[. Meeting Packet



State of Florida

Public Service Commission
INTERNAL AFFAIRS AGENDA
Wednesday — May 19, 2021
9:30 am
Room 148 — Betty Easley Conference Center

1. Legislative Updates
2. General Counsel’s Report
3. Executive Director’s Report

4. Other Matters

BB/aml

OUTSIDE PERSONS WISHING TO ADDRESS THE COMMISSION ON
ANY OF THE AGENDAED ITEMS SHOULD CONTACT THE
OFFICE OF THE EXECUTIVE DIRECTOR AT (850) 413-6463.



[I. Outside Persons Who
Wish to Address the
Commission at
Internal Affairs

Note: The records reflect that no outside persons

addressed the Commission at this Internal Affairs
meeting.



[II. Supplemental
Materials for Internal

Affairs

Note: The records reflect that there were no
supplemental materials provided to the Commission
during this Internal Affairs meeting.



IV. Transcript


ATEITZMA
Cross-Out


1 BEFORE THE
FLORI DA PUBLI C SERVI CE COW SSI ON

2
3
4
5
6 PROCEEDI NGS: | NTERNAL AFFAI RS
7 COW SSI ONERS
PARTI CI PATI NG CHAI RVAN GARY F. CLARK
8 COW SSI ONER ART GRAHAM
COW SSI ONER ANDREW d LES FAY
9 COW SSI ONER M KE LA RGCSA
COW SSI ONER GABRI ELLA PASSI DOMO
10
DATE: Wednesday, May 19, 2021
11
Tl MVE: Commenced: 9:30 a.m
12 Concluded: 9:49 a.m
13  PLACE: Betty Easl ey Conference Center
Room 148
14 4075 Espl anade Way
Tal | ahassee, Florida
15
16 REPORTED BY: DEBRA R KRI CK
Court Reporter and
17 Notary Public in and for
the State of Florida at Large
18
19
20 PREM ER REPORTI NG
112 W 5TH AVENUE
21 TALLAHASSEE, FLORI DA
(850) 894-0828
22
23
24
25
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Debbie Krick



1 PROCEEDI NGS
2 CHAl RVAN CLARK: Good norning. Wlcone to
3 Internal Affairs Agenda. |It's a pleasure to see
4 everyone this norning.
5 W want to begin with a very special wel cone
6 and congratul ati ons to our newest Conm ssi oner,
7 Comm ssi oner Passidonb. W are excited to have you
8 onboard and | ook forward to working with you, and
9 wanted to give you an opportunity to nmake any
10 coments that you would |ike to before we begin
11 t hi s norni ng.
12 COW SSI ONER PASSI DOMO. Thank you, Chairman
13 Clark. | amso excited to be here. |It's
14 absol utely, you know, an opportunity of a lifetine.
15 I won't take this light I, and I"mexcited to
16 conti nue working with this agency and doing all the
17 great work with you here, so can't wait to begin
18 wor ki ng with you guys.
19 CHAI RMAN CLARK: Great. Thank you very nuch.
20 Commi ssi oners, any conments?
21 Commi ssi oner Fay.
22 COW SSI ONER FAY: Thank you, M. Chairman.
23 | would be remiss if | didn't recogni ze the
24 fact that I amno | onger the young -- the young
25 conm ssioner eneritus at this point, but | do
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1 think, in addition to that, |, you know, being a
2 | awyer and overcom ng the challenges of going to
3 the University of Florida as an undergrad, being a
4 very elite and smart | awer at WAshi ngton Lee, |
5 think, it serves her well in this position, and I
6 | ook forward to working with her.
7 Thank you.
8 CHAI RMAN CLARK:  Thank you, Comm ssioner Fay.
9 O her Conmi ssi oners?
10 Conmi ssi oner G aham
11 COW SSI ONER GRAHAM  Thank you, M. Chair man.
12 Gabby, welcone to the other side of the dais.
13 It's good to have you up there. [|I'mnot so sure
14 about having all the lawers, |ike, hunkered down
15 on one side of the building, but other than that, I
16 think we can work it through. Wl cone.
17 CHAI RMAN CLARK:  Comm ssi oner La Rosa.
18 COMM SSI ONER LA ROSA:  Thank you, Chair nman.
19 And Commi ssi oner Passi dono, wel conme to the
20 Commi ssion. It's nice to not -- to no |onger be
21 t he new person on the Comm ssion, although your
22 tenure with the agency is certainly |onger than
23 m ne, but | look forward to working with you,
24 getting to know you better and doing the great work
25 for the citizens in the state of Florida.
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1 CHAI RMAN CLARK:  Thank you, Commi ssioner La
2 Rosa.
3 Conmi ssi oner Passidono, | was told when | cane
4 onboard that you get to use the "I am new here" for
5 about six nmonths. | think Conm ssioner La Rosa is
6 going to yield you a little bit of his tine left
7 over still, so he doesn't get to use that card
8 anynore. So you have got it for six nonths, take
9 advant age of it.
10 Al right. Let's begin this norning with our
11 | egi sl ati ve update. M. Potts, do you want to
12 begin for us, please?
13 MR, POITS: Yes, sir.
14 Good norning, everybody, so the '20-'21
15 session ended on April 30th. It ended on tine,
16 early, and went -- went pretty snooth. It was
17 actually a big session for the PSC. W had a | ot
18 going on. | thought we woul d go over sone of those
19 t hi ngs today.
20 W tracked several inportant inpactful bills
21 to the PSC t hroughout the process, and all these
22 bills are still waiting approval by the Governor.
23 Once we get -- once his final actions are
24 conpleted, we will do our normal |egislative wapup
25 that we send out to everybody.
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1 The only other thing going on is right now,
2 today there is a special session going on on
3 gam ng, and it should end early this afternoon,
4 it's supposed to, and that will greatly inpact the
5 budget of Florida for upcom ng year, so it should
6 be interesting to see what cones of it.
7 | was going to kick it over to Kaley and | et
8 her do sone of the bills.
9 MS. SLATTERY: Good norni ng.
10 So starting off, we have House Bill 1311,
11 whi ch was the PSC bill by Representative --
12 (inaudible) -- that it's waiting approval fromthe
13 Governor, and the bill allows the PSC to cl ose
14 hearings to discuss confidential information, and
15 permts Conm ssioners, PSC staff and parties
16 involved in the hearing the ability to ask
17 questi ons about confidential information that may
18 come up in a hearing.
19 Second, we have Senate Bill 1944, which is the
20 pole bill. It's also waiting to be signed by the
21 Governor. The bill --
22 M5. HELTON: M. Chairman, we see the court
23 reporter, so I'mnot sure if there's an issue.
24 (Discussion off the record.)
25 M5. SLATTERY: So 1944, the utility pole bill,
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1 is also onits way to the Governor's office -- the
2 Governor's desk to be signed and the bill wll
3 subject utility comrunication poles to PSC
4 jurisdiction and provides PSC wth additional staff
5 positions to manage the regul ati on and enf or cenent
6 of redundant poles in the state.
7 MR, POITS: House Bill 1051 was environnenta
8 conpl i ance costs by Representative
9 Fer nandez-Barquin in the House. This bill revises
10 the definition of environnental conpliance costs in
11 FEECA, and it includes costs or expenses incurred
12 by an electric utility after July 1, 2021, for the
13 construction and operation of wastewater reuse
14 systens. And this was really specific to an issue
15 in Mam -Dade between FPL and M am - Dade County.
16 This bill, early in the process we did work
17 wi th stakeholders to anmend the bill and fix sone of
18 the | anguage just to tighten up the bill, give us a
19 little bit nore confort.
20 The next bill, Senate Bill 896, renewabl e
21 energy by Senator Brodeur is another one that we
22 amended early in the process just to -- sone
23 techni cal | anguage that we had issues with. This
24 bill expands the termrenewabl e energy, and adds
25 the term bi ogas and renewabl e natural gas to
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1 Fl ori da Stat utes.

2 The bill also includes a provision the PSC nmay

3 approve cost recovery by a public gas utility for

4 renewabl e gas purchase contracts in which pricing

5 provi sions exceed the current market price of

6 natural gas, but which are otherw se deened

7 reasonabl e and prudent by the Conm ssion.

8 Finally, the bill also requires solar

9 facilities to be permtted use in all agricultural
10 | anduse categories in |ocal governnents'

11 conprehensi ve plan and all agricultural zoning

12 districts within an unincorporated area, so...

13 M5. SLATTERY: And then finally, we have House
14 Bill 1297, which is the cybersecurity bill. It's
15 also waiting for the Governor's approval. It

16 expands the duties of the Florida Digital Service
17 under DMS and relates to the state's cybersecurity
18 gover nance and framework.

19 The bill also creates the Florida Security

20 Advi sory Council within DVMS, and requires one

21 representative fromthe PSCto sit on the council.
22 And the council's main purpose is to propose best
23 practices for protecting state |IT resources. A

24 good exanple of this would be the Col onial Pipeline
25 that just happened. It's -- it's kind of in place
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1 to propose better practices for keeping our state
2 safe, key resources.
3 And that's all we have today. |If y'all have
4 any questions, please feel free to reach out to
5 Adamand I. W are always available and ready to
6 tal k about bills.
7 CHAI RVAN CLARK: Al'l right. Thank you, guys.
8 Any Conmmi ssi oners have any questions for our
9 | egi slative staff?
10 Commi ssi oner Fay.
11 COWMWM SSI ONER FAY:  Thank you, M. Chairnan.
12 And ny question was on the last bill you
13 menti oned, 1297. So | was watching that bill
14 t hrough the process. | know that it does a nunber
15 of things, but in particular, creating that council
16 that then places sonebody from our agency on there
17 to have sone conmuni cation about what is obviously
18 a growi ng issue, and from a governnent perspective,
19 | think it's even a bigger challenge as pertains to
20 sonme information that's difficult at tinmes to
21 pr ot ect .
22 Do we have a -- do we have a process in place
23 as to howwe will be able to select sonmeone within
24 our agency to fill that position, or maybe even a
25 tinmeline as to when we would need to do that, if
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1 t he Governor chooses to sign the bill?

2 And the reason | ask is | spoke |ast night
3 with our Chief Information Oficer for the State,
4 Jam e Grant, and | know our Lieutenant Governor has
5 al so been working really hard on this. | want to
6 make sure the agency, we are able to get the right
7 person into that position.
8 MR. BAEZ: 1'll take that one, Comm ssioner.
9 COMWM SSI ONER FAY: By the way, Executive
10 Director Baez, no matter what side | nove on in
11 this room you nove to the exact sane side over
12 here, and | can't help but wonder if that's
13 I ntentional.
14 CHAI RMAN CLARK: It's an assignnent that he
15 has.
16 MR. BAEZ: Yeah, it's called, |ike, shadow ng,
17 or bracketing. | don't know.
18 Commi ssi oner, good question. As the process,
19 not so much, but | think that we are waiting for
20 sonme sort of guidance fromthe grant as to what the
21 nore specific focus and purpose of the advisory
22 council, what they are going to be focusing on, and
23 we wll be able to key off of that.
24 My sense is we are probably going to have a
25 conversation with the Chairman and the interested
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10

1 Commi ssi oners, obviously, to come up with the right
2 person, and we are going to -- | hate to say we
3 have to play that by ear, but we really don't have
4 enough information flow ng out of the bill to be
5 able to know who the right person, who the right
6 expert, who the right |level of representative is
7 going to be for the Comm ssion yet. | suspect that
8 nost ot her agenci es and nost other spots on that
9 council are going through the sane thing. But we
10 will definitely be in touch, and whatever input you
11 want to throw our way i s nuch appreci at ed.
12 COW SSI ONER FAY: Yeah. Thank you. | just
13 want to nmake sure we have a dialogue with the IO
14 office for that.
15 Thank you.
16 CHAI RMAN CLARK:  Comm ssi oner G aham
17 COW SSI ONER GRAHAM  Yeah, thank you, M.
18 Chai r man.
19 Can sonebody wal k me t hrough that House Bil
20 10517
21 MR, POITS: Yes, sir.
22 So 1051 was for a M am -Dade specific issue,
23 and it's allowwng the -- it's allowing it to go
24 into the environnental conpliance costs. It was --
25 Mark, it was --
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11

1 MR, FUTRELL: Cormm ssioner Graham this is
2 Mark Futrell wth staff.
3 VWhat the bill does is it adds to the list of
4 Itenms that can be considered environnental
5 conpliance costs that can be eligible for a utility
6 to present to the Conm ssion for consideration and
7 approval. And it describes a type of a project
8 regardi ng wastewater reuse, and defines that type
9 of a project, and nmakes that explicit as a
10 potential project that could be eligible for -- is
11 eligible for cost recovery. It doesn't identify an
12 explicit project. It creates the description of a
13 type of project that would be eligible.
14 COMM SSI ONER GRAHAM  |s this only specific
15 for dowm in Mam ? Can this be for anybody that
16 comes before us with a FEECA issue, so, like, for
17 JEA or Olando Uilities, or Duke, or one of the
18 ot her guys?
19 MR, FUTRELL: No, sir. This is only regarding
20 -- this is specific to the environnental cost
21 recovery statute that is investor-owned electric
22 utilities are able to seek recovery through that
23 mechani sm for the Commission. So it's those
24 electric utilities that we have rate setting
25 authority over and who have access to that
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12

1 Envi ronnental Cost Recovery Clause, and it's a

2 specific description -- it's a description of a

3 type of project. It doesn't identify a specific

4 project. It just gives the description of a

5 project that could be -- that's eligible.

6 COW SSI ONER GRAHAM  Ckay. Thank you.

7 MR, FUTRELL: Yes, sir.

8 CHAI RVAN CLARK: O her Comm ssioners have

9 guesti ons?

10 Al right. 1 amsorry, we are having sone

11 technical difficulties here this norning. There we
12 go. Conm ssioner Brown's nane is still on the --
13 on the radar here, and her light just lit up, so |
14 am | ooking for her to ask her if she would like to
15 say sonething, so ny projects.

16 Al'l right. Anything else, M. Potts?

17 MR POITS: No, sir. That's it.

18 CHAI RMAN CLARK: Al right. Let's nove into
19 CGeneral Counsel's report, M. Hetrick.

20 MR, HETRICK: | have no report, M. Chair, but
21 if I mght have a point of personal privilege to

22 extend ny thanks to Adam and Kaley for all the work
23 and effort they put into this session, as well as
24 all of our agency staff who supported them

25 Unfortunately, but appropriately, | got drug into a
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13

1 | ot of these issues up there, and | can tell you
2 that they work extrenely hard, and this agency
3 woul d not have been as effective without their
4 presence. So many thanks to themfor their hard
5 work on the agency's behalf and all of us. | think
6 we wound up with a pretty darn good session, so...
7 CHAI RMAN CLARK:  Absolutely. | will echo that
8 fromthe Comm ssion's perspective. | think we may
9 have even tal ked about this at the |last neeting,
10 but it was a heavy workl oad year for you guys, and
11 y'all did a trenendous job, and we are very
12 appreciative of the work that you did to get the
13 bills to the position where they were nanageabl e
14 for us and worked out for the best interest of the
15 citizens of the state of Florida, so thank you for
16 your hard work.
17 Al right. M. Baez.
18 MR. BAEZ: Thank you, M. Chairmn, and
19 wel cone, Conmi ssioner Passi dono.
20 | guess | can only say is | third -- | third
21 your conmments. | think we would be in a nuch
22 weaker position today as an agency, even on policy
23 options, if it weren't for the work of not just
24 Kal ey and Adam who did wonderful 24/7 type work
25 even there at the end, but the folks in our |DM
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14

1 di vision as well as our subject matter experts
2 across the agency, not the | east of which are our
3 fol ks down in -- that handl e our budget issues in
4 the adm nistrative w ng.
5 | want to thank themall. They really al
6 pul l ed together. | think we, despite the
7 ci rcunstances that we all know, which | won't get
8 into, that we have all been going, working under, I
9 saw so nuch nore teammrk and rapid response
10 actions on the part the agency, and | amreally
11 proud of the work that they did, and I'm gl ad that
12 you all recognize that as well.
13 In ternms of a quick post session report. As
14 we heard our |egislative folks nention, so nuch of
15 this is still on the Governor's desk, including the
16 budget. So our -- we are still waiting on finals
17 for that, although, we don't expect anything to
18 change. W did have a 10 FTE reduction in that
19 budget we will address in the comng -- in the
20 com ng week.
21 As you all know al so, they nentioned the
22 Senate Bill 1944, the pole bill. That -- that has
23 staff increasing. So there will be sone -- there
24 will be sone play there if and when that gets
25 finalized, and the details of that. Hopefully we
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15

1 will get to visit with each of you in the com ng
2 weeks and there wll be a followup visit as well
3 this fiscal year as well. So we |ook forward -- we
4 | ook forward to that.
5 Yesterday, we held -- staff held a second rule
6 devel opnment workshop as part of the ongoing process
7 to devel op possi bl e anmendnents to the Conm ssion's
8 rule in energy conservation for electric utilities.
9 Ms. Helton discussed sone postworkshop conments
10 that were filed by interested parties follow ng our
11 January 14t h wor kshop.
12 It was well attended. W did -- we did do a
13 virtual neeting, and | think we had 22 parti es,
14 i ncluding the five investor-owned utilities
15 participated in a wide range of topics.
16 There will be a matter of update, there wll
17 be a period through June 28th, | think, that al
18 the parties have a chance to file these
19 post wor kshop comments, and staff has an opportunity
20 over the sunmer to digest them And there were --
21 | understand that were sone interesting di scussions
22 that bear further consideration. WII be
23 announci ng next steps in the rule devel opnent
24 pr ocess.
25 That docket nunber for the record is 20200181
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16

1 for those listening at hone.
2 That is the balance of ny report. If you all
3 have questions, please reach out to us and we woul d
4 be happy to visit with you on any issue you nay
5 have.
6 CHAI RVAN CLARK: Al'l right. Thank you.
7 Comm ssi oners, any questions for the Director?
8 No questi ons.
9 Good report. | |ike those kind.
10 Al right. Are there any other matters that
11 need to cone before the Conmission at this I A
12 neeti ng? Questions or comments?
13 Al right. W wll stand adjourned.
14 W will take a 10-m nute recess and resune --
15 do we need 10?7 We need 10 mnutes to reset the
16 system so we will resune at exactly straight up
17 ten o' clock. Thank you.
18 W are adj our ned.
19 (Proceedi ngs concl uded.)
20
21
22
23
24
25
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2 STATE OF FLORIDA )
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7 time and place herein stated.
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