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1 PROCEEDI NGS

2 THE CHAIRMAN:  Item 5 -- 15.

3 M5. COLLILA: Item1l5 is a petition from

4 Peopl es Gas to approve its cast iron/bare steel

5 repl acenent and problenmatic plastic pipe surcharges

6 for 2018. For 2018, the proposed surcharge for a

7 typical residential custoner is a $1.06.

8 There have been no custoner contacts. Staff

9 recommends approval. And staff notes that

10 representatives fromthe conpany and Public Counsel
11 are here.

12 THE CHAI RMAN. Hello. Hello. Good norning.
13 Ms. Christensen, would you like to address the
14 Conmm ssion on this one, too? D tto?

15 M5. CHRI STENSEN:. Yes, | would. And we do

16 have sone brief comments regardi ng Peoples Gas bare
17 i ron/ steel pipe replacenent problem And it's --
18 as we said before, we do not object to the safety-
19 related i ssues. W -- we support that.

20 My under st andi ng, however, fromthe petition
21 and information provided is that the utility al so
22 has been highly aggressive in replacing the cast

23 iron and bare steel and, now, with the problematic
24 pl astic pipe replacenent portions of program

25 Again, the projected investnent costs for 2016
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1 are approximately 35.6 mllion, which is

2 approxi mately 85 percent greater than the costs
3 were for the previously-project- -- were previously
4 projected for 2017.
5 So, while we recogni ze that the plastic pipe
6 repl acenent costs will increase the total cost over
7 the termof the program we wanted to nmake sure
8 that the cost will continue to undergo the
9 necessary scrutiny to nake sure that the -- only
10 the appropriate costs for these prograns are being
11 coll ected via the pipeline replacenent surcharge.
12 Qur expectations have been, and continue to
13 be, that the right of recovery would be bal anced by
14 reasonable bill inpacts with the appropriately-
15 aggressi ve safety neasures.
16 And that's -- concludes our comments. Thank
17 you.
18 THE CHAI RMAN:.  Thank you, Ms. Chri stensen.
19 And | would like to hear from Peopl es Gas,
20 but I -- | did notice that, too, in this particular
21 docket as wel|.
22 MR. BROAN:  Andy Brown with the Law firm of
23 Macf arl ane, Ferguson & McMullen in Tanmpa. |'m here
24 wi th Kandi Fl oyd, the manager of regulatory for
25 Peopl es Gas, and Rick Wall, vice president of
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1 operations. And we are here to answer any

2 qguestions that the Conm ssion may have.

3 THE CHAIRVAN: Al right. Thank you.

4 Comm ssi oners, any questions on this?

5 Conmmi ssi oner Pol mann.

6 COMM SSI ONER POLMANN:  Thank you, Madam

7 Chai r man.

8 | think this is a question for staff. Can

9 | -- can | please have a clarification -- the title
10 for this itemrefers to 2016, '17, and '18. Maybe
11 | just don't understand. The issues stated the --
12 specific to 2018 -- can you please clarify the

13 di stinction there for '16 and '17?

14 M5. COLLILA: You're correct, Conm ssioner.

15 16 is the final -- is -- the final true-up for

16 2016 feeds into 2017, which is an actual and

17 estimated true-up. And the nunber that cones out
18 of the 2017 actual estinmated true-up is used in

19 cal cul ati ng the surcharge anount for 2018.

20 COMM SSI ONER POLMANN:  Okay. So, if |

21 understand, the 2018 is the surcharge, and that --
22 maybe not the right word, but it's -- the foll ow on
23 or a-- or acarry-forward fromthe prior two

24 years?

25 M5. COLLILA: Well, it includes the effect of
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any over- or under-recoveri es.

COMM SSI ONER POLMANN:  kay. So, the action
here today is -- is the 2018. And that takes care
of the prior tw years; and hence, that's the --
t he purpose --

M5. OLLILA: Yes, sir.

COW SSI ONER POLMANN:  -- for the -- for the
title.

M5. OLLILA: Yes, sir.

COW SSI ONER POLMANN:  So, the action here
takes care of everything.

MS. OLLILA: Yes, sir, | --

COMM SSI ONER POLVANN:  All right.

M5. COLLILA: The -- yes.

COMM SSI ONER POLVANN:  All right.

Thank you so nmuch, Madam Chair.

THE CHAIRVAN. Al right. Conmm ssioners, any
ot her questions?

| do just have a question about this. And
it's -- it looks like, fromthe reconmendati on,
that by 2021, all of the -- all of the pipe is
going to be replaced; is that right?

M5. FLOYD: Good norning, Conm ssioners.
Kandi Fl oyd with Peopl es Gas System

By 2021, we anticipate all the cast iron and
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1 bare steel to be renoved fromthe system W had a

2 depreci ation settlenent that was approved | ast year
3 t hat included pol yethylene plastic pipe, otherw se
4 known as problenmatic plastic pipe. W wll
5 continue to replace that pipe through 2028.
6 THE CHAI RMAN. Wl |, that's great, though, on
7 t he bare-steel side and cast iron.
8 MS. FLOYD: Comm ssioner -- or Chairman Brown,
9 may | make a comment to -- as far as -- in response
10 to OPC?
11 THE CHAI RVAN:  Yes.
12 M5. FLOYD: Thank you. | just wanted to
13 affirmthat Peoples is -- we are taking a very
14 active approach for replacing the cast iron and
15 bare steel in our system and al so the polyethyl ene
16 pi pe. And of course, we are doing this to -- to
17 ensure safe, reliable systemfor our custoners.
18 | do want to comment that -- and we -- we
19 recogni ze the coments by OPC. We're very mndfu
20 of the spending levels. And we note that 2018 w ||
21 be a peak spendi ng year for Peoples Gas.
22 And t hen, beyond that, we will see those
23 spendi ng | evel s decrease because of the -- because
24 of the replacenent activity and the renoval of cast
25 I ron.
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We do want to be good stewards, obviously, of
this program And we want to continue to | ook for
ways to -- to have cost savings and cost mneasures
during this program And | just wanted to nake
these coments in -- in regards to
Ms. Christensen's --

THE CHAI RVMAN: | ' m happy you did. Thank you.
That -- that was -- elucidated all of the concerns
here, so --

M5. FLOYD: Thank you.

THE CHAI RMAN. Conm ssioners, ripe for a
noti on now.

COMW SSI ONER GRAHAM  Move st aff
recomendat i on.

THE CHAIRVAN. |s there a second?

COW SSI ONER BRI SE:  Second.

THE CHAI RMAN:  Any di scussi on?

Seei ng none, all those in favor, say aye.

(Chorus of ayes.)

THE CHAI RMAN:. Mbtion passes.

Thank you for bringing all this to our
attenti on.

(Agenda item concl uded.)
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