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PROCEEDI NGS

COMWM SSI ONER BROMWN:  All right. Good
afternoon. W have one nore agenda. W are back
on the record here. W have one nore itemon the
agenda and that would be Item 10, which is the TECO
storm docket. And Staff.

MR. MOURI NG Good afternoon, Comm ssioners.
["m Curt Mouring wwth Comm ssion Staff. Item10 is
Tanpa El ectric Conpany's request to approve the --
and to approve the inplenentation of an interim
stormrestoration recovery surcharge.

On Decenber 28th, 2017, Tanpa El ectric Conpany
filed a petition pursuant to its 2017 anended and
restated settlenment agreenent to recover
incremental stormrestoration costs related to
tropical stornms that occurred in 2015, 2016 and
2017, and to replenish its stormreserve. On
January 30th of 2018, Tanpa Electric filed an
anended petition to refl ect updated costs,
cal cul ations and interimstormcost recovery
factors.

Al so on January 30th of 2018, Tanpa El ectric
also filed an unopposed notion to approve
i npl enmentation stipulation addressing storm costs

and tax cut issues signed by the signatories to
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1 Tanpa Electric's 2017 settl enent agreenent.

2 And on February 13th of 2018, Tanpa El ectric

3 Conpany filed an anended i npl enentation stipulation

4 signed by the signatories to the original

5 i npl enentation stipulation. Several parties have

6 expressed a desire to address the Comm ssion on

7 Item 10 in general and inplenentation stipulation

8 in particular.

9 COMM SSI ONER BROMWN:  Thank you, M. Mouring.
10 And this is a panel, as the Chairman indicated, and
11 we wll start with Tanpa El ectric.

12 MR, WHALEN: Thank you. Good norning -- or

13 good afternoon, Conmm ssioners. |'mJeff Walen on
14 behal f of Tanpa El ectric Conpany. Carlos Al dazabal
15 Is here with ne. We'd like to thank the Public

16 Counsel, the other consuner parties, and especially
17 your Staff for bringing this inportant itemto the
18 Conmm ssion for consideration today.

19 The anended i npl enentation stipulation that

20 was referenced flows fromthe conpany's 2017

21 agreenent, which was approved by the Comm ssion in
22 Novenber. It has two provisions that are rel evant
23 today. One relates to stormcost recovery and the
24 second relates to tax savings. How those

25 provisions wll be inplenented is the subject of
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t he anended i npl enentati on stipul ation.

The bottomline of the inplenentation
stipulation is sinple. It avoids the need for the
conpany to adjust base rates up in April and down
in May. Wthout the anended inpl enentation
stipul ation, Tanpa El ectric would be increasing
base rates to collect a storm surcharge and then
decreasing rates to reflect an estimate of the
I npact of tax reform The stipulation, if
approved, will avoid that undesirable price
volatility. As part of the stipulation, the
conpany wi Il inplenent the tax savings provision in
the 2017 agreenent by foregoing the collection of
the storm cost surcharges requested in its anended
storm cost petition. The stipulation will give the
custonmers full credit for virtually all of the
estimted 2018 tax savings during cal endar year
2018, and the stipul ation benefits custoners by
returning tax savings to them as quickly as
possi bl e, which is sonething we understand is very
i nportant to the consuner parties. It also paves
the way for the full inpact of tax reformto be
refl ected as a pernanent reduction in base rates as
of January 1, 2019.

The stipul ati on pronotes transparency and
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1 accountability through two separate dockets, one

2 for the effect of tax savings and tax reform and
3 the other for stormcost recovery. The Commi ssion
4 has set a final hearing in this docket on the
5 conpany's recoverabl e storm cost for Septenber 12th
6 and 13th and the conpany will be filing its final
7 tax savings petition in md-My and will request an
8 evidentiary hearing on that petition.
9 The Conmm ssion has an open Docket 20180045 for
10 t hat purpose. The two dockets and hearings wll
11 gi ve the Comm ssion and the parties a full and
12 conpl ete opportunity to review the conpany's storm
13 cost and tax savings with the true-up of the fina
14 net approved anounts to be addressed in 2019
15 through a clause. The anended i npl enentati on
16 stipulation is joined by all of the parties to our
17 2017 agreenent, and that includes custoners from
18 all of the conpany's custoner classes. W believe
19 it's in the public interest and ask that you
20 approve it.
21 Procedural |y, once any questions have been
22 answer ed, the conpany requests that the Conm ssion
23 approve the Staff recommendation on issue No. 1 and
24 then, followng a notion and second, approve the
25 anended i npl enentati on stipul ation.
Premier Reporting (850)894-0828 Reported by: Dana Reeves

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

If those two itens are approved, | wll
withdraw the tariffs associated wth the conpany's
anended stormpetition, which will nmake Issue 2 in
Staff recommendation noot. W' d be happy to answer
any questions you may have.

COMW SSI ONER BROMWN:  Thank you. And we'l |
just go down the line and see if any of the other
parties would Ii ke to address the Comm ssion,
starting wwth O fice of Public Counsel.

M5. PONDER: Thank you. Good afternoon.
Virginia Ponder wwth the Ofice of Public Counsel;
and the Public Counsel supports and agrees with the
comments made by M. Wal en.

As he indicated, a Septenber hearing is
currently scheduled for a determ nation of Tanpa
El ectric's recoverabl e storm cost and anot her
hearing wll be schedul ed to address the proper
anount of Tanpa Electric's tax savings. W would
just like to reiterate the inportance of keeping
the determ nation of recoverable stormcosts and
the determ nation of tax savings in two separate
proceedi ngs, as each involves distinct |egal and
factual issues.

Additionally, by not conbining the tax savings

and recoverable stormcost determnations into a
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1 single hearing, it will ensure transparency and

2 allow the public, in a definitive and verifiable
3 way to fully appreciate both the exact tax savings
4 the ratepayers are entitled to recover and the
5 finalized storm cost.
6 We appreciate the cooperation of Tanpa
7 Electric. Additionally, we'd |ike to thank Staff
8 for working diligently to get this on the agenda.
9 COMM SSI ONER BROMWN: Thank you. Retail
10 Federation. Schef -- M. Wight.
11 MR, WRI GHT: Thank you, Comm ssi oner Brown.
12 Good norning. Schef Wight on behalf of the
13 Florida Retail Federation. Very briefly. First,
14 thanks to the Staff. Thanks to all the parties,
15 Tanpa El ectric and ny col | eagues up here and those
16 absent for helping pull this together. W agree
17 with the comments nade by Tanpa El ectric and your
18 Publ i ¢ Counsel .
19 This is a very good stipulation. |f approved,
20 and we urge you to approve it, custoner's rates
21 won't change until after this Comm ssion finally
22 approves storm cost pursuant to hearings schedul ed
23 to be held later this year. And then when the
24 finally-Conm ssion-approved stormcosts are fully
25 anortized, rates will decline. So custonmers wl|l
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see unchanged rates and then a rate reduction to
reflect the effects of the tax act.

It's inportant to stress what Ms. Ponder said
and that is this will all be very transparent.
Custoners wll know what the storm costs were as
determ ned by you. Custonmers wll know what the
tax savings are as approved by you when those
changes go into effect. Accordingly, we urge you
to approve the stipulation. Thank you.

COMM SSI ONER BROMWN: Thank you. M. Myle
wi th FI PUG

MR, MOYLE: Thank you, Madam Chair. W echo
the comments the other parties have nade when we
appeared before you, | think before Conm ssioner
Fay was seated. 1In the generic docket that | ooked
at tax reformwe said a couple of things that are
I nportant polestars. One is accountable and
transparency and then secondly that the benefits of
tax reformfl ow back to consuners as quickly as
possi bl e.

In our discussions, we didn't think it made a
| ot of sense to have an increase followed by a
decrease, kind of in a whips-all fashion as was
poi nted out by TECO So this proposal that's

before you prevents that. But very inportantly to
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FI PUG nenbers and ot her consuners, after the
hol i day season of 2018, the benefits of the tax
reformw ||l be realized and consuners will see a
rate decrease, so we want to applaud that and thank
TECO and the other parties and Staff for noving
this forward. W think it's a good step in the
right direction. | would urge your favorable
consideration of it.

COMM SSI ONER BROMWN:  Thank you. And before we
nove to Conmm ssioners for questions or discussion,
| just want to note that there were two ot her
parties who are not here today who were signatories
to the settlenent agreenent, that's the Hospital
and FEA. |s anybody here to represent anything in
support?

MR. WHALEN: No. They indicated to us they
woul d not be here, but they still support the
agr eenent .

COMM SSI ONER BROMWN: Ckay. Thank you. Al
right. Comm ssioners. Conm ssioner Pol nann.

COMM SSI ONER POLMANN:  Thank you, Madam
Chairman. Point of clarification, if the
Conmm ssi on approves Issue 1 and then the
stipulation, | understand Uility would w t hdraw,

or Issue 2 would becone nobot, w thdraw, whatever
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the right procedure is. Wat happens to issue No.
3?7 Is that also --

COMM SSI ONER BROMWN: W vote on it.

M5. BROMNLESS: You vote on issue No. 3, sir.

COW SSI ONER PCLMANN:  Ckay. Thank you. So a
coupl e gquestions, one or two questions, covering
all of the issues. Comments were already
addressed -- the likelihood at the end of the day
that the effects for the custoner, that the
custonmer would realize, is there would be an
increase in the bill for stormcost recovery, but a
decrease fromthe effect of the tax reform but
because of the process of going through both of
t hose, what woul d the custonmer see and when?
Al t hough on the bill this is all going to be
post poned if we nove forward as contenpl ated today.
So when will they receive information?

MR WHALEN. Well, we'll be communicating with
the custoners, but by virtue of the anmended
i npl enentation stipulation agreenent, base rates
wi Il remain constant through the end of this year,
subject to our petition for the first SOBRA, which
Is a Septenber event. And then because all of the
tax savings wll have been used to offset the storm

cost recovery by the end of Decenber, the pernanent
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1 effect of the tax reformact will be reflected wth

2 the base rate decrease effective with billing
3 cycles on the first of January. So setting aside
4 the first SOBRA petition, rates will be constant
5 through the rest of the year and then they wll go
6 down for the effect of tax reformJanuary 1 of '19.
7 COMWM SSI ONER POLMANN:  Gkay. Now, the word
8 transparency | heard here, wll you be
9 conmuni cating through newsletters or bill inserts
10 or what do you anticipate, just so that the
11 custoners are aware that we're in process and
12 there's a lot of nedia attention to the stormissue
13 and the tax issue and so forth? Could you
14 el aborate on that notice --
15 MR. ALDAZABAL: Yes, Conm ssioners. W'Il| be
16 sendi ng out notices in Novenber for the base rate
17 I ncrease in January. However, we will be issuing
18 rel eases on the outconmes of both the storm cost
19 recovery hearings and the tax reform hearings that
20 we have later this year, and the resulting inpacts
21 on customer rates at that tine.
22 COMW SSI ONER POLMANN:  CGkay. |Is our action
23 here today newsworthy or is it confusing?
24 MR, ALDAZABAL: W are planning on issuing a
25 press release related to this, so it is newsworthy.
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COM SSI ONER POLVANN:  Okay. COkay. Very
good. Thank you.

COMWM SSI ONER BROMWN:  Thank you, Comm ssi oner
Pol mann. | think this is just awesone. So commend
the parties for bringing those forth to us. W did
anticipate it if there were going to be changes
when we approved the settlenment agreenent, but it's
good wor k here.

Comm ssi oner Fay, would you like to speak?

COMM SSI ONER FAY: Just really quick, Madam
Chair. Wen you're in charge, things seemto go
very well here, so.

COW SSI ONER BROMWN:  Ch, you are sweet. Misic
to nmy ears.

COMM SSI ONER FAY: No, thank you. | agree
with the comments that were said and | know
probably there's a better tinme for the discussion
as it goes down the road, but | noticed that, you
know, in January 30, 2018, there was an anended
petition filed based on those amounts and as |'m
| earni ng nore about how those things are cal cul at ed
and brought forward, 1'd just be curious to see how
t hose changes cane about. Thank you.

COW SSI ONER BROAN:  And, with that, we are

ripe for a notion if there are no other coments or

Premier Reporting

(850)894-0828 Reported by: Dana Reeves

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



13

1 responses. Anything further here? W are ripe for
2 a notion on |ssue 1.
3 COMM SSI ONER POLMANN: | woul d nove the Staff
4 recomendati on on |ssue 1.
5 COM SSI ONER BROMWN:  All in favor say aye.
6 (Chorus of ayes.)
7 COMWM SSI ONER BROMWN:  Passes. Now we will go
8 to the anmended i npl enentation stipulation, correct?
9 Yes. So nove?
10 COMWM SSI ONER POLMANN: | woul d nove approval
11 of the anended stipulation and all the other words
12 that are appropriate.
13 COMM SSI ONER BROMN: | npl enent ati on
14 stipulation. And there's a second?
15 COMM SSI ONER FAY:  Second.
16 COMM SSI ONER BROMWN:  All those in favor, say
17 aye.
18 (Chorus of ayes.)
19 COW SSI ONER BROMWN: It passes. Therefore
20 item-- Issue 2 is nbot. So we'll go to Issue 3,
21 whi ch is a docket --
22 M5. BROMNLESS: Excuse ne. TECO has to
23 wi thdraw their tariff.
24 MR, WHALEN: | think it's ny turn to w thdraw
25 the --
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COMM SSI ONER BROMWN: It is your turn.

MR. WHALEN: -- associated wth the storm
surcharge petition and we formally w thdraw t hose.
COW SSI ONER BROAN: It is noted for the
record. And now we're on to Issue 3 to close the

docket .
COMM SSI ONER POLMANN: | nove approval of
| ssue 3.
COW SSI ONER BROAN:  |s there a second?
COW SSI ONER FAY:  Second.
COMM SSI ONER BROMWN:  All those in favor, say

aye.
(Chorus of ayes.)
COMM SSI ONER BROMWN:  The item passes and, with
that recognition, | believe that we cover all

matters and if there are no other itens here to
di scuss, this agenda conference is adjourned.

W will be neeting in the A roomin how many
m nut es?

MR. BEAZ: Five mnutes, | think the Chairnman
sai d.

COW SSI ONER BROMWN:  Five m nutes. See you
t here.

(Agenda item concl uded.)
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