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Case Background 

On January 12, 2018, Peninsula Pipeline Company, Inc. (Peninsula) filed a petition seeking 
approval of a firm transportation service agreement (Agreement) between Peninsula and the 
Florida Division of Chesapeake Corporation d/b/a Central Florida Gas (CFG), collectively the 
parties, for the construction of a gas pipeline and two custody transfer stations in Escambia 
County, Florida. Peninsula operates as a natural gas transmission company as defined by Section 
368.103(4), Florida Statues (F.S.).1 CFG is a local distribution company (LDC) subject to the 
regulatory jurisdiction of the Commission pursuant to Chapter 366, F.S. 

1 Order No. PSC-06-0023-DS-GP, issued January 9, 2006, in Docket No. 050584-GP, In re: Petition for declaratory 
statement by Peninsula Pipeline Company, Inc. concerning recognition as a natural gas transmission company 
under Section 368.101, F.S. , et seq. 
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By Order No. PSC-07-1012-TRF-GP2
, Peninsula received approval of an intrastate gas pipeline 

tariff that allows it to construct and operate intrastate pipeline facilities and to actively pursue 
agreements with natural gas customers. Peninsula provides transportation service only and does 
not engage in the sale of natural gas. Pursuant to Order No. PSC-07-1012-TRF-GP, Peninsula is 
allowed to enter into certain gas transmission agreements without prior Commission approval. 
However, Peninsula is requesting Commission approval of this Agreement as it does not fit any 
of the criteria enumerated in the tariff for which Commission approval would not be required.3 

Both Peninsula and CFG are subsidiaries of Chesapeake Utility Corporation (Chesapeake), and 
agreements between affiliated companies must be approved by the Commission pursuant to 
Section 368.105, F.S., and Order No. PSC-07-1012-TRF-GP. 

Pursuant to the proposed Agreement (Attachment B to the recommendation), Peninsula will 
construct and operate a natural gas pipeline and two custody transfer stations in Escambia 
County. During its evaluation of the petition, staff issued two data requests to both Peninsula and 
CFG for which responses were received on February 26,2018 and March 5, 2018. On March 29, 
2018, Chesapeake filed revised Tariff sheet Nos. 3 and 5 to reflect the addition of Escambia 
County to the description of territory served. The Commission has jurisdiction over this matter 
pursuant to Sections 366.05(1), 366.06, and 368.105. F.S. 

2 Order No. PSC-07-1012-TRF-GP, issued December 2 1, 2007, in Docket No. 070570-GP, In re: Pelition for 
approval ofnarural gas transmission pipeline lariffby Peninsula Pipeline Company, Inc. 
3 Peninsula Pipeline Company, Inc., Intrastate Pipeline Tariff, Original Vol. I, Sheet No. 12, Section 4. 
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Discussion of Issues 

Issue I 

Issue 1: Should the Commission approve the proposed Agreement between Peninsula and 

CFG dated January 8, 20 18? 

Recommendation: Yes. The Commission should approve the proposed Agreement between 

Peninsula and CFG dated January 8, 2018. In addition, CFG filed revised Tari1I Sheet Nos. 3 and 

5 for administrative approval by staff to reflect the addition of Escambia County to the 

description of territory served. Commission staff should be given authority to administratively 

approve them consistent with the Commission ' s decision. (Doherty) 

Staff Analysis: This petition is a jointly developed plan by the parties fo r the expansion of 

natural gas service in Escambia County. The parties stated in the petition that Escambia County 

has limited economic development and that the expansion of natural gas service will add growth 

and expansion in the Pensacola area market. 

Pursuant to the proposed Agreement, Peninsula will construct an interconnection between 

Peninsula and Florida Gas Transmission' s (FGT) interstate pipeline at the northernmost edge of 

Escambia County. From that interconnection, Peninsula will construct a 33-mile, 12 inch steel 

pipeline southward to Old Chemstrand Road. From there, Peninsula will extend a 10 inch 

pipeline east for five miles. The Peninsula pipeline will terminate at two custody transfer stations 

to interconnect with CFG"s distribution system. Construction of the Peninsula pipeline and 

CFG' s distribution system is expected to be complete by the third quarter of20 18. A map of the 

FGT interconnection, the Peninsula pipeline, and the two customer transfer stations is shown in 

Attachment A to the recommendation. Once the Peninsula pipeline is in operation, Peninsula will 

provide transportation service to CFG. 

No LDC currently provides natural gas service in Escambia County. Pensacola Energy, a 

municipal natural gas utility, provides natural gas service to the City of Pensacola and in certain 

other discrete areas in Escambia County. Pensacola Energy currently transports natural gas to 

serve its customers over the Gulf South interstate pipeline. CFG stated in the petition that its 

newly constructed distribution system will provide transportation service to an industrial 

customer and Pensacola Energy. CFG further explained that the expansion plans in Escambia 

County will provide CFG the opportunity to serve additional customers. Interconnecting with the 

Peninsula pipeline via CFG will provide Pensacola Energy with an additional supply source. 

CFG is proposing to recover the payments to Peninsula under the proposed Agreement from its 

customers tlu-ough its Purchased Gas Adjustment (PGA) and Swing Service Rider4 mechanisms 

consistent with other gas transmission pipeline costs incurred by CFG. CFG provided 

information showing that the impact on the PGA will be minor ($0.04693 per therm for 20 19). 

While CFG will incur costs associated with this service expansion, any new load will help spread 

the costs over a larger customer base. 

4 Order No. PSC-2017-0467-CO-GU, issued December 12, 201 7, in Docket No. 170191-GU, In re: Joint petition 

for approval of revised swing service rider rates for the period JanuOJy through December 2018, by Florida Public 

Utilities Company, Florida Public Utilities Company-Indiantown Division, Florida Public Utilities Company-Fort 

Meade and Florida Division a/Chesapeake Utilities Corporation. 
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Issue 1 

The parties assert that the negotiated monthly reservation charge contained in the Agreement is 
consistent with a market rate since they are within the ranges of rates set forth in similar 
agreements as required by Secti.on 368.1 05(3)(b ), F.S. CFG did not obtain a Request for 
Proposals (RFP) from other entities to construct the pipeline. Peninsula, however, engaged in a 
conversation with FGT about building the pipeline. FGT declined to bid the construction of the 
project because owning and operating laterals such as the one proposed in this petition are not a 
focus oftheir expansion activities. 

The proposed Agreement between CFG and Peninsula will be in effect for an initial period of 30 
years and will be extended for additional I 0-year increments, unless either party gives written 
notice of termination. The benefit of Peninsula, as opposed to CFG, constructing the new 
pipeline, is primarily that Peninsula' s construction and ownership of the pipeline will avoid CFG 
undertaking the costs and risks for this project, which in tum protects CFG ratepayers. 

Conclusion 
CFG currently does not provide natural gas service in Escarnbia County. Therefore, CFG filed on 
March 29, 2018, revised Tariff Sheet Nos. 3 and 5 for administrative approval by staff to reflect 
the addition of Escambia County to the description of territory served section of its tariff. 
Commission staff should be given authority to administratively approve them consistent with the 
Commission ' s decision. 

Based on the petition and responses to staff's data requests, staff believes the proposed 
Agreement is cost effective, reasonable, meets the requirements of Section 368.105, F.S., and 
benefits CFG customers. Staff therefore recommends approval of the proposed Agreement 
between Peninsula and CFG dated January 8, 2018. 
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Issue 2: Should this docket be closed? 

Issue 2 

Recommendation: Yes. If no protest is filed by a person whose substantial interests are 
affected within 21 days of the issuance of the Order, this docket should be closed upon the 
issuance of a Consummating Order. (Brownless) 

Staff Analysis: If no protest is filled by a person whose substantial interests are affected 
within 21 days of the issuance of the Order, this docket should be closed upon the issuance of a 
Consummating Order. 
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"'Ill I<• till' l'.lfliO.:' h..:r..:to at the fvll.l\\ ing .1JC1c,,,.,. 

\m ll<lltt·,·. l<'l[lll.''l. tkmand, 
unk" uthcr\\i,,· 'f'C..:ilicJ. sh:tll h.: 

l'enubul,l l'ip..lin" <. 111\(l.lll) ln.:. 
1750 South I.Jth ">trn•t, Sul!t' ,Otl 
l·ernandm:t Be'" llom.:1 >~O>·I 
\ncn:i<lll' ">.:111 r \l,l!l:lc!c'r. I 11.:1 g~ I <•gts!J;:o; .uul lhi'IOC'~ 
l'ro~..:s~ l>c\ dt•ptllcllt 

I he l'luri,b Di\ lsillll<•f l ht:,.l(l<.'.l!..c \ tilitio.:, ( urp11ratwn 
17'\0 'i<Hilh 1.; h 'itrn·t. :--u11c .!t It 
h:111.111Jin:r llc.1ch. ll<>nda 3~0:>-1 
,\n..:nthln: Dtr.:,·tor. R.::~ulatur} \t(w, 

<l::! I k;~dio.~. All .1rtir!c h.:adin; ... ,,·.ti<lll h.:.1d1n12' and ,uhho: ... lntp 111 thi~ 
\~rcement .m: inscn..:J o:1l} tor the: convcu•t·n~.e ,,j tlw 11anie~ 111 itlcntilic:tti••n \If th~.: 
P•••vi-;tuns h..:rcnr nnJ shall nn t .1flcl'l an: constrlll:ti<lll l'l' intcrprc:t.ui.m or this 
. \greem.:nt. 

IJ.~ l·.ntin: t\ !!rccmcnl. I hts t\gn:<.:lll\.'111. tnduulllf! the: l·\hihth al1;1chcd 
ht'l'<.~to. sets li1r1h the lull .1nd ~:t• mpk·te und,·rstandtng ol the part it'' a' tit' the d:ttl' u l its 
c:-.cruuon h) both panics .• mtl it Mlp<.:N:des <111} .md all pt im n.:gotiauons. agr,·,·mcm~ 
and unuo.:rstanding:. "ith rC'oJ>-'cl w tht• ~ubj,·ct nwucr hncof ts!u p:trt) sh.tll h..: hound hy 
<Ill) nth,·r llhligclti.l!l\, l.'<l!ldllitlfh <II reprt·s.:lllilli•llls \I ilh r,·~p.:.:l to th•· 'ubjn·t tlllll<.:r l>f 
this. \gn:cmt·nt. 

'JA ·\me•ndnh:llh :S.I.'llh.:r thl\ \;;,,·,·men! nor .Ill) 111 the· t.:mh h.:1e111 111.1~ h.: 
t<.nninu:cd. anwndc,l. 'SUppkm.:ntt·d. ".IIH\1 or mn,h li.:d ne,·pt h~ .111 111\tnmte·nt rn 
<Htlmg 'lgn,·J b~ the part~ .tgain't "l.idl ,nlnlt'<:lllt'lll ,,f the teuninati<lfl .• nnenJmell\. 
,uppkm,·nt \\;~h.:r <If moJ1tk:nion ,h.rll t•,· ,,,.,~ht .. \ .. h.mg,· 111 (,1) tl:,· i'l.tc.: 1,1 \\luch 
mui.::e·s pur,aalll 10 l.lls Agr..:cm.:nt must be ''-'Ill or (b 1 th..: mdi\ rJ"nl .lc,lgnatc:J :ts lh•· 
< unt.1d 1\·r"m purs1:Jnt to 'cctimt <J I sh:t!l 11 •J 0.: de,·m.:d fl<•t r,·quir,· :111 amcndmcm of 
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thi, \;.or•'l'llll'nl prm·iJcd ~lh.:h dr.rngl' j, .:.Hnlllunr .. ;rh:d Ill ,r,und.rn.:..: \\ ith 'iccluln 9 I or 
thr' \~:,r..:l.'mcnt huth..:r. tlw p;rru..:, "P~"<'~,I~ ;rd..tHlld..:,l~..: th.tl th..: lumt;tliorh on 
.un..:ndm..:nts to thi~ Agrc..:m..:lll ''t lorth 111 tim ,,•..:tit> II ,h,tll m>t .rppl~ I•> or t>th.:r11 •~..: 
hn111 the ciT..:.:tiH·n..:,~ nl ami.!ndrm:nh th:ll .rr,· ,,,. m.l) b~.· rli:t:..:''·''" h> l.'t>mpl) 11ith th..: 
T<.:l)llir.:rn<:nb oi'. Or :Ire.: lllh.:n\i~l' .IJ1Jlrtll cd h), tho: (\lillllliS\Illl1 Ill II~ ~11\:I.'C.:~Sill ilgCilC.:) 
111' authority. 

9.5 Scq:r,rhilitv. l f' ;tn) pl'l>l ''">II ot tin~ 1\gn.:~:m.:nt l>i.!..:om..::. ,,,. is d..:..:larcJ 
hy u mun of competent jurisdi..:tion til he ilh.:g:1l. um·nlhrccahll' 111· void. thi~ 1\gr..:cment 
,h;tll ccullrnuc.: in l'ull Ioree nnd ciTI.'l'l '' itlll1ul \OIIU prodsrm1, pruvid..:u, ho11cvcr. that if 
,u..:h ,,•vcwbilit) nwtcrially ch:mgcs tlw ,., >lltllnrc hcnclih ol thrs :\grccm~: rll w either 
Jl:lrl). the parti,•-, $hnlJ ncgotiall.: in J:!•Hld l:uth .Ill l'•lllilllhll.' .td,iustlllt.:lll Ill tho: Jli'OI i~ions of 
thh ,\grc.:ml.'nt. 

''.(' \\:mer. :--,, 11.rila 111 an~ 1>1 th,· Jll'liii'>Hlll> ,,1 thr- \gr,·,·m,·nt shall b.: 
d..:~rnc.:J t1> h:. nor slull Jlu>nslrlut,· .• r \\,riH:r or .m~ <'thcr Jllll' j,j,,n 11hdh.:r 'imilar u1 
rl<ll ' '' ,in::k· \\,ri~<.·r shall ~lln:.tillll•' ,1 ~·u:tinulll,! \\,1i1..:r. unl..·" Ptlll'T\\ "~ sp.:citi.:all~ 
ak·nttlkd ,,, such m \Hit in;;. :-;,, 11,111 ,., ,1:,11 h..: hm,lin;; urrJ.o,, ,·w.:ut~ •. 111 "111rng h~ 
tht· p:111y m,rJ..in,; the 11aiwr. 

11., ,\uorn..:,s· I ~·;..·s an,l C.''""· In th~ c1.:1l1 ,,,. ,11\) lnig;~uun 1....:1\wcn the 
p.uu..:, ;>n>ing out ol or rdating In thr' t\gr~,·mcm. 1111.' J'IC.:I:Jilrn); p.H1) ,h,a!l he cnutk.lto 
rt:l.'tl\ .:1 all msh mcurr.:J and rc;Nmablc at~11rn.:' ~: 11:.:,, induJrng attornc~:> · Ji:,·, in all 
rn'c'ug.nimh. tn.1b. h;mJ..rupt..:ic' and app.:;rls 

'll\ lndcp..:ndcnt l'.rrtk"· (\•rnp.,n~ .m.l ShiJ'I'.:r ,h.all JlCIIi>tlll h..:r.:umkr a~ 
m.kp..:n,knt p.trtiCs i'lcllhn { umpan: nur ..;htpp,·r " ir• an~ "·'~ 11r lc>r .111~ purpn~c. h) 
,·inttt' , f '"" ·\~•r•'<'llH'nr nr cllh,•"''"'' a p:ro1rwr i•>llll ',•nttrr,·r . H!,'<'lll ,·mplo:..:r or 
,·rnpluy.:..: nf 1h1.· vth.:r i\uthnrg in thr~ ,.\g:c:,•ml.'nt ~h;~ll he 11•1 lh~ bt·flclit 111' any third 
pt:Nlll 11>1 :rll) purpose. tr.cluding. 111 tiHHJI limitation. th..: ..:-.tabJi,hing of an,1- l)IX of' 
dut). ~t•mdnrd ol car.: or liahili ty 11 llh n:,pn:l 111 .Ill) thtrd Jl'-'~'"'" 

9.1J ,\$SII!Ill11cnt ar1tLI ran1'1t:r. '\t> .~>~tgnmc:nt o l till' t\gr..:..:nu:nt by c.:ith,·r 
p:u·t) may b.: made 11ithou1 the prior IHillcn :rppro1al t>l' tho: uth.:r p.rrt) {11hich ;1pJ11'<)1:ll 
~hall not h.: unr..:asonably 11 ithh..:ld) :111d unks' th~ <ISSrgll111!,t or lr.m~J'crring p:-trty' s 
•'"'gncc or trarhfcn:~: sh:JII c'Xpn:ssl~ a,,unw. in wrillng. thl.' dull.:' :rnd obligation' under 
thl\ t\gi'<.'C.:Il1CIH of lht: assig111ng 111 lr;msli:rnng part~, l Jl(ll1 such ,ls,igrlll1t:lll \II' tr.rnslt'r. 
·" '"'ll a~ .tssumption of th..: duties and 11h.igati1111S. the ,1\srgning or tran~li:rring party 
,h,t1J hrrnrsh ~IT ~illl>e tO be Jiunbh.:d t\1 thl' \lliK'I jlJI'I) :1 II \It: :tnJ ")If t:Ct C.:OJl) of ~lldt 
•"'rgn11 ~111 111 lrarb!i:r a11J th.: "''"lllJllll>ll ''' d 11.:' .rnJ nhli~atinth . 

•r. lll ( ;..,, .:llun..:nt;tl \utlwr i/.>tit>n'. C. ••lllpil.lll<l' '' ith I ·"' I hi' \gt..:.:ml.'nl 
'hall ~)1.' 'llbJI.'t:l 10 .Ill \'JiiJ JppiJ.:ahh: stat.:. ltl~,rJ .111d (,•d,·ml l,r\1 s \ll'dcr s. drr.:C\11 C.:S. 
nrrt:s utJ r..:gul;ttl\llh of ;rn~ \;!11\'l.'mm..:nl.rl l>ud~ .t"..:n.:) ,,,. ••llki.d h.n mg iun,dtCII011 
,,,,.r thr' \gtc.:mcnt and th..: tr.uhlll'tlati.~n ,,f <•a' h,·rctu:.kr ('.,rnp:tll) .md :-.hipper 
sh.rll .:ompl) ~11 :111 tunc~ 1dth all ,lpphc:~t> ... · J..:Jcr,rl. ,l,lll'. rnunh:tp.tl. ,,n,l olh..:r l.ms. 
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ordm:mecs and n:gul:nion~. Comptm) .md 'or \luppcr ''ill l'unu'h >Ill) 111fimmnion or 
c'\ccut.: an~ documents n:quin:d P) an} .lui) .:unslltutcd to:dcrat ''I :.!:He rcl!.ulatCir~ 
.lllthoril) in t.:OilllCCll\>11 \\ tlh the Jl<.'rlimnann· ,,, tins A);!r .. ·cnrenl l .tch r:rrt) shall 
procc..:tl ''llh dilig~·nco: w lik ;m~ n<.·.:..:"m) .tpplrcatilllls '' lflr •In) gu\crnm~·ntal 
authoritk~ IM .111~ auth~~ril:lll<llb nccc'"·ll) "' <.iiH) 1llll ih ohlig:niun!> under tim 
i\gn:cml'lll. In the .:n:nl this. \grcl.'m.!nt Clr :Ill) Jll,l\l~i\111> herem ,hall be found '''lllr<~ry 
tom 111 ..:ontltcl wtth any applrcal>lc 1<111. vn.k1. dHet'IIH', 111k 111 rq,:ulauou. the ltllll:l 
~hull b<.· dcenH:d 10 cuntml. but mllhrug in this t\~r,•cmcnt ~hall pr<.'\CIH t'llhcr p.u l)' ti·nm 
contnll ll!!. the validity oi' an) ~uch km. urd~·t. din.:cl i\1.:. ruk. o1 rq;u lat ion. nor shall 
:lll) thing in this Agreement bt· t·onstrucd tu tc,Julre dthcr part) to \1:11\C its rc~pl.'..:ti\1.: 
nghh to :I>S<.'It I he lack 111' jurisdictinn 111 :In) gil\ l.'nHncnt.tl ~tgcnc) utht•r than the 
( 'ommi"itlll. 0\ t'l' thb J\g.rcenll'lll or illl) llill'l thl'J"l.'lll In th~· C\ ell\ nr such CCI11lt'Stalion. 
;md lllllc~s other\\ i"<' prohibited from dnin!' '" untkr thi' l.,elli<lll I) I 0, Comp:ln) sl1:1ll 
continue ltl transport :llld Shipper ,h:~ll C<'lllilHIC In take (,a, lllll'llilllt I( I the \<.'rill\ or I hi~ 
i\!;!rccml'l11 lnthc C\elll :Ill) l<m. or<kr .• tir.:~li\.:, ruk. 11r re~ul.tttnn 'hall pre\ellt <..'ithcr 
p.lrt) twm pt•rlimning h..:r<.'lllllkr. thcnn.:lllwr pall) shall havt· <Ill) l'hhgatl!lll tuthc •tlhe1 
Jurrng th\.' pt•n,,d th;u p..:rhll'lllan..:t· Ulhkr th.- A~l,·..:m'm rs J'l,·..:lu,kd. It, lh>\W\<.'J. .Ill) 

(~<1\\.'lllll•~·nral .\u1l11•1:t)'> nwdili.:.ltl,•n h• th1s \g1~,m,nt ,,,. ,til) ••th~r o•-.ltr l'su.-<.1. 
:lclwn t.tt.<:n. intCII't\'l.lliun rcn.kr.:-d. •>r wl.: implcm..:ntt•J. ''ill ha\" .> nutcr1al .11h <.:1-.t.: 

t.!lkct ••ll th .. ng.hh :mJ 1•bltgalillll., of th,· p.rrtk,, indutlin;;. I ut rot limited ''' th,· 
t~lnuvc \.'C<.>tl\lmic p<ht:ion uf. ;md nsl..' tv. the p.uuc' as cll,•rtc.lru thi' ,\pe..:mem. th.:n 
the parties ~h.1ll us.: rt\bllll:tblc clfvrh '" .1.:rw upon r.:pl.1ccm.:lll k'llll' th.u .:tt' 
.:onsr~h.'lll \\ith the r.:lc,am nukr t>r dirc,\1\1..' .• md tltll mautt.r in thl..' rel.tt i\1.' c.:,,rlllllliC 
po,lliunnf .• md risk~ to. the parttl..'s "' r<.•llt•.:tt•,t 111 tlu, \gtcl'lllcnt ,1, ,,( th..: d.tte first ,.,.., 
t<Hth .lbO\e 1\\ used haem. "(J<J\Crtlllh.'ll'.tl \uth<>lll) " sh.rll m.:au :Ill) l nllt'u :-.1;11.:s 
kd..:r<tl. 'talc, (,,cal. munidp:ll 111 tllh..:r !!•'' .::nun..:m, .Ill) gu' ernment.tl, n:gul,rtory t>r 

admint,\1:111\ c a:,;cnc~. court. C<lllltnissinn or oth .. ·r authnlll\ 1~1\' lull) e\crcr~ing ur 
t•ntttk.t 1<1 <'\t'n'tq· nn~ :t.lmmi~trntin:. e\t'~llli'c Jll<ht.:ral. k!!r'lali\c. pohcc. reuul:unn· 
,,r taxm~ :urthnnt) or pnwt'J. and any court 11 ~,,,.·rnm~·nt;Jitt ihunal. 

ti) Jl' an) (im ernmcnt.l! -\uthnnl~ ,,s~~·1ting Jtlli,Jictinn nv.:r th.: pipeline 
l~tcdtt) cont..-mplatcd in thi, .l):!r<.:.:ment. i~st11:~ .111 ,,rd.:r. ruling. 1h:cbion 11r 
regul:nron (including dl'llt.!l ul ncc.:"ar) p.:rmit- or <rmcndmc11ls \10 

c:XJS!ing permi t~) r.:l:tt~·d 111 th..: Ofll' tHIItlll. llhtllll<.:ll:tll<.'''· or s<tl'ct~ :urd 
int.:gril) conr pli:m~..-. including ,I ll) n''" or,.,:, i":d enforcc:thlc rcgul.rt\lr) 
cta~siti ~<lllon ,,r the ptpdtn.: lacllll). us .1pplt..::1bk. ' ' hich is not 
rcasnn:~b!) lorcs.:cahle ;r, nl till' l ,,·cut inn l>.tt\' illltl 1\ htch r.:,ult!> in :t 

mntenally '"" c.:rs .. · .:l'f't:ct on l'llht:r I' all) ·' n~hh anJ b.:111.'1its tllldt·r this 
,\grcement. c:JI.'h 1'.111~ shalltN' l.'unun..:rually l<::ts<llhthk cll'nns :md shall 
cooperate '' ith th.: t>th..:r P.tn) to pursu.: all nt:c<.'~s:tr) p<.'nlllts. :.ppro\ ab 
,md authorilaltlltl:>, n· .111). ••f \tt.:h .tpplicahk ( '"' ,·mmt·nt.tl \uthul'lly. <~nd 
w am.:nd 1hc t.:rm~ and condlli(lns 11t" thrs J\gt.:,·m.:nt. 111 each ca'c as lll:l) 
be n:a~vn.1hl) rc,lutrt•d in 1Hd.:r th.11 pHI\ i'll'll ul \lat"Jl'':·t,lltOn -;en rc~: 
under thts . \grct:m.:nt shall c llllllll.<.': pw' tdl'd I'Wt m.'lth..:r P.rrt) 'hJII b.: 
r.:qum:d Ill \,JJ..t: .Ill) ;ICIIt>ll Jl tr,U,lll\ Ill tht\ '-;l'CII\111 \\ hu.:h i' re:hOI\JI-1) 

h 
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Jit..d~ 111 ha\'c ,, nl:ltl·riall~ :tlhl·,,,. ,·Jtcd on 'lidt 1'.111) 's rights and 
b,•ndits und,•r tlus ,\gr.:,·mc:nt 

(ti) In th~ c:vc111 of the 1\'>J:tth.:.: nl .Ill) c:nlnt..:,\tblc: and unappc:alabk 
{'nmpli:lllc<' ohligations rd:ll<'d t•' np,·r:t!lon. tttatnt.:tHIIH.:c. m safety and 
tnlO:l:(lil) compliance tit' the: llll'<.:ltnc: ra~i Itt). \\ hit:h ill<: not rc:;tsonabl) 
lt>r c~cc.tbl..: ,,~ uC tl tc: I .w~uliu11 D.oh.:. h." ,, ·"'l"t.iiiti.tl .m.l m.l;..:rinlly 
:1(1\ cr>c impact till the ( 'otliJlill t). '""' ,udt <.:I:<HI<tllli.: lltlpact ..:annot he 
>ubsumtially mitigated hy the ( 'nmpilll) . ( \ unptut) ami Sluppt: r shall mcc:t 
,md n.:gotiatt: in good Jiti th In dch.:nntnc il uppmprial<' ;lltcrations to thi ~ 

Agrc:..:mcnt ur uthcr . trr,m~ci\ICI1ll> c;111 hc: .tgt,·cd t<t th.ll '"" mldrc:s:. thc: 
operational or c:c.:onomtt: j,~U''' c<Ht"·d b) ,udl linu t ~ llr obltg,ttiun,. 

!iit) II' the l'arti,·s arc unahl.: tll' un,,illing ''' rc:.t..:h <tgr,·cmclll pursuant to 
this Section 9 10. C•'t llpJ11~ ,J.all h.l\1! thc: rt!.!ht tn h:nnin,Hc thb 
t\gn.:.:ment. "ithout an~ funhcr ohht;.lll\\11~ 111 Slupp.:r. up,m (llll' hundn:d 
l\\¢1lly ( l10i days pri~~r \Hitt~n tlllllcc 1<1 ShtJ'P"'' 

1> II .\rpljt...lbk I a\\ _.u!_d_~:.~·m~c.· llu~ \;r..:,•m,·ut .md .111~ Ji,pute ansing 
h..:n;unda 'haiJ r.: !,!0\'l.'rlli.:J b~ and 111ll'IJ'I'~lt:d Ill .1\.'l'ltnli\IIW \\ith thO.: )J\h uf the ~lillC 
,,( Fl\JriJa. I h.: venue: 1~1r any :Jt'lilln Jl l.t\\ ••r in •'•JUt I~. '"mmc:n.:.:J b) cllhl'r p.~rt~ 
W<lllhl 111.: 1Hh,•t and ansing 0111 or ••r Ill C•liii:L'CliUil \\llh thl' \;rc.·mclll sh.tll h.: Ill ·' 

,.,,111111f the St.ltc of l·lt,rida h,,, ing juthdklttlll 

'J.! :.'! { ·o~::!t;::r-ar: I hi~ . \t!!\~~!!! .. ':1' 1!! .. ) ~.: ..:.\.Z .. t!l..:d 111 :''U'Ht:rpart'\ ,1JI ''I 
''hich :at..cn l1lg..:1h:.:r "hall Ct1nslltut..: ,m,· •. nd tit<.' qmc in,ln1111.:111 ;utd .:.t,h ,,f ''hic.:h 
,h.tll be dc.:mcd Jn original in,trum..:nt a~ ag.ttn't .Ill) p.trl) "h,, h.t, stgn.:d 11 . 
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I\; \\TI "\ ES~ \\'II 1-:R 1:cn . thL· 11.1ni.:' h.:r.:to ha\1.' .:.ttN:d th•~ \ •twm.:nt tn h.: 
1:\<:Ctllcd h~ thctr Jul~ <llllht•rit-·d ••lfi,·.:r.; N r.:pt.:s .. ·lll,lll\C> .:lll"O.:IiH· '" ••I th.: date lir:.l 
"n11.:n .tbt~\·c 

<"01\IPA Y 
l 'cnin~lll:t Pipcl1nc Cump:tn). In<:. 

\ll.:,tcJ B~ 
I Ilk 
D.u..:. 
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I hc l·l•md.t D1 \ 1~1\Hl uf l"lh:~ap.:.tkc 
l iuluil::. ( ·~~qwr.ttlull 
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PENINSULA PIPELINE CD:\IPANY, INC. 
FIRM TRANSPORTATI0:-.1 SL:RVICE AGREEMENT 

EXI1113JT A 

TO 

FIRM TRANSPORTATION STmVJCl!: AGREEMENT 

BET\VEl~N 

PENINSULA PTPELINF. COMPANY, INC. 

AND 

THE FLORIDA DIViSION OF CHESAPEAI<E UTJLlTlES CORPORATlON 

Description ofTranspo11er 
Dcliven· Point(s) 

Interconnection v.ith 
FGT Gale Station 
at mile post 238.6 in 
Escambia County, fL 

MHTP:6% 

DAT~i: J> 

.January 8'11, 2018 

Description or' 
Point(s) of 
D<:li\'cry 

See below 

Monthly Reservation Charge:··· 

MDTQ, in 
Dd.athcrms, excluding 
l'uel Retention 

'1 he Company shall provide written notification to Shipper that the Northwest Florida 
Pipeline has been completed and csrnblish :m in-service date. The P:ntics recognize that 
the No11hwest Florida Pipeline may be completed in s~gmcnts with ce~ch segment placed 
into service as completed. In such cvcm, the Company may provide \Hitten noti fication 
of the in-service date of each segment, \\hereupon the Compun)' may begin to charge 
Shipper a pro 1'3ta portion of the Montl1ly Reservation Charge associated with the in
service segment. 
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