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PROCEEDI NGS

CHAI RVAN GRAHAM  Move on to Item No. 8.

M5. THOMPSON:  Good norni ng, Comm ssi oners.
Taki ra Thonpson with Comm ssion staff.

Iltem No. 8 is a petition by Sem nole Electric
Cooperative for determ nation of need for the
Sem nol e conbi ned cycle facility and a j oi nt
petition by Sem nole and Shady Hi|ls Energy Center,
LLC, for a determ nation of need for the Shady
Hlls conbined cycle facility.

The Shady Hills facility will be a
573-nmegawatt natural gas-fired conbined cycle unit
| ocated at the existing Shady H Ils power plant
site in Shady Hills, Florida, and wll have an
I n-service date of Decenber 2021.

The Sem nole facility will be a 1, 122-negawatt
natural gas-fired conbined cycle unit | ocated at
the existing Sem nol e generating station in Putnman
County, Florida, and will have an in-service date
of Decenber 2022.

The portfolio, including the Sem nol e and
Shady Hills facilities is projected to save
Sem nol es nenbers approxi mately $363 mllion as
conpared to the next |east cost portfolio over the

stated peri od.
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Staff has oral nodifications to the
recommendati ons that have been fil ed.

Staff has reviewed the petitions and
recommends that the determ nations of need be
granted for both facilities because they provide
the nost cost-effective alternatives.

Staff is available for any questions.

CHAl RVAN GRAHAM  Commi ssi oners, any questions
of staff?

Comm ssi oner Pol mann.

COMWM SSI ONER POLMANN:  Thank you, M.
Chai r man.

Was it your intention to vote this item al
I ssues or issue by issue?

CHAl RVAN GRAHAM  However you want to take it.
If you want to go -- if you have a specific
guestion of a specific issue, we can entertain
that, or --

COMM SSI ONER POLMANN:  Conmi ssioner O ark, did
you have questions on particul ar issues?

COW SSI ONER CLARK:  No.

COMM SSI ONER POLMANN:  It's my intention to --
well, et me make a comment first.

| ssue 6 is where we cone to the -- to the neat

of the item which is the question of determ ning
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the need. The Itens 1 through 5 are in review of
Section 403.519(3), which are aspects of individual
concepts leading up to the final determ nation
under 6. It would be ny intention to support staff
recommendati on on Issue 6, but | do have sone
concerns anong the other issues.

In particular, M. Chairman, and | have tal ked

at length wwth staff about this, on -- on Issue 4,
whi ch deals with -- let ne see if | can find the
page on that. | wll take anybody's hel p finding

t he page nunber.

CHAl RVAN GRAHAM  Page 29.

COMM SSI ONER POLMANN:  Thank you, sir.

This deals with fuel diversity and supply
reliability. And in general, what we have seen in
a nunber of other dockets as well is the tendency
with electric power generation in a shift toward
greater and greater reliance on natural gas. And
just as a conment, that concerns ne a bit that,
across Florida, we -- we see a shift towards a
greater reliance on a single fuel type. So going
forward, that will continue to -- to concern this
conmi ssi oner.

There are a |l ot of reasons to use natural gas.

It has great benefit, and we don't need to go into
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the details here. Oher aspects of -- within this
need determnation for -- in ternms of cost and --
and all the alternatives that were exam ned, |
t hi nk, show favorabl e outcones in the exam nation
t hat was done.

In this particular case, in Issue 4, there is
a recomendation to support this, and there are
appropriate reasons to retire the coal unit. | am
not saying that going to gas in this case is -- is
a negative, but | do believe that, in the |arger
pi cture, there can be sonme concerns about further
consolidation to natural gas |ooking at the fleet
of electric generation across the state. And |
think it may be appropriate for this comm ssion to
continue to consider that in the larger picture. |
am not exactly sure howto do that on a
case-by-case basis; but looking at a trend, | think

it's an inportant issue that we should continue to

exam ne.
So having said that, M. Chairman, | am not
opposed. | don't -- | don't think it's

I nappropri ate, because of the scale of this
particular project, to do anything other than to
support staff recomrendati on.

| did have a consi derabl e di scussion with
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1 staff on -- on these -- all of the issues here, and
2 | have conme to the conclusion that it is in the
3 public benefit to nove this itemforward, and |
4 will just leave it at that.
5 Il wll listen for any other comments fromthe
6 Comm ssion. So thank you, sir.
7 CHAI RMVAN GRAHAM  Conmi ssi oner O ark.
8 COM SSI ONER CLARK: | said | didn't have any,
9 but I will echo Conm ssioner Pol mann's concer ns.
10 | have expressed the sane issues on a nunber
11 of occasions, increased reliance on natural gas and
12 our concerns about fuel diversity for the state.
13 And in this particular case, it seened like a
14 little nore difficult decision until you factor in
15 the potential cost savings for the consuners. And
16 | think that's where this issue really reaches its
17 peak at, is there is an incredi ble cost savings for
18 the consuners by allow ng these units to cone on
19 and repl ace those.
20 | -- | amconcerned about fuel diversity. |
21 am concerned about future price of gas as well, and
22 the increased reliance on it. But | agree with
23 your sentinments, Comm ssioner Pol mann, | think you
24 are right on target, and it is sonething I think
25 this conm ssion needs to watch very carefully.
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Thank you.

CHAl RMVAN GRAHAM | will entertain a notion.

COMW SSI ONER CLARK: | nove approval of the
I tens.

CHAI RMAN GRAHAM  It's been noved and seconded
the approval of the itens on Item No. -- all issues
on Item No. 8.

COMM SSI ONER POLMANN:  Thank you for your
comment s, Comm ssioner C ark, and for noving the
item | wll support all issues, and second al
I ssues on this item

CHAl RVAN GRAHAM | have to agree with the two
of you. | think this is sonething that | always
struggle with every tine it cones up before us.

The problemyou run into, though, is right now, and
especially wwth the facts that canme before us in
this case, the price of the natural gas is the
prudent thing to do. And, you know, | think
nyself, and all of us wll entertain any other

i deas that, you know, people who conme before us
with sone sort of fuel diversity, but then we have
to take those facts into account at the tine. But
the case as put before us, | nean, these are the
options that we have. But | agree with you, that

it is a concern as we get closer and closer to

Premier Reporting

(850)894-0828 Reported by: Debbie Krick

114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com



10

11

12

13

14

15

16

17

18

19

20 8 continued as follows:)

70 percent natural gas.

COMM SSI ONER POLMANN:  Thank you for your
comments, M. Chairman. | -- | -- | do appreciate
t he thorough anal ysis that has been done, and the
conversation that we were able to have with staff.
| have think -- for nme, I -- | believe | was
provi ded great benefit with that discussion. |
| earned quite a bit in the depth of the analysis
that the staff has provided. | think good
di scussion, and | appreciate the coments from ny
col | eagues.

CHAI RMAN GRAHAM  kay. No furt her
di scussion. Al in favor say aye.

(Chorus of ayes.)

CHAI RMVAN GRAHAM  Any opposed?

(No response.)

CHAl RVAN GRAHAM By your action, the panel
has approved all issues on Item No. 8.

(Wher eupon, other matters ensued and |tem No.

21 CHAI RMAN GRAHAM  For the record, Conm ssioner

22 C ark, your notion on Item No. 8 included the staff

23 oral nodifications, correct?

24 COW SSI ONER CLARK:  Correct.

25 CHAl RVAN GRAHAM  Ckay. | just wanted to make
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1 sure that was clear.

2 Ckay. This concl udes our neeting. W have

3 anot her hearing in this roomin about five m nutes,
4 so by that clock back there, we will start at

5 10: 20.

6 Thank you very nuch, and travel safe.

7 W are adj ourned.

8 (Agenda item concl uded.)
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