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PROCEEDI NGS

COMWM SSI ONER POLMANN: I f everybody w Il take
their seats, please. Good norning. This is a
panel. So, you're looking at it. W're going to
reconvene the hearing, the agenda -- we're going to
pick up Item 12.

MR, SEWARDS: Ckay. Good norning,

Comm ssioners. Justin Sewards with Conmmi ssion
staff.

Iltem 12 is KWResort Uility Corp's request to
I ncrease water, wastewater rates. KWResort is
Class A utility providing wastewater service to
approxi mately 1800 custoners in Mnroe County. KW
has requested both pro fornma plant and pro form
expenses in this docket.

A formal evidentiary hearing was held May 15th
through the 17th, 2018, in Key West. Staff is
recommendi ng final rates designed to recover a
revenue requirenment of approximately $3.5 mllion,
which is an increase of about 1.1 mllion, or
around 49 percent.

Staff has oral nodifications that have
previ ously been provided to the Conm ssioners.

Al so staff notes this is a post-hearing decision

with participation [imted to the Comm ssioners and
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1 staff. W are available for any questions.

2 COMWM SSI ONER POLMANN:  Thank you.
3 Okay. As noted, this is a post-hearing agenda
4 conference in Docket 20170141. This is request for
5 rate increase for KWResorts. W held the hearing
6 in Key West. Participation will be limted to only
7 staff and the Comm ssioners, the -- the panel you
8 see here.
9 Before we get into the issues of the itens
10 here today, a little housekeepi ng. Each of our
11 of fi ces should have received a grouping, different
12 bl ocks. Conm ssioner Fay has that.
13 Comm ssioner O ark, do you have that docunent?
14 COMM SSI ONER CLARK: (I ndicating.)
15 COMWM SSI ONER POLMANN:  Thank you.
16 My intention is that we're going to deal with
17 these in the bl ocks, grouping of the issues.
18 Staff, you all have that.
19 MR, SEWARDS: Ckay. The first block we have
20 is for rate base, for Issues 1 through 10.
21 COMW SSI ONER POLMANN:  Yeah, okay. Thank you.
22 What we're going to do, Comm ssioners, since |
23 don't have access to the -- to the lights --
24 Issue 9 is the one that has the oral nodification.
25 So, when we get to that -- that's what -- that's
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what's on ny list, right? Okay. So, let ne --
we'll take that up when we get to it.

Wthin the first block -- that deals with rate
base -- Issue 8 is stipulated. And that requires
no action.

MR SEWARDS: Correct.

COMM SSI ONER POLMANN:  That's correct. Ckay.

So, Comm ssioners, staff is here to -- to
answer any questions we have. Wat | would like to
do is take all of Issues 1 through 10 and ask if
you have questions on any of these issues, if you
can, identify by issue the issue nunber that you
woul d i ke to discuss and then we can just nake
note of those particular issues. And then I'l]
seek a notion on the remaining i ssues as a group,
and we' Il just nove those.

And then we'll cone back to those issues for
whi ch we need di scussion. So, |let ne know which
I ssues you want to discuss by nunber.

COMM SSI ONER FAY: M. Chairman, | have
| ssues 2 and 3.

COW SSI ONER PCLMVANN:  Ckay. So, we need to
come back to No. 2, No. 3.

Comm ssi oner Cl ark, do you have any?

COW SSI ONER CLARK: No, sir.
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COW SSI ONER PCLVANN: Al right. So, we're
going to seek a notion here on No. 1, 4, 5, 6, 7,
9, and 10. And then, let nme ask staff, before we
do that: You want to add anything on the oral
nodi fication? Are there any fallout issues from
No. 9 that we need to nmake note of?

MR. SEWARDS: Well, the -- the main oral
nodi fication that had fallouts was actually on
| ssue 29.

COMM SSI ONER POLVANN:  Ckay.

MR, SEWARDS: Nine was a -- a single --

COW SSI ONER PCLMANN:  Ckay. So, nine stands
al one; everything within that is wthin nine,
Itself.

MR, SEWARDS: Correct.

COMM SSI ONER POLVANN:  Ckay.

M5. MAPP:  Comm ssi oner Pol mann.

COMWM SSI ONER POLMANN:  Yes.

M5. MAPP: | would just like to point out that
Issue 10 is a fallout of Issue No. 4 and |Issue
No. 2. And Conm ssioner Fay indicated that he had
a question of Issue No. 2. So, if Issue No. 2
changes, it would have inplications on |Issue
No. 10.

COW SSI ONER PCLVANN: Al right. So, let's
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hold on to No. 10. And, Ms. Mapp, if you wll,
rem nd us, when we deal with two, that we should
take up ten at that tine.

M5. MAPP:  Yes.

COW SSI ONER PCLMANN:  So, restating this: 1,
2 -- I"'msorry -- 1, 4, 5 6, 7, 9. Can | get a
notion on that --

COW SSI ONER CLARK: M. -- M. Chairnman, |
nove staff on Issues No. 1, 2, 4, 5, 6 --

COMM SSI ONER POLMANN:  Nope. Back up.

COM SSI ONER CLARK: 1, 4, 5, 6, 7, 9, with
the oral nodifications.

COW SSI ONER FAY:  Second.

COMW SSI ONER POLMANN:  Any further discussion?
Anything fromstaff?

All in favor, say aye.

(Chorus of ayes.)

COMM SSI ONER POLMANN:  Any opposed?

By your action, you have approved Itens -- or
| ssues 1, 4, 5, 6, 7, and 9.

kay. Back to Issue No. 2, Comm ssioner Fay.

Push the button again. You turned it off.

COW SSI ONER FAY:  Am | on?

COMW SSI ONER POLMANN:  You' re on.

COMWM SSI ONER FAY:  Yep. Thank you,
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M. Chairman.

Just a quick question for staff on Page 10.
In the recommendation, OPC -- OPC s portion of
that, under the position of the parties, the |ast
sentence on that -- that itemstates: 1In the
subsequent proceeding, if the plan is placed into
service, the Comm ssion can verify the cost and
prudence of the expenditures.

| just wanted to nmake sure that that analysis
of the expenditures would be done at sonme point in
the future.

M5. KNOBLAUCH: | believe that's correct. |
believe, at the tinme of the utility's next rate
case, the audit would be conpleted by staff.

COW SSI ONER FAY: (kay. So, those -- those
I ssues of prudence will be determ ned at that tine.

MS. KNOBLAUCH: Correct.

COMM SSI ONER FAY: Ckay. Al right. thank
you.

That's all | had for that item M. Chairman.

COMM SSI ONER POLMANN: Okay. We'll entertain
a notion on |Issue 2.

COMM SSI ONER FAY: | will nove Issue 2, staff
recommendation --

M5. MAPP: Sorry, Comm ssioner Fay. |If | --
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just clarify a point, the Comm ssion would be
approving those projects today if they're voted to
approve. So, prudence would attach at this point
to the projects.

COMM SSI ONER POLMANN:  Ms. Mapp, is that -- is
that to say, with regard to OPC s position, that
that's their position, but it's not relevant to our
action?

M5. MAPP: | believe so. | believe OP- --
fromny interpretation of OPC s position, it's
relating to their suggested reduction by
11.7 percent and stating that, if the Conmm ssion
chooses to reduce by that anount, that the utility
could conme in at a |later date to prove the prudence
of that anmpbunt. That -- that's ny interpretation
of it.

But as for Issue No. 2, the Comm ssion's vote
today woul d determ ne the prudence of the projects.

COMM SSI ONER POLMANN:  So, further on, the
staff recommendati on does not take the OPC
position -- the position of OPC as stated on
Page 2, with regard to -- I'msorry -- on Page 10,
with regard to | ssue 2.

M5. KNOBLAUCH. So -- yes. So, we're saying

these projects are prudent. Wat | was referring
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to for the next rate case would be verification of
t he expendi tures.

COMM SSI ONER FAY: GCkay. I'mfine with that.

COMM SSI ONER POLMANN:  kay. We have a
not i on.

COMM SSI ONER FAY:  I'l1 nove Issue 2, staff
recomendat i on.

COMM SSI ONER CLARK:  Second.

COMW SSI ONER POLMANN:  We have a notion and
second on Issue 2. Anything else fromstaff? Any
further discussion?

Seei ng none, all in favor, say aye.

(Chorus of ayes.)

COMM SSI ONER POLMANN:  Any opposed?

By your action, we have approved |ssue 2.

| ssue 3, Conm ssioner Fay, you had a point.

COMWM SSI ONER FAY:  Thank you, M. Chair man.

| just want to get clarification fromstaff if
the -- when |I ook at Issue 3, in the
recommendati on, the positions of parties, it seens
that all the parties are on the sane page with this
issue. Is there a reason it's not a stipulation?

MR. ANDREWS: Issue 3 is not stipulated
because there was sone di scussion at the hearing

relating to audit finding one; however, in the
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post - hearing briefs, nobody had any differences in
opi ni ons on what shoul d be done.

COW SSI ONER FAY: (Okay. So, that is -- it is
consistent that all the parties have the sane
position on that issue.

MR. ANDREWS: That is correct.

COMM SSI ONER FAY: Ckay. Thank you.

That's all | had.

COMM SSI ONER POLMANN:  Any questi ons,

Conmm ssi oner Fay?

COW SSI ONER FAY: 1"l notion -- notion
staff's recommendation for Issue 3.

COW SSI ONER CLARK:  Second.

COMM SSI ONER POLMANN:  Any questions from
staff on that? Any further discussion?

All in favor, Issue 3, Conm ssioner Fay's
not i on.

(Chorus of ayes.)

COMM SSI ONER POLMANN:  Any opposed?

By your action, you' ve approved |Issue No. 3.

And we did not deal with No. 10. That had
carryover from No. 2.

M5. MAPP: Yes, two and three. Yes.

COW SSI ONER PCLMANN:  Ckay. So, Issue 10,

did you --
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1 COW SSI ONER FAY: M. Chairman, |1'll make a

2 notion on staff recommendation for |ssue 10.
3 COMM SSI ONER POLVANN:  Ckay.
4 COW SSI ONER CLARK:  Second.
5 COMM SSI ONER POLMANN:  Ckay. We have a notion
6 and second on No. -- Issue No. 10. Any discussion?
7 Al in favor, say aye.
8 (Chorus of ayes.)
9 COMM SSI ONER POLMANN:  Any opposed?
10 By your action today, you have approved |ssue
11 No. 10.
12 Ckay. Moving on to bl ock nunmber two, cost of
13 capital. Issues No. 11 and 12 are stipulated. So,
14 we don't need to take any action on that -- on
15 t hose two today.
16 MR, ANDREWS: Correct.
17 COMWM SSI ONER POLMANN:  All right. Anything
18 fromstaff to -- any comments on No. 13 or 147?
19 Al right. Any questions from Conm ssioners
20 on No. 13 or 147?
21 COW SSI ONER FAY:  No.
22 COW SSI ONER CLARK:  Move staff, M. Chairman.
23 COW SSI ONER POLMANN: Cormm ssi oner C ark,
24 woul d you |ike to nove No. 13 and 147
25 COMM SSI ONER CLARK:  No. 13 and 14,
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M. Chai r man.

COW SSI ONER FAY:  Second.

COW SSI ONER POLMANN: W have a notion and a
second on |Issues 13 and 14. Any further
di scussi on?

All in favor, say aye.

(Chorus of ayes.)

COMM SSI ONER POLMANN:  Any opposed?

By action today, we' ve approved |Issues 13 and
14.

Ckay. The next bl ock, Issues 15, 16, and 35.
Anything fromstaff? Do we need to coment ?

Comm ssi oners, do you have any questions on
| ssues 15, 16, or 357

COW SSI ONER FAY:  No.

COW SSI ONER CLARK: M. Chairman, | nove the
staff recommendati on on |Issue No. 15, No. 16, and
No. 35.

COW SSI ONER FAY:  Second.

COW SSI ONER POLMANN: W have a notion and a
second on |ssues 15, 16, and 35. Any further
di scussi on?

All in favor, say aye.

(Chorus of ayes.)

COMWM SSI ONER POLMANN:  Any opposed?
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By your action, you have approved |ssue
Nos. 15, 16, and 35.

Okay. The next block is on operating
expenses. This is Issues 17, 18, 19, 20, 21, 22,
23, 24 through 31. W have oral nodifications for
No. 29 and No. 31.

Staff, are -- do these have any carryover,
carryforward?

MR. SEWARDS: Just in 29. It was a fall out
into 31, into the later issues as well.

COMM SSI ONER POLMANN:  Ckay. |I'msorry. 29
is a fallout or has fallout?

MR. SEWARDS: 29 is the -- where the main
change was nmade. 31 would be the fallout from
t hat .

COMM SSI ONER POLMANN:  Okay. Comm ssi oners,
anong the issues in block four -- where do we have
guestions?

COW SSI ONER FAY:  None fromnme, M. Chairman.

COW SSI ONER POLMANN:  Conmmi ssi oner O ark, do
you have questions within that bl ock?

COW SSI ONER CLARK:  One second, M. Chairman.

COW SSI ONER POLMANN:  On whi ch i ssue?

COW SSI ONER CLARK:  29.

COMM SSI ONER POLMVANN:  All right.
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COW SSI ONER CLARK: | just wanted to | ook at
the oral nodification one nore tine.
COW SSI ONER POLMANN:  Staff, let's have a

| ook at No. 29, please.

COW SSI ONER CLARK:  I'mclear -- I'mclear on
it, now M. Chairman. | -- | was trying to
make -- see where 29 fit into 31. 1've got it.

COMM SSI ONER POLMANN:  Ckay. Any further
di scussion, 29, 31, or any other issues? GCkay. |
would like to take the entire block four. This is
| ssues 17, 18, 19, 20, 21, 22, 23, 24, 25, 26, 27,
28, 29, 30, and 31, including oral nodifications on
Item 29, which appear on Pages 92, 93, 95, and 96,
and an oral nodification on Page 100.

Any additional information fromstaff? Ckay.

Can | get a notion on all of the issues that |
just identified?

COW SSI ONER FAY: |1'Il notion Itens 17
t hrough 31, including oral nodifications,
consistent with staff rec- -- recommendati ons.

COW SSI ONER CLARK:  |'Il second that.

COMM SSI ONER POLMANN:  Thank you so nuch.

Any further discussion?

All in favor, say aye.

(Chorus of ayes.)
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1 COMM SSI ONER POLMANN:  Any opposed?
2 This is so exciting.
3 Ckay. Moving on, block five. W have
4 | ssues 32, 33, 34, and there are oral nodifications
5 on 33 and 34. Anything fromstaff on these
6 itens -- other than whispering. You know, if you
7 do that in class, you have to tell everybody what
8 you said, but we're not in class.
9 COMM SSI ONER FAY: | don't have any issues,
10 M. Chai r man.
11 COW SSI ONER CLARK: 1" m good.
12 COMM SSI ONER POLMANN:  Ckay. No questions
13 her e.
14 Can we get a notion on 32, three, and four.
15 COW SSI ONER CLARK: M. Chairman, | npbve
16 staff recommendati on on |Issue No. 32, No. 33, and
17 No. 34.
18 COW SSI ONER FAY:  Second that notion.
19 COW SSI ONER POLMANN: I ncl usi ve of the oral
20 nodi fications. Thank you.
21 Any further discussion?
22 Al in favor of Itens 32, 33, 34, including
23 the oral nodifications, say aye.
24 (Chorus of ayes.)
25 COMWM SSI ONER POLMANN:  Any opposed?
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By your action, you have approved |ssues 32,
33, 34.

Ckay. So, at this point, all issues, one
through 35, are fully addressed. Can | get a nod
fromM. Mipp? Yes. W agree. Very good. Thank
you.

Moving to block six, rates, m scell aneous
service charges, and refunds. Okay. These are the
remai ning i ssues, 36 through 47. Conm ssioners,
which itens do you have questions?

COW SSI ONER FAY: | have 38, M. Chairnman.

COW SSI ONER PCLMANN: Al right. So,

I[tem 38, we'll hold on to.

Comm ssi oner C ark, do you have questions?

COW SSI ONER CLARK:  No, sir.

COW SSI ONER PCLMANN:  Conmmi ssi oner Fay,

Item 38.

COMW SSI ONER FAY:  Thank you, M. Chairman. |
just -- | don't know who in staff this would be
directed at, but there's a table there -- Page 116,
there, Table 38-1, that breaks out the -- the
current and then the requested adjustnent.

Can you just clarify for me how -- what --
what adjustnent rate is being used to go fromthe

current to the requested? Because | -- | know t hat
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you' ve got the different adjustnent rates for 2015,
2016, 2017. And when | applied those rates, |
didn't necessarily get to these nunbers.

MR, FRIEDVAN. Sure. So, we use the index
rates fromthe 2015, 2016, and 2017 orders, and we
conpounded those over tine. So, we took the
current -- against the current rates. So, we take
the current rates, conpounded the first one, and
t hen got a nunber; conpounded the second one, so on
and so forth.

COW SSI ONER FAY: So, what would that rate
be, then?

M5. FRIEDRICH  What the utility requested is
what we're recomendi ng, the 6214 -- that's what it

cane out to after conpounding the three index

rates. |t was about a 4.4-percent increase
al t oget her.
COW SSI ONER FAY: Gkay. That's all | have,

Comm ssi oner Pol mann.

COMM SSI ONER POLMANN:  Any ot her questions on
[tens -- Issues 36 through 47? Anything from
staff?

Do we need to note anything on the oral
nodi fications? No. Ckay.

COM SSI ONER CLARK: M. Chairman, if you're
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ready for a notion, I'll nove staff recomendation
on Item Nos. 36 through 47, including the ora
nodi fications on Item No. 36 and 43.

COMWM SSI ONER POLMANN:  Thank you.

COW SSI ONER FAY:  Second noti on.

COW SSI ONER POLMANN: W have a notion and a
second on |ssues 36 through 47. Any further
di scussi on?

Al'l in favor.

(Chorus of ayes.)

COMM SSI ONER POLMANN:  Any opposed?

By your action, you' ve approved |Issues 36
t hrough 47.

At this point, all issues have been addressed.

Anyt hing el se, for the good of the order?

| would like to thank staff for your hard work
t hroughout these efforts. It's been ny first
opportunity to lead the teamand sit in the big
chair. So, thank you so nuch. It's been a very
good experience for ne.

M5. MAPP:  Comm ssi oner Pol mann, staff woul d
li ke to request oral nodification to nmake the
reflected changes fromthe oral nodification into
the attached rate schedul es.

COMWM SSI ONER POLMANN:  What you just said.
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M5. MAPP:  Yes.

COW SSI ONER FAY:  |'Il make that notion.

COW SSI ONER CLARK:  Second.

COMW SSI ONER POLMANN:  Any further discussion?

M5. MAPP: Nothing fromstaff.

COW SSI ONER PCLMANN:  Ckay. Al in favor,
say aye.

(Chorus of ayes.)

COMM SSI ONER POLMANN:  Any opposed?

You have the authorization.

M5. MAPP: Thank you.

COMWM SSI ONER POLMANN:  Anyt hi ng el se?

Ckay. Well, again, thank you. Thank the
Conmm ssi oners for your thorough engagenent.

And before Mary Anne stands up, | want to give
a special thanks to you for your advising,
particularly your -- your trenendous anount of help
at -- at the hearing.

M5. HELTON: Thank you.

COMM SSI ONER POLMANN:  You did a great job
hel pi ng us.

M5. HELTON: Thank you.

COMWM SSI ONER POLMANN:  So, we are adj our ned.
This is the final itemfor today's neeting. So,

t he agenda conference is adjourned at 11:43 a.m
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5 certify that the foregoi ng proceedi ng was heard at the
6 tinme and place herein stated.
7 | T I'S FURTHER CERTI FI ED t hat |
8 stenographically reported the said proceedings; that the
9 sane has been transcri bed under nmy direct supervision;
10 and that this transcript constitutes a true
11 transcription of ny notes of said proceedings.
12 | FURTHER CERTIFY that | amnot a relative,
13 enpl oyee, attorney or counsel of any of the parties, nor
14 am| a relative or enployee of any of the parties'
15 attorney or counsel connected with the action, nor am!|
16 financially interested in the action.
17 DATED TH' S 15th day of August, 2018.
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22 ANDREA KOVARI DI S
NOTARY PUBLI C
23 COW SSI ON #G3060963
EXPI RES February 9, 2021
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