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Case Background 

Section 366.91(3), Florida Statutes (F.S.), requires each investor-owned utility (IOU) to 
continuously offer to purchase capacity and energy from renewable generating facilities and 
small qualifying facilities. Florida Public Service Commission (Commission) Rules 25-17.200 
through 25-17.310, Florida Administrative Code (F.A.C.), implement the statute and require 
each IOU to file with the Commission, by April 1 of each year, a revised standard offer contract 
based on the next avoidable fossil fueled generating unit of each technology type identified in the 
utility' s current Ten-Year Site Plan. On April 1. 2019, Florida Power & Light Company (FPL) 
fi led a petition for approval of its revised standard offer contract and rate schedule based on its 
2019 Ten-Year Site Plan. The Commission has jurisdiction over this standard offer contract 
pursuant to Sections 366.04 through 366.055, and 366.91. F.S. 
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Discussion of Issues 

Issue 1 

Issue 1: Should the Commission approve the revised renewable energy tariff and standard 
offer contract filed by Florida Power & Light Company? 

Recommendation: Yes. The provisions of FPL 's revised renewable energy tariff and 
standard offer contract conform to all requirements of Rules 25-1 7.200 through 25-1 7.310, 
F.A.C. FPL's revised standard offer contract provides flexibility in the atTangements for 
payments so that a developer of renewable generation may select the payment stream best suited 
to its financial needs. Staff recommends that FPL's revised renewable energy tariff and standard 
offer contract be approved as fi led. (Thompson) 

Staff Analysis: Section 366.91 (3), F.S., and Rule 25-17.250, F.A.C., require that FPL, an 
IOU, continuously make available a standard offer contract for the purchase of firm capacity and 
energy from renewable generating facilities (RF) and small qualifying faci lities (QF) with design 
capacities of 100 kilowatts (kW) or less. Pursuant to Rules 25-1 7.250(1) and (3), F.A.C., the 
standard offer contract must provide a term of at least I 0 years, and the payment terms must be 
based on the utility's next avoidable fossil-fue led generating unit identified in its most recent 
Ten-Year Site Plan, or if no avoided unit is identified, its next avoidable planned purchase. FPL 
has identified a 1,886 megawatt (MW) natural gas-fired combined cycle (CC) as its next fossi l­
fueled generating unit in its 2019 Ten-Year Site Plan. The projected in-service date of this unit is 
June I, 2026. Staff believes this unit is sufficient as the avo ided unit for standard offer purposes; 
however, FPL' s projected reliability need in 2026 is only 106 MW. Staff would note that 
approval of a standard offer contract is not an approval to construct future generating units. 

Under FPL' s standard offer contract, the RF/QF operator commits to certain minimum 
performance requirements based on the identified avo ided unit, such as being operational and 
delivering an agreed upon amount of capacity by the in-service date of the avoided unit, and 
thereby becomes eligible for capacity payments in addition to payments received for energy. The 
standard offer contract may also serve as a starting point for negotiation of contract terms by 
providing payment information to an RF/QF operator, in a situation where one or both parties 
desire particular contract terms other than those established in the standard offer. 

In order to promote renewable generation. the Commission requires the IOU to offer multiple 
options for capacity payments, including the options to receive early or levelized payments. If 
the RF/QF operator elects to receive capacity payments under the normal or Jevelized contract 
options, it will receive as-avai lable energy payments only until the in-service date of the avoided 
unit (in this case June 1, 2026), and thereafter, begin receiving capacity payments in addition to 
the energy payments. If either the early or early levelized option is selected, then the operator 
wi ll begin receiving capacity payments earlier than the in-service date of the avoided unit. 
However, payments made under the early capacity payment options tend to be lower in the later 
years of the contract term because the net present value (NPV) of the total payments must remain 
equal for all contract payment options. 

Table I contains FPL' s estimates of the annual payments for each payment option available 
under the revised standard offer contract to an operator with a 50 MW facility, operating at a 
capacity facto r of 94 percent. which is the minimum capacity factor required under the contract 
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Issue I 

to qualify for full capacity payments. Normal and levelized capacity payments begin with the 
projected in-service date of the avoided CC unit (June 1, 2026). 

Table 1 -Estimated Annual Payments to a 50 MW Renewable Facility 
(94% Capacity Factor) 

Capacity Payment (By Type) 
Energy Normal Levelized Early Early 

Payment Levelized 

Year $(000) $(000) $(000) $(000) $(000) 

2020 8,328 - - - -

202I 7,973 - - - -

2022 7,790 - - 2,059 2,439 

2023 8,020 - - 2, IIO 2,439 

2024 8,920 - - 2.163 2,439 

2025 I 0, I5I - - 2,2 I7 2,439 

2026 I 0,696 3,270 3,746 2,272 2,439 

2027 II ,045 3,352 3,746 2,329 2,439 

2028 11 ,213 3,435 3,746 2,387 2,439 

2029 11 ,663 3,52I 3,746 2,447 2,439 

2030 12,237 3,609 3,746 2,508 2,439 

2031 I2,943 3,700 3,746 2,571 2,439 

2032 13,837 3,792 3,746 2,635 2.439 

2033 I3 ,592 3,887 3,746 2.701 2,439 

2034 13,972 3,984 3.746 2,769 2,439 

2035 13,26I 4,084 3.746 2,838 2,439 

2036 I3,353 4,186 3,746 2,909 2,439 

2037 14,435 4,290 3,746 2,98I 2,439 

2038 13,925 4,398 3,746 3,056 2,439 

2039 15,361 4,508 3,746 3,132 2,439 

Total 232,717 54,015 52,442 46,084 43,897 

NPV (2020$) I I06,878 20,069 20,069 20,068 20,067 

Source: FPL's Response to Staffs Ftrst Data Request 
L 

1 Differences due to rounding. 
2Document No. 03715-2019, filed April 15,2019, in Docket No. 20190082-EQ. 
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Issue 1 

FPL's revised renewable energy tariff and standard offer contract, in type-and-strike format, are 

included as Attachment A to this recommendation. Revisions include updates to the avoided 
unit, dates, and payment information which reflect the current economic and financial 

assumptions for the avoided unit costs. 

Conclusion 
The provisions of FPL's revised renewable energy tariff and standard offer contract conform to 
all requirements of Rules 25- 17.200 through 25-17.3 10, F.A.C. FPL's revised standard offer 
contract provides flexibility in the arrangements for payments so that a developer of renewable 
generation may select the payment stream best suited to its financial needs. Staff recommends 
that FPL's revised renewable energy tariff and standard offer contract be approved as filed. 
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Issue 2: Should this docket be closed? 

Issue 2 

Recommendation: Yes. This docket should be closed upon issuance of a consummating 
order, unless a person whose substantial interests are affected by the Commission 's decision files 
a protest within 21 days of the issuance of the Commission's Proposed Agency Action Order. 
Potential signatories should be aware that, if a timely protest is filed , FPL · s standard offer 
contract may subsequently be revised. (Duval) 

Staff Analysis: This docket should be closed upon the issuance of a consummating order, 
unless a person whose substantial interests are affected by the Commission ' s decision files a 
protest within 21 days of the issuance of the Commission's Proposed Agency Action Order. 
Potential signatories should be aware that, if a timely protest is filed, FPL' s standard offer 
contract may subsequently be revised. 
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Attachment A 
Page 1 of 45 

FLORIDA POWER & LIGHT COMPANY 
~Twdfth Revised Sheet l"o. 9.030 

Cancels ffMitEleventh Revised Sheet No. 9.030 

STANDARD OFFER CONTRACT FOR THE PURCHASE OF 
CAPACITY AND ENERGY FROM A RENEWABLE ENERGY FAC ILITY OR A QUALIFYING 

FACILITY WITH A DESIGN CAPACITY OF 100 KW OR LESS (J(Il9 VJ,A~~EQ VQWJi;R VlJRCI-1:' Sl<~ 
OR J{IJ82026 AVOIDED V~rf) 

TillS STANDARD OFFER COKTRACT (the ' 'ContracC} is made and entered this __ day of 
----,~=-=----'' _____, by and between (herein after "Qualified Seller·· 
or "QS") a corporation/limited liability company organized and existing under the laws of the State of__,,..--,..,..,...--:-:­
and owner of a Renewable Energy Facility as defined in section 25-17.210 ( I ) F.A.C. or a Qualifying Facility with 
a design capacity of 100 K\V or less as defined in section 25-17.250. and Florida Power & Light Company 
(hereinafter ' 'FPL") a corporation organized and existing under the laws of the State of Florida. The QS and FPL 
shall be jointly identified herein as the "Parties". This Contract contains five Appendices: Appendix A. QS-2 
Standard Rate for Purchase of Capacity and Energy; Appendix B. Pay for Performance Provisions: Appendix C, 
Termination Fee: Appendix D. Detai led Project Information and Appendix E, contract options to be selected by QS. 

WITNESSETH: 

WHEREAS, the QS desires to sell and deliver, and FPL desires to purchase and receive. finn capacity and 
energy to be generated by the QS consistent with the tenns of this Contract, Section 366.91. Florida Statutes. ancVor 
Florida Public Service CommL~sion ("FPSC'') Rules 25-17.082 through 25-17.091, F.A.C. and FPSC Rules 
25- 17.200 through 25.17.310.F.A.C. 

WHEREAS. the QS has signed an interconnection agreement with FPL (tlte "Interconnection Agreement"). 
or it has entered into valid and enforceable interconnection/transmission service agreernent(s) with the utility (or 
those utilities) whose transmission facilities are necessary for delivering the finn capacity and energy to FPL (the 
"Wheelin g Agreement(s)"): 

\\ l!EREAS. the FPSC has approved the torm of this Standard Offer Contract for the Purchase of Firm 
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW 
or less: and 

WHEREAS, the Facility is capable of delivering finn capacity and energy to FPL for the term of this 
Contract in a manner consistent with the provisions of this Contract: and 

WHEREAS. Section 366.91(3). Florida Statutes. provides that the '·prudent and reasonable costs associated 
with a QS energy contract sha ll be recovered li·om the ratepayers of the contracting utility. without differentiating 
among customer classes, through the appropriate cost-recovery clause mechanism'' administered by the FPSC. 

NOW, THEREFORE. for mutual consideration the Parties agree as follows: 

(Continued on Sheet :--lo. 9.031) 

issued by: Tiffany Cohen, Oir~ctor. Rat~s and Tarirrs 
Effective: JwRt ~. 1018 

- 6-



Docket No. 20190082-EQ 
Date: May 30, 2019 

FLORIDA POWER & LIGHT COMPANY 

1. QS FaciiHy 

(Contmucd from Sheet No 9 030) 

The QS contemplates. mstallmg operating and mamtammg a 

Attachment A 
Page 2 of 45 

Second Re,·iscd Sheet ,'\o. 9.031 
Cancels First Shcct No. 9.031 

KVA generatmg fac1hty located 
at (her~inafter called the "Facility") The Fac1lity is des1gned to 
produce a mn-'<imum of kilowatts ("KW'') of dectnc power at an 85% laggmg to 85% leadmg power factor. The 
Facility's location and generation capabilities arc as described in the table below 

TECHNOLOGY AND GEJ'ffiRATOR CAPABlLI11ES 

Location: S~cific legal description (e.g., mdes and bound.~ or other legal 
City: 

description with street :tddress required) County: 

Generator Ty~ (Induction or Synchronous) 

Ty~ of Facility (Hydrogen produced from sources other than fossil fuels, biomass 
as defined in Section 25-17.210 (2) F.A.C., sol:tr energy, geothermal energy, wind 
energy, oce:m energy, hydroelectric power, waste heat from sulful'ic acid 
ma nufacturing o~rations: or <lOOk'\V cogener;ator) 

Technology 

Fuel Ty~ and Source 

Genera tor Rating (k'V A) 

Maximum Capability (k' W) 

M inimum Load 

Peaking C:tpability 

:'let Output (KW) 

Power Factor (%) 

O~rating Voltage (kV) 

Peak Internal Load k'W 
.. .. The followmg sccttons (a) through (c) are applicable to Renewable Energy Fac1h11es (''REFs ) and sccuon (e) ts only 

applicable to Qualifying Facilities With a design capac1ty of I 00 KW or less 

(a) If the QS 1s a REF, the QS represent~ and warrants that (t) the sole source(s) of fud or power used by the Factluy 
to produce energy for sale to FPL during the term of this Contract shall be such sources as arc defined m and 
provided for pursuant to SectiOns 366.9 1 (2) (a) and (b), Florida Statut~s. and FPSC Rules 25-I 7.2 I 0( 1) and (2), 
F.A.C.; (ii) Fossil fuels shall be lim ited to the minimum quantities necessary for stan-up, shut-down and for 
operating stability at mmimum load; and (iii) the REF is capable of generating the amoWlt of capacity pursuant to 
Section 5 of tlus Agreement without the usc of fosstl fuels 

(b) The Panics agree and acknowledge that tf the QS is a REF. the QS will not charge for. and FPL shall ha1•e no 
obligatiOn to pay for, any clectncal energy produc~d by the Facility from a source of fud or power except as 
specifically provtdcd for in paragraph I (a) above. 

(Continued on Sheet 1\o. 9 .03~) 

Issued by: S. E. Romig, Director, Hates ~nd Tariffs 
Effective: July 13,2017 
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Attachment A 
Page 3 of 45 

FLORIDA POWER & LIGHT COMPA.NY 
Thil'tteRihFourteenth Revised Sheet No. 9.032 

Cancels ~Thirteenth Revised Sheet No. 9.032 

(Continued from Sheet No. 9.031) 

(c) If the QS is a REF, the QS shall, on an atmual basis and within thirty (30) days afi~r the amliversruy date of tlus Contract 
ru1d on an annual basis thereatter for Uoe tenn o f this Contrnct, deliver to FPL a report certified by an officer of the QS: (i) 
stating the type and runmmt of each source of fuel or power used by the QS to produce energy during the twelve month 
period prior to the rumiversary date (the '·Contrnct Year'"); and (ii) verifYing that one hundred percent ( I 00%) of all energy 
sold by tl1e QS to FPL dtuing the Contract Year complies witl1 Sections I (a) and (b) oftllis Contrnct. 

(d) If tl1e QS is a REF, tl1e QS represents and warrants that the Facility meets tl1e renewable energy requirements of Section 
366.9 1(2)(a) ru1d (b), Florida Statutes. ru1d FPSC Rules 25-17 210( 1) and (2)· , F.A.C., and that the QS shall continue to 
meet such requirements throughout the tem1 oftlus Contract. FPL shall have the right at all times to inspect the Facility 
and to exanline any books, records, or other documents of the QS tl1at FPL deems necessary to verify that tlw Facility meets 
such requirements. 

(e) The Facility (i) has been certifi ed or has self-certified as a ·'qualifying facility" pursuant to the Regulations of the Federal 
Energy Regulatory Commission ("F£RC"), or ( ii) has been ceotified by tl1e FPSC as a "qualifying facility" pursuant to Rule 
25-17.080(1). A QS tl1at is a qualifying facility witl1 a design capacity of less thru1 I 00 KW shall maintain tl1e "qualifying 
status" of the Facility throughout tl1e tem1 oftllis Contract. FPL shallllllve tl1e right at all times to inspect tl1e Facility and 
to examine any books ar1d records or otl1er documents of the Facibty that FPL deems necessary to verify the Facility's 
qualifYing status. On or before March 31 of each year during the term of this Contract, tl1e QS shall provide to FPL a 
certificate signed by an officer oftl1e QS cenifying that tl1e Facility has continuously maintained qualifYing status. 

2. Term of Contract 

Except as otherwise provided herein, tllis Contract shall become effective inunediately upon its execution by the Parties 
(the "Effective Date") and shall have the ternlinanon date stated 111 Appendix E. tulless terminated earlier in accordru1ce witl1 the provtsions 
hereof Notwithstanding the foregoing, if the Capacity Delivery Date (as defined in Section 5.5) oftl1e Facility is not accOillplished by tl1e in­
service date oftl1e avoided unit, or such later date as may be pennitted by FPL pursuant to Section 5 of this Contract, FPL will be 
pernlitted to temlinate this Contract consistent witl1 the terms herein IVlthout further obligations. duties or liabthty to the QS. 

J . Minimum Sprcllicalions 

Following are tl1e nlinim1m1 specifications penaining to tlus Contract: 

The avoided unit ("Avoided Unit") optiort> on which tltis Contract is based arc detailed in Appendix A, TAFilr ~R881 Nao. 
IO.:l l l threugll. I 0 :lll :l." 

2 . Tins offer shall ex'jlire on April I, ~2020. 

3. The date by which fim1 capactty and energy deli1·cncs from the QS to FPL shall commence is the in-ser.rice date of the 
Avoided Unit (or such later date as may be permitted by FPL pursuant to Section 5 of this contract) tulless the QS chooses a capacity payment 
option that provides for early capacity pa}onents pursuant to the tenns of this Contract. 

4. The period of time over winch fi nn capacity and energy shall be delivered from the QS to FPL is as specified in Appendix 
E; provided, such period shall be no less than a n1inimun1 often ( 10) years after the in-se!VIce date oftl1e Avoided Uolit. 

5. The following are the minimum performance standards for the delivery of firm capacity and energy by the QS to qualify for 
full capacity payments under this Contrnct: 

On Peak • All Hours 

Availabibty 94.0% 940% 

• QS Perfonnance ru1d On Peak hours shall be as measured and/or described in FPL 's Rate Schedule QS·2 attached hereto as Appendix A 

(Continued on Sheet No. 9.032.1) 

Issued by: Tiffany Cohen, Director, Rates and Tariffs 
Effective: JwRt S, l018 
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FLORJ))A POWER & LIGHT COMPANY 

(Continued from Sheet No. 9 .032) 

3 .2 QS, at no cost to FPL, shall be responsible to: 

Attachment A 
Page 4 of 45 

First RC\1sed Sheet N o. 9.032.1 
Cancels Original Sheet No. 9.032.1 

3 2 . I Design, construct, and maintain the Facility in accordance with tilis Contract, applicable law, regulatory, and 
governmental approvals, any requirements of warranty agreements or smnlar agreements, prudent industry practice, 
insurance policies, and the lnterc01mection Agreement or Wheeling Agreement. 

3 .2.2 Perform aU studies, pay all tees, obtain aU necessary approvals and execute all necessary agreements (including 
the Interco nnection Agreement or the Wheeling Agreement(s)) in order to schedule and deliver the firm capacity and 
energy to FPL 

3 .2.3 Obtain and maintain all permits, certifications. licenses, consents or approvals of any governmental or regulatory 
authority necessary for the construction, operation, and maintenance o f the Facility (the "Permits''). QS shall keep FPL 
reasonably mformed as to the status of its permitting efforts and shall promptly mform FPL of any Permits it is WI able to 
obtain, that are delayed, limited, suspended, tenninated, or otherwise constrained in a way that cotdd limit, reduce, 
interfere with, or preclude QS's ability to perform Its obligations under this Contract (mcluding a statement of whether and 
to what extent tllis circumstance may litnit or preclude QS's ability to perform under tilis Contract.) 

3.2 .4 Demonstrate to FPL's reasonable satisfaction that QS has established Site Control. an agreement for the 

ownership or lease of the Facility's site. for the Term of the Contract. 

3.2.5 Complete all envirorunental irnpact studies and comply with applicable envirOIUltentallaws necessary for tl1e 
construction, operation, and maintenance of the Facility. 

3.2.6 At FPL's request, provide to FPL electrical specifications and design dra"ings pertaining to the Facility 

for FPL's review prior to finalizing design of the Facility and before begiruling construction work based on such 

specifications and drawings, proYided FPL's re\~ew of such specifications and design shaU not be construed as endorsing 

the specification, and design thereof, or as any express o r implied warranties including perfonnance, safety, durability or 

reliability of the Facility. QS shall pro,1de to FPL reasonable advance notice of any changes in the Facility and prO\ ide 

to FPL specifications and design drawings of any such changes. 

3 .2.7 Witllin fifteen ( 15) day.; after the close of each monti1 from the first mo nth following the Efl'ectlve Date unnl the 
Capacity Delivery Date, provide to FPL a ntO!Hlily progress report (in a form reasonably satisfactory to FPL) and agree to 
regularly scheduled meetings between representatives ofQS and FPL to review such monthly reports and discuss QS's 
construction progress. The Monthly Progress Report shall indicate whether QS is on target to meet ti1e Capacity Delivery 
Date. If, for any reason, FPL has reason to believe that QS may fail to acllieve tite Capacity Delivery Date, then, upcn 
FPL 's request. QS shall subtnit to FPL. within ten ( 10) business days of such request, a re medial action plan (' 'Remedial 
Action Plan' ) that sets forth a detailed description ofQS' s proposed course of action to promptly achieve the Capacity 
Delivery Date Delivery of a Remedial Action Plan does not relieve QS of its obligation to meet the Capacity Delivery 
Date. 

3.3 FPL shall haYe the right. but not ti1e obligation, to: 

3 .3.1 Inspect dunng business hours upon reasonable notice, or obtain copies of all Permits held by QS. 

3 3 .2 Consistent witl1 Section3.2.6. notify QS in ,VJi.ting oftl1e rcst~ts of ti1e re\'iew witlun tlurty (30) days ofFPL's 
receipt of all specifications for the Facility, including a descripti011 of any flaws perceived by FPL in the desigrt 

3.3.3 Inspect the Facility's construction site or on·site QS data and infonnation pertairling to tl1e Facility during 
bu.siness hours upon reasonable notice. 

(Continued on 51Jeet No. 9 .033) 

lssued by: S. E. Romig, Director, Rates and Tariffs 

Effective: Sept e m b er 13 , 2 0 1 6 
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FLORIDA POWER & UGHT COMPANY 

4. Sale of Energy and Capacity by the QS 
(Continued fro m Sheet No. 9 .032.1) 

Attachment A 
Page 5 of 45 

N inth Revised Sheet No. 9.033 

Cancels E ighth Sheet No. 9.033 

4.1 Consistent with the tenns hereof, the QS shall sell and deliver to FPL and FPL shall purchase and receive from tlte QS at the DcliveJY 
Point (defined below) all of the energy and finn capacity generated by the Facility. FPL shall have Ute sole and exclusive right to purchase 
all energy and capacity produced by the Facility. The purchase and sale of energy and firm capacity pmsuant to tlris Contract shall be a ( ) 
net billing arrangement or ( ) simultaneous purchase and sale arrangement provided, however. that no such arrangement shall cause tlte QS 
to sell more energy and firrn capacity than U1e Facility's net output. The bill i1tg methodology may be changed at Ute optio n of Ute QS, 
subj ect to tlte pro,~sions of FPL Rate Schedule QS·2. For purposes of tlris Contract, Delivery Point shall be defined as eitlter : (a) the point 
of intercormection between FPL's system and the transnrission system of the final utility transmitting energy and finn capacity from the 
Facilrty to the FPL system, as specifically described in the applicable Wheeling Agreement, or (b) the point of interconnection between the 
Facility and FPL's transmission system, as specifically described in tlte lntercormection Agreement. 

4 .2 The QS shall not rely on inte rruptible standby sen ice for the start up requirements (irritial or otlterwise) of the Facility. 

4.3 The QS shall be responsible for all costs. charges and penalties associated witlt development and operation of the Facility 

4.4 The QS shall be responsible for all interconnection, electric losses, transmission and ancillary se.Mce arrangements and costs 
required to deliver, on a fimt basis, Ute firm capacity and energy from tlte Facility to the Deli vel)' Point. 

5. Committ~d Capacity/Capacity Delh-.r·y Date 

5.1 Tite QS commits to sell and deliver firm capacity to FPL at tlte Delivery Point, the amowtt of which shall be determined in 
accordance "ith tlris Section 5 (the "Conunitted Capacity'). Subject to Section 5.3 the Cormnitted Capactty shall be = - ---c 
KW, delivery date no later tltan Ute in-service date of the Avoided Urrit or as otherwise specifi ed in Appendix E (the "Guaranteed 
Capacity DeliveJY Date' ) . 

5.2 Testing of the capacity of the Facility (each such test, a "Conmritted Capaci ty Test") shall be performed in accordance with tlte 
procedures set fortlt in Section 6. The Demonstrauon Pe nocl (defined herem) for the first Conunitted Capacity Test shall conunence no 
earlier than six (6) months prio r to the Capacity Delivery Date and testing must be completed by 11 :59 p.m. on the date prior to Ute 
Guaranteed Deli vel)' Date. The first Comrrritted Capacity Test shall be deemed successfi.uly completed when the QS demonstrates to FPL's 
satisfaction that Ute Facility can make avatlable capac1ty of at least one hundred percent ( 100%) oftlte Conunitted Capacity set forth in 
Section 5.1. Subject to Section 6. 1, the QS may schedule and perform up to three (3) Corrurritted Capacity Tests to satisfy the capacity 
requirements of tlte Contract. 

5.3 FPL shall have tlte right to require tlte QS, by notice no less than ten (I 0) business days prior to such proposed test. to validate tlte 
Conumtted Capacity of tlte Facility by means of subsequent Conunitted Capacity Tests as fo llows. (a) once per each Sw1m1er period and 
once per each Winter period at FPL 's sole discret10n,(b) at any time the QS is unable to comply with any material obligation tmder this 
Contract for a period of tltirty (30) days o r more in the aggregate as a consequence of an event of Force Majeure, and (c) at any time tlte QS 
fails in three consecutive months to achieve an Ammal Capacity Bilhng Factor . as defined in Appendix B (the ·'ACBF''), equal to or greater 
than 70%. The results of any such test shall be pro~ded to FP L witlrin seven (7) days of the conclusion of such test. On and after the date of 
such requested Cormnitted Capacity Test, and until the completion of a subsequent Conunitted Ca paci ty Test, the Comntitted Capacity shall 
be deemed as tltc lower of the tested capacity or tlte Committed Capacity as set fortltm Secuon 5.1. 

5 .4 Non~tltstanding anytlring to tlte contrary herein. the Comnritted Capacity shall not exceed the amomn set forth in Section 5 1 '~thout the 
prior written consent of FPL, such consent not unreasonably withheld . 

55 T he "Capacity Deli vel)' Date" shall be defined as the first calendar day inunediately after tlte date following the last to occur of (a) tlte 
Facility's successful completion of the first Conunitted Capacity Test but no earlier than the commencement date for deliveries of firm 
capacity and energy (as such is specified in Appefl(tix E) and (b) the satisfaction by QS of Ute following Deli vel)' Date Conditions (defined 
below). 

(Continued on Sheet No. 9 033.1) 
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5.5. I A certificate addressed to FPL from a Licensed Professional Engineer (reasonably acceptable to 
FPL in all respects) stating: (a) the nameplate capacity rating of the Facility at the anticipated time of commercial 
operation, which must be at Jeast94% of the Expected Nameplate Capacity Ratmg; (b) that the Facility IS able to 

generate electric energy reliably in amounts expected by this Agreement and in accordance with all other terms and 
conditions hereof; (c) that Start-Up Testing of the Facility has been completed; and (d) that, pursuant to Section 84, 
all system protection and control and Automatic Generation Control devices are installed and operational 

5.5.2 A certificate addressed to FPL from a Licensed Professional Engineer (reasonably acceptable to FPL in all 

respects) stating, in conformance with the requirements of the Interconnection Agreement, that: (a) all required 
interconnection facilities have been constructed; (b) all required interconnection tests have been complet~d: and (c) 
the Facility is physically interconnected with the System in conformance with the lnterconnccl!on Agreement and 
able to deliver energy consistent with the terms of this Agreement. 

5.5.3 A certificate addressed from a Licensed Professional Engineer (reasonably acceptable to FPL in all 
respects) stating that QS has obtained or entered into all pemtits and agreements with respect to the Facility 
necessary for construction. ownership, operation, and maintenance of the Facility (the '"Required Agreements') QS 
must provide copies of any or all Required Agreements requested by FPL. 

5.5.4 An opmion from a law fimt or anomey, registered or licensed in the State of Florida (reasonably 
acceptable to FPL in all respects), stating, after all appropnate and reasonable inquiry, that: (a) QS has obtained or 
entered into all Required Agreements; (b) neither QS nor the Facility is in violation of or subjeCt to any liability 
under any applicable law; and (c) QS has duly filed and had recorded all of the agreements, documents, i nstruntent~, 

mortgages, deeds of trust, and other \Hitings described in Section 9.7. 

5.5.5 FPL has received the Completion!Perfomtancc Security ((a) through (c), the '"Commercial Operation 
Conditions"'). 

FPL shall have ten ( 10) Business Days after receipt either to confirm to QS that all of the Delivery Date Conditions 
have been satisfied or hav~ occurred, or to state with specificity what FPL reasonably believes has not been 
satisfied. 

5.6 The QS shall be entitled to receive capacity payments beginnmg on the Capacity Dchvcry Date, provided, the 
Capacity Delivery Date occurs on or before the in-service date of the .twoided Unit (or such later date pemtitted by 
FPL pursuant to the following sentc:nce). If the Capacity Delivery Date does not occur on or before the Guaranteed 
Capacity Delivery Date, FPL shall be entitled to the Completion!Perfomtance Security (as set forth in Section 9) in 

full, and in addition, has the right but not the obligation to allow the QS up to an additional five (5) months to 
achieve the Capacity Delivery Date. If the QS fails to achieve the Capacity Dchvcry Date either by (a) the 
Guaranteed Delivery Date or b) such later date as permitted by FPL, FPL shall have no obligation to make any 

capacity payments under this Contract and FPL will be perm ined to terminate this Contract, consistent with the 
terms herein, without further obligations, duties or liabili ty to the QS 

(Continue on Sheet No. 9.034) 
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6.1 The Conuni tted Capacity Test must be compl~ted successfi.illy within a si>.1y·hour period (the ' 'Demonstration Period''), which 
period, including the approximate stan time of the Conunitted Capacity Test, shall be selected and scheduled by the QS by means of a written 
notice to FPL delivered at least thirty (30) days priOr to the start of such period. The provisions of the foregomg sentence shall not apply to 
any Committed Capacity Test required by FPL under any of the provisions of this Contract. FPL shall have tl1e right to be present on site to 
monitor any Conunitted Capacity Test required or pennitted under this Contract. 

6.2 Committed Capacity Test results shall be based on a test penod of twenty-four (24) cons~cutive hours (the '·Committed 
Capacity Test Period') at the highest sustained net KW rating at which U1e Facility can operate without exceeding the design operating 
conditions, temperature, pressures, and other paran1eters defined by the applicable manufacturer(s) for steady state operations at the Facility. 
If the QS is a REF the Comntitted Capacity Test shall be conducted utilizing as the sole fuel source fuels or energy sources included in the 
definition in Section 366.9 1, Florida Statutes. The Conunitted Capacity Test Period shall commence at the time designated by U1e QS 
pursuant to Section 6.1 or at such other time requested by FPL pursuant to Section 5 .3; provided, however, that U1e Committed Capacity Test 
Per iod may commence earlier than such time in the event that FPL is notified of, and consents to, such earlier time. 

6 .3 For the avoidance of doubt. normal station service use of unit a1Lxiliaries. including, without li1nitation. cooling towers, heat 
exchangers, and other equipment required by law, shall be in service during the Committed CapaCity Test Period. Further, the QS shal l affect 
deliveries of any quantity and quality of contracted cogenerated steam to the steam host during the Conunitted Capacity Test Period. 

6.4 The capacity of the Facili ty shall be the average net capacity (generator output nrinus au.~ili ary) measured over the Committed 
Capacity Test Period. 

6.5 The Conunitted Capacity Test shall be performed according to prudent industry testing procedures satisfactory to FPL for U1e 
appropriate technology of the QS. 

6 .6 Except as othen vise provided herein, resul ts of any Committed Capacity Test shall be submitted to FPL by the QS within seven 
(7) days of U1e conclusion of the Conunitted Capacity Test. 

7. Payment for Electricity Produced by the Facility 

7.1 Energy 

FPL agrees to pay the QS for energy produced by the Facility and delivered to the Delivery Point in accordance wiUt Ute rates and 
procedures contained in FPL 's approved Rate Sched1de QS-2, attached hereto as Appendix A. as it may be amended from time to time and 
pursuant to the election of energy payment options as specified m Appendix E. The Parties agree U1at this Contract shall be subject to all of 
U1e provisions contained in Rate Schedule QS-2 as approved and on file wiU1 U1e FPSC. 

7.2 Firm Capacity 

FPL agrees to pay the QS for the finn capacity described in Section 5 in accordance with the rates and procedures cont:uned in 
Rate Schedule QS-2 , attached hereto as Appendix A, as it may be amended and approved from time to time by the FPSC, and pursuant to U1e 
election of a capacity payment option as specified in Appendix E. Th~ QS understan ds and agrees that capacity payments will be made w1der 
the early capacity payment options only if the QS has achieved U1e Capacity Delivery Date and is delivering firm capacity and energy to FPL. 
Once elected by the QS. the capacity payment option cannot be changed during U1e term of Uus Contract. 

7.3 Payments 

Payments due the QS will be made monthly and normally by the twentieth business day follo"ing the end of U1e billing period. A 
statement of the kilowatt-hours sold by the QS and the applicable avoicled energy rate at which payments are betng made shall accompany the 
payment to the QS. 

(Continued on Sheet No. 9.035) 
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8.1 During the term of this Contract, no later than sixty (60) days prior to the Capacity Delivery Date and prior to April I of each 
calendar year U1ereafter, U1e QS shall submit to FPL in writing a detailed plan of: (a) the amount of finn capacity and energy to be generated 
by Ute Facili ty and delivered to the Delivery Point for each month of the following calendar year. and (b) the time, duration and magnitude of 
any scheduled mamtenance period(s) and any anticipated reductions m capacity. 

8.2 By October 31 of each calendar year, FPL shall notifY the QS in writing whether the requested scheduled maintenance periods 
in Ute delalled plan are acceptable. lfFPL objects to any of the requested scheduled maintenance periods. FPL shall advise the QS of the time 
period closest to U1e requested period(s) when the outage(s) can be scheduled. The QS shall schedule maintenance outages only during 
periods approved by FPL, such approval not unreasonably withheld. Once the schedule for maintenance has been established and approved 
by FPL, either Party may request a subsequent change in such schedule and, except when such event ts due to Force Majeure, request 
approval for such change from the other Party, such approval not to be unreasonably withheld or delayed. Scheduled maintenance outage 
days shall be limited to seven (7) days per calendar year unless the manufacturer's recommendation of maintenance outage days for the 
technology and equipment used by the Facility exceeds such 7 day period, provided. such nwnber of days is considered reasonable by 
prudent industry standards and dres not exceed two (2) fourteen (1 4) day intervals, one in tlte Spring and one in the Fall, in any calendar 
year. The scheduled maintenance outage days applicable for the QS are _ _ days in Ute Spring and __ days in the Fall of each calendar 
year. provided the conditions specified in U1e previous sentence are satisfi ed. In no event shall maintenance periods be scheduled during the 
following periods· hme I through and including October 31st and December I through and including February 28 (or 29"' as the case may 
be) 

8.3 TI1e QS shall comply with reasonable requests by FPL regarding day-to-day and hour-by-hour conunwucation between the 
Parties relative to electricity production and maintenance scheduling. 

8.4 Dispatch and Control 

8.4.1 The power supplied by the QS hereunder shall be in U1e fom1 of Urree-phase 60 Hertz altemating current, at a nominal 
operating voltage of ,000 volts ( ___ kV) and power factor dispatchable and controllable in the range of 85% lagging to 
85% leading as measured at tlte Delivery Point to maintain system operating parameters, as specified by FPL 

8.4.2 At all times during the tenn of this Contract, the QS shall operate and maintain U1e Facility: (a) in such a manner as to ensure 
compliance witl1 its obligations hereunder, in accordance \\~lh prudent engineering and operating practices and applicable law, and (b) with 
all system protective equipment in service whenever U1e Facility is connected to, or is operated 111 parallel \\~U!, FPL's system. The QS shall 
install at Ute Facility those system protection and control devices necessary to ensure safe and protected operation of all energized equipment 
during normal testing and repair. The QS shall have qualified personnel test and calibrate all protective equipment at regular inten·als in 
accordance witl1 good engineering and operating practices. A unit functi onal trip test shall be perfonned after each overhaul of the Facility's 
turbine, generator or boilers and U1e results shall be provided to FPL prior to reruming the Facility to sen~cc . The specifics of Ute unit 
functional trip test will be consistent \\~th good engineering and operating practices. 

8.4.3 If U1e Facility is separated from the FPL system for any reason, wtder no circumstances shall the QS reconnect the Facility 
into FPL's system without first obtaining FPL's prior written approval 

8.4.4 During the tenn of Ulis Contract, Ute QS shall employ qualified personnel for managing, operating and maintaining the 
Facility and for coordinating such v.itlt FPL. If the Facility has a Comnutted Capacity greater than I 0 MW then, the QS shall ensure U1at 
operating personnel are on duty at all times, twenty-tour (24) hours a calendar day and seven (7) calendar days a week If the Facility has a 
Committed Capacity equal to or less titan 10 MW Uten the QS shall ensure that operating personnel are on dury at least eight (8) h ours per 
day from 8 AM EST to 5 PM EST from Monday to Friday, with an operator on call at all other hours. 

8.4.5 FPL shall at all times be excused from its obligation to ptrrchase and receive energy and capacity hereunder, and FPL shall 
have the ability to require Ute QS to cwtail or reduce deliveries of energy, to the e>.ctent necessary (a) to maintain tl1e reliability and integrity 
of any part of FPL's system, (b) in Ute event that FPL detennines that a failure to do so is likely to endanger life or property, or (c) is likely to 
result in significant disruption of electric service to FPL's customers. FPL shall give the QS prior notice, if practicable. of its intent to refuse. 
cwtail or reduce FPL's acceptance of energy and fim1 capacity pursuant to this Section and will act to minitruze the frequency and duration 
of such occurrences. 

(Continued on Sheet No. 9 036) 
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8.4.6 After providing notice to the QS, FPL shall not be required to purchase or receive energy from the QS during any period in 
which, due to operational circwnstances, the purchase or receipt of such energy would result in FPL ' s incurring costs greater than those 
which it would incur if it did not make such purchases. An example of such an occUITence wotdd be a period during which the load being 
served is such that the generating units on line are base load units operating at their minimum continuous ratings and the purchase of 
additional energy would reqwre taking a base load unit off the I me and replacing the remaining load served by that unit \vith peaking·type 
generation. FPL shall give the QS as much prior notice as practicable of its intent not to purchase or receive energy and fim1 capacity 
pursuant to this Section. 

8.4.7 If the Facility has a Conmritted Capacity less than 75 MW, control, scheduling and dispatch of firm capacity and energy shall 
be the responsibility of the QS. If the Facility has a Conmritted Capacity greater than or equal to 75 MW, then control, scheduling and 
dispatch of fi mt capacity and energy shall be the responsibility of the QS. except dunng a ·'Dispatch Hour'', i.e., any clock hour for which 
FPL requests the delivery of such capacity and energy. Dming arty Dispatch Hour: (a) control of the Facility will either be by Seller's 
manual controlwtder the direction of FPL (whether orally or in v.riting) or by Automatic Generation Control by FPL's system control center 
as deternrined by FPL, and (b) FPL may request that the real power output be at any level up to the Conurritted Capacity of the Facility. 
provided, in no event shall FPL require the real power output of the Facility to be below the Facility's Minimwn Load \vithout decommitting 
the Facihty. The Facility shall deliver the capacity and energy requested by FPL WIUrin ___ minutes, taking in to accow1t the operating 
linritations of Ute generating equipment as speci fied by the manufacntrer, provided such time period specified herein is considered reasonable 
by prudent industry standards for the technology and equipment being utilized and assunring the Facili ty is operating at or above its 
Minimum Load Start·up time from Cold Shutdown and Facility Turnarowtd time from Hot to Hot will be taken into consideration provided 
such are reason able and consistent v.ith prudent industry practices for the teclmology and equipment being utilized. The Facil ity' s Operating 
Characteristics have been provtded by the QS and are set forth m Appemlix D, Section IV of Rate Schedtde QS-2. 

8.4.8 If the Facility has a Conmtitted Capacity of less than 75 M W, FPL may reqtrire during certain periods. by oral, wri tten, or 
electronic notification that the QS cause the Facility to reduce output to a level below the Conmlitted Capacity but not lower Utan the 
Facility's Minimum Load. FPL shall provide as much notice as practicable, normally such notice will be of at least tour (4) hours The 
frequency of such request shall not exceed eighteen ( 18) times per calendar year and the duration of each request shall not exceed four ( 4) 
hours 

8.4 .9 FPL 's exercise of its rights wtder tlris Section 8 shall not give rise to any liability or payment obligation on the part of FPL, 
including any claim for breach o f contract or for breach of any covenant of good faith and fair dealing. 

9. Completlon!Pcrformancc Security 

The security contemplated by this Section 9 constitutes security for. but is not a lurrita~on of, QS's obligations hereunder and shall 
not be FPL's exclusive remedy for QS's frulure to perform in accordru1ce \vith this Agreement. 

9.1 As security for the achievement of the Guaranteed Capacity Delivery Date rutd satisfactory performance o f its obligations 
hereurtder, the QS shal l provide FPL either: (a) an wtconditional, irrevocable. standby letter of crecli t(s) with an eXPiration date no earlier 
than the end of the first (lsi) armiversary of Ute Capacity Delivery Date (or tlte nex1 business day thereafter), issued by a U.S. conmJercial 
brutk or the U.S. brar1ch of a foreign bank having a Credit Rating of A· or higher by S&P or A3 or higher by Moody's (a "Qualified Issuer"), 
in fonn and substance acceptable to FPL (including provisions (i) permitting partial and full draws and (ii) pemutting FPL to draw in fhll if 
such letter of credit is not renewed or replaced as required by the tenns hereof at least thirty (30) business days prior to its ex'jJiration date) 
("Letter of Credi t'); (b) a bond issued by a fi nancially sound Company acceptable to FPL rutd m a form and substrutce acceptable to FPL. 
(''Bond"); or (c) a cash collateral deposited \vith FPL (''Cash Collateral'') (any of (a), (b), or (c), the "Completion/Perfom1ance Security"). 
Completion/Perfonnance Security shall be provided in tllC amount and by the date listed below: 

(a) $50.00 per kW (for the nuntber of kW of Conmrined Capacity set forth in Section 5 1) to be deuvered to FPL within five (5) 
business days o f the Effective Date; and 

(b)SIOO.OO per kW ( for the number ofk\V ofCommined Capacity set forth m Section 5.1 ) to be dehvered lo FPL two years before 
the Guaranteed Capacity Delivery Date. 

"Credit Rating" means witlt respect to any entity. on ruty date of delemlinattOn, the respective ratings then assigned to such entJty's 
unsecured, senior long-term debt or deposit obligations (not supported by third party credit enhartcernent) by S&P, Moody's or o ther 
specified rating agency or agencies or if such entity does not have a rating for its WlSecured, senior long-term debt or deposit obligations, 
then the rating assigned to such entJty as its "cotporate credit rating" by S&P. 

(Continued on Sheet No. 9.03 7) 
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"S&P" means Standard & Poor's Ranngs Group (a ch~1St0!1 ofThe McGraw-Hill Comparues, Inc.) or tts successor 

9.2 The specttic secunty U1Strument proVIded for purposes oftlus Contract is: 

() Lcner of Credit 
()Bond. 
()Cash Collateral. 

9.3 FPL shall have the nght to mom tor (a) the financial condition of the tssuer of a Lener of Credit in the event any Letter 0f 
Credit is provided by the QS, and (b) the insurer, in the case of any Bood. In the event the tssuer of a Letter of Credit no longer qualities as 
Qualified Issuer or the issuer of a Bond is no longer financially sound, FPL may require the QS to replace the Letter of Credit or the Bond, as 
apphcable. Such replacement Letter of Crecht or bond must be issued by a Qualified Issuer or a financta.lly sound tssues, as applicable, within 
ten (I 0) business days foiiO\ving 1mtten notification to the QS of the reqwrement to replace. Failure by the QS to comply IV!th the 
reqttirements of this Section 9 3 shall be grow1ds for FPL to draw m full on the eXJsting Letter of Crecht or bond and to exercise any other 
remedies 11 may have hereunder. 

9.4 Notwithstanding the foregoing provisions of tius Section 9, pursuant to FPSC Rule 2~-17.091(4), FA C, a QS 
quahfymg as a "Solid Waste Factlity" pursuant to Sectton 377. 709(3) or (5), F.S., respectively, may use an unsecured wntten con11rutment or 
promise to pay in a form reasonably acceptable to FPL. by the local government which owns the Facility or on whose behalf the QS operates 
ti1e Facility, to secure its obligation to achieve on a timely basis the Capacity Delivery Date and the s.1tisfactory performance of irs 
obligations hereunder. 

9.5 FPL shall be entitled to draw the Complenon!Perfomtance Security to satisfy any obligation or liability of QS a.ri>mg 
pursuant to tlus Contract. 

9.5 I If the QS fails to achteve the Capacity Delivery Date on or bc:fore the in-semce date of the Avoided Urut or such later 
date as pemuned by FPL pursuant to Secuon 5.6, FPL shall be enn!led trnmechately to receive, draw upon, or rctrun, as the c-..se may be, one­
hundred ( I 00°o) of the Complenonl Performance Securi ty as hqrudated dan1ages free from any clrum or right of any nature whatsoever of the 
QS, includmg any eqttity or right of redemption by the QS. The Parties acknowledge that the tnjury that FPL wtll .utTer as a result of delayed 
availability of Conmtitted Capacity and energy is dtfficult to ascen:un and that FPL may accept such sun1s as hqmdated dan1ages and reson 
to any oti~er remedies which may be available to it under Jaw or in equity. 

9.5.2 In ti1e event that FPL reqttires the QS to perform one or more Committed Capactty Test(s) at any time on or before the 
first aru11versary of the Capacity Dehvery Date pursuant to Secnon 5.3 and, 111 connecuon "~til any such Conmutted Capacity Test(s), the QS 
fatls to demonstrate a Capacity of at least one-hundred percent (IOO•o) of ti1e Conllllitted Capacity set fonh m Section 5. I, FPL shall be 

entttled tnllnediatcly to recetve. draw upon. or retatn, as tile case may be, one-hundred percent (I oo• o) of the Completion/Performance 
Secunty as hquidated damages free from any claim or nght of any nature whatsoever of the QS, mcluding any equity or right of redemptton 
by theQS 

9.5 3 QS shall promptly, but in no ovent more than five (5) busmess days following :UlydfdiV> on tile Complenon/Performance 
Secunty, replerush the Completton/Perfom1ance Secunty to tl1e amounts reqwred herem 

9.6 The QS, as tile Pledgor of the Completion/Performance Securi ty, hereby pledges to rPL, as tile secured Party, as security 
for the achtevement of the Capactty Dehvery Date and satisfactory perfommnce oftts obi.Jgations l1Crew1der, ru1d grants to FPL a first pnonty 
conumting security interest in, lien on and right of set-oil' against all Compleuon/Perforrnance Secunty tr:ulSferred to or received by FPL 
hereunder. Upon ti1e transfer or return by FPL to the QS of Completion/Performance Sectuity. ti1e security interest and lien grarned 
hereunder on that Completton/Pcrfonnance Secunty 11011 be released munedtately and, to tile ex1ent p<bstble. wttilOut any furtl1er action by 
either party. 
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9.7 In lieu of any interest, dividends or other amowlls pa1d or deemed to have been paid with respect to Cash Collateral held 

by FPL (all of which may be retained by FPL), FPL 1vill transfer to the QS on a monthly basis the lnteNst Amount, as calculated by FPL 

''Interest Amowlt .. means, with respect to each monthly period. the aggregate sum of the amounts of interest calculated fN each day 
m that monthly penod on the princtpal amowl! of Cash Collateral held by FPL on that day, detemuned by FPL for each such day as 

follows: 

(X) the amount of that Cash Collateral on that day; multlphed by 

(y) the Interest Rate 111 effect for that day. divided by 

(z) 360. 

" Interest Rate" meallS tlte Federal F1mds Overnight rate as from wne to lime in etlecl. 

"Federal Funds Overnight Rate" means, for the relevant dctemrination date, t11e rate opposite the caption " Federal Funds 

(Effective)'' as set forth for that day in the weekly statistical release designated as H 15 (519), or any successor publication, 

published by the Board of Governors of the Federal Reserve System If on the detenrunation date such rate is not yet published in 

H 15 (519), the rate for that date will be the rate set in Composite 3 30 PM. Quotations for U.S Govemment Securities for t1Lat 
day under the caption '·Federal Funds/Effectl\'e Rate... If on the detenrunanon date such rate ts not yet pubhshed 10 either H 15 

(519) or Composite 3 30 P ~I Quotations for U.S Govenunent Securities. t11e rate for that date will be detennined as if the Parties 

had specified "'USD-Federal Fw1ds-Reference Dealers" as the applicable rate. 

10. Trrmlnatlon Fre 

I 0.1 In t11e event U~:ll the QS recetves capacity pa)•nents pursuant to Option B, Opuon C. Option D or Option E (as such 

options are defined in AppendJx A and elected by the QS in AppendJx E) or receives energy payments pursuant to the Fixed Finn En<!rgy 

Payment Option (as such option is defined in Appendix A and elected by the QS in Appendix E) U1en, upon the ternrination of this Contract, 

the QS shall owe and be liable to FPL for a temlination fee calculated 10 accordance 1viU1 AppendJx C (the "Terrrunatlon Fee'} The QS"s 

obliganon to pay the Tennimtion Fee shall survive the tenninanon of this Contract. FPL shall prov1de the QS, on a monthly bos1s, a 

calculation of the Ternrination Fee 

I 0.1.1 The Terrrunanon Fee shall be secured (v.1th the exception of govemrnental sohd waste fuc1hnes co\'ered by FPSC Rule 

25-17 091 in which case the QS may usc an unsecured written connniunent or pronrise to pay, in a fonn reasonably acceptable to FPL, by the 

local govenunent which owns the FaCLhty or on whose behalf the QS operates the Facihty, to secure tts obhgatlon to pay the Tenrunation 

Fee) by the QS by: (a) an unconditional, mevocable, standby letter(s) of credJttssued by Qual1fied Issuer 10 fonn and substance acceptable to 

FPL (including provisions (a) permitting partial and full draws and (b) pcnnitting FPL to draw upon such letter of credit, in full, if such letter 

of credJt is not renewed or replaced at least tlurty (30) business days pnor to tls expiration date, ("Terminabon Fee Letter of Credit"); (b) a 

bond, tssued by a financially sound Company and in a fonn and substance acceptable to FPL, ('Tennination Fee Bond'); or (c) a cash 

collateral deposit with FPL ("Tennination Fee Cash Collateral'") (any of( a). (b)_ or(c), U>e 'Tenmnauon Sccunty'") 

I 0 I 2 The specific secunty mstrument selected b)• the QS for purposes of tltis Contract IS: 

) Temlination Fee Letter of Credit 
) Temrination Fee Bond 
) Tennination Fee Cash Collateral 

10 1.3 FPL shall have the right to monitor t11e financial condition of(i) t11e issuer of a Tcmunation Fee Letter of Credit 111 the 

case of any TemLination Fee Letter of Cre<tit and (ii) t11e insurcr(s), in Ute case of any Tennination Fee Bond. In the event the issuer of a 

Tennination Fee Letter of Credit is no longer a Qualified Issuer or the 1ssuer of a Tennination Fee Bond is no longer financially sound, FPL 

may require tl1e QS to replace t11e Tcnuination Fee Letter of Cre<tit or t11e TemLination Fee Bond, as ap1~icable. In t11e event that FPL 

notifies tl>e QS t11at it requires such a replacement, t11e replacement Tenmnallon Fee L.!tter of CrcdJt or Tenrunauon Fee Bond, as apphcable. 

must be tssued by a Qualified Issuer or financially sound company witlun ten ( I 0) business days following such notification. Fallure by t11e 

QS to comply with the requirements of tltis Section I 0.1.2 shall be grow Ids for FPL to draw in full on any eXJ>llng Tennination Fee Letter of 

Cred.Jt or Tenrunabon Fee Bond and to exerc1se any other remedies 1t may have hereunder 

(Continued on Sheet No 9.039) 
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I 0. 1.4 After the close of each calendar quarter (March 31, June 30, September 30. and December 31 ) occurring subsequent to 
the Capacity Delivery Date, the QS shall provide to FPL wi tirin ten (10) business days of the close of such calendar quarter with written 
assurance and docwnentation (the "Securi ty Docwnentation''), in form and substance acceptable to FPL, that ti1e amow1t ofti1e most recently 
provided Temrination Security is sufficient to cover the balance of the Temrination Fee. In addition to the foregoing. at any time during the 
term of !Iris Contract. FPL shall have tite right to request, and ti1e QS shall be obligated to deliver within five (5) business days of such 
request, such Security Docwnentation. Failure by the QS to comply wtth the requirements of !Iris Section I 0.1.3 shall be grounds for FPL to 
draw in full on any existing Termination Fee Letter of Credit or Temrination Fee Bond or to retain anyTemrination Fee Cash Collateral, and 
to exercise any other remedies it may have hereunder to be applied against any Tcrnrinauon Fee ti1at may be due and owing to FPL or that 
may in the future be due and O\ving to FPL. 

I 0. I .5 Upon any temrination of this Contract following the Capacity Delivery Date, FPL shall be entitled to receive (and in the 
case of the Tennination Fee Letter of Credit or Ternrination Fee Bond, draw upon such Ternrination Fee Letter of Credit or Temrination Fee 
Bond) and retain one- hundred percent (!00%) of tile Tennination Security to be applied against any Ternrination Fee that may be due and 
owing to FPL or that may in the futwe be due and owing to FPL. PPL will transfer to the QS any proceeds and Termination Security 
remaining after liqtridation, set-off and/or application under !Iris Article after satisfaction in full of all an10unts payable by the QS with 
respect to any Ternrination Fee or other obligations due to FPL; tile QS in all events will remain liable for any amounts remairring unpaid 
after any liquidation, set-ofT and/or application tmder !Iris Article. 

I 0.2 lbe QS, as the Pledgor of the Tenrrination Security. hereby pledges to FPL, as the secured Party, as security for tile 
Ternrination Fee, and grants to FPL a first priority continuing security interest in, lien on and right of set-off against all Tennination Security 
transferred to or received by FPL hereunder. Upon ti1e transfer or return by FPL to the QS ofTemriuation Security, the security interest and 
lien granted hereunder on titat Temrination Security v.ill be released immediately and, to the extent possible, witiiOut any further action by 
either party. 

I 0.3 In lieu of any interest, dividends or other amounts paid or deemed to have been paid 'vi tit respect to Tennination Fee Cash 
Collaterall1eld by FPL (all of which may be retained by FPL), FPL \viii transfer to the QS on a monthly basis the Interest Amount. Pursuant 
to Section 9. 7. 

11. Performance Factor 

FPL desi res to provide an incentive to the QS to operate the Facility during on-peak and ofi:peak periods in a manner which 
approximates the projected performance ofFPL's Avotded Unit. A fonnula to achieve tilis objective is attached as Appendix B. 

(Continued on Sheet No. 9.040) 
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12. Default 

Notwithstanding the occurrence of any Force Majeure as described in Section 16. each of the fo llowing shall constitute an Event of 
Default: 

12. 111te QS fails to meet the applicable requirements specified in Section I ofthis Contract. ; 

12.2 The QS changes or modi fie; the Facility from that provided in Section I with respect to its type, location, technology or fuel 
source, without prior written approval from FPL.; 

12.3 After the Capacity Delivery Date, the Facility fai ls, for twelve (1 2) consecutive months. to maintain an Annual Capacity 
Billing Factor. as described in Appendix B, o f at least 70%.; 

12.4 The QS fails to comply with any of the p ro visions of Section 9 .0 hereof (Complenon/Perfonnance Security). 

12.5 The QS fails to comply with any of the provisions of Section I 0 0 hereof (Temlination Security).; 

12.6 The QS ceases the conduct of active business; or if proceedings under the federal bankruptcy Jaw or insolvency laws shall be 
instituted by or for or against the QS or if a receiver shall be appointed for the QS or any of its assets or properties; or if any 
part o f the QS's assets shall be attached, levied up011, encumbered, pledged, seized or taken under any judicial process, and 
such proceedings shall not be vacated o r fully stayed within 30 days thereof~ or if the QS shal l make an assignment for tl1e 
benefit of creditors, or admit in writing its inability to pay its debts as they become due. 

12.7 T he QS fails to give proper assurance acceptable to FPL of adequate performance as specified under tllis Contract within 30 
days after FPL, with reasonable grounds for insecurity, has requested in writing such assurance-. 

12.8 The QS materially fails to pertbrm as specified under tllis Contract, includmg. but not linlited to, the QS's obligations Imder 
any part of Sections 8, and 18. 

12.9 The QS tails to achieve tl1e penmtting, licensing, certification, and all federal, state and local govemmental enviromnental and 
licensing approvals required to irutiate constmction of the Facility by no later than one year prior to Guaranteed Capacity Date. 

12.10 The QS fails to comply with any of the provisions o f Section 18.3 hereof(Project Management). 

12.11 Any of the representations or warranties made by the QS in this Contract is false or misleading in any material respect. 

12.1 2 The occurrence of an event of default by the QS under !lie Interconnection Agreement or any applicable Wheeling 
i\greement; 

12.1 3 The QS fails to satisf)• its obligations under Section 18.14 hereof(Assignment). 

12.14 The QS fails to deliver to FPL in accordance with this Contract any energy o r firm capacity required to be d elivered 
hereunder or the delivery or sale of any such energy and firm capacity to aJl entity other tl1an FPL 

12.15 The QS tails to perform any material covenant or obligation under this Contract not spectfically mentioned in tl1is Section 
12 

12.16 If at any time after the Capacity Delivery Date, the QS reduces the Corrumtted Capacity due to an event of Force Majeure 
and fails to repair the Facili ty and reset the Committed Capacity to the level set forth in Section 5.1 (as such level may be 
reduced by Section 53) 'vi thin twelve (12) mo nths following the occunence of such event of Force ~lajeure. 

(Continued on Sheet No 9.041) 
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(a) tenninate this Contract, "itltout penalty or further obhgation, except as set forut m Sectiou 13 2, by written notice to the QS. and offset 

against any payment(s) due from FPL to the QS. any monies otlternise due from the QS to FPL. 

(b) drnw on the Compleuon!Performance Secwity pursuant to Secbon 9 or collect tlte Tennination Fee pur.uant to Section 10., 

applicable-, and 

(c) exercise any other r.-medy(ies) which may be available to FPL at law or in equity 

13.2 In the case of an Event of Default, the QS recogruzes that any remedy at law may be uUldequatc because this Contract is uruque 

and/or because the actual damages of FPL may be difficult to reasonably ascertam Titer~fore, the QS agree. that FPL shall be entitled to pursue an 

actioo for specific performance, and the QS waives all of tiS rights to assert as a defense to such acti"'' that FPL's remedy at law •• adequate 

13.3 Termination shall not affect the liability of either party for obligations arising prior to such termination or for damagL>s, if any, 

resulting from any breach of this Contract 

14. lndcntnifkation/Limits 

14.1 FPL and the QS shall ca<:h be responstble for tiS own facihties. FPL and the QS shall each be responsible for ensunng adequate 

safegtwds for oll\er FPL customers. FPL's and the QS's personnel and equipment, and for the protectlon oftt.s own generating sy>t.-m. Subject to 

section 2.7 Indemnity to Company, or section 2.71 Indemnity to Company- Govcnunc7ttal, FPL's General Rules and Regulations ofTarifTSheet 

No.6 020 each party (the " Indemnifying Party') agrees, to the extent pennitted by applicable Jaw, to indenurify. pay, defend, and hold harmless the 

other party (tlte "IndemnifYing Party") and its officers. directors, entployees, agents and contractors (hereinafter called respectively, "FPL Enuties" 

and "QS Enubes") from and ag3lllst any and all dauns, demands, costs, or expenses for loss, danmge, or IIIJwy to pcrs<Mt> or property of the 

Indemnified Party (or to third pani .. ) caused by, arirmg out of, or resttlting from (a) a breach by the Indemnifying Party \lf its covenants, 

r<presentaboos, and warranties or obligations hereunder. (b) any a~t or ormssion by the Indemnifying Party or its contractors. agents. servants or 

employees m connectwn with the tnstallabon or operanon of tts generation system oc the operanon dtereof m connection \\1tlt the other Party' s 

system, (c) any defect in, !iulure of, or fault related to, the lndemrufymg Party's generation system. (d) the negligence or wtll ful misconduct of the 

lndernrufying Party or its contractors, agents, servants or cntployees; or (e) any otlt<'l' event, act or incident, utcluding the transmissiOn and u.•e of 

electncity, t11at is the result of, or proximately caused by, the htdemnifying Party or its contractors. agents, servants or employees 

14 2 Payment by an Indemnified Party will not be a condition precedent to the obligations of the Indemrrifying Party under Section 14 . No 

Indemrufied Party under Section 14 shall settle any claim for which 11 cl31J11s indemnification hereunder "ithout first allowing the lndemnii)ing Party 

the nghtto defend such a daun. Tite lndennu~ Party shall have no obhgabons wtder Section 14 ut the ewnl of a breach oftlto forL-going sentence 

by the lndernruficd Party. Secti<Mt 14 shall s\lf\;ve terminanon oftlti s Agreement. 

14.3 LlfTlitation on Consequcnbal. Incidental and Indirect Damages. TO THE f1JLLEST EXTE 'T PERMnTED BY LAW. NEITHER THE 

QS NOR FPL, NOR THEIR RESPECTIVE OFFlCERS, DIRECTORS, AGE!IITS, EMPLOYEES, MEMBERS, PARENTS, SUI3SID!ARJES OR 

AFFILIATES, SUCCESSORS OR ASSIGNS, OR THEIR RESPECTIVE OFFICERS. DIRECTORS, AGENTS. EMPLOYEES, MEMBERS, 

PARENTS, SUBSIDIARIES OR AFFILIATES, SUCCESSORS OR ASSIGNS, SHALL BE LIABLE TO THE OTHER PARTY OR THEIR 

RESPECTIVE OmCERS. DIRECTORS. AGENTS, EMPLOYEES. :\1E~IBERS, PARE:-<'TS, Sl'BSIDIARIES OR AFFILIATES. SUCCESSORS 

OR ASSIGNS, FOR CLAIMS, SUITS, ACTIONS OR CAUSES OF ACTION fOR INCIDENTAL. INDIRECT, SPECIAL. PlJNlm' E. 

MULTIPLE OR CONSEQUENTLAI.. DAMAGES CO:-INECTED WITH OR RESULTiiS'G FROM PERFORMANCE OR NON·PERFOR.MA:-ICE 

OF THIS CONTRACT, OR ANY ACTIONS UNDERTAKEN IN CON:s'ECTJON WITH OR RELATED TO THIS CONTRACT, INCLUDING 

WITHOUT LIMITATION. ANY SUCH DAMAGES WHICH ARE BASED UPON CAUSES OF ACTION FOR BREACH OF CONTRACT, 

TORT (INCLUDING NEGLIGENCE AND MISREPRESENTATION), BREACH OF WARRANTY, STRICT LIABILITY, STATIJTE, 

OPERATION OF LAW, UNDER ANY INDEMNITY PROVISION OR ANY OTHER TH EORY OF RECOVERY. TO THE EXrENT ANY 

DAMAGES REQUIRED TO BE PAID HEREUNDER ARE LIQUIDATED, T liE PARTIES ACKNOWLEDGE THAT THE DA.\{AGES ARE 

DlmCULT OR IMPOSSIBLE TO DETERMIJ\E, THAT OTHERWISE OBTAINING AN ADEQUATE REMEDY IS INCO:-.'VEJ\IENT, AND 

THAT THE LIQUIDATED DA~iAGES CO:-ISTrruTE A REASON.AJlLE APPROXIMATIO:s' OF T HE A.'ITIClPATED HARM OR LOSS. IF 

NO RE~IEDY OR MEASURE OF DA,\iAGES IS EXPRESSLY PROVIDED HEREIN. THE OBLIGOR'S LIABILITY SHALL 13E LIMITED TO 

DIRECT DAMAGES ONLY, AND SUCH DIRECr DAMAGES SHALL BE THE SOLE A.ND EXCLUSIVE MEASURE OF DAMAGES AND 

(Cmtlnucd "'' Sheet :-lo. 9 042) 
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ALL OTHER REMEDIES OR DAMAGES AT LAW OR IN EQUITY ARE WAIVED; PROVIDED. HOWEVER. THE PARTIES AGREE 
THAT HIE FOREGOING LIMITATIONS WILL NOT IN ANY WAY LIMIT LIABILITY OR DAMAGES UNDER ANY THIRD PARTY 
CLAIMS OR THE LIABILITY OF A PARTY WHOSE ACTIONS GIVING RISE TO SUCH LIABILITY CONSTri'UTE GROSS NEGLIGENCE 
OR WILLFUL MISCONDUCT. THE PROVISIONS OF THIS SECTION SHALL APPLY REGARDLESS OF FAULT AND SHALL SURVIVE 
TERMINATION. CANCELLATION. SUSPENSION, CO~IPLETION OR EXPIRATION OF THIS CO:>.'TRACT. NOTHING CONTAINED IN 
TillS AGREEME\'T SHALL BE DEEMED TO BE A WAIVER Of A PARTY'S RIGHT TO SEEK INJUNCTIVE RELIEF 

15. Insurance 

15 I The QS shall procure or cause to be procured, and shall mamtau1 tluoughout the entire temt of this Contract, a policy or 
polictcs of liability insurance issued by an msurer acceptable to FPL on a standard "Insurance Services Office" commercial general habtlity 
fonn (such policy or policies, collccuvcly, the "QS Insurance") A ceruficate of tnsurance shall be delivered Io FPL at least fiflccn (15) 

calendar days prior to the start of any intercmutection work. At a minimum, Ute QS Insurance shall contain (a) art endorsement providing 
coverage, mcluding products liability/completed operations coverage for U1e tenn of this Contract, and (b) a broad fonn contractual liability 
endorsement covering liabilities (i) which ITUght arise under, or in the perfonnance or nonperformance of, Uris Contract and U1e 
lnterconnecnon Agreement, or (ii) caused by opera non of the Facility or any of the QS's equipment or by the QS's failure to malntrun tlte 
Facthty or ilie QS's equipment m satisfactory and safe operating condtllon. Effective at least fifteen (15) calendar days prior to the 
s>nchromzabon ofU1e Facility wtth FPL 's system, the QS lnstmlllCe ;.hall be an1ended to mclude co1·erage for mterrupllon or cw1rulment of 
power supply m accordance \\Oth industry >tandards. Wnhoutlinuong the foregomg, the QS Insurance must be rea.onably acceptable to FPL 
Any preiTUurn assessment or deducoble shall be for the account of the QS and not FPL 

15.2 The QS Insurance shall have a trurrimum linut of one tmlhon dollars ($1,000,000) per occurrence, combined single linut, for 
bodily injury (including deaili) or properry damage. 

15 3 In the event that such insurance becomes totally wJavallable or procurement tl1ereof becomes commercially Impracticable, 
such wtavailability shall not constinue an Event of Default under litis Contract, but PPL and the QS shall enter into negotiations to develop 
substitute protection which ilie Parties in ilierr reasonable judgment deem adequate 

15 4 To the extent that U1e QS Insurance is on a "claims made'' baSis, the retroacnve date of the pohc}'{ies) shall be the effective 
date ofUus Contract or such other date as may be agreed upon to protect the interests of the FPL Enuoes and the QS Entities Furthermore, to 
the e.\1ent the QS Insurance ts on a •·c!rums made" baSis, ilie QS's duty to pro\1de msurance coverage >hall survl\'e ilie termmallon of Uu, 
Contract until ilie expiration of the maximwn statutory period of hmitaoons in ilie State of Flonda for acnons based in contract or in tort To 
the extent the QS Insurance is on all "occurrence" basts, such 1nsurru1Ce shall be maintalned in effect at all umes by the QS dunng the tenn of 
litis Contract 

15.5 The QS Insurance shall provide that it may not be cancelled or materially altered wtll1out at least thirty (30) calendar days· 
wnl1en nottce to FPL. The QS shall pro'1de FPL \\Oth a copy of any matenal COI11111Wlicauon or notice related to ilie QS Insurance wiUtinten 
(I 0) business days of the QS's receipt or issuattce iliereof 

15.6 The QS shall be destgnated as the named tnsured and FP L shall be designated as an addtoonal named msured under the QS 
Insurance. The QS Insurance shall be endorsed to be prunary to atty coverage mamtamed by FPL 

16. fo rce Majeure 

Force MaJeure IS defined as an event or circw11stance Umtts not lvttlun the reasomble control of, or tlte result of the negligence of, 
ilie affected party, and which, by U~e exercise of due diligence, U~e affected party ts unable to overcome, avmd, or cause to be avoided in a 
commercially reasonable manner. Such events or ctrcumstances may mclude, but are not limned to, acts of God, war, riot or insurrection, 
blockades, embargoes, sabotage, eptdemics, explosions and fires not originaung in the Facility or caused by its operation, hw-ricanes, floods, 
strikes, lockouts or oilier labor dtsputcs. dtfficulucs (not caused by ilic fatlure of the affected party to comply wtth the terms of a collectJve 
bargairring agreement), or actions or restraints by court order or govemmental authority or arbitration award Force Majeure shall not include 
(a) U1c QS's ab1lity to sell capacity and energy to another market at a more advantageous pnce; (b) eqmpmcnt breakdown or mabohty to use 
eqwpment caused by its design, construction, operation. maintenance or inability to meet regulatory standards. or otherwise caused by all 
event ongu1aung in ilie Facility; (c)) a fatlure ofperfonnance of allY oilier entity, mcluding any enllty proVtdtng electnc transrrusston servtce 
to U1e QS, except to the extem U1at <uch fatlure was caused by att e\'cnt that would otherwise qual1fy a' a Force 1\Jajeure event, (d) fathue of 
ilie QS to llmcly apply for or obtaln pemuts 

Issued by: S. E. Romig, Director, Uatrs and Tariffs 
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16.1 Except as otherwise provided in this Contract, each party shall be excused from perfonnance when its nonperformance was 
caused, directly or indirectly by an event of Force Maje ure. 

16.2 In tlte event of an y delay or nonperformance resulting from an event of Force Majeure. the party claiming Force Majeure shall 
notifY the otlter party in writing witllin two (2) business days of the occurrence of the event of Force Majeure, of the namre, cause, date of 
commencement thereof and the anticipated e~tent of such delay, and shall indicate whether any deadlines or date(s), tmposed hereunder may 
be afTected thereby. The suspension o f perfonnance shall be of no greater scope and of no greater duration than the cure tor the Force 
Majeure requires. A party claiming Force Majeure s hall not be entitled to any relief therefore unless and until conforming notice is provided. 
The party claiming Fe>rce Majeure shall notify the other party of Ute cessation of the event of Force Majeure or of the conclusion of the 
affected party's cure for Ute event of Force Majeure, in either case within two (2) business days thereof. 

16.3 T he party clainling Force Majeure shall use its best efTorts to cure the cause(s) preventing its performance of this Contract; 
provided, however, the settlement of strikes, lockouts and other labor disputes shall be entirely within the discretion of the afTected party, 
and such party shall not be required to settle such strikes. lockouts or oUter labor disputes by acceding to demands wllich such party deems to 
be unfavorable. 

16.4 If the QS suffers an occurrence o f an event of Force Majeure that reduces Ute generating capability of the Facility below the 
Committed Capacity. the QS may. upon notice to FPL, temporarily adjust the Committed Capacity as provided in Sections 16.5 and 16.6. 
Such adjustment shall be e ffective Ute first calendar day immediately follmving FPL's receipt of the notice or such later date as may be 
specified by Ute QS. Furthennore, such adjustment shall be Ute mirlinnnn antount necessitated by the event of Force ?.1ajcure. 

16.5 If the Facility is rendered completely inoperative as a result of Force Majeure, the QS shall temporarily set the Conunitted 
Capacity equal to 0 KW until such time as the Facility can partially or fully operate at Ute Committed Capacity that existed prior to Ute Force 
Majeure. If Ute Committed Capacity is 0 KW, FPL shall have no obligation to make capacity payments hereunder. 

16.6 I f, at any time during the occurrence of an event of Force Majeure or during its c ure, the Facility can partially or fully operate, 
then tlte QS shall temporarily set the Comnlitted Capacity at the ma.'<imw11 capability that tlte Facility can reasonably be expected to operate. 

16 .7 Upon the cessation of the event of Force Majeure or the conclusion of the cure for the event of Force Majeure, Ute Conunitted 
Capacity s ltall be restored to the Conunitted Capacity that existed inunediately pnor to Ute Force Majeure. Nol\vithstanding any other 
provision of this Contract. upon strch cessation or cure, FPL shall have the right to require a Conml!tted Capactty Test to demonstrate the 
Facility's compliance with the requirements ofUti s section 16.7. Any Committed Capacity Test required by FPL wtder tllis Section shall be 
additional to any Comnlitted Capacity Test under Section 5.3. 

16.8 During the occurrence of a n event of Force Majeure and a reduction in Committed Capacity tmder Section 16.4, all MonUuy 
Capacity Payments shall reflect. pro rata. Ute reduction in Contmitted Capacity, and Ute MonUtly Capacrty Payments Wlll continue to be 
calculated m accordance with the pay-for-performance provisions in Appendix B. 

16.9 T he QS agrees to be responsible for and pay tlte costs uecessary to reactivate U1c Factlity a nd/or the interconnectiOn with 
FPL's system if tlte sante is (are) rendered inoperable due to actions of the QS, its agents, or Force Majeure events afTecting the QS, the 
Facility or the interconnection with FPL. FPL agrees to reactivate, at its own cost. the interconnection wiUt the Facility in circiUnstances 
where any interruptions to such intercormections are caused by FPL or its agents 

17. Representations, Warranties. and CovenantsofQS 

The QS represents and warrants that as of Ute Effective Date and for tlte term ofUlis Contract: 

t 7.1 Orgarlization, Standing and Q ualification 

The QS ts a (corporation, pertnership, or other, as applicable) dt~y o rgaruzed and validly existing in good 
standing under the laws of arKI has all necessary power and authority to carry on its business as presently conducted, to 
own or hold under lease its properties and to enter into and pcrfonn its obligations under this Contract and all other related documents and 
agreements to which it is or shall be a Party. The QS is dt~y qualified or licensed to do business in the State of Florida and in all other 
jurisdictions wherein the nature of its business and operations or tlte character of Ute properties owned or leased by it makes such 
qualification or licensmg necessary and where the failure to be so qualtfied or hcensed wot~d impatr its ability to pcrfonn its obligations 
tmder this Contract or would result in a material liability to or wotdd have a material adverse efTect on FPL. 
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Each of the execution, delivery and perfom1ance by the QS oftlus Contract has been duly authorized by all necessary action on tl1e 
part of tl1e QS. does not reqtrire any approval, except as has been heretofore obtainecl of the (shareholders. 
partners, or others, as applicable) of tllC QS or any consent of or approval from any trustee. lessor or holder of any indebtedness or other 
oblij!allorl of tl1e QS, except for such as have been duly obtamed, and does not contravene or COilStltute a default under any law, the 

(articles of mcorporatlon. bylaws, or other as applicable) of the QS, or any agreement. Judgment. mJunctiorL order. 
-;de-c-r-ee-or-o~tl7~e_r_i,_n-strume,- nt bmdmg upon tJ~e QS, or subject the Faahty or any component pan tl1ereofto any hen other than as contemplated 

or pennitted by this Contract. Tlus Contract constitutes QS's legal, valid and bmding obligation, enforceable agrunst it in accordance with 

the terms hereof, except as such enforceablltty may be limited by applicable bankruptcy laws from tin1e to tmle m effect that affect creditors· 
rights generally or by general principles of eqwty (regardless of whether , uch enforcement is cons1dered m eqwty or at law). 

17.3 Compliance with Laws 

The QS has knowledge ofal llaws and business practices t11at must be followed in perfonmng its ob~gations tmder tl1is Contract. 
The QS is in compliance with all laws, except to the extent tltat failure to comply therewith would not, in the aggregate. ha\·e a material 
adverse efiect on the QS or FPL. 

17.4 GO\'emmemal Appro\'als 

Except as e>.'Jlressly contemplated hereuL neither the executiOn and dehvery by the QS of tlti• Contract, nor the conslllllmanon b} 
the QS of any of the trarJSactJons contemplated thereby, reqmres the consent or approval of. the gtvmg of nonce to, the reg1stration ._,IlL the 
recording or filing of any document w1tlL or the taking of any otltcr action in respect of governmental autllOnty. except in respect of pemuts 
(a) wluch have already been obtamed and arc in full force and effect or (b) arc not yet required (and \VIlli respect to which tl1e QS has no 

reason to belteve that tl1e same \VIII not be readily obtainable in the ordmary course of business upon due npphcanon tl1erefore). 

17 5 No Swts, Proceedings 

There are no actions, strits, proceedings or investigatiOIIS pendmg or, to the knowledge of ~le QS, threatened against it at law or m 
eqwty before any court or tribunal of ~te Umted States or any otl1er JUrisdiction wluch individually or 111 tl1e aggregate could result 111 any 
matenall)' advcr.e effect on tl1e QS's busu1ess, properues. or asseb or tts condl t1o1~ linanc1al or otherwi>C, or 111 any 1mprunnent of tiS ablhl) 
to perfomt its o~gatloos under tlus Contract The QS has no knowledge of a violation or default 'VIth respect to any law which co1dd restdt 
111 any such matcnally adverse effect or tmprumrent. The QS IS 1\0t 111 breach of. tn default wlder, or m violat.tor1 of, any apphcable Law. or 
the pro\1Stons of any authorization, or 111 breach of, tn default under, or tn vtolatlon of. or in conflict v.1th any prov1ston of any pronussory 
note, indenture or any evidence of indebtedness or security therefore. lease, contract. or otl1er agreement by which it is bowtd, except for any 
such breaches, defaults, violations or conOtcL~ wluch, individually or 111 the aggregate, could not reasonably be expected to have a material 
adverse effect on the business or financw.l condition of Buyer or its ability to perfonn its obligations hereunder. 

17 6 Envuomnental Maners 

17 6.1 QS Representano11S 

To the best of its ktlOwledg..: after diligent inquiry. the QS kllOW> of no (a) eXJsting v1olations of any em1ronmcntal law, at the 
Faclltl)', mcludmg those goverrung hazardous matenals or (b) pendmg, ongomg, or Wlfesolved admtrustratl\·e or e1tforcen~ent investJganons. 
compliance orders, claims, demands. actions. or otlwr litigatton brought by govemn~ental authoritie, or other tlurd parties alleging violation> 
of any environlllental law or penmt winch w01dd materially and adversely affect the operatiort of U1e Fac1hty as contemplated by tins 
Contract. 

17 6.2 Ownership and Offering For Sale Of Renewable Energy Attribute> 

The QS retains any and all rights to 0"-11 and to sell any and all enviroru11ental attnbutes dS>OClated "iUt ~te electric generation of 
the Facility, mcluding but not linuted to, any and all renewable energy certJficates, ·'green tags" or other tradable envirorunentaltnterests 
(collect.tvely "RECs''), of any descnp!lol~ 

(Continued on Sheet No. 9.045) 
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If new environmmtal and other regulatory requiranalls enacted during the term of the Contract change FPL's full avoided cost of the un it on 
which the Contract is based, either party can elect to have the contract reopened. 

17 .7Jnterconnection.Mlteeling Agreement 

The QS has e.xecuted an interconnection agreement with FPL. or represents or warrants that it has entered into a valid and enforceable 
Jnterconnection Agreement with the utility in whose service territory the Facility is located pursuant to which the QS asg,uncs contractual responsibility to 
make any and all tran&n ission.related arrangements (including control area services) between tl1e QS and the transmitt ing utility for delivery oftlte Facility"s 
capacity and enagy to FPL. 

17.8 Technology and Generator Capabilities 

That for Ute tenn oflhis Contract the Technology and Gena ator Capabilities 1able set fortlt in Section I is accurate and complete. 

18. General Pro,1slons 

18.1 Project Viability 

To assist FPL in assessing the QS's financial and technical viability, the QS shall provide the information and documents requested in Apprn dix: D 
or sub~anlially similar documents, to the extent lhe documents apply to the type of Facility cova-ed by lh1s Contract. and to the extent the documents are 
available. All documents to be considered by FPL must be submitted all he lime Utis Contract is presallcd to FPL. Failure to provide the following such 
documents may result in a detarnination of non-viability by FPL. 

18.2 Permits; Site Control 

The QS haeby agrees to obtain and maintain Pem1its which the QS is required to obtain as a prerequisite to engaging in the act ivities specified in 
this Contract. QS shall also oblain and maintain Si te Control for the Ta rn of the Contract. 

18.3 PrOJtCI Management 

18.3.1 lf reque~ed by FPL. U1e QS shall submit 10 FPL its integrated project schedule for FPL"s review witltin sixty calendar days from Ute 
execution of Ut is Contract, and a start.up and test schedule for the Facility at least sixty calendar days prior to start·UP and testing of tlte Facility_ Titese 
schedules shall identi fy key licensing. permitting. construction and operating milestone dates and activities . If requested by FPL. the QS shall rubmit progress 
reports in a fom1 salisfac:tory to FPL every cala1dar month until the Capacity Oeliva y Date and shall notify FPL of any changes in :;uch schedules within ten 
calendar days aft a such changes are detcnnined. FPL shall hnve the right to monitor the construction. start-up and testing of tl1c Faci lity. either on-site or off­
Site . FPL's technical review and inspections of the Facility and resulting requests, if any. shall not be construed as endorsing the design thereof or as any 
warranty as to the safety. durability or reliability of the FaCility. 

18.3.2 TI1c QS shall provide FPL with U1e final designa-';;lmanufacturer's generator capability curves, protective relay types. proposed protective 
relay settings. main one~ line diagrams. protective relay functional d1agrams. and alternating current and direct current elementary diagrams for review and 
inspection at FPL no later than one hundred eighty cala1dar days prior to the initial synchronization date. 

18.4 Assignment 

This Agreement shall inure 10 the benefit of and shall be bmding upon Ute Part ies and their respective successors and assigns. This Agreement 
shall not be a..~igned or transfa-red by eiU1cr Pany without the prior wriuen consent of the other Party. such consent to be granted or withheld 111 such other 
Party•s sole discretion. Any direct or indirect change of control of QS (wheUu:r voluntary or by opaalion of law) shall be deemed an assignment and shall 
require Ute prior written consent of FPL. l\olwithstanding the foregoing. eitlter Party may. witl1out tltc consent of the other Party. assign or transfer Utis 
Agreement: (a) to any lender as collataal security for obl igations under any financing documents entered into witlt Sllch lender provided_ QS shall be 
responsible for FPL's reasonable costs and cxpmses associated with the review. negotiation. execution and delivery of any documents or infomtation pursuant 
to such collateral assignment. including reasonable auomeys' fees (b) 10 an affiliate of SIJCh Party. provided, thai such affiliate•s creditworthiness is equal to 
or beller than Utal of such Party (and in no event less than Invo"tlnent Grade) as detamincd reasonably by Ute non·assigning or non-transferring Party and; 
provid~d. fiJrthe,·. that any such affiliate shall agree in writing to be bound by and to assume the tenns and conditions hereof and any and all obligations to the 
non-assigning or non-transferring Party ariSing or accruing hercunda from and afta the date of such as~mption "Invcstrncm Grdde" means BBB- or above 
from Standard & Poor's Corporation or Baa2 or above from Moody's Investor Services. 

18.5 Disclaimer 

In executing this Contract. FPL does not. nor should it be constmed. to extend tt s credit or financial support for the bcnetit of any third partieg 
lending money to or having other transactions with the QS or any assignee of this Contract. 

tCmtinued on Sheet No. 9.046) 
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Nl formal notices relating to this Contract shall be deemed duly given when delivered in person, or sent by registered or certified 
mail, or sent by fax if followed immediately witl1 a copy sent by registered or certified mail, to the individuals designated below The Parties 
des1gnate the folloW1Jl8 individuals to be notified or to whom payment shall be sent wllil such time as e1t11er Party fum1shes the other Party 
written instructions to contact another mdi,~dual 

For the QS: 

For FPL 

Florida Power & Light Company 

700 Umverse Boulevard 
JlUlo BeaclL FL 33408 
Attn: EMT Contracts Department 

This SJgned Contract and all related doctonents may be presented no earlier tl~an 8:00 a.m. on the effective date of the Standard Offer 
Contract, as determined by the FPSC. Contracts and related documents may be mailed to tl1e address below or delivered during normal 
busmess hours (8:00a.m. to 4:45p.m.) to t11e VISitors· cntrrulCe at the address below: 

18 7 Appbcable Law 

Florida Power & Light Company 
700 Unive1se Boulevard, Juno Beach, FL 33408 

Ancnuon. Contracts Manager/Coordinator 
EMT Contracts Department 

nus Contract shall be construed in accordance With ru1d governed by, and the rights of the Parnes shall be construed 111 accordance 
With, the laws of the State of Flol1(1.1 as to all matters, mcludmg bw n«llmned to n~aners ofvalldny. construcuon, effect, performance and 
remedies. w1thout regard to conflict of law rules tiJereof. 

188Venue 

The Parties hereby irrevocably subnut to the exclusive ;urisd!cuon of th~ United States Distnct Court for tile Southern District of 
Florida or, 111 the event that jlUlsdict:wn for any matter crumot be established 111 tl1e Umted States 01stnct Cotu1 for the Soutl1cm D1strict of 
Florida, in the state court for Palm Beach CoWlty, Florida. solely m respect of tlle interpretation ru1d enforcement of tlte provisions of tlus 
Contract and of the documents referred to in tlus Contract, and in respect of the transactions contemplated hereby, ru1d hereby waive, and 
agree not to assert, as a defense in any action, suit or proceedmg for tl1e interpretation or enforcement hereof or of any such docmnent, tltat it 
is not subject thereto or that such action, sttit C'f proceeding ma)' not be brought or is not maintainable in said courts or that tl1e venue tllereof 
may not be appropriate or that tllis Contract or any such document may not be enforced in or by such courts, and t11e Parnes hereto 
irrevocably agree that all claims with resp.!cl to such a coon or procecdJng shall be heard and determined m such a COI.ll1. The l'arues hereby 
consent to and grant any such court j ur1sdicnon over the persons of such Parties solely for such purpose ru1d over tl1e subJeCt matter of stJCh 
dJspute and agree tiJat mailing of proce'!i or ot11er papers m connection w1th any ouch action or proceeding in the manner provided 111 Section 
18.8 hereof or in such other manner as may be penmned by Law <hall be val1d and sufficient senoce thereof. 

rconunued on Sha:t ~o. 9 047) 
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18.9. Waiver of Jul)' Trial. EACH PARTY ACKNOWLEDGES AND AGREES THAT ANY CONTROVERSY WHICH MAY 

ARJSE UNDER THIS CONTRACT IS LIKELY TO INVOLVE COMPLICATED AND DIFFICULT ISSUES, Al'JD THEREFORE EACH 
PARTY HEREBY IRREVOCABLY AND UNCONDITIONALLY WAIVES ANY RIGHT A PARTY MAY HAVE TO A TRIAL BY 
JURY IN RESPECT OF A.'JY LITIGATION RESULTING FROM, ARISING OUT OF OR RELATING TO THIS CONTRACT OR THE 
TRAl'iSACTIONS CONTEMPLATED HEREBY EACH PARTY CERTIFIES AND ACKNOWLEDGES THAT (a) l.:O 
REPRESENTATIVE, AGENT OR ATTORNEY OF THE OTHER PARTY HAS REPRESEl\'TED, EXPRESSLY OR OTHERWISE, 
THAT SUCH OTHER PARTY WOULD NOT. IN THE EVENT OF LITIGATION. SEEK TO E::-JFORCE THE FOREGOING WAJVER. 
(b) EACH PARTY UNDERSTANDS AND HAS CONSIDERED THE IMPLICATIONS OF THIS WAIVER, (c) EACH PARTY MAKES 
THIS WAIVER VOLUNTARJLY AND (d) EACH PARTY HAS BEEN I, DUCED TO EI\'TER INTO THIS CONTRACT BY. AMONG 
OTHER THINGS. THE MlJ'TUAL WAIVERS AND CERTIFICATIONS IN THIS SECTION 18.9 

18.10 Ta.xation 

In the event that FPL becomes liable for additional taxes, inclucbng interest and/or penalties ansing from an Internal Revenue 
Service's detenmnation, through aucbt, mhng or other authority, that FPL 's payments to the QS for capac1ty under Options B, C, D. E or for 
energy pursuant to the Fixed Ftrm Energy Payment Option Dare not fully deducuble when paid (addiuonal tax liability), FPL may bill the 
QS momhly for the costs, including carrymg charges, interest and/or penalues, associated with the fact that all or a portion of these capac1ty 
payments are not currently deducoble for federal and/or state income ta.x purposes. FPL, at ns opoon. may off,et these costs against amounts 
due the QS hereunder These costs would be calculated so as to place FPL in tl1e same econonuc position mwluch it would have been if the 
entire capacity payments had been deductible m the period in which the payments were made If FPL decide, to appeal the Internal Revenue 
Service's detemunation, the dec1s10n as to whether the appeal should be made through the admimstraove or JUdicial process or both. nnd all 
subsequent decisions pertaining to the appeal (both substantive and procedural). shall rest exclusively "~th FPL. 

18.1 1 Severability 

If any part of this Contract, for any reason, is declared mvalid, or unenforceable by a public authority of appropriate jurisdiction, 
tlten such dec1s10n shall not afl'ect the vall(bty of the remamder of the Contract, which remamder shall remrun on force rutd effect as 1f tlus 
Contract had been executed without the mvalid or unenforceable porn on. 

18 12 Complete i\greement and Amendments 

All previOus commurucaoons or agreements between the Parnes. whether verbal or wntten. w1th reference to tlte subJect matter of 
tlus Contract are hereby abrogated No amendment or modification to Uus Contmct shall be binding unless 11 shall be set forth in wrihng and 
duly executed by both Parties. This Contract constirutes the entire agreement between the Parties. 

18 13 Survival ofContract 

Tlus Contract, as 1t may be amended from ume to tune. shall be bmcbng u()(lll, rutd inure to the benefit of. the Parties' respccove 
successors-in-mterest and legal representatives 

18 14 Record RetentiOn 

The QS agrees to retain for a penod of 6\·e (5) years from the date of temunation hereof all record> relatmg to Ute perfomtance of 

its obligations hereunder, rutd to cause all QS Enti ties to retain for tltc same penod all such records. 

1815No\Vaiver 

No wruver of ruty of the tenns rutd concbllons of Utis Contract shall be effective wlless 111 wnung and s1gned by the Party again>! 
whom such waiver is sought to be enforced Any waiver of the terms hereof shall be effecti,·e onl)• in the spec1fic instance and for the spec1fic 
purpose given The failure of a Party to IO>Isl , many instance, on the stnct p..'1'formance of any of the tenm and concbnons hereof shall not be 

construed as a wruver of such Party's nght m the fi.1rure to lllSISt on such stnct performance. 

(Continued on Sheet No 9.048) 
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FPL may at any time. but shall be under no obligation to, set ofT any and all swns dne from rh~ QS against swns due to the QS 
hereunder. 

18 17 Assistance With FPL ·s evaluauon of FIN 46R 

Accounting rules set forth in Financial Accountmg Standards Boord Interpretation No 46 (Re\·1sed December 2003) (""FIN 46R'"), 
as well as future amendments and interpretanons of those ndes, may requtre FPL to evaluate whether the QS must be consobdated, as a 
variable 111terest entity (as defined in FIN 46R). m the consolidated financ1al statemems of FPL The QS agrees to fully cooperate with FPL 
and make available to FPL all tinancral data and other mformallon, as deemed necessaty by FPL. to perform that evaluallon on a timely bosrs 
at inception of the PPA and periodically as reqwred by FIN 46R If the resul t of an e,·aJuation w1der FIN 46R mdicates that the QS must be 
conwhdated 111 the financral statements of FPL. the QS agrees to provrde financial statements, together \l<ith other reqwred mfonnanon, as 
determined by FPL, for inclusion in disclosures contamed 111 the fooorotes to the financial statements and m FPL 's required filmgs with the 
Secunties and Exchange Commission ("'SEC .. ) The QS shall provide tlris informanoo to FPL in a timeframe conSistent \\1tll FPL ·s earning, 
release and SEC fi ling schedul~s, robe de1emuned ar FPL's chscrenon. The QS also agrees lo fully cooperate wrth FPL and FPL"s 
independent auditors 111 completing an assessment of the QS ·s internal controls as reqtrired by tire Sarbones-Oxley Act of 2002 and in 
pcrfom1ing any audit procedures necessary for U1e mdependent amlitors to issue their opinion oo U~e cOibohdated finanCJal statements of 
FPL FPL will treat any irtformation provided by the QS in satisfying Secti011 18.17 as confidential information and shall oruy disclose such 
information to the extent required by accowrnng and SEC rules and any applicable laws. 

IN WITNESS WHEREOF, tl1e QS and FPL executed Uris Contract Uris 

WITNESS: FLORIDA POWER&. LIGHT COMPANY 

Dare 

WITNESS· __________ (QS) 

Date 

lssUfd b~~ S. E. Romig, Director, Rates and Tariffs 
Effectin : J uly 29, 2008 
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SCHEDUJ~E 

RATE SCHEDULE QS-2 
APPENDIX A 

TO THE STANDARD OF'FER CONTRACT 
STANDARD RATE FOR PURCHASE or FIRM CAPACITY AND ENERGY 

~'ROM A RENEWABLE ENERGY FACILITY 
OR A Q UALIFYING FACILITY WITH A DESIGN CAPACITY or 100 KW OR LESS 

QS-2, Firm Capacity and Energy 

AVAII,ABLE 
The Company will, under the provisions of this Schedule and the Company's "Standard Offer Contract for the Purchase of Firm 
Capacity and Energy from a Renewable Energy Facility or a Qualifying Facility with a design capacity of 100 KW or less" 
("Standard Offer Contract''), purchase fum capacity and energy offered by a Renewable Energy Facility specified in Section 
366.91, Florida Statutes o r by a Qualifying Facility with a design capacity of I 00 KW or less as specified in FPSC Rule 25-17-
0832( 4) and which is either directly or indirectly interconnected with the Company. Both of these types of facilities shall also be 
referred to herein as Qualified Seller or "QS". 

The Company will petition the FPSC for closure upon any of the following as related to the generating unit upon which this 
standard offer contract is based i.e. the Avoided Unit : (a) a request for proposals (RFP) pursuant to Rule 25-22.082. F.AC., is 
issued, (b) the Company files a petition for a need determination or commences construction of the Avoided Unit when the 
generating unit is not subject to Rule 25-22.082, F.AC.. or (c) the generating unit upon which the standard offer contract is based is 
no longer part of the utility's generation plan. as evidenced by a petition to that effect filed with the Commission or by the utility' s 
most recent Ten Year Site Plan. 

APPLICABLE 
To Renewable Energy Facilities as specified in Section 366.91 , Flonda Statutes producmg capacity and energy from qualified 
renewable resources for sale to the Company on a fmn basis pursuant to the tem1s and conditions of this schedule and the 
Company's "Standard Offer Contract'. Firm Renewable Capacity and Renewable Energy are capacity and energy produced and 
sold by a QS pur.>uant to the Standard Offer Contract provisions addressing (among oth.:r things) quantity, time and reliability of 
delivery. 

To Qualifying Facilities ("QF"), with a design capacity of 100 KW or less, as specified in FPSC Rule 25-17.0832(4)(a) producmg 
capacity and energy for sale to the Company on a firm basis pursuant to the terms and conditions of this schedule and the 
Company's "Standard Offer Contract", Firm Capacity and Energy are described by FPSC Rule 25-17.0832, F.AC., and are 
capacity and energy produced and sold by a QF pursuant to the Standard Offer Contract provisions addressing (among other things) 
quantity, tin1e and reliability of delivery. 

CHARACTER OF SERVICE 
Purchases within the territory served by the Company shall be, at the option o f the Company, single or three phase, 60 hertz 
alternating current at any available standard Company vo ltage. Purchases from outside the territory served by the Company shall 
be three phase, 60 hertz alternating current at the voltage level available at the interchange point between the Company and the 
entity delivering the Firm Energy and Capacity from the QS. 

LIMITATION 
Purchases under this schedule are subject to Section 366.91, Florida Statutes and/or FPSC Rules 25-17.0832 through 25-17 091, 
F.AC., and 25-! 7.200 through 25-17.310 F.A.C and are lin1ited to those Facilities which: 

A Commit to commence deliveries of finn capacity and energy no later than the in-service date of the Avoided 
Unit, as detailed m Append~" Il, and to continue such deliveries for a penod of at least I 0 years up to a 
ma>cimum of the life of the avoided unit; 

B. Are not currently under contract with the Company or with any other entity for the Facility's output for the 
period specified above 

(Continued on Sheet No. I 0.30 I) 
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Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, 

respectively, based on the capacity required by the Company. For the purpose of this Schedule, an Avoided Unit and an alternative 
have been designated by the Company, and are detailed in Append1x lito this Schedule Appendix I to tfus Schedule describes the 

methodology used to calculate payment schedules, applicable to the Compan)'s Standard Offer Contract filed and approved 
pursuant to Secllon 366.91, Flonda Statutes and to FPSC Rules 25-17 08::! through 25-17.091 , F.AC and 25-17.::!00 through 25-
17.310, F.AC. 

A. Firm Capacity Rates 
Opllons A through E are available for payment of finn capactty which is produced by a QS and delivered to the 
Company. Once selected, an option shall remain in effect for the tem1 of the Standard Offer Contract wnh the Company A 
payment schedule, for the nonnal payment opllon as shown below. contains the monthly rate per kilowatt afFirm Capacity 
which the QS has contractually comm1tted to deliver to the Company and IS based on a contract term wh1ch e~ends ten 
(10) years beyond the in-scrvtce date of the A\'otded Urul Payment schedules for other contract tem1s. as specified m 
Append~" E. will be made available to any QS upon request and may be calculated based upon the methodologies 
described in Appendix I. The currently approved parameters used to calculate the schedule of payments are found in 
Appendix ll to this Schedule. 

Adjustmentto Capacity Payment 
The firm capacity rates w1U be adjusted to reflect the m1pact that the locatiOn of the QS \\111 have on FPL system 

reliability due to constrmnts imposed on the operatton ofFPL transmtSSion tie ltnes 

Appendix Jl[ shows, for illustration purposes, the factors that would be used to adjust the firm capacity rate for different 

geographical areas. The actual adjustment would be determined on a case-by-case basis The amount of such adjustment. as 
well as a binding contract rate for fim1 capacity. shall be provided to the QS withm s1:-..1y days of FPL execution of the 
s1gncd Standard Offer Contract 

Option A - Fixed Value ofDeferrdl l'llyments - ·or mal C~lpacity 
Payment schedules under this option arc based on the value of a smgle year purchase with an m-serv1cc date of the 
Avo1ded Unit, as descnbed in Append1x I. Once this option tS sclcct~d. the current schcdul.: of payments shall remain f.i.xed 
and in effect throughout the term of the Standard OtTer Contract 

(Continued on Sheet No 10.302) 
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Payment schedules under this option are based upon the early capital cost component of the value of a year-by-year 
deferral of the Company's Avoided Unit provided; however. that under no circumstances may payments begin before 

the QS IS delivermg fum capacity and energy to the Company pursuant to the tenns of the Standard Offer Contract 
When this option IS selected, the capacity payments shall be made monthly commencmg no earlier than the Capacity 

Delirery Date of the QS and calculated using the methodology shown on AppendLx I 

The QS shall select the month and year in which the dehveries of firm capaclly and energy to the Company are to 
commence and capacity payments are to start. The Company will provide the QS w1th a schedule of capacity 

payment rates based on the month and year in wluch the deliveries of fim1 capacity and energy are to commence and 
the tem1 of the Standard Offer Contract as spec1fled m Appenchx E. 

Option C- Fixed Value of Deferral Pavment- Levelized Capacih• 
Payment schedules under this opnon are based upon the levehzed capital cost component of the value of a year­

by-year deferral of the Company's Avoided Untt The cap1tal portion of capac1ty payments under th1s opt1on shall 
constst of equal monthly payments over the tenn of the Standard Offer Contract, calculated as shown on AppendiX 

I. The fLxed operallon and maintenanCe! port1on of the capacny payments shall be equal to the value of the year­
by-year deferral of fixed operation and maintenance expense associated with the Company's Av01ded Unit. The 

methodology used to calculate thiS option 1S shown m Appendix I. The Company will prov1de the QS w1th a 
schedule of capacity pa)~nent rates based on the month and year in which the deliveries of flm1 capacity and energy 

are to commence and the term of the Standard Offer Contract as specified in Appendtx E. 

Option D - Fixrd Valu~ of D~f~rr.•l Pavm~nt - Ear!v L~veliz~d Capacih• 
Payment schedules under th1s option are based upon the early leve lized cap1tal cost component of the value of a 

year-by-year deferral of the Company's Avoided Umt The capital portion of the capac1ty payments under th1s 
option shall consist of equal monthly payments over the tenn of the Standard Offer Contract, calculated as shown 

on Appendix I. The f~xed operation and mamtenance ~xpense shall be calculated as shown in Appendix I At the 
option of the QS, payments for early levelized capac1ty shall commence at any llme before the ant1c1pated m­

service date of the Company's Avoided Unit as specified m Appendix E, provided that the QS is delivering fum 
capacity and energy to the Company pursuant to the tem1s of the Standard Offer Contract. The Company will 

provide the QS with a schedule of capacity payment rates based on the month and year in which the deliveries of finn 

capac1ty and energy are to commence and the tcnn of the Standard Offer Contract as spcc1ficd m Appendix E. 

Option E - Flexibl~ Pavment Option 
Payment schedules under thiS opnon are based upon a payment stream elected by the QS consisting of the cap1tal 

component of the Company's av01ded umt Paym~nts can commence at any ume after the actual m-service date of 
the QS and before the anllc1pated m-serv1cc date of the ut1lity's avoided urut. as spec1fled in Appendtx E, 

prov1ded that the QS IS dchvcring finn capacny and energy to the Company pursuant to the tenns of the Standard 

Offer Contract. Regardless of the payment stream elected by the QS, the cumulative present value of capital cost 

payments made to the QS over the tenn of the contract shall not exceed the cumulauve present value of the capital 
cost payments which would have been made to the QS had such payments been made pursuant to FPSC Rule 25-

17.0832(4Xg)l, F A.C. F1xed operatiOn and mamtcnance expense shall be calculated m confonnance w1th Rule 
25-17.0832(6),F A C. The Company w1ll prov1de the QS with a schedule of capacity payment rates based on the 

infonnation spec1fled m Appendix E. 

(Conbnued on Sl~ecl No I 0.303) 
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(1) Pavments Associated with As-Ava ilable Energy Costs prior to the In-Service Date of the Avoided Unit. 

Options A or B are available for payment of energy which is produced by the QS and delivered to the Company 

prior to the Ill-service date of the Avo1ded Unit. The QS shall mdicate its select1on III Appendix E. Once selected, 
an option shall remam Ill effect for the term of the Standard Offer Contract with the Company 

Option A- Energy Payments based on Actual Energy Costs 

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's actual hourly avoided energy 
costs which are calculated by the Company in accordance w1th FPSC Rule 25-17.0825, FA C. Avoided energy costs 

include incremental fuel, identifiable operation and maintenance expenses, and an adjustment for line losses reflecting 

dehvery voltage The calculal!on of the Company's avOided energy costs reflects the delivery of energy from the 
reg1on of the Company in which the Delivery Point of the QS is located When economy transactions take place. the 

mcremental costs are calculated as descnbed in FPL's Rate Schedule COG-I 

The calculation of payments to the QS shall be based on the sum. over all hours of the biUing period, of the product of 

each hour's avoided energy cost t1mes the purchases of energy from the QS by the Company for that hour. All 

purchases of energy shall be adju'>tcd for losses from the pomt of metering to the Oehvery Pomt 

Option B - Energy Payments based on the year by year prOjCCI!on of As-Avatlable energy costs 

The energy rate, in cents per kilowatt-hour (¢/KWh), shall be based on the Company's year by year projection of 

system incremental fuel costs, prior to hourly economy sales to other utilities, based on normal weather and fuel market 

conditiortS (annual As-Available Energy Cost Projection which arc calculated by the Company in accordance with 

FPSC Rule 25-17.0825. FA C. and with FPSC Rule 25-17 250(6) (a) F.A C.) plus a fuel market volatility nsk 

prem1um mutually agreed upon by the utihty and the QS Prior to the stan of each applicable calendar year. the 

Company and the QS shall murually agree on the fuel market volatility risk premium for the followmg calendar year, 

normally no later than November 15. The Company will prov1de its projection of the applicable armual As-Available 
Energy Cost prior to the stan of the calendar year, normally no later than November 15 of each applicable calendar 

year. In addition to the applicable As-Available Energy Cost projection the energy payment will include identifiable 

operation and mamtenance expenses, an adjustment for line losses reflecttng dehvcry voltage and a factor that reflects 
111 the calculation of the Company's Avoided Energy Costs the delivery of energy from the region of the Company m 

wluch the Dehvery Pomt of the QS 1S located 

The calculation of payments to the QS shall be based on the sum, over all hours of the bilhng period, of the product of 

each hour's applicable Projected Avoided Energy Cost times the purchases of energy from the QS by the Company for 

that hour All purchases of energy shall be adjusted for losses from the point of metering to the Delivery Point. 

(2) Pavmenls Associated with Applicable Avoided Energv Costs after the In-Se rvice Date of the Avoided Unit. 

Option C IS avatlable for payment of energy wluch is produced by the QS and delivered to the Company after the 

in-service date of the avoided unit In addition, Option 0 is available to the QS wh1ch elects to fix a portion of the 

firm energy payment. The QS shal11ndicate its sekct1on of Option D m Appendix E. once selected, Option 0 shall 

rem am in effect for the term of the Standard Offer Contract. 

Option C- Energv Pavments based on Actual Energv Costs starting on the m-scrv1ce date of the Avo1ded Unit. as 

detailed in Apoendtx II. 

The calculation of payments to the QS for energy delivered to FPL on and after the in-service date of the Avo1dcd 

Unit shall be the sum, over all hours of the Monthly B1llmg Period, of the product of (a) each hour's finn energy 
rate (¢!KWh): and (b) the amount of energy (KWH) delivered to FPL from the Fac11ity durmg that hour. 

(Continued on Sheet No I 0.304) 
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For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis. the Company's Avoided Unit Energy 

Cost. For any other penod during wluch energy is delivered by the QS to FPL, th<: fl!1l1 energy rate in cents per 

kilowatt hour (¢/KWh) shall be the following on an hour-by-hour basis: the lesser of (a) the as-avai lable energy rate 
calculated by FPL Ill accordance with FPSC Rule 25-17.0825. FAC, and FPL's Rate Schedule COG-I. as they may 

each be amended from tune to time and (b) the Company's Avmdcd Unit Energy Cost The Company's Avo1ded 
Unit Energy Cost, in cents per kilowatt-hour (¢/KV.lh) shall be defmed as the product of (a) the fuel price m 

SlmmBTU as dctermmed from gas pnces publiShed m Plans Inside FERC Gas Market ReporL first of the month 

posting for Flonda Gas Transm issiOn Zone 3, plus all charges. surcharges and percentages that ar( m effect from 

time to time for service under Gulfstream Natural Gas System 's Rate Schedule FTS; and (b) the average annual 
heat rate of the Avoided Unit, plus (c) an additiOnal payment for variable operatiOn and maintenance expenses 

which will be escalated based on the actual Producer Price Index All energy purchases shall be adjusted for losses 

from the point of metering to the Delivery Point. The calculation of the Company's avoided energy cost reflects the 

delivery of energy from the geographical area of the Company m which the Deh\'e!)' Point of the: QS 1s located. 

Option D- Fixed Firm Energy Payments Starting as early as the In-Service Date of the OS Facihtv 

The calculation of payments to the QS for energy delivered to FPL may include an adjustment at the election of the 

QS in order to implement the provisions of Rule 25-17 250 (6) (b), F A C. Subsequent to the determ ination of full 

avmded cost and subject to the provisions of Rule 25-17.0832(3) (a) through (d), FA C.. a portion of the base 

energy costs associated With the avo1dcd unit. mutually agreed upon by the uhhty and renewable energy generator, 

shall be fixed and amortized on a present value basis over the term of the contract startmg, at the election of the QS, 

as early as the m-serv1ce date of the QS "Base energy costs associated w1th the avmded una" mcariS the energy 
costs of the avmded urut to the extent the unit would have operated The portion of the base energy costs mutually 

agreed to by the Company and the QS shall be specified m Appendix E. The Company will provide the QS with a 
schedule of "Fl,xed Energy Payments" over the term of the Standard Offer Contract based on the applicable 

information specified m Appendix E 

ESTIMATED AS-AVAILABLE E.'ffiRGY COST 
As required in Section 25-17 0832, F.A C. as-available energy cost prOJections until the m-seT\'ICe date of the avoided unit will 

be provided within 30 days of receipt by FPL of a written request for such projections by any mterested person. 

ESTIMATED UNIT FUEL COST 
As reqwred m Section 25-17.0832, F.A.C the estimated umt fuel costs associated with the Company's Avoided Unit and based 

on current estunates of the price of natural gas w1ll be pronded withm 30 days of a written request for such an esumate. 

(Continued on Sheet No I 0 305) 
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Energy payments to a QS within the Company's service territory shall be adju.~ted according to the delivery voltage by the 
multipliers provided in Appendtx IL 

PERFORMANCE CRITERIA 
Payments for Firm Capacity are condtUoned on the QS's abtlity to mamtam the followmg perfonnance cnteria: 

A. Capacitv Delivrrv Date 
The Capacity Delivery Date shall be no later than the projected m-service date of the Company's Avoided Unit. as detailed 
Ul AppendLX ll. 

B. A vail ability and Capacitv Factor 
The Facility's availability and capacity factor are used m the dctennination of finn capacity payments through a 
perfom1ancc based calculation as detailed in Appendix B to the Company's Standard Offer Contract 

METERL'lG REQUIREMENTS 
A QS within the territory served by the Company shall be required to purchase from the Company hourly recording meters to 
measure thctr energy deliveries to the Company. Energy purchases from a QS outstde the tern tory of the Company shall be 
measured as the quanuties scheduled for interchange to the Company by the entity dclivermg Ftrm Capacity and Renewable 
Energy to the Company. 

For the purpose of this Schedule. the on-peak hours shall be those hours occurrmg April I through October 3\ Mondays through 
Fridays, from 12 noon to 9:00pm. excluding Memorial Day, Independence Day and Labor Day; and November I through March 
31 Mondays through Fridays from 600 a.m. to 10:00 a.m. and 6·00 p.m. to 10:00 p.m. prcvathng Eastern lime excludmg 
Thanksgiving Day, Christmas Day, and New Years Day .. FPL shall have the right to change such On-Peak Hours by providing 
the QS a miJ1ll1lum of tlurty calendar days' advance wnnen nottce 

BTL LING OPTIONS 
A QS, upon entering into a Standard Offer Contract for the sale of fum capactty and energy or pnor to de!JVery of as-avatlable 
energy, may elect to make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided, 
however. that no such arrangement shall cause the QS to sell more than the Facthty's net output A deciston on billing methods 
may only be changed· I) when a QS sellmg as-available energy enters into a Standard Offer Contract for the sale of fum capactty 
and energy; 2) when a Standard Offer Contract exptres or is lawfully tcnninated by ellher the QS or the Company; 3) when the 
QS ts sellmg as-available energy and has not changed biihng methods within the last twelve months, 4) when the elecllon to 
change billing methods will not contravene this Tariff or the contract between the QS and the Company. 

If a QS elecL5 to change billing methods, such changes shall be subject to the follow•ng I) upon at least thirty days advance 
wrillen notice to the Company: 2) the installation by the Company of any additional metermg eqwpment reasonably required to 
effect the change in billing and upon payment by the QS for such metermg eqwpment and tts mstallatton. and 3) upon complctton 
and approval by the Company of any alteration(s) to the interconnection reasonably requrrcd to effect the change in billing and 
upon payment by the QS for such alteratton(s). 

Payments due a QS will be made monthly and normally by the twentieth business day followmg the end of the billing period. The 
kilowatt-hours sold by the QS and the applicable avoided energy rates at which payments are being made shall accompany the 
payment to the QS 

A statement covermg the charges and payments due the QS ts rendered monthly. and payment normally ts made by the twentteth 
business day following the end of the billing period. 

(Continued on Sheet No I 0 306) 
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The QS shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Pubhc 

Service Commtssion, including, but not limited to 

A. Cu.~omer C harges: 
Monthly customer charges for meter reading, bdling and other applicable adnurustrauve costs as per apphcable Customer Rate Schedule. 

B. Tnterconnection Charge for Non-Variablr Utility Exnensrs 
The QS shall bear the cost required for interconnection, including the metering The QS shall have the option of (i) payment 

m full for the interconnectton costs mcludmg the tune value of money dunng the constructiOn of the mterconnec!Ion 

facilities and providing a Bond, Lener of Credit or comparable assurance of payment acceptable to the Company adequate to 

cover the interconnecuon cost estimates, (li) payment of monthly mvotces from the Company for actual costs progressively 

incurred by the Company in installing the interconnection facilities. or (ui) upon a showing of credit worthiness. making 

equal monthly installment payments over a period no longer than thirty-six (36) months toward the full cost of 

mterconnection. ln the latter case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest 

grade commercial paper, such rate to be spectfied by the Company thirty (30) days pnor to the date of each installment 

payment by the QS 

C. Interconnection Charge for Variable Utilin· Expenses 

The QS shall be billed monthly for the vanable ulllity expenses associated w1th the opcrallon and maintenance of the 

interconnection facilities. These include (a) the Company's inspections of the interconnection facilities and (b) maintenance 

of any equipment beyond that whtch would be requ.ired to prov1dc normal electriC serv1ce to the QS 1f no sales to the 

Company were involved 

In lteu of payment for actual charges, the QS may pay a monthly charge equal to a percentage of the installed cost of the 

mterconnection faci lit1cs as prov 1ded in Appendix 11 

D. Taxes and Assessments 
In the event thllt FPL becomes liable for additional taxes. includu~ interest and/or penalties arising from an Internal 
Revenue Service's determination, through aud1t.. ruling or other authonty. that FPL's payments to the QS for capacity under 

options B, C, D, E or for energy pu.rsuant to the FLxed Fum Energy Payment Opuon Dare not fully deducttble when pa1d 
(adcht1onal tax liabJltty), FPL may bill the QS monthly for the costs, mcluding carrymg charges. mtercst and/or penalties, 

associated with the fact that all or a port ton of these capacity payments arc not currently deductible for federal and/or state 
mcome tax purposes FPL, at 1ts option, may offset these costs agatnst amounts due the QS heretu1der. These costs would 
be calculated so as to place FPL in the same economic pos1tion in which it would have been 1f the entire early, levelized or 
early levelized capacity payments or the Fixed Finn Energy Payment had been deductible in the pcnod in which the 

payments were made. If FPL decides to appeal the Internal Revenue Service's detemunation. the decision as to whether the 
appeal should be made through the admiiUStratlve or JUcUcml process or both. and all subsequent decistons pertaining to the 
appeal (both substanuve and procedural), shall rest exclusively w1th FPL 

(Commued on Sheet No 10.307) 
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(1) It shall be the QS's responsibility to inform the Company of any change in its electric generauon capability. 

(2) Any electric servtce delivered by the Company to a QS located m the Company's servtcc area shall be subjeCt to the 

followmg terms and condillOns 

(a) A QS shall be metered separately and billed under the applicable retail rate schedule(s). whose terms and 

conditions shall pertain. 

(b) A secunty deposit will be required m accordance with FPSC Rules 25-17 082(5) and 25-6 097, F AC. and the 
followmg 

(i) Tn the first year of operation, the sccunty depostt should be oosed upon the singular month in which the 

QS's projected purchases from the Company exceed, by the greatest amount, the Company's estimated 

purchases from the QS The secunty deposit should be equal to twice the amount of the dt.fference 
estamated for that month. The deposit is requtred upon interconnection. 

(it) For each year thereafter, a revtew of the actual sales and purchases between the QS and the Company 

will be conducted to dctern1ine the actual month of maximum difference. The security deposit should 

be adjusted to equal twice the greatest amount by which the actual monthly purchases by the QS 

exceed the acrual sales to the Company in that month. 

(c) The Company shall specify the point of mterconnectJon and voltage level 

(d) The QS must enter mto an interconnection agreement w1th the Company which Will, an1ong other tlungs, 

specify safety and reliabihty standards for the interconnection to the Company's system In most. instances. 

the Company's fLied lnt<:rconnection Agreement for Quahfying FacJhl!es Will be used, however. special 

features of the QS or Its interconnectton to the Company's facilities may require modificauons to this 

Int<:rconncction Agreement or the safety and reliability standards contained therem 

(3) Service under tlus rate schedule is subject to the rules and regulations of the Company and the Florida Public 

Service CommassJon 

SPECIAL PROVISIO.'IS 

(I) Spec1al contracts devJatmg from the above standard rate schedule are allowable provided the Company agrees to 

them and they arc approved by the Flonda Pubhc Service Com mission. 

Jssurd b)~ S. E. Romig, Dit·rctor, Ratrs and Tariffs 
Effective: !\lay 22, 2007 
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APPLICABILITY 

APPE.'IDLX I 
TO RATE SC HEDULE QS-2 

CALCULATION OF VALUE OF DEFERRAL PA YME~TS 

Appendix I provides a detaJ!ed descnpllon of the methodology used by the Company to calculate the monthly values of defemng or avoiding the 

Company's Avoided Unit idennfied m Schedule QS-2 When used m conjunction wuh the current FPSC-approved cost parameters asSOCiated with the 

Company's A voided Urut con tamed m Appendix II, a QS may determine the apphcuble value of deferral cupacny payment rJtc assoetatcd with the 

timing and operation of its particular facility should ll>e QS enter into a Standard Off or CIJJ!Iract wid1 the Company. 

CALCULA TJON OF VALUE OF DEFERRAL OPTION A 
FPSC Rule 25-1 7.0832(5) specifies that avoided capaetty coot<, m dollars per kilowatt per month, associated with capacity sold to a utility by a QS 

pursuant to the Company's Standard Offer Contract shall be defined as the year-by-year value of deferral of the Company's Avoided Unit The year-by­

year value of deferral shall be the chffcrence in revenue reqwrcments asSOCiated Wlth dcfemng 1l1e Company's AvOided Unit one year, and shall be 

calculated as follow•. 

Where, for a one year defCI'I'Il! · 

V AC., utility's monthly value of avoided capacity and 0 & M, 
in dollars per ki lowatt per month, for each month of 
ye!ll'n, 

R 

!, 

0, 

i, 

L 

n 

present value of canying charges for one dollar of 
invesbnent over L yean; Wlth carrying charges 
computed using averJge annual rate base and assumed 
to be paid at the rruddle of each year and present valued 
to the rruddlc of the fust year, 

( I +•p)l(l "'1'), 

total chrect and in<hre<:t co;;t, '" mid-year dollars per 
lalowan including AFUDC but e.xcluding CWIP, of the 
Company's Avoided Unit Wlth an m-service date of year 
n, incluchng all idennfiable and quantifiable cosu 
relallng to the comrtruetion of ~1c Company's Avoided 
Unit which would have been paid had tlte Unit been 
C011lllruCtCd, 

total fixed operation and mamtmance expense for the 
year n. in m1d-year dollars per lalowatt per year, of the 
Company's Avoi<k.'<ilJrut 

annual escalation rate a'9o..'iated ll'lU>U>e plant eo>1 of 
the Company's Avoided Unil(s); 

annual escalation rate asOOCtated 111111 the operallon and maintenance e.'-pense of the Company's 

AVOided Unil(s); 

annual chscotUJt rnte, defined as the ul!hty's U\CI'emental after-tax cost of caP' tal. 

expe<:ted life of the Company's Avoided Unil(s~, and 

year for which the Cornpa!>)'s Avoided Unit(s) " (are) deferred starting wtth Its (their) origu>al 
anbetpated in-sonice date(s) and endmg 111th tlJe tcnnmnbon of Ute C01npany's Standard Offer 
Contmcl 

(Continued on Sheet :--lo. 1 0.309) 
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CALCULATION OF FIXED VALUE OF DEFERRAL PAYMENTS- EARLY CAPACITY-OPTION B 

Normally, payrnenll; for finn capacity shall not commence until the in-service date of the Company's Avoided Unit(o). At the option of the QS, however, 

tltc Company may begin making payments for early capacity consisting of the capital cost component of the value of a year·by-year deferral of the 
Company'• Avoided Unit starting as ClUiy as tlte in-service date of the QS facility. When such payments for early capacity are elected, Ute avoided capital 
oost component of capacity paynt<'ltts shall be paid monthly commencing no earlier than the Capacity Delivery Date oftlte QS, and sltall be calculated as 

follow<: 

Where: 

(J -1- ip r_,, 
A,.,= Ac 

12 

r1 + 10 r ,, 
A for 111 = ito I 

12 

Where: 

m 

F 

R 

G 

R 

monthly payments to be made to the QS for each month of Ute contract yc-.u 11, 
in dollars p<'f kilowatt per montlt in which QS delivers capacity pursuant to 
the e-.uly capacity option, 

annual escalation rate associated "ith the plant coot of tlte Company's 
Avoided Unit(sJ. 

annual escalation rate assoc1ated wtth the operation and mamtenance e~pense 
of the Company's Avotded Urut(sJ. 

year for which the fixed value of deferral payments ~mder the early capacity 
option are made to a QS, starting in year one and ending in the year t; 

the tcnn, m years, of Ute Standard Offer Contntct; 

A , • F [ ( I - RY(I - R ')] 

dte cumulative present value, 111 the year that the contrnctual payntents w:tU begin, of the avotded 
capttal cost component of capacity payments wluch would have been made had capacrty 
payments commenced witlt tlte anticipated ill·SelvtCC date of Ute Compa11y's Avoided Unit(•), 

(I + 1p) / (1 + r) 

annual discount rdle, defined as tlte Company's incrcnH:ntal aftcr·ta.~ cost of capital: and 

A . G r o R ) I( I R ') ] 

The cumulanve present vnlue, in ~"' year that the contntctual payment• \\ill begin, of the avo1ded 
fixed operabon and maintenance expense component of capacity payments which would have been 
made had capacrty payrncnts oommenced " "th the anne~pated in-seiVicc date of the Company's 
Avmded Unit(s). 

(1 + io) / (1 + r) 

Tite currently approved parrunctcr• npphcable to the fonnula.• above are found m Appenchx II 

(Continued on Sheet No. 10.310) 

Issued b)~ S. E. Romig, Dirrctot·, Rates and Tariffs 
Effective: l\fay 22, 2007 

- 36-



Docket No. 20 190082-EQ 
Date: May 30, 2019 

Attachment A 
Page 32 of 45 

FLORlT>A POWER & UGHT COMPANY Original Sheet No. 10.310 

(Continued from Sheet No. I 0.309) 

CALCULATION OF FIX.:D VALUE OF DEFERRAL PAYMENTS - LEVELIZED AND EARLY LEVELIZED CAPACliX ­
OPTION C & OPTION D. RF.~PECTIVELY 

Monlhly fixed value of deferral payments for levelized and early level !Zed capactty shall be calculated as follows 

Where: 

F 

0 

F r 
p = - x +0 

L 12 1 -(1 + r )' 

Ute monUtly leveiiZed cupacity puyment, startJng on or pnor to dte m· 
service date oftlte Company's Avoided Unit(s); 

Ute cwnulative present value, m Ute year that the contractual payments 
will begin, of the avOided capital cost component of the capacity 
pa} ments which would have been made had the capactty payments not 
been levetize<l 

Ute annual diSCO\lllt rate, defined as the Company's mcr~rnental after-tax 
cost of capital; 

the terrn, in years, of the Strutdard Offer Contract, 

Ute monthly fi.xed operation and maintenance component of tlte capacity 
payments, calculated in accordance ,..;Ut calculation of the fixed value of 
deferral payments for Ute lcvehzed capactty or Ute early levelized 
capacity opbO!ts 

Issued b~·: S. E. Romig, Director, Rates and Tariffs 
Effecli\'e: May 22,2007 
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APPENDIX II 

TO RATE SCHEDULE QS.2 
2026 AVOIDED Pbi".Jloil'IED !'OWE~ P"R.C.HA.SEUNIT INFORMATION 

The COIIIIIany' s Avoided Unit has been detennined to be a Jlli A'"' s .... ,_ Pawar PIIFiihA80 • !li'081ROHtl.886 MW Combined Cvde Unit 
"ilb an In-service date of JuM 1, ~2026 and a cont·ract heal rate of IJ,OOO§,J()O Btu/kWh. 

EXAMPLE ST Al'lDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS 

FORA CONTRACT TERM OFTEN YEARS FROI>·I THE IN-SERVICE DATE OF THE AVOIDED UNIT 

(S/KWIMONTH) 
Option A OptionS Option C OptionD 

Contract Year Nonnal Capacity Early Capacity Lcvelized Capacity Early Levelized Capacity 
Pa~1ent Pavment Pal::ment PaJ::!nent 

~2022 $ 0 s ~3.16 s 0 s O.U3.62 
~lQll s ~ s ~ill s ~ s ~3.62 

~2024 $ 0 $ ~.lll. $ ~ s ~2.§1 

~2025 $ 0 s -03.40 s ~ s O.U3.62 
~ !----G ~ $ 0.23 ~ 

~ $----0 ~ ~ 0 ~~ ' 0 il 
~ $----0 "----0 $ Q ~~ $ 0.~1 

~ !----G "----0 s Q;!~ s 0 . ~1 

2026 s ~5.46 $ -03.49 $ ~.-ill. s o.:J.l.lli 
2027 $ 05.59 $ ~358 $ ~.01 s ~3.62 

2028 $ 0~ $ -Olil $ ~ s O,U.;LQl 
2029 $ ~5 .87 $ --0 3.76 $ ~.-ill. s O.U3.62 
2030 s 46.02 $ -03.85 $ ~_m s ~3.62 

2031 s G2ll $ ~.122 $ ~.-ill. s ~3.62 

2032 s ~ $ ~_&2 $ ~.-ill. s ~ill 
r-

2033 L__ffi ~ s 6.01 ~ 3.62 

Zlill L......QM ..L..1.ll l! Q.Ql ~ J!lZ 
2035 ~ ..L.!l2 ~ 6.01 ~ 3 62 

~ 
2036 ~ _Lffi $ 6.0 1 $ 3.62 

ESTIMATED AS-AVAILABLE I<."NERGY COST 

For lnfom~atlonal purposes, the mo>1 recent cstlnJatcd Incremental avoided energy costs for the ncl\.1 ten years "ill be provided within thirty 
(30) days of \\Tilten request. 

ESTIMATED Ul'\IT FUEL COSTS ($/MMBtu): 
The most recent estimated unit fuol co>1s for the Company's avoided unit \\ill he pro•ided within tltirty (JO) days of \\Tilt en request. 

Issued by: Tiffany Cohen, Director, Rates and Tariffs 
EITcctivl•: J1111e S, 2918 
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PbM>Il> KD POWiR Pt/RCH \Sii:D 'C REi~QI'iTl026 A VOIDED UNIT fiX EO VALUE OF DEFERRAL PAYMENTS - NORMAL CAPAC I f Y 

OPTION PARAMETERS 

Where, for a one year deferral: 

K 

In 

On 

i, 

L 

n 

F 

G 

Company's value of avoided capacity and O&M. in doll 31's per kilowatt per month. dunng month m: 

present value of carrymg charges for one dollar of tnvestment O\'er L years "~th cany1ng 
charges computed USlrtg . verage rumual rate base and as.umed to be paid at the middle of each year 
and present valued to the nuddle of the first year. 

total direct and induect cosL in mid-year dollars per k!lowatt including AFUDC but excluding CWlP. 
of the Com~ny's Avotded Uml W1U1 an in-setvicc dale of yearn, 
total fixed operation and maintenance expense, for the year r1, in mid-yeru dollars 
per kilowatt per year, of the Company's Avoided Unit; 

annual escalation rate associated with the plru11 cost of the Company's Avoided Unit, 

annual escalanon rate assoctatcd 1\~th the operanoot and mamtcnance expense of the 
Company's Avoided Utnl, 

annual chscowtl rate, defined as the Company's ntcremcntal after- tax cost of capt tal; 

e>.vected life of tlte Company's Avoided Unit, 

year for 'vtrich the Compruty's Avoided Unit is deferred starting wiU1 its original 
antici~ted in-sen~ce date and ending with tlte ternunanon of the Standard OtTer Contract 

FIXED VALUE OF DEFERRAL PAYMn n ·s - EARLY CAPACITY OPTION I'ARA:\IETERS 

monthly capactty payment:. to be made to the QS sJartmg on tlte year me QS elects to start recetving early ca~city 
~yments, in dollars per kilowatt per month, 

rumual escalation rate associated 1\~th the plant cost of the Company's Av01ded Urut, 

annual escalation rate associated With the operation and mruntenance expense of the 
Company's Avoided Urut; 

year for wtuch early c~city ~yments to a QS arc to begm; (at the elecnon ofdte QS early capactty pa~ntents 
may oommence anytime after tlte aaual m-sernce date oftltc QS facibty and before the anticipated 
in-sen~ce date of the Cont~'s avOided urut) 

tlle c1unulative present value of the avoided capt tal cost COillpotlenl of ca~city ~ymenb 

wtuch wmdd have been made had capactty ~yments comnt..'tlced With the antici~ted m-sen~ce 
date of the Company's Avoided Utnt and conttnued for a period of 10 years; 

armual discount rate, defined as the Company's mcremental after-ta'C co:;t of capital, 

tlte term, in years, of t he Stand31d Oft'er Contract for the purchase of finn capacity eonunenc111g tn the year 
me QS elects to start recei~ng early ca~city payments prior to the in-setvice date oftlte Comprut}'s 
Avoid.-d Urrit; 

the cumulative present value of me avoided fixed operabon attd mauuenance expense component of capacity 
~yments which \\OI!ld have been made had ca~city ~yments commenced '~th the annct~ted in-ser\~ce 
date of the Company's AvOided Umt and conbnued tor a penod of I 0 years. 

Issued by: Tiffany Cohen, Director·, Rates and 'hr·iffs 
Effective: Jwne S, 2018 
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TheCentpaoy' sAo elded IJDII has been delemlined le lie a 11778 MW Cemltlned c,.ele Ynlfv'ith an In seF¥ieo dalo efJ11110 11 21128and a 
Mal Falo of ,,l~3 IIWII<~'I• 

I<XniPI,Ii ~T'N~·~ QJ;l'liR C~lTR "CT 01'01~1ig C"P 'GI:rY P"YHI<~lT:O 

J;Q~ "QQ}ITil ',GI' +IORJ4 GFTIO~I Yl<"R~ I"RGIHIIIO ~~ Kl;R'QCIO g•TIO GfTIIIO "YGQ;)J>g ~'IT 

(S/K\WM{}IolTII) 

~ ~ ~ ~ 
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~ +--------0 ~ 
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~ ~ ~ 
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~ ~ ~ 

~ ~ 4--4.84 
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~ ~ ~ 

~ ~ ~ 

~ ~ ~ 
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~ ~ ~ 
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APPENDIX B 
TO TilE STANDARD OFFER CONTRACT 

FOR THE P URCHASE OF FIRM CAPACITY Al'-'D ENERGY 
FROM RENEWABLE ENERGY FACILITIES 

OR QUALIFYING FAC ILITIES WITI1 A DESIGN CAPACITI' OF 100 KW OR LESS 
PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION 

I. Monthly Capacity Payments (MCP) for each Monthly Billing Period shall be computed according to the toll owing: 

A. In the event tlult tlte Annual Capacity Billing Factor ("ACBF'1. as defmed below. is less than 80".4>, then no Montluy Capacity Payment shall be 
due. That is: 

MCP = O 

B. In the event that the ACBF is equal to or greater than 80".4> but less than 97%, then the Monthly Capacity Payment shall be calculated by using 
the following fommla: 

MCP =BCPx (.04x(ACBF • 72)] xCC 

C. In the event that the ACBF is equ:U to or greater than 97%, then tlte Monthly Capacity Payment shall be calculated by using the following 
fonnula: 

WhCTe: 

MCP 

BCP 

cc 

ACBF 

MCF 

HFNDH 

HFDH 

On-Peak Hours 

Monthly Billing 
Period 

MCP = BCPxCC 

Monthly Capacity Payment in dollars. 

Base Capacity Payment in S/KW/Month as specified in FPL's Rate Schedule QS-2. 

Committed Capacity in k"W. 

Annual Capacity Billing Factor. Tius fuctor is calculated using the l 2 months rolling avCTage of the Montluy Capacity 
Factor. This 12 month rolling average shall be defined as the sum of the 12 consecutive Montltly Capacity Factors 
preceding tlte date of calculation, divided by 12. During the first 12 conse.::ubve Monthly Billing Periods, commencing 
with tl1e first Monthly Billing Period in which Capactty payments arc to be made, tl1e calculation of the Ammal 
Capacity Billing Factor shall be perfom1ed as follows: (a) during tlte first Montluy Billing Period, tlte Annual Capacity 
Billing Factor shall be equal to the Monddy Capacity Factor, (b) thereafter, the calculation of the Arutual Capacity 
Billing Factor shall be computed by dividing the rum of the :lllonthly Capacity Factors during the first years Monthly 
Billing Periods in which Capacity payments are to be made by the number of Monthly Billing Periods wlrich have 
elapsed This calculation shall be pCTfonned at the end of each Morrthly Billing Period w1til enough Mondtly Billing 
Periods have ela)l"ed to calculate a true 12-montlt rolling avCTage Armual Capacity Billing Factor. Periods during 
which the Facility has temporarily set its Committed Capacity equal to 0 KW due to a Force Majeure event pursuant to 
Section 16 shall be excluded from the applic-•ble capacity fuctor calculation. 

Montltly Capacity Factor. The sum of (i) the Hourly Factors of tltc Non-Dispatch Hours plus (ii) the Hourly 
Factors of the Dispatch Hours or tltc hourly fuctors of the hours when FPL requested reduced dc.liveries pursuant to 
Section 8.4.8 (Reduced Delivery Hour), divided by the number ofhours in the Montltly Billing Period. 

Hourly Factor of a Non-Dispatch Hour. The energy received during the hour divided by the Committed Capacity. 
For purposes of calcula ting the Hourly Factor of a Non-Dispatch Hour the energy received shall not exceed the 
Committed Capacity. 

Hourly Factor of a Dispatch Hour or a Reduced Deli veT)' Hour. The scheduled energy rec-eived divided by the 
scheduled enCTgy requested. For purposes of calculating the Hourly Factor of a Dispatch Hour or the Hourly Factor 
o f a Re-duced Del ivery Hour the scheduled energy received shal l not exceed the scheduled energy requested. 

Those hours occurring April 1 dtrough October 31 Monday> through Fridays, from 12 noon to 9:00 p.m. excluding 
Memorial Day, Independence Day and Labor Da)~ and :-lovember I through March 31 Mondays through Fridays 
from 6:00a.m. to 10:00 a.m. and 6:00 p.m . to 10:00 p.m. prevai ling Eastern time excluding Thanksgi,~ng Day. 
Christmas Day and New Year's Day. FPL shall have the right to change such On- Peak Hours by providing the QS 
a minimwn of thirty calendar days' advance notice. 

The period beginning on the first calendar day of each calendar month. except that the initial Monthly Billing 
Period shall consist of the period beginning 12:01 a.m. on the Capacity Deli veT)' Period Date and endmg with 
the last calendar day of such month. 

Scheduled Energy and Dispatch Hours are as defined in Section 8.4.7 of the Standard OtTer Contract. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
Effective: May 22, 2007 
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APPENDIX C 
TO T HE STANDARD O FFER CONT RACT 

TERMINA TJON FEE 

The Tennination Fee shall be the sum of the values for each month beginning with the month in wluclt the Capacity Del!very Date occurs through the 
month oftmninntion (or month of caleulation, as the case may be), computed according to the following formula: 

Termination Fee = Termination Fee applicable to Capaci ty Pay ment O ption plus Terminat ion Fee applicable to Fixed Firm Energy O ption 

Termination F"" applicable to Capacity P ayment Options B. C. D a nd E 

n 

E (MCP, - MCPC,) x t1"'1 
,., 

with: MCPC, = 0 for all periods prior to the in-service date of the Cornp:my's Avoided Unit; 

where: 

number of the Monthly Billing Period conunencing with the Capacity Delivery Date (i.e., the 
month in which Capacity Delivery Date oocurn = 1; the month following the month in wluch 
Capacity Delivery Date occurs = 2; etc.) 

n the number of Monthly Billing Periods wlrich have elapsed from the month in which tlte Capacity 
Delivery Date occurs Utrough tlte month of temtination (or month of calculation, as U1e case may be) 
the fhture value of an amount fuctor necessary to compound a sum monthly so tlte rumual 
percentage rate derived will equal FPL's mcremental after-tax avoided cost of capital (defined as r 
in QS-2). For any Monthly Billing Period in which MCPC, is greater than MCP., t shall equal I . 

MCP, = Monthly Capacity Payment paid to QS corresponding to the Monthly Billing Period i, calculated in 
accordance wiUt Appendix B. 

MCPC, = Monthly Capacity Payment for Option A corresponding to the Monthly Billing Period i, calculated 
in accordance with QS-2 

In the event that for any Monthly Billing Period, the computation of the value of the Capacity Payment Termination Fee for .-uch Monthly Billing 
Period (as set forth above) yields a value equal to or greater than zero, the amount of the Capacity Payment Tcmtination Fee shall be increased by the 
amotmt of such value. 

In Ute event tllllt for any Monthly Billing Period, the computation of the value o f the CapaCity Payment Tmnination Fee for such Montltly Billutg 
Period (as set fmth above) yields a value less du1n zero, the amount of the Capacity Payment Termination Ft>e shail be decreased by tl1e amow1t of 
such value expressed as a positive nwnber (the "Initial Reduction Value"); provided, however, tltat such Initial Reduction Value shall be subject to 
the following adjustments (the Initial Reduction Value, as adjusted, tl1e ·'Reduction Value'): 

a. In the event that in the applicable Monthly Billing Period the Annual Cap•city Billing Factor (ACBF), as defuted in Appendi.~ B is 
less than 80"A>, then the Initial Reduction Value shall be adjusted to equal zero (Reduction Value = 0), and the Capacity Payment 
Tmnination Fee shall not be reduced for the applicable Monthly Bilfutg Period. 

b. ln the event that in the applicable Monthly Billing Period the Arumal Capacity Billing Factor (ACBF), as defined 111 Appendix B, is 
equal to or greater titan 80% but less Utan 97%, tltert Ute Reduction Value shall be detennined as follows: 

Reduction Value = Initial Reduction Value x [0.04 x (ACBF- 72)] 

For the applicable Monthly Billing Period, the Termination Fee shall be reduced by the amowtt of such Reduction Value. 

In no event shall FPL be liable to the QS at any lime for any amount by which the Capacity Payment Tcm1ination Fcc. adjusted in accordance with 
the foregoing, is less than zero (0). 

Termination Fee applicable to the Fixed Firm Energy Pavment Option D 

Prior to in-service date of avoided unit: 
The Termination Fee for the Fixed Firm Energy Option shall be equal to the cumulative sum ofdte FLxed Finn Energy Payments made to 
the QS pursuant to Option D, starting witlt the in-service date of Ute QS facility. for each billing cycle. Such number shall reach the 
maxinnun amount on the billing cycle immediately preceding Ute billutg cycle associated \\l tlt tlte in-service date of the Avoided U rtit. 

After in-service date of avoided unit· 
The Termination Fee shall be decreased each billing cycle following tlte in-service date o f the avoided unit by an amount equal to tlte 
difference between tltc proj octed Fixed Energy Cost tltat was used in the calculation to determine tlte base energy cost to be fixed and 
amortized pmsuant to Option D for such billing cycle and the amortized Fixed Fimt Energy Payment m cents/KWH times the energy 
delivered by the QS not to exceed tlte MWH block specified m Appendix E. 

Issued by: S. E. Romig, Director, Rates and Ta riffs 
EtTecti\'C: May 22, 2 007 
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Each eligible Contract received by FPL will be evaluated to detennine if the underlying QS project IS financial ly and tcclulically viable The 
QS shall, to the extent available, provide FPL ,vitJ1 a detailed project proposal which addresses tl1e infonnation requested below 

I. FACILITY DESCRIPTION 
Project Name 
Project Location 

+ Street Address 
+ Site Plot Plan 
+ Legal Description of Site 

Generating Teclmology 
Facility Classification ( include types from statute) 
Primary Fuel 
Alternate Fuel (if applicable) 
Comnlined Capacity 
Expected In-Service Date 
Steam Host (for cogeneration facilities) 

+ Street Address 
+ Legal Description of Steam Host 
+ Host' s annual steam requirements (lbs/yr) 

Contact Person 

+ Individual 's Name and Title 
+ Company Nan1e 
+ Address 
+ Telephone Nun1ber 
+ Telecopy Number 

II. PROJECT PA RTICIPAl'ITS 
Indicate tl1e entities responsible for tl1e following project management activities and provide a detailed description of the 
experience and capabilities of the entities: 

+ Project Development 
+ S1ting and Licensing the Facility 
+ Designing the Facility 
+ Constructing the Facility 
+ Securing the Fuel Supply 
+ Operating Ute Facility 

PrO\ide details on all electrical generation facilities which arc currently under construction or operational which were 
developed by the QS. 

Describe tl1e financing structure for the projects identified above, including tlle type of financing used, the permanent fi nancing 
tenn, the major lenders, and tl!e percentage of equity invested at financial closing. 

!Continued on Sheet No. 10.316) 

Issued by: S. E. Romig, Director, Rates and Tariffs 
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(Continued from Sheet No. 10.315) 

III. FUEL SUPPLY 

Describe all fuels to be used to generate electricity at the Facility. lnclicate the specific physical and chemical characteristics 
of each fuel type (e.g., Bru content. sulfur content, ash content. etc.). Identify special considerations regarcling fuel supply 
origin, source and handling, storage and processing requirements. 

Provide annual fuel requirements (AFR) necessary to support the requirements pursuant to Section 366.91 , Florida Starutcs, 
and the planned levels of generation and list the assumptions used to detcnninc these quantities. 

Provide a smnmary of the status of the fuel supply arrangements in place to meet the ARFR m each year of the proposed 
operating life of the Facility. Use the categories below to describe the current arrangement for securing the AFR. 

Category 
owned = 
contract= 
LOI = 
REF= 
spot = 
none = 
other = 

Description of Fuel Supply Arrangement fuel is from a fully developed 
source owned by one or more of the project participants 
fully executed firm fuel contract exists between the developer(s) and !iJel supplier(s) 
a letter of intent for the fuel supply exists between developer(s) and fuel supplier(s) 
renewable energy facility will bmn biomass. waste, or another renewable resomce 
fuel supply will be purchased on the spot market 
no finn fuel supply arrangement currently in place 
fuel supply arrangement which does not fit any of the above categories (please describe) 

Indicate the percentage of the Facility"s AFR which is covered by the above fuel supply arrangement(s) for each proposed 
operating year. The percent of AFR covered for each operating year must total I 00%. For fue l supply arrangements identified 
as owned, contract, or LOI, provide docwnentation to support this category and explain tl1e fuel price mechanism of the 
arrangement. In addition. indicate whether or not the fuel price includes delivery and, if so, to what locatiott 

Describe fuel transportation networks available for delivering all primary and secondary fuel to the Facility site. Indicate tl1e 
mode, route and distance of each segment of the journey, from fuel source to the Energy Facility site. Discuss the current 
starus and pertinent factors impacting furure availability of the transportation network. 

Provide annual fuel transportation requirements (AFTR) necessary to support plruu1ed levels of generation and hst the 
assmnptions used to detem1ine tl1ese quantities. 

Provide a surnmary of the status of the fuel transportation arrangements in place to meet the AFTR in each year of the 
proposed operating ltfe of the Energy Facility. Use tl1e categories below to descnbe the cunent arrru1gement for securing the 
AFTR. 

owned ~ 

contract = 
LOI = 
Spot = 
none = 
other ~ 

fuel transport via a fully developed system owned by one or more oftl1e project participants 
fully execmed firm transportation contract exists between the developer(s) and fuel transporter(s) 
a letter of intent for !hel transport exists between developer(s) and fuel transporter(s) 
fuel transportation will be purchased on the spot market 
no finn fuel transportation arrangement currently in place 
fuel transportation arrru1gement which does not fit any of the above categories (please describe) 

Indicate the percentage of the Facility's AFR which is covered by the above fuel supply arrangement(s) for each proposed 
operating year. The percent of AFR covered for each operating year must total 100%. For fuel supply arrangements identified 
as owned, contract, or LOI, provide documentation to support this category and explain the transportation price mechanism of 
the arrangement 

Provide the maximum, minimmn, and average fuel inventory levels to be maintained for primary and secondary fuels at the 
Facility site. List the assumptions used in deterntirung the inventory levels. 

(Continued on She~t No. I 0. 31 7) 

Issu~d by: S. E. Romig, Oirect01·, Rates and Tariffs 
Eff~ctive : May 22, 2007 
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IV. PLAi'IT DJSPATCHABILITY/CONTROLLABILITY 

Attachment A 
Page 43 of 45 

Original Sheet No. 10.317 

Provide the following operating characteristics and a detailed e"-planation supporting the performance capabilities indicated . 

+ Ramp Rate (MW/minute) 
+ Peak Capability(% above Committed Capacity) 
+ Minimum power level(% of Committed Capacity) 
+ Facility Ttnllaround Time, Hot to Hot (hours) 
+ Start-up Time from Cold Shutdown (hours) 
+ Unit Cycling (# cycles/yr) 
+ MW and :0.1VAR Control (AGC, Manual, Other (please explain)) 

V. SITING AND LICENSING 

Provide a licensing/permitting milestone schedule which lists all permits, licenses and variances required to site the Facility 
The milestone schedule shall also identi fy key milestone dates for baseline monitoring, application preparation, agency re view, 
certification and licensing/siting board approval. and agency permit issuance. 

• Provide a licensing/pcn nitting plan that addresses the issues of air emissions, water use, wastewater discharge, wetlands, 
endangered species, protected properties, solid waste, surrounding land use, zoning for the Facility , associated linear facilities, 
and support of and opposition to the Facility. 

List the emission/etlluent discharge limits the Facility will meet, and describe in detail the pollution control equipment to be 
used to meet these linlits. 

VI. FACILITY DEVELOPMENT AND PERFORMANCE 

Submit a detailed engineering, procurement, construction, starrup and commercial opemtion schedule. The schedule shall 
include milestones for site acquisition, engineering phases, selection of the major equipment vendors, architect engineer, EPC 
contractor, and Facil ity opemtor, steant host integration, and delivery of major equipment A discussion of the cunent status of 
each milestone should also be included where applicable. 

Attach a diagram of the power block armngement. Provide a list of the major equipment vendors and the name and model 
number of the major equipment to be installed. 

Provide a detailed description of the proposed envirorunental control teclmology for the Facility and describe the capabilities 
of the proposed technology. 

Attach prelinlinary flow diagrams for the steam system, water system, and fuel system, and a main electrical one line diagram 
for the Facility. 

State the expected heat rate (HHV) at 75 degrees Faltrenheit for loads of 100%, 75%, and 50%. In additi0n, attach a 
preliminary heat balance for the Facility. 

[NOTE: add any requirements related to demonstrating that the facility meets the reqttiremcnts wtder the statute or applicable 
rules) 

(ContinuedonSheet l\o. 10.318) 

lssu~d by: S. E. Romig, Director, Rates and TariiTs 
EITective: May 22, 2007 
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Provide FPL with assurances that U1e proposed QS project is financially viable consistent with FPSC Rule 25-17.0832(4) (c) 
by attaching a detailed pro-fonna cash Oow analysis. The pro-fonna must include, at a minimwn, the following assumptions 
for each year of the project. 

+ Annual Project Revenues 

Capacity Payments($ and $/KW/Mo) 
Variable O&M ($ and $/MWh) 

Energy (S and S/MWh) 
Steam Revenues($ and o/o!lb.) 
Tipping Fees($ and $/ton) 
Interest Income 
Other Revenues 
Variable O&M Escalation (%/yr) 
Energy Escalation (%/yr) 
Stearn Escalation (%/yr) 
Tipping Fee Escalation (%/yr) 

+ Ammal Project Expenses 

Fixed O&M (Sand $/KW/Mo) 
Variable O&M ($ and $/MWh) 
Energy (S and SIMWh) 
Property Ta.xes ($) 
Insurance ($) 
Emission Compliance ($ and $/MWh) 
Depreciation (S and % /yr) 
Other E':penses ($) 
Fixed O&M Escalation (%/yr) 
Variable O&M Escalation (%/yr) 

Energy Escalation (%Jyr) 

+ Other Project Information 

Installed Cost of the Energy Facility (Sand SIKW) 
Committed Capacity (KW) 
Average Heat Rate- HHV (MBTU/K\Vh) 
Federal Income Ta.x Rate(%) 
Facility Capacity Factor (%) 
Energy Sold to FPL (MWI-1) 

+ Pennanent Financing 

Pennanent Financing Term ( yrs) 
Project Capital Structure (percentage of long-term debt, subordinated debt, ta.x exempt debt, and equity) 
Financing Costs (cost ofl ong-tenn debt. subordinated debt. ta.x exempt debt, and eqtnty) 
Almual lntcrest Expense 
Almual Debt Sen~ce (S) 
Amortization Schedule (begirming balance, interest expense, principal redu ction, ending balance) 

Provide details of the financing plan for the project and indicate whetl1er the project will be non-recourse project financed. If it 
will not be project fi nanced please e'-plru.n the alternative financmg arrangement. 

Submit financial statements for the last two years on the principals of the project, and provide an illustration o f the project 
ownership structure. 

Issued by: S. E. Romig, Director, Rates and Tariffs 
EfTectiw: May 22, 2007 
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Avoided UnltSelect~d 

Term of Contract 

ExecUtion date 
Termination date 

Firm Capacity Rates 

APPEJ'IDJX E 
TO Til E STANDARD OFFER CONTRACT 

CONTR<\CT OPTIONS TO BE SELECTED BY QS 

Commencement date for deliveries of F1rm Energy and CapaCity 

Capacity Payment Opnon Selected (from available Opnons A through E) 
If Option E is selected proposed payment stream: 

Schedule of Capacity Payments to be prOVIded by tl1e Company based on applicable parameters follows: 

Year $/KW/Month 

Energy Rates 

Energy payment Opnon, selected applicable to energy produced by the QS and dehvered to tl1e Company (from available 
Opnon A or B and D) 
Select from Option A or B 
And 
Select D 

If Option 0 is selected by the QS, the Company and the QS mutually agree on fixmg and amoruzmg the follov.tngportion 
of the Base Energy Costs associated with t11e Avoided Unit 

_____ •. whichyields MWH 

ProJeCted Energy Cost of Energy Produced by Avo•ded Unit(proVJded by the Company): 

Projected Ftxed Energv Cost (in Cent,;IK WH or in Dollars) 

Based on the proJections of Energy Cost> Produced by the Avotded Unit and the murually agreed upon 
Portlon of the Base Energy Costs associated witl1 tl~e Avoided Unit tl1e Fixed Energy Payment shall be 
_____ S/MWH or $ (a. applicable). 

Issued by: Tiffany Cohen, Director, Rat~• and Tariffs 
Erf•ctin: June 5, 2 018 
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