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1 PROCEEDI NGS

2 CHAl RVAN GRAHAM  Ckay. We have one final

3 Itemon the agenda, Item No. 8.

4 MR WRI GHT: Good norning, Conm ssioners. M

5 name i s Doug Wight with Comm ssion staff.

6 Item 8 concerns Phase |l rate setting for

7 Beaches Sewer Systens. The Conm ssion has

8 previ ously conditioned Phase Il rates for the

9 utility on Beaches' conpletion of certain proforma
10 itens.

11 Staff has reviewed the conpany's invoices and
12 ot her supporting docunents. And after adjustnents
13 for a grant fromthe Florida Departnent of

14 Environnental Protection related to storm danage,
15 staff recomrends approval of the projects outlined
16 in Issue 1.

17 | ssue 2 addresses adjustnents to test year

18 revenues in response to a significant reduction in
19 the utility's customer base due to inpacts from
20 Hurri cane M chael .

21 Staff's recommended Phase Il rates are

22 di scussed in Issue 3 and can be found in schedul e
23 No. 4 -- No. 3 to the recomrendati on.

24 Representatives fromthe utility, who |

25 understand would like to speak -- to address the
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1 Commi ssion, Ofice of Public Counsel who may al so

2 address the Comm ssi on and Conm ssion staff are

3 avai |l abl e to answer questions.

4 CHAI RMAN GRAHAM  Thank you, staff.

5 JR, | wll cone back to you. | want to hear

6 fromM. Seifert or Seifret (ph)?

7 MR. SElI FERT: Thank you for putting this on

8 the agenda, and | really do want to thank the staff

9 for hel ping ne through this tine period. Review ng
10 what they did --

11 CHAI RMAN GRAHAM  Sir, | just need your nane
12 for the record.

13 MR, SEIFERT: M nane is Frank Seifert. | am
14 the President of ESAD Enterprises.

15 CHAI RMAN GRAHAM  Thank you.

16 MR. SEI FERT: Looki ng through what they cane
17 up with, I amin agreenent with alnost all of it

18 ot her than the fact that they reduced certain

19 Itemns.

20 Now, we | ost 20 sonething percent of our

21 custonmers, so you would think certain operating

22 costs would go down. The mmjor one that | disagree
23 with is on the electricity we use. Even though we
24 | ost custoners, our volunme is down, but our plant
25 still runs 24 hours a day, seven days a week,
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1 whether it's one gallon going through it or 20,000
2 gal l ons going through it, the power doesn't
3 decr ease.
4 The sl udge expense, we are still having to
5 spend about the sanme anobunt on sl udge expense.
6 They reduced chem cals, which it |ooks |ike they
7 may be correct in that, but the main one is the
8 el ectricity.
9 Thank you.
10 CHAI RMAN GRAHAM  So, sir, your -- what is
11 your recommendati on? Do you have the -- do you
12 have the -- do you have this in front of you, the
13 recomendati on?
14 MR SElI FERT: Yes.
15 CHAl RMAN GRAHAM So let's turn over to page
16 No. 10. | guess it's the -- it summarizes the
17 information that you are tal king about.
18 MR. SEIFERT: | would |ike themto not
19 decrease the sludge by $528. | would like themto
20 not reduce purchased power by the $1,746. The
21 chem cals | don't have a problemw th. But those
22 two itens anount to, like, $2,300.
23 Through six nonths of this year, our
24 el ectrical use is actually up over $1,000 fromthe
25 previous year. | don't know if that's because Duke
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1 Energy got an increase, or what the reason is, but
2 we are actually higher than we were previously.
3 CHAl RVAN GRAHAM  Ckay. OPC.
4 MR, KELLY: Thank you, M. Chair. J.R Kelly
5 for Ofice of Public Counsel.
6 Conmmi ssi oners, we just becane aware of the
7 I ssues that M. Seifert is raising today yesterday.
8 | went through a very, very cursory review of his
9 el ectric bills conpared to a year ago. Wile the
10 rate that Duke charges did go up, | have not had an
11 opportunity to vet why certain areas the usage
12 i ncreased threefold by, just to tell you, we have
13 not had a chance to talk to staff or M. Seifert.
14 | think three of -- | believe you have four bills,
15 ri ght?
16 MR. SEI FERT: Yes.
17 MR, KELLY: Four electric bills?
18 MR SEI FERT: Yes.
19 MR, KELLY: Three of them have gone up, |ike,
20 20 percent. And, again, we have not had an
21 opportunity to vet and figure out why. And one of
22 them went up, |ooked |ike 600 percent.
23 So if those are, indeed, normal usage, then we
24 may not question why the -- we may not question M.
25 Seifert's request to maintain the electricity at
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1 t he same anount, but w thout further vetting, I
2 really can't render an opi nion.
3 As for the sludge and the purchase power, |
4 woul d have to agree with staff, that | amnot sure
5 why those woul d not be renoved -- excuse nme, why
6 they woul d not be reduced wth the anount of
7 custoners that the utility lost. But again,
8 am-- in full disclosure, | just becane aware of
9 these i ssues yesterday and have not had an
10 opportunity to really delve into them Qher than
11 that, we support staff's recommendati on.
12 CHAl RVAN GRAHAM St aff, comments on M.
13 Seifert's request.
14 MR BROMN: Yes, sir. M. Seifert provided
15 staff with detailed billing from Duke for all of
16 2018 and year-to-date 2019. Based on staff's
17 cursory review also, it does appear that energy --
18 the energy cost is up for the first six nonths over
19 the year, for this year over the first six nonths
20 | ast year. So | think we nay have been a little
21 premature in nmaking those adjustnments in our
22 recommendation as far as purchase power is
23 concer ned.
24 Sl udge renoval, he also provided billing there
25 as well. And it appears that he's probably going
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1 to be on track this year to match what we had
2 i ncluded in Phase | based on his original custoner
3 count .
4 CHAI RMVAN GRAHAM  Thank you.
5 Conmi ssi oners? Conm ssi oner Pol mann.
6 COMWM SSI ONER POLMANN:  Thank you, M.
7 Chai r man.
8 This is a CUass C wastewater only utility, and
9 | was just trying to review here. | had a couple
10 of questions when | was reading. | think, in ny
11 reviewwth my own staff, | had gotten confortable
12 with this, but now that this issue has cone up here
13 today, | recognize that, as was earlier nentioned,
14 kind of a cursory review of sone of these data, but
15 | did have a question on page 10 of the item
16 Under additional O&M adjustnents, frankly, |
17 di sagreed in the reading as to how the adjustnents
18 were made. Now, | do recogni ze that those
19 adjustnents are difficult to nake, because we
20 sinply don't have sufficient data. The data don't
21 exi st, would never exist, and that is the
22 adjustnents in these costs are nmade in direct
23 relation to the nunber of custoners.
24 As M. Seifert indicated, there was a
25 reduction in custoners, and the way the reduction
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1 is made, there is a presunption that there is a

2 i near relationship between the costs and the

3 nunber of custoners. There is a percentage

4 reduction in custoners and you took a percentage

5 reduction in these costs.

6 And | think staff would agree that in

7 operating a wastewater treatnent plants, those

8 costs are not proportional to the number of

9 custoners. And M. Seifert indicated that that's
10 true, and | would agree with hi m based on how a

11 wast ewat er plant operates. The difficulty is that
12 you don't have other information. So we don't

13 real ly know.

14 MR. BROAN:. That's correct, we don't. That

15 was a best guess.

16 COMM SSI ONER POLMANN:  Guess was, | think, the
17 right word to use. So |I amunconfortable with the
18 di rect percentage. |If you don't know anyt hi ng

19 el se, it's a guess.

20 MR, BROWN: It was the best infornmation we had
21 at the tine. Yes, sir.

22 COW SSI ONER POLMANN:  Yeah, at the tine that
23 this was witten. | think you have got additional
24 information, albeit just recently.

25 MR BROWN: Correct. And we would agree -- |
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1 think we are in agreenment -- | think all staff is
2 I n agreenent that those adjustnents that M.
3 Seifert tal ked about this norning were premature in
4 nature and we would be willing to renove those if
5 that's the Conm ssion's discretion.
6 COW SSI ONER POLMANN: M. Chai rman, |
7 understand OPC s coments, that maybe there hasn't
8 been sufficient tinme, but I would also want to
9 honor the staff recommendation that we do have sone
10 addi ti onal data here.
11 | wll standdown and wait for other
12 Conm ssi oner comments or questions, but | would be
13 prepared to nove the item
14 CHAl RMAN GRAHAM | think | amready for that
15 noti on.
16 COW SSI ONER POLMANN: M. Chairman, | w |
17 nove the issues -- nove all issues of staff
18 recommendati on with an adjustnent on Table 1-3, to
19 elimnate the reductions for sludge renoval and
20 pur chase power, and to restore the costs to the
21 approved Phase |, thereby not reducing $528 and the
22 $1, 746.
23 COW SSI ONER BROMWN:  Second.
24 CHAl RVAN GRAHAM  (Okay. There is a notion on
25 the floor and duly seconded.
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10

1 Any further discussion on that notion?
2 Staff?
3 MR BROMN: Sir, could | just nake sure we
4 have adm nistrative authority to nmake any
5 addi ti onal changes in the recommendati on that may
6 fl ow t hrough those changes?
7 CHAI RMAN GRAHAM | think he said that kind
8 of .
9 COW SSI ONER POLMANN:  That's what | neant.
10 MR. BROWN: Sorry, | mssed that.
11 CHAI RMAN GRAHAM  Commi ssi oner O ark.
12 COW SSI ONER CLARK: | guess | was | ooking for
13 clarification there. So we are giving staff the
14 authority to make the change based on the actual
15 nunbers they find out, or are we just going to
16 assune that -- | don't disagree with M. Seifert at
17 all. 1 think he is probably right, but are we
18 going to verify the nunbers?
19 CHAIl RVAN GRAHAM  He turned in the nunbers.
20 COMWM SSI ONER CLARK: Ckay. So we are going to
21 verify. But the notion was to, correct ne if | am
22 wong, was to approve the original nunbers.
23 CHAI RMVAN GRAHAM  No. The notion was to
24 restore, without taking the deduction with the
25 sl udge renoval and the purchase power. So
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting

(850)894-0828 Reported by: Debbie Krick



11

1 basically the chart on page 10, that m ddl e col um,
2 the 528 and the 1,746, those -- we are not going to
3 take that deduction. Those are going to be zeros.
4 And then staff got the adm nistrative authority to
5 correct all the nunmbers throughout.
6 M5. TAN: And, Comm ssioners, if | may, M.
7 Seifert gave us that information and it is nowin
8 t he docket file.
9 COMWM SSI ONER CLARK:  Ckay. | amgood with --
10 okay, | amwth you.
11 CHAI RMAN GRAHAM  All right. Any of further
12 di scussi on?
13 Ckay, we have the Pol mann notion on the fl oor
14 duly seconded. Seeing no further discussion, al
15 in favor, say aye.
16 (Chorus of ayes.)
17 CHAI RMVAN GRAHAM  Any opposed?
18 (No response.)
19 CHAI RMAN GRAHAM By your action, you have
20 approved the noti on.
21 kay. This -- that is it for the agenda. W
22 are going to start Ain this roomin five m nutes,
23 so do what you got to do. W are adjourned.
24 (Agenda i tem concl uded.)
25
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