1 BEFORE THE
FLORI DA PUBLI C SERVI CE COW SSI ON

FILED 8/12/2019
3 DOCUMENT NO. 07416-2019
FPSC - COMMISSION CLERK

In the Matter of:
5 DOCKET NO 20160101-Ws

6  APPLI CATI ON FOR | NCREASE I N
WATER AND WASTEWATER RATES

7 I N CHARLOTTE, H GHLANDS,
LAKE, LEE, MARI ON, ORANGE,

8 PASCO PI NELLAS, POLK, AND
SEM NOLE COUNTI ES BY

9 UTILITIES, INC. OF FLORI DA

/

10
11
PROCEEDI NGS: COW SSI ON CONFERENCE AGENDA
12 | TEM NO. 3
13 COWM SSI ONERS
PARTI CI PATI NG CHAI RVAN ART GRAHAM
14 COW SSI ONER JULIE |. BROWN
COW SSI ONER DONALD J. POLMANN
15 COW SSI ONER GARY F. CLARK
COW SSI ONER ANDREW G LES FAY
16
DATE: Tuesday, August 6, 2019
17
PLACE: Betty Easl ey Conference Center
18 Room 148
4075 Espl anade Way
19 Tal | ahassee, Florida
20 REPORTED BY: DANA W REEVES
Court Reporter and
21 Notary Public in and for
the State of Florida at Large
22
23 PREM ER REPORTI NG
114 W 5TH AVENUE
24 TALLAHASSEE, FLORI DA
(850) 894-0828
25
114 W. 5th Avenue, Tallahassee, FL 32303 premier-reporting.com

Premier Reporting (850)894-0828 Reported by: Dana Reeves



1 PROCEEDI NGS
2 CHAl RVAN GRAHAM  Ckay. Item No. 3.
3 MR, SEWARDS: Good norning, Comm ssioners.
4 Item No. 3 addresses the remanded portion of the
5 First District Court of Appeal opinion regarding
6 the Comm ssion's previous decision for Uilities,
7 Inc. of Florida. Staff's recomendation al so
8 di scusses the utility's notion to recover appellate
9 rate case expense. Uilities, Inc. of Florida is a
10 Class-A utility providing water and wast ewat er
11 services to 27 systens and ten counties and has
12 approxi mately 34,000 water and 32,000 wast ewat er
13 cust oners.
14 On Septenber 25th, 2017, the Comm ssion
15 approved in part the requested increase in water
16 and wastewater rates. On October 20th, 2017, the
17 O fice of Public Council and Sem nole County filed
18 notices of adm nistrative appeal with the First
19 District Court of Appeal. The Conm ssion's
20 deci sion was affirmed by the First DCA in the
21 appeal by Sem nol e County.
22 In the appeal by OPC, the court affirned the
23 Conmm ssion's order except as to the portion of the
24 Commi ssi on's used-and-useful determ nation
25 I nvol ving prepaid connections. The Court renmnanded
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1 the issue to the Comm ssion to determ ne the extent

2 to which prepaid connections neet the requirenent
3 of Section 367.081 of the Florida Statutes.
4 Staff is recomendi ng the used-and-usefu
5 per cent ages be decreased from58.8 to 53.5 percent
6 for Lake Utility Services, Incorporated, and from
7 95.9 to 42.4 percent for Sandal haven. As a result
8 of the change of the used-and-useful percentages,
9 staff is recommendi ng a decrease to the annual
10 revenue requirenment of approximately 3,500 for
11 wat er and 93,000 for wastewater. Due to the de
12 m ni mus change in the revenue requirenent for
13 water, staff is not recommendi ng a change in rates.
14 However, staff is recommendi ng rates be changed for
15 wast ewat er .
16 In addition, the final refund for water
17 estimted at approxi mately 6,800 shoul d be booked
18 to CIAC. The final refund for wastewater estinated
19 that 187,000 should be nade to wastewater
20 custonmers. Additionally, staff is recommendi ng
21 aut hori zation to record a regulatory asset for the
22 appel l ate rate case expenses of $39,727 to be
23 recovered in the utility's next rate proceeding.
24 Staff is available for any questions.
25 CHAI RMAN GRAHAM  Thank you, staff. | realize
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1 this has been a huge task from begi nning to end and
2 hopefully this is the end.
3 MR, SEWARDS: Hopefully.
4 CHAI RMAN GRAHAM  Conmi ssi oners.  Conm ssi oner
5 Pol mann.
6 COW SSI ONER POLMANN:  Thank you M. Chai r man.
7 | appreciate your comrent and | also want to
8 recogni ze the effort of staff in dealing with the
9 anount of work here and the conplexity of analysis.
10 There's quite a bit of material here to go through
11 and understand. So | thank you for that. 1In the
12 end, having gone through all this, | find it to
13 be -- the recommendation here to be fair and
14 reasonable and, M. Chairman, | would nove this
15 item all issues.
16 CHAI RMAN GRAHAM  It's been noved and
17 seconded, staff recommendation on all issues on
18 I[tem No. 3. Any further discussion?
19 (No conments made.)
20 CHAI RMAN GRAHAM  Seei ng none, all in favor
21 say, aye.
22 (Chorus of ayes.)
23 CHAl RVAN GRAHAM  Any opposed?
24 (No coments nade.)
25 CHAI RMVAN GRAHAM By your action, you've
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1 approved the staff rec. Thank you very nuch.

2 (Agenda i tem concl uded.)
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