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PROCEEDI NGS

2 CHAIl RVAN GRAHAM  Item No. 8.

3 M5. GUFFEY: Good norni ng, Comm ssioners.

4 Sevini GQuffey for Conm ssion staff. Item8 is

5 Peace R ver Electric Coop, or PRECO s, request to

6 establish tenporary tariffs to be applied to

7 custonmers who were previously served by Duke

8 Energy, Florida, LLC. In January of this year,

9 approxi mately 2,750 Duke custoners in Hardee and

10 Pol k counties were transferred to PRECO service

11 territory. The tenporary tariffs are for a period
12 of three years and will be applicable to transfer
13 residential and commercial custoners. PRECO should
14 Wi t hdraw these tenporary tariffs by the conpletion
15 of the three-year period, which is August 1st 2022.
16 No custoner coments were filed in this docket and
17 staff recomrends approval of PRECO s proposed

18 tenporary tariffs. Staff and M. Vann for PRECO is
19 avai | abl e to answer questions the Comm ssion may

20 have.

21 CHAI RMAN GRAHAM  Thank you, staff.

22 Conmm ssi oners, any questions of staff on |Item No.
23 8? Conm ssi oner Brown.

24 COW SSI ONER BROWN:  Thank you. M. Quffey,
25 can you explain the rationale for -- behind
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1 establishing a tenporary tariff?

2 M5. GUFFEY: The conpany, PRECO, expl ai ned

3 that to reduce rate shock or to nake it nore easy

4 on the custoners, that they want to have this

S tenporary tariff.

6 COW SSI ONER BROAN:  |s this achieving the

7 full cost of service, though? And is sonebody el se

8 subsi di zing the remaining costs that would

9 ordinarily be achieved under the tariff that's in
10 pl ace?

11 MS. DRAPER: Conmmi ssioner, this is Elizabeth
12 Draper with staff. The revenues over which the

13 Conmm ssi on does not have jurisdiction wth regards
14 to PRECO. However, PRECO did conpare the revenues
15 t hey woul d achi eve under the custonmers who choose
16 to stay in the Duke rates versus if they were noved
17 to the PRECO rates right away are not that

18 different, so the utility can handle this. W did
19 | ook at cost of service issues since these are

20 tenporary tariffs designed to assist custoners to
21 transition.

22 COW SSI ONER BROMWN:  Three years is a |ong

23 transition. | nean, one year woul d nake --

24 M5. DRAPER: And the utility's initial filing
25 was actually five years. And staff in discussions
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1 with PRECO the utility agreed to reduce it to

2 three years because staff felt five years was too

3 long. So the utility agreed to make it three

4 years.

5 CHAl RVAN GRAHAM  Have we ever approved a

6 tenporary tariff like this?

7 M5. DRAPER. No. W believe that's the first

8 of this nature, which is why we brought it to the

9 agenda and not adm nistratively approve it.

10 COW SSI ONER BROMWN:  Thank you for doing that.
11 M5. CRAWFCORD: If | may, the rule al so asks

12 that staff, in looking at tariffs otherw se known
13 regul ated conpani es |i ke cooperatives, |ook to see
14 whet her it generates rates that are unduly

15 discrimnatory. And, in this case, given there is
16 a very marginal disparity currently between the

17 Duke rate and the PRECO rate, we felt that it

18 wasn't unduly discrimnatory. And, again, since it
19 does help foster -- encourage custonmer acceptance
20 of the transfer, and that PRECO has represented

21 they will work actively with the custoners to

22 identify an earlier transition, if possible, to the
23 PRECO rate, staff was confortable recomrendi ng

24 approval in this instance.

25 COMWM SSI ONER BROMN:  And you think three years
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1 is a tenmporary period of tinme?
2 M5. CRAWFORD: Again, this was just based on
3 PRECO s request. | amconfident, based on what
4 PRECO has represented to us, that they will work to
5 transition the bul k of custoners |ong before that
6 t hree-year period runs. However, especially since
7 it's the lowend users who are going to be the nost
8 affected by this, it seened reasonable to ne to
9 all ow that additional anmpbunt of time for themto
10 adj ust usage and adapt to the newrate that they'll
11 be asked to take.
12 COW SSI ONER BROWN:  So if we do approve this
13 itemas presented, wll that |anguage be
14 i ncorporated into the order?
15 M5. CRAWFORD: | can do so, if you'd like.
16 COW SSI ONER BROWN: Thank you.
17 CHAI RMAN GRAHAM  Conmi ssi oner C ark.
18 COMM SSI ONER CLARK:  Thank you, M. Chairman.
19 Just to follow on to Comm ssioner Brown, a couple
20 points. The rate differential is actually | ower
21 for PRECOthan it is for Duke right now, is that
22 correct?
23 M5. DRAPER: Conm ssioner, it depends on the
24 usage. For a residential custonmer, a residential
25 custonmer who uses less than 900 kilowatt hours w ||
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1 be better off under the current Duke rates.
2 COW SSI ONER CLARK: Based on the typica
3 1, 000- hour conparison we would normally do, though,
4 it's basically the PRECO custoner's about a
5 dollar -- a 1,000 cheaper, correct?
6 M5. DRAPER. It's a dollar difference.
7 don't renmenber which way it's going, but it's very
8 simlar to a 1,000-kilowatt-hour bill, but it's the
9 | ow- usage residential custonmer would benefit on the
10 Duke.
11 COMM SSI ONER CLARK:  And the only reason the
12 | ow- usage custoners woul d benefit, because of the
13 difference in the actual facilities charge for the
14 two custoners -- one has, | recall, $9 and the
15 ot her one's about $24. So if you begin to | ook
16 at -- your normal custonmers are going to use
17 somewhere in the 11 to 1,200 average residenti al
18 kil owatt-hour usage. Mbst of those, under the
19 PRECO rate, would actually benefit because of the
20 | ower - per-kilowatt-hour charge after the base
21 charge is -- the facilities charge is cal cul at ed,
22 correct?
23 M5. DRAPER: That's absolutely correct. And
24 PRECO represented to staff that some of those
25 | ow- usage custonmers that would be inpacted at a
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1 hi gher PRECO custoner charge is like a barn or a
2 seasonal custoner like this. And the
3 1, 000- kil owatt-hour difference is $1 and it's
4 hi gher for Duke custoners, so to answer your prior
S guesti on.
6 COMM SSI ONER CLARK:  Thanks.
7 CHAl RMVAN GRAHAM M. May, do you have
8 anything to add to either one of those answers?
9 MR, MAY: No, M. Chairman. |'mjust here to
10 answer any questions. | think staff adequately
11 covered them
12 CHAl RVAN GRAHAM  Any ot her questions of staff
13 for the applicant on Item No. 8?
14 (No coments nade.)
15 CHAl RVAN GRAHAM  Seeing none, |I'l|l entertain
16 a notion.
17 COW SSI ONER CLARK: Mpve staff
18 reconmendat i on.
19 COW SSI ONER POLMANN:  Second.
20 CHAl RMAN GRAHAM It's noved and second, staff
21 recommendation on Item No. 8. Any further
22 di scussi on?
23 (No conmments mmade.)
24 CHAI RMAN GRAHAM  Seei ng none, all in favor
25 say, aye.
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1 (Chorus of ayes.)

2 CHAl RVAN GRAHAM  Any opposed?

3 (No conments made.)

4 CHAI RMAN GRAHAM By your action you've
5 approved that notion. Thank you very nuch.

6 (Agenda item concl uded.)
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