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President's Letter to Stockholders 

Tlw ) ear I !IHX wa~ good for (;ulf Power 
company. Our ftnannal perfonnan<l'. 
qual:t) of M'!"\ H't' to ruslomf'r-. and 
11\<Tt'J...'-('d produrll\ ll) and ••fftrwnry in all 
an·a·- of our opNalloll'- n•nt•t·tt·d t lw hard 
''or~ and dt'<liDtlon of all our t•mployt·('"' 

\t·t meomt• wa . .., ~.ti) 7 mtlhon, re~ulung 
111 a ratt· of ret urn on a\ t•ral(e l'ommon 
t·qult~ of l:l .t I rx·n·t·nt ·n,.., raH' of rt't urn 
n·llt•l't'- tht• llltpact of a (J_;l nulhon rt•fund 
\\ h1d1 '' t• m'lclt• to our n•tatl c·ustonwr.-. a'- a 
n·..,ult of the rhan)(P 111 thf' frd<'ral tax mtE>s. 

TPmtonal Nth·., of elt•rtnCit~ m I !188 
t(ltalt·d 7 ;) hilhon kt1owatlhour.-.. an tnl'rE'a..!>e 

of .t Jwn·t•nt aho\'1' I ~Hi !>ales A ncl. 
ru-.t onwf" at yt'ar 1'11<1 totaled ~·~ q .7 4 7. 
'' ludt ..., a.r1 lnnea.'>e of 2.3 per<'E'Ill above 
tht· lt•\t•ltn 1!187 

.-\lthou~h our Hlbb earmn~ \\WE' 

t't•rtaml:- ~ooJ, our projections indltatt• that 
ratt• n•lll'f 1~ nN•dt•d m 19S9. On 1\ovemlx r 
I-t lfiHH. \\ t• ftlt•d for an intr('a.w tn our 
rt•tall raH·~ of S:.6.H rmlllon with th<' Florida 
l'uhlu Sfon·l< I' ( ommi..,Mon. (Tht• ft',l..'><>ru. for 
this n·q•lt'~tl'd lllrft'aM' are dtst·ussNI tn the 
F1nannal Summar:- M><1ion ) 

It I'- 1rnportant to not£> that (;uJr ha:, nut 

ral'><'d lb raft•., ~tnc·t• Hl84, and <•vrn with 
1111~ n•qut~l('(l mcn•ast• our rat.-~ w1ll l>t> 
.trnonlo( the lowt•-.t ratt~ 111 th<' nation thl' 
~out ht>a.'>t. and 1 ht' state of F1on~a and \\ill 
.t ill t'rtahle 11~ to llt• tht' compelltht• t nr~ 

dutH't' of our ru,tomN:. 111 ~orthwt">! 

Flontla 
Tlu~ pa.'il ) Par wa.-, markt'd h)' flnt 

:u 1 omphshmt·rtt" 111 all art>~ of our 
"Jit'f<ltlon-, Sonw of tht'St' Will ht· di~·u~·d 
111 mort• dt'taJI 111 tlw followlnlo( paJ.W~ 
llu\\1'\'t'f I want to l'l.tpha.-.ilt' I hal I l>o lit'vt' 
"t· an· rnak1ng ~n·at -.tndt>~ toward nw 111~ 
our c ·ornpan~ 111111 t1 nwn• rollliX'llll\l' 
pu.,lurt· Tith '" tht· ~t·sult of rompn·ht•n..,ivt• 
.. rganJL.atlonal ,uul "Jwrattonal rt•\"h''•.., 

'' hwh lwgan 1n tlw t'arly HUs 

) ' ' -. 

B<•ing a rompt'tlll\ t• t·ompan~ 1, orw of 
our pnmar:- goab Tht•rt>fon• . Ill urdl'r 1" 

kl:'t.'P our prtrt'~ t'Oilllx-llln t' and r lw qualtl ~ 

of our M'!"\'ttt• htgh. WI' ha\'t• to luo~ 't·r~ 
care full) at t'Vt'f)' t'XI)('IlSt' lll'm 111 c 111r 

hudgt•t Tim. b a ",,~ t•f hfr for th <t' "t· 
1110\'E' to tht• t•nd of r hh d1•\cldt• 
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I'"'"' r ''l'lloi•J~!I• rlt. "'111• "'n 
I"''"" • I hill).!' .t rt· hapJwnrnl( 111 to~tll 
f',.\\ •·1 ' '''!\lit' ar•··• '' l111 It plt~lfll't ' lwllt'llh 

ltol II I tlllljlolll\ I fiJ I 1'1111\t tlllt 

rlr·1 l' l11plllt'lll l'lfntl' an• aJr, .111 .1 pal til).! 

dl\ rolo ·1ul-. L .. t-.1 \ ···tr 1'1 !111~1 I t'~'''' 1 1-.Jlo·d 
lito \ •Ill \\t''l l'lllfld,l lr').!l11 1 'l\\o•h t • ool 

. I '" . llllllllllt ··d fl'lllt ':t(lllll I 1'\Jl,lll'l"ll 

I''·'''' ltw • •Hlllrllwd ..t l111h "' ).!11\ t'IIIIIH'Ill 

••lilt .. tl' • lr,lllll~t•f' "I tol1tltll It o• ,IIHI 

l•il'lflt''' II tdt I' ,1ft ' 111.11\ffl).! 'Itt• :tl!!;tt (fllfl 11! 

lit'\\ hrr-.1111'''''' Ill IIIII .lft'ol a ft•,tlll~ In 
.lddillllll II II tjll'lllll).! 'tl •HI I 1\thlll t''' 

11•'\ ,.J,.j•llll'lll I r·nto·r .tl lht• ( "' jl"l.tlt' llf(lll' 

Ill , ., . ,, ,,,, rola I' •• -.rgnlllt ani ,, ol Ill IH·Ip111).! 

1''"'1"'' 1- illlll•·r-.t.tllil rho rnaP~ Jl"'lll\t' 

,.,,,.,,. •<I Iii•· 111 \ .. nJ,,,,.,, Flllnd.t 

In '"''""•!! '" I""" " ' .tro· , . .,,1frdt·llt that 
.a l.tll d··• 1'1"11 '' til t .. ro·rHh·r•·ol 111 11ur n·tarl 
1.1:•· 1'1 "r··p.:nng I IIHH! cllld prt''-t'llllll).! a 
1:11•· • ,,,, I' :t hurtlt·n-. .. nH· ,tnd, "''I' '"'" 
l1111 ""' I lt.tl I' ,d,,oJuto·l~ Ill'' .,,,If~ · I .1111 
,d-." l•"l~~'llllth.II•HII uutu ... rr.' 1 tll11"' 11.11•· 
'" l~t·,tr tho • ''"'' il'>.,<H'Iil!t•d \\1 l1 pa-..,a).!t' of 
'"' ''·' .. ,,d 111\latr ~·l'c!t·ra l oil rd I .till 

lt•).!t,J.tll"ll Tlwrt·fon· \~ ll )I ,1 f. I I ;llt • 

dt•t i'l"ll t 111\(lflllt'd t'\jlt'lht' 1011(r11J ,tflcf 1111 

.tddrt1••11;11 • 11.,1'- n·-,ult Ill)! I rom ·•· 1tl ra11o 
lt•).!I'J,Jllllll llwht•\t' rh.t! \\t ' \\1 11 lw Ill 

,.,, · ·11 ··111 -.h.tp• ·''\\I ' l'l\lt'f till ""' 

Tin-, ll'lt o·r \\lltlltl c t•rtalllh '"'' lw 

'""lJtl•·i•· 1\lth••ut ;u l..wmlt·dgrn till' lrn•· 
l" '''ltl• 1\ h•• 111al..t· 11p I otllf P"" PI I compan\ 

I It lilt 11111 l'i•·, ·tn• ge·1wra11ng planh tu ttllf 

• ollt<t '' tl••·\ .11•· tilt' "'ll'' '' ht1 d.n 111 and 
d.c\ 11111 lwlp "' fll,I(Jllall' IIIII' ttl t ill' lughe•,t 
jtllitJlt I llfi!Jcfi'IHI' lt'\l'h 11! all\ lodlrl\ Ill !lit' 

II.I(JOII I \!It!'",,, .dl "' IIIII I. \ jlrt''' Ill~ 
'Ill< I '!' .cpjtft •t l:tll~tll 

I '' 11tdd .d ..... lll·.t· 111 ,.,pn·" 1111 

.q•pr•·• r,t!Jttlt '" 1111r '"'•tnl .. r.lrn·• ... ,., """'•· 
' lJ 'Jt"ll ,!fld 1-!IIHI.tlllt ' ,1ft ' 1'\1 I t'lll t 1\ 
llltj110ll.llll Ill lll.ti..ITlg II' ,1 -.1 11 t , • .,., , tl 

' "" tJ I .II \ 

(l .. ll!.!l.t· \I 11 ~ 

l'r ··-ttl •·n: .c11.J c ! wl ~. ,,., 11111,. 1111 1·1 

Financial Summary 
Earnings 

In 1988. Gulf rontinued to expt'rWnct' gnnnh in llloutthC~ur sUo"- and 
customt>rr. Total tmitorial sales in 19&1 amountt>d 111 i .5UII million 
kilowatthours- a 4.0 ptrr~llllCT'l"~ u\t'r ttl(> i .2t:l nulhon kik>nttht1ur-. ··nltl 
in 198i. At year end. Gulf stmd :.!i9,i4i cusromef". throu~out ~·.•rth"~ 
florid~ whkh repre-.ented a 2.3 percent mm.'3St o\·rr the ~i3 .. 1.1-l ru.\tnmt·l"o 

served at the end or 1987. 
Gulf Power's financial ptrformllK'f 1n 1988 sho~Aed an trr.prv\'fmt·nt 11\t>r 

le\'els n>afht>d in 1M prior yw as net income after dJndi'nds on prtofrmd -.tud 

increased to S45.i million - up 8.2 percent from rt'SUit~ rro.1rded m 19bi Thb 
lJlCI'tiSt occurred despite a decreJse in Optrating rt'\'t'n~ ,,f S:?9 4 million 
whi n ~uded a Sl.S million refund 1o cu.stomt'r5 as a rt'SUit of 19Si raming;. 
ex.Cl'eding tht approved mum allowed b)' the Florida Pubb< SffilC\' Commb.\lon 
(f'PSC). A d«tine in fuel dause rt'\'tnllfS and Lht lMIU.naiJOn of~"' lu Gulf 
sw~ Utilities W('f'! tht lniP rontribut~ to lhr drop Ul 1"('\t'OU~. howrm. a 
considerable reduction in fuel costs, ~ weU as a red1.1ction m tht' froeralmwml' 
ta.x rate from 40 pet"l'tnt in 1987 10 34 percent in 198&. rerul1ed m a d('('l"('il..'tt' rn 
optratms expenst"' wruch I'DOrt' tlwl offst>t tilt> df'C.'m.S(' in opt·rating re\·rnut ... 
Pan of the reduttion in fllfl rosu Wl be attributed tD the tenrunatwn uf an 
existing rontract with Peabody Coal Compan) Lhrougll a $60 mtllron bu\ -iiu~A n 
paymtnt and entrance into a new ~ntat ronsidera.bk> san~ r:, fiiWlft' 

tht buy-don, the company issued $.'1.) million off~ mort~ bond~ and 
recrived S25 million in capilal contributions from tts pllent rom pan~ . n lt' 

Southern Compan) . Amortization of w bu)-dolln rosb and thr rruled r ... ;-.m~: 
COSU are being recovered uii'Otlgh tilt> fuel adjustment cia~ The l'ompan~ ·, 
1988 return on arerage rommon equit) was 13.41 percent 33 ('om~ tu 1:1 !I 
perttnt in 1987. 
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Rate Matters 
On So\'embt>r 14. l!lbl'l, tht· rompan~ mf'd a pt'IIIH>n (vr an lndl'a.-.t> 111 

annual retatl reH•nu~ of $!;, II mJIJJOn 'l"llb L' a 6 .l pt>m•nt IIKJ"f'a.,.. m total 
rrwl re~enue The return liD d\'eragt> n1mmon equn~ ll'QUt'Slf'd ~~ 14 II 
perrent. The mcreast'd rt'wnu.-. ~ught by thf rompan~ m ~'lilr) tn 
mamtain 1~ fll\3JlC13.1 tntegnty and ptnrut II to l'aiTl a rea..'iDnable ratt' nf rrtum 

The pnnwy factor ca~ng the lK't.'d for rewJ rate re!K>r Ill 19.\.t~ b thl' 
dedication of substantw addttional amoor.L' or Plant Darnel and Plant Srht'rer 
gtnertting capacity to Gulfs rt'tail cu..<;tomel' and tht> ~t'd t-.pt>I'31Jng 

expenses. Of the $188 million lliCfl'W tn rt'tall rate b:a.se from 19S.' to 1~. 

$158 million is related to Plant llarut>l and Plant Scht'rt'r 
On JaniW') :l 1989. tht> fPSC derued tht• t'ompan~ ~ rrquN fur mwnm 

rt'tief and voted to 'iUSpt'nd tht• rate. pendtng th<' uutronw nf lw~ .. fht'dult'll 
for the first t\\o wt.>tks of July. 1989 

Division Operations 
Empl<>yees who work Ill Gull Powt>r's three di\1.\IO!b - Wf':l1em Centf31. 

and Ea.-tern - kno" they are the ones who l''ork t>\'t'f) da~ year·round wuh 
CUSI.omers Tht'y abo know that rust.omers depend on Pitrtnm} tn run thtlr 
homes, their bUSin~. and lhi.'II factDries Wt:h lhi5 Ill !IUlld. thE>} fOCtb thetr 
efforts on jnVJ<img the very bbl !el'\icf to t'U'Itome~ . . -\11 thrt>ot' dJ\1SIO"-' 
placed increased ()mphasis on thts aspect Clf their operations tn i~'l 

In thf Western Dmsion. whiCh has offtre> m Pl'INCOI.a. ~Wtun. Ct·ntury 
and Gulf Breeze, Quahty lmpro,emrnt Team; 'At're tmplemt'ntf'd 111 1~~ 'P.it' 
teams. 0\ld(> up of t)-10 prople. tdrnufy. anal~-u· and 'IQI\r "on·relalt'1l 
problems. These tt>am.-, lit' not only ronung up \\Jth more effi\wnt v.a)' uf 
operating. but lht>} are working on bt>tt£r way~ to sene ru, .. 1o!TH'~ 

Gulfs c~ntral Dt\'l\100, With (l(fl(f5 m f'on Walton &>ach. \H.l'\lllt>. 

DeFuni.a.k Sp~. and Cll'Stvtew. truti.altd REA(i (~IISlb!e E:rnpiP}t't' 
Action Team). REACT plare. stro!lll t>m~ on a rlLtotner'()nentt'd blblnf'' 

ptulosophy 1M Lhf> progmu hi.) ht>lpf'd strengthen tt'am wott to dt>termmr 
solution.• to custcmer·rt'latf'd problt>tm 

5 
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'Put \nu!*lf Jn tho ( tl'lomer"~ Shoe ... 1~ tht' :J1~ ad1,ptt'(l h~ Ea.\lmt 
01mton. "'h1rh enrompa.. .... ~ Panama rn.1 . Ch1plt>) . Borufa~ and Gram tilt> 11w 
thrust nf lhts program 1~ to haw emplo~·t't':i und<'~and ru~omt•r llt'f'ih and 
ron~m~ hy pu!Unl{ therrL-.riVt'!l tn thE' Cl.btomer\ pla<'f' 

:\hhough n'Sldenual growlh dedmt>d tn l!ll\.'1. cummrma.l and utdtt,tnal 
growth lookt'd pmllUSlng 

ln tht> Pt'nsarola ma. a !>um'S.'!ful effon "'as made I!• kft'p ttH• l' S s 
l..extnglon. a naval aJrcraft \clmer. m Pensarnla ThE' <'amf'f wtll hr dock1~ at 
thE' Pensacola Mum<'lpal Audnonum and wtll be a ma)ltr N.'unomtt buun tu tlw 
downtown an-a. 

At Pensal'ola\ EUr...on Field lndustnall'<l(l(. plan\ Wt'rt> rnmplt>ted and 
ronstru<1ton begun un twu new buudi~ Star.. Otstnbuuon Ct'ntt•r and Stanl'r 
SponsY<ea.r Abo. Athena Manufartunng. a latr>. glow manufarturrr. ~ 
construction of a plant w turh will arrount for S I 6 null ton 111 ~r~ of el{'(1 nnt~ 
prr yt>ar 

In addttton. major rontraru with ( hamp10n Intrmauunal. Mult'lanlll and 
Pe!l!>3cola C'hru11a11 Collegto were ll('guttatE'd ~ will ~ult 111 pro]('l·tl'd 
add.JuonaJ !>ales of 75 nul!Jon kilowatlhouTh annually Thr rnntra(, wnh 
Pt>nsarola Chrisuan Collegt I!> significant becau.st' the college dLx1ontmued all 
~enE'rauon ex('('pt during nn·~ ttm{' J)E'nod.-. 

\umerott~ ot.her commerrial ('USlO~ tn the \\rst~m Dtn'>~fln bt'W1 
el.pa.nston prOJects wh1ch will funhrr ioct€'3.5(' sal~ of t'l('("'nrn~ Sonw uf tho~ 
iltduck>d a ne" ii(l,OCWl squarl'-foot slwppmg plaza tn Prnsacula. twu ne" 
schoob tn Santa Rosa Coumy; thi'E't' ll('W l rutt'd St•t~ Pct-.1al st>nm' butldm~ 
in Pensacola. a shoppmg center in ~a\'arre. a ne\\ ftft('('n~ory dtwm at 
P~nsarola Chnstian CoUege; and a scten<'t' lluildtng 111 Peru.acola Juni·'!' Cullt>gt'. 

Central DivisiOn employees well' rebe\'t'd when lhr f('(jt>raJ Rene\\ Parwl 
did not close or rut back on oprrattons at Eglin and llurlbun 1 •.w ldiJ.!f military 
base:,. Both~ exJ)E'nem't'd ('xpansion 111 1988 and pumpt'd S'ifl.1 mil!Km mto 
the Fon Walton area eronom} The ba.st>s aL'>() SJX'Ill fl('a.rl) $'i 4 milhon on 
construction. 

Some of the commercial expan'ilons m the Central 01\151on announct'd m 
191>8 were: a 35,000 ~uare-foot t'XpallSlOn of Bunon Manufactunng m F'nn 
Walton Beach lndw;tnal Park; upa.ruwon at Okaloosa <'<lrrl'CtiOnallTLo;tllute. and 
plans for a Cross·Ba~ bridge from Oestin w Bluewat{'r lla) 

(()mmeraal and mdusuial additions in lhe Eastern Dtn\lon induded 
a.nnoun~ments such a.~ ~m Auto Pans Manufartunng. ~1t'xptpr. liro!Jer 
Tclemarkeung. Holmes County ({lrre<'ttonallnstllute. \onh\\est flonda Tool 
and Dir. and Sauncltb E~nes. 

FutUTl' eronorruc dE'velopment i'fforu m Ba~ Count~ will I~ h~bghted by a 
rommu,uty camJ:I<lign wtth the theme "SharE' thr FutUrt> .. Gull Pown nfftru.L,, 
working with Lhe Bay Coumy Chamber uf Cnmmt'm' ~]X'a.rht>aded th•• carrtpaJgll 

to ratS~t Sl million to fund construcuon of tndustnal "j.)ft'Ulattlt· bmldmg:. 8} 
the end of 1988 the fund \\'a.' up Lo Sii'()IXXt. The goal ,,f ttu.' pml!)"3m L\ w 
makP Bay Coonty atlra\IIW to blblll~ and mdtt'itr.al l>fll\J)e('b 

Tht> company is also realizing mil)Or bell('fit~ fmm lib llt'" :311 nwgawan 
power·tie at Stont' Cont.aill{'r, locatrd m Panama Ctt~ PrE'nou~ annual ~ of 
3,(XX).000 kilowatthours are expected to mow than doublt• mw thE' ll('Xt t\HI 
yl'ars as a result of thts power-Ill' "llh a ~fi<"Atlt amount nf that f'O~>Il~Y hetng 
purrhased dunn~ nff·peak PE'n'lCl~ 
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Marketing 

Tht' nwn : ... ru, of c;ulf, mar~rllnl! ~~n~.un' I' to millntalll and tmpro•\t' tht· 

mmpan~ \ mmpt'llll\e J:~~Ntllm 111 all maJor markrt -.t"fo!lllt'Ob - rl"'Jdt•nnal 

mmmt•rrtal. amlmdu.'-tnal Dunng 1!1.~'1 c;ulf wa.' e>.tn•nwl~ .. urt1,,ful 1n 

mt'ftmg that challt>rw· h} tmplrml'nllll,l! a \anl't) uf JlrHWJilb 

Thr (1110<1 Ct>nb hnme E'nt'f"'l\ rffrot'OC) pn~ mntmut>d (II ht' thl· n~hlp 

uf the markt.>Ung program' b~ empha.\WI'Ig r11mfnn \ alut· and ~\ u~ to huth 

new and t'Xl..Un~ n'Sid(•ntial cu.'-1 mr~ In tht• rummt'J'rta.l marl.t>t murt' -.pt'ftftt 

:,emre. \H'rt' fumbh£-d to pnt\'idr t•nef"'l\ t•fftcH.'nr~ mfnnnallun ThN ~1'\Ht'' 

mrludl.'d pt>rfonnm~ lt'fhrucal rnr~ aud1t~ and ~£'t'Jllll,l! !'ornmm1d.l rustunwr. 

mfnnned ahout thr latt~ t>nt>f"'l\ teclm ~~ lndmduahzt.>d ra..,.. h) ca._'*' '*'"II'" 
wen· drwlopt'(i tu a'"" mdlblrial rUSlnmt>r. .,, that tilt> mmpa.n~ muld n>ta.tn 
and expand lht'St' loa1b 

Erunom1r dt>\ rlopmrnt efforu. l't'SUhtod 111 tht' !oration uf l ~ nc•w mmparut~ 

tn ~onh"' t~1 f1onda Tht":ll' !lf\\ hu.~~ "'ill tmmt't11..1tt'l~ add ~~~' 11t'9o .l"lt--

1!1 thr ma wllh thf' po~btlit) nf l.i9"2 2tit111Jortal Jell" tn tht• futurt The 

Nlrnated bellffit to Gulf Pnwer b S 1.8!!.51kl m add1t1nnal n•q•nLJt• thruu~ tht· 

tle of 411,51~1.1Xkl ktloutlhou~ 

GeneraJ Services 

A decadt of m3JOT ronstrucuon to upgradr Uw comp.111~ ~ fan~u~ "'2' 

romplettd m 198i. However, m 1988, se\eral colblrurunn pmj('<'b \\t>n• 
Jmplememt.'d a.' a mr3Jb to tncrr1.'lt' lht' effioency "f -.emng rustumt>r. and to 

tmpro\'e facilittb for t'mployet>S 
For ex.amplr. a ne" mett'T farilit} "·a.-, opened m Pt-n..amla at thP Pm1· 

Forest Line Service and Engaf}P('nng '>Itt' Thr !l.liOO 'oQUan· foot fanht~ jtrtt\'UII" 

off~. a ~op, and 'A&n'hOUst' SPJC't' Thf mrtl·r depanmt·nt mrludt~ a "''<1tnn 

for Sl11\dards; tran,fonner and rlertruruo. Wr.- a mttt·r tratrufllllah. a JXt'At'f 

managt>mt>nt centl'r, and a field room for pn•parauon and paper \\ork Th" 

melrr lest lab Tl'('t.'l\t~. t~. and rrp;uf' uwr 2:>.101 mt•tt•J" annual!~ B~ 

1~11ng and l"t'Jla.mng ml'lt'~. tht· rum pan~ '-'I \I>:~ II\ Pr a ! l.! :)tl,tUJ t>>.JX'""'' that 

wnuld be mrumd 1f mt•ter.. had to h1· n·plan"tl 
Abo at Pint' fon-..t the renm alton and r~pans~on uf thf mam huildtflll "'~ 

t ump!Pted to prowl..- addiuorul 14or~ spact' and pri\'att' uf(tet·' for M~pt•n l.,,l'l 

9 



Under One Sun 

Armed Forces Family 
'.l•n ,.,1 "•'lllcl ,,, d~o :\rmni f-.,,,,., tc>rm ,, l.•r.:<· '<~mrnr ,,rrl.t 
'., •II lr" ,.,, II, •r r.l.• • • •llllllllllll' 1\·n,.Jull;~ Nil\ ;1! t\rr 'ot:Jt ll •I\, 

! I .rll•"" 1·., J,J. f-. .:lu, Au h•" B.1w. \\'hum.: F- dJ, .rn..l T\ nJ.,JI 
·\u l·cllcc B .• • ""·1'1 rhr l.1rl!nl '''111\'l\lr.uron, ••I mriii.H\ 
• ! , r• •I •• n.! lal!l• rn I tr .• rnllt\! 111 rht· !rn· .... ,,rJJ 



Under One Sun 
- -

Armed Forces Family 
\I, 11 11..J "''111l"ll <~I rll· Arnw.l f -.,,,~., lurm .1 l.tq~c .. q~m<.·fll ,,( rh< 
'··rd"""' t f·J,.rt..l,, "'tllnllllllf'. l'l·n._a,ula l\:a,al A1r ~rnnun, 
f! Hll ' urt F,l·J,l. f:.~l111 A•r F· ·,ru· Ba~·. \X'hum~ f 1dd. ;11\J T\nd.dl 
·\11 I "'',. f\,,,r hn,,,, tlw l..r).!r'' , 111\ll'nl rurum' o( malu.Jn 

, !11. ·'''' '' ' ·" · I J,,d , r,·, h rr.utur.~ ''' rh,· tree •. ,priJ. 



I 
I 

Electric Operations 
Fuel Supply 

During 1988 Gulf purchased 6,112,034 tOil\ of coal at an average rost of 
$43.14 per ton. Changes in fuel purchasing policies. coupled with renegou.aU<lru. 
of existing coal contracts, allowed Gull to reduce its fuel expenses from SZ:JS 
million in 1987 to $209 million in ~988. 

This reduction in fuel expense am results partial!} from conllnllrd 
improvement in tM efficiency of Gull's electric generating uru~ 

Generating Units 
Gulf Power peoonnel work diligently to ket>p electrK' generaung unll heat 

rates, or the amount of fuel in;>Ut required to produce a kiluwatthour of 
eledricity. as low a1 possible. Since 1980, through heal rate tmpro\'ement 
programs. lhf company has improved its 8\'C!3g(' heat rate by 449 Btu kwh. nus 
has resulted in sav~ of awrox:imately $61 million in fuel~ dtiililg thb 
time. 

Another program whkh is cost effective for thf compan~ and its ru.stomen. 
is the Generating Perlonnanct> ln<'entive Factor program intll.atrd b) tlw Flonda 
Public Se'VIce C.ommiSS!On m 1980. Since liS lllCf'ption. Gulf ha.., rf'O'rved 
rewards for unproved efficiency totalling over Sl .b million. 

In 19&8, tur!Xne effioency tests were conducted on all of the rompan~ ·~ 
coai-Hred units.. At Plant Cnst, Gulf's oldest genmting plant. maj>r work wa.' 
done on st>\ m.J units. ~ projects iocluded replarernent of roaJ pulverizet"-
on Units 6 a.M 7, and mstallation of new pnmary aJI ht>aten. on l'rut i By 
upgrading equipment on thest> units. future operaung and maintenance rosb will 
be red ul"t'd. 

Transmission and Distribution Systems 

Major additions to the company's transmissiOn ~ystem "'m made m l~S8 ttl 
better serve the growth of Gulf Pov.·er·s tndustnal rustomers. 

A 115,(XX) volt (115l"\') tnnsmjsg(l'l IJ.Jw and a 5i ml'garolt·ampt>~ (m,·a) 
substation ,.·ere coi1SI.IU<'ted to pro'<ide the total erM'rgy rlet'd.~ ur Pensamla 
Naval Air Station. From a technical standpomt. tht> proje('1 \\as Significant II 
was t~e first 115 kv submarint> powPr cable and the fU"St submanne fiber opur 
cablt> m the SoutMrn electnc system. 

Tht' contract for a similar project was finahz.ed m 19&\ 1\tuch \'"tll requm• 
ronstruct.ion of a four·rntle 115 kv submarirw cable uooer Chot1a"A'hat<·het Ba' 
to provide a second SOurct' of electnul}' to the Desun pt>ntru.Uia 

Another 115 kv ~on line and substauon well' ror.;tru(ted at t'awm' 
Road m Mananna to serve Lhe expanding Man.a.nna lndustnal Park, and a "~Jmrlar 
mstallation was built to suppl} addmon.al power 10 'tone (' onLa.Jru:r m Panama 
C'ity. 

Tran.srnlssion system additions tota.led S21 6 rrullion rn l!i&i and dt~ nbuuon 
<'OnstructiOn totaled $19.3 milliort 

In addllion to thest new ronslru(tion aruvrll~. m.wllenarwe \\or~ ('onunuh. 
on Gulf's t>xi!.Ung ti1Il5lllWon and dtst.ribuuon ~yst£>rn.' 111 rmpro\ f' 1•uhhc ..aft>t~ 
and continue reliable elt'Ctric 5('1'\'Jce 

ThiS t>ffort mdudE'd: a lhret'·year frt'(' tnrnmm~ C')rle. numt'rnu.' polt• 
replacem«.>nts and rt>localil>ffi. Sauon.al Electnral Sa!t't~ ~'odt' IIL"Jl('(1JtJn.' 

trm'lffiisslon line tmprovt>fTI('nl!>. and sullit~uon l'qwpnwnt t~mg 
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Safety Awareness Program 

As part or tht company's conurut~Mnt to saft'l), 1 Safety Cn~ mulu·mt'dia 
presentalion ns develor-d to help cltild.ren and adulb u:lderstand thr 

precautions which should br taken with electricity 1b pub& .a~ arr~ 
program utilizes videotapes, slides, and 1 "tire" muuature dl.~la~ of tilt> most 
ror..mon high-voltage, potentially da.ngtrous situatiorl' 

Employees from the d.i".isiom and corporate offK't' ~It'd tlus prt>gram to 
2l,IXXl members of the general public m 1988. 

Envirorvnental Issues 
Acid Rain 

The tOOth Ccllgl"ai adjourned in Dectmber 1~ without pa..'~~ Clean .-\tr 
Act revisions designed w n.'<luce emissions which pliT!lOnedly C'all!t(' and ra1n. 

While our company does not belie\·e additional ~1on is llt't'dt'd at tim llml' 
the scientifiC ~e continues on w ~and t>frl'CL~ or aod ram. The 
eronomic impact or~ legislalion 15 dru and n Y.:lll Ra\1' a ~¢1<'3Jlt 

effect on our customers. 

Electric and Magnetic Fields 

Tht Florida Environmental Regulation Ccmmbsion tw. adopccd ~for 
electric and magnetic ftelds emanating from nt''\ t~n IJ.neo!.. dtstnbuuon 
lines. and el«1rk sulS&tiom. The standa.nb. somt' of the frrst m tht> nauon . 

.-ere developed after a twe>-year period of •orbholk and~~ tht­

statt. Active participation by liulf persormt'l, along •ilh Olhfr F1urith uubt~ m 
the rule dtvelopmtnt proce55, resulttd in adoption of rt'asonable ~u.ndanb 

Employee Relations 

At the end of 1988, Gulf Power employt'd 1.001 indl\'lduab w hn wor~ Ill a 
wide \Wty o( jobs in generating plants, line seni<'e opt'ratiO!l.\, dinsaon offi<'t'S. 

and the Corporate Offact 
In order to flcilitatt the company's ability to ~r tn a m11!\' n·m~~rllll\r 

environment, two new &00 related p~ wtre mtrodured in '!!.'"~ Tht> ~o 
Surpmes Pelformance M.anagemfnt Program was updatt'd and a ~) strm·• td· 
Pay for Ptrfomwv:e Plan was dt\·efoped for impltmrntJticm :n 198fl. Tht> ~~~ 

Surprisei Ptrfonnanct Uanagemtnt Program is dt'Signed to pto\W t'ha~~. 

stretch, and measurable output for each non-ro\·rrt'd JOb ~ Pt rfonnan<'t' Pa) 
Plan will prmidf award opportunities for mdt\'idual dfpartment. and rompan) 
SU<'tl'S6. In addition lO thee initiati\'es, a Job Rowkln PrograM w a.' trullatf'd tu 

gl\'e etempt empkJyees, who hne been m tht same job for 'ill )t'al") ur lo~r 
an opportunity to move into I.SlOt.hfr position \\ilh 1M rornpan) 
T~ employees., they are bttter able to pe-rform theu lll'St'nt job 

duties and prepare for adrlllCf.menl opporturutit's b ,.it>wed as a ~ l 
rmployer~plo)·ee ~bility. Consi...unt with this ptulosophy. empluyer. 

were encouraged w pursue undergraduatt' and graduate~ thrvLIPl the 

Educational Rtlmbursemtnt Program. This program "a.' enhanct>d Ly an 
~~with Tro)· State Uniwrsity to offer tn•ning c~ at Gulf Po"N 
facilit~ in an thret di\ision1. 
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Public Relations 
The company's award \tinning publk ~latiolb arti\il~ contmut-d tu 

emphastze efft'Ctl\'t' communication with employt't"l. t'U-.tomen.. mt'dJ.a 
~prt>Sentatires and othPr kt>y publics. Thb romnutmrnt to rommumraun~ 
openly wtili the pubh~ \\l' :,c•rn• hrlped tht> compan) adue\e a puhhr 
confidence level or i6 pNt't'Ot Whi<'h ts OIW of the hi(lht'Sl (('\ t'b of an} Ullhl~ 
in the nation. 

Certainly one or thl.' major t'H'Ol.S of 19b8 \\1..' planning and <'l_,rdinall~ of 
Heartwatrh, a commumt~ wtde program to ct'rtif) tndtnduab m cardto 
pulmonary resuscitation. The project, jotnlly ~lrL-.on>d b~ GuJf and BaJilt't 
Hospital, rt'SU!ted in the ("('rttfiration of Cl\t'r 71•l indJ\ lduab (iulf ' <"flklrttl«' 
offict' prrnidt'd classrooms for thret' U1J~ da)~ .,.,that m~ru'1'"' wuld tt•ach 
thf rour.,t> and administer tht• wJittt>n test 

Through lhl' Pannen. in Education Pn..gram. tht> (llmp3n~ prund«'tl a JUt·at 
dtal of ~PJXlrl to it~ a.do~ed school in f?llSU'Ola .\llit' Yruestra Empln~l't.., 

~rved as Luton, da.\\l'oom ~a.ders, room parenh. and "'(:out troop lt·adrf' 
The company's SpeU:fr.t Corp. conunu('(f to h(·lv d\'tr ol1l!JUZ3Unn' Y.tth 

their programs and membef\ reached alffi0!\1 3tUI pt>ople wtth !hetr prn~dill' m 
1988. 

Within the company, Gulf Currents. tht> t'mJ~o:. t'' llt'"' ~nt•. tiu!Omt'. 
the \ideo ne•'S program, and Wonh ~ltnuorung. a ht · ¥1('('KI~ IW"'.Jt•ntr -.t•nt'd 
to tn!orm employ~ about lmJX>rt.ant £'\"en!.!, and b.-.ut..., affl"rltnl!llw wmpan~ 

The advertising section worked closely Y.lth tht> mrJXlrale markt>llll~ 
department to de\·elop a.d\·erti.:,tments in suppt1n of th£> rompan} ' markt•tmJ.t 
programs. Adwrtising C21llpillgi\S mduded tho!.t- for Good Ct>nb ..aft·t~ heat 
pump. outdoor lighting, eronomic developmen!. parddt· nf homt". and pmdc·1 
\'liUt'. 

Tht' media section responded to llt'~ 2(Kl mqu1rit~ dUJ III!{ tht· ~ t•ar \111-.t u! 
those rtlated to the F1orida PubiK' Semre Commt'l..'llon aud11. tht> 1111TlJJall~ ' ratt· 
Increase request, storm pJTX't.>dum. and external tn\~ljlatton~ 

Vision Design, OK> company's tek>produ<tJ'Ifl fanllt~ . mo,·ro mtc• Ill'\\ 

headquarters 21 Corporate Woods m Pensacola The -.tatt''i)f·the an 'tdt'l• 
productioil center is a dJn•Nfiation dh1Sion of Gulf Po¥~ rr ~b)l'1r fl• nJt'( b "t•n· 
completed for several nattonal clients m 19Sh and plw m to marlt·t th• 
facilil} throughout the Southeast t.n 1989. 

Return on Average Common Equity 
Company Return '\, 

' \.. ~ ( I I ~~ 
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Financial Information 
R(•port of Management 

Tiu· .\1anagr·nwnl of tiulf /'o\H'r l 'umpan) 
h.L, pn•pan'<l dlld 1' re:.JXIIl.\lhh· for the• 
f1nancral .\IAlt•mf'nl'. and rt>latr•d m!onnatlon mdud1•rl tn 

tlu~ rt·pon The!->4' ... tatt>mt'nt.., v. rre pn•part'd m 
ac·c·cordann• v. t'h gr>m•rn11y aen•ptro acrounllng pnnnplr"> 
apprnpnatr· 1n thl' CJr('um~tanre:; and nect_os._«anly mdudc• 
amount.' that an• ha.'>t'<l on the bt>St ~-umat~ and 
JUd~t·nL' c,f managt>m<•nt F'tnanru11 mformauun 
thrnul(lmut thL' annual nopor1 1~ rons~:;tent with the· 
fmannal statt>mf'nts 

Tilt' ('ompany mwnUliru> a sy ... tt>m of mt.emal accounlln!( 
!'ontrul~ to pro\' ldt> reasonablr assurnnct> tlat a.~·L' arc· 
...afeguardPd and that book~ and fl'('Orth refli'Ct onl> 
authonzt-d tran,actiun ... of the rompany LimJlation.., l'l.IM 

111 :Ul~ ~ystt•m of rntr•mal l'onlrols. howr>ver. ba.'-t.'<l un a 
rc'l·ognlltOil that thf' n~t of tht• system should not t•xn"t"<l 
11.., ht•nt>fiL~ The· company hr>hf'v~ Its system of lnll'mal 
acc·uunllng contr& ... mamtain.~ M appropnall' cost lwhr•fll 
n•lallon.'ohlp 

Tilt· company ., ... ybll'm of mternal <'Ontrols is evaluatt'd 
on an ongomg basil> by the company'!> qualified internal 
audll staff. Tht• company's mdependent public 
accountanL'l also constder <:1'rta.in elemenL'I of lht• tnternal 
c·ontrol svstem m order to detennine lhf'ir auditing 
prtl('l.'dur.es for tht• purpose or expl"el~Sing an opiruon on 
tht· ftnanrtal statements 

The· audu <'ommmee of the boaro of dtrecton;, 
I'Omposed of the directon. who an> not employe<-s, 
prondf'S a broad ovE-rview of managt>ment'!> fmanctal 
n•pon.m~ and l'ontrul funcUor..s Period1caUy, this 
<'ornnuttet• ffie{'ts with management, the mtt'rnal audJtors, 
and tht• mdep<>ndent pubhr accountants to ensure lhat 
tlwst· groupt; are fulfilling the1r obligatioJU and to discuss 
auditing, internal controls, and fmanoal reporting 
mattel'l> Thf' int.emal auditors and indept>ndent public 
an·nuntanLo;. have aCCt's.\1 l<l the mrmbcrs or the audit 
c·ommiuet· at any tunt• 

Manag\ ment bclwve:. that 11.5 polides and procedurt~ 
prov1dt' rt>CIS('nahle a.'>burancE' that the company's 
OJ)('raunn.'l att' ronduct.ed according U> a htgh standard of 
bu-<mPss Plh.i~ In managemt•nt 's optruon, the financ1al 
... tate•mt>nL~ prest•nt frurl) , in aU matPnal fl>Sjle<."LI!, thf' 
finallC'la) JKISI!Inn, rt'su)L~ of opt>rallon.'!, and cash now:- uf 
thr· I'Ornpany 111 eonformuy w1th jtenerally ae<'epted 
atTnunt 111~ pnn;·lplr•!> 

H••Jtort of lndt•Jwndt•nl 
Public Ac·c·ounLullt ... 

Tn the· Board of lhr••• to,.., nf 
( .utf Pnv.t·r <'ompanl 

Wt• hal't' aucJJtPd 11 ... "'' .. mp.UI) 11111 

halacnc·t· ~lwt·l:-. aJHl 'lalt'l111'11t' ,.f 
cap1uillzauon 11f I rl'I.F r><l\n:li n 1~11 ' \\ \ 
(a Ma~nl• r'<>flWJr.ttloJI and a v. hnll~ "" lll'd 

:.ub:.ldl:il") of 'll1c• Soutlwm t 'om pan) I a.• ,f 
llt"i't•rnl~<·r 'II I !lXX and I !4"{7 and 1 h•· 
nolatNI stat~mt•l•t.' of tmum•· •·anun~' 
rt•lalnt'<i 10 thf' hu,uu·''· ntlwr paJtlll• 
capital and cash now~ for t'al'h of I hi' I hft'l' 
yt•an. 10 the• j)('nrwl •·nt1t'l'l l '-<t't•flil><·r II 
!IlKS Th(>S(• fman<'tal 'tatc·mt•JII• an· lh• 
n•,JXliU.lllllll) of tht· 'ompan) ' 
milJla~t'lllf"'lll t lur n...,Jle>n,tlolllt ~ l• to 
t'XI>rt·~ an optnllln nn thr·,.· flnaJH 1al 
~tatt•rnf'nL" OW>4'll ••II nur aud1t-

We c·onclut·tt'<l our audit' 111 an·ordaJI<'•· 
wnh generall)' acTt·ptr'<l audrt111~ 'tanclant-. 
Tho~· stamiards Tl'lJUin> that .,.,.,. plan arHI 

perform tht' audu to ohtam ro·a.-.onahl•· 
as.'lurnnrt' ahout wht•tlwr lht· f1nannal 
litatt'ml'flt1> an· frN' of malt'n<tl 
nu ... ~tt•m<•nt An aucht mdudP' •·xam111111)o! 
on a t~t ha. ....... . l'Vldt·nt'f" ~uppontn~ lh• 
amounts and dr~l(,,.urt..., 111 tlw nnan• ,,tl 
staternt'nL' An audJt a.l'" tnt'IUtit.., a. ........ 'm)( 
the ae<·ountu~ pnnnplt•,. UM'll and 
sigrufu·ant t>'>tlmatt"' made h) marltt)(t·uwnt 
a.'l Wt•ll a.~ evaJuallnj:l t ht• ol't•rall f111a11< 1.11 
statt>ll~f'nt prt'S('ntauon \.\·'•• h<>lu•1 I' th .• t .,11 r 

audiL'o provldt· a rt'll."><•nahlt• ha.'l' for "'H 
''PilliOn 

ln our upmwn. the flnru1rtal 'tatt·nwnt­
referred to abovt• flN'l;t'lll farrl~ 111 all 
mawrial l'('ljP''<'t..'>, tht· fmannal IX>'iltl"n .. r 
Gulf Pow(•r !'om pan) a.' 1,( I k•n•n1h..r ! I 
I YAA and lllHi and tlu· n•sult' of lh 

operaUons ancl 1L' <'a.~h nm~' fur tlw ~~·n•• h 
stau•d m ronformu~ w1th ~··rHor.JII) 
BCCf'ptl"<l account111~ pnnnph•' 

An.hur Aru!t·N•n & ( •' 

,~ tlantli ( ;t"(lrl(la 
Fr>bruary I 0 JHI(II 

I :" 



Selected Financial Data 
Coaderuaed Statementa of btcome (Thou~ or Oollan.) 

Opent:lnJ( Revenue. 

OperatJ.nt E..r;pe~U~H: 
OperatJon and Maintenance 
Depredation and Amort:Lultion 
Tues Other Than Income Taxes 
l''ederal and Stat-e lncome Taxes 

Total Opent!Dg Expenset~ 

OperatJng Income 
Utlwr lncO..,I', Net 

lncome Before lnt~rest Cbargee 
Net Lnterest Char1w~ 

Net Income 
Dividends on Pref~ Stock 

Net Income Alt~r Dtvtd~llda oD Preferred Stock 

Cash Ol>'ld\'nd.s on Common Stock 
(Thou-nds of Oollars) , . 

JU•t un1 un A veragc Common Equity (l>ercent) 
Tol.al N.sct..~ (TI1o\J.Sillld$ or Dollal"'l) 
I ;n,.._ .. Pro!)('ny Addl•ionB (Thou!w.nd.s of Dollana) 

CapltalhatJon (Thou:.a.nds of Dollars): 
c:.,mmon Stock Equity 
Pr<'f<·m-<1 Stud' 
Prt>f('rred Stock Subjt.>ct to Mandatory Redemption 
L< mg Tt-rm ~bt 

Total Capltallzadon 

Kllowa.ttbollT Sales (In Tholl51lJ\<b)· 
~~d~·nua.l 

( mnmc·n·Ja.J 
lndu,tnal 

• 'ttwr 

Tol.al Temtorial SaWs 
~),..., to 11ulll.ws Outaldt> T<-rritory 

Total KUowatt.bou.r Sales 

Op4!rating IU>venu~ (Thousands of Dollars) 
Rt-..tit-nuill 

lndu~•n.t.! 

~for IU~· 

Otlwr 

Tutal IU·H·nut·• from Tf.'mtunal Sales 
Rt-v ... nu.-. fr .. m '>Alt-. 111 t rulHit."ll Outslode T<'nitory 

Tou.l k.•\'o•nuc'!l fmm SaJ~ of Ele<-trtclly 
l)tlwr FU·~ t'nu.-. 

TotaJ 0p4'rad~ K.!ovenues 

(ug.um.-n n I'U End I 
Employ~ ( Y t>aT t-:ntl l 
Avef'aiE' JU>, t'llUt' po•r Kll<>-.. atthour - Tol.al Sales (Cents) 
A verag,. Cost 1Jf Jo'ud I'N Nt'l K1luwatLhour Clt'nerated (~nts) 

19H8 

502.497 

812,613 
47,580 
27,087 
26,289 

418.469 

89,028 
810 

89,838 
38,379 

51.469 
5,761 

45,698 

85,400 
18.41 

1,097,225 
67,on 

S48,310 
65,1&2 
11,750 

4t7,oet 

tfl.JB1 

3,164.~1 
3,0:88,518 
1,N8,091 

1"12,S.C3 
11 ,2157 

..... 7,500,100 
. t,l38,t1e 

. . . . . . . 9,131,144t 

UH,OIO 
107,tl5 

T2,68-C 
ll,Nt 

l,fOI 

377,051 
108,0« 

483,100 
19,197 

50%,497 

271,747 
1,101 

5.29 
1.88 

I 
I 

ll1H7 J::;.;.t; r 
:~11 !fit'", '>li>,k01t I'~ 
:~n .. l~r, ;i:$!"') ..!:.!:! 
.U,til\1 'Ill .. \1«1 
2h.24tJ ~-~ Kf>-t I ;l l . 70:1 I» .li4H -- - ----

4-17 .Kfl:l 4:lfl .t 1 () 

b4 ,(112 7 t)' :I !;Hi I 'iii IIi It nl!l ----
H7 .1i2H 14.H2n 
3H.~ :J:! .:!fll 

-M.24:! r>:! .t>:t4 I h,trU> 6,:! l.l 

42.217 ·UU:!l 

34,2(XJ :cuoo I 
13 :.!.:! I 'i Clfi 

1,06l,IK1 I , Otli .1-k>-1 

I 97,511 ~10, 160 
-----

323,012 3 14 .!Mi 
65.162 i)/>,IH2 I 14,011Cl 16 .()()() 

474,640 4142,861-1 
~ H66,!H4 H6lt,b26 

I 3,066,041 2 ,ooa.G<r.l 
1.986,332 1,913.1:Jfl 
I,S:l9,931 1,74/i,!n4 I 316,466 :l16,396 

16.241 14 .9CJ:J 

7,213,0 11 0,952.011 

I 1,821,924 1,293,75(1 

9,034,935 8,.!45, it ... 

100,701 :UXl 72f> I 116.007 116.2b:J 
80,295 7\I,IH.l 
14,213 15.706 
1.367 1,343 I 411.623 413,899 

120,243 III,IIJ7 

631,866 !';05,M6 I 39 10, 72(1 

631,005 515,806 

273,644 266,7:30 I 1.603 1.&&4 
580 613 
208 2.56 

I 
I 



I 
I 
I 

Gulf Pow('r Compan:. - ---
Ill!'<', lfi!W 19&.3 1982 U»>1 I»HU I !fill l117h - ----- ------

I 
-.~~ .. .:!:!-4 ·f70,1 11.1 H3,410 357,:U>n :12 1 , 1~7 2t>H,714 :!:!!l,flh:! .! I I .!'.!11 

:10:1. r.~o7 '.!72,038 204.8.~1 HlJ 1fi.! IHO,fl21i 14h,hl7 .1.111 I h.! I I'• '111!1 
.17 77!", !l!J,INol 31,47R 31,010 27 ,6:J6 :!:1,().1{7 :!1.-Hih )h~lh 

I .!.!.KHii 2Lt.'"i 21.370 20,080 17,22:1 t:J, I4h 11 ,4::!• II IMI 
40,1Ni I :15)''11 :J4.4:J4 32,716 2o.flf~l 1:1.1:!4 I 4 .Iff•:! 17 .'",71 - - - --- - ---- - -----

Hll,CIS-1 :m.J.Ir,r, :l59,321 288,G59 21)3,677 2:1U,IiX:I ll-lfi .ll !Jt i I 1-i I :.!o.', - ----
I 71'1. 140 7fd~·lo 74,089 68,6.qc) 67J>20 !)7 ,!CII :12 .!Jt)ii .1:1.1 11 r, 

II I.J5 7, !II 4.044 2,623 a.r.c•:~ 1), 147 5 141l .I ~14 --- - - - -- -
XI• .!7f> Eel,:-~ I 78,133 71,219 6!1rl6 4:!,fi7H !17 r, I r, 'lfi,lif>!l 
:~l . r.tiO !1H,1Mf> 36,087 J.'l,I>5U :l(l, u~r. .!a.t~l r. 17.701 ;;, 10·1 

I ------
;, I ;7;; 4H,• 71i 42,046 37,0041 :IO,K!MI 20,11):1 I !J.I'II4 21 7:,r) 

li .2!11 tl. ~~~ 6,5:)[, 6,571 t\,IIU4 li ,t;t)( l r •. 411'.! -1 7711 --- ~ 

·Udl-W 411 . •. w 35,1ll1 31,089 24,l:Jn 1:!,50:1 1·1.41.! II i H~> 

I -
:Jll,HiiO 27. tl(l 24,900 23,600 20.&00 Ul.liOO IIi ,t\011 ,-.. ,. ... ~, 

I r, ti I I f• II 14 70 13.79 I I 37 7 IH ); \1:1 II hK 

I 
!1.! l , tl!Jr> KY'l,lt2-l 841,628 787,146 755,2!Ui 7li.W4 t; l2.4r.lf :,,r,..<;,II.JII 

ll:!.r-4 I 11'~.143 51,131 50,300 64.900 »-1 .2:)J llH.fil-1 r~'.flii!' 
=~==- --==-

.10 l ,fi'i 4 :!KO ' •9CI 252,831 230,231 220,625 :W:I.HI:! I 'i:!.ll'i 4 1!'">0,1>17 

I r,:,. lti:! 55,.62 55,162 5l).l62 6.'i,l62 fil'l,l62 :,: •• IIi:? l i'>.l li.! 

~ 
IH.2!)(J 19 ,' 1()11 21.200 22,000 22,75() t:l,f.IO<l 14 ,:![1(1 J", (I( MI 

4 111,11 1 ~ :J94,:if>ll 382,293 377,67H :J52,1M a:fU.2<6 :!H l ,:llfi ~;,1 hl I ----

I 
'igti ,Oo:J 750 "II 711,536 684.~71 6rJO, 70;1 621,7fJO r,:.o2,Hir.! ~fi:!,f>4MI 

--

I :!,Tk>..$:12 2.f,OO,v41:1 2,471,714 2,163,616 2,360,6111 2.334.747 2.22f>.lr.!h .! 2~:1,4711 
I 77'i.41H I ,5fl9,:W4 1,498,762 1,431,670 1,352.490 1.2~2.S:J:I 1,2ti9.:1!")1\ 1 .2:~t.r.:~' 

' 
I I 770,1)H7 1,771,100 1,6 12,393 1.43 1,7311 1,482.276 1.4~.42fi l .~"•n2.:1fi.l 1.!".:!11.7-1.1 

:J4fl,4/)(l a 11.066 2117,24 7 273,967 36-'l.IH.Ifl 1):11,H97 r.111.211i f.:lll.2f.ili 
1·1.702 14 'l65 14,637 14 ,507 14,31CI 14.69:1 14 ,:IS~h I 1..11 l -- - --- - --

li, tw·1.f>Hfl 6,223,.11 :1 6,894,76.'1 6,615,497 5,(,63,681 fl,668,f)Ufi n.r~>.:J57 r),r)7 1 v·• 

I ··-2.114~1.141 I ,B66 l6ll 1,273,351 671,671) 326.1CI'l 258.060 , -- -
H.6H7. 7:J() 8,08ll .!7!1 7, 168.104 6,087 , 172 6,88U.78:1 t;,9'l6,664 f>,M~0.3!•7 .. ,.!;7 1 ~ If)~ 

I IH6.41f• 174 102 169,127 167,794 14:1 ,011 11 3,23:1 00.42f> \fO,hl~l 

J 
lli!Um 9!1.-108 95,426 90,590 H0,207 67,1l2fl bO.I:.I~i ;.r>.H711 
Hl,li:!l K:I,53H 77,035 67.463 64,20.'l 65,003 ·Ill :J.-.7 -1' .:! IH 
17 .H:Jii II >:30 15,449 14,330 lfi,3.''>1l 18.1T 10 4 •. 1 1r •. ~r.7 

I I.:Wh I 1:14 1,334 1,311 I.I:J6 I ,IOh l .!lll '411 -- - ----
:ISHi,!411 :174,2 1~ 358,371 331,488 304JHH 2M,044 223.:~:! :.!11<'11>411 
I IIH.K.">:I 11<).1 72 68,885 t7,71a 10.444 7.1411 ---- ----

I f>Cir> ,KII2 41.H .~ 427,266 349,201 315.36:! 21i3,1 H-1 21:1,.11\2 .!ti)I,I.Hh 
12.422 5,716 6,164 8,16-4 5.&'l!i r,,r,;JO r •. f>KCI ;, [,7-J 

t 
I)IH,2'24 470,1(1() 433, .. 10 357,365 321,19i :!liH,7 14 :!:!ll.Oti:.! -14.220 

I :!r, 7 .lilJ:I 2-!fJ,:l17 231,750 22J, l i3 21:1.626 205,1C) I lOll llft4i 1111 77~ 
l ,f>(KI 1.460 1.463 I ,412 1,410 1.:147 1.2H7 I IIJf, 
;, H:! 5 74 696 6.74 (),:}[) 4 ·H 4 (1(1 17·1 
2 70 2 .60 2.57 2.411 2 :••j I~~ I -., ,_ I li7 

I 
I Cj ~'7 I 
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Management's Discussion and Analysis of 
Results of Operations and Financial Condition 

Results of Operations 
N~t lnC'Om~ 

(,ulr l'o~•·r Company's nc-t mcomc.- after J>refem-t.~ cwd. 

dt\tdt•nc:h wa., S4fi 7 milUon for 19&i, whkh reprnc!nh'(f 

a I :1 41 pt>r<'1'nt n•tum on a,·c.-~t' cvmmon cquJiy 

F;armn~t" fur J9&j Jn<"rl'&'lo('O hy 8 2 Jlt'l't"t'nl O\'Cr 19H7 ami 

w•·n· I I) fWr<'<•nt unr'c·r tho"' or 19146 

1«-"~nu~lt 

( 'hanl(t'~ m UJX'rntlnl( n•v<•nuE'!I c>v<•r tht' last thn"t' yt•an. 

an· I lw n·o;ult of Uh' f•>lh•wmg fact(lr.l 

ft.-tat I 
( U"'.tunu·t I!TU...,th 
\\ t•aUwr 

( ham(<' tn b..,.._. rwu-~ 
1-\u•l n...,.. n."t.U\t-.1') 

&n.t utht·r 

fo•lal r('(atl 

"'"'""''"' ··~·· -Wtthlll to-ml~>l'} 

I lH ~) '"'"' 
lut.al 'i&l•·~ rur f< ...... 

• 11 twr • •l,..l'llll.l\11 "'' rnut.,. 

TuUII OJJt'nlfll'll{ 

n,•\ t"rlUf~ 

l'•·ro·nt "'' rt>a.'O(' (dt'(Tra."') 

lncn·-· (lk<'ITUr) t't"rn 
l•nur \'('art 

11118 IAH7 I~· 

(In Thouoand.o) 

• 9,717 • ;,42-4 f H H7t• 

(2,2211) I ,M:! I :~17 

(31,216) (11.750) l>,llt'ill 

(31.7!3) (78t) 1'11,1111 

(I,U4) (1,492) (2,:.!31) 

( 14. 111) 29,066 (17,1iiJ6. 

(17,043) :.'7,664 ( lll.li~I7J 

11,358 I 10,681) (l.'il~ll 

1(-1,408) fiG.<l99 1(:!,4111) 

(6.6) 3 I (0 fiJ 

ll•·t.ul rt'\ ••nu•·~ d•·•-n•a.'-f'tl $'11 7 mtllion ur H II fK'n't'nl 

111 I !I~ • umpnn'<f lo a 11.-.-rt'.L"'' of 511 H million or () 2 

1x·rc·o·ut 111 Ill Hi and 1lll tnl'r1'8."ot' of S 111.2 mllliun or fi I 

rw·rn·rtl Ill l!IHfi Tlw di'I'T'('ll.'o(' in r('\' "llUt'll In 19HH h 

pnmnnl) th•· ~ult IJ( lnw1•r fut>l C't . .>tb Tht! C'tJmp&ll) ':. 

•·lt'('t ru rail .... m<'ludt• fu('( n,;,t recovt>ry daWo<>s undt>r 

~ ludt ful'i 4'1>'<1~ arc b1llt'd to •·ustnmt·~; tlwn>fon•, wht•n 

fut'l • ·~L' an· rt'flu<·NJ, rt>\ t•nu< ... art' n'<furcd h)' a •lmtlar 

amtH nr 

~~ ... fur n"lalt· Wllhlrl thr ~·n·1ce tt•rrilory de«rea.~ 

S:! h nulhun nr 20.0 J)('rt'f'lll tn 1988, <'Ompared to a $1.5 

nullwn or 9 fi Jl('rcenl dt..-n•a.o;t• In 1987 l.lld a $2 2 miiUon 

ur 1.! 4 l"'rt"t'nl dt.-cn·-· In I!IHfj nw decrell!ll' in 1988 

n·nt'<'t.o~ tlw ,,,.,_, of t vo whoii"'U..<• l'W.tom<>~ un Junf' I , 

I~Hh 

<•ulf l'uw•·r and tht' ulht-r upt raung afflllates of thf' 

:-t•utht•m t•i<'<·tn<· systt•m ha\'1· t•ntt>red Into ~mrntl\ 

fur t ht• ..all' uf •·apaclt) and f'nt•rp;y from a~r fOMII 

"'''nt>ratmg unJt.\ (urut powt'r 'SAl~) l.lld capacny and 

•·n••I'JO' fmm ')''llem fO!a..~ll uniL'< for sales which call for 

tht• dt'IJ\ c•ry of ,pe<1fic amuullU. of power over a •r>f"rlfif'd 

tlmt' J.w>nod. tf that power '' nut nt"t'dt'd in tilt' foor·stal.t' 

.,.,., 11 •· art• a (olht>r lonl( term 'llllt"') Under Lhe~W· 

'untral"l,,, I 1; h1lhon, I H blllwn. and 1.3 billion 

ktl""' auh .. ur. wt•r(> &old b) tht• nnnJ>any In lfmK. IIIH7. 

and ~~~h ""•JX>('l"J('Iy 

Ht•H•nut·~ from tht"'t• SRII's nm.'ll st uf capacity and 

•·n•'nt) • um'"'"' nu. Capac·H> rt'\ ••nut'11 r<'n ·c·t th•• 

n'<'U\'t'l1 or ftxt'<l ,.,,....,., a"' l " rt'lun• 1111 111\<..,lllwlll urul• a 

tlw C'untr.u·L~ ~:nc•rg) lb ..,.,Jtl at''' , .. n .. hlo· ''"I ••rr 

~)'~h·rn salt... b} t'OIIIpOIWIIh lo\ o•rt• 

191Uf 

t Ju n""''"""'"l 
('<~t ... HY 
Enrno 

I 1111,707 l 7'> .'Ill V.t "1: 
37.337 t I u,:~ 110 I '•'• 

lulal 1101\.044 .,~ .. ~ II Jill 1~7 

Tht• abet\,. a.muunh 1ndutl•• 'ul~t.tnll. l ,,., •·mw~ fr""' 

nmti'IK1ual agJ'f'f'mt·nt"' l\lth liulf Stulo· I lllllll'' !1,.,11 

Stah"!!) thai rna} nut II(' t•nllt•t tnhlo· In lot It• I !IHf, I olllf 

l'itatt.., dl:>(·unllnu('(l n""'' pa} mo·nt• olu•· unolt•r ''""'' 

Nllltraf't.~ ~:rrc·c-tl\t' Jul) I lli~Ui tlw :-t>ullwno o·lo·• tn• 

'<) !>lt•m ~U~JK'Ildl'41 all trun~;H IIIII I' C'.tllt•ol fur h.\ lito• 

agrrt·mc>nt.~ I)<'O&U'4' of (,ulf Stal4..., r.·ru ... tl '" .... , f.,, 
addJUonAJ tnfnrmatllln Oil t1fr "~lt'lll ..,Jllo'' •11111 I oulf ~1.1lt'' 

~··· Note r. tu I ht· nnlln<'llll • tali'llll'lll'> 

K1lu~atlhuur ~It"• fur 1!1.''1~ ;uu1 lht• I"''' •·111 • h.ml(t' h\ 

yt•ar an> !>hu~ n I)(• low 

An• •unc f't ·ftt"'flf I ha.J1)tf' 

IMtllwru or K<lu,.allhu"n) 191111 19KH 1'''-: ) !nu~ 

-
Hc-wolf'ntlal 3,164 .i l I I " I 
( .(lffiffiPN'IaJ Z,OIICJ 51 , ... 
lndLl~nal 1,968 70 II I I 

Salt"' for r,.,...,. 
Yo'lthln t<"rn•••f') 173 ( l :t.Kt II I I~ 71 

orr •>·N.o•rn 1.8:19 (10 OJ "'' '' Clh :a 
O!hl'r 16 6 1 . I I l 

Tnw 9.1JII 1. 2 !•" ,., II 

Till' compllll)' , maxmmm dc•ma1ul frum tu~tnm•·,.... 111 

J9H8 tK'C\Imod In Junf' and W'\.1 1 li I l :wo k1lnwa1" "huh 

"".,.. II 1 pt>n·t•nt beluw lht• nutJUmurn llt•muml u f IIIX7 \ 

rt>dUfllon III hiiJtn!e'o dot• l<• rt't"'l\'t'r) of lu~ t'l had • "'h 

utll5t"d Lht• avt•r&gl' r!'Vt>nu• pt•r ktlo lo\ullhuur t n •l•·•·n·a."· 

from I) 89 N·nu In JIIH7 "' li :!f.l rt•nL., m Ill~ ..\ l(rl'oilt'r 

proportion of off S)Mt•m f:'lll'rl() '-llt.., lo tnt,;,ll '>dl<'' and 

n-du<"N'i blllll~ dut• tu lo~t·r (ud and p11rdaa.."'" I"'"''' 

c08t.~ fl'"lJU.Itf'd In a dt'<'rt·a..,.· 111 tlw '" •·row W'<'l''" p•·r 

ktlowauhour frum h I :1 cl'nh Ill JIIN> to '• l'i!l ot·nt- an 

Jli87 

Expel!M8 

Tht· ISt"Cn•JUt• 111 IIJH•mttun t'XI"'' 'l"''"' 1 h~tt "' •·urr•·tl 

durhtfl 1988 WIIJ< dut• pr1manl> 111 !""".., fu..r pn• ,., "'hu h 

n>duN't:l fu1·l C'f)llt In a.ddllln , niJI•rattun t"liiM'IL"''' 

<'llp('rltonced a dtocllne dut tu 1 lw r<'(hlt'llt>ll 111 

unrolltoct.abll' t•xperl.'lt'!l that n •Ultt'(l frcmt tht· t•·rnunatt"ll 

of off 'J)'Mem l'IINJIY ..ales 1t1 (,uJ( SUitt.., 1:-t•o ~1111 • to 

the> nnancial !>tatt•nwntl\ for "'""' tnf omtallnll Oil c oulf 

Stat• .. ) L>unn~ WHH. ttw ('umprut• wma1111 II a nl'l .,..Ji,·r 

ur tnlel"''hal\go'<f powt•r but ~ llh II In~ I' I It•\ .. I "' .... ,, ... 

than In 198'7 Ju. II rt·~uJt . tilt' l'f•'(hl fur 111'1 Jlllfl ha...,'tl 

a.n<f lntN·ch.angt>d powt•r yJt•, 1kt'Tt''"'"'''t m Ill~ 1lw n.,.. 

1n oprrauon XJ>f"IUC"'' Ill I!IH'i rt"•ull• .. l pnmnnl• rr""' 

lnCTt>&M'd Ull<'tlllf'Ctahh• ellfl<'"-"'"' n·halt'<l lo loulr ..,. olllo· .. 

oi.lld h~rr hl('l t'li iN'n,. n"''UIIINC rrom1 tru n .... .,. .. l 

jlf'nf'r&uun n'(jUirt'ffit'IIU. nw olt't-hllt· :n HJIO'TUIIHII 

I 
I 
I 

I 
I 
I 
I 

I 
I 
I 
I 
I 



I 
I 
I 

·I 
I 
I 
I 
I 
I 

~I 
I 
I 

I 

~· 
I 
I 
I 
I 

l'X~'nse5 m 1986 r<-fll'Ctll decrca.r;.cd fuel expe~ resuiUJ\& 
from lower unit ~~ of fut>l, L, weU as de<reterd 
Rt>nerallon l'f'quirement.~ f"uel costa In renta per 
lolowatthour gt>neralt'd wun• 1.86 in 1988, 2.08 in WH7. 
a.nd :! 55 in 1986 

Matnlt'nance expen."""' lnrreBR>d 8.2 percent In 19tUI 
mmpa.re<t lO I QR7 du•• to a higher level of plant 
mam I l' n B.n<'C 

Thl' 17 pei"C\•nt decrt>a.:.«' In ~ncomf' t&J:es in 1988 can tK' 

attnbutt'd pnma'ily to tht.> decrc&.'Jl' tn lhe fe-deral ln<·ome 
Ia:& rate (Set' Now ti tu the flnanaal sta.tcmenl.-' 
<'<lnC'<'nung the mrume tax provisions.) 

Allowan~ for hncb U.ed l>1trlDg 
Coa..t.ruction (AYUD<) 

,'\.fo'"VOC repr~n!Jj the rost of Cllpltal cha.rJf"d to uUllt)' 
plant under construc-unn whJch l.s not lnduded tn ralt' 
113.S4.' The l'QUll)' 1>ort10n of Af1JOC repreRnts non 0-'ll• 
lrH·uml' However, tht• nonnallu.uon of th.e income t&J: 

t•ff ('("{ of the debt pon wn CUITt'ntJy result!! tn a nN nnn 
(a.'\h charge t.o Income In addition, when fa.dlltles a.tT 

complel.ed and tncluded In rat«> ba.!le, previously 
t"aptlallze<l amounl..ll stgnitlcantJy Increase cash now !!Uirc• 
I"('H·nues are hlghl.'r be<:aUSf.' of the l.naeued rau- baJ.r 
and addluonal d«>pr('rlatJon expense. AFUDC. nf't of 
tm >me taxes. as a pc:orC't'nt of ~t Income alter dl\'tdends 
on prefel'Tt'd stock amounted t.o 2 .4 percent, 3.9 pt-m>nt. 
and 28.4 percent In 1988, 1987, and 1986, ~vely, (a 
rna.JOr ponwn of the amount In 19ti6 resul~ from the 
purrhase from (ji'QrgJa Power Company, an altlli£tl', of a 

25 percent u ndlv1dl>d Interest In Pl&.nt Scherer Unit 3) 

ErtK"t. or lnllatlon 

The company Is l'IUhjtJCt to rate regu.lalion and Income 
ax laws that 8.1"\' babe<! on tht> J"C(.'()very of ttlsc.onca.J co.~ 
Therefort'. lnflauon creates an e<"Onomlc &a. ~Wit' lhe 
rompany 1!1 r('('OV£'r1ng Its cost or Investment& ln dollanl 
that have les.'l purchul.ng power While lhe rau- of 
tnllauon has bct'n relatively low in ~nt yean. mllauon 
conllnut'!l w have an ad"t'llle effect on the rompany due 
t.o the large Investment In long llvoo uUlJty plant 
ConvenuonaJ acrounting for hJstoncal COlt does not 
f'('('ogniz.c' UiliJ economic loea nor the partially offaett.ing 
gain that arises throuah financing fadllties with nxt'd 
money obUgaUons, lJUCh aa long·term debt and preft>rred 
l'>tock. Any recognition o f l.ntlation by regulatory 
authon tJes is generally ren .. cted in lhe J'llt(' of J"\•tum 

allowed. 

Putcre Euut.ns• Poteatlal 

The result.:. of operauons d1acUS8ed above are not 
necessarily md1cative of future earn!nl». It l.s ex~-ted 
that tugher CJpt>rating 005t.s and caJTYin3 chargt'S o,, 
lnUP&.!>ed ffi\'(,~tment m plant, If not .,rr~ by 
proponJonate mi'TPues In operating ~venues (elthl'r b) 
periodic rate increL"C!! or lnc~aaes ln sales), will 
advei'IICI) affE'ct future eamlngs Future~ will abo 
depend upon fVQwth In energy aaJee which wUI bt• aubj('("t 
Lo a numbt'r of fact.ot'll, including the volumE' of salt'll to 
n"'lgnbortng utJIIties, f'nt·rgy con.~ervaUon practlet"d by 
customen. th~· (>iastJcll) of demand. weatht>r and tht• 
rate of e<"t>nom•c grov. lh ln lht' !M.'rvlCe area (~ Noto• r, 
to th!" financial 1\l.atemenu f or Information C"Or\C't'mlng the• 

dl!lputt· With Gulf St.tf'!'l rt'lat.ed lo unit powt•r and othc•r 

long·tt'rrn power &ales contracU with lhe <'OmpiUly l 

On S n\l'mbc•r 14. IUH.'i tlw nm•J~III) ftlt'<l a l"'tlllnn '"' 
an IOC'rl'&'>(' 1n annulll I"('IU.ll n·H·nut ... uf S.!~• 1'1 nulhnu 

Thl!l b a 6 :} Jot'r't j'OI Ill< rt'a'>«' Ill total n•twl ft'\ •·nm• 11u 
rt-tum on B\'t'ra.Rf' •·ornmnn ' '<lUll) rt'<.(Ut""ll-cl "',~,., 

14 () JK'rn•n1 Tiw mc·n·a,.,."(l n"\l'fllll.., "''lll(ht ~~~ I ho 
('OmJ)alt) lll'l' ll('('f'!oo..'tar) Ill mallliUtn IL~ f1nan< I<U IIIIPI(fll \ 

and p«•rrnu 11 tu f'arn 11 n·oL'>unahlt· r.tto· .. r ro·tum 

The pnmary Cac·tur <"ausml( tlw nN'<l for l'l'l.aJI rtUt· 
relief In 1118U l.s the dt'<llrall<~n of MJ~ta.nllal arld1twnal 
amounts of Plant Uanlt•l and Plant '-'<·lwn•r l{<'tH'rallll)t 
capacity w Gulrs !'('WI <"Uslt•IIWI"!> and tho· a..._.,.,...,a••··l 
OPf"rating eXpell5('!1 

Tht> rom pan) 1"\'QUt..,tt"(! 1 hat 1111 ur a pan (at lt·a.•t 11w 

SIIU! million wh1rh t~ relau'<l '>old) tu l'lanL~ l•a.nu·l llnd 
Scherer) of w tncn·a.'>(' ht• a.Jiov.Nl to tx"('<lff~t' .. rf.-."1\1' 

on an lnt.ertm bas.L~ on Ft•hru&r) I. I U8tl 'ul.!jt>t'' tu 
rt'fund. With i.l\lt'rt'1Jt . of &n) J)CIM.lOn .,Ul161't!UI'nll) 

di5allowed On Janlaf)' :1. IUKfl. thj: ~1ondn l'uhlu 
s-:rviC't' Comnu..'l'\lnn (f-'PS{') t1c•nle<l thl' rt'<(UE'St fur 1111o•nm 
n.oUef and vott'd tu I>Uhp«'nol tht• r.Ut•:. p«•ndtnfo( tho· 

outconlf' of hearings '-<'htodull.'d for thl" fln.t 1\'ou "'''"'<' ul 
Jul} 1989 Th~ nt:'W pt'nt1ancnl 0111~ a.n· t· xpN,t-cl lu 

be<-omt> effect.h•t• by mki-Octobc•r on Januaf) .!.7 I !IX!I 

the company nlt>d a mntwn fur rt'<'flnsJdl"raUun nf tlw 
mtenru dM'Woro. On fo"c-t>ru&r) :!4. II»>W thl" n>mpaJt\ 
ftJed an ad<kndum tu lhr mt~uun fur rt'<.""'-'Hit•ralwn 1n 

ordt>r w provtde the f"I'S( "nh more n'<'4'nt data a.I\CI '" 
f'mphuiz£ an t'\ t'n groatc•r nt""<< fur lnlt•nm r~•lu·f At till• 
om .. •. no acuon hL~ l)('c•n taJwn h) th,. FPSC on • ht• 

petition 

Tht' Tax Reform At'! uf I UHf> n•<lu<·f'<l tht· ft'<.lt-r.tl 
corporate lncomt• t&J: rat~· f rom 46 Jl<'rr<'nt 1•1 1\IKti to ·10 

p<'l"\"t'nl In L987 and :lot pt•n'f'nt fur Ill~ •Uld futun· 
yt-an Under tht' ,.~PS(· lnr<~mt• fax tlult•. ~o~. lwn llln>ruo· 

tax ratA's lin' reduet'd lht• Ullht} Viall rdund th<N' 
rt'Vt'nut>S wtuch ..re &!lll'o<l<'latc'<l wtth ail) tax ""' llllt' 
whl<'h C'&WJe tht· uullt) lo t'am 1r1 f'x<·c-.., uf tJw m1<11.cllrll 

<;( tht' rangJ' nf tht' ratt• uf n•tum appro\ <-d b) lht· J"I'S( 
In the u~!Jty·, IL~ rate• <";a,o,(' Tht' FPSI' aJiflnl\t"(l a I I 7:, 
J)f'rC't'nt l"''lUm on ··~Ult) for l lw l'fJffipall) to ,,.. u ... -.1 111 

1988 and 1~. ln.,tead ,,f tht• lf1 t; l"'nt·nt riii<IJ>oont 
a.llo111t'd m the no"TTp-!Ul)·~ Uo.:t rate·''"-"' 

Alao. thl' 'F'lnann&l At•nmntlnt~ Sta.ndanl• Board (FA~I\) 
hu bsued nf'\olo' rult"' fw at"t"uuntu~ fur 1m·onw t.1xo•-. thai 
will he effecti\'t• In IIJU<l Tht"'(' rult.,.. w1ll l'l:'f.IUln· thai 

defem'<l t.a1(>o!o bto pmvld('(! on tht• t"C(UII) comJ><•nc·nt of 

AF, JOC n- ruiMt a.IM> rt>quln· tht· adJu,tmt'nt ( 
U'C"Umulaled derern't.l lrlt"<lmt• tax balanc....-. w n·n<"< t 
<"hl.llgb In lncom•· tu ll\•h and rar •" Tht- aN·r~untm~ r .... 
and tmpact on nt'l tnC'<>mt• r<'lat•'<i to th•..,. • .«~ "'""'Ill• 
will depend greatl) >n futurt• ratc•ma.lung tn•atn .• ·nt 

Dt•prectat!oa r<-latt"d clt'frrr•·d 1ncnmt' ;~,..., v.tll nmtm ,. 
to be tt'V<'r'!iiied O\·l"r tht• II\< ... of lht• n·l.atf-cl a._.l l>c'<'IUI'>«' 

o ( the rt'QUI.n>mem.~ nf tht• Ta:~ IU-fumt Arl of Ill!\~, I lllwr 
dt-ferred ln£•umt• laJIN! Will IM· l't'\ 1'1'~"<1 Ill ,u·o·.,rdiiiH"•· 
With r<'jJUI:U.m')' r.alt'lllaXHII( lrt•al mt•tll 

') ' 
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Financial Cond.i tton 
The m.&Jo~ ~In the rompa.ny's fin.anclli.J nmd1Uon 

In 1988 wert> additions of 167 million U> utWty pllu1l 11.11d 
a 160 million buy-t1own of an exilltlng coal contr.n 

Funds provtdt-d from fiiUlncmg act.J\'iUes wen> 
C"ompru.ed or $36 million from the kssuance of first 
mon.gage bonds. 125 million of common equity 
t'QntribuUons received from the parent company. lllld 
13 7 mlWon from the proceeds of pn-vloWily Ullut"d 
poUuuon control obllgat.ions. TheJK> funds were offllf'l IJy 
thto matuntlt"!! of 19 4 million n-lated to nm mo~t> 
bond.,, m.aturiU~ nf IIi 2 million rela~ to other lofl8 
lt·rm deht, and S I .H million for preferred atock 
n•acqulrt-d Tilt- bal&tct> ur funds for construction 
t•Xpt:ndllUTeli Willi pmv1ded from operations and otht'r 
'W:JU~ (~ the Statements or Cash Plows for run.ht'f 
rlt·uub) 

Tht· company contmued to makt' progress In 1988 
1oward mt.-etlng Its lofl8·l~rm goal of increuinl common 
t•quny u a pt>I"C'ent or total caplta.UzatJon. At year end, 
thl.lt rauo was 38.8 peru>nt compared to 37.2 percent at 
lht> end of I 987 Convel"!it•ly. the long-term debt ratJo ha..oi 
dccrt'aM'd from 54.8 percent to 6~ 8 percent during the 
,.am .. penod Tht> compc'ISlte Interest rate on long-tem1 
d..J)t hu mcreascd from 8 4 7 percent at Dfocember 31, 
1987 to 8 59 percent et [)oecember 31, 1988, primarily u a 
n..>:~ult or iSsUing 135 million of finn mon.gaae bonda UJ('>d 

in tht' flnandng or the buy-down of an exillt.lng coal 
mntm('l and the maturity of S8.0 nuillon In 4.0 percent 
f1rst mortg.age bonds. (See Note 3 where the coal contr'a(1 
bu) -{!own 1.'1 dJ5cussed. ) The composite dividend rate on 
pN'fPrn'<l sux:k decre8.9ed from 8.28 percent in 1987 to 
1:1 tl pcn't"nl m 1988 as a result of reacqlllrins a ponion 
of th~ II !l6 percent and 10 40 percent preferred node 
subject to mandatory redemption. (Set? the Statrment.t of 
('aplt.altz.aUon for further det&l5 ) 

The cnmpany's gross propen.y addlt.lons are estimated 
w total S205 mUllon for the three yeara 1989 throuJh 
1991 (169 million in 1989, 168 million ln 1900, and $68 
m1lllon 1n 1991 ) 

( 'h.t.~ 1n t'nvironmental regulations couJd 
,ul.>st.a.nually Ull'l'e&.be Ule company's capital requirements 
and operating ro:Jt.'!i . Pa.wage of add rain leglalation or U1e 
u.ghterung of existing re,wa.Uor\b governing power plant 
t·mll>lllon., 11M a s.lgnlficant chance of occurring by the end 
ur 1989 Leg15latlon amending the Clean Water Act, the 
~rce Cof\!lervllllon and Rl'<'OVt'ry At'l; the 
C{Jmprf'henslve Envlronmenlal Reapollllt', Comperl#llon, 
and Laluht) At'l. and the- Emergency Planning and 
I <>mmunity Right to-Know Act affects many areu of the 
company's operauo~. includlns the generation, 
ar·an ... ~on. and d1.~trtbution of t'lectr1c enei"'D' Tht' full 
ImpaCt or ~ n!qUtrernenta t·annot be determined .It 
tho umto . pendmg the development a.nd tmplernentatlon 
, r appuc~thlt· regulauol'l.ll In 19M. the Environmental 
l'n>tf'('Uctn Nwncy (EPA) promujgat.ed air quallty control 
rt•glllaUCU'l3 N'latt-d to Kt.a4'k height n>qulrement8 Of the 
1 l,.aJ, A1r Ac·t TI1e I' !:> Cou~ of ApiK'Ill'l fo~ the l>i.,tnct 
nf I •tluml,la <"ln'\111 I.IISUt'd I& ckt'&:~Jon In UUpUon 
• ,,,.. t>rnJfllt the El' A s st.a.ck height rull'll tn January, 19~ 
Th .. o1t~'<l011 wtud• lht• l ' S Suprt'Ol<' Court hu dc.'<'llne<l 

/') ~ 

w n •vlt'"" · n·ma.rub lht' mallt·r '" "" EI'A t .. r 
n.'<·onsiderauon u! l't•••aJn of tlw "tad, lot'li~.hl nJlt•, \t 
lhl:. time . tht' impat'l of lht' t oun ' <l«'i"l .. l<lll 1111 rm.tl rul•--­
&1\(j thf' ultimate tms.a•1 <Ill tht· r.,mp.ln) •·.uu'"' J., . 

dt•tt>rmtnt-d 

I ll addlUOO (II lht• fund~ tl'qUirt~) f<~r ttll' l'<lll'ITUI lt<>JI 

pmf(ran,, appmxtmat.-1~ $40 H rn~IUu11 "1ll t .. • r<'<JUJTt·d I" 
tlw t>nd uf I£XIl 111 <'«>IHit'i'Uon with m .. wnllt'' ol Icon•• 
lt'nn dt•bt IUid prf>rPrrt-d ~tiM'k 'UbJ<'< 'l too lliiUHial"0 
rt"dcmpUun 

1111' Tu Ht>fom1 .~ct of liii'W• w1ll "-IIUIIIIc oint I) ,,,,n ......... 
tht' amount clf CllPIUl.l prtl\' ldt"<l thruu.gh lrl\'t~Un•·rH 1a:~. 

cn>dl!.!t IIJ'Id dt•ft:rn-<.1 IJU"tlffit' UUl'"S \t>ffiltaro-<1 With 

aunount..• tn prior ) t.'&.r.l. Altlwugh luwcr lll.Xt"' 11111 'll•:.~ 
reduct' thf' a.rr •unt of revt•nu~'!o n.-qu!n"<l 111 t•a.ru ,, 
spt"<"IOe<l return on 1nv~tment . lh•· ...... , or t.hc· tnc·rc·J.L.,.·d 
captta.l rt'<(Uin>mcnt.:> wtU uiUmau•l) t'Xn'1.-d t.h•· t ... n,.flh 
of reduced ta.X rah~. ~ulllJ\8 111 hJght.'r n·vt·nu•· 

requirement.:> The:w farton. will abo rrouo·•· ""''It"' ancl 
prefeJ'T'ed stock dlVIdl'nd l'OVt•r~t• ldtl~ 

At J)ecem.bt>r :11. 11188, tht• l'Offil>llll)' hw S 1-i '.! nulllon 
<1f C&llh a.nd temporary c~h 1nv~tn1t>nl.' wul Sf>l -1 .11ilh"'' 
of unWM.>d cn..>d1t a.rrangem{'nUI w1th hank~ '" nH..:·t 11.' 
ldlort· term cash neoed11 (&·~ Null' :1 to tht• fln..UH'Ial 
stau-ment.s ) 

II I! anl1apatt.>d thai lhe rund.~ l't'~ujn-d fur cor~'lru< II< HI 

&Jtd other I)Orposea wiU bt' denvt-d from !lour<"N! ~>Hmhu 
to thOS(> u!led In tl1e p11.~t. However. 111 ordN t.u 1:•'-'~"' 
addlllonal finlt mon.g&8t' bond.ot and pn•ft'ITt'<l st<><' k lhc• 
rompany mUll. comply with cel't&An t-anmlg:. co\ <'nllil'' 
requlrem'.!'nts l"Onl&lnt.>d In Ita mortgllilt- lndt•ntun· a.nd 
rorporate chart.l.'r The ability w ll\lllnw..tn tht."!!t' <uvf'rdllt"' 
and lO genen~l.l' ad~uaw an10unt.' C)( lnto>nta.l fun.b r .. r 
corustruct.lon ls dep('ndent upon l.ncn·u.~lfllt salt~. 
controlling expena.es. and ~lvmg adt.'Qualt• a.nd llnwl) 
ratt' tncn>IIJWS that w1ll provldt• an adt"Quat<' rt'lum "" 
111 v {'5lrn r nt 

On thf' basis of the reqwrem~nt.:> <'<.>nl&Jnt.-d Ul ,., 
mortpae Indenture and corporatt' chlll"tt•r . tlw <'ump:m) , 
mo~ coveragt'S (2 00 required ' wt>rt• :1 '.!7 and :1 117 .tt 

Oecember 31. 1988 a.nd 1987, rt'IJJ)('('t.lvPiy, and lht· 

charter rovenlge!l (I 60 n.>quln-d) wero• I KO ami I ill ul 

l:loe<·t·mber 31, 19~ and 1987. ~]>('('llvt•ly n ... a.rnounl of 
aecuriUetl wtucll tlw CO£n!UflY will lJoP pemuued '" '"'~u .. 
In tlw futurt' wlll dt•pend upon markt>l <'<mdHion' .wd 
<>!.her ractonr prevailing al that time 
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Balance Sheets Gulf Powt•r Company 
--~--~--~---------------------------------------------------At Decem~r 31 198M 

l'TIUTY PLANT: 
Plant In servic-e, at original cost (Note 4) 
U>l\.' at"Cumulat('(' provimon for depn!'<'1ation 

Nttt Plant In Service . 
Construction work In progress (Note 4) 

Tot&.l . . . 
Lt-~' pro~rty rt-latNI accumulat('d dererre<J lncomf' ta.xC'll (Not.- I) 

Total 

---

11.367.928 
426.~20 

942,403 
29,572 

971,976 
178,667 
793,3 18 

OTHER PROPERTY AND INVESfMENI'S. . . . 6-:756 

l !Hfi 

S I \.1!1 M,.l 
:IXX.:!4H 
1M 7 ,40fl 

111,11:1 
~7.f>IH 

I t>ti 707 
- iPIJ Hll 

:!!1:1:.! 
--:C'::::U"'R=R-=E""NT'='...,ASS-==::::E'=::T:=c'S=-:----------------·----------- ---------

Ca."h . . . 
Tc•mponary eMh 1nvt>stmenta, at ~1 which approxunat~ markt>t 
l«•relvable~~ -
Cu.~tomer art·ounlb ~lvabl~ 
Accrued utility revenues 
Affiliated <:ompanJea . . 
Other accounts recetvabl.e (Note 5) . . . 
Acrumulatl'd provision for uncoUect.able accouna (Note I)) 

Refundable Income t.a.xea . . 
Mater1:Us and supplle11, llt avenage cost -

FuE'I stock 
Materials and operating supplies 

Fuel cost undf'r recovery .. 
PrC'paymel\lb . . . . . 
Vacation pay dderred (Note I) 

Total 
DEPER.Il.ED CHAJlGES: 

Debt expense being amort.JJ:ed 
Unamortiz.ed lo:.s on reacquired debt 
r>ererred coal contract costs (No«o 3) 
M I!I('C lllllle'OUS 

Total .. . 
-TOTAL ASSETS 

CAPrrAUZA110N AND UAB.D.JTIES 
CAPITALIZATION (see attOMpanyln8 staterMnOI): 

Common st.ocl( c:quity . . . . . .. . . 
Prererred stock . . . .. . . 
Preferred stock ~oubject to mandatory redemption (N<>l.e' 8) . 
Long·tenn debt 

Total . . 
CURRENT IJABLLITIEB: 

Preferred stock to be redeemed wlthiJl one )'e&r (No...- Hl 
Long·tenn dt>bt dut' within one yf'lll' (Nou: 9) . 
A('('Ounl.'l payable -

Affiliated compames . . . 
Other . 

CUStOm<;!r deposit~~ 
Taxes a.ccrued -

Federal and xtat.e ln~'Ome 
Other 

Interest accrued 
Fuel cost ovt'r recovery_ . 
Vacation pay accrued {Now I) . 
ML..cellancou.'i (Nott> I) 

Total 
DEFERJlE.D CREDITS AND OTIIEJl UABlLITIES: 

Accumulated dP!erred income t.a.xes . 
Accumulated dPferred Investment t.a:& credita 
Ac:cumulatcd provl'lion for property Insurant~ (Nou• I) 
M lsce llaneow; 

Total . 
Commitments and Conllngent Matterw (/!o.!!!.],~. 2, 3, 6, and 6) 
TOT.4L CAPITAl.JZATION AND LIABu.a1ar.o . 

292 
13.9W 

34,615 
11,3 10 
6.7s" 

l3.904 
(31.907) 

4,746 

61.480 
32.992 

1.218 
3.577 
3.340 

176.300 

3,281 
6 .892 

106,263 
4,416 

---120,851 

ii.097,225 

I 368,3 10 
66, 162 
12, 7~0 

497.069 
923,29 1 

1.2~ 
16,001' 

8 .360 
2 1,236 
15,316 

4.061 
6 ,622 

10.2.n 

J ,340 
2.748 

88.184 

17,678 
52.461 

4.970 
10,651 
~6.750 -----

11,()97 .225 

r. 2:!h 
'l!'t II(~ I 

'l~ . l;!h 

'I J>2!i 
1:.!.000 
:!II ftllh 

(.!1.7."'..:1) 
h r,:l\1 

4!'t,!U;.: 
.!h l<:!k 

hii 
.l .:!Ou 

IH7.2!1H 

:l.:!l~l 
7 .210 

.r>f, ,'iiiH 
:I."" 1!1 

70. 141 
- Ti :Or;j I h} 

' :12:1 Ill;! 
5rt IH:! 
I~ tl<lll 

4 7 .j ,1)4(1 

~W;ti H 14 

I 7f.>P 
1'1 :!;!f. 

It I . 4 i' I 
;.! .ttr.!7 
1 r. ~~.,; 

:!HI 
7 f~\:l 
II [-,)« 

H :~111 
:I.:!C)(l 
'2 144 ---

'•7 14h 

.!:!.lm:! 
r~ . f,!li 

:l.'i70 
r •. ~;t 

K7 :!lO ------

'l ,llf>l , l t\'2 
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Statements of Capitalization ( ;u lf Pnwt'r I 'n 1npan~ 

At D~<'~mber 31 

COMMON STOCK EQUlTY: 
Commun '>tu..k (no par value) - authorued and 
ouL~tandu~ 9P2 7 17 odlarc>:> 

1 lthcr ll<lld u• <"aplt&l (Se<· IU'<'Ompa.nyms st.att>menu) 
l'rem1um on prefern-d $lOC"k 
f:&nUJlW> rd .. amcd tn the busm•">.~ (Nott• l(l) 

(&>t· acTornpan)lnj! state>ml•nu) 

T ot&l common ato<'k eqalty 
----

<'l1MULATIVE PREFEIUlED STOCK: 
S 10 p11.r value. authoru~>d 10,()()(),000 shi.U'el, 
uu~tandlnl( norll' 

S 1()(1 par value. authonzNf 5f> l,llt6 !'hares. 
uutstandlnM 551,626 shares -

4 64 'l Sen e:. 
r, 1b ~ :)(> ne:. 
r. 44 't &•n('ll 
7'>2 ~·n~ 

7 KS'\. S.•ne\o 
H 2H'~. &ne~ 
H 52., Stones 
U 52'.t &•n e. 

Total (annual div1dend n.>qu1remenl 14, ltJ2,(XlO) 

CUMULA11VE PREFEIUIJ::D STOCK SUBJECT TO 
MANDATORY ll.EDEMPTJON: 

S II)( I ~ value aulhoi'Ued 260,000 llh.ares, 
uuu.Lanrling 140,000 ~han.~ (Nolt• b) -

Amounl 
1988 

{In ThO\I'diHh) 

• ss.oeo 
Z07,150 

399 

112,701 

368,310 

6,102 
5,000 
6,000 
5,000 
5,000 

15.000 
5,060 

10,000 

55,162 

' .IX.IIhO 

lk:!. l '"' 
1\111 

Ill:!, 40.1 

1:!:1,01.! 

;, I 0.! 
:.,11011 
;,_011(1 
r, ()(1(1 

;, CICIO 

I f1,IIOil 
;, Clhll 

IIJ,l)(ICl 

r,;, IIi:.! 

I 0.40'1 Sem"" 7,600 tl,..!f)ll 
7 '>11(1 II 36q Sen~ 6,600 

Tot&J (annual dlvh ... ·nd n.>qul.n'menl $1 ,518,000) 14,000 lfi 71)0 
Les:. amount dut> or to be rt•<h.•emed within orw yt"&l' 1,250 I 7'>(1 

Total excludinJ amount due wit.h.J.D one yeu 12,760 14,000 
--------------~-------

LONG-TERM DEBT: 
f'J111t mortgage bonds -

Maturity 

f'••hruary I. 191$8 
AprU I , 198\1 
Jul) I 1990 
lllil4 through 1998 
IOOSI through 2003 
2004 through 2008 
21)()\1 
:.!0 IIi 

4" 
4 ·. ~. 
I)'\ 

4,.. '\. l O 9\(~., 

1't,~ to 8%'1, 
8\ .. lO 9':\. 
10'·• '\. 
10\"\. 

ToLal fiTht mo~t' bonds 
l'ollutum control ubllgatJon.s CNolt> 7) 
1\iou-s paya~ (Nul€' 7) 
l ;namoruz.ed debt pn•mJum ttllaocount), net 

Tot.a.l long tt•rrn dt>bt 1 annual lnlert'$l 
rt'QWft'mt·nt $44.2111,000) 
~~ amount duc• wltl11n onl' year (Note II) 

Tow long-term debt , f!xcladln,c &JDOIIJlt 

da~ wllbln ontt Yt'U 

7,000 
3,890 

60,631 
95, 123 
60.000 
30,000 
50,000 

306,644 
167,506 
50,714 
(2,7H9) 

512 .. l74 
16,11()5 

K.UOO 
7 , ()()(1 

:) ,hllll 
2/,()()(J 

m; 1:!:1 
fi(),()()(l 

:lU ,IIIIIJ 
[)(} ,11011 

:!hI ,o 1.1 
l f>:l,H7K 
!"ki,KHII 
(:.!.111 r., 

4h7 ,KMo 
I :1. :.!.!~• 

TO'TAI. CAPITAUZATION 

497 ,069 

1923,291 

t"; l , h-tll 

IKhli,KI ~ 

====== 
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3H.H'\. 

6 .0 

I 4 

~3 . 11 

100.0'\. 

17 .! \ 

h 1 

I '• 

'· I " 

I 1111 t• 1 

I 
I 
I 
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I 
I 
I 

·~ 
I 
I 

•I 
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Statements of Cash Flows 
For tbe yeara ende-d lHicember 31 

Or ERA TING ACTIVmES: 
Net h1c orne 
Ac:iju.,tmc•nta to recondle net Ln<·oml' to net cash 

p ruvHic-d by operating artlvlti<'ll -
Dc.•prt•uauon and amortization 
I >t>fc•rr•"<l inromt· t.axt>-> 

l)(-ft•rrt-d mvestmcnt lU crt'dll 
Allowanc:-t> for t>Qldty funds UJe'd dunng construc·uon 
Otlw r , nN 
('han~ m currem L-1..'1 and habllitk>s -

(lncrt•ase) dl'crt' ..se rt't'f'lvabl~. n t>l 

(lm·n•a.-.e) decn.>.•'IC fuel t.'t<K"k 
lnc-n•a....:• material'! and operating suppUeg 
lrwrt-aM• (dt'('J'('L'-') llCC'OUOUI payable .. 
lncrea..'K' (d("Crelll><') other, net 

"'et cub prol-lde-d from operat.l.ftt artlviUn 

INVESTING ACTIVITIES: 
r;n,,... proPf'rt) addluon• . 
A<\lu.,tmt•nt..'l to fUOS.'I prupt>rty additiom, net 
[~·'c•rred roaJ contract 'ciSUI (Note 3) . . . 
c ltlwr Investing actlvilh•' . 

Net caah uaed ln lnveAJ.nc a.cUvltle. 

FINANCING ACTIVITIES: 
I' roc·(>(>d., 

C'apltal c·ontnbut.ion.~ frvm parent rompany 
1-'mst murt~ bonds 
l'ullutlon control bonds 
1 lther lung u·nn dt>bt 

lk\.lempuon: 
l'n•f<'rrt·d ~hiCk subJect to mandatory n.>dempoon 
F1rst mu~ bonds 
Pollullon control bonds 
Other lung term debt 

l'uyrnent of common sto<"k dividends 
Paynwnt of pn.>fcrre<l stock •tlvld<•nda 
M 1:;('" llane<>uJI 

Nee cub provld~ rro. (uaecl la) n..n.ancinc &C'tiYilln 

NET lNCllEASE (DECilEABE) IN CASH AND 
TEMPOILABY CASH INVESTMENTS 

SUPPLEMENTAL CASH FLOW INFOUIA110N: 
< .. ,h pwd dunn~ tht> year for mtt>rest (net of arnou111 capltali.U"<l) 
< ..._.,h 1UU<1 (n.>fu nde-d) dunng the )'l'ar for Income t.axl"!! 

, 

(;ulf Power ( ·nrn pan~ 

J9kH 111117 1111\h 

( l11 Tlwu..an.t ' 

• 6 1.469 $ IX .!-1:! s :.,! h ' \1 

514.2112 '" ::7:.! ·llrd!• 
IU. 13H .! .17: 1·, .! I I 

"""' I " I I 
(467) , I ,111 ,11 (7 l\llllr 

9.104 1.? II I :1 r, N~l 

H. H4 !11 .~~, '" 111 .!) 
(16 •• 4H) ;.!:1,/i;,;j I 1 or, 

(4 164) (:! HAI4 l I '• 117) 
(4 .906) IU ,-1~; 1·1 ~I 

( 14.HKO) " ! .... 1 ll 11 

911,328 I-ll• ;,,,, 1"1:! I ' I I 

(67 .042) !!17 '>I I 1 (!HI I hll) 

6<1 ~ lh!(~l 7 11:.!!1 
(60,000) ,,;c 1 10/,:1) 

(3,824) I .II :11 1.! OJ,_ , 

(130.269) ( IIH ·, IIi I I l-l ', II I:! l 

26.000 
36,000 !'>II IN II I 

:\,677 l!"\ .!I~H> !I 11011 
hll 1ir>:1 

(I. 76{1) !:.! f>l Ill ) I ' '>I II 

{9.369) (.jh 1>411) 

(50) 1:1.!,0!'>11) I '>I IJ 

(6. 175) (-1,771) 

(35,400) (,W 20111 c :n IOU) 
(6.761) 111 .o:!r, 1 (h :! 1'1) 

(220) (1,1\:!''1 ( h I IH ) 

6 ,952 ( -1 r, I '([>J .!7 74h 

• (25,9114) s .! ,14!11 $ I ~ 1Hi7 
-

• 39. 160 ' .17 Ollh s.!;, XtioCI 

• 2 1,U3 • .1:!. 1.111 Sl h hU:! I 
--- - - -= 



Notes to Financial 
Statements 
OKt'mbt"r 31, 1988, 1987 and 1986 

1 . SUIIIJtA&Y OY SIGNIFICANT A(X)()UNTING 
POUClE8: 

Ge~raJ-

The com pall}' is a v. holly oWMd IUt.idiary of ~ 
Southern Company wruch 1.1 thf' pan!Rl l.Jmpany of nve 
opt-ralU\R t'Umpanl£>S, a IJ)'SU'm &ervke company, Southem 
EJffif'lC lntt>mallona.l. lnc. (SEJ), and The Southern 
Jnvt'litment Group, Inc (SIG) The t'~ratlnt com~ 
pmvldt.' elf'Ctric &ervl<'t" 1n four eouthf'utt'm IIU.tft. 
Contract." among tlle rompanl~ - deall.na with jointly 
ownf'd generating facilltle., lnt,erconn~l\1 tranamillton 
hnf':'l , &nd tht• udange of elf'CtriC power-~ ~lated 
hy the Fedt!ral Energy Regulatory Commbaton (FERC) or 
the Se><-uritW& and Exchan&e Comrnblion (SEC). The 
-;y'l't.em st"rviN' company provides, at COlt, 1pedalbied 
:tPrvlct-s w 1lw Soutllem Comp&ny and to W sublidi&r) 
rompalllt>!l. SEI markl'ta to ulWtit's and lnduatrta.l 
ron<'t'n C' t.h-- technical expert.ble of the Southern tieeUic 
systt•m tn plannJng and operatin& eled.ric: power racruae.. 
SIG was fomwd to research and develop new bua1nea 
opportunities 

The: parent rompany LS re~red aa a boldJ.na compe.ny 
und('r the PubUc IJtllty Holding Company Act of 1936. 
Both the parent company and Ill aubskliaries are aubject 
to th\' regulatory provblions of the Act. 'J'h.- company is 
abo :.ubJf'<:t to regulation by the F'ERC and the P'lor1da 
PubLic ')(orvk't' Commission (FPSC). The com~*')' foUoWll 
~neraiJy ac'«'pted <lCCOWlt.ing prl.ndples and oomplla 
'Aith the &(."CCUnting poUdes and practices preterfbed by 
~ coll\J'T\issloru~ 

Statemenu of Cull Flowe -

ln I UKS, tlw rompar>y adopted F'tn&odal Acoount.lne 
Standards &ard (f'ASB) Statement No. 96, Statement o! 
CM11 F1ow11 Thill statement rep~ the ~ment of 
Sou~ or Fund& for Gross Property Additions, and prior 
period.'! have ~n restated for comperatlve purpoees. For 
puf"PP8("11 or thi& statement, temporary cash lm-estmentl 
- which are prindpa.lly ~e<:urttles with maturtdes of ~ 
day11 nr ~~~ - are roruddered cas.l1 ~ulvalenta. 

hvenaea -

Tht' company accru~ tor IM!rviC\.' rendft?d but unb11led 
at tht• end o f t.'11Ch fl.&cal period. 

hel eo.u-

f'uel cosl.'l IU't' expensed u the fuel la uaed The 
rompany'11 • ectrlc rates include fuel co.! recovel)' 
claW~e:S under whJch fuel coru are bUied to ~. 
The n-wl clai.W! '-' based on a lilt-month pro,tected COil of 
fuel and purchued power and a true-up du.rinl a 
sue<.-eedtng st.x month period or tlle dilff'~ between 
llw projeo<:U'd and actual costa and la IU*<'t to a public: 
h('arln8 procedure reqwJ1.n8 prior approvd of a c:han8r ln 
tlu~ IC!'vel of tht> n>COVf'TY factor. 

EDer«Y Couervad.oa Coet Jlecovery Cluw-

Tht' comp&ny'a retail t>I«U'1l' ral..t'1' lnrlude an Energ) 
~rvatlon eo.t Rrcovery l.iawor wh.ich aJiowa l"t'<''ver.,. 
o f C01t1 uaodau-ci witll ent'r1t)' COI'llllt'rv&Utm (lrOtValrul 
and tlwlr lmplemttntatiun. Th<' ch&rKt' ~ appbed tu aJI 
ret.aJI ldJowatthoun W>ld, almiw tu tht' fo'uel <'harg.-

UWlt) Pl.aat -

Ulillty pl .nt Is st.atf"d at origlnal t-o.t Thts tYISt lndud.,... 
appropriatl' admlnJ.straUvt' and ~rnc-ral t'C>st.&. payroll­
related C'OIIl8 auct- aa taus, penslona, and oth('r twneflt..s 
and the et~t.lmated roat ol funds u..-d durins <'ons1.ruct.lun 
Tht> COIIt or mal.ntenanor, repaJn. and replan-menl of 
minor Items of property 1.1 ch.ut:rd to ma.lnlA'I'\ai\Cf' 
e~rwr. ~ coM or replact-metiU of pro~rt)' (nd~v•• 
of minor ltf!JU of property) b c~ hi utJI.Jt) pliult 

Allowaaee fw .,.,.. Ulled ~ 
Cout.raeticlo (A.I'UDC) -

AruOC repre-enu the estimate-d dt>bt and <~ulty C'Of>\JI 
or capital funds which an> n~ to flnan<'(' lht' 
construction of new facilltles WhJie cut is not reaJJ:U'd 
cu.rrently from auch allowanct' , It b reallu-d m·c:r tht• 
.ervlce Uft> of plant through lncreued rt'venUt"~> ~ulun~ 
from a hJ&her rate baM- and hiS)lf'r dt>pn-M&Uon ex~~ 
The PPSf' approved compc>Gle' rate UIC'd to calculalt' 
AF'UDC waa 8.03 perttnt 1n 1988 and g ih ~rC't'tlt an 
1987 and 1986 

Deprec:latiOD &Dd ~OD -

Oept'f'dation of the orilln&l coat or dt>prt'<'lah!e uuht)' 
rla.nt 1n te~ bt provided pr1m.arily ualn8 cvmpos~uo 
remaJning l.lfe rata •bleb approxim.att"d 3 H ~f"l't"nt In 
1988, 3.9 puc:ent ln 1987 and 3 8 pe~nt In 19813 Wtwn 
property~ to depredallon 11 ~?tired or ouwrwi.ow 
dlapoeed of 1.n tll~ normal courwe or bUllinf"ll5, lt.a C"'St 
t.oseth4!r with tlle oo.t of removal, ltw .a.lvqc·. • c~ 
to the accumulated provtaton for dt>prf'ct.allon 

lletireiMm PLa.u -

The company h:.s a deflnc:-d bt•nf'fil , tm .. t4>t'<l . 
noncontributory penskm plan whJ<·h t'U\ en ,.uhstantua.lh 
all regular t>mployees. Henent.a an- lMUol'd em lh(• l(reilll'r 

o f a.mounu rt'tJUitJng from two dlfft-rt•nt fonn11L .... ) •·ar.., 
o f ~~e rvice and fl naJ a vt'f'lalle &AI y . m ) t-an. n r •· rv ~t· • · am1 d 

flat-dollar benefit. The company u . .'IH ttw t>ntry aw· 
nomlaJ meU1od with a f~n lrutlaJ Uahlllt> .. ac1uanal 
method for rundlng purpoees, .u.,jc-C'1 w hmlt.atioiU undt·r 
fedt'raJ Income tax regul.at.iona Amounu fun~1 wt'n' 
•3.3 mUUon, •1.6 mUllon and JJ ti mll.•Jon In WKH. 19>7 
and 1986, resPf'<"llnly. On JanUBI') I , 19Hi. the· romJloaJl~ 
lmplemt'ntt.'\1 F ASB Statement Nu Hi. Employc·r.< 
AC't"OUOllfUl for Pensions, whktt n'<jUinoa U.<;t' or lhf' 
·'pmjt'Ctc."d urut crt-dlt ' actuan.al mt'lhud fur flrLmMal 
~porun,c purpoH"S 



Tho· f urulo 'fl ''<~Ill' nf : ht• plan' .11 I )t'( t·mht•r :11 ~ o•n· il' 
fnlln\\" 

Actuan~l pn'!M.'IIl \ aJue of 
hendtt ohhMBUunl~. 

\' ~t('(l l~·nt Ot11 
!\on\ l'~lt"CJ ~k'nt'fiL' 

AITUtnulato"<l IH'nt'fll obhftllllon 
At11hii<Hu&l ;unounL~ rt•latrd 111 

prujt•ctt•ol ..Wary ln<"n'~ 

PmJt"i'll'd ht· IWfll ohhg.aunn 
1 , • .,.~ Frur valut· of piW'1 &S.'I('l/1, 

pnmanly o·qu•ty lllld fixed lncunlt' 
,..cuntlt''< 

t · nn'C:oi(IliU.'<I rwt In~'! (gam J 
l nn"<·ognlU-d pnnr o;('rviC't' COlli 
( llH'<'OiUliU'tl llt'l ll1li\51UOII &S.':It'l 

Prt>j>aJtl pt'l\.'11011 t·u,t rE'<'Oftl\l.wd 

an tht• Balann• ShN•LS 

1988 IHH7 

(ln ThoU5llllu~) 

141.297 1:111, 1 7rl 
'1,.23 ~. 70~ 

44,720 4l ,Ui:! 

19,074 2H.I:!4 

63,794 71,(1}14\ 

92.707 HI,Hll 
(14,594) 2 ,1H:! 

6 
(IZ,411) ( . :l,l47) 

• 1,908 • (J 

Tiat• mto·s IW\unwtl In the actuariDJ c:-akulatlons Wt'l"(' 

[lt-.c·ounl 
Annual ..allll) lnt'rt•a."t' 
Lon~·term n•tum on pllln a.."<:.N.!' 

1988 IOH7 

s.u. 
6.0 
8.5 

Tiw t·om)>~liH"nt.IJ of JWt pt>nslon t'08t ll.tl• shown btolow 

Bt•twfiL' t·amt"<l durlng the year 
lntt•rt>"t n...t on pro.)('("trd 

lk'twfll ohh~twn 
Anual ri'IUnl on pl..n llMC'LS 

...... , amur1JUIIH>n and cU>ferral 

!'-1'1 p<'ll-"lllfl t'I)Sl 

19-88 I~H7 

( ln ThoWI&Oda) 
I !1,326 S3.131 

4,185 
(10,618) 

3.492 

• 1,3-85 

4,797 
(:1,058) 
(3,286) 

11,684 

l'o·rt-.1"11 '"'''' .Uli<>Uillt'l.l to S:J h million tn 19!«:i ()f 
I"'"''"" • "''' rt·t orth-d S I U m1llo•lll 111 I 9H.Ii, Sl. I nul hun 
111 I!IH7 and S:! h nnJI.Jon m tmu; ~•·n· C"h~ to 

"l"·ratut~ o•).po·n-.c·'· and tho• lldlann.., , ~en· l'hal}(<'<l tu 
"'"' ro<'llur• ..111tl otlll'r an·uunt" 

Ttw mmpany aiM> provldt':l rert.a.ln health care and Ufe 
ut..surann• bt·nt•fiL~ for rPtll\'d t>mployc-es Substantl.ally all 
t·mployt·('<c may hN·om~ (•lig!ble for theac bcnefllll whf'n 
tht>) rN.ln• Pnur In 1987. lhf' C'usU. uf <ruch bent' filii Wt'l"t" 

n'<·ugJ'Ul.('d a.~ rm> mt-nlll "'ere made ln I 987, 1.o refle<-t 

tlw full ,.,,.., uf 'IUt'h tlf'nefi~ lht' I'Ompany bt-pn 
n ·<·ugntnnJ( t hto:.t• IX'nt>fll <."U<!:>U un an &<'CTWLI ba&s US. Oil 
thr aAAft•gatt• n,_t " actuanal method, whiCh "'J)l'e&da lht• 
t'XJ><"\\t"<l t'lltll nf IIUl'h l>enefit.a OV('f tht• rerna.an1ng p('r1od.~ 
or t•mplnyt·~ 'ot'rvlrt• 8/'1 a levt·l j)f'rt'(•nt.age of paymll 
n•~'-' A1'1'nwd <'tml/1 fur medwa.l bt.•twfll!l are funded to 
tlw t'xh·nt d•·•h•<·llhh· under ft'(jt'raJ tnt·ome tu 
rq(ulatwn. ... an rw•d n ;t.11 uf !Jfe UbUr&n<"t.' l>e'nt'Ot.a, otht•r 
1 h<ul t·urn·m 1 &."ih pa) lm.'nt..s for ri'Url"(';!l, art> not curr .. ntly 
ht•JJtJ( fundt't1 Tiw total cosb uf !>Ut'h l~t.•JWfits r~ 

"•·r·· S:l o nul hun 111 lllKk. S:l l nuii.J<m 1n 1987 , and 
$1 :111 1100 m I fll«i 

Provl•lon Yor 11'\Jurlh a.nd Ua.m~f' .. -

The compan~ " 'ubJPI't w da111" .uul 'urb an''"ll 111 th•· 
orduary l'CMJn.t· n( hu'>.lnt-.., A' p•·nnlltt••l "' n·w•talu~ 
author1tlt'l'l, tht• nllnpall) ~ Jlruvtt1tnl( fur th•· umn~uro .. t 
COSl.ll of tr\)UnM &Jld d&mlll!t""' h} dmrl(t"' tu trwum<• 

a.mountlnl{ tel II 2 rn~ll.wrt Ul\llltllll} Tiw t'X J>t'IN' "' 

~·tlllllf! dulm' •~ dua.rl(t-d to lilt' pro\ 1~1un to lht• o•Jo;lt•JII 

a\·aJiahlt• Tiw ac·t·urnuullo•d )lrll\'1 run '' tndudo•d 111 

m~el11r.n<>f1u' c·urr .. nl habtllllt·' tn tho acTomJMn) IIlii 
balanct• 'lhtoc.'b 

Provialon f'or Propt"rty lr,aur&n<"f' -

A:> JX'mllttt'IJ by r('i(ulat • •f) authonUt''· tht· '' •mpan} 1' 
pmvldlnl( for the t""'l10Ulh"C1 '""'' of unlll,un~ Jlr<IJit•n) 
damagt• hy c·h.ugt~ tu In '< no• 11rnounun~ to 'I :! mtlhnn 

annUJlll)' Tilt· t'Xpt'll'M' of rt·pamni( 'tlt'h dan•...w s.' on ur.., 
from Urnt· tu llmt' '' 1'1\lli'Rt"'ll to tho• pro\ 1-.1un tu tho· 

t•xtent It L' avaJlahlc· 

Income Ta.x6 -

The comJ>a.tt) provldt~ dc•f('rrt'(l Ill< unw l«x•·' fnr •• 11 

lnroml' tax tlmln$! d.Jffpn•nct"" Jn, t"'>l"ll'lll tn\ • ro·•h" 

ullltu'<l 81"(' dt•ft'm.'<l and amllr11:tt'<l to mconu· "' o·r lu· 
&\'t'ragt' hH.,. uf the rt•latl'd prUJlt'r1) l 'rtl\1.'>1<111' fn1 

propt>rty·rPiatt>d d,.fern."<l JnC"tonlt' l&Jtl"'i n·nt'("t 
consumption uf part 11f tilt' value ur tho· plW"'t anti 
t'QU.Ipm('l\l 10 which lht• pmvt~~wn., n•IJlto· Ac·c•unhnl(]\ 

the rehtl"d nC"t·umulntt'd c!(•fl'm-d mn1mt· tax•~ ( \IIITI .tr• · 
a valuation rt--.(•rvt• which ~ dt'<1Ul't4'<1 fn•m plant 

Investment m th(' Balan<'t' Sht't't.' Otht•r Allrr •u•· 
mcluded Ill tax~ at'<'ru(."<l or cl('ft•rn"<l c•n'<llt.' a.ntl otht·r 
UabWtlt>S 1-'ASU SUh•ment 1\u :Hl. Ac·c·uunllnJ( (w lru •Hno· 
TuH. whim mwt bt- tmplem<'nU'I.I h) 1»911 ~'II n·•1u1n· 
among othE'r thing:. cot,,t•Non tu th•• ltabtht) nwth•"' .. r 
aC'COunUng for ADIT nu" chang<• w htt•h tho· • ""'1"'11\ 
expe<"U W adopt In J\XK) on a pn..,pt"('tl\ ,. l1a.'lol' ~Ill 

nf'Cetlliltatt> rf'<'on!if\11 ADrT for aU lx•ul< tax hd..'>h 

dlfft'nonc:-t'3, smiVIdang AIJIT fur lh<· t'Quity """'JI' .wnt .,, 
AF'lli>C, IU\d r.'11t8Ung AUrT at tht• ralt'!l at wluo·h tht•\' 
a.rc> t>XJ)('<1A"<l to 1-X' !M'tlled ('('rtalll AlliT hav•· l>t•t•JI 

re<"Ordl"d at rat('$ higher than tht· ,.!,., '~*'1ft<-..,! 111 tlw 

Tu Rtofonn Art or 1986 The amount..s n·sulun11 from tho· 

change In tu ta.lt'!l wtU be> Wlt'd to rt'(IUI t• futurt• ta~ 

expen.· • for &(.'('uuntmg and natt'n\&ku~ purpc ........ Tu 1;£~ 
requJres th.at lh~ amount~~ n>latt•d to actTit•rato·tl 
depredation be tJIK>(J to l't'duce tax t'XI"'n.'" • m .. r tlw 1r .,., 
of the rt•latf'd ~LII Amount..s '"" n•latt'<l 111 an t•h•mt•"'l 
depreciation ar•• nnt coven'd l.ly nonnahzatwn 
requtnoments and will bfo rf>vc.•l'll('(! In ac·n•n1wln · ~ 11h 

regula.&.ory ratt'malci.J~ treatment Tht· ~t.att•mt nt ol"' 
prKIUde!l lll'tt.ing uf <i¥fi"I'Tt't1 l&Jt I.Jahtlllll.., i&IEAJIL'I •L""''' 
Thr company l.a tndudt>d tn tlw I'Hri!!ot hctatt-d f•..-lt·r~tl 

lnromP ax n>tum nf Th<' Soutlwm ( ' umJI&II) (:0..-.· ~ .. ,,. h 

for fur1ht•r Information r~dlnl( tnt·umc• tax • .,.. ) 

Vacation Pa) -

Tht' r<Jnti*"Y'• t'mplnytoc.'!l ••am va1·atwn ln oflt• ~ , • .., 
and Ut.ke II In tht• ~ubstoquE'nt ) • lU II II~ 1'\ ··r rur 
natemaJtin~ purpc.ll!ot"S, vanauon J>a) l'> H.,. ·~"<l "' 1u1 

allowablt' t'Xpt'tla4.• unl) wht•n paul t <Hl. .. l.'ott'nt wtth tlu• 
ral.t'makit\M trl'&ll""'t-nt , tht> compiUI) at< ru•-. 11 currt'lll 
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hahthL> (~ r <'&mt.-d vacauon .-y and n!'("'rcb a <'U.I'n.'nt 

a......c•t rt'JH'l-ntmf( th.- futun· l't'('t)Wrabilit)' o( thb <"Oflt 

"uc·h amounL"' WI'«' 13 3 nulllor. and 13.2 mUUon at 
lk'(·<'mlle'r :11. 19KH and J{tgi, rnPf'CU"'t'l) . In 1989, an 
t ... umated H2 pt-ro nt of the.> 1988 df-ft"rrt'd vuauon C"l'll"t 

v.tll lw t'ltpt·Nt'd. and t.hc- balanct" will bfo t•harged to 

• ·un:.t n1ct t<>n and olhf'r a~>unt.a 

2. RATE M.A'ITERS: 

Th1· Tu Rdunn AC1 of lliM-6 provld~ for a rt'dU<'tlon In 

tho• fedPraJ <"Ufl)(H'lllt" ancumt· tax rate from 46 pt>rc..-nt tu 

:w rx-rrent tn July I~ On January 20, Hnf7, the Fl'SC 
apprmed tht- ol)l'raUon c1f Rule 2&-14.003. • ·hlch deab 
With Un) lnrrt>a.o.t' or df't"T"&IIt' In lncomto tax rates. nw 
rult· :.uu,.., t.hat an) t-am~ over the approvC'd midpoint 
111 the.> la.-.t authoru.t"d rt'tum on common equHy resuiUI\8 

frum a d<"<"rt'&5t' ln tn<'Omf' tax rate will ~ mun~ In a 
.. ui)'I('Qut'nt pt>r1ud liulf Powt•r .Upula~ to a reotun. of 

1.1 h perct"nt for 1987 tnstnd of tht lut aut~ 
mtdpotn' of 15.11 (M'rct'nt On March I , 1988, Gulf filed a 
n·pmt v.1th the.> t"PSC ldt'nllfylna earnings of 11 I million 
tllat t•x<'t"t'<k-d thc.> appro~·~ amount n11s amount plWI 
mtNt-st WL\ rdunded tn Ma)' 1988 as a cnodJt to the 

cu.-.tomer.' bills . On ~m~r 20, 1988, the f'PSC ord..-n-d 
<;uu to r?fttnd an addtt.lonal 1313,000 plus ln~rest. Thls 
additional rt'fund 1.1 due to acijUJJtJMnt.a made by the 
1-"P:-i(' to Gulf's ortginal Mart·la I flUng. Thls r(Ofund waa 
chlllltt.-d to tnrome in 1988 and 1.1 exJ)("Cted to be made 
dunng the first haJr of 1989. On March I, 1089, Gull filf'd 

a n·1~n witll thf' YPSC 5taJ.1na that jun.dktkJn&l ~ 
for 19~ cbd not t-XceOO thf' 13 .75 pe~nt approved 

n tum for t.ht• yl'ar and would not re-quire a refund 

c In Novemt>er 14. 1988, Gulr f1led a petition for an 
m<·rt>a.o.c 10 annual retAil N'venues or 125,793,000. Thb l'l 
a fi :J perct'nt ~rt>....._. In total retall revenue The ra~ o f 
rt>tum requt'IJU'd LS 8 63 p('rcent and the re-turn on 
t·ommnn C'QUity l'"f'qUe!ltA'd 1.1 14 00 pe~nt Hearinss are 
~-hl-dult-d w lx> held in Talla.h.aslec! durtng the first two 
wt>t.•k.s o f July, with nl'W J>("nnanent rau-s be<'omlng 
~·ff('('UVt' by mid-<)(-tober 

3. CONSTBlJCTJON PllOOilAII, FINANCING, 
AND FUEL COM.M:ITUENTS: 

Tht.· t·omJXUly ':t gross prOJ>l'rtY addllloru for 1989, 19iK>, 
wad I »91 . are esllmatf'd tll be 169 million, 168 mllUon, 
a.nd '~ million, r<-spectJvt•ly 

Tht- c-un .. trurUon program 11 subject to per1od.ic ~It'• 
and n·vt\101\., , and actu.al construction CO$lll to ~ 
mcurred may vary from tht' abovf' estlmatt"!'' be-catlS(' of 
fa.ctol"l\ 11uch M rhangefi .n environmental n:-I{UlatJons, n«>w 
··~um~tc>s of t'08lll, revu...d load ("Slinut.t>s and the 
a Vlolllabtht )' and {'(>St of capital. 

To fmanC't' a portion of "urh corwtructlon ~. the 
('()rnpany pL..1\II to !W'JI additional OM mortgage bonds and 
pn•ferrNI 'ltock llo tht· pubhr and obtain addJUona.l pa1d· ln 
c apiUJ fmrn lt., parPnt . Till' Southern Company ln 
adthtlon. lht· <'umpa.ny pbuu• w u.se Lnterlm finandngln 

tlw form '>f 11ot~ payable.> to bltnb and commercial 

paJ~r 

All of Ut•t't"mht•r :ll, I!IMX , IJIIu-.t'i'l c· rt>thl arrWli(I'JTH'!ll' 

with bank>J totaled $51 4 malllun 'o~ohtrh l 'ltJIIn' 111 vanou' 

timc.>s durin~( 19KH Ln ronn••ctaon wuh th~· lln•.., nl 
rn"dit, thf' t-ompany hu &gn't-d to pay cl'rlalll rt-.,., anrl or 

malnt.am rompt>ruatlng ba.lann-.. wtth tht• h.mk.' Th•· 
compe~Ung bal.an<'t"'l, wh1d1 n•prt-st•nt 'IUil"IIUillall} .lll 
th~ cuh nf tht- Nlmpa.ry ••xet·pt for <b.JI> "'urkln~t funll• 
and llkt' twm ... lll'l' not 1<'~11) r~netc"<l from w athdrnwnl 

To ~tuppl) a porttun of alw fu<•l l"f'q'llfl'lllt·nt• of 11" 
(CCIIt'TllUnR pl.anlb, thf• l'tiOIJian) hL' t'Oit'fl'fl IIllo \'annu• 

long tenn commltmenL .. tur thl' pnxun·nwnt of ful'l In 
mO!It <'allot'S, "ut.'h \'nntrat'h nmtrun pru\ toun:-• for pn• , . 

~om, mmJmum pmdut·unn lt'\"t'l' nml uthN 
flnanc1a.l CY!mmltmt•ntb A•ldlthtiULI c'ttrnml1m•·nL' wtll ht· 

requlN'<I in tht• futun> to .. upply tht• c·ompan) ' f ut•l 
nf't'ds 

In ordt'r to l&kt• advantal(t' 1>f luw1·r o·u,t o·ca.·d "'JIJih•"' 

agrt"enlt'nt.a Wf•n· n>act-1 1n I>N.·t>rnl)('r . lilt«• 1m tlw 
tennlna.tJtlll of two lonR H 'Tll •·•mtr-"'l.~ fur tlw '>Uppl) oof 
("'OR) to Plam l>anlrl, whlrh ''JOintly ownc'(l h> tht• 
l'Clrnpa.ny and M.lsl.b:UJlpl l'uw ••r l'~11r flail)' , an oJ'Io•ratii\J( 

at'Cilla.te 'nw company'!! l,.•rthm uf tht· un~tmortw'<i 
amount.a of Jl&Yrnf'nlB madt> tu ~uppllt•N v. L' 1~>(1 7 mtlhuu 

at ~mtle'r :11. 1988 Thl., amount •~ l~t•ll'l(( .mwrttLO-d "" 
1 pt"r·ton 001!1 to the ~t nf tht> n•Juac't•nwnt nw to 

match CO!Itll with aa~ •<"hlt'\'t-d Al'l(t 111 Ma.n·h I HKX 

th~ company made lUI advann"<l IJ&)'rnt'nt uf ''~~ rnllhun 
lO <'Oa.l sup~Ul'n< under an arran~·rn('l•l tu lt~v.t•r tlw ~'""' 
of futurt- C'i'l&.l purdua.!W'd undt'r a l't'\ t'Ot'(l ~·nil' Ill Tlw 

W\alnOnizcod amount of thL' J)R)rnt'nt v.a.~ Jr,r, '• mallwn 111 

r~mber :u. I R88 nw 11!'\'pll)'rnt'nt I~ lw•llll( dlllllrllLI'd '" 
fU«'I ~pt'll!M' 11\'N a tt•n )'t'ar Jll'riUd 

4. JOINT OWNEitSHlP AGREEMENTS: 

Th~ C'OrnJIO.ny and .\h.'ll'll.'I."'IJJpl Puw('r ( "omjl&ll) J"ll•tl~ 

own Plant {>&nl«'l. a !>Warn t•lt-<'tnc l(t-na•nalJIIfC plant 
localN In Jackson County, Mwk~lppa In at ''•rtlar:«T· 

with an oJ)C'Tllllns agn.'C'mt>nt Mi.s'IL""~'Ill'• """'''' < 11mpKn) 
1t.cts.., the ('Ompa.ny'!l ag<'nt wuh WSJ"'t'l tu llw 

COIUlnlction. Opt'Tlltlon, and marntt'IIIUH'l' nl tlw plant 

The rom.-,.ny and GE'OrKJa l'owl·r ( ""'INlll) Jurn•l) ""'" 
Plant Schf'n'r llnit So 3 111 "tt am-<-IN t n<' H•·rwrallnl( 

.,l.ant. located near Fora)t.h, lrl'f,rgla lr1 ~o~n·urdwl< ,. """" 
lUI operatln.g ~ment (rioorgla Powt•r ('ornJICUl) .Jet~ 1\.' 

the <'Ompany's agent w ttlr n'l'IJK"C't I<> llw <"nn~tru• 110111 
Of~Tllllon, aJ ,J m&1ntenruKt' of lhl· urut 

The company'a pro T1lt. "harv of l'Xpt·n.,...., rt·latt•d '" 
both planlll "in('Juded In lhf' CllrTIOSJIOIIIIJI~ IIJit·rallnjl 

I'Xpt'f\St" AC<'ountll In lhl' Statt>nwnl.o nf lnc"m'· 

At Ot..-ccml.1t•r :u. 1988, tht c~ompan) ' J14'rt-.•nt~·· 

owO<'n.hlp and mve.tmt>nt In tht''M' j()fntl\ ""' ru"<l 
faclUUl'11 Wl'rt u follows 

-------::T_..W ___ - ~--
I '!.&no 

Schrrer Unit 
/l:o. :1 (coal} 

Oamt'l (coal) 

Mrt~~twatt J•rn ii"RI 

('4tJ,Mrrl'1t) I t• ,~Nul~ 

Hltt 
1.000 

"' 

IIHI ;IICI 
~(,:1 !1!'.:1 

1 4rf' ..;_r,u-t., .,, 
V.ur\. • 

l'ncn·-· 

s ·~· .!.Ill\. I 



5. OF'F-SY~"TEM ~AU:.S AGREEMENTS: 

1lw l'ompnny and tlw utlwr <IJK•rnung afrthal<.., nf tlw 
Soulht•nl l'lt•c·tnt· ')''ll'llt han· <'lllt>l'\'<1 tntn Inn~ u·nn 
t'ontrut'lu;u 0\l(rt'l•rnt·nt., fur tht• '>&!(' of capant) and 

<'IWI")t\ to t't•natn nuna!fthiiU"<< uuhu~ locau-d uu!-'>ttlt" of 
1 tw !i)'>l<'m ' -..·~ u·t tt·mtur) Ct·n&Jn of t.he-.e 
al(l'l'<'mt·nt., art· 11110ftm• ant! are ~ on capant} ur tlw 
-,y,t<'m 111 l(t•lwral 01 twr SW't'<'nwnt.~ are ftnn ami rwrtaJII 

tu l'tq)<u'tl) n·latt·d tu ' IH'('Ifll l(l'llt'ntlJnl( unit.' Bt•<1111-.t' 
1 ht· l'lll'rlt) " l(t•rwrnJI) :.ohJ at <'~l under tht''><' 
al(rt·t·tnt·nt.' rt·\ t'llllt'!> frum l'apadt) ~~~ pnmanl) affc .. ·t 
profrratnlll~ I lff :-.)~tt·m <·apanty n•vt•nu<'., haH· l)(•c•n •'-' 

follow' 

I ltiH·r 
I Ill( Lmll( Tt•m' 

\ t'IH I'"",., Po"' t'r Total 
-----

(in Thou...an•l") 

l!ll'll'l Sti7 i~h ' H!'>U St~. 707 
1!11-li S7:t.II:IX S:!.~MI 1711 :! 1!1 
1111->f't 'Ut,II\IX 17.1M4 Sfi;l 11:1:; 

Lon)( lt·nn 111111ftrru powt'r ha:. l~n 'Klld tu f1undn 

I'"" c·r & IJI(ht ( offlJii.tll) O'I'&L). JadcliOnVtJIP Elt'< tnt· 
:\uthortl) (JI::A), Fltonda I'IIW('r ('orp<lralJon (fl>('). ;u1•! 

\lt-..''" 1pp1 """I'' & WWll ('omj.ldn) Thf'S(' rontnu·t., 
t"ttptn·tl ill llw o·ntl of li~HI; A .,tmtlar rontrac-t wttll llw 
t'll) u( Tallaha.'-'>~'1' ~1onda t'XJ.lll'\'!o In lh( yt•ar :WOO 

l 1111 i"'" ''r from ~JM.•nftc f!etol:'raUng plam:. I!> bt-tn~ ··ohl 
t•• Fl'&l. Jt:A anti IM'~t~nntn,lltn U)IM tu f-'P'{ Tiw 
• ornpan) ·, portwn uf thi'M' <'Onlractt"<< '>&lt":'t, J*akt'i.J at 
hh4• uw~t"att.' tn IIIHH Tht·~ W£"S wtll bt• !) II 

nwl(a\> aiL' tn Januur). 111~!!1 wtll cU"("rPa."' lfl I·HI 
m• !(a" all' tn Fl'hruur). Wfl!l Rnd r<mUJiut• at thlS lf•vd 
thro~t~h mtd IIISI; Thert•aft.-r thi"K' salt~ will twgJn 
1111 rt'''-'"'M to ltpproxunatt•l:. :!OO rnegawut~ and n.•m.tUl ut 
I hal lt•\'t•l llllh'"-' n•dU('t'(j h) lht ('U~ltlffit'n> llfll•r 19$111 

~111111 1111• .. xptralioll of tlw t·ontaact:. 111 2010 Tht"W' 
rrll'l(·'" at'" of r·ap..at'IIY ,qU,.., do not lndude any lliT\CIUUt.~ 
~1111IN nontr.11 ts to liulf Stat<·:-. I 1Ullt1t>S ('ompa.n) (Ciulf 
:-.tal"'' "htt'h \\Nt' ~ll'IH'IH!t-d In IOBH u.~ dl~·lL~ b<>luw 

lin .Jol)' .! l \IHh , (iulf St.tlt'" file-d su.H tn lh<' l l S 
I lht 11 1 < 1111r1 lor lht• t-:a..'<tl'rn Ot,trkt of TPXIl.'\ ~rn.-;t 
llw ~·uthc•m ( 'omJII!.II) , 11..' o~raUnl( 'ub:lldlarit~. and 
1 ht· 'Y"I t'lll -..·n'llt' compaJl) Th<' •·umpla.Jnt ~'('k.' a 
Jtlii)Utwnt •h·d<~rtnl( that < iulf !;tall ... t'l t>XC'UM·d from 
funlwr olthl(illlllll undc•r ll." Ulllt power and ot.ht•r long 

lt·n11 l"""'r -.alt·' ""' rn•·t... wtth lht> t·ompa.n) and th•· 
••llwr nJ>NHIIIII( afftlllllt.., and lll1 award to (iuJf Statt':'i fur 
"""l)t't't fh·tl tlam~•·:-. (,ulf ~tatt·~ .Ul<>gE'll. amcmg ntlwr 
t htnl(.' tloal tlu "><•utht•nt ••lt'<'lnl' ~y.,tem fatlNl to 
IWJ.(IIll!llt' ull<l rt•rtt'l(llllatt Ill f{l)(xJ f....tth lU rt><JU('t' lht• 
·'"'"unt ul •-:•pant} purdu&.'>t''> und('r th(' <'ontract.s a.nd 
··•••'-tl(t·tl 111 fraucluh·rtt nuuJuc 1 111 t•nu•nng mw tlw 
t·orllra•·t,., lltt· 'oun JWnlllllt·d liulf S tai.P:I to ITUI.k(' 
jlil\ 1111'111 oluo• 111111<-r 'llt'h nmtrat'L' hy Ot'pt.atllng fullfh 
"- llh !Itt· t·ourt JM'IItllll)( tlu• IIlii I 1111\t' of t.ht' iaW&UII 
'uh-..·•JUt•llll) lou If St11lt'~ r• ( 1'1\t'<l urdf'nl from lht• Tt·xa.' 
.uu I Lou '"lUll< ,..,"' nw .. •.wn., (lt,qUiowml( 1 he re<"'l\'f'r) nf 
11..- • apant) • harl(t'' uruh·r tiH''i<' c·nrttran.-. A!> a n~ult uf 

''"' '"!" '" '·•Ill ..,tat•·~ .td\'l.'>t'rl ttw Soutlwm C•JmJ)Il.llr'M 
" l" 'raltriJ.( allthatt·' thut lutun t'apadt) ('hargt~ apphl'ahh· 

t•• ctu'"' Jlln"ll• IJ••"' \\lllJ id flul l" ·1··P·"Jl'·f) \\tlli IJi• 

cnun ''' p.uc1 t•• 1tu ••tw•r:ttan)( .tlflh.tt•·' B•·t .ua ... • ·•I • .. :!f 
~l.tlt'' ro·ltL-.al 111 I'·•~ tho "l"'r.tll!tl/ tilth.••··- '"'t•·rulo'<! 

J.ot·rforrn.Uit'C' un•lt•r tho ..... · • "lltr.u '' ··f f,-.11,· · iul\ I I' ''" 
f)n J)t·ct ' lllt••r r. l!l~"' lh•• """"'•ulh••n. •·l•·• rn• ......... .. ,., tal•·tl 
u •·t•Utltt•rt t .. ut11 a)(..tHl'"'l t ,uH ""'t.tt•· ... u 'h•· l'''tot t ... ·chtt t: 

.,..•••kin~ ''"('tt\ •·r~ of • .tl p,l,l .tu• JM' rtt•·nt' ·''"t •t.U••·•.t•'' 
fur bn·.u II uf t •••• cHill rat' I.' ,,,. oL'W ,, I" tldlf\t-: t ... ,.., •• 

tit•· { :-. IJL,trlt 1 1 "'"I 111 J, \.1• 

IH t·un~thdat ... l pruct·•·tltr\t.:' ttuta.tlt•d "' 1 "·If 'l.il• .... uul 

nw ~lllllwrn I""''"'"' ' .. , ... ,,,,lfljo! , ,,, .... ft .. n·~ lit• F~.l(l 

111 1\IIQ! found I lit• • oontr " ' t' ""' t" h• · tliUt "' "' 

unn·R-.IHtllhlc• I(IUIIIt•tl tho• "'" l.ualo•f\ r.-llt'l ' ""t.:lt1 lo1 

1 Itt' Soutlll'nt ( lllllJI.IIl\ '"l"''·•lllll( '"'""11"'"..., .• nd 
tll'lllll'-'>('<1 lilt· I'Oilllplilll!l ftlt'1l h\ I otdf 'l.tl•'' I •Ill! ~l.tlo·• 

IHL• ·•I'JWUlt'<l 1111'1 ,,,.,'''"II Ill tl ... I ... I dtirl .,f \t•t····'' 
fur 1111' (Jt .. tnt I ol I Hhllllhlil n ... FFHI "·"' Pf<'\ '"'"" 

rult·d that 11 ol'"'' n .. t h.l\t' Jllrl··d•• t1<•11 "" 11w '~'' ' ''''"" 
u( Wlll'lht•l Tho S.tlllllt'tll I otflqo.tll\ llt'J.l"ll-•fo·d 111 <~•••l 

(nlth ''' rt'ihll , . rlu amo~tmt .,f • ·•IM• '" I''"' h ....... , .uod 
t•ni(H)(t•tlan frawlulo·nl '""""''lit ,.,,,,.,,ajo! 1111" lho 
1'111\( fltt'h 

Ht·\ <'IIIII'' thttoul(h .huw ll'"'-" ""I uti• ..... tt., t• ,,,If 
Sll1lt.., for ~IIIII I"'" ,.r wul otlwr lunl( 1o·nu • • •Ill nu 1' \I• "I 
of tlw-..· rt •\t'llllt'' h•l\t' hc•t•fl "'11/th, ltllo\ l,ulf ''· ,, ... 

Ht•\ t'lllll'' rt"' urclt·tl aftt•r .Jul~ I I'IAA clu II• "" lut!o ·"" 
urnuunh fur -.alt•• I• • liulf Stat•·-. '!lltlt·r rtu .... · • """'" t­
~·cau"· uf tlt'oC'I"'""' 111 n ' l"'rl' ftlt~t "Ill• llw '~;1 h\ 
( ,ulf "1•11•.., • nlltt·rntnjo! ''-' ftnan• tal ••lullltoor. lh• 
... uhlwhl rt'\t'lltlt'" alto•r t.n•·' hd\t' '""'" ,.,, loulo-<1 It""' 
111'1 1 u'tflllt' thrnul(h • harl(t'' lu rlw pru\ "'"" f.,r 
un,·ullt"(· t ... thl•· .u·• uunt' .L, ,J1uv. n t•·ln\\ 

l9KH .... , .. ... , 
,,,, 

\\ till• '"' ' 
Total n•n•IHII'' Ill 5 ~.:- I 517 ' 
Ht•\ t'Jill('" wll htwl•l 
l'ru\ l"lun fur 1111( ullt·t !Hitlc• 

nn·uunl' 

9 .9 

!).9 

)-.. ' • 

,., j I 

~:xl'l uclt·cl frun1 dht·r IIU 1nno1u• fJ .2 " ~ 

At Dc•n•rnht•r :11 11/KH tlu total "'""""I "'" 'd '" !I• · 
t'IIIIIJIAO)' fn1111 liulf Stal<'' ".._, S.ll• tllllltnr• Tho "lltrn.<lt 

IIIIIC'tlllll' of till' mut h·r 1 allllto( """ lw tl•·' ·rnllw·ol 

hu"r'Vl'r In rruu1~o·mc·n1 ' 'I'"""" tlw nul• ""''' "Ill""' 
hu\ o· ll mau•nal unpa• 1 "" tltt• • "'"l'••n\ ' fm.uu t.tl 
'<181 t'li"'IIL~ 

( 'apat•tty lUll! I'IWI'JO "'lk~ tu ~ l'c\:1 tlw "n•l .. II\ , 

larRl':-.1 'tngj.· l'll'l"mc·r. pro\ ult-•1 "'' •·tlllt'' "' s ;., 7 
mtlhnn In I»Hli. S77 ~ nullt<lll "' f'l"i- .111ol s ·,: . ., nun, • .,, 

Ill l!llif1, ur lfl :1 JH'Io1'lll I-I C. JM'ro ""' .uul 111"' I"''' • 111 
rt•.,r)t•( 11\'t'l)' , It( tiJH'ntflllJ.( rt•\ 1'11111'' 

6 . 1!'-COM.E TAXES: 

~flu• l ~ ,\lltHIU '~ lnJ ttu '\urtfu•rt1 ftc,trH: nl '•••ur ~(l.t 

.wol tho· htt< rnnl Ht'\l'llll< !'M·f\lc o t il(.' I·'" • "1"1"' ltnJ.; . tl • 
ln, •. , .. ~uaull oft ··rtuU\ ltt\. .u (UtUIIUIJ.: pr.JI tu ....... t I hP 

Snutlwr11 f nlltp.lll) .., "l"'f<tllll)( '"'""l•h.lll• '• 1111 loolllllol l,uiJ 
l'owt•r \1an.•l(• ' lllt'lll '' tnfnrnw(J thnl tho· un• .... ltJ.(.dt••ll 
"'IL' lltlliUU•f rq( .. rtllfiJ.( Ia\ llttt>lllllllljo! fool "llt'llol•'l'' ' 

'pnn• pan' f •I ~t'lll'f~tlll~ pl.lllh loul It,,,'"'"'' o' \J•.Ift<lo-<1 

tu 1111 lwlc• ulltt•l mallt'f' 1111 ludHIJ.( t••lill t .11 • "'''"''"''""" 



Tht> full t•xtent of the- uwestlgatlon and ita ultimate 

nutromf' <-annot now ~ detl!'nnlnt"d; however. ln 
managcmt>nt'~ opinion. the outcome will not have a 
material lmpat·t on the company's financial statement» 

Dt>talb of the fe-deral and sate Income tall provb1ons 
are shown below 

Tot.al prnvL•iwn for 
lfl<'~mt> UUe5 

F' I'd t' raJ -
1 ' urrt>ntly payahlt• 

(rdundablf') 
lX'ft•rred - current 

year 
Deferred - l't'Vf'rsal 

uf prior yean 
[)(•f<'rred lnvM~tment 

tax cl't'dlts 

St.at(' -
Currently payahle 

(rt•fundablr) 
lloc•f<•rred - current 

year 
Dt> (erre-d - revel'll&l 

o f prior yean 

Total 
l...esl; tnrome tue.ll charged 

(cn>dlt.t><l) to other 
ln<'Omf• 

federaJ and sate 
mcom<' talle5 charge-d 
to operu.Uon.s 

1988 1987 1986 

fln Thouaancb) 

t15,562 121i, l89 1{6,718) 

22.127 22,109 58,640 

{UJ,G58) (20,29.4) (18,634) 

a68 1,634 

24,088 27,872 36,922 

(412) 3,911 {53.") 

3,312 2,888 6,937 

(1,CU8) (2,326) (1,730) 

1,102 4,473 4,674 

25,%38 32,346 40,500 

(1,001) 6(2 648 

ue,2at t31, 703 a39,948 

Deferre-d Income taxes result prlmariJy from the 
rompany'11 w;e of a('('elerated methods or depredation 
and other wrtt.e-offl of propeny coma, u provided for by 

the Income l&X law1, being Jreater than the book 
deprccJatlon o f such ooat.s. Other ddel'T'ed Income taxa 
art· provided for certain coeta or revenue. that are 
recognized for lncome tax purpoeea Ill ~nodi different 

from those uaed for book~- lncoi'M taxes 
df'ferrt'd In prior yellr!l art" reversed (and ch~ or 
credited to Income) when the book depi"KK.at.lon oi 
prope ny co.t.s exccedJI the related tax ~u(1Jons or 
wht>n other t.imlnl( differences ~erw. A1J explained tn 

Now I <'ert.aln amounta resuldnlfrom the cha.nglr In t.u 
rat('lj wall be revei'K'd ln acco~ with regulatory 
ratemalclng treatment Set> Manaaernent'a Dllcualdon and 
AnaJy11is for furthN Information on the lmpact of the Tu: 
JU>fonn Act of llnl6 and the new rules on aocountinl for 

lnC'Ome l&.Xt'S. 

Dt-ferred lnvestmt>nt tall credita are amortUed over thl' 
IIJe of tlte related pn1peny v.1th auch amortlzaUon 
nonnally appUcd as a credit to redut:<e dep~ and 

amort.u'\Uon in tht' Sta.tementa of income. The 
amortlz.allon o r thew credlu amounted to t2.3 milllon In 

1988, t2.6 million In 1987, and ~~ o mllhnn .,, I!IXh At 

~mber 31. 1988, all lnVf"'lmt'nt t.u rrtodtL\ O\ lllhtlth- to 

reduce federal lnromc t.&Xt"!'' payabko had llt't'n uuiW"d 

The provision fur lnrome lAXM l'um•nll) pa) ablf' 
lncludea t.h(' tax efr<'<:tll of tht• rt'vt>r..al or pnm yt>ar·., 

liming dJfferences for which df'ft•rrl"d tnC'Clmt· l1X<~ "t•n· 
not pro' lded At (~r :ll 1\-IAA. tht' rt'm&Jrung 

balanC'l" of such liming dlfferen<'t. ... v.a."' apprnxtmatt•l) 
$8.9 m1Uion of whlch defen?d mcomt> UXC"!! of 1:1 :! 
million havt> not 1><-t-n PfT'\1d<•d 

The toa' provhtun for fedc•raJ lrx·omt· t.u<~ as a 
percenl.aMf' of lnn.me befort' ft>dt>raJ m<·omP t.u 

amountt"d 1.0 31 H pen't'nt. :lfl ti pt'rrt"lll and 40 !l pt•n • •11t 

for 1988, 1987, anti 19~, (MsJ)C'('tl\t•l> Thf' dtHrrt•ru t' 
between these ratM and t.ht' federal statutor) ratt> (:14 

pei'C't'nt In 1988, 40 percent In 19R7. and 41i rx·rrt>nt ut 
1986) resulted, In 1988 anJ 1987. prtmanl) frum th•· 
exclusion fmm taxable> lnc·om,.. uf amonl.z4uon nr 
ln~ment t.u crroJta of 1.1 pt'n.'elll and I ;j p<'n'('nl 
respK'tively; howt•v<"r, In ll1H-'\, tJw dlff••n•nn• ~~~t'f'n 

provisions of 40 fi JK!n::ent and tlw.- (t"dN1l.l !lt.atutur) r.u.· 
reOect.ed rnam1y lhf' t'X.CIU5lon fmm I.&Xahh· mn rn nf th•· 

alJoW&nce for f'QUily fltnd!l w.E'd durtnl( I'OIL"tru('Uun o( 

5 I pera!nt 

7. POLLt.mON CONTilOL OBUGATIO"'lS AND NOTF~<; 
PAYA.BLE; 

ObU,.tlons inrui1"N2 an C"<lrtn~'rtmn with tht.· 'l&lC' h: 
pobUc aulhontlt"ll uf tu-i"Xc>mpt IJ<~IIuuon contrul rt•\t·nUf· 

bonds are a3 foiJu~, 

CoiJ.a•-raJ!z.ed -
8'\. due 2004 
6 76'-'- due 2006 
6'4 due 2006 
11.60% due 20 I I 
10"- due 2013 
8 21i~ due 2017 

NonroiJal.eralJud -
6.00~ due wrlally' 

1988·2003 
10.60~ due 2014 

l.al fonda on de poalt 
with~ 

TotaJ 

• 

(k..-,.•mht•r :11 
1988 HIH7 

(In Thou .. 'lollllth) 

11.930 • ",11.111 
U,KOO I:! XI Ill 

12,600 I '1 ()lift 

;: 1,200 .!.1,~(111 

20,000 :w 00(1 

32,000 .1:.! l()(J 

8/'7~ H l.!.F, 
42.000 0:'' t.ClO 

:l ,lii'i 

1157,60~ I 1~1./iiH 

•Serial maturitlf!S applicable to pt•lluUun rontrul 
obl.lp.t.ioN are t50,UOO for ca.c:h y•·ar 19811 thwujlh ~<Wr.! 

wtth the n.mal.ning balanC't' dut· tn 20Cl:l 

The romp&ny t\lL'I authenticate-d and dt•llvt•n <1 tc• 
t.ruat.f'ell a like princt~ amount of fll'!'lt murt~t· huntl~ 

u M'C'Urity for obll.gaUo!\!1 undrr c· Jllatrrali.LI"(l in.. .. tallnwnt 

~menta The prtno~ and Interest nn tht• flr<' 

mo,.,.... bonds wtll txo payablt• only tn thc· t'H'ht of 
default under the lrutaJlment JIUT'C'hlL'K' agn"t'nwnt..., 

Long·~nn debt abo lncludt>S 160 7 million fM Lht> 
compu~y'• ponJon of notes payablE' IS.'JUE'd In co~ wm 
with the ~nnlnatlon of Plant llanM!I coal ronl.TIIrt..' (~· .. 

. Jl 



J2 

Nou· :1 for mfonnatinn on fut>l t'omml!menL'>) Th<• null~ 
l><•ar mlt-rt·st at !:! 25 perrf'nt w1th the prtnnpal IK•I!IR 
amorti~-d lhmul(h 11195 lnterest on tht• nolt•s 1~ lk•ln)ol 
cha.rl(('d to fut•l t-lo<·k llw l'l>tlmawd annual maturtth.., of 
I ht• nOll"!> payahh· t hmugh 191.1:1 llJ"(' Ill\ rollc>W!> Sll li 
million In 19811. Sf) I nulhon 1n 1900, 10.6 million 111 I Hill 
!i 2 mlll11m 111 I!UI~. ami S7.8 million In 1993 

8. CUMULATIVE PREFER.REO STOCK SUBJECT 
TO MANDATORY REDEMPTION: 

·nw I'(Jmpany ha:. b.<.uc-d 1 wo S('rl~ uf pn:'fl'rrt"1:1 ~••l('k 
"hwh a.rl' et•tJtled to Lh1• tl.·llt'fll of a mandatory '-!llktnl( 
fund Th~ company 1~ n-ctuln't.l to purch!UK' or n•dt•f•m at 
1~ar fl\ t' IM'f!'t>nl of tlw 11hii.TeS wmuaUy commt•nunl( m 
llw fifth )'t'a! of L'-'tUI' Tht' amount U( rt't'lemptJOI\ 
ro·qtun•mt•nt.~ through 1~:1 tunounll! to 11,2r>11.000 

.JIInuall) 

9. U>NG-TERM DEBT DUE WITHIN ONE \'EAR: 

:\ .. ummal) CJf 1lw unprovenwnt fund 1'\'C!Uirt>m<•nt and 
.. dwduh•d matuntu-. of long lt>nn df'hl duc• wtthtn ont· 
' .. ar " a.~ follow-. 

Bond lmprovt·mt•nl fund 
r•·4ul. c•mt•nl 

IX>cE>mb<>r :} I 
1988 1mr: 

(In 1l10usa.nds) 

• 3.130 $~ tl60 

II. ASSETS St TBJt:CT TO UE~ 

Tlw 1 urnpan\ ' 11\IIMf(Jll(•· •L' .Ullo•n<lt-tl .tnd 
"IIJlpkm•·nt.-cl -..·•·unll)! 1 tw f1r-1 '""n 1(••11• t ... ,,.(, l""'·ol 
~~~ tht• t'lllllJ>lHI~ t '< Hlo;IIIUII'' 01 thlt'tl f1r.1 lh rt "It 

,ul,..,tantlall) all of lh•· ,·.,mp:ul\ ' (1\o·ol Jtf"l"'"' '''"' 
frorwhl"'" 

12 . QUAIITEKLY t'I!\A~('IAL IJAlA (I ~AI'IliTEUt 

Summan.tt-d qwl!1•·rf.\ flll.<ll• 1;<1 tl.ol.t lor 1111'\1\ a10d l '•"':' 

iln' "-' '""""' ~ 

March .!1, 111!-lli 
J u 1\(' :10 I P"!"1 
~pt :JO 10M 
I k"<' :11. I UKH 

March :11. Ul'li 
June• :30. lll8i 
Sept :~o. J llHi 
l>t•t :11 IUH7 

S IIi Kx.>-t 
1.!·1. o:lt• 
11·1 Ohl 
I II i.">):? 

---
127 .:.! ~~ 
I :11\. hf" .. l 
1 r.11 ~r,r, 
106 I .1.! 

,.,, ln('omr 
Aft .. r 

01\ ldf'ncb 
()~·rating on Prf'fl"rn•d 

lnrom.. ..,,..,.. .. 

l lrt Tt •• '"'"''"I 
'I !I !I): $ ~. - t ~ 

.; I 11 · • l.! , ..... 
II '\!• 1 .:I )'~I 

1'1 X!ll'o ~ ~·'>(I 

$!1< -~, ... 7 '1'\1-l 

.! I ~-· '. I.! I hi 
\II 1111 I" ~ ;;. 
l.! :.!I" .! -.~, 

Thl' t'OtnpaJl)' ' hiL,IIIl"' I' 11\n\lt'IU Pd IJ\ " ' iL"' •IIIII 
W(>8llwr t'ondtll<lrL' 11.11cl th•· urnn•R .,j r.tlt: 1111 r ·.L ..... , 

l..c-s.o; l'nrtwn to tw ... aiL.,flt-d 
b~ bortdlllg !Jr<lv<"rt) 1Uidi110n.o, 3,130 ~ K&t amotll( ottll'r fucton. 

I ash tmnrovt'rnt>nt fund 
rt'4111rt•m(•nt 

Ftr-1 ~turtg~t· !lund . ., 
( ·urn·nl portHill of not~ 

pa.)o <1l If' ( Noll• i) 
l'olltJttun t'ontrol t.ond 

fll<lt tint~ (~ott· -) 

Total 

9,344 li,OOCI 

~.611 fl, 171> 

Th• mth·ttlurt· ·:. ftrsl mortgJ~Hf' bond improvement 
(~tnkm!() funcl n·qutrcrnenl an1ounlb to ont• pen·<.>nt of 
o·at·h out.~tamlin~ s..·rit~ uf bonds autht"nticated under the 
tntlt•ntun· pnor to January I of each year, other thnn 
1 heN· ""'t'll'1rt!( poilu Lion c·ontrul obligations The 
rt'<jUlr•·nwlll may ~ :.au:oftt'd by dl•positJng C&'lh, 
n ·a•·qu1n111( twmch. or II) plt-dgln~ additional property 
•·tlual to one and 1 wo 1 h1rds Umt•s the requln:'ment 

10. ('OMMON STOCK DIVIDEND RESTRJ<-'"110N8: 

Ttw t ornp<tll) ~ fu"lt mortg.agt• bond lndf'ntun• contain~ 
•·anou~ c·ommun ~tot·k dlvtdc•nd rr'ltnrtton.~ whkh rem.Un 
111 df•·•·t ..,., ltm!! a,, thP bunch an· <JUt.stnndlng At 
I k·n·mh··r :11 I IIMH, S6<! mtlbon of rl'lalned e8J'T\Ln8'1 wa... 
.,.,, n•·tc·cl aWttn'l 1 ht• paymt•nt of c·a.sh drv1dends on 
• 111111111111 '>lock undc•r rtw lc rm!> of lht• mortga~ 
lllllo·lllun· 

rtu· t'lll!lJliu•y " •·hartt·r llmiL' cru.h dtvtdt•nd:o on t·ornmon 
o;tod, to :,o JX'r<TIIl of nl'l ln<'tlllW <Jvailablt' for !!uch '>lOCk 

dunn!! " pnor Jwn~>d 1f 1 lw rntto of common &oclt. <•ljUity 
In L<>lai ··upllall7..allun, ml'ludtnl( n•taJnt'd ('anungli, 
<~tlJu~l•·d Ill n•nt•t l th~ " aym<·nt nf tJw prupoM"d dividend, 
I' l>t·low ~~~ pc·rn·nt and to if> JWrC.'\'nl of !IUC'h nC't int't•mt• 
tf 'ud1 ntlh• I' .!ll rwn·t·lll or mort• bul ll>s:~ thiUl 21> 
JK'rn•nt At l>t-c emher :J I IHH.Ii, tlw ntlW wa, :17 pton-~·nl 

===== ;~- ::- ~-=----

General Information 
tiulf Powl'r t'ompan~ I' a o,uh-;tdm~ ol 1'!11 
Soulh(•rn Compan~ l'lw otlll'r o 1wratl11}! .. ,d.~tt ll .• n.' 
of Ttw Soullwrn I 'ompan~ aro· Alaha1n.r 1'"'\ •·r 
Company , Clt•o11(la l'owPr C••mpan) \1•~'"''1'1'1 
Powt>r C'ompan und ~1\'<ltlllah Elt•c 1111 c ltl"'' 
subsultaru·~ mdmlt· ~~uth•·n1 Elt•t'lrtt lnl•·rll.ttiiiiLtl 

lnt' . an mtt•rllattonal t on-.uh 111~ f1rm Th• ~ 11lwrn 
[!1 \t':..t ntl'nt (;ruup, [nt' . whwh r•·,t·ar• ,.,.,and 
d{'vt•lops nt·.,.., bu!'.tnt'~' and til\, • .,, lllt'llt 
opJ>ortumtit•:- anti Soulht'rll (om pan~ ..,,.1 \ I• ,., lrt• 

an ofl(amzat1nn "'hwh pr"' ldt· ... t'll).tlllt't'rtlll>{ .tnd 

lt•!'hlliraJ S('r\'ll't''· at co-.t . to lh•· .. 1tu•1 111<'1.:~>< ·1' .. r 
th•· Sn•.tlwrn l'lt•ctrll 'Y'I "III To~.tt·lho•l llw .. ,· 

nllnpalllt'.'> makt• up ''"' ' <~f l he· lar ~,.,, Ill• "' 

1•ffu·tt•111 and n·lwlll•· 111\t ' 'tor o\\JII'cl .. , •• , trr• ''''It'' 
... ystt•ms 111 lhl' nat1n11. pruvrdlll}.( l')et·t rwll ~ 1 • • ,, ""' 
111 rml111.n ~)(·oph• 111 tlw Southt•!L">I Tlw "'llallll'rtl 
Compa11y n111k.., llt'ar f h1· top Hl tlw .. lt•t' l ro• 1111111' 
mdustry 111 tt•rm' .. r till' nuutiK'r ••I c omlll•lll ""·''·,., 
uuLo;tandinlo( TI11· ~o1HIH·r11 I 'olnp.tll.' ·, '''f\ u , .. trt· ., 

('CIVl'r. CIVPr [~0.000 ~CjUoJfe' 11111<•' and llll'lllclt•' lfltto;( 

nf Alabama alld c;t'orl(la <L' \\(•11 :L ... llllr-lh\\<''1 

l-1oncla and .,ouliu•<L'-1 MI .... .,I:-...'-II'PI 
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GULF POWER 1987 HIGHLIGHTS 

I 'I"., .lfllllo! l<o'\ I'll lit'' 

' 1J tt'l olliiiJ: E'l"'"'''' 
,,., f llC II fill \fit' I Ill\'"'''"'' ,,, ,.,.., .. ,, . .~ :--.... ~ 
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I a1.1 pie~ to repon that 19S7 markE-d 
another good yt>ar for Gulf Pm\E'r 

Compar~ Tht> company toda' '" m t>xrt'llt'nt 
po~itJOn to far£· the rhallen(Zt> of a m Jr<' 

rom~lltlH' ennronnwnt m 11'- growmg 
~en IC't' area of \onh" t'"t Flonda 

It 1!-lmponant to pomt out. hm\t>\ N that 
"t• art> m good ~ha~ lOda~ . not onl~ 
hecau~l· of our a<"romphshmt>nt~ m 19h7 hut 
at ... o ~cause we hegan takm~ a hard look at 
P\t'~ a~pt>ct of our bu.,mt>!>.'> at thP hegmmn~ 
of thl" decade. 
Cenainl~. a measure of our sure~ 1n 1~87 

wa.~o, our fmancial performanrE.' ~et mc·ome 
for the year wll!- S-t~ .~ m1lhon With thest> 
earning.<, . t ht> com pan~ achle,·ed a return on 
a,·erage C"ommon equity of 13.23 percent 
Th1s good earnmgs record \\as accomphshed 
while \\ e mamtamed elertnc ratE'S among 
thP lowest in the Southeast 

Another s1giUf1cant performance fa<1or '' 
that through renegotiation of fut>l contrart~ 
and spot purch::'ses of coal. the cost of fuel 
has been reduced. Th1.., has t>nabled us to 
keep our rate5 low. and m the early van of 
1988. 1 he charge for 1000 kilowatt hours of 
electncity will bE.' at Its lowest ratE.' smce 
1980. 

\aturally. by bemg a bit> to keep our rates 
k". we han• abo mcrt>a.sed our public 
conf1dt>nce h•,·el. as momtored b~ an 
mdependent research f1rm The rates. 
however. are not the sole fC~clOr m boostmg 
th1s lt>\'el Our employt>e't are providing 
quality ser\'ice for our customt>~ in all 
aspects of their association with Gulf Powt>T. 

A ma.~or accomplishment of 1987 was 
rornpleuon of the company 's corporate 
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lwadqu·mer.. wh1ch 1s now rentrally locatt>d 
Ill tlw (,ate,,a~ Dtstnrt of Pf:>nsacola 
11\ PrltHl~ mg Pt•n!'lacola Bay. Th1s mon• 
hruu).!hl tu~etht>r almo~t .->,}(l emplo)t>E'~ who 
1l.Hl ht•t•n \\ orking at 'E:'\'entf:>en differf:>nt 
lt·a~t·d fanllllt>" Reno\'atton of the Pare 
B·~ult>\ ard l>utlding. wluch had formerly 
h' •u,ed rurporatr offtrf:>s. Web abo completPd 
Ill 14.'\7 Thb !Muctun• mm st>rn•s \\'estern 
[II\ t'ton t>mplo~ E"t''-

-\ddu tona ll~ . a satellitE" lint' !)('!"\'iCe factltt~ 
111 I It",, 1n and a nf:>w appliance shuwroom tn 

P,m;tm,t ( 11~ \\ere opt>nf:>d. thus enablin~ us 
IH lwttt•r 't'l"\ e our coa ... tal communnu.·~· 
1 ••llllllt'r< tal and re:,1denual net>ds 

\\' 11 h 1 ht• romplet ton of t ht>'.>e project~. a 
'·,u nul lion constructiOn program undertaken 
111 1117' to up&radt> all of our faciluies w~ 
c "'llludt•d Today . tn lookmg acro'i!l our 
'\ 'rt-rn all of our offlcf:>' warehouSE-s, shop!-. 
.tnd lmt 't'l"\ 1rr faftltltt'' art' rt>lati,·ely ne'' 
.wd \\It h 1111ly ,IJght reno\ alton' should st'l"\ t' 
"!If nt-t•d'. and 1 ho't' of our < U'-tomeN. well 
tilt•• tlw 21 .. 1 Centu0 

In a. :un1un to completmg thiS con ... truuwn 
prc,~ram we made the f111a1 paymPnt for our 
21 pN! rnt o\\'nE'r,hip nf Georgia Power\ 
PI am . ...;< ht•:-er l ' nil :~ T)u, added capacIty 
\\til "'r\P our ru~tomN< nt't'd~ for 
dP< 11 .ut ~ tnt o 1 ht> 1990~. "htch means we 
'hnuld not face an~ :arge power plant 
1 on-.tru<·llon tn the near future. 

\\ llhtn thf:> company. \\'t' continue to -.tre!)...., 
tlw tffij)on;mce of t>fftdE'n<.·y and 
pr•HhH tt\·Jty tn all area.-. and we ronttnue our 
1 tllllnlll uwnt to "work -;marter .. We ha\·e 
1 "llli.!Pt t-'<1 nr~antzatJonal renews in all rna.~ or 
a:-t·a· 111 the compan~· Thh ... tud~ j.., helpmg 

ensure that we ha\ e pt•llplt• 1n Job" -.urt(>(J tn 
I he1r talents and t ~~~ 1 ht• 't rurt ure of 1 ht· 
orgamzauon ts ~~ reamltnt>d 

As\\ {' lome tn the entJ11f tht• l~htl' 11 t' 
our nston ~a company to ht• the 
compeUtl\'e ent>r~y supplier of rhol£'t> tn 

\onhwest F1onda In order to rernatn th(;' 
comvetiti\'e chotce. I ~heno tt t:- tmpNall\ <' 
for u~ lCJ ket>p our rate~ lo\\ '' htle prn\ tdtnlo! 
qualtt~ serYtCt' Tht~ ml'-'-lnn rt-qutn•' 1 hat '' ,. 
uttltze cost effectt\·e tt'chnolog,\ tn all an·a ... 
of t-lecwcuy suppl~ and demand 

Our growth~ a compan~ . ., 1trt·ttl~ w·d '" 
the growth of the art-a ", 'l('n t' Tht' annual 
report htghltght'o thf' growth of l;ulf Po\\l·r 
Company o\·er the ~l'af" and featun·, 
stgnifirant proJE'rb compl(•t <'d tn I f.l'-17 -
project~ wht<.h affr1 1 th(' ,aj(·, of elt't trrrrt~ 
toda~ and tn ~ear-. to ronw \\ .. lwiJt'\ 1· t I cat 
\\(> arr. tndeecl pan nt'f" 1 rt t ht· J.!rto\\ r h "f 
our '-t'l"\ tee an• a 

.-\' I ha\ t' .. tat eel on nunwr"ll' • •1' ...1"'1"11' 

the 'trength of our 1 ompan' :' tn .. ur \ t·n 
ftne and dedttatt·d t>mplo~t't'' Tht'~ an· t!w 
onE'!-! who. da~ 111 and da~ ••til "••rl- '" makt· 
It pos:,ibl(' for our cu-.wnwr-. r u ha h· ! Itt· 
ronventence' of lrf(• wh1rh Plrrt nm ~ 
affords 

~ty stnCNE' apprt'Ctattun ro our t>mpln~ t't'' 
.he offt rers of th(' comp .. n~ and t"Jr h"ard "' 
dtrector., for thetr ronttnut•d 'uppor i and 
help m maktn~ 1~"17 anothPr ftn•' ~.,.arm 
Ciulf\ ht~I00 

f>ougJa.., l. ~kl 'rJr~ 
Pn•:--Jdt>nl and Chwf [,,.1 IIJ\t' t 1fftlt·r 
~1an·h 11 14S!-I 
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T 11e htstory of a S()T'\'tCe organization is 
, sst>ntially a htstory of the community it 

serYt>~ In the case of an elt>etric utility. 
there .:. an e\·en more intimate association. 
Elt>ctr"·lt\ not onlv serves the community. 
but in many ways: also changt>s it and 
contril ·utes to its fibre. 

Gulf Power's contribution of elertricity to 
the growth of ~orthwest Florida began on 
Februarv 10. 1925. when Southeastern 
Power ;{nd Light Company. a holding 
companr operating stret>t railway ~ystems 
and ele~ tric and gas firms in Alabama. 
Georgia and Mississippi. acquired the 
properties of Pensacola Electric Company. 
then op1·rating under receivt>rship by Stone 
and \\'ebster. 

Gulf Power Company was organized 
October 29. 1925. as a subsidiary of the 
holding <•Jmpany and became an actual 
operating public utility February 6, 1926. 
through tae acquisition of Chipley Light and 
Power Company in Chipley, Florida. 

The Per • .,acola Electric Company was 
merged into Gulf Power in May 1926. At 
that time, \orthwest Florida counted a scote 
of isolatt>d and individually-operatPd 
generating factlities which had been created 
to provide electricity for ice plants, lumber 
vards and electric transit systems. Each one 
~·as severely limited in capacity, reliability 
and expansion capability. 

Despite inheriting an acth·e public transit 
svstem with 30 cars annuaJiy transporting 
o·\"t ... a million passengers, the company's 
goals were detached from such limited 
markets. 

Compan~ obJ(:'('lJ\"E><- wen· 1n Jnrn·a..,t· 
producuon eff1cienc~ . and t hu.., lo\\ er ral•·­
to increase the:- geographJ<'al ..,NYirt' art'a h\ 
constructing nev. tran~mt!:>Mon ltne ... . 111 

acquire ~mallt>r , les!> effictent t-l(>ct nc 
tompanit>s: and to encourage and pr•m1olE' a 
wider, more comprehensi\·<· apprt'nar :on and 
utilization of elect nell~ In l$}2fi . thl:- ''a .. an 
ambitiou~ urdenakmg 

The res1denual ratt' \\as l"lc pt>r 
kilowatthour in Pt. n!)3cola. whwh did hit It· 111 

encourage greater u;:,age. the ~IT ICE' area 
was limited to Pensacola and Chq~lr~ . '' Jth 
,·irtually no generaung taparJt~ 11r 
transmission facilitiE''"< and the a' eragt· hon11· 
had only a few light bulh:.. perhz p~ a rad111 
or an iron, and consumt'd le~-. than :3011 
kilowatthours ~r year. 

Today, the compan~ ·~ ongmal goal ... an· 
being realized. Gulf powN ha..-. grown lilt•' d 

strong. efficient orgamzaunn of 1.6(l:l 
employt>t>S who are actl\·(>1~ tn\ ol\ t'd 1n tlw11 
communities. Gulf Pow<>r a !!llbsJdtal) ~ ,f 
The Southern Company. St'n·es o\·er 2~ l. -~~~ 
customers in ten Sorthwest Flnnaa coulltw-. 

Our service-onented emplo~·el:'.., ~ale:- nf 
energy and capacity to netghbonn~ ut.!lllt>'­
service to record number.; of ne\\ cu!>tomt•r-. 
guidance by a board of dir€'<'tor.. from 
throughout ~orthwest Flonda and rontmued 
support by retirees and employet·~ · fanllllt'" 
are making Gulf Power a n tal part of t ht• 
Sunshine Statr·s prt>Sent a;-,d future gro\\lh 
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T hroughout Gulf Power's history .Jf 
expansion across \orthwt-st F1onda, 

!!maU offict>s and warehouses were leased in 
rommumties as net>dt>d. Generally, these 
hutldmgs were IO<.'ated in the "downtown ' 
arra for easy acct>ss by customers. In those 
Pari~ days of the company's history, the Gulf 
PnwN office \\a.-. a place where people came 
tn pa~ their bills and vtsit. Customer servict> 
repre!!entatin•s and electric servicemen 
km•'' customers not only by name. but also 
kne\\ their families. 

For thirtv vears. the company continued to 
mamtam leaSed facilities However. customer 
growth continued with greatest gains in the 
Pen!>acola area. 

In 1955. the deCISion was made to 
pun ha!)e property at i5 \orth Pace 
Boule\·ard m Pensacola for a building to 
hm.1"t' the admtmstratl\'e functions of the 
mmpan~ and all of the Pensacola district 
operations. The building, completed in 1958, 
met and served space requirements until the 
mtd-70s 
B~ Wi-t. it was apparent that the building 

was not large enough to accommodate 
growth needs for both Western Division and 
General Office Administration functions. In 
1 ~ih. the ftrst in a senes of construcuon 
prr>Jec·b was undertaken. 

\\.'hat was to begm a decade of 
con:-.t ruction wa~; imtlated with a Western 
lm 1siun lint service and engineering facility 
at Pme Forest and the renovation of the old 
Cha~ Street building for a Western Division 
c-ommercial office 

With Western Division employees relocated. 
tht- Pace Boule\'ard faclllty was remodeled to 
aceommodate general office employees and 
functions. E\'en then. the installation of 
open office partitions was just a stop-gap 

measure. By the early 80s. general office 
employees began mo\'es to leased facthu~ 

In the meanume, smaller leased facihll~ 
across the sen·ict' area melited attention 
Buildings were in poor repair. space had 
become inadequate, and leases were facmg 
renewal. After thorough ~tudy. it was 
apparent that it would bt> more cost· 
effective and efficient for Gulf to own ll~ 

f aci.lities. 
One by one. Crestvlt>W DeFumak Spnn~ 

Chipley. Graceville, Bonifay. Panama Clly. 
Milton, and ~1ceville operations werP MO\'ed 
into new offices w1th warehouses and hnr 
service facilities whf're ne-eded. In addition 
these new facilities were equipped wuh 
sophisticated computers. lmpro,·ed 
communications system~. and drive·in 
windows for customer con\'enience Earh 
building was planned to maximize the US(> of 
:,pace. while providmg ru."tnmers with eas~ 
access to apply for electnc sernce and pa~ 
their bills. 

Director of general M-f"\'1<'~ and 
purchasing. Charles Jordan. who \\a.-. 

actively mvolved in overseeing the 
construction program. states. "Gulf Po" t>r ,., 

the first contact most people have wtth a 
community. It is important for us to make a 
good first impression because sorrettm~ that 
first impression IS the only chance we' ll 
have." 

Part of that first tmpr<'SSion is the butldmg 
Without exception. the new Gulf Power 
structures at'f' stmple and effic1ent . but 
aesthetically pleasing. Anothe• factor 
contributing to that first impression ts the 
attitude of the Gulf Power represt'ntatl\'(' 
who mt>ets with a new customer By makmg 
the company's fadlittt>S efficient and 
p!easant. employee morale is greatly 
increased and the work E."nvlronment 
encourages top quality sen·tce 
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Th~ galler111 of the Corporate 

H~adquaners 1~1!11 u re!. an of <IC 1 s 

unearthed dur~ng the 

archaelogiclll exploratoon o f the 

s11e pnor to construe 11on 

Archaeolog•str; doscove1ed rei• C s 

dating back to a 2 000 ; ear-old 

lnd1an camp 111~ 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
1 
I 
I 
I 
I 
I 
I 
I 

t• ' 

\\'htle these customer ser\'lce facUlties 
were bemg c ·mplete-d. space at the Pace 
Boule,·ard offtce and in the Western Dinston 
commerctal office was becoming a problem 
By the mtd·SOs. general office employe-es 
were workmg m leased facilities \\ hich by 
1987 numbered 17 different locations. 

On Julr 2:3 1983. the Gulf Power Board of 
Dt rector~ approred construction of a new 
corporate headquarters in Pensacola In 
~larch of 19~7 employees mo\'ed mto thetr 
ne\\ L-shaped complex o\·erlooking the 
Ba' front m Pen~cola. 

Rem,,·atJOn y. as begun on the 30-~ ear-old 
Pace Boule,·ard building to accommodate 
\\' e:,tern Dinsion commerrial office 
personnel By the end of l98i. this proJect 
was completed. thus culminating a 
,,gniflcant pt'11od of expansion m Gulf Po 'A er 
Compan~ ·, h1sto~. 

f)uJf'., Corporate Offtce. as well as its other 
fanlnu.•" reflect the company's 62 years of 
't'n tee and commument to the people acr ,,.., 
\nnhwest flonda who depend upon rehablr 
rlt>ctnc sernce. Thts substantial investment 
further symbolizes the company's firm tH>hef 
m the growth pOlenual of the area. 

T he growth of any electnc utllny m our 
raptdly e>.panding Southeastern 

f•cr .1om' is hmtted only b~ Its ability to 
... en·e a ·!(I'owmg customer base. At Gulf 
Po\\ er. we are proud that we havt' had and 
"ilJ continue to ha\'e in the forseeablP 
future. the t'lectnc generating t.::apacity 
necessa~· to ~r\'e the needs of our e\ er· 
mcreasing customers. 

The a\'ailabihty of ad~uate gPnerattn~ 
capacity for \orthwest Flonda t.s no 
acctdent While we han.• not expenenced 
construction of new and expensi\'e 
generatmg plants \\ u hm our serv1ce tt'rritory 
stnre 19i:3, we ha\'e also bet>n fortunate 

Above, the Pace 

Boulevard Building. 

renovated tor Weatem Olvlalon Commercial 

Offices, waa completed In 1U7. More apacloua 

headqu.rte,. have Improved the work 

-.,vlron~nt tor cuatomer aulatanta. Oppoalte 

page. the lnvt~!ng entrance to the new Corporate 

Headquarter• 11 enelo~ In gina and lined with 

1&!"98 trMI and planta. 
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t>nough tn rN'E'nt ~ rar-. to hu~ pon 1!111'- of 
~H·rwraung plant' aln·ad~ undE'r corbtrtH'tlltl\ 
h~ .,,.,ter S 1Uth('rn ('ompan~ uullll<>'-

vulf PoY.er took achanta~t· of thl' 
OPI~C.Irtuntt~ to hu~ tnt< a plant wnh 
\ft~t-.slppl Po\\ l·r m H~7h ''hen 'l<l\\ t'r than 
E'XJ>t>rtt>d n ... tunwr gnl\\ th 111 \tt~l!'>~lppl 
pro\'lded U!> an oppnrtumty to purrh<N' a 
ponton of tilE' thrn · unftnt~ht>d Da111PI 
Elt-C'tru· Grn··rattn~ Plant JU~t nonh of 
Pa!'>ragt1ula Btcau.,t· all of t1ulf" Plant 
Dante! capar11~ wa'n t lmntt>dtatt·l~ n·qum·d 
h~ our own t U'-tomt-r-. -.onw oi the rapant~ 
wa. ... markete< to utthll<•., out!:>ldE' tht• 
~tuthern rlerrm '~'-H'Ill 1n thE' form of f1rn1 
pu\\ er ~ale~ ut~;ll 11 1~ nt•E'dt•d to!- rH 

\on h v. est Flondtan-. 
Our 5U pt>rrt nt und1' •ded mterest m Plant 

Dante! prondt, an add1twnal 500.000 
kilowatt !> of gftwrall<Hl That\ rnerg~ for 
toda~ and tom• rnm purrh~ed at 
~ e~terda~ ~ pn, t'' :\nd hera use larger 
gt'neraung plant' art• 1 ~pte ally cheaper J.>t'f 
kJ!m,att to con:- run than ~maller plant~. Y. l' 

henef11 t-d from 1 he ec onomtE>S of scaJe 
The Srherer Electric Generating Pl2nt 

north nf Macon. Georg1a operated o~· Georg~a 

I'()\\ t· r ( omp.tll\ ,, ·""" ll··r I,,, lit'. Ill \1! ' I 
(;ulf p,\\t'r rn.tllllallt' p<t "1lal •1\\JII'i'ltij• • t ,. 

~-~ Jl('fl •·nt llllt·n·~l 111 I 111 1 .. ( l1 l..1: 1 "!. ·· · 
.uldt·d .!I 14 ·)IH 1 k II"'' .111 ... 1,. , 111 r 1, •l.t 

).!t·rwral Jnf.! t ap;thlill' "l~t•n 11 t ... lo!.ll 
( Offinlt•r< 1<11 (lll('f(II\IIJI IIJ l,tJilJ,jf\ I l ' 1'. 

linn· aga1n \\1 ' \\t'rt aid•· l1• r•·aiJLt · 
I rt'lllt'JHJnu' 1'0'-l ''"Ill(.!' I hr<~uglr ,., • •II• •fill ' • 

11 f '~'a It· w h 11t- ar 1 Ill' 'a 1111 · 11!111' I' 11 r • 1, ·' , .r _ 
onh thdl arldllll•llc!l j.!t•nt·r.tlll\1.! '·•:··1' •. 
Ill'< ,.,,.~r. '" ,,.r, I' "' II ,,, .c~tJJh 11 • r• ,, ·· ~ 

t u''"""'' l"ad-. -\ 1 :h. pr•·,~·rP 1.11. 
ponlflll ,f that ( ol)tcllll~ I'·""' '"'1111.. 

mar~t·tt·d off'' 'lt'lll '" "''"'' utdllt• , 
\\11 h ...,, l.t•n·r ! •111 • "" lilt• •' " 11 •• : , • 

tlw f1r't ~Par '1111« \\ •rltl \\ ,,: II 'lt.t' •, .• : 
P11\\ t•r dtd 1111! he~ 1 dll\ ~··rwrallfl.: ll frl' • 

und(•r <h'~l)o!n nr t "n-.lnw'J"" lll,J"' .. •· ll .. ·r:-
111 np..ratm~ tt•rhnl•tuP~ and au\lll.tr, 
t•tpnpnwnt up~ntt,,· n·,ullt·d 111 a ca 11 111 

dt'Ol"ll'-lratf'rlrapahtlll\ "f "'If 1'\ !'' rr ~ 
~t·nt'ralln~ unn-. 111 r, ulf, "'''\ • t•·r• '": 
Tlw < apablltt~ tn<rt·,t~t·d lr"n I -.~ _ "'" 
~l)ll\\3(t~ Itt I -,~7 .!tHI ~ II"\\ ,tl'• tl of IIllo: . 

Th1" "l~ntftram arhH'\ t•mt·nt '' ,, ... 
a(Tomph~ht'd throu~h tlw dt'll\•lll'tra l "" ·"'': 

hard work of our Pmplo~ , .. ,., 

A new System 

Control Center m 

the Corporal~ 

Office nonttors 

electncal 

tl'llnamtaator and 

dlatrlbutton lor 

tM company s 

enUre aerv1c~ 
area 
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A ... tn t>lecrnr uultt' ...er. •ng the 

n••n hw~~~ regwn llf one of the nauon ~ 

t,t,tt"'' ~r"'' mg ~tate~. Gulf Powt.>r Compan~ 

"a' lnnunatr t>nough tu on<e agam 

~·\pt·nt'll< ~;· an annual 1nrrea~ m the numhrr 

.. r , LJ--tunll·r- .,t•n t>d In I H87. customer ~am:­

tn .. ur ,t•n It ,. an·a t>quatt>d tn an ann ual 

~.!: " " •I ra~ .... ( 2 11 pt·rrt>nt That·., -,h~tl~ 

Ia·!"" 1 tw \ -~ pt>rt't'IH J.trowt h ratf' rt> •·ordt>d 

lo.r I''~' ' hur 11 "~ a ht·alt h~ tnrrt'a..'(' 
1 1!~1l!t~l•• •·d h~ lh add1t1on 11r t•:>.pan~ttln of 

"•II ·•· I· •It)! 1 ,. rm ,111d d 1\ t' r-t• 1 u ... • • •nw~ tn all 

• llf•· · · •11\ 1'1"11' 

[ •.~ nm: I' • ..,- 1 ''11'1 nwt 1on "a_., ht>gun 11n a 

1\t • \\ l j-. 1\ll 1\lllt !fJfl'l111'\'\l1111 IIIW (tl '>t'f\t' 

.,,, l'•lh.t• ~:.1 \,nal -\tr 'tJtt•Jl1 \.-\~ l Tht· 

... I lltilllllli ,,,.,,,.fll [11\hlttll [)flljt'C( \\hlth 

·'- ... . :, • I , [, ·d 1 t ll' , 1111 .. r n 11 t 11 1 n , 1 f ,1 1w" 

- .: .. :.d .. ,,, "'' tl,t .... · r•·prt·,··r.t .. p1 .. 1 pan "r 
. . • . .,:, :' !l!tr,·lli '11 ltc·l(l·r ... , r\ ,. t ht• h4-l't ' 

, , • ..: 11 • !II 1'!\t'fl.(~ 1\rt·d .. f-:1,., 1 rwal dt·mand 

r lt•·rt· , .. •·\pt•t lt•d '" IIH ft'cbt· I•\ ~) peru·rH 

1 • \ ,. : I lw lit'\ t f 1\ '· ~ t' J r-, 

Above. Jim Stewart and Gary Nellla. uecutlvea 

with StotM Container . meet with Stan Sexton, a 

senior power management ,.preMntatlve In 

Oulf'a Eastern OlvlaJon. 

l'ontnbuttng to that ~;) perrem mrrea't' 

\\til bt> the schedul~d relocatiOn of an artt\'e 

duty .urcraft earner to Pensacola tn 198 l 

The l S S 1\ttt~ Ha'' k IS ht'tng st>nt to 

replace a tramtng tarnt>r . the l' S S. 

I..Rxmgton. ~ part of the \a,-~ " 

hom('pon mg t'ffons to redtsmbute ll~ tlt>t>t 

of aut~e~. de~t ro~ er.; and carnef" around 

tlw munt ~ 
:\rrt\ al of thP I\ my Ha" k will mean mort­

than JU~l tncrea...;e-d rt>\ enue~ for t;uli Po" er 

It \\ til hnng an addtllonal 2.000 mtltta~ 

pt> f"\nnnt.> I 1 o Pensacola and ere at t' an111 her 

..!Otl n nltan J t lh~ at \AS therehy hno:-.t1ng tht> 

lt~ral n11II!Jf;o pa~ rnll ~~~ qn ) .. f) mtlhtHl 

.tnnuall ~ St>t unda ~ t'\ p:.-111 ... 11111 111 an• as -.u1 h 

·'' r•·t.ul hthlllt''' and ht~lll•' t"~,l:ldtng"' 

t'\Pt't'tl'd tu hnn~ t>\ t'!l m•'rt' tlt'\\ J•lh-, It• t ht· 

lora! an.•a and 1rnpart tht.• t>nllltlll\~ ~~~ an 

addtltonai.SIO )1 .-l mtlltllll .,.,., 
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Our Western Division wasn't the only 
dh·ision to be.tefit from a military relocation 
tn 19b 7 In the Central DivisiOn, Hurlburt Air 
Font.' Base ~gan accommodating early 
arm als from a 23rd Ali Force Special 
Opera(lons Command Headquarters move 
wh1ch 1s scheduled for completion in 1990. 
At that time. more than 5,000 military, 
drpendent and civilian support personnel 
\\ 11l have relocated to the Ft. Walton Beach 
art•<J from Scott Au Force Base in lllinois. 
11, erall the 2:3rd 's move to ~orthwest 
Flonda will mean the creation of an 
addn1unal 6-1.5 secondary jobs and an 
e:-.umated economic impact of $93 million. 
Th<> ha."e · ~ current 10.000 kilowatt electrical 
luad 1:-. expected to double by 1993 due to 
t hi' mcrease in acriviries there. 

In the Eastern Oinsion. a couple of 
l!ldu.,t nal expansions are typical of the non· 
re ... ldenual growth wh1ch is taking place in 
\on h'' t.--.t F1onc!a. Ounng 1987. Stone 
lontamer Corporation bought out an existing 
~outh\\est Forest lndustrie, pulp and paper 
producb operation in Panama City. As part 
of the buy·out and mill modernization 
pro~ram . Stone and Gulf Power signed a new 
:311 IHICI kilowatt power contract, and the 
elf'<t neal facilities necessary to serve the 
plant'-. mcreasing electncal needs were 
mn,t ructed. This new "power tie" is 
t·xpected to bring Gulf Power an additional 
S I 2 m11l10n annually m after-fuel revenues 
and 1nc r{'ase Stone·:, annual energy usage 
mon• than iO million kilowatt hours 

In latt· 19bi. const ruction was begun on a 
'ub-,tatwn to M>n·e mcreasmg electrical loads 
a-.~onated wuh the Hugh :\elson Industrial 
Park Tht· park b abo located within our 
[a,lern D1n~10n. just north of Panama City. 
l ont nhut mg to thost> load mcreases was the 
np1·n1n~ uf an Alhtd BendiX operation. In 
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T ht· 't>ar. I Aoi. wa..., one of slow but 
,tt>ad~ ~rowth for \orthwest Florida 

Yet t'hamher of Commerce leaders across 
t ht> rt>gwn N·hn the same refrain. "Growth is 
rrw' 11 a hie .. 

\\ llh Flurida growmg at the fvJrth fastest 
p,Ht' 111 the nallon. it'~ just a mauer of time 
lwfnrt> a lnt of the growth mon•s to the 
1111r1ll\\ t>:-t regwn of the state. The three 
m;qur t·nie:- in t;ulf'~ s<>r\'ice territory. 
Pt·n ... at·"la. Fon \\'alton. and Panama City 
rnnt mue to expNience growth. 

H"" t>n.•r. the northern s~tion of our 
rquon I' no\\ expenencing unexp()('ted 
I"'!HIIation growth. In fact. o\·er the past 
d"' adf• the growth rate t"las been 
apprr~ximately 1 h .. Factors contribu(lng to 
r h1' gp ,,q h indude· 

8 (,ra('e\'lllt.>, rK't'nl growth wnh thE' Opt>ntng 

"f .t nt>\\ outler center fE>atunng ~5 n~r 
.lp()art>l manufacturer... 
8 H!IJunt ... tm\ n' aggrE'SSr,·e~ tn pul".>uing 
I hi' dP\'P(11p01E'I1t of a nE'W 3gTK'Ult ural park. 

8 'ltltcm · ~ abtht~ to st>turt> Burnside.Ott and 
.-\t·c ,u,tl<'al St rPt'n' a.'i ne" tenantl:> in the 
:-.ama Ru...a Industrial Park along wnh the 
expan~ron of the1r a1rpon to mft't the growmg 
atr tran~ponauon nft'ds of the region. 

I Ch1piP~ \ rontmut'd progn>s...; in promoting 
comm£>rnal a<"tl\'li~ rn lb downtown area 
r hrou)lh rt>df'wlopment and the t'Xpan~JOn 
plan-. .. r \\'E",q)oint PeppE'rell 

8 'lananna\ -.f'IE"<·tton a-. a .;itt' for h()th 
ft•d•·rdl and ..,tatP pnson-.. employ1n~ 
..t(lf troxtrnawly .J! K I workt'l">. 

8 (l.,fumak :-.pnn~ ami South \\alton Count~ 
ht•tnJl ra~lf"d for nt'\\ t·omrnt•rt'lal and w-.on 
dl•\ t•lopm••nt a-. \\PII a~ l}(""ihilit~ for a llt'\\ 

' '"llltrlf'n tal atrpon 

8 C:t>Stvlt'w·~ fa.-;t rt>SidE'ntlal and rnmmt·n·t.al 
gro\\·th rouplt'd With ne"' growth tn tht> 
mdustrial park 

• Bonrfay·s ro~tru<"tlon of a nt.'\\ -.tall' prt"'lll 
and thE' ground worl\ preparation for 
~ibthties of a l'lf\\ 1ndustnal parj.. 

Steady growth IS renerted Ill th~ ~·f\ !('(' 

area and Gulf's t.><'onom1r den•lopment 
department continue~ Hs effons to rt>crull 
manufactunng bu~im·~ and mdu-.t~ to thl:­
region. Last year eighteen new mdu,tm•.., 
resulted in I .825 new job~ anc'l an mrn·a.-.r rn 
!>3les of electricity of 1 ~ m11l1on 
kilowauhours. 

With Gulfs industnal ratt>., hemg amon~ 
the lowest an the Southeast th~> art-a • ., 
becommg even mort' attrartr,·e to laq~(· 
mdustrit>s. Sinct' the cost of elect rwu:. h a a~ 
important part of operational t>x~rhe" 
lower rates place thr ... art>a m a mort' 
<ompeliti\·e posture 

Population-wist> . pwjt-rtr<m" 1nd1ratt' that 
by the year 2000 there wtll lw ~l2 .".71HI 
pt>Ople linng within Gulf's !!{'f\·ln• art>a 

Gulf Power ha." planned and ronunut>~ 10 
plan for this growth. To mt't>t thr 'f'f\'H't' 
nE'{>d" of thi:. proJffled growth. <;ulf wrll 
ha\'e the generating capacit~. a rE"hahlt> 
transmissron and distribution sy .. t(•m . lint> 
st>n·ice facilitie::.. efficrentl~ run nffJC("· and 
well·traint>d employ('{'!;. 

Gulf Power will contmur an art j, ( rolt· 111 

t hr planning m the rommunl!l('~ \1\ t> -.t'rH' tn 

order to ensur(' that growth 1~ ordt.>rl~ and 
that \H' haw m placE' thE' rnfr.t~tructun· 
llt'eded to support addrt! populat ron 

"Growth ~ inE'ntable" and (;u!f Powrr .... a 
full partner in tht!-. gro\\ th . (;ulf'., 111\ t"-t nu·nt 
m ele·<'tric farilitih area·wid!• amJ our 
inn•stmt-nt m tht> rommunrt lt>., \\ e "t' n P 

-.ymbolizE's that tlw ')un ,, rr-.:n~ "' l'r 
\onh\\t'"t Flonda 

}1 )i l J 1·. 

J 
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Financial Information 

Report of M.anacemeat 

The M~ment of Gulf Pow~ Company 
has prepared and 15 respoNible for the 
fllWlCJal natement.s &nd related lnformauon included In 
lhls repon Th~ Statement~ were prep&N'd ln 
accordan~ •1th gtMnlly ~ ICCOWltll\l pnndp!H 
appropnate m the circurnJUnefl and ~Jy lnclu«k 
a.mouru5 that art' baRd on the ~ tttimateland 
Judgment.s of management. f\nandallnfonnauon 
throughout ttu.s annual repon as co~t with tht 
fllWlctal statement.s 

Tht com pan~ main t.ams a l)'lttm of internal a('('()Untill,l 
controls to prO\' tde ~uonable aau~ that a.tu a.re 
sa.f~a.rdtd and that boob and~ reflect only 
authoruf'd tn.nsactJons Of lM company. lJmitaUOI\J eldlt 
111 any system of lnttmal controls, howev~. bufd on a 
TffOil\iuon that the cost of the t)'lttm should not ueftd 
~~ benefita The compan)' believes Ita symm of lnttmal 
u countlt\g controls, totether wtth I~ lnttmal audiUJll 
function. ml.lllwru an appropriate co.t..benefit 
relationship 

The independent publ1<' acrount.antl pro\1de an 
objecuvt as.sessment of hov; well man.agement mHta II.! 
responsibllJty for fair flnandal reportll\1 Thry reaularl> 
rt'\1t'V. the syltem ofl.ntemal accoununa rontrOls and 
perfonn such tt$\.5 and other p~ures they dHm 
n~ to reach and expl"eQ an opiruon on the fairness 
of the financial st.atementl. 

TI\tl audit committft or thf board or dirtcton. 
composed of the dlrectors who a.re not fttlployees, 
prO\ides a broad overv~w of ma.na&t'ment's tlnandal 
repoftin3 and control functions. Periodk:ally, thb 
commJtt~ mHU with l'!l&N8tmtnt, the lntetna.l auditors, 
and the independent pubbc accountants to awu.re tba1 
Lhew groupe a.re fulfllhng theu obllpuonl and to d.ilcua 
auditing, mttmal control, and fJ.Ili.I\C1Il reporUnt matters. 
The mtemal auditors and independent publk accountlllta 
have attess to the members of the audit committee at 
any time. 

Manaaemenl bebeves that IU poUdes and proc:ltdwe:s 
proVlde reasonable a...urance tba1 the COI1li*\Y'I 
operaOOI\J are conducted with a hi8h l&&ndatd of oo.tne.. 
ethlc:s ln m~ment ·a opinion, the finandalllt.a&.eJMnU 
present fairly the financial position results of operatlonl, 
and sou~ of funds for IV«* prope"y additions of Gull 
Po\llo·er Compan) 

Auditors' Report 

To lh~ Board of Olr-Kton of 
Gulf Powtr Compan) 

W~ have U&mltl~ tile balan('t Yltf'L\ and 
st.atemtnu or caplt.ahz.auon or G l'l.f 
POWER COMP.UOY 11 Main~ corporauon 
and 1 wholly ownf'd 1Ub5idw) of Tht 
Southem Company) u o f ~mbtr 31 
1987 and 1986. and th~ relatf'd stat~ment• 
of lncomt ea.rntnp ret ... u~d m lht 
bo~ oth~r paJd·m capital and soun ~'' 
of funds for goa proJM'M) addnwru for 
nch of tht- tht"ff yea.t1 tn tht penod endf'd 
~mber 31. 1987 Our txa.nunall<'n.' v.c•re 
rnadt In acrordan('t with lt('n~rall~ aN'ept .. <l 
audltinlaundards and. &N'Onilngl~ 
tncludtd such tests of th1 acrounu.ng 
records and such othtr auditing proct'dur .. , 
as wt corwdered ~ m tht 
ornunstan<"M 

In our opiruon. lt1e !Jna..1naJ sl2tf'mf'nt• 
refernd to abo\'~ Pf'"f'llt ftJrly Lht> 
financial posluon of Gull Powtr Compan~ 
as of ~mbfor 31. 1987 and 1986 and the 
resulta of IU operauons and Lhe sourc-h of 
funds for JJ'051 propeny addtuon.~ for the· 
penods .au<!. tn confonn.Jt) Wllh ~entrill~ 
attepttd ~tina prtnople& appllf'd on a 
consistent b.su 

Arthur Andersen A Co 

Atlanta, Geoi'Jl&. 
February 6. 1988 

1 t HI ,> 
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Selected Financial Data 

CoDdeued StateJMilU or lDco .. (1llouundl of DoUan): 

Operatlnl '-~-" 
Opuatt.q Ellpen.ee: 
(~rauon and M&lnt~ 
~pr'Klatlon a.nd A.mort.IJ&uon 
Ta.x~ Other Than IJ\C'Ome Tun 
federal and Statt> Income Ta.xn 

Tow ()peratlq Ea,.ue. 

Operatl~ l.Dtoae 
Oth~r Inc-orne NN 

Income ~fore ~~ C~Y.raa . 
~~t ln!erest c~ 

Net lnC"ome 
Dividend• oa Preferred Scock 

Net l.Dcome Atur Olvtdellda oa Pzo.fH'"I'ed &cock 

( ash Dtv1dends on Common 

1117 

111,.01 

U5,3U 
... 618 
Jl,%46 
31.701 

U7,113 

k ,OU 
a.a11 

87,518 
39,281 

•t.U2 
6 ,025 

42.217 

1986 

616.806 

336.222 
;}{4.~ 

24.l'54 
39 94l4 

431i 41 0 

76 3lJ6 
~ ~2P 

1W 925 
:J:! .!lll 

.'>2~ 

fUI:J 

46 42 1 

5Jb.!".?4 

3J9.36:.'! 
37 776 
22 886 
40.001 

4o&O 08-& 

7!1 140 
H llfi 

b6.276 
.}4 [)II() 

5J .ii5 
6.29 1 

Stock (Thousands of OoUan) 34.200 .J • .l 100 }(I bOO 

Return on Ave~ Common Eqult) (Pe~nt) 13.23 l'• 06 15 61 

Total ,u.w.u (Thouands of Dollars) 1.051.182 l U.!!l 1St>4 lr.? 1.63fl 

Gross Propt>n) Addtuons (Thou!J&nds of Dollars) t7 .511 !1<1 160 If.! 'W 1 

===========-=======--===~=---==~~==-===============~============= 
Caplwl.zatloo (Thouaands of DoHan) 

Common Stock Equity 
Preten"Pd Stock 
PrPftorred Stock SubJtoC't t o Mandator) ~empuon 
Ltmg Term ~bt 

Tota.l C.plta.lbat.lon 

KUowattllour Sake (In Thow.andJ} 
RH1de n11aJ 
fommt>rnal 
lnd~atnal 

Sales for Resale 
Other 

Total Tem.torlal Saln 
Sales to l ' tWun Outsldt> Temtory 

TotaJ K.l.lowatU.oar S&IH 

Op.ratlnl hveo•n (Thousands of Oollan) 

US.012 
55.182 
14.000 
474.1~ 

866,814 

3.056.0.1 
1.116,3U 
l.llU,tsl 

S11.4&e 
15,%41 

7.US.011 
1.811,114 

1 .014.135 

3 1-' P95 
~·, Ill.! 
~~. '.110 

"".! llbf! 

:?!~!~l.! 

I !II .J I Ill 
I 7-&fl 074 

.JI5 '~ 
14 PO:! 

lj ~~~~.! 01 " 
I ..!!1.1 750 

jill 1\7 ~ 
.... , lti! 
llo! .!'>O 

""' lll7 

:. i lh .a:l.! 
l 77- .& I!! 
I 770 ~7 

~',~!);I 

14 711.! 

hI~ !)H~ 

'.! 043 141 

Re,odenuaJ Itt. 701 2110 72ft I~ 41 5 

Commercial 111,067 11'1.2[);1 100 631 

lndu~tnaJ 10.%15 71U!'i,, H 1.6:!, 

Sa!esforRnal • 14,113 157tl6 17~ 

Othf'r 1,357 l .l-43 I 3-lll 
--·--

Tol&.l ~venues from Terr1tor1al Sala 4ll.IU 413 HpP :J~ 9-49 

RC"Houet from Salt>t to llUlltiel OuWde Temtory 120.%43 Ill l l'i 1~ ~'>-1 

Total ~\'C'nUH from SaiH of Electricity U1,8M ~)(} C»«l S.J5 H02 

f.lthPr RfovtnuH 31 111 7.!11 1:.! 422 

Tow ()peTat.Lnc a.v•••" Ul . .OS !• 1 ~ d(l6 511!.224 

C~ntomt>no (Year End) 271.544 '.!tl6 7J(l ·>57 .6.~J 

.;mploy~ (Year End) . 1.103 l 544 1.509 

A't'ra&e Re,·enue per KUowauhour- Tota.l Saln (Cents) 5.81 6 lJ 5 82 

A\Pra&t' Co6t of ruel Per Net K.Uowatthour ~nerated (Cents) 2.01 2 6S 2 i'O 

=========---===-=---~-=--=-~=----====-----=============== 
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Gulf Power Company 

I 1984 1983 1~ 1D81 1980 IQ79 una I fl17 

470.100 433.410 367,366 32t.un 268.714 229.0&2 214.220 181.929 

I 303.567 272,038 204.863 193,162 180,Q26 148.817 135.309 11!>,703 

33.061 31.479 31,010 27.~ 23,687 21,498 16.83.6 16.239 

21.696 21.370 20,080 17,223 13,1~ II .~ 11.4~ 10 019 

I 35.831 3-4,434 32,718 26,666 13,124 14,G&2 17.671 14 935 
--- ----

394.155 359,321 288,669 263,677 230,883 198,686 181.206 156.~ ----
75,945 74,089 68,69e 67,520 37.831 32.366 33,016 27 033 

I 
7.426 4,04-4 2.~ 3,606 8,147 6,148 3.84-4 J.638 

!13.37 I 78,133 71,219 61,025 43,Q78 37.515 36,ss.g 30,671 

36.696 36,087 33,6&9 30,1G6 23.816 17.701 16,104 13 .844 

I 
46,676 42.048 37,660 30,830 20,163 19.1114 21.7~ 16.6:.!7 

6.3-40 6.636 6.671 6,694 6,&60 6.40.! 4.770 4.611 

40.336 35.611 31,089 24,136 &3,603 14,412 16.~ 12.211\ 

I 27 200 24.900 23,600 20,600 19,800 16.800 16.6'-0 14 noo 
16 II 14.70 13 79 11 37 7.18 1193 II 68 9 13 

!192.924 841,628 787.1~ 7~.238 711.194 612,469 M5.940 510 197 

166.~3 61, 131 50.300 64,9'96 94.231 69,614 50.961l K2 :l95 

I 
--

2&0 990 262.831 230,231 220,626 203.812 I i2.074 150647 140.312 

()6,162 6&,162 66.162 65.162 66.162 66.162 45.162 45 162 

I 
19.000 21,250 22.000 2'2,750 23,500 1-t,:l()() 15.0(J() I o. ()(lC I 

394.859 382.293 377,678 352,166 339,276 ZBI.316 '!51 691 2:?7 H(Hi 

750,011 711.536 684,971 660.703 621 ,750 622 .802 462.600 4:!& . .!&'1 

I 2 560,648 2.471.714 2,363,615 2.3e0,619 2.33-4.747 2,226.026 2.243.479 2. 156 .3&1 

I 559,344 1.498,762 1.431,670 1,362,4pg 1,292,833 1,269,366 1.263.5~ 1.206.666 

I 771.100 1.612,393 1.431,738 1,482,276 1.4~.426 1.562.363 l.52t*.i43 I 494 .1'1& 

317.~ 297.247 273,967 363.~ 531.897 619.216 630.266 53.5.482 

I 14,556 14.637 14,607 14,383 14,693 14.300 14.314 13.9~ - --
ti 223.313 5.894.763 6,516,497 6.663,681 5.6&8,695 6,680,357 5.5i l .3b2 [ 40t>.6:.?-

1.665.965 1.273.361 571,675 326.102 258.069 

I 8 089.278 7.168.104 6,087,172 5.889.783 5,926.664 6,580,357 6.571,352 5.406.627 
-

174.302 169,127 157,7~ 143,011 113.233 96,426 90.660 78.397 

98.40o 95,426 g(},680 80,207 67,1n5 60.1:wl ~.870 48.239 

I 83.538 77,036 67,463 64.206 56,003 49,387 4~.219 38 715 

16.630 16.449 14,330 16,369 18,777 16,413 16,967 13.060 

1.33-4 •. 334 1.311 1.138 1.10& 1,021 940 844 

I 
374.212 358,371 331,488 304,918 ~.0.. 223.382 208.646 179.245 

90,172 68,886 17,713 10,444 7,140 -
464.384 427.256 3-49,201 316,362 263, 184 223.382 2()g,646 179,245 

5 716 6.164 8,164 6,836 5,630 5.680 6.574 4 684 ---

I 470,100 433.410 357.366 321,1Q7 268,714 229 .0&~ <tl4.220 183 92fl 

245.317 231.750 221.17:; 213.626 206.831 196.956 191 ,776 186 56b 

i,460 1.463 1.412 1,410 1,347 1.287 1.195 I 108 

I 
~ .74 696 5.74 5.35 444 400 3 74 J 32 

260 2 57 2.4Q 2.23 199 I 72 1 67 I~ 

I ]I HI ( 
Ill 
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:Management's Discussion and Analysis of 
Results of Operations and Financial Condition 
Results of Operations 
Net lncomf' 

Gulf Pov.t>r ('()mpany 's nf't anromr aftf'r dtvid~nds on 
prefei'Tt'd "'"'ck for 1967 totaJt'd 142 2 million Thls •~ a 
dt>erl'aM" of~ I pt'rC'ent under 19K6 earrur~ and i :.! 
pt'rc-enl und<'r I PIS!> 

llf'Vt'IUIH 

Tht- tncrea.M 10 up4>ralln11 rt'''f'nUt') during 1987 wu 
att.nbu~blt> maml~· wan ancrea.M" 1n off-t~ylte!m ~nt'f'ID 

~If's In 19Kfi. a dC'Cim«' 1n off S)J>U•m f'nf'f'l) a.l~ cau~d 
a &llght dt"Crt'L'>f' an opt>ratU'\tl re\~nurt lncre~ tn 

opt-rating rf'\f'nut-• dunng JPSS 'lfl f'N' attnbutablf' 
pnmanl~ tu anc rc·&M"d en~r~ saiM to re»drnuai anJ 
< ummf'rc-aal c-u~tomen and off ·SJiStf'm utJllun 
Kilowatt hour ul"' ancr~&M'd P ti Pf'rC't'nt tn 1987, 
rompa.N'd to a 5 I pPrN>nt df'CrPUof' In 1986 anc a 7 4 
pc rt'f'nt lntrf'&....- m 198.5 Total lt'nitonal salH lnrre~ 
b} 3 H pt-n·•·na an I 987 . and non t~mtorlai u.if'a ln<'reut'd 
h> 40 8 pt'rn·nt Tiaf' rompan) and th~ oth~r OPf'r&llllJ 
aff1h.atn of tht- ~uthf'm eiKtnc ly.ltom havf' f'ntt-rt'd 
1ntu agrH'm<·nt.• fur the u.if' of capactty and ~nf'rg, from 
spf'<'lfiC' fos\11 gl"nl'rattntt urut~ (unll power salt's) and 
capac11~ and rnf''lD from sy&tf'm fOIIIII untta for aalft 
,. h1ch call for lhf' dth\'f''1 of IPf'CI(J<' amounu of pov.·rr 
O\'f'r a SPf'Ciflt'd llmt' J*nod If that powe!r ts not ~f'd 
tn tbf' rour·&latl' lf'rvlc~ &n'l (olhl'r long·l#nn a.les). 
Vnder thHt" c·ontracu. I 8 billion I 3 bUlion and 2 C 
bill.lon kllowatthoul" V.' f'n> JOid b) thf' ro.mpany In 1987. 
19&6 and I 9M-'• re-.pt"nlvel) pro\ ldlna ~?Venues of 
appro:aumatf'l) 1120 2 mtllion. S91 2 mUUon. and 1108 9 
million ~Pf'CU\'~Iy (Sft Sol# 5 to ~ flnanctaJ 
statf'mtonta for moN' tnform.auon on orf·l)'ltem aln) Th• 
rompa.ny'a mUJmum df'mand from cua.o~ra ln 1987 
O<'C'Urred ln Auf\al and w~ 1.61 i ,400 ldlowatthoun -
3 6 pt'rcertt ~low the all·umt- maximum demand 
achJt'Ved l.rt 1986 A ~t.er proportion of off·sylitem 
enf'I'IY a.lt><~ to total u.ln and a reduction In tn1l1np dul' 
to rt'COHr} of lov. er fuel and purchut'd powt'r co.u 
cauwd tht- •\el"'ff4' rPVenuf' Pf'r kilowatthour LO ~-­
from 6 13 crnu tn 1986 to 6 89 ~nta ln 1e87 ln 1~. a 
an..aller proportion of off~ytteom e~ aalH LO LOUl aaln 
cau.aed the ave"'t' rt'venuf' pt'f kJiowatt.hour LO lncreaw 
from "' 82 centa 1n 1985 to 6 13 ct!nla In 1986 

Expe._. 
The tnCTC!AM> lr OPf'rat.lon eltJ)mlel that OCCUJ'J't'd durl.ne 

1987 was dut pnmatily LO the uncoUectablr IICCOW11a 

e~ rt'l.a.tt'd LO Gulf &atel UtWLiet (Gull Sc.ata) ocr 
1yst.em f'nef'l)' aalft (8ft Note 6 LO the f1nandaJ 
~menu for mo~ lntonnadon on Gull Sc.ata) An. In 
fuel ~nse. wtuch was dOC! LO tncraaed pMTaboo 
rt"Q~U. partially off~et by a ci«reMe In lM u.Ut 
pnct! of coal, allo contribured LO tht' lncr'eMe In operation 
UPf'Mn ln ackt.lt.ioon . opuatioo e!lQ)«NeS ~ LO Plant 
Scherer Unit No 3 be!pn when the Lln.lt went IJtLO lel'\.iC't' 

In Janu.ary. 1987 Dllrllll 1987, t.he company wu a ort 
aeUer of tnte!rcha.n5f'd powt'r Vn"IUI the ne1 purd\aaer It 
had bftn In prevtou.a yean.. M a re~Uit, pu.rd\Med and 

ant~rchanJt'd powtr t'Xpt'n~ df"<'rf'AM"<I 111 I !I~~ Tl1• 
di!'C'r.t.M tn OJ)f'raoon txpt'n~ 1n l9K#I rt"'ullo·•! ''""' 
df'Crtaae-d futl t'Xpt'Nif' dur to dc·nc-L~ 1n 1 ho u111 1 

'"'' 

o( fut'l , u w~JI u df'Crta.M'd &t'nc-ra!lor• rt'qum•n '·'' 
TlM' nw In oprrauon ~XPf'n~ c>< r umn~t 1n I~"· "'"' 
prtm&l'lly from tncrP&W'd ~nprat1on rrqulrf•ml'rll "'rtl 

:tamt' lnCJT&M- In thf' rost or ful'l ... uri ( ~l· Ill ( ('Ill' I" I 
kiiO'IIII'atthour ~Mrat~ •t'r<' .! Ok Ill l~k'; .! '•'· lh I'"" 
and 2 70 tn 1985 

Nainte!nanct• C'XPf'~ u ·CrtL'W"d ~ II I>NI'¥nl en 1!1"- a..• 
compart<l with 11186 dut- tu • hl$lhl'r I•·' 1'1 ••f >~du'<lulnJ 
11\&lJ\te!n&nC't' 

Thf' 20 3 pt'tC'tnt df'CrtL'ot' 1n m•·uml' tu .. ~ 111 I"" 7 ' "' ' 
~ anr\b\nt'd tCI lowpr t.axablr 1nn>mt a mi th .. rlf't ro·•~ 111 
lhf' (f'dt'raJ tn("Offif' ~~~ ra!P (!w-t 'Oil' h II lh• f111011 10 1 .. 1 

tta~mt'nlll ronrt"mlng thr ln,nm• tal pro' tsH•n• 

AUow-~ for hoo.a Uwd D•rll\4! 
Coutnctlon (AF\.IOC} 

Af1.' [)( rt'prt1ot'nU tht' co<\1 of c·apll.al c·harJI••cl ' ' utal1'' 

plant undf'r t'OJUtruC110n w.,or h '' ""' mcludrcl 111 r.lt • 
b&w Tht' f'<IUII) poruon of thl\ l'n-dll rt"pr~n. > n .. r 

<'ash tncomt' Howt'ver. tht' normah.uuon of tho- ''" .. rr .. 
l&X effC'<'t of thf' dt'bl poruon n••ull• w a nun nL•I 
ct\a.rp' In addition. whl'n fac-thtJt•• arr C'omplt>!c'(J 1111<1 

l.l'ldudt'd Ill rat(' b&lf' pn"''IO~I> c apnahzrd .am••UIII• 

llgnlfiCalltl) ln<"n!LM' Ca.sh 0u"' 111101 t' ft"\ f'nUf"' an hajtll"t 

be-c.-au• of thf' lnCJTUol'<l ratt' hL'W' and addtllunal 
df'prt'<.'iaUon t'•Pf'OM' AF't'DC nt'l or mroml' I&'-•·· ... d 

pf'rcent of nf't IJ\c-oml' alte!r di\'Jdt•nd• nn pn·f,.rr··cl ''' ~ ~ 
amounlt'd to 3 g pPrcent :!'I ~ pt"rrt'nl a.nd !.'• •· 1 ,.,, •·n• 
In 1987 1986. and I~ l'ftpt'<"tl\rl~ (a n"\)<•1 f"'"'"" ,.f 
l.hf' amounta In 1986 and I~ Wt'rT for thl' punha.-.. 
from Gfoort'1 Powf'r Compan) o f a 2!• l'f'n·rn• und1' 11h·•l 
tnt~rn:t ln Plant Scherer L'Nt Nn :11 

The company Is aubjeC1 to ra•t' rTIIulauun aJ•d Ill< un1•· 
t.u l.awa that &rP baaed on th• r~u''"r) of tuawn< .al ''"' 
~!OI"f', lnllation C,._tfl an f'<'UnumiC 1~ 1..,_. au" lltt· 

compul)' ls re<.'OVerinl Ita n.t uf In\ I'SI mf'nU m dull•" 
that 1\avf' ._ pu.rcf\.l.ltna powf'r ~·tulf' th«- '",. <>I 
l..nf\auotl h.u d«rt'IM'd tn!latwn c-onunu..., 1< ha' • &J 

advt'rw t'ftf'C't on the company dL • to tht' l.anl•· 
lnvestmf'nl ln lOili Uved utiUI) plant Convf'nttnna• 
accountJna f~ h1at.r>ri<:al COlt dOf'1l no4 ~LU' :•m 
economk ll)la nor the p&r'I1LU) offwnrnj ~t&Jn tha1 an ... ·• 
throulh f\nanctna f.ctlllle-s With flltt"d m~>nf') obl•flllll<lll' 
IUC'h u lon,·lt'ml dt'bt and prefcorn-d sti'>Lit An} 
~UOn or lflflanon b) ~lat.or) aut.hontJt" ,, 
trnenllY ref1K\f'd ln l.hf' rah of rtturn alk>•·rd 

htu-e Earat_,. Pot.eaLI.a.l 

1bf' reath.a ol opv-aUON ~ abo•·r a.n- nnt 
~y lnd.kadvt' of ruturf' e&nllf\ID It IS ('J.pt'(,t"(j 

lt,;;.t t\WM'r opt'r&t.ln,i costa and C&TT)'I.l\g chaT~ on 
l.ncrn.aed Investment In vl&nt . If not ofhet b) 
proporUonaLf' lnCrP&aeS Ill operaun~ rtvt'flun (enh,•r b' 
Pf""'dj(' rate lncrH.w.s or lflC~IIIe1! tn ~J. wdl 
adYft11t'h &lff'Ct fulUN' e&l'l\1flP F'\.ltut'f' f"arntJl~ •all aJ.,. . 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

dt-p<>nd upon growth In t>nergy salt'S wtuc:h wHI ~ SUbJKt 
t u a numht>r o f (aC'ton.. indud.ing the volume or aa.Jes to 
nt>lghbonJVI uullut.>~. ener£) coruervallon practiced b) 
cu!>tomen. thl' ela.suclt) of demand . weather. and thl' 
ratt· ur ~onom1c fUO"'"th In thf' !K'rVIN> area (Sfoe l'ote 5 
to tht> fmanc1al sLatt'men~ Cor mformat1on con~mlng 
attPmpt~ h~ Gulf State• to modif) or void their 
uhhJ!atlon~ undl'r unll powN and oth.-r lona-term pown 
s.alt-5 cont rac~ with the company ) 

Tht• Tax Rt>f(,rm AC't or 1986 pro\'ldes for a n>ducuon In 
thf' fl'deral corporate Income l4J( rate. no~&l of Ltw 
uwt>stmt-nt uu cre<ln. I~ favorable ~prfflBtion rat~ . a 
ne"' aJtt'matl\t> mm1mum tax. and other ltlt'ms Thl' nel 
efft"<'t on thl' cumpan~ 1~ w nodurl' lncomt' lBJI ex~rue 
~au~ of th .. d••<'rt'L~ Ill tht> ta~ rate. to N'duC'C' cuh 
no" bfocau~ or Jn"''t'f dt•ft'rrl'd lUf'~ and tM )0511 of thf' 
111\Mtment Lax nf'<in and to tncrease external fmaz1C1ng 
rt>QUirtmt'nL' L' • resull of noduce<l c,uh now Undl'r lhe 
f1onda Puhhc S..r\'IN> Commw;wn (f'PS<'J Income Tax 
Rulf' whf'n mcomt' La>. ratn are redu~ or inc~~d. 
tht• uuln~ shall rt>fund or coiii'C'1 those revenun which 
art> a.<i.'MX'IBit-d wll h an~ lBJI a&\'lng, or lBJI dt'llelenc') 
whlt·h cau~- the uullt\' to earn In ucns of or btolov. lht> 
midpoint or thl' rangv ·of thr ratt' of notum approved b) 
the f1>S(' 111 the utlllt~ ~ last ratt' ca.w On Janual') 20, 
I P87 th(' Fl'~ appr<>\'l'd a 13 6'l retum on t>qult)' for 
tht' <Ompall} t<) bf' Uwd IIU!Ud of tht' 16 6'4• midpoint 
allowf'd tn tht· t ompany ~ Jut ratr caw Thb n~v.· rt>tum 
wa.s to bf' u~d Cor tht' mcomr Lax n.tlr in 1987 only On 
Dt-ctml~r I 1987 thf' f1>SC approvt'<l a 13 76~ noturn on 
equn~ for the compan) to bto used m 19&1 

Abo tht' F'lnanC'utl Accounting Stand~trds Board has 
I-"'U.-<1 nt'\0 n.tl~ for accounung for mcomt' taxes .,. hlch 
bf'comt- t>fft><'tiVt' an 1989 Tilt>W rules will requ1rr that 
dt>ff'rrl."d tax~ bto provtded on lhf' ~ulty compo~nt of 
Aft'(>(' The~ rules also require tht' adjustment of 
acrumulatt>d dt'ferred mcomt- Lax balances to ~nt'('l 
rha.l'\ge~ m mcomt' lBJI l.aws and rates Tht' acc:ount.lnl f or 
and Impact on net mcomr relatt'd to theM acljunmt>nl.!i 
will depend greatly on future ratemakin« ll'Ht.ment 
Depn.-ctauon-relatc>d deft'rrt'd tncomt' lBJI~ wUI conunut> 
tu ))(' rt'verst"d over the lh-~ of tht> related uaeu bec:au.w 
of thr requtremenl.) of thr Tu Refonn Act of 1986 Othfor 
dt>fPITt'd mcomt t.axes wHJ 1M> reverwd In accordt.nCt' 
... nh regulatol')' rattomaktng treatment 

Financial Co:ndJtion 

Thf' m:Jjor chan~ In the <'ompany'• fmanda.l condition 
m 1987 wert> addiUoru of 197.6 m.llllon U> utllit)' plant. A 
~r portion or thew additions ..... for the condnued 
mvesunent In the company'a 25 percent undivided 
Interest tn ~rg1a Power Company'• Plant Scherer Unit 
No 3 of 132 3 mlll.lon 

Fun& pTOVlded from fll\&ndng acuvtties we~ 
romp~ or 13 9 million from the p~ of pnvtoualy 
l.»ued poUuuon control obl.lptiON or!aet by 12.6 million 
for pnoferrt'd lltOCk reacquired a.nd mat.uriUel of a.t.7 
mJWon rt>lall'd to l ons-t.erm ~bt The balance of fundi 
for groa property addJuoru wu provided from opentioru 
and other 10urces {SH tht' St.atementa of Sourca of 
Funds for Grou Pro~ny Addinons for further det&IJA.) 

The company conlinuf'<l to maJc~ progrea ln 1987 
toward mt'l."t~Jli Its lons·t.erm pi of lncnoulnj common 
f><lUJty a.s a pe~nt or toLaJ ca.ptt.allu.tion At year end. 

ltu' rauo was 3i 2 p<>rc('nt rompan-d to II• ~ ~"·r• ""I J' 

the end of 1986 Conve~l~ lht> I0!\11 trrm dc·hr ra11" J. ..... 
d~ from 55.5 pe~nt w 54 k Pf'rrc·m clunnl( 1hc 
l&ltle ~nod Tht> rompotJt~ mt~r~t rat• on '""llt•·rn 
~bt hal. cH-creu.rd from !I 74 p<>rrf'nt at !k·< rn.h..r II 
I 986 to 8 47 ~rct'nl at Lk><'t'ml>c>r :11 I ~h ~ ~·nn.anh 
beocauw thr compt.n~· redt"f"mr-d IJL mlllluro ,.( I~ ·~~ 
poUuUon control bond' h) I'\5UU\jl a:1..: m1ll1•111 ,.f ~··ll11t1 •: 
control boncb al 14 25~ Thr <'OmV<o'tJtc· dl\ 1tlc·n•l r .. r,· "'• 
~ft'rrt'd JtOClc al~• dt-c,....a,w-d from k '17 I"''' o·nl 111 I''"' 
to 8.28 percent 111 1987 as a rf"'>ult or r .. a .. 4u1nn11 ~ 
poruon of the II J6'\ and 10 ~o·. prt>fo•rn·d '''" ~ '"''J··• t 
lO mandatory rr-dt"mpunn (~ tht" ~atrmr•rot.' "' 
Capit&hullon for further d~taJL~ 1 

Thr company 's gro.s:~ prol)f'n~ .addition' lH• ,.,11rn.a1 • •I 
to tolaJ IZ51 mllllon for thf' thTN' )'t"An. 1111'11'1 thro•ul(l • 
1990 (li4 mtWon tn 19~ IH:? mlllu>n tn JIIH•• an<l s···· 
million tn 1990 ) 

LeJislaLIOn bet~ consldl"~ b.' Conl{fl''' ''''" •·r111111o1 
add ra111 rould mak~ addtuonal puUutJon •ontrul 
equipment ntC'I.'aUI") f11r N-rt.lln < oal f1rc·d ..-II'< 1 n • I"'" • • 
planu Thf' enactme-nt o( lt11Uia1 1nn mAildatu.;o rt-du• 1 "'''' 
ln IU.lfur dtollldt' emwlt•ru ln lhr 'E'f'\ tn arc· a.' u ! tlu 
~m compa.ru~ w ould sul»tanu&ll) mer•·~· • aJIItdl 
requJn>mt'nt.s and o~raur~g ro•>t' 

1n addltton to th«' fund• rt•QutrN1 fur tlw • ""'II '" t au1 
proJTBm, approXJmatt'l) J40 2 m1luun "'111 ,,.. rt'4Utr•·•1 "' 
the end of 1990 m <'<•nllf'<'tlon wnh matunttl"' of '""II 
t~rm debt and preft•rred stock subjt'<'t !11 mandaluf'\ 
redemption 

nit' Tax Rt>form Act or lll!St> Will SIJ{mfa·· antl~ IIHII'•L" 

future external fll\&1\rtn~ re-qu1rr ·Twn~ t,.., at.:-..· .. r 
reducuons In cap1LaJ pn•\ tou\1~ prondt-d thr<•ultf• 
ln\'1"1itmt'nt LBK credH.& and dt>ft·rr .. d 1n< nmt· ta>.•'' 
Allhoush lowt'r lBJI~ miWLll) n-dur<' lht' amoun 1 ,,f 
rev~nul"1i requtrt'd to f'am .. 5p<'<"lfwd rl"turn "" 
invt"Stment. Lhf' C'05t uf tlw tncrt·&M'{! capital rt"-- •nro·nu·m• 
will ulumat.t!ly ex~ thf' ~nf'fl~ of redu< t·<1 '"' r .. l,.., 
reaulung tn higher rev<" nUt' l"f'QUlrt'mt'nl~ n., . .,.. fact""' 
will abo reduCT tnte""t and l'rer «>ITt'd awct.. dl\ ldt'nd 
COVera&f' ratios 

At Oe<-embtor 31. 1~87 lh<l' rompany had S4CI:? mi.l.laon 
Of C&lh and \.rmpor&ry C£4h anv~tmt'llt.S lUld S!oi .: mtlltur 
of un..-d CT'fdlt ~emerH& w1lh t.ant..-' 111 mM·t H' 

ahon ·ll.'rm cu.h n~ (~,...ott' 3 to thP fmannal 
atat.emf'nl.!l) 

It Ia anucipated that lht' fun<b rt"QUJre-d r • 1r ' on.s1 ru• c 1• •n 
a.nd ot.hrr pu~ wUI ~ c:knvt'd f rom ~ot•urr~ !>lmllar 
lo th06f' URd In tht' past liowf'vrr In urdt'r tu 1s.•u•· 
~uon&l Onst mol'tptlf' bond~ and pr«>f .. rrt"d stud .tu· 
rompany must comply wllh <'t'rtBJn u.nunS' co• f'ragt· 
requil'enwntl cont.&lned tn 11..6 monP4J'" mdf'n.ur .. and 
corporaU charter 11M abllit) to mBJnLaJn t.ht"'lo«' r<•' rrafl .... 
and to tpnel"'lt' adfoquau amoun\.6 of mtt"mal fund' f••r 
COJUtrUCUon b dependent upon mcrrutng 5.811"~ 
oon1r011.tna expei\Aft, Gld re-cf'tvJni adf'quaLt• and tmwl~ 
I"'Lt' ~- t.h&l wt11 prtlvw:lf' an ad~"quatt' r<>tum '"' 
i.nvaunent 

Ort the bub of ~ requln>mt'nt.s ronLaJnt"d m lh 
monpar indent~ and corporal«' cha.ru-r thf' rompan~ ' 
m~ cover.- (2 00 required) wf'rr 3 67 and :J ~>1 a1 
~be' 31, 1987 a.nd IQU. l"e$J')I.'<'II\C"I) and tht' 
chan.n covPrqH (I 60 requl.nod) wrrr I Ill and I b.'> at 
~mber 31 , 1981 and 1986. n'llpt'("tJVf'l) Thr amount vf 
IPCW1dft which w compan)' wtU 1M' pennlltt'\J tA• t~~~ur 
1J1 ~ future w1U de~nd upon COlldlUofl..' prt>' BJUnl( •t 
tht.tume 
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Balance Sheets 
At ~e-~r 11 

ASSETS 
UTD..ITY PLANT: 

Plane In wrv1~. at original co.t (Note 4) 
Le~ accumulated pro\'alon for ~predation 

Net Plant ill Servle. 
CorutruC'llon work tn prosre- (Nou 4) 

Total . . ... 
Less pro.>JH'MY·~Iated acrumulated ~fel'ftd l.nc:ome t.ue. (Nou 1) 

Total 
OTP.ER PIOPE.RTY AND ~'TS 
CURRENT ASSETS: 

Gash . . 
Temporary cash mvntmenu, at COil which approxlmat.et markM 
~1\abln -

Customer arcounu r~lvable • 
Accrued utlUty ~\·enuf'" 

Afrlllat~ companln . 
Ot.hfor act'Ounu r~lnble (NOC4' 6) . . 
A('('umulat..ed pro\islon for uncoUe<Uble a«ounu (NOC4' 6) 

Refundable Income tax 
Mau•nw and auppiJt-s, at averaer CO&t -

FWI stock 
Mater',ah and operauna supplies 

~~~ment.s \' on pa) ddtrl"ed (Note I ) 
Total 

DEPEUED CHAJlGES: 
~bt expenw. ~ina amortlud 
Unamon.iud lou on reacqu.lred debt . 
~f~rrtd coal contract termination oo.u (Nou 3) 
MJ.sctollaneoua 

Total 
TOTAL ASSETS 

CAPrr AUlA noN AND UABIUTIES 
CAP IT AUZA nON (~ accompanytna ~tatement.a) 

Common nock equity 
Preferred nock . . . . 
Prdel'ftd noclc au~ to m&nltatory ~mptlon (Note 8) 
Lona·t~rm debt 

Total . 
CUilltENT UABIUTIES: 

Preferred ltOC.k to~ redeemed wtth1n one ~ear (Nouo 8) 
Long-~rm debt due Wlt.hln one year (Note 9) . . .. . 
Accou.ntl peyable -

A rnu.tec~ comparues 
Other 

C\atOmer ~tl 
Taxes acaued -

Federal and~ ineotM ..•.•.•.. 
Other ... ........... ........ .. .... . 

Interest acaued . . . . . . . . .. ....... .. ... . 
Fuel c:o.t over re<:oVU}' . . ..• .. . ..... • ..... . 

Vacation pey ~ (~ J) . . . . . .... · • . . · · ·. · · • · · · · · · · · 
Macellaneow (Nou 1) . . .. . .. .. . ....•... 

Gulf Power Compan~ 
1187 19M> 

(In Thousa.nd,-1 -

11,385.65.3 
an.ua 

11 .~.~1 
:)!><1 II 7 

t47.405 7lt1,874 
10.113 lhfl.~o 

ti7.1HI oo- tHo 
IM.707 I !>:! ··"*'" 
710,811 7~!>.2!>1 

1 .132 2,619 

6,116 IU~IJ 

16.000 27,4.11 

SZ,U8 ·w 7Hf• 
t,U5 1>.1114 

11,000 i2t 

···"' Ill 211 
(11. '761) (J (1~, 

1.131 

45.tsz t•fi . 7R.~ 
18,128 2ti 0!4 

177 78~ 
1,200 3.000 

117.H8 1 ~!>15 

1,2:03 2 7:1<1 
7,Z JO 5,6<11 

66.80 6(1 6();\ 

a.ne !\ .&79 

70.141 H 4711 

U.Oil.ll:2 II Cr,!l\ 11M 

I IU,Ol2 ' :J J4 ,P!I!> 
11.162 ~!l . lti2 
14,000 16.~ 

414,140 482 ,86£1 ....... 869,6:!/i 

1. 7&0 1,751.1 
13.SI6 4 .823 

10,473 e 296 
14,027 17 illi 
li,M5 14 71f 

U7 4.~ 
T,MI 6.7117 ..... II 024 
t,UG 
1,100 3.000 
l,lU 3,869 

H,1d 74. 181 
~==T=o~~==~~~~~~~~~·~·~·~-·~·~·:· ~· ·=·=·~·~··~·~·~·~·-·~·~·~·~· ~·-~·~·~· ~· ~·~·~· -~~~--~----~~~--------~~ 
DUEUED CREDlTS AND O'J'Da UAIIIU1'IU: u.tn Z3.660 

14,!97 r>6.843 
1,710 2.~. 
I,UI 2-'~40 

Ac:cwoulated deferred lncoJDe t.as. . . . . . . . . . . . . . . . . • . . • . . . .. 
Accumulated ~rerred lnvatrnmt cas c:redJt.a . . . . . . . . ..... . 
Accumulated provwon for property iMu.r&l.ce (Noce 1) .......• 
t.UtsocellaneoUJ ' ' . . . . ' ' . . . . . . . ' . . . ' .... ' ' .. ' 

17,110 86.157 

ti.OII,IU 11.028,864 
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Statements of Capitalization Gulf Power Company 
P~~nt of Tot.al 

At De-cember Sl 

CQIIO(ON S1'0CK EQUITY: 
Common stock (no par valu~} - authorbed and 

ou uu.ndlng m. 1 11 ~hans . 
Oth~r pa.id·lll <."aplt.al (SH accompan)'U\1 .u~m~nt.l} 

~mlwn on ~~~!Ted Jtoek 
E:amJ.n1s ~talne-d In lh~ buanfta (NOU 10) 

(~ accompanying at&Umentl) 

Tow coa.oD ltOd eqalty 

ctrMULA TIVE PI..EF'EilJLED STOCK: 
S 10 par vaJu~. aulhonud 10,000,000 ah&rN, 

OUtst.alldlng noM 
1100 par vaJu~ authorued 661,&26 ahans, 

ouuu.ndang M1.626 at\aret -
<4 64% ~nea 
5 16 Sf-net 
5 44 \. Stone~ 

7 52'\ ;,enet 
i 88"~ ~MH 

8 2t4'\ ~ri~ 
8 52"· ~nH 
9 52'\ Senet 

Tow (annua. dJvldt'nd requl~ment 14 162.000) 

Ct:MULATIVE PUf'Et.I.£D S1'0C'K SUBJ'ECT TO 
MASDATORY I.EDEMPTION: 

S 10(1 par valut' authoriU'd 26<>,000 ahan>s, 
ouutand.tng 157,500 shart"5 (~ot~ 8}-

ICl 40'\ ~nes 
II 311'\, Sent's 

Tot~ (annual d Vld~nd requirement at 7 10,000) . 

Less amount to ~ red~mt'd within ont year 

1 ot&l esdadlq amotuu d•e wltlWs ~ ye.r 

LOSG-TEIUII DEBT: 
f'lm mo~ bonds -

Maturtty 

ft'bnJ&I)' I. 1988 
Aprtl I. 1989 
January I 1990 
19\IJ through 1997 
1998 through 2002 
2003 through 2007 
200!1through 012 
2016 

lnt~rnt Ratet 
a 
"~ \ 
5% 
4~,_, to6!\ 
71~'\ to 8~~ 
7"' '\ to &\ '\ 
9~ to 10\io'\ 
10'1. '\ 

Total first m~ bond.a 
J>oUuuun control obl!ptloru (Note 7) 

11-ocn payable (Note 7) . 
L'namortaed debt p~mlum (d'-c::ount), net 

Total long·tt'nn debe (annual lnterat 

requtremt'nl J4l ,866.000} 
LP• amount due ~·lthJ.n OM yur (No~ 9) 

Tot&l loa,-cera debt, ~:ul•dlq aao.urt 
d•e wltJUa OM J~U 

TOTAL CAf'rTAUZAnON 

Aznount 
1N1 1986 

(In Thousands) 

I U,OIO 
111,110 

an 

10J,.ol 

IU,Oil 

5,101 
5,000 
5,000 
5,000 
5,000 

15,000 
5.010 

10.000 

oo. lt! 

1,250 
7,&00 

15.760 
1,160 

14.000 

1,000 
7,000 
a.ato 

17,000 
70.121 
10,000 
56,000 
50.000 

211.011 
163.171 
66,UI 
(:1.115) 

4117.1U 
11,115 

414.640 

ISM,IIU 

' 38.0&0 
182 150 

399 

94,386 

314 ,9QS 

6.102 
5.000 
6 000 
5.000 
5.000 

l'UlOO 
5060 

10.000 

!1!>. 162 

Q 760 
8 500 

18.260 
1.7Ml 

16.600 

8,000 
; ()()() 

3.890 
27.000 
70,1 z.:· 
60000 
56,000 
50.000 

261.013 
149,g;j2 
60,663 
(3.0 16) 

487,69'1 
4.H2.1 

482 .869 

, 869.626 

ltl1 1986 

6 .4 ,, " 

1.6 I f• --- - -

54.8 ')!, t_, 

100.011. I()(' ll'\. 

lii J 
.!:1 

l 
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Statements of Income Gulf Power Compan~ 

OPEilATING llEVENU£S (t-;ot~ 6) 

OPEilATING El.PENSES: 
Operauon­

s:'u~l 
Purchased and lnt.nchanled pow~r. nt't 
Olhn 

MAJntt'n&ll~ 

~pr«1auon and amortu.aUon 
TaxH other than income taxH 
Ff'de-ral and Qtt' lntome taut (Nol~ 6) 

Tow operatm, upeDK• 

OPEilATING INCOME 
OTHE.Il INCOME (EXPENSE): 
AUowanc~ for eqwty funds uwd durtna corutruCUon 
Other. net 

INCOME BEFORE INTD£81' CBAAGES 

INTEREST CBAAGES: 
lnlt'rest on lona·tenn d~bt 
Allowance for d~lx funds UJed dunn& construc:Uon 

Amortization o( debt diJcount, premium and e~Ne, Ml 

Oth~r tntei'Ht ch.aran 

N~t lDLUHt dLulee 
h"ET INCO~ 
DIVIDENDS ON nUEUED STOCK 

NET INCOME AI'TEa DIVIDENDS ON P&EPEUED STOCJ( 

tes7 11#16 

( ln Thola&lllbl 
U3J,to& 1516.RCY. 

UI.J76 210 26:! 
(16,1.17) 14 .59:? 
tf,2!8 70. 117 
11.7f8 ~.2:.! 
«.lUI 39.386 
16.246 24.8. .... 
11,703 3ti,P.&H 

«7.113 •39 410 

lf,OU 76.396 

1.013 i .~ 

z.~ 720 

87.6211 84 .925 

S8,S85 3P 4711 
(1,004) (8 ~II 

6&& 4& 
1,350 97'> 

at.IN 32 .2!11 

U,%U 62.6J.4 
1,016 6 .2 13 

• ta,IJ7 I 4b .4:; I 

Statements of Earnings Retained in the 
Business 
For tM ,_,.. eDded ~abe a 1 1187 I~ 

(ln 'Thowands) 

BALANCE, beC1nn1J'II or penod I ...... I 81.065 

ADD (DEDUCT) 
Net income after dividends on pnferftd ltOCk .. Cl,l17 46,421 

Caah dlvi<kndJ on common aoc:k (U,.IOO) (33.100) 

BALANCE. end of penod (Note 10) . ' ... 11ot.40S '~.386 

!Ph~ 

$ f) I" .!.!-1 

230 ~H 
1.! .Ill I 
5{! K.'>l 
3'>.6'>-1 
37 ;;t, 
2.!~1 

401\l>l 

4~11.0'•4 ---
71\ 14ll 

61\!l:l 
1.:!4.! 

8t> .,~, _, ,) 

---
411 7tl!l 
(7 h7hl 

L~7 

I }.!I t 

3<4 "1111 

51 77:. 
ti,2!il 

• .a •. 4k4 

'98~. 

' 66 'llll 

4!> 4M 
(30 800 

• 81 ()(>[, 

Statements of Other Paid-In Capita_l ___ _ 
Por tJae fe&n eacled Deftaber 11 ... , ·~ 

198(, 
--· 

(ln Thow&nch) 

BALANCE. bellnnilll or period . . .. ..• UU,liO t1&2.160 1176 150 

C-ash conlr1buUon t u capital by parent company .. . . . 6 .0011 
---

BALANCE, end of period .. •... . IIU,liO 1182 160 1181 lou 
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Statements of Sources of Funds 
for Gross Property Additions Gulf Powt>r Compan~ 

For Ule yean f'ndf'd Defta~ II 

n...rl'"DS FROM )PERA 110NS: 
N~t lnrom~ 
Add (deduct) pnnclpa.l noncash l~ms -

Deprt"ClatJon and amortizaUon 
Def~rnd mrom~ t.un, net 
r>er~rred m~nt.rnent w Cftd.lts 
AUowanC't' h r equity fundi uwd durinl ronstructJon 

~\-

OI\1d~nds on common ttock 
01\'ldt-nd~ on prpf~rred flock 

Nt>t fand .. provided froa operatiou 

l"l1NDS FWOM f1J\i ANCINGS AND CA.Prr AL OON"R..BL'110NS: 

F'lnt mortgqt> bonds 
Bonds retired, reacquired. or refunded at maturity 
Pref~rnd stock reacquired 
Captt.al contnbuuons by tht- parent rompan) 

Pr~ from poUuuon contrOl oblip.Uona, Mt 
Oth~r long·tenn debt 
Other long·t~nn debt \aed for coa.l contract ~munallon 

Net fand• provided froa n-nctaaa aDd ~ItA! colltrlb•tiou 

f'\..'1\o"DS FaOM OTHER &OuaCES: 
DKrea.!lf' (tncre~) tn temporary cuh lnvutment..a 
Decrea.w (ln<.reue) tn other net CUrn!nt uwt..a 

(excluc!IJ\8 lona·t.erm debt and prefernd 
stock due wllhin one year) 

Other. net (lr clud.anj allowance for equ1ty fund.J 
~ durin¥ ronstructlon) 

Net tllD<Ia providec! troa c;lller ~ 

GROSS PROPERTY A.DDmON8 . 

ltl7 

• 4t.:~z 

61,172 
!,877 

168 
(l.OU) 

• 

10!,141 

34.%00 
a.ou 

11.121 

(!,600) 

3 .148 
(4,7H) 

(3.128) 

(7.569) 

31.361 

16, 186 

n.tas 
17,111 

Hl!s6 1!4"'• 

( In Thousand• 1 

' 52.634 ' '>I t ••• 

41 6111 :!!l r,tl', 

4 !'>.21:1 II-.,,,-

l , b34 ~, ':It. 
(i ,bOQ) 11>.!1!4 1 

133.::!111 I Ilk '""' 

33 lilt• .!II 1\i o ' 

6 .21:1 t o ,!\II 
--- ---

93.9711 ';I ~~~ .. 

50,00(1 
(46 fi41 • I {:..! \(hfl , 

( 75(1) r7r,. , 
h • •• , 

&~· , ... 7'.!•· 
60,663 

(60 6631 

I:? 461 .!I ll•· 
- - --

( 14.4'11 ) Ito Ill M I 

(II !S44 I tl:•nl l.l i 

7,997 tl )4tH 
---

116.2'71!) 1144 ) 

• 90160 • 9:! ~I 
·--
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Notes to Financial 
Statements 
December 31, lt87, ltM ud 1tl5 

1. SU~Y Of SIGNIFICANI' ACOOVNTING 
POUCIES: 

General-

The company Ia a whoUy owned IUt.ldiaty of ~ 
Soulhem Company which Ia the p&ftnt compan) or tour 
operating companies, a t)'IUm •rvice comp&n)', Southern 
EIKtnc lntemauorual. Inc. (REI), and n. Southt.m 
lnvestmt'nt Group, Inc (SIG) 11M operatiq conaJ)Mla 
provide electric •rvk:'e tn four IOU~ ~&&&a. 
Contracta amofll the compe.Net - deaUna wtth jotntly 
owned tent'ratina fld!Jtia, lncerc:onnecuna ~ 
lme. and the ex~ of electric power - are ,...watec1 
by Lht' F~ral Enef'IY ~ Comm~ (F£RC) or 
tht' S«unua and Exch&nle Conunllllon (SEC). 1M 
systt'm semce comp&l\)' prorida, at c:o.t, tped&lbed 
~n·lces to The SoulhC'm CompenJ and to the IUbeklluy 
companies SEt markeu to utiUties and lnduattal 
COnCt'I'N tht' technk:&J expertiw or the Sou£hem eMic::tric 
system In planning and operaan, t'lectrlc power fadUt.les. 
SIG was Conned In 1.986 to rMHrCh and develop new 
bi.Wnesa opportunit.les. 

Tht' pa~nt company w r J*ered u a hold1ft& COC'I'Ipel\)' 

under the Public Utllit)' Holdlnc Company Act of 1836 
Both the part'nt compa.nJ and Ita tube.k11&rlet are IUbject 
to the rt'gUJ.atory provisions or the Act ~ company 6t 
also sub,~Kt to rqulaUon by the F'ERC and w F1orida 
Public service Co""'"-lon (FPSC). The c:ompe.ny toiJowl 
gent'rally accepted a.cc:ounan, prtndpla and conaplia 
wnh t.M a.ccounUng poUaes and practJces prncribed by 
thne commbalona 

kvenuet-

Re\·enue-s are l.ncluded ln Income for enefl)' deli"~· 
wheLht'r blllt'd or unbiUed, at the end oC each t11c:a.1 
period 

hel Cosu-

F'uel ~ are ~ u the fuel lt l.lled. ~ 
compan) 1 ti«t.tk' ratn indudt fuel COlt recovery 
claUit'S under which t'uel COIU are billed to c:wtorMn. 
Tht' ~tall cl&lde lt bued on am-month prqlected c:wt of 
fuel and pu.rch&.sed power and a ~p durin& a 
11uC'C'Hdtng six-month period of the difference betweer~ 
tht' proj«Wd and IICtual COla and Is IU~ to a pubtic 
hear1na proceod~ requJrtna prior approval ot a ~ In 
the l~·el of the recov~ry factor. 

E.Dero Couen-attoa CMt ~e&'7 a.... -
The company's ~tall el«tric rate.lndu4e an £Jwtv 

Cons. rvat.ion Coet Reconry O.U. wbk:h alloWI recovery 
of ca.t.s ..-oated wkh t'M'I)' COI'\Mf'Yadon propuu 
and their Implementation. The charle 6t al)plied to aU 
retall ldlowatthoun 10ld, almllar to w Fuel ~-

Ud.Ut7 Plaid -

UtWty pWit " 11atAMt at o111ln&l COlt. Thb COil t.nclud" 
appropriate admlniltraun and aeneraJ co.tA. payroll 
related CCIU IUCb u tun, pensior&a, and 0\hff benefita. 
and the aUowance ror tuncb UMd durin& corwtruct.ion 
The COlt ot ~. ~n. and ~ment of 
m1Dor Item~ or property 1t ch.ar8ed t.o nwnte.~ 
e~. ~ c:wt of ~p~nta of ~ny (exclu.slvt' 
~minor ttems ol propert)') la ~ t.o uulity plant 

AUowaaee I• PuMS. Ueed ~ 
Co~ (A.PUDC) -

AFUDC repreMnta t.M .u.m&&ed debt and equ.lty COla 

of c.pttal fu.nda wtUd\ t.re ~ to finan« the 
col\JUUC:Uocl of MW fadJJtlea The FPSC·approved 
compc~Cte rau UMd t.o cakulaw Af'\JOC was 9 78 pert'f'flt 
In 11Hr7 and 1*. and Q 87 percent an 1986 

~ ... A8onJ.aadoa-

~ ol the ontlnal ~ of depreciable utility 
plant ln •rvict "provided ustna compo&tte deprKtauon 
ra&.el wh.kh ~ted 3.9 perttnt In lli8~ . and 3 H 
pe~t In 18 and lWKI When property sub}«t to 
deprKtadon lt l'4!'t1red or othforwt.t' db~ of l.n the 
normal courw of bual.nese Ill cwt. ~tht'r wtth thf' cost 
of ~moval lnt aaJ~. I.J chatwed to the accumul&tf'd 
provtsion for depreciation 

~,,..__ 

1be companJ h.- a deflned becwfit. lrustHd non· 
contributory perwon plan which coven sut.unU&Jiy aU 
~lat emplo)'eeJ Benenta UT baled on the lnatt'r d 
amou.nta raultinl from two different formu~ whtch 
COOI$der yun of wrvtce and either final pa)' or a flat 
dollar ~netlt. ~ comp&r\Y 111ft the "entry ACt" nonnal 
method with froaen lnitlal U&bWty · · IICtu.anal method for 
fundlni purpoea, a.a~ to Umita.UoriS under federal 
~tax ~lationa. On January I. 1987, the compar•) 
tmpkmented F ASB Statement No R7, .. Cmployers · 
Accou.nllna few Pensaor~a·, wtudl requires uw of tht' 
" proje<Ud unit credu." actu.artal method for financ1aJ 
reportlna pui'J)C*S. The etfect of ttuJ rn.n,e was to 
tncrnat' net t.nCOmt' by appro~ly &513.000 Thf' 
funded ttatUI ol the plan at ~mber 31 . 1987 LS as 
foUows (In lJvwtMndt) 

Actuarial pramt value ol 
benefit obUpUona 

Vested BaMnta &{.1~.175) 

Nonvauod Betwnu 12 797' 

ACCWDulated ben~nt obUpUon 
Additional amounu related t.o 

proJected a.lary ~ncre ... 
Projec:tt'd bent"'t obUpUon 

Fair value ol plan .-u, pnm.anJy eqwt y 
and nsect lncocM c."'CU.ttUft 
Unr~rwtlc.l 
Unr~ net ltai\IIUon uwt 

~ki penlion co-t ~ 
ln the .IWance Sht't'U 

\41.972) 

(29 124) 

(71.096) 

IU <16 1 
2 ib:: 

( 13 147) 

' 0 

1 u l·! 
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Th~ d.bcount "'" uwd to musul"f' th~ projf<'tf'd bt>ne-nt 
obi.JgatJon wu 7 (') pe>I"Cf'nt , w &Mumt'd annual r.t~ of 
.alar1 mc~un 'lUI 6 0 pe>rt"ent. and th~ UIUmt'd lol\l 
~rm rat~ or l"f'tum on pLan u.u ~u 8 6 ~I"Cf'nt Th~ 
compont>nu of nf't perwon cost for 1987 w~ (In 
thouu.nds) 

Bt'nt>rlt. ram~ dunna thr yt'ar 
lntt>rest CO!!\ on projf'<'t~ ~Mfll 

obllptlon 
An:u.al rt>tum on plan .-u 
Nrt amoruuuon a.nd d~frrral 

N t'l pe n.s10n co.t 

I 3. 131 

4,797 
(3.058) 
(3.286) 

11.684 

P~IUion COM amountrd to 13,688.000 l.n 1a86 and 
13.234.000 tn 1985 Of perwon co.ta r«<rded. 11.126.000 
In )98 , 12.789 000 In 1986, a.nd 12,374,000 In )9~ Wtff' 

chatJt'd to o~raUnfl npeNH, and tM b&lanca w~rr 
chargt>d 1.0 ronstrucuon and oc.Mr aceounta 

~ actuartal prrtf:nt valur ol accwnulated plan 
~nefiu as of January l. 1986, bued on an rl~t Pf'~nt 
ueumed ratf' of n-tum totaled 133.289.000. of wtu<-h 
t31.C>66.000 and s I .i23,000 ~pruenu-d vfttf'd and non· 
vnt~ beMfits. re&pt'('Uvrly PLan n~t -u avaUablco for 
~Mfit.s at JanU&r)· I . 198C wt>rr 168,268,000 

Thf' company abo provtdet ~rtalll ~th c.n and Ufr 
ln.suran~ benrllt.a for ret.J.rrd employees Subltantia.lly aiJ 
employres ma)· bt>com~ e!J&Ible for thrw befwnu when 
tht>y ml~ Pnor to 1()87. the co.u of such ~n~nu •t>~ 
T'f'<"OIJ\iUd as pa)·menu •·r~ ~ In 1887. to ~OKt 
thf' full cost of tuch bent>fita. tht> company bepn 
l"f'COIJ\l.Z1n8 th~ benrnt casu on an accrual bub u.stna 
the "-agrrgate C'Oit" actuarW mf'thod. whJch 1pread1 thr 
rxpr<U<I cott of tuch benenu ov~r th~ n-rnaln.lnt perlodl 
of employres· service u a levt>l ~~ntap of payroll 
co.:.a Accru~ C05U for medkal bent>lka will be funded 
to Lht' extent dedurubW under ft'deraJ lncom~ tu 

~atlon1; KaVed c:ona of Ufr 1naurance ben~nta, other 
than cu~t cash payment.a for retlrea, art' not c:urftf\U)' 
belna fund~. ~ dlect of the c:hanle wu to nduce Ml 
Income by 11.1«,000 The total co.t.a of auch benenu 
wu 12.206.000 in 1987. 1136,000 ln 11H16, and 1116,000 
In 11165 

Pro...Uioa For I.D,jviea &Ad Dt.aaaee -

The company Ia au~U«t to cla1mJ and .Wta arllln& ln tbt 
ord.lnary OOUJW of bwiMa lu ~nnltted by ~ 
autbor1ties, tbt company Is provklinl for 1M unlftlured 
a.c. of b\luries and dam•r by ~ to inc:ocne 
amounUJ\Ito 1~.2 n\l1Uon ann~ the expe.n~e ol 
WU11n& claims 11 d\arled to the accwnulat.ed provWoo to 

w extent avallabl~. 'nM! eccumulated powWon 61 
l.ndudt'd ln ~llaneouJ CUJ"m\t UabWdes Ill w 
aocompanytna ~ lheeU. 

Pro...Wo• Por l'ropertJ '-nace -

lu .,elll\ttted by rt~~Uia&oty authortt*, w c.ompul)' Ia 
provldtnc for the esUmal.ed ooet .:A uNnsured property 

1amaat" by charCel to income amo.&nUnt to &1.2 million 
annua.Uy The upm:~t of repel.riniiiUch damate u OCCW'I 

fl'Om t.lrM to um~ il chwted co th~ IICC\UIIUlaud provtUon 
lO the ~~Rent II Ia a~. 

lac.lft Tuee-

~ company prondn ~ff'rrt'd lnromto L&JtM (Clr all 
in<'om~ t.&x UJ'IUnl dltrr~ncft lnv~nt tall rn-<111~ 

utii!Jcod art' ddrrrt'd a.nd amor1.UI'd to lncomf' O\f"J thr 
ave,...e bvn of w rela~ prOPf'r1) Provi.Sion• fur 
propeny·~la~ ~frrrt'd Lneomf' L&Xn ~nf'<"1 
conaumptlon of pan of Lhf' v&luf' or tkw- plant an<l 
eqwpment to whkh Lht>)' ~latt' Accordmll~ thf' rt•latt"d 
attUmul&uod def~rrt'd tncomf' UJIM tADm an a 
valuation rewrvt' which 11 dt'duC'tM from plant 
Investment Ul ~ Balancr ~ Ot.ht'r AOrT ..,, 
41\d~ in tun kC'Ned or ~ft>rn-d credlu a.nd nthn 
Ua.bWUa FASB Sta~ment No 96 ACCOW\Ufl« for ln( omt­
Tun. which m\Ut ~ lmplem.en~ by 1989 will Jf'<lUirt· 

atnoJ\1 ot.hot'r thinp. conv~I"AAn to thf' llablllt) mf'th<>d of 

KCOUntint for ADrT Thi5 ~ • ·W M<'f'M!tall• 

~Uilinl ADrr to 1.M ratn at wru<:h Lht'> an nPf"('tf"d tu 
bt> ...ued Cen.aJn ADrr havf' bHn rf'<'Ordf'd at ,..,,..., 

~r Uwl 11\r r&lf'l apKt[a.d Ul thf' Tu Rt-fnrm Act of 
1886 'MM' amounu rKUIW\& from tht> cl\.a.ntf' 1 n l&Jl rat .. , 
wiU bfo UJed lO ni'd U C'e f U tu l"f' UUt f'll pe Mf' for accn u n II 11.11 

and ratemakint put"ppOon Tu law requl~ that thl"w 

amounu ~~&ted to acceWt'atrd ~pr~a11on 1>4' uYd ''' 
reduce t.ax ex:pt>n"r ovt>r w l!vn of Lht' ~latr-d ~~' 
Amounu DOt ~lated to ~1«-nu.t'<l d~pT'f'<"aatJon art' no1 
CO\'~red by normallzatlon requlnm~nu a.nd ,..,u tlf' 
revrf'Rd lliiiCt'Ord~ with rt"tUiator) ratf'maku~ 

tftatm~nt. Th~ company IS tncludr-d tn :.hr ron.';.ol.tdJotNI 
ft'dt>raJ lncornr t&ll mum of Thf' South~m Compa.n~ 1~ 

Not~ 6 tor furtht>r lnformauon l"f'8AJ'dlJll 1.nromr l&Jlt ... 1 

Vacadea Pay -

Thr compa.ny·a employMS ~am \'a<:auon 111 o n•· > t"&r 
and take It In tM aut.t'qi.M.'nl year Howf'v~r . C11r 
ra~ma.ldnl purpoen vacation pa) IS ~·d a..• an 

allowab&e ex~nw only wht'n peJd ConsUunt "'"'' llu• 
~ ~t. tht' company accru~ a rurr .. nt 
UabWty for earned VacaUon pa) and ~nh a C'UITt'OI 

MWt ~nun, 11\t> {utUft reocovf'rabtllt) of thu r<l5t 
Such amoulltl we~ 13,200.000 and 13.000.\XI(J at 
~r 31. 1~7 and I~ lo 1988, approJOrnatd} IJI 
~n:ent of the coat or v~ wo!! ~ t'X'Pf'Mf'd 

J . RATE IIA TI'EaS· 

'nw TU Refonn Act of 11186 prnovkied for a rrduruon 111 

~ feckraJ oorporat.e lftcomf' t.u ralf' from 4" J)t'rcoent to 
34 ~tIll July 1887 UnMr the f'lon<U Public ~rva<'t" 
C-o~U'IMion (PPSC) loco.e Tu ~. wtw--n IJ'ICO~ tu 

rat. are reduced or tncr d , Lht' ut.lllty ah&1J refund or 
c:oDect thoee rn-etwa whkh c:auw tht' ot.lllt) w H.m 1.11 

ace. ol or below the return approvt'd by Lht' F'PSC The 
n'8C appro¥ed 13.6 percent return on equit) for thf' 
~ fot' 1887 and 13.76 ~nt ~tum on equH) for 
1888. 

0D li&an:h I. 1888, Utr CJOIIUIUI> n~ IU cakulaoons of 
t.be jwtldkUonal ~ for 1 a87 .. •th Lht' F'PSC 1"hb 
atltulaUoft, If ll;lllf'OYed bJ ~ Co~. will ~WI"f' a 
retuneS or tl.!4.3.ooo nwe COIIIpe.ny haa propow<~ t.ha• 

lhil be refundfod thtou.lh the Fvt>l A.Uustm~nt Clai.IM' 
dwtni thr peftod at Oc&ober 1888 thrOUJh Man:h I~ 1.n 
OW opinion of ~t. the refWld U\&. ts uiUJn&lf'l> 
approved by the P'PSC would not ha\if' c:a.u.-d a fNilf'na.l 

1 ~ l J . ) 
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~Hf'<"t on th~ rt'Sulu of Opt'ralh>ns for 1987 and Onanctal 
posluon of thl' cornpan) at ~m~r 31 . 1987 

3 . CONSTKUcnON PIOGilAM, FINANCING, 
AND F"l'EL CONMJnCEN'TS: 

Thr rompany'a ~ propt'rt)' add1uons for 19&. 1989, 
a.nd I d90. Itt' ~mat~ to ~ 174 million ~ milhon, 
a.nd 19~ m1ll10n TftJ>«U' t'l) 

Thf' constructto n pro,ram LS aut>je('t to pt'nodJc rf'VIC'"' 
a.nd rcovworu a.nd actual corutrucuon cost• to ~ 
lncurr1'd ma) vary from th~ abo\·~ "tl.m.at«-t bKauw of 
(acton Juch u choa~~ tn ~nv1ronm~nt&l f?~UlaUon., nt'w 
l'filltnAte& of <"ott&. fl'\'IM'd load Htlmat~ a.nd ltlt' 
., 1Uiabtlll) and C'OII of capttaJ 

To !mann· a ponton of t.uch corutrucuon c~u thf' 
compan~ pl/U\5 to at-ll addJtaona.l first morti&IC' bonds a.nd 
prt'fei'Tf'd 5toc~ tn tht' puhllc a.nd obt.aul addtuonaJ paid tn 
capn.al from tU parf'nt Thf' South~m Compa.n) ln 
addtuon thco compan) plaru to uw lnterun ftna.l\a.n& 1n 
thco form of notl'fi payablco and c:ommerc1&1 paper 

A~ of ~em~r 31 , 1987 WI~~~ ~l'nU 
~·nh banX.s tot&Jl'd 151 2 mllllon which uplrf' at vanou• 
um~ dunng 1988 In connKtlon with th~ lln~ of 
rr~ll tht' compa.n) 1\u q:rHd to pay ~n..ln f~ a.nd or 
miUnWn compt'ru.aung bala.ncn wtth thf' banh nw. 
compen!>Ailnfl bala.n~. whJch rcop~nt aubstartua1ly all 
thco cuh of tht> compa.n) u~pt for dall•·· worklnl fwtch 
a.nd 1.011' ttt'ms . re not l~plly rnlrlcwd from withdrawal 

To supply a poruon of tht' fut'l ~wn~nu or au 
grn~ratmg planlb thr compan) has en~~ uno van·>u.' 
lo'lg term commnmcont.\ for tht' procurf'mt'nt of fucol ln 
most ca5oe~. such c:ontracu contain provtslons for prtCC' 
eacalatlons. minimum product.lon lt'vela a.nd Oltll'r 
fina.nctal commllmt'nt• Additional com.m.ltrnl'nU wlU ~ 
r~ulrC'<I IJ1 tht' fu•urt' t.o .upply the company·· ruf'l 
n~ 

ln order to tak~ adva.n~ or lo""l'r co.t cval auppUH, 
.,_ment.a w~rf' rl'&ehNI ln Oe«rn~r. 1086, for thl' 
~rmlnauon of 1 wo lona· tl'rm contract~ for the aupply of 
ooaJ t.o Plant Danl~l which 1.1 joUitly owned by the 
company a.nd ~ppl Powt'r Compeny, an ~raun, 
affllia~ The company'• ponJon of the unamonized 
amowtu of payml'nt made t.o aupplil'rs totaJed 
166,889.000 at ~m~r 31. le8'7 'nul amount Ia ~~~~~ 
amoruud on a per-ton bu1a t.o the COlt o! the 
f'l'pl&e~rnent coal to match coeu wll.h -~ ac .inN! 
(~ N~ 7 wht'rf' tht' flnaoctnl or~ contract 
tC'nnlnaUon. II dJKuMed ) 

4. JOINT OWNE.URIP AGR.EEIIENJ'8: 

Tht' compeny and Miaiulppl Powl'r Compeny joUltly 
own Plant Daniel. a 1,000 rnepwau -.earn~~ 
~eneratiJ'II plant, locaiA'd In Jacbon County. Wllatalpp1 
ln a.ccordanc-e W1tlt a.n o~r&Un& ~nt, MJ.ialppl 
Power Company acu u th~ c:ompeny'a •m with ~ 
to the construct)Cft, ~ratlon. ud rwa.ru.e~ of thf 
plant 

Thf' company a.nd G.-or~t~a l'u"'er Cornpan~ J••tnt h " " I• 

Plant Scherl'r Un.lt No .1 whic h h~ a tolal namo· plo~ t o 

capadty of HIM m~pv.att.' In ac-co rdann· ,.llh a11 

opl'r&tina ~m~nt . G~r10• l'o v.er Compam at'' to.' tt" 
compan) ·• &al'nt with rftpe<"t ' " th,. rorutrurllt•ll 
operation. a.nd miUntC'na.nN' of tht> uru: I 1\11 ~.. i h•' lt"J ' 
com.mcornal opt'rauon on Januar) 1 IWk-

The cornpa.n) • pro rata •han> uf C'XJ>('n.,..., r•·lat•-.1 ' " 
both pla.nu b tncludf'<l m th .. c"~pondmlt oprra1111 1> 
l'Xp:!'f<M act'OWII tn th(· StaiC"mf'nl-' of lnrum•· 

At ~rnl>f'r JJ 19t47 lht" c"mpan) 'pcor• •·nt•ll" 
0"''T14'Mip a.nd tnY~tm< nt In thf'loC' JUinll~ ' "•IIO'd 
factUUt't wcore> u foUov.·, 

Tnul l'l.o n • l,,,, .. ! t l,t 1i•. 

G. ........ "" .. _.... .. ,, , . ,.,, f"hl tr. \A. .. , • ., 

Plant C...,. U\ 
I ha~""''' "rf' .. .,. J•r•.ur'' - ---

In Tl,..,t,.trtt1• 
SchNf'r l'm• 

No 3 (coal 81k :!~ I I t1; Ill\', If 

o.Nt'l (coal ) 1.0011 !'I(• 1:! II , ... - I I ••I'• 

6. OFF-BY~ SALF.S AGitEEMEI'\"TS 

The rornpan) a.nd th•· otht-r o~un11 afftltat ,., of th• 
Southt>m I'IK!nr -> Ji.te>m ha~ ~· f'ntt·rt-d lilt<• lou~e tt· rrn 
ronu~tual q:rf't'm~nt.. for ltw s.a.lt- of 1-apan! ~ ant! 
ent>rg)r to CC'rt&in oona.ffllJau>d utthn.-. lo><"at .. <.l out••cl• ,.f 
lhf' South~m colf'<"tnc l)'atf'rn • "'I'\ t C't" tt·mtHI'\ f <'n»u • •f 
thcow ~rnf'nl.ll Itt' nonftnn a.nd arto ~ ...... or ( •I~ ,. , 
of ttlf' ·~rn IJ1 jt('neru Othf'r agr"'mt>nt• ..,,. ftrm and 
pC'rt&ill to capaC11) rf'latf'<l 1<> Sp4"<'tfu g .. n<'r .o tt nil untt' 
~Ct' the encorgy b ~rwora.Jh .. ,ld at C<ht undH th•- · 
~lT'~nu. "'""nut't from capant~ ~ pnm£nh 
Impact profit.abllJt) Off '> M I'm ( ap:t.nt~ n-' t'nu•·• ,.,. , 
bf't'TI u follow• 

Vth•·r 
Urut l...of\8 Term 

Yc.oar Pow~r Power Tnt.ol - - ----
(In Thou~) 

1987 173.938 12 2111 17h 21" 
}g&G '-46 008 '7 [IJ.4 S!>l Ill.! 

JQ66 131) 764 Ill JJf, u; 11'11(• 

OtlheT lonl-tl'rm powcor has "-n sold to F1o nda l'n'l4t'r 
a LiJht Cornpen) (f-"PAL) JacbonvtUt' Elf'(1n< Authnnt ~ 

(JEA), noncta Powc.or Corporauon a.nd lot1561'\5tppt P•>'l4t•r 
6 Ulht Company The.c- mntracu t'Xptred at th• ~nd of 
le&e Slnillar contrac.a with Oulf Sllt.et~ &lid thP C'll) o f 
~. F1otida, uplf'l' 111 1992 a.nd 2000 
retpKt.~vl'ly Th• Gulf &.atn contrart rt'pl"l'Vntt'd H7 
~~rrt or the' total <.-apaclt)' undt'r thesE' '"'0 contra• t' 111 

1987 

}I I J r, 
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L'nlt pow~r from srw-clflr 11~nerauna plants tt. ~~~ 10ld 
tu fP&L, JEA. and Gulf Stalf'S. The company'a ponlon of 
thl'!!l(' rontract~d aaJ~ was&~ me-p••att• II\ 1987 The 
Nl~' w1JI pt>ak at 660 mPg&14atu In 1988 with 
~ub5tanuaJI~ les.wr amount.~ from februar) , I ;)8SI t.hroulh 
Ma~ 19'P5 

C'apac1t) and '-ne'lO ~ to F'PAL. t.h~ compan) ·, 
largMt SUlgll' customer provtdt'd rev.-nues of Iii 4 
mllh•tn m 1967 155 8 m1lllon :r. 1986 and 166 8 mllhor. tn 
I U~S or 14 6. I 0 E! and 12 9 ~rt?nt respe<"IJ\'PI) of the 
c-ompan, • r~'·enu~ 

(ln Jul) 2 , I U86, Gulf l>lates fllt'd sult In tM Unltt>d 
Stat~ D .. tnc-t Coun for thf' Eut~m Dtatnct of TeX&!I 
against The South~m lOmp&n) IU ope>rallnJ IUb61dJariH, 
and thf' sy5t~m IM."T\'ICt' compan}' ~ complaint ~k' a 
Judttm~nt dKlanng that Gulf Statt'' lJ c.>xc~ from 
funh~r obhgauon under IU urut power and other Ions 
tc.>nn pov. N sa.le5 contracu with the com pan) and tht> 
ntht>r o~raung atnllatn and awardtna Gulf StatH 
urupt'Clflt'd damagH Gull Statet ~. amona othf'r 
ttung:; t..hat the Southern f'lt'<'tnc ayltem failf'd to 
nf'(Jntlate and rt>nettotlatt' In JOOd f&Jth to redut? thf' 
amount of capactt~ purt'hasea und~r the contracts and 
e>ngagt>d In fraudulf'nt conduC1 In enterlnJ Into the 
c-ontracu The coun pennlttt'd Gulf States to ma.k~> 
paymt'nu due undt'r such contncu by deJx.)tJng fund.~ 
141lh the coun pendmtl the outcomf' of lh~ suit Howc•ver . 
dunng October and l'ovember of 1986. Gulf Stat~ 
rt-c-e1vet1 orden. from the Pubhc IJUUt)' Corttrnu.lon of 
Tr x.as and the Louwan. PubUc ~rvict' Commis&Jon which 
dJ.sallowt'd t.he ~"ery or tht' capadty ~ to Gulf 
Statn uJldt>r t.ht" urut pow~r and other lona·tenn power 
~In contra,-u As a retult of lht.a aC11on. Gull StatM hu 
ad' lSf'd tht> com pan) and lhf' otht> r operatit\i affilla tM 

that t.he capacay charges for urut powt'r and ~r lona 
~nn pow~r aaJn allocate-d u lh~ Tnu and LoulJiana 
JUrudu:uon~o would not be d•poa~~d With the coun or 
p&Jd to the company The CUC' 15 atiU pendtn& before lh~ 
l' S Dlstne1 C~un In 'fuu 

By ord~r datt'd May 12, 1987, an adml.nlstratJvf' Llw 
Judge of the F'ERC. ln consoUdatcd proc:Hdlnp lnluatt'd 
b) Gulf St.atn a.nd The Southern Company'a operatinj 

IIUb&idl&n~\, found the contract~ not to ~ UJ\Iu.t or 
unreuonable. grantt'd ~ dt'<'lantory reiJef aouftlt b/ 
The Sou them Company'$ operatJn& IIUt.ldiariea, and 
d.-~ tht' complaint rued by Gulf Sc.&tes Th1l ~ 
hu ~~~ appealed by Gull States to llw luU co~n 
when- It IS pendlJll. ~ PERC had previoully ruled It 
doa not have jurud.it'Oon over the q~ of wht'tlwr 
The Southern Company nqot!ated In fOOd fatth to reduce 
tht> amount of capeclty pwd\Ul'a and~ ln 
frauduJent conduct ln entertnc Into lhf' contractt 

~v~nues for 1987 and 1986 lndude ales to Gull States 
for unit power a.nd other Jonc·t.eTm power l&les 
amountina to 122.-' l'llillion and 117.6 miWoo, 
rnpectJvely Of the.e amounu, • t.oC&I or au million wu 
de~trd wlt.h Ow court or withheld b)' Gull St.ate5 
S.C.UM of dlscla.ure In repona rJJed w1th thf' SEC b) 
Gull Sta.tes COn«rnll\& Ill flnanclal c:andltion, a wtal of 
118 5 million (110.5 rnilllon, allt'r taxes) a.nd 12.4 million 

(II 2 million, alter ta.Xn) ha.\ ~n e:r.cludf'd frum ""' 
income through charJet to thr pn" lston for unrnllo'< uat•lt 
IK"CCunu In 1987 and 1986. T't'SPf't' tlvt>l) In manajii'OII·nt ' 

oplnlon, thto outromt' of tht La• •u11 •nil not ha' <· a 
maten&l Impact on thf' compan) ·, 1111\7 ftnannal 
atatemenu, however , t.ht ulttmatr outrom .. u f 11 1, man•·• 
cannot nol4 be dt'temunf'd 

6 . INCOME TA~ 

A del&! I of the fl'dt-ral and •t•u· m< uml' \&\ •n"' '"""' 
11 llho14·n below 

Total provbion for 
tnromto taxn 

ff'dt>ral -
Currentl> payab ... 

(refundable 1 
Of'f~rrf'd - C'Un'f'lll 

year 
Ofoferrt'd - l"t'•<"r.&l 

o( pnor )'t'an 
Df'ft>rred ln\'t"'tment 

ta.X credlu 

State -
Current!) p&) able 
(refundabl~ J 

Oeft'rred - current 
)f'&r 

Of'ferred - rt'\'l'rwal 
Of prior yeaD 

Total 
Leu Income ~.axe. charsf'd 

to other lncomf' 

Ft'deral and statf' 
li\COIM tun d\&l"ft'd 
to ~ratioN 

I I•". 

126.189 $('• 71" I I I "fll • 

22 , 109 !'>!\ t> ~ .. ,, .:,., 7 

(20.2941 \ lh h ~~ 17 Ill'• 

~8 I t.:)4 r, 7Jr 
----

27.1172 3'1 ~2~ ,,, ~..: .... 
-----

J,t ll (fl:~ll .: -""' 
1.83" f, tn- \ \.N t• 

(2.116) t I 7:1(11 (J I,~ IJ 

4,473 " 674 4 ~·. 

12,S46 4 0 &SH; 411 u:.:.t 

642 O.n ~'«• 2 

13 1.703 139 94h $41• '"" = 
Of'f~rred ~ ta.Xet result pnm&nl) from tilt> 

company·· \at' or ~lentt'd mr-t.hod~ of dt>,>Tf'C\at/0111 
and ochrr wr1L~ff• of p~rt) co.u IU pro' ldf'd fur h' 
thf' tnconw ta.X lawa, be:lr\1 P'f'ater t.han til~ bcx•k 
deopreoaOon of Nch co.ta OtMr <kff'rrt'd Lncomt' 1.&1,., 

ar• p~ for~ ~u or revenuu t.ha' an­
~for tnco"'e tax purpoen In penodt dJ!furm 
from lhoee Uled for t:l<><* ~ lnco~ t.u.n 
<kferred In pnor ynn ..,... reverwd ( cndllt'd to ln<'Omt' 1 
when thf' book <k~auon c f propeny en.u n~ lhl' 
ftlated w deduruona or wh•n Dlhf'r UmJn(l dlfff'l"t'nft"\ 
Tt"\'ftW. Aa ~ U\ No~ I <'t'rt&l.rl amoun~ rrsultU\3 
from ~ man,. In t.u. ra~.et w1U be rt>\ t'rwd tn 

&C"C''f'd&nC't wtth recula tor) ratemakll\1 ~t '!If' nt 

1 f I I I 
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Dd~rn'd tnv~unent t&.J Ct"f'dlt.s an amortiud ov~r tht' 

IJff' or tht ~lated proJX>n) With such amortl.zauon 
appiJf.'d u 1 crt•<bt to r~uC't' dtpt'ffaallon and 

amoruz.auon 111 the Stattm~nu of lnromt. Tht 
amort.tutJon of thest' c~iLI &mO\.Int~ to 12.602.000 U'l 
1987, S1.993 000 U'l 1986 and J2.066,000 In 1~ At 

~mbtor 31 198i. all tnvt'Stmtnt tu credits availat>W to 

rt'duce f~f'ral u"·om~ t.ax" payablt' had ~n ut!llud 

Tht U'lcomt> tu" rurrt'ntiy payable include provtlloru 
for t.hf' re\trs&l of prior year'• umang diffe~nca not 

pre"10U1I) reco~JUZ.t'd At ~mbtor 31 198,. tht 
rem&1nlll& ba.lancf' of such uml1\l dlffti"VVcet waa 
approxlmatt'l) 1!1 6 million of whJch dtf~ lnromt 
t.U~ or S:l 6 m1I1Jon (at 1988 t.U ratt) havt not btot'n 

provt~ 

Tht tota' pro\'won for ff'dtral mcomc> tun u a 

pt-r<-rnt&4lf' of mcomf' bt'forl' f~ral lflrotnt tu 
amounted to 36 6 pt-rctnt 40 6 J)f'rctnt. and 41 0 pt-rcent 

for 198i 198fi . and 11~85. reapectlvtly Thl' dlfff'renC't' 
betwei!n lh~ ratn and lhf' f~coral ltalulOry ratt' (40 
pt"rcent m 19Hi and 46 pt>rcc>nt tn 1~ and 198.'>) 

result~ an I 987 pnmarll) from tht nchwon from 
t.U&Oit' tncoml' of amon.uaUon of Investment tu cl'1"<11t 
of I 3 pt"rc-~nt . howf'Vf'r . tn 1986 and 1985. lht dlfftrence 

bl't,.·l"t"n provulon~ of 40 6 percent and 41.0 pt'r<-rnt . 
rnpectJvcol) and lhr f~tral sututory nu of 46 pt'~nt 
wu aunbutablt ma11\l} to t.ht' txciUS!on from t.axablco 

lncomt> of lht allo'lt·an« for tqUit) fundi I.LM'd dunng 
rorutruc-uon of ~ I &nd 4 6 pt"rctnt. reaptrtjvtl) 

7 . POLLl 'TI0/11 CO!IIIItOL OBUGA TIONS AND NOTE.'> 
PAYABLE 

ObUgatiOII5 lnrurrtd tn COrtnf'CtiOn with tht' salt- b) 

public authonue-• of t..a.x ex~mpt poUutlon control rl!'venut 

bonch an u foUows 

De<-e m bl'T 3 I . 
1817 1986 

(ln ThoWI&Ilds) 

CoUatcoraliu'd -
8~ dut 2004 ' a.tao ' 8,930 

6 76\. dut 2006 12.100 12.800 
6~ du~ 2006 1!,100 12.fi00 
I I 60\. due 20J I U,IOO 21.200 

12.00\. dut 2012 32,000 

10\. Jut 2013 10.000 w.ooo 
8.26\. dut 2017 u.ooo 

Noncollatera.Uud -
6 90\. 7 40\. du" M"ria!l) 

19f17 2003 1,116 8,176 

1060\. dut 2014 u .ooo «2.000 
L..ea funcb on ~~ 

wtU\ t natl"t" ••• 7'7 7,673 

Tot.al 11111,178 1149,932 

Serial tl'etuntJ~ appUca.blt' to pollutlon control 

obltpuoru ~ 150.()0(1 for each year 1~ thTO~ 2002. 
w1th the remamll\8 b&ta.n~ dut Ill 2003 

Thr rompan) hu authtntlcatt'd and df'IJ\t·rrd '" 
tiUittn 1 U)le pnnci~ amount of ftnt monjl&jlt b..ntl• 

u tt'<'\lr1t) for obltplloru un~r n.llatt-r.tlu-d m>tallm .. r • 

acr-menu Thf' principal and lnt('reat on tht> f1r.1 
m~ bonds w1U be payablt~ onl) tn thl' rvtnt of 

~fault under tht' 11\Rallmtnl purrha.• &grf"t'm .. nt• lr 
Jlll\t', 1 ~7 w company ...uf'd 132 million of an h ::!' 

pe~nt ll'nft of bond. due Ul 2017 In tum Lhr I I_ 

million of 12 60 Pf'r'Cent ~en~ dul' ln 20 I:! ,. &!\ n-d~mc"<l 

In A~. 1987 

Lol\l·t~ dt"bt abo 1ncludn 155.&W ()()(I for Lht' 
~pall)' I portJOn Of nOlt!a pe)ablt' I.Siruf'd In C'tiOOf'CIIUft 

with the tel'lTUnAUon of P1an1 [lanlrl C'O&l rontran• (w·•· 

Note 3 for lniormatiOn on fu el r• mnutmf'nLi) Titt" lllllf'' 

be.ar Interest at 8 2fl pt>rcent wtlh tht pnnr1~al bt>m11 

amoru.u-d lh~ 1995 lntc-1?11 on thf' r·otc ... '" ~1111: 
chal'1td to fuelltOC'k ~ rstunatt'd 11\11ual m11unu ...... r 
thf' notn peyablf' throu!O' 1992 &rT u folio,., , , 17' 

mlWon In 1988. 16 611 nulllon In 11#811 l h 01\.t m1l11"n 11 

1990. S6 696 mlllion tn 1991 and S7 If> I nullwn 111 ~~~ 

I. CUIIULA'JlV£ I"R.EP'ED£D STOCK Sl'B.IE<."I 

TO M..Oo'DATO&Y REDEMPTION 

~ rompan) haa IMu~ twu wn.-. of prt'ft•rTo·d stod 

wtuch an f'nUtl~ to lht bl':nl'fll of 1 mandator:- >lnlo~ 

fund 1ltt c-ompa.n) .. ~ulN'd tc• purct\~ ur rt"dM-m 11 
par nve ptr<-rnt of tht ~ annua.ll) rommt"nn~ w 

t.ht flflh )'tar Of taUt' Tht' amo unt of rrdf'mpllnn 

reqUJremenu through 1m am..,unu. w 1 1.25i' (I("' 
11ll1ually In JanU&I'} 1988. thf' romp&n) uereut'd 

opoona lO redHm addluonal IJrl'fri'Tf'd stA:)('k unnunllnll 

to 1600,000 

9. LONG-TEUII DEBT DUE. WITH~ OlliE l"'EAB 

A SUJI'Im&r)' of tlW' unpro' en.t"nt fund rf'<.jutrc•mPnc lllld 

KhedWed matu.rtues of loflll ~nn dl'bl duf' .. Hiolr. • .,.,. 

year IS u f oUowa 

l_..,ct'ml><-r .Jl 

a ts; n~~· 

(In ThoUS&Ild• 1 

Bond 1.11\~nt f und 
requirement U.860 12 &>II 

J..aa Portiof\ w ~ AWfled 
by bond.inl pro~ny a.ddmoru %.860 2 H6(1 

Caah 1.11\pmv~ment f und 
reqllil'etaen t 
~~~~~Bonda 8.000 
Current portion of~ 
..,.~ (Nou 7) 6.176 4 ,773 

Pollution ODftlJ"'O bood 
lllalur1cy ~ 7) &o ~· 

Thul 111.!26 l4 8:! I 

}II J I 
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Th~ tnd~ntur?'s fint mor\plt' bond improvement 
(!llnlung) fund r~ulrement arnounu to o~ percH!t of 
each outstandJng Rries of bonds auth~tkal~ under th~ 
mdentur? prtor to JIUluary 1 of each year. other than 
those ~~KUling polluuon control oblipt.lona. nw 
rt'(lul~?~nt may ~ sat.illfled by deposillna c:aa!t 
reacqu1rtna bon<U. or by pk-<1lfnl additional p~ny 
t'qUal to one and !wo th.lrcb limes the l"f'qWre~nt 

10. COMMON STOCl( DMDEND ll£8TW.IcriONS: 

The company's first mon,pae bond lndentun conwna 
vartou.a common lftOCk dividend restrtctkmt whkh remain 
m effKt ao long u the bonds are out.ataneUng. At 
~mber 31. 198i. '43.2711,000 of nta.lned eatnlnJI was 
rest.nct~ ap.1n.lt the paymt>nt of cash dlvidernh on 
common stock und~r the terms of ~ mortp,~r 
mdenture 

The compan) ·s charter bmlt.s C&Sh dividends on common 
stock to 60 perc·ent of net mcome ava.llabl.t> for such alock 
duttna a pnor penod If th" "Do or common stod; ~ulty 
to total caplt.allz.ation. tnclud.inl ret.alned ewninp. 
~~~ to rerle<'1 the pa)lnent or tM propoeed dlvl~nd . 
Is ~low 20 per«nt IUld ' " 76 ~nt of such net lncom~ 
tf such "uo IS 20 perN!nl or more but lea than 26 
per~nt At December 31 1987, the ratio wu 37 percent 

II. ASSETS Sl!1UECT TO LIEJii: 

The company's monpge, u amendNI and 
supplementNI. Soe<"Urtl\J the fim morttqr bonds l.ss~ 
by the company. constJt ut.ell a dii'K1 flm ben on 
substantially alJ of the compeny'a fl.x~ propeny and 
franchJsell 

U. QUA&TE&U' FINANCIAL DATA (UNAl'DITEDJ 

Summanud quarurl) flnan<'lal data for Hlfli &lld 1!11411 
are u foUows 

lUrch 31 , 1987 
Jwv 30, li87 
Sept 30. 1m 
OK. 31. 1887 

March 31, 1986 
Junr 30, 1986 
Sept 30. I~ 
O.c 31 . 1986 

Net ilKom" 
An .. r 

Dhllknd. 
~ Oprra:1iAJ Of\ PTdf'rnd 
lneDft blnMDf Stcd 

-=--~~--~--------(Ln ThoUMT~ds) 
1127.244 118.~ ' ; ~ 

138,6.54 23. 175 1:! IIH 
159,865 30. 110 H14~"> 
106.1112 12.219 2 f>lw 

1113.6.2b 
126.282 
159.6-46 
11 6,3.5:? 

118.21fl 
I 8 4114 
26 6<1.4 
I :J OlS\4 

' b (lt>-1 
II :l<q 
l\4 .1:?1> 

1l'f' company·• busLnnt b tnfilK'nc-ed by M'&Min&l 

w~athl!r ccndtUons and the Wnlnt! of rat~ mcrPL~ 

:Jl 

} t I J. ~ 
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PART I 

Item l. BUSINESS 

Gulf Power Company 

GULF is a corporation which was organized under the laws of the State of 
Maine on November 2, 1925, and admitted to do business in Florida on January 

15, 1926, in Mississippi on October 25, 1976 and in Georgia on November 20, 
1984. The principal executive offices of GULF are located at 500 Bayfront 
Parkway , Pensacola, Florida 32501, and the telephone number is (904) 
444-6111. 

GULF is a wholly-owned subsidiary of SOUTHERN, a holding company 
registered under the Holding Company Act. GULF is engaged, within the 
northwestern portion of Florida, in the generation and purchase of 

electricity and the distribution and sale of such electricity at reta1l in 

71 conmunities as well as in rural areas, and at wholestlle to a 
nonaffiliated utility and to a municipality (see Item 1 -BUSINESS -
"Competition" herein). GULF also sells electnc appliances. 

The SOUTHERN System 

SOUTHERN owns all the outstanding c?mmen stock of the operating aff1l1ate~ . 

ALABAMA, GEORGIA, GULF, MISSISSIPPI and, effective March 3, 1988, SAVAIHMH, 
which supply electric service in Alabama, Georgia, Florida, M1ssiss1ppi Jn~ 

Georgia , respecti vely. The transmission facilities of each of the operat1n9 
affiliates and SEGCO are connected to the respective compant's own 
generating plants and other sources of power and are interconnected witn the 
transmission facilities of the other operating aff i liates and SEGCO Dy means 
of heavy-duty high voltage lines. SOUTHERN also owns all of the outstand1~g 
common stock of SEI, a subsidiary established to market to ut1litie s !nd 
industrial concerns the technical expertise of the SOUTHER14 syst"m in 
p1anning and operating electric power facilities; SIG, a company formed for 
the purpose of researching, developing and inve5ting 1n new bus1ness 
opportunities~ and the system service company. 

SOUTHERN has filed an application with the SEC under the Kold1ng 
Company Act requesting authority to form a new subsid1ary. Thr appl1 ~at1on 

requests that the new subsidiary be permitted to operate, ma1ntain and 
perform other ancillary services for all nuclear ~enerating unit~ withl n th~ 
Southern electric system. The ownership interests in these g~nerating un1ts 
will not be affected. 

Operating contracts covering arrangements in effect wlth pr1nc1p~l 
neighboring utility systems provide for capacity exchanges, ~apac1 ty 

purchases and sales , transfers CJf economy energy and other s1mil ... r 
transactions . Additionally, the operating affi'iates of the Sou;HERN sy.tcm 
have entered 1nto voluntary reliability agreements with ~t.c subsld Jrie~ vf 

Middle South Utilities, Inc., Florida Ele~tric Power Coordina t1ng uroup ~~~ 
Tennessee Valley Authority and with Carolina Power & Light Conpany, Duke 
Power Company, South Carolina Electric & Gas Conpany and V1rgin1a ! l~ctr1c 

1-1 
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1989, $68. 1 million in 1990 and $68.3 milli on in 1991 . The forego1ng 
construction estimates include allowance for funds used during cons truction 

of $140,000 in 1989, $154,000 in 1990 and $257,000 in 1991. Total 

construction additions during 1989 are expected t o be apportioned as fol lows: 

Generati ng facilities -
Miscellaneous additions and improvements to 

existing plants ... . ...... . ....... .. .... .. ......... . 
Pollution control equi~nt for existing plants ... . . 

New business facilities .............................. . 
Transmf ss ion plant .. . . .. ... ......... . ... . .... .. .. ... . 
Joint line and substation plant ..................... . 
Distribution plant ...... .. ........................... . 
General and miscellaneous plant ...... ............... .. 

Thou!".ands 
of Do 11 a ,·s 

$1 6,014 
4,398 

20,412 
1 3. 2 71 
2,305 

l4,84b 
11 . 051 

1, 267 
1§9. 152 

The construction progra• is subject to periodic review and revisi on , 

and actual construction costs may vary from the above estimates because of 

factors such as changes in load growth, environmental ,·equirements, 

equipment delivery schedules, costs of labor, equipment and materllls, the 

cost of capital and the granting of timely and adequate r~tafl and wholesal~ 

rate increases by appropriate co.~~nissions. 

Reference is made to Item 1 -BUSINESS - "Regulation- Envi ronmental 

Regulation" herein for information with respect to environmental 
requirements. 

Financing Program 

GULF's construction programs and other general corporate purposes 
histori cal ly have required significant external financ 1ng, including sales 

of first mortga~e bonds and preferred stock and the receipt of addlti~nal 

paid-in capital from SOUTHERN. While GULF expects to meet its cap ital 
requir·ements for the foreseeabl E> future largely from internal sources , 

external ffnancings wfll continue to be necessary from time t o time. If for 

any reason, including market conditions or insufficiency of coverages (ser 

Item 1 - BUSINESS- "~imitation on Issuance of First Mortgage Bonds und 

Preferred Stock" herein), the traditional external sources of funds are 

unavailable, GULF would have to seek alternative and possi ul y cvstller medns 
of financing or would have to reduce funds requirements by postponing or 

cancelling capital expenditur-es or further reducing v~erating expenses. 

Under provisions of its charter, GULF's preferred stoc~holders have 

approved an i nc rease in the amount of securities representing short-term 
unsecured indebtedness which it may have outstanding until Janua ry 1, 1'790, 

from 10$ of capftal . surplus and secured debt to 20\ thereof. At December 

31, 1988, such 20\ limitation aMOunted to $187 million. ~ULF may not 1ssue 

short-term indebtedness in an amount in excess of 5\ of 'ts outstanding 
securities (other than short-term indebtedness) without specific 

1-1 
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OEFI N IT IONS 

When used herein the following terms will have the meanings 1ndicat~d: 

Tenn Meaning 

AEC Alabama Electrir Cooperative , Inc. 

ALABAMA . .. ........ . . .. . Alabama Power Company 

EPA ................ . ... United States En1ironmental Protection Agency 

FERC ... . ............... Federal Energy Regulatory Commission 

GEORGIA ............... . Georgia Power Company 

GULF Gulf Power Company 

Gulf States ....•....... Gulf States Utilities Company 

Holding Company Act .. .. Public Utility Holding Company Act of 1935 

MISSISSIPPI •..••...•.•. M1ss1sJ1 ppf Power Company 

operating affiliates ... ALABAMA, GEORGIA, GULF, MISSISSIPPI and 
SA'IAHNAH 

PSC .................. .. Public Service Commission 

SAVANNAH ..... .......••.. Savannah Electri c and Power Company 

SEC ........... . .... . .•. Securities and Exchange Commission 

SEGCO ......••.......... Southern Electric Generating Company 

SEI . .... . . . ........... . Southern Electr1c International, Inc. 

SEPA Southeastern Power Administration 

SFRC Southeastern Electric Reliability Counc1l 

SIG ........... . ........ The Southern Investment Group, Inc. 

SOUTHERN The Southern Company 

SOUTHERN system ......•. SOUTHERN, the operating afftlfates, 
SEGCO, SEI, SIG and the system 
service company 

system service compa~ . Southern Company Services, Inc. 
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1989, $68 . 1 million in 1990 and $68. 2 million in 1991. The foregotng 
construction estimates include allowance for funds used during constructivn 
of $140,000 in 1989. $154,000 in 1990 and $257,000 tn 1991. Total 
construction additions during 1989 a-e expec ted to be apportioned as follows: 

Generating facilities -
Miscellaneous additions and improvements to 

existing plants ...• . .. . ......... . . ·.····· · ······· .. 
Pollution control equipment for existing plants ..... 

New business facilities . .. ............... · · · · ........ · 
T ,·ansmf ssfon plant ..•. . ........... · · · · · · · · · · · · · · · · · · · · 
Joint line and substation plant ............ . ......... . 
Distribution plant .................. ····· · ·········.·· 
General and miscella,eous plant .... ................. .. 

Thousands 
of Do 11 ars 

$16,014 
4,398 

20,412 
13 ' 271 
2,30!> 

14,846 
11 • 051 
7,26 7 

l69..J_51 

The construction program is subject to periodic review and rev1s1 on , 
and actual construction costs may vary from the above estimates because of 
factors such as changes fn load growth, environmental requirements. 
equipment delivery schedules, costs of labor, equipment and materi als , the 
cost of capital and the granting of timely and adequate retail and wholesale 
rate increases by appropriate commissions. 

Reference is made to Item 1 -BUSI NESS- "Regulati on - Envirorvnental 
Regu l ation" herein for 1nfonnat1or with respect to environmental 

requirements . 

Financing Program 

GULF's construction programs and other g• ·neral corporate purposes 
historically have required significant eAternal fi~Jncing, tncludtng sa~es 
of first mortgage bonds and preferred stock and the receipt of additto~al 
paid-in capital from SOUTHERN. Whil r. GULF expects to meet tts capttal 
requirements for the foreseeable future largely from 1nternul sou rces, 
external financings will continue to be necessa ry from time to time. If for 
any reason, i ncluding market conditions or insufficiency of coverages hee 
Item 1 - BUSINESS - "limitation on Issuance of First Mort~age Bonds and 
Preferred Stock" herein), the traditi onal external sources of funds are 
unavailable, GULF would have to seek alternativt and possibly cos tlier medn s 

of financing or would have to reduce f11nds requirements by postpon1ng or 
cancelling capital expenditures or further reducing operating e~penses. 

Under provisions of its charter, GULF 's preferred stockholders have 
approved an increase in the amount of securities representing s~Jrt-tenm 
unsecured indebtedness whi ch it may have outstanding until Jan:Jary 1, 1991, 
from 10\ of capital, surplus and secured debt t o 20t thereof. At DLcember 
31, 1988, such 20t 11m1tJtfon amounted to )187 milli on. GULF may not 1ssu~ 
short-t enm indebtedness fn an amount in excess of 5\ of its outstandtng 
securiti es (other than short-term indebtedness) without spectfic 
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authorization of the SEC under tht doldlng Company Act. A, of Deccmt>er Jl, 
1g88, this St limitation amounted to S26 million. GULF has received 
authorization from the SEC under the Holding Company Act to issu~ from t1m~ 

to time, prior to April 1, 1989, up to SSO mill i on of short-tenn unsecure.; 
indebteoness and has requested that such authority be extended to April 1. 
1991. Unused credit arrangements with banKs at the end of 1988 totale~ $51 
mill1on . These credit arrangements expire at various times dur1n9 1989. As 
of February 28, 1989, GULF had no short-term borrow1ngs outs tand1ng. 

Li mitation on Issuance of First Mortgage Bonds and Preferred Stotk 

The amounts of first mortgage bonds and preferred stock whl ch GULF can 1ssuc 
are subject to the earn1ngs coverage requirements contalnLd 1n 1ts mortgage 
and charter, respectively The most restrictive of these prov1s1ons requ1rc 
(i) for the issuance of additional first mortgage bonds (other than for 
certain refunding purposes), that before income tax earn1ngs, as defined, 
cover pro fonna annual interest charges on tirst mortgage bonds and 
indebtedness secured by prior or equal ranking l1en at least tw1 ce , and (11 l 
hr the issuance of additional preferred stock, that gr0ss 1ncome after 
taxes available for interest cover pro forma annual interest charges and 
preferred stock dividends at least one and one-half timPs, in both cases for 
a period of twelve consecutive calendar months w~thin the f1fteen ca lendar 
months immediately preceding a proposed new issue. These coverages , for 

first mortgage bonds and for preferred stock, for the year ended December 
31, 1988, were 3.27 and 1.80, res~ctively. The amount of secur1t1~s thdt 
GULF will be able to issue 1n the future will depend upon, amon~ other 
things, its financial condition. market conditions prevail1ng at the time 
and the receipt of requisite regulatory approvals. 

Fuel Supply 

The generation of electricity by GULF is almost ent1rcly from coal , w1 th" 
minimol amount of oil and gas also us~d. The sources of generat1on from 
various fuels for 1986 through 1988 and the estimate for 1989 are a~ 
follows: 

Percent of Total Kilowatthour Generation 
ACtual EstimateiJ 

1986 1987 1988 I 9tl9 

Coal • 0 ••••••••••••••• 0 •••• 991. lOOt 100t l OOt 
Ci 1 and Gas 1 * • -................ 
To:.al ••• •••••••••• 0 ••••••• 

1'1Jm, TQ.Ut - TOOt Timt -- cs .oc: 

*less than ~.5~. 
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PART I 

Item l. BUSINESS 

Gulf Power Company 

GULF 1s a corporation which was organized under the laws of the State of 
Maine on November 2, 1925, and admitted to do busfne~s in Florida on January 
15, 1926, in Mississippi on October 25, 1976 and in Georgia on November 20, 
1984. The principal executive offices of GULF are located at 500 Bayfront 
Parkway, Pensacola, Florida 32501, and the telephone number is (904) 
444-6111. 

GULF is a wholly-owned subsidiary of 50UTHERN, a holding company 
registered under the Holding Company Act. GULF 1S engaged, within the 
northwestern portion of Florida, in ~he generation and purchase of 

electricity and the distribution and sale of such electricity at reta1l 1n 
71 corm1Unit1es as well as in rural areas, and at wholesale to a 
nonaffiliated utility and to a municipality (see Item 1 - BUSit~ESS­

"Competition" herein). GULF also sells electric appliances. 

The SOUTHERN System 

SOUTHERN owns all the outstanding common stoc~ of the overating afftliate~. 
ALABAM~. GEORGIA, GULF, MISSISSIPPI and, effective March 3, 1988, SAVAUNAH, 
which supply electric service in Alabama , Georgia, Florida, Mississiopl Jn~ 

G~orgia, respectively. The transmission facilities of each of the opera t1ng 
affiliates and SEGCO are connected to the respective company's own 
generating plants and other sources of power and are interconnected wi~h tn~ 

transmission facilities of the other operating aff~liates and SEGCO Dy mean 
of heavy-duty high voltage lines. SOuTHERN also owns all of the out'tandln9 
common s~ock of SEI, a subsidiary established to market to utilities and 
industrial concerns the technical expertise of the SOUTHER~ system in 
planning and operating electric power facilities, SIG, a company fo~ed for 

the purpose of researching, developing and in~esting in new busines> 
opportunities; and the system service company. 

SOUTHERN has filed an application with the SEC under !ne Hold1n3 
Company Act requesting authority to fvnn a new subsidiary. The appllC.dtlon 
requests that the new subsidi ary be permitted to operate, ma1ntain ano 
perform other dncillary services for all nuclear generating units w1th1n thr 
Southern electric system. The ownership ir.terests in these generating un1t( 
will not be affected. 

Operating contracts covering arrangements in effect with princlpd 
neighboring utility systems provide fo~ capacity exchanges, capacity 
purchases and sales, transfers of economy energy and other s1m1l ,,. 
transactions. Additionally , the operating affiliates of the ~OUTH[~N SJStem 

have entered into voluntary reliability agreements with the subsid1ar1es of 
Middle South Utilities, Inc., Florida Electric Power Coordinating Group and 
Tennessee Valley Authority and with Carolina Power & Light Com~any . uu~e 

Power Company, Soutn Carolina Electric & Gas Conpany and Virginia Electric 
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and Power Company, each of which provides for the establishment and per1odic 
review of principles and procedures for planning and operation of generat1on 
and transmission facilities, maintenance schedules , load retenti on programs, 
emergency operations, and other matters affecting the reliability of bulk 
power supply . The operating affiliates have joined with other util1ties 1n 
the Southeast (including those referred to above) to form the SERC to 
augment further the reliability and adequacy of bulk power suppl) . Through 
the SERC, the operating affiliates are represented on the Nat1 onal Electr1c 
Reliability Council . 

An intra-system interchange agreement provides for coordinat1ng 
operations of the power producing facilities of the SOUTHERN system and the 
capacities available to such system from nonaffiliated sources and for the 
peeling of surplus energy available for interchange. Coordinated operdtlon 
of the entire interconnected system i> conducted through a central power 
supply cr,ordination office maintained by the system serv1ce company. The 
avaiiable sources of energy are allocated to tne operating affil1ates to 
provide the most economical sources of power consistent with good 
operation. The resulting benefits and savings are apportioned dmong the 
operating affiliates. 

The system service company has contracted with each operating 
affiliate, SEI, SIG and SEGCO to furnish, at cost and upon request, the 
following services: general executive and advisory serviens, power poo1 
onerations, general engineering, aesign engineering, purchasing, accounting 
and statistical, finance and treasury , taxes, insurance and pensions, 
corporate, rates, budgeting, public relations, employee rc:ation~ . systems 
and prccedures and other services with respect to business and operat1on~. 
SOUTHERN also has a contract with the system service company for certa1n uf 
the specialized services. 

General Problems of the Industry 

In recent years the electric utility indu~try in general has expe rienced 
problems in a number of areas including the high cost of capi t al needed for 
construction programs, the cancelldtion or deferral of major construction 
projects, difficulty in obtaining sufficient return on 1nvested capital and 
in securing adequate rate increases when required , difficulty in meet1ng 
earnings coverage requirements in mortgages ana charters, high costs and 
licensing and other delays associated with compliance with environmental and 
nuclear regulation$, changes in regulatory cli~ate, prucencP audits and the 
effects of inflation and other factor~ on the costs of operations and 
construction expenditures. GULF and the other operating affiliates t.dve 
been experiencing certain of these problems fn varying degrees and GULt 1s 
unarle to predict the future effect of these or other factors upon 1·s 
operations and financial condition. The electric utility industry 1s 

expected to become increasingly c.ompl>titive in the future dS a ··esult of 
deregulation, competing technologies and other factors. 

Construc tion Program 

GULF is engaged i n a continuous construction program to accommoddte existing 
and estimated futu~e loads on its system. Planned construct1on addltlons 
13nd/or acquisitions of property are expected to approxi.,ate .$b'1.2 m1ll1on H• 
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The average costs of fuel in cents per net kilowatthour generatea for 
1986 through 1988 are as follows: 

Coal ................ 
011 and Gas ......... 
Weighted Average .••• 

*Not meaningful !>e<:ause of 
source of generation. 

Average Costs of Fuel in Cents 
Per Net Kilowatthour Generated 

1986 1 9t$7 1'188 

2.53 2.07 1.86 
• * * 

2.55 2.08 l.o6 

the minir.tal amount of oil and gas used as a 

GULF had on hand at its plants as of March 10, 1989, an estimatea 
64-day recoverable supply of coal, based on projected 1989 nameplate burn 
requirements. This estimate includes GULF's portion of the coal stockpile 
at Plant Daniel and at Plant Scherer (see Item 2- PROPERTIES herein). It 
is estimated that approximately 3.7 million tons of coal will be consumea by 
GULF's generating units (including GULF's ownership interests in Plant 
Daniel and Plant Scherer) during 1989. GULF has contracts and commitments 
providing for coal in quantities which are adequate in the opin1on of GULF's 
management, absent unforeseen emergencies. 

In order to take advantage of lower cost coal supplies, MISSISSIPPI in 
December, 1986, terminated two contracts for the supply of coal to Plant 
Daniel. Payments totaling $121 million were made to the suppliers. GULF 1s 
responsible for one-half of such payments as the owner of a ~O't und1v1ded 
interest. as a tenant in common, in Plant Daniel. This amount will be 
amortized on a per- ton basis to the rost of replacement coat through 1Y9~ to 
match costs with savings achieved. As of December 31. 1988, GULF's 
remaining obligation for the contract terminations totaled $50.7 million. 
MISSISSIPPI has signed contracts for 80$ of the annual requirement at Plant 
Daniel. The remainder wfll come from spot market or additional long-term 
contract purchases. 

In March, 1988, GULF entered into a contract which lowered its cost of 
coal. The contract required a $60-m1111on prepayment relating to coal 
deliveries to be received over the ensuing 10 years . The prepayment is 
being amortized to fuel expense over the life of the contract. At December 
31, 1988, the unamortized amount of the prepayment totaled $55 . 5 mill 'on. 

The average price per ton of ~oal delivered during 198~ was 
approximately $43. Changes in fuel prices are reflected in a fuel cost 
recovery clause contained in the rate schedules applicable to all energy 
sales. (See Item 1 - BUSINESS - "Rate Matters - Rate Structure" herein.) 

Terdtory Served 

The territory fn ~~o'hfch GULF provides electric service has an area of 
approximately 7.400 square miles wfth a population of approAimately 
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675.000. The largest communities served are Pensacola, Pandma Ci ty and Fort 
Walton Beach with estimated populations, including suburbs, of 257,000, 
113 .000 and 129,000, respectively. 

During the year ended December 31, 1988, GULF denved appro:dmately I/ ~ 
of fts revenues from residential sales, 2lt from commerci~l sales , 141 from 
indus trial sales and 28~ from other sources, primarily sales to 
nonassocia ted utilities outside its service territory (see Item 1 - :'US!Nl~S­
'')ff-Sys tem Power Sales" herein). During the same penod, the percentage s 
of total revenues from industry by industrial classification were: chem icals 
and allied products, 33'1,; government, 33~; oil and gas C)(.tractlon , 8'; p~per 
a1<. allied products, 8\; and for all other industrial class1ficdt1<Jrs, l!H. 

Capacity and ener~ sales to Florida Power & Light Company , GULF's 
largest single customer, provided revenues of $76.7 mill1on during 1988, or 
15.3~ of GULF's total operating revenues. 

Competition 

Four electric cooperative associations, financed by the Rural Electrifi­
cation Administration, operate within GULF's service area. 1wo of these 
cooperatives purchased a portion of their requirements from GULF du 1 i .. g 
1988. Sales to these two cooperative associations during t he year amounted 
to 32.1 million kilowatthours, with related revenues of $1. 3 m1ll1on. On 
May 31, 1988, these two cooperative associatic~s began purchasing their ful 1 
rec 1irements from AEC. 

A nonaffiliated utility also operates within GULF'~ serv ,ce area. rhl~ 
uti l ity purchases a portion of its requirements from GULF. For the yea 1 
1988, GULF's sales to this utility totaled 216.7 mill1on ~1lowatthours, wlt~ 
related revenues of $9.1 million. GULF also provides the req1J1rements for 
one .nunicipal system. This municipality in 1988 purchased 24.0 mi 11 ion 
kilowatthours from GULF, with related revenues o f $1.0 million. 

GULF and AfC have entered into an inter::onnecti on agreement wt11 ch 
prov des for interconnection at two points between the respective elPctrlc 
sys.V-ms and provides the tenns and conditions of p0wer supply betwt•en the 
part · es, including provisions fo1 supply of short-term power, economy energJ 
tran iCtions and emergency service. In aJdition, transmission serv1ce 1s 
also supplied by GULF to AEC. The rates for such services are based on d 

formulary approach which results in the charges being updated annud'1y. 
GULF ' rates. for service to AEC are subject to FERC approval. 

GULF has a contract with SEPA (a federal marketing agencyJ prov1ding 
for t~e use of GULF ' s facilities at Jovernment e)(,pense to de l iver to certain 
cooperatives , entitled by statute to preference in the purchase of power 
from · £PA, r;uantities of power equivalent to the amounts of power allocdteu 
to thr •n by SEPA from certain United States Government hydroelectr iC 
projects. GuLF also purchases certa1n amount s of capacity from S[PA 
pursuc~t to such contract. 

G'LF and its OJ::erating afffliates llldy experience 1ncreas1ng r..ompet1 t1 un 
for available off-system sales of capacity and e::ergy as neigllt>onng 
utilities add significant amounts of generating capacity and as UH? costs ot 
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alternative sources of energy decline. Additionally, the future effect of 

cogeneration and sma11-po~r production facilities on GULF's system cannot 

currently be determined but may be adverse. 

The competition for retail energy sales among competing suppl\ers of 

energy is influenced by various factors, including price, availability, 

technological advancements and re l iability. These factors are, in tu rn , 

affecte1 by, among other influences, political and environmental 
considerations, taxation and supply. 

Regu 1 a ti l'_!! 

State Commission - GULF is subject to the jurisdiction of the Florida 

PSC ~hich has broad po~ers of supervision and regulation over public 

utilities operating in Florida, inc'uding their rates, sales of securities 

and service regulations . 

Holding Company Act - SOUTHERN is registered as a holding company under 

the Holding Company ACt and it and its subsidiary companies , including GULF , 

are subject to the regulatory provisions of the Act, including provisions 

relating to the issuance of securities, sales and acquisition~ ot securit1e~ 

and utility assets and services performed by the system service company . 

Federal Po~r Act - The Federal Po~er Act subjects G~LF to regulation 

by the FERC as a company engaged in the transmission or sale at wholesale of 

electric energy in interstate commerce, i1cluding regulation of accounting 

policies and practices. 

Environmental Regulation- GULF is subject to federal, state and local 
air a~water quality r·equfrements which, among other things, control 

emissions of particulates, sulfur dioxide and nitrogen oxides into the )lr, 
transportation, storaqe and disposal of hazardous and toxic wastes; and 

discharges of pollutants, including the~l discharges, into waters of the 
United States. GULF expects to comply with such requirements, which 
generally are becoming increasingly stringent, through appropri ate 
combinations of low sulfJr fuel and chemicals, addition of environmental 

control facilities, changes in control techniques and reduction of the 

operating levels of generating facilities. Failure to comply with such 

requirements could result fn the complete shutdown of individual generating 

units not in compliance, as well as the imposition of civil and criminal 

penalties. 

GULF'; capital expenditures for pollution control facilities W(re 

approximately $5.7 million in 1986, $7.8 million in 1987 and $~.3 million in 

1988. GULF estimates that its capital expenditures for such facilitie ~. 

which are included in its current construction program, responsive to 
specific environmental requirements -111 be approximately S4.4 milli on in 

1989, $6.3 million in 1990 and Sl.l million in 1991. 

Changes fn environmental regulations could substantially increase 

GULF's capital requirements and operating costs. Passage of arid rdin 
legislation or the tightening of existing regulations governing power plant 

emissions has a significant chance of occurring by the end of 1989. 
Leg1sla tion amending the Clean Water Act; the Resour~e Conservation and 
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Recov~ry Act; t he Comprehensi ve Environmental Response, Compe~sation, and 
liabil ity Act; and the Emergency Pl anni ng and Community Right-to-Know Act 
affects many areas of the SOUTHERN system's operations, including the 
generation , transmission , and distribution of electric energy. The full 
impact of these requirements cannot be detennined at this time, pend1ng tt.e 
development and implementation of applicable regulations. In 198S, the LPA 
promulgated air quality control regulations related to stack height 
requirements of the Clean Air Act. The U.S. Court of Appeals for the 
DistriCt of Columbia Circuit issued a decision in litigation concerning the 
EPA's stack height rules in January, 1988 . The decision, which the U.S. 
Supreme Court has declined to review, remands the matter to the EPA for 
reconsiderat .on of certain of the stack height rules. At this time, the 
impact of the court's decision on final rules and the ultimate impac t on 
GULF cannot be detennined. 

GULF has received for each of its operating plants all state and 
federal air and water quality pennits, licenses or variances presently 
necessary for their op~ration. GULF continues to meet current air quality 
standards of the State of Florida pursuant to air operating permits. 

GULF cannot detennine at this time what additional steps it may be 
required to take as a result of the imolementation of existing or future 
quality control requirements for air, water and hazardous or tOAiC 
materials, but such steps could adversely affect GULF's operations and 
result in substantial additional cos t s . 

Rate Matters 

Rate Structure -The rates and ser~ice regulations of GULF are uniform 
for each class of reta~l service throughout its serv1ce area. All of GU~F's 
system-wide rates contain provis i ons fo r increasing or decreasing the 
amounts billed to customers by the amount of any changes in local taxes 
assessed against the service, anc adjustments , up ur down, for any 
fluctuations in the cost of fuel or the energy component of purchased 
powPr. The fuel cost recovery clause is based on a uniform formula ordered 
by the Fl orida PSC for all eler.tric util ity companies in the State of 
Florida. This clause provides for a s i x~onth projected cost of fuel and 
purchased power and the true-up, i ncluding 1nterest, in a succeed1ng 
six-month period of the diffe rence between projected and actual costs, and 
is subject to a public hearing procedure requiring prior approval of a 
change in the level of the adjustment factor. 

GULF's standard residential rate and general service non-demand rate 
are in stralght-line meter form, each wi t h a stated customer chdrge and 
summer-winter differentials. GULr's general service demand and large power 
service rates contain flat demand and energy charges with a separately 
stated customer charge e GULF makes availahle optional t1me-of -use rates for 
all classes of metered retail service. 

Rate Proceedings - On November 14, 1968, GULF filed ~ith the Flor1da 
PSC a request to increase retail revenues by approximately $25.8 million 
annually effective February 1, 1989. The Florida PSC is expected to render 
a decision by the fall of 1989. 
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Off-System Power Sales 

GULF and its operating affiliates (excludlng SAVAtmAHl have entcr~:d 1ntu 
unit power sales contracts with Jacksonville £lectr1c Author1ty ~nd Fltrldd 
Power & Light Company and, beginning in 1~94, Florlda Power Corpordtlon 
regardi ~g sales of capacity from spec1fic coal-fired generat1ng ~lant~. 
GULF's portion of these capacity sales comes from 1ts ownership 1nter~ t~ ~~ 
Plant Scherer and, through January, 1989, Plant Daniel. Sales w1l l 
fluctuate from 511 megawatts in January, 1~89, to between 14'1 and iUI 
megawatts from February, 1989 through May, 199~. and, unless reduced Dy th~ 
customers after the year 1999, to 212 megawatts thereafter tt1rougn lU l u, 
when the contracts expire . Similar contracts for these capdClty salts dnd 
other long-term power sales were entered into with Gu lf S tate ~ ou t 
subsequently suspended as discussed Delow. GUL~'s revenu~: s under unit powtr 
sa les contracts in 1988 were approximately \101.6 Million (includ ing t .LL'-1 
m1llion of associdted energy charges, which were substantldll.r uff sl"t tJy 
enerqy expense). 

The operating affiliates of SOUTHERN also have a con tract with the Llty 
of Tallahassee, Florida, for the sale of other long-ter~ power from svs •em 
fossil units on a system availability basis. This contract exp1re s 1n 
2000. During 1988 approximately 20.0 million kllowattn~ur s were sold uy 
GULF under other long-term power contracts, providing revenues of 
approximately $1.4 million (including S404,000 of associdttd crwrgy Chdrgf's . 
which were substantially offset by energy expense). 

On July 2,1986, Gulf States tiled suit in the Unlted ~ tdtl' '> Ulst•lLt 
Court for the Eastern District of Texas against GULF, the other operd t 1ng 
affiliates (other than SAVANNAH) and the system sen1ce company. Tne 
complaint seeks a judgment declaring that Gulf J tates 1s excused trom 
further obligat1on under its unit power ard other long-term power salr·s 
contracts with GULF and its operating affiliates dnd an award to Gulf ~ t ct l ~~ 
for unspecified damages . Gulf States alleges, among other things, tha ~ uuLf 
and thP other defendants failed to renegotiate 1n gooo ta,th t o r('ctuu· Ul( 

amount of capacity purchases under the contracts and engaged in fraudulL·r·t 
conduct ir. entering into the contr~cts. The court permitted Gulf Stdtes t u 
make payments due under the contracts by depositing funds wlth the tourt 
pending the outcome of the suit. Subsequentl y , Gulf States received uroer<. 
from the Texas and Louisiana PSCs disallowing the recovery of tnc capac1ty 
charges under these contracts. As a result of these actions, Gul f ~tates 
advised SOUTHERN's operating affiliates that capacity charges applltaole to 
these jurisdictions would not be deposited with the court or pdid t 0 
SOUTHERN's operating afflliates. Because of Gulf States ' refu sal to f!dY, 
the operating affiliates suspended performance under the contracts etfectlv•· 
July 1, 1988. Rev~nues recorded after July 1, 1988, do not 1nclude any 
amounts fo r sales to Gulf States under these contracts. On Decer:1bcr ~ . 
1988, the operating affiliates filed a counterclaim against Sulf ~ta te• 1n 

the proceeding seeking recovery of all past due payments and da~ge~ t or 
breach of the contracts. The case is pending before the U. ~ . U1str1c t 
Court in Te1as. 

In consolidated proceedings init1ated by Gu lf Stdtes and ~OuTMlR~ ·s 
operating subsidiaries, the FERC in 1988 found thP contracts not to be 
unjus t or unreasonable, granted the decla ratory relief sought by ~UUTHERN 
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and its operating affiliates and dismissed th~ complaint filed oy Gu lf 

States. f,ulf States has appea l ed this aecis1on to the u. S. Court of 

Appeals for the District of Columbia Circuit. The FtRC had pr~..·v1ously ruled 

that it doe~ not have jurisdiction over the question of whether SOUf HERN 

negotiated in good faith to reduce the amount of capacity purchases and 

engaged in fraudulent conduct in entering into the contracts. 

Revenues for 1988, 1987 and 1986 include unit power and other long-tcnm 

power sales to Gulf States amounting to $11.5 milllon, $22.4 million and 

S17.6 million, respectively. Of these amounts some S9.9 m1ll1on, $18.6 

m1llion and S7.4 million, respectively, were deposited with the court or 

withheld oy Gulf States. Because of disclosure 1n reports f1led wlth thn 

SEC by Gulf States concerning fts financial conditior., dppro.t.lmdtely S6.2 

million, Sl0.5 million and $1 . 2 million, after taxes, for 1988, 1987 and 

1986, respectively, has been excluded from GULF's net incomL after dl vldends 

on preferred stock through charges to t~e provision for uncollectible 

accounts. In management's opinion, the outcome of the lawsuit will not have 

a material 1mpact on GULF's financial statements (incorporated by reference 

herein); however, the ultimate outcome of this matter cannot now be 
determined. 

See Item 1- BUSINESS- " ,erritory Served" and "Operating S.tatistlLS .. 

herein for additional info~tion regarding nonterritor'al enLrgy SliL5. 

Employee Relations 

GULF had 1,601 employees on its payroll at December 31. 1988. 

GULF has ~n agreement with a local un1on of th~ International 

Brotherhood of Electrical Workers. This agreement is appl1cabl€' t o ce rtdlll 

employees in manual classifications. fh~ agreement pruvldes fer rdtes ot 

pay, hours of work and other conditions of em~loyment for such employees. 

The agreement is a three-year contract extending to August 1~. 1Q89. ~ 

separate agreement with the union subjects the terms of the ~rns1on plan o f 

GU~F to LOllective bargaining wfth the union at five-yc'r 1ntervals. 
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I ~rating Stati Hies 

I 
Ye•r Ended ~CIIIber J i , 

198c 1985 I'9B'b 1987 --ncm-

Electricity Generated and Received (Millions of 

I 
I( f 1 Oota tthours I: 

Fuel generation - after station los~ and use 8,264 ll,))l (1,4)1 11 ,•lli.J 11 , i'09 
Purchased and net Int erchanged energy: 

Associated c~anles 392 )49 1) '1 . ~llt>) I 1 , t>09 I 

I 
Others {134) 44 188 4C, 4) 

Total ~ ~ ~~m .Lill ~~ 
Electricity Oisposed of (M1111ons of Kt lowatthours I: 

Energy sold 8,089 8,6&! !! ,246 9 , 0JS 1, I J9 
Company use and loss 433 4)7 474 49!1 ~VI.> 

I Total ~ 2:m ~1{0 [;JJl !..1:'2 
Cost of Energy Generated and Received 

(Thousands of Dollars): 

I 
ruel generttion S248, 927 S270,97S SlS4, bOl S280, I()() S 7~d ,bt>1 
Purchased and net Interchanged energy: 

Associated '~panies 7,2S8 11.281 1U,061 ( ll,bi?8l Ul,UICI) 
Others ( 3,101) I ,632 4. 531 I . 1~1 1. 41 ~ 

I 
Other production expenses I 002 ( 3 6/. J J 8Z9 J,OJI I J, 4~ 1 ) 

Total n53:•u IZ!fo:m IZ?J:ov ur::~oe uw.m 
Average Cost of Fuel per Net Kllowatthour Generated 

(Ct>nts ) ~ W1 ~)l ~ l....IU: 

I Sales (Mtlltons of Kllowatthours): 
Residential 2, S61 7 ,l)tl i?,9o4 .!.JY" .. J ,h:> 
c ul!tlle rc 1a I I, 55g I ,/77 1. 91 J 1. Job l.U~ 

Indus trf a 1 l,l71 I, 771 l,ltS 1. !l~ IJ I . ibd 
Sales for resale 31 7 346 31) J1o (I) 

Other 15 15 IS It, lt. 

lotal territorial t'nl'rgy sales r.m r.m r.m 1.m ~~ 

Honterrttorial energy sales 8:®2 §:@§ 8:21§ 
I ,d2l ~·1H Total energy sale• 2:ill -.. 

Operating Rt>venues (Thousands of Dollars): 
Residential S1'4,302 S186,41) S200. 72'-> Sl99 , 701 S lt14,w~Jt 

I 
C OIIJIIe rc fa 1 98,408 109,t.3l 116,2)) 116. U~l lvl,b 1 ~ 
Industrial 83,538 81 ,621 79,873 BO, L'9~ I ( . b J4 
Sales for reule 16,630 17,936 1 S. 70S 14. ?1 j II , Jb9 
Other 1, 334 I, 346 1, 343 1 , JS I ~ Tot al revenues fran tlrr itortal salt's 374,?12 ~o.m 41) .899 411 • 62J 

I Revenues from nonterrf t r rlel sales 90 , 172 ~ 91,187 *-Z4J I Ob ,044 
Total revenues fran sales 464 384 505,086 ,g-Q'6 48J. 1 oc 

Other rt>venues 5 716 12 czz ~; J9 cit~; Total operating revenues I!Z2:122 ~~n:zz• lUL:DQl 

I 
c~st~rs (End of Period) : 

Residential 217,1 38 '1.27 ,645 2JS,J29 .'11 . I Jll /4o,4SU 

~ 
COimK'rC i a 1 27,939 29,603 )1 ,142 J2 . I 39 JJ , OJU 
Industrial 177 liD 197 lvt> ZVb 
Other 63 6~ 6? bl ()I 

I lot• I 245 317 m:JD m:m U,J.544 £7Q~'7 

Average Annual Use per Res1der:la1 Custo.er 
( ICI lowatthours) .ll..2ll .LL.ll!. .l..Wll lj , lo.: !.L..L. 

I Average Revenue per K11owtttho~.~r (Cents): 
Residential 6.81 6.81 b.ll C>.'.>4 ). n 1 

( QIIr.ll'rcf a 1 6. Jl 6.11 h.!la ... 1:14 '>.b 

I 
lndustnal 4. 72 4.61 4. S8 4 . 3o Lt19 

lotal ,W.i l.B 1-:.Jl ~ l.Ci 
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Item 2. PROPERT!ES 

The location, type of fuel and nameplate capacity of GULF's generdt1nq 
stations as of December 31, 1988, are summarized as follows : 

Generating 
Station 

Fossil Ste~m Plants 
Crist 
Larsing S!'!lith 
Scholz 
Daniel 
Scherer Unit No. 3 

Gas Turbine 
lansing Sin1th 

Unit A 

Total 

Location 

Near Pensacola, Fla. 
Near Panama City, Fla. 
Near Chattahooc~ee, Fla. 
Near Pascagoula, Miss. 
Near Macon, Ga. 

Near Panama City, Fla. 

Ndmepl He 
Capacity 

(Kilowatts ) 

1 ,045,000 
305.000 
80,000 

500. 000(1 ) 
204,500(2) 

2,134,500 

39,400 

Lt.!l~~ 

(1) OwneJ by GULF and MISSISSIPPl as tenants in common in the 
proportion of 50\ each. The capacity shown is GULF's portion. 

(2) GULF ~nd GEORGIA own this generating unit as tenants in common in 
the proportion of 25\ and 75\, respectively. The capacity shown is 
GULF's portion . 

Through Oec .... mber 31, 1988 , the all-time maximum demand from customers 
~f GULF was 1,67 ,800 kilowatts and occurred on August 1, 1986. The maximum 
demand for 1988, which occurred on June 28, was 1,613,200 kilowatts. 

During the period from January 1, 1984, to December 31, 1988, GU:..F 
made gross property additions of $503.7 mtllion to, and property retirements 
of $51.3 million from , its utility plant. 

It is the opinion of the management of GULF that its operating 
properties are adequately maintained and are in good operating condition. 

Titles to Prop~r~{ - GULF ' s interests tn the steam-electric generating 
plants and other impor ant units of GULF's property are owned in fee by 
GULF, subject only to the mortgage lien cre~ted by the Indenture dated as of 
September 1, 1941, between GULF and The Chase Manhattan National Bank 
(National Association) and The CttiLens & Peoples National Bank ot 
Pensacola, as Trus·~ees, as supplen~nted and amended, and to e10.cepted 
encumbrances as defired therein. GULF's electric t ransmission and 
distribution lines are constructed principally either under franchises or 
permits from governmental authorities or on rights of way held by GULF by 
easement from apparen t owners. 
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Item 3. LEGAL PROCEEDINGS 

Gulf States v. GULF, et al. 
lU .S. District Court, Eastern District of Texas) 

(See Item 1 -BUSINESS- "Off-System Power Sales" here1n.) 

See I t em 1 - BUSINESS - "Rate Matters - Rate Proceedings" herein for a 
descriptior. of certain retdil rate matters. 

The United States Attorney for the Northern District of Georgia and the 
lntt rna1 Re¥enue Service are conducting an investigation of certain tax 
accounting practices of SOUTHERN's operating subsidiaries, 1ncluding GULF. 
Management is informed that the investigation was initi a ted regarding tax 
accounting for emergercy spare parts, but has been expanded t o include other 
matters, fn( ludfng political contributions. The full extent of the 
investigati on and its ultimate outcome cannot now be determined; however, 1n 
management's opinion, the outcome will not have a material effect on GULF's 
financial sto1tements. 

In 1 ate r4arch, 1989 the SEC authorf zed entry of an order for a p~i va te 
investigation to determine wh~ther SOUTHERN, its operating subsi diaries 
(except SAVANtJAH) and SEGCO may have violated federal ~ecurities laws and 
the Holding Company Act in connection with certain disclosur~~ in or 
omissions from securities offering mat,erials, proxy statements, reports and 
documents filed with the SEC, and which were also provided to investors and 
others, relating to certain tax and financial accounting practi:es, spare 
parts accounting, tax deductions and liabilities, contingent l iabilities ~nd 
other matters affecting the net income and financial conditi on of SOUfHER~l 
and its subsidiaries, maintenance of books and record~. int~rnal accounting 
controls and political contributions. Management believt'S that this 
investigation is related to the United States Attorney ard the Internal 
Revenue Service investigations referred to in the preced ing par·agraph. The 
fina l outcome of this matte r cannot now be determined; ho~ever, in 
management's opinion the outcome will not have a material adverse effect on 
GULF's fi~ancial statements. 

Item 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS 

None. 
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Item 5. 

(a) 

(b) 

(c) 

PART II 

MARKET FOR REGISTRANT'S C()f!M)N EQUITY ANO RELATErl STOCKHOLDER 
MATTEkS 

There is no market for GULF's common stock , all of wh~Lh is owned 
by SOUTHERN. 

Number of common stockholders at February 28 , 1989: 
One. 

Common dividends are payable at the d1scretion of GULF's Board of 
Directors. The common dividends pai d by GULF for the past two 
years we~e as foll ows: 

March, 1987 .• ..•.•... 
June, 1987 .. . ...... . . 
September, 1987 . . . . . . 
December, 1987 . ..•... 

(In Thousands) 

$8,500 
8,600 
8,500 
8,600 

March, 19&! ... ...... . 
June, 1988 . . ........ . 
September , 1 9tits ..... . 
December , 1988 ...... . 

Sd ,600 
8 ,900 
8,~uo 
9,000 

The amount of common di vidends that may be paid 1s r~str1cted 1n 
accordance with GULF's first mortgage bond indenture and charter . 
At December 31, 1988, GULF had $112 ,701,000 of earn1ngs retained 
in the business , of which $62,021 ,000 was restd cted aga1nst the 
payment of cash dividends on common stock. (See N te 10 to the 
f inancial statements incorporated hy refere~~e herein. ) 

Item 6. SELECTED FINANCIAL DATA 

Incorporated ~Y reference to page numbers 18 and 19 1n GULF's Annudl 
Report to Stockholders for the year ended December Ji , 1988. 

Item / . MANA.GEME tH'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AtW 

RESULTS OF OPERATIONS 

Incorporated by reference to page numbers 20 through 22 in GU1 F's 
Annual Report to Stockholders for the year ended December 31. ~~~8 . 

Item 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

Incorporated by reference to page numbers 17 ~nd 23 through 32 1n 
GULF's Annual Report to Stocktoldcrs for the year ended December Jl. 

1988. 

Item 9. C .. ANGES IN AND DISAGREEMENTS WI TH ACCOUt\TANTS Oh A'-COLr•T lNG AND 
FINANCIAL DISCLOSURE 

None. 
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PART III 

Item 10. DIRECTORS AND EXECUTIVE OFFICERS Of THE REGISTRANT 

(a) Identification of directors. 

Positions and 
Offices ( Oth£ r 
than Director) 

Held With 
Na :te Age GULF 

D. L. McCrary 59 President 

J. F. Horton 57 Senior Vice President 

Edward L. Addi son 58 None 

Reed Bell ( 2) 62 None 

w. D. Hull, Jr. ( 2) 56 None 

c. w. Ruckel (2) 61 None 

J. K. Tannehill ( 2) 55 None 

v. J 0 Whfbbs, Sr. (2) 68 None 

Notes to Item lO(a): 

Served as 
Director 
Since 

4-28-83 

9-21 -77 

3-20-78( I) 

1-17-86 

10-14-83 

4-20-62 

7-19-85 

1-21-77 

(1) Previously served as a director of GULF from July, 1973, to June, 1917. 

(2) Member of 1989 Audit Committee. 

Each of the above fs currently a director of GULF, serving a t~nm 
running from the last annual me~ting of GULF's stockholder (June 28. 1988) 
for one year until the next annual meeting or until a successor is elected 
and qualified. 

There are no arrangements or understandings between any of th~ 
individuals listed above and any other person pursuant t o whi ch he was or is 
to be selected as a director or nominee, other than any orran~ements or 
understandings with directors or of fi cers of GULF acting solely in their 
capacities as such. 

I I I- 1 
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(b) Identification of executivP officers. 

Position'" and Ser .. "d 
Offices held dS becutJvr> 

With Officer 
Name ~ GULF Since 

D. L. McCrary 59 President and Director 5-l -83 

,J. F. Horton 57 Senior Vice President 7-27-7t 
and Director 

B. F. ll.ickliter 59 Vice President - 4-14-/8 
Division Operations 

Earl B. Parsons, Jr. 50 Vice President - 4-14-78 
Electric Operations 

A. E. Scarbrough 52 Vice President - Finance 9-21-77 

Earl v. Lee 59 Controller 12-17-lt> 

Bonnie B. Sprinkle 59 Corporate Secretary 10-19-84 

Warren E. Tate 46 Treasurer 10-19-84 

Each of the above 1s currently an officer of GULF, serving a term 
running from the last annual meeting of the directors (July 15, 1988), for 
one year until the next annual meeting or unt~l his/her successor is elected 
and qualified. 

There are no arrangements or understandings between any of the 
in1ividuals listed above and any other person pursuant to whi ch he was or 1s 
to be selected as an officer, other than any arrangements or Jnderstandlngs 
with directors or officers of GULF acting solely in their cap<~cities ds such. 

(c) Identification of certain significant employees. 
None. 

(d) Family relationships. 
None. 

(e) Business ex~erience. The following includes: (1 1 d br ef dccount 
of the business exper ence during the past five years of each director, 
executive officer, and each person nominated or chosen to be~ome a d.rector 
or executive officer, including his principal occupations dnd employment 
during that period and the name and principal business of any corpordtion or 
other org~.tnizat1on 1n which such occupations and employment "·ere carried on, 
and (2) an indication of any other directorships held bt e~ch director or 
person nominated or chosen to become a director in any company with a cldss 
of securities regist~red pursuant to Section 12 of the Secur1tfes Exchange 
A:t of 1934 or subject to the requirements of Section 15(d) of that Act or 
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any company registered as an investment comparty under the Investment ~..ompany 

Act of 1940, and directorships in certain other companies. 

D. L. McCrary - Elected President and Chief Executive Officer 1n 198J, 

responsibl~ primarily for formation of overall corporate pol1cy. Orrector 

of SOUTHERN and Citizens & Builders Federal Savings Bank. 

J. F. Horton - Elected Senior Vice President in 1975; responsible for 

appliance sales and service, marketing, employee relations, governmental 

affairs and economic development. 

Edward L. Addison - President of SOUTHERN since 1983. Director of )0LTH£RN, 

ALABAMA, GEORGIA, MISSISSTPPI, SAVANNAH, SEGCO, Phelps Dodge Corpordtl on , 

Protective Life Corporation, First Atlanta Corporation , The F1rs t National 

Bank of Atlanta and CSX Corporation. 

Reed Bell -Medical Doctor, private practice. Previously he served ~lth the 

U.S. Department ot Health and Human Services, Olney, ~~aryland and a~ Medical 

Director, Sacred Heart Children's Hospital, Pensacola, Florida. 

W. D. Hull, Jr. -President and Director of the $unCommercial Bank 1n P~ ama 

City , Florida. 

C. W. Ruckel -Chairman of the Board of The Vanguard Bank and Trust company 

and Vanguard Banks, Inc . , Valparaiso, Florida. President and owner of 

Ruckel Properties, Inc., Valparais..>, Florida. 

J. K. Tannehill - President and Chief Executive Officer of Stock £qu1pment 

Company, Chagrin Falls, Ohfo. Director of Lynn Haver $unCommercial Bank, 

Lynn Haven, Flor ida. 

V. J . Whfbbs, Sr. - Chairman of the Board of Vince Whibbs Pontiac-GMC 

Trucks, Inc., Vince Whibbs Mazda C~pany, Pensacola, Flor1da. Director of 

Southwestern Dealers Insurance Co. , SOUTHERN, GEORGIA, AmSouth Bank of 

Florida and AmSouth Bancorporatfon. 

B. F. Ki ck liter- Elected Vfce President -Division Operations in 1978; 

responsible for all division operations and general services of GULF. 

Earl B. Parsons, Jr. -Elected Vice President- Electric Operations in 1 97!:l, 

responsible for electric operations, including production and distribution 

of electrical energy . 

A. E. Scarbrough - Elected V1ce President - finance in 1980; responsible for 

all accounting and financial services of GULF. 

Earl V. Lee -Erected Controller 1n 1980; responsible for the Control'er's 

duties in accordance with the By-laws. 

Bonnie B. Sprinkle - Elected Corporate Secretary in 1984; res~onsible for 

the Secretary's duties in accordance with the By-laws. 
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Warren E. Tate - Elected Treasurer in 1984. Also serve~ as Director of 
Information Serv1ces. Responsible for the Treasurer's duties in accordance 
with the By-laws and the information services function of the company. 

(f) Involvement in certain legal proceedings. 
None. 

Item 11. EXECUTIVE COMPENSATION 

(a) Cash compensation. Th£ following table gives the aggregate 
compensation of the five most highly compensated executive officers whose 
cash compen~ation exceeds $60,000 and all executive officers of GULF as a 
group for services in all capacities for GULF for the year 1988: 

Name of Individual 
or 

Number in Group 

0. L. McCrary 

Earl B. Parsons, Jr. 

J. F. Horton 

A. E. Scarbrough 

B. F. Kickl iter 

All Executive Offi~ers 
as a Group 
(8 persons) 

Note to Item ll(a): 

Capacities 
in which 
Served 

President and 
01 rector 

Vice President 

Senfor Vice President 
and Director 

Vice President 

Vice President 

Cash 
CompensHion( I) 

s 379 ,860 

177,021 

161 ,461 

1413,343 

146,233 

s 1 • 261 • 1 0 J 

(1) Included 1n th1s column are salaries, the vested amounts of GULF's 
contributions for 1988 to the Employee Savings Plan, awards made pursuant to 
the Product i v1ty Improvef'llent Program and amounts ace rued during 1988 under 
the separate supplemental benefit plans, as described herein. 

Employee Savings Plan 

Tne Employee Savings Plan permits eligible employees who elect to 
participate to contribute, or have contributed by their employing company or 
their behalf, any whole percentage -but not more than 16 percent- of their 
compensation on an after-tax basis and/or a before-tax basis. Contributions 
of up to six percent of the participant's compensation are supplemented by 
matching contributions by the employing company in an amount ranging fr~ 50 
to 75 percent, based on length of service . The total before-tax 
contributions made on behalf of a participant under the plan and all other 
40l(k) plans, simplified employee pension plans, and 403(b) annuity pl~ns in 
which he participates, could not exceed S7,313 in 1988. The Internal 
Revenue Code imposes additional restr1ct1ons on the amount of contributions 
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that may be contributed by or on behalf of certa1n "t,ighly compensated 
employees" as defined by the Internal Revenue Code . Participants are fully 
vested in all amounts contributed to the plan. 

Employee Stock Ownership Plan 

In 1977, the SOUTHERN system implemented an Employee Stoc~ Ownership 
Plan. Under the plan as amended effective January 1 , 1987, the employing 
companies may make tax deductible contributions to the plan i~ an amount or 
under such formula determined at the sole discreti on of Southern Compar.y 
Services, Inc. Such contributions are used to purchase share~ of common 
stock of SOUTHERN for the respective accounts of elig1ble employees anG are 
allocated to the accounts of participants in proportion to t11eir 
compensation. Participants are fully vested in all amoL~t s contributea to 
the plan. No contributions were made under the p13n in 19Hb. 

Productivity Improvement Plan 

Upon reconmendation of the SOUTHERN'S Compensdtion Comnttee , the 
boards of directors of SOUTHERN and its s ub ~ 1diaries odoptea a Product1v1ty 
Improvement Plan, effective January 1 . 1982. This plan 1s aes1gneo to 
provide certai n key employees with incentives to achieve goals which w1 ll 
have a direct and significant influence on corporate perfor~ance 
Eligibility to participate in the plan depends upon the level ~f pos1t1on 
held. For the year 1988, six executive officer s of GULF partic 1patcn 1n tne 
plan . 

Cash awards may be granted to a participant under the plan basPd on the­
individual performance component, which rewards achievement of 1nd1v1oual 
objectives, and the corporate financial component, which rewa~ds act11vvemcnt 
of corporate objecti ves . Awards under the two components are compute-a and 
granted independently. No awards will be made under e1ther component unle~s 
SOUTHERN ' s earnings are suffici ent t o pay the current divJGcnd. No awar~s 
will be made under the corporate financial component •1nless the dlvldend 1s 
earned throughout the four-year computation period . Al so SOUTHUH~'c; '"etunl 
on its conwnon equity must meet certain cntena re 1 ative to that achll!veo by 
a peer group of other electric utilities in the Southeastern Un1ted )tatPS 
before awards may be granted. 

Individual performance component awards may be made annually dnu are 
based on the degree that individual objectives are achi e ved 1n the prece11ng 
year. These objectives are set annually for each parti c1pent drJ are 
tailored to the job responsibilities. A performance ~omponen t award 
potential ranges from zero to 20 perc~nt of the individual's ~alary rang~ 
midpoint . Actual awards within thi s range are based on the degree of 
achievement of objectives and SOUTHERN 's return on common equitv relatlve to 
that of the peer group companies. The amount available for all lndl'o'1dual 
awards is limited to a ma ximum of 10 percent ot the total salarv range 
midpoints of all parti cipants. A participant mdy receive payment ot the 
award after each calendar year or may defer recei pt until term1nat1on of 
employment with the SOUTHERN system. 
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Awards under the corporate financial component may be made annually. 
The computations are based on consecutive overlapp1ng four-calendar-yea r 
periods. The award potential under this component ranges in eight 
gradations from five to 50 percent of salary range midpoint , based upon the 
individual's job level. The amount paid to participants depends on 
SOUTHERN's return on common equity ranking with respect to the peer group 
companies . A participant may receive payment after the computat1on pe r1od 
or may defer receipt until termination of employment with the SOUTHERN 
sys tern. 

Pursuant to the plan as amended effective January 1, 1988, in the 
discretion of the Compensation Committee, awards ~ay be calculated without 
regard to certain expenses incurred by SOUTHERN system companies, except for 
the single calendar year determined by the Compensation Commlttee. The 
Compensation Committee determined that the expense incurred by S0UTHERN as a 
result of the write-off in 1987 0f $229 ~illion (after taxes) of the cost of 
Plant Vogtle would be considered in calculating awards paid only in calendar 
year 1988 and therefore was not considered in calculating awards paid in 
calendar year 1989. 

Execut1ve Stock Plan 

The Southern Company Executive Stock Plan was approved by SOUTHERtJ's 
stockholders at the 1988 annual stockholders meeting. The plan 1s 
administered by the Compensation Conr.1ittee of the board of dirtctors ot 
SOUTMERN. The Committee is permitted to grant, in its d1scretion, Incentive 
Stock Options and Nonqualified Stock Options (collect1vely, "Stock 
Options~). Stock Appreciation Rights, and/or Restricted Stock to certa1n key 
employees of the SOUTHERN system rec~.~nded by the president of SOUTHER~ 
and approved by the Committee. In 1988, three GULF executive officers 
participated in the plan. The plan will terminate December 7, 19~7. unless 
t~rminated sooner by SOUTHERN's board of directors . 

Stock Options must be paid in full when exercised by the part1c1pant. 
The Committee, in its discretion, may permit the option pr1ce to be pa1d 1n 
whole or fn part through the transfer to SOUTHERN of shares of ~OUTHERN's 
common stock previou~ly acquired by the participant; provided , however, that 
the shares transferred must have been held by the participant tor longer 
than six months and no Restricted Stock may be transferred as payment. 

A total of 3 million shares of corrmon stock is avail'lble tor grar.ts oy 
the Commi ttee under the plan. The Committee 1n1tfally granted Nonqual1f1ed 
Stock Options only; howev ~r, the other types of awaros provided tor 1n the 
plan may be granted in the future. The maximum number of shares ot common 
stock that a participant may purchase under such a Stock Option is Dase~ on 
the participant's base salary level. Participants may be y;-anted the op t1 o~. 

to purchase up to the number of shares of common stock having a total fa1r 
market value o~ the date of the grant ranging from 50 t o 13~ perc~nt of a 
parti cipant's base salary level. 

The grants made in 1988 will become 2~ percent vested on( y~or from the 
date granted and will vest 25 percent per year, thereafttr, unti I fully 
vested. Participants also will become fully vested upon their tenm1nation 
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of employment with the SOUTHERN system by reason of deatn, disability, or 
retirement. The Committee may eliminate all vesting requirements in the 
event applicable accounting principles require that the Stock Options oe 
charged against the earnings of SOUTHERN in the year in which they are 
granted. 

The table below presents information with respect to nonqualified Stock 
Options granted in 1988. The price at which the options may be exerc\sed is 
$21.75 per share. No options were granted in 1988 in tandem with Stock 
Appreciation Rights. 

Person or Group 

0. L. McCrary 
Earl B. Parsons, Jr. 
J. F. Horton 

3 Executive Officers as a group 

Number of Shdres 

6,)27 
2,132 
1 • 561 

10,220 

(b) C~ensat1on pursuant to plans. GULF provides its employees w1th 
pension ben~ts under a separate pensfon plan. A separate supplemental 
benefit plan was adopted effective January 1, 1983 . T~is plan provides 
benefits which are restricted from being paid under any of the qual1fiPd 
defined contribution and defi ned benefit plans as a result of limitations 
set forth under Sections 40l(a)(17), 401(k), 40l(m), 4v2(g) and 41 S of the 
Internal Revenue Code. 

The following table sets forth the estimated combined annual pension 
benefits under the pension and supplemental benefit plans in effect during 
1988 which are payable by GULF to employees upon retirement at the no~al 
retirement agP after designated periods of accredited service and at a 
specified compensation level. As of December 31 , 1988, the appl icable 
compensation level for Messrs. McCrary, Parsons, Horton, Scarbr·ough and 
Kickl1ter would have been $283,920, $142,656, $135,792, $122,748 and 
$122,628, respectively. As of December 31, 1988, Messrs . ~~Crary, Parsons, 
Horton, Scarbrough and Kickliter have 34, 26, 31, 25 and 37 years, 
respectively, of accredited ~ervice under the pension ~lan of GULF. 

Years of 
Accredited 
Service 
Under 
Plans 

$100,0()9 

10 
20 
30 
40 

16,000 
32,000 
48,000 
64,000 

Estimated Pension Benefits 

Estimated Annual life Annuity Payable at Normal 
Retirement Date Based on Indicated Salary(l) 
(Before Reduction for Social Security Offset) 

$200,000 $300£000 $400,000 1.500,000 

32,000 48,000 64,000 80,000 
64,000 96,000 128,000 160,000 
96,000 144,000 192,000 240 ,000 

128,000 192,000 256,000 320 ,0UO 

(1) Employee compensation covered by the pension ~~o supplemental 
benefit plJns for pension purposes is limited to base salaries 
wages. 
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The amounts shown in the foregoing table w~re calculated pursu~nt to the 
terminal pay formula and are based on a single life annuity without 
reduction for joint and survivor annuities (although marrie1 employees ~re 
required to have their pension benefits paid in one of various JOint and 
survivor annuity forms, unless the employee elects otherwise w1th n1s/ her 
spouse's consent) or computation of the Social Security offset whlCh would 
apply in most cases . This offset amounts to one-half of the est1mated 
Social Security benefit (primary insurance amount) in excess of Sl68 per 
month times the number of years of accredited service, divided by the total 
possible years of accredited service to the normal retirement age. 

(c) Other compensation. 
None. 

(d) Compensation of directors. (1 l Ouring 1988, oirectors of G~LF 
were compensated at the r·a te of sa.ooo per year , plus $500 for each meellng 
of the board of directors attended, and, on authorization by the board of 
directors, $500 for each meeting attended as a member of a comrn1ttee of the 
board of directors, except that employee directors received no fees or 
compensation for service as a member of the board of directors or any board 
committee . (2) No director received compensation for serv1ces as a director 
during the year ending December 31, 1988, in addition to or 1n lieu of that 
speci fied by the standard arrangements specified above. 

(e) Termination of employment and change of control ar~~ment. 
None. 

Item 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEitENl 

(a) Securitv ownership of ce~ta in beneficial owners. 

Title of Class 

Collfllon Stock 

Name and Address 
of Beneficial 

Owner 

The Southern Company 
64 Perimeter Center East 
Atlanta, Georgia 30346 

Amount and 
Nature of 
Benefic1al 
Ownership 

992,717 
Snares 
01 rec t 1 y 

Percent 
of 

Cla ss 

100~ 

(b) Security ownershi~ of management. The follow1ng table shows the 
number of shares of SOUTHER common stock and GULF preferred stock own~o 01 

tht directors, nominees and officers as of December 31, 1988. It 1s based 
on Information furnished by the directors, nomine~s and officers. The 
sha res owned by all d1t·ectors, nominees and officers as a group constitute 
less than one percent of the total num~er of shares of the respective 
classes outstanding on December 31, 1988. 
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Name of Director 
or Nominee or 

Number of Persons 
in Group 

0. L. McCrary 

J . F. Horton 

Edward l. Addison 

W. 0. ttu 11 , Jr . 

J. K. Tannehill 

V. J. Whibbs, Sr. 

The 14 Directors, 
Nominees and Officers 
as a Group 

Note to Item 12(b): 

Title of Clc1ss 

SOUTHERN Collr.lOn 

SOL!THERN Comnon 

SOUTHERN Comnon 

SOUTHERN Conrnon 

SOUTHER~ Comnon 

SOlJTHERN Comnon 

SOUTHERN Comnon 
GULF Preferred 

Number of Shares 
~e~! _i cia l_ly Ownr<l J l_l 

cu,9a c;hares 

8.~o4 snares 

(1 ,84':1 snares 

~00 shares 

2,0UO share!> 

1. J~u shares 

94 , 9oB shares 
15 shares 

(l) As used in this table , "beneficial ownership" means tne s0lE or 
shared power to vote, or to direct the vot1ng of, a secvr1ty 
and/or investment power with respect to a secuntJ (l.e., tr1e 
power to dispose of, or to direct the <11sp s1t1on of, a s~curlt) 

(c) Chanoes in control. 
~------

GULF knows of no arrangements whiCh may at a subsequert date 
result in a change in cor.trol of GULF. 

Item 13. CERTAIN RELATIONSHIPS AND RELATEU TRANSACTIONS 

During 1988 , GULF pa1d a 

(b) Certain business relationships. 
None . 

(c) Indebtedness of management. 
None. 

(d) Tran~act1ons with promoters. 
None. 
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PART IV 

Item 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES, AND klPORT' ON FORM tl-K 

(a) The following documents are filed as a part of thlS report on Form 
10-K: 

(1) The financial statements listed below are 1ncoroora ted by 
reference to page numbers 17 and 23 through 32 1n GULF's Anrual 
Report to Stockholders for the year ended Occember 31, 1988: 

Report of Independent Public Accountants 
Balance Sheets at December 31, 1988 and 1~~ 7 
Statements of Capitalization at December 31, 1983 ana 1~~' 
Statements of Income for the Years Ended Df'cember Jl . l9~b, 198/ 

and 1986 
Statements of Earnings Retained 1n the Business for the Years 

Ended December 31, 1988, 1987 and 198b 
Statements of Other Paid-in Capital for the Years lnded uccember 31, 1988, 1987 and 1986 
Statements of Cash Flows for the Years Ended Dec~ber 31 , 1~8~. 

1987 and 1986 
Notes to Financial Statements 

(2) Financial Statement Schedules: 

Report of Independent P~blic Accountants on Schedules 
V Utility Plant, Including Intangibles 
VI Accumulated Provision for Depreciation of Utility Pl ant VIII Valuation and Qualifying Accounts and Reserves 
IX Short-term Borrowings 
X :;upplementary Income Stdtement lnfonnation 

Schedules I through ~III not listed above are omitted dS 
not applicable or not required. 

(3) Exhibits: 

Exhibit 
Number 

3(a) 

3(b) 

- Articles of Incorporation of GULF and amendments 
thereto through October 22, 1982. (Designated 1n 
Registration No. 2-63764 as Exhibit 2(al-2, 1n 
Registration No . 2-65199 as Exhibit 2(a)- 3, in 
Certificate of Notification, File No. 70-6J~3. as 
Exhibit F and 1n Certificate of NotlficJtion, F1le 
No. 70-6747, as Exhibits A and B.) 

- By-laws of GULF as amended effective April 16, 
1986, and as presently in effect. (Designdted 1n 
Form 10-K tor the year ended December 31, 1986, 
File ~o. 0-2429 as Exhibit 3(b).) 
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(3) Exhibits: (Continued) 

Exhibit 
Number 

4 - Indenture dated as of September 1, 1941, between 
GULF and The Chase Manhattan Bank (National 
Association) and The Citizens & Peoples National 
Bank of Pensacola, as Trustees, and indentures 
supplemental thereto through June 1 , 1987. 
(Designated 1n Registration No. 2-4833 as lxhibit 
B-3, in Registration No. 2-62319 as Exhib1t 
2(a)-3, in Registration No. 2-63765 as Exhibit 
2(a)-3, in Registration No. 2-66260 as Exhibit 
2(a)-3, in Registration No. 33-2809 as Exhibit 
4(a)-2, in Certificate of Notification, File No. 
70-7132, as Exhibit D and ir Certificate of 
Notification, File No. 70-7374 , as Exhibit A.) 

lO(a) -Service contracts dated as of January l, 1984, 
between Southern Company Services, Inc. and 
ALABAMA, GEORGIA, GULF, MISSISSIPPI, SEGCO dna 
SOUTHERN. (Designated in SOUfHERN's Form 10-K for 
the year ended December 31, 1984, File No. 1-J~26 , 
as Exhibit lO(a).) 

lO(b) - Interchange contract dated October 28, 1988 , 
effective January 1, 1989, between ALA~AMA. 
GEORGIA, GULF, ~ISSISSIPPI, SAVANNAH and Southern 
Company Services, Inc. (Designated in SAVANNAH's 
Form 10-K fo ... the year ended December 31, l~Hb, 

File No. l-5072, as Exhibit lO(b) . ) 

lO(c)(l) - Plant Robert W. Scherer Unit No. Three Purchase 
and Ownership Partic1pation Agreement dated as of 
March 1, 1984, between GEORGIA and GULF. 
(Designated in Fonn U-1, File No. 70-6573, as 
Exh1 bit B-4.) 

10(c)(2) - Amendment Number One to the Plant Robert W. 
Scherer Unit Number Three Purcnase and Ownersh1p 
Participation Agreement between GEORGIA and GULF, 
dated as of July 1, 1986. (Designated in 
SOUTHERN's Form 10-K for the year ended 
December 31, 1987, File No. 1-3526 as Exhibit 
10(o)(2).) 

10(c)(3) -Plant Robert W. Scherer Unit ~o. Three O~erat1ng 
Agreement dated as of March 1, 1~84, between 
GEORGIA and GULF. (Designated in Form U-1, F1le 
No. 70-6573, as Exhibit B-~.) 
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(3) Exhibits: (Conti nued) 

Exhibit 
Number 

lO(d)(l) -Amended and Restated Unit Power Sales AgrPement 
dated February 18, 1982, between Florida Power & 
Light Company and ~LABAMA, GEORGIA, GULF, 
MISSISSIPPI and Southern Company Services, Inc. 
(Designated in MISSISSIPPI's Form 10-K for the 
year ended December 31, 1981, File No. 0-6849, as 
Exhibit 10(c)(2).) 

10(d)(2) -Amendment llo. 1, dated May 18, '982 , to Amended 
and Restated Unit Power Sales Agreement, dated 
February 18, 1982, between Florida Power & Light 
Company and ALABAMA, GEORGIA, GULF, MISSISSIPPI 
and Southern Company Services, Inc. (Designated 
in GEORGIA's Form 10-K for the year ended Dec~ber 
31, 1982, File No 1-6468, as Exhibit lO(r)(J). l 

10(e)(l) -Amended and Restated Unit Power Sales Agreement 
da ted May 19, 1982, betwe~n Jacksonville Electric 
Authority and ALABAMA, GEORGIA, GULF, MISSISSIPPI 
and Southern Company Services, Inc. (Designated 
1n GEORGIA's Form 10-K for the year ended December 
31,1982, File t~o. 1-6468, as Exhi '.> it 10(s)(2) . ) 

10(e)(2) - Amendment No. 1, dated August 30, 1984 , to AmendeJ 
and Restated Unit Power Sales Agreement , dated May 
19, 1982, between Jacksonville Electric Authority 
and ALABAMA, GEORGIA, GULF, MISSISSIPPI and 
Southern COMPany Services, Inc. (Designated in 
SOUTHERN's Form 10-K for the year ended December 
31, 1984, File No . l-3526, dS Exhibit 10(rl(2).) 

1 0(f)(1) -Unit Power Sales Agreement dated February 25, 
1982, between Gulf States Utilities Compar11 and 
ALABAMA, GEORGIA, GULF , MISSISSIPPI and Southern 
Company Serv1ces , Inc. (Designated in 
MISSISSIPPI's Form 10-K for the year ended 
December 31, 1981, File No . 0-6849, as Exhibit 
lO(e).) 

10(f)(2) -Amendment Nv 1, dated May 12, 1982, to Unit Power 
Sales Agreement, dated February 25, 1982, between 
Gulf States Uti lities Company and ALABAMA, 
GEORGIA, GULF, MISSISSIPPI ana Southern Companv 
Services, Inc. (Designated in GEORGIA's Fonn 10-K 
for the year ended December 31, 1982, File No. 
l-6468, as lxhibit 10(t)(2}. l 
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(3) Exhibits: (Continued) 

Ex hi bit 
Number 

10(f)(3) -Amendment No.2, dated December 6, 1983, to Unit 
Power Sales Agreement , dated February 25, 1982, 
between Gulf States Utilities Company and ALABAMA, 
GEORGIA, GULf, MISSISSIPPI and Southern Company 
Services, Inc. (Designated in GEORGIA's Fonn 10-K 
for the year ended December 31. 1983, File No. 
1-6468, as Exhibit 10(t)(3).) 

10(g ) -Unit Power Sales Agreement dated July 19, 1988, 
between Florida Power Corporation a~d ALABAMA , 
GEORGIA, GULf, MISSISSIPPI, SAVANNAH and Southern 
Company Services, Inc. (Desi gnated in SAY ANNAH' s 
Form 10-K for the year ended December 31, 1988, 
File No. 1-5072 as Exhibit lO(d ) .) 

lO(h) - Unit Power Sales Agreement dated J uly 20 , 1988, 
between Florida Power & Light Company and ALAP~~A. 
GEORGIA, GULF, MISSISSIPPI, SAVANNAH Jnd Southern 
Company Services, Inc. (Designated in SA'JANNAH's 
Form 10-K for the year ended December 31 . 1988, 
File No . 1-5072 as Exhibit 10(e).) 

10(1) -Unit Power Sales Agreement dated August 17 , 1988, 
between Jacksonville Electric Authority and 
ALABAMA, GEORGIA, GULF , MISSI SSIPPI, SAVANNAh and 
Southern Company Services , Inc. (Oes1onated 1n 
SAVANNAH's Form 10-K for the year ended December 
31,1988, File No . 1-5072 as Exhibit 10(f!.) 

lO(jl -Agreement between Gulf and AE C, effective August 
1, 1985. (Designated in Form lu-K for the yeu 
ended December 31, 1985, Fi1e No . 0-2429 as 
Exhibit lO(g).) 

13 - Copy of Ann.Jal Report to Stockholders of GJLf for 
the year ended December 31 , 1988. 

25 - Power of Attorney and resolution. 

Exhibits listed above which have her~to1ore been filed with the SEC , and 
which were designated as noted above, are hereby incorporated here1n by 
reference and made a part hereof with the same e f fect as if fi 1 ed hen~wl th. 

(b) Nn reports on Form 8-K were filed d~ring t he fourth qua r ter of l98H . 

IV-4 

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 
I 
I 
I 
I 
I 
I 

ARTHUR ANtH.HSI- N & Co 
A I._, ... fA ' ( ti.()IHII' 

REPORT OF INDEPENDENT PUBLIC ~CCOUNTANTS ON SCHEDULES 

To Gulf Power Company: 

We have audited 1n accordance with generally accepted aud1ting 
standards, the financial statements included in Gulf Po~r Company's annual 
report to stockholders incorporated by reference in this Form 10-K, an~ nave 
issued our report thereon dated Feb~uary 10, 1989. Our audits were made tor 
the purpose of fonnfng an op1nion on those statements taken as a whole. The 
schedules listed under Item 14(a)(2) are presented for purposes ot complying 
with t"e Securities and Exchange Comnission's rules and are not part of the 
basic financial statements. These schedules have been subjected to the 
aud1t1~g procedures applied in the audit of the basic financial statements 
and, in our opinion, fairly state in all material respects the financial 
data required to be set forth therein in relation to the basic financial 
statements taken as a whole. 

ARTHUR ANDERSEN & CO. 

February I 0, 1989. 
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GULF POWER COM~ANY 

SCHEDIJLt~-~~ PLANT-!.. I NCLUD~I NT.ANGIBL ES 

FOR THl YEAR ENDE D Dl~EMH E R ~I I 198P 
(Stdted in Thousands<>T"'Dollarc;) 

Col . A Col . B Cc 1 . C Co I . D Co 1 • l ~o I . F 

Balan.:e dt 
Beg1nn1ng Add1t1ons 

Ot ner ~hanges Balance at 
-- )ebl t or End 

Class1 ficot1on cf Per1od at lost Ret1rements ( C rt>d 1 t ) u f ~e r1 Jd 

---- (Note 1) (Note .rr--
E I ectric pi ant: 

Plant in service-­
Intangibles-­

Organization 
Franchises and consents 

Produ,tion plant--
Steam 
Other 

Transmission plant 
Distr; bution plant 
General plant--

Transportation equipment 
Other 

Construction work in progress 
Plant held for future use 
Electric plant acquisition 

To ta 1 u t il ity p 1 an t 

Notes: 

s 7 
I 

797 1450 
41150 

1061352 
325 037 

13 ,900 
85 , 745 
10,113 
3,014 

( 3) 

p--:-3~60 

$ 

81094 
2 

5, 971 
20,955 

1 , 541 
4,483 

25,514 
482 

1§7,042 

s 

I 1 ,431 

617 
41961 

668 
54 

llT,Til 

s 

( 2. 21 J) 

1 • 4 71 
2,390 

7 
(1 , 27.3) 
(6,055) 

( 337) 
8,428 

t2.418 

(1 l Retirements charged to accumulated provision for de~reciation (Schedule VI). 

(2) The net debit of other changes represents: 
Transfers to plant in service 
Transfers from construction work in progress 
Transfer to electric plant dcquisi tion adjustment 
Transfer from electric plant purchased 
Transfer t o nonut1lity property 
Amortization of electric plant acquisition adjustment 
AQjustment for deprec1~t1on of electric plant 

purchased 
Miscellaneous adJustments 

$ 5,689 
(5,689) 
8 ,680 

(8 ,68J) 
( 1 • 414) 

( 252) 

31796 
288 

r 2_J)] 

s 7 
1 

791 • 900 
4,152 

I 13,177 
343,421 

14,780 
88,901 
29,572 
3,159 
8 ,425 

l) , 397 ,495 

--- --- ~-----------
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GUL~ POWER COMPANY 

SCHE01'LE V--UflLITY PLANT, !NCLJO!NC !NTANG!!JLES 

FOR TrlE YEAR ENOED OECEM~ER 31, 198i 
(Stated ;, Thousands of Dollars) 

:o 1. A 

Classification 

Electric plant: 
Plant in service--

Intangibles--
Organization 
Franchises and consen•s 

Production plant--
Steam 
Other 

Transmission plant 
Distribution pla~t 
General plant--

Transportation equipment 
Other 

Construction work in progress 
Pl ant held for future use 
Electric plant acquisition 

Tota 1 utility plant 
r~otes · 

Col. 3 

Balance at 
Beginning 
of Period 

s 7 
l 

604.190 
4,150 

99,507 
295,052 

12 , 223 
47,674 

188,966 
6,177 

10 
$1.257 .§57 

Col. C 

Add it 1 ons 
at Cost 

s -
-

43,283 
-

3,459 
19,663 

2,128 
14 ,610 
13,616 

752 
-

ffUl1 

Col. 0 

Retirements 
{Note l) 

s -
-

3,502 
-
453 

3, 537 

451 
1 ,076 
-
-
-

$9 .019 

(l) Retirements charged to accumulated provision for depreciation (Schedule VI). 

(2) The net credit of other changes represents: 
Transfers to plant in service 
Tra~sfers from construction work in progres> 
Miscellaneous adjustments 

s 192,203 
( 192.203) 

(683) 
L=m:ll 

Col. [ 

Other Changes 
--Debit vr 

(Credit) 
fNote---zl 

s -
-

153,479 
-

3,839 
13 ,859 

-
24 ,537 

(192,469) 
( 3, 915) 

i 1 3) 
s . L663l 

s 

Col. F 

Balance at 
Enc1 

of Peri od 

7 
1 

797,450 
4.150 

106,352 
3l5,037 

13,900 
85,745 
10,113 
3,014 

( 3) 
Sl. 345.766 
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GULF POWER COMPANY 

SCHEDULE V--UTILI TY PLANT, INCLUDING INTANGIBLES 

FOR THE YtAR ENDED DECEMBER 31 , 1986 
(Stated in Thousands of D011arsr--

Col. A 

Classification 

£ 1 ec t r 1 c p 1 ant: 
Plant in service--

Intangibles--
Organization 
Franchises and consents 

Production plant--
Steam 
Other 

Transmission plant 
Distribution plant 
General plant--

Transportation equipment 
Other 

Construction work in progress 
Plant held for future use 
Electric plant acquisition 

Total utility plant 
Notes: 

~ 

Col. a 

Balance at 
Beginning 
of Period 

7 
1 

595,415 
4,198 

98,683 
274 , 656 

11.970 
38,035 

148,969 
6,392 

22 
1].1~ 

Co I. C Co I. D 

Addit1ons 
at Cost Ret1rements 

(Rote 1) 

s - s -
- -

7,048 3,144 
- 42 

1 • 1 78 269 
17.243 2,957 

1 ,635 1 , 459 
4,799 450 

57,378 -
879 -

- -
19].160 1§..3;!1 

(1) Retirements charged to accumulated provision for depreciation (Schedule VI). 

(2) The net credit of other changes represents: 
Transfers to plant in service 
Transfers from construction work in progress 
FERC audit adju~tment 
Miscellaneous adjustments 

s 17,174 
(17,174) 

(1,759) 
( 4 71 ) 

s (2,230) 

Co I • E 

Other Chdnges 
- -Det i t or 

( Credlt) 
fllote---rl 

s -
-

4,871 
( 6) 

( 8:>) 
6,110 

77 
5,290 

( 1 7. 381 ) 
( 1 ,094) 

( 12) 
S.J2_ .. tl"Ol 

s 

Col . F 

Balance at 
Enc1 

of 1-'er•od 

7 
1 

604,190 
4,150 

99,507 
295,052 

12,223 
47,674 

188,966 
6,1/7 

10 
$1.257 .957 

------~--~---------
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Col. A 

Oescri ptlon 

Accumulat~ provision for 
depreciation: 

Electric plant--
Production plant--

Stea. 
Other 

Tran~ission plant 
Dis t ribut ion plant 
General plant--

SCHEDULE VI--ACCUMULATED PROVISION FOR DEPRECIATION OF UTILITY P~ANT 

FOK THE YEAR ENU£0 DECEMBER 31, 1988 
(Stated In Thousands of Dollars) 

Col. 8 Col. C Col. D 

Addi tlons Deductions 
--·---------- - -- --------- -
Amounts Charg~d to R~t 1 remen ts , 
---------- R~newals and 

Balance at Rep 1 acements 
Beginning Opera t1 ng ou·"r Salvage (See Note 1 , Removal 
of Period E~e'lses Accounts Recoveries Schedule V) l.ost 

{NOte 3) ----- ---( te ?I 

$231 ,567 $28,383 $ 503 $2.273 $11 ,431 s 865 
3,131 77 - - - -

42 , 945 3,327 - - 617 220 
96 , 024 13,468 - 1 ,142 4,961 2,286 

Transportation equipment 4 , 183 - 1,195 120 668 -
Other 10.~8 4,308 94 2 54 16 

Total accumulated 
provision for 
depreciati on ~~§!!.~48 ~49.~63 i1 .72~ $3 1537 $1 7,731 $J.387 

Notes: 

Co 1. E 

C' ther (hdnges 
--Oeoi L or 

(Credit) 
- · [Note 4} 

$( 3. 701 ) 

3,928 
(3,608) 

( 346) 
229 

1.L3,498) 

(I) See N"te 1 to ff nancial statellents incorporated by refe...ence herei n for the pol icy of GULF wfth respect 
to depreciation . 

(2) Allounts charged to electric operation as MOepreciation and a.nl0rt1zat fon• on the 
statements of income are as follows: 

Oeprecf a t1 on 
~rtfzation of deferred fnvestDent tax credit 
Amortization of prelf•fnary survey and investigation charges 

( 3) Represents provisions dp!Jl fcable to the following: 
Coal car depreciation 
Transportation equipment charged to transportation expense cleari ng 

account 
Merchandise and appliance service 

( 4) The net credit of other changes represents prior year adjustments 
(salvage, correcting entries, etc.). 

$49, 563 
(2,285) 

252 
$4'.530 

$ 503 

1 ,195 
94 

Em 

Col. F 

B.t 1 ance at 
End 

of Period 

$254,131 
3,208 

41 ,507 
106,995 

5,176 
14,503 

S4l5.5l0 
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GULF POWER LuMPANY 

SCHEOU!.[ ¥: -. ACCLMUL Al~ O PROV!S lON FOR U[PI{lC! AI:ON Of JT :._. rv i>LMii 

Col . A 

Oescriptton 

Accumulated provision for 
deprec1 at ion: 

Electric plant-­
Production plant-­

S te4111 

Notes: 

Other 
Transmfssion plant 
Distribution plant 
General plant--

Transportation equf~nt 
Other 

Total accumulated 
provfsfon for 
depreciation 

~ol. B 

Sa 1 ance at 
Beginntng 
of Period 

$208,082 
2 ,84b 

40,483 
86,829 

3,331 
8,546 

$350,11 7 

FOR !HE YEAR UM.D U[ f_,-1t![R J1 , 19d7 
't5tdted in Thous.1n<fs or t5oH 'drsl-· 

Col . C 

Addl t 1 ons 

Anoun ts Charged to 

Operating Other 
Expenses Accounts 
(Note 21 ( ~te 3} 

$27 ,316 
285 

) ,021 
13,514 

~8 

$4 7.064 

$ ~85 

1,190 
94 

~ 

Sd l vdge 
Reco'ler es 

s 3 

940 

Ill 
48 

1l....l9l 

Col. 0 

D"<luctlon\ 

Ret 1 rcmen ts , 
Renew41S ilnd 
Replacements 
1See Note , 
Scnedule vl 

\]. 502 

453 
3,537 

450 

~!}_ 

li..Q.!1 

R('f':l()vdl 
Cost 

s 837 

106 
1. 754 

-
111 

~ 

lo l . ~ 

Other Cnangps 
--Oet>1 t or 

(Credit) 
THOfe.fJ 

SIZOI 

-
( J2) 

30 

l.tlll 

(1 l See Note 1 to financial statements incorpo~ated by referenct herein for the policy of GULF with respect 
to depreciation. 

(2) Amounts charged to electric operation as MDeprecia tfon and amortizattonw on the 
statements of Income are as follows. 

Depreciation 
Amortizatton of deferred investment tax credi t 

(3) Represents provisions applicaole to the foll owing: 
Coal car depreCiati on 
Transportati on equ ipment charged to transportation e~pense cledrlng 

account 
Merchand 1 s~ Jnd appltdnce service 

(4 ) The net cre•j t .> f other changes represents pr1or year adjustments 
(s~lvage, corrt.•( tl ng en tnes . etc.). 

$4 7,064 
( 2 ,445 ) 

144,619 

S 48S 

I ,190 
94 

Em 

l.o 1 . r 

BJ 1 Jn~ e J t 
r ,j~1 

ot i'~rlod 

$231 . S67 
J , 131 

42.~~'.> 
96 ,UZ•~ 

~ ,ldJ 
1U,3~tl 

ll~ ... L.:l~ 

---- - --~----- ------
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SlHEDULE VI--ACCUMULATED PROVISION FOR DEPRt~IATION OF UTILITY PLANT 

Co 1 . A 

Description 

Accumulated provision for 
depreciation: 

Electric plant-­
Pr oduction plant-­

Steara 

Notes: 

Other 
Transmission plant 
Distribution plant 
General plant--

Transportation equipment 
Other 

Total accu~lat !d 
provision for 
depreci atf on 

Col. B 

Balance at 
Beginning 
of Period 

$1 90 , 790 
2,605 

37,552 
77,457 

3,081 
6,823 

$3 18 .308 

FOR THE YEAR ENOED DECEMBER Jl, 1986 
- {Stated In lhOUTaruf..~ollars} 

Col. C 

Add 1t 1 ons 

Col. c 

Oedu·tions 
·-------- - ------ --------
Amounts Char9ed to 
----------

Operating 
E~enses 
( te 2) 

$21,395 
288 

3,528 
14,071 

~097 

$41. 379 

Other 
Accounts 
Plote J) 

s 485 

1,185 
68 

1J.....U§ 

Salvage 
Recoveries 

s 57 

3 
780 

524 
5 

1LJ§2 

Reti rements, 
RenNals and 
Rep 1 acea~ents 
(See Note 1, Removal 
Schedu I e v) Cost 

$3,144 s 799 
42 -

268 143 
2,958 1.187 

1,459 -
450 20 --

n.m. ll.J.ll 

C'Jl. E 

Other Changes 
--Deblt or 

(Credit) 
1 Note 4) 

s 702 
5 

lB9 
1 ,334 

-
(23) 

- --- - -

t2.l0_7 

(1) See Note 1 to ffnancfal statements incorporated by reference here in for the 
to depreciation. 

policy of GULF with respect 

(2) Amounts charged to electric operation as •Deprec iation and amortization• on the 
statements of income are as follows : 

Depreciation 
Amortization of deferred fnvn·~ment ta~ credit 

(3) Repre~ents provisions applicable to the following: 
Coal ca r depreciation 
Transportation equipment charged to transportation expense clearing 

account 
Merchandise and appliance service 

(4) The net debit of other changes represents prior year adjustments 
(salvage, correcting entries, etc.). 

$41,379 
( 1, 993) 

$39.J§§ 

s 485 

1 ,185 
68 

II:::rn 

Col. F 

o3l.tnce at 
End 

of Period 

$208,082 
2,346 

40 ,483 
1?6,8~9 

3, 331 
8,S46 

$350.117 
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GULF ?0WER COMPANY 

SCHEDULE Vlll--VALUAf!ON AND ~UALIFY!NG ACCJUNfS AND RESERVlS 

FOR THE YEAR ENDED DECEMBER 31, 1988 
rstated i~ Thousar~~ of Dollars) 

Col. A Col. B Col . C 

Additions 

Description 

Deducted in the balance sheet from the 
asset to ~hich it applies: 

Provision for uncollectible accounts: 
Gulf States 
Other 

Included in the current liabilities 
section of the balance sheet: 

Provision for injuries and damages 
Included in the deferr~d cred1t section 

of the balance sheet: 
Provision for property insurance 
Provision for pensions and benefits 

Notes: 

Balance at 
Beginning Charged to 
of Period Income 

$20,940 s 9,943 
813 1. 545 

21 • 753 11 ,488 

642 1,200 

3, 770 1,200 

(1) Represents write-off of accounts considered to be uncollectible , 

less recoveries of amounts previously written off. 

(2) The deductions from this reserve were charged to: 
Operations 

- - - - -
Cr.arged to 

Other 
Accounts 

s-
-
-

-

-
--

Col . D 

Deductions 

s 
1 • 334 ( 1 ) 
1 ,334 

919 ( 2) 

-
-

~ Utility Plant 
c: 

$918 
1 

c-. 
I2ll 

t--

Col. E 

Balance at 
End 

of Period 

$30,883 
1 ,024 

31.907 

923 

4,970 
-

-------------------
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GULf- POWER COI-IPANY 

SCHEDULE VIII--VALUATION AND QUALIFYINL AC COUNTS AND RESERVES 

FOR THE YEAR ENDED DECEMBER 31, 1987 
-~ated in Thousands of DOllars) 

Col. A Col. 8 Col . C Col . o 

Additions 

Oesc ri pt ion 

Deducted in the balance sheet from the 
asset to which it applies: 

Provision for uncollect ible accounts 
Gulf States 
Other 

Included in the currtnt liabilities 
~ection of the balance sheet: 

Provision for injuries and damages 
Included in the deferred credit section 

of the balance sheet: 
Provision for property insurance 
Prov1sion for pensions and benefits 

Notes: 

Balance at 
Beginning 
of Period 

$2,437 
617 

T,"U5l 

2,107 

2,824 
354 

Charged to 
Income 

$1 8,503 
1,848 

20 .351 

1. 200 

1. 200 
-.... = 

(1) Represents write-off of accounts considered tone uncollectible, 
less recoveries of amounts previously written off. 

(2) Represents various claims and suits charged against the rese r ve. 

Charged to 
Other 

Accounts 

s -
------

-

-
---=-

Col. E 

Balance at 
End 

Deductions of Period 

s - $20,940 
1 ,652 ( ll 813 
l ,652 21 • 753 

2,665 (2) 642 

254 3,770 
--.c~ 
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GULF POWER COMPANY 

SCHEDULE VIII--VALUATION AND QUALIFYING ACCOUNTS AND 1ESERVES 

FOR THE YEAR ENDED DECEMBER 31, 1986 
(Stated in Thousanas of Dol lars) 

Col. A Co 1. B Col. C 

Additions 

Balance at 
Beginning Charged to 

Description of Period Income 

Deducted in the balance sheet from t he 
asset to which it applies: 

Provision for uncollectible accounts 
Gulf States s - $2,437 
Other 461 1 , 276 

461 -3,713 
Included 1n the current liabilities --
section of the balance sheet: 

Provision for injuries and damages 3 ,115 1. 200 
Included in the deferred credit section 

of the balance sheet : 
Provision for property insurance 3,138 1 ,200 
Provision for pensions and benefits 232 122 

Notes: 
(1 l Represents write-off of accounts considered to be uncollectible, 

less recoveries of amounts previously written off. 

(2) The deductions from this reserve were charged to; 
Operations 
Utility plant 

- - - - -
Charged to 

Other 
Accounts 

s 

--

$2,207 
1 

F.ZOS 

Col. D 

Deductions 

s -
1,120 (1) 
l"";TW 

2, 208 ( 2) 

1 • 514 

Col. E 

Balance at 
End 

of Period 

$2,437 
617 

3,054 

2,107 

2,824 
354 

-------------------........ 
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GULF FOWER COMPANY 

SCHEDULE IX--SHORT-TERM BORROWINGS 

DECEMBER 31, 1988, 1987 AND 1986 
(Stated fn Thousands of Dollars) 

Col. A Col. B Co 1. C Col. 0 Col. E Col. F 

Weighted 
Maximum Average Average 

Category of Weighted Mlount Amount Interest 
Aggregate Balance Average Outstanding Outstanding Rate 

Sl'lort-tenn at End Interest During This During This During t :-te 
Borrowings of Period Rate Period Period( 1) Period(l) 

1988 
~s Payable to Sanks - - $20,000 $2.374 7.67\ 

1987 
---NONE---

1986 
wotis Payable to Ban~s $1 7.5~ $7,500 $1,460 7.25\ 

HOtes: 
(1) Averdge based on daily borrowings during period {averages and rates quoted on an actual 

day year basis). 
(2) See Note 3 to the financial statements incorporated by reference herein for details 

regarding GULF's lines of credit and general terms of commitment agreements. 
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SIGNATURES 

Pursuant to the requirements of Section 13 or lS(d) of the Securities 
Exchange Act of 1934, the registrant has duly caused this report to be 
signed on its behalf by the undersigned, thereunto duly authorized . 

GULF POWER COMPANY 

By D. L. McCrary, President 

By Wayne Boston Date: Marcn 24, 1989 
(Wayne Boston. Attorney-in-fact) 

Pur~uant to the requirement~ of the Securities Exchange ~t of 1934, th's 
report has been signed below by the following persons on behalf of the 
registrant and in the capacit1es and on the dates indicated. 

Signature 

0. l. McCrary 

A. E. Scarbrough 

E. l. Addison 
Reed Pell 
J. F. Horton 
W. D. Hull, Jr. 
C. W. Ruckel 
J. K. Tannehill 
V. J. Whibbs, Sr. 

By Wayne Boston 

Title 

President and Director 
(Principal Executive 
Officer) 

Vice President - Finance 
(Principal Financial 
and Accounting Officer) 

Oi rectors 

(Wayne Boston, Attorney-in-fact) 

IV-17 

Date 

March 24, 1989 
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G~LF POWER COMPANY 

INDEX ro OUAR~ERLY REPORT ON FORM 10-J 

S~pt~ber 30, 1989 

PART I - ~INANCIAL INFORMATION 

Management's Opfnfon as to Fair Statement of ~esu1ts 

Condensed Statements of Income for the Three Montns, ~1ne 
and T•e1ve Months Ended Septemoer 30, 1989 and 1988 

:ondensed Statements of Casn Flows for the Nfne Hontns 
Ended Septemoer 30, 1989 and 1988 

Condensed Bal ance Sheets at Sept~ber 30, 1989 and 
December 31, 1988 

tlotes to Condensed Fi nancial Stat~nts 

~anagement's Discussion and Analys1s of ~esul ts of 
Operations and Financial Cono; t ,on 

PART II - OTHER INFORMATION 

SIGNATURES 
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GULF POWER CQMPANY 

-ht condtnsed financial statements 1ncluoed ~e~t~~ ~ave ~ee~ 
prepared by Gulf Power Company (GULF) , without audit, ~ursuant to tne ~u·es 
ana regulations of the Secur1t1es ~no £Achange CommiSSion ,sE:J . As ~re 
ful ly discussed in Note (~) to the ~onoensed F"inancul StHements nere,.,, ~n 

uncertainty exists witn ~spect to a c1v1l Suit fllea aga1nst ~uL~. :n tne 
op1r1on of manag~nt , suOJect to tne effe<t of such adJustments, 1f any, 
result1ng from the uncertainty, the 1nfo~tion furn1snea nere1n ~ef ' ec~s 

all ad,Jus~nts (whiCh Included only ~onnal recurr t'lg adJustme~ts ' ~ecessa,.., 

to prtstnt fairly tne res~lts for tne pe rtods ended >tptemcer 30, 1 989 ana 
1988. Certain fnfo~tion and footnote disclosures normally Included tn 
financial stat!f'nents prepared 1n accordance w1th genera lly ac cepted 
accounting pr1nc1ples nave ceen conde~sed or om1tteo purs~ant to sucn rules 
and regulations, although ~ULF cel1eves that the disclosures are adtQuate ~= 

~ake tne 1nfonmatfon presented not m1slead1ng. !t •s suggested tnat tnese 
conoensed financial statements ~e read In conJunction ~ltn tne f1nanc1a' 
statements and the notes thereto 1nclu<ltd tn GULr's ' atest annua l repor~ :; 
stoc(nolders as incorporated and ftled with F~~ 10-,. 
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GULF POWER COMPANY 

CONDENSED STATEMENTS OF CASH FLOWS IUNAUo :·E~ I 
(Stated i n Thousands of Dollars : 

OPERATING ACTIVITIES: 
NH income 
Adj us~nts to reconcile n~t income to n~t casn 

provided by operating activitles-­
Deprecfation and amortizat1 on 
Oef~r~ed i nc~ tax~s 
Allowanc~ for equity funds used during construct1on 
Ctner, net 
Cnang~s in current assets and 1i aD 11i t1~s-­

(I ncr~as~ ) aecr~ase rec~ivab1es, net 
(I ncrease ) decrease fuel stock 
!ncr~ase materials and operating suppl i ~s 
lncr~ase (decrease) op~ratfng accounts payaole 
Increase (decrease) other, net 
N~t cash provided from operating activiti~s 

:~vESTING ACTIVITIES: 
~ross property additions 
Adj ustments to gross property additions, n~t 
:nanges in construction payab1es 
Deferred coal contract costs 
8ther inv~sting activit1es 

N~t cash used in 1nv~st1 ng activities 
F:NANCING ACTIVITIES: 

Proceeds : 
First mortgage bonds 
Po 11 ut 1 on contro 1 bonds 
Capital contributions from parent company 
Add (deduct): Bond discount and deot expenses, net 

Redemptions: 
Preferred stock 
First mortgage bo~ds 
Ot~er long term debt 

Payment of common stock dividends 
Payment of pref~rred stock dividend~ 

N~t cash provided from (used in) 
financing activities 

NET INCREASE (DECREASE) IN CASH AND 
TEMPORARY CASH INVESTMENTS 

CASH AND TEMPORARY CASH INVESTMENTS AT 
BEGINNING OF PERIOD 

CASH AND TEMPORARY CASH lNVESTMENTS AT 
END OF PERIOD 

SUPPLEME~TAL CASH FLOW INFORMATION: 
Cash paid during t~e period for: 

lnttrest (net ~f amount cap1taliZtdl 
: 11come taxes 

~or the ~ine ~011 tns 
Ended Stpt~oer 30, 

1 ')89 

s 40 , 381 

:18 . 11 J 
3, 730 

( 109) 
( 5. Jl 0) 

I 9, 1)J) 

15,853 
( 186 ! 

3,293 
9,639 

, :J6. 2 71 

(50' 3 7 0 l 
2,554 

14,500 ) 

H8 
,,, ,827) 

7. 000 
1 7 

( 500) 
( 8, 146) 
(4,080) 

( 27.900 ) 
( 4. 222 ) 

( 37,831 ) 

16 '61 3 

14,242 

s 30.855 

s 27,33 7 
12 . 162 

'988 

s 47 , :'6 

.1; ,6oj 
9 ., 0. 

.l , 1 
6 , d2' 

(1 4,565 
( 3. 0 i 4 . 
16,076 ) 
( 2, 715 I 
84,628 

: 46 ,4u~ s 
' - , s ) 

' :: . .l8' 
i 6 C . ~OC 

2. v ~ 
f .... i • =:· • 

JS,..~JO 
J.s·· 

25 , J(i.., 
224 

1 1 , JOu 
6 . .)Q(;, 

: -l. ·c 1 , 

i26,4JC. , 
(4, ]28. 

I 9, 665 

40 , 226 

S JO , So i 

S 25.S5o 
J. - .,~J 

·ne accompa 11y1ng notes are an i ntegral ~art ~f tnese conaensea sta:eMe~ts . 

s 
11 1 7 ! 
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GULF POWER COMPANY 

CONDENSED BALANCE SHEETS 
(Sta~d \n Thousands of OolldrSJ 

ASSETS 

lJT I... I TY PLANT: 
Plant in service, at original cost 
Less accumulated provision for depreciation 

Net plant in service 
Construction work in progress 

Total 
Less property-related accumulated deferred 

income tues 
Total 

~THER PROPERTY AND !NVESTMENTS 

::JRRE'4T ASSETS: 
Casn 
Temporary cash i nvestments, at cost ~n1cn 

approximates market 
Receivaoles--

Customer accounts receivaole 
Accrued utility revenues 
Affiliated companies 
Other accounts receivab le 
Accumulated provision for uncollect1b1e 

accounts 
Refundable income tax 
Materials and supplies, at average cost-­

Fuel stock 
Materials and oper1ting supp11es 

Fuel cost under recovery 
Prepayments 
Vacation pay deferred 

Total 

DEFERRED CHARGES: 
Debt expense, being amortized 
Unamortized loss on reacquired oebt 
Deferred coal contract termination costs 
M1 see 11 aneous 

Total 

TOHL ASSETS 

At Septemoer 30 , 
1989 

Jnaudlted l 

Sl,421,832 
455,31 0 
966,522 
13,860 

980,382 

184,665 
795 717 

6,258 

21 5 

30,640 

47,448 
'0 , 126 

7,827 
34 . .u 7 

{ 31.265 ) 

4;' 627 
33,178 
4 ,097 
2,360 
1 '1 78 

185,678 

3,158 
6,654 

99,764 
7 I 377 

__ 116,953 

SJ ,104,806 

At Oecemoer ; 1. 
1983 

S1,367 ,923 
425,52~ 
942,403 
29,5~ 2 

971,9 ~ 

178,65" 
'93. r d 

6. 'So 

2<;2 

13,95..; 

34,6":; 
11 . 31"' 
6., s.; 

. ..J. 9: .: 

Jl . 9C ~ 
4. '-l :: 

61, 48v 
32.99: 

1 . 2' 5 
l,5~~ 

3,.J4 : 
• •j:: i 

- t .I Vl..o 

},28' 
6,39~ 

106,263 
... ~ 15 

120,851 

s 1 .097 0 2?5 

The accompanying notes are an 1ntegral part of these condens~d statement s 

6 

l t t,_, I 
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GULF POWER COMPANY 

CONDENSED BALANCE SHEETS 
(Stated 1n Thousands of Dollars ) 

CAPITALIZATION AHD .IABILI~lES 

At Sept!mOer 30, 
1989 At O~cemoer 31, 

CAPITALIZATION: 
Co~non stock eQuity--

Common stock (without par va 1 u~ l -·autnorfzed 

and outstanding 992,717 snares 
Other paid·fn capital 
Premium on pr~ferred stock 
Earnings retained fn tne bus1ness 

Preferred stock 
Pr~ferred stock subject to mJndatory red~pt1on 
Long- te,.. deot 

Total 

CURRE~T LIABI LITIES: 
Preferred stock to be redeemed 

wf thfn one yur 
Long-tenn dtbt due within one year 
Accounts payable--

Affiliated companies 
Other 

Customer deposits 
Tues accrued--

~ederal and state income 
Otller 

rnteres t accrued 
Vacation pay accrued 
Miscellaneous 

Total 

DEFERRED CREDITS AHO OTHER LIABILITIES: 
Accumulated deferred incomt taxes 
Accumulated deferred investment tax credits 
AccUNUlat.d provision for property insurance 
Miscellaneous 

Total 

TOTAL CAPITAL!ZATlOH AND LIABILITIES 

(Jnauditedl 1988 

s 38,060 s 38,J60 
214.150 20 7.1 50 

399 399 
120,961 11 2 I 70' 
37 J,:dO 358. 310 
55,162 55, 162 
12,250 12 , 750 

487 .~88 
ne. a1o 

4971069 
923,291 

1. 253 ; • 25-.~ 
12,455 1 5, :>OS 

11,700 8, 360 
16 ,688 21 . 2 35 
15,728 . 5. 31 0 

5,676 4,06 ~ 

1 3' 119 6,622 
12, 442 10 ,24 7 

~ ' 1 78 3,340 
2,889 z. ~Ja 

93,125 88 11 aa 

15,839 , 1 ,6 ~a 

50,691 52.451 
5,792 4,970 

101889 10 ' 651 
83,211 BS. su 

IJ 11 04 1 §06 1 1 .09 /.~ZS 
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~ULF POWER COMPAhY 

NOTES TO CONDENSED Fl~AHCIAL STATEMENTS: 

! A) On Novefllb~r 14, 1988, GULF fihd with tn~ F"lorida _,uCl11c Serv1ce 
:omm~ss1on (FPSC) a r~qu~st to lncrtas~ reta1l revenues Dy 
appro•imately S25.8 million annually. On June 12 , 1989, GuL• wltMre• 
its requ~st for permanent and int~rim rate relief Defore tne FPSC. 
Tn1s action was taken b~caus~ of tn~ current atmospnere created~~ t~e 

1nvest1gation discuss~c fn Note (~ ) below. GULF 1ntends to , ,~ ~ 3 ~e ... 
r~quest for an 1ncrtase 1n rat~s at a later date. On June 28, 1 989, 
the FPSC opened a li ~1ted proceed1ng to inv~st1gate alleged 
•;rregular1t1es '' at GULF" tnat -ere pr1rur1ly r•lated to matters 
discussed in Note (C) below. 

t Bl ilehrence is made tC' !tem 1 - SUS:NESS - ~Off-System Power Sa l es " 1., 

GU~F's Annual Report on Form 10-K fo- the year ended December 31. 
1988, for a description of the proceedings related to su1ts f 1lea oy 
Gulf States Utilities :ompany (Gulf States) and The Southern :ompany s 
( SOUTHERN ) operating affi li ates concern1ng off-system capac1ty dno 
energy sa les contracts. :n consolidated proceed1ngs •n1t1ateo oy ~v· • 

States and SOUTHERN's operating suosid1ar1es, tne •eaeral Energy 
Regulatory :omm1ssion in 1988 found the contracts not to De JnJuS~ :r 
unreasonable , granted tne dec l aratory rel1ef sougnt 'Y SOU.M[RN's 
op~rating ~ubsidi aries and dism1ssed the complaint '''ed oy ~ulf 

States. This decision has ~een affirmed t-y the J. S. :ourt of A;;>t.ed s 
for the District of Columoia ~lrcuit. 

Because of disclosure In reports filed with tn~ S£: by ~u l f 

States concerning its financial condition, the ~1thhe ld reve~ues. 
after taxes, have been exc l ud~d from n~t inc~ after dlvid~nds :~ 

preferr~d stock as shown b~lo~ (f n tnousands l 

~ev~nues W1thhelo 

Provi s ion for 
Uncollectible 
Accounts 

Excluded From Net 
Income After 
Dividends on 
Preferred Stock 

?er1od Ended SepttftOer 30 , 1 988 
9 Ro.,ths '2 Mont"h'S -

s 11 I S32 

9. 943 

9,943 

6, 201 

$16,506 

14,441 

14 '449 

8' 7 58 

In management's opinion, the outcome of tnt 1a~su1t ..,,,,not "'ch.:' 

a material impact on GULF" ' s Condensed rtnancial s~.nem~nts; .,o..,e~e ..- , 

th~ ult1mate outcome of th1S ~atter :annot now be j~ternlnP~ 

--------------------------1 
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GULF POWER ClMPAHY 

NOTES TO CONDENSED FINANCIAL STATEMENTS: !Continued ) 

(:l Ref~r~nce is made to Ittm 3- LEGAL PROCEEDINGS 1n ~JLr's Annua i 
R~port on Form 10-K for the year ended December 31, 1988. for 
1nformation regarding an investigation bting conducted~/ tne Jnlte~ 
States Attorney for th~ Northtrn District of Georg1a and the :nte~~a · 
Qevenue Service (IRS) regard1ng tcH accounting for spare parts a~a 
other matters, including pol i tical contributions, and the re late1 Sl: 
1r1vestigat1on. See PART il- Item 1- ''l..egal ;>roceeC11ngs " nere1" ~;; .. 
a discussion of GULf's guilty plea and fine of SSOO,JOO. 

See also PART I! - Item 1 - "L~gal Proceedings" nere1n for a 
d1scussion of (1) a c1vil su1t fi led against GULF ana otner ~ar~·es 
that r~late to the aforement1oned investigat ions and ( 2l the 
possibility of Artt1u r Andersen & Co . (AA & .... o. ) , GULF's 1naeoe"<le'~t 
accountants, be1ng requ1red to call att~nt1on to th1S uncertal'1tf 3t 
the t ime of their auait of GULr's 1989 f i nancial stateme1ts. 

I' 
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GULF POWE~ COMPANY 

MANAGEMENT 'S DISCUSSION AND AHA~YSIS OF 
RESuLTS OF OPERATIONS AND ~l~ANCiAL :OND!-:~N 

~esults of Op!ratfons 

'let Income---

~v~• s n!t 1ncome aft!r dividends on preferred stock ~or t~e ~~·rj 

ouarte- of 1989 was S2u.O m1ll1on, compar!d to the S21 .2 m1l'1on recorae-:~ ,, 
t~e third Quarter of 1988. The decrease fn earn1ngs IS due primarily to an 
Increase 1n operating expenses. 

Revenues forth! third quarter of 1989 ~re vlrtuallt uncnangea 
from the corresponding period of 1988. Despite relatively m11~ summer 
temperatures, retail energy sales increased 3.8~ due primarily to an 
expandlng economy within GULF's service terr1tory. Capacltf revenues from 
no~-ter~1tor1al customers decreased in ~ccordance witn the :~ntrarts The 
average revenue per kilowattnour of total ~ales Increased f ·om 4.83 cents 
for the third quarter of 1988 to 5.18 cents dur1ng the ~orrespono1ng ~er1~~ 
of i 989. 

£xoerses--

"uel expenses in the thira Quarter of 1989 1ecreasea. comparee : :: 
t~e ttnrd Quarter of 1988, due to a 15.8\ decrease in generat1or•, oart1ai'J 
offset ~Y an increase 1n the unit cost of fuel. The average cost of fue' 
pe~ kilowatthour generated increased from 1.90 cents in the thlrd ouarter :;f 

1988 to 2.14 cents in the third quarter of 1989. ~neration decreasea 
cecause, compared to the third quarter of 1988, a greater amount of lower 
cost generation wJs available from affiliated companies. During tne ~urre1t 
year, affiliated companies began c~rcial o~eration of three large case 
load generatf~g units. ~aintenance expenses decreased cecause of the 
greater amount of scheduled maintenance perfonmed on GULF's generat'~9 ~n· ~s 
1ur1ng tne third Quarter of 1988. 

Allowance for ~unds Used Durfng Construction--

ihe allowance for funds used dur1ng construct1on (AfuOCl 
represents the cost of capital charg~d to ut1lity plart under cor.strJct•cn 
which is not included i, rate base. The eQulty port1on of AFUDC represe nts 
non-cash incomt. However, the normalization of the income tax effect of tne 
debt portion currently results in a non-cash charge to income. In aoo1t·~n. 
wher fac1lfties are completed and 1ncludea in rate case, prev1ously 
:~pitsl1zed amounts sfgnfficantly increase current cash flows s1nce re enues 
are h1gner cecause of Increased rate base and additi onal deprec1at1o~ 
expense. AFUOC, net of income taxes, ~s a percent of net 1ncomt lfter 
dividenos on preferred stock amounted to 0.4\ in the th ra quarter of '989, 
compared to 1.1\ in the thf~d quarter of 1988. 

'., 
' "' 
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GULF POWER COMPANY 

MANAGEMENT'S DISCUSSION AND ANALYSIS OF 
RESULTS OF OPERATIONS AHO FINANCIAL CONO!-!ON 

Resu l ts of Operations !Continued ) 

~Jture Earn 1ngs ~otential---

The result j of operations discussed above are not ~ecessar 1ly 
i n~i :ative of future earnings. It is expected t~at higher operating costs 
and carrying charges on i ncreased investment in plant, if not offset Dy 
proportionate Increases i n operating revenues (either by periodic rate 
i ncreases or Increases in sales), wi ll adversely affect future earn1ngs . 
rutune ear~ 1 ngs will al so depend upon sales of capacity to non-affi li ateo 
utilities and growth 1n energy sales which wil l be subJect to a numoer of 
factors, including energy conservation practice~ by custo.ers, the 
elasticity of d~and, weather and the rate of economic growth 1n the serv1:e 
area. See Notes (A) and ( ~ ) to the Condensed Financial Statements here1 ~ 

for Information regarding the respect i ve i5s~e! of GULF's petit ion for a 
reta il rate increase and the SUbSeQuent withdrawal Of thiS petitiOn ana t ~e 

resolution of the investigation by tne :RS and U. S. 4ttor~ey as 1t re l ates 
to GULF. ~he f1ne of SSOO,OOO referred to Note (~) was charged agai~st 
earn1ngs 1n Octooer, 1989. 

The dediCation of substant i al amounts of Plant ~aniel and Plant 
Scnerer generating c~pac i ty and the associated operating expenses to GULF 's 
retail customers will adversely affect ~ULF's earnings until ~ULF obtains 
adeQuate retail rate recognition. 

Also, the Financial ~ccounting Standards aoard nas ISSued new 
rules for accounting for income taxes which are expected to be implemente~ 

1n 1991. These rul~s will require t~at deferred taxes ~e provided on t~e 

equity component of AFUOC. These rules also requfre the ~~justme~t of 
accumulated deferred income tax balances to ~fleet changes 1n inc~ taA 
1aws and rates. The accounting for and impact on net fncome related to 
th~se adjustments will depend greatly on future rat~king treatment. 
Depreciation-related deferred fncome taxes will continue to be reversed Gver 
the lives of the related assets be<ause of tne requirements cf tne Ta~ 
Reform Act of 1986. Other deferred income taxes will be reversed 1n 
accordance with regulatory rat~kfng treatment. 

financial Condition 

The major change in GULF's financ i al condition dur i ng tne f1rst 
nine months of 1989 was gross property additions of SSO.~ million. The 
princfpa 1 sources of funds for these additions and the maturity cr 
red~ption of $12.7 million of long-te~ debt and preferred stock we re fund s 
provided from operations and capital contrfoutfons by the parent company . 
S~ the Condensed Statements of Cas~ Flows for further details. 

GULF's conmon equity ratio at Septemoer 30 , 1989, w~ s 40. ~. 

:ompared to 38.8\ at ~ecember 31, 1988. 

ll 
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GULF POW~R COMPANY 

MANAGEMENT 'S O!SC~SSIOH ~NO ANALYS!S OF 
RESULT$ Or OPERAT:ONS ANO F! NANC:AL :ONO!.:JN 

r;~anc1al :onaition IContfnu~d l 

~uLF's gross p rop~rty addlttons are est1~ted to total 
~oprox1mately S205 million for tne tnree years 1989 tnrougn 1991 ($73 
mill1on in 1989, S68 m1llion in 19~0 and S64 million 1n 1991). The 
const~uct1on program 1s subject to rev1s1on ~ecaust of factors sue~ as t~t 
grant1n9 of ti~ly and adeQuate rate increases, n~w tst,mates of Increased 
costs, rev1seo load proJ~Ctlons and tht ava1la01lity and cost of capital. 

~hanges in envlr.JntMntal regulations could suostantlai ly Incrust 
GULF''s capital rtQuire~.,ts and operat1n9 costs. Passage of ac1d ra1n 
legislation or the tignten1n9 of ex1st1ng regulations gove~n1n9 oowe~ plant 
em•ss1ons ~as a s1gn1ficant chance of occurr1ng. ~eg1slat•or a~na1ng tne 
:1!an •at@r Act; tne ~esource :onservatlJn anc ~ecover, Act, the 
Comprenens1ve Environ~ntal Response, :ompensat1on, ana L1a01l1ty Act. ana 
tne Emergency Planning and Community ~~gnt-to-Know ~t affects m~ny areas ~f 
GULF's operations, including the generat1on, transmission, and aistr1bvt1on 
of eltctrlc energy. ih~ full impact ~f tnest reQulr~~ts cannot ~e 
dett~lned at tnis ti~. pend1ng tne oevelop~nt ana 1m~l~ntat1on of 
appl1caole regulations. In 1985, tne Envlronmtntal Protection Agency t EPA J 

promul~ated air Quality control r!gulations ~!lat~d to stack ne1gnt 
reauiremtnts of the Clean Air Act. The u.S. Court of ~ppeals for tnt 
Oi~trict of Columbia :ircuit is~ued a d~ctsion ln l1t·gat1on concer~1n9 :~e 

E~A's stack h~ight rules in January, 1988. The d~cis1on, wn1~n the w.S. 
Suoreme Sou rt has d~clined to ~~v1ew, r~ands tn~ matter to tne £PA for 
recons 1derat1on of certain of tne stack height rul~s. At tnis t1me, tne 
impact of tne court's decision on final rules and the ultimate 1mpact on 
GULF cannot be dete~ined. 

The Tax Reform Act of 1986 will s1gn1ficantly decrtase t.,e amourt 
of cao1tal provlded through 1nvestment tax credits ana deferred 1nc~mt taAeS 
compared with amounts fn prior years. Altnougn lower tax rates 1n1t1allt 
reduce tne amount of revenues reQuired to ea~n a specified retur~ on 
in~estment, the cost of th~ 1ncr~as~d capital rtQulr~ents w1 ll ult1mate~1 
exc~ed the benefits of ~duced tax rates, resulting in n1gner revenue 
requirements. These factors will !lso r~duce in terest ana preferrea stoc~ 
di~ldend coverage ~atios. 

In additfo~ to the funds requir~d for tnt construt~lon program, 
S13.7 million will bt reQuired Dy Septe-btr 30, 1990, fn conne<tlon wlth 
matur1ties of long-te~ dtDt and preferred stock suOJtCt to mandatory 
redetnPtion. 

At September 30, 1989, ~ULF had $30.9 m1ll1on of casn ana 
t~porary casn 1nv~s~nts and 149.6 m1ll1on of Jnused crtalt ar~angeme~:s 
•lth DanKs to ~et Its snort-term casn needs. ·nese crea1t 3rrangeme~ : s ,~. 

'~Ot: :>e JSed 1'1 tne1r entirety .ntnout ad11t1~, . · · egu l Hory a:;oro.-a l. ~--· 

~aa no snor~-t!r~ ~dn~ ~orrow1ngs )utstd~C l ~] !: Seo~emo~r 2w , '1:1 

' 2 
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GULF POWER COMPANY 

MANAGEMENT'S DISCUSSION AND ~NALYSIS OF 
RESULTS OF OPERAT!ONS ~0 FlNANC:Al :ONo:·:oN 

rfnancia l rond1t1on (Contlnu~a) 

!t is anticipated that the funds reQuired for :onstruct1on and 
otner pur-poses will be derived pnl'llc!rily from internal sources Altnougn "lC 

flnanc,.,gs are planned, for any future f1nanc1ngs GuLF must comp ly wlt"l 
certa1n earn1ngs coverag~ req~1re~nts contatned in 1ts mortgage lndent~ ~e 

and corporate charter. On t~e oas1s of the requtr~nts conta1nea ,., 1ts 
mortgage indenture and corporate cnarter, GULF's mortgage coverage (2.00 
required 1 4nd charter coverage (1 .50 reQuired) at Septemoer 30, 19o9, rer-e 
3.05 an..: 1 69 , respectively. The a1110unt of secunties otnlc'l Gulr w1l 1 ::>e 

penrnttea to issue in the future w•ll depend upon :narkH condlt'ons aM 
other fac~ors preva111ng at tnat t1rne. 

' ] 

I II , 
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GULF POWER ~OMPANY 

PART II - OTHER INFORMATION 

lt~m 1. Legal Proc~!dings. 

(a) On Octob!r Jl, 1989, pursuant to an c~gre!l'll!nt 1111 tr1 tne ~ S. 
Attorney for tne ~orthtrn District of Gtorg1a, GUL~ e~tereo 3 
guilty plea to a two-count 1nformat1on cnarg1ng tnat ~JLF 
consp1red (ll to ma1r.e polH1cal contnbutio'1s 1n violat1on of :ne 
Puolic Uti11ty t1old1ng ::ompany A.ct of 1935 and (2) to ,mpede ~ne 
IRS 1n 1ts collect1on of income taxes. The u. S. Attorr1ey 
charged that, througn the payment of false or tnflated t nvo1ces 
submitt!d Oy vendors, GULF reimbursed such ~enders for payments 
th~y had made to pol1t1ca1 candidates and cer tatn others at t~e 

direction of GULF. In accordance w1th the plea agreement, :Ju .. =­
paid a fine in the amount of $500,000, wn1cn .~11 reduce 1ts 11e: 
income by that amount. The 1.11 ea agreement prov1 des that G.;:..F' s 
plea ~"!solves and concludes any cr1~1nal 11ao1 1 1ty that ~J L ~ may 
have for acts committed up to the date o~ the plea ar i s·ng out 
of, or in any way related to any matters tn any way connected 
w1th any 1nv!Stigat1ons as of sucn date. 

GULF's guilty plea ar1ses from a continut.,g ·n~testqa:1on J_r 

the U. S. Attorney and the IRS of certa 1 n t.H account 1 ng 
practices and other ~tters, as aescr1oeo 1n :tem; - ~E: ~· A , 
PROCEEDINGS of GULF 's Annual Report on Form 10-K for tne year 
ended December 31. 1988, to wnfch reference 1s nereoy made. 

:>! On July 10, 1989, a cHil complai~t was f1led in the ..:. S. 
) l Strict Court for the Northe~n D1strict of ~lorlO! against J~~·. 

SOUTHERN, Southtr"' Company Servfcts , Inc .. Alaoama Power :om'lcV:. 
:eorgia Power Company, Mississippi Power Company and AA & :o. 
The complaint alleges that GULF octained elces s 1ve rate 1ncreases 
by improper accounting for spare parts ana ~nlawful payments :o 
government officials. The plaintiff seeks actual damages 
estimat!d to be in excess of Sl O million, plus treo l e a~d 
punitive damages, on behalf of all rat~paye~s of GuLF for a ''ege~ 
v1olatfons of the F!deral Racketeer influenced and ~or rupt 
Organizations Act, federal and state antitrust l aws, .~ncJ J : ne~ 

federal and state statutes and common law fraud. A mot1o'l :o 
dismiss this action ttas been ~fled. 

This suit is re l attd to certain matters currently ;nder 
investigation by the u. S. Attorney for the Nortner'l Jfstr1:t :f 
Georgia, the IRS and the SEC as discussed 1n Note (() to tnP 
Condensed Financial Stat~nts herein. Wh1le ~ULF'~ management 
be 1 ieves that it has not overcharged its customers, the outcome 
of tnis lawsuit cannot now be determined. AA & Co. has 1nformeo 
GULF that if tnf~ uncertainty still exists at the t 1me of 1ts 
audit of GULF 's annua l financial statemo!nts, 1ts o~:nn1on on svc,., 
~ t<~ t~nts will call Ht~ntion to tn1s unccrta1r1ty. 

\4 
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GULF POWER COMPANY 

P~R T 11 - OTHER INFORMAT ION 

; ttm 1. 

( c) 

!tem 6 . 

( a) 

( b) 

:..egal Proceedings. (Continued ) 

Reference is made to Note (A) to the :ondensed F1~anc1al 
Stattm!nts here1n for infoi""'TIation regarding C.ULF's vo lunta .·y 
withdrawal of its reQuest for a retai l rate Inc rease. 

Exhibits and Reports on Fonm 8-K. 

Exhibits. 
Exh1bit ZS- Power o f Attorney and resolution. (0es1gnated ~~ 
GUL~ 's Fo~ 10-K for the year ended ~ecemoer 31, 1988, F1le ~o. 
0-2429, iS Exhibit 25. and 1 nco.-porated nere1 n oy reference. • 

Re~orts on Form 8-~. 
10 f filed a Form 8-K dat~d July 10 , 1989, 1n connection 
: f\111 COtl'lphint fi l ed by a retafl ratepayer tn tne J. S 
ourt for the Nortnern J1str1ct of • 1or1:4 !ga1nst jJLF 
urtner discussion of t'l lS matte,. see : t em 1 · ·-ega : 

. ,.oceed i ngs" nere1n. 

l 5 
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SIGNATURES 

Pursuant to the requ1r~ents of the Secur,t1es Exchange Act of 1934, tne 
reg1strant ha) duly :aused tnis report to be signed en 1ts Dehalf oy tne 
unders1gned tnereunto duly authorized. 

j JLF POWER :OMPAHY 

By A. t. Scarbrough, Vice Presfdtnt- Finance 
(Pr •ncipal Financ~al and Accounting Offfcer l 

3y ' s/ ·~ayne Bos~on 
. Jayne Boston, lttorney-in-factl 
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SECURITIES AND EXCHANGE COMMISSION 
Wub.iDpo. DC 20549 

FORM 10-Q 

[X] QUARTElliY B.EPORT PUBSUANT TO SECI'ION 13 OR U(d) 
OF THE SECURITIES EXCHANGE ACT OF 1934 

For me Quaner Ended JWle 30. 1989 

OR 

] TRANSITION REPORT PURSUANT 10 SECTION 13 OR l.S( d) 

OF THE SECVBJTIES EXCHANGE ACT Of 1934 
for the "&anRtioo ~ from tO 

CommUiion File Number ().2429 

GULF POWER COMPANY 

M-.. 
(.._ ..... Jwl I I ~ -· - ) 
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GULf POWER COMPANY 

INDEX TO QUART£RL Y REPORT ON FORM 1 0-Q 

June 30, 1989 
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Condensed Statements of Cash Flows for the Sh Months 
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Condensed Balance Sheets at June 30, l9ij9 and 
Oecetlber 31 , 1988 6 

Notes to Condensed Fi nancia 1 Stateeents 8 

Management's 01scussion and Analysis of Results of 
Operations and Financial Condition 10 
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GULF PO•ER COMPANY 

MANAGENENT'S OPINION AS TO FAIR STATEMENT OF RESUlTS 

Th! condensed financial statements fnclud!d he~efn have been 
p~epared by Gulf Powe~ Company (GULF), without audit, pu~suant to the rules 
and regulations of the Secu~ftfes and Exchange Commission (SEC). As more 
fully discussed in Not! (C) to the Condensed Financial Stlt~nts herein, an 
uncertainty exists with respect to a civil suit filed agtinst GULF. In the 
opinion of management, subject to the effect of such adjustments, if any, 
resulting f~om the uncertairty, the info~tion furnished herein reflects 
all adjustments (which included only no~l recurring edjust.ents) ne<essary 
to p~esent fairly the results for the periods end~ June 30, 1~a9 and 1988. 
Certain infon~ation and footnote dfscl,sures no~lly included in ffnanc1a · 
statements prepared fn acco~dance with generally accepted accounting 
principles have been condensed or o.itted pursuant to such rules and 
regulations, although GULF believes that the disclosures a~e adequate to 
make the fnfo~tion presen~ not misleading. It 1s suggested that these 
condensed financial statements be read in conjunction with the financia l 
statements and the notes thereto included in GULF's latest annual report to 
stockholders as incorporated and filed with Fon~ 10-K. 

3 
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-------------------
GULF POWER CCM>ANY 

CONDENSED STATEMENTS Of INCM (UNAUDITED) 
(Stated fn Thousands of Dollars) 

For the Three Months For the Six Months For the rwe1ve Months 
Ended June 30, 

1988 1989 
Ended June JOfm 
1989 19 

Ended June 30, 
1989 1968 -- -- -- -- -- --

OPERATING REVENUES $124,529 $124,036 $231 t 777 $241,924 $492,351 $507,931 
Oi>ERATIMG EXPENSES: 

Oper1tton--
fu~1 49,669 56,433 82,397 107,927 183,191 229,978 
Purch1sed 1nd 1 nurchanged power, n~t (2,917) (13,415) 3,612 ( 21 ,848) 5.86~ (39,998} 
Othe-r 18,452 22,555 36,374 45,820 72,122 92 ,tn7 

Mlfnte-n1nce 13,656 10,580 22.388 18,154 45,954 39,704 
Oeprectetton end .-ortfzat fon 12.194 11,7Z2 24,286 23,439 48,376 46,281 
Taxes other thin 1nca.e taxes 7,080 6,535 14,100 13,017 28,1 71 26,515 
Fede-ral 1nd sllte tnca.e tlx~s 51920 61311 101573 111983 241829 271054 

Tot1l operating expenses 104 10S~ 1oo1721 193.730 199.692 4081508 ~22 1 Jn 
OPERATING INCOME 20,475 23,315 38,047 43,232 83,843 85,560 
OH£R INCM (EXPENSE): 

I- A1l~tnce for equfty funds used during 
cons ti"VCtt on 23 86 75 309 223 71 7 

Other, net ( 36) 94 154 165 342 2109o 
INCOME ~£FOR£ INTEREST CHARGES 20,462 23,495 38,276 43,706 84,408 88,373 
INTERES"f CHARG£S: 

Interest on long-ten. debt 9,151 9,234 18,385 18,494 36,852 37,459 
A11~ance for debt funds used durfng 

cons true t 1 on (42) ( 214) (133) (435) ( S07) ( 782) 
~rtfz1tf~n of debt discount, p~tu. 

1nd expense, net 14 7 147 293 293 587 S82 
Other interest ch1rges 449 508 770 867 11541 11 Sol 

Net 1 nterest ch1r9es 91705 9 I li 75 191315 19.219 - Jal:t7J 38tB2li 
NET INCM 10,757 13,820 18.961 24.~87 45,935 ~9.5~7 

OIYIOENOS ON PREFERRED STOCK 1,405 l I 44.Q 2,816 2,889 5,689 S,890 

NET INCOME AFT£~ OIVIOENOS ON PREf£RRl0 

....... STOCK ( ~e Notes) LJ.,JS2 i )2. 38.Q I )6.14S 1 ~1 .59§ 1 4o,s!6 .l..J.L.ill 
-

~· 
( ) [)(>notes red ftgurt> . 

-
The accompanying nptes are an Integral part of these condensed statenEnts. 
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GULF POWER COMPANY 

CONOE~ED STATEMENTS Of CASH FLOWS (UNAUDITED! 
(Stlted fn Thousands of Dollars) 

For the Six Months 
Endtd June 30, 

OPERATING ACTIVITIES: 
Net f nca~~e 
Adjustaenu to reconct le ntt fnca. to net cash 

prov1ded by operating sctfvftfts-­
Deprtcfatfon and ..ortizatfon 
Deftrl"ed f ncoee taxes 

1989 

s 18,961 

30,608 

Allowance for tqufty funds used durfng construction 
OtJMr. net 

1,316 
(75) 

(2,328) 
Changes fn current assets and ltabflttfts-­

( lncl"e&st) decreast ...ee1vlblts, net 
Increase futl stock 
(Increase) decrease 111terfals and 
ope~at1nt supp11ts 

Increase (decrease) operating accounts payablt 
lnci"'Hst (decrease) otner, net 

Net cash provided f~ operating actfv1tfts 

INVESTING ACTIVITIES: 
Gross property add it f ons 
Adj ust.nts to gross propepV' a ddt ti ons. net 
Change' in construction payablts 
Dtftrrtd coal contract costs 
Other tnvestfng act1v1t1es 

Net cash used fn fnvestfng activftfts 

FINAMCING ACTIVITIES: 
Proceeds: 

F1 rst .,rt919e bonds 
Pollution control bonds 
CapfUl contributions f~ parent COIIIplny 
Notes payable, net 
Add: Bond dhcCM.~nt and debt expenses. "'t 

Redellptions: 
Preferred stock 
First .Ortflte bonds 
otMr long t.e,.. debt 

Paywnt of c~ stock df vi dends 
Pa,._,.t of preftM"td stock dhfdends 

Net cash provided ,,_ (uud in) 
ffnancfnt acttvftfes 

NET O£CR£AS£ IM CASH MO 
TEMPORM J CASH INVESTMENTS 

CASH AND TI.MPORARY CASH UIYESTM£NTS AT 
&EGINNING OF PERIOO 

CASH AND TEMPORAAY CASH INVESlMENTS AT 
END OF PERIOD 

SUPPLEMENTAL CASH rLOW INFORMATION: 
Cish pitd during the ptr1od for: 

Int.rest (net of ~unt capitl11zedl 
Incoae taxes 

( 10,522) 
(4,499) 

41 
5, 927 
5,~:; --u, 

s 

( 32,681) 
?,780 

(4,543 ) 

169 
{31,275) 

4,000 
5,000 

11 

(SOOI 
(8, 146) 
(2 , ~4a) 

(18,600) 
(2.816) 

(23.799) 

( 12,811) 

u. 242 

1 • 431 

s 19,960 
11 ,585 

1988 

s 24 ,487 

s 

s 

2d,253 
5,112 

(309) 
3. 729 

3, 392 
( 18.009) 

(2 ,110) 
( 9. 367) 
( 3,846) 
31,332 

(29,664) 
( 457) 

(3,529) 
(60 ,000 ) 
(2,463) 

r 96, 11 .) ~ 

35,000 
3,6 77 

25,000 

(198) 

( 1,000) 
(8,000) 
(2,535) 

(17,500 : 
( 21889) 

31 • 555 

{33,225) 

40,226 

7, 000 

lo ,37.s 
4,.)JO 

Tht 1cc~ny1ng notes 1rt an integral part of these condensed ~~t~nts. 
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GULF POW£R COMPANY 

CONDENSED BAlANCE SHEETS 
(Stated in Thou5ands of Dollars } 

ASSETS 

UTILITY PLANT: 
Plant fn service, at or1g1nal cost 
Less acc~lated provision for depreciation 

ket plant in service 
Construction wrtc in progress 

Total 
Less property-related acclallated deferred 

income taxes 
Total 

OTHER PROPERTY AND INVESTMENTS 

CURRENT ASSETS: 
Cash 
Temporary cash fnves~nts, at cost which 

approxf•tes aartcet 
Receivables--

Customer accounts receivable 
Accrued utility revenues 
Affiliated ca.panies 
Other accounts receivable 
Accumulated provision for uncollectible 

accounts 
Refundable fnec.e tu 
Materials and supplies, at average cost-­

Fuel stock 
Materials and operating supplies 

Fuel cost under recovery 
Prepayt~tnts 
Vacation pay deferred 

Total 

DEFERRED CHARGES: 
Debt expense, being .-ort1zed 
UnUtOrti zed 1 oss on rtacqu1 red debt 
Otferred coal contract te~natfon costs 
Miscellaneous 

Total 

TOTAl ASSETS 

At June 30, 
1989 

(Unaudited} 

Sl ,407,126 
«6,282 
!Jtio,914 
14,841 

975,755 

182,927 
792,828 

6,587 

331 

1 ,100 

37,914 
15,1 56 

8,021 
33,817 

(31,978) 
7,043 

65,979 
32, 9§1 

2,438 
2,006 

174,778 

3,199 
6,733 

101 ,631 
5,598 

117,161 

11 .921 .3§4 

At Oecetlber 31 , 
198& 

$1,367,923 
425,520 
942,403 
29,572 

971,975 

178,657 
793,318 

6,756 

292 

13,950 

34,615 
11 • 31 0 

6, 784 
33,91.14 

( 31 • 907) 
4,745 

61 ,'80 
32,992 

1 '21 8 
3,577 
3,340 

176,300 

3,281 
6,852 

106,263 
4,415 

1zo,as1 

11 .Q97 .Z?5 

The accompanying notes are an fnttgral Plrt of these condensed sta~nts . 

6 
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GULF POliER COMPANY 

CONDENSED 8ALAHC£ SHEETS 
(Suted in Thouunds of Dollars l 

CAPITALIZATION AND LIABILITIES 

CAPITAL IZATt ON : 
Common stock equity--

Common stock (without par vtlu~)--authoriztd 
and outstanding 992,717 snares 

Oth~r paid-in capital 
Premi 1.111 on preferred stock 
Earnings retained in the business 

Preferred stock 
Preferred stock subject to undatory ,..dMPtion 
Long-tel"''ll debt 

Total 

CURRENT LIABILITIES: 
Preferred stock to be red~d 

within one year 
Long-term debt due w1thin one y~ar 
Not~s payable to banks 
Accounts payabl~--
Affilfa~d companies 
Other 

Customer deposits 
Taus accrued--

Fed~ral and stat~ inca.e 
Oth~r 

Int~r~st accrued 
Fu~1 cost over recovery 
Vacation pay accrued 
Miscellaneous 

Toul 

DEFERRED CREDITS AND OTHER LIABILITIES: 
Acci.IIUlated deferred 1 nco. tues 
Accu.ulated deferred fnvtstlent tlx credits 
Accu.ultted provision for property insuranc~ 
Mi see 1 hneous 

Total 

TOTAL CAPITALIZATION AND LIABILITIES 

At June 30, 
1989 

(Unaudited) 

s 38,060 
211,150 

399 
110.247 
359,856 
55,162 
12,250 

492.898 
920.166 

1,250 
8,345 
s.ooo 

12,409 
18,570 
15,617 

1,572 
9,482 
9,637 

889 
2,006 
21785 

87.552 

17,212 
51,278 
5,570 
91566 

Bl 1S~6 

IJ.gaJ.Ui 

s 38,060 
207,150 

399 
ll 2 I 701 
358,310 
55,162 
12,750 

4971069 
i9231291 

1. 250 
15,005 

8,J60 
21.235 
15,316 

4,061 
6,622 

10,247 

3,340 
21748 

881184 

17,6713 
52,451 
4,970 

10.651 
BSI?SO 

ll.Q2Z.~~~ 

The accomptnyfng notes are an integral part of thest conden,~d statenaents . 
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GULF POWER a.tPAHY 

NOTES TO CONDENSED FINANCIAL STATEMENTS: 

(A) On November 14, 1988, GULF filed with the l'lorido Public ~rvfce 
Commission (FPSC) a n!quest to incn!ase re~ail revenues by 
approximately S25.8 million annually. On June 12, li89, GULF w1thdrew 
its reQueit for pe~nent and interim rate relief before the FPSC. 
This action was taken because of tne current atmosphere created by the 
investigation discussed in Note (C) below. GULF intends to ffle 11 new 
request for an increase in rates at a later date. On June 28, 1989, 
the FPSC opened a limited prQCeeding to investigate alleged 
NfrregularitiesN at GULF. 

(8) Reference fs made to It~ 1 -BUSINESS- ·off-System Power Sales" 1n 
GULF ' s Annual Report on Form 10-K for the year ended De<ember 31. 
1988, for a description of the proceedings related to suits filed by 
Gulf States Utilities C~any (Gulf States) and The Southern Company's 
(SOUTHERN) operating affiliates conce~ning off-system capacity and 
energy sales contracts . 

Because of disclosure in reports filed wfth the SlC by Gulf 
States concerning its financial condition, the withheld revenues, 
after taxes, have been excluded from net income after dividends on 
preferred stock as shown below. (in thousands) 

3 Months Ended 
June 

6 Months Ended 
June 

12 Months Ende<l 
June 

1989 1988 1989 1988 l 989 • ~d d 

Tota 1 Revenues 

r-evenues Withheld 

Provision for 
Uncollectible 
Accounts 

fxcluded Fram Net 
Income After 
Dh f dend s on 
Preferred Stock 

s - $5,490 

4,921 

4, 921 

3,070 

s - S11,519 

9' 796 

9, 796 

6' 110 

s -

In management's opinion, the outco.e of the lawsuit wfll not ha~e 
a material fiiiPICt on GULF's Condensed Financial Statl!flents; howe.,er, 
the ultf~te outca.e of thfs .atter cannot now be detenmined. 

(C) Reference is ~de to Item 3 -lEGAl PROCEEDINGS 1n GULF'! Annual 
Report on ForM 10-K for ~ he year ended ~c~er 31, 1988, for 
information regarding an i nvestigation b~ing conducted by t~ ~ Un1te<l 
States Attorney fot the Northern District of G!org1a and the internal 
Revenue Service {IRS) regarding tax accounting for spare parts ana 
other matters, including political contributions, ana the ~lated SE : 
investigation. 
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GULF POWER COMPANY 

NOTES TO CONDENSED FINANCIAL STATEMENTS: (Continued) 

See also PART II • Item 1 • •Legal Proc~d1ngsw herein for a 
discussion of a c1v11 suit filed against GULF and other parties tnat 
relates to the aforeaentioned investigations and the poss1o11 1ty of 
Arthur Andersen & Co. (AA & Co.), GULF's independent accountants, 
being required to call attention to this uncertainty at the time of 
their audit of GULF's 1989 f1n•ncfa1 st.~nts. 

9 
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GULF POWER COHPAHY 

MANAGEMENT'S DISCUSSION AND ANALYSIS OF 
RESULTS OF OPERATIONS AND FINANCilL CONDITION 

Resu l ts of Operations 

N~t Inconl!---

GULF's net income after dividends on preferred stock for the 
second quarter of 1989 was $9.4 11111 ion. c<J~~pared to the S 12.4 •1111 on 
recorded in the second quarter of 1988. The decrease in earnings is due 
primarily to an increase in operating expenses. 

Revenues--

Despite an increase of 4. lS in energy sales, revenues only edged 
up due to lower capacity revenues from non-territorial utilities. Energy 
sa les to retail custa.ers increased 6.91 due to a 2.2\ June-to-June increase 
1n res idential custo.rs and the healthy econ~ in GULF's n;-vice area. 
Capacity revenues fro. non- territorial cus~rs ~creased fn accordance 
with the contracts and because of the suspension of perfon.ance by the 
Southern electric sys~ under the Gulf States contracts (see Note (Bl to 
the Condensed Financial StateMents herein). The average revenue per 
kflowatthour of total sales decreased fro. 5.19 cents for the second quarter 
of 1988 to 5.13 cents during the corresponding period of 1989. 

upenses--

Fuel expenses in the second quarter of 1989 decreased, compared to 
the second quarter of 1988, due to a 23.7\ decrease fn generation. The 
decrease in generation fs due to Plant Cr ist Unit No. 7, GV~F's largest 
generatin~ unit, being out of servi·ce for scheduled .. fntenance for a 
portion of the second quarter of 1989. The unavailability of this unft al so 
~de less energy available for tne sale of purchased and interchanged power 
and the net credit for this itea decreased in ~ second quarter of 1989, 
compared to the corresponding period of 1988. The average cost of fue l per 
lcflowatthour generated increased fra~~1.79 cents in the second quarter of 
1988 to 2.0i cents fn the second quarter of 1989. Other operation ex~nse 
in the second quarter of 1988 includes the charges to uncollectible accounts 
for sales related to Gulf States. 

Allowance for Funds Used During Construction--

The allowance for funds used during construction (AFUOC) 
represents the cost of capitll charged to utility plant under construction 
which 1s not included in rate base. The equity pol"'tion of AF"UOC rep~sents 
non-cash inca.e. Howver, the norwlization of tl'tt fnc:a.e tu effect of th~ 
debt portion currently results i n a non-cash charge to fnca.e. In add1t1on, 
when fa~ilities are ca.pleted and included in rate ba$1. previously 
capitalized .-ounts significantly increas. current cash fl0W1 sfnce revenues 
are h1ghtr bectuse of incretse~ rete base and additional d~pr~iatfon 
expense. AFUDC, net of i nca.e tax•s , as a percent of net 1 nca.e after 

10 
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GULF POVER C()tPANY 

MANAG£NENT'S DISCUSSION AND ANAlYSIS OF 
RESULTS Of OPERATIONS AND FINANCIAL CONOITION 

Results of Op~ratfons (Continu~) 

dfvfd~nds on pref~rr~d stock a.ounted to 0.51 in tn~ second quar~r of 1989, 

compa~ to 2.11 in the second quarter of 1988. 

Future Earnings Potential---

The results of operations discussed abov~ a~ not nec~ssarily 
fndfcatfve of future earnings. It is expected that hfgh~r operating costs 
and carrying charges on increased inves~nt in plant, if not offset Dy 
proportionate increases fn optrating revenues (either by perfodfc rate 
f nc~ases or increases in nles), will advt~tly affect future earnings. 
Future earnings will also depend upon salts of capacity to non-affiliated 
utilities and growth in energy sales which will be subject to a nu.ber of 
factors, including energy conservation practiced by cus~rs, the 
elasticity of d~nd, weather and the rate of economic growth in the service 
area. See Note (A) to the Cond~ns~ Financial State.nts herein for 
information regarding GULF's petition for 1 retail rate fncrea~e and the 
subsequent withdrawal of thfs petition. 

The d~icatfon of substantial ..aunts of Plant Daniel and Plant 
Scherer generating capacity and the associated operating ~xpenses to GULF's 
r~tail customers will adversely affe-ct GULF's earnings until GULF obtains 
ad~quate retail rate recognition. 

Also, the Financial Accounting Standards Board has issued new 
rules for accounting for fnc~ taxes whfch btca.e effective in 1990. T~ese 

rules will require that deferred ta~es be provided on the equity component 
of AFUOC. These rules also require the adjustment of accu.ulated deferred 
1 ncome tn b.Jlances to reflect chan9ts in 1ncoee tax laws and rates. The 

accounting for and i111pact on net inca.e related to these ad.,iust:.ents w111 
depend gre~tly on future ra~k1ng trea~nt. Depreciation-related 
deferred income taxes will continue to be reversed over the lives of t he 
rel ated assets beceuse of the require.ents of the Tax Refo~ Act of 1986. 
o~ther deferred incoee taxes will be reversed 1n accordance with regulatory 
ratemak1ng trea~nt. 

Financial Condition 

The .ajor change in GULF's financial condition during the first 
s1x months of 1989 was 9ross property additions of $32.7 •11lfon. The 
principal sources of funds for these 1dditfons and the .. turfty of sa. 1 
•1111on of first mrtgage bonds were funds provi~ fn. operations, an 
incr-ease 1n notes pa.yable, cap1 Ul contributions by the pa~nt coapany and a 
decre1se in te.porary cash invts~nts. See the Condensed Sta~nts of 
Cash Flows for further details. 

GULF's ca.mon equity ratio at June 30, 1989, .as 39.11, ca.par~d 
to 38.M at Oecellber 31, 1988. 

11 
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GULF POWER COMPAHY 

MANAGEMENT'S DISCUSSION AND ANAl YSI S OF 
RESULTS Of OPERATIONS AHO FINANCIAL COND ITION 

Financial Condition (Continued) 

GULF's gross property additions art estirut!d to tota 1 
approximately S20S ~illion for the three years 1989 through 1991 ($73 
tnilli on i n 1989, S68 million in 1990 and $64 •11li on in 1991 ) . The 
construction progra. is subject to ~vision ~ause of factors sut ~ as the 
granting of ti.ely and adequate rate increases . new esti.ates of i ncreased 
costs, re vised load projections and the availability and cost of caofta l . 

Changes in env i ron~ental regulations could substant i al ly increase 
GULF's capital requ1re.ents and operet1ng costs . Passage of acid rain 
legislation or the tightening of ~xisting regulations governing power plant 
emissions has a significant chance of occurring by the end of 1989. 
Legislation amending the Clean Water Act; the Resource Conservation and 
Recovery Act; the Co.prehensi ve Environ.ental Response, Compensation, and 
L1abi11ty Act; and the Emergency Pl1nn1ng and Community Right-to-Know Ac t 
affects runy areas of GULF's operations, including the generation, 
tran~ission, and distribution of electric energy. The full fapact of these 
requirements cannot be deter.1n~ at this ti~ . pending the development and 
implementation of applicable regulations . In 1985, the Environ.ent41 
Protection Agency (EPA) promulgated air quality control regulat lons rel ate1 
to stack height requireaents of the Clean Air Act. Tne U.S. Court of 
Appeals fort~ Ofstrict of Columbia Circuit issued a decfsi'n in litigation 
concerning the EPA's stack height rulu in January, 1988 The decision, 
which the U.S. Supreae Court has declined to revi~. ~nds the matter to 
the EPA for reconsideration of certain of the stack nefght rules. At thls 
time, the impact of th! court's deci s ion on final rule~ and the ul t ima t e 
impact on GULF cannot be detenained. 

The Tax Reform Act of 1986 wfll significantl y decreas~ the 4m0unt 
of capital provided through fnves~nt tax credits and def~rred income taxes 
compared with aaounts fn prior years. Although lower ta• rat~ s inft1a ll y 
reduc~ th~ amount of revenues required to earn a specified return on 
investment, the cost of the increased capital requi~nts will ultimately 
exceed the benefits of reduced tu rates, resul!ing in higher rennue 
~Quirements. These factors will also ~duce interest an6 preferred stock 
dividend coverage ratfo~ . 

In addition to the funds required for the constructi on progr4m, 
S9. 6 million will be requfred by J~ne 30, 1990, in connectfo~ with 
•tur1tfes of long-t.er. debt and prehrred stock subjKt to aandatory 
redeaapt ion. 

At June 30, 1989, bULF had $1.4 •fllfon of cash and ~orary cash 
investaents and $46. 1 •fllfon of unused credit arran~nts with banks to 
meet fts short-term cash needs. These credit arran9.-ents .ay not be wsed 
in their entirety witho~t additional ~gulatory approv1l. GULF had SS.O 
mi ll ion of short-term bank borrowi ngs outstanding at June 30 , 1989 . 

12 
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GULF POWER COMPAHY 

MANAGEMENT'S DISCUSSION AHO AHALYSIS OF 
RESULTS OF OPERATIO~S AHO FINANCIAL CONDITION 

F'fnancial Condition (Contfnu~d) 

It fs anticipated that the funds ~qufred for construction and 
other purpos~s wfll be deriv~d from fnternal sources . Although no 
financings are plann~d. for any future financings GULF ~st comply •1th 
certa1n earnings cov~rage requirements contained fn its ~rtgage indenture 
and corporate charter. On tne basis of the ~qufrements contaf n~d fn its 
mortgage fnd~nture and corporate charter. GULF's .artgage coverage (2.00 
required) and charter cov~rage (1 .SO required) at June 30, 1989, were 3.11 
and 1.69. respectively. The amount of s~urftf~s whfch GULF wf ll be 
p~~itted to fssue fn the future will depend ~pon .. rtet conditions and 
other factors prevaflfng at that ti.e. 

1 3 
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GULF' POWER C()ltPAHY 

PART II - OTHER INF'ORHATIOH 

It~ 1. L@gal Proc@edings. 

(a) On July 10, 1989, a retail ratepayer of GULF fil~d a civf1 
complaint in the U. S. Ofstrfct Court for the Northern District 
of Florida against GULF, SOUTHERN, Southern C~any Services, 
Inc .• AlabaMi Power Ca.pany, Georgia Power Co.pany, Mississippi 
Power Ca.pany and AA & Co. The co.plaf nt alleges that GULF' 
obtain~ excessive rate increases by i~roper accounting for 
sp~re Pfrts and unlawful payments to govern~ent officials. The 

plaintiff seeks actual ~ges estf .. ted to be in excess of $10 

~illfon, plus treble and punitive d._.ges, on behalf of all 
ratepayers of GULF for alleged violations of the Federal 
Racketeer Influenced ana Corrupt Organizations Act , the Federal 
Power Act and Florida statutes, as we l l IS ca..on law fraud. 

This suit is related to certain .. tters currently under 
investigation by the U. S. Attorney for the Northern District of 

Georg fa, the IRS and the SEC as dfscuss4td f n Note ( C l to the 
Condens~ Financial Sta~nts herein. While GULF's .. nag~nt 
believes that it has not overchan;ed its cus~rs, the outcome 
of this lawsuit cannot now be deter.ined. AA & Co . has fnfonmea 
GULF that if this uncertainty still exists at the ti~ of its 
audit of GULF's annual financial sta~nts, fts opinion on sucn 
stat~nts will call attention to this uncertainty. 

(b) Reference 1s made to ~te (A) to the Condensed Financial 
Statements herein for fnfonsation regarding GULF's voluntary 
withdrawal of its request for a retail rate increase. 

Item 4. Submission of Matters to a Vote of Security Hold~rs. 

Item 6. 

GULF held its annual stockholder ~tfng on June 27, 1989 and the 
following persons were ele<ted to ser\e 1s d~~tors of GULF: 

EdWard L. Addison 
Reed Bell 
w. 0. Hull, Jr. 
Douglas L. McCrary 

C. Wa 1 tt·r Rucke 1 
J. k. Tannehill 
Vince J. Whibbs, Sr. 

All of the 992,717 outstanding shares of GULF's coaaon stock are 
own~ by SOUTHERN and were voted for the election of suctt 
directors. 

Exhibits and R•ports on FoMI 8-K. 

(a) Exhibits. 
Eih161t 25 Power of Attorney and resoluti on. (Designa~d 1n 

GULF's FoMI 10-K for the year tnded o.c•er 31, 1988, Fil! No. 

0-2429, IS Exhibit 25, ln4 incorporated h~refn by reference . ) 

14 
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GULF POWER COMPANY 

PART II - OTHER INFORMATION 

It~ 6. Exhibits and Reports on Fon~ 8-K. ( Contfnu~dl 

(b) Re~rts on F o,.. 8-K. 
GO fflid a Fon~ S:K dated June 12. 1989, fn conne<tion with fts 
voluntary withdrawal of a ~est for pen.anent and 1n~r1m rate 
relief. For further discussion of this .. tter see Note (A) to 
tnt Conden~ Ffnancfal Stl~nts hereir. . 

GULF ffl~d a Fon~ 8-K dated July 10, 1989, in conne<tion 
civil CC~~plaint f11~ by a retail ratepayer in the U. S. 
Court for the Northern 01strict of Florida against GULF. 
further discussion of this -.tter see Item 1 - •Legal 
Proceedings• herein. 
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SIGNATURES 

Pursuant to the requf~nts of the Securities Exchange Act of 193•, the 
registrant has duly caused thfs ~port to be signed on its behalf by the 
undersigned thereunto duly authorized. 

GULf POWER COCPA1r4Y 

By Douglas L. McCrary, President 

By 

By 

A. E. Scarbrough. Vtce President - Finance 
(Principal Financial and Accounting Officer) 

(Wayne BOston. Attorney-in-tact} 

Date: August 10, 1989 
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FLORIDA PUdl.IC SERVICE COI'4M 1SS1 c N 

OOCKEJ NO. 8913~5-EI 

GULF PO~ER COMPANY 
SCHEDULE f 3 

SECURITIES AND EXCHANGE COMMISSION 
Wuhinpo.. DC. 20~ 

FORM 10-Q 

QUARTERLY REPORT PURSUANT TO SECTION 13 OR 15(d) OF 

THE SECURITIES EXCHANGE ACT OF 1934 

for the Quaner Ended March 31. 1989 

Commiuion File Numbtt 0-2429 

GULF POWER COMPANY 

ca.- - • .......- .. .,_.fted .. ..., ~~ 

~ Bayfroot P&rkwlry, Pm•vol• Plorida 
tAoW.- ol pneapool .-n. .... ) 

}9-()276810 
I I as lapM>wY I .... ol\c:at 100 "WDbn l 

JBOJ 
tZop C.O.o 

lnd.M:.uc by check marit wbetbtt the reJUU'MI (1) 1\u filed all rqx>na rcoquol"fd to tx ro.Jed b- ~11on 

13 or l~d) ol the Secunoe. ~Act ol 1934 ctunn, the Pf'KedlnS 12 months ' or tor tuch s.homr pcnod 

thac the rc-guuaru wu reqwred lO fik such report~}. and (21 1\.u bttn wbpt to 1uch t"o..ltng r-quorTmC'nu 

for lht put 90 ~ Yes X No ___ _ 

Common stock. no par value - 992.717 shal'f'S outaandms Al • .l..pnl 30 t<l&9 

---------------------------------
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GUU POWER COMPANY 

INDEX TO QUARTERLY REPORT ON FORM 10-Q 

March 31, 1989 

PART I - FINANCIAL INFORMATION 

Management's Op1n1on as to Fair Statement of Results 

Condensed Statements of Income for the Three Moriths 
and T~elve Months Ended March 31, 1989 and 1988 

Condensed Statements of Cash F1 o~s for the Three 14onths 
Ended Karch 31, 1989 and 1988 

Condensed Balance Sheets at March 31, 1989 and 
December 31, 1988 

Notes to Condensed Financial Statements 

Management's Discussion and Analysis of Results of 
Operations and Financial Condition 

PART II - OTHER INFORMATION 

SIGNATURES 
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GULF POWER C~PAHY 

MANAGEMENT'S OPINION AS TO FAIR STATEMENT OF RESULTS 

The condensed financial stat~nts included herein nave been 

prepared by Gulf Power Company (GULF), without audit, pursuant to the rules 

and regulations of the Securities and Exchange Commission (SEC). In the 

opinion of manag~nt, the infonmation furnfshed herein reflects all 

•djustments (which included only nonmal recurring adjustments ) necessary to 

present fairly the results for the periods ended March 31, 1989 and 1988. 

Certain info~ation and footnote disclosures normally included in financ1a l 

stat~nts prepared in accordance with generally accepted accounting 

principles have been condensed or oaftted pursuant to such rules and 

regulations , although GULF believes that the disclosures are adequate to 

maKe the 1nfonmatfon presented not misleading. lt is suggested that these 

condensed f i nancial st~tements be read 1n conjunction with the financial 

statements and the notes thereto incl~ded fn GULF's latest annua l report to 

stocKholders as incorporated and file~ with Form 10-K. 
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GULF POWER COMPANY 

CONDENSED STATEMENTS OF INCOME (UNAUOITEDl 
(Stated in Thousands of Dollars) 

I OPERATING REVENUES 
OPERATING EXPENSES: 

Op~ration--

1 Fu~l 

Purchased and interchanged poW!r, n!t 
Other 

Maintenance II Depreciation and amortization 
Tax~s other than income taxes 
Federal and state income taxes 

I Total operating expenses 
OPERATING INCOME 
OTHER INCOME (EXPENSE): 

I Allowance for ~q~ity funds us~d during 
construct1 on 

Other, net 

I
INCOME BEFORE INTEREST CHARGES 
INTEREST CHARGES: 

Inter~st on long-term debt 
Allowance for debt funds used during 

I construction 
Amortization of debt discount, p~fum 

and expense, net 

I 
Other 1 nt!~st charges 

Net interest charges 
NET INCOME 

I 
DIVIDE NOS ON PREFERRED STOCK 

NET INCOME AFTER DIVIDENDS ON PREFERRED 
STOCK 

Denotes red figure. 

For the Three Months 
End~d Harch 31B 

1989 198 

S107,248 s 117,888 

32,728 51 ,494 
6,529 (8,433) 

17.922 23,265 
8,732 7. 774 

12,092 11,717 
7,020 6,482 
41653 5!672 

891676 971971 
17,572 19.917 

52 223 
190 71 

1718U 201211 

9,234 9,260 

( 91 ) ( 221 ) 

146 146 
321 359 

91li10 
8,204 

915U 
10,667 

1 411 11449 

I ~.Z9~ I 2.~18 

For the Twelve l~onths 
Ended t4arch 31 

1989 1 988 

$491 ,85 7 $522,548 

189,955 240,063 
(4,633) (37,909) 
76,224 95 ,408 
42,877 36,858 
47,905 45, 749 
27,626 26,216 
251220 301743 

~05!17~ ~3?,128 
86,683 8:,.~20 

286 869 
472 2.193 

S71Ul s~~~at 

36,935 37,933 

(679) ( 824) 

587 57:::1 
11601 1 1 3 74 

38
1
aU 3~. D3 

48,997 49,379 
5,723 5,938 

I 43.~ 74 I 43.441 

I , 
I 
I 
I 
I 
I 
I 

The accompanying notes are an inte9ral part of th~s~ condensed stat~nts. 
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GULF POWER COMPANY 

CONDENSED STATEMENTS Of CASH FLOWS (UNAUOlTEDl 
(Stattd in Thousands of Dollars) 

For the Three Months 
Ended Maret~ 31 1 

1989 1988 

OPERATING ACTIVIiiES: 
~t in<:OM 
Acljust.nts to I"'Koncile net inca. to net cash 

provided by operating act1vft1es-­
Oeprec1atfon and .-ort1zat1on 
De fer r-ed 1 ncor ~ taxes 

s 8.z~ 

Allowance for equity funds used during construction 
Other, net 

U,276 
(890) 
( SZl 

( 329) 
Changes in current assets and 11ab111t1es-­

Oecrease receivables, net 
Increase fuel stock 
(Increase) decrease .ater1als and 

operating supplies 
Increase (decrease) operating accounts payable 
Increase (decrease) ottter, Mt 

Net cash provi6td froa operating activities 

INVESTING ACTIVITIES: 
Gross property additions 
Adjustlents to gross property additions, net 
Changes 1n construction payables 
~ferred coal contract costs 
Other investing act1v1ties 

Net cash used fn investing activities 

FINANCING ACTIVITIES: 
ProcHds: 

Capital contributions fro. parent co.pany 
Notes payable, net 

Redeeptions: 
Preferred stock 
First .ortgage bonds 
Oth~r long tt,. deot 

Pa~nt of c~n stock dividends 
Payaent of preferred stock dividends 
Mi1cellaneous 

Net cash pro , fded fro. (used in) 
financing act ivities 

NET INCREASE (DECREASE l IN CASH AND 
T~PORARY CASH INVES~ENTS 

CASH Afll TEMPOAARY CASH INYESlMENTS AT 
BEGINNING OF PERIOD 

CASH A.m TEMPORARY CASH INVESlMENTS AT 
END OF PERIOD 

SUPPLEMENTAL CASH FLOW INFORMATION: 
Cash paid during the period for: 

Interest (net of .-ount capfta11zedl 
I nc01111 tans 

9,101 
(8,5321 

1 • 01 5 
(373) 

8,253 
30,673 

(11, 201) 
3,380 

( 4. 791 ) 

96 
I 1 2 I 516) 

2,000 

(500) 

(1 ,420) 
(9 ,300 ) 
(1,411) 

5 

(10,6261 

7. 531 

1t,242 

S ZJ. 773 

s 7,247 
453 

s 10 . 66 7 

13,636 
l. 523 

(223 ) 
1 ,416 

4,650 
(9,844 ) 

( 330 ) 
107 
{59) 

Zi I 543 

( 13 ,279) 
(48 ) 

( 3, 533 J 

{60,0V0l 
( 879 ) 

{ 77 I 739 ) 

25,000 
20,000 

( 1 ,000! 
(8,000) 
( 2,119 ) 
(8,60(1 ) 
( 1 ,449 ) 

( 1 ) 

23,631 

(32. 365 ) 

'0,226 

s 7.861 

s 7 ,2 7~ 

2 . 790 

The accompanying notes are an fnteg~al part of these condensed stat~nts. 
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GULF POWER COMPANY 

CONDENSED BA~CE SHEETS 
(Stated in Thousands of Dollars) 

ASSETS 

UTILITY PLANT: 
Plant i~ service, at origi~al cost 
Less acc~1ated provision for depreciation 

Net plant in service 
Con~truct1on work in progress 

Total 
Less property-related accumulated deferred 

income taxes 
Total 

OTHER PROPERTY AHD INVESTMENTS 

CURRENT ASSETS : 
Cash 
Temporary cash inves~nts, at cost which 

approximates ~rket 
Receivables--

Customer accounts receivable 
Accrued utility revenues 
Affiliated companies 
Other accounts receivable 
Accumulated provision for uncollectible 

accounts 
Refundable income tax 
Materials and supplies, at average cost-· 

Fuel stock 
Materials and operating supplies 

Fuel cost under recovery 
P~payments 

Vacation psy de•erred 
Total 

DEFERRED CHARGES: 
Debt expense, being .-ortfzed 
Unamortized loss on reacquired debt 
Deferred coal contract tenafnation costs 
Mi see llaneous 

Total 

TOTAL ASSETS 

At March 31, 
1989 

(Unaudited) 

$1,380,171 
436,416 
9113,755 
22,985 

966,740 

180.792 
tas,m 

6,660 

823 

20,950 

35,033 
C,l80 
5,842 

33,256 

( 31 • 961 ) 

70,012 
31.977 

3,381 
2,702 

180,195 

3,240 
6,813 

104,067 
6,390 

120,510 

$1.093.J]J 

At OecemL>er 31 • 
1988 

$1,367,923 
425!520 
942,4!)3 
291572 

911,975 

178!657 
'931318 

6,756 

292 

13 . 950 

34,61 5 
11 • 31"' 
6, 784 

33,904 

( 31.907) 
4, 745 

61 ,480 
32,9 :~, 

l • 218 
3,577 
3,340 

176, 3oo 

3,281 
6,892 

106,263 
4,41 5 

12o.m 
11 • 027.2 '5 

Tht accompMyfng notes are an integral part of t hese cone ?used statemen ts. 
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GULF POWER COMPANY 

CONDENSED BALANCE SHEETS 
(Stat!d in Thousands of Dollars) 

CAPITALIZATION AND LIABILITIES 

CAPITALIZATION: 
Common stock ~qu f ty--

Common stock (without par value)--authorized 
and outstanding 992,717 shares 

Oth~r paid-in capital 
P~ium on p~f~rred stoc~ 
Earnings retained in th~ business 

Preferred stock 
Pr~ferred stock subject to mandatory redemption 
Long-tenn debt 

Total 

CURRENT LIABILITIES : 
Pr~ferred stock to be red~emed 

within one year 
Long-tenn d~bt due within one year 
Accounts payabl~--

Aff11iated companies 
Other 

Customer deposits 
Taxes accrued--

Federal and state income 
Oth~r 

Inte~st accrued 
Fuel cost over recovery 
Vacation pay accrued 
Miscellaneous 

Total 

DEFERRED CREDITS AND OTHER LIABILITIES: 
Accumulated deferred income taxes 
Accumulated def~r~d investnent tax credits 
AccUftU1ated provision for property insurance 
fll1scellaneous 

Total 

TOTAL CAPITALIZATION AHD LIABILITIES 

At March 31. 
1989 

(Unaudited l 

s 38,060 
209,150 

399 
1102195 
357,804 
55,162 
12,250 

495.610 
920182~ 

1. 250 
15,075 

10,008 
14,423 
15,558 

2,553 
5, 776 

13,149 
3,582 
2,702 
31253 

87,329 

16,614 
51 ,864 
5,270 

1 ~ 1410 
852158 

IJ.g2~. ~l ~ 

At Oe:emt>er 31. 
1988 

s 38,060 
207,150 

399 
112! 701 
358,310 
55,162 
12.750 

4971069 
g2j. 291 

l . 250 
15,005 

8,360 
21 .235 
15,316 

4, 061 
6,622 

10,247 

3,34u 
2,748 

88 184 

1 7. 6 78 
52,451 
4,970 

101651 
851750 

IJ.Q27 ·'~5 

The accompanying notes are an integral part of these condensed statements. 
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GULF POWER ClMPANY 

NOTES TO CONDENSED FINANCIAL STATEMENTS: 

( A ) 

(8) 

( Cl 

On November 14, 1988, GULF ffled wfth the Flori da Publ ic Servic~ 
Commission (FPSC) a request to increase retai l revenues by 

approxi~tely S25.8 million annually . The FPSC fs expected to render 
a decision by the fall of 1989. 

Reference 1 s made to It~ 1 - BUSINESS - ·off-Syst~ Power Sa 1 es" 1 n 
GULF's Annual Report on Form 10-K for the year ended December 31, 
~ 988, for a description of the proceedings relattd to suit s f iled by 

Gulf States Utilities Company (Gulf State~) and The Southern Company 's 
(SOUTHERN ) operating affiliates concerning off-system capacity and 
energy sales contracts. 

Because of dtsclosure in reports filed with the SEC by Gulf 
States concerning its financial condition, most of the revenues 
associated wi th Gulf States ~ontracts, after taxes, were exc 1 ud d fron 
net income after d1vidends on preferred stock as shown below. (ln 

thousands ) 

Tota 1 Revenues 

Revenues Withheld 

Provision for 
Uncollectible 
Accounts 

Excluded From Net 
Income! After 
Dividends on 
Preferred StoCk 

3 Months Ended 
March 

1989 , 988 

12 Months Ended 
Marc h 

1 989 ::.....__.....,~ 9'"'8 ..... 8 

s - $6,029 S5,4d7 S22 . 518 

4,875 5,05 7 18,724 

4, 875 5,057 ld,72 4 

3,040 3,154 10 ,899 

In management's opinion, the outcome of the lawsui t w1ll not have 
a material impact on GULF's Condensed Financia l Stat~nts; however, 
the ultimate outcome of this ~tter cannot now be determined . 

Reference is made to It~ 3- LEGAL PROCEEDINGS in GULF 's Annual 
Report on Form 10-K for the year ended December 31, 1988, for 
information regarding an investigation being conducted by the Unlted 
Stat es Attorney for the Northern District of Georgia and the Interna l 
ReverJe Service regarding tax accounti ng for spare parts and oth~r 
matters, including political contribut fons, and the related Sf ~ 
investigation. 
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GULF POWER COMP~Y 

MANAGEMENT'S DISCUSSION AHO ANAlYSIS OF 
RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

Results of Operations 

Net Income··-

GULF's net income after dividends on preferred stock for tne f1rst 

quarter of 1989 was $6.8 •illfon, ca.pared to the $9.2 million recordE~ in 
the first qua rter of 1988 The decrease fn earnings is due primarily to 
lower operating revenues . 

Revenues--

Revenue~ for the first quarter of 1989 decreased 9.0\ from the 
corresponding period of 1988, due to a 5 31 decrease 1n energy sales and 
lower capacity revenues from non-territorial utilities. The decrease in 

energy sales fs attributable primarily to a mfld winter, as evidenced by a 
13.2\ decrease fn energy sales to residPntial customers despi te a 2.3\ 

March-to-March increase in the number ot residential customers served. 
Capacity revenues to non-territorial cus.~rs decreased in accordance w,tn 
the contracts and because of the suspension of perfo~nce by the Southern 
electric system under the Gulf States contracts (see Note (8) to the 
Condensed Financial Sta~nts herein). The average revenue per 
kilowatthour of total sales decreased fr~ 5. 55 cents for the first Quarter 
of 1988 to 5.53 cents during the corresponding period of 1989. 

Expenses--

Fuel expenses 1n the first quarter of 1989 decreased, compared to 
the first quarter of 1988, due to a 40.7\ decrease 1n generation. The m1 1c 
winter experienced by GULF during 1989 was also prevalent throughout tne 
Southeast. As a result, lower cost base generation was available to GULF 
fr~ its affiliated c~anies and GULF became a net buyer of purchased and 
interchanged energy. The average cost of fuel per kilowatthour generat~d 
increased from 1.81 cents in the first quarter of 1988 to 1.94 cents in tne 
first quarter of 1989. Other operation expense 1n the first quarter of 1988 
reflects the charges to uncoll~tible accounts for sales related to Gulf 

Staus. Additiorally, other operation expense includes adjustments relat1ng 
to fuel cost recovery. 

Allowance for Funds Used During Construction--

The allowance for funds used during construction (AFUOCl 
represents the cost of capital charged to utility plant unde~ con~truction 
which fs not included in rate base. The equity portion of AfllOC represents 
non-cash incOMe. However. the non.al1zation of the income tax ef fect of tne 
debt portion currently results 1n 1 non-<:ash chariJe to income. In addition, 
when facilities are completed and included fn rate base, previousl y 
capitalized amounts sfgniffcantly increase current cash flows since revenues 

are higher because of increased rate base and additional depreciation 
expense. AFUOC, net of income taxes, as a percent of net income after 

9 
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GULF POWER OOHPAHY 

MAHAG£MENT'S DISCUSSION AHO ANALYSIS OF 
RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

Results of Operations (Continued) 

di vid~nds on pr~ferr~d stock amount~d to 1.6S 1n the first quarter of 1989, 
compa~ to 4.1S fn th~ first quarter of 1988. 

Futur~ Earnings Potential---

The results of operations discussed above ar~ not necessarily 
indicative of future earnings. It is ~xpected that higher operating costs 
and carrying Chdrges on fnc~ased investment in pl ant, ff not offset by 
proportionat~ fncr~ases fn op~ratfng revenues (either by periodi c rate 
increases or increases fn sales), will adversely aff~t future earni ngs . 
Future earnings ~111 also depend upon growth in energy sales whi ch wil l be 
subject to a number of factors, including the vol~ of sale~ to ne1ghborin~ 
utiliti~s . energy cons~rvatfon practi c~d ~Y customers, the elasti city of 

d~nd, weath~r and the rate of econa.ic growth in the service area. See 
Note (A) to the Condensed Financial Stat~nts herein for i nfc. rmat 1on 
regarding GULF's petftfon for a reta i l rate increas~ . 

The pri~ry factor causing the n~d for retai l rate reli ef in 1989 

is the ded ' cation of substantial amounts of Plant Daniel and Pl a •. t Schere r 
generating capacity and the associated op~rating ex~nses to GULF's reta il 
customers. 

Also, the Financial Accounting Standards Board ha s is sued new 

rules for accounting for income taxes which b~come effective i n 1990. Tnese 
rules will require that deferred taxes be provided on the equity component 
of AFUDC. These rules also require the adjustment of accumulated deferred 
i ncome tax balances to refle(t changes in fncone tax laws and rates . The 
accounting ~or and impact on net incOMe related to th~s~ adj ~ stments w1ll 
depend greatly on future ratemakfng treatment. Depreciation-related 
deferred income tax~s will continue to be reversed ovtr the lives ~ f t he 
related assets b~aus~ of th~ requirements of the Tax Refonm Act of 1986. 

Othet deferred income taxes will be reversed in accordance with regu latory 
ratemakfng treatment. 

Financial Condition 

The eajor change in GULF's financial 'ondftion durin1 the fir s t 
th~ months of 1989 was gross property additions of Sll.2 mill1on. The 
principal sourc~s of funds for thes~ addftfons ~re funds prov,ded from 

operations and capital contributions by the parent company. See the 
Condensed Sutetlents of Cash Flows for furth~r details. 

GULF's c~n equity ratio at March 31, 1989, was 38 .9\ , compa red 
to 38.8\ at Deceaber 31. 1988. 

10 
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GULF POWER COMPANY 

MANAGEMENT'S DISCUSSION AND ANALYSIS OF 
RESULTS OF OPERATIONS AND FINANCIAl COND!i!ON 

Financial Condition (Cont1nuedl 

GULf ' s gross property additions are estimated to total 
approximately $205 million for the three years 1989 through 1991 ($69 
mi 11 ion in 1989, $68 m1111 on 1 n 1990 and $68 million in 1991 l . The 
construction program fs subj~t to revfsfon because of factors such as the 
granting of timely and adequate rate increases, new estimates of incre-aseo 
costs, revised load projections and the availability and cost of capital . 

Changes in environmental regulations could substantiallv increase 
GULF's cap1tal requirements and operating costs. Passage of acid ra1n 
legislation or the tightening of exfsting regulations governing power plant 
emissions has a sign1ffcant chance of occurring by the end of 1989. 
Legislation amending the Clean Water Act; the Resource Conservation and 
Recovery Act; the Comprehensive Env1ronmenta1 Response, Compensation, ana 
Liability Act; and the Emergency Planning and Community Right-to-Know Act 
affects many areas of GULF's operations, including the generation, 
transmission , and distribution of electric energy. The full impact of these 
requirements cannot be determined at this time, pending the development and 
implementation of applicable regulations. In 1985, the Environmental 
Protection Agency (EPA) promulgated air quality control regulat1ons re l ate~ 

to stack height requirements of the Clean Air Act. The U.S. Court of 
Appeals for the District of Columbia Circuit issued a decision in l1t1gat1on 
concerning the EPA's stack height nJles in January, 1988. The dec1s1on, 
which the U.S. Supreme Court has declined to review, remands the matter t o 
the EPA for reconsideration of certain of the stack height rules. At th lS 

time , the impact of the court's decision on final rules and the ul~imate 
impact on GULF cannot be detenm1ned. 

The Tax Refonm Act of 1986 will significantly decrease the amou ~ t 

of capital provided through investment tax credits and deferred 1ncome t~A~s 

compared with amounts in prior years. Although lower tax rate~ 1n1t1a lly 
reduce the amount of revenues required to earn a specified retur1 on 
investment, the cost of the increased capital requirements will ultimately 
exc~ed the benefi ~s of reduced tax rates, resulting in hi gl'ler revenue 
requirements. Tt!ese factors will also reduce interest and preferred stoCk. 
dividend coverage ratios. 

In addition to the funds required for the construction program, 
$16.3 million will be required by March 31, 1990, in connection with 
maturities of long-term debt and preferred stock subject to mandatory 
rfltderaption . 

At March 31, 1989, GULF had $21.8 ~fllion of cash and temporary 
cash investments and $49.6 million (on April 1, 1989l of credit arrangerr~nts 
with banks to meet its short-term cash needs. These credit arrangements mdy 
110t be used fn their entirety without additional regulatory approval . GUL' 

had no short-term bank borrowings outstanding at Marcn 31, 1989. 

11 
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GULF POWER C014PANY 

MANAGEMENT'S DISCUSSION AND ANALYS IS OF 
RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

Financul Condition (Continued) 

It is anticipated that the funds required for construct1on and 
other purposes will be derived from sources similar to those used 1n tr.e 

past. However, fn order to issue additional first mortgage bonds ana 
preferred stock, GULF must comply wtth certain earnings coverage 
r-equirements contained in 1ts mortgage indenture and corpora te charter. Tnf 

ability to .ai ntain these coverages and to generate adequate amounts of 

internal funds for construction is dependent upon increasing sales, 
controlling expenses and receiving adequate and timely rate inc reases tndt 

will provide an adequate return on 1nvestment. 

On the basis of the requirements contained in its mortgage 
indenture and corporate charter, GULF's mortgage coverage (2.00 reQu1red' 
and charter coverage (1 .50 required ) at Harch 31, 1989, were 3.17 and 1. ~s . 

respectively. The amount of securft1es which GULF w1ll be penm1tteo t o 

issue in the future w111 depend upon conditions and other fartors preva1 1 ·~g 

at that time. 
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GULF POWER ~PANY 

PART Il - OTHER INFORMATION 

Item 1. L~gal Proceedings. 

Reference is made to the Notes to the Condensed F1nanc1a l 
Statements herein for infonmat1on regarding legal proceed i~g s 1n 
which GULF is involved. 

Item 6. Exhibits and Reports on form 8-K. 

(a) Exhibits. 
EXhfb1t 25 - Power of Attorney and resolution. (Designated 
fn GULF's Form 10-K for the year ended December 31, 1~88 , 
Ffle No. 0-2429, as [xhfbft 25, and incc~porated nerein by 

reference. l 

(b) Repo~ts on Form 8-K. 
There were no Form 8-K's filed during the per1od. 

1 3 
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SIGNATURES 

Pursuant to the requirements of the Securi t ies Exchange Act of 1934, t he 
registrant has duly caused this report to be signed on 1t s be li t~ 1 f by t he 
undersigned thereunto duly authorized. 

GULF POWER COMPANY 

By Douglas L. McCrary, President 

By A. E. Scarbrough, ~1 ce President - Finance 
(Principal Fi nanc i al and Accounting Officer ) 

By / s/ Wayne Boston 
(Wayne Boston, Attorney-in-fact ) 

Date : May 12 , 1989 
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Florida Publlc Service Comtl'!ss: c. .. 
Docket No. 
GULF POWER COMPANY 
Schedule F-4 

April 12, 1985 

Memorandum To: Mr. Earl v. Lee 
Cont roller 

~ro~: Mr. John M. Okrak, Auditor 
Pederal tner9y Regulatory Coam1aa1on 

Subject: Staff Recommendation• Related to P1tld Exa~1n4tl on =~ 

Gulf Power Company 

The Staff haa concluded an exam1nation of the record of tht co~~~~Y : c 
eatablilh the net change• in the orig~nal coat of tlectr1c plant an d 
related accumulated depreciation and amortization for tht p~rl od Ja~.a· 
1, 1980 through December 31, 1984. The Staff also ptrf oc~ed • selec:. 
rev1ew of accountin9 practice• and procedure• to dettr~ 1ne corp:1ance 
w1th the overall accounting and reportin9 requ1re~tnta of tr.e com~1s~:c 
1ncluded in tht Regulation• under the Pederal Power Act. 

As a result of thia examinat1on, a number of reporting and re corct~.-; 

defic1encie1 were noted. Theae deficienciea were d1acussed a~ a 
conference on April 10, 1985, attended by the follow1ng 1nd1v1d~a:s : 

Co~par.y Representatives 

E. v. Ltt, Controller 
G. A. Ftll, D1rector of Internal Accounting Control• 
P. B. Rusatll, Superviaor of Audltl 
J. c. Enge!, Manager of General Accounting 
w. B. M1lla, Superviaor of Conatruction Accounting 
H. Banks, coord1nator of Internal Account1n9 Controla 

Federal !nerqy Requlatory Co~miasion Staff 

Lee T. Cumberland, Auditor, waahinqton Staff 
John M. Okrak, Auditor, Field Staff 
Ttd J. Glick, Auditor, Pield Staff 
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:;.~ a rtached report summar1zes the Staff ' s f1nd1nos 3~c recorrendat1ons 
~s ~resented at the conference , and our understandt ~g c t -~e :~ rpany' s 

;esponse ·hereto. This r eport 15 to se rve as a oas~s f ~ r a w rt ~ten 

==s~onse oy tne Conpany . As explatned at the cor.ferenc~, ·~e Staf:'s 
recornendat1 ons do ,ot represent f1nal FERC Staff pos1t1ons on tr.ese 
•a::ers, and that WCltten CO~rn@OtS by the Co~pany W111 Ce rcns .~ere~ : y 
c~e Ch1ef Accountant and other Wash1ngton Staff Cf!1c1a.s ~t ~ cre ft~al 

r~comnendat1ona ace made to the Commission. 

The Company's comm~nta should be submitted withln 30 days from the 
rece1pt o f thls report. In 1natancea where the Comrany d1sag rees ~lt ~ 

the Staff's r ecommendations , the basis of such dtsagreements should be 
t~lly explained. These con~ents should be addressed tc: 

~r. Joseph A. Frangipane 
D1 rector, DlVlSton of Aud1ts 
Of f1ce o f The Chie f Accountan t 
Federal Energy Regulat o ry Conr 1 s~~on 

':)oorn 601 R. B. 
o25 N. Cap1ta l Street , ~· .E. 

Washlngton, D. C. 20426 

The Staff w1shes to express the1r apprec1at1on for tne exce:l~r. t 

coope rat 1on and courtesies extended during our stay at ~~e Corpany . 

Respect f u 11 y , 

QL .rr; &!~~~ 
.I 

Joh n 11 .Ok rak 
Staff Aud1tor 

A:tachment 
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l. ACCOUNTING ro~ INCOME ~AX AOJUST~!NTS 

The letter directive dated October l, 1981, froM the fERC s t ates 

that the company a9ceed to take appropriate cor rect1 ve act1 on on t ~e 

compliance exception l i ated below. AI ot the current audlt, t he 

c ompany has not taken the aqreed upon act 1on. 

IMPROP!I ACCOUNTING POl !NTRI!S TO ADJUST ACCRUED I~COM! TAXtS !0 

ACTUAL PER TRE RETURN 

In recordinq the entriea to adjuat the accr ued 1ncome taxes to 
actual per the income tax return, the CoMpany debited or cred1ted 
Account 236, Taxea accrued, w1th the contra entry to the appr opr1ate 
account toe accuaulated deferred income taxea. No entr y w~s ~ade to 
the 1ncome ttatement in recocdinq tht ad jutt~ents. By record1nq the 
ad)uatments aa indicated above, the Coapany never properl y s t ated 
t he current and deferred 1ncome tax expenae accounts. 

!he lnstructiona of the Un1torm Syatem or Accounts requlre that 
t ~e ad)usc~enca ot accrued inco~• taxea co act ual ~~ ~a de oy 
adjultinq the current tax accrual. In order to correctly account 
tor these ad)uatmentt, the appropriate encriea ~usc be recorded 1n 
the current and deferred income tax expente accounta. 

The staff recoonends that the Company establish procedures to 

t nst 1tuce tht above aqreed upon accouncinq recommendat1cn . 

Jl 1. Company's Respon1e: 

I 
I 
I 
I 
I 

The Company aqreed to take the recommended act1 on. 
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:. • :~V~S7~~!'4~ ~AX C~!:>I 

staff rev1ew of investment tax crtditl d11cloatd that the 

CoMpany fa1ltd to ad)~St such amounts recorded ptr ~ooks to reflect 

~he settlement with the :nternal Revenue Se:vlce ( :RSl app:1ca~!~ :: 

~ax years 19,7 and 1978. 

7he Stiff re:o~mendl thlt the Co~pany ad)Uitl I:C a~ounts ~por. 

aett l eoent wlth the IRS 1n the future throu9h the lncore stace~ent. 

The co~pany recorded an adjult~tnt tor 1421,079 in 1985 to properly 

•tate the balance 1n Account 255, Accumullttd deferred 1nvestMent 

tax credit. The adjustment waa not recorded th~ouqh the current 

1ncome tax expenae lccounta, however, tht Cocpany aqrttd to do so 1n 

tho future. 

2. CoMpany's Response: 

wa s ,.ect.rded. 

1 l 
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000003 ). OEF!~R£0 :NCO~t ~AX ACCC ~!N~ 

:~e co~pany follow• the pcact1ce ot re~ord1ng deferrec taxes <n 

Account 190, Accumulated ~eterrtd inco~• taxes, oy ~eo1t1rq s~c~ 

account and crtdltinq Account 410.1, Prov1s1on for c~!erre~ 1nco•e 

taxes, ut1l1ty oper1t1n9 1ncomt, or Account 410.l, Prov1s.on fer 

Ctferred 1nco~e tiXtl, Other tnCO~t and dedUCtlOnl, ~lt~ •n a~o~r.~ 

equal to that oy which income taxea payable tor the year •re hl~her 

be~auae of the incl~aion of certain ite .. in incoae for tar 

purpotea, which item• toe 9eneral accounting pucpoata will not be 

fully reflected in the ut1lity'1 determ1nat1on of ann~al net ~ncorne 

unttl subaequent yeara. The feedback tor thea• 1tem1 1s accounttd 

for by deb1tlnq Account 411.1, Prov1110n toe deferred 1nco~e :axea 

credtt, uttlity optcltlng 1ncome, or Account 411.2, Prov1s:on tor 

deferred 1ncor.e taxea - Credlt, other 1nco~e ard ded~ct1ons and 

cred1t1ng Account 190. 

:he above accounting 11 not in accordance with the 1ns:ructtons 

to Account 190 ot the Un1form System ot Account• which req~tres th•t 

:~e prOVlSlOn for these deferred taxes ~e recorded by ~ec:::~g swc~ 

account and cred1t1n9 Account 411.1 or 411.2, as appropr1a:e . :he 

~~ecoack of t~ese 1tema 1s to be accounted for ~y ce~t1nq ~ccount 

410.1 or 4:0.2, as appropcate, and crechtlng Accour.t !9C. 

:~e stat! recommend• th~t the Co~pany comply ~1tn these 

tnatruct1ona to Account 190 of the Un1torm Syatem ot Accoun~s 1n tht 

future. 

3. Co~pany'a ReaponJe: 

The Company agrees to take the recommended action. 
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rn 1982, the Company recorded ent r 1ee deb1t1nq Account 154, 

Mater 1 als and supplies, and credit1n9 expenses tor the val~e ot 

1nventory on hand at Plant oan1.el 1n the amount of S578,C9. S1:.:e 

t~e v~lJe of thLS 1nventory had bttn recovered 1n pr1or ~er:c~s ty 

charges co expense when the 1tem1 wert purcha!ed, 1t was 

Lnapproprlat• to record these amounts 1n Account 154 s1nce thls w11: 

previae a duplicate recovery of the aame coats. 

Staff recommend• that the company record the follow1ng entry to 

reMove previously expensed inventories from Account 1~4: 

Account 

4C2 
1~4 

~al.nttnance expen1e 
Mattrl.als and supplltl 

4. co~pany 's Response : 

Otblt 

$578,019 
$578,0:9 

The Con;>any does not agree w1 th staff's recomnenda t' on. The Com;>~,.. y re-

classified the materials an~ supplies to inventory and reduce1 el~enses 

(~ased on a audit performed ln 1982) , to enable the Company to exoe~s e tre 

'tems dur ing the period 1n which the items were used and to ... a 1 nt~ · r. a record 

of inventoried items. The Company has histoncally :-a1nta1neel ar l1'1 •entory 

of such items at all othtr loca tions . 

The statement that the valu~ of th1s inventory had been reco~er~d 1n pr1or 

periods is incorrect. A revie-.. of the forecast data used in Docket No . 

82-689-000 (the Company ut111zed a 1983 test per iod based on the 1;a2 bud9et) , 

the budgeted amounts for both the generating plant rep~1r parts.,,::: s·1pPl H'S 

and t~ est1mate of Plant Daniel 's opera ti on and maintenance eApenses :net of 

d1rect fuel) were very conservative. In fact, the Company 's dCtua: results 

ere we l l above the forecast data as shown below. 

lU 
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1982 19::: 
Bu,et ~c tua 1 Bud~et Actual 

s $ 

Generat ng Plant Repair 6,900,000 10,471,125 6. 900.000 8,471,7Cl 
Parts nd Supplies 

Tota 1 Mater1a 1 s and 12,623,000 16,410,516 13,119,000 14,639,888 
Suppli~s 

Plant Daniel O£M 4,692,000 
(Net of Fuel) 

5,087,198 6 '189 ,000 6.'9t'3 .215 

., 
Since the Company is not presently pl1nning tc file a wholesale ra~ case, the 

proposed entry would have no effect on the rates we are collect1 n~ and would 

result 1n the Company understating mater1als and suppl ies 1n our f1nanc1al 

statements and inventory control system. 

11 
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:n Aprll 1981, ~1111111pp1 Pover Company (~PC!, an asscctat~d 

:~;pany, tiled with the Conmiltion proposed JOurnal entr1ts relat1r.q 

:o t~e sale of 50' of the Jackson Coun~y Cool1nq :.a~e :~c.:! ? e we: 

cor.pany !C .l~l. SJCh entr1e1 proposed to b1ll Gulf one ~a .f c t ~~e 

ortqtnal cost of the cool1n9 water tac1lit1e1. 

~PC to t ranater to Cult one half of the previoualy acccued 

amort1zation aaaoc1ated vith the Jackson County Cooltnq ~ake. A» of 

the current date no auch tran1ter haa taken p~ace. 

St~tt reconmend1 that the Company record the !ollow1nq entry to 

comply w1th the Ch1et Accountant's letter. 

A.cc-:>..:nt 

lll 

Descr1pt1on 

Accounts rece1vable from 
41IOC1ated compan1e1 

Accumulated pcov111on tor 
amort1Zit1on of tlectrtc 
ut1l1ty plant 

,, C:~~anv's Fesconse: 

::>tblt Credit 

58~9,6~~ 

SB~9,f~S 

The staff is recommendi ng th~t Gulf Power Company recover fro~ ~~~SlSS'PP1 

Power Company one half t~e amortization accumulated to tne pc1rt c: sa le o ~ 

the Blackwater Cooling water Facility ln Jackson County, ~1SS1S ~·;: . . · he 

essence of the proposed audit adjus~nt is that Gulf Power rece l\td a used 

or "depreciated" asset for a gross "new" price. Gulf Power Co.,pan.1·s po~1t1on 

1s that the proposed entry should not be made and recovery frorr: ~ 1SS1 SS1PP' 

~o~r Company 1s not requ1 reo for the follow1ng reas ~n~ 

1 . ' 
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~} The Letter of Agreem!nt between Mississippi Power Company t~d 

Gulf was drafted with fa1rness ana equity to each Comoan> 

customers upmost In mind. The intent of thi s Letter of ~;-ee~e~t 

calls for Gulf to purchase its half of the Cooling Fac1l1t.· at 

original construction ;ost and amortize th1s cos t over t~~ r~1ni ng 

1 imi ted tenn 11 fe of the fie 111 ty. In other words, Gu 1 f 's 1mor t i­

zation should follow the use of the cooling facility by Gulf Power 

Company from the ~oint of equalization in Daniel Units 1 ard 2 or 

the in-service date of Unit 2 (June, 1981). 

9) The Cooling Lake 1s an asset unlike other product ion pla~: assets . 

The lake is constructed on property held by Jackson Count,, 

MissisSlPPl. Neither Gulf or Mississippi holds title to :~e lake 

which obviously consists mostly of ~- As l4nd by natur! is 

non-depreciated, the Namort1tat1on" of thh asset is only • 

recognition of the limited term lease-type ~greement with the 

Jlckson County Port Authority. The lake does not deprect~:e or 

"wear-out " with the passage of time or use. It had t"'e sa!'"E val.Je 

to Gulf on the date it acqui red rights to use as 1t d1d tc 

Mississippi, ~en they originally acquired their rights. 

C) The agreement between Gulf and Mississippi regard 1ng the cocl ing 

lake reflects the nature and purpose of the lake. That purpose 1s 

to provide cooling w.ter service for 2 ~00 MW generating units . 

Until the equalization and in-service date of u~it 2, M1ssissipp1 

Power Company utilized only SO: of the ca~city of the 1 di~ Tor 

Unit 1. Gulf's benef i t and use of the rema1n 1n9 ~apac1ty 1f the 

lake began when Unit 2 began commercial operatlon in June 1981 . As 

stated above, the amortization fn Gulf's books should refle.:t 1ts 

usage period. 

13 
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Staff will find the above retsoning evident 1n Hlss i SSIPP l Powe .. Cr:ar1 ·s 

response to its last COII1>11ance audit. The entries made on Gulfs t•d 

MISSISSIPPi's books reflect the Intent, fairness , and eQJ ltJ :f t~e sJles 

agreement for the Jackson Coun ty Cool ing Lake. 

14 
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000003 
6. !~PROPER ASS!, ~£~~ 0~ AttOWANCE ~OR F~S~~ ~SE~ :~R!~~ C~NS7?~~::· 

!AtUOCl 

The company u1e1 an AFUOC rate that is approv~d ty t~e f:ortca 

Publlc Service Commllllon. Thll rate 11 conststently lc•er t~ar. ·~e 

AFUDC rate by the Order No. 561 formula. our1nq t~e exa~:~a . :or c ! 

the aaeiqnment ot AtUOC between Accounta 419. l, Allo~ance for other 
fundi uaed durinq Conatructton, and 4)2, Allowance tor borrowed 

tund1 uaed durin9 con•truction - credit, atatr noted that thia· 
aaaiqnment VII in noncompliance ~lth the Coma.taaion'a letter 
directive dated October 1, 1981. 

The letter directive provided that tht portion of deot allo~ance 

1ncluded in Account 432 ahould be based on the debt co~ponents ot 
the 561 rate. When the rate actually used 11 less t~an :he 561 

rate, the shorttall of these rates should be cona1dered a reduction 
1n the equity components ot the 561 rate. 

Staft recommends that the Company eatabltah proctdures to 

tnstttute the agreed upon accounttnq cecom~endat1on per t~e 

:c~~lsston's letter d1rect1Vt. 

6. co~pany's Response: 

The co~pany a9reed to take the recommended actton. 

15 
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:~PROP!R SAL~ .tS ~SE~ :0 O~~!P~:Nt :Hr rt FCR A~~C~l~CE f:~ 

fUNDS USED OURISG CONSTRUC:!ON IAfUOCI 

our1n9 the exam1nat1on of the rate for AfUOC ~urs~ar.: : o Order 

~o. S6l, and Account1n9 Relt&le No. 13, staff noted ~~a: :-~ = ~~?any 

wStd 1;proper balances tO compute the rate, IS foll ~ ws: 

1. The Company f11ltd to cona1dec the related ur.amcr:.zec 1ec: 

d1scount, pctmlum and expense 1n determ1n1t1on of t~e lor.~-ter~ deot 

balt nce, and 

2. In 1984, the Company tailed to consider the ~onthly balances 

ot unused construction funds from Pollution Contro l B~nds ~n :he 

trustees' aeeount in dtttrmlnltlon of the 13-month avtraqt c~lance 

ot con1tcuct1on work in pro9rea•. 

Staff reconMtnda that 1n the future the Co~pany cor~:f w1th the 

requ1rementa of Order No. 561 and Account1n9 Release No .. J. ihe 

1mpact of the above 1tem1 d1d not result 1n exceaa AfUDC ~e1nq 

capHalized. 

Coroanv ' s R~sponse: 

:~e Co~~~ y 19reed to take the recorre~ded ac:: ~ ~. 

1 (j 
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000011 
8. :MPR0P£R CAP:: I!ATION OP THE ~LLOWANCE 

CONSTROCT!ON !AFUOC) 

I fU~OS ~S£~ O~R:s: 

cue to implementation of a new Plant Accounting Syste~ ~n :9b3, 

except tor pro)ectl w1th amountl gctattr than S5,000,000, :~e 

company c apitalized 1 full month 'l AFUDC dur1n9 the 1n-serv1ce 

~onth. !hll methodology assumed an 1n-aerv1ce date at r.o~t~ end ! : r 

all plant addit10n1 . 

Plan~ addition• are placed 1n-aerv1ee throuqhout the month • . 

Accordingly one-half month'• AFODC thould be capitalized tor the 

in-service month, thereby aaauminq that all addition• are placed 

Ln-•ervict at the middle of the month. 

Staff recommend• th•t the Company inlt1tute procedures to ensure 

the capltal~Zition of one-halt month 'l AFUOC roc the 1n-serv1ce 

month as of January l, 1985. The Co~pan~ reverted Sl27,487 of AFC~C 

1mproperly capitalized in February, 198~ . Thit amount was 

applic4ble to all project• which were interest bearing ~nd pl,~ed 

1n-serv1ce duc1n9 the pertod 6/l/83 through 12/31/84. 

8 . Cor.oanv's ~esponse: 

The Company aqreed to take the reco~~end~d actton, anc 

recommenda tion was recorded. 

17 
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000012 
9. :~P?OP~R CA? : .ALitAT!ON Of' '!H! A~LOWANC!: .~R f"'.:S:>S l:SE: :;.:?:~.: 

CONSTRUCTION (AFUDCl AFT[R TRE !~-S!RVYCE :>A:! 

:n the examination of AFU~C clpltalized, staff noted ~--erous 

work orders which were charqed with Aruoc caplta:tztd af:e= ~~e 

t~-serv1ce date. ~h11 problem wea also no:ed dur1nq t~e ~=:or f~P~ 

audlt. 

Stat! recommends that the Company rev11e 1ts procedures ar.d 

atrenqthen ita internal control• to enaure that no AFU~~ is 

capttalized plat the in-service date •• required by Plant 

Instructton No. 3(17) end Accountin9 Rtltllt No . AR-5 . wr.e~ staff 

brouqht to the Compeny'• attention two work order• wttr s•~~l!lcan: 

amounts o! AFUDC overcapitalized, the Co~pany reversed 546,~2: ct 

AFUOC. O: her amounts o! Af'UOC cap1ta:1zed past the tn-servtce ~ate 

were not stgnlficant enough to warrant ad)ust~ent of the ~.ar.t 

accounts. 

9. co~oanv's ~esoonse : 

:~e Corpany agreed to take the reco~rendec ac:1on . ~rc 

recommendation was recorded. 

1~ 
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10. St!:J 70 FOP~. .Z! P'ROCEOUJUS ':0 ASSURE ' PLIANCE w::H 
000013 

ACCOUNTING REttASt NO. AR-~ 

The ataff noted that AFUOC w11 accrued on suspended •~d dtlay~d 

construction and during pec1oda ot 1nterrupted constr~c~:on. :~~ 

statt noted further that it waa the Company'o pol1cy :o cor.$-ence 

were charqed to work order• deemed to qualify tor Af~OC. 

It 11 tbe Coapany•a inforaal.procedu~e . tbat . field en;1n .. 5t, 

contact the Plant Ae~ount Departaent if pro1ecta are po•tponed.tor 

qreater than one year. Staff noted one inatance where th11 

procedure waa ineffective. Whon lt waa brouqht to the Corpany'a 

attentton by the ttaff, the Company revereed 183,~7~ ot AfUDC 

1mproperly capitalized. 

Account1nq Releaae No. AR-~ provtdea that AfUOC ~ay star : !rom 

the date that conatruction expenditure• are continuoualy tnc~d on 

a planned progreaaive baaia. It further providea that ~ ~~ 

should be accrued during pecioda ot interrupted construct1on unlts! 

:he Company can JUStlfy the 1nterrupt1on as bt1nq reasona=:e ~rd~~ 

the c1rcumatancea. (Unde racorea added.) 

Stat! reconnenda that the Company establ1sr. tor~a l tze~ 

procedures ~o assure conpliance with Account1ng Release Nc . AR-~. 

10 . Company'• Reaponae: 

The Co~pany aqreed to take the recomoended act•on, a~: 

recommendat1on was recorded. 

19 
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c~~S~~UC~:ON IAFUOC) ON T~£ RtCONOUC!:ON CUPCRA~El CF :HE 

SCHOLZ-WEBB 115 ~ 1 V. ~:NE 

During the exam1n1t1on of wock ocdoc No. 212401, R~co~c~c~~r 

Scholz-W~bb 1:5-KV l1n~, statt noted that t~e Cor.pany ·ap;:a::~~= 

AfUDC on c~e proJect expend1tuce1 dur1n9 the p•rtod 6t l / 8J c~rc_g~ 

8/ 31/ 83. OliCUIIlOn Wlth the eng1neec ot th~ proJeCt d1sc:csed ~~a~ 

the ~roject wa1 conatructed in two lectiont. One aect1on wat taken 

out-of-servico, reconductored and placed back 1n-serv1ce pr1or to 

construction ot the tecond section. 

Electrlc Plant Inttruction No. 3!17) statea: •wh•n a part c;ll 

ot a plant or pro)ect 11 placed 1n operation or 11 cor.ple~ed and 

ready tor service but the construct1on work as a whole 1s Ln­

comple te , that part of tt".e cost ot tl':e property place<: ... . o;:e~anon 

or ready for service shall be treated AI 'tlectrlc Plant 1r ~ervice' 

and AfUOC thereon 11 a charge to construct1on ahall cease. Af~~c on 

that part ot the coat ot the plant wr1ch 1s 1ncor.plete ~• 1 =e ccn­

ttnued as a cr.arqe to constr~ctton ~ r.:1! s uer. tt~e ~s .: ;s ? : a:e~ 

tn operacton or 11 ready tor se! Vlce.• Cap t taltztr.q AF~:: e n : ~e 

~r.:1re aro~nt ot tt"e work order ' s charges ~as not :n ~~ -~. : a;:e ~: : · 

~!":e req\;~::~-en·s ot tlect:-tc Plant Inatruccton so. Jt : - , . 

Scaff reco~enda that the Company ttrengthen 1cs ~c cce:-~e t ~ 

ass~re th•t APUOC 11 not cap1tal 1zed on port1ons ot pc o )ec:s placed 

tn-servic• prior to the total pro)ect 1n the f~c~~e. 7~e A:~JC .r­

properly capnalized was not s1qn1t1can~ enouql"l to wacr.ant adJ 'l S-

t~ent of the plane accou~:s 

ll. Cor.p•nv's Response: 

7~e Corpany 19reed ~o take : r. e recor.~~n~ed Qcc~ on. 

2u 1 l l • t 
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-'CCC::~':': ?'CR ~!::>t:!'!P'!':::>N OP r!RS':'~ ·::"(;!: 9~N:JS 00001~ 

~~~ (o~pany 's account1nq for the rede~pt1on of :~\ Ser~es F1rst 

~ortgaqe Bondi due 2010 ln June, 1984 was not 1n c:"~~~a~ce •1~~ 

~enera1 !nstrijCtlOn No. :7 of the Un1fo r~ system of ~ccc-~:s . ~s 

~~r~ent~/ to ~ccount 428, ~~ort1Z&t1on of dect c1scc~~~ ~~~ ex~e~st 

and (2) no cona1derat1on was q1~an to una~ort1zed debt expense 

aasoc1ated w1th the redempt1on. 

General Inatruction No. l7J( ll atatea, ... •that the d1tference 

between the amount paid upon reacquisition ot any lonq-term debt and 

the face value, ad)uated tor una~ort1Ztd discount, expenses o r 

pre~1um, 11 the CAll may be, appl1cacl1 to the debt redte~ed shall 

oe recoqn1zed currently 1n 1ncome and recorded tn "ccoun~ 421, 

~1scellaneous nonoperat1,q lnco~e ... • 

:~e staff recom~endl that the Company co~ply w1th the 

reGulre~ents of General In~truc:1on No. 17 when account1nq !cr 

reacqu1red debt 1n the future. 

. ... ~c-oa~~·s ,espon1e: 

7:-:e Cor.pany agreed to ~aKe :-:e recc:-:-ence~ d~~: : :-. ~-: 

recommendat1on was recorded. 

21 
] l • I I .. 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

00001G 
lJ. HUOC AC~ .. .;t::> OS :u;BUI:..:> ~N:> C8SV!P~.~!'l ''-"?G~ A!)£ ) ?? O,..' EC7S 

rr.e company accrued AFUDC on distrLbutLon rebu1ldlnq and 

conversion projects. our1nq tht ••~~1n1t1on of woe~ Ord er ~u ~cer 

1)230 84, Rtconductor 7 ,500' ot copperweld l1ne 11. Hc! 1C:a y :s:e, scaU 

noted ~hat the l1ne was ln-ltCVlCt C:ur1nq t~t entLre per1oc ot 

conatruct1on and the property un1t1 were placed 1n-serv1ce 1n a 

short period of time . Therefore, no ~fUOC should have been accrued 

thereon. 

Tht staff recommend• that tht Co~pany in1t\ate procedures t o 

en1urt that AYUDC 11 not capitalized on projects w1th a ahort 

construct1on period. ~ruoc improperly capltaliztd was not 

s1qn1ticant enough to warrant adjustment ot the plant acco~nts. 

13. company's Response: 

7he Company agreed to take the recomMended actLon. 

1 ~ 
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:4 . : ~??0P!R CAP ... t.: !AT:0N 0 ' CO~~AC':" :.As· 

UPGRADING PPOJEC':" 

)Ut1nq the exaainatton of contractor 1nvo1ces 1nc~rr~d on ·~ rk 

order No . 21,~01, Reconductor the Scholz-WebD llS K. ·.,t • • ~~t, statt 

noted t~e follow1n9 lOproprlttleS of c&pltallZitlon: 

celocatinq the ex11t1n9 conductor and f1xtures: 

2. The en91neer )ud9ementally d1atr1buted each 1nvo1ce'1 

dollara between conatruction and coat of re~oval w1thout any 

aupport tor auch allocation, 

J. Tht company cap1talized both tht coata of check1nq 

conntct1ona ot all exi1t1nq structure• and chtct1nq he 

conditlon ot 10-quys and anchors. 

ensure that an equ1table a~ount of contract labor 11 charqed to 

na1ntenance and coat of r ~moval, 1n accordance w1t h the reG~lrements 

of ~r.e Un1torm Syltem of Accounts, 1n the f~ture. The a~ount 

acj-s:~ent of the plant accountJ. 

14. Company'a Reapon1e: 

The Company agreed to take the ceconmtnded ac t1on. 

2J 
1 1 \ . ~ 



------------------ -- -- --

I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

NEE:l 70 I!'!P!. .:£NT S!U::>Y R!SUt.TS OF f:NCl 

PtRSONN£t. 

Annually, a~plieable ~ng1neering and •uperv1S1 0n per~or.n~l 

perform a tvo-veek time ltudy to dtter m1ne how ~uc~ c f t~e1r ~.~e :~ 

related to conatruct1on. Statt noted t~lt the study res ~l~ s. t~ 

no1t cases , ~oo·aa not bein9 ut111.zed. Rather, the l"'.anaqt ca r :l . sec 

est1~ate1 baled on cur:ent construction buoqets and l:l 

1nadvertently felled to chan9e other eaployee•' time• d1atr1but1ona. 

Electric plant 1n•truct 1on No. 48 •tatel, tn part, ·~, tar as 

practicable, the determination of payroll char9es 1nclud1blt 1n 

c onatruction overhead• ahall be baled on tice card d1.tr1but1ons 

thereof. Where thil procedure 11 impractical, apec1al st~c~es s~ a l: 

be made periodically ot the time of suptrVllory •~ployees devoted to 

construct1on act1V1t1tl to the end that only such overhead costa aa 

have a def1nitt relat1onshlp to con1truct1on shall be cap1taLiZtd.• 

Staff recommend• that the Company eatabl1s h procedures to tna urt 

that t1 mt diatr1bUt1on1 ot employees devoted to construc~1on are 

~ased on L l~t stu~1es wh1ch suppor: a dtf1n1~e re:at 1or.s~1p ~o 

cons: ruc:1on 1n tht future. No ad )ustrtnt of tht p!ant accc~r.ts :s 

pr oposed by staff due to the extr e~e ~1ff1c.:~y : ~ ct:~: - :n•r.g d~ 

~ppropr1ate a~ount of auch adjultmtnt. 

lS. Conpany'o R•aponae: 

i~e Co~p•ny agreed to t'ke t he recor.~'nded act.on. 

24 
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000019 
!6. :~PROP!R CAP. ,~I:AT!~N Of ~AT!RIALS ANt ~pp::~s :s :vtRH!A) 

'!S~I!UTIOH SYS~t~ OROERS I~OSOl 

The Company charqea all coati 1ncurred for a speclflc coso to 

ACCOUnt 107, COnltCUCt10n work 1n proqress-~lectClC. S~:sequer.t!/ , 

cur1nq ~he ~ec~an1c&l cl&lllficltlon of jOO chacqes, cost of re;ova. 

and ma1ntenance are ttripped vf! the COSO tased on respect~ve 

standard removal hours and the eat1mated labor coat for ;a~ntenance. 

ouc1n9 the exaa1nat1on of the aechan1eal claaJ1ficat1on of coso 

No. 023084, Reconductor 7500' of copperweld l1ne 1n Hol1day Il!e, 

staff noted that the Company cap1talized all the materials and 

supplies that were charqed to the )ob. The amount of Sll,072 of 

labor and 1ndirect1 waa 1tr1pped off the coso and charged to ~~e 

appropriate maintenance account. 

It 1s the staff's pOSltlon that lt was 1mproper :o c~a:;e the 

na1ntenance accounts solely w1th labor and 1nd1rect coats and not 

nater1al costs. 

Staff reco~nenda that the Co~pany rev1se 1ts procedures to 

ensure that an equ1tacle anount of =aterLals and ~~~pl:es -~ an c~s ~ 

:s ch acq~d to the appropr11te ~a1ntenance expense acco~~: ! s l ln th~ 

16. Company'a Re,ponse: 

The Co~pany aqreed to take the recomoended act1on. 

25 
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17. t.:NRtC :>E::> rtE"::~r~ES':'S OY CONOUC ~ AHO G~YS 
000020 

~ur1n9 the exam1na~1on of overhead distrtbutton syater. ord~rs 

023084 and 032767 and work order 212401, statt noted t~at :~e 

co~ptny inadvertently fa11ed to rettre 11,661 pounds of co~per 

conductor, 2,310 poundl of aluminu~ conductor and 7 g~ys . 

Staff reco~mends thtt the Comptny record the tol low1ng entry to 

conductor to the appropriate account. Alao, the Company should 

atcengthen ita internal control• to enaure that it•~• ot the above 

nature are detected and rettred on 1 timely baals 1n the future. 

Account 

108 

402 
101 

Diltri::>ution 

Accumulated provtsion for 
depcectttlon of electr1c 
utillty plant 

Ma1ntenance expense 
!lectr1c plant 1n-serv1ce 

17. Company's Response: 

132,57) 
s 2, 7)8 

29,835 

The (I}!Tipl!r.y reviewed the three Work Order~ 1~ ouestlon Pet,,.P',..E'"t ~ourna1 

entr1es for the 11,611 lbs . of copper conductor and 2,31~ 1 bs c' alu~1nur 

conductor on OOSO's 023084 and 032767 are attached These e"t,.'fS were 

recorded by the Compt~ny in May of 198S. A rev1e .. c~ ~ark O,.oe,. '•o ;'124C' 

tnd1cated that all reQu1ret1 retirem..n ts W!re made in Ja~"ua,.y 19t~ The 7 

guys mentioned as not betng ret1reCI 1n the staff recomnend~t·or are there'or~ 

not included 1n the retired amounts surrmar1zed below · 

OOSO'S 023084 and 032767 (Recorded May 1985) 

108 

G'r'O ~o. 212401 (Recorded January 1984) 

108 
101 

2f 

12.91 E 

20.519 
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: 8. 
OGOO~ . 

~SG:NtERING AND SUP~RV .. OS ASO GE~!~AL C~tP-

H!AOS TO TRE COST or R!~OVAL 

~urin9 the exam1nat1on of enq1~eer1nq and s~pervlSlon and 

general overheada, ataft noted that these overteads related to 

constr~ct1on and ret1rement work orders. However, t~e Ccrpany 

allocated these overhaada only to con1truct1on work or~ers. 

Staff reco~enda that the Company: ( l) record the toll o~1ng 

overhaada applicable to the coat of removal for 1984: (2 l perform a 

study to determ1ne the amount ot overhead• applicacle to cost of 

removal for the year• 1980 throu9h 1983; (J) subm1t th1s study ~o 

the washin9ton Statt: and (4) rev1ae its procedures to ensure that 

an eqult4ble amount of eng1neertnq and superv1s1on and gener~~ 

over~eads are cnarged to ret1rement work orders for the :~st ot 

removal 1n the future. 

.l.ccoun: No. Oescr12t10n D~bl~ credt~ 

13 . 

: oa Acc\Jr.:ulated ProVlSl on for 
Deprecut 1on of Electr1c 
\Jtlllty Plant $278,330 

:o1 Conatruction Work 1n Prog=ess $278, J3C 

Com~any's ~esponse : 

Staff Re<:omnendat1on No. 1 : 

Gulf Power Company belfeves no entry for the year 1984 recla~ s 1 fy1ng 

engineering and supervision and general overheads to "cost of remova l" 

should be recorded at thiS t1me. After performing the study call ed for 

under s taff recommendat ions 2 and 3, Gulf submi ts t~at the lo~1c of th1s 

study be applied to all 5 historical years in questions (1980-lCfc-C . 
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-he same method used to detenm1 ne over~eads appl ica~le to cost c• 

removal" for 1980·1983 should be applied to 1984. After the r::=c s:aff 

~ev1ews this study and approves t he methodol ogy , Gulf ~reposes to t~~ust 

all S years (1980·1984) in a single journal entry in 1985. (Refert'lce 

Schedule 2 for su~ry of study results and proposed JOurnal entr). 

Staff Recommendations Nos. 2 and 3: 

The attached scheJules l(a) and 1(~) show Gulf Power's study or method 

of est1mat1ng the engineer ing and supervision and general overheads appli cable 

to "cost of removal" for the years 1980-1984 . The advantages ,.f t ... e t~tac~ed 

methodology include relative simplicity, log1cal reasonln<J, and ease of audit. 

~11 c~onents of the est imation can bt verified ei ther t o a~ o'' 1: ·a1 

Operating Report schedule or to easily accessible Plant Accour:1r; re ~orts 

and wonk1ng papers. 

The attached study s1mply uses Scnedule 73 of Gulf's monthly Operat1 n~ Report 

con taining year-to-date construction expenditures. remove year-to-~,e over­

~ea~s 1nc1ud1ng E & S, A & G, and AFUOC, removes the distorting effects of 

Infrequent MaJOr projects (generat1ng p1!~t construction ) , and ao~s t~e 

"ccst of removal" expenditures reported on Schedule 75 of tne O~a·,.~·.·r~ 

Report. The resulting f igure is a "pure" labor and rr.atenal expe10ed 

f1gure combining "constru.:: tion" (Acc,.,unt 107) and "cost of remova l ' 

(Account 108). To arrive at E & S applicable to "cost of remova 1". coH 

of removal expenditures ~retaken as a percentage of thi S "pure · lahar / 

material figure. This percenta9e is then applied to all E & S aC J~s ted or 

net of that E & S relating to major proJec t s to yie ld E & S rela:•~; :o 

"cos t of removal. " 

1 1 ' ( 
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-o arnve at general (A & Gl overheads applicable to "cost of ren:\al ", 

~he ~ure" 1abor and matenal figure prev1ously calculated 1s 1ncrea~ea 

:;y t'le ~ .o. S amount net of maJor proJects E & S. Thi~ new ~urr.. o~ ::.a~e· . 

·s c1v1ded 1nto the "cost of removal '' to obtain a new percentage. -· ~ ~ 

A & G cercentage is applied to all gen~ral overheads (A & G) net cf ~ajor 

pro ject A & 6. The result is A & G allocable to "cost of removal . · 

The major generating PE's "adjusted• in the calculations are accounted for 

almost entirely by Plant Daniel in 1980 and 1981 and Plant Scherer in 1984. 

Aga1n, Gulf Power submits this study for FERC revie. and approval w1th ad­

J:JStments for all 5 years 1n question (1980-1984 ) to be made sirTJ.JlUneously 

1n 1985. (Reference Schedu ~ e 2 for su~ry of study results and oroposed 

JOurnal entry.) 

Staff Recommendation No. 4: 

Whlle the FERC staff was present at Gulf Power, it was pointed out that 

Gulf had abandoned a proposed change to its mechanized plant accourt1ng 

sytem to a:low for allocation of engineerlng and su?erv1s1on and ~ne~31 

overheads to "cost of removal " since it was not cost effective . [,. .. lf Power 

alterncHlvely intends to allocateE & Sand A & G to "cost of re~: .c! l. by 

a manual monthly journal entry beginning 1985, retroactive to Janu~~y. 

CiJrre"tly , Gulf performs periodic studies throu9hou t t he year t:J t~ ... .-e 

at functional (Production. Transmission, Distribut ion , Genera l) allocatlon 

rates for E & Sand A & G to construction (CWIP) expenditures. As a basis 

of this journal entry, Gulf proposes to use tht same rates no~ developed 

for -:onstruction to apply E & S a"d A & G to "cost of removal. ·1s 

procedure would be log1ca1, accurate, and expedient. 
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I 000026 
~C~EOULE Z 

I 
I GULF POW£R COMPANY 

1-1-80 THRU 12-31-84 FERC COHPLIANCl AUDIT; ITEM NO. 18 

I 
SUMMARY OF OVERHEADS ALLOCATED TO COST OF REMOVAL AND PROPOSED ENTRY 

I SUI"!MARY: 

I YEAR .LU A I G TOTAL 

I 1980 s 163,351 00 Sll,269.8l s 174,620.81 
1981 83,043.59 3,497.93 86 .541.52 
1982 406,.99 .• 6 35,996.03 442,495 .49 

I 
1983 363,069.76 24,520.00 387, SE~ i 6 
1984 294,255.40 22,619.03 316 ,eH .!3 

T()TAL $1,310,219.21 S97,902.80 S1 ,408 1 !ZZ :'1 

I 
I 
I 

PRCPOSEQ £ 'i"!" :>v : 

DR c: 

I C~TROL ACCJU~T 108 s 1 • 408 • 122 . 0 1 

co~·ROL ACCJU~7 107 s 1 • 408 . 1 2: : ! 
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J~r 1 ng t~e ex&~ln&t10n ot a~m1n11tr&t1v• and general cver~e•d 

:ap 1 :alized, staff noted that, dur1n9 the year !982 :~rc~;~ !384, 

:~e company c&pltalized aa such the cost to produce and rew1se :oo 

control :an~~aqes (JC:'s) for ltS Standard ~lant ~cco~nt:~g sys:e-

: s?AS) anc :: s ~a)or ?ro;ectl ~anaqe~ent System ! ~?~S l. :~e aro~~~s 

of $804,409 tor SPAS and S238,680 tor KPMS wert capl:al1zec as 

admin1atr&tlve and 9eneral overhead. Ptior to 1982, the Co~pany 

expensed •• incurred all costa ot develop1n9 the systems' software. 

Electr1c Plant Instruction Ho. 4(Al atatea, 1n part, •ceneral 

overhead coat shall be charqtd to part1cular )oba or un1ts en :~e 

. 
oas1s of the amounts of such overhead• reaaonaoly appl1ca~ :e · 

t~ereto.• :~ese software costs were not appl1 caole to on:r t~~ 

necessary to conduct the operation of Plant Account1~g. ::ens of 

:~ 1s nature are properly includable 1n Account 303, ~lscel~lneoJs 

1ntang10le costs. 

Staff recon~ends :~at tte Co~pany record t~e fol!~w1~; entrJ :: 

;roper11 state t~e electr1c plant oalances tn accordance wl:~ :~e 

:~e f~t~re -~• ~~~pany should record t~e cost of ~a~o r ~ew so~:ware 

tnvolv•nq relat1 vely larq• expend1turea 1n Account JOJ anc a~oc~ .ze 

the amount to Account 404, AmortlZ&tlon of lim1ted term ~1ectc1c 

plan~, over a period not to exceed five ytara. 

Acc:Junt 

J 0) 

107 

oeacr1ptton 

~1scellaneous Intanqlble 
?lant 
Constructlon work 1n Progceas 

:9. Co~oanv's ~esponse: 

;:)etHt Cred lt 

51, ~43,069 
s:,oo,oa9 

-he cr1~1nal 1molementat1on c.c.st~ as ~11 ~s tne recurnrg oeveio:-er .. al 

~,c -a,ntenance costs of the Sundaro Dlant Account.1N} ~y~ter- c:< anc 

3 ~ 1 1 1.~ 
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the Major Projects Management System (MP~S) are properly cap1tal1zable 

A&G costs as these systems record, mo~itor, and prov1de aud1table data 

of construction expenditur~s. The Company recommends the account1ng for 

these costs r~in unadjusted and classified in Account 107, Constructl~~ 

1lork in Progress. for the following reuOrts: 

1) These costs reprtsent the continuing record-keeping cost component 

of Gulf's construction (CWIP) program. 

2) The developmental and maintenance costs of these systems are of an 

"on-goi ng" nature and not 1 1mited to a short (less than S year~ ) 

penod of time. 

3) Gulf will accrue benef1ts from these systems for many y~ars to come . 

Developmental costs represent enhancements or i~rovements to the 

basic design. 

4) The relationship of these costs to Account 303 anc their concurre~t 

categonzat1on as "limited term" is unclear to ~he CQI"'Pany 

The Com~any agrees that construction Work Orders during the 1982-1984 

per1od would be allocated larger components of cap1tal1zed general adml ~­

fstratfon a ~ a result of 1qJlemenUt1on of these systems. However, tile 

Company believes these software costs of recording and mon1tor1ng an on­

going construction program more clearly constitute •general expenses ap­

plicable to construction· under Electric Plant Instruction 3(12) than 

"11mi ted tenn" property under Account 303. 

1 l ~ . ~ 
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:~e co~pany &t ltl S~1th Generat1n9 Plant 11 r1x1nq sodtJm 

sJlfate with South Afr1can coal pr1or to burntng lt :n :~e bOiler. 

:~e sod 1~a aultatt 11 only added when the South ~fr1can ceal 1S 

:~r~ed oy 1:selt, 1! a m1xt~re ot South Atr1can coal anc =o~est1c 

coal ll ourned no sod1um sulfate 11 added. ~he aod1u~ su:tate 1s 

added to the coal burned to change the chem1cal corposLt1on of :~e 

coal and ieprove overall unit performance (i.e. unit capac1ty, 

prec1p1t&tor, etc.) due to the charaeter11tica ot the South Afr1can 

coal. The colt ot the aodium 1ultate il charqed to Account 501, 

fuel, upon purchaae. 

7~e Company lncludtl the COlt Of the SOdium sulfate :~ ltS tJel 

ad)ust~ent clause CfACl factor c&lc~l&tion tor wholesale cJstomerl. 

:-!o•ever, the cost of sod1Jr.: s~lfate 1s an 1r:1proper 1ter f:r 

1nclusion in a fuel adjustment charge under Sectlon3~.14 ot :he 

requlat1ona ot the federal Power Act. 

sect1on 35.14 states that •t~e cost of fosa1l fuel sr.a:l 

:ic:Jce no Lter.s other than those :~s:ed 1r Accowr.t :~: :~ :~e 

Cor~lSSLOn's Un1for~ Syatem of Accounts for Puol1c ~tL!~::es an~ 

~:censes.• Accc~nt 151 does not allo~ !or t~e :ecor~:n~ : ~ s-=~ 

acc1::onal ~acerlals as sodium aultate 1n t~e acc~-r.:. 

:::e s:.atf reconmenda that the Col"'pany C :1 cease ::-~ :::ac::1ce ::. ~ 

lOCludinq the COlt ot sodium IUlfate 1n the wholesale ~AC l~ the 

f~ture and (2) retund to 1ta wholesale custo~ers $38,947.60 p:us 

!8,862.al of 1nteresc coverlnq the per1od oecerber l, :980 :~rouq~ 

:::eceroer 31, ~ 984. 

:o. Corcanv's ~esoonae: 

- ... e (Of'!panv beheves it lS appropnate to recc~er :"t> ~c~ ~ : · ! ::· ~.o­

sulfcHe through the \oiholes!le Fuel Adjustment Cl~~Jse Factor Ca lc .- ·· ~• , cr 

3~ 1 l 1.1 
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(Wholesale FCA) because these costs are directly related ~~ tne 

use of South African coal. By exclucing the cost o• sod1u~ su!ft:e 

fro~ the Wholesale FCA, the FERC would deny the Company the oppor:Jr~ty 

to recov~r prudently incurred costs until the Company's next 'Nhclesaie 

Rate Case. 

We recommend th!t the Company be all~d to continue the recovery of 

the sodium sulf!tt cost through the Wholuale FCA . We are recovenng 

th1s cost through the Retail Florida Public Service C~1SS10n F C ~-

I 1 1 ) 
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.:: ·:s-:--=::c:::>N C Af':.'::lC l CN POL!.U:::~: C:'~~C:. H.C: :.:::!s A:.:.~wr:;, 

:~ ~A:~ ~ASE 

several specL!Lc poll~tion control pro)ectJ wh1ch were 1nc!Jded 1n 

Account 107, Conatruction work 1n proqreaa (CWIPl. Steff not~d t~•t 

the compeny did not ceaae capltalization of Aruoc on the c•!P 

amounts 1ncluded in rate bate 1n the above noted rate pcoceed1nqs. 

Order No. 555, which per~1tted the inclua1on of poll~~lon 

:on~=o ! c~:? 1r. rate base, noted t~lt the Un1form Syste~ c ~ 

Accounts' prov1sion1 prov1ded tor exclu110n of AFUDC on c ~:? 

Staff recomr.ends :hat :te co~pany: 

1. Cease Clpltllilltlcn ot AFUOC on CwiP 1ncludtd 1n ~ate bllt 

on t~e date s~ch rates tecome effect1ve 1n the future: and 

2. re~ord the follow1nq )ournal entry to correc~ t~e accounts 

:s c ~ :>ecer::HH Jl, 1984. 

~cco ur.: oescrtotLon 

~:9.~ Allowance for other ~unds 

. ~ . .. ~. 
~sed dur1nq conatr~ct1on 

Allowance tor ~or~owed fun~s 

used dur1nq conttruct1on -

Jet::: 

5 ., - .• , .. 

credit 65,526 

107 Construction work in 
pcoqresa :23,238 

Co~oanv 's Response: 

-he ( o~cany doeS not COncur Wl t h t h1s aud i t PO int because t~lS rf:O~n~~ t 1C~ 

37 1 1 '~ 1 I 
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was 3pproved. :"both referenced doc~ets. the Ccr~t"• set:'ec -~ .. 

docket for a spec1f1ed dollar a~unt, but d1d not addre·~ each '"Ol~ldua l 

· sue 10 the case through test,,..ony anl!./or ht>ar ir-9s . ~·r. :e t"E ~;,-:cv, 

dld not n!Celve 100~ of their r~uest these 1te~s can b~ assunec t: 

have a portion of that reQuest that was not atta,ned. 

35 
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:-~.e cor-pan" recorded cor..n11 tment tee a pud for :::ani( : :ar.s 

c~~~lt!ed but not borrowed 1n Account 930.:, ~lscellanec _s ~eneral 

~xpense1. Such coati are a f1nanctnq coat c~arqeaole ~c 

~c::u~~ ~31, ~tr.er :nte~es~ expense. 

:-~e stat! recomr.tend!! that 1n the !1.1tuce, the Conpar.y record 

kank comm1tment tees 1n Account 431. 

:2. Comoan~'s Reaponse: 

!he company agreed to take the recommended act1on. 

39 
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in 1981, tr.e Conpany 1old • 50\ 1ntere1t 1n Plant ~~~•el 

~n 1 t t2 and purchased • 50' 1ntertlt 1n Pl ant jantel ~r.1: tl fro~ 

~ 1151111ppi Power Compa~y (MPC). The Company d1d not f~:e for f£PC 

a?proval f o r the Journal entrltl related to tr.e transac:::~s 

cons11t1nq of operat1n9 un1t1, nor d1d it use Account 104, Electr1c 

plant purchaJed or sold, to record th11 tcan•actlon. r~e Corpany 

received the approval of the securititl and tachanqe Come111ion to: 

the exchange related to the unita. 

Account 102 of the Unifor~ Syatem of Accounts, states (al th1s 

account shall ~e charged With the coat of electr i c plant acqu1red as 

an operat1n9 un1t or ayateo by purchase and ahall be cred:~ed w1tn 

:he sel l 1ng pc1ce of l1kt property tranaferred to others ~en~:nq the 

~ 1 s:r:~~t1on t o appropr1ate accounts 1n accordance Wlth r:ectr1c 

? lant Instruct1on 5; and (b) the utility 1hall f1lt wlth :~e 

co~ission the propoltd )ournll entritl to cle•r from t h1s account 

:he anounts recorded hert1n. 

7~e follo~ 1nq •~proprlttltS were noted •n :~e recc~ ~a:: or of 

::-.e exc!'lanqe: 

!AI 7~e Cc rpany cap1t1l1zed Sl,591,615 of :est ~e:::: e~ergy 

:osts w1th reg ~ cd to oan1el Un1t t2. However, t~e Corp•~: ~ ~ d no t 

transfer any part ot 1uch coat s to MPC. S1nce, ~PC acq~::ed a 50\ 

1nterest in Daniel Un1t 12, 1t lhould have borne 50\ of t~e :~st 

period energy co1t1 cap1talized applicable to that un•t c! 

S795 , 807. Therefore, the Lnclu110n of $795,807 test per1od enec1y 

costs 1n Account 101, electrlC plant 1n aerv1ce , 11 1~prorer. 

40 
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The Flor1da Public Serv1c1 Comm11110n lfPSC l 1n 1ts or~~c ~t 

) ocr tt No. 810136-!U allovtd the tnclu110n for cat~ pucpcses : ~ e 

recal l :ur1sdict1onal port1on of the Sl,~9l,615 of cap1t& l 1zed test 

~eClOC ~nec gy COitl. 

7hus, the ataft propos•• that the Company ( ll transfer ~ ~e ft~c 

Jur1adict1onal portion of theae costa of S59,4S2 to MPC and 12l 

transfer the PPSC unamortlaed jur1ad1etional portion of SSl~,49J to 

Account 186, Miacellaneoua deferred debita. The balance 1n Account 

!86 should be amortized to Account 406, Amoct1Z1t1on of e lectr1c 

? l ant acQUllltlon ad)ult~enta, over the life of the related ~: an t . 

( 8) Althou9n the Co~pan1e1 exch&nqed 1 SO\ 1ntereac 1n Plant 

) a ~ ~e l ~ nltS tl and t2, no cons1dtr1t10n was 91ven 1n t~ e e ~c~ anqe 

w1th re9ard to the deferred income taxea recorded on eac h Co~pany's 

books wit h r eapect to the property exeh1n9ed. The staff proposes 

t~at s1nce ~ach Co~pany 1s to have borne 50\ of th~ tota l ~et cos t 

~ ~ : ~ e p l ant, :hat tne net deferr e d 1nco~e tax~s r~cc r d ~ ~ cr. eac ~ 

=~rpany 's books for th11 proper ty ac th~ t1~e ot t ~e ~ x c~ang~ shou:c 

- J ~e : ee n d1 v 1~e~ eq~ally between Gu l t and ~PC . 

! Cl :he &~)uatment recorded applicable t o 1~v~s t~ ~ r.t : ax 

: =~dlt S assoc1a:ed Wlth the excnange ot t~e ~nl t S ~nlcn wa s ~ ase d 

upon each Co~pany'a applicable tax basil of the propert y 11 

~ nequtt able. The atatf propoaea that since tAch Co~p•ny . s to h v• 

~orne 50\ ot the total net coat of the plant, th~t t he net !:C 

:ecor ded on ~ach Conpany' a bo~kl at tht t1m1 ot t~~ ~ x c r. a ;.~ e sho~~d 

r a v~ oee n dlVlded eq ually betwe en Cul f •nd MPC. 

41 
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The ataff rtcommenda that the Company ( ll use Accoun· 102 to 

record tranaact1ona tnvolv1n9 operat1n9 un1t1 or systens ar.d !1 :e 

w1th the c~mmi ssion the propoaed JOurnal entrlts to clear ~he 

a<count 1~ the futucez (2) record the f:llov1n9 ;ournal entry to 

correct tht account• •• ot December 31, 1984 for th• cost cf test 

period ener9y of Plant Dan1tl Onit tl1 and (J) aub~tt to the 

wash1n9ton Staff pcopo1ed )ournal entriea to ad)uat the accounts •• 

ot December 31, 1984 to properly account toe deferrtd incoee taxes 

and lTC on the txchan9e. 

Account so. oescriet1on Oebtt c redtt 

186 ~uacellaneous Defer red Debts S519,49J 

108 Accumu hted PrOVlllOn tor 
Depreciation of Electr1c 
Utihty Plant 2H,J71 

146 Account• Reee1vable from 
Auociated :ompanies 59,452 

101 EleCtClC Plant 1n Sec•·1ce S795,8 07 

403 Deprec11t1on Expense 1 7 , ~c 9 

2 3. co-::>any • s ihaeonse: 

Staff Recommendation •1 : 

Gulf Power Company agrees with the staff recommendation. In t~e future 

Gu1• Power Company will record all transactions involv1ng pvrch4~e or 

sale of operating units or systems in Account 102. Clearances o~ 

Account 102 w1ll be subm1tted for FEPC approval . Gulf Power C~ ! 'Y 

intends to fully co~ly with Electr1c Plant Instruct ion No. S. 

1 I l I 
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.taff Q~commendat1or •2: 

Gulf Power Company does not agre~ w1th the staff r~commenaat1on ar.o ~e l 1ev~s 

tnat an adjusting entry removing Un1t •2 Oan1el Plant "test " cos=c; fror P'ant­

:n-Servlce is inappropriate. Gulf Power Company bel leves no transfer or 

recoupment of the fERC jurisdictional amount of these Mtest .. costs fr()TI 

Mlss1ssippi Power Company is proper. 

When Plant Daniel Unft Ho. 1 ~as placed in service 1n 1977, M1ss1ss1ppi 

Po~r Company, sole ~er at that time of Plant Daniel, passed 100~ of the 

Unit No. 1 ·· start-up" costs to its customers by ~ays of its fue1 clause 

adjustment. As a result, Gulf Po~r Company agreed to assume 100~ of the 

"start-up" costs of Daniel 2. However, Gulf Power was not able to pass 

:nese costs along to 1ts customers by way of the fue l r lause adju str.e~ t 

Flor1da Public Service Commission Accounting Department 8v11etln 76-7. 

dated Apn1 28, 1976, required capitalization of those "test N costs over 

and above "normal: or non-test operating costs. This Bulletin, a copy o1 

wn1ch 1~ aope~ded, follows closely the requ1re~nts of Eiectrl Plant 

:nstruction No. 3 (:8) , "Earnings 'nd Expenses During Construct1on ;he 

Florida Public Serv1ce Commission's stoff r~commendat1on regara 1n9 t~1s 

issue 1n Rate Case Docket No. 810136-EU, is also attached. Th1s recoi11'TlenOHlor 

reaff1rms the above reasoning. 

As In the Cl5t of the Dlnitl Cooling Lake covertd by Item 5 of this aud1t, the 

accounting for the exchange of O.niel Units 1 and 2 between MliSlSSIPPI and 

Gulf and the handling of Unit 2 "test• costs refle<t th~ intent of ~he 

Compan1es' Agreement and the desire for fairness and equ i ty t c each 

Company' s customers. The accountlng for the '' test' or "start-up costs 

6 0r Dan 1c l 2 reflects 1 basic difference 1n t1m1ng (Unlt 1-1977 ~s Unlt 

2-1981) and state regulatory coorn1ss1on requl~ments 

4j 
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~taff ~econmendat1on •3 : 

~eneral :nstnuction 18 of the Un1fonm System of Accounts reQuires tna: 

~here there are tlming differences betw~n the periods 1n 

Which transactions affect taxable income and the periods 

in which they enter into the determination of preta~ accounting 

income, the income tax effects of such transactions are to be 

r!Cognized in the periods in which tne differences between book 

account1ng income and taxable income arise and ir the periods 1r 

which the differences reverse using the deferred tax method . " 

As shown on the attached schedule, Gulf Power C~any':; Dook.s/ ~ a t~r· ·~:: 

differences were SZ2,949,091 both before and af~r t~e e .. c ... a,;e . 7~t- CF-~ ...... ed 

tax balance shown on the balance sheet of a publ1c ut 1l1 ty IS eQua l :: t ne tax 

rate times the book/tax tfming differences. Therefore, it would not be correct 

to adjust Gulf's deferred tax balances, as recommended by the staff, because 

Gulf's book/ tax timing difference were not affected by the excharge . :n aOdlt1on , 

:ne Jn1f~r:- Sy stem of Accounts states, fn Instruc tions for Acco ... "~tS :: a'lO 282. 

t ha t : 

"Whe11 the d 1 spos it 1 on relates to retirement of ''" ' terr or 

it~s under a group method of deprt(iat ion wher~ there IS 

no tax effect in the year of retirement, no entries are 

reQuired in this account if 1t can be detenr 1ned that the 

related balance would be necessary to be retained to offset 

future group item tax deficiencits. " 

Th1 s stat~nt covers the likl -k1nd exchange between Gulf Power and ~•ssiSSI~pl 

Power 1r. t~t there i s no tax effect to the exchangt and tht accuMu l a: ! ~ de 1 erreo 

incone t~a bal ances art nPCessary t o offset futurt tax defic1enc1es 

44 
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:;vestment ~ax credits (lTC) are derived by applying tne crevalll!"C ~tdt ... t.:~f 

'!te to qualifying tax basis exPenditures that are reaoy for ~erv1ce. :n crder 

:: ae.e~1ne oual1fying tax bas1s exp~ndltures to cla1m 1r.vest~er.t ~~x crea1ts . 

.:erta1n OOJK costs, 1nd~rect construction costs, wtllCI'l were cac1ta l 1Zeo aunng 

~~e construction per1od but cla1med as current year deductions or var1ous tax 

returns must be excluded from the qualifying tax expenditure base. lncl u~~d 

1n such costs are AFUDC, taxes. ~loyees' benefits and depreciation expense 

on transportation ~uipment utilized in the construction project. Gulf and 

~lSSlSSlPPf Power Companies 1nd1rect construction costs applicable to Plant 

Oantel Un1ts 1 and 2 were different due to their respective cap1tal c ~ s: Jsed 

1r setting the1r AFUDC rates. their regulated deprec1at1on rates assoc ·a:ea 

~1tl'l transportation equipment, changes in the payroll tdx laws dur1ng tne 

construction period and price escalation due to inflation. These differences 

resulted 1n unequal qualifying tax basis expenditures for Gulf a~d Miss1sstpp1 . 

Included in tlming differences not exchanged, as noted above, were lnd·rec~ 

: onstruct1or ccsts capitalized for book purposes but cla1reo as ~rrer: 1ear 

deductions for tax purposes which resulted in unequal qual1fy1ng tax expendlt~res 

elHJlble for lTC. Since ITC fs calculated using qualifying tax bas1s e~penc1-

tures and there was no exchange of timing differences bet~oteen Gulf and 

~ississ1pp1, the equable method t o "true-up ~ the investmtnt tax credns 

associated with Plant O.n1el was to determine each company's prorata sha e 

of qualifyins tax basis expenoftures generating the investment ta~ credlts. 

T~e tax credits were apportioned between Gulf and Mississippi 1n the Southern 

Company's Consolidated Tax Return filed for tax year 1981 , uslng tl'le " ~rve-.JC 

~ethod descrioed above which resulted tn a transfer of tax :redits fr~ Gulf 

~o ~1iss1SS1PP1 of approximately $1.1 million. 

45 
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ACCC~NTtNG SULLE7I~ 

Apr11 28, 1976 

a ' 0w' .. ·=···' , .• ,,, 
·.,, ••. ~ a• :1..,.. 

., __ ,.._,. t . .. , f.U .. . 

TO ALL !NVESTOR O::r!ED ELECT~IC CO~-t9AN IES OP£;1~1£~ UNOE~ THE JwRISDICT :O~l OF 

!liE FLORIDA PUBLIC SERVICE COtfo1lSSION 
j} 

rROM: OlRECTOR, ACCOUNTING OEPAATI-\ENT {1./)., (.,-

RE FAl~ VALUE OF ENERuY P~OOUC£!) C:JRI~lG THE ·,EST HIG OF ELE: i~ I C C::\El\:.-~; ·.~ UN t TS 

The Un1form System of Ac:oun .. s rec;u1res that the .. fa1r val..·e · cf ene'";., 

gentrated durtng testing should bf credited to the construction work orcer wnen 

the output fs fnttrmfn;ltd with the sys .. tm, but dots not indicate how the credft 

should be detennined. Recently various groups including the Federa l Power Ccmm1sslon, 

· ~f1Uattl1.4~r.ini- tba...Usting of electric generating un1 ts. We hH't rtvl~~ the 

~t~ ·of tht v~fous studfts and the purpose of this Bullt~l~ lS ~ J es:ab l~ sn·~ 

~ of.valu1ng such energy. 

r•tmiV~ii• ... .,,. it ~-'J.~~~~~ataty- ~Jftit~·-QlW.~ 

Mli&1J 2 _15 Ui.ITV• t~i"' ot.,&.rNJW~r1'29inut9 _ _,, 

lllCA &£2!& Jf\lowinr.~ 
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C1fference t:etween act~;al cons •nd " nor:nJl" or upecttd cos~s will r~a · n 1n 

the construct1on work order. 

0000-!1 

The amount of tht •fair valutu credit to thl construction work order should 

oe concurrently charged to tht appropriate fuel and other p~odu~:1on ~~erat 1 on 

an1 rr~ln!e nanc~ expense accounts. 

PGL/Io.':JT / be 

17 
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e -' \.f ~\.- -'" Cc """-f>o..-a ~ ~ 
l)oc,k .. c...-+-- Uo <£1 0 131&- E l.{ 

0000-l;,.-

I 
:ssUJ: 7: lf eoaa port1oo of PliDt D&D1tl 11 1ocluded 10 the race 

I be .. 1bould 111 adjuataect be ude to plaot 1c ••~1tt 

I 
to allocate uc.U 12 acarc-u, coue betwuo Cw!! a~ 

M1111111pp1 Pover Coapa•J· 

I UCOICHDDATlOJf 

I I 
Staff rac~tD41 tbet oo adJu•t .. Dt be ude for tb1e 1aaue. 

I 
DISQJSSIOtf 

I 
7he coepaoy ba1 lDCluded 1D plaot 1D eervice •~ &1.~31,863 

I (ayatt& ) of ClplUU&ed ltlrt-up COitf IIIOC1attd V'l.th tbt Oao1t! 12 

• uo1t. It 11 tbt enpcoy'1 eoa:eotloo thet 1110 adjultacDt ahould ~ udc 

to al"..art thcec cotta Vltb Kiaa11t1pp1 Power Coa~acy , t'J'( ;, •~::t 

I 
cuat011c:a ot tuu1ulpp1 Power abeorMd 100% of tbc uarc up coat• o! 

the Dac:cl 11 wut. 

I C.lapaay wttoua Sear~rouah telt1f1ed that P!.I'.C . ua~.&a.ed :oc: ot 

the eta :-•-up CQitl of D&D1al ll aDd that tha11 coat• vert paaaed to >qC 

I cuacoaera throuab tba fuel a d juet .. ~t cl•u••· Tberafore, Culf aareec to 

au.ae 100% of tbe lt&rt•up c:Oitl of tb.t Daahl 12 uc1t.(!l JV.:: , 

I lAther tb&D pall all of the Uait 12 ltlft-up coue tbro~h tl-• !uc l 

e~juat~tct cl1u11, l1ka KPC d1d vltb the O~it 11 co1t1, Cult vaa tore• -

. I 
I I 
I 4b 

I 
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I 
to cap:-:aUae that portiou of tbe Ua.it 12 co1t1 that V~~re o•er act above 

I vnac : - c operatic& coati vould bave HID bad the uoit beeo ope~at1t.~ 

I 
= cu :.o r.al opera tiD& cou1Uooa ratbar tbao atan•up . Tbla •• 1c 

accorda nct Vitb f,P.S.C. Accouot1Q1 Dep•rLaaot JYllat1o {4DI) 7 6- ~ , 

111ued oo Apr1l %1, 1t76. (TI 15%3, 1111, llll, )00%) 

Ptr. Searbrouab fvrU.r teeUUed t-.at tbl U,Hl . Ul vae 

cap1tall&d out of total etart-1.1p coeu of U5,Hl,Otl tor D&IU&l Oa.it 

12 aDd 1t ~o1&l 11 nart-up coeu b.ad Mao accououd tor oo • t..111 

I c oepAra::,lt v1tb the .. chod ueecl for O.aiel 1Z, 1t voYlcl be oecuwry to 

c a ptta:~ud Sl,678,2S6 out of the total ltart•up coat• ot Sll,II0:,,68 . 

I ( ':"~ : e ;J-4 ) ThtUfote , 1f the toit 11 COitl -ra ICCOUDtld tor ~ tbt 

u•• uooer u the Oo1t 12 coati au ~tb are ahared equ.a.ll7 ..,_..,.,o 

I Cult a r.d MPC, "'lt voYld M required co decruae rate ban by 177.5,,32 

I 
( l)'ltec : tor half of tbe 0~1t 12 co1t1, wb1le at t he t&at t1et 

!:~c reu!.c& rate ball by Ul9,1211 for belt of the Daohl l l coeu bona 

I eo: ! rc.y oy KPC. Tht oat effect of Us••• adjueraeote vould 1DC:"Uie 

C~o.! · , rtques:.ed 1113 2-) ) l'tr 0 

I 
a( .~ • : =cot t roe KPC 1o aoy eveot . • (Tl lOOJ ) 

I Public Couotal hal tiLeD tba poa1t1oo that oct halt of the 

cap1tal1ud O.chl 12 ttart·wp co1U 7tS,607 (Syat-) tboul4 be bo:-:. by 

I KtC an~ therefore Culf'• rata ~·• aboul4 '- reduced 1o tbt a&ae 

I 
••o~:: . PYbl1t CouDial pri&IDt ed oo ••141DCI to 1upport tha1r po l 1t.oo. 

I 
I 
I 
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Staff 1t of tbt op11Uoo that tbe coapaoy hal acco"atad tor the 

Dac1al l:a1t 12 co1u io accorduct Vitb the UoHona Syuu of Acc~ctl 

aod A·:.. I. 711-7 . 

Althouah Coapaay Vita••• Scarbro"'b taet1f1ed tbat Cult had 

c~ttad t{l a pansct,.uoo qre .. at oo Deuel oasc 11, ,rior to t~ I 

1a nrvlce 4au of the a1t (TT UU), tbe eurc•u' coeta of Oait ll 

vert locurrad aDd ,. ... d to KPt cuetoean ,rior to aay aqu.al1ut1oa 

pa,..toca bc1q Mda -., C:ult Power. \r.)ao tbue eqwUaat1oa pa,...ate 

vert .. de, bowe•er, ao Oo1c 11 atart-vp coati were 1oclu4ed 

aiDe• the OaU 11 c:oeu bad Nee pauad co ICPC cunoatre. (n !522) I! 

oot to: A.D. I. 76-7, cbc "Dlt 12 coeta vould bot•• MID eccouate~ tor 1a 

exactly the aaae aaour •• the Uut 1 coec1, 1ad tbe .. ure h~.2.H,091 

could at•• bate palled cbrv the fuel adj~taeat clauae co c~:t'e 

culto•cr'e , No cap1talS&at1oo would have beta ••~•••ery. ~other 

alttrut1YI vould N ca accouot for the Ua1t 11 colt~. ia •ccort.a:lce 

v1tb Atu 76-7, bovevar, tb1e would reeult 1a Ott 1acraa1e lc C~f'a rete 

ban o! eo .. S6l , l96 acc:ordin& to Mr. Sc:arbrou1h . Sleet the C::!: f! 

colt& tu•a already Nee 411poeecl of 111 K.1ulu1pp1, thia lac ar 

t:u:•e::t, abuat aay uj"etaeat -., the Klu1u1pp1 Coaaiu1oc. :o .. :;,~ 

ruult h dtber Culf'e or ICPC'1 Stocklloldare uciq tbt t77~,,32 of 

l:ol: 1; coati that would ~ craoaferred to KPC. 

Due to tbe d1tfareat tliM period& eod jur11dlct1oa.l rtJ~.>lt~!oc.a 

!evolvtc! v1th thia tr&DIItt1oD, w are eat1tt1ed that C-Jlf too& t!lt 

appr-op::ate acctoe. Sutf thtrefore, rec:a.aeode that oo adjuataec: ~ 

5U 
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~~R 7AX 3!Ntr::s CN ~ANS 

~SSOC!A~EO COMPANY 

0000-1( 

Staff ex1~1ned tht Comp1ny ' s 1ccountlnq for ( ll =~~ ~x~~ang~ ~­

September, 1980 by Gulf and PHIIlSilPPl Power Ccr..par.'l (~?:J of d ~:\ 

~nd1v1ded interest in coal cars used at Plant ~an1e1 and : J :~~ 

;urc~ast 1~ =~ce~oer, !980 of a 50' 1nterest ~n :-~ ;acK~:n County 

cool1ng Lake by Cult !rorn ~PC. It 11 tht staff's poslt~c- th ~ t a ll 

accumulated deferred income tax•• and aceuaulattd deferred 

invtatment tax creditl should have been dlstrlbuted ratat:y to each 

Company in relation to tht ntt plant investment on each Co~p~ny's 

books. Hovever, tht transact1ons only retulted 1n transfers or 

1nve1tment tax credits based on 9COII property 1nveetment. 

The staff reco~ends that the Company submit to the •ashlnqton 

Staff proposed Journal entr1es to ad)ult tht accounts as :! 

December, 31, 1984 to properly account for accumulated de~erred 

income taxel and accumulated deferred investment tax cr~d~ts on the 

tcansact1.ons. 

24. Co~oany's Retponse: 

General Instruction 18 of the Unifom SysteM c' Accounts reoqu1~., t~H 

"Where there are timing differences btt~en the periods 1r 

which transactions affect taxable income and the periods 

in which they enter into the determination of pret~x 

accounting income , the 1ncore tax effects of such trans-

artions are to b~ M!cogn1zed in the periods 1n wh1c h the 

differences bttW!!n book account1n9 income and taxable 

i ncome arise and in the cer1ods in which the d1ffeorences 

reverse using the deferred tax method." 

1 1 f; .~ 
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;s shown on the attached schedule, Gulf Power Com~any ' s too, /ta• :~-1r.9 

d1fferences, both beforE ~nd ~fter the €ACI'ange were Ze": 'cr :·~ :;;ci •r".:; 

Pond and S29,296 for the Coal Cars. The deferred tax balar:e~ !"Jwn cr. 

the balance sheet of a public util i ty are eQual to t"e ta• ,.~ : E :·-e~ 

the book/tax timfng differences. Therefore. H would not be cc ·rec t 

to adjust Gulf's deferred tax balances. u recomnended by the st.tff, 

because Gulf's book/tax tim ing differences were not affected by the 

exchange. In addition. the UnHonn System of Accounts states. :,. 

Inst ructi ons for Accounts 281 and ?82. that: 

·~!hen the disposition relates to retirement of an 1terr or 

items under a group method of depreciation where t~ert ,s 

no tax effect 1n the year of retirement, no entne s are 

required in this account if it can be determined that t he 

related balance would be necessary to be retained t o 

offset futurE group ften tax deficiencies ." 

Tr.1s statement covers these transac tlOI"'S between Gulf :ewE " c. r: " ·~-.·~s·::::· 

Pc wer in that there 1s no tax effect to the exchanoe a rc the a c: .-~•dted 

Ceferred income tax balances are necessary t o of fse t f~ture ~ ~P :'?&·:·e":·f~ 

a~ each company. 

Inv ~strnent tax credits (lTC ) are deri ved by applying the pre va1' '": 

HHutory rate to gualify1ng U• basis expenditures that are ret:; for 

ser.- ice. In order to determine qualifying tax basis expendltures t o 

cl a 1m 1nvestment tax credits, certain book costs, 1nd1rect cons:·Jct•on 

ccs:s. which were caritalized during the construct1on per 10d b-.: :'ll,,.,ed 

as current year deductlons on var ious tax returns must be exclucej frorr 

the Qu.al ifying ta x expenditu~ base . Slnce ITC is calculcneo u ~ ,..; 

aual 1fy1ng tax basis expend1tures and there was nc exc~tr.9e cf : ·-,ro 

54 
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differences between Gulf and MiSSlSSlPPl, the eouab1e retrod to 

"true-uP" the investment tu: credlts asscc1ateo w1th thE ((~i :us dflC 

the Jackson County Cooling Lake was to determ'N' each coroan>·' s c: r o 

~at.l share of cualifying talt ba'SlS expend1ture~ 9eneret'f'l9 t~"-e 

investm!nt tax credits. For additional discuSSIOn of "true-uo·· 1 or 

investment tax credits see Gulf's response to FERC Item No. 23. 
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:5. ACCOi.:N'!':SG ~(. OEP'!:.!Ht!::> :~COPIE '!AXES F'OR ~HNSE Hc::.:::~Q000-· 
Account 281, Accumulated Deferred Income Taxes - Acce1eraced 

AmortiZAtion Property, haa a deblt balance ot $2~9,037 as ot 

~ece~ber 31, 1984, tor dtftrrtd 1~eoce t&Xtl r•lat1nq to defense 

~acll1t1es . The pcoo1em 1.s t~at 1n pCloc yeaca the Cor.:pany, ~n 

error, :ecorded too ~uch feedback 1n Account 281 and not enouqn 

teedback in Account 282, Accuculated Deterred Inco~• ~•••• - Ot her 

Property. 

The •taft reco~end• that the Com~ny correct the Account 281 

and Account 282 balance• •• of Deceaber 31, 198•. The Co~pany has 

aqceed to correct the account balance• in 1985. 

25. Company'• Reapon1e: 

The Company 19reed to tlllt the recoutnded action, and -~~ 

recommendation .as n!corded. 
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a. FA I :.!.:RE ':'0 · .NSFER Tf:E ACCUP1UL.ATtO 0£1 C! A !I ON AS SOC -'":'D 

WI'!'!1 Et.EC!RIC PLANT TRANSPtRREO 8£TWE£N F':NC!:ONS 
oooo·~~ 

In the examination ot tranttert ot e1ectr1c plant ~etween 

tunctiona, the ataff noted one 1n1tance on G@neral work Crd er so. 

636 where the Company did not transte r the accumulated deprectat1on 

~•tween functlons related to the t ransferr ed property whLcn exceedec 

an or191nal eott of 1108,000. This in noncompliance w1th the 

comm1111on't letter dlreetive dated OCtober 1, 1981, 1n vhich t~• 

Cor pany a9re1d to trantfer related accumulated depreciation !or 

property transfer• in exee11 of 150,000. 

Electric Plant Inttruetion No. 12 requires that when property 

11 transferred between functiona, any re lated amounts carrted tn t~e 

accumulated provision toe depreciation ahall be transferred to the 

approprtate tunctton. 

Staff recommend• that the Company (1) establilh procedure• to 

en•ure that when property it tranaterred betveen functions wtth an 

or~qinal colt that exceed• S50,000, then the related accumulated 

deprecl&tton is transterr•d 1n the futJce and (21 record an 

adjusttnq JOurnal entry to properly transfer the a cc~ mu lated 

ceprectatton between fun,clons for General ~ork Order ~0 . 6J6 . 

26. Company'• Re1ponse: 

The Company aqreed to take the recommended act1on. and 

recotFtendat lon was recorded. 
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HOIIbl IIVII.Irllhitl CiiliiUIO.. [iJilAilTIOii: II • P"'JKIPdtMI .,-;-;;-r; ~a. ,"""lirTif"aHCrlptlan of TY1» of Oata $hOWl: 
eecll •tr.oct 01' -a1 -.c~ In tM forecMit"t proc:Ha. l'rcw•de • """'chart "''eft 
111\oooa the poettlan of ..ct. _.I tn the foncastlne pr-oc:Ha . l'rovlct......,. ·~rate 
c- to atafl, c-l .. lcnMa, C~l .. lan Clerk, end, ...,., req..nt, other pertiH 

CXIII'AIIT : CU. f POWE• CXN'AIIf 

ocxxtl ., : 89134~ tl 

NltlllldD I ogr <M!rt'l• 

to tllia docht • ct.Uil-' dHcrtptlon of the c.-plate l orec .. tlne -at ~to 
pr0¥1dll the forecesu of the......._.. of rust-•, ...-vy "'" end put ~. 
lllh ct.ecrlptlon "'•II lncludll the •U'Iod(a) UHd to calculate end valtct.te the 
-at<•>. A diKrlptlon of the dtfferencH .,_,_,tills foreocestlne _,., end 
thet UIMd In t t>. c-lntor>'l .,., rec.,.,t pl....,lne heerlne ~all t. lncludlld. 

II . ct.5't'(JtD, ~I Ml) 1911: !BINI) RJII!DSf 

l'roject-' '"' fHt EndMt 12/ll /90 

llllnHa: J . I. ltlf(W'•. Jr. 

QUf ~ c:a.p., .,,..., t.hr fanc.nl.nq ~Hart • a ~c pc'QCP.SS l"lq.l.1rlroQ ~l.nq .t'forts to yle .. d ~t.s ..udl allar lnf~ plmnlnq 

Itt! dK:isl<lD'1IIIk1niJI.. The totAl fonaast l!l t11 1.nt.f!Qr11Uan of 41ffennt tanu~ Itt! .thol1olOQI•, e.:tt ~R>ll«i to U. tM'\ fOI' 'lllb1ctt lt u bet 

a~H«i. ~ ot U. ~ l.alte .,...~ ot lhr ~~ ... cSAu ~ ..,a..lllble Uu'tluqtl t.he ~·· ..n.tl.nq effort,-., 'llhldl Ar'P prw1Jcat«< on 

lhr ;NI~ ot lll'lawt.nq ..S ~ U. rsa«is, ~lorw Itt! ..tlwaU.cal ot ow- omarn Itt! act.ln.ly ~lra:J ..U. ln1 ..tflctent ..-of 

•-vr 'llh1dl uttsfy ~ ~- 'nl.1.ll phll~ tD..alls f~ ..n.t .--rdl effort ~. ~Jfld wiUt 81!1l'b!tl11Q proq,... &1-' at provldlnq au 

~ wtUt lhr lnfor.Uan .__, to ...- sud ~ <k"l !\lora. 

n. fcr.c.tlllQ Itt!~ Pl..w.Q ..::tlu. ot t.hr JIIUU(lllQ -.1 l--' ~It ~ IJ ~lble fOI' P"'C)&rii'IQ foncast.s ot QJSt.e»­

en,~. p..a ~Itt! t.. I'1IU ..-..s. r~t.s ot IID1thly cust..en, f'l1ll'rClY sal•, 'Cli>IY Itt! PHk ~ aJ"'P' ~ r.,.. boUI lhr 

mort-t.em (~ ,_,.., Itt! lorq-Unl (6-1~ ~~. ea. nrt• ......uP' pn>)ec:Uans ano ~ f cx thr mort-t~ hort.lon. A ~loo ot lhr 

-<.hcdl '-' lll U. ~1~ of u- l~u follows 

_,!dint 1&.1 CUrt.alssr ronc.st 

n. ._,,.. mort -una f o~ (~ l }'Mr.~ l ot aalt , .-n b r:-1 prl.artl y an pn> )act lono ~ by 1\1 v IJtan jlll"r..ImP l. n. 41 w lslc:ns 

~1.1\ ..._ ot local -.n.t -.1 ~ cxntltlans W!Utll\ lhrlr .,.rvtre lftTtlocl• thnluf3'1 dl.....ct c:xJilUCt wtUt econr.lc ~~~ eq.dr.s, 

d!PooPI~, bull&n-!1, I ft'dlnQ LnStllut lena --' ot.hl'r JlaT nW"'tM:'tJJ. ThP .._,l ate !~i~Yort -I""' f tJn'l':lldU pnllpAnld by Uw dt v ISI<rR, lltlldl ar. .,.._ 1~ 

UtnJ.4't •artau~~ f~lrq -uols, .,. analyud fcx <Xn'\t'<le..,. an! u. tno::>rporallnn ol ••lof •'t1f\Stf\.lrt l<m (lnl)fo<."'U -.1 t:aat...s .,...,...,~ l!l 

~t...S. llw- f!'f'd nwJII 1.1 a ....--t~ fonocasl ot ..-t•'lrnllal cu.l~ by type of ,.,.,..l llrq. 

"" U. .-1n1nQ f~ lcrtwn ( 1-r> ~~ lhP llnll•~l fnro:.Jc GrvwU> ~~~ S(ody (MtlolSl, ., •tt_,l lakl ly tntrral.,.. f n......-:asl lnj 

.Ul, Is ullliU'\1 In U.. ~~~of n'!ISL1Poll41 n.sl<_.t I•IT> ,..."'tl<n'l. AI UtP , ....-.err of Utls <ryst• 11 11 <Dhort 8WV 1Val ru.otU. ~ In 

ot\tc:to t~laUc.... by_,~- l> ~ l raa <nP l~ l'f'fl<>l I• IIY> """' T' .. ~l's &1\fratlonldllooqr~P>Ic ~OifOitl, qtwn.., lnl'l.•l rq'&JIIIIIon IIQII' 

dls<rlrullon, l cq-U-.r with lof'ft-~ol3 u( alqrallon, blr1t>-•. v • l ' ""'"''' • t•ro i<'<"'U P'll"l"lllrl by ~ (JJQ.C> Into UtP t utu.-. . 

..,.,. (0.,.._<\:'.1 n( """'' '""•IIIII WI _., •. ' ' ·V o>JI~ o•l Ita · flrul . .,..-Uifl ol tn.. &IQrftli<Jr\/<,._•ltolP>I• f'l- ol lhr ........ I. llW' .......,., of 

1<"-lo~nllll.l <U,.I<•·r. t \111 '->ll"''t' I" .,...,.. h o.•l•llllll"'l l>y ••lll toiY IIOI lhr I<'C.ol n••·r of hl<u:o•o•hnl o~ lcoot..-1 II ttw rl .11<1 Ulrlllo-. In Mhh11 <)..II 

i' wl ,~ ... ·rv1 ..-- l"'t ttr pr·rn11(JK.IIf' ·f 

~ .. """' f; "9 ~. !..d. I~--
~.\~I' h l ...._. ' ' tt•t • n lf•1l •-· f n1 llltl lC"tl <.Lll j 'uT••nt ly J•nwt rk-. ._..f"Yl• ""' ­

l..:ec> ~'-l..ln 
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ILOIIDA llltill: 50VItl ctJIIIUI&i (XPLUII\fiCii: If • projected test ye ... Ia utid, provtoe 1 bdtf dHcrlp1 '0"1 'If 
eedl .. thod or~~ UMd in tM fOf"Kestlne procns. 'rovlct. • flow chart "'lcll 

Type of Oetl ShOMn: 
a.AII'!: GU.f ~ ~ ~ ttw poeltion of elldl -.xiel In tht forecestlne procns. PI"'¥1~ ~r sorperet~ 

r,_,- to eteff, c-lulonen, c-lsslon Clen, end. ~ r~t. orMr part1H 
ProJected Jest TIM frdoed IZ/ll/90 

ooa:n .o.: 89134S·fl to t111a docht • <t.talled dHcript I on of t11e c~l111 fot"ecut t,. -.xiel usld to 
prowlct. tiM forKntt of the ...... of cust~rs, ~n~rV)I uln end peM. ~-
hila ct.scrlpt ion wit lnchdt thl •thod(s) usld to celculete end validate tiM 
.otl(a). A dlscrlptlon of ttw dlff~ences bet- tills for~ttne ..-1 end 
ftlet UMd In till C-lulm•a -~ rect~nt phmtne hlertne shell be tnchdl!d. 

v. CXHmll:rJCJf IIIXL'1' 

A. eaa.t.r\JcUOD !!rpaU bini 

VI tnt .. : D. I' . G II be< t 

Chlf'• mmtn~ct.loD ~ _... ~ ~ • dPt.alhd an5.1ysl.s of 8llsllllq f~ellltles 8R'J pro:)f!Ctians of wrtc.rr ~. -vr, 
~. a pat.ftnl ol -rw usaqp. 1t1r tDWt.ructtan ~ 1.s t1rt-..en off l~ cmtll!Md fro. ~ CUstaiiPT, P.hrn:/Y, 8R'J o..nt ~ 8R'J Is 

~ ol U. folloriri;J CJ:IIIPli18'U: 

{)l ~~~~ o..nttan rtJ ProcllctJan Phnt An&l,.U. OllllzlnQ ~ frc- ~ ~,. ---.tarwd lfba>ll, ~ t-' for mj tlatnl ol •jot" CJI!fii!RUan 

~UcDI ~ to -.tnlA.lD ml.llllle ..,-vlOP 1s pro:)«te1. n.. reaJlll.nq Gftlft'"atian Dq:alslan Plan 1s coon:1.lnlltfd v1tb ~ <:(leAtlnq 

~es adl u...t pro)ec:Ud ~ rf!1J1 o--.u an> ..t. , tot.al .,-sta con.rtruct tan 1\?lla:n - flff e:t tw.IJ uU llud .-d 4!ICI:If0lles of -=ale 

.n .~lad. OUWr ~ian pl.-. ldUUans ano !-'on cil-t«lonttlan of ed.stl.nq f~~ellllle!!, ~lnQ ~f!nOP, wwi~ n!!Jll!:?' 

-.,u, llld ._, ~lCIQS. 

()I ~rthrUDD '--l.,..ts. on. ,_.Ill ol El'l!t:.arlnQ cii"O.lll I~ an U.. GJH ~- 8R'I the ~ fn:a U.. OJ5tc.-T, n--w, 8R'I o...d ~ 

..,.. UUI!ad ln !lt.ul11• 111b..ldl pro )«:f. U. ~ fDI" llld t 1a1nQ at 11~1H l<lll!l to G.J I f '! dUt.r1JJut lon ~stm. 

01 ~tan An&l,..t.s. ~ U. ~u of Uw •lOr ~tan an1 <tlJJtrlrutlon -lysl.s an1 U. lt(lUU fra~ u.. th%fto ~ -.tlana1 

~ tD ~ fut.ur't' t.n•-bsJcn fac.l l'ty ~~u. 

l4l a..nJ f'lld llll• Anal '!'fiJI. 1"""1"" C!Slnii'IQ pMiodlc now I-:< o( Sl.stl.nq faclllUes, ~~. llld ~1r !?\&ted 0010u vttb lhf> l nf<>n~r 

lion dltA!,_, f~U~ t.hr cu.t~r. D>Prw, IIR'! ~ ~ ln prn"looct li'IQ fulur? ~I fad ltty ~1.--rt..s. 

,_~,._an- ..... ,_, t,. U.. ~'Pf1at.f' ~of • ..,.._..rt .-.1 s conrtruct.lm plan for "''lrt'' ftn:ti<W~ L< ..,.lllbiL~. n.. &PU.Il" of 

I.11P mrwt.ructlon pi"" ""' ~ott«! to u.. aff.rt«! ~rt.rr>L~ an1 ~ t.hr fa.n111t tan fot"" !id'v!dJIII'IQ pro)f'<··u an1 ~lnQ lhP r?l&t.., 

~ltun.. fad! ,>ro)k't, IL~ )u<ltlfiO!Itlon, IIR'l r?IAI0\1 CDI'lU ano ~rl%81 on Pl..nt ~lluno fo,_ (P.f..',l. n.. P.r.' s 1\"' ..--1-.1 IIR'l 

~~by Ulr ~r111tto .ant~Qrr,, c11m:"1or;, l'n'l Ylr'P-tJ~ilr1Pnt. Thfo P.r..·~ dl? thm - r luor1 by (~atr Pllll"ll\rJI ~ ~n1 lo l tr 

IUqM. u-iltl"P foe lt.ll novltot ftn1 ~"'"'"!. rrn- ·10'""""1 t-.., ttr ~rlo:rt C...Uitl"f', t.hf' C"onstn•-tlon F\rlQrt I~ ..,....,._, IIR'l ~ t,. tlv- rh!..C 

f:lr.rooU .... Of(!Ol"t" prior t o 5.11:11Jttlm It It> tllf' flooanl nl fl1,.....1nr._ . .a.lt•'t thr lbdn1 ~~.,_ ~t thr f nn«tnr'11m F\111QM, tllf' ' nln,..t I Y1 <~111 ""'1 

In lt. tu1QM 1!1 IJllltl tc> thP rtMtY"II\1 ~1. 

~rt IIW,I Scl\coaJr.a;- -- ,~..., ~~li<: 

L.._ --

-
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r pt ton o : 
a chart whl~ 

CO.Ul' : a.. f lli'(KI aR'Ul ~ t~ ~lt l ort of eecfl --*1 In the fort<astl,. procen . ,...,lett ~ 1"1ll8"•t• Prolect..t lnt fftf' lnded 

CO¥er to etaff, ~Iaii-I, C-laslon Ct..-•. rd, '4)0" r~t. othe<" pertln 

to thlt doctet a dttall~ dtt.trlptlort of ,.,. c~lete for.ca~t•"9 -.,del """ t o 
pr""ldt ,,.. forecnu of ,,.. ~ of eu~~t-.ra, _,., aeln rd ~ d!Nrdl . 

12/31(90 

OOCICf T 10. : 891 }45 (I 

8. Pl-.-llr&!rliol 

th i s oinrrlptlon shall •~lude the •thad<tl UMd to calculate rd nltdate the 

mdll(a). A dlacrlptton of the diff•r_. ... ~~- thlt forec:.t1"9 ,..I rd 

tllet ~ In tfle c-iulort'l -t retfln1 pl.-nt,. ~werl,. shall two l oovh~ 

WltnPSI : 0 . P, 'olbPrt 

Dldl P.t. otlltA1Jw ~u.tt lnforw.uon ad\ • the proj«'l'• hn:tl~ cl-lflcal.Uin, llt.Artlrq <tat• -.1 ~l.tlon dat•, eqllftl11tures, 

~~~ • .c1 rwt Ml._,. bf ,.ar. 1t1e P.t. _, ODI'ItA1n on.- or..,... pro)ee.U with •a.rytrq ~l.t.Jon dltte. P'ol' .ct\ pro1ert thltl 15 ~ bF 

Clllf'a ~. U. ~lble ~ -..t .a-ll to~,. PI...U~ a~ l:!lt.._.• ol Pl.wlt Ml!itiOM lft1 Retu-.u- ~rtlrq o.ta". 

Tho• for. LnclU!tllll a ...tlllJ l:li....-&M1 ol ~lw'ft, cl.art~ to wr<'IOP, ~ tn.nta, azt ot .._.1 8"1'1 Mlqq. for thP bl.d9ft ,...,. ~ u... 
ftnt f~ ,..r. ArnaAl cilta for the flnal u.r- ,_no ol t.'w fonocart 15 ~to ID'Lh!ll.l!llf'IQ ~llncaton. 'ni!J lnfc:Jr-.t.lon ls lfll'Jl t o U. 

rtn.lc:1&1 fb!el th1dl calrulAM th.- Yart~ plAnt ~on • mnthly ~ls. 

' . 4:(10< I Tnq S C f.Nfu -yp;-:- 1...: -.p ~cl\...Ll .. , 
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kNeLl I a J • 11 rottCAS tl IIG fiJOE l S • II IS TOll CAL OAT A 

FlOIIOA f'WliC SRVICl CIIJIUSSIOI OJ'lMArtC*: For HCtl f-•tlf11 ..-t lfted to "''•te tnt yeer projectl-

for cuat-", ~ • ..t _,..,.,, pro¥1dt the historical and projected v.t~ for 

c:a.M'f 1 CU.f PNJ aJIIMT the Input vw llbt n and tM outp1t ftf'lllbl n used In n t l•t I ng and/CH' V111 I dllt lnt 

the llllidRt. llao, pro¥1dt • dtscrlptlon of eadl vwllbte, apeclfylf11 m. ""'' of 

ICICUT 10.: 19134~ ·!1 -.-t and tM tl• epan or croas wctlonet range of the dllta. 

FOIICQliK JIODO.: llfGICIIll fa.DIIIC CllOWTII III'ACT Sf\IIY (KCIS) 

• MF ~liOIIT AGE GIKU' 

0 · 14 ~~ ·24 25· 44 45·64 

19169 146,612 92,611 11Z,S64 ll,aal 

""' 146,]11 96,544 117,S88 115,871 

'~ 14~,9'0 100,417 122,612 18,671 

00 t97Z t46,m 1~,S51 126,691 91,471 

c..: 1m 147,m 101,964 130,917 "·U» 
1914 141,"'5 114,114 U7,447 99,002 

1m w1.m 10,419 136,956 10l,732 

197i 151,026 11],0Z6 14J,"] 10),414 

t917 149,112 111,1J6 145.1811 1a.,m 

1911 149,ZI5 nt,no 141,541 107,45] 

197'1 14r ,m 120,412 15:!, 747 110,029 

19110 147,124 tt9,671 1)4, 1S6 111,82] 

1981 150,176 121,974 162, 14] 116, 749 

1012 15),201 1Z1,070 168,69'2 120,614 

1910 157 ,Oll 124,098 174,031 1lJ,206 

1984 161. f9l 125,624 1110,1W 126,:U7 

1985 1S9,6S7 129, 17] 189.1162 128,465 

101!16 163,129 131,2211 199,124 tn,110 

1987 168,&65 13J,665 lf19,135 118,486 

• r~..ante Gulf ~r •lght county •~lc• err• 

~ -
u 

s~'''"' ~~~Ia.: ·~ ,.,., !.,.h ........ ,t ~-· 

- - .. - - -
, ... 1 of 1& 

Type of Date Shown: 

ll l1torlcat Year Ended 1987 

Vitnns: J. T. ICII~. Jr. 

6S. 

32,133 

32,911 
)4,111 

J7, 161 
J9,605 
44,425 

47,326 
44,9]4 

41.~ 

49,161 

49,165 

SJ,654 
S6,758 

59.~ 

62,7U 
66,282 

69,743 

74,309 

76, 17'5 



-
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~ 
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, -
~ 

-

- - - - - - - - - - - -
Sc:Mcl.lt. , . , rotftASTIIC NDDflS · MISTOIICAl OATA 

flOIIOA 'UiliC SUVICI aJIIIIltf~ EXPUIIATI~: J« Nell forwcnth'9 ~~ UH'd tl'l "''•'~ '"' ~·r projecti-

~= Qllf .... cu.MT 

DOCIIl 10. : 19'1S45 ·II 

t-969 
tm 
1911 

1m 
1971 

1914 

Wl"S 
1916 
1977 

197a 

•m 
1910 
1981 

1912 
1913 

19&4 

198!. 

1986 

1987 

1988 

19e9 
199() 

.. 
Supporting S(~~~~•: 

for cuat-1, ~. Mit _,..-,, provl~ tM hlatorlcal Wd project~ vt~l~ for 

the trwan vt~l"illbl" Mit tl\eo ~put varllblH loBed In e-atl•tlng trd/or validating 

the -*1. Al14, ..,_tdl a delc:rlptlon of Hdl vt~rlllble, q.clfylng the 16\lt o. 

....,._,, lftd the U• 1J*1 or cross MCt lorw1 r-.e of the deta. 

U.S. ~All~ IY AGE ~ (1000'S) 

O· t4 15·l4 2'5· 44 4~ ·64 

51,2160 J5,ll6 48,064 41,417 

"·"' J6,5J5 48,41l 41,999 

H,n4 n.~ 48,916 Q,482 

57,047 18,449 50,412 42,8'01 

56, 1.0 )9,140 51,749 o,m 
n.m 40,011 ~1.051 4],512 

54,)61 40,812 'S4,l02 0,1101 

n.m 41.~ 1S,8:52 44,008 

~.598 Q,Ol'9 17,561 44,150 

5t,95'5 Q,442 19,400 44,Z86 

''·'" Q,699 61,31'9 44,3W 

s 1. ],tJJ 42,414 63, 2'57 44,507 

51,Jl6 'l,ns ~.~ 44,S61 

51,49'1 41,1.74 67,611 44,546 

st,no 40,763 69,71} 44,672 

51,80'S 40,111. n.m 44,1111 

51,917 19,552 73,1'91 44,926 

52,012 39,011 75, 849 45,047 

52.398 311, 2'52 n,620 45,295 

52,919 }. ,630 7'9. 182 45,9'>0 
55,514 :!.6, 745 eo,5n 46,416 

54,06l 16,107 81,821 46,~1 

- - -----
IH"f> S~,.,.-.1u(f'• : 

-

6S+ 

19,6m 
20,106 
20,561 
21,019 

21. 52'S 

22,061 
22,696 
n,m 
23,892 
l4,503 
25,1J4 

2'5.~ 

26,236 

26,S2'S 
27 ,42'5 
27,9n 
28,091 

l9. 1]8 

19,836 

JO,J47 
30,937 

11,504 

- - - -
Pa9e 2 of 18 

Type of O•te Shown: 
Mlstorlcal Year £ndpd 1987 

Pr-ojecud Year EI'Od 1990 

Wltnr.1: J. l. Ill~. Jr. 

-



- - - - - - .. - - - - - - - - - - -
lc:Md.ll• F I 1 FOUCASliiiC IICDH S Ml STOll CAl OATA Peoe l oi 18 

fl(liiOA Ml.IC SliYia CXIIUhiCII (XP\.AMTICII: fw •ed\ f~81tlng ~I UHd to ntl•t• tnt ""' projectiCIIW 

fw cuat-rs, ~. 8nd _,...,, prcwlde 1"- hlttodcal 8niS project.d valun for 

CXMP'U'f: QJU PN11 C::C..Ul tt1e lf11Ut YWIIIbtn 8niS t"- output verl.t>ln UHd In ntl•tlng 8niS/Of' v.lldladng 

tt1e _.l. Alto, provide • dncrlpt I on of NCh varl.t>l•. ~ lfylng t"- ~~>It of 

OOCI!T .,,: 891545·(1 -t 8niS 1"- tl• ~or crou •.ctl-1 r.-.e of t"- deta. 

Type of Oat• Shown: 
lll•tOf'lcal '•M [ndrd 1987 

Pro1Kt«< TNt fndird 1990 

Ylt~•= J. T. Clleore. Jr. 

U.S. IIOUSIIIG STAtTS U.S. UIII[Jftcm.nl lATE 

1961 1 .S45 1980 1.292 1961 ).5 1980 7 ,.,, !.467 1981 1.084 1069 3.4 1981 7.5 

191'1) 1.434 1982 1.062 191'0 4.8 1982 9.5 

''" l.CI52 1983 1.7'03 tm 5.1 1913 9.5 

tm Z.JST 1914 1 .1'50 1972 5.5 1984 7.4 

tm l."5 1915 1.742 19Tl 4.8 1985 7.1 

tm t.na 1986 •• 80'S 1914 5.5 1986 6.9 

tm '·* ttl7 1.620 19~ 8.) 1987 6.1 

CJ:J 
197'6 1.531 1981 1.487 197'6 7.6 1981 5.4 

"-" "" 1.917 1989 1.437 1971 6.9 1989 5.4 

1971 l .020 1990 1.45) 1911 6.0 1990 5.6 

1~ 1.145 197'9 5.8 

DmiOlll IOJIIK ,., a 11110 (ID'IIIAl 1t82· lh 100) U.S. IUl OIPOSAilf IICXM PU CAPITA (1982 OQllMS) 

1961 10.5 1080 111.1 1968 1,rn 1980 9, 717 

1w.9 30.5 1QI1 90.4 1969 7,887 1911 9,765 

1970 Jl.1 IQ82 96.9 197'0 1,129 1982 9,121 

1911 JT.J 101J 90.S 1971 a.11a 198] 9,9'l6 

1912 4). I 1984 101.6 1912 a. ~sa 1984 10,414 

191] 41.1 1~ 107.7 197) 9,035 1Cl!SS 10,6141 

1974 51.1 1986 110.0 1074 8,1164 1986 IO.~l 

19i, 52.7 1987 114 2 19". a.~o 1987 10,999 

1976 52.7 IQM liS 4 1976 0.112 19M 11, ~26 

~ 1971 57.7 19'19 Ill ll 1977 0,}77 lot!Q 11,535 

r ..:: 1971l 62.~ 1900 n 0 197'8 9, T'J1 1090 II. ~4} 

19"? 7'0 . 1 191'9 9,al4 

-~--- --- - - --- - - -
S~.Q:J~Yt I•·, S~hf'd.IIH• .f"'(' .np ~~,...,.., .... , • 

- l 



- .. - - - - .. - - - - - -
~··F·11 fOlECASTIIIC; IO)(lS ICISTOliCAl DATA 

FU!IIOA ~IC SUVta COIIIUS$101 DPU.MTIOI: For eedl fOf'KMtlne .odet Ul.ed to ntl•t• tnt yMr pr'Ojectlorw 

fOf' Nat-,, ~ • ..t -ev. ptV~~Ide the hlatorlcet ..t project~ vaturs for 

CXJIIMT: QJl f I'CIIR CXJII'UT the lfl!Ul varllbt n ..t the output vari 8bt" Ul.ed In n t l•t I 119 rd/M veil ct. t I 119 

tfle .:ldtl. AI~. provide • description of Ndl .,.rllbt~. qaecffylne the unh of 

DOCDT .,.: 891345·(1 -t ..t the tl• "*'or cross nctl-1 renee of the date. 

- - .... 
P~ 4 of HI 

Type of Oete Shown: 

Rlttorlcet Jeer £~ 1987 

Project«t YNr fnded 1990 

Wlt~a: J. T. liiOOff, Jr. 

U.S. AWU« WMil *ll TCiACI U Tt ('8CUT) 

c.o 
t- : . 

~ 

r: 

~rt I no Srh<'dJI.,..: 

1961 6,5Z5 

1969 '·"' 197'0 7,359 
1911 7,817 

1972 1,396 
1973 9,060 

1m '·"' tm tt,J07 
1976 11, 10Z 

1917 11,917 

1918 12,M9 

1979 1],920 

1980 14,915 

1981 16,l90 

1~ 17,221 

1983 18,203 

19et. t9,nl0 

19115 20,]71 ,. l0,06l 

1917 21,863 

1- 23, 1SJ 

1Q89 24,519 

1990 26,040 

1968 6 .97 1980 1Z.66 

1969 7.80 1981 14.1'0 

"l"C 8.45 198l 1S.14 

1911 7.74 1913 1z.n 

1972 7.60 '* 1Z.l8 

1971 7.96 1915 1154 

1974 8.9'2 1916 9.29 

1915 9.00 1981 9.28 

191& 9.00 1988 9.Jl 

1917 9.0l 1Q89 '·" t91'1! 9.56 t990 9.62 
197'9 10.71 



-

io--' 

r.:. --l"< 

- - - -- .. - - - - - - -
Sd>dlle f · II FatECASTIIIC 101£LS · IIISIOIICAl DAU 

HOI IDA IIUillC RrllCI CXRIIUIOI £JIPU.IIATIOI: for ~ecll forKestlne IIOdel UMd to !!St i•te tnt ~er projectl-
for euat-rs, "-rd. rd -'"9\'. proo.<ide tM lllatorlcel rd proJKt«< ..-.t~RS for 

~: GUlF PaWn ca.M'f the'"""' verl.tttn end the output ....-lllbtft \&ed In ntl•t•nt rd/or valldatlne 

OOCIIT _,_: 891145· £1 

c.o 
c... 

~ttno Sci>!'O.Jtec: 

1970 
1971 
1f12 
tm 
1m 
~ ,.,.. 
"" tm 
197'9 

1980 

"" t982 

1913 

1984 

'"" 1986 

1917 

19811 

1~ 

IQ90 

the ..-1. Aleo, provide • dlncrlptlan of eecll YWllble, speclfl'l"'' tM U\h of 

_._, rd tM tl• 8f*'l or cross SKil-l ,._.of the dlt•. 

fUTiliTY Tl£11) f&CTOI (IT AGE Of IIOT .. ) 

15·19 lO·l' lS·29 JO· J4 JS· J9 

1.0001100 1.0110000 1.000000 1.000000 1.000000 

0.999615 0 •• 1513 0.1161115 1.9T793U 0.1716D 

'·""" 0.11otOZ 0.919169 0.111992 0.199120 

o.t•nw 0.710925 0.174101 0.770183 0.746910 

0.140266 0 . 6620T4 0.761967 0.1a01Zl 0.559212 

0.1902al 0.51l1l1 0. "*'67 0.649149 0.56S5SI 

0.""'9 0.5Ul71 0.615541· O.SI7060 0.503267 

o.uz. 0.565D o . ..nn 0.6731.160 0.498586 

0.64:nll 0.567721 0.689106 0.710019 O.SJ7467 

0.~ O.SIJ620 0.601562 0.7'114]69 0.569WO 
0.619159 0.609198 o . FlSSJa o. 71121n 0.613291 

0.6~ 0 .617896 0.744~ 0.~519 0.65Snt 

0.660661 0.621124 0.751911 0.85291) 0.6'1Jn7 

0.651166 0.617071 0. 767272 0.90l!'SI 0.7711017 

0.6526Ja 0.611185 0.7'91981 0.971417 0.83M8ll 
O.sen61 0.622912 o . as2J1"9 1.020752 0.917100 

0.~'5512 0.640l28 0 . 8S2817 1.021711 0.174910 

0 6611"97 0.6snu o.~JN 1.014674 O.&l2760 

0.698011 o 6TS159 0 .~36~ 1.01661~ 0.~ 

0 'J4ll6 0.69n74 0 .8'>4 IH 1 . 028~95 0.7~21.1 

0.1'10440 0 . 7099~ 0 854 11 I .OJ~Sb 0 . 1"06l50 

--------·- ---

- - - - -
,.,. S of 18 

Type of Oete Shown: 
llatorlcet Teer trdld 1987 
,rojected ,_. (ndfd 1990 

Vlrne.&: J. '· rlt~. Jr. 

40·44 

1.0001100 

0.911:110 
0.62551'9 

0.57157'0 
0.~ 

1.54}7)1 

0.~1.., 

).5J0952 

0.4J27Wf 

0.~ 

o.smn 

0.4995Jl 
0.174121 

O.SS85a 

0.740JS& 

0.491'821 

0.490211 

0.412601 

0.474'1191 

0.467'}80 

0 . 450770 



-

~ 

t.: 

...... 

- - - - - - - - - - .. - -
Schecl.lte F·11 fOIECASTIIIG fiOOElS · IIISTOIICAl. DATA 

flCJitOA ~liC SOVJCf lXJetiSSIC* Elll'lAIIATIC*: FM eech forec:Mtinv .:~del ~ to ntl•te tnt 'fNt' pi"'jectlons 

for cwt~,... ~. end -I"WY. provl~ t~ tllstorlcel end project4!d nlun for 
CXJI'MY: GUlf I'GEI CXII'AJfT the lf11Ut vadebln end the output nrlebiH used In ntl•ti"l .-d/or •alldetlng 

the ~1. Aleo, provide • dKcrlptlon of e.ctl varlllble, specify!"" tl'll! ~if of 

OOCICEl .,,: 81n345·El ~ end tM tl• ~or cros1 aectl-1 r~ of the data. 

Wlf EIClfl CCUITT IIFAirT surYIVAl UT£ 

197'0 0.91m41 1981 0.981JS62 
1f71 0.971161 198l 0.911)1'9 

1972 0.911466 19&1 0.91n78 
tm o.mnt 19154 O.Q8117'00 

1974 0.9&1119 19(1$ 0.990'98 

1m 0.982:679 t98& 0.991642 
197'& 0.914319 1087 0.99CCM5 

~ t9T7 0.9(1$195 1988 0.99]084 

.... 197'8 0.981010 19119 0.993184 
197'9 0.985539 1990 0.99328.3 
1980 0.989138 

ACl\Ml GUU (!GirT aa.TT AVRAGE waGE (OOI.lMS) 

1969 5, 716 1919 11,149 

1970 6,Z26 1980 12.181 

tm 6, flO 1981 n,4n 

1ffl 7,261 1982 14,}4.2 

197l 7,~ 198.3 1S,O~ 

1974 a.~ 1984 1S,4~2 

197S 8,60 ~~ 1S,&49 

197. 9,1&.! 1086 16,11'2 

t9n 0.687 1987 16. 6111 

1978 10.107 

SuoPorrlno s~hrdul ~•: 

... - - - -
Pave 6 of 18 

Type of Oet• stKM\: 

llhtorlcel Tur Endtd 1987 
l'rojocted Tnr Ended 1900 

Vlt~1: J. T. lllfOrl!, Jr. 



- - - - - - - - - - - .. - -
ldl«llle F· 11 FOHCASTIJtC IO)(lS · MISTOitiCAl OArA 

flCIIIOA IIUiliC snYICl cx:lleiS1!CJI EJIPlMATICJI: for ..ch f-"tlng ~I Ul~ to ntl•t• tftt Y"' P"'lKtlon. 
for c:wt_.., ct..nd, lnd ~. Pf'CI\'Ide t"- hlatodul lnd P"'ltoeted vaiUH for 

~: Qllf PO«<I ~Airf die 1111Ut varlllbln rd t~ output varlllbln uaf'd In ntl•tlng rd./or ... tidatlng 
tM .cfltl. Also, pr-Ide • dncrlptlon of eKh varhble, ~lfyt,.., '~ "''' of 

OOCIIT ID.t 191345·!1 .....--t lnd ttle ti• spen or cr-oss IKtlonel ,.,.. of t!w dat•. 

lilll, EICiiiT ~lT DEATitS PO P(l$(11 PO AGE ~ 

0·14 15·24 Z5·44 45·64 6S. 

1910 O.OOttll 0.001178 O.()Ol(-45 0.01ZJ71 0.055076 
1971 0.00l1M 0.001155 0.00l1~ 0.011706 0.053114 
1m o.ootn7 0.001S20 O.OOZ2'S2 0 .01227"5 0.054778 

CJ:) 
tm 0.001914 0.001l'O O.OOZ362 0 .01Z360 0.05~ 
1t74 0.0015t0 0.001053 0.002045 0 .0117]5 0.0501150 U1 tm O.IJ016.J4 0.001196 o.0021n 0.010512 0.()(.5514 
\916 0.001UI 0.001155 0.001982 0.010115 0.050096 
1977 0.001JOI 0.001060 0.00172'0 0.010U'9 O.ou.aM 
tm 0.0012" 0.001061 0.00179] 0 .010346 O.CM8916 
19'7'9 O.OOtM 0.001124 0.001712 0.009674 0.050276 ,.., 0.001209 0.0011711 0.001681 0.009913 0.00900 
1911 0 . 001tl2 o.oo1m 0 .0017711 0.009868 0.049814 
1912 0.001155 0.000918 0 001766 0.009153 0.049217 
1913 0 . 001055 0.001217 0.001615 0.009140 o.Ot.88n 
1111M 0.001041 0.1100902 0.00146«> 0.010107 o.04n1B 
1~ 0.001012 0.000141 0.001552 0.009181 O.OU'~2 
1986 0.000963 0.001111 0.001847 ". OOIItQSl 0.01.601'9 
1987 0.001081 0.00101' 0.001668 0.008715 0 . 049279 
1988 0.00107'0 0 .001009 0.001666 0.008671 0.049033 
•ceo 0.001059 0 . 001004 0.001664 0.008628 0.0437117 
1990 0 . 001043 0.000099 0.001663 0.~ o .~J 

...... 
r: --
ot-J 

---
Suppor tlno Srh~l•• : 

- - - - -
P~ 7 of 18 

Type of O•t• Shown: 
Rlatoric•l Yeer (~ 1987 
PrO)Kt~ Yur (tldld 19'90 

Ill tnetl: J. T. IC II tor•, Jr . 



-

~ 
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- - - - - - - - - - .. - -
Sdl~l~ f · 11 rc.ECASTIIICi IQ)(lS · KISTO.ICAl DATA 

JlO.IOA PUit.t:: s:nvta CXIIUSSIOII EIP\MATIOII: ror ~Ktl fo.-ecutlrc -.,del uud to ntl•t~ tftt r,..r proJections 
fM cwt-s, ..._..,, ..d ~. pro¥1de t~ llhtMical ..d proJected niUPS fM 

CXJti'UT: cu.• I"CMM CXJti'UT ttM lf1'Ut nrlllbln ..d t~ OUf1lUt nrillbln ~ fro ntl•tlng rd/Of" vaoiiCS.tlng 
the .adtl. Also, prO'IIde • description of .. c:tl nrlllbta, ~J~Kifyl,.. t~ ~~tit of 

DOCXIT .,.: 891J45·rl ~t .nd t~ tlllt "*'or c:l'"oss sectlon.l ,...,.. of the date. 

GlU EICiiiT CXUITY ACTUAl. IUGIU fiOII tAll .., lG[ ~ (1) 

0·14 15·64 6S. 

1970 ·0 .000857 o.005Jn · 0.007100 
1911 ·0.000601 O.OOSifl ·O.~J 
1f72 O.G462 0.0054al ·0.000287 
1973 O.ICD601 0.~ 0.0001}4 

r..o 1m O.OOJTJ6 0.0097'}5 ( .010548 - 1m 0.00}855 · 0.000387 0.00()710 -. 
1976 0.004385 0.00l077 · 0.022642 
t977 ·0.001508 0.~7'5 0.00477'9 
1971 0 .002198 0.002002 ·0.1108l2t 
191'9 0.00l219 0.002976 ·0.011166 
19110 0.001412 ·O.OOOZ63 0.004187 
t981 0. 006027 0.0Dal4l o.oouoo 
191Sl 0.004625 0.005722 · 0.000101 
19113 0.007\0'l 0.004097 0.001420 
191Sol 0 .007750 0.005124 0 .00111tl 
1915 ·0.002468 0.007'916 o.oo1m 

'* 0 .006244 0.006477 0.~34 

1987 0.010790 O. QOOil26 0.001164 

SUI)J1oC>r t ' "'I Sc hf'dll n: 

- - - - _, 

,...,. a of 18 

T~ of Dete Shown: 
Mlstodcal ,_. Ended 1987 

llltrwss: ~- T. ICIItor•' , ~,.. 



-

-r : --... -

- .. - - - - - - - - - - -
SdMGIIt f ·11 fotECASll.O ~LS · MISIOIICAL DATA 

HOIIDA ~IC SU'VICE al*ISSJ<II EV\.AIIATIOI: for .-ell for.cast I no *>del ~a«< to nt l•t• tnt yoeer- projt'Ct Ions 

aJPMT: GlJl r POWU aJIPUT 

OOCXll C.: 8ihJ4,·(1 

1940 

(./:) '"' 1 
.....] 1"'-l 

19U 
~~ 

1~5 

1946 

1~7 

1M3 

1~9 

1951 

1952 

195] 

1954 
!955 

1956 

1957 

1958 

1~9 

1960 

~11"11 Schf'O.Jln: 

for cust-ra, ct..rd, ..t -rvv. prvvl~ tile hlstwlcel ..t project«! valun fof" 

the t,....n ,.rlllbtes end the output nrtllbtn ~aed tn .stt•tlne rtnd/or ,.lldlltlno 

the eodltl. Alao, provi~ a dftcrlptlan of e.c:h vef"hblt , specifying the 11\lt of 

~ .-f the ti• spen CM" CI'OSI S«tl-1 r.,. of the ~ta. 

FOifCAtTIIIG eEl: t:lWIEWl 

c:oei:ICIAl F\.001 naa II Nllli<IIS Of $IIUUI£ n£T 

OTna Ufll I!S1 t£TAil CIIOCUT OUOI SCIOOl COllE COl II(All• 

s.m t .884 0.1'20 2.»4 0.1100 L9U 2.9n 0.716 1.014 

5.567 1.952 0. 746 2.419 0.1129 z.ou. ].044 0.743 1.on 
5.764 2.022 o.m z.ws 0.8S9 2.086 :S. 1Sl 0.769 1.111 

5.t63 2.091 0.199 2.m o.asa 2. 1S9 :S.26l 0.7'96 1.150 

6.164 2.162 0.826 2.6811 0.918 2.ll2 :s.:sn 0.82J 1.189 

6 . 361 2.m 0.154 2.768 0.~9 2.306 J.484 0.850 1.2'2e 

6.512 Z.J05 0.811 2.858 0.91'9 2 .J1'9 J . W& 0.878 1.267 

6.171 2.m 0.909 2.948 1.010 2.454 J.J"'ft 0.905 1.J07 

6.917 2.451 0.937 J.039 I .041 2.SZS 1.821 0.9J:S 1 .}47 

7.197 2.524 o.w.s J.t:$1 1.012 Z.t.OJ ]. 934 0.960 1.Ja6 

7.~ 2.605 1.030 J. 34J 1.145 2.779 4.200 l.OZ5 1.480 

7.962 2.791 1. 061!1 1.464 , . 186 z.eeo ... n2 1.062 1.534 

•. ~1 2.890 1.10S J.5e5 1.228 2.981 4.S05 , . 100 1.W 

a.w 2.989 1.142 J.707 1.21'0 :S.OIIl 4.6~ 1.117 1.642 
S.IIOl 1.057 1. 1110 1.1129 1. J 11 ].184 4.812 1. 17'5 1.6'Hl 

9.085 J.186 1.l18 3 . 952 1.J'S3 l.l86 4.966 1.212 1.~ 

9.W 3.l86 1.~ 4 .07'5 1. JQ16 l.W ~ . 110 1.~ 1.804 

9.6~1 l.JM 1.2'>4 4 . 199 1.u8 3.490 Li'~ I. 287 1.~9 

9. m 1.~ ,_nz • .1n 1. 480 1.~92 ~ .4?9 l.ll'j I 91] 

10.22'0 l.S&It 1.J7t I. . 41.6 1 ., .. , l.l>QS ., '>84 1. Jl>l I . 1!64 

-"- ·-

lODGIIG 

0.545 

0.565 
0.~ 

0.6GS 

0.6l6 
0.647 

0.667 

0.681 
0.109 
o.no 
0.77'9 

0.8011 

0.836 

0.864 

0.891 
0.921 

0.950 

0. 91'9 

I .007 

1. 0J6 

ON"Itfl c;..- hf'"ot'iltl ,.~ • 

- - - - -
Pete 9 of 18 

TY7Jt of o.u Shown: 

Mlstorlcal Yr.r Ended 1960 

VI~: ~. T. rltvore. Jr. 

"I SC MltOSTCII£ 

1.939 LS'J1 

2.011 1.608 

Z.OIS 1.666 

Z.t"'4 1.m 

z.m 1.1'1Z 
2.302 1.~1 

2.J76 1.900 

2.450 1.9W 

2.SZ5 2.019 

2.600 2 .01'9 

z.m 2.219 

2.876 2.299 

2.9n 2.J80 

:S.078 2.461 

J. 1110 2.~ 

1.281 2.624 

3.l8l 2. 70S 

3.485 2.787 

l.S87 2.861 

3 .1.90 1.950 

-- -- -



-

CD 
c:r 

lo--4 

l'.: 

- - ~ - - - - .. - - - - -
~le '·11 I'OI£CASTIIIC MOOELS · IIISTORICAL DATA 

HORIOA ~IC SUVta CXNIISSIOI £11PlMATIOI: for ftldl lorKntlnq ..tel UMd to ntl•t• t•st ., .. ,. projKtl­
fcw cwt-r•, ~ • .,., _....,, pnwlde the historical It'd proj~t~ V111un for 

c:DII'IIII'f: Cl.lll I'CIIEI c:DII'AII'r the I f'4lUt vw lllbtft .-1d the outpu1 Y11r I ebl ~ uud In ftl l•t 1 "9 rd/or ¥111 I dat I "9 
the .-t. Alto, provide • dncrlpt I on of •ech V11rlllbte, ~tfylnt the "'It of 

OOCIIT 10.: 891345·£1 _,_, .,., tM tl• ~pen or crou a«tlanel ,.,. of the date. 

- - - - -
P~ to of til 

Type of Date Shown: 
lllltorocel Teer £rOod 1980 

Vltrwss: J. T. Ill tor•. Jr. 

~FJa UTil 11'11 II tAll G'IOall CliJIOI SCJIODl COI.UGE II(Al Til lQDCOIIIG Ill SC MilOS T Ql£ 

"'1 10.619 s.m 1.4l4 4.6t9 1.512 J.l36 s.m 1.415 2.043 1.0~ J.IJO J.06l 
196l 11.011 ).164 1.417 4.7'93 t .641 3.976 6.010 1.467 2.118 1 . 115 J.9n ).1" 
1963 tt .415 4.00. 1.Sl0 4.966 t . 7'01 4.117 6. Z2J 1.519 2.193 I. 154 4.111 3.287 
1964 11.811 4. t4J 1.'13 5.138 1.760 4.258 6.415 1.571 2.268 I. 194 4.2'52 J.400 
1965 12.* 4.Z. 1.616 5.J09 1 .IIIII 4.199 6.648 1.622 2.S43 1.211 4.m ).512 
t4ll66 12.593 4.417 1 ... 5.478 1.876 4.539 6.160 1.674 2.411 1.272 4.5J2 l.6l4 
«1167 •z.m 4.5Sl 1. 740 5.646 1.9)4 4 .679 7.072 1. 726 2.492 1 . )12 4.672 J.7J6 
t96a n.:na 4.616 1.191 5.111 1.990 4.8111 7. 2Sl 1.m 2.566 1.351 4.111 J.IH 
1969 1J.731 4.116 '·"' 5.914 2.046 4.954 7.493 1.82? 2.640 1.390 4.950 ).954 
197'0 14.096 4.944 I.MO 6. tJ2 2. ~ 00 ~.006 7.7'02 1.880 2. 714 1.428 s.s 4.069 
1972 14.013 5.492 2.222 7.128 2.464 .,_ 182 I. 183 1.997 2.782 2 . 120 5.J29 3 .99l 
1973 14 .01!18 5.7)9 2.291 1.nJ 2.540 5 . 176 1.552 2.087 2.n' 2.574 5.530 1.947 
1974 14.21S 6.434 2.464 7.845 2 . 7'29 5.1Sl 11. 737 2.1)2 2.971 ) . 447 5 .611 ).914 
19" 14.510 &.m 2 . ~)1 a.~ 2.10l s .20'5 8.900 2. IOl 1 .57'0 J . Ml ~.826 J .ll67 
1976 14. Slll 11 .082 l tRl 11.5}2 l . 97'V 5.258 9. 719 2.112 1 .729 4.098 6 .6ll ).838 
19fT 14.506 8.841 2.924 9.211 l.llJ 5.272 9.1181 2. 411 J . IIJI 4 . II II 6.1167 ). 79ft 
19711 14 .~7 9. 761 1.012 9. 54~ l 1S1 5.194 10 1V 1.407 ' .00) ' · 196 7. 1}7 1.77'0 
1Q7'V U.769 10.213 1.201 10 .064 3.5~ S.426 10 . 410 2.S4~ ' · 142 4 . 414 7.154 U109 
1980 14 .~1 10.524 1.194 10. Jl7 l 639 ~ 4}6 10.S41 2.571 ' , 76 4 .586 7 .4'0 1 .a12 

SI.ClPQrtlno s.-h~l ", llf'( "!' S<"hf'dl>l ~• · 



-

~ 

t: 

u 

- - - - - - - - - - - - -
~teF·11 fOifCAS111C RCOElS • •tSTa.ICAl DATA 

Fl~IDA 1'\ioi.;. SERV!~ ~ltsiC'"' (XPUUTICW· ,.,. eedl forecnt '"' eoct.t usld to nt ,.,, t"t ~., project Ions 

CXJI'IW'f I IU.f POWO cxw,.., 

OOCitT 10.: 801J4S·ll 

for euat_.., ~. wd --.,., prO'IIde the ha•tor el .-.d ot.-tf'd v.l·- ft>r 

the I~ Y¥1.bln end the output vwlebtn UMd In Htl•tlng rd/o- vatidettng 

tiM _.I. AtiO, provldf • dHcrlptlon of ead'l .... rtebte, spKify>ng the''"' of 
__ , end t~ tl• IIC*I or cross aectlcrel range ol the dete. 

- - - .. -
Pev- II of 18 

Type of Oet e St>owl: 

Nlstorl~el 'ear (~ 1987 

''OJKt.CS Yeer £no.d 1990 

Vlt~s: ~- T. lll~e. Jr. 

o,ra UTil liST lftAil QI'OtDY CJIUROI stiiOOl CXUECl IIEAI.fM lCIDGIIC lllst AUTOSTOit 

c.:> 19111 14.159 ll.lOI J.m 10.57'1 ) .725 5.429 10.603 2.SII 4.4n 4.821 7.741 ].7'M 
~ 

lteol 14.&4 11.711 ].46] IO.MJ ] .12J 5.479 10.874 2.654 4.651 4.946 7.919 ].n6 
1tll 14.-1 12.056 ].618 11.)07 '·"' s.soe 10.9n 2.671 4.7V7 'S . 187 1.099 s.m 
111114 15.071 12. 7&1 s.no II .612 4.105 'S.'S29 11.056 2.698 s .ou. 5.7&7 1.595 ].77Q 
~~ 15 • .., tJ.sn 4.053 12.614 4.470 5.664 11.231 2. 741 4.214 6.166 10.649 ].782 ,. 

'1.471 14.474 4.JI1 14.210 s. '" s.m 11.459 2.792 4.Ja7 6.4l7 , .019 3.923 
ttl7 tt.041 14.1W7 4.nt 14.615 S.JJO S.904 11.104 2.8111 4.731 5.997 12.131 ].9J4 
1- 19.l6J 15.457 4.151 15.036 s.n2 5.tll 12.022 2.'»4 4.fS2 6.024 1].165 J.N 
191!19 l.,_,n 16.186 4.958 15.063 5.341 6.069 12.402 3.027 4.977 6.522 1J.606 ).97'9 
1990 19.U5 

"· 7'95 
4.914 15.m 5.436 6.185 12.&31 ].1}1 5.091 6.1163 14.4t-9 3.980 

S~rtl~ Schf'QJIH: .,.... """ \rh~'' ,._, 



-

... 
c~ 
r-_, 
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l\: 

-

- - - - - - - - - - - - -
~le f·11 RJtfCASTIIIC f!ODELS · •tSTOIICAl OAU 

1\.01101 11\allt: SUVIa CXJIMISSIC. DP\.AIIAllmt: for ..cfl foncastl,. ..-1 UMd to ntl•t~ t"t yur projKtlor. 

for euat-., ~. end_.,.,, provide t~ llhtorlcal rd prOJKtfd valun for 

CIWMT: CU. f 'OWn aMPUl the lf11Ut YW lllbl" and the outp.tt vw I lib I" UMd In "t l•t 1.. wd/or vall ct.t I ng 

DOCX!l co.: ~U4~·rl 

S~llnq Scht'<llln: 

tile _.1. Also, .,.--ide a dncrlptlon of ..cfl varlllbltr, q,eclfyl,.. ~ w-~lt of 

-.--t rd the tl• ~or crou •Ktl-t r.,.. of tM data. 

FUn , FUll 1 FUll J 

Rft GAS Oil 

CQ.t.MS OOli.MS OOllAitS 

110 MTU Kl Mf\1 Kl .. tU 

,..., 18.02CM 2.6515 5.4000 
1911 18.4381 J.7061 5.~ 

1912 18.5090 4. 577'9 5.)000 ,.., 18.0699 5.1654 5.5000 ,. 17.1626 5.5922 5 .6000 
t.s 16.211l 5.407l 5.5000 ,_ 

15 . 7V51 5.1050 5.noo 
ttll7 t4.56Z2 4.1100 5. J200 ,. 

12.3479 ' . ,1'00 5.1700 , .. 11.11812 4.~ 5.2100 
1990 12. 19011 4.4600 5.2800 

--- ---
.,., ",., t;.(l\f"'d:_,, ,.. 

- - - - -
'~ 12 of 111 

Type of Date ~: 

•htorlcel ,_ lnded 1981 

,rojtcted ,_ £ldtd 1990 

Vltn.a•: J. T. (1 \.-rw, Jr. 



- - - - - - - --- - - - - - - - - -
Sdl«ll I e F · 11 FOI£CASTI•G IIODHS · IIISlOIICAl DATA "eve 1l of 1!1 

FltiiiOI lUlie QWia li*IHIIW ttPOUfl til: For eid'i for«ut Ina iOdil usid to e-stl•t• t~PSt ~ p1 O!KIIons f~ of Data ShOWn: 
for cwt-.-. ~. and -'VI'. provide ttM- hlatorlca\ .nd prol«tl!d W'alun for PriM Tear Ended 8/19&4 

CDIPMT : CJJl f ,..,.... CXJINIIT tM l,..,t ,..,.lllbt" and the output warllbtiPS used in Htl•t '"9 rdlor .... t lct.t lnt 

OOI:lCI T *I. : 89114 5 • fl 
t11e ..-1. Alto, prowldt a dncriptlon of NCh verlabtef rlfylng the "'It of 

" ' tnesa: J. T. llt90'"e. Jr. __,_t and the tl• ~or cron s«tlonat r-. o t data. 

FOifCA,fliiC 'IID(l: I(SIDfWliAL IUillllT AllOCAliOI Of AaJAl r.KT 

•lttOIItAl III\II_C_D us Jl)~ tU a>t1 us "'ua m ~ -.M. -auc -UP -CXI - -
1911 1Z 26.]654 6,Sll ]19 6.66 0 0 0 0 0 0 
1912 1 n.0674 12,213 74 6.65 0 0 0 0 0 0 
1982 z JJ.M12 10,671 60 6.66 1 0 0 0 0 0 
191Z J Z7.S4ll 7,1P) 1&4 6.67 0 0 0 0 0 0 
1982 4 Z5.U21 J,W 6lS 6.7'0 0 0 0 0 0 0 
191l ' zs.neo 1,660 1,005 6.71 0 0 0 0 0 0 
1912 6 J4.n60 27'0 4,5JJ 6.n 0 1 0 0 0 0 
19152 , "·"*' 0 1,169 6. 76 0 0 1 0 0 0 
1912 e 4).089 0 6,371 6.1!0 0 0 0 1 0 0 
1982 9 4l.*'l 0 6,478 6.M 0 0 0 0 1 0 
t912 10 JJ.Jll1 517 4,J67 6.Sl 0 0 0 0 0 1 
1912 11 Z5. l165 J,Of5 1,5S6 6.&4 0 0 0 0 0 0 
198Z 12 24.9711 4,552 m 6.81 0 0 0 0 0 0 
1913 1 R.10116 9,502 15 6.90 0 0 0 0 0 0 .... 1983 2 16.6406 1Z,l69 0 6.91 1 0 0 0 0 0 
1913 J lO.oon a,no 4l 6.~ 0 0 0 0 0 0 

0 1983 4 21.2164 7,010 69 6.9l 0 0 0 0 0 0 

~ 
1913 5 Z2.5604 2,947 61) 6.92 0 0 <: 0 0 0 
1983 6 Z9.ZIIU ltJ ) Oll 6.92 0 1 0 0 0 0 
1983 7 40.1W 16 5,406 6.92 0 0 1 0 0 0 
1913 • 45.2447 0 1,6.12 6.9l 0 0 0 1 0 0 
1983 9 45.56916 , 7,&49 6.91 0 0 0 0 1 0 
191.3 to JO.&S17 ~ 3,8119 6.90 D 0 0 0 0 1 
1983 11 ZJ.5463 1,9CO 1,JII 6.81 0 0 0 0 0 0 
1983 ·,z l:6.J812 S,IM ru 6.16 0 0 0 0 0 0 
19&4 1 41. t104 ".407 " 6.82 0 0 0 0 0 0 
19&4 2 J8.0509 "·"' 7 6.7'9 1 0 0 0 0 0 
1Q84 3 10.0912 7,7'9J 59 6.~ 0 0 0 0 0 0 

'* 4 24. 1rn J,9l1 111 6. 73 0 0 D 0 0 0 

'* ' 24.1438 1,144 1,&41 6.69 0 0 0 0 0 0 

'* 6 ~.2861 420 4,Jea 6.66 0 1 0 0 0 0 

'* 7 U.l6l6 89 7,490 6.6l 0 0 I 0 0 0 
19&4 • 42.40~ 0 6,Tn 6.S9 0 0 0 I 0 0 

£ wt. AU" cr or 'lAIII AaL u · - VAJIIAIU OESOIIPT 10. 

t ·:.. ·- . 
tt\111 c 0 IOITilT tESID(.Tioll Nil 1'(1 C11'TOIIfl Pfl AYflolC( tllllliG OAT 11n RDA ltfSIOEIT loll IUTIIICl Of cat( IICUIS (8ASf 6~ I 
rtf'S CDR '£SIDUT IAl COOliiiG Dtc.-tt MQ.eS (lAS( nll 
R( ~ PI let ll«lYf IOIIM IOlllltG AllfU(;f Of ClfAl PIICf CC£WIS Pfl (W) 
ff. TMRU OCT NOWIMlf ~ VA81Ail( < -

~rclnu Schi'<Ll": - -- - - r.:<~---s:.: Ji...Ll .. , 



- - - - - - - - - - - - - - - - - - -
ldleclll e F • 11 Fat[CASTt-c NODElS · "ISTORICAl OATA P-.e 14 of 18 

fllliiN "*lit ii'IYia diiiiUitll bJOLUIAfiiJI: JM Hal fO<'e'CUt 1"9 .o&l \iiid to nt l•tt' tn\ yMr prOJKt IOFW Type of Data ~: --
fM ~:~at-• ct.wd, erd -rty, P'"V'f'* tht' historical erd prOJKt~ valun for Prior y...,. frdrd 7!1988 

CDPMrT : GU.. f I"ClW£I CDif'AIIT the '"""' varlllbln erd t~ output varlllbln Uhd In "t l•t•ng erd/or valldat lng 

Daa£T .,_: 801345-rl the adet. Also, provide a dnc:rlptlon of •adl var lllbl•, :CC"Y'"'I t~ t.n4t of 
...,._, erd t~ tl• ~ or crou aect tonal r-. of t • ct.ta. Wltnns: J . f. lilpe. Jr. 

•tSTORICAl llllll_c_o ltfS Jl)• IES CDI ltfS Ptta f£1 .... JU. _NJC "' -OCT - - - -
1984 9 58.0018 0 7, lOS 6.56 0 0 0 0 , 0 1984 10 Jl.0280 no 4,902 6.56 0 0 0 0 0 , 
1984 , 28.9121 9166 3,5JS 6.~ 0 0 0 0 0 0 ,. 

12 27.9246 6,410 496 6.53 0 0 0 0 0 0 

'"' 1 29.7284 6,887 302 6.55 0 0 0 0 0 0 198S 2 41.4895 13,209 49 6.56 I 0 0 0 0 0 1985 ) 27.576.5 5,417 217 6.57 0 0 0 0 0 0 1985 ' lJ.l90J 2,lJ9 r17 6.55 0 0 0 0 0 0 1985 ' 24.~ 649 2,348 6.53 0 0 0 0 0 0 ,. 6 J4.7412 61 5,666 6.49 0 I 0 0 0 0 ,. 7 4UIU4 4 7,239 6.41 0 0 I 0 0 0 
~ • 44.0029 0 7,481 6.44 0 0 0 I 0 0 1985 ' 41.1'511 e 8,]19 6.41 0 0 0 0 I 0 

~ 
,,., 10 D.m1 )19 4,749 6.11 0 0 0 0 0 1 ,. , za.neo 965 2,115 6.36 0 0 0 0 0 0 0 19115 12 l'6.Z9P'l 1.3- 1,119 6 . )3 0 0 0 0 0 0 r; "" 

, ,.,l9Jt 12,174 1)6 6 .2'9 0 0 0 0 0 0 1986 2 Jl.460' 9,:§46 2S 6.26 I 0 0 0 0 0 1916 ] 28.6922 5,810 Ill 6.2) 0 0 0 0 0 0 1916 4 2S.OS72 3,513 liS 6.l1 0 0 0 0 0 0 1916 s 25.02'39 1,402 1,930 6.2J 0 0 0 0 0 0 19116 6 )6.5910 82 S,6l9 6 .2} 0 1 0 0 0 0 1916 1 41.7365 0 9,2:69 6.22 (I 0 1 0 0 0 19116 I 51.2245 0 9,430 622 0 0 0 1 0 0 1986 9 4.!.~1 6 6,865 6.23 0 0 0 0 1 0 1916 to 31.0182 - 6,214 6. 2'0 0 0 0 0 0 1 191116 " 2S.I6lJ 1,862 1,5~ 6. ,, 0 0 0 0 0 0 191116 t~ 27.4516 4,845 aoo 6.17 0 0 0 0 0 0 1987 1 36.4011 11,784 :sa 6. IS 0 0 0 0 0 0 1917 2 :n.C~~M 9,011 2'9 6 . 1) I 0 0 0 0 0 1917 :s JO.IZ50 6,609 84 6 .10 0 0 0 0 0 (I 
1981 4 l6.6ZOS 4,293 .,I 6.06 0 0 0 0 0 0 1987 5 l6.984S 1187 2,126 6 .02 0 0 0 0 0 0 1917 6 JI.0717 4 s ,1184 S98 0 t 0 0 0 0 1917 7 46.6770 0 8,120 5."' 0 0 1 0 0 0 1987 8 48.9717 0 8,"'-8 soo 0 0 0 t 0 0 1987 9 45.)8106 l 8 , 411 S86 0 0 0 0 I 0 1987 10 )1.}181 1,000 4. 391 s 8J 0 0 0 0 0 , 
1987 " 24.066] l,lll 1,049 s 7'0 0 0 0 0 0 0 1987 12 28.l506 s. 934 1110 s. 74 0 0 I) 0 0 0 1988 t 35 . 2283 9 , 356 117 s 1tl 0 0 0 0 0 0 1918 l }9.4006 10,003 18 S . 61 , 0 0 0 0 0 1918 ] 3l.Ot36 1,492 44 ~ H 0 0 0 0 0 0 

~ 198& 4 26.0aln },493 600 s 4J 0 0 0 0 0 0 

r-: 198& s l6.3S1tl •.on 1,41'0 S JS 0 0 0 0 (l 0 198& 6 1-' .om 1~0 4,846 ~ 16 0 I 0 0 0 0 
~ 1988 1 46 . 2'091'1 3 '. 171 s 18 0 0 I 0 0 0 - S<iiPOi tl ng klioatl " : ·- - '"""" ~ ,'l., ... Lt .. , 
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JLCMtbl KWCtc snv1a CtNtssttll 

COIPMY: Q.A f I'OWO CDI>MT 

DOCil1 .a.: ~J4S·£1 

IIStORICAl lmiJ_C_O 

1988 a 46.ows 
1988 9 43.90S4 
1988 10 34.4199 
1988 11 24.4! 98 
1911 12 l9.S2S2 
1989 1 31.22111 
1989 l 30.4142 
1989 ' J2.1D9 
1919 4 l6.5l78 
t989 5 27.7094 
1989 6 40.0151 

NO.I(CfO lllW_t_D 

1989 7 47.41"N 
1919 I 49.4M, 
1989 9 43.W6 
1919 10 D.J40t 

~ 1989 n M.4349 
0 1989 12 JI.J5t1 

1900 1 31.51" w 1900 2 36.1674 
1990 J 31.5366 
1990 4 25.8170 
1990 5 l6. IllS 
1990 6 31.29ZZ 
t9IIO 7 45.971} 
1990 I 49.JU9 
1990 ' 44.1164 
t990 10 D. 1120 
1990 11 2'6.4137 
1990 12 )1.17JO 

fOtECASliiG ~lS - HISTORICAl DATA 

UI'I.MITIOII: For itdi for«ashng iOdtl UiMd to ntl•t• tet yew project oons 
for c:uet-. ~. l!l'ld -9'1'. pr0¥1de tM hhtorlcel .-d J)I"'jectfd velun for 
the l,..ut varllbtn end the output .,...labln \LI«< In eatl•tlng .-d/or velldeting 
the .. 1. Aleo, pr0¥1dt e ~riptlon ot eedl vedlbl•, rlfylnv tilt' ..-.It of 
__ , .-d tM t I• "'*' or cross sect ion~~ I ,._,. of t dete. 

tU 11H1 tES (I)I tEs Pltla f[l .... .M. - - -
0 7,1161 ~.09 0 0 0 

11 7,0S6 ~.00 0 0 0 
t~ 4,327 4.99 0 0 0 

l,OJ6 1,035 4.97 0 0 0 
6,5Zl ~12 4.96 0 0 0 
6,646 156 4.94 0 0 0 
6,367 221 4.98 1 0 0 
6,11J1 337 5.01 0 0 0 
2,996 762 5.03 0 0 0 
1,230 2,206 5.~ 0 0 0 

202 ~.729 5.06 0 1 0 

In.,. t(I(J)II IONia _m .lUI .u. - -
0 7,941 5.te 0 0 1 
0 8,665 5.09 0 0 0 
0 7,327 5." 0 0 0 

219 4,2111 5.08 0 0 0 
2 , 531 

1, "' 
5.03 0 0 0 

6,919 l47 5.00 0 0 0 
11,197 37 4.97 0 0 0 
9,663 41 4.94 1 0 0 
7,210 "] 4.9Z 0 0 0 
2,698 rt5 4.~ 0 0 0 

526 2,2S8 4.98 0 0 0 
39 5,820 5.01 0 1 0 
0 7,5S:S 5.1B 0 0 1 
0 8,674 5.06 0 0 0 
0 7. 7'05 5.08 0 0 0 

211 4,207 5 . 11 0 0 0 
2,637 1,100 S.14 0 0 0 
7,Gl6 241 s. 17 0 0 0 

- - - - -
P~ 1~ of 18 

Type of bite SIMiii: 
l>rlor YNr Ended 6/1989 
Project«! Tnt TNr Ended 1990 

Vltnrss: J. t. Ill~. Jr . 

-AU& -S£1> _OCT 

1 0 0 
0 1 0 
0 0 1 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 

-.... -IP _OCT 

0 0 0 , 0 0 
0 1 0 
0 0 1 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
0 0 0 
1 0 0 
0 1 0 
0 0 , 
0 0 0 
0 0 0 

54'AX"'I'"4 scliPaUI": - l...:ap ~1; - ---- -
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~,.,,, fOifCASIIIIG IU>£LS IIISIOIICAL OAIA 

HOIIDl Mlll: UWit:t t'OIIIssltw tXJSLWTICil: For 11idl forKMting ~~ ~rtl!d to nt••te ust v-r proJI!<.ti~ 
for ~t-s '*'-'d, rei -1"1N. provide ttl!! hhtoricel rrl proj«tl!d Yalun for 

txii'MT: WH POWfa CXJil'r.JIT t~ 1'1lUI varlebln rei the output Yarlabln U5~ In ntl•tlng rd/or velldating 
t~ ~1. Also, provide 1 dncrlption of each variable, spKifylng t~ ~.nit of 

DOCXU *l.: 891345·£1 ---t 8nd ~ t I• ar-n oc- ci'OSS IKt lone I rroe of the data. 

FOIECASTI IIG IUIEl: ctRI£tCIAl IOITIIL T AllOCATIOI Of AIMJM E~ 

IIISTOIICAL COII_C_D CON IDI toll CDII toll "'a -* -.u 
19111 12 130.7171 2,420 1,84] 6.57 
19Sl 1 136.9684 5, 690 7'55 6.S4 
19Sl 2 140.9861 4,846 SZ9 6.Sl 
t91R ] 134.1757 2,318 1,130 6.53 
1982 4 143.4141 1,067 2,'121 6.53 
1982 s 144.7290 205 '· 101 6.5] 
19SZ 6 W.S567 0 9,S40 6.S2 
1?82 1 ZOl.om 0 1], 0CM 6.53 
191:2 a t111.S4n 0 12, 128 6.5S 
1982 ' tt0.5111 0 12,274 6.57 
1982 10 175.5151 21 9 , 326 6.57 
f982 11 t43.1264 744 4,601 6.57 
19SZ t2 US.t861 1,307 2 ,411 6.51 
1983 1 111.0712 3,1'95 t ,l07 6.57 
1983 z .... 7Z31 105 6.57 

0 0 
1 0 
0 0 
0 0 
0 0 
0 0 
0 1 
0 0 
0 0 
0 0 
0 0 
0 0 
I) 0 
1 0 
0 0 ..... t9I'S ] 1!3 !056 

5, !37 
2,6.21 47'0 6.57 0 0 

0 1911Q 4 1~.7497 2,101 714 6.56 
1983 5 133.7609 SOt ],007 6.56 

~ 1983 6 17'0.TUO 9 1,12] 6.56 
\983 7 191.4150 0 11 , 1S4 6.S4 
1983 I 1fl.ll07 0 14,6.57 6.Sl 
1911 • l02.]67'0 0 1],632 6.50 
t91S to t64.41oe 15 a.s~ 6.41 
ttl] n tJ9.szn ;.76 4 ,S69 6.46 
1913 12 121.4412 1,145 1,987 6.44 
1984 1 145.49,2 7,092 4]] 6.41 
1916 2 144.4~ 5,058 1~ 6.38 

"" ] 111.17&1 2,612 653 6 .34 
1916 4 1J0.0993 '125 2,0'52 6.)1 
19184 5 141.1727 125 5,510 6 .26 
11184 6 teo.~ 1l 9,416 6.21 
19184 7 193.]112 ] U,209 6.l0 
19184 a 191.562.3 0 12,528 6.17 

0 0 
0 0 
0 I 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
1 0 
0 0 
0 0 
0 0 
0 0 
0 1 
() 0 
0 0 

EYP\.AUTIC. Of YUIMUI: 

Yillut.E onat "'I 011 
• • I • I ~ • • • • • • • • • • • o o • • • • • o • • o • • • • • • • • • • ' ..... 

CltWII c 0 ... tliU CXJeiDCIAl 1\111 .. n OISf-1 "9 AVUAG£ lllliiiG OAf ...... c:.tM .,. ~IAl IIUTIIIG OfGafi HOJlS (IASf S4) 
1'; c:.tM row CXJtiiDC I •L CXICliiiG bE ~E 110.111$ (aut 62 ) 

CXM PIICf fWI'l'lf ..:.til IOllll'l(i Al/ftAC£ 01 t{AL PI1Cf ( CElTS Pfl INI'I) 

1-- JAil 11111\1 Of I" ..:.Till f cu.n YUIAIUS 

' ....... 
LiiPOitinv~"' Tr<~~: 

- - - - - -
P• 16 of 18 

Type of Date ~: 
Prior Tl!er E~ 8/1984 

Vltnes•: J. T. Ill~. Jr. 

-.IUl -MIG -IIOV _DEC 

0 0 0 , 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
1 0 0 0 
0 1 0 0 
0 0 0 0 
0 0 0 0 
0 0 1 0 
0 0 0 1 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
1 0 0 0 
0 , 0 0 
0 0 0 0 
0 0 0 0 
0 0 1 0 
0 0 0 1 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
1 0 0 0 
0 , 0 0 
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Sc:totd.lt. , . 11 fOR£CASflltG Kl0£l$ · MISTO.ICAL DATA ,..,. H of 18 

ft Oil bA Mat: I t stiV I a tiJiili ss I til tXJOIIfldl: for iiCJI forecntlng iiitil ustd to ntt•te t"t year pro}ect 1ons Typt of Data ShOWn: 
for aat~l ~. end -rgy, provide t"M hlstorle.l lltld proje<ted valun for Prior 'fnr Ended 711988 

C::O.MIT: QJl f POlo& C::O.UT the l,..,ut vat abtH end the output varlabiH used In Htl•tlng rdlor valldat lnt 
tt1e edtl. Also, pt"O¥idlr a dHcrlptlon of etdl variable, ~lfylng the ..,It of 

llOCUT .0.: 891345·11 .• ...._, end the tl• .pen or cross se<tlon~~l range of t e data. Wit-•: J. f . ICilgore, Jr . 

-
IISTO.ICAl 1-XW_C_O ca. 11)11 ca. (J)ll COl' NIC( -JAil -JUI -All -AUt 

_..,. _Me 
1- 9 180.3061 0 1J, 159 6.15 0 0 0 0 0 0 1984 10 169.7164 20 10,01'5 6.13 0 0 0 0 0 0 
1984 " 16il. Z999 201 8,067 6.11 0 0 0 0 1 0 
T914 12 13l.OSSI l, 125 Z,lll 6.11 0 0 0 0 0 I 
191S 1 154.6651 2,121 2,121 6. t1 1 0 0 0 0 0 
1'ill5 2 15l.6110 6,711 457 6.12 0 0 0 0 0 0 
1985 l t:l6. 141l 1,114 ',67'0 6.11 0 0 0 0 0 0 
~~ ' 119.0613 21J J,l57 6.07 0 0 0 0 0 0 
19115 5 156.&]40 5l 6,7'09 6.01 0 0 0 0 0 0 
191S 6 186.3004 0 , • 169 6.01 0 1 0 0 0 0 
1915 1 tn. m1 0 13,080 5.97 0 0 1 0 0 0 
1985 e t98.5~1 0 0 , 211 5.~ 0 0 0 1 0 0 
1915 9 19'2.8465 0 14,l811 5.90 0 0 0 0 0 0 
191.5 10 11'9. 1934 15 9,869 5.87 0 0 0 0 0 0 
191.5 , 16l.S854 158 7, Ul6 ~.84 0 0 0 0 ' 0 
~~ 12 146.~ 

'· 17'4 4,513 5.1'9 0 0 0 0 0 1 , ... 1 145.43Sl 5,4" 9CM 5.1'5 1 0 0 0 0 0 ,..... ,_ 2 UO.n2'9 :S ,6CS 652 5.11 0 0 0 0 0 0 
1986 ] 143.1157 1,107 , • 470 5.67 0 0 0 0 0 0 0 "" 4 147.21~ 869 ],295 5.67 0 0 0 0 0 0 

CJ" 1986 5 158.6401 106 5,611 5.67 0 0 0 0 0 0 
t9l6 6 ta9.0856 0 11,2'01 5.67 0 1 0 0 0 0 
1986 7 211.99» 0 15,195 5.66 0 0 t 0 0 0 
1986 • 220.61n 0 15,135 5.66 0 0 0 1 0 0 
1986 ' 201.1171 0 12,568 5.66 0 0 0 0 0 0 19116 10 t9'l. 1294 21 11,1188 5.63 0 0 0 0 0 0 19116 11 155.7605 161 4,996 5.62 0 0 0 0 1 0 
19M 12 148.0618 1,163 3,0'58 5.59 0 0 0 0 0 ' 1987 1 144.59Z3 4,518 n:s 5.58 1 0 0 0 0 0 1917 2 149.0328 J,l60 5.47 5.56 0 0 0 0 0 0 
1987 J 146.11168 1,458 717 5.'B 0 0 0 0 0 0 
19CJ7 4 144.4561 1.m 2,6J1 5.W 0 0 0 0 0 0 
19CJ7 5 165.l567 17] 7.190 5.46 0 0 0 0 0 0 1987 6 198.3286 0 11,692 5.42 0 ' 0 0 0 0 
1tr.7 7 21l. 745~ 0 14,20) 5.18 0 0 ' 0 0 0 
1987 8 Z18.J4t9 0 t4,625 5.J4 0 0 0 1 J 0 
1987 9 211.02t1 0 14,m 5.30 0 0 0 0 0 0 
1987 tO 11'5 .6370 9'5 8.838 5.27 0 0 0 0 0 0 
1987 11 146 . 4005 617 1,50S 5. 23 0 0 0 0 I 0 1987 12 141.1'574 1,837 1,161 'S. 19 0 0 0 0 0 1 
1988 1 148.821'9 1. 91t t.429 s. 1~ I 0 0 0 0 0 19M 2 t~.on1 5, 15S 634 Ul6 0 0 0 0 0 0 
1988 J 149.6962 2.~82 769 498 0 0 0 0 0 0 1988 ' 146.06011 847 J, 120 4. 811 0 0 0 0 0 0 
1988 5 167.6092 67 6,393 4. 1'9 0 v 0 0 0 c ....... 1988 6 1~ . 0914 0 10. 170 4.72 0 1 0 0 0 0 

1'.: 1988 1 214 . n6l 0 n. s~ 4 . 6} 0 0 I 0 0 0 

~ - --- -- - ----- -- -• t.\OiiPOi t I nv SChe<ll I " : - ----- RN:II(l ~cl\rd.ol~ ' . 
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rtbllbl Kattc stiVItt t:diMISSI!il 

COIJ>MY : GlJl f POI.I£I IXIPAlrf 

ooan 110.: 891345·£1 

""'"' 0 
C":l 

""""" l': .,__ 

IISTOIICAI. 

1-
1988 
1988 
t9U 
t'ilatf 
1919 
191!19 
1919 
1919 ,. 
1989 
1989 ,. 

lltO.JECTB 

19:'1 
1919 
19189 
1919 
1990 
1990 
1990 
1990 
1990 
~~ 

'* 1990 
1990 
1990 
t990 
1990 

CIMI_c_o 

8 209.5271 
9 209.6131 

10 182.90S9 
11 156.1915 
12 147.Z316 
1 144.7481 
2 149.1549 
l 155.0169 
' 1S5.99110 
S W.1915 
6 l01.13n 
1 210.56$1 
8 l17 .61J1:J 

CJIJ/Ij_c_o 

9 •• 2938 
10 186.1615 
H 1U.4900 
12 t46.om 
1 141.1618 
2 1S4.615l 
J tso.sm 
4 tS4. 1Z26 
~ U'0.2011 
6 lrlS.50Zl 
1 212.1W 
8 211.S212 
9 209.4)41 

10 183.8&48 
11 153.9111' 
12 144.72l2 

Ft»ECASlltiG talUS IIISTOIIICAI. DATA 

EiJStJIUTIOi: For NCfi forec.sting lOde( usea to estt•t~ test .,.. ... ~OjKtlonl 
for CU.t~, ~. 8f"d -~. prcvidP the hhtorlul .-.d ~OjKtfd vaiUH for 
tM lf'C!Ut wr ables .nd ~ out)lUt ve~lllbtes used In Htl•ting wd/or vetidatlno 
tl'le _.I. Alto, pr-ovide a desc:~iptlon of t'edl verlable~ rlfying the unit of 
~t .nd the tl• spw~ cw- crc.s sectional r.ng.e o t data 

- -- -
tat 1101'1 COil Q)ll tat ,.,a JAll JUlj - -

0 o.au 4.55 0 0 
0 12,788 4.47 0 0 
~ 11,982 4.45 0 0 

219 4,067 4.43 0 0 
2,1'H ~.01 4.42 0 0 
2,241 1,150 4.40 1 0 
2,1167 1,556 4.41 0 0 
2,69' 1,118'1 4.45 0 0 

649 J,S09 4.47 0 0 
167 6,063 4.49 0 0 

6 11,2n 4.51 0 1 
0 1J,5~ 4.SJ 0 0 
0 13,419 4.55 0 0 

CCJI .. COil CDII tat ,.,a JAil .1\11 - -
0 tl,14S 4.51 0 0 
0 9,J01 4.53 0 0 

461 3,9J9 4.50 0 0 
2,115 1,489 4.47 0 0 
4,5T4 340 4.46 , 0 
3,120 ~19 4.43 0 0 
2,401 t,m 4.41 0 0 
~ J,249 4 .42 0 0 
~ 6,616 4.44 0 0 
0 ,,Sl6 4.45 0 1 
0 13,37"0 4.46 0 0 
0 14,385 4.41 0 0 
0 1),800 4.48 0 0 
0 9,191 4.49 0 0 

502 ),912 4.50 0 0 
2, 1Z3 1,465 4.51 0 0 

- - - - -
Page 111 of 111 

f~ of Ditt St\OWri: 
Prior feer Ended 8!1989 
Projectt'd Te-st '~'""' £~ • 990 

WI~$ : J. T. lllgore, Jr. 

». -AUC -10\1 -OI:C -
0 1 0 0 
0 0 0 0 
0 0 0 0 
0 0 1 0 
0 0 0 1 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
1 0 0 0 
0 1 0 0 

-M -MJG _Will _O£c 

0 0 0 0 
0 0 0 0 
0 0 1 0 
0 0 0 1 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 
0 0 0 0 , 0 0 0 
0 1 0 0 
0 0 0 0 
0 0 0 0 
0 0 1 0 
0 0 0 I 

" 

~ 
SiilPOitll"'\1 Sc hfdi(": ------ - "'""""I~""Scfo-(.<iJ( « -: - -
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~lef·1: MUt IIIG t'Eca£E OATS P~ 1 of 1 

HOI IDA ~It SRVItt CX.ISSIIII !XPlMAfltw: 'rovld. Kh•(, pro)ecttod Cas ~~ icebl~) ~ f'll.._l .anthly T..,e of Oete ~: 
hutt,. detree dllyt for the ut II hy•a Sfl"vice tef'rltory for t~ tnt ~er end lis tor lc tnt Tear Erdld 

CXII'M'ft QJlf P0YD COIPAirT the fl--. Jln¥1- run. PI"O'Iict. thla inf-tlon both by cell!nder MOnth end 'rojected Tnt TINr Endlfd 1990 
by bHtl,. ..:.\th. 'rovide e ~rlptlan of how t~ ectu.l, proje-cted end,_..., h"lor fur £ndll!d 1989 

OOCUT .,.: !Wt345 ·£1 heett,. dl9t'N ct.ys for the utility's wrvlee t~rrltory ere ~rived. Wltnns: J. I. Kilgore, Jr. 

PfliSACOU WE A TilE. SlA TTCII 
II(A111G OECME OATS (65 OECi. F lAS£) 

...w. ,. 1986 19e7 1988 1989 1990 TES r TtAII ------- ............. w.._.. ..... -.................. .......................... ......... __ ............ .................. Ita ..... 

cat.NIM IU.ll..a CAUIDAI IIlli .a CAl£11DM llllllrCi WEIIDM lllll*l CAl !'111M llll iiC CAU:IDAit lllliiG - ~-- ........... ......... ....... - .. ......... .... ........ _ ....... ........... ... _ 
& A.o:.r•: .. ··----

JAII.IIW'f 56f 145 470 506 4S5 463 516 l&6 210 Zl61 41.9 468 

f£IIUUl Z95 524 U1 112 282 J57 J85 454 287 244 319 389 

.. :11 " 19] 196 234 174 l44 192 100 ts2 l63 193 m 

.,.,l R 61 41. 123 96 155 27 1t7 73 104 12 79 

.. , 0 13 0 lO 0 19 0 " ) l7 0 4 

~ 0 0 0 0 0 0 0 0 0 ' 0 0 

.... , 0 0 0 0 0 0 0 0 0 0 0 0 

AUQJit 0 0 0 0 0 0 0 0 0 0 0 0 

-~ 0 0 0 0 0 0 0 0 0 0 

IX"1WU • ) l1 5 6l 14 J4 , l9 ) 

.,.... 49 Zl 70 40 158 1!1 107 42 ltl 15 

~a.~ 455 120 ]74 192 ~~ 226 D7 149 JT4 al5 
(1) (1) 

a.IJil 1,471 1,187 1,402 1,512 1,478 1,SS9 1.~ 1,573 rn 900 1,587 1,591 

Actwt hntt,. ..,._.,. are beMd on ~ly r...,_nture ~{tom recorded at t~ '-Kola, Jtorlde -ther station by tM .. tl-1 ~enlc ~ A~lc 
,_..lnluretton (*IAA). Dally hftttns ~day velun are celculetll!d by &t.tl1r.ctlng tM delly eld·r.,... tt'OIIPM'etura c.ut- pha elnl- dlvldll!d by two) frua thoe 
6S degree bet9. Cal_.r ~ bllllnv ..:.\th totels r~{ _,,_ of daily velun for calendar _.till ~ bllll"' cyocln, ~tlftly . .,_, veiUH uud 
In thoe forec•t ere t.a«t on]() . .,_,. cll-tolQ91cal ..--Is p.b\lshll!d by IOU, wt.lch 'f'P""~'• ~q,ect.d val..on bend on ot....--tl- fnl8 thoe dllta record!Pd ~lng 
th~ period 1Cl'51 · 19e0. li'onthlr wather date fr- tM period 1980 1988 (for ""'l r h hourly oboll!'rvations erl!' rudlly av•lleblll') •r• c~ to tt.. lO · ~ar IIOUo ,__,, 
for .114 purpos• of aal.ctlng eonths whiCh c~"' th• Typica. Ml!'tl!'rotovtcal '•••· 

~tlng Sc~ln: i;c"f) ~~M~----

(1) J.....,.ry through~~ 
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~ler ·n COOllll.. O(Ga([ DAYS 

fl~UOA I'Wt.IC SUYIQ ~ISSI<JI EIIP\.MAli<JI: f'rovldt ~~~:tual, projected (H ~~ lellble) .nf ,__1 
..-.tilly cooling detrft' dllys fort~ utility'• •~rvlce territory for til• 

<::tWMT: IJJl F I'OW£I CCWNt'f t"t ywr .nf the flw p~"tVIOUS years. PI"'O'IIdt tflls lnf-t I on both by 
calender .,th end by billing .,til. f'I"'O'IIdt a dirscrlptlon of IMlw the 

OOIXIT 10.: lt1J45·!1 ectwt, projected end ,.,.--1 cooll119 dftrH deY' for the utlllty•t sHvlc .. 
t ..-r ltory .... cte.' lwei. 

Pfii'SMCU WU T 111£1 STAll<* 
COCI.IK 0£~ OATS (70 OlG. F lAS() 

1985 1986 1987 ,,. - ••• nn-•--mr-mr_rmw ........... -..... ..._... .............. ___ 
au.M lllliiG tAU1DM lllliiiG CAlEIIOAII lllliK CAl £10M lllliiiC -- -·- --·-· ...,,.._ ........ ......... .......... 

....., l 2 0 ' 0 1 0 5 

FtllUIIIT 2 0 0 0 0 0 0 0 

Mlt1l 11 5 0 0 l 0 2 0 

Alllll u 1l 17 4 45 9 40 a 
.. , 11J 74 151 'S4 186 ~ n:s 69 ... J4Z m :na 226 :SIJ 243 ].Ol 180 ., J!6 J21 444 402 419 J'SS no J4l 

IUWil J6l m "' 4Z1 431 405 :sn J'S2 

ID'IeaJI ~~ )67 J(l5 317 164 J?\1 266 Jtl 

orn.n 144 ,~ 108 m 10 16l D 189 

DlfMl'l 140 120 )9 so 6 , c, 15 

Olc:rNn 'S 40 l 26 6 2 , s .... 1,815 1, 701 1,7t .. 1,7'82 1,682 1,669 1,480 1,47'8 

- - - - -
P.ge I of 

lype of Data Stlooon: 
lllttorlc lHt Tur Ended 
Projected THt 'fNr f.nded 1990 
Prior Year Erwt.d 1989 

ll l tnn•: J. l. l•IIO"~. Jr. 

..... 
1989 1990 f( $l 1tM .............. -. --...--....... -...... 

CAlEIDU lllliiC CAUIOM IIlli III ...... _ .. ··--·· -~ 
........ 

' 
29 

151 

288 

34'S 

m 

1,1~ 

2 

• 
~ .. 

ZJO 

JZ5 

)40 

(I) ( 1) 

01.1 

0 

0 0 

3 0 

]1 • 
1S6 67 - Zl7 

J92 n2 

l68 J7'9 

241 J4:S 

n 1n 

J:S 

2 

1,S82 1,578 

Actual tt-"llng ~ ~ a~• t.ttd an IM!urly t..,..-at.,... ~~~- r..-ordtd at tlw "-ecole, florl~ we~ •tatlan by the aatl-t Oc..,lc .nf A~f'lc 
..-lnlttretlan (!liN). Oally coolt,.. diftrH dey,..,,... arl' calculated by llt.btractl,.. tlw 70 dir9f"H beH fro- tM dally •ld ,.,... t~at\re ( ... 1_ plUI •lnl­
dlvlct.d by t.,). Celarct.t end bill I"' .,.! II totals rep-nent •-tiona ol ~tly velUH for cal..-d.ar .,..till .nf billing tyelH, r~tlvely . ..,_, .,.,"" 

-

laed In tlw fonc:Ht .,.. .,_ad on JO ~ cll•toloolcel .--lt p..OI llh«! by liN, ,.._tell rep-n~•• ••P"Kted VIIIUH t.tad on ~Miatl,_ fr- ti'W! deu rKonted cU"'"' 
tM ~rlod 1~1 1910. llontflly -tlwr ~~~ fr- tM .:-rlod 1980 1988 (for ..totcll hourly obnr-vetlona ar• r•edllv ...,.IIebi•) ••• c~red to tlw :SO~·· *lU no.--la 

,_.. for the I)Url!M• of wlect 1,.. .,..tlla ,.._I ell c~<' the fyplcal ~te-or-olotlcel '••• 

l':.: 
~ 

........... 
~t '"' icl...:iJ!n: t...-ao Scii..O..Iu· 

(II Januery tllr~ ~~ 
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~le F· 14 TOI'tUTUI£ AT Till£ Of *-UtT ll'fAI:S 

J\QIIOA I'UiliC sowta CXJI'ISSUJI ED'lMioUIO.: •ro¥tct. the utlllty•a auvlee aree•s ectuel, proj«trd <• 
IA)I Ieabl•> • ...S ,.,..., pNk hour t~ret\rft for Hdt ~1h of the tt1t 

~: u.r POWEI t'OM'Ain .,_. ...S the ffve ~~""''- Y"f'l. Provide the dat•, ctr,t of ...t ...S hour 

of peM. PMI'IIdt • dMcrlptlon of hew ectwl, projected end,.,..._, peoak 

ooactl .,, : 1913lS·ll hour t...-ratUNIS for the utlllty•a ...-vlu ar.a are derlv d. 

LIM 
Ito. 

25 
26 
l7 
a 
l9 ,., 
lt 
R 
D 
]4 

J5 
» 
J7 

• 
Jt 
4oO 
41 

u 
u 

" " 46 

47 
48 

---

leanttl & ,_ 

.r.t. .., 

••• 19117 .... ,., 
..... 19117 

"'· 1987 ""· ,., 
All. 1017 
q. 1917 
...,. 1917 

Oct. tW 
IIOtt. t9l7 
he.,. 
J8ft. ,. 

••. t9el 
lllw. ,. .. ,. 
IIIey. 1-""· t-J\..1. ,. 

..... 1911S 
~- 1988 

Ott. 1988 

lkl'v. 1988 

Oeor. 19811 

S<C>POf' I I "9 kh.O.,I 1!11 : 

,....,..ture 

26 
]4 

• 
" 85 
15 
9J ., 
118 

IZ 
37 

30 
D 
)0 

39 .,. ., 
91 

90 

90 
91 

7l 

44 

16 

Oey l1f Wftt 

·~ ,......, ,,.., 
"-*'nell:~ 

""-*" 
¥WUIWOU&t 

""-city 

Fri., 

~ 

YlctleOy 

knillr w..t.-, 
'""*" lutdy 

Tundlly 

~ --lled•ldrr 
lllardl<y 

Tundty 

T~ 

Day of Month lklur 

'l1 08:00 CST 

to 08:00 CST 

n 07:00 CST 

1 07:00 CST 

21 17:00 COT 

J 17:00 an 
29 17:00COT 

26 17:00COT 

9 17:00 CI)T 

1 17:00 COl 

13 07:00 C'$T 

H 08:00CST 

27 08:00C'5T 

7 09:00C'51 

16 07:00 CST 

<6 17:00COT 

31 17:00 CI)T 

211 17:00 CDI 

IJ 17:00 COT 

I 1'j :t"'l (l)l 

?I 17:00 CDT 

J 16:00 COT 

~ 07:00 CST 

IJ 011:00 CST 

PM""f> Srh"'<1'-'l'"<: 

- - - - -
Pev- 2 of 3 

T,_ of Oata Show\: 

llhtorlc leers Ended 1987, 1988 

Wlrn.sa: J.J. lit~. Jr. 

Actuel <Al or 

"rojected <"> 

A 

A 

A 

A 

A 

A 

A 

A 

A 

" A 

A 

a 
A 

" 
" A 

A 

A 

A 

A 

A 

A 

A 

-
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~le ' · 14 TOII'EIAT~E AT TIME Of IOITMlY PEArS 

flO. IDA IIUiliC SOV1a C:O.ISSia. OPt.MATia.: ""-ldt th« utility's aet"vice erN'S ech•l, pro)ectPd (IS 
~A>llc.ole), .net .,.,._, pMit hour ttw~ptnt"" fOf" Hdl ec~nth of th« tnt 

~: GUlF 'CWEI CXJIIMT Y"f" .nd tM fl.,. pr....l- ~-· Provldt ttte dete, ct.y of _. rc:f hour 
of PNl. ,,_ldt 1 dncrlpt I an of how ectwt, project«t rc:f ,.,_, put 

OOCI!T Ill.: lt1lol5·fl hour t.._...lt\rll for die utility's urvlet "" ert dtf'iwd. 

u,.. 
110. Mend~',.,. T...,.ntw-e D.y of Ytet Dey of ~t11 lklur 

" M\. '"' 45 '""*" 17 OI:OOCST 
50 Feb. 19W 21 Frlctaoy 24 OI:OOCST 
51 ..... '"' 40 Tu.dllly 1 19:00 CST 
Sl •· 1989 10 n..r.dly l1 17:00 CIIT 
5l lilly. "" u ........ ]1 16:00 CIIT 
54 Nil. , .. ... ,..., 13 t1:00CIIT 

" M. 1M n TUNdlly 11 17:00 Cllf 

" -... , .. " ~ ] 17:00 CIIT ,., ... , .. ., rrlctaoy 14 17:00 CIIT 
Sl act. "" G 'Aiuredlly 4 16:00 Cl)t 
5f .... "" 49 ......, 12 'f:OOCST 
60 o.c. 1- 4l --.dlty )1 09:00 CS1 
61 -.."" n '""*" ZJ OI:OOCST 
62 ••• 1 ... n w.twedwt 1 09:00 m 
6.1 -·"" 41 .,......, ' 09:00CSJ 

" .. "" .. 'rldloy ' 19:00CIIT 
65 ...,_ 1990 • frlct.y ~ t6:00CDT .. Nil. 1990 91 ~~ 19 17:00 CDf 
67 M . 1990 .. '""*' 17 17:00CDT .. q. 1990 • rrlct.y 24 17:00CDT 
Ill Mp. 1990 IT Fri., 14 17:00CDI 
7'D Ott . 1990 0 flluredlly 4 16:00 CDI 
T1 llov. 1990 49' llcndty 12 19:00 CST 
n 0«. 1990 42 lllondty Jl 0'0 ·00 cs' 

- ----- - -
51.C1P0f'l '"9 !~lH: t .. cltf' 'rh~ ,.., 

- - - - -
'~ l of :S 

T~ of Oete Shown: 
~ro)KUd 1Hl TMr Ended 1990 
PriOf" Tear Endtd 1989 

Witness: J.T. lll~. Jr. 

Actual (l) Of" 

'rojected (') 

A 

A 

A 

A 

A 

A 

A , 
.. , 
, , 
.. , 
.. , , 
, 
, 
, 
, , 
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~l 
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t\) 

U1 

You say you can't 
afford to improve 
your bont~/ 1 
1#~(!6f/l 
~ q~[P'-
.... 

F·~ ·:T 
•' ;.·,~ 

.o.~ .... - -We want 1o h•lp you ...,. mo~ That's 
r~Qhl spKJaJiow lnlecHI lOans ar• 
.va•'-ble now with,.... ••low •• 7..5 .. on 
Good~ Home I~ 
Now Is ll'le ,..,. 10 make theM chaft9" 
and ~ you·,. been wanllng 10 
make - chafl9" 10 !Nile ,our ~ more 
~-more~ efllderA end 
more vatulble. 

8ul hurTy .. ltlh ~ lias llmfted fundi 
~ 

ntE 0000 ~NTS 
IMPROVED HOllE SAVES YOU 
MONEY 

~- • lrok • INs cMcll .. ol Good ¢.nt. 
Home ... ..,~ 
How does your ._ 5tllct up"? 

- - Winc1cJws RecMc I w.nl 01 Aoml 

- c..v. R.,JI c.-ng Insulation 

_ HIQh -"'c:iincy Healing •-' 
~Pump 

- ..... Purr4> w.. ~ 
- Hot111R-.ryUnl 

_ Floor R-19 lnsulaion 

YOll SAVE MONEY TWO WAYSI 
1 L~ ll"dlltesl 1111n lor ~mproonno 

)'01.11 home u low as 7.5 • -~~ 
NO I>O'NN PAYMENT 

2. low.< -w bib n • I9Sufl o4 • 
,.,. ,,_qy efiiCienl ._ 

Taite adva!UQe crt lhoa ~I alta<. ask lor 
ll'le Home •~• loan St:»ec.al~ at 
your ~~~- or cal Gull ~ Company And 

"" lot an ~ audit lor )'OV" home 
-,.._..,..,.... ....-. .. ~" 
.. c... __ _ 

In ll'le Pent.Ko~J~ -• catl 444-S2SI 
1n tl'le Fo, Waltoft -·can 2u~no 
In the Pan..,.. aty -• c:all 7S4-177l 

--­Gulf Express 
Home Improvement 

Loan AppUcation 
0 lftdl•ldual A«Mnc 0 SotiiC Aftwlll __ """'..,......,.. 

_,._..... ........... ]-'-' eo._,. ,, _.....,. __ 
~-"" --- -_ _..,._ -----
D- 0- ~--• -- F 

~......._..--... -..... ...... 
---·-· 1_,_, 
c..-:r. 

c-., --.z.. ------ __ .... 
·- ------ o•- o• .... --
~-- l .... 
NDie Child support, olrmony, Ot separate 
ma•ntonanco oncome noed not be 
revcatod II you do nOI wtsh '' lo be 
cons•defed as a baS•! ol repay.ng this 
obhgahon 

'A hm•ted number of banks ere 
pantetpatong In th•s program II yQVr 
bank. os not ava•lablo. another 
panoc•ps tong bank may be u!ed 

Maitong lnstrudlons G ull ~ 
Comp.1ny, Attn. Cal Wtlson. 
P 0 Box 1151. F'enS;lCOia. Fl J?S?0-1151 
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