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BBPORB TBB FLORIDA PuBLIC SERVICE COMMISSION 

In Re : Joint fetition of Indiantown ) 

Cogener ation, L.P. and Florida P6wer & ) 

Light Company f or Determination of ) 

Need for Proposed El ectrical Power ) 

Plant and Related Paci lities ), Filed: August 21, 1990 

Indiantown Pro j ect J 


~~~--------~--------~~~ ) 

"JOII1T PETITION TO DETERMINE NEED 
PORELECTRICAL POWER PLANT 

I ndiant own Cogeneration, L. P . ("ICL") and Florida Power & 

Light Company (ltFPL"), by and through their undersigned 

at torneys, hereby petition the Florida Public Service Commission 

("Commissi~n") pursuant to Section 403.519, F. S'. , and Rule 25­

22 .081, F.A~C., to determine the need for the proposed electrical 

-power plant and rel. ted facilities described herein, and to file 

its order mak ing, tha t determination with the Department of 

Environment a l Regulation ("DER") pursuant to Section 

403 . 507(1)(b ), F.B . In support thereof, leLand FPL (the "Joint 

App1 icants") ' state: 

1 . ICL is a Delaware-limited partnersnip organized to 

dev lop a coal ii r ed cogene rat"ion project in Indiantown, 

F1ot" i da. r eL ' s f ul l name and business address is: 

I ndiantown Cogenera tion, L.P. 

7475 Wisconsin Avenue , 10th Floor 

Bethes da , Maryl and 20814-3422 


2. FPL is a public utility s ubject to the jurisdiction cf 

th COUll iss'on pursuant to Chapter 366, Florida Statutes. FPL's 

f 11 n 11 nd business address is: 

OOCU,~Hn H), "-: :: R -..J :'· ~ : 

07549 AUG 21 1990 



Florida Power & Light Co~pan~
P.O. Box 029100 
9250W. Flagler St. 

,Miami, Florida 33102-9100 

3. The names and addresses of ICL'srepresentatives to 

rece i ve communications regarding this docket a~e: 

Richard D. Melson 
Cheryl G. Stuart 
Bopping Boyd Greeri & Sarns 

Stephen A. Sorrentino 
Indiantown Cogeneration, L.P. 
7475 Wisconsin Avenue, 10th FIr 

P . O. Box 6526 
Tallahassee, Florida 32314 

Bethesda, Maryland 2081~-3422 

4 . The names and addresses of FPL's representatives to 

receive communications regarding this docket are: 

Ma tthew M. Childs, P.A. Roberto R. Denis 
Steel Hector , Davis Florida Power & .Li~ht Company 
215 South Monroe .P.O. Box 029100 
Suite 601 9250 W. Flagler st. 
Tallahasse.~ Florida 32301 Miami, Florida 33102-9100 

5. "lCL proposes t o construct and operate a cogeneration 

p roj ect in Martin County, Florida, approximately 3 miles 

nor. thwest of Indiantown (the "Indiantown Project"). Th i s project 

i s a coal fired steam unit that will produce approximately 300 MW 

of electr icity (270 MW to 330 M,W depending on final design and 

pe~forman6e testing ) f or sa le to FPL, and approximately 100,000 

to 225,000 Ib/ hour of process steam for sale to the Caulkins 

Indi ntown Citrus Compa ny f or use in its citrus processing 

plant . The anticipated commeroia l opera tion date for the 

fa~llity is Decembe r 1 , 1995, alt hough t he contract permits a 

c mm rei . . operat i on da t e as ea r l y as September 1, 1995. The 
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pro j ec t will be a qualifying facility (QF) as de~inedby the 

Public Utili t y Regulatory Policies Act of 1978 . 

. 6 • . The I ndiantown . Project is subject to the Flor ida 

Electrical Power Plant 'Siting Act ("PPSA") and requires an 

a ffi rmative determination of need from the Commission, applying 

t he standards 'let .forth in Section 403.·519, F.S. Onder the 

pol icy expres s ed by the Commission in Order ·No. 22341 in Docket 

No. 890004-£0 (the 1989 annual planning hearing order), the need 

for th~ electrical generating capacity of cogeneration project 

s houl d be add~essed by th~ purchasin4 utility. Accordingly, ICL 

a nd FPL have fil~d this petition as joint applicants. As the 

part with ultimate ,responsibiiity for construction and operation 

of t he project, lCL expects to the the sole applicant for site 

cert i fication in the further proceedings und~r the PPSA. 

7 . The sale to P» L of .the electricity produced by the 

f ac i l i t y i s covered by a n "Agreement for the Purchase of Firm 

Capaci t y and Energy" executed on May 21, 1990 (the 

"A9 reement "). The Agreement has a ter~ . of thirty years, and 

pr ovldes f o r IeL to sell and FPL to purchase, on a firm basis, 

the enti r e capaci ~y and net electric~l .energy fr6m the 

f ac ility. FPL intends to f i l e a separate petition pursuant to 

Sections 25-1 7 . 080 through 25 - 17 .091, F.A.C. (the "Cogeneration 

Rule II) seeking Commission app r ova l o f t he Agreement. 

A uthoriz d by Rule 25- 22 .080(1 ) , F .A.C., the Joint 

Appl c nt' h v e1 cted to commence this p r oceeding for 

min '01, of n ad prior to the f i lir;g wi t h Flori na Department 
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of E;nvironmental Regulation (OER)of an application fo:: site 

cert ifioation of t he Indiantown ProjecL 'rhe filing with JjER is 

currentl y s cheduled for December, 1990. 

9. The information supporting this petition is contained in 

a document ti t led "Exhibit 1 to Jo i nt Petition to Det~rmine Need 

f or El ectr i cal Power Plant (August 1990)" which is attached to 

this pet ition and i ncorporated herein by reference. Exhibit 1 

contains the detailed information regarding the Indiantown · 

Proje c t teq~ired by Rule 25-22.081, F .A.C. 'fl1at information 
, 

includes FPL ' s analysis demonstrating its need for additional 

capacity and ener9Y by 1996, and its determination that the . 

I nd iantown Pro jec t is a cost-effective and reliable method of 

mee t i ng a portion of that need • 

. 10. As set forth in more detail in Exhibit 1, the Indiantown 

Proj ect prov i de s a nu nber of benefits, includ~ng the following: 

(a) ' Thegen.eral partners of ICL are indirect 

subsi diaries o f Pacific Gas & Electric Company ("PG&E") and 

Bechtel Gkoup , Inc. ("Be~htel"). lCL's abil~ty to calIon the 

e xper tise of oneot the largest utilities in the United States 

and one ~f the largest architect/engineering firms in the world 

provides assurance tha t t he project can be developed and operated 

in a time l y, r el i abl e manner~ 

(b) The Indiantown Pr oject is located close to FPL's 

l oad center and adjacent to its exi s ti ng bUlk transmission 

syst m. These factors allow integ r ation of t he project into tll~ 

ctric 9r1d a t a f avorable locati on. 
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(~) The Indiantown Project will be fuLly dispatachable 

by FPL, which will be able to control both the generation from 

the facility and tbe facility's power factor. This means that 

FPL wi ll have t he same type of control flexibility as for one of 

its own units. 

Cd) The Agreement includes a "pa ~' fo' performance" 

s;..ructure for capacity payments which e r.cou ri;lge , It;L to ma ~ nta i n 

a h igh capacity billing factor, with special inbentives for on-

peak performanoe. 

(e) The use of domestically sourced coal reduces the 

potential of supply interruptions , and significant fuel price 

increases. 

'(f) , ~he Agreement contains a number of provisions 

designed to assure that the facility wi ll b~ a reliable sOurce aL 

energy and capaoity~ These include provisions for: 

(1) $9,OOO,OPOof completion security to assure 

comme rcial ' operation, no later, than December 1, 1995 (unless 

extended for not more than five ' months by force majeure or delays 

be yond ICL I S con'trol in obtaining si te ~ert.L:ficat ion) : 

(ii) FPL's approval of t~e architebt/engineer; 

( i i i) r e view of design for the facility and the 

p roposed maintena nce pl a n by an independent engineer; 

( i v) FPL 'a appr oval of maintenance scheduling for 

the aclli ty ~ 

( v) $50 ,000,000 of t ermi nation fee security to 

prot at .~L 1n the e vent of prema ture s hut down of the facility; 
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(vi) a $5,000,000 cash reserve fund to be used to 


assure maintenance of OF status; 


- '(vi i) ~ a $30,JOO,OOOc~Sh reserve fund for operati6n 


and mai.ntenance; 


(viii) a second mortgage on the facility ill favor of 

PPL~ 

(ix) operation and rnaintenanceof the facility to be 

managed (for at least 15 years) by PG&E/Bechtel Generating 

Company Qr one of ICL's general partners; 

(x) IeL to meet certc;lin financial requirements, 


includi ng a requirement for 10% minimum equity; 


(xi) ICL to enter into a ~ong term fuel supply 


contract for at least 50% of the facility's fuel requirements. 


Together, these and other provisions of the Ag.reemeut pre\.' ide 

significant a ssurance that the project will be developed, 

operated and ,maintaine in a financially and technically sound 

·manner. 

11. There will be rio new off-site transmission facilities 

required for the Indiantown Project. The only associated 

faci lity under t he PPSA will be an approximate 20-mile wa,ter 

trans-mission syst , expected to be located in existing railroad 

rigtlt-of- aYI to transport agricultural waste water from the 

Taylor Creek-Nubbin Slough to the project site for use as cooling 

water. 

12. The information contained in Exhibit 1 demonstrates that 

. h locH nt own projeot is a cost effective alternative to help 
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meet FPL's capacity requirements in the 1996 time frame, taki.'1g 

i nto a ccount the need for electric system reliability and 

.. .. i n tegr.i t y,the need .for .'adequate reasonable cost electricity, and 

other releva nt matters. 

1 3 . Because of the overall gener~l public interest and the 

i mpact of this proceeding, including the magnitude of the 

pz:opos ed facility and thee£fect of the proceeding on the 

economy , public health, .and safety of the service area · involved, 

the Joi nt Applicants request tha t the hearing in this matter be 

held by the full Commission, as authorized by Section 3:'0.01(6), 

F.S. and Rule 25-22.0355(4), F.A.C •. , and that it be conducted as 

a 	 ~orrnal hearing pursuant to Section i20.57(1), F.S. 

WHEREFORE , the Joint Applicants respectfully request that: 

(1 ) pursuant to Rule 25-22.080( ,2), P.A.C., the Commission 

within s even days set date for a hearing on this petition at 

the ear liest practical date; 

( 2) · the hearing in this matter be assigned to the full 

Commi sa l on .under Section 350.01(6), F.S., and be held asa formal 

hearing p ursuant t o Section 120.57 (1), P.A.C.: 

(3) t he Commiss i on give no tl.c-e of the proceeding as required 

by Seedon 403.519 , F •.S. (1990) and by RUle 25:"'22.080(3), F.A.C.; 

(4) the Commission s ubmit a preliminary report to DER 

pursu~nt t o Section 403.507(1)(b), F. S . no later than 60 days 

ft r th *'."ling by IeL with DER o f a site certification 


a p Ie tio I nd 


t. 	 ~omwiB8ion determine t hat there is a need for t he 
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.. 

India ntown Proj ect and associated facilities described in this 

petition, and file its order making such determination \-li th l;he 

DER pursuant to .Section 403.507(l)(b), F.S. 

RESPECTFULLY SUBMITTED this 21st day of August, 1990~ 

HOPPING BOYD GREEN & SAMS STEEL HECTOR & DAVIS 

' By : ~O. r-c--­ BY: " h 
..... h-a-r~d.-::D=-.--=M:-elF-s-o-n----­

Cheryl G. Stuart 215 So,uth Monroe St reet 
Post Office Box 6526 Suite 601 
Tallahassee, Florida 32314 Tallahassee, Florida 323,,01 

--=Ri-c..... .... , Matthew M. Chl.lds, P.A. " 

(904) 222-7500 (904) 222-2300 

Attor neys for , Attorneys for 
, Indiantown Cogenerat ion, L.P'. Florida Power & Light Company 
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1.0 EXECVTIVE SUMMARY 

Indiantown Cogeneration, LP. (lCL) proposes to ' construct a cogen~ration 

project near Indiantown, Florida (the "Indiantown Project"). This project is a 

. pulverized coal fired steam unit that will produce· approximately 300 MW (270-330 

MW) of electricity for "ale to Florida Power & Ught CompOUlY (FPL) and 

approximately 100,000 to 225,000 Ib/hour of process steam for sale to the Caulkins 

IDdiantowD' Citrul Company ("Caulkins"). The Project is ,projected to start 

commercial operation between September 1, 1995 and December 1, 1995. 

Tbia document demonstrates the need for the new electriCal generating 

capacity to be provided by the Indiantown Project, consistent with the requirements ' 

of the Florida Electrical Power Plant Siting Act, Section 403519, Florida Statutes, 

and Section 25;22~081 of the Aorida Administrative Code. 

Under the policy expressed ' by the Florida Public Service Commission 

(ColJllDiJsion) in Order No. 22341 in Docket No. 890004-EU (the 1989 annual 

planning bearing order), this dOcument addresses the need for the Indiantown 

Project" ele~ca1 generating capacity from the viewpoint of FPL,the purchasing 

utility. 

Tbis document relies and expands on information concerning FPUs need that 

has pre . usly been furnisbed to the Commission in the need determination dockets 

e Repowering Project and its Martin Unit Nos. 3 and 4. FPL's 

eed for ELectrical Power Plant 1993-1996 (Revised 

referred to as IOFPL's 1989 Need Study"] is included as 

• (I r fe. need throughout this document. It also shows that 



the project is consistent with the overall Peninsular Florida need ' for additional 

genera1in& capacity. FPL is currently engaged , in its annual update to its power 

supply P.an. ,FPL 'is prepared to revise , ~pe reliability and economic analyses 

presented in this document as necessary when the results of that update are 

available. ' 

FPL's l 9d9 Need Study shows that FPL has ~ need by 1996 for up to 330 MW 

repruented oy the ICL Indiantown Project, in addition to capacity and/or demand 

reductioosav8.ilable to FPL from other sources. The information in this document 
, ' , 

reconfirms FPCs need for capacity and shows that the Indiantown Project is a oost­

effective and rellable method of sati!:fying that need. 

'DI. PmJect 

The ICL Indiantown Project is a cogeneration facility that will p~oduce steam 

for the Caulkina citrus proce~ ;sing plant and generate electricity for sale toFPL The 

facility will empJpy pulverized cOal ' technology to produce energy in an efficient 

operation. Advanced technologies will be- used in fuel and waste management 

systems to ensuretbat the facility wilJnleet or exceed standpds set'by 'federal,state 

located in an industrial area of Martin County, just off 

ad 710 approximately three mi les northwest of Indiantown, Florida. The site 

on the general location map attached as Figure 1.0-1. The site is adjacent 

Jant. the customer for steam produced by the plant. 
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The facility willlUpply approximately 100,000 to 225,000 pounds per hoW' of 

steam. t() satisfy all of OmJkjne' expected steam requirements. The updated steam 

1UPP1Y .,~ ·wm"belp QUl'Jcjns to remain ' competitive, providing increased job 

seCurity for current employees and·enhancing the potential for expansion. The plant 

wru abo pl'UYide approximately 300,MW (270-330 MW) of electricity to F PL ,to 

IUpport the arowiDI need for power in Florida. The Indiantown Project will be 

coJllWcQd and ~ as a ~ facility (QF) as defined by the Public Utility 

Rep1~ PoUcies Act of 1978. 

IDtorconnection to the FPLelectriCal system will be made 'to the existing 

Ma~IndiantoWll 230 ICY line that crosses the plant site. ' 
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,FPL's 198~ Need Study, a copy of which is included as,Attachment I to this 

fPio& dem~nstrated. that 'FPL has a need for over 5~,OOO MW of additional capacity , 

re&OUJ'Ce5 and/o~ deIJ:UUld reductions by 1997 in order to maintain an acceptable 

. degree of reliability 011 its system. The study develop69 a ".Base Plan" for meeting 

that need, wbich cor.Ai$ted of a ~ of coristruction(2,110 MW) and non-construction 

(3,135 MW) altemativ~Thenon-construction alternatives included an estimated 

. 1,095 MW'of firm purchases from qualifying facilities, of which 'approximately SIS, 

MW were under . contract at the time of the study and:5SO' MW re~ned .to be 

identified. 

The lndiantoWnProject, with an in-service date between September 1 and 

December. 1', 1995,iatisfies ' portion of FPL's need for an additional S80 MW of 

capacity by 1997 .froDi QFs who were' not u~der contraetat the , time of the 1989 
, ' 

Need Study. Without the Indiantown Project and the other projected fum OFs, 
. , . 

FPL's loss of load: probability in 1996 would exceed the 0.1 day/year level uSed for ' 

plannfn.g purposes, ,and , FPL's own construction requirements would incre~. 

Specifically, without the Indiantown Project and the other projected firm QFs, FPL's 

Base Plan would include a second integrated gasification combined cycle (IGCC) unit 

in 1996. This second 1996 IGCe is thuS FPL's 'avoided unit'. 

, thJs dOCUIDent demonstrates, the capacity represented -by the Indiantown 

P oj c is rno c t-effective than the construction by FPL of an equivalent amount 
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of 1996IGCC capacity. Based on a nomirulI size of300 MW, the Indiantown Projea 

produces an approximate present value . saVings of over $90 million. compared 'to 

.FPVs CODStruC,tion alternative. Thus . the Indiantown Project not only contributes to 

meeting FPL's-need for additional Capacity by 1996 to maintain system reliability; . 

it does so in .a cost-effective manner. 

Benefits of ProJm 

The Indiantown Project will provide many benefits to Florida ratepayers, and 

bas significant adVantages over "Standard Offe'r" projects~ The following briefly 

. s11lDlDJlrizes ­ the major advantages and benefits. 

1. .Fuel PrlcC StAbllI&y: The use of domestically sourced coal reduces the 

potential of supply interruptions and signific;mt fuel price increases. 

2. I«atlon: With a site adjacent to the existing transmissi9n system, and ' 

clo.se to FPL's load center, energy from the Indiantown Project can be 

efficiently iDtegrated. into the FPL system. 

3. Egedenre and Resogn;es:Corporate backing ofICLby Pacific Gas 

. &. Electric Company (PG&E) . ~dBechteIGroup, Inc. (Bechtel) 

ensures the use of highly trajned and experienced teams in the 

conscruc;:tion, operation, ' and maintenance of the Indiantown Project. 

4. Plant J)lqatcbablllty: FPL will be able to control the electrical ' 

generation of the ICL plant, providing FPL the same type of control 

flexibility as for one of its own units. 
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. SegrJtr. ICL will provide significant : security ,in the forms of caSh 

reserves, a te~tian fee, and Ii second mortgage ,to ensure that the 
, 

I~ 'facility will provide energy and capacity on a reliable, long-term 

basis. 

MalD_Inee PlanDlal aDd, ScbedqUoe: An independent en~neerwill 

review . maiD~nance pians, While IIUlinte'nance scheduling will be 

subject to FPVs approval, providing 'additional assurance that the ICL 

plant will operate at high capacity during FPL's peak periods . 

. ' Fgel Supply: . Long term fuel supply: eontracts for at least 50% of the 

facilitY's requirements will reduce the risk of fuel supply.' interruption. 

Colt ·of Enm FPL's COSt of energy from the ICL plant will be 

adjusted to account for actual fuel costs ·for the preced~g year. FPL 
. . . f 

Will sluue in tbe savings, while. FPL's liabilitY for increaSes is capped,
,; 

" providing strong incentives for ICLto obtain low cost filel supplies., 

9. Cost pC Capacity: ' FPL's cost of capacity from the ICL plant will be 

adjusted to provide a strong economic incentive f9r high performance 

during peak periods. Capacity payments will be adjusted in accordance 

with changes in the .level of performance. 
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,lndiantown OC}ge~eration, LP. (ICL) and Florida Power & Light Company 
, 
, . " 

(FPL)·Jlave filed the. Petition to Determine Need 'for the Indiantown P'rojectas joint 

appliCQllts:. l)lis jointlq)proach reflects the fact that ICL will develop and operate 

the faciJity,but that FPL has the ,electrical capacity needs that Will be.satisfied by the 

Urider this approach, ICL has prepared and is sponsoring \he r.parts of this 

do~nt' whieh,explain the specifics of the Ib.diantown Project. FPL haS prepar~d 

and]s lilporisoring t~e portions which demonstrate FPVs need for capacity and whi,ch 

doaunent FPL's detemlination that the Indiantown Project is a cost-effective and 

reliab e means pf satisfying a portion of that need. 

The parties believe that this joint approach will permit the Florida Public 
I " 

service Commission's eonsiderationof FPL's need for' the Indiantown Project. 
, , ' 

Howeve~, .as the party 'with uttiinate responsibility for construction and, operation of 

the project, ICL. expects to be the sole applicant for site ~rtification in the further 

proceedings under the Florida Electrical Power Plant Siting Act (tlPPSAtI). 

reL is qne e.ntity in 'a l~lfger structure organjzed by Pacific Gas & Electric 

Company and the Bechtel Group, Inc. to develop unregulated cogeneration and 

ind ndent power projects in the United States. The following section describes 

Ie '~Bechtel Generating Company, and the larger structure of which they are 

8 
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1.1.1 DcsrIJJtloQ or PG&E-Beditel 

PG&F-J"Becbtel Generating Compan:r, formed in January 1989, is a general 

partDership between PG&E Generating Company, a subsidiary of PG&E Enterprises, 

and Becbtel Ger.erating Company, a subsidiary of Bechtel Enterprises. It is 

chartered to . be the vehicle, for tbe activities of Pacific Gas & Electric Company 

(P.G&E) and Bechtel Group, Inc. (Bechtel) in the unregulated electric generation 

business in the U.S. The company provides tbe entire spectrum of services necessary 

'io develop~ finance. 'construct, operate and · maintain electric generating facilities. It 

is committed to heiDg a leader in the Unregulated power business by building cost 
. . . 

.effeCtive. reliable generating plants with particUlar focUs on being responsive to 
. . 

community and ~nvironmenta1 needs, and maintaining project viability through long 

term asset management. . As a partnership, it can utilize the background and 

expertise 0,( its parent firm in the design, financing. oonstru.ction and operation of 

electric PQWer plants. 

PG&a is one of the larges~ ~vestor-owned coinbined gas and 

electric utilities in the U.S. and has developed, owns and ­

operates more lhan 15,000 MW of electric generating capacity. 

Becbtel is one of the largest engineering, construction and 

development companies in the world, which has built more than 

400 power plants supplying more than 225,000 MW of 

9 



gener~ting capacity. It has been invol"ed with the unregulated 

pow~r industry since the industry's inception, and has developed 
, 

sevenie("'n independent power projects. 

Generating Company will direct the development and 

management of the ~diantownproject on behalf oiICL,the entity formed to own 
.' 

. PQ&~Bechtel Generating Company currently has an $80 millio~ 35 MW 

eoaI fired unh ope~dn~ in MODlana. Ten projects with total capital costs ·of more 

than $3.2 billion, and totaling 1,724 MW in capacity, are in the advanced , st~es of 

development. :~cse projects are shown in mOre detail in Figure 1.1.2-1. Eight other 
. . . 

projects representing 1390MW of capacity, are also in developmen~. Additionally~ 

tbr~ sites with a "total oi300 Mw ha~e been selected in 'iiiitial bid awards. ' 
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PG&:E/BECHTELGENJ:RATlNG,COMPANY 
ADV~CED PR(),1Ecrs 

CONSTRVCTION

tlJIL LOCATION 
 mY mBI COMPLETION 

"Gu copa Syracuse, NY 87 3-:c1 Qtr 91 lsi Qtr 93 


co.Jcopa' eanae,s Polaft NJ %24 
 lst Qtr91 ' lst Qtr 94 


Coal CGpD. New Bedford, M. 300 3nt Qtr 91 
 lst Qtr 95 

.~ CCJtICD ClaciDnati, Ob 43 2ad Qtr 91 1st Qtr 93 

eo.t CGpII l~dJaDtOWll; F1 330 2ad Qtr 92 4th Qtr 95 

Coal coPa Lopn Township, NJ 202 lst Qtr 91 2ad Qtr94 . 
, 


Gu~ Sprla&fleld. 'M. 240 lst Qtr 91 2ad .Qtr 92 


CQaI sen..... Township, Pa 80 151 Qtr 91 2ad Qtr 93 

Coal CCIpD , ,....atoa, Ma 153 lstQtr 92 lst Qtr 95 

Walklll, NY 95 3rd Qtr ~n 3rd Qtr 93 

II - Figure 1.1 .2-1 



ICL has been orpnized as a separate entity to own the project and facilitate 

proj~ financing. It is a limited.partnership in which Toyan Enterprises, a subsidi3:l}' 

of P~&E ' Generating €&mpany, and Palm Power Corporation, a subsidiary of 

BeChtel Generating . Company~ are the general panners. PG&E Generating 

Company, a subsidiary of PG&E Enterprises, is aiso a limited partner. Additional 
. . . 

pat1Ilenmay be adJhit~ed to ICLat a later time in connection with equity fmancing . 
. ' '. . 

ICL .will own the Indiantown Cogeneration Project, Will be the holder 9f project­
. . I 

related permits and will enter'into all project-related contracts, including contracts 
1 

for engineering and ~nstruction, operations and maintenance, power sal~s, steam 

sales, site control, and fuel supply. As p~ of the PG&E-Bechtel Generating . 

Company family, leL can call . upon . the expertise of the PG&E and Bechtel 

organizations to support development of the Indiantown Project. 

A simplified organizational chart. for ICL and'its related companies is set forth 

on the following page in Figure 1:1.3-1. 

12.1 for a description of FPL. the jOint applicant in this 

proceedi g. 
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ORGANIZATIONAL STRUCTURE 

..Ollie. Group" IIie • 

••c"". Ent.rp, ••• • 

palE il..., POIE/aechtel H aechtel 
O~ [Jarat In; 

1': • 
O.neratlng Generating 

Compan~ , Company Company 

"p 
'.e"ee,_,••'. I 

I 
I 

r.-..o 

Toyan :1 OP .1 Indiantown 

~ 
Palm 

Enterprl... Cogeneration Power 
.l.P. Corporation 



1.2 GENERAL DESCRJPI'ION OF ImLmES AFFECfE'D 

L2.1 f1cjdd.t Pqnr " U.bt CompaQ)' 

FPL is die priD,dpalaubsidiary of FPL Group. FPL was incorporated in 1925 

and 15 the fourth largest iDvestor-owned utility in the nation. 'In 1989, FPL served an 

averap of 3,()(A,423 CUItomcr accounts in 35 FJorida counties. FPL's service area 

contailll approximately 27,6S0 square mileswitb a population of approximately 5.9 

mOnon. 

FPL served a IWDIJler peak load of 13,425 MW in 1989, and is projected to 

ICIVC 15,421 MW Of IWI1II1Or peak load in 1996. 'FPL's current and forecasted load 

are futtber cil.sctBled in the detailed supponing documentation found in Appendices 

B and C of Attachment L 

PPI..' 'exiatiDa 'CDt tins capability consists of thirteen generating stations, 

includinsfour nuclear Iteam units, twenty-tour fossil steam units, forty-eigbt gas 

iDes, two diesel iDstallations,two combined cycle urUts and two coal units. FPL 

. ob1aiJJCd dc1eJ1n.ination"of need from the Com..mission for the repowerin& of 

mber 31. 1m. and for the construction of two new natural 

. tb projected i,n-service dates of December 31, 1993 

( • rt n Unit No, 3 and 4). See Appendix A of Attachment 

on FPL'$ existing and proposed generating units. 

• , 0(\ sy tem is composed of 985 miles of 500 ICY lines and 
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2,340 miles of 230 KV liDes. The underlying netw9r.k consists of 1,436 miles of 138 

leV. 664 miles of 115 KV and 218 miles of 69 KV transmission lines. Integration of 

the pueratioa, tranpniuion and distnbution system is achieved through 403 

IUbltatioDI. FPL II also interconnected to neighboring utilities at voltage levels 

Anal.. from 69 ltV 10 500 KV. A list of 230 KV and 500 KV interconnections is 

IhowD In Appeadix A of Attachment I. 

l.l.2 Polp.'tr J!Igdd. Nita 

TIle Pen.lDlular Florida utilities aretbose Florida utilities located east of the 

Apalachicola RJver~ Bach of the Peninsular Florida utilities is interconnected by ties 

with ill neighboring milides. 

The PcnlMula,. Florida utilities, working through the Florida Electric Power 

Coo~tinl Group, Inc. (FCG), lUbmitted &tumes of the Peninsular Florida system 

for the CommfutoP'. 1 ? Planning Hearing (Docket No. 890004-"EU). The FCG's 

-I 9 l'Ianning Hearing Generation Expansion Planning Studies" document (the 

"FCG Study") and its -1989 planning Hearing 20 Year Plan" (the "FeG 20 Year 

ft) are the most CUlTCDt. Comlnission-reviewed soUrces of ' informatioll on 

u~ -wide capacity needs. Information from those FCG documents will be 

ernonstra c that tlIe Indiantown Projea is consis.tent with the Peninsular 

u y forecas a Peninsular Florida summer peak demand of 31,555 

3 MW from the 1990 forecast level of 26,612 MW. Similarly, 

p 995/96' forecast to be 34,199 MW. up 5,667 MW from 

15 



tho U89/90 fcnc:Mt or 28,S32 MW. These projections show significant growth in 

Pnfmnlar Florida demud in the early 1990s. Ovcr the peri~ 1988 to 1997, ' 

dmwwl tsPlojocted to iDcreuc at umual average growth rate of 2.96% (summer) 

ad 3.21411 (winter). Purther details on the Peninsular Florida forecast are contained 

iD~A, Table 1 (PeG Studies Form 1.1). 

M of JIDUIIy 1. 1988. the Pellinsular Florida utilities had existing, net 

tIda c.paclty, by utility, and a detailed listing of the unite; that make up 'that 

~ are CODIJ!Iftod In Appendix A. Table 2 (FCG Aggrcgate Form 6.1) and Table . 

6.2)•. The utilities' projccted unit additions and retirements 

, . 
IbowD OD die foDoWtD& p. Additional cenified and proposed bulk power lines are 

ted in ~ A. Table S (FCO Agregate Form 9.3). 
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Okeecbobee, about three miles northwcst or' Indiantown. and 

~ tine ·lQDeIsoutbeut of FPL's Martin Plant. I~ is bounded on tbe 

well by T.JPIP& FanI$ PIOducta; on the north by the Caulkins plant, Florida Steel 

COrporadciD, State Ro..s 710 IDd the adjacent CSX Railroad; and on tbe south and . . . \ . 

ODD p3I'COl II appraIimately-2S0 acres to be acquired from Harris H. VIall and 

. Robert M. POll; Jr. Oa July 17, 1990, 10.. aDd Wall/Post entered into ~n cxclusive 

t.brOe ~~ 9Pilon t r the property. This parcel is directly adjacent to the 

IOllChwCst ~~ Call1kins (.team aastomer). The right-of-way for FPL's 

~ 230 ICY 'Mart1a-lodlantDwD traNmJuton line, to whicb the facility Will be 
. I 

interconnect.ecl, CI'oIIeI the nortberD portion of this parcel. 

The remaining parcel is approximately 7S acres ·to be ~uired from Florida 

Stce COmp~. lCL and Florida S,eeJ Company have a preliminary agreement to 

we three year purchase option for the property whicbis expected 

r 1990. This parcel is directly adjacent to the southeast 

eu.~m~r) ad provides a Ccess to State Road 710 and 

r 1.3.1-1 !bows 1bc general layout of the two parcels. 
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1be Inctl··,OWD Project is aD integrated . energy facility which will provide up 

ctridty to FPL aDd between 100,000 to 225,000 l~/per hour of 

11ie ....eemem wi&h FPL provides that .the commit.tC:d capa~ty from the 

J'KM.....PnJjecIwiII be 300 MW, plus or minUs ten percent, i.e. 270 MW to 330 

MW. 1CX plaDllO ~ the fadHty to produce approximately 330 MW (summer 

Del) wileD there • 110 I&eam load. a1thoup actual capacity will depend on final 

......111 of pertormaDOe teltins-

Tbe Indjln'CMD Projecl will COlilist of a lingle pulverized coal (PC) reheat 

Q)Odensln& turbine ·generator an~ associated 

eQublll8DL PuIveftzed COIl1eCbno1o&Yu, well establbbed and highly reliable form 

COII.-lion for ~ pperadon capable ohupportina the dispatcb and reliability 

nil of the FPL c:olUnLCL For the Lut several decades numerous PC pow~r 

IDdthe State of F1ori~ have proVided a clean, 

enellY. 

teeJtmologiea ~ . in Due gas cleaning 

nhanc:ement of our nation', air quality by 

Cl1.M'i nt gene tiOD of clean coal PC plants. 

to e u.e-g sc.rubber bag-house for control 
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The facility will be desip d to comply with all 

8ddIr-.1G In.dIe lite . certificatJon proceedings. 

wDl be ~ to the plant in e~ galleries. 

a.l.iI ~ .... mixod wUh ·air, and delivered to tbe ' boilers for 

wbida .. ~ to....... 'Ibe steam C!Dten the turbine, c~ands in the 

tm'I~ .ad iD ~ doeI Work wbidI enables the turbine to drive the electric 

pn_re ...... II ~ from the turbine and tr~mittcd to 

CaUlJdDl tor UIOm ba dUlII proem"na By capruriug the waste beat from the 

the pJut ptoduceI both electricity Il.Qd ~team. which 

wouJd otborwtIerequJre ICJ*'&ICS facWtlea. 

1be ~~, from the pIut poerator will be transformed and directly 

lIJIeQod Wilb PPL'lemq 230 KV traosmJs5l01l UDea which transverse ~hc 

dO$ed loop cooUDJ system for conden.si.Da the exhaust 

cooling tower. "f'b.c major consumption of 

lSS()C18ted witl:1lbeplant cooling system. 

ter upplied froo;a Taylor CrcekfNubbin 
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-1IPCI1t it to die plant in • pipeline constructed along existing rail right­

ol-way. TIle.... of tbII wacer will reduce the high nutrient flow into Lake 

is non-toxic: aDd will be shipped off-site fOT disposal 

__. or other acceptable disposal locations. ICL is investigating 

'f 

_ .......dIapam IUuacratiDa 'tM p~d techniw cc:-Jiguration is 



COAL 

OSED"TECHNI~L ~.. 

r.... ~ 
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Tbe facWdoI that make liP the Iildiantown Proj,cct canLe subdivided into the 

power bIoctarea, aNI! aDd Ume bandJina a.reas.and rail spur. A conceptual site plan 

~ tile IaJoat of these major areu issbown in a prior section in Figure 

1be power block area will be Jocat.ed soutb -of the 

~. coal boUet.lIeam turbiDe, pDerator, condenser. cooling tower. Other 

. fIdIldIa iii the power blOck area iadude interim enclosed storage of bottom ash and 

COIlb'Ol bUlIdl..: water aDd wasteWater treatment facilities; tanks: basins; stacks; 

ow, Hlndll. ArW • 1beH &reu include the odl loop, coal and lime 

U!ilOidina fAcDldea, JIdiw toll ltorqe bu1ldlna. redaim equipment, and emerg~ncy 

coal &tc).... A coollDc water ItOrqe poDd 11 proposed to be located w!thin the rail 

X railroad which parallels State 

loop and the railt.oadt 
, main line. No off-site rail 

http:Jocat.ed


m .de" en. CuIlOmcg 

.~produced by the Indiantown Project will be sold 10 FPL under an 

'AIi--~, for the PurdIue of Finn Capacity and Energy" executed 00 May 21, 

....... pnMdeI ~ Ie.. will sell and FPL will purchase the net 

,.IQfj_ CClpIliD'atioa. fadlity with a oomhial net output of 300 MW in 

The fol1~wing briefly 

Alreeme- I!Ulf for a more detailed dCldiption of ·the provisionS summarized 

below.) 

1be term of the Agreement extends until the later bf 
. , 

December 1.202S or thiny yean (oUowing the commercial operation 

dale. which may nol occur before September 1. 1995. (Sections 303 

To provide -incentive to 

~~rv govenll!lcnt approvals, acbi~e project 

tnlction in . timely fashion, lei is held to 

it must complete by times specified in 
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die Apeement. FPL may terminate the Agreemen~ after notice by 

FPL aDd a cure period olnot more than sixty (60) days, if ICL fails to 

addege tpodficd mileatoDel, including ·q~ng of the construction loan 

(36 ...,tbI from execution of the Agreement), stan of construction (39 

aiIDadII fmm execution), placement of the order for the tUrbine­

.... (November It 1994), obtaining on.-site delivery of the 

"""nr poera&or (March 1, 1996) and achieving the commercial 

...... dale(Dccember 1, 1996), unless tbe failure to meet the 

mI1~ wu due to ~ majeure. delays in obtaining site 

opel'ldaa cillo mDOItooc. PPL'. failure to timely intcr~nncct with 

la.. (5ecdoa 3.4) 

SbOUJd I fail to bep commercial operation by Decem~r 1, 1995, 

. .... nded for a period of not more than five months by ~ 

IIIIloyre or dolaya beyoa.d lao'. control in obtaining site certification, 

FPL iI eadded to S75O.000 per month from ICL as liquidated 

darup.. To aecure this oblJption, I~ is required to provide cash or 

iiTevoc:able letter of credit in the amouDt of $9,000,000 in three 

iJUtallllllClllS; wi thO fitIt paymenT we 15 days after approval of the 

Public Service . Commiuion. (Sections 4.2, 
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the ahIolute and sole right to control the capacity and 'energy 

GUqJU.l of the fadlity subject to various technical operating Jimits 

~ II permJtt.ed to buy eDelJY from ICL when it is less costly than 

.~._~es available to FPL. 

fPL mtiat approve ICL's maifi~enance 

I~ wiD DOt, without prior approval of FPI.. schedule 

5. 	 DWIIU_IIIlIIII,tl1beAareement bas numerous provisions desiped 

tbat 10.:. racwty is capable of providil18 reliable capacity. 

requ.Irocl . • t.e fuel supply . CODtrada with market reopener 

l&tiIIy ' at leul fifty percent of leL', fuel supply 

nIIII,""CIIQIII~tI for a period,of DOt less than.fifteen yean. Within fifteen 

of the commerd,a) operation date, ICL must cxcciltefurther fuel 

ket reOpener provisions to supply at least ~fty . 

(or the remainder oJ the term of the 

'0 crill ~ which wiU review and evaluate the 

leV, arcltitect-engioeer. Unless let can show 

lUOlllill1endod by the ind~lldent engineer is not 

27 
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DeedDd to auure timely completion and reliable serVice, the architect­

eogJneer IIIUIt iDcoIpOrate the recommendations of the independent 

CDil!-r iDto the facility desip. An indepeJldent epgineering finn. 

appnwed by ~ will also review and evaluate ICL's operation and 

iIIaJmeDaDce plan before· the facility synchronizes witb FPL's system. 
! 

lid will c:oatiDue to review the facility's operation and mairtlenanee 

pIaD5 aDd practices over the life of 'the facility's operations. Unless 
, 

thlt • recommendation oltho independent engineer is 

. DOt Delded 10 provide reliable ICrvice, ICL must accept and implement 

"_~daUODI 01 the Independent engineers. The facility will 

IJeo bI ~ to JDdusuy-staadard performance tciting before it can 
I

1011 power on. c:ommerdal basis, aDd annually thereafter. (Sections 

5. 13.14, 13.15) 

L Prior tg the Commercial OperatioQ Date. FPL will pay ICL:for 
I 

. eDeI1Y (but Dot capacity) at aD bourly rate of 523.20 per MWH. 

II adjusted quanel ly ' from the &it quuter , 1990 to track 
, 

'd1Ill1Ij~ in tb cos, of coal. coal transportation. lime and ash 

tc .("writ hourlY efficiency factor").(Se~OD 8.1) 
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b. OJnmcndnr with the Commercial Operation Date. 

pay Ie.. for CDerJY as described above. The rate will be further 

UJusted 10 thai 10. and FPL 

IQ.'. ICtual fuel costs aud the adjusted anergy cost for the 

......... year. In pneral, FPL is entitled to 50% of the 

..... 1Il the event that 1(1', aauaJ fuel costs for service to 

PPL are 1_ than • rate equal to the Unit Energy Cost times 

the Uall Hourly Bfliciency Factor without fP1Y 

amount of the reductloD. FPL is responsible ' for 40% 01 .the 

IddldoDal COlI III the event that 10:5 actual fuel costs for 

...w. 10 FPL are iUJbet than · 

..bject to. at 1049' of the adjusted energy cost. 

o.a:~&y paymeDlI wW be made on the basis ~f filled capacity 

IIIId e.ct a.tM COltS IUbject 10 adjustment 

aYdabWty of the fadUty on both an annual averaae and on­

peat bull. 1be bile capacity payment remains level for the 

Brat .twenty, yean. theA doclines by .509& in the 211t year aud 

de.c$iDM annualJy reafter for the remaioina nine years of the 

term. Uader pay-for-performance 

basc4 on an 

FPL will 

·share in differences between 

.. 

cap on the 

the rate calculated above, 

to reflect the 

provisions, the 

C2peClCd monthly capacity 

illly of the facility measured 

lt4li av b is over the prior awelve months 



rcapacky billing factor*) exceeds 92%, the payments to fCL are 

iDcreued. If the capacity . billing factor is lower than 87%, 

~ to Ia.., are decreased. If it falls . ~Iow 55% in any . 

1DODtb. FPL is not obligated to m keany capacity payment in 

sudI month. In · calculation of the monthly capacity billing 

•. extra weiahl is given to performance during on-peak 

boWL 'Ibis provides strong econoJl)ic incentives for high 

peaformance durin& the boun wben the power is most needed 

by FPL'I customers. . (5ec:tiODl 8~6; 8.7; Appendix A) 

7. 	 ."11· hi addition to the $9,000,000 milestone security described in 

Sec:tIaIl 2 above (Pre-CommerdaJ ~ration Date Milestone and 

Pcna1de1), ICL must provide the following forms of security to 

IftlJll'lllHM the )ona term performance of the unit: . 

ICL ,ust provide sewrity of up to 

S50,000.000 to JCcure repayment of payments ' fCL in excess 

in the early yeatS. of the Agreement if leL 

turely to terminate the Agreement. (Sections 1.57, 

CL m pay SS.OOO,OOO inlo a reserve fund to 

to te tore qualifying Cadlity ta if it otherwise would 

for any r on (~shut down of the steam customer). 

( on 21.2) 
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Co 	 ~ Bcecnee flmd. Ia.. must establish a, cash reserve fund of 

S3O.OOO.000 to assure adequate funds are av8ilable for major 

overbIulI of the facili ty over its life. FPL will have a firiJlien 

OD the reserve fUDd as seCurity for the remaining term of the 

Apeemoru for 10.:, other obligations under the Agreement. 

(Sec:doa 21.4) 

d. 	 Sinmpd. Monup'- fPL will have a second mortgage and 
f 

IOaIrity ...-ment on the facility to secure all of ICL's 

abU.doN UDdIIUCb time as the Termination Fcc is reduced 

10 (1Dd remaina below) zero. ' (Section 21.s)~ 

lldmBO'U'kdonL 1bcA&rcement imposCs 'requirements ' on 

"""'dna. .reflMncfng. distributions to la..'s partners and 
j 

IDem of tbefaciUty ' to protect FPL', interest in the 

fadlity.lDduded amana these are provisions requiring ICL to 

fDIute thal the permanent project financing f 'dudes at least 
. 	 I 

1096 1)'. IDd • requitemont that the facility be managed for 

the first yean thfoup fQ&:E-Bechtel Generating 

Co 0 dittetJy'by an ICLgeneral partner. (Sections 21.6­

FPL is unahle to recover from its rat.epayers any 

ymenLs to ICL beca:use of tbe action of any body with 

V ~ FPL c:an redlJcc its payments to ICL by 
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the full amDWJt of the disallowance. U FPL reduces ItS rates pursuant 

.to tbiI pJ'G9iajcm. 1a.. may, with sixty~ days notice, terminate the 

,~..._eat·aiId blitiate nesotiatiODS with ·FPL of eith, . a new power 

purchuo ....ment or a transmission agreement by which FPLwould 

IrPPDlt 1(1', eDelJ)' and capacity to FPL's wholesale customers 

tMddA die IWe of Florida. (Section 19.4) 

IWIpb U d Rcmcdla: lCL events of default are 

_1DIInt41C1 fa SectJon 3.5. They lonerally include bankruptciy or 

ApNlMot. meet tpedfied reliability and ' performance standards, 

....... adsfMtory IoDi term fuel contracts. or comply with! any 

m.senu pnwi.IIon of the AireemenL Eor.= mlieur~ is no1 an eXcuse 

for all ..01 of default. 

Upon the occurrence or an eYent of .default ~d expiration of 

any cure period. PPLmay suspend all cap city payments until the 

def.ault .. CW'eCI. terminate ' the Aifeemcnt and receive payment of the 

TennlIiation Pee, or apply to _ coun to establish a receivership to 

. k ~cperforrnance if ICL sells 

fty $Ubj~ct to the ~ment to a third party. (Section 

ICL deli Its on any ag:reement with .any lender, FPL may 

'on of t e energy or capacity payment that would 
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otherwise c:ause a net increase in the Termination Fee. (Section · 

au) 

. Ja. wD1 sell procell .Iteam to Caulkins under the terms of a steam sales 

amtrId for .. balD duus proccaiaa plant which is located adjacent to the 

('au1ad.. ~ Otnu Company is a Florida Corporation, which, is a 

and ComPIple Fnsiat. de Sucrerie of France. Via Tropical Fruits. a wholly 

OWlDed I1Ibsidiuy of VIa Narth Americu, curreotly owns approximately 15,000 acres 

of tnJI ptrVCI lD the vfdnfty of IndiantoWll and is in the process of acquiring and 

atMlUODlng addJdoaall oyealO increue Ihdr direct control over the supply of citrus 
1 

il 10 the proc:eaatq plant 

The CaulJdm citrus procaafna plant prodace5 extracts and ,c<>ncentrates from 

juM:e of d~ ftuita (ol"Upl and papefruilS) which are delivered to the plant . 
, . 

nelghborins srowers. A large cold storage facility allows 

throughout the year ·to bottlers and 

te pulp is dried and peUetized and sold as cattle 

o yean has increased processing capacity from 

IUll;UUU boxes of fruit per year. Further expansion 
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to • apecit;y 01 ftfteeD. minJoo boes per yeai' is . UDder consid~rati()Jl. 

1;110 0ai'kiDI p1Im cummdy uses two naturaI gas-fired boilers to provide 

proceIIlt.oam, aDd a pHIrcd rotary drum dryer to dry waste pulp. Under provisions 

.... ilia qrccment bctwccn ICL and CJmlkim. all of CaiIllim steam 

~ wID be provided by Ia.. (up to a maximum of 22S,OOO 'pounds per 

The ltealllsalea ..-meat, whlcb. bu a term of fifteen yean with three five­

....... aIIooblJptea CanlldOl to purchase a minimum annual steam 

• ..uu, wtdcb -eels die five percem useful thermal energy requirement fot the 

.,.,•..., Comm'e'oD (PERC) reaulatiODL 



The Indi.Dtown Projcctis ~ to co!J5Wlle approximately 1,000,000 tons 

of COIl PN'IlIy. '!be prime coal supply relion is the Southern Appalachian coal 

• tiip .. coal wbicb is widely available in this region. 

The prellmlDlry fuel spedfication is u follows: 


I1J(1O - 13,500 BTU/lb 


l~SuItur 

leu dIIIl 12,., Alb 

J in&cadieo CDCm' iDto Ioaa term contracts of not less than 15 years with 

oproYido • minimum of SO% of its expected 'fuel supply 

requ1rcmeutL Such 1l1lac:tl expected 10 include markel ,price reopener 

pro~ODL The remalDder of I~·. coal requiremen wiUbe provided eiLher with 

firm ) krm contractl or spot ~ 

. ICL currently Intends to . a requ for proposal for fuel supply during 

to enter mto • firm c:ontra~ by 1 I.e 1991 or early 1992, prior 

f qu lifieations a nd intent from potential 

1lU1IlbCT of re5pC) '0 that r,eq ·est. Based on 

&E. ch I Gene • Company's recent experience in 
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CD......... of Its abBi1r 10 secure • Ioa& term ccooomicaJ fuel Supply for the ICL 

Tbo fIICIIllJ .. located 011 the CSX railli.oe. With many of the expected fuel 

"_il~l____die ax IJIlCIII. this provides for ~ economic single line . 

L n il ~ a ran II'UIIpOr1aIioo aarcement with CSX which is expected 

01 .... faelaapply ClGll&I1IC&. 

UAl ...I:Iii........._IIIIIL.IJIj. .' 

Tbe fadUty wfIl niqufre aabnIpa ud/Ol cffstjllaic fuel oil for start-up. The 
\ 

req.,.UDeDl for 1W't-up fuel wOJ be DQlDiul Natural pi will be supplied by 

tbroUJb aD cristina pipeliDc adjacent to the, site. Fuel oil 

are ezpe.cted 10 be ftuJimd duriDa 1991. 

In addition, II&t1Inl pi ad/" cUatilla&e fuel oil could~ be used for 

SlIP!~taetltal f'irlD& at ICLt 
• opdoa. ffsuch fuels were available and their use was 
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L3.5 , Ae=r1"'d rw;Qltlja 

1·,....1... FKPI.1a 

1bere will be DO off-site transmission facilities associatedwitb the 

. ... performed load floW IJUiJyses which demonstrate that such an interconnection 

wDl NIIIbIy iDtepaIellllllY from the project into FPL's ~tem. leL and FPL have 
j 

...... to aeaodate • detailed Interconnection agreement. and the design work 
. . , 

1be oaJy a5sfae IlDear facilities usocialed with the Indiantown Project are 

&ed to the witbdraweJ and transpon .01 agricultural waste 'water from the Taylor 

CI'O/'k. ubbiA SIoUp the project she (or uae as cooling water. The use of this 

r hal heeD ~ by the South Florida Water Management District 

redUce the hiP nutrient flow into Lake Okeechobee. 

To enable thiJ ~ 1a..wi11 hutall an intAke strUcture and pumping station 

k-Nubb IJ SloUJ'b, together with a twenty-mile buried pipeline and , 

c:ture ((t the site. This pipeline will utilize an 



,",e""" ,.". 


1110 IDIaI eapftalimcf COlt of the facility is $600 million, o~ an 
I 

-_d COlI Ipprcwlrrwaely $2,000 per/KW (summer net) in in-service year 

dGlill& 'I1da .deWIopment.1aDd. design, constructio~ stan-up, escalation, 

one'" ~ ..... cIuriaa CIODSb'Uc:Uon, financing fees. cash reserves ~nd 

mpta1Jzod cIaarpL Because the capacity pricing to FPL is fIXed by the tcpos 

af die lAa.._~ IC1 bean tbe flnanrill and otber risks associated with 

~ of dIa~ 'MUdl." all es.calatlon aDd interest rate risks. 
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SubIidt ". CenlflcaliOD Application 

NIIil.... She Cerd&adoa Approval 

""_~Ocwi"l 

CoaItruc:tIaa 

n.u..y of Turbine to She 

Cnarw'daI 0pend0D 

" - Aug 1990 

" • Dec 1990 

• Apr, l992 

- May 19J2 

- Jull992 

• Jim 1995 

Sep -Dec 1995 



_~CNI'" of·the fadlity. wiD contract with an affiliated company for 

operad~aad 'DI'ntena"Ce (O&M). POkE-Bechtel Generating Company, as project 

_IIIIIIIIF, ..f1J>.~"""UI: IDd manap the O&M contracts on ICVs behalf. 

of IWb&eI a..rarqCampaay. will be COI1traetl1al1y responsible for day-~o­

da1, 04M. malD1lln'na cia fly coordiDadoo with FPL and CaulkinS. The O&M tcam 

backed by the ·~aDd resourca of two . of the nation's leading 

COIIIlPaJUi (poe ad Bechtel) lD the power pueradOn busiaeas. 

o 


