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CHAIRMAN BEARDl Ite. No. 22. 

MB. BUCHAN: Commissioners, the next item is Item 

No. 32, and it is the last half -- I'••orry 22. It is 

the last half of the United rate case. On June 12th 

you voted on the accounting type i ••ue.. And these are 

the rate issues. 

I do want to mention to you that earlier today, I 

believe we handed out several revision. to the numbers. 

These were really small minor revisions that didn't 

amount to much. But since we had more accurate 

numbers, we felt like we need to go ahead and hand them 

out. They affected Issue 32b and d pertaining to EAS. 

They will be discussed or mentioned a little more when 

they come to those items when they come up. The first 

item or issue within Item No. 22 is Issue No. 31, and 

Mr. Brown will introduce that item. 

COMMISSIONER DEASON: Commissioners, before we get 

started with the issue-by-issue approach to this item, 

I would like to make a comment. And, first of all, I 

would like · t o pr eface this by saying this is no 

reflection upon St af f, because I think they have done 

an outstanding job analyz ing a ll the rate iSGues. And 

the ecommendation reflects a l ot of hard work and good 

tho gh on their part. 

P POR'1'ERS, INC. 



3 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

2 ::i 

2 . 

2 

But the fact of the matter is that the revenue 

change in this case, while a million dollars is 

significant, still in comparison to the request is not 

that much different from zero. It is slightly 

negative. And in this case we also reviewed the 

depreciation rates, the two are handled hand-in-hand. 

And when I was reviewing Staff's recommendation 

and going over the various items, nothing really jumped 

out at me as being someth~ng that needed to be cured at 

this time. And I don't necessarily mean to say that 

what Staff's recommending is wrong; it is just that we 

had a rate case not too long ago, and I think that the 

rates were structured properly at that time. And there 

doesn't seem to be any blatant inequities in the rate 

structure as it exists today. NOW, that is not to say 

that certain things may not need to be modified. 

But the bo,ttom ,li:-.e I'm getting to is that perhaps 

what we should consider is not changing rates at all in 

this case, and taking the $1,065,000 and handling it in 

depreciation. I'm not recommending that. I'm really 

just throwing t hat out t o get some feedback from my 

fellow Commissioner s . Obviously, if we, as 

~ommissioners, could talk behind closed doors, I would 

h va sugge ted this, but we, can ' t do that. So, I am 

r t , lng 't.o c atch anybody off guard. I a m proposing 

R PORTERS, INC . 
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this as something that I would like .to get some 

feedback from my fellow Commissioners if this is a 

viable alternative • . There were certain areas in the 

depreciation case where there was a lot of subjectivity 

used. We made certain assumptions; one that jumps out 

right away is the assumption about fiber-to-the-curb 

and the time frames involved in that. If we were going 

to pursue this seriously, obviously we need input from 

our depreciation section as to whether there were areas . 

where this 1,065,000 could be applied. But before we 

go through these issues item-by-item, I wanted to just 

throw that out, explore it and see what the reaction 

is, as to whether that may be a viable alternative for 

the resolution of the change in revenue requirements 

for this Company. Don't everybody jump up at once. 

COMMISSIONER LAUREDO: I like the idea of 

discussing this. Could you explain to me exactly what 

you mean by applying it to depreciation. 

COMMISSIONER DEASON: Well-­

COMMISSIONER LAUREDO: In nonaccounting terms. 


COMMISSIONER DEASON: Okay. In very simple terms, 


we have got $1 ,065,000 which we need to handle in some 

manner. And Staf f has a nalyzed that and gone 

tssue-by- is8ue and reco~nended modifications in the 

r ate structure of this Company. Some things were going 
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up, some things were going down, some things were 

recomme.nded not to be changed at all. In fact, most 

things were recommended not to be changed, not changing 

local rates which Is the biggest component. In the 

depreciation case there were areas there where we just 

-- we used judgment. And what I'm saying is that we 

may be putting in a degree of accuracy that may not 

exist, ~nd that it could be that the 1,065,000 is 

within a toleration of acceptance that we could apply 

that to depreciation. In other words, just increase 

depreciation expense on an annual basis by $1,065,000 

and not bother with the rate structure, unless there 

ar. particular items in the rate structure that exists 

today that Staff just feels compelled that there is 

some inequity that adjustments need to be made at this 

time. 

CHAIRMAN BEARD: I wouldn't mind hearing Staff's 

reaction to that. 

COMMISSIONER EASLEY: And then I have a slightly 

different version. 

CHAI RMAN BEARD·: Oh. Well, do you want to do your 

slightly different version first, and then we'll get 

S~af f's reaction? 

COMMISSIONER EASLEY: We l l , yes, why don't we do 

th ,hec e I think in a way y ou and I were looking 

ORTERS, INC. 
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6 

I looked at Issue 32a, and looked at the 

alternative recommendation, that instead of using it to 

reduce BHMOC. The last ti.. w. dId a $15 million 

increase, when w. did the last rat. oa•• and we raised 

local rates. This ti.. we are doing albeit a minor 

decrease, and W8 are l eaving local rate. the .ame or 

raising them. And what 1s going to be difficult to 

explain, and the only thing about yours that i8 atill 

difficult to explain i8 everybody has s.en in the 

newspaper, well, they have cut United's rev.nue 

requirement by a million, but my rat.. are going to 

stay the same. And I was going to suggest that we use 

a million to apply to the residential only local rates, 

which is only a nickel, but, nevertheless, is 

commensurate with the amount of reduction, and was, if 

you will, · at least an acknowledgment that we reduced 

the rates in this case. And, you know, you and I think 

we are going the same way. I Haw a different way to 

use it with a dif ferent approach, but now we can talk 

about both of them. 

CHAIRMAN BEARD: You are talking about a nickel, 

i n esse ee, off the local residential telephone rate? 

COMMISSIONER EASLEY: Yes . As I understand it, 

E ORTERS r 
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that works out with Staff's new f.1.gures. It comes up 

right at about a nickel. 

CHAIRMAN BEA.RD: And their current rate in their 

highest class is? 

COMMISSIONER EASLEY: I don't . remember. Somebody? 

MR. BROWN: 10.20. 

CHAIRMAN BEARD: 10.20, well - ­

COMMISSIONER CLARK: ·· That's pretty -- how does 

that compare with other - ­

MR. BROWN: It is fairly low for Rate Group 6. 

COMMISSIONER EASLEY: By the way, I am prepared 

for the argument. I do know that local rates are 

already low; but I counter that with we didn't 

particularly worry about that when we raised the rates. 

And I think when you decrease them, you ought to at 

least acknowledge it. 

CHAIRMAN BEARD: well, it is not whether rates are 

low or not. It is whether the rates are also above or 

below cost. And, granted, you can take anywhere from 

fully embedde d to short~term incremental and make it 

say what y ou want it to s a y. But, the real bott·:>m line 

is there are cont i n u i n g additional pressures of 

competition in various pieces and parts of this 

business. And those pressures a re going to continue to 

ow, they are going to continue to erode other revenue 

REPORTERS, INC. 
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options, and the last bastion, in ay opinion, of that 

revenue option will be local residential service. 

COMMISSIONER EASLEY: I knew where you would be 

coming from, Mr. Chairman. 

CHAIRMAN BEARD: And that is the abaolutely wrong 

signal to send. It is a nit, I appreciato that, and I 

appreciate the thought about dropping it. The other 

piece of that that I would suggest is sometim.s you can 

take these revenues, and you can put the. someplace 

where, in fact, they hopefully will create stimulation, 

which will create additional revenues, which you can 

then in turn do something else with. 

COMMISSIONER EASLEY: I understand. 

CHAIRMAN BEARD: We've had some success with that 

with the 25 cent plan. And if nothing ·else is offset, 

it leaves those revenues to be used agai~. And so they 

are kind of so, they are self-duplicating in that 

sense. And to me 

COMMISSIONER LAUREDO: Why don't you stop for my 

sake. You a r e going a little too fast. 

CHAIRMAN BEARD: Okay. 

COMMISSIONER LAUREDO : Because you are throwing 

out a lot of interes t ing new concepts. You stopped and 

yo t hink that it ' s a good pOint t hat lowering local 

rate, r esidential rate, in the long-term, in the 

p PORTERS , INC. 
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big picture, in the deregulation environment which we 

are moving into is taking, even though it is a nickel, 

one of the few bastions of basic service that is 

relatively protected. 

CHAIRMAN BEARD: In my opinion, you are lowering 

the price of something that, in my opinion, is already 

below cost, priced below cost. 

COMMISSIONER LAUREDO: I agree. And so, 

therefore, you would, on that basis alone, you would 

favor doing the depreCiation route? 

CHAIRMAN BEARD: I would favor something other 

than d-ropping local rates a nickel. 

COMMISSIONER LAUREDO: All right. And so what was 

the other thing that you were alluding to that created 

all of these gene'rations. 

CHAIRMAN BEARD: Well, what I'm suggesting, maybe 

not in this instance, but I am suggesting that we can 

do something with depreciation which net effect, as 

years go on, deceases rate base that much - more rapidly, 

a nd decreases revenue requirements, ultimately to the 

next rate case. That is an option that tends to cre,ate 

revenues i n i ts own way. 

You can take some o f these monies and use them in 

various kinds of EAS p lans . Hopefully, one -- and one 

th ,t we have had some success with is this 25 cent 

TE STE , o'r _PE T"lEPORTERS, INC. 
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plan, or 20 cent plan, depending on where you are, and 

you create stimulation. And the stimulation we 

estimated today is in the 50 and 60 percent range. But 

we have had cases where stimulation, correct me if I am 

wrong, has been in excess of 100 percent. So, you 

spent that money, but you got it all back and ~ome 

more, which you, in turn, then, could spend on 

something else and could further benefit the ratepayers 

as you go down the road. And spending a nickel on 

local rates will not generate an additional penny in 

stimulation, okay, and growth in revenues. It will 

decrease revenues, just that simple. And I think we 

are 

COMMISSIONER LAUREDO: I have one little gap. 

And, actually, I was going to ask the question of 

Commissioner Easley, but I guess either one of you, 

because she started her proposition by saying that she 

looked at the alternative on 32a. 

COMMISSIONER EASLEY: That's what got me there. 

COMMISSIONER LAUREDO: Okay. So, why don't you 

try to go ove r for me this idea and how it relates to 

this stimulation on the extended area service. 

CO~nSSIONE~ EASLEY: We l l , the Staff alternative, 

B I understand it, would apply t o the BHMOC. It was a 

h r r eduction in BHMOC, which h a s been a goal and, 

TE ~S, INC. 
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granted, it has been a goal. And I have no problem 

with that goal. And had we been talking about $10 

million, I probably would not have come up with this, 

to be perfectly truthful with you. But 

COMMISSIONER LAUREDO: How does it mechanically 

work? How do we, now having to reduce revenue by 1.65, 

put it ~- apply it to the EAS? Can someone explain 

that? 

CHAIRMAN BEARD: Well, depending on how you apply 

it to EAS, Staff correct me, you mayor may not 

stimulate additional usage and revenues. So, it is not 

only using it forEAS, it is how you use it. Some of 

Staff's recommendations in here I do not think wi l l 

stimulate additional revenues. Some I think probably 

will. 

COMMISSIONER LAUREDO,: For example? 

CHAIRMAN BEARD: For example, the Clermont EAS 

additive, if you eliminate that, you won't stimulate 

any additional revenues . . Staff, you correct me, if you 

t hink I'm wrong but, I ,think that is a fair assessment. 

MS . BUTLER: That's correct. 

CHAI RMAN BEARD: The Toll-Pac EAS adjustment, and 

if that is 32 billion, t hat's the one I think it is, 

that's moving to a 25 c ent p l a n, I think you will 

. robably' see some significant revenue stimulations 

'I'E .TE.. OTYPE REPORTERS, INC . 
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there relative to Toll-Pac and historically what it's 

produced. Okay. So, th~re is a positive one that I 

think will work. 

Bonita Springs EAS additive, I don't think that 

will stimulate any revenue. It will simply decrease 

revenues. 

The OEAS Tl:'llacoochee adjustments, I'm not sure -­

MS. BUTLER: Probably not. 

CHAIRMAN BEARD: Okay. 

MR. BROWN: You have a combination there. 

CHAIRMAN BEARD: As you go down the list of how 

some will, some won't. 

MS. BUTLER: · There were other routes on that same 

issue that Trilacoochee is in that we have recommended 

moving . to the 25 cent plan. So, those would -­

COMMISSIONER EASLEY: And, Commissioner, let me be 

assured that I make myself clear. I agree with 

Commissioner Beard', that long-term, anything that 

provides additional revenue will ultimately benefit the 

residential ratepayer, long-term. But it is hard to 

explain t hat t o the res i dential ratepayer. And I saw 

this as an opportunity to, for instance, to do 

ome~b1ng that people could see with a minimum impact 

o t e Company and a minimum impact on future revenue 

~-----------_. _ ___ . ____ ___--J 
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CHAIRMAN BEARD: Well, if it would give you 

comfort, I have on my desk a letter from a citizen in 

the Orlando area congratulating us on the fine job of 

fine-tuning that we did to the $56 million request, and 

to keep up the good work. So, there is at least one 

out there. 

COMMISSIONER EASLEY: But that was based on the 

million dollars . . They don't know what we are going to 

do with the rates yet. 

COMMISSIONER LAUREDO: I agree. If you can walk 

me through this. I agree with the premise of your 

proposition, where you have reasonably priced service, 

. and you are always going to have people who are going 

to have a complaint. That I am not afraid of. And if 

there is any way that we can apply this amount to 

stimulate more revenues, particularly in light of all 

that you put it in, exactly as you put it in, the very 

competitive environment, sometimes they are at a 

competitive disadvantage. The LECs are at a 

competitive disadvantage because of the competitive 

environment . You can imagine that semantically, but it 

is happening more and more. I would like to follow 

that trend to its practica l application. And you will 

have to tell me where to go . 

CHAIRMAN BEARD: Well, let me carry you a step 

S OTYPE REPORTERS, INC. 
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further, and I'll try to give you some history in this 

a8. well. I've been a pretty strong advocate of 

r eduction of BHMOC, because that reduces access charges 

and , t hen, in the ory, these long distance companies 

ought to reduce the charges that they charge other 

customers. And people who use long distance service, 

which is not everybody, but most people benefit from 

that. And to that extent, it ought to stimulate more 

revenue. Quite frankly, . the application of a million 

dollars to BHMOC in this case will probably have the 

equivalent of about zero stimulation. Will that be a 

fair assessment? And that is a long way, Jill, for me 

to come to even say that publicly. You know about . 

that. 

MS. BUTLER: Yes. 

CHAIRMAN BEARD: So, I'm trying to compromise on 

t his thing. What I would like to find is a way to 

xi ml ze -­ it's not but a million dollars, but that 

.11 i on dollars can grow to be mc)re revenues, to have 

opportunity to keep prices down . Depreciation may 

have the s ame effect . And that is what I would 

o hear a l i t tle bit from Staff on, as to some 

on if you put t he million on depreciation or 

. t. on 

s ffiR LAUREDO: 
That includes YOU'_b_y___t_h_e~ 

...PORTERS, INC. 
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way, just in case. 

CHAIRMAN BEARD: Where dbes Staff think we get the 

most bang for our buck? 

MS . BUCHAN: I would like to start out answering 

one question that Commissioner Deason had asked an 

earlier, and that was is there anyone thing that we 

felt burning t hat we needed to do. The answer is no. 

The only thing that we see, obviously, by our open EAS 

dockets, we are doing something with EAS. Anyway, we 

will have to address it one way or the other in the 

near future. If you choose to do what Commissioner 

Deason has said, it will not cause us any problem. 

Going back to your comment -­ your comment, 

Commissioner Beard, I believe the 25 cent plan would 

probably produce the most amount of stimulation of what 

has been discussed here. And we are basing that on our 

experience with the 25 cent plan in Florida already, as 

wel l as United's experience with 25 cent plan. Also, 

t takes care of EAS problems before we have to deal 

w tb t hem in a sole standing docket. 

co. ISSIONER LAUREDO: Jill, you don't have to sit 

t ere next t o -­ we don't mind you heing up here. 

R. O'HAESELEER: I t old her she can't go up 

EARD: That's never stopped her before . 

E ORTERS, INC. 
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MR. D'HAESELEER: I'm getting control. 

CHAIRMAN BEARD: Have you been watching me, 

Walter? 

COMMISSIONER EASLEY: I think the truth of the 

matter ' is Jill got him to promise if she sat back 

there, he'd sit back there. 

COMMISSION STAFF: We've got them both handcuffed. 

CHAIRMAN BEARD: I was going to try to find out 

who had the leash on who? 

Any comment, Dale? 

MR. MAILHoo;' : The question about how much benefit 

you would get from putting the money into the 

depreciation reserve, I think. Is that ' the question? 

CHAIRMAN BEARD: Well-­

MR. MAILHOT: How beneficial was that? 

CHAIRMAN BEARD: The ultimate bang for the buck, 

a s far as investing a million dollars, where do you 

i nvest it? Do you invest it in depreciation? Do you 

Inv a t i t in the 25 cent plans where we get the maximum 

o r ou~ buck. to minimize potential ,upward price 

p c urea on I don't want to use the term 

r nded," but on more pure monopoly services. 

. , ILRO'l' : r t hink if you are looking truly at 

e requirements and revenues of the company, :1 
' a s suming you get something like 50 ~ 

~ REPORTERS , [ NC. 
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percent stimulation, that you would get more benef1~ in 

terms o ·f, you know, in holding down the pressure on 

local rates in the future. If you put it into 

depreciation reserves, say, you put a million dollars 

into there, you reduce revenue requirements 

approximately l,200,OOQ annually. Okay. Now, if you 

actually -- if you put the money -- if yOU put a 

million dollars into something that gives you $500,000 

worth of stimulation, then you get, I guess, in effect, 

like $1.5 million worth of benefit versus, say, 1.2 

million in depreciation. So, in terms of . strict 

revenue requirements, you probably; get a little bit 

you probably get some additional benefit out of 

something that produces true stimulation versus 

reducing revenue requirements. 

COMMISSIONER EASLEY: Let me a .sk if I said ~lhat I 

said correctly. What I was talking about was taking 

the money from the EAS proposals that you were 

proposing to go to BHMOC. And it isn't the same 

mi l lion, I don't think, is it, that Commissioner Deason 

i s talking a bout? So, you get stimulation with my 

ponosal and s ti ll get the five cents, wouldn't you? 

e make sure I ' m s aying this right. Because if 

t on is the iS5Uej if I understand it, we might 

9 both If I don't unders tand it, Jill, just yell at 

EN ~yp REPORTERS, I NC . 
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me, and I will lean back and be quiet again. 

MS. BUTLER: The million dollars that we are 

talking about is. without any kind of ratechanq•• at 

all. Bu~ 'I thought that the money you were talking 

abou·t was - ­ it's the bucks without us making any other 

changes at all. 

COMMISSIONER EASLEY: It is the accumulation, I 
I 

thOUght, of the - ­ like the 25/25 in 32a, which i8 

434 

MS. BUTLER: No. 

COMMISSIONER LAUREDO: I thought it was a 

reduction of the rate base, of the revenu.es. 

MS. BUTLER: It is the change in the revenue 

requirement - ­

COMMISSIONER EASLEY: It is the total million, so 

it 1s the same million that 

COMMISSIONER LAUREDO: 1.65 million, right? 

MS. BUTLER: But I believe what Commissioner Beard 

as -­ well, at one point what somebody was talking 

bout was if you go with the alternative Staff 

endations on Clermont , Bonita Springs and 

coochee l what we are saying is right now those 

.eve - ­ well, Clermont , in any case, Clermont 

_.prings have a n add itive on their rates. 

r Staff recommendation says take that 

E REPORTERS, I NC. 
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additive away. So, that 1. a negaU".. That. 

Company is going to get le•• .aney. 

COMMISSIONER EASLEY: Okay. So, 1n th. a 1 • 

you don't take the negative away. And the al~ • 

says put. it in BHMOC. What Ca.a.t••10n." De••on 1. 

s aying is t aking that and dOing depreciation wl~h t • 

MS. BUTLER: I thought -- no. 

COMMISSIONER DEASON: In the revenue ~tre.an~ 

section of this case, we decided on a nuaber, and t hat 

was that there should be a 1.065 aillton reduction 1n 

revenue requirements. And mine was ai.ply that nu.ber 

and saying, . "Let's don't change rates. Let~. just 

basically increase depreciation rates by the tuna ot 

1,065,000." So the effect of this case 1s that there 

is zero revenue requirements up or down. There is zaro 

change in rates. 

COMM~SSIONER EASLEY: Okay. You and I are talking 

about the same million applied a different way. 

COMMISSIONER LAUREDO: Jill, follow -- continue 

your logic there. 

MS. BUTLER: Well, if you took that -- if you took 

t he mi l l ion away 

COMMISSI ONER LAUREDO: A mi llion. 

MS. BUTLER : The mil l ion away. I think part of 

C mmls ioner Deason' s pr e mi se i s you should make no 

TE STENOTYPE REPORTERS, I NC. 
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change in rates. But you could, if you wan ed to do 

that, I suppose take the million and put it 1n 

depr~ciation and still make other rat.. chanv.. nd 

able to do some other things. Beeau•• I think part of 

where you are confused, or the confu.ion 11•• wl~ 

Commissioner Easley 1s that we've reco.. nded 

increasing some rates, as Commissioner Beard .aid, and 

decreasing some rates. And it is tho net effect that 

you a r e kind of looking at. So, you could .till do 

some of that netting in the rate part and still do what 

Commissioner Deason is talking about in the 

depreciation part. Not as much, you know, but that ls 

still a possibility. 

CHAIRMAN BEARD: Let me ask a question and take an 

example. The Clermont additive is what? 

MS. SHELFER: $2.36. 

CHAIRMAN BEARD: It's currently $2.361 Do we have 

any -- let me make a note, so I don't get lost. 

MR. BROWN: It comes out to 500 -- .. 

CHAIRMAN BEARD: Pardon me? 

MR . BROWN: 592,863 annually. 

CHAIRMAN BEARD: · I want to do this on a per 

c stomer bas is for right now. 

BROWN : No , 434 -- e xcuse me. 434,381 

11y. 

E T 'PE REPORTERS, I NC. 
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CHAIRMAN BEARD: Well, bear with me. I want to do 

this on a per customer basis for the moment. 2.3& per 

customer, right? 

MR. BROWN: Yes, sir. 

CHAIRMAN .BEARD: Now, do we have any kind of 

traffic study information on an average that a oustomer 

actually calls? In other words, calls from Clermont to 

the Orlando area, what they are paying that additive 

for, how many calls they make in a month? (Pause) 

COMMISSIONER LAUREDO: They weren't quite ready 

for this. 

MS.SHELFER: It went into effect on December 

15th. So, it is local now; we don't have any 

information on it. Are you talking about historic? 

CHAIRMAN BEARD: Yes. What I'm trying to figure 

out is did the average customer make ten calls a month? 

MS. SHELFER: I'll have to check the traffic 

study. 

CHAIRMAN BEARD: Y0U have them up to -­

MR . BROWN: Up to December we do have them. But 

c it ~ent i n to pla ce, we don't have anything because 

c me local at that point in time. 

~. SHELFER: It' s not i n the record. 

~~.4~~N B~RD: Okay. And once it goes loc~l, it 

rob em. Where I was c oming from is the 

REPORTERS, INC . 
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average customer, if they made ten calle a IIOnth to 

Orlando, it cost them 23 cents, 23.6 cent.: a call. So, 

if you, in effect, offer them a 15 cent plan, okay, 

then short-term you potentially are reducing revenues. 

But I think the stimulation would far more than offs.t. 

that. I'm just trying to find some way. to look at 

maximizing the bang for the buck. And it may be too 

late to do it in this case. But you see where I am 

headed? 

MS. BUTLER: Yes. I can give you my recollection 

of some historical information on ' going to flat rat. 

EASs, that stimulation is typically about 600 percent. 

That is going from a toll to flat, flat rate, two-way. 

That is 

CHAIRMAN BEARD: This is the nonoptional? 

MS. BUTLER: Right, this is the nonoptional stuff. 

CHAIRMAN BEARD: And so, Clermont in this instance 

is already flat rate, two-way nonoptional. 

MS. BUTLER: Ri9ht. 

COMMI SSI ONER EASLEY: All right. 

missed thi s becaus e -­ but let me ask. 

Now, I may have 

The 32a primary 

recommendation , r emov i ng t he additive of $2.36, annual 

re enue impact is $434,00 0 , you do antiCipate that tha t 

ts n stimulation? 

BUTLER: ( I ndica t ing no. ) 

,.EPORTERS, IN . . 
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1 COMMISSIONER EASLEY: Why not? 

2 MS. BUTLER: It is a flat rate plan. It is flat 

3 . rate like, almost like regrouping. 

of COMMISSIONER EASLEY: Removing the additive isn't 

5 going to increase anything. 

6 	 MS. BUTLER: It will increase the people's number 

1 	 of calls probably, or it may increase the people's 

number of calls, actually, maybe not. But it will not 

increase revenues. 

COMMISSIONER EASLEY: All right. So, going to 15 

cents isn't going to do anything, either. 

MS. BUTLER: I think what Commissioner Beard is 

talkin.g about is changing the flat rate plan to now a 

usage-sensitive plan. 

COMMISSIONER EASLEY: Oh, okay. 


CHAIRMAN BEARD: Which would not fly - ­


COMMISSIONER EASLEY: Which would not fly. 


CHAIRMAN BEARD: --' at this stage. And I am just 


lly thinking out loud, and I am talking 

het i cally, as well. I am not going to try to go 

t rate back t o some kind of message rate. 

CHAN: Yes. I believe what Chairman Beard 

about was on 32b a nd 32d, those are the two 

identified that stimulation would occur 

yQ wa nted to look a t that - ­

EPORTERS, IN . 
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1 COMMISSIONER EASLEY: Okay. I've got the wrong 

2 i88ue. You're right. 

CHAIRMAN BEARD: What I guess I'm trying to say is 

32b and 32d, if we d i d -- even if we did some 

depreci ation , those that we can clearly identify that 

will create Borne significant stimulation,. I would like 

to ha ng onto those, if we didn't do anything else, 

because I think they will pay their way and probably 

then some. Now, I - ­

COMMISSIONER DEASON: The numbers that Staff 

recommends for those two issues, 32b and 32d, are those 

nuabers with or without stimulation? The 746,000 and 

the 903,000, are those w.ith or without stimulation? 

MS. BUTLER: The 746,000 is without stimulation; 

6 1s without stimulation. We have presented -- we've 

q!v you the numbers both ways. 

CO ISSIONER EASLEY: Yes. See, this is why I 

dn' t understand why if you took the revenue frOm 

nd a ybe l . was using the 'wrong issue, if you 

rev nue f rom thos e that you were goin.g to 

.OC under your r ecommendation , and you 

there would st i l l be stimulation, why there 

lation if you applied it to the five 

,",p...",,,..ntial rate . 

euld be stimul ati on o f thos e 

.ORTERS , INC. 
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Are the numbers on 
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HR . At t 1 You looking at th 

reviaed? 

COMIt1881 , yea. 

MA . AtUcDllant 8 18 with a t.l ula tlon. 

c lS810UR DIKNIOII & r ' . aorry, it. 1a wtl t? 

MR. BROWII I lth .. 

COIGII SSIORR DDSOJh With at I.tion. So, for 

I.8U. 32b, the '92,,000, l.t conald. r. 8tJ.aulatlon? 

MR .. BROWIIs y.. , with wbat wu on 'the Heord. The 

31.8 	percent 8tt.ulatioft 18 wbat we u.ed. 

CONKISSIOllIR D !IWWI'Wft I the 7'4,000 for t.aU8 

32d 	alao conaldara .t latIon? 

MR. t Y., . 1.1: . 
COIOIISSIOIIIR DIASOlh Aftd lf we a del tho•• two 

numbers together ar ~ft exee•• of 1.0" .111ion? 

MR. BROWNz . , Sir. 

COMMISSIOMER D&ASO t So ; to do both of tho•• and 

not hing olae" we act, l l y woLlld be reducing rat•• lIlore 

tha n t he 1, 065.000 . 8W1lng at.laul.tioD is 31 pttrcent. 

rt could be are; i cou ld 1.••• , 'We don't know. 

MR. BROWN ~ 'I. I those ere the only two 

things you d id. 

CO rSSIONER DE SO ~ What would t he st imulat i on 

av to be or it to ppraxl ately equal a mil lion 

1 r for t o~ t wo i s ues? I t would have t o be 

£PO T RS I INC . 
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. a.athiD9 .are t han 31# 32 pe nt, r i ght t 

MS . S I C~7 ' ••l on r aeaaoft. I d1d do • 

calculationa invol vl l2b and l2d . N , t did not 

take into account !%i acooc wh.n I d1d that, but · 

witb .0lIl8 .are aure.aiva a c1llulaUon U,gun. th t. 

aren~ t actually Oft the record 

COMItIesI t or an not on the 

record? 

lIS . SnaatS. Are not. 

e . 11, va cantt do anything 

that 1a not Oft the ~ord. 

MS . 8 I Okay. Al l right . Well, I vue•• 

what I w trylDg to all • to 1. if you do look on, 

ba. lcallYI tba~ 1. apee1f1c to 32b and 32d, 

you can a_ · that be ••t of the rout.•• that ar. 

involved that currently ToIl-Pac I right now tho•• 

are -- if tho.. r . con rted to the 25 cent plan, and 

we included sci.ulatloft. you can ••• the 529,863 

figure. And then t other rout•• that we are 

r eco nding in 32d to convert to 25 cent would be 

747 , 239, whlc 1 baa c 11 what Mr . Brown already 

alludod to you , prcduce a (Jreater revenue reduction 

than oesired. I could s e tbose n era going down 

(:fa I w t under a or aggressive st.imulation. When 

y om t, once ag n it 1 off the record, but 

TY E REPORTE f " I C 
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IJ&ybe ageat.b1n9 on order of 145,000 le•• of • 

r evenue reduat!on tb&D a19bt i ndica on ~h 

charts. 

CHAlJUWt .'AItD, H 1p or Q 

The third pap at. tM. ttllft9 t t t thja ornin~ 

wa. called Atta~ nt Gt 18 t or t? 

MR. BROVJI t 'a, all'. 

ClIAl I Ok y . And on Attac nt. G I bave 

a Cleraont &AS dcUtlveof aero. 

MR. t y.., aIr.• 

CHAtNCUI BIARD, 1 have • n~atlv. rltven\&. lapact 

tor the Toll-Pac kA8 nt, hleh 1 • • • 1. 

migratIng to tb 25 cant plan. 1. t accurate? 

lOt. BROVIt. Y , aIr. 

81JUUh .And t..h. Bonita s prlnq8 £AS 

addItIve ia aero. 1 9U • that w. l.avo it where 

.it wa.. Thera is no n tlv 18pact. And the O£A$ 

r ilacooehe. adju. n t 79•• 000 negAtive 

d j u t.ment . And tiquIe you juat gave .. 'was 

747, 00 0, I ass o tho J.& -- t.hat. contaims some. 

s t i mulation t tha po n T e bot.t Ollll line beIng 'when 

yo i sola t e down to the • our flqu.ce 18 a ne ga t i v 

. . 387 million, h ieh ! the ount t ha t we ha ve 

wor wi h, nu~b r on • r two , I thi nk tha t he 

rc hat. i tiil percent s t imulat ion? 
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HR . , .1r.. 

ellAI I f 

I 31. • • 

CHAI 

aC)C)r ••t v J 1 • 
we could y 

" 
JaI . I I , 

that 31 . 8 1 In lit 

zero ~ tell al l \ h 

rout t o the 25 l cul 

ca ••, the a ra u. 0 1 1 n " 
zero 1:.0 11 n 

So, 901n 2S 11 and 

dId n.ute. In t.1Ht 1.1 t-

you are l ook1n9 at 1 1.1V 

in pr.1c: and I 10n. 

.: I I 1_ 
t ". 

j u t 00 

8 pt on ~ t. n it ~hink 

th 31 rae .ppropl'la~ 

on ? 

s. b4 i ll h". 
n orm tlon on 

C you 

0 0 t.·s opr l Lt hln 
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it". 	 eonaerva I 0 n I 

have . 

CBAlIUWI 'I- 't c: \lldI• 
expect to ... l 

p.rc 	Dt? 

lIS. a . I • 

CKAIRIWI I • , , . t. 

of $1. 387 a11110D, t all, 	 .~.l ll bel • 
1.696, or i t I 1Ul, 

1 hay cOilfOH I r Oil t 

.ti ll bav. pe &.b,• 
d pencUno on ~. or 1"011 

re.t of it into t • I ' \aa r. 

trying to ( ) 

.ilene • 

I to 1. your 

propoaa.l, t h R? 

-to 

rq t do t. 

nunlb r of t v111, 80 

t hat. w wIl l td t h i n tJl 

f u ur to c c in 

n h r o d. 

h v to 

to I or t lng n nd? 
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ot what,. al~t. ,I. 4 .J.IH.on. ~ uld 1 wn to 

d••l with? 

IIR. a I ell, i you ck , nd. Y \l 1 at 

AttachM.nt G are, i u foll t hro"..~h on 5 t f#a 

1••" •• , at. the batt 0 

t hat you c up vith "'2, 000. , hat w. have done 

in BHMOC 1., baal l1y, with ~he t u.. ot day diacounta 

beJ.n.g changeci , vebave n ~ted t.hat wit.h the BKMOC 

r ec1uctlon • Okay. And then the oth r chano a , you 

would atlll bay. t.hat atll10ft, a»proa.laately .. IIl1110n 

dollan to a~••• 

CHAt 8IARDt IOU••• what I .. kind of 

Id ever a y thl., but that we 

not take and nat &9 nat. th U.:lC I but then perhaps 

use on has sUQg.sf.ed, for 

deprsclet10n.o . 

COMMIssto R CLARK~ o u Are aUCJCJ••t1ng we not 

ddr 88 . • BHMOC? 

COMMISSIONER CI.AtU<~ ] ouid heys -- I think I 

would have concern with hat f 'because isn't one of our 

ong-term obj ctlves a1 ays been t o red uce the SHMOC? 

CHAIRMAN at RD; I think one of our long-term 

ct!, is to reduce the BHMOC , as many t i mes as 

bou the sm 1 C I oan1es and the t h e o ry unti l 

REPORTERS, 1. C. 
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fact that opl e , to f ~, ot or ~'h. 

they expect fully to pa ,. And 

ahouldn't get . windf.l l ju.t 

that have nothJn9 t do W1th 1~. 0, 

should be put of ~ muo 

of c1 

I t 

hI t. .. , 
alao, I don'tt .nk w' 

CHAlRMU .1 

Ii r., If 

rt of 1 • 

Hopefully, alao, u 

.1c loeAl to 

atable, not lner.•• rt &.H, 1ft tac t t 

reapin9 a boDefit nu••tlaulatlon, a 

woll. IIOV, t hey bave .till itlv 0 t.hor., 

bu t , that addltl.ve ia Oil top of u,. .ic 10 1 

rate la. And 1f w. contihu. to a , pot. ntl&11y add ­

I have toba ~ ul - Q au on 

local rate, 1t;. the ~~C 

wha'tever t hat is? 

COMM ISSIO 1 0.11, I'll t:: 11 you what, 

you know , If 'You ~ I: ely ke s pecific: proposals., 

I'm ready to 

MS. SUCH Lon 1:, I wou l d llks t.o e nt..ion 

one oth r thing. In our endat.1on on those two 

issue , 32b and d, do uqgest that we co back I n 

51 months to tru -up h r v nue and the dollars . 

0, in an w - &0 your qu stion, Co ssioner 

PE . PORTE! , Ie. 
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change yo\lJ'f aind, youJtnow, recona1der fOur ote, c 

up with ahighar lavel of revenue r n , tor the 

Co~any, and then wbere re you on ra N v u have 

put 1n lower rat•• '~h.r.f 

incr•••• th_ again. I ..aan, that. 1, c.rt lnly 

COlOtlSSIOMER LAUUOOt So, did you a y 

Commi••ioner Dea.on '.or C l aa l on r a ltion? 

MS. BUTLBRz Ca.a1••1onu n..ao.n'. r c andat ion 

change. no rata. to and user. that have no 1apact. 

COMMISSIOKBR LAURBDOI And 1t a l .o i ncl ud •• the 

alternative reca..endatlon, right? a.c.u.a It le.v•• 

that intact on BAS? 

MS. BUTLBRI Y.1,aIr, bOe.u.e it ould l.ava lt 

statu. quo. 

COMMISSIONBR LAUREDO s If "8 bAd not had a rate 

case, thea. people would be paying !or tho additive 

they voted for? 

MS. BUTLER; Rl gbt.. cO.t'r eet. 


COMM I SSIO R .LAtnt£t)(): And they voted for it. 


CHA I RMAN BE ARD : t e k - ­

COMMISSIONER LAUR£DO: Oleay. And how d.o you 


address Mr . . Beard's sU9ge tion of the ot her- - - h is 

methodology may .increas the t i 1l1a t.1on a nd, 

th refore, revenues? 

M . BUT~ R: Well, I can give you y opinI on. 

PORTER , . ~'r " 
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COMMISSIOBBR LAUREDOz Wall, I f a trylng to have 

you wear a corporat. hat for a ainut•• 

MS. BUTLER: All I can do i. giv. you a y opinion. 

EAS is a constantly tough 1••u. f or you, C 1••lonera. 

It' s a tough i ••u. for u. Staff, but you are tha on a . 

that and up having t o ..ke the decl.lon. all the ti.a. 

And you are t he one. that and up vlth the county 

commiaalonera and the ••natora and everybody el._ 

coming in here aaying that th.y need BA8 for th_lr 

area. And I don't di.agree that bavlng local calling 

between area. baa an t.pact on how tho.. ar... d.velop 

together. So, ona of the ~ng. that t think of when, 

you know, we get to thi ••i tuatlon vh.xe we ally have a 

little bit of . oney to play wlth, 1. let'.... lf we 

can head them off at the pa.. and try to take care of 

some EAS problema before they rear thelr ugly heada a8 

docketa. 

Now, the other aide of that i. that BAS tend. to 

breed more EAS. People aee what everybody elae haa 

got~ and they want it, too. So, the acre you put it 

i n; the more requests you are going to get. And there 

is that aspect of it . 

In a way, I see t hat the 25 cent plan Is a good 

compromise to t he flat rate, because, while it has an 

rop .ct on the Company, 1t doesn ' t have as gr eat an 

EPO TERS, INC. 
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impact, and it giv•• the Ca.pany the opportunity to 

perhap. benefit fro. what tho people enjoy 1n their 

increa.ed c 1llng. So, you know, I think C i •• ioner 

a.ar d ' . plan ~ got ..rlt, too. 

COIDIISSIODR LAURIDO I lIaa what? 

lIB . BUTLBRa t t.hJ.1lk it haa _rit, a. "ell. But . 

it -- well, fro. the Ca.pany'. perapect1vo, you put 1n 

the l ower r a t e. , and than you 90 back and roconaider. 

CHAIRMAN BBARDa Jill, let aak you • qu••tion 

here . If I'. trying to balance th1. out, and I am on 

AttachlHnt G, and the net effect 1. we vould deny Staff 

on 32a. If we denied 8~ff on 320, we would then 

approve Staff the reat of the vay down the li.t. We 

would still bave ju.t ahortof a aillion dollar. to 

apply to depreciation, 1. that cornet.? 952,000 

ballpark f1gure? 

MR. BROW'll: Y•• , .ir , if you followed Staff the 

r est of the way. And, •••, that nata the BHMOC against 

t he time of day .restructure. 

CHAIRMAN BEAJU)..: Wha t \018 bave done le, I guees as 

I see I t , we have .c hanged some rates, yes .. But the 

effect , as I aee l t, 1 t he same because we are -- let 

me be c areful -- we re ze oi ng this out. You've got 

ome stimulati.on potentially st i ll co.ming _ It is in 

d preciation. I nstead of just having the 1. -- putt ing 

EPORTERS, I C. 
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1.6 a11lion depz:eclatlon aDd v lklng avaY'. we are 

actually 91v1ng 1.3 .tl1ion In venue reductlon., 

at.oat a a1l1iQD atlll caa1ng out the . ... way. 

80, it j ut ._ l1ke vet lIOn bang fol' tb buck. 

COMIUSSI OlIBR LAlIRaDOa Walter VIlDt.. to I.Y 

. oaeth.1ng. 

MR. D1llARSlt.RDI I jot ant. t.o -- you know, you 

are alvaya talking about p edanttal value and 

historical perapectlva. 1 bav. got to 91v. it to you 

on EAS. Tbere 1. DO doubt that any t.1M you have a 

usage-aan.itive rate, and you reduce that rat.., you 

shoul d ... aOlM .t.1aulat lon. SO, i f you have toll 

rate., and you reduce th , vbatb.er you call it • 25 

cent plan , whether you call it _a.e opt.l onal toll plan, 

theoretical ly and uauall y, you are golng to atimulate 

revenue•• 

My problea has a lway. been with lAS ia the have 

and the have-nota. And people, once they perceive that 

call is local in nature, that they are entitled to it, 

that their neighbors bave it; I think that anytime you 

have any kind ot add-on, 1t .. s a t eapo,rary solution. 

Obviously, those peopl e in Sonita Springs may be happy, 

but only for a short period o f t i me, because their 

total bill i going to be reduced because the rates are 

go ng to be reduced. B t it isn 't going to take them 

TERS, INC. 
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long to thlnk about, woe. hla , hy 1.n't dt.t a local 

rate? Why do I have that add-oft . Look at what happen. 

ln 1Uaa1 . Look at vha~ happtt In Laud rdale " " 

COMMlSSIONIR CLARKI Vall, I thought the 

suggestlon 1. we jU8t you OW. ow: .etlon ~od 'y 

would not preclude ua roa dotn9 that . tl 1n tho 

further. 

IIR. D' BABBBLS8.h ••11, ay probl_ i . hiatoric.lly 

we have taken care of t.be.e 8M probl_ in r.,t. c••••• 

And thi. VQuld be, in ay utJJlatJ.on, an ielol t.1.. to 

r emove the•• add-ona. 

CHAllUCAJI BBUD I And, 9n rally, I ag..raa . Bonita 

Spring_ 1. vary fre.b. Bon1ta sprl n,_ , the ca•• could 

be mad., did not ...t all th t U. 80, thore 1. 80m8 

extenuating clrcwutanc•• wlth Bon1ta a,prlng_that 

might say, hold it to the next rate c.... Okay. Or 

until some other raven".. abow up that need to be dealt 

wi th . 

COMMI SSIOHERLAURE'DO - O'kay. What do you aay, 

Walter , to ~ fai.rne 8 doctrine that I try to apply 

when I loole at. the thinqs? e l l , you know, everybody 

-- they voted for i t und r c r i n conditions. 

Everybody who , pr ' or to this rate c ase , bi t the bullet 

on that . They are benef ting . What was a nother c ase? 

r getting b net for something thatls 

E.PORTERS , u~c . 
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incidental to everything they have don . How do you 

counter that argu8ent? 

IIR. D'IIAESBLBIR, I. can ~ t arvue w.1th you that 

tho.e people think they are getting a big deal becau•• 

they are getting. reduct ion 1ft their toll bill, and 

they voted for it. But · on the othe~ hand , when th y 

start looking around and . e l ng , "8 y,. of th • 

other guy. have a l~r call1ng .cope than I do and 

they don't have thi. add-on. Why?" And 1 would argue 

that 

COJOIISS·IOIIER LAlJRBDOt But they did vote oDit on 

that baaie? 

MR. D'HAES&LI:BRa Sure,. beeau.e -­

COJOIISSION~R LAURIDO: If YoU ae.ua. that the 

voter is intelligent and Infor.ed, you know, we 

shouldn't be taking away ·tba turden that they adopted 

when they voted for the .yat.. or nothing they have 

done. 

MR. D'HAESELEER: If you were goJ.ng to take my 

point o f v iew and b e con6~stent, you would restructure 

local exchangepr1c1ng , so hat everybody would look 

alike. 

COMMISSIONER LAUREDO: How do we do that? 

MR. O'HAESELEER: Well, r don't x.now i f we should. 

C~ ISSIONER LAUREDO: We are gettin g t o the point 

REPORTERS, I C. 
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where we ..y have to atop plec U.n9 thing find 

ti.. in our light acb ule to - ­

IIR . D'KABSBLlllh I don't ov 1f you want to 11 

your co.padr•• down 1n N1 yo~ ant to r~uo. th.ir 

calling .cope, nd th.n if th Y w nt to In~ra • • it, 

there 1. going to be an adcl-on . 

CHAI RIIAlf BIARD I -rru.t _ , you don.· t • 

COlOUSSIOll&R CLAlUtI I bad • qu••tlon with regard 

to truing this up ala .aft~ ero. now. 

lIS. BUCHAltI Right . Iklt th.e qu. e tlon was t hat 

I think ~. Si-.ona Ca..8ftted that whi l . we u•• the 31 

percent at1llulation, we kind of, at our 9Ut l.ve l, fe.l 

that there wlll be lIOn at1.aulatlon. And we don't 

really know. Thi. i. aft approxJ.ution. 80, if wa walt 

for s ix mantha, hopefully by then full att.ulatlon will 

have occurred, and va can look and ••• what actually 

happened. Because right nov tAl are ju.t shooting at a 

tarqet. 

COMMISSIONER CLARK: r gu... the concern I have 

with that is we have taken lots of suppositions and 

estimations in tills Cllse . And it 8eeaa to me that if 

we are going to do t a t, we ought to look further down 

the road and see 1 so e of t he revenue increases we 

expected t o materialize , in tact, do. And if they 

don 't, 9 ant them a rate increase . I guess I'm 

--------~----------------------------------------~ 
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concerned that we are treat i ng ~l. dJf ntly than 

other jUdCJlMtDU we ban Mde. d v. an .ayin~ 

going to re.erve tbe r i ght to f i ne-tune with apect to 

thi. judCJlMtnt. Ny c nt 1. hy not WIth t to 

all of th i f that' . the c e . 

MS . BUCHAK I I n re.pect to ju.t lAS t ypa thing., 

this 18 not precedent1.1. e have don. tht. ~for 

where we have gone back and trutld up 1n alx IIOnt.ha. t 

bel i.ve i n Quincy ... d1d i t ....f..t..e af rward... AnCi t 

think w. trued up twice, lo f 1 .. not incorr at. · I 

believa there ",aa .0 .uob • latton at a later date 

you had to c back &Ad at that t I bellevo you 

reduced fro. 25 to 20 theA 20 to 12 . I.. not. 

quite Bur•• 

CHAllUIAR BEARDI • • lght have gone fro. 15 to 10. 

MS. BUCHA1f: Olclly. It vas ao.ethlng, but I 

remember it was reduced twice. But we've only ever 

done this 1n regard to 25 centa . So for that -- but 

you are right, we are not. dolnq 1·t. for the other 

services . I guess it's bee auBe w. can measure 

s timulation onEAS . I t i8 thing ·t.hat., In the past, 

W have not reco ende to you that you do anything 

wi th stimulation or repressi on because we ca.n' t measure 

Fl orida is such a growth sta te, we have a hard 

t f or om - reason EAS we can i s olate and 

VI'- RE ORTERS, INC. 
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..un. , 	 1 onul. th it,• 

va. lit 1. bit 

diffe%'tUlc. ..... Oft n nil' 

:requir•••at. ~ and a half, 

I can't r._1IDII1Z' ___.....1" but a h1ng 1. 

90in9 to aDd .N'nJUle rallI'lllftMI"U Qoing t.o 

go down Z' not 

that 1. go.1.Dg to ~~IU • 1~ up, if it doe.n 't 

actually occur. l d do it 1n 

thJ.. c:u 7 ov, all of ttli8 

18 an 8t laaUOft, to back 

COlOCI8SI ..wU.OTI Itt, t it w•• not 

ravl lng tba Dt1 nt,ire r venue 

requlre.ant i.au. . I thought it only that. •• it. 

relet to 

COMMI SSIOIIBR \.;&Muur. 1 t 1. ay point.. If w. are 

goi ng to do t or 18 , y OO't we do lt ~or 

ev r ythlnq? 

CO ISSIONER But dolt In ot.her EAS, I 

t hought was the nsw r , and I " not eure wha t t.he po i nt 

i . 

8 ARO: W ha don it in other EAS , 

o 	 y . 

LEY Y 8 . 
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CHAIRMAN BEARD: .And it. 1. no .ecr.t that 1 It v. 
learned here 1n the paat tbat you "..p, you know, a 

piece of that 18 your lAS , .ftd it'. 1500,000 reductlon 

1n revenue.. And, you know, '500,000 h re , : , 00,000 

there, and prett y 800ft you an talkin9 real aoney. And 

I am not aure we .hould be doing it.. To _ the true-up 

is you ' ve got. aurvelllHc. "POrt, and if you • e 

thing_ getting out of wback beeau.e thereta upwa rd 

pressur.. and there'. dovmtard pna una, "'. talkeel . 

about this 1n the hearing at length and 1n the .peetal 

agenda. 

COMMISSIONER £ASl.BY1 But. u I recall. and ..yba I 

am mixing _0_ .tuff up. But .. Incall, on. of the 

reasons 'for the true-up in tb. lAB only w • becau.. we 

were unsure when w. f1r.t ataneel,pB.rtlcularly the 25 

cent plan, not the flat rate optiona and all the r ••t 

of them, but particularly the 25 cant plan, which .ort 

of appeared, if you will re-call, a,s what. 1. a 

compromise. And we r ea l ly dId not know what the 

s timula tion was goinq to be and what tbe effect was 

going to be. d I hl nk ~ inst i tuted the true-up and 

the review only when it ca e to t hoB'e . Am I correct? 

CHAIRMAN BEARD: And we also assumed zero 

t imul t ion. 

c '~ U 610 ER EASLE,{: 8ecause we d idn ' t have 
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anything elBe to judge it .by. 

CHAIRMAN BEARD: We are not •••uaing .ero 

stimulation here. 

COMMISSIONER EASLEY: Becau.e now ve have 

something to judge it by. And all I .. hearing i. that 

they are looking for continuation becau.e we are 

talking about a 25 cent plan. If there 1. enough 

and maybe what Ca.ai..ioner Clark i. getting to, and if 

this ia the ca.e, I aight agr.. with her. If ve now 

have enough infor.ation that we can judge .tiaulation 

to such • degree that we are ..king predictions ba.ed 

on it, maybe we don't need to review it anyaore. I 

don't know the anewer to tbat. But that 1., I gue•• , 

the bottom-line que.tion. 

MS. BUCHAN: No, we do not know enough about it, 

but we can't keep going back. 

Commissioner Clark, though, I do feel that what 

you raised here 1a good, a good valid comment. I'm not 

sure I 've got all of y eggs together right now to be 

a ble to tell you or, you know, give you a good answer, 

other than the r ate case proceQu.re would be where I 

think we would true th t up . 1 thi nk it may be SPF 

phaaedown 1a what you are talking about, the revenue 

r€qu1 rement going down 1n a year a nd a hal f, is that 

ha1~ it i , another SPF phasedown , t hen the Company 

.PO'I'ERS, I L. 

http:proceQu.re


1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

• 

• . 

47 

would probably come back In. If it dId greatly affact 

them, I would expect th.. to ca.e in for another rate 

case or to addre•• that then. Thl. 1•• very much 

smaller scale, I realize. But we know, I .ean, with 

some certainty that there w111 be a r evenue lncreaa& to 

the Company if we put in the 25 cent plan .. 

MS. B'UTLBR: The rea.on t.hat. we are racOIIIIlendlng 

it ln this ea. e is becau.e we believe ln your hearta of 

hearts -- the only inforaatioft va have on the record 

right now ls that fro. the zero to ten al1eage band 

that there was 31.8 percent atl u1ation. That waa a 

very small change in average revenue per .easage. The 

change here ls huge. In so.. c•••• it ls from 11ke 75 

cents to 25 cents average revenue per ...sage. We know 

that the stimulation ls going to be greater than 31.8 

percent. But, unfortunately, "e don't have a record 

that permits us to aake a reca.aandat10n to you on what 

we think it is. So, our alternative, you know, what we 

did, was we took the conservative way out on the 

stimulation estimate, becau.se that was all we could do. 

But we know that it's not going to be right. If we had 

done thi s cas e over again, we would have put on our 

Staff witness and sai d , "We believe that stimulation 

w11l be this. "And then you would have had a record to 

vote f rom. And then we cou ld have recommended a right 

o YPE REPORTERS, INC. 
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number right now. So, that i. why it 1s different. 

COMMISSIONER LAURBDOz Going back to the big 

picture for a minute. Walter, what -- I obviou.1y 

deduct from your co...nta that you are again.t Staff's 

alternate recommendation on the is.u... But how do you 

look at the two proposal. brought forth by Commissioner 

Deason and Commissioner la.1ey? 

MR. D'HAESILBIRz W.11, 1n this bu.ine.s there 1s 

many answers that are re••onable. And, you know - ­

COMMISSIONER LAURBDOz And what i. it that you are 

running for? 

MR. D'HAESELEERI No, I .ean, I wi.h I could say 

-- I wish I could say there 1. only ona way of doing 

it, and it's my way, but I have been around here long 

enough to know - ­

COMMISSIONER LAUREDO: Well, let me just 

paraphrase it. There i8 a philosophy expres8ed that 

had some attraction to me, that said we have already 

bit the bullet, and the hard one, in terms of somebody 

carne in for an increase in revenue. We already did the 

difficult part . This is easy. But we also recognize 

that it is a very compe titive market out there, and 

that competition someti mes is putting established 

;ompanies in uncompetltive pOS itions. How can we take 

th little, tiny little million dollars, that is all 
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we are talking about here, and put it to u.e to allay 

my f ears, tbat this Ca..1••1oner ba., that the .ound 

financial ba.i. of tho.. ca.panJ... 1. •• ilq)Ortant to 

me as keeping th. rat•• low. Becau•• I want the phon•• 

to work first. And i. Mr. De••on' ••ui9 .tion through 

depreciation a batt.r vay it you were the chief 

financial officer of a corporation, or would it 

which is what Jill .ay., I gu.... Or would it ~ 

messing with BAS? You know, i. voting again.t all 

Staff's reca..endationa, changi ng no tariff. and th.n 

~UBt putting it in aa depreciation? What would be the 

Bound, the aost sound fiaancial! 

MR. D'HABS£LBBlh W.ll, you are putting Ill. 1n a 

pOSition I -­

COMMISSIONER LAURBDO I Thi. i. vhy I hat. the 

system, because I would llke - ­

MR. D' HAESBLBBR I If 1 were the Coapany, 

obviously, I would want the dep~eciation. There 1s no 

doubt about that at all. And I would want as much as I 

could get, because that is what I asked ·£or in the rate 

case . Th re i s no doubt about that. 

COMMI SSIONER LAUREDO :The second part of my 

question, do we have a gener1c £AS docket? 

CHAIRMAN BEARD: I real l y don't know. 

MR . O'HAESELEER: \e have countywide and we 
I 

have 
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several other docket., y••• 

COMMISSIONER LAURBDO. How can w. addre.. this 

philosophical di.cu••ion within the confin•• of tht. 

Commission down the road? I. there any -- ar. w going 

to cro•• t .hat any - ­

MR. D'HAESBLIBR. In ay opinion, you really don't 

want to do it, beeau•• th.re aren 't th••• pre• • ure. on 

local rates. And that i. what we hay. been fooling 

with aince the early '80.. And at one ti.. there wa. a 

thought that local rates were going to double and 

triple. And we were looking at alt.rnativ.. for local 

exchange pricing. But until you r.ach that level, 

there really isn't any 

COMMISSIOIlER LAUREDOz So, there i8 no pain 

threshold yet? 

MR. D' HAESBLEER : Right. You don' t want to be a 

masochist and tackle that one, frankly. The other 

thing, for consistency, I have, you know, with Tom 

Beard, I just can't believe he doesn't want to reduce 

t he BHMOC. I mean - ­

COMM ISS I ONER LAUREnO: W~ll, he's never 

CHAI RMAN BEARD ; Wai t a minute. Wait a mdnute. 

SHMOC i s being reduced by 2 . 353 million, isn't it? All 

I'm doing - - let me go back and tell you what mine 

wou db" and I t hink Commissioner Deason has three 

EPORTERS , II C . 
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questions. My rae nd.tion would be that we take, in 

essence, Attac~nt G. We deny Staff on 32a and 32c, 

which are the addltlv".Okay. That net effect brings 

that subtotal revenueAllOunt of ainu. $1.387 .tllion. 

We leave everything al.e intact. And that, then, 

leave. exce•• revenue. of $952,000. W. apply that. 

$952,000 to depreciation. Now, what that ••ana, the 

only difference betVHn C~••ioner Dea.on and mys.lf 

is Commi••ion Dea.on wa. going to apply 1.6; I'm going 

to apply 952,000. So, with that $500,000 difference, I 

am going to do a lot of other things. 

(Simultaneou. conversation.) 


COMMISSIONER LAUR£DOa It-. 1.060 million, not 


1. 6. 

COMMISSIONER DEASON: W. are closer than what you 

are thi~lng. It's 1.065. 

COMMISSIONER LAUREDO: Okay. 

COMMISSIONER CLARK: I move -- I second that, 

Commissioner 	Beard~ 

MS . SHELFER: We need a clarification. On Issue 

32d, when we're dealing with Trllacoochee, the primary 

says t o put it in as regroupl ng only. The alternate is 

the one that has the 25 cent p l a n. 

CHAIRMAN BEARD: The alternate . 

. BROWN: And it would be $20 , 0 0 0 d i fference is 

EPOR'l'ERS, INC. 
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all. It i8 47,000 with regroupin9 only is the cost. 

And it i8 27,000 with stiaulation. 80, th.t would 

change your 1.387 figure to 1.367. 

CHAIIUIAlf BEARDz And th.t 20,000 c.n 90 tow.rds 

depreci.tion, which puta it - ­

MR. BROWN: Ye., brin9. you even clo.er. 

CHAIRMAN BEARD. Okay. Now. 

COMMISSIONER DBASOK: I have three question8. 

Looking at Att.chaent 0, th.r. are three 

recommend.tion. which r.sult in larg. incr.ase8. The 

first one being Is.u. 33, the n.t .ffect of 1,677,000. 

I think that i. so••thing to do with Custom C.lling 

Features. Could you .xplain wh.t th.t is, pl••••? 

MR. YATES: Th. reco...ndation for the chang•• in 

Custom C.lling Feature. which will result ultim.t.ly in 

the revenue increa8e of the $1.6 aililon. 

COMMISSIONER DEASON: Now, my qu••tion is, we are 

talking about stimu~ation on the EAS, and I agree with 

that concept. But are we going to have negative 

stimulation in these Custom Calling Features to 

increase the rate ? 

MR . YATES : Wel l , I think the fact that such 

things as the first feature a c c ess, we are a lso 

rocommending to delete that, that is $1.40. So, that 

going to have an effect of stimula ting the Custom 
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Calliny Feature., ev.n though there ar. &oae change. in 

the more popular f.ature•• 

COMMISSIOHBR DEASON, I •••• I notice the aaount 

Staff ia reco...nding i. the .... ..aunt the Company 

proposed. So, you are reeo ndlng the exact same rate 

structure the Co~ny reque.tad, 1. that correct? 

MR. YATBS: That i. correct. 

CONMISSIOKBR DIASONf The next it.. I have a 

question about 1. a lIttle bit further down on 

Attachment G. It relate. to I••ue 31e, and has a 

revenue effect of 1,235,000. And I think that i8 a180 

in conjunction with the -- with the two 11ne. down, the 

1,397,000. Both of tho•• r.lat. to time of day 

discount reductions. Could you explain that a little 

bit further? 

MR. YATES: What they have done -- that'. my 

issues there -- is United has changed their time of day 

discount periods to what they have for their MTS, which 

i s what they charge for their intrALATA. And, 

currently, it's a 35 and 60 split on their discount, 35 

f or eveni ng and 60 for night. And they're reducing it 

to 2 5/50 . 

COMMISSIONER DEASON : They're reducing their 


discount rate. Now , does what we're doing with EAS in 


ny way affect that, because we 're taking some tolls 
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out and converting the. to local. Ha. that been 

factored in? 

MR. YATES: NO, air. 

MS. SIMMONS, Wall, I believe tho•• toll route. 

wouldn't affect the -- United'. traffle today a. 

opposed to -- I aean, th.y would be intraLATA aa 

opposed to interLATA, currently. So, I don't think 

there ia a 

COMMISSIONER DBASOR: There ia no probl•• there? 

MS. SIMMONS & I don't believe there would be any 

problem there. 

COMMISSIONBR DEASON: Okay. All right. Now, my 

other question -- I qua•• I'll aak Beth, that'. about 

it. If we were to apply the 952,000 of axee•• revenues 

to depreciation, do we have a recOllDlandation from the 

depreciation section as to where would be the most 

likely and best place to apply that? 

MS. SALAK: We would suggest at this time that it 

go to the bottom line reserve. That, basically, the 

Staff thinks the reserves are correct. After Staff's 

recornmendat i onand af'ter your vot.e, we would suggest 

now t o go to t he bottom line and keep accumulating it 

unti l the next deprecia tion study. 

COMMISSIONER DEASON! We would have to handle it 

sically like we handled the $3 0 mill i on in this r a t e 
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case. 

MS. SALAK: Ye., 8ir. 

COMMISSIONER DEASotf: So it 'WOuld be reflected as 

annual depreciation expen•• for the Co~ny'8 financial 

reporting purpose., i. that correct? 

MS. SALAK: Uh-huh. 

COMMISSIOENR DEASON: And it would be up to this 

Commission, at a later date, to actudlly apply that to 

specific account. when tha ti.e a r o ••? 

MS. SALAK: Uh-huh. 

CHAIRMAN BEARD: Other que.tion.? 

MS. SALAK: We would like to emph.size that would 

be on an intrastate ba.ia. 

COMMISSIONER EASLEY, Any que.tions? 

MS. SALAK: And there would be • rata ba.e af feet 

of what you are proposing. 

COMMISSIONER DEASON: Yes, I a••ume there is going 

to be an effect and there may be an effect on deferred 

taxes. I don't know. I guess you all have that in 

your model, and I suppose you could do 

COMMISSIONER EASLEY: Commissioner Beard, have you 

made your mot i on? 

CHAIRMAN BE RD : I made the motion and Susan Clark 

seconded it. 

COMMISSIONER LAUREDO: Would you run i t by me? 

REPORTERS r Hrc. 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

56 

• 

• 

15 

CHAIRMJUi BEARDs The IIOtlon 1. to d.ny Staff on 

Issue 32a and 32c, the alt.,rnativ. to Staff on 32d 

and 

COMMISSIONER LAUREDO: Dowhat f "pprove it or deny 

it? 

CHAIRMAN BIARD I Approv the alternat.ive. 

COMMISSIONER LAURIDOI e d ny 32a and c. 

CHAIRMAN BBARD2 Approve t.he alternativ. of 32,d. 

Staff help me so I don·t aake a ai.take here. Approve 

all the other Staff reca..endatlon. a. they are 

associated with Attaciwent G. And the r ...inlng 900 -­

and now, actually, I think $72,000 would be applied to 

a bottom line depreciation account to be determined how 

to deal with it at a later date. 

COMMISSIONER EASLEY: I'. getting hand algnala. 

MS. BUTLER: I believe what you are wanting to do 

is to aprove the alternative Staff in a and c and also 

d. 

CHAIRMAN BEARD: Okay. What I want to do is get 

t o the recommendations that generated. the data on 

Attachment G. 

MS. BUTLER: Those are the alternatives on those 

32 

m. BROWN: Other than 32d , which we'll change 

t .r . 
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COMMISSI OBER LAURBDOI I want t o be careful, 

becau• • t he• • are double negatt ve. here. 

COMIIISSIOIlERIASLBY I Hold on a 111nut. • Steve, do 

you have that? 

NR. TRIBBLB I It would h.lp 1 f we could jua1:. kind 

of run d own - ­

COIIMISSIODR EASLEY . All right. On. tl••. 

CHAIRNAK 8&ARDa On I ••u. 32., I'. reca.mendlng 

Jill look at .. -- the a l ternative Staff 

recommendation. 

MS .. BU'l'LBR: Y•• , air. 

CHAIRMAJf BEARDI On 32c, 1 .. rec ndine) the 

Alternative Staff rec....ndation. On 32d,. I .. 

recommending the alternative Staff r.ca..andatlon. On 

all the other 188ue8, it i8 prtaary Staff, that 

includes 31a, BHMOC. And that then l.ave. a bottom 

line figure of approxiaately $972,000, which we would 

apply to a bottom line depreciation account. 

NOw, 1f I have lett somet hing out, let's take 1t a 

pie ce at a time 1n that. Help ae. 

Dale, do y ou wa n t t ,o say ,something? 

MR . MAILHOT : Okay . The 972,000 would be recorded 

n an intrastate depreciation .r eserve account. 

CHAIRMAN BEARD: Say it Aga in . , 

MR. ILHOT : The 972,000 wo uld s pecifically go 
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into an intrastate, an unclassified intrastate 

depreciation reserve account. And the aaount that the 

Company should be booking to give the equivalent effect 

on revenue requirements is 1,093,000. That takes into 

account the rate base effect and everything. That i. 

what they should book annually until the next 

depreciation study. 

CHAIRMAN BEARD: Okay. 

COMMISSIONER EASLEY: We have • motion and a 

second. Are there any further questions? Any further 

discussion? 

COMMISSIONER DEASON: Just one comment, and I 

think it 1s something we all understand is that we are 

probably going to get some petitions for 

reconsiderat1'on, which we are going to be, perhaps, 

trying to do things up and down. And we may need to 

we are apt to reevaluate this. If we do reconsider. I 

mean~ that is just understood. 

COMMISSIONER EAS'LEY: Yes. 

COMMISSIONER LAUREDO: Well, and now you tell 

before I vot e - - I wil l vote for this on the basis that 

the presumptions t ha t have been kind of quickly thrown 

round her e has some figures like 972,000 in 

'epreciation are correc t. Tha t is a safer route fo r 

, I vlant t o do is go with your or igina l 
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recommendation becau•• that nUliber 1. cle.r.I • ••ua 

your number i. clear and the g72, .0 

COMMISSIONER CLARKa Y•••· H.y, if th.y're wrong, 

they will tell u•• 

COMMISSIONER lASLEY, All right. All in favor of 

t he motion, say aye. 

COMMISSIONER DBASONa Aye. 

COMMISSI OENR CLUltI Aye. 

COMMISSIOHBR LAURBDO : Aye. 

COMMISSIONER BAaLBY: Oppo.ed? 

MS. BUCHAR: Comaiasloner., could you .1.0 plea.e 

leave the docket open? 

COMMISSIONER EASLEY: The docket i. open. 

CHAIRMU BEARD: Okay. The dock.t r ...in. open. 

Is there anything elae that needs to be taken care of 

today? Thank you very much, Staff. 

(The item was con.cluded.) 
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