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ORDER GRANTING CERTAIN INCREASES 

Service 
Florida 

CASE BACKGROUND 

On May 22 , 1992 , Tampa Electric Company (TECO o r Tampa 

Electric or the company or the utility) filed a Petition for an 

increase in its rates and charges and approval of a fair and 

reasonable rate of return. The petition seeks a permanent increase 

in TECO' s rates and charges pursuant to Section 366.06, Florida 

Statutes. The petition cites the costs associated with building 

and maintaining a n adequate and reliable production , transmis~ion 

and distribution system ; the cost of serving over 106,000 new 

customers expected to take service by 1993 as compared to 1984 (the 

test year in the company ' s last rate proceeding); and the effects 

of a 41% expected increase in inflation from the end of 1984 

through 1993 as factors creating the need for higher rates . 
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The i ncreases requested total 63 . 5 million dollars in 1993 and 

a step i ncrease in 1994 of 34.4 million dollars . The company seeks 
a Commission determinat ion that a 13.75% return on equity and a 
9. 22% ove rall rate of return is fair and reasonable for Tampa 
Electric Company . Tampa Electric Company filed new tariff 
schedu les reflecting t he proposed increases . The company did not 
seek an interim increase. 

By Order No. PSC- 92 - 059 6-FOF- EI issued July 1, 1992 , t h e 
Commission voted to suspend the permanent increase pending review. 

A prehearing conference w~s held on September 30, 1992 in 
Tallahassee, Florida. A customer ser vice hearing was held on 
October 7, 1992 in Tampa , Florida . The final hearing was held on 
October 12-16, 1992 in Tallahassee, Florida. 
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We authorize an increase to Tampa Electric Company •s annual 

revenues of $1,163 , 000 beginning February 4, 1993 ; an additional 

$17,412 ,000 increase beginning January , 1994 ; for a total increase 

of $18,575 , 000 . The 1994 rate changes shall become effective with 

the first billing cycle of that month . 

We have set the rate of return on common equity capital at 12 %. 

He establish an interim incentive to encourage Tampa Electric 

Company to maximize off-system sales of surplus capacity. We find 

that TECO should not be rewarded or penalized for its performanc e 

in the areas of residential rates, customet service and energy 

conservation . 

II. TEST PERIOD 

A. Test Year 

The purpose of the test year is to represent the financial 

operations of a company during the period in which the new rates 

will be in effect. Based on the filing date of TEco•s request f o r 

a rate increase, the first date that the ne w rates will be in 

effect is approximately February, 1993. 

There are primarily two options for evaluating Tampa Electric 

Company ' s expected financial operations . The first option is to 

u5e a historical test year and make pro forma adjustments to it . 

The second is to use a projected test year . Both of these options 

have strengths and weaknesses. 
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The historical test year has the advantage of using actual 
data for much of rate base, net ope rating income, and capital 
structure; however, the pro forma adjustments usually do not 
represent all the changes which occur from the end of the 
historical period to the time new rates are in effect . Therefore, 
this option generally does not present as complete an analysis of 
the expected financial operations as a projected test year. 

The main advantage of a projected test year is that it 
includes all information related to rate base, NOI and capital 
structure for the time new rates will be in effect . Howe ver, the 
data is projected and its accuracy depends on the company ' s ability 
to forecast . Many companies are not able to forecast accurately 
enough to use the forecast for setting rates . 

The parties have stipulated to the use of project~d calendar 
year 1993 as the appropriate test year upon which to base TECO ' s 
request for permanent rate relief. \ve accept and approve the 
s tipulation as appropriate to the resolution of this case . 

At issue is the use of the 1994 test year. TECO believes that 
additional revenues will be needed in 1994 and that a step increase 
in this case can avoid the expense of a separate case for 1994. 
The use of dual test periods is a uthorized by Section 366 . 076(2) , 
Florida Statutes , and Rule 25-6 . 0425, Florida Adminis trative Code , 
and is consistent with Commission practice . See Order No. 13537, 
issued July 24 , 1984 in Docket No. 830465- EI (FPL rate ca~e). The 
Office of Public Counsel believes that a rate increase in 1993 
cannot be justified and the 1994 data, sta'lding alone , is too 
speculative to establish rates that far in the future. 

The parties and the Commission staff have conducted extensive 
discovery concerning TECO 1 s forecast. We believe that TECO 1 s 
forecast o f its 1994 financial operations , as adjusted herein, is 
accurate enough to use as a basis for setting rates. 

B. Sales Forecast 

Mr. Moore presented the forecast model and assumptions used to 
produce the KW, KWH, and Customer forecasts on beha lf of the 
company. TECO 1 s KW and K\VH forecast model is an end-use model that 
projects on an hourly load by Revenue Class. TECO 1 s Customer 
forecast is derived from its economic-demographic model. The 
f orecasts used in this case were finalized in December 1991. 
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During the hearing, Mr. Moore was asked to provide the Load 
Forecast Variance Report for August, 1992 . This r e port shows the 
year- to- date accuracy of the KW, KWH, and Customer forecasts. The 
report shows that Total Retail Sales are within - 0.6% of forecast, 
and that Total Customers are within -0.2 % of forecast, and that 
Weather Normalized System KW is within 0 . 3% of forecast . Mr . Moore 
stated that he believes that the KW, KWH, and Customer forecasts 
are sufficiently accurate that no modifications to the projections 
are required . No other party took a position on this issue . 

We reviewed TECO ' s forecast models a nd assumptions, as well as 
compared the difference between the forecnsted and actual values 
through August, 1992. We believe that TECO ' s forecnst mode l s are 
capable of and have produced reliable projections a nd that the 
input assumptions are reasonable. We note that the August 1992 
year-to-date actual values for K~-J , K~-JH, and Customers are very 
close to their forecasted values . Accordingly I we approve the 
company's KW 1 K\vH, and Customer forecasts . 

C. Forecasted Inflation Rates 

The inflation forecast is used for rate making purposes to 
determine the appropriate amount of projected test year expenses . 
As a basis for the Consumer Price Index (CPI) factors used in its 
MFR Schedules, Tampa Electric used forecasted data from the 
DRI/McGraw-Hill Forecast for the U. s. Economy published in late 
1991 . Late-filed Exhibit 30 provides an updated Septe~ber 1 1992 
CPI forecast from DRI to use as a comparison . The updated CPI 
foreca~t predicts a s l ower growth in the cons umer price index . We 
shall adopt the original CPI forecast to determine the level of O&M 
expenses in 1993 and 1994. The ultimate effect of using a lower 
CPI for O&M expenses in 1993 and 1994 is that the benchmark leve l 
for each f unctional area will be decreased . MFR Schedules C-53 and 
C- 56 incorporate a true- up of actual CPI and customer growth 
multipliers to those forecasted in the company ' s prior r ate case . 
Tampa Electric shall be required to true-up the forecasted CPI and 
c ustomer growth numbers presented in this rnte cnse tu actual data 
during the company ' s next full requirements rate case . 

D. Jurisdictional Separation 

The jurisdictional separation study allocates rate base and 
operating expense items comprising the company ' s total system cost 
of service between those customers served under the jurisdiction of 
the Florida Public Service Commission (retail or jurisdictional) 
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and thos e served under jurisdiction of the Federal Energy 
Regulatory Commission (wholesale or nonjurisdictional). 

In the separation study filed as part of the MFRs by the 
company, only the City of Sebring and TECO Power Services were 
included in the nonjurisdiction. Additionally, only $3 . 8 million 

of O&M revenues from certain off-system sales were included in the 
company's filing. 

However, Tampa Electric has commitments to sell firm capacity 
and energy to the Utilities Commission of t he City of Ne w Smyrna 
Beach, the Reedy Creek Improvement District, the City of Wauchula 
and the Florida Municipal Power Association in 1993 . In 1994, 
Tampa Electric will sell firm capacity and energy to the City of 
Saint Cloud also. 

These four systems have a firm commitment from Tampa Electric 
for capacity from the Big Bend Station through 1996 . (Exhibit 37 , 
Letters of Commitment ) The terms and conditions of the commitment 
a re such that these four entities have first call for their 
contract amount over the retail customers for Big Bend Station 
plants as long as the capacity from Big Bend Station is available . 
(Tr. 484 ) Seminole, through Tampa Power Services, has first call 

over both the firm Schedule D customers and the retail customers 
for up to 145 MW of the Big Bend 4 plant. 

We do not believe it is fair or appropriate for nonretai l 
customers to be buying firm capacity, particularly when the 
nonretail customers have first call for the ~apacity, at a rate 

which i & not compensatory or cost- based, wh1ch means the retail 
customers are responsible for part of the revenue requirement for 
the plant serving the nonretail customers . 

The parties have stipulated to the use of the separation 
studies provided which separate the cost to the four firm Schedule 

D customers on the basis of a ll generating plant . The 1994 study 

will be revised to include the St . Cloud contract (LF EAnibit 98 ). 
We accept and approve the stipulation . 

The separation studies stipulated by the parties for use in 

this docket differ from those filed by the company as part of the 
MFRs in three respects. First , the projected ffi~ r eductions from 
residential load management provided by Mr . Moore, TECO's witness, 
in his Deposition Exhibit 1 were removed from the 12 monthly 
~oincident peak demands ( 12 CP KW) for the retail class for the 12 
CP allocation or separation factors for both 1993 and 1994. 

Second , the 1994 study is based on the projected 199 4 load 
characteristics of the retail and the nonjurisdictional (Federal 
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Energy Regulatory Commission) classes and not on the 1993 

separation factors . For Seminole {Tampa Power Services) the 1992 

sixty- two 12 CP MW were increased for 1993 by 6.425%; the 

percentage increase in the Seminole's contractual allotment of the 

total energy use of Big Bend 4 from 1993 to 1994 . Third, the three 

utilities (New Smyrna Beach Utilities Commission , Reedy Creek, and 

the City of Wauchula) and the Florida Municipal Power Association, 

which have Letters of Commitment for firm Schedule D sales from 

Tampa Electric in 1993, are included in the 1993 separation study 

as part of the nonjurisdictional portion . In the 1994 separation 

study the City of St . Cloud, which begins f irm service under 

Schedule D in 1994, is also included in the nonjurisdiction. 

If these four customers are separated into the 

nonjurisdictional portion, the retail ratepayers would be paying 

none or very little of the revenue requirement associated with 

these sales. The company has agreed to trea t these customers as 

non-jurisdictional in the separation study. Accordingly, we find 

that the Utilities Commission of the City of New Smyrna Beach, the 

Reedy Creek Improvement District, the City of vht uc hula and the 

Florida Municipal Power Association shall be treated as 

nonjurisdictional customers in the 1993 and 1994 jurisdictional 

separation studies as well as the City of Saint Cloud in the 1994 

study. 

Since we are making adjustments to the company's numbers 

contained in the MFRs to reconcile to the numbers as revised by 

this stipulation, the following adjustments issues are necessary : 

Plant in Service 
Dep. Res. 
C\VIP 
PHFU 
Working Capital 

Decrease to Rate Dase 

RATE BASE 
$(000) 

{35, 511) 
14,408 

( 4 7) 
(942) 

(3,405) 
(25,497) 

(48, 308 ) 
19,838 

{155 ) 
{1,400) 
{4,272) 

(34 , 1\97 ) 
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NET OPERATING 
$(000) 

Revenue 
O&M Exp. 
Dep. & Amort. Exp. 
Taxes Other 
Cur . Inc . Tax 
De f. Inc . Tax 
ITC 
Gain/Loss on Sale 

Increase (Decrease) to NOI 

INCOME 

1993 

(1, 068 ) 
( 3,224) 
(1, 433) 

( 569 ) 
1 , 628 

(85) 
13757 

1 
2 t177 

We accept and approve these adjustments . 

I I I. ACCOUNTING TREATMENT 

A. FAS 106 - Methodology 

1994 

(8,160) 
(3,871} 
(1,939) 

( 776) 
( 551) 

29 

0 
(1,109) 

The basic concept underlying FAS No. 106 , titled Lmployers ' 
Accounting for Postretirement Benefits Other Than Pensions , is the 

concept of accrual versus cash basis accounting to record other 
postretirement benefits (OPEB) . TECO has requested that we use the 

accrual method of accounting for ratemaking purposes . Because 
accrual accounting matches the cost of employees ' services, we 
agree. If we were to continue to use the pay-as- you-go method, 

future customers would pay for costs rela ted to past year s. 
Ultimately , the costs of retireme nt be nefits unde r FAS No . 106 wi ll 

not vary f r om costs under pay-as-you- go accounting, but the timing 
of the recognition of these costs will be different . The accrual 
accounting prescribed by FAS No . 106 appropriately recognizes the 
cost of retirement benefits . In fact , we have previously 
recognized the concept of using FAS No. 106 in two recent rate 

cases. In both the United Telephone Company of Flori da rate case 
and the Florida Power Corporation rate case, the Commission 
approved the concept of using FAS No . 106 for ratcmaking purposes. 
(Order No. PSC-92-0708-FOF-TL a nd Order No. PSC-92-1197- FOF-El) 

TECO supports the use of FAS No. 106 for ratemaking purposes . 
TECO testified that FAS No. 106 requires a company to recognize the 
costs of OPEBs during the period that employees are working and 
earning the benefits . Also , TECO asserts that the expense 
recognition method is independent of the decision to fund OPEBs. 

In addition , it has reduced OPEBs prospectively to reduce the 
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impact of FAS No . 106 implementation . TECO further testified that 
it has implemented caps on post-retirement medical premiums for all 
employees retiring on or after January 1, 1990 and that these caps 

(or defined dollar benefits) reduced OPEB costs by 40% . The 
implementation of FAS No. 106, TECO maintains, will increase costs 
in 1993 by $4.7 million . TECO has not made a final decision 
regarding the prefunding of OPEBs . TECO ' s MFRs for the 1993 and 
1994 test year reflect the implementation of FAS No . 106 . 

OPC argued that the current method of calculating the cost of 
postretirement benefits allows the company to recover the costs it 

has incurred . However, the SFAS methodology places the customer in 
jeopardy and offers no assurance that the current or future 
customer would not be overcharged . OPC recommended that the 
Commission continue its pay- as - you-go method . FIPUG argued that 
accounting for OPEBs for ratema king purposes is presently the 

subject of a rulemaking proceeding and should be defecred . Also, 
the Florida Consumer Action Network argued t hat the current "pay­
as-you-go" methodology assures workers of their other post­
retirement benefits without forcing ratepayers to overpay on the 

basis of company "guess-timates " of potential future costs . 

OPC presented the five followina arguments. First , OPC 
testified that TECO may restructure its benefits plan co reduce 
costs in the future. If rates are set before the cost reductions , 
then the company will collect more cash than it deserves . Second, 

FAS 106 calculations are inherently unreliable in the rate setting 

environment. Third, the use of FAS No. 106 for ratemaking assigns 
costs of prior periods, i.e . , the transition obligation, to curre nt 
r atepayers, which contradicts the utility company ' s point that 
today 's costs should not be assigned to future ratepayers, as would 

happen under the pay- as- you-go method. Fourth, ~~ cost estimates 
become more reliable and cost containment measures are instituted , 
future ratepayers will receive the benefits of those events. 
Fifth , there is no assurance that funds collected through rates 

will be used to pay benefits. 

TECO rebutted OPC ' s contention that TECO might rescructure the 
benefits plan to reduce costs in the future . TECO argued that 
under FAS No. 106, if a company reduced or curtailed its benefits, 
then a resulting gain or loss is recognized in the company's 
income . Further, the Commi~sion could monitor such events through 

a simple mechanism a nd ensure that the company's shareholder s do 
not inappropriately benefit from reductions in benefits costs . 

Although TECO testified that FAS No . 106 costs cannot be 

calculated with certainty , TECO believes that the Financial 
Accounting Standards Board regards a best estimate as s uperior to 
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implying that no obligation exists. Even under the pay- as - you- go 

method, estimates would be necessary for the use of projected test 

years . Further , FAS No . 106 requires companies to regular ly 

review their calcu lat ions a nd make adjustments. The Commission 

could monitor such adj u~tments . Moreover, long-term estimates are 

routinely used in rate cases . 

Regarding the amortization of the transition obligation a nd 

inter- generational inequity , TECO testified that, even with the 

amortization of the t r a nsition obligation, there is better matching 

and a more equitable a l location with FAS No . 106 than with the 

pay-as-you-go method . Also, amortizing the transition obligation 

is similar to catch-up methods for underrecovery of depreciation, 

for changing income tax treatments, and for pension accounting . 

Regarding the possibility tha t funds collected through rates 

will not go to pay benefits, we note that funding of OPEBs would 

eliminate this possibility though it might not be the least cost 

method . We a lso note that FAS No . 106 requires a company to review 

the calculations of OPES costs and make adjustments for material 

changes. 

Accordingly, we find that FAS No. 106 shall be used by Tampa 

Electric for ratemaking purposes . We believe that the accrual 

accounting prescribed by FAS No. 106 is appropriate for ra temaking, 

because it matches the cost of OPEBs to the period whe n employees 

are working and earning the benefits. Continuing the pay- as - you- go 

method would result in a mismatch between the cost of an employee ' s 

servi ce and the period when the employee provides that service. We 

acknowledge that FAS No. 106 costs are estimates but note that many 

costs recognized i n rate cases a r e based on e~timates . FAS No. 106 

estimates are reviewed and can be monitored and corrected. 

IV. RATE BASE 

To establish TECO ' s overall revenue requirements , we must 

determine its rate base. The rate base represents that investment 

on which the company is entitled to earn a reasonable return. A 

utility ' s rate base i s comprised of various components, including 

1) plant-in-service , 2) depreciation reserve , 3) construction work 

in progress (CWIP) (where appropriate), 4) property held for future 

use, 5 ) fuel inventory, anu 6) working capital. 

TECO requested a rate base of $1 , 868,787,000 {$1,970,215,000 

system) for the 1993 projected and $2 , 073,467,000 ( $2 , 180 , 246 , 000 

system) for the 1994 projected test year . Evide nce developed 

during the course of the proceedings has led us to reduce the 
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jurisdictional amounts to $1,749,355,000 for 1993 and 

$1, 850,927 , 000 for 1994. We therefore approve the rate base 

summarized in the schedules attached to this Order as Appendix 1. 

A. Methodology 

We find that the use of a simple average methodology is not 

appropriate for computing the 1994 rate base. 

In the company's original filing, a 13 - month average was used 

to compute the rate base f o r the 1993 Pro j ected Test Year . TECO 

requested that the Commission, after making staff adjustments to 

the 1993 data, use TECO's financial model to determine the 

appropriate additional revenue increase for the 1994 Subsequent 

Test Year. The company submitted very little additional 

information for 1994 based on its request to use it s model to 

determine the 1994 revenue increase. TECO was asked to supply a 

number of stand-alone MFR schedules for the 1994 Subsequent Test 

Year. The schedules were prepared using a simple average rather 

than the standard 13-month average method. A comparis on of the two 

methods s hows that TECO ' s 1994 revenue requirement, before any 

staff adjustments , is $1,383 ,000 higher using the 13-month average. 

We believe that the 1994 data used to compute a revenue ~ncrease , 

if any, should be comparable to the data used to compute the 1993 

revenue increase. Therefore, we find that a 13 - month average shall 

be used to determine any revenue increas e for the 1994 Subsequent 

Test Year. A comparison of the two methodologies is shm·n on the 

following tables (OOO ' s): 

Plant in Service 
Ace. Depree. 

Net P-I-S 
CWIP 
PHFU 

Net Plant 

\vorking Capital 

Total Rate Base 

RATE BASE 

Simple ave . 

$2,626,092 
(9 9 6 , 699) 

1,629,393 
213,831 
62.036 

1, 9 05,260 

168,207 

$2,073 ,4 67 
--------------------

13-mont h 

$2,625,595 
(996,434) 

1,629 ,161 
213,831 
62,036 

1 , 905,028 

166,926 

$2,071,954 
--------------------

Diff . 

($497) 
265 

(232) 

(232) 

(1281) 

($1513) 
------------
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NET OPERATING INCOHE 

Tot. Oper . Rev 

Oper. Expenses: 
Operation-fuel 

-other 
Maintenance 

Depre.& Amort. 
Taxes-other 

Curr. Inc. Taxes 
Deferred Inc. Taxes 
Charge/Eqiv ITC 

Loss on Disposal 

Total Oper. Expenses 

Net Operating Income 

B. Plant In Service 

$612,747 

( 7,561) 
(144,991} 

(76,180) 
(107,980) 

(41,960) 
( 6 1 ,8 40) 
( 2, 82 0) 

4,214 
9 

(439,109) 

$173,638 
----------------

~ Hookers Point Generating Station 

$612,747 

( 7 , 561) 
(144, 991) 
( 76,180) 
(107,980) 

(41,960) 
(62,012) 

(2,821) 
4,214 

9 

(439 , 282) 

$173,465 
----------------

172 
1 

173 

($173) 
--------------

The Hookers Point units were r emoved from extended cold 
shutdown status and returned to service between OctobeL, 1990 a nd 

January, 1991. In its past expansion plans, Tampa Electric had 
planned to phase the five units into service between 1991 and 199 3 . 
Mr. Ra~il testified that Tampa Electric acce l erated the time frame 
for returning the units to service for three reasons: to enhance 
reliability of its electric system; to take advantage of a n 
improved market for off-system sales; and to comply with the 

Commission ' s Order No . 22708, Docket No. 900071-EG, regarding the 
1989 Christmas capacity shortfall. These arguments are discussed 
below. 

a . Enhance reliability of its electric system 

Mr. Ramil testified that the Hookers Point units were needed 
to provide enough peaking capacity to insure tha t the loss of load 
probability (LOLP} of Tampa Electric ' s z y s tem was not violated (Tr . 
1981-7). Tampa Electric's reliability criterion, consisting of a 
minimum 20% reserve margin and a maximum 0.1 daysfyear LOLP, will 
be met with the inclusion of generation from the Hookers Point 
units. However, if such generation is not included , Tampa 
Electric ' s system LOLP will be well above 0.1 daysfyear between 
1993 and 2000. 
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Mr. Stewart, Public Counsel ' s witness argued that Tampa 

Electric does not need the Hookers Point capacity . He c orrectly 

stated that the reserve marg in will be reasonably adequat e whether 

or not such capacity is included on Tampa Electric ' s system . 

However, Mr. Stewart did not discuss the possibility that such 

capacity was need ed to meet the LOLP criteria, although he admitted 

that a utility should be reliable during the entire year and not 

just at pea k times {Tr . 1273) . It should be noted that, for the 

period from 1993 to 2000, Tampa Electric ' s summer reserve margin 

c riteria is not violated, and the winter reserve margin is 

projected to be no lower than 16%, if Hooke rs Point was not 

returned to service. 

Tampa Electric ' s system is over 3 300 M\V and the combined 

capacity of t he five Hookers Point units is 210 f11-J . Tampa 

Electric ' s generating syst em is primarily baseloaded. Hookers 

Point capacity is used to meet peak and near peak l oads, which 

occur many hours of the year t hus greatly contributing to the 

reliability of the system . \Ve agree that the Hooker s Point units 

are nee ded for Tampa El ectric to meet its r eliability criteria . 

b . To take advantage of an improved market for off- system sales 

Exh i bit 45 contains a " Summary for Appropriation Reque st" from 

June 1990 a uthorizing the return of the Hookers Point units to 

service. Tampa Electric ' s budget for 1990 did not include the 

start-up costs for all the units because it had not planned to 

return all five units to service at one time. Tampa El ectric 

proposed selling 80 MW o f capacity off- system between 1991 and 

1994 , which would generate more than enough r e venue to offset t he 

incremental cost of r estarting all five units a t once . 

However, Public Counsel a r gued that the increased capacity 

from Hookers Point station would not be needed if Tampa Electric 

were not selling so much capacity off-system out of Big Bend 4 . 

Publ ic Counsel argued , in effect , that Tampa Electric is using more 

e xpe nsive generation out of Hookers Point to make cheaper 

generation from Big Bend 4 available to its wholesale customers, 

and t hat the retail ratepayers are subsidizing Tampa Electric ' s 

wholesale c ustomers . 

It s hould be noted here that the Commission impute d over $37 

million of rate recovery for Big Bend 4 in Tampa Electric ' s last 

rate case in 1985, because t he Commission determined that t he 

utility did not need 145 ~-J of capacity from Big Bend 4 at that 

time . In doing so , the Commission provided a n i ncentive for Tampa 

Electric to sell the excess capacity off-system. 
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c . To comply with the Commission ' s Order No. 22708, Docket No . 
900071- EG, regarding the 1989 Christmas capaci ty shortfall 

Mr . Ramil test~ried that Tampa Electric followed the 
Commission ' s recommendation that utilities return their long- term 
reserve standby units to service earlier (Tr. 1968-9, 1995-7). At 
page 9, section 9, of Order 22708, the Commission stated that 

Where practicable , cold standby units should be 
returned to service earlier, or their status should 
be enhanced from a state of "cold" standby to "hot" 
standby . 

The Commission did not order Tampa Electric, or any other 
utility, to bring its plants back early, but only to consider doing 
so where practicable. Tampa Electric considered this advice and 

determined that it was prudent to accelerate plans to return the 
Hookers Point units to service . We agree with Tampu Electric ' s 
decision . 

There was considera ble evidence in this case concerning the 
prudence of returning the Hookers Point units to service . Some of 

the evide nce, especially that concerning br inging the unit3 back to 
bolster off-system sales, c ould imply that Hookers Point should be 
removed from retail rate base. However, the weight of the evidence 
surrounding Tampa Electric's need for the units to ensure system 
reliability and adequate LOLP leads us to conclude that thP- Hookers 
Point units are needed, and that their inclusion in rate base is 
appropriate. Accordingly, we fi nd that the Hookers Point uni ts 
shall be included as plant in service in the rate base of Tampa 

Electric Company. 

h Over Accrual of AFUDC on \vork Order K23 

Based on f i ndings in the Staff Audit Report, Disclosure No. 8 

(Exh.83 , p . labeled 17), staff proposed that adjustments be made to 
reduce the 1993 Projected Test Year Rate Base by $95,275, to reduce 
Accumulated Depreciation by $16,952, a nd to reduce Depreciation 
Expense by $4,002 . The report stated that the company continued to 
accrue AFUDC on a project for several months after all major work 
on the project had been completed. For the 1994 Subsequent Test 

Year, staff proposed to reduce Rate Base by $95,275, reduce 
Accumulated Depreciation by $20 , 954 , and reduce Depreciation 
Expense by $4,002. The company revie wed this finding and in its 
response to the audit and agreed that the adjustments should be 

made. No other party took a position on the issue. 
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Therefore, we reduce the 1993 Projected Test Year Rate Base by 

$95,275, reduce Accumulated Depreciation by $16,9 52 , and reduce 

Depreciation Expense by $4 , 002 . For the 199 4 Subsequent Test Year , 

we reduce Rate Base by $95,275, reduce Accumulated Depreciation by 

$20,954, and reduce Depreciation Expense by $4,002 . 

Comoliance with Rule 25- 6.0141(1) (e), Florida 
Administrative Code 

In pertinent part, Rule 25-6.0141(1) (e), Florida 

Administrative Code states "Account 107, Construction Work in 

Progress shall be s ubdivided so as to segregate the cost of 

construction projects that are eligible for AFUDC from the cost of 

construction that are ineligible for AFUDC . " 

Audit Exception No. 1 of the Staff Audit Report ~tates that 

TECO is in violation of Rule 25- 6 . 0141(1 ) (e ) , F . A. C. The report 

states that the company is not subdividing Account 107 in the 

General Ledger and , therefore, is in violation of this section of 

the rule . The c ompany responds that it has always complied with 

the rule that Account 107 be subdivided . TECO maintains that t he 

rule does not specify the method of segregation . 

Th e company prepares a monthly a nalysis of projects which are 

eligible as well as ineligible for AFUDC . These totals are 

included in two subsidiary ledgers (Exh.62-composite; Informal Data 

Request 24 , p.1) . Report FT003130 (p . 7-10) lists all ireligible 

projects by project number . The general ledger contains total CWIP 

by month; and , the remainder , after subtractj .1g the total of all 

i neligible projects, is the total of eligible projects. 

The list of ineligible projects is at least tour pages long. 

The inclusion of this level of detail in the general journal is not 

required . A general journal by definition need not contain a 

detailed breakdown of all accounts as long as there are sufficient 

other l edgers or subsidiary ledgers which are detailed and allow 

the search for, or confirmation of, specific accounting 

information . Part of the required audit work of TECO was an 

examination of projects e ligible for AFUDC . There is no indication 

in the audit findings that suggest that the auditors had any 

difficulty in locating eligible or ineligible projects during their 

examination of construction projects. It appe ars that the auditor 

has taken the very conservative position that the rule requ ires 

that Account 107 be segregated in the general ledger itself . 
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The rule, however, does not say that; rather , the rule only 
states that Account 107 be segregated. TECO has segregated Account 
107 in subsidiary ledgers rather than the genera l journal. 

We believe that the level of detail contained in the 
subsidiary ledgers is adequate . Therefore, we find that TECO shall 
not be required to change its present method of recording and 
accounting for eligible and ineligible AFUDC projects in its 
subsidiary journals . 

.1....:.. Adjustments Related t o Dravo-Wellman Bucket Unloader 
Contract 

Ms . Bouckaert, staff's witness, proposed through testimony (TR 
1285) and Audit Disclosure Number 9 in the Staff Audit Report, 
adjustments to reduce Plant in Service $46,028 ($52 , 334 5ystem) and 
reduce Accumulated Depreciation $4,987 ($5,670 System) for the 1993 
projected test year . The recommended adjustments for 1994 are to 
reduce Plant in Service $45 , 588 ($52 , 334 System) a nd Accumulated 
Depreciation by $6,086 ($7,763 System) for the 1994 subsequent test 
year . (EX 84 Selected Audit Work Papers) . 

Audit Disclosure No . 9 states that TECO contracted with Dravo­
Wellman to install a bucket coal unloader at the Ga nnon Station. 
The original contract price was $2,841,750 and the original budget 
including overhead was $3, 17 2, 000 . Because of time delays and 
because the machine unloaded coal below the minimum unload1ng rate 
the parties entered into a settlement lowering the contract amount 
by $1,525,000 from $2,841,750 to $1,316 , 750 . As a result of the 
reduction in contract price, TECO overpaid Dravo-Wellman by 
$775,000 since TECO had been making progress payments based on the 
original contract. The $775,000 amount related to the refund had 
accrued AFUDC during the construction period, but upon refund of 
the overpayment, no AFUDC was removed from CWIP . 

TECO believes the funds were properly expended, the company 
was without the use of the funds, and the accrued AFUDC should 
remain. Audit staff ' s position is that the $775 , 00 0 was a refund 
of an overpayment and was not eligible for AFUDC . 

Since the contractor agteed to accept less than one-half of 
the contract amount, it is clear that the contractor performed 
poorly on this contract. The actual cost to TECO includes the 
AFUDC on the overpayment . In summary , a contractor performed 
poorly and TECO sought and received such a large settlement that 
the contractor was required to make a refund. 
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Our rules do not specifically address AFUDC on amounts later 
refunded. It is preferable to address unusual events individually 
rather than through rule amendments . Since our rules do not 
address this situation we believe that it is within the discretion 
of the Commission to make adjustments to plant, accumulated 
depreciation and depreciation expense, for both the 1993 and 1994 
test years. However, we make no adjustments, as TECO has taken the 
appropriate action to reasonably limit the cost of the unloader. 

~ Adjustments Related to Planning and Pre-engineering 
Expenses Incurred at Big Bend 4 

Concurrently with the staff financial audit, an engineering 
audit of expenses associated with Big Dcnd 4 (884) was also 
conducted. The recommendations of th i s Engineering Audit were 
contained in the Staff Audit Report . This issue was d~veloped as 
a result of Audit Disclosure No . 2 in that report. Total 
architect\engineering costs from March, 1974 until l1arch , 1978, 
when the final design of BB4 was authorized , amounted to 
$3 , 544,000. Of this total, $2,744,000 of these costs related to 
engineering design which had to be redone because of scope changes . 

The audit opinion is that "Normally planning costs can be a 
part of project costs if they lead into an approved project in a 
reasonable span of time . In this project there were excessive 
delays from 1971 to 1978 due to adequate reserve capacities, and 
the costs do not reflect true project costs. " 

The report recommended that engineering costs of $2,744,000 
should have bee n expensed rather than capitalize d . Various design 
and scope changes caused reHork which replaced $2,744,000 of 
original design work . The exact origin or cause of these changes 
cannot reasonably be determined at this time. The company in its 
response to the audit disclos ure , points out that these changes 
were the proper response to variations in conditions such as 
economic and environmental changes which were outside the scope of 
their company operations . The company does not disagree that some 
additional cos ts may have been incurred ; however, the re is nothing 
in the record that suggests that these expenses might have been 
imprudent. 

In spite 
some of these 
the detailed 
dppropriately 

of the luxury of hindsight, which does suggest that 
expenses might properly have been expensed , we l ack 

information to d etermine which expenses would 
be disallowed . 
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Overall, the record evidence in this proceeding does not 
support reversing Commission Order 15451, which allowed these 
charges in Rate Base . Therefore, we find that these charges shall 
remain as capitalized e xpenditures in TECO ' s Rate Base . 

h Adjustments Related to Architect/Engineering Expenses 
Incurred at Big Bend 4 Generating Station 

Mr. Davis testified that the additional Architect/Engineering 
costs of $513,000 should have been expensed rather than capitalized 

in Audit Disclosure No.3. The circumstances involved in the 
construction of Big Bend 4 (BB4) were necessarily very complex . 
The record shows that numerous delays were encountered, but it is 
not currently ceasonably possible to reconstruct the origin and 
circumstances of those delays . The company position s t ates that 
costs for these drawings were part of the project cost accepted for 
capitalization in Order 15451 (TECO Brief, p.32), and there is no 
s ubstantive evidence in t he record to support reversal of that 

action. 

Therefore, we find that the $513,000 expenditure for 

additional architect/engineering drawings r e lated to Big Bend Unit 
4 shall remain capitalized. 

h Inclusion of Sebring Utilities Generating System and 
Associated Transmission Facilities in Rate Base 

In February, 1991, TECO purchased from t he Sebring Ut i lities 

Commission (SUC) the generating units at the Phi llips and Dinner 
Lake sites, associated tra nsmission facilities, and agreed to 
provide full requirements service to Sebring ' s customers . We 
consider whether or not the purchase of the g ener a ting and 
transmission facilities is appropriate for inclusion in rate base. 

Mr. Ramil, TECO ' s witness, stated that the S~C pla nts 
purchased "are economical sources of peaking a nd intermediate 

capacity and provide fuel savings to the Tampa Electric System. " 
He further stated that the Phillips site is a desirable potential 
site for additional peaking and intermediate capacity. 

TECO provided economic analyses of the sue purchase in Late ­
filed Exhibits 128 a nd 129 . Public Counsel ~orrccLly notes that in 
r.ate-filod Exhiblt 128, the page entitled "Retail Jurisdictional 
Benefits from the Sebring Transaction" is on a system basis. The 

analysis shows the sue purchase to have a positive cumulative 
present worth in each year for 1993-2002. However , TECO has 
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included 1991 and 1992 fuel savings with 1993 fuel savings. This 
has the effect of making the tra nsaction appear more cost- effective 
than it really is . A more accurate analysis would have included 
the costs (revenue requirements), and benefits (fuel savings and 
non-fuel revenues) for 1991 and 1992 . Estimating these amounts 

shows the transaction to still be cost-effective, but with the 
cumulative present worth of the benefits not. becoming positive 
until 1998. 

Late-filed Exhibit 129 compares the effects on TECO ' s s ystem 

with and without the sue units . This a nalysis shows an increase in 
cost of approximately $28 million for the pe riod 1993-2002 if the 
sue units are excluded. 

The addition of the sue generating plants will only marginally 
improve TECO ' s reserve margl.n. TECO' s 1992/93 wint e r reserve 
margin with the sue units is forecasted to be 28%, but excluding 
the sue units lowers the 92/9 3 reserve margin only to 27%. 
Throughout the forecasted period of 1992-2002, including the SUC 

units improves TECO ' s reserve margin by only one or two percentage 
points . TECO's system is primarily baseloaded, a nd the SUC units, 

which are peaking a nd intermediate in nature, will contribute to 
the reliability of the system . 

We believe that the evidence in the record shows the a dd ition 
of the sue units are cost effective and will contribute to 
maintaining TECO ' s reserve margin . Also, the Phillips site 

provides TECO with an a site available for peaking and intPrmediate 
capacity to meet future needs. Therefore , we find tha t these units 

shall be included in rate base. 

lL_ Appropr i ate Rate Bas e Accounting Trea lment for Sebring 
Utilities Commission Generating and Associated 
Transmission Facil i t ies 

On February 28, 1991, TECO purchased some production and 
transmission plant assets from Sebring Utilities Commis~ion at less 

than net boo k value, thereby crea ting a negative acquisition 
adjustment of $10 , 728,866 . (MFR Schedule B-11, Composite EXH 3) The 
c ompany paid $37,000,000 for assets having a net book va lue of 

$47,728,866. The initial entries TECO made to plant, Account 101, 

a nd reserve, Account 108 , associated with this purchase we re 
$67,367,000 and $18 , 461 , 000, respectively, with a credit of 

$10, 728 , 866 to Account 114, Electric Plant Acquisition 
Adjustments . (Composite EXH 62 , p. 19-24) Amortization of this 
acquisition adjustment wa s initiated based on a period of 23 years 
with a charge to Account 11 5 , Accumulated Provi z ion for 
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Amortization of Electric Plant Acquisition Adjustments and a credit 
to Account 406, Amortization of Electric Plant Acquisition 
Adjustments. (Schedule B-11, Composite EXH 3) The amortization 
period was based on the remaining life of facilities purchased . 

In December 1991, the Federal Energy Regulatory Commission 
(FERC) directed TECO to treat the acquisition adjus tment as a 
credit to the reserve, thereby r estating the reserve of the 
purchased assets by the acquisition a djustment amount . (MFR Schedule 
B-11, Composite EXH 3) This may be predicated on an assumption 
that whe n plant is sold for less than book value , the ma rket value 
is a better indicator than net book value. Whether ne t book value 
is reduced by an acquisition adjustment or by increasing 
accumulated depreciation, the result is to reduce the plant amounts 
to the total actually paid by TECO . 

In accord with FERC ' s directive, TECO transferred the balances 
in Accounts 114 and 115 to the reserve, Account 108.( EXH 62) The 
acquisition adjustment is recorded and is being rnajntained as a 
separate subaccount in the reserve. (Schedule B- 8b , p . 3-10, 
Composite EXH 3 ) In this respect, it has the same effect as if the 
amount were recorded in Account 114. We believe this treatment is 
satisfactory. 

Accordingly, we find that the rate base accounting treatment 
for the Sebring Utilities Commission assets utilized by TECO in its 
filing for the 1993 and 1994 test years is appropriate . 

~ Total Level of Plant In Service 

We find that the appropriate j urisdictiona l Plant in Servi ce 
is $2,4 37,233,000 for 1993 and $2,561 ,44 6 , 000 fo~ 1994 based on the 
adjustments made concerning the overaccrual of AFUDC , the revised 
jurisdictional separation factors, the use of a thirteen month 
average for 1994, certain affiliated transactions and the over 
projection of plant in service discussed below. 

Mr. Schultz, OPC ' s witness, testified in support of 
adjustments to plant in service and accumulated provision for 
depreciation based on a compa rison between actual plant and 
accumulated depreciation ~or the months of December , 1991 through 
July, 1992. Schedule 5 of his prefiled testimony indicates that 
the actual plant balance for July 1992 was only $2,512,255,000 and 
the projected balance $2,528,129,000. 
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Exhibit 50, page 2 of 3, shows the projected pla nt in service 
for July 1992 (revised forecast) to be $2,529,311,000. Actual 
plant in service for July 1992 is only $2, 512 , 255, 000 which is 

$17, 056, 000 less. Since the revised forecast uses actual plant 
balances through January of 1992, this difference accumulated in 
only six months . 

TECO did not provide a ny detailed explanation of the over 
projection of plant or any specifics showing when the growth rate 
of actual plant would accelerate to r educe or eliminate the over 
projection . Accordingly, we make adjustments to reduce plant in 
service, increase reserve for depreciation and amortization 
(adjustment to increase the reserve reduces the absolute dollar 
amount of the negative reserve), and reduce depreciation and 
amortization expense of t he following: 

Plant 
Reserve 
Depreciation Expense 

Plant 
Reserve 
Depreciation Expense 

1993 (OOO ' s) 

System 

($17, 056) 
$582 

($635) 

1994 (000 • s) 

System 

($17,056) 
$1, 217 

($635) 

Juri sdictional 

($15,910) 
$543 

($ 592) 

Jur i ~dictional 

($15,843) 
$1,131 

($590) 

These adjustments to plant, depreciation expense and the reserve 
are calculated based on the latest actual amounts . Ac tual system 
depreciation and amortization expense for the month of July 1992 of 
$7,796,000 was . 3103% of t he July plant balance of $2,512,255,000. 
That percentage applied to the $17,056,000 differ e nce between 
actual pla nt and projecte.J results in monthly adjustments to 

depreciation and amortization expense and the r e lated reserve of 
$52,925 . 
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C. Construction Work In Progress 

~ Effect of Including CWIP in Rate Base on TECO ' s Financial 
Integrity 

Tampa Electric proposes an amount of CWIP in rate base it 
believes is essential to maintain its financial integrity and 

credit rating. The calculations for the company are on a total 
company basis after adjustments for purchased power capacity and 
off-system sales. 

Public Counsel believes the amount of CWIP proposed by the 
Company is inaccurate for several reasons. First , OPC believes 
Tampa Electric will be able to receive additional revenues if the 
Company asks for wholesale rate relief. OPC also points out that 
Tampa Electric did not include the cash flows from implementing FAS 
106 when calculating the percent of funds generated internally . 
OPC further believes Tampa Electr ic has understated off- system 
sales for 1993 , and has over projected the amount of construction 

it will i ncur dur ing the test years . (TR 258, 598-600) In OPC's 
opinion, these misstatements understate the fina ncial integrity of 
the company . Tampa Electric actually has more revenues available, 
and consequently , better financial integrity. 

We based the financial integrity test on the regulated 
electric operations. Although Mr. Abrams testi f ied on behalf of 
Tampa Electric that the rating agencies perform a credit a nalysis 
on a total company basis, the Commission can only be responsible 
for the regulated portion of Tampa Electric Company. Th e 
Commission considers the financial risks a nd strength of t he 
regulat ed utility, while the wholesale oper ations are under t he 
jurisdiction of the Federal Energy Regulatory Commission . 

Mr. Abrams also states that only 6% of total company sales 
come from the wholesale business; therefore, any wholesale rate 

relief will have a marginal effect on the financial integrity. If 
we calculate Tampa Electric ' s financial integrity on a regulated 
rather than total company basis, it will alleviate OPC ' s concern 

that the financial integrity has been understated due to possible 
wholesale revenues . 

Tampa Electric did not include the cash flows from 
implementing FAS 106 in its original financial i n tegrity study . 
(TR 1870) The company did, however, calculate the effect of FAS 
106 on financial integrity in a late-filed hearing exhibit No. 121. 

We considered the cash flows from FAS 106 when calculating the 
financial integrity for the regulated operations of Tampa Electric. 
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We agree with the OPC that the company may have overstated the 
amount of construction projected for 1993 and 1994. Overstating 
construction has the effect of overstating the amount of CWIP that 
should be included in rate base. We have adjusted the CWIP balance 
to refle ct the over proj e cted construction whe n considering the 
financial integrity of Tampa Electric. 

OPC recommends that off-system sales be included in 
jurisdictional revenues, but not at the amount projected by Tampa 
Electric. OPC notes that the revenues collected through August 
1992 are already higher than the 1993 full year forecast; 
therefore, the Company has understated off-sys tem sales . If an 
incorrect amount of revenues is included in the regulated 
jurisdiction, it will affect Tampa Electric •s financia l integrity . 
As discussed at length beginning at page 82 of this Order , we have 
voted to remove off-system sales from jurisdictional revenues and 
included those revenues in the Fuel and Purchase Power Cost 
Recovery Clause. This eliminates the problems associated with 
under or over forecasting the level of off- system sales when 
setting base rates and when analyzing financial integrity. 

Tampa Electric may not have correctly accounted for potential 
revenues from its wholesale business and FAS 106, or projected off­
system sales precisely . In addi tier. , we believe the proposGd 

amount of CWIP in rate base is overstated . 

Accordingly, we find that the company has not properly 

calculated the effects of including Construction Work in Progress 

in its rate base on its financial integrity. 

h Appropriate Level of Construction Work in Progress (CIHP) 
in Rate Base 

We find that the Company has over projected its CI~IP balance 
by $11,972,000 ( $12, 065,000 system) in 1993 and by $11,959 , 000 

($12,065 ,000 system) in 1994. In addition, after considering an 
acceptable level of financial integrity for Tampa Electric, we 

reduce the level of CWIP in rate base to $18,793,000 for 1993 and 
$48,017,000 for 1994. 

A comparison of monthly CWIP amounts based on the original 
1992 forecast contained in the MFRs and the revised monthly CWIP 
amounts for 1992 provided in Late-filed Exhibit 69 shows 
significant differences. 
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ORIGINAL 

December 1991 $J3,032 
January 1992 19,842 
February 1992 26,326 
March 1992 34 ,599 
April 1992 38 ,868 
May 1992 42 ,636 
June 1992 44,185 
July 1992 47,501 
August 1992 50,567 
September 1992 56,7 00 
October 1992 58,771 
November 1992 65,649 
December 1992 56,194 

REVISED ACTUAL 

$18,698 $18,698 
19,842 19,842 
20,121 23,180 
21,652 24 , 481 
28,024 27,541 
33,992 25 , 947 
36,035 21,110 
42,876 30,811 
46,725 
54,230 
58,121 
67,701 
52,818 

A review of the above figure s indicates considerable variance 
between TECO ' s projections of CWIP and actual CWIP . The original 
1992 was based on numbers through November, 1991 . TECO's 

projection of CWIP for De cember, 1991 was $13,032,000 . Actual CWIP 
was $18,698,000. In proj ecting CWIP just one month into the 
future, TECO had over projected the balance by $5,666,000. TECO 
used actual numbers through January, 1992 in projecting its revised 
budget for 1992. By July of 1992, the difference between TECO ' s 

second projection of CWIP for 1992 a nd actual CWIP was $12,065,000. 
Since projected plant in service for July exceede d actual plant in 
service by $17,056,000 the excess projected CWIP is not offset by 

an under projection of plant . Therefore, we reduce total projected 
CWIP for 1993 and 1994 by $11, 972, 000 ( $12, 065, 000 s ystem) and 

11,959,000 ($12,065,000 system). 

We have considered the amount of eligible CWIP needed in rate 
base to maintain Tampa Electric's financial integrity. The 

financial ratios considered include interest coverage and total 
debt to total capital . We note that two of the ratios calculated, 
funds flow interest coverage and funds from operations as a 
percentage of average total debt, are above the Standard & Poors 
standard for AA-rated companies even with no rate increase. Also, 
the level of net cash flow to capital expenditures set for AA- rated 

companies cannot be reached even after considering Tampa Electric ' s 
full rate request. 

Interest coverage after AFUDC has been identified by the 
several witnesses as one of the most important indicators of 
financial integrity . We h ave calculated a jurisdictional interest 
coverage for Tampa Electric after all other Commission approved 
adjustments . The coverage is calculated on a jurisdictional 
basis rather than total company because the Commission can only be 
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responsible for maintain i ng the i ntegrity and s trength of the 

regulated utility. 

TECO ' s witness Mr. Abrams, who is employed by the Duff & 

Phelps rating agency, testifies that a 4.0 times interest coverage 

is appropriate for a AA-rated e lectric utility . Standard and 

Poor's, anothbr rating agency, indicates that interest coverage for 

a AA-rated electric utility should be above 3 . 5 times. We believe 

the Company should be allowed enough CWIP in rate base to maintain 

an interest coverage of approximately 3 .75 times. Therefore , in 

1993, we allow only the $18,793,000 of CWIP ineligible for AFUDC in 

rate base. We have calculated, on a jurisdictional basis, that 

eliminating the remaining CWIP in 1993 will allow Tampa Electric a 

4.16 times interest coverage. 

In 1994, we allow $48,017 , 000 of CWIP in rate base . 

Disallowing the remaining CWIP in 1994 will jurisdicti0nally allow 

Tampa Electric a 3 . 75 times interest coverage. Mr. Abrams 

testifies that Tampa Electric will be in the peak year of its 

construction program in 1994. Based on this testimony, we believe 

that if Tampa Electric does not fall below the interes t coverage 

standard for a AA-rated electric utility in the critical year of 

1994, the financial pressure on the company caused by the 

construction program will begin to moderate . 

Finally, a AA-rated company should maintain a debt ratio below 

46%. These adjustments to the allowed level of CWIP do not affect 

Tampa Electric's requested debt ratios of 41% in 1993 and 4 2% in 

1994. Therefore, Tampa Electric is within the debt ratio range 

needed to maintain a AA bond rating. 

~ Plant Held for Future Use - Gannon Coal Yard 

Tampa Electric purchased 11 acres of land in 1982 from Port 

Sutton, Inc . to support expansion of the Gannon Station coal yard 

when Gannon Station converted from oil to coal . A small part (0 . 66 

acre) of this land, parcel B, cannot currently be u~ed for coal 

storage beca use a large sulfur storage tank sits on the land. The 

sulfur tank will be used until 1999 pursuant to a pre- existing 

lease agreement between the tank user and Port sutton. Tampa 

Electric testified that the entire land purchas e was one 

transaction; Tampa Electric was not able to buy the land neede d for 

Gannon ' s coal yard expansion without purchasing parcel B as well . 

Mr. Ramil testified that Tampa Electric wa s given a good deal on 

the land in exchange for allowing Port Sutton to continue receiving 

payments for the storage tank until expiration of the lease . 
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Staff ' s witness, Jack Hoyt, proposed in the Staff Audit Report 
and through testimony that $35,515 ($36,429 system) be transferred 
from Account 105 (Electric Plant Held for Future Use) to Account 
121 (Non- Utility Plant) . The Commission ordered Tampa Electric to 
put the dollar amount in que stion into Plant Held For Future Use in 
Order No . 17281, Docket No. 860001-EI. Mr. Ramil tes~ified that 
parcel B " may indeed be useful for the plant site" once the lease 
on the tank expires . Therefore, we find that the level of Plant 
Held for Future Use for the Gannon Coal Yard is appropriate. 

h Plant Held for Future Use - Port r1a na t e e P l ant Site 

Power plant sites in Florida are becoming increasingly more 
difficult to find, purchase, and permit . Ta mpa Electric has a 
potential power plant site at Port Manatee . Utilities purchase 
power plant sites in advance , be c a use the va lue of the land will 
generally appreciate at a rate g reater than the utility's overall 
rate of return . If the Commission found tha t the Port Ma natee site 
was an imprudent investment and did not a l low Tampa Ele ctric to 
earn a rate o f return on t he prope rty, Tampa Electric would be 
encouraged to s e ll the site now. Tampa Elec tric would the n have to 
search for, and purchase , another site for a future power plant, at 
much greater cost. 

Public Couns el a rgue s t hat Tampa Electr ic has no curren t p l a ns 
for the Port Manatee plant s ite . St aff a g rees tha t, at the current 
time, the company has not identified a particular generating unit 
to be built at the site . However, as discussed before, it will be 
more difficult to find an alternate plant s 'te in the future . By 
allowing the Port Manatee site to remain in rate base , Tampa 
Electric will already have a viable generat i ng site for future 
power plants. The Power Plant Siting Task For~e recognized that 
the Port Manatee location was a viable generating site, although 
the task force ultimately recommended the Polk County location for 
Tampa Electric's next plant. Accordingly, we find that the 
requested level of Plant He ld for Future Us e in the a mount of 
$4 , 640 , 000 ($5 , 094 , 000 system) for 19 93 and $4,692,oon ($5,172,000 
system) for 1994 associated with the Port Manatee plant site is 
appropriate. 

~ Reclassifica tion o f Subs t at ion Sites as Non-utility 

The Staff Audit Report, Audit Disclosure No. 7, stated that 
thre e substation sites liste d in the MFRs for the Projected Test 
Year ended December 31, 1993 had bee n tra ns f e rred out of Account 
105 , Pr operty Held for Future Use, to Account 121, Non-Utility 
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Property, in March of 1992 . The Audit Report , which reported on 

the year ended December 31, 1991, recommended that an reduction of 

$86,000 be made to Account 105 to r ef lect this transfer which took 

place prior to the test year, but were still listed in the MFRs . 

Since the company had 1n fact effected the transfer in 1992 , the 

13-month average that was listed in the MFRs for the 1993 and 1994 

Projected Test Years was $52,000 . The company in its response to 

the audit agreed to the reduction. We accept and approve this 

reduction to Rate Base of $52,000. Since these sites contained no 

depreciable structures, there is no reduction for Accumulated 

Depreciation or Depreciation Expense . 

~ Total Level of Plant Held for Future Use 

Incorporating the adjustments made related to the 

reclassification of the three substation sites, the 

reclassification of the Jackson Road substation si1:e and the 

revised jurisdictional separation, we find that the appropriat e 

jurisdictional amounts of plant held for future use are $48 , 909,000 

for the Projecte d Test Year 1993 and $60 , 382,000 for the Subsequent 

Test Year 1994. 

In the past, Commission rate case decisions have reflected the 

importance of retaining certain propert i es held for future use in 

view of Florida ' s projected growth rate, the burden on the 

utilities to meet this growth rate, and the expense that might be 

incurred if the properties were sold and had to be replaced in the 

future at greater cost . One of the most important aspects of long 

range planning is the identification and acquisition of land f or 

future system expansion requirements . 

Public Counsel's witness, Mr . Schultz, appl ind a 10-year rule 

to plant held for future use, suggesting that property either owned 

by Tampa Electric for longe r than ten years or whose projected in­

service date is greater than ten years in the future should be 

removed from rate base. We disagree with this methodology because 

it arbitrarily disallows rate r ecovery for power plant, 

distribution substation, and transmission substation sites that 

Tampa Electric plans to use.to meet future growth beyond a point in 

time ten years from now. It is well known that , in Florida, these 

sitos are becoming increasingly more difficult to find , purchase, 

and permit. This is especially true for Tampa Electric Company, 

since a major part of its relatively small service territ ory is 

urban . 

Another point to consider is that Tampa 
system expansion plans must be coordinated 

Ele ctric's future 
with Hillsborough 
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County ' s Compre hensive Plan for future land use which extends 

t hrough t h e year 2010 . Mr . Ramil t estified that Tampa Electric 
must anticipate i t s planned facility locations and coordinate its 
land acquisition for t hese facilities with the future land use 
elements of Hillsborough County ' s Comprehensive Plan . 

Utilities must act prudently in acquiring properties for 
future use. We believe Tampa Electric Company has acted prudently 
in acquiring future power plant sites, transmission right-of-way, 
and distribution substation sites . With the exception of the 
adjustments discussed in this Order, we find that Tampa Electric ' s 
level of Plant Held for Futur e Use for the 1993 and 1994 test years 

is appropriate. 

D. Accumulated Depreciation 

1...:.. Adiustment to Reflect Commission Approval of Uepreciation 
Rates in Docket No. 920618- EI 

The partie s have stipulated to the us e of the depreciation 
rates established in Order No . PSC-92-1205-FOF-EI. We accept and 

approve the stipulati on . For 1993, the system reserve shall be 
reduced by $2,533 , 000; and for 1994 , the system r eserve shall be 
reduced by $4 1 417,000. Reflecting the agreed to jurisdictional 
separation , we find the appropriate jurisdictional adjus tment for 
1993 is a reduction of $2 1 278, 000 and for 1994 the appropriate 
jurisdictional adjustment is a reduction of $3 , 940,000 . 

~ Total Amount of Accumulated Deprec iation 

Based on our decisions on the specific depre ciation issue a nd 
incorporating the effect of other Commission decisions in this 

Order , we find that the appropriate amount of accumulated 
depreciation for the 1993 Projected Tes t Year is $898,968,000. The 

appropriate amount of accumulated depreciation for the 1994 
Subsequent Test Year is $971 , 504,000. 

E . Working Capital 

.!...:.. Appropriate Treatment of Tax Refunds due from IRS 

In August, 1988 and December, 1991, Tampa Electric recorded 
$704,000 and $946,532, respectively, as Other Accounts Receivable . 
These amounts represent tax refunds due from the I nternal Revenue 
Service. The recorded receivable related to the IRS tax r efunds 
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was $1,650,532 as of Decembe r 31, 1991. $946,532 was "cleared out" 

in February of 1992 and the company expected the $704,000 to be 

"cleared out" by the third quarter of 1992. 

Othe r 
component. 
allowances 
test years 

Accounts Receivable is a working capital allowance 
Consequently, the 1991 and 1992 working capital 

contain these receivables. Likewise, the 1993 and 1994 
include corresponding projections. 

Tampa Electric Company maintains that no working capital 

adjustment should be made for this item because the corresponding 

credit to this debit bala nce is contained in the liabilities 

included in working capital and removal of the two transaction 

balances would have zero impact on working capital for 1991 as well 
as the 1993 - 1994 test years. 

Our review of the record suggests all related adjustments left 

the income statement with zero impact and moved the receivable, 

instead of being a negative payable, over into the receivable 

account. 

We believe that Tampa Electric has shown that the receivable 

should be included in working capital allowance, unless the 

corresponding payable is also removed, in wh ich case the ~mpact on 

working capital would be zero . Therefore, we find that the 1993 
and 1994 working capital allowances should not be adjusted to 

remove the effect of tax refunds due from the Internal Revenue 

Service . 

£.:.. Requested Amount of Cash in Harking Capital 

We find that the appropriate jurisdictional amount of cash to 

include in working capital is $7,014,000($7,292,000 System) for the 

1993 Projected Test Year and $6,989,000 ($7 , 292,000 System) for the 

1994 Subsequent Test Year. 

Audit Disclosure No. 11 of the Staff Audit Report states that 

the cash balance for 1991 " seems extremely high in c omparison with 

the years 1987 through 1990. It appears more appropriate to use a 
f ive year average. " The audit recommendation was to reduce cash by 

approximately $3,000,000 t o reflect the five year average balance. 

' The company stated that bank charges have increased because 

interest rates have dropped . TECO' s banks " charge" the Company for 
a ll bank transactions by earning a return on the cash balances TECO 

keeps in the banks. The Late-filed Exhibit entitled "Statement of 

Bank Fees" details the bank charges from TECO ' s seven banks for the 
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month of August, 1992 . This exhibit shows that TECO has a 

compensating balance requirement of over $14,000,000 . 

currently very low interest rates are unusual . When rates 

TECO expects that its cash balance requirements will fall . 

total 
The 

rise, 

The audit recomme ndatio n to reduce cash would have been 

appropriate if t he company's cash balances required by its banking 

institutions were l ess closely tied to the economy i n general a nd 

interest rates specifically. It appears that the company must 

carry a larger balance i n cash than has historically been the case , 

or pay out larger service charges to pay for its banking services . 

For these reasons we find that the cash balance in Wor king Capital 

shown in the MFRs shall not be r educed other than to reflect the 

new jurisdictional factors. 

h Inclusion of Unamortized Rate Case Expense in Working 
Capital 

TECO proposed to include unamortized rate case expense of 

$1,050 ,000 ($1,078,000 System) i n Working Capital in 1993 , and 

$350,000 ($359,000 System) in 1994. Based on the agreed revised 

jurisdictional factors , the amounts are $1, 03 6, 000 in 1993 a nd 

$344,000 i n 1994 . It is the position of uPC that retail customers 

should not be required to pay a return on funds expended to 

increase their r ates . 

This Commission has excluded unamortized rate case expense 

from working capital in a number of prior cases, as demonstrated in 

Order 14030 in Docket No. 840086- EI , Order 1o313 in Docket No. 

850811-GU, Order 23 573 i n Docket No. 891345- EI , a nd Order No . PSC-

92-0580- FOF- GU in Doc ket No . 910778-GU. (TR 123 3-34) In each of 

these cases, the adjustment was made i n an effort to reflect a 

sharing of rate case expense between the stockholders and the 

ratepayers , since shareholders benefit from rate increases. (TR 

123 3 ) In Docket No. 910778 - GU , the issue was argued fully and the 

commission reaffirmed its long-sta nding policy of excluding 

unamortized rate case expense from wo r king capital. u r der No. 

PSC- 92- 0580- FOF-GU stat es that unamortized rate case expense is 

excluded f rom working capital " in an effort to reflect a sharing of 

rate case expenses between the stockholders a nd the ratepayers 

since both benefit from a rate case proceeding." 

We find that working capital s hall be reduced by $1 , 036 ,000 

($1,078,000 System) in 1993 and by $344 , 000 ($359,000 System) in 

1994 to exclude unamortized rate case expense , consist ent with the 

treatment in these prior cases . 



ORDER NO. PSC- 93 - 0165-FOF-EI 
DOCKET NO . 920324 - EI 
PAGE 38 

.!..:._ Effect of Net Over and Under Recoveries of Fuel and 
Conservation Expenditures on Working Capital 

By stipulation, the company has agreed that the Commission ' s 
policy of including m .. t over recoveries in working capital and 
excluding net under recoveries is the appropriate treatment. Net 
under recoveries, which are assets, are excluded from working 
capital, and net over recoveries, which are liabilities, are 
included . We accept and approve the stipulation. In its filing , 
the company incorrectly removed both over recover i es and under 
recoveries . 

MFR Schedule B-15 shows a n underrecovery in fuel for 1993, but 
a $12, 000 overrecovery in conservation. The best information 
available in the record supports a finding that there is a $46,000 
conservation over recovery in 1994, on a 13-month average basis . 

Therefore, we reduce working capital by $12,000 ($12,000 
System) in 1993, and $46,000 ($46 , 000 System) in 1994 t o properly 
reflect the effect of conservation over recoveries in both years . 

~ Costs associated with Renegotiating Zeigler Coal Contract 

This issue was raised by staff as a r esult of Audit Disclosure 
No. 14 in the Staff Audit Report . According to this disclosure, 
the company had a 13-month balance for 1991 of $381,052 in Working 
Capi tal for costs associated with re-negotiating the Zeigler Coal 
Contract. The company indicated in its Response to the Staff Audit 
Report that these costs were removed from Working Capital in 1992 . 
Since the Staff Audit covered the period ending December 31, 1991 , 
the company adjustment was not reflected in the Audit 
recommendation . Since the adjustment was mad~ prior to the 
Projected Test Year and is reflected in the MFRs, we find tha t no 
additional adjustment is necessary . 

.§_,_ Inclusion of Common Stock Dividends Payable 1s Current 
Liability in Working Capital 

TECO ' s witness testified t hat 100 % of al l earnings including 
AFUDC earnings are paid to the parent (TECO Energy, Inc.) as 
dividends. Dividends declared are paid to the parent in the month 
following declaration. 

The basic accounting entry to record dividends payable is a 
debit to retained earnings and a credit to dividends payable . This 
entry has no actual effect on cash ba l a nces or other assets . Th is 
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entry through a reduction to retained earnings reduces the amount 
of equity on the books and increases current liabilities . Current 
liabilities which are not interest bearing reduce working capital 
allowance because they are a source of cost free capital. The 
Commission has consistently increased equity and the working 
capital allowance reversing the average balance of common stock 
dividends payable. 

TECO has filed its request consistent with this method, 
treating common stock dividends as a component of capital 
structure. Accordingly, we find that no adjustment to Working 
Capital Allowance is neces~~ry to exclude common stock dividends 
payable. 

1..:.. Appropriate Treatment of Success Sharing Plan in \Vorking 
Capital 

This issue is closely related to the question of whether all 
expenses associated with the Success Sharing program should be 
allowed in the computation of Net Operating Income , discussed 
beginning at page 59 of this Order. From TECO's perspective these 
expenses are an obliga tion that will be paid at the conclusion of 
the fiscal year to which they apply . As an obligation , it is a 
liability which TECO accrues monthly. 

As discussed at beginning at page 59, we believe the costs 
associated with the Success Sharing program should be allowed. 
Therefore we make no adjustment to the monthly accrual in Working 
Capital. 

!L.. Adjustme nt to Account 183, Preliminary Survey and 
Investigation 

Through testimony, the Office of Public Counsel alleged that 
TECO ' s projected average balance for Account 183, Preliminary 
Survey a nd Investigation, is overstated. Specifically, OPC stated 
that the Company ' s budgeting process allowed for $3,357 , 845 in 
transfers from Account 183 to CWIP , but the budget did not credit 
Account 183 for these transfers. Therefore, the $3,357,845 amount 
included in the CWIP and in Account 183 projected balances 
represents a "double-counting" of these costs. 

TECO responded that OPC's concern had been raised in the audit 
work papers of the Company's independent auditor and an adjustment 
to reduce account 18 3 by $2 , 908,195 had been made and reflected in 

the MFRs . 
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Our review of the record i ndicates an additional adjustment of 
$449,651 r elated to the Polk Plant should be removed from Account 
183 . TECO in its post hearing statement agreed to this adjustment . 

Accordingly , we fi nd that an adjustment s hall be made to 
reduce the work ing capital allowance by $431 , 988 ($449,651 system) 
for the 1993 test year and by $434,901 ($454,26 0 s ystem) for the 
1994 test year. 

~ Adjustment Related to Prope r Treatment of SFAS 106 
Expenses in Work i ng Capital 

Ms . Montanaro, OPC's witness, believes that the unfunded FAS 
106 liability s hould be treated as a zero- cost source of capital if 
the Commission uses FAS 106 for ratemaking purposes . She states 
that FAS 106 provides a company with excess cash . Th~refore, if 
the liability is treated as a reduction to working capital , the 
reduction is offset by a n increase in cash . She further asserts 
that equity should also be reduced with working capital to reflect 
properly the revenue reducing effect of the FAS 10 6 liability . 

Mr . McKnight, TECO ' s witness , states that the unfunded 
liability should reduce rate base . He f ut·ther states tl1at this 
treatment is appropriate because investors are not fundi ng the FAS 
106 liability and that it displaces the need for investor capital . 
This allows customers to earn a return on the liability at the rate 
of the company ' s overall cost of capital . 

In its MFRs, TECO reduced working capit:l l for the FAS 106 
liability in 1993 and 1994. The company subseque ntly incr eased its 
estimate of FAS 106 costs. Mr . Lefler, TECO's w~tness , sponsored 
an exhibit in which he acknowledges t hat the FA~ 106 liability 
s hould reduce working capital for both test years and that the 
liabil i ty should reflect the latest FAS 106 estimates . He s t a tes 
that the liability should be increased by the following amounts : 
$1,742,000 ($1,813,000 system) for 1993 and $5,318,000 ($5 , 5~5 ,000 

system) for 1994. 

We believe that the company ' s treatment of the unfunded FAS 
106 liability as a reduction to working capital is appropriate . 
The Commission approved simila r treatments of the FAS 106 liability 
in the recent United Telephone Company of Florida and Florida Power 
Corporation rate cases . (See Order Nos. PSC-92-0708 -FOF- TL and 
PSC-92-1197 - FOF-EI) 
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Therefore, we find tha t working capital shall be reduced by 
$1,742,000 ($1,813,000 system) for the 1993 projected test year a nd 
$5,318,000 ($5,555,000 system) for the 1994 projecte d test year to 

reflect the implementation of FAS 106. 

10. Transactions with Affiliated Companies 

Based on the findings of the Staff Audit Report, Staff has 
proposed two adjustments to properly r eflect TECO ' s transactions 
with affiliated companies. 

The first is discussed in Staff Audit Exception No. 5. As a 
result of the order which was issued in the 1982 TECO rate case, 
Order No . 11307, the compa ny was ordered to remove the Jackson Road 
substation site from Rate Base. This was ordered because the 
company did not have a utility-related use for this property. The 
company transferred this property t o TECO Energy , an affiliated 
company, in the form of a dividend. TECO Energy subsequently 
transferred this property as an equity contribution to another 
affiliated company that is now called TECO Properties, Inc. In 
1988 Tampa Electric Company decided that it needed the property for 

utility use. 

The company states t hat, following Commission pol~cies, it 
then negotiated to purchase the property from TECO Properties at 
market value. TECO had the property appraised a nd the marke t value 

according to this appraisal was $95,000 . The appraisal stated that 
this wa.s the value of the property as of May 10 , 1968. TECO 

Properties had in its possession an appraisal report issued 
December 9, 1987 stating that the market va _ue was $230,000 as of 
that date. As a result, the Company and TECO Properties jointly 
requested a third appraisal. On October 14 , 19R8 this appraisa l 

report stated that the property had a market value of $200,000. The 
parties agreed to a purchase price of $199,994. Including $2,115.08 
in recording, appraisal and survey fees, it went into Plant in 

Service with a value of $202,109 . 08 . 

The Opinion section of Disclosure No . 5 of the Staff Audit 

Report states that 'l'ECO ' s first appraisal was based on market 
conditions, and most importantly, the zoning which was then 
currently in effect. It states that the jointly obtaine d appraisal 
value of $200,000 was arrived at by making the assumption that the 

property would be rezoned for office use and would probably not be 
built on for 4-5 years, from october 10, 1988. It was not certain 
that any zoning change would be granted if requested. The primary 
basis for the large variance between the appraisals appears to be 
the different assumptions used to appraise the property. 
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The primary concern with this tra nsaction, however, was that 

it was not conducted at "arms length" . The parties were all 

affiliate d companies and as a result, there was no ince ntive for 

Tampa Electric Company to negotiate a r educed p rice from the price 

e ventua lly agreed to. TECO Properties bene fits from a high 

selling price to Tampa Electric eve n though in the year- end 

consolidation of financial statements any intercompany gains or 

losses are removed as required b y generally accepted accounting 

principles (GAAP). As a subsidiary of a large holding company, ~t 

would benefit because the highe r TECO ' s Rat e Base was , the gre ater 

the total earnings of the company wo u ld be . Also the greater the 

selling price it received the great er amount of cash could be 

transferred from the regulated s ubsidi ary (Tampa Electric Company) 

to an unregulated subsidiary (TECO Properties, Inc . ) . Tampa 

Electric also had a direct incentive to pay a high price , or at 

least, no incentive not to. The higher the pr i ce paid for this 

property, the highe r the amount entered in Rate Base a nd the 

greater amount its customer s would be required to pay in increased 

rates as a r esult, and for a n indeterminate number of years. 

We believe that the purchase price for properties sold between 

affiliated p a rties should n ot excee d an amount based on an 

independent appraisal us ing current market conditions and zoning . 

In this case, we find that the amount to be allowed in Plant in 

Service shall be $95,000 plus $2 ,115 . 08 i n related fees for a total 

of $97 ,115 .08 , not $202,109.08. TECO r eclassified this property 

from Land Held for Future Use to Plant in Ser vice in February, 

1992, but the MFRs continue to show this amount in La nd Held for 

Future Use. Since adjustments are made to the numbe rs contained in 

the MFR' s, the proper adjustments are to r educe Land Held for 

Future Use by $202,000, and increase Pla nt in Service by $97 ,000. 

This results in a net Rate Base r eduction of $105 ,000 ($ 105 , 000 

sys tem) for both 1993 and 1994. 

The second proposed adjustment is based o n Discl osure No. 15 

of the Staff Audit Report. The audit report states tha t i n 19 91 

TECO made an adjustment to Working Capital in the amount of 

$4,930,000 in "Accounts Payable-TECO Energy " because it was non­

utility in nature. The audit opinion says that : 

The Company gave no indication t he amounts associa t ed 
with payables to TECO En ergy were booked to Non-Utility 

accounts . Since there was no evidence of the booking for 
non-utility accounts, the amounts for Accounts Payable to 

TECO Ene rgy should be c onsidered utility in na ture and 
i ncluded in Accounts Payable. 
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The recommended reduction to working capital for 1993 is 

$2 , 920,000 ($3,039,000 System) and for 1994 is $2,602,000 
($2,718,000 System). The company, in its response to the audit , 

agreed to the reduction. 

Accordingly, we reduce Working Capital by $2,920,000 

($3,039,000 System) for the 199 3 Projected Test Year and by 
$2,602,000 ($2,718,000 System) for the 1994 Subsequent Test Year. 

These two adjustments result in a total Rate Base reduction of 
$3,025,000 ($3,144,000 System) for the 1993 Projected Test Year and 
$2,707,000 ($2,823,000 System for the 1994 Subsequent Test Year . 

.!L.. Reasonableness of Fuel Price 
Calculating Working Capital 

Forecasts Used in 

We accept Tampa Electric ' s forecasted fuel prices for 1993 and 

1994 as reasonable for the limited purpose of establishing the 
appropriate i nventory value of the fuel included in the working 
capital component of TECO ' s capital structure . 

OPC ' s position is that the projected Gatliff Coal prices are 

overstated. Gatliff Coal Company is an affiliated company of Tampa 
Electric Company. The Commission • s fuel procurement guidelines 
contained in Order No. 12645 state that all purchases f rom 
affiliated companies should be priced at levels not to exceed those 
available on the competitive market. As noted in Public Council ' s 

brief, the MFR coal price for the Gannon units (Gatl iff coal) i s 
35% above the Big Bend #1-#3 MFR coal price. Including the Gatliff 

coal in the working capital equation does .1ncrease the worki ng 
capital coal inventory amount . However, the greater weight of the 
evidence suggests that TECO's projected prices are more appropriate 
to use than any other information available to the Commission. 

The question of the appropriate price for the Gatliff coal 
will be determined at the February 1993 hearing in Docket 930001-

EI . Our approval h ere does not alter Tampa Electric's 
responsibility to justify all expense recovered thro gh the Fuel 

Cost Recovery Clause . 

~ Level of Heavy Oil Inventory 

We find that the appropriate jurisdictional amounts of heavy 
oil inventory to be included in working capital are $1,704,000 
($1,800,000 system) for 1993 and $1 , 865,000 ($1,980,000 system) for 
1994. This decision incorporates the effects of the revised 
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jurisdictional separation and the restatement of the 1994 capital 
structure to a thirteen month weighted average basis . 

Due to the nature in which Hookers Point and Phillips Station 
are dispatched, as peaking units, we believe the gene ric inventory 
policy set forth in Order 12645 does not apply in this instance. 
The Order set the guidelines for units burning heavy oil at 45 days 

projected burn plus normally unavailable oil and units burning 
light oil at 30 days burn at the highest average monthly rate 
during the most current five year period . Neither Hookers Point 
nor Phillips Station are dispatched as an intermediate unit. In 
addition, neither of the generation sites have a five year history 
of consistent on-line service . Therefore, we have relied on the 

record and to set an appropriate benchmark for Tampa Electric ' s 
heavy oil inventory. 

Hookers Point was removed from cold storage and put back on 
line in November 1990. An account of Phillips station heavy oil 
use began showing up on the FPSC A-Schedules f ileC: by Tampa 

Electric in March 1991 . 

From November , 1990 through September, 1992, Tampa Electric 
has had only two occurrences when the amount of heavy oil burned 

exceeded 81,000 BBLs [May 1991- 139,725 BBLs and July 1992-117 , 899 
BBLs). In May, 1991 the Hookers Point generation was replacing the 
off-line generation of Gannon #5 . In July, 1992 Hookers Point 
produced a n increase in generation from the prev ious month which 

was consistent with all but one of Tampa Electric ' s coal plants . 

Based on the record, we find that a heavy oil inventury level 
of 7 days at the maximum burn rate is appropriate. This reduces 
the levels requested by Tampa Electric by t he amounts of 12, 933 

BBLs in 1993 and 12, 933 BBLs in 1994 . 

.J...l.:.. Requested Level of Light Fuel Oil J nvento.r.y 

We find that the appropriate jurisdictional amounts of light 

oil inventory to be included in TECO ' s working capital are 
$1,496,000 ($1,580,000 system) for 1993 and $1,644 , 000 ($1 , 746,000 
system) for 1994. This decision incorporates the effects of the 
revised jurisdictional separation and the restatement of the 1994 
capital structure to a thirteen month weighted average basis . 

When a comparative analysis of the benefits and risks of an 

inventory level is not outlined by a utility, we rely on the 
generic fuel inventory policy found in Order No. 12645. Subsequent 
to order 12645, peaking reliability is maintained by the light oil 
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inventory established by a 30 day maximum monthly rate during the 

most current and five year period plus normally unavailable oil . 

Comparing the level of light inventory level developed using 

the guidelines of Ord'2r 12645 to the amount requested by the 
company shows that the difference is negligible. Therefore, we 

find that the requested inventory levels propos.ed by Tampa Electric 

Company for both 1993 and 1994 are reasonable. 

14. Requested Level of Regular and Compliance Coal Inventory 
in Working Capital 

We find that the appropriate jurisdictional amounts of 

compliance and regular coal inventory to be included in the working 
capital of Tampa Electrl.c Company are $90,065,174 ($95,152,603 

system) for 1993 and $91,717,632 ($97,400,358 system) for 1994. 

This decision incorporates the effects of the revised 
jurisdictional separation and the restatement of the 1994 capital 

structure to a thirteen month weighted average basis . 

Tampa Electric has offered no analysis that would indicate the 

level which they propose to maintain is the appropriate level which 

will properly balance economic risks and benefits. They rely on 

the 100 day previously approved commission level . 

Tampa Electric is reque sting 92 . 2 days burn of regular coal 

and 9.3 days of environmental testing coal or a total of 101.5 days 
burn to be included in the 1993 and 1994 proposed coal jnventory. 

Staff believes Tampa Electric's coal inventory should be maintained 

at 95 days burn and that any special purpose coa l (which could be 

used for emergency reliability purposes) should be included in t h i s 

95 day burn benchmark and should not be in addi t ion to this level. 

We agree with staff ' s recommendation of 95 days as being the 

appropriate amount necessary for Tampa Electric to continue 

reliable generation under normal circumstances. We also a!Jree with 

Tampa Electric's position that some additional coal is war:~anted in 

order to perform compliance coal test burns. Howeve·· , 1.1·e do not 

f eel that the entir e amount requeste d by Tampa Electric is 
justified. We feel that it is more appropriate to allow Tampa 

Electric to maintain additional inventory equal to three days burn 
to conduct these tests. 

This benchmark i s representative of a balance between staff's 

recommended 95 days burn level and Tampa Electric ' s requested 101.5 

days burn. We consider this to be a justifiable guideline for 
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Tampa Electric to continue both reliable generation and the 

necessary testing of compliance coals. 

Based on information in the record, we establish Tampa 

Electric' s total (regular and compliance) coal inventory level at 

98 days burn. 

~ Tota l Amount of Working Capital in Rate Base 

Based on our decisions on these specific issues 

incorporating the effect of other decisions i n this Order, we 

the appropriate level of Working Capital is $143,388,000 for 
and $152,586,000 for 1994. 

F. Total Rate Base 

and 
find 
1993 

Based on our decisions on other issues discussed in this 

Order, we find the appropriate jurisdictional r ate base for the 

1993 Projected Test Year to be $1,749,355,000 . Based on our 

decisions on othe r issues discussed in this Order, we find the 

appropriate jurisdictional rate base for the 1994 Projected Test 

Year to be $1,850,927,000 . 

V. COST OF CAPITAL 

A. Cost Of Common Equity Capital 

To establish a fair overall rate of re~urn, it is necessary 

that we use our judgment to establish an allowa ble rate of retur n 

on common equity capital. 

Three witnesses presented t estimony concerning the required 

rate of return on common equity (ROE) for Tampa Electric. Charles 

Olson, testifying on behalf of the Company , recomme nds an ROE of 

14 %. Charles Benore, also testifying on behalf of the Company, 

recommends an ROE of 13.5% . David Parcell, testifying on behalf of 

the OPC, recommends an ROE within a range of 10.5% to 12%. 

Mr . Olson utilizes two methods in arriving at his estimate of 

a required ROE for the Company. He first performs a Discounted 

Cash Flow (DCF) analysis on a group of comparable electric 

utilities. He then performs a risk premium analysis for AA rated 

companies . The risk premium approach attempts to estimate the 

appropriate ROE by recognizing the higher return investors require 

on equity securities than on debt securities. 
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Mr. Benore utilizes three methods in arriving at his estimate 

of a required ROE for the Compa ny . He first performs a risk 

premium model on an index of comparable companies. He then 

performs a DCF analysis on a group of compan ies with a safety rank 

comparable to Tampa El~ctric. Finally, he performs a DCF on the 

S&P 500 companies based on the presumption that electric utility 

stocks are of comparable risk to the average common stock available 

to investors. 

Mr. Parcell testifyi ng on behalf of the OPC, utilizes three 

methods in arriving at a required ROE for Tampa Electric . He first 

performs a DCF analysis on TECO, a comparison group of eight 

electric utilities, and the groups of electric utilities used by 

Company witnesses Olson and Benore. Next, he uses a Capital Asset 

Pricing Model (CAPM) for the same groups of companies considered in 

his DCF analysis. Finally , he conducts a Comparable Earnings (CE) 

tes t to the same groups as well . 

Base d upon the evidence in the record and a detai l ed review of 

the cost of equity capital methodologies presented , we have 

determined that the cost of common equity capital for TECO is 12 % 

with a range of plus or minus 100 basis points (for ratemaking 

purposes) . We believe that a return of 12% would continue to 

provide the company with comfortable coverage ratios that, along 

with its strong qualitative factors, maintain the company ' s present 

credit rating. In addition, this ROE is reasonable given the 

current market conditions and the relatively low risk associated 

with this high quality, well managed electric utility. 

B. Appropriate Cost Of Short Term And Long Term Debt 

Tampa Electric has filed in its MFRs a short-term d ebt cos t 

rate of 6 .5% for 1993 and 1994, a long-term debt ~ost rate of 7.86% 

for 1993 and 7.89% for 1994, and an Oil Backout Trust (OBO) cost 

rate of 5.0% for 1993 and 1994. 

When considering the rate for varia ble cost or prospective 

issues of debt, the most current information availab1 e should be 

used . The company pla ns to issue short t erm debt and projects $50 

million and $90 million issues of long term debt in 1993 , and a 

$120 million issue of debt in 1994 . The company established the 

cost rate for ' these prospec tive issues of debt by referring to the 

commercial pape r rate and the AA utility bond r ate in the August, 

1992 edition of DRI ' s Forecast of the U. S . Economy . 
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We base our decision on the cost of short-term debt, variable 

cost long-term debt, and prospective long-term debt issues for the 

test years 1993 and 1994 on the September, 1992 edition of DRI ' s 

Forecast of the u.S. Economy. The cost of short-term debt, 

accordingly, is 4 . 28% for 1993 and 5.37% for 1994. The cost of the 

OBO debt and the issue of variable cost long-term debt is assumed 

to be 75% of the short-term taxable commercial paper rate, which 

would be 3. 21% for 1993 and 4. OJ% for 1994. The cost of the 

prospective issues of long-term debt is 8 . 68% for 1993 and 8.91% 

for 1993. 

After establishing the rates for the variable cost long-term 

debt and the prospective issues of long-term debt , the overal l cost 

of debt to be used in the capital structure is 7. 60% for 1993 

rather than the company's requested 7 . 86% . The cost for 1994 is 

7. 93% rather than the company's requested 7. 89%. We calculated 

these results by specifically changing the interest costs on line 

14, 16, and 28 in MFR schedule D-4a and then recalculating the 

overall results. 

The company's requested 7.89% long- term debt cost in 1994 is 

lower than our decision because the company used the 1994 simple 

average capital structure . If a 13 month average capital structure 

had been used by the company, the company's r e quest cost would be 

8 .04%. 

Therefore, we find that the appropriate cost of short-term 

debt is 4.28% for 1993 and 5 . 37% for 1994. We find that the 

appropriate cost of long-term debt is 7 . 60% for 1993 and 7.93% for 

1994 . We find that the appropriate cost of the debt associated 

with the Oil Backout Trust is 3.21% for 1993 a nd 4.03 % for 1994 . 

C. Appropriate Capital Structure Tre atment Of Gd nnon Conversio n 

Assets 

In Order No. PSC-92-0837-FOF-EI, Tampa Electric's petition to 

modify its Gannon Oil backout financing was approved. In essence, 

the modifications dissolved the Gannon Trus t and r e plared the debt 

of the trust with tax exempt financing . The main benefit of the 

modification is that the debt does not have to be paid down as 

quickly, thus delaying the financing needs of Tampa Electric. The 

decision of how to treat t he modification in financing for oil 

backout purposes was delayed until this rate case . Tampa Electric 

proposes to continue to specifically identify the debt associated 

with the oil backout clause. 
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We believe that rather than specifically identifying short­

term debt, the new debt should replace investor sources of capital 

on a pro-rata basis. We believe this will not impede the company's 

capital structure objectives. 

In its MFRs, TECO projects a reduced amount of short-term 

debt. In MFR schedule D-1 page 2 and 3, the short-term debt 

percentage of total capital is 5.00% in 1991 , 4.43% in 1992, but 

only 2 .02 % proposed for 1993 and 2.14 % for 1994 . At the same time 

the Company is specifica lly decreasing the low cost short-term 

debt, the company is proposing to issue additional long-term debt 

and increase its common equity position. Considering these 

circumstances, we find that pro-rata treatment of capital s tructure 

sources will be fairer to Tampa Electric's r atepayers . 

Accordingly, we find that the debt associated with the oil 

backout assets that will be added to the capital structure in 1993 

and 1994 shall replace investor sources on a pro-rata bas is, rather 

than specifica lly replace short- term debt. 

D. Accumulated Deferre d Investment Tax Credits - Zero Cost Rate 

In its filing , Tampa Electric ' s zero-cost adjusted 

jurisdictional ITCs after reconciliation to rate base are $395,000 

for the 1993 test year, $249,000 for the simple a verage 1994 test 

year and $248,000 for the 13-month average 1994 test year 

The Commission has approved the parties stipulation en rev ised 

jurisdictional separation factors. Reflecting the new 

jur isdictional separation factors, redistributing the Gannon Oil 

Backout debt, converting to a 1994 thirtee n-month average capita l 

structure and making specific adjustments for the 199 4 test year 

results ~n revision of the company ' s pro rata adjustments. 

Therefore, we find that the ITCs with a zero cost rate are 

$389,000 for the 1993 projected test year and $244,000 for the 1994 

s ubsequent test year. 

E . Accumulated Deferred Income Tax Credits - Cost Rated 

In its filing , TECO has reflected the weighte d cost adj usted 

j urisdictional ITCs after reconciliation to rate base as 

$64,868,000 at 11.17% for the 1993 t est year; and $59,549,000 at 

11.19% and $59,988,000 at 11.21% for the simple average 1994 test 

year and t he 13-month average 1994 test year, respectively. 
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The Commission has approved the parties stipula tion on revised 
jurisdictional separation factors. Reflecting the new 
jurisdictional separation factors, redistributing the Gannon Oil 
Backout debt, converting to a 1994 thirteen-mo nth average capital 

structure and making specific adjustments for the 1994 test year 
results i n revision cf the company's pro rata adjustments. 
Consequently, an additional adjustment was required . 

Consideration of the above actions r esults i n net adjustments 
decreasing 1993 ITCs by $885, ooo and decreasing 1994 ITCs by 
$514,000. 

Additionally , as a result of adjustments to the capital 
structure cost rates, the appropriate weightud cost of the ITCs are 
10 . 06% for the projected 1993 test year and 10.15% for the 

subsequent test year. 

Therefore 
cost rate of 
$59,035,000 a t 
year. 

we find that the ITCS should be $63,983,000 at a 
10.06% for the 1993 projected test year and 

a cost rate of 10 . 15% for the 1994 subsequent test 

F . Balance Of Accumulated Deferred I ncome Taxes 

In its filing, Tampa Electric's adjusted jurisd ictional 
accumulated deferred taxes after reconciliation to rate base a re 
$295,258,000 for the 1993 test year ; and $292,849,000 , and 
$296,905,000 respectively, for the simple- average 1994 test year 

and the 13- month average 1994 test year. 

The Commission has approved the parties sLipulation on revised 
jurisdictional separation factors. Re f lecting the new 
jurisdictional separation factors, redistributing the Gannon Oil 

Backout debt, converting to a 1994 thirteen-month average capital 
structure and making specific adjustments for the 1994 test year 
results in revision of the company's prorata adjustments. 
Consequently, an additional adjustment was required . Consideration 
of the above results in net ad jus tments decreasing 1993 accumulated 

deferred taxes by $4,028 , 000 and decreasing 1994 accumulated 
deferred taxes by $662 ,000. Furthermore, the othe r decisions in 

this order result in adjustments increasing deferred taxes by 
$858 , 000 for 1993 a nd $1, 236 , 000 for 1994. 

Therefore, we find that the accumulated deferred taxes are 

$292,088,000 for the 1993 projected test year and $293,423 ,000 for 
the 1994 subsequent test year. 
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G. Treatment Of SFAS 109, Accounting For Income Taxes 

SFAS No. 109, which changes the method of accounting for 

income taxes , was issued in February, 1992. Implementation of this 

statement is mandatory for financial reporting for years beginning 

after December 15, 1992. Consequently , the company will be 

required to implement the accounting during the 1993 t est year and 

its implementation will affect both the 1993 projected test year 

and the 1994 future test year . 

Tampa Electric has not reflected implementation of SFAS 109 in 

its projected 1993 test year or its s ubsequent 1994 t est year . 

Because Tampa Electric failed to include in its 1993 and 1994 

test years, pro forma adjustments for implementation of SFAS 109 , 

technically the utility's treatment of SFAS 109 is not appropriate. 

However, because no pro forma adjustments for its i mpleme nta tion 

are included, there is no reve nue impact. Revenue ne~trality is 

the intent of proposed Rule 25-14 . 005, Florida Administrative Code, 

Accounting for Deferred Taxes Under SFAS 109, which the Commiss ion 

voted to adopt at the September 15, 1992 agenda conference. 

Consequently, we believe that the company ' s MFRs r eflect the intent 

of the Commission. Therefore , we find no adjustments are 

necessary . 

H. Weighted Average Cost Of Capital 

Based upon the proper components, amounts, and c ost rates 

associated with the capital structure for the test years end i ng 

Decembe r 31 , 1993 and December 31 , 199 4, we find the weighted 

average cost of capital is 8 . 20% and 8.34 %, r espectively. 

Schedules attached to this Order as Appendix 1 show the 

components , amounts, cost rates, and weighted average cost of 

capital associated with the test year capital structure for the 

Projected Test Year 1993 and the Subsequent Test Year 1994. 

VI. NET OPERATING INCOME 

A. Operating Revenues 

Estimated Revenues Sales of Electricity (Sales to 
Ultimate Customers) 

We find that TECO's estimates of billing dete rminants for 1993 

and 1994 are reasonable. The estimates of customer growth, KW and 
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KWH growth are consistent with the load and customer forecasts . 

Further, the method used to breakdown the load and customer 
forecast by rate class into the r espective billing determinants is 
acceptable . The parties have stipulated to this issue, and we 
accept that stipulation, with the clarification that the company's 
proposed billing determinants are "sales to ultimate customers " or 
retail customers. Accordingly , we find that the company ' s 
estimated revenues for sales of electricity (sales to ultimate 

customers) based upon reasonable estimates of customers , KW, and 
billing determinants by rate class are reasonable. 

~ Adjustments Remo'~ng Fuel Revenue s for 1993 and 1994 

TECO has proposed adjustments removing $407 , 074,000 
($412 , 686,000 system) in fuel revenues for 1993 and $440,078,000 
($4 52 , 211,000 system) for 1994 and the r e lated expenses recoverable 
through the Fuel Adjustment Clause. 

Based on the Stipulated Jurisdictional Separation Factors that 

we approved earlier in this Order, the appropriate revenue 
adjustments are $39 5 , 391, 000 ( $412, 686 , 000 System) for 1993 and 
$429,647,000 ($448,779,000 System) for 1994 . Total expenses shall 
be reduced by $393, 695, 000 ( $411, 168, 000 System) for 1993 and 

$426,628,000 ($446,099,000 System) for 1994. The appropriate 
adjustments resulting from the revised separation factors are 
reflected in the total adjustments . 

~ Adjustments Removing Conservation Revenues 

The company proposed that adjustments removi ng $18, 19 5 , 000 
($18,195,000 system) in conservation revenues for 1993 and 

$18,774, 000 ($18, 774,000 system) for 1994 and the related expenses 
are recoverable through the Conservation Cost Recovery Clause . 

TECO stated in its post hearing position that the adjustment 
removing conservation expenses in 1994 is overstated. The 
Company's position in the prehearing order was that the adjustments 
contained in its filing was appropriate. Also, no evidence was 

presented at the hearing to substantiate the error and no 
correcting adjustment was made in Late-filed Exhibit No . 106 , 
Revised Income statement fo~ 1994. 

We find that the adjustments made by TECO to remove 

conservation revenues and expenses for 1993 and 1994 are 
appropriate a nd are consistent with the Commission ' s treatme nt in 

prior rate cases. 
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~ Total Operating Revenues 

The company has requested Total Operating Revenues in the 

amount of $548,162 , 000 ($571,600,000 system) for the 1993 projected 

test year and $612,74 7, 000 ( $636,234,000 system) for the 1994 

subsequent test year. 

On page 85 of this Order, we decide that all revenues from 

off-system sales not allocated to the wholesale jurisdictional 

shall be included as a credit in the Fuel and Purchased Power Cost 

Recovery Clause. The Capacity revenues shall be credited to the 

Capacity Cost Recovery Clause with O&M revenues credited to the 

Fuel Cost Recovery Clause. We remove projected O&M reve nues from 

off-system sales of $2,750,000 jurisdictional in 1993 a nd 

$3 , 888,000 jurisdictional in 1994 from base rate revenues . The O&M 

revenues shall be credited to the Fuel Cost Recovery Clause serving 

as a net offset to total rates. We have incorporated this 

treatment in our determination of the appropriate operating 

revenues . 

In projecting 1994 revenue, TECO included its proposed 1993 

increase i n base revenues multiplied by a customer growth factor. 

In order to calculate the appropriate operating revenue for 1994, 

it is necessary to remove this $43,305,000 from revenue and include 

the 1993 revenue increase of $1 , 190, 000 . ($1,163,000 X 1.023 

growth factor) Therefore, the appropriate jurisdictional Total 

Operating Revenue is $544,344,000 for 1993 and $558,584,000 for 

1994. 

B ~neration And Maintenance Expense 

~ Advertising Expense 

The company argued that its advertising expenses budgeted for 

1993 and projected for 1994 are appropriate . However , TECO argued 

that if an adjustment were to be made , it should not be re l ated to 

the safety and security related costs at the Big Bend Manatee 

Viewing Facility, and that there is no evidence in t~e record to 

the contrary . 

OPC and FCAN asserted that jurisdictional advertising expense 

should be decreased by $50 ,635 . They argued that it is not a 

necessary activity related to utility operations to i nform the 

public about a manatee viewing area , the Peter o . Knight Honeymoon 

Cottage , and community events such as a county fair. 
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Staff Audit Disclosure No . 18 provided that advertis ing 
expense should be reduced by $41,479 in 1991 related to the 
operation of a manatee viewing facility . {TR 1283) 

In response to Audit Disclosure No. 18, the company argued 
that the manatee viewing facility was developed to provide a safe 
means for the general public to observe the manatees because, prior 
to the opening of the facility, the company routinely experienced 
problems with members of the public trespassing on the plant site 
in order to see the manatees . The desire of the public to observe 
the manatees created a hazardous situation and created a potential 
liability problem for the company, and plant security guards were 
diverted from normal duties to control the situation. A 
Hillsborough County sheriff was dispatched on a number of occasions 
to control the traffic generated by people coming to see the 
manatees . The opening of the manatee viewing facility reduced the 
unsafe situations and security problems around the plant related to 
manatee viewing. The company also argued that an addit1onal use of 
the facility is to educate customers and the general public that 
power generation and the environment can co-exist. The viewing 
facility is staffed with company retirees who voluntee r their time 
to serve as educators and guides. This method of staffing provides 
the company with a cost effective method of providing an 
educational service to the customers and insuring safe v iewing of 
the manatees. (EX 60; TR 771) 

Accordingly, we find tha t the manatee viewing facility serves 
a valid purpose by avoiding a potential liability problem, and 
therefore, we shall allow those cos ts. However, we find that 
Account 909 shall be 'reduced by $7,212 ($7, 212 System) in 1993 and 
by $7,655 ($7,655 System) in 1994 for costs associated with t he 
Peter o. Knight Honeymoon cottage and community events. 

~ Industry Association Dues 

Tampa Electric requested Industry Association Dues in the 
amount of $3,703,385 ($3,802,465 system) for the 199J projected 
test year and $3,855,220 ($3,958,364 system) for the 1994 
subsequent test year to comply with its perception of Commission 
guidelines established in previous rntes cases. Based on the 
revised jurisdictional separation f actors , the revised 
jurisdictional requested amount is $3,629,833 for the 1993 
projected test year and $3,788,550 for the 1994 subsequent test 
year. In making its adjustments, TECO removed one-third of its EEI 
administrative dues, dues for a lobbying group (Hunton and 
Williams) , and dues for Chambers of Commerce and other 
organizations. At the same time, TECO allowed its contributions to 
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EEI ' s Utility Air Regulatory Group and Utility Solid Waste 

Activities Group. 

We find that a n adjustment shall be made in the amount of 

$10 , 119 ($10,600 system) in 1993 and $10 , 561 ($11,034 system) for 

dues a l locat ed to TECO from the parent company for community 

development costs, the Tampa Committee of 100, and various Chambers 

of Commerce . This amount, had it been spent directly by TECO, 

would have been disallowed . 

~ Outside Services Expense 

We find that no adjustment is necessary to Tampa Electric's 

Outside Services Expense of $2,242,000 (jurisdictional) and 

$2 , 302,000 (system) for the 1993 projected test year and $2,387 , 000 

(jurisdictional) and $2,451,000 (system) for the 1994 subsequent 

test year. No parties to this proceeding introduced evidence to 

support any adjustment to Outsid e Servic es Expens e . Accordingly , 

we find that there shall be no adjustme nt to Outs ide Services 

Expense. 

h Adjustment To Hisc ellane ous Gene r a l Expe nses 

No parties in this proceeding introduced evidence to support 

any adjustment to Tampa Electric's Miscellaneous General Expenses 

in the amount of $5,930,000 (jurisdictional) for the 1993 projected 

and $6,316,000 (jurisdictional) for the 1994 subsequent test years. 

Accordingly, we find that no adjus tments other than those made 

elsewhere in this Order shall be made. 

~ Requested O&M Expens e Level of Sala .- ies and Employee 

Benefits 

We find that Tampa Electric ' s requested O&M expense level of 

Salaries and Employee Benefits for the 1993 projected test year and 

for the 1994 subsequent t est year are appropriate. We find the 

appropriate jurisdictional number is $91,230 , 000 ($94,873 , 000 

system) and $23,567,000 ($24 ,553,000 system) for the 1993 Projected 

Test Year ; and $95,928,000 ($99,901 , 000 system) and $25 , 299,000 

($26,452,000 system) for the 1994 Subsequent Test Year pursuant to 

the new separation study agreed to by the Stipulated Jurisdictional 

Separation. 
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OPC and PASCO argued that for the 199 3 projected test year, 
the O&M expense leve l o f Salaries a nd Employee Benefits should be 
r educed by $2,989,000 ($3,062,170 system) and $2,151,000 
($2 , 208,661 system) , respectively. 

Even though the record indicates that TECO tried to h ave its 
average wage level approximately 10% above its competition, OPC did 
not state that the average salary level was excessive . Based on 
our decision that TECO ' s number of employees is appropriate , we 
find that the requested amounts for salaries a nd benefits as listed 
above for 1993 and 1994 shall be approved . 

~ Number of Employees 

TECO requPsted 3 , 263 for the budgeted number of employees for 
1993 and 3, 285 for 1994 . Based on evidence presented at the 
hearing, no adj u stment shall be made to these f igures . 

OPC argued that the company ' s budgeted number of employees i s 
excessive , because the budget is based on the number of authorized 
posit ions rather than the number of positions that are actually 

filled . In addition, OPC asse rted that the customer-to-employee 
ratio is high in comparison to other electric utilities in Florida . 

PASCO also argued that TECO ' s forecast o f employees to be h ired 
during the 1993 projected test year is overs tate d and should be 

adjusted. 

TECO argued that no adjustment should be made t o the budgeted 
number of employees . Rather than focusing on the number of 
employees, TECO stated that i t focuses its budgeting effort on 

total dollars, a nd as ref l ected in its benchma rk comparisons, TECO 
is well below the benchmark guidelines . 

Mr. Schultz (OPC ' s witness) r ecommended that the total numbe r 

of TECO employees budgeted for 1993 , a total of 3 ,364, s h ould be 

reduced to the actual nu~ber of employees as of July 31, 1992. Mr. 
Schultz stated that on tha t date, TECO had 3 ,2 54 employees. The 
figure of 3 , 364 employees given by Mr . Schultz i s only a 
assumption ; the rec ord only conta ins this figure as a n indirectly 
calculated approximation. Additional ly, the information upon which 
the approximation was calculated was obtained by OPC by Citizen' s 
Field Data Request No . 4, which was not made part of the record of 
this case. 

The periods tha t are used by Mr . Schultz and those used by 
TECO are not comparable . The date of July 31, 1992 is l ittle more 
tha n half way through the f iscal year. The assumptions made by Mr. 
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Schultz appear to be based on year-end 1993 data, since TECO 
adjusts salary dollars for a known salary lag (TR 983-984) . For 
the 1993 Projected Test Year, the average number of employees will 
be 3,263, or only .87 % higher than the 1992 figure o f 3,235 . For 
the 1994 Subsequent Test Year, the number of emp l oyees will be 
3,285. (MFR Schedule C-33) The total projected increase from 1992 

through 1994 totals only a net addition of 50 employees. The MFR 
data submitted by TECO does not support the assumptions made by Mr. 
Schultz . 

However, even if the year- end total of employees were 

accepted , the timing of these net hires affect payroll expense . It 
is not uncommon for adjustments in the proj ect ed number of new 
employees to be made, particularly when companies project the 
hiring of all new employees , in the first month of the year for 
which rates will be set. It would be highly unlikely that a 
company would complete all of the year's hiring even as early as 
the first few months . Any deviation from virtually first day of 
the fiscal year hiring is known as a h iring l ag . 

Mr. Lefler (TECO's witness) stated that TECO budgets not by 
position but rather by total dollars and allows for the hiring lag 
by including an adjustment of $355,300 t o budgeted payroll dollars. 
(TR 945) In addition, the r e i s a n adjustment of $244 , 000 for 
disability payroll dollars, for a totn l payroll adjustment of 
$599,300 . Late-filed Exhibit 72 entitled "Calculation of $355,000 
Adjustment" indicates that there is an historical turnover rate of 

3%. 

The calculation of the lag, however , is only par c of the 

analysis . The hiring l ag adjustment i s a necessary compa ny 
adjustment , but only a comparison of budgete d payroll dollars to 
actual payroll dollars at the end of the year would be a val i d 
indicator of the company's accuracy in predicting total salary 
expense for 1993 and 1994. Any significant percentage deviation, 
particularly if it existed year after year, or was consistently 
high or low, would indicate that TECO did in fact have a hiring lag 
which was not allowed for or would indicate that TECO ' s budget 

projections were flawed and s houid be adjusted . 

Late-filed Exhibi t 73, entitled " Five Year Ac tual to Budget 

Total and O&M Payroll" , shows that TECO's budget projections are 

higher than actual in some years are lower than actual in others. 
Overall, TECO' s budget projections are within approximately 1.5% of 
actual over the period 1987-August 1992 . 
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Accordingly, we find that TECO ' s budgeted payroll projections 

for 1993 a nd 1994 are reasonable . Even if Mr . Schultz ' s assumption 

of a perceived actual to budgeted employee lag as of July 31 , 1992 , 

is correct, it has been allowed for by the payroll lag adjustment . 

In addition, a review c f the last five years budget versus actual 

payrol l s hows that TECO is accurate for t his period of time in 

obtaining budgeted results . Thus, we find no basis upon which to 

reduce the projected level of new employees . 

OPC also argued tha t TECO's customer to employee ratios were 

high in comparison to other electric utilities. However , Mr . 

surgenor (TECO ' s witness) prepared a graph indicating t hat, with 

the exception of 1989, the company has s hown a continuous 

improvement in its customer/employee ratio since 1985 . (Exh. 51) 

Th is t rend is expected to continue (TR 7 4 7) . In his rebuttal 

testimony, Mr. Lefler listed several factors to consider whe n 

comparing utilit ies • customer/employee ratios . (TR 839 - 841) These 

factor s inc l uded fuel mix , percentage of purchased power , customer 

mix and dens ity , the degree that a particular utility has 

subcontracted construction or maintenance , and the type of 

pollution control devices installed at power plants . 

Since such data has not been made a part of this record , we 

cannot j udge the overall validity of thc~c factors on a plant to 

plant or company to company basis. These factors would be 

considered in any in- depth comparison of TECO to other utilities . 

We agree with the company t hat there is insufficient information 

for it to be considered over staffed . 

Based on the foregoing, we find that no adjustment shall be 

made to TECO's budgeted number of employees t or 1993 or 1994. 

~ Projecte d Accrual for Injuries and Damages 

TECO projected expenses for injuries and damages of $1.679 

mi l lion for 1993 and $1 . 787 million for 1994 . Based on evidence i n 

the record, we find the projected accrual for injuries and damages 

to be appropriate . 

TECO maintains an unfunded injuries and damages and worker ' s 

compensation reserve in accordance with Rule 25-6.0143 , Florida 

Administrative Code, and the Un iform System of Accounts as 

prescribed by the Commission . The account h as been established t o 

meet the probable liability for deaths or injuries to employees or 

to others not covered by insurance. 
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For 1993 and 1994, the company projected expenses of $1.679 
mil lion and $1.787 respectively. The company stated on MFR 
Schedule C-28 that the desired balance for the reserve is based on 
maintaining a balance sufficient to cover all incurred liabilities 

both reported and unreported. Also, the desired balances are 
determined based on historical record and review of the status of 
current actions. The projected accrual to this reserve account is 

significantly below the expense levels in prior years. 

We find that the company's projected expense for injuries and 
damages is reasonable. We note that this reserve is for general 

liability claims against the company and not for storm damage 
coverage. The future reserve ba l ances shall continue to reflect a 
balance sufficient to cover all incurred liabilities both reported 
and unreported. This reserve is also consistent with a similar 

reserve maintained by Florida Power Corporation and addressed in 
its recent rate case. 

~ Success Sharing Program 

TECO requested costs associated with its Suc cess Sharing 
Program. As a r esult of the stipulation reached earlier in this 
Order regarding the jurisdictional separati on and base d on e vidence 
of record, we find the appropriate jurisd i ctional projected expense 

associated with TECO's Suc cess Sharing Program to be $S ,267,000 
($5,487,000 System) for the 1993 Projected Test Ye~r and $8,381,000 

($8,763,000 System) for 1994. 

TECO implemented an incent ive program in 1990 for off i cers and 
department heads whose actions and decisions directly affected the 

su~cess of the company. In 1992, this program was expanded to 
include all employees and became known as the " Success Sharing" 
program. Under this program, employe es are eUgible to receive 

compensation in addition to their regular salary, if certain 
company goals are obtained. Starting in 1992, the target award 
amount is 2% of an employee's job market value increasing to a 

maximum of 8% in 1995. This portion of an employee ' s compensation 
is not guaranteed but is only receive d whe n the goals of the 
company are obtained. 

OPC believes that this program compen~ates employees t? a far 
greater degree than necessary to rema1n competitive 1n t he 
marketplace. Mr. Surgenor responded that this progra m takes the 
place of the merit program for a f e w years ; that in fact , the total 
payroll costs would be less than under the traditional approach (TR 

698). Late-filed Exhibit No. 55 , entitled "Hypothetical Salary 
Performance Through 1996," compares the old pay method with 
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scheduled 5% merit increases to the new p lan in which Success 
Sharing dollars rep lace a portion of the merit increase dollars . 
A comparison of the new plan to the old plan shows that an employee 

with a hypothetical salary of $10,000 in 1992 under both plans 
would have a total compensation about $200 less per year for 1993 
and 1994 under the Success Sharing plan. The primary reason is 

that the 3% merit in 1992 anticipates an additional 2% pai d in 
early 1993 if all corporate goals are met, and the bonus for 1993 
will be paid in early 1994 and so on. Part of the bonus is 

deferred until the next budget year . The ultimate percentage of 
compensation at risk is unclear. MFR C- 57 , page 13 of 14, 
indicates that 8 % will be the maximum at risk under Success 

Sharing; the testimony indicates that 10% will be the target 
percentage (TR 716). 

TECO plans to use a 5 % factor for merit increases for years 

after 1995 (TR 721) . However , the information in Late- filed 
Exhibit No. 55 indicates that the company plans to continue a 
policy of granting 3% merit increases at least through 1996, the 
last year shown on the late file . If the next year , 1997, is 

extrapolated from the data on Late-filed Exhibit No . 5 ~ , using a 5% 
merit increase for both scenarios, the Success Sharing side of the 
chart begins to grow larger than the s traight merit increase side 
does beginning in 1997 . For the year 1997, the $12,763 multiplied 
by 1 . 05% equals a salary of $13,400 using a straight merit system 
only. Using a 3% merit and an 8% bonus percentage on the $12 , 493 
under the Success Sharing scenario, the total compensation is 
$14,000. Part of the reason the Success Sharing side shows fewer 
dollars than the straight merit side is that part of the bonus 
earned each year i s deferred until the following budqet year . 
Also, the base pay under the Success Sharing plan changes by only 
a 3% merit r aise as opposed to the 5% merit r 1ise under the old p ay 

system. Once t he percentage is stabilized at 8%, hov.•ever , the 
total compensation under the Success Sharing scenario will be 
higher , beginning in 1997. 

Before Success Sharing, the company would grant merit 
increases of approximately 5% on a yearly basis, generally but not 
exclusively based on company performance (TR 723). None of these 
salary dollars were at risk . Once a n employee was gra , ted a merit 
increase, the base pay was the old sa l ary plus the new merit raise. 
Under the new approach, however, the bonus portion of the salary 
package is not guaranteed. Therefore, an employee's base pay only 
changes by the merit portiun of any i ncrease , which for the next 
several years will be 3%, rather than the existing 5% . 
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Initially, the Success Plan dollars replace part of the 
presen t merit pay system. However, we agree with OPC that TECO 

employees are in no way underpa i d for the performance of their 
duties compared to the competition . Exhibit 57 , page 4, lists 
various job titles and salary information obtained by TECO surveys 
of representative sampli ngs of TECO job classifications. In a few 

job classifications, TECO appears to be below its competition. In 
most job classifications, however, TECO is several percentage 
points higher than its competition . 

We do not believe that Success Sharing represents an overall 
higher level of compensation than present . However, we do share 
OPC ' s concern regarding TECO's total level of compensation with or 

without Success Sharing. Since TECO is one of the larger Tampa Bay 
employers with excellent fringe benefits and promotional 
opportunities, it would a ttract prospective employees even with 
lower levels of pay. On the other hand, TECO has an excellent 

record of controlling O&M costs (MFR C-53, page 1} and has an 
overall average yearly turnover rate of only 3% (Exh. 72, p. 2), 
which s hows that TECO has a work force that would benefit from a 
Success Sharing plan. Additionally, the company has indicated that 
the part of compensation not a t risk will gradually change to equal 

its competition (Exh. 57} . Accordingly, we approve TECO's Success 
Sharing Plan and find the appropriate jurisdictional numbers 
associated with TECO ' s Success Sharing Program to be $5,267 , 000 
($5,487,000 Syste m} for the 1993 Projected Test Year and $8,381,000 

($8 , 763,000 System} for 1994. Future approval of costs associated 
with this program, regardless of its general merit, may be based on 
the achievement of parity with the market for the not at-ri!;k 
portion of compensation of TECO's employees . 

~ Other Fringe Benefits 

TECO reques ted Other Fringe Benefits in Account 926 in the 
amount of $24,400,000 ($25,421,000 system) for the 1993 projected 

test year and $25 , 344 , 000 ($25,809,000 system) for the 1994 

subsequent test year. We find that no adjustment is necessary 
other than the adjustment related to our approval of the Stipulated 
Jurisdictional Separation. Thus, we find that the appropriate 
jurisdictional numbers s hal l be amount for Other Fringe Benefits i n 
Account 926 shall be $24,400 , 000 ($25,421,000 system) for the 1993 

Projected Test Year and $2 5 ,344,000 ($25,809,000 system) for the 
1994 Subsequent Test Year. 

This category of expenses is properly called Employee Pensions 
and Benef i ts . Account 926 includes costs associated with pension s , 

medical and life insurance premiums, workman ' s compensation, and 
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other employee benefits such as educat~onal or recreational 

activities . The area of medical insurance premiums is the one 

controllable area where expenses have grown at a much higher rate 

than inflation. For several years the company has aggressively 

pursued cost reductions through various means such as higher 

deductibles for employees and the promotion of HMO ' s for employee 

care. As a result, TECO compares favorably to other utilities in 

average medical costs per employee. (Exh. 51) Nevertheless, this 

expense category continues to rise at a rapid rate . However, the 

company appears to contain costs as well as can be expected. Life 

insurance costs have modestly increased. All other controllable 

areas are budgeted for reduced amounts for 1993 from 1992 . 

10 . Supplemental Executive Retirement Program 

OPC, FCAN and PASCO argued that since this expense increased 

26% over 1992 and, as of April 1992 , actual expenses were less than 

budgeted, an adjustment should have been made in the amount of 

$331,000. 

OPC recomme nded that all of the projected costs for this 

program be removed because the benefit represented an additional 

benefit provided exclusively to executives in addition to the 

standard retirement benefits available to all employees . Mr. 

Surgenor (TECO ' s witness) stated in his rebuttal testimony that 

Supplemental Executive Retirement Plans (SERPs) : 

are a common practice in industry today and are provided 
for those employees earning above the allowed IRS max~mum 

limit for purposes of qualified retirement plan credit . 
The SERP is a component of our competit i ve compensation 

and benefits package provided to our officers. (TR 669) 

In addition, he stated that in a 1991 Edison Electric Institute 

study 76% of participating utilities provided SERP benefits for 

officers a nd that SERPS are necessary to maintain a competitive pay 

package for officers. 

Previously, this Commission has approved the recovery of such 

expenses of SERPs for other electric utilities , s uch as Florida 

Power & Light Company and Florida Power Corporation. Plans of this 

type increase costs of any utility which implements them . These 

plans were originally developed to mitigate the unfairness of the 

IRS regulations in capping individual employees benefits. 

Accordingly, we find that no adjustment to the level of 

expenditures for its Supplemental Executive Retirement Program is 
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necessary other than to adjust for t he Stipulated Jurisdictional 

Separation approved previously . 

11 . Non-recurring Expenses 

All documentation submitted by a company during a rate case is 

reviewed to determine whether there are any expenses that are 

extraordinary in nature . Extraordinary expenses only occur 

periodically and are not considered a routine, annual expense when 

setting rates. The review did not r eveal any expenses which meet 

the definition of a non- recurring expense , nOi.- was there any 

testimony by any party in this proceeding related to n on-recurring 

expenses. Accordingly , we ~ind t hat no adjustment is necessary . 

12. Leve l of Other Post Employment Benefits 

Tampa Electric requested Other Post Employment Benefits cost 

level in the amount of $6,545,000 ($6,74 9,000 system) for the 1993 

projected test year and $6 ,995 ,000 ($7,213,000 system) for the 1994 

s ubsequent test year. However, after applying the separation 

factors from the Stipulated Jurisdictional Separation approved 

previously in this Order, we find that the appropriate amounts are 

$6,450,000 ($6,749,000 system) for the 1993 projecte d t est year and 

$6,868,000 ($7,213,000 system) for the 1994 test year. 

As discussed previously, we have decided to use FAS No. 106 

for ratemaking purposes. TECO t estified that its FAS No. 106 costs 

for 1993 are $6,749,000 with $1,035,000 capitalized and $5,714,000 

assigned to 0 & M expenses. For 1994, FAS No. 106 cos ts are 

$7,213,000 with $1,107,000 capitalized and $r,106,000 assigned to 

expenses. (EXH 62) Also, the company has ins t ituted cost savings 

measures to control its OPEB costs . (TR 819, 6 62) 

In its brief, TECO states that the FAS No. 106 costs should be 

$6,545,000 ($6,749,000 system) for 1993 and $6,868, 000 ($7,213 , 000 

system) for 1994 . OPC ' s position is that the costs should be 

reduced by $4,126,328 ($4,2 33,000 system) . PASCO adopts the same 

position as OPC. 

Accordingly, we find that the company ' s FAS 106 cos ts for 1993 

and 1994 are appropriate. 
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13. Pension Expense 

Tampa El ectric requested Pension Expens e in the amount of 

$2,608,000 ($2,678,000 system) for the 1993 projected test year a nd 

$2,778,000 ($2 , 852,000 system) for the 1994 subsequent test year. 

We find the pension expense for 1993 and 1994 shall be $2,570,000 

($2,678 , 000) and $2,728,000 ($2,852,000), respectively, using the 

jurisdictional factors from the Stipulated Jurisdictional 

Separation approved previously in this Order. No record evidence 

was presented that convinces us that these number& are not 

appropriate. 

~ Rate Case Expense 

TECO requested $1,438,000 total rate case expense. Late-filed 

Exhibit 71 shows that by September 30, 1992, $1,144 , 632 had 

actually been spent. An additional $601,000 is expected to be 

incurred through January, 1993, which woul d bring the total actual 

to $1,745 , 632 . Although actual expenditures were less than 

budgeted in some area s, other areas exce eded the estimates . We 

find it appropriate to limit recovery to the origina l $1,438,000 

requested by the company in the MFRs. 

The company proposed to amortize rate cas e e xpense over two 

years, consistent with the amortization period approved in the 

company ' s last rate case which was in 1985. TECO testified that it 

will bring the Polk unit into service in 1995, and that it foresees 

a need to come back in two y ears to get recovery of that plant in 

rate base . 

In Order No . 23573, Docket No. 89134 5 - EI, this Commission 

approved a four-year amortization period, bas ed on the actua l 

length of time since the company ' s most recent r u le case, and the 

fact that electric companies are required by Chapter 366, Florida 

Statutes , to file Modified Minimum Filing Requirements every four 

years. Accordingly , we shall use an amortization period of four 

years in this case as well . 

Therefore, the total amount of $1,438,000 requested in the 

MFRs shall be allowed, but annual expense shall be reduced by 

$345,156 ($359,500 System) in 1993 and by $343,970 (359,500 System) 

in 1994, to reflect amortiz~tion over four years rathe r than two . 
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15. Sebring Utilities Acquisition 

The appropriate NOI accounting treatment for Tampa Electric ' s 

acquisition of the electric generation system and associated 

transmission facilities of Sebring Utilities s hall include the 

amortization of the amount related to the acquisition adjustment in 

the test year depreciation and amortization expense (reduces tota l 

depreciation a nd amortization expense) . The corresponding rate 

base treatment of this i s d i scussed previously in this Order . 

Accordingly, no adjustment is necessary . 

~ Transactions with Aff il iated Companies 

One of the primary i t ems that the staff auditors reviewed was 

transactions of Tampa Electric with its affiliates . Other than the 

sale of the Jackson Road Substation and the reclassification of 

certain accounts payable to an affiliated company, the audit report 

did not reveal evidence of improper transactions with affiliated 

parties. No evidence was introduced at the hearing to support a ny 

adjustment t o the NOI effects of transactions with affi liated 

companies , and therefore, we find tha t no adjustments are 

necessary . 

17. Total Fossil Production O&M Expenses 

Tampa Electric requested Total Fossil Production O&M expenses 

in the amount of $78,663,000 ( $81 , 614 , 000 System) for the 1993 

projected test year and $81,841,000 ($84,910,000 system) for the 

1994 subsequent t est year. Purs uant to the Jurisdi c tional 

Separation approved previously, however, we find t hat the 

appropriate jurisdictional amount i s $77 ,108,000 for 1993 and 

$79,401 , 000 for 1994. 

Tampa Electric's projected Fossil Production O&M expenses are 

below the Commission ' s O&M benchmark for both 1993 a nd 1994 . Tampa 

Electric cites its efforts at cost cont ainment , despite having to 

meet new, expanded and changed environmental regulations, as the 

primary reason for its produc tion expenses to be below the 

benchmark by $3.52 million in 1993 and $ 3 . 67 mi llion in 1994 

{jurisdictional). The record does not cont ain a ny evidence that 

would warrant a n adj us tment to s uch expenses in either 1993 or 

1994. We find that Tampa Electric ' s r e quested l e vel of Foss il 

Production O&M expenses for both the 1993 and 1994 t est year is 

appropriate, and that no adjustment shall b e made to these 

expenses. 
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OPC and PASCO argued that Tampa Electric ' s level of Fossil O&M 
expenses should be reduced by $8 million to reflect the removal of 
the Hookers Point units from rate base. We disagree. 

18 . Fossil Produ-:;tion O&M Expense Associated with Hookers 
Point 

Tampa Electric requested Fossil Production O&M expense in the 
amount of $7,897,627 ($8,198,981 system) associated with the 
Hookers Point generating plant for the 1993 and 1994 test years. 
We find that Tampa Electric ' s Fossil O&M expenses associated with 
the Hookers Point station were prudently incurred. However , we 
find the appropriate amounts are $7,613 ,000 ($8,101 , 000 system) for 
1993 and $7,880,000 ($8,433,000 system) for 1994, pursuant to the 
Stipulated Jurisdictional Separation discussed earlier in this 
Order . 

We have determined that Tampa Electric needs the c upacity from 
the Hookers Po int to meet the energy needs of its retail ratepayers 
and to ensure reliability of its electric system. Since we have 
previously determined that Hookers Point is needed and shall remain 
in rate base, we find that the accompanying O&M expenses for this 
plant are appropriate and tha t no adjustment be made. 

19. Transmission O&M Expense 

Tampa Electric r equested Transmission O&M expenses in the 
amount of $7,486,000 ($7,644,000 System) for the 1993 projected 
test year and $7,971,000 ($8,139,000 s ystem) for the 1994 
subsequent test year . Tampa Electric's r equested level of 
Transmission O&M expenses are below the Commiss ion 's O&M benchmark 
for both years. Tampa Electric notes the considerable growth of 
transmission-related expenses experienced since its last rate case , 
and cites its efforts at cost containment as the primary reason 
that these expenses are below the benchmark. The record does not 
contain any evidence that would warrant an adjustment to s uch 
expenses in either 1993 or 1994. Pursuant to the Stipulated 
Jurisdictional Separation, however , we find that the appropriate 
jurisdictional amount is $7 , 439 , 000 for 1993 and $7,906,000 for 
1994. 
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~ Distribution O&M Expense 

Tampa Electric requested Distribution O&l1 expenses in the 
amount of $28,279,000 ($28,284,000 system) in 1993 and $30,117,000 
($30,122,000 system) in 1994. We disagree. Although Tampa 
Electric's projected Distribution O&M expenses are below t he O&M 
benchmark, we find that these expenses shall be reduced by 
$1,840,258 ($1 , 840 , 258 system) in 1993 and $1,9 59,553 ($1,959,553 
system) in 1994 to account for our finding of excessive tree 
trimming expenses and for the new Jurisdictional Separation study 
approved previously. We found no other e vidence that would warrant 
any other adjustment to these expenses in either 1993 or 1994. 
Therefore, we find that Tampa Electric' s level o f Dist ribution O&M 
expenses shall be $26 , 438,742 ($26,443,742 system) in 1993 and 
$28,157,447 ($28,162,447 system) in 1994. 

Tampa Electric requested distribution expe nses of $6,257,305 
($6,257,305 system) for tree trimming expe nse for the 1993 and 1994 
test years. We find that Tampa Electric ' s tree trimm1ng expenses 
shall be reduced to reflect a continuing four-yea r cycle . Expenses 
for the 1993 and 1994 test years shall be reduce d by $1,840,258 
($1,840,258 s ystem) and $1,959, 553 {$1,959 , 553 sys~em), 

r e spectively. These adjustme nts red uce Tampa Electric's tree 
trimming expenses in 1993 to $4,417, 047 (4,417 ,047 s y s t em ) and to 
$4,704,120 ($4, 704,120 system) in 1994 . 

Tampa Electric is gradually moving from a four-yea r to a two­
year tree trimming cycle and attempted to justify the change based 
on a study performed in 1983 (Tr . 846 , 610) . Mr. Lefler (TECO's 
witness) testified that it was appropriate to move to a two- year 
tree trimming cycle to reduce momentary outages (Tr. 959). 
However, Tampa Electric presented no evidence in the record to show 
any reduction in momentary or total outages , in spite of the 
additional money spent to date. Public Counsel b~lieved that Tampa 
Electric's request for a two-year cycle was not supported by t he 
low level of tree-related outages recorded by the company (Tr. 
611). Mr. Lefler testified that only 600 of the 11,300 
distribution circuit breake r outages in 1991 were tre e-rela ted, and 
that only 25% of those 600 were momentary {Tr. 957-8) . Tampa 
Electric did not testify as to whether the number of momentary 
outages has increased or decreased from prior years. Because Tampa 
Electric failed to show any impro vement in total outages to justify 
the additional expenditur~s for tree trimming, we shall refrain 
from approving the amounts expended. 

Public Counsel argued that Tampa Electric's 1993 tree trimming 
budget of $6,257,305 represents an increase of 24 .4 % over the 1991 
actual expens es of $5,029, 2 28 . The 1993 tes t year trE:e trimming 
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budget is substantially higher than the actual tree trimming 
expense for the previous five years (Tr. 610). Public Counsel 
noted that Tampa Electric •s budget variance report for 1991 
explained that $742,000 of the over-budgeted actual tree trimming 
expense was due to additiondl work performed to move closer to the 
desired two-year trim cycle. In addition, Public Counse l stated 
that once the desired cycle is obtained, subsequent years• spending 

should be less than the average tree trimming expenses for the last 
two years (Tr. 610). We agree with Publ i c Counsel 1 s assertion that 

tree trimming expenses over the last two years were over budget 
because of Tampa ElecLric•s attempt to convert its tree trimming 
activities to a two-year cycle. Tampa Electric's proposed 1993 
tree trimming expense should be less than its 1990 and 1991 two­
year average. 

We find that Tampa Electric•s move to a two-year tree-trimming 
cycle is not supported by the record . Even if Tampa Electric were 
justified in moving to a two-year cycle, subsequent years• spending 
should be less. 

The amount of allowed Distribution O&M expense for tree 
trimming in 1993 and 1994 shall be calculated by escalating the 
1984 actual tree trimming expenses , which we approved in Tampa 
Electric•s last rate case, by the CPI/customer growth multiplier : 

* 

* 

$2,432,000 
1.81622 

1984 O&M Benchmark for Four-Year Cycle 
CPI times customer growth (198 4-1993) 

$4,417,047 1993 allowed tree trimming expense (system) 

$2,432,000 
1.93426 

1984 O&M Benchmark for Four-Year cycle 
CPI times customer growth (1Q8 4-1994) 

$4,704,120 1994 allowed tree trimming expense (system) 

The amount of adjustment to Tampa Electric •s tree trimming 
expenses in 1993 and 1994 shall be calculated by subtracting 
allowed expenses from Tampa Electric • s requested level of tree 
trimming expense in those two years : 

* 

$6,257,305 
4.417.047 

$1,840,258 
1. 00 

TEC0 1 s requested 1993 tree trimming expense 
Commission-approved 1993 expense 

Adjustment for 1993 (system) 
1993 jurisdictional separation factor 

$1,840,258 1993 adjustment (jurisdictional) 
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* 

$6,663,673 
4,704.120 

$1,959 , 553 
1. 00 

TECO's requested 1994 tree ~rimming expense 
Commission-approved 1994 expense 

Adjustment for 1994 (system) 
1994 jurisdictional separation factor 

$1,959,553 1994 adjustment (jurisdictional) 

21. Miscellaneous Prepaid Items 

The Statement of Facts of Audit Disclosure 13 state that the 
company contributed $6,412,036 to fund the retirement plan as 
determined by an actuary in December, 1991. By the end of 1991 , 

$4,104,651 was charged to Miscellaneous Prepaid Items. The amount 
is amortized by $153,000 per month out of the prepaid account . The 
opinion in the Audit Disclosure is that the 1991 prepaid pension 
amount should be reduced to reflect only one year's prepayment . 

(EXH 83) 

The compa ny agrees with the Statement of Facts included in the 
Audit Disclosure but does not believe t ha t the balance of prepaid 
miscellaneous items should be reduced to reflect only one year of 
pension prepayments. The actuary determined the amount to be 
contributed to the plan during 1991 under the ERISA gu]delines. 

The $6,412,036 is the maximum amount tha t was deductibl~ for tax 
purposes in 199 1 and the min imum contribution rrquired by ERISA. 
(EXH 60 ) 

The company a rgues that the prepayment benefi tted the 
customers in two ways . First, TECO was a l lowed a tax deduction. 
Second, the 1992 pension expense was reduced by approximate ly 
$400,000 because the asset was reflected for all of 1992 in the 
calculation of the pension expense. No add1 tional funding is 

forecasted until December, 1993. (EXH 60) 

Accordingly, we do not believe an adj us tment to Miscellaneous 
Prepaid Items for prepaid p e nsions is wa rranted . The prepa id asset 
arose due to constraints placed o n the contribution from tax and 

ERISA considerations. 

~ Customer Accounts Expense 

Tampa Electric requested Customer Accounts Expense i n the 
amount of $19,050,000 ($19,053,000 sys tem) for the 1993 projected 
test year and $20,289,000 {$20,292 , 000 system) for the 1994 
subsequent test year. Cus t omer Accounts expenses are recorded 
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under five categories : supervision, meter reading expense, 
customer records and collection expense, ~ncollectible accounts, 
and miscellaneous customer accounts . TECO's projected expenses in 
the Customer rl.ccounts functional area are $5,908, 000 below the 
benchmark in 1993 and $1,000 over the benchmark in 1994 . 

The parties stipulated to the appropriate level of bad debt 
expense in the amount of $2,041 , 000 ($2,041 , 000 system) for the 
1993 projected test year and $2,174 , 000 ($2 , 174,000 system) for the 
1994 subsequent test year . Staff calculated a three-year average 
of net write-off as a percentage of sales (or .226%) which was 
applied to the projected sales for 1993 and 1994 for purposes of 
testing the reasonableness of this expense. This approach is 
consistent with that used in prior rate cases, including the recent 
Florida Power Corporation rate case in Docket No. 910890-EI. 
Accordingly, we accept and approve this stipulation. 

Based on the Jurisdictional Separation Factors approved 
previously, we find that the appropriate level of Customer Accounts 
Expense for the 1993 and 1994 test years is $19,045 , 000 
($19,053,000 system) and' $20,282,000 ($20,292,000 system) 
respectively. 

~ Customer Service Expense 

Tampa Electric requested Customer Service Expense in the 
amount of $2,923 , 000 ($2,923,000 system) for t he 1993 projected 
test year and $3,112,000 ($3,112,000 system) for the 1994 
subsequent test year . Other than adjustments to advertising 
expense discussed previously in this Order, no parties proposed any 
adjustments to Customer Service Expense. Accordingly, we find t hat 
no adjustment is necessary . 

~ Sales Expense 

Tampa Electric requested Sales Expense in the amount of 
$280,000 ($280,000 system) for the 1993 projected test year a nd 
$298,000 ($298,000 system) for the 1994 subsequent test year. No 
evidence was introduced at the hearing to support ad justment to 
Outside Services Expe nse . Accordingly, we find that no adjustment 
is necessary. 
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25 . Administrative a nd General Exper.se 

Tampa Electric requested Administrative and General Expense in 

the amount of $73,407,000 ($75,372,000 system) for the 1993 
projected test year and $77,544 , 000 ($79 , 646 , 000 s ystem) for the 
1994 subsequent test year. Other than specific adjustments 
discussed elsewhere, we find no additional adjustments t o the 
Administrative a nd General Expense . Accordingly, after making 

adjustments elsewhere , t he appropriate level of Administrative and 
General Expense is $7!,901 , 000 ($74,911,000 system) for 1993 and 
$75,728,000 ($79,180,000 system) for 1994. 

O&M Expenses Below the Benchmark 

The Commission is expressly authorized by Section 366.041, 
Florida Statutes , to consider a utility's costs of providing 
service as part of the Commission ' s determination of fair , just, 
and reasonable rates. In making this determination, it is 

important to keep in mind that the benchmark is simply a tool or an 
indicator. The benchmark is a test, not a reward or penalty 
mechanism. It is not a floor or a ceiling. Certain expenses may 

not grow at the benchmark level, while others may exceed the 

benchmark level . In neither case are we precluded from looking 
closely at O&M expenditures. The bench~ark forces the company to 
justify any inability it experiences in holding expenses within the 
rate of inflation and customer growth . Allowing dny expenses to be 
included in rates automatically, simply because they are less than 

a benchmar k, will not give adequate consideration to the utility's 
cost to serve and may fail to adequately evaluate the fair and 
reasonable costs of rendering service . 

During a rate case, the Commission Staff reviews all util i ty 

O&M expenses . When imprudent expenses a re i c'!cn tified , we can 

disallow such expenses regardless of whether or not they are below 
the Comm~ssion's O&M benchmark . Therefore, we find that O&M 
expenses below the benchmark are already subject to a test of 

prudence . 

~ Operation and Majntenance Expense 

Tampa Electric requested Operation and Ma inte nance Expense in 
the amount of $217 , 355 , 000 ( $222, 686 , 000 system) for the 1993 
projected test year and $228, 73 2,000 ($234,340,000 system) for the 
1994 subsequent test year. We find, however, tha t the appropriate 
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Operation and Maintenance expense is $2 .1.1, 84 2, 000 for 1993 and 
$222 1 448 1 000 for 1994 1 based upon the findings in the other O&M 
expense areas. 

C. Depreciation Expense 

~ Depreciation Expense Associated with the Acquisition of 
Sebring Utilities 

Tampa Electric pro posed Depreciation Expense of $2 1 4 4 6 1 000 
($2,542,000 system) for 1993 and $2 1 442,000 ($2,556,000 system) for 
1994 associated with the acquisition of Sebring Utiliti es 
Commission's Electric Generating System and associated transmission 
facilities . We find that the company has correctly calculated the 
depreciation expense for the generation system and transmission 
facilities purchased from Sebring Utilities Commission. This 
calculation was based on the plant in service and the depreciation 
rates as prescribed by the Commission in Docket No . 910868-EI . The 
jurisdictional amounts are the result of the stipulated 
Jurisdictional Separation . 

~ Dravo-Wellman Bucket Unloader Contract 

We find that no adjustments shall be made to Depreciation 
Expense related to the Dravo-Hellman bucket unloader contract for 
any test year. Further discussion related to the contract is 
discussed previously in this Order. 

~ Adjustment to Reflect New Depreciation Ra tes 

To properly reflect the depreciation rates approved by the 
Commission in Docket No . 920618 - EI, depreciation expense shall be 
reduced by $1,612,000 ($1 1 799,000 system) for the 1993 test year 
and by $1,750,000 ($1,970,000 system) for the 1994 subsequent test 
year. 

Late-filed Exhibit No. 66 provides the depreciation expense 
for the test years 1993 and 1994 using the rates set forth in Order 
No. PSC-92-1205-FOF-EI. Late-file d Exhibit No. 96 provides the 
correct 1993 jurisdictional factor for determination of the 
jurisdictional amount of 1993 expense ; and Late-filed Exhibit No. 
98 provides the correct 1994 jurisdictional factor for 
determination of the jurisdictional amount of 1994 expense. Use of 
these rates and factors results in a reduction by an amount of 
$1,799,000 on a system basis for 1993 depreciation expense, and the 
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corresponding jurisdictional adjustment 
amount of $1,612 , 000. For test year 199 4 , 
shall be reduced by $1,970,000 on a 
corresponding jurisdictional adjustment 
amount of $1 , 750,000 . 

~ Depreciation Expense 

is a reduction in the 
the depreciation expense 
system basis, and t he 
is a reduction in the 

Tampa Electric requested Depreciation Expense of $102,642,000 
($107,168,000 system) for the 1993 projected test year and 
$107,980, 000 ( $112,74 0, 000 system) for the 1994 subsequent test 
year. Based on adjustments discussed in this Order, we find the 
appropriate calculations for depreciation to be $99,001,000 for 
1993 and $103,697,000 for 1994. 

D. Taxes Other Than Income Tax 

~ Taxes Other than Income Taxes 

Tampa Electric requested Taxes Other Than Income Taxes in the 
amount of $39,762,000 ($41,662,000 system) for the 1993 projected 
test year and $41, 960,000 ($43,965,000 system) for the 1994 
subsequent test year. Based on the stipulated Jurisdictional 
Separation Factors, adjustments decreasing taxes other bf $569,000 
($0 system) for the 1993 test year and $776,000 ($1 , 000 system) for 
the 1994 test year are appropriate (Late-filed Exhibit No. 106). 
No other adjustments are necessa ry . Consequently, we find that the 
taxes other than income taxes shall be $39,193,000 ($A1 , 662,000 
system) for the 1993 projected test year and $41,184,000 
($43,964,000 system) for the 1994 subsequen ~ test year. 

E. Income Tax Expense 

~ Interest Synchronization 

In its filing , Tampa Electric ' s interest synchronization 
adjustments decrease 1993 income tax expense by $1,418,000; 
decrease the s imple average 1994 income tax expense by $913,000; 
and decrease the thirteen-month average 1994 income tax expense by 
$743,000 . 

The company's request for increased rates was based on the 
1994 simple average test yea r; however, we have previously decided 
to use the 13-month average test year for 1994 . Consequently, this 
required that an adjustment be made for the 1994 test year. Also , 
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we have approved the Stipulated Jurisdicti0nal Separation Factors, 
and, thus , adjustments for both test years are appropriate. We 
have also c onsidered adjustments that have been made to the cost of 
capital components and rate base that have an impact on the 

interest synchronization adjustment . 

Therefore, after the adjustments are made and interest expense 

is synchronized to the amount of debt in the capital structure 
(following reconciliation to the rate base) 1 we find that the 
income tax expense shall be increased by $2 1256 1000 for the 1993 
projected test year and increased by $3 1264,000 for the 1994 
subsequent test yea r for the effects of i nterest synchronization . 

~ Income Tax Expense 

Tampa Electric requested Income Tax Expense in the amount of 
$47 , 028,000 ($50,097,000 system) for the 1993 projected test year 

and $60,446,000 ($63,207,000 system) for the 1994 subsequent test. 
We find that jurisdictional adjusted income tax expense , including 
interest synchronization, shall be $51,624,000 for the projected 
1993 test year and $47,726 , 000 for the 1994 subsequent test year . 

Pursuant to the Stipulated Jurisdictional Separation Factors , 
we find adjustments shall increase income tax expense by $1 1680,000 
for 1993 and decrease income tax expense by $465 , 000 for 1994 . 
Moreover, we find elsewhere in this Order other adjustments that 

increase income taxes for 1993 by $660, ooo and decrease income 
taxes for 1994 by $15,519 , 000. 

Finally, our decision regarding interest synchronization 
adjustments increases 1993 tax expense by $2,~56,000 and increases 
1994 tax expense by $3,264,000. (The 1994 interest synchronization 

adjustment of $3,264,000 includes an $173 1000 reduction in t ax 
expense which results from our decision to use a thirteen-month 
average test year, rather than the simple average test year upon 
which the company's request was based . ) 

Accordingly, we find that income tax expense (including 
interest synchronization) shall be $511624 1000 for the projected 
1993 test year and $47,726,000 for the 1994 subsequent test year. 

F. Net Operating Income 

Tampa Electric requested Net Opera ting Income of $141,416 , 000 
($150,030,000 system) for the 1993 projected test year and 
$173,465,000 ($181,809,000 system) for the 1994 subsequent test . 
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Based on adjustments made elsewhere i n this Order , however, we find 
that the appropriate Net Operating Income is $142,724 , 000 for 1993 
and $143,538,000 for 1994. 

VII . REVENUE REQUIREMENTS 

A. Revenue Expansion Factors 

Tampa Electric proposed revenue expansion factor of 62.1886 
percent and the NOI multiplier of 1. 608012 for 1993 and 1994. 
(Schedules 6 and 12) No evidence was introduced at the hearing to 
support an adjustment to the bad debt expense . Accordingly , the 
revenue expansion factor o f 6 2. 1886 and the NO! multiplier of 
1.608012 as proposed by TECO are correct for both 1993 and 1994. 

B. Annual Operating Revenue Increase 

Tampa Electric requested annual operating revenue increase of 
$63,494,000 for the 1993 projected test year and $ 34,392,000 for 
the 1994 subsequent test year . Based on our other decisions in 
this Order, we find that a $1,163,000 increase is a ppropriate for 
1993 and an increase of $17,4 12 ,000 i s appropriate for 1994 for a 
total of $18,575,000. 

VIII. COST OF SERVICE AND RATE DESIGN ISSUES 

we have ascertained the company's revenue requireme nt and the 
amount of revenue increase necessary to fulfill that requirement. 
we no\-' consider rate design: the rate of r et•1rn currently earned by 
each rate class; and how each class's responsibility will be spread 
between the customer, energy, and demand charges. 

The Prehearing Order reflects proposed stipulations on several 
cost of service and rate design issues . We have carefully reviewed 
the proposed stipulations, we approve them, and we adopt them as 
our decisions on the relevant cost of service and rate design 
issues in the case. Listed below are the stipulated r~solutions to 
the cost-of-service and rate design issues reflected in the 
prehearing order: 

The criteria used to ~llocate any increase in revenue for 1993 
and 1994 among rate classes shall include: 1) cost to serve the 
various classes; 2) rate history; 3) public acceptance of rate 
structure; 4) Customer understanding and ease of application ; 5) 
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consumption and load characteristics of the classes; and 6) revenue 

stability and continuity. 

The method used by the utility for calculating the increase in 

unbilled revenues by rate class is appropriate. 

The Sports Field provision in Rate Schedule GS shall be 

eliminated, since we approve the low load factor provision for the 

GS rate class in this Order . 

The provisions on t he General Service Nondemand (GS/GST) and 

General Service Demand (GSD/GSDT) rate schedules that provide for 

90 days notice before transfe rring a customer whose demand has 

exceeded the maximum for the rate schedule to the GSD/GSDT or 

GSLD/GSLDT rate schedules shall be eliminated. 

The company ' s proposed revision to the definitions of some of 

the standby service billing determinants is approved . 

It is appropriate to eliminate the Street Lighting Service 

(SL-1) and outdoor Lighting Service (OL-2) r ate schedules . 

The parties who took positions on the remaining cost of 

service and rate design i ssues in the case e ntered into a 

comprehensive stipulation on those iss ue s. We have carefully 

reviewed the comprehensive stipulation, we approve it , and we adopt 

it as our decision on all cost of service and rate design issues in 

the case. A copy of a s pread sheets of approved rates i s attached 

to this order as part of Appendix 1. Listed below are the 

stipulated resolutions to the remaining cost-of-service and rate 

design issues raised in this proceeding: 

The treatment of interruptible service as a demand-side 

management program will not be pursued in this c~~e . The company 

will file a cost study which allocates costs to this class (es ) 

based on their load characteristics and a study which develops a 

Coincident CP KW credit based on avoided cost at the same time as 

they file their MFR's in their next rate case . The company ' s 

proposed treatment may be different from this filing. 

TECO's IS-3 and I ST-3 rates (or other applicable interruptible 

rates) shall be made available to customers with a minimum d e ma nd 

of 500 KW. 

The existing closure and waiting list procedure associated 

with TECO's interruptible rates shall not be eliminated. 
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Tampa Electric will file the information required by Rule 25 -
6.0438 regarding the cost-effe ctiveness of its proposed 
interruptible rates within 60 days after the entry of the final 
order in this proceeding. The Commission may then take such action 
as it deems appropriate consistent with the purpose and intent of 
the rule after notice and opportunity for hearing to all affected 
customers . 

Parties stipulate to the use of the 12 CP and 1/13th weighted 
average demand cost of service methodology with the scrubber 
portion of the environmental equipment for Big Bend 4 classified as 
energy related as appropriate for use in this proceeding . 

As a n option, GSD customers for whom it i s cost- effective to 
take service under a non- demand rate with a non- fuel energy charge 
equal to 120% of the GS energy charge may do so . 

The power factor shall be stated as a r ange of 85% to 90%, 
with a penalty for a power factor below 85 % and a credit for a 
power fact or above 90%. The power factor penalty s ha ll be set at 
twice the l~vel of the credit in an attempt to encourage Customers 
to improve their power f actor to at least 85% . The power factor 
clause as proposed by the company and described in the company •s 
filing sets out the calculation of the appropriate credit or 
penalty. The power factor should be stated as the average power 
factor because power factor is importa nt at all times, not just 
during peak demand periods. 

The appropriate transfo rmer discount for GSLD Customers is 36 
cents per KW at primary level and 59 cents per KW at 
subtransmission level and 23 cents for subtransmissiot. level IS 
Customers. 

Tampa Electric •s proposed changes in the Tariff Agreements for 
the purchase of firm and interruptible standby a nd supplement al 
service are appropriate . 

The firm and interruptible standby service rate (SBF-1) will 
be developed from the compliance cost of service study cons istent 
with the methodology contained in the Cornmission •s standby rate 
Order No . 17159 in Docket 850673- EU. A 12 % outage rate will be 
used in calculating the reservation charge. There will be no 
adjustment of unit costs for cost of service methodology or the 
rate of return of the full r equirements class . 

The interruptible standby service rates (SBI-1 and SBI-3) will 
be developed from the compliance cost of service study consistent 
with the methodology contained in the Commission •s standby rate 
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Order No . 17159 in Docket 850673-EU . A 12% outage rate will be 
used in calculating the reservation charge. There will be no 
adjustment of unit costs for cost of service methodology or the 
rate of return of the full requirements clas s. 

The power factor c l a use shall apply to the standby portion as 
well as the supplemental portion of a standby service cus tomer's 
load. 

The appropriate customer charges for 1993 and 1994 are 
identical and are set out f o r each rate class in MFR Schedule E-
16c. 

The appropriate service charges f o r 1993 and 1994 are 
identical and are set out in MFR Schedule E-16d . 

For the non-demand classe s , the off-peak non-fuel energy cost 
should be set at the class ' s energy unit costs, and the on-peak 
energy charge should recover the balance of the cla ss ' s revenue 
requirements less the customer charge revenue. For d e mand classes, 
the off-peak non-fuel energy charge should be set a t the class 's 
energy unit cost, the maximum demand charge s h ould recover the 
distribution unit costs, the on-peak demand charge should recover 
transmission and production costs, and the o n-pe ak energy charge 
should recover the balance of the class's revenue requirements less 
the customer charge revenues . 

The following provisions shall be incorporated in the design 
of the final street and outdoor lighting rate schedule charges for 

1993 and 1994: 

~) The energy charges for lighting : ixtures will be set at 
the per kwh unit cost for demand, non-fuel ene rgy, and 
customer costs as developed in the f i nal compliance cost 
of service studies for 1993 and 1994. 

b) The monthly mainte nance charges for 1993 and 1994 will be 
set at the monthly maintenance costs as developed in the 
Lighting Incremental Cost Study, which was filed by TECO 
as a supplement to MFR Schedule E-17 . 

c) The fixture charges will be adjusted to collect the 
additional revenue r e quirement f or lighting fixtures and 
poles. 
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d) TECO will include in its t ariff a provision indicating 
that the company normally will replace burned out street 
lights within three working days of notification by the 
customer. 

The appropriate l evel of the Emergency Relay Power Service 
Charge is set out for the applicable rate schedules in MFR Schedule 
E-16c. 

The CIAC shall be equal to the cost of additional facilities 
required to provide emergency relay powe r service. 

The amount of CIAC a c ustomer is requ i red to contribute to 
purchase a Time- of-Day meter shall be equal to the difference in 

cost between a regular meter and a Time-of - Day meter. 

IX. OTHER ISSUES 

A. Settlement Charges By Utley- James Oakes 

Concurrently with the Staff financial audit , an enginee ring 
audit of expenses associated with Big Bend 4 (BB4) was also 
conducted (Exh . 85). Audit Disclosure No.4 of the staff Audit 

Report (Exh . 83) stated that due to resequenc i ng of work , design 
interferences, and schedule accelerations, Utley- JamesfOakes billed 
TECO for additional charges for an amount in excess of the $850,000 
that through negotiations TECO agreed to pay to Utley-JamesjOakes. 
The a udit opinion stated that the charges did not represent normal 

costs of installation but were the result of poor performance by 
various vendors and TECO, and that as a result t hese charges should 
have bee n expensed rather than capitalized . 

The construction of BB4 was very complex , and the record 
indicates that there were numerous d elays encountered during the 
construction of this facility but it is not possible to determine 
that any adjustment is warranted. In addition, there is no 
explanation to support any adjustment amount, other than the fact 
that the $850,000 is what TECO settled for . The compan~ stated in 
its response in Issue 9, that certain changes were outside its 

direct control and that the plant was constructed on budget and was 
placed in Rate Base on time. To assess TECO ' s judgment at this 
point in time would be inappropriate . The original claim against 
TECO amounted to $1,500,000; through negotiations this amount was 
reduced to little more than half of the original figure . By 
negotiating this settlement, TECO demons trate d that it attempted to 
hold the ultimate construction costs of this plant to a minimum and 
was not simply planning to ultimately pass through all costs of BB4 
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to the ratepayers without a review. 
settlement charges in the amount of 
on contract BB4-04 were appropriate 
capitalized costs of BB4. 

Therefore, we find that these 
$850,000 by Utley- JamesjOakes 
and should remain part of the 

B. Capacity Associated With Purchase And Sharing Of Hardee Power 
Station 

The Commission granted a determination of need for the 295 MW 
Hardee Power Station capacity to Seminole Electr ic Cooperative 
(SEC) . TECO Power Services (TPS) responded to the SEC Request for 
Proposal (RFP) for backup power to back up Seminole ' s existing coal 
fired units. The Commission bifurcated Docket No. 880309 , the need 
determination docket, and made two findings. First , in Order No . 
20930 the Commission found that SEC had established a need for 450 
MW of capacity in 1993, and second, in Order No. 22335 the 
Commission found that the TPS proposal satisfied SEC ' s need in the 
most cost- effective manner to SEC and provides adequate electricity 
at a reasonable cost . 

Tampa Electric's participation in the sharing of the Hardee 
capacity with Seminole Electric results in the deferral of 225 MW 
of combustion turbine capacity in the Tampa Electric Company • s 
twenty year plan. (TR 255) Seminole will use the Hardee unit to 
meet its need for backup power during the spring and fall 
maintenance outages of its existing units, while Tampa Electric's 
new capacity needs are in the winter and summer months. (TR 255) 
Tampa Electric wi l l pay TPS an amount equal to 40% of the Hardee 
capacity and energy charges, with Seminole responsible for the 
remaining 60% of capacity and energy charges. (T~ 529) 

The Commission based the need finding on the economics 
inherent in the wholesale contracts between TPS, SEC and Tampa 
Electric . (Order No . 22335) In Phase I (1993 - 2003 ) TPS will 
construct 295 MW of combined cycle capacity and TECO will sell 145 
MW of Big Bend 4 capacity to SEC, and in Phase II (2003- 2013) TPS 
will replace the BB-4 capacity by constructing a 70 MW heat 
recovery unit and one 75 MW CT at the Polk/Hardee site for sale to 
SEC. (TR 254) The combination of the sale of existing BB- 4 
capacity and constructing new TPS capacity was preferred to the 
option of SEC constructing two 220 MW combined c ycle units in 1993 . 
The TPS proposal resulted in projected present worth of revenue 
requirements savings to SEC of approximately $57 million ( 1987 
dollars) and projected present worth revenue requirement savings of 
$90 million (1989 dollars) to Tampa Electric based on the deferral 
of 225 MW of previously planned CT capacity on Tampa Electric ' s 
system . (Order No . 22335) 
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The Commission also recognized the sharing of 295 MW of Hardee 

Power Station capacity between Tampa Electric and SEC as purci1ased 

power in Tampa Electric ' s determination of need proceedings for the 

Polk County IGCC unit. (Order No . PSC-92-0002-FOF-EI) 
Accordingly, we find that Tampa Electric demonstrated that capacity 

associated with the Hardee Power Station is needed for its retail 

ratepayers in 1993 and 1994 . 

C. Capacity Costs Associated With The Purchase Of Power From 
The Hardee Power Station 

TECO has requested that the capacity costs associated with the 

purchase of power from the Hardee Power Station flow through the 

new Capacity Cost Recovery Factor. We find that the annual Hardee 

Power capacity costs shall be recovered through the Capacity Cost 

Recovery Clause. 

The three parties to the Harde e Powe r Statio n, Tampa Electric, 

TECO Power Se rvices (TPS) and Seminole Electric Coope r a tive, have 

negotiated wholesale contracts for the purchase and sale of the 295 

t~~ of combined cycle capacity. Tampa Electric proposed to collect 

the capacity charges associated with the Hardee Power Station 
through the Capacity Cost Re c ov e ry Clause . (TR 256 ) The company ' s 

contractually agreed upon monthly cap:1c i ty charge pajd to its 
affiliate TPS pursuant to the wholesale contract is $1,095,932. 
This number does not vary and could be allocated among rate classes 

and recovered through base rates. We shall permit cost recovery 

through the Capacity Cost Recovery Clause solely to keep components 

of the Hardee costs together . Because of the straightforwardness 

of the amount, we are actually indifferent to whether recovery is 

through base rates or the capacity cost recovery clause. 
Although arrangements such as the Hardee Power station may be mor e 

complicated than what was envisioned by the dec :s ion to recovery 

purchased power capacity costs through the Capacity Cost Recovery 

Clause, we believe the contract to be monitorable for cost recovery 

clause purposes. 

The company ' s witness, Mr. Ra mil, testified that Tampa 

Electric could have built the Hardee Plant instead of TPS . (TR 
536-37) If this plant were constructed and owned by Tampa 

Electric , it would come under traditional cost of service 

regulation subject to the Commission ' s authorized return on equity. 

Because the plant is an Affiliated Power Production facility, it is 

entirely possible that these earnings could exceed the level 
approved by this Commission for rate base generating plant. 
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In traditional regulation, the capital cost recovery of a 

fixed asset such as a generating plant is included in rate base 

with the expense reflected in base rate charges recovered on a per 

kilowatt hour basis. Pursuant to the traditional treatment, the 

earnings of the company ' s stockholders vary due to the seasonality 

and variability of sales . This results in a certain level of risk 

associated with capital cost recovery which is borne by the 

stockholder for which they are c ompensated through the authorized 

return on equity. However, in the TPS Hardee purchase power 

contract, stockholder earnings are guaranteed pursuant to the 

proposed Purchased Power cost recovery of the Hardee Power 

capacity. Tampa Electric proposed to recover these capacity costs 

on a fixed levelized basis independent of sales levels. In other 

words, through the proposed recovery treatment, the parent company 

has decoupled the cost associated with the Hardee Station from 

sales . 

D. Capacity Charges Through Hardee Power Station 

TECO proposed $13,151,184 in annual capacity charges for the 

Hardee Power Capacity. (Exhibit 37) I n Order No. 22335 issued 

December 22, 1989 , the Commission approved the petition of Seminole 

Electric, TECO Power Services (TPS) and Tampa Electric for a 

Determination of Need for the Hardee Power Project as well as the 

wholesale power sales contract between TECO, TPS a nd Seminole. 

Annual capacity charges in the amount of $13,151,184 are in 

accordance with the power sales contract. Tampa Electric's off­

system sales revenues from the Hardee Power Station for all 

interchange sales shall flow through the Capacity Cosl Recovery 

Clause . 

E. O&M Costs Associated With Purchase Of Power From Hardee Power 

Station 

TECO has requested that the fue l and O&M costs associated with 

the purchase of power from the Hardee Power Station flow through 

the Fuel Adjustment Clause. We shall allow recovery of actual 

Hardee Power fuel costs through the fuel cost recovery clause 

because these costs \Ji ll vary with the amount of energy produced 

and the market price of fuel. If actual O&M expenses exceed 

projected amounts shown in Exhibit 37, Tampa Electric shall notify 

the Commission prior t o the hearing and justify any O&M 

expenditures which exceed the projected amounts during the period 

1993-1997. Prior to 1997, the company shall provide Staff with 

projected O&M costs for the remainder of Phase I through 2003. 

This treatment will provide the company with the opportunity to 
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recover O&M expenditures exceeding the projected levels after 
providing justification for these expenditures as well as to 
provide the Commission with additional cost information relating to 
the total cost of Hardee Power Project . 

Tampa Electric projects annual fixed a nd variable O&M costs 
ranging from approximately 1. 45 million to 3. 0 million for the 
period 1993 - 1997. (Exhibit 37) These cost vary from period to 
period depending on the planned outage and maintenance schedu les 

for the Hardee Power Plant. The Commission contemplated Purchased 
Power Capacity clause r e cover y of related O&M costs in the generic 
investigation, Doc ket No. 910794-EQ . However, the Commission made 
no finding in the proceeding and stated that "While the re may be 
merit in these suggestions , we do not have sufficient information 

at this point to determine definitively what additional items may 
be appropriate." The Commission indicated that inclusion of O&M 
expenditures would require consideration in a rate case or other 
generic proceeding to determine the exact nature and magnitude of 

such charges . (Order No. 25773) 

Because the O&M benchmark is based on projections a nd because 
of the requirement for specific justifications to recover O&M costs 
if exceeded, we find that actual fuel and O&H costs shall be 
recovered through the Fuel Adjustme nt Clause . Tampa Electric shall 
be required to justify annual O&M costs exceeding those amounts 

projected by the Company in Exhibit No. 37 for the period 1993-1997 
and provide updated projections for future periods . 

F. Reward/Penalty For Corporate Performance 

The issue of whether or not Tampa Electric should be give n a 
reward or penalty for its corporate performance in the areas of 
residential rates, customer service, and energy e fficiency programs 
was r aised by the Commission staff. We believe that staff has an 

obligation to look into these matters and bring them to our 
attention when appropriate. However, we are relucta nt, unless the 
conditions seem to be fairly extreme one way or the other , to grant 
a reward or impose a penalty . 

TECO has the h i ghest rates on a per 1000 kwh basis of the 
Peninsular lOU ' s, but its average residential r evenue divided by 

residential sales yields a rate that is between the other two 
lOU's . With regard to customer complaints, Ms. Pruitt (staff ' s 
witness) testified that justified complaints per 1000 customers has 
been higher for TECO than the industry as a whole for three of the 
past five years, but TECO ' s individual complaints have decreased 
every year, but one, since 1987 . (TR 1483-1484) TECO ' s 
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conservation efforts have been comparable with other IOU's in that 
more emphasis is placed on demand reducing programs than energy 
reducing programs . TECO' s conservation programs have been approved 
by the Commission and are consistent with the statutory requirement 
that conservation programs be cost-effective. 

Therefore, we find that TECO shall riot be rewarded or 
penalized in this rate case since it appears that TECO ' s management 
has neither excelled nor failed in its corporate performance in the 
areas of residential rates, customer service, and energy efficiency 
programs. 

G. Broker Sales 

We believe that Tampa Electric Company has acted appropriately 
in making off-system sales of excess capacity rather than as­
available one hour sales transactions through the Florida Energy 
Broker System. 

The Commission's treatment of sur plus Big Bena capacity in 
TECO's last rate cas e (Docket No. 850050-EI) encouraged what we 
believe are appropriate actions to maximize off- system sales. In 
TECO's last rate case, the Commission established an off-system 
sales target for surplus Big Bend capacity by imputing $ 37 . 1 
million in revenues for off-system sales. This gavE: TECO an 
incentive to make as many non-Broker sales as possible since 100% 
of non-Broker sales revenues offsets the sales revenue imputation 
made by the Commission in the last rate case. 

TECO has not, since the l ast rate case , achieved $37 . 1 million 
dollars in annual off -system sales reve~ue . Thus, in some 
respects, the shareholders have been di5advantaged by the 
imputation of revenue . 

Profits from as-available sales through the broker system are 
split with 80% enuring to the benefit of the ratepayers and 20% 
enuring to the benefit of the shareholders. It has been suggested 
that in making off-system sales, TECO has bypassed the Broker 
System so that more of the profits from these transa~tions would 
accrue to the shareholders. The testimony we heard does not 
support such a finding. 

In its position, TECO states " If a utility can bring greater 
revenue to its system by selling power through another interchange 
agreement it should be encouraged to do so. " We agree. By 
imputing $37.1 million in revenues for off- system sales we 
established an incentive for TECO to pursue off-system sales. The 
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greater weight of the evidence suggests that TECO acted 

appropriately in marketing its excess capacity. 

H. Appropriate Treatment Of Revenues Associa t ed With Off- System 

Sales. Incentives 

Staff recommended that all capacity revenues from off-system 

sales should be credited to the Capacity Cost Recovery Clause and 

that all off-system O&M revenues credited to the Purchased Power 

and Fuel Cost Recover~, Clause. Staff proposed this treatment 

because of the variability of off-system revenues, which depend on 

the needs of Tampa Electric's neighboring utilities, the prevailing 

market conditions, and competing fuel prices. Unce rtainty in 

projecting off-system revenues presents a problem whe n determining 

base rates in a rate case . 

If in future years, actual revenues are greater than the 

forecasted amount included in base rate determina tion, the 

ratepayers are penalized and the compa ny retains the excess 

reve nues for its stockholders . The opposite is tru~ if actual 

revenues are less than the forecasted amount be nefiting the 

ratepayers . Since forecasting the revenue impact of future off 

system sales revenues is difficult because of the nume rous 

assumptions contained in the forecast which may or may not prove 

accurate over time, staff recommende d crediting off-syst em ~apacity 

revenues to the Capacity Cost Recovery Clause , and r emoving the 

projected off-system O&M revenues of $2.75 million in 1993 and 

$3.88 million in 1994 from base rate revenues and crediting these 

amounts to the Fuel Cost Recovery Clause. 

Forecasting levels of off-system sales ;j far from an exact 

process. In his testimony, Tampa Electric's witness, Mr . Ramil , 

projects $11.9 million of off-system transacti ons in 1993 not 

including the Sebring and TECO Power Services s ales. This is 

roughly half of the 8 month actual/4 month forecast amount of $23 

million of off-system sales revenues for the current year 1992. 

Tampa Electric will likely have the opportunity for additional off­

system sales starting in 1993 when the Hardee Power Station 

capacity of 295 MW comes on-line. 

The revenue effect of incorrectly forecasting off-sys tem sales 

from year to year will be eliminated if the revenues are credited 

through the Capacity Cost R~covery and Fuel and Purchased Power 

Clauses. Our treatment eliminates the potential inaccuracy from 

forecasting the level of off-system sales to be include d in the 

calculati on of base rate revenues . 
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All revenues and expenses associated with the firm Schedule D 
sales for the cities of New Smyrna Beach, St . Cloud and Wauchula, 
the Reedy Creek Improv~ment District and the Florida Municipal 
Power Association have been removed from the retail jurisdiction in 

the stipulated jurisdictional separation study. 

Accordingly, we find that all revenues from off-system sales 
not allocated to the wholesale jurisdictional shall be included as 

credits in the Capacity Cost Recovery and Fuel and Purchased Power 

Cost Recovery Clauses. The capacity revenues shall be credited to 

the Capacity Cost Recovery Clause with O&M revenues credited to the 
Fuel and Purchased Power Cost Recovery Clause. We remove projected 
O&M revenues from off-system sales of $2,750,000 jurisdictional in 

1993 and $3,888,000 jurisdictional in 1994 from base rate revenues. 

Tampa Electric has proposed a sharing of the benefits of 

certain off-system sales described in Mr. Ramil's testimony 
(modified in accordance with the revised jurisdictional 

separation), in order to preserve an incentive for engaging in off­

system sales which was incorporated in Tampa Electric ' s last full 
rate proceeding in Docket No. 850050-EI. TECO claims that 

retention of this incentive will directly benefit Tampa Electric's 
retail Customers . 

Tampa Electric proposes to retain 60 percent of the capacity 
revenues from off-system sales other than those in the wholesale 

jurisdiction for the benefit of their stockholders and flow the 
remaining 40 percent of these revenues through the Capaci~y cost 
Recovery clause for the benefit of the ratepayers. 

Staff recommende d that the Commission reject Tampa Electric's 
proposed 60/40 stockholder/ratepayer sharing of off syste~ sales 

capacity revenues as unnecessary . Staff suggested that a 
prudently managed utility would use its best eff orts to market this 

capacity and energy irrespective of whether it receives an 
additional incentive for doing so . 

If the Commission decides to explore incentives, staff 
recommended that this issue be investigated in a generic docket. 

At that time, the Commission can explore the issue of off- system 
sales incentives as well as penalties for low levels of off-system 

sales or continued high levels of surplus capacit~ . This 
proceeding would allow t he Commission the opportunity to adopt a 
uniform approach for all companies if it determines that incentives 
and penalties are needed for levels of off-system sales of 

generating capacity. 
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We believe that a generic proceeding to consider this issue is 
appropriate. We direct staff to initiate a docket to investigate 
and consider stockholder incentives for off- system sales. 

By our decision to credit the revenues associated with off­
system sales through the Capacity Cost and Fue l and Purchased Power 
cost recovery clauses, we have not maintained the status quo for 
Tampa Electric Company. In addition to the imputation of 37.1 
million dollars of revenue in the l ast rate case, in that case we 
established a sharing of the annual revenues in excess of that 
amount. The stockholders would have received 20% of the revenue 
above that level and the ratepayers 80% . Since the target level of 
off-system sales was never achieved, no sharing ever occurred . 

We believe that incentives can be useful in maximizing the 
level of off-system sales. Maximizing off- system sales makes the 
best use of the available capacity and can help minimize rates. 
The time necessary to conduct and decide a generic proceeding to 
determine an appropriate, industry- wide policy is likely to yield 
an effective date of October, 1993 at the earliest. This means 
that there wi:l be less incentive for TECO to pursue off- system 
capacity sales and the carrying cost of any unused capacity will be 
paid by the ratepayers. 

As an interim method to maximize the potential off- system 
revenues between the effective date of this Order and the decision 
in the generic proceeding, we establish the following inc~ntive for 
Tampa Electric Company: We establish a n $18 million dollar 1993 
annual revenue target for off- system sales of excess jurisdictional 
capacity . Below that level, all the revenues will be credited , as 
discussed , through the Capacity and Fuel and Purchased Power Cost 
Recovery Clauses . Above $18 million dolla rs; 80% of the revenues 
shall be credited through Capacity and Fue l and Purchased Power 
Cost Recovery Clauses and 20% of the revenues shall be retained by 
the shareholders. The $18 million dollar tarqet shall exclude 
TECO ' s commitments to the Utilities Commission of the City of New 
Smyrna Beach, the Reedy Creek Improvement District, the City of 
Wauchula and the Florida Municipal Power Association (the 
previously identified Schedule D sales) . 

I. Justifying Decic ions Not To Competitively Bi d Contracts For 
Architect/Engineering Services For Power Plant Construction 

This issue was developed as a result of Audit Disclosure No. 
1 in the Staff Audit Report . All of TECO ' s generating plants that 
are in rate base have been designed and engineered by Stone and 
Webster Engineering Corporation (SWEC) under cost plus type 
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contracts without benefit of competitive bidding. The audit 

opinion section of Audit Disclosure No. 1 in the Staff Audit Report 

states 

The accepted industry-wide practice for selecting a 
contractor for needed services, is the bidding process 

where the owner requests proposals from qualified 

vendorsjcontractors, then makes an impartial evaluation 

of the bids and awards the contract to the lowest 

evaluated bidder. By consistently sole sourcing with the 

same A/E, it cannot be determi ned whether the company 

received the best value for their money and therefore 

provided the rate payer with the most economical rates 

possible. 

The report recommended that TECO should reverse its practice 

of awarding A/E contracts to the same company, SWEC. 

The Company in their response to the audit disclosure, and in 

Mr. Ramil's rebuttal testimony states tha t since 1981, the Company 

policy has been to competitively bid A/E services. TECO recognizes 

that there may be instances where sole sourcing may be prudent and 

would justify that approach when employed . 

Accordingly we find that TECO shall be required to justify any 

instance when it does not competit i ve ly bid for ~rchitect 

/Engineering services. 

J. Implementation Of Revenue And Sales Decoupli,_,_n.:..:g,_._; _ _.A~n'-"d~ 

Implementation Of Demand Side Management Incentives 

All Parties taking positions on these i ssues (LEAF, FIPUG and 

TECO) entered in to a stipulation stating that Docket No. 920606-EG 

(the Conservation Goals Rule) is an appropriate docket for t he 

Commission's consideration of decoupling, rate impact measure, and 

DSM incentives. We agree. Accordingly we approve t he stipulation 

entered by the parties. We find that these i ssues are moot for the 

purposes of resolving the matters necessary to reach a deci sion on 

Tampa Electric Company's petition for a Rate Increase 
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K. Use Of An Integrated Resource Plan And Development Of Least 
Cost Integrated Resource Planning 

Tampa Electric maintains that it: 

has an integrated resource plan in place. This plan is 
an essential element of Tampa Electric's provision of 
reliable and cost-effective service to its customers. 
The definition of "least cost" is critical to 
understanding one's position on this issue. Tampa 
Electric favors an analysis which provides "the least 
cost" to its customers consistent with considerations of 
safety, reliability and Customer service standards. The 
company adheres to the concept of minimizing revenue 
requirements consistent with the maintenance of 
appropriate safety, reliability and Customer service 
standards and other strategic considerations. 

The Legal Environmental Assistance believes TECO 1 s current 

approach is inadequate: "The only way TECO can determine if it is 

providing services at lowest cost to customers is to fairly 
evaluate and compare the costs and benefits of all potential 

resources options and then plan to acquire those options on a least 
cost basis--that is, to engage in what the industry calls 
Integrated Resource Planning." 

The real issue is the definit ion of " least cost. 11 t t was 
apparent from the cross examination that the focal point of these 

two issues was really which cost-effectiveness test should be used, 
the Rate Impact (RIM) or Total Resource (TRC) test. This is an 

issue that we believe is more appropriate for consideration in the 

Conservation Goals rule docket, as the parties have stipulated . 

X. OTHER MATTERS 

A. LEAF ' s Motion To Strike FIPUG ' s Brief 

The Legal Environmental Assistance Foundation, Inc . and John 
Ryan (LEAF) and the Florida Industrial Power Users Group (FIPUG) 
are both intervenors in this docket and participated fully in the 

discovery, hearing and post hearing phases of the consideration of 
Tampa Electric Company's Application for a Rate Increase . Both 

parties timely filed post hearing briefs on November 3 , 1992. On 
November 25, 1992 LEAF filed a Motion to Strike FIPUG' s Post­
Hearing Brief. LEAF cited Florida Rule of Civil Procedure 1.140 
which provides that material which is " immaterial, impertinent or 

scandalous" may be stricken from any pleading at any time. 
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FIPUG timely filed a response to the Motion to Strike on 
December 7, 1992 . In the response FIPUG states that it "deeply 
regrets that the argument in its Post-Hearing Brief is perceived as 
discourteous or disrespectful of any individuals comprising the 
Legal Environmental Assistance Foundation, Inc . and John Ryan 
team. (LEAF) " 

While some of FIPUG' s comments are clearly sarcastic and 
acerbic, they are not scandalous, impertinent or immaterial, withi n 
the meaning of Rule 1.140, Florida Rules of Civil Procedure . 
Accordingly, we deny the Motion to Strike. 

B. OPC's Mot ion To Supplement The Record 

On December 3, 1992 the Office of Public Counsel filed a 
Motion to Supplement the Record. The motion sought to add the 
Supplemental Staff Audit Report, filed November 17, 1992, to the 
record. No party filed a response to the motion. Having reviewed 
the motion, we find it should be granted. Accordingly, we grant 
the Office of Public Counsel's Motion to Supplement t he Record. 

According l y, it is 

ORDERED by the Florida Public Service Commission that the 
findings of fact set forth herein are approved. It is fur ther 

ORDERED that the stipulated issues and positions identified in 
the Prehearing Order in this docket (Order No . PSC-92-1163-PHO-EI; 
Issued October 9, 1992) and within the body of this Order are 
hereby approved. It is further 

ORDERED that the petition of Tampa Electric Company for 
authority to increase its rates and charges is granted to the 
extent delineated herein . It is further 

ORDERED that Tampa Electric Company is hereby authorized to 
submit revised rate schedules consistent herewith designed to 
generate $1,163,000 in additional gross revenues annually beginning 
February 4, 1993. It is further 

ORDERED that Tampa Electric Company is hereby authorized to 
submit revised rate schedules consistent herewith designed to 
generate $17,412,000 in additional gross revenues annually 
beginning January, 1994. It is f urther 
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ORDERED that the rate changes authorized herein shall become 
effective a s follows: The 1993 i ncrease shall become effective for 
meters read on or after February 4 , 1993, and the 1994 increase 
shall become effective the first billing cycle of January , 1994 . 
It is further 

ORDERED that Tampa Electric Company shall file, within 60 days 
after the date of the final order in this docket, a description of 
a ll entries or adjustments to its annual report, rate of return 
reports , and books and records required as a result of the 
Commission's findings in this rate case . It is further 

ORDERED that Tampa Electric Company shal l include in each 
customer ' s bill in the f irst billing of which the increase is 
effective , a bill stuffer explaining the nature of the increase, 
average level of the increase, a summary of tariff charges, and the 
reasons therefore . The bill stuffers shall be submitted to the 
Division of Electric and Gas of the Florida Public Service 
Commission for approval before implementation. It is further 

ORDERED that this docket be closed should no petition for 
reconsideration or notice of appeal be t imely filed. 

XI. DISSENTING VOTE~ 

Chairman Deason dissented as follows : 

1. From the Commission's vote 
d ividends payable included 
Working Capital. 

concerning 
as c urrent 

common stock 
liability in 

I disagree with the Commission 1 s method of treating common 
stock dividends payable as a component of the capital structure 
requiring a rate of return. TECO 1 s dividends are declared 
quarterly, a nd once declared , become a liability and a cost free 
source of funds to the compa ny. Allowing the inclusion of t he 
declared but unpaid dividends in the capital structure gives the 
company the opportunity to earn an equity return on cost free 
capital . This is results in a windfall to the company, since 
investors calculate (and we establish) their required return by 
taking into account the facL that dividends are paid quarterl y. 
Including dividends payable as a reduction to working capital is 
the proper way to account for these funds. 
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2. From the Commission's vote concerning TECO's forecasted 
fuel ·prices included in fuel inventory for 1993 and 1994 . 

My concern with the majority's decision on this issue is one 

of burden of proof . When determining the appropriate inventory 
value of coal, the Commission was faced with testimony by TECO that 

coal from its affiliate Gatliff was priced in inventory at 

approximately $66 per ton, whi le the next highest value of coa l in 
inventory is priced at about $49 per ton . This issue was raised by 
the OPC which did not offer any tes timony or evidence as to the 

appropriate valuation for the · Gatliff coal . Apparently, the 
majority feels constrained by the lack of other affirmative 
evidence as to what the price of the Gatliff coal should be. I 
appreciate the majority ' s difficulty and share their concern about 
the scarcity of evidence . However, I am not convinced that it is 

the OPC or any other intervenor ' s burden to affirmatively establish 
the valuation of TECO's coal inventory. I believe it is TECO's 

burden to prove to this Commission the fair valuat i on of its coal 

inventory. I am especially concerned that, where the coal is from 
an affiliate and our own staff has concerns about the fact that the 

coal is priced at 35% above non affiliate coal, we feel constrained 

to accept TECO ' s price. The Commission has plenty of l a titude to 

fashion appropriate relief is this type of situation. 

3 . From the Commission ' s vote concerning level of coal 
inventory. 

I dissent from the majority decision on this issue because I 

agree with the staff ' s analysis that the Commission should decide 
the appropriate level of inventory based on a reasonable number of 

days burn regardless of the type of coal that is used to meet the 

company's burn requirements. Whether the company is utilizing 
compliance coal or regular coal, they are still utilizing the coal 
for generation purposes. Any use of compliance coal would merely 
displace regular coal in meeting the company ' s d a ily generation 

needs. Therefore, I would concur with the staff 's method of 

setting a target days burn, rather than treating compliance coal as 

a supplemental or special need in the days burn requirement. 
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Commissioner Lauredo dissente d as follows : 

1. From the Commission's vote concerning unamortized rate 
case expense. 

By ORDER of the Florida Public Commission, this 2nd 

day of Febr uary 

s 

(SEAL) 

RVE/DLC/MAP/MRC : bmi 
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW 

The Florida Public Service Commission is required by Section 
120.59(4), Florida Statutes, to notify parties of any 
administrative hearing or judicial review of Commission orders that 
is available under Sections 120.57 or 12 0 . 68 , Florida Statutes , as 
well as the procedures and time limits that ~pply . This notice 
should not be construed to mean all requests for an administrative 
hearing or judicial review will be granted or result in the relief 
sought . 

Any party adversely affected by the Commission's final action 
in this matter may request: 1) reconsideration of the decision by 
filing a motion for reconsideration with the Director, Division of 
Records and Reporting within fifteen (15) days of the issuance of 
this order in the form prescribed by Rule 25- 22 . 060, Florida 
Administrative Code; or 2) judicial review by the Florida Supreme 
Court in the case of an electric, gas or telephone utility or the 
First District Court of Appeal in the case of a watu r or sewer 
utility by filing a notice of appea l with the Director, Division of 
Records and Re porting and filing a copy of the notice of appeal and 
the filing fee with the appropriate court . This filing must be 
completed within thirty (30) days after the issuance of this order, 
pursuant to Rule 9 . 110, Florida Rules of Civil Procedure. The 
notice of appeal must be in the form specified in Rule 9. 9 00 (a), 
Florida Rules of Appellate Procedure. 
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XII. PROPOSED FINDINGS OF FACT 

Purs u ant to Rule 25-22.056, F . A. C. LEAF s ubmitted twenty one 

proposed Findings of Fact and two Proposed Conclusions of Law. In 

compliance with Section 120 . 59, Florida Statutes, the Commission 

ruled on each proposed Finding of Fact. The Commission i s not 

required to make a ruling o n the Proposed Conc1usions of Law. The 

Commission declines to rule on the Proposed Conclusions of Law. 

1. The primary goal of TECO ' s resource planning process i s 

to provide safe and reliable electric services to customers at 

lowest net present value of revenue requirements. T 52, lines 17-

19; 84, lines 15-19; 85, line s 6-21 ; 89, lines 20-25 ; 90, lines 1-

10; 94, lines 10-21; 360, lines 3-12 ; 1G26, lines 10- 12; 1631, 

lines 5-6 ; 1679, lines 23 - 25 , 1680 , lines 2 - 3 ; 1699 , lines 6 - 8 . 

RULING: Rejected as unnecessary to decide the issues voted 

on in this docket. 

2 . In order to provide reliable energy services with minimum 

r evenue requirements , the costs and benefits of all viable resource 

options must be evaluated with equivalent economic tests . T 94, 

l i nes 22-25; 95 , lines 1-13; 99, lines 22-25; 100, lines 1- 2 ; 1626, 

lines 12-14 ; 1627, lines 12-14 . 

RULING: Rejected as unnecessary to decide the is~ues voted 

on in this docket. 

3. TECO' s resource planning process sele cts supply-side 

options primarily on the basis of minimization of the n nt present 

value of revenue requirements. T 378, lines 24-25, PSC Order 

92002-EI. 

RULING: Rejected as unnecessary to decide the issues voted 

on in this docket. 

4. TECO ' s r esource planning process does not select demand­

side resource options primarily on the basis of minimization of the 

net present value of r evenue requirements. T 373 , lines 5-25; 374, 

lines 1-22; 377 , lines 14-25 ; 378 , lines 1-25; 1639, lines 6-23 , 

PSC Order 92002-EI , Rule 25-17 . 008, F.A . C. 

RULING: Rejected as unnecessary to decide the issues voted 

on in this docket. 

5 . TECO's resource planning process rejects all demand-side 

resource programs that do not pass the Rate Impact ("RIM") Test set 

forth in Rule 25-17.008, F . A.C., without consider ing whether 
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reve nue requirements would be less with those programs i nc luded in 
the Company ' s DSM portfolio. T 365, lines 19-25; 366 , lines l-6 ; 
374, lines 1-22; 377, lines 19- 25 ; 378, lines 1-6, 24 -2 5 ; 1639 , 
lines, 1 - 23; 1 698, line 1; PSC Order 92002-EI . 

RULING: Rejected as unnecessary to decide the issues voted 
on in this docket. 

6. All DSM programs that pass the Total Resource Cost 
("TRC") Test set forth in Rule 25- 17 . 008, F . A. C. are less expensive 
(have lower revenue requirements) than new generating resources 
(even if said programs fail the RIM test). T 374, lines 3-10 ; 
1639, lines 1-23; 1640, lines 1- 3; Ex. 108, Part 6; Rule 25-17 .008, 
F . A.C. 

RULING: Rej ected as unnecessary to decide the issues voted 
on in this docket. 

7. TECO's planning process does not assure resource choices 
that mi nimize revenue requirements. T 52 , lines 17-19; 84, lines 
15-19; 85 , lines 6 - 21 ; 89, lines 20-25 ; 90, lines 1-10; 94, lines 
10-21, 22 - 25; 95, lines 1-13; 99 , lines 22-25 ; 100, l i nes 1-2; 360, 
lines 3 - 12 ; 365, lines 19-25; 366, lines 1-6 ; 373 , lines 5-24 ; 374, 
lines 1-22; 377 , lines 14-25 ; 378, lines 1- 25 ; 1626 , lines 10-12; 
1627, lines 12-14; 1631 , lines 5- 6 ; 1639 , lines 1-23 ; 1640, lines 
1- 3 ; 1679, lines 23-25 , 1680, lines 2-3 ; 1698 , line 1; 1699, lines 
6-8 ; PSC Order 92002-EI , Rule 25- 17.008 , F . A.C. , Ex. 108, Part 6. 

RULING: Rejected as unnecessary to decide the issues voted 
on i n this docket. 

8. The current r egulatory connection between TECO ' s sales 
a nd revenues creates strong economic di r incentives to TECO ' s 
selection of resource options that will reduce sales , even if those 
options would reduce total revenue requirements and customer cos ts . 
T 81 , lines 11-18, 23-25; 82, lines 1-10, 1 3-2 1 ; 109 , lines 1-9; 
852, line 25; 853, lines 1-25; 854, lines 1-25; 855 , lines 1-25; 
856, lines 1-16; 1631 , lines 16-21 ; 1632 , lines 1-6, 10-21; 1633, 
lines 1-14; 1636, lines 1-8; 1 643, l ines 1-20 ; 1644, lines 1-22; 
1645 , lines 1-15; 1694, lines 4-6; Ex. 108, Parts 3 & 8. 

RULING: Rejected as unnecessary to decide the i ssues voted 
on in this docket. 

9 . TECO's DSM programs reduce peak demand growth far more 
than they red1~ce growth in energy use. T 1637, lines 10-22 ; Ex. 
108, Part 5. 
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RULI NG: Rejected as unnecessary to decide the issues voted 
on in this docket. 

10. TECO's focus on peak demand reduction has resulted in DSM 

programs that have little impact on the customer group that has the 

highest growth rate in kWh sales, the Commercial sector. T 1637, 

lines 18- 22; 1641, lines 20-21; 1642, lines 1-4; Ex. 108, Part 7, 
PSC Order 92002-EI. 

RULING : Rejected as unnecessary to decide the issues voted 
on in this docket . 

11. Decoupling revenues from sales r emoves a major financial 

disincentive to TECO's DSM programs, which otherwise wo uld result 

in reductions in profits from reductions in sales. T 1627, lines 

3-5. The citations in number 8, above are hereby adopted by 

reference . 

RULING: Rejected as unnecessary to decide the issues voted 

o n in this docket . 

12. DSM Incentives can help TECO overcome the significant 

economic and institutional barriers to DSl1 that remain after 

decoupling reve nues and sales . T 1627, lines 10-14, 20-21; 1632, 

lines 6- 15; 1637, lines 3-8; 1642, lines 2-4; 1656 , lines 8 - 20; 

1657, lines 1- 21; 1658, lines 1-21, 1659 , lines 1-27; 1660, lines 

1-2, Ex . 108, Part 10. 

RULING : Rejected as unnecessary to decide the i ssues voted 

on in this docket . 

13 . Without changes in regulatory incentives , there will not 

be a level playing field between demand and s upply resources , a nd 

TECO will not have adequate incentive to aggressively pursue t hose 

DSM programs that reduce revenue requirements . T 1626 , lines 1 0-

14; 1627 , lines 3-10; 1635, lines 1- 17. The citations in numbers 

8 and 12, above are hereby adopted by this refere nce. 

RULING : Rejected as unnecessary to decide the issues voted 
on in this docket . 

14. Regulatory changes such as decoupling and DSM incentives 

are required to make successful implementation of a least cost plan 
to provide reliable energy services TECO ' s most profitable course 

of action. The citations i11 number 13, above are hereby adopted by 

this reference. 
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ROLING: Rejected as unnecessary to decide the issues voted 
on in this docket. 

15. A shared savings DSM incentive mechanism would provide 
regulatory support for TECO efforts to capture the available energy 
efficiency and demand savings that cost less than supply- side 
resources. T 1663, lines 1-22; 1664, lines 1-2; 1666, lines 3- 25; 
Ex. 108, Part 9. The citations in number 12, above are hereby 
adopted by this reference. 

ROLING : Rejected as unnecessary to decide the issues voted 
on in this docket. 

16. The ERAM decoupling method, as implemented in California, 

is an elaborate system and involves additional regulatory 
procedures, "mini- yearly r a te c ases ," where a set of adjustments 
are made. T 1650, lines 1-21; 1652, lines 1-2. 

RULING: Rejected as unnecessary to decide the issues voted 

on in this docket. 

17. The RPC decoupling method as described in Appendix A, 
attached hereto and incorporated herein , is extremely simple and 

creates very little, if any additional administrative burden. T 

1647, lines 7-21 . 

RULING : Rejected as unnecessary to decide the issues voted 

on in this docket. 

18. The linkage between r evenues and customers is at least as 
soundly based in both theory and s tatistics as the current 
regulatory linkage between revenues and sales. T 108, lin~s 24-25; 

1647, lines 1-5. 

RULI NG : Rejected as unnecessary to decide the issues voted 

on in this docket. 

19. The RPC method will cause no more attrition for TECO than 

does current regulatory practice. T 1648 , lines 16-20. 

RULING: Rejected as unnecessary to decide the issues voted 

on in this docket. 

20 . DSM incentives for TECO should be des igned to make TECO ' s 

least-cost resource plan its most profitable plan, provide 
appropriate impacts on stocKholder and customers, and be simple, 

understandable a nd easy to administer (as more full described in 
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Appendix B, attached hereto a nd incorporated herein). 
line 4-21; 1661, line s 1-22; 1662, lines 1-14. 

T 1660, 

RULING: Rejected as unnecessary to decide the issues voted 
on in this docket. 

21 . TECO's economic rewards from DSM investments should be 
limited to a percentage of the f inancial benefits created for its 
customers , and incentives should encourage both maximizing energy 
savings and obtaining savings at t he lowest possible cost. T 1660, 
lines 3-21, 1661, lines 1-22; 1663, lines 1-43; 1664, lines 1-2; 
1666, lines 5 - 25, Ex . 108, Part 11. 

RULING: Rejected as unnecessary to decide the issues voted 
on in this docket. 
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C()ftlpany 
Docket No . 
Test Year 

Tompa Clectrtc Company 
920324-EI 
December 31 , 1993 

LH 
NO 

I 
2 
3 
4 
5 
6 
7 
B 
9 

10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

COMPARATIVE RATE BASE (ODD) 

RATE BASE PER FILING: 

Plant i n Service 
Depreciation Reserve 

Net Plant In Service 
Construction ~ork In Progress 
Property Held for Future Use 
Nuclear Fuel (Net) 
Allowance for ~orking Capital 

Tot a 1 rate base 

ADJUSTMENTS TO COMPANY FILING: 

ISSUE: 
4 . Hookers Point 
5. Overaccrual of AFUDC 

10. Sebring Acqu1sit1on 
12. Plant-in-Service 
14. C~IP Overprojection 
16. Port Manatee Plant Site 
17 . Substation Site Reclassification 
21. UnamortiZed Rate Case Expense 
22. FAC & ECCR Overrecover1es 
24. Dividends Payable 
25. Success Sharing Plan 
26 . Acct. 183, Prelim. Survey & Invest. 
27 . SFAS 106 
28. Affiliated Transactions 
30. ·Heavy Oil Inventory 
32 . Coal Inventory 
33. Additional Coal Inventory 
35. Depreciation rates/reserves 
36. Accum. Depreciation 
S100. Revised Juris. Separation Factors 
Amount to Reconcile to Brief 

' Total Adjustment 

ADJUSTED RATE BASE: 

COMPANY 
POSITION 

$2,488,652 
(916.214) 

$1, 572.438 
89,609 
50,105 

0 
156,635 

SCitlDUL[ I 
26-J~n-93 

COHHISSION 

$1.868, 787 $1. 868,787 

0 0 
{78) (78) 

0 0 
0 (15.367) 
0 (70,769) 
0 0 

(52) (52) 
0 (I. 036) 
0 ( 12) 
0 0 
0 0 

{432) (432) 
(1.742) (1.742) 

0 (3.025) 
0 (206) 
0 0 
0 (3 ,494) 

2,278 2.?78 
0 0 

(25,497) (25. 497) 
26 

-----------· ------------
($25,497) ($119,432) 

------------ ------------
$1.843,290 $1,749,355 

......•••... . ........... 

APPENDIX I 
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Company Tampa Electric Company 
Docket No. 920324-EI 
Test Year December 31, 1993 

LN 
NO COMPARATIVE CAPITAL 

----------------------------------- ------------------
1 COMPANY 
2 
3 Long Term Debt 
4 Short Term Debt 
5 Preferred Stock 
6 Customer Depos1ts 
7 Cc:mnon Equ 1 t y 
8 Deferred lTC - ~eighted Cost 
9 Accumulated Deferred Income Taxes t 

10 Zero Cost ITCs 
11 
12 Total Capital 
13 
14 
15 
16 COHHISSIDN 
17 
18 Long Term Debt 
19 Short Term Debt 
20 Preferred Stock 
21 Customer Deposits 
22 Cc:mnon Equ 1 t y 
23 Deferred lTC - lle1ghted Cost 
24 Accumulated Deferred Income Taxes & 
25 Zero Cost ITCs 
26 
27 Total Capital 
28 
29 

AMOUNT 
(000) RAT 10 

------------ --------

$551.753 29.93X 
37.238 2.02% 
51.731 2.81X 
44,918 2.44~ 

802.048 43 .51X 
63,983 3.47X 

291. 619 15.82X 
------------ --------
$1. 843.290 IOO .OOX 

••:a••••••••• ........ 

$514.895 29.43X 
39.223 2.24X 
48.274 2. 76X 
42.056 2.40X 

748,447 42 .78X 
63.91!3 3.66X 

292.477 16. 72X 
------------ --------

S1 . 749.355 IOO.OO:t. 
••===u••••••• aaaa.aoaa 

APPENDIX I 
(can ' t) 

SCHEDULE 2 
25-Jan-93 

Page 1 of 2 

COST \lElGHT ED 
RATE COST 

--·----- --------

7.84X 2.34X 
6. sox 0.13X 
6.49X 0.18% 
8. 19X 0.20X 

13.75X 5.98% 
11 .17:< 0.39:< 
o.ocx o.oox 

--------
9.22X . ....... 

7.56X 2.23X 
4.28X O.lOX 
6.49X 0.18X 
8.19X 0.20X 

12.00X 5.13X 
10.06X 0.37X 
o.oox o.oox 

--------
8.20X 

.:raa::aa&s 
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Ccoopony 
Doc\tt Ho . 
ltst Tur 

TaliiP• Electric C011pany 
920324 ·(1 
Oeceob<r 31. 1993 

U lECD'ItlliAIIOif OF AY(RAG£ IIAT£ BASE lO!iG·TERII StOtl TERM PIIEHRI£0 
liO MD AV(IIAG( CAPITAl STRUCTURE (000) D£81 OUT SIOC( 

I Syst .. Ptr Boo~s 
2 ~on·Utt 1 tty 
3 Pro ro1'1114 Adjust110nts: 
4 Pro Rata AdJuitqnts 

S591,455 
0 

(S,4S3) 
(26.611) 

SU,635 S54.956 
0 0 

roaa! 
1.196 

(14) 
(2. 49ij ) 

CUSIOH(R 
OEPOSIIS 

$41,748 
(42) 

0 
(2 ,161) 

COitiOH 
EOUIIT 

1844 ,451 
0 

1,383 
(JU92) 

OEHRR£0 
TU CR£0JIS lHtO"[ T.I.((S 

SCH£0Ul£ 2 
26·Jan·93 

Page 2 of 2 

V£16111£0 ' l[ ; O COST IOTA.l 
COS! I ICs WJTA.l 

S67,973 S307, 969 11,959,187 
(18) 1, 7S2 1,692 

0 0 (3,170) 
(3 ,081) (14,068) (88.9Zl) 

s ·····-··---- ......................................................... ....... .. ............. ------------ --·--------- --------·---
6 TlCO Adjusted Rctol1 Per HfR 
1 Polt·rl 1 lft9 AdjultlienU 
8 
9 c_.., Postttan 

to 
II Adjust•nts to Co. MrR Ftl lft9 : 
12 Rtca1culott 011 S.ckout 
13 
14 Subtot•l 
I S ISSU(: 
16 Rltt Bose AdjustiOtnts (Spectf tc) 
II R•tc But Adlu•Uoents ( Pro Rata) 
18 
19 
20 lou 1 A. )ustooent 
21 
22 
23 Adjusted Jurttdtctlonal 
24 Capital Struct "• 
zs 

S559,385 131,753 S52, U 6 $45,539 1813, 142 n4.868 S295, 6S3 $1 ,868,187 

(1.~2) (SIS) (115) (621) (11.094) (885) (4,034) (2S, 496) 
-·---------- ------------ ..................................................................... ---·-------- ........................ ------------

1551,153 

(1.811) 

SS49.~36 

so 
(35,041 I 

(135,0~1) 

1514,895 

137.238 

l fl ,892 

so 
(2 , 669) 

(11.669) 

139.223 

S51.731 

(172) 

$51,559 

10 
(3,2!5 ) 

(13,2!5) 

S48,1H 

S44,918 1502,048 

(2.665) 

$44 ,918 1799,383 

so so 
(2,862) (50,936) 

(12.862) (150, 936) 

$42.056 17<8, 441 

s~.9!3 

0 

163,983 

so 
0 

so 

Sl91.619 11.843,2~0 

0 so 
$291,619 11,843,290 

sese 1858 
0 (94,7.4 ) 

(S93,936) 

Sl92,477 11.149,355 

'1:100 
:PO:O 
G)()O 
I:Jj~I:Jj 

I:Jj~ 
1-' 1-3 
0 z 
NZO 

0· 

't1 
It> (I) 
N() 
01 
WID 
1\JW 
~I 
1 0 

I:Jjl-' 
HO'I 

IJl 
I .., 

0 .., 
I 

tTl 
H 

.-...)>o 
()"0 
0"0 
::l tTl 
-z 
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~H 

X 
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Canpany 
Docket No. 
Test Yc•r 

Tampa Electric Company 
920324-EI 
December 31. 1993 

LN 
NO 

1 
2 
3 
4 
s 
6 
7 
8 
9 

10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 

COMPARATIVE NET OPERATI NG INCOME (000) 
OPERATING REVENUE 

OPERATING REVENUE PER F I LIN~ 

Revenue from Sales of Electricity 
Other Operating Revenue 

Total Operating Reven~e 

ADJUSTMENTS TO COMPANY FILING: 

ISSUE: 

97 . Off System Retail Sales Profits 
97/98 Off-System Capacity Revenues 
S100. Revised Jur is. Separation Factors 

Total Adjustments 

ADJUSTED OPERA1 1NG REVENUE 

COMPANY 
POSIT ION 

$536,010 
12. 152 

$548,162 

so 
0 

(I. 068) 

(Sl.068) 

$547.094 

SCHEDULE J 
26-Jan-93 

Page 1 of 4 

COMMISSION 

$548,162 

(SZ .7!:0) 
0 

(I. 068) 

($3.818) 

$544, 344 

APPENDIX I 
(can't) 
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Company Tampa Electric Company 
Docket No . 920324-EI 
Test Year December 31, 1993 

LN COMPARATIVE NET OPERATING INCOME {000) 
NO OPERATION & MAINTENANCE EXPENSE 

SCHEDULE 3 
26-Jan-93 

Page 2 of 4 

COMPANY 
POS ITION COMMI SSION 

------------------------------------ ------------------ ------------ ------------

23 OPERATION & MAINTENANCE EXPENSES PER FILING: 
24 
25 Operation & Maintenance $217.355 
26 ------------
27 
28 Total Operation & Ma intenance Expense $217,355 $217. 355 

29 ······==···· ··=·=······= 
30 
31 ADJUSTMENTS TO COMPANY FILING: 
32 
33 ISSUE: 
34 5. Overaccrual of AFUDC 0 0 

35 12. Plant-1n-Sorv1ce 0 0 
36 so. Advertising Expense 0 (7} 

37 51. Industry Association Dues 0 (97) 

38 54. Salar1es and Benefits 0 0 

39 57. Success Shar1ng Program 0 0 
40 59. Supplemental Executive Retirement 0 0 

41 60. OPES Expense 0 0 

42 63. Pension Expense 0 0 

43 64 . Rate Case Expense 0 (345) 
44 65. Sebr1ng Acquisition 0 0 

45 69. Foss1l O&H-Hookers Point 0 0 
46 73. Tree Trimming Expense 0 ( 1. 840) 
47 78. Approved Depreciat1on Rates 0 0 
48 S100. Revised Juris. Separation Fac tors (3.224) (3.224) 
49 
so 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 ------------ ------------
65 
66 Total Adjustment ($3.224) ($5,513) 

67 ------------ ------------
68 
69 ADJUSTED OPERATION & MAINTENANCE EXPENSES $214,131 $211.842 
70 ............•••..••....• 

APPENDIX I 
(con ' t) 
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Company 
Docket No. 
Test Year 

LN 
NO 

Tampa Electric Company 
920324-EI 
December 31. 1993 

COMPARATIVE NET OPERATING INCOME (000) 
DEPRECIATION & AHORTIZAri OH EXPENSE 

COMPAIIY 
POSITION 

SCHEDULE 3 
26-Jan-93 

Page 3 of 4 

COMMI SSION 

71 
72 
73 
74 
75 
76 
77 
78 
79 
80 
81 
82 
83 
84 
85 
86 
87 
88 
8g 
90 
91 
92 
93 

DEPRECIATION & AMORTIZATION EXPENSES PER FILihG: 

LN 
NO 

90 
91 
92 
93 
94 
95 
96 
97 
98 
99 

100 
101 
102 
103 
104 
105 

Depreciation & Amortization 

Total Depreciat ion & Amortization Expense 

ADJUSTMENTS TO COMPANY FILING: 

ISSUE: 
5. Overaccrual of AFUOC 

12. Plant-in-Service 
65/80 Sebr1ng Acquisition 
69. Foss1l O~M-Hookers ?oint 
78 . Approved Oepreci at ion Rates 
S100. Revised Juris . Separation Factors 
Amount to Reconcile to Brief 

Total AdJustment 

ADJUSTED DEPRECIATION & AMORTIZATION 

COMPARATIVE NET OPERATING INCOHE (000) 
TAXES OTHER THAN INCOHE 

OTHER TAXES PER FILING 

ACJUST~ENTS TO C(IM!'ANY FILING: 
ISSUE: 

Tax Effect of Revenue Adjustments 
5100. Revised Juris. Sepa ration Factors 

Total Adjustments 

ADJUSTED OTHER TAXES 

$1 02.642 

$102.642 $102, 642 

(4) (4) 
0 (592) 
0 0 
0 0 

(I. 61 2) ( 1. 612) 
(1.433) (1,433 ) 
1,616 

------------ ------------
( 1. 433) (3. 641) 

------------ ------------
$101.209 $99 . 001 

- -
COMPANY 
POSITION COHHISSION 

------------ ------------
$39.762 $39.762 

• •••• •••••c• a ,••••••••a• 

$0 
(569) 

0 
0 

($569) 

$39. 193 

$0 
(569 ) 

0 
0 

($569) 

$39.193 

106 ____________________________________________________ __ 
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DOCKET NO. 920324-EI 
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CCIII>4ny T..,_. f.lectr1C ec:.p.ny 
Ooctet ~o o : 9203Z•·El 
lest Tur ooc ..... r ll. 1993 

l~ COMPARAIIY( K[l OP£RAIIMG IMCOH( (000) 

NO I~OH[ TAl OP(HS( 
CCo• PA~T 

POS If IC• 

APPENDIX I 
(can't) 

SCHEOU\.( l 
Z6·J•no9J 

'•9• • o l • 

CCAAISSJO., 

··-----· --- -----·-· ----·--·--·--·-----·-............ ------- . ----- ..... ... -- ·-· ....... 

101 
108 
109 
110 
Ill 
liZ 
11J 
Ill 
liS 
116 
117 
118 
119 
IZO 
IZI 
IZZ 
123 
12• 
IZS 
126 
IZT 
IZ8 
129 
130 
!31 
lll 
Ill 
134 
l lS 
ll6 
137 
138 
IJ9 
1•0 
1• 1 
:•2 
14l 
IU 
t•s 
1•6 
147 
lOS 
1•9 

lM 
110 

ISO 
lSI 
ISZ 
15.3 
IS• 
ISS 
IS6 
!57 
153 
159 
160 

IOICO"( U,l[S PER flli~G: 
(4.1rrent tnccr.~~ Tuu 
Oeferred lncc:me hxtJ 
lnYISUbent r.x Creal t 

foal Inc...,. fu 

ADJVS~(NTS TO CCHPAJIT FILING: 
ISSut:: 

ru Hftct of Other AdJu•u:-ent• 
Interest bPf11SI Re<onc1l1.1tton 

SIOOo ReviStd Juru 0 Seoor•tron F•ctoro 
Mo..•t to Roconcllt to &r~ef 

Total AG)USI.IlenU 

AOJUST[O IHCOHE TAXES 

0111£R ITEMS PER FILING: 
(G.Inl/lou on S.lt 
•ovulotory ProctiCU aoconcll&tlon 

Toul 

AOJUST"ENTS TO COHPAHT FILING: 
ISSUE: 
SJOO. A•vtstd Juris. Se_,.r•t1on F•ctors 

AOJIISTED OTHER ITOO 

COHPARArtVE NEl OPERATING INCOME (000) 
N£1 OPEAAT!N6 IHCOHE I SIJIIAAaT 

M[l OP£RAT!HG INCCKE 
Doer at Inc) Reve-"'W-e 
Oocrat1on 4 KA1nten..nce bpenses 
O.precutton &. Mort tut10n 
f•••• Other than II'\Cc::r-
tncODC Tu:es 
Other !teu 

llat ~r&tln<J Inc..,., 

s•a Js• 
Zo9ZZ 

C• ol!&l 
------------

141 ne 101 0 o~a ........................ 

so 1&60 
0 z o256 

1. sao ! 0680 
l51 0 

0 0 
1 0 
1 0 
0 0 

-·--------------------
llo941 so 0 596 

-·---------- --------·---
s•&o91S ! Slo6Z• 

··-········ ············ 
(S•I ) 

' ···---------
CS•t I CS•I) ............ ··········-

II Sl 
......................... ------------

( $(0) ( U O) 

-····---···· ··-·-···-· 

COHPANT 
P(.SITIOo~ 

I SH 009• 
(ZI•olll) 
(101.1~) 
(3U9l) 
C•&o975) 

•o 

Sl•lo626 

CCIUII SSIOH 

SS4t oJ4t 
(ZII.S•ZJ 

(99o001) 
(39o193) 
(SI.62•l 

•o 

11•20 7 • 
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IWA Cl£CIAIC COIIPA.~T 
OOCKfl hO. 910)24 [I 

0 ~ K 8£HCIIIWIJ'. YAAIAhC( 8T fUIICI IOH 
199) 

SCII£DUl[ 4 
P•ge I ol 4 
26·J•n·9J 

............................ --.. -...... -·---- ......... -. --................ ... -- ............... ·---·-........ ... ...................................... --.............. ..... .. ....... ... .. . .. ................................. ----· ..................................................... --.... ·-· ............................................... ... 
Ste .. 

Prod<lct I on 
(000) 

Mt.~clur 
Productl on 

(000) 

Other 
PrOduction 

(000) 

lr•nt· 
•lui on 

(000) 

Custcmer 
Obtrlbutlon Accounts 

(0001 (000) 

C~o~ttorrer 
Strvltl 

(000) 
S•1u 
(000) 

A<hl n . & 
G.ner.al 

(000) 

Other 
Adjust..,n\1 

(000) 
lot• l 
(000) 

............. ... ...... -· ....................... -----..... --.......................... ... .......................................... -....................................... -- .. --........ ................ ..... . .. .. .. ..... .. .. .. .. ... .. ......................................................................................................................... ... 

1S44 F,SC A1l ... td O&K· Sy>t.., 151.11) 

1984·199) Cmpound Kultlpl l t r 1.41104 

lnl 0&11 Stnchurk - 5)st ... 81.520 
AJ<l Sebring Unlls 869 

l~<l std 199l O&K 8tnchurk 81,)!9 

1!11l AdJ. 0'" • Syst .. 19 ,C9l 

t..·.churk Yorhnet (l ,291) 
Stall Adjusl~~ents·Syst .. 0 

AdJwtU'Cf V•rhi\Ce ·Systta ().291) 

I") 0'" S.nchur~ • Syst .. 8Z,l!1 

Juris, Stp•ret I on futors 0 9 ,g 

19tl !ci'Churk • Juris 11,4 s 

1S9) Adj . O&K • Juris . 16,185 

J~H 1 . 8-tnctn.r~ ' '"'t•nc• ( 1.256) 

St• II AdjustNnt •·Jur Is . 

Adjusttd \'orl•nee-Jurls . (11,256) 

• .., Sq>u• tlon Study f lroct ( 1 . 8~6 ) 

Ad)•attd Vorl•nc•·Jurls . (l,IOZ) 

so 
1 41104 

0 
0 

0 

0 
0 

0 .0000 

0 

0 

so 

0 
0 

S918 

1.41104 

1,)80 
I. 568 

2,948 

Z, SZl 

(4261 
0 

(426) 

2,948 

0 9626 

1,818 

2,418 

(l60) 

(1160) 

(50) 
(410) 

H.618 

1.81612 

10,104 
0 

10.104 

I.EH 

(2.560) 
0 

(l. ~60) 

10.201 

0 Sill 

9.910 

1.<&6 

(1.1<~) 

(IZ,U5) 

(41) 
(U9Z) 

U.h'9 tho ,.... stplt4tlon lludy, HCO h 111.102.000 undor tho banct..r~ •••roll . 

Sl1.1l8 

1.81621 

)2,198 
0 

l2.19~ 

28.Z81 

(l,914) 
( 1,840) 

( 5.151) 

32.198 

0 9994 

32. 119 

28.219 

(l, S001 

( 1.840) 

(15,140) 

(Ill 
(5,152) 

11l.IC4 11 . 441 

1. 81621 ' 81621 

14,962 2,611 
0 0 

24,962 2.611 

19,05) 2 .92) 

(U09) J06 
0 (II 

(5 .909) zjg 

24.962 2.61 I 

0 99~6 I 0000 

lU~l 2,611 

19.050 2,91) 

(S.90JI )06 

(I) 

(IUOJ) 1299 

(51 0 
(S,908) 299 

uo 
1.81611 

54 
0 

54 

280 

116 
0 

126 

.. 
0000 

0 
126 

140.701 so ll l8,019 

1.81622 0.00000 

ll.9ll 0 226,868 
0 0 z.tll 

/),9)) 0 219.)05 

IS,lll 215.111 

I,UO 0 
(4621 0 

(14. 1]4 
tl.l09 

914 0 (16.H) 

ll 9ll 0 129. )05 

0 9598 0 0000 

10. ~bl 0 ZlO, 911 

ll, 4C~ 0 ZIO, 090 

z.u~ 0 (10.881 

(HI) 0 (2.189 

1Z . OOJ 10 (11),116 

( 1.066) (Sl ,OZ6 
9ll (116.202 

\0 "' rvtrl 
0 () 
w' 
rv\0 

""'w I I 
pjO 
H~-' 

C\ 
Vl 
I 

"1 
0 
"1 
I 

tr:l 
H 

:x>' 
O'U 
0 "' ::s tr:l - z 
rto 

H 
X 

H 
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SO ADY £RT IS I HG £XP£N5[ 
51 INDUSIRr ASSOC. DUES 
64 RAT£ CAS£ [XP£N5£ 
1J IRH TRIH141HG ElP. 

TOTAl JUII ISOICTIOHAl 

Fossil 
Production 

(000) 

Nuclur 
Production 

(000) 

0 

lAI<PA ElECTRIC COHPAHr 
OOCIC.£1 HO. 920)24· £ I 

199) 0 ' H 8£N<t11AI( YAJIIANC( Sr fUtfCIIOH (JUlliSOICIIOIIAI) 

Dlhtr P"""r 
Supply 

(000) 

0 

lr.na· 
•Iuton 

(000) 

Custootr 
Dlstrtbullon Accovnts 

(000) (000) 

(1. 840) 

(I .840) 0 

Cuatoaer 
Srrvlce 
(000) 

(I) 

(I) 

s.tea 
(000) 

Adtoln . ' 
Gener•l 

(000) 

(91) 
(J4S) 

(UZ) 

SCH£01A( 4 
'•9• l o f 4 
26·J•n·9l 

Tohl 
(000) 

(11 (91 
(HS) 

(1.840) 

(2.289) 

'tl 
\0 (/') 
IV () 
0 I 
W ID 
IV W 
~ I 
1 0 

t'Jl I-' 
H 0'1 

U1 
I 
":! 
0 
":! 
I 

t'Jl 
H 

........ ~ 
() 'tl 
O'tl 
::s t'Jl 
- z 
rto 

H 
X 

H 
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SO AD~UliSING £lP!NS£ 
51 lhOUSIIY ASSOC. DUES 
64 RAt[ CAS£ (lP[H5[ 
1l lAH UIHHI~G £1P. 

TOtAL 5Y5l[M 

ross II 
Production 

(000) 

Nuclt.r 
Product I on 

(000) 

tAMPA £l£CIRIC COHPAHT 
DUCKII 110 noll~ · £1 

1993 0 ~ M ![KCtttAR( VARIAAC£ !I FOIICIIOH (STSHK) 

Other Pover 
Supply 

(000) 

lnns· 
•lui on 

(000) 

0 

Cuuoser 
OhtrlbuUon Accounts 

(000) (000) 

( 1.!40) 

SCH!DIU 4 
Poo• l of • 
26-Jon·U 

CultCif'lltr cbln. l 
S.ndcr Solu Gentrol Toto l 
(000) (000) (000) (000) 

-.. -- .. -.... ---.. -..... -----.... -.. -- .. -.------------.---.... --
(1) (/) 

(102) ( ICZ) 
(360) ()60) 

(1.1•01 

(I I (461) (2 .lOi) 

ID'tl 
NUl 
0() 
w l 

\0 
Nw 
~ , 

l o 
tr:l.,_. 
HO"' 

U1 
I 

"'1 
0 
"'1 
I 

tr:l 
H 

....... ~ 
O"'j 
Q"'j 
::ltr:l 
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H 
X 
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Year 
---------

1984 
1985 
1986 
1987 
1988 
1989 
1990 
1991 
1992 
1993 

TAHPA El EC TR I C COHPAIIY 
OOCKEf NO. 920324-£1 

0 & H COMPOUND MULTIPLIERS 

Total Customers Average CPI-U (1982-1984•100) 

---------------------------------------- -----------------------------------
Compound Ccxr:pound 

Amount X Increase Multiplier Anlount & Increase Hult1pl ter 

---------------------------------------- --------- ...... ............ ...... ............ 

372.257 1.00000 103.9 I . 00000 
39l,Ol6 5.0419X 1.05042 107.6 3.5611X 1.03561 
407,788 4.2867X 1. 09545 109.6 1.8587X I . 05486 
423.839 3.9361X 1.13857 113. 6 3.6496X I. 09336 
436,439 2.9728X 1.1 7241 118 .3 4.1373% 1.13859 
447.157 2.4558X 1.20121 124 .0 4.8183X I. 19346 
455,672 1.9043% 1.22408 130. 7 5. 4032X I . 25794 
462. 260 1.4458% 1.24178 136 2 4.2081X I. 31088 
469,906 1.6540X 1.26232 141.2 3. 7000% I. 35938 
479.151 1.9674% 1.28715 146.6 3.8000% I. 41104 

Schedule 4 
Pa<Je 4 of 4 
l6-Jan-93 

Inflation and Growth 
Compound Hulllpl1er 
-------------------

I . 00000 
1.08783 
1.15555 
1.24487 
I . 33489 
1.43360 
I . 53982 
1. 62782 
I. 71597 
1.81622 

'UOO 
):10:0 
G)()O 
trlXtr1 

tr1:0 
1-'8 
1-' z 
ozo 

0 • 

\0 "0 

"' en on 
WI 
1\)\0 

"'"w 
I I 
ttjO 
HI-' 

0'1 
V1 
I 
'tj 
0 
'tj 
I 

t=:l 
H 

.-..):1 
(')'U 
0"0 
::l tr1 
-z 
rto 
._, H 

X 

H 



ORDER NO. PSC - 93- 0165-FOF-EI 
DOCKET NO. 920324-EI 
PAGE 111 

Company 
Docket No. 
Test Year 

LH 

Tampa Electr1c Company 
920324-EI 
December 31, 1993 

NO COMPARATIVE REVENUE REQUIREMENTS (000) 

1 Adjusted Jurisdictionu l Rate Base 
2 
3 Required Rate of Return 
4 
5 
6 
7 Required Het Operating Income 
8 
9 Adjusted Achieved Test Year 

10 Jur1sd1ctional Net Operat1ng Inc~ 
11 
12 
13 
14 Jurisdict1onal NO! Defic1ency (Excess) 
15 
16 Revenue Expans1on Factor 
17 
18 
19 
20 Revenue Increase (Decrease) - Test Year 
21 Penalty For High Rates 
22 
23 
24 Total Ba~e Rate Revenue Increase 
25 

COHPANY 
POSITION 

SCHEDULE 5 
26-Jan-93 

COHH I SS lOll 
------------ ------------
$1,843.290 Sl ,749,355 

9.22% 8. 20X 

------------ ------------

$169,951 $143,447 

143,626 142.724 
------------ ------------

$26.325 $723 

1. 608012 1. 608012 
------------ ------------

$42.331 $1.163 
0 0 

------------ ------------
$42.331 $1. 163 

••••• ••••••• •••••••• a:a 

APPENDIX I 
(con ' t) 
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Company 
Docket Ho. 
Test Year 

LH 
NO 

Tampa Electric Company 
920324-EI 
December 31 . 1993 

REVENUE EXPANSION FACTOR 

1 Revenue Requi rement 
2 
3 
4 Uncollectible Rate 
5 
6 Gross Reclepts Tax 
7 
8 Regulatory Assessment Fee 
9 

10 
11 Het Before Income Taxes 
12 
13 State Income Tax 
14 Rate 
15 
16 Amount 
17 
18 
19 Net Before Federal Income Taxes 
20 
21 Federal Income Tax 
22 Rate 
23 
24 
25 Amount 
26 
27 
28 Net Operating Income 
29 
30 
31 
32 Net Op~rating Income Hultl pl ler 
33 

Revenue Expans1on Factor 

COMPANY 
POSIT ION COHHISSION 

------------ ------------
100.000000 100.000000 

------------ -----------
0.207600 0.207600 

0.000000 0.000000 

0.083330 0.083330 
-------- --------

99. 709070 99.709070 

0.055000 0.055000 
...... .................. --------

5.483999 5. 483999 

------------ ................................. 

94.225071 94.225071 
------------ ----------· 

0.340000 0.340000 
-------- --------

32.036524 32.036524 

62.1B8547 62.188547 
::ac=•••=••• •••=•••=u== 

1.608012 •. 60B012 
======•==••= •=~ ~acz::c: 

APPENDIX I 
(can ' t) 

Schedule 6 
26-Jan-93 
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Company 
Docket No. 
Test Year 

Tampa Electric Company 
920324-EI 
December 31. 1994 

LN 
NO 

I 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
IS 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 

COMPARATIVE RATE BASE (000) 

RATE BASE PER FILING: 

Plant in Service 
Depree i at 1 on Reser1e 

Net Plant In Serv1ce 
Construction Vork 1n Progress 
Property Held for Fut ure Use 
Nuclear Fuel (Net) 
Allowance for Vork lng C~p1tal 

Total rate base 

ADJUSTMENTS TO COHPANY FILING: 

ISSUE: 
3. Simple Average 
4. Hookers Point 
5. Overaccrual of AFUOC 

10. Sebring AcQUisi t ion 
12. Plant- in-Service 
14. CVIP OverproJeCtlon 
16. Port Hanatee Plant Site 
17 . Substat1cn Site Reclassification 
21. Unamortized Rate Case Expense 
22 . FAC & ECCR Overrecoveries 
24 . Oivldends Payable 
25 . Success Shar1ng Plan 
26. Acct. 183, Prelim. Survey & Invest . 
27 . SFAS 106 
28. Affiliated Transactions 
30. Heavy Oil Inventory 
32. Coal Inventory 
33 . Additional Coal Inventory 
35. Depreciation rates/reserves 
36. Accum. Depreciation 
5100. Revised Juris. Separat101 Factors 
Amount to Reconc1le to Brief 

Total Adjustment 

ADJUSTED RATE BASE: 

COHPANY 
POSIT IOU 

$2,626.092 
(996.699) 

$1,629.393 
213,83 1 
62.036 

0 
168.207 

$2 . 073,467 

0 
0 

(74) 
0 
0 
0 
0 

: 52) 
0 
0 
0 
0 

(435) 
(5,318) 

0 
0 
0 
0 

3,942 
0 

(34,435) 
1.937 

($34,435) 

$2,039.032 

COHHI SSION 

$2.073,467 

(1.513) 
0 

(74) 
0 

( 14 .712) 
(165.~59) 

0 
(52 ) 

(34.1) 
(46) 

0 
0 

(435) 
(5.318) 
(2. 707) 

(225) 
0 

(I. 098) 
3, 940 

0 
(34. 497) 

($222.540) 

$1.850,927 

APPENDIX I 
(con ' t) 

SCHEDULE 7 
25-Jan-93 
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Company Tampa Electric Company 
Docket No. 920324-EI 
Test Year December 31, 1994 

lH 
HO COMPARATIVE CAPITAL 

AMOUNT 
(000) 

------------------------------------------------------- ------------
I COHPAHY 
2 
3 Long Term Debt $622.827 
4 Short Term Debt 69,542 
5 Preferred Stock 51.298 
6 Customer Depos1ts 48, 625 
7 Ccnrnon Equity 899 .950 
8 Deferred lTC - Veighted Cost 58 , 560 
9 Accumulated Oeferred Income Taxes & 288.230 

10 Zero Cost ITCs ------------
11 
12 Tota 1 Capita 1 $2.039.032 
13 =••sz::zz-::a:: 

14 
15 
16 COMMISSION 
17 
18 Long Term Debt $556,320 
19 Short Term Debt 55,934 
20 Preferred Stock 45,329 
21 Customer Deoos1ts 43.311 
22 Ccnrnon Equ 1 :y 797,331 
23 Deferred lTC - Weighted Cost 59 0 035 
24 Accumulated Deferred Income Taxes & 293.667 
25 Zero Cost ITCs ------------
26 
27 Total C.sp1tal $1, 850.927 
28 •••=n••==•cu:a 

29 

RATIO 
·-------

30.55% 
3.41% 
2.52:: 
2.38X 

44 .14~ 
2.8n: 

1J . 1~:: 

--------
100.on: 

:::=•==== 

30.06X 
3.02X 
2 .J5X 
2.3JX 

43 .oa:: 
3.19X 

15.87X 
--------

100.00% 
==--•u==== 

APPENDIX I 
(con ' t) 

SCHEDULE 8 
26-Jan-93 

Page 1 of 2 

COST VEIGHTEO 
RATE COST 

--------

7 . 89~ 2 .42X 
6.50X 0.22:: 
6. 49X 0.16X 
8.10X 0.19X 

13. 7SX 6.07X 
11. 19X 0.32:: 

9.38X 
===z=-==a 

7.81X 2.35:: 
5.37:: 0.16X 
6.J9X 0.16X 
7.86X 0.18X 

12 .00:: 5.17": 
10.15X o.nr. 
o.oox 

--------
8.34X 

==··==== 
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HO AJ<D AVERAGE CAPIIAl S I~UCIUIIE (000) 

I Sy>t.,. Por 8ooko 
l Non•Ut lilly 
3 Pro ro,... A4Juat110nlo: 
4 Pro R•to Adjus t .,.nll 
5 
6 lfCO A4Ju>l t d Reutl Per MFR 
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8 
9 

10 
II 
12 
1l 
14 
15 
16 
II 
18 
19 
20 
21 
ll 
23 
H 
25 

Coaip•ny Posit I on 

Adjust110nt s to Co. MFR Filing: 
Reulouhte 011 S.o, out 

Subtota I 
ISSUI : 

R•tt 8ut Adjuu .. nts (Specl llc ) 
Rote Sue A4Juat .. nts (Pro R•tal 

lot I AdJust ,..nt 

Adjusted Jurlldtc tlon•l 
C•pl tol St r..c: ture 

LOIIG·IERH 
0£81 

1661,2)0 
0 
0 

(33.885) ................ 
Ull. JI5 

(10.518) 

16Z2. 821 

3.198 

626,625 

u 
(ID.J05) 

(110.305) 

ISS6.3ZO 

SIIORHIRH PRfF(RR£0 
0181 5 IOC~ 

1/1 . 500 S51 .95& 
0 0 
0 0 

(3.1Bl) (2 .191) 

CUSTOtlfR 
OEPDSIIS 

$52,092 
0 
0 

(2,645) 

··-········· --··-···---· ·····--··-·-
$10. 111 
(I 115) 

169.Hl 

(6.ml 

63.0.:13 

0 
P.ml 

(li .Oo9) 

ISS.Sll 

$52.165 
(861) 

$51. 298 

(241) 

51.051 

0 
(5.128) 

(15.128) 

115.329 

$49, U I 
(8ll) 

118.625 

160 

48.185 

0 
(5.414) 

(15, 414) 

113.311 

OHUtEO 
lAX CREOIIS ll<tOtll !AXES 

SCII[DU.[ 8 
a · J•n· 93 

P•g• l ot 2 

COf'.'tO" 11£IGHIIO ' l EkO COST !DIAl 
EOUIIr COSI IIC• CAPIIAL 

$964.110 
0 
0 

(18.962) ......... ... .. 
$915.148 
( 15.198) 

1~99. 950 

IU~l 

898.091 

0 
(100. 161) 

- -·-···· ···· 

(1100. 163) 

1191.lll 

$62.135 
0 
0 

(3.1b6) 

$)08.119 
0 
0 

(15.681) 

$2.184 , 402 
0 
0 

( 110.933) 
........... ...... -----···-·--

$59.519 
(989) 

158 S60 

59.035 

0 
0 

1!93.098 
(4 .868) 

$2.013.461 
(34.431) 

1288.230 Sl. Ol9.032 

4.201 (2 ) 

29Z.UI 2.039,010 

11.236 11.216 
0 (U9. l l9) 

------······ ---· -------- ------------
ID 11.236 (1188. 103) 

159. 035 1193.661 11.8S0.9ll 
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Company 
Docket llo. 
Test Year 

Tampa Electric Compant 
920324-El 
December 31. 1994 

LN 
NO 

1 
2 
3 
4 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

COMPARATIVE NET OPERATING INCOME (000) 
OPERATING REVENUE 

OPERATING REVENUE PER FILING: 

Revenue From Sales of Electr1c1ty 
Other Operat1ng Revenue 

Total Operat1ng Revenue 

ADJUSTMENTS TO COMPANY FILING: 

ISSUE: 

49. 1993 Co. Revenue Increase 
49 . 1993 Staff Rev. Increase/Decrease 
97. Off System Reta1l Sales Profits 
98. Off-System Capac1 ty Revenues 
S100. Rev1sed Jur1s. Separa t 1on Factors 

Total Adjustments 

ADJUSTED OPE~T!NG REVENUE 

COiiPANY 
POSIT ION 

$599,037 
13.710 

$612.747 

so 
0 
0 
0 

(8. !60) 

($8,160) 

S604,Se7 

SCHEDULE 9 
26-Jan-93 

Page I of 4 

COI'HISSION 

$612 . 7~7 

($43,305) 
1.190 

(3.888) 
0 

(8.160) 

(SS4. !63) 

$558.584 
•••••••••••• •••••• •••a•• 

APPENDIX I 
(can't) 
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Company Tampa Electric Company 
Docket No. 920324-EI 
Test Year December 31, 1994 

LN COMPARATIVE NET OPERATING INCOME (000) 
NO OPERATION & MAINTENANCE EXPENSE 

-------------------------------------------------------
23 OPERATION & MAINTENANCE EXPENSES PER FILING: 
24 
25 Operation & Maintenance 
26 
27 
28 Total Operar:on & Maintenance Expense 
29 
30 
31 ADJUSTMENTS TO COMPAtiY Fl Ll NG: 
32 
33 ISSUE: 
34 5. Overaccrual of AFUDC 
35 12. Plant-in-Service 
36 50. Advertising Expense 
37 51. Industry A3soc1aticn Dues 
38 54. Salar1es and Benefits 
39 57. Success Sharing Program 
40 59. Supplemental Executive Retirement 
41 60. OPES Expense 
42 63. Pension Ex;Jense 
43 64. Rate Case Expense 
44 65. Sebring Acquisition 
45 69. Fossil O&H-Hookers Po1nt 
46 73. Tree Tr1mm1ng Expense 
47 78. Approved Depreciation Rates 
48 S100. Revised Jur1s. Separation Factors 
4g 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 Total Adjustment 
67 
68 
69 ADJUSTED OPERATION & MAJNTENAtiCE 8<PENSES 
70 

COMPANY 
POSITION 

------------

$228.732 
------------

$228,732 
aac::.a.aaaa.=:a 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(3,871) 

------------
($3,871) 

------------
$224 ,861 

···=·····=· 

SCHEDULE 9 
26-Jan-93 

Page 2 of 4 

COMMISSION 
------------

$228.732 
ac:a:t:aaa:::a:• 

0 
0 

(8) 
( 101) 

0 
0 
0 
0 
0 

(344) 
0 
0 

(1,960) 
0 

(3,871) 

------------
($6,284) 

------------
$222 ,448 

•••.z•=•:r:a:::: 

APPENDIX I 
(can ' t) 
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Canpany 
Docket No. 
Test Year 

LN 
NO 

Tampa Electric Company 
920324-EI 
December 31, 1994 

COMPARATIVE NET OPERATING INCOME (000) 
DEPRECIATION & AMORTIZATION EXPENSE 

COMPANY 
POSITION 

:;cHEOULE 9 
26-Jan-93 

Page 3 of 4 

COHMISSION 

71 
7Z 
73 
74 
75 
76 
77 
78 
79 
80 
81 
8Z 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 

DEPRECIATION & AMORTIZATION EXPENSES PER FILING · 

LN 
NO 

90 
91 
9Z 
93 
94 
95 
96 
97 
98 
99 

100 
101 
lOZ 
103 
104 
105 

Oepreciat1on & AmortiZation 

Total Depreciation & AmortiZation Expense 

ADJUSTMENTS TO COMPANY FILING: 

ISSUE: 
5. Overaccrual of AFUOC 

12 . Plant-In-Service 
65/80 Sebr1n9 AcquiSition 
69 . Foss1l O&H-Hookers Po1nt 
78. Approved Depreciation Rates 
SlOO. Rev1sed Jur1s . Separation Factors 
Amount to Reconc1le to 8r1ef 

Total ~djust~~nt 

ADJUSTED DEPRECIATION & AMORTIZAT ION 

COMPARATIVE NET CPERATING INCOME (000) 
TAXES OTHE~ THAN INCOME 

OTHER TAXES PER FILING 

AO~USTMENTS TO COMPANY FILING: 
ISSUE: 

Tax Effect of Revenue Adjust~nts 

S100. ReviSed Juris. Separat ion ft:;:c1·s 

Total Adju3tments 

ADJUSTED OTHER TAXES 

Sl07 . 980 

$107,980 $107.980 

(4) (4) 
0 (590) 
0 0 
0 0 

( 1.750) ( 1.750) 
( 1. 939) ( l. 939) 
l. 754 

------------ ------------
( 1. 939) (4,283) 

------------ ------------
$106.041 s 103. 697 

COMPANY 
POSIT lOll COMMISSION 

------------ ------------
$41.960 $41.960 

.:r.---··-·· ··=2 •••=-==••=•2a 

so $0 
(775) (776 

0 0 
0 0 

($775) ($776) 

$41,185 $41,184 

106 --------------------------------------------------------

APPENDIX I 
(can ' t) 



ORDER NO. PSC-93-0165- FOF-EI 
DOCKET NO. 920324 - EI 
PAGE 1 19 

I 

·I 
I 

(<11"041"1., 
Oac•u lilo 
'•" , .. ,. T.-o.t (hctr•c C.0.0..1'lr 

tiOJl l -(1 
0«.-c.r H . Itt• 

II 
I • 
ll 
n 
II 
II , 
lO 
ll 
ll 
lJ 
) C 

H 
II 
II 
I I 
l! •• ., 
•I 
•I .. 
•i ., ., 
•a ., 
!0 
!I 
!I 
!>) 

! C 
11 
ll 
5I 
sa 
i9 
60 
61 
5l 
6l 

" n 

" 61 
II 

" IO 

cw•uu•t •« o•tulloG liO(I)ot 10001 
OP(UTIC-1111 ' •.AIU(.~~!MC( tl't"S( 

roul Ooer•cton • "'''"•"•"'• laoc.,,._ 

IIIUC· 
S. Owe,.•ccrw.l of .an« 

tl , ... 1\\•11'1• . ,....,,. 

to 'c-• • rt h •NJ t..~:e#llte 

)1 . INW1try •uocuuon Owu 

~ 14,. ,. .. u-:11 ~"'' 
u S«CU I '"'''"4 ''Ooq• lllll 

~t s...ooa ... -.ul (•Ko.tl•• <l• tt' ... "' 
60 , CPU Uotftte 
ll. l~t ton (nc..nu 
5.4 . t.u t ue ::..:cftn 
SS. Sc:Jrtl'~ .&.ccwu• tto.~ 
Si. ;ou t 1 C11i1·-..x;•ers lou'lt 
11. ,, .. rnmtro.q u~u 

' ' · "~'~"' Ocore<utton l.tu 
SIOO. t e-.u.-d ..:"'"' ' · ! tCMnUOft lactort 

o\DJI/Sl(O CI'(UIIO• ' ._.IOIOWIC! aP£>i(l 

APPENDIX I 
(con ' t) 

C:>,a111 r 

IOO(;M.(' 
l !h .I•"· H 

'•q• l o f • 

IIOSI11CIIII CI>AISSICJII 

n:e.lll 

Sll4,/lZ 

G 
0 , 
0 

• • • l 
0 
0 

• l 
0 
0 

ll. l/1 1 

(ll .Sill 

U'Z4.Ul 

n:a. 1n 

0 
0 

' !) 
( lOl l 

• 
0 
0 
0 
0 

(l U I 
l 
? 

I U601 
0 

(l . l/11 

(16. ZUI 

Slll. UI 



ORDER NO . PSC- 93 -01 65-FOF-EI 
DOCKET NO . 920324 -EI 
PAGE 120 

i 

'-'•• 
Ooct_U '\0 
fe ll rc•r 

r~ (lec:r1c ~"' 
Jl<ll•·(l 
o.c.,.,..r ll. 1"4 

II 
II 
II ,, 
IS 

" II 
II 
It 
IC 

" u 
I) .. 
u .. ., .. ., 
JO 
tl 
II 
tl 

l • 
00 

10 
II 
II 
u 

" tS 

" 11 ,. 
It 

100 
101 
101 
101 
1(1 
lOS 

CWAUTl't( • CT Cl'(ltATI •G llllt:.OM( (000, 
'('I(CIAI IC. ' ...,1111.\IIC• UII•H 

CVUCIAI IC• ' AI(IUIUIIC• OPE•HI P(l fllloG 

O.orK U UOft & ~\IUtiOft 

fou l O.OrectHIOft i WrtlutlOf't {·~~~• 

J.ll.MI'I'(•II 10 C31t .. r 'Ill"': 

I!SUC: 
s. Qorc rK'CNII ot AJ"U:X 
II ,.ant·tl"'·ienlcc 
15/10 horu'O AcOvlllt lOft 

" font I c .... -~ .... 'oll'lt 

" .I.PQI"''fWO CcorrcuUOft ~etn 

1100. '•••ted J\lrt t . leee r• ttOI" hctort 
~t to leCOI"'CIIe to ~riO, 

foul AdJuau.nt 

AIIJV\f[O C(Pli(CIAIIOII ' ~111.\110. 

c~, .. unvt JIU oru.Arr~ IIICCI'£ coooJ 
f u.U OU'U t f\U I '<CI'i( 

onou rA.Iu •u fiW«• 

&Q.MUc('tJS fO CCI'II'l.i!f J'lltAG. 
IS \<I( 

fu [ftt<t ot ~ .... _...... f.d)wU~U 
SlOO h .,,,_.., Jv'' ' S•o.~•tlon .-. caot t 

AIUISI(O OIHn I.UU 

APPENDIX I 
(con ' t) 

(~ ..... , 

\CIIICUI.( 9 
15-.... ,..u 

, .,.. l of • 

>0\IIIC• CC>o<IS;:oo 

U07 J!iJ 

U07 !&0 IICI.ItC ·-·-·--·· ··-···-·--·· 

C•l ,., 
~ ( !l~l 

0 0 
0 0 

fl.l!ll (I. •!CI 
ll.ll11 I I.IIJI 
1.1\4 

11.1391 ( <.IIJI 

------···· -----.. ·-··· 
II e& .O<l SICJ.UI 

a>rA•r 
~~lllQ..t~ CCNIUSICA 

S41.960 

so so 
(!Ill (1"1 

0 0 
0 0 

(IIISI (111'1 

SH .!I 4 

10'-------------------------------------------------



ORDER NO . 
DOCKET NO . 
PAGE 121 

i 

PSC- 9 3- 0165-FOF- EI 
92 03 24 - EI 

"-'"' co.: .. ~ ao 
r~ thct"c ((11110•1\1 
t10ll• ·U 

l et \ , ..... C..c.-oer ll, Ut• 

101 
l et 
lot 
110 
Ill 
.I I 
Ill 
11 4 
Il l 
Ill 
Ill 
Ill 
lit 
110 
I. 

Ill 
t ll 
114 
Ill 
Ill 
Ill 
Ill 
111 
:1o 
Ill 
Ill 
Ill 
ll4 
rn 
Ill 
I ll 
tJI 
Ill 
r•o 
I <I 
r•z 
l • l , .. 
r•s 

"' 141 
1•1 
l4t 

l • 
110 

CCI<I.U.UIY( •!I OI(I.AII"" I'Ot:>ot 1':.11 
IOUI<! ru o•!• l! 

1111(..(»1'! u..tn '(' rau-.; 
c .. , , .. , '"""~ ' ... •• O.hrl"ed lnco.t l.uu 
I I'I ... U U!Ie'nl r .. Cuoit 

fou l '""o-. , ... 
' DJUSlMOifi ro c.>~or F'lll~; 

IUU( 
h • Hh<t et OtNr 4dJwHBI'~t• 
IM• reu ! •"ftte l t<O"Cth • ttOI" 

l Sl110h "~•r•J~• 
UCO. l •• • ttG J.wru S.O..r~ot iOf\ f • cto' ' 

Tot a l AdJwa~ts 

4DJUIT! o loca.t: r .u u 

ono llt'!S •u rrLr.c., 
CC..tft)/lou Of'l S..l • 
t.,vl• tory lr.tc tlcts olKonc:t14l101'1 

rou l 

.a..o..:usr .. c"rs ro ,,._,,,."' '"Il l~; 

ISIU( : 
5100 . •• .., lUG .Nrl t . h .-r. u o., f•ctort 

AOJUST!O OIHCl 1100 

(O>II'AII.UIY( oH c•!UTI"' IOCC>o( 10001 
N(T O'!UTIIIli IOCCI<t I I U<I<MT 

APPENDIX 
(co n ' t ) 

(C)''""' 

lt•IIMI t 
n-.-...... u 

''9' " ol • 

1'01111" CC>otl lll~• 

111 ••o 
z.uo 

( .t ,lt • l 

SIO, U6 UQ. U 6 

-···-······· ................. 

10 (l ' l.lltl 
0 1.11• 
0 0 

(Ill ( 461) 
0 0 
0 0 
0 • 
0 0 

·······-···· ................... 
u •tJ 1111 ,,, 

........................ 

U O.HI SH,/lS 

···-·· .. - ··· ······---
(ltl 

' 
1111 ( ltl .. ........ ............................... 

10 10 

····-······ .......... 
l ltl 1111 ·····-·-···-· ...................... 

(OiltPA.,, 

oosmo• CCMH I ~ 10" 

···-··· .... ·····---···-·······-·····------·······-· ···------·· ····-······ 
110 o[l C'!AATIIIli INtQ>.£ 
lSI ~rtttr14 ti:'IPU\11 S6C• . !.a1 SS51.~4 

l iZ brt tlon & lf.l lf'l\tM.tret h oe:Mu I ll< !611 llll. •~l 

Ill Ourt< u tton & "ruuu~ IICI.O<ll (IOJ .• tll 

"' fu u Olt'tr '""" lrcO'W l <i . IUI ....... , 
Ill I"C.cr.. fH"' CIO.JIII 1•1 ,,., 

Ill ou-.r u- ' ' lSI 
1! 1 
lit 14' OQrlfU t ft9 lf'IIC:Oelr l lll.Ul SUJ,SJ,I 

110 ··-·-.-·- -~·····--

I 



. ... ,_.. . . -...... ._ .... - -~ 

tWA IIICIUC CCW&JI'I 
00.:<(1 loO 11Ullt II 

0 & • tlloCtW.l< YAII ..Cl II f iiOCIIOO 
tHo 

SC>IfDVlC 10 
'"lt I of 4 
U ·J•"·U 

.. .. .............. ..... .. .. .. .......................................................................... . ····························· ··-·························-······ .................... 
foutl • ..ch.r Olt~r Po-er t u rn • Cwtt~r c .. , ,OM ,. A4.ht.-. • Othtt 

,,.~I lOft ProdloilcttOft \ir~f • l U I Oft Ohttlb!IIIO' o\c.COWAh h relte S•h• Ct..Mrtl A4JIIH_...,ft\t Iotti 

(000) (000) ,...,, (DC:>) (000) (0.:~1 (000) (C.OO) (O.:;) (0001 

................. _ .............................. ········-····································· ·························· .... ................................ ................. 
" " fPSC Alto.c4 OU. Sy•l• 1/1,091 10 l l . lll 11,1U II& ... 111,0\l II Ill ll .. Sh,tU 10 llU .IU 

ltU •IH4 CCIIIPOUfld Ml.lhlpl h r 1 04100 I .. 100 I ouoo I O(. ttl I O.t it I 06t tf I til ttl I Ollit I CUtt 0.00000 

ttt• "" .. .ftC.tft,t, .. 
,,.,,_ ll , ))l 1 , &11 • I t I ll.l . ) lO, ltt ) _lct lJ& 11 ,/tO lll, llt 

IH-t ld) 0... . ,,,,_ .,_, .. ! . U t l , llt )0 121 lO.lt1 l Ill Iii "·''' lll, lll 

a....cr .. r\ 'hrh r.t• (II) Ill Ill 1.1>1 ( 0) ( Ill) l , IIO 

htrt AJjr.nl-M t · S)'t l• lt IU) ( I) (IU ) U . •H 

ACJ .. •t~ f.rhnu ·St•l• ,., I ll Ill I ll Ill (U) (100) 11!1 

Jttc GI.M l enc,...r\ • S)th• el,lll 1 ,&11 t , l tl 11,161 IO, ltl l ,IC& "' 11,110 U l t , IJt 

Ar h St p•r.liOI\ J.tctOrt 0 1169 0 0000 0 ')JO 0 1111 ... ,,., 0 U 91 1 0~~ I 0000 0 I I U 0 CI OO 

J9S4 h "'t.,.rL • Jwrh //, Ill 1.111 /lot 16.1 11 lUll ) 1(6 , . /6, )01 ll l , /01 

ltu M J OM • .l.tr ll . II Ul 1. 111 I Ill )0 lll lO. ltl'l l I ll Ill 
11 . " " 

lll,lll 

J \11' 11 h ncte.rl V.tr l uce l , lll " 61 I ,SbO (01 I I ll \ , ti) 

ShU j.JJ\1•\..._IIll•.,,rrr,rh 0 11 . 11~) It) ( UI ) ll .11 

M , ... ttn:f Y•r h Me ·Jwrh ll. lll 10 161 I U ( 1~1 II Ill) 1101 1111 10 II 010 

..._ s.-,..,. ll_,. S\..., l HtU (l, l&t) lUI , .. , I t I (I) 0 • (l , l/1) (II ,.,, 

U J,.Ihd Y"u l • fiiCt •.lt.rh '"' (II Ill ,,, I (l) (01 Ulll '"" 
" ' ' '"' '"-.,.... ...,..,.,,.,_ tlwelfr . lfCO h U . .ft . OOO _., \hi MIICI .. t k ~tu1 L 

'0 
\!)(f) 
N (} 
0 1 
W\0 
NW 

""" ' 10 
t'lf-' 
HO'I 

n 
0 
:l 

Vl 
I 

'Tj 
0 
'Tj 
I 

l:1j 
H 

;~>' 

'0 
'0 
l:1j 
z 

rtO 
H 
X 

H 



~ A..~UISIIICi (1"61 
Sl I•O<.~Ill AllOt Dun 
" 141( (II( l.ri•H 
1l 1111 ll1 ... 1111i '""I( 

101A.L )t.AU .)ICf IOU!. 

fon t I 
,toduct iCM 

loo.ll 

• • , • . H 

rroo..ctloa 
1000) 

......... _ ............. ·- ·· ---·-· - · .. _ 

tWA UtCiliC CCMPAat 
00<<11 00 910ll< II 

lftl D l M llloCno.AU YUI..CI If r .. CIIGo IMISDICIIO..ll 

'"''' ... ' Ohtri L.YtlOtl Accwr~t • 
10001 10001 

11.no1 

II.S'D) 

'"'' ... , \uwiU 

lOIII I 

Ill 

IOI 

'-'•• 
10001 

I&Cll 
lh• l 

SCttlDUll 10 
'•~" l or • 
U·J .. ,..u 

tot al 
10001 

Ill 
I lOll 
()H) 

ll . l tl) 

1!. •111 

'tl 
\0(/) 
1\J() 
0 1 
W\0 
1\.) w 
~ I 
1 0 

tz:ll-' 
HO'I 

l11 
I 

"1j 
0 
"1j 
I 

t1j 
H 

........ :;r:. 

0 "0 
0"0 
::l t1j 
- z 
rtO 

H 
X 

H 



SO ADYUIUI IG IHI•I I 
Sl IODUIIll .UIOC . DUU 
U RAil Coli I JPI Nil 
11 urr U l..,lo.G u•r•u 

IOfA.L StSH" 

rou tl 
, ,odwc.t lot 

10001 

Jwch.tr 
,,oc:twctt~ 

10001 

........ ·- ··-· ~ 

IAI",A fl((I.IC (Or\I.U1 
OOC:rt I •O UOl14· CI 

1n4 0 &. ,. I CICIMtl. _., , lbl([ I t , I.II(IJOW U U ilf'l) 

(u".,.' 
Olstrl b...U Oft &.cCOuflh 

IOOOI 10001 

Ill 

181 

Sales 
I GOO I 

II COl 
(lt.OI 

(<Ill 

ICH!lMI 10 
'••• l of 4 
16· J.,.·Sl 

folat 
lOCO I 

111 
II Gil 
l l60I 

II.StOI 

ll. •l • l 

'1j 
~(f) 
tv() 
0 1 
w~ 
rvw 
-"> I 
10 
trlf-' 
HO\ 

U1 
I ...., 

0 ...., 
I 

tTl 
H 

;I>' 
()'1j 
0 '1j 
:::1 tTl 
- z 
rto 

H 
>< 
H 



,. 

ORDER NO . PSC- 93- 0165- FOF-EI 
DOCKET NO. 920324-EI 
PAGE 125 

Company 
Docket No. 
Test Yea r 

LN 

Tamoa Electric Company 
920324-EI 
December 31, 1994 

HO COMPARATIVE REVENUE REQUIREMENTS (OCO) 

1 Adjusted Jurisdictional Rate Base 
2 
3 Requ1red Rate of Return 
4 
5 
6 
7 Requ1red Net Operat ing Income 
8 
9 Adjusted Ach1eved Test Year 

10 Jur1sdict1onal Net Operating Income 

11 
12 
13 
14 Junsdlctior ... l HOI Deficiency (Excess) 

15 
16 Revenue Expansion Factor 
17 
18 
19 
20 Revenue Increase (Decrease) - Test Year 
21 Pena 1 ty F'or High Rates 
22 
23 
24 Total Base Rate Revenue Increase 
25 

COHPANY 
POSITION 

------------
$2,039,032 

9.38% 
------------

$191.261 

172,151 
------------

$19 ,1 t0 

1. 608012 
------------

$30.736 
0 

------------
$30.736 

aa..=.aaaa:::aa•u= 

SCHEDULE II 
26-Jan-93 

COHH!SSION 
------------

$1.850,927 

8.3~% 

------------

Sl54.367 

143,538 
------------

$10, 829 

1.608012 
------------

$17,412 
0 

------------
$17.412 

••••••=•••u1a 

APPENDIX I 
(can't) 

.. 



ORDER NO. PSC-93 -0165-FOF-EI 
DOCKET NO . 920324-EI 
PAGE 126 

Company 
Docket No. 
Test Year 

LH 
NO 

Tampa Electric Company 
920324-EI 
December 31. 1994 

REVENUE EXPANSION FACTOR 

1 Revenue Requi rement 
2 
3 
4 Uncollectible Rate 
5 
6 Gross Reciepts Tax 
7 
8 Regulatory Assessment Fee 
9 

10 
11 Net Before Income Taxes 
12 
13 State Income Tax 
14 Rate 
15 
16 Amount 
17 
18 
19 Net Before Federal Income Taxes 
20 
21 Fe~~ral Income Tax 
22 Rate 
23 
24 
25 Amount 
26 
27 
28 Net Operati ng Income 
29 
30 
31 
32 Net Operating Income Multiplier 
33 

Revenue Expans ion Factor 

COHPANY 
POSITION COMMISSiON 

------------ ------------
100.000000 100.000000 

------------ -----------
0.207600 0.207600 

0.000000 0.000000 

0.083330 0.083330 
-------- --------

99.709070 99 . 709070 

0.055000 0. 055000 
-------- --------

5. 483999 5.483999 

------------ -----------
94.225071 94. 2250"'1 

------------ -----------
0.3<\0000 0.340000 
-------- --------

32.036524 32.036524 

------------ -----------
62. 188547 62 .1885~7 

•••••a••••- •••••••:..••• 

I. 608012 1.608012 
.•••.•..•... . .......... 

APPENDIX I 
(con ' t) 

.. 

Schedule 12 
26-.:an-93 
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