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A. M. Lombardo 150 South Monroe Street
Assistant Vice President - Regulatory Relations Suite 400
Tallahassee, Florida 32301

July 2, 1993

Mr. Steve C. Tribble

Director, Division of Records and Reporting
Florida Public Service Commission

101 East Gaines Street

Tallahassee, Florida 32301

Re: FPSC Docket 920260-TL Minimum Filing Requirements
Dear Mr. Tribble:

BellSouth Telecommunications, Inc. d/b/a Southern Bell Telephone and
Telegraph Company ("Southern Bell") hereby submits the attached
non-proprietary Minimum Filing Requirements! ("MFRs") pursuant to Florida
Rule 25-4.141%.

Accompanying this filing are two sets of diskettes, as requested by
Staff, containing selected data in LOTUS format. One set of diskettes
contains the 1992 Historical Schedule E-la, and one set contains the 1993
Test Year Schedule E-la.

Also, in agreement with Staff, a limited number of copies (four) is being
provided for certain large MFR Schedules (B-5a, C-24h, E-la, and F-2).

In the event additional information is needed to fulfill the MFR filing
requirements, please contact me as soon as possible.

Sincerely,

Cz?O?dﬁénA;aé?(hwé>

A. H. Lombardo
Attachments

cc: Office of Public Counsel
Harris R. Anthony
R. Douglas Lackey

1 Certain portions of this HFR filing contain proprietary and
confidential business information. Consequently, on this same day,
Southern Bell is filing a request for Confidential Classification for
the information deemed to be proprietary. Staff can obtain access to
this information pursuant to the customary procedures relating to
proprietary information filed with the Commission.
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BaellSouth Telecommunications, Inc.
d/b/a Scuthern Bell
Request for UWaiver and Modification
of Minimm Filing Requirements

(Updated 5/28/93)

As noted in Southern Bell's March 26, 1993 “test year letter," Southern
Bell plans to file MFRs utilizing forecast year 1993. In compliance
with Rule 25-4.141(2){a), Florida Administrativa Code, and consistent
with individual Schadule requirements, Southarn Ball will also file
MFRs utilizing the 1992 actual results. In addition, pursuant te Rule
25-4.141(4), Southern Bell regquests modification or waiver of MFR
requirements as follows:

(a)
InterlATA, IntralATA, and Local Detail

Southern Bell's budget process forecasts total intrastate operations,
but, does not. provide a Ereakdoum of interLATA and intralATA expense and
investment. Furthermore, the budget process does not forecast
allocation factors for intarlATA or interlATA calculations. In the
ahsence of the pooling arrangements that previously existed, intrastate
intertATA and intrastate intralATA cost allocations are of limited use,
since they do not form the basis for rate setting for intrastate access
charges and other intrastate tariffs. Also, in view of the minimal
impact of intralATA privata line pooling, and in anticipatien of the
ending of the intral ATA private line pool, Southern Bell does not
forecast interlATA or intralATA allocation factors or the underlying
usage data, nor does it incorporate any interLATR/intral ATA forecasting
algorithms in its budget models. To develop the data now would require
2 substantial work effort inveolving extensive programming changes to
the budget models and many hours would alsc need to be devoted to the
development of relevant factor inputs. Southern Bell therefore
requests that the Commission waive the requirement to populate
interlLATA, intralATA, and local detail on the following MFR schedules:

R-6b Analysis of individual rate case adjustments
B-1a Summary rate base information - per books
B-1b Summary rate base information - adjusted
B-3b Florida separated average balance sheet
C-1a Per books operating income summary

C-1b Adjusted operating income summary

c-3 Separated income statement

C-24a Armual minutes of use

C-24b Monthly minuvtes of use

C-2uc Schedule of separation percents

C-2uf Calculation of unadjusted intrastate independent
y company settlements




(8)
Schedule B-5a - Monthly Operating Reports
Schedule C-24h - Monthgg Cost Studies :
Schedule C-24i - Traffic and Revenua Settlements Agreement
Schedule E-1a - Present and Proposed Rates and -
Ravenua Incraases
Schedule F-2 - Demand and Facility Charts

Southern Bell requests that it not be required to file the twenty (20)
copies of these reports as set forth in Rule 25-%.141(1)(i). The
monthly operating reports consist of approximately 1134 pages of
information, the monthly cost studies consist of 96 sheets of
microfiche, the settlements agreements conaist of approximately 1024
pages of information, the rates and revenue increases consist of
approximately 1100 pages, and the Demand & Facility (DEF) charts
consist of approximately 1250 pages. Southern Bel Eruposas to limit
the number of copies served for each of these schedules to four (4)
copies.

C)
Schedule B-62 - Morkin?ICapital
Materials and Supplies

The detail requested in the Schedule B-6a format is not available in
Southern Bell's accounting system on a forecasted or historical basis.
Therefore, for historical data Southern Bell proposes to provide
matarial data in tha format shoun in Attachmert 1, as it did in the
November 1991 MMFRs in Docket 811109-TL and in the test year 1991
Minimum Filing Requirements previoualy filed in Docket 920260-TL. For
forecasted data, Southerm Be ﬂroposes to provide the forecasted
balanca of Account 1220 by month.

1€1))
Schedule B-7b - Abandoned Projects

Southern Bell proposes to provide total forecasted abandoned projects.
The foracast of this amount will ba trended based on historical
information. The identity of the specific projects that could
subsequently be abandoned is not knoun in advance.

(E)
Schedule C-7 - Charitable Contributions and
Social Service Club Dues and Expenses

Charitable contributions are forecasted only in the aggregate, based on
trended data, and are therefore available only in totagron a budget
basis. -Under its current regulatory plan, Southern Bell excludes all



of these expenses from regulatory treatment. Therefores, this schedule
is not applicable and Southern Bell Tropuaea to exclude it from both
the historical and forecasted schedules.

4]
Schadule C-11b - Company and Contract Persommel
by Departmert
Schedule C-11c - Summary of Employee Compensation
Schedule C-11d - Loaded Hourly Labor Ratae

Sputhern Bell contracts on an individual job basis rather than on an
employee basis. Thus, the contract persommel information sought by
this schedule is not available, and Southern Bell requests a waiver of
the requirement to provide the contract persommel data in the format
requasted in this schedule. However, Southerm Bell proposes to provide
three (3) sample contractor bills, including Company labor comparisons
uwhere appropriate, and will make other contractor billing information
availabEe for the FPSC Staff's review.

In addition, Southern Bell proEnses to revise job titles where the
titles listed in Schadula C-11b are no longer applicabla (sse
Attachment 2).

(G)
Schedula C-24f - Independent Company Sattlements

Southern Bell requeats a waiver for portions of the material to be
provided in Schedule C-24f. As explained in item "A" above, Southern
Bell's budget. process does not forecast imterlATA ar intralATA
allocation factors or amounts. Southern Bell therefore does not have
the information to populate page 1 of Schedule C-24f in its 1993
budget.

The pool data on page 2 of this schedule is prepared from the cost
study data submitted by all pool participants. Because most of the
participants exited the pool at the end of 1992, it was agreed that it
would not be necessary to submit 1992 cost studies. Therefore,
Southern Bell does not have the information to prepare page 2 of
Schedule C-2uf for 1992 or 1993.

(H)
Schedule C-28, Cost of Equal Access and
Network Reconfiguraticn

Southern Bell proposes to provide the data in the revised format shoun
in Attachment 3. The format of Schedule C-28 requires more detail than
is available from the Company’s Equal Access/Network Reconfiguration



tracking procedures. In Order 14452 of Docket No. 820537, the
Commisalon utilized the benefit of depooling as a source of funda to
offset Equal Access. Subsequently, in Docket No. 880069, rates were
set for total revenue requirements which included Equal Access costs.
Therefore, the requested information pertaining to interexchange
carrier reimbursement and associated finance cost is not applicabla to
Southern Bell.

(I
Schedule E-8 - Zona/mileage Charges

Because Florida Zone/Mileage chargea applicable to local exchange
service have been eliminated, this schedule is not applicable.

(J)
Schedule F-1b - Ammual Quality of Service Standards

Sputhern Bell requests waiver of the requirement to provide items #2
(Call Completions), #u (Adequacy of Intercept), and #6 (Repair Service
Rebates-24 Hours) of Schedula F-1b. The programming raquired to modify
Southern Bell's mechanized systems to provide summary reports
containing this informwation would be impractical and wo be an
excessive economic burden. However, Southern Bell will provide

a sumiary of results from the 1992 and 1993 Service Evaluations
addressing all of the above topics which have been conductad by the
Florida Public Service Commission Staff.

(K)
Schedules G-1 through G-9

Interim rates are not applicable since no interim ratea changes will be
requested in the July 2 submission.

L
fidditional Minor Changes

In addition, we propose to make the same minor changes to several forms
that we have made in the 1991 and 1890 filings. These include:

(1) Schedule A-6h - Add lines for Cash Working Capital and
Uncollectibles.

¢2) Schedule R-2a - Omit line 7 "Vehicles and Cther Work
Equipment™ (Part 31 account) and renumber lines so rouws
match A-2d.




(3

u)

(9

(&)

(7

Schedules B-4a and B-4b - Add account 2220 and account
2351, arnd remwmber the rows.

Schedules C-2a and C-2b - Correct the calculation
description for the headings in colums 15 and 16 of
Schedule C~2a, and colum 7 of Schedule C-2h.

Schedule B-3b -~ Insert an additional colum to show
both the balance sheet amounts recorded on the Southern
Ball Company books and the amounts allocated to Florida.

Schedule B-3a - Use Part 32 accounts designated in Schedule
B-1 of Form M.

Schedule D-9 - Use the revised forwat used Ereviouslg
that shows the allocation of total company balances to
Florida.




DOCKET NO. 920260-TIL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule A-1b-- An analysis of the reasons for the proposed
rate change, separately identifying those relating to changes
in cost of capital, rate base, depreciation, attrition,
revenue, expense and other relevant changes since the last
rate change that explain the rate change requirement.




Reasons for Requested Rate Increase

FLORIDA PLBLIC SERVICE COMMISSION ($000)
Company SOUTHERN BELL — FLORIDA Schedule A—1b
Docket No. 920260-TL Page 1 of {
Test Year—1 1992 Witness Responsible W. S. Reid
Check Whether Data Is:
Historic [X] or Projected { } Revenue
Average [X] or Year End [] Requirement
Type of Effect Percent
Line No Description Altrition {$000} of Total
U] @ () “
1. Increase requested to make utility whole {floor of last allowed return), NOI N/A N/A
earning __ % rate of return on previously authorized rate base of § p
2. Amount requested to allow utility to earn mid—point of previously NOI 39,465 85.34%
authorized rate of return of 9.27% (13.2% on equity) on previcusly authorized
rate base of $4,212,060.
3. Amount requested fo allow wtility to earn rate of return of 8,29% based on Cost of 1,303 3.01%
current capital structure, mid—point of last allowed equity return of Capital
13.2% on previously authorized rate base.
4. Amount requested to allox utility to earn rate of return of 9.26% (3. above) Rate Base (27,250} -58.94%
on increase {decrease) in previously authorized rate base of $4,212,060 to
'per book' rate base of $4,034 591,
5. Armount requested to increase equity return to 14% and overall rate of return Costof 26,683 §7.70%
9.69% on the 'per book’ rate base. Capital
6. Amount requested for attrition allovance computed at 9.69% Cther 0 0.00%
7. Other Adjustments {listed separately where the effect exceeds 5%): Other
Excess Plug Ins {2,900 ~8.27%
WECO Tax Credits 3,466 7.49%
Other Reg./Nomreg. Adjustments 9,454 20.44%
Interest Reconciliation & AFUDC Debt 5,238 11.33%
Out of Period Expenses 6,976 15.08%
Other Out of Period Revenue {4,292} -0.28%
Bond Refinancing Adjustment 3,917 8.47%
1982 Depraciation Represcription {12,720) -27.51%
Other (3,178 -B6.87%
Subtotal 5,063 12.89%
8. Total (See Note) 46,245 100.00%
NOTE: Southern Bell's current earnings are within the authorized range under terms of its
Incentive Plan, No increase in revenue requirement is requested.
Supporting Schedules: B—2b, C—1a, C-2b,C-13 Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

3. Schedule A-lc-- A narrative description of all new or novel
issues in the present case that have not been previously
addressed by the Commission (e.g., depreciation methodology,

etc.).
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FLORIDA PUBLIC SERVICE COMMISSION
Company: Southem Bell Telephone & Telegraph Co.
Docket No. §20260-TL

Test Year—1 1982

Check Whether Data Is:
Historic [x] or Projected [ ]
Average [x] of Year End [ )

Item Tite
1. BellSouth Telesommunications Inc,
(B8T)
2. Deferral of Hurricane Andrew costs

New lszues

Schedule A=-1c
Page 1 of 1
Witnesses Regponsible: W. S. Retd

Description

Etfective January 1, 1992, we merged Southern Bell,

South Central Bell and BeliSouth Services into one company,
BeltSouth Telecommunications, Inc. (BST). In addition, cernain
employees dedicated to customer premises aguipment were
transferred from BST to subsidiaries of BellSouth Business
Systems, a subsidiary of BST. Previously, premises business
sales employees had &lso been transferred to BellSouth Business
Systems.

It has been a FP SC sutveillance report standard protorma to
amortize casuslty expense over a five —~year period. Because of
the magnitude of Hurricane Andrew, Southern Bell deferred and
amortized one years worth of Intrastate expenses related to

the Hurricane on [t8 books of account.

Supporting Schedules:

Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

(4) EXECUTIVE SUMMARY--

1.

Schedule A-la-- An intrastate summary schedule showing for
the presently proposed and the previously authorized rate
change, authorized and requested test year rate base,
operating income, earned rate of return, authorized and
requested income requirements, income deficiency/excess,
revenue increase/decrease. Also show dollar and percent
difference in each of the above. Show reconciled capital
structure and capital cost rates. Separately show docket
numbers, test vear, interim and permanent rate changes, the
average number of access lines, and the effective date of new
rates in the last case.




FLORIDA PUBLIC SERVICE COMMISSION
Company SOQUTHERN BELL - FLORIDA
Docket No. 920260-TL

Test Year—1 1882

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [X] or Year End [ ]

n

Line
No. Description
1 Test Year Ended
2 Jurisdictional Adjusted
Aate Base
3 Rate of Return
4 Jurisdictienal Income Requested
{L2 * L3)
5 Jurisdictional Adjusted Net
Operating Income
& income Defictency (Excess)
{L4 - LS)
7 Net Operating Income Factor
8 Revenue Deficiency (Excess)
{Ls/L7)
] Aftrition Allowance
10 Increased Independent Companies
Setlements*
1 Revenue increase Required
12 Date of New Rates
13 Average Number of Access Lines

* For Southern Bell only

Overall Financial Summaery @
Revenue Increase Requested

(8000}

(2)
Last Rate Case
Authorized

(3)
Current Case
Requested

Schedule A-1a
Page jof 3
Witness Aesponsible: W, S, Reld

(4)

Difference
Col.3-Col. 2

12131/

4,212,060

2.27%

390,036

618,844

{228,608

0.609299

(376,527

o

(1,029)
{374,408
10/1/88

4,504,100

12/31/92

4,053,493

9.69%

392,750

364,814

27,936

0.6048286

46,189

[

See Note
See Note

4,823,117

Note: Southern Bell's current earnings are within the authorized range under terms of
its Incentive Plan. No increase in revenue requirement is requested. Any excess over 14%
would be subject to sharing provisions of the Incentive Plan.

@ See page 3 of this schedule for a list of the assumptions underlying the data in this

Minimum Filing Requirements package.

(158,567

N/A

2,714

{254,050

256,744

N/A

421,718

0

1,029
374,498
XXX

319,017

-3.76%

N/A

0.70%

-41.05%

-112.21%

N/A

-112.30%

0.00%

~100.00%

—-100.00%

7.08%

Supporting Schedules: A-2¢,A-3,C—13,D-9, A-6b

Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL ~ FLORIDA
Docket No. 520260-TL

Test Year—1 1902

Check Whether Data Is:
Historic [X] or Projected [ ]
Average (X} or Year End [ ]

Overall Financial Summary
Revenue Increase Requested

LAST RATE CASE

Schedule A-1a
Page 20f 3
Witness Responsible: W. S. Reid

) (2) @) @ (5}

Line Cost of Capital Requested

No. Class of Capital Dollars (000) Ratio # Cost Rate Weighted Cost
1 Long~Term Debt 1,028,516 24.42% B.BB% 2147%
2 Short=Term Debt 194,017 4.61% B.45% 0.39%
3 Preferred Stock 0 0.00% 0.00% 0.00%
4 Customer Deposits 45,858 1.11% 7.73% 0.09%
5 Common Equity 1,959,174 46.51% 13.20% 8.14%
-] Tax Credits — Wid. Cost 171,677 4.06% 11.71% 0.48%
7 Cost Free Capital * 811,818 19.27% 0.00% 0.00%
8 Other (€ xplain) 0 0.00% 0.00% 0.00%
9 Total 4,212,080 100.00% 9.27%

PRESENT RATE CASE
© 7 8 Q) (10)

Line Cost of Capital Requested

No. Class of Capital Dollars (000} Ratio Cost Rate Weighted Cost
10 Long—Term Debt 1,065,930 26.30% 8.63% 2.27%
11 Short-Term Debt 118,444 2.92% 3.91% 0.11%
12 Preferred Stock 0 0.00% 0.00% 0.00%
13 Customer Deposits 54,983 1.36% 8.57% 0.12%
14 Coemmon Equity 1,974,394 48.71% 14.00% 8.82%
15 Tax Credits — Wid. Cost 124,735 3.08% 12.12% 0.37%
16 Cost Free Capital ** 715,007 17.64% 0.00% 0.00%
17 Other (€ xplain) 0 0.00% 0.00% 0.00%
18 Total 4,053,493 100.00% 9.68%

* includes Deferred Tax Credits — Zero Cost (Pre '70)
** Includes Deferred Tax Credits — Zero Cost (Pre '70} of $07

# The ratios shown are those authorized by Commission Order No. 20162,

Supporting Schedules:

Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL - FLORIDA
Docket No. ©20260~TL

Test Year—1 1892

Check Whether Data [s:
Historic [X} or Projetted ||
Average {X] or Year End [ ]

Overall Financial Summary
List of Major Assumptions

Schedule A-1a
Page 3of 3
Witness Responsible: W. 5. Reid

1 South Central Beli Telephone Company and BellSouth Services, Inc. were merged inte Southern Bell Telephone and Telegraph Company
on January 1, 1992, At that time, the name of Southern Bell Telephone and Tetegraph company was changed to BellSouth Telecommunications, Inc.
in Order PSC 92-0079-FOF - TL in Docket No. $20009, the Commission approved the name change from Southern Bell Telephone and Telegraph Company
to BellSouth Telecommunications, Inc. d/b/af Southern Bell Telephone and Telegraph Company (Southern Bel). The company name on the Minimum
Filing Requirement schedules is shown as Southern Bell for both historical and projected data. Where there might be confusion as to the data shown
on & particular schedule, the schedule will be labeled to indicate the basis of the data shown.

2 Numerous schedules request data from the "last rate case” The date provided is the 1960 forecasted data as reflected in Commission Order

No. 20162 in Docket No. 860069,

5 Several schedules require the use of an authorized rate of return. For calculation of preforma adjustments and other rate base impacts, the return
on equity used is 13.2% and the overall is £.26%. For calculation of an overall revenue requirement, the return on equity is $4% and the overall is 9.60%.

4 Southern Bell is utilizing forecast 1003 as the test year for the Minimum Fiing Requirements. In compliance with Rule 25-4.140,
Southern Bell is alse providing Minimum Filing Requirements using 1992 historical data, The schedules for test year 1993 are so labeled as the form
requires; the schedules for 1992 data are labeled “Test Year— 1 1992."

5 On May 28, 1992 Southern Bell filed a waiver request with the Commission requesting waivers or modifications of certain schedule formats in
the Minimum Filing Requirements package. Southern Bell has prepared this package on the basis set forth in the request as amended by th FPSC
staff's recommendations communicated to us on June 3, 1993, A copy of Southern Bell's May 28, 1893 [etter is attached.

Supporting Schedules:

Recap Schadules;



May 28, 1993

Mr. Steve C. Tribble

Director, Division of Records and Reporting
Florida Public Service Commission

101 East Gaines Street

Tallahassee, Florida 32301

Re: Updated Minimum Filing Requirements Waiver Recuests

Dear Mr. Tribble:

Attached are updated requests for Waiver and Modification of certain
schedules in the Florida Minimum Filing Requirements that Southern Bell
plans to file July 2, 1993. This set of Waiver Requests completely
supersedes the previous Waiver Request filed April 22, 1993. Please
forward your concurrence to me as soon as possible.

I can be reached at 224-7798 if you wish to discuss further.

Sincerely,

fnthony M. Lombardo

RAttachments
cc: All parties of record



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule A-2a-- A 12-month average jurisdictional rate base

computation for the test period (adjusted) and as determined

by the Commission in the last rate case (adjusted). Indicate
dollar and percentage changes and compound annual growth
rates for each component of rate base.



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.

Docket No. 920260-~TL

Test Year—1

Chack Whethet Data |s:
Historic [X] or Projected | ]
Average [X] or Year End {]

Supporting Schedules: A—2d, A-6a, A—6b, B—1b, B-2b

Line
No.

@~ LW

Account

0

General Support
Central Office
Info Crig./Term.
Cable & Wire Fac.

Amortizable Assets

Total Plant in Service

Less: Depraciation Reserve
Net Plant in Service

Plant Under Construction ST
Property Held for Future Use

Net Plant
Working Capital
Rate Base

1992

Last Rate Cage *
Adjusted Intrastate

{2)

916,593
2,167,224
244,236
2,866,446
50,390
6,244,889
2,063,852
4,181,037
30,879
144
4,212,080
¢
4,212,060

fate Base
(000)

Present Rate Case
Adjusted Intrastate

)

888,775
2,480,621
120,319
8,242,596
16,383
6,748,694
2,661,050
4,087,644
24,074
170
4,111,889
(58,396)
4,053,493

Increase
Over Last
Rate Case

(4)

(27,818)
313,307
(123,917)
376,150
(34,007)
503,805
597,198
(93,393)
(6,805)
26
(100,171)
(58,396)
(158,567)

Schedule A-2a
Page 1 of 1
Witness Responsible: W, S. Reid

% Increase
Over last
Rate Case

)

-3.03%
14,46%
—50.74%
13.12%
-87.49%
8.07%
28.94%
-2.23%
—-22.04%
18.39%
-2.38%
0.00%

~3.76%

* | ast Rate Case amounts are 1990 forecasted data as reflected in Commission Order 20162 in Docket No, 880089--TL.

Recap Schedules: A—1a

Compound
Annual
Growth Rate

(6)

-1.53%
6.99%
~29.81%
6.36%
~42.98%
3.96%
13.55%
-1.12%
~11,70%
8.81%
-1.20%
0.00%
-1.80%



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAFH COMPANY - FLORIDA

Schedule A-2b-- A summary of jurisdictional net operating
income for the test period (adjusted) and as determined by
the Commission in last rate case (adjusted). Indicate dollar
and percentage changes and compound annual growth rates for
each component of net operating income. Also, identify rate
base and rate of return.



Net Operating Incams and Rate of Return

(000)
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year~1 1992
Check Whether Data Is:
Historic {X] or Projected [ ]
Average [X] or Year End [X]
Line LastRate Case ¢ Present Rate Case
No. Account Adjusted Intrastate  Adjusted Intrastate
)] @ )]
1 Operating Revenues
2 Loca] Service 1,385,055 1,398,692
3 InterLATA 292,493 281,978
4 Intral ATA 371,241 360,734
5 Miscellaneous 221,440 300,070
8 Unicollectibles 26,506 38,872
7 Total Operating Revenues 2,243,723 2,302,802
8 Operating Expenses
9 Plant Specific 459,668 391,561
10 Plant Nonspacific 200,187 209,114
1 Depreciation 504,359 541,360
12 Customer Operations 271,690 333,709
13 Corporate Operations 184,969 215,307
14 Other (83) {1,173}
15 Total Operating Expenses 1,620,790 1,669,968
18 Taxes
17 Federal Income Tax 103,709 91,855
18 State income Tax 28,280 24,552
19 Other Tax Expense 111,607 131,614
20 Total Tax Expenses 241,596 248,020
21 Total Operating Expenses
and Taxes 1,862,386 1,937,988
22 Net Operating Income 381,337 364,814
23 Rate Base 4,212,060 4,053,493
24 Rate of Retum 9.05% 9.00%

Scheduls A—2b
Page 10of1

Witness Responsible: W. S, Reid

Increase
Over Last
Rate Case
)]

13,837
{10,515)
{10,507)

78,630

12,168

59,079

(68,107)
8,927
37,001
62,019
30,428
{1,000)
69,178

{11,854)
(1,728)
20,007
6,424
75,802
{16,523)

{158,567

% Increase
Ower Last
Rate Case
&)

0.98%
-3.59%
-2.83%

35.51%
45.90%
2.63%

-14.82%
4.46%
7.34%

22.83%
18.45%
-1312.80%
4.27%

~11.43%
-8.57%
17.93%
2.66%
4.06%
—4.33%

-3.76%

¢ Last Rate Case amounts are 1990 forecasted data as reflected in Commission Order 20162 in Docket No., 880063—TL..

Supporting Schedules: A-2d, A—2e, A-6a, A-6b, B~1b, B~2b, C-1b, C-2b

Compound Annusl

Growth Rate
©

0.46%
-1.81%
—1.43%

16.41%
20.79%
1.31%

-7.71%
2.21%
10.83%
7.81%

—275.87%
2.11%

~5.89%
—-3.34%
8.50%
1.32%
2.01%
=2.18%

—1.90%

Recap Schedules: A—1a



DOCKET RO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

6. Schedule A-2¢-- A jurisdictional cost of capital as
determined by the Commission in the company’s last rate case
compared to the jurisdictional cost of capital requested by
the company in the current case.




SUMMARY OF JURISDICTIONAL CAPITAL STRUCTURE AND CDST RATES

FLORIDA PUBLIC SERVICE COMMISSION Schedule A-2¢
Conpany: Sovthern Bell Telephcne & Telegraph Page | of &
Docket Ho. 920260-TL Witness Responsible : WILLIAM B. XECK

Test Year: 1992

Check Whethar Data Is:
Historic [X) or Projected { ]
fverage [XJ or Year End [ )

(1) {2) (3) (4) {5}
Jurisdictional Jurisdictional Jurisdictional Jurisdictional
tapital tapital Cost Rates As Cost Rates 4s
Structure #s Structure As Deternined 8y Requested By
Determined By Requested By Commission in Company in
Line Commission in Company in Last Case § Current Case &4
He. Capital Structure last Case # Current Case H
Iten Ended 12/31/90 Ended 12/31/92 Ended 12/31/92
(Forecasted) {Actual Adjusted) (Actual)
t. Long-Tern Debt $1,028,516 $1,065,930 B.B8Y 8.63%
2. Short-Term Debt 194,017 118,444 B.45% 3.91%
3. Preferred Stock ] 0 0.00% 0.00%
4, Customer Deposits 46,858 54,982 1.73% 8.57%
5. Comsan Equity 1,959,174 1,974,394 13.20% L
b. Cost Free Capital @ 811,818 115,007 0.00% 0.90%
1. Investaent Tax Credits 11,61 124,736 11.71% NA %
9, Other [Explain}
14. Total Capital $4,212,060 $4,053,493

¢ Includes Deferred Tax Credits lern Cost {Pre-70)

t Spythern Bell, in filing the Minisus Filing Requirements package, has not requested any change in its currently autherized return on equity.

¥ Investor-supplied capital spread based on Southern Bell (4 states) capital structure and Southern Bell cost rates are used for Long-Term and Short Ters Debt,

M Investor-supplied capital spread based on BellSouth Telscossunications (9 states) capital structure and BellSouth Telecommunications cost rates are used for Long-Terw ans Short-Tera Debt.

Supporting Schedules: D-1, -9



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

7. Schedule A-2d-- A jurisdictional rate base computation (per
books, adjusted) comparing Commission basis with company
basis, for the test period.




FLORIDA PUBLIC SERVICE COMMISSION
Southern Bell Telephone & Telegraph Co,

Company
Docket No.
Test Year—1

Check Whether Data Is:
Historic [X] or Projected [ |
Average [X] or Year End []

Line
No.

PNO O BN

Supporting Schedules: A—2a, A~2b, A-2e, A-6a, A-6b, B—-1a, B-1b,B-2b

920260-TL
1992
Account
(1
General Support
Central Office

Information Orig./Term.
Cable and Wire Fac.
Amortizable Assets

Total Plant in Service

Less: Depreciation Reserve
Net Plant in Service

Plant Under Construction
Property Held for Future Use
Net Plant

Working Capital

Rate Base

Intrastate
Per Books

@

888,628
2,486,128
120,103
3,215,697
16,389
6,726,946
2,658,222
4,068,724
24,083
170
4,092,978
(58,386)
4,034,591

Rate Basa
{000)

Schedule A-2d
Page 1 of 1

Witness Responsible: W. S. Reid

Commission Basis
Ad]usted Intrastate

(3

888,775
2,480,621
120,319
8,242,506
16,383
6,748,694
2,661,050
4,087,644
24,074
170
4,111,889
{58,396)
4,053,493

Company Basis
Adjusted Intrastate
G

888,775
2,480,621
120,319
3,242,506
16,383
6,748,604
2,661,050
4,087,644
24,074
170
4,111,889
(58,396)
4,053,493

Recap Schedules: A-1a



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

8. Schedule A-2e-- A jurisdictional rate of return calculation,
per books (adjusted), showing the effect of the proposed rate
increase on a Commission basis and on a company basis.




FLORIDA PUBLIC SERVICE COMMISSION

Company Southem Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year—1 1992

Check Whether Data |s:

Historie [X] or Projected [ }
Average [X] or Year End (]

Line
No. Account
m

1, Operating Revenues

2 Local Sarvice

3 InterLATA

4, IntralL ATA

5 Miscellanecus

8 Uncollectibles

7 Tolal Cperating Revenues

8. Cperating Expenses

9. Plant Specific

10. Plant Nonspecific

. Depreciation

12, Customer Operations

13. Corporats Operations

14, Other

15, Total Operating Expenses

18, Taxes

17. Federal income tax
18. State income tax
18. Other taxes

20. Totl Tax Expense

21, Total Operating Expenses
and Taxes

22, Net Cperating Income
23. Rate Base {from Schedule A—2d)
24, Rate of Return

Intrastate
Per
Books
)

1,395,109
283,191
360,812
300,839

38,738

2,301,213

392,580
206,698
554,348
332,375
209,799
86
1,605,866

85,789
22,974
129,998
238,758

1,934,624
366,589

4,034,591
9.09%

Rate of Retumn
Per Book, Adjusted and Proposed
{000}

Commission Basis

Adjusted
Results
(3

Supporting Schedules: A—2a, A—2b, A—2d, A-6a, A—8b, B—1a, B-1b, B—2b, C—1a, C~1b

1,308 892
281,978
360,734
300,070

38,672

2,302,802

391,561
209,114
541,360
333,709
215,387
{1,173)
1,689,968

91,855
24,552
131,614
248,020

1,937,988
364,814

4,053,493
9.00%

Schedule A-2e
Page 1 of 1

Witness Responsible: W. 8, Reid

Eamnings at
Proposed Rates
@

1,398,692
281,978
360,734
300,070

38,872

2,302,802

391,561
209,114
541,360
333,709
215,397
(1,179
1,689,968

91,855

24,552
131,614
248,020

1,837,088
364,814

4,053,493
8.00%

Company Basis
Adjusted
Results
C]

1,398,692
281,878
360,734
300,070

35,672

2,302,802

391,561
209,114
541,360
333,709
215,397
{1,173
1,689,968

91,855
24,552
131,614
248,020

1,837,988
364,814

4,053,493
9.00%

Recap Schedules: A-1a

Earnings at
Proposed Rates

{8)

1,398,692
281,978
360,734
300,070

38,672

2,302,802

391,561
209,114
541,360
333,709
215,397
(1,173)
1,689,958

91,855
24,552
131,614
248,020

1,937,088
364,814

4,053,493
2.00%



: DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule A-3-- A calculation of the jurisdictional revenue
deficiency/excess using the test period per books rate base,
required rate of return, per books net operating income, tax
expansion factor and adjustments consistent with those that
were used in the company’s most recent rate case on a
Commission and company basis. The required rate of return
for this calculation is the weighted average cost of capital
for the test year from Schedule D-1.



) )

Calculation of Intrastate Revenue Deficiency {Excess)

FLORIDA PUBLIC SERVICE COMMISSION Schedule A—-3
Company Southemn Bell Telephone & Telegraph Co. Page 1 of 1
Docket No. 920260--TL Witness Responsible: W. S. Reid

Test Year—1 1992

Check Whether Data [s:
Histeric [X] or Projected {}
Average [¥] or YearEnd | ]

Refer to
Line Supporting Per Commission Campany
No. Description Schedule Books Basis Basis
i @ &) @ )

1. Rate Base A-2d 4,034,591 4,053,493 4,053,493
2. Operating Income C-1a,C-1b 366,589 364,814 364,814
a Eamed Rate of Return 9.09% 9.00% 9.00%

-1 A—2a
4. Last Authorized Rate of Retum 9.69% 9.69% 9.69%
5. Requited Operating income

{1x4) 390,919 392,750 392,750
6. OCperating Income Deficiency 24,330 27,936 27,936

5-2
7. Revenue Expansion Factor C-13 0.604826 0.604826 0.604826
8. Revenue Deficiency (Excess)

(B8/7) 40,226 46,189 46,189
o.* Increased Paymerits to Ind.

Cos. Duetoline 8 0 0 o]
10. Attrition Allowance Q 0 0
1. Total Revenue Requirement

(& +9*+10) N/A See Note See Note

* For Southern Bell Only

Note: Southern Bell's current earnings are well within the authorized range under terms of
its Incentive Plan. No increase in revenue requirement is requested. Any excess over 14%
would be subject to sharing provisions of the Incentive Plan,

Supporting Schedules: Recap Schedules:
A~2d,A-2e,C~1a, C—-1b,C~13 A-1a



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

10. Schedule A-4-- A summary of financial indicators including
interest coverage ratios, preferred dividend coverage, ratio
of earnings to fixed charges, and earnings per share, both
including and excluding AFUDC for the test year of the last
rate case, the test year of the present rate case, and the
vear immediately following the present test year. Also
include AFUDC as a percent of income available for common,
percent of contribution funds generated internally, and
dividends per share. Show the ratios both with and without
the requested rate increase.




FLORIDA PUBLIC SERVICE COMMISSION

Company: Southern Sell Telephone & Telegraph
Docket No.: 920260~TL

Test Year: 1992

Check Whether Data Is:
Yistoric [X} or Projected [ )
average {X] or Year End [ ]

Summary of Financial Indicators

Schedule A-4

Page | of 1

Witness Responsible WALTER REID
Prepared By WILLIAN B, KECX

(1) (9 {3) (4)
Test Year Test Yaar 1992 Year After
tast Rate Case This Rate Case Current Test
Prior to Rate Prior To Requested Year (1993} Without
Line Increase Rats Increase Requested Rate Increase
No. fndicator L)
Interest Coverage Ratios:
1. Including AFUDC in Income Before Interest Charges N 4.16 5.22
2. Excluding AFUDC from Income Before Interest Charges N/ 4,15 5.2
Other Financial Ratios:
I AFUDC as a percent of Income Availabla for Cowmon LI 0.53% 0.34%
4, Percent of Construction Funds Generated Internally Na 92.0% # 91.8% @
Preferred Dividend Coverage:
5. Including AFUDE LI L1 L1
6. Excluding AFUDC Hid N/ Nia
Ratio of Earnings to Fixed Charges:
1. Including AFUDC LT 211 2.1
8. Excluding AFUDC #/ 2.16 2.70
Earnings Per Share
9. Including AFUDC Na 3.3 ¢ LFE
10. Excluding AFUDC K& LI NA
11. Dividends Per Share /R 2.7 & LI

* Florida-specific information was not developed for last rate case.
€ This inforsation is not available specificaily for Flerida.

The percentages provided are for Southern Bell.

# This inforsation is not available specifically for Florida. Earnings Per Share and Dividends Per Share are for BellSouth.

Supporting Schedules: D-10

Recap Schedules:



11.

DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY -~ FLORIDA

Schedule A-5a-- A summary, categorized by revenue sources
(tariff and other) of test year revenues, proposed annual
revenues, and associated dollar and percentage change.
Before compiling this information, the company shall obtain
approval of the revenue source categories from the
Communications Department. The sum of proposed increases
from all revenue categories shall collectively equal the
total dollar rate increase requested. All subtotals and
totals shall match those contained in Schedule E-la. Tariff
items proposed for transfer from one tariff subsection to
another or proposed for rate structure modification shall not
be included in either the old or new tariff subsection but
shall be separately explained and identified.




Florida Public Service Commission
Southern Bell Telephone & Telegraph
920260-TL

Test Year 01/01/92 - 12/31/92

Docket No.

Historie (x] or

Projected { ]

Average [ ] or Year End [x]

FPSC MFR Schedule A-5a

Page 1of 4

Witness : N, H. Sims

Major Service Summary of Annual Revenues

Line Tariff

No. Sec.

A002
A003
A004
AQ0S
hO0G
ADD7
AO08
AQD9
AQll

W~y U Wb

10 AD1Z2.
11 Aa0l2,
12 a012.
13 AO012Z.
14 Api2,
15 noiz.
16 012,
17 p0l2.
18 ao012.

13 A013
20 ADl4
21 A0S
22 AD18

LN T o -]

13
16

18

Service
Description

GENERAL, REGULATIONS

BASIC LOCAL EXCHANGE SERVICE
SERVICE CHARGES

CHGS APPL, UNDER SPECIAL COND,
DIRECTORY LISTINGS

COIN TELEPHONE SERVICE
TELEPHONE ANS. SVC. FACILITIES
FX SERVICE AND FOREIGN CO SVC,
PBX IDENT.-OUTWARD-DIALING SV
GENERAL

ESSX ANALOG

ESSX - ACD

ESSX ETS

MISCELLANEQUS FEATURES

ESSX DIGITAL

PRESTIGE COMMUNICATIONS SERV
DIGITAL ETS

ISDN

MISCELLANEQUS SVC. ARRANGEMENTS
AUXILIARY EQUIPMENT

CONN, OF TERM. EQ./COMM. 5Y¥S.
LONG DISTANCE MTS

PRESENT

$0
$934,471,617
50
$14,000,400
$21,650,517
$53,279,572
5292,7171
$31,873,901
$93,990

$0
$11,829,775
50

$3,120
$15,209,352
515,961,428
$2,342,245
$43,273
$65,4089
$230,229,547
$55,807

50
$272,883,312

PRESENT
NOW -RECURRING
REVENUE

$19,207,620
50
$92,528,480
$1,847,553

$950,495
$1,150,001
$0

$48,309
$37,692
$2,145,812
$1,139,31¢
$0

$0

$1%,207,620
$934,471,617
$92,528,4B0
$15,848,353
$21,650,517
$53,281,632
$292,771
$32,700,528
$93,990

50
512,990,087
50

$4,067
$16,159,847
$17,111,429%
$2,342,245
$91,582
$103,101
$232,375,359
$1,195,123
50
$272,883,312

PROPOSED
RECURRING
REVENUE

$0
$934,471,617
50

$14, 000,400
$21,650,517
$53,279,572
$292,771
$31,872,901
$93,990

$0
$11,829,775
$0

$3,120
$15,209,352
$15,961,428
$2,342,24%
$43,273
$65,409
$230,229,547
$55,807

$0

$272, 883,312

PROPOSED PROPOSED $

NON-RECURRING REVENUE REVENUE
REVENUE TOTAL CHANGE
(7} 18) {9)

$19,207,620 $19,207,620

$0 $934,471,617

$92,528,480 $92,528,480

$1,847,953 $15,848,353

50 $21,650,517

$2,060 $53,281,632

$0 $292,771

$826,627 $32,700,528

$0 $93,990

$0 $0

$1,160,312 $12,990,087

$0 50

$947 $4,067

$950,495 $16,159, 847

$1,150,001 $17,111,429

$0 $2,342,245

548,309 $91,582

$37,692 $103,101

$2,145,812 $232,375,359

$1,135,316 $1,195,123

$0 $0

50 $272,883,312

[ = = R = R = I = o~ o I o= e O = D i i )

Supporting Schedules: E-lia



Florida Public Service Commisaion
Southern Bell Telephone & Telegraph

Docket No.

920260-TL

Test Year 01/01/9%2 - 12/31/92

Historic (x] or

Projected [ ]

Average { ] or Year End [x]

FPSC MFR Schedule A-5a

Page 2 of ¢

Witness : N. H., 8Sims

Major Service Summary of Annual Revenues

Line Tariff

No. Sec.

A019
h023
A024
AQz28
AQ29
AD30
A031
RO32
AD35
10 A037
11 hO39
12 p103
13 Al05
14 n107
15 Al08
16 A109

A A O e W B

17 A112,
18 n1:2.
19 pliz,
20 Al1z.
21 Rl12,
22 Allz.

[ IO R TURS S0

Service
Description

WIDE AREAR TELE. COMM. SERVICE
SHARED TENANT SERVICE

UNIV. EMERG. RUM. SVC.- %11
PERSONAL SIGNALING SERVICE
PATA TRANSPORT SERVICE

EQUIP. FOR DISABLED CUSTOMERS
MULTI-LOCATICN BUSINESS SERVICE
AD32 INTEGRATION PLUS* MGT SVCS
INTERCON. OF MCBILE SERVICE
BILLING AND COLLECTION SERVICE
A039 ABBREVIATED DIALING

OBS. BASIC LOCAL EXCHANGE SVC.
OBS. CHGS UNDER SPEC COND

OBS. SVC. QOFF,.-COIN TELE. SVC.
OBS. TAS FACILITIES

OBS. FORELGN EXCHANGE

CBS. CENTREX SERV TO MIL BASE
OBS. CENTREX CQ SERVICE

OBS. ESSX-1 ATTENDANT SERVICE
OBS. AUTO-CALL DIST.-ESS (ACD-ESS
CBS. ETS - SMDR-P

OBS. E$SX-1 SERVICE

$18,327,277
$24,816
$1,892,596
§1,184,094
$2,042, 786
$40,010
$100, 761

50
$17,428,230
$188,575

$7,873
$210, 189

PRESENT
NON-RECURRING
REVENUE

$91,555
$600
$1,610
$0
$167,035
$60,510
$16,01¢
50
$391,542
56,000
$0

$0

50

50

$0

50

50

$0

$0

$0

$340
5555

FRESENT
REVENUE
TOTAL

518,418,832
525,416
51,894,206
$1,184,094
§2,20%,823
$100,520
$116,771

$0
$17,819,772
$194,575

$0
$8,213
$210,744

PROPOSED
RECURRING

$18,327,277
$24,816
$1,892,596
$1,184,094
$2,042,788
$40,010
$100,761

$0
$17,428,230
$188,575

$5210,189

PROPOSED PROPOSED $

NON-RECURRING REVENUE REVENUE
REVENUE TOTAL CHANGE
(7) {a) {9)

$91,555 $18,418,832

$600 $25,416

$1,610 51,894,206

$0 $1,184,094

5167,03% $2,209,823

$60,510 $100,520

$16,010 $116,771

50 50

$391,542 517,819,772

$6,000 $194,575 ot

$0 $0

$0 $889

S0 §0

$0 $6,659

$0 $0

50 $0

$0 $0

50 §5,129

$0 $0

$0 §0

$340 $8,213

$555 $210, 744

L= B B = O = R - e R - - R i = i e B e B i e o

Supporting Schedules: E-la



Florida Public Service Commission

Historic [x] or Projected [ ]

FPSC MFR Schedule A-Sa

Southern Bell Telephane & Telegraph Average [ ] or Year End [x] Page 3 of 4

Docket No. 920260-TL Witness : N. H. Sims

Test Year 01/01/92 - 12/31/92

Major Service Summary of Annual Revenues
PRESENT PRESENT PRESENT PROPOSED PROFOSED PROPOSED H %
Line Tariff Service RECURRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE REVENUE REVENUE
No. Sec. Description REVENUE REVENUE TOTAL REVENUE REVENUE TOTAL CHANGE CHANGE
{1} {2) {3 (4) (5) (6) {7) (8) (9 (10}

1 All2.9 OBS. ELEC. TANDEM SWITCH (ETS) $777 50 $T717 5777 50 5777 $0 0.00%
2 A112.10 OBS, MISC, ESS FEATURES s0 50 50 50 50 §0 $0 0.00%
3 Ali2.11 OBS. ESSX 5,M,L;CTX;ESSX-1 CUST M 56,072 1 56,078 £6,072 S6 56,078 $0 0.00%
4 Al112.12 OBS. ESSX 8,M,L - 85 54,134,825 50 $4,134,825 $4,134,825 50 $4,134,825 0 0.00%
5 Al112.,13 OBS. DIGITAL ESSX - BS $3,255,608 50 $3,255,608 $3,255,608 50 $3,255,608 0 0.00%
6 R11Z2.14 OBS. ETS FEATURES 50 $0 $0 $0 $0 50 $0 0.00%
7 Al112.15 OBS, MISCELLANEOUS SERVICES 50 50 50 50 $0 $0 $0 0.00%
& All2.16 0OBS. DIGITAL ESSK SVC B8 S0 50 50 $0 $0 $0 50 0.00%
9 All2.17 OBS. PRESTIGE COMM PACKAGE 5$789,261 53,682 $792,943 $789,261 53,682 £792, 943 $0 0.00%
10 All2.18 OBS, PRESTIGE SINGLE LINE SERV $665,644 50 $665,644 5665, 644 50 $665, 644 50 0.00%
11 All2.19 OBS, DIG ELEC BUS SET SVC Il $15,763 58,098 523,861 $15,763 58,098 $23,861 S0 0.00%
12 Al12.20 OBS. ESSX SVC VINTAGE 2 $25,320 $600 $25,920 $25,320 5600 25,920 50 0.00%
13 All2.21 OBS. PRESTIGE DELUXE $0 0 $0 50 $0 50 50 0.00%
14 A112.22 OBS. ESSX SMDR PREM §10,930 $2,500 513,430 510,930 $2,500 $13,430 $0 0.00%
15 All2.23 OBS. DIG ESSX OPT SVC 549,799 $0 549,799 549,799 §0 549,799 $0 0.00%
16 All3 0BS. MISCELLANEQUS SERVICE $544,881 $23,546 $568,427 $544,881 523,546 $568,427 $0 0.00%
17 All4 OBS. AUXILIARY EQUIPMENT $5,153 50 $5,153 55,153 0 $5,153 $0 0.00%
18 Al11s OBS. TERM. EQUIP. AND SYSTEMS §169,564 5862 $170,426 5159,564 5862 $170,426 50 0.00%
1% All7 OBS. MOBILE TELEPHONE SERVICE 599,984 50 $99, 984 §995, 9684 §0 $99,.984 §0 0.00%
20 All8 DBE. MTS 52,505 $0 $2,50% $2,505 $0 $2,505 $0 0.00%
21 Al24 OBS, EMERG. REPORT SERVICE $6,572,945 $286,289 56,859,234 $6,572,945 $286,289 56,859,234 $0 0.00%
22 Al30 0BS. SER OFF - EQUIP FOR DISAB. §26,018 50 526,018 526,018 50 526,018 %0 ¢.00%

Supporting Schedules: E-la



Florida Public Service Commission

Historic [x] or

Projected [ ]

FPSC MFR Schedule A-5a

Southern Bell Telephone & Telegraph Average [ ] or Year End [x] Page 4 of 4

bocket Ho. 920260-TL Witness : N. H. Sims

Test Year 01/01/9%2 - 12/31/9%2

Major Service Summary of Annual Revenues
PRESENT PRESENT PRESENT PROPOSED PROPQSED PROPOSED 5 %
Line Tariff Service RECURRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE REVENUE REVENUE
No. Secq. Description REVENUE REVENUE TOTAL REVENUE REVENUE TOTAL CHANGE CHANGE
{1) {2) (3) (4} (s) (6} (7 (8) {9} (10}

1 B002 REGULATIONS 50 519,278 $19,278 S0 $19,278 $19,278 50 0.00%
2 BGO3 RESTRUCTURED PRIVATE LINE $32,251,761 $3,177,596 $35,429, 357 $32,251,761 $3,177,556 $35,429,357 $0 0.00%
3 BOOS CHGS APPL. UNDER SPECIAL COND. $3,061,320 $185,460 $3,246,780 $3,061,320 $185,460 $3,246,780 $0 0.00%
4 B0O7 DIGITAL NETWORK SERVICE $35,583,412 $2,306,472 $37,889,883 $315,583,412 52,306,471 $37,88B9,883 80 0.00%
5 Bl103 OBS, SERVICE OFFERINGS - CHAN 85,247,678 $141, 204 $5,388,882 5,247,678 $141,204 55,388,882 50 0.00%
6 B104 OBS. SERVICE OFFERINGS - EQUIP 51,284 50 51,284 51,284 50 $1,284 $0 0.00%
7 B1O& OBS. DATAPHONE DIGITAL SERVICE §457,502 $372 $457,874 457,502 $372 $457,874 $0 0.00%
8 E0D3 CARRIER COMMON LINE ACCESS $114,715,462 50 $114,715,462 $114,715,462 $0 $114,715,462 $0 0.00%
9 EO005 ORDERING CPTIONS $0 $123,667 $123,667 50 5123,667 $123,667 $0 0.00%
10 E006 SWITCHED ACCESS SERVICE $127,125,012 $1,475,358 $128,600,410 $127,125,012 51,475,398 $128,600,410 $0 0.00%
11 EQO7 SPECIAL ACCESS SERVICE $15,565,867 $1,267,723 $16,833,590 $15,565,867 51,267,723 $16,833,54%0 $0 0.00%
12 E0O8 BILLING AND COLLECTIONS SERV. 59,215,630 50 $9,215,630 $9,215,630 $0 $9,215,630 50 0.00%
13 E0G9 DIRECTORY ASSISTANCE SERVICES 54,348,664 50 4,348,664 54,348,664 50 54,348,664 ] 0.00%
14 EO013 ADD. ENG./LABOR/MISC CHARGES 441,519 $171,112 $612,631 5441,519 $171,112 $612,631 o 0.00%
15 E018 OPERATOR SERVICES $1,120,559 0 %$1,120,55% 51,120,555 50 $1,120,559 S0 0.00%
16 TOTAL INTRASTATE TARIFFED $2,011, 256,641 $130,975,245 $2,142,231,886 $2,011,256,641 $130,975,245 $2,142,231,886 $0 0.00%
17 INTERSTATE $784,991,678 5$784,991,678 $0 0.00%
18 NON-TARIFFED AND NON-REGULATED $263,679,514 $263,679,514 S0 0.00%
19 GRAND TOTAL $2,011,256,641 $130, 975,245 $3,190,903,078 $2,011,256,641 $130,975,245 $3,190,903,078 50 0.00%

Supperting Schedules: E-la



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

12. Schedule A-5b-- Structural tariff changes and proposed
transfers from one tariff subsection to another identified by
current tariff subsection, indicating the minimum, maximum,
and average dollar and percentage changes that would be
reflected on an individual customer’s bill as a result of the
proposed rate structure change. Also provide a narrative of
structural rate changes explaining the reason for the change
in structure and the perceived customer and company benefits
resulting from the changes.



FLORIDA PUBLIC SERVICE COMMISSION Schedule A-5b

Company: Southern Bell - Florida Page 1 of 1
Docket No. 920260-TL Witness Responsible:
Test Year: 1992 N. H. Sims

Structural tariff changes are provided in the schedule A-5b in the 1993
test year binder.




DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

13. Schedule A-6a-- An index of the proposed intrastate rate
base and income statement adjustments made for rate case
purposes with the rate base effect, operations effect, net
operating income effect and revenue requirement effect of
each adjustment. Also, show amounts applicable to the

interim period, if any, and estimated duration of interim
rates.




-

Index of Intrastate Rate Base and Income Statement Adjustments

For Rate Case Purposes
(000)
FLORIDA PUBLIC SERVICE COMMISSION Scheduls A—8a
Compaty  Southern Bell Page 1 of 2 .
Docket No. $20260-TL Witness Responsile: W, 5. Reid
Test Year—1 1692
Check Whether Dafa |s:
Historic [X] of Projected []
Average [X] or Year End [ ]
Operations Effect
Total  increased (decr.) Portion
Line Entry Rate Base Oper. Income NO! Revenue Affecting  Method to 0ef|ne
No. No. Description Eftect Revenueas Expenses Taxes Taxes Total Effect Requitemants  Interim Period  Intarim Portion
1 @ ® @ &) ® @ ® ® (10) {1 (2
1 1 Excess Plug—in Units 1,681 ] ] ¢ 0 0 1,881 (2,780 N/A N/A
2 .
3 2 WECO Tax Credits (2,019 ¢ 0 0 0 ] {2,010 3,323 N/A N/A
4
5 3 BELLCORE Invest & Divid {480) 760 ] o 89 701 221 (3885) N/A NIA
(3
7 4 ENFIA 68 0 214 (28) 100 142 210 (347) N/A N/A
8
[} 5 Othes Rate Base Adjustments . {350) 0 0 o 0 ] (350) 578 = _N/A N/A
10
1 8 Out—of—Period Rev & Settl (ICO) 0 o975 0 13 382 600 600 (eo1) N/A NIA
12
13 7 Out-of~Perlod Expenses o ] 8,830 {£29) (2,579 {4,219 4,219 6,976 N/A N/A
14
15 8 Out—of—Period MR & FR Taxes o 0 0 1,083 (268) {1,399 {1,295 2,308 N/A N/A
18
17 0 Other Out—of—Pericd Revenue 0 4,218 ] 56 1,568 2,506 2,598 (4.282) N/A N/A
18 ~
19 10 Other Reg/Nonreg Adjustments o (561) 3,803 5) 1,359 5,718 (5718 9,454 N/A N/A
20
21 11 Yeliow Page Profis 0 0 .0 o 0 0 0 0 N/A N/A
2 .
3 12 Gains on Sales of Property 0 (233) 1 )] (87) (154) (144) 238 N/A N/A

Supporting Schedules: A—2a, A—2b, A—2d, A—-2e, A-6b, B--1b,B-2h, C~1b Recap Schedules: C-2b



Index of Intrastate Rate Base and Income Statemsent Adjustments

For Rate Case Purposas
(000)

FLORIDA PUBLIC SERVICE COMMISSION Schedule A-8a

Company  SouthernBell Page2 of2

Doctet No, 920260-TL Withess Responsble: W. 5. Reid

Test Year—1 1992

Chech Whether Data |s:

Mistoric (X] or Projected [ ]

Average [X] or Year End []

Opetations Effect
Tota!  Increased (decr.) Portion
Line Ertry Rate Base Opef. Income NO! Revenus Affecting  Method to Define
No. No. Description Effect Revenues  Expenses Taxes Taxes Total Effect Requirements  Interim Period trterim Portion
m 2 (6] ] (5} © 4] (8} ®) (10) a1 (12)

24 13 Income Related to Temp Cash Inv o 248 0 3 93 152 152 (251) N/A N/A
25
26 14 Interest Reconciliation 0 0 0 0 3,188 (3,168) {3,168 5,238 N/A N/A
27
28 15 Interest Imputation [+] 0 0 [} {1,422) 1.422 1,422 {2,35%) N/A N/A
29
30 18 Lobbying Expanse o o {446) o 168 278 278 (460)  N/A N/A
3 .
32 17 Corporate Advertising Expense [+] 5] (280) 0 105 175 175 (289} N/A N/A
a3
34 18 Abandoned Projects 0 0 309 0 (150) {245) (249) 412 N/A N/A
a5
s 19 Casualty Expense o 0 (19 0 7 12 12 (20) N/A N/A
37
a8 20 Other Regulatory Adjustments 0 0 {1,839 0 617 1,022 1,022 {1,890) N/A N/A
a9
40 21 Bond Refinancing Adjustment 0 (3.851) ] {59) (1,429 (2,369 {2,369 3017 N/A N/A
L '
42 22 1992 Depraciation Represcription {688) 0 (14,333) 0 5,045 8,288 7,722 (12,7¢8) NfA N/A
43 -~
44 23 Netused 4] 0 +] [») o 0 [+} 0 NfA NiA
45
46 24 Not used 0 0 0 0 0 0 0 Q N/A N/A
47
48 25 Notused [+] 0 0 1] [/} 0 [4] a N/A N/A
49
50 Total {1,756) 1,589 (5,808 1,618 7,844 (1,775 (3,531) 5,838 N/A N/A

Supporting Schedules: A—2a, A-2b, A—-2d, A—2¢, A-6b, B—1b, B~ 2%, C~1b

Recap Schedules: C—2b



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

14. Schedule A-6b-- For each adjustment indexed in Schedule
A-6a, description and analysis of each proposed rate case
adjustment showing the effect on revenues, expenses, taxes
and rate base for total company Florida operations,
interstate toll operations, total intrastate operations,
intrastate toll (InterLATA and IntralLATA) and local
operations.




Line
No.

oONGIALN S

FLORIDA PUBLIC SERVICE COMMISSION

Company  Southern Bell Telephone & Telegraph Co.
8202560~ TL
Test Year—1 1992

Docket No.

Check Whether Data is:
Histori¢ [X] or Projected []
Average [X]or YearEnd |]

Effect
On
(1

Local Revenue

Interstate

InterLATA

IntralLATA

Miscellaneous Revenue
Uncollectibles

QOperating Expenses
Other Taxes

SIT (1)

FIT (2)

Subtotal — Net
Operating Income
Plant—In—Servica
Depreciation Raserve
Plant Under Construction
Property for Future Usa
Cash Working Capital (3)
Materials & Supplies
Total Investment
Subtotal — Net
Operating Income

Total Net Operating Income
Total Revenue Requirement

B3+4)
Total
Company *

@

1,395,233
760,802
283,191
362,645
325,928
{40,851)

2,258,914
163,503

36,404
126,548

503,481
9,085,673
3,598,692
32,687
230

{132,868)
53,940
5,420,970

N/A
N/A
N/A

* Total Company column is total regulated.

{1) Includes current expense and current deferred.

(2) Includes current expense and current deferred, net of ITC.
(3) Excludes Materials and Supplies

Supperting Schedules: B—1a, B—1b, B—2a, B-2b, C~2h

Interstate
Toll
@

124
760,802
0
1,833
25,080
2.213)
561,049
33,508
13,420
40,757

136,852
2,330,027
940,770
8,804

59
{35,204)
14,662
1,388,378

N/A
N/A
N/A

Recap Schedules: A-Ba

Analysis of Each
Rate Case Adjustment

{000)

Unadjusted Data

5+8)
Total
Intrastate

0]

1,305,100
0
283,191
380,812
300,839
{38,738)
1,605,866
120,006
22,974
85,780

386,589
8,726,946
2,658,222
24,083
170

(97.654)
39,278
4,034,591

N/A
366,589
N/A

Schedule A—8b

Page 1 of 23

Witness Responsible: W. 8, Reid

Intrastate Toll

G+7
Intrastate
Tofl InterL ATA
5) (®)

4] a

0 4]

283,191 283,191
360,812 0

0 4]

4] 0

405,388 183,150
26,875 9,589
15,347 8.015
49,860 21,127
148,633 83,310
1,522,296 770,134
802,342 307,809
5456 2,782

39 20
{22,119) (11,247)
8,857 4,955
212,187 458,834
N/A N/A
146,533 63,310
NfA N/A

IntralATA

o000

360,812
0

Q
222,238
17,285
9,332
28,733

83,223
752,163
204,533

2,674
19
{10,872)
3,903
453,353

N/A
83,223
N/A

Local

®

1,995,109
0
o
0
300,830
{38,738)
1,200,477
103,121
7,627
35,929

258,794
8,204,849
2,055,880

18,627
132
(75,545)
30,421
3,122,404

N/A
258,794
N/A




Line
No.

eENDm s

FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.

Docket No, 920260~TL
Test Year~1 1992

Check Whether Data Is:
Historic [X] or Projected [ ]
Average {X]or Year End []

Effect
Cn
(1)

Local Revenue
Interstate

InterLATA

IntralATA
Miscellaheous Revenue
Uncollectibles
Operating Expenses

Cther Taxes
SIT (1)

FIT (2)
Subtotal ~ Net

Operating Income
Plant—In-Service
Depreciation Reserve

Plant Under Construction
Froperty for Future Use
Cash Werking Capital (3)
Materials & Supplies

Total Investment

Subtotal - Net

Operating Income

Total Net Operating Income
Total Revenue Requirement

3+49

Total

Company *

@

* Total Company column is total regulated.

CO0O000C0O000

0

{24,182)
0
0
0
0
0

(24.182)

N/A
N/A
N/A

(1) includes current expense and cutrent deferred.
(2) Includes current expense and current deferred, net of ITC.

(3) Excludes Materials and Supplies

Supporting Schedules: B—1b,B—2a, B~2b,C—2b

Analysis of Each
Rate Case Adjustment
{000)
Schedule A—6b
Page 2 of 23
Witness Responsible: W, S. Reid

Item # 1
Description Excess Plug—in Units
{5+ 8) B8+7 intrastate Toll
Interstate Total Intrastate
Toll Intrastate Toll InterLATA IntralLATA
@) @ ) © M

0 0 0 0 0

0 0 0 O 0

[} Q [} 0 0

0 0 0 0 [}

0 0 0 0 0

o] 0 4] 0 1]

0 Q 0 [+] [+]

0 [+] o) 0 0

0 0 [+ 0 Q

¢} 0 +] 0 0

0 [+] 0 Q 0
(6,082) {18,100) (4.201) (1,888) 2,315

0 1] 1] a [+

[¢] [+] Q +] Q0

[+} [+] 4] 0 [}

0 0 0 Q a

0 0 4] 0 1]
(6,082) {18,100) (4,201) {1,886) (2,315)

N/A 1,681 NfA N/A N/A

N/A 1,681 [V} 0 0

N/A (2,780 N/A N/A N/A

Recap Schedules: A-8a

Local

®

COoODO0O0OO0O00O0

o]
{13,899)
)

0
0
0
0

(13,899)

N/A
o
N/A




Line

DoENFORLD =

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
820260~ TL

Docket No.
Test Year—1

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [X]or YearEnd []

Effect
On
1)

Local Revenue
Interstate

InterLATA

IntralL ATA
Miscellaneous Revenue
Uncollectibles
Operating Expenses

Other Taxes
8IT (1}

FIT (2)
Subtotal —- Net

Oparating Income
Plant—In-Service
Depreciation Reserve
Plant Under Construction
Property for Future Use
Cash Working Capital (3)
Materials & Supplies
Total! Investment
Subtotal — Net
Opetating Income

Total Net Operating Income
Total Revenue Requirement

(3 +4)
Total
Company *

@

QOO0 OLOOO0OQO0O

® Total Company column is total regulated.

(1) Includes current expense and current defarred.
{2} Includes current expense and current deferred, net of {TC.

(3) Excludes Materials and Supplies

Supporting Schedules:

tem #
Description

Interstate
Toll

&)

OO0O0DO0OO0OOOCO0O

Analysis of Each
Rate Case Adjustment
{000)
2
WECQ Tax Credits
(5+8)
Total
Intrastate
“
4]
0
0
0
[+]
0
s}
[+]
[+]
0
a
37,125
15,493
0
o
Q
]
21,632
(2,010)
(2,010)
3,323

Recap Schedules:

6+7)
Intrastate
Toll

&

D000 0O000O0

Schedule A-6b

Witness Responsible: W. S. Reid

infrastate Toll

interLATA

COoO0OO0O0O0O0000

OO0 DDOODOC OO

Local

@

0000000900




FLORIDA PUBLIC SERVIGE COMMISSION
Company  Southern Bell Telephone & Telegraph Co.

Docket No. 920260-TL

Test Year—1 1992

Check Whether Data |s: ltem #
Historic [X] or Projected [} Description

Average {X] ot YearEnd|]

3+ 4}

Line  Effect Total Interstate
No. On Company * Tell

) 2 3
1. Local Revenue 790 ]
2. Interstate ] 0
3, InterLATA 0 0
4. IntralLATA [+} Q
5. Misceilaneous Revenue /] 0
8. Uncollectibles 0 0
7. Operating Expenses 0 0
8, Cther Taxes 0 0
9. SIT (1) 13 a
10. FIT {2) 78 1]
11. Subtotal ~ Net
12. Cperating Income 701 0
13. Plant—In—Service 6,978 1,807
14. Depreciation Reserve 0 0
15. Plant Under Construetion 0 0
16. Property for Future Use o [¢]
17. Cash Working Capital {3) 0 +]
18. Materials & Supplies 0 +]
19. Total Investment 6,978 1,807
20. Subtotal — Net
21. Operating income NfA N/A
22. Total Net Operating Income N/A N/A
23. Total Revenue Requirement N/A N/A

* Total Company cotumn is total regulated.
{1) Includes current expense and current deferred.

(2) Includes current expense and current deferred, net of iTC.
(3) Excludes Materials and Supplies

Supporing Schedules; B—1b, B—2a, B-2h, C-2b

Analysis of Each
Rate Case Adjustment
(000)

3
BELLCORE Invest & Divid

5 +8)
Total
Intrastate
@

790

0

0

0

0

[+]

0

0

13

76

701

5171

[+]

0

0

0

0

5171
(480)

221
(365)

Recap Schedules: A—Ba

B+7
Intrastate
Toll

)

cooooenDoooOO

(== -~ R = R = o = )

N/A

N/A

Schadule A-8b
Page 4 of 23

Witnesa Responsible: W. S. Reid

InterLATA
®

Intrastate Toll

COO0O00O0OQOOO0 0O

O0O0OO0OO00OOQO0

o5

N/A

IntralATA
@

OO0O0000O0QO00

ooocoloOD

N/A,

N/A

Local

)

-3
~f - -]
CWoOOoOoOo0OO000O

=~
o
p=y

5171

(=0~ JN ==~

817

iy

N/A
7™
N/A




FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.

Docket No. 920260-TL
Test Year—1 1992
Check Whether Data 1s: ltem #

Historic [X] or Projected [ ]
Average [X]or Year End[]

(3+4)

Line Effect Total
No. On Company *

m @
1. lL.ocal Revenue 0
2. Interstate 0
3. InterLATA 0
4, IntraLATA 0
5. Miscellaneous Revenue 0
8. Uncollectibles 0
7. Operating Expenses 0
8. Other Taxes o
9. SIT (1) o
10. FIT {2) 0
". Subtotal - Net
12. QOperating Income 0
13. Plant--In—Service 0
14. Depreciation Reserve ¢
15. Plant Under Construction 0
16. Property for Future Use 0
17. Cash Working Capital (3) 0
18. Materials & Suppfies /]
19, Total Investment 0
20. Subtotal ~ Net
21. Operating Income N/A
22, Total Net Operating Income N/A
23. Total Revenue Requirement N/A

* Total Company column is total regulated,
(1) Includes current expense and current deferred.

{2) Includes current expense and current deferred, net of ITC.
(3} Excludes Materials and Supplies

Supporting Schedules: B—1b, B—2a, B—2b, C-2b

Desceription

Analysis of Each
Rate Case Adjustment
{000}
4
ENFIA
(5 + 8)
Total
intrastate
“@

0 0

0 0

Q [+]

4] [

1] o

0 0
214 (214}
28 (28)
(14) 14
(88) 86
(142) 142
1,237 {1,237)
518 (518)
4 “

0 o]

o ¢
10 (10}
733 (733)
N/A 68
N/A 210
N/A (347)

Recap Schedules: A—8a

8+7
Intrastate
Toll

)

142
{1,237)
(518)
@

0

0
{10}
(733)

N/A
142
N/A

Schedule A-&b
Page 5 of 23
Witness Responsitle: W. S. Reid

Intrastate Toll

IntarLATA IntralATA
® 4]

o000 O0O0OO0

{214)
(28)
14
88

142
(1,237)
{518)
)

(10)
733

N/A
142
N/A

OO0 QO0CO00O0

o000 0QO0O0

N/A

N/A

oo O0O0O0DO0O0D0

CO0OOCOQ

£ 2
Po®




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No, 920260-TL
Test Year—~1 1992
Check Whether Datals: ltem #
Historic [X] or Projected [] Description
Average [X]or Year End []
3 +4)
Line Effect Total Interstate
No. On Company * Toll
1) @ &
1. Local Revenue s]
2, Interstate 0
3. InterLATA 0
4, IntralATA 0
5. Miscellaneous Revenue 0
8. Unoollectibles 0
7 DOperating Expenses 0
8. Other Taxes 0
0, 8IT (1) 0
10. FIT {2) 0
1". Suybtotal ~ Net
12 Operating Income [
13. Plant=In—Service 254
14, Depreciation Reserve (4,554)
15. Plant Under Construction 0
18, Property for Future Use [+]
17. Cash Working Capital (3) 0
18. Materials & Supplies 0
10. Total Investment 4,808
20. Sybtotal - Net
21. Operating Income N/A
22, Total Net Operating Income N/A
23, Total Revenue Requirement N/A

* Total Company column is total regulated.

(1) Includes current expense and cutrent deferred.
(2} Includes current expense and current deferred, net of ITC.

(3) Excludes Materials and Supplies

Supporting Schedules: B-1b, B~2a, B—2b, C—2b

[=J = =R e e == a -]

Analysis of Each
Rate Case Adjustment
{000)

5

Other Rate Base Adjustments

5+8)
Total
Intrastate
(@)

OO0 oCO0O0C0O0

{1,210
(4,080)
(5

3,765
{350)

(350)
578

Recap Schedules: A-6a

6+7)
Intrastate
Tell

1)

CO0O00DO0O0QOO0OO0

(298)
{1,133)
(1)

a37
N/A

N/A

Schedule A—Bb
Page 6 of 23

Witness Responsible: W. S. Reid

InterL ATA
{6)

intrastate Toll

IntraLATA
@)

OO0 000O000QC0C

[~ =N~ W N - N B = e = )

(410)
(636)
1))

225
N/A

N/A

Local

&

oo CDOOOO

@15)
{3,847)
Q)]

2,929
N/A

N/A




Analysis of Each
Rate Case Adjustment
{000)

FLORIDA PUBLIC SERVICE COMMISSION Schedule A-8b

Company Southern Bell Telephone & Telegraph Co, Page 7 of 23

Docket No. 920280-TL Witness Responsible: W. 5. Reid

Test Year-1 1992

Check Whether Data [s: ltem # &

Historie [X] or Projected [} Description Out —of—Period Rav & Sett! (ICO)

Average [X] or Year End []

(3 +4) (5 +8) ®+7 Intrastate Tol
Line  Effect Total Interstate Total Intrastate
No. On Company * Toll Intrastate Toll InterLATA InttalLATA Local
) @ @) @) {5) {6 @ 8)

1. Local Revenue 0 0 0 0 0 0 0
2 Interstata 0 0 0 0 [} 0 0
3. InterLATA 1,063 o 1,053 1,053 1,053 0 0
4. IntraLATA (78) 0 (78) (78) o (78) 0
5. Miscellaneous Revenue 0 [+] 0 0 0 1] 0
6. Uneollectibles 0 4] ¢} 0 g o o
7. Operating Expenses 0 0 +] 1] o 0 0
8. Other Taxes 13 1] 13 13 14 (1) 0
9. SIT (1) 53 a 53 53 57 {4) 0
10. FIT (2) 309 0 309 309 334 (25) 0
11. Subtotal — Net
12, Operating Income 600 o 600 800 848 (48) ©
13, Plant—In—Service 0 0 0 0 o 0 a
14, Depraciation Reserve 0 0 0 0 [ 4] 0
15, Plant Under Construction 0 0 0 0 0 0 0
18. Property for Future Use 0 i} 0 o o 0 0
17. Cash Working Capital (3) 0 [+] 0 0 0 0 0
18. Materials & Supplies 0 Q 0 0 0 0 o
19. Total Investment 0 0 1] 0 +] 4] 0
20. Subtotel — Net
21. Operating Income N/A N/A /] N/A N/A N/A N/A
22,  Total Net Operating Income N/A N/A 600 600 648 (48) ©
23. Total Revenue Requirement N/A N/A 291) N/A N/A N/A N/A

* Total Company column is total regulated,

(1) Includes current expense and current deferred.
(2) Includes current expense and current deferred, net of ITC.

(3} Excludes Materials and Suppiies

Supporting Schedules; B—1b, B—2a, B-2b, C-2h

Recap Schedules: A-6a




Analysis of Each
Rate Case Adjustment
(000)

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Teiegraph Co.

Docket No. 920260-TL

Test Year—1 1992

Check Whether Data Is: ltem # 7

Historic [X] or Projected [ | Description Out -cof—Period Expenses

Average [X] or YearEnd|])

@B+4 5 + 8
Line  Effect Total Interstate Total
No. On Company * Toll Intrastate
() E @ @

1. Local Revenue 4] 0 4]
2, Interstate 0 7] 0
3. InterLATA 0 0 0
4, intralATA 0 0 [¢]
5. Miscellanecus Revenue 0 (3} 3
G, Uncoliectibles [+] o 1]
7. Operating Expenses 4,709 {2,121) 6,830
8. Other Taxes 1] 29 (29}
8. SIT (1) {259) 115 (a74)
10. FT (@ 1,513) 692 (2,205)
1. Subtotal — Net
12, Cperating Income (2.037) 1,282 (4,219)
13, Plant—In—Service 0 0 0
14, Depreciation Reserve a a a
15, Plant Under Construction 0 0 0
18. Property for Future Use [+] 0 [+]
17. Cash Working Capital (3} o 0 0
18, Materials & Supplies 0 0 0
19, Total Investment 0 0 0
20. Subtotal - Net
21, Operating Income N/A N/A 0
22. Total Net Operating Income N/A N/A {4,219)
23, Total Revenue Requirement N/A N/A 5978

* Total Company column is total requlated.
(1) Includes current expense and current deferred.

(2) Includes current expense and current deferred, net of ITC.
(3) Exciudes Materials and Supplies

Suppoiting Schedules: B—1b,B-2a, B—2b, C-2b

Recap Schedules; A—6a

6+7)
Intrastate
Toli

)

O-=-00COQ

1,574

(85)
{509)

672)

oQOoOOCOoOQO0

(972)
N/A

Schedule A-6b
Page B of 23

Witness Responsible: W. S. Reid

InterLATA
(6)

Intrastate Toll

= WOoOOOO000

(18)
(88)

(176)

(== =~ = = =]

N/A
(176)
NfA

intralATA
(6]

o+ 0000

1,296
(8)
70)
(a21)

(796)

o0 oQOOoOQO

N/A
(796)
N/A

Local

®

oONODOOO

5,256
22}
(289)
{1,696}

(3.247)

0O0O0O0O0OOoC0O

N/A
(3,247)
N/A




FLORIDA PUBLIC SERVICE COMMISSION
Company Southemn Bell Telephone & Telegraph Co.

Analysis of Each
Rate Case Adjustment
(000}

E+7)
Intrastate
Toll

2]

Docket No. 520260-TL

Test Year—1 1902

Check Whether Data !s: ltem # 8

Historic [X] or Projected [ ] Description Out—of—Period MR & FR Taxes

Average [X] or YearEnd[]

(3+4) (5 + 8)
Line Effect Total Interstate Total
No. On Company * Toll Intrastate
) @ (@ @

1. Local Revenue 0 0 0
2. Interstate 0 0 0
3. InterLATA 0 0 0
4, IntralLATA 0 4] [}
5. Miscellaneous Revenue o 0 o
6. Uncollectibles 0 0 o
7. Operating Expansas o 0 o
8. Other Taxes {110) {1,773) 1,663
9. SIT (1) 1,457 313 1,144
10. FIT (2) (885) 527 {1,412)
11. Subtotal — Net
12. Operating Income (462) 823 {1,395)
13. Plant—In—Service 0 0 0
14, Depreciation Reserve 0 0 [+
15. Plant Under Construction +] 0 0
16. Property for Future Uise 0 0 0
17. Cash Working Capital (3) 4] 0 0
18. Materials & Supplies 0 0 0
19. Total investment 0 0 0
20, Sublotal — Net
21, Cperating Income N/A N/A o
22. Total Net Operating Income N/A N/A (1,395)
23, Total Revenue Requirement N/A N/A 2,308

* Total Company column is total regulated.
(1) Includes current expense and current deferred.

(2) Includes current expanse and current deferred, net of ITC.
(3) Excludes Materials and Supplies

Supporting Schedules: B=1b, 8—2a,B—2b, C-2b

Recap Schedules: A—-6a

OO0 00OO0

(681)
a2

331

QOO0 QGaOo0

N/A
331
N/A

Schedute A-6b
Page 9 of 23

Witness Responsible: W. S. Reid

InterLATA
©

Intrastate Toli

83)
N/A

intralLATA
)]

N/A
414
N/A

Local

®

(1,444}

{1,726)

oS00 Q0O00

{1,726)
N/A




Analysis of Each
Rate Case Adjustment
{000)

FLORIDA PUBLIC SERVICE COMMISSION Scheclule A—Eb

Cempany Southern Bell Telephone & Telegraph Co. Page 10 of 23

Docket No. 920260—-TL Witness Responsible: W. S. Reid

Test Year—1 1982

Check Whether Data Is: ltem # 9

Historic [X] or Projected [ | Desecription Other Qut—of - Period Revenue

Average [X] or YearEnd|[]

3+ 4) 5 +8) B+7) Intrastate Toll
Line Effect Total Interstate Total Intrastate
No. On Company * Toll Intrastate Toll InterLATA IntralATA Lecal
(1} & @& (C)) (5) {6) @ ®)

1. Local Revenue 7,256 0 7.256 o} 0 0 7.256
2. Interstate 0 [¢] 0 s} 1] ] o
3. InterLATA (2,266) 0 {2,266) (2,2686) {2,266) 0 ¢
4. fntral ATA 4] [+] 0 0 0 0 0
5, Miscellaneous Revenue (772 0 772) 0 0 0 772)
5. Uncollectibles 0 o 0 o 0 0 0
7. Operating Expenses 0 0 0 0 0 ] 0
8. Other Taxes 56 0 56 31) (a1) 0 87
0. SIT (1) 229 o 229 123} (123) o 352
10, FIT (2} 1,337 0 1,837 (718) (718) 0 2,055
11. Subtotal — Net
12. Operating Income 2,596 0 2,596 (1,394) {1,394) 0 3,990
13. Plant—In—Service 0 0 0 0 0 0 0
14. Depreciation Reserve 0 0 0 o ] 0 0
15. Plant Under Construction 0 0 0 0 a 0 0
16. Property for Future Use 0 0 0 0 0 0 0
17. Cash Working Capital (3) 0 0 0 0 o 0 o
18. Materials & Supplies 0 0 o 0 0 0 0
19. Total Investment 0 o 0 0 0 (4] o
20. Subtotal — Net
21, Operating Income N/A N/A 0 N/A N/A N/A N/A
22. Total Net Operating Income N/A N/A 2,596 {1.394) {1.394) 0 3,890
23,  Total Revenue Requiremant N/A N/A (4,292) N/A N/A N/A N/A

* Total Company column is total regulated.
{1} Includes current expense and current deferred.

{2) Includes current expense and current daferred, net of ITC,
(3) Excludes Materials and Supplies

Supporting Schedules: B-1b, B—2a, B-2b, C-2b Recap Schedules: A—Ba




FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.

Docket No. 920260~TL

Test Year—1 1992

Check Whether Data |s: ltem #

Historic [X] or Projected [ ] Description

Average (X]or YearEnd[]

B3+4)
Line Effect Total Interstate
No. On Company * Toll
) @ (3)

1. Local Revenue {561) [+
2. Interstate 0 [s]
3. InterLATA 0 0
4. Intral ATA 4] o]
5. Miscellaneous Revenue 0 4}
G Uncollactibles 0 0
7. Operating Expenses 5,041 1,238
8, Other Taxes (5) 0
9, SIT (1) 330 159
10. FIT (2) 2,064 876
11. Subtotal — Net
12. Operating Income {7.,991) (2,273)
13, Plant—In—Service 1] 0
14. Depreciation Reserve [+] 0
15. Plant Under Construction 1] 0
18, Property for Future Use 0 0
17. Cash Working Capital (3) [+ a
18. Materiais & Supplies 2] 0
19. Total Investment 0 0
20. Subtotal — Net
21. Opetaling Income N/A N/A
22. Total Net Operating income N/A N/A
23. Total Revenue Reguirement N/A N/A

* Total Company column is total regulated.
{1) Includes current expense and current deferred.

(2) Includes current expense and current defarred, net of ITC.
(2) Excludes Materialis and Supplies

Supporting Schedules: B—1b, B—2a, B—2b,C—-2b

Analysis of Each
Rate Case Adjustment
{000)

10

Other Reg/Nenreg Adjustments

5+ 8
Total
Intrastate

@

{561)

QoOoQoo

3,803

(5}
171
1,188

(5,718)

oD OOO

{5.718)
9,454

Recap Schedules: A-8a

Schedule A-6b
Page 11 of 23

Withess Responsible: W. S. Reid

&+7 Intrastate Toll
Intrastate
Toll InterLATA IntraLATA
6] ©j )

[+] 0 0

0 0 [+

0 0 0

4] 0 4]

0 0 0

0 +] 0

835 409 428

0 [+] 0

219 82 137

1,253 634 519

(2,307) (1,125} {(1.182)

V] [+] 0

0 0 4]

0 0 0

0 0 o]

0 4] [}

0 0 4]

0 4] o]

N/A NfA N/A

(2,307 {1,125} (1,182)
N/A N/A N/A

Local

®

(3.411)
N/A




Analysis of Each
Rate Case Adjustment
(oo0)
FLORIDA PUBLIC SERVICE COMMISSION
Company  Southern Bell Telephone & Telegraph Co.
Docket No. 920260 -TL
Test Year—1 1992
Check Whether Data ls: ftemn # it
Historie [X] or Projected [ ] Description Yellow Page Profits
Average [X] or YearEnd[]
3 +4) 5+ 8)
Line  Effect Total Interstate Total
No. On Company * Toll Intrastate
(1 @ 3) @
1. Local Revenue 0 o 0
2. interstate 4] 0 [+]
3. interLATA 0 0 0
4, IntralLATA 0 4] 0
5. Miscellaneous Revenue [¢] 0 0
6. Uncollectibles 0 [4] 0
7. Operating Expenses 1] 0 0
8. Other Taxes 0 0 0
I 8. SIT (1) a o) [+]
i 10.  FIT(2) 0 0 0
! 1. Subtotal — Net
12. Operating Income 0 0 0
13. Plant-In—Service 0 0 0
14, Depreciation Resarve ] [s] 0
15. Plant Under Construction 0 0 0
1B. Property for Future Use 0 0 0
17.  Cash Working Capital (3) 0 0 0
18. Materials & Supplies ] 0 4]
18, Total Investment 0 0 0
20. Subtotal = Net
21. Operating Income N/A N/A o
22. Total Net Operating Income N/A N/A 0
23. Total Revenue Requirement N/A N/A 1]

* Tolal Company column is total regulated.
(1) Includes current expense and current deferred.

(2) Includes current expense and current deferred, net of ITC.
(3) Excludes Materials and Supplies

Supporting Schedules: B—1b, B-2a, B—2b, C-2b Recap Schedules: A—6a

©&+7
Intrastate
Toll
)

OO0 oO00000

OCO0oO0OO0O0O0OoO0D

N/A

N/A

Schedule A-6h
Page 12 of 23
Witness Responsible: W. S, Reid

Intrastate Toll

InterLATA fntral ATA
® 4]

OO0 0000CO00

Qo000 LOO0

N/A

N/A

000000000

o000 O000D

N/A

N/A

Local
()

OCoO0OO0000C0O

OO0 0O0O0OCOo

N/A

N/A




Analysis of Each
Rate Case Adjustment
(000)

FLORIDA PUBLIC SERVICE COMMISSION

Company  Southern Bell Telephone & Telegraph Co.

Docket No. 920260-TL

Test Year—1 1992

Check Whether Data Is: llem # 12

Historic [X] or Projected [ | Deseription Gains on Sales of Property

Average [X] ot Year End[]

@+4) {5+8)
Line Effect Total Interstate Total
No. On Company * Toll intrastabe
m @ ) @

1. Local Revenue (233) 0 (233)
2. Interstate [4] ¢ [+]
3 InterLATA 0 0 0
4. IntralATA 0 0 [+]
5. Miscellaneous Revenue 0 [+} 0
8. Uncollectiblas 4] [+] 0
7. Cperating Expenses 1 0 1
8. Other Taxes {3) (] 3}
9. 8T (1) 13 0 {13)
10. FIT (2) 74) 0 (74)
11. Subtotal —~ Net
12. Operating [ncome (144} 0 {144)
13. Plant—-In—Service 0 0 0
14. Depreciation Reserve 4] 0 0
15. Plant Under Construetion 0 0 44
16. Property for Future Use 0 0 0
17. Cash Working Capital (3) 1] 0 0
18. Materials & Supplies 0 0 4]
19. Total Investment [+] 4] 0
20. Subtotal — Net
21. Operating Income N/A N/A [+}
22. Total Net Operating Income N/A N/A {144)
23. Total Revenue Requirement ) N/A N/A 238

* Total Company column is total regulated.
(1) Includes current expense and current deferred.

(2) Includes current expense and current deferred, net of ITC.
(3} Excludes Materials and Supplies

Supporting Schedules: B—1b, B—2a,B—-2b, C-2b Recap Schedules: A—6a

B8+7
Intrastate
Tal

&)

o0QoOCOCOoOOooog

oo COoOCO

NFA

N/A

Schedule A—6b
Page 13 of 23

Witness Responsible: W. 8. Reid

Intrastate Toll

InterLATA
()

COoO0DO0O0O0O0Q0O0Q

OO0 0DOo00

N/A

N/A

Intral ATA
"

00000000 O0

o0 O0OO0O0OO

o5

N/A

Local
®

(233)

-
GT~oco0o0cco

(13)
74)

(144)

(=K== I = ]

(144)
N/A




Analysis of Each
Rate Case Adjustment
{000)

FLORIDA PUBLIC SERVICE COMMISSION Schedule A-8b

Company Southern Bell Telephone & Telegraph Co. Page 14 of 23

Docket No. 920260-TL Witness Responsible: W, 5. Reid

Test Year—1 1892

Check Whether Data [s: item # 13

Historic {X] of Projected {] Deseription Income Related to Temp Cash inv

Averaga {X]or YearEnd ]

B3+4) 5+ 8) 6+7) Intrastate Toll
Line Effect Total Interstate Total Intrastate
No. On Company * Toli intrastate Toll InterLATA IntralLATA Local
)} ) @ ) @ ©) @ ®)

1. Local Revenue 248 [+] 248 0 0 1] 248
2. Interstate 2] D 0 0 4] 0 0
3. Interl_ATA 0 0 Q 0 0 0 0
4, IntralATA 0 0 "} 0 0 0 0
5. Miscellaneous Revenue 0 4] 0 [+] o [+] [}
8. Uncollectibles o 4] 0 o) ] o 0
7. Operating Expenses 0 0 ] 4] 0 0 Q
8. Other Taxes 3 0 3 4] Q 0 3
9. SIT (1) 14 a 14 2] ] 0 14
10. FIT (2) 79 o 79 [} 0 4] 79
1. Subtotal — Net
i2. Operating Incoms 152 0 152 0 0 Q 152
13. Plant—In—Service 0 0 0 0 0 4] ]
14, Depreciation Reserve 1] 1] 0 0 [} 0 [+]
15. Plant Under Construction 0 0 Q 0 [s] 0 0
16, Property for Future Usa 0 0 Q 4] o D [}
17. Cash Working Capital {3) o 0 0 0 4] 0 0
18. Materials & Supplies 0 [+ 0 0 1] 4] 0
i9. Total investment 0 1} 0 0 0 0 0
20, Subtotal — Net
21, Operating Income N/A N/A 0 N/A N/A N/A N/A
22, Total Nat Operating thcome N/A N/A 152 [+] 0 0 152
23, Total Revenue Requirement N/A N/A {251) N/A N/A N/A N/A

* Total Company column is total requlated.
(1) Includes current expense and current deferred.

(2) Includes current expense and current deferred, net of ITC.
{3) Excludes Materials and Supplies

Suppotting Schedyles: B—1b, B—2a, B-2b, C—2b Recap Schedules: A—-6a




Line
No.

2N ;A LN

FLORIDA PUBLIC SERVICE COMMISSION

Company
Docket No. 920260-TL
Test Year—1 1992

Check Whether Data is:
Historic [X] or Projected [
Average [X]or Year End [}

Effect
Qn

M

Local Revenue

interstale

Inter LATA

IntraLATA

Miscellaneous Revenue
Uncollactibles

Operating Expenses
Other Taxes

SIT (1)

FIT {2)

Subtotal — Net
Operating Income
Plant—In—Setvice
Depreciation Reserve
Plant Under Construction
Froperty for Future Use
Cash Working Capital (3)
Materials & Supplies
Total Investment
Subtotal — Net
Operating Income

Total Net Operating Income
Total Revenue Requirement

B+4
Total
Company *
(2

0

0

0

4]

4]

0

0

1]

463

2,705
(3,168)

0

Q

[}

a

Q

o

)}

N/A

N/A

N/A

* Total Company column is total regulated.

(1) Includes current expense and current deferred.
{2) Includes current expense and current deferred, net of ITC.

{3) Excludes Materials and Supslies

Supporting Schedules: B—1h, B—2a, B-2b,C-2b

Southern Bell Telephone & Telegraph Co.

Item #
Description
Interstata
Toll
(&)
0
0
0
0
0
[}
o
0
o
1]
0
0
0
[+
a
0
0
¢
N/A
N/A
N/A

Analysls of Each
Rate Case Adjustment
{000)

14
Interest Reconciliation

{(5+8)
Total
intrastate
4

Q

o

4]

0

Q

0

]

0

463

2,705
(3,168)

4]

4]

0

2]

[+]

4]

0

[+]

(3.168)

5,238

Recap Schedules: A—8a

5+7)
Intrastate
Toll

8

o000 O000

OO0OO0O0O0OOQ00

N/A

N/A

Schedule A-8b
Page 15 of 23

Witness Responsible: W. S. Reid

InterLATA
8)

Intrasiate Toli

0O00O000O0000

co0DOO0O

-

N/A

IntralLATA
0]

o000 O0O0O0CQ

[=J=J0 =0 =08 = B I =}

N/A

N/A

Local

()

oOoQoOoOoOOoOOoO0Q0o

463
2,705

(3,168)

(-]

oCcoco0o0

N/A
(3,168)
N/A




Line
No.

PoNaO RN

FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.

Docket No.
Test Year—1

Check Whether Data Is:
Historic [X] or Projected | ]
Average [X] or Year End {]

Effect
On
)]

Local Revenue
Interstate

interl . ATA

IntralLATA
Miscellaneous Revenue
Uncollectibles
Operating Expenses

Other Taxes
SIT (1)

FIT (2)
Subtotal — Net

Cperating Income
Plant—In—Service
Dapraeciation Reserve

Plant Under Construction
Property for Future Use
Cash Working Capital (3)
Matetials & Supplies

Total Investment

Subtotal — Net

Operating income

Total Net Operating Income
Total Revenue Requirement

920260-TL
1992

3 +4)
Total
Company *
@

o0 OoODLDOD O

(208}
(1.214)

1,422

oo oocooo

N/A

N/A

* Total Company column is total regulated.

(1) Includes current expense and cuttent defarred.
(2) Includes current expense and current deferred, net of ITC,

{8) Excludes Materials and Supplies

Suppoting Schedules; B—1b, B—2a,B-2b, C-2b

item #
Description

Interstate
Tali

)]

000000000

OO0 0DOoO0DO0O0

Analysis of Each
Rate Case Adjustment
(000)

15
Interest Imputation

5+8
Total
Intrastate

7]

O0o00Oo000

(208)
(1.214)

1,422

(==~ = R == B ]

1,422
(2,351)

Recap Schedules: A—6a

B+?
Intrastate
Toli

&)

SO0 00O0O0O0O0Q

[~ 2= I 0 =~ B~ o i ]

N/A

N/A,

Schedule A—-6b
Page 18 of 23

Witness Responsible: W. S. Reid

InterLATA
(6)

Intrastate Toll

OO0 O000D000

Qoo LoODOO

NfA

N/A

IntralATA
@)

OO0 0O00Q0000

OLDOLOOO 00

N/A

N/A

Local
L

1,422
N/A




FLORIDA PUBLIC SERVICE COMMISSION
Company  Southern Bell Telephone & Telegraph Co.

Docket No. 920260 -TL

Test Year—1 1992

Check Whether Data ls: item #

Historie [X] or Projected [ ] Description

Average [X] or Year End [ ]

3 +49)
Line  Effect Total Interstate
No. On Company * Tolt
) @ @

1. Lecal Revenue 0 [
2. Interstate 0 0
3. InterLATA 1] 0
4, intralLATA 0 0
5. Miscellaneous Revenue +] 0
&. Uncollectibles [+] 0
7. Operating Expenses (446) 7]
8. Other Taxes 0 0
9. 81T (1)} 25 0
10. FIT (2} 143 4]
1. Subtotal — Net
12. Operating income 278 0
13. Plant—In-Service 0 0
14. Depreciation Reserve 1] 0
15. Plant Under Construction [} 0
186. Property for Future Use o [+]
17. Cash Working Capital (3) 0 0
18. Materiais & Supplies Q 4]
19, Total investment 0 o
20. Subtotal — Net
21, Operating Income N/A N/A
22. Total Net Operating income N/A N/A
23. Total Revenua Requirement N7A N/A

* Total Company column is total regulated.
{1} Includes current expense and current deferred.

(2) Includes curreni expense and current defesred, net of ITC.
(3} Exciudes Materials and Supplies

Supporting Schedules: B~1b, B—2a,B-2b, C—2h

Analysis of Each
Aate Case Adjustment
(000)

18
Lobbying Expense

(5 +8)
Total
Intrastate
@)

{460)

Recap Schedules: A-6a

B+7
intrastabe
Toll

&)

o000

(10

[
NOrO O

=]

DDOOQOO0 O W

N/A

N/A

)

Schedule A—6b
Page 17 of 23

Witness Responsible: W. S. Reid

InterLATA
©

Intrastate Toll

iy
oG ooDooO

—

pry

OOOOOOO&I}

=
8%

N/A

IntralLATA
1]

W
~N~NwohoooooOo

—

-

@

(-~ 3 - I~ B B o Y~

Local

]

o000 0o

(348}

20
111

ooQoo0Q

N/A

N/A




FLORIDA PUBLIC SERVICE COMMISSION
Company  Southern Bell Telephone & Teiegraph Co,

Dacket No. 920260-TL

Test Year—1 1992

Check Whether Data Is: tem #

Historie [X] or Projected [ ) Description

Average [X] or Year End []

@3+4
Line  Effect Total Interstate
No. On Company * Tolf
(1) @ @)

1. Local Revenue 0 0
2. Interstate 0 0
3. InterLATA 0 0
4. Intral ATA 0 0
5. Miscellaneous Revenue 0 "]
6. Uncollectibles 0 0
7. Operating Expenses (2890) [}
8. Other Taxes 0 0
9. SIT {1) 15 0
10.  FIT(® 00 o
1. Subtotal — Net
12. Operating Income 178 0
13. Plant-In—Service 0 0
14, Depreciation Resarve 0 1]
15. Plant Under Construction Q 1]
18. Property for Future Use 4] 0
7. Cash Working Capital (3) 0 0
18. Materials & Supplies 0 0
19. Total Investment 0 0
20. Subtotal —~ Net
21. Operating income N/A N/A
22, Total Net Operating Income N/A N/A
23. Total Revenue Requirement N/A N/A

* Total Company column is total reguriated.
(1) includes current expense and current deferred.

{2} Includes current expense and current deferred, net of ITC.
{3) Excludes Materials and Supplies

Supperting Schedules: B=1b, B—2a, B-2b, C~2b

Analysis of Each
Rate Case Adjustment
(000}

17

Corporate Advertising Expense

(5+8)
Total
Intrastate

&)

Recap Schedules: A—Ba

B®+7)
Intrastate
Toll

8

[ X w
©c0oooood OsrOBoOCOGOO

g$

N/A

Schedule A-8hb
Page 18 of 23
Witness Responsible: W, 5. Reid

IrmterLATA
(8)

Intrastate Toll

.
S
emo®woooooo

-
00O OCO00O®

£:%

IntralATA
N

*]
“-mobtoocooCOO

e
—

]

(=30 = = I+ N~ B = g = BE)

N/A

N/A

Local

@

COO0O000

oocODoOoOoO0O

N/A

N/A




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.

Doeket No. 920260-TL

Test Year—1 1992

Check Whether Data Is: ltem #

Historic [X] or Projected [ ] Description

Average [X] or YearEnd []

(3 +4)
Line Effect Total tntarstate
No. On Company * Toll
(1} [£4] (3)

1. Local Revenue [+] 0
2. Interstate 0 0
3. InterLATA [+] 0
4, IntraLATA 1] 4]
5. Mistellaneous Revenue [+] 0
8, Uncollectibles 0 0
7. Operating Expenses 399 1]
8. Other Taxes 4] 0
9. 8IT (1) (22} [
10. FIT (@) (128) 0
11. Subtotal ~ Net
12. Operating Income {249) 0
13. Plant=1ln-Service 4] 0
14. Depreciation Reserve o [
15. Plant Under Construction 0 o
18. Property for Future Use 0 0
17. Cash Working Capital (3) 0 0
18. Matarials & Supplies o 0
19. Total Investment 0 a
20. Subtotal — Net
21. Operating tncome N/A N/A
22, Total Net Operating Income N/A N/A
23. Total Revenue Requirement NfA NfA

* Total Company column is total regulated.
{1) includes current expense and current deferred.

{2) Includes current expense and current deferred, net of ITC.
(3) Excludes Materials and Supplies

Supporting Schedules: B—1b, B—2a, B—2b, C-2b

Analysis of Each
Rate Case Adjustment
(000)
18
Abandoned Projects
5+8
Total
intrastate
@

o

a

a

0

Q

Q

ag9

0

(22)

(128)

(249)

0

[+]

[+]

[+}

0

4]

o

4]

(249)

412

Recap Schedules: A—6&a

©+7)
Intrastate
Toll

(5

@ogoooooo

(29)

(56)

o

QOO0

(56)
N/A

Schedule A—6b
Page 19 of 23

Witness Responsible: W. S, Reid

Intrastate Toll
InterL ATA IntralATA
(6} M

0 0

4] 0

0 0

[ 0

0 1]

0 0

40 50

0 0
@ @)
(13) (16)
(25} (31)
0 0

0 0

0 1]

o 0

4] 4]

] 0

1] 0
N/A N/A
(25) (31}
N/A N/A

Locat
®)

30

COOoOO0O0O0COoO0O0

(17
(99}

(193)

O00O0O00

(193}
N/A




FLORIDA PUBLIC SERVICE COMMISSION
Company  Southern Bell Telephone & Telagraph Co.

Docket No. 920260-TL

Test Year—1 1992

Check Whether Data ls: ltem #

Historic [X] or Projected [ ] Description

Average [X] or Year End []

3+ 4)
Line Effect Total interstate
No. On Company * Toll
(1} ] @

1. Local Revenue 0 0
2. interstate 0 0
3. interLATA [+ 0
4. Intral ATA 0 0
5, Miscellaneous Revenue 0 0
8. Uncollectibles 0 0
7. Operating Expenses {19} 0
8. Other Taxes 0o 0
9. SIT (1) 1 0
10. FIT (2) 8 0
11. Subtotal ~ Net
12. Operating Income 12 0
13. Plant—in—Service (1] 0
14. Depreciation Reserve 0 0
15. Plant Under Construction 0 0
186. Property for Future Use [+ 0
17. Cash Working Capital (3) 0 0
18. Materials & Supplies 0 0
19, Total investment 0 0
20. Subtotal ~ Net
21, Operating income N/A N/A
22. Total Net Operating Income N/A N/A
23. Total Revenue Requirement N/A N/A

¥ Total Company column is total regulated.
(1) Inciudes current expense and current deferred.

(2) Includes current expense and current deferred, net of ITC.
(3) Exciudes Materials and Supplies

Supporting Schedules: B—1b, B—2a, B-2b, C-2b

Analysis of Each
Rate Case Adjustment
{oo)

19
Casualty Expense

(5 + 8)
Total
Intrastate
4
0
0
0
4]
s}
0
{19)
[+]
1
8
12
+]
0
0
[¢]
0
4]
0
0
12
(20)

Recap Schedules: A—6a

®+7)
Intrastate
Toll
(5

0
1]
0
+}
[+]
0
4
0
0
2
2
4}
0
0
0
4]
0
0

MN/A
2

N/A

Schedule A—6b
Page 20 of 23
Witness Responsible: W, 8. Reid

Intrastate Toll
InterLATA IntraLATA Local
() @) 8

1] 0 [+]
0 0 0
0 [+] 0
0 0 0
0 0 [+]
0 0 0
2 (2) (15)
(i} 0 0
0 0 1
1 1 4
1 1 10
0 4] 0
0 [+} 0
0 0 0
[} 0 0
0 [+] 0
0 0 0
0 0 0

N/A NfA N/A
1 1 10

NfA N/A N/A




FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.

Dacket No. 820260—-TL

Test Year—1 1992

Check Whether Data Is: ltem #

Historie [X] or Projected [ ] Description

Average [X]or YearEnd[]

3 +4)
Line  Effect Total interstate
No. On Company * - Toll
(1 @ @

1. Local Revenue Q 1]
2 Interstate G 0
3. InterLATA 0 [¢]
4. IntraLATA 0 0
5. Miscellaneous Revenue a 0
8. Uncollectibles 1] [¢]
7. Operating Expenses {1,636} 0
8. Cther Taxes Q 0
0. SIT (1) 90 0
10. FIT (2) 527 o
1. Subtotal — Net
12 Operating Income 1,022 0
13. Plant-n—Setvice 0 a
14. Depreciation Reserve 0 0
15. Plant Under Construction Q a
16. Property for Future Use [+] 0
17. Cash Working Capital (3) 0 o
18. Materials & Supplies 0 0
19. Total Investment 4] ]
20. Subtotal — Net
21, Operating Income N/A N/A
22, Total Net Operating Income N/A N/A
23 Tota! Revenue Requirement N/A N/A

* Total Company column is total regulated.
(1) Includes current expense and current deferred.

{2) Includes current expense and current deferred, net of ITC.
{3) Exeludes Materiais and Supplies

Suppotting Schedules: B—1b,B—2a,B-2b, C—2b

Analysis of Each
Rate Case Adjustment
{000}

20

Other Regulatory Adjustments

5+ 8)
Total
Infrastabe
@)

o]
o
1]
o]
0
0
{1,639)
0
20

527

1,022

OO0 O0O0OQO0

1,022
{1.690)

Recap Schedules: A—Ba

B+7
Intrastate
Toll

&

Schedule A—6b
Page 21 of 23

Witness Responsible: W. S. Reid

InterLATA
(s}

Intrastate Toll

Intral ATA
@

COoOOoOD0

(209)
0

12
67

130

CoOO00O0O0D0

N/A

N/A

Local

®

0
o
1]
0

(1.256)
0




FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.

Docket No. 820260—~TL

Test Year—1 1992

Check Whether Data Is: tem #

Historic [X] or Projected | ] Description

Average [X]or YearEnd ]

@B+4
Line  Effect Total Interstate
No. On Company ® Tolt
() @ @

1. Local Revenue (3.917) 0
2. Interstate 1] 0
3. InterLATA 1] 0
4, Intral ATA 0 [+]
5. Miscellaneous Revenue 0 0
8. Uncollectibles 66 0
7. Operating Expenses o 0
8. Other Taxes (53) 0
9. SIT (1) {209) o
10. FIT{) (1,220 0
1. Subtotal —~ Net
12. Operating Income (2,369) 1]
13, Plant—In—Service 1] 0
14. Depreciation Reserve 1] 4]
15. Plant Under Construction 1] 0
18. Property for Future Use ] 0
17. Cash Working Capital (3) 0 0
18. Materials & Supplies 0 0
19. Total investment 0 0
20, Subtotal — Net
21. Operating Income N/A N/A
22. Total Net Operating Income N/A N/A
23. Total Revenue Requirement N/A N/A

* Total Company column Is total regulated.
{1) Includes current expense and current deferred.

{2) Includes current expense and current deferred, net of ITG.
(3) Excludes Materials and Supplies

Supporting Schedules: B—1b, B—2a, B—2b, C—-2b

Analysis of Each
Rate Case Adjustment
{000)

21

Bond Refinancing Adjustment

(5 +8)
Total
Intrastate
3]

(397
0

0

o

0

88

0

(53)
{209)
{1.220)

(2,369}

OO0 0o0DO0O0C

{2,389)
3017

Recap Schedules: A—6a

6+7
Intrastate
Toll

®)

00 0O0OQOOoOC0CQ0O0

o000 0O00

N/A

N/A

Schedule A-8b
Page 22 of 23
Witness Responsible: W. 8. Reid

Intrastate Toll
InterLATA Intral ATA Local
® ™ ®

0 0
0 8]
Q 0
[+ 0
0 [
0 o
0 0
0 0
0 0
0 0
[¢] [+
0 0
0 0
1] 0 R
0 (4]
0 0
0 [+]
0 0

N/A N/A
0 1]

N/A NfA

(3.917)
0

0
0
0
66
0
(53)
(209)
(1,220)

{2,438)

[=J =R I = I =~}

N/A
(2,435)
N/A




Line
No.

DONGOR N

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year—1 1992

Check Whether Data Is:
Historie [X] or Projected [ ]
Average [X]}orYearEnd|[)

Item #
Description

(3 +4)
Effect Total Interstate
On Company * Tell
m @ @

Local Revenue
Interstate

InterLATA

Intral ATA
Miscellaneous Revenue
Uncollectibles
Operating Expenses {14,333)
Other Taxes [+]
SIT (1) 172
FIT (2) 5,773
Subtotal — Net

Operating income 8,388
Plant—In—Service 1]
Depreciation Reserve (7,187)
Plant Under Construction

Property for Future Use

Cash Working Capital (3)

Materiais & Supplies

Totai Investment 7,16
Subtotal — Net

Operating Income N/A
Total Net Operating Income N/A
Total Revenue Requirement N/A N/A

o000

o
0000000000

DOoOO0OO0O0O0O0O

~S00o0

<<
¥

* Total Company column is total regulated.

(1) Includes current expense and current deferred.
(2) includes current expense and current deferred, net of ITC.
(3} Exciudes Materials and Supplies

Supporting Schedules: B—1h, B—2a, B—-2b, C-~2b

Analysis of Each
Rate Casa Adjustment
{000)

22

1992 Depreciation Represcription

5+ 8)
Total
Intrastate
@

o000 0

{14,333)
0
172
5,773

8,388
0

(7.167)
o

0
o
0
7,187

(656)

7.722
(12,768)

Recap Schedules: A—6a

®@+7
Intrastate
Toll

{5

[=JK == 0 <3~

(3.308)
Q
31
2,787

490
g

{1,854)
0

0
0
0
1,654

N/A
490
N/A

Schedule A—6b
Page 23 of 23

Witness Responsible: W. S. Reid

Inteastate Toll
InterLATA IntralATA
© @

[+] 0

4] 0

0 0

0 0

0 Q

a 1)
{1,618) (1.692)
] 0

14 17
1,389 1,368
213 277

[+] 4]
(808) (846)
+} 0

0 0

0 0

0 0

808 846
N/A N/A
218 277
N/A N/A

Local

®




DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

(B) RATE BASE

1.

Schedule B-la-- Summary of rate base, per books, calculated
on a 12-month average basis for the test period and divided
into the following classifications: total company Florida
operations, interstate toll operations, total intrastate
operations, intrastate toll (InterLATA and IntralATA), and
local operations. As used in this paragraph, the term
"12-month average" means the average of the twelve monthly
average balances for the test period indicated.



FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Ball Telephone & Telegraph Co.

Docket No.,
Test Year—1 1992
Check Whether Data |s:
Historic [X] or Projected [ ]
Average [X] or Year End []

Line Rate Base

No., Component

th)

1. Plant in Service
2. Less Reserve for
3, ‘Accumulated
4 Depreciation
5, Net Plant in Service
(3] Plus Short—Term Plant
7. Under Construction on
8. which no Interest Was
9 Charged
10. Plus Property Held for
11. Future Telephone Use
12, Plus Working Capital
13, Allowance
14, Other tems
15, Rate Base

Supporting Schedules:

920260-TL

3+4)
Total
Company
@

9,065,973

3,598,992

5,466,981

32,687

230

(78,928}

5,420970

Rate Base Summary
Per Books
{000)
{5+8)
Interstate Total
Toll Intrastate
@) @
2,339,027 6,726,846
940,770 2,658,222
1,398,258 4,068,724
8,604 24,083
59 170
(20,542) (58,386)
0
1,386,378 4,034,591

6+7)
Intrastate
Toll
©)

1,522,296

602,342

919,854

5,456

ag

(13,262)
0

912,187

Schedule B—1a
Page 1 of 1

Witness Responsible: W. S, Reid

Intrastate Toll

InterLATA
(6)

770134

307,809

462,325

2,782

20

(6,292)

458,834

Intral ATA
7

752,163

294,533

457,629

2,674

19

(6.969)

453,353

Recap Schedules:

Local
@)

5,204,649

2,055,880

3,148,769

18,627

132

(45,124}
0

3,122,404



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

2. S8chedule B-1b-- Same as B-la but on an adjusted, rather than
per book, basis.



Rate Base Summary
Adjusted
(000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-1b
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Docket 920260-TL Witness Responsible: W, S, Reid
Test Year—1 1992
Check Whether Data [s:
Historle [X] or Projected [ ]
Average [X] or Year End [ ]
3+ 4) 5+8 6+7 Intrastate Toll
Line Rate Base Total Interstate Total Intrastate
Na. Component Company Tall Intrastate Toll InterLATA IntralATA Locel
{1 {2) (3 @ ® {6) ™ ®)
1. Plant in Service 9,099,506 2,350.8%2 6,748,694 1,524,978 771,548 753,429 5,223,716
2, Less Reserve for
3. Accumulated
4, Depreciation 3,608,337 947,287 2,651,050 602,556 307,833 294,723 2,058,494
5, Net Plant in Service 5,491,170 1,403,528 4,087,644 922,423 463,717 458,706 3,165,222
6. Plus Short—Term Plant
7. Under Construction on
8. which no Interest Was
9. Charged 32,607 8,613 24,074 5,451 2,778 2,673 18,623
10. Plus Property Held for
11. Future Telephone Use 230 59 170 39 “20 19 132
12, Plus Working Capital
13. Allowance (78,928) {20,532 {58,396) {13,272 (6.302) (6,969) {45,124)
14, Other ltems 0 0 0 0 0 - 0 0
15, Rate Base 5,445,158 1,391,665 4,053,493 914,640 460,212 454,429 3,138,852

Supporting Schedules: A—6a, A—-6b, B—2a, B-2b,C-1b

Recap Schedules: A-1a, A—2a, A-2b, A—2d, A-2e



DOCKET ND. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

3. Schedule B-2a-- A summary of the effect of proposed rate
case adjustments to total company rate base reconciling
booked and adjusted amounts.




Summary of Adjustments to Rate Bass

(Total Company)
{000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule B—2a
Company Southem Bell Page 1of 2
Docket No. §20260-TL Witrrass Responsible: W. S, Reid
Test Year—1 1992
Check Whether Data Is:
Historie [X] or Projected { ]
Averags [X] or Year End [ ]
Cash Totat
Line Entry Plantin Depr. PlantUnder Property for  Materials Working Investment Effect
No. No. Description Service Reserve  Construction FutureUse & Supplies Capital Rate Base on NOI
() @ ® ) ® ® m ® ©
1 Unadjusted 9,065,973 3,508 992 32,687 230 53,940 {132,868) 5420970 N/A
2
3 1 Excess Plug—In Units (24,182) 0 0 o 0 0 (24,182) N/A
4
5 2 WECO Tax Credits 50,484 21,066 o] [+ ] 0 29,418 N/A
8
7 3 BELLCORE Invest & Divid 6,978 0 4] 0 0 o 85878 NjA
B .
o 4 ENFIA 0 0 o 0 1] 0 0 NA
10
11 5 Other Rate Base Adjustments 254 {4,554) 0 4 0 0 4808 NA
12
13 & Out-of—Period Rev & Settl (1CO) o 0 0 0 0 0 0 NA
14
15 7 Qut—of—Period Expenses [+] [} 0 0 [} 0 : 0 N/
16
17 8 Qut-of—Period MR &FR Taxes 0 0 0 i} 1] 0 0 NA
18 .
19 9 Other Out—-of~Period Revenue 0 0 o 1} 0 0 0 NA
20 -
21 10 Other Reg/Nonreg Adjustments 0 0 v] 0 0 0 0 N/A
22
23 11 Yellow Page Profits 0 0 0 0 [+] 0 0 NA
24
25 12 Gains on Sales of Property (4} 0 0 0 0 0 0 NA

Supporting Schedules: A—6b, C—1a,C-1b Recap Schedules; B~1a, B-1b



FLORIDA PUBLIC SERVICE COMMISSION
Company  Southem Bell

Docket No. 920260-TL

Test Year—1 1982

Check Whether Data is;

Historic [X] of Projected § ]
Average [X] or Year End [ ]

Line Entry
No. No. Description

26 13 Income Related to Temp Cash Inv

:; 14 Interest Recornciliafion

233 15 [nterest Imputation

g; 16 Lobbying Expense

332 17 Corporate Advertising Expense
gg 18 Abandoned Projects

gaé 19 Casualty Expense

40 20 Other Regulatory Adjustments
42 21 Bond Refinancing Adjustment

43

44 22 1992 Depraciation Represcription
43

48 23 Notused

47

48 24 Notused

49

50 25 Not used

51

52 Adjusted Results

Summary of Adjustments to Rate Base

(Total Company)
{000}

Schedule B-2a
Page 2 of 2
Witness Responsible: W, S, Reid

Cash Tolal
Depr. Plant Under Property for  Materials Working Investment Effect
Reserve  Construction FutureUse & Supplies Capital Rate Bage on NOI

——— iy e o ma a ——— et ——— - — —— —— A o — P

9,099,508

()] &) 5 (6) ¢! @ ®

o ) 0 0 0 0 NA

0 0 0 o 0 0 NA

0 0 0 0 0 0 NA

0 0 0 ) 0 0 NA

0 0 0 0 0 0 NA

0 0 0 0 0 o NA

0 0 0 0 0 0 NA

) 0 ) 0 0 0 NA

0 0 0 0 ) 0 NA
(7,167) 0 0 0 0 7,167  N/A
) ) o 0 0 0 NA

0 0 0 0 0 0 NA

0 o o o ) 0 NA
3,608,337 32,687 230 53940  (132,868) 5445158 N/A

Supporting Schedules: A-6b, C—1a,C—1b

Recap Schedules: B—1a, B-1b



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

4. Schedule B-2b-- A summary of the effect of proposed rate
case adjustments to intrastate rate base reconciling booked
and adjusted amounts.




FLORIDA PUBLIC SERVICE COMMISSION
Company  Southern Beil

Docket No, 920260-TL

Test Year—1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [X] or YearEnd [ ]
Line Entry
No. No. Description
]
1 Unadiusted
g 1 Excess Plug-in Units
; 2 WECQ Tax Credits
? 3 BELLCORE Invest & Divid
g 4 ENFIA
10
11 5 Other Rate Base Adjusiments
lg B Out—of —Period Rev & Setfl ICO)
:; 7 Out—-of —Period Expenses
;‘g 8 Out—of—Period MR & FR Taxes
:g 9 Other Cut—of—Period Revervie
2(1) 10 Cther Reg/Neonreg Adjustments
gg 11 Yeliow Page Profits
:g 12 Gains on Sales of Property

Summaty of Adjustments fo Rate Base
{intrastate)

Plantin
Service
6,726,946
{18,100)
37,125
5171
{1,237
{1,210)
0

0

Depr.
Reserve

2,658,222

o
15,493
Q0
{518)
(4,980}
a

Q

(coo)

Schedule B—-2b
Page 1 of 2
Witness Responsible; W. S, Reid

Cash Total
Plant Under Property for  Materials Working Investment Effect
Construction Future Use & Supplies Capital Rate Base on NO!

0 ) ® @ @ (®)

24,083 170 30,278 (97.664) 4034591  NA
0 0 0 0 {18,100) 1,681
0 0 0 0 21,632 {2.010)
0 o 0 0 5,171 {480)
@ 0 (10) 0 {733) 63
o) 0 0 0 3,765 {350)
0 0 ] 0 0 0
4] 0 0 0 0 0
4] o 0 0 0 0
a 0 0 0 o} Q
o] 4] [¢] 4] D 0
a o 0 0 0 0
0 0 0 0 0 0

Supporting Schedules: A-2a, A—2b, A—2d, A-2e¢,A—8a, A-6b,C~1a,C—1b

Recap Schedules: A-14, B~1a,B-1b



FLORIDA PUBLIC SERVICE COMMISSION

Company
Docket No.
Test Year—1

Southern Bell

920260~-1L

1902

Check Whether Data s:
Historic [X] or Projected | |
Average [X] or YearEnd | }

Line
Ne.

51
52

Entry
No.

Description
13 [ncome Related to Temp Cash Inv
14 Interest Reconciliation
15 Interest Imputation
16 Lobbying Expense
17 Corporate Advertising Expense
18 Abandoned Projects
19 Casualty Expense
20 Other Regulatary Adjustments
21 Bond Refinancing Adjustment
22 1992 Depreciation Represcription
23 Not used
24 Notused
25 Not usad

Adjusted Resuits

Summary of Adjustments to Rate Base

0

6,748,594

{Intrastate)
(oao)
Depr. Piant Under
Resarve  Construction
) ]
0 0
[} o
a o
o 0
0 a
0o 0
0 [}
0 0
[4] o
{7.187) 0
0 o]
] 0
] 0
2,661,050 24,074

Schedule B—2b

Page 2 of 2

Witness Responsible: W. S. Reid

Cash
Property for  Materiais Working
Future Use & Supplies Capital
&) —(6)— ) ‘(:f)‘ o
8] 4] 0
o 0 o
0 0 0
0 ¢} 0
1] o] 0
0 0 0
] 0 0
0 [¢] Q
¢ V] 0
0 0 0
Q 4] o}
0 0 0
0 4] 0
170 39,268 {67,664)

Total
Investmant
Rate Base

4,053,493

Effect
on NOI

(1.756)

Supporting Schedules: A~2a, A—-2b, A—2d, A—2e, A—6a, A-8b, C-1a, C-1b

Recap Schedules: A—1a, B-1a, B~ 1h



DOCKET NO. 920260-TL
SOUTHEEN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule B-3a-- Comparative balance sheets on a 12-month
average basis (total company)} for the test year and the prior
year using the accounts designated in Schedule 10 of Form M
of the annual report filed with the F.C.C./F.P.S.C.




Comparative Balance Sheets
for the Test Period
and Prior Year
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Company Schedule B—-3a
Docket No. 820260-TL Page 1of4
Test Year—1 1992 Wilness Responsible: W. 5. Reid
Check Whether Data is:
Historic [X] or Projected []
Average [X] or Year End {]
Line Teta! Southern Bell Total Southern Bell Difference
No. Description 1991 1892 (See Note 1) (3-2) % Change
(1) &) 3 @
1 CURRENT ASSETS
2 1130 Cash 54,597 697 102,594,266 47,996,560 88%
3 1140 Special Cash Deposits 3,512,304 839,075 (2,873,229) -82%
4 1150 Working Cash Advance 953,205 3,328,803 2,375,508 249%
5 1160 Temporary Investments 0 33,085,790 33,005,790 0%
B8 1180 Telecomm. Agcounts Receivable 1,053,770,855 1,755,615,188 701,844,334 67%
7 1181 Telacomm. Accounts Rec. Allovance {49,911,280) (84,851,244) (34,960,964) —70%
a8 1180 Other Accounts Receivabla 61,463 322 144,243,074 82,779,751 135%
9 1181 Accounts Receivable Allowance—Other 0 s} a 0%
10 1200 Notes Receivable 248,626 401 664 153,038 62%
1 1201 Notes Receivable Allowance 4] 0 0 0%
12 1210 Interest and Dividends Receivable 4,778,631 445,355 {4,333,276) -91%
13 1220 Material and Supplies 143,795,718 269,927,171 126,131,454 88%
14 1290 Prepaid Rents 794,801 1,578,007 781,206 88%
15 1300 Prepaid Taxes 2,884,835 21,814,382 18,920,547 856%
16 1310 Prepaid Insurance 5,920,779 8,030,135 2,109,356 38%
17 1320 Prepaid Drrectory Expenses 0 0 0 0%
18 1330 Cther Prepayments 8,704,747 4,832,112 (1,772,635) —26%
19 1350 Other Current Assets 480 2,249,785 2,249,285 488338%
20 TOTAL CURRENT ASSETS 1,280.514,721 2,264,011,544 974,496,823 76%
21
22 NONCURRENT ASSETS
23 1401 Investments in Affiliated Co. * 101,332,028 28,566,388 (72,765,641) -72%
24 1402 Inw. In Nonaffiliated Co. 1,631,414 2,163,888 532,474 3%
26 1406 Nonregulated Investments 0 0 0 0%
26 1407 Unamortized Debt Issuance Expense 146,898016 191,158,424 44,262,408 30%
27 1408 Sinking Funds 0 [+] 0 0%
28 1410 Other Noncurrent Assets 15,214 557 3,823,155 {11,391,403) —-75%
20 1438 Deferred Maint. & Retire. 4,381,851 3,496,404 (885,357) -20%
30 1439 Deferred Charges 226,172,703 340,030,456 113,857,863 50%
3 1500 Other Jurisdictional Assets — Net [} 4] [+] 0%
3z TOTAL NONCURRENT ASSETS 495,628,660 569,238,804 73,610,144 15%
a3

> Account 1401 has been adjusted to remove $1,104,177 and 131,978,717 in 1991 and 1892, respectively, for investment in BBS.

Note 1: South Central Ball Tetephone Company and BellSouth Services, Inc. were merged into Southern Bell Telgphone and Telegraph

Company on January 1, 1992, The changes in account leveibalances due to the merger distort comparison of 1991 and 1992

company—level data.

Supporting Schedules:

Recap Schedules: B—3b, B-6¢



Comparative Balance Sheets
for the Test Period
and Priot Year
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Teiephone & Telegraph Company Schedule B-3a
Docket No. 920260—TL Page 2 of 4
Test Year—1 1992 Witness Responsible: W. S. Reid
Check Whether Data Is:
Historic [X] or Projected [ ]
Average [X] or Year End [)
Line Total SouthernBell Yotal Southern Bell Differetice
No. Deseription 16091 1892 (See Note 1) 3-2) % Change
{1) @ © @
34 TELEPHONE PLANT IN SERVICE
35 2001 Telecomm. Plant in Service 20,558,402 730D 37,362,406,428 18,804,003,608 B2%
i 36 2002 Property Held for Future Use 701,374 1,020,248 318,973 45%
a7 2003 Plant undet Construction — Short Term 126,435,587 205,521,067 70,085,481 683%
38 2004 Plant under Construction - Long Term 67,843,824 95,754,231 27,910,407 41%
39 2005 Plant Adjustment 330,648 4,672,119 4,341,470 1313%
40 2008 Nonoperating Plant 18,439,441 37,526.472 19,086,031 104%
4 2007 Goodwill 0 2,038,183 2,038,183 0%
42 SUBTOTAL 20,772,153,605 37,708,937,848 16,938,784,244 82%
43 LESS:
44 3100 Acc. Depraciation (7,371,348,673) {14,581,489,328 (7.210,140,355) -88%
45 3200 Acc. Depreciation — Held for Fulure Use {21,376} {128,303} {107.017) -501%
| 46 3300 Acc. Depreciation — Nonoperating (8,018,850) (11.975,400) (3,958,551) -49%
i 47 3410 Acc. Amort. — Capitalzed Leases (10,005,102) (27.845,611) (17.840,509) -178%
1 48 3420 Acc. Amort. — Leasehold improvements {18,353,145) (39,413,373) {21,080,229) =115%
49 3500 Acc. Amort. Intangible o 0 0 0%
50 3800 Acc. Amort. - Other 0 0 0 0%
51 SUBTOTAL (7,407,747 445) (14,060,852,106) (7,253,104,661) -98%
52 NET TELEPHONE PLANT iN SERVICE 13,364,306,160 23,048,085,743 9,683,679,583 72%
53
54 TOTAL ASSETS 15,149,549 541 25,881,336,001 10,731,786,550 71%

Note 1: South Central Bell Telephone Company and BellSouth Services, Ine. were merged into Southern Bell Telephone and Telegraph

Company on January 1, 1892. The changes in account leve! balances due to the merger distort comparison of 1991 and 1992

company —level data.

Supporting Schedules:

Recap Schedules:



Corparative Balance Sheets
for the Test Petiod
and Prior Year
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Company Schedule B—-3a
Docket No. 820260-TL Page3of 4

Test Year—1 1002

Check Whether Data |s:
Historie [X] or Projected [ )
Average [X] of Year End []

Line
No. Description
(1}
55 CURRENT LIABILITIES

58 4010 Accounts Payable

57 4020 Notes Payable

58 4030 Advanced Billing and Payments

59 4040 Customers’ Deposits

60 4050 Current Maturities — Long Term

61 4060 Current Maturities — Capital Leases
82 4070 income Taxes — Accrued

63 4080 Other Taxes — Acctued

64 4100 Net Current Deferred Op. Inc. Taxes
65 4110 Net Current Def. Nonop. Inc. Taxes
86 4120 Cther Accrued Liabilities

67 4130 Other Long—Term Debt

68 TOTAL CURRENT LIABILITIES
69
70 LONG—TERM DEBT

71 4210 Funded Debt

72 4220 Premium on Long—Term Debt

73 4230 Discount on Long—Term Debt

74 4240 Reacguired Deht

75 4250 Obligations under Capital Leases
76 4260 Advanced from Affiliated Companies
77 4270 Other Long—Term Debt

78 TOTAL LONG—TERM DEBT

79

Total Southern Bell
1891

547,212,778
527,902,083
168,550,937
103,898,552

0
4,752,968
70,119,852
115,004,023
{0,461,814)
684,540
418,375,517
22,337,587
1,060,176,972

3,600,000,000
355,889
(39,068,106)

o}

12,931,821

0

756,008
3,574,975,697

Total Southern Bell
1992 {See Note 1)

917,283,429
643,710,708
287,456,501
120,611,002

1,104
11,891,271
145,015,759
230,015,743
(17,938,440)
543,808
863,522,408
46,856,634
3,248,770,193

6,397,083,332

1,965,257
(52,824,041}

0

32,356,284

4]

1,613,880
6,380,503,813

Wilness Responsible: W. S. Reid

370,070,654
115,808,622
118,905,654

18,912,539
1,104
7,138,303
74,895,007
115,011,720
(8,476,626)
(140,642)
445,146,889
24,319,007
1,278,503,221

2,797,083,333

1,600,367
{13,758,835)

0

19,924,463

8]

757,787
2,805,618,118

Note 1: South Central Bell Telephone Company and BellSouth Services, inc. were merged into Southern Bell Telephone and Telegraph
Company on January 1, 1992. The changes in account level balances due ta the merger distort comparison of 1991 and 1992

company ~level data.

68%
22%
1%
16%
0%
150%
107%
100%
~80%
-21%
108%
108%
85%

78%
452%
—35%

154%

100%
78%

Supporting Schedules:

Recap Schedules:;



FLORIDA PUBLIC SERVICE COMMISSICN

Company Southern Bell Telephone & Telegraph Company
Docket No. 920260-TL

Test Year—1 1892

Check Whether Data I5:
Historic {X] or Projected [ ]
Average [X] or Yeat End []

Line
No. Description
n
80 OTHER LIABILITIES AND DEFERRED CREDITS

&1 4310 Other Long—Term Liabilities

82 4320 Unamortized Operating ITC ~ Net

a3 4330 Unamortized Nonoperating ITC — Net

84 4340 Net Noncw. Def. Oper, Income Taxes

85 4350 Net Noncur. Def. Nonoper. Income Taxes
86 4360 Cther Deferred Credits

87 4370 Other Juris. Liab. & Def. Credits

ag TOTAL OTHER LIAB. & DEF, CREDITS
88
80 STQCKHOLDER'S EQUITY

)] 4510 Capital Stock *

a2 4520 Additional Paid—in Capital
93 4530 Treasury Stock

94 4540 Other Capital

a5 4550 Retained Earnings **

96

o7 TOTAL STOCKHOLDER'S EQUITY
98

99 TOTAL LIABILITIES AND EQUITY

Total Southern Bell
1891

Comrparative Balance Sheets
for the Test Pericd

and Prior Year

Total SouthernBell
1992 (See Note 1)

ScheduleB-3a
Pagedot4

Witness Responsble: W. 5. Reil

Ditference
(3-2)

211,224 645
412,013433
21
2,269,899,670
178,581
116,211,003

0
3,009,527,444

4,203,518,414
9,239

0

3,464
2,302,338,311

8,585,860,427

15,149,540 541

434,257,783
847,295,581
0
3,748,170,679
(2.036,349)
98,390,934

0
4,926,088,026

7,155,179,305
0

¢

91,305,548
4,079,209,118

11,325,884,059

25,881,336,091

223,033,137
235,282,547
21
1,478,271,000
(2.214,920)
(17,811,159)
0

1,916,560,583
2,861,660,982
(9,209

0

61,302,083
1,777,060,805

4,730,014,632

10,731,786,550

G Account 4510 has been adjusted to remove $1,087,389 and 173,584,247 in 1991 and 1992, respectively, for equity impact of BBS.

= Account 4550 has been adjusted to remove $16,788 and <38,767,456> in 1991 and 1992, resp ectively, for equity impact of BBS.

Note 1: South Central Bell Telephone Company and BellSouth Services, inc. were merged into Southern Bell Telephone and Telegraph
Company on January 1, 1992. The changes in account level balances due to the merger distort comparison of 1991 and 1982

company -level data.

106%
57%
-100%
65%
-1240%
-15%

64%

M%

Supporting Schedules:

Aecap Schedules:



Comparative Batance Sheats

tor the Test Period
and Prlor Year
FLORIDA PUBLIC SERVICE COMMISSION {Florida)
Company Southern Bell Talaphone & Telegraph Company Schedule B-3a
DocketNo. 920260-TL Page 1 of 4
Test Year 1992 Witness Responsible W. S, Reid
Check Whether Data Is:
Historic [X] or Projectad [ ]
Average [X] or YearEnd [ )
Lina Florida Data Diference
Na. Description 199 1992 {3-2) % Change
() ) @ ()
1 CURRENT ASSETS
4 1130 Cash 22,799,798 24,338,560 1,528,762 7%
3 1140 Special Cash Deposits 1,466,725 151,608 (1.315117) —-90%
4 1150 WorkIng Cash Advanca 398,055 789,696 391,641 98%
s 1160 Temporary Investments o] 7.851,354 7,851,354 0%
6 1180 Telacomm, Accounts Receivable 440,050,844 416,466 688 (23,564,156) -5%
7 1181 Telecomm. Accounts Rac. Allowanca (20,842,757 (20,136,479 708,288 3%
[:] 1190 Other Acoounis Receivable 25,666,858 24,218,857 6,552,099 3%
9 1181 Accounts Receivable Aliowance—Other o] 0 0 0%
10 1200 Notes Recelvable 103,825 95,287 {6.,538) —B8%
11 1201 Notes Receivable Allowance 0 0 ] 0%
12 1210 Interest and Dividends Receivabla 1,995,538 105,652 {1,889,887) -95%
13 1220 Materlal and Supplies 38,514,118 53,939,626 15,425,708 40%
14 1290 Prepaid Rents 231,908 373878 41,972 13%
15 1300 Prepaid Taxes 1,204,696 5,175,052 3,970,358 330%
18 1310 Prepaid Insurance 2472496 1,904,999 {667,497) ~23%
17 1320 Prepaid Direclory Expenses 0 0 4] 0%
16 1330 Other Prepayments 2,799,878 1,170,051 {1,620,827) -58%
18 1350 Dthar Current Assets 201 533,715 533,514 265430%
20 TOTAL CURRENT ASSETS 516,962,172 526,096,844 10,038,672 2%
21
22 NONCURRENT ASSETS
23 1401 Investments in Afiiliated Co. 42,315,884 6,776,838 {35,530,046) -84%
24 1402 Inv. In Nonatfiliated Co. 881,272 513,342 {167,930} —-25%
25 1406 Nonragulated investmants o] 0 4] 0%
26 1407 Unamortizad Debt Issuance Expensa 61,343,238 45,348,741 {15,994,407) -26%
27 1408 Sinking Funds 1] 0 0 0%
28 1410 Other Noncurrent Assets 6353543 906,872 {5.846,571) —86%
29 1433 Delerrad Maint. & Refire. 1829845 829,477 {1.000,368) -55%
30 1439 Daferred Charges 94,448,929 80,665,831 {13,783,098) -15%
31 1500 Othes Jurisdictional Assets ~ Net 0 [+] o 0%
3z TOTAL NONCURRENT ASSETS 206972 711 135,041,201 (71,931,510 -35%
33

Note: This balance sheat is calculated by allocating certain accounts to Florida which are recorded oniy at the Company

level. Itis included for information purposes only and should not ba considered to be an official financial report.

Supperting Schedules:

Recap Schedules: B—3b, B-6c



Comparativa Balance Sheets

for the Test Period
and Prior Year

FLORIDA PUBLIC SERVICE COMMISSION (Florida)

Company Southern Belt Telephona & Telegraph Company Schedule B-3a

Docket No. 920260-TL Page 2 of 4

Test Year 1992 Witness Responsibla W. 8, Reid

Check Whether Data Is:

Histeric [X] or Projected [ ]

Average [X] or Year End [}

Line Florida Data Diference
No, Dascription 1991 1902 3-2) % Change
{1) e ) 4)

34 TELEPHONE PLANT IN SERVICE
a5 2001 Telecomm. Plant in Service 8,762,002,308 9.065,072.916 303,970,810 %
36 2002 Property Held for Future Usa 327,030 220513 (©7.517) «-30%
a7 2004 Plant under Canstruction — Short Tarm 55,546,355 32,687,207 {22.859,148) -41%
36 2004 Plant under Canstruction — Long Term 32,913,441 23,811,132 (9,102,309) -26%
39 2005 Plant Adjustment ] s} 0 0%
40 2008 Nanopaerating Plant 7.700,242 8502213 1,201,970 16%
41 2007 Goodwill 0 483,521 483,521 a%
42 SUBTOTAL 8,858,480 378 9,132,086 505 273,597,127 2%
43 LESS:
44 3100 Acc. Depreciation (3.197.682,101) (3,588,808 ,909) (391,126,808) —12%
45 3200 Acc. Dapreciation — Held for Future Use {14,154) 0 14,154 160%
a6 330G Ace. Depreciaton — Nonoperaling {3.348,642) {2,840,038) 507,704 15%
47 3410 Ace. Amort. — Capitalized Leases (3.321,642) (3,250,183} 81.458 2%
43 3420 Acc, Amort. — Leasehold Improvements (6,500,461) (6.932,485) {432,004) -7%
49 3500 Acc. Amort. Intangible o 0 1] 0%
50 3800 Acc. Amort, — Other 0 0 0 0%
51 SUBTOTAL (3.210,876,999) {3,601,832,585) (350,955,588} ~12%
52 NET TELEPHONE PLANT N SERVICE 5,647,612,379 5,530,2583,920 {117,358,450) —-2%
53
54 TOTAL ASSETS 6,371,547 262 6,192,293,968 {179,253 207) -3%

Note: This balance sheet is calculated by allocating certain accounts to Florida which are recorded only at the Company

level. Itis included for information purposes only and should not be considered o be an official financial repon,

Supporting Schedules:

Aecap Sohedules:



Comparative Balance Sheets
for the Test Period

and Prior Year

FLORIDA PUBLIC SERVICE COMMISSION (Florida)

Company Southern Bell Tetephone & Telegraph Company Schedule B—-3a

DocketNo. 920280-TL Page 3 o 4

Test Year 1982 Witness Hesponsibie W.S. Reid

Check Whather Data |s:

Historic [X] or Profected { |

Average [X) or Year End [ ]

Line Florida Data Diffarence
No. Dascription 1981 1992 {3-2) % Changs
i) 2) 3 (@

55 CURRENT LABILITIES
56 4010 Accounts Payable £28514,043 217,608,243 {10,905,808) —5%
57 4020 Notes Payable 220,449,974 152,708,250 (87,741,715} -31%
58 4030 Advanced Bifling and Payments 701,388,253 68,193,670 {2,192,583) -3%
59 4040 Customers' Daposits 53,423,096 55,049,768 1826672 3%
50 4050 Current Maturities — Long Term Q 262 262 0%
61 4080 Current Maturities ~ Capital Leases 1,984,822 2,820,981 836,159 42%
62 4070 income Taxes — Accrued 29,281,703 34,402,262 5,120,469 17%
63 4080 Other Taxes — Accrued 48 025,258 54 568 909 6,541,851 14%
64 4100 Net Current Deferred Op. inc. Taxes (13,160,576} {6,254,861) 6,905,696 52%
65 4110 Net Current Def. Nonop. Inc. Taxes 285,861 129,029 (156,832) —55%
66 4120 Other Agcrued Liabilities 174,712,081 204854 451 30,342,370 17%
87 4130 Other Long—Term Debt $,326.074 11,068,409 1,740,335 19%
&8 TOTAL CURARENT LIABILITIES 823,230,684 708,147,382 (28,083,322 —3%
69
70 LONG -TERM DEBT
71 4210 Funded Debt #,603,346,796 1.617,687,719 14,240,924 1%
72 4220 Premium on Long=Term Debt 148618 466,220 17,602 214%
73 4230 Discount on Long—Term Debt (16,314 698) (12,531,724) 3,7862574 23%
74 4240 Reacquired Debt 0 0 4] 0%
75 4250 Obligations under Capital Leases 5,400,281 7,794,536 2,394,255 44%
76 4260 Advanced from Afliliated Companies 0 0 o] 0%
77 4270 Other Long—Term Debt 315741 359,140 43,300 14%
78 TOTAL LONG-TERM DEBT 1,492,896,737 1,513,675,881 20,779,154 1%
79

Note: This balance sheet is calculated by allocating certain accounts to Florida which are recorded only at the Company
level. Itls included for information purposes only and shauld not be considered to ba an official financial report.

Supporting Schedules: Recap Schedules:



Comparative Balance Sheets
for the Test Pariod
and Prior Year

FLORIDA PUBLIC SERVICE COMMISSION {Florida)

Company Southern Bell Telephone & Telegraph Gompany Schadule B-3a

Docket No. 920260-TL Page d of 4

Test Year 1992 Witness Responsible W, S, Reld

Check Whethar Data |s:
Historic [X] or Projected [ ]
Average [X] or Year End {]

Line Florida Data DKference
No. Dascription 1891 1902 {3-2) % Changa
(1) 2) ) 4)

80 OTHER LIABILITIES AND DEFERRED CREDITS
a1 4310 Cther Long=Term Liabilities 88,208,637 103,019,492 14,812,855 7%
82 4320 Unamortized Operating ITC - Net 194,002,881 167,311,425 (28,691,256} —-14%
83 4330 Unamortzed Nonoperating [TC — Net ) 0 9) —100%
B84 4340 Net Noncur. Def, Oper. Income Taxes 860,314,693 920,863,396 (50,451,206} —-5%
85 4350 Net Noncur, Def. Nonoper, incoma Taxes 74,575 {483,086) {557.661) —748%
a5 4360 Other Deferred Cradits 48,520,928 23,343,534 {25.185,792) -52%
87 4370 Other Juris. Liab. & Def. Credlt 1] 0 o 0%
83 TOTAL QTHER LIAB. & DEF. CREDITS 1.311,127.921 1,223,054 761 (88,073,158 -7%
89
80 STOCKHOLDER'S EQUITY
g1 4513 Capital Stock 1,782,957 ,541 1,697.431,763 {85,525,788) —-5%
92 4520 Additlonal Paid—in Capital 2,858 0 {3.858) 100%
83 4530 Treasury Stock Q 0 0 0%
94 4540 Other Capltal 1.447 21,660,524 21,659,077 100%
95 4550 Retained Earnings 961,448,038 087,760,728 5,312,602 1%
1)
87 TOTAL 8TOCKHOLDER'S EQUITY 2,754,410,882 2,686,853,005 (87.557,877) -2%
98
99 Allocation Adjustrment {10,118,961) (28,437 054) (16,318,093 —161%

100

101 TOTAL LIABRITIES AND EQUITY 6,371,647,262 6,192,293 965 (179,253,297} -~3%

Note: This balanca sheet Is calculated by allocating certain accounts to Florida which are recorded only at the Company
level. His included for information purposes only and should not be consldered to ba an cfficial financial report.

Supporting Schedules: Recap Schedules:



6.

DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule B-3b-- A separated average balance sheet on a

12-month average basis for the test year and prior year using

the accounts designated in Schedule 10 of Form M annual
report, divided into the following classifications: total
company Florida operations, interstate toll operations, total
intrastate operations, intrastate toll (InterLATA and
IntralATA}, and local operations. Where separations
procedures do not exist and direct assignment cannot be made
between categories, provide details of the separations method
employed.




FLORDA PUBLIC SERVICE COMMISSION
Company Southarn Bell Telephona & Telegrap h Company
Docket No. 920260-TL

Test Year—1 1992
Check Whether Data Is:
Historic [X] or Projected ]
Average [X] or Year End [ ]
Line
No. Description
{1}
1 CURHENT ASSETS
2 1130 Cash
a 1140 Special Cash Deposits
4 1150 Working Cash Advance
S 1160 Temparary Investments
] 1180 Telecomm Accounts Recelvable
7 1184 Telascomm. Accounis Rec. Allowance
8 1190 Other Accounts Receivable
9 1191 Acoounts Receivable Allowance—Cther

10 1200 Notes Recaivable

11 1201 Notes Receiveble Allowance
12 1210 Irtarest and Dividends Recslvabla
13 1220 Maturial and Supplies

14 1260 Prapaid Rents

15 1300 Prepaid Taxes

16 1310 Prepald Insuranca

17 1320 Prepaid Directory Expenses
18 1330 Other Prepayments.

g 1350 Dther Current Assets

20 TOTALCURRENT ASSETS

22 NONGURRENT ASSETS

23 1401 Investments in Affiliated Co, **

24 1402 [nv. {n Nonaffifaied Co.

25 1406 Nonregulded invesimants

26 1407 Unamotized Debt Issuance Expense
27 1408 Sinkirg Funds

28 1410 Other Noncutrent Assets

29 1438 Deferved Maint, & Ratire.

30 1439 Beferred Charges

<k} 1500 Other Jurisdictional Assets — Net
32 TOTAL NONCURRENT ASSETS

Total Southem Bel
(See Note 1)

102,594,268
639,075
3,328,803
83,095,790
1,755,815,189
(84,881,244)
144,243,074
0

401,664

o

445,355
269,927,171
1,576,007
21,814,382
8,030,135

0

4932112
2,249,765
2,2684,011,544

28,566,388
2,183,888

0
191,150,424
0

3,823,155
3,496,494
340,030,456
o
560,238,804

416,486,668
(20,138,478}
4,218,957
o

95,287

0

105,852
52,039,826
373,878
5,175,052
1,004,900

o

1,170,054
533,715
526,008,844

8,776,828
513,842

[
45,348,741
[s]

906,972
829,477
80,665,831
0
135,041,201

Separated Balance Sheets

1992 Data

Inferstate
Tolt

2,039,489
108,187,680
(5,230,705)
8,688,807

o
24,152
0

27,444
14,662,218
87,120
1,344,285
494,848

4]

303,028
138,639
137,545,268

1,760,360
133,347
4]

11,779,910
V]

235,597
215,467
20,953,971
v}
35,078,661

* This tolumn is calculted by allocating cerlain accounts to Flarida which are recorded only at the Company
level It is included for information purposes only and should not be considered to be an officia financial report.
** Tatal Southam Bell has bean adjusted ko remave $131,878,717 investment in BBS.
Note 1! South Gertral Bell Telephone Company and BellSouth Services, Inc. were merged into Sauthemn Bell Telgphone and Telegraph
Company oh January 1, 1982, The changes in account level baiances due tc tha merger distort comparison of 1991 and 1992

company =leve! data.

for the Tast Period and Prior Year

B+ %)
Total
irtrastate

18,016,311
112,226
584,562

5,811,885
308,296,908
{14,905,774)

25,330,150
)

70,535

0

78,208
29,277,610
276,758
3,630,767
1,410,151
0

866,115
296,076
389,453,558

5,016,469
379,995
o

33,568,831
+}

671,375
614,010
59,711,880
+}
99,062,540

Schedule B-3b
Page 10of 4

Witness Responsble: W. S. Rek

{7+ 8) Intrastate Toll
Toll Intral ATA InterLATA
{6} 4] (8)
4,080,446 2,005,657 2,074,784
25417 12,493 12,924
132,385 65,078 67,319
1,318,307 847,003 669,304
59,825,481 34,321,233 25,504,228
(3.375.952) (1,659,378} (1,716,574}
5,736,928 2,019,868 2,917,062
o 0 o
15,975 7,852 8123
0 a a
17,713 8,706 9,007
8,857,045 3,902,528 4,954,517
62,882 30,810 31,872
867,616 426,458 441,158
319,379 168,964 162,395
0 ag 4}
198,163 06,420 99,743
89,480 43,982 45,498
88,167,055 42 885,880 45,201,365
1,136,181 558,456 577,705
86,064 42,303 43,761
L] Q ]
7,602.877 9,737,034 3,865,643
0 0 a
152,057 74,740 77.317
130,064 68,354 70,710
13,523,911 8,647,393 6,876,518
[+} [+] Q
22,640,134 11,128,280 11,511,854

14,935,865
86,800
452,167
4,495,550
238,472,537
{11,529,822)
15,563,222
o

54,560

0

60,495
30,420,568
214,076
2,963,151
1,080,772

0

669,952
305,596
301,206,503

3,880,308
203,031

o
25,865,954
0

518,318
474,948
46,197,949
0
77,322,406

Supporting Schedules: B-3a

Recap Schedules:



FLORDA PUBLIC SERVICE COMMISSION

Company Southem Ball Telephone & Telegraph Company
Docket No. 520260-TL

Test Year—1 tog2

Check Whether Data ¥s.
Historic [X] of Projected [ ]
Average [X] or YearEnd [ ]

Line
No, Description
(1)
34 TELEPHONE PLANT IN SERVICE

35 2001 Telecomm. Plant In Service

36 2002 Property Held for Futura Use

a7 2003 Plant under Construction — Short Term
a8 2004 Plant under Construction — Long Term
] 2005 Plant Adjustment

40 2006 Nonoperating Plant

L)} 2007 Goodwill

42 SUBTOTAL

43 LESS:

44 2100 Ace. Dapreciation

45 3200 Acc. Depraciation — Held for Future Use
48 3300 Acc. Depreciation — Nonoperaling

47 3410 Acc. Amont, - Capitalized Leases

48 3420 Acc. Amont. — Leasehold (mprovements
49 3500 Acc. Amort. Intangible

50 3600 Ace. Amort, — Other

51 SUBTOTAL

52 NET TELEPHONE PLANT IN SERVICE
53

54 TOTAL ASSETS

Total Souwthern Bell
{Sea Nota 1)

47,362,406,428
1,020,348
205,521,067
95,754,231
4,672,119
37,525,472
2,038,183
37.708,937,848

{14,581,489,328)
(128,393)
(11,575,400)
(27.845,611)
(39.413,373)

o

0
{14,660,852,106)
23,048,085,743

25,881,336,001

{6+ 9)
Total

Intrastate

6,726,945,664
170,481
24,083,202
17,674,000

0

6,589,750
357,920
6,775,821,116

(2550,364,328)
2
{2,102,968)

(2,508,045
(5.249,523)
o

o
(2.860,324,862)
4,115,456,254

Separated Balance Sheats
for the Test Perlod and Prior Year
1892 Data
Florida Irterstate
Regulated * Toll
3 4

9,065,672,919 2,339,027,255
229,513 59,032
32,687,207 8,603,915
23,811,132 6,137,123
4] [+]
8,902,213 2,312,463
483,521 125,601
9,132,086,505 2,356,265,369
(3,568,808,900) (938,444,671)
0 (2)
{2,840,938) (737,970}
{3,250,183) {742,139}
{6.932,465) (1,582,941}
Q o
v} 4]
(3.601,832,585) (941,507,723)
5,530,253,920 1.414,757,666
6,152,293,965 1,587,381,612

* This column is calculated by allocating certain ascounts to Florida which are recordad ondy at the Company
leval 1 is included for Information purposes only and should et be considered to be an official financial reporl,
Note 1: Sowuth Central Bell Telephone Company and BellSouth Services, Inc. ware merged into Southern Bell Telephone and Telegraph

Company on January 1, 1992. Tha changes in account level balances due to the marger distort comparison of 1991 and 1992

companhy —lavel data.

4,604,912,352

1,492,488
81,064
1,533,358,184

{800,587,335)
o

(476,293)
{560.026)
{1,194, 508)

o

o
(602,815,185)
30,540,019

1,041,347.208

Schedule B-3b
Page 2of 4
Witness Responsble: W. S. Red

irtrastate Toll
intral ATA IrtarLATA
m )

752,162,591 770,133,715
18,983 15,6818
2,674,317 2,781,942
1,961,776 2,031,680

4] 0

733,601 758,887
39,845 41,218
757.591,113 775,787,071
(2683,584,800) (307,002,735)
17 “n

{234,112) {242,181)
{302.754) (267,274)
{645,758) {548,751)

s} a

0 0
(294,767,207 [406,080,958)
452,823,900 467,716,113
£16,837,878 524,509,332

Local

9

5,204,649,258
131,879
18,627,033
13,680,544

¢

5,097,282
276,856
5,242,462,932

(2.049,776,903)
2

{1.626,675)
[1.948,017)
[4.155,014)

0

0
(2.057,506,697)
3,184,956,235

3,563,565,144

Supporting Schedules:

Recap Schedules:



FLORDA PUBLIC SERVICE COMMISSICN

Company Southem Beil Talephone & Telegraph Company
Docket No,  920260-TL

Test Year—1 1692

Check Whather Data Is:
Historic [X] or Projectad | |
Average [X] or Year End { ]

Line
No. Description
(M
85 CURRENT LSABILITIES

56 4010 Accounis Payable

57 4020 Notes Payable

58 4030 Advanced Billing and Payments

&9 4040 Customers' Deposlts

60 4050 Current Maturkies — Long Term

1] 4060 Current Maturllies — Caphal Leases
62 4070 Incoma Taxes — Accrued

63 4080 Other Taxes — Accrued

64 4100 Net Current Deferred Op. Inc. Taxes
65 4110 Net Current Def. Nonep. Inc. Taxes
66 4120 Other Accrued Lisbllities

67 4130 Other Long -~ Term Debt

6e TOTAL CURRENT LIABILITIES
69
70 LONG-TERM DEBT

71 4210 Funded Debt

72 4220 Premium on Long—Tarm Debt

73 4230 Discourt on Long -Term Debt

74 4240 Reacquired Debt

75 4250 Cbligations under Capital Leasas
76 4260 Advanced from Affiliated Companies
7 4270 Other Long—Term Debt

78 TOTAL LONG~TERM DEBT

79

Tctal Southern Bell
{5ea Note 1}

917,283,429
843,710,708
287,458,581
120,611,092
1,104
14,891,271
145,015,758
230,015,743
{17,938,440)
543,858
863,522,406
45,656,634
3,248,770,193

6,397,083,333
1,085,257
(52,624,941)

a

32,856,284

o

1,513,880
8,380,593,813

Florida
Aegulated *

217,608,243
152,708,259
68,193,670
55,049,768
262
2,820,081
34,402,262
54,566,900
{6.254,881)
120,029
204,854,451
11,068,400
705,147,382

1,517,587.719
466,220
(12531,724)

[}

7,794,538

o

358,140
1.518,675,841

Separated Balance Sheets

for the Test Period and Prior Year

1962 Data

Irterstate
Toll

56,526,496
39,667,604
17,714,169
14,209,674

)
732,785
8,836,423
14,174,445
(1,504,875}
33,517
$3,213,538
2,875,159
206,669,501

304,212,624
121,107
(3.255,274)
0

2,024,729
0

93,261
383,156,477

* This column is calculaed by allocating certain accounts fo Florid a which are recorded ohly a the Company
level It is included for information pumposes only and should nat be considerad to be an official financial report,

Note 1: South Central Bell Telephons Company and BallSouth Sarvices, Inc. were merged inlo Southern Bell Telephone and Telegraph
Company onJanuary 1, 1892, Tha changes in accouht level balancas due to the mergar distort comparison of 1991 and 1992

company —Jevel daia,

6+ 9
Totat
Intrastata

161,081,747
113,040,365
50,476,501
40,749,694
194
2,088,195
25,465,839
40,302,464
{4,750,004)
95,512
151,640,915
5,193,250
588,477,882

1,123,375,095
345,113
{9,276,450)

o

5,769,807

0

265,840
1,120,479.414

Schedule B-3b
Page 3cof 4

Wilness Responsble: W. 8. Reid

7T+ 8) Intrastate Toll
ar
Toll IriraATA irterLATA
CH 7 &
35,482,789 17,932,348 18,550,443
25,602,078 12,584,162 13,017.918
1,432,909 5,619,605 5813.304
9,220,288 4,536,462 4,692,626
44 22 22
472,947 232,467 240,480
5,767,661 2,834,972 2,932,669
9,148,335 4,496,671 4,651,664
{1,071,108) (554,188) (516918)
21,802 10,632 10,900
34,344,571 16,881,350 17,469,221
1,855,657 912,109 943,548
133,266,805 65,486,811 57,800,194
254,426,931 125,059,176 129,969,755
76,164 38,420 30,744
{2,100,988) {1,032,696) (1,068,202}
0 0 0
1,306,782 642,321 664,461
0 o 0
60,211 29,505 30,618
253,773,100 124,735,818 129,035,284

124,508,958
87,438,277
39,048,562
31,520,506

150
1,615,248
19,698,178
31,244,120
{3.678,898)
73,880
117,206,344
6,237,593
455,191,057

868,946,164
206,049
{7,175,462)
0

4,463,025

0

205,638
B66,706,314

Supperting S¢hedules:

Recap Schedules:



FLORD:

APUBLIC SERVICE COMMISSION

Company Southemn Bell Telephone & Telagraph Company
Docket Mo,  820260-TL
Test Year—1 1992

Check Whather Data Is:

Historic

[X) orProjected [ |

Avetage [X] or Yeat End [ ]

Line
No.

rEBR2Y

&6
a7

o1
o2
93

95
87
99

100
101

Description

OTHER LIABILITIES AND DEFERRED CREDITS

4310 Other Long—Term Liabilities
4320 UUnamortized Operating ITC — Net
4330 Unemotized Noncperating ITC = Net
4340 Net Noncur. Def, Cper. Income Taxes
4350 Net Noncur. Def. Nonopat. Income Taxes
4360 OtherDeferred Credits
4370 Other Juris. Liab, & Daf. Credits

TOTAL OTHER LIAB. & OEF. CREDITS

STOCKHOLDER'S EQUITY
4510 Capital Stock **
4520 AdditionalPaid=—in Capital
4530 Treasury Stock
4540 Other Capital
4550 Retained Eamings @

TOTAL STOOKHOLDER'S EQUITY
Allccation Adjustment

TOTAL LIABILITIES AND EQUITY

Total Southam Bell
(See Note 1)

434,257,783
647,295,981

0
3,748170,879

{2,036,349)
98,299,834

L+
4,926,088,026

7.155,179,395
0

Q

91,305,548
4,079,309,116
11,325,884,059
0

25,681,338,091

Separated Balance Sheets
for the Test Pericd and Prior Year
1992 Deta
6+ 9)
Florida Irterstata Tetal
Regulated * Tolt intrastate
&) 4 {5)

103,019,492 26,760,617 76,258,875
167,311,425 40,021,981 127,289 444
Q 0 0
929,863,396 223,718,018 706,145,378
(483,088) (125.488) {357,598)
23,243,534 6,063,779 17,279,755
0 4] 0
1,223,054,761 296,438,907 926,615,854
1,667,431,753 440,929,389 1,256,502,364
o o a
4] 0 4]
21,860,524 5,626,595 16,033,929
967,760,728 281,388,104 716,372,624
2,888,853,005 687,944,088 1,988,908,017
(26,427,054) (8,867,359 (19,569,605)
6,192,253,065 1,587,281.613 4,604,912,352

* This column is calculaled by allocating certain accounts to Florida which are recorded only at the Company
laval It is included for Information purposes onty and should not be considered to be an officla financlal report.

il Total Southern Ball Account 4510 has been adjusted to remove $173,584,247 equity impact of BBS,

@ Total Southerm Bell Account 4550 has been adjusted to remove $<38,767,456> equity impact of BBS.

Accounts for which no sep arations procedures exist and for which direct assignment cannat
be made have been separated using net investment, comprising nat plant, materials and supplies,
less deferred incometaxes and unamodized investment tax credit.

Note 1: South Certral Bell Teigphone Company and BellSouth Sanvices, Inc. were merged Into Southarn Befl Telephona and Telagraph
Company on Januery 1, 1892, The changes in account level balances due to the merger distort comparison of 1991 and 1992

company —level data.

{7+ 8)
Intrastate
Toll

17,271,581
27,922,004
0

159,232,881
(80,991}
3,913,626

Q
208,259,191

264,580,417
0

0
3,631,463
162,248,498

450,460,378
{4.432,266)

1,041,347,208

Schedule B—3b
Page 4 of 4
Witness Responsble: W. S, Reid

Intrastate Toll
intralATA InterLATA
[¢] (8)

8,480,481 8,782,100
14,618,662 13,303,432

Q [+]

82,386,745 76,848,138
(29,809) (41,182)
1,923,660 1,989,966

a a

107,378,739 100,880,452
139,879,503 144,700,914

0 Q

0 o

1,784,969 1,846,494
79,749,825 62,498,673

221,414,297 220,048,081
(2178,587) (2253.679)
516,837,976 524,500,332

Supporting Schedules:

Recap Schedules:

58,987,204
99,367,350

h]
546,912,497
(278607)
13,388,129
a
718,356,663
971,921,947
4]

o]
12,402,466
554,124,126
1,538,446,509
(45.137,429)

3,563,565,144



FLORDA PUBLIC SERVICE COMMISSION

Coinpany Southern Bell Telaphona & Telagraph Company
Docket No,  020260-TL

Test Yoar—1 19092

Check Whether Data Is:
Historic [X] or Projected [ ]
Avarage [X] or Year End | ]

Lina
No, Dascetiption
{1
1 CURRENT ASSETS
2 1130 Cash
3 1140 Special Cash Daposits
4 1150 Working Cash Advance
5 1180 Termporary Investments
6 1180 Telecomm Aocounts Recelvable
7 1181 Telecomm Acoourts Rec, Allowance
8 1100 Other Accounts Receivable
] 1191 Accounts Aecelvabie Allowence—Other
10 1200 Notes Aecelvobie
11 1201 Notes Recaivable Allowance
12 1210 Interest and Dividends Reoslvabl
13 1220 Materlal and Supplies
14 1260 Prepald Rents
15 1300 Prepaid Taxes
108 1310 Prapsald Insurance
17 1320 Prepaid Dimctory Expenses
18 1330 Othar Prepaymaeris
19 1350 Other Current Assets
20 TOTAL CURRENT ASSETS
21
22 NONGURRENT ASSETS
23 1401 Investmants in Affllisted Co. **
24 1402 Inv, In Nonaffliated Co,
25 1406 Nonregulated Investmants
28 1407 Unamoitized Dabt Issuance Expense
27 1408 Sinking Funds
28 1410 Other Nencurrent Assets
2 1438 Deferred Mairt, 8 Retire.
30 1439 Defarmed Charges
31 1500 Other Jurisdictional Assets — Net
32 TOTAL NONCURRENT ASSETS
33

5§4,587.007
2,512,304
953,205

0
1,053,770.855
(49.911,280)
61,483,222

I

248,626

0

4,778,831
143,795,718
794,801
2,884,835
5,920,779

0

6,704,747
480
1,280,514,721

101,332,028
1,631,414

o
148,896,018
1]
15,214,657
4,361,851
226,172,793
[s]
495,628,660

Sepamtad Balance Sheets
for the Test Pariod and Prior Year
1891 Data
SchedulaB--3b
Page 1ota
Witnass Responsbla: W. 8, Reld
B8+ 9 {7+ 8 Intrastate Toll
Florida Interstate Total irirastate
Regulated * Toll Irtrastata Toll Intral ATA InterLATA
® “ O] ® v ®
23,700,708 8,119,155 18,680,843 3,849,757 1,906,831 1,843,136
1,468,725 393,649 1,073,078 247,858 122,655 125,003
998,055 108,833 201,222 87,212 23,287 33,925
1} ] [} 4] 0 Q
440,050,844 118,103,654 321,047,100 74,302,997 a8,799.212 37,603,785
(20,842,787 {5.503,915) {15.248,852) (3519,320) (1,742,974} [1,778,34m)
25,660,858 8,882,835 18,778,223 4,232,873 2,148,389 2,187,484
o o o 1] 2} [}
103,825 27,865 75,050 17,531 8,082 8,849
0 [+] 0 [+] o [+]
1,095,539 535,575 1,459,064 338,049 186,877 170,072
35,514,118 10,044,107 27,570,011 6,347,781 2,855,420 3,492,352
331,008 80,079 242,827 58,043 27,756 28,287
1,204,600 223,324 s, 372 208,414 100,743 102,671
2,472,496 853,584 1,808,012 417,483 206,762 210,721
+] 0 0 0 4] ]
2,709,878 751,449 2,048,429 472,702 234,140 238,622
201 54 147 34 17 17
516,082,172 136,353,048 377,600,124 87,134,184 42,005,008 44,268,578
42,315,884 11,357,007 30,058,877 7,145,077 4,538,802 3,808,415
gat,272 182,044 498,428 115,033 58,971 58,082
o} 1] [’} 0 0 0
61,343,238 16,483,680 44,870,548 10,357,083 5,129,023 5,220,040
0 [ 0 0 +] o
$,353,543 1,705,204 4,648,339 1,072,801 531,314 541,487
1,620,845 491,105 1,330,740 308,971 153,021 155,950
54,448,020 25,348,800 89,700,123 15,047,790 7,698,283 8,049,507
o 0 0 0 0 0
208,872,711 55,548,650 151,424,055 34,947,535 17,308,074 17,630,461

* Thia colurmn s calculsied by allocating ceraln accounts to Florida which are recorded only ot the Company
lavel It Is included for Information purposaes only and should nct be considered 1o be an official financlal report.

** Total Southem Bell hasbeen adjusted to ramove $1,104,177 investment In BBS.

12,830,878
425,418
224,010

0
247,644,103
{11,729,532)
14,444,350
0

58,420

0

1,123,015

21,222,230
186,784
477,958

1,391,429
o

1,575,687
113
200,474,840

23,813,800
383,395

0
34,521,685
0

3,575,538
1,020,709
53,152,333
0
118,474,520

Supporting Schedules: B=3a

Recap Schedules:



FLORDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephonae & Telegraph Company
Docket No. 920200-TL

Test Year—1 1992
Check Whether Date 1g:
Historlc [X] or Projected [ ]
Average [X] or Yaar End []

Lina

No. Description

{1
34 TELEPHONE PLANT IN SERVICE

a5 2001 Telecomm, Plant in Sarvice

a8 2002 Property Held for Future Lise

37 2009 Plant under Construction — Short Term
<] 2004 Plant under Construction — Long Term
a9 2005 Plant Ad|ustment

40 2008 Noncperating Plant

41 2007 Goudwill

42 SUBTOTAL

a3 LESS:

44 3100 Acc, Depreclation

45 3200 Ace, Depreciation —~ Held for Fulure Use
48 3300 Act, Depreciation - Nonopaerating

47 3410 Aoo, Amort. — Capltalized Leases

48 3420 Ace. Amort. - Leasehald Improvements
49 3500 Aco. Amort. Intangibla

50 3600 Acc. Amont, — Other

51 SUBTOTAL

52 NET TELEPHONE PLANT IN SERVICE
53

54 TOTAL AGSETS

Southern Bell
Tolal Cornpany

20,588,402,730
701,374
126,435,587
087,843,824
330,648
18,438,441

0

20,772,153,605

(7.371,348,973)
21,378}
(8,018,850
(10,005,102)
(18,253,1 4&;)

0
(7,407,747 445)
13,304,408,150

15,149,540,541

Separated Balance Shests
for tha Test Perlod and Prior Yaar
1591 Data
8+ 9)
Florida irterstate Total
Regulated * Toll Irtrastate
3) 4 (5)

£,762,002,300 2,3681,224,0468 8,400,778,283
327,020 88,132 238,808
55,548,355 14,055,380 40,590,975
32,019,441 8,050,285 24,053,178
0 0 0
7,700,243 2,064,840 5,633,603
o o 0
8,858,489,378 2,387,164,483 8,471,204,915
{3,197,662,101) (689,885,235) {2.307,818,885)
{14,154) (3,819) (10328)
{3948,842) {898,7030) (2.449,912)
13,331,642) {777,458) (2.554,183)
(8,500,461) {1,516,022) (4,983,520)
0 0 1}
0 0 [
{3,210,876,999) (893,082,105) {2.317.014,834)
5,847,612,379 1,404,132,208 4,153,480,081
B8,371,547,262 1,080,034,002 4,082.513,260

* This column is caleulated by aflocating certain accounts to Fierkda which are recorded only at the Company

fevel It s Inciuded for Information purposes onfy and should nct be considered (o ba an official Hnanclal repart.

Schedula B-3b
Page 2ot 4
Witnesz Responsble;: W. 5. Reid

{7+ 8) inirastate Toll
Toll (riral ATA Interl ATA
C) M @
1,479,152,095 734,355,008 744,702,187
55,199 27,438 2n163
9,381,888 4,602,672 4,719,214
5550278 2,701,048 2,797,832
0 [+ 4]
1,300,183 843,032 856,261
] 0 )
1,495,448,852 742,455,584 752,963,08%
{535,404,071) (262,255,281} (271,238,78%)
(2388) {1,185) (1,209)
(565421} {285301)
{570,307} (310674) (258,833)
{1,112,742) (508, 166) (508,577)
0 0 9
0 0 o
{535.744,029) {263,453,335) (272,291,502)
950,703,724 470,002,248 480,701,477
1,081,785,443 530,175,920 542,509,518

4,621,626 158
183,600
31,200,087
18,493,808

4]

4,333,410

0
4,075,046,262

(1.774,322,795)
{7,947}
{1,884,491)
(1.962,676)
{3870,757)

a

0
{1,762,089,906)
2,183,776,358

3.800,721,818

Supporting Schedulss;

Recap Schedules:



FLORDA PUBLIC SERVICE COMMISSION

Company Southem Bell Tefephone & Telegraph Company

Docket No. 820260-TL
Test Year—1 1902

Check Whather Deta Is:
Historic {X] or Projected [ ]
Average [X] or YearEnd [ ]

CURRENT LIABIUTIES
4010 Accounts Payable
4020 Notes Paysble

4030 Advanced Billing and Payments

4040 Customars' Deposits

4050 Current Maturties = Long Term
4060 Current Maturties ~ Caplal Leases

4080 Othet Taxes — Accrued

4100 Net Current Deferrad Op. Inc. Taxes
4110 Net Cutrent Def, Noncp. fne. Taxes

4120 Other Accruad Lisbilitles
4130 Other Long—Temm Debt

TOTAL CURRENT LIABILITIES

55
58
57
58
3]
&0
81
52 4070 Ihcome Taxes — Accrued
83
64
85
a8
67
.}
89

70 LONG~TERM DEBT
71 4210 Funded Debt

72 4220 Premium on Long—Term Debt
73 4230 Discourt on Long —Term Debt

74 4240 Reacquired Debt

75 4250 Obligations under Caplial Loases
76 4280 Advancad from Affillated Companies

77 A270 Other Long—Term Debt

78 TOTAL LONG~TERM DEBT

Southem Bell
Total Comrpany

547,212,716
527,902,083
168,550,937
103,608,552

0

4,752,968
70,119,852
115,004,023
{8.461,814)
684,540
418,375,517
22,337,537
1,900,178,972

3,800,000,000
255,880
(39,008,100}

0

12,831,821
0

758,093
3,574,975,697

Separated Balance Shaels
fortha Test Perlod and Prior Year
1961 Data
{6+9
Florida Intarstate Tetal
Regulaed * Toll Intrastate
& 4 (5}

228,514,048 41,330,050 167,182,089
220,440,074 58,165,711 181,284,200
70,386,253 18,800,712 51,405,541
53,423,000 14,338,031 35,085,065

4] 0 [+]

1,984,822 532,009 1,452,123
29,261,763 7,858,834 21,422,059
43,025,258 12,880,325 35,135,933
{13,160,576) {3,201,880) {5,888,806)
285,881 76,721 200,140
174,712,081 46,800,343 127,821,738
9,328,074 2,503,528 6,824,548
823,230,684 221,184,343 802,048,341
1,503,346,795 403,477,807 1,009,068.988
148,618 39,887 108,731
{16.314,608) (4.378,643) (11,936,055}

0 4] [ +]

§,400,281 1,448,362 3,950,91¢

0 0 0

315,741 84,741 231,000
1,482,808,737 400,673,154 1,092,223,583

This cotumn ks calculated by allocating certain accounts to Florida which are recorded only at the Company

level It is included for information purposes only and should not be considered to ba an official financial report.

28,584,010
37,223,184
11,884,785
9,020,540
]

335,130
4,044,258
8,100,110
(2,292,787
48,208
29,500,200
1,675,054
138,932,660

253,841,513
25,004
(2.754,762)
0

911,842
[+

53,312
252,077,010

Schedulte B-2b
Paga 3 of4
Witness Responsble: W. 8. Aeld

Intrastate Toll
IniraLATA InterLATA
m GH

19,100,488 19,475,344
18,435,100 18,788,075
5,888,044 5,968,741
4,487,502 4,553,038

0 0

185,081 169,158
2,448,887 2,495,571
4,018,108 4,093,002
(1,180,991) (1,111,796
23,905 24,363
14,610,282 14,890,017
780,05% 794,095
68,782,152 70,170,508
125,717,238 128,124,275
12,428 12,666
{1,364,315) (1,390,437}

o 0

451,508 460,244

0 a

26,404 26,009

. 124,843,353 127,233,657

128,509,179
124,061,019
29,810,758
30,084,525
0
110,084
16,478,701
27,028,823
(7,576,108)
160,872
98,321,429
5,240,402
483,112,681

B4B,027,475
83,837
(£,181,503)
0

3,020,077

0

177,887
840,148,573

Supporting Schedules:

Recap Schedules:



Balace Sheets
for the Test Period and Prior Year
1991 Data
FLORIDA PUBLIC SERVICE COMMISSION
Company Southem Bell Telephone & Telegraph Company Schadule B—3b
Docket No. 920280-TL Pagsdof4
Test Year—1 1992 Witness Responsible: W. 8. Reld
Check Whether Data is:
Higtoric [X] or Projected [ ]
Average [X] or YearEnd [ ]
6+9) F+8) Intrastate Toll
Une Southem Bef! Florida Interstate Totad
No. Description Total Company Regulated * Toll Intrastate Toll Intral ATA InterLATA Local
) -] 2 ()] [} ©} @) ® ®
8o OTHER LIABILITIES AND DEFERRED CREDITS
8% 4310 Other Long—Term Liabilities 211,224,845 B8,206637 23,673,450 54,533,177 14,802,773 7978272 7,517,501 49,539,404
az 4320 Unamortized Operating ITC ~ Net. 412,013,433 164,002,681 48,734,745 145,267,935 33,512008 16,667 965 16,844,133 111,755837
83 4330 Unamortized Noroperating ITC — Net 21 -] 2 7 2 1 1 E]
84 4340 Net Noncur. Def. Oper, Income Taxes 2,269,809 670 960,314,693 245,183,093 735,121,509 170,78582% 87 870524 £2,8183501 554,334,774
a5 4350 Net Noncur, Def. Nonoper, Income Taxes 178,584 74575 2005 54,560 12,582 6,236 6,356 41,968
85 4360 Other Deferred Credits 116,211,083 48,520 326 13.024610 36,504,716 8,194,222 4,058,250 4,135,962 27,310,494
87 4370 Other Juris, Liab, & Def. Credits o Q [«3 Q o} o 0 0
88 TOTAL OTHER LIAB. & DEF, CREDITS 3,009,527, 444 1.811,127,921 330,645,826 580,481,904 227 598,512 116,079,258 111,320,254 753,082,482
8g
200 STOCKHOLDER'S EQUITY
Eeh] 4510 Capitef Stock ** 4,293,518.414 1,792,557 541 481,205,388 1,311,752,153 302,74255% 149835911 152,806,648 1,009,009,584
82 4520 Additional Paid—in Capital 8,239 3,858 1,038 2823 552 322 329 211
53 453G Treasury Stock o o} s} Q [+) (] o] Q
o4 4540 Other Capital 3,484 1,447 388 1,058 244 121 123 815
85 4550 Retained Eamings @ 2,302,238,911 651,448,036 258,029,559 703,408,477 162,341,402 80,401 007 81,940206 541,067.075
28
g7 TOTAL STOCKHOLDER'S EQUITY 6,595.068,427 2,754,410,682 739,246370 2,015,164,512 465,084,857 230,237,362 234,747 408 1,580,0/9.655
88
99 Allocation Adjustment -3 {10,118,561) 2,715,791} {7, 403,170} {1,708,596) 848,197) {862,399) (5.694,574)
100
101 TOTAL UASILITIES AND EQUITY 15,146.5439,541 6,371,547,262 1,689,084,002 4,6682,513,260 1,081,785,443 536,1750928 542,609,516 3,600,727 817
* This column is calcuiated by allocating certaln accounts 1o Florida which are recorded only at tha Company
jevel, Itis iIncluded for information purposes only and should not be considered to be an official financial report.
0o Total Southem Bell Account 4510 has been adjusted to remove $1,087,380 equity Impact of BES.
@ Total Southem Bell Accourt 4550 has been adjusted to remove $16,7688 equity impact of BBS,
Supporting Schedules: Recep Schedules:



DOCKET NO. 920260-TL
SOQUTHERN BELL TELEPHONE AND TELEGRAFH COMPANY - FLORIDA

Schedule B-4a-- A dollar breakdown of the end of period
plant investment by each F.C.C. and F.P.S.C. property account
and subaccount for the 3 years preceding the test year, the
test year, and one year following the test year. Furnish
balances for accounts 2001, Telephone Plant in Service, 2002,
Property Held for Future Use, 2003 & 2004, Telephone Plant
Under Construction, 2005, Telephone Plant Adjustment, 2006
Nonoperating Plant and 2007, Goodwill for the same periods.
Show yearly percentage increases or decreases in each
account.



FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260 ~TL
Test Year —1 1992

Check Whether Data Is:
Historic {X} or Projected ()
Average () or Year End (X)

FCC
Line Acct
No. No.  Account
) @)
1 2001 TELEPHONE PLANT IN SERVICE
2 2111 Land
3 ?2112-5 Veh. & Garage Work Equip.
4 2116 Other Work Equiprment
5 2121 Buildings
6 2122-3 Off, Fumiture and Equip.
7 2124 General Purpose Computers
8 SubTotal Lines 27}
@ 2210 CO — Switching
10 2220 Operator Systems
" 2230 CO — Transmission
12 2311 Station Apparatus
13 2321 Customer Premises Wiring
14 2341 Large PBX
15 2351 Public Tele. Equipment
16 2362 Other Terminal Equipment
17 241 Poles
18 2421 Aerial Cables
19 2422 Underground Cable
20 2423 Buried Cables
21 2431 Aerial Wires
22 2441 Conduit Systems
23 Other Cable and Wire
24 2681 Capital Leases
25 2682 Leasehold Improvements
26 2600 Intangibles
27 SubTotal (Lines 8-24)
28 2002 Property Held For Future Use
28 2003 TPUC — Short Term
30 2004 TPUC — Long Term
3i SubTotal {Lines 25—28)
32 2005 Telephone Plant Adjustment
33 2006 Nonoperating Plant
34 2007 Goodwill
35 Total

Supporting Schedules: B—4b

)

Plant Investment By Accounts and Subaccounts
Test Year, Historical and Projected Data

(000)
Percent
Increase
1989 1990 Decrease 1991
() @ ) ©)
8,570,195 8,619,775 0.58% 8,959 496
48,644 49,204 1.15% 49,494
41,222 31,961 —22.47% 33,413
59,448 61,400 3.28% 68,404
588,599 608,720 3.42% 823,284
161,641 155,774 -3.63% 71,057
207,351 244,140 17.74% 346,622
1,106,904 1,151,198 4.00% 1,192.275
1,400,779 1,500,368 7.11% 1,563,193
18,786 29,779 58.51% 35,088
1,409275 1,557,036 10.48% 1,662,263
3s7 604 69.50% 700
419,948 0 -100.00% 0
5,240 5,561 8.13% 6,041
78,310 79,740 1.83% 72,928
80,438 87,045 B8.21% 93,822
105,754 109,843 3.87% 114,418
571,173 595,786 4.31% 625,273
837,752 863,612 3.09% 869,491
1,867,764 1,963,701 5.14% 2,033,373
4,324 4,374 1.16% 4,413
577,463 594,890 3.02% 615,558
50,271 51,602 2.65% 51,349
22,336 11,619  -47.98% 6,331
13,321 13,016 -2.29% 12,980
0 ] 0.00% ]
8,570,195 8,619,775 0.58% 8,959,496
302 555 41.57% 236
51,983 57.464 10.54% 34,044
34,724 30,656 —-11.71% 18,311
8,657 204 8,708,450 0.59% 9,012,088
0 0 0.00% 0
13,540 12,824 ~5.29% 13,527
1] v} 0.00% 0
8,670834 8,721,273 0.58% 9,025615
Recap Schedules:

Percent
Increase
{Decreass)

o
3.94%

0.59%
4,54%
11.41%
2.39%

Schedule B—4a
Page 1 of 1

Witness Responsible W. S. Reid

1992

®
9,302,754
49,387
42,753
80,098
639,629
59,611
338,032
1,209,511
1,592,805
37,544
1,785,006
734
0
6,780
60,954
96,862
122,075
656,129
859,866
2,130,851
4,427
635,390
51,949
6,920
14,759
0
9,302,754
238
38,269
42,489
9,383748
0
13,332
0
8,397,081

Percent
Increase
acraase
©)

3.83%
-0.22%
27.95%
17.10%
2.62%
-16.11%
-2.48%
1.45%
1.80%
7.00%
7.39%
4.83%
0.00%
12.23%
—~16.42%
3.24%
6.69%
4.94%
2.34%
4,79%
0.31%
3.22%
1.17%
9.30%
13.71%
0.00%
3.83%

12.41%
132.04%
4,12%
0.00%
-1.44%
0.00%
4.12%

1993
(10)
9,661,869

49,387
47,397
80,124
849,270
32,114
360,962
1,219254
1,640,095
40,710
1,834,205
734

0

7,279
61,354
68,024
127,975
662,180
914,868
2,223 201
4,077
656,390
51,209
5,467
14,759

o
9,681,869
238
29,346
526
9,711,977
0

13,334

0
9,725,311

Percent
Increase
ecrease
(11)

4.08%
0.00%
10.86%
0.03%
1.51%
-46.13%
6.78%
0.81%

8.43%
8.35%
~0.04%
0.00%
7.36%

1.20%
4.83%
3.97%
2.81%
4.33%
-7.81%
3.31%
~1.25%
—20.99%
~0.00%
0.00%
4.08%
0.18%
-23.32%
-98.76%
3.50%
0.00%
0.01%
0.00%
3.49%



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

8. Schedule B-4b-- A l4-month analysis of each property account
for the test year and one month immediately preceding and
following the test year.



Plant Invesiment By Accounts and Subaccounta

Test Yaar, Historical and Projected Data

FLCRIDA PUBLIC SERVICE COMMISSION

Company Southemn Bell Telephone & Telegraph Co.,

Docket No. 920260-TL
TestYear —1 1992

Check Whether Data Is:
Historic (X} or Projected ()
Average { ) or Year End (X)

FCC
Line Acct
No, No.  Account
)
i 2001 TELEPHONE PLANT IN SERVICE
2 2111 Land
a 2112~5 Veh & Garage Work Equip.
4 2116 Cther Work Equipment
5 2121 Buiktings
g 2122-3 Off. Fumiture and Equip.
7 2124 Ganeral Purpose Computers
8 SubTotal {Lines 2~7)
9 2210 CQ = Switching
10 2220 Operator Systems
11 2230 CO - Trarsmission
12 211 Staticn Apparatus
13 231 Custemer Premises Wiring
14 2341 Lame PBX
15 2351 Public Tele. Equipment
16 2362 Other Terminal Equipment
17 2411 Poles
18 2421 Aerial Cables
19 2422 Undarground Cable
20 2423 Burled Cables
21 2431 Aerial Wires
22 2441 Conduit Systems
23 Cther Cable and Wire
24 2681 Capital Leases
25 2682 Lesasehold iImprovements
26 2690 Intangbles
27 SubTotal {Lines 8—24}
28 2002 Property Held For Future Use
29 2003 TPUC —- Short Term
30 2004 TPUC - Long Term
N SubTaotal {Lines 25— 28)
32 2005  Telephane Plant Adjustrient
3 2006 Nonoperating Plant
34 2007 Gaodwil
35 Total

* Amounts for January are actual

Supporting Schedules;

DECEMBER
1961

8,971,319
48,494
1,800
73,858

623,284
72,877
347,415

1,198,428

1,565,063
35,088

1,662,263

700

0

6,041
72,028
93,822
114,413
825,273
BE9,434
2,043,430
4,413
615,558
51,349
8,779
14,332

0
8,971,318
238
34,044
18,311
8,023910
0

13,527

0
9,037,438

(000)
Schedule B-4b
Page 1 of 1
Witness Responsible W. 5. Reid
Test Year
JANUARY  FEBRUARY  MARCH APRIL MAY JUNE JuLy AUGUST  SEPTEMBER OCTOBER  NOVEMBER  DECEMBER
1992 19g2 1892 1992 1932 1982 1992 1962 1852 lege 1982 1992
9,009,096 9,031,928 9062789 9088064 9125847  8,151527  9,167.307 $,167,188 9,195,805 8,234,775 9,252,218 9,302,754
49,482 49,485 49,487 48,488 48,40 40,403 49,367 49,368 49,373 49,384 49,334 49,387
31,595 30,629 30,705 31,208 32,150 32,520 33,520 34,287 35,515 37,807 29,257 42,753
73,720 74,705 75,731 75,584 78,102 17,360 71,793 78,282 77,779 78,518 79,024 280,008
622,585 823,768 624,321 625,548 827,260 828,917 829,972 630,354 631,388 832,473 633,202 639,620
71,487 70,854 70,334 70,088 69,068 70,307 70,778 70,463 80,353 60,220 59,011 59,611
348,508 347,662 348,175 344374 6555 247,548 345,964 336,928 395,027 328,565 329,708 335,032
1,195375 1,197,303  1,199842  1,196289  1,200628 1200335  1,208111 1,202,703 1,179,438 1,187,067 1,190,484 1,209,541
1,567,081 1568860 1,572908  1,578472 1,567,048 1583854 1577238 1,580,678 1,583,008 1,583 827 1,584,835 1,662:805
34,488 34,483 34,488 34,705 35,715 36,395 37,009 37,487 37,488 37,533 36,844 7,544
1,670,028 1678384  1,686757  1,608845 1,711,242 1723201 1,733980 1,743,460 1,757,198 1771919 1,788,888 1,785098
708 706 728 728 728 728 728 728 728 728 728 734
0 0 0 o [ o o o 0 0 0 o
5,960 5,998 8,011 6,021 8,055 6,304 €262 6,448 6,847 5,857 6,671 6,780
72,157 71,871 71,410 69,502 69,027 66,799 85,712 83,550 62,508 81,888 50,808 0,954
53,581 94,353 85,144 95,830 95,353 95,500 96,034 96,378 98,927 96,414 98,637 96,862
114,682 115,071 115388 115842 118,322 116,669 117,020 117,352 117,788 116,630 118,173 122,075
630,772 632,582 €35,284 37,506 639,482 641,479 643,309 645,171 648,619 653,518 656,740 556,129
875,388 876,955 878,820  BAD,312  BA3135 885,188 886,846 887,840 889,513 862,018 882,564 880,856
2,052,668 2,058246 2064505 2071674 2076304 2085213  2,091532 2,008,039 2,105942 2,113,883 2,121,134 2,130,851
4,413 4,410 4,408 4,407 4,407 4,400 4,308 4,308 4,404 4,405 4,420 4,427
616,994 618,224 820,082 622,100 623,821 625386 626,950 628,682 €30,918 632,433 633,662 835,360
51,640 51,650 51,481 51,624 51,025 51,637 51,725 51,785 51,812 51,685 51,904 51,848
8,681 8,681 8,601 8,521 8,521 7.882 7.862 8,128 8,245 7,229 7,040 6,920
14,071 14,144 14,134 14,182 14,426 14,467 14,501 14,485 14,527 14,531 14,635 14,758
0 0 0 0 o o 0 ¢ 0 0 0 o
9,008,086 5,031928 9062769 0088084 0125847  B8,151527 6,167,307 9,187,188 8,195,805 9,234775 9,252,218 9,302,754
236 238 238 238 236 236 238 238 236 236 238 298
33,833 36,041 39,645 38,768 21,310 12,083 33,342 32,745 31,063 26,260 26,936 38,269
21,263 21,504 24,875 26,337 26,133 25,685 16,685 17,256 13,837 32,864 33,384 42,489
9,084,257 9,089,708 9,127,645 9,151,405 6,183525  8,208541  9,217579 9,237,425 9,241,841 9,264,243 9,312,773 9,383,748
0 0 0 a 0 0 0 ] 0 [ 0 ]
13,248 13,248 13,248 13,248 13,247 13,247 13,359 13,358 13,345 13,333 13,333 13,332
o o 0 [ 0 0 0 0 o ¢ 0 0
9,077,506 9,102056  §,40893 8164653 8,196772 9222787  9,2309%9 9,250,784 9,255,108 9,307,578 9,326,106 9,367,081
Recap Schedules:

JANUARY
1693

9,327,838
49,380
43,307
80,218

541,935
55718
332,905

1,202,471

1,583571
28,581

1,791,475

735

0

8,841
60,877
97,267
122,556
867,950
800,607
2,137,827
4420
637,025
61,785
5,820
14,621

0
5,327,838
228
48,200
36,399
9410473
Q

13,302

o
9,423,805



9.

DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA

Schedule B-4c-- A listing and explanation of all changes in
accounts and subaccounts in Schedule B-4a that exceed the
annual access line growth rate plus 10% for the test period
compared to the prior twelve (12) month period. Show percent
and dollar level of annual change for all accounts meeting
the above criteria and the annual number and percent change
in average access lines for each of the three (3) years
preceding the test year, the test year and the average annual
change for the entire four-year period.



)

Explanation of Changes in Plant Investment*

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [X] or Year End {X]

(000)

Increase in Amount

Schedule B-4c
Page 1 of 1
Witness Responsible: W. S. Reid

Line  Account From 1991 to 1992
No. Number Description Dollars Percent Explanation*
0] (2) @ @ ®)

1. 2112-5 Vehicle & Garage Work Equip 9,340 27.95% Due to new vehicles purchased in 1992, in lieu of leasing.

2. 2116 Other Work Equipment 11,694 17.10%  Transfer from BellSouth Services to establish BellSouth
Telecommunications; purchase of test sets for the First Dispatch
Strategy and buy-out of leased Melard & CMC terminals for field use.

3. 2682 Leasehold Improvements 1,779 13.71%  Transfer of leased warehouses from BellSouth Services to BellSouth
Telecommunications; additions/alterations to leased buildings.

4 2004 TPUC - Long Term 24,178 132.04%  Replacement of analog (1AESS) switching systems with digital

Average Annual Access Line Growth Rate

Average
Period Access Lines
) @
1989 4,310,989
1990 4,511,804
1991 4,663,857
1992 4,823,117
Average Growth Rate for the Entire Period 3.81%

* Explain all percentage changes which exceed the annual access line growth rate plus 10%

Annual
Percent
Increase

(Decrease)

&)

XXXX
4.66%
3.37%
341%

equipment in various central offices.

Supporting Schedules: B-4a

Recap Schedules:



, DOCKET NO. %20260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

10. Schedule B-5a-- Monthly operating reports for the test year.
These reports shall be provided in a separate binder.




FLORIDA PUBLIC SERVICE COMMISSION Schedule B-5a

Company: Southern Bell - Florida Page 1 of 1
Docket No. 920260-TL Witness Responsible:
Test Year: 1992 W. S. Reid

Southern Bell’'s Monthly Operating Reports are provided in a limited
number of copies in Volumes 6 through 9 of the 1992 historical MFRs.




DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

11. Schedule B-5b-- The company’s official financial forecast,
i.e., construction and operations budgets for the calendar
year following the test period.




— Ofticial Forecast

FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL — FLORIDA
Docket No. 920260-TL

Test Year—1 1992

Check Whether Data Is:
Historic [ ) or Projected [X)
Average [X] or Year End [}

Schedule B-~-5b
Page 1 of 1
Wwitness Responsible W. 8. Reid

The official forecast is provided on the following pages as an Attachment, pages 1 through 16.

Supporting Schedules:

Recap Schedules:



PAGE: 1
HOOK: REG/INT )
SCALE: 3000 DODa

(5000,0) Local Service

{5080.A) Network Access - Inter
(5080,B) Network Access - Intra
(5100.B) Long Distance - Inter
{5100.A) Long Distance - Intra

(52xx.x) Miscellsneous - Regulatory

(5300.A) Uncollectibles - Inter
(5300.8) tincollectibles - intra

1OTAL REVENUE ACCOUNTS

(6110.0) Network Support
(6120.0) General Support
(62xx.x) CO Equipment
(6310.0) Inf/Org/Trm
(6410.0) Cable & Wire

PLANT SPECIFIC EXPENSES

(6510.0) Other PPE
(6530,0) Network Operations

PLANT WON-SPECIFIC EXPENSES

(6610.0) Cust Oper - Marketing
(6620.0) Cust Oper - Services
(67xx,x) Corporate Operations
(6540.A) Access Expense - Inter
(46540.8) Access Expense - Intra
(6560.0) Depreciation and Amort

TQTAL EXPENSE ACCOUNTS

REVENUES LESS EXPENSES

(?Inx.x) Other Oper. Inc/Exp (Net)

(7240.2) Gross Receipts Taxes
(724x.x) Other Taxes

OTHER OPERATING TAXES

OPERATING LMCOME BEFORE INCOME TAX

BST - SEPARATION®
FEBRUARY 1, 1993 4

bla a4 'm SRRk
FRINTRA REGANTRA  REGINTRA
-6, 22592 - -8,722,592
927,466 - -927,466
1,139,135 « -1,139,135
-870,067 - -B70,057
130,122 - 139,122
-9,529, 138 - -9,529,138
14,808 - 14,808
464,098 < hbk, 098
521,338 - 821,333
101,552 - 101,552
715,273 - 5,27
1,817,068 hd 1,.17.068
6,420 - 8,420
735,210 - 15,210
741,630 -~ 71,630
340,343 = 340,343
947,301 - 947,30
705,974 - 705,97%
11,750 - 11,750
2,151,141 - 2,151,144
6,715,216 - 6,715,216
-2,813,922 - -2,813,922
SEBERESEESR

506 - -806
150,797 - 150,797
328,348 - 328,348
479,145 © AT9,45
2,335,183 - -2,335,388

TELEPHON..

)

AIL - INTRASTATE
G VIEW OF 1993-1995

ERAT IONS

DATE :
TIME:
RPTR:

02/12/93

10:49 AM
CBS00505

9T 30 T abeg

JUeuKoRI Y
qs-g SThpeyos



PAGE: 2
300K:  REG/IN )‘
SCALE: 3000 .

Operating Perm Diff Federal-TELOP
Operating Temp Diff Federal-TELOP
Operating Perm Diff State Operating
Operating Temp Diff State Operating

SIT ADJUSTMENTS

Oper Income Before Income Tax-TELOP
AFUDC - TELOP

(?Sxx.x) Interest Expenses - TELOP
SIT Adjustments

State Taxable Income
State Apportioned SIT Rate
Additional SIT

(7230.0) Operating SIT - Current
(7250.8) Operating SIT - Deferred

OPERATING STATE INCOME TAX

Oper Income Before Income Tax
(7340.0) AFUDC

Operating SiT - Current
{7Sxax.x) interest Expenses
Operating Perm Diff Federal
Operating Temp D1ff Federal

federal Teaxsble Income
Additional FIT
Super fund

(7220.0) Operating FIT - Current
{7250.A) Operating FIT - Deferred
Gross Federal Income Taxes
£7210.1) Operating I17C - Realiczed
(7210.2) Operating ITC - Amortized

OPERATING FEDERAL [NCOME TAXES

TOTAL OPERATING EXPENSES AND TAXES

BST - SEPARATIOM-

FEBRUARY 1, 1993

ERERARRAN 1993 *diAirid

FRINTRA  REGANTRA REGINTRA
-73,489 -4,320 -77,809
-64,322 . -64,322

-2,335,383 - -2,335,383
-12,056 7,200 4,856
429,940 o 429,940

----------------- dmmaeas ammssesemas

«1,781,221 2,880 -1,758,341

116,134 166 115,968
5,715 . 5,715
121,849 -166 121,683
-2,335,383 - -2,335,383
-12,056 7,200  -4,856
115,134 166 115,968
429,940 - 429,940
73,489 -4,320  -77,809
~64,322 . 84,322
-1,939,176 2,714 -1,936,462
,123 . 1,123
3,218 . 3,218
681,699 923 680,776
-66,248 - 86,28
615,451 -923 61,528
-53,998 - +53,998
561,453 -923 560,530

7,865,001 6,112 7,871,113

TELEPH..

TAIL - INTRASTATE
G VIEW OF 1993-1995
RATIONS

DATE:
TIME:
RPTH:

02/12/93
10:49 AM
€8s0050%

9T JO Z obeg
JUMOeIIY
qs-gd sTnpayos



PAGE: 3 \ BST - SEPARATIONT ~GTAIL - INTRASTATE DATE: 02/12/93
400K: REG/INT ) FEBRUARY 1, 1993 | VIEW OF 1993-1995 )nne: 10:49 AW

SCALE: $000 D TELEPHO.. RATIONS RPT#: CBS00505
ARANRADAY 199! L)
FRINTRA  REGANTRA REGINTRA
(7370.1) Abandoned Projects 2,589 = 2,589
(7370.2) Contributions 10,218 - 10,218
(7370.3) Memberships 115 o 115
(7370.9) Trustee, Membership & PAC 9,048 - 9,048
(7370.A) Other Special Charges 2,555 - 2,555
NON-OPERATING SPECIAL CHARGES 24,525 o 24,525
(7310.0) Dividend Income - - -
(7320.0) Interest Income -898 - -898
(7330.0) Income from Funds - - -
(7340.0) AFUDC -12,056 7,200 -4,856
(7350.0) Gain/Loss on Property - - -
(7340.0) Other Non-Oper Income =1,940 - ~1,940
NON-OPERATING OTHER INC/EXP -14,895 7,200 -7,695
Non-Oper Perm Diff Federal - TELOP 2,622 - 2,622
Non-Oper Temp Diff Federal - TELOP - o -
Non-Oper Perm Diff State - - -
Non-Oper Perm Diff Federal 2,622 - 2,622
Non-Oper Temp Diff Federal - - -
Non-Cper Temp Diff State = - -
FIT ADJUSTMENTS 5,243 5 5,243
Non-Oper Specisl Charges 24,525 - 24,525
Hon-Oper Other Inc/Exp ~14,895 7,200 -7,695
{7440.0) Non-Dper Other Taxes - - -
Non-Oper Income Before Taxes 9,630 7,200 16,831
(7430,0) Non-Oper SIT « Current =1,400 - -1,400
(7450.B) Non-Oper SIT - Deferred - - -
(7420.0) Non-Oper FIT - Current -7,789 - -7, 789
(7450.A) Non-Oper FIT - Deferred - - .
(7450.0) Non-Oper ITC - Amortized - o - -
............................. oo o E
TOTAL NON-OPERATING NET INCOME- 442 7,200 7,642 \g
«BE
MISCELLANEQUS INCOME ]1TEMS 0o o
(6727.x) Research and Development 36,477 - 35,477 Hh -4
(7110.x) income from Custom Work - - - - tF
(7130.x) Return from Non Reg - . - o g
(7940.x) Foreign Exchg Gain/Loss - - - -
(7150.x) Land Artwork Gain/Loss o & g
(7160.1) Other Operating Gains -349 - -349

(7160.2) Other Operating Losses -237



PAGE: & OST - SEPARATIONS DETAIL - INTRASTATE ATE: 02712793
BOOK: REG/INTR’ FEBRUARY 1, 1993 wr VIEW OF 1993-1995 iIHE: 10:49 AM
SCALE: $000 Ot TELEPHOL RATIONS PT¥: CBS00505

tatetatetatid 1993 ettt
FRINTRA REGANTRA  REGINTRA

Operating Income Before Income Tax -2,335,383 - «2,335,303
Operating FIT 561,453 -923 560,530
Operating SIT 121,849 ~168 121,683
HET OPERATING INCOME (NOI) -1,652,001 -1,089 -1,653,170
ADJUSTMENTS

Interest on Customer Deposits S 7,436 7,436
(7340.0) AFUDC -12,056 7,200 4,856
(7310.0) Dividend Income - - .
(7370.1) Abandoned Projects 2,589 - 2,589
(7370.2) Contributions 10,218 - 10,218
(7370.3) Memberships 115 - 1S
(7360.3) BeliCore Dividend - -3,29 -3,296
Interest Synchronization - -3,022 -3,022
Other Misc Adjustments = -50,852 -50,852
Total Pre-tax Income Adjustments -3,956 -50,024 -53,981
FIT on Adjustments -288 18,263 17,975
SIT on Adjustments -52 3,203 3,231
NET ADJUSTMENTS TO NOI ~4,296 -28,478 -32,1T0%
Net Operating Income -1,652,081 -1,089 1,653,170
Net Adjustments to NOI ~4,296 -28,478 -32,775
Less: (7340.0) AFUDC -12,056 7,200 -4,856
NOY AFTER ADJS, BEFORE EXTRAD -1,656,378 -29,567 -1,685,945

9T Jo ¥ abeg
JUSIOWIY
qs-d ompeyog



FAGE: 5 BST - SEPARATIONS DETAIL - INTRASTATE TE: 02/12/93

i0OK: REG/INTRA FEBRUARY 1, 1993 wor VIEW OF 1993-1995 ME: 10:49 AM

SCALE: $000 DR/ ) TELEPHONL ATIONS T#: CHS00505
(a2t 1] ' aefhhde
FRINTRA REGANTRA REGINIRA

TOTAL PLANT IN-SERVICE ¢2001.0) 28,754,504 - 28,754,504

(2002.0) Pient Held for Future Use 49 . 49

(2003.0) ST - Plant under Constr 171,316 - 171,316

(2004.0) LT - Plant under Constr 102,954 - 102,954

(2005.0) Plant Adjustment 3,298 - 3,298

(2006.0) Non-operating Plant 32,830 ° 32,830

€2007.0) Goodwill 1,448 - 1,448

{1220.0) Materials and Supplies 213,743 - 213,743

TOTAL OTHER INVESTMENTS 525,637 o 525,637

(3100.0) Accum Depr - Plant -11,648,592 ~-11,648,592

(3200.0) Accum Depr - future Use -9 - -9

(3300.0) Accum Depr - Non-operating -9,312 . -9,312

(34xx.x) Accum Amort - Leases 65,645 - -65,645

(35xx.x)} Accum Amort - Intangible -133 - -133

(36xx.x) Accum Amort - Other - - -

(4100.%) Current bef Op Income Tax 10,9 o 10,991

(4320.x) Unamort Op ITC - Net -438,626 - -438,626

(4330.2) Unamort Nonop ITC - Net - - -

(4340.%) Mon-Cur Def Op Income Tax -2,71,829 - -2,791,829

(excluding 4340.3000)

TOTAL DEDUCT IONS 14,943,246 ~=14,943,244

NET INVESTMENT BEFORE ADJUSTMENTS 14,336,895 - 14,334,895

MISCELLANEQUS BALANCE SHEET LTEMS

(1401.1) Invest in Affiliates 21,317 = 23,311

(1402,0) Invest in Non-Affilitates 696 - -496

(1610, 1) Deferred Excess Pension - c o

(1438.0) Deferred Maint/Retires 112,326 - 12,326

(1439.8) bDeferred Equal Access Cost 2,232 o 2,232

{4040.0) Customers Deposits -97, 844 - -97,.844

(4120.4) Deferred Comp Absences ~197,008 = «197,008

{4110.0) Non-Op Def FIT/SIT Current -386 o -385

(43101} Other LT Lisbs - Pensions -364,113 < -364,113 g 4

(4350.x) Non-Op Def FIT/SIT Nor-Cur 5N - s

(4360.0) Other Deferred Credits -107,577 - -107,577 o

Avg Cash Working Capitat . 24,838 26,838 "

Avg Capitalized AFUDC - o o obo

Avg Other Rate Base Adjs - N 37,4M Hh

Avg Comp Abs - Asset - 37,016 37,016 - ot Qi’

..... Berees® SSGESNERNS SSESShawEs m g
NET RATE BASE ADJUSTMENTS 21,084 84,005 105,889

NET INVESTMENT AFTER ADJUSTMENTS

14,358,779

84,005 14,442,784




PAGE: 6
H00K: REG/INT )
SCALE: $000 D.

. 8ST - SEPARATIONT
FEBRUARY 1, 1993

irhdrh ik 1993 Ll ]

TAIL - INTRASTATE
VIEW OF 1993-1995

Avg FR Combined Debt-TELOP
Avg FR Combined Equity-TELOP

1QT AVG FR COMBINED DEBT & EQ-TELOP

Debt Ratio
Equity Ratio

fR Int Related to Capital - TELOP
Weighted Cost of Debt

Net I[nvestment After Adjustments
Debt portion of Net inv aft Adjs
Equity portion of Net Inv aft Adjs

Rate Base (denominator)

NGl After Adjs, Before Extrac
Debt portion of NOI aft adjs, bef Ex
Equity portion of NOI aft adjs, befEx

Rate Base Income, before Extreo

FRINTRA REGANTRA REGINTRA
- - +7,083,5¢4

o «=11,265,190
= «-18,348, 784

0.382833
o - 0.617167

542,530 542,530 542,530
= = 0.773074

16,442, 784
5,562,801
- - 8,900,183

6,295,945 - 11,330,748

«1,656,378  -29,567 -1,685,945

- -426,981
a - =1,258,964

-ms, 8N ~413 -1,445,120

DATE:
TIME:
RPT#:

9T Jo 9 sbeg

JusunovyyY
q9s-9 aTnpeyog

02712793
10:49 AM
CBS0050%



PAGE: 7
HOOK: REG/INT'
SCALE: $000 »D

BSY - SEPARATIONS NETAIL - INTRASTATE

FEBRUARY 1, 1993 |

AREh Rt 1”3 L1711

FRINTRA REGANTRA REGINTRA

Non-ROR, Local Service - - -
Hon-ROR, Network Access-Inter o - -
Non-ROR, Network Access-intra = o =
Non-ROR, Long Distance - - -
Non-ROR, Misc Rev - - -
Non-ROR, Other - 115,280 115,280
EXTRAD NOK-ROR (PRE-TAX) S 115,280 115,280
Future Fixed, Local Service . . -
Rev Transfer, Network Access-Inter - - -
Future fixed, Metwork Access-intra = o =
Future Fixed, Long Distance - - -
Future Fixed, Misc Rev - - -
Future Fixed, Other - - -
EXTRAC FUT FXD OF RV TRS (PRE-TAX) - - -
Not Accrued ROR, Local = o =
Not Accrued ROR, Netwk Acc-inter - - -
Not Accrued ROR, Netwk Acc-Intra - = o
Not Acerued ROR, Long Distance o o °
Not Accrued ROR, Misc Rev - - -
Mot Accrued ROR, Qther . 16,103 68,812
EXTRAO MOT ACCRUED ROR (PRE-TAX) o 16,103 68,812
EXEERREREEREl ERRErEgSEEE ERERERREXE

TOTAL OF EXTRAD PRE-TAX AMOUNTS - 131,383 184,092
FIT on Extrao Pre-Tax Amounts o = -58,939
S1T on Extrao Pre-Tax Amounts - - -10,742
NET INCOME IMPACT OF EXTRAO AMOUNTS - 131,383 114,411
Pre-tax ROR Already Accrued o o o
FIT on Already Accrued . - .
S1T on Already Accrued - o o
NET INCOME IMPACT OF ALREADY ACCRUED . - o
Pre-tax Mot Accrued ROR - 16,103 68,812
Pre-tax ROR Already Accrued . o -
fre-Tax ROR Related Total - 16,103 48,012
FIY on ROR - - -22,001
SIT on ROR . . -4,102
N1 [MPACT OF ROR RELATED o 16,103 42,709

VIEW OF 1993-1995
TELEPHG. RATIONS

)

DATE: 02712/93
TIME: 10:49 AM
RPT#: CBS00S0S

9T 30 L afeg
JUSRORI I
qs-q smpeysg



PAGE: 8 , UST - SEPARATIOM* QETAIL - INTRASTATE DATE: 02/12/93
LOOK: REG/1¥ )‘ FEBRUARY 1, 1993 VIEW OF 1993-1995 TIME: 10:49 AM
SCALE: $000 TELEPh. /OPERATIONS RPT#: CBS00505

Ll 1993 Ll ]

FRINTRA  REGANIRA  REGINTRA

Manx Pre-Sharing Return Allowed
Regin Sharing Return
Percent Customer Keeps

Rate Base Income, before Extrao -718,871 ~413 -1,445,120
kRate Base (denominator) 6,295,945 - 11,330,748
Return before Extraordinary 11.4180 bd 12.7540
txtrao Non-ROR (Pre-Tax) - 115,280 115,280
FIT on Non-ROR o o -36,938
SIT on Non-ROR - - -6,640
NET INCOME IMPACT OF NON-ROR = 115,280 n,ns
kate base Income, before Extrao -718,871 -413 -1,445,120
RATE BASE INCOME WITH NON-ROR, OMLY - - -3 ,418
Return with Non-ROR, only . = 111,.9169
Pre-tax Future Fixed or Rev Transf - - -
FIT on Future Fixed or Rev Transf - - -
SIT on Future Fixed or Rev Transf - . -
NI INPACT FUTURE FIXED OR REV TRANSF = - ©
kate Base Income with Non-ROR, only - - =1,373,418
RATE BASE INC BEFORE ROR RELATED S - =1,373,418
Return before ROR Related . - 111,949
Pre-tax ROR Related Total o 16,103 68,812
FIT on ROR Related - - -22,00t
SIT on ROR Related - . - -4,102
N1 IMPACT OF ROR RELATED - 16,103 42,709
Rate Base Inc before ROR Related - - 1,373,418
RATE BASE INC AFTER ROR RELATED = - -1,330,709
Return after ROR Related . . - 107.1549

9T jo g sbed
JusunioR3IY
as-g eTnpeyos



AGE: 17 . BST - SEPARATIONS * IL - INTRASTATE ATE:  02/12/93
DOOK: REG/INTF ) FEBRUARY 1, 1993 W VIEW OF 1993-1995 jme: 10:49 AM
SCALE: 3000 Ok, Fiv. . RPTH: CBSO00505
fridied il 1”3 [ 20711
FRINTRA REGANTRA  REGINIRA
(5000.0) Local Service -1,554,981 - 1,554,981
(5080.A) Network Access - I[nter - - -
(5080.B) Network Access - Intra <314,410 = 314,410
{5100.8) Long Distance - Inter - = o
(5100.A) Long Distance - Intra <343,444 - =343,444
¢52xx.x) Miscellanecus - Regulatory -294,077 - -294,077
(5300.A) Uncollectibles - inter 2 - -
¢5300.8) Uncollectibles - Intra 40,795 . 40,795
TOTAL REVENUE ACCOUNTS «2,486, 117 - -2,640668 117
(6110.0) Network Support 3,434 - 3,43
(6120.0) General Support 112,363 - 112,343
(62xx.x} CO Equipment 117,720 . 1z, 720
(6310,0) tnf/Org/Trm 30,426 - 30,426
(6410.0) Cable & Wire 165,812 - 165,812
PLANT SPECIFIC EXPENSES 429,754 - 429,754
(6510.0) Other PPE 1,743 - 1,763
{6530.0) Retwork Operations 204,235 - 204,235
PLANT NON-SPECIFIC EXPENSES 205,998 = 205,998
(5610.0) Cust Oper - Marketing 20,989 - 40,989
(56620.0) Cust Oper - Services 278,122 - 278,122
(67xx.x) Corporate Operations 205,639 - 205,639
{6540,A) Access Expense - Inter - - =
(8540.8) Access Expense - Intra 11,740 - 11,760
(6560.0) Depreciation and Amort 571,280 - 571,280
TOTAL EXPENSE ACCOUNTS 1,783,541 - 1,783,541
REVENUES LESS EXPENSES -682,576 -~ -582,576
{71xx.x} Other Oper, Inc/Exp (Net) - - -9
{7240.2) Gross Receipts Taxes 60,595 . 60,595 .
(724x.x) Other Taxes 80,331 - 80,33 ‘E’ o
OTHER OPERATING TAXES 140,926 - 140,926 o
o
0 (1]
OPERATING INCOME BEFORE INCOME TAX ~541,740 = ~541,7T40 H =4 ?
=
-, n
i




PAGE: 18
BOOK: REG/INTF
SCALE: $000 Dk

Operating Perm Diff Federal-TELOP
Opersting Temp Diff Federal-TELOP

Operating Perm Diff State Operating
Operating Temp Diff State Operating

SIT ADJUSTMENTS

Oper Income Before Income Tax-TELOP

AFUDC - TELOP
{7S5xx.x) Interest Expenses - TELOP
SIT Adjustments

State Taxsble Income
State Apportioned SiT Rate
Additional SIT

(7230.0) Operating SIT - Current
(7250.8) Operating SIT - Deferred

OPERATING STATE INCOME TAX

Oper [ncome Before Income Tax
(7340.0) AFUDC

Operating SIT - Current
(75ux.n) Interest Expenses
Operating Perm Diff Federal
Operating Temp Diff Federal

Federal Taxsble Income

Additional FIT
Superfund

(7220.0) Operating FIT - Current
(7250.A) Operating FIT - Deferred
Gross Federal Income Taxes
(7210.1) Operating 17C - Realized
(7210.2) Operating ITC - Amortized

OPERATING FEDERAL INCOME TAXES

TOTAL OPERATING EXPENSES AND TAXES

BST - SEPARATIONS n

FEBRUARY 1, 1993

Ll d gl 1993 Ll L]

FRINTRA  REGANTRA  REGINIRA
73,489  -4,320 -77,809
-64,322 - 64,322

-2,335,383 - -2,335,383
-12,056 7,200 -4,856
429,940 - 429,90

172,550 -4,320 168,230

--------------------------------

24,027 38 23,988
3,703 . 3,703
27,730 38 27,692
-541,740 - 541,740
-1, 115 1,115 .
24,027 .38 23,988
104, 790 - 106,790
-17,416 -669  -18,085
14,868 - 14,868
-416,587 408 -416,179
217 . am

94 . 794

166, 147 -139 166,008
-26,617 . 28,817
139,730 139 139,591
14,647 . -14,647
125,083 -139 124,945

2,076,075 938 2,077,013

o

VIEW OF 1993-1995

%ll = INTRASTATE

)

ATE: 02/12/93
IME: 10:49 AM
PT#: CBS00505

9T 30 OT °beg
JUSOVI IV
qs-g amnpeyss



PAGE: 19
800K: REG/)’
SCALE: 3000 CR

(7370.1) Abandoned Projects
(7370.2) Contributions

(7370.3) Memberships

(7370.9) Trustee, Membership & PAC
(7370,A) Other Speciat Charges

NON-OPERATING SPECIAL CHARGES

(7310.0) Dividend Income
(7320.0) Interest Income
{7330.0) Income from Funds
(7340.0) AFUOC

{7350.0) Gain/Loss on Property
{7350.0) Other NKon-Oper Income

NOH-OPERATING OTUER (HC/EXP

Non-Oper Perm Diff Federal - TELOP
Konh-Oper Temp Diff Federat - TELOP
Hon-Oper Perm Diff State

Non-Oper Perm Diff Federal
kon-Oper Temp Diff Federal
Non-Oper Temp Diff State

FIT ADJUSTMENTS
Non-Oper Special Charges
Non-Oper Other Inc/Exp
{7440.0) Kon-Oper Other Taxes

Hon-Oper Income Before Taxes

(7430.0) Non-Oper SIT -~ Current
(7450.8) Non-Oper SIT - Deferred
(7420.0) Non-Oper FIT - Current
{7450.A) Non-Oper FIT - Deferred
(7410.0) Non-Oper ITC - Amortized

TOTAL NON-OPERATING NET INCOME

MISCELLANEQUS INCOME ITEMS
(6727.x) Research and Development
(7110.x) Income from Custom Work
(7130.x) Return from Non Reg
(7140.x) Foreign Exchg Gain/Loss
(7150.x) Land Artwork Gain/Loss
(7160.1) Other Opersting Gains
(7160.2) Other Operating Losses

BST - SEPARATIO™
FEBRUARY 1, 1997

ek hded kR 1”3 Ll ]
FRINTRA  REGANTRA REGINIRA
282 S 282
2,375 - 2,375
20 -
2,12 - 2,112
1,018 = 1,018
5,807 . 5,807
=218 3 -218
-1,115 1,115 .
-4M . 471
-1,804 1,15 -689
2,622 o 2,622
611 o 611
3,233 o 3,233
slm7 = 5.‘0?
-1,804 1,115 -689

-325 - -325
-1,838 - -1,
1,841 1,115 2,956
9,058 - 9,058

-9 - -91

DETAIL - INTRASTATE
ING VIEW OF 1993-199%
1DA

DATE: 02/12/93
TIME: 10:49 AN
RPT#: CBSO0505

9T 30 TT 9bed
FJUSURIOVIINY
ds-g aTnpsyos



PAGE: 20 R BST - SEPARATION™ “ETAIL - INTRASTATE DATE: 02/12/93
BOOK: REG/INTY ) FEBRUARY 1, 1993 ¢ VIEW OF 1993-1995 TIME: 10:49 AW
SCALE: $000 ¢ | N A RPT#: CBS00505

bRt end 1 993 ARk ahdd

FRINTRA REGANTRA  REGINTRA )
Operating Income Before Income Tax =541,740 = =541,740
Opersting FIT 125,083 -13¢9 124,945
Operating SIT 27,730 -3 27,692
NET OPERATING INCOME (NOI) -388,927 -177  -389,104
ADJUSTMENTS
Interest on Customer Deposits - 3. 521 3,521
{7340.0) AFUDC -1,115 1,115 .
(7310.0) Dividend Income - - -
(7370.1) Abandoned Projects 282 - 282
(7370.2) Contributions 2,375 o 2,375
(7370.3) Memberships 20 - 20
(7360.3) BellCore Divicend - -792 792
Interest Synchronization - - =
Other Nisc Adjustments - -1,189 -1,189
Total Pre-tax Income Adjustments 282 1,540 1,822
FIT on Adjustments - 635 544
SIT on Adjustments 16 114 ]
HET ADJUSTMENTS 30 WOt 176 2,289 2,464
Net Operating [ncome -388,927 -177  -389,104
Net Adjustments to NOI 176 2,289 2,564
Less: (7340.0) AFUDC -1, 115 1,115 o
NOI AFTER ADJS, BEFORE EXTRAO -388,751% 2,112  -384,540

AREgEEiEEEES

9T JO ZT 9bea
JUBUORIIY
qs-d STnpeyos



PAGE: 21
B00K: REG/INT )
SCALE: $000 ¢

TOTAL PLANT IN-SERVICE (2001.0)

(2002.0) Ptant Held for Future tise
(2003.0) ST - Plant under Constr
(2006.0) LT - Plant under Constr
(2005.0} Plant Adjustment

(2006.0) Non-operating Plant
¢2007.0) Goodwill

(1220.0) Materials and Supplies

TOTAL OTHER IKVESTMENTS

(3100.0) Accum Depr - Plant
(3200.0) Accum Depr - Future Use

(3300.0) Accun Depr - Non-cpersting

(34xx.x) Accum Amort - Leases
(35xx.x) Accum Amort - I[ntangible
(36xx.x) Accum Amort - Other
(4100.x) Current Def Op Income Tax
(4320.x) Unamort Op ITC - Net
{4330.x) Unamort Nonop ITC - Met
{4340.x) Non-Cur Def Dp Income Tax
(exciuding 4340.3000)

TQTAL DEDUCTIONS

NET INVESTMENT BEFORE ADJUSTMENTS

MISCELLANEOUS BALANCE SHEET ITEMS
(1601.1) Invest in Affiliates
(1402.0) Invest in Non-Affilitates
(1410.1) Deferred Excess Pension
(1438.0) Deferred Maint/Retires
(1439.8) Deferred Equal Access Cost
(4040,0) Customers Deposits
(4120.4) Deferred Comp Absences
(4110.0) Non-Op Def FIT/SIT Current
(4310.1) Other LT Liabs - Pensions
(4350.x) Non-Op Def FIT/SIT Non-Cur
(4360.0) Other Deferred Credits
Avg Cash Working Capital

Avg Capitalized AFUDC

Avp Other Rate Base Adjs

Avg Comp Abs - Asset

NET RATE BASE ADJUSTMENTS
NET INVESTMENT AFTER ADJUSTMENTS

0S5t - SEPARATIONS

FEBRUARY 1, 1993 '

ikntddn '”;_3 rhA AR
FRINTRA EGANTRA  REGINTRA
7,135,089 - 7,135,089
179 - 17
34,223 - K2
26,436 - 26,836
10,087 . 10,087
52,647 - 52,647
123,572 - 123,572
-3,037,622 - -3,037,622
-4, 831 - -4,831
+10,533 - -10,533
3,416 - 3,416
-115,856 - -115,856
-701,547 = 701,547
-3,868,973 - -3,866,973
3,391,688 - 3,391,688
5,143 - 5,143
-2,028 - -2,028
46,313 - 46,313
-42,770 - -k2,TT0
-46,427 - k8,427
-204 - -204
-85,076 - -85,076
72 - 72
-26,4T2 - -26,472

= 30,039 30,039
o 21,676 21,676

-84, 966 5,715 -33,25
3,306,721 51,715 3,358,436

VIEW OF 1993-1995

'g: IL - INTRASTATE
A

DATE:
TIME:
RPTR:

02/12/93
10:49 AM
£BS00505

9T Jo €1 ofed
JUSARKITIIY
qs-g aTpeyos



PAGE: 22 BST - SEPARATION" IL - INTRASTAME ATE: 02712793
BOOK: REG/INTI FEBRUARY 1, 1993 VIEW OF 1993-1995 IME: 10:49 AM
DA

SCALE: $000 DR, .. Flum RPT#: CBS00505
ARt irdddd 1”’ kb kdd
FRIMTRA REGANTRA REGINTRA
Avg FR Combined Debt-TELOP - - -7,083,594
Avg FR Combined Equity-TELOP - »=11,265,190
TOT AVG FR COMBINED DEBY & EQ-TELOP . --18,348, 784
Debt Ratio 0.3856053
Equity Ratio . = 0.813947
FR Int Related to Capital - TELOP 562,530 542,530 542,530
VWeighted Cost of Debt - - 0,076590
Net Investment After Adjustments 1,358,436
Debt portion of Net Inv aft Adjs 1,296,533
Equity portion of Net Inv aft Adjs - - 2,061,904
Rate Base (denominator) - = 2,061,904
NOI After Adjs, Before Extrac -388,751 2,112  -386,840
Debt portion of NOI aft adjs, bef Ex - - -99,301
Equity portion of NOI aft adjs, befEx - - -287,3%9
Rate Base Income, before Extrao - « -207,339

9T JO ¥T obed
JUBLPORIIY
qs-d oTnpeyos



PAGE: 23 ) BST - SEPARATIONS DETAIL - INTRASTATE DATE: 02/12/93
300K: REG/INT® FEBRUARY 1, 1993 | VIEW OF 1993-199% TIME: 10:49 AM
SCALE: $000 ¢ ) } A RPT#: CBS00505

Ardrdirdr kel 1m AR ee

FRINTRA REGANTRA REGINTRA

Non-ROR, Local Service o
Non-ROR, Network Access-inter . o
Non-ROR, Network Access-Intra - o
Non-ROR, Long Distance » = =
Non-ROR, Misc Rev - -
Non-ROR, Other =

EXTRAO NON-ROR (PRE-TAX) G 73,000 73,000

Future Fixed, Local Service .
fev Trensfer, Network Access-Inter -
Future Fixed, Network Access-Intra .
Future Fixed, Long Distance o
Future Fixed, Misc Rev o
Future Fixed, Other -

EXTRAO FUT FXD OF RV TRS (PRE-TAX) = o o

Not Accrued ROR, Local = © -
%ot Accrued ROR, Netwk Acc-lnter - . -
Kot Accrued ROR, Netwk Acc-Intra - - -
Not Accrued ROR, Long Distence o - -
Not Accrued ROR, Misc Rev = . -
Not Accrued ROR, Other a . -

EXTRAG NOT ACCRUED ROR (PRE-TAX) . - -
ERERERERRER
TOTAL OF EXTRAQ PRE-TAX AMOUNTS . 73,000 735,000
FIT on Extrao Pre-Tax Amounts - - -23,973
$I1T on Extrao Pre-Tax Amounts - - -2,492
NET INCOME IMPACT OF EXTRAO AMOUNTS © 73,000 468,535
Pre-tax ROR Already Accrued - = o
FIT on Already Accrued - - .
Already Accrued = o <

LI Co et FESS

NET INCOME IMPACT OF ALREADY ACCRUED - - o e 'y

H é

Pre-tax Not Accrued ROR o g g u ®

Pre-tax ROR Already Accrued o g o 0

COODEONONDOC CODaCOnEN o omecconooo ot ?

Pre-Tax ROR Related Total o o o =0

FIT on ROR - . 32% o v
SiT on ROR . . -952

apssssmanm a% mecssseasss s=a assmsas

NI IMPACT OF ROR RELATED g o -628



PAGE: 24 BST - SEPARATIONS 1L - INTRASTATE ATE: 02/12/93
800K: REG/INTR ) FEBRUARY 1, 1993 WX VIEW OF 1993-199% TME: 10:49 AM
SCALE: $000 DR, Flu... PTH#: CBSD0050%
SARARARAR 1993 fORRRAS
FRINTRA REGANTRA  REGINTRA
Max Pre-Sharing Return Atlowed - 18.00 18.00
Begin Sharing Return . 14.00 14.00
Percent Customer Keeps . 50.00 50.00
Rate Base Income, before Extrao . - -287,339
Rate Base (denominator) - - 2,061,904
Return before Extrasordinary . - 13,9358

Extrao Non-ROR (Pre-Tax) - 73,000 73,000
FIT on Won-RuR . - -24,29
SIT on Non-ROR - = -1,540

mASALs . “sBAsELEAESE FemssmEREE

NET INCOME IMPACT OF NON-ROR

fate base Income, before Extrac - -287.,339
RATE BASE INCOME WITH NON-ROR, OMLY - - ~240,175
Return with Non-ROR, only - - 11.6482

Pre-tax Future Fixed or Rev Transf
FIT on Future Fixed or Rev Transf
SIT on Future Fixed or Rev Transf

ssssassssan Asssssassen FEssassaaw

Nt IMPACT FUTURE FIXED OR REV TRANSF o
- -240,175

[ N I D DL I e R B
*

Rate Base income Wwith Non-ROR, only

RATE BASE INC BEFORE ROR RELATED - =240,175
Return before AOR Related - 11.6482
Pre-tax ROR Related Total . = o
FIT on ROR Related - - 324
SIT on ROR Related - - -952
NI IMPACT OF ROR RELATED - - -628
Rate Base Inc before ROR Related - - «240,175
RATE BASE INC AFTER ROR RELATED - - =240,803
Return after ROR Reiated - - 11.6787
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Attachment

Title of each class

DEBENTURES

Issues denominated as South Central Bell Telephone Company Debentures

$85,000,000
$100,000,000
$200,000,000
$100,000,000
$200,000,000
$250,000,000
$210,000,000
$250,000,000
$250,000,000
$300,000,000

Principal Amount of Thirty-One Year 6%% Debentures, due 1999
Principal Amount of Thirty-Six Year 7%% Debentures, due 2007
Principal Amount of Thirty-Five Year 9.20% Debentures, due 2010
Principal Amount of Forty Year 7%% Debentures, due 2012
Principal Amount of Forty Year 8%% Debentures, due 2013
Principal Amount of Thirty-Eight Year 8%% Debentures, due 2015
Principal Amount of Forty Year 8%% Debentures, due 2017
Principal Amount of Forty Year 9%% Debentures, due 2019
Principal Amount of Forty Year 10%% Debentures, due 2025
Principal Amount of Forty Year 8%% Debentures, due 2029

Issues denominated as Southern Bell Telephone and Telegraph Company Debentures

$30,000,000

$75,000,000

$70,000,000

$75,000,000

$70,000,000
$100,000,000
$100,000,000
$100,000,000
$150,000,000
$350,000,000
$300,000,000
$450,000,000
$275,000,000
$150,000,000
$300,000,000
$500,000,000
$300,000,000

Principal Amount of Forty Year 3%% Debentures, due 1995
Principal Amount of Thirty-Seven Year 5% Debentures, due 1997
Principal Amount of Thirty-Seven Year 4%% Debentures, due 1998
Principal Amount of Thirty-Nine Year 4%% Debentures, due 2001
Principal Amount of Forty Year 4%% Debentures, due 2003
Principal Amount of Thirty-Five Year 4%% Debentures, due 2000
Principal Amount of Thirty-Eight Year 6% Debentures, due 2004
Principal Amount of Thirty-Seven Year 7.60% Debentures, due 2008
Principal Amount of Thirty-Eight Year 7%% Debentures, due 2010
Principal Amount of Forty Year 7%% Debentures, due 2013
Principal Amount of Forty Year 8% Debentures, due 2014
Principal Amount of Forty Year 8%4% Debentures, due 2016
Principal Amount of Forty Year 8%% Debentures, due 2017
Principal Amount of Forty Year 8%% Debentures, due 2018
Principal Amount of Thirty-Eight Year 8%% Debentures, due 2024
Principal Amount of Forty Year 8%% Debentures, due 2026
Principal Amount of Forty Year 8%% Debentures, due 2029

BellSouth Telecommunications, Inc.

$250,000,000
$300,000,000

NOTES

Principal Amount of Forty Year 8%% Debentures, due 2032
Principal Amount of Forty Year 7%4% Debentures, due 2032

BellSouth Telecommunications, Inc.

$275,000,000
$150,000,000

Principal Amount of Seven Year 6%4% Notes, Due February 1, 2000
Principal Amount of Twelve Year 7% Notes, Due February 1, 2005
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PART I
ITEM 1. BUSINESS

GENERAL

BellSouth Telecommunications, Inc. (**BellSouth Telecommunications’), a corporation wholly-
owned by BellSouth Corporation (“BellSouth®), is the surviving corporation from the merger, effec-
tive at midnight December 31, 1991 of South Central Bell Telephone Company (*‘South Central Bell”)
and Southern Bell Telephone and Telegraph Company (“Southern Beil”’). BellSouth Telecommunica-
tions provides predominantly tariffed wireline telecommunications services to approximately 67% of
the population and 48% of the territory within Alabama, Florida, Georgia, Kentucky, Louisiana,
Mississippi, North Carolina, South Carolina and Tennessee. These areas were previously served by
South Central Bell and Southern Bell. BellSouth Telecommunications continues to use the names
South Central Bell and Southern Bell for various purposes.

South Central Bell was incorporated in 1967 under the laws of the State of Delaware and
Southern Bell was incorporated in 1879 under the laws of the State of New York. On December 81,
1983, pursuant to a consent decree approved by the United States District Court for the District of
Columbia (the “D. C. District Court") entitled ‘““Modification of Final Judgment’’ (the “MFJ"’) settling
antitrust litigation brought by the United States Department of Justice (the “‘Justice Department’’}
in 1974, American Telephone and Telegraph Company (“AT&T") transferred to BellSouth its 100%
ownership of South Central Bell and Southern Bell. On the same date, South Central Bell and
Southern Bell were reincorporated through mergers into Georgia corporations. Effective January 1,
1984, ownership of BellSouth was divested from AT&T and BellSouth became a publicly traded

company.

BellSouth Telecommunications has its principal executive offices at 6756 West Peachtree Street,
N.E., Atlanta, Georgia 30375 (telephone number 404 529-8611).

MODIFICATION OF FINAL JUDGMENT

Pursuant to the MFJ, AT&T divested the 22 wholly-owned operating telephone companies (the
“Operating Telephone Companies”), including South Central Bell and Southern Bell, that were
included in the former Bell System. The ownership of such 22 Operating Telephone Companies was
transferred by AT&T to seven holding companies (the ‘“Holding Companies”), including BellSouth.
All territory in the continental United States served by the Operating Telephone Companies was
divided into geographical areas termed *Local Access and Transport Areas” (“LATAs""). These LATAs
are generally centered on a city or other identifiable community of interest.

The MFJ limits the telecommunications.related scope of the Operating Telephone Companies’®
post-divestiture business activities, and the D. C. District Court retained jurisdiction over its construc-
tion, implementation, modification and enforcement. Under the MFJ, the Operating Telephone Com-
panies may provide local exchange, exchange access, information access and toll telecommunications
services within the LATAs. Although prohibited from providing service between LATAs, the Operat-
ing Telephone Companies provide exchange access services that link a subscriber’s telephone or other
equipment in one of their LATAs to the transmission facilities of carriers (the “Interexchange Carri-
ers”), which provide toll telecommunications services between different LATAs. The Operating Tele-
phone Companies may market, but not manufacture, customer premises equipment (“CPE"), which
is defined in the MFJ as equipment used on customers’ premises to originate, route or terminate
telecommunications. A similar restriction applies to the manufacture or provision of “telecommunice-
tions equipment,” which is defined in the MFJ as including equipment used by carriers to provide
telecommunications services. The MFJ restriction precluding the Helding Companies from providing
information services was lifted by the D. C. District Court during 1991 but the decision has been

® The provisions of the MFJ are applicable to the Holding Companies.



appealed to the United States Court of Appeals for the District of Columbia Circuit (the “D. C. Circuit
Court”). A general line of business restriction prohibiting the Holding Companies from providing non-
telecommunications-related products and services was removed in 1987.

The MFJ requires the Operating Telephone Companies to provide, upon a bona fide request by
any Interexchange Carrier or information service provider, exchange access, information access and
exchange services for such access that will be equal to that provided to AT&T in quality, type and
price. BeliSouth Telecommunications believes it is in compliance with this requirement.

BUSINESS OPERATIONS

Approximately 86% of BellSouth Telecommunications’ operating revenues for the years ended
December 31, 1992, 1991 and 1990, respectively, were from wireline telecommunications services and
the remainder of revenues was principally from directory publishing fees, billing and collection
services, CPE sales and rental of facilities.

BellSouth Business Systems, Inc. (“BellSouth Business Systems”), a subsidiary of BellSouth
Telecommunications, was created during 1991 for the purpose of serving primarily the needs of
business customers. The principal companies that comprise BellSouth Business Systems are Bell-
South Communications, Inc., BellSouth Communication Systems, Inc. and Dataserv, Inc. Respec-
tively, these companies provide sales support within traditional telephone operating company service
areas; sell, install and maintain CPE; and maintain and provide parts and integration services for
computer and data processing equipment. BellSouth Business Systems provides service to locations
throughout and beyond BellSouth Telecommunications’ nine-state region.

In the aggregate, access revenues, revenues from billing and collection activities and rental of
facilities comprised approximately 30%, 31% and 32% of 1992, 1991 and 1990 operating revenues,
respectively. The majority of revenues was from services provided to AT&T, BellSouth Telecommuni-
cations’ largest customer.

Telephone Company Operations

" BellSouth Telecommunications provides services, which include local exchange, exchange access
and intral.ATA toll services, within each of the 38 LATAs in its combined nine-state operating area.
(See “Local and Toll Services” and “Access Services'). The tables below get forth the following:
network access lines in service at December 31 for the last five years; access lines in each state at
December 31, 1992; and the annual percentage increase in access lines in each state at December 31
for the last four years.

1992 1991 19% 1989 1988

(Millions)
Network Access
Lines in Service: ‘
Residence .......cciiniieiintiennnnsnssesacannnns 133 129 126 12383 120
Business . ... .ttt it ittt et 51 49 46 44 42
014 7 .3 3 3 3 2
B 171 187 181 1756 170 164




Access Lines Increase

States 1992 1992 1991 1990 1989
oaillions)

Algbama . .... ... e 1.6 30 28 35 20
Florida. . . ... . i e 49 34 33 37 53
L€ = - - A 3.1 47 42 34 490
Kentucky . ... i e e 1.0 30 31 18 20
Louisiana . .. ..o e e 1.9 24 19 27 11
Misgigsippl ...t e e e e 1.0 24 28 29 19
North Caroling. . ......coiitiniinrintnnnannnnennns 1.8 8.7 30 27 45
SouthCarclina . .......... it ennnns 1.2 29 28 35 44
g o T 2.2 86 32 385 15
Total Lines/Increase . . . ....cvv i vnromnerennnns ls_l .3_i 3_2= §=2 ii

Approximately 55% of such lines were in 49 metropolitan areas, each having a population of
125,000 or more, and about 28% were in other metropolitan areas having populations in excess of
25,000 but less than 125,000. Many localities and some sizable areas in the states in which BellSouth
Telecommunications operates are served by non-affiliated telephone companies, which had approxi-
mately 29% of the network access lines in such states on December 31, 1992. BellSouth Telecommuni-
cations does not furnish local exchange, access or toll services in the areas served by such companies.

The following table reflects access minutes of use and toll message volume for the last five years.

1992 1991 19%0 1989 1988
(Millions)
Access Minutes of Use:*
Interstate . . ...........c0viiivnn, 50,646.4 47,255.3 44,903.3 41,4157 87,4220
Intrastate . . ... ......0iuvunninnnen 13,9942 13,237.7 12,1195 11,2715 10,349.1
Toll Messages® . .. ........c0nnvvnnesn 12805 1,3900 14596 14630 13779

The number of intralLATA toll messages carried by BellSouth Telecommunications has declined,
primarily because of the effect of expanded local celling area plans and competition by others for the
provision of toll services. Toll message volumes are expected to decline further upon implementation
of additional intralLATA toll competition being authorized in many of the states served by BellSouth
Telecommunications. (See ‘‘Competition’’ and “Management’s Discussion and Analysis of Results of
Operations and Financial Condition — Operating Environment and Trends of the Business —
Volumes of Business™).

Local And Toll Services

Charges for local services for the years ended December 31, 1992, 1991 and 1990 accounted for
approximately 47%, 46% and 45%, respectively, of BellSouth Telecommunications’ operating reve-
nues. Local services operations provide lines from telephone exchange offices to subscribers’ premises
for the origination and termination of telecommunications including the following: basic local tele-
phone service provided through the regular switching network; dedicated private line facilities for
voice and special services, such as transport of data, radio and video, and foreign exchange services;
switching services for customers’ internal communications through facilities owned by BellSouth
Telecommunications; services for data transport that include managing and configuring special ser-
vice networks; and dedicated low or high capacity public or private digital networks. Other local
services revenue is derived from intercept and directory assistance, coin telephones and various
special and custom calling services.

* Prior period operating data is often revised at later dates to reflect the most current information.
The above information reflects the latest data available for Access Minutes of Use and Toll Messages
for the periods indicated.



BellSouth Telecommunications has the ability to offer certain enhanced services through its
network. Such offerings include various forms of data and voice transmission, voice messaging and
storage services and gateway communications between customers and information services providers.
The extent to which these offerings can be profitably provided will depend on the degree of market
acceptance and the resolution of various issues still pending before the Federal Communications
Commission (the “FCC") regarding each company’s offering of both enhanced and basic network
services on an integrated basis. (See “Access Services™).

BellSouth Telecommunications provides intral.ATA toll services within, but not between, its 38
L.ATAs. Such toll services provided approximately 10%, 11% and 12% of BellSouth Telecommunics-
tions’ operating revenues for the years ended December 31, 1992, 1991 and 1990, respectively. These
services include the following: intraLATA service beyond the local calling area; Wide Area Telecom-
munications Service (*“WATS” or “800” services) for customers with highly concentrated demand;
and special services, such as transport of data, radio and video.

BellSouth Telecommunications is subject to state regulatory authorities in each state in which it
prondes telecommunications services with respect to intrastate rates services and other issues.

Traditionally, BellSouth Telecommunications’ rates were set in each state in its service areas at
levels which were anticipated to generate revenues sufficient to cover its allowed expenses and to
provide &n opportunity to earn a stated return on its capital investment. BellSouth Telecommunica-
tions’ primary regulatory focus is directed towards efforts to ensure that the regulatory processes
more realistically reflect the increasingly competitive telecommunications environment. Modified
forms of regulation have been approved in Alabama, Florida, Georgia, Kentucky, Louisiana, Missis-
sippi, South Cerclina and Tennessee.

Under a typical form of alternative regulation, economic incentives are provided to lower costs
and increase productivity through the potential availability of “shared™ earnings over a benchmark
rate of return. Generally, when Jevels above targeted returns are reached, earnings are “‘shared"” by
providing refunds or rate reductions to customers. The amounts of any such excess which may be
retained under some plans depend upon attaining mandated service standards, certain productivity
improvement provisions or both. Under some plans, if earnings fall below & targeted minimum,
additional earnings required to return to the bottom of the allowed range can be obtained through
rate increases. Sharing plans are generally subject to renewal after two or three years, and may be
subject to modification prior to renewal.

Despite the potential advantages offered by sharing plans, substantial rate reductions have been
incurred in connection with their adoption and operation. Of the states in which these types of plans
were in place throughout 1992, BellSouth Telecommunications achieved sharing levels above the
targeted rates of return at times during the year in Alabama, Kentucky, Louisiana, Mississippi and
South Carolina. :

Alabama. A plan, adopted by the Alabama Public Service Commission has been in effect in
Alabama since December 1988. The plan provides for a return on average capital®* in the range of
11.65% to 12.80%. If earnings exceed 12.80%, sharing with customers may range from 0% to 50%,
depending upon whether certain service and efficiency requirements are met. In November 1990, the
Alabama Commission extended the plan through 1993 without additional rate reduction. Effective
April 1992, and January 1993, BellSouth Telecommunications achieved a rate of return that required
rate reductions of $7.3 million and $8.4 million, respectively.

Florida. In October 1988, the Florida Public Service Commission approved a plan providing for
a return on equity* of 11.5% to 16%. Earnings from 14% to 16% would be shared 40% by BeliSouth
Telecommunications and 60% by customers. BellSouth Telecommmunications’ return on equity may
not exceed 16% after sharing. In December 1990, the Florida Commission approved an extension of

* As defined in the plan for this state.




the Florida plan without significant modification or further rate reductions. Also, pursuant to the
plan, the Fiorida Commission ordered a credit tc customers in the amount of $3.74 million per month
beginning in 1992 until it makes a decision on the permanent disposition of 1992 revenues.

In mid-1992, BellSouth Telecrmmunications filed a proposed price regulaticn plan, which would
replace the previous plan. The proposed plan p]aces a ceiling on aggregate prices by limiting price
changes to a formula which allows aggregate prices to increase or decrease by a percentage determined
by an inflation factor, a productivity factor and adjustments related to exogenous changes. In addition,
the proposed plan includes a sharing ratio of 50/50 above 14% return on equity® and initial annual rate
reductions of approximately $36 million. Hearings to consider BellSouth Telecommunications’ pro-
posed earnings should result in a decision in mid-1993. The Florida Commission is also investigating
certain trouble reporting and sales practices from 1885 to 1992. The outcome, if unfavorable, might
adversely affect proceedings before the Florida Commission.

Georgia. In December 1990, the Georgia Public Service Commission ordered BellSouth Tele-
communications to reduce rates by $149 million annually, approved institution of county-wide calling
and agreed to a three year plan. The plan provides that BellSouth Telecommunications may retain all
earnings up to a 14% return on equity*. Subject to the attainment of service standards and productiv-
ity improvement provisions, BellSouth Telecommunications may retain a portion of earnings between
14% and 16%. The plan also provides for a reduction of rates if earnings exceed 14% return on equity,
even if the service standards and productivity improvement provisions are met. The amount of any
sharing and rete adjustments would depend upon attaining certain service standards and productivity
improvements.

Kentucky. In April 1991, the Kentucky Public Service Commission voted to modify and extend
the 1988 sharing plan through May 1994 with a mid-plan cost of capital review, which is currently
pending. Under the modified plan, BellSouth Telecommunications may earn a return on average total
capital* in the range 10.99% to 11.61%. Earnings above 11.61% are subject to sharing. If the return on
average total capital falls below 10.99%, 50% of the shortfall may be recovered from customers, and if
the return falls below 9.49%, 75% of the shortfall may be recovered. BellSouth Telecommunications
achieved the sharing level during 1992 and reduced rates in the amounts of $6.1 million in June and
$4.3 million in December.

Louisiana. In 1989, the Louisiana Public Service Commission reduced BellSouth Telecommuni-
cations’ authorized rate of return on equity® from 14.75% to 12.75% and crdered it to reduce rates by
$35.4 million in annual effect and refund $36.4 million of previcusly collected revenues deemed in
excess of the newly established rate of return. In 1991, the Louisiana Commission ordered BellSouth
Telecommunications to further reduce its rates by $55.6 million and refund $32.1 million. The 1991
order also established an equity return range of 11.75% to 12.76% as part of a new sharing plan
ordered by the Louisiana Commission. BellSouth Telecommunications appesled the orders and,
following a January 1992 Louisiana Supreme Court ruling to the effect that substantial parts of the
1989 order were invalid, the Louisiana Commission in February 1992 adopted a settlement order
regarding the 1989 and the 1991 orders.

The settlement provided that BeliSouth Telecommunications credit customers with $55.0 mil-
lion, reduce rates in the amount of $31.4 million and operate under a sharing plan that allows a return
on investment* in the range of 10.7% to 11.7%, and provides for sharing of earnings above 11.7% and
below 12.7%.

Based on 1992 data, BellSouth Telecommunications filed tariffs in January 1993 that resulted in
a $13.8 million rate reduction effective February of this year, reflecting its sharing obligation under
the new pian.

* As defined in the plan for this state.



Mississippi. In June 1890, the Mississippi Public Service Commission authorized implementa-
tion of & plan that includes a return on average net investment® ranging from 10.74% to 11.74% and
provides that earnings above 11.74% and shortfalls below 10.74% would be shared with customers on
& 50/50 basis. Rate reductions totaling $22.8 million on an annual basis were required prior to
implementation of the plan. During 1092, BellSouth Telecommunications achieved a rate of return
that resulted in sharing through rate reductions of $11.9 million in July and $4.9 million in January
1993. Additional revenue reductions in the amount of $12.8 million related to intrastate access and
area calling plan impacts became effective in January 1993,

North Carolina. In 1989, legislation was enacted in North Carolina authorizing the North
Carolina Public Service Commisaion to eons:der alternative forms of regulation. No specific proposal
has been approved or is pending.

The North Carolina Commission reviews BellSouth Telecommunications’ rate structure annu-
ally. New depreciation rates were approved effective January, 1892, which resulted in additional
annual intrastete deprecietion expense of $8.6 million. In addition, a one-time reserve deﬁclency
amortization of $21.8 million was authorized by the North Carolina Commission and am'ued in
October 19892, :

South Carolina. In _Aug'ust 1991, the South Carclina Public Service Commission authorized
implementation of a plan that includes & return on equity® ranging from 12.0% to 16.5%. Earnings
between the return range of 14.0% to 16.5% will be shared 50/50 with customers while the disposition
of earnings above 16.5%, before sharing, will be determined by the South Carolina Commission.
During 1992, BellSouth Telecommunications acerued $5 million in anticipated refunds as a result of a
potentiel sharing obligation.

In Februery 1998, the South Carolina Commission authorized additional annual intrastate depre-
ciation expense of $12.2 million retroactive to January 1, 1992.

Tennessee. In August 1990, the Tennessee Public Service Commission adopted a sharing plan
which provides for & return on average net investment* ranging from 11.0% to 12.2% with $157
million of BellSouth Telecommunications’ revenues over the three year period 1990-92 to be applied
to technological enhancements, ongoing Commission projects and rate reductions. BellSouth Tele-
communications would retain all earnings inside the target range and share earnings outside the
target range up to 16.2% depending upon the attainment of certain meagurable levels of service
quelity. All earnings above 16.2% return on average net investment must be used to benefit ratepay-
ers. Should the return on average net investment fall below 11.0%, BellSouth Telecommunications
would share a portion of the earnings shortfell depending upon the attainment of certain measurable
levels of service quality, In 1992, BellSouth Telecommunications recovered approximately $6 million
in revenues resulting from earnings levels being below 11%. The Tennessee sharing plan has expired;
hearings are scheduled for April 1993 to consxder renewa! of and modification to the Plan retroactive
to Januery 1, 1993.

In addition to the above matters, BellSouth Telecommunications is a party to numerous proceed-
ings pending before state regulatory bodies which involve, among other things, terms and conditions
of services provided by BellSouth Telecommunications, rates charged for such services and relation-
ships with affiliates, No assurance can be given as to the outcome of any such matters.

Access Services

BellSouth Telecommunications provides access services by connecting the communications net-
works of Interexchange Carriers with the equipment and facilities of subscribers. These connections

* As defined in the plan for this state.




are provided by linking these carriers and subscribers through the public switched network of Bell-
South Telecommunications or through dedicated private lines furnished by BellSouth
Telecommunicationa.

Access charges, which are payable both by Interexchange Carriers and subscribers, provided
approximately 28% of BellSouth Telecommunications’ operati.g revenues for the years ended Decem-
ber 31, 1992, 1991 and 1990, respectively. These charges are designed to recover the costs of the
common and dedicated facilities and switching equipment used to connect networks of Interexchange
Carriers with the telephone company's local network. In addition, an interstate monthly subscriber
line access charge of $3.50 per line per month applies to single-line business and residential custom-
ers. The interstate subscriber access charge for multi-line business customers varies by state but
cannot exceed $6.00 per line per month. '

In October 1990, the FCC asuthorized an alternative to rate of return regulation called ‘‘price
caps,” effective January 1, 1991, which is mandatory for certain local exchange carriers (“LECs"),
including BellSouth Telecommunications and the other Operating Telephone Companies. In contrast
to regulation which limits the rate of return that can be achieved, price caps limits the prices
telephone companies can charge for their services. The price cap plan limits aggregate price changes to
the rate of inflation minus a productivity offset, plus or minus exogenous cost changes recognized by
the FCC. The FCC expects price cap regulation to provide LECs with enhanced incentives to increase
productivity and efficiency.

Concurrently with the implementation of price caps, the FCC reduced the allowed rate of return
on interstate operations from 12.0% to 11.25%. This action resulted in rate reductions of approxi-
mately $57.5 million in 1991. The LECs appealed the FCC's rate of return decision to the D.C, Circuit
Court, where it remains pending.

Those LECs which operate under price caps are allowed to elect annuaslly by April 1 a productivity
offset factor of 3.3% or 4.3%. If the lower offset is chosen, such carriers will be allowed toearnuptoa
12.25% overall rate of return without sharing. If such carriers earn between 12.25% and 16.25%, half
of the earnings in this range will be flowed through to customers in the form of a lower price cap index
in the following year. All earnings over 16.25% would be flowed through to customers, If such carriers
elect & 4.3% productivity offset, all earnings below 13.25% may be retained, earnings up to 17.25%
would be shared and earnings over 17.25% would be flowed through to customers. BellSouth Telecom-
munications elected the 4.3% productivity offset factor for the annual period beginning July 1, 1992,
During 1992, BellSouth Telecommunications reached the sharing level under the price caps plan. This
plan is subject to review the fourth year after implementation.

State regulatory commissions have jurisdiction over charges related to the provmon of access to
the Interexchange Carriers to complete intrastate telecommunications. The state commissions have
authorized BellSouth Telecommunications to collect access charges from the Interexchange Carriers
and, in several states, from customers.

Open Network Architecture (“ONA”") plans, penmttmg all users of the basic network to intercon-
nect to specific basic network functions and interfaces on an unbundled and equal access basis for the
provision of enhanced services, will eliminate the FCC requirement that certain enhanced telecommu-
nications services be offered only through a separate subsidiary. The plans may be implemented when
ONA tariffs filed with the FCC become effective and are filed with the states in which ONA services
will be offered and the FCC is notified by the company that it is prepared to offer the ONA services
described in its plan. In November 1992, BellSouth Telecommunications filed a Notice of Initial ONA
Implementation and Petition for Removal of Structural Separation Requirement (the “Notice™). The
Notice informs the FCC of BellSouth Telecommunications’ completion of the required steps for initial
ONA implementation and asks the FCC to remove the structural separation requirements currently
imposed on enhanced services offerings.




In August 1992, the FCC issued an Order allowing the LECs to offer video dial tone for transmit-
ting video services. These services would allow customers of the LECs to have access through the
network to video services such as educational programs and pay per view television. BellSouth
Telecommunications expects to request FCC permission to construct facilities necessary to test video
dial tone services later this year. The FCC has also recommended that Congress repeal the restriction
in the Cable Act of 1984 which prohibits LECs from providing cable television programming in their
service territories, and has proposed that LECs be allowed to provide and to acquire minor ownership
interests in video programming in such territories.

In eddition to the above matters, BellSouth Telecommunications is a party to numerous proceed-
ings pending before the FCC which involve, among other things, terms and conditions of services
provided by BellSouth Teleoommumcatmns, rates charged for such services and relatwnshxps with
affiliates. No assurance can be given as to the outcome of any such matters,

Billing And Collection Services - -

BellSouth Telecommunications provides, under contract and/or tariff, billing and collection ser-
vices for certain long distance services of AT&T and several other Interexchenge Carriers. The
agreement with AT&T has been extended through 1996, mbject to the right of AT&T to assume
billing and collection for certain of its services prior to the expiration of the agreement. Revenues from
such services are expected to decrease as AT&T assumes more direct billing for its own services.

Operator Services o

Directory assistance and local and toll operator services are provided by BellSouth Telecommuni-
cations in its service areas. Toll operator services include alternate billing arrangements, such as
collect calls, third number billing, person-to-person and celling card calls; dialing instructions; pre-
billed credit; and rate information. In addition, d.irecbory assistance is provided for some Inter-
exchange Carriers which do not provide such services for thelr own customers.

Other Business Operations

Directory Publishing Fees

A percentage of the billed revenues from duectory advertmng operations of BellSouth Advertis-
ing & Publishing Corporation, a wholly-owned subsidiary of BellSouth, are paid as publication fees to
BellSouth Telecommunications for publishing rights and other services in its franchise areas. Such
fees amounted to approximately $598, $580 end $549 mllhon in 1992, 1991 and 1990, respectively.

Selling, Leasing and Maintaining Eqmpment

Through its subsidiaries, BellSouth Telecommunications sells, leases and maintains CPE, com-
puters and related office equipment. The Holding Compames AT&T and other substantial enter-
prises compete in the pmvisxon of CPE and other semoes and products '

Competition

BellSouth Telecommunications is subject to increasing competltmn in the areasg of telecommuni-
cations services described above, Regulatory, legwlatwe and judiciel actions and technological develop-
ments have expanded the types of available services and products and the number of companies which
may offer them. Increasingly, this competition is from large companies which have substantial capital,
technological and marketmg resources.

Many services traditionally provxded excluswely by the LECs have been deregulated, detariffed or
otherwise opened for competition. For example, some carriers and other customers with concentrated,
high usage characteristics are utilizing shared tenant services, private branch exchange (PBX) sys-
tems owned by customers which provide internal switching functions without using BellSouth Tele-
communications’ central office facilities, private line services and other telecommunications links
which bypass the switched networks of BellSouth Telecommunications. An increasing number of
private voice and data communications networks utilizing fiber optic lines have been and are being
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constructed in metropolitan areas, including Atlanta, Georgia, Charlotte, North Carolina and Jack-
sonville, Miami and Orlando, Florida, which will offer certain high volume users a competitive
alternative to the public and private line offerings of the LECs. In addition, the existing networks of
cable television systems are capable of carrying two-way interactive data messages and can be con-
figured to provide voice communications. Furthermore, wireless services, such as cellular telephone
and paging services, increasingly compete with wireline communications services.

BellSouth Telecommunications is presently vulnerable to bypass to the extent that its access
charges reflect subsidies for other services. BellSouth Telecommunications supports pricing policies
that would permit lower carrier access charges by more fully recovering directly from the end user
those costs attributable to subscriber lines.

Although BellSouth Telecommunications believes that bypass has already occurred to a signifi-
cant degree in its nine-state area, it is difficult to quantify the lost revenues since customers are not
required to report to the telephone companies the components of their telecommunications systems.
In general, telephone company telecommunications services in highly concentrated population and
business areas are more vulnerable to bypass.

In 1992, the FCC ordered the LECs to offer expanded interconnection to providers of alternative
special access services. The order requires BellSouth Telecommunications to offer on a tariffed basis
available space in its central office buildings for physical or virtuel collocation of and access to
transmission equipment by competitive special access carriers and customers. Special access trans-
mission is a dedicated transmission path used te provide telecommunications services between one
customer premises, whether end user or Interexchange Carrier, to another customer premises. This
type of transmission does not involve switching at the LEC office and is used primarily by large
business customers.

The FCC has devised an interim rate structure for alternative special access services which begins
in November 1993 and is subject to review in 1995. The FCC'’s interim rate structure does not provide
adequately for prices to reflect differences in costs of services nor the pricing flexibility needed by the
LECs in a competitive market. This rate structure prevents BellSouth Telecommunications from
offering volume discounts to large customers, therefore encouraging such customers to bypass its
operations or move to competitive access providers who benefit from collocation. The expanded
interconnection order is being appealed by BellSouth Telecommunications and other LECs.

In a separate docket, the FCC is expected in 1993 to consider extending its collocation order to the
provision of interstate switched access services. Several states are considering expanded interconnec-
tion for intrastate services.

A number of firms compete with BellSouth Telecommunications for intraLATA toll business by
reselling toll services obtained at bulk rates from BellSouth Telecommunications or, subject to the
approval of the applicable state public utility commission, providing toll services over their own
facilities. Commissions in the states in BellSouth Telecommunications’ operating territory have
allowed or are considering the latter type of intraLATA tol calling, whereby the Interexchange
Carriers are assigned a multiple digit access code (“10XXX") which customers may dial to place
intraL.ATA toll calls through facilities of such Interexchange Carriers. The Kentucky Commission has
concluded that competing carriers should be allowed to provide intralLATA toll presubscribed calling
with a single digit access code (1+ or 0+) and is considering how and when such authorization should
be implemented.

Technological changes and the effects of competition reduce the economic useful lives of Bell-
South Telecommunications® fixed assets, As competition increases in both the exchange access and
local exchange markets, the economic lives of related properties should continue to decrease. There-
fore, BellSouth Telecommunications is examining the rates of depreciation of fixed assets authorized




by the FCC and state regulatory commissions to ensure that these rates are adequate to recover fixed
asset costs in & timely fashion. The FCC and the state commissions represcribe depreciation rates for
BellSouth Telecommunications at three-year intervals.

In addition, the FCC has instituted a rulemaking proceeding to examine personal communica-
tions services (‘PCS”) and other emerging technologies that might increase competition to wireline
services. The FCC has proposed in this proceeding to allocate additional spectrum to a PCS service and
to authorize between three and five PCS service providers in each market. Although the exact nature
and scope of the services to be offered by PCS service providers has yet to be determined, BellSouth
Telecommunications anticipates that its local wireline and telephone business may experience addi-
tional competition from PCS service providers in the future, BellSouth Telecommunications busi-
nesses may also face competition in the future ﬁ-om other telecommunications tachnologles including
satellite based technologies.

The long range effect of competition on the prdvision of telecornmunications services and equip-
ment will depend on further technological advances, regulatory actions at the state and federal levels,
decisions with respect to the MFJ and possible state and federal legislation.

Legislation

When the 102nd Congresl ended, a number of bilis expu'ed that could have significantly affected
BellSouth Telecommunications’ business operations and opportunities. However, new bills restricting
BellSouth Telecommunications’ entry into various lines of business may be introduced in the current
congressional session.

During 1991, the D. C. District Court granted the Holding Companies relief from the MFJ to
permit them to offer information services. Such services could include electronic publishing, two-way
video, voice-recognition and enhanced electronic gateways. As noted above, appeals were taken of the
D. C. District Court’s decision and are currently pending. Moreover, legislation was introduced in the
102nd Congress to restrict the Holding Companies from offering information services and to other-
wise substantially codify the MFJ. Although the legislation did not reach the floor during that session
of Congress, it is likely that similar legislation, and other bills variously restricting the offering by the
Holding Companies of information services, will be introduced in the 103rd Congress.

In 1991, the Senate passed a manufacturing relief bill that would have allowed the Holding
Companies to manufacture telecommunications equipment and CPE as long as certain domestic
manufacturing provisions were met. A companion bill was introduced in the House, but no vote was
taken.

Bills were introduced in the 102nd Congress to increase spectrum efficiency, to reallocate 200
megahertz of radio spectrum from the federal government to commercial users for commercial use
and to require the FCC to conduct auctions to determine the assignment of that spectrum. The FCC
would also have been required to assign portions of the spectrum to providers of new services. No final
action on the spectrum allocstion or auctions was reached in the 102nd Congress. Similar legislation
has been introduced in the 103rd Congress.

The President has emphasized that improving telecommunications infrastructure will be a high
priority for his Administration. Legislation has been introduced in the 103rd Congress and other bills
are likely, relating to the development and deployment of a national broadband fiber network and
other information infrastructure. The proposed legislation would provide for enhanced development
and nationwide deployment of telecommunications technologies, which could be utilized to develop
communications services outside the public networks of the LECs.

Research and Development

The services and products of BellSouth Telecommunications are in a highly technological field.
BellSouth Telecommunications has expended $46.3, $42.0 and $40.7 million in 1992, 1991 and 1950,
respectively, on company-sponsored research and development activities. The majority of this activity
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is conducted at Bell Communications Research, Inc. (‘“Bellcore’’), one-seventh of which is owned by
BellSouth, through BeliSouth Telecommunications, with the remainder owned by the other Holding
Companies. Bellcore provides research and development and other services for its owners and is the
central point of contact for coordinating the Federal government’s telecommunications requirements
relating to national security and emergency preparedness.

Licenses and Franchises

BellSouth Telecommunications’ local exchange business is typically provided under certificates of
public convenience and necessity granted pursuant to state statutes and public interest findings of the
various public utility commissions of the states in which BellSouth Telecommunications does busi-
ness. These certificates provide for a franchise of indefinite duration, subject to the maintenance of
satisfactory service at reasonable rates.

BellSouth Telecommunications owns or has licenses to use all patents, copyrights, licenses,
trademarks and other inteliectual property necessary for it to conduct its present business operations.
It is not anticipated that any of such property will be subject to expiration or non-renewal of rights
which would materially and adversely affect BeliSouth Telecommunications or its subsidiaries.

Employees

On December 31, 1992, 1991 and 1990 BellSouth Telecommunications employed approximately
82,800, 82,200 and 88,500 persons, respectively. About 69% of these employees &t December 31, 1992
were represented by the Communications Workers of America {the “CWA"), which is affiliated with
the AFL-CIO.

In September 1992, the CWA ratified new three-year contracts with BellSouth Telecommunica-
tions covering about 58,000 employees. These contracts included provisions for wage increases retro-
active to August 9, a cost-of-living adjustment and an increase in the team incentive award that will
total an estimated 11.8% over the next three years.

In November, 1992, BellSouth Telecommunications announced plans to reduce its work force by
approximately 8,000 employees by 1996, the majority of which is expected to be accomplished through
normal attrition. The reductions are expected to be divided approximately equally between craft and
management employees. Targeted offers will be made to managers as needed and involuntary separa-
tions of managers are possible. The contract with the CWA contains provisions for dealing with craft
employees whose jobs are affected.
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ITEM 2. PROPERTIES

GENERAL

bellSouth Telecommunications' properties do not lend themselves to description by character
and location of principal units. BellSouth Telecommunications’ investment in property, plant and
equipment consisted of the following at December 31:

1992 1991
Outside Plant. ... ......... ... e, 47% 46%
Central Office Equipment . . . ............cccinivrrnnnn. 36% 386%
Land and Buildings ...........c.cotiiiiiinannnnnnn. 7% 7%
Station Equipment . . ... ..... ... 00ttty 2% 3%
Other ...ttt ittt et iitanaaanaans _8% 8%
100% 100%

Outside plant consists of connecting lines (aerial, underground and buried cable) not on custom-
ers’ premises, the majority of which are on or under public roads, highways or streets while the
remainder is on or under private property. Central office equipment consists of analog switching
equipment, digital electronic switching equipment and circuit equipment. Land and buildings are
occupied principally by central offices. Station equipment consists of embedded intrasystem wiring,
substantially all of which is on the premises of customers.

Substantially all of the installations of central office equipment and administrative offices are
located in buildings and on land owned by BellSouth Telecommunications. Many garages, business
offices and telephone service centers are in leased quarters.

BellSouth Telecommunications’ customers are now served by electronic switching systems that
provide a wider variety of services than their mechanical predecessors. The BellSouth Telecommuni-
cetions network is in transition from an analog to a digital network, which provides capabilities for
BellSouth Telecommunications to furnish advanced data transmission and information management
services.

PROPERTY ADDITIONS

Property additions include gross additions to property, plant and equipment having an estimated
service life of one year or more, plus the incidental costs of preparing the asset for its intended use. In
the case of constructed assets, an amount related to the cost of debt and equity used in the construe-
tion of an asset is capitalized as part of the asset when the construction period is in excess of one year.
Property additions also include assets acquired by means of entering into a capital lease agreement,
gross additions to operating lease equipment and reused materials.

Significant additions to property, plant and equipment will be required to meet the demand for
telecommunications services and to further improve such services. The level of property additions
indicated below is expected to be maintained in the near future. The total investment in telephone
plant has increased from about $31,015 million at January 1, 1988 to about $38,324 million at
December 31, 1992, including the effects of retirements and property transferred at divestiture, but
not including deductions of accumulated depreciation at either date.



BellSouth Telecommunications’ property additions since January 1, 1988, were approximately as
follows:

Millions
1988 . .. e $2,959
9B . ... e $3,036
1890 . .. ... .. $3,055
1981, ... . e e $2,890
1892, .. ... e $2,927

- In 1992, BellSouth Telecommunications generated substantially all of its funds for property
additions internally; substantially all of such property additions are expected to be financed through
internally generated funds in 1993.

BellSouth Telecommunications projects property additions to be approximately $3,078 million for
1993. The continued modernization of the BellSouth Telecommunications’ telecommunications net-
work is necessary to meet the needs of customers and competitive demands. Population and economic
expansion is projected by BellSouth Telecommunications in certain growth centers within its nine-
state area during the next five to ten years. Expansion of the network will be needed to accommodate
such projected growth.

ITEM 3. LEGAL PROCEEDINGS

The MFJ and the related Plan of Reorganization (the *“Plan’) provide for the recognition and
payment of liabilities by AT&T and the Operating Telephone Companies that are attributable to pre-
divestiture events but that did not become certain until after divestiture. These contingent liabilities
relate principally to litigation and other claims with respect to the former Bell System’s rates, taxes,
contracts and torts (including business torts, such as alleged violations of the antitrust laws). Contin-
gent liabilities that are attributable to pre-divestiture events are shared by AT&T and the Operating
Telephone Companies in accordance with formulae prescribed by the Plan, whether or not an entity
was & party to the proceeding and regardless of whether an entity was dismissed from the proceeding
by virtue of settlement or otherwise. BellSouth Telecommunications’ share of these liabilities to date
has not been material to its financial position or results of operations for any period.

BellSouth Telecommunications and its subsidiaries are subject to numerous claims and proceed-
ings arising in the ordinary course of business involving allegations of personal injury, breach of
contact, anti-competitive conduct and other matters. While complete assurance cannot be given as to
the outcome of any contingent liabilities, in the opinion of BellSouth Telecommunications, any
financial impact to which BellSouth Telecommumcatlons is subject is not expected to be material in
amount to BellSouth Telecommunications’ operating results or its financial position.

BellSouth Telecommunications is subJect to a number of environmental proceedings as a result of
its operations and the shared liability provisions in the Plan, related to the MFJ. BellSouth Telecom-
munications expects that it will be required to expend funds to remedy certain facilities. Such
expenditures are not expected to be material in amount to BellSouth Telecommunications’ operating
results or financial condition.
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PART I1

ITEM 6. SELECTED FINANCIAL AND OPERATING DATA
. (In Millions)
1992 1991 1990 1989 1988

Operating Revenues ............. $ 13,182 $ 12,768 $ 12,762 $ 12,346 §$ 12,027
Operating Expenses ............. 10,258 10,046 9,859 9,419 9,068
OperatingIncome . .............. 2,924 2,722 2,903 2,927 2,959
Interest Expensé .. :............. 583 650 626 652 636
Other Income, net. . ............. 75 1 27 21 17
Provision for Income Taxes ........ 801 647 708 691 731
Extraordinary Loss, net of tax . .. ... . (41) — — (22) —

NetIncome ..........coonn... $ 1574 $ 1426 $ 1596 $ 1583 $ 1,609
Total Assets ................... $ 26442 $ 26,322 $ 26,511 $ 26,447 $ 25,977
Property Additions ...... e $ 2927 ¢ 2890 $ 3055 $ 3,036 3 2,959
Long-Term Debt ................ $ 6336 $ 6403 $ 6440 $ 6,433 $ 6,356
Ratio of Earnings to Fixed Charges* . 4.53 3.86 423 4,15 4.28
Return to Average Common Equity . . 13.78% 12.49% 14.13% 14.40% 15.84%
Debt Ratio at End of Period ....... 38.46% 38.17% 37.83% 38.38% 38.54%
Access Minutes of Use:#

Interstate ................... 50,0464 47,255.3 44,903.3 41,4157 37,4220

Intrastate ................... 13,9942 13,2377 12,1195 112715 10,349.1
Toll Messages # ................ 1,280.5 1,390.0 1,459.6 1,463.0 1,377.9
Network Access Lines in Service:

Residence ................... 13.3 12.9 12.6 12.3 12.0

Business .................... 5.1 49 4.6 4.4 4.2
-Other ...... ..o, 3 3 3 3 2

Total ........c.cv.. 18.7 181 17.5 17.0 16.4

* For the purpose of this ratio: (i) earnings have been calculated by adding net income, interest
expense, income taxes and such portion of rental expense representative of the interest factor on
guch rentals; (ii) fixed charges are comprised of total interest expense and such portion of rental

expense.

# Prior period operating data is often revised at later dates to reflect the most current information.
The above information reflects the latest data available for Access Minutes of Use and Toll Messages

for the periods indicated.
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ITEM 7, MANAGEMENT’S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION
(Dollars in Millions)

RESULTS OF OPERATIONS — 1992 RESULTS COMPARED TO 1991

. BellSouth Telecommunications, Inc. (“BellSouth Telecommunications’) reported net income of
$1,674.3 for the year ended December 31, 1992, an increase of $148.5 (10.4%) compared to 1991.
Factors contributing to the increase include a one-time gain from the settlement of a federal income
tex matter, the reversal of revenue accruals following the settlement of prior year regulatory issues,
the inclusion in 1991 of a one-time charge associated with an early retirement program and 1992
expense reductions attributable to salary savings since implementation of that program. Also contrib-
uting to the increase were growth in business volumes, partially offset by rate reductions, a charge
asgociated with refinancing at lower interest rates of certain long-ferm debt issues (see Note D) and
expenses associated with Hurricane Andrew.

OPERATING REVENUES

Operating Revenues increased $414.7 (3.2%) in 1992 compared to 1991 primarily due to a $389.8
(6.7%) increase in Local Service revenue and smaller increases in Interstate Access and Other reve-
nues. These increases were partially offset by a $124.9 (9.1%) decrease in Toll revenues,

See “Vc;lumes of Business”.
1992 1991 % Change
Tocal Service. . .. ..o it i ittt $6,236.0 $5,846.2 6.7%

Local Service revenues reflect amounts billed to customers for local exchange services, which
include connection to the network and secondary central office feature services, such as custom calling
features and custom dialing packages. (Paging and other mobile service revenues and revenues from
cellular interconnection are included in Other revenues for both periods presented.)

The increase in 1992 revenues of $389.8 (6.7%) is attributable to the addition of 615,300 access
lines during the year, revenue shifts from toll to local due to expanded local calling area plans, which
increased Local Service revenue, and an increase in secondary central office services of $51.4 over
1991. In addition, the implementation of a new expanded local calling area plan in Louisiana, effective
March 1992, positively impacted 1992 Local Service revenue (see “Toll”"), The increase was also duein
part to the inclusion in 1991 of a $63.9 refund in Florida which had previously been deferred in Other
revenues. The increase in 1992 was partially offset by a related refund of $27.9 in 1992 pertaining to
amounts set aside in 1991 for disposition by the Florida Public Service Commission. Since these
deferred and setf aside amounts were originally accrued in Other revenues, there was no impact on net
income.

1992 1991 % Change
Interstate Access . .. ......o ittt i, $2,945.6 $2,868.1 3.1%

Interstate Access revenues result from the provision of access services to interexchange carriers
to provide telecommunications services between states. Interstate access revenues increased $87.5
(3.1%) in 1992 primarily due to increased access demand of 7.0% in minutes of use and an increase of
$30.6 in end user charges attributable to growth in the number of access lines in service. The effect of
these increases was partially offset by rate reductions of approximately $55.0 since December 31,
1991, including the implementation of lower tariff rates, effective July 1, 1992, associated with
BellSouth Telecommunications’ selection of a higher productivity offset factor under Federal Commu-
nications Commission’s (“FCC”) price cap plan. Revenues reflect amounts deferred for possible
tharing related to the FCC’s price cap plan (see “Operating Environment and Trends of the

uginess’).
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1992 . - 1991 % Change
Intrastate Access . . ..........cvvvnvennnns $ 8718 % B66.7T 06%

Intrastate Access revenues result from the provision of access services to interexchange carriers
which provide telecommunications services between LATAs within a state. Revenues increased $5.1
{0.6%) in 1992 due primarily to a 5.7% increase in minutes of use over the same period in 1991 which
was substantially offset by rate reductions since December 81, 1991 of approximately $30.0, primarily
in Georgia and Louisiana. In addition, subscribers are switching to high capacity services under
special assembly tariffs which causes a decrease in minutes of use and a resulting decrease in
revenues. '

, . > - 1992 - 1991 % Change ~
Toll............... T $1,248.8 : $1,373.7 (9.1%)

- Toll revenues are received from the provision of long-distance services within (but not between)
LATAs. These services include intral.ATA service beyond the local calling area; Wide Area Telecom-
munications Service (“WATS" or ‘800" services) for customers with highly concentrated demand;
and special services, such as transport of voice, data and video. Toll revenues decreased $124.9 (9.1%)
in 1992. This decrease resulted from rate reductions since December 31, 1991 of $127.0, of which $36.0
was in Kentucky, and & 7.9% decrease in toll messages due to competition and expanded local calling
area plans, which have the effect of shifting more revenues from toll to local. New expanded local
calling areas in Louisiana, effective March 1992, contributed $42.0 to the decrease and is reflected in
the rate reductions noted above. The overall decline in Toll revenues is expected to continue due to the
proliferation of these plans, rate reductions, competition due to the resale by competitors of toll
services obtained from BellSouth Telecommunications and bypass resulting from direct toll
competition. '

1992 1991 % Change
OERET -« v v e e oo e et e e e e e $1,879.9 $1,822.7 3.1%

~ Other revenues include revenues from publishing rights fees, billing and collection services,
paging and other mobile services, customer premises equipment sales and maintenance services and
provision of parts and maintenance services for computer equipment. Revenues increased from 1991
levels due to the settlement of prior year regulatory issues not related to services described above
which were required to be recorded in Other revenues, resulting in a one-time increase of $52.7. In
addition, the increase is due to certain 1991 Florida set aside amounts totaling $27.9 for prior years
which are now included as local service rate reductions in 1992. These increases were partially offset
by the reclassification in 1991 of a related revenue deferral of $63.9 in Florida (see ‘‘Local Service)
and by a $34.3 decrease in billing and collection fees, a trend which is expected to continue due to
interexchange carriers assuming more direct billing for their own services.

OPERATING EXPENSES

Operating Expenses increased $212.7 (2.1%) during 1992 primarily due to expenses associated
with higher business volumes, higher levels of salaries and wages, a portion of which resulted from a
new three-year working agreement with the Communications Workers of America (“CWA”), Hurri-
cane Andrew and remedial actions related to underground fuel storage tanks. The increase was
partially offset by the inclusion in 1991 of expenses associated with an early retirement program and
1992 expense reductions attributable to salary savings since implementation of that program.

1992 1991 % Change
Cost of Services and Products . ............. $5,0650.6 $4,905.1 3.0%

Cost of Services and Products includes operating expenses associated with network support and
maintenance of telecommunications property, plant and equipment, material and supplies expense,
cost of tangible goods sold and other expenses associated with the cost of providing services. Cost of
Services and Products increased $145.5 (3.0%) during 1992 primarily due to growth in volumes of

16



business, higher levels of salary and wage expenses, a portion of which resulted from a new three-year
working agreement with the CWA, increased pension and benefit expenses and approximately $45.0 of
expenses (net of insurance recovery and state regulatory deferrals) related to Hurricane Andrew (see
“QOther Matters™). Also contributing were increased expenses for rents and contracted sefvices. The
increase was partially offset by expense reductions attributable to salary savmgs from implementa-
tion of the early retirement program and the inclusion in 1991 of $20.1 in inventory write-downs.

1992 1991 ' % Change
Depreciation ........... ... ..., $2,859.9 $2,819.1 1.4%

Depreciation expense increased $40.8 (1.4%) during 1992. The increase is attributable, in part, to
higher levels of property, plant and equipment since December 31, 1991 resulting primarily from
continued growth in the customer base. Also contributing were new interstate depreciation rates,
retroactive to January 1, 1992, for Florida, Georgia, North Carolina and South Carolina, new intra-
state depreciation rates in North Carolina and South Carolina, both also retroactive to January 1,
1992, and additional reserve deficiency amortization approved in North Carolina. The increase for
1992 was partially offset by the absence of depreciation associated with the expiration of inside wire
and reserve deficiency amortizations.

, 1992 1991 % Change
Selling, General and Administrative. .. ....... $2,3480 $2,3216 11%

Selling, General and Administrative expenses include operating expenses related to sales activi-
ties such as salaries, commissions, benefits, travel, marketing and advertising expenses. Also included
is amortization of intangibles, research and development costs and provision for uncollectibles.

Selling, General and Administrative expenses increased $26.4 (1.1%) in 1992. The increase is
attributable to growth in business volumes, higher levels of salary and wage expenses, a portlon of
which resulted from a new three-year working agreement with the CWA, increased pension and
benefit expenses and approximately $24.1 of expenses for remedial actions related to underground
fuel storage tanks. The increase was partially offset by a decrease in the provision for uncollectibles,
the inclusion in 1991 of $67.8 of expenses associated with the early retirement program (see Note E}
and 1992 expense reductions attributable to salary savings since implementation of that program.

1992 1991 % Change
Interest Expense ... ..................... $ 5833 § 6498 (10.2%)

Interest expense includes interest on debt, certain other accrued liabilities and capital leases,
offset by allowance for funds used during construction, which is capitalized as a cost of installing
equipment and constructing plant. Interest expense decreased $66.5 (10.2%) in 1992. The decrease is
due primarily to a decline in interest rates coupled with a decline in the average level of short-term
borrowings. (See Notes D and H.)

1992 1991 % Change
Other Income, net . . ..................... $ 755 $ 9 —

Other income, which primarily includes interest and dividend income, increased $74.6 during
1992 mainly due to the settlement of an Internal Revenue Service summary tax assessment that
resulted in $56.6 of interest income.

1992 1991 % Change
Provision for Income Taxes . .........c..... $ 8008 $ 646.9 23.8%
Income tax expense increased $153.9 (23.8%) in 1992 primarily due to an increase in income

before income taxes and higher effective tax rates resulting from decreasing investment tax credit
amortization.
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BellSouth Telecommunications’ effective tax rates were 33.1% and 31.2% in 1992 and 1991,
respectively. A reconciliation of the statutory Federal income tax rates to these effective tax rates is
provided in Note G. A discussion of the impact of Statement of Financial Accounting Standards
(“‘SFAS") No. 109, “Accounting for Income Taxes,” also is included therein.

OPERATING ENVIRONMENT AND TRENDS OF THE BUSINESS

Regulatory Environment. In providing telecommunications services, BellSouth Telecommunica-
tions is subject to regulation by both state and federal regulators with respect to rates, services and
other issues. BellSouth Telecommunications’ primary regulatory focus is directed towards efforts to
ensure that the regulatory processes more reahstxcally reflect the increasingly competitive telecom-
munications environment.

State Regulation

Eight of the nine states in which BellSouth Telecommunications operates are now under some
form of regulation other than traditional rate of return regulation. The eight states are Alabama,
Florida, Georgia, Kentucky, Louigians, Mississippi, South Carolina and Tennessee. These state plans
are deszgned to provide BellSouth Telecommunications with economic incentives to i increase revenues
and improve cost controls and general efficiency by providing for shared earnings over benchmark
rates of return. BellSouth Telecommunications attained the earnings sharing range in Alabama,
Kentucky, Louisiana, Mississippi and South Caroline at times during 1992.

The plans in Florida and Tennessee are currently under review; the outcome of these reviews and
the resulting impact on BellSouth Telecommunications are not known at this time. The plans in
Alabama, Georgia and Mississippi expire in 1993. In addition, the Florida Public Service Commission
is investigating certain trouble reporting and sales practices from 1985 to 1992. The outcome, if
unfavorable, might adversely affect proceedings before the Florida Commission,

Federal Regulation

At the national level, BellSouth Telecommunications has been operating under price cap regula-
tion since January 1, 1991. In contrast to regulation which limits the rate of return that can be
achieved, price cap regulation limits the prices telephone companies can charge for use of their
services. As in the state plans, price cap regulation allows for the sharing of earnings over a bench-
mark range of earnings. This benchmark is dependent upon the productivity offset factor chosen
annually by the carrier. During the price cap plan’s annual election period, BellSouth Telecommunica-
tions selected a productivity offset factor of 4.3% which provides the potential to earn & higher return
before sharing; however, by selecting this higher productivity factor, BellSouth Telecommunications’
access rates were reduced one percent more than they would otherwise have been had the 3.3% factor
been selected although the resulting decrease in revenues was more than offset by reduced sharing. As
of December 31, 1992, aggregate revenues of $23.9 have been deferred to reflect an estimated sharing
obligation. Although this represents a benefit to the ratepayers, BellSouth Telecommunications has
not been provided as much flexibility in the pricing of its services as originally anticipated under the
new plan. Price cap regulation is an evolving plan in terms of implementation and is subject to review
in the fourth year after implementation.

Economy. The nine-state Southeast region in which BellSouth Telecommunications’ wireline
telephone business operates experienced improved economic growth in 1992, While the rate of re-
gional population growth remains slower than during earlier decades, the Southeast continues to
grow faster than the nation. Increasing competition makes BellSouth Telecommunications’ financial
performance more susceptible to changes in the economy than previously, as its operations reflect the
more competitive environment and greater elasticity in demands for its products and services.
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Volumes of Business.

Network Access Lines in Service at December 31 fThousands):

_ 1992 1991 % Change
Residence .......... e e 13,321.7 12,9369 3.0%
BUSINGSS « + « v v e v v veeeeeeaeireeee s 5002.3 48456 5.1%
Other © .ot eeee e .s 2834 2796 (5.8%)
TOtal oo oot ... 186774 18,0621 3.4%

The total number of access lines in service increased by 615.3 over 1991, representing a 3.4%
increase, an improvement over the 3.2% rate of increase for 1991 over 1990, The growth rate in 1992 is
attributable in part to improved economic conditions, including population movement, an increase in
the number of second lines in residences and marketing programs which, by modifying deposit
policies, encouraged certain customers to reconnect service in early 1992. Access line growth is
expected to be slightly lower in 1993.

Access Minutes of Use (Millions):

1992 1991 % Change
Interstate ............ .. . . i, 50,6464 47,2553 7.0%
Intrastate ............. ... .. oo 13,9942 18,2377 5.7%
WSl b0 co 00 0nananonoasanoca0nnnense 64,6406 60,4930 6.7%

Access minutes of use represent the volume of traffic carried by interexchange carriers between
LATAs, both interstate and intrastate, using BellSouth Telecommunications’ local facilities. Total
access minutes of use increased by 4,047.6 million or 6.7% in 1992 compared to a 6.1% increase in
1991. The 1992 increase in access minutes of use is partially attributable fo intralLATA toll competi-
tion (which has the effect of increasing access minutes of use while reducing toll messages), the
increase in access lines and, to a slight extent, the occurrence of Hurricane Andrew. The growth ratein
total minutes of use continues to be negatively impacted by the migration of interexchange carriers to
categories of service that have a lower fixed charge as opposed to a volume-driven charge.

1992 1991 % Change
Toll Messages (Millions). . ........... ..., 1,280.5 1,390.0 (7.9%)

Toll messages, comprised of Message Telecommunications Service (“MTS") and Wide Area Tele-
communications Service (“WATS""), decreased 109.5 million (7.9%) compared to 1991. Strong compe-
tition in the intralLATA toll market and the effects of expanded local calling area plans in several
states are having a continuing impact on toll message volumes. A new expanded local calling area in
Louisiana, effective in March 1992, accounted for approximately 71% of the decline for the year. These
plans and the effects of competition have the effect of shifting calls from toll to local service and access,
respectively, but the corresponding revenues are not generally shifted at commensurate rates. The
decline in toll message volumes is expected to continue for the foreseeable future.

Competition. BellSouth Telecommunications faces increasing competition in virtually all as-
pects of its business. Advances in technology, as well as regulatory, legislative and judicial actions,
have expanded the types of services and products available in the market as well as the number of
alternative providers offering telecommunications services. These trends are expected to continue
over the next decade and at an increasing rate in the near future.

Technological developments will dictate the type of network that telecommunications carriers
will deploy in the future, thus indicating a strong need for continuing evolutionary changes in the
regulatory environment. The development of an information rich telecommunications infrastructure
will most likely increase the number of providers and number of alternative technologies available in
the marketplace. In addition, the deployment and utilization of existing technologies (such as cable
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television, cellular, private branch exchange, private line, fiber optic ring and other services) and the
development of new technologies (such as personal communications and mobile data services) is
expected to compete with BellSouth Telecommunications’ wireline network.

BellSouth Telecommunications continues to advocate changes in regulatory, legislative and judi-
cial constraints. These changes are necessary for BellSouth Telecommunications to compete effec-
tively with the new service providers. BellSouth Telecommunications’ ability to meet this growing
competition depends to a great extent on the actions of regulators and legislators and its ability to
continue to adapt its business and operations to the developing competitive markets.

BellSouth Telecommunications currently accounts for the economic effects of regulation under
SFAS 71, “Accounting for the Effects of Certain Types of Regulation.” A key criterion for applicability
is that it must be reasonable to assume that rates set by regulators to recover specific costs can be
charged to and collected from customers. Because of the increasing competition in the telecommunica-
tions industry, BellSouth Telecommunications’ business environment is subject to rapid and unantici-
pated changes. If competition in the marketplace were to increase so that BellSouth
Telecommunications could not charge prices based on costs, regardless of regulatory action, SFAS 71
would no longer be applicable. The subsequent effect on BellSouth Telecommunications’ financial
statements could be significant depending upon the nature, magnitude and timing of the marketplace
changes.

OTHER MATTERS

Accounting Pronouncements. Effective January 1, 1993, BeliSouth Telecommunications adopted
SFAS 106, “Employers’ Accounting for Postretirement Benefits Other Than Pensions”. The state-
ment requires employers to accrue the cost of providing postretirement benefits other than pensions
during the period employees are expected to earn the benefit.

BellSouth Telecommunications will recognize a portion of BellSouth’s estimated transition bene-
fit obligation of $1.5 billion over the average remaining service period of active plan participants,
which is 15 years. Based on this transition method, BellSouth Telecommunications’ 1993 expense is
projected fo be about $243.0, which is approximately 10% higher than the projected 1993 postretire-
ment expense determined under the former accounting method. The effect on net income, therefore,
is not expected to be material. However, because BellSouth Telecommunications is regulated, the
ultimate effect on the financial statements will depend on the ratemaking treatment authorized. (See
Note E.)

Also effective January 1, 1998, BellSouth Telecommunications adopted SFAS 109, “Accounting
for Income Taxes,” which requires companies to compute deferred income taxes using a liability
approach rather than the deferred method previcusly required under Accounting Principles Board
Opinion No. 11. BellSouth Telecommunications does not anticipate a significant impact to expense or
net income as a result of implementing SFAS 109. However, because BellSouth Telecommunicationsis
subject to accounting rules applicable to regulated entities, the ultlmate financial impact will depend
on the future regulatory treatment. (See Note G.)

In November 1992, The Financial Accounting Standards Board issued SFAS 112, “Employers’
Accounting for Postemployment Benefits,”” which BellSouth Telecommunications is required to adopt
by 1994. The statement requires employers to accrue the cost of postemployment benefits provided to
former or inactive employees after employment but before retirement. BellSouth Telecommunica-
tions is currently evaluating the provisions of the new statement. The impact of adoption of the
statement on BellScuth Telecommunications’ net income or financial position has not been deter-
mined with any certainty.

20




Hurricane Andrew., Operating results for 1992 reflect approximately $45.0 of expenses, after the
effect of regulatory deferrals and insurance recovery, related to damage to BellSouth Telecommunica-
tions’ facilities, primarily in Florida, caused by Hurricane Andrew. An additional $64.0 of expense has
been deferred for recognition in future years. As a result of this deferral, expense of approximately
$16.0 will be recognized in each of the years 1993 through 1996.

Environmental Issues. BellSouth Telecommunications is subject to & number of environmental
proceedings as a result of the operations of its subsidiaries and shared liability provisions in the Plan
of Reorganization, related to the Modification of Final Judgment. BellSouth Telecommunications
expects that it will be required to expend funds to remedy certain facilities including, as previously
disclosed, the remediation of sites with underground fuel storage tanks for which BellSouth Telecom-
munications recognized a liability of $24.1 during 1992. BellSouth Telecommunications continues to
believe that expenditures in connection with any additional remedial actions under the environmental
protection laws or related matters will not have a material impact on BellSouth Telecommunications’
operating results or financial condition.

Work Force Reductions. In November 1992, BellSouth Telecommunications announced plans to
reduce its work force by approximately 8,000 employees by 1996, the majority of which is expected to
be accomplished through normal attrition. The reductions are expected to be divided approximately
equally between craft and management employees. Targeted offers will be made to managers as
needed and involuntary separations of managers are possible. The contract with the CWA contains
provisions for dealing with craft employees whose jobs are affected. BellSouth Telecommunications
could incur early termination charges in connection with these reductions, although the financial
impact, while potentially significant, is not known at this time.
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REPORT OF MANAGEMENT

These financial statements have been prepared in conformity with generally accepted accounting
principles and have been audited by Coopers & Lybrand, independent accountants, whose report is
contained herein.

The integrity and objectivity of the data in these financial statements, including estimates and
judgmients relating to matters not concluded by the end of the year, are the responsibility of the
management of BellSouth Telecommunications. Management has also prepared all other information
included in this Annual Report unless indicated otherwise.

Management maintains a system of internal accounting controls which is continuously reviewed
and evaluated. However, there are inherent limitations that should be recognized in considering the
assurances provided by any system of internal accounting controls. The concept of reasonable assur-
ance recognizes that the cost of a system of internal accounting controls should not exceed, in
management’s judgment, the benefits to be derived. Management believes that BellSouth Telecom-
munications' system does provide reasonable agsurance that the transactions are executed in accor-
dance with management’s general or specific authorizations and are recorded properly to maintain
accountability for assets and to permit the preparation of financial statements in conformity with
generally accepted accounting principles. Management also believes that this system provides reason-
able assurance that access to assets is permitted only in accordance with management’s authoriza-
tions, that the recorded accountability for assets is compared with the existing assets at reasonable
intervals and that appropriate action is taken with respect to any differences. Management also seeks
to assure the objectivity and integrity of its financial data by the careful selection of its managers, by
organizational arrangements that provide an appropriate division of responsibility and by communi-
cations programs aimed at assuring that its policies, standards and managerial authorities are under-
stood throughout the organization. Management is also aware that changes in operating strategy and
organizational structure can give rise to disruptions in internal controls. Special attention is given to
controls while the changes are being implemented.

Management maintains a strong internal auditing program that independently assesses the
effectiveness of the internal controls and recommends possible improvements thereto. In addition, as
part of its audit of these financial statements, Coopers & Lybrand completed a review of the account-
ing controls to establish a basis for reliance thereon in determining the nature, timing and extent of
audit tests to be applied. Management has considered the internal auditor’s and Coopers & Lybrand’s
recommendations concerning the system of internal control and has taken actions that we believe are
cost-effective in the circumstances to respond appropriately to these recommendations. Management
believes that as of December 81, 1992, the system of internal controls was adequate to accomplish the
objectives discussed herein.

Management also recognizes its responsibility for fostering & strong ethical climate so that
BellSouth Telecommunications’ affairs are conducted according to the highest standards of personal
and corporate conduct. This responsibility is characterized and reflected in BellSouth’s “Personal
Responsibility’’ booklet, which is distributed to, and acknowledged in writing by, all employees.
BellSouth Telecommunications maintains a program to assess compliance with these policies.

F. DUANE ACKERMAN LARRY L. SCHOOLAR
President and Chief Executive Officer Vice President and Comptroller

February 3, 1993
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AUDIT COMMITTEE CHAIRMAN’S LETTER

The Audit Committee of the Board of Directors consists of four independent Directors who are
neither officers nor employees of BellSouth Telecommunications. The Committee is responsible for
oversight of the internal controls of the Company and the objectivity of its financial reporting. The
Audit Committee met four times during 1992 and reviewed with the Director — Internal Auditing,
Coopers & Lybrand and management, the various audit activities and plans, together with the results
of selected internal audits. The Audit Committee also reviewed the financial reporting process and the
adequacy of internal controls. The Audit Committee recommended the appointment of Coopers &
Lybrand as the independent accountants and considered factors relating to their independence. The
Director — Internal Auditing and Coopers & Lybrand met privately with the Audit Committee on
occasion to encourage confidential discussions as to any auditing matters.

Lroyp C. ELAM
Chairman, Audit Committee

February 8, 1693
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ITEM 8. CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

REPORT OF INDEPENDENT ACCOUNTANTS

BellSouth Telecommumcatlons Inc.
Atlanta, Georgia :

We have audited the accompanying consolidated financial statements and financial statement
schedules of BellSouth Telecommunications, Inc. and Subsidiaries listed in Item 14(a) of the Form
10-K. These financial statements and financial statement schedules are the responsibility of the
Company’s management. Qur responsibility is to express an opinion on these financisl statements and
financial statement schedules based on our audits.

We conducted our audits in accordance with generally accepted audlt.mg standards. Those stan-
dards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test bagis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reason-
able basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,’
the consolidated financial position of BellSouth Telecommunications, Inc. and Subsidiaries as of"
December 31, 1992 and 1991, and the consolidated results of their operations and their cash flows for
each of the three years in the period ended December 31, 1992, in conformity with generally accepted
accounting principles. In addition, in our opinion, the financial statement schedules referred to above,
when considered in relation to the basic financial statements taken as a whole, present fairly, in all
material respects, the information required to be included therein.

Coopers & Lybrand

Atlanta, Georgia
February 3, 1993

CONSENT OF INDEPENDENT ACCOUNTANTS

We consent to the incorporation by reference in the registration statements of BellSouth Tele-
communications, Inc. on Form S-3 (File Nos. 33-47075 and 33-49283) of our report dated February 3,
1993, on our audits of the consolidated financial statements and financial statement schedules of
BellSouth Telecommunications, Inc. listed in Item 14(a) of this Form 10-K.

Coopers & Lybrand

Atlanta, Georgia
February 22, 1993
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BELLSOUTH TELECOMMUNICATIONS, INC.
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS

{In Millions)

Operating Revenues: ,
Local 8ervice . ... v vttt ittt it et aaoao
Interstate access ......., e e e
Intrastate access .......... e PN

" Total Operating Revenues. . . . . .........o.oouueenn.
Operating Expenses: N
Cost of servicesand products . . .....................

Depreciation . ........000vetnneeronrennnenas e
Selling, general and administrative. . ............... .

“Total Operating Expenses . .. ..oovvviinennenneans

OperatingIncome . .. ..........0iiiviininnnnneennn
Interest Expense{Note H) ..........................
OtherIncome, net. . ........coviiiiieiiinnnn e

Income Before Income Taxes and Extrao.rdinary Loss.......
Provision for Income T_a'xes MNote G) . ........oiiviinnn

Income Before Exfraordinary Loss............ oo
Extraordinary Loss on Early Extinguishment of Debt,
netoftax NoteD) ........ ... ..

NetIncome. .. .o vttt e e ettt e et i eeann

Retained Earnings:
At beginningofyear ........... .. .. .. ... .. .. ...
Add: NetIncome ..........cciiiiinenrrnnnnnnnnnns
Deduct: Dividends declared ........................
Deduct: Other adjustments ........................

Atendofyear ....... ... it

For the Years Ended December 31,

1992 1991 199¢
$ 62360 $ 58462 $ 5664.6
20456 28581  2,841.9
871.8 866.7 911.8
11,2488  1,373.7 '1,565.4
1,879.9  1,822.7  1,778.0
13,182.1 12,7674 12,761.7
5,050.6  4,905.1  4,941.7
2,859.9 2,819.1  2,788.2
23480  2,3216  2,179.1
10,258.5 10,0458  9,859.0
29236  2,721.6  2,902.7
583.3 649.8 626.2
75.5 9 27.4
24158  2,072.7  2,303.9
800.8 646.9 707.9
1,6150 14258  1,596.0

40.7)  — —
$ 1,574.3 $ 14258 $ 1,596.0
$ 3,983.5 $ 3,970.6 $ 38,770.2
1,574.3 14258  1,596.0
(1,587.8) (1,412.9) (1,395.6)

(3.0 — —
$ 3,967.0 $ 3,9835 §$ 3,970.6

The accompanying notes are an integral part of these financial statements.
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BELLSOUTH TELECOMMUNICATIONS, INC.
CONSOLIDATED BALANCE SHEETS

(In Millions)
December 31,
1992 1991
ASSETS
Current Assets:
Cashandcashequivalents . ... ................ 00 ivvnnon.. $ 1330 % 1354
Current receivables, net of allowance for uncollectibles of $87.2 :
and $85.0 ... e e e e 1,944.7 1,880.5
Material and supplies .............. 0.0t 385.8 341.5
Other current assets .. ..........cvuiernnenneseeneann 79.6 49.1
Total Current Assets . ..........c.0iiime i, 2,643.1 2,406.5
Investments In and Advances to Affiliate. . ....................... 30.3 31.1
Property, Plant and Equipment, net (Note B) ..................... 23,3119 23,241.7
Deferred Charges and Other Assets . . ... ..., 557.0 642.2
Total ASSetS . .. .ottt $26,442.3 $26,321.5
LIABILITIES AND SHAREHOLDER’S EQUITY
Current Liabilities:
Debt maturing within one year Note D) . ... ... oo e en . $ 9469 $ 8524
Accounts payable.. . . .. P 000000000000 000D000A006A00008D0GCOGE 989.5 943.8
Other current liabilities (Note C) . ... ........ ..., 1,780.4 1,737.9
Total Current Liabilities . . ........... .00, 3,716.8 3,634.1
Long-Term Debt (Note D) .. ... ..ot et e e 6,336.0 6,402.7
Deferred Credits and Other Liabilities:
Accumulated deferred income taxes . ... ...... 0.0 ut .. 3,639.5 3,769.4
Unamortized investment tax credits . ... ....................... 604.3 692.2
Other liabilities and deferred credits .......................... 763.0 500.6
Total Deferred Credits and Other Liabilities ................... 5,006.8 4,962.2
Shareholder’s Equity:
Common stock, one share, noparvalue ........................ 7.415.7 7,4389.0
Retained earnings .. ..ottt in e e e, 3,967.0 3,983.5
Total Shareholder’s Equity .. ......... ..o iitnnnn .. 11,382.7 11,422.5
Total Liabilities and Shareholder’s Equity ................... $26,442.3 $26,321.5

The accompanying notes are an integral part of these financial statements.
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BELLSOUTH TELECOMMUNICATIONS, INC,
© CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Millions)

For the Years Ended December 31,

Cash Flows from Operating Activities: LeD) tell 1990
Netincome . ... .ttt ittt ittt e e $ 1,674.3 % 1,4258 § 1,596.0
Adjustments to net income:
Depreciation . .. ......civiiiirivnimniineereeeenann 2,859.9 2,819.1  2,738.2
Summary tax assessment settlement . .. ............... 90.9 — —
Provision for losses on bad debts....... N 142.5 157.3 126.7
Write-off of unamortized debt issuance costs due to early
extinguishmentof debt ... ...... ... ... ... ... .. 373 - —
Deferred income taxes and unamortized investment tax
credits . ... e e e (147.5) (406.3) (263.2)
Allowance for funds used during construction ........... (15.8) (18.1) (17.6)
Net change in current receivables .. .................. (206.7) (111.8) (39.6)
Net change in material and supplies . ................. (135.0) (59.8) (59.3)
Net change in accounts payable and other current liabilities 86.0 (32.7) (108.9)
Net change in deferred charges and other assets .. ....... 3.7 1344 87.3
Net change in other liabilities and deferred credits ....... 162.0 1209 141.0
Other reconciling items, net ........................ (2.4) 1.5 14.9
Net cash provided by operating activities . ............ 44497  4,030.3  4,2155
Cash Flows from Investing Activities:
Capital expenditures . ...........ciuiumnrerunnnrnns (2,845.8) (2,747.3) (2,938.4)
Proceeds from disposals of property, plant and eqmpment . 82.9 55.9 70.9
Other investing activities, net. . . .. ... ... ... ... ... (1.1} (2.1) 6
Net cash used in investing activities. . . ... ... ........ (2,764.0) (2,693.5) (2,866.9)
Cash Flows from Financing Activities:
Proceeds of short-termdebt .......... ... ... . ..., 10,713.9 13,679.3 14,6413
Repayment of short-termdebt .............. ... .. ... (10,674.8) (13,431.8) (14,626.8)
Advances from parent and affiliates .................... 267.8 —_ 48.3
Repayment of advances from parent and affiliates. ......... (270.2) — —
Proceeds of long-termdebt .. ..... ..o v 543.2 — —
Repayment of longtermdebt .. ....... ... ... ... Lt (626.7) (28.9) (83.5)
Payment of call premium . .............. ... . ..t (33.4) — —
Payment of capital lease obligations .................... (13.4) (18.8) (83.1)
Equity investment of parent. . . ....................... 24.0 9.8 25.6
Dividends paidtoparent ......... ... ... ... ... ... . ..., (1,618.5) (1,414.5) (1,333.9)
Net cash used in financing activities. .. .............. (1,688.1) (1,304.9) (1,342.1)
Net Increase in Cash and Cash Equivalents .............. (2.4) 31.9 6.5
Cash and Cash Equivalents at Beginning of Period .. ... .. .. 135.4 103.5 97.0
Cash and Cash Equivalents at End of Period ............. $ 1330% 1354 % 1035

The accompanying notes are an integral part of these financial statements.
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BELLSOUTH TELECOMMUNICATIONS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
{Dollars in Millions)

Note A — ACCOUNTING POLICIES

Basis of Presentation.. BellSouth Telecommunications, Inc. (‘“‘BellSouth Telecommunications’’)
is a wholly-owned subsidiary of BellSouth Corporation (‘BellSouth™). Effective at midnight Decem-
ber 31, 1991, South Central Bell Telephone Company (“‘South Central Bell”’) and BellSouth Services
Incorporated (“BellSouth Services”) (a jointly-owned service subsidiary of South Central Bell and
Southern Bell Telephone and Telegraph Company (‘‘Southern Bell’”)) merged with and into Southern
Bell and Southern Bell’s name changed to BellSouth Telecommunications. The accompanying finan-
cial statements reflect the operations of South Central Bell, Southern Bell, BellSouth Services, and
several smaller affiliated companies transferred to BellSouth Telecommunications as though the
merger and such transfers had occurred on January 1, 1989. BellSouth Telecommunications main-
tains substantially all of its accounts and records in accordance with the Uniform System of Accounts
prescribed by the Federal Communications Commission (“FCC”) and makes certain adjustments
necessary to present the accompanying financial statements in accordance with generally accepted
accounting principles applicable to regulated entities. Such principles differ in certain respects from
those used by unregulated entities, but are required to appropriately reflect the financial and eco-
nomic effects of regulation and the rate-making process. Significant differences resulting from the
application of these principles are disclosed elsewhere in these Notes to Consolidated Financial
Statements where appropriate.

Cash and Cash Equivalents. BellSouth Telecommunications considers all highly liquid invest-
ments with an original maturity of three months or less to be cash equivalents. Investments with an
original maturity of over three months to one year are not considered cash equivalents and, if any, are
included as temporary cash investments on the consolidated balance sheets.

Property, Plant and Equipment. The investment in property, plant and equipment and materials
dedicated to providing telecommunications services is stated at original cost. Depreciation is based on
the remaining life method of depreciation and straight-line composite rates determined on the basis of
equal life groups of certain categories of telephone plant acquired in a given year. Depreciation
expense also includes amortization of certain classes of telephone plant and identified depreciation
reserve deficiencies over periods allowed by regulatory authorities. When depreciable plant is disposed
of, the original cost less net salvage value is charged to accumulated depreciation.

Material and Supplies. . New and reusable material is carried in inventory principally at average
original cost, except that specific costs are used in the case of large individual items. Nonreusable
material is carried at estimated salvage value.

Maintenance and Repairs. The cost of maintenance and repairs of plant, including the cost of
replacing minor items not effecting substantial betterments, is charged to operating expenses.

Allowance for Funds Used During Construction. Regulatory authorities allow BellSouth Telecom-
munications to accrue interest as a cost of constructing certain plant and as an item of income
(interest charged construction). Such income is not realized in cash currently but will be realized over
the service life of the related plant as the resulting higher depreciation expense and plant investment
are recovered in the form of increased revenues.

Income Taxes. - BellSouth Telecommunications is included in the consolidated Federal income tax
return filed by BellSouth and its subsidiaries. Deferred income taxes are provided to refiect the effect
of timing differences in the recognition of revenues and expenses for financial and income tax
reporting purposes, except where regulatory authority dictates flow-through accounting. Timing
differences result primarily from the use of accelerated methods and shorter lives in computing
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BELLSOUTH TELECOMMUNICATIONS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in Millions)

Note A — ACCOUNTING POLICIES (Continued)

depreciation for tax purposes. The cumulative net amount of tax timing differences for which deferred
income taxes had not been provided at December 31, 1992, due to flow-through accounting, was
$580.2.

For financial reporting purposes, BellSouth Telecommunications is amortizing deferred invest-
ment tax credits earned prior to the 1986 repeal of the investment tax credit and also some transi-
tional credits earned after the repeal. The credits are being amortized as a reduction to the provision
for income taxes over the estimated useful lives of the assets to which the credits relate.

Note B — PROPERTY, PLANT AND EQUIPMENT
Property, plant and equipment is summarized as follows at December 31:

1992 1991
Land . ..ottt et et e e i $ 1563 § 1541
Building and building improvements. . .................... 2,556.0 2,464.4
Operating and other equipment .. ............ ... ... .. T71.5 T17.7
Furnitureand fixtures . . . ....... ittt 1,996.7 1,958.0
Central office equipment .. ...... ... ... ... .. i 13,803.9 13,1823
Outside plant . . .. v vt it e e 17,813.5 17,050.8
Station equipmient . ... ... i e e 612.6 1,267.2
Capital leases. . ... ... vv ittt e 62.2 70.4
Plant under construction . ... ...ttt 440.1 264.6
17 1= o 16.5 25.5
38,324.3 37,155.0
Less: Accumulated depreciation ......... ... Ll 15,0124 13,9133
Total Property, Plant and Equipment, net .............. $23,311.9 $23,241.7
Note C — OTHER CURRENT LIABILITIES
Other current liabilities are summarized as follows at December 31:
1992 1991
Taxes CCTUEA . . ¢ v v v ettt ettt i tn et $ 311.3 $ 3215
Advanced billing and customer deposits ..................... 414.2 427.2
Dividends payabletoparent. . .. ......c v it 139.3 170.0
Salaries and wages payable . ... ... ... . . i i 281.4 237.5
Interest andrentsacerued . . .. ..., it ettt e 258.9 237.0
Compensated absences. . ... .. ....ovuiiniinn s 293.4 272.6
017 =Y o O 819 72.1
Total Other Current Liabilities . ............. ... ... ..., $1,780.4 $1,737.9
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BELLSOUTH TELECOMMUNICATIONS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in Millions)
Note D — DEBT

Debt Maturing Within One Year: Debt maturing within one year is included as debt in BellSouth
Telecommunications’ computation of debt ratios and consisted of the following at December 31:

Description 1992 1991 19%0
Advances and Notes Payable:
Advances from BellSouth and affiliates . ............... $314 §— $—
Commercial paper (8) ... ....ovvueernnn.. S e 8630 8213 6741
Current maturities of long-term debt ................... 52.5 31.1 32.5
{7 e $946.9° $852.4 $706.6
' : 1992 1991 1990
Advances from BellSouth and affiliates:
Maximum amount outstanding during period ........... $ 3874 $— $ —
Average amount outstanding during the period (b) ....... $ 217 $ — $ —
Weighted average interestrate . .................. P 3.712% — —
Weighted average interest rate during the peried (c) ... ... 3.7% — —
Commercial Paper:

Maximum amount outstanding during period ........... $945.7 $910.0 $756.5
Average amount outstanding during the period (b) ....... $640.3 $746.1 $642.1
Weighted average interestrate .. .................... 3.658% 46%9% 8.42%

Weighted average interest rate during the period (c) ...... 3.71% 6.0% 8.28%

(a) Due in 270 days or less.
(b) Determined by computing the average face amount of monthly ending balances in each category.

(¢) Determined by dividing the average monthly face amount described in (b) into aggregate related
interest expense.

BellSouth Telecommunications has committed credit lines aggregating $976.9 with various banks
which are maintained generally to support commercial paper borrowings. There were no borrowings
under the committed lines at December 31, 1992, BellSouth Telecommunications also maintains
uncommitted lines of credit of $40.0. There are no significant commitment fees or requirements for
compensating balances associated with any lines of credit.

At December 31, 1992, the recorded amount of Debt Maturing Within One Year approximates the
fair value due to the short-term nature of the liabilities.
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BELLSOUTH TELECOMMUNICATIONS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
{Dollars in Millions)
Neote D — DEBT (Continued)
Long-Term: Long-term debt is summarized as follows at December 31:

1992 199
. Recorded Recorded

Description Inferest Rates Maturities Amount Fair Value Amount
Debentures: 3%% - 6%% 1995-2004 §$ 6050 $ 537.0 $ 675.0

%% - 8%% 1999 - 2032 3,335.0 3,336.5 2,785.0
8%% - 10%% 2001 - 20286  2,375.0 2,473.3 2,925.0

6,315.0 6,346.8 6,385.0

Capital leases and other........ 73.0 — 67.9
Unamortized discount, net . ... .. (52.0) — (50.2)
Total .................. $6,336.0 — $6,402.7

Maturities of long-term debt outstanding at December 31, 1992 are summarized below:
1993 1994 1995 1956 1997 Thereafter Total

Maturities. .. .................. $52.6 $30.9 $51.0 $4.7 $784 $6,223.0 $6,440.5

The estimate of fair value for Debentures is based on the December 31, 1992 closing market price
for each issue. Capital leases and other at December 31, 1992 consists of $29.2 in capital leases and
$43.8 of other debt of which $42.4 is payable to BellSouth Capital Funding Corporation, an affiliate of
BellSouth Telecommunications,

In July 1992, BellSouth Telecommunications sold $250.0 in aggregate principal amount of Forty
Year 8%4% Debentures, due July 1, 2032. Proceeds from this sale were used to redeem and refinance
the outstanding $250.0 Thirty-Nine Year 9%% Debentures due September 15, 2018, which were issued
by South Central Bell. In August 1992, BellSouth Telecommunications sold $300.0 in aggregate
principal amount of Forty Year 7%% Debentures, due August 1, 2032. Proceeds from this sale were
used to redeem and refinance the outstanding $300.0 Forty Year 10%% Debentures due December 18,
2025, which were issued by Southern Bell. A charge of $40.7, net of taxes of $30.0, for expenses
associated with these issues, including call premiums, unamortized debt discount and unamortized
issuance costs, was recognized during 1992 as an extraordinary loss on early extinguishment of debt.

In February 1993, BellSouth Telecommunications sold $275.0 aggregate principal amount of
Seven Year 6%4% Notes, due February 1, 2000 and $150.0 aggregate principal amount of Twelve Year
7% Notes, due February 1, 2005. The net proceeds from the sales of the notes were used to redeem and
refinance the outstanding $150.0 Thirty Year 8% Debentures due July 1, 1999, which were issued by
Southern Bell, the outstanding $125.0 Thirty-Two Year 8%% Debentures due November 1, 2001,
which were issued by South Central Bell, and the outstanding $150.0 Thirty-Four Year 8/%% Deben-
tures due December 1, 2004, issued by South Central Bell. The expenses and loss associated with the
refinancing of these issues are not material. BellSouth Telecommunications has filed shelf registra-
tion statements with the Securities and Exchange Commission under which it may offer up to $625.0
additional amount of its debt securities.

Note E — PENSION PLAN AND OTHER POSTRETIREMENT BENEFITS

Pension Plans. Substantially all employees of BellSouth Telecommunications participate in Bell-
South’s noncontributory defined benefit pension plans. Plans covering salaried employees generally
provide benefits based on years of credited service and employees’ average compensation for a speci-
fied period. Pension benefits for hourly employees generally are based on specified benefit amounts
and years of service. BellSouth’s funding policy is to make contributions to trust funds with the
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BELLSOUTH TELECOMMUNICATIONS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
{Dollars in Millions)

Note E — PENSION PLAN AND OTHER POSTRETIREMENT BENEFITS (Continued)

objective of accumulating sufficient assets to pay all pension benefits for which BellSouth is liable.
Pension plan contributions are actuarially determined using the aggregate cost method, an acceptable
funding method under the Employee Retirement Income Security Act of 1974 (“ERISA’"), subject to
ERISA and Internal Revenue Service limitations. Trust assets held consist primarily of equity securi-
ties and fixed income investments.

BellSouth’s net periodic pension cost is computed in accordance with Statement of Financial
Accounting Standards (“SFAS”) 87, “Employers’ Accounting for Pensions”. Accordingly, net periodic
pension cost is determined using a different actuarial cost method and different actuarial assumptions
than those used for funding purposes. Pension cost computed under SFAS 87 includes the effect of
anticipated future improvements to the pension plans that are consistent with past practice.

Pension cost allocated from BellSouth recognized in 1992, 1991 and 1990 was $155.3, $133.4 and
$117.8, respectively. SFAS 87 requires certain disclosures to be made with respect to the components
of net periodic pension cost for the period and a reconciliation of the funded status of the plan with
amounts reported in the balance sheets. Such disclosures are not presented because the structure of
the BellSouth plans does not permit disaggregation of relevant plan information on an individual
company basis,

The projected benefit obligation for 1992 and 1991 was determined using a discount rate of 7,75%,
an assumed rate of compensation increase of 5.7%, and an expected long-term rate of return on plan
assets of 8.0%. Accrued pension cost at December 31, 1992 and 1991, of $426.8 and $271.5, respec-
tively, is included in Other Liabilities and Deferred Credits.

BellSouth Telecommunications offered special early retirement options to management employ-
ees in 1991 and 1990. In July 1991, approximately 3,000 managers elected to retire under a special
voluntary early retirement offer. All employees who elected to retire under this option agreed to
voluntarily separate from employment on or before October 31, 1991 and became immediately service
pension eligible. The 1990 offer was accepted by 1,100 management employees who were service
pension eligible and elected, by December 31, 1990, to voluntarily separate from employment on or
before April 30, 1991. Managers retiring under both the 1891 and 1990 early retirement offers had the
option, under the 1991 offer, of accepting the present value of their pension benefits as a lump-sum
payment instead of an annuity. Electing employees were eligible to receive certain benefits, including a
special payment equivalent to five percent of their base pay times full years of service (not to exceed
100% of base pay), net of certain offsets. The retirement options were accounted for in accordance
with SFAS 88, “Employers’ Accounting for Settlements and Curtailments of Defined Benefit Pension
Plans and for Termination Benefits.”” Accordingly, BellSouth Telecommunications recognized expense
of $68.1 in 1991 and $14.0 in 1990 related to these offers.

Postretirement Benefits Other Than Pensions, BellSouth Telecommunications also provides cer-
tain health care and life insurance benefits to substantially all employees that retire from BellSouth
Telecommunications eligible for a service or disability pension benefit. The cost of providing health
care and life insurance benefits for both active and retired employees was $524.1, $507.0 and $465.5in
1992, 1991 and 1990, respectively. Included in these costs were $161.2, $155.7 and $145.6 in 1992,
1991 and 1990, respectively, for postretirement health care benefits other than those provided on a
pay-as-you-go basis. At December 31, 1992, there were approximately 38,500 retirees and 82,900
active employees eligihle to receive these benefits.

The costs of providing nonrepresented employees postretirement health care benefits are being
accrued and funded over the working lives of active employees. Certain nonrepresented retiree
benefits, however, are recognized on a pay-as-you-go basis. Postretirement health care benefit costs for
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Note E — PENSION PLAN AND OTHER POSTRETIREMENT BENEFITS (Continued)

both active and retired employees represented under the collective bargaining agreement are being
accrued and funded into a separate tax advantaged trust. These contributions are funded over the
working lives of active employees and the remaining lives of the retirees. Postretirement life insur-
ance benefit costs are accrued and funded over the working lives of active employees based on that
group’s historical claims experience.

In December 1990, the Financial Accounting Standards Board (‘‘the Board”) issued SFAS 106,
“Employers’ Accounting for Postretirement Benefits Other Than Pensions”, which BellSouth Tele-
communications adopted Jenuary 1, 1993. The statement requires employers to accrue the cost of
providing postretirement benefits other than pensions during the period employees are expected to
earn the benefit.

BellSouth Telecommunications will recognize a portion of BellSouth’s estimated transition bene-
fit obligation of $1.5 billion over the average remaining service period of active plan participants,
which is 15 years. Based on this transition method, BellSouth Telecommunications’ 1993 expense is
projected to be about $243.0, which is approximately 10% higher than the projected 1993 postretire-
ment expense determined under the former accounting method. The effect on net income, therefore,
is not expected to be material. However, because BellSouth Telecommunications is regulated, the
ultimate effect on the financial statements will depend on the ratemaking treatment authorized.

Note F — LEASES
BellSouth Telecommunications has entered into operating leases for facilities and equipment
used in operations. Rental expenses under operating leases were $258.7, $224.4 and $264.5 for 1992,
1991 and 1990, respectively. Capital leases currently in effect are not significant. The following table
summarizes the approximate minimum rentals under noncancelable operating leases in effect at
December 31, 1992:
1993 1994 1995 1996 1997 Thereafter Total

Minimum Rentals . ... ............. $101.4 $80.0 $63.2 $51.4 $46.5 $407.8 $750.3

Note G — INCOME TAXES
The provision for income taxes is summarized as follows:

1992 1991 1990
Federal:
Current . ... i e e $810.3 $ 9089 $ B43.1
Deferred, net ............. .. ... ..., (74.4) (276.5) (140.2)
Investment tax credits, net . ................ (87.9) (108.8) (128.4)
648.0 523.6 574.5
State:
Current ......... .. ciii .. 134.2 152.8 132.2
Deferred,net ............. .. ... ....... 18.6 (29.5) 1.2
152.8 123.3 133.4
Total provision for income taxes .......... $800.8 $ 6469 § 7079
Amortization of investment tax credits .......... $ 882 $1053 § 1265
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Note G — INCOME TAXES (Continued)

The components of deferred tax, net, resulting from timing differences in the recognition of
revenue and expense items for tax and financial reporting purposes, were as follows:

1992 1991 1990
Property, plant and equipment ................ $ (8.4) $(130.2) $ (104)
Pensionbenefits . . ......................... (61.6) (61.3) (40.9)
Other timing differences . .. .................. 42 (1145) (B1.T)
Total .....ccoiiuiviiniiiiiiiiienns, $(565.8) $(306.0) $(139.0)

A reconciliation of the Federal statutory income tax rate to BellSouth Telecommunications’
effective tax rate follows:

. . _ 1992 1991 1990
Federal statutory taxrate .................... 34.0% 34.0% 34.0%
State income teaxes, net of Federal income tax benefit 4.2% 3.8% 3.7%
Amortization of investment tax credits. .......... 8.7%) (5.1%) (5.5%)
Miscellaneous items, net ..................... (1.4%) (1.6%) (1.5%)

Effectivetaxrate ................. .. .. .... 33.1% 312% 30.7%

Effective January 1, 1993, BellSouth Telecommunications adopted SFAS 109, “Accounting for
Income Taxes,’” which requires companies to compute deferred income taxes using a liability approach
rather than the deferred method previously required under Accounting Principles Board Opinion
No. 11. BellSouth Telecommunications does not anticipate a significant impact to expense or net
o~ income as a result of implementing SFAS 109. However, because BellSouth Telecommunications is
subject to accounting rules applicable to regulated entities, the ultimate financial impact will depend
on the future regulatory treatment.

Note H — ADDITIONAL INCOME STATEMENT DATA

1992 1991 1990
Interest Expense:
Longtermdebt..............ci0viieinnn.. $530.2 $533.9 $534.2
Notespayable . .. .......... o 272 486 59.6
Other ... ...t i i i 25.9 67.3 324
Total . ... .00 i $583.3 $649.8 $626.2
Depreciation of telephone plant as a percentage of
average depreciable telephoneplant............. 767% T7.76% T7.714%

In the aggregate, access revenue, revenue from billing and collection activities and rental of
facilities were approximately 30%, 31% and 32% of revenues for 1992, 1991 and 1990, respectively.
Substantially all of such revenues were from services provided to American Telephone and Telegraph
Company, BellSouth Telecommunications’ largest customer.
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Note I — SUPPLEMENTAL CASH FLOW INFORMATION

The following supplemental information is presented in accordance with the provisions of SFAS
95, “‘Statement of Cash Flows™:

1992 1991 1990
Cash paid for Interest and Income Taxes:
Interest . ......viiii ittt e e e e $578.8 $634.1 $602.7
INCOmeE XS . o v v vt i e e e e e $959.5 $992.7 $928.1
Net assets (liabilities) transferred te BellSouth
Telecommunications . ........cou it eneenenn. $(47.3) § (0.8) §$ 274

Note J — TRANSACTIONS WITH AFFILIATES

BellSouth Telecommunications has a contractual sgreement with BellSouth Advertising & Pub-
lishing Corporation (“BAPCO”), an affiliated company, wherein BAPCO publishes certain telephone
directories and in return pays BellSouth Telecommunications a publishing rights fee in its franchise
area, For the years ended December 31, 1992, 1991 and 1990, these fees, included in Other revenues,
were $598.2, $580.1 and $549.0, respectively.
Note K — FINANCIAL INSTRUMENTS

The following information is presented in accordance with the provisions of SFAS 107, “Disclo-
sures about Fair Value of Financial Instruments’:
Cash and Cash Equivalents

At December 31, 1992, the recorded amount of $133.0 for cash and cash equivalents approximates
fair value due to the short-term nature of these instruments.
Debt

See Note D for disclosures about the fair value of debt.

Note L — QUARTERLY FINANCIAL INFORMATION (UNAUDITED)

In the following summary of quarterly financial information, all adjustments necessary for a fair
presentation of each period have been included:

First Second Third Fourth
Quarter Quarter Quarter Quarter
1992
OperatingRevenues . ... .............covvun.., $3,268.6 $3,310.3 $3,311.1 $3,292.1
OperatingIncome ..................cc.iuvn... $ 8008 $ 8158 § 6979 $ 609.1
Income Before Extraordinary Loss on Early
Extinguishmentof Debt ...................... $ 4675 § 4419 $ 380.1 $ 13255
Extraordinary Loss on Early Extinguishment of Debt . — — $ (40.7) —_
NetIncome ......ciiiiiiiiiniii i $ 4675 $ 4419 §$ 3394 $ 3255
1991
OperatingRevenues . . .............ovivnun.. $3,161.1 $3,195.7 $3,233.8 $3,176.8
OperatingIncome .............0coviuuruunn.. $ 7083 $ 6763 $ 657.1 $ 6799
NetIncome ........c.iiiininnnnnennannn. $ 3728 §$ 3484 § 3374 § 367.2
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

‘No change in accountants or dlsagreements on the adoption of appropriate accounting standards
or financial dlsclosure have occurred during the periods included in this report.
PART IV
ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K
a. Documents filed as a part of the report:

Page(s)
(1) Selected Financial and Operating Data . .......c.ovivreneeeenron.. 14
Management’s Discussion and Analysis of Results of Operations . ....... 15-21
Report of Management . .............. .. ciiinrinrunnnanneenns 22
Audit Committee Chairman’s Letter. ................ e 23
Report of Independent Accountants . ...... ©0000000000000000000C 24
Conasolidated Financial Statements:
Consolidated Statements of Income and Retained Earnings............ 25
Consolidated Balance Sheets . .............. naccaocaasacosoncas 26
Consolidated Statements of Cash Flows . ........... ... ........... 27
Notes to Consolidated Financial Statements . ...................... 28 - 35
(2) Financial Statement Schedules:
V. — Property, Plant and Equipment .......................... 39 -40
VI. — Accumulated Depreciation . . . ...t 41 - 42
VIII. — Allowance for Uncollectibles ................. ... ... ...... 43
X. — Supplementary Income Statement Information............... 44

Financial statement schedules other than those listed above have been omitted because the
required information is contained in the financial statements and notes thereto or because such
schedules are not required or applicable.
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Exhibits:

Exhibits

identified in parentheses below, on file with the SEC, are lncorporated

herein by reference as exhibits hereto.

Exhibit
Number

3a

3d
4

10

12

24

Restated Articles of Incorporation:of BellSouth Telecommunications, Inc.
(Exhibit 3a to Form 10-K for the year ended December 31, 1991, File No.
1-1049).

Bylaws of BellSouth Telecommunications, Inc.

No instrument which defines the rights of holders of long and intermediate
term debt of BellSouth Telecommunications, Inc. is filed herewith pursuant
to Regulation S-K, Item 601(b){4)(iii){A). Pursuant to this regulation,
BellSouth Telecommunications, Inc. hereby agrees to furnish a copy of any
such instrument to the SEC upon request.

Agreement Concerning Contingent Liabilities, Tax Matters and Termination
of Certain Agreements among BellSouth and each of its telephone
subgidiaries and AT&T and its affiliates dated as of November 1, 1983,
(Exhibit 10h to Form 10-K for the year ended December 31, 1983, File No.
1-1049).

Computation of Ratio of Earnings to Fixed Charges. (Page 14 of this Form
10-X.)

Powers of Attorney.

b. Reports on Form 8-K:

None
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SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

BELLSOUTH TELECOMMUNICATIONS, INC.

/s/ Larry L. Schoolar

Vice President and Comptroller
February 22, 1993

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persons on behalf of the registrant and in the capacities and on the date
indicated.

PRINCIPAL EXECUTIVE OFFICER: DIRECTORS:
F. Duane Ackerman* E Duane Ackerman*
President and Chief Executive Officer Irving W. Bailey II*

James H. Blanchard*
Robert H. Boh*

PRINCIPAL FINANCIAL OFFICER J. Hyatt Brown*

AND PRINCIPAL ACCOUNTING OFFICER: Edward E. Crutchfield, Jr.*
Larry L. Schoolar* Frank R. Day*

Vice President and Comptrolter Lloyd C. Elam*

William W. Gaston™
Lawrence L. Gellerstedt, Jr.*
John W, Harris*

Mark C. Hollis*

Harry M. Lightsey, Jr.*
Thomas H. Meeker*

Jdoe M. Rodgers*

Charles J. Zwick*

*By: /s/ Larry L. Schoolar

(Individually and as Attorney-In-Fact)
February 22, 1993
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BELLSOUTH TELECOMMUNICATIONS, INC.
SCHEDULE V — PROPERTY, PLANT AND EQUIPMENT

Year Ended December 31, 1992
{Dollars In Millions)

COL. A COL. B COL.C COL. D COL.E COL.F

Balance at Additions Balance

Beginning of at Cost Retirements Other at End of

Classification Period (a) (b) Changes Period
Land & Land Improvements. ....... $ 1541 $ 1.1 $ 00 % 1.1 $ 156.3
Buildings & Building Improvements . . . 2,385.5 24.4 9.1) 75.0 2,475.8
Leasehold Improvements .......... 78.9 {0.4) (2.0) 3.7 80.2
Operating & Other Equipment . ... .. 7177 73.2 (32.4) 19.0 777.5
Furniture & Fixtures . ............ 1,958.0 178.2 (250.9) 1114 1,996.7
Central Office Equipment.......... 13,182.3 166.9 (655.8) 1,100.5 13,8939
Outside Plant .................. 17,050.8 653.0(D) (194.8) 3045 17,8135
Station Equipment............... 1,267.2 48.4 (708.9) 59 612.6
Capital Leases .. ................ 70.4 38 (11.9) (0.1) 62.2
Construction in Progress .......... 264.6 1,753.7(g) 0.0 (1,578.2) 440.1
OtherPlant . ................... 25.5 24.7 (0.3) (34.4) 15.5
Total Property, Plant and

Equipment .................. $37,155.0 $2,927.0 $(1,766.1) $ 8.4 $38,324.3

Year Ended December 31, 1991
(Dollars In Millions)

COL. A COL. B COL. C COL.D COL. E COL. F
Balance at Additions Other Balance
. Beginning of at Cost Retirements Changes at End of
Classification Period (a) {c) Period
Land & Land Improvements. ... .... $ 1521 $ 0.8 $ 00 % 12 $ 1541
Buildings & Building Improvements . . . 2,315.1 259 (8.9) 53.4 2,385.5
Leasehold Improvements .......... 56.9 0.9 (1.7 22.8 78.9
Operating & Other Equipment . . . . .. 539.2 86.5 (34.7) 126.7 g
Furniture & Fixtures . ............ 1,770.4 143.3 (214.9) 259.2 1,958.0
Central Office Equipment.......... 12,467.9 201.7 (798.6) 1,311.3 13,1823
Outside Plant .................. 16,340.8 674.2(f) (240.5) 276.3 17,050.8
Station Equipment............... 1,399.1 52.0 (189.1) 5.2 1,267.2
Capital Lesses . ................. 59.9 227 (55.0) 428 70.4
Construction in Progress .......... 394.3 1,682.0(g) 0.7 (1,812.4) 264.6
OtherPlant . ................... 286.6 0.3 (04) (261.0) 255
Total Property, Plant and
Equipment .................. $35,782.3 $2,890.3 $(1,5643.1) $ 255 $37,155.0

The notes on page 40 are an integral part of this schedule.
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BELLSOUTH TELECOMMUNICATIONS, INC.
SCHEDULE V — PROPERTY, PLANT AND EQUIPMENT

Year Ended December 31, 1990
(Dollars In Millions)

COL. A COL.B COL.C COL. D COL.E COL.F
Balance at Additions Other Balance at

Beginning of at Cost Retirements  Changes End of

Classification . Period (a) (b) (c) Period
Land & Land Improvements ........ . $ 1493 % 3.0 $ (02 $00 $ 1521
Buildings & Building Improvements ... 2,240.1 84.7 9.4) (0.3) 2,315.1
Leasehold Improvements............ 55.6 4.8 (3.5) 0.0 56.9
Operating & Other Equipment ....... 534.1 50.2 44.7) (0.4) 539.2
Furniture & Fixtures .............. 1,643.3 288.9 (161.5) (0.3 1,770.4
Central Office Equipment...........:. 11,720.0 1,545.8(e) (794.8) (3.1) 12,4679
OutsidePlant . ................... 15,556.6 ;  987.6(f) (194.5) (8.9) 16,340.8
Station Equipment ................ 2,163.0 70.9 (834.4) (04) 1,399.1
Capital Teases .........couvunnnn. 93.2 8.7 (42.0) 0.0 59.9
Construction in Progress............ 4149 (18.6) (2.0) 0.0 394.3
OtherPlant (d)................... 2499 289 (87.2) 45.0 286.6

Total Property, Plant and

(a)
®)

(c)

(d)
(e)
169)

g

Equipment.................. .. $34,820.0 $3,054.9 $(2,124.2) $31.6 $35,782.3

NOTES TO SCHEDULE V

Additions shown include: (1) the original cost (estimated if not known) of reused material, which
is concurrently credited to material and supplies, and (2) interest charged construction.

Items of telephone plant when retired or sold are deducted from the property accounts at the
amounts at which they are included therein, estimated if not known.

Amounts in COL, E. — Other Changes for the year ended December 31, 1991 represent primarily
the reclassification of beginning balances of property, plant and equipment for all BellSouth
Telecommunications, Inc. companies other than South Central Bell and Southern Bell to conform
to current year presentation. Amounts for the year ended December 31, 1990 have not been
restated because detailed activity wasg not available.

Amounts represent primarily operating equipment, data processing equipment, aircraft, capital
leases, furniture and fixtures and leasehold improvements.

The material components of additions to Central Office Equipment are analog switching equip-
ment, digital electronic switching equipment and circuit equipment.

The material components of additions to Qutside Plant are aerial, underground and buried cable,
and conduit systems.

The material components of Construction in Progress are Central Office Equipment, Outside
Plant and Data Processing Equipment.
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BELLSOUTH TELECOMMUNICATIONS, INC.
SCHEDULE VI — ACCUMULATED DEPRECIATION

Year Ended December 31, 1992
(Dellars In Millions)

COL. A COL.B COL.C COL. D COL.E COL.F
Balance at Adgditlons Balance at

Beginning of Charged to Other End of

Classification Period Expense (a} Retirements Changes Perfod
Buildings & Building Improvements . . . . . $ 5696 $ 502 $ (9.0 $00 $ 6108
Leasehold Improvements............ 42.3 4.7 2.0) (0.8) 442
Operating & Other Equipment ....... 304.0 53.0 (32.5) 3.9 328.4
Furniture & Fixtures .............. 856.0 334.8 (250.7) 1.7 941.8
Central Office Equipment . .......... 4,406.0  1,354.9(e) (5655.8) (0.2) 5,204.9
Outside Plant . ....... e 6,739.8 835.7(f) (194.8) 0.1 7,380.8
Station Equipment ................ 933.2 124.7 (708.9) 0.1 349.1
Capital Leases ................... 25.9 14.7 (11.9) (0.1) 28.6
Depreciation Reserve Imbalance (¢) .. .. 36.5 87.2 0.0 0.1 123.8
Total Accumulated Depreciation .. ... $13,913.3 $2,859.9 $(1,765.6) $4.8 $150124

Year Ended December 31, 1991
(Dollars In Millions)

COL. A COL.B COL, C COL.D COL.E COL. F
Balance at Additions Other Balance at

Beginning of Charged to Changes End of

Classification Period Expense (a)  Retirements (03] Period
Buildings & Building Improvements .. $ 5283 § 524 $ (119 $ 08 & 5696
Leasehold Improvements . ... ..... 30.7 8.2 (2.3) 5.7 42.3
Operating & Other Equipment ., . . .. 2064 62.8 (30.5) 66.3 304.0
Furniture & Fixtures............ 696.1 265.7 (155.0) 49.2 856.0
Central Office Equipment ......., 4,032.5 1,158.4(e) (784.5) (0.4) 4,406.0
Outside Plant ................. 6,149.8 857.8(f) (267.5) (0.3) 6,739.8
Station Equipment ............. 1,039.2 68.8 (176.0) 1.2 933.2
Capital Leases .. . .............. 316 17.8 (59.5) 36.0 25.9
Depreciation Reserve Imbalance (c) . (299.2) 273.1 0.0 62.6 36.5
Other Plant................... 128.7 0.0 0.0 (128.7) 0.0

Total Accumulated Depreciation .. $12,543.1 $2,765.0 $(1,487.2) $ 924 $13,913.3

The notes on page 42 are an integral part of this Schedule.
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BELLSOUTH TELECOMMUNICATIONS, INC.
SCHEDULE VI — ACCUMULATED DEPRECIATION

Year Ended December 31, 1990
(Dollars In Millions)

COL. A COL.B COL.C COL. D COL.E COL.F
Balance at Addltions Other Balance

Begloning of Charged to Changes at End of
Classification Period Expense (2)  Retirements m) Perlod

Buildings & Building Improvements. ... $ 4877 § 53.1 $ (126) $ 01 §$ 5283

Leasehold Improvements. . ......... 26.8 7.9 (3.9) 0.1) 30.7
Operating & Other Equipment ...... 1974 48.6 (42.1) 1.5 205.4
Furniture & Fixtures ............. 622.1 2181 (148.4) 4.3 696.1
Central Office Equipment .......... 3,689.0 1,081.0{(e) (758.9) 214 4,032.5
QOutside Plant . .................. 5,522.8 838.1(f) (205.0) (6.1) 6,149.8
Station Equipment . . ............. 1,698.7 166.4 (828.4) 2.5 1,039.2
Capital Leases .................. B7.7 15.5 (42.0) 0.4 316
Depreciation Reserve Imbalance (c) . . . (566.8) 267.5 0.0 0.1 (299.2)
Other Plant (d).................. 109.4 31.4 (33.5) 214 128.7

Total Accumulated Depreciation. ... $11,844.8 $2,727.6 $(2,074.8) $ 455 $12,643.1

(a)

(b)

NOTES TO SCHEDULE VI

Depreciation as stated in the statements of income includes certain minor amounts which are not
credited to this account.

Amounts in COL. E — Other Changes for the year ended December 31, 1991 represent primarily

. the reclassification of beginning balances of accumulated depreciation of all BellSouth Telecom-

(c)

(d)

(e

6

munications, Inc. companies other than South Central Bell and Southern Bell to conform to
current year presentation. Amounts for the year ended December 31, 1990 have not been restated
because detailed activity was not available.

Classification authorized by the FCC and state regulatory commissions to improve capital
recovery.

Amounts represent primarily operating equipment, data processing equipment, aircraft, capital
leases, furniture and fixtures and leasehold improvements.

The material components of additions to Central Office Equipment are analog switching equip-
ment, digital electronic switching equipment and circuit equipment.

The material components of additions to Outside Plant are aerial, underground and buried cable,
and conduit systems.
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BELLSOUTH TELECOMMUNICATIONS, INC,
SCHEDULE VIII — VALUATION AND QUALIFYING ACCOUNTS
(Dollars In Millions)

Allowance for Uncollectibles

COL. A COL. B ‘ COL. C COL.D COL.E
Additions
Balance at  Charged to Charged to Balance
Beginning of Expense Other accounts  Deductions At End of
Description Period (a) (b) (c) Period
Year Ended December 31,
1992 $85.0 122.2 147.8 267.8 $87.2
1991 $79.6 139.8 141.7 276.1 $85.0
1990 $82.7 107.5 1121 .222.7 $79.6

(a) Provision for uncollectibles as stated in the statements of income includes certain minor uncol-
lectible items which are written off directly and not credited to the allowance account.

(b) Amounts include increases to this account for anticipated uncollectibles related to purchased
receivables and for recoveries of amounts previously written off.

{c) Amounts written off as uncollectible.
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BELLSOUTH TELECOMMUNICATIONS, INC,
SCHEDULE X — SUPPLEMENTARY INCOME STATEMENT INFORMATION
For the Three Years Ended December 31, 1992
{Dollars In Millions)

COL. A COL. B
Item Charged to Costs or Expenses
. 1992 1991 1990

MaintenaANCE . . oo vt vr v s crcreeiteaan e $4,642.7 $2,349.7 $2,677.6
Taxes, Other Than Income and Payroll-related

PrOPeItY o v oot v v e e e $ 4002 $ 399.1 $ 3829
Grossreceipts ... ... it e e i 145.8 137.7 184.7
Other. ... et eiians e 24.7 249 23.5

Total Taxes, Other Than Income and Payroll-related .... § 5§70.7 $ 5617 $ 541.1
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PART 1
ITEM 1. BUSINESS

GENERAL

BellSouth Corporation (‘“BellSouth”) is a holding company providing telecommunications ser-
vices and communications systems and products through two wholly-owned subsidiaries, BellSouth
Telecommunications, Inc. (“BellSouth Telecommunications’) and BellSouth Enterprises, Inc. (“Bell-
South Enterprises”). BellSouth Telecommunications, which is the surviving corporation from the
merger, effective at midnight December 31, 1991, of South Central Bell Telephone Company (““South
Central Bell”) and Southern Bell Telephone and Telegraph Company (*““Southern Bell”’), provides
predominantly tariffed wireline telecommunications services to approximately 67% of the population
and 48% of the territory within Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, North
Carolina, South Carolina and Tennessee. These areas were previously served by South Central Bell
and Southern Bell. BellSouth Telecommunications continues to use the names South Central Bell and
Southern Bell for various purposes. BellSouth’s other businesses {primarily wireless communications,
advertising and publishing and international operations) are conducted through subsidiaries of Bell-
South Enterprises.

BellSouth was incorporated in 1983 under the laws of the State of Georgia. On December 31,
1983, pursuant to a consent decree approved by the United States District Court for the District of
Columbia (the “D.C. District Court”) entitled “Modification of Final Judgment” (the ‘“‘MFJ") settling
antitrust litigation brought by the United States Department of Justice (the “Justice Department’’}
in 1974, American Telephone and Telegraph Company (“AT&T”’) transferred to BellSouth its 100%
ownership of South Central Bell and Southern Bell. On January 1, 1984, ownership of BellSouth was
divested from AT&T and BellSouth became a publicly traded company.

BellSouth has its principal executive offices at 1155 Peachtree Street, N.E., Atlanta, Georgia
30367-6000 (telephone number 404 249-2000).

MODIFICATION OF FINAL JUDGMENT

Pursuant to the MFJ, AT&T divested the 22 wholly-owned operating telephone companies (the
“QOperating Telephone Companies”), including South Central Bell and Southern Bell, that were
jncluded in the former Bell System. The ownership of such 22 Operating Telephone Companies was
transferred by AT&T to seven holding companies (the ‘“Holding Companies”), including BellSouth.
All territory in the continental United States served by the Operating Telephone Companies was
divided into geographical areas termed “Local Access and Transport Areas” (“LATAs’"). These LATAs
are generally centered on & city or other identifiable community of interest.

The MFJ limits the telecommunications-related scope of the Operating Telephone Companies’
post-divestiture business activities, and the D.C. District Court retained jurisdiction over its construe-
tion, implementation, modification and enforcement. Under the MFJ, the Operating Telephone Com-
panies may provide local exchange, exchange access, information access and toll telecommunications
services within the LATAs. Although prohibited from providing service between LATAs, the Operat-
ing Telephone Companies provide exchange access services that link a subscriber’s telephone or other
equipment in one of their LATAs to the transmission facilities of carriers (the “Interexchange Carri-
ers’’), which provide toll telecommunications services between different LATAs. The Operating Tele-
phone Companies may market, but not manufacture, customer premises equipment (“CPE’"), which
is defined in the MFJ as equipment used on customers' premises to originate, route or terminate
telecommunications. A similar restriction applies to the manufacture or provision of “telecommunica-
tions equipment,” which is defined in the MFJ as including equipment used by carriers to provide
telecommunications services. The MFJ restriction precluding the Holding Companies from providing

¥ The provisions of the MFJ are applicable to the Holding Companies.



information services was lifted by the D.C. District Court during 1991 but the decision has been
appealed to the United States Court of Appeals for the District of Columbia Circuit (the “D.C. Cireuit
Court”). A general line of business restriction prohibiting the Holding Companies from providing non-
telecommunications-related products and services was removed in 1987.

The MFJ requires the Operating Telephone Companies to provide, upon a bona fide request by
any Interexchange Cerrier or information service provider, exchange access, information access and
exchange services for guch access that will be equal to that provided to AT&T in quality, type and
price. BellSouth believes it is in compliance with this requirement.

BUSINESS OPERATIONS

Approximately 74%, 76% and 77% of BellSouth’s operating revenues and 97%, 97% and 98% of its
net income for the years ended December 31, 1992, 1991 and 1990, respectively, were from wireline
telecommunications services, which were provided by BellSouth Telecommunications. The remainder
was principally from directory advertising and publishing operations, cellular and paging operations,
billing and collection services, CPE sales, computer leasing and maintenance and rental of facilities.
(See “Other Business Operations”.) '

In the aggregate, access revenues, revenues from billing and collection activities and rentel of
facilities comprised approximately 26% of 1992 and 28% of 1991 and 1990 operating revenues. The
majority of such revenues was from services provided to AT&T, BellSouth’s largest customer.

Telephone Company Operations

BellSouth Telecommunications provides services, which include local exchange, exchange access
and intraLLATA toll services, within each of the 38 LATAs in its combined nine-state opersting area.
(See “Local and Toll Services” and *“‘Access Services”.) The tables below set forth the following:
network access lines in service at December 31 for the last five years; access lines in each state at
December 31, 1992; and the annual percentage increase in access lines in each state at December 31
for the last four years.

1992 1991 1990 1989 1988

(Millions)
Network Access
Lines in Service:
Residence .. ...ci ittt i e 133 129 126 123 12.0
BUBINEEE + v v vt vttt e e e et 51 49 46 44 4.2
O her . .. e e e .3 ] .3 3 2
b 7 | 187 181 175 170 164
Percent Access Line
Access Lines Increase
States 1992 oz 1591 1% 1989
~(Millions)
AlghamA ...t e e e e e e 16 30 28 35 20
Florida .. .......cc0i i i e iiinnn 4.9 34 383 37 653
Yo% - - 31 47 42 34 490
Kentucky .................. e 1.0 30 31 18 20
Louisians . ...uvivireiie it it et 1.9 24 19 27 11
Mississippi ....... .00, 1.0 24 28 29 159
NorthCarolina ...........cootiminmnnnennnenns 18 37 380 27 45
SouthCarolina ........c0iviiiitireeerennnnns 1.2 29 28 35 44
B (8 T 22 36 382 35 15
Total Lines/Increase .............ouveenuun. 18.7 34 32 32 84




Approximately 55% of such lines were in 49 metropolitan areas, each having a population of
125,000 or more, and about 28% were in other metropolitan areas having populations in excess of
25,000 but less than 125,000. Many localities and some sizable areas in the states in which BellSouth
Telecommunications operates are served by non-affiliated telephone companies, which had approxi-
mately 29% of the network access lines in such states on December 31, 1992. BellSouth Telecommuni-
cations does not furnish local exchange, access or toll services in the areas served by such companies,

The following table reflects access minutes of use and toll message volume for the last five years.

1992 1991 1990 1989 1988
(Millions)
Access Minutes of Use:*
Interstate.. . . ......... v, 50,5646.4 47,2553 44,9033 41,415.7 37,4220
Intrastate. ... .....c0v i cnann 13,994.2 138,237.7 12,119.5 11,2715 10,349.1
Toll Messages® +..vc0ceee teeessaeessss 128005 1,3900 14596 14630 1,377.9

The number of intralLATA toll messages carried by BellSouth Telecommunications has declined,
primarily because of the effect of expanded local calling area plans and competition by others for the
provision of toll services. Toll message volumes are expected to decline further upon implementation
of additional intral. ATA toll competition being authorized in many of the states served by BellSouth.
(See “Competition” and “Management’s Discussion and Analysis of Results of Operations and Finan-
cial Condition — Operating Environment and Trends of the Business — Volumes of Business’’.)

Local And Toll Services

Charges for local services for the years ended December 31, 1992, 1991 and 1990 accounted for
approximately 41%, 40% and 39% respectively, of BellSouth's operating revenues. Local services
operations provide lines from telephone exchange offices to subscribers’ premises for the origination
and termination of telecommunications, including the following: basic local telephone service pro-
vided through the regular switching network; dedicated private line facilities for voice and special
services, such as transport of data, radio and video, and foreign exchange services; switching services
for customers’ internal communications through facilities owned by BellSouth Telecommunications;
services for data transport that include managing and configuring special service networks; and
dedicated low or high capacity public or private digital networks. Other local services revenue is
derived from intercept and directory assistance, coin telephones and various special and custom
calling services.

BellSouth Telecommunications has the ability to offer certain enhanced services through its
network. Such offerings include various forms of data and voice transmission, voice messaging and
storage services and gateway communications between customers and information services providers.
The extent to which these offerings can be profitably provided will depend on the degree of market
acceptance and the resolution of various issues still pending before the Federal Communications
Commission (the “FCC”) regarding each company’s offering of both enhanced and basic network
services on an integrated basis. (See *“Access Services”.)

BellSouth Telecommunications provides intralLATA toll services within, but not between, its
38 LATAs. Such toll services provided approximately 8%, 10% and 11% of BellSouth’s operating
revenues for the years ended December 31, 1992, 1991 and 1990, respectively. These services include
the following: intraLATA service beyond the local calling area; Wide Area Telecommunications Ser-
vice (“WATS” or ‘“800” services) for customers with highly concentrated demand; and special ser-
vices, such as transport of data, radio and video.

* Prior period operating data is often revised at later dates to reflect the most current information,
This information reflects the latest data available for Access Minutes of Use and Toll Messages for
the periods indicated.



BellSouth Telecommunications is subject to state regulatory authorities in each state in which it
provides telecommunications services with respect to intrastate rates, services and other issues.

Traditionally, BellSouth Telecommunications’ rates were set in each state in its service areas at
levels which were anticipated to generate revenues sufficient to cover its allowed expenses and to
provide an opportunity to earn a stated return on its capital investment. BellSouth’s primary regula-
tory focus is directed towards efforts to ensure that the regulatory processes more realistically reflect
the increasingly competitive telecommunications environment. Modified forms of regulation have
been approved in Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, South Carolina and
Tennessee.

Under a typical form of alternative regulation, economic incentives are provided to lower costs
and increase productivity through the potential availability of “shared’ earnings over a benchmark
rate of return. Generally, when levels above targeted returns are reached, earnings are “shared” by
providing refunds or rate reductions to customers. The amounts of any such excess which may be
retained under some plans depend upon attaining mandated service standards, certain productivity
improvement provisions or both. Under some plans, if earnings fall below a targeted minimum,
additional earnings required to return to the bottom of the allowed range can be cbtained through
rate increases, Sharing plans are generally subject to renewal after two or three years, and may be
subject to modification prior to renewal.

Despite the potential advantages offered by sharing plans, substantial rate reductions have been
incurred in connection with their adoption and operation. Of the states in which these types of plans
were in place throughout 1992, BeliSouth Telecommunications achieved sharing levels above the
targeted rates of return at times during the year in Alabama, Kentucky, Louisiana, Mississippi and
South Carolina.

Algbama. A plan, adopted by the Alabama Public Service Commission has been in effect in
Alabama since December 1988. The plan provides for a return on average capital* in the range of
11.65% to 12.830%. If earnings exceed 12.30%, sharing with customers may range from 0% to 50%,
depending upon whether certain service and efficiency requirements are met. In November 1990, the
Alabama Commission extended the plan through 1993 without additional rate reduction. Effective
April 1992, and January 1993, BellSouth Telecommunications achieved a rate of return that required
rate reductions of $7.3 million and $8.4 million, respectively.

Florida. In October 1988, the Florida Public Service Commisgion approved a plan providing for
a return on equity® of 11.5% to 16%. Earnings from 14% to 16% would be shared 40% by BellSouth
Telecommunications and 60% by customers. BellSouth Telecommunications’ return on equity may
not exceed 16% after sharing. In December 1990, the Florida Commission approved an extension of
the Florida plan without significant modification or further rate reductions. Also, pursuant to the
plan, the Florida Commission ordered a credit to customers in the amount of $3.74 million per month
beginning in 1992 until it makes a decision on the permanent disposition of 1992 revenues.

In mid-1992, BellSouth Telecommunications filed a proposed price regulation pla.n, which would
replace the previous plan. The proposed plan places a ceiling on aggregate prices by limiting price
ehanges to a formula which allows aggregate prices to increase or decrease by a percentage determined
by an inflation factor, a productivity factor and adjustments related to exogenous changes. In addition,
the proposed plan includes a sharing ratio of 50/50 above 14% return on equity* and initial annual rate
reductions of approximately $36 million. Hearings to consider BellSouth Telecommunications’ pro-
posed earnings should result in a decision in mid-1993. The Florida Commission is also investigating
certain trouble reporting and sales practices from 1985 to 1992. The cutcome, if unfavorable, might
adversely affect proceedings before the Florida Commission.

® As defined in the plan for this state.




Georgia. In December 1990, the Georgia Public Service Commission ordered BellSouth Tele-
communications to reduce rates by $149 million annually, approved institution of county-wide calling
and agreed to a three year plan. The plan provides that BellSouth Telecommunications may retain all
earnings up to a 14% return on equity*. Subject to the attainment of service standards and productiv-
ity improvement provisions, BellSouth Telecommunications may retain a portion of earnings between
14% and 16%. The plan also provides for a reduction of rates if earnings exceed 14% return on equity,
even if the service standards and productivity improvement provisions are met. The amount of any
sharing and rate adjustments would depend upon attaining certain service standards and productivity
improvements.

Kentucky. In April 1991, the Kentucky Public Service Commission voted to modify and extend
the 1988 sharing plan through May 1994 with a mid-plan cost of capital review, which is currently
pending. Under the modified plan, BellSouth Telecommunications may earn a return on average total
capital* in the range 10.99% to 11.61%. Earnings above 11.61% are subject to sharing. If the return on
average total capital falls below 10.99%, 50% of the shortfall may be recovered from customers, and if
the return falls below 9.49%, 75% of the shortfall may be recovered. BellSouth Telecommunications
achieved the sharing level during 1992 and reduced rates in the amounts of $6.1 million in June and
$4.8 million in December.

Louisiana. In 1989, the Louisiana Public Service Commission reduced BellSouth Telecommuni-
cations’ authorized rate of return on equity* from 14.75% to 12.75% and ordered it to reduce rates by
$35.4 million in annual effect and refund $36.4 million of previously collected revenues deemed in
excess of the newly established rate of return. In 1991, the Louisiana Commission ordered BellSouth
Telecommunications to further reduce its rates by $55.6 million and refund $32.1 million. The 1891
order also established an equity return range of 11.75% to 12.75% as part of a new sharing plan
ordered by the Louisiana Commission. BellSouth Telecommunications appealed the orders and,
following a January 1992 Louisiana Supreme Court ru_hng to the effect that substantial parts of the
1989 order were invalid, the Louisiana Commission in February 1992 adopted a seitlement order
regarding the 1989 and the 1991 orders.

The settlement provided that BellSouth Telecommunications credit customers with $55.0 mii-
lion, reduce rates in the amount of $31.4 million and operate under a sharing plan that allows a return
on investment* in the range of 10.7% to 11.7%, and provides for sharing of earnings above 11.7% and
below 12.7%.

Based on 1992 data, BellSouth Telecommunications filed tariffs in January 1998 that resulted in
a $13.8 million rate reduction effective February of this year, reflecting its sharing obligation under
the new plan.

Mississippi. In June 1990, the Mississippi Public Service Commission authorized implementa-
tion of a plan that includes a return on average net investment* ranging from 10.74% to 11.74% and
provides that earnings above 11.74% and shortfalls below 10.74% would be shared with customers on
a 50/50 basis. Rate reductions totaling $22.8 million on an annual basis were required prior to
implementation of the plan. During 1992, BellSouth Telecommunications achieved a rate of return
that resulted in sharing through rate reductions of $11.9 million in July and $4.9 million in Janu-
ary 1993. Additional revenue reductions in the amount of $12.8 million related to intrastate access
and area calling plan impacts became effective in January 1993.

North Carolina. In 1989, legislation was enacted in North Carolina authorizing the North
Carolina Public Service Commission to consider alternative forms of regulation. No specific proposal
has been approved or is pending.

The North Carolina Commission reviews BellSouth Telecommunications’ rate structure anhu-
ally. New depreciation rates were approved effective January, 1992, which resulted in additional

* As defined in the plan for this state.



annual intrastate depreciation expense of $8.6 million. In addition, a one-time reserve deficiency
amortization of $21.8 million was authorized by the North Carolina Commission and accrued in
October 1992,

~ South Carolina. In August 1991, the South Carolina Public Service Commission authorized
implementation of a plan that includes a return on equity* ranging from 12.0% to 16.5%. Earnings
between the return range of 14.0% to 16.5% will be shared 50/50 with customers while the disposition
of earnings above 16.5%, before sharing, will be determined by the South Carolina Commission.
During 1992, BellSouth Telecommunications accrued $5 million in anticipated refunds as a result of a
potential sharing obligation.

In February 1993, the South Carolina Commission authorized additional annual intrastate depre-
ciation expense of $12.2 million retroactive to January 1, 1992.

Tennessee. In August 1990, the Tennessee Public Service Commission adopted & sharing plan
which provides for a return on average net investment* ranging from 11.0% to 12.2% with $1567 mil-
lion of BellSouth Telecommunications’ revenues over the three year period 1990-92 to be applied to
technological enhancements, ongoing Commission projects and rate reductions. BellSouth Telecom-
munications would retain all earnings inside the target range and share earnings outside the target
range up to 16.2% depending upon the attainment of certain measurable levels of service quality. All
earnings above 16.2% return on average net investment must be used to benefit ratepayers. Should
the return on average net investment fall below 11.0%, BellSouth Telecommunications would share a
portion of the earnings shortfall depending upon the attainment of certain measurable levels of
service quality. In 1992, BellSouth Telecommunications recovered approximately $6 million in reve-
nues resulting from earnings levels being below 11%. The Tennessee sharing plan has expired;
hearings are scheduled for April 1993 to consider renewal of and modification to the Plan retroactive
to January 1, 1993,

In addition to the above matters, BellSouth Telecommunications is a party to numerous proceed-
ings pending before state regulatory bodies which involve, among other things, terms and conditions
of services provided by BellSouth Telecommunications, rates charged for such services and relation-
ships with affiliates. No assurance can be given as to the outcome of any such matters.

Access Services

BellSouth Telecommunications provides access services by connecting the communications net-
works of Interexchange Carriers with the equipment and facilities of subscribers. These connections
are provided by linking these carriers and subscribers through the public switched network of Bell-
South Telecommumcatlons or through dedicated pnvate lines furnished by BellSouth
Telecommumcatlons

Access charg‘es, which are payable both by Interexchange Carriers and subscribers, provided
approximately 25%, 26% and 26% of BellSouth’s operating revenues for the years ended December 31,
1992, 1991 and 1990, respectively. These charges are designed to recover the costs of the common and
dedicated facilities and switching equipment used to connect networks of Interexchange Carriers with
the telephone company’s local network. In addition, an interstate monthly subscriber line access
charge of $3.50 per line per month applies to single-line business and residential customers. The
interstate subscriber access charge for multi-line business customers varies by state but cannot
exceed $6.00 per line per month.

In October 1990, the FCC authorized an alternative to rate of return regulation called “‘price
caps,” effective January 1, 1991, which is mandatory for certain local exchange carriers (“LECs”),
including BellSouth Telecommunications and the other Operating Telephone Companies. In contrast
to regulation which limits the rate of return that can be achieved, price caps limits the prices

* As defined in the plan for this state.




telephone companies can charge for their services. The price cap plan limits aggregate price changes to
the rate of inflation minus a productivity offset, plus or minus exogenous cost changes recognized by
the FCC. The FCC expects price cap regulation to provide LECs with enhanced incentives to increase
productivity and efficiency.

Concurrently with the implementation of price caps, the FCC reduced the allowed rate of return
on interstate operations from 12.0% to 11.25%. This action resulted in rate reductions of approxi-
mately $57.5 million in 1991. The LECs appealed the FCC’s rate of return decision to the D.C. Circuit
Court, where it remains pending.

Those LECs which operate under price caps are allowed to elect annually by April 1 a productivity
offset factor of 3.3% or 4.3%. If the lower offset is chosen, such carriers will be allowed to earn up to a
12.26% overall rate of return without sharing. If such carriers earn between 12,25% and 16.25%, half
of the earnings in this range will be flowed through to customers in the form of a lower price cap index
in the following year. All earnings over 16.25% would be flowed through te customers. If such carriers
elect a 4.3% productivity offset, all earnings below 13.25% may be retained, earnings up to 17.25%
would be shared and earnings over 17.25% would be flowed through to customers. BellSouth Telecom-
munications elected the 4.3% productivity offset factor for the annual period beginning July 1, 1992.
During 1992, BellSouth Telecommunications reached the sharing level under the price caps plan. This
plan is subject to review the fourth year after implementation. '

State regulatory commissions have jurisdiction over charges related to the provision of access to
the Interexchange Carriers to complete intrastate telecommunications. The state commissions have
authorized BellSouth Telecommunications to collect access charges from the Interexchange Carriers
and, in several states, from customers. '

Open Network Architecture (““ONA”) plans, permitting all users of the basic network to intercon-
nect to specific basic network functions and interfaces on an unbundled and equal access basis for the
provision of enhanced services, will eliminate the FCC requirement that certain enhanced telecommu-
nications services be offered only through a separate subsidiary. The plans may be implemented when
ONA tariffs filed with the FCC become effective and are filed with the states in which ONA services
will be offered and the FCC is notified by the company that it is prepared to offer the ONA services
described in its plan. In November 1992, BellSouth Telecommunications filed a Notice of Initial ONA
Implementation and Petition for Removal of Structural Separation Requirement (the “Notice”). The
Notice informs the FCC of BellSouth Telecommunications’ completion of the required steps for initial
ONA implementation and asks the FCC to remove the structural separation requirements currently
imposed on enhanced services offerings.

In August 1992, the FCC issued an Order allowing the LECs to offer video dial tone for transmit-
ting video services. These services would allow customers of the LECs to have access through the
network to video services such as educational programs and pay per view television. BellSouth
Telecommunications expects to request FCC permission to construct facilities necessary to test video
dial tone services later this year. The FCC has also recommended that Congress repeal the restriction
in the Cable Act of 1984 which prohibits LECs from providing cable television programming in their
service territories, and has proposed that LECs be allowed to acquire minor ownership interests in
video programming in such territories.

In addition to the above matters, BellSouth Telecommunications is a party to numerous proceed-
ings pending before the FCC which involve, among other things, terms and conditions of services
provided by BellSouth Telecommunications, rates charged for such services and relationships with
affiliates. No assurance can be given as to the outcome of any such matters.

Billing And Collection Services

BellSouth Telecommunications provides, under contract and/or tariff, billing and collection ser-
vices for certain long distance services of AT&T and several other Interexchange Carriers. The
agreement with AT&T has been extended through 1996, subject to the right of AT&T to assume




billing and collection for certain of its services prior to the expiration of the agreement. Revenues from
such services are expected to decrease as AT&T assumes more direct billing for its own services.
BellSouth Enterprises also provides limited billing and collection services in foreign countries.

Operator Services

Directory assistance and local and toll operator services are provided by BellSouth Telecommuni-
cations in its service areas. Toll operator services include alternate billing arrangements, such as
collect calls, third number billing, person-to-person and calling card calls; dialing instructions; pre-
billed credit; and rate information. In addition, directory assistance is provided for some Inter-
exchange Carriers which do not provide such services for their own customers.

Other Business Operations

Advertising and Publishing

BellSouth Enterprises OWns a group of companies which publish, print and sell advertising in,
and perform related services concerning, alphabetical and classified telephone directories. Directory
advertising and publishing revenues represented nearly 10% of BellSouth’s total operating revenues
for each of the years ended December 31, 1992, 1991 and 1990. Several of these companies also provide
publishing and related products and services to other directory publishers. During 1992, these compa-
nies published approximately 500 directories for BellSouth Telecommunications and contracted with
more than 170 nonaffiliated companies to sell advertising space in more than 400 publications of such
nonaffiliated companies.

A percentage of the billed revenues from directory advertising operations of BellSouth Advertis-
ing & Publishing Corporation, a wholly-owned subsidiary of BellSouth, are paid as publication fees to
BellSouth Telecommunications for publishing rights and other services in its franchise areas.

Wireless Communications

BellSouth Enterprises provides wireless communications services which consist mainly of cellu-
lar telephone and paging services. Revenues from wireless communications comprise approximately
8%, 5% and 4% of BellSouth’s total operating revenues for the years ended December 31, 1992, 1991
and 1990, respectively. In addition, BellSouth Enterprises owns minority interests in a number of
wireless businesses whose revenues are not reflected in operating revenues because of the method of
accounting required for such investments. BeliSouth has significantly expanded these businesses in
recent years through development of existing franchises and through acquisitions.

The predominant part of these business operations is cellular telephone service. Cellular radio
telephone systems provide customers with high-quality and readily available two-way communica-
tions services that interconnect with the local and long distance telephone networks. Cellular systems
utilize a large number of low power transmitters that transmit within a small geographic area, or cell,
and a switching system that monitors and allocates available frequencies to users traveling within and
between cells. The number of cells varies from market to market depending on several factors,
including the topography and demographics of the service area. As the number of subscribers and calls
increase, additional channels may be allocated to each cell or additional cells may be created, either by
sectorizing or splitting existing cells to create greater capacity or adding new cells.

Domestic Cellular Operations

BellSouth’s domestic cellular business has become a SIgmﬁcant contributor to its operations,
primarily due to the continued expansion of the customer base for mobile communications services
and as a result of significant acquisitions of other systems. BellSouth maintains and operates cellular
systems through wholly-owned subsidiaries and business ventures with other entities. Cellular wire-
less telephone service and related equipment are marketed to consumers, directly and through
authorized agents, and to businesses which resell the service.

At December 31, 1992, licensees in which BellSouth had an equity interest provided cellular
service to approximately 1.4 million domestic customers in 17 states. BellSouth’s proportionate share




of such customers, based on its ownership interest in such licensees, was approximately 1.1 million
customers. (See “Management’s Discussion and Analysis of Results of Operations and Financial
Condition — Domestic Cellular and Paging Operations Proportionate Operating Data”.) Within its
nine-state wireline service territory, BellSouth offers cellular service in cities that include Atlanta,
Miami, New Orleans, Memphis, Louisville, Birmingham and Orlando, while outside its wireline
service territory it offers cellular service in cities that include Los Angeles, Houston, Milwaukee,
Indianapolis, Honolulu and Richmond, Virginia. BellSouth’s proportionate interest in the aggregate
population served by its domestic cellular systems is approximately 37.5 million persons.

The FCC has jurisdiction over the licensing of cellular mobile radio services in domestic markets.
The FCC has heretofore limited entry for providers of cellular mobile telecommunications to two
licensees for each defined metropolitan statistical area (“MSA’") and each rural service area ("' RSA™)
within the country. Each MSA and RSA in which BellSouth participates in the provision of cellular
mobile communications has & competing service provider.

Public utility commissions in several states have expressed an interest in examining whether the
cellular industry should be more closely regulated by such states. For example, in November 1992, the
California Public Utility Commission issued an order regulating the manner in which cellular service
is provided to companies that purchase cellular gervice at wholesale rates and resell such service to the
public. The effectiveness of the order has been stayed pending further regulatory decisions.

International Cellular Operations

QOutside the United States, BellSouth owns interests in consortiums that are designing, building
and/or operating cellular telephone systems in Argentina, Australia, Chile, Denmark, Germany, New
Zesaland, Uruguay, Venezuela and western Mexico. BellSouth owns 100 percent of the Chile and New
Zealand licenses. At December 81, 1992, licensees in which BellSouth had an equity interest provided
cellular service to approximately 183,000 international customers in 7 countries. BellSouth’s propor-
tionate share of such customers, based on its ownership interest in such licensees, was approximately
78,000 customers. BellSouth offers cellular service under regional licenses to areas within Argentinag,
Chile and Mexico and offers cellular service under nationwide licenses in Denmark, Uruguay and
Venezuela. In addition, BellSouth has been granted licenses and is construecting systems for nation-
wide cellular service in Germany, Australia and New Zealand. Service in Australia is currently being
provided by reselling service cbtained from another provider. (See “Other Communications Opera-
tions”.) BellSouth’s international cellular systems operate in areas with an aggregate population of
approximately 51.6 million persons, based on its ownership interest in licensees in such countries.

Paging Operations

BellSouth also provides domestic and international paging services. Paging services provide the
ability to contact, by means of a radio transmitted signal, persons who carry small radio receivers. The
caller uses a cellular or landline telephone to reach an assigned telephone number at the service
provider’s facilities. The assigned number is automatically relayed to the paging terminal, and the call
triggers a signal which is relayed to the terminal’s transmitter and transmitted to the paging unit.
Subscribers typically rent the paging units on a month-to-month basis and pay a flat monthly fee for
paging services. These services are subject to regulation by the FCC.

As of December 31, 1992, BellSouth served approximately 1,186,200 paging customers, Of this
amount, approximately 977,200 paging customers were served in the United States while approxi-
mately 209,000 customers were served in Australia and the United Kingdom. In September 1991,
BellSouth began offering nationwide paging services under the service mark MobileComm. During
1992, MobileComm formed a partnership with Mobile Canada to launch an international paging
service that allows subscribers to receive or send full text messages between Canada and the United
States by dialing a local number. Algo during 1992, BellSouth purchased paging markets in Boston and
portions of New Hampshire from RAM Broadcasting Corporation (“RBC’).




Other Wireless Operations

BellSouth and RBC have formed a business venture (“RAM”’) to own and operate certain mobile
data communications networks worldwide. These networks are effective for mobile applications such
as computer-aided dispatch, electronic mail, transaction processing and remote data entry and re-
trieval. They can also be used for such fixed applications as credit card validation and telemetry.
BellSouth has agreed to provide approximately $300 million in equity funding to the venture, of which
approximately $243 million had been provided as of December 81, 1992. BellSouth has a 49 percent
interest in the United States mobile data operations, which will continue to be operated by RBC, and a
90 percent interest in all foreign mobile data operations of the RAM venture except the United
Kingdom, where BellSouth has a 37.5 percent ownership interest. The RAM venture is currently
expanding its United States network to cover the top 100 metropolltan markets. It expects to have
constructed sufficient network facilities by mid-1993 to provide service to 90% of the urban United
States business population.

Personal communications services (“PCS”’) are in the developmental stage and are anticipated to
be a wide range of wireless communications services. The FCC has recently decided to reallocate 220
megahertz of spectrum, currently used by microwave transmission users, for emerging technologies,
including PCS services. The FCC is currently considering the rules it will adopt for the licensing of
PCS service providers. One critical issue in the FCC’s proceeding is whether local telephone compa-
nies and cellular service providers will be eligible for PCS licenses in their respective service areas.
Both the timing and outcome of the FCC’s proceeding are uncertain at this time.

As broadly conceived, PCS will permit individuals to receive and initiate communications regard-
less of their location through a network of many low-powered microcells using small handsets.
Currently, there are a number of ongoing trials of PCS-type services. BellSouth is conducting such
trials of PCS-type services under experimental licenses from the FCC. Development of PCS as & line of
business will depend on the emergence of a market for the services, the availability of radio spectrum
and regulatory developments.

Other Communications Operations

BellSouth is a 24.5 percent participant in Optus Communications Pty. Ltd. (“Optus’), an interna-
tional consortium which has been licensed by the Australian government to build and operate Austra-
lia’s second telecommunications network. Optus will offer a full spectrum of cellular
telecommunications, switched network, enhanced wireline services and satellite based services. Bell-
South expects to invest up to $275 million in the equity of Optus through 1993, of which approxi-
mately $16% million had been provided by December 31, 1992.

Optus is still engaged in major construction activities; nevertheless, it has been reselling the
cellular telephone service of the governmental provider since June 1992 and has been providing some
long distance service on its own network since December 1992 to Melbourne, Sidney and Canberra.
Optus’ long distance service includes calls to other countries, to other states within Australia and to
different area codes within such states. Optus has installed six switching systems and approximately
500 miles of fiber optic cable and will expand the service to the remainder of the country during 1993.
It expects to begin providing cellular service on its own digital network in the second quarter of 1993.

Optus also owns AUSSAT, Australia’s national satellite communications carrier. In Septem-
ber 1992, Optus launched its fourth digital telecommunications satellite to enhance the Optus net-
work. The satellites provide voice, data and television broadcast communications to Australia and
New Zealand, air traffic control communications to Australia’s Civil Aviation Authority and mobile
communications to Australia’s rural areas.

Selling, Leasing and Maintaining Equipment
BellSouth sells, leases and maintains CPE, computers and related office equipment. The Holding

Companies, AT&T and other substantial enterprises compete in the provision of CPE and other
services and products.
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Competition

BellSouth is subject to increasing competition in the areas of telecommunications services de-
scribed above. Regulatory, legislative and judicial actions and technological developments have ex-
panded the types of available services and products and the number of companies which may offer
them. Increasingly, this competition is from large companies which have substantial capital, techno-
logical and marketing resources.

Many services traditionally provided exclusively by the LECs in the past have been deregulated,
detariffed or otherwise opened for competition. For example, some carriers and other customers with
concentrated, high usage characteristics are utilizing shared tenant services, private branch exchange
(PBX) systems owned by customers which provide internal switching functions without using Bell-
South Telecommunications’ central office facilities, private line services and other telecommunica-
tions links which bypass the switched networks of BellSouth Telecommunications. An increasing

number of private voice and data communications networks utilizing fiber optic lines have been and
are being constructed in metropolitan areas, including Atlanta, Georgia, Charlotte, North Carolina
and Jacksonville, Miami and Orlando, Florida, which will offer certain high volume users a competi-
tive alternative to the public and private line offerings of the LECs. In addition, the existing networks
of cable television systems are capable of carrying two-way interactive data messages and can be
configured to provide voice communications. Furthermore, wireless services, such as those discussed
above, increasingly compete with wireline communications services.

BellSouth Telecommunications is presently vulnerable to bypass to the extent that its access
charges reflect subsidies for other services. BellSouth Telecommunications supports pricing policies
that would permit lower carrier access charges by more fully recovering directly from the end user
those costs attributable to subscriber lines.

Although BellSouth believes that bypass has already occurred to a significant degree in its nine-
state area, it is difficult to quantify the lost revenues since customers are not required to report to the
telephone companies the components of their telecommunications systems. In general, telephone
company telecommunications services in highly concentrated populatlon and business areas are more
vulnerable to bypass..

In 1992, the FCC ordered the LECs to offer expanded interconnection to providers of alternative
special access services. The order requires BellSouth Telecommunications to offer on a tariffed basis
available space in its central office buildings for physical or virtual collocation of and access to
transmission equipment by competitive special access carriers and customers. Special access trans-
mission is a dedicated transmission path used to provide telecommunications services between one
customer premises, whether end user or Interexchange Carrier, to another customer premises. This
type of transmission ‘does not involve switching at the LEC office and is used pr1mar11y by large
business customers

The FCC has devised an mtenm rate structure for alternative special access services whlch begins
in November 1993 and is subject to review in 1995, The FCC’s interim rate structure does not provide
adequately for prices to reflect differences in costs of services nor the pricing flexibility needed by the
LECs in a competitive market. This rate structure prevents BellSouth Telecommunications from
offering volume discounts to large customers, therefore encouraging such customers to bypass its
operations or move to competitive access providers who benefit from collocation. The expanded
interconnection order is being appealed by BellSouth Telecommunications and other LECs.

In a separate docket, the FCC is expected in 1993 to consider extending its collocation order to the
provision of interstate switched access services. Several states are considering expanded interconnec-
tion for intrastate services.

A number of firms compete with BellSouth Telecommunications for intral.ATA toll business by
reselling toll services obtained at bulk rates from BellSouth Telecommunications or, subject to the
approval of the applicable state public utility commission, providing toll services over their own
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facilities. Commissions in the states in BellSouth Telecommunications’ operating territory have
allowed or are considering the latter type of intraLATA toll calling, whereby the Interexchange
Carriers are assigned a multiple digit access code (*‘10XXX") which customers may dial to place
intraLATA toll calls through facilities of such Interexchange Carriers. The Kentucky Commission has
concluded that competing carriers should be allowed to provide intralLATA toll presubscribed calling
with a single digit access code (1+ or 0+) and is considering how and when such authorization should
be implemented.

Technological changes and the effects of competition reduce the economic useful lives of Bell-
South’s fixed assets. As competition increases in both the exchange access and local exchange mar-
kets, the economic lives of related properties should continue to decrease. Therefore, BellSouth is -
examining the rates of depreciation of fixed assets suthorized by the FCC and state regulatory
commissions to ensure that these rates are adequate to recover fixed asset costs in a timely fashion..
The FCC and the state commissions represcribe depreciation rates for BellSouth Telecommunications
at three-year intervals.

In the cellular telephone industry, the FCC recently gave permission to & specialized mobile radio
(“SMR") operator to construct a digital mobile communications system on existing SMR frequencies
in several cities, including Los Angeles and Houston, two cities where BellSouth provides cellular
service. The system, when constructed, would be competitive with BellSouth’s cellular systems.

In addition, the FCC has instituted a rulemaking proceeding to examine PCS and other emerging
technologies that might increase competition to cellular and wireline services. The FCC has proposed
in this proceeding to allocate additional spectrum to a PCS service and to authorize between three and
five PCS service providers in each market. Although the exact nature and scope of the services to be
offered by PCS service providers has yet to be determined, BellSouth anticipates that its cellular radio
business, and perhaps its local wireline telephone business, will experience additional competition
from PCS service providers in the future. BellSouth businesses may also face competition in the future
from other telecommunications technologies, including satellite based technologies.

BellSouth’s international cellular joint ventures are generally subject to competition from at least
one other cellular service provider, and sometimes more than one other provider, as in, for example,
Germany where there are two additional competitors. These competing cellular service providers are
generally supported by partners at least as well-capitalized as BellSouth and its partners. In some
cases the competing cellular provider is owned by the state-owned telephone company, which may
have access to the financial resources of the government. .

BellSouth’s paging operations experience direct competition from one or more competitors in all
markets in which it operates. Although some of BellSouth’s competltors are small privately-owned
companies servirig only one market area, others are large companies such as Paging Network, Inc. and
Metromedia Paging Services. Competition for paging subscribers is based primarily on the price and
quality of service and the geographic area covered. BellSouth believes that the price and quality of its
services and its geographic coverage areas generally compare favorably with those of its competitors.

BellSouth’s mobile data business venture with RAM expects competition from private wireless
data networks, Specialized Mobile Radio, analog cellular, and future Cellular Digital Packet Data
technology. RAM's primary competitor in the wireless data market is ARDIS, a wireless data joint
venture between International Business Machines and Motorola. The ARDIS network, which was
started in 1983 as a private network for International Business Machines, currently has the advan-
tage of a larger installed customer base and greater network coverage. RAM, however, expects to
attract customers with its unique network feature of automatic, seamless nationwide roaming. Suc-
cess of the RAM venture will depend significantly on early marketing efforts to enroll customers and
the relative market acceptance of RAM technology.
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In BellSouth’s advertising and publishing business, competition for advertising revenues has
expanded. Many different media compete for advertising revenues, and some newspaper organiza-
tions and other companies have begun publishing their own directories. Competition for directory
sales agency contracts for the sale of advertising in publications of nonaffiliated companies also
continues to be strong.

The long range effect of competition on the provision of telecommunications services and equip-
ment will depend on further technological advances, regulatory actions at the state and federal levels,
decisions with respect to the MFJ and possible state and federal legislation.

Legislation

When the 102nd Congress ended, a number of bills expired that could have significantly affected
BellSouth’s business operations and opportunities. However, new bills restricting BellSouth’s entry
into various lines of business may be introduced in the current congressional session.

During 1991, the D. C. District Court granted the Holding Companies relief from the MFJ to
permit them to offer information services. Such services could include electronic publishing, two-way
video, voice-recognition and enhanced electronic gateways. As noted above, appeals were taken of the
D. C. District Court’s decision and are currently pending. Moreover, legislation was introduced in the
102nd Congress to restrict the Holding Companies from offering information services and to other-
wise substantially codify the MFJ. Although the legislation did not reach the floor during that session
of Congress, it is likely that similar legislation, and other bills variously restricting the offering by the
Holding Companies of information services, will be introduced in the 103rd Congress.

In 1991, the Senate passed a manufacturing relief bill that would have allowed the Holding
Companies to manufacture telecommunications equipment and CPE as long as certain domestic

manufacturing provisions were met. A companion bill was introduced in the House, but no vote was
taken.

Bills were introduced in the 102nd Congress to increase spectrum efficiency, to reallocate 200
megahertz of radio spectrum from the federal government to commercial users for emerging telecom-
munications technologies and services and to require the FCC to conduct on an experimental basis
competitive bidding for 30 megahertz of the reallocated spectrum. No final action on the spectrum
allocation or auctions was reached in the 102nd Congress. Similar legislation has been intreduced in
the 103rd Congress.

The President has emphasized that improving telecommunications infrastructure will be a high
priority for his Administration. Legislation has been introduced in the 103rd Congress and other bills
are likely, relating to the development and deployment of a national broadband fiber network and
other information infrastructure. The proposed legislation would provide for enhanced development
and nationwide deployment of telecommunications technologies, which could be utilized to develop
communications services outside the public networks of the LECs.

Research and Development

The services and products of BellSouth are in a highly technological field. BellSouth has expended
$46.3, $42.0 and $40.7 million in 1992, 1991 and 1990, respectively, on company-sponsored research
and development activities. The majority of this activity is conducted at Bell Communications Re-
search, Inc. (“Bellcore’), one-seventh of which is owned by BeliSouth, through BellSouth Telecommu-
nications, with the remainder owned by the other Holding Companies. Bellcore provides research and
development and other services for its owners and is the central point of contact for coordinating the
Federal government’s telecommunications requirements relating to national security and emergency
preparedness.

Licenses and Franchises

BellSouth Telecommunications’ local exchange business is typically provided under certificates of
public convenience and necessity granted pursuant to state statutes and public interest findings of the
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various public utility commissions of the states in which BellSouth Telecommunications does busi-
ness. These certificates provide for a franchise of indefinite duration, subject to the maintenance of
satisfactory service at reasonable rates.

The domestic cellular, paging and mobile data systems that BellSouth owns or has an interest in
are operated under licenses granted by the FCC. Prior approval of the FCC is required for the
assignment of a license or the transfer of control of a licensee. The licenses are generally issued for up
to 10 year pericds. For the paging and mobile data licenses, at the end of the license period a renewal
application must be made which BellSouth believes will generally be granted upon showing compli-
ance with FCC regulations and continuing service to the public. Licenses may be revoked and license
renewal applications may be denied for cause. With regard to cellular licenses, the FCC has estab-
lished the procedures and standards for conducting comparative renewal proceedings which include a
“renewal expectancy” for cellular operators meeting specific criteria. This ruling is presently under-
going further FCC review.

International cellular, paging and mobile data systems also operate under licenses granted by the
governments in the countries where such systems are located. The foreign licenses are issued for
varied terms and are generally renewable at the end of the initial license period. As is the case with
BellSouth’s domestic wireless properties, the foreign licenses may be revoked and license renewal
applications may be denied for cause.

BellSouth owns or has licenses to use all patents, copyrights, licenses, trademarks and other
intellectual property necessary for it to conduct its present business operations. It is not anticipated
that any of such property will be subject to expiration or non-renewal of rights which would materially
and adversely affect BellSouth or its subsidiaries.

Employees

At December 31, 1992, 1991 and 1990 BellSouth and its subsidiaries employed approximately
197,100, 96,100 and 102,000 persons, respectively. Of these amounts at these dates, approximately
82,900, 82,200 and 88,500 were employees of BellSouth Telecommunications. About 63% of Bell-
South’s employees at December 81, 1992 were represented by the Communications Workers of
America (the ““CWA”), which is affiliated with the AFL-CIO.

In September 1992, the CWA ratified new three-year contracts with BellSouth covering about
61,000 employees. These contracts included provisions for wage increases retroactive to August 9, a
cost-of-living adjustment and an increase in the team incentive award that will total in the aggregate
an estimated 11.3% over the next three years. '

In November, 1992, BellSouth announced plans to reduce the work force at BellSouth Telecom-
munications by approximately 8,000 employees by 1996, the majority of which is expected to be
accomplished through normael attrition. The reductions are expected to be divided approximately
equally between craft and management employees. Targeted offers will be made to managers as
needed and involuntary separations of managers are possible. The contract with the CWA contains
provisions for dealing with craft employees whose jobs are affected.
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ITEM 2. PROPERTIES
GENERAL

BellSouth’s properties do not lend themselves to description by character and locatioﬁ of princi-
pal units. BellSouth's investment in property, plant and equipment, 96% of which is held by BellSouth
Telecommunications, consists of the following at December 31:

1992 191
Outside Plant. .. ........ . ... i, 46% 45%
Central Office Equipment . . . ........................ 3% 34%
Land and Buildings ....................... focabook T% %
Station Equipment . . ....... ... it it i 2% 3%
L0747 _10% 11%

100% 100%

Outside plant consists of connecting lines (aerial, underground and buried cable) not on custom-
ers’ premises, the majority of which are on or under public roads, highways or streets while the
remainder is on or under private property. Central office equipment consists of analog switching
equipment, digital electronic switching equipment and circuit equipment. Land and buildings are
occupied principally by central offices. Station equipment consists of embedded intrasystem wiring,
substantially all of which is on the premises of customers.

Substantially all of the installations of central office equipment and administrative offices are
located in buildings and on land owned by BellSouth Telecommunications. Many garages, business
offices and telephone service centers are in leased quarters.

BellSouth Telecommunications’ customers are now served by electronic switching systems that
provide a wider variety of services than their mechanical predecessors. The BellSouth network is in
transition from an analog to a digital network, which provides capabilities for BellSouth to furnish
advanced data transrmssmn and information management services.

PROPERTY ADDITIONS

Property additions include gross additions to property, plant and equipment having an estimated
service life of one year or more, plus the incidental costs of preparing the asset for its intended use. In
the case of constructed assets, an amount related to the cost of debt and equity used in the construc-
tion of an asset is capitalized as part of the asset when the construction period is in excess of one year.
(BellSouth’s nonregulated companies capitalize the cost of debt and equity used to construct an asset
only if the amount is material.) Property additions also include assets acquired by means of entering
into a capital lease agreement, gross additions to operating lease equipment and reused materials.

Significant additions to property, plant and equipment will be required to meet the demand for
telecommunications services and to further improve such services. The level of property additions
indicated below is expected to be maintained in the near future. The total investment in telephone
plant has increased from about $31,015 million at January 1, 1988 to about $38,324 million at
December 31, 1992, including the effects of retirements and property transferred at divestiture, but
not including deductions of accumulated depreciation at either date.

BellSouth’s property additions at December 31 since 1988 are approximately as follows:

- Millions -
1988 . ... $3,633
1989 .. ... . $3,155
1990 ... ... L $3,386
1991 . ... . $3,192
1992 .. .. $3,266
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In 1992, BellSouth generated substantislly all of its funds for property additions internally;
substantially all such additions are expected to be financed through internally generated funds in
1993. '

BellSouth projects property additions for BellSouth Telecommunications to be approximately
$3,078 million during 1993. The continued modernization of the BellSouth Telecommunications’
telecommunications network is necessary to meet the needs of customers and competitive demands.
Population and economic expansion is projected by BeliSouth in certain growth centers within its
nine-state area during the next five to ten years. Expansion of the network will be needed to accommo-
date such projected growth.

BellSouth projects that it will invest approximately $400 million in the properties of BellSouth
Enterprises’ consolidated subsidiaries during 1993. A majority of such expenditures will be for prop-
erty additions to its cellular systems to complete construction of new systems and to expand, enhance
and modernize its operating systems. BellSouth has commenced adding digital technology to certain
systems which are operating at or near capacity with analog technology.

ITEM 3. LEGAL PROCEEDINGS

The MFJ and the related Plan of Reorganization (the “Plan’’) provide for the recognition and
payment of liabilities by AT&T and the Operating Telephone Companies that are attributable to pre-
divestiture events that did not become certain until after divestiture. These contingent liabilities
relate principally to litigation, environmental matters and other claims with respect to the former Bell
System’s rates, taxes, contracts and torts (including business torts, such as alleged violations of the
antitrust laws). Contingent liabilities that are attributable to pre-divestiture events are shared by
AT&T and the Operating Telephone Companies in accordance with formulae prescribed by the Plan,
whether or not an entity was a party to the proceeding and regardless of whether an entity was
dismissed from the proceeding by virtue of settlement or otherwise. BellSouth’s share of these
liabilities to date has not been material to its financial position or results of operations for any period.

BellSouth and its subsidiaries are subject to claims and proceedings arising in the ordinary course
of business. While complete assurance cannot be given as to the outcome of any contingent liabilities,
in the opinion of BellSouth, any financial impact to which BellSouth and its subsidiaries are subject is
not expected to be material in amount to BellSouth’s operating results or its financial position.

BellSouth is subject to a number of environmental proceedings as a result of the operations of its
subsidiaries and the shared liability provisions in the Plan. BellSouth expects that it will be required
to expend funds to remedy certain facilities. Such expenditures are not expected to be material in
amount to BellSouth’s operating results or financial condition.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SHAREHOLDERS

No matter was submitted to a vote of shareholders in the fourth quarter of the fiscal year ended
December 31, 1992,

ADDITIONAL INFORMATION

DESCRIPTION OF BELLSOUTH STOCK

General

The Articles of Incorporation of BellSouth authorize the issuance of 1,100,000,000 shares of
common stock, par value $1 per share (the “Common Stock’”), and 100,000,000 shares of cumulative,
first preferred stock, par value $1 per share (the “Preferred Stock™). BellSouth’s Board of Directors
(the “Board") is authorized to provide for the issuance, from time to time, of the Preferred Stock in
series and, a8 to each series, to fix the number of shares in such series and the voting, dividend,
redemption, liquidation, retirement and conversion provisions applicable to the shares of such series.
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No shares of Preferred Stock are outstanding. The Board has created Series A First Preferred Stock
consisting of 30 million shares {the “Series A Preferred Stock’) for possible issuance under Bell-
South’s Shareholder Rights Plan. (See ‘‘Preferred Stock Purchase Rights’.)

Dividend Rights

The holders of Common Stock are entitled to receive, from funds legally available for the payment
thereof, dividends when and as declared by resolution of the Board. While any series of Preferred
Stock is outstanding, no dividends (other than dividends payable solely in Common Stock) may be
declared or paid on Common Stock, and no Common Stock may be purchased, redeemed or otherwise
acquired for value, (a) unless dividends on all outstanding shares of Preferred Stock for the current
and all past dividend periods have been paid or declared and provision made for payment thereof and
(b) unless all requirements with respect to any purchase, retirement or sinking fund or funds applica-
ble to all outstanding series of Preferred Stock have been satisfied. Dividends on the Preferred Stock
would be cumulative.

Voting Rights

Except in connection with the “business combinations’” and “fair price” provisions discussed
below, holders of shares of Common Stock are entitled to one vote, in person or by proxy, for each share
held on the applicable record date with respect to each matter submitted to a vote at a meeting of
shareholders, but such holders do not have cumulative voting rights. The holders of any series of
Preferred Stock, when issued, may receive the right to vote as a class on certain amendments to the
Articles of Incorporation and on certain other matters, including the election of directors in the event
of certain defaults, which may include non-payment of Preferred Stock dividends.

Liquidation Rights

In the event of voluntary or involuntary liquidation of BellSouth, holders of the Common Stock
will be entitled to receive, after creditors have been paid and the holders of the Preferred Stock, if any,
have received their liquidation preferences and accumulated and unpaid dividends, all the remaining
assets of BellSouth. -

Pre-emptive Rights; Conversion Rights; Redemption

No shareholders of any class shall be entitled to any pre-emptive rights to subscribe for or
purchase any shares or other securities issued by BellSouth. The Common Stock has no conversion
rights and is not subject to redemption.

Preferred Stock Purchase Rights

The Board has declared a dividend of one preferred stock purchase right (“Right’’) for each share
of Common Stock from time to time outstanding. Under certain circumstances, each Right will entitle
the holder to purchase one one-hundredth of a share of Series A Preferred Stock, $1.00 par value
(“Common Equivalent Preferred Stock’’), which unit is substantially equivalent in voting and divi-
dend rights to one whole share of the Common Stock, at a price of $175 per whole share (the
“Purchase Price”). The Rights are not presently exercisable and may be exercised only if a person or
group acquires 10% of the outstanding voting stock of BellSouth without the prior approval of the
Board (“Acquiring Person’’) or announces a tender or exchange offer that would result in ownership
of 25% or more of the Common Stock.

If an Acquiring Person becomes such without prior Board approval, the Rights are adjusted, and
each holder, other than the Acquiring Person, then has the right to receive, on payment of the
Purchase Price, the number of shares of Common Stock, units of the Common Equivalent Preferred
Stock or other assets having a market value equal to twice the Purchase Price.

The Rights currently trade with the Common Stock and expire after ten years.

Business Combinations

The Georgia legislature has enacted legislation which generally prohibits a corporation which has
adopted a by-law electing to be covered thereby (which BellSouth has done) from engaging in any
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‘‘business combination" (i.e., a merger, consolidation or other specified cérporate transaction) with an
“‘interested shareholder” (i.e., a 10% shareholder or &an affiliate of the corporation which was a 10%
shareholder at any time within the preceding two years) for & period of five years from the date such
person becomes an interested shareholder, unless the interested shareholder (i) prior to becoming an
interested shareholder, obtained the approval of the Board of Directors for either the business combi-
nation or the transaction which resulted in the shareholder becoming an interested shareholder,
(ii) becomes the owner of at least 90% of the outstanding voting stock of the corporation in the same
transaction in which the interested shareholder became an interested shareholder, excluding for
purposes of determining the number of shares outstanding those shares owned by officers, directors,
subsidiaries and certain employee stock plans of the corporation or (iii) subsequent to the acquisition
of 10% or more of the outstanding voting stock of the corporation, acquires additional shares resulting
in ownership of at least 90% of the outstanding voting stock of the corporation and obtains approval of
the business combination by the holders of a majority of the shares of voting stock of the corporation,
other than those shares held by an interested shareholder, officers, directors, subsidiaries and certain
employee stock plans of the corporation. BellSouth’s ‘‘business combinations’’ by-law may be repealed
only by an affirmative vote of two-thirds of the continuing directors and a majority of the votes
entitled to be cast by the sharcholders, other than interested shareholders, and shall not be effective
until 18 months after such shareholder vote. The Georgia statute provides that a domestic corporation
which has thus repealed such a by-law may not thereafter readopt the by-law as provided therein.

Fair Price Provisions

“Fair price’ provisions contained in the Articles of Incorporation require, generally, in connection
with a merger or similar transaction between BellSouth and an “interested shareholder” (a 10%
shareholder or an affiliate of BellSouth which was a 10% shareholder at any time within the preceding
two years), the unanimous approval of BellSouth’s directors not affiliated with the interested share-
holder or the affirmative vote of two-thirds of such directors and a majority of the outstanding shares
held by disinterested shareholders, unless (i) within the past three years the sharehclder has been an
interested shareholder and has not increased its shareholdings by more than one percent in any
12-month period or (ii) all shareholders receive at least the same consideration for their shares as the
interested shareholder previously paid. Additionally, these provisions may be revised or rescinded only
upon the affirmative vote of at least two-thirds of the directors not affiliated with an interested
shareholder and a majority of the outstanding shares held by disinterested shareholders.

Board Classification .

Board classification provisions adopted by the shareholders and contained in the By-laws pre-
scribe a shareholder vote for approximately one-third of the directors, instead of all directors, at each
annua! meeting of shareholders for a three-year term. Additionally, such provisions provide that
shareholders may remove directors from office, with or without cause, amend the By-laws with respect
to the number of directors or amend the board classification provisions only by the affirmative vote of
the holders of at least 75% of the outstanding shares entitled to vote for the election of directors.

Removal of Directors

BellSouth’s Articles of Incorporation provide that the shareholders of BellSouth may remove a
director, with or without cause, by the affirmative vote of the holders of at least 75% of the voting
power of all shares of stock entitled to vote generally in the election of directors, voting together as a
single class.

Limitation on Shareholdersf Proceedings

BellSouth’s By-laws require 60 days advance notice of shareholder nominations for directors and
of other matters to be brought before annual shareholders’ meetings. Such By-laws also provide that a
special shareholders’ meeting may not be called by fewer than two-thirds of the outstanding shares
entitled to vote at the meeting.
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The provisions discussed under the six preceding sub-headings and the ability to issue Preferred
Stock, such as the Series A Preferred Stock described above, with characteristics established by the
Board and without the consent of the holders of Common Stock and the ability to issue additional
ghares of Common Stock may have the effect of discouraging takeover attempts and may also have the
effect of maintaining the position of incumbent management. In addition, these provisions may have a
significant effect on the ability of shareholders of BellSouth to benefit from certain kinds of transac-
tions that may be opposed by the incumbent Board. ’

EXECUTIVE OFFICERS
The executive officers of BellSouth are listed below:
This
Officer Office
Name Age Office Since Since
John L. Clendenin 58 Chairman of the Board, President and Chief 1983 1984
Executive Officer
Walter H. Alford 54 Executive Vice President and General Counsel 1988 1988
Patrick H. Casey (1) 63 Vice President and Comptroller 1987 1988
John R. Gunter (2) 52 Vice President — Corporate Responsibility and 1988 1988
Compliance
Harvey R. Holding (3) 58 Vice Chairman of the Board, Finance and 1987 1991
Administration
Roy B. Howard (4) 64 Senior Vice President — Corporate Human 1987 1989
Resources '
David J. Markey 62 Vice President — Government Affairs 1086 1993
Robert W. O’Neill (5) 68 Vice President and Associate General Counsel 1891 1991
C. Clement Patton (6) 56 Vice President — Corporate Planning and Budget 1988 1988
C. Richard Yarbrough (7) 55 Vice President — Public Relations 1987 1987
Arlen G. Yokley 55 Vice President, Secretary and Treasurer 1984 1989

All of the executive officers of BellScuth have for at least the past five years held high level
management or executive positions with BellSouth or its subsidiaries.

All officers serve until their successors have been elected and qualified.

(1) Effective April 1, 1993, Mr. Casey will become Vice President and Comptroller at BellSouth
Telecommunications, and his responsibilities at BellSouth will be assumed by Ronald M. Dykes,
45, who will become Vice President and Comptroller. Mr. Dykes has been Vice President —
Finance of BellSouth Enterprises since 1988.

(2) Effective April 1, 1993, Mr. Gunter will become Vice President — Network Operations, North, of
BellSouth Telecommunications, and his responaibilities at BellSouth will be assumed by
Mr. O’Neill.

(3) Effective September 1, 1993, Mr. Holding will retire.

(4) Effective April 1, 1993, Mr. Howard will retire. His responsibilities will be assumed by
H. C. Henry, 48, who will become Executive Vice President — Corporate Relations. Mr. Henry has
been Executive Vice President — International and Business Development of BellSouth Enter-
prises since 1990 and was Vice President — Florida of Southern Bell from 1986 to 1990.
Mr. Henry was a member of the Board of Directors of Southeast Bank, N. A., which was placed
into receivership with the Federal Deposit Insurance Corporation in 1991.
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{5) Effective April 1, 1993, Mr. O’'Neill will become Vice President — Corporate Responsibility and
Compliance, succeeding Mr. Gunter. Prior to 1991, Mr. O'Neill was Vice President and General
Counsel of South Central Bell.

(6) Effective April 1, 1998, Mr. Patton will retire. His responsibilities will be assumed by Charles C.
Miller III, 40, whe will become Vice President — Strategic Planning and Corporate Development.
Mr. Miller has been Vice President — Corporate Development of BellSouth Enterprises since
1990. Prior to 1990, Mr. Miller was Director, Strategic Transactions of BellSouth Enterprises.

(7) Effective April 1, 1993, Mr. Yarbrough will retire. His responsibilities will be assumed by
Mr. Henry. :

Effective January 25, 1993, F. Duane Ackerman, President of BellSouth Telecommunications,
was elected as a Director of BellSouth and may be considered an executive officer of BeliSouth within
the meaning of the rules and regulations of the Securities and Exchange Commission.

- Mr. Raymond L. McGuire has accepted a special assignment to coordinate the MFJ and cable
television legislative strategies of the seven Holding Companies, reporting to their chief executive
officers. He will remain a BellSouth officer but will not be considered an Executive Officer.

Effective April 1, 1993, William O. McCoy, 69, will assume the office of Vice Chairman. Mr. McCoy
has been the President of BellSouth Enterprises since 1985.

Effective April 1, 1998, John F. Beasley, 53, and J. Robert Fitzgerald, 63, will each become Vice
President and Associate General Counsel. Mr. Beasley has been Vice President and General Counsel of
BellSouth Enterprises since 1985, and Mr. Fitzgerald has been Vice President and General Counsel of
BellSouth Telecommunications since 1983.

Changes in officers described in this section reflect the planned merger of the headquarters’ staffs
of BellSouth and BellSouth Enterprises and officer retirements of BellSouth and BellSouth
Telecommunications. '
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ITEM 5.

PART I

SHAREHOLDER MATTERS
MARKET AND DIVIDEND DATA

The principal market for trading in BellSouth common stock is the New York Stock Exchange,
Inc. (“NYSE"). BellSouth common stock is also listed on the Boston, Midwest, Pacific and Philadel-
phia exchanges in the United States and the London, Zurich, Basel, Geneva, Frankfurt, Amsterdam
and Tokyo exchanges. The ticker symbol for BellSouth common stock is BLS, As of January 31, 1993,
there were 1,286,670 holders of record of BellSouth common stock. Market data, obtained from the
NYSE Composite Tape, which encompasses trading on the principal United States stock exchanges as
well as off-hoard trading, for 1990 through 1992 are listed below. High and low prices represent the
highest and Jowest sales prices for the periods indicated. Dividend data also are listed.

MARKET FOR REGISTRANT’S COMMON EQUITY AND RELATED

Per
Market Prices Dlsvih;:;ds
High Low Declared
1992
First Quarter .. ......ciriiinrtitrerernnncnnannrenn $52% $43%  $.69
Becond QUAITEL . .. ...t ittt i e e e 50%  43% .69
Third Quarter .. ...ttt ittt e it eitinnanenas 55%  49% .69
. FourthQuarter ...............ccciiiiunnnn e 53%  46% 69
1991
First Quarter .........iiiiiiii it innnnnnnns $556 $49%  $.69
Second QUATter . ... vttt 54 46% 89
ThirdQuarter .. ...... 00t itiitin et esonenan 50%. 46% .69
Fourth Quarter . ........ .0ttt anenas 61l%  4b6% .69
1990
First Quarter ........iiiniin it ir ittt $69% $50% $.67
Becond Quarfer . . ......... ittt it b7% bl .67
B QA T =) 85% 49 67
Fourth Quarter . ... ..ottt ciinr et anans 66%  b60% .67

Stock Transfer Agent and Registrar

Chemical Bank is BellSouth’s stock transfer agent and registrar.
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ITEM 6. SELECTED FINANCIAL AND OPERATING DATA
(Dollars In Millions, Except Per Share Amounts)

Operating Revenues ...............
Operating Expenses®* . ..............

Operating Income®* ................
Interest Expense . . ... 5560600000500
Other Income, net* ................
Provigion for Income Taxes ..........
Extraordinary Loss, net of tax ........
Accounting Change, net of tax . ... ....

NetINCOMe . .vvovvreveeneennnn. .
Earnings Per Share . ...............
Dividends Declared Per Common Share .

Book Value Per Share ..............
Return to Average Common Equity . ...

Weighted Average Common Shares

Outstanding ....................
Return on Average Totel Capital ......
Total Assets .........ccoininunnn
Capital Expenditures . . .............
Long-Term Debt* .................
DebtRatio ..............ovvvun
Ratio of Earnings to Fixed Charges@ . . .
Employees. .......oivvviiiiiinans
Telephone Employees ..............

Business Volumes (In Millions):
Access Minutes of Use:#

Interstate. . ....................
Intrastate. . ... ........ ... v
Toll Messages# ...................

Network Access Lines in Service:

Residence..........cvviivvnvn,
Business ........ooitiriinnninas

1992 1991 1990 1989 1988

$ 15202 § 14,446 $ 14,345 $ 13,996 § 13,697
12,041 11636 11,818 11,008 10,558

3,161 2,809 38,027 2,988 3,039

746 802 774 776 699
178 253 157 241 91
934 763 778 768 765
4 — . - (22) o

—_ (86) S - 68 —_

L

1618 § 1,472 1,632 $ 1,741 $ 1,666

$

$ 830 $ 304 $ 338 $§ 864 § 351

$ 276 $ 276 $ 268 § 252 § 236

$ 2794 $ 2693 $ 2628 $ 2721 § 2552
11.9% 11.3% 12.8% 13.7% 13.8%

490.8 484.3 482.4 477.7 474.9
9.8% 9.4% 10.4% 11.2% 11.1%
$ 31,463 §$ 30,942 §$ 30,207 §$ 30,050 §$ 28,472
$ 3,180 $ 3,102 $ 3,191 $ 3223 §$ 3,207
$ 7360 $ 7677 $ 7,781 $ 7,055 $ 7,031
39.0% 41.3% 40.7% 38.0% 39.8%
4.00 3.47 3.99 3.85 4.09
97,112 96,084 101,945 101,230 100,280
82,866 82,245 85,967 86,728 88,801

50,6464 47,2553 44,9033 41,415.7 37,4220
13,9942 13,237.7 12,1196 11,2716 10,349.1
1,280.5  1,390.0 1,459.6 14630 1,3779

18.3 12.9 12.6 12.3 12.0
5.1 49 46 4.4 42
3 3 3 3 2
18.7 18.1 17.5 17.0 16.4

* Certain amounts in the prior periods have been reclassified to conform to the current year’s

presentation.

@ For the purpose of this ratio: (i) earnings have been calculated by adding net income, interest
expense, income taxes and such portion of rental expense representative of the interest factor on
such rentals; (ii) fixed charges are comprised of total interest expense and such portion of rental

expense,

# Prior period operating data is often revised at later dates to reflect the most current information.
The above information reflects the latest data available for Access Minutes of Use and Toll Messages

for the periods indicated.
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ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF
RESULTS OF OPERATIONS AND FINANCIAL CONDITION
(Dollars in Millions, Except Per Share Amouhts)

BellSouth Corporation (“BellSouth”) is a holding company headquartered in Atlanta Georgia
whose operating telephone company subsidiary, BellSouth Telecommunications, Inc. (“BellSouth
Telecommunications’’) serves, in the aggregate, 67% of the population and 48% of the territory within
Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina and
Tennessee. BeliSouth Telecommunications primarily provides local exchange and toll communica-
tions services within 38 court-defined geographic areas, called Local Access and Transport Areas
(“LATAs"), and network access services to enable interLATA communications using the long-distance
facilities of interexchange carriers. BellSouth Enterprises, Inc. (“BellSouth Enterprises”), another
wholly-owned subsidiary, operates businesses providing domestic wireless and international commu-
nications services and advertising and publishing services and products.

Prior to January 1, 1992, the majority of the operations of BellSouth Telecommunications was
conducted through South Central Bell Telephone Company (*‘South Central Bell’’} and Southern Bell
Telephone and Telegraph Company (“Southern Bell”). Effective at midnight December 31, 1991,
South Central Bell merged with and into Southern Bell and Southern Bell’s name was changed to
BellSouth Telecommunications.

RESULTS OF OPERATIONS

Percent Change
1992 vs. 1991 vs,
1992 1991 1990 1991 1990
NetIncome .................c... $1,617.7 $1,471.5 $1,6315 9.9% (9.8%)
Earnings Per Share. .............. $ 3830 $ 304 $ 338 86% (10.1%)

Net Income and Earnings Per Share for 1992 increased $146.2 and $.26, respectively, compared to
the previous year. Factors contributing to these increases include a one-time gain from the settlement
of a federal income tax matter, the reversal of revenue accruals following the settlement of prior year
regulatory issues, expense reductions attributable to salary savings since implementation of an early
retirement program, the inclusion in 1991 of a one-time charge associated with the early retirement
program and the inclusion in 1991 of a one-time charge for the cumulative effect of the change in
method of accounting for cellular service sales commissions. Also contributing to the increases were
growth in business volumes at BellSouth Telecommunications, partially offset by rate reductions, and
in the wireless businesses at BellSouth Enterprises. The 1992 increases were partially offset by a
charge associated with refinancing at lower interest rates of certain long-term debt issues at BellSouth
Telecommunications (see Note F), expenses associated with Hurricane Andrew and costs attributable
to investments in certain start-up operations. Net Income and Earnings Per Share for 1991 compared
to 1990 decreased $160.0 and $0.34, respectively. Factors contributing to these decreases include rate
reductions, lower toll message volumes, the one-time charges associated with the early retirement
program and the change in the method of accounting for cellular service sales commissions, increased
competition and a slowing of the economy in the Southeast. (See ‘“Operating Environment and Trends
of the Business”.)

REPORTING CHANGES

Effective for the year ended December 31, 1991, revenues associated with BellSouth’s directory
advertising and publishing services and wireless communications businesses are separately reported
to improve the understandability of reported results. Paging and othet mobile service revenues and
revenues from cellular interconnections by unaffiliated carrier systems with BellSouth Telecommuni-
cations have been reclassified from Local Service revenues to Wireless Communications revenues
consistent with the revised format. The statement of income for the year ended December 31, 1990
has been reformatted to conform to the current presentation.
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OPERATING REVENUES

Total Operating Revenues increased $756.1 (5.2%) during 1992 compared to an increase of $100.1
(0.7%) during 1991. The increase over 1991 resulted from growth in revenues from BellSouth’s
wireline telephone businesses, coupled with a significant increase in revenues from wireless communi-
cations businesses, Traditionally, BellSouth’s local, access and toll services offered by BellSouth
Telecommunications have primarily accounted for increases in operating revenues; however, Bell-
South is experiencing an increasing shift in the relative contributions of its revenue sources.

The increase in 1992 was primarily attributable to a $421.1 (54.4%) increase in Wireless Commu-
nications revenues and a $389.8 (6.7%) increase in Local Service revenues. Also contributing were
increases in Interstate Access and Directory Advertising and Publishing revenues, offset by a $124.9
(9.1%) decrease in Toll revenues.

The 1991 increase was due predominantly to a 6.6% increase in revenues from BellSouth Enter-
prises, primarily in the wireless communications and directory advertising and publishing businesses,
revenues from which increased 39.0% and 2.3%, respectively. These increases were partially offset by
the absence of revenues from the leasing portfolio of Dataserv Equipment, which was sold in Decem-
ber 1990, and from certain directory publishing operations, which were sold in January 1991 (see
“Qther Income, net”). The impact of rate reductions more than offset increases in revenues due to
business volume increases, contributing to decreases in Intrastate Access and Toll revenues.

See *‘Volumes of Business™.

_Fercent Change

1992 vs. 1991 vs.

1982 1991 1950 1991 1990

Local Service . . .................. $6,236.0 $5,846.2 $5,6646 6.7% 3.2%

Lacal Service revenues reflect amounts billed to customers for local exchange services, which
include connection to the network and secondary central office feature services, such as custom calling
features and custom dialing packages. Revenues for 1992 increased $389.8 (6.7%), compared to the
$181.6 (3.2%) increase in 1991, :

The increase in 1992 is attributable to the addition of 615,300 access lines during the year,
revenue shifts from toll to local due to expanded local calling area plans, which increased local service
revenue, and an increase in secondary central office services of $51.4 over 1991. In addition, the
implementation of a new expanded local calling area plan in Louisiana, effective March 1992, posi-
tively impacted 1992 Local Service revenue (see ‘“Toll”’). The increase was also due in part to the
inclusion in 1991 of a $63.9 refund in Florida which had previously been deferred in Other Services
revenues. The increase in 1992 was partially offset by a related refund of $27.9 in 1992 pertaining to
amounts set aside in 1991 for disposition by the Florida Public Service Commission. Since these

fiefei‘red and set aside amounts were originally accrued in Other Services, there was no impact on net
meome,

The revenue increase in 1991 reflects the addition of 552,600 access lines during that year. The
1991 increase is also attributable to revenue shifts from toll to local due to expanded local calling area
plans which increased local service revenue by $74.0 and an increase in secondary central office
services of $62.3 over 1990. The increase in these services is due to an increase in access lines, the
number of services being offered and demand from existing customers. In addition, private line
revenues, primarily in voice grade and digital transmission services, increased $33.8 principally as a
result of revenue shifts from toll to local. These increases were partially offset by a refund in Florida of
$63.9 which had previously been deferred in Other Services revenues. =

Percent Change
1992 vs. 1991 vs.
1992 1991 1990 1991 1990
Interstate Access ., ............... $2,9456 $2,868.1 $2,8419 3.1% 0.6%




Interstate Access revenues result from the provision of access services to interex:change carriers
to provide telecommunications services between states. Interstate access revenues increased $87.5
(8.1%) in 1992 compared to a $16.2 (0.6%} increase in 1991

For 1992, the increase in Interstate Access revenues was primarily attributable to increased
access demand of 7.0% in minutes of use and an increase of $30.6 in end user charges attributable to
growth in the number of access lines in service. The effect of these increases was partially offset by
rate reductions of approximately $55.0 since December 31, 1991, including the implementation of
lower tariff rates, effective July 1, 1992, associated with BellSouth Telecommunications’ selection of a
higher productivity offset factor under the Federal Communications Commission’s (*FCC") price cap
plan. Revenues reflect amounts deferred for possible sharing related to the FCC's price cap plan {see
“Operating Environment and Trends of the Business™).

The increase in Interstate Access revenues for 1991 was primarily attributable to increased
access demand of 5.2% in minutes of use and growth in end user charges attributable to an increasing
access line base, This growth was partially offset by rate reductions of approximately $108.0 and the
impact of net settlements of $33.6 with independent telephone companies and the National Exchange
Carriers Association. '

Percent Change
1992 vs. 1991 vs.
1992 1991 1990 1991 19%0
Intrastate Access . . ...........covvn.. $871.8 $866.7 $911.8 06% (4.9%)

Intrastate Access revenues result from the provision of access services to interexchange carriers
which provide telecommunications services between LATAs within a state. Revenues increased $5.1
(0.6%) in 1992 compared to a decrease of $45.1 (4.9%) in 1991.

The increase in 1992 is due primarily to a 5.7% increase in minutes of use over the same period in
1991, substantially offset by rate reductions since December 31, 1991 of approzimately $30.0, primar-
ily in Georgia and Louisiana. In addition, subscribers are switching to high capacity services under
special assembly tariffs which causes a decrease in minutes of use and a resulting decrease in
revenues.

The decrease in 1991 is primarily a result of rate reductions of $66.4 of which $34.7 relates to the
full year impact from regulation plans implemented in the latter part of 1990 in Florida and Georgia
and $25.7 relates to revenue deferrals ordered by the Louisiana Commission. These rate reductions
were partially offset by a 9.2% increase in minutes of use over the comparable 1990 period.

Percent Change
1992 vs. 1991 vs.
1992 1991 1990 1991 1990
Toll ... i i $1,248.8 $1,373.7 31,5654 (9.1%) (12.2%)

Toll revenues are received from the provision of long-distance services within (but not between)
LATAs. These services include intralLATA service beyond the local calling area; Wide Area Telecom-
munications Service (“WATS” or “800” services) for customers with highly concentrated demand;
and special services, such as transport of voice, data and video. Toll revenues decreased $124.9 (9.1%)
in 1992 compared to a decrease of $191.7 (12.2%) in 1991.

The 1992 decrease resulted from rate reductions since December 31, 1991 of $127.0, of which
$36.0 was in Kentucky, and a 7.9% decrease in toll messages due to competition and expanded local
calling area plans, which have the effect of shifting revenues from toll to local. New expanded local
calling areas in Louisiana, effective March 1992, contributed $42.0 to the decrease and is reflected in
the rate reductions noted above. The overall decline in Toll revenues is expected to continue due to the
proliferation of these plans, rate reductions and competition due to the resale by competitors of toll

services. obtained from BellSouth Telecommunications and bypass resulting from direct toll
competition. .
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The 1991 decrease was due to decreases in toll messages of 69.7 million and also reflects rate
reductions primarily associated with the full year impact from regulation plans implemented in the
latter part of 1990 in Florida and Georgia totaling $72.1 as well as revenue deferrals of $25.7 for rate
reductions ordered by the Louisiana Commission. These decreases were partially offset by increases
totaling $11.0 in optional calling plans, primarily WATS Saver plans, over the comparable 1990 period.

Percent Change
1992 vs, 1991 vs.
1992 1991 1990 1991 1990

Directory Advertising and Publishing .. $1,459.8 $1,426.3 $1,3942 23% 2.3%

Directory Advertising and Publishing revenues include revenues derived from publishing, print-
ing and selling advertising in, and performing related services concerning, alphabetical and classified
telephone directories. Directory Advertising and Publishing revenues increased $33.5 (2.3%) com-
pared to a $32.1 (2.3%) increase in 1991.

The increase for 1992 was due primarily to growth in the volume of independent directory
contracts. ' ' h

The 1991 increase was due primarily to increases in prices partially offset by a decrease in
revenues because of certain directory publishing and advertising operations which were sold in 1991.

Percent Change
1992 vs. 1991 vs.
1992 1991 1990 1991 1990
Wireless Communications ............. $1,195.6 $774.5 $557.3 54.4% 39.0%

Wireless Communications revenues include the revenues from consoclidated wireless communica-
tions (primarily cellular and paging) businesses within BellSouth Enterprises as well as revenues
from paging and other mobile services and from interconnections by unaffiliated carrier systems with
BellSouth Telecommunications. (BellSouth Enterprises’ interest in the net income or loss of the
unconsolidated wireless subsidiaries and business ventures within BellSouth Enterprises which are
accounted for under the equity method-of accounting is recorded in Other Income.)

Revenues increased $421.1 (54.4%) in 1992 compared to an increase of $217.2 (39.0%) in 1991.
The increase resulted from continuing growth of the customer base in domestic and international
markets for wireless telecommunications services, acquisitions made in late 1991 and increases in
roamer revenues. The growth in the domestic cellular customer base is being moderated by a slight
decline in revenue per average subscriber as minutes of use per average subscriber decrease because of
penetration into market segments with lower usage patterns.

Increases in volumes of business due to growth in the customer base and acquisitions accounted
for the $217.2 (39.0%) increase in 1991. (See “Operating Environment and Trends of the Business”.)

Percent Change
1992 vs. 1991 vs.
1992 1991 1990 1991 1990
Other Services. . ............co... $1,244.0 $1,300.0 $1,410.2 (4.3%) (7.8%)

Other Services revenues include primarily revenues from billing and collection services provided
by BellSouth Telecommunications, customer premises equipment sales and maintenance services,
provision of parts and maintenance services for computer equipment as well as services provided by
consolidated BellSouth Enterprises’ subsidiaries other than wireless and directory publishing and

advertising services. Revenues decreased $56.0 (4.3%) in 1992 compared to a decrease of $110.2 (7.8%)
in 1991, '

. The decrease in 1992 was partially attributable to a decrease of $18.6 due to the dissolution of a
business in 1991 and the reclassification in 1991 of a revenue deferral of $63.9 in Florida, partially
offset by certain Florida set aside amounts totaling $27.9 for prior years which are now included as
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local service rate reductions in 1992; these deferral and set aside amounts were initially recorded as
reductions to Other Services revenues prior to 1992 (see “Local Service”’). Also contributing to the
1992 decrease was a $34.3 decrease in BellSouth Telecommunications’ billing and collectipn fees, a
trend which is expected to continue due to interexchange carriers’ assuming more direct billing for
their own services, decreased revenues for certain BellSouth Enterprises subsidiaries and other non-
recurring events. The decrease was partially offset by the settlement of prior year regulatory issues
not related to the services described above but which were required to be recorded in Other Services,
resulting in a one-time increase of $52.7.

The decrease in 1991 was due to a decline in leasing activity, primarily as a result of the sale of the
leasing portfolio of Dataserv Equipment in the fourth quarter of 1990. A decrease in BellSouth
Telecommunications’ billing and collection fees of $51.8 also contributed to the 1991 decrease. These
decreases were partially offset by the reclassification to Local Service of & revenue deferral of $68.9 in
Florida.

OPERATING EXPENSES

Operating Expenses increased $405.1 (3.5%) during 1992 compared to an increase of $317.1
(2.8%) during 1991. The 1992 increase was due to expenses associated with higher business volumes
at BellSouth Telecommunications and in the wireless businesses at BellSouth Enterprises, higher
levels of salaries and wages, a portion of which resulted from a new three-year working agreement
with the Communications Workers of America (“CWA"), Hurricane Andrew and remedial actions
related to underground fuel storage tanks. The increase for 1992 was partially offset by the inclusion
in 1991 of expenses associated with an early retirement program and 1992 expense reductions
attributable to salary savings since implementation of that program.

Operating Fxpenges increased $317.1 (2.8%) during 1991 compared to 1990. The 1991 increase
was primarily in Selling, General and Administrative expense which was largely due to growth in the
customer base in the wireless communications businesses, the impact of an early retirement program
and a change in the method of accounting for cellular service sales commissions. These expenses were

partially offset by a decrease in Cost of Services and Products expense which was largely due to the
sale of certain leasing operations.

_Percent Change
1992 vs, 1991 vs,
1992 1991 1990 1991 19%0
Cost of Services and Products ....... $5,681.3 $5,739.2 $5,797.2 (1.0%) (1.0%)

Cost of Services and Products includes operating expenses associated with network support and
maintenance of BellSouth Telecommunications’ property, plant and equipment, material and supplies
expense, cost of tangible goods sold and other expenses associated with the cost of providing services.
Due to the reclassification of $224.0 of expenses of certain businesses within BellSouth Enterprises to
Selling, General and Administrative, Cost of Services and Products decreased $57.9 (1.0%) during
1992 compared to a decrease of $58.0 (1.0%) during 1991. After adjusting for the effect of the
reclassification, Cost of Services and Products increased $166.1 (2.9%) during 1992 compared to 1991,

As adjusted, the 1992 increase is attributable to growth in volumes of business at BellSouth
Telecommunications, growth in the wireless communications subscriber base, including the effect of
the acquisition of wireless businesses in 1991, higher levels of salary and wage expenses, a portion of
which resulted from a new three-year working agreement with the CWA, increased pension and
benefit expenses and approximately $45.0 of expenses (net of insurance recovery and state regulatory
deferrals) related to Hurricane Andrew (see “Other Matters”). Also contributing were increased
expenses for rents and contracted services. The adjusted increase was partially offset by expense

redu:ctions attributable to salary savings from implementation of the early retirement program and
the inclusion in 1991 of $20.1 in inventory write-downs.
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The 1991 decrease is primarily due to the absence of expenses resulting from the sale of the
leasing portfolio of Dataserv Equipment and a decline in leasing activity in general. Thi_s decrease was
partially offset by increased levels of right-to-use license fees for the purchase of certain software for
central office switching as well as increased expenses associated with growth in the wireless communi-
cations subscriber base.

Percent Change

1992 vs. 1991 vs.

1992 1991 1990 1991 1990

Depreciation .......... 000t $3,032.2 $2,965.4 $2,9009 23% 2.2%

Depreciation expense increased $66.8 (2.3%) in 1992 compared to $64.5 (2.2%) in 199].

The 1992 increase is attributable, in part, to higher levels of property, plant and equipment since
December 31, 1991 resulting primarily from continued growth in the customer base. Also contributing
to the increase were new interstate depreciation rates, retroactive to January 1, 1992, for Florida,
Georgia, North Carolina and South Carolina, new intrastate depreciation rates in North Carolina and
South Carolina, both also retroactive to January 1, 1992, and additional reserve deficiency amortiza-
tion approved in North Carolina. The increase for 1992 was partially offset by the absence of deprecia-
tion associated with the expiration of inside wire and reserve deficiency amortizations.

Depreciation expense increased $64.5 (2.2%) in 1991 compared to 1990. The primary contributor
to the 1991 increase was growth in property, plant and equipment since December 31, 1990. Autho-
rized increases in North Carolina and Alabama, as well as represcribed rates in Tennessee and
Georgia, also contributed to the increase. These increases were partially offset due to the absence of
depreciation expense related to Dataserv Equipment as well as certain regulatory impacts such as the
reserve deficiency and inside wire amortizations.

Percent Change
1992 vs. 1991 vs.
1992 1991 1990 1991 19%0
Selling, General and Administrative ... $3,3274 $2,931.2 $2,620.6 135% 11.9%

Selling, General and Administrative expenses include operating expenses related to sales activi-
ties such as salaries, commissions, benefits, travel, marketing and advertising expenses. Also included
is amortization of intangibles, research and development costs and provision for uncollectibles. Due to
the reclassification of $224.0 of expenses of certain businesses within BellSouth Enterprises from Cost
of Services and Products, Selling, General and Administrative increased $396.2 (13.5%) during 1992
compared to a $310.6 (11.9%) increase during 1991. After adjusting for the effect of the reclassifica-
tion, Selling, General and Administrative increased $172.2 (5.9%) during 1992 compared to 1991.

As adjusted, the 1992 increase is attributable to growth in business volumes at BellSouth Tele-
communications, growth in the wireless communications subscriber base, including the effect of the
acquisition of wireless businesses in 1991, higher levels of salary and wage expenses, a portion of
which resulted from a new three-year working agreement with the CWA, increased pension and
benefit expenses and approximately $24.1 of expenses for remedial actions related to underground
fuel storage tanks. The adjusted increase was partially offset by a decrease in the provision for
uncollectibles, the inclusion in 1991 of $68.6 of expenses associated with the early retirement program
and 1992 expense reductions attributable to salary savings since implementation of that program.

Of the 1991 increase, approximately $130.0 was due to increased wireless communications costs
associated with customer service, marketing costs, and operations costs associated with growth in the
customer base. Of this increase, $17.7 relates to the incremental impact through the third quarter of
1991 on current period operations due to a change in the method of accounting for third-party cellular
gervice sales commissions (see Note C). Special termination benefit expenses of $68.6 associated with
an early retirement program also contributed to the increase (see Note H). This increase was partially
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reduced by offsetting secondary effects (i.e., salaries, benefits, ete.) related to the early retiz.'ement
program. Also contributing to the increase was a $26.6 higher provision for uncollectibles than in 1990
and an increase in marketing costs associated with advertising.

Percent Change
1992 vs. 1991 vs.
1992 1991 1990 1991 1990
Interest EXpense . .. vvcvcvvrvoneansaens $746.4 $802.1 $7743 (6.9%) 3.6%

Interest Expense includes interest on debt, certain other accrued liabilities and capital leases,
offset by allowance for funds used during construction, which is capitalized as a cost of installing
equipment and constructing plant, Interest expense decreased $55.7 (6.9%) in 1992 compared to an
increase of $27.8 (3.6%) in 1991. The changes for 1992 and 1991 are due primarily to changes in
interest rates and the average level of short-term borrowings (see Notes F and L),

Percent Change
1992 vs. 1991 vs,

1992 1991 1990 1991 1990
Other Income,net ............ccvnns $177.6 $252.7 $156.8 (29.7%) 61.2%

Other Income includes interest income, dividend income and earnings and losses from unconsoli-
dated subsidiaries, business ventures and partnerships, minority interests and gains and losses from
the sale of operations.

Other Income decreased $75.1 (29.7%) during 1992 compared to an increase of $95.9 (61.2%)
during 1991. The decrease in 1992 is attributable to a $55.6 decrease in earnings from unconsolidated
affiliates due primarily to recent investments in several start-up operations, a $33.8 increase related
to minority interests and, as discussed below, the inclusion in 1991 of $40.0 in gains from operations
sold. The decrease was partially offset by a $46.2 increase in interest and dividend income which
reflects the settlement of an Internal Revenue Service summary tax assessment that resulted in $56.6
of interest income and lower interest rates,

The 1991 increase is due primarily to the inclusion of a pre-tax tharge of $49.6 related to the sale
of the data processing leasing portfolio of Dataserv Equipment in 1990. In addition, increases in
earnings from unconsolidated subsidiaries and ventures, primarily in the wireless communications
businesses, contributed $39.0 to the increase. Also contributing to the increase was a gain of $26.0 on
the sale of certain directory publishing operations and a $14.0 gain on the sale of BellSouth’s interest
in Rochester, N.Y.’s non-wireline cellular provider in connection with the acquisition of several of
McCaw Cellular Communications, Inc.’s cellular properties. These increases were partially offset by a
decrease in interest income on investments of $11.3, primarily related to lower interest rates on
temporary cash investments.

Percent Change
1992 vs. 1991 vs.
1992 1991 1990 1991 1990
Provision for Income Taxes ............. $933.5 $753.4 $777.7 23.9% (3.1%)

Income tax expense increased $180.1 (23.9%) in 1992 compared to a decrease of $24.3 (3.1%) in
1991. The increase in 1992 was attributable to an increase in income before income taxes and higher
effective tex rates resulting from decreasing investment tax credit amortization.

The decrease in 1991 was primarily attributable to a decrease in income before income taxes
partially offset by a higher effective tax rate, primarily caused by a decrease in the amortization of
investment tax credits.

BellSouth’s effective tax rates were 86.0%, 33.3% and 32.3% in 1992, 1991 and 1990, respectively.
A reconciliation of the statutory Federal income tax rates to these effective tax rates is provided in
Note d. A discussion of the impact of Statement of Financial Accounting Standards (*SFAS”) No. 109,
“Accounting for Income Taxes,” also is included therein.
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FINANCIAL CONDITION .

BeliSouth believes that its readily available sources of external financing, in addition to the funds
provided from operations, will be sufficient to meet the needs of its business for the foreseeable future.
Additional cash is made available as a result of the issuance of new shares pursuant to the Dividend
Reinvestment and Stock Purchase Plan (“DRSPP”). Cash flow from operating activities was $4,946.8
in 1992, compared to $4,389.9 in 1991. BellSouth used the net cash generated from its operations and
short-term financing to fund capital expenditures, to pay dividends and to invest in and operate new
business ventures. '

BellSouth’s primary use of capital resources continues to be for capital expenditures. Expendi-
tures for network development activities increased $86.9 in 1992 to $3,189.3, including approximately
$63.0 attributable to construction activity necessitated in the aftermath of Hurricane Andrew. Capital -
expenditures for 1993 are projected to be approximately $3,400.0, of which about $40.0 relates to
additional construction related to Hurricane Andrew.

During 1992, BellSouth continued to invest in several previously announced business ventures,
including the ventures with RAM Broadcasting Corporation and Optus Communications Pty. Ltd.
which accounted for approximately 76% of the cash used for investment in unconsclidated affiliates.

Earnings per share for 1992 were reduced by 24 cents as a result of these and other préviously
announced acquisitions and new ventures. The dilution was less than previously disclosed due to
better than projected performance by these ventures.

In February 1893, the German government awarded to a consortium in which BellSouth owns a
21% interest a license to construct a third cellular network throughout the country. BellSouth expects
to invest in the consortium approximately $250.0 through 1997 for construction of the cellular
network system in Germany.

- It is expected that dilution for the year ending December 31, 1993 from investments in and
operations of existing ventures including those discussed above will be approximately 25 to 30 cents
per share,

Cash dividends paid to BellSouth’s common shareholders totaled $1,082.5 during 1992 compared
to $1,124.7 during 1991. Dividends paid in cash in 1992 are lower due to the fact that BellSouth began
issuing new shares in the second quarter of 1991 directly to the DRSPP agent rather than paying cash
dividends to the agent so that the agent could purchase shares on the open market.

BellSouth’s debt to total capitalization ratio decreased to 39.0% at December 31, 1992 compared
to 41.8% at December 31, 1991. The decrease is primarily due to an increase in shareholders’ equity
resulting from higher retained earnings, a decrease in the Employee Stock Ownership Plan obligation,
the reissuance of treasury shares and issuance of new shares to meet DRSPP requirements and lower
levels of debt.

OPERATING ENVIRONMENT AND TRENDS OF THE BUSINESS

Regulatory Environment. In providing telecommunications services, BellSouth Telecommunica-
tions is subject to regulation by both state and federal regulators with respect to rates, services and
other issues. BellSouth’s primary regulatory focus is directed towards efforts to ensure that the
regulatory processes more realistically reflect the increasingly competitive telecommunications

environment.
State Regulation

Eight of the nine states in which BellSouth Telecommunications operates are now under some
form of regulation other than traditional rate of return regulation. The eight states are Alabama,
Florida, Georgia, Kentucky, Louisiana, Mississippi, South Carolina and Tennessee. These state plans
are designed to provide BellSouth Telecommunications with economic incentives to increase revenues
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and improve cost controls and general efficiency by providing for shared earnings over benc}'u.nark
rates of return. BellSouth attained the earnings sharing range in Alabama, Kentucky, Louisiana,
Mississippi and South Carolina at times during 1992.

The plans in Florida and Tennessee are currently under review; the outcome of these reviews and
the resulting impact on BeliSouth Telecommunications are not known at this time. The plans in
Alabama, Georgia and Mississippi expire in 1993. In addition, the Florida Public Service Commission
is investigating certain trouble reporting and sales practices from 1985 to 1992. The outcome, if
unfavorable, might adversely affect proceedings before the Florida Commission.

Federal Regulation

At the national level, BellSouth Telecommunications has been operating under price cap regula-
tion gince January 1, 1991, In contrast to regulation which limits the rate of return that can be
achieved, price cap regulation limits the prices telephone companies can charge for use of their
gervices. As in the state plans, price cap regulation allows for the sharing of earnings over a bench-
mark range of earnings. This benchmark is dependent upon the productivity offset factor chosen
annuelly by the carrier. During the price cap plan’s annual election period, BellSouth Telecommunica-
tions selected a productivity offset factor of 4.3% which provides the potential to earn a higher return
before sharing; however, by selecting this higher productivity factor, BellSouth Telecommunications’
access rates were reduced one percent more than they would otherwise have been had the 3,3% factor
been selected although the resulting decrease in revenues was more than offset by reduced sharing. As
of December 31, 1992, aggregate revenues of $23.9 have been deferred to reflect an estimated sharing
obligation. Although this represents a benefit to the ratepayers, BellSouth has not been provided as
much flexibility in the pricing of its services as originally anticipated under the new plan. Price cap
regulation is an evolving plan in terms of implementation and is subject to review in the fourth year
after implementation.

Economy. The nine-state Southeast region in which BellSouth Telecommunications’ wireline
telephone business operates experienced improved economic growth in 1992. While the rate of re-
gional population growth remains slower than during earlier decades, the Southeast continues to
grow faster than the nation. The growing percentage of revenues from BellSouth Enterprises and the
increasing competition being faced: by BellSouth Telecommunications makes BellSouth’s financial
performance more susceptible to changes in the economy than previously, as its operations reflect the
more competitive environment and greater elasticity in demands for its products and services.

Volumes of Business. ' ' LT

Network Access Lines in Service at December 31 (Thousands);

Percent

1992 1991 Change

Resi.dence ..................................... 13,321.7 12,9369 3.0%
BUusIness ...t i e i e e e 5,0923 4,8456 5.1%
Other. o e e 263.4 2796 (5.8%)
Total ... et e e 18,6774 18,062.1 3.4%

The total number of access lines in service increased by 615.3 over 1991, representing a 3.4%
increase, an improvement over the 3.2% rate of increase for 1991 over 1990. The growth rate in 1992 is
attributable in part to improved economic conditions, including population movement, an increase in
the number of second lines in residences and marketing programs which, by, modifying deposit
policies, encouraged certain customers to reconnect service in early 1992, Access line growth is
expected to be slightly lower in 1993.
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Access Minutes of Use (Millions):

Percent

1992 1991 Change

TRETEEER . -« e v v e e e e e e e e e et e 50,5464 47,2553 7.0%
TOEPRSEALE . . . o v v e eve e e e e e e SV 13,9942 13,2377 5.7%
TOLAL © o e o e e eeeseesenaenaesaasenaee.. 645406 604930 6.7%

Access minutes of use represent the volume of traffic carried by interexchange carriers between
LATAs, both interstate and intrastate, using BellSouth Telecommunications’ local facilities. Total
access minutes of use increased by 4,047.6 million or 6.7% in 1992 compared to a 6.1% increase in
1991. The 1992 increase in access minutes of use is partially attributable to intraLLATA toll competi-
tion (which has the effect of increasing access minutes of use while reducing toll messages), the
increase in access lines and, to a slight extent, the occurrence of Hurricane Andrew. The growth rate in
total minutes of use continues to be negatively impacted by the migration of interexchange carriers to
categories of service that have a lower fixed charge as opposed to a volume-driven charge.

o, Percent
1992 1991 . Change
Toll Messages (Millions) . . ..........ccvv i inenes 1,280.5 1,390.0 (7.9%)

Toll messages, comprised of Message Telecommunications Service (“MTS"’) and Wide Area Tele-
communications Service (*WATS"), decreased 109.5 million (7.9%) compared to 1991. Strong compe-
tition in the intral.ATA toll market and the effects of expanded local calling area plans in several
states are having a continuing impact on toll message volumes. A new expanded local calling area in
Louisiana, effective in March 1992, accounted for approximately 71% of the decline for the year. These
plans and the effects of competition have the effect of shifting calls from toll to local service and access,
respectively, but the corresponding revenues are not generally shifted at commensurate rates. The
decline in toll message volumes is expected to continue for the foreseeable future.

Domestic Wireless (Equity Basis):

Percent

1992 1991  Change

Cellular Subseribers. . ......... ... i, 1,118,134 774,228 44.4%
PagingCustomers .............c0inerennrnenrenns 977,216 920,344 6.2%

BellSouth’s wireless communications businesses have become a significant contributor to the
company’s operations, primarily due to the continued expansion of the customer base for mobile
communications services. Domestic cellular subscribers increased 343,906 or 44.4% to 1,118,134 since
the end of 1991. The number of international cellular subscribers has grown to 77,633, Domestic
paging customers increased to 977,218,

Litigation has been commenced against several portable cellular telephone manufacturers and
service providers concerning the health effects of radio frequency radiation associated with the usage
of hand-held cellular telephones. Although a number of scientific studies have concluded that the
types of transmissions used by cellular telephones do not present a health hazard, a number of
additional studies have recently been announced by equipment manufacturers and industry and

regulatory groups. It is not yet possible to determine what effect such matters will have on the growth
of cellular service revenues.

Competition. BellSouth faces increasing competition in virtually all aspects of its business.
Advances in technology, as well as regulatory, legislative and judicial actions, have expanded the types
of services and products available in the market as well as the number of alternative providers offering
telecommunications services. These trends are expected to continue over the next decade and at an
increasing rate in the near future.

Technological developments will dictate the type of network that telecommunications carriers
will deploy in the future, thus indicating a strong need for continuing evolutionary changes in the
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regulatory environment. The development of an information rich telecommunications infrastructure
will most likely increase the number of providers and number of alternative technologies available in
the marketplace. In addition, the deployment and utilization of existing technologies (such as cable
television, cellular, private branch exchange, private line, fiber optic ring and other services} and the
development of new technologies (such as personal communications and mobile data services) is
expected to compete with BellSouth’s wireline network. Also, BellSouth’s offerings of cellular, private
line, paging, personal communications, mobile data and other services face rigorous competition from
other competitors providing the same gervices.

BellSouth continues to advocate changes in regulatory, legislative and judicial constraints. These
changes are necessary for BellSouth to compete effectively with the new service providers. BellSouth’s
ability to meet this growing competition depends to a great extent on the actions of regulators and
legislators and its ability to continue to adapt its business and operations to the developing competi-
tive markets.

BellSouth’s rate regulated enterprises currently account for the economic effects of regulation
under SFAS 71, “Accounting for the Effects of Certain Types of Regulation”. A key criterion for
applicability is that it must be reasonable to assume that rates set by regulators fo recover specific
costs can be charged to and collected from customers. Because of the increasing competition in the
telecommunications industry, BellSouth’s business environment is subject to rapid and unanticipated
changes. If competition in the marketplace were to increase so that BellSouth could not charge prices
based on costs, regardless of regulatory action, SFAS 71 would no longer be applicable. The subse-
quent effect on BellSouth’s financial statements could be significant depending upon the nature,
magnitude and timing of the marketplace changes.

OTHER MATTERS

Accounting Pronouncements. Effective January 1, 1993, BellSouth adopted SFAS 106, “Employ-
ers’ Accounting for Postretirement Benefits Other Than Pensions”. The statement requires employ-
ers to accrue the cost of providing postretirement benefits other than pensions during the period
employees are expected to earn the benefit. BeliSouth’s estimated transition benefit -obligation of
$1.5 billion will be amortized over the remaining service period of active plan participants, which is 15
years. Based on this transition method, the 1993 expense is projected to be about $271.0, which is
approximately 15% higher than the projected 1993 postretirement expense determined under the
former accounting method. The effect on net income, therefore, is not expected to be material.
However, since the majority of BellSouth’s operations are regulated, the ultimate effect on the
financial statements will depend on the ratemaking treatment authorized (see Note H).

Also effective January 1, 1993, BellSouth adopted SFAS 109, “Accounting for Income Taxes,”
which requires companies to compute deferred income taxes uging a liability approach rather than the
deferred methed previously required under Accounting Principles Board Opinion No. 11. BellSouth
does not anticipate a significant impact to expense or net income as a result of implementing
SFAS 109. However, because the majority of BellSouth’s income tax expense relates to BellSouth
Telecommunications which is subject to accounting rules applicable to regulated entities, the ultimate
financial impact will depend on the future regulatory treatment (see Note J).

In November 1992, The Financial Accounting Standards Board issued SFAS 112, “Employers’
Accounting for Postemployment Benefits,” which BellSouth is required to adopt by 1994. The state-
ment requires employers to accrue the cost of postemployment benefits provided to former or inactive
employees after employment but before retirement. BellSouth is currently evaluating the provisions
of the new statement. The impact of adoption of the statement on BellSouth’s net income or financial
position has not been determined with any certainty.
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Hurricane Andrew. Operating results for 1992 reflect approximately $45.0 of expenses, after the
effect of regulatory deferrals and insurance recovery, related to damage to BellSouth Telecommunica-
tions’ facilities, primarily in Florida, caused by Hurricane Andrew. An additional $64.0 of expense has
been deferred for recognition in future years. As a result of this deferral, expense of approximately
$16.0 will be recognized in each of the years 1993 through 1996.

Environmental Issues. BellSouth is subject to a number of environmental proceedings as a result
of the operations of its subsidiaries and shared liability provisions in the Plan of Reorganization,
related to the Modification of Final Judgment. BellSouth expects that it will be required to expend
funds to remedy certain facilities including, as previously disclosed, the remediation of sites with
underground fuel storage tanks for which BellSouth recognized a liability of $24.1 during 1992.
., BellSouth continues to believe that expenditures in connection with any additional remedial actions
under the environmental protection laws or related matters will not have a material impact on
BellSouth’s operating results or financial condition.

‘Work Force Reductions. In November 1992, BellSouth announced plans to reduce the work force
at BellSouth Telecommunications by approximately 8,000 employees by 1996, the majority of which is
expected to be accomplished through normal attrition. The reductions are expected to be divided
approximately equally between craft and management employees. Targeted offers will be made to
managers as needed and involuntary separations of managers are possible. The contract with the
CWA contains provisions for dealing with craft employees whose jobs are affected. BellSouth could
incur early termination charges in connection with these reductions, although the financial impact,
while potentially significant, is not known at this time.
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DOMESTIC CELLULAR AND PAGING OPERATIONS
PROPORTIONATE OPERATING DATA

{Dollars In Thousands)
(Unaudited)

The following table sets forth unaudited, supplemental financial data for BellSouth’s domestic

cellular and paging operations reflecting proportionate consolidation of entities in which BellSouth
has an interest. This presentation differs from the consolidation methodology used to prepare Bell-
South’s principal financial statements in accordance with generally accepted accounting principles.
The proportionate operating data reflect BellSouth’s ownership percentage of entities consolidated for
financial reporting purposes and BellSouth’s ownership percentage in the entities which are ac-

counted for on the equity method for financial reporting purposes.

Cellular Revenue, net (1). ... ..o vt v iv it ivinrennnns
Paging and Other Revenue, net (1) .................

Total Revenues ...............cccineennn.
Operating Expenses ...............cc0iniiiennnnn
Depreciation and Amortization ....................

Total Operating Expenses . ...........ccvuv..
OperatingIncome . .. ........ 0 v innrereronses
Other Expenses, net (including interest and taxes)......
NetIncome........oiiiiiiiiiiiiniiiinnen,.

Operating Margins as a Percentage of Revenue:
Including Depreciation and Amortization ...........
Excluding Depreciation and Amortization ...........

Operational Comparisons:
Proportionate Cellular Population Served ...........
Proportionate Cellular Subscribers . . ..............
Proportionate Paging Subscribers. . ...............

(1) Included in revenues is equipment revenue net of cost.
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Year Ended December 31,
1992 1991
$ 918,885 $672,174
176,667 131,247
1,094,452 803,421
689,454 537,111
184,074 131,226
873,528 668,337
220,924 135,084
125,963 77,843
$ 94,961 $ 57,241
20.19% 16.81%
37.00% 33.15%
37,649,000 36,238,000
1,118,134 774,228
977,216 920,344



REPORT OF MANAGEMENT

To the Shareholders of BellSouth Corporation:

These financial statements have been prepared in conformity with generally accepted accountin_g
principles and have been audited by Coopers & Lybrand, independent accountants, whose report is
contained herein. '

The integrity and objectivity of the data in the financial statements presented on pages 39
through 54, including estimates and judgments relating to matters not concluded by the end of the
year, are the responsibility of the management of BellSouth. Management has also prepared all other
information included in this Annual Report unless indicated otherwise.

Management maintains a system of internal accounting controls which is continuously reviewed
and evaluated. However, there are inherent limitations that should be recognized in considering the
assurances provided by any system of internal accounting controls. The concept of reasonable assur-
ance recognizes that the cost of a system of internal accounting controls should not exceed, in
management’s judgment, the benefits to be derived. Management believes that BellSouth’s system
does provide reasonable assurance that the transactions are executed in accordance with manage-
ment’s general or specific authorizations and are recorded properly to maintain accountability for
assets and to permit the preparation of financial statements in conformity with generally accepted
accounting principles. Management also believes that this system provides reasonable assurance that
access to assets is permitted only in accordance with management’s authorizations, that the recorded
accountability for assets is compared with the existing assets at reasonable intervals and that appro-
priate action is taken with respect to any differences, Management also seeks to assure the objectivity
and integrity of its financial data by the careful selection of its managers, by organizational arrange-
ments that provide an appropriate division of responsibility and by communications programs aimed
at assuring that its policies, standards and managerial authorities are understood throughout the
organization. Management is also aware that changes in operating strategy and organizational struc-
ture can give rise to disruptions in internal controls. Special attention is given to controls while the
changes are being implemented.

Management maintains a strong internal auditing program that independently assesses the
effectiveness of the internal controls and recommends possible improvements thereto. In addition, as
part of its audit of these financial statements, Coopers & Lybrand completed a review of the account-
ing controls to establish a basis for reliance thereon in determining the nature, timing and extent of
audit tests to be applied. Management has considered the internal auditor’s and Coopers & Lybrand’s
recommendations concerning the system of internal controls and has taken actions that it believes are
cost-effective in the circumstances to respond appropriately to these recommendations. Management

believes that as of December 31, 1992, the system of internal controls was adequate to accomplish the
objectives discussed herein.

Management also recognizes its responsibility for fostering a strong ethical climate so that
BellSouth’s affairs are conducted according to the highest standards of personal and corporate con-
duct. This responsibility is characterized and reflected in BellSouth’s “Personal Responsibility”
booklet, which is distributed to, and acknowledged in writing by, all employees. BellSouth maintains a
program to assess compliance with these policies and has designated an officer as Vice President-
Corporate Responsibility and Compliance, reporting directly to the Chairman of the Board,

John L. Clendenin Patrick H. Casey

Chairman of the Board Vice President and Comptroller
and Chief Executive Officer

February 3, 1993
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AUDIT COMMITTEE CHAIRMAN’S LETTER

The Audit Committee of the Board of Directors consists of four Directors who are neither officers
nor employees of BellSouth Corporation. Information as to these persons, as well as the scope of duties
of the Audit Committee, is provided in the Proxy Statement. The Audit Committee met five times
during 1992 and reviewed with the Chief Corporate Auditor, Coopers & Lybrand and management the
various sudit activities and plans, together with the results of selected internal audits. The Audit
Committee also reviewed the financial reporting process and the adequacy of internal controls. The
Audit Committee recommended, subject to shareholder ratification, the appointment of Coopers &
Lybrand as the independent public accountants and considered factors relating to their independence.
The Chief Corporate Auditor and Coopers & Lybrand met privately with the Audit Committee on
occasion to encourage confidential discussions as to any auditing matters.

Thomas R. Williams
Chairman, Audit Committee

February 3, 1993
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ITEM 8. CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA

REPORT OF INDEPENDENT ACCOUNTANTS

To the Shareholders
BellScuth Corporation
Atlanta, Georgia

We have audited the accompanying consolidated balance sheets of BellSouth Corporation as of
December 31, 1992 and 1991, and the related consolidated statements of income, shareholders’ equity,
and cash flows for each of the three years in the period ended December 31, 1992. These financial
statements are the responsibility of BellSouth’s management. Our responsibility is to express an
opinion on these financial statements based on our audits. ‘

We conducted our audits in accordance with generally accepted auditing standards. Those stan-
dards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall financial statement presentation. We believe that our audits provide a reason-
able basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the consclidated financial position of BellSouth Corporation as of December 31, 1992 and 1991, and
the consolidated results of its operations and its cash flows for each of the three years in the period
ended December 81, 1992, in conformity with generally accepted accounting principles.

As discussed in Note C to the consolidated financial statements, BellSouth changed its method of
accounting for third-party sales commissions in 1991.

Coopers & Lybrand

Atlanta, Georgia
February 3, 1993
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CONSOLIDATED STATEMENTS OF INCOME
(In Millions, Except Per Share Amounts)

For the Years Ended December 31,

1992 1991 1990
Operating Revenues:
Network and Related Services
Local BEIVICE . .. v v vnvreenoacatsarnansnnaanen $ 6,236.0 §$ 5,846.2 § 5,664.6
Interstate acCeS8. . o . v oot v vt v it neans e e 2,945.6 2,868.1 2,841.9
INtrastate BCCeBB. . . v oo vv v ersuensnseencnsnensns 871.8 866.7 911.8
B )| 1,248.8 1,373.7 1,665.4
Directory advertising and publishing ................. 1,459.8 1,426.3 1,394.2
Wireless communications . . ....... ... . i 1,195.6 7i4.5 557.3
Other services ........ccovviienonennnareernranens 1,244.0 1,300.0 1,410.2
Total Operating Revenues . ..................... 15,201.6 14,445.5 14,3454
Operating Expenses:
Cost of servicesand products . .. ................0nt. 5,681.3 5,739.2 5,797.2
Depreciation ........c0oiiiiiiiiiiiiiiiiiiiia 3,032.2 2,965.4 2,900.9
Selling, general and administrative. .. ................ 3,3274 2,931.2 2,620.6
Total Operating Expenses .. ..........coiaiveon 12,040.9 11,635.8 11,318.7
Operating INCome . . ..o vv vttt iiiiii e ieteeeenes 3,160.7 2,809.7 3,026.7
Interest Expense (Note L) . . . . ......... ... ... ans. 746.4 802.1 774.3
Other Income, net (Note K) ......................... 177.6 252.7 156.8
Income Before Income Taxes, Extraordinary Loss and
Cumulative Effect of Change in Method of Accounting . .. .. 2,5691.9 2,260.3 2,409.2
Provision for Income Taxes(Noted) ................... 933.5 753.4 777.7
Income Before Extraordinary Loss and Cumulative Effect of
Change in Method of Accounting ... .................. 1,658.4 1,506.9 1,631.5
Extraordinary Loss on Early Extmgmshment of Debt,
netoftax (Note F) ........c..iviiiiiiiiin,. {40.7) — —
Cumulative Effect of Change in Method of Accounting,
netoftax Note C) ........coiiinriiiinnnnnenns, — (35.4) —
NetIncome..........¢0'viiiiiimnnnnnnnnnn, $ 1617.7 $ 14715 $ 1,631.5
Weighted Average Common Shares Qutstanding. .......... 490.8 484 .3 482.4
Dividends Declared Per Common Share .. ............... $ 276 % 276 $ 2.68
Earnings Per Share:
Income Before Extraordinary Loss and Cumulative Effect
of Change in Method of Accounting ................. $ 338 8 311 $ 338
Extraordinary Loss on Early Extinguishment of Debt,
netoftax........ ..ottt (.08) — —
Cumulative Effect of Change in Method of Accounting,
netoftax. ... ... . e i e e — (.07 —
NetIncome..........ciiinineiininnnnnnnnn. $ 330 $ 304 $ 3.38

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED BALANCE SHEETS

(In Millions)
December 31,
1992 1991
ASSETS
Current Assets:
Cash and cash equivalents . . .. ..., .o iiienenns $ 2655 $ 3273
Temporary cash investments ............ . . oo 80.6 101.6
Current receivables, net of allowance for uncollectibles of $123.0 and
3 1 1 [ R 2,692.5 2,687.1
Material and supplies .. .........e ittt 430.6 365.2
Othercurrent 888et8 . .. ... v v it rioreroetronaasaranessssas 201.8 256.3
3,671.0 3,637.6
Investments aNd AGVANCES . .. v v v v ecn et osasacnaessososars 1,087.1 664.1
Property, Plant and Equipment, net Note D) ..................... 24,2726  24,0568.5
Deferred Charges and Other Assets . .. .............. ... oot 630.2 898.5
Intangible ASSEtS . ... ...t vi it ittt e 1,801.8 1,683.1
Total ASBEbS . . v v v vt e st ene s tans s atanassraniasnsonns $31,462.7 $30,941.7
LIABILITIES AND SHAREHOLDERS’ EQUITY
Current Liabilities:
Debt maturing within one year (Note ¥) .............. .. ... ... $ 16346 $ 1,7355
Accounta payable . . ..o v ittt i i e s 1,077.2 955.6
QOther current lighilities (Note E) . . .. .. ... ... oo, 2,3104 2,220.1
5,022.2 4,911.2
Long-Term Debt WNote F) ... ... ... i, 7,359.7 7,676.9
Deferred Credits and Other Liabilities:
Accumulated deferred incometaxes .......... ... ...t 3,715.8 3,798.1
Unamortized investment tax credits . . . . ....... ...t nn 604.3 692.2
Other liabilities and deferred credits ........... .. ... ... ... ... 962.1 758.4
' 5,282.2 5,248.7
Shareholders’ Equity:
Common stock, $1 par value (1,100,000,000 shares authorized;
493,793,166 and 486,698,141 shares outstanding at December 31, 1992
and 1991, respectively) . . . ... . i i e e e e e 493.8 488.3
Paid-ineapital . .. ... 0 i i e e e 7,609.6 7,326.0
Retained earnings .. ..ot vt inetvnenrnnneireneneennsannsss 6,395.4 6,112.8
Treasury stock, at cost {(zero and 1,588,815 shares at December 31,
1992 and 1991, respectively) . . . ... ... . i e e e — (65.1}
Guarantee of ESOP debt Note H) . . ... ....... ... i ie.n (700.2) (757.1)
13,798.6 13,1049
Total Liabilities and Shareholders’ Equity . . ... ................ $31,462.7 $30,941.7

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ EQUITY
{In Millions)

Number of Shares Amount

Col Treas Par Pald-In  Retalned Treasury Guarantee of
S?olgi‘im Sts:u:l.:::y Value Capital!  Earnings Stock ESOP Debt

Balance at December 31, 1989 . ... .. 481.6 4.7 $486.2 $7200.6 $5,607.5 $(19L.T) $ —
Netincome ........... . .0000n 1,631.5
Dividends declared . . . .. ......... {1,291.6)
Shares issued and activity associated

with various employee benefit plans . . 4 4 222 4.6
Guarantee of ESOP debt . . . ... .... $(850.0)
Reduction of ESOP debt and other

related activities ... R R _ 78 389
Balance at December 31, 1990 ... ... 481.9 4.7 486.6 7,222.8 5,959.8 (191.7) (811.1}
Netincome ................0.. 14715
Dividends declared . . . .. ......... (1,336.9)
Shares issued under Shareholder

Dividend Reinvestment and Stock

Purchase Plan . . .. ............ 4.6 (3.0) 1.5 96.9 124.5
Shares issued and activity associated

with varicus employee benefit plans . . 3 (®)) 2 6.3 3.6 2.1
Reduction of ESOP debt and other

related activities .. ............ 148 54.0
Balance at December 31,1991 ... ... 486.7 16 4883 7,326.0 6,112.8 (65.1) (757.1)
Netincome .................. 1,617.7
Dividends declared . . . .. ......... (1,366.3)
Shares issued under Shareholder

Dividend Reinvestment and Stock

Purchase Plan . . . ............. 6.3 1.2} 5.1 262.3 50.2

Shares issued and activity associated
with various employee benefit plans

and other activities. . . . ......... 8 (4) 4 213 6.4 14.9
Reduction of ESOP debt and other

related activities .............. 148 56.9
Balance at December 31, 1992 . .. ... 493.8 = $493.8 $7,6096 $6,3954 $ — $(700.2)

Preferred Stock Anthorized

BellSouth’s Articles of Incorporation authorize 100 million shares of cumulative First Preferred Stock having a par value of
$1 per share, of which 30 million shares have been reserved and designated Series A for possible issuance under BellSouth’s
Shareholder Rights Plan. As of December 31, 1992, no preferred shares had been issued.

Shareholder Rights Plan

On November 27, 1989, BellSouth adopted a Shareholder Rights Plan by declaring a dividend of one right for each share of
common stock owned of record on December 11, 1989 and to be issued thereafter. Each right entities shareholders to buy one one-
hundredth of a share of Series A First Preferred Stock for $175 per share. The rights may be exercised only if a person or group
acquires 10% of the common stock of BellSouth without the prior approval of the Board of Directors or announces a tender or
exchange offer that would result in owmership of 26% or more of the common stock. If a person or group acquires 10% of
BellSouth's stock without prior Board approval, other shareholders are then allowed to purchase BellSouth common stock at half
price, The rights currently trade with BeliSouth common stock and may be redeemed by the Board of Directors for one cent. per
right until they become exercisable, and thereafter under certain circumstances. The rights expire after ten years.

Guarantee of Employee Stock Ownership Plan (“ESOP”) Debt

Financial reporting practices require that the amount equivalent to BellSouth’s guarantee of the ameortizing notes issued
by its ESOP trusts be presented as a reduction to sharehalders’ equity, as well as an increase to debt, The amount recorded as a
decrease in shareholders’ equity represents the value of unallocated BellSouth common stock purchased with the proceeds of
the amortizing notes and the timing difference resulting from the shares allocated accounting method. As the ESOP notes are
repaid, the amount of debt guaranteed decreases, and sharehclders’ equity increases accordingly (see Notes F and H.).

The accompanying notes are an integral part of these financial statements.
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CONSOLIDATED STATEMENTS OF CASH FLOWS

(In Millions)
For the Years Ended December 31,
1992 1991 1930
Cash Flows from Operating Activities:
Net income . . ... p - g ......................... $ 16177 $ 14715 $ 1,6315
Adjustments to net income:
Depreciation . . ......cecveiaeuonratearenaes 3,032.2 2,965.4 2,900.9
Amortization of intangibles. . . . ... ... . i e 67.8 50.9 59.7
Provision for losseson bad debts .................. 195.5 197.1 170.5
Deferred income taxes and unamortized investment tax
coredits ... e i e e “ (138.7) (422.6) (278.8)
Pension expense in excess of funding ............... 165.7 143.6 126.1
Summary tax assessment settlement................ 90.9 — —
Noncash compensation expense related to ESOP benefits 27.1 28.6 14.1
Undistributed earnings of affiliates . . . .............. 48.4 (54.6) (36.3)
Write-off of unamortized debt issuance costs due to early
extinguishment of debt . . . ........... ..ot 373 — —_
Change in method of accounting, net of tax........... — 354 —
(Gain)/Loss on sale of operations .................. — (14.0) 49.6
Allowance for funds used during construction . ........ (16.3) (18.1) (17.6)
Net change in current receivables. . ................ (302.4) (288.0) (258.4)
Net change in material and supplies . . .............. (156.1) (64.5) 22.0
Net change in accounts payable and other current
labilities .....0vvimeninee i iiareiinennnn 148.7 31.2 70.1
Net change in deferred charges and other assets . ...... 139.3 122.6 (42.4)
Net change in other liabilities and deferred credits .. ... 29.5 131.2 88.9
Other reconciling items, net . ..................... (40.8) 74.3 26.6
Net cash provided by operating activities . . ... ... ... 4,946.8 4,389.9 4,626.5
Cash Flows from Investing Activities:
Capital expenditures ............. ... i, (3,189.3) (3,102.4) (3,190.7)
Proceeds from disposals of property, plant and equipment . . 139.5 112.7 136.2
Net change in short-term investments ................ 21.0 77.0 (6.2)
Business acquisitions . . ... ... i i i (53.8) (702.2) —
Business dispositions . . . ..... .. i i i — — 37.0
Investments in/advances to unconsolidated affiliates . ... .. (562.5) (126.0) (39.1)
Other investing activitieg, net ............. ... .. ... 53.3 (35.5) 8.0
Net cash used for investing activities .. ...... e (3,591.8) (3,776.4) (3,054.8)
Cash Flows from Financing Activities: —
Proceeds from short-term borrowings................. 13,541.0 15,285.5 15,427.5
Repayments of short-term borrowings ................ (13,770.3} (14,774.3) (15,505.8)
Proceeds of longtermdebt ............. ... ... ...... 675.0 193.3 151.6
Repayment of long-termdebt. . .......cciv e, (801.3) (169.3) (216.5)
Payment of call premium . . . . ........00nvennnennn. (33.4) —_ —
Payment of debt issuancecosts ..................... — — (6.5)
Payment of capital lease obligations . ................. (15.5) (20.9) (68.6)
Proceeds from issuing common and treasury shares ...... 70.2 33.6 6.6
Dividends paid . ........ .ottt innnn.. (1,082.5) (1,124.7) (1,272.1)
Net cash used for financing activities . . . . .......... (1,416.8) (676.8) (1,473.8)
Net Increasef(Decrease) in Cash and Cash Equivsalents . . . . (61.8) 36.7 (2.1)
Cash and Cash Equivalents at Beginning of Period . .. .. .. 327.3 290.6 292.7
Cash and Cash Equivalents at End of Period ........... $ 2655 $ 38273 $ 2906

The accompanying notes are an integral part of these financial
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
(Dollars in Millions, Except Per Share Amounts)

Note A — ACCOUNTING POLICIES

Basis of Presentation. The consolidated financial statements include the accounts of BellSouth
Corporation (“BellSouth”) and its majority-owned subsidiaries. BellSouth Telecommunications, Inc,
(“BellSouth Telecommunications’), BellSouth’s largest subsidiary, provides primarily regulated tele-
phone services. Investments in certain partnerships, joint ventures and less than masjority-owned
subsidiaries are accounted for using the equity methed. All significant intercompany transactions and
accounts have been eliminated, except as otherwise required under generally accepted accounting
principles applicable to regulated entities. Certain amounts in the prior period consolidated state-
ments of income and balance sheets have been reclassified to conform to the current year’s
presentation. ‘

Cash and Cash Equivalents. BellSouth considers all highly liquid investments with an original
maturity of three months or less to be cash equivalents. Investments with an original maturity of over
three months to one year are not considered cash equivalents and are included as temporary cash
investments on the consolidated balance sheets.

Property, Plant and Equipment. The investment in property, plant and equipment is stated at
original cost. Depreciation is based on the remaining life method of depreciation and straight-line
composite rates determined on the basis of equal life groups of certain categories of telephone plant
acquired in a given year. Depreciation expense also includes amortization of certain classes of tele-
phone plant and identified depreciation reserve deficiencies over periods allowed by regulatory au-
thorities. When depreciable plant is disposed of, the original cost, less net salvage value, is charged to
accumulated depreciation. The cost of property, plant and equipment other than that of BellSouth
Telecommunications is depreciated using either straight-line or accelerated methods over the esti-
mated useful lives of the assets. Gains or losses on disposal of other depreciable property, plant and
equipment are recognized in the year of disposition as an element of other non-operating income.

Material and Supplies. New and reusable material is carried in inventory, principally at average
original cost, except that specific costs are used in the case of large individual items. Nonreusable
material is carried at estimated salvage value.

Investments and Advances. Investments and advances substantially consist of investments in,
and advances to, affiliated companies. Also included in this caption are other long-term investments.

Intangible Assets. Intangible assets substantially consist of the excess consideration paid over
net assets acquired in business combinations. Also included in this caption are acquired licenses and
customer lists. Intangible assets are being amortized using the straight-line and sum-of-the-years’-
digits methods over periods of benefit. Such periods do not exceed 40 years.

Allowance for Funds Used During Construction. Regulatory authorities allow BellSouth Telecom-
munications to accrue interest ag a cost of constructing certain plant and as an item of income
(interest charged construction). Such income is not realized in cash currently but will be realized over
the service life of the related plant as the resulting higher depreciation expense and plant investment
is recovered in the form of increased revenues.

Income Taxes. BellSouth and its subsidiaries file a consolidated Federsl income tax return.
Deferred income taxes are provided to reflect the effect of timing differences in the recognition of
revenues and expenses for financial and income tax reporting purposes, except where regulatory
authority dictates flow-through accounting. Timing differences result primarily from the use of
accelerated methods and shorter lives in computing depreciation for tax purposes. The cumulative net
amount of tax timing differences for which deferred income taxes had not been provided at Decem-
ber 81, 1992, due to flow-through accounting, was $580.2.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in Millions, Except Per Share Amounts}

Note A — ACCOUNTING POLICIES (Continued)

For financial reporting purposes, BellSouth Telecommunications is amortizing deferred invest-
ment tax credits earned prior to the 1986 repeal of the investment tax credit and also some transi-
tional credits earned after the repeal. The credits are being amortized as a reduction to the provision
for income taxes over the estimated useful lives of the assets to which the credits relate.

Earnings Per Share. Earnings per common share are computed on the basis of the weighted
average number of shares of common stock and common stock equivalents outstanding during each
year.

Note B — ACQUISITIONS AND BUSINESS VENTURES
RAM Broadcasting Corporation

In January 1992, BellSouth and RAM Broadeasting Corporation (“RBC”) formed a business
venture to own and operate certain mobile data communications networks worldwide as well as
certain cellular and paging operations in the United States. BellSouth has agreed to provide approxi-
mately $300.0 in equity funding to the venture, of which approximately $243.0 had been provided as of
December 31, 1892. The mobile data portion of the transaction closed in January 1992 and gives
BellSouth a 49% interest in the United States mobile data operations, which will continue to be
operated by RBC, and a 90% interest in all foreign mobile data operations of the venture except the
United Kingdom, where BellSouth has a 37.6% ownership interest. In July 1992, a paging joint
venture was created in which both BellSouth and RBC contributed paging assets for a 50% ownership
interest. Both venture interests are accounted for under the equity method. As part of the transaction
with RBC, BellSouth purchased an additional 26% of Honolulu Cellular Telephone Company from
RBC for approximately $35.0, increasing BellSouth’s total ownership, including its ownership
through the venture, to 75.6%.

OPTUS Communications Pty. Ltd.

BellSouth is a 24.5% participant in Optus Communications Pty. Ltd. (“Optus”), an international
consortium which has been selected by the Australian government to build and operate Australia’s
gecond telecommunications network and to purchase AUSSAT, Australia’s national satellite commu-
nications carrier. Optus completed the acquisition of AUSSAT in January 1992, and immediately
began construction of the fiber optic long distance network and the digital cellular network. Optus
offers a full spectrum of telecommunications services, including switched network and enhanced
services, wireless and satellite based services. BellSouth expects to invest up to $275.0 in the equity of
Optus through 1993, of which approximately $169.0 had been provided as of December 31, 1992.

Other Investments

During 1992, BellSouth made several smaller acquisitions, principally related to cellular tele-
phone service. The results of operations have been included in the consolidated financial statements
from their respective dates of acquisition. The effect of these acquisitions on BellSouth’s consolidated
results of operations was not significant. All acquisitions were recorded using the purchase method of

ac.counting. The purchase price in excess of the underlying fair value of identifiable net assets acquired
will be amortized over a period not to exceed 40 years.

Du_ring 19?1, BeliSouth acquired various interests in wireless operations in the United States,
Argel}tlll.a, .C-h.lle and Mexico, which in the aggregate totaled $847.7, including the assumption of
certain liabilities. As a result of these transactions, intangibles increased $735.4; earnings were not
materially affected in 1991,

Note C — ACCOUNTING CHANGE

' In the third quarter of 1991, BellSouth Mobility Inc. changed its policy of capitalizing certain
third-party cellular service sales commissions and amortizing them over the average customer lives.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in Millions, Except Per Share Amounts)

Note C — ACCOUNTING CHANGE (Continued)

Hence, these amounts are expensed in the period in which they are earned by the agent. BellSouth
effected this change to standardize the accounting treatment of eales commissions throughout its
recently consolidated cellular operations, including those properties acquired in 1991. The effect of
the change in accounting principle on BellSouth’s 1991 results of operations was not material. The
cumulative effect of the change was $356.4 ($.07 per share) and is included in 1991 net income.

The proforma effects of retroactive application would not be material to net income or earnings
per share for the year ended 1990.

Note D — PROPERTY, PLANT AND EQUIPMENT )
Property, plant and equipment is summarized as follows at December 31:

1992 1991
72 Y P $ 17383 § 1760
Building and building improvements. . . ... et 2,785.56 2,667.7
Operating and other equipment ......................... 1,708.3 1,483.4
Furnitureand fixtures . . ...... ottt ittt 2,211.5 2,141.1
Central officeequipment ............ccciiiiiiiiiiia, 13,893.9 13,1823
Outsideplant. ... ...cv e ittt e ena s 17,813.6 17,0508
Station equipment . . .. ... . i i e e i e 612.9 1,267.2
Capital leggeB. . . ..o v v vttt i s ae e et 70.0 83.7
Plant under construction ........c.ciieiiier ity 516.56 325.4
07 Y- 15.6 25.7

89,8009 38,403.3

Less: Accumulated depreciation . ...............cuus. 15,628.3 14,3448

Total Property, Plant and Equipment, net .............. $24,272.6 $24,058.5

Note E — OTHER CURRENT LIABILITIES
Other current liabilities are summarized as follows at December 31:
1992 1991

Taxes accru_ed ........................................ $ 4139 § 399.2
Advanced hilling and customer deposits ........... .00 0v et '470.7 474.0
Dividends payable .. ......civtiiirivnrensrnennenenasens 340.7 335.8
Salaries and wages payable . ........ ...ttt 3138 274.1
Interest and rentsacerued . .. ... ... ... 0 i i i, 293.9 2674
Compensated gbsences. ... ............. it inennn 319.5 296.9
011 1) 157.9 172.7

Total Other Current Ligbilities ........................ $2,310.4 $2,220.1
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in Millions, Except Per Share Amounts)

Note F — DEBT
- Debt Maturing Within One Year: Debt maturing within one year is summarized as follows at
December 81:

Ecrlp_lllm. 1992 1991 19%0
Notes Payable:
Bank 108N8 (B) < i vt v e iennrnnniciiananeeanan $ 1960 $ 238.7 $ 1884
Commercial paper (b)..... e asaa e Chesaann 1,0666 1,2804 723.6
1,2626 1,519.1 911.9
Current maturities of long-termdebt . .............. - 8720 216.4 210.6
1] 5000000000000 00006000000000000000C $1,634.6 $1,735.5 $1,122.5
Description
Bank Loans: _
Maximum amount outstanding during the period .... $ 2876 §$ 608.5 § 2839
Average amount outstanding during the period {¢) ... $ 2236 §$ 1841 § 204.7
Weighted average interestrate .................. 4.11% 7.78% 8.39%
Weighted average interest rate during the period (d} . . 5.84% 7.652% 10.02%
Commercial Paper;
Maximum amount outstanding during the period .... $1,669.5 $1,376.0 § 855.7
. Average amount outstanding during the period (¢) ... $1,049.3 $ 8926 §$ 7316
Weighted average interestrate .................. 3.57% 5.14% 8.39%

Weighted average interest rate during the period (d) . . 3.86% 5.94% 8.27%

(a) Includes lines of credit.
{(b) Due in 270 days or less.
{c) Determined by computing the average face amount of daily ending balances in each category.

{d) Determined by dividing the average daily face amount described in (c) into aggregate related
interest expense. '

BellSouth has committed credit lines aggregating $1,477.1 with various banks. Of this amount,
approximately $326.9 is maintained to support bank loans while the remainder is maintained gener-
ally to support commercial paper borrowings. There were borrowings under the committed lines
totaling $222.5 at December 31, 1992, BellSouth also maintains uncommitted lines of credit of $440.0.
There are no significant commitment fees or requirements for compensating balances associated with
any lines of credit.

At December 31, 1992, the recorded amount for Debt Maturing Within One Year approximates
the fair value due to the short-term nature of the liabilities.




NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in Millions, Except Per Share Amounts)

Note F — DEBT (Continued})

Long-Term: Long-term debt consists primarily of debentures issued by BellSouth Telecommunica-
tions. Interest rates and maturities of the amounts outstandmg are summerized as follows at
December 31:

1992 1991

Recorded Recorded
Description Interest Rates Maturities Amount Fair Vaiue Amount
Debentures: 8% - 6%% 1995-2004 $ 6050 $ b537.0 § 675.0

%% - 8%% 1999 - 2032 3,3350 3,3365 2,785.0
8%% - 10%% 2001 - 2029 2,375.0 24733 2,925.0

6,316.0 6,346.8 6,385.0

Guarantee of ESOP debt .... 9.125% - 9.19% 2003 734.6 813.1 . 769.9
Med.ium«tqrm notes ........ 4.1156% - 9.50% 1994 - 1999 159.9 166.0 202.5
Capital leases and other ... .. 203.2 — 371.0
Unamortized discount, net . . . {63.0) — {51.5)
Total ................ ' ST $7,359.7 —  $7,676.9
Maturities of long-term debt outstanding at December 31, 1992 are summarized below:
1993 1994 1995 1996 1997 Thereafter Total
Maturities ............... $372.0 $1746 $126.7 $ 62.5 $140.9 $6,908.0 $7,784.7

The estimate of fair value for Debentures is based on the December 31, 1992 closing market price
for each issue. Fair values for the Guarantee of ESOP debt and Medium-term notes are estimated
based on quotes from dealers. Capital leases and other at December 31, 1992 consists of $29.3 in
capital leases, $115.0 in other long-term debt with a fair value of $127.8 based on quotes from dealers,
and $58.9 in other long-term debt which is comprised of numerous dissimilar obligations whose fair
value could not be practicably defermined.

As further discussed in Note H, BellSouth incorporated an Employee Stock Ownership Plan
(“ESOP") feature into certain of its existing savings plans. In 1990, the ESOP trusts (the ‘“Trusts’’)
borrowed $850.0 aggregate principal amount through the issuance of amortizing notes. Although the
obligations are owed by the Trusts, they are guaranteed by BellSouth, and thus are reflected as an
addition to long-term debt and a reduction to shareholders’ equity. The Trusts service the debt with
contributions from BellSouth and dividends paid on the shares held by the Trusts. As the ESOP
obligations are repaid, the amount guaranteed decreases and long-term debt is reduced accordingly.

Medium-term notes consist of notes issued by BellSouth Capital Funding Corporation (‘‘Capital
Funding”) to finance the businesses of BellSouth Enterprises and the unregulated subsidiaries of
BellSouth Telecommunications. BellSouth has agreed to ensure the timely payment of principal,
premium, if any, and interest on Capital Funding’s debt securities.

In July 1992, BellSouth Telecommunications sold $250.0 in aggregate principal amaount of Forty
Year 8%% Debentures, due July 1, 2032. Proceeds from this sale were used to redeem and refinance
the outstanding $250.0 Thirty-Nine Year 9%% Debentures due September 15, 2018, which were issued
by South Central Bell. In August 1992, BellSouth Telecommunications sold $300.0 in aggregate
principal amount of Forty Year 7%% Debentures, due August 1, 2032. Proceeds from this sale were
used to redeem and refinance the outstanding $300.0 Forty Year 10%% Debentures due December 18,
2025, which were issued by Southern Bell. A charge of $40.7, net of taxes of $30.0, for expenses
associated with these issues, including call premiums, unamortized debt discount and unamortized
issuance costs, was recognized during 1992 as an extraordinary loss on early extinguishment of debt.
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)
(Dollars in Millions, Except Per Share Am:;unts)- '

Note F — DEBT (Continued)

In February 1993, BellSouth Telecommunications sold $275.0. aggregate principal amount of
Seven Year 6%% Notes, due February 1, 2000 and $150.0 aggregate principal amount of Twelve Year
7% Notes, due February 1, 2005. The net proceeds from the sales of the notes were used to redeem and
refinance the outstanding $150.0 Thirty Year 8% Debentures due July 1, 1999, which were issued by
Southern Bell, the outstanding $125.0 Thirty-Two Year 8%% Debentures due November 1, 2001,
which were issued by South Central Bell, and the outstanding $150.0 Thirty-Four Year 8%% Deben-
tures due December 1, 2004, issued by South Central Bell. The expenses and loss associated with the
refinancing of these issues are not material. BellSouth Telecommunications has filed shelf registra-
tion statements with the Securities and Exchange Commission under which it may offer up to $625.0
additional amount of its debt securities.

Noté G — EMPLOYEE STOCK OPTION PLAN

The BellSouth Corporation Stock Option PIan provides for the grant of stock options and related
stock appreciation rights (“SARs”) to key employees, as determined by the Board of Directors, to
purchase shares of BellSouth common stock within prescribed periods at prices equal to the fair
market value on the date of grant. SARs entitle an optionee to surrender unexercised stock options for
cash or stock equal to the excess of the fair market value of the surrendered shares over the option
price of such shares. Of the 3,436,724 shares covered by outstanding options under the plan at
December 31, 1992, 496,755 were accompamed by SARs.

The following table summarizes the activity for stock options outstanding:

1992 1991 - 19%0
Options Quistanding st January 1 3,101,450 2,414,328 2,030,756
Options Granted ............. 977,978 924,942 624,521
Options Exercised ............ (590,953) {198,065) (175,277)
Options Cancelled/Forfeited . . . .. : (51,791) (44,715) . (65,672)
Options Outstanding at :
December 81 ............... 3,436,724 3,101,490 2,414,328
Option Prices per Common Share: L
Granted . ................. $48.38 - $58.25 $39.63 - $58.25 $39.63 - $58.25
Exercised ................ . $22.76 - $45.56 $22.76 - $41.82 $14.10 - $42.63
Cancelled/Forfeited . . ... ... .. $37.38 - $58.25 $32.34 - $58.25 $12.09 - $58.25
Outstanding at Year-End ..... $12.99-$58.25 §$12.99 - $58.25 $12.99 - $58.25
Options Exercisable at Year-End.. 1,343,523 1,369,838 625,503
Shares Available For Grant at '
December 3l ............... 4,937,932 4,866,981 1,859,062

Note H — EMPLOYEE BENEFIT PLANS

Pension Plans, Substantially all employees of BellSouth are covered by noncontributory defined
benefit pension plans. Plans covering salaried employees generally provide benefits based on years of
credited service and employees’ average compensation for a specified period. Pension benefits for
hourly employees generally are based on specified benefit amounts and years-of service. BellSouth’s
funding policy is to make contributions to trust funds with the objective of accumulating sufficient
assets to pay all pension benefits for which BellSouth is liable. Contributions are actuarially deter-
mined using the aggregate cost method, an acceptable funding method under the Employee Retire-
ment Income Security Act of 1974 (“ERISA"), subject to ERISA and Internal Revenue Service
limitations. Pension plan assets consist primarily of equity securities and fixed income investments.
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Note H — EMPLOYEE BENEFIT PLANS (Continued)

Net periodic pension cost is computed in accordance with Statement of Financial Accounting
Standards (“‘SFAS”) 87, “Employers’ Accounting for Pensions.” Accordingly, net periodic pension
cost is determined using a different actuarial cost method and different actuarial assumptions than
those used for funding purposes. Pension cost computed under SFAS 87 includes the effect of antici-
pated future improvements to the pension plans that are consistent with past practice.

The components of net periodic pension cost are summarized as follows:

7 7 1992 1991 1990
Service cost — benefits earned during the year ........ $2624 $ 2429 $2351
Interest cost on projected benefit obligation ........... 751.8 719.8  685.3
Actual relurnon plan assets ...................... (686.2) (2,200.9) 59.0
Net amortization and deferral ............ [P (160.2) 11,3820 (852.2)
Net periodic pensioncost. .. ............c0vviuun.. $1678 § 1438 §$ 1272
The following table sets forth the funded status of the plans at December 31:
1992 1991
Actuarial present value of:
Vested benefit obligation . ................. .. ....... $ 7,123.9 $ 7,625.6
Accumulated benefit obligation ...................... $ 8,219.0 $ 8,0248
Projected benefit obligation . . ....................... $10,271.6 $ 9,856.7
Plans’ assets at market value .. ....................... 11,901.7 11,650.8
Plans’ assets in excess of projected benefit obligation ....... 1,630.1 1,794.1
Unrecognized net gain due to past experience different from -
assumptions made ..........iiiiiiaii i (1,775.1) (1,745.7)
Unrecognized prior servicecost ....... et (86.4) (93.0)
Unrecognized net asset at transition. ................... (2134) = (234.5)
Accruedpension ¢ost ... ........ .ttt $ (444.8) $ (279.1)

The projected benefit obligation for 1992 and 1991 was determined using a discount rate of 7.75%,
an assumed rate of compensation increase of 5.7% and an expected long-term rate of return on plan
assets of 8.0%. The 1992 and 1991 accrued pension cost is included in Other Liabilities and Deferred
Credits,

BeliSouth offered special early retirement options to management employees in 1991 and 1990.
In July 1991, approximately 8,100 managers elected to retire under a special voluntary early retire-
ment offer. All employees who elected to retire under this option agreed to voluntarily separate from
employment on or before October 31, 1991 and became immediately service pension eligible, The 1990
offer was accepted by 1,150 management employees who were service pension eligible and elected, by
December 31, 1990, to voluntarily separate from employment on or before April 30, 1991. Managers
retiring under both the 1991 and 1990 early retirement offers had the option, under the 1991 offer, of
accepting the present value of their pension benefits as a lump-sum payment instead of an annuity.
Electing employees were eligible to receive certain benefits, including a special payment equivalent to
five percent of their base pay times full years of service (not to exceed 100% of base pay), net of certain
offsets. The retirement options were accounted for in accordance with SFAS 88, “Employers’ Account-
ing for Settlements and Curtailments of Defined Benefit Pension Plans and for Termination Bene-

fits.”” Accordingly, BellSouth recognized expense of $68.6 in 1991 and $14.6 in 1990 related to these
offers.
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Note H — EMPLOYEE BENEFIT PLANS (Continued)

Defined Contribution Plans. BellSouth maintains. contributory savings plans which cover sub-
stantially all employees. Effective in 1990, a leveraged ESOP feature was incorporated into both the
BellSouth Management Savings and Employee Stock Ownership Plan and the BellSouth Savings and
Security Plan (collectively, the “Plans’). The shares that were purchased by the Trusts with proceeds
from the ESOP notes (see Note F) are allocated to participants’ accounts throughout the thirteen-year
debt repayment period of the leveraged ESOP program as described below.

BeliSouth matches partlclpants’ ehglble contributions to the respectxve Plans based on defined
percentages determined annually by the Board of Directors. The match consists of BellSouth common
shares that were purchased by the Trusts with proceeds from the ESOP notes, which shares are
released for allocation as loan payments are made in accordance with ESOP guidelines, and that are
purchased by the Trusts on the open market from time to time as reqm'red BellSouth contributes an
amount which, in ‘addition to ESOP dividends, is sufficient to service the ESOP loan payments and to
purchase any additional shares requn‘ed to meet the match obligation. :

Effective with the mcorporatmn of the ESOP feature into the Plans in 1990, BellSouth began
recognizing expense attributable to the leveraged ESOPs based on the cost of the shares allocated for
the period plus interest incurred, reduced by the dividends used to service the ESOP debt (Shares
Allocated Method). '

BellSouth recognized savings plan expense in 1992, 1991 and 1990 as follows:

‘ ] 1992 1991 1950
Compensation eXpense . . .........oovuuus s $71.8 $77.1. 3789
Interest eXpense ...........cco0uununeanncns $40.5 $40.5 $33.1
Actual interest on ESOP notes . .. ............. $72.4 $74.8 $60.5
Cash contributions, excluding d1v1dends paid to the .

Trusts .. ... .. i e e $84.3  $90.7 $90.4

Dividends paid to the Trusts, used for debt service . $43.7 $43.5 $23.1

Postretirement Benefits Other Than Pensions. BellSouth also provides certain health care and life
insurance benefits to substantially all employees that retire from BellSouth eligible for a service or
disability pension benefit. The cost of providing health care and life insurance benefits for both active
and retired employees was $574.6, $550.6 and $503.0 in 1992, 1991 and 1990, respectively. Included in
these costs were $172.3, $165.3 and $153.2 in 1992, 1991 and 1990, respectively, for postretirement
health care benefits other than those provided on & pay-as-you-go basis. At December 31, 1992, there
were approximately 39,000 retirees and 97,000 active employees eligible to receive these benefits.

The costs of providing nonrepresented employees postretirement health care benefits are being
accrued and funded over the working lives of active employees. Certain nonrepresented retiree
benefits, however, are recognized on a pay-as-you-go basis. Postretirement health care benefit costs for
both active and retired employees represented under the collective bargaining agreement are being
accrued and funded into a separate tax advantaged trust. These contributions are funded over the
working lives of active employees and the remaining lives of the retirees. Postretirement life insur-
ance benefit costs are accrued and funded over the working lives of active employees based on that
group’s historical claims experience. -

In December 1990, the Financial Accounting Standards Board (the “Board”) issued SFAS 106,
“Employers’ Aocountmg for Postretirement Benefits Other Than Pensions,” which BellSouth
adopted January 1, 1993. The statement requires employers to accrue the cost of providing postretire-
ment benefits other than pensions during the period employees are expected to earn the benefit.
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Note H — EMPLOYEE BENEFIT PLANS (Continued)

BeliSouth’s estimated transition benefit obligation of $1.6 billion will be amortized over the
average remaining service period of active plan participants, which is 15 years. Based on this transi-
tion method, the 1998 expense is projected to be about $271.0, which is approximately 16% higher
than the projected 1993 postretirement expense determined under the former accounting method.
The effect on net income, therefore, is not expected to be material. However, since the majority of
BellSouth’s operations are regulated, the ultimate effect on the financial statements will depend on
the ratemaking treatment authorized.

Note I — LEASES

BellSouth has entered intc operating leases for facilities and equipment used in operations.
Rental expenses under operating leases were $328.9, $288.8 and $282.0 for 1992, 1991 and 1990,
respectively. Capital leases currently in effect are not significant.

The following table summarizes the approximete future minimum rentals under non-cancelable
operating leases in effect at December 31, 1992:
1993 1994 1995 1996 1997 Thereafter Total

Minimum rentals ............... $156.56 $130.1 $107.3 $85.3 $71.1 $440.1 $990.4

Note J — INCOME TAXES
The provision for income taxes is summarized as follows:

1992 1991 1990
Federal:
Current ..... ... e it e $918.3 $ 9536 $928.1
Deferred,net .............cco0iviiinnnn. (85.9) (242.0) (169.2)
Investment tax credits, net ................. (87.9) (108.8) (1284)
T44.5 602.8 630.5
State:
Current . ... .0ttt i it 163.6 1719 144.7
Deferred, net .......... ... v iiiiinnnnn. 25.4 (21.3) 2.5
189.0 150.6 147.2
Total provision for income taxes .......... $933.6 §$ 7534 §$ 77117
Amortization of investment tax credits .......... $ 882 $1053 $1265

Deferred tax expense, resulting from timing differences in the recognition of revenue and expense
items for tax and financial reporting purposes, were as follows:

1992 1991 1990
Property, plant and equipment ................ $ 55 $(114.7) $ 34
Pensionbenefits . . .............cciiniiurnonn. (55.6) (65.3) (44.4)
Other timing differences . . ... ................ (10.4) (83.3) (125.7)
Total ... ... i i e e $(60.5) $(263.3) $(166.7)
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Note J — INCOME TAXES (Continued)
A reconciliation of the Federal statutory income tax rate to BellSouth’s effective tax rate follows:
1992 1991 19950

Federal statutory texrate .................. ..., " 84.0% 34.0% 34.0%
State income taxes, net of Federal income tax benefit. . 4.8% 44% 4.0%
Amortization of investment tax credits ............ (3.4%) (4.7%) (5.3%)
Miscellaneous items, net ............. v 0.6% (0.4%) (0.4%)

Effectivetaxrate . ... ..o ocv vt ieneneriennns 36.0% 33.3% 32.3%

In February 1992, the Board issued SFAS 109, “Accounting for Income Taxes,” which BellSouth
adopted January 1, 1993. The statement requires companies to compute deferred income taxes usinga
liability approach rather than the deferred method previously required under Accounting Principles
Board Opinion No. 11. BellSouth does not anticipate a significant impact to expense or net income as a
result of implementing SFAS 109. However, since the majority of BellSouth’s income tax expense
relates to BellSouth Telecommunications, which is subject to accounting rules applicable to regulated
entities, the ultimate financial impact of the new statement will depend on the future regulatory
treatment.

Note K — OTHER INCOME, NET

. 1992 1991 1990
Interest and dividend income .................. $1236 $ 774 § 906
Earnings of unconsolidated afﬁhates ............. 76.7 1323 93.3
Minority interests. . . ...... .. i i, (39.3) {5.5) 4.0
Gain (Loss) from operatmns sold................ —_ 40.0 (49.6)
Other,met ........ ittt innns 16.6 8.5 18.5
Other Income, net ......... foooaooa0000cC $177.6 $252.7 §$156.8

Interest and dividend income for 1992 includes $56.6 relating to the settlement of an Internal
Revenue Service summary assessment for the tax years 1979 and 1980.

Note L — ADDITIONAL INCOME STATEMENT DATA

1992 1991 1990

Interest Expense: o
ILongtermdebt.............. ...t $572.6 $573.2 $636.3
Notespayable . . ...... .ot renraesnn 374 62.8 87.2
Other ....iiv ittt nesararaesasonnes 13656 166.1 50.8
Total ........ccvvvnn. e $746.4 $802.1 $774.3

Certain interest amounts have been reclassified from long-term debt to other in 1991 as compared
to 1990,

1992 1991 1990

Depreciation of telephone plant as a percentage of
average depreciable telephoneplant . ............. 767% 171.76% 17.74%

In the aggregate, access revenue, revenue from billing and collection activities and rental of
facilities were approximately 26% of consolidated revenues for 1992 and 28% of such revenues for
1991 and 1990. The majority of such revenues were from services provided to American Telephone
and Telegraph Company, BellSouth's largest customer.
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Note M -— SUPPLEMENTAL CASH FLOW INFORMATION
The following supplemental information is presented in accordance with the provisions of
SFAS 95, “Statement of Cash Flows':

1992 1991 1990
Noncash Investing and Financing Activities:
Common and Treasury Shares Issued in Lieu of Cash

Dividends Under Shareholder Dividend Reinvestment

‘and Stock Purchase Plan . . ....... .. co0ceeran... $ 2689 $ 1993 § —
Cash Paid for Interest and Income Taxes:
Interest. .. .....ci ittt iie i nrnnnnannnnans $ 7388 § 7932 $ 7673
Income taxes . .. ...ccovveirerenenronananananns $1,053.4 $1,048.7 $1,017.3

As further discussed in Notes F and H, BellSouth estabhahed two ESOPs in 1990 and guaranteed
the repayment of $850.0 aggregate pnnmpal amount of debt borrowed by the Trusts. While the
guarantee affects debt and shareholders’ equity reported on the consolidated balance sheet, the
issuance of the debt was not a cash transaction and, accordingly, was not reflected in the consolidated
statement of cash flows.

Note N — FINANCIAL INSTRUMENTS

The following information is presented in accordance with the provisions of SFAS 107, “Disclo-
sures about Fair Value of Financial Instrument_s”:

Cash and cash equivalents/Temporary cash investments

At December 31, 1992, the recorded amounts of $265.5 for Cash and cash equivalents and $80.6
for Temporary cash investments approximate fair value due to the short-term nature of these
instruments,

Debt
See Note F for disclosures sbout the fair value of debt.

Off-balance-sheet financial instruments

BellSouth is party to interest rate swap agreements, currency swap agreements and forward
contracts and their derivatives in its normal course of business, which expose the company to off-
balance-sheet risks and credit risks. These financial instruments are used to mitigate foreign currency
and interest rate risks. The credit risks associated with interest rate swap agreements and foreign
exchange contracts are controlled through the evaluation and continual monitoring of the credit-
worthiness of the counterparties. The net fair value of these off-balance-sheet financial instruments at
December 31, 1992 is not significant.

BellSouth has also issued letters of credit and financial guarantees which approximate $211.0 at
December 31, 1992, Due to the number and diverse nature of these instruments, a reasonable
estimate of fair value could not be made without incurring excessive costs.
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Note O — QUARTERLY FINANCIAL INFORMATION (UNAUDITED)
In the following summary of quarterly financial information, all adjustments necessary for a fair

presentation of each period have been included:

First Second Third Fourth
Quarter Quarter Quarter Quarter
1992 :
OperatingRevenues ., . .. .........ciiuiivanunnas $3,738.7 $3,816.8 $3,736.0 $3,910.1
OperatingIncome ..........ciiiuivunenrasans $ 8316 $ 8744 $ 7508 '$§ 7039
Income Before Extraordinary Loss on Early
Extinguishmentof Debt ...................... $ 4609 §$ 4585 § 3856 § 3534
Extraordinary Lose on Early Extinguishment of Debt . —_ - (40.7) —
NetIncome .......cotvitirerinnninnsnnnnenn $ 4609 § 4585 § 3449 § 3534
Earnings Per Share:
Income Before Extraordinary Loss on Early _ :
Extinguishmentof Debt .................... $ 94 % 94 $ 78 § 72
Extraordinary Loss on Early Extinguishment of
T - - (.08) —
NetIncome ...........ciitmiineenenncanns $ 94 $ 94 $ .70 & .72
1991
Operating Revenues . . ..o v oo ieeerensvannoenan $3,639.9 §3,682.6 $3,6285 $3,694.5
OperatingIncome ...........ccciiivinieeinnn $ 7284 $ 6908 $ 6779 § 7126
Income Before Cumulative Effect of Change in Method
Of ACCounting . ..o it it e e 00000 $ 4023 § 3653 $ 3524 $ 3869
Cumulative Effect of Change in Method of Accounting (35.4) — —_ —
NetIncome .........ciiiimminennnnans e eeeas $ 3669 §$ 3653 $ 3524 $ 3889
Earnings Per Share:
Income Before Cumulative Effect of Change in
Method of Accounting . ......cov i vevinneenn $ B8 $ .16 $ .73 § .8
Cumulative Effect of Change in Method of
Accounting ......co ittt i e .07 — — —
NetIncome .....cooiiriiiiniiniienannnns $ 76 3 76 3 73 % .80




ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE
No change in accountants or disagreements on the adoption of appropriate accounting standards
or financial disclosure has occurred during the periods included in this report.

PART Il

ITEMS 10 THROUGH 13.

Information regarding executive officers required by Item 401 of Regulation S-K is furnished in a
separate disclosure on pages 19 and 20 in Part I of this report since the registrant did not furnish such
information in its definitive proxy statement prepared in accordance with Schedule 14A.

The additional information required by these items will be included in the registrant’s definitive
proxy statement dated March 8, 1993 as follows, and is herein incorporated by reference pursuant to
General Instruction G(3):

e(s) In
_Iuﬁ Dem-lptlon De(;njttl:;goxy
10. Dlrectors ‘and Executive Officers of the Registrant . ................... 3-8
11. Executive Compensation ... ........ovvveeirenneneen. 50000000000 15 - 17
12. Security Ownership of Certain Beneficial Owners and Management ..... . 9
13. Certain Relationships and Related Transactions. ..................... None
PART IV

ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM S-K
a. Documents filed as a part of the report:

Page(s) In This
Form 10-K
(1) Financial Statements:
Management’s Discussion and Analysls of Financial Condition and
Resultsof Operations ............cc.cnitireeiinnrernerean 23 -35
Report of Management . ....... ..ottt 36
Audit Committee Chairman’s Letter . . ................. ... ... - 87
Report of Independent Accountants ............... . oovinn. 38
Consolidated Statements of Income . . ..................0.out, 39
Consolidated Balance Sheets . . ....................cooiiny, 40
' Consolidated Statements of Shareholders’ Bquity . .............. 41
Consolidated Statements of Cash Flows. . ................... .. 42
Notes to Consolidated Financial Statements ................... 43 - 54
(2) Financial Statement Schedules: ,
V. — Property, Plant and Equipment . . .. ... ...vveuunennn... 61 - 62
VI. — Accumulated Depreciation .......... e 63 - 64
VIII. — Allowance for Uncollectibles . .. ...................... 65

X. — Supplementary Income Statement Information . .......... 66
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Financial statement schedules other than those listed above have been omitted because the
required information is contained in the financial statements and notes thereto or because such
schedules are not required or applicable.

Exhibits:

Exhibits identified in parentheses helow, on file with the SEC, are incorporated
herein by reference as exhibits hereto.
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Exhibit
Number

3a

3b
4

4a

10a

10b

10c

10d
10e

10f

10g

10h
10
105

10k

Articles of Incorporation of BellSouth Corperation. (Exhibit 3a to Form 10-K
for the year ended December 31, 1990, File No. 1-8607). :

Bylaws of BellSouth Corporation.

BellSouth Corporation Shareholder Rights KAgreement. (Exhibit 4-b to
Form 8-K. Date of report November 27, 1989).

No instrument which defines the rights of holders of long and intermediate

term debt of BellSouth Corporation is filed herewith pursuant to
Regulation S-K, Item 601(b){(4)(iii}(A). Pursuant to this regulation,
BellSouth Corporation hereby agrees to furnish a copy of any such
instrument to the SEC upon request.

Agreement Concerning Contingent Liabilities, Tax Matters and Termination
of Certain Agreements among BellSouth and each of its telephone
subsidiaries and AT&T and its affiliates dated as of November 1, 1983.
(Exhibits 10h to Forms 10-K for the year ended December 31, 1983, File
Nos. 1-6507 and 1-1049).

Agreement dated as of January 28, 1985 between AT&T BellSouth and the
other six Holding Companies regarding allocation of contingent liabilities.
(Exhibit 100 to Form 10-K for the year ended December 31, 1984, File
No. 1-8607).

Agreement Concerning Antitrust Settlement between AT&T, BellSouth and
each of the other six Holding Companies. (Exhibit 10j to Form 10-K for the
year ended December 31, 1984, File No. 1-8607).

BellSouth Corporation Executive Short Term Incentive Plan. (Exhibit 10d to
Form 10-K for the year ended December 31, 1991, File No. 1-8607).

BellSouth Corporation Executive Long Term Incentive Plan. (Exhibit 10e to
Form 10-K for the year ended December 31, 1991, File No.. 1-8607)

BellSouth Corporation Executive Long Term Incentwe Plan (applicable for
the years 1985 through 1992). (Exhibit 10cc to Form 10-K for the year ended
December 31, 1985, File No. 1-8607).

BellSouth Corporation Executive Long Term Disability and Survivor
Protection Plan. (Exhibit 10dd to Form 10-K for the year ended December 31,
1985, File No. 1-8607).

BellSouth Corporation Executive Transfer Plan. (Exh1b1t 10ee to Registration
Statement No. 2-87846).

BellSouth Corporation Death Benefit Program. (Exhibit 10ff to Form 10-K for
the year ended December 31, 1989, File No. 1-8607),

BellSouth Corporation Plan For Non-Employee Directors’ Travel Accident
Insurance. (Exhibit 10ii to Registration Statement No. 2-87846).

BellSouth Corporation Executive Incentive Award Deferral Plan.
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Exhibit
Number

101

10m
10n
100

100-1

100-2
100-3

100-4
100-5
10p

10p-1

10p-2
10q

10r
10s
10t
10u
10v

10w

10x

10y
10z

BellSouth Corporation Stock Option Plan. (Exhibit 101 to Form 10-K for the
year ended December 31, 1991, File No. 1-8607).

BellSouth Corporation Nonqualified Deferred Compensation Plan.
BellSouth Corporation Supplemental Executive Retirement Plan.

BellSouth Management Savings and Employee Stock Ownership Plan as
amended and restated effective as of July 1, 1989. (Exhibit 101l to Form 10-K
for the year ended December 31, 1989, File No. 1-8607).

Amendments dated July 1, 1989, October 18, 1989 and January 1, 1990 to the
BellSouth Management Savings and Employee Stock Ownership Plan.
(Exhibit 1011-1 to Form 10-K for the year ended December 31, 1989, File
No. 1-8607).

Amendment dated August 22, 1990 to the BellSouth Management Savings and
Employee Stock Ownership Plan. (Exhibit 1011-2 to Form 10-K for the year
ended December 31, 1990, File No. 1-8607).

Amendment dated July 17, 1991 to the BellSouth Management Savings and
Employee Stock Ownership Plan, (Exhibit 10p-2 to Form 10-K for the year
ended December 31, 1991, File No. 1-8607).

Amendment dated September 3, 1992 to the BellSouth Management Savings
and Employee Stock Ownership Plan.

Amendment dated October 26, 1992 to the BellSouth Management Savings
and Employee Stock Ownership Plan.

BellSouth Management Pension Plan. (Exhibit 10mm to Form 10-K for the
year ended December 31, 1990, File No. 1-8607).

Amendment dated August 1, 1991 to the BellSouth Management Pension
Plan. (Exhibit 10g-1 to Form 10-K for the year ended December 31, 1991, File
No. 1-8607).

Amendment dated September 28, 1992 to the BellSouth Management Pension
Plan,

BellSouth Corporation Directors Retirement Plan. (Exhibit 10gqq to
Form 10-K for the year ended December 31, 1986, File No. 1-8607).

BellSouth Corporation Financial Counseling Plan.

BellSouth Executives Nonqualified Trust. (Exhibit 10rr to Form 10-K for the
year ended December 31, 1990, File No. 1-8607).

BellSouth Directors Nonqualified Trust. (Exhibit 10ss to Form 10-K for the
year ended December 31, 1990, File No. 1-8607).

BellSouth Corporation Deferred Compensation Plan for Non-Employee
Directors. (Exhibit 10gg to Registration Statement No. 2-87846).

BeliSouth Corporation Executive Life Insurance Plan.

BellSouth Corporation Stock Option Plan for Non-Employee Directors.
(Exhibit 10z to Form 10-K for the year ended December 31, 1991, File
No. 1-8607).

BellSouth Corporation Executive Shareholder Return Cash Plan.
Form of Executive Officer Succession and Retirement Agreement.
BellSouth Non-Employee Director’s Charitable Contribution Program.
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Exhibit
Number

11
12

21

99a

- 99b

99¢

Computation of Earnings Per Share.

Computation of Ratio of Earmngs to Fixed Charges (Page 22 of this
Form 10-X). - .

Subsidiaries of BellSouth,
Powers of Attorney.

Annual report on Form 11-K for BellSouth Management Savings and
Employee Stock Ownership Plan for the fiscal year ended December 31, 1992
(to be filed as an amendment herebo within 180 days of the end of the period
covered by this report).

Annual report on Form 11-K for BellSouth Savings and Security ESOP Plan
for the fiscal year ended December 81, 1992 (to be filed as an amendment
hereto within 180 days of the end of the period covered by this report).

Annual report on Form 11-K for BellSouth Enterprises Retirement Savings
Plan for the fiscal year ended December 31, 1992 (to be filed as an
amendment hereto within 180 days of the end of the period covered by this
report).

b. Reports on Form 8-K:
BellSouth Corporation — Third quarter earnings release. Date of report October 20, 1992,




SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly
authorized.

BELLSOUTH CORPORATION

/s/ Patrick H. Casey

Vice President and Comptroller
February 22, 1993

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed
below by the following persons on behalf of the registrant and in the capacities and on the date
indicated.

PRINCIFAL EXECUTIVE OFFICER:

John L. Clendenin*

Chairman of the Board, President,
Chief Executive Officer

DIRECTORS:

F. Duane Ackerman*
Andrew F. Brimmer*
John L. Clendenin*
Armando M. Codina*
Marshall M. Criser*

PRINCIPAL FINANCIAL OFFICER:

Harvey R. Holding*

Vice Chairman of the Board,
Finance and Administration

PRINCIPAL ACCOUNTING OFFICER:

Patrick H. Casey*

Gordon B. Davidson*
Phyllis Burke Davis*
Harvey R. Holding*
William O. McCoy*
John G. Medlin, Jr.*
C. Dixon Spangler, Jr.*
Ronald A. Terry*
Thomas R. Williams*

Vice President and Comptroller dJ. Tylee Wilson*

*By: /s/ Patrick H. Casey

(Individually and as Attorney-In-Fact)
February 22, 1993
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REPORT AND CONSENT OF INDEPENDENT ACCOUNTANTS

Qur report on the consolidated financial statements of BellSouth Corporation is included on page
38 of this Form 10-K. In connection with our audits of the financial statements, we have also audited
the related financial statement schedules listed in the index on page 55 of this Form 10-K.

In our opinion, the financial statement schedules referred to above, when considered in relation
to the basic financial statements taken as a whole, present fairly, in all material respects, the informa-
tion required to be included therein.

Coopers & Lybrand

Atlanta, Georgia
February 8, 1993

We coneent to the incorporation by reference in the registration statements of BellSouth Corpora-
tion on Forms S-3 (Nos. 33-29411, 33-22785, 33-41497 and 33-48929)} and Forms S-8 (Nos. 33-38265,
33-38264, 33-38263, 33-30773, 33-30772, 33-26518, 33-12165 and 2-94802) of our reports dated
February 3, 1993, on our audits of the consolidated financial statements and financial statement
schedules of BellSouth Corporation as of December 31, 1992 and 1991, and for the years ended
December 31, 1992, 1991 and 1990, which reports are included in this Annual Report on Form 10-K.

Coopers & Lybrand

Atlanta, Georgia
February 22, 1993
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BELLSOUTH CORPORATION

SCHEDULE V — PROPERTY, PLANT AND EQUIPMENT

Year Ended December 31, 1992
(Dollars In Millions)
COL. A COL. B COL.C COL.D COL.E COL.F
. Balance at Additions Balance
Bﬂﬁ of at Cost Retirements Other at End of

Classification {n) ) Changes Period
Land & Land Improvements. ...... $ 1760 $& 20 $ 59 $ 1.2 $ 1783
Buildings & Building Improvements . 24614 28.4 (16.9) 75.5 2,6484
Leasehold Improvements ......... 206.3 320 (3.6) 2.4 237.1
Operating & Other Equipment .. ... 1,483.4 323.4 (184.8) 86.3 1,708.3
Furniture & Fixtures . . .......... 2,141.1 217.6 (262.3) 115.2 2,2115
Central Office Equipment......... 13,182.3 166.9 (655.8) 11005 13,8939
QOutside Plant ................. 17,050.8 653.0(e) (194.8) 3045 17,8186
Station Equipment.............. 1,267.2 48.4 (708.9) 6.2 612.9
Capital Leases ................. 83.7 5.7 (19.1) (0.3) 70.0
Construction in Progress ......... 3254 1,763.6(D 0.8 (15717 516.5
OtherPlant .................. 25.7 24.7 0.3) (34.6) 15.5

Total Property, Plant and

Equipment ................. $38,403.3 $3,265.6 $(1,953.2) $§ 852 $39,800.9

Year Ended December 31, 1991

(Dollars In Millions)
COL. A COL.B COL.C COL.D COL.E COL. F
Balance at Additions Balance
. % of at Cost Retirements Other at End of

Classification (a) (b) Changes Period
Land & Land Improvements....... $ 1738 $ 15 $ 04) $ 11 § 176.0
Buildings & Building Improvements . 2,385.5 30.8 {10.1) 55.2 2,461.4
Leasehold Improvements ......... 173.4 359 (3.9 0.9 206.3
Operating & Other Equipment . . . . . 1,2694  299.6 (131.1) 455  1,483.4
Furniture & Fixtures . ........... 2,001.2 189.6 (225.4) 175.7 2,141.1
Central Office Equipment.. .. ...... 12,467.9 201.7 (7986) 1311.3 13,1823
QOutsidePlant ................. 16,340.8 674.2(e) (240.5) 276.3 17,050.8
Station Equipment.............. 1,399.1 52.0 (189.1) 52 1,267.2
Capital Leases . ..........0o00... 116.2 22.7 (65.2) 0.0 83.7
Construction in Progress ......... 4592  1,683.6(H) 3.2) (1,814.2) 325.4
OtherPlant .................. 25.1 0.3 0.4) 0.7 25.7

Total Property, Plant and

Equipment ................. $36,811.6 $3,191.9 $(1,657.9) $ 57.7 $38,403.3

The notes on page 62 are an integral part of this schedule.
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BELLSOUTH CORPORATION
SCHEDULE V — PROPERTY, PLANT AND EQUIPMENT

Year Ended December 31, 1990
(Dollars In Millions)

COL. A COL. B COL.C COL.D COL.E COL. F
Balance at Additions Other Balance at

Beginning of at Cost Retirements Changes End of

Classification Period (a) (b) (© Period
Land & Land Improvements ....... $ 1493 $ 7.2 $ (14 $ 187 $ 1738
Buildings & Building Improvements . . 2,240.1. . 91.9 9.5) 63.0 2,385.56
Leasehold Improvements . ......... . bB56 . 265 {7.9) 99.2 1734
Operating & Other Equipment ..... 534.1 . 2769 {443.7) 902.1 1,269.4
Furniture & Fixtures ...... 0o 000C - 1,643.3 346.6 {180.2) 191.6 2,001.2

Central Office Equipment . ........ . 11,720.0 -1,545.8(d} (794.8) (3.1 12,4679 .

OQutsidePlant .................. 15,6566.6 987.6(e) (194.5) (8.9) 16,340.8
Station Equipment ...... Lo8000D00C 2,163.0 70.9 (834.4) {0.4) 1,399.1
Capital Leases. .. ......oo0vvnnnn 93.2 18.2 (72.8) - 716 116.2
Construction in Progress.......... 4149 139 2.3) 32.7 459.2
OtherPlant ................... 1,411.9 0.2 (1.8) (1,385.4) 251

Total Property, Plant and

(a)

)

{c)

@
(e)

®

Equipment.................. $35,982.0 $3,385.7 $(2,643.1) $ (13.0) $36,811.6

NOTES TO SCHEDULE V

Additions shown include: (1) the original cost (estimated if not known) of reused material, which
is concurrently credited to material and supplies, and (2) interest charged construction.

Items of telephone plant when retired or sold are deducted from the property accounts at the
amounts at which they are included therein, estimated if not known.

Amounts in COL. E. — Other Changes for the year ended December 31, 1990 represent primarily
the reclassification of beginning balances of property, plant and equipment for all BellSouth
companies other than South Central Bell and Southern Bell to conform to presentation estab-
lished beginning with such year end. Amounts for the year ended December 31, 1989 have not
been restated because detailed activity was not available.

The material éomponents of additions to Central Office Equipment are analog switching equip-
ment, digital electronic switching equipment and circuit equipment.

The material components of additions to Outside Plant are aerial, underground and buried cable,
and conduit systems.

The material components of Construction in Progress are Central Office Equipment, Outside
Plant and Data Processing Equipment.
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BELLSOUTH CORPORATION
SCHEDULE VI — ACCUMULATED DEPRECIATION

Year Ended December 31, 1992

(Dollars In Millions}

COL. A COL.B COL.C COL. D COL.E COL. F
ma:l“ o (‘:m d“:xn:o Oth Baiga':lcefm

Classification Beg%r:rl:dg ° Ef?e?se (a) Retirements Chan;:s Pgrlot:i
Land Improvements ............. $ 20 $ 01 $ (01 % 01 $ 2.1
Buildings & Building Improvements . 589.7 53.3 (10.0) 0.1) 632.9
Leasehold Improvements.......... 79.1 17.7 (3.1 1.2) 92.5
Operating & Other Equipment ..... 585.7 156.7 (834) - 9.7 668.7
Furniture & Fixtures ............ 940.2 362.5 (259.9) (3.3) 1,039.5
Central Office Equipment ......... 4,406.0 1,354.9(d) (555.8) (0.2) 5,204.9
OutgidePlant . ................. 6,739.8 835.7(e) (194.8) 0.1 7,380.8
Station Equipment .............. 933.2 124.8 (708.9) 0.1) 349.0
Capital Leases. . ................ 32.5 174 (15.9) 0.1 34.1
Depreciation Regerve Imbalance (c) . . 36.6 109.2 0.0 (22.0) 123.8

Total Accumulated Depreciation . .. $14,344.8 $3,032.3 $(1,831.9) § (16.9) $15,528.3

Year Ended December 31, 1991

{Dollars In Millions)

COL. A COL. B COL.C COL.D COL.E COL. F
Ba{ance at Additions Balance at

Classification BegP.elrlnl o m?(g Retirements C(l?;:eg:s %:elgio(:lf
Land Improvements ............. $ 20 § 01 $ @O % 0.0 § 2.0
Buildings & Building Improvements . 65560.1 56.4 (12.4) {4.4) 589.7
Leasehold Improvements.......... 59.0 168 (4.6) 4.9 79.1
Operating & Other Equipment ..... 511.8 168.3 (88.2) 6.2) 586.7
Furniture & Fixtures ............ 802.3 298.2 (163.4) 3.1 940.2
Central Office Equipment ......... 4,032.56 1,158.4(d) (784.5) (0.4) 4,406.0
OutsidePlant .................. 6,149.8 857.8(e) (267.5) 0.3 6,739.8
Station Equipment .............. 1,039.2 68.8 (176.0) 1.2 933.2
Capital Leases. ................. 57.3 208 (59.5) 13.9 32.5
Depreciation Reserve Imbalance (c) . . (299.1) 273.1 0.0 62.6 36.6
Total Accumulated Depreciation . .. $12,904.9 $2,921.7 $(1,656.2) $§ 744 $143448

The notes on page 64 are an integral part of this Schedule.
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BELLSOUTH CORPORATION

SCHEDULE VI — ACCUMULATED DEPRECIATION

Year Ended December 31, 1990

(Dollars In Millipns)
COL. A COL.B COL.C COL.D COL.E COL.F
Balance atf Addlﬁt:ln:o Other lthém(llcer
Beginnlng M al ad o
Classification ¢ Expense (a8)  Retirements {b) Period
Land Improvements............. $ 00 $ 01 $ (03 § 22 §$ 2.0
Buildings & Building Improvements . 487.7 57.6 (12.7 17.6 .550.1
Leasehold Improvements ......... 26.8 16.4 (5.8) 21.6 59.0
Operating & Other Equipment. . ... 1974 190.6 (244.5) 368.3 511.8
Furniture & Fixtures . ........... 622.1 252.0 (156.8) 850 8023
Central Office Equipment......... 3,680.0 1,081.0{(d) (758.9) 214 4,032.5
Outside Plant ................. 5,622.8 838.1(e) {205.0) {(6.1) 6,1498
Station Equipment.............. 1,698.7 166.4 (828.4) 25 1,039.2
Capital Leases ................. 57.7 26.9 (72.2) 449 573
Depreciation Reserve Imbalance (¢) . (566.8) 267.5 0.0 0.2 (299.1)
OtherPlant................... 505.0 0.0 0.0 (505.0) 0.0
Total Accumulated Depreciation .. $12,2404 $2,896.6 $(2,2846) § 525 $12,904.9
NOTES TO SCHEDULE VI

(a)

(by

(c)

{(d)

{e)

Depreciation as stated in the statements of income 1nc1udes certain minor amounts which are not

credited to this account.

Amounts in COL. E — Other Changes for the year ended December 31, 1990 represent primarily
the reclassification of beginning balances of accumulated depreciation of all BellSouth companies
other than South Central Bell and Southern Bell to conform to presentation established begin-
ning with such year end. Amounts for the year ended December 31, 1989 have not been restated

because detailed activity was not available.

Classification authorized by the FCC and state regulatory commissions to improve capital

recovery.

The material components of additions to Central Ofﬁce Equipment are analog switching equip-
ment, digital electronic switching equipment and circuit equipment.

The material components of additions to Outside Plant are aerial, underground and buried cable,

and conduit systems.




BELLSOUTH CORPORATION
SCHEDULE VIII — VALUATION AND QUALIFYING ACCOUNTS

(Dollars In Millions)
Allowance for Uncollectibles
COL. A COL.B . COL.C COL. D COL.E
Additions
Balance atf Charged to OthCImrged tots Deducti Al:aElzl‘:;cer
- Beg!r:dnlg o Ex;().u)ue er (;t;eoun 1;‘:) ons Periodo
Year Ended December 31,

1992 $121.1 201.3 159.1 358.5 $123.0
1991 $112.4 198.7 151.0 341.0 $121.1
1980 $110.6 167.1 125.4 290.7 $112.4

(a) Provision for uncollectibles as stated in the statements of income includes certain minor uncol-
lectible items which are written off directly and not credited to the allowance account.

(b} Amounts include increases to this account for anticipated uncollectibles related to purchased
receivables and for recoveries of amounts previously written off.

(c) Amounts written off as uncollectible.
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BELLSOUTH CORPORATION

SCHEDULE X — SUPPLEMENTARY INCOME STATEMENT INFORMATION

For the Three Years Ended December 31, 1992

(Dollars In Millions)
COL. A COL.B
Item Charged to Costs or Expenses
1992 1991 1990

Maintenance .........coeueevunen et setaeeaaeea $4,662.0 $2,365.7 $2,691.5

Taxes, Other Than Income and Payroll-rela -
031" o 1 200 e $ 414.2 $ 406.7 $ 3889
Gross receipts ..... 9000600000000 000a0C00ECA00000 ¢ 146.1 138.8 135.0
L0 4T D 34.1 311 28.7
Total Taxes, Other Than Income and Payroll-related .... $ 594.4 $ 576.6 $ 552.6
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~ Who Are the
Shareholders of BellSouth?

You range in age from newborns to 90-plus years. You come
from all 50 states and 88 other countries. Nearly 1.3 million
strong, you are part of the second-largest shareholder body in
the U.S. Most of you own fewer than 100 shares, and you have
held your stock for at least five years. More than 44,000 of you
are BellSouth employees. Your investment portfolio is
B an important part of your financial security plan.

What Are We Doing to
Communicate Better with You?

We've changed this report dramatically. We've used a
shorter, more inviting format to tell you about the
' aspects of your BellSouth mvestment you're most
é‘ interested in — growth, profitability, freedom to
| - compete and corporate citizenship. On pages
b 28-30 we've included condensed financial
&, Statements that commumicate BellSouth’s

% financial health in a clear, concise format.
& We've moved the detailed financial

D information to our proxyv statement.

"

Left to right: BeliSouth shareholders Carl Jackson,
Roxie Hughes-Jackson and son, Carl, Jr.; Phillip Enslo;
Barbara Medved and granddaughter, Haleigh; Liz Palmer;
Robert and Jean Joknson; and Joe Stone




As a BellSouth Investor

~YOU OWN

1. America’s largest local

telephone company,

serving customers ;N R
with more than
1S million

access lines

pany serving more than
a million customers
worldwide. Service in
54 U.S. markets, includ-
ing 13 of the top 30.

5. One of the nation’s
]_eading YAZINg companies, sening

500 US. metropolitan areas with

[
{

nearh 1 omillion

o~

1Igers 111

MoblleComm™
nrc e

LCTvice.

2. The foremost publisher
of Yellow and White Pages
directories. P

More than

500 directories

m U.S. metro-

politan areus.

4. A global enterprise

L
with cellular, paging and alternative
telecommunications networks

on five continents.

6. A community
1eader l'ntensel_v

comniitted to

improving education ™

and the emvironment.

A proud. nutional reputation

as an (3.\‘(;‘%}11)];1}'}' corporale citizen,




On Your BellSouth Investment

“1OU EARNED

1. Greater total return
than the Dow Jones and the S&P 500.

B3> 2 Strong dividends

g §1,000 invested
in BellSouth at
the beginning of

-
Rz 1984 would have
increased in value
< > i more through 1992
> <z than the same
amount invested
<z>, Sy 7 in the stocks that
<oz, : ' make up two well-
. ) r ) known averages.
{doilars! '.’.?, = ’ g
> ) e
. o

{doliars}

e {
! >
BELLSOUTH & l &

DOW JONES INDUSTRIAL AVERAGE @
S&P500 e

3 A SOhd yleld that in
1992 outperformed

HHONEY ket Ty
mvestments.

BellSouth’s aver-
-?,5;;’% < aceyieldin 1992
“ KM was more than
two percentage
points higher
than the average
yield on risk-free
three-month
treasury bills.

7 @ BELLSOUTH STOCK
: @ THREE-MONTH CDs
® THREE-MONTH T-BliLs

since divestiture nine vears ago.

BeilSouth’s
dividend policy
reflects a pru-
dent balance
between growth

§ opportunities

and our share-
holders’ inceme
expectations.

-l




FINANCIALLY STRONG AS IN THE PAST,
AND INVESTING FOR GROWTH IN THE FUTURE

Dear Shareholders,

I want to tell you why the
accomplishments and plans
you'll read about in this
summary annual report

make your management team

excited about BellSouth’s future.

Last year’s earnings rebound, in the face of
increasing competition and sweeping techno-
logical change, reaffirms our confidence in
BellSouth’s long-term strategies:

e focus on the customer Earnings Per Share
¢ identifv and develop fin dolars)
new growth markets

e extend our leadership in
core network technology

o streamline the company

John L. Clendenin
Chairman of the Board, * gain greater freedom
President and Chief Executive Officer to COU]PGfG.

These are the right
strategies for the right time.

Our vision of the future

is dominated by one tactor -
. Improved volumes in our

the customer, Peop]es needs core telephone operations,
) i . combined with continued

are shaping a world in which  rapid growth in our cellutar

o . business, helped boost

telecon'lI]‘llll‘llC‘athnS NCrens- ez rnings per share to

. . £3.3010n 1992,

ingly will become a global



industry; and customers will demand
a sophisticated combination of digi-

tal services — wireline and wireless;

FiNnaNCIAL HIGHLIGHTS

{Dollars in millions, except per share amounts

Percent
voice, data and video. 1992 1991  change
Operating Revenues $15,201.6 $14,445.5 5.9%
It is not jUSt Operating Expenses $12,040.9  $11,635.8 3.5%
COlnCldel’lce tllat Net Income _ $ 1,617.7 $ 14715 9.9%
ey . Earnings Per Sh $ 330 3.04 8.6%
competition is e e ’ ’
) . f\/l ) Dividends Per Share $ 276 $ 276 -
mtensiying in Book Value Per Share § 2794 § 2693  38%
telecommunications. it s Connina
Shares Qutstanding (millions) 490.8 484.3 1.3%
This is a growth business. The mar- Total Assets $31,462.7 330,94L.7 L7%
i i : 2. 2.8%
#"ets BellSouth serves now — and the Capital Expenditures J RS bl 5%
. ) Return to Average
ones we will serve in the future — Common Equity 11.9% 11.3% 5.3%
will grow faster than the overall Deht Ratio 39.0% 41.3% (5.6)%
economy for many years to come. Employees (end of year) 97,112 96,084 1.1%
We're focusing on these new Telephone Employees
(end of year) : 82,866 82 245 0.8%

growth markets — especially wireless

voice and data, and international

telecommunications partnerships. Our initiatives

in wireless data got a ringing endorsement from
the worldwide leader in the computer business
as recently as February 1993. Intel Corporation
will collaborate with BellSouth, RAM Mobile
Data and Ericsson GE to develop new products
and offer new services in the rapidly emerging
mobile computing market. Also in February, our

”“-\
onsortium in Germany was awarded the license

to build and operate the largest digital cellular
network of its kind in the world.

While we develop excellent growth opportuni-
ties like these, we are at the same time committed
to keeping our core telephone business second to
none in network technology and customer senvice.

Those are our strategies for systematically
changing the culture and characteristics of

BellSouth from a mature, regulated monopoly




6

LLETTER TO SHAREHOLDERS conmuen

to a market-driven, streamlined competitor —
financially strong as in the past, and positioned
for growth in the future.

Our long-standing commitment to investing
in technological leadership gives us a leg up in
managing this transition. Our employees are
skilled, dedicated and focused on Total Quality.
We are not wed to yesterday’s thinking. These
advantages give BellSouth a competitive edge

mature companies do not always enjoy.

We have made excellent
progress in changing our
corporation to become
more competitive.

Last November, for example, we announced
plans to continue our extensive streamlining. By
restructuring “how the work gets done,” we will
reduce our telephone work force by 8,000 by
1996. This means we will have downsized those
operations by some 26,000 positions since divesti-
ture. And, by the middle of this year, we will
merge our corporate and BellSouth Enterprises
staffs, reducing the size of our headquarters

organization. In the marketplace that’s rapidly

Legislation that would have severely
limited our ability to compete fairly
was stopped last year, thanks, in part,
to the thousands of calls and letters
to Congress from BellSouth share-
holders, employees and retirees.

developing, our new structure will keep
BellSouth standing strong, with our strategic

mix of businesses working together.

Last vear our owners found
they have a powertul voice in
protecting their investment.

Your letters and phone calls to Congress helped
stop the Brooks bill. That discriminatory mea-
sure would have effectively legislated BellSouth
and the other Bell holding companies out of
PI’OH]iSil.lg areas of growth. It would have severely

limited BellSouth’s ability to increase the uses —

and, therefore, the value — of the sophisticated

networks vour capital has helped build.




Clearly, consensus is building behind the fact
that it makes sense for our country to let the Bell
holding companies compete fairly in the industry
we know best. Still, the fight for greater freedom
is far from finished. Certain special interests want
to keep the playing field tilted in their favor —and
keep consumers on the sidelines.

We will likely be asking you to speak out again
in 1993. And there’s no doubt policy makers are
listening. T am proud of the fact that people like
vou, the Communications Workers of America
and other opinion makers have helped BellSouth
~~become recognized in Washington as a leader —
not onlv when it comes to advocating our owners’
interests. but also when it comes to standing up

for what's right for our country’s competitiveness.

We are committed to paying
a competitive dividend as a
component of our total

Sl iUer return,

At the same time, we must balance investors’
income expectations with the significant long-
term growth potential we see for BellSouth.
We have ahvays recognized that strategic
~uoves impact eanings in the short run. That's

e nature of investment. Our reported eamings

Net Income
{in miflions of doHars)

per share in 1992, for

example, would have

been approximately =
i T 16315
24 cents higher than 23 iy
$3.30 if, during the last
couple of years, we had
not made key acquisi-
tons in wireless. But
then our future would
not be as promising.
o
o o
It would be easy to e
: D
g

let the window close

Net income rose 3.9 per-
cent in 1992, influenced by
both growth in business
volumes and savings

from work force reduc-
tiens in 1991.

on these opportuni-
ties. But that’s a short-
term strategy — and
a shortsighted one. A
status quo policv in an industry moving this fast
would soon leave BellSouth behind.

The pace of change in this business is
astounding. You can watch the changes and
see what happens. or vou can make the changes

happen. We're making them happen.

/(/%L

ohn L. Clendenin
Chairman of the Board, President
and Chief Executive Officer




TH

“My parents
are helping me
prepare for the
future through
my mvestment
in BellSouth’

Shareholder Jill Faubert
High School Student
Atlanta, Georgia




WIRELESS REVENUES EXCEED $1 BILLION FOR FIRST TIME
It took 38 years for the telephone industry to reach 10 million cus-
tomers in the United States. Cable TV didn’t have 10 million users
until its 25th year. But after only nine years, the cellular industry sur-
passed 10 million customers in 1992 — and about one of every eight
uses service provided by a BellSouth Cellular company or affiliate.
Cellular is our fastest growing area of business. BellSouth’s
worldwide wireless revenues, which include paging, exploded in
1992, increasing 54 percent to nearly $1.2 billion. With 44 percent

~We p.

an long

Lerm

1992 atfirmed

00, and

the potential

Ot our

high-

o;rowth areas.

U.S. Cellular

Customers
{in thousands)

BellSouth’s domestic

cellular business grew
44 percent during 1992,
to more than 1.1 miflien

customer growth and sur- customers.

passing 1 million subscribers
in 1992, BellSouth continues to outpace the
cellular industrv.

BATA THROUGH THE AIR EXPECTED TO TAKE OFF
We believe mobile data may bring to text and
information the same excitement and growth
cellular has brought to voice. More and more,
people on the move need to communicate now,
without worrving that messages and data will get
garbled. And as thev comimunicate, the market

- for wireless data will grow. In the U.S. alone,

the market is expected to include more than
10 million users by the vear 2000.

Our RAM Mobile Data venture is com-
pleting construction of nationwide wireless data
networks in both the U.S. and U.K., and we're
pursuing similar opportunities n other countries.

9




People and businesses on the move
need new ways to send messages, and
RAM’s network is the most effective and
efficient for those applications. Companies
use innovative applications on RAM to
save money, improve customer service and
boost productivity. Conrail, for example,
uses RAM Mobile Data to provide real-
time data and tracking information on their
trains. Updates that used to take 24 hours
are now available almost instantaneously.

INTERNATIONAL VENTURES
DEMONSTRATE EXCITING GROWTH
BellSouth saw the potential in
international telecommunica-
tions markets early, and is
seizing the initiative in
countries that offer the
greatest potential for sus-

BRITISH
AIRWAYS
) 4

CONRAIL |

CONTINUED

tainable growth. The strategy is making
BellSouth a leader in wireless worldwide.
We now have considerably more cellular
“pops,” or potential customers, outside
the U.S. than we do in this country —
more than 53 million in 10 countries.

Our newest international market is
Germany, the world's third-largest econ-
omy. On February 4, 1993 our consor-
tium was awarded a license to compete
nationwide in cellular. Growth potential
in Germany is significant. Only about 1
percent of the country’s 79 million peo-
ple use mobile phones, compared to
more than 6 percent in the Scandinavian
countries, for example.

In Latin America, a cellular usage
phenomenon is spurring revenue growth.
The average customer is “on the air”
much longer each month than the typi-
cal user in the U.S. BellSouth holds

interests in cellular companies serving

S everal businesses with complex, far-flung
operations are using wireless data services
provided by our venture with RAM Mobile Data

to serve their customers better and save money.




more than 135,000 customers in Argentina,
Venezuela, Chile, Uruguay and Mexico.
BellSouth’s largest overseas venture is

in Australia, where our Optus Communi-
cations consortium was issued the license
~~arly last year to build and operate the
continent’s second telecommunications
network. Optus gives BellSouth, for the
first time, a stake in international long
distance service and in satellite commu-
nications. Since introducing analog cellu-
lar service in June 1992, Optus has gained
about 400 customers every business day.
Optus’ digital cellular network will go
into operation this year.

REG!UNAL GROWTH, NEW
SERVICES BOOST CORE BUSINESS
The economy of the Southeast
continues to fuel growth in

B ellSouth owns or holds interests in cellular
companies serving five countries in Latin America,
where average cellular phone usage is more than

twice as high as in the U.S.

largest base of domestic access lines by
more than 615,000, best among all Bell
holding companies.

Last year, we also extended our part-
nership with the Communications Workers
of America for another three years with a
win-win wage and benefit agreement.

BellSouth has always been a leader
in investing in its people and in the
sophisticated technologies that make
new user-friendly services possible.
Those investments are paying off.

BellSouth Telecommunications (BST)
creatively markets advanced residential
and business services that generate addi-
tional revenue on existing access lines. For
example, by the end of 1992, BST had
more than a half million MemoryCall®
“voice mailboxes” in service, far more
than double the number a year earlier.

Gontinuing economic

access lines in BeflSouth's nine-

BellSouth’s core telephone

-‘ .. state region in 1992 - highest among

i 9w 3 T . .
usiness. In 1992, we grew % all Bell holding companies.

what was already the nation’s
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“] want
BellSouth to

he well run
and to deliver
solid earnings.”

Shareholder Henry W. Foster, Jr., M.D.
Dean, School of Medicine and
Vice President for Health Services
Meharry Medical Cellege

_Nashville, Tennessee




Wireless
Earnings Growth

{in millions of dollars}

WIRELESS EARNINGS FOLLOW RAPID e
GROWTH IN CUSTOMER DEMAND

BellSouth’s domestic cellular and paging operations continue to
shine, contributing $95 million to net income in 1992, up from
$57 million a year earlier. oo

Our cellular business capped a terrific year with an impres- i
sive 1992 holiday selling season, proving that cellular phones e
aren’t just for business anymore. People in all walks of life are Domestic cellular and

paging operations con-
finding that the security  tibuted nearly $95 mition
y tc BellSouth's bottom line

. ) .
i?ﬂ 7 d }L -y and convenience cellular i 195, 2 86 percent
Sy e 6 I_\/ 61 annual increase.

phones provide make
them a great value.

o~ .
}:)y gfo \/ \’ 1ng We are catering to this new class of con-

sumer by marketing cellular service through

feverilies : retail stores like Home Depot, Sears, Office

Depot and Circuit City. We're reaching new

CUttiIlg COS{:S car buyers through agreements with Ford,
>

General Motors, Mercedes Benz and others.

ijﬂf];p }-n OY\ 7—j ],} g The same consumer revolution is takjng

i el place in the paging market. and BellSouth is

e capitalizing on it. PersonalPager.” from our
S el \/ J(je 9.. }1 (_j MobileComm subsidiary, was a hot 1992
. Christmas gift item. A complete line of

g errera -E_TT}G PersonalPagers, marketed as “the perfect
) ‘ b tool for the business of living,” is sold through
‘;"} ]"O ﬁ‘i Q 6 more than 10,000 stores, including Radio
P i ' Shack, Wal-Mart and The Sharper Image.

-



Operating
Revenues

STREAMLINING IMPROVES
COMPETITIVENESS OF CORE BUSINESSES
BellSouth is continuing to apply the brakes
to costs. In 1992, operating expenses
increased just 3.5 percent, compared to

a 5.2 percent increase in revenues. The
resulting 12.5 percent gain in operating
income reflected savings of $157 million
from management work force reductions
implemented in 1991.

A key measure of BellSouth’s
efficiency - telephone employees per
10,000 access lines — improved 2.4 per-
cent in 1992. This sustains a positive
trend since divestiture that reflects
productivity growth.

Operating
income
Up 125%

Operating
Expenses
Up35%

To keep this momentum going — and to
improve BellSouth’s price competitiveness —
we plan to reduce our telephone work
force by an additional 8,000 by 1996. We
will manage our downsizing in a way that
demonstrates respect for the individual.
Retraining, alternative work arrangements
and other programs will provide options
for people and help them make career
decisions. Also, by the middle of this year,
we will restructure our headquarters
operation by combining and reducing
the staffs of BellSouth Corporation and
BellSouth Enterprises.

In the financial markets last year, we
took advantage of favorable interest rates
to refinance a portion of our debt. The
move will save approximately $400 mil-
lion in interest expense over the lives of
the new debt issues.

Helped by savings of $157 million from
management work force reductions in
1991, BellSouth’s expenses increased
just 3.5 percent in 1992, compared to a
5.2 percent gain in revenues. The result:

a 12.5 percent gain in operating income.
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CONTINUED

ADVERTISING AND PUBLISHING

PUNCHES UP PROFITS

Driven by an increased focus on market-
ing, automation and efficiency, BellSouth’s
directory advertising and publishing busi-
ness continued to increase profits in 1992.
~ BellSouth maintains leadership in
this competitive industry by introducing
a steady stream of innovative products
and services, such as Real Consumer
Tips™ With a partner, we are marketing

~~this new information service in several

cities in the Southeast. Real Consumer
Tips gives Yellow Pages users the infor-
mation they need, via recorded message,
at a critical time ~ when they are ready
to buy. The customer is then automati-
cally connected to the advertiser.

ToTAL QUALITY: BOTTOM LINE BOOSTER
BellSouth’s commitment to the tenets
of Total Quality began bearing fruit
in 1992 with better customer
service and lower costs.

A Quality Action Team at
BellSouth Cellular, for example,
increased revenues more than

Innovative new products, such as our
Export Directory for the South Florida
market, play an important role in keeping

BeliSouth a leader in the competitive direc-

tory advertising and publishing industry.

$38 million by finding ways to cut in
half the number of customers who
discontinued service.

A team at BellSouth Telecommuni-
cations (BST) partnered with a major
customer to reduce for both companies
the cost of processing bills and payments.
Using statistical process control tech-
niques rather than 100 percent verifica-
tion saved BST $3 million.
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‘I want my
comparny to

" have the ri ght
to compete n
other lines

TN e . >
R ot business,
> ¥
Il
Shareholder Geargia Bowman, Ph.D.

Retired College Professor
Liberty, Missouri




MOMENTUM BUILDS BEHIND FAIR PLAY IN MARKETPLACE
Clearly, competition in telecommunications is here — and it is not
going away. BellSouth already is competing forcefully in the market-
place with lower costs, leading edge technology, more focused cus-
tomer service and stronger marketing.

Just as important, we are working hard to assure that public policy
realistically reflects new marketplace realities. Along with competition

You're a key
~olayer in
BellSouth’s
focused
etforts to
fji‘}‘jengd‘len
our business
Opportunities.

Competing in
the Marketplace

should come greater regulatory
and legal freedom — to price

our services according to mar- Mo = s
ketplace forces, and to enter e

. . Improved productivity and
new 111188 Of bHSIHGSS. growth of new products such as

Consensus is bulding oS sics e
behind the idea that allowing ~ more competitive marketplace.
the Bell holding companies
(BHCs) to compete tully in a global economy
is good public policy for our country.

The U.S. District Court already has lifted
the information services restriction, based on a
public interest standard. Tn 1991. the Senate
overwhelmingly passed a bill by Sen. Ernest
Hollings (D-SC) to allow the BHCs to research,
design, develop and manufacture telecommu-
nications equipment. Even though the House
did not act on similar legislation in the last ses-
sion, hearings on telecommunications’ vital role
in the country’s infrastruetnre have already
begmn in the new 105rd Congress.

I




You HAVE A POWERFUL

VOICE IN YOUR INVESTMENT

Still, entrenched special interests are
trying to use legislative and regulatory
forums to shield themselves from com-
petition by limiting the roles BellSouth
and the other BHCs can play.

Discriminatory 1992 legislation
known as the “Brooks bill” would have

CONTINUED

We expect Congress to address
important telecommunications issues
during 1993. And we will remain relent-
less in our drive to eliminate the out-
dated restrictions on manufacturing
and long distance that date back to
divestiture, and to remove the legisla-
tive ban that prevents us from owning
cable television systems within our

telephone service area.

We urge you to keep letting your
elected representatives in Washington
and elsewhere know that these unfair
restrictions are anti-consumer, anti-jobs
and anti-shareholder. Clearly, they are

_listening to you.

severely restricted our ability to compete.
Thanks to the concerted opposition of the
o~ Communications Workers of America,
and to the thousands upon thousands of
letters and phone calls to Congress from
BHC owners, employees and retirees,

the Brooks bill was derailed before it

Congress is getting the message
from our shareholders, employees
and retirees: restricting the

Bell holding companies from
competing in the marketplace

urts consumers,
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INFORMATION SERVICES ADD
VALUE FOR CUSTOMERS,
SHAREHOLDERS

The initiatives BellSouth
already has taken in infor-
mation services bear strong testimony that
we are cominitted to the development of a
diverse and competitive market.

Because customers feel comfortable
using their telephone, our foothold strat-
egv in this exciting market is to add easy-

~~to-use features that make people’s phones
work smarter for them.

An excellent example is Personal Info
Clips:™ This handy information service
puts up-to-the-minute news on business,
stocks, sports, weather and 130 other top-
ics literally at our customers’ fingertips.
During a trial by BellSouth and Dow
Jones & Company in the Los Angeles
cellular market, the service increased
mobile phone usage and has become a
regular offering for customers. Personal
Info Clips was extended into a wireline
trial and is being tested with BellSouth
Telecommunications customers.

We also carried over into earlv 1993 a

7 “narket trial of Personal Reminder™ ser-
vice. Not only does this let you create, send

New telephones made by inde-
pendent vendors will soon allow
BellSouth customers to easily
access a variety of innovative
messaging and infermation ser-

vices by merely touching a screen.

Scraen phane courtesy af National $emiconductor

or retrieve reminders and messages from
any touch-tone telephone, it also acts as an

“alarm clock” and personal scheduler that
reminds you of everything from important
business meetings to little league car pools.

ﬁiLTERNATiVE REGULATION: STEPPING STONE
TO AFULLY COMPETITIVE MARKETPLACE
BellSouth has been working with state
regulators for many years to put in place
more progressive rate plans. These pro-
vide mechanisms for introducing the new
telecommunications technologies that are
so critical to economic development in the
Information Age, plus thev set up incen-
tives for efficiency. These alternative regu-
latory plans are an important transition
toward a much more cmnpetitive arena.

The plans reward both customers and
owners by sharing a portion of BellSouth’s
eamings above a certain rate of return. Eight
of our nine states have adopted altemative
plans. Eamings hiave been shared with our
customers in four states.




‘T glad [ own
a company my
neighbors and
[ could rely on
when Hurricane
ndrew was over.
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The wrath of Hurricane

Andrew caused more than

ing it the most devastating

storm in U.S. history.

HURRICANE ANDREW: BELLSOUTH'S FINEST HOUR
Few things bring more warmth and comfort during
times of crisis than the sound of a familiar, caring
voice. That supportive presence underscored the
powerful performance of BellSouth’s people and
network during and after the 140 mile-per-hour
wrath of Hurricane Andrew last fall.

$30 billion in damage, mak-

Despite suffering almost total loss of property, many customers were amazed and

We're
“committed
to serving
you, and
proud of our
comimunity
involvement.

comforted to find their telephone continued to
work — providing that one vital link to family,
friends and sources of aid.

BellSouth and its employees — many of whom
were also in need — stretched far bevond the nor-
mal roles of ensuring dependable, basic telephone
service. To ease the plight of customers displaced
by Hurricane Andrew. BellSouth offered free Call
Forwarding for customers in Florida and Louisiana,
and MemoryCall® voice messaging service for
Florida customers. And the Telephone Pioneers.
our voluntal}' emplo_\’ee senvice organization,
spearheaded a drive to provide tons of basic
goods to BellSouth families in need and to
the public in general.




Figer opric NETWORK

WITHSTANDS STORM'S FURY

The strategy to keep our network up and
running during a hurricane had been
years in the making. Fiber optic cable
lay securely buried, central offices were
fortified, and other network elements
were ready.

The planning and coordination paid
off. Not one of Southern Bell’s major
central offices went out of service during
the storm’s fury, despite unprecedented
demands of thousands of emergency calls.
Not a single South Florida E911 center
lost service. And Southern Bell worked
closely with county emergency centers,
providing additional lines to handle the

enormous volume of incoming calls.

CONTINUED

South Central Bell's network also kept
Louisiana customers in service while most
other utilities suffered major outages. The
telephone system, in fact, helped other
systems regroup and come back strong
after Andrew smashed the state.

BeLLsoutH mosiTY:
LITERALLY, A LIFELINE

Hurricane Andrew also was a proving
ground for cellular service in a crisis.
BellSouth Mobility, the largest cellular
carrier in the Southeast, was resilient and
responsive under tremendous pressure.

Cellular telephones were especially
critical in the aftermath of the storm.
They helped emergency workers save
lives by directing them to high-risk

Despite the havoc
wrought by Hurricane
Andrew, BellSouth’s
network stood up well,
allowing people to stay

in touch with familiar,

Phota courtesy of AFP

caring voices.
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situations, and they kept thousands of
customers in touch with anxious relatives
and friends. Overall, the hurricane height-
ened public awareness of mobile phones,
and brought BellSouth Cellular’s security
and reliability to the attention of thousands
of area residents.

EDUCATIUN PROGRAMS SUPPORT
COMMUNITY OF INTERESTS
The pride BellSouth takes in supporting
“ur communities extends far beyond the
service we provide to our customers. One
of our special commitments is to education.
Education is a key to both personal
opportunity and regional economic devel-
opment. BellSouth translates its commit-
ment into concrete activities that support
innovative approaches to education.
Internally, our BellSouth/Communi-
cations Workers of America Employment
Securitvy PARTNERSHIP helps our peo-
ple take charge of their careers, and helps
our company grow the job skills from
within that may not be available outside
the business in the future.
Another example: we sponsor nation-
' ‘1_\' recognized conferences where pro-
gressive educators and BellSouth

Emproving the skills of tomorrow's
work force and supporting the growth
and economic development of our
region are at the heart of BellSouth's

commitment to education. -

managers collaborate on new ways to use
telecommunications and related tech-
nologies to improve learning,

The ability of the Southeast to gener-
ate new jobs and economic growth in the
Information Age is dependent on an edu-
cated population. The growth of BellSouth’s
business is directly related to the skills of
our people, the prosperity of the South-
east, and customers who use our sophisti-
cated services to add value to their lives
and communities. Nowhere do these crit-
ical public and business issues converge
with more power and potential than in
the important education marketplace.




BOARD OF DIRECTORS  sriisouts CORPORATION

P

The BellSouth Board of Directors is elected
by the shareholders to establish policy and
govern the corporation for the benefit of all
its owners. The Board has designated six
standing committees to assist in carrying out
its duties. The 14 members of the current
Board bring broad business experience and
exceptional leadership abilities to BellSouth
during one of the most exciting and dynamic

periods in the history of telecommunications.

Pictured loft to right
William O. MeCoy, 39
Viee Chairman, BellSoutl:

Corporation: Athanta GA. Director

since 1983, Tern expires in 1995,
Beneficial stock ownership:
28.041 shares.

Phyllis Burke Davis. 61 =2
Retired Senior Vice President.
Avon Products. Inc.: New York, NY -
manufacturer and marketer of
beaut}-' products. Director since
1985, Term expires in 1994
Beneficial stock ownership:
2.276 shares.

F. Duane Ackerman, 502
President and CEQ, BellSoutl:
Telecommunications, Inc.:
Atlanta, GA. Electad director
January 1993, Term expires in
April 1995, Beneficial stock
ownership: 15,136 shares.

Andrew F. Brimmer. 66 %+
President. Brimmer & Company
Inc.: Washington. DC — economic
and finuncial consultants, Director
since 1984. Term expires in 1993.
Beneficial stock ownership:

1,435 shares.

J. Tvlee Wilson, 61 4¢

Retired Chairman of the Board
and CEO, RJR Nabisco, Inc;
Jacksomille, FL. Director since
1983. Fenm expires in 1995,
Beneficial stock ownership:
4000 shares.
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C. Dixon Spangler, Jr., 61 +*¢
President. Universitv of North
Carolina: Chapel Hill. NC. Director
since 1957, Term expirves in 1993
Beneficial stock ownership:
2,000 shares.

Armando M. Codina, 46 *
Chaimman of the Board and CEO.
Codina Bush Group, Inc.; Coral
Gables, FL - real estate develop-
ment company. Director since
1992, Tern: expires in 1993,

Marshall M. Criser. 64558
Chairman. Mahoney Adams &
Criser, PA.: Jacksonville, FL -
Low firm. Director since 1953.
Term expires in 1994. Beneficial
stock ownership: 3.899 shares.

John L. Clendenin, 58 *
Chairman of the Beard, President
and CEO, BellSouth Cotporation:
Atlanta, GA. Director since 1483,
Term expires in 1994. Beneficial
stock ownership: 52,989 shares.

Cordon B. Davidson, GG +3#
Chairman of Executive
Committee, Wyatt, Tarrant &
Combs: Louisville, KY — law
firm. Director since 1988, Term
expires in 1994. Beneficial stock
ownership: 4,921 shares.

Thowmas R, Williams, 64 %3
President, The Wales Group, Inc.;
Atlanta, GA — private investment
company. Director since 1983
Term expires in 1994. Beneficial
stock ownership: 1.793 shares.

John G. Medlin, Jr., 59 =%
Cliairman of the Board and CEQ,
Wachovia Corporation: Winston-
Salem, NC = interstate bank hold-

ing company. Director since 1955,

Term expires in 1994. Beneficial
stock ownership: 1.500 shares.

Harvev R. Holding. 55 ¢

Vice Chairman of the Board -
Finance and Administration,
BellSouth Corporation; Atlanta.
GA. Director since 1991, Term
expires in 1995. Beneficial stock
ownership: 10.775 shares.

Ronald A, Term. 62 348
Chairman of the Boards and
CEQ, First Tennessee National
Corporation and First Tennessee
Bank National Association:
Memphis. TN. Director since
1987, Term expires in 1993,
Beneficial stock ownership:
1.400 shares.

Board Commillees

1 Audit Committee

Considers adequacy of BllSonth's
fnternal controls and the oljectiv-
ity of the corporation’s financial
reporting.

2 Corporate Public

Policv Committee

Momitors matters related to corj-
rate governance, business conduct
and external affairs.

3 Executive Committee

Meets on call by the Chairman of
the Board and has the authority
of the Board during fntervals
hetween Board meetings.

4 Finance Committee
Reviews financial plaxs, oversces

fieanciel nonagenient practices

and procides general pversight

of BeliSoutls's fiscal affairs.

3 Nominating and
Compensation Committee
Selects candlidates for coction as
dircctors and officers: administers
compeisation plans for executice
officers: and oversces employee
benchit plans.

6 Strategic Planning Committee
Beviews corporate strategy, allo-
cation of corporate resources and
husiness development plans,

1
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BELLSOUTH CORPORATION

EXECUTIVE OFFICERS

John L. Clendenin
Chairman of the Board,
President and CEQ

Harvey R. Holding*®
Vice Chairman of the Board -
Finance and Administration

William O. McCoy*
Vice Chairman of the Board

Walter H. Alford
Executive Vice President
and General Counsel

H.C. Henrv, Jr*
Executive Vice President -
Corporate Relations

B. Franldin Skinner, one of BellSouth’s

mast distinguished leaders, retired
in 1992 as chairman and chief exec-
utive officer of BellSouth Telecom-

munications. following an illustrious

40-vear career in the telecommuni-
cations industrv.

Alr, Skinner began his telephone

career with the Chesapeake and

vl 1. 1943
Retiring e:icotive September 1 1993
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Raymond L. McGuire
Executive Vice President —
Governmental Affairs

John F. Beasley®
Vice President and
Associate General Counsel

Ronald M. Dykes*
Vice President — Controller
and Financial Management

J. Robert Fitzgerald®
Vice President and
Associate General Counsel

,_\SKI.\'.\'ER LEAVES LEGACY OF EXCELLENCE

Potomac Telephone Company in
his native Virginia in 1952. He rose
to the position of vice president of

the C&P companies in Washington,

D.C. i 1970.

In 1973, he became vice president

and general manager of Southern

Bell's North Carolina operations, and

later headed the company’s Florida
operations. In 1982, he was elected
president of Southern Bell, serving
as its chief executive officer until
the establishment of BellSouth
Telecommunications in 1991.

Frank Skinner made incalenlable

contributions, not only to BellSouth

and to the telecommunications busi-

ness, but to his community as well.
His legacy of superb fvadership,
dedication to custorner service and
commitment to creating value for
our shareholders sets a standard all
BellSouth peaple are proud of,

David J. Markey®
Vice President —
Governmnent Relations

Charles C. Miller, I11*
Vice President — Strategic Planning
and Corporate Development

Robert W. O’Neill®
Vice President — Corporate
Responsibilitv and Compliance

Arlen G. Yokley
Vice President, Secretary
and Treasurer

ENTERPRISES OFFICERS

Charles B, Coe
President — BellSouth International

John W. McCue
President — BellSouth Europe
BellSouth International

Earle Mauldin
President — Mobile Systems

Stan Hamm
President - BellSouth Cellular

Stephen E. Pazian
President — Mobile
Communications
Corporation of America

Michael K, Harrell

President — BellSouth
Mobile Data

Donald J. Perozzi*
President — Advertising
and Publishing

SALUTE TO RETIRING OFFICERS

Six executives whose combined
service to BellSouth and the
telecommunications industry

totaled more than two centuries

announced their retirements,

effective April 1, 1993, and their

responsibilities have been reas-

signed to existing officer groups.

Their dedication to customers,

shareholders and emplovees was

marked by innovative thinking,
decisive problem solw'ng and
exemplary community service.

T. L. Cloar, jr.
Don E. Daniels
Roy B. Howard

C. Clement Patton

Larry A, Taylor
C. Richard Yarbrough




BELLSOUTH TELECOMMUNICATIONS, INC.

OFFICERS

F. Duane Ackerman
President and CEQ

N. Carlton Baker, Jr.
Group President — Begu]alory‘
and External Affairs

Jere A. Drummond
Group President — Marketing

William M. Ferguson
Group President — Network
and Technology

Walter W, Sessoms
Group President — Services

1. Kellv Aligood
State President — Mississippi

Joe M. Anderson, Jr.
State President — South Carolina

DeWitt Ezell, Jr.
State President — Tennessee

#““Aargaret H. Greene
tate President - Kentucky

BOARD OF DIRECTORS

F. Duane Ackerman
President and CEQ, BellSouth
Telecommunications, Inc.;
Atlanta, GA

Irving W. Bailey 1I
Chairman. President and CEO,
Capital Holding Corporation;
Leuisville, KY

James H, Blanchard
Chairman of the Board and

Director. Smovus Financial Corp.;

Columbus. GA

Robert H. Boh

Cliairman and President, Boh
Brothers Constmaction Co., Inc.;
New Orleans. Louisiana

o~

FEinotive Aped 11993

Elton R. King
State President — Louisiana

Joseph P. Lacher
State President — Florida

J. Billie Ray, Jr.
State President — North Carolina

Carl E. Swearingen
State President — Georgia

R. Neal Travis
State President — Alabama

C. Sidney Boren®
Vice President - Planning and
Administration

Patrick H. Casey®
Vice President and Comptroller

William R. Delk®
Vice President — Procurement,
Property and Services Management

Rebecea M. Dunn
Vice President — Human Resources
and Benefits Administration

J. Hyatt Brown
President, Brown & Brown, Inc.;
Daytona Beach, FL

Edward E. Crutchfield, Jr.
Chairman and CEQ, First Union
Corporation; Charlotte, NC

Frank R. Day

Chairman of the Board, Trustmark
Naticnal Bank and Trustmark
Corporation: Jackson, MS

Lloyd C. Elam

Distinguished Service Professor,
Department of Psychiatry, Meharry
Medical College; Nashville, TN

Roger M. Fiynt, Jr."
Vice President and General Counsel

John R. Gunter”
Vice President - Network
Operations, North

Vernon C. Jobson, Jr.
Vice President — Sales

Donald W. Jones
Vice President — Network Strategic
Planning and Support

William R. McNair
Vice President — Carrier Services

Julia B. North
Vice President — Customer Senvices

Roderick D. Odom, Jr.
Vice President — Marketing

Howard E. Palmes
Vice President — Network Planning
and Engineering

William W. Gaston

Chairman of the Board, Cotton
States Insurance Companies;
Atlanta, GA

Lawrence L. Gellerstedt, Jr.
Chairman of the Board. Beers
Construction Ccmpan}'; Atlanta. GA

John W. Harris
President, The Harris Group:
Charlotte, NC

Mark C. Hollis
President, Publix Super
Markets, Inc.; Lakeland. FL

William F. Reddersen
Vice President — BellSouth
Business Systems

C. Jerry Sanders
Vice President — Nebwork
Operations, South

Larry L. Schoolar
Vice President and
Chief Information Officer

Donald L. Strohmeyer
Vice President — Network
Operations, Central

J. Richard Teel
Vice President ~ Regulatory
and External Affairs

Daniel J. Thompson, Jr.
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James E. Simpson
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William H. Groce, Jr.
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Joe M. Rodgers
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Interstate access —
These revenues are
related to connecting
long distance calls
across state lines
for aur customers.

|

BELLSOUTI CORPORATION

Condensed Consolidated Statements of

NCOME

These statements are a summary of the company’s operating performance for specific

annual periods. They show revenues and expenses that result in net income. Revenues
are from the sale of services and products te BellSouth customers. Operating expenses
include costs of services and products; depreciation; and selling, general and adminis-
trative expenses. Taxes also are a major expense category.

{In millions)

For the years ended December 31,
1992 1991 1990

Operating revenues:
Network and related services
Local service

Measured in minutes,»===++s+s =<« Interstate access

there was the equiva-
lent of nearly 263 years
waorth of these calls
every dayin 1992,

Tota! operating **
‘vavenues - Total
operating revenues
reached a recard
in 1992, exceeding
$15 bitfion for the

" first time.

Intrastate access
Toll

Directory advertising and publishing

Wireless communications «««« -
Other services

$ 6,236.0 § 58462 §$ 5,664.6

2,945.6 2,858.1 2,841.9

871.8 866.7 911.8
1,248.8 1,373.7 1,565.4
1,459.8 1,426.3 1,394.2
1,195.6 774.5 557.3
1,244.0 1,300.0 1,4102

..+ Total operating revenues

$15,201.6 $144455 $143454

L Y Y LR LY

LR

Operating expenses $12,040.9 $11,635.8 $ll 318.7
Operating income-.. 3,160.7 2,809.7 3,026.7
Interest expense fteen, 746.4 802.1 774.3
Other income, net ., 1776 252.7 156.8
Income before income taxes, e, ..

extraordinary loss and

cumulative effect of change e

in method of accounting 2 591.9 2.260.3 2,409.2"
Provision for income taxes 933.5 753.4 777.7
Income before extraordinary

loss and cumulative effect of

change in method of accounting 1,658.4 1,506.9 1,631.5
Extraordinary loss, net of tax {40.7) = =
Cumulative effect of change in -

method of accounting, net of tax = (35.4) =

Net income-.., $ 16177 § 14715 § 16315

-----------

Extraordinary [oss —
This gne-time charge
resulted from refinanc-
ing 8550 millicn in bonds,
which will save nearly
5400 million in interest
expense gver the lives
of the new debt issues.

"**- Netincome -
“The bottom lineg”
increased 9.9 percent
in 1992, rebounding
from a 9.8 percent
decling in the
prior year.

----------

--------

‘e
..,
e,

Wireless
communications -
Worldwide revenues
from cellular and
paging increased
mose than 594 percent
in 1992, as BellSouth
surpassed the 1 mil-
lion mark in cellular
phone customers.

Operating income ~
Operating income
increased 12.5 per-
centin 1992, as a
rasult of revenues
growing at a faster
rate, 5.2 percent,
than expenses,
which increased
35 percent.



equipment, net— The
majority of BellSouth’s
total assets histori-
cally is represented
by the “fixed assets”
that make up and
maintain the telecom-
municatiens infra-
structure, such as
fiber optic cable,
switches and

cellular towers.

BAT.ANCE SHEETS

BELLSOUTH CORPORATION

The balance sheet is considered a “snapshot” of the

end of the year. Assets are ecanomic resources that are expected to benefit future busi-

company's financial position at the

ness activities. Liabilities are claims against those assets, or money that BeliSouth owes.

December 31,
(Tn millions) 1992 1991
Assets:
Current assets — ~s+++++-+sses«Cyrrent assets $ 36710 § 36375
Among the assets :Property, plant and equipment, net 24 272.6 24.038.5
whose amounts are K R .
included here are £ Investments and advances, intangible assets,
cash, receivables ; and deferred charges and other assets 3,519.1 3,245.7
ey et Total assets $31,462.7  $30,941.7
mated to be un-
collectible) and
materials and Liabilities and Shareholders” Equity:
supplies. Current liabilities : $ 50222 $ 49112
Long-term debt seeeeereenss 600060000000000000 7,359.7 76769
s Deferred credits and other liabilities 5,282.2 5,248.7
— Shareholders’ equity s+ersrererrrcesessseacacns 13,798.6 13,1049
Total liabilities and shareholders’ equity $31,462.7  $30,941.7
Property, ;Jlaﬂl and

.
.
.
-
-
.
.
.
.
.
.
-
-
.
.
.
-
-
-
.
.
.
.
-
.
.
.
.
.
-
.
-
.
-
.
-
.
.
-
.
-
.
.
.
-
.
-
.
.
.
.
.
.

Shareholders’ eguity —
Sometimes called “net
worth” ar “book value,”
this number equals
assets minus liabilities,
and represents our
shareholders’ owner-
ship in BellSouth.

Long-term debt —
The amaunt of debt
maturing after ane
year declined 8317.2
million in 1992, This
helped BellSouth's
overall debt ratio
improve to 39.0 per-
centin 1992 from
41.3 percent the
year before.



Adjustments, +=cecaas-

primarily
depreciation -
A poctian of the arigi-
nal cost of assets that
will be in use for sev-
eral years, such as
plant and equipment,
is charged to operat-
ing expenses every
year as depreciation
{see Condensed
Statements of
Income, page 28).
#“=gcause deprecia-
onis a non-cash
expense, itis receqg-
nized as a positive
adjustment to net
income.

Condensed Consolidatet_i Statements of

ASH FLOWS

BELLSOUTH CORPORATION

These statements reconcile the changes in “cash and cash equivalents” from the end
of one year to the end of the following year. Cash and cash equivalents is included in
Current Assets on the Balance Sheets {page 29).

For the years ended December 31,

(In millions) 1992 1951 1990
Net income $ 16177 $ 14715 § 1,6315
-+-+<+<+ Adjustments to net income,

primarily depreciation 3,470.1 2,985.9 3,014.8

Changes in operating .
assets and liabilities {141.0) (67.5) (119.8)

Cash Pl'OVided by E ----------------------------- anssrsanane seesrssanna |"vesti“g acﬁvi[ies_
operating activities I 49468 43809 4525 ;“Lsafj;‘:e*j;""“’"

Cash used for investing activities*  (3,591.8)  (3,776.4)  (3,054.8) becausa thase activ-

+ Cash used for ﬁnancing activities {1,416.8) {(576.8) (1,473.8) ities represent cash

BeliSouth spent to

‘Increase (decrease) in : . )
invest in assets,

cash and Célsh equivalents (61-8) 36.7 (2-1) Capital expenditures
: Beginning cash and to modernize the

: cash equivalents 3273 290.6 292.7 tE'EP:OTE netwark

: t it
‘Ending cash and cash equivalents § 2655 § 3273 § 2906 i catogory
Teeseeniiiaans Financing activities -

Cash dividends paid to
sharehelders (nearly
$1.1 biflion in 1982) are
included in this fine as
a use of cash.




REPORT OF MANAGEMENT

BeLLSGUTH CORPORATION

~~

10 the Shareholders of BellSouth Corporation:

The condensed financial staterents in this summary annual
report were derived from the consolidated financial statements
that appear in the proxy statement for the 1992 Annual Meeting
of Shareholders. Management is responsible for preparing the
consolidated financial statements and for maintaining and moni-
toring the corporation’s system of internal accounting controls.

Management believes BellSouth’s system of internal
accounting controls provides reasonable assurance that transac-
tions are properly authorized and recorded, and that there are
adequate safeguards to protect company assets. Key elements in
BellSouth’s system of internal controls include a strong internal
auditing program, careful selection of managers and appropriate
division of responsibilities. Communications programs aimed at
assuring that policies, standards and managerial authorities are
understood throughout the organization are also an integral part
of the system of controls. Special attention is given to controls
while internal changes are being implemented.

A more complete description of these controls, along with
management’s opinion as to their overall effectiveness. is con-
tained in the detailed Report of Management included in the
proxy statement, The consolidated financial statements were
audited by Coopers & Lybrand, independent accountants,
who have also issued a report on the condensed consolidated
financial statements (see below).

Kl Peow b

ohn L. Clendenin
Chairman of the Board
and Chief Executive Officer

Patrick H. Casey
Vice President and
Comptroller

February 3, 1993

REPORT OF INDEPENDENT ACCOUNTANTS

BELLSOUTH CORPORATION

To the Shareholders of BellSouth Corporation
Atlanta, Georgia

We have audited, in accordance with generally accepted audit-
ing standards, the consolidated balance sheets of BellSouth
Corporation as of December 31, 1992 and 1991, and the related
consolidated statements of income, shareholders’ equity; and
cash flows for each of the three vears in the period ended
December 31, 1992, appearing in the proxy statement for the
1993 annual meeting ot shareholders of the corporation (not
presented herein), and in our report, which includes an explana-
torv paragraph relating to a change in accounting method, dated
Februarv 3. 1993, also appearing in that proxy statement, we
expressed an unqualified opinion on those consolidated financial

/"\

statements. In our opinion, the information set forth in the

accompanving condensed consolidated financial statements is
fairly presented. in all material respects. in relation to the con-
solidated financial statements from which it has been derived.

&Gfu‘ +
Coopers & Lybrand
Atlanta, Georgia
February 3, 1893
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BELLSOUTH SHAREHOLDER SERVICES

)O YOU NEED HELP WITH...

replacing your dividend check or lost certificate?

changing the address on your stock account?

transferring your stock?

consolidating multiple accounts?

eliminating duplicate mailings of the annual report to your house?

enrolling in the dividend reinvestment plan?

replacing a lost income tax form 10997

Just call BellSouth Shareholder Services” toll-free number. Please
have your account and/or social security number handy when you call.

5:00 am.- 5:00 pan. Eastern time
For faster service you may \mh to call during non—peal\ hours — 8:00 am. to
10:00 a.m, and 5:00 p.m. to 8:00 PN,

1-800-631-A001

Outside the United States, call collect (21

vaou pr efel to write:
For Transfer of Stock

(send certificates registered mail)
BellSouth Corporation
Stock Issuance Dept.
Church Street Station

PO Box 24525

New York, NY 10249-0G18

For Dividend
Reinvestment Maiters

BellSouth Corporation
Dividend Reinvestment
Clairch Street Station

IO Box 24611

New York, NY 10249-0018

2)971-3395.

For General
Correspondence

BellSouth Corporation
Shareholder Services
Church Street Station

PO. Box 24900

New York, NY 10249-0018




SHAREHOLDER INFORMATION

BELLSOUTH CORPORATION

Corporate Heudquarters
BellSouth Corporation

1155 Peachtree Street, N.E.
Atlanta, GA 30367-6000
{404} 249-2000

General/Finaneial Information
Genera! questions or inquiries about
BellSouth should be directed to:
Secretary

BellSouth Corporation

Room 14B02

1155 Peachtree Street, N.E.
Atlanta, GA 30367-6000

Certified Public Accountants
Coapers & Lybrand

1190 Campanile Building

1153 Peachtree Street, N.E.
Atlanta, Georgia 30309

@ Primted on recycled paper

Investor Community Information
Inquiries from institutional investors,
financial analysts, registered represen-
tatives and portfolio inanagers should
be directed to:

Investor Relations

BellSouth Corporation

Room 14B06

1155 Peachtree Street, N.E.

Atlanta, GA 30367-6000

Form 10-K

The 1952 reports on Form 10-K of
BellSouth Corporation and its tele-
phene aperating subsidiary. BellSouth
Telecommunications, Inc., as filed
with the Securities and Exchange
Comimission, are available (without
exhibits) for no charge by writing to
Secretary at the address shown under
General/Financial Information on
this page.

Shareholders” Meeting

BellSouth Corporation’s Annual
Meeting of Shareholders wili be
held at 2:00 p.m. CDT, Monday,
April 26, 1993, in New Orleans.

Cesigned and praduced by Corporaie Reports Inc., Atlanta

€ BellSouth Corporation 19593

BELLSOUTH

BellSouth is the largest of the seven Bell holding
companies formed at the divestiture of AT&T in
1954 Revenues surpassed 815 billion for the first
time in 1992, and net income grew to $1.6 billion.

I 1993, for the fifth consecutive vear,
BellSouth was named by Fortune magazine
as the most admired company in the
utility industry,

BellSouth provides local telephone and
long distance access service to customers in
nine Southeastern states: wireless communica-
tions. including cellular and paging services,
throughout the U.S. and in 11 countries over-
seas: directory advertising and publishing ser-
vices: and other network and related services,
induding customer premises equipment, pri-
vate networks and advanced communications
svstems for voice and data.

The corporation, headquartered in Atlanta,
emplovs more than 97,000 people worldwide.

Ahout the #ack Cover

In Junuary 1993, BellSouth lauunched a new corpo-
rate business advertising campaign featuring exam-

ples of how anr family of companies provides

Crecte conntintettions solutions for customers
regionally, nationah and intemationallve. The ad on

the tack cover is one of a series in that canipaign,




One 0f The World Largest Banks Asked Us How To Make Their Woll Street PCs Run Bette.

Screaming. Kz”r'ng. S}wuting. It5 business as usual on the trading ﬂoors of Wall Street. A pface where computer downtime

isn't just an inconvenience. Its a disaster. One bank faced not only trying to maintain hundreds of PCs in this environment,
but thousands more nationwide. So tlzey gave BellSouth a call.
We told them the best way to service their PCs was to not service them at all. To let BellSouth do it. So, f}rey turned to us

for their service solutions, freeing them to concentrate on the business of

w T Id ]‘h T P Th P Imnfer'ng. Instead ofthe business ofPC maintenance.
e 0 em 0 “II e Iuo. ﬂirougii Datasery, Inc., a Be”Souf’I company, the Lam’q rece:'vea; the
technical expertise and quick repairs required for the PCs they had on the
exchange, and the thousands more around the country. The results? A significant reduction in downtime. Improved customer
service and the confid'ence that comes from a more reliable system. The bank was pfeased‘. But not surprisea'. Because t]wy
were a]reaJy relying on us for many oft]:eir cellular, paging and voice systems. Tfmy selected BellSouth because were a Iot more
than one company. Were a famr'l’y ofcommunicaﬁons companies, capal)]e of-provia’ir:g your business with the same innovative
solutions that we provided for them. From paging, celhidar, mobile data, and information
services, to sopfn'sﬁcated tolocommunications networlzs, we have the resources to mect your Tlleaermmmreted s
cammunications challenges today. And tomorrow. Information Services
Mobile Communications

o~ Precisc]y w]ry one very important bank openea’ their accownt with BellSouth.

Adve rtising Services

At Corparation Eueryffn'ng you expect from a feader*



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

13. Schedule B-6a-- For the test year and two prior years,
monthly consumption and month-end account balances for
materials and supplies (M&S) categorized by exempt,
non-exempt, and total. Also provide monthly average for each
year. Non-exempt is to be separated between new, reusable,
sale/scrap and other. The following definitions apply for
purposes of this schedule:

a. Exempt Material - Minor items of materials and supplies
that are consumed in or that lose their identity when
installed, and that therefore need not be individually
accounted for.

b. Non-Exempt Materials

(1) Material New - Plant material, ordered for a
specific project held in material and supplies stock
until future transfer pursuant to a work order or
future charge directly to plant.

(2) Material Reusable - Previously installed major plant
units or principal components earmarked for reuse.

(3) Sale-Scrap Material - Material returned from service
and being held for sale or scrap.

(4) Other Material - Non-Exempt materials unapplied and
unassigned and supplies held in stock for other than
exempt material.
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Working Capital Materials and Supplies (M & S)
Test Year and Two Prior Years Monthly

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-6a

Company Southern Bell Telephone & Telepraph Co. Page 1 of 3

Docket No. 920260-TL Witness Responsible: W. S. Reid
Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]

Average [ ] or Year End [X]

ACCOUNT 1220.1200

ACCOUNT 1220.1100

ACCOUNT 1220.1300

ACCOUNT 1220.1400

ACCOUNT 1220.1400

Plant Supplies Plant Supplies Motor Vehicle Central Office, Origination Central Office, Origination
Line Exempt Non-Exempt Supplies Termination Eqpt. — New Termination Eqpt.—Reuse
No. Yesar Month Consumed Balance Consumed Balance Consumed Balance Consumed EBalance Consumed Balance
n 2) ) ) () (©) ) [t4] (€)) [ [43)] 2
1. 1992  JANUARY 4,087,271 2,590,952 2,683,855 2,603,524 63,371 25,571 1,940,648 51,398 676,366 16,096,625
2. 1992 FEBRUARY 2,573,933 3,173,565 3,336,030 2,166,458 126,742 73,964 18,549 32,849 704,451 18,774,532
3. 1992 MARCH 3,501,189 3,770,641 3,337,816 1,529,756 115,628 167,048 0 32,849 4,099,346 19,422,978
4, 1992  APRIL 3,531,350 3,601,580 3,241,374 1,243 457 39,734 152,406 0 32,849 2,412,860 18,619,289
5. 1992 MAY 3,481,919 3,360,754 2,918,038 1,392,115 76,284 156,647 0 32,849 654,618 18,650,232
6. 1992  JUNE 3,755,114 2,413,459 2,973,691 652,815 158,917 97,680 0 1,662,847 3,178,539 17,260,397
7. 1992 JULY 2,666,303 4,477,147 3,274,841 1,672,434 64,563 88,577 0 1,688,324 1,423,010 17,330,285
8. 1992  AUGUST 3,918,911 4,883,731 2,422,716 2,570,800 89,966 62,331 0 1,737,118 995,226 17,304,498
9. 1992 SEPTEMBER 8,220,794 3,361,365 3,461,520 3,254,202 71,110 67,651 22,352 1,714,766 1,902,263 20,119,136
10. 1992 OCTOBER 4,911,505 5,980,300 4,452,443 5,266,037 82,462 54,238 294 1,714,472 2,251,764 24,192,342
11. 1992 NOVEMBER 4,776,351 6,051,390 4,396,809 6,400,721 45,390 59,346 1,614,846 99,626 2,498,167 28,417,213
12. 1992 DECEMBER 6,021,739 5,131,805 4,636,691 7,187,340 49,121 66,709 0 114,353 3,232,452 29,241,328
13. Total for Year 51,446,419 48,796,689 41,135,824 35,939,659 083,338 1,072,168 3,596,689 8,914,300 24,029,062 245,428,355
14. Monthly Average for Year 4,187,204 3,997,217 3,375,874 2,792,630 82,059 90,913 299,724 821,083 1,880,877 19,897,082
ACCOUNT 1220.1500 ACCOUNT 1220.1800 ACCOUNT 1220.1800 ACCOUNT 1220.19500 TOTAL
Corporate Communications Centralized General Stock Centralized General Stock Other Material ACCOUNT 1220.1000
Line Equipment Stock Held For Reuse Central Stock New And Supplies Material And Supplies
No. Year Month Consumed Balance Consumed Balance Consumed Balance Consumed Balance Consumed Balance
15. 1992 JANUARY 6,144 838,848 5,332,494 4,365,081 7,641,294 7,911,429 656,189 7,058,800 23,087,632 41,592,228
16. 1992 FEBRUARY 4,941 915,240 2,113,013 5,622,858 9,909,858 10,957,904 1,344,277 6,345,748 20,131,794 48,063,118
17. 1992 MARCH 2,369 943,747 2,878,962 5,034,963 8,933,915 10,445,755 1,556,673 6,277,687 24,425,898 47,625,424
18. 1992  APRIL 0 950,046 1,998,683 6,071,078 6,642,997 12,596,969 1,161,812 6,200,151 19,028,860 49,467,825
19. 1992 MAY 488 963,979 1,336,126 6,057,419 7,507,851 12,787,167 1,072,121 7,057,908 17,047,445 50,459,070
20. 1992 JUNE 1,552 1,033,895 1,913,238 5,687,789 6,327,625 14,370,278 1,639,457 7,298,110 19,948,133 50,477,270
21, 1992 JULY 46,256 950,539 2,129,997 5,360,781 11,234,990 10,965,880 1,731,221 6,753,656 22,571,181 49,327,623
22. 1992 AUGUST 11,754 990,059 2,122,555 5,411,514 7,993,795 12,290,581 1,901,501 6,149,903 19,456,424 51,400,535
23. 1992 SEPTEMBER 21,448 1,002,894 2,713,621 5,324,392 13,076,557 18,804,612 1,223,781 6,617,168 30,713,446 60,266,186
24. 1992 OCTOBER 4,641 1,046,287 1,937,014 5,193,051 20,751,479 22,073,699 791,496 6,901,498 35,183,098 72,421,924
25. 1992 NOVEMBER 4,364 1,074,968 1,639,651 4,801,747 16,743,808 26,911,509 1,013,702 7,099,569 32,733,128 80,916,089
26. 1992 DECEMBER 1,835 1,145,477 1,684,362 4,252,279 24,959,592 24,441,104 1,725,014 6,528,389 42,310,306 78,108,784
27. Total for Year 105,792 11,945,979 217,799,716 63,182,952 141,723,761 184,556,887 15,817,244 ~ 80,288,587 306,637,845 630,126,076
28. Monthly Average for Year 10,179 984,792 2,270,855 5,434,567 10,770,331 14,789,342 1,261,856 6,694,545 24,138,959 55,502,171
Note: The calculation of “Monthly Average for Year® includes midnight entries not shown in this schedule.
Supporting Schedules: None Recap schedules: B-Ta



FLORIDA PUBLIC SERVICE COMMISSION
Southern Bell Telephone & Telegraph Co.

Company

Docket No. 920260-TL
Test Year -1 1992
Check Whether Data Is:

Historic [X] or Projected [ ]
Aversge [ ] or Year End [X]

ACCOUNT 1220.1200

Working Capital Materials and Supplies (M & S)

)

Test Year and Two Prior Years Monthly

ACCOUNT 1220.1100

ACCOUNT 1220.1300

Schedule

B-6a

Page2 of 3
Witness Responsible: W. S. Reid

ACCOUNT 1220.1400

ACCOUNT 1220.1400

Plant Supplics Plant Supplies Motor Vehicle Central Office, Origination Central Office, Origination
Line Exempt Non-Exempt Supplies Termination Eqpt. - New Termination Eqpt.—Reuse
No. Year Month Consumed Balance Consumed Balance Consumed Balance Consumed Balance Consumed Balance
n @) (3 [C] (] ©) ) L)) ) v (11} (1)
1. 1991  JANUARY 4,099,041 3,824,765 4,487,493 2,605,345 91,654 174,372 0 706,988 1,552,173 22,322,705
2, 1991  FEBRUARY 1,483,541 3,619,797 4,123,167 1,870,281 92,815 103,149 0 1,195,133 1,932,899 20,592,024
3 1991 MARCH 4,196,717 3,510,158 3,834,756 2,426,342 87,779 83,485 0 1,224,422 4,998,355 18,453,157
4, 1991  APRIL 3,862,260 4,146,667 3,300,319 3,218,441 461,748 (296,470) 488,332 736,090 3,583,708 16,929,068
5. 1991 MAY 4,355,912 3,726,238 3,911,912 2,886,614 (266,045) 52,269 68,603 667,629 1,685,489 18,129,317
6. 1991 JUNE 3,447,389 3,744,755 3,062,108 2,844,212 66,116 68,595 0 667,629 843,401 17,348,660
7. 1991 JULY 2,913,190 2,989,595 2,769,012 1,690,704 80,269 64,155 1,787 665,891 444,013 17,892,198
8. 1991  AUGUST 2,060,226 4,036,192 2,711,884 1,626,774 74,636 59,557 142 665,749 728,130 17,734,676
9. 1991 SEPTEMBER 3,813,575 4,035,078 2,796,968 1,749,552 62,890 96,805 636,021 29,729 1,945,348 15,995,967
10. 1991 OCTOBER 4,667,021 3,857,827 2,780,389 2,161,715 73,709 81,050 50 29,679 530,103 15,930,744
11. 1991 NOVEMBER 3,287,757 3,797,976 2,039,002 2,191,832 56,865 120,359 0 51,580 408,667 16,108,268
i2. 1991 DECEMBER 3,621,788 3,471,625 3,386,023 2,331,144 51,859 104,274 0 1,991,751 315,372 15,913,575
13. Total for Year 43,808,419 44,761,673 39,203,033 27,602,956 934,295 711,600 1,194,935 8,632,270 18,972,658 213,350,359
14. Monthly Average for Year 3,667,537 3,731,308 3,267,533 2,363,273 78,737 60,738 99,578 665,823 1,613,872 18,035,324
ACCOUNT 1220.1500 ACCOUNT 1220.1800 ACCOUNT 1220.1500 TOTAL
Company Communications Stock Held For Reuse Other Material ACCOUNT 1220.1000
Line Equipment And Supplies Material And Supplies
No. Year Month Consumed Balance Consumed Balance Consumed Balance Consumed Balance
15. 1991 JANUARY 1,425 1,212,676 0 2,405,189 845,411 8,642,040 11,077,197 41,894,080
16. 1991 FEBRUARY 20,913 1,192,963 52,003 2,957,559 619,511 8,572,068 10,324,851 40,102,974
17. 1991 MARCH 6,389 1,194,464 0 3,884,439 654,808 8,517,994 13,778,804 39,294,461
18. 1991  APRIL 2,256 1,208,437 0 4,169,219 niTio 8,438,039 12,416,393 38,549 491
19. 1991 MAY 286,367 969,021 0 4,721,575 730,531 8,647,860 10,772,769 39,800,523
20. 1991 JUNE 817 1,236,081 0 5,929,945 908,926 8,578,062 8,333,757 40,417,939
21. 1991 JULY 4,926 1,294,471 0 6,749,825 680,020 8,174,151 6,893,217 39,520,990
22, 1991 AUGUST 97,230 1,216,709 0 7,788,222 534,163 8,106,330 6,206,461 41,234,209
23. 1991 SEPTEMBER 41,939 1,205,141 139,717 8,035,268 3,728,825 4,894,773 13,165,343 36,043,313
24. 1991 OCTOBER 4,378 1,211,863 0 9,437,097 631,178 5,300,998 8,687,328 33,010,973
25. 1991 NOVEMBER 428,459 911,362 1,111,754 8,489,464 623,920 5,967,122 7,956,424 37,637,963
26. 1991 DECEMBER 34,548 888,517 585,442 7,904,023 375,067 6,481,000 8,370,099 39,085,909
27. Total for Year 930,197 ~ 13,741,705 1,888,976 72,471,825 11,050,130 ~ 90,320,437 ~ 117,982,643 471,592,825
28. Monthly Average for Year 85,039 1,158,418 133,021 5,767,312 941,338 7,636,767 9,886,655 39,418,963

Note: The calculation of “Monthly Average for Year” includes midnight entries not shown in this schedule.

Supporting Schedules:

None

Recap schedules:

B-3a



FLORIDA PUBLIC SERVICE COMMISSION

)

Working Capital Materials and Supplies (M & S)
Test Year and Two Prior Years Monthly

Schedule B-6a
Page 3of 3
Witness Responsible: W. S, Reid

Company Southern Belt Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [ ] or Year End [X]
ACCOUNT 1220.1200

ACCOUNT 1220.1100

ACCOUNT 1220.1300

ACCOUNT 1220.1400

ACCOUNT 1220.1400

Plant Supplies Plant Supplics Motor Vehicle Central Office, Origination Central Office, Origination

Line Exempt Non-Exempt Supplies Termination Eqpt. - New Termination Eqpt.-Reuse

No.  Year Month Consumed Balance Consumed Balance Consumed Balance Consumed Balance Consumed Balance
I () 4 (&) @) (&) )] ) 6] ) {10) tl) (12)

1. 1990 JANUARY 4,295,398 3,534,616 3,907,205 2,203,685 63,681 50,374 0 4,381 5321479 29,317,805
2. 1990 FEBRUARY 3,230,382 3,928,606 3,564,745 1,270,818 55,236 26,959 0 6,014 8,868,600 25,049,406
3 1990 MARCH 4,170,388 3,854,728 3,603,444 1,295,146 71,267 60,340 1,629 180,157 8,978,960 18,528,212
4, 1930  APRIL 3,707,683 3,728,692 3,750,697 1,561,591 61,817 28,257 0 180,157 5,809,695 14,046,049
5. 1950 MAY 3,947,980 3,928,591 4,158,459 1,934,612 64,606 61,888 1,633 451,831 2,212,060 12,650,770
6. 1990 JUNE 3,646,944 6,065,003 3,513,252 3,383,472 62,343 31,473 51,011 400,819 3,397,206 12,829,783
7. 1990 JULY 4,221,132 3,529,925 4,498 516 2,964,677 51,148 41,060 1,128,137 257,647 1,188,058 12,349,937
8. 1990  AUGUST 4,091,524 4,606,086 4,756,255 2,098,669 88,683 42,125 96,199 821,323 871,985 11,779,723
9. 1990 SEPTEMBER 3,566,138 4,135,135 3,921,161 2,240,211 66,032 90,038 88,367 732,456 1,095,766 13,387,627
10. 1990 OCTOBER 4,583,543 4,210,026 4,743,334 2,619,851 75,349 84,837 28,911 706,782 1,498,416 16,443,003
11. 1990 NOVEMBER 3,674,840 4,480,428 4,530,224 3,543,253 61,354 148,897 118,596 673,293 883,168 15,996,061
12, 1990 DECEMBER 4,025,838 3,499,660 3,400,754 3,843,786 72,957 138,782 0 706,968 1,102,985 22,060,632
13.  Total for Year 47,162,290 49,501,496 48,348,046 28,959,771 794,973 805,030 1,514,983 5,121,828 41,233,378 204,439,008
14.  Monthly Average for Year 3,936,618 3,936,618 4,085,209 2,337,464 65,252 62,881 126,248 397,504 3,450,588 17,290,284
ACCOUNT 1220.1500 ACCOUNT 1220.1800 ACCOUNT 1220.1500 TOTAL
Company Communications Stock Held For Reuse Other Material ACCOUNT 1220.1000

Line Equipment And Supplies Material And Supplies

No. Year Month Consumed Balance Consumed Balance Consumed Balance Consumed Balance

15. 1990  JANUARY 1,189,758 2,412,545 0 0 819,978 9,384,795 15,597,999 46,908,201

16. 1990 FEBRUARY 190,859 2,254,211 0 0 780,748 9,327,692 16,690,570 41,863,706

17. 1990 MARCH 784,981 2,175,231 0 0 926,181 9,183,550 18,536,850 35,277,364

13. 1990 APRIL 3,706 2,329,280 0 0 887,664 9,137,384 14,221,262 31,011,410

19. 1990 MAY 46,376 2,294,447 0 0 718,715 9,142,142 11,154,829 30,464,281

20. 1990 JUNE 60,035 2,248,448 0 0 111,138 9,123,340 10,842,429 34,082,338

21. 1990 JULY 13,476 2,235,671 0 0 268,791 8,744,007 12,069,258 30,123,014

22. 1960  AUGUST 108,178 2,223,109 0 0 773,712 8,543,424 10,786,536 30,114,459

23. 1990  SEPTEMBER 842,878 1,381,702 0 0 685,644 8,155,518 10,266,486 30,122,687

4. 1990 OCTOBER 80,553 1,342,138 0 0 696,165 9,394,442 11,706,271 34,801,079

25. 1990 NOVEMBER 20,445 1,411,207 0 756,212 640,076 9,274,076 9,928,703 36,283,427

26. 1990 DECEMBER 215,094 1,207,121 0 1,375,863 866,915 9,122,542 9,684,543 41,955,354

27.  Total for Year 355,339 23,515,110 0 2,132,075 8,875,727 ~ 108,533,002 151,485,736 423,007,320

28.  Monthly Average for Year 379,699 2,005,260 0 120,345 728,168 9,058,974 12,771,784 35,404,146

Note: The calculation of "Monthly Average for Year” includes midnight entries not shown in this schedule.

Supporting Schedules: None Recap schedules: B-Ja



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

14, Schedule B-6b-- A list of items comprising (80%) eighty
percent of the total dollar amounts in the exempt, non-exempt
material new and non-exempt other categories. For the test
year and two prior years, indicate the average number of days
needed to obtain delivery of these items after a purchase
order has been approved. Indicate if a change in supply
levels is anticipated that will affect delivery time and
estimate this change. Describe the company policy and
planning regarding procurement and stocking of M&S.



) )

Leadtime for Obtaining New
Materials and Supplies (M & S)

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-6b
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Docket No. 920260-TL Witness Responsible: W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic [X] or Projected { ]
Average [X] or Year End [ ]
ExemptM & S Non-Exempt M & S (see note)
New Other
Line Average Leadtime Average Leadtime Average Leadtime
No. Year Material (Days) Material (Days) Material (Days)
(D ) &) @ ® (6) M
1. 1992 Miscellanous Materials 1 Protectors/Stubs 3
2. 1992 Block Connectors 10 Fiber/Copper Cable 5
3. 1992 Concrete Pads 80C/80D 21
4. 1992 12 & 18 Fiber Cable 28
5. 1992 Cabinets Unequipped 35
6. 1991 Miscellanous Materials 1 Protectors/Stubs 3
7. 1991 Block Connectors 10 Fiber/Copper Cable 5
8. 1991 Concrete Pads 80C/80D 21
9. 1991 12 & 18 Fiber Cable 28
10, 1991 Cabinets Unequipped 35
11. 1990 Miscellanous Materials 1 Protectors/Stubs 3
12. 1990 Block Connectors 10 Fiber/Copper Cable 5
13. 1990 Concrete Pads 80C/80D 21
14. 1990 12 & 18 Fiber Cable 28
15. 1990 Cabinets Unequipped 35
% of Total Dollars:  Represents 80% of total dollar investment.
Note: No change in supply levels is anticipated that will affect delivery time. Southern Bell’s policy is to maintain & minimal balance

of non-exempt material. As a general rule, non-exempt material should not be ordered unless it can be placed within 40 days
of receipt. Internal measurements monitor the amount of material over 40 days old. Exempt material stocking levels are kept at a
30 day supply level, controlled by minimum / maximum levels, established at each work location.

Supporting Schedules:  None Recap Schedules:  None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPFANY - FLORIDA

15. Schedule B-6c-- A 12-month average balance of all current
‘assets (including materials and supplies) current
liabilities, noncurrent assets and other liability and
deferred credits disaggregated by primary accounts on a
booked and allocated basis, showing any related income or
cost for the period. Show intrastate factor and amounts.
Segregate between utility and non-utility amounts. When
adding amounts to derive subtotals and totals in arriving at
the working capital allowance, include only those items with
no related income or cost and exclude amounts that are
elsewhere included in rate base or capital structure. For
accounts vhere partial inclusion in the working capital
allowance computation is evident, show such amounts as a
separate line item. Provide a detailed description of any
allocation method, procedures or assumptions employed in
developing this schedule.




Test Year—1 1992

Check Whether Data |s:

BERYUBRRA

o W
[

nes

Working Capital Allowancs
Curretit Assets, Current Liabilities, and Deferred
Debits and Credits
FLCRIDA PUBLIC SERVICE COMMISSION
Compaeny BOUTHERN BELL — FLORIDA Schedule B-6c
Docket Na.  §20260-TL Page 1 ol6
Winess Responsible: W, S. Reid
Historic [X] or Projected [ ]
Average [X] or Year End {]
Non Associaed
Southem Bell Florida Assoctaed Lhillty Lnility Incomea or Working
Description Per Books Allocated Inccme or Cost Related Related Cost Capital
Current Assets:
1130 102,554, 266 24,338,560 0 24,338,560 24,338,550
1140 636,075 151,608 0 151,608 154,808
1150 3,328,603 789,696 4] 789,696 789,596
1160 33,005,790 7,851,354 Q 7,851,354 7,851,354
1200 401,664 95,287 4] 85,2687 95,287
1201 0 [+) 0 [+] ]
1180 1,765,615,189 416,486,658 9 416,456,668 416,486,688
1181 {84,881,244) (20,136,479) 0 (20,136,479) (20,138,479)
1180 144,243,074 34,218,057 1] 34,218,957 34,218,957
1191 0 e} [} 0 o}
1210 445,355 105,652 Ascounts 7310, 105,852 0 Q
7320, 87380
1220 (A) 269927171 53,939,826 0 53,930,826 ¢}
1290 1,576,007 araere 4] 373,878 273,878
1300 21,814,382 5175052 o0 5,175,052 5175052
1310 8,030,135 1,904,999 4] 1,904,993 1,904,999
1320 0 o ] 0 0
1330 4332112 1,170,051 s} 1,170,051 1,170,081
1350 2,248,765 533,715 0 523,715 533718
TOTAL CURRENT ASSETS 2,264,011,544 526,996,844 105,652 526,893,192 472953,366
Noncurrent Assets
1401 B) 28,566,288 8,776,838 6,776,828 0 Q
1402 2,183,888 513,342 513,342 o 4}
1408 0 ] Q 0 ]
1407 0 [+] 0 0 Capital o
1408 0 o] Q 0 [«
1410 3,823,155 906,972 4} 906,972 908972
1438 3,496,494 820477 2] 829,477 829477
1439 340,030,456 80,665,831 4] 80,665,831 80,665,831
TOTAL NONCURRENT 478,080,380 89,692,460 7,290,180 82,402,280 82,402,200
Subtotal Deb.) 2,642,001,924 516,681,204 7,355,832 500,295 472 555,355,646
86 (A) Account 1220 is recorded on the books of Southem Bell-Florida rather than allocated. The working capital impact ts shown on page 3 of this schecule.
a7 (B) Accolrt 1401 has been adjusted to remove $131,978,717 Investiment in BBS.
Supparting Schedukes: B-5d, B—3a B-3b Recap Schedules:



Working Capltal Allowancs
Current Assets, Curment Liabiiities, and Ceferred
Debits and Credits

FLORIDA PLBLIC SERVICE COMMISSION

Company SOUTHERNBELL — FLORIDA Schedule B~6c

Docket No. 920260-TL Page 208

TestYear—t 1992 Withess Responsible: W. 8. Reid

Check Whether Data |s:

Historic [X] or Projected | )

Average [X] orYear End [ ]

Non Assoclaed
Line Southemn Bell Florida Associaied Lhitity Lility Income or Working
No Description Per Books Allosated Incame or Cost Related Related Cost Capital

38 Current Liab.
a9 4010 517,283,429 217,608,243 4] 217,606,243 217,608,243
40 AD20 643,710,706 152,708,259 4] 152,708,250 Capltal o
4% 4030 287,456,591 68,193,670 4] 68,153,670 68,193,670
42 4040 120,611,002 55,049,768 ] 55,049,768 Cepital 4]
43 4050 1,104 262 Q 262 Capital [¢]
44 4060 11,891,271 2,820,981 +] 2,020,981 Copltal L+ ]
45 4070 145,015,759 34,402,262 0 034,402,262 34,402,262
48 4080 220015740 54,586,909 [e] 54,566,909 54,566,900
47 4110 543,808 129,029 129029 1] o
48 4120 48,656,634 11,068,409 ] 11,068,409 11,068,409
49 41201 200,958,974 48,385,421 Q 48,285 431 48,385,431
50 4120.2 138,645,356 32,891,003 4] 32,891,003 Capital 0
S1 4120.345/5/9 520,918,075 123,578,017 [s] 123,578,017 123,578,017
52 4120 TOTAL 853,522,406 204,854,451 o] 204,854,451 171,963,448
53 TOTAL CURRENT 3,2686,708,633 801,402,243 129,029 801,273,214 557,802,941
54
58
56 Cther Liability and
57 Defernad Credits 1
58 4219 434,257,783 103,019,492 0 103,019,492 103,019,492
- 4320 647,295,981 167,311,425 0 167,311,425 Capital Q
80 4330 o ] 0 o 4]
61 4100/4340 3,730,232,238 923,608,518 0 023,608,516 Capital 4]
82 4380 {2,038,349) {483,086) {483,086} ] +]
63 4360 96,399,934 23,343,534 o 23,343,534 23,343,534
64 TOTAL OTHER UAB 4,908,149,586 1,2186,799,881 (483,085) 1.217,282,967 126,983,026
85
&6
67  Subtotal (Credite) 8,174,858,219 218,202,124 (354,057) 2,018,556,181 684,165,967
68
69 Total Per Book (5.532,766,295) (1,401,510,820) 7,749,869 {1,409,260,709) (128,810,521)
70
7
72
73

Supporting Schedules: B—6d, B—3a, B-3b Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERNBELL - FLORIDA
Docket No,  920260-TL

Test Year—1 1992

Check Whether Data Is:
Histeric {X] or Projected [ ]
Average [X] or Year End [ ]

Line
No. Description

74 Adjustment for amounts exciuded

75 fram working capital:

76

77 FOC RDA Applicable to Florida (1439)
78 Cther

79

80 Adjugted total

a1

82 intrastaie Factor

83

84 Intrastale Amount excluding

85 Materlals & Supplies
86

87 Adjustment for Florida—specific amounts

88 excluded from working capital;
8

S0 intrasta®e Materals & Supplies
o

922 Intrastaie Arnount including
93 Materials & Supples

Note:

The allocations are made on the ratic of Florida Net Plant
pluis Meterials and Supplies, less Accumuiated Deferred
Income Taxes and Unamortized Investment Tax Credit.

Working Capital Allowance
Current Assets, Current Llabilities, and Deferred

Debits and Cradits

Associaked
Income or Cost

Schedule B-8¢
Fage 3 of6
Witness Responsible:

W. S. Reld

{1.422,080)
(3.207,830)

(133,440,221)

74,.023734%
(98,777,443)

1,112,990

38,277,610

(58,366,848)

Supperting Schedules; B-6d, B—3a, B-3b

Recap Schedules:



Working Capital Allowanos
Current Assets, Curtent Liabilities, and Deferred
Debite and Credits
FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERN BELL — FLORIDA Scheduie B-6c
Docket No.  9220260—-TL Page 4 of8
Test Year—1 1992 Witress Responsibie: W, S, Reid
Check Whether Data 3;
Historic [X] or Projected [ ]
Average [X] or Year Endl []
Description Detail of Non Current Assets
Lire Subsidiary Sub—aceount Account
No. Account Record Category Detall Total
o0 1401 1400 28,514,966
-1 1990 35,728
9z 4900 15,235
a3 4100 458 28,566,388
94
85 1402 1000 124,514
96 2000 136
a7 2000 1,718,825
98 4000 227627
@99 5000 92,787 2,163,888
100
o1 1407 1100 130,372,173
102 1200 56,960,243
ca 1300 2.210,828
104 2200 1,615,121 191,158,424
105
106 1408 o [}
107
108 1410 9000 3,823,156 3823155
109
10 1438 o 3,496 494
111
112 1439 1000 15,966,601
113 2000 175,432
114 3100 31,860
115 3200 {505,023)
116 3500 : (13,747)
117 2100 £9,954,501
118 8200 (50,376,537
118 9100 0,504,853
120 o210 89,561,027
121 9220 (49,087,843)
122 9400 3,416,568
123 9700 150,379,460
124 9200 4,020,847
125 9900 100,340,730
126 Clearing accounts 577,797 340,030,456
127
128
129
130
131 Total Non—curent Assets 569,238,804
132

133 Supporting Schedules: B-6d, B—3a, B-38b Recap Schedules:



FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERNBELL — FLORIDA

Docket No.  920260-TL
TestYear—{ 1992

Check Whether Data 1s:
Historic [X] or Projected [ ]
Average [X] orYear End [ ]

Description

14 4310

Subsidiary
Record Category

Working Capital Allowanoe

Current Assets, Current Liabllities, and Deferred

Debits and Credits

Detail of Other Liabilities and Defermed Credits

Sub—account
Detall

(5.476,784)
6,388,722
(14,157.728)
(1,325,122)
840,641
{4,208,169)

337,956,735
49,206,039
99,530,138

8,124,870

845,135,711
2,102,358
57,914

Account
Total

(17.9%38,440)

434,257,783

647,295,501

Schedule B—6¢
Page 5 ot&

Witness Responsible: W. S. Reid

168 Supporting Scheduies: B-6d, B=3a, B-3b

Recap Schedules:



Working Capital Allowance
Current Assets, Current Ligbliities, and Deferred
Debits and Credits
FLORIDA PUBLIC SERVICE COMMISSION
Company SOUTHERNBELL — FLORIDA Schedule B-sc
Docket No. 920260—-TL Page 6 of&
Test Year—1 1992 Witness Respongible; W, S. Reld
Check Whether Data Is:
Historic [X] or Projected [ ]
Average [X] ot Year End [ ]
Description Detall of Other Liabilities and Deferred Credits
Lire Subsidiary Sub-—account Account
No. Account Record Category Detait Total

169 4340 111 9,631,792,638

170 2 13549923

171 113 247,875

172 121 (69,964,542)

173 1122 (184,901)

174 121 404,994,912

175 1212 1,273,787

176 1213 15,406

177 1221 {11,448,904)

178 2110 {28,060,043)

179 2120 89,485,053

180 2140 4.415,222

131 2150 753

182 2190 {209,156,516)

183 2210 (5,455,428)

184 2220 8,207,012

185 2240 256,548

188 2250 {1,857

187 2290 (71,776,169} 3,748,170,679

188

189 4350 1100 Q

190 2100 {1,721,668)

191 2200 {304,682) (2.096,340)

192

183 4360 a 18,247

184 1000 1,274,571

185 2000 175174

196 3100 s123712

197 3200 3,080,066

198 4000 o

199 9800 28,200,452

200 9900 47,719,271

201 Clearing accounts 12,807,520 08,300,034

202

203 Total Liabilites and

204 Other Deferned Credits 4,908,149.586

205

206 Supporting Schedules: B-8d, B—3a, B-2b Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

16. Schedule B-6d-- A l4-month analysis of the working capital
amounts shown on Schedule B-6c using the test year and one
month immediately preceding and following the test year.




) )

Working Capital Allowance
Current Assets, Current Liabilities and Deferred

Dabits and Credits
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Be!l Telephone & Telegraph Schedule B-6d
Docket No. 820260-TL Page 1 of6
Test Year—1 1992 Witness Responsible W. S. Reid
Chack Whether Data ls:
Historic [X] or Projected [ ]
Average [X] of Year End [ ]
Line
No Description = = —— =S oo
———— e wm e ———— Dec Jan Feb Mar Apr May Jun
1991 1902 1092 1882 1992 1992 1992
1 Per Book Amounts
2 ________________
3 Current Assets:
4 1130 87,808,174 119,323,980 23,951,871 149,431,913 98,142,945 103,993,737 93,694,655
4a 1130 (BBS) 0 0 +] 1] 166,444 166 444 548,095
5 1140 671,804 640,085 648,483 644,376 646,858 643,772 665,429
6 1150 2,068,041 2,251,408 2,270,888 2,142,191 2,081,397 2,082,962 2,013,525
7 1160 32,547,482 0 0 0 0 0 4]
8 1200 530,436 520,814 267,409 266,940 265,981 264,894 264,312
9 1201 ¢ 0 0 4] [V} 0 0
10 1180 1,757,757,038 1,734,779,078 1,751,376,098 1,724,628,671 1,748,040,681 1,787,544,629 1,762,437,017
11 11814 (81,935,263} (82,017,116) (87.188 010) {80,334 ,829) (82,836,885) (83,028 036) (82,700, 545)
12 1190 128,156,273 123,108,582 138,526,492 107,263,485 129,772,305 142,559,183 142,524,811
13 1191 0 0 0 0 0 0 0
14 1290 1,531,870 1,847,408 1,891,338 1,848,172 1,714,288 1,445,578 1,245,733
15 1300 22,412,448 17,317,280 27,052,484 20,202,907 25,338,705 21,709,925 15,098,399
18 1310 7.278,719 7.585,448 5,894,871 3,988,879 2,225,105 10,686,955 10,824,974
17 1320 0 Q 4] Q [+] [+] 0
18 1330 5,586,657 5,897,310 4,512,604 4,443,820 4,861,742 4,788,023 4,402,576
19 1350 5,306 1,705 3,035 3,308 1,600 1,764 a78
20 Total Current Assats (Less BBS) 1,962,517,173 1,931,454,080 1,939,410,453 1,843,530,733 1,930,254 ,818 1,992,603,392 1,950,381,864
21
22 Noncurrent Assets:
23 1406 0 0 '] 0 0 +} 0
24 1407 +} ¢ 1] ] ] [+} 0
25 1408 0 4] 0 0 0 [+] 0
28 1410 4,351,178 3,768,889 3,767,245 3,765,601 3,763,957 3,762,313 3,760,669
27 1438 (12) (12) (6} 6) ®) ®) ]
28 1439 403,995,768 427,615,382 402,198,676 340,612,432 330,909,658 318,800,071 284,501,330
29 Total Noncurrent Assets 408,346,933 431,384,259 405,965,914 344,378,027 334,673,609 322,562,378 288,261,993
30
31  Subtotal Debh.) 2,370,864,106 2,362,839,23¢8 2,345376 387 2,287.917.,760 2.,264,928427 2,315,255,770 2,238,643 857

Supporting Schedules:

Recap Schedule: B—6¢



Working Capital Allov;vanee
Current Assets, Current Liabilitie s and Deferred

Debits and Credits
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Be!l Telephone & Telegraph Schedule B-6d
Docket No. 920260~ TL Page 2 of8
Test Year—1 1992 Witness Responsible W. S. Reid
Check Whether Data Is:
Historic [X] ot Projected [}
Average [X] or Year End [ ]
Line
No Description e e e = =
———— e mmm————— Jul Aug Sep Oct Nov Dec Jan
1992 1992 1992 1992 19892 1992 1993*
1 Per Book Amounts
z ________________
3 Current Assets:
4 1130 80,115,418 87,536,014 81,408,203 99,308,470 122,214,710 116,214,205 115,649,167
4a 1130 (BBS) 0 13,300,000 13,300,000 0 3,562,000 3,562,000 XXAXXKXX
5 1140 845,637 659,281 827,721 824,206 580,300 593,698 589,711
-] 1150 2,070,431 5,510,643 5,419,403 5,911,977 5,751,272 2,792,852 2,940,832
7 1180 245,770,833 0 45,034,968 45,034,968 45,034,068 0 0
8 1200 263,377 262,480 320,509 337,850 336,397 2,349,205 2,077.354
9 1201 0 [+} ] Q [} [+] 0
10 1180 1,724,841,569 1,7#0,380,288 1,785,607,822 1,738,308,572 1,781,762,218 1,757,582,420 1,948,214,574
11 1181 {87 ,893,.015) (85,040 ,449) {87 578,600) 90,131,756) (87,648 ,003) {82,242,066) (84.,310,808)
12 11680 131,409,229 147,213,167 158,117,361 163,479,805 177,586,519 212,375,163 198,132,486
13 1191 0 0 0 0 0 0 0
14 1290 1,820,524 1,653,738 1,424,553 1,230,420 1,064,329 1,519,003 - 1,357,364
15 1300 12,715,402 11,102,545 26,465,609 25,215,454 26,308,917 20,077 471 27,850,808
16 1310 8,114,991 8,062,472 14,363,474 10,551,682 8,584,344 7,660,138 5,971,049
17 1320 [+] 0 [+] [+] o 0 [}
18 1330 4,095,375 3,850,028 4,277,500 4,156,408 5,804,498 10,704,264 9,120,643
19 1350 1,142 1,307 1.471 13,991,935 11,369,295 3,231,843 2,898,374
20 Total Current Assets (Less BBS) 2,123,970,023 1,049,000,508 2,035,490,288 2,018,018,190 2,101,759,782 2,052,869,186 2,230,594 581
21
22 Noncurrent Assets:
23 1408 ¢ 0 0 0 0 0 0
24 1407 4] 1] 0 0 o 0 [}
25 1408 ] 1] 0 Q 0 0 0
28 1410 3,759,025 3,757,381 4,265,562 4,053,749 4,051,902 2,451,950 3,172,357
27 1438 6} ® (6) 15,495,524 26,462,471 ©) ©
28 1439 314,710,328 345,910,371 285,099,241 371,921,604 309,318,748 203,539,495 345,061,875
29 Total Noncurrent Assets 318,469,347 349,667,746 289,364,796 391,470,878 339,833,121 205,991,439 348,234,226
30
31 Subtotal Deb.) 2,442 439 370 2,298,668,255 2,324 855,084 2,409,489 068 2,441 592883 2,348 860 625 2,578,828 807

* Pgr book amounts for January 1993 are actual.

Supporting Schedules:

Recap Schedule: B-6c



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph
Docket No. 920260—-TL

Test Year—1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [X] or Year End [ ]

——————————— Dec
1991

32 Current Liab.:

a3 4010 (691,524,745)
34 4030 (282,934 805)
35 4070 {105 ,868,958)
38 4080 (197 523,441)
37 4120.1 {194 435 ,906)
as 4120.3/4/5/6/7/9 (534 .847.327)
a9 4130 (43,682 ,663)
40 Total Current Liab. (2,350,916,843)
4

42 Other Liabilty and

43 Deferred Credits:

44 4310 (386,085,069}
45 4360 (08,240,254)
46 Total Other Liability

47 & Defarred Credits (484,325 ,353)
48

49 Subtotal {Cred.) (2,835,242,197)
50

51

52 Total Per Book (484 ,378,091)
53

54 Allocated Amounts

58 wrmm e e e

56

57 Current Assets 485,570,294
58 Non Cutrent Assets 96,872,631
50 Subtotal (Debits) 562,442,924
60

61 Current Liabilities (557,710,811)
62 Other Liabilties

63 & Deferred Credits (114,897 ,082)

64
65 Subtotal (Cred.)

(672,607 894)

Working Capitat Allowance
Current Assats, Current Liabilitie s and Deferred

Debits and Credits

Jan
1992

{934,984 686)
(285.595.772)
(200 388 980)
123,21 2916)
{227,780 338)
(567.875,111)
(26,860 946)
(2,366,478,750)

(387,302 ,987)
(94,989 448)

(482,203 433)

(2,848,772,183)

(485,932,044)

458,201,372
102,337,603
560,539,176
(561,402,581}
{114 415 047)

(675,817 628)

(977,823 359)
(286,033 ,276)
(251,864 484)
(128,603,177)
(221,942 488)
(451,388 445)
{134,397 931)

{2,451,843,160)

{400,808 503)
{73,836 ,0908)

(474,644 599)

(2.928,587,760)

(581,211 292)

460,028,659
96,307,779
556,300,438
{581 677 405)
{112,600 505)

(694,277 911)

Schedule B—6d
Page 3 0f6
Witnass Responsible W. S. Reid

(886,286,541)
{286,578 ,745)
{308,245 524)
(162,108,860)
(185,083,722)
(440,114 ,444)
(32,921 887)
{2,301,339,524)

{420,221 953)
(85,630 843)

(505,861,798)

{2,507,201,321)

(519,283 ,561)

461,088,253
81,607,211
542,765,464
(545,049,525)
{120,006,198)

(885 955,723)

(880 564 ,500)
(288,922,024)
(135 ,5880,375)
(168.510,717)
{198,383,263)
(359,250,332)
{33,339 353)
(2,102,351,464)

(511,628.170)
(86,793,117)

(598 421,286)

(2,700,772,750)

(435,844 ,323)

457,918,857
79,385,020
537,311,677
(498 743 340)
141,964,197)

(640,707 548)

{830 665 408)
(286,896 611)
(222,249 456)
{200,418 068)
{194,044 008)
(458,374 .705)
{53.925,114)
(2,248,572,386)

(455,508,472)
{87,212 981)

(542,719 453)

(2.789,291,818)

{474 036 048)

472,729,034
76,521,858
549,250,603
(532,957 ,048)
(128,749 984)

{661,707,030)

797.462.821)
(286,035 541)
{1 172,866)
(238,824 880)
(203,832521)
{494,530 580)
{44,007 781)
{2.066,071,950)

(397,024 109)
(101,497 825)

(498,521 934)

(2,564,593,924)

@25950,067)

492,691,420

88,384,737
531,076,157
(490,136,726)
{118,264 954)

{608 401 881)

Supporting Schedules:

Recap Schadule: B—6c



FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Talegraph

Docket No, 920260~TL
Test Year—1 1992

Check Whether Data Is:

Historie [X] or Projected [ ]
Average [X] or Year End []

32 Current Liab.:

a3 4010
34 4030
35 4070
38 4080
a7 41201
as 4120.3/4/5/6/7/9
39 4130

40 Total Current Liab.

41

42 Other Liabilty and

43 Deferred Credits:

44 4310
45 4380
45 Total Other Liability

47 & Deferred Crodits

48

49 Subtotal (Cred.}

50

51

52 Total Per Book

53

54 Allocated Amounts

(8 comomomssncomas

56

57 Current Assets

58 Non Current Assets
59 Subtotal (Debits)
60

81 Current Liabilities
62 Other Liabilties

63 & Deferred Credits
64

65 Subtotal {Cred.)

)

Working Capital Allowance

Current Assets, Current Liabilities and Deferred

Debits and Credits

Jul Aug Sep

1992 1992 1992
(778,352,538) (819,542,459) (908 995 925}
(289,009,236) (287.805,404) (289,827 528)
{50 567.132) (104 867.181) (42,853 165)
(268,432,783) (292,322,130) (330 ,462,217)
{239,023,087) {218,350 108) {181,047 ,292)
(533,220,643) (557 ,577.514) (585,305 053)
(27,035,294) (38 647 ,766) (33,673 ,780)
(2,185,640,873) (2,319,112,561) (2.382,764,091)

(411,538,741)
{114 768,309)

(526,307 ,050)

{2,711,047,723)

(2688508,353)

503,871,948

75,550,864
579,422,810
(518,502,148)
{124,858 450)

(643,358 598)

* Per bock amounts for January 1993 are actual.

{428,128 823)
{99,568,276)

(525,207 098)

(2,844,400,859)

(545,741 404)

462,363,719
82,952,007
545,315,816
(560,165 843)
{124 618 858)

674,782,702)

(440,883 142)
{91,903 ,756)

(532,586,898)

{2,915,351,889)

(590,496 805)

482,881,793
65,646,356
561,528,140
{565,266,186)

(126,346,228)

(691,612,412)

{1,058,078,934)
(290,200,112)
(125,758 989)
{362,140,730)
(192414 5886)
(579,680.102)

(56,200 ,446)

(2,664,507 879)

{455,238 993)
{94,508 763)

(540 745 756)

(3,214,343,636)

(804,854,568)

478,736,866

92,869,104
571,805,970
(632,125,738)
{130,416 ,843)

{762,542,581)

Schedule B—-8d
Page 4 ofé

Witness Responsibte W. S_ Reld

{1 .091,378,713)
(288,810 918)
(208,033 444)
{203,389 933)
(187 425 873)
(597 702,069)

@7,789,101)

(2,712,638 851)

{469,421 633)
(84,308 833)

{553 728,266)

(3.266,367,117)

(824,774,204}

498,602 979
80,819,017
579,221,907
(643 522 555)
(131,361 618)

{774,584 173)

(1,094,245,801)
(288,575,241)
(73 538,007)
{143,608,017)
(205,625 390)
{617.212,479)
18,278,752)
(2.481,381,687)

(485,092,635)
(234,112,066)

{719,206 ,702)

(3,200,588,388)

(851,725,763)

487,004,610

70,218,403
557,223,012
(588 661,142)
{170617.791)

{759,278 933)

Jan
1993*

{1.011,365,578)
(449 302,828)
(147,298 488)
{133 881,189)
(227,335 567)
(816,754 461)

{43 493 538)

(2,8629,431,649)

{497 155 824)
(224 726 878)

(721,882,701)

(3,351,314,351)

{772,485 544)

458,850,603
111,675,382
568,526,075
(623,783,212)
{171,253 096)

(795,038 307)

Supporting Schedules:

Recap Schedule: B—6c¢



) ) )

Working Capital Allowance
Current Assets, Current Liabilites and Deferred
Debits and Credits
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Schedule B-684d
Docket No. 920260-TL Page 5ofé
Test Year—1 1892 Witness Responsible W. S. Reid

Check Whether Data Is:
Historic [X] or Projected |]
Average [X] or Year End [ ]

Ne. Description ST - - e - e
—_——— mm e m—— Dec Jan Feb Mar Apr May Jun
1991 1692 1892 1892 1992 1992 1892

66 Total allocated

87 before adjustment (110,164 ,969) (115,278.453) {137 881 473) {123,190,260) (103 295 869) (112,458,138) {77.325,524)

&8

69 Adjustment for amounts

70 excluded from working

71 capital:

72 4310 1,862,297 1,684,710 1,709,833 1,608,352 1,503,880 2,023321 2,025,075

73 4360 (2,394,177} {1,513,050) (1 .844,536) (9.982,849) (10,333,498) (10,738,177) {11,105,748)

74 1439 RDA Adjustment 5,688,322) (4,740,268) (3.792,215) (2,844,101} {1,896,107) 048 054) 0
4010

75 e e e e e e e e e S S S S S m oSS E T

78

77 Total Working Capital

78 excluding Materials & Supplies (1186,585,072) (119,847 061} (141,808,501} (134 408 918) (114,121 585) (122,417 ,047) (86,406,197)

Supporting Schedules: Recap Schedule: B—6c



Working Capital Allowance
Curtent Assets, Current Liabilitet and Deferred
Debits and Credits
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telophone & Telegraph Schedule B-8d
Docket No. 920260-TL Page 6 of &
Test Year—1 1992 Witness Responsible W. S. Reid

Check Whether Data |s:
Historic {X] or Projected []
Average [X] or Year End []

—_——— e —— e m——— Jul Aug Sep Oct Nov Dec Jan
1992 1992 1002 1902 1992 1992 1983*

66 Total allocated

§7 before adjustment {63,035,789) (129,466 885) {140,084,263) {190,036 611) {195,882,177) {202,055 ,620) (228,510,232)

&8

89 Adjustment for amounts

70 excluded from working

71 capital:

72 4310 2,049,008 2,002,820 2,127,158 2,161,859 2,108,023 2,407,273 2,439 546

73 4360 (11 ,359,604) {11,890,263) (350,214} {568,392) ©@21,523) 22,778,214 21,325,781

74 1439 RDA Adjustment 0 0 0 o 0 ¢ (14,794 481)
4010 Net 1350 3,943,603 {3 ,584,269) (2,059.476) 580,880 585,083

T8 e e e e e e T e e e e T e e e e e e e e e e — e — - —

76

77 Total Work. Capital

78 excluding Materials & Supplies (73,245 485) {139,064 328) {134 363,716} (192,927 413) {196 ,535,153) (176,289 553) (217.530,387)

* Per book amounts for January 1993 are actual.

Suppotting Schedules: Recap Schedule: B~6c



DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

17. Schedule B-7a-- Property held for future use, by item and
amount for the test year. Provide the total amount for each
column on the schedule and subtotals for each account
involved, together with:

a.
b.
c.
d.
e.

Brief description of location.

Date of acquisition or anticipated date of acquisition.
Reason for purchase, and, intended use.

Description of current use of property.

Cost, including all expenditures, as of the end of the
test year.

Average 12-month balance for the test year.

Estimated current value of property acquired at least two
years prior te the start of the test year (explain
methodology used in determining current value).
Commencement date for construction.

Anticipated date for placement in service (or date placed
in service if clesed within the test year).

Cost of improvements (e.g., fence, fill, rezoning, etc.)
Rental or other income from property held for future use
and the accounts where recorded.



Line
No.

ol s B i S

kGt
PP PSS

15.
16.

Property Held for Future Use

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-7a
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Docket No, 920260-TL Witness Responsible: W. 8. Reid

Test Year -1 1992

Check Whether Data Is:
Historic [X] or Projected [ ]
Average [X] or Year End [ ]
Est.  Construc- Cost

Description Test Year Current tion Other of

& Location Date of Intended  Current Average Market Commence- In Service Disposition Improve- Rental

of Property Acquisition Use Use Cost Cost Value ment Date Date {see note) ments Income

0 €3 3 @ ) ) ) % ) (10) (an (12)

LAND - Palm Beach (E0257) APR 1991 SLC-96 None 26,340 26,340 NA 0 0
LAND - Loxahatchee (E1676) APR 1991 SLC-96 None 24,226 24,226 NA 0 0
LAND - FT. Pierce (E7212) SEP 1991 Parking None 17,550 17,550 NA 0 0
LAND - FT. Pierce (E7213) SEP 1991  Parking None 45,044 45,044 NA 0 0
LAND - FT. Pierce (E7214) OCT 1991  Parking None 36,633 56,633 NA 0 0
LAND - Cocoa (33615) ~ MAR 1991 CoO None 65,788 65,788 NA 0 0

TOTAL SRC 2002 235,581

Note: Other Disposition means a change in plans - anticipated use not within two years.

Supporting Schedules:  None Recap Schedules: None



DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA

18. Schedule B-7b-- A five-year analysis (ending with the test
year) of abandoned construction projects in excess of $25,000
showing:

a.
b.
c.
d.
e.
f.
g.

Date of work authorization

Date of abandonment

Description of property

Reason for initiation of work

Reason for abandonment

Costs incurred while an active project
Cost of removal and/or salvage



) )

Five Year Analysié
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data [s:

Historic [X] or Projected [ ]
Average [ ]or Year End [X]

Schedule B-7b
Page 1 of 14
Witness Responsible: W, S, Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
(1) (2 c) @ &) ©) M
1. June 1987 June 1988 Brooksville Jefferson Electronic Switching System la ib $64,288 $0
Brooksville
1a, Provided for the installation of One Seven Foot M1C Shelf equipped with
30 Muldems in the Brooksville Central Office.
1b. Prior to this installation it was determined that existing Project NF36576 would
provide the required multiplexers for this area and therefore this addition would not be needed.
2. December 1987  June 1988 West Palm Beach Airport 2a 2b $29,808 $0
Southeast Area Wide
2a, To provide a Remote Switching Center (RSC) to service customers at the
West Palm Beach Airport.
2b. Cancelled due to a change in plan to delete the West Palm Beach Airport’s

Remote Switching Center (RSC) from the Palm Beach net undertaking.

Supporting Schedules: None Recap Schedules: None



) )

Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:
Historic [X] or Projected [ ]
Average [ ] or Year End [X]

Schedule B-7b
Page 2 of 14
Witness Responsible: W. 8. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
(1 @ &) @ &) 6 )
1. September 1987  October 1988 Airport Remote Switching Center (RSC) 1a 1b $63,742 $0
West Palm Beach
la. To provide for the initial Power Plant Equipment for the West Palm Beach
Airport Area No. E3211.
1b. Due to & change in plan, the project was cancelled in its entirety.
2. August 1986 November 1988  Central Office 2a 2b $567,179 $0
Royal Palm Beach
2a, To provide the initial Royal Palm No.5 Electronic Switching System (SESS).
2b. Due to a change in plan, this project was cancelled in its entirety.
The materials were subsequently transferred to Project BHEAQ46601 to be
reused on this new undertaking.
Supporting Schedules: None Recap Schedules: None



) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Schedule B-7b

Company Southern Bell Telephone & Telegraph Co. Page 3 of 14
Docket No. 920260-TL Witness Responsible: W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic [X] or Projected [ ]
Average [ ] or Year End [X]
Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
(1 @ 3 @ &) ©) ™
i. November 1987  November 1988  Mondarn Lemonwood Central Offices 1a 1b $29,330 $0
Jacksonville
la. To provide for a building addition using a concrete module system, water and sewer
services~Rec RR 30x20 Addn EB Gef & BR
1b, Due to city requirements on drainage, the present design could not be incorporated
on the existing site. It is not cost effective to proceed with this plan, therefore,
the work is being abandoned and a new design is being studied.
2. May 1987 January 1989 Quadrangle Central Office 2a 2b $34,008 $0
Orlando
2a, To provide for the addition of No. § Remote Switching Module (RSM) Power Plant equipment
in the proposed Orlando, Florida, Quadrangle Central Office.
2b, Due to a change in plan, canceling the purchase of a new Switching System

and eliminating the construction of a new building.

Supporting Schedules: None

Recap Schedules: None



) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co,
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average []or Year End [X]

Schedule B-7b
Page 4 of 14
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
(1 @ 3 @ &) © ™
1. December 1982  January 1989 Subscriber Loop Carrier SLC-96 la 1b $43,429 $0
Brooksville

la. Provided for the installation of one SLC-96 Maxi-Hut e/w six SLC-96 remote terminals

for the Brooksville serving area,
1b. Due to a change in plan, it was determined that this equipment would be used on

Project NF13557 in the Melbourne area.
2. October 1987 February 1989 MCCLURE DMS-100 Central Office 2a 2b $75,008 $0

Gulf Breeze

2a. Provided to add Digital Mutiplex System, DMS-100 switching equipment for growth and
to replace and retire digital carrier equipment.

2b. Due to a change in plan, TEQ NF16432 is cancelled, TEO NF16432001 was
allowed to complete and service.

Supporting Schedules: None

Recap Schedules: None



) )

Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-7b
Company Southern Bell Telephone & Telegraph Co. Page 5 of 14
Docket No. 920260-TL Witness Responsible: W. 5. Reid
Test Year -1 1992
Check Whether Data Is:
Historic {X] or Projected [ ]
Average [ ] or Year End [X]
Reason For Costs
Line  Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
0 7)) 6) @ ) © ™
1. December 1986  March 1989 Deland Main Central Office 1a 1b $25,069 $0
Deland
Ia. Provided for the addition of two Subscriber Loop Carrier SLC-96 Central
Office Terminal Bay equipment.
1b. Due to a change in plan, the project was cancelled, All available material was
transferred to various projects.
2. May 1987 May 1989 Remote Switching Center 2a 2b $26,884 $0
Brickell Avenue Building, Miami
2a. To provide a new Power Plant to support the proposed Remote Switching Center.
2b. Due to a change in plan, the Switching Project to supply power, was cancelled,
The material will be reused in project JEA2425,
Supporting Schedules: None Recap Schedules: None



Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year ~1 1992

Check Whether Data Is:
Historic [X] or Projected [ ]
Average [ ] or Year End [X]

Schedule B-7b
Page 6 of 14

Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
) ) &) @ () () Q)
1. April 1987 November 1989  Warrington Central Office la b $43,470 $0
Pensacola
la. Provided to add SB-5285/LAS local toll alarm systems.
1b. Due to a change in plan, this local alarm system is no longer economical to install
and is being replaced by a newer product recommended by the Florida Alarm Committee.
2. April 1989 November 1986  Magnolia Central Office 2a 2b $357,541 $0
Orlando
2a. Provided to add Digital Carrier Trunk Frames and a Trunk Link Network Frame.
2b. Due to a change in plan, as described in the Network Engineering Traffic Order.
The material will subsequently be used on other authorities.
Supporting Schedules: None Recap Schedules: None



) )

Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected | ]

Average []or Year End [X]

Schedule B-7b
Page 7 of 14
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reascn For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
0 @ @) @) (&) (6) Q)
1. November 1988  November 1989  Southside Boulevard Central Office la 1b $98,197 $0
Jacksonville
la. To provide for an Initial Number Five Electronic Switching System.
1b. Due to a change in plan, this project was cancelled.
2, August 1988 November 1989  Southside Boulevard Central Office 2a 2b $107,054 $0
Jacksonville
2a. Provided to install circuit equipment.
2b. The project was cancelled when American Express did not purchase Southern Bell

service and removed the trigger for the new office. The Lightguide Distribution

System, LGX, that is now in place will be retzined.

Supporting Schedules: None

Recap Schedules:

Nene



) )

Five Year Analysis

Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL,

Test Year -1 1992

Check Whether Data Is:
Historic [X] or Projected [ ]
Average [] or Year End {X]

Schedule B-7b
Page 8 of 14

Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
Q) 03] 3) S &) (6) @
1. August 1988 November 1989  Central Office la 1b $27,080 $0
Perrine
la, Provided to add a new No.§ Electronic Switching System (SESS) switch.
1b, Cancelled due to a change in plan.
2. December 1986  November 1989  Miami International Medical Center 2a 2b $103,504 $0
Miami
2a, Provided for an addition of a new Remote Switching Center (RSC).
2b. Cancelled due to a change in plan.
Supporting Schedules; None Recap Schedules: None



) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No., 920260-TL

Test Year -1 1992

Check Whether Data [s:

Historic [X] or Projected [ ]

Average [ ]or Year End [X]

Schedule B-7b
Page 9 of 14
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reascn For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
1) @ 3 @ &) (6) M
1. June 1988 January 1990 Southside Remote Switching Module (RSM) Office la 1b $50,683 $0
Jacksonville
1a. To provide a new Power Plant to support the proposed Jacksonville Southside
Boulevard No.5 Electronic Switching System (SESS), Remote Switching Module (RSM) Office.
1b. The Switching Project NF13176 was cancelled due to a change in plan.
The material was transferred to Authority V2273 for reuse.
2. May 1988 June 1990 Southside Central Office 2a 2b $32,086 $0
Jacksonville
2a. Provided for a Main Distributing Frame in the Jacksonville Southside
Boulevard Central Office,
2b. Due to a change in plan, this project was cancelled in its entirety.

Supporting Schedules: None Recap Schedules:

None



Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 020260-TL

Test Year ~1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [ ] or Year End [X]

Schedule B-7b
Page 10 of 14
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
(1) @ @ @ ) (6) M
1. September 1990  July 1991 Subscriber Carrier Plug-ins la 1b $54,905 $0
North Florida Area
la, Provides for Subscriber Carrier type plug-ins, tools and test equipment to meet
the service requirements of various locations in the North Florida Area.
tb. Partically cancelled due to the Loop Electronic Inventory Module (LEIM) Conversion.
2. October 1990 September 1991  Deerfield Beach Main Central Office 2a 2b $68,616 $0
Deerfield Beach
2a. Addition of Number IA Electronic Switching System (ESS) equipment to provide additional
trunk capacity to meet anticipated demand.
2b. Partial abandonment due to a change in plan.

Supporting Schedules: None Recap Schedules: None



) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [ ] or Year End {X]

Schedule B-7b
Page 11 of 14
Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
Q) @ 3) @ &) 6 M
1. February 1990 December 1991 Miami-Grande Central Office la ib $168,923 $0
Miami
la. Replacement of the two Grande 1A Electronic Switching System (1AESS) Switches
with growth into the Grande Digital Mutiplex System (DMS-100).
1b. Partial abandonment due to economic considerations, the Northern Telecom Digital Mutiplex
System (DMS-100) growth extension was cancelled in favor of the replacement of the two
1A Electronic Switching System (1 AESS) with the AT&T No.5 Electronic Switching System Switch.
2. August 1990 January 1992 Miami-Metro Central Office 2a 2b $41,394 $0
Miami
2a. Provided for the addition of circuit equipment, AT&T DACS II Frame and DSX1 Panels for the Metro Central Office. The
equipment was necessary to provide office relief.
2b. Cancelled due to a change in plan.

Supporting Schedules: None Recap Schedules: None



Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern: Bell Telephone & Telegraph Co,
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average [ ] or Year End [X]

Schedule B-7b
Page 12 of 14

Witness Responsible: W. S. Reid

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
(1) ) &) O &) © M
1. March 1989 February 1992 Magnolia Central Office 1a 1b $136,175 $0
Orlando
1a. To add Digital Carrier Trunk Frames and a Trunk Link Network Frame in the Orlando-Magnolia 1A Electronic
Switching System Central Office. The equipment was required to provide for growth through the 1991 busy season.
1b. Cancelled due to a change in the trunk forecast. The anticipated growth did not materialize
in the area served by this central office and the equipment was no longer required.
2. February 1991 April 1992 Ormond Beach Area Outside Plant 22 2b $30,843 $0
Daytona
2a. To provide for the engineering in connection with the road widening project for State Road 40 in the Ormond Beach area, as
requested by the Department of Transportation.
2b. Due to a change in plans, a portion of the engineering was cancelled.

Supporting Schedules: None Recap Schedules:

None



Line
No.

) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected [ ]
Average []or Year End [X]

la.

1b.

2b.

Date of Work Date of
Authorization Abandenment Description of Property
(1) @ &)
December 1990  July 1992 Belmount Area Outside Plant

Pensacola

REHAB project to provide for the rehabiliation of existing outside plant cable in the Belmount Florida area in Pensacola.

The project did not prove economical to replace the existing cable.

April 1989 July 1992 Florida Minicomputer Operation Center
Jacksonville

Provided for the addition and installation of Tellabs/Telemark hardware and software for the FLEXSERYV system in the Jacksonville Florida Mini-
computer Maintenance Operation Center consisting in general of, DEC Microvax 3600 minicomputer systems and Decserver 200 Network Terminal Switches.

Cancelled due to major vendor design flaws which rendered this project unserviceable.

Supporting Schedules: None

Schedule B-7b
Page 13 of 14
Witness Responsible: W. S, Reid

Abandonment

Recap Schedules:



) )

Five Year Analysis
Abandoned Projects Exceeding $25000

FLORIDA PUBLIC SERVICE COMMISSION

)

Schedule B-7b

Company Southern Bell Telephone & Telegraph Co, Page 14 of 14

Docket Neo. 920260-TL, Witness Responsible: W, S. Reid

Test Year -1 1092

Check Whether Data Is:

Historic [X] or Projected [ ]

Average [ ] or Year End [X]

Reason For Costs
Line Date of Work Date of Initiating Reason For While Net
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage
1 ) (&) 4) ® (6 4
I. July 1990 December 1992  Naranja Central Office Area la 1b $43,940 $0
Homestead

la. To provide for the placement of aerial and underground cable and the retirement of buried and aerial cable in the eastern portion of the Naranja Central

Office area. The work is necessary to relocate existing aerial plant facilities to an underground manhole system as requested by the Homestead Air Force Base.
ib. Cancelled due to the degree of devastation caused by Hurrican Andrew in the Homestead Air Force Base,

the estimate can not be worked as engineered.

Supporting Schedules: None

Recap Schedules:

None



DOCKET NO. 920260-TL

SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDBA

19. Schedule B-8a-- A list for the test year of the 20 largest
short term telephone plant under construction projects

showing:

a. Project number and description
b. Project approval date

c. Budget amount

d. 1Initial construction date

e. Estimated completion date

f. Percent completed

g. MHost recent budget amount

h. Expenditures to date

i. Percent expended to date




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1992

Check Whether Data Is:

Historic [X] or Projected [

]

Average [ ] or Year End [X]

)

Telephone Plant Under Construction
Noninterest Projects Test Year

Schedule B-8a
Page 1 of 1
Witness Responsible: W. S. Reid

Estimated
Project Approved Date Project Project Percent of
Line Project Approval Budget Construction  Completion Percent Most Recent Expenditures Expenditures
No.  Description No. Date Amount Work Begin Date Completed Budget Estimate  to Date to Date
(i) @ 3) @ ) © ™ ) ® (10)
L. COE D0743 07-92 7,713,450 08-92 12-92 90.4 8,400,000 7,592,655 90.4
2. COE DO769 10-92 3,274,950 10-52 12-92 100.0 3,274,950 3,297,196 100.7
3 COE D0732 07-92 2,733,740 08-92 09-92 100.0 2,733,740 2,709,321 99.1
4. CCE 10829 11-92 2,303,000 11-92 07-93 038 2,303,000 18,981 0.8
5. COE L0724 06-92 1,997,000 07-92 02-93 100.0 1,997,000 1,402,779 70.2
6. CQE Fl640 11-92 1,946,100 11-92 04-93 100.0 1,946,100 1,416,444 72.8
7. COE L0752 08-92 1,860,000 09-92 04-93 69.5 2,394,769 1,663,449 69.5
8. COE Fl641 11-92 1,844,750 11-92 06-93 100.0 1,844,750 2,008,558 108.9
9. COE DOo618 02-92 1,546,264 02-92 06-92 100.0 1,546,264 1,561,567 101.0
10. COE F1623 10-92 1,500,000 11-92 05-93 82.9 1,500,000 1,242,886 82.9
I1. COE D0670 04-92 1,500,000 05-92 07-92 100.0 1,071,276 1,060,761 99.0
12 COE L0785 10-92 1,315,300 10-92 05-93 100.0 1,315,300 986,488 75.0
13. BDG Y6005 03-92 1,250,000 03-92 11-92 100.0 1,250,000 1,422,069 113.8
14. osp F7260 09-92 1,200,000 09-92 05-93 100.0 1,200,000 1,059,033 83.3
15. COE DO0571 04-92 1,200,000 05-92 12-92 100.0 1,200,000 1,136,245 94.7
16. COE D0742 09-92 1,187,200 05-92 06-93 90.t 1,366,131 1,231,129 90.1
17. COE DO702 06-92 1,151,591 06-92 12-92 100.0 1,627,504 1,523,373 93.6
18. COE F1572 08-92 1,048,100 09-92 06-93 93.2 1,048,100 976,711 93.2
19. COE D0647 03-92 990,520 03-92 07-92 100.0 990,520 995,192 100.5
20. COE F1625 10-92 980,000 11-92 05-93 73.0 980,000 715,294 73.0
Supporting Schedules: None Recap Schedules:  None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

20. Schedule B-8b-- Monthly balances for telephone plant under
construction (TPUC) by interest and noninterest bearing
accounts. Show average balance for year, amount of interest
capitalized and effective rate used. Show authorized IDC
rate, effective date, docket number and order number.




) Telephone Plant Un< )mstruction
Monthly Balances

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-8b

Company Southern Bell Telephone & Telegraph Co. Page 1 of 1

Docket No. 920260-TL. Witness Responsible: W. 8. Reid

Test Year -1

Check Whether Data Is:

Historic [X] or Projected [ ]

Average []or Year End [X]

TPUC TPUC Interest
Line Short-term Long-term Portion of Interest Interest
No. Month AlC 2003 AJC 2004 A/C 2004 Capitalized Rate (5/4)**
(1 @ 3) @ ) (6)

1. DEC 1991 34,044,234 18,311,474 14,946,049 04,183
2 JAN 1992 33,632,683 21,292,740 10,784,589 46,023 0.004267
3. FEB 1992 36,041,446 21,503,569 19,141,888 131,338 0.006890
4, MAR 1992 39,645,391 24,974,754 20,804,866 143,346 0.006890
5. APR 1992 36,761,816 26,337,191 22,741,154 374,386 0.016463
6. MAY 1992 31,309,616 26,133,441 24,940,169 171,838 0.006890
7. JUN 1992 32,083,336 25,695,082 25,540,664 175,975 0.006850
8. JUL 1992 33,342,191 16,694,504 25,136,954 173,194 0.0068%0
9. AUG 1992 32,745,441 17,255,985 20,714,189 142,721 0.006890
10. SEP 1992 31,963,394 13,836,966 15,602,727 104,554 0.006701
11. OCT 1992 26,268,650 32,964,289 15,300,322 103,978 0.006796
12, NOV 1992 26,935,653 33,383,639 23,112,748 159,245 0.0068%0
13. DEC 1992 38,269,340 42,489,442 32,845,656 - 226,306 0.006890
14. TOTAL 399,004,957 302,561,602 256,665,926 1,953,454 0.094630
15. AVERAGE 33,074,367 24,206,052 20,643,010 157,283 0.091430
16. Authorized Rate 8.59% Effective Date October 1, 1988
17. Docket No, 880413-PU Order No. 23156

™

Interest adjustment associated with the authorization for the replacement of the 1AESS in the West Palm Beach Haverhill Central Office. Due
to a change in plan, the completion date for the No. 5 ESS installation was extended and changed to TPUC-long term.
The booked amount is calculated based on previous months average of Column 4. Therefore, there may be some differences between the interest
rate in Column 6 and the actual rate applied.

Supporting Schedules:

B-4b

Recap Schedules:

B-3a



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

21. Schedule B-9-- An analysis of all non-utility operations
both telecommunications and nontelecommunications related,
that utilize any part of utility plant. Provide a
description of the plant and operations, acquisition date,
original cost, average book value, use, capital improvements,
associated revenues, expenses and accounts.




) ) )

Nonutility Operations Utilizing Utility Assets

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co. Schedule B-9
Docket No,  920260-TL Page 1 of 1
Test Year -1 1992 Witness Responsible: W. S. Reid
Check Whether Data Is:
Historic [X] or Projected [ |
Average [X] or Year End [X]
Nonutility
Accumulated  Associated Associated
Line Location & Acquisition  Account Original Average Description Capital Revenue Revenue Expense Expense
No. Description Date No. Cost Book Value of Use Improvements  Accounts  Amounts  Accounts  Amounts
(D @ 1€)) “) ©) ©) M ) ®) (10) 1n
1. Land & Building - Wilton Manors SOC 1980 2006 1,708,128 1,708,128 Leased 0 7360 107,000 7440 10,639

2901 Dixie Hwy., Oakland Park

2. Land & Building - Brentwood SOC 1977 2006 556,876 556,876 Leased 0 7360 46,300 7440 20,871
623 Beechwood St., Jacksonville

3. Land & Building - Metro Test Center 1971 2006 390,132 390,132 Leased 0 7360 49,500 7440 10,497
1351 N.W. 20 St., Miami

4. Land & Building - Flagler/Bunnell SOC 1980 2006 318,865 318,865 Leased 0 7360 8,400 7440 3,772
St. Rd. 100, Bunnell '

5. Land & Building - Abbott SOC 1966 2006 222,508 222,508 Leased 0 7360 44,000 7440 16,263
6940 Abbott Ave., Miami Beach

6. Land & Building - Bay Road 1956 2006 215,491 215,491 Leased 0 7360 18,800 7440 14,745
1916 Bay Road, Miami Beach (see note)

Note: Property sold May 7, 1992

Supporting Schedules: C-21b Recap Schedules: None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

22. Schedule B-10-- Detail of each leasing agreement or contract
with lifetime costs exceeding one-tenth of one percent (.1%)
of plant in service for the test year and the prior year.
Include a description of each asset, the capitalized value
per Financial Accounting Standards Board’s opinion number 13,
annual payment, duration of agreement or contract, and final
disposition or provision for purchase. Show number of square
feet for space rental items. 1Indicate which, if any, of
these leases were entered into under provisions of the
Economic Recovery and Tax Act of 1981.




Leasing Arrangements

1992 Data
FLORIDA PUBLIC SERVICE COMMISSION Schedule B—-10
Company SOUTHERN BELL — FLORIDA Page 1 of 2
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year—1 1992
Check Whether Data Is:
Historic [X] or Projected [ ]
Average [X] or Year End [ ]
Estimated
Original
Cost
{Capitalized
Line Value Per Annual Square (1) Life of Disposition of Asset
No. Asset FASB 13) Payment Feet Contract Provision for Purch.

BellSouth — Florida had no capitalized leases with lifetime lease
costs exceeding 0.1% of total plant in service during 1992.

{1) Show square feet for space rental items

Supporting Schedules: Recap Schedules:



Leasing Arrangements

1991 Data
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-10
Company SOUTHERN BELL — FLORIDA Page 2 of 2
Docket No. 920260—TL Witness Responsible W. S. Reid
Test Year—1 1992
Check Whether Data |s:
Historic [X] or Projected []
Average {X] or Year End []
Estimated
Original
Cost
{Capitalized
Line Value Per Annual Square (1) Life of Disposition of Asset
No. Asset FASB 13) Payment Feet Contract Provision for Purch.

BeliSouth — Florida had no capitalized leases with lifetime lease
costs exceeding 0.1% of total plant in service during 1991.

(1) Show square feet for space rental items

Supporting Schedules: Recap Schedules:
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SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

23. Schedule B-11-- An itemization of budgeted capital
expenditures and cost estimates for central office/toll
center additions for the ten (10) largest projects for the
test year and the three (3) subsequent calendar years. show
line capacity added, retired, and in service on a year-by-

year basis.




) ) )

Budgeted Expenditures for Central Office/Toll Center Additions
Current Year and Ensuing Three Calendar Years

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-11
Company Southern Bell Telephone & Telegraph Co. Page 1 of 2
Docket No. 920260-TL Witness Responsible:

Test Year ~1 1992

Check Whether Data Is:
Historic [X] or Projected [X]
Average [ ] or Year End [X]

(000)
($M) {000) (000) Year End
Line Type of Cost Line Capacity  Line Capacity Line Capacity
No. Year Equipment Location Estimate To Be Added  To Be Retired In Service
1. 1992 SESS GAINESVILLE MAIN 7.157 112,974 717,828 112,974
2. 1992 SESS MIAMI-ALHAMBRA 6.135 77,828 73,728 77,828
3. 1992 EWSD BOCA RATON MAIN 5.769 85,488 71,885 85,488
4, 1992 SESS MIAMI BEACH 4.730 62,612 55,813 62,612
5. 1992 SESS ORLANDO COLONIAL 4.401 38,075 40,960 38,075
6. 1992 SESS EAU GALLIE-BOWE GARDENS 3.988 49,455 36,864 49,455
7. 1992 SESS ORLANDO SAND LAKE 3.157 49,333 44,032 49,333
8. 1992 SESS ORLANDO PINE CASTLE 2.250 89,280 51,500 89,280
9, 1992 SESS ORLANDO AZALEA PARK 1.986 75,304 51,200 75,304
10. 1992 DMS-100/200 JACKSONVILLE REGENCY 1.901 0 0 0
TOTAL 41.474 640,349 503,810 640,349
11. 1993 SESS PEMBROKE PINES 8.647 61,000 101,128 61,000
12. 1993 SESS POMPANO-MARGATE 2.7179 98,038 86,235 98,038
13. 1993 SESS GREENACRES 6.651 104,628 92,160 104,628
14. 1993 SESS JACARANDA 6.050 77,475 65,536 77,475
15. 1993 5ESS HOLLYWOOD MAIN 5.7 62,795 57,344 62,795
16. 1993 SESS JACKSONVILLE-ARLINGTON 4,772 40,661 31,982 40,661
17. 1993 CCI DATA BASE NORTH FLORIDA 4.195 0 0 0
18. 1993 DMS-100 DAYTONA BEACH MAIN 4,031 71,680 57,344 71,680
19. 1993 EwWSD PENSACOLA-FERRY PASS 3.7719 65,610 51,970 65,610
20. 1993 EWSD SEBASTIAN 2.521 17,644 13,680 17,644
TOTAL 54.136 599,531 557,379 599,531

Supporting Schedules:  None Recap Schedules:  None



Line
No.

PRESRNLPEE

._.
e

12,
13.
14.
15.
16.
17.
18.
19.
20.

Budgeted Expenditures for Central Office/Toll Center Additions
Current Year and Ensuing Three Calendar Years

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

Test Year ~1 1992

Check Whether Data Is:

Schedule B-11
Page 2 of 2

Witness Responsible:

Historic [X] or Projected [X]
Average { ] or Year End [X]

Year

1994
1994
1994
1994
1994
1994
1994
1994
1994
1994

1995
1995
1995
1995
1995
1995
1995
1995
1995
1995

(000)

M) (000) (000) Year End
Type of Cost Line Capacity Line Capacity Line Capacity

Equipment Location Estimate To Be Added To Be Retired In Service
5ESS MIAMI-RED ROAD 11.723 75,357 55,831 75,357
SESS WEST HOLLYWOOD 8.366 108,102 98,304 108,102
SESS CYPRESS 6.345 59,982 48,430 59,982
DMS-100 WEST PALM GARDENS 3.349 0 0 0
AIN MIAMI-GRANDE 2.700 0 0 0
SCP WEST PALM GARDENS 2.231 0 0 0
SCP WEST PALM-HAVERHILL 2.231 0 0 0
DMS-100 MIAMI-WEST DADE 2.032 0 0 0
DMS-100 JACKSONVILLE-CLAY 1.884 0 0 4
DMS-100 PERRINE 1.840 0 0 0
TOTAL 42.701 243,441 202,565 243,441
DGTL BOYNTON BEACH 7.733 90,013 71,680 90,013
DGTL WEST PALM BEACH ANNEX 5.130 50,718 43,008 50,718
SESS FT. PIERCE 4.600 60,236 60,000 60,236
EWSD ORANGE PARK-RIDGEWOOD 3.091 23,371 20,000 23,371
SESS MIAMI-GRANDE 3.044 25,825 14,817 25,825
DMS-100 JACKSONVILLE-SAN JOSE 2.861 6,670 0 45,100
EWSD MILTON-RAVINE 2.621 26,019 18,104 26,019
DGTL MIAMI-METRO 2.500 26,975 24,576 26,975
SESS MIAMI-HIALEAH 2.289 17,320 0 119,850
- SCP NORTH DADE-GOLDEN GLADES 2.250 0 0 0
TOTAL 36.119 327,147 252,185 468,107

Supporting Schedules:

None

Recap Schedules:

None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

24. Schedule B-12-- All property either merged or acquired from
other telephone companies for the test year. Explain how the
property was entered into plant property records (e.g.,
entered at original cost, purchase price in year of purchase,
original cost less accrued book depreciation in year of
purchase, etc.). Also, explain the accounting treatment for
all acquisition adjustments.




) )

Capital Additions and Retirements
Property Merged or Acquired from Other Companies

Test Year
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-12
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Daocket No. 920260-TL Witness Responsible: W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic [X] or Projected [ ]
Average [ ] or Year End [X]
Explanation
of Property
Line  Account Description Acquisition Original Acquisition Case No. or Date of Accounting
No. No. of Property Cost Cost Adjustment Authority No. Acquisition Treatment
(1 2 (£)) 4 ) (6) ) @
Nothing to Report

Supporting Schedules: Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

25. Schedule B-13-- The plant and reserve balances and
depreciation expenses for each account and subaccount to
vhich an individual FPSC depreciation rate is applied, for
each month of the test year excluding any amortization/
recovery schedule. These balances shall be the ones used to
compute the monthly depreciation expenses.




Monthly Plant and Reserve Balances and Depreciation Expense

Test Yeoar - 1992
FLORIDA PUBLIC SERVICE COMMISSION Scheduls B-13
Company Southern Beli Telephone & Telegraph Co. Totals
Docket No. 920260-TL Witness Responsible W. S. Reld
Test Year ~1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (0
Check appropriate box to indicate type of rate used 1o develop expenses.
{)Whole Life (QRemaining Life
Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No, Title Year Balances* Balance* Expense
@ (3) (4) (5) 0]
JAN-1-92 8,244,317,789.62 2.931,399,481.15 46,355,841.06
1. Totals for Schedule B-13 JAN-92 8,262,627,307.55 2,974,998,088.51 52,315,520.18
2. FEB-92 8,284,461,832.35 3,017,119,875.50 §2,328,482.15
K MAR-92 8,314,157,134.48 3,058,998,301.19 52,485,915.38
4. APR-92 8,344,885,653.08 3,101,648,673.57 52,730,718.68
5. MAY-92 8,381,056,280.09 3,143,164,829.84 52,930,755.77
6. JUN-92 8,403,036,359.84 3,176,049,223.51 53,186,883.55
7. JUL-92 8,438,222,225.77 3,214,035,738.11 53,300,015.08
8. AUG-92 8,462,958,425.57 3,254,475,232.42 53,569,989.66
9. SEP-92 8,496,975,393.70 3,287,810,377.34 53,618,114.47
10. OCT-92 8,533,233,795.64 3,311,839,041.55 53,904,021.91
11. NOV-92 8,550,191,289.51 3,338,253,608.88 54,144,894.03
12, CEC-82 8,603,202,073.52 3,350,344,977.37 54,151,121.89
Twelve month averagefotal 8,422,917,314.26 3,185,728,163.98 638,666,432.75
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.
* Should includa any accounts or subaccount tor which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance 10 B~1a because B-13 and C-22b are completed on a PSC combined basis
and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule 8-13
Company Southern Bell Telephone & Telegraph Co. Page 1 0f 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data [s:
Historic (X) or Projected ()
Average () or Year End (¢
Check appropriate box 1o indicats type of rate used to develop expenses. )
{) Whole Life (ORemaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Yeaar Balances* Balance* Expense
(1) 2 (3) 4 ) (©)
JAN-1-92 8,552,592.38 4,692,965.36

1 2112/40C Embeddad Light Vehicles JAN-92 8,340,042.41 4,564,303.57 45,137.71
2. FEB-92 8,034,158.88 4,316,237.28 37,051.56
3 MAR-92 8,034,714.73 4,351,584.86 35,465.48
4. APR-92 8,014,196.67 4,384,791.73 36,157.47
5. MAY-02 7.995,253.02 4,379,203.07 36,017.72
6. JUN-92 7,958,128.35 4,415,063.25 35,936.02
7. JUL-92 7,806,698.07 4,345,362.22 35,728.04
8. AUG-92 7,806,698.07 4,402,666.66 34,769.43
9. SEP-92 7,808,268.36 4,430,309.10 35,130.14
10. OCT-92 7,788,324.81 4,464,339.88 35,140.87
1. NOV-82 8,196,210.83 4,408,178.71 35,002.54
12, DEC-92 6,710,925.14 4,392,067.16 37,800.69

Twelve month averageftotal 8,041,136.95 4,404,510.62 440,358.07

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

Provide expfanation and support for any negative balance.

Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the

balance of undepreciable accounts as well, so that the tota! plant balance in column(4) reconciles with the Rate

Base Summary, Schedule B-1a.

* Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B~ 13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co, Page 2 Of 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data 1s:
Historic (X) or Projected ()
Average () or Year End 0O
Check appropriate box to indicate type of rate used to develop expenses.
{) Whole Life ' (Remaining Lite
Account/ Plant
Ling Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances® Balance* Expense
0] @ @ @ © (6)
JAN-1-92 16,019,882.80 12,628,741.10 79,349.02
1. 2112/40C Embedded Heavy Trucks JAN-92 15,906,232.12 12,598,102.89 72,089.47
2. FEB-92 15,447,990.25 12,243,944.40 71,322.33
3. MAR-92 15,447,990.25 12,312,429.31 68,4841
4. APR-92 15,356,864.86 12,293,965.88 €9,515.96
5. MAY-92 15,356,864.86 12,362,866.74 68,900.86
6. JUN-92 15,356,864.86 12,431,972.63 69,105.89
7. JUL-92 15,770,928.14 12,328,677.03 69,105.89
8. AUG-92 16,409,519.79 12,400,493.64 71,800.82
9. SEP-92 16,899,088.49 12,474,273.31 75,279.67
10. OCT-92 17,694,241.29 12,551,100.61 77,147.43
1. NOV-92 18,846,420.50 12,674,265.16 81,413.18
12. DEC-92 21,810,313.93 12,849,884.79 87.401.30
Twelve month averageftotal 16,691,943.28 12,460,164.70 881,667.71
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22h are completed on a PSC combined basis

and Schedule B-1a Is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 3 0f 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
{)Whole Lite ()Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
(1) 2 3 &) (5) )
JAN-1-392 2,211,162.45 178,987.31 0.00
1 2112/40C New Light Trucks, JAN-92 2,211,172.45 199,993.35 21,006.04
2. Passenger Vehicles FEB-92 2,211,172.45 220,999.54 21,006.19
3 MAR-92 2,233,090.97 242,005.68 21,006.14
4. APR-92 2,742,613.97 263,324.16 21,318.48
5. MAY-92 3,707,661.68 291,799.22 28,475.06
6. JUN-92 4,061,472.60 331,605.98 39,806.76
7 JUL-92 4,797,526.70 371,870.57 40,264.59
8. AUG-g2 4,895,664.55 420,943.33 49,072.76
9. SEP-92 5,621,642.74 467,918.29 46,974.96
10, OoCT-92 7,150,238.85 524,772.29 - 56,854.00
11. NOV-92 7.150,238.85 599,960.39 75,188.10
12. DEC-92 7.150,238.85 667,887.65 67,927.26
Twelve month averageftotal 4,494,394.56 383,590.04 488,900.34

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

Provide explanation and support for any negative balance.

(3]

Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. include the
balance of undepreciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
Base Summary, Schedule B-1a.

Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and G-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combinad basis
and Schedule B-1a is on a FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedute B-13
Company Southern Bell Telephone & Telegraph ‘Co. Page 4 0f 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (X)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
V)] 2 (©) (&) &) (6}
JAN-1-92 1,740,233.01 45,531.87 0.00
1. 2112/40C New Heavy Trucks JAN-92 1,832,155.94 57,858.52 12,326.65
2 FEB-92 1,832,155.94 71,161.85 13,303.33
3. MAR-52 1,832,155.94 84,139.62 12,977.77
4. APR-92 1,832,155.94 97,117.39 12,977.77
5. MAY-92 1,832,155.94 110,095.16 12,977.77
6. JUN-92 1,869,583.67 123,072.93 12,977.77
7. JUL-92 1,881,283.71 136,448.37 13,375.44
8. AUG-92 1,893,209.80 149,815,57 13,367.20
9. SEP-92 1,893,209.80 163,268.04 13,452.47
10. 0OCT-92 1,976,503.71 176,678.28 13,410.24
1. NOV-92 1,976,503.71 190,973.51 14,295.23
12. DEC-92 1.976,503.71 204,973.74 14,000.23
Tweive month averageftotal 1,885.631.48 130,466.92 159,441.87
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
) Provide explanation and support for any negative balance,
v Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, 50 that the total plant balanca in cotumn(4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserva Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedute B-13
Company Southern Bell Telephone & Telegraph Co. Page 5 Of 34
Docket No. 920260-TL Witness Responsible W. S. Reld
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
{) Whole Life {X)Remaining Lifa
Account/ Piant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Batances* Balance* Expense
(1) @ 3 4 ®)
JAN-1-92 3,048.56 2,674.33 16.51

1 2114/240C Special Purpose Vehicles JAN-92 3,048.56 2.,690.90 16.51
2, FEB-92 3,048.56 2,707.41 16.51
3 MAR-92 3,048.56 2,723.92 16.51
4, APR-92 3,048.56 2,740.43 16.51
5. MAY-92 3,048.56 2,756.94 16.51
6. JUN-92 3,048.56 2,773.45 16.51
7 JUL-92 3,048.56 2,789.96 16.51
8. AUG-92 3,048.56 2,806.47 16.51
9. SEP-92 3,048.56 2,822,98 16.51
10. OCT-92 3,048.56 2,839.49 16.51
", NOV-92 3,048.56 2,856.00 16.51
12 DEC-92 3,048.56 2,872.51 16.51

Twelve month averageftotal 3,048.56 2,781.71 198.12

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

Provide explanation and support for any negativa balance.

* &

Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the

balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate

Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedute B-13
Company Southern Bell Telephons & Telegraph Co. Page 6 0f 34
Docket No. 920260-TL Witness Responsible W. S. Reld
Test Year -1 1992
Check Whather Data Is:
Historic (X) or Projected ()
Average () or Year End (%)
Check appropriate box to indicate typa of rate used to develop expenses.
() Whole Life OQRemaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
(1) {2 (3) {4) {5) (6)
JAN-1-92 234,038,273.10 45,306,528.68 407,368.40

1 2121110C Buildings{(Administration/ JAN-92 233,985,596.16 45,618,811.54 410,456.80
2. DPC) FEB-92 234,188,387.39 46,010,784.59 409,428.70
3 MAR-92 234,362,758.05 46,387,582.15 410,007.12
4. APR-92 234,578,603.76 46,772,578.00 410,287.40
5. MAY-92 234,867,358.75 47,170,495.56 410,701.42
6. JUN-92 235,197,634.75 47,522,966.19 411,270.54
7 JuL-92 235,310,369.16 47,938,497.93 411,864.85
8. AUG-92 235,473,415.34 48,341,302.18 4 B891.79
9. SEP-92 235,758,570.76 48,656,568.53 ‘412,221.14
10. OCT-92 236,200,104.42 49,064,859.87 412,827.01
11. NOV-92 236,284,266.18 49,465,009.99 413,736.52
12 DEC-92 236,850,132.83 49,869,353.08 413,571.11

Twelve month averageftotal 235,254,766.46 47,734,900.80 4,935,284.40

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

Provide explanation and support for any negative balance.

Should inciude any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the

balance of undepreciable accounts as well, so that the total plant balanca in column(4) reconciles with the Rate

Base Summary, Schedule B-1a.
Supporting Schedules:

Recap Schedules

NOTE: Schedule B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1ais on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 7 0f 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life {QRemaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Dapreciation
No. No.** Title Year Balances* Balance* Expense
(1) 2 &) “@ (5) 2]
JAN-1-92 141,001,688.67 25,729,522.26 245,299.56
1. 2121110C Buildings{Large Central JAN-92 140,841,412.77 26,005,188.35 247,534.27
2. Oftice) FEB-92 141,350,947.62 26,207, 218.01 246,333.14
3 MAR-92 141,334,659.24 26,380,638.16 247,810.00
4, APR-92 141,564,281.96 26,594,998.15 247,320.49
5. MAY-92 141,739,252.77 26,839,717.26 247,938.41
6. JUN-92 141,814,953.20 26,967,338.09 248,196.79
7. JUL-92 142,091,463.62 27,203,340.00 248,242.40
8. AUG-92 142,372,514.85 27,452,113.17 248,902.00
9. SEP-92 142,748,321.53 27,468,868.96 249,397.82
10. OCT-92 143,059,928.80 27,738,278.50 250,138.39
11. NOV-92 143,358,406.76 27,953,320.54 250,627.53
12. DEC-92 145,081,292.87 28,048,521.03 251,138.38
Twelve month average/total 142,279,786.33 27.071,628.35 2,983,573.62
TOTAL PLANT AND RESERVE BALANCE {12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
bl Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 8 Of 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1892
Check Whether Data §s:
Historic (X) or Projected ()
Average {) or Year End (0
Check appropriate box to indicate type of rate used to develop expenses.
{)Whole Lite {0Remaining Life
Account/ Plant
Lina Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
{1) 2 &) @ {5) (6
JAN-1-92 175,050,826.37 33,705,782.78 304,022 .46
1. 212110C Buildings(Local Central JAN-92 174,506,357.39 33,988,166.39 307,683.16
2. Otfice) FEB-92 174,848,423.56 34,276,645.95 304,509.72
3. MAR-92 175,091,143.01 34,357,102.83 306,284.05
4. APR-92 175,762,520.00 34,454,513.30 306,621.88
5. MAY-92 176,913,629.28 34,705,125.74 308,171.86
6. JUN-52 177,699,569.60 34,952,594.05 310,606.07
7. JUL-92 177,697,116.77 35,177,059.94 311,661.94
8. AUG-92 177,972,626.58 35,385,566.37 310,968.26
9. SEP-92 178,252,011.75 35,573,676.59 311,692.53
10. OCT-92 178,445,908.41 35,818,896.77 312,185.41
1. NOV-92 178,682,817.24 36,026,615.81 312,450.00
12, DEC-92 182,205,137.35 36,260,008.50 312,902.23
Twelve month average/total ) 177,339,771.75 35,081,331.02 3,716,137.11
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.
' Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. include the
balance of undepreciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance 1o B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is.on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 9 Of 34
Docket No. 920260-TL Witnass Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average { ) or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (%Remaining Life
Account/ Plant .
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances*® Balance* Expense
m (2) (3) 4) (5) ©
JAN-1-92 66,166,075.13 10,240,059.73 165,277.62
1. 2121110C Buildings(Miscellansous) JAN-92 66,201,082.12 10,396,531.60 165,512.43
2. FEB-92 66,302,335.16 10,561,599.48 165,546.46
3. MAR-92 66,334,901.12 10,721,176.69 165,882.40
4. APR-92 66,442,373.32 10,868,387.80 165,877.78
5. MAY-92 66,452,792.52 11,024,297.87 166,240.27
6. JUN-G2 66,503,628.95 11,180,176.94 166,145.01
7. JUL-92 66,538,245.64 11,373,639.91 166,322.62
8. AUG-92 66,706,449.08 11,539,645.43 166,388.35
9. SEP-92 66,766,741.76 11,710,845.09 166,976.72
10. OCT-92 66,833,161.48 11,858,235.76 166,992.33
11. NOV-92 66,871,440.18 12,007,256.04 167,165.93
12 DEC-92 67,216,169.45 12,172,085.67 167,226.45
Twelve month averageftotal 66,597,443.40 11,285,323.19 1,996,276.75
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
¢ Provide explanation and support for any negative balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to 8-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13

Company Southern Bell Telephone & Telegraph Co. Page 1001 34

Docket No. 920260-TL Witness Rasponsible W. S. Reid
Test Year -1 1992

Check Whether Data Is:

Historic (X) or Projected ()

Average () or Year End ()

Check appropriate box to indicate type of rate used to develop expenses.

() Whole Life {X)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
) (2 {3 @ ) ®)
JAN-1-92 545,293,957.64 298,369,718.99 3.529,893.63
1, 2211/77,877C Analog Electronic Switching JAN-92 545,477 ,066.24 302,038,888.29 3,549,882.07
2 FEB-92 544,455,107.43 305,921,250.27 3,546,196.03
3. MAR-392 544,148,498.17 309,490,309.90 3,535,636.83
4. APR-92 544,671,137.20 312,933,203.35 3,535,968.76
5. MAY-92 544,405,645.05 315,202,179.73 3,542,060.97
6. JUN-92 535,874,995.96 309,836,022.04 3,537,773.85
7. JUL-92 529,061,948.51 306,306,073.46 3,455,462 86
8. AUG-92 527,194,703.54 309,056,154.04 3,416,760.26
9. SEP-92 519,698,136.23 303,279,543.20 3,420,697.03
10. OCT-92 508,765,994.76 294,348,302.68 3,353,674.04
11. NOV-92 507,962,220.04 297,025,297.52 3,271,449.51
12. DEC-92 505,773,276.42 297,009,363.05 3,299,142.16
Twelve month average/total 529,790,727.46 305,203,882.29 41,464,704.37
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.
b Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B~13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 1992

Supporting

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

Provide explanation and support for any negative balance.

Should include any accounts or stitbaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate

Base Summary, Schedule B-1a.
Schedules:

Recap Schedules

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13

Company Southern Bell Telephone & Telegraph Co. Page 11 Of 34

Docket No. 520260-TL Wilness Responsible W. S. Reid

Test Year -1 1992

Chack Whether Data Is:

Historic {X) or Projected ()

Average () or Year End (X)

Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (X)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
(1) @ () 4 ) ©
JAN-1-92 904,886,945.10 179,684,673.22

1, 22121377, Digital Electronic Switching JAN-92 906,363,564.42 184,363,952.14 4,996,482.72

2. 887C FEB-92 909,759,718.80 187,833,123.99 4,989,060.31

3 MAR-92 914,938,386.81 192,600,159.63 5,013,017.88

4, APR-92 920,371,257.62 197,807,745.74 5,046,402.46

5. MAY-92 929,799,500.17 201,776,464.61 5,076,982.32

6. JUN-92 935,495,118.79 206,655,175.52 5,139,824.92

7. JUL-92 952,951,013.51 212,686,166.29 5,160,886.11

8. AUG-92 958,785,697.30 216,379,036.90 5,289,234.29

9. SEP-92 968,748,123.24 223,834,801.56 5,289,366.72
10. 0CT-92 980,989,761.68 229,115,580.44 5,355,511.35

1. NOV-92 983,329,3937.680 234,025,588.08 5,429,108.20

12, DEC-92 1,005,106,514.90 236,778,036.09 5.414,750.14

Twelve month averageftotal 947,219,882.92 210,321,319.25 62,200,627.42

NOTE: Schedules B-13 and C~22b cannct balance to B-1a because B-13 and C-22b are completed on a PSC combined basis
and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 12 0f 34
Docket No. 820260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life {X)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
) [¢4) (&) 4 {5) ©
JAN-1-92 15,117,123.40 4,487,879.51 141,404.13
1. 2220M17C Operator Systems (Analog) JAN-82 15,120,430.81 4,631,528.10 144,744.63
2, FEB-92 15,118,009.72 4,770,967.41 : 143,659.80
3. MAR-92 15,115,392.31 4,902,659.22 143,609.59
4. APR-92 15,116,073.21 5,065,149.77 143,683.79
5. MAY-92 15,115,660.96 5,198,976.73 143,605.93
6. JUN-92 15,380,726.75 5,342,573.55 143,596.82
7. JuL-92 15,384,444.80 5,490,314.75 147,375.97
8. AUG-92 15,154,765.14 5,402,955.24 146,169.89
9. SEP-92 15,157,172.43 5,545,834.53 142,879.29
10. 0OCT-92 15,175,467.98 5,687,436.76 144,004.57
11. NOV-92 15,176,906.64 5,892,016.47 144,253.85
12. DEC-92 14,549,268.38 5,191,386.45 144,187.45
Twelve month average/total 15,130,359.93 5,260,149.92 1,731,671.58
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that tha total plant balance in column(4) reconciles with the Rate
Base Summary, Schadule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basls

and Schadule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 13 0f 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Chock Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
{) Whols Life {>QRemaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
1) (2 (3) @) &) ©
JAN-1-92 15,016,501.69 (2,034,024.14) 71,728.86
1. 22201M117C Operator Systems (Digital) JAN-92 14,413,032.82 (2,565,056.00) 75,744.83
2. FEB-92 14,411,185.42 (2,499,325.05) 70,556.49
a3 MAR-92 14,414,882.58 (2,352,622.27) 72,051.3
4. APR-92 14,633,449.46 (2,272,819.77) 72,083.66
5. MAY-92 15,643,527.09 (2,195,086.11) 73,713.66
6. JUN-92 16,095,771.99 {2,114,347.91) 80,742.83
7. JUuL-92 16,706,255.11 (2,032,738.44) 81,609.47
8. AUG-92 17,150,554.16 (1,947,680.96) 85,057.48
9. SEP-92 17,212,725.42 (1,860,817.44) 86,863.52
10. OCT-92 17,231,907.61 (1,776,583.89) 86,219.06
1. NOV-92 18,542,337.36 (1,689,999.75) 86,207.49
12, DEC-92 17,869,363.26 {1.630,473.63) 95,987.76
Twelve month averageftotal 16,193,749.36 (2,078,129.27) 966,837.56
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
.. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
batance of undepreciable accounts as weli, so that the total plant balance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: ' Recap Schedules

NCTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Raserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telagraph Co. Page 14 Of 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historlc (X) or Projected ()
Average () or Year End (X)
' Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (¥)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
(N (2) 3 4 ) (6)
JAN-1-92 7.732,201.69 6,408,896.07 45,824.65
1. 2231167C Radio(Non-Cellutar) JAN-92 7,734,521.09 6,449,982.40 45,721.54
2 FEB-92 7,666,680.13 6,355,454.34 45,769.47
3 MAR-92 7,659,611.76 6,402,222.25 45,160.52
4. APR-92 7,664,676.43 6,421,966.77 45,298.48
5. MAY-92 7,707,346.60 6,466,866.79 45,364.34
6. JUN-92 7,729,817.67 6,512,594.85 45,728.06
7. JUL-92 7,731,837.32 6,555,865.02 45,801.26
8. AUG-92 7,740,790.70 6,601,658.49 45,752.70
9. SEP-92 8,484,150.78 6,647,484.68 45,826.19
10. 0OCT-92 8,664,267.02 6,692,106.73 52,397.03
1. NOV-92 4,225,489.49 2,682,706.78 51,796.45
12 DEC-92 4,478,751.98 2,653,626.79 11,869.44
Twelve month averageftotal 7.290,661.75 5,870,214.66 526,485.48
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.
v Should include any accounts or subaccount for which a separate depreciation rate has been prascribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
' Base Summary, Schedule B-1a.
Supporting Schadules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 15 Of 34
Docket No. 920260-TL Wilness Respansible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (%)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances® Balance* Expenso
(1) 2 3 (4) (5) 6
JAN-1-92 1,566,864.23 173,471.33 5,716.91
1. 2231/1167C Radio(Other) JAN-92 1,586,652.23 183,063.20 5,692.87
2 FEB-92 1,580,502.38 175,867.07 5,685.12
3. MAR-92 1,610,482.94 182,519.51 5,652.44
4. APR-92 1,588,279.79 163,423.45 5,824.61
5. MAY-92 1,579,167.53 146,808.13 5,651.55
6. JUN-92 1,579,167.53 152,492.81 5,642.35
7. JUL-92 1,585,354.28 163,114.17 5,658.68
8. AUG-92 1,538,835.59 125,340.89 5,691.93
9. SEP-92 1,564,225.65 130,430.15 5,430.81
10. OCT-92 1,564,204.90 130,205.27 5,650.63
1. NOV-§2 1,295,455.20 {117.230.75) 5,605.03
12 DEC-92 1,071,724.92 (570,550.72) 4,160.53
Twelve month averageftotal 1,512,004.41 72,123.60 66,346.55
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.,
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Scheduie B-tais on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedute B-13
Company Southern Bell Telephone & Telegraph Co. Page 16 Of 34
Docket No. 920260-TL Witness Responsible W. 5. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (*X)Bemaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance® Expense
(1) ()] (&) @) (5) (6)
JAN-1-92 1,160,332,737.29 436,726,486.31 13,216,042.53
1. 2232/157,257, Digital Circuit Equipment JAN-92 1,163,137,965.33 448,336,402.64 13,245,536.43
2. 357,857C FEB-92 1,166,963,465.23 459,404 ,353.38 13,295,171.61
3. MAR-92 1,173,626,166.25 469,125,523.40 13,344,670.12
4. APR-92 1,178,378,612.87 478,751,979.33 13,436,931.64
5. MAY-92 1,184,038,257.53 489,893,316.19 13,480,284.38
6. JUN-92 1,187,380,877.39 498,661,757.82 13,5650,077.32
7. JUL-92 1,192,895,356.02 510,184,217.04 13,575,012.55
8. AUG-92 1,195,630,292.15 519,117,407.13 13,650,367.21
9. SEP-92 1,200,309,570.96 528,279,557.40 13,665,724.51
10. 0OCT-92 1,202,009,963.73 532,962,688.51 13,730,245.24
11. NOV-92 1,197,914,805.84 534,980,035.58 13,732,653.58
12, DEC-92 1,204,351,356.76 538,968,515.14 13,652,817.58
Twelve month averagedtotal 1,187,219,724.17 500,722,154.46 162,359,492.17
TOTAL PLANT AND RESERVE BALANCE {12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
.- Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. include the
balance of undepreciable accounts as well, so that the total plant balance in column({4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22h cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Tost Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 17 Of 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic ()} or Projected {)
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (X)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
(1) @ (3) 4) 5 ©
JAN-1-92 270,320,524.26 63,236,557.81 2,232,260.39
1. 2232/257,357C Optical Circuit Equipment JAN-92 275,624,772.95 65,273,364.25 2,271,246.86
2 FEB-92 280,842,729.42 67,235,991.96 2,318,973.21
3. MAR-92 287,202,117.86 68,931,452.28 2,362,096.62
4. APR-32 292,906,248.54 70,991,773.20 2.419,847.47
5. MAY-52 298,896,823.06 72,820,086.27 2,464,651.63
6. JUN-92 307,746,108.88 75,113,680.09 2.:515.766.58
7. JUL-92 313,417,867.03 77,426,722.65 ' 2,601,421.90
B AUG-92 319,840,124.72 80,141,885.32 2,635,446.84
9. SEP-92 328,293,060.27 82,545,719.41 2,692,092.70
10. OCT-92 341,510,255.36 84,861,805.23 2,770,994.95
". NOV-92 349,305,332.60 87,286,678.82 2,900,989.27
12. DEC-92 360,517,378.30 89,313,980.96 2,843,356.08
Twelve month averagefotal 313,008,568.25 76,828,595.04 30,896,884.11
TOTAL PLANT AND RESERVE BALANCE {12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 18 Of 34
Docket No. 920260-TL Wilness Responsible W. S. Reid
Test Year ~1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
{) Whole Life (QRemaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreclation
No. No.** Title Year Balances* Balance* Expense
(1) 6] 3 4 (5) 6
JAN-1-92 168,121,321.9 49,917,661.46 1,548,113.56
1. 2232/57,457C Analog Circuit Equipment JAN-92 167,742,292.30 51,192,268.66 1,458,920.06
2. FEB-92 167,145,482.50 52,342,971.16 1,494,012.26
3. MAR-92 165,477,674.69 52,231,590.73 1,487,719.91
4. APR-92 164,984,858.26 £3,056,716.83 1,468,073.57
5. MAY-92 164,515,005.48 53,889,599.20 1,468,917.85
6. JUN-92 164,228,786.94 54.647,749.48 1,464,831.26
7. JUL-92 163,758,274.95 54,979,784.09 1,463,097.84
8. AUG-92 163,883,016.32 56,148,911.01 1,458,080.80
9. SEP-92 163,722,117.68 56,744,204.43 1,461,846.91
10. oCT-92 163,382,975.93 §7,166,927.32 1,459,138.75
1. NOV-92 161,349,841.54 56,326,795.48 1,455,320.07
12, DEC-92 160,233,734.01 55,669,313.66 1,429,638.90
Twelve month averageftotal 164,202,005.88 54,533,069.34 17,569,596.18
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanaticn and support for any negative balance.
. Shouid include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
bafance of undepreciable accounts as well, so that the total piant balance in column{4) raconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciatlon Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 19 0f 24
Docket No. 920260-T1. Witness Responsible W. S. Reld
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X) .
Check appropriate box 10 indicate type of rate used to develop expenses.
() Whole Lite (X)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Yaar Balances* Balance* Expense
&) 2 @ [Gd) ®) ©
JAN-1-92 72,928,162.24 43,604,982.55 415,326.54
1. 2351/188,198 Public Telephone Equipment JAN-92 72,156,821.34 43,206,795.90 409,959.92
2 288,298, FEB-92 71,870,726.37 43,166,134.41 406,703.42
3. 988,998C MAR-92 71,410,455.94 42,872,266.81 406,457.09
4, APR-92 69,501,858.10 42,186,929.17 403,355.39
5. MAY-92 69,027,497.18 41,950,187.54 388,437.26
6. JUN-92 £6,799,339.02 39,859,831.53 389,811.74
7. JUL-82 65,712,634.01 38,841,454.81 372,216.70
8. AUG-92 63,550,175.27 37,274,247.65 369,292.81
9. SEP-92 62,508,099.26 35,682,032.08 353,990.90
10. 0OCT-92 61,988,471.14 35,571,355.56 - 351,260.23
11. NOV-82 60,808,345.85 34,699,261.40 349,795.92
12, DEC-92 60,953,694.36 34,609,348.83 341,237.13
Twelve month average/total 66,357,351.57 39,159,987.47 4,542,518.51
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance ot undepreciable accounts as well, 50 that the total plant balance in column{4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Rocap Schedules

NOTE: Schedules B-13 and C-22h cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a Is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephonae & Telegraph Co. Page 20 Of 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is;
Historic (X) or Projected {}
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
{) Whole Life (ORemaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
O] 2 . . & 4 (5 (®
JAN-1-92 0.00 98,984.19 0.00
1. 2321/19,38,  Customer Premise Wiring JAN-92 0.00 98,984.19 0.00
2 49,68, FEB-82 0.00 98,984.19 0.00
3 79,89C MAR-92 0.00 98,984.19 0.00
4, APR-92 0.00 98,984.19 0.00
5. MAY-52 0.00 96,363.79 0.00
6. JUN-92 0.00 98,753.91 0.00
7. JUL-92 0.00 98,466.07 0.00
8. AUG-92 0.00 98,292.65 0.00
9. SEP-92 0.00 98,061.49 0.00
10. ‘ 0OCT-92 0.00 98,984.19 0.00
11. NOV-92 0.00 98,984.19 0.00
12. DEC-92 0.00 98,984.19 0.00
Twelve month average/total 0.00 98,568.94 0.00
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative balance.
. Should include any accounts or subaccount for which a separate depreclation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate
Base Summary, Schedula B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basls. :



Monthiy Plant and Reserve Balances and Depreciation Expense
Test Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION
Southern Bell Telephone & Telegraph Co.

Company

Docket No, 920260-TL
Test Year -1 1892
Check Whether Data Is:

Historic (X} or Projected ()

Average () or Year End (%)

Schedule B-13
Page 21 Of 34
Witness Responsible W. S. Reid

Check appropriate box to indicate type of rate used to develop expenses.

(X)Remaining Life

() Whols Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance® Expense
)] {2) 3 (4) ~ (5) (6)
JAN-1-92 100,563,645.90 47,013,087.86
1. 23221318, Information Orig/Term JAN-92 100,656,369.46 47,515,335.45 732,059.22
2. 418C Assets FEB-92 101,054,866.65 48,088,521.21 730,004.82
3. MAR-92 101,882,682.03 48,575,928.39 734,072.93
4, 23417158, APR-92 102,578,953.74 49,046,707.19 741,532.40
5. 258,458C, MAY-92 102,136,096.56 48,271,871.21 745,788.83
6. 258NC JUN-92 102,541,567.95 48,799,339.77 738,120.81
7. JUL-92 103,023,283.14 49,111,633.09 744,896.20
8. 2362/358C, AUG-92 103,552,180.79 49,631,709.14 748,665.01
9. '  358NC,368C, SEP-92 104,302,460.97 50,246,688.88 752,670.57
10. 558,828,858, OCT-92 103,999,006.39 49,877,141.22 758,912.59
11, 758,928,958, NOV-92 104,036,491.07 50,214,406.40 752,892.77
12, D758,F758, DEC-92 104,376,861.12 50,715,145.59 754,400.46
D958,F958C - _
Twelve month average/total 102,845,068.32 49,174,535.63 8,934,106.61

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
.. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the

balance of undepreciable accounts as well, 50 that the total plant balance in column(4) reconciles with the Rate

Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NQOTE: Schedules B-13 and c-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION

Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 22 O0f 34
Docket No, . 920260-TL Witness Responsible W. S. Reld
Test Year -1 1992
Check Whather Data Is:
Historic (X) or Projected ()
Average () or Year End (%
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (QRemalning Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
{1 2 3 {4) (5) (6)
JAN-1-82 114,417,868.70 38,527,323.17 437,912.16
1. 24111, 811C  Poles JAN-92 114,682,296.32 38,818,454.05 456,769.08
2. FEB-92 115,070,760.57 39,103,515.89 440,121.90
3. MAR-92 115,398,373.76 39,378,072.07 441,848,75
4. APR-92 115,842,307.59 39,665,584.57 442,987.97
5. MAY-92 116,322,060.61 39,966,547.54 444,912.66
6. JUN-92 116,668,913.19 40,242,125.60 446,820.37
7. JUL-92 117,019,982.81 40,513,206.97 447,895.24
8. AUG-92 117,351,905.38 40,802,520.10 449,249.09
9. SEP-92 117,788,246.65 41,003,626.57 450,484.76
10. OCT-92 118.629,71 8.3% 41,230,529.59 452,357.54
11, NOV-92 119,172,574.1 41,387,245.84 456,359.67
12. DEC-92 122,074,845.39 41,274,891.44 457,868.28
Twelve month average/total 117,168,498.80 40,282,193.69 5,387,675.31
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
i Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepraciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreclation Expense

Test Year - 1992
FLOR!IDA PUBLIC SERVICE COMMISSION Scheduie B-13
Company Southern Bell Telephone & Telagraph Co. Page 23 Of 34
Docket No. 920260-TL Wilness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (X)Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Resarve Depreciation
No. No.** Title Year Balances* Balance* Expense
{1) (2) (3 4 (5) (€)
JAN-1-92 614,330,713.88 260,512,945.16 4,144 866.30
1. 2421112, Aerlal Cable (Matallic) JAN-92 616,034,036.63 263,644,500.54 4,149,488.55
2. 22,802C FEB-92 617,604,680.83 266,992,242.39 4,163,978.47
3. MAR-92 620,030,267.82 270,606,155.16 4,174,132.52
4. APR-92 621,917,961.30 273,920,234.01 4,193,390.66
5. MAY-92 623,558,728.91 277,236,002.77 4,204,317.21
6. JUN-92 625,352,236.43 280,771,532.98 4,214,559.02
7. JUL-92 627,045,375.75 284,420,881.27 4,227,180.69
8. AUG-92 628,601,720.19 287,820,296.05 4,238,270.63
9. SEP-92 631,747,666.80 290,628,108.21 4,168,512.60
10. OCT-92 636,369,688.93 293,310,824.88 4,221,713.21
1. NOV-92 642,426,424.60 294,653,780.78 4,257,893.61
12. DEC-92 638,564,677.57 286,124,190.02 4,303,618.74
Twelve month averagefiotal 627,437,788.81 280,844,062.42 50,517,055.91
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
' Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
Base Summary, Schedule B-1a. -
Supporting Schedules: Recap Schedules -

NOTE: Schedules B-13 and C-22h cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basls

and Schedule B-1a is on an FR basis,



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Talegraph Co. Page 24 Of 34
Docket No, 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
{) Whole Life ' {X)Remaining Life
Account/ Plant
Ling Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
(1)) @ ) ) ()] &)
JAN-1-92 14,932,677.00 905,350.45 65,504.16
1. 2421.2/D12,  Aerial Cable (Optical) JAN-92 15,246,285.33 949,500.52 76,117.46
2. F12,T12, FEB-92 15,485,582.48 1,014,545.74 68,030.33
3. D22,F22, MAR-92 15,741,831.93 1,082,421.16 68,923.10
4. T22,882C APR-92 16,096,418.13 1,133,073.97 70,092.32
5. MAY-92 16,431,425,25 1,152,678.21 71,875.58
6. JUN-92 16,634,241.68 .1,210,023.60 73,311.95
7. JUL-92 16,861,472.18 . 1,277,936.57 73,915.79
8. AUG-92 17,077,661.06 "1,323,769.24 74,973.36
9. SEP-92 17,379,596.35 1,390,761.69 75,903.81
10. OCT-92 17,657,003.26 1,456,742.52 77.426.71
11. NOV-92 -17,821,260.29 1,532,020.72 78,597.77
12, DEC-92 18,072,705.96 1,5681,544.06 79,073.36
Twelve month average/total 16,708,790.33 1,258,751.50 888,241.54
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
* Provide explanation and support for any negative baiance.
e Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Includa the
balance of undepreciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
Base Summary, Scheduie B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a bacause B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year ~ 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 250t 34
Docket No. 920260-TL Witness Responsible W. S. Reld
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
{) Whoie Life {(Remaining Lifa
Account/ Plant
Line Sub-Account Account Month and Plant Resarve Depreciation
No. No.** Title Year Balances* Balance* Expense
§)) ) ()] (6] 5 (©
JAN-1-92 726,478,229.61 333,918,795.09 4,396,341.58
1. 2422.1/5, Underground Cable JAN-92 726,807,980.85 337,637,261.32 4,336,798.31
2. 805C (Metallic) FEB-92 727,176,762.81 341,361,221.46 4,361,837.14
3. D22,F22, MAR-92 727,725,539.66 345,419,748.18 4,364,166.93
4, T22,882C APR-92 721,852,843.46 349,088,767.93 4,367,999.57
5. MAY-92 728,120,336.10 353,106,642.42 4,367,498.98
6. JUN-92 728,816,444.71 357,730,171.07 4,369,524.50
7. JUL-g2 729,521,405.90 361,578,654.81 4,374,987.00
8. AUG-92 729,558,765.89 365,208,043.97 4,379,243.32
9. : SEP-92 730,010,944.76 368,774,700.83 4,377,464.68
10. QOCT-92 730,916,783.75 372,554,141.20 4,381,422.21
11. NOV-92 730,706,970.86 375,731,834.99 4,388,218.22
12 DEC-92 727,016,786.07 375,440,804.60 4,383,612.39
Twelve month averageftotal 728,685,963.74 358,635,999.40 52,452,773.25
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
y Provide explanation and support for any negativa balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate
Base Surmmmary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a Is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense
Tast Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 26 Of 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data |s:
Historic (X) or Projected (}
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
{ ) Whole Life- ' {X)Remaining Lifa
Account/ Plant .
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Titte Yoar Balances* Balance* Expense
{1 (2) (3) ) 5 ®
: JAN-1-92 147,108,064.52 34,850,589.84 597,675.90
1. 2422.2/D5, Underground Cable JAN-92 148,636,832.36 35,138,746.16 679,661.74
2. F5,T5, (Optical) FEB-92 143,835,314.46 35,717,568.70 610,052.86
3. 885,985C MAR-92 150,951,547.55 36,346,529.52 614,274.37
4, T22,882C APR-92 152,959,220.17 36,937,969.67 618,664.40
5. MAY-92 155,014,227.06 37,564,364.06 628,682.41
6. JUN-92 155,891,676.65 38,129,772.20 637,170.33
7. JuL-92 157,324,575.45 38,436,201.08 641,290.64
8. AUG-92 158,280,792.25 39,047,148.96 644,353.14
9. SEP-92 159,502,408.17 39,480,929.26 648,264.98
10. OCT-92 161,101,243.66 40,167,163.05 653,795.10
11. NOV-92 161,886,838.83 40,805,903.90 661,093.82
12, DEC-92 162,849,455.75 41,453,845.41 662,641.31
Twelve month average/total 156,186,177.70 38,268,845.16 7,699,945.10
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, so that the total plant baiance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a. g
Supperting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreclation Expense

Test Year ~ 1992
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year -1 1992
Check Whather Data Is:
Histeric (X) or Projected ()
Average () or Year End (X)

Schedule B-13
Page 27 Of 34
Witness Responsible W. S. Reid

Check appropriate box to Indicate type of rate used to develop expenses.

() Whole Life {X)Remaining Lite
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
() 1£4) &) 4) ) ()
JAN-1-92 1,971,801,561.17 830,168,272.28 12,645,784.91
1. 2423.1/45, Buried Cable (Metallic) JAN-92 1,977,009,314.34 841,098,565.31 12,659,706.84
2 846C FEB-92 1,981,560,266.01 850,958,695.47 12,702,517.98
3. MAR-92 1,987,295,475.79 861,803,697.88 12,729,612.68
4. APR-92 1,993,137,914.70 873,016,751.76 12,770,213.10
5. MAY-92 1,998,688,765.16 884,222 805.24 12,808,052.76
6. JUN-92 2,004,435,700.22 £95,197,530.55 12,842,735.23
7. JUL-92 2,010,223,960.68 906,655,177.20 12,880,239.94
8 AUG-92 2,015,762,143.69 917.842,831.36 12,917,514.65
9. ' SEP-92 2,022,110,624.50 928,162,966.28 12,952,248.82
10. OCT-92 2,028,362,374.62 938,749,159.12 12,995,584.63
1. NOV-92 2,035,036,627.35 950,496,291.90 13,035,389.71
12, DEC-92 2,043,949,966.64 960,720,796.81 13,079,571.71
Twelve month average/total 2,008,131,094.48 900,743,772.41 154,373,3688.05

TOTAL PLANT AND RESERVE BALANCE {12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
: Pravide explanation and support lor any riegative balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Inciude the

balance of undepreciable accounts as well, so that the total ptant balance in column(4) reconcites with the Rate

Base Summary, Schedule B-1a.
Supporting Schedules: Hecap Schedules

NOTE: Schedules B-13 and C-Zéb cannot balance to B-1a bacause B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreclation Expense
Test Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telgphone & Telegraph Co.
Docket No. 920260-TL

Test Year -1 1892

Check Whether Data Is:

Historic (X) or Projected {)

Average () or Year End (X)

Schedule B-13
Page 28 Of 34
Witness Responsible W. S. Reid

Check appropriate box to indicate type of rate used to develop expenses.

()Whole Life (X)Remaining Lifa
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
) @ (3) 1) (5 )
: JAN-1-92 76,730,298.93 13,126,864.83 318,789.94
1. 2423.2/D45,  Buried Cable (Optical) JAN-92 77,322,128.87 13,387,566.31 364,626.05
2 F45,T45, FEB-92 78,348,779.52 13,698,130.20 323,408.55
3. 856C MAR-92 78,872,458.74 13,922,828.45 328,592.13
4. APR-92 80,255,799.06 14,244,387.03 329,726.27
5. MAY-82 81,334,895.26 14,586,996.74 337,281.16
6. JUN-92 82,497,094.36 14,897,992.19 341,143.55
7. JUL-92 83,027 ,440.66 14,742,811.19 346,159.17
8. AUG-92 83,996,212.65 15,080,804.06 347,052.84
9. SEP-92 85,550,812.19 15,459,787.41 352,002.78
10. 0CcT-92 87,039,993.52 15,386,007.74 359,700.75
1. NOV-92 87,816,990.89 15,603,757.49 365,769.40
12, DEC-92 88,621,173.51 15,816,589.08 367,523.16
Twelve month averageftotal 82,890,314,94 14,735,638.18 4,162,985.581
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and suppert for any negative balance.
“ Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undepreciable accounts as well, $0 that the total plant batance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot batance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FA basis.



Monthty Plant and Resarve Balances and Depreciation Expense
Test Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 29 Of 34
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is;
Historic {X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whola Life (QRemaining Lite
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
Q)] 2 3) 4) 5) {6}
JAN-1-982 9,097,501.35 4,780,798.99 42,384.21

1. 2424.1/6C Submarine Cable (Metatlic) JAN-92 8,982,261.63 4,703,157.90 39,746.43
2, FEB-92 8,965,622.94 4,728,167.57 41,648.36
3. MAR-92 8,878,171.20 4,682,516.61 41,800.78
4. APR-92 8,855,584.04 4,700,800.37 41,227.44
5. MAY-92 8,851,322.87 4,737,795.49 41,273.38
6. JUN-92 8,811,872.30 4,739,124.94 41,296.26
7. JUL-92 8,856,423.69 4,759,862.45 41,030.05
8. AUG-92 8,838,006.66 4,780,841.79 41,433.96
% SEP-92 8,796,313.44 4,773,497.02 41,201.09
10. OCT-92 8,789,020.24 4,808,153.92 40,852.21
11. NOV-52 8,711,746.86 4,768,8697.99 40,998.44
12, DEC-92 8,711,746.86 4,807,919.68 40,474.54

Twelve month averageftotal 8,837,341.06 4,749,227.98 493,082.94

L

Supporting

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

Provide explanation and support for any negative balanca.

Should include any accounts or subaccount for which a separate depreclauon rate has been prescribed. Include the
balance of undepreciable accounts as well so that the total plant balance in column(4) reconciles with the Rate

Base Summary, Scheduls B-1a.
Schedules:

Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis. .



Monthly Plant and Reserve Balances and Depreciation Expense
Test Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION

Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 30 Of 34
Docket No. 920260-TL Witness Rasponsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic (X or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rale used to devetop expenses.
{) Whole Lifg (ORemaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Titlo Year Balances* Balance* Expense
(M (2) 3 4 (5) €
JAN-1-92 1,133,560.75 306,712.16 4,723.17

1. 2424.2/D6, Submarine Cable (Optical) JAN-92 1,007,941.98 95,940.25 4,723.17
2. F6,76, FEB-92 1,008,065.38 99,878.30 3,938.05
3. 886C MAR-92 927,107.28 (3,668.71) 4,200.53
4, APR-92 1,143,394.67 107,772.58 3,694.29
5. MAY-92 1,144,026.83 112,987.33 5,214,75
6. JUN-92 1,144,026.83 117,755.43 4,768.10
7. JUL-92 1,157,460.84 157,456.77 4,766.78
8. ‘ AUG-92 1,157,400.84 162,307.14 4,850.37
9 SEP-92 1,160,498.90 167,129.65 4,822.51
10. OCT-92 1,202,819.42 171,9711.52 4,841.87
1. NOV-92 1,202,821.21 177,071.44 5,099.92
12. DEC-92 1,202,821.21 182,083.21 5,01.77

Twelve month average/totat 1,121,527.12 129,057.08 55,932.11

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

Provide explanation and support for any negative balance.

Should include any accounts or subaccount for which a separate depreciation rate has been prescri_bed. Include the
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate

Base Summary, Schedule B-1a.

Supporting Schedules:

Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basis.



Monthly Plant and Reserve Balances angd Depreciation Expense
Test Year - 1992

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 31 01 M4
Dockat No. 920260-TL Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data Is:
Historic () or Projected ()
Average () or Year End (%)
Check appropriate box to indicate type of rate used to develop expensaes.
{) Whole Life {X)Remaining Life
Account/ - Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
1 (2 3) 4 (5) (6)
JAN-1-92 41,519,075.06 21,081,558.81 259,848.48

1. 2426,1/52C Intrablding Network JAN-92 41,537.921.12 21,336,948.93 259,510.41
2. Cable{Metallic) FEB-92 41,572,659.07 21,600,681.27 259,670.90
3. MAR-92 41,562,843.40 21,812,742.42 259,937.68
4, APR-92 41,512,679.71 21.977.184.27 259,737.10
5. MAY-92 41,516,472.13 22,191,281.35 259,297.49
6. JUN-92 41,569,617.19 22,498,465.07 259,4689.80
7. JUL-92 41,599,150.01 22,707,107.57 259,976.19
8. AUG-92 41,677,517.78 22,990,345.41 260,086.98
9. ' SEP-92 41,741,272.04 23,224,302.92 260,729.95
10. OCT-92 41,779,227.44 23,465,969.19 261,081.99
1. NOV-92 41,875,294.93 23,697,912.29 261,238.78
12. DEC-92 41,920,277.02 23,952,290.49 262,020.80

Twelve month average/total 41,655,415.99 22,621,270.10 3,122,778.07

LE]

Suppoerting

TOTAL PLANT AND RESERVE BALANCE {12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)

Provida explanation and support for any negative balance.

Should include any accounts or subaccount for which a separate depreciation rate has been prascribed. Include the
balan¢e of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate

Base Summary, Schedule B-1a.
Schedules:

Recap Schedules

NOTE: Scheduies B~13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a is on an FR basls.



Monthly Plant and Reseorve Balances and Depreciation Expense

Tast Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephone & Telegraph Co. Page 320f 34
Docket No. 920260-TL . Witness Responsible W. S. Reid
Test Year -1 1992
Check Whether Data |s:
Historic (X) or Projected ()
Average () or Year End (X)
Check appropriate box to indicate type of rate used to develop expenses.
() Whole Life (Remaining Life
Account/ Plant
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Title Year Balances* Balance* Expense
(4)) 2 (3) @ ) (6}
JAN-1-92 112,121.85 43,700.77 495,85

1. 2426.2/D52,  Intrablding Network JAN-g2 112,121.85 44,238.88 538.11
2. F52,T52C Cable{Optical) FEB-92 112,402.26 44,734.09 495.21
3. MAR-92 112,402.26 45,231.16 497.07
4, APR-92 112,483.41 45,727.61 496.45
5. MAY-92 113,034.31 46,214.88 486.99
6. JUN-92 111,659.87 45,340.90 500.46
7. Jut-g2 111,845.34 45,831.04 490.14
8. AUG-92 111,845.34 46,325.44 : 494.40
8. SEP-92 113,775.35 46,819.43 493.99
10. OCT-92 113,872.24 47,326.20 506.77
11. NOV-92 114,396.12 47,829.35 503.15
12, DEC-92 . 114,396.12 48,335.76 506.41

Twelve month average/total 112,852.87 46,162.90 6,019.15

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
Provide explanation and support for any negative balance.

Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the

batance of undepreciable accounts as wall, 50 that the total plant balance In column{4) reconciles with the Rate
Base Summary, Schedule B-1a.

Supporting Schedules: Recap Schedules

- &

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis
and Schedula B-1a is on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION
Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year -1 1992
Check Whether Data Is:
Historic (X) or Projected {)
Average () or Year End 0

Schedule B-13
Page 33 Of 34
Witness Responsible W. S. Reid

Check appropriate box to indicate type of rate used to develop expenses.

{)Whole Life (X)Remaining Life
Account/ Plant
Line Sub-Account Account Month and - Plant Reserve Depreciation
No. No.** Title Year Baiances* Balance® Expense
(1) 2 &) 4 ) ©)
JAN-1-92 4,413,393.89 3,035,980.83 8,428.89
1. 2431/3C Aerial Wire JAN-92 4.413,122.51 3,035,826.99 8,547.17
2. FEB-92 4,410,309.80 3,039,061.16 8,458.24
3. MAR-92 4 .408,307.41 3,039,837.36 8,450.41
4, APR-92 4,406,576.53 3,041,977.86 8,447.35
5. MAY-92 4,407,374.06 3,046,760.43 8,444.28
6. JUN-92 4,399,663.24 3,044,019.86 8,448.25
7. JUL-92 4,398,018.1 .3,047,913.07 8,425.31
8 AUG-92 4,398,092.12 3,048,693.28 8,427.97
9. SEP-82 4,404,063.91 38,051,192.65 8,429.76
10. OCT-92 4,404,922 56 3,047,977.50 8,446.86
11. NOV-92 4,420,383.08 3,048,932.78 8,443.61
12. DEC-92 4,427,265.59 3,052,300.74 B,487.23
Twelve month average/total 4,408,174.96 3,045,375.22 101,456.45
TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
. Provide explanation and support for any negative balance.
. Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the
balance of undapreciable accounts as well, so that the total plant balance in column{4) reconciles with the Rate
Base Summary, Schedule B-1a.
Supporting Schedules: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a because B-13 and C-22b are completed on a PSC combined basis

and Schedule B-1a s on an FR basis.



Monthly Plant and Reserve Balances and Depreciation Expense

Test Year - 1992
FLORIDA PUBLIC SERVICE COMMISSION Schedule B-13
Company Southern Bell Telephona & Telegraph Co. Page 34 O 34
Docket No. 920260-TL Witness Responsible W. S. Reld
Test Year ~1 1992
Check Whether Data Is:
Historic (X) or Projected ()
Average () or Year End (%)
Check appropriate box to indicate type of rate used to develop expenses.
() Whola Life (ORemaining Life
Account/ Plant .
Line Sub-Account Account Month and Plant Reserve Depreciation
No. No.** Titla Yoar Balances* Balance* Expense
1 @ (3) [G) ) (6)
JAN-1-92 6§15,557,955.09 129,911,416.13 1,025,440.74

1. 2441/4 84C Conduit JAN-92 616,994,474.85 130,950,221.02 1,060,532.67
2, FEB-92 618,223,522.36 131,955,800.41 1,029,523.28
3. MAR-92 620,091,994.47 132,961,812.63 1,031,398.81
4, APR-92 622,100,305.05 133,784,255.88 1,035,045.79
5. MAY-92 623,821,066.95 134,789,761.74 1,038,509.51
6. JUN-92 625,386,049.76 135,922,182.15 1,041,137.83
7. JUL-82 626,950,224.70 137,003,819,19 1,043,616.32
8. , AUG-92 628,592,019.42 138,196,035.30 1,046,222.61
9. SEP-92 630,918,404.00 139,524,464.16 1,049,023.63
10, OCT-92 632,433,390.78 140,507,123.65 1,053,471.43
11. NOV-92 633,682,443.34 141,549,149.04 1,055,320.256
12 DEC-92 635,390,264.73 142,615,046.54 1,057,180.40

Twelve month average/total 626,215,346.70 136,646,639.31 12,540,982.53

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL)
Provide explanation and support for any negative balance.

Should Includa any accounts or subaccount for which a separate depreciation rate has been prescribed. inciude the
balance of undepraciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate
Base Summary, Schedule B-1a.

Supporting Schedutes: Recap Schedules

NOTE: Schedules B-13 and C-22b cannot balance to B-1a bacause B-13 and C-22b are completed on a PSC combined basis
and Schedule B-1a is on an FR basis.



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

26. Schedule B-l4a-- An analysis of accumulated investment tax
credits (ITC) generated and amortized on an annual basis
beginning with the ending balance in the last rate case.

Also provide this data on a monthly basis for the test year.
Annual data may be substituted for monthly date for the 3%
unamortized ITC. Amounts provided by the Revenue Act of 1971
and subsequent acts shall be shown separately from amounts
applicable to prior laws. If a partially or wholly projected
test year is employed, provide information for the projected
periods in a manner consistent with the Internal Revenue Code
and Regulations for calculating the amount to be used in
ratemaking. Provide a copy of any elections made under
Section 46{e}, 46(f), and other sections of the Internal
Revenue Code relative to ITC. Explain accounting policy as
to method of amortization for both progress payments and
other ITC. Explanation should include at least a description
of how the time period for amortization is determined, when
it begins, and under what circumstances it changes. Also
provide 12-month average amounts on both total company and
jurisdictional bases.




)

FLORIDA PUBLIC SERVICE COMMISSION

)

Investment Tax Credits_ ~ Analysis

Schedule B-14a

Company Southetn Bell Telephone & Telegraph Company Total Credits Page 1a0f 3
Docket No. 820260 — TP Witness Responsible:  Walter S. Reid
Test Year 1992
Check Whether Data is:
Historic (X} or Projected ()
Average (X} or YearEnd (X
Type of ITC 3% Type of [TC 4%
Amount Realized* Ameortization Amount Realized* Amortization
Prior Prior Prior Prior
Line Beginning Current Year Current Year Ending Beginning Current Year Current Year Ending
No. Year/Month Balance Year Adjustment Year Adjustment Balance Balance Year Adjustment Year Adjustment Balance
1 1988 1,148,837 137,993 1,010,844 8,329,069 1,000,448 7,328,621
2 1989 1,010,844 124,490 886,354 7,328,621 902,552 6,426,069
8 1890 886,354 411 2,340 114,925 (907) 769,585 6,426,069 2,083 16,963 833,181 (6,575) 5,579,517
4 1999 769,585 138,952 630,633 5,579,517 805,867 4,773,620
5 BSS,BCS 630,633 630,633 4,773,620 4,773,620
6 01/e2 630,633 9,856 620,777 4,773,620 47,005 4,726,615
7 02/92 620,777 11,084 609,743 4,726,615 52,624 4,673,601
8 03fe2 609,743 10,623 569,120 4,673,951 50,662 4,623,329
g 04/92 599,120 10,623 588,497 4,623,329 50,662 4,572,667
10 05/92 588,497 10,662 577,835 4,572,667 50,850 4521817
11 06/92 577,835 10,623 567,212 4,521,817 50,662 4,471,155
12 07/52 567212 . 10,623 556,569 4 471,155 50,662 4,420,403
13 | 08/92 556,580 20,197 536,392 4,420,453 96,322 4324174
14 08/92 586,392 11,660 524,732 4324171 55,608 4,268,563
15 10/02 524,732 2,152 §22,580 4,268,563 10,263 4,258,300
16 11/92 522,580 10,704 511876 4,258,300 51,051 4,207,249
17 12/82 , 511,876 10,704 501,172 4,207,249 51,051 4,156,198
129,461 617,422
Florida Florida
Company 12 Month Averagefor. ~~ mseseee—e—- mmeeer—————
Test Year 565,105 4,461,105
Prior Year 698,408 5,166,706
Intrastate Factor 75.8187% 75.8137%
Intrastate ITC 428 427 3,382,129
Interstate ITC 136,678 1,078,976

- ——— R pa—

-

* Amount in the Realized column in Recapture.

Recap Schedules:




) ) )

Investment Tax Credits — Analysis

FLORIDA PUBLIC SERVICE COMMISSION Total Credits Schedule B-14a
Company Southem Bell Telephone & Telegraph Company Page 1b of 3
Cocket No. 920260 ~ TP Witness Responsible: Walter 8. Reid

Test Year 1992

Check Whether Data is:
Historic {X) or Projected ()
Average (X} or Year End (X)

[ S T Y ke ik b = e Sk B e g o § 0 — —

Type of ITC 8% Type of ITC 10%
Amount Realized* Amortization Amount Reafized* Amortization
Prior Prior Prior Prior
Line Beginning Current Year Current Year Ending Beginning Current Year Current Year Ending
No. Year/Month Balance Year Adjustment Year Adjustment Balance Balance Year Adjustnent Year Adjustment Balance
1 1688 115,745,334 13,802,784 101,842,550 179,996,875 17,886,031 946,718 161,164,126
2 1989 101,842,550 12,542,364 69,300,186 161,164,126 14,699,801 145,710 146,318,615
3 1990 89,300,186 41,447 235,731 11,576,324 {91,369) 77,536,053 146,318,615 58,005 320,906 20,783,742 (253,289) 125,400,251
4 1991 77,536,083 4,338 12,199,656 65,332,059 125,400,251 1,486,239 14,645,143 109,268,869
5 BSS,BCS 65,332,059 65,332,059 109,268,869 (279,255) 109,548,124
6 01/92 65,332,059 858,794 64,473,265 109,548,124 879,720 108,568,404
7 02/92 64,473,265 . 961,441 63,511,824 108,568,404 1,096,818 107 471,586
8 03/92 63,511,824 . 925,506 62,586,228 107,471,586 157,290  £,055,927 106,258,369
9 04/92 62,586,228 925,596 " 61,660,632 106,258,368 1,055,827 4,738 105,197,704
10 05/92 61,660,632 929,030 60,731,602 105,197,704 (321,888) 1,050,844 104,459,748
11 06/92 60,731,602 925,596 59,806,006 104,459,748 1,055,927 103,402,823
12 07/92 50,806,006 925,506 58,880,410 103,403,821 1,055,927 102,347,894
13 08/92 58,880,410 1,759,815 57,120,595 102,347,894 2,007,611 100,340,283
14 09/a2 57,120,595 1,015,969 56,104,626 100,340,283 1,159,025 99,181,258
15 10/82 56,104,626 (52,677) 187,498 55,069,805 $5,181,258 213,897 98,967,361
16 11/82 55,969,805 932,711 55,037,004 58,967,361 1,064,044 97,903,317
17 12/92 ' 55,037,094 3,860 932,711 54,100,423 97,803,317 1,064,044 86,839,273
11,280,353 12,868,711
Florida Florida
Company 12 Month AverageFor: ~ mmewme———— . mmmmme—ee
Test Year 59,633,194 103,107,787
Prior Year 71,283,658 117,408,229
Intrastate Factor 75.8137% 75.8147%
Intrastate ITC 45,210,130 78,169,826
interstate ITC 14,423,064 24,937,961
Supporting Schedules: C-23b, C—23d, C-23h Recap Schedules:

* Amount in the Realized column in Recapture.



) )

Investment Tax Credits — Analysis
FLORIDA PUBLIC SERVICE COMMISSION Total Credits
Company Southern Befl Telephone & Telegraph Company
Docket No. 920260 —= TP

Test Year 1992

Check Whather Data is:
Historic (X} or Projected ()
Average (X) of YearEnd (X}

Schedule B~14a
Page 1cof 3
Witness Responsible: Walter S. Reid

Typs of ITC 3% Sec, 38

Type of ITC - Total

—— ——— —

Amount Realized* Amortization Amount Realized* Amortization
Prior Prlor Priot Prior
Line Beginning Current Year Current Year Ending Beginning Current Year Current Year Ending
No. Year/Month Balance Year Adjustment Year Adjustmeant Balance Balance Year Adjustment Year Adjustment Balance
1 1568 273,488 {276,081) 549,579 305,493,603 0 0 82,651,165 946,718 271,895,720
2 1688 549,579 303,408 246,11 271,885,720 0 0 28,572,615 145,710 243,177,395
3 1900 246171 45,924 (8) 200,255 243,177,385 102,846 584,840 33,356,096 (352,148) 209,485,661
4 1991 200,285 43975 156,280 209,485,661 4,338 1,486,230 27,833,623 0 180,161,461
5 BS8BCS 156,280 156,280 180,161,461 (279,255) 180,440,716
6 01/92 156,280 4,011 152,269 180,440,716 0 0 1,899,386 0 178,541,330
7 02/92 152,269 4011 148,258 178,541,330 0 0 2125928 0 176,415,402
8 03/92 148,258 | 3,629 144,629 176,415,402 0 157,290 2,046,437 ¢] 174,211,675
9 04/92 144,629 3,629 141,000 174,211,675 0 0 2,046,437 4,738 172,160,500
10 05/92 141,000 3,629 187,371 172,160,500 0 (321,888, 2,054,015 0 170,428,373
11 06/92 197,31 3,628 133,742 170,428,373 0 0 2,046,437 0 168,381,836
12 07/92 183,742 3,629 130,118 168,381,936 0 0 2,046,437 0 166,335,498
13 08/92 130,113 2,980 127,183 166,335,499 0 0 3885925 0 162,448,574
14 09/92 127,133 3,643 128,490 162,448,574 0 0 2245905 0 160,202,669
15 10/92 123,490 3,790 (8) 119,708 160,202,669 0 (52,677 417,600 8 159,837,754
16 t1/82 , 119,708 8,643 116,065 159,837,754 ¢ 0 2062153 0 157,775,601
17 12/92 116,065 3,643 112422 157,775,601 0 3960 2,062,153 0 155,709,458
43,866 24,939,813
Florida Florida
Company 12 Month Average For: Sem—e—ewes eme————
Test Year 134,011 167,901,201
Prior Year 178,928 194,735,560
Intrastate Factor 75.8137% 75.8187%
Intrastate [TC 101,500 127,292,110
[nterstate ITC 32,412

40,609,091

-t e oy e -

Supporting Schedules: C-23b, C-23d, C-23h

Recap Schedules;



March "3,. 1972

Schedule DB-14z
Page 2 of - 3

Southern Es!
J. E. Mcintyre

I Hurt Building. P.Q. 8ax 2211
Vice President and Comptroller . Allanta, Georgia 3030t

Phone (404} 529-7703

‘Mr. D. I. Lamont

Assistant Comptroller

American Telephone and Telegraph Company
195 Broadway

New York, New York 10007

Dear Mr, Lamont:

Southern Bell Telephone and Telegraph Company hereby elects
to be governed by the provisions of Section 46(E) (2) of the
1954 Internzl Revenue Code and appoints American Telephone
and Telegraph Company to make such election on its behalf

pursuant to $1.1502-77(A) of the consolidated return income -
tax regulations. s

_Yours truly,:

ice Presidgnﬁfénd comptroller
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FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920620-TL

TestYear—1 1982

Check Whether Data is;

Historic (X) or Projected ()
Average () or Year End (X)

)

Investment Tax Credit — Analysis
Company Policies

)

Schedule B~14a
Page 3 of 3
Witness Responsible W. S. Reid

—r— e e ik e e R e e ke e e e A 8 e e e e . e P b A o £ e o i s o e

Explanation; Explain accounting policy as to method of amortization for both progress payments and other [TC.

Explanaton should include at least a description of how the time period for amortization is
determined, when it beging, under what circumstances it changes, etc.

——— A i o o o o o kS Ul Sl Ll A Sk o R T P S B e e o okl e o e S 8 A ek e e e o e S s B

——— e ke . o . . . B ke e e e e S T W B e i e o TS e

BellSouth Telecommunications amortizes investment tax credit ratably over the useful
life of the related plant. Amortization begins when the related plantis placed into

service, The amortization rates change in conjunction with represcription of the Company's

book lives, BellSouth Telecommunications has never claimed ITC on progress payments,

Supporting Schedules: C~23b, C-28d, C~23h

Recap Schedules:

e o e e . . o 0 e o e o e .



DOCKET RO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

27. Schedule B-14b-- An annual analysis of balances for each of
‘the deferred Federal and State Income Tax accounts
(accumulated deferred income taxes - accelerated tax
depreciation, accumulated deferred income taxes - other)
beginning with the final balance in the last rate case and
ending with the beginning balance of the test year. Also,
provide a monthly analysis of balances for the the test year.
VWhere a partially or wholly projected test year is used,
provide information for the projected period in a manner
consistent with the Internal Revenue Code and regulations for
calculating the amount to be used in ratemaking. Also,
provide the description and amount of all book-tax
differences accounted for as permanent differences. This
would include any items accounted for on a flow through
basis. Also, provide 12-month average amounts on both total
company and jurisdictional bases.




ACCUMULATED DEFERRED
INCOME TAXES
FEDERAL
FLORIDA PUBLIC SERVICE COMMISSION Schedule B~14b
Company: Sotthern Bell Telephone and Telegraph, Co. Page 1 of 4
Docket No. 820260-TL Witness Responsible W. 8. Reid
Test Year -1 1892
Check Whether Data Is:
Historic (x) or Projected {)
Average (x) or Year End {x)
Accumulated Deferred Inc. Taxes ~ Property Related Accumulated Deferred Inc. Taxes — Other
Current Fowback  Adjustments Current Flowback  Adjustments
Line Beginning Year To Current  Debit Ending Beginning  Year To Current  Debit Ending
Ne.  Year/Month  Balance Deferral Year {Credit) Balance Balance Deferral Year {Credit) Balance
1 1/1/e8 979,271,143 96,477,645 91,780,063 {189,066) 984,147,761 14,430,405 (29,417,247) (20,480,587) (135,017} 5,646,762
2 ASITRANSFER {427,817) 984,575,608
3 1/1/82 984,575,608 104,169,338 117,463,874 (367.227) 671,648,199 5,646,762 2,166,951 (1,004,281) 1,454,574 7,453,420
4 1/1/80 971,648,199 76,912,684 104,671,958 6,674,059 037,214,866 7,453,420 (36,285,927) (7.021,768) (177.489) (21,633,249)
5 111191 037,214,866 44491476 81,623,472 11,215813 BBBB67,057 (21,633,249) (20,942,157) (23,919,374} 15,328,072 (42,879,104)
6  TRANSFERS (1,066,841) 890,833,898 1,347,741 (44,326,845)
7 10z 890,833,898 890,833,898 (44,326,845) {44,326,845)
8 Jan 890,633,808 4,355,700 6,604,225 0 888585382 (44,326,845) (1,541,772) 365712  (66,081) (46,168,248)
9 Feb 888,565,362 4,824,988 5,711,871 0 887,698,499 (46,168,248) (1,530,217} (10,629,633} 0 (37,068,832)
10 Mar 887,608,499 4,579,699 6,179,549 105,012 885,993,637 {(37,068,832) 8,379,915 4,827,799 0 (33,516,718)
11 Apr 885,993,637 4,444,872 6436614 222,507 883,779,388 {33,516,716) (2,940,057) 205681 0 (36,762,354)
12 May 883,779,388 4,614,148 6,113,865 0 882,279,671 {36,762,354) (1,927.877) 207,337 0 (38,987,568)
13 Jun ! 882,279,671 4,467,850 6,340,215 1,504,208 878,803,013 (38,987,568)  (3,046,553) 918,030 (100,375) (42,851,776)
14 Jul 878,803,013 6,187,333 3,036,566 (1,504,203) 883,558,073 (42,851,776) (652,851) 193,076 ¢ (43,697,703)
15 Aug 883,558,073 4,433,220 6,381,017 0 881,610,276 (43,697,703 (1,047,648) (529,866) 0 (44,215,485
16  Sep 881,610276 4487508 6,250,104 0 879,838,770 (44,215 485) (2,169,177) 5417,189 0 (51,801,851)
17 Oct 879,838,770 16,032,409 22,595171 (3,048,780) 876,324,788 (51,801,851} (2,439,2689) (1,719,627) 3,640,017 (56,161,530)
18 Nov 876,324,788 4,338,702 7,358,357 {859,075) 873,663,208 (56,161,530) 355,464 (3,269,244) 0 (52,536,822)
19 Dec 873,663,208 4,434,282 7,177,090 {96,418) 871,016,818 (52,536,622) 7,304,562 (1,959,222) 4,379,091 {47,652129)
20
21
22 Subtotals 979,271,143 389,251,953 485,744,111 11,762,167 871,016,818 14,439,405 (94,743,780) (58,317,779) 25665538 (47,652,129)
23
24 Company 12 Month Average for:
25 Test Year -1 5600068 7516220  (264,730) £81,930,005 {105450) (482,731} 654,388 (44,146,531)
26 Prior Year 919,073,857 {36,107,602)
27 Separations Factor 74.9602% £2.1954%
28 Intrastate deferred taxes 661,096,157 (27.457,118)
29 Interstate deferred taxes 220,833,848 (16,689,413)

Supporting Schedules: Hecap Schedules:



ACCUMULATED DEFERRED
INCOME TAXES
STATE
FLORIDA PUBLIC SERVICE COMMISSION
Company: Southern Bell Telephone and Telegraph, Co.

Docket No. 920260-TL

Test Year —1 1992

Check Whether Data Is:
Historic (x} or Projected {)
Average (x) or Year End (x)

Schedule B~t4b
Page2 of4

Witness Responsible W. 8. Reid

Accumulated Deferred Inc. Taxes — Property Related

ol e . s bl o o o P P

Accumulated Deferred Inc. Taxes — Other

Current Flowback  Adjustments Current Flowback  Adjustments
Line Beginning Year To Current  Debit Ending Beginning  Year To Current  Debit Ending
No. Year/Month Balance Deferral Year (Credit) Balance Balance Deferral Year {Credit) Balance
30 1/1/88 85,929,563 10,369,602 11,954,919 40,508 84,303,743 2,676,279  (4,256,285) (1,176,715) 524,007 (927,388)
3i 1/1/88 64,303,743 16,320,466 12,143,306 i16 88,480,787 (927,368) (61,514) (1,499,226) (30,177) 540,501
3z 1/1/90 88,480,787 12913772 3,776,406 1,582,793 96,025,360 540,501  (6,340,422) 33,642 (47,694) (5,785,869)
33 1/1/81 96,025,360 7624660 7,504,900 2,277,501 93,867,619 (5,785,869) {5,078,136) (3,311,448} (18,522) (7,534,035)
34  TRANSFERS (288,331) 94,155,850 244565  (7,778,600)
35 1/4/92 94,155,950 94,155,950 (7,778,600) (7,778,600)
36  Jan 94,155,950 737,344 220,373 o] 94,672,921 (7,778,600) (322,089) 56,046 (10,470) (8,146,209)
37 Feb 94,672,821 791,903 151,542 0 95313262 (8146209)  (338,679)  (375,463) 0  (8,109,425)
38 Mar 65,313,282 745,242 235,023 8,033 85,815,468 {8,109,425) (492,169) 708,706 0 (9.311,300)
39 Apr 95,815,468 739,877 241,946 41,012 96,272,387 (9,311,300} (443,033} 62,184 0 (9,816,517)
40  May 96,272,387 747,039 232,706 0 96,786,720 (0,816517)  (341,058) 58,395 0 (10215971)
41 Jun ! 96,786,720 740,688 234,879 125,611 97,166,918 (10,215,971} 170,106 (1,737,545) (9,353) (8,298,967)
42 Jul 97,166,918 850,730 80,026  {(125611)  08,053.233 (8,298,967) (110,980 21,737 0 (8,431,684)
43 Aug 98,058,233 717,669 261,691 0 98,502,211 (8,431,684) (207,552)  (113,709) 0 (8525527
44 Sep 98,509,211 720,152 254,977 0 98,974,386 (8,525,527) (367,878) 628,504 0 (9,521,909)
45 Oct 98,974,386 1,482,835 427,624 38,114 90,901,483 (9,521,909) (1,233,503) (230,175) 20,543 (10,554,780)
46  Nov 99,991,483 721,579 168,620 0 100,544,442 (10,554,780)  (570,563) (514,916) 0 (10,610,427)
47 Dec 100,544 442 706,035 188,703 128,704 100,933,070 (10,610,427) (42,524) (667,126) 828,044 (10,813,869)
48
49 .
50  Subtotals 85,920,563 56,929,503 38,087,641 3,838,445 100,933,070 2,676,279 (20,036,224) (8,056,109) 1,510,033 (10,813,869)
51
52 Company 12 Month Average for;
53 Test Year 808,424 225,676 17,989 97,470,413 (358,322 (175,197) 69,814  (9,236,579)
54 Prior Year 97,556,388 (7,664,220}
55 Separations Factor 75.6860% 65.1231%
56 Intrastate deferred taxes 73,771,486 (6,015,151}
57 Interstate deferred taxes 23,698,927 (3,221,428)

Supporting Schedules:

Hecap Schedules:



ACCUMULATED DEFERRED
INCOME TAXES
TOTAL

FLORIDA PUBLIC SERVICE COMMISSION Schedule B-14b

Company: Southern Bell Telephone and Telegraph, Co. Page 3 of 4

Docket No. 920260-TL Witness Responsible W. S. Reid

Test Year -1 19892
Check Whether Data Is;

Historic {x} or Praojected ()
Average (x) or Year End {x)
Accumulated Deferred Inc. Taxes — Property Related Accumulated Deferred inc. Taxes — Other
Current Flowback  Adjustments Current Flowback  Adjustments

Line Beginning Year To Current  Debit Ending Beginning  Year To Current  Debit Ending

No. Year/Month Balance Deferral Year (Credit) Balance Balance Deferral Year (Credit) Balance

58 1/1/88 1,065,200,706 106,847,247 103,744,982 (148,563) 1,068,451,534 17,115,684 (33,673,532) (21,666,302) 389,080 4,719,374
59 ASI TRANSFER 0 0 0 (427,817) 1,068,879,351 0 0 ¢ 0 4,719,374
60 1/1/89 1,066,879,351 120,489,804 129,607,280 (367,111) 1,060,128,986 4,719,374 2105437 (2,593,507) 1,424397 7,993,021
61 1/1/90 1,060,128/986 89,826,456 108,448,364 B,265,852 1,033,240,228 7,903,921 (42,626349) (6,988,127) (225,183) (27,419,118)
62 1/1/91 1,033,240,226 52,116,136 89,128,372 13,493,314 982,734,676 (27,419,118} (35,020,293} (27,230,822) 15,304,550 (50,513,139)
63 TRANSFERS 0 0 0 (2,255172) 984,989,848 0 0 0 1592308 (52,105445)
64 11/e2 984,989,848 0 o 0 984,985,848 (52,105,445} 0 0 0 (52,105,445)
65 Jan 084,989,848 5093,053 6,824,598 0 983,258,303 (52,105,445}  (1,863,805) 421,758 (76,551} (54,314,457)
66 Feb 983,258,303 5616801 5863413 0 983,011,781 (54,314,457) (1,868,896) (11,005,086) 0 (45,178,257)
67 Mar 983,011,781 5324941 6414572 113,045 661,809,105 (45,178,257) 7,887,746 5,537,505 0 (42,828,016}
68 Apr 981,809,105 5,184,748 6,678,560 263,519 980,051,775 {42,828,016) (3,392,890) 357,865 0 (46,578,871)
69 May ! 980,051,775 5,361,187 6,346,571 0 979,066,391 (46,578,871)  (2,268,936) 355,732 0 (49,203,539)
70 Jun 979,066,391 5,208,538 6,575,094 1,620904 976,069,931 {49,203539) (2,876,447} (819,515) (109,728} (51,150,743)
71 Jul 976,060,931 7,038,063 3,126,592 (1,620,904) 081,611,306 . (51,150,743) (763,831} 214,813 0 (52,129,387)
72 Aug 981,611,306 5,150,889 6,642,708 0 980,119,487 {(52,129,387) (1,255,200}  (643,575) 0 (52,741,012)
73 Sep 980,119,487 5207,750 6,514,081 ) 0 97881315 (52,741,012) (2,537,055} 6,045,693 0 (61,323,760)
74 Oct 978,813,156 17,515,244 23,022,795 (3,010,666) 976,316,271 (61,323,760) (3,672,792) (1,049.802) 3,669,560 (66,716,310)
75 Nov 976,316,271 5,060,281 7,527,977 (359,075} 974,207,650 (66,716,310) (215,099} (3,784,160) 0 (63,147,249)
76 Dec 974,207,650 5,140,317 7,365,793 32,286 971,940,588 (63,147,249) 7,262,038 (2,626,48) 5,207,135 (58,465998)
77

78 :

79 Subtotals 1,065,200,706 446,181,546 523,831,752 15,600,612 971,040,888 17,115,684 (114,780,004) (66,373,888) 27,175,566 (58,465,998)
80 .

81 Company 12 Month Average for: 6408492 7,741,896 (246,741) 979,400,419 (463,772)  (6957.928) 724201 (53,383,110)
82 Test Year 1,016,630,245 (43,771,822)
83 Prior Year

84 Separations Factor : 74.8358% 74.8358%
85 Intrastate deferred taxes : 784,867,643 (33,472,269}
86 Interstate deferred taxes : 244532775 (19,910,841)

Supporting Schedules: Recap Schedules:



FLORIDA PUBLIC SERVICE CCMMISSION
Company Southern Bell Telephone & Telegraph Co.

Docket No. 820620-TL
Test Year -1 1892

Check Whether Data Is:
Historic {x) or Projected ()

Average (}or YearEnd (x)

) )

BOOK/TAX DIFFERENCES - PERMANENT

Schedule B-14b
Page4 of 4
Witness Responsible Walter §. Reid

Provide the description and amount of all book/Tax differences accounted for as permanent
differences. This would include any items accounted for on a flow—through basis.

20% Meals Disallowance
Insur Centr—Premium Exp
Insur Centr—Cash Sur Val
Superfund Tax

AFUDC

Nontaxable Lease Gain
Bond Reorganization
C8V - Split Dollar Life
Premium Exp —Split Dollar
Insurance Death Benefits
FCC Grant Fees
Disaliowed Deprec~1DC
Disafl Depr—Relief & Pens
Disall Depr-Soc Sec Cap
Disall Depr—Sales/Use Tx
Disall Depr~WECO

Disall Depr—-Sect 266
Disall Depr—ITC Basis Adj

Total

Jan Feb Mar Apr May Jun Jut Aug Sep Oct Nov Dec Total

52,202 77,354 64,689 64,766 64,685 64,671 38,588 38,588 38,588 38,588 103,790 174,703 821,212
374,489 374,349 371,711 373,986 200,562 353,550 353,586 353,122 350,961 350,203 351,045 350,806 4,158,360
(272,562) (272481) (270541) (272,197) (270452} (270,151) (270,178) (269,823) (269,077) (268.496) (269,142) (260,894) (3,244,974)
(88,207)  (88,i74)  (87,552)  (88,088) (87,524}  (87,524)  (B7,435)  (B7,320)  (37.756) 42,002  (81,618)  (81,846) (861,042
(28,845) (81,691) (88,788) (231,885) (108436) (108,999) (107,935) (88,944) (65,158) (64,799) (89,243) (141,034} (1,213,768)
¢ 0 o 0 (4] 0 0 0 0 0 0 0 0

2,000 0 4,000 2,000 2,000 2,000 2,000 2,000 2,000 {18,000) 0 0 0
(171,647) (171583) (170,374) (171417)  (85688) (153,222) (153,237) (153,036) (152618) (152,283) (152,649) (153076) (1,840,825)
0 0 0 0 0 0 0 0 0 0 0 0 0
0 0 0 0 0 0 (373,876} 0 (76,940) 0 0 0 {450,816)

0 4 4 4 4 4 4 4 4 4 (36) 0 0
298,640 208,640 208,640 298,640 298,640 298,640 208,640 298,640 298,640 943,779 363,154 363,154 4,357,847
865,115 865,115 865,115 865,115 865,115 865,115 865,115 865,115 865,115 612,272 830,831 839,831 10,077,969
246,240 246,240 246,240 246,240 246,240 246,240 246,240 246,240 246,240 178,412 239,457 239457 2,873,486
95,331 95,331 95,331 95,331 95,331 95,334 95,331 95,331 85,331 113,700 97,168 87,168 1,166,015
372,567 372,567 372,567 872,567 372,567 372,567 372,567 372,567 372,567 621,599 397,510 367,510 4,770,122
(20530)  (20,530)  (20530)  (20,530)  (20,530)  (20530)  (20530)  (20,530)  (20580) (22,646)  (20.742)  (20,742)  (248,900)
143,647 143,647 143,647 143,647 143,647 143,647 143,647 143,647 143,647 122,055 141,578 141,578 1,698,934

1,868,440 1,838,808 1,824,158 1,678,169 1,718,151 1,801,339 1,402,527 1,795,601 1,791,019 2497690 1,910,103 1,937,615 22,063,620

[P— - ———
=== -




SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA

28. Schedule B-15--

DOCKET NO. 920260-TL

from manufacturing and/or supplies affiliate(s) and

identifying:

a. Total amount of affiliated net investment system-wide

b. Total amount of affiliated net operating income
system-wide

c. System-wide rate of return

d. The FPSC authorized rate of return (midpoint)} on
intrastate investment

e. Excess over FPSC maximum rate of return

f. Net operating income adjustment

g. Expansion factor

h. Revenue requirement

i. Total manufacturing sales system-wide

j. Total Florida purchases

k. Ratio of Florida purchases to total system sales

1. Ratio of Florida purchases capitalized

m. Purchases not depreciated

n. Composite intrastate factor

o. Sales adjustment

A S-year analysis for the most recent
calendar year and preceding four (4) years showing purchases




)

FLORIDA PUBLIC SERVICE COMMISSION
Company SQUTHERN BELL - FLORIDA
Docket No. 920260-TL

Test Year —1 1892

Check Whether Data is:
Historic [X] or Projected [ ]
Average [X] or Year End [ ]

Line
No. Description
1 Affiliated Net Investment System Wide
2 Affiliated Net Operating Income System Wide
3 Return System Wide (L21.1)
4  FPSC Rate of Return Allowed {Note A}
5 Excess Over FPSC Rate of Return {L3 ~ L.4)
6 Net Operating Income Adjustment (L5*L1) (Note B)
7 Revenue Expansion Factor
8 Revenue Requirements (LEA7) (Note B)
9 Material & Supplies Sales Southern Bell
10 Total Material & Supplies Sales
System Wide {Note C)
11 Total Florida Purchases
12 Ratio Florida Purchases to
Total Sales (L1049}
13 Ratio of Florida Purchases Capitalized
14 Capitalized Purchases Not Yet Depreciated
15 Composite [ntrastate Factor
16  Sales Adjustment {L8%12*{3*14*15) (Note B)

A) The allowed rate of return has been recalculated to make it comparable to the systam~wide methodology used for the return shown on line 3. The recalculated return

)

Purchasing from Manufacturing & Supply Affiliates

Schedule B—15
Page 1 of 1
Witness Responsible: W. S, Reid

YEARS
1988 1089 1890 1991 1992 (D)
200,079,000 262,321,000 252,686,000 199,765,600 N/A
20,760,000 40,405,000 18,163,000 ¢ 22,127,000 N/A
10.38% 15.40% 7.19% 11.08% 0.00%
11.78% 11.85% 11.84% 11.86% 0.00%
—1.40% 3.55% —4.75% -0.78% 0.00%
N/A N/A N/A N/A N/A
0.6092218 0.8079840 0.6081358 0.6050840 0.0000000
0 0 0 ) o
382,795,871 440,473,109 445 928,089 411,973,042 N/A
688,195,139 789,586,435 799,364,981 738,497,582 N/A
158,544,608 176,984,502 173,574,298 164,133,483 N/A
23.15% 22.41% 21.71% 22,23% 0.00%
N/A 65.96% 68.13% 69.12% 0.00%
N/A 77.8000% 85.0000% 93.8000% 0.0000%
69.0327% 70.3572% 71.6226% 73.0518% 0.0000%
0 o 0 0 o

is an overall return at 14% with zero~cost items treated as rate base reductions.
B) All BeliSouth Services intrastate income has been reflected above the iine in regulation, Tharefore, no adjustment is necessary.

C) 1991 actual; earlier years estimated based on 1991,

D) BellSouth Services, Inc. was merged into Southern Bell Telephone and Telegraph Company on January 1, 1992. Therefore the information an this schedule is hot

applicable to 1992,

* 1990 Net Operating Income has been ravised to reflect the reduction in earnings from a 1990 credit adjustment for interstate earnings in excess of the authorized rate,

The previously provided NOI was adjusted based on interstate revenue requirement reductions.

Supporting Schedules:

Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

{(€) OPERATING INCOME

1. Schedule C-la-- A booked operating income summary for the
test year separately showing: total company Florida
operations, interstate toll, total intrastate operations,
intrastate toll (InterLATA and IntralATA), and local exchange

operations.




Operating Income Statement

Per Books
{000)

FLORIDA PUBLIC SERVICE COMMISSION Schedule C—1a

ComSouthern Bell Telephone & Telegraph Co, Page 1 of {

Cocket Na, 920260-TL Winess R .

Test Year—1 1992 s Responsible: W.S. Reld

Ched< Whether Data Is:

Historic [X] or Projected [}

Average {X] or Year End [ ]

‘ @+ 4 (5 + 8) 6+7)
Line Desci o Total lntars'tate I Total Intrastate Intrastate Tall
No. escription ompany Toll ntrastate Toll InterLATA lntral AT
) @ @ @) ) 5 S Local

1. Operating ravanues 3,088,848 785,635 2,301,213 844,003 283,181 360,812 ( }1 657,210
2 Cperating expenses 1,530,786 380,268 1,141,618 277,615 120,725
3. Depreciation 726,129 171,781 854,348 127,73 62,425 o 863,903
4, Taxes — Other 163,503 33,508 129,996 28,875 9,589 17.285 426,575
5. Federal income Taxes 185,408 52,277 118,129 58,529 25.479 33’050 103,124
6. State Income Taxes 31,253 11,865 19,388 14,689 5718 8'981 5:,238
7. Deferred Income Tax Net
8. Federal (14,234) (5.409) (8.825) {4,454 2,219
s State 5,151 1,665 3,586 o w2l G (4370)
10. Investment Tax Credit 204 76 218 49 24 25 2?:3
1, Amortization of ITC (24.821) {6,188) {18,733) (4.264) 0,158
12. Total Operating (2.158) (2,108) (14,469)
13, Expensas and Taxes 2,583,367 648,743 1,934,624 497 470 219,881 277 589 e
14. Net Operating ncome 503,481 136,892 366,589 146,533 83,310 83223 220,058
15.  RateBase 5,420,970 1,888,378 4,034,581 912,187 458,834 452,353 .
18, Rate of Aeturn 9.09% 18.06% 13.80% 18.36% o

Supporting Schedules: A-2d, A-2e, B~2a, B~2b

Recap Schedules: B-1b

-~



DOCKET NG. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule C-1b-- An adjusted operating income summary for the
test year separately showing: total company Florida
operations, interstate toll, total intrastate operations,
intrastate toll (InterLATA and IntralATA), and local exchange

operations.




Operating [ncome Statement

Adjusted
Company Basis

FLORIDA PUBLIC SERVICE COMMISSION {000) Schedule C-1b

Company  Southem Bell Telaphone & Telegraph Co. Page 1 of 1

Docket No. $20260-TL Witness Responsible: W. 8. Reid

Test Year—1 1992

Check Whether Data Is:

Historic (X] or Projected { }

Average [X] or Year End (1

(3+4) 5+8) 6+7)
Line Total Interstata Total intrastats Intrastate Toll
No. Description Company Toll Intragtate Toll InterL ATA Intral ATA Loeal
{1 @ ] {4 (8)

1. Cperating revenues 3,088,434 785,632 2,302,802 842,713 281,978 380,725 1,660,088
2. Opemting expenses 1,537,804 388,608 1,148,608 279,108 120,044 158,182 869,502
3. Depreciation 713,044 171,684 541,380 124,700 80,852 83,857 416,650
4, Taxes — Other 163,405 a7 131,614 26,141 9,522 16,619 105,472
5 Federal Income Taxes 180,782 &7,227 123,565 81,412 28,854 34,558 82,152
6. State Income Taxes 34,279 12,825 21,454 15,269 5,062 9,307 6,186
7. Deferred Income Tax Net ’
8. Federal {21,975 {8.291) {13,684) (4,083) {1,987 {2,078} {9,621)
9. State 4,278 1,178 3,098 531 240 291 2,567
10,  Investment Tax Credit 2 0 2 0 {n 1 2
1i. Amortizatien of ITC (24,199) (8,171} {18,028) {4,102) (2,074) (2,028) (13,926)
12. Totel Qperating .
13, Expenses and Taxes 2,588,928 648,840 1,837,988 499,004 220,313 278,691 1,438,084
14, Net Operating Income 501,508 138,602 284,814 143,709 61,865 82,044 221,105
15. Rate Base 5,445,158 1,391,865 4,053,493 014,840 460,212 484,429 3,138,852
18, Rate of Retumn 9.00% 15.71% 13.40% 18.05% 7.04%

Supporting Schedules: A~2d, A—2e,B-2a, B~2b

Recap Schedules: B-1b



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIBA

Schedule C-2a-- A summary of the effect of the proposed rate
case adjustments on the booked total company net operating
income for the test year. Adjustments should be the same as
those identified in Schedule B-2a.




FLORIDA PUBLIC SERVICE COMMISSION
Compary  Southemn Bell

DocketNo.  920260-TL

Test Year—1{ 1992
Check Whether Data|s:

Historie [X] or Projected { ]

Average [X} or Year End [ ]

Line Entry
No.  No, Description

1 Unadjustad
g 1 Excess Plug—in Units
; 2 WECOQ Tax Credits
: 3 BELLCORE Invest & Divid
g 4 ENFIA
1 5 Other Rate Base Adjustments
53 8 Out—of=Period Aev & Settl 1ICO)
15 7 Out-of~Period Expenses
17 8 Out-t,:f—Period MR & FA Taxes

19 9 Other Out—of=Period Revenus

21 1¢ Other Reg/Nonreg Adjustments
22

23 11 Yallow Page Profits

24

25 12 Gains on Sales of Property

Summary of Adjustments to
Net Operating income
(Total Company)
(ooo)
Schedule C-2a
Page 1 of2
Witnasa Responsible: W. S, Reld
Operating Expenses and Taxes
Operating Revenues Tr:rz:I
inv. Expenses Opar.
Inter Intra ] Tota! Total Cther tne, Tax Amornt &?feaxes lnc?n:e
Intaratate Local LATA LATA Mise. Uneoll 2thru? Exp. Taxes Tax DefIT Credit olITC  (8thru14)  {8-15)
@ s @ ® © m ® © R T T P P RS
760,802 1,305233 283,101 382,645 325028 40,951 5,085,848 2255014 183503 196650 (9.083) 294 (2492!) 2,583,367 502,481
i} 0 o] [ 0 o] ] 0 o] 0 0 a o] ¢} 0
Q ] o] 0 0 s} s} 0 Q Q Q o [} a 0
0 790 0 o 0 o 700 0 0 & 0 0 a B9 701
0 0 o [} 0 0 0 0 0 0 0 4} o o Q
0 o 0 0 o [+] Q Q 0 [+] 0 +] o] ¢] 0
0 0 1,083 78) 0 0 ors ) 13 an2 v} ] 0 ars 600
0 [} 0 0 o 0 0 4,709 0 (668) - (1,114) 4 0 2,937 (2,937)
0 ¢ 0 0 0 o o 0 (110} 13,508  (12,995) (292) 263 462 (462)
o 7258 (2.268) o @y ( 4,218 o 56 1,568 0 0 0 1,622 2,508
0 {581} 0 o o o (s61) 5,041 ) 2,304 0 0 o 7,430 (7.891)
.
0 Q [¢] [+ Q [») Q Q Q Y] 0 0 o] [+} 5]
o (233) 0 0 0 0 (233) 1 & @n o o 0 (83 (144)

Supporting Schedules: A~Sb, C—4a

Recap Scheadules:



FLORIDA
Company

Docket No.

Test Year

PUBLIC SERVICE COMMISSION
Southern Betf

920260-TL
-1 1992

Check Whether Datas:
Histori¢ [X] or Projected [ ]

Average |

X] or Year End|[ ]

Line Entry
No. No. Description
1)
28 13 tncome Relatad to Temp Cashinv
27
28 14 Interest Reconciliation
29
30 15 Interast Imputation
31
32 16 Lobbying Expanse
33
a4 17 Corporate Advertising Expanse
35
38 18 Abandaoned Projects
a7
38 19 Casually Expenise
9
40 20 Other Regulatory Adjustmerts
41 i
42 21 Bend Refinancing Adjustment
43
44 22 1992 Depraciation Represcription
45
48 23 Not used
47
48 24 Not used
48
50 25 Not used
Bt
52 Adjusted Results

Schedule C-2a

Page2 of 2

Witness Responsible: W. $. Reid

Operating Expenses and Taxes

Summmary of Adjustments to
Net Opamting Income
(Total Compary)
(000}
Operating Revenues
Irter Intre Total Total
Interstate Local LATA LATA Mise Uncall 2thro? Exp.
® @ @ ® ® o @® @

4] 248 o] ] 0 o 248 ‘ [}
0 o o] 0 4] Q o =]
o o) o} ] a o 0 ]
Q o] a o D) 0 [ {448)
0 6 0 0 ¢ o e (280) :
0 0 0 0 4] 0 [«] 309
o 0 0 0 o 0 ¢ (19
0 0 0 0 o 0 0 (1,839)
0 3,917 0 0 0 (68) (3,851} o
) 0 0 0 o 0 0 (14,033
¢] 0 0 0 o 0 0 o
o 0 0 0 4] 0 o] 0
+] 2} 0 0 o aQ ] ']

750,802 1,398,810 281,978 382,567 325,188 40,885 3,083,424 2,250,347

Othar
Taxaes

{10

163,405

{1,422)
188
108

(150)
0

817
{1.420)
0

)

0

o .

215,071

nv, Expenses
Amort & Taxes
oflITC  {athr14)
(14) (15
0 98
0 3,188
0 (1,422)
¢ (278)
0 REL]
a 249
o (12
V] {1.022)
0 {1,482)
459 (8,388)
- 0 &
0 0
o o

{24,199} 2,588,028

175
f245)
12
1,022
(2,266)

8,388

501,508

Supporting Schedules: A—6b, C-4a

Recap Schedules:



4.

DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule C-2b-- A summary of the effect of the proposed rate
case adjustments on the booked intrastate net operating
income for the test year.



Summary of Adjustments to
Net Operating Income
(rtrastate)
{000
FLORIDA PUBLIC SERVICE COMMISSION Schedule C-2b
Compary  Scuthemn Bell Page 1 of2
Docket No.  820260-TL Witnesa Responsible: W. S. Reid
TestYear =1 1882
Check Whether Dats 1s:
Historic [X) of Projected [ ]
Average [X] or YearEnd [ ]
Cpemsting Expenses and Taxes
Net
Operating Aavenues Deferrad Totaf
Incoma Taxes Income Taxes fowv, Irv. Expensas Oper.
Line  Ertry Inter Irtra Total Total Other e e Tax Amort & Taxes Income
No.  No. Description Local LATA LATA Misc Uncoll (2 theu 8) Exp. Taxes Stata Fedaral Statg Federal  Credit ofITC  (Bthruts) (7-18)
1) @ @ @ ® ® m ® @ (10) (11} (- T ¢ T (I <) (18) un
1 Unedjusted 1395100 283,191 360,812 300,620 38,738 2,301,213 1095880 129,900 19,388 113,129 3,588 (8,825) 218 (18733 1934624 38550
2
3 1 Excess Plug-in Unita o 8] 0 0 o] 0 0 0 [ 0 o) 0 ] 0 ] +]
4
5 2 WECO Tax Credits o 0 0 1] 0 0 0 o} 0 (¢} o 0 ¢} [+] 0 0
6
7 3 BELLCORE Irvest & Divid 190 0 0 Q 0 790 1} o] 13 78 0 1} 0 0 B9 701
8
8 4 ENFIA 0 0 Q 0 0 0 {214y (28) 14 a3 Q 0 o] a (142} 142
10
11 5 Other Rate Base Adjustments s} 0 0 o] 0 [+] [+] 0 0 0 v} a 4] 0 +] 0
12
13 & Out—of—Period Rev & Settl (1ICO) 0 1,053 {78) 0 0 g758 ] 13 53 300 [+] o] 0 0 375 500
14
15 7 Out=-of=Period Expenses Q 0 Q 3 0 3 6,830 (29) {211) {1,254) (163} (851) o] sl 4,222 (4,219)
16 o
17 8 Out+-of=Period MA & FR Taxes o] 0 ] 0 0 0 [+] 1,663 1,042 7,780 (408) (9,228) (216) 243 1,386 {1,995)
18
19 9 Other Out=of =Pericd Revenue 7256 (2,266) 0 {772) 0 4218 0 58 220 1,337 0 0 o 0 1,622 2,598
20
21 10 Cther Reg/Nonreg Adjustments (581) 0 1] 0 0 (581) 3,203 5 i 1,188 g 0 o} 0 5157 (5,718)
22
23 11 Yellow Page Profits [+] 0 0 0 0 0 0 0 0 o 0 0 0. 0 0 0
24 ‘
25 12 Gains on Sales of Property (233) ] [} 4] [+] (233) 1 (] {13 (74) 0 Q 0 0 89y (144)

Supperting Schedules: A=-6b

Recap Schedules; A-ta, A=2b, A~2e, C—-1b



Summary of Adjustments to
Net Operating Income
(Intrastate)
(000
FLORIDA PUBLIC SERVICE COMMISSION Schedule C-2b
Company  Southern Bell Page2of2
Docket No.  920280-TL Witness Rasponsible: W, 8, Reid
Test Year—1 1002
Check Whether Data !s:
Historiz [X] or Projected [ ]
Average [X] orYearEnd [ }
Operating Expenses and Taxes
Net
Oparating Revenues Defarned Total
Income Taxes Incoma Taxes Inv. Inv. Expansas Opaer.
Line Entry Inter Intra Total Totat Cther e v Tax Amot & Texes Income
No.  No. Description Local LATA LATA Misc, Uncoll (2thrug) Exp. Taxes State Fedaral State Federal  Credit of [TC  (8thruis) (7-18)
m 2 @ {4) © ® @ 1G] (9 (10) (1 {t2) (19 (14 {15 {16 ("
26 13 Income Related to Temp Cash Inv 248 0 4] 1] 0 248 0 3 14 7 0 0 1] [¢] g8 152
27
28 4 Irterest Reconciliation 0 0 0 1] 0 0 [+] 0 483 2,705 0 0 [ 0 3,168 (3,168)
29
30 15 Interest Imputation 0 0 0 1] 0 0 [+ 0 (208) (1.214) 0 0 1] 0 {1,422) 1,422
K|
a2 16 Lobbying Expense 0 0 0 0 0 0 (446} 0 25 1423 0 ] 0 0 (278) 278
33
a4 17 Corporate Advertising Expense 0 0 0 o o 0 (280) 0 15 90 0 0 0 0 (175 175
&
36 18 Abandoned Projects 0 0 0 [+] 0 0 age 0 (22) {120} 0 0 0 0 249 (249)
ar
38 16 Casualty Expense 1] 0 0 1] 0 0 (19) 0 [s] 0 ] 8 0 0 {12} 12
a9
40 20 Other Regulatory Adjustmerts 0 0 4] [+] [+] 0 {1,639) 0 90 527 0 0 0 0 (1,022) 1,022
41 =
42 21 Borg Refinarcing Adjustmert @e17 0 o 0 (88) (3.851) o 9 (209) {1,220) 0 0 o 0 {5.462) (2,360)
43
44 22 1992 Depreciation Represcription 0 0 0 [} 0 o} {14,333 Q o] [+] 172 5314 [ 45¢ {8,388} 8,388
45
45 23 Not used 0 0 0 1] 0 1] 0 0 1] 0 0 o] [} 0 0 0
47
48 24 Not usad 0 s} 4] 0 0 Q o] a [} ¢} 0 0 [+ 0 Q 0
49
50 25 Not used 0 0 0 0 0 o +] [+] 1] 0 0 <] o 0 0 0
81
52 Adiusted Results 1,398,662 281978 380,704 300,070 38,672 2302802 1680008 131,614 21,454 123565 3008 (13,684 2 (18,028 1,937,868 84,814

Supporting Schedules: A=6b

Recap Schedules: A-1a, A~2b, A=2e, C-1b



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

5. Schedule C-3-- An income statement for the test year and the
prior year separately showing: total company Florida
operations, interstate toll, total intrastate operations,
intrastate toll (InterLATA and IntralATA), and local exchange
operations. Show average equity and rate of return for each
category.




)

Separated Income Statements for

Test Period and Prior Year

(000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule C-3
Company Southern Bell Telephone & Telegraph Co, Page1of2
Docket No. 920260-TL Witness Responsible W, S. Reld
Test Year —1 1992
Check Whether Data |s:
Historie [X] or Projected [ ]
Average [X] or Year End [X]
(3 + 4) (5 +8) B+7)
Line Total interstate Total intrastate Intrastate Toil
No. Description Company Toll Intrastate Tall InterLATA IntraLATA Local
M @ (&)} )] &) & 9] L]
1. Operating Revenue 3,086,849 785,636 2,301,213 637,061 282,851 354,210 1,664,152
2 Operating Expense 2,583,367 648,743 1,934,624 497,469 219,881 277,588 1,437,155
3. Net Operating Income 503,482 136,853 366,589 139,692 62,970 76,622 226,997
4, Nonoperating Inc and Exp (8,027) (1.870) (6.057) {1,307) (650) (657) {4,750)
5, Nonoperating Taxes (138) 53 (191) {47 an {30) (144)
6. Fixed Charges 147,027 37,692 109,335 24,670 12,507 12,163 84,655
7. Extraordinary ltems 8,816 2,324 6,492 1,440 733 707 5,052
8. Ine, Eff of Juris. Diff 0 0 0 0 0 0 0
9. Nonregulated Net Income {17,586) 0 0 0 0 0 0
10. Net Income — Regulated 339,750 94,854 244,896 112,222 49,007 63,125 132,674
1. Average Equity 2,750,600 703,448 2,047,152 462,845 232,813 230,032 1,564,307
12, Rate of Return 11.96% 24.25% 21.09% 27.44% 8.37%
Supporting Schedules: Recap Schedules:



)

Separated Income Statements for
Test Period and Prior Year

(000)
FLORIDA PUBLIC SERVICE COMMISSION Schedule C-3
Company Southern Bell Telephone & Telegraph Co. Page 2 of 2
Docket No. 920260-TL Witness Responsible W. S. Reid
Test Year -2 1891
Check Whether Data Is:
Historic [X] or Projected [ ]
Average [X] or Year End [X]
(3 + 4) 5+8 6+7
Line Total Interstate Total Intrastate Intrastate Toll
No. Description Company Toll Intrastate Toll Inter LATA Intral ATA Local
(1 @ ) @ &) {6) {8
1. Operating Revenue 3,008,453 783,964 2,224,489 613,487 274,619 338,868 1,641,002
2. Opr Expenses and Taxes 2,470,097 624,058 1,846,039 479,422 213,491 265,931 1,366,617
3 Net Operating Income 538,356 159,906 378,450 134,065 61,128 72,937 244,385
4, Nonoperating Inc and Exp (5,112 {1,163) (3.949) (862} (391) (471) (3,087)
5. Nonoperating Taxes (1,483) {371) {1,112) (258) {125) {133) (854)
6. Fixed Charges 157,284 42,601 114,683 26,727 13,464 13,263 87,956
7. Extraordinary Items 0 0 0 0 0 0 0
8. ] inc. Eff of Juris. Diff 0 0 0 o 0 0 0
9. Nomnregulated Net Income (18.414) 0 ) 0 0 &) 0
10. Net Income -~ Regulated 377,443 116,513 260,930 106,734 47,398 59,336 154,196
11, Average Equity 2,812,973 774,734 2,038,239 510,841 251,572 259,269 1,527,398
12, Rate of Return 12.80% 20.89% 18.84% 22.89% 10,10%
Supporting Schedules: Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAFPH COMPANY - FLORIDA

Schedule C-4a-- Operating revenues for each of the three
years preceding the test year, the test year, and one year
following the test year. Show effective date and amount of
rate case increases (InterLATA, IntralATA, and Miscellaneous)
granted during these periods.




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 820260-TL
Test Year —1 1992

Check Whether Data Is:
Historic [X] or Projected [X]
Average [ ] or Year End [X]

Operating Revenues

Schedule C~4a
Page 1 of 2

Witness Responsible: W, 8, Reid

1589 Date & Amt 1990 1891 Date & Amt Test Date & Amt 1893
Line of Rate of Rate Year of Rate
No. Revenues Amount Increase Amount Amount Increase Amount Increase Amount
{n @ &) 4 {6) @ ® 1t (10)
1. Local Service: .
2. Basic Area Service 796,826,517 827,092,839 798,297,449 818,367,886 854,687,709
3. Optional Extended Area 2,605,001 5,048,775 5,808,830 6,714,527 7,496,605
4. Cellular Mobile Service 0 0 0 0 0
5. Other Mobile Service 3,161,242 3,186,226 3,350,201 2,876,022 3,211,008
6. Public Télephone 72,697,387 72,749,779 76,213,864 76,805,103 85,751,016
7. Local Private Line 28,382,124 32,651,938 41,595,819 47,798,877 50,742,000
8. Customer Premises Revenue 3,526,708 3,467,847 3,757,504 5,032,728 5618917
9, Other Local Exchange 358,796,672 399,878,123 418,936,798 437,536,579 488,498,873
10. Other Local Exchange
Revenue Setfements 181,207 19,141 (74,705) (22,507) (25,128)
10a Intersiate ® 55,064 86,813 104,561 124,062 0
11. InterLATA:
12. End User Charge 6,346 5,889,726 {1.237) ¢] o
13. Capacity Charges 21,610,597 17,396,068 167,043 143,334 160,096
14, MOU Charges to IXC's 200,957,292 226,871,487 235,792,609 246,517,917 275,347,147
15, Special Access Charges 21,688,324 18,883,179 19,259,203 18,047,612 22,280,401
18. . Private Line FX 0 0 0 0 0
17. Interexchange Lease See Misc, See Misc. See Mist. See Misc. See Misc.
18. Operator Services 3,433,577 4,852 833 5,755,247 5,641,027 6,300,721
18, Joint Transport Receipts (Pmts) 10,257 181,715 (79,496) {48,267) (53.811)
20. Subsidy Fund Receipts (Pmts.) (2,159,831) (2,264,000) (2.264,000) (2,013,496) (1,907.000)
21, Others 466,902 379,244 3,395 1,977 2,208
21a Interstate * 790,903,755 784,705,633 752,242,601 760,783,995 749,874,000
22, InralATA:
23, End User Charge o 0 0 0 o
24, Capacity Cherges 1,148,745 787,786 a o 0
25. MOU Charges to IXC's 10,814,202 11,853,232 12,499,629 11,705,653 13,074,579
26, Private Line— Pooling 53,221,794 57,609,162 50,043,166 46,123,217 51,617,133
27, MTS/WATS 282,857,121 289,309,041 277,705,445 296,673,547 289,840,000
28, Joint Transport Receipts (Pmts.) 0 0 o] 0 0
29, Subsidy Fund Receipts (Pmts.} (1,854,817) (607,670) {410,000} (410,000) (410,000)
30. Others 3,614,442 3,848,809 3,473,278 3,049,847 1,702,626
30a Interstate ® 389,820 409,516 1,006,029 1,851,805 1,704,000
Supporting Schedules:  None Recap Schedules: None



Operating Revenues

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL
Test Year —1 1992

Check Whether Data Is:
Historic [X] or Projected [X]
Average [ ] or Year End [X]

Line
No. Revenues
)]
1. Miscellanecus:
2. Directory Revenue
3. Rent Revenue
3a. Interexchange Lease
4, Corporate Operations
5. Miscellaneous
6. Customer Operations
7. Plant Operations
8. Other Incidental Reg. Rev.
. Other Rev. Settlements
10. Billing and Collecting— Interstate
11, Billing and Collecting— Intrastate
ita Other Misc, Interstate
12. Uncollectible
12a Interstate ®
13, Total Operating Revenues

19689

Amount

@

214,244,965
3,574,836
962,580
0
202,867
219,771
(16.952)
23,357,276
0
41,398,109
11,381,338
2,740,718

(31,150,818)
(1,176,453}

2,920,068,892

* Interstate amounts are shown for balancing purposes.

Date & Amt

of Rate
Increase

@

1990

Amount

(4)

229,147,407
4,837,527
615,362
0
269,393
221,021
990
(37.054,101)
0

41,055,430
11,697,684
1,930,285

(29,816,433)
(820,691)

2,987,381,114

Date & Amt
of Rate
Increase

(5}

Schedule C~4a
Page 2 of 2

Witness Responsible: W. 8. Reid

1991

Amount

(6)

239,258,792
11,902,221
119,006

0

236,731
287,203
190
49,495,646
o)
30,876,865
13,350,012
1,896,678

(39,941,241)
{2,163,125)

3,008,452,0808

Date & Amt
of Rate
Increase

Y

Test
Year
Amount

)

247,676,744
5,475,950
74,650

0

267,522
327,101

12
54,386,410
0
23,549,639
9,300,013
1,538,887

(38,737,638)
(2,213,077)

3,086,848,868

Date & Amt
of Rate
Increase

@

1983

Amount
(10

252,780,000
5,906,857
80,524

0

288,574
352,841

13
24,097 190
0
22,294,000
10,571,000
2,466,000

{39,973,000)
{2,450,000)

3,192,127,000

Supporting Schedules: Nene

Recap Schedules: None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule C-4b-- A listing and explanation of all changes in
revenue accounts and subaccounts in Schedule C-4a that exceed
the annual access line growth rate plus 10%Z for the test
period compared to the prior twelve (12) month period. Show
percent and dollar level of annual change for all accounts
meeting the above criteria and the annual number and percent
change in average access lines for each of the three (3)
years preceding the test year, the test year, and the average
annual change for the entire four-year period.




) )

Explanation of Changes in Revenue Accounts

FLORIDA PUBLIC SERVICE COMMISSION Schedule C-4b
Company Southern Bell Telephone & Telegraph Co. Page 1 of 1
Docket No. 920260-TL Witness Responsible: W. 8. Reid

Test Year -1 1992
Check Whether Data Is:
Historic [X] or Projected [ ]
Average [X] or Year End {X]

Increase in Amount

Line  Account From 1991 to 1992
No.  Number Description Dollars Percent Explanation*
(H 2 3 4) (&)
L 5002 Local - Optional Extended Area 905,597 15.59%  Additional EAS routes implemented
2. 5040 Local - Local Private Line 6,203,058 14.91%  Private line rate restructure
3. 5050 Customer Premises Revenue 1,275,224 33.94% Billing Correction

Average Annual Access Line Growth Rate

1 Annual
Percent
Average Increase
Period Access Lines  (Decrease)
(0 @ @3)
1989 4,310,989 XXXXX
1990 4,511,804 4.66%
1991 4,663,857 3.37%
1992 4,823,117 341%

Average Growth Rate for the Entire Period 3.81%

* Explain all percentage changes which exceed the annual access line growth rate plus 10%

Supporting Schedules:  C-4a Recap Schedules:  None



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule C-4c-- An analysis of plant specific and plant
non-specific expenses for the three years prior to the test
year, the test year, and one year following the test year.
Show yearly percentage changes for each expense category.




FLORIDA PUBLIC SERVICE COMMISSION
Company
Docket No. 920260 -TL
Test Year —1 1992

Check Whether Data is:
Historic [X] or Projected [X]
Average [] or Year End [X]

Line Acct
No. No. Expenses
(1) {2

1 Plant Specific:

2 6110 Natwork Support

3 6120 General Support

4 6211 Analog Electronic

5 6212  Digital Electronic

[ 6215  Electro—Mechanical

7 6220  Operator Systems

8 6230  Central Offica Transmission

9 6310  information Origination/Termination
10 6411  Poles Expensa
11 6421  Aerial Cable

12 6422  Underground Cable

13 6423  Buried Cable

14 6410  Other Cable and Wire Facilities
15 Total Plant Specific

16 f Plant Nonspacific:

17 6510  QOther Propertly, Plant & Equipment
18 6531 Power

19 6532  Network Administration
20 6533  Testing
21 6534  Plant Operations Administration
22 6535  Engineering
23 6540  Access
24 Total Plant Nonspecific
25 TOTAL

Suppeorting Schedules:

Southern Bell Telephone & Telegraph Co.

)

OPERATING EXPENSES
Plant Specific and Plant Nonspecific Expenses
{0C0)
Percent Percent
Increase Increase
198% 1990 {Decrease) 1991 {Decrease) 1992

3 (4) (5) {6) 7 {8)
4,479 4,804 7.27% 5502 18.39% 10,474
149,663 145,899 -2.52% 137,800 -5.48% 158,575
44,613 40,329 -9.60% 39437 -221% 33,508
37912 47,348 24.89% 54,903 15.95% 64,151
751 382 -49,10% 23 —93.94% 0
1,288 1,285 —1.66% 2,378 88.03% 3,140
47,923 47,709 —0.45% 48,487 1.50% 52,084
84,088 90,359 7.48% 107,158 18.64% 81,031
4,616 5,395 16.87% 4,968 -7.01% 7.046
37 642 39,249 427% 41819 8.55% 48,814
18,733 15,122 ~3.88% 15,578 3.00% 18,395
118,342 119,685 1.12% 118,572 -0.91% 118,305
34,414 32,572 —5.35% 4,362 —86.61% 4,155
581,441 580,099 1.49% 581,194 -151% 595,676
492 818 25.70% 5,583 803.38% 3,666
7,268 8,495 16.89% 11,328 33.32% 10,344
32,808 32,508 -081% 30,678 -5.63% 28,377
72,830 75,068 2.93% 73,899 -1.55% 78,735
62,412 71,613 14.74% 77,879 8.75% 96,589
80,409 82,640 2.87% 79,192 -4.18% 75,717
18,005 18,024 0.10% 14,339 ~20.45% 12,802
274,413 288,973 5.31% 202,805 1.36% 306,229
855,854 879,073 2.71% 874,089 ~0.57% 901,905

Recap Schedules:

Schedule C-4¢
Page 1 of 1
Witness Responsible W. 8. Reid

Percent
Increase

{Decrease)

(@)

87.32%
14.98%
-15.04%
16.84%
~100.00%
32.04%
7.48%
-24.41%
41.82%
11.94%
18.10%
~1.91%
~4.74%
2.49%

—34,33%
—-8.687%
—-7.50%

6.54%
24,03%
~4.39%
~-10.72%
4.55%

A.18%

Percent
increase
1993 (Decrease)
(10} (11}
4,894 -53.28%
150,119 ~5.33%
34,339 2.49%
87,760 5.63%
o] 0.00%
2,073 -33.97%
50,468 -~3.10%
76,943 —5.04%
7.101 0.78%
58,065 24.03%
18,717 1.75%
127,353 9.50%
11,956 187.73%
609,788 2.37%
2,376 —35.19%
12,101 16.99%
33,397 17.89%
87,217 10.77%
90,165 -B.65%
84,143 11.13%
11,760 -8,14%
321,159 4.88%
930,947 3.22%



DOCKET NO. $20260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

Schedule C-4d-- A l4-month analysis of monthly plant
specific and plant non-specific expenses for the test year
and one month immediately preceding and following the test
year.




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.

Docket No. 920260-TL
Test Year —1 1992

Check Whether Data is:
Historic (X] or Projected [ |
Average [ ] or Year End [X]

Line Acct

No. No. Expenses
M @

Piart Specific:

6110 Nelwork Suppoit

6120 Genreal Support

6211 Amalog Electronic

6212  Digial Electronic

6215  Electro—Mectanical

6220 Operator Systems

6230 Central Office Trans

Do ~N kN -

<] 6310  Information Orig/Term

10 6411 Poles Expense

11 6421  Aerial Cable

12 6422 Underground Cabla

13 6423 Butied Cable

14 8410 Other Cable and Wire Facil.
15 Total PNt Specific

16 Plant Nonspecific:

17 6510 Other Property, Pant & Equip
18 6531 Power

19 8532  Network Administration

20 6533 Testing

21 8534  Plant Operations Admin

22 8535 Engineering

23 6540 Access

24 Total Plant Nonspecific

25 TOTAL

* Armounts for Jamury 1663 are actual

Supporting Schedules:

787
14,408
3,232
4,983
0
141
3,698
11,514
299
2,087
1,270
7,811
(524)
48,704

1,285
1,011
2,205
5415
5,111
5,098
1,104
21,169

70,803

)\
1 b

OPERATING EXPENSES
Plant Specific and Plant Nonspecific Expenses

{000)
Schedule C-4d
Page 1 of 1
Witness Responsible W. 8. Reid
Test Year
JAN FEB MARCH APRL MAY JUNE JULY ALG SEPT cCT NGV DEC
1992 1892 1862 1862 1992 1992 1992 1992 1682 1982 1892 1662
431 670 489 485 348 549 843 782 1,338 2,088 951 1,409
7.422 13,922 13,208 13,620 12,204 12,367 12,884 12,130 15,018 17,102 5,088 19,501
3,568 3,553 2,471 3,344 2,458 2,786 2,083 2,610 3,300 3,237 427 2,773
5,582 68,157 7,808 3122 5,338 5,405 5,040 3,955 3,772 5,038 5,156 1,879
o} o} s} Q a 0 1] 0 0 0 0 [+]
[==) 274 24 125 &7 a5 1,037 17 36 36 13 803
ans 3,870 4,424 4112 3,988 4,268 4,380 3,509 3,847 415 13,645 1,540
8,058 5,002 6,320 5,400 5,334 8,457 8,892 6,340 8,905 8,283 8,059 7,384
570 5684 562 581 582 549 819 857 644 818 821 181
3,508 3,400 3,686 3,818 3,562 4,924 4,811 5,541 8,036 255 (241) 7,483
1,417 1,370 1,480 1,485 1,318 1,411 1,409 1,378 1,828 1,883 1,641 1,754
9,617 9,093 0,897 9,752 B,111 10,522 9,881 11,847 11,737 7,435 10,519 6,794
244 255 285 310 277 308 az2 309 450 470 454 470
42,199 48,730 50,482 46,163 45,280 49,674 51,218 43 485 58,602 47,040 50,544 57971
(264) <3| {1169 ei1 182 (880) 214 582 (347) 1,133 206 2314
798 912 826 717 N3 643 201 867 a3 205 834 1,044
2212 2153 2,410 2,306 2,242 2,385 . 2,385 2,348 2,659 2,643 2,343 2,301
8,028 5714 8,410 5,056 5,882 6,387 8,445 T.047 8,075 8,235 7,125 4,431
5,568 5,870 8,787 6,465 6,957 7,018 7,200 6,927 12,808 8,538 11,425 10,871
5474 5,850 8,052 8,171 6170 8,303 8,008 6,225 6,376 7.112 6,531 7,253
1,187 1,182 1,133 1,215 1,175 1,170 1,130 74 885 817 &i3 82g
21,033 21,823 23,503 23,471 23,521 23,038 24 541 24,970 32,429 29,482 20,375 29,045
63,232 70,553 73,884 69,634 68,801 72,110 75,760 74,434 89,339 78,522 78,820 87,015
Recap Schedules:

JAN
1883 +

1,037
12,884
3,450
6189
0

75
4,034
8,120
800
2,616
1.806
12,125
434
53,571

357
808
2,325
6,967
10189
6,179
865
27,760

81,330



OPERATING EXPENSES

Depreciation and Amortization Expenses and Customer Operations Expense

FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No. 920260-TL

TestYear -1 1992

Check Whether Data is:
Histerie [X] or Projected [X]
Average [ ] or Year End [X]

Line Acct
No. Ne. Expenses
1 @

1 Depreciation and Amertization Expenses:
2 6561  Depreciation — TPIS

3 6562  Depreciation - PHFU

4 6563  Amortization — Tangible

5 6564  Amortization - Intangible

6 6565  Amortization — Cther

7 Total Depreciation and Amortization

8 €611  Product Management

9 6612  Sales

10 6613  Product Advertising

11 6621  Call Completing Services
12 6622  Number Services

13 6623  Customer Services

14 Total Customer Operations

Supporling Schedules:

1989
(@

664,859
4

9,636

0

0
674,498

25,997
52,790
13,408
21,754
48,292
203,147
365,388

(000)

1990
)

695,131
2

6,627

0

3,805
705,565

27,522
55,284
15,224
19,939
54,052
216,800
388,821

Percent
Increase

{Decrease)
G

4.55%
~40.34%
-31.23%

0.00%

100.00%

4.61%

5.86%
4.72%
13.54%
~8.34%
11.93%
6.72%
6.41%

1991
(€

722,447
0

3,505

0

3,838
720,788

24,858
63,703
17,266
18,564
53,462
230,313
408,186

Percent

Increase
Decrease

™

3.93%
=100.00%
-47.11%
0.00%
0.82%
3.43%

~9.68%
15.23%
13.42%
-6.79%
—1.09%
6.23%
4.98%

Recap Schedules:

1892
8

724,861
0

2,914

0

3,823
731,508

19,272
63,249
16,722
20,221
58,038

247,891

425,394

Schedule C—4e
Page 1 of 2
Witness Responsible W. S. Reid

Pearcent
Increase

{Decrease)
{9

0.33%
0.00%
~16.85%
0.00%
-0.35%
0.25%

=22.47%
-0.71%
=3.15%
8.81%
8.56%
7.63%
422%

1993
(10)

695,807
0

2,110

0

3,852
701,768

19,645
72,816
20,021
21,693
£3,789
259,710
457,674

Percent

Increase
Decrease]

(1

-4.01%
0.00%
-27.60%
0.00%
0.77%
—4,08%

1.84%
15.13%
19.73%

7.28%

9.91%

4.77%

7.59%



FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Daocket No. 920280-TL

TestYear —1 1992

Check Whether Data is:
Historic [X] or Projected [ ]
Average [ | or Year End [X]

Line Acct
No. No. Expenses
m @)
Depreciation and Amortation Expenses:
6561 Depreciation - TPIS
6562 Depreciation — PHFU
5563 Amodization — Tangible
6564 Amortization — Intangible
6565 Amortization — Othver
Total Depreciation and Amortization

~N N s 0N -

8 6611  Product Managemert

2 6612 Sales

10 6613 Product Advertising

3 5521  Call Completing Services
12 6622 Number Services

t3 5623 Customer Services

14 Total Customer Operations

* Amourts for January 1993 are actual

Supporting Schedules:

Depreciation and Amortization Expenses and Customer Operations Expense

DEC
1991

60,064
200

318
60,582

2,141
6217
3.6%
1,348
4,350

18,896

36,502

OPERATING EXPENSES

(000)
Schedule C-4e
Page 2 of 2
Witness Responsible W. S. Reid
TEST YEAR
JAN FEB  MARCH APRIL MAY JUNE JULY AUG SEPT oCT NOV DEC
1992 1992 1992 1992 1992 1992 1992 1992 1992 1992 1992 1992
60,256 57,342 59,258 60,630 58,953 65339 60550 60,470 60230 60,826 60,837 60,171
Q 0 ¢} 0 Q ¢} s} 0 0 Q 0 o
246 247 248 256 246 248 225 253 277 236 217 215
] 0 © 0 0 v o 0 0 ] o 0
as 319 319 3t9 319 319 319 39 g 319 A8 319
60,821 57,907 59,824 61204 50,517 65,905 61,092 61,041 60,826 61,381 61,373 60,705
1,456 1,619 1,820 1.629 1,514 1827 1,580 1,667 1,840 1,833 1573 1,826
4,004 4,820 4216 5,027 4,356 6,045 6,006 6,387 5230 5,374 6,124 5,770
725 752 254 313 1,418 1,723 1,583 1,037 1,056 1,697 2,415 948
1,548 1,566 1,828 1,727 1,742 1,736 1,638 1,802 1,707 1,758 1,727 1,624
4,488 4,424 4,886 4,683 4,813 4,735 4,807 5,161 4,929 4,897 4,787 5,400
18,716 18,255 20,379 20,726 19,564 19,709 20,541 21,085 22,090 22,664 20,354 23,807
30,938 31238 32,983 36,901 33,407 35575 36245 37,050 36,653 38,020 36,981 39,405
Recap Schedules

JAN
1893 *

59,456
213

319
59,987

1,666
5,462
278
1,770
5,189
20,584
34,949



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

11. Schedule C-4f-- Annual and l4-month analyses of monthly
corporate operations and other income and expenses for the
test year and one month immediately preceding and following
the test year.




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Dacket No. 920260~TL

Test Year —1 1992

Check Whether Data is:
Historic [X] or Projected [X}
Average [ | or Year End [X]

Line Acct
No. MNo. Expenses
(1 @

1 Corporate Operations Expense:

2 6711 Executive

3 6712 Planning

4 6721 Accounting and Finance

5 6722 External Relations

[} 8723 Human Resources

7 6724 Information Management

8 6725 Legal

9 8726 Procurement

10 8727 Research and Development
11 6728 Other General and Admin
12 Total Corporate Operations
13 Other Income and Expense
14 7110 income from Custom Work
15 7130 Return from nonreg use

of Reg Facilities

16 7150 G/t Disp of Land and Art
17 7160 Other Gains and Losses
18 Total Other Inc and Exp

Supporting Schedules:

1989
(]

9,858
2,677
27,105
24,420
21,312
59,218
7,774
14,201
8,700
114,453
289,717

242
(286)
656

OPERATING EXPENSES
Corporate Operations and Other Income and Expense
{000)
Percent Percant
Increase Increase
1990 {Decrease) 1991 (Dacrease)
@) {5) ® Y

8,119 —-17.65% 8,844 8.93%
2,211 -17.44% 2,648 19.80%
29,577 9.12% 30,627 3.55%
24,025 0.00% 22,926 -4.57%
24,142 0.00% 22,554 -6.58%
61,942 4.60% 73,671 18.94%
9,182 17.86% 11,222 22.49%
13,537 ~-4.68% 13,275 -1.93%
9,325 7.18% 10,055 7.83%
101,649 -11.19% 115,435 13.56%
283,687 -2.08% 311,257 9.72%
] 0.00% )] 0.00%
0 0.00% 0 0.00%
239 -74.58% 67 -71.98%
566 —297.89% (954) -268.49%
805 22.83% {887) -210.13%

Recap Schedules:

Schedule C—4f
Page 1 of 2
Wiiness Responsible W. S. Reid

Percent Percent
Increase Increase
1992 {Decrease) 1993 * (Decrease)

(@) ®) (10) (am
9.809 10.92% 14,630 49.15%
4 662 76.06% 2,727 -41.51%
37,090 21.10% 33,119 -10.71%
22,516 -1.79% 22 430 -0.38%
27 467 21.79% 30,438 10.82%
61,380 -16.67% 67,270 9.58%
14,139 25.99% 10,107 -28.52%
10,433 -21.41% 10,5623 0.87%
11,679 16.15% 12,062 3.28%
118,525 2.68% 100,265 =-15.41%
317,711 2.07% 303,572 ~4.45%
(0) 0.00% Q 0.00%
0 0.00% 0 0.00%
(2) -102.31% 0 ~100.00%
g2 -109.66% 120 30.23%
80 ~110.17% 120 33.01%



FLORIDA PUBLIC SERVICE COMMISSION

Company Southem Befl Telephone & Telegraph Co.
Docket No. 920260-TL

TestYear —1 1992

Check Whether Data is:

Historic [X] or Projected [ |
Average [ ] or Year End [X]

Line Acct DEC
No. No. nses 1991
) (@

1 Comporate Operations Expense:

2 8711  Executive 1,008

3 6712 Planning 275

4 6721  Accounting and Finance 2,269

5 6722 Exterral Relations 1,947

6 6723  Human Resources 1,843

? 6724 information Management 9,713

8 6725 Legal 1,832

9 6726 Procurement 1,084
10 6727 Hesearch and Develop 807
11 6728 Other Gen and Admin 11,728
12 Total Corporate Opemtions 32,505
13 Other Income and Expense

14 7110 Income from Custom Work 4]
15 7130 Aetum from nonreg use

of Reg Facilities +]

16 7150 G/LDisp of Land and Art 12
17 7460 Other Gains and Losses (10)
i8 Totat Other Incand Exp 2

* Amounts for January are actual

Supporting Schedules:

Cormporate Operations and Cther Income and Expense

OPERATING EXPENSES

(000)
Schedule C—4f
Page? of 2
Witness Responsible W. S. Reid
TEST YEAR
JAN FEB MARCH APRIL MAY JUNE JULY AUG SEPT oCT NOW DEC
1g92 1992 1gg2 1992 1gg2 1992 igg2 1992 1902 1902 1992 1992
878 664 842 767 892 572 777 697 1,502 1,420 1,163 [482)
183 205 237 533 401 301 438 358 451 466 533 559
3,003 2,748 3,246 3,069 2,872 3,138 3ara 2,944 3,283 3,200 3am 2,718
1,840 1,527 1,562 1,691 1,818 1,944 1,687 1,798 2,395 2272 1,830 2,153
2,376 1,809 1.821 2,042 2124 2,123 2,201 2,231 2,899 2918 2713 2210
3,718 3619 4,367 4,451 4,149 4,366 5,105 4178 5,281 5,449 6,007 10,612
807 1,265 1,396 1,287 283 1,028 1,217 1,108 1,554 1,165 920 1,508
737 781 895 841 813 845 874 856 1,017 808 213 950
1,008 g10 853 815 827 934 1,085 1,063 1,030 1,041 1,073 1,031
11,802 9,843 12,749 7132 7,453 8,282 10,455 10,045 10,814 7,744 11,203 10,912
26,148 23,390 27,978 22,629 22,334 23,5423 26917 25,269 30,317 26,681 30,248 32,259
o 0 0 o o 0 0 0 0 ] 0 0
0 [+ 0 o o o [ a o ] 0 0
o o} 0 o o ¢ 0 0 0 (@ 0 0
(14) (19 ()] (14) 20) (19 {14) {23) 6 229 (29) 15
(14) {14) {14 {14) 20) (10) {14} (23) 8 227 @9 15
Recap Schedules:

JAN
1963 *

651
173
2,488
2,198
3472
5,750
648
815
1,088
8,944
27,207

(14)
(14)



DOCKET NO. 920260-TL
SOUTHEEN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

12. Schedule C-4g-- A listing and explanation of all changes in
expense accounts and subaccounts in Schedules C-4c, C-4e and
C-4f that exceed the annual access line growth rate plus 10%
for the test period compared to the prior twelve (12) month
period. Show percent and dollar level of annual change for
all accounts meeting the above criteria. (Refer to Schedule
B-4c for access line growth rates.)




FLORIDA PUBLIC SERVICE COMMISSION

Company Southern Bell Telephone & Telegraph Co.
Docket No.  920260-TL

Test Year -1 1992

Check Whether Data Is:
Historic [X] or Projected [ ]
Average []or Year End [X]

Line  Account

No. Number Description
(0 @
1. 6110 Network Support
2. 6120 General Support
3. 6212 Digital Electronic
4. 6220 Operator Systems
5. 6411 Poles Expense
6. 6422 Underground Cable
1. 6534 Plant Operations Administration
8. 6712 Planning
9, 6721 Accounting and Finance
10. 6723 Human Resources
1. 6725 Legal
12. 6727 Research and Development

(000)

Increase in Amount
From 1991 to 1992

Dollars

4,882
20,675
9,248
762
2,078
2,819
18,710
2,014
6,463
4,913

2,917

1,624

Percent

87.30%
14.99%

16.84%
32.04%
41.83%
18.10%
24.02%
76.06%
21.10%
21.78%

25.99%

16.15%

) )

Explanation of Changes in Expense Accounts

Schedule C-4g
Page 1 of 1
Witness Responsible: W. S. Reid

Explanation*
@

Ordinary repairs of motor vehicles and repairs related to Hurricane Andrew.
Contract services for plant labor, security and shipment of furniture due to
reorganization and Hurricane Andrew; Environmental Issue settlement.

Increase in plant labor due to Hurricane Andrew and contract services for the
cost of loaned employees from AT&T and Bell Companies other and BellSouth.
Right-to-use, primarily the conversion of six operator units to Digital
Automatic Call Distribution.

Due to the rearrangement of poles, including the transfer of material from

one pole to another. Also, the impact of Hurricane Andrew.

Increase in plant labor related to Hurricane Andrew.

Increase in plant labor related to Hurricane Andrew.

Due to Basic Salaries/Wages, Overtime and Special Payments; overhead charges
for employees loaned to Florida from other States due to Hurricane Andrew.
Increase includes overhead expense associated with loaned employees due to
Hurricane Andrew. Also, Basic Wages/Salaries and Overtime Payments.
Transfer of employees from BSSI to BellSouth Services and charges of loaned
employees to assist in restoration effort due to Hurricane Andrew.

Attorney and arbitrator payments due to settlement on a personal injury case
and Davis case; overhead charges for loaned employees due to Hurricane Andrew.
Benefit and payroll taxes clearances and headquarters prorates-wages/salaries.

* Explain all changes which exceed the annual access line growth rate (defined in Schedule B-4c) plus 10%

Supporting Schedules:  B-4c, C-4¢, C-de, C-4f

Recap Schedules:



DOCKET NO. 920260-TL
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA

13. Schedule C-4h-- (Part 1) In column A, list the number of
access lines at the end of the test year, end of TY-1, TY-2,
TY-3, and TY-4. In column B, calculate the compound increase
in access lines. (This is calculated based on the compounded
year-to-year increase.) In column C, list the Consumer Price
Index-Urban (CPI-U) for the test year and for four years
previous to the test year. In column D, calculate the
compound increase in the CPI-U. (This is calculated in the
same fashion as column B.) Multiply column B by column D and
enter the results in column E. Multiply the amounts in
column E (E2xE3xE4xE5) and enter the amounts in column F.
(Part 2) -- List the amounts in column A for TY-4 by the
categories of expense provided {excluding taxes and
depreciation). In column B, copy the amount from Part 1,
column F, for each category of expense. For each category,
multiply column A by column B and enter the results in column
C. List the expense amounts for the test year, (excluding
taxes and depreciation) in column D. Subtract column C from
column D and enter the results by category in column E. If
the amounts are positive, list them by category in column F.
Explain in detail all amounts in column F, justifying all
amounts by category of expenses.




Operation and Maintenance Expense Check Calculation

Part One

FLORIDA PUBLIC SERVICE COMMISSION Schedule C-4h

Company Southern Bell Telephone & Telegraph Co. Page 1 of 1

DocketNo.  920260-TL Witness Responsible W.8. Reid
TestYear -1 1992

Check Whether Data Is:
Historic [X] or Projected [ | - Average [ ] or Year End [X]
A B c b E F

Line Increase in Increase Compnd Growth Compound Inflatior
No. Year Access Lines* Access Lines CPi—U in CPI (B x D) and Customer Grow
1. 1988 4,204,051 X0 118.3 X0 XXX X

2. 1989 4,424,881 1.0525 124.0 1.0482 1.1032 XXXX

3. 1990 4,588,666 1.0370 130.7 1.0540 1.0930 200K

4, 1991 4,740,029 1.0330 136.2 1.0421 1.0765 300K

5. 1892 4,802,680 1.0343 140.3 1.0301 1.0654 1.3829

Operation and Maintenance Expense Check Calculation
Part Twe
A B Cc D E F
O&M Total Compounded Total Difference
Expense Company Inflation & Company From

Line Excluding Expense Customer Benchmark Expense Benchmark
No. Depr & Taxes 1988 Growth (A x B} 1991 ) D-C) _ Differences

5 Plant Specific 585,875,119 1.3829 810,206,702 595,676,240 (214,530,462)

6 Plant Non—specific 275,409,779 1.3829 380,864,183 306,228,776 (74,635,407)

7. Cust Operations 335,454,885 1.3829 463,900,560 425,394,022 (38,506,538)

8 Corp Operations 259,785,780 1.3829 359,257,755 317,710,626 (41,547,129)

9 Income & Expense (98.146) 1.3829 (135,726) 90,591 226,317
10. TOTALO &M 1.456,427.417 2,014,093,474 1,645,100,255 (369,219,536) 226,317

* Access lines are year end.





