
SOUTHERN BELL - FLORIDA 
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A. M. Lombard0 
Assistant Vice President - Regulatory Relations 

150 South Monme Sheet 
Suite 400 
Tallahassee. Florida 32301 

July 2, 1993 

Hr. Steve C. Tribble 
Director, Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee, Florida 32301 

Re: FPSC Docket 920260-TL Hinimum Filing Requirements 

Dear Hr. Tribble: 

BellSouth Telecommunications, Inc. d/b/a Southern Bell Telephone and 
Telegraph Company ("Southern Bell') hereby submits the attached 
non-proprietary Hinimum Filing Requirements1 ("HFRs") pursuant to Florida 
Rule 25-4.141. 

Accompanying this filing are two sets of diskettes, as requested by 
Staff, containing selected data in LOTUS format. 
contains the 1992 Historical Schedule E-la, and one set contains the 1993 
Test Year Schedule E-la. 

Also, in agreement with Staff, a limited number of copies (four) is being 
provided for certain large HFR Schedules (B-Sa, C-24h, E-la, and F-2). 
In the event additional information is needed to fulfill the HFR filing 
requirements, please contact me as soon as possible. 

One set of diskettes 

Sincerely, 

Attachments 

cc: Office of Public Counsel 
Harris R. Anthony 
R. Douglas Lackey 

1 Certain portions of this HFR filing contain proprietary and 
confidential business information. Consequently, on this same day, 
Southern Bell is filing a request for Confidential Classification for 
the information deemed to be proprietary. Staff can obtain access to 
this information pursuant to the customary procedures relating to 
proprietary information filed with the Commission. 

C C P  LL. !'J,"T * '-LP-fJ,',TE 



BellSwth Telecomunications, Inc.  
d/b/a Southern Bell  

Request fo r  Waiver and Modification 
of Hininnnm Filing Requirements 

(Updated 5/28/93) 

Rs noted i n  Southern B e l l ' s  March 26, 1993 "test yea r  letter," Southern 
B e l l  plans t o  f i le  WRs ut i l iz ing  forecast  year 1993. 
w i t h  Rule  25-4.141(2)Ca). Florida Fldrninistrative Code, and consistent 
with individual Schedule requirements, Southm Bell  w i l l  a l so  f i le  
MFFfs ut i l iz ing  t h e  1992 actual  r e s u l t s .  
25-4.141(4), Southern B e l l  requests modification or waiver of WR 
requirements as follows: 

In carrpliance 

In addition, pursuant t o  Rule 

( R )  
InterWTR. IntraLFlTR, and Local Detail 

Southern B e l l ' s  budget rocess forecasts t o t a l  i n t r a s t a t e  operations, 

investment. 
a l locat ion factors  for interlRTR or interUITR calculations.  
absence of t h e  pooling arrangements t h a t  eviously existed, in t r a s t a t e  

s ince they do not form the  basis f o r  r a t e  se t t ing  f o r  i n t r a s t a t e  access 
charges and other i n t r a s t a t e  t a r i f f s .  
impact of intraWTR private l i n e  pooling, and in a n t i c i  t i on  of the 
ending of t h e  i n t r a l j l T R  private line pool, Southern Bel r does not 
forecast  interUlTR or h t r a l R T R  allocation factors  or t h e  Mderlying 
usage data,  nor does it in- orate any intkrMTRIintraUITR forecasting 
algar i thns in its budget modefs. To develop t h e  data now would require 
a substant ia l  work effort involving extensive pg ramning  changes t o  
t h e  budget models and many hours would a l so  need t o  he devoted t o  the  
developrent of relevant factor inputs. 
requests t h a t  the Comission waive t h e  requirement t o  populate 
interWTR. intraWTR, and local  d e t a i l  on the following MFR schedules: 

but does not provide a E reakdom of interUITR and intraUITR expense and 

interWTR and in t r a s t a t e  intraWTR cost  a r locations are of limited use, 

Furthermore. t h e  budget process does not  forecast  
I n  t h e  

/I Rlso. in view of t h e  minimal 

Southern Bel l  therefore 

R-6b 
R-la 
8-1 b 
8-3b 
C-la 
C-lb 
c-3 
C - Z h  
C-24b 
C - 2 k  
C-24f 

Gnalysis of individual r a t e  case adjustments 
Slnmary r a t e  base information - per books 
Srnmary r a t e  base information - adjusted 
Florida separated average balance sheet 
Per books operating income summary 
Adjusted operating income summary 
Separated income statement 
Rrrnwl minutes of use 
Monthly minutes of  use 
Schedule of separation percents 
Calculation of unadjusted in t r a s t a t e  independent 
company settlements 



(8) 
Schedule E-5a - Honthl Operating Reports 

Schedule C-24i - Traffic and Revenue Settlements Agreement 
Schedule E- la  - Present and boposed Rates and 

Revenue Increases 
Schedule F-2 - Demand and Faci l i ty  Charts 

Schedule C-24h - Month ;1 y Cost Studies 

southern B e l l  requests t h a t  it nut be required t o  f i l e  t h e  twenty (20) 
copies of these  reports  as set for th  in Rule 25-b.l4l(l)(i). 
monthly operating reports  consist of approximately 1134 pages of 
information, the monthly cost  studies consis t  of 96 sheets of 
microfiche, t he  settlements agreements consis t  of approximately 1024 
pages of information. the ra tes  and revenue increases consist  of 
approximataly 1100 pages, and the  Demand 6 F a c i l i t  (DSF) c h a r t s  
consist  of approximately 1250 pages. Southern Bel roposes t o  l i m i t  

copies. 

The 

t h e  number of copies served f o r  each o f  these schedu ' e  es t o  four (4) 

(C) 

Materials and Supp 8s 

The d e t a i l  requested i n  t h e  Schedule 8-Sa format is not available i n  
Southern Be l l ' s  accomting system on a forecasted or h is tor ica l  basis. 
Therefore, far h i s t o r i c a l  data Southern B e l l  proposes t o  provide 
material data i n  the format sham in Flttachment 1, as it did i n  the  
November 1991 MNFRs i n  Docket 911109-TL and i n  the  test year 1991 
Hinimum Filing Requirements eviously f i l e d  i n  Docket 920260-TL. For 
forecasted data, Southern Be E p p o s e s  t o  provide the forecasted 
balance of Accomt 1220 by m n t  

Schedule E-& - Worki 

(0) 
Schedule R-7b - FIhandoned Projects 

Southern Bel l  proposes t o  provide t o t a l  forecasted abandoned projects. 
The forecast  o f  t h i s  amount w i l l  be trended based on his tor ica l  
information. 
subsequently be abandoned is not knwn i n  advance. 

The ident i ty  of the  spec i f ic  projects t h a t  could 

(E) 
Schedule C-7 - Charitable Contributions and 

Social  Service Club Oves and Expenses 

Charitable contributions are forecasted only i n  t h e  ag 

basis. -under its current regulatory plan, Southern Bell excludes a l l  

egate, based on 
trended data, and are  therefore available only in t o t a  T on a budget 



of these expenses from regulatory treatment. 
is  not applicable and Swthern B e l l  

Therefore, t h i s  schedule 
poses t o  exclude it from both 

the  h is tor ica l  and forecasted schedu E" es. 

(F) 
Schedule C-llb - Campany and Contract Personnel 

by Department 
Schedule C - l l c  - Surmary of Employee Compensation 

Schedule C-lld - Loaded Hourly Labor Rate 

Southern Bell  contracts on an individual job basis r a t h e r  t h a n  on an 
employee basis. 
t h i s  schedule is not available. and Southern B e l l  requests a waiver of 
t h e  requirement t o  provide the  contract  personnel data in t h e  format 
requested i n  this schedule. 
three (3) sample contractor b i l l s ,  including Company l a  or comparisons 
where a propriate, and W i l l  make other  contractor b i i l i ng  information 

Thus, the  contract personnel information sought by 

Hawever, Southern B e l l  pro res to provide 

availab P e fo r  t h e  FPSC S t a f f ' s  review. 

I n  addition, Southern Bell  p r o  oses t o  rev ise  job t i t l e s  where t h e  

Rttachment 2). 
t i t les l i s t e d  i n  Schedule C-11 1 a r m  no longer applicable (see 

(G) 
Schedule C-24f - Independent Campany Settlements 

Southern Bell  r e  ues t s  a waiver f o r  portions of the  material t o  be 
provided i n  Schelule C-24f. cls explained i n  item "IT' above, Southern 
B e l l ' s  budget process does not  forecast  interLfWFI or intralFlTFl 
allocation factors  or amounts. Southern Bel l  therefore does not have 
t h e  information t o  populate page 1 o f  Schedule C-24f i n  i ts  1993 
budget. 

The pool data on page 2 of t h i s  schedule is prepared from t h e  cost  
study data submitted by a l l  pool articipants. 
participants exited t h e  pool a t  &a end of 1992, it was agreed t h a t  it 
would not be necessary t o  submit 1992 cos t  s tudies .  
Southern Bel l  does not have t h e  information t o  prepare page 2 of 
Schedule C-24f for 1992 o r  1993. 

Because most of the  

Therefore, 

(H) 
Schedule C-28, Cost of Equal Qccess and 

Network Reconfiguration 

Southern Bell  proposes t o  provide t h e  data  i n  t h e  revised format shown 
i n  Flttadment 3. 
is available from t h e  Company's Equal Flccess/Network Reconf iguration 

The format of Schedule C-28 requires m r e  d e t a i l  than 



tracking procedures. In Order 14452 of Docket No. 820537, t h e  
Comnisslon u t i l i zed  t h e  benefi t  of depooling as a source of funds t o  
of fse t  Equal &cess. Subsequently, in Docket No. 880069, r a t e s  were 
s e t  for  t o t a l  revenue requirements which included Equal Access costs.  
Therefore, the  requested information pertaining t o  interexchange 
car r ie r  reimbursement and associated finance cost  is not applicable t o  
Southern Bell. 

(I) 
Schedule E-8 - Zondmileage charges 

Because Florida ZoneAileage charges applicable t o  loca l  exchange 
service have been eliminated, t h i s  schedule is not applicable. 

(J) 
Schedule F-lb - h u a l  Qual i ty  of Service Standards 

Southern B e l l  requests waiver of t h e  requirement t o  provide items #2 
(Call Canpletions) , #4 (Mequacy of Intercept),  and #6 (Repair Service 
Rebates-% Hours) of Schedule F-lb. 
Southern Bell 's mechanized systems t o  provide sumnary r 
containing t h i s  information would be impractical and wax% an 
excessive economic burden. However, Southern Bel l  w i l l  provide 
a sumnary of r e s u l t s  from the 1992 and 1993 Service Evaluations 
addressing a l l  of t h e  above top ics  which have been conducted by t h e  
Florida Public Service Commission Staff .  

The programing required t o  modify 

(K) 
Schedules G-1 through G-9 

Interim ra t e s  are not applicable since no interim rates changes w i l l  be 
requested i n  t h e  July 2 suhnission. 

(L) 
Pdditional Minor Changes 

In addition, we propose t o  make t h e  same minor changes t o  several forms 
t h a t  we have made in t h e  1991 and 1990 f i l ings .  

(1) 

These include: 

Schedule FI-6b - cwd lines for Cash Working Capital and 
h c o l l e d i b l e s  . 
Schedule R-2a - Onit line 7 "Vehicles and Other  Work 
Equ' 
rnatrQ-2d. 

(2) 
ent" (Part 31 account) and renunber l i nes  so rows 



(3) Schedules B-4a and B-4b - Rdd account 2220 and account 
2351, and renunber t h e  rows. 

Schedules C-2a and C-Zb - Correct t h e  calculation 
descri  t i on  fo r  t he  headings i n  c o l m  15 and 16 of 
Schedu P e C-2a, a d  c o l m  7 of Schedule C-Zb. 

Schedule B-3b - Insert an additional colm t a  show 
both t h e  balance sheet amounts recorded an t h e  Southern 
Bell Campany books and t h e  amounts allocated t o  Florida. 

Schedule E-3a - Use Part 32 accounts designated in  Schedule 

(4) 

(5) 

(6) 
B-1 o f  F o ~  H. 

(7) Schedule 0-9 - Use t h e  revised format used reviously 
tha t  shws t h e  allocation of t o t a l  company E alances t o  
Florida. 



P. DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - P M R I D A  

2 .  Schedule A-lb-- 
rate change, separately identifying those relating to changes 
in cost of capital, rate base, depreciation, attrition, 
revenue, expense and other relevant changes since the last 
rate change that explain the rate change requirement. 

An analysis of the reasons for the proposed 

I"- 

/-- 
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DOCKET NO- 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

3. Schedule A-lc-- A narrative description of all new or novel 
issues in the present case that have not been previously 
addressed by the Commission (e .g. ,  depreciation methodology, 
etc.). 
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DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

(A) EXECUTIVE SUMMARY-- 

1. Schedule A-la-- An intrastate summary schedule showing for 
the presently proposed and the previously authorized rate 
change, authorized and requested test year rate base, 
operating income, earned rate of return, authorized and 
requested income requirements, income deficiency/excess, 
revenue increase/decrease. Also show dollar and percent 
difference in each of the above. Show reconciled capital 
structure and capital cost rates. Separately shov docket 
numbers, test year, interim and permanent rate changes, the 
average number of access lines, and the effective date of new 
rates in the last case. 



Overall Flnmncisl S m m a r y  @ 
Revenue Inwease Requarted 

(rooa 

? 
F-OR DA PUBLIC S E W  CE COMMISS ON 
Company SOLThERN BELL - FLOR OA 
Oocrel NO 920260-7- 
TertYear-1 1992 

tnccr  Whemer Datal$ 
H stom [XI or Prc,ected [ 1 
Average [XI or Year Eno ] 

Line 
NO. _ _ _  
1 

2 

3 

4 

5 

8 

7 

8 

9 

10 

11 

12 

13 

Description _____----__ 
Test Year Ended 

Jurisdicticnal Adjusted 
Rate Base 

Rate ct Return 

Jurisdictimal hcome Requested 
(L2 ' L3) 

Jurirdicticnal Adjusted Net 
Operating Income 

income Ddiclency (Excess) 
(L4 - L5) 

Net Operating hcome Factor 

Revenue Deficiency (Excess) 
(L6 / L-r) 

Amition Allowance 

Increased hdependent Companies 
SeMemenW 

Revenue Increase Requied 

Date of New Rates 

Average Number of Access Lines 

Schedule A-la 
Page 1 d 3 
WimessResponsiblc W. S. Reld 

12/31/91 

4,212,080 

9.27% 

390,036 

618.844 

(228,808) 

0.809299 

(375.527) 

0 

(1,0291 

(374,498) 

1011186 

4,504,100 

12/31/92 

4,053,493 

0.69% 

392,750 

364.814 

27,938 

0.604828 

46,188 

0 

0 

See Note 

See Nole 

4,823,l I 7  

NIA 

(158,567) 

NIA 

2,714 

(254,030 

256.744 

NIA 

421.716 

0 

1.029 

374,498 

XXXX 

319.017 

NIA 

-3.76% 

NIA 

0.70% 

-41.05% 

-1 12.21% 

NIA 

- 112.30% 

0.00% 

-100.00% 

-100.00% 

7.08% 

* For Southern Sell only 

Note: Southern Bell's ament earnings are winin me aulhorized range under terms of 
itr Incentive Plan. No increase in revenue requirement is requested. Any excess OVN 14% 
would be subjectto sharing provisions of Ihs Incentive Plan. 

@ See page 3 of h i s  schedule for a list of Ihe assumptions undulylnp the dala in this 
Minimum Filing Requirements package,. 

- 
Suppoffing SchedulzA-2c. A-3, C-13, D-9, A-6b Rccnp Schedules: 



Overdl Fmmcid Summary 
Revenue inaease Requested 

FLORiDA PUB-IC SERViCE COMMlSSiON 
Company SOUTHERN BELL - FLORIDA 
Docket ho. 920260-TL 
Test Year- 1 1992 

Schedule A - la  
Page 2 of 3 
Witness Responsible: W. S. Reid 

Check Whemer Data is: 
Historic [XI or Projected 1 I 
Average [XI or Year End [ ] 

LAST RATE CASE 
- - 

(4) (2) (3) (4) (5) 
Line Cost of Capital Requested 
NO. Class of Capital Dollars (000) Ratio x Cost Rate Weighted Cost _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ - _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _  

1 Long-Term Debt 
2 Short-Term Debt 
3 Preferred Stock 
4 Customer Deposits 
5 Common Equity 
8 
7 Cost Free Capital * 
8 Olher (Explain) 

9 Total 

Tax Credits - Wtd. Cost 

. _  . _  ._ ._ ._ 

1,028,516 
194,017 

0 
48,853 

1,959,174 
171.677 
811,818 

0 

4,212.080 
. - - - - - - - - . _  

24.42% 
4.61% 
0.00% 
1.11% 

48.51% 
4.08% 

19.27% 
0.00% 

100.00% 
. - - - - - - 

PRESENT RATE CASE 

8.88% 
8.45% 
0.00% 
7.73% 

13.20% 
11.71% 
0.00% 
0.00% 

2.17% 
0.39% 
0.00% 
0.09% 
6.14% 
0.48% 
0.00% 
0.00% 

9.27% 

(7) 
Cost of CaDitd 

10 Long-Tam Debt 
I 1  Short-Term Debt 
12 Preferred Stock 
13 Customtr Deposits 
14 Common Equity 
15 
16 Cost Free Capital ** 
17 Olher (Explain) 

18 TOtd 

TM Credib - Wtd. Cost 

. _  ._ ._ ._ 

1,065,930 
118,444 

0 
54,985 

1,974,394 
124,735 
71 5,007 

0 

4,053,493 
. - - _ - - - 

28.30% 8.83% 
2.92% 3.91% 
0.00% 0.00% 
I .38% 8.57% 

48.71% 14.00% 
3.08% 12.12% 

17.64% 0.00% 
0.00% 0.00% 

. - - - _ - - _ _ _  
100.00% 

* Includes Deferred Tax Credits - Zero Cost (Pre '79 
** includes Deferred Tax Credib - Zero Cost (Pre '70) of 507 
# The ratios shown we mose authorized by Commission Order No. 20162. 

2.27% 
0.11% 
0.00% 
0.12% 
6.82% 
0.37% 
0.00% 
0.00% 

9.69% 

_____ 
Supporting Scheduler: Recap Schedules: 



FLORIDA PUBLIC SERVICE COMMISSION 
Company SOUTHERN BELL - FLORIDA 
Docket No. 020260-TL 
TertYear-1 1992 

Check Whether Data is: 
Historic [XI  or Projected [ ] 
Average [XI or Year End I I 

Overall Financial Summary 
List of Major Assumptions 

Schedule A- l a  
Page 3 of 3 
Witness Responsible: W. S. Reid 

1 South Cenlrel Bell Telephone Company end BellSouth Serncer, Inc. were merged info Southern Beii Telephone and Telegraph Company 
on January 1. 1992. At thattime. the name of Southern Bell Telephone and Telegraph company w8s changed lo BellSouth Telecommunications, InC. 
In Order PSC 92-0079-FOF-TL in Docket No. 920008. the Commission approved the name change from Southern Bell Telephone and Telegraph Company 
to BellSouth Telecommunications. Inc. dlb ld  Southern Bell Telephone and Telegraph Company (Southern BelD. The company name on the Minimum 
Filing Requirement schedules is shown as Southern Bell for both historical and projected data. Where there might be confusion as to the data shown 
on a particular schedule, the schedule will be labeled lo indicate the basis 01 the data shown. 

2 Numerous schedules request data from the'last rate case.' The date provided is the t SSQforecasted data as reflected m Commisrim Order 
No. 20162 in Docket No. 880069. 

3 Several schedules require the use of an authorized rate of return. For calculation of proforma adjustments and other rate base impacts. the reNrn 
on equiiq used is 13.2% and the overall is 9.29%. For calculation of an overall revenue requirement, the return on equity is 14% and the overall is 9.69% 

4 Southern Bell is utilizing forecast 1993 as the test year for the Minimum Filng Requirements. In compliance with Rule 25-4.140. 
Southern Bell is also providing Minimum Filing Requirements using 1992 historical data. The schedules lor test year 1993 are so labeled as the form 
requires: me schedules for 1992 data are labeled 'Test Year- 1 1992: 

5 On May 26. 1993 Southern Bell filed awaiver requeswith the Commirtim requesting waivers or modificaticns of certain schedule formats in 
the Minimum Filing Requirements package. Southern Bell has prepared this package on the basis set forth in the request as amended by th FPSC 
staft's recommendations communicated to us on June 3.1993. A copy 01 Southern Bell's May 26.1993 letter is attached. 

- _____--__ 
Supporting Schedules: Recap Schedules: 



May 28, 1993 

Mz. Steve C. Tribble 
Director,  Division of Records and Reporting 
Florida Public Service Commission 
101 East Gaines Street 
Tallahassee. Florida 32301 

Re: Updated Minimun Filing Requirements Waiver Requests 

Dear Mr. Tribble: 
P--. Rttached are updated requests fo r  Waiver and Modification of certain 

schedules i n  the Florida Minimum Filing Requiremnts tha t  Southern Bell 
plans t o  f i le  Ju ly  2, 1993. This  s e t  of Waiver Requests completely 
supersedes the previous Waiver Request f i led flpril 22, 1993. Please 
forward your concurrence t o  me as soon as possible. 

I can be reached a t  224-7798 i f  you wish t o  discuss further. 

Sincerely, 

fmthony M. Lacbardo 

Attachments 
cc: A l l  parties of record 

/” 



/-- DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

4.  Schedule A-2a-- A 12-month average jurisdictional rate base 
computation for the test period (adjusted) and as determined 
by the Commission in the last rate case (adjusted). 
dollar and percentage changes and compound annual growth 
rates for each component of rate base. 

Indicate 



? 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year-1 1992 

Check Whether Data is: 
Historic [XI (x Projected [ I  
Average [XI 01 Year End [ 1 

Southern Bell Telephone (L Telegraph Co. 

Line 
No. Account 

(1) 

1 
2 
3 
4 
5 
8 
7 
8 
9 
10 
11 
12 
13 

General Support 
Central Office 
Info 0rig.lTerm. 
Cable & Wire Fac. 
Amortizable Assets 
Total Plant in Service 
Less: Depredation Reserve 
Net Plant In Service 
PIMI Under Construction ST 
Property Held for Future Use 
Net Pian1 
Working Capital 
Rale Base 

Schedule A-2a 

Suppofling Schedules: A-2d. A-6a. A-6b. 6- lb.  B-2b 

Page 1 of 1 
Witness Responsible: W. S. Reid 

increase %Increase Compound 
Last Rate Case Present Rate Case Over Last Over Last Annual 

Adjusted intrastate Adjusted intrastate Rale Case Rate Case Growth Rate 
(2) (3) (4) (5) (6) 

916,593 
2,167,224 

244,238 
'2,866,446 

50,390 
6,244,889 
2,063.852 
4,181,037 

30,879 
144 

4.212.060 
0 

4,212,060 

688,775 
2,480.621 

120.31 9 
3,242,596 

16.383 
6,748.694 
2,861.050 
4,087.644 

24.074 
170 

4.111.889 
(58,396) 

4,053,493 

(27,818) 
313,397 

(1 23.91 7) 
376.150 
(34.007) 
503,805 
597,198 
(93,393) 
(6.80s) 

(58.396) 

26 
(1 00,1 71) 

(1 58,567) 

-3.03% 
14.46% 

-50.74% 
13.12% 

-67.49% 
8.07% 

28.94% 
-2.23% 

-22.04% 
18.39% 
-2.38% 

0.00% 
-3.76% 

-1.53% 
6.99% 

-29.81% 
6.36% 

-42.98% 
3.96% 

13.55% 
-1.12% - 11.70% 

6.61% - 1.20% 
0.00% 

-1.90% 

Last Rate Case amounts am 1990 forecasted data as reflected in Commission Order 20162 in Docket No. 880069-TL. 

. 
Recap Schedules: A- la 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

5 .  Schedule A-2b-- A summary of jurisdictional net operating 
income for the test period (adjusted) and as determined by 
the Commission in last rate case (adjusted). 
and percentage changes and compound annual growth rates for 
each component of net operating income. Also, identify rate 
base and rate of return. 

Indicate dollar 



Net Opemting Income and Rate of Return 
(W) 

FLORIDA PUBUC SERWCE COMMISSION 
Company 
Dockel No. 920260-TL 

Soulhem Bell Telephone 6, Telsgraph Co. 
Schedule A-2b 
Page 1 of 1 
wltness Responsible: W. S. Reid 

test year-I 1992 

Check Whaher Data Is: 
Hisloric M or Projected [ 1 
Average ci ' laar End M 

%Increase 
Ovar Lad Compound Annlal 
Rate Case Gmwvl Rate 

(5) (B) 

Increase 
Over laat 
Rats Case 

(4) 

Last Rate Case Present Rate Case 
Ad)usM Intrastate Ad)usM lnbaste.b 

(2) (3) 

Line 
No. Account 

(1) 

Local SeMm 
IlteLATA 
I-TA 
MbdlanU%3 
U m o l l d b l e a  
Total OperaUng Revenues 

Operating Expenses 
Plant SpacHic 
PbntNmp&xMc 
De p roc bti o n 
Cuatomm OpemUons 

O h r  
Total Operating Expenses 

Federal Income Tax 
Slate Income Tax 
m e r  Tax Expense 
Total Tax Expenses 

Operating Revenues 

C o r p o r a b * h S  

TU- 

1 
2 
3 
4 
5 
8 
7 

8 
8 
10 
11 
12 
13 
14 
15 

16 
17 
18 
19 
20 

21 

22 

23 

24 

1.385.055 
292.493 
371,241 
221,440 
26.506 

2,243.723 

1398.682 
281,978 
380.734 
300,070 
38,872 

2,302.802 

13,637 
(10,515) 
(10,M7) 
78,830 
12,188 
59,079 

0.98% 
-3.59% 
-2.83% 
35.51% 
4590% 
2.63% 

0.49% 
-1.81% 
-1.43% 
18.41% 
20.76% 

1.31% 

459,888 
2W.187 
504,359 
271.890 
184,.969 

(83) 
1,620,790 

391,581 
209,114 
541,360 
333.709 
215,397 

(1,173) 
1,889,968 

(88,107) 
8,927 

37,Wl 
62,019 
30,428 
(1 
69,178 

-14.82% -7.71% 
4.46% 2.21% 
7.34% 3.60% 

22.83% 10.83% 
16.45% 7.81% 

-1312.60% -275.87% 
4.27% 2.11% 

-11.43% 
-6.57% 
17.93% 
2.66% 

4 . m  

-4.33% 

-3.76% 

-5.89% 
-3.34% 

8.59% 
1.32% 

103,709 
26.280 

11 1.607 
241,596 

1,862,388 

381,337 

4,212,060 

9.05% 

91,855 
24352 

131414 
248,020 

1,937.988 

M . 8 1 4  

4,053,493 

9.00% 

( 1 1 . W  
(1.728) 

20,007 
8,424 

75,802 

(16.523) 

(158,587) 

Total Operating Expenses 
and Taxes 2.01% 

:2.19% , 

-1.90% 

Nel Operating Income 

Rate Ease 

Rats ai Rsbrm 

LaslRateCaseamounbars 1990brecasted dataas reflected in Commission Order20162 in Docket No. LwXU39-n. 

Supporting Schedules: A-zd, A-2e. A-Ba. A-Bb. E-lb.  E-2b. C-lb. C-2b Recap Schedules: A-la 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

6. Schedule A-2c-- A jurisdictional cost of capital as 
determined by the Commission in the company’s last rate case 
compared to the jurisdictional cost of capital requested by 
the company in the current case. 



? 
SUIINARY 01 IURISOICTIONAL CAPITAL STRUCTURE AND COST RATES 

ItORIOA PU8LIC SiRVICt COIISSION 
Company: Southern Bell Telephone I Telegraph 
Docket No. 920260-TL 
Test Year: 1992 

Schedule A-Zc 
Page I of 1 
Witness Responsible : WlLLIAll 8 .  XiCl 

Check Whether Oata Is: 
Historic 1x1 or Projected I 1 
Rverage [XI or Year ind I I 

Line 
No. 

( 4 1  ( 5 )  
Jurisdictional Jurisdictional 

Capital Capital Cost Rates AS Cost Rates 0s 
Structure As Structure As Oetermined 8y Requested By 

(11 (21 (31 
Jurisdictional Jurisdictional 

Oetermined By Requested By Coiiission in Company in 
Comnission in Company in Last Case I 
Last Case I Current Case 11 

Current Case I1 
Capital Structure 

ltei tnded 12/31/90 inded 12/31/92 inded 12/51/92 
(iorecasted) (Rctual Adjusted) (Actual) 

__ 
1. Long-Tern Oebt #1,028,516 #1,065,930 8.88t 8.631 

2. Short-Tern Debt 194,011 118,444 8.151 3.9lt 

3. Preferred Stock 

1. Customer Deposits 

5. Common Equity 

6. Cost iree Capital @ 

1. Investment Tax Credits 

9. Other (Explain) 

IO. Total Capital 

0 

46,858 

1,959,114 

811,818 

111.611 

#4,212,060 

0 

54,982 

1,914,394 

lI5,OOl 

124,136 

$4,053,493 

0.OOt 

1.731 

13.20'1 

0.0Ot 

11.11; 

0.001 

8.511 

M A  : 

0.OOt 

HA * 

@ Includes Deferred Tax Credits lero Cost (Pre-'lo] 
* Southern Bell. in filing the Minimum iiling Requireienti package, has not requested any change in its currently authorized return on equity. 
I Investor-supplied capital spread based on Southern Bell ( 4  states) capital structure and Southern Bell cost rates are used for Long-Term and Short Term Oebt. 
I t  Investor-supplied capilal spread based on BellSouth Telecouunications (9 states) capital structure and BellSouth Telecownications cost rates are used for Long-Term anr Short-Tern Debt. 

Supporting Schedules: 0-1, 0-9 
-- -_ - 



r' DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

7. Schedule A-2d-- A jurisdictional rate base computation (per 
books, adjusted) comparing Commission basis with company 
basis, for the test period. 



? 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year - 1 1992 

Check Whether Data Is: 
Hisloric [XI or Projected [ 1 
Average [XI or Year End [ 1 

Southern Bell Telephone S. Telegraph Co. 

Line 
No. Account 

(1) 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 

General Support 
Central Office 
Information OrigJTerm. 
Cable and Wire Fac. 
Amortizable Assets 
Total Plant In Service 
Less: Depreciation Reserve 
Net Plant In Service 
Plant Under Construction 
Property Held for Future U w  
Net Plant 
Worklng Capital 
Rate Base 

Intraslale 
Per Books 

(2) 

888.628 
2,486,128 

120,103 
3,215,697 

16.389 
6,726,946 
2.658.222 
4,068.724 

24.083 
1 70 

4.092.978 
(58,386) 

4,034,591 

Supporting Schedules: A-2a. A-2b. A-2e, A-€a, A-6b. E-la, 6 - l b .  6-2b 

Commission Basis 
Adjusted Intrastate 

(3) 

688.775 
2,480,621 

120,319 
3,242,596 

16.383 
6.748.694 
2,661,050 
4.087344 

24,074 
1 70 

4,111389 

4,053,493 
(58.396) 

Schedule A-2d 
Page 1 of 1 
Witness Responsible: W. S. Reid 

Company Basis 
Adjusted Intrastate 

(4) 

868.775 
2,480,621 

120,319 
3,242,596 

16.383 
6,748,694 
2,661,050 
4,087,644 

24,074 
170 

4.1 11.889 
(58,396) 

4,053,493 

Recap Schedules: A- la 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

8. Schedule A-2e-- A jurisdictional rate of return calculation, 
per books (adjusted), showing the effect of the proposed rate 
increase on a Commission basis and on a company basis. 



we me 
E 6 P ' E s o ' I. 
PLO'PQE Pie'% 

E 6 P ' E s o ' b 

886'LEB'l 886'LEB'L 

II 

OM'OPZ OM'8PZ 

ZES'PZ ZEE'PZ 
SSO'l6 558'16 

PIQ'LCI PlQ'LEl 
OM'W2 OM'BPZ 

ZSS'PZ ZSS'PZ 
PW'LEL PIQ'LEL 

SS8'16 GS8'lE 

MQ'ME'Z ZOQ'ZOE'Z 
ZLQ'EE ZLQ'EE 
OLO'OOE OLO'WE 

SSL'EEZ 
866'621 
PL6'2Z 
68L'SQ 

'PZ 
'E2 
'22 

'1Z 

'02 
'61 
'8 1 
'11 
'91 

'51 
'PL 
'E 1 
'21 
'11 
'01 
'8 
'0 

'L 
'S 
'5 
'P 
'E 
'2 
'1 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FMRIDA 

9. Schedule A-3- -  A calculation of th,e jurisdictional revenue 
deficiency/excess using the test period per books rate base, 
required rate of return, per books net operating income, tax 
expansion factor and adjustments consistent with those that 
were used in the company's most recent rate case on a 
Commission and company basis. 
for this calculation is the weighted average cost of capital 
for the test year from Schedule D-1. 

The required rate of return 



Calculation of Inbasteta Revenue Deflciancy (Excess) 

FLORiDA PUBLIC SERVICE COMMISSION 
Company 
Dccket No. 920280-TL 
TestYea-1 1992 

Check Wheikr Datals: 
Histork m or Pro- 11 
Average [XI or Year End 1 1 

S w f k m  Bell Telephoned Telegraph Co 
Schedule A-3 
Page 1 of 1 
Witness Responsible: W. S. Reid 

Line 
No. 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

O.* 

10. 

11. 

Rder io 
Supporting 
Schedule 

(2) 

A-Zd 

C-1a.C-lb 

Per Commission CompanY 
Bcoks Baris Basis 

(3) (4) (5) 

4,034,591 4,053,493 4,053,493 

366,589 364,814 364.814 

Q.M)% 9.- 9.00% 

D d p i i o n  
(1) 

Rate Base 

Operating Income 

Earned RateofRetum 
(2 - 1) 

Last Ahori2ed Rated  Return 

A-2e 

9.69% 9.6% 9.6% 

Required Operating Income 
(1 x4) 392.750 

27.936 

392,754 

27.936 

0.604826 

380,919 

24,330 Operating Income Ddiclency 
(5 - 2) 

Revanm Expansion Factor C-13 0.604828 0.604826 

Rwenue Deficiency (Excess) 
(617) 40.228 48,189 48,189 

Increased Payments io Ind. 
Cas. Due io Line 8 

Atbition Allowance 

Toial Revenue Requiremsnt 
(8 + 9' + IO)  

0 

0 

0 

0 

0 

0 

NIA See Note See Note 

* For Sohern Bell Only 

Note: Southern BeWs cuneni earnimgs are well viiihin the authorized range under tenno of 
itr IncenM Plan. No increaw in revenue requirement is requested. Any excess Over 14% 
mruld be s u b w  to sharing provisions ofihe I n c e n h  Plan. 

Suppoldng Schedules: Rncap Schedules: 
A-Zd,A-Ze.C-la, C-1b.C-13 A- la  



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

10. Schedule A-4-- A summary of financial indicators including 
interest coverage ratios, preferred dividend coverage, ratio 
of earnings to fixed charges, and earnings per share, both 
including and excluding AFUDC for the test year of the last 
rate case, the test year of the present rate case, and the 
year immediately following the present test year. Also 
include AFUDC as a percent of income available for common, 
percent of contribution funds generated internally, and 
dividends per share. 
the requested rate increase. 

Show the ratios both with and without 



S u n a r y  of Financial Indicators 

i L D R I O A  PUDLIC SERVICE COlllllSSION 
Coipany: Southern Bell Telephone k Telegraph 
Docket No.: 920260-It 
lest Year: 1992 

Schedule A-4 
Page I of 1 
Witness Responsible WALTER REID 
Prepared By. W I L L I M  8. KECK 

Check Whether Data Is: 
Historic [ X I  or Projected 
Averaqe [XI or Year End [ 

I 

(11 ( 2 )  (31 (0 
Year After Test rear rest Year 1992 

Last Rate Case This Rate Case Current lest 
Prior to Rate 
Increase Rate Increase Requested Rate Increase 

Prior To Requested Year (1993) Yithout 

t 
Line 
NO. Indicator 

Interest Coveraqe Ratios: 

5.22 
5.21 

Including MUDC in lncoie Before Interest Charges 
Excluding AfUbC from lncoie Before Interest Charges 

Other Financial Ratios: 

4.16 
4.15 

3 .  
4 .  

0.531 
92.01 @ 

0.W 
91.81 e 

AiUDC as a percent of Income Available for Coiion 
Percent of construction Funds Generated Internally 

Preferred Dividend Coverage: 

Including AfUDC 
Excluding AFUDC 

Ratio of iarnings to iixed Charger: 

......................................... ~ --...__. 
5. 
6. 

Including RFUOC 
Excluding AFUbC 

Earnings Per Share 

Including AiUDC 
Excluding AFUOC 
Dividends Per Share 

..................................... ~ ..-.---..._- 

2.11 
2.16 

2.11 
2.70 

1. 
8. 

9. 
IO. 

3.30 I 

2.16 I 
N l A  

11. 

i Florida-specific inforiation was not developed for last rate case. 
e This inforiation is not available specifically for ilorida. The percentages provided are for Southern Bell. 
I This inforiation is not available specifically for Florida. Earnings Per Share and Dividends Per Share are for BellSouth. 

Recap Schedules: Supporting Scheduler: 0-10 



DOCKET NO- 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

11. Schedule A-5a-- A summary, categorized by revenue sources 
.(tariff and other) of test year revenues, proposed annual 
revenues, and associated dollar and percentage change. 
Before compiling this information, the company shall obtain 
approval of the revenue source categories from the 
Communications Department. 
from all revenue categories shall collectively equal the 
total dollar rate increase requested. All subtotals and 
totals shall match those contained in Schedule E-la. Tariff 
items proposed for transfer from one tariff subsection to 
another or proposed for rate structure modification shall not 
be included in either the old o r  new tariff subsection but 
shall be separately explained and identified. 

The sum of proposed increases 



? 

Florida Public Service Cowmission 
Southern B e l l  Telephone h Telegraph 
Docket NO. 920260-TL 
Test Year 01/01/92 - 12/31/92 

Historic 1x1 or Projected I 1 
Average I 1 or Year End [XI 

FPSC MFR Schedule A-5a 

witness : N. H. Sims 
Page 1 of 4 

Major Service Summary of m u a l  Revenues 

Line Tariff Service 
No. Sec. Description _ _ _ _  _.__._ .......______.-_.___------.~.- 

I l l  12) 

1 A002 GENERAL REGULATIONS 
2 A003 BASIC MCAI EXCWLNGE SERVICE 
3 A004 SERVICE CHARGES 
4 A005 CHGS APPL. UNDER SPECIAL COND. 
5 A006 DIRECTORY LISTINGS 
6 A007 COIN TELEPHONE SERVICE 
7 A008 TELEPHONE ANS. SVC. FACILITIES 
8 A009 FX SERVICE AND FOREIGN CO SVC. 
9 A011 PBX IDENT.-OUTW~-DIALING SV 

10 A012.0 GENERAL 
11 A012.1 ESSX ANAL92 
1 2  A012.4 ESSX - A 0  
13 AQ12.5 ESSX ETS ~~ 

i 
14 A012.6 MISCELWWEOUS FEATURES 
15 A012.13 ESSX DIGITAL 
16 A012.16 PRESTIGE COhMlNfCATIONS SERV 
17 A012.17 DIGITAL ETS 

PRESENT PRESENT PRESENT PROPOSED PROPOSED PROWSED 
RENRRING NON-RENRRING REVENUE 
REVENUE REVENUE TOTAL REVENUE REVENUE TOTAL 

NON-RECURRING REV!3WE RECURRING 

___._.--__._ ....._._.___ ._._______.. ._...._...__ ___...______ ----___.---- . 
131 141 151 161 171 181 

$0 

$0 
$934,471,617 

$14,000,400 
$21,650,517 
$53,279,572 

$292,771 
531,873,901 

$93,990 
$0 

$11,829,775 
$ 0  

$3,120 
$15,209,352 
$15,961,428 

$2,342,245 
$43,273 
$65,409 

5230,229,547 
$ 5 5 . 8 0 1  

$0 
$272,883,312 

$19,207,620 
$0 

592,528,480 
$1,847,953 

$ 0  
$2,060 

$0 
$826.627 

$ 0  
$0  

$1,160,312 
$ 0  

$947 
$950,495 

$1 .150 .001  
$0 

$48,309 
$37,692 

$2.145.812 
$1.139.316 

SO 
$0 

$19,207,620 
$934,471,617 

$92.528.480 
$15,848.353 
$21,650,517 
553,281,632 

$292,771 
532,700,528 

$93,990 
$0 

$12,990,087 
$0 

$4,067 
$16,159,847 
$17,111,429 

52,342,245 
$91,582 

$103,101 
$232,375,359 

$1,195,123 
$0 

5272,883,312 

4"  .- 
$14,000,400 
$21,650,517 
$53.279.572 

$19,207,620 $0 
$934,471,617 $0 

592,528,480 
$1,847.953 

$0  
$2,060 

$31,873,901 $826.627 
S292;771 $0 

$93,990 $0 
$ 0  $0 

$0 $0  
$3,120 $947 

$15,209,352 $950,495 
$15,951,428 $1,150,001 

52,342,245 $0 
$43,273 $48,309 
$65,409 $37,692 

$230,229,547 $2,145,812 
$55,807 $1,139,316 

$11,829,715 $1,160,312 

$ 0  $ 0  
$272,883,312 $0 

$19,207,620 
$934,471,617 

092,528,480 
515,848,353 
$21,650,517 
$53,281,532 

$292,771 
$32,700,528 

$93,990 
$0 

$12,990,087 
$0 

$4,067 
$16,159,847 
$17,111,429 

52,342,245 
$91,582 

$103,101 
$232,375,359 

$1,195,123 
$0 

5272,883,312 

$ 
REVENUE 
CHANGE 

$0 
$ 0  
$ 0  
$0  
$0 
$0 
$0 
$0  
$0 
$ 0  
$0  
$0 
$ 0  
$0 
$0 
50 
$0 
$ 0  
$0 
$0 
$ 0  
$0  

0 . 0 0 1  
0.001 
0.001 
0.001 
0.00% 
0.001 
0.  00% 
0 . 0 0 1  
0.00% 
0 . 0 0 1  
0,001 
0.00% 
0.001 
0 , 0 0 1  
0,oo'L 
0.00% 
0.001; 
0.00% 
0.001 
0.001 
0.00% 
0.001 

Supporting Schedules: E - l a  



Florida hlblic Service Cornisaim 
Southern Bell Telephone L Telegraph 
Docket NO. 920260-TL 
Test Year 01/01/92 - 12/31/92 

Historic [ X I  or Projected I 1 
Average  I 1 Or Year End [XI 

FPSC MPR Schedule A-5a  

Witness : N. H. Sims 
Page 2 of 4 

Major Service Summary of ANIUal Revenues 

PRESENT PRESENT PRESENT PROPOSED PROPOSED PROPOSED 
Line Tariff service RECURRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE 
NO. Sec. Description REVENUE REVENUE TOTAL REVENUE REVENUE TOTAL 
-..- --.... _.._..______..._____-...--.--- ______....._ ........___. ......__.... ...._.....-_ .-..---._.._ ----...___. 

111 12) (31 141 151 16)  171 (8) 

$91,555 $18,418.832 518,327,277 $91,555 $18,418,832 1 A019 WIDE AREA TELE. COm. SERVICE $18,327,277 
2 A023 SHARED TENANT SERVICE $24.816 $600 $25,416 $24,816 $600 $25,416 
3 A024 UNIV. EMERG. MM. SVC.- 911  $1.892.596 $1,610 51,894,206 $1.892.596 $1.610 $1,891,206 
4 A028 PERSONAL SIGNALING SERVICE 51,184,094 $0 $1,184,094 $1,184,094 $0  $1,184,094 
5 A029 DATA TRANSPORT SERVICE $2.042.788 $167.035 $2,209.823 $2,042,788 $167,035 $2,209,823 
6 A030 EQUIP. FOR DISABLED CUSTOMGRS $40.010 $60.510 $100,520 $40,010 $60,510 $100,520 
1 A031 MULTI-LOCATION BUSINESS SERVICE 5100,761 $16,010 $116,771 $100.761 $16,010 $116,111 

9 A035 INTERCON. OF MOBILE SERVICE $17,428,230 $391.542 517,819,772 517,428,230 $391,542 $17,819,112 
1 0  A037 BILLING AND COLLECTION SERVICE $188,575 $6,000 $194,575 $188,575 $6.000 $194,515 

8 A032 A032 INTEGPATION PLUS' MGT SVCS $0  $0 $0 $0 $ 0  $0 

11 A039 A039 ABBREVIATED DIALING $ 0  $0 $0 $0 $0 $0 
12 A103 OBS. BASIC McI\L EXCHANGE SVC. $889 $0 $889 $889 $0 $889 
13 A105 OBS. MGS UNDER SPEC COND $0 $0 $0 $0 $0  $0 
14 A107 OBS. SVC. OFF.-COIN TELE. SVC. $6,659 $0 $6,659 $6,659 $0 $6,659 
15 A108 OBS. TAS FACILITIES $0 $0 $0 $0 $0 $ 0  
16 A109 OBS. FORELGN EXCHlWGE $0 $0 $0  $0 $0 $0 
11 A112.1 OBS. CENTREX SERV TO MIL BASE $0 $0 $0 $0 $0  $0 

19 A112.3 OBS. ESSX-1 A"END?.NT SERVICE $0 $ 0  $0 $0 $0 $0 
20 A112.4 OBS. AUTO-CALL D1ST.-ESS (AW-ESS $0 $0 $0 $0 $ 0  $0 
2 1  A112.5 OBS. ETS - SMDR-P $7,873 $340 $8.213 $7.873 $340 $8,213 
22 A112.8 OBS. ESSX-1 SERVICE $210,189 $555 $210,744 $210.189 $555 $210,744 

18 A112.2 00.5. CENTREX CO SERVICE $5.129 $0 $5,129 $5.129 $0 $5,129 

~ 

$ 
REVENUE 
CHANGE 

1 
REVENUE 
CHANGE 

19)  

$0 
$0 
$0  
$0 
so 
$0 
$0 
$0 
$0 

- $0 

$ 0  
$0 
$0 
$ 0  

$0 

$ 0  
$ 0  
$0 
$0 
$0 
$0 
$0 

1101 

0 . 0 0 %  
0.001t 
0.001 
0.001 
0.001 
0 , 0 0 1  
0.00% 
0,001 
0,001 
0.001 
0.001 
0.00% 
0 .001  
0.001 
0.00% 
0.001 
0.00* 
0 , 0 0 1  
o.oo\. 
0.001 
0 . 0 0 1  
0.001 

Supporting Schedules: E-la 



? 

Florida Public Service Commission 
Southern B e l l  Telephone 6 Telegraph 
Docket NO. 920260-TL 
Test Year 01/01/92 - 12/31/92 

Historic [XI or Projected [ 1 
Average [ 1 or Year End [XI 

FPSC W R  Schedule A-5a 

Witness : N. H. Sima 
Page 3 Of 4 

Major Service Summary of A n n u a l  Revenues 

PRESENT PRESENT PRESENT PROPOSED PROPOSED PROPOSED $ 
Line Tariff Service RECURRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE REVENUE 
No. Sec. Description REVENUE REVENUE TOTAL REVENUE REVENUE TOTAL CHANGE 
.___ _ _ _ _ _ _  .......___._________--.....-.- _ _ _ _ _ _ _ _ _ _ _ _  _........... .._.__.__.__ _________.__ _._.___..... ..._._____.. ____.__.__._ . 

I l l  I 2 1  

1 A112.9 OBS. ELEC. TANDEM SWITCH IETSl 
2 A112.10 OBS. MISC. ESS FEATTJRES 
3 A112.11 OBS. ESSX S,M.L;CTX;ESSX-1 CVST M 
4 A112.12 OBS. ESSX S,M.L - 85 
5 A112.13 OBS. DIGITAL ESSX - 85 
6 A112.14 0%. ETS FEATURES 
7 A112.15 OBS. MISCELLWEOUS SERVICES 
8 A112.16 0%. DIGITAL ESSX SVC 08 
9 A112.17 06s. PRESTIGE COMM PACKAGE 

~~~ 

1 0  A112.10 OBS. PRESTIGE SINGLE LINE SERV 
11 A112.19 08s. DIG ELEC BUS SET SVC I1 
1 2  A112.20 OBS. ESSX SVC VINTAGE 2 
13 A112.21 OBS. PRESTIGE DELUXE 
14 A112.22 OBS. ESSX SMDR PREM 
15 A112.23 OBS. DIG ESSX OPT SVC 
1 6  A113 OBS. MISCELLANEOUS SERVICE 
17 A114 OBS. AUXILIARY EQUIEVBNT 
18 A115 OBS. TERM. EQUIP. AND SYSTEMS 
1 9  A117 OBS. MOBILE TELEPHONE SERVICE 
20  A l l 8  OBS. MTS 
2 1  A124 OBS. EMERG. REPORT SERVICE 
22 A130 OBS. SER OFF - EQUIP FOR DISPB. 

I 3 1  

$117 
$0 

$6,072 
$4,134,825 
$3,255,600 

$0  
$0 
$0 

$709,261 
$665,644 

$15,763 
$25,320 

$0 
$10,930 
$49,799 

$544.881 
$5,153 

$169,564 
$99,904 

$2,505 
$6,572,945 

$26.018 

141 151 

$0  $117 
$0 $0 
$6 $6,010 
$0 54,134,825 
$ 0  $3,255.608 
$0 $ 0  
$0  $0 
$0 $0 

$3,682 $192,943 
$0 $665.644 

$8,090 $23,061 
$600 $25,920 

$2,500 $13,430 

$23,546 $560.427 
$0 $5,153 

$062 $110,426 
$0 $99.904 
$0 $2,505 

$206.289 $6.859.234 
$0 $26,010 

$0 $ 0  

$0 $49.799 

161 

$117 
$0 

$6,012 
54,134,825 
53,255,608 

$0 
$0 
$0 

$109,261 
$665.644 

$15,763 
$25,320 

$0 
$10.930 
$49.799 

$544 .801  
$5,153 

$169.564 

$2,505 
$6,511,945 

$26,018 

$99.984 

Ill 181 

$0 $117 

$0 
$ 0  $ 0  

$3,602 $792,943 
$0 $665,644 

$8,098 $23,861 
$600 $25,920 
$0 $0 

$2,500 $13,430 
$0 $49,799 

$23,546 $568.427 
$0 $5,153 

$862 $170,426 
$ 0  $99.984 
$0 $2,505 

$286.289 $6,859,214 
$0  $26,018 

191 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

1 
REVENUE 
CHANGE 

1101 

0.001 
0.00% 
0.001 
0 , 0 0 1  
0.001 
0.001 
0.001 
0.001 
0.001 
0.001 
0.001 
0.001 
0. O O t  
0.001 
0,001 
0.00t 
0.001 
0.001 
0.001 
0 , 0 0 1  
0 , 0 0 1  
0 . 0 0 1  

Supporting Schedu les :  E-la 



? 

Florida Public Service Commission 
Southern Bell Telephone L Telegraph 
Wcket No. 920260-TL 
Test Year 01/01/92 - 12/31/92 

Historic [XI or Projected [ 1 
Average [ 1 or Year End [XI 

FPSC MFR Schedule A-5a 

Witness : N. H. Sims 
Page 4 Of 4 

Major Service summary of Annual Revenues 

PRESENT PRESENT PRESENT PROPOSED PROPOSED PROPOSED $ 
Line Tariff Service RENRRING NON-RECURRING REVENUE RECURRING NON-RECURRING REVENUE REVENUE 
NO. Sec. Description REVENUE REVENUE TOTAL REVENUE REVENUE TOTAL CHANGE 
-.~. .__.__ _______.._._._______-~..-....- _ _ _ _ _ _ _ _ _ _ _ _  ..........-- ___________. ............ .........___ __._________ _ _ _ _ _ _ _ _ _ _ _ _  _. 

Ill 

1 8002 
2 8003 
3 BOO5 
4 8007 
5 8103 
6 8104 
1 8106 
8 E003 
9 E005 

10 E006 
11 EO01 
12 EO08 
13 E009 
14 E013 
15 EO18 

16 TOTAL 

17 

18 

(21 

REGULATIONS 
RESTRUCTURED PRIVATE LINE 
CHGS APPL. UNDER SPECIAL COW. 
DIGITAL NETWORK SERVICE 
O W .  SERVICE OFFERINGS - CHAN 
OBS. SERVICE OFFERINGS - EQUIP 
OBS. DATAPHONE DIGITAL SERVICE 
CARRIER MElMON LINE ACCESS 
ORDERING OPTIONS 
SWITCHED ACCESS SERVICE 
SPECIAL ACCESS SERVICE 

INTRASTATE TARIFFED 

INTERSTATE 

NON-TARIFFED AND NON-REGUL4TED 

19 GRAND TOTAL 

131 

$0 
$32,251,761 
$3,061,320 
$35,583,412 
$5,247,678 

$1,284 
$457,502 

$114,715,462 
$0 

$121,125,012 
$15,565,867 
$9,215,630 
$4,348,664 

$441,519 
$1,120,559 

$2,011,256,641 

$2,011,256,641 

141 

519.278 
$3.177.596 

$185.460 
$2,306.471 

$141.204 
$0 

$372 
$0 

$123,667 
$1.475.398 
$1,267,723 

$0 
$0 

$171.112 
$0 

$130,975,245 

$130,975,245 

I51 161 171 (81 

$19.278 $0 $19,218 $19.218 
$35,423,351 $32,251,761 $3,177,596 $35,429,357 
$3.246.780 $3,061,320 $185.460 53,246,780 

$31,889,883 $15,583,412 $2.306.411 $37,889,883 
$5,388,882 $5,241,678 $141.204 55,388,882 

51.284 51.284 so S1.284 . .  
$457.874 $4571502 $312 $451,814 

5114,715,462 $114,715,462 $0 $114,715,462 

. .  . . . ~  . 
$612;631 $441,519 $111,112 $612,631 

$1,120,559 $1,120,559 $0 $1,120,559 

$2,142,231,886 $2,011,256,641 5130,915,245 $2,142,231,886 

$184,991,678 5184,991,618 

$263,679,514 $263,679,514 

$3,190,903.078 $2,011,256,641 5130,975,245 $3,190,903,018 

191 

$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 
$0 

$0 

$0 

$0 

$0 

1101 

0,001 
0 . 0 0 1  

0.001 
0.001 
0.001 
0.00% 
0.00% 
0.  001 
0,001 
0.00% 
0,001 
0.001 
0.001 
0 . 0 0 1  

o.oor 

0.00% 

0.001 

0.00% 

0.00% 

Supporting Schedules: E-la 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

12. Schedule A-Sb-- Structural tariff changes and proposed 
transfers from one tariff subsection to another identified by 
current tariff subsection, indicating the minimum, maximum, 
and average dollar and percentage changes that vould be 
reflected on an individual customer’s bill as a result of the 
proposed rate structure change. Also provide a narrative of 
structural rate changes explaining the reason for the change 
in structure and the perceived customer and company benefits 
resulting from the changes. 



FLORIDA PUBLIC SERVICE COMMISSION 
Company: Southern Bell - Florida 
Docket No. 920260-TL 
Test Year: 1992 

Schedule A-5b 
Page 1 of 1 
Witness Responsible: 
N. H. Sims 

Structural tariff changes are provided in the schedule A-5b in the 1993 
test year binder. 



DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE ANTI TELEGRAPH COHPANY - FLORIDA 

13. Schedule A-6a-- An index of the proposed intrastate rate 
base and income statement adjustments made for rate case 
purposes with the rate base effect, operations effect, net 
operating income effect and revenue requirement effect of 
each adjustment. Also, show amounts applicable to the 
interim period, if any, and estimated duration of interim 
rates. 



V/N V/N 8CZ 

V/N V/N 0 

V/N 

VIN V/N 

V/N V/N @X'Z 

V/N V/N 910'9 

V/N V/N (led 

V/N V/N- 815 

V/N V/N (LW) 

V/N V/N (SOE) 

V/N W'6 
h 

V/N VM EZE'E 

V/N v/N (08L'Z) 

1 

0 

E08'C 

0 

0 

W8'0 

0 

0 

(tlz) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(OSE) 

89 

(asp) 

(010'2) 

189'1 

EZ 
zz 
12 
oz 
61 
81 
L1 
01 
El 
Vl 
EL 
11 
11 
01 
6 
8 
1 
D 
S 



FLORIDA PL5LIC SWVlCE COMMISSION 
Conpaw SolrlhnnBeIl 

Testyear-1 1w2 

Check whruvr Data Is: 

Avnqle M a  Year End [ I  

Dakel No. s2weo-n 

Hktaii MaProjrtld 11 

24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 
38 

JB 
39 
40 
41 
42 
43 
U 
Is 
46 
47 
48 
40 
MI 

a7 

13) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(1.759 

(4) 

248 

0 

0 

0 

0 

0 

0 

0 

(3.851) 

0 

0 

0 

0 

1.589 

3 

0 

0 

0 

0 

0 

0 

0 

(53) 

0 

0 

0 

0 

1.618 

93 

3.188 

K4rn  

108 

105 

I1 MI) 

7 

817 

(1.128 

5.845 

0 

0 

0 

7,044 

152 

13.1~) 

278 

1,422 

175 

(240) 

12 

1 .m 
(2.w 

8.3811 

0 

0 

0 

(v79 

1% 

1 3 . l ~ )  

1.422 

278 

175 

(218) 

12 

1.w2 

(23m 
7,722 

0 

. o  

0 

(3.531) 

(251) N/A NIA 

5.238 NIA N/A 

(2.351) NIA NIA 

(460) NIA NIA 

(289) NIA NIA 

412 NIA NIA 

(20) N/A WA 

(l,Saq N/A N/A 

3,017 N/A NIA 

NIA 

0 NIA NIA 

0 NIA NIA 

0 NIA NIA 

5.838 N/A NIA 

(12,7-) NIA - 

S y l p d n g  Sekdulcr: A-2a. A-2b, A-Zd. A-Ze, A-Eb. 0-lb. 0-2b. C-lb R e p  SeMula :  C-2b 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COUPANY - FLORIDA 

14. Schedule A-6b-- For each adjustment indexed in Schedule 
A-6a, description and analysis of each proposed rate case 
adjustment showing the effect on revenues, expenses, taxes 
and rate base for total company Florida operations, 
interstate toll operations, total intrastate operations, 
intrastate toll (InterLATA and IntraLATA) and local 
operations. 



? ? 

Line 
No. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
18. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 
Docket No. 9 2 o . w - n  
test year-1 1992 

Check Whether Dslals: 
Historic [XI or Projected [ ]  
Avenge [XI or Year End [ 1 

Southein Bell Telephone a Telegraph co 

Effect 
0" 

(1 ) 

Lccal Revenue 
Intefstate 
IntcrLATA 
IntrdATA 
Miscellaneous Rwenm 
Uneollectibles 
Operating Expenses 
Other Taxes 
SIT (1) 
FIT (2) 
Subtotal - Net 
Operating Ineome 
Plant-In-Service 
Depreciation Resewe 
Plant Under Construction 
Property for Future Use 
Cash Working Capital (3) 
Materials Ei Supplies 
Total Investment 
Subtotal - Net 
Operaling Income 
Total Net Operaling Income 
Total Revenue Requirement 

1.395233 
780,802 
283,191 

325.926 
(40,851) 

2256,914 
183,503 
86.404 

126.546 

503.481 
9,085,873 
3.598982 

32,887 
230 

(132.868) 
53.840 

5.420970 

NIA 
NIA 
NIA 

362.645 

Interstate 
Toll 
(3) 

124 
760.802 

0 
1,833 

25.088 
(2.213) 

681.048 
33,508 
13.428 
40,757 

136,692 
2,338,027 

940,770 
8.804 

59 
(35,204) 
14.662 

1,386,378 

NIA 
NIA 
NIA 

Analynis d Each 
Rate Case Adjustment 

(000) 
Unadjusted Data 

*Total Company column is total regulated 

(5 + 8) 
Total 

Intraslab 
(4) 

1,395,108 
0 

283.181 
360.812 
300.839 

1,695868 
129,896 

(38,738) 

22,974 
85,789 

366,589 
6,728,948 
2,658,222 

24.063 
170 

(97.664) 
39,278 

4,034391 

NIA 
366,589 

NIA 

(6 + 7) 
lntraslale 

roil 
(5) 

0 
0 

283,191 
360.812 

0 
0 

405,388 
28.875 
15,347 
48,860 

146,533 
1,522,298 

602.342 
5.456 

39 
(22,119) 

912,187 
8.857 

Schedule A-8b 
Page 1 d 23 
Wdnerr Responsible: W. S. Reid 

NIA 
146,533 

NIA 

Intrastate Toll 

InterLATA IntreLATA 
(6) m 

0 0 
0 0 

283.191 0 
0 360,812 
0 0 
0 0 

183,150 222.238 
9.588 17.285 
6,016 9.332 

21,127 28.733 

63.310 83,223 
770.134 752,183 
307.809 294.533 

2,782 2.674 
20 19 

(11,247) (10,872) 
4.855 3.803 

458,834 453,353 

NIA NIA 

NIA NIA 
63,310 83.223 

Local 
(8) 

1,395,109 
0 
0 
0 

300.839 
(38.738) 

1,290,477 
103.121 

7.827 
35.929 

258.794 
5,204,618 
2,055880 

18,627 
l a 2  

(75.545) 
30,421 

3,122,404 

NIA 
258.794 

NIA 

Supporting Schedules: &la.  6-1 b, B-Za, 8-2b. C-2b Rgap  Scheduler: A-6a 



Analysis Of  E s h  
Rete Care Adjustment 

(000) 
FLORIDA PUBLIC SERWCE COMMlSSlON 
Company 
Docket No. 920280-n 
Tart Year-1 1 992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [XI or Year End [ ] 

Southern Bell Telephone 6 Telegraph Co. 
Sehedula A-8b 
Page 2 of23 
Wfineso Responsible: W. S. Reid 

1 
ExcessPiug-in Units 

I t m  t 
Description 

Lin* 
NO. 

1. 
2. 
3. 
4. 
5. 
8. 
7. 
8. 
9. 
I O .  
11. 
12. 
13. 
14. 
15. 
18. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

(3 + 4) 
Total 

Company * 
(2) 

(8 + 7) 
intrartate 

Toll 
(5) 

Intrastate Toll (5 + 8) 
Total 

Intrastate 
(4) 

Effect 
0" 

(1) 

Loeel Revenue 
Interstate 
InterLATA 
IntralATA 
Miscellaneous Revenw 
Uncoilectibles 
Operating Expenses 
Mher Taxer 
SIT (1) 
FIT (2) 
Subtotal - Net 
Operating Income 
Plant- In- Sewice 
Depreciation R e m m  
Plant Under Consttrudion 
Property for Future UY 
Cash Working Capital (3) 
Materiaiaa Supplire 
Total lnmstment 
Subtold - Net 
Operating Income 
Total Net Operating Income 
Total Revenm Requirement 

I"br*ate 
Toil 
(3) 

IntralATA 
to 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
(2,315) 

0 
0 
0 
0 
0 

(2.315) 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 

(1.886) 

(1,888) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
(24.182) 

0 
0 
0 
0 
0 

(24,182) 

NIA 
NIA 
WA 

0 

0 
(6,082) 

0 

0 
(1 8,100) 

0 

0 
(4.201) 

0 
(13,899) 

0 
0 
0 
0 
0 

(13.899) 

0 
0 
0 
0 

(6,082) 

NIA 
NIA 
N/A 

0 
0 
0 
0 

(18,100) 

1,881 
1,681 

(2.780) 

0 
0 
0 
0 

(4.201) 

NIA 
0 

NIA 

NIA 
0 

NIA 

NIA 
0 

WA 

NIA 
0 

NlA 

*Total Company column is total regulated 

(1) Includes current expense andcurrentdderred 
(2) insluder current expense and current deferred. nd of ITC. 
(3) Excludes Materialrand Supplies 

Sueporting Schedules: E-lb. 8-28, B-2b. C-2b Recap Schedules: A-OB 



? ? 

Line 
NO. 

1. 
2. 
3. 
4. 

11. 
12. 
13. 
14. 

i 15. 
18. 
17. 
18. 
18. 
20. 
21. 
22. 
23. 

FLORiDA PUBLIC SERVICE COMMlSSlON 
Company 

Test Year-I 1982 

Southtrn Bell Telephone h Telegraph Co. 
Docket No. 820280-n 
Company 

Test Year-I 1982 

Southtrn Bell Telephone h Telegraph Co. 
Docket No. 820280-n 

Check WheWler Data Is: 
Historic Ixl or Projected [ ] 
Average Ixl or Year End [ 1 

Local Revenue 
Interstale 
InterLATA 
IntralATA 
Miscellaneous Revenue 
Uneollectibles 
Operating Expense$ 
OtheiTaxes 
SIT (1) 
FIT (2) 
Subtotd - Net 
Operating Income 
Pla"t-ln-S*rviee 
Depreciation Resew. 
Plant Under Constrwtion 
Piopcllyfor Future Use 
Canh Working Capital (3) 
Materials h Supplies 
Total Inveslrnent 
Subtotal - NU 
Operating Income 
Total Net Operating Income 
Total Revenue Requirement 

Analysis of E k h  
Rato Case Adjustment 

(000) 

ttem # 2 
Description WECO Tax Credits 

(3 + 4) (5 + 8) 
Total 1ntetrtat8 Total 

Company * Toll Intrastate 
(2) (3) (4) 

0 
0 
0 
0 
0 

0 
50.484 
21,088 

0 
0 
0 
0 

29.418 

NIA 
NIA 
NIA 

Total Company column is total regulated 

(1) lncluderrcurrent expense and current deferred. 
(2) Includes current expense and current deferred. net ot ITC. 
(3) Excludes Materiairnnd Supplier 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
13.380 
5,573 

0 
0 
0 
0 

7.787 

NIA 
NIA 
N/A 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
37.125 
15,483 

0 
0 
0 
0 

21.832 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
8.418 
3,519 

0 
0 
0 
0 

4,897 

NIA 
0 

N/A 

Schedule A-8b 

Wrmess Rerponsibk W. S. Reid 
Page 3 of 23 

intiadate Toll 

InterLATA IntralATA 
(6) m 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
4,424 5.982 
1,847 1,872 

0 0 
0 0 
0 0 
0 0 

2.577 2.320 

N/A NIA 
0 0 

NIA N/A 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
28.709 
11,974 

0 
0 
0 
0 

16,735 

N/A 
0 

NIA 

Supporting Schedules: Recap Scheduler: I 



Line 
No. 

1. 
2. 
3. 
4. 
5. 
8. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 

Test Year-I w92 

C h r k  Whether Data Is: 
Historic [XI or Projected 1 1 
Average [XI or Year End I I 

Southern Bell Telephone II Telegraph Co, 
Docket No. 920280-n 

Effsct 
0" 

(1 ) 

(3 + 4) 
Total 

Company * 
(2) 

Local Revenue 
Intarstat0 
InterLATA 
IntraLATA 
Miscellaneous Revanw 
Uncolledibler 
Operating Expenses 
MherTaxee 
SIT (1) 
FIT (2) 
Subtotd - Net 
Operating Income 
Plmt-i"-seNic* 
Depreciation Reserve 
Plant Under Construction 
Property for Future Use 
Cash Working Capital (3) 
MateriaIra Supplier 
Total Investment 
subtotal - Net 
Operating Income 
Tota Net Operating Income 
Total Reven- Requirement 

*Total Company column is total regulated. 

790 
0 
0 
0 
0 
0 
0 
0 

13 
78 

701 
6,978 

0 
0 
0 
0 
0 

6.978 

NIA 
NIA 
NIA 

(1) lnciudersurrent expense and current deferred. 
(2) Includes current expense and current deferred, net of ITC. 
(3) Excludes Materialsand Supplies 

Annlysis of E w h  
Rate Case Adjustment 

(000) 

3 
BELLCORE Invest 61 Divid 

0 
1,807 

0 
0 
0 
0 
0 

1,807 

NIA 
NIA 
NIA 

790 
0 
0 
0 
0 
0 
0 
0 

13 
76 

701 
5,171 

0 
0 
0 
0 
0 

5.171 

Schedule A-8b 
Page 4 of 23 
W*noss Responsible: W. S. Reid 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

Intrastate Toll 

InterLATA IntralATA 
(8) V) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0. 
0 
0 
0 
0 

WA 
0 

NIA 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

790 
0 
0 
0 
0 
0 
0 
0 

13 
70 

701 
5,171 

0 
0 
0 
0 
0 

5.171 

WA 
701 
NIA 

Suppolting Schedules: B-lb. B-Za, 8-2b. C-2b Recap Schedules: A-8a 



Analyris of Each 
Rate Cese Adjuament 

(000) 

Line 
NO. 

1. 
2. 
3. 
4. 
5 .  
8. 
7. 
8. 
9. 
I O .  
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 020280-n 
Ted Year- t 1892 

Southrn Bell Telephone 6. Telegraph Co. 

Chsk  Whether Datala: 
Historic [XI or Pmjecled [ I  
Average 1x1 of Year End 1 I 

Effect 
on 

(1 ) 

Interstate 
InterLATA 
IntraLATA 
Miscellaneous Revenua 
Uncollectibles 
Operating E ~ p e n ~ 8  
MhsrTaxcr 
SIT (1) 
FIT (2) 
Subtotal - Net 
Operating income 
Plant-In-Service 
Depreciation Rasewe 
Plant Under Construction 
Property for Future Use 
Cash Working Cspitai (3) 
Materiais 6. Supplies 
Total Investment 
Subtotal - Net 
Operating Income 
Total Net Operating Income 
Total Revenue Requirement 

It*m # 4 
Description ENFlA 

(3 + 4) (8 + 8)  
Total Interrtate Total 

Company * Toll 1"traaate 
(2) (3) (4) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

'Total Compsnyeolumn is totd regulded 

(1) Includercurrent expen- and current deferred 
(2) Includescurrent expense andcurrent deferred. net of ITC. 
(3) Excluder Materialoand Supplier 

0 
0 
0 
0 
0 
0 

214 
28 

(14) 
(86) 

(1 42) 
1.237 

51 8 
4 
0 
0 

i o  
733 

NIA 
NIA 
NIA 

NIA 
142 
NIA 

Sehedule A-6b 
Page 5 of 23 
Wherr Responsible: W. S. Reid 

Intrastate Toll 

InterLATA IntralATA 
(0) m 

0 
0 
0 
0 
0 
0 

(214) 
(28) 
14 
88 

142 
(I ,237) 

(4) 
(51 8) 

0 
0 

NIA 
142 
NIA 

1 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

N/A 

Supporting Scheduler: 5-1 b, B-2a. B-2b. C-2b Reap Schedules: A-8a 



Anal,& of EBch 
Rate Care Adjustment 

(000) 
FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 
Docket No. ~ 0 2 6 0 - n  
Test Year-1 1092 

Check Whether Datal*: 
Historic IX] or Projected [ I  
Average [XI or Year End [ I  

Southern Bell Telephone 6 Telegraph Co 
Scheduie A -6b 

Witness Responsible: W. S. Reid 
Page e ot 23 

5 
Other Rate Base Adjustments 

I b m  # 
Description 

Line 
NO. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
8. 
I O .  
11. 
12. 
13. 
14. 
15. 
18. 
17. 
18. 
18. 
20. 
21. 
22. 
23. 

(3 + 4) 
Total 

Company * 
(2) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Intrastate Toll 
Effect 
0" 

(1 ) 

Losal Revenue 
Interstate 
InterLATA 
lntraL4TA 
Miscellan@ous Revenw 
lJncolleetibie?r 
Operating Expensee 
Other Taxes 
SIT (1) 
FIT (2) 
SuMotd - Net 
Operating Ineome 
Plant-In-Service 
Depreciation Remwe 
Plant Under Construction 
Property for Futum Use 
Cash Walking Caphal(3) 
Materials6 Supplies 
Total Inwstm(m1 
Subtotal - Net 
Operating Income 
Total Net O p r a t i i  Income 
Total Reventm Requinment 

Interstat4 
Toll 
(3) 

lntraL4TA 
R) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
(296) 

(1,133) 
(1 ) 
0 
0 
0 

637 

0 
0 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 

0 
I 1 5  

0 
0 
0 
0 

61 2 

(4971 

0 
0 

0 
254 

(4,5541 
0 
0 
0 
0 

4,806 

NIA 
WA 
NIA 

0 
1,404 

426 

0 
(81 5) 

(3.817) 
(4) 
0 
0 
0 

2.929 

5 
0 
0 
0 

1,043 

NIA 
NIA 
WA 

NIA 
0 

N/A 

NIA 
0 

WA 

NIA 
0 

M A  

NIA 
0 

NlA 

*Total Company column is total regulated. 

Supporting Schedules: 6- lb .  B-2a.B-2b. C-2b Recap Schedules: A-6a 



? 

Analpis of Each 
Rate Case Adjustment 

(000) 

Line 
NO. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
0. 
10. 
11. 
*2. 
13. 
14. 
15. 
16. 
17. 
18. 
1s. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMiSSlON 
Company 

test year-1 1002 

Check Whether Data is: 
Historic w] or Projected [ 1 
Average [XI or Year End [ ] 

Southern Bell Telephone 61 Telegraph Co. 
Docket No. 92o28o-n 

Effect 
0" 

(1 ) 

Local Revenue 
int.rstr.te 
IntsrLATA 
IntraLATA 
MiscRilansous Revenua 
Uneollectibles 
Operating Expenses 
OiherTaxer 
SIT (11 
FIT (2) 
Subtotal - Net 
Operating income 
Plant- In- Service 
Depreciation Resewe 
Plant Under Constrwlion 
Property for Future Uss 
Cash Working Capital (3) 
Materials (L Supplies 
Total investment 
Subtold - Net 
Operating inearn. 
Total Net Operating Income 
Total Revenw Requirement 

Schedule A-Ob 

W h e s  Responsible: W. S. Reid 
Page 7 &23 

Item # 8 
Description Out-&-Period Rev 61 Sehi (KO) 

0 
0 

1,053 

0 
0 
0 
13 
53 
300 

e00 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

(78) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

0 
0 

1,053 

0 
0 
0 

13 
53 
309 

600 
0 
0 
0 
0 
0 
0 
0 

0 
600 

(78) 

W) 

0 
0 

1,053 

0 
0 
0 
13 
53 
309 

600 
0 
0 
0 
0 
0 
0 
0 

NIA 
600 
NIA 

(78) 

lntrartate Toll 

InterLATA InhalATA 
(6) (7) 

0 0 
0 0 

1,053 0 
0 (78) 

0 0 
0 0 

1,053 0 
0 (78) 
0 ' 0  

14 (1 ) 
57 (4) 
334 (25) 

548 (48) 

0 0 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

NIA NIA 
648 (48) 
NIA N/A 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(0) 
0 
0 
0 
0 
0 
0 
0 

NIA 
(0) 

NIA 

*Total Company column is total regulated. 

(1) Insluder current expense and current deferred 
(2) Ineludes current expense and current defetred. net ot ITC. 
(3) Excluder Materialsand Supplies 

Supporting Scheduler: 8- lb ,  B-2a. B-2b. C-2b R s a p  Schedules: A-ea 



? ? 

Analysis of E e h  
Rets Ca- Adjustment 

(000) 
FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year-1 1992 

Check Whether Datals: 
Historic Kl or Projected [ I  
Average IXl or Year End I 1 

Southern B e l  Telephoned Telegraph Co 
Doeket No. 92ozeo-n 

Schedule A-6b 

m n e a t  Responsible: W. S. Reid 
P a p  8 ot 23 

7 
Out-&-Period Expenses 

Item X 
Description 

Line 
NO. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
0. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 

18. 
19. 
20. 
21. 
22. 
23. 

17. 

(3 + 4) 

(2) 

Total 
Company * 

0 
0 
0 
0 
0 
0 

4,700 
0 

(259) 
(1,513) 

(2.937) 
0 
0 
0 
0 
0 
0 
0 

N/A 
NIA 
NIA 

Intrastate Toll 
Effect 
0" 

(1 ) 

Local Revenue 
Interstate 
InterLATA 
IntralATA 
Miscellaneous Revenue 
Uncollectibler 
Operating Expenses 
Other Taxes 
SIT (1) 
FIT [2) 
Subtotd - Net 
Operaling Income 
Plant-In- Sewice 
Depreciation Resarvc 
Plant Under Construction 
Property tor Future U s e  
Ca$h Working Capital (SJ 
Materials 6 Supplies 
Total Investment 
Subtotd - Net 
Operating Income 
Total Net Operating Income 
Total Revenue Requirement 

Interstate 
Toll 
(3) 

InlerLATA 
('3) 

intraLATA 
m 

0 
0 

0 
0 

0 
0 
0 
0 
0 
0 

278 
1 

0 
0 
0 0 

0 

0 

29 
115 
692 

1.282 
0 
0 
0 
0 
0 
0 
0 

WA 
NIA 
NIA 

(3) 

(2,121) 

0 
0 
3 
0 

6.830 
(20) 

(374) 
(2.205) 

(4.219) 
0 
0 
0 
0 
0 
0 
0 

(972) 
0 
0 
0 
0 
0 
0 
0 

N/A 
(972) 
NIA 

(3.247) 
0 
0 
0 

0 
0 
0 
0 
0 
0 

NIA 

NIA 
(176) 

0 
0 
0 
0 

NIA 
(3.247) 

NIA 

0 
(4,219) 
6,976 

*Total Company column is totd regulated. 

(1) lnc udercurrsnt expcnreandcurrmt deterted. 
(2) Includes cuIIen1 OxpsnM and curlent ddwmd, ne1 d ITC 
(3) Excludes Materialsand Supplier 

Supporting Schedules: 8-lb. 8-2.q 8-26, C-2b Reoap Scheduler: A-6a 



Line 
No. 

1. 
2. 
3. 
4. 
5. 
6.  
7. 
8. 
9. 
10. 
11. 
12. 

i 13. 
14. 
15. 
16. 

I 
17. 
16. 
19. 
20. 
21. 
22. 

FLORiDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. o2oz6o-n 
TestYear-I 1992 

C h s k  Whether Datal*: 
Hisloris [XI or Projected I 1  
Average [XI or Year End [ ] 

Southern Bell Telephone 8 Telegraph Co 

Efleet 
0" 

(1 1 

Local Revenue 
I"t*,&,b 
InerlATA 
IntrsUTA 
Miscellaneous Revenus 
Uneollestibler 
Operating Expenses 
Other Taxes 
SIT (1) 
FIT (2) 
Subtotal - Net 
Operating Income 
Planl-ln-Servis* 
Depreciation Reserve 
Plant Under Construction 
Property for Future Use 
Cash Working Capital (3) 
Materiaishid Supplies 
Total Investment 
Subtotal - Net 
Operating Income 
Total Net Operating Income 
Total Revenw Requirement 

Item t 
Description 

(3 + 4) 
Total Interstab 

*Total Company column is totel ngulated. 

(1) Ineludes ourrent expense and current deterred. 
(2) Includes current sxpenteandcurrentdaf~rr~d, net of ITC 
(3) Excludes Materiais and Suppiies 

Analysis of E e h  
Rats Case Adjustment 

(000) 
Schedule A-6b 

Wnness Responsible: W. S. Reid 
Page 9 Of 23 

8 
Out-of-Period MR 8 FR Tares 

0 
0 
0 
0 
0 
0 
0 

(1,773) 
313 
527 

833 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

(5 + 6)  
Total 

0 
0 
0 
0 
0 
0 
0 

1,663 
1,144 

(1.41 2) 

(1.395) 
0 
0 
0 
0 
0 
0 
0 

0 

2.306 
(1.395) 

0 
0 
0 
0 
0 
0 
0 

(681) 
31 8 

32 

331 
0 
0 
0 
0 
0 
0 
0 

NIA 
331 
NIA 

Intrastate Toll 

InterLATA intraLATA 
(6) B) 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

146 172 
(24) (657) 

(39) 71 

(83) 41 4 
0 0 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

NIA NIA 
(83) 414 
NIA NIA 

0 
0 
0 
0 
0 
0 
0 

2.344 
826 

(1,444) 

(1.726) 
0 
0 
0 
0 
0 
0 
0 

NIA 
11.728) 

NIA 

Supporting Scheduler: 8 - lb ,  8-28, B-Zb, C-Zb Rsap  Schedules: A-ea 



? 

Analysis of E s h  
Rate CBY Adjustment 

(000) 

Line 
NO. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
6. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
16. 
19. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year-1 1992 

Chcck Whether Data Is: 
Historic [XI or Pmjcaed [ 1 
Averaga [XI or Year End [ 1 

Southern Bell Telephone & Tekgraph Co. 
Docket No. 020260-n 

Item Y 
Otpcription 

Effect 
0" 

(1) 

Local Revenue 
Interstate 
InterlATA 
IntraLATA 
Mircelianeour Ravenus 
Uncollectibles 
Operating Expanses 
OtharTsxer 
SIT (1) 
FIT (2) 
Subtotal - Net 
Operating Income 
Plant-In-Service 
Depreciation Reserve 
Piant Under Construction 
Propetiyfoi Future Use 
Cash Working Capital (3) 
Materials & Supplies 
Total Investment 
Subtotal - Net 
Operating Income 
Total Net Operating Income 
Total Revenue Requirement 

13 + 4) 
Total 

Company. 
(2) 

7.256 
0 

(2,266) 
0 

(772) 
0 
0 

56 
2m 

1,337 

2.598 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
WA 

*Total Company column is total regulated 

(1) Includescurrent expense and current deferred. 
(2) Ineludes current expenre and current daterred, ne1 of ITC 
(3) Excluder Materidrand Supplies 

Schedule A-6b 
Page 10 of 23 
WhessResponsibla: W. S. Reid 

9 
Other Out-d-Period Revenue 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
WA 

(5 + 8) 
Total 

Intrastate 
14) 

7.256 
0 

(2,266) 
0 

(772) 
0 
0 

56 
229 

1,337 

2,596 
0 
0 
0 
0 
0 
0 
0 

0 
2.586 

(4,292) 

(6 + 7) 
Intrastate 

Toil 
15) 

0 
0 

(2,266) 
0 
0 
0 
0 

(31) 
(1 23) 
(718) 

(1,394) 
0 
0 
0 
0 
0 
0 
0 

NIA 
(1,394) 

WA 

Intrastate Toll 

interLATA IntraLATA 
(6) (7) 

0 0 
0 0 

0 0 
0 0 
0 0 
0 0 

(31) 0 
(1 23) 0 
(716) 0 

11.394) 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

NIA NIA 
11.394) 0 

WA N/A 

(2.266) 0 

7.256 
0 
0 
0 

0 
0 

87 
352 

2,055 

3,990 
0 
0 
0 
0 
0 
0 
0 

NIA 
3.890 

N/A 

(772) 

Supporting Schedules: 8-1b. 8-2s,8-2b, C-2b Recap Scheduler A-Ba 



? 

Line 
No. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
IO. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
18. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 
Docket NO. 9202eo-n 
Test Year-I 1992 

Check Whethr Datals: 
Histork pCl or Projected I I 
Average [XI or Year End I I 

Southern Bsii Teiephonea T@legnph Co. 

E f f d  
0" 

(1 ) 

LDcai Revenue 
I"te,*& 
IntdATA 
IntraLATA 
Miscellaneous Revenw 
Unrollectlbl@s 
Operating Expenses 
Other Taxes 
SIT (1) 
FIT (2) 
Subtdd - Net 
Operating Insome 
Plant-In- Service 
Depreciation R e e m  
Plant Under Condrudion 
Propertytor Future Use 
Cash Working Capital (3) 
Materials & Supplier 
Total Investment 
Subtold - Net 
Operating Income 
Total Net Operating income 
Total Revenrvl Requirement 

(3 + 41 
Total 

(-1) 
0 
0 
0 
0 
0 

Item X 
Description 

5.041 

330 
2.064 

(5) 

0 
0 
0 
Q 
0 
0 

NIA 
N/A 
NIA 

'Total Company column 1% told regulated. 

(1) lneludea current expenseand current deferred. 
(2) Includes current expense and current dderred. net of ITC 
(3) Emiudes Materialoand Supplies 

1nterrtate 
Toll 
(3) 

Analysis of Each 
Rate Care Adjustment 

(000) 

10 
Other RegINonreg Adjustments 

1.238 
0 

158 
876 

(2,273) 
0 
0 
0 
0 
0 
0 
0 

NIA 
N/A 
NIA 

(561) 
0 
0 
0 
0 
0 

3.803 
(5) 

171 
1.188 

(5.718) 
0 
0 
0 
0 
0 
0 
0 

0 
15.718) 
8,454 

Schedule A-6b 

Wbera Responsible: W. S. Reid 
Page 11 of 23 

0 
0 
0 
0 
0 
0 

835 
0 

218 
1.253 

(2.30V 
0 
0 
0 
0 
0 
0 
0 

NIA 
(2,307) 

NIA 

Intrastate Toll 

0 
0 
0 
0 
0 
0 

409 
0 

82 
634 

(1,125) 
0 
0 
0 
0 
0 
0 
0 

NIA 
(1,125) 

NIA 

0 
0 
0 
0 
0 
0 

420 
0 

137 
618 

(1.182) 
0 
0 
0 
0 
0 
0 
0 

NIA 
(1.182) 

NIA 

Supporting Scheduler: 8-lb. B-Za.. 8-Zb, C-2b Recap Schedules: A-Ba 



Analpis of Eech 
Rate Case Adjustment 

1000) 
FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year-1 1992 

Southern Bell Telephone (L Telegraph Co 
Docket No. ~zo2eo-n 

Sehsdule A-6b 
Page 12 ol23 
Wbess Responsible: W. S. Reid 

Check Whether Datala: 
Historic 1x1 or Pmjected I ] 
Average 1x1 or Year End [ 1 

Item # 
Description 

1 1  
Y*llOW Page Proffir 

Line 
NO. 

1. 
2. 
3. 
4, 
5. 
e. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
18. 
17. 
18. 
19. 
m. 
21. 
22. 
23. 

(3 + 4) 
Total 

Company * 
12) 

Intrastate Toll (5 + 8) 
Total 

I"t,.btnte 
14) 

(6 + 7) 
Intrastate 

Toll 
(5) 

Effect 
0" 

(1 ) 

Interstate 
Toll 
13) 

InterLATA 
18) 

IntralATA 
m 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
tVA 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

Lmal Revenue 
hterstak 
InterLATA 
IntrrrlATA 
Miscellaneous Revenue 
Umolleotibies 
Operating Expenses 
Other Taxer 
SIT (1) 
FIT (2) 
Subtotal - Net 
Operating lmome 

Depreciation Reserve 
Plant Under COnstrYdion 
Propertytot Future Use 
Cash Working Ceph l  (3) 
Materials& Supplier 
Total Investment 
Subt0t.d - Net 
Operating Income 
Total Net Operating Income 
Total Revenue Requirement 

*Total Company column is total regulated 

Plant-ln-SeNlce 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 

0 
0 
0 

0 
0 
0 0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

NIA 
0 

NIA 

NIA 
N/A 
NIA 

NIA 
0 

NIA 
0 
0 

(1) Includescurrent expense and w r m t  deferred. 
(2) Includescurrent expense and current deferred. net of ITC 
(3) Excludes Materialsand Supplier 

Supporting Schedules: B-lb. B-Za. B-2b. C-2b Reap Schedules: A-Ba 



I 

Line 
NO. 

1. 
2. 
3. 
4. 

11. 
12. 
13. 1 14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 
Docket No. m m o - n  
Te*tY*ar-i 1992 

Check Whether Dah IS: 
Historic 1x1 or Pfojectad [I 
Average 1x1 or Veal End I] 

Southern Bell Telephone & Telegraph Co 

Effect 
0" 

(1 ) 

Lmal Revenue 
I"t.,Sh@ 
InterLATA 
IntralATA 
Miscellaneous Revenu 
Umokctibles 
Operating Expenses 
Other Taxes 
SIT (1) 
FIT (2) 
Subtotal - Net 
Operating Income 
Plant-ln-SeNic. 
Depreciation RESEN. 
Plant Under Constryftion 
Propertyfor Future Use 
Cash Working Capital (3) 
Materials & Supplier 
Total Inv*stm"t 
Subtotal - Net 
Operating Illcome 
Total Net Operating Income 
Totat flevenrr Requirement 

Item # 
Description 

(3 + 4) 
Total Interstate 

Company * roi 
(2) (3) 

(233) 
0 
0 
0 
0 
0 
t 

(744) 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

*Total Company column is total regulated. 

(1) lncludercurrent expense andcurrent deferred. 
(2) lncludercurrent expenseendcurrent deferred. n e t d  ITC 
(3) Excluder Materialoand Supplies 

Schedule A-8b 
Page 13 d 23 
Wdnerr Responsible: W. S. Reid 

12 
Gains on Sales of Property 

0 (1 44) 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

NIA 0 
NIA (1 44) 
NIA 238 

(6 + 7) 
Intrastate 

Toll 
(5) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

Intrastate Toll 

InterLATA IntralATA 
(8) m 

0 

NIA 
0 

NIA 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
n 
0 
0 
0 

WA 
0 

NIA 

0 
0 
0 
0 
0 
0 

NIA 
(1 44) 
NIA 

Supporting Schedules: B-lb, B-Ze.., B-Zb, C-2b Recap Schsdulas: A-6a I 



? 

Analysis ol Each 
Rate Care Adjustm~nt 

(000) 
FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 

Ted Year-1 I s92 

Check Whether Datalr: 
Historic [XI or Projected [ 1 
Average [XI or Year End [ ] 

Southern Bell Telephone 61 TelsgraDh Co 
Docket No. ~ 2 0 2 6 0 - n  

Schedule A-Bb 
Page14ol23 
Wdnesr Responsible: W. S. Reid 

13 
Income Related toTemp Cash Inv 

Item x 
Description 

Line 
NO. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
0. 
to. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

(3 f 4) 
Total 

Company * 
(2) 

InIraslate Toll (5 + 8) 
Total 

Intrastate 
(4) 

248 
0 
0 
0 
0 
0 
0 
3 

14 
79 

152 
0 
0 
0 
0 
0 
0 
0 

Effect 
0" 

(1 ) 

Local Revenue 
Interstate 
IntsrLATA 
IntraIATA 
Miscellaneous Revenw 
Uncollectibles 
Operating Expenses 
OtherTaxes 
SIT (1) 
FIT (2) 
Subtotal - Net 

Plant- In- Service 
Depredation R e w e  
Plant Under Conrtlwlion 
Propettyfoi Future Use 
Cash Working Capital (a) 
Materials & Supplies 
Total Investment 
Subtotal - Net 
Operaling Income 
Total Net Oparaling Income 
Total Revenue Requirement 

opnting Imam 

InbrLATA IntrslATA 
(6) m 

248 
0 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

248 
0 
0 
0 

0 
0 
0 
0 
0 
3 

14 
79 

152 
0 
0 
0 
0 
0 
0 
0 

N/A 
NIA 
N/A 

0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

N/A 
NIA 
N/A 

0 
0 
0 
3 

14 
79 

152 
0 
0 
0 
0 
0 
0 
0 

WA 
152 
N/A 

0 
0 
0 

0 
0 

0 
0 

0 
0 

0 
0 

0 
152 

N/A 
0 

NiA 

NIA 
0 

NiA 

NIA 
0 

NIA 

*Total Company column istold regulated 

(i) Includesourrent expense andcurrentdaterred. 
(2) Includesourrent expenseand current deferred. netot ITC 
(3) Excluder Matehlsand Supplies 

Suppolting Schedules: E-lb. E-2a. E-zb, C-2b Recap Schedules: A-6a 



? ? ? 

Analyois d E e h  
Rate Cam Adiustment 

(000) 
FLORIDA PUBLIC SERVICE COMMiSSlON 
Company 

Test Year-i 1992 

Southern Sell Telephone 6 Telegraph Co. 
Docket No. 920260-n 

Schedule A-Ob 
Pegs 15 d 23 
Wdnesr Responsible: W. S. Reid 

14 
Interest Reconciliation 

C h s k  Whethr Data Is: 
Historic p] or Projected [ ] 
Average [XI or Year End [ 1 

Itern # 
Description 

Line 
NO. 

1 .  
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
1 1 .  
12. 
13. 
14. 
15. 
18. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

(3 + 4) 
Total 

Company * 
(2) 

(5 + 8) 
Tdal  

Intrastate 
(4) 

InIradate Toll 

InterLATA IntralATA 
(8) m 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

Effect 
0" 

(3 1 

LOA Revenue 
Interstate 
inhrLATA 
IntralATA 
Miscellaneous Revenw 
Uncollectibles 
Operating Expenses 
Other Taxes 
SIT (1) 
FIT (2) 
Subtold - Net 
Operating Income 
Plant-In-Sewice 
Depreeiation Reserve 
Plant Under Condrwtion 
Property tor Future Use 
Cash Warkina Capital (3) 
Materials6 Supplier 
Total Investment 
Subtotal - Net 
Operating Imome 
Total Net Operating Income 
Total Revenue Requirement 

0 
0 
0 
0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 

0 
0 
0 
0 
0 
0 
0 
0 

463 
2.705 

0 
0 
0 

0 
0 
0 
0 

463 
2.705 

(3.168) 
0 
0 
0 
0 
0 
0 
0 

0 

463 
2.705 

(3.168) 
0 
0 
0 
0 
0 

0 
a 

(3.168) 
0 

0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

NIA 

0 
0 
0 

0 
0 

NIA 
NIA 
NIA 

0 
0 

NIA 
NIA 
NIA 

0 
0 

NIA 
0 

NIA 

NIA 
0 

NIA 

NIA 
0 

NIA 
(3.168) 
5,238 

(3.168) 
NIA 

* Tdal Company column is told reguialed. 

( 3 )  lncluderfurrent expense and current deferred. 
(2) lmludescurrent expense andcurrent deferred. n e t d  ITC 
(3) Excluder Materialsmd Supplier 

Supporting Scheduler: 8 - l b ,  6-20, 8-2b. C-2b R e a p  Schedules: A-6s 



Line 
NO. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
8. 
10. 
11. 
12. 
13. 
14. 
15. 
18. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMlSSiON 
Company 

Ted b a r - 1  lSS2 

C h s k  Wether Data Is: 
Historic [XI or Projected [ 1 
Average [XI or Year End [ 1 

Southern Ball Telephone a Telegraph Co 
Docket No. gmm-n  

Analysis of E s h  
Rate Case Adjustment 

(000) 
Schedule A-8b 
Page 16 of 23 
Wdnerr Responsible: W. S. Reid 

Item # 15 
Description Interest Imputation 

€fled 
On 

(1 ) 

Local Revenue 
Interstab 
InterLATA 
IntraLATA 
Miscellaneous Revenue 
Unconectibler 
Operating Expenses 
Other Taxer 
SIT (1) 
FIT (2) 
Subtotal - Net 

Plant- In- Service 
Depreciation Reserve 
Plant Under Conltrwtion 
Properly for Future Use 
Cash Working Capital (3) 
Materials (L Supplies 
Total Investment 
Subtotal - Net 
Operating Income 
Total Net Operating Income 
Total Revenue Rcquinment 

operating lneome 

Toll 
(3) 

0 
0 
0 
0 
0 
0 
0 
0 

(208) 
(1 2 1  4) 

1,422 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

0 
0 
0 
0 
0 
0 
0 
0 

ww 
(1.214) 

1.422 
0 
0 
0 
0 
0 
0 
0 

0 
1.422 
(2.351) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

InIrastale Toll 

InterLATA IntraLATA 
(5) (7) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

(208) 
(1,214) 

1,422 
0 
0 
0 
0 
0 
0 
0 

NIA 
1,422 

NIA 

*Total Company column is total regulated. 

(1) lncludescurrent expense andcurnntd&rred. 
(2) lncludsrcurrent expenreand current deferred. net of ITC. 
(3) Excludes Materials and Supplies 

Supporting Sohedules: 8 - lb ,  8-2s. B-2b. C-2b Recap Scheduler: A-6a 



? ? 

Line 
NO. 

1. 
2. 
3. 
4. 
5. 
8. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
18. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 

Test Year-1 1892 

Check Whether Date Io: 
Historic [XI or Projected I] 
Average pi1 or Year End [ 1 

Southern Bell Telephone 6 Telegraph Co 
Docket No. ~ 2 0 2 6 0 - n  

Effect 
On 

(1 1 

Loed Revenue 
Interstate 
InterLATA 
IntrsLATA 
Miscellaneous Revenu 
Umdlectibles 
Operating Expenses 
OtherTaxes 
SIT ( 1 )  
FIT (2) 
Subtotal - Net 
Operating Income 
Plant-In-Service 
Depreciation Reserve 
Plant Under Constrwtion 
Propermfor Future Uw 
Cash Working Capital (3) 
Materials 6 Supplies 
Total Investment 
Subtotal - Net 
Operating Income 
Total Net Operating income 
Total Revenu Requirement 

(3 + 41 
Total 

0 
0 
0 
0 
0 
0 

14461 
0 

25 
143 

278 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

Item f 
Description 

'Total Company column is total regulated. 

(1) Imludercurrent expense andcurrent daterred. 
(2) Inciudeseurrenl expenseeandcurrent deferred. net of ITC. 
(3) Excluder Materials and Supplies 

Interstab 
ro i i  
(3) 

Analyrir of Each 
Rate Case Adjustment 

1000) 

18 
Lobbying Expense 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

15 + 8) 
Total 

Intrastate 
(4) 

(4461 
0 

25 
143 

278 
0 
0 
0 
0 
0 
0 
0 

0 
278 

(4601 

(6 + 7) 
intrastate 

Toil 
(51 

Schedok A-6b 
Page 17 of 23 
Wbness Responsible: W. S. Reid 

0 
0 
0 
0 
0 
0 

0 
5 

32 

63 
0 
0 
0 
0 
0 
0 
0 

N/A 
63 

NIA 

(100) 

Intrastate Toll 

InlerLATA IntralATA 
(61 (7) 

(461 
0 
2 

15 

28 
0 
0 
0 
0 
0 
0 
0 

NIA 
29 

NIA 

0 
0 
0 
0 
0 
0 

(541 
0 
3 

17 

34 
0 
0 
0 
0 
0 
0 
0 

NlA 
34 

NIA 

0 
0 
0 
0 
0 
0 

0 
20 

111 

215 
0 
0 
0 
0 
0 
0 
0 

NIA 
215 
NIA 

(34'31 

Supporting Schedules: 8-lb, B-2a. B-2b. C-2b Recap Schedules: A-Ba 



I 
Analysis of Each 
Rate Case Adjustment 

(000) 

Line 
No. 

4. 
5. 
6. 
7. 
6. 
9. 
10. 
11. 

13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

i 12. 

FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 
Docket No. 920260-n 
Ted Year-1 1992 

Check Whethe? Data Is: 
Historic Ixl or Projected 11 
Average Ix] or Year End [ 1 

Southern Bell Telephone (L Telegraph Co. 

Effect 
On 

(1 ) 

Lwal  Revenue 
Interstate 
InterLATA 
IntralATA 
Miscellaneous Revenw 
Uncollectibles 
Operating Expenses 
Other Taxca 
SIT 11) 
FIT (2; 
Subtotal - Net 
Operating Iwnme 
Plant-In- Service 
Depreciation Reserve 
Plant Under Construction 
Property for Future Use 
Cash Working Capital (3) 
Materials (L Supplies 
Total Investment 
Subtotal - Ne1 
Operating Ineome 
Total Net Operating Income 
Total Revcnw Requirement 

(3 + 4) 
Total 

Company * 
(2) 

0 
0 
0 
0 

173 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

Schedule A-Ob 
Peg0 18 of 23 
Wnnesr Responnlbk: W. S. R d d  

item # 17 
Description Corporate Advertising Expense 

*Total Company column is told regulaled 

(1) Includes current expense and current deferred. 
(2) lncludsseurnnt expenremdcurrent deferred. net of ITC. 
(3) Ercludss Materialaand Supplies 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
N/A 
NIA 

0 
0 
0 
0 

175 
0 
0 
O 
0 
O 
0 
0 

0 
175 

(289) 

0 
0 
0 
0 
0 
0 

(83) 
0 
4 

20 

39 
0 
0 
0 
0 
0 
0 
0 

NIA 
39 

NIA 

Intrastate Toll 

InterLATA IntraLATA 
(8) m 

0 
0 
0 
0 
0 
0 

0 
2 
0 

18 
0 
0 
0 
0 
0 
0 
0 

NIA 
18 

NIA 

(29) 

0 
0 
0 
0 
0 
0 

0 
2 

11 

21 
0 
0 
0 
0 
0 
0 
0 

NIA 
21 

NIA 

(34) 

Suppolting Schedules: 8-lb. 8-2a. B-2b. C-2b Recap Schedules: A-6a 

(21 7) 
0 

11 
70 

136 
0 
0 
0 
0 
0 
0 
0 

NIA 
136 
NIA 



I 

Line 
No. 

1 .  
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
18. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMISSON 
Company 
Decket No. ozozso-n 
Test Year-I 1992 

Check Whether Dalab: 
Historic [XI or Projected [ 1 
Average IX]  or Year End 11 

Southern Bell Telephone & Telegraph Co 

Effect 
0" 

( 1 )  

Lmal Revenue 
l"tW*tab 
IntetLATA 
IntraLATA 
Miscellaneous Revenue 
Uncoliectibler 
Operating Expenses 
OiherTaxer 
SIT (1) 
FIT (2) 
Subtoti4 - Net 
Operating Income 
Pla"t-l"-servlce 
Depreciation Reserve 
Plant Under Condrlrtion 
Property for Future U s  
Cash Working Capital (3) 
Materials& Supplies 
Total Investment 
Subtotal - Net 

Total Net Operating income 
Totei Revsnw Requirement 

operating Income 

Item t 
Description 

(249) 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

*Total Company column is total regulated. 

(11 melddsrcmcnt expense and cuiient deferreo 
(2) Im lbdescwml  expens. sndcunml deferred. net of ITC 
(3) Excibder Meterialsand Supplier 

Analyrir of E s h  
Rat0 C a r  Adjustment 

(0001 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

18 
Abandoned Projects 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

0 
0 
0 
0 
0 
0 

300 
0 

122) 
(1 281 

(249) 
0 
0 
0 
0 
0 
0 
0 

0 
(249) 
41 2 

0 
0 

Schedule A-Ob 
Page 19 of 23 
Wheos Responsible: W. S. Reid 

0 
0 
0 

Intrastate Toll 

InterLATA IntraLATA 
(5) m 

0 
0 

(25) 
0 
0 
0 
0 
0 
0 
0 

NIA 
(25) 
NIA 

0 
so 

0 
(31 

(1 6) 

(30  
0 
0 
0 
0 
0 
0 
0 

NIA 
(311 
NIA 

0 
0 
0 
0 
0 
0 

309 
0 

(171 
(a91 

(193) 
0 
0 
0 
0 
0 
0 
0 

NIA 
(193) 
NIA 

Sueporting / Schedules: 8-lb. B-21) B-2b. C-Zb 



? ? 

Line 
No. 

1. 
2. 
3. 
4. 
5. 
6. 
7.  
8. 
8. 
10. 
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMISSON 
Company 

Test Year-I 1 QQ2 

Check Whether Data Is: 
Historic PCl or Projected 1 1 
Average Fl or Year End I I 

Southern Bell Telephone 6 Telegraph Co 
Docket No. ~ 2 0 2 6 0 - n  

Effect 
On 

(1) 

Lmal Revenue 
I"t.rstate 
InterLATA 
IntratATA 
Miscellaneous Rsvsnrvl 
Uneollectibles 
Operating Expensea 
Other Taxer 
SIT (1) 
FIT (2) 
Sublotd - Net 
Operating lneome 
Plant-ln-S*Nice 
Depreciation RSMN. 
Plant Under Conshuetion 
Property for Future Use 
Cash Working Capital (3) 
Materials& Suppliea 
Total Investment 
Subtow - Net 
Operating lmome 
Total Net Operating Income 
TotalRevenu Requirement 

(3 + 4) 
Total 

Item X 
Description 

0 

12 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

Total Company column is tot4 regulated. 

(I) Includes current e x p s n ~ s n d e u r r e n t ~ ~ ~ d .  
(2) lncludercurnnt .xpen~andcurnntdeferred. n e t d  ITC. 
(3) Excludes Materialoand Supplies 

interstab 
Toil 
(3) 

Analyrir of E u h  
Rate Case Adjustment 

(000) 

0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
N/A 

18 

(6 + 7) 
Intrastab 

Toll 
(5) 

(1 i) 
0 
1 
6 

12 
0 
0 
0 
0 
0 
0 
0 

0 
12 

(20) 

Schedule A-5b 
Page 20 d 23 
Wltness Responsible: W. S. Reid 

0 
0 
0 
0 
0 
0 

0 
0 
2 

2 
0 
0 
0 
0 

(4) 

0 
0 
0 

N/A 
2 

NIA 

Intrastate Toil 

0 
0 
0 
0 
0 
0 
(2) 
0 
0 
1 

1 
0 
0 
0 
0 
0 
0 
0 

NIA 
1 

NIA 

0 
0 
0 
0 
0 
0 

0 
0 
1 

1 
0 
0 
0 

(2) 

0 
0 
0 
0 

NIA 
1 

NIA 

0 
0 
0 
0 
0 
0 

0 
1 
4 

10 
0 
0 
0 
0 
0 
0 
0 

NIA 
10 

NIA 

(1 5) 

Supptiing Schedules: 8-lb, 0-Za, 8-2b. C-2b Recap Scheduler: A-6a 



Analyrls of Esch 
Rate Case Adjustment 

(000) 

? 

FLORIDA PUBLIC SERVICE COMMlSSlON 
Company 

Test Year- 1 1992 

C h r k  Whelhel Data Is I1.m X 20 
ti stoic Ixl of Ptopcted I I 
Average Ix] 01 Year End I1 

Southein Bell Telephone h Te.egtaph Co 
Docket No 020200 -n 

D.SCWt,O" Other Rrgulstoiy Adlustmenti 

(3 7 4) (5 + 8)  (6 - 7 )  
L,". Emct Total Int.rst.1. Total httastah 
No On Company * Toll IntrastLb Toll 

(1 1 12) (3) (4) (5) 

1. Lmal Reven"* 
2. Interstak 
3 InIerLATA 
4. IntraLATA 
5. Miscellaneous Revenw 
6. Urrollectibles 
7. Operating Expenses 
8. OtherTaxes 
0. SIT(1) 
I O .  FIT (2) 
11. Subtot4 - Net 
12. Operating Ineome 
13. Plant-In-Sewice 
14. Depreciation R~ww. 
15. Plant Under COnstrmtiOn 
18. Ptopsrtyfor FutureUse 
17. Cash Working Capital (3) 
IS .  Materials h Supplies 
19. Total Investment 
20. Subtotd - Net 
21. Operating Ineorne 
22. Total Net Operating Income 
23. Total Revenue Requirement 

I 

*Total Company column is totd regulated 

0 
0 
0 
0 
0 
0 

(1,639) 
0 

90 
527 

1,022 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

(1) Insludeacurrent expenreandcurrent deferred. 
(2) Ineludescurrent expense and current deferred. net of ITC. 
(3) Excludes Materials and Supplies 

Supporting Schedules: B- lb.  B-Za., B-Zb, C-2b 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 

0 

NIA 
NIA 
NIA 

0 
0 
0 
0 
0 
0 

0 
(1,839) 

so 
527 

1,022 
0 
0 
0 
0 
0 
0 
0 

0 
1,022 

(1.890) 

Schedule A-8b 
Page 21 of 23 
W*nerr Responsible: W. S. Reid 

0 
0 
0 
0 
0 
0 

(383) 
0 

22 
123 

238 
0 
0 
0 
0 
0 
0 
0 

NIA 
238 
NIA 

Recap Schedules: A-8a 

Intrastate Toll 

InbrLATA InlrdATA 
(81 m 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

0 0 
10 12 
58 87 

108 130 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

NIA NIA 
108 130 
NIA NIA 

(174) (209) 
0 

0 
68 

(I . z w  

404 

784 
0 
0 
0 
0 
0 
0 
0 

N/A 
784 
NIA 



Line 
No. 

1. 
2. 
3. 
4. 
5. 
0. 
7. 
8. 
0. 
I O .  
11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year-t I992 

Check Whether Datalr: 
Historic [XI or Projected I] 
Average 1x1 or Year End I I 

Southern Be11 Telephone (L Telegraph Co 
Docket No. emzeo-n 

Effect 
On 

(1 1 

LwaI Revenue 
Interslab 
InbrLATA 
IntralATA 
Miscellaneous Revenu 
Uneollectibles 
Operating Expenses 
Other Tsxer 
SIT (I) 
FIT (2) 
Subtotd - Net 
Operating Irrome 
Plant-In-Sewice 
Depreciation Reserve 
Plant Under Construction 
Property f o r  Future U s e  
Cash Working Capital (3) 
Malerials (L Supplies 
Told Investment 
Subtotal - Net 
Operating Incame 
Total Net Operating Income 
Total Revenue Requirement 

(3 + 4) 
Tolal 

Company 
(2) 

(3.917) 
0 
0 
0 
0 

60 
0 

(53) 

It ,220) 

(2.369) 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

(209) 

Analysis of E u h  
Rate Case Adjustment 

(000) 

Inem # 21 
Description Bond Refinancing Adjustment 

Interstab 
Toli 
(3) 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

N/A 
NIA 
NIA 

(3,917) 
0 
0 
0 
0 

56 
0 

(53) 
(209) 

(1.220) 

(2.369) 
0 
0 
0 
0 
0 
0 
0 

0 
(2.369) 
3,917 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

Schedule A-6b 

W~nsss Responsible: W. S. Reid 
Pag* 22 Of 23 

Intrastate Toll 

InterLATA IntraLATA 
(6) m 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
Q 
0 
0 
0 
0 

NIA 
0 

NIA 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
0 

NIA 

(3.917) 
0 
0 
0 
0 

88 
0 

(53) 
(209) 

(1.220) 

(2.435) 
0 
0 

. o  
0 
0 
0 
0 

NIA 
(2,435) 

N/A 

*Total Company column is total regulaled. 

(1) IrrIudes current expense end current deterred. 
(2) lncludercurrent expenseand current deferred. net of ITC. 
(3) Excludes Materialsand Supplier 

Supporting Schedules: 8- lb ,  8-2a. B-Zb, C-2b Rgap  Schedules: A-6a 



i 

Analysis of Eech 
Rate Cars Adjustment 

(000) 
FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-n 
TestYear-1 1992 

Southorn Bell Telephone h Telegraph Co. 
Schedule A-6b 

Witness Responsible: W. S. Reid 
Page 23 Df 23 

Item X 
Dercriplion 

22 
1982 Depreciation Reprercription 

Check Whether Data 18: 
Hidorie [XI or Projechd [ ] 
Average vj or Year End [ j 

(3 + 4) 
Total Interstette 

Company* Toll 
(2) (3) 

0 
0 
0 
0 
0 
0 

(14.333) 
0 

172 
5.773 

8,388 
0 

(7.167) 
0 
0 
0 
0 

7.167 

NIA 
NIA 
NIA 

Line 
NO. 

1. 
2. 
3. 
4. 
5. 
6 .  
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
1 6. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 

Effect 
0" 

0 ) 

Local Revenue 
Interstah 
InterLATA 
IntraLATA 
Miscellaneous Revenim 
Uncolleotibles 
Operating Expenses 
Other Taxes 
SIT (I) 
FIT (2) 
Subtotal - Net 
Operating Income 
Plant- In- Sewice 
Depreciation R ~ S W W  
Plant Under Condrwtion 
Propew for Future U w  
Cash Working Capihl (3) 
Material8 h Supplier 
Total Invedmsnt 
Subtotsl - Net 
Operating Income 
Total Net Operating Income 
Total Revenu Requirement 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 
0 
0 
0 

0 
0 
0 
0 
0 
0 

(1,616) 
0 

14 
1,389 

0 
0 
0 
0 
0 
0 

(1 1,025) 
0 

141 
2.980 

7,888 
0 

(14,333) 
0 

172 
5.773 

8,388 
0 

(3.308) 
0 

31 
2,787 

0 
0 
0 
0 
0 
0 
0 
0 

NIA 
NIA 
NIA 

490 
0 

213 
0 

(7.167) 
0 

(1.854) 
0 

(5.613) 
0 
0 
0 
0 

5.513 

0 
0 
0 

7.187 

(666) 
7,722 

(12,768) 

0 
0 
0 

1.854 

0 
0 

846 

NIA 
490 
NIA 

NIA 
21 3 
NIA 

N/A 
277 
NIA 

NIA 
7.898 

NIA 

'Total Company column is totd regulated. 

(1) Includescurrsnt expenmmdcurrent deferred. 
(2) Includeseurrent eXpRnseandeurrent deferred. net Of ITC 
(3) Elaclud.8 Materialrand Supplies 

Suppolting Scheduler: 8- lb .  B-Za, 8-2b. C-2b Recap Schedules: A-6a 



rc- DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

( 8 )  RATE BASE 

1. Schedule B-la-- Summary of rate base, per books, calculated 
on a 12-month average basis for the test period and divided 
into the following classifications: total company Florida 
operations, interstate toll operations, total intrastate 
operations, intrastate toll (InterLATA and IntraLATA), and 
local operations. As used in this paragraph, the term 
"12-month average" means the average of the twelve monthly 
average balances for the test period indicated. 



? 
Rate Base Summary 

Per Books 
(000) 

FLORIDA PUBLIC SERVCE COMMISSION 
Company Southern Bell Telephone b Telegraph Co. 
Docket No. 920260-TL 
test year-I 1992 

Check Whether Data IS: 
Historic [XI or Projecied [ ] 
Average [XI or Year End [ ] 

Line 
No. 

1. 

2. 
3. 
4. 

5. 

6. 
7. 
8. 
9. 

10. 
11. 

12. 
13. 

14. 

15. 

Rate Base 
Component 

(1 1 
Plant In Service 

Less Resem for 
Accumulated 
Depreclaiwn 

Net Plant in Sedce 

Plus Short-Term Plant 
Under Construction on 
which no Interest Was 
Charged 

Plus Property Held for 
Future Telephone Use 

Plus Working Capital 
Allowance 

Other items 

Rate Base 

(3 + 4) 
Total lnterstete 

Company Toll 
(2) (3) 

9,065,973 2,339,027 

3,598.992 940,770 

5.466.981 1,398,258 

32,687 8.604 

230 59 

(78.928) (20,542) 

0 

5,420,970 1,386,378 

(5 + 8) 
Total 

Intrastate 
(4) 

6,726,946 

2,658,222 

4,068.724 

24,083 

170 

(58.3861 

4,034,591 

(6 + 7) 
Intrastate 

Toll 
(5) 

1,522,296 

602,342 

91 9,954 

5,456 

39 

(13.262) 

0 

912,187 

Schedule E-la 
Page 1 of 1 
Wibless Responsible: W. S. Reid 

Intrastate Toll 

InterlATA 
(6) 

770,134 

307,809 

462,325 

2,782 

20 

(6,292) 

458,834 

IntralATA 
(7) 

752,163 

294,533 

457,629 

2,674 

19 

(6,969) 

- 
453,353 

Local 
(8) 

5,204,649 

2,055.880 

3,148,769 

18,627 

132 

(45,124) 

0 

3,122,404 

Supporting Schedules: Recap Schedules: 



DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE ANTI TELEGRAPH COHPANY - FLORIDA 

2 .  Schedule B-lb-- Same as  B-la but on an adjusted, rather than 
per book, bas i s .  



? 
Rate Base Summary 

Adjusted 
(000) 

920260-'fL 
1992 

FLORIDA PUBUC SERVCE COMMISSION 
Company Southern Be11 Taleohone 8 Telearaoh Co. 
Dockd 
Test Year - t 

Check Whether Data 1% 
Historic [W or Projected [ 1 
Average [XI or Year End [ I 

Une Rate Ease 
No. 

1. 

2. 
3. 
4. 

5. 

6. 
7. 
8. 
9. 

to. 
i t .  

12. 
13. 

14. 

15. 

Compomtni 
(1 ) 

Plant In Service 

Less Reserve fur 
Accumulated 
Depreciation 

Net Plant in Service 

Plus Shod-Term Plant 
Under Construction on 
which no Interest Was 
Charged 

Flus Properly Held fur 
Future Telephone Use 

Plus Workhg Capital 
Allowance 

Mher lima 

Rate Base 

(3 + 4) 
Total 

Company 
(2) 

9,099,506 

3,608.337 

5,491,170 

32,687 

230 

(78,928) 

0 

5,445.1 58 

Supporting Scheduler A-66, A-6b. E-28. E-2b. C-1 b 

Interstate 
Toll 
(3) 

2,350.81 2 

947.287 

1,403,526 

8.613 

59 

(20.532) 

0 

1.391.665 

(5 + 8) 
Total 

Intrastate 
(4) 

6,748,694 

2,661,050 

4,087,644 

24,074 

170 

(58.396) 

0 

4,053,493 

(6 + 7) 
Intrastate 

Toll 
(5) 

1.524.978 

602,556 

922,423 

5,451 

39 

(13.272) 

0 

91 4,640 

Schedule E-1 b 
Page 1 of 1 
Wibless Responsible: W. S. Reid 

Intrastate Toll 

InterlATA 
(6) 

771,549 

307,833 

463.71 7 

2,778 

"20 

(6.302) 

0 

460,212 

Recap Schedules: A-la. A-2a. A-2b. A-2d. A-2e 

IniralATA 
m 

753,429 

294,723 

458.706 

2,673 

19 

(6.969) 

- 0  

454,429 

Local 
(8) 

5.223.716 

2,058,494 

3.1 65,222 

18,623 

132 

(45.1 24) 

0 

3,138,852 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

3 .  Schedule B-2a-- 
rase adjustments to  total  company rate base reconciling 
booked and adjusted amounts. 

A summary of the e f f ec t  of  proposed rate 



? 

FLORIDA PUBLIC SERVlCE COMMISSON 
Company Southern Bell 

TssIYear-1 1992 
Dockei No. sz02eo-n 

Check Whether Data Is: 

Average MOT Ymr End I] 
Histolic M w Pmjacted I) 

Llne Entty 
No. No. Desctiption 

Schedule E-2a 
P a g e l d 2  
W i -  RespMlsible: W. S. Reid 

Cash Total 
Plant In Dspr. PlantUnder Propertyfor MateMIS Worklng lnverbnsnt E M  

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

11 1 

U N I d j j  

1 Excess Plug-In U n b  

2 WECO TaxCredb 

3 E N C O R E  lnvept h D i d  

4 EMlA 

5 m e r  Rata Bale AdjusWmnts 

6 out-ot-period RW a settl p) 

7 Out-d-PerkxI Expenses 

6 out-ot-period MR a FR T ~ X W  

9 OthsrOut-d-Period Revenn, 

10 OmsrRse/Nonreg Adjusbnantr 

11 Yellow Page Pmlfh 

12 Galm on Sales Or Proparty 

(2) 

9,@35,973 

(24.182) 

50,484 

8.978 

0 

254 

0 

0 

0 

0 

0 

0 

0 

----- 
(3) 

3,598932 

0 

21,066 

0 

0 

(4.554) 

0 

0 

0 

0 

0 

0 

0 

----- 
(4) 

32,687 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

- - - -- - - - -- 
(5) (s) 

230 53.940 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

- - - -- - - - - -- - - - - - - _. 
m (8) (s) 

(132,8@) 5,420,070 N/A 

0 CXl82) N/A 

0 29.418 N/A 

0 e m  N/A 

0 0 NIA 

0 4,800 NIA 

0 0 NIA 

0 0 N/A 

0 0 N/A 

0 0 NIA 

0 0 NIA 

0 0 N/A 

0 0 N/A 

Supporting Schedules: A-6b. C- la.  C - lb  RecapSchedules: B- la.  E-lb 



? ? 

FLORIDA PUBLIC SERVICE COMMISSION 
Cornpny Southern Bell 

Testyear-1 1% 

Check Wh0lhsr Data is: 

Average M or Year End [ ] 

DocketNo. meen-n 

H i  M w proleaad I 1  

Llne Entry 
No. No. Description - - - - - - - - --- ----- --- 

( 1 )  

26 13 IncomeRelatedtoTernpCashinv 
27 
28 14 InterestRoconciliilion 
29 
M 15 Intemsilrnpulation 
31 
32 18 Lobbying Expen- 
33 
34 17 C o p r a t e M s l n g  Expense 
35 
38 18AbandonedProkcts 
37 
38 l o  CasualtyExpnse 
39 
40 20 Other Regulaloiy Adjustments 
41 
42 21 Bond RsAMnClng Adjustmnt 
43 
44 22 1% Deprsclation Represcription 
4s 
46 23NOtWad 
47 
48 24 Notused 
4s 
50 25 Notused 
51 
52 AdkrsM RrrUlb 

ScheduleE-2a 
Page 2 ot 2 
Wtness Responsible: W. S. Reid 

Depr. Plant Under Properly fa 
Reservs Constructla! FUtumUse - - - -- - - - -- - - - _ _  

(3) (4) (5) 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

(7.167) 0 0 

0 0 0 

0 0 0 

0 0 0 

3,600,337 32.687 230 

Materlals 
6 Supplles ----- 

(6) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

53.940 

Cash Total 
Working invesbnent 
Capital RateBase 

0 (8) 
------ -------_ 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

0 7,107 

0 0 

0 0 

0 0 

(132.868) 5,445,158 

E M  
on NO1 

(8) 
----. 

N/A 

NIA 

N/A 

N/A 

N/A 

NIA 

N/A 

NIA 

NIA 

NlA 

NIA I 

NlA 

NIA 

NIA 

Supporting Schedules: A-Bb. C-la. C-lb RsurpScheduler: E- la ,  E- lb  



DOCKET NO- 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH conpm - FLORIDA 

4. Schedule B-2b-- 
c a s e  adjustments t o  in tras ta te  rate  base reconci l ing booked 
and adjusted amounts. 

A summary of the e f f e c t  of  proposed ra te  



? ? 

FLORIDA PUBLIC SERVICE COMMISSION 
Company SouthernBell 

Testyear-1 1% 

Check Wh&r Data Is: 
Historic or Projscted 1 ] 
Average [XI or Year End [ 1 

Docket No. 0202~0-n 

Line 
No. ---- 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
18 
17 
18 
19 
20 
21 
22 
23 
24 
25 

E n Y  
No. Description ---- __--_-____- 

(1) 

UiWdjUSted 

1 ExcesoPlug-in Un& 

2 WECO Tax Credits 

3 BELLCORE Invest a D i d  

4 ENFlA 

5 OtherRatm Base Adjuetments 

6 Out-of-Period Rev a S d  (EO) 

7 Out-of-Period Expanses 

8 Out-of-Period MR 8FR Taxes 

9 Other Ou-d-Period Revenue 

10 OtherReglNonrq Adjusbnants 

11 Yellow Page Profils 

12 Gains on Sales of Property 

Schedule B-2b 
Page 1 oi 2 
Wiesr Respsib le :  W. S. Reid 

(3) 

2.658222 

0 

15,493 

0 

(518) 

(4.W) 

0 

0 

0 

0 

0 

0 

0 

(4) 

24.083 

0 

0 

0 

(4) 

(5) 

0 

0 

0 

0 

0 

0 

0 

(5) 

170 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(6) 

39,278 

0 

0 

0 

(10) 

0 

0 

0 

0 

0 

0 

0 

0 

0 
(97,664) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(8) 

4,034,501 

(18,lW) 

21,632 

5,171 

6%) 
3.765 

0 

0 

0 

0 

0 

0 

0 

SupportingSeheduies:A-Za.A-2b,A-2d.A-2e.A-Ba.A-6b.C-la.C-lb RecapScheduin:A-1a.B-la,B-lb 



? 

Summary at Adjustmenk to Rate Bare 
(Intrastate) 

(W 

FLORIDA PUBLIC SERVlCE COMMISSION 
Company Soulhsrn Bell 

Testyear-I I992 

Check Whethsr Data IS: 
Hioric Ix] or Projected I 1 
Average [XI or Yaar End I 1 

Docket No. szo26o-n 

Descriplion 

26 
27 

29 
30 
31 
32 
33 
34 
35 
36 
37 
36 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

za 

(1) 

13 incomeRelatedtoTempCashlnv 

14 InterestReconcilia6on 

15 interestlmputafion 

16 Lobbying Expensa 

17 Corporate Advertising Expense 

18 Abandoned Pro@% 

IO Casuaw Expense 

20 Omer Regulatory AdjSmrentp 

21 Band Refinancing Adjustment 

22 1992 DepreciaMon Represcripkn 

23 Not used 

24 Not used 

25 Not used 

Adjusted ResultS 

Schedule E-2b 
Page 2 at 2 
Witness Responsible: W. S. Reid 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

6,748,694 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(7,187) 

0 

0 

0 

2,861,050 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

24,074 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

170 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

39.268 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(97.W 

0 

0 

0 

0 

0 

0 

0 

0 

0 

7,167 

0 

0 

0 

4.059$93 

0 

0 

0 

0 

0 

0 

0 

0 

0 

(W 

0 

0 

0 

(1,754) 

Supporting Schedules: A-2aYA-2b, A-24, A-2e. A-Ba.A-Bb. C-la,  C-lb RecapSchedules:A-la, B- la ,  B - lb  



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - PIBRIDA 

5. Schedule B-Ja-- Comparative balance sheets on a 12-month 
average basis (total company) for the test year and the prior 
year using the accounts designated in Schedule 10 of Form M 
of the annual report filed with the F.C.C./F.P.S.C. 



? ? 

FLORIDA PUBLIC SWVICECOMMISSMN 
Cowany S o W n  Bell Telrphom 6Telegraph Conpany 
DDckdNo. 9 2 M W l L  
Testyear-1 1992 

Line 
NO. _ _ _ _  

1 
2 
3 
4 
5 
8 
7 
8 
9 

10 
11 
12 
13 
14 
15 
I S  
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 

1130Carh 
1140SpecilCarhDeposk 
1150 WmkkgCeShAmanee 
1100 T e w m w  lllv89tmenk 
1180 Telssomm. h u n k  Receivable 
1181 Teleomm. h u n k  Rec. Allmm 

1191 h u n l s R s r i v a b l e  Al lwnce-0tk  
1200NotcrR.cei#&Ie 
1201 NotcrRwivable Allwancs 
1210 Intsresttand Dkidendo R-hbla 

I I 90  ha ~ceounk ~ ~ e i v a b i .  

1220 Matnm1and slpp1kS 
1290 Prepaid R.M$ 
13CQPrepaklTlua 
1310Pmpaid Imllrance 
1320 Prepaid Dirtory EXpemes 
1330 0th Prcpnymenh 
1350 Mher CWUd ksek 

TOTAL CLRRENT A S S m  

NONCURRENT A S S E E  
1401 Invsabnenb in wfiliated Co. * 
1402 lw. In Nommlutd co. 
1408 Nonq luhk l  Ihmttnenk 
1407 Unamhed Deb1 Isstmnm Weme 
1408 Sinking Funds 
1410 O h r  NoncurcntArsebr 
1438DBtaredMaMbRetia 
1439 D.ferml Charges 
1500 Mher JvWkknal h& - Nel 

TOTAL NONCURRENT PSSElS 

ScheddeB-3a 
Page 1 d 4  
Wltnesrr Respomble: W. S. Rea 

M.597.097 
3.512.304 

953.205 
0 

i,o53.no.855 
(49,911.280) 
61.463.322 

0 
248.628 

0 
4,778,631 

143,796718 
794,801 

2.681.835 
5,920.ng 

0 
8,704,747 

480 
1,289,514.721 

101.33ZM8 
1,631,414 

0 
14e.m.016 

0 
15,214,557 
4,381,851 

228,172783 
0 

495.824660 

1M,59%288 
639.075 

3,328,803 
33,095,790 

1,755,g15,189 
(84.881244) 

144.248074 
0 

401.681 
0 

445,355 
269,927,171 

1.578,m7 
21,814,382 
8,030,135 

0 
4.932.112 
2,249,785 

2,264.01 1,544 

28,588,388 
2.1@41188 

0 
191,154424 

0 
3,823,155 
3.496.484 

240.030456 
0 

509.238804 

47,888,599 
(2,874229) 
2,375.m 

33.w5,790 
701,844,334 
(34.W.964) 
.sz.n~;151 

0 
153,038 

0 

126131,454 
781.2M1 

18,928,547 
2,109.3YI 

0 
(I.TIZ635) 
2,249,265 

974,498823 

(4.334276) 

V2,7@5,841) 
532,474 

0 
44,262,408 

0 
(11.391.403) 
(885.357) 

113,857,863 
0 

73,810,144 

%Change 

88% 
-82% 
249% 

0% 
67% 

-70% 
135% 

0% 
62% 

0% 
-91% 

118% 
98% 

858% 
38% 
0% 

-28% 
488338% 

78% 

-72% 
33% 
G% 
30% 
0% 

-75% 
-20% 

50% 
0% 

1 5% 

* b u n t 1 4 0 1  harbeen~j~toremove$1.104.1TImnd 131,978,7l7in1991 and 1992,rerpedively,fwi~rtment inBBS. 
Note 1 : SoUm Cenkd Bell Telghone Cowany and BdBoUm Swices, lw. w@re merged ihto Southern Bell Telephone and Telegersh 

ConpanyonJanvsryI,1992. ThclsngcninacfoMtIwwelbalancesdueto~merg~dttatconpar~nd1991 and1992 
conpany-lml dah. 

slpporting schedule*: R a p  Schedules: E-%, 8-Bc 



FLORIDA PUBLIC SERVICE COMMISSION 
conp.ny S o m m  Bell Telqhnm & Telqapn Conpsny 
C W ~ N ~  m w . s n  
Test V.ar - 1 1902 

Check wh.mu Dsta la 
HsWr M u P ~ o i r W  I I 
A m q e  M a Y a r  End I I 

Line 
No. --_- 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

Deauphn __-___--__- 
(I ) 

TELEPHONEPIANTIN SERVICE 
2001 Teisomm. Pknt in Swvics 
2W2 Piopwty Hew fa Futue L b  
2w3 Plant u d w  Combuctbn - S M T w m  
2 m  Platd wdw Combuctbn - Long Term 
2m5 Plant Pdjurbnenl 
2wO Nompnalirg Plant 
2W7 Gmdwill 

SUBTOTAL 
LESS: 

3100 Ace. Deprecnhn 
32M) Ace. aprecktim - Hekl fm Futue Use 
3300 Acc. Deprskhn - Nompwating 

3420 Ace. Am&. - Leasehold Imprmmnt.  
35W pfc. Amat  Inhngble 
3MK)pfc.Amut - omw 

SUBTOTAL 
NETTELEPHONE PLANTIN SERVICE 

3410 Acc. hut  - C a p M h d  L-S 

TOTAL ASSETS 

TOQISoutt*mBsll 
1881 _ _ _ _ _ _ _ _ _ _ _ _ _  
(2) 

20,558,4M.730 
701.374 

128,43$587 
87,843824 
330,648 

18,439,441 
0 

20,772,153,805 

(7.371.348.973) 
(21,376) 

110.w5.102) 
(8,oiaem) 

(1 8,353.1 45) 
0 
0 

13,3M,408.1 BO 

15,149,549,541 

(7,407,747,443 

Schedule 8-3a 
page2of4 
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1.020.348 318.973 
209,521,087 79.M15.481 
95.754231 27,910,407 
4,672,118 4,341,470 

37,525,472 19,080,031 
2,038,183 2.038.183 

37,700,937,848 16,938,784244 

(i4.5m.489.328) (7,210,140,355) 
1128.393) 1107,ma 

(1 11975 4CQj (3,956,551) 
(27,845,611) (17.840.5W) 
(39,413,373) (21.COJ.229) 

0 0 
0 0 

(14.880,852,106) (7,253,104,861) 
23,048,085.743 9,883,679,583 

25.881,%36,081 10,731,788,550 

82% 
45% 
83% 
41% 

1313% 
104% 

0% 
82% 

-88% 
-501% 
-49% 
- 178% 
-115% 

0% 
0% 

-88% 
72% 

71 % 

Notel: SouthCenbaiBellTelqbne ConpanyadBe1SouIhSe~ices. Inc. were merged intoSouthanBsllTelahoneandTelegraph 
ConpanyonJanwryl. 1992. Theehangasinaccountlwelbala~dueto~m~g~dotortconparisonof19Ol and1992 
conpany-level dab. 

Suppwting Schedules: Reap Schpdulos: 



FLMllDAPLBLlC SERVCE COMMISSION 
Conpany SolnhClnB.ll Telphon hTe1qfaph Conpaw 

Test Y e . -  1 1992 

Check whma Data Is 
Hatur M uPi0lCct.d I I 
Avng. Del UYw End [ I  

Dockc t~o mz8O-n 

Line 
NO. _ _ _ -  

55 
56 
57 
5a 
59 
Bo 
61 
82 
63 
64 
65 
88 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 

D-ipbn 

(1 ) 
____-___--- 

CURRENTLIMLITIES 
4010 h u n h  Payhle 
4020 NdesPayBIe 
4030 Advarred Binkg and Paymas 
4040 custom.' Depmsb 
4050 Cured Matuih - Long T a n  
4OBO Cured Mawk - Capital Leases 
4070 lmome Taxes - Accrued 
4080 other T a m  - Accrued 
41 W N d  Curent D d u r d  Op. Im. Taxes 
41 10 Net C u r w l  M. Nomp. Im. Taxes 
4itoother~serued~aait ia 
4130 Omer Long-Turn Debt 

TOT& CURRENT LlABlLmES 

LONG-TERM DEBT 
4210 Funded Debt 
4220 Premium on Low-Term Debt 
4230 Dirmunt on Long-Term Debt 
4240 Reaacquied Debt 
42MI obliiationr urd* C q M  Leases 
4260 Mvam from Affirmid C o n p i e s  
4270 Mher Long-Twm DeM 

TOT& LONG-TERM DEBT 

Total SouthernBell TotalSouthernBell 
1991 1992(SaeNotel) 

547,212778 
527,wp83 
188.5W037 
103,898552 

0 
4,752,968 

70.119.&2 
11 5.W4.023 

(9,461,814) 
884.540 

418,376517 
22,337,537 

1,968,178,972 

917.28~429 
843,710,706 
287.453591 
120,611,092 

1,104 
11.891271 

145.01 5,759 
230,016743 
(17,939.440) 

543,898 
863,5224OB 
48,850,634 

3.248.770.193 

3.Mx),m,wo 6397,083,333 
355.889 1,985257 

(39,068.106) (52,824,841) 
0 0 

12,931,821 32.858284 
0 0 

758.083 1,513,880 
3,574,975,697 6,380,313,813 

Schedule B-3a 

WhasRerponrble: W. S. Red 
Page 3 of 4 

-__-____-- 
(4) 

370,070,654 
115,808822 
118,906654 
18.912539 

1,104 
7,138,303 

74,895807 
1 15.01 1.720 

(8,47WW 
(1 40,MZ) 

445,144889 
24,310,097 

1,278,583,221 

2.797.m,333 
1,608,337 

(13,758,835) 
0 

19,924,463 
0 

757.787 
2,Bo5,m,iie 

88% 
22% 
71% 
1% 
0% 

150% 
107% 
1% 
-90% 
-21% 
108% 
108% 
85% 

78% 
452% 
-35% 
0% 

154% 
0% 

1- 
78% 

Note 1 : South Cemal Bell Telaphone Conpny and BeitSouth Swvkes, Im. were metgod hto Southern Bell Telfphons ard Tebgfaph 
ConpanyonJanuary1, 1992. Thechawesinacmudlwelbalnncesduetothem~gerdsMmnparkon011991and1892 
mnpany-leveldata. 

Suppwting Sohedules: Recap Schedules: 



Conparah Balance Sheeta 
fwtheTeslPaicd 
and Prnr Year 

FLORIDAPUBLIC SERVICE COMMISSION 
c o n p a y  Souihcrn Bell Telephone 61 Telegraph Conpaw 
Doeket~o. 9202s~-n 
test year-I 1892 

C k k  whewler Dab Is: 
Hirtoric M u ProiRtMl [ I  
A w q e  M u Year End [ I  

Line 
No. Descrpbn 

80 
81 
82 
83 
04 
a5 
86 
87 
88 
89 
90 
91 
02 
93 
94 
95 
OB 
97 
98 
99 

(1 1 

omm LwiLrnEs AND DEFERRED CREDITS 
4310 Mhw Long-TerrnLubaikbr 
4320 Unarnulinrl Cpaating ITC - Ne( 
4330 Unamathd Nomp~at ing ITC - Net 
4340 Net Nomu. Def. Oper. Inmme Taxes 
4350 Nel Nomu. Def. Noncpr. Income Taxer 
4360 Mhw Detand Ctalita 
4370 0th Jvh. Lub. LLDet. Crditr 

TOTAL DMER LIPE. 6 DEF CREDITS 

STOCKHOLDER'S M U l N  
4510CgibllStak. 
4520 AddhbnalPai+h capital 
4 u O  Treasvy S tak  
4540 mef C g M  
4554 Retained Earnings ** 

TOTAL STOCKHOLDW'S EQUIPI 

TOTAL L i m r n E s  AND EauITy 

TolalSo~dhmBsll 
la01 

(2) 

211,224,845 
412.013433 

21 
2.269.88g.670 

178,581 
118.211,093 

0 
3,009,527,444 

4,293,516,414 
9,239 

0 
3.464 

2302,338,311 

~ 1 , ~ 5 , r n o , w  

15.1 40S9.541 

434,257,783 
847,29$881 

0 
3,748,170,619 

(2.03W491 
98,309,934 

0 
~ , ~ Z B , O B B , M B  

7.1 55,178,395 
0 " - 

91,305,548 
4,079.388.116 

11,325,884,059 

25,881,338,091 

Sched"leB-3a 
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(4) 

223,033137 
235,202,547 

(21) 
1,478,271,009 

(2,214,030) 
(1 7,811 .I 59) 

0 
1.916.560,583 

2,881,860.082 
(9,239 " - 

91,302,083 
1.771,080.805 

4,730,014,832 

10.731,786,550 

1 W  
57% 

-100% 
65% 

-1240% 
-15% 

0% 
64% 

67% 
100% 

0% 
103% 
77% 

72% 

71% 

* AKount4510ha.b~nadjvrtedtoremar~$1,087.389and 173,504,247in1991 and 1592,respectieh/,faequiIy impanofBBS 
** A c ~ ~ n t 4 5 ~ ~ b s e n i l d j u r ~ t o r e m a n $ 1 6 , 7 8 6 a l x (  c36,767.456, in1991 and1902,r~rp.c6vely,fwequityimpaetofBBS. 
Note 1 : South Ceka l  Bell Telghone Conpaw and BsIBouth S-. im. were merged into Soulhern Bell Telghone and Tekgrgh 

Conpany on January 1.1 a02. The chnges in aecounl lwelbalamea due to the merger d W  conparkon of 1591 end IS92 
conpany-levsl data. 

Sqpputing Schedules: Recap Schdulea: 



FLORIDA PUQlC SERVICE COMMISSION 
Company SoUhwn Bsll Telephone KTelegaph Company 
DOEkelNo. 920280-TL 
Tes1 Year 1 9 s  

Check Whether Data Is: 
Historic IXl or Proiffiled [ I  
Avmgeix l  orYearEndII 

Line 
NO. 
___. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
26 
29 
30 
31 
32 
33 

Cornparawe &lance S h e k  
lor lhs Tert Period 

and PrlorYwr 
(Florida) 

Schedule 0-3a 

Wlmere R=pmsIble W. S. Reid 
Page 1 af 4 

(1) 
CURRENT ASSETS 

1130Cash 
1140 Spscisl Cash Oepmlk 
1150 WOrklngCaPh Advance 
1160 Temporary lnverlmenk 
11BOTslesornm.Acmunk R-ivable 
1181 Telecomm. ASSOun6 ROC. Allo*ranW 
1185 Othw A-unk R.selvable 
1191 Aooounb RecsiVableAllarana-mar 
12m Noler R-hble 
1201 Note  R-lVable Allowance 
1210 lntererland Divldencb ROCE.iYable 
1220 Mderisl and Supplier 
1285 PrepaldRenk 
1303 PrepaidTarer 
1310 Piepaid Inwmnc~ 
1320 Prepaid Diresfory Elpelser 
1330 Olhw Prepaymen6 
1350 0 t h ~  CunenlAnreb 

TOTU CURRENT ASSETS 

NONCURRENT ASSElS 
1401 InveSimenk InAflilIatedCo. 
1402 Iw. In Nonalfilialed Co. 
1408 Nonregulated Inveslmenk 
1407 Untmoltized Debt Issuancs Expense 
1408 Sinking Fund3 
1410 m e r  NOnCYIIen1 PsSek 
14% Deferred MaIn1. KRetite. 
1438 Deferred ChargeS 
15m Other JurisdlcUonal Arrek - Net 

TOTU NONCURRENT ASSETS 

(21 

22,783,798 
1,488,725 

398,055 
0 

440,050,844 
120.842.76;l 
25.6M.858 

0 
103.825 

0 
1,995,539 

38,514.1 18 
331,906 

1,204.696 
2.472.496 

0 
2,799,878 

201 
516,962.1 72 

42.315.884 
681,272 

0 
61 3G.238 

0 
6,353,543 
1,829,845 

94.448.929 
0 

208,972,711 

24,338,580 
151.608 
769.696 

7,851,354 
416168.688 
(20.1S.47W 
34,218.857 

0 
95,287 

0 
105.652 

1.170.051 
533,715 

526,898,844 

6,776,838 
513,342 

0 
45,348,741 

906.972 
829.477 

80,565,831 
0 

135,041,201 

Note: This balance sheel is calculated by aIloSLlting ~ B r t e l n  (Iccomk h7 Floridalhlch are recorded only atthe Company 
lhsl. I1 1% included1oi InformaUon purpose$ only and should _I be conridered $5 be an dlclal flnllndlll rsporl. 

1,538,762 7% 
(1,315.1 17) -90% 

391.641 98% 
7651.354 0% 

(23,584,158) -5% 
706,289 3% 

6,552,099 33% 
0 0% 

(8.538) -8% 
0 0% 

(1,889,887) -95% 
15,425,708 40% 

41.972 13% 
3,970,350 330.6 
(567,497) -23% 

0 0% 
(1,828,827) -58% 

10,036,672 2% 

(35.5P.04B) -84% 
(167.930) -25% 

0 0% 
(15,994,497) -26% 

0 0% 
(5,446,571) -86% 
(1,000,368) -55% 

(13,75%098) -15% 
0 0% 

(71,931,514 -35% 

533.514 2654305 

Supporting Scheduler: RDcep Scheduler: 0-3b. 8-80 



FLORIDA PUiUC SERVICE COMMISSION 
Company Sournern Beii Telephone 6TelegraphCompany 
OwketNo. 92omo-TL 
Test Yam 1962 

Check Whear  Dah 1s: 
HloDrl~ F101 Projected I 1  
Average PI or Year End [ 1 

Line 
NO. __-- i 34 

38 
39 
40 
41 
42 
43 
44 
45 
a8 
47 
48 
49 
50 
51 
52 
53 
54 

D ~ o ~ I p t i o n  

(1) 

_ _ _ _ _ _ _ _ _ _ _  
TELEPHONE RANT IN SERVICE 

2001 Telecomm. Plant In Sewla 
20m PmpertyHeldlor Fulvre Use 
2013) Plant undsr CmnrbucBon - ShorlTarm 
20c4 Plani~ndeiCcmsuuction - LongTerrn 
20s Plant Adlusmeni 
2005 Nonoporailng Plan1 
2007 GmhYlli 

SUBTOTAL 
LESS 

3103 Am. Depi~cialion 
32m Aco. De~r~ciation - Heldlor Futym Me 
35% A&. D&rssl*b" - Nomwanng 
3410 A m  Amori. - CapitDllred LWIBI 
3420 Ass. Arnort. - Leasehold IrnDiWamentD 
3503 Am. Amort. lnbngible 
3803 Am. Amort. - Omei 

SUSTOTAL 
NET TELEPHONE RAW N SEAYlCE 

TOTALASSETS 

8.782.ooz.3~) 
327,030 

55,548,355 
32,913,441 

0 
7.7W.243 

0 
8,858,489.378 

(3.197.562.101) 
(14,1541 

(3.34ae.42) 
(3.331.842) 
(6.500.4811 

(3.210.876,9s9] 
5.647.81z.370 

0 
0 

6,371,547,262 

Comparaks Balance Sheak 
lor meTes1 Period 

and PrlorYear 
(Fbrlda] 

1962 . - - - - - - - - - - - - - 
(3) 

9.065.972.919 
229.513 

32.88?,207 
23,811.132 

0 
(1,902,213 

483,521 
9,132,008,505 

(3,588,808,989) " 

0 
(3,801,832,5&51 
5,530,253,920 

8,192,293,966 

Note: This balance sheet is odwlalad by allooating csmin e-unb n FloridsrhlCh oca recorded only a lhe  Company 
level. It is includedlor information purporas only and should not be considered to be an ~ l s i a l  linanclal lepoll. 

SohedUiD 0-3a 
Page 2 of4 
Wllness Rerponslbls W. S. Reid 

303,970,810 
(97.517) 

(22,8S,14V 
(9,102,309) 

0 
1,201,970 

483.521 
273,597,127 

(391,128.80) 
14.151 

507,704 
81 ,45a 

(432,004) 
0 
0 

(390,955.5M) 
(117,358,4581 

(179,253297) 

3% 
-30% 
-41% 
-28% 

0% 
18% 
0% 
3% 

-12% 
100% 

15% 
2% 

-7% 
0% 
0% 

-12% 
-2% 

-3% 

Supporting Scheduler: Recap Schedules: 



1 ? 

FLORIDA PUWlC SERVICE COMMISSION 
Company Southern Bell Telsphone (LTelegraph Company 
DwketNo. 020mO-TL 
Test Year 1082 

Checkwhether Datal$: 
Historic F1 or Piolecled I 1 
Avenge PI or Year End I 

Line 
NO. 
___. 

55 
58 
57 
58 
50 
80 
81 
82 
83 
84 
85 
88 
87 

80 
70 
71 
72 
73 
74 
75 
78 
77 
78 
70 

68 

CURRENT LIA0ILITIES 
4010 Acmunk Payable 
4020 Notes Payable 
4030 Advanced 01lllng and Paymenk 
4040 Customers' Oepopl6 
4050 Current Maturities -Long Term 
4 0 8  Current MatUrItIes - Capital Leases 
4070 InmmeTaxxes -Accrued 
4 o m  Other T a m  - Accrued 
41Ul Net Curmnt Deterred Op. Inc.Taxer 
41 10 NO1 Current Del. Nonop. Inc.Tarer 
4120 m e r  A~~ruedLlabll lt ies 
4130 Oiher Long-Term Debt 

TDTAL CURRMTLIA0ILITiES 

LONG-TERM DE0T 
4210 Funded Debt 
4220 Pmmlum on Long-Term Debt 
4230 Dtcovnl on Long-Term Debt 
4240 Reacquired Debt 
4250 Wllg~uoonr under Capital L8.s- 
4 2 8  Advancedlram AHiliatsd Companies 
4270 m e r  Long-Term Debt 

TOTALLONG-TERM DEBT 

Schedule 0-3a 

winsrr RBlpOnslble W. S. Reid 
PDge 3 01 4 

Florida Data 
1001 

(21 
____----_____ -- 

224514,048 
220,440,874 
70.3(y1.253 
53,423,008 

0 

285.08i 
174,712,081 

0.32n.074 
8 ~ 3 , 2 3 0 . ~ ~  

1,503,348,786 
140.6i8 

(18,314,808) 
n 

217,808,241 
152,708,258 
68,193,870 
55,049,768 

282 
2,820,981 

34,4(32,282 
54.5W.000 

120.020 

11 ,OW,400 
705,147.382 

(8.254.8nii 

204.~154.451 

(12,531,7241 
0 

7.794.538 

(1 0.s05.805) 
(87.741.71 5) 
(2.102.5.331 
1,826,672 

282 
838.160 

5,120,489 
8,541,851 
8.005.806 

(156,832) 
30, 142,370 

1,740,335 
(ZB.o(u.323 

14,240,024 
317,802 

3,782,074 
0 

2,394,255 
0 

43.398 
20,719,154 

-5% 
-31% 
-3% 

3% 
0% 

42% 
17% 
14% 
52% 

-55% 
17% 
19% 
-3% 

1 %  
214% 
23% 
0% 

44% 
0% 

14% 
1 %  

Note: This balancesheet ISSakUlated byallocaEng D s r W n - ~ ~ n k  to Floridarhlch ale remlded only attheCompany 
lwei. Itis included lor Information pwpares only and should not bs con91dersd to be an Onicl~l llnanolal rapon. 

Supporling Schsdulsr: Recap Schedules: 



FLORIDA PUQlC SERVICE COMMISSION 
compsny Soulhein Sell Telephone 6TeIegraph Company 
D w k d  NO. 020aO-TL 
T a l  b a r  1ooz 

Line 
NO. _ _ _ _  

80 
81 
82 
83 
84 
85 
86 
87 
88 
80 
00 
81 
92 
03 
04 
95 
08 
07 
98 
00 

100 
101 

De*cliplb" 

(0 
_____---___ 

OTHER LIABILITIES AND DEFERRED CREDITS 
4310 m e r  Long-Term Llabllitier 
4320 Unamortized operating ITC - Net 
4353 Unamortized Nonopsrating ITC - Ne1 
4340 Ne1 Noncur. Def. Oper. IncomeTaxes 
43m ~ e i   onc cur. D#. N-PW inmms razor 
4380 Olher Deferred Credl6 
4310 Oher Jurlr. Lkb. 6 Def. Crodlb 

TOTM OTHER LIAB. K DEF. CREOlTS 

STOCKHOLDER'S EOUITY 
4510 Caplkl SDsk 
4520 Additional Paid-RCapllal 
4553 T~eawry Smsk 
4540 Olhsi Cap161 
4 5 s  Rstained Earnings 

TOTM STCCKHOLOERSEWTY 

TOTAL LIABILITIES AND EQUIN 

Compam1Iva Balance S h e  
for meTer1 Psilod 

and Prior Year 
(Fbddo) 

Schaduls 0-3a 
Page 4 Of 4 
Wllnerr R-pondbls W. S. Reid 

88.2W.837 
194,002,081 

0 
080,314,803 

74,575 
48,5=,3a 

0 
1.31 1,127,921 

1,702057,541 
3,858 

0 
1.447 

061.448.0W 

103.01 0,482 14.812.855 
187.31 1,425 (28,601,258) 

0 (01 
029,863,390 (50.451 2S8) 

(483.086) (557,881) 
23,341,534 (25.1@s792) 

0 0 
223,054,761 (88.073.159) 

897,431,753 (95,525,789 
0 (3.858) 
0 0 

21,680,524 21.658.077 
087,760,728 6,312,882 

2,754.410.8E2 2,888.853.w5 (87,557,877) 

110.1 18,061) (28,431,054) (18,318.003J 

6,371,547,282 8.192.283.085 (170,253,297) 

17% 
-14% 

-10091 
-5% 

-748% 
-52% 

0% 
-7% 

-5% 
10091 
0% 

100% 
1% 

-2% 

-181% 

-3% 

Note: This balancs sheet 1s ~ I c u l a l a d  by allmating sertaln m U n 6  to Florldawhlsh are recorded only a1 h e  Company 
level. I! 11 includedlor inlormation p u r p s a  only andshould not be oonsldered lo bs  an Olflclsl1lnancld repon. 

Supporting Schedules: Reap Scheduls: 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - PMRIDA 

6 .  Schedule B-3b-- A separated average balance sheet on a 
.12-month average basis for the test year and prior year using 
the accounts designated in Schedule 10 of Form M annual 
report, divided into the following classifications: total 
company Florida operations, interstate toll operations, total 
intrastate operations, intrastate toll (InterLATA and 
IntraLATA), and local operations. Where separations 
procedures do not exist and direct assignment cannot be made 
between categories, provide details of the separations method 
employed. 
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FLORDAPUBLIC SERVICE WMMISSION 
Company SoUhemBsllTelrphons l lTslegrqh Company 
Docket No. 920260-TL 
Ted Year-1 1802 

CheokWhelher Data Is: 
Hislotic n OrProlected I 1  
Aveiws 1x1 or Ysal End I 1  

scheddOB-Jb 

WilneraResponsble: W. S. Reid 
Pago I of 4 

18 + 
Line 
NO. _ _ _ _  

1 
2 
3 
4 
5 
6 
7 
8 
0 

10 IZOON&R&&to 
11 1201 NderR~eivab1eAI lar.m 
12 1210 lnsrert~~~DMdend,R-lvabls 
13 12M Matertal and Supplies 
14 1290 Prspsid Rsds 
15 13WPrspddTaxer 
I6 1310Prspaldlnrunnce 
I7 1320 PRpaid Diredav Expenre 
18 1330 OiherPrwwmem 
10 1aYJoihercumn1ASse*i 
20 TOTALCURRENT ASSETS 
21 
22 NONCURRENT ASSEFS 
23 1401 I m m s n t o  InMilhIed CO. '* 
24 I 4 0 2  Inv In NonaffiiaIedCo. 
25 1408 Nonrsguided lnyertmsnls 
zn 1407 ummaized D&I ~ssmnse wenne 
27 i c a  sinmw Fuda 
28 1410OlhWNOnEumnlPvrelt 
29 1438 Defamed Main. 6 Reire 
30 1439 D e l e d  Chaues 
31 1SmOlherJutisd*liond/\rrBo - Nal 
32 TOTALNONCURRENT ASSSETS 

Dsrcriplion 
T a l  SouhemBsll 

1% Nds I)  _ _ _ _ _ _ _ _ _ _ _ _ _  
12) 

lW,Yy,266 
639.075 

33,095.m 
1.755.815.189 

l84M1.244) 
144,243,074 

0 
401,884 

0 
445,355 

288,827.171 
1,578,007 

11,814,382 
8,030,135 

0 
4,932,112 
2,249,785 

2,281,011,544 

3 , 3 2 8 . e ~  

Floma IneRlale 
Rqlulded * Toll _ _ _ _ _ _ _ _ _ _ _  __-_____--____ 

I31 I41 

2438.550 6,322,249 
15l.W 39,382 
789,gw 205.134 

7,851,354 2.mo.49 
418,468.W 106.187.88(1 
lZU124.479) l4230.7051 
34,2l8,957 8.W.607 

0 0 
95,287 24,752 

0 0 
105,852 m . 4 4  

53,939,828 14,652,218 
373,878 97,120 

5,175,052 1,344285 
1.904.888 494.818 

0 0 
1,170.051 3M.938 

533,715 130.b19 
528,898,844 137.S.288 

6,775,828 i.7m0.368 
513.342 133,347 

0 0 
45.348.741 11.779.910 

TC& 
1rtrUState 

15) 
--______-__ 

l8.018.311 
112.228 
m.562 

5.81 1.855 
3DB.208.90L) 
(14SQ5.774) 
25,330.150 

0 
70,535 

0 
7 8 . N  

39,277.810 
278,758 

3,830,787 
1,410.151 

0 
W . 1 1 5  
395.078 

m9.453.55a 

4.rn.448 
25,417 

132.395 
1,318,307 

m,9.82$481 
lW75.862) 
5.7M.828 

0 
15.915 

0 
17.713 

6,857,045 
62.M2 

&S7Ll8 

0 
lD(I.163 
89.460 

68,107,055 

319.3m 

1,134181 
8 6 . m  

0 
7.802.877 

2.W5.657 
12,463 
55.078 

M7,W3 
W.321.23a 
lI,rn,3781 
2.e19.m 

0 
7,852 

0 
11.708 

3,902,528 
30.810 

4%,45a 
156,984 

0 
w . 4 m  
43.sn2 

4 2 , ~ , 6 0 0  

558.458 
42.303 

2,074,789 
12,924 
87.319 

689.204 
35,rn,228 
(1,718,514) 
2,817,062 

0 
8.123 

0 
9.w7 

4,954,511 
31.872 

u1.156 
162.385 

0 
89.743 
45.4% 

6281,%% 

5~7.705 
43,781 

0 
3.es.843 

. 
230,473,537 
(11,529.82) 
19.593.m 

0 
81,550 

0 
60.495 

m.420.565 
214,076 

2,963,151 

0 
889.952 
301,598 

301,280,YU 

1.cba.n2 

3.m.308 
293.931 

0 
25,985,954 

0 
519.318 
4 7 4 . w  

46,187,949 
0 

n.m.uxI 

28,586.W 
2,183.m 

0 
181,158,424 

0 
3,823.155 
3.488.494 

340,030.456 
0 

5,018,489 
379,995 

0 
33.m.831 

0 
671.375 
814,010 

59.711.m 
0 

~ , 5 % 2 , y o  

0 
3.737.w 

0 0 
008,972 235.507 
620.477 215,467 

60,665,631 20.9%,~71 

0 
152.057 
139.m 

13.523.911 
0 

27,640,134 

0 
74,740 
68,354 

8.ed7.393 

0 
n.317 
m.710 

6,876,518 
0 

11,511,554 
0 0 

135,041,201 35,078,651 11.128,2@0 
33 

* Ths mlumn io dcylded by a l l o ~ i n g  certain asmunn lo Florida which are mmded onhl d the Company 

** TdalS0v1hsmBell hasbesnsdjuatedlo n m a v ~ E l 3 1 . 9 7 8 . 7 1 7 i ~ m ~ ~  InBBS. 
Nde i: SoUh Csnrai Bell Teirphone Company a d  BeilSoUh Sarvicoa. In=. wem merged in0 SoUhsrn Bell Telrphone a d  TsIegreph 

CompanyonJanuay 1, 1802, Theohawes Inasmum lwelbalanDsrdueblhsmsrgerdhbortmmp~~onol1991 a d  1882 

level it is induded 101 infomdion pulpole9 onwand r h U d  nd be mnridered 10 be an OnWd financial won. 

mmpany-1-1 data. 

R m p  Sdiledul~: Supportiw scheduler: 8-3a 
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FLORDAPUBLIC SERVICE COMMISSION 
Company ScllhernBellTel~hons 6TelegrphCompany 
D e e t  NO. 9213260-TL 
Ted Year- 1 1992 

ChedrWhdhsrDateI*: 

Amrage m or Year End [ ] 
Historic [q aProleded [ I  

Line 
NO. 
-__. 

34 
35 
36 
37 
3.9 
38 
40 
41 
42 
43 
44 
45 
46 
47 
45 
49 
50 
51 
52 
53 
54 

Dssm@lion _ _ _ _ _ _ _ _ _ _ _  
(1) 

TELEPHONEPLANT IN SERVICE 
2001 Tal-mm Plant In Sewloa 
2CCQ Plopelty Held lor Fulvre Use 
2003 Plam "der Consl~~dlon - Shon Term 
m4 Plam umer Con.*Ndlon - Long Term 
2005 Plant Adiur*msnl 
200(1 Nonqpending PlaM 
2007 Gaad*ill 

SUBTOTAL 
LESS: 

3100 Asc Dspreddan 
3x0 Asc D~predauon - Held lor FUun Use 
uoo Aa Depredation - Nonqerding 
mi0 Aa Amon. - Capitallad Lease 
a20 Aec. Amolt. - Leasebld ITr-metts 
3500 Aec. h o d .  Ittmglble 
3 ~ 3  AEE. h o d .  - Ofher 

SUBTOTAL 
NETTELEPHONEPLAM IN SERVICE 

TOT* ASSEIS 

( S t  0) 
T a l  Sollhem Bell Florda Inentale Tdal 

(See Nde 1) Reguided * Toll Irlrastale 

(2) (31 (4) (5) 

.____________ _______---- ......................... 

37.362.W.428 9,065,072,919 2,339,027,255 6,728,M5.664 
1,020,348 n9.513 50.LU2 170,481 

205.521.067 32,887.207 6,603,915 24,083,282 
95,754.231 23,811,132 6,131,123 17,874,rn 

4,672,119 0 0 0 
37,525,472 8.802.213 2,312,463 6.sB9.754 
2,038,163 483,521 125,631 357.820 

31,708,937,848 9,132,wB.y)s 2,356,265389 5.775.821.116 

ScheduleB-3b 

WltnolsRerponrble: W. S. Red 
Page2044 

l 7 +  81 

Toll 
Inmstale -- 

IttraLATA 

IB) 

1.522.2SWUS 
38.m2 

5.456.256) 
3.9g3.m 

0 
1,492.W 

81.064 
1.u3.356.184 

(7) 

752,162,591 
16,983 

2,674,317 
1,961,776 

0 
733,801 
39.845 

751,591.1 13 

._____________ 
IrteriATA 

(6) 

770,133.715 
19.610 

2,781,942 
2.031.w 

0 
758.887 
41.219 

775,787,071 

_ _  _ _  _ _ _ _ _  

0 0 0 0 0 0 0 

23.c48.085.743 5.uO.2U.920 1,414,757,868 4.115,4M,2% 930,540.010 482.823,pW 487.7141 13 

25,881,336,091 6 , 1 9 2 , 2 9 3 . ~  1,587,381,613 4 .~ ,012.352 1,041,347.W8 516,837,876 524.509.332 

li4.680.ffi2.106) (3631,832,585) (041,507,7231 (2860,324,882) (W'2.818.1851 (294767.207) l304~.9W 

L a e l  

(0) 

.____ 

5.201,w9.358 
131,870 

18627.033 
13.680.544 

0 
5,097,282 

276,855 
5,242,482,932 

l2049.776.993) 
2 

(1.rn.675) 
(1,948,017) 
(4155,014) 

0 
0 

l2057.5M.697) 
3,104,956,235 

3.M3.565.144 
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FLORDA PUsLlC SERVICE WMMISSION 
Campany WhemBel lTelghone bTelsarqhCampaV 
DocIO?IM. g2mBo-TL 
tart year-1 lesZ 

83 4080 MherT- - * m u d  
M 4100 NetCv~entDofarmd00p.IncTaxm 
85 
68 4120 Olher*mud Ll&llHle% 
87 4130 MherLow-TermDsbi 
ea TOTAL CURRENT LIPglLWIES 

4110 Net CurrenlDd. NonEp. 1°C Tmsr 

69 
70 LONG-TERM DEBT 
71 4210 Fuded Deb1 
72 
73 
74 4240 Raaoquird Deb1 
75 
78 
77 4210 other low-TermDebl 
78 TOTALLONG-TWM DEBT 

4220 Pwmlum on Low-Term Debl 
4zu) DlsmUn on Low-Term Debl 

4280 Oblgalionr urdei Capitcl Leases 
4280 Advanced lrom An1lbt.d Campanler 

Sch.d"leB-3b 
Page 3 d 4 
CMlnmsReroanobie: W. S. Reid 

917,283,429 
M3.710.7M 

32.8yJ.284 
0 

1,513,680 
6.380.593.813 

217.52W43 
152,708,258 
B, 193.870 
85,049,781) 

262 
2,820,881 

3 4 . m . m  
5d.560.808 
(425d.eal) 

129,028 
2a(.854.451 

1 1 . ~ 8 . 4 0 9  
795.l47.362 

1.517.587.719 
4€4.220 

(12531.724) 
0 

7.791538 

58,528,406 181,081,747 
39.ea7.w 113,040,355 
17,714,l- 50.470SQl 
14,299,874 40,749,804 

ea 194 
732.7W 2.01y1.185 

a 8 % m  25,435,&39 
14,174,445 40,%2,4M 
(1,504,87S) (4750.w4) 

33.517 85.512 
m214538 151.Fyo.915 
2,876,159 8,183,250 

2M1.BBb1.501 Y U ) . ~ ~ , I Y ) ~  

394,212,624 1,123,375,095 
121,107 W . 1 1 3  

13255,214) (9278.450) 
0 D 

2,024,729 5.78B.807 
0 0 

03.291 X5.ed9 
393.198.477 1,120,479,414 

38,482,789 
25,602,078 
11,432,808 
o.m.20 

44 
472,947 

5,757,881 
9,143,335 

(1.071.108) 
21,632 

34,344,571 
1,855,857 

133.2M.805 

259,428.931 
7n.164 

(21W.888) 
0 

1.308.782 
0 

80,211 
2%773,1W 

17.932.M 
12,581,182 
5,818,805 
4,538,482 

22 
232.467 

2,834,972 
4,498,671 
(syr1ea) 

10,833 
18.01.350 

912.108 
85.4M811 

125,059,178 
36,420 

(1.M2.8901 
0 

M2.321 
0 

29.595 
124,738.811) 

18,550,443 
13,017,910 
5,813.W 
4.64828 

P 
240.m 

2.932.m9 
4,851,564 
(519918) 

10.980 
17.463.221 

gu.540 
67,W, l94  

129.%5%755 
39.744 

(l.m.282) 
0 

m.461 
0 

30.818 
129,030.2M 

L d  

(9) 

____. 

1 2 4 . ~ , 9 5 8  

39,046,592 
31,520,606 

150 
1,015,248 

19,890,178 
31,244.129 

73,880 
117.rn.344 

8.337.51x1 
458,191,057 

n7.u8.277 

(3678.098) 

W.946.1M 
268.949 

(7,175,462) 
0 

4,4@3,M5 
0 

205.838 
888,71*,314 

79 



0 
3.748.170.679 

1203L1.3491 
88,369.w4 

0 
4 . m . 0 0 . 0 2 8  

7,155.179.395 
0 
0 

91,305,546 
4,079,399.1 18 

11,325.&S4.059 

0 

25.881.336.091 

0 
929,683,398 

( 4 w s w  
23.34.534 

0 
1.'223,054,781 

1,697.431.7W 
0 
0 

21.860.524 
887,780,720 

2,Mu),853,m5 

I51 

80 
81 4310 Other Long-TermLl~ilitieo 434257,763 103,010,402 28.780.817 78,258,875 
e 4320 Ummofiizd Opemting ITC - Net 647.285.081 167.311.425 40.021.981 127.289.444 
w 
84 
85 
86 4380 OthsrDelerrd Cmdk 
87 
M TOTALOTHER Llm LLDEF. CREDITS 
8s 
m STOCKHOWEWS EQUITY 
91 4510 CapilalSt&.* 
02 4520 AddnionalPaid-in CapUal 
93 4UOTleawlySt& 
94 4540 OtherCapiUll 
05 4550 R M I n e j  Eamiws @ 
98 
97 TOTAL STOCKHOLOEWS EQUITY 
98 
69 A l l d i o n  Adjuslmrd 

OTHER LlPglLiTES AND DEFWRm CRWITS 

4330 Ummmized N0nq)emtIng ITC - Net 
4340 Nef Nonolr. Dst. mer. InmmeTlue 
4350 Net Nonwr. Del. Noncper. lnmns Taxes 

43M OlherJUdP Llab. LLOef. Credits 

rm 
101 TOTAL LlPglLlllES /\ND EQUITY 

. .  
0 0 

22%718,018 7W.145.378 
11254M) 1357.586) 

8,m.m 17,270,155 " " " " 
298.ca.907 926,815,854 

440,829,389 1,258,502,364 
0 0 
0 0 

5,826,595 16,033,929 
251.W.104 718,372,824 

6S7,944,W8 1.0M.908.917 

126437.054) 16E57.359) 1185sB.695) 

8,192,295,885 1,587,381,813 4,804,912,352 

17271.581 8.4Bb1.481 8,782100 
27,922,084 14,818.64Z 13.303.432 

n n n 

0 0 0 
m.25s.191 107,378,739 1W.W.452 

284.SSL.417 138.87S.803 144,700,914 
0 0 0 " 0 0 

3,631,463 i.m,m 1,846,494 
182,248.498 79,749,825 a2 498.673 

W.460.378 221,414,291 228.04.001 

14432268) 12178.587) 122W.679) 

1,041,347.m 518,837,875 524,509,332 

58.987.m 
00,367.350 

" 
546.012.407 

1274807) 
13.38(1.129 

0 
718.W.CW 

97l.Wl.047 
0 
0 

12,4E,488 
554,124,128 

1,UB,446,WS 

115137,429) 

3.5w.555.144 



54,597,807 
3.512.304 

953.205 
0 

(4W11.2W 
81.4M3.322 

0 
248.m 

0 

143,795,718 
704.t.31 

2,W,W 
4m,m 

0 
8,704,747 

4 w  
1,280,514,721 

i . m . n a a 6 5  

4 . 7 7 ~ 3 1  

101.332.W8 
l .MlA14 

0 
1M.8m.018 

0 
15.214.SS7 
4,381,851 

m.172.793 
0 

495,820.m 

2 2 7 m . m  
1,4M,725 

398,055 
0 

440.050.M4 
(2Q642.78Tl 
2 S . m . W  

0 
lm.825 

0 
1.99S530 

38,514,118 
331.W8 

1 , E W m  
2472.4W 

0 
2,754,878 

201 
510.S52.172 

42,315.W 
Ml1.m 

0 
81.2d3.230 

0 
6.3u.W 
1.820.LUs 

94,448,028 
0 

E%972.711 

atio.165 
303.649 
lD3.L)33 

0 
118.1m.854 

l450.015) 
8.rn.W 

0 
27.m 

0 
655.575 

10,044.107 
W.070 

323.324 
wxd4 

0 
751.440 

54 
139.353.W 

11.357.007 
l(12.844 

0 
1 8 C M . W  

0 
1.705.1M 

491,105 
25,34400 

0 
65.548.W 

~ a w w  
1,013,018 

201.222 
0 

321.947,10 
(152483S2) 
1 8 . n 8 . m  

0 
7 5 , m  

0 
tcsB.n54 

242827 
M1.372 

l.tCW12 
0 

2 W . 4 2 0  
1 47 

n.sm.011 

3 n . m . m  

30.oM.877 
4M.428 

0 

0 
4,648,339 
1.wd.740 

W9.1a123 
0 

151,424,065 

44,079,548 

3,049,767 
247.W 
87.212 

0 
14,303,907 
( W 1 0 . W  
4,333,813 

0 
17.531 

0 
wd.940 

8347.781 
5a.w 

2m.414 
417.- 

0 
472,782 

34 
87,134,164 

7,143,077 
115.033 

0 
10,35?,8rn 

0 
1.072Wl 

a . 9 7 1  
15,947,793 

0 
34.947.53S 

InrdATA Ine.IV\TA 

m (8) 

---___--- _ _ _ _ _ _ _ _ _  
l.W8,Ml 1.0411% 
lP,@S 125.CC-3 
33.207 33.825 

0 0 
38,709,212 37.y11.785 

2.144309 2,187,184 
0 0 

8,Mz 8.649 
0 0 

2.rn.m 3,402,352 
27.793 28.207 

100,743 102.671 
204782 210,721 

0 0 
234.140 W . 8 2 2  

17 17 
4 z m . 0 0  u.m.5711 

(1,742,974) ii,no,w 

m o m  im.072 

3.m.m 4 W . 4 1 5  
53.071 53.02 

0 0 
5,129,023 5.P8.040 

0 0 
531.314 541.487 
153,021 165,950 

7 , m . m  8,040,507 
0 n - I 

1 7 , ~ . 0 7 4  J7.Luo.481 

L M I  

I4 

12.bw.878 
1125,418 
224,010 

0 
247.444103 
(11.720.532) 
14,444,350 

0 
53,429 

0 
1,123,015 

21.m.230 
lb%764 
rm.053 

1,391,429 
0 

1,S7S,M7 
113 

293,474,940 

23.814a 
3h1.305 

0 
34.521.Ml5 

0 
3.s75.u(I 
1.(128.7@s 

53,152,331 
0 

118,476,520 



Llrn 
NO. _ _ _ _  

34 
35 
38 
37 
38 
39 
40 
41 
42 
43 
44 
Is 
43 
47 
48 
49 
50 
51 
52 
53 
54 

L-I 

(0) 

4,921,628,lM 
1Lu.m 

31.xIO.Mn 
18,403.W 

0 
4,333,410 

0 
4,075.M8,m2 

( 1 . n 4 . 3 n . m  



v +  8) IdR.1.b Tell 
,dR.l& ____________-_-----_____I__ 

( E +  4 
SouthemBell Fkrtll) Id.fStst* Tdd 

Toll 1rrrartet. Toll IdnLATA IdehATA Local _ _ _ _ _ _ _ _ _  ----- Tdal Conpay R q u l d d  * _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _  ......................... ---------- --------- 
(21 (3) (41 (5) (a) m (a) (4 

~ 7 . 2 1 2 . m  228,514,048 81.330.050 107.1n3.c0n 3 ( I . S M L l O  1 n . i m . m  19,475,314 i 2 8 s w . 1 n  
P g . U O . 0 7 4  5o.ias.m 181.2M.203 37,223,184 in,us.im 18.788.075 i24.mi.010 

lM.@s.5.552 s3.4n.Ow 14.238.Ml 3 n . m . m  0.m.Yo 4.4w.m 4.su.0311 m,Mu.us 
0 0 0 0 0 0 0 0 

4,752.- l.QM.872 532m 1,452123 335.130 lass.cOl 180.15d l,ll8,s84 

115.oM.m3 48.m52YI 12.MQ.325 35.13S.Du 8.1oD.llO 4,018,lM 4.093.002 m.m.823 
(2202787) (1.1sO.QBl) ~ l . 1 1 1 . ~  (7,578,105) (a4si.814) (141M.57a) (4Z3l.W (aW,w 

39,810.75d 
M.rn.M3 
lM.550.037 M.2dO.253 18.m.712 51,405,611 11.Cd4.7@5 5.W.044 5.540.741 

70.1 10.SZ 20.281.7111 7.m.824 21,422.050 4.044.2y) 4448.M7 2,495,571 18,478,MI 

4 a . m  n,m 2 4 . W  180.872 
416,375,517 174,712.Ml 48.m.w 127.8221.73U 20.503.288 14,610,282 14,11W.017 08,321.43Q 

5,249,402 
l.Wo.178,072 823.230.w 221,184,343 MZ.MW4I 13(1,032.b% M.782152 70.170.508 4W,ll3,Cd1 

2ffi5.M1 78,721 ZG,140 w.540 

22,337,537 0.3~8.074 2.5W.528 8,624,548 1.575.w 7M.050 7M.005 

l.sM.3.M.705 403.477.~7 1,OS9,m,OM 2S3.841.513 125.717.22d 128,124275 848,027,475 
148,6111 38.887 lM.731 25 .M 12,428 12.m 63.m 

3.m.m.m 

(1a314.m) ( 4 3 7 8 , W  (1l.oas.oss) (2761.75a (1.3M.315) (1.3W.437) (a ia i .xui  
355.baQ 

0 0 0 0 0 0 0 0 ~3aOsa.las) 

121111,621 5 , U W O l  1.Uo.m 4050.019 011.842 451,598 453.244 3.wn.on 
0 0 0 0 0 0 0 0 

7M.003 315.741 84,741 nl.m 54313 z 8 . a  28.09 177.M7 
3,574,075,807 1,448c.a.737 4W.073.154 1.092.P3.sbl 252.on.010 124.M3.353 127,233,857 840,146,573 



QI 

214.224e45 
412.01aQu 

I41 0 

7.517.9)1 
16,844,133 

4 
82.818301 

5.= 
4.135.W 

0 
1 11.3z.azyI 

. .  
21 

2.as9.839.670 
178,YII 

ltti.211.003 
0 

3.009.527.444 

W,l81os3 735,124,580 
20,015 yl.m 

13,024510 35,504,716 
0 0 

p7.390512 118.oT0258 
" 

131 1 ,1n,s21 

i.rn2.9m.nt 
3.8% 

0 
1,447 

081.*038 

2.m.410.882 

(10. t18.m) 

4,21D,515,414 
9.m 

0 
3.- 

2.302.W.311 

6,505.L80,427 

0 

1tCo.m,501 
2.171 

0 
815 

541 ,S67.075 

15,190W.541 8,371,547,262 



DOCKET NO. 920260-TL 
soumm BELL TELEPHONE AND TELEGRAPH c o n p m  - FLORIDA 

7. Schedule B-4a-- 
plant investment by each F.C.C. and F.P.S.C. property account 
and subaccount for the 3 years preceding the test year, the 
test year, and one year following the test year. Furnish 
balances for accounts 2001, Telephone Plant in Service, 2002, 
Property Held for Future Use, 2003 & 2004,  Telephone Plant 
Under Construction, 2005, Telephone Plant Adjustment, 2006 
Nonoperating Plant and 2007, Goodwill for the same periods. 
Show yearly percentage increases or decreases in each 
account. 

A dollar breakdown of the end of period 

e. 

e. 



? 
Plant Investment By Accounts and Subaccounts 
Test Year, Historical and Projected Data 

(000) 
FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year -1 1992 

Check Whether Data Is: 
Historic (X) or Proiected ( )  
Average ( ) or Year End (X) 

FCC 
Line A& 
No. - -  No. Account 

Southern Bell Telephone &Telegraph Co. 

- 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
28 
27 
28 
29 
30 
31 
32 
33 
34 
35 

(1) (2) 
2001 TELEPHONE PLANT IN SERYlCE 
2111 Land 
2112-5 Veh. 6GarageWorkEquip. 
2116 Omer Work Equipment 
2121 Buildings 
2122-3 Mf.Fwnituteand Equip. 
2124 General Pu- Computers 

SubToW Lines 2-7) 
2210 
2220 
2230 
231 1 
2321 
2341 
2351 
2362 
241 1 
2421 
2422 
2423 
2431 
2441 

2681 
2682 
2690 

2002 
2003 
2004 

2005 
2008 
2007 

CO - SwGhing 
Openttor Systems 
CO -Transmission 
Station Apparatus 
Customer Premises Wiring 
Large PBX 
Public Tele. Equipment 
Other Terminal Equipment 
Poles 
Aerial Cables 
Underground Cable 
Buried Cables 
Aerblwires 
Conduit Sysiems 
Other Cable and Wire 

Leasehold lmpmvementr 
lntrrgibles 
SubToW (Lines 8-24) 

Property Held For Future Use 
TPUC - Short T e n  
TPUC - Long T e n  

Telephone Plant Adjustment 
Nonoperating Plant 
Goodwill 
TOBl 

Capita1 Leases 

SubToW bines 25-28) 

1989 

8.570.195 
48.644 
41,222 
59,448 

588,599 

(3) 

161,641 
207.351 

1,106,904 
1.400.779 

18,786 
1,409275 

357 
419.948 

5.240 
78.310 
80.438 

105,754 
571,173 
837.752 

1,867,764 
4,324 

577,463 
50.271 
22,336 
13,321 

0 
8.570.195 

392 
51.983 

8.657294 
0 

13.540 
0 

8,870834 

34,724 

1990 
(4) 
8.619.775 

- 

49,204 
31,961 
61.400 

808.720 
155,774 
244.140 

1,151,199 
1,500,368 

29.779 
1,557,036 

604 
0 

5,581 
79,740 
87,045 

109,843 
595,786 
883,612 

l.9E37Ol 
4,374 

594.890 
51.602 
11,619 
13,016 

0 
8,619,775 

555 
57,464 
30.856 

8,708,450 
0 

12.824 
0 

8,721,273 

Percent 
l"Crea8. 

1991 
(6) 
8,959,496 0.58% 

1.15% 49,494 
-22.47% 33,413 

3.28% 68,404 
3.42% 623,264 

-3.63% 71,057 
17.74% 346.622 
4.00% 1,192275 
7.11% 1,583,193 

58.51% 3 5 . m  
10.46% 1,682263 
89.50% 700 

-lOO.m 0 
6.13% 6,041 
1.83% 72.928 
8.21% 93.822 
3.87% 114,418 
4.31% 625.273 
3.09% 869,491 
5.14% 2,033,373 
1.16% 4,413 
3.02% 615.558 
2.65% 51,349 

-47.98% 8,331 
-2.29% 12,980 

0.00% 0 
0.58% 8,959,496 

41.57% 236 
10.54% 34.044 

-11.71% 18.311 
0.59% 9.012.088 

(Decreasel - 
(5) 

. .  
0.00% 0 

-5.29% 13.527 
0.00% 0 
0.58% 9,025,615 

Recap Schedule*: 

Percent 
Increase 
IDecrsase) 

m 
3.94% 
0.59% 
4.54% 

11.41% 
2.39% 

-54.38% 
41.98% 
3.57% 
4.19% 

17.83% 
6.76% 

15.90% 
0.0% 
8.64% 

-8.54% 
7.79% 
4.17% 
4.95% 
0.68% 
3.55% 
0.90% 
3.47% 

-0.49% 
-45.51% 

-0.28% 
0.03% 
3.94% 

-57.53% 
-40.76% 
-40.27% 

3.49% 
0.00% 
5.49% 
0.m 
3.49% 

Schedule B-4a 
Page 1 of 1 
Witness Responsible W. S. Reid 

1992 

0,202,754 
49,367 

- 
(8) 

42.753 
80.098 

839.629 
59.611 

338.032 
1,209.51 1 
1,592,905 

37,544 
1,785,096 

734 
0 

6,780 
60,954 
96,862 

122,075 
658,129 
869,866 

2,130,651 
4.427 

835.390 
51,949 
6,920 

14,759 
0 

9,302,754 
238 

38,269 
42.489 

9,383,748 
0 

13,332 
0 

8,397,081 

Percent 
IlICreaW 
IDecrsase) 

(9) 
3.83% 

-0.22% 
27.95% 
17.10% 
2.62% 

-16.11% 
-2.48% 

1.45% 
1 .90% 
7.00% 
7.39% 
4.83% 
0.00% 

12.23% 
-16.42% 

3.24% 
8.69% 
4.94% 
2.34% 
4.79% 
0.31% 
3.22% 
1.17% 
9.3096 

13.71% 
0.m 
3.8% 
0.03% 

12.41% 
132.04% 

4.12% 
0.00% 

-1.44% 
0.00% 
4.12% 

47,397 
80,124 

649.270 
32,114 
360,962 

1.219254 
1,640,095 

40,710 
1,934205 

734 
0 

7,279 
61.354 
98,024 

127.975 
682.180 
014.886 

2,223201 
4,077 

656,390 
51,293 
5,487 

14,759 
0 

9,681,869 
236 

20.346 
526 

0,711,977 
0 

13,334 
0 

8,725,311 

Percent 
I n c r o  

(11) 
4.08% 
0.00% 

10.85% 
0.03% 
1.51% 

-46.13% 
8.78% 
0.81% 
2.96% 
8.43% 
8.35% 

-0.04% 
0.00% 
7.36% 
0.66% 
1.20% 
4.63% 
3.97% 
2.81% 
4.33% 

-7.91% 
3.31% 

-1.25% 
-20.99% 
-0.00% 

0.00% 
4.06% 
0.18% 

-23.32% 
-98.76% 
3.50% 
0.00% 
0.01% 
O.W% 
3.49% 

Suppodng Schedules: 8-4b 



DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

8. Schedule B-4b-- A 14-month analysis of each property account 
for the test year and one month immediately preceding and 
following the test year. 



? 

FLORIDA PUBLIC SERVlCE COMMISSION 
Company SouVlern Bell Telephone 8 Telegraph Co. 
D&i NO. ozo26o-n 
TesiYea-1 1002 

Check Whether Data IS: 
Historic ( x )  or P r o w  ( ) 
Average ( ) or Year End 

FCC 
Line A c d  

No. Amount NO. 

1 2W1 TELEPHONE PUNTINSERVICE 
2 2111 Land 
3 2112-5 Vm. I IOangB WohEqup. 

5 2121 Bui14inp. 
8 2122-3 a. FumnunamEqu)p. 
7 2124 

-~ - 
(1) 

4 21 16 mhrwohquc.mm 

8 
9 2210 
10 2220 
11 2230 
12 2311 
13 2321 
14 2341 
15 2351 
18 2362 
17 241 1 
18 2421 
19 2422 
20 2423 
21 2431 
22 2441 
23 
24 2681 
25 2682 
26 2690 
27 
28 2 W 2  
29 2W3 
30 2034 
31 
32 2W5 
33 2028 
34 2 W 7  
35 

SuppOning Sdedules: 

Schedule B-4b 

Wmeso ResponsiMe W. S. Reid 
Page 1 of i 

1.d veer 
DECEMBER AUGUST SEPTEMBER OCTOBER NOKMEER DECEMBER JANUARY F E B R M Y  MARCH APRIL MAY JUK JULY 

1001 __ 
8,971,310 

.0,.84 

31.m 
73.858 

623,284 

347.415 
1.1W.428 
1.565.Ix13 

3 5 , O M  

1.M2263 
7w 
0 

6,041 

12.828 
G3.822 

114.418 
825.273 
em.34 

2,033,430 
.,u3 

615,558 

51.340 

14.332 
0 

8.071.31S 
234 

34,044 
111.311 

0,023PIO 
0 

13.527 
0 

8,037,4%¶ 

72,577 

a.no 

1m - 
0.W9.CM 

10.dS2 
31.595 
73,120 
m.sd5 
71387 

Y8.m 

1,195,375 
I.567,MI 
34,.cd 

1,870,028 
rw 
0 

5.- 
72.157 
83.081 

114.852 
824772 
875,JLuI 

2.052.8B8 
.,4u 

616.W 

51.m 
8.M1 

14.071 
0 

S.mOp86 

3 3 . m  
21,203 

9.W251 
0 

13.215 
0 

9,077.5w 

234 

- 1082 

0,031,828 
40.485 
30.829 
7,.70J 

523,758 
70,854 

347,652 
1,187,303 
1.568,MO 

34.483 

1,878,341 
7c4 

0 

5 . M  
71.87, 

04,353 
115.071 
632,SdZ 
878.955 

2.058246 
.,.,o 

ats.22, 
51.65s 
8,581 

14,144 
0 

9,03,9211 
234 

34,Mt 
2 1 . w  

9.MP.7c6 
0 

13.248 
0 

9,102958 

- 1982 

O.pB2.789 
40,487 
30,705 
75.731 

824.321 
M.334 

340,175 
1,199,542 
1 . 5 7 2 ~  

34.- 
i .M0,757 

725 
0 

6,011 
71.410 
95.14. 

115.W 

835,284 
8 7 8 , r n  

2.c64.506 
4.kc6 

820.0~2 
51.481 
8.601 

I*,M 
0 

0,1312,789 
238 

39.845 
24.075 

0,121,845 
0 

13.248 
0 

0.1.0.803 

1 992 - 

0.OM.W 
49.488 
31.2w 
75.544 

625.548 
7 0 . M 8  

344.374 
1.195280 
1,578,472 

34.705 
1.6gS.848 

728 
0 

8,021 
89.502 
05,830 

lIS.842 
(IB7,YuI 
eaO.812 

2.071.87. 

4.407 
822.1M 
51.82, 
8,521 

11,183 

9.oM.W 
236 

34.7M 
28.337 

0 . 1 5 1 . ~  
0 

13.2.8 

0 
0,184653 

0 

,092 - 

0,125,847 
49.401 
32,153 
78,102 

527.210 

69,069 
346,555 

1,2W,828 
1.5d7.048 

35.715 
1,711242 

728 
0 

0.055 
89,027 
95,353 

11s.322 
830,.52 
1183.135 

2,078,304 

1,107 

523,821 
51 .m 

8.521 
14,435 

8,125,847 

234 
31.310 
25.133 

9,183,525 

0 
13.247 

0 

0,196,772 

0 

1092 __ 
0.i51.527 

40,40a 

7 7 . m  
828.017 
70,387 

347,648 
1,208,335 
1,583pSI 
38.395 

1,723,20201 
728 
0 

8,3M 
58,799 
95.M9 

118.669 
84u1.479 

2.Oea213 
.,.W 

625,JLuI 
51.837 

7.862 
14 .w  

0 
9,151,527 

Psd3  
25.805 

*.209,5(1 

0 
13.247 

0 
9,222,787 

32,520 

M5,IM 

234 

s32 

9,187,507 
40,347 
33,538 
77.793 

629,372 
70.778 

345.284 

1 .20,111 

1,577,238 
3 7 . m  

1,733,IMo 
12LI 

0 

(1,262 
85.713 
B(i.034 

117,020 
843,300 
8M.848 

2.01.532 
4.3M 

(128.m 

51.725 
7.582 

14.501 
0 

0,i873Q7 
234 

33,342 
16.895 

9,217,579 
0 

13,358 
0 

0,230,939 

- 1002 

9 ,187, iM 
.S,348 
34.287 
78,282 

830.354 
70.483 

330.928 
1,202,703 
1.s50.678 
3,357 

1,743,ec 
728 

0 

V.8 
83.552 
B(i,378 

137,352 
845.171 
M7.810 

2.08.0~0 
.,3w 

528,592 
51,785 
8.125 
i4.w 

0 
0 , i 8 7 , i M  

234 
32,745 
17,256 

0,237,425 
0 

13.358 

9.2M.7S. 
0 

- 1m 

0.105.M5 
40,373 
15.515 
77,770 

831.JLuI 

325,027 

j.ea3,me 
37.4w 

1,757,108 
728 

0 

Ll.847 
e 2 . w  
B(i.927 

117,7M 
848.610 
850.513 

2.1D5942 
,,10. 

(130.018 
51,812 
8.245 

14.527 
0 

0.1S5,PS 

M 
31.863 
13,837 

9,2,1,u1 

0 
13.345 

0 
9,255,iM 

t , i7B,U8 

- 1092 

0.zY.775 
40,- 

78.518 
832,473 

M,Po 
328,585 

1.187,WI 
1.583p27 

37,533 
1.771919 

725 
0 

8.s57 
q w 8  
B(i,414 

1111.630 

653.51D 
882.018 

2,113M3 
4 . m  

852.433 
SI,&% 

7,238 
14,531 

0 

37,937 

s.z%,ns 
236 

28.m 
32.084 

0,291243 
0 

13.333 

s,307,57e 
0 

- 1982 

0,252218 
49.m 
39,257 
70,024 

633,202 
50,011 

329,7131 
,.isn,484 
i.SMb35 

34,844 

1.7Mb8d 
728 
0 

8,871 

P.Luu) 

B(i.837 
11s.173 

65s,7.0 

M.504 
2,121,134 

4.420 
m.582 
51.m 

7 . w  
1.,635 

0 
0,252,218 

M 
28,938 
33.m 

0 
1 3 . a  

0 
0,328,iM 

9,312,773 

- 1m 

o.Jm.754 
49.347 
42,753 
m.m8 

m.829 
vJ.811 
338.032 

1,209,511 
i,5s2,m5 

37,544 
1.785,wB 

734 
0 

6 . 7 P  

50.- 
w.582 
l22.075 
656.129 

m.m 
2.130mi 

4.427 
8 3 5 . 3 ~  
51,s.s 

6.820 
1.,75s 

0 
O.Jm.754 

234 
38,269 
42,489 

0,383,748 
0 

13.332 
0 

D,38,,OLll 

JulUARV 
1003. - 
0,327,638 

.o,m 
u . 3 0 7  
P.215 

841,935 
55,718 

331,- 
1,203,471 
1,vJ3,571 

39,Ml 

1,701,475 
735 

0 
6.841 

W.877 
S7.267 

122,556 
ed7.953 

893.607 

2.i37.627 
4.429 

637,025 
51,755 

6.820 
14.821 

0 

9,321,634 
234 

4 e . m  
34.398 

9,410,473 
0 

13.332 
0 

9.423.m 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

9. Schedule B-4c-- 
accounts and subaccounts in Schedule B-4a that exceed the 
annual access line growth rate plus 10% for the test period 
compared to the prior twelve ( 1 2 )  month period. Show percent 
and dollar level of annual change for all accounts meeting 
the above criteria and the annual number and percent change 
in average access lines for each of the three ( 3 )  years 
preceding the test year, the test year and the average annual 
change for the entire four-year period. 

A listing and explanation of all changes in 



? 
Explanation of Changes in Plant Investment* 

(ow 
FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-T L 
test year-1 - 1992 

Southern Bell Teleuhone & Teleerauh Co. 
Schedule B-4c 
Page 1 of 1 
Witness Responsible: W. S. Reid 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average p] or Year End [XI 

Increase in Amount 
Line Account From 1991 to 1992 
_. No. Number Description Dollars Percent Explanation' 

(1) (2) (3) (4) (5) 

1. 
2. 

3. 

4. 

2112-5 Vehicle & Garage Work Equip 9,340 
2116 Other Work Equipment 11,694 

2682 

2004 

Leasehold Improvements 

TPUC - Long Term 

1,779 

24,178 

Averaee Annual Access Line Growth Rate 
Annual 
Percent 

Average Increase 
Access Lines (Decrease) 

(2) (3) 

27.95% 
17.10% 

Due to new vehicles purchased in 1992, in lieu of leasing. 
Transfer from BellSouth Services to establish BellSouth 
Telecommunications; purchase of test sets for the First Dispatch 
Strategy and buy-out of leased Melard & CMC terminals for field use. 
Transfer of leased warehouses from BellSouth Services to BellSouth 
Telecommunications; additions/alterations to leased buildings. 
Replacement of analog (IAESS) switching systems with digital 
equipment in various central offices. 

13.71 % 

132.04% 

1989 
1990 
1991 
1992 

4,310,989 
4 3 1  1,804 
4,663,851 
4,823,117 

xxxx 
4.66% 
3.37% 
3.41% 

Average Growth Rate for the Entire Period 3.81% 

* Explain all percentage changes which exceed the annual access line growth rate plus 10% 

Supporting Schedules: B-4a Recap Schedules: 
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SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

10. Schedule B-Sa-- Monthly operating reports for the t e s t  year. 
These reports shal l  be provided i n  a separate binder. 



FLORIDA PUBLIC SERVICE COMMISSION 
Company: Southern Bell - Florida 
Docket No. 920260-TL 
Test Year: 1992 

Schedule B-5a 
Page 1 of 1 
Witness Responsible: 
W. S. Reid 

Southern Bell's Monthly Operating Reports are provided in a limited 
number of copies in Volumes 6 through 9 of the 1992 historical MFRs. 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

11. Schedule B-Sb-- The company’s official financial forecast, 
1.e.. construction and operations budgets for the calendar 
year folloving the test period. 



FLORIDA PUBLIC SERVICE COMMISSION 
Company SOUTHERN BELL - FLORIDA 
Docket NO, 920260-TL 
test year-1 1992 

Check Whether Data IS: 
Historic [ ] or Projected [XI 
Average [q or Year End [ 1 

Official Forecast 

Schedule 8-5b 
Page 1 of 1 
Wnness Responsible W. S. Reid 

The official forecast is provided on the following pages as en Attachment, pages 1 through 16. 

Recap Schedules Supporting Schedules: 



I'4CE: 1 
IIW: REG/ I W f !  
SCALE: $000 Oh. 

(5000.0) Local Service 
(508O.A) Network Access - l n t e r  
(5080.8) Network Access - I n t r a  
(5100.8) Long Distance - l n t e r  
(5100.A) Long Distance - I n t r a  
(52aa.a) Miscellaneous - Regulatory 
(5300.A) Unco l l ec t i b les  - I n t e r  
(5300.8) Unco l l ec t i b les  - I n t r a  

IOWL REVENUE ACCCUNTS 

(6110.0) Netuork Support 
(6120.0) General Support 
(62aa.a) CO Ew ipnen t  
(6310.0) t n f l 0 rs lT rm 
(6410.0) Cable L U i r e  

PLANT SPECIFIC EXPENSES 

(6510.0) Other PPE 
(6530.0) Network D c r a t i o m  

PLAN1 WON-SPECIFIC EXPENSES 

(6610.0) Cust oper - Market ing 
(6620.0) Cust oper . serv ices 
(67aa.a) Corporate Operations 
(654O.A) Access Eapensc - l n t e r  
(6540.8) Access Ea-. - I n t r a  
(6560.0) Deprccfat lon md Amort 

1OTAL EXPENSE ACWVWIS 

REVENUES LESS EXPENSES 

(71aa.a) Other Oper. InclEnp (Wet) 

(7240.2) Gross Rccefptn l i a n  
(724a.a) Other Tare. 

O l R R  OPERAlIYO TAXES 

....... H (993 ..... H 
FRIMlRA R E W I l R A  REGIWTRA 

-6.R2.592 - -6.R2.592 --- 
~. 

-927.b66 

. .  

- -927.466 

-1,139,135 - -1,139,135 
-1)m,w7 - -m.w7 

130.122 - 130,122 

-9.529.1sa - -9,529,138 
.._.---.-_-_ _._____-._ ...____.._ 

14,808 - 14,008 
464.098 - 464,098 
521,338 - 521,338 

715.2~~ - 715,zn 
101,552 - 101,552 

..-..----.-- ---------. _ _ _ _ _ _ _ _ _ _  
1,817,068 - 1,817.068 

6.420 6.420 - ns.210 

- 340,343 - 947,301 - 705.974 

-wb 

- -2,m,s83 

02/12/93 )?LE: 10:49 AM 
RPTk CBSOOSOS 



I'AGE: 2 
:1m: REGfIW- 
SCALE: $000 1 

DST - SEPARAIIW - INTRASTATE 
FEBRUARY 1, 1993 

...*.. ".. 1W3 .-.- 
rRlYTRA RECAYTRA REGINTRA 

operating Perm D i f f  Federal-TELW -73.4sp --.(.520 
operating Tnnp D i f f  federal-TELW -64.322 - -6b.322 

operating Tenp D i f f  Stnte Operating m,m - m,m 
S I T  ADJUSTMENTS i56,zn -4.~20 151,958 

+rating Perm O i f f  stnte operating 

-...__...__. ____..____ _.__._.___ 

riper I n c n r  Before Incane T ~ X - T E L W  
AFWC - TELOP 
t75xx.x) Interest Expenses - TELW 
5 1 1  Adjustments 

State Taxable lmane 
State Appartimed S I T  Rate 
Additional S I T  

(7230.0) operating S t T  - Current 
17250.1) operating S I T  - Deferred 

OPERATING STATE IWCQK TAX 

O p r  lncane Before incola T u  
(7340.0) AFWC 
operatlng SIT - Current 
(75xx.x) Interest Expensea 
Operating Perm O i f f  Fcdcral 
operatino tnp O i f f  Federal 

federal Taxable incam 
W i t i m a l  F I T  
R q e r f u d  

-2,335,383 - -2,355,383 
-12.056 7.200 -4.056 
629,940 - 429,940 
156,278 -4,320 151,958 ..---..----. ---.-.---- ___.._..__ 

-1,761,221 2.m -1.T58.341 

-166 115.968 
5,715 

116.W 
5,715 

121,&9 -166 121.683 
..---..--.-- _____.---- _____..-__ 

-2.335.383 - -2,335,383 
-12,056 7,200 -1,856 
116,134 -166 115.W 
429.940 - 129.?40 
-73,bm -1,320 -77.W 
-6b,322 - -6b.322 .-.-.------- -.-.--.--. -------.-- - 1,959,176 2,71b -1,936,462 

3,218 3,218 
1,123 1,123 

t7220.0) operating F I T  - Current 61)1,699 -923 Mo.776 
tm0.A) Operating F I T  - Orferred -66,218 - -66,248 --.-*.--.--- ---._..-._ __._.____. 
Gross Fcdcral Incam Taxes 615,151 -?23 61b.528 
tnlO.1) operating I T C  - Realited - - 
t7210.2) opra t i no  I T C  - Amortized -53,998 - -53,998 

OPERATIYO FEDERAL IYeDllE TAXES 561.153 -m 5 m , w  
..---...---- ----__.--- .____..--- 

TOTAL OPERATIN0 EXPENSES AIIO TAXES 7,M5,001 6,112 7,871,113 

) DATE: 02/12/93 
TIME: 10:49 M 
RPTI: CBSOOSOS 



I'AGE: 3 
IIWK: RECIIWT 
SCALE: M O O  DL 

(7370.0 Abendmed Project. 
(7370.2) Contributiom 
(7370.3) Menbershipr 
(7370.9) lrustee, Menbership C PAC 
(7370.A) Other Special Charges 

WON-OPERATING SPECIAL CHARGES 

(7310.0) Dividend Income 
(7320.0) Interest Income 
(7330.0) lncnn frm Funds 
(7340.0) A F M C  
(7350.0) CairdLoas on Property 
(7360.0) Other Won-Oper Inem 

YM-OPERAflNE OTHER IWClEXP 

Nm-Opcr P e n  D i f f  Federal - 1ELW 
Won-Oper T n p  D i f f  Federal - 1ELW 
N+m-Oper Perm D i f f  State 
Nm-Opr Perm D i f f  Federal 
Won-Opr Tnrp D i f f  Federal 
Nm-Opr Tnrp Dif f  State 

FI1 ADJUSlMWlS 

Non-Oper Special Charges 
Won-Opr Other InclExp 
(7440.0) Won-Oper Other laxer 

won-Opr lwnc Before l inea 

(7430.0) Non-opr SIT - Current 
(7450.8) Won-Oper S I T  - Deferred 
(7420.0) Won-Opcr F I T  - Current 
(7450.A) Won-Oper Fll - Deferred 
(7410.0) Won-opr I T C  - Amortlred 
IOlAL WOII-OPERAlIWC WE1 IWCQK. 

MISCELLAWEWS IWCCUE ITEMS 
(6727.r) Research and D e n l q m t  
(7llO.r) Inca* f r m  Custm Work 
(7130.x) Return fron won Reg 
(7140.11) Foreign Exchg Caln/Lma 
(7150.~) LMd Artwrk GainlLms 
(71M.1) Other Operating C i l ~  
(7160.2) Other Operating Losaer 

#Sf - SEPMAIIOIC fAIL - INlRASlAlE 
TELEPWR RATIONS 

FEBRUARY 1, 1993 1 1 V l t 3  of 1993-1995 

**.*e.... (993 -n.. 
FRIWTRA R E W R A  RECIYIRA 

2.589 2SllV 
--- 
10;21s - 1i;iib 

115 115 
9,040 9 , u i  
2,555 2.555 

-890 -890 

-12,056 7,200 -4,856 

-1,940 .-l.%O _____.____ ________._ 
- 1 b . M  7,200 - 7 . 6 s  

M.477 - 36,177 

-369 -36v 
-237 -237 

02112193 )%: 10:49 M 
RPTI: CBS00505 



f E B W V  1, lW3 U VIEW OF 1W3-1995 

Owrating l l y m  Before Income lax -2,535,383 - -2,335,383 

Owrat ing SIT 121,849 -166 121.m 

H E 1  OPERATING IWCCUE (WOI) - i .6~2.08i -1,089 -1.65s.im 

operating F I T  561.453 -923 560,530 

................................ 

?DJUSlMENTS 
Interest on Custuner Deposits 
1nco.0) AFMC 
(n io .o j  Dividend ~mome 
(7370.1) ~bendoned Projects 
(7370.2) Contritutions 
(TJm.3) M d r s h i p s  
(TJ60.3) Bellcore olvidmd 
Interest SWhronl zat im 
Other Mise Adjustmta 

7,436 7.436 
-12.056 7,200 -4.856 

2.589 2,589 
10.218 - 10.218 

115 115 
-3.2% -3.m 
-3.022 -3,022 - -50,852 -50,852 

ATE: 02/12/93 
IME: lo:@ AM 
PTI: CBSOO505 

l o t e l  Pre-tax Inem A d j u h t s  -3,956 -50,024 -53,981 
F l l  m Adjustments -283 18.263 17,9?S 
S I T  on Adjustments -52 3,283 3.231 ................................ 
NE1 ADJUSTMENTS TO NO1 -4.m -za,hrn -3z.m 

Net Operating Income -1,652,081 -1,0119 -i,653.im 
Wet A d j u s t m t s  t o  NO1 -4.m - 2 a . m  -3z.m 
Lesa: (TJ40.0) AFWC -12,056 7.m -4.856 

NO1 AFTER ADJS, BEFORE E X l U O  -i,6m03m -ZP.MT -1.6m.w 
................................ ......-. " I...-". ..... in.,, 



b.....t.. ,993 H.**H 

FRIWTRA pECANIRA RECIWRA 
IO IAL PLAN1 IN-SERVICE (2001.0) 2s.- - 28.754,501 

(2002.0) Plant Held for Future Use 49 49 
(2003.0) SI - P lan t  d e r  C m t r  171.316 - 171,316 
(2006.0) LT - Pl8nt uder C m t r  102,954 - 102,954 
(2005.0) Plant Adjustmnt 3.m 3,298 
(2006.0) Non-operating P lan t  32,830 - 32,030 
(2007.0) Gooduill 1,448 1,448 
(1220.0) Materials and s q p l l e s  213,743 - 213.143 

lOTAL OTHER INVESTMENTS 525,651 - 525,631 
-..----___-- __.__...__ __..._____ 

(3100.0) ACCM Oepr - Plant 
(3200.0) Accm Dew - future Use 
(3300.0) ACCM Oepr - won-operatlng 
(34x11.~) Accun Amrt - Leases 
(35xx.x) Accun mrt - Intangible 
(36xx.r) Accun h r t  - Other 
(4100.x) Current Def Op lncmc 1.1 
(4320.x) Unamrt Op I l C  - Net 
(4330.11) Unarnort N m o p  I l C  - Net 
(4340.11) Won-Cur D r f  Op lncm IUI 

(eacluding 4340.3000) 

IOTA1 DEDUCTIOWS 

* 11,648,592 
-99 

-9.312 
-65.645 

-133 

10.991 

-2,791,829 

-bS8,&6 

---...-----. - lb,9b3,246 

--11,648,592 
-99 

-9,312 

- 133 
- -65.645 

- 10,991 

- -2,791,m 

- -b38,626 - 
____._____ _.._______ - - lb.9b3.2b6 

WE1 MlE BASE AOJUSTMENTS 

NCl INVESWENl AFlER ADJUSlHENlS 

21.377 
-696 

MISCELLANEOUS BALANCE SHEEI I T E M  
(1401.1) Invest in A f f i l i a tes  
(1402.0) Invest in Non-Aff i l i tstea 
(1410.1) Deferred Excess Pension 
(1438.0) Deferred Malnt/Retirn 
(143V.I)) Deferred Equal A c c n i  Cost 
(4040.0) Cus tmrs  Deposits 
(4120.4) Deferred Conp A b r m n  
(6110.0) Won-Op Oef f11/S11 Current 
(4310.0 Other LT Li& - Penaiaa 
(4350.x) Ron-Op Oef  FlllSIT Yor.-Cur 
(5360.0) Other Deferred Credits 
A v g  Cash Working Capltal 
A v g  Caplt.lI2d AFUDC 
A v p  Othrr Rate Bas. MIS 
A v g  C o r p  A h  - Aslet _____._.____ ____..___- . 

112,326 
2.252 

-97,rlb4 
-197,009 

-386 
-364,113 

591 
-107,577 - 2b,638 

- 37.b91 - 37.016 

21.377 
-696 

112,326 
2,232 

-97.844 
-191,o(M 

-386 
-364,113 

591 
-107,577 

2b,- 

'37.191 
37,016 ______.__ 

02112193 
10:49 II( 

T I :  COS00505 



r w :  6 
bmU: REGl lWl  

, SCALE: M O O  D. 
FEBRUARI 1, 1993 VlEU OF 1W3-1ppS 

.*.*.".. *om .... ". .,,< 
FRIYIM RECANTRA REGIWTRA 

Avg f R  C n b i m d  Debt-TELW - -7.063.594 
--- 

Debt Ratio 
Equity Ratio 

0.5828.33 - 0.617167 

f R  Int Related to Capital - TELW 542,530 542,530 542,530 
Uelghted Cost of Debt - o.mo74 

net Investment After Adjustmenti 14.442.784 
D e b t  portlon of Wet Im aft  Adjr 5,542,601 
Equlty portlm of Wet Im aft Adis - 8,900,18.3 

Rat. Bare (denanlnator) 6,2Q5,915 - 11,330,748 

no1 After Adjr, Before Eatrao -1,656,378 -29,567 -1.6S.915 
Debt portion of YO1 aft adjr. k f  Ea - -S26.981 
Equfty portion of WOI aft  djs,befEx - -1,258,964 

Rate Baae lncm, before Extras -716,671 413 -1,4b5,120 .... I....... ..-. I m...... 

02/12/93 )%: 1O:CP AM 
RPTI: CBSOOSOS 



I 
Won-ROR, Local Service 
Won-ROR, Network Access-Inter 
Non-ROR, Network Access-intra 
Nm-ROR. Long D l s t a c e  
Won-RMI, Hisc Rev 
non-RM, Other 

EXlRAO NMI-ROR (PRE-TAX) 

I S 1  - SEPMAIIMIS 
VlEU OF 1993-1995 

MIIONS 
FEBRUARY 1, 1993 I 

fELEP((L 

Future Fixed, Local Service 
Rev lrnnsfer, Wetuork Acceas-Inter 
Future fixed, Network Acc~)s-lntra 
Future Fixed, L m g  D i s t m c  
Future Fixed, Hisc R e v  
Future Fixed. Other 

EXTRAO FUl FXD OF RV T I S  ( P I E - I U O  

Not Accrued RM, 1oc.l 
Not Accrued ROR, Wetwk Ace-inter 
Not Accrued RM, Wetwk ACE-intra 

Not Accrued ROR, Other 

EXTRA0 101 ACCRUED ROR (PRE-lAX) 

Not Accrued ROR, Long Distance 
Not Accrued ROR, Mise R e v  

..... H.. (p95 H... H 

REW(1RA FRiWlRA REGIWTM 

Pre-cia ROR Atreedy Accnmd - 
F l l  m Already Accrued 
S I T  on Already A c e d  

NET I H C W  i R A C 1  OF ALREADT A m v E D  
...--...---- .._.____.- 

Pre-tar Not A c c d  ROR 
Pro-tea ROR Alre.dy Accrued 

Pro-lax ROR Related f a t a l  
F I T  m ROR 
S I 1  on ROR 

W 1  I R A C l  OF ROR RELATE0 



US1 - SPARATIW' E lA IL  - I*lMSlAlE 

1ELEPL dPERAlIo*S 
F E I W Y  1, 1993 )IG VlW OF 1993-1995 

neein Sharing ieturn 
Percent Custmer K c t p  

Rate Base Incm, before Extrao -718,871 -413 -1,445,120 
Mate Base (denominator) 6.295.915 - 11,330,768 
Return k f o r e  Extraordinary 11.4180 12.7540 

Extrao Won-ROR (Pre-lax) - 115,280 115,280 
F I T  on Won-ROR - - -35.938 
S I T  m Non-ROR - -6.b40 .----..-.--- _.___-_-__ ._.._.____ . 
NET I Y C L W i  IMPACT OF WOW-ROR - 115,280 71.703 
Rate base Incane, k f o r e  Extrao -718,871 -413 -1.445.120 -....-.--.-- _____.____ ______.___ 
RATE BASE IYCOllE NlTH HOW-ROR, ONLY - -i,3n,418 
Return wlth Yon-ROR, only . - 111.9169 

P r e t a x  Future Fixed or I c y  T r m f  
F I T  m Future Fixed or R e v  lrmf 
S I T  on Future Fi led or Rev  l rmf 

N I  1NF'ACT FUNRE FIXED OR REV TRAMSF - -....-.----- ..-------. -.------.. 
Rate Base lncane wlth Non-ROR, only . - -1,573,418 

RATE BASE INC BEFORE ROR RELAlEO - -1.3n.418 
Return before R a n  Related . - 111.9169 

Pre-tax ROR Related to ta l  - i6 , im a.812 
F I T  m ROR Related - -22.001 
S I T  m ROR Related . -1.102 

MI IMPACT OF RM RELATED - 16.103 4 2 . m  
Rate Base I n c  k f o r e  ROR Related . - - i .m.si8 

RAlE MSE I Y C  AFTER RM RELATED - -1,330.m 
Return af ter  RLU Related . - 1 0 7 . 1 ~  

.-...--..--- _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _  

....--.-..-. ___.______ ._._______ 

.-..-.-.---. ---.------ _ _ _ _ _ _ _ _ _ _  
nn-.m * m " m n .  nn.-m.. 

OAlE: 02/12/93 ) TIME: 10:19 AM 
RPTI: CBS00505 



I 'WE: 17 
DOOI: REGl lNTl  
SCALE: sow on. 

(5000.0) Local Service 
(5080.A) Network Access - Inter 
(5080.8) l e t w r k  Access - Intra 
(5100.8) L m g  D i s t m e  - Inter 
l5lOO.A) L m g  Distance - Intra 
(52xx.r) Miscellaneous ~ Regulatory 
t5300.A) Uncollectibles - Inter 
(5300.8) Uncollectibles - Intra 

I O T A 1  REVEWE ACCOUNTS 

16110.0) Network Support 
(6120.0) General Support 
(62xx.r) CO Equlprrnt 
(631 0.0) I nf /OrplTm 
(6510.0) Cable L wlrc 

PLANT SPECIFIC EXPENSES 

(6510.0) Other PPE 
16530.0) Network Operaticma 

PLANT NOWSPECIFIC EXPENSES 

16610.0) Cust oper - Marketing 
(6620.0) Cust oper - Services 
(67xa.r) Corporate o p e r e c i a  
(654O.A) Accesr Expemc - Inter  
(6540.8) Access Expense - Intra 
(65bO.O) Depreciation and h r t  

I O T A 1  EXPENSE ACCWNTS 

REVEWES LESS EXPENSES 

(7laa.a) Other Opcr. lnc/Erp (Net) 

(7240.2) Gross Receipts l a r n  
(72Ca.x) Other T u n  

OTHER WERATINQ TAXES 

O P E R A l I I G  INEDTr BEFORE IN- TAX 

OS7 - SEPARATlOYS ~ 

VIEW OF lW3-1995 F E O l W V  1, lW3 U 
F L  . 

-314.blO - -314.410 

3.434 3.436 
112;SbI - i i z ; i i i  
117,720 - 117,720 
MA26 - 30.226 

165.812 - 165.812 

WvW 
278,122 
205,659 

- m,mv - 278,122 - 205.659 

11,TbO - 11,7W 
571.m - 571.?30 

02/12/95 7;;; 10:49 AM 
RPTU: CBS00505 



P A M ?  111 .. 
BOCK: RECIINTT 
SCALE: WOO OL 

8SI - SEPARAIIO*S n 
FEWMIY 1,1993 V 

FL 
VIEY OF 1993-1995 

. . - .. . . .. 
FRINTRA REGINIRA 

Wratim Perm D i f f  Federal-TELW m -4.320 - .,___ . . ,__. 
o i m a t i n i  Tenp D i f f  Federal-TELW -bi;312 - 4b.322 
opera t i ng  Perm D i f f  State Operat ing 
Operating lenp D i f f  State Operat ing 310.Ml - 3lO.Ml 

SIT mJusrnEnn 

AFUIC - TELW 
(7Sxx.x) I n t e r e s t  Expenses - TELW 
SI1 Adjustments 

uper Incane Before Incon Tax-TELW -2,335,303 - -2,335,383 
-12,056 7.200 4.856 
b29.9bO - 429.9bO 
172,550 4,320 1M.230 

State Taxable I n c n c  
S t a t e  Apportioned S I 1  Rate 
A d d i t i m l  S I T  

(7230.0) Operat ing 511 - Current 
(7250.1) O p r a t l n g  SI1 - Deferred 

OPERAIING STATE I N m  TAX 

oper lncnr  Before lncm Tar 
(7340.0) A F M C  
opera t i ng  S I T  - Current 
(7Sxr.x) I n t e r e s t  Expenses 
operat ing Perm D i f f  Federal 
operating T m p  D i f f  Federal 

Federal Taxable Incam 
Addi t ional  F I I  
S r p c r f u d  

(7220.0) Operating FIT - Current 
(725O.A) Gperat ing F IT  - Deferred 

Grma Federal Incoll Tams 
(7210.1) Gperating I T C  - Realited 
(7210.2) O p r a t i n g  I T C  - Amortized 

OPERATING FEDERAL INK#€ TAXES 

TOTAL OPERATING EXPENSES A 1 0  IAXES 

2b.027 -33 23.w 
3.703 

.. 

-541,740 - -541,740 

24.027 -33 23,988 
104,790 - 1ob,790 
-17.516 -669 -18.085 

-1,115 1,115 

1b .W - l b , W  

416,587 1 9  -116.17p 
2 n  
791 

I_ . . . ._____ _.______.. ._________ 
z?? 
791 

166.W , -139 166,000 
-26.417 - -2b.bl7 

2,076.0n 938 2,077,013 

IME: 10:49 UI 
PTI: CBSOO505 



PAGE: 19 
O W K :  R E C I I '  
SCALE: MOO )CR 

(7370.0 Abandoned Projects 
(7370.2) Contributions 
(7370.3) Menbarship 
tT370.9) Trustee, nenbcrshlp L PAC 
(737O.A) Other Special Charges 

NOH-OPERATING SPECIAL CHARGES 

(7310.0) Dividend l n c m  
(7320.0) Interest l n c m  
(7330.0) Income frm Funds 
(7340.0) AFUDC 
(7350.0) GaiWLons on Property 
(7360.0) Other Non-opr lncnr  

WOY-OPERATIWO OTHER IWCIEXP 

Nan-Oper Perm D i f f  Federa1 - 1ELW 
Non-Cper T e n p  D i f f  Federal - TELOP 
Hon-Opcr Perm Oi f f  State 
Ron-Oper Perm D i f f  federal 
Nm-Oper T n p  O i f f  Federal 
Nm-Oper T n p  D i f f  Stnte 

F I T  ADDJUSTMEWIS 

Non-Opcr Special Chargn 
Won-Oper Other lnc/Exp 
(7440.0) Yon-Opr Other Taxea 

nm4per  lncm Before l a x n  

(7430.0) Won-Oper S I T  - Current 
(7450.6) Won-Opcr S I T  - Deferred 
(7420.0) Non-opcr F I T  - Current 
(7450.A) Won-opcr FIl - Deferred 
(7410.0) Won-Opcr I T C  - hmrt lzed 

TOTAL WON-OPERATING YET IWcOvl 

~ISCELCANEOUS IWCaK ITEMS 
(6727.1~) Research and O w e l o p e n t  
(7110.x) Income frm Custm Uork 
(7130.1) Return fran Won Reg 
(7160.11) Foreign Exchg Gain/Losr 
(7150.a) Land Artuork CainlLoss 
(7160.1) Other Operating Gains 
(7160.2) Other Oprat ing Losses 

e........ 1 m  ....... 
FRINTRA REG4WTU REGIWIRA 

282 2w 
--- 

~~- 
2.375 2.375 

20 20 
2,112 2.112 
1.018 1.018 

2,622 

61 1 

2.622 

611 
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-91 

9,058 

-91 
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Operat ing income Before l n c m  l ax  
o p e r a r i m  f l l  
o p r a t i m  SI1 

NET OPERATING IWCME (WOI) 

~DJUSlMENlS 
In te res t  on Custaner Deposi ts 
(7340.0) AFMC 
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(7370.1) Abandoned P r o j u r r  
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(7360.3) Bel lCore Div idend 
Interest Synchronizat ion 
other H i r e  Adjuatmmts 

rota1 Pre- tax Incam Adjurtmts 
r l l  on Adjustments 
SI1 on Adjustments 

NE1 AOoJvSlUENlS 10 It01 

Net Operating l n c m  
Net Adjuatnmts t o  NO1 
Leas: (7340.0) AFWC 

NO1 AffER ADJS, BEFORE EKlRM 

I S 1  - S E P A I A T W C  l A l L  - IN1RASTATC 
fEBWRV 1, l W 3  ' 1 ViEY O f  1993-1991 

b. 

*.......e (993 ..... n --- F R l Y I R A  REWWlRL REGINIRA 

-561,740 - -541.760 
125,Mu -139 126.945 
27,730 -3a 27.692 ................................ 

-588.927 -177 -389,lOz 

3,521 3,521 

282 282 
2,375 2.375 

-7vz -m 

-1.115 1.115 

20 20 I 

4,189 -1,189 

2a2 1.540 1.822 
-91 635 5u 
-16 l l b  w ................................ 
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@OM(: REGllNT 
SCALE: Moo L 

- IMTRASTATE 
VlEU OF 1993-1995 

DST - bEPARATlOYF 
FEBRUARY 1, 199'3 

b ...... H. (99'3 H1.m 

fRlNTRA REDUTRA REOINTRA 
IOTAL PLANT IN-SERVICE (2001.0) 7,135,089 - 7,135,089 

(2002.0) 
(2003.0) 
(2004.0) 
(2005.0) 

Plant  He ld  fo r  Future Use 
ST - P lan t  d e r  C o m t r  
LT - Plant  d e r  Constr 
P lan t  Adjustment 

(2006.0) Yon-operating Plant  
(2007.0) GoodwiII 
(1220.0) Mate r ia l s  and supplien 

I O T A 1  OTHER INMSTMEWTS 

(3100.0) Accun Oepr - Plant  
(3200.0) Accun Oepr - Future Use 
(3300.0) A c c m  Oepr - Non-operating 
(34xx.x) ACCM Amrt - Leases 
(35xx.x) Accun Awrt - In tang ib le  
(36xx.x) Accun h r t  - Other 
(41OO.x) Current Def op lnccm lax  
(4320.x) Unamr t  Op I T C  - Net 
(4330.x) Unamort N c w p  I T C  - Net 
(434O.r) Nm-Cur Ocf op I n c a  Tax 

(exc lud ing 4340.3000) 

179 
34.223 
26.436 

10,087 

52.647 

- 

............. 
123.572 

-3,057,622 

-4,mi 
-10.533 

3,416 
-115,856 

-mi.wt 

179 - 34,223 - 26.636 

- 10.087 

- 52,647 

- 123,572 
.................... 

- -3,037,b22 
-4,631 - -10.533 

3.416 - -115,856 

- -7Ql.547 

................................ 
-3.Mb.973 - -3.Mb.VTJ 

NET IYVESTI(ENT BEFORE AOJUSTMENTS 3,391,688 - 3,391.bO8 .......... -....n ...MI.. 
~WCELLANEWS BALANCE SHEET ITEMS 
(1401.1) Invest  i n  A f f i l i a t e r  
(1402.0) Invest i n  Won-Af f i  l i t a t e n  
(1410.1) Deferred Excess Pension 
(1458.0) Deferred M a i n t l R e t i r u  
(1439.8) Deferred Equal Access Cost 
(4040.0) C u s t n e r r  Deposi ts 
(4120.4) Deferred conp A t e e r ~ u  
(b110.01 Won-Op Oef FIT/SIT Current 
(4310.0 Other LT L i a b  - Pensiom 
(4350.x) Won-Op Def FIT/SIT Nm-Cur 
( 4 M o . O )  Other Deferred Cred i t s  
Aw Cash Uarking Capi ta l  
A- C s p l t i l l i z e d  AFWC 
A*P Other Ratr  Bare M j s  
A v g  Corp A b  - Aasct 

5,143 - 5.143 
-2,028 -2,028 

26.313 - 26.313 

-42.770 - -12,770 
-26.427 - -26,627 

-20s -204 
-85,076 - -85.076 

R 72 
-26.672 - -26,672 

- 

- 
. - - - - 30,039 30,039 - 21,676 21,676 ................................ 
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10:49 AM 

RPTU: CBS00505 



"AGE: 22 
Boa(: REOllYTl 
SCALE: $000 DRr - FEBRUARY 1, 1993 U VlEU OF 1993-1995 

..---.-- - 
.-11,265,1W 

D e b t  Ratio 
Equity Ratio 

0 . M 3  - 0.613947 

FR Int Related to Capital - TELW 542,530 542,530 542,530 
Weighted Cost of Debt * 0.076590 

Net Investrent After Adjustments 
Debt portion of Net Im a f t  Adjs 
Equity portion of Net lnv a f t  Adjs 

Rate lase (demmlnatorl 

3,3S8,4S6 
1.296.533 - Z.Wl,WI 

- 2,061,WI 

NO1 After Adjs, Before Entrao -3M.751 2,112 -386,640 
0ebt portion of YO1 a f t  adjs, k f  Ea - -W,301 
Equity portion of NO1 a f t  ad/s,kfEa - -287,339 

Rate Baa. Income, before Entrw - -287,339 .=.......... .......... .......... 
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Non-ROR. Local Service 
Won-ROR, Network Acccss-inter 
Non-ROR, Netuork Access-Intra 
Non-RWI, LWWJ O i a t m c  
Nm-ROR. n i sc  Rev 
Non-Rff l .  Other 

EXTRAO WON-Rffl (PRE-IAX) 

Future Fixed, Local Service 
R W  Transfer, Netuork Access-inter 
Future fixed. Netuork Accesc-intra 
fu ture Fixed, L o w  O i r t m e  
Future Fixed, nisc Rw 
Future Fired. other 

EXTRAO FUl FXD OF RV I R S  (PRE-TAX) 

Not Accrued ROR, Local 
Not Accrued RMI, Wet* k c - I n t e r  
Not Accrued ROR, Yetuk Acc-intra 
Not Accrued ROR, Long Distance 
Not  Accrued ROR, Miac ~ e v  
Not Accrued ROR, Other 

EXlRAO NO1 ACCRVED R O I  (PRE-IAX) 

1OlAL OF EXTRAO PRE-TAX UUXMTS 
F I T  m Ertrno Pre-Tar -1s 
S i t  m Ert rao Prc-Tu h u n t s  

NE1 IWWlQ IMPACT OF E X R M )  AwlllS 

P r e - t a l  R f f l  Already Accrued 
F I T  m Alrcsdy Accrued 
211 m A l r w  ~ c c r u e d  

NET IlCDllF IMPACT OF ALREADI ACCRIED 

Pre- tar  Not Accrucd ROR 
Pre-taa ROR Alredy Accrued 

Pre - la r  ROR Related Total 

S I 1  m RLX 

H I  IllPAC1 OF R f f l  RELAlEO 

i l l  m Rffl 

OS1 - SEPARAlIOYS 1AlL - lllRASTAlE 
IEORUART 1, 1993 I \ VlEU OF 1993-199S 

I ..... H.. $993 ..-.. 
REWllRA FRIWTRA REGlNlRA 

- 73.m 7s.m - - -23,973 - -2.492 
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SCALE: $000 OR, . 

OS1 - SEPARATI(IS 
FEDWART 1, 1993 UI VlEU OF 1993-1995 

FLL. 

nmnn. rm* . ..... I l r -  

FRIWTRA REGAWTRA REGIWTM 
Max Pre-Sharing Return Allowcd 18.00 18.00 

--- 
Begin Sharing Return 
Percent Custaner Keep  

Rate Base Incane. before Extrao 
Rate Base (denminster) 
Return before Extraordinary 

11.00 11.00 
50.00 50.00 

- -287,339 - 2,061,904 - 13.9.356 

Eatrao Won-ROR (Pre-Tax) - n,ooo 73.000 
F I T  on Won-RUR - -24.296 
S I T  on Won-ROR -1,540 

NET INCWE IMPACT OF WON-ROR - 73.WO 47,163 
Rate bese Income. before Extrao - -287.339 

RATE BASE INCWE UlTM NOW-ROR, a(LV - -240,175 
Return with Non-ROR, only - 11.6482 

Pre-tax Future Fixed or Rev Transf 
F I T  on Future Fixed or Rev Transf 
SIT on Future Fixed or R e v  T ramf  

NI IMPACT FUTURE FIXED OR REV TRAWSF 

...__.._____ ____.__.__ ._________ 
--.-.-.----- -.--.----- ---------. 

.___...___._ _.___.____ ____-___._ 
Rate Base l n c m  with Nm-ROR. only - -240.1n .__._...____ _.__._____ _ _ _ _ _ _ _ _ _ _  
RATE BASE I Y C  BEFORE ROR RELATED - -240,175 
Return before RIM Related - 11.6u.2 

Pre-taa ROR Related Total 
F I T  on ROR Related 321 
SIT On ROR Related -952 

H I  IMPACT OF RWI RELATED -628 
Rate Base IK before ROR Related - -240.175 

RATE BASE IWC AFTER ROR RELATfD - -240.803 

. s s n n n ~ n  n-nn. nnn-n 

..___.__.._. .._.___.._ ____-__.__ 

.__...______ _.___.____ ...------- 
Return a f t e r  ROR Related - ii.6mr 
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DEBENTURES 
Issues denominated as South Central Bell Telephone Company Debentures 

$85,000,000 
$100,000,000 
$200,000,000 
$100,000,000 
$200,000,000 
$250,000,000 
$210,000,000 
$250,000,000 
$250,000,000 
$300,000,000 
Issues denominated as Southern Bell Telephone and Telegraph Company Debentures 

Principal Amount of Thirty-One Year 6%% Debentures, due 1999 
Principal Amount of Thirty-Six Year 746% Deben-, due 2007 
Principal Amount of Thirty-Five Year 9.20% Debentures, due 2010 
Principal Amount of Forty Year 7%% Debentures, due 2012 
Principal Amount of Forty Year E%% Debentures, due 2013 
Principal Amount of Thirty-Eight Year E%% Debentures, due 2015 
Principal Amount of Forty Year E%% Debentures, due 2017 
Principal Amount of Forty Year 9%% Debentures, due 2019 
Principal Amount of Forty Year 10%% Debentures, due 2025 
Principal Amount of Forty Year E%% Debenture& due 2029 

$30,000,000 
$75,000,000 
$70,000,000 
$75,000,000 
$70,000,000 
$100,000,000 
$100,000,000 
$100,000,000 
$150,000,000 
$350,000,000 
$300,000,000 
$450,000,000 
$275,000,000 
$150,000,000 
$300,000,000 
$500,000,000 
$300,000,000 
BellSouth Telecommunications, Inc. 

$250,000,000 
$300,000,000 

Principal Amount of Forty Year 34% Debentures, due 1995 
Principal Amount of Thirty-Seven Year 5% Debentures, due 1997 
Principal Amount of Thirty-Seven Year 4%% Debentures, due 1998 
Principal Amount of Thirty-Nine Year 4%% Debentures, due 2001 
Principal Amount of Forty Year 4%% Debentures, due 2003 
Principal Amount of Thirty-Five Year 4%% Debentures, due 2000 
Principal Amount of Thirty-Eight Year 6% Debentures, due 2004 
Principal Amount of Thirty-Seven Year 7.60% Debentures, due 2008 
Principal Amount of Thirty-Eight Year 7%% Debentures, due 2010 
Principal Amount of Forty Year 7%% Debentures, due 2013 
Principal Amount of Forty Year 8% Debentures, due 2014 
Principal Amount of Forty Year E%% Debentures, due 2016 
Principal Amount of Forty Year E%% Debentures, due 2017 
Principal Amount of Forty Year E%% Debentures, due 2018 
Principal Amount of Thirty-Eight Year E%% Debentures, due 2024 
Principal Amount of Forty Year E M  Debentures, due 2026 
Principal Amount of Forty Year E%% Debentures, due 2029 

Principal Amount of Forty Year E%% Debentures, due 2032 
Principal Amount of Forty Year 7x96 Debentures, due 2032 

r- 

NOTES 
BellSouth Telecommunications, Inc. 

$275,000,000 
$150,000,000 

Principal Amount of Swen Year 6M% Notes, Due February 1,2000 
Principal Amount of Twelve Year 7% Notes, Due February 1,2005 
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PART I 
ITEM1. BUSINESS 

GENERAL 
Bellfbuth Telecommunications, Inc. (‘‘BellSouth Telecommunications”), a corporation wholly- 

owned by BellSouth Corporation C‘BellSouth”), is the surviving corporation from the merger, effec- 
tive at midnight December 31,1991 of South Central Bell Telephone Company (“South Central Bell”) 
and Southern Bell Telephone and Telegraph Company (“Southern Bell”). BellSouth Telecommunica- 
tions provides predominantly tariffed wireline telecommunications eemcea to apprOximately.679b of 
the population and 48% of the territory within Alabama, Florida, Georgia, Kentuckx Louisiana, 
Mississippi, North Carolina, South Carolina and Tennessee. These areas were previously served by 
South Central Bell and Southern Bell. BellSouth Telecommunications continues to use the names 
South Central Bell and Southern Bell for various purposes. 

South Central Bell was incorporated in 1967 under the laws of the State of Delaware and 
Southern Bell was incorporated in 1879 under the laws of the State of New York. On Decembar 31, 
1983, pursuant to a consent decree approved by the United States District Court for the District of 
Columbia (the “D. C. District Court”) entitled “Modification of Final Judgment” (the “MF’J”) settling 
antitrust litigation brought by the United States Department of Justice (the “Justice Department”) 
in 1974, American Telephone and Telegraph Company C‘AT&T”) transferred to BellSouth its 100% 
ownership of South Central Bell and Southern Bell. On the same date, South Central Bell and 
Southern Bell were reincorporated through mergers into Georgia corporations. Effective January 1, 
1984, ownership of BellSouth was divested from AT&T and BellSouth became a publicly traded 
company. 

BellSouth Telecommunications has its principal executive offices at 675 West Peachtree Street, 
N.E., Atlanta, Georgia 30375 (telephone number 404 529-8611). 

MODIFICATION OF FINAL JUDGMENT 
Pursuant to the MFJ, AT&T divested the 22 wholly-owned operating telephone companies (the 

“Operating Telephone Companies”), including South Central Bell and Southern Bell, that were 
included in the former Bell System. The ownership of such 22 Operating Telephone Companies was 
transferred by AT&T to seven holding companies (the “Holding Companies”), including BellSouth. 
W territory in the continental United States served by the Operating Telephone Companies was 
divided into geographical areas termed “ W Access and Transport h” (“LATAs”). These LATAs 
are generally centered on a city or other identifiable community of interest. 

The MFJ limits the telecommunications-related scope of the Operating Telephone Companies’. 
post-divestiture business activities, and the D. C. District Court retainedjuridction over its construc- 
tion, implementation, modification and enforcement. Under the MF’J, the Operating Telephone Com- 
panies may provide local exchange, exchange access, information access and toll telecommunications 
services within the LATAs. Although prohibited from providing service between LATAS, the Operat- 
ing Telephone Companies provide exchange acceas services that link a subscriber’s telephone or other 
equipment in one of their LATAs to the transmission facilities of carriers (the “Interexchange Carri- 
ers”), which provide toll telecommunications services between different LATAs. The Operating Tele- 
phone Companies may market, but not manufacture, customer premises equipment (“CPE”), which 
is defined in the MFJ as equipment used on customers’ premises to originate, route or terminate 
telecommunications. A similar restriction applies to the manufacture or provision of “telecommunica- 
tions equipment,” which is defined in the MFJ as including equipment used by carriers to provide 
telecommunications services. The MFJ restriction precluding the Holding Companies from providing 
information services was lifted by the D. C. District Court during 1991 but the decision has been 

The provisions of the MFJ are applicable to the Holding Companies. 
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appealed to the United States Court of Appeals for the District of Columbia Circuit (the “D. C. Circuit 
Court”). Ageneral line of business restriction prohibiting the Holding Companies from providing non- 
telecommunications-related products and services was removed in 1987. 

The MFJ requires the Operating Telephone Companies to provide, upon a bona fide request by 
any Interexchange Carrier or information &ce provider, exchange access, information access and 
exchange services for such access that will be equal to that provided to AT&T in quality, type and 
price. BellSouth Telecommunications believes it is in compliance with this requirement. 

BUSINESS OPERAnoNS 
Approximately 86% of BellSouth Telmunica t ions ’  operating revenues for the years ended 

December 31,1992,1991 and 1990, respectivh, were from wireline telecommunications services and 
the remainder of revenues was principally from directory publishing fees, billing and collection 
services, CPE sales and rental of facilities. 

BellSouth Business Systems, Inc. (“BellSouth Business System”), a subsidiary of BellSouth 
Telecommunications, was created during 1991 for the p v s e  of serving primarily the needs of 
business customers. The principal companies that comprise BellSouth Business Systems are Bell- 
South Communications, Inc., BellSouth Communication Systenu, Inc. and Dataeerv, Inc R e s p  
tivels these companies provide sales support within traditional telephone operating company service 
areas; sell, install and maintain CPE; and maintain and provide parts and integration Bemi- for 
computer and data processing equipment. BellSouth Business Systems provides Service to locations 
throughout and beyond BellSouth Telecommunications’ nine-state region. 

In the aggregate, access revenues, revenues from hilling and collection activities and rental of 
facilities comprised approximately 30%, 31% and 32% of 1992, 1991 and 1990 operating revenues, 
respectively. The majority of revenues was from services provided to AT&T, BellSouth Telecommuni- 
cations’ largest customer. 
Telephone Company Operations 

BellSouth Telecommunications provides services, which indude local exchange, exchange access 
and intraLATA toll services, within each of the 38 LATA6 in its combined nine-state operating area. 
(See “Local and Toll Services” and “Access Servim”). The tables below set forth the following: 
network access lines in service at December 31 for the last five years; access lines in each state at 
December 31,1992; and the annual percentage increase in access lines in each state at December 31 
for the last four years. 

l992 1991 l990 w9 1988 
W O W  

- - - - -  
Network Access 
Lines In Service 
Residence ....................................... 13.3 12.9 12.6 12.3 12.0 
Business ........................................ 6.1 4.9 4.6 4.4 4.2 

.......................................... .s .s .s .3 .2 Other 
Total ....................................... 18.7 18.1 17.6 17.0 16.4 

----- 
- - - E _ -  

- 
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1992 1991 1990 1989 - - - -  1992 slate3 

Alabama ....................................... 1.6 ‘3.0 2.8 ‘3.5 2.0 
Florida ......................................... 4.9 3.4 3.3 3.7 5.3 
Georgia ........................................ 3.1 4.7 4.2 3.4 4.0 
Kentucky ....................................... 1.0 3.0 3.1 1.8 2.0 
Louisiana ....................................... 1.9 2.4 1.9 2.7 1.1 
Mississippi ...................................... 1.0 2.4 2.8 2.9 1.9 
NorthCarolina 1.8 3.7 3.0 2.7 4.5 
South Carolina. ................................... 1.2 2.9 2.8 3.5 4.4 
Tennessee ...................................... 2.2 3.6 3.2 3.5 1.5 

- 
fMUli0nr) 

................................... 

r- 

- 
TotalLines/Increase.. .......................... 18.7 3.4 3.2 3.2 3.4 

IE - - - -  
Approximately 55% of such lines were in 49 metropolitan areas, each having a population of 

125,000 or more, and about 28% were in other metropolitan areas having populations in axcess of 
25,000 but less than 125,000. Many localities and some sizable 81888 in the states in which BellSouth 
Telecommunications operates are served by non-affiliated telephone companies, which had approxi- 
mately 29% of the network access lines in such states on December 31,1992. BellSouth Telecommuni- 
cations does not furnish local exchange, access or toll services in the areas served by such companies. 

The following table reflects access minutes of use and toll message volume for the last five years. 
1992 l991 l990 l989 1988 

( M U U d  
Access Minutes of Use:* 

Interstate ........................ 50,546.4 47,255.3 44,903.3 41,415.7 37,422.0 
Intrastate. ....................... 13,994.2 13,237.7 12,119.5 11,271.5 10,349.1 

Toll Messages. ...................... 1,280.5 1,390.0 1,459.6 1,463.0 1,377.9 

The number of intraLATA toll messages carried by BellSouth Telecommunications has declined, 
primarily because of the effect of expanded local calling area plans and competition by others for the 
provision of toll services. Toll message volumes are expected to decline further upon implementation 
of additional intraLATA toll competition being authorized in many of the states served by BellSouth 
Telecommunications. (See “Competition” and “Management’s Discussion and Analysis of Results of 
Operations and Financial Condition - Operating Environment and Trends of the Business - 
Volumes of Business”). 

Local And Toll Services 
Charges for local services for the years ended December Sl, 1992,1991 and 1990 accounted for 

approximately 47%, 46% and 45%, respectively, of BellSouth Telecommunications’ operating reve- 
nues. Local services operations provide lines from telephone exchange offices to subscribers’ premises 
for the origination and termination of telecommunications including the following: basic local tele- 
phone service provided through the regular switching network; dedicated private line facilities for 
voice and special services, such as transport of data, radio and video, and foreign exchange services; 
switching services for customers’ internal communications through facilities owned by BellSouth 
Telecommunications; services for data transport that include managing and configuring special ser- 
vice networks; and dedicated low or high capacity public or private digital networks. Other local 
services revenue is derived from intercept and directory assistance, coin telephones and various 
special and custom calling services. 

* Prior period operating data is often revised at later dates to reflect the most current information. 
The above information reflects the latest data available for Access Minutes of Use and Toll Messages 
for the periods indicated. 
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BellSouth Telecommunications has the ability to offer certain enhanced services through its 
network. Such offerings include various forma of data and voice transmission, voice messaging and 
storage services and gateway communications between customers and information services providers. 
The extent to which these offerings can be profitably provided will depend on the degree of market 
acceptance and the resolution of various issues atill pending before the Federal Communications 
Commission (the “FCC”) regarding each company’s offering of both enhanced and basic network 
services on an integrated basis. (See “Access Services”). 

BellSouth Telecommunications provides i n W T A  toll services within, but not between, its 38 
LATAs. Such toll services provided approximately 10%. 11% and 12% of BellSouth Telecommunica- 
tions’ operating revenues for the yenrs ended December 31,1992,1991 and 1990, respedvel5 These 
services include the following: intraLATA service beyond the local calling area; Wide Area Telecom- 
munications Service (‘WATS” or “800” nervices) for customers with big?& concentrated deman& 
and special services, nu& aa transport of data, radio and video. 

BellSouth Telecommunications is mbject to h t e  regulatory authorities in each state in which it 
provides telecommunications aervicea with mpect to intrastate rates, nervices and other issues. 

Traditionax BellSouth Telecommunications' rates were aet in each state in its service areas at 
levels which ware anticipated to generate revenues mfEcient to cover ita allowed expenses and to 
provide an opportunity to earn a stated return on ita capital investment. BellSouth Telecommunica- 
tions’ primary regulatory focus is directed towards ef€orts to ensure that the regulatory processes 
more realistically reflect the increasingly competitive telecommunications environment. Modified 
forms of regulation have been approved in Alabama, Florida, Georgia, Kentucky, Louisiana, Missis- 
sippi, South Carolina and Tennessee. 

Under a typical form of alternative regulation, economic incentives are provided to lower costs 
and increase productivity through the potential availabiity of “shared” earnings over a benchmark 
rate of return. Generally, when levels above targeted returns are reached, earnings are “shared” by 
providing refunds or rate reductions to customers. The amounta of any such excess which may be 
retained under some plans depend upon attaining mandated service standards, certain productivity 
improvement provisions or both. Under mme plans, if earnings fall below a targeted minimum, 
additional earnings required to return to the bottom of the allowed range can be obtained through 
rate increases. Sharing plans are generally subject to renewal aRer two or three years, and may be 
subject to modification prior to renewal. 

Despite the potential advantages offered by sharing plans, substantial rate reductions have been 
incurred in connection with their adoption and operation. Of the states in which these types of plans 
were in place throughout 1992, BellSouth Telecommunications achieved sharing levels above the 
targeted rates of return at t i e s  during the year in Alabama, Kenme, Louisiana, Mississippi and 
South Carolina. 

Alabama A plan, adopted by the Alabama public Service Cornmission has been in &ect in 
Alabama since December 1988. The plan provides for a return on average capital. in the range of 
11.65% to 12.30%. If earnings exceed 12.SO%, sharing with customers may range from 0% to 6094 
depending upon whether certain service and &ciency requirements are met. In November 1990, the 
Alabama Commission extended the plan through 1993 without additional rate reduction. Effective 
April 1992, and January 1993, BellSouth Telecommunications achieved a rate of return that required 
rate reductions of $7.3 million and $8.4 million, respectively. 

Florida In October 1988, the Florida Public Service Commission approved a plan providing for 
a return on equity. of 115% to 16%. Earnings from 14% to 16% would be shared 40% by BellSouth 
Telecommunications and 60% by customers. BellSouth Telecommunications’ return on equity may 
not exceed 16% after sharing. In December 1990, the Florida Commission approved an extension of 

* As defined in the plan for this state. 
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the Florida plan without significant modification or further rate reductions. h o ,  pursuant to the 
plan, the Florida Commission ordered a credit to Customers in the amount ofW.74 million per month 
beginning in 1992 until it makes a decision on the permanent disposition of 1992 revenues. 

In mid-1992, BellSouth Telec-mmunications filed a propoeed price m a t i c n  plan, which would 
replace the previous plan. The proposed plan places a ceiling on aggregate p r im by limiting price 
chan~toaformulawhichallowsaggregstepriceatoincreaseor decremebyapercentegedetermined 
by an inflation factor, a productivity factor and adjustments related to exogenous changes. In addition, 
the propsed plan includes a sharingratio of 50/5O above 14% return on equity' and initial annual rate 
reductions of approximately $36 million. Hearings to condder BellSouth Telecommunicntiom' pro- 
posed earnings should result in a decision in mid-1993. The Florida COmmiMion in & investigating 
certain trouble reporting and d e a  practices from 1985 to 1992. The outcome, if unfavorable, might 
adversely affect proceediw before the Florida Commiedon. 

Georgia. In December 1990, the Georgia Public Service Commieaion ordered Bellsouth We- 
communications to reduce rata8 by $149 million annually, approved institution of -&-wide calling 
and agreed to a three year plan. The plan providea that BellSouth T ~ ~ ~ ~ ~ I I I ~ U U ~ I X L ~ ~ O M  may retsin all 
earnings up to a 14% return on equiv. Subject to the attainment of d c e  llkrndards and productiv- 
ity improvement provisions, BellSouth Telecommunications may retain a portion of eaminga between 
14% and 16%. The plan also provides for areduction of rates if earnings exceed 14% return on equity, 
even if the service standards and productivity improvement provisions ere met. The amount of any 
sharing and rate adjustments would depend upon attaining certain service standards and productivity 
improvements. 

Kentdy .  In April 1991, the Kentucky Public Service Commission voted to modify and extend 
the 1988 sharing plan through May 1994 with a mid-plan coat of capital review, which in currently 
pending. Under the modified plan, BellSouth Telecommunications may earn a return on amage total 
capital' in the range 10.99% to 11.61%. Earnings above 11.61% are subject to sharing. Ifthereturn on 
average total capital falls below 10.99%,50% of the shortfall may be recovered from cu~tomem, and if 
the return falls below 9.4994 76% of the shortfall may be recovered BellSouth Telecommunications 
achieved the sharing level during 1992 and reduced rates in the amounts of $6.1 million in June and 
$4.3 million in December. 

Louisianu. In 1989, the Louisiana Public Service Commission reduced Bellsouth Telexmmuni- 
cations' authorized rate of return on equity' from 14.76% to 12.75% and ordered it to reduce rates by 
$35.4 million in annual effect and refund $36.4 million of previously colleaed revenues deemed in 
excess of the newly established rate of return. In 1991, the Louisiana Commission ordered BellSouth 
Telecommunications to further reduce its rates by $55.6 d i o n  and refund $32.1 million. The 1991 
order also established an equity return range of 11.75% to 12.75% as part of a new sharing plan 
ordered by the Louisiana Commission. BellSouth Telecommunications appealed the orders and, 
following a January 1992 Louisiana Supreme Court ruling to the effect that substantial parts of the 
1989 order were invalid, the Louisiana Commission in February 1992 adopted a settlement order 
regarding the 1989 and the 1991 orders. 

The settlement provided that BellSouth Telecommunications credit customers with $55.0 mil- 
lion, reduce rates in the amount of $31.4 million and operate under a sharing plan that allows a return 
on investment. in the range of 10.7% to 11.7%, and provides for sharing of earnings above 11.7% and 
below 12.7%. 

Based on 1992 data, BellSouth Telecommunications fled tariffs in January 1993 that resulted in 
a $13.8 million rate reduction effective February of this year, reflecting its sharing obligation under 
the new plan. 

' As defined in the plan for this state. 
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Mississippi. In June 1990, the Mississippi Public Service Commission authorized implementa- 
tion of a plan that includes a return on average net investment. ranging from 10.74% to 11.74% and 
provides that earnings above 11.74% and shortfalls below 10.74% would be shared with customers on 
a 50/50 basis. a t e  reductions totaling $22.8 million on an annual basis were required prior to 
implementation of the plan. During 1992, WSouth Telecommunications achieved a rate of return 
that d t e d  in sharing through rate reductions of $11.9 million in July and $4.9 million in January 
1993. Additional revenue reductions in the amount of $12.8 million related to intrastate BCCBW and 
area d i n g  plan impacts became effective in Janunry 1993. 

North Carolina. In 1989, legislation wan enacted in North Carolina authorizing the North 
Carolina Public Service Commission to consider alternative forms of regulation. No ~peciac proposal 
has been approved or is pending. 

The North Csrolina Commission reviews Bellsouth Wewmmunications’ rate rtructure annu- 
ails. New depreciation rates were approved effective Jan-, 1992, which resulted in additional 
nnnud intrastate depreciation expense of $8.6 million. Ln addition, a onetime reserve deficiency 
amorthation of $21.8 million wan authorized by the North Carolina Commidon and accrued in 
October 1992. 

South Carolina. In August 1991, the South Carolina Public Service Commission authorized 
implementation of a plan that includes a return on equity ranging from 12.0% to 16.6%. Earnings 
between the return range of 14.0% to 16.5% will be shared 50/60 with customers while the disposition 
of earnings above 16.6%, before sharing, will be determined by the South Carolina Commission. 
During 1992, BellSouth Telecommunications accrued $5 million in anticipated refun& an aresult of a 
potential sharing obligation. 

In Febntary 1993, the South Carolina Commission authorized additional a n n d  intrastate depre- 
ciation expense of $12.2 million retroactive to January 1,1992. 

Tennessee. In August 1990, the Tennessee Public Service Commission adopted a sharing plan 
which provides for a return on average net investment. ranging from 11.0% to 12.2% with $167 
million of BellSouth Telecommunications’ revenues over the three year period 199092 to he applied 
to technological enhancements, ongoing Commission projects and rate reductions. BellSouth Tele- 
communications would retain all earnings inside the target range and share earnings outside the 
target range up to 16.2% depending upon the attainment of certain measurable levels of d c e  
quality. All earnings above 16.2% return on average net investment must be used to benefit ratepay- 
ers. Should the return on average net investment fall below 11.096, BellSouth Telecommunications 
would share a portion of the earnings shortfall depending upon the attainment of certain measurable 
levels of service quality. In 1992, Bellsouth Telecommunications recovered approaimatsly $6 million 
in revenues resulting from earnings levels being below 11%. The Tennessee sharing plan has expired; 
hearings are scheduled for April 1993 to consider renewal of and modification to the Plan retroactive 
to January 1, 1993. 

In addition to the above matters, BellSouth Telecommunications is a party to numerous proceed- 
ings pending before state regulatory bodies which involve, among other things, terms and conditions 
of services provided by BellSouth Telecommunications, rates charged for such services and relation- 
ships with afliliates. No assurance can be given as to the outcome of any such matters. 
Access services 

BellSouth Telecommunications provides access services by connecting the communications ne t  
works of Interexchange Carriers with the equipment and facilities of subscribers. These connections 

As defined in the plan for this state. 
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are provided by linking these cnrriers and subscribers through the public mitched network of Bell- 
South Telecommunications or through dedicated private lines furnished by BellSouth 
Telecommunications. 

Access charges, which are payable both by Interexchange Carriers and subscribers, provided 
approximately 29% of BellSouth Telecommunications’ operatirlg revenues for the yeam ended Decem- 
ber 31, 1992, 1991 and 1990, mspedively. These chargee are designed to reeov(v the wets of the 
common and dedicated faciltiw and switching equipment used to connect networks of Interexchange 
Carriers with the telephone company’s local network. In addition, an interstate monthly subsctiber 
line access charge of $9.50 per line per month applies to aingle-line buriness and residential cuetom- 
(vs. The interatate subscriber accass charge for multi-line burin- cucitomers varies by atate but 
cannot exceed 86.00 per line per month. 

In October 1990, the FCC authorized an altarnative to rate of return regulation called “price 
caps,” effective January 1,1991, which is mandatory for certain local erchauge carriers (“LECs”), 
including BellSouth Telecommunications and the other Operating Telephone Companies. In contrast 
to regulation which limits the rate of return that can be achieved, price caps limitn the prices 
telephone c o m p a n i ~ c a n ~ f o r t h ~ ~ ~ . T h e p r i c e c a p p l a n l i m i ~ ~ t e p r i c e c h a n g e s t o  
the rate of inflation minus a productivity offset, plus or minus exogenow coat changes recognized by 
the FCC. The FCC expects price cap regulation to provide LECs with enhanced incentives to increase 
productivity and efficiency. 

Concurrently with the implementation of price caps, the FCC reduced the allowed rate of return 
on interstate operations from 12.0% to 11.25%. This action resulted in rate reductions of approxi- 
mately $57.5 million in 1991. The LE& appealed the FCC’s rate of return decision to the D.C. Circuit 
Court, where it remains pending. 

Those LECs which operate under price caps are allowed to elect annually by April 1 a productivity 
offset factor of 3.9% or 4.3%. If the lower offset is chosen, such carriers will be allowed to earn up to a 
12.25% overall rate of return without sharing. If such carriers earn between 12.25% and 16.25%, half 
of the earnings in this range will be flowed through to customers in the form of a lower price cap index 
in the following year. W earnings over 16.26% would be flowed through to cuetornera. If such cnrriers 
elect a 4.9% productivity offset, all earnings below 13.215% may be retained, earnings up to 17.25% 
would be shared and earnings over 17.25% would be flowed through to Customers. BellSouth Telecom- 
munications elected the 4.3% productivity offset factor for the annual period beginning July 1,1992. 
During 1992, BellSouth Telecommunications reached the sharing level under the price caps plan. This 
plan is subject to review the fourth year after implementation. 

State regulatory commissions have jurisdiction over charges related to the provision of access to 
the Interexchange Carriers to complete intrastate telecommunicatione. The atate commissions have 
authorized BellSouth Telecommunications to collect access charges from the Intmedange Carriers 
and, in several states, h m  customers. 

Open Network Architecture C‘ONA”) plans, permitting all users of the basic network to intercon- 
nect to specific basic network functions and interfaces on an unbundled and equal access basis for the 
provision of enhanced services, will eliminate the FCC requirement that certain enhanced telecommu- 
nications services be offered only through a separate subsidiarg. The plans may be implemented when 
ONA tariffs filed with the FCC become effective and are filed with the states in which ONA Senices 
will be offered and the FCC is notified by the company that it is prepared to offer the ONA services 
described in its plan. In November 1992, BellSouth Telecommunications fled a Notice of Initial ONA 
Implementation and Petition for Removal of Structural Separation Requirement (the “Notice”). The 
Notice informs the FCC of BellSouth Telecommunications’ completion of the required steps for initial 
ONA implementation and asks the FCC to remove the structural separation requirements currently 
imposed on enhanced services offerings. 
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In August 1992, the FCC issued an Order allowing the LECs to offer video dial tone for transmit- 
ting video services. These services would allow customers of the LECs to have access through the 
network to video Services such as educational programs and pay per view television. BellSouth 
Telecommunications expects to request FCC permission to construct facilities necessary to test video 
dial tone Services later this year. The FCC has also recommended that Congress repeal the restriction 
in the Cable Act of 1984 which prohibits LECs from providing cable television programming in their 
service territories, and has proposed that LECs be allowed to provide and to acquire minor ownership 
interests in video programming in such territories. 

In addition to the above matters, BallSouth Telecommunications is a party to numerous proceed- 
ings pending before the FCC which involve, among other things, terms and conditions of services 
provided by Bsllsouth Telecommunicationq rates charged for such seavices and relationahips with 
atiiliates. No assurance can be given as to the outcome of any such matters. 

Billing And Collection services 
BellSouth Telecommunications provides, under contract and/or a, billing and collection ser- 

vices for certain long distance' servicea of AT&T and several other Interexchange Carriers. The 
agreement with AT&T has been extended through 1996, subject to the right of AT&T to assume 
billing and collection for w-tain of its service8 prior to the expiration of the merit. Revenues from 
such eervices are erpectsd to decrease as AT&T assumes more direct billing for its own services. 

Operator Services 
Directory assistance and local and toll operator services are provided by BellSouth Telecommuni- 

cations in its service areas. Toll operator wrvices indude altamate billing arrangements, such as 
collect calls, third number billing, person-to-person and calling card calls; dialing instructions; pre- 
billed credit; and rate information. In addition, directory assistance is provided for mme Inter- 
exchange Carriers which do not provide such services for their own customers. 
Other Business Operations 

Directory Publishing Fees 
A percentage of the billed revenues from directory advertising operations of BellSouth Advertis- 

ing & Publishing Corporation, a wholly-ownea subsidiary of BellSouth, are paid as publication fees to 
BellSouth Telecommunications for publishing rights and other services in its franchise areas. Such 
fees amounted to approximately $598, $580 and $549 million in 1992, 1991 and 1990, respectively. 

Selling, Leasing and Maintaining Epuipment 
Through its subsidiaries, BellSouth Telecommunications sells, leases and maintains CPE, com- 

puters and related office equipment. The Holding Companies, AT&T and other substantial enter- 
prises compete in the provision of CF'E and other cyvices and products. 

Competition 
BellSouth Telecommunications is subject to increasing competition in the areas of telecommuni- 

cations services described above. Regulatory, legislative and judicial actions and technological develop 
ments have expanded the types of available services and products and the number of companies which 
may offer them. Increasingly, this competition is from large companies which have substantial capital, 
technological and marketing resources. 

Many ssrvioes traditionally provided exclusively by the LECs have been deregulated, detariffed or 
otherwise opened for competition. For example, some carriers and other customers with concentrated, 
high usage characteristics are utilizing shared tenant services, private branch exchange (PBX) S ~ S -  

terns owned by customers which provide internal switching functions without using BellSouth Tele- 
communications' central office facilities, private line services and other telecommunications links 
which bypass the switched networks of BellSouth Telecommunications. An increasing number of 
private voice and data communications networks utilizing fiber optic lines have been and are being 

8 .  c- 
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constructed in metropolitan areas, ihdudhg Atlanta, Georgia, Charlotte, North Carolina and Jack- 
sonville, Miami and Orlando, Florida, which will offer certain high volume users a competitive 
alternative to the public and private line offerings of the LECs. In addition, the existing networks of 
cable television wstems are capable of carrying two-way interactive data measages and can be con- 
figured to provide voice mmmuuications. Furthermore, wireless services, such an cellular telephone 
and paging services, increasingb. compete with wireline wmmunications services. 

BellSouth Telecommunications is presently vulnerable to bypama to the extent that its access 
charges reflect subsidies for 0th services. BellSouth Telecommunications supports pricing policies 
that would permit lower carrier access charges by more fully m e r i n g  directly from the end user 
those costs attributable to m b h b e r  lines. 

has already d to a signifi- 
cant degree in ita nine-&& men, it is dS&dt to qusntify the lost revenues since cuntomers are not 
required to report to the telephone companies the components of their telecommunications systems. 
In general, telephone company telecommunications services in highly concentrated population and 
business areas are more v u l n d l e  to bypass. 

In 1992, the FCC ordered the LECs to offer expanded interconnection to providers of alternative 
special access services. The order requires BellSouth Telecommunications to offer on a tarif€ed basis 
available space in its central office buildings for physical or virtud collocation of and access to 
transmission equipment by competitive special access carriers and customers. Special access trans- 
mission is a dedicated transmimion path used to provide telecommunications services between one 
customer premises, whether end user or Interexchange Carrier, to another customer premises. This 
type of transmission does not involve ewitching at the LEC of6ce and is used primarily by large 
business customers. 

The FCC has devised an interim rate structure for alternative special -8 services which begins 
in November 1993 and is subject to review in 1995. The FCC’s interim rate structure does not provide 
adequately for prices to reflect differences in costs of services nor the pricing flexibility needed by the 
LECs in a competitive market. This rate structure prevents BellSouth Telecommunications from 
offering volume discount! to large customers, therefore encouraging such customers to bypass its 
operations or move to competitive access providers who benefit from collocation. The expanded 
interconnection order is being appealed by BellSouth Telecommunications and other LECs. 

In a separate docket, the FCC is expeded in 1993 to consider extending its collocation order to the 
provision of interstate switched access services. Several states are considering expanded interconnee 
tion for intrastate services. 

A number of 6rms compete with BellSouth Telecommunications for intraLATA toll business by 
reselling toll services obtained at bulk rates from BellSouth Telecommunications or, subject to the 
approval of the applicable state public utility commission, providing toll services over their own 
facilities. Commissions in the states in BellSouth Telecommunications’ operating tarritory have 
allowed or are considering the latter type of intraLATA toll d i n g ,  whereby the Interexchange 
Carriers are assigned a multiple digit access code (“1OXXX”) which customers may dial to place 
intraLATA toll calls through facilities of such Interexchange Carriers. The Kentucky Commission has 
concluded that competing carriers should be allowed to provide intraLATA toll presubscribed calling 
with a single digit access code (1+ or O+) and is consideringhow and when such authorization should 
be implemented. 

Technological changes and the effects of competition reduce the economic useful lives of Bell- 
South Telecommunications’ 6xed assets. As competition increases in both the exchange access and 
local exchange markets, the economic lives of related properties should continue to decrease. There- 
fore, BellSouth Telecommunications is examining the rates of depreciation of k e d  asseta authorized 

Although BellSouth Telecommunications believea that 
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by the FCC and state regulatory commissions to ensure that these rates are adequate to recover fired 
asset costs in a timely fashion. The FCC and the state commissions r e p r e d b e  depreciation rates for 
BellSouth Telecommunications at three-year intervals. 

In addition, the FCC has instituted a rulemaking proceeding to examine personal communica- 
tions services YPCS”) and other emerging technologies that might increase competition to wireline 
services. The FCC has proposed in this proceeding to allocate additional spectrum to a PCS service and 
to authorize between three and five PCS service providers in each market. Although the exact nature 
and scope of the services to be offered by PCS service providers has yet to be determined, BellSouth 
Telecommunications anticipates that its local wireline and telephone business may experience addi- 
tional competition from PCS service providers in the future. BellSouth Telecommunications busi- 
nesses may also face competition in the future from other telecommunications technologies, including 
satellite based technologies. 

The long range effect of competition on the provision of tdwmmuuiations wrvima and equip- 
ment will depend on further technological advances, regulatory actions at the state and f e d 4  levels, 
decisions with respect to the MFJ and possible date and federal legislation. 
Legislation 

When the 102nd Congress ended, a number of bills expired that could have significantly affected 
BellSouth Telecommunications’ business operations and opportunities. However, new bills reatricting 
BellSouth Telecommunications’ entry into various lines of business may be introduced in the current 
congressional session. 

During 1991, the D. C. District Court granted the Holding Companies relief from the MFJ to 
permit them to offer information services. Such aervices wuld include electronic publishing, taro-way 
video, voicerecognition and enhanced electronic gateways. As noted above, appeals were taken of the 
D. C. District Court’s decision and are currently pending. Moreover, legislation WBB introduced in the 
102nd Congress to restrict the Holding Companies from offering information aervices and to other- 
wise substantially codify the MFJ. Although the legislation did not reach the floor during that session 
of Congress, it is likely that aimilar legislation, and other bills variously restricting the offering by the 
Holding Companies of information services, will be introduced in the 103rd Congress. 

In 1991, the Senate passed a manufacturing relief bill that would have allowed the Holding 
Companies to manufacture telecommunications equipment and CPE as long as certain domestic 
manufacturing provisions were met. A companion bill was introduced in the House, but no vote was 
taken. 

Bills were introduced in the 102nd Congress to increase spectrum efficienw, to reallocate 200 
megahertz of radio spectrum from the federal government to commercial users for commercial use 
and to require the FCC to conduct auctions to determine the assignment of that spectrum. The FCC 
would also have been required to assign portions of the spectrum to providers of new services. NO final 
action on the spectrum allocation or auctions was reached in the 102nd Congress. Similar legislation 
has been introduced in the 103rd Cangraes. 

The President has emphasized that improving telecommunications infrastructure wil l  be a high 
priority for his Administration. Legislation has been introduced in the 103rd Congress and other bills 
are likely, relating to the development and deployment of a national broadband fiber network and 
other information infrastructure. The proposed legislation would provide for enhanced development 
and nationwide deployment of telecommunications technologies, which could be utilized to develop 
communications services outside the public networks of the LECs. 
Research and Development 

The services and products of BellSouth Telecommunications are in a highly technological field. 
BellSouth Telecommunications has expended $46.3, $42.0 and $40.7 million in 1992,1991 and 1990, 
respectively, on company-sponsored research and development activities. The majority of this activity 
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is conducted at Bell Communications Research, Inc. (“Bellcore”), one-seventh of which is owned by 
Ballsouth, through BellSouth Telecommunications, with the remainder owned by the other Holding 
Companies. Bellcore provides research and development and other services for its owners and is the 
central point of contact for coordinating the Federal government’s telecommunications requirements 
relating to national security and emergency preparedness. 
LLcenres and Frrrnchises 

BellSouth Telecommunications’ local exchange business is typically provided under certificates of 
public convenience and necessity granted pursuant to state statutes and public interest findings of the 
various public utility commissions of the states in which BellSouth Telecommunications does busi- 
ness. These certificates provide for a franchise of indefinite duration, subject to the maintenance of 
satisfactory service at reasonable rates. 

BellSouth Telecommunications owns or has licenses to use all patents, copyrights, licenses, 
trademarks and other intellectual property necessary for it to conduct its present business operations. 
It is not anticipated that any of such property will he subject to expiration or non-renewal of rights 
which would materially and adverdy &e& BellSouth Telecommunications or its mbnidiaries. 

Employees 
On December 91,1992,1991 and 1990 BellSouth Telecommunications employed approximately 

82,900,82,200 and 88,600 persons, respectively. About 698 of these employees at December 91,1992 
were represented by the Communications Workers of America (the “CWA”), which is affiliated with 
the AFLCIO. 

In September 1992, the CWA ratified new threeyear contracts with BellSouth Telecomunica- 
tiom covering about 58,OOO employees. These contrads included provisions for wage increases retro- 
active to August 9, a coshf-living adjustment and an increase in the team incentive award that will 
total an estimated 11.9% over the next three years. 

In November, 1992, BellSouth Telecommunications announced plans to reduce its work force by 
approximately 8,000 employees by 1996, the majority of which is expeckd to be accomplished through 
normal attrition. The reductions are expected to be divided approximately equally between craft and 
management employees. Targeted offers will be made to managers 88 needed and involuntary separa- 
tions of managers are possible. The contract with the CWA contains provisions for dealing with craft 
employees whose jobs are affacted. 
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lTEM 2. PROPERTIES 

GENERAL 
kellSouth Telecommunications’ properties do not lend themselves to description by character 

and location of principal units. BellSouth Telecommunications’ investment in property, plant and 
equipment consisted of the following at December 31: 

l991 l991 -- 
OutsidePlant .................................... 47% 46% 
CentralOfficeEquipment ........................... 36% 36% 
LandandBuildings ............................... 7% 7% 
StationEquipment.. .............................. 2% 3% 
other ................... ...................... 8% 8% 

100% 100% 
- -  
-I  

Outside plant consists of connecting lines (aerial, underground and buried cable) not on custom- 
ers’ premises, the majority of which are on or under public roads, highways or streets while the 
remainder is on or under private property. Central office equipment consists of analog switching 
equipment, digital electronic switching equipment and circuit equipment. Land and buildings are 
occupied principally by central officea. Station equipment consists of embedded intrasystem wiring, 
substautially all of which is on the premises of customers. 

Substantially all of the installations of central office equipment and administrative offices are 
located in buildings and on land owned by BellSouth Telecommunications. Many garages, business 
offices and telephone service center8 are in leased quarters. 

BellSouth Telecommunications’ customers are now s w e d  by electronic switching systems that 
provide a wider variety of services than their mechanical predecessors. The BellSouth Telecommuni- 
cations network is in transition from an analog to a digital network, which provides capabilities for 
BellSouth Telecommunications to furnish advanced data transmission and information management 
Services. 

PROPERTY ADDITIONS 
Property additions include gross additions to property, plant and equipment having an estimated 

service life of one year or more, plus the incidental costs of preparing the asset for its intended use. In 
the case of constructed assets, an amount related to the cost of debt and equity used in the construc- 
tion of an asset is capitalized as part of the asset when the construction period is in ex- of one year. 
Property additions also include asset8 acquired by means of entering into a capital leaee agreement, 
gross additions to operating lease equipment and reused materials. 

Significant additions to property, plant and equipment will be required to meet the demand for 
telecommunications services and to further improve such senriee~. The level of property additions 
indicated below is expected to  be maintained in the near future. The total investment in telephone 
plant has increased from about $31,015 million at January 1, 1988 to about $38,324 million at 
December 31, 1992, including the effects of retirements and property transferred at divestiture, but 
not including deductions of accumulated depredation at either date. 



BellSouth Telecommunications’ property additions since January 1,1988, were approximately as 
follows: 

Mllll0ns 

1988.. ............................. $2,959 
1989.. ............................. $3,036 
1990 ............................... $3,055 
1991 ............................... $2,890 
1992 ............................... $2,927 

In 1992, BellSouth Telecommunications generated substautially all of ita fun% for property 
additions internally; substantially all of such property additions are erpected to be financed through 
internally generated funds in 1993. 

BellSouth Telecommunications projects property additions to be approximately $3,078 million for 
1993. The continued modernization of the BellSouth Telecommunications’ telecommunications net- 
work is necessary to meet the needs of cu&omers and wmpetitive demands. Population and economic 
expansion is projected by BellSouth Telecommunications in d n  growth esnten within ita nine- 
atate area during the next five to ten years. Expansion of the network will be needed to accommodate 
such projected growth. 
FTEM 3. LEGAL PROCEEDINGS 

The MFJ and the related Plan of Reorganization (the “Plan”) provide for the recognition and 
payment of liabilities by AT&T and the Operating Telephone Companies that are attributable to pre- 
divestiture events but that did not become certain until after divestiture. These contingent liabilities 
relate principally to litigation and other claims with respect to the former Bell System’s rates, taxes, 
contracts and torts (including business torts, such as alleged violations of the antitrust laws). Contin- 
gent liabilities that are attributable to pre-divestiture events are shared by AT&T and the Operating 
Telephone Companies in accordance with formulae prescribed by the Plan, whether or not an entity 
was a party to the proceeding and regardless of whether an entity was dismissed from the proceeding 
by virtue of Bettlement or otherwise. BellSouth Telecommunications’ share of these liabilities to date 
has not been material to ita financial position or results of operations for any period. 

BellSouth Telecommunications and ita subsidiaries are subject to numerow claims and pmceed- 
ings arising in the ordinary course of business involving allegations of personal hjury, breach of 
contact, anticompetitive conduct and other matters. While complete assurance cannot be given as to 
the outcome of any contingent liabilities, in the opinion of BellSouth Telecommunications, any 
financial impact to which BellSouth Telecommunications is subject is not erpected to be material in 
amount to BellSouth Telecommunications’ operating results or its hancial position. 

BellSouth Telecommunications is subject to a number of environmental proceedings as a reault of 
its operations and the shared liability provisions in the Plan, related to the MFJ. BellSouth Telemm- 
munications expects that it will be required to expend funds to remedy certain facilities. Such 
expenditures are not expected to be material in amount to BellSouth Telecommunications’ operating 
results or financial condition. 
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PART II 

REM 6. SELECTED FINANCIAL AND OPERATING DATA 
iIIl Mlllionr) 

Operating Revenues . . . . . . . . . . . . .  
Operating Expenses . . . . . . . . . . . . .  
Operating Income . . . . . . . . . . . . . . .  
Interest Expensd.. : . . . . . . . . . . . . .  
Other Income, net. . . . . . . . . . . . . . .  
Provision for Income Taxes . . . . . . . .  
Extraordinary Loss, net of tax. . . . . .  

Net Income . . . . . . . . . . . . . . . . . .  
Total Assets ................... 
Property Additions . . . . . . . . . . . . . .  
Long-Term Debt . . . . . . . . . . . . . . . .  
Ratio of Earnings to Fixed Charges' . 
Return to Average Common Equity . . 
Debt Ratio at End of Period . . . . . . .  
Access Minutes of Use:# 

Interstate . . . . . . . . . . . . . . . . . . .  
Intrastate . . . . . . . . . . . . . . . . . . .  

Toll Messages # . . . . . . . . . . . . . . . .  
Network Access Lines in Service: 

Residence . . . . . . . . . . . . . . . . . . .  
Business .................... 
Other ...................... 

Total ..................... 

1992 1991 1990 1989 1988 

$ 13,182 $ 12,768 $ 12,762 $ 12,346 $ 12,027 
10,258 10,046 9,859 9,419 9,068 
2,924 2,722 2,903 2,927 2,959 
583 650 626 652 636 
75 1 27 21 17 
801 647 708 691 731 
(41) - 

$ 1,574 $ 1,426 $ 1,596 $ 1,583 $ 1,609 
$ 26,442 $ 26,322 $ 26,511 $ 26,447 $ 25,977 
$ 2,927 $ 2,890 $ 3,055 $ 3,036 $ 2,959 
$ 6,336 $ 6,403 $ 6,440 $ 6,433 $ 6,356 

4.53 3.86 4.23 4.15 4.28 
13.78% 12.49% 14.13% 14.40% 15.34% 
38.46% 38.17% 37.83% 38.38% 38.54% 

(22) - - 
- 

50,546.4 47,255.3 44,903.3 41,415.7 37,422.0 
13,994.2 13,237.7 12,119.5 11,271.5 10,349.1 
1,280.5 1,390.0 1,459.6 1,463.0 1,377.9 

13.3 12.9 12.6 12.3 12.0 
5.1 4.9 4.6 4.4 4.2 
.3 .3 .3 .3 .2 

18.7 18.1 17.5 17.0 16.4 

* For the purpose of this ratio: (i) earnings have been calculated by adding net income, interest 
expense, income taxes and such portion of rental expense representative of the interest factor on 
such rentals; (ii) b e d  charges are comprised of total interest expense and such portion of rental 
expense. 

# Prior period operating data is offen revised at later dates to reflect the most current information. 
The above information reflects the latest data available for Access Minutes of Use and Toll Messages 
for the periods indicated. 
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ITEM 7. MANAGEMENT’S DISCUSSION AND ANALYSIS OF 
RESULTS OF OPERATIONS AND FINANCIAL CONDlTION 

(Dollars in Millions) 

RESULTS OF OPERATIONS - 1992 RESULTS COMPARED TO 1991 
BellSouth Telecommunications, Inc. (“BellSouth Telecommunications”) reported net income of 

$1,574.3 for the year ended December 31, 1992, an increase of $148.5 (10.4%) compared to 1991. 
Factors contributing to the increase include a one-time gain from the settlement of a federal income 
tax matter, the reversal of revenue accruals following the settlement of prior year regulatory issues, 
the inclusion in 1991 of a one-time charge associated with an early retirement program and 1992 
expense reductions attributable to salary savings since implementation of that program. Also contrib- 
uting to the increase were growth in business volumes, partially offset by rate reductions, a charge 
associated with refinancing at lower interest rates of certain long-term debt issues (see Note D) and 
expenses associated with Hurricane Andrew. 

OPERATING REVENUES 
Operating Revenues increased $414.7 (3.2%) in 1992 compared to 1991 primarily due to a $389.8 

(6.7%) increase in Local Service revenue and smaller increases in Interstate Access and Other reve- 
nues. These increases were partially offset by a $124.9 (9.1%) decrease in Toll revenues. 

See “Volumes of Business”. 
1992 1991 %Change 

Localservice. . . . . . . . . . . . . . . . . . . . . . . . . . .  $6,236.0 $5,846.2 6.7% 
Local Service revenues reflect amounts billed to  customers for local exchange services, which 

include connection to the network and secondary central office feature services, such as custom calling 
features and custom dialing packages. (Paging and other mobile service revenues and revenues from 
cellular interconnection are included in Other revenues for both periods presented.) 

The increase in 1992 revenues of $389.8 (6.7%) is attributable to the addition of 615,300 access 
lines during the year, revenue shifts from toll to local due to expanded local calling area plans, which 
increased Local Service revenue, and an increase in secondary central office services of $51.4 over 
1991. In addition, the implementation of a new expanded local calling area plan in Louisiana, effective 
March 1992, positively impacted 1992 Local Service revenue (see “Toll”). The increase was also due in 
part to the inclusion in 1991 of a $63.9 refund in Florida which had previously been deferred in Other 
revenues. The increase in 1992 was partially offset by a related refund of $27.9 in 1992 pertaining to 
amounts set aside in 1991 for disposition by the Florida Public Service Commission. Since these 
deferred and set aside amounts were originally accrued in Other revenues, there was no impact on net 
income. 

1992 1991 %Change 

Interstate Access ........................ $2,945.6 $2,858.1 3.1% 
Interstate Access revenues result from the provision of access services to interexchange carriers 

to provide telecommunications services between states. Interstate access revenues increased $87.5 
(3.1%) in 1992 primarily due to increased access demand of 7.0% in minutes of use and an increase of 
$30.6 in end user charges attributable to growth in the number of access lines in service. The effect of 
these increases was partially offset by rate reductions of approximately $55.0 since December 31, 
1991, including the implementation of lower tariff rates, effective July 1, 1992, associated with 
BellSouth Telecommunications’ selection of a higher productivity offset factor under Federal Commu- 
nications Commission’s (“FCC”) price cap plan. Revenues reflect amounts deferred for possible 
sharing related to the FCC’s price cap plan (see “Operating Environment and Trends of the 
Business”). 
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1991 %Change - 1992 

In t r a s t a t ekess . .  ...................... $ 871.8 $ 866.7 0.6% 

Intrastate Access revenues result from the provision of access services to interexchange carriers 
which provide telecommunications services between LATA within a state. Revenues increased $5.1 
(0.6%) in 1992 due primarily to a 5.7% increase in minutes of use over the same period in 1991 which 
was substantially offset by rate reductions since December 31,1991 of approximately $30.0, primarily 
in Georgia and Louisiana In addition, subscribers are switching to high capacity services under 
special assembly tariffs which causes a decrease in minutes of use and a resulting decrease in 
revenues. 

1991 %Change - 1992 

Toll.. ................................ $1,248.8 $1,373.7 (9.1%) 
Toll revenues are received from the provision of long-distance services within (but not between) 

LATAs. These services include intraLATA service beyond the local calling area; Wide Area Telecom- 
munications Service V‘WATS” or “800” services) for customers with highly concentrated demand; 
and special services, such as transport of voice, data and video. Toll revenues decreased $124.9 (9.1%) 
in 1992. This decrease resulted from rate reductions sinceDecember 31,1991 of $127.0, ofwhich $36.0 
was in Kentucky, and a 7.9% decrease in toll messages due to competition and expanded local calling 
area plans, which have the effect of shifting more revenues from toll to local. New expanded local 
calling areas in Louisiana, effective March 1992, contributed $42.0 to the decrease and is reflected in 
the rate reductions noted above. The overall decline in Toll revenues is expected to continue due to the 
proliferation of these plans, rate reductions, competition due to the resale by competitors of toll 
services obtained from BellSouth Telecommunications and bypass resulting from direct toll 
competition. 

1992 1991 %Change 

Other . .  .............................. $1,879.9 $1,822.7 3.1% 
Other revenues include revenues from publishing rights fees, hilling and collection services, 

paging and other mobile services, customer premises equipment sales and maintenance services and 
provision of parts and maintenance services for computer equipment. Revenues increased from 1991 
levels due to the settlement of prior year regulatory issues not related to services described above 
which were required to be recorded in Other revenues, resulting in a one-time increase of $52.7. In 
addition, the increase is due to certain 1991 Florida set aside amounts totaling $27.9 for prior years 
which are now included as local service rate reductions in 1992. These increases were partially offset 
by the reclassification in 1991 of a related revenue deferral of $63.9 in Florida (see “Local Service”) 
and by a $34.3 decrease in billing and collection fees, a trend which is expected to continue due to 
interexchange carriers assuming more direct billing for their own services. 

OPERATING EXPENSES 
Operating Expenses increased $212.7 (2.1%) during 1992 primarily due to expenses associated 

with higher business volumes, higher levels of salaries and wages, a portion of which resulted from a 
new three-year working agreement with the Communications Workers of America WN“”), Hurri- 
cane Andrew and remedial actions related to underground fuel storage tanks. The increase was 
partially offset by the inclusion in 1991 of expenses associated with an early retirement program and 
1992 expense reductions attributable to salary savings since implementation of that program. 

1991 %Change 1992 

Cost of Services and Products . . . . . . . . . . . . . .  $5,050.6 $4,905.1 3.0% 

Cost of Services and Products includes operating expenses associated with network support and 
maintenance of telecommunications property, plant and equipment, material and supplies expense, 
cost of tangible goods sold and other expenses associated with the cost of providing services. Cost of 
Services and Products increased $145.5 (3.0%) during 1992 primarily due to growth in volumes of 
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business, higher levels of salary and wage expenses, a portion of which resulted from a new three-year 
working agreement with the CWA, increased pension and benefit expenses and approximately $45.0 of 
expenses (net of insurance recovery and state regulatory deferrals) related to Hurricane Andrew (see 
“Other Matters”). Also contributing were increased expenses for rents and contracted services. The 
increase was partially offset by expense reductions attributable to salary savings from implementa- 
tion of the early retirement program and the inclusion in 1991 of $20.1 in inventory write-downs. 

1992 1991 %Change 

Depreciation ........................... $2,859.9 $2,819.1 1.4% 

Depreciation expense increased $40.8 (1.4%) during 1992. The increase is attributable, in part, to 
higher levels of property, plant and equipment since December 31, 1991 resulting primarily from 
continued growth in the customer base. Also contributing were new interstate depreciation rates, 
retroactive to January 1,1992, for Florida, Georgia, North Carolina and South Carolina, new intra- 
state depreciation rates in North Carolina and South Carolina, both also retroactive to January 1, 
1992, and additional reserve deficiency amortization approved in North Carolina. The increase for 
1992 was partially offset by the absence of depreciation associated with the expiration of inside wire 
and reserve deficiency amortizations. 

1992 1991 %Change 

Selling, General and Administrative. . . . . . . . . .  $2,348.0 $2,321.6 1.1% 

Selling, General and Administrative expenses include operating expenses related to sales activi- 
ties such as salaries, commissions, benefits, travel, marketing and advertising expenses. Also included 
is amortization of intangibles, research and development costs and provision for uncollectibles. 

Selling, General and Administrative expenses increased $26.4 (1.1%) in 1992. The increase is 
attributable to growth in business volumes, higher levels of salary and wage expenses, a portion of 
which resulted from a new three-year working agreement with the CWA, increased pension and 
benefit expenses and approximately $24.1 of expenses for remedial actions related to underground 
fuel storage tanks. The increase was partially offset by a decrease in the provision for uncollectibles, 
the inclusion in 1991 of $67.8 of expenses associated with the early retirement program (see Note E) 
and 1992 expense reductions attributable to salary savings since implementation of that program. 

1992 1991 %Change 

Interest Expense ........................ $ 583.3 $ 649.8 (10.2%) 

Interest expense includes interest on debt, certain other accrued liabilities and capital leases, 
offset by allowance for funds used during construction, which is capitalized as a cost of installing 
equipment and constructing plant. Interest expense decreased $66.5 (10.2%) in 1992. The decrease is 
due primarily to a decline in interest rates coupled with a decline in the average level of short-term 
borrowings. (See Notes D and H.) 

1992 1991 %Change 

Other Income, n e t . .  ..................... $ 75.5 $ .9 - 
Other income, which primarily includes interest and dividend income, increased $74.6 during 

1992 mainly due to the settlement of an Internal Revenue Service summary tax assessment that 
resulted in $56.6 of interest income. 

1992 1991 %Change 

Provision for IncomeTaxes . . . . . . . . . . . . . . . .  $ 800.8 $ 646.9 23.8% 
Income tax expense increased $153.9 (23.8%) in 1992 primarily due to an increase in income 

before income taxes and higher effective tax rates resulting from decreasing investment tax credit 
amortization. 
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BellSouth Telecommunications’ effective tax rates were 33.1% and 31.2% in 1992 and 1991, 
respectively. A reconciliation of the statutory Federal income tax rates to these effective tax rates is 
provided in Note G. A discussion of the impact of Statement of Financial Accounting Standards 
(“SFAS”) No. 109, “Accounting for Income Taxes,” also is included therein. 
OPERATING ENVIRONMENT AND TRENDS OF THE BUSINESS 

Regulatory Environment. In providing telecommunications services, BellSouth Telecommunica- 
tions is subject to regulation by both state and federal regulators with respect to rates, services and 
other issues. BellSouth Telecommunications’ primary regulatory focus is directed towards efforts to 
ensure that the regulatory processes more realistically reflect the increasingly competitive telecom- 
munications environment. 
State Regulation 

Eight of the nine states in which BellSouth Telecommunications operates are now under some 
form of regulation other than traditional rate of return regulation. The eight states are Alabama, 
Florida, Georgia, Kentucky, Louisiana, Mississippi, South Carolina and Tennessee. These state plans 
are designed to provide BellSouth Telecommunications with economic incentives to increase revenues 
and improve cost controls and general efficiency by providing for shared earnings over benchmark 
rates of return. BellSouth Telecommunications attained the earnings sharing range in Alabama, 
Kentucky, Louisiana, Mississippi and South Carolina at times during 1992. 

The plans in Florida and Tennessee are currently under review; the outcome of these reviews and 
the resulting impact on BellSouth Telecommunications are not known at this time. The plans in 
Alabama, Georgia and Mississippi expire in 1993. In addition, the Florida Public Service Commission 
is investigating certain trouble reporting and sales practices from 1985 to 1992. The outcome, if 
unfavorable, might adversely affect proceedings before the Florida Commission. 
Fedeml Regulation 

At the national level, BellSouth Telecommunications has been operating under price cap regula- 
tion since January 1, 1991. In contrast to regulation which limits the rate of return that can be 
achieved, price cap regulation limits the prices telephone companies can charge for use of their 
services. As in the state plans, price cap regulation allows for the sharing of earnings over a bench- 
mark range of earnings. This benchmark is dependent upon the productivity offset factor chosen 
annually by the carrier. During the price cap plan’s annual election period, BellSouth Telecommunica- 
tions selected a productivity offset factor of 4.3% which provides the potential to earn a higher return 
before sharing; however, by selecting this higher productivity factor, BellSouth Telecommunications’ 
access rates were reduced one percent more than they would otherwise have been had the 3.3% factor 
been selected although the resulting decrease in revenues was more than offset by reduced sharing. As 
of December 31,1992, aggregate revenues of $23.9 have been deferred to reflect an estimated sharing 
obligation. Although this represents a benefit to the ratepayers, BellSouth Telecommunications has 
not been provided as much flexibility in the pricing of its services as originally anticipated under the 
new plan. Price cap regulation is an evolving plan in terms of implementation and is subject to review 
in the fourth year after implementation. 

Economy. The nine-state. Southeast region in which BellSouth Telecommunications’ wireline 
telephone business operates experienced improved economic growth in 1992. While the rate of re- 
gional population growth remains slower than during earlier decades, the Southeast continues to  
grow faster than the nation. Increasing competition makes BellSouth Telecommunications’ financial 
performance more susceptible to changes in the economy than previously, as its operations reflect the 
more competitive environment and greater elasticity in demands for its products and services. 
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Volumes of Business. 
Network Access Lines in Service at December 31 (Thousands): 

1992 1991 %Change 

Residence ............................. 13,321.7 12,936.9 3.0% 
Business .............................. 5,092.3 4,845.6 5.1% 
Other ................................ 263.4 279.6 (5.8%) 

Total. .  ............................. 18,677.4 18,062.1 3.4% -- 
The total number of access lines in service increased by 615.3 over 1991, representing a 3.4% 

increase, an improvement over the 3.2% rate of increase for 1991 over 1990. The growth rate in 1992 is 
attributable in part to improved economic conditions, including population movement, an increase in 
the number of second lines in residences and marketing programs which, by modifying deposit 
policies, encouraged certain customers to reconnect service in early 1992. Access line growth is 
expected to be slightly lower in 1993. 

Access Minutes of Use (Millions): 
1992 1991 %Change 

Interstate ............................. 50,546.4 47,255.3 7.0% 
Intrastate ............................. 13,994.2 13,237.7 5.7% 

Total ............................... 64,540.6 60,493.0 6.7% -- 
Access minutes of use represent the volume of traffic carried by interexchange carriers between 

LATAs, both interstate and intrastate, using BellSouth Telecommunications’ local facilities. Total 
access minutes of use increased by 4,047.6 million or 6.7% in 1992 compared to a 6.1% increase in 
1991. The 1992 increase in access minutes of use is partially attributable to intraLATA toll competi- 
tion (which has the effect of increasing access minutes of use while reducing toll messages), the 
increase in access lines and, to a slight extent, the occurrence of Hurricane Andrew. The growth rate in 
total minutes of use continues to be negatively impacted by the migration of interexchange carriers to 
categories of service that have a lower fixed charge as opposed to a volume-driven charge. 

1991 1991 96 Change 

Toll Messages (Millions). . . . . . . . . . . . . . . . . . .  1,280.5 1,390.0 (7.9%) 
Toll messages, comprised of Message Telecommunications Service (“MTS”) and Wide Area Tele- 

communications Service (“WATS’)), decreased 109.5 million (7.9%) compared to 1991. Strong compe- 
tition in the intraLATA toll market and the effects of expanded local calling area plans in several 
states are having a continuing impact on toll message volumes. A new expanded local calling area in 
Louisiana, effective in March 1992, accounted for approximately 71% of the decline for the year. These 
plans and the effects of competition have the effect of shifting calls from toll to local service and access, 
respectively, but the corresponding revenues are not generally shifted at  commensurate rates. The 
decline in toll message volumes is expected to continue for the foreseeable future. 

Competition. BellSouth Telecommunications faces increasing competition in virtually all as- 
pects of its business. Advances in technology, as well as regulatory, legislative and judicial actions, 
have expanded the types of services and products available in the market as well as the number of 
alternative providers offering telecommunications services. These trends are expected to continue 
over the next decade and at an increasing rate in the near future. 

Technological developments will dictate the type of network that telecommunications carriers 
will deploy in the future, thus indicating a strong need for continuing evolutionary changes in the 
regulatory environment. The development of an information rich telecommunications infrastructure 
will most likely increase the number of providers and number of alternative technologies available in 
the marketplace. In addition, the deployment and utilization of existing technologies (such as cable 
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television, cellular, private branch exchange, private line, fiber optic ring and other services) and the 
development of new technologies (such as personal communications and mobile data services) is 
expected to compete with BellSouth Telecommunications’ wireline network. 

BellSouth Telecommunications continues to advocate changes in regulatory, legislative and judi- 
cial constraints. These changes are necessary for BellSouth Telecommunications to compete effec- 
tively with the new service providers. BellSouth Telecommunications’ ability to meet this growing 
competition depends to a great extent on the actions of regulators and legislators and its ability to 
continue to adapt its business and operations to the developing competitive markets. 

BellSouth Telecommunications currently accounts for the economic effects of regulation under 
SFAS 71, “Accounting for the Effects of Certain Types of Regulation.” A key criterion for applicability 
is that it must be reasonable to assume that rates set by regulators to recover specific costs can be 
charged to and collected from customers. Because of the increasing competition in the telecommunica- 
tions industry, BellSouth Telecommunications’ business environment is subject to rapid and unantici- 
pated changes. If competition in the marketplace were to increase so that BellSouth 
Telecommunications could not charge prices bawd on costs, regardless of regulatory action, SFAS 71 
would no longer be applicable. The subsequent effect on BellSouth Telecommunications’ financial 
statements could be significant depending upon the nature, magnitude and timing of the marketplace 
changes. 

OTHER MATTERS 
Accounting Pronouncements. Effective January 1,1993, BellSouth Telecommunications adopted 

SFAS 106, “Employers’ Accounting for Postretirement Benefits Other Than Pensions”. The state- 
ment requires employers to accrue the cost of providing postretirement benefits other than pensions 
during the period employees are expected to earn the benefit. 

BellSouth Telecommunications will recognize a portion of BellSouth’s estimated transition bene- 
fit obligation of $1.5 billion over the average remaining service period of active plan participants, 
which is 15 years. Based on this transition method, BellSouth Telecommunications’ 1993 expense is 
projected to be about $243.0, which is approximately 10% higher than the projected 1993 postretire- 
ment expense determined under the former accounting method. The effect on net income, therefore, 
is not expected to be material. However, because BellSouth Telecommunications is regulated, the 
ultimate effect on the financial statements will depend on the ratemaking treatment authorized. (See 
Note E.) 

Also effective January 1, 1993, BellSouth Telecommunications adopted SFAS 109, “Accounting 
for Income Taxes,” which requires companies to compute deferred income taxes using a liability 
approach rather than the deferred method previously required under Accounting Principles Board 
Opinion No. 11. BellSouth Telecommunications does not anticipate a significant impact to expense or 
net income as aresult of implementing SFAS 109. However, because BellSouth Telecommunications is 
subject to accounting rules applicable to regulated entities, the ultimate financial impact will depend 
on the future regulatory treatment. (See Note G.) 

In November 1992, The Financial Accounting Standards Board issued SFAS 112, “Employers’ 
Accounting for Postemployment Benefits,” which BellSouth Telecommunications is required to adopt 
by 1994. The statement requires employers to a c m e  the cost of postemployment benefits provided to 
former or inactive employees after employment but before retirement. BellSouth Telecommunica- 
tions is currently evaluating the provisions of the new statement. The impact of adoption of the 
statement on BellSouth Telecommunications’ net income or financial position has not been deter- 
mined with any certainty. 
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Hurricane Andrew. Operating results for 1992 reflect approximately $45.0 of expenses, after the 
effect of regulatory deferrals and insurance recovery, related to damage to BellSouth Telecommunica- 
tions’ facilities, primarily in Florida, caused by Hurricane Andrew. An additional $64.0 of expense has 
been deferred for recognition in future years. As a result of this deferral, expense of approximately 
$16.0 will be recognized in each of the years 1993 through 1996. 

Environmental Issues. BellSouth Telecommunications is subject to a number of environmental 
proceedings as a result of the operations of its subsidiaries and shared liability provisions in the Plan 
of Reorganization, related to the Modification of Final Judgment. BellSouth Telecommunications 
expects that it will be required to expend funds to remedy certain facilities including, as previously 
disclosed, the remediation of sites with underground fuel storage tanks for which BellSouth Telecom- 
munications recognized a liability of $24.1 during 1992. BellSouth Telecommunications continues to 
believe that expenditures in connection with any additional remedial actions under the environmental 
protection laws or related matters will not have a material impact on BellSouth Telecommunications’ 
operating results or financial condition. 

Work Force Reductions. In November 1992, BellSouth Telecommunications announced plans to  
reduce its work force by approximately 8,000 employees by 1996, the majority of which is expected to 
be accomplished through normal attrition. The reductions are expected to be divided approximately 
equally between craft and management employees. Targeted offers will be made to managers as 
needed and involuntary separations of managers are possible. The contract with the CWA contains 
provisions for dealing with craft employees whose jobs are affected. BellSouth Telecommunications 
could incur early termination charges in connection with these reductions, although the financial 
impact, while potentially significant, is not known at this time. 
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REPORT OF MANAGEMENT 

These financial statements have been prepared in conformity with generally accepted accounting 
principles and have been audited by Coopers & Lybrand, independent accountants, whose report is 
contained herein. 

The integrity and objectivity of the data in these financial statements, including estimates and 
judgments relating to matters not concluded by the end of the year, are the responsibility of the 
management of BellSouth Telecommunications. Management has also prepared all other information 
included in this Annual Report unless indicated otherwise. 

Management maintains a system of internal accounting controls which is continuously reviewed 
and evaluated. However, there are inherent limitations that should be recognized in considering the 
assurances provided by any system of internal accounting controls. The concept of reasonable assur- 
ance recognizes that the cost of a system of internal accounting controls should not exceed, in 
management’s judgment, the benefits to be derived. Management believes that BellSouth Telecom- 
munications’ system does provide reasonable assurance that the transactions are executed in accor- 
dance with management’s general or specific authorizations and are recorded properly to maintain 
accountability for assets and to permit the preparation of financial statements in conformity with 
generally accepted accounting principles. Management also believes that this system provides reason- 
able assurance that access to assets is permitted only in accordance with management’s authoriza- 
tions, that the recorded accountability for assets is compared with the existing assets a t  reasonable 
intervals and that appropriate action is taken with respect to any differences. Management also seeks 
to assure the objectivity and integrity of its financial data by the careful selection of its managers, by 
organizational arrangements that provide an appropriate division of responsibility and by communi- 
cations programs aimed at  assuring that its policies, standards and managerial authorities are under- 
stood throughout the organization. Management is also aware that changes in operating strategy and 
organizational structure can give rise to disruptions in internal controls. Special attention is given to 
controls while the changes are being implemented. 

Management maintains a strong internal auditing program that independently assesses the 
effectiveness of the internal controls and recommends possible improvements thereto. In addition, as 
part of its audit of these financial statements, Coopers & Lybrand completed a review of the account- 
ing controls to establish a basis for reliance thereon in determining the nature, timing and extent of 
audit tests to be applied. Management has considered the internal auditor’s and Coopers & Lybrand’s 
recommendations concerning the system of internal control and has taken actions that we believe are 
cost-effective in the circumstances to respond appropriately to these recommendations. Management 
believes that as of December 31,1992, the system of internal controls was adequate to accomplish the 
objectives discussed herein. 

Management also recognizes its responsibility for fostering a strong ethical climate so that 
BellSouth Telecommunications’ affairs are conducted according to the highest standards of personal 
and corporate conduct. This responsibility is characterized and reflected in BellSouth’s “Personal 
Responsibility” booklet, which is distributed to, and acknowledged in writing by, all employees. 
BellSouth Telecommunications maintains a program to  assess compliance with these policies. 

r- 

? 

! 

/-- 

F. DUANE ACKEW 
President and Chief Executive Officer 

LARRY L. SCHOOLAR 
Vice President and Comptroller 

February 3, 1993 
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AUDIT COMMIlTEE CHAIRMAN’S LETTER 

The Audit Committee of the Board of Directors consists of four independent Directors who are 
neither officers nor employees of BellSouth Telecommunications. The Committee is responsible for 
oversight of the internal controls of the Company and the objectivity of its financial reporting. The 
Audit Committee met four times during 1992 and reviewed with the Director - Internal Auditing, 
Coopers & Lybrand and management, the various audit activities and plans, together with the results 
of selected internal audits. The Audit Committee also reviewed the financial reporting process and the 
adequacy of internal controls. The Audit Committee recommended the appointment of Coopers & 
Lybrand as the independent accountants and considered factors relating to their independence. The 
Director - Internal Auditing and Coopers & Lybrand met privately with the Audit Committee on 
occasion to encourage confidential discussions as to any auditing matters. 

LLOYD C. E w  
Chairman, Audit Committee 

February 3, 1993 
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ITEM 8. CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

REPORT OF INDEPENDENT ACCOUNTANTS 

BellSouth Telecommunications, Inc. 
Atlanta, Georgia 

We have audited the accompanying consolidated financial statements and financial statement 
schedules of BellSouth Telecommunications, Inc. and Subsidiaries listed in Item 14(a) of the Form 
10-K. These financial statements and financial statement schedules are the responsibility of the 
Company’s management. Our responsibility is to express an opinion on these financial statements and 
financial statement schedules based on our audits. 

We conducted our audits in accordance with generally accepted auditing standards. Those stan- 
dards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our audits provide a reason- 
able basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the consolidated financial position of BellSouth Telecommunications, Inc. and Subsidiaries as of 
December 31,1992 and 1991, and the consolidated results of their operations and their cash flows for 
each of the three years in the period ended December 31,1992, in conformity with generally accepted 
accounting principles. In addition, in our opinion, the financial statement schedules referred to above, 
when considered in relation to the basic financial statements taken as a whole, present fairly, in all 
material respects, the information required to be included therein. 

Coopers & Lybrand 

Atlanta, Georgia 
February 3, 1993 

CONSENT OF INDEPENDENT ACCOUNTANTS 

We consent to the incorporation by reference in the registration statements of BellSouth Tele 
communications, Inc. on Form 5-3 (File Nos. 33-47075 and 3349283) of our report dated February 3, 
1993, on our audits of the consolidated financial statements and financial statement schedules of 
BellSouth Telecommunications, Inc. listed in Item 14(a) of this Form 10-K. 

Coopers & Lybrand 

Atlanta, Georgia 
February 22, 1993 
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BELLSOUTH TELECOMMUNICATIONS. INC . 
CONSOLIDATED STATEMENTS OF INCOME AND RETAINED EARNINGS 

(In Millions) 

Operating Revenues: 
Localservice . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interstate access ................................ 
Intrastate access ................................. 
To 11 ........................................... 
Other ......................................... 

Total Operating Revenues ........................ 

Cost of services and products ....................... 
Depreciation .................................... 
Selling, general and administrative . . . . . . . . . . . . . . . . . . .  

Total Operating Expenses ........................ 
Operating Income ................................. 
Interest Expense (Note H) .......................... 
Other Income, net ................................. 
Income Before Income Taxes and Extraordinary Loss . . . . . . .  
Provision for Income Taxes (Note G) . . . . . . . . . . . . . . . . . . .  
Income Before Extraordinary Loss ..................... 
Extraordinary Loss on Early Extinguishment of Debt, 
net of tax (Note D) ............................... 

Net Income ...................................... 
Retained Earnings: 

At beginning of year ............................. 
AddNetIncome ................................ 
Deduct: Dividendsdeclared ........................ 
Deduct: Other adjustments ........................ 

At endofyear ................................ 

Operating Expenses: 

For the Years Ended December 31. 
1992 1991 1990 

$ 6,236.0 $ 5,846.2 $ 5,664.6 
2,945.6 2,858.1 2,841.9 

871.8 866.7 911.8 
1.248.8 1,373.7 1,565.4 
1i879.9 1i822.7 1;778.0 

13,182.1 12,767.4 12,761.7 

5,050.6 
2,859.9 
2,348.0 

4,905.1 
2,819.1 
2,321.6 

10,258.5 10,045.8 
2,923.6 2,721.6 

583.3 649.8 
75.5 . 9 

2,415.8 2,072.7 
800.8 646.9 

1,615.0 1,425.8 

4,941.7 
2,738.2 
2,179.1 
9.859.0 
2,902.7 

626.2 
27.4 

2,303.9 
707.9 

1,596.0 

(40.7) . . 
$ 1,574.3 $ 1,425.8 $ 1,596.0 

$ 3,983.5 $ 3,970.6 $ 3,770.2 
1,574.3 1,425.8 1,596.0 

(1,587.8) (1,412.9) (1,395.6) 
(2 n\ - - 
\"."I 

$ 3,967.0 $ 3,983.5 $ 3,970.6 

The accompanying notes are an integral part of these financial statements . 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
CONSOLIDATED BALANCE SHEETS 

(In Millions) 

December 31, 
1992 1991 

ASSETS 
Current Assets: 

Cash andcash equivalents.. ................................ $ 133.0 $ 135.4 
Current receivables, net of allowance for uncollectibles of $87.2 

Material and supplies 385.8 341.5 
79.6 49.1 Other current assets 

Total Current Assets .................................... 2,543.1 2,406.5 

Investments In and Advances to Affiliate. 30.3 31.1 

and $85.0 .............................................. 1,944.7 1,880.5 
..................................... 

...................................... 

........................ 
Property, Plant and Equipment, net (Note B) . . . . .  
Deferred Charges and Other Assets . . . . . . . . . . . . .  

Total Assets ......................... 

LIABILITIES AND SHAREHOLDER’S EQWTY 
Current Liabilities: 

Debt maturing within one year (Note D) . . . . . . .  
Accounts payable. ........................ 
Other current liabilities (Note C) . . . . . . . . . . . . .  

Total Current Liabilities . . . . . . . . . . . . . . . . . .  
Long-Term Debt (Note D) .................... 
Deferred Credits and Other Liabilities: 

. .  

. .  

. . . . . . . . . . . . . .  23,311.9 23,241.7 
557.0 642.2 

. . . . . . . . . . . . . .  $26,442.3 $26,321.5 

. . . . . . . . . . . . . .  

. . . . . . . . . . . . . .  $ 946.9 $ 852.4 

. . . . . . . . . . . . . .  989.5 943.8 

. . . . . . . . . . . . . .  1,780.4 1,737.9 

. . . . . . . . . . . . . .  3,716.8 3,534.1 

. . . . . . . . . . . . . .  6,336.0 6,402.7 

Accumulated deferred income taxes ........................... 3,639.5 3,769.4 
Unamortized investment tau credits 604.3 692.2 
Other liabilities and deferred credits 763.0 500.6 

Total Deferred Credits and Other Liabilities . . . . . . . . . . . . . . . . . . .  5,006.8 4,962.2 

Common stock, one share, no par value ........................ 7,415.7 7,439.0 
Retained earnings ........................................ 3,967.0 3,983.5 

Total Shareholder’s Equity ................................ 11,382.7 11,422.5 
Total Liabilities and Shareholder’s Equity . . . . . . . . . . . . . . . . . . .  $26,442.3 $26,321.5 

........................... 
.......................... 

Shareholder’s Equity: 

The accompanying notes are an integral part of these financial statements. 
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BELLSOUTH TELECOMMUNICATIONS. INC . 
CONSOLIDATED STATEMENTS OF CASH FLOWS 

(In Millions) 

Cash Flows from Operating Activities: 
Netincome ...................................... 
Adjustments to net income: 

Depreciation .................................... 
Summary tax assessment settlement . . . . . . . . . . . . . . . . . .  
Provision for losses on bad debts ..................... 
Write-off of unamortized debt issuance costs due to early 

extinguishment of debt ........................... 
Deferred income taxes and unamortized investment tax 
credits ....................................... 

Allowance for funds used during construction . . . . . . . . . . .  
Net change in current receivables .................... 

Net change in deferred charges and other assets . . . . . . . . .  
Net change in other liabilities and deferred credits 

Net cash provided by operating activities . . . . . . . . . . . . .  

Capital expenditures ............................... 
Proceeds from disposals of property. plant and equipment . . . .  

Net cash used in investing activities . . . . . . . . . . . . . . . . .  
Cash Flows from Financing Activities: 
Proceeds of short-term debt .......................... 
Repayment of short-term debt ........................ 
Advances from parent and afiiliates .................... 
Repayment of advances from parent and afliliates . . . . . . . . . .  
Proceeds of long-term debt ........................... 
Repayment of long-term debt ......................... 
Payment of call premium ............................ 
Payment of capital lease obligations .................... 
Equity investment of parent .......................... 
Dividends paid to parent . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net cash used in financing activities . . . . . . . . . . . . . . . . .  

Cash and Cash Equivalents at Beginning of Period . . . . . . . . .  
Cash and Cash Equivalents at End of Period . . . . . . . . . . . . .  

Net change in material and supplies . . . . . . . . . . . . . . . . . .  
Net change in accounts payable and other current liabilities 

. . . . . . .  
Other reconciling items. net . . . . . . . . . . . . . . . . . . . . . . . .  

Cash Flows from Investing Activities: 

Other investing activities. net ......................... 

Net Increase in Cash and Cash Equivalents . . . . . . . . . . . . . .  

For the Years Ended December 31. 
1992 1991 1990 

$ 1,574.3 $ 1,425.8 $ 1,596.0 

2,859.9 2,819.1 2,738.2 

142.5 157.3 126.7 
- 90.9 - 

. 37.3 . 

(147.5) (406.3) (263.2) 
(15.3) (18.1) (17.6) 
(206.7) (111.8) (39.6) 
(135.0) (59.8) (59.3) 
86.0 (32.7) (108.9) 
3.7 134.4 87.3 

162.0 120.9 141.0 
(2.4) 1.5 14.9 

4,449.7 4,030.3 4,215.5 

(2,845.8) (2,747.3) (2,938.4) 
82.9 55.9 70.9 
(1.1) (2.1) .6 

(2,764.0) (2,693.5) (2,866.9) 

10,713.9 
(10,674.8) 

267.8 
(270.2) 
543.2 
(626.7) 
(33.4) 
(13.4) 

13,579.3 14,641.3 
(13,431.8) (14,626.8) 
- 48.3 
- - 
- - 
(28.9) (63.5) 

(18.8) (33.1) 
- - 

'24.0 9.8 25.6 
(1,618.5) (1,414.5) (1,333.9) 
(1,688.1) (1,304.9) (1,342.1) 

(2.4) 31.9 6.5 
135.4 103.5 97.0 

$ 133.0 $ 135.4 $ 103.5 

The accompanying notes are an integral part of these financial statements . 

27 



BELLSOUTH TELECOMMUNICATIONS, JIiC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Dollars in Millions) 

Note A - ACCOUNTING POLICIES 
Basis of Presentation. BellSouth Telecommunications, Inc. (‘‘BellSouth Telecommunications”) 

is a wholly-owned subsidiary of BellSouth Corporation (“BellSouth”). Effective at midnight Decem- 
ber 31,1991, South Central Bell Telephone Company (‘‘South Central Bell”) and BellSouth Services 
Incorporated (“BellSouth Services”) (a jointly-owned service subsidiary of South Central Bell and 
Southern Bell Telephone and Telegraph Company (‘‘Southern Bell”)) merged with and into Southern 
Bell and Southern Bell’s name changed to BellSouth Telecommunications. The accompanying finan- 
cial statements reflect the operations of South Central Bell, Southern Bell, BellSouth Services, and 
several smaller affiliated companies transferred to BellSouth Telecommunications as though the 
merger and such transfers had occurred on January 1, 1989. BellSouth Telecommunications main- 
tains substantially all of its accounts and records in accordance with the Uniform System of Accounts 
prescribed by the Federal Communications Commission (“FCC”) and makes certain adjustments 
necessary to present the accompanying financial statements in accordance with generally accepted 
accounting principles applicable to regulated entities. Such principles differ in certain respects from 
those used by unregulated entities, but are required to appropriately reflect the financial and eco- 
nomic effects of regulation and the rate-making process. Significant differences resulting from the 
application of these principles are disclosed elsewhere in these Notes to Consolidated Financial 
Statements where appropriate. 

Cash and Cash Equivalents. BellSouth Telecommunications considers all highly liquid invest- 
ments with an original maturity of three months or less to be cash equivalents. Investments with an 
original maturity of over three months to one year are not considered cash equivalents and, if any, are 
included as temporary cash investments on the consolidated balance sheets. 

Property, Plant and Equipment. The investment in property, plant and equipment and materials 
dedicated to providing telecommunications services is stated at  original cost. Depreciation is based on 
the remaining life method of depreciation and straight-line composite rates determined on the basis of 
equal life groups of certain categories of telephone plant acquired in a given year. Depreciation 
expense also includes amortization of certain classes of telephone plant and identified depreciation 
reserve deficiencies over periods allowed by regulatory authorities. When depreciable plant is disposed 
of, the original cost less net salvage value is charged to accumulated depreciation. 

Material and Supplies. New and reusable material is carried in inventory principally at  average 
original cost, except that specific costs are used in the case of large individual items. Nonreusable 
material is carried at estimated salvage value. 

Maintenance and Repairs. The cost of maintenance and repairs of plant, including the cost of 
replacing minor items not effecting substantial betterments, is charged to operating expenses. 

Allowance for Funds Used During Construction. Regulatory authorities allow BellSouth Telecom- 
munications to accrue interest as a cost of constructing certain plant and as an item of income 
(interest charged construction). Such income is not realized in cash currently but will be realized over 
the service life of the related plant as the resulting higher depreciation expense and plant investment 
are recovered in the form of increased revenues. 

Income Taxes. BellSouth Telecommunications is included in the consolidated Federal income tax 
return filed by BellSouth and its subsidiaries. Deferred income taxes are provided to reflect the effect 
of timing differences in the recognition of revenues and expenses for financial and income tax 
reporting purposes, except where regulatory authority dictates flow-through accounting. Timing 
differences result primarily from the use of accelerated methods and shorter lives in computing 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(Dollars in Millions) 

Note A - ACCOUNTING POLICIES (Continued) 
depreciation for tax purposes. The cumulative net amount of tax timing differences for which deferred 
income taxes had not been provided at December 31, 1992, due to flow-through accounting, was 
$580.2. 

For financial reporting purposes, BellSouth Telecommunications is amortizing deferred invest- 
ment tax credits earned prior to the 1986 repeal of the investment tax credit and also some transi- 
tional credits earned after the repeal. The credits are being amortized as a reduction to the provision 
for income taxes over the estimated useful lives of the assets to which the credits relate. 
Note B - P R O P E m ,  PLAh'T AND EQUIPMENT 

Property, plant and equipment is summarized as follows at December 31: 
1992 1991 

Land ............................................. $ 156.3 $ 154.1 
Building and building improvements. ..................... 2,556.0 2,464.4 
Operating and other equipment ......................... 
Furniture and fixtures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,996.7 1,958.0 
Central office equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,893.9 13,182.3 
Outside plant. ...................................... 17,813.5 17,050.8 

777.5 717.7 

Station equipment ................................... 612.6 1,267.2 
Capital leases. 62.2 70.4 

440.1 264.6 Plant under construction .............................. 
Other 15.5 25.5 

38,324.3 37,155.0 
Less: Accumulated depreciation ...................... 15,012.4 13,913.3 
Total Property, Plant and Equipment, net . . . . . . . . . . . . . .  $23,311.9 $23,241.7 

...................................... 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Note C - OTHER CURRENT LIABILITIES 
Other current liabilities are summarized as follows at December 31: 

1992 1991 

Taxesaccrued ........................................ $ 311.3 $ 321.5 
Advanced billing and customer deposits ..................... 414.2 427.2 
Dividends payable to parent. ............................. 139.3 170.0 
Salaries and wages payable 281.4 237.5 
Interest and rents accrued. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  258.9 237.0 
Compensated absences. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  293.4 272.6 
Other 81.9 72.1 

.............................. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total Other Current Liabilities ........................ $1,780.4 $1,737.9 
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BELLSOUTH TELECOMMUNICATIONS, WC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(Dollars in Millions) 

Note D - DEBT 
Debt Maturing Within One Year: Debt maturing within one year is included as debt in BellSouth 

Deseripuoo 

Advances and Notes Payable: 

Telecommunications' computation of debt ratios and consisted of the following at December 31: 
1992 1991 1990 --- 

Advances from BellSouth and affiliates. . . . . . . . . . . . . . . .  $ 31.4 $ - $ - 
Commercial paper (a) ............................. 863.0 821.3 674.1 

Current maturities of long-term debt. . . . . . . . . . . . . . . . . . .  52.5 31.1 32.5 
Total ....................................... $946.9 $852.4 $706.6 

--- 
==- 

1992 1991 19w 

Maximum amount outstanding during period . . . . . . . . . . .  $ 37.4 $ - $ - 
Average amount outstanding during the period (b) . . . . . . .  $ 21.7 $ - $ - 

--- 
Advances from BellSouth and affiliates: 

Weighted average interest rate ...................... 3.72% - - 
Weighted average interest rate during the period (c) . . . . . .  3.77% - - 

Commercial Paper: 
Maximum amount outstanding during period . . . . . . . . . . .  $945.7 $910.0 $756.5 
Average amount outstanding during the period (b) . . . . . . .  $640.3 $746.1 $642.1 
Weighted average interest rate ...................... 3.58% 4.69% 8.42% 
Weighted average interest rate during the period (c) . . . . . .  3.71% 6.0% 8.28% 

(a) Due in 270 days or less. 
6) Determined by computing the average face amount of monthly ending balances in each category 
(c) Determined by dividing the average monthly face amount described in (b) into aggregate related 

interest expense. 
BellSouth Telecommunications has committed credit lines aggregating $976.9 with various banks 

which are maintained generally to support commercial paper borrowings. There were no borrowings 
under the committed lines a t  December 31, 1992. BellSouth Telecommunications also maintains 
uncommitted lines of credit of $40.0. There are no significant commitment fees or requirements for 
compensating balances associated with any lines of credit. 

At December 31,1992, the recorded amount of Debt Maturing Within One Year approximates the 
fair value due to the short-term nature of the liabilities. 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(Dollars in Millions) 
Note D - DEBT (Continued) 

Long-Tern: Long-term debt is summarized as follows at December 31: 
1 m.) ,a01 

Description 

Debentures: 

.... 1111 

Recorded Recorded 
Interest Rates Maturities Amount Falr Value Amount 

3%% - 674% 1995 - 2004 $ 605.0 $ 537.0 $ 675.0 
796% - 841% 1999 - 2032 3,335.0 3,336.5 2,785.0 
854% - IO%% 2001 - 2029 2,375.0 2,473.3 2,925.0 

6,315.0 6,346.8 6,385.0 
Capital leases and other. . . . . . . .  73.0 - 67.9 
Unamortized discount, net . . . . . .  (52.0) - (50.2) 

Total . . . . . . . . . . . . . . . . . .  $6,336.0 - $6,402.7 

Maturities of long-term debt outstanding at December 31, 1992 are summarized below: 
1993 1994 1995 19% 1997 Thereaner Total ----- 

Maturities. .................... $52.5 $30.9 $51.0 $4.7 $78.4 $6,223.0 $6,440.5 

The estimate of fair value for Debentures is based on the December 31,1992 closing market price 
for each issue. Capital leases and other at December 31,1992 consists of $29.2 in capital leases and 
$43.8 of other debt of which $42.4 is payable to BellSouth Capital Funding Corporation, an affiliate of 
BellSouth Telecommunications. 

In July 1992, BellSouth Telecommunications sold $250.0 in aggregate principal amount of Forty 
Year 8%% Debentures, due July 1,2032. Proceeds from this sale were used to redeem and refinance 
the outstanding $250.0 Thirty-Nine Year 9%% Debentures due September 15,2018, which were issued 
by South Central Bell. In August 1992, BellSouth Telecommunications sold $300.0 in aggregate 
principal amount of Forty Year 7%% Debentures, due August 1,2032. Proceeds from this sale were 
used to redeem and refinance the outstanding $300.0 Forty Year lo%% Debentures due December 18, 
2025, which were issued by Southern Bell. A charge of $40.7, net of taxes of $30.0, for expenses 
associated with these issues, including call premiums, unamortized debt discount and unamortized 
issuance costs, was recognized during 1992 as an extraordinary loss on early extinguishment of debt. 

= = = = = = = = = -  - 

In February 1993, BellSouth Telecommunications sold $275.0 aggregate principal amount of 
Seven Year 6%% Notes, due February 1,2000 and $150.0 aggregate principal amount of Twelve Year 
7% Notes, due February 1,2005. The net proceeds from the sales of the notes were used to  redeem and 
refinance the outstanding $150.0 Thirty Year 8% Debentures due July 1,1999, which were issued by 
Southern Bell, the outstanding $125.0 Thirty-Two Year 8M% Debentures due November 1, 2001, 
which were issued by South Central Bell, and the outstanding $150.0 Thirty-Four Year 8%% Deben- 
tures due December 1,2004, issued by South Central Bell. The expenses and loss associated with the 
refinancing of these issues are not material. BellSouth Telecommunications has filed shelf registra- 
tion statements with the Securities and Exchange Commission under which it may offer up to $625.0 
additional amount of its debt securities. 
Note E - PENSION PLAN AND OTHER POSTRETIREMENT BENEF’ITS 

Pension Plans. Substantially all employees of BellSouth Telecommunications participate in Bell- 
South’s noncontributory defined benefit pension plans. Plans covering salaried employees generally 
provide benefits based on years of credited service and employees’ average compensation for a speci- 
fied period. Pension benefits for hourly employees generally are based on specified benefit amounts 
and years of service. BellSouth’s funding policy is to make contributions to trust funds with the 
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BELLSOUTA TELECOMMUNICATIONS, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(Dollars in Millions) 
Note E - PENSION PLAN AND OTHER POSTRETIREMENT BENEFITS (Continued) 
objective of accumulating 8ufEcient assets to pay all pension benefits for which BellSouth is liable. 
Pension plan contributions are actuarially determined using the aggregate cost method, an acceptable 
funding method under the Employee Retirement Income Security Act of 1974 (“ERISA”), subject to 
ERISA and Internal Revenue Service limitations. Trust assets held consist primarily of equity securi- 
ties and fixed income investments. 

BellSouth’s net periodic pension cost is computed in accordance with Statement of Financial 
Accounting Standards (“SFAS”) 87, “Employers’ Accounting for Pensions”. Accordingly, net periodic 
pension cost is determinedusing a different actuarial cost method and different actuarial assumptions 
than those used for funding purposes. Pension cost computed under SFAS 87 includes the effect of 
anticipated future improvements to the pension plans that are consistent with past practice. 

Pension cost allocated from BellSouth recognized in 1992,1991 and 1990 was $155.3, $133.4 and 
$117.8, respectively. SFAS 87 requires certain disclosures to be made with respect to the components 
of net periodic pension cost for the period and a reconciliation of the funded status of the plan with 
amounts reported in the balance sheets. Such disclosures are not presented because the structure of 
the BellSouth plans does not permit disaggregation of relevant plan information on an individual 
company basis. 

The projected benefit obligation for 1992 and 1991 was determined usinga discount rate of 7.75%, 
an assumed rate of compensation increase of 6.7%, and an expected long-term rate of return on plan 
assets of 8.0%. Accrued pension cost at December 31, 1992 and 1991, of $426.8 and $271.5, respec- 
tively, is included in Other Liabilities and Deferred Credits. 

BellSouth Telecommunications offered special early retirement options to management employ- 
ees in 1991 and 1990. In  July 1991, approximately 3,000 managers elected to retire under a special 
voluntary early retirement offer. All employees who elected to retire under this option agreed to 
voluntarily separate from employment on or before October 31,1991 and became immediately service 
pension eligible. The 1990 offer was accepted by 1,100 management employees who were service 
pension eligible and elected, by December 31, 1990, to voluntarily separate from employment on or 
before April 30,1991. Managers retiring under both the 1991 and 1990 early retirement offers had the 
option, under the 1991 offer, of accepting the present value of their pension benefits as a lump-sum 
payment instead of an annuity. Electingemployees were eligible to receive certain benefits, includinga 
special payment equivalent to five percent of their base pay times full years of service (not to exceed 
100% of base pay), net of certain offsets. The retirement options were accounted for in accordance 
with SFAS 88, “Employers’ Accounting for Settlements and Curtailments of Defined Benefit Pension 
Plans and for Termination Benefits.” Accordingly, BellSouth Telecommunications recognized expense 
of $68.1 in 1991 and $14.0 in 1990 related to these offers. 

Postretirement Benefits Other Than Pensions. BellSouth Telecommunications also provides cer- 
tain health care and life insurance benefits to substantially all employees that retire from BellSouth 
Telecommunications eligible for a service or disability pension benefit. The cost of providing health 
care and life insurance benefits for both active and retired employees was $524.1, $507.0 and $465.5 in 
1992, 1991 and 1990, respectively. Included in these costs were $161.2, $155.7 and $145.6 in 1992, 
1991 and 1990, respectively, for postretirement health care benefits other than those provided on a 
pay-as-you-go basis. At December 31, 1992, there were approximately 38,500 retirees and 82,900 
active employees eligible to receive these benefits. 

The costs of providing nonrepresented employees postretirement health care benefits are being 
accrued and funded over the working lives of active employees. Certain nonrepresented retiree 
benefits, however, are recognized on a pay-as-you-go basis. Postretirement health care benefit costs for 

. ,  
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BELLSOUTH TELECOMMUNICATIONS, INC. 
NOTES TO CONSOLIDATED FINANCJAL STATEMENTS (Continued) 

(Dollars in Millions) 

Note E - PENSION PLAN AND OTHER POSTRETIREMENT BENEFITS (Continued) 
both active and retired employees represented under the collective bargaining agreement are being 
accrued and funded into a separate tax advantaged trust. These contributions are funded over the 
working lives of active employees and the remaining lives of the retirees. Postretirement life insur- 
ance benefit costs are accrued and funded over the working lives of active employees based on that 
group’s historical claims experience. 

In December 1990, the Financial Accounting Standards Board (“the Board”) issued SFAS 106, 
“Employers’ Accounting for Postretirement Benefits Other Than Pensions”, which BellSouth Tele- 
communications adopted January 1, 1993. The statement requires employers to amrue the cost of 
providing postretirement benefits other than pensions during the period employees are expected to 
earn the benefit. 

BellSouth Telecommunications will recognize a portion of BellSouth’s estimated transition bene- 
fit obligation of $1.5 billion over the average remaining service period of active plan participants, 
which is 15 years. Based on this transition method, BellSouth Telecommunications’ 1993 expense is 
projected to be about $243.0, which is approximately 10% higher than the projected 1993 postretire- 
ment expense determined under the former accounting method. The effect on net income, therefore, 
is not expected to be material. However, because BellSouth Telecommunications is regulated, the 
ultimate effect on the financial statements will depend on the ratemaking treatment authorized. 

Note F - LEASES 
BellSouth Telecommunications has entered into operating leases for facilities and equipment 

used in operations. Rental expenses under operating leases were $258.7, $224.4 and $264.5 for 1992, 
1991 and 1990, respectively. Capital leases currently in effect are not significant. The following table 
summarizes the approximate minimum rentals under noncancelable operating leases in effect at 
December 31, 1992: 

1993 1994 1995 1996 1991 Thereafter Total ----- 
Minimum Rentals.. . . . . . . . . . . . . . . .  $101.4 $80.0 $63.2 $51.4 $46.5 $407.8 $750.3 -__--- ------= 

Note G - INCOME TAXES 
The provision for income taxes is summarized as follows: 

1992 1991 1990 --- 
Federal: 

Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $810.3 $908.9 $843.1 
Deferred, net . . . . . . . . . . . . . . . . . . . . . . . . . . .  (74.4) (276.5) (140.2) 
Investment tax credits, net . . . . . . . . . . . . . . . . .  (87.9) (108.8) (128.4) 

648.0 523.6 574.5 

Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  134.2 152.8 132.2 
Deferred, net . . . . . . . . . . . . . . . . . . . . . . . . . . .  18.6 (29.5) 1.2 

152.8 123.3 133.4 
Total provision for income taxes . . . . . . . . . .  $800.8 $ 646.9 $ 707.9 

Amortization of investment tax credits . . . . . . . . . .  $ 88.2 $ 105.3 $ 126.5 

--- 
_ _ - -  

State: 

--- 
_ _ - -  --- 
-=- 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(Dollars in Millions) 
Note G - INCOME TAXES (Continued) 

revenue and expense items for tax and financial reporting purposes, were as follows: 
The components of deferred tax, net, resulting from timing differences in the recognition of 

1992 1991 1990 --- 
Property, plant and equipment . . . . . . . . . . . . . . . .  $ (8.4) $(130.2) $ (10.4) 
Pension benefits ........................... (51.6) (61.3) (40.9) 

..................... 4.2 (114.5) (87.7) Other timing differences 
Total .............................. $(55.8) $(306.0) $(139.0) 

--- 
-=- 

A reconciliation of the Federal statutory income tax rate to BellSouth Telecommunications’ 
effective tax rate follows: 

1992 1991 1990 --- 
Federal statutory tax rate .................... 34.0% 34.0% 34.0% 
State income taxes, net of Federal income tax benefit 4.2% 3.8% 3.7% 

Miscellaneous items, net ..................... (1.4%) (1.5%) (1.5%) 
Effective t ax ra t e . .  ....................... 33.1% 31.2% 30.7% 

Amortization of investment tax credits . . . . . . . . . . .  (3.7%) (5.1%) (5.5%) 
- - - - - - - 

Effective January 1, 1993, BellSouth Telecommunications adopted SFAS 109, “Accounting for 
Income Taxes,” which requires companies to compute deferred income taxes using a liability approach 
rather than the deferred method previously required under Accounting Principles Board Opinion 
No. 11. BellSouth Telecommunications does not anticipate a significant impact to expense or net 
income as a result of implementing SFAS 109. However, because BellSouth Telecommunications is 
subject to accounting rules applicable to regulated entities, the ultimate financial impact will depend 
on the future regulatory treatment. 
Note H - ADDITIONAL INCOME STATEMENT DATA 

1992 1991 1990 --- 
Interest Expense: 

Long-term debt. .......................... $530.2 $533.9 $534.2 
Notespayable ............................ 27.2 48.6 59.6 
Other .................................. 25.9 67.3 32.4 

Total ............................... $583.3 $649.8 $626.2 
--- 
--- --- 

Depreciation of telephone plant as a percentage. of 
average depreciable telephone plant. . . . . . . . . . . . .  7.67% 7.76% 7.74% 

In the aggregate, access revenue, revenue from billing and collection activities and rental of 
facilities were approximately 30%, 31% and 32% of revenues for 1992, 1991 and 1990, respectively. 
Substantially all of such revenues were from services provided to American Telephone and Telegraph 
Company, BellSouth Telecommunications’ largest customer. 

--- --- 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

(Dollars in Millions) 

Note I - SUPPLEMENTAL CASH FLOW INFORMATION 

95, “Statement of Cash Flows”: 
The following supplemental information is presented in accordance with the provisions of SFAS 

1992 1991 1990 --- 
Cash paid for Interest and Income Taxes: 
Interest ........................................ $578.8 $634.1 $602.7 
Income taxes. .................................... $959.5 $992.7 $928.1 
Net assets (liabilities) transferred to BellSouth 
Telecommunications .............................. $(47.3) $ (0.8) $ 27.4 

--- --- 
--- 

Note .I - TRANSACTIONS WITH AFFILIATES 
BellSouth Telecommunications has a contractual agreement with BellSouth Advertising & Pub- 

lishing Corporation (“BAF’CO”), an affiliated company, wherein BAPCO publishes certain telephone 
directories and in return pays BellSouth Telecommunications a publishing rights fee in its franchise 
area. For theyears ended December 31,1992,1991 and 1990, these fees, included in Other revenues, 
were $598.2, $580.1 and $549.0, respectively. 

Note K - FINANCIAL INSTRUMENTS 

sures ahout Fair Value of Financial Instruments”: 

Cash and Cash Equivalents 

fair value due to the short-term nature of these instruments. 

Debt 

The following information is presented in accordance with the provisions of SFAS 107, “Disclo- 

At December 31,1992, the recorded amount of $133.0 for cash and cash equivalents approximates 

See Note D for disclosures about the fair value of debt. 

Note L - QUARTERLY FINANCIAL INFORMATION (UNAUDITED) 
In the following summary of quarterly financial information, all adjustments necessary for a fair 
presentation of each period have been included 

First Second Third Fourth 
Quarter Quarter Quarter Quarter 

1992 
Operating Revenues. ......................... $3,268.6 $3,310.3 $3,311.1 $3,292.1 
OperatingIncome ........................... $ 800.8 $ 815.8 $ 697.9 $ 609.1 
Income Before Extraordinary Loss on Early 

Extinguishment of Debt ...................... $ 467.5 $ 441.9 $ 380.1 $ 325.5 
Extraordinary Loss on Early Extinguishment of Debt . - - $ (40.7) - - 
Net Income ................................ $ 467.5 $ 441.9 $ 339.4 $ 325.5 
1991 

OperatingIncome ........................... $ 708.3 $ 676.3 $ 657.1 $ 679.9 
NetIncome ................................ $ 372.8 $ 348.4 $ 337.4 $ 367.2 

Operating Revenues .......................... $3,161.1 $3,195.7 $3,233.8 $3,176.8 
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ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND 
FINANCIAL DISCLOSURE 

No change in accountants or disagreements on the adoption of appropriate accounting standards 
or financial disclosure have occurred during the periods included in this report. 

PART N 
ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K 

a. Documents filed aa a part of the report: 

(1) Selected Financial and Operating Data. .......................... 14 

Report of Management ...................................... 22 
Audit Committee Chairman's Letter. ............................ 23 
Report of Independent Accountants ............................. 24 

Consolidated Financial Statements: 
Consolidated Statements of Income and Retained Earnings . . . . . . . . . . . .  25 
Consolidated Balance Sheets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  26 
Consolidated Statements of Cash Flows .......................... 27 
Notes to Consolidated Financial Statements ....................... 

Pnge(S) 

15 - 21 Management's Discussion and Analysis of Results of Operations . . . . . . . .  

28 - 35 
(2) Financial Statement Schedules: 

'I! - Property, Plant and Equipment .......................... 39 - 40 
41 - 42 VI. - Accumulated Depreciation .............................. 

X. - Supplementary Income Statement Information. . . . . . . . . . . . . . .  
VIII. - Allowance for Uncollectibles . . . . . . . . . . . . . . . . . . . . . . . . . . . .  43 

44 
Financial statement schedules other than those listed above have been omitted because the 

required information is contained in the financial statements and notes thereto or because such 
schedules are not required or applicable. 
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(3) Exhibits: 
Exhibits identified in parentheses below, on file with the SEC, are incorporated 
herein by reference as exhibits hereto. 

Exhiblt 
Number 

3a 
- 

Restated Articles of Incoruoration of BellSouth Telecommunications. Inc. 
(Exhibit 3a to Form 10-K-for the year ended December 31, 1991, File No. 
1-1049). 

3d 
4 

Bylaws of BellSouth Telecommunications, Inc. 
No instrument which defines the rights of holders of long and intermediate 
term debt of BellSouth Telecommunications, Inc. is filed herewith pursuant 
to Regulation S-K, Item 601@)(4)(iii)(A). Pursuant to this regulation, 
BellSouth Telecommunications, Inc. hereby agrees to furnish a copy of any 
such instrument to the SEC upon request. 

Agreement Concerning Contingent Liabilities, Tax Matters and Termination 
of Certain Agreements among BellSouth and each of its telephone 
subsidiaries and AT&T and its affdiates dated as of November 1, 1983. 
(Exhiiit 1Oh to Form 10-K for the year ended December 31, 1983, File No. 
1-1049). 

Computation of Ratio of Earnings to Fixed Charges. (Page 14 of this Form 
10-K.) 

10 

12 

24 Powers of Attorney. 

b. Reports on Form 8-K: 
None 
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SIGNATURES 
Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the 

registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly 
authorized. 

BELLSOUTH TELECOMMUNICATIONS, INC. 

/s/ Larry L. Schwlar 
Vice President and Comptroller 

February 22, 1993 
Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed 

below by the following persons on behalf of the registrant and in the capacities and on the date 
indicated. 

PRINCIPAL EXECUTIVE OFFICER 
E Duane Ackerman' 
President and Chief Executive Officer 

PRINCIPAL FINANCIAL OFFICER 
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Larry L. Schoolar* 
Vice President and Comptroller 

DIRECTORS: 
E Duane Ackerman' 
Irving W Bailey 11' 
James H. Blanchard* 
Robert H. Boh* 
J. Hyatt Brown* 
Edward E. Crutchfield, Jr.* 
Frank R. Day* 
Lloyd C. Elam' 
William W Gaston* 
Lawrence L. Gellerstedt, 
John W Harris* 
Mark C. Hollis' 
Harry M. Lightsey, Jr.* 
Thomas H. Meeker* 
Joe M. Rodgem* 
Charles J. Zwick' 
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*By: /s/ Larry L. Schoolar 
(Individually and as Attorney-In-Fact) 

February 22, 1993 
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BELLSOUTH TELECOMMUNICATIONS, INC. 

Year Ended December 31, 1992 
(Dollars In Millions) 

SCHEDULE V - PROPERTY, PUNT AND EQUIPMENT 

COL. A COL. B COL. c COL. D COL. E COL. F 
Balance at Additions Balance 

Classification Period (a) (a) Changes Period 
at End of Beginning of at Cost Retirements Other 

Land& LandImprovements.. . . . . . .  $ 154.1 $ 1.1 $ 0.0 $ 1.1 $ 156.3 

Leasehold Improvements 78.9 (0.4) 12.0) 3.7 80.2 

Furniture & Fixtures . . . . . . . . . . . . .  1,958.0 178.2 (250.9) 111.4 1,996.7 
Central Office Equipment. . . . . . . . . .  13,182.3 166.9 (555.8) 1,100.5 13,893.9 
Outside Plant . . . . . . . . . . . . . . . . . .  17,050.8 653.0(D (194.8) 304.5 17,813.5 
Station Equipment. 1,267.2 48.4 (708.9) 5.9 612.6 
Capital Leases 70.4 3.8 (11.9) (0.1) 62.2 

Other Plant 25.5 24.7 (0.3) (34.4) 15.5 

Equipment . . . . . . . . . . . . . . . . . .  $37,155.0 $2,927.0 $(1,766.1) $ 8.4 $38,324.3 

Buildings & Building Improvements . . .  2,385.5 24.4 (9.1) 75.0 2,475.8 

Operating & Other Equipment 717.7 73.2 (32.4) 19.0 777.5 
. . . . . . . . . .  

. . . . . .  

. . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . .  

Construction in Progress . . . . . . . . . .  264.6 1,753.7(g) 0.0 (1,578.2) 440.1 
. . . . . . . . . . . . . . . . . . . .  

Total Property, Plant and 

/-- 

Year Ended December 31, 1991 
(Dollars In Millions) 

COL. A COL B COL. C COL. D COL. E COL. F 
Balance at Additions Other Balance 

Beginning of at Cost Retirements Changer at End of 
Ciassification Period (a) (a) (C) Period 

Land & Land Improvements. . . . . . . .  
Buildings & Building Improvements . . .  
Leasehold Improvements . . . . . . . . . .  
Operating & Other Equipment . . . . . .  

Central Office Equipment. . . . . . . . . .  
Furniture & Fixtures . . . . . . . . . . . . .  
Outside Plant . . . . . . . . . . . . . . . . . .  
Station Equipment. . . . . . . . . . . . . . .  
Capital Leases . . . . . . . . . . . . . . . . . .  
Construction in Progress . . . . . . . . . .  
Other Plant . . . . . . . . . . . . . . . . . . . .  

Equipment . . . . . . . . . . . . . . . . . .  
Total Property, Plant and 

$ 152.1 
2,315.1 

56.9 
539.2 

1,770.4 
12,467.9 
16,340.8 
1,399.1 

59.9 
394.3 
286.6 

$35,782.3 

$ 0.8 
25.9 
0.9 

86.5 
143.3 
201.7 
674.2(0 
52.0 
22.7 

1,682.0(g) 
0.3 

$2,890.3 

$ 0.0 $ 1.2 $ 154.1 
(8.9) 53.4 2,385.5 
(1.7) 22.8 78.9 

(34.7) 126.7 717.7 
(214.9) 259.2 1,958.0 
(798.6) 1,311.3 13,182.3 
(240.5) 276.3 17,050.8 
(189.1) 5.2 1,267.2 
(55.0) 42.8 70.4 

0.7 (1,812.4) 264.6 
(0.4) ( 261.0) 25.5 

$(1,543.1) $ 25.5 $37,155.0 

The notes on page 40 are an integral part of this schedule. 
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BEUSOUTH TELECOMMUNICATIONS, INC. 
SCHEDULE V - PROPERTY, PLANT AND EQUIPMENT 

Year Ended December 31,1990 
(Dollars In Millions) 

COL. B COL. c COLD C O L E  COLF 
Bslance at Additions Other Balance nl 

BegiMing 01 at Cost Relirementa Changes End of 
Classifiesliou PviOd (a) (b) (e) Period 

COL. A 

Land & LandImprovements . . . . . . . . .  $ 149.3 $ 3.0 $ (0.2) $ 0.0 $ 152.1 

Leasehold Improvements . . . . . . . . . . . .  55.6 4.8 (3.5) 0.0 56.9 

Furniture & Fixtures 1,643.3 288.9 (161.5) (0.3) 1,770.4 
Central Office Equipment . . . . . . . . . . .  11,720.0 1,545.8(e) (794.8) (3.1) 12,467.9 
Outside Plant .................... 15,556.6 987.6(D (194.5) (8.9) 16,340.8 

Buildings & Building Improvements . . .  2,240.1 84.7 (9.4) (0.3) 2,315.1 

Operating & Other Equipment . . . . . . .  534.1 50.2 (44.7) (0.4) 539.2 
. . . . . . . . . . . . . .  

Station Equipment . . . . . . . . . . . . . . . .  2,163.0 70.9 (834.4) (0.4) 1,399.1 
Capital Leases . . . . . . . . . . . . . . . . . . .  93.2 8.7 (42.0) 0.0 59.9 
Construction in Progress. . . . . . . . . . . .  414.9 (18.6) (2.0) 0.0 394.3 
Other Plant (d) . . . . . . . . . . . . . . . . . . .  249.9 28.9 (37.2) 45.0 286.6 

Equipment. . . . . . . . . . . . . . . . . . . .  $34,820.0 $3,054.9 $(2,124.2) $31.6 $35,782.3 

- 
Total Property, Plant and -- 

NOTES TO SCHEDULE V 

(a) Additions shown include: (1) the original cost (estimated if not known) of reused material, which 
is concurrently credited to material and supplies, and (2) interest charged construction. 

(b) Items of telephone plant when retired or sold are deducted from the property accounts at the 
amounts a t  which they are included therein, estimated if not known. 

(c) Amounts in COL. E. -Other Changes for the year ended December 31,1991 represent primarily 
the reclassification of beginning balances of property, plant and equipment for all BellSouth 
Telecommunications, Inc. companies other than South Central Bell and Southern Bell to conform 
to  current year presentation. Amounts for the year ended December 31, 1990 have not been 
restated because detailed activity was not available. 

(d) Amounts represent primarily operating equipment, data processing equipment, aircraft, capital 
leases, furniture and fixtures and leasehold improvements. 

(e) The material components of additions to Central Office Equipment are analog switching equip- 
ment, digital electronic switching equipment and circuit equipment. 

(0 The material components of additions to Outside Plant are aerial, underground and buried cable, 
and conduit systems. 

(g) The material components of Construction in Progress are Central Office Equipment, Outside 
Plant and Data Processing Equipment. 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
SCHEDULE VI - ACCUMULATED DEPRECIATION 

Year Ended December 31, 1992 
(Dollars In Millions) 

COL. A COL. B COL c C0L.D C0L.E  C0L.F  
Balance at Additions Ralanr. m t  - _. 

Beginning of Charged to Other End of 
Classification Period Expense (a) Retirements Changes Period 

Buildings & Building Improvements. . . . .  $ 569.6 $ 50.2 $ (9.0) $0.0 $ 610.8 
Leasehold Improvements . . . . . . . . . . . .  
Operating & Other Equipment . . . . . . .  
Furniture & Fixtures . . . . . . . . . . . . . .  
Central Office Equipment . . . . . . . . . . .  
Outside Plant .................... 
Station Equipment . . . . . . . . . . . . . . . .  
Capital Leases . . . . . . . . . . . . . . . . . . .  
Depreciation Reserve Imbalance (c) . . . .  

Total Accumulated Depreciation . . :. . 

42.3 
304.0 
856.0 

4,406.0 
6,739.8 
933.2 
25.9 
36.5 

$13,9 13.3 

4.7 
53.0 
334.8 

1,354.9(e) 
835.7(0 
124.7 
14.7 
87.2 

$2,859.9 

(2.0) 
(32.5) 
(250.7) 
(555.8) 
(194.8) 
(108.9) 
(11.9) 
0.0 

$(1,765.6) 

(0.8) 
3.9 
1.7 
(0.2) 
0.1 
0.1 
(0.1) 
0.1 

$ 4.8 
_. 

- - 

44.2 
328.4 
941.8 

5,204.9 
7,380.8 
349.1 
28.6 
123.8 

$15,012.4 

Year Ended December 31,1991 
(Dollars In Millions) 

COL. A COL. B COL c COL. D COL. E COL. F 

Beginning of Charged to Changes End of 
Classification Period Expense (a) Retirements (b) Perlod 

Balance at Additions Other Balance st 

Buildings&BuildingImprovements . . $ 528.3 $ 52.4 $ (11.9) $ 0.8 $ 569.6 
Leasehold Improvements . . . . . . . . .  30.7 8.2 (2.3) 5.7 42.3 
Operating & Other Equipment, . . . .  205.4 62.8 (30.5) 66.3 304.0 
Furniture & Fixtures. . . . . . . . . . . .  696.1 265.7 (155.0) 49.2 856.0 
Central Office Equipment . . . . . . . .  4,032.5 1,158.4(e) (784.5) (0.4) 4,406.0 
Outside Plant . . . . . . . . . . . . . . . . .  6,149.8 857.8(0 (267.5) (0.3) 6,739.8 
Station Equipment . . . . . . . . . . . . .  1,039.2 68.8 (176.0) 1.2 933.2 
Capital Leases, . . . . . . . . . . . . . . . .  31.6 17.8 (59.5) 36.0 25.9 
Depreciation Reserve Imbalance (e) . (299.2) 273.1 0.0 62.6 36.5 
Other Plant. 128.7 0.0 0.0 (128.7) 0.0 

Total Accumulated Depreciation . . $12,543.1 $2,765.0 $(1,487.2) $ 92.4 $13,913.3 
. . . . . . . . . . . . . . . . . .  

-- 
The notes on page 42 are an integral part of this Schedule. 
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BELLSOUTH TELECOMMUNICATIONS, INC. 

Year Ended December 31, 1990 
(Dollars In Millions) 

SCHEDULE VI - ACCUMULATED DEPRECIATION 

COL. A COL B COL. c C0L.D C O L E  C0L.F 
Balance at Mdltions Other Balance 

Beglnnlng of Charged to Changer at End of 
Classleleatlon Period Expense (a) Retlrements (b) Perlod 

Buildings & Buildinghpmvementa.. .. $ 487.7 $ 53.1 $ (12.6) $ 0.1 $ 528.3 
Leasehold Improvements . . . . . . . . . . .  26.8 7.9 (3.9) (0.1) 30.7 
Operating & Other Equipment . . . . . .  197.4 48.6 (42.1) 1.5 205.4 
Furniture & Fixtures . . . . . . . . . . . . .  622.1 218.1 (148.4) 4.3 696.1 
Central Office Equipment . . . . . . . . . .  3,689.0 l,OBl.O(e) (758.9) 21.4 4,032.5 
Outside Plant. . . . . . . . . . . . . . . . . . .  5,522.8 838.1(D (205.0) (6.1) 6,149.8 

Capital Leases . . . . . . . . . . . . . . . . . .  57.7 15.5 (42.0) 0.4 31.6 
Depreciation Reserve Imbalance (c) . . .  (566.8) 267.5 0.0 0.1 (299.2) 

. . . . . . . . . . . . . . .  Station Equipment 1,698.7 166.4 (828.4) 2.5 1,039.2 

Other Plant (d). . . . . . . . . . . . . . . . . .  109.4 31.4 (33.5) 21.4 128.7 
Total Accumulated Depreciation. . . .  $11,844.8 $2,727.6 $(2,074.8) $ 45.5 $12,543.1 

NOTES TO SCHEDULE VI 

(a) Depreciation as stated in the statements of income includes certain minor amounts which are not 
credited to this account. 

(b) Amounts in COL. E -Other Changes for theyear ended December 31,1991 represent primarily 
the reclassification of beginning balances of accumulated depreciation of all BellSouth Telecom- 
munications, Inc. companies other than South Central Bell and Southern Bell to conform to 
current year presentation. Amounts for the year ended December 31,1990 have not been restated 
because detailed activity was not available. 

(c) Classification authorized by the FCC and state regulatory commissions to improve capital 
recovery. 

(d) Amounts represent primarily operating equipment, data processing equipment, aircraft, capital 
leases, furniture and fixtures and leasehold improvements. 

(e) The material components of additions to Central Office Equipment are analog switching equip- 
ment, digital electronic switching equipment and circuit equipment. 

(0 The material components of additions to Outside Plant are aerial, underground and buried cable, 
and conduit systems. 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
SCHEDULE WII -VALUATION AND QUAUFYING ACCOUNTS 

@ollars In Millions) 
Allowance for Uncollectibles 

COL. A COL. B COL c COLD C0L.E 

Balance at Charged lo Charged to Balance 
Beglnning of Expense Other accounts Deductions At End of 

Deaalption Mod (a) (b) (e) Period 

Additions 

Year Ended December 31, 
1992 $85.0 122.2 147.8 267.8 $87.2 
1991 $79.6 139.8 141.7 276.1 $85.0 
1990 $82.7 107.5 112.1 222.7 $79.6 

(a) Provision for uncollectibles as stated in the statements of income includes certain minor uncol- 
lectible items which are written off directly and not credited to the allowance account. 

(b) Amounts include increases to this account for anticipated uncollectibles related to purchased 
receivables and for recoveries of amounts previously written off. 

(c) Amounts written off as uncollectible. 
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BELLSOUTH TELECOMMUNICATIONS, INC. 
SCHEDULE X - SUPPLEMENTARY INCOME STATEMENT INFORMATION 

For the Three Years Ended December 31,1992 
(Dollars In Millions) 

COL. A COL B 

Item Charged to Costs or Expenses 
1992 1991 1990 

Maintenance ................................... $4,642.7 $2,349.7 $2,677.6 

Property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 400.2 $ 399.1 $ 382.9 

Total Taxes, Other Than Income and Payroll-related . . . .  $ 570.7 $ 561.7 $ 541.1 

Taxes, Other Than Income and Payroll-related 

Gross receipts . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  145.8 137.7 134.7 
Other 24.7 24.9 23.5 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
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PART I 

-1. BUSINESS 

GENERAL 
BellSouth Corporation (“BellSouth”) is a holding company providing telecommunications ser- 

vices and communications systems and products through two wholly-owned subsidimies, BellSouth 
Telecommunications, Inc. (“BellSouth Telecommunications”) and BellSouth Enterprises, Inc. (“Bell- 
South Enterprises”). BellSouth Telecommunications, which is the surviving corporation from the 
merger, effective at midnight December 31,1991, of South Central Bell Telephone Company (‘‘South 
Central Bell”) and Southern Bell Telephone and Telegraph Company (“Southern Bell”), provides 
predominantly tariffed wireline telecommunications services to approximately 67% of the population 
and 48% of the territory within Alabama, Florida, Georgia, Kentu*, Louisiana, Mississippi, North 
Carolina, South Carolina and Tennessee. These areas were previously served by South Central Bell 
and Southern Bell. BellSouth Telecommunications continues to use the names South Central Bell and 
Southern Bell for various purposes. BellSouth’s other busineases @rimarilywireless communications, 
advertising and publishing and international operations) are conducted through subsidiaries of Bell- 
South Enterprises. 

BellSouth was incorporated in 1983 under the laws of the State of Georgia On December 31, 
1983, pursuant to a consent decree approved by the United States District Court for the District of 
Columbia (the “D.C. District Court”) entitled “Modification of Final Judgment” (the “MFJ”) settling 
antitrust litigation brought by the United States Department of Justice (the “Justice Department”) 
in 1974, American Telephone and Telegraph Company (“AT&T”) transferred to BellSouth its 100% 
ownership of South Central Bell and Southern Bell. On January 1,1984, ownership of BellSouth was 
divested from AT&T and BellSouth became a publicly traded company. 

BellSouth has its principal executive offices at 1155 Peachtree Street, N.E., Atlanta, Georgia 
30367-6000 (telephone number 404 249-2000). 

MODIFICATION OF FINAL JUDGMENT 

Pursuant to the MFJ, AT&T divested the 22 wholly-owned operating telephone companies (the 
“Operating Telephone Companies”), including South Central Bell and Southern Bell, that were 
included in the former Bell System. The ownership of such 22 Operating Telephone Companies was 
transferred by AT&T to seven holding companies (the “Holding Companies”), including BellSouth. 
AU territory in the continental United States served by the Operating Telephone Companies was 
divided into geographical areas termed “Local Access and Transport Areas’’ (“LATAs”). These LATAs 
are generally centered on a city or other identifiable community of interest. 

The MFJ limits the telecommunications-related scope of the Operating Telephone Companies’. 
post-divestiture business activities, and the D.C. District Court retained jurisdiction over its construc- 
tion, implementation, modi6cation and enforcement. Under the MFJ, the Operating Telephone Com- 
panies may provide local exchange, exchange access, information access and toll telecommunications 
services within the LATAs. Although prohibited from providing service between LATAs, the Operat- 
ing Telephone Companies provide exchange access services that link a subscriber’s telephone or other 
equipment in one of their LATA8 to the transmission facilities of carriers (the “Interexchange C&- 
era”), which provide toll telecommunications services between different LATAs. The Operating Tele- 
phone Companies may market, but not manufacture, customer premises equipment WPE”), which 
is defined in the MFJ as equipment used on customers’ premises to originate, route or terminate 
telecommunications. A similar restriction applies to the manufacture or provision of “telemmmunica- 
tions equipment,” which is defined in the MFJ as including equipment used by carriers to provide 
telecommunications services. The MFJ restriction precluding the Holding Companies from providing 

The provisions of the MFJ are applicable to the Holding Companies. 
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information services was lifted by the D.C. District Court during 1991 but the decision has been 
appealed to the United States Court of Appeals for the District of Columbia Circuit (the “D.C. Circuit 
Court”). Ageneral line of business restriction prohibiting the Holding Companies from providing non- 
telecommunications-related products and services was removed in 1987. 

The MFJ requires the Operating Telephone Companies to provide, upon a bona fide request by 
any Interexchange Carrier or information service provider, exchange access, information access and 
exchange services for such access that will be equal to  that provided to  AT&T in quality, type and 
price. BellSouth believes it is in compliance with this requirement. 

BUSINESS OPERATIONS 
Approximately 74%, 76% and 77% of BellSouth’6 operating revenues and 97%, 97% and 98% of its 

net income for the years ended December 31,1992,1991 and 1990, respectively, were from wireline 
telecommunications services, which were provided by BellSouth Telecommunications. The remainder 
was principally from directory advertising and publishing operations, cellular and paging operations, 
billing and collection services, CPE sales, computer leasing and maintenance and rental of facilities. 
(See “Other Business Operations”.) 

In the aggregate, access revenues, revenues from billing and collection activities and rental of 
facilities comprised approximately 26% of 1992 and 28% of 1991 and 1990 operating revenues. The 
majority of such revenues was from services provided to AT&T, BellSouth’s largest customer. 
Telephone Company Operations 

BellSouth Telecommunications provides services, which include local exchange, exchange access 
and intraLATA toll services, within each of the 38 LATAs in its combined nine-state operating mea. 
(See “Local and Toll Services” and “Access Services”,) The tables below set forth the following: 
network access lines in service at December 31 for the last five years; acceas lines in each state at 
December 31,1992; and the annual percentage increase in access lines in each state at December 31 
for the last four years. 

Network Access 
Unes in Service: 
Residence ....................................... 13.3 12.9 12.6 12.3 12.0 
Business ........................................ 5.1 4.9 4.6 4.4 4.2 
Other .......................................... .3 .3 .3 .3 .2 

Total ....................................... 18.7 18.1 17.5 17.0 16.4 
- - - - -  
= - - E =  

Slates - 
Alabama ................................... 
Florida .................................... 
Georgia .................................... 
Kentucky .................................. 
Louisiana .................................. 
Mississippi ................................. 
NorthCarolina .............................. 
South Carolina .............................. 
Tennessee .................................. 

Total Lineancrease ....................... 

Aceem Unea 
1992 

~ l l l o n s )  
1.6 
4.9 
3.1 
1.0 
1.9 
1.0 
1.8 
1.2 
2.2 
18.7 
- - 

Percent h a  Llne 
Increase 

1992 1991 1990 1989 - - - -  
3.0 2.8 3.6 2.0 
3.4 3.3 3.7 6.3 
4.7 4.2 3.4 4.0 
3.0 3.1 1.8 2.0 
2.4 1.9 2.7 1.1 
2.4 2.8 2.9 1.9 
3.7 3.0 2.7 4.6 
2.9 2.8 3.6 4.4 
3.6 3.2 3.6 1.6 
3.4 3.2 3.2 3.4 
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Approximately 55% of such linea were in 49 metropolitan areas, each having a population of 
125,000 or more, and about 28% were in other metropolitan areas having populations in excess of 
25,000 but less than 125,000. Many localities and some sizable areas in the states in which BellSouth 
Telecommunications operates are served by non-afiiliated telephone companies, which had approxi- 
mately 29% of the network access lines in such states on December 31,1992. BellSouth Telecommuni- 
cations does not furnish local exchange, aecess or toll services in the areas served by such companies. 

The following table refl& access minutes of use and toll message volume for the last five years. 
1992 1991 1990 1989 1988 

(MiUiOM) 

Access Minutes of Use:* 
Interstate. ....................... 50,546.4 47,255.3 44,903.3 41,415.7 37,422.0 
Intrastate. ....................... 13,994.2 13,237.7 12,119.5 11,271.5 10,349.1 

Toll Messages* ....................... 1,280.5 1,390.0 1,459.6 1,463.0 1,377.9 
The number of intraLATA toll messages carried by BellSouth Telecommunications has declined, 

primarily because of the effect of expanded local calling area plans and competition by others for the 
provision of toll services. Toll message volumes are expected to decline further upon implementation 
of additional intraLATA toll competition being authorized in many of the states served by BellSouth. 
(See “COmpetition” and “Management’s Discussion and Analysis of Results of Operations and Finan- 
cial Condition - Operating Environment and Trends of the Business - Volumes of Business”.) 

Local And Toll Services 
Charges for local services for the years ended December 31,1992,1991 and 1990 accounted for 

approximately 41%, 40% and 39% respectively, of BellSouth’s operating revenues. Local services 
operations provide lines from telephone exchange offices to subscribers’ premises for the origination 
and termination of telecommunications, including the following. basic local telephone service pro- 
vided through the regular switching network; dedicated private line facilities for voice and special 
services, such as transport of data, radio and video, and foreign exchange services; switching services 
for customers’ internal communications through facilities owned by BellSouth Telecommunications; 
services for data transport that include managing and c o n w n g  special service networks; and 
dedicated low or high capacity public or private digital networks. Other local services revenue is 
derived from intercept and diredory assistance, coin telephones and various special and custom 
calling services. 

BellSouth Telecommunications has the ability to offer certain enhanced services through its 
network. Such offerings include various forms of data and voice transmission, voice messaging and 
storage services and gateway communications between customers and information services providers. 
The extent to which these offerings can be profitably provided will depend on the degree of market 
acceptance and the resolution of various issues still pending before the Federal Communications 
Commission (the “FCC”) regarding each company’s offering of both enhanced and basic network 
services on an integrated basis. (See “Access Services”.) 

BellSouth Telecommunications provides intraLATA toll services within, but not between, its 
38 LATAs. Such toll services provided approximately 8%, 10% and 11% of BellSouth’s operating 
revenues for the years ended December 31,1992,1991 and 1990, respectively. These services include 
the following: intraLATA service beyond the local calling area; Wide Area Telecommunications Ser- 
vice C‘WATS” or “800” services) for customers with highly concentrated demand; and special ser- 
vices, such as transport of data, radio and video. 

* Prior period operating data is often revised at later dates to reflect the most current information. 
This information reflects the latest data available for Access Minutes of Use and Toll Messages for 
the periods indicated. 
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Bellsouth Telecommunications is subject to state regulatory authorities in each state in which it 
provides telecommunications services with respect to intrastate rates, services and other issues. 

Tradition*, BellSouth Telecommunications’ rates were set in each state in its service areas at 
levels which were anticipated to generate revenues sufficient to cover its allowed expenaes and to 
provide an opportunity to earn a stated return on its capital invedment. BellSouth’s primary regula- 
tory focus is directed towards efforts to e n m e  that the regulatory processes more realistically reflect 
the increasingly competitive telecommunications environment. Modified forms of regulation have 
bean approved in Alabama, Florida, Georgia, -tu*, Louisiana, Mississippi, South Carolina and 
Tennessee. 

Under a typical form of alternative regulation, economic incentives are provided to lower costs 
and increase productivity through the potential availabiity of “shared” earnings over a benchmark 
rate of return. an-, when levels above targeted returns are reached, earnings are “shared” by 
providing refunds or rate reductions to customers. The amounts of any such excess which may be 
retained under some plans depend upon attaining mandated service standards, certain productivity 
improvement proviaions or both. Under some plans, if earnings fall Mow a targetad minimum, 
additional earnings requhd to return to the bottom of the allowed range can be obtained through 
rate increases. Sharing plans are generally subject to renewal after two or three years, and may he 
subject to modification prior to renewal. 

Despite the potential advantages offered by sharing plans, substantial rate reductions have been 
incurred in connection with their adoption and operation. Of the states in which these types of plans 
were in place throughout 1992, BellSouth Telecommunications achieved sharing levels above the 
targeted rata of return at times during the year in Alabama, Kentucky, Louisiana, Mississippi and 
South Carolina 

Alabama A plan, adopted by the Alabama Public Service Commission has been in effect in 
Alabama since December 1988. The plan provides for a return on average capital. in the range of 
11.65% to 12.30%. If eaminga exceed 12.9096, sharing with customers may range from 0% to 50%, 
depending upon whether certain service and efficiency requirements are met. In November 1990, the 
Alahama Commission extended the plan through 1993 without additional rate reduction. Effective 
April 1992, and January 1993, Bellsouth Telecommunications achieved a rate of return that required 
rate reductions of $7.3 million and $8.4 million, respectively. 

FZoridu In October 1988, the Florida Public Service Commission approved a plan providing for 
a return on equiw of 11.5% to 16%. Earnings from 14% to 16% would be shared 40% by BellSouth 
Telec4mmunications and 60% by customers. BellSouth Telecommunications’ return on equity may 
not exceed 16% aRer sharing. In December 1990, the Florida Commission approved an extension of 
the Florida plan without signi6cant modification or further rate reductions. Also, pursuant to the 
plan, the Florida Commission ordered a credit to customers in the amount of $3.74 million per month 
beginning in 1992 until it makes a decision on the permanent disposition of 1992 revenues. 

In mid-1992, BellSouth Telecommunications filed a proposed price regulation plan, which would 
replace the previous plan. The proposed plan placea a ceiling on aggregate prices by limiting price 
ehangea to a formula which allows aggregate pricea to increase or decrease by a percentage determined 
hy an intlation factor, a productivity fador and adjustments related to exogenous changea. In addition, 
the proposed plan includes a sharingratio of 50/50 above 14% return on equity* and initial annual rate 
reductions of approximately $36 million. Hearings to consider Bellsouth Telecommunications’ pro- 
posed earnings should reault in a decision in mid-1993. The Florida Commission is also investigating 
certain trouble reporting and d e s  practices from 1985 to 1992. The outcome, if unfavorable, might 
adversely affect p”eedings before the Florida Commission. 

As defined in the plan for this state. 
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Georgia. In December 1990, the Georgia Public Service Commission ordered BellSouth Tele 
communications to reduce rates by $149 million annually, approved institution of county-wide calling 
and agreed to a three year plan. The plan provides that BellSouth Telecommunications may retain all 
earnings up to a 14% return on equity'. Subject to the attainment of service standards and productiv- 
ity improvement provisions, BellSouth Telecommunications may retain a portion of earnings between 
14% and 16%. The plan also provides for a reduction of rates if earnings exceed 14% return on equity, 
even if the service standards and productivity improvement provisions are met. The amount of any 
sharing and rate adjustments would depend upon attaining certain service standards and productivity 
improvements. 

Kentucky. In April 1991, the Kentucky Public Service Commission voted to modify and extend 
the 1988 sharing plan through May 1994 with a mid-plan cost of capital review, which is currently 
pending. Under the modified plan, BellSouth Telecommunications may earn a return on average total 
capital' in the range 10.9% to 11.61%. Earnings above 11.61% are subject to sharing. If the return on 
average total capital falls below 10.99%,50% of the shortfall may be recovered from customers, and if 
the return falls below 9.4%,75% of the shortfall may be recovered. BellSouth Telecommunications 
achieved the sharing level during 1992 and reduced rates in the amounts of $6.1 million in June and 
$4.3 million in December. 

Louisiana. In 1989, the Louisiana Public Service Commission reduced BellSouth Telecommuni- 
cations' authorized rate of return on equity. from 14.75% to 12.75% and ordered it to reduce rates by 
$36.4 million in annual effect and refund $36.4 million of previously collected revenues deemed in 
excess of the newly established rate of return. In 1991, the Louisiana Commission ordered BellSouth 
Telecommunications to further reduce its rates by $55.6 million and refund $32.1 million. The 1991 
order also established an equity return range of 11.75% to 12.75% as part of a new sharing plan 
ordered by the Louisiana Commission. BellSouth Telecommunications appealed the orders and, 
following a January 1992 Louisiana Supreme Court ruling to the effect that substantial parts of the 
1989 order were invalid, the Louisiana Commission in February 1992 adopted a settlement order 
regarding the 1989 and the 1991 orders. 

The settlement provided that BellSouth Telecommunications credit customers with $55.0 mil- 
lion, reduce rates in the amount of $31.4 million and operate under a sharing plan that allows a return 
on investment' in the range of 10.7% to 11.7%, and provides for sharing of earnings above 11.7% and 
below 12.7%. 

Based on 1992 data, BellSouth Telecommunications Ned tariffs in January 1993 that resulted in 
a $13.8 million rate reduction effective February of this year, reflecting its sharing obligation under 
the new plan. 

Mississippi. In June 1990, the Mississippi Public Service Commission authorized implementa- 
tion of a plan that includes a return on average net investment' ranging from 10.74% to 11.74% and 
provides that earnings above 11.74% and shortfalls below 10.74% would be shared with customers on 
a 50/50 basis. Rate reductions totaling $22.8 million on an annual basis were required prior to 
implementation of the plan. During 1992, BellSouth Telecommunications achieved a rate of return 
that resulted in sharing through rate reductions of $11.9 million in July and $4.9 million in Janu- 
ary 1993. Additional revenue reductions in the amount of $12.8 million related to intrastate access 
and area calling plan impacts became effective in January 1993. 

North Carolina. In 1989, legislation was enacted in North Carolina authorizing the North 
Carolina Public Service Commission to consider alternative forms of regulation. No specific proposal 
has been approved or is pending. 

The North Carolina Commission reviews BellSouth Telecommunications' rate structure annu- 
ally. New depreciation rates were approved effective January, 1992, which resulted in additional 

* As defined in the plan for this state. 
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annual intrastate depreciation expense of $8.6 million. In addition, a one-time reserve deficiency 
amortization of $21.8 million was authorized by the North Carolina Commission and accrued in 
October 1992. 

South Carolinn. In August 1991, the South Carolina Public Service Commission authorized 
implementation of a plan that includes a return on equity. ranging from 12.0% to 16.5%. Earnings 
between the return range of 14.0% to 16.5% will be shared 50/50 with customers while the disposition 
of earnings above 16.5%, before sharing, will be determined by the South Carolina Commission. 
During 1992, BellSouth Telecommunications accrued $5 million in anticipated refunds as a result of a 
potential sharing obligation. 

In February 1993, the South Carolina Commission authorized additional annual intrastate depre- 
ciation expense of $12.2 million retroactive to January 1, 1992. 

Tennessee. In August 1990, the Tennessee Public Service Commission adopted a sharing plan 
which provides for a return on average net investment. ranging from 11.0% to 12.2% with $157 mil- 
lion of BellSouth Telecommunications’ revenues over the three year period 1990-92 to be applied to 
technological enhancements, ongoing Commission projects and rate reductions. BellSouth Telecom- 
munications would retain all earnings inside the target range and share earnings outside the target 
range up to 16.2% depending upon the attainment of certain measurable levels of service quality. All 
earnings above 16.2% return on average net investment must be used to benefit ratepayers. Should 
the return on average net investment fall below ll.O%, BellSouth Telecommunications would share a 
portion of the earnings shortfall depending upon the attainment of certain measurable levels of 
service quality. In 1992, BellSouth Telecommunications recovered approximately $6 million in reve- 
nues resulting from earnings levels being below 11%. The Tennessee sharing plan has expired; 
hearings are scheduled for April 1993 to consider renewal of and modification to the Plan retroactive 
to January 1, 1993. 

In addition to the above matters, BellSouth Telecommunications is a party to numerous proceed- 
ings pending before state regulatory bodies which involve, among other things, terms and conditions 
of services provided by BellSouth Telecommunications, rates charged for such services and relation- 
ships with affiliates. No assurance can be given as to the outcome of any such matters. 

Access services 
BellSouth Telecommunications provides access services by connecting the communications net- 

works of Interexchange Carriers with the equipment and facilities of subscribers. These connections 
are provided by linking these carriers and subscribers through the public switched network of Bell- 
South Telecommunications or through dedicated private lines furnished by BellSouth 
Telecommunications. 

Access charges, which are payable both by Interexchange Carriers and subscribers, provided 
approximately 25%, 26% and 26% of BellSouth’s operating revenues for theyears ended December 31, 
1992,1991 and 1990, respectively. These charges are designed to recover the costs of the common and 
dedicated facilities and switching equipment used to connect networks of Interexchange Carriers with 
the telephone company’s local network. In addition, an interstate monthly subscriber line access 
charge of $3.50 per line per month applies to single-line business and residential customers. The 
interstate subscriber access charge for multi-line business customers varies by state but cannot 
exceed $6.00 per line per month. 

In October 1990, the FCC authorized an alternative to rate of return regulation called “price 
caps,” effective January 1, 1991, which is mandatory for certain local exchange carriers YLECs”), 
including BellSouth Telecommunications and the other Operating Telephone Companies. In contrast 
to regulation which limits the rate of return that can be achieved, price caps limits the prices 

F- As defined in the plan for this state. 
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telephone companies can charge for their services. The price cap plan limits aggregate price changes to 
the rate of inflation minus a productivity offset, plus or minus exogenous cost changes recognized by 
the FCC. The FCC expects price cap regulation to provide LECs with enhanced incentives to increase 
productivity and efficiency. 

Concurrently with the implementation of price caps, the FCC reduced the allowed rate of return 
on interstate operations from 12.0% to 11.25%. This action resulted in rate reductions of approxi- 
mately $57.5 million in 1991. The LECs appealed the FCC’s rate of return decision to the D.C. Circuit 
Court, where it remains pending. 

Those LECs which operate under price caps are allowed to elect annually by April 1 a productivity 
offset factor of 3.3% or 4.3%. If the lower offset is chosen, such carriers will be allowed to earn up to a 
12.25% overall rate of return without sharing. If such carriers earn between 12.25% and 16.25%, half 
of the earnings in this range will be flowed through to customers in the form of a lower price cap index 
in the following year. All earnings over 16.25% would be flowed through to customers. If such carriers 
elect a 4.3% productivity offset, all earnings below 13.25% may be retained, earnings up to 17.25% 
would be shared and earnings over 17.25% would be flowed through to customers. BellSouth Telecom- 
munications elected the 4.3% productivity offset factor for the annual period beginning July 1,1992. 
During 1992, BellSouth Telecommunications reached the sharinglevel under the price caps plan. This 
plan is subject to review the fourth year after implementation. 

State regulatory commissions have jurisdiction over charges related to the provision of access to 
the Interexchange Carriers to complete intrastate telecommunications. The state commissions have 
authorized BellSouth Telecommunications to collect access charges from the Interexchange Carriers 
and, in several statas, from customers. 

Open Network Architecture C‘ONA”) plans, permittingall users of the basic network to intercon- 
nect to specific basic network functions and interfaces on an unbundled and equal access basis for the 
provision of enhanced services, will eliminate the FCC requirement that certain enhanced telecommu- 
nications services be offered only through a separate subsidiay The plans may be implemented when 
ONA tariffs filed with the FCC become effective and are fled with the states in which ONA services 
will be offered and the FCC is notified by the company that it is prepared to offer the ONA services 
described in its plan. In November 1992, BellSouth Telecommunications filed a Notice of Initial ONA 
Implementation and Petition for Removal of Structural Separation Requirement (the “Notice”). The 
Notice informs the FCC of BellSouth Telecommunications’ completion of the required steps for initial 
ONA implementation and asks the FCC to remove the structural separation requirements currently 
imposed on enhanced services offerings. 

In August 1992, the FCC issued an Order allowing the LECs to offer video dial tone for transmit- 
ting video services. These services would allow customers of the LECs to have access through the 
network to video services such as educational programs and pay per view television. BellSouth 
Telecommunications expects to request FCC permission to construct facilities necessary to test video 
dial tone services later this year The FCC has also recommended that Congress repeal the restriction 
in the Cable Act of 19fM which prohibits LECs from providing cable television programming in their 
service territories, and has proposed that LECs be allowed to acquire minor ownership interests in 
video programming in such territories. 

In addition to the above matters, BellSouth Telecommunications is a party to numerous proceed- 
ings pending before the FCC which involve, among other things, terms and conditions of services 
provided by BellSouth Telecommunications, rates charged for such services and relationships with 
affiliates. No assurance can be given as to the outcome of any such matters. 

F 

Billing And Collection Services 
BellSouth Telecommunications provides, under contract and/or tariff, billing and collection ser- 

vices for certain long distance services of AT&T and several other Interexchange Carriers. The 
agreement with AT&T has been extended through 1996, subject to the right of AT&T to assume 
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billing and collection for certain of its services prior to the expiration of the agreement. Revenues from 
such services are expected to decrease as AT&T assumes more direct billing for its own services. 
BellSouth Enterprises also provides limited billing and collection services in foreign countries. 

Operator Services 
Directory assistance and local and toll operator services are provided by BellSouth Telecommuni- 

cations in its service areas. Toll operator services include alternate billing arrangements, such as 
collect calls, third number billing, person-to-person and calling card calls; dialing instructions; pre- 
billed credit; and rate information. In addition, directory assistance is provided for some Inter- 
exchange Carriers which do not provide such services for their own customers. 
Other Business Operations 

Advertising and Publishing 
BellSouth Enterprises owns a group of companies which publish, print and sell advertising in, 

and perform related services concerning, alphabetical and classified telephone directories. Directory 
advertising and publishing revenues represented nearly 10% of BellSouth’s total operating revenues 
for each oftheyears ended December 31,1992,1991 and 1990. Several of these companies also provide 
publishing and related products and services to other directory publishers. During 1992, these compa- 
nies published approximately 500 directories for BellSouth Telecommunications and contracted with 
more than 170 nonaffiliated companies to sell advertising space in more than 400 publications of such 
nonaffiliated companies. 

A percentage of the billed revenues from directory advertising operations of BellSouth Advertis- 
ing & Publishing Corporation, a wholly-owned subsidiary of BellSouth, are paid as publication fees to 
BellSouth Telecommunications for publishing rights and other services in its franchise areas. 

Wireless Communications 
BellSouth Enterprises provides wireless communications services which consist mainly of cellu- 

lar telephone and paging services. Revenues from wireless communications comprise approximately 
8%, 6% and 4% of BellSouth’s total operating revenues for the years ended December 31,1992,1991 
and 1990, respectively. In addition, BellSouth Enterprises owns minority interests in a number of 
wireless businesses whose revenues are not reflected in operating revenues because of the method of 
accounting required for such investments. BellSouth has significantly expanded these businesses in 
recent years through development of existing franchises and through acquisitions. 

The predominant part of these business operations is cellular telephone service. Cellular radio 
telephone systems provide customers with high-quality and readily available two-way communica- 
tions services that interconnect with the local and long distance telephone networks. Cellular systems 
utilize alarge number of low power transmitters that transmit within a small geographic area, or cell, 
and a switching system that monitors and allocates available frequencies to users travelingwithin and 
between cells. The number of cells varies from market to market depending on several factors, 
including the topography and demographics of the service area. As the number of subscribers and calls 
increase, additional channels may be allocated to each cell or additional cells may be created, either by 
sectorizing or splitting existing cells to create greater capacity or adding new cells. 

Domestic Cellular Operations 
BellSouth’s domestic cellular business has become a significant contributor to  its operations, 

primarily due to the continued expansion of the customer base for mobile communications services 
and as a result of significant acquisitions of other systems. BellSouth maintains and operates cellular 
systems through wholly-owned subsidiaries and business ventures with other entities. Cellular wire- 
less telephone service and related equipment are marketed to consumers, directly and through 
authorized agents, and to businesses which resell the service. 

At December 31, 1992, licensees in which BellSouth had an equity interest provided cellular 
service to approximately 1.4 million domestic customers in 17 states. BellSouth’s proportionate share 
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J. of such customers, based on its ownership interest in such licensees, was approximately 1.1 million 
customers. (See “Management’s Discussion and Analysis of Results of Operations and Financial 
Condition - Domestic Cellular and Paging Operations Proportionate Operating Data”.) Within its 
nine-state wireline service territory, BellSouth offers cellular service in cities that include Atlanta, 
Miami, New Orleans, Memphis, Louisville, Birmingham and Orlando, while outside its wireline 
service territory it offers cellular service in cities that include Los Angeles, Houston, Milwaukee, 
Indianapolis, Honolulu and Richmond, Virginia BellSouth’s proportionate interest in the aggregate 
population served by its domestic cellular systems is approximately 37.5 million persons. 

The FCC has jurisdiction over the licensing of cellular mobile radio services in domestic markets. 
The FCC has heretofore limited entry for providers of cellular mobile telecommunications to two 
licensees for each defined metropolitan statistical area (“MSA”) and each rural service area (“RSA”) 
within the countv. Each MSA and RSA in which BellSouth participates in the provision of cellular 
mobile communications has a competing service provider. 

Public utility commissions in several states have expressed an interest in examining whether the 
cellular industry should be more closely regulated by such states. For example, in November 1992, the 
California Public Utility Commission issued an order regulating the manner in which cellular service 
is provided to companies that purchase cellular service at wholesale rates and resell such service to the 
public. The effectiveness of the order has been stayed pending further regulatory decisions. 

/4 

International Cellular Operations 
Outside the United States, BellSouth owns interests in consortiums that are designing, building 

ancUor operating cellular telephone systems in Argentina, Australia, Chile, Denmark, Germany, New 
Zealand, Uruguay, Venezuela and western Mexico. BellSouth owns 100 percent of the Chile and New 
Zealand licenses. At December 31,1992, licensees in which BellSouth had an equity interest provided 
cellular service to approximately 183,000 international customers in 7 countries. BellSouth’s propor- 
tionate share of such customers, based on its ownership interest in such licensees, was approximately 
78,000 customers. BellSouth offers cellular service under regional licenses to areas within Argentina, 
Chile and Mexico and offers cellular service under nationwide licenses in Denmark, Uruguay and 
Venezuela. In addition, BellSouth has been granted licenses and is constructing systems for nation- 
wide cellular service in Germany, Australia and New Zealand. Service in Australia is currently being 
provided by reselling service obtained from another provider. (See “Other Communications Opera- 
tions”.) BellSouth’s international cellular systems operate in areas with an aggregate population of 
approximately 61.6 million persons, based on its ownership interest in licensees in such countries. 

Paging Operations 
BellSouth also provides domestic and international paging services. Paging services provide the 

ability to contact, by means of a radio transmitted signal, persons who carry small radio receivers. The 
caller uses a cellular or landline telephone to reach an assigned telephone number at the service 
provider’s facilities. The assigned number is automatically relayed to the paging terminal, and the call 
triggers a signal which is relayed to the terminal’s transmitter and transmitted to the paging unit. 
Subscribers typically rent the paging units on a month-to-month basis and pay a flat monthly fee for 
paging services. These services are subject to regulation by the FCC. 

A8 of December 31, 1992, BellSouth served approximately 1,186,200 paging customers. Of this 
amount, approximately 977,200 paging customers were served in the United States while approxi- 
mately 209,000 customers were served in Australia and the United Kingdom. In September 1991, 
BellSouth began offering nationwide paging services under the service mark MobileComm. During 
1992, MobileComm formed a partnership with Mobile Canada to launch an international paging 
service that allows subscribers to receive or send full text messages between Canada and the United 
States by dialing alocal number. Also during 1992, BellSouth purchased pagingmarkets in Boston and 
portions of New Hampshire from RAM Broadcasting Corporation (“RBC”). 

/? 
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Other Wireless Operations 
BellSouth and RBC have formed a business venture (“RAM”) to own and operate certain mobile 

data communications networks worldwide. These networks are effective for mobile applications such 
as computer-aided dispatch, electronic mail, transaction processing and remote data entry and re- 
trieval. They can also be used for such k e d  applications as credit card validation and telemeh. 
BellSouth has agreed to provide approximately $300 &on in equity funding to the venture, of which 
approximately $243 million had been provided as of December 31,1992. BellSouth has a 49 percent 
interest in the United States mobile data operations, which will continue to be operated by RBC, and a 
90 percent interest in all foreign mobile data operations of the RAM venture except the United 
Kingdom, where BellSouth has a 37.5 percent ownership interest. The RAM venture is currently 
expanding its United States network to cover the top 100 metropolitan markets. It expects to have 
constructed sufficient network facilities by mid-1993 to provide service to 90% of the urban United 
States business population. 

Personal communications services V‘PCS”) are in the developmental stage and are anticipated to 
be a wide range of wireless communications services. The FCC has recently decided to reallocate 220 
megahertz of spectrum, currently used by microwave transmission users, for emerging technologies, 
including PCS services. The FCC is currently considering the rules it will adopt for the licensing of 
PCS service providers. One critical issue in the FCC’s proceeding is whether local telephone compa- 
nies and cellular service providers will be eligible for PCS licenses in their respective service areas. 
Both the timing and outcome of the FCC’s proceeding are uncertain at this time. 

As broadly conceived, PCS will permit individuals to receive and initiate communications regard- 
less of their location through a network of many low-powered microcells using small handsets. 
Currently, there are a number of ongoing trials of PCS-type services. BellSouth is conducting such 
trials of PCS-type services under experimental licenses from the FCC. Development of PCS as a line of 
business will depend on the emergence of a market for the services, the availability of radio spectrum 
and regulatory developments. 

Other Communications Operations 
BellSouth is a 24.5 percent participant in Optus Communications Pty. Ltd. V‘Optus”), an interna- 

tional consortium which has been licensed by the Australian government to build and operate Austra- 
lia’s second telecommunications network. Optus will offer a full spectrum of cellular 
telecommunications, switched network, enhanced wireline services and satellite based services. Bell- 
South expects to invest up to $275 million in the equity of Optus through 1993, of which approxi- 
mately $169 million had been provided by December S1, 1992. 

Optus is st i l l  engaged in major construction activities; nevertheless, it has been reselling the 
cellular telephone service of the governmental provider since June 1992 and has been providing some 
long distance service on its own network since December 1992 to Melbourne, Sidney and Canberra. 
Optus’ long distance service includes calls to other countries, to other states within Australia and to 
different area codes within such states. Optus has installed six switching systems and approximately 
500 miles of fiber optic cable and will expand the service to the remainder of the country during 1993. 
It expects to begin providing cellular service on its own digital network in the second quarter of 1993. 

Optus also owns AUSSAT, Australia’s national satellite communications carrier. In Septem- 
ber 1992, Optus launched its fourth digital telecommunications satellite to enhance the Optus net- 
work. The eatellites provide voice, data and television broadcast communications to Australia and 
New Zealand, air traffic control communications to Australia’s Civil Aviation Authority and mobile 
communications to Australia’s rural areas. 

Selling, Leasing and Maintaining Equipment 
BellSouth sells, leases and maintains CPE, computers and related office equipment. The Holding 

Companies, AT&T and other substantial enterprises compete in the provision of CPE and other 
services and products. 
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Competition 
BellSouth is subject to increasing competition in the areas of telecommunications services de- 

scribed above. Regulatory, legislative and judicial actions and technological developments have ex- 
panded the types of available services and products and the number of companies which may offer 
them. Increasingly, this competition is from large companies which have substantial capital, techno- 
logical and marketing resources. 

Many services traditionally provided exclusively by the LECs in the past have been deregulated, 
detariffed or otherwise opened for competition. For example, some carriers and other customers with 
concentrated, high usage characteristics are utilizing shared tenant services, private branch exchange 
(PBX) systems owned by customers which provide internal switching functions without using Bell- 
South Telecommunications’ central office facilities, private line services and other telecommunica- 
tions links which bypass the switched networks of BellSouth Telecommunications. An increasing 
number of private voice and data communications networks utilizing fiber optic lines have been and 
are being constructed in metropolitan areas, including Atlanta, Georgia, Charlotte, North Carolina 
and Jacksonville, Miami and Orlando, Florida, which will offer certain high volume users a competi- 
tive alternative to the public and private line offerings of the LECs. In addition, the existing networks 
of cable television systems are capable of carrying two-way interactive data messages and can be 
configured to provide voice communications. Furthermore, wireless services, such as those discussed 
above, increasingly compete with wireline communications services. 

BellSouth Telecommunications is presently vulnerable to bypass to the extent that its access 
charges reflect subsidies for other services. BellSouth Telecommunications supports pricing policies 
that would permit lower carrier m e s s  charges by more fully recovering directly from the end user 
those costa attributable to subscriber lines. 

Although BellSouth believes that bypass has already occurred to a significant degree in its nine- 
state area, it is difficult to quantify the lost revenues since customers are not required to report to the 
telephone companies the components of their telecommunications systems. In general, telephone 
company telecommunications services in highly concentrated population and business areas are more 
vulnerable to bypass. 

In 1992, the FCC ordered the LECs to offer expanded interconnection to providers of alternative 
special access services. The order requires BellSouth Telecommunications to offer on a tariffed basis 
available space in its central office buildings for physical or virtual collocation of and accass to 
transmission equipment by competitive special access carriers and customers. Special access trans- 
mission is a dedicated transmission path used to provide telecommunications services between one 
customer premises, whether end user or Interexchange Carrier, to another customer premises. This 
type of transmission does not involve switching at the LEC office and is used primarily by large 
business customers. 

The FCC has devised an interim rate structure for alternative special m s s  services which begins 
in November 1993 and is subject to review in 1995. The FCC’s interim rate structure does not provide 
adequately for prices to reflect differences in costs of services nor the pricing flexibility needed by the 
LECs in a competitive market. This rate structure prevents BellSouth Telecommunications from 
offering volume discounts to large customers, therefore encouraging such customers to bypass its 
operations or move to competitive access providers who benefit from collocation. The expanded 
interconnection order is being appealed by BellSouth Telecommunications and other LECs. 

In a separate docket, the FCC is expected in 1993 to consider extending its collocation order to the 
provision of interstate switched access services. Several states are considering expanded interconnec- 
tion for intrastate services. 

A number of firms compete with BellSouth Telecommunications for intraLATA toll business by 
reselling toll services obtained at bulk rates from BellSouth Telecommunications or, subject to the 
approval of the applicable state public utility commission, providing toll services over their own 
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facilities. Commissions in the states in BellSouth Telecommunications’ operating territory have 
allowed or are considering the latter type of intraLATA toll calling, whereby the Interexchange 
Carriers are assigned a multiple digit access code (‘‘1OXXX”) which customers may dial to place 
intraLATAtoll calls through facilities of such Interexchange Carriers. The Kentucky Commission has 
concluded that competing Carriers should be allowed to provide intraLATA toll presubscribed calling 
with a single digit access code (1+ or 0+) and is considering how and when such authorization should 
be implemented. 

Technological changes and the effects of competition reduce the economic useful lives of Bell- 
South’s fixed assets. As competition increases in both the exchange access and local exchange mar- 
kets, the economic lives of related properties should continue to decrease. Therefore, BellSouth is 
examining the rates of depreciation of fixed assets authorized by the FCC and state regulatory 
commissions to ensure that these rates are adequate to recover fixed asset costs in a timely fashion. 
The FCC and the state commissions represcribe depreciation rates for BellSouth Telecommunications 
at three-year intervals. 

In the cellular telephone industry, the FCC recently gave permission to a specialized mobile radio 
(“SMR”) operator to construct a digital mobile communications system on existing SMR frequencies 
in several cities, including Los Angeles and Houston, two cities where BellSouth provides cellular 
service. The system, when constructed, would be competitive with BellSouth’s cellular systems. 

In addition, the FCC has instituted a rulemaking proceeding to examine PCS and other emerging 
technologies that might increase competition to cellular and wireline services. The FCC has proposed 
in this proceeding to allocate additional spectrum to a PCS service and to authorize between three and 
five PCS service providers in each market. Although the exact nature and scope of the services to be 
offered by PCS service providers has yet to be determined, BellSouth anticipates that its cellular radio 
business, and perhaps its local wireline telephone business, will experience additional competition 
from PCS service providers in the future. BellSouth businesses may also face competition in the future 
from other telecommunications technologies, including satellite based technologies. 

BellSouth’s international cellular joint ventures are generally subject to competition from at least 
one other cellular service provider, and sometimes more than one other provider, as in, for example, 
Germany where there are two additional competitors. These competing cellular service providers are 
generally supported by partners at least as well-capitalized as BellSouth and its partners. In some 
cases the competing cellular provider is owned by the state-owned telephone company, which may 
have access to the financial resources of the government. 

BellSouth’s paging operations experience direct competition from one or more competitors in all 
markets in which it operates. Although some of BellSouth’s competitors are small privately-owned 
companies serving only one market area, others are large companies such as Paging Network, Inc. and 
Metromedia Paging Services. Competition for paging subscribers is based primarily on the price and 
quality of service and the geographic area covered. BellSouth believes that the price and quality of its 
services and its geographic coverage areas generally compare favorably with those of its competitors. 

BellSouth’s mobile data business venture with RAM expects competition from private wireless 
data networks, Specialized Mobile Radio, analog cellular, and future Cellular Digital Packet Data 
technoloa. RAM’S primary competitor in the wireless data market is ARDIS, a wireless data joint 
venture between International Business Machines and Motorola. The ARDIS network, which was 
started in 1983 as a private network for International Business Machines, currently has the advan- 
tage of a larger installed customer base and greater network coverage. RAM, however, expects to 
attract customers with its unique network feature of automatic, seamless nationwide roaming. Suc- 
cess of the RAM venture will depend significantly on early marketing efforts to enroll customers and 
the relative market acceptance of RAM technology. 
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In BellSouth’s advertising and publishing business, competition for advertising revenues has 
expanded. Many different media compete for advertising revenues, and some newspaper organiza- 
tions and other companies have begun publishing their own directories. Competition for directory 
sales agency contracts for the sale of advertising in publications of nonaffiliated companies also 
continues to be strong. 

The long range effect of competition on the provision of telecommunications services and equip 
ment will depend on further technological advances, regulatory actions at the state and federal levels, 
decisions with respect to the MFJ and possible state and federal legislation. 

Legislation 
When the 102nd Congress ended, a number of bills expired that could have significantly affected 

BellSouth’s business operations and opportunities. However, new bills restricting BellSouth’s entry 
into various lines of business may be introduced in the current congressional session. 

During 1991, the D. C. District Court granted the Holding Companies relief from the MFJ to 
permit them to offer information services. Such services could include electronic publishing, two-way 
video, voice-recognition and enhanced electronic gateways. As noted above, appeals were taken of the 
D. C. District Court’s decision and are currently pending. Moreover, legislation was introduced in the 
102nd Congress to restrict the Holding Companies from offering information services and to other- 
wise substantially codify the MFJ. Although the legislation did not reach the floor during that session 
of Congress, it is likely that similar legislation, and other bills variously restricting the offering by the 
Holding Companies of information services, will be introduced in the 103rd Congress. 

In 1991, the Senate passed a manufacturing relief bill that would have allowed the Holding 
Companies to manufacture telecommunications equipment and CPE as long as certain domestic 
manufacturing provisions were met. A companion bill was introduced in the House, but no vote was 
taken. 

Bills were introduced in the 102nd Congress to increase spectrum efficiency, to reallocate 200 
megahertz of radio spectrum from the federal government to commercial users for emerging telecom- 
munications technologies and services and to require the FCC to conduct on an experimental basis 
competitive bidding for 30 megahertz of the reallocated spectrum. No final action on the spectrum 
allocation or auctions was reached in the 102nd Congress. Similar legislation has been introduced in 
the 103rd Congress. 

The President has emphasized that improving telecommunications infrastructure will be a high 
priority for his Administration. Legislation has been introduced in the 103rd Congress and other bills 
are likely, relating to the development and deployment of a national broadband fiber network and 
other information infrastructure. The proposed legislation would provide for enhanced development 
and nationwide deployment of telecommunications technologies, which could be utilized to develop 
communications services outside the public networks of the LECs. 

Research and Development 
The services and products of BellSouth are in a highly technological field. BellSouth has expended 

$46.3, $42.0 and $40.7 million in 1992, 1991 and 1990, respectively, on company-sponsored research 
and development activities. The majority of this activity is conducted at Bell Communications Re- 
search, Inc. (“Bellcore”), one-seventh of which is owned by BellSouth, through BellSouth Telecommu- 
nications, with the remainder owned by the other Holding Companies. Bellcore provides research and 
development and other services for its owners and is the central point of contact for coordinating the 
Federal government’s telecommunications requirements relating to national security and emergency 
preparedness. 
Licenses and Franchises 

BellSouth Telecommunications’ local exchange business is typically provided under certificates of 
public convenience and necessity granted pursuant to state statutes and public interest findings of the 
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various public utility commissions of the states in which BellSouth Telecommunications does busi- 
ness. These certificates provide for a franchise of indefinite duration, subject to the maintenance of 
satisfactory service at reasonable rates. 

The domestic cellular, paging and mobile data systems that BellSouth owns or has an interest in 
are operated under licenses granted by the FCC. Prior approval of the FCC is required for the 
assignment of a license or the transfer of control of a licensee. The licenses are generally issued for up 
to 10 year periods. For the paging and mobile data licenses, at the end of the license period a renewal 
application must be made which BellSouth believes will generally be granted upon showing compli- 
ance with FCC regulations and continuing service to the public. Licenses may be revoked and license 
renewal applications may be denied for cause. With regard to cellular licenses, the FCC has estab- 
lished the procedures and standards for conducting comparative renewal proceedings which include a 
“renewal expectancy” for cellular operators meeting specific criteria. This ruling is presently under- 
going further FCC review. 

International cellular, paging and mobile data systems also operate under licenses granted by the 
governments in the countries where such systems are located. The foreign licenses are issued for 
varied terms and are generally renewable at the end of the initial license period. As is the case with 
BellSouth’s domestic wireless properties, the foreign licenses may be revoked and license renewal 
applications may be denied for cause. 

BellSouth owns or has licenses to use all patents, copyrights, licenses, trademarks and other 
intellectual property necessary for it to conduct its present business operations. It is not anticipated 
that any of such property will be subject to expiration or non-renewal of rights which would materially 
and adversely affect BellSouth or its subsidiaries. 
Employees 

At December 31, 1992, 1991 and 1990 BellSouth and its subsidiaries employed approximately 
97,100, 96,100 and 102,000 persons, respectively. Of these amounts at these dates, approximately 
82,900, 82,200 and 88,600 were employees of BellSouth Telecommunications. About 63% of Bell- 
South‘s employees at December 31, 1992 were represented by the Communications Workers of 
America (the “CWA”), which is affiliated with the AFGCIO. 

In September 1992, the CWA ratified new three-year contracts with BellSouth covering about 
61,000 employees. These contracts included provisions for wage increases retroactive to August 9, a 
cost-of-living adjustment and an increase in the team incentive award that will total in the aggregate 
an estimated 11.3% over the next three years. 

In November, 1992, BellSouth announced plans to reduce the work force at BellSouth Telecom- 
munications by approximately 8,000 employees by 1996, the majority of which is expected to be 
accomplished through normal attrition. The reductions are expected to be divided approximately 
equally between craft and management employees. Targeted offers will be made to managers as 
needed and involuntary separations of managers are possible. The contract with the CWA contains 
provisions for dealing with craft employees whose jobs are affected. 
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ITEM 2. PROPERTIES 

GENERAL 

BellSouth’s properties do not lend themselves to description by character and location of princi- 
pal units. BellSouth’s investment in property, plant and equipment, 96% of which is held by BellSouth 
Telecommunications, consists of the following at December 31: 

1992 1991 -- 
Outsideplant.. .................................. 46% 45% 
Central Office Equipment. .......................... 35% 34% 
LandandBuildings ............................... 7% 7% 
StationEquipment.. .............................. 2% 3% 
Other ......................................... 10% 11% 

100% 100% 
- - 

- = - 
Outside plant consists of connecting lines (aerial, underground and buried cable) not on custom- 

ers’ premises, the majority of which are on or under public roads, highways or streets while the 
remainder is on or under private property. Central office equipment consists of analog switching 
equipment, digital electronic switching equipment and circuit equipment. Land and buildings are 
occupied principally by central offices. Station equipment consists of embedded intrasystem wiring, 
substantially all of which is on the premises of customers. 

Substantially all of the installations of central office equipment and administrative offices are 
located in buildings and on land owned by BellSouth Telecommunications. Many garages, business 
offices and telephone service centers are in leased quarters. 

BellSouth Telecommunications’ customers are now served by electronic switching systems that 
provide a wider variety of services than their mechanical predecessors. The BellSouth network is in 
transition from an analog to a digital network, which provides capabilities for BellSouth to furnish 
advanced data transmission and information management services. 

PROPERTY ADDITIONS 
Property additions include gross additions to property, plant and equipment having an estimated 

service life of one year or more, plus the incidental costs of preparing the asset for its intended use. In 
the case of constructed assets, an amount related to the cost of debt and equity used in the construc- 
tion of an asset is capitalized as part of the asset when the construction period is in excess of one year. 
(BellSouth’s nonregulated companies capitalize the cost of debt and equity used to construct an asset 
only if the amount is material.) Property additions also include assets acquired by means of entering 
into a capital lease agreement, gross additions to operating lease equipment and reused materials. 

Significant additions to property, plant and equipment will be required to meet the demand for 
telecommunications services and to further improve such services. The level of property additions 
indicated below is expected to be maintained in the near future. The total investment in telephone 
plant has increased from about $31,015 million at January 1, 1988 to about $38,324 million at 
December 31,1992, including the effects of retirements and property transferred at divestiture, but 
not including deductions of accumulated depreciation at either date. 

BellSouth’s property additions at December 31 since 1988 are approximately as follows: 

1988 ............................. $3,633 
1989 ............................. $3,155 
1990.. ........................... $3,386 
1991 ............................. $3,192 
1992 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $3,266 

- Millions - 
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In 1992, BellSouth generated substantially all of its funds for property additions internally; 
substantially all such additions are expected to be financed through internally generated funds in 
1993. 

BellSouth projects property additions for BellSouth Telecommunications to be approximately 
$3,078 million during 1993. The continued modernization of the BellSouth Telecommunications’ 
telecommunications network is necessary to meet the needs of customers and competitive demands. 
Population and economic expansion is projected by BellSouth in certain growth centers within its 
nine-state area during the next five to ten years. Expansion of the network will be needed to accommo- 
date such projected growth. 

BellSouth projects that it will invest approximately $400 million in the properties of BellSouth 
Enterprises’ consolidated subsidiaries during 1993. A majority of such expenditures will be for prop- 
erty additions to its cellular systems to complete construction of new systems and to expand, enhance 
and modernize its operating systems. BellSouth has commenced adding digital technology to certain 
systems which are operating at or near capacity with analog technology 

ITEM 3. LEGAL PROCEEDINGS 
The MFJ and the related Plan of Reorganization (the “Plan”) provide for the recognition and 

payment of liabilities by AT&T and the Operating Telephone Companies that ate attributable to pre- 
divestiture events that did not become certain until after divestiture. These contingent liabilities 
relate principally to litigation, environmental matters and other claims with respect to the former Bell 
System’s rates, taxes, contracts and torts (including business torts, such as alleged violations of the 
antitrust laws). Contingent liabilities that are attributable to pre-divestiture events are shared by 
AT&T and the Operating Telephone Companies in accordance with formulae prescribed by the Plan, 
whether or not an entity was a party to the proceeding and regardless of whether an entity was 
dismissed from the proceeding by virtue of settlement or otherwise. BellSouth’s share of these 
liabilities to date has not been material to its financial position or results of operations for any period. 

BellSouth and its subsidiaries are subject to claims and proceedings arising in the ordinary course 
of business. While complete assurance cannot be given as to the outcome of any contingent liabilities, 
in the opinion of BellSouth, any financial impact to which BellSouth and its subsidiaries are subject is 
not expected to be material in amount to BellSouth’s operating results or its financial position. 

BellSouth is subject to a number of environmental proceedings as a result of the operations of its 
subsidiaries and the shared liability provisions in the Plan. BellSouth expects that it will be required 
to expend funds to remedy certain facilities. Such expenditures are not expected to be material in 
amount to BellSouth’s operating results or financial condition. 

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SHAREHOLDERS 

December 31, 1992. 
No matter was submitted to a vote of shareholders in the fourth quarter of the fiscal year ended 

ADDITIONAL INFORMATION 

DESCRIPTION OF BELLSOUTH STOCK 

General 
The Articles of Incorporation of BellSouth authorize the issuance of 1,100,000,000 shares of 

common stock, par value $1 per share (the “Common Stock”), and 100,000,000 shares of cumulative, 
first preferred stock, par value $1 per share (the “Preferred Stock”). BellSouth’s Board of Directors 
(the “Board”) is authorized to provide for the issuance, from time to time, of the Preferred Stock in 
series and, as to each series, to fix the number of shares in such series and the voting, dividend, 
redemption, liquidation, retirement and conversion provisions applicable to the shares of such series. 

16 



P. 

No shares of Preferred Stock are outstanding. The Board has created Series A First Preferred Stock 
consisting of 30 million shares (the “Series A Preferred Stock”) for possible issuance under Bell- 
South’s Shareholder Rights Plan. (See “Preferred Stock Purchase Rights”.) 

Dividend Rights 
The holders of Common Stock are entitled to receive, from funds legally available for the payment 

thereof, dividends when and as declared by resolution of the Board. While any series of Preferred 
Stock is outstanding, no dividends (other than dividends payable solely in Common Stock) may be 
declared or paid on Common Stock, and no Common Stock may be purchased, redeemed or otherwise 
acquired for value, (a) unless dividends on all outstanding shares of Preferred Stock for the current 
and all past dividend periods have been paid or declared and provision made for payment thereof and 
(b) unless all requirements with respect to any purchase, retirement or sinking fund or funds applica- 
ble to all outstanding series of Preferred Stock have been satisfied. Dividends on the Preferred Stock 
would be cumulative. 

Voting Rights 
Except in connedion with the “business combinations” and “fair price” provisions discussed 

below, holders of shares of Common Stock are entitled to one vote, in person or by prolry, for each share 
held on the applicable record date with respect to each matter submitted to a vote at  a meeting of 
shareholders, but such holders do not have cumulative voting rights. The holders of any series of 
Preferred Stock, when issued, may receive the right to vote as a class on certain amendments to the 
Articles of Incorporation and on certain other matters, including the election of directors in the event 
of certain defaults, which may include non-payment of Preferred Stock dividends. 

Liquidation Rights 
In the event of voluntary or involuntary liquidation of BellSouth, holders of the Common Stock 

will be entitled to receive, after creditors have been paid and the holders of the Preferred Stock, if any, 
have received their liquidation preferences and accumulated and unpaid dividends, all the remaining 
assets of BellSouth. 

Pre-emptive Rights; Conversion Rights; Redemption 
No shareholders of any class shall be entitled to any pre-emptive rights to subscribe for or 

purchase any shares or other securities issued by BellSouth. The Common Stock has no conversion 
rights and is not subject to redemption. 

Preferred Stock Purchase Rights 
The Board has declared a dividend of one preferred stock purchase right (“Right”) for each share 

of Common Stock from time to time outstanding. Under certain circumstances, each Right will entitle 
the holder to purchase one one-hundredth of a share of Series A Preferred Stock, $1.00 par value 
(“Common Equivalent Preferred Stock”), which unit is substantidy equivalent in voting and divi- 
dend rights to one whole share of the Common Stock, at  a price of $175 per whole share (the 
“Purchase Price”). The Rights are not presently exercisable and may be exercised only if a person or 
group acquires 10% of the outstanding voting stock of BellSouth without the prior approval of the 
Board (‘‘Acquiring Person”) or announces a tender or exchange offer that would result in ownership 
of 25% or more of the Common Stock. 

If an Acquiring Person becomes such without prior Board approval, the Rights are adjusted, and 
each holder, other than the Acquiring Person, then has the right to receive, on payment of the 
Purchase Price, the number of shares of Common Stock, units of the Common Equivalent Preferred 
Stock or other assets having a market value equal to twice the Purchase Price. 

The Rights currently trade with the Common Stock and expire after ten years. 

Business Combinations 
The Georgia legislature has enacted legislation which generally prohibits a corporation which has 

adopted a by-law electing to be covered thereby (which BellSouth has done) from engaging in any 
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“business combination” (Le., a merger, consolidation or other specified cdrporate transaction) with an 
“interested shareholder” (i.e., a 10% shareholder or an affiliate of the corporation which was a 10% 
shareholder at any time within the preceding two years) for a period of five years from the date such 
person becomes an interested shareholder, unless the interested shareholder (i) prior to becoming an 
interested shareholder, obtained the approval of the Board of Directors for either the business combi- 
nation or the transaction which resulted in the shareholder becoming an interested shareholder, 
(ii) becomes the owner of a t  least 90% of the outstanding voting stock of the corporation in the same 
transaction in which the interested shareholder became an interested shareholder, excluding for 
purposes of determining the number of shares outstanding those shares owned by officers, directors, 
subsidiaries and certain employee stock plans of the corporation or (iii) subsequent to the acquisition 
of 10% or more of the outstanding voting stock of the corporation, acquires additional shares resulting 
in ownership of a t  least 90% of the outstanding voting stock of the corporation and obtains approval of 
the business combination by the holders of a majority of the shares of voting stock of the corporation, 
other than those shares held by an interested shareholder, officers, directors, subsidiaries and certain 
employee stock plans of thecorporation. BellSouth’s “business combinations” by-law may be repealed 
only by an affirmative vote of two-thirds of the continuing directors and a majority of the votes 
entitled to be cast by the shareholders, other than interested shareholders, and shall not be effective 
until 18 months after such shareholder vote. The Georgia statute provides that a domestic corporation 
which has thus repealed such a by-law may not thereafter readopt the by-law as provided therein. 

Fair Price Provisions 
“Fair price” provisions contained in the Articles of Incorporation require, generally, in connection 

with a merger or similar transaction between BellSouth and an “interested shareholder” (a 10% 
shareholder or an affiliate of BellSouth which was a 10% shareholder a t  any time within the preceding 
two years), the unanimous approval of BellSouth’s directors not affiliated with the interested share- 
holder or the affirmative vote of two-thirds of such directors and a majority of the outstanding shares 
held by disinterested shareholders, unless (i) within the past three years the shareholder has been an 
interested Shareholder and has not increased its shareholdings by more than one percent in any 
12-month period or (ii) all shareholders receive at least the same consideration for their shares as the 
interested shareholder previously paid. Additionally, these provisions may be revised or rescinded only 
upon the affirmative vote of a t  least two-thirds of the directors not affiliated with an interested 
shareholder and a majority of the outstanding shares held by disinterested shareholders. 

Board Classification 
Board classification provisions adopted by the shareholders and contained in the By-laws pre- 

scribe a shareholder vote for approximately one-third of the directors, instead of all directors, a t  each 
annual meeting of shareholders for a three-year term. Additionally, such provisions provide that 
shareholders may remove directors from office, with or without cause, amend the By-laws with respect 
to the number of directors or amend the board classification provisions only by the affirmative vote of 
the holders of at least 76% of the outstanding shares entitled to vote for the election of directors. 

Removal of Directors 
BellSouth’s Articles of Incorporation provide that the shareholders of BellSouth may remove a 

director, with or without cause, by the affirmative vote of the holders of a t  least 75% of the voting 
power of all shares of stock entitled to vote generally in the election of directors, voting together as a 
single class. 
Limitation on Shareholders’ Proceedings 

BellSouth’s By-laws require 60 days advance notice of shareholder nominations for directors and 
of other matters to be brought before annual shareholders’ meetings. Such Bylaws also provide that a 
special shareholders’ meeting may not be called by fewer than two-thirds of the outstanding shares 
entitled to vote a t  the meeting 

P 
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The provisions discussed under the s k  preceding subheadings and the ability to issue Preferred 
Stock, such as the Series A Preferred Stock described above, with characteristics established by the 
Board and without the consent of the holders of Common Stock and the ability to issue additional 
shares of Common Stock may have the effect of discouraging takeover attempts and may also have the 
effect of maintaining the position of incumbent management. In addition, these provisions may have a 
Bignificant effect on the ahility of shareholdera of BellSouth to benefit from certain kinds of tranaac- 
tions that may be opposed by the incumbent Board. 

EXECUTIVE OFFICERS 

The executive officers of BellSouth are listed below: 
Thll 

mcer om= 
Slnce Slnce 

John L. Clendenin 68 Chairman of the Board, President and Chief 1983 1984 

Walter H. Alford 64 Executive Vice President and General Counsel 1988 1988 
Patrick H. Casey (1) 63 Vice President and Comptroller 1987 1988 
John R. Gunter (2) 62 Vice President - Corporate Responsibility and 1988 1988 

Harvey R. Holding (3) 68 Vice Chairman of the Board, Finance and 1987 1991 

Roy B. Howard (4) 64 Senior Vice President - Corporate Human 1987 1989 

David J. Markey 62 Vice President - Government Affairs 1986 1993 
Robert W O’Neill(6) 68 Vice President and Associate General Counsel 1991 1991 
C. Clement Patton (6) 66 Vice President - Corporate Planning and Budget 1988 1988 
C. Richard Yarbrough (7) 66 Vice President - Public Relations 1987 1987 
Arlen G. Yokley 66 Vice President, Secretary and Treasurer 1984 1989 

All of the executive officers of BellSouth have for at least the past five years held high level 
management or executive positions with BellSouth or its subsidiaries. 

All officers serve until their successors have been elected and qualified. 

- -  &le ma - Name 

Executive Of3cer 

Compliance 

Administration 

Resources 

(1) Effective April 1, 1993, ME Casey will become Vice President and Comptroller at BellSouth 
Telecommunications, and his responsibilities at BellSouth will be assumed by Ronald M. Dykes, 
46, who will become Vice President and Comptroller. Mr. Dykes has been Vice President - 
Finance of BellSouth Enterprises since 1988. 

(2) Effective April 1,1993, Mr. Gunter will become Vice President - Network Operations, North, of 
BellSouth Telecommunications, and his responsibilities at BellSouth will be assumed by 
Mr. O’Neill. 

(3) Effective September 1, 1993, Mr. Holding will retire. 
(4) Effective April 1, 1993, Mr. Howard will retire. His responsibilities will be assumed by 

H. C. Henry, 48, who will become Executive Vice President - Corporate Relations. Mr. Henry has 
been Executive Vice President - International and Business Development of BellSouth Enter- 
prises since 1990 and was Vice President - Florida of Southern Bell from 1986 to 1990. 
Mr. Henry was a member of the Board of Directors of Southeast Bank, N. A, which was placed 
into receivership with the Federal Deposit Insurance Corporation in 1991. 
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(6) Effective April 1,1993, Mr. O’Neill will become Vice President - Corporate Responsibility and 
Compliance, succeeding Mr Gunter. Prior to 1991, Mr. O’Neill was Vice President and General 
Counsel of South Central Bell. 

(6) Effective April 1,1993, Mr. Patton will retire. His responsibilitiea will be assumed by Charles C. 
Miller III,40, who will become Vice President - Strategic Planning and Corporate Development. 
Mr. Miller has been Vice President - Corporate Development of BellSouth Enterprises Bince 
1990. Prior to 1990, Mr. Miller was Director, Strategic Traneactions of BellSouth Enterprises. 

(7) Effective April 1, 1993, Mr. Yarbrough will retire. His responsibilities will be assumed by 
Mr. Henry, 
Effective January 26, 1993, E Duane Ackerman, President of BellSouth Telecommunications, 

waa elected aa a Director of BellSouth and may be considered an executive officer of BellSouth within 
the meaning of the rules and regulations of the Securities and Exchange Commission. 

Mr. Raymond L. McGuire haa accepted a special assignment to coordinate the MFJ and cable 
television legislative strategies of the Beven Holding Companies, reporting to their chief exwutive 
officers. He will remain a BellSouth officer but wil l  not be considered an Executive Officer. 

Effective April 1,1993, William 0. McCoy, 69, will assume the office of Vice Chairman. Mr. McCoy 
has been the President of BellSouth Enterprises since 1986. 

Effective April 1, 1993, John E Beaaley, 63, and J. Robert Fitzgerald, 63, will each become Vice 
President and Associate General Counsel. Mr. Beaaley has been Vice President and General Counsel of 
BellSouth Enterprises since 1986, and Mr. Fitzgerald has been Vice President and General Counsel of 
BellSouth Telecommunications since 1983. 

Changes in officers described in this section reflect the planned merger of the headquarters’ staffs 
of BellSouth and BellSouth Enterprises and officer retirements of BellSouth and BellSouth 

/-- Telecommunications. 
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PART E 
ITEM 5. MARKET FOR REGISTRANT’S COMMON E Q m  ANTI RELATED 

SHAREHOLDER MATTERS 

MARKIST AND DIVIDEND DATA 
The principal market for trading in BellSouth common stock is the New York Stock Exchange, 

Inc. (“NYSE”). BellSouth common stock is also listed on the Boston, Midwest, Pacific and Philadel- 
phia exchanges in the United States and the London, Zurich, Basel, Geneva, Frankfurt, Amsterdam 
and Tokyo exchanges. The ticker Bymbol for BellSouth common stock is BIB. AB of January 31,1993, 
there were 1,286,670 holders of record of BellSouth common stock. Market data, obtained from the 
NYSE Composite Tape, which encompasses tradingon the principd United Statea stock exchanges as 
well as off-board trading, for 1990 through 1992 are listed below. High and low prices represent the 
highest and lowest sales prices for the periods indicated. Dividend data also are listed. 

Per 
Shprr 

DIvldends 
Hlph Law Declwd --- 

1992 
First Quarter ..................................... 
SecondQuarter .................................... 
Third Quarter ..................................... 
FourthQu arter 
1991 
First Quarter ..................................... 
SecondQu arter .................................... 
ThirdQuarter ..................................... 
FourthQuarter .................................... 

.................................... 

1990 
First Quarter ..................................... 
SecondQuarter .................................... 
ThirdQuarter ..................................... 
FourthQuarter .................................... 

$6296 
60% 
66% 
63% 

$55 
64 
60% 
61% 

$69% 
67% 
66% 
66% 

$4396 
43% 
49% 
46% 

$49% 
46% 
4646 
46% 

960% 
61% 
49 
60% 

$69 
.69 
.69 
.69 

$.69 
.69 
.69 
.69 

$.67 
.67 
.67 
-67 

Stock lhnsfer Agent and Registrar 
Chemical Bank is BellSouth’s stock transfer agent and registrar. 
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ITEM 6. SELJCCTED FINANCIAL AND OPERATING DATA 
(Dollars In Millions, Except Per Share Amounts) 

1992 1991 1990 1989 1988 

Operating Revenues ............... $ 15,202 $ 14,445 $ 14,345 $ 13,996 $ 13,597 
Operating Expenses* ............... 12,041 11,636 11,318 11,008 10,558 
Operating Income* ................ 3,161 2,809 3,027 2,988 3,039 
Interest Expense . . . . . . . . . . . . . . . . . .  746 802 774 776 699 
Other Income, net' . . . . . . . . . . . . . . . .  178 253 157 241 91 
Provision for Income Tare8 . . . . . . . . . .  934 763 778 768 765 
Extraordinary Loss, net of tax ........ 
Accounting Change, net of tax . . . . . . . .  

Net Income .................... 
Earnings Per Share ................ 
Dividends Declared Per Common Share . 
Book Value Per Share . . . . . . . . . . . . . .  
Return to Average Common Equity . . . .  
Weighted Average Common Shares 

Outstanding .................... 
Return on Average Total Capital . . . . . .  
Capital Expenditures . . . . . . . . . . . . . . .  

Ratio of Earnings to Fixed Charges@. . .  

Total Assets ..................... 
Long-Term Debt' ................. 
Debt Ratio ...................... 
Employees ....................... 

/4 Telephone Employees . . . . . . . . . . . . . .  
Business Volumes (In Millions): 
Access Minutes of Use:# 

Interstate. ..................... 
Intrastate. ..................... 

Toll Messages# . . . . . . . . . . . . . . . . . . .  
Network Access Lines in Service: 

Residence. ..................... 
Business ...................... 

(22) - 
68 - 

- (41) - 
(35) - - 

$ 1,618 $ 1,472 $ 1,632 $ 1,741 $ 1,666 
$ 3.30 $ 3.04 $ 3.38 $ 3.64 $ 3.51 
$ 2.76 $ 2.76 $ 2.68 $ 2.52 $ 2.36 
$ 27.94 $ 26.93 $ 26.28 $ 27.21 $ 25.52 

----- 
11.9% 11.3% 12.8% 13.7% 13.8% 

490.8 484.3 482.4 477.7 474.9 

$ 31,463 $ 30,942 $ 30,207 $ 30,050 $ 28,472 
$ 3,189 $ 3,102 $ 3,191 $ 3,223 $ 3,207 
$ 7,360 $ 7,677 $ 7,781 $ 7,055 $ 7,031 

39.0% 41.3% 40.7% 38.0% 39.8% 
4.00 3.47 3.99 3.85 4.09 

97,112 96,084 101,945 101,230 100,280 
82,866 82,245 85,967 86,728 88,801 

9.8% 9.4% 10.4% 11.2% 11.1% 

50,546.4 47,255.3 44,903.3 41,416.7 37,422.0 
13,994.2 13,237.7 12,119.5 11,271.6 10,349.1 
1,280.5 1,390.0 1,459.6 1,463.0 1,377.9 

13.3 12.9 12.6 12.3 12.0 
5.1 4.9 4.6 4.4 4.2 

Other ......................... .3 .3 .3 .3 .2 
Total ....................... 18.7 18.1 17.5 17.0 16.4 

* Certain amounts in the prior periods have been reclassified to conform to the current year's 
presentation. 

@ For the purpose of this ratio: (i) earnings have been calculated by adding net income, interest 
expense, income taxes and such portion of rental expense representative of the interest factor on 
such rentals; (ii) k e d  charges are comprised of total interest expense and such portion of rental 
expense. 

# Prior period operating data is often revised at later dates to reflect the most current information. 
The above information reflecta the latest data available for Access Minutes of Use and Toll Messages 
for the periods indicated. 
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ITEM 7. MANAGEMFNPS DISCUSSION AND ANALYSIS OF 
RESULTS OF OPERATIONS AND FINANCIAL CONDITION 

(Dollars in Millions, Except Per Share Amounts) 

BellSouth Corporation (“BellSouth”) is a holding company headquartered in Atlanta, Georgia 
whose operating telephone company subsidiq, BellSouth Telecommunications, Inc. (“BellSouth 
Telecommunications”) serves, in the aggregate, 67% of the population and 48% of the territory within 
Alabama, Florida, Georgia, Kentucky, Louisiana, Mississippi, North Carolina, South Carolina and 
Tennessee. BellSouth Telecommunications primarily provides local exchange and toll communica- 
tions services within 38 court-defined geographic areas, called Local Access and Transport Areas 
(“LAW’), and network access services to enable interLATA communications using the long-distance 
facilities of interexchange carriers. BellSouth Enterprises, Inc. (“BellSouth Enterprises”), another 
wholly-owned subsidiq, operates businesses providing domestic wireless and international commu- 
nications services and advertising and publishing services and products. 

Prior to January 1,1992, the majority of the operations of BellSouth Telecommunications was 
conducted through South Central Bell Telephone Company (“South Central Bell”) and Southern Bell 
Telephone and Telegraph Company (“Southern Bell”). Effective at midnight December 31, 1991, 
South Central Bell merged with and into Southern Bell and Southern Bell’s name was changed to 
BellSouth Telecommunications. 

RESULTS OF OPERATIONS 
Pereeot Change 

1992 vs. 1991 YS. 
1992 1991 1991 1990 - - 

Net Income .................... $1,617.7 $1,471.5 $1,631.5 9.9% (9.8%) 
Earnings Per Share.. . . . . . . . . . . . . .  $ 3.30 $ 3.04 $ 3.38 8.6% (10.1%) 
Net Income and Earnings Per Share for 1992 increased $146.2 and $.26, respectively, compared to  

the previous year. Factors contributing to these increases include a onetime gain from the settlement 
of a federal income tax matter, the reversal of revenue accruals following the settlement of prior year 
regulatory issues, expense reductions attributable to salary savings since implementation of an early 
retirement program, the inclusion in 1991 of a one-time charge associated with the early retirement 
program and the inclusion in 1991 of a one-time charge for the cumulative effect of the change in 
method of accounting for cellular service sales commissions. Also contributing to the increases were 
growth in business volumes at BellSouth Telecommunications, partially offset by rate reductions, and 
in the wireless businesses at BellSouth Enterprises. The 1992 increases were partially offset by a 
charge associated with refinancing at lower interest rates of certain long-term debt issues at BellSouth 
Telecommunications (see Note F), expenses associated with Hurricane Andrew and costs attributable 
to investments in certain start-up operations. Net Income and Earnings Per Share for 1991 compared 
to 1990 decreased $160.0 and $0.34, respectively. Factors contributing to these decreases include rate 
reductions, lower toll message volumes, the one-time charges associated with the early retirement 
program and the change in the method of accounting for cellular service sales commissions, increased 
competition and a slowing of the economy in the Southeast. (See “Operating Environment and Trends 
of the Business”.) 
REPORTING CHANGES 

/h 

Effective for the year ended December 31,1991, revenues associated with BellSouth’s directory 
advertising and publishing services and wireless communications businesses are separately reported 
to improve the understandability of reported results. Paging and other mobile service revenues and 
revenues from cellular interconnections by unaffiliated carrier systems with BellSouth Telecommuni- 
cations have been reclassified from Local Service revenues to Wireless Communications revenues 
consistent with the revised format. The statement of income for the year ended December 31, 1990 
has been reformatted to conform to the current presentation. 

f i  
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OPERATING REVENUES 
Total Operating Revenues increased $756.1 (5.2%) during 1992 compared to an increase of $100.1 

(0.7%) during 1991. The increase over 1991 resulted from growth in revenues from BellSouth’s 
wireline telephone businesses, coupled with a significant increase in revenues from wireless communi- 
cations businesses. Traditionally, BellSouth’s local, access and toll services offered by BellSouth 
Telecommunications have primarily accounted for increases in operating revenues; however, Bell- 
South is experiencing an increasing shift in the relative contributions of its revenue sources. 

The increase in 1992 was primarily attributable to a $421.1 (54.4%) increase in Wireless Commu- 
nications revenues and a $389.8 (6.7%) increase in Local Service revenues. Also contributing were 
increases in Interstate Access and Directory Advertising and Publishing revenues, offset by a $124.9 
(9.1%) decrease in Toll revenues. 

The 1991 increase was due predominantly to a 6.6% increase in revenues from BellSouth Enter- 
prises, primarily in the wireless communications and directory advertising and publishing businesses, 
revenues from which increased 39.0% and 2.3%, respectively. These increases were partidly offset by 
the absence of revenues from the leasing portfolio of Dataserv Equipment, which was sold in Decem- 
ber 1990, and from certain directory publishing operations, which were sold in January 1991 (see 
“Other Income, net”). The impact of rate reductions more than offset increases in revenues due to 
business volume increases, contributing to decreases in Intrastate Access and Toll revenues. 

See “Volumes of Business”. 
Percent Change 

1992 sa. 1991 vs. 
1992 1991 1990 1991 1990 -- 

Local Service.. . . . . . . . . . . . . . . . . . .  $6,236.0 $5,846.2 $5,664.6 6.7% 3.2% 
Local Service revenues reflect amounts billed to customers for local exchange services, which 

include connection to the network and secondary central office feature services, such as custom calling 
features and custom dialing packages. Revenues for 1992 increased $389.8 (6.7%), compared to the 
$181.6 (3.2%) increase in 1991. 

The increase in 1992 is attributable to the addition of 615,300 access lines during the year, 
revenue shifts from toll to local due to expanded local calling area plans, which increased local service 
revenue, and an increase in secondary central office services of $51.4 over 1991. In addition, the 
implementation of a new expanded local calling area plan in Louisiana, effective March 1992, posi- 
tively impacted 1992 Local Service revenue (see “Toll”). The increase was also due in part to the 
inclusion in 1991 of a $63.9 refund in Florida which had previously been deferred in Other Services 
revenues. The increase in 1992 was partially offset by a related refund of $27.9 in 1992 pertaining to 
amounts set aside in 1991 for disposition by the Florida Public Service Commission. Since these 
deferred and set aside amounts were originally accrued in Other Services, there was no impact on net 
income. 

The revenue increase in 1991 reflects the addition of 552,600 access lines during that year. The 
1991 increase is also attributable to revenue shifts from toll to local due to expanded local calling area 
plans which increased local service revenue by $74.0 and an increase in secondary central office 
services of $62.3 over 1990. The increase in these services is due to an increase in access lines, the 
number of services being offered and demand from existing customers. In addition, private line 
revenues, primarily in voice grade and digital transmission services, increased $33.8 principally as a 
result of revenue shifts from toll to local. These increases were partially offset by a refund in Flo+ida of 
$63.9 which had previously been deferred in Other Services revenues. 

Percent Change 
1992 vs. 1991 VS. 

1992 1991 1990 1991 1990 

Interstate Access . . . . . . . . . . . . . . . . .  $2,945.6 $2,858.1 $2,841.9 3.1% 0.6% 
-- 
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Interstate -8s revenues result from the provision of access ~erv ices  to interexchange carriers 
to provide telecommunications services between states. Interstate access revenues increased $87.5 
(3.1%) in 1992 compared to a $16.2 (0.6%) increase in 1991. 

fir 1992, the increase in Interstate Access revenues was primarily attributable to increased 
access demand of 7.0% in minutes of use and an increase of $30.6 in end user charges attributable to 
growth in the number of access lines in service. The effect of these increases was partidy offset by 
rate reductions of approximately $55.0 since December 31, 1991, including the implementation of 
lower tariff rates, effective July 1,1992, associated with BellSouth Telecommunications’ selection of a 
higher productivity offset factor under the Federal Communications Commission’s C‘FCC’’) price cap 
plan. Revenues reflect amounts deferred for possible sharing related to the FCC‘s price cap plan (see 
“Operating Environment and Trends of the Business”). 

The increase in Interstate Access revenues for 1991 was primarily attributable to increased 
access demand of 5.2% in minutes of use and growth in end user charges attributable to an increasing 
access line base. This growth was partially offset by rate reductions of approximately $108.0 and the 
impact of net settlements of $33.6 with independent telephone companies and the National Exchange 
Carriers Association. 

Rrcenl Change 
1992 VS. 1991 vs. 

1992 1991 1990 1991 1990 

Intrastate Access ..................... $871.8 $866.7 $911.8 0.6% (4.9%) 
Intrastate Access revenues result from the provision of access services to interexchange carriers 

which provide telecommunications services between LATAs within a state. Revenues increased $5.1 
(0.6%) in 1992 compared to a decrease of $45.1 (4.9%) in 1991. 

The increase in 1992 is due primarily to a 5.7% increase in minutes of use over the same period in 
1991, substantially offset by rate reductions since December 31,1991 of approximately $30.0, primar- 
ily in Georgia and Louisiana. In addition, subscribers are switching to high capacity services under 
special assembly tar i f fs which causes a decrease in minutes of use and a resulting decrease in 
revenues. 

The decreasein 1991 is primarily a result of rate reductions of $66.4 of which $34.7 relates to the 
f d l  year impact from regulation plans implemented in the latter part of 1990 in Florida and Georgia 
and $25.7 relates to revenue deferrals ordered by the Louisiana Commission. These rate reductions 
were partially offset by a 9.2% increase in minutes of use over the comparable 1990 period. 

----- 

Percent Change 
1992vs. 1991m. 

1992 1991 1990 1991 1990 -- 
Toll .......................... $1,248.8 $1,373.7 $1,565.4 (9.1%) (12.2%) 

Toll revenues are received from the provision of long-distance services within (but not between) 
LATAs. These services include intraLATA service beyond the local calling area; Wide Area Telecom- 
munications Service (“WATS” or “800” services) for customers with highly concentrated demand; 
and special services, such as transport of voice, data and video. Toll revenues decreased $124.9 (9.1%) 
in 1992 compared to a decrease of $191.7 (12.2%) in 1991. 

The 1992 decrease resulted from rate reductions since December 31, 1991 of $127.0, of which 
$36.0 was in Kentucky, and a 7.9% decrease in toll messages due to competition and expanded local 
calling area plans, which have the effect of shifting revenues from toll to local. New expanded local 
d i n g  areas in Louisiana, effective March 1992, contributed $42.0 to the decrease and is reflected in 
the rate reductions noted above. The overall decline in Toll revenues is expected to continue due to the 
proliferation of these plans, rate reductions and competition due to the resale by competitors of toll 
services. obtained from BellSouth Telecommunications and bypass resulting from direct toll 
competition. 
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m e  1991 decrease was due to decreases in toll messages of 69.7 million and also reflects rate 
reductions primarily associated with the full year impact from regulation plans implemented in the 
latter part of 1990 in Florida and Georgia totaling $72.1 as well as revenue deferrals of $26.7 for rate 
reductions ordered by the Louisiana Commission. These decreases were partidy offset by increases 
totaling $11.0 in optional callingplans, primarily WATS Saver plans, over the comparable 1990 period. 

m U t  ChMgt 
1992vs. 1991n. 
1991 1990 

Directory Advertising and Publishing . . $1,459.8 $1,426.3 $1,394.2 2.3% 2.3% 
Directory Advertising and Publishing revenues include revenues derived from publishing, print- 

ing and selling advertising in, and performing related services concerning, alphabetical and classified 
telephone directories. Directory Advertising and Publishing revenues increased $33.5 (2.3%) com- 
pared to a $32.1 (2.3%) increase in 1991. 

The increase for 1992 was due primarily to growth in the volume of independent directory 
contracts. 

n e  1991 increase was due primarily to increases in prices partially offset by a decrease in 
revenues because of certain directory publishing and advertising operations which were sold in 1991. 

-- 1992 1991 1990 

Rrcent Change 
1992 vs. 1991 n. 

1991 l990 1991 1990 

Wireless Communications . . . . . . . . . . . . . $1,195.6 $774.5 $557.3 54.4% 39.0% 
Wireless Communications revenues include the revenues from consolidated wireless communica- 

tions (primarily cellular and paging) businesses within BellSouth Enterprises as well as revenues 
from paging and other mobile services and from interconnections by unaf6liated carrier systems with 
BellSouth Telecommunications. (BellSouth Enterprises’ interest in the net income or loss of the 
unconsolidated wireless subsidiaries and business ventures within BellSouth Enterprises which are 
accounted for under the equity method of accounting is recorded in Other Income.) 

Revenues increased $421.1 (54.4%) in 1992 compared to an increase of $217.2 (39.0%) in 1991. 
The increase resulted from continuing growth of the customer base in domestic and international 
markets for wireless telecommunications services, acquisitions made in late 1991 and increases in 
roamer revenues. The growth in the domestic cellular customer base is being moderated by a slight 
decline in revenue per average subscriber as minutes of use per average subscriber decrease because of 
penetration into market segments with lower usage patterns. 

Increases in volumes of business due to growth in the customer base and acquisitions accounted 
for the $217.2 (39.0%) increase in 1991. (See “Operating Environment and Trends of the Business”.) 

---- 1997, 

r. 

Percent Change 
1992 vs. 1991 vs. 

1992 1991 1990 1991 1990 -- 
Other Services. . . . . . . . . . . . . . . . . . . $1,244.0 $1,300.0 $1,410.2 (4.3%) (7.8%) 
Other Services revenues include primarily revenues from billing and collection services provided 

by BellSouth Telecommunications, customer premises equipment sales and maintenance services, 
provision of parts and maintenance services for computer equipment as well as services provided by 
consolidated BellSouth Enterprises’ subsidiaries other than wireless and directory publishing and 
advertising services. Revenues decreased $56.0 (4.3%) in 1992 compared to a decrease i f  $110.2 (7.8%) 
in 1991. 

The decrease in 1992 was partially attributable to a decrease of $18.6 due to the dissolution of a 
business in 1991 and the reclassification in 1991 of a revenue deferral of $63.9 in Florida, partially 
offset by certain Florida set aside amounts totaling $27.9 for prior years which are now included as ++-- 
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local service rate reductions in 1992; these deferral and set aside amounts were initially recorded as 
reductions to Other Services revenues prior to 1992 (see “Local Service”). Also contributing to the 
1992 decrease was a $34.3 decrease in BellSouth Telecommunications’ billing and collection fees, a 
trend which is expected to continue due to interexchange carriers’ assuming more direct billing for 
their own services, decreased revenues for certain BellSouth Enterprises subsidiaries and other non- 
recurring events. The decrease was partially offset by the settlement of prior year regulatory issues 
not related to the services described above but which were required to be recorded in Other Services, 
resulting in a one-time increase of $52.7. 

The decrease in 1991 was due to a decline in leasing activitx primarily as a result of the sale of the 
leasing portfolio of Dataserv Equipment in the fourth quarter of 1990. A decrease in BellSouth 
Telecommunications’ billing and collection fees of $51.8 also contributed to the 1991 decrease. These 
decreases were partially offset by the reclassification to Local Service of a revenue deferral of $63.9 in 
Florida 
OPERATING EXPENSES 

Operating Expenses increased $405.1 (3.5%) during 1992 compared to an increase of $317.1 
(2.8%) during 1991. The 1992 increase was due to expenses associated with higher business volumes 
at BellSouth Telecommunications and in the wireless businesses at BellSouth Enterprises, higher 
levels of salaries and wages, a portion of which resulted from a new three-year working agreement 
with the Communications Workers of America C‘CWA”), Hurricane Andrew and remedial actions 
related to underground fuel storage tanka. The increase for 1992 was partially offset by the inclusion 
in 1991 of expenses associated with an early retirement program and 1992 expense reductions 
attributable to salary savings since implementation of that program. 

Operating Expenses increased $317.1 (2.8%) during 1991 compared to 1990. The 1991 increase 
was primarily in Selling, General and Administrative expense which was largely due to growth in the 
customer base in the wireless communications businesses, the impact of an early retirement program 
and a change in the method of accounting for cellular service sales commissions. These expenses were 
Partially offset by a decrease in Cost of Services and Products expense which was largely due to the 
sale of certain leasing operations. 

Rrcent Change 
1992 vS. 1991 vg. 
1991 1990 -- 1992 1991 1990 

Cost of Services and Products . . . . . . . $5,681.3 $5,739.2 $5,797.2 (1.0%) (1.0%) 
Cost of Services and Products includes operating expenses associated with network support and 

maintenance of BellSouth Telecommunications’ property, plant and equipment, material and supplies 
expense, cost of tangible goods sold and other expenses associated with the cost of providing services. 
Due to the reclassification of $224.0 of expenses of certain businesses within BellSouth Enterprises to 
Selling, General and Administrative, Cost of Services and Products decreased $57.9 (1.0%) during 
1992 compared to  a decrease of $58.0 (1.0%) during 1991. After adjusting for the effect of the 
reclassification, Cost of Services and Products increased $166.1 (2.9%) during 1992 compared to 1991. 

As adjusted, the 1992 increase is attributable to growth in volumes of business at BellSouth 
Telecommunications, growth in the wireless communications subscriber base, including the effect of 
the acquisition of wireless businesses in 1991, higher levels of salary and wage expenses, a portion of 
which resulted from a new three-year working agreement with the CWA, increased pension and 
benefit expenses and approximately $45.0 of expenses (net of insurance recovery and state regulatory 
deferrals) related to Hurricane Andrew (see “Other Matters”). Also contributing were increased 
expenses for rents and contracted services. The adjusted increase was partially offset by expense 
reductions attributable to salary savings from implementation of the early retirement program and 
the inclusion in 1991 of $20.1 in inventory write-downs. 
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ne 1991 decrease is primarily due to the absence of expenses resulting from the sale of the 
leaeingportfolio of Dataserv Equipment and a decline in leasing activity in general. This decrease was 
partially offset by increased levels of right-to-use license fees for the purchase of certain software for 
central office swikhing as well as increased expenses associatedwith growth in the wireless communi- 
cations subscriber base. 

f l  

Percent Change 
l992vs. 1991 va. 
1991 1990 

2.3% 2.2% 
-- 1992 1991 1990 

$3,032.2 $2,965.4 $2,900.9 Depreciation . . . . . . . . . . . . . . . . . . . . 
Depreciation expense increased $66.8 (2.3%) in 1992 compared to $64.5 (2.2%) in 1991. 
The 1992 increase is attributable, in part, to higher levels of property, plant and equipment since 

December 31,1991 resulting primarily from continued growth in the customer base. Also contributing 
to the increase were new interstate depreciation rates, retroactive to January 1, 1992, for lilorida, 
Georgia, North Carolina and South Carolina, new intrastate depreciation rates in North Carolina and 
h u t h  Carolina, both also retroactive to January 1,1992, and additional reserve deficiency amortiza- 
tion approved in North Carolina. The increase for 1992 was partially offset by the absence of deprecia- 
tion associated with the expiration of inside wire and reserve deficiency amortizations. 

Depreciation expense increased $64.6 (2.2%) in 1991 compared to 1990. The primary contributor 
to the 1991 increase was growth in property, plant and equipment since December 31,1990. Autho- 
rized increases in North Carolina and Alabama, as well as represcribed rates in Tennessee and 
Georgia, also contributed to the increase. These increases were partially offset due to the absence of 
depreciation expense related to Dataserv Equipment as well as certain regulatory impacts such as the 
reserve deficiency and inside wire amortizations. 

Rmnt  Change 
1992 vs. 1991 vs. 

l992 1991 1990 1991 1990 

Selling, General and Administrative . . . $3,327.4 $2,931.2 $2,620.6 13.5% 11.9% 
Selling, General and Administrative expenses include operating expenses related to sales activi- 

ties such as salaries, commissions, benefits, travel, marketing and advertising expenses. Also included 
is amortization ofintangibles, research and development costs and provision for uncollectibles. Due to 
the reclassification of $224.0 of expenses of certain businesses within BellSouth Enterprises from Cost 
of Services and Products, Selling, General and Administrative increased $396.2 (13.5%) during 1992 
compared to a $310.6 (11.9%) increase during 1991. After adjusting for the effect of the reclassifica- 
tion, Selling, General and Administrative increased $172.2 (5.9%) during 1992 compared to 1991. 

As adjusted, the 1992 increase is attributable to growth in business volumes at BellSouth Tele- 
communications, growth in the wireless communications subscriber base, including the effect of the 
acquisition of wireless businesses in 1991, higher levels of salary and wage expenses, a portion of 
which resulted from a new three-year working agreement with the CWA, increased pension and 
benefit expenses and approximately $24.1 of expenses for remedial actions related to underground 
fuel storage tanks. The adjusted increase was partially offset by a decrease in the provision for 
uncollectibles, the inclusion in 1991 of $68.6 of expenses associated with the early retirement program 
and 1992 expense reductions attributable to salary savings since implementation of that program. 

Ofthe 1991 increase, approximately $130.0 was due to increased wireless communications costs 
associated with customer service, marketing costs, and operations costs associated with growth in the 
customer base. Of this increase, $17.7 relates to the incremental impact through the third quarter of 
1991 on current period operations due to a change in the method of accounting for third-party cellular 
service sales commissions (see Note C). Special termination benefit expenses of $68.6 associated with 
an early retirement program also contributedto the increase (see Note H). This increase was partially 

-- 

f i  

28 



reduced by offsetting secondary effects (Le., salaries, benefits, etc.) related to the early retirement 
program. Also contributingto the increase was a $26.6 higher provision for uncollectibles than in 1990 
and an increase in marketing costs associated with advertising. c 

Percent Change 
l992Vh 1991 VI. 

1990 1991 1990 1992 1991 ----- 
Interest Rpense ..................... $746.4 $802.1 $774.3 (6.9%) 3.6% 

Interest Expense includes interest on debt, certain other accrued liabilities and capital leases, 
offset by allowance for funds used during construction, which is capitalized as a cost of installing 
equipment and constructing plant. Interest expense decreased $55.7 (6.9%) in 1992 compared to an 
increase of $27.8 (3.6%) in 1991. The changee for 1992 and 1991 are due primarily to changes in 
interest rates and the average level of short-term borrowings (see Notes F and L). 

PerCen1 Change 

1992 1991 1990 1991 1990 
l992vr. 1991~s. 

Other Income, net ................... $177.6 $252.7 $166.6 (29.7%) 61.2% 
Other Income includes interest income, dividend income and earnings and losses from unconsoli- 

dated subsidiaries, business ventures and partnerships, minority interests and gains and losses from 
the sale of operations. 

Other Income decreased $75.1 (29.7%) during 1992 compared to an increase of $95.9 (61.2%) 
during 1991. The decrease in 1992 is attributable to a $55.6 decrease in earnings from unconsolidated 
affiliates due primarily to recent investments in several start-up operations, a $33.8 increase related 
to minority interests and, as discussed below, the inclusion in 1991 of $40.0 in gains from operations 
sold. The decrease was partidy offset by a $46.2 increase in interest and dividend income which 
reflects the settlement of an Internal Revenue Service summary tax assessment that resulted in $56.6 
of interest income and lower interest rates. 

The 1991 increase is due primarily to the inclusion of a pre-tax charge of $49.6 related to the sale 
of the data processing leasing portfolio of Dataserv Equipment in 1990. In addition, increases in 
earnings from unconsolidated subsidiaries and ventures, primarily in the wireless communications 
businesses, contributed $39.0 to the increase. Also contributing to the increase was a gain of $26.0 on 
the sale of certain directory publishing operations and a $14.0 gain on the sale of BellSouth’s interest 
in Rochester, N.Y.’s non-wireline cellular provider in connection with the acquisition of several of 
McCaw Cellular Communications, Inc.’s cellular properties. These increases were partially offset by a 
decrease in interest income on investments of $11.3, primarily related to lower interest rates on 
temporary cash investments. 

----- 

r- 

Percent change 

1992 1991 1990 1991 1990 
1992 vs. 1991 vs. 

Provision for Income Taxes . . . . . . . . . . . . .  $933.5 $753.4 $717.7 23.9% (3.1%) 
Income tax expense increased $180.1 (23.9%) in 1992 compared to a decrease of $24.3 (3.1%) in 

1991. The increase in 1992 was attributable to an increase in income before income taxes and higher 
effective tax rates resulting from decreasing investment tax credit amortization. 

The decrease in 1991 was primarily attributable to a decrease in income before income taxes 
partially offset by a higher effective tax rate, primarily caused by a decrease in the amortization of 
investment tax credits. 

BellSouth’s effective tax rates were 36.0%,33.3% and 32.3% in 1992,1991 and 1990, respectively. 
A reconciliation of the statutory Federal income tax rates to these effective tax rates is provided in 
Note J. A discussion of the impact of Statement of Financial Accounting Standards (“SFAS”) No. 109, 
“Accounting for Income Taxes,” also is included therein. 

----- 
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FMANCIAL CONDITION 
BellSouth believes that its readily available sources of external financing, in addition to the funds 

provided from operations, will be sufficient to meet the needs of its business for the foreseeable future. 
Additional eash is made available as a result of the issuance of new shares pursuant to the Dividend 
Reinvestment and Stock Purchase Plan (“DRSPP”). Cash flow from operating activities was $4,946.8 
in 1992, compared to $4,389.9 in 1991. BellSouth used the net cash generated from its operations and 
shofi-term financing to fund capital expenditures, to pay dividends and to invest in and operate new 
business ventures. 

BdSouth’s primary use of capital resources continues to be for capital expenditures. Expendi- 
tures for network development activities increased $86.9 in 1992 to $3,189.3, including approximately 
$63.0 attriiutable to construction activity necessitated in the aftermath of Hurricane Andrew. Capital 
expenditures for 1993 are projected to be approximately $3,400.0, of which about $40.0 relates to 
additional construction related to Hurricane Andrew. 

During 1992, BellSouth continued to invest in several previously announced business ventures, 
including the ventures with RAM Broadcasting Corporation and Optus Communications Pty. Ltd. 
which accounted for approximately 76% of the cash used for investment in unconsolidated affiliates. 

Earnings per share for 1992 were reduced by 24 cents as a result of these and other previously 
announced acquisitions and new ventures. The dilution was less than previously disclosed due to 
better than projected performance by these ventures. 

In February 1993, the German government awarded to a consortium in which BellSouth owns a 
21% interest a license to construct a third cellular network throughout the country. BellSouth expects 
to  invest in the consortium approximately $250.0 through 1997 for construction of the cellular 
network system in Germany. 

It is expected that dilution for the year ending December 31, 1993 from investments in and 
operations of existing ventures including those discussed above will be approximately 25 to 30 cents 
per share. 

Cash dividends paid to BellSouth’s common shareholders totaled $1,082.5 during 1992 compared 
to $1,124.7 during 1991. Dividends paid in cash in 1992 are lower due to the fact that BellSouth began 
issuing new shares in the second quarter of 1991 directly to the DRSPP agent rather than paying cash 
dividends to the agent so that the agent could purchase shares on the open market. 

BellSouth’s debt to total capitalization ratio decreased to 39.0% at December 31,1992 compared 
to 41.3% at December 31,1991. The decrease is primarily due to an increase in shareholders’ equity 
resulting from higher retained earnings, a decrease in the Employee Stock Ownership Plan obligation, 
the reissuance of treasury shares and issuance of new shares to meet DRSPP requirements and lower 
levels of debt. 
OPERATING ENVIRONMENT AND TRENDS OF THE BUSINESS 

Regulatory Environment. In providing telecommunications services, BellSouth Telecommunica- 
tions is subject to regulation by both state and federal regulators with respect to rates, services and 
other issues. BellSouth’s primary regulatory focus is directed towards efforts to ensure that the 
regulatory processes more realistically reflect the increasingly competitive telecommunications 
environment. 
Stute Regulation 

Eight of the nine states in which BellSouth Telecommunications operates are now under some 
form of regulation other than traditional rate of return regulation. The eight states are Alabama, 
Florida, Georgia, Kentucky, Louisiana, Mississippi, South Carolina and Tennessee. These state plans 
are designed to provide BellSouth Telecommunications with economic incentives to increase revenues 

n 

P 

30 



and improve cost controls and general efficiency by providing for shared earnings over benchmark 
rates of return. BellSouth attained the kninga  sharing range in Alabama, Kentucky, Louisiana, 
Mississippi and South Carolina at times during 1992. 

The plans in Florida and Tennessee are currently under review; the outcome of these reviews and 
the resulting impact on BellSouth Telecommunications are not known at this time. The plans in 
Alabama, Oeorgia and Mississippi expire in 1993. In addition, the Florida Public Service Commission 
is investigating certain trouble reporting and sales practices from 1985 to 1992. The outcome, if 
unfavorable, might adversely affect proceedings before the Florida Commission. 

Federal Regulation 
At the national level, BellSouth Telecommunications has been operating under price cap regula- 

tion since January 1, 1991. In contrast to regulation which limits the rate of return that can be 
achieved, price cap regulation limits the prices telephone companies can charge for use of their 
services. As in the state plans, price cap regulation allows for the sharing of earnings over a bench- 
mark range of earnings. This benchmark is dependent upon the productivity offset factor chosen 
annually by the carrier. During the price cap plan’s annual election period, BellSouth Telecommunica- 
tions selected a productivity offset factor of 4.3% which provides the potential to earn a higher return 
before sharing; however, by selecting this higher productivity factor, BellSouth Telecommunications’ 
access rates were reduced one percent more than they would otherwise have been had the 3.3% factor 
been selected although the resultingdecreasein revenues was more than offset by reduced sharing. As 
of December 31,1992, aggregate revenues of $23.9 have been deferred to reflect an estimated sharing 
obligation. Although this represents a benefit to the ratepayers, BellSouth has not been provided as 
much flexibility in the pricing of its services as originally anticipated under the new plan. Price cap 
regulation is an evolving plan in terms of implementation and is subject to review in the fourth year 
after implementation. 

Economy. The nine-state Southeast region in which BellSouth Telecommunications’ wireline 
telephone business operates experienced improved economic growth in 1992. While the rate of re- 
gional population growth remains slower than during earlier decades, the Southeast continues to  
grow faster than the nation. The growing percentage of revenues from BellSouth Enterprises and the 
increasing competition being faced by BellSouth Telecommunications makes BellSouth’s financial 
performance more susceptible to changes in the economy than previously, as its operations reflect the 
more competitive environment and greater elasticity in demands for its products and services. 

F- 

/- 

Volumes of Business. 
Network Access Lines in Service at December 31 (Thousands): 

1992 1991 Change 
Residence. .................................... 13,321.7 12,936.9 3.0% 
Business ..................................... 5,092.3 4,845.6 5.1% 
Other ........................................ 263.4 279.6 (5.8%) 

Total ................................... 18,677.4 18,062.1 3.4% 

The total number of access lines in service increased by 615.3 over 1991, representing a 3.4% 
increase, an improvement over the 3.2% rate ofincrease for 1991 over 1990. The growth rate in 1992 is 
attributable in part to improved economic conditions, including population movement, an increase in 
the number of second lines in residences and marketing programs which, by modifying deposit 
policies, encouraged certain customers to reconnect service in early 1992. Access line growth is 
expected to be slightly lower in 1993. 
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Percent Access Minutes of Use (Millions): 
1991 Change - 1992 

Interstate ..................................... 50,546.4 47,255.3 7.0% 

Total ................................... 64,540.6 60,493.0 6.7% 
................................... Intrastate.. 13,994.2 13,237.7 5.7% -- 

Access minutes of use represent the volume of traffic carried by interexchange carriers between 
UT&, both interstate and intrastate, using BellSouth Telecommunications’ local facilities. Total 
access minutes of use increased by 4,047.6 million or 6.7% in 1992 compared to a 6.1% increase in 
1991. The 1992 increase in access minutes of use is partially attributable to  intraLATA toll competi- 
tion (which has the effect of increasing access minutes of use while reducing toll messages), the 
increase in access lines and, to a slight extent, the Occurrence of Hurricane Andrew. The growth rate in 
total minutes of use continues to be negatively impacted by the migration of interexchange carriers to 
categories of service that have a lower k e d  charge as opposed to a volume-driven charge. 

Percent 
1991 1991 Change 

Toll Messages (Millions) ............................ 1,280.5 1,390.0 (7.9%) 
Toll messages, comprised of Message Telecommunications Service (“MTS”) and Wide Area Tele- 

communications Service (“WATS”), decreased 109.5 million (7.9%) compared to 1991. Strong compe- 
tition in the intraLATA toll market and the effects of expanded local calling area plans in several 
states are having a continuing impact on toll message volumes. A new expanded local calling area in 
Louisiana, effective in March 1992, accounted for approximately 71% of the decline for the year. These 
plans and the effects of competition have the effect of shifting calls from toll to local service and access, 
respectively, but the corresponding revenues are not generally shifted at commensurate rates. The 
decline in toll message volumes is expected to continue for the foreseeable future. 
Domestic Wireless (Equity Basis): 

--- 

Percent 
1991 Change 

Cellular Subscribers. ............................ 1,118,134 774,228 44.4% 
Paging Customers .............................. 977,216 920,344 6.2% 

BellSouth‘s wireless communications businesses have become a significant contributor to the 
company’s operations, primarily due to the continued expansion of the customer base for mobile 
communications services. Domestic cellular subscribers increased 343,906 or 44.4% to 1,118,134 since 
the end of 1991. The number of international cellular subscribers has grown to 77,633. Domestic 
paging customers increased to 977,216. 

Litigation has been commenced against several portable cellular telephone manufacturers and 
service providers concerning the health effects of radio frequency radiation associated with the usage 
of hand-held cellular telephones. Although a number of scientific studies have concluded that the 
types of transmissions used by cellular telephones do not present a health hazard, a number of 
additional studies have recently been announced by equipment manufacturers and industry and 
regulatory groups. It is not yet possible to determine what effect such matters will have on the growth 
of cellular service revenues. 

Competition. BellSouth faces increasing competition in virtually all aspects of its business. 
Advances in technology, as well as regulatory, legislative and judicial actions, have expanded the types 
of services and products available in the market as well as the number of alternative providers offering 
telecommunications services. These trends are expected to continue over the next decade and at an 
increasing rate in the near future. 

Technological developments will dictate the type of network that telecommunications carriers 
will deploy in the future, thus indicating a strong need for continuing evolutionary changes in the 
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regulatory environment. The development of an information rich telecommunications infrastructure 
will most likely increase the number of providers and number of alternative technologies available in 
the marketplace. In addition, the deployment and utilization of existing technologies (such as cable 
television, cellular, private branch exchange, private line, fiber optic ring and other services) and the 
development of new technologies (such as personal communications and mobile data services) is 
expected to compete with BellSouth’s wireline network. Also, BellSouth’s offerings of cellular, private 
line, paging, personal communications, mobile data and other services face rigorous competition from 
other competitors providing the same services. 

BellSouth continues to advocate changes in regulatory, legislative and judicial constraints. These 
changes are necessary for BellSouth to compete effectively with the new service providers. BellSouth’s 
ability to meet this growing competition depends to a great extent on the actions of regulators and 
legislators and its ability to continue to adapt its business and operations to the developing competi- 
tive markets. 

BellSouth’s rate regulated enterprises currently account for the economic effects of regulation 
under SFAS 71, “Accounting for the Effects of Certain Types of Regulation”. A key criterion for 
applicability is that it must be reasonable to assume that rates set by regulators to recover specific 
costs can be charged to and collected from customers. Because of the increasing competition in the 
telecommunications industry, BellSouth’s business environment is subject to rapid and unanticipated 
changes. If competition in the marketplace were to increase SO that BellSouth could not charge prices 
based on costs, regardless of regulatory action, SFAS 71 would no longer be applicable. The subse- 
quent effect on BellSouth’s financial statements could be significant depending upon the nature, 
magnitude and timing of the marketplace changes. 

OTHER MATTERS 
Accounting Pronouncements. Effective January 1,1993, BellSouth adopted SFAS 106, “Employ- 

ers’ Accounting for Postretirement Benefits Other Than Pensions”. The statement requires employ- 
ers to accrue the cost of providing postretirement benefits other than pensions during the period 
employees are expected to earn the benefit. BellSouth’s estimated transition benefit obligation of 
$1.5 billion will be amortized over the remaining service period of active plan participants, which is 15 
years. Based on this transition method, the 1993 expense is projected to be about $271.0, which is 
approximately 15% higher than the projected 1993 postretirement expense determined under the 
former accounting method. The effect on net income, therefore, is not expected to be material. 
However, since the majority of BellSouth’s operations are regulated, the ultimate effect on the 
financial statements will depend on the ratemaking treatment authorized (see Note H). 

Also effective January 1, 1993, BellSouth adopted SFAS 109, “Accounting for Income Taxes,” 
which requires companies to compute deferred income taxes using a liability approach rather than the 
deferred method previously required under Accounting Principles Board Opinion No. 11. BellSouth 
does not anticipate a significant impact to expense or net income as a result of implementing 
SFAS 109. However, because the msjority of BellSouth’s income tax expense relates to BellSouth 
Telecommunications which is subject to accounting rules applicable to regulated entities, the ultimate 
financial impact will depend on the future regulatory treatment (see Note J). 

In November 1992, The Financial Accounting Standards Board issued SFAS 112, “Employers’ 
Accounting for Postemployment Benefits,” which BellSouth is required to adopt by 1994. The state- 
ment requires employers to accrue the cost of postemployment benefits provided to former or inactive 
employees after employment but before retirement. BellSouth is currently evaluating the provisions 
of the new statement. The impact of adoption of the statement on BellSouth’s net income or financial 
position has not been determined with any certainty. 
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Hllrricane Andrea. Operating results for 1992 reflect approximately $45.0 of expenses, after the 
effect of regulatory deferrals and insurance recovery, related to damage to BellSouth Telecommunica- 
tions’ facilities, primarily in Florida, caused by Hurricane Andrew. An additional $64.0 of expense has 
been deferred for recognition in future years. As a result of this deferral, expense of approximately 
$16.0 will be recognized in each of the y-8 1993 through 1996. 

Environmental Issoes. BellSouth is subject to a number of environmental proceedings as a result 
of the operations of its subsidiaries and shared liability provisions in the Plan of Reorganization, 
related to the Modification of Final Judgment. BellSouth expects that it will be required to expend 
funds to remedy certain facilities including, as previously disclosed, the remediation of sites with 
underground fuel storage tanks for which BellSouth recognized a liability of $24.1 during 1992. 

, BellSouth continues to believe that expenditures in connection with any additional remedial actions 
under the environmental protection laws or related matters wil l  not have a material impact on 
BellSouth’s operating results or financial condition. 

Work Force Redoctions. In November 1992, BellSouth announced plana to reduce the work force 
at BellSouth Telecommunications by approximately 8,000 employees by 1996, the majority of which is 
expected to be accomplished through normal attrition. The reductions are expected to be divided 
approximately equally between craff and management employees. Targeted offers will be made to 
managers &s needed and involuntary separations of managers are possible. The contract with the 
CWA contains provisions for dealing with craft employees whose jobs are affected. BellSouth could 
incur early termination charges in connection with these reductions, although the financial impact, 
while potentially significant, is not known at this time. 
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DOMESTIC CELLULAR AND PAGING OPERATIONS 
PROPORTIONATE OPERATING DATA 

(Dollars In Thousands) 
(Unaudited) 

The following table sets forth unaudited, supplemental financial data for BellSouth’s domestic 
cellular and paging operations reflecting proportionate consolidation of entities in which BellSouth 
has an interest. This presentation differs from the consolidation methodology used to prepare Bell- 
South’s principal financial statements in accordance with generally accepted accounting principles. 
The proportionate operating data reflect BellSouth’s ownership percentage of entities consolidated for 
financial reporting purposes and BellSouth’s ownership percentage in the entities which are ac- 
counted for on the equity method for financial reporting purposes. 

Cellular Revenue, net (1). ........................ 
Paging and Other Revenue, net (1) . . . . . . . . . . . . . . . . .  

TotalRevenues ........................... 
Operating Expenses ............................ 
Depreciation and Amortization .................... 

Total Operating Expenses . . . . . . . . . . . . . . . . . . .  
Operating Income .............................. 
Other Expenses, net (including interest and taxes) . . . . . .  
Net Income.. ................................. 
Operating Margins as a Percentage of Revenue: 

Including Depreciation and Amortization . . . . . . . . . . .  
Excluding Depreciation and Amortization . . . . . . . . . . .  

Proportionate Cellular Population Served . . . . . . . . . . .  
Proportionate Cellular Subscribers . . . . . . . . . . . . . . . .  
Proportionate Paging Subscribers . . . . . . . . . . . . . . . . .  

Operational Comparisons: 

(1) Included in revenues is equipment revenue net of cost. 

Year Ended December 31, 
1 992 1991 

$ 918,885 
175,567 

1,094,452 
689,454 
184,074 
873,528 
220,924 
125.963 

$672,174 
131,247 
803,421 
537,111 
131,226 
668,337 
135,084 
77.043 

$ 94,961 

20.19% 
37.00% 

37,549,000 
1,118,134 
977,216 

$ 57,241 

16.81% 
33.15% 

36,238,000 
774,228 
920,344 
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REPORT OF MANAGEMENT 

. I  

/“- 

To the Shareholders of BellSouth Corporation: 
These financial statements have been prepared in conformity with generally accepted accounting 

principles and have been audited by Coopers & Lybrand, independent accountants, whose report is 
contained herein. 

The integrity and objectivity of the data in the financial statements presented on pages 39 
through 64, including estimates and judgments relating to matters not concluded by the end of the 
year, are the responsibility of the management of BellSouth. Management has also prepared all other 
information included in this Annual Report unless indicated otherwise. 

Management maintains a system of internal accounting controls which is continuously reviewed 
and evaluated. However, there are inherent limitations that should be recognized in considering the 
assurances provided by any system of internal accounting controls. The concept of reasonable assur- 
ance recognizes that the cost of a &em of internal accounting controls should not exceed, in 
management’s judgment, the benefits to be derived. Management believes that BellSouth’s system 
does provide reasonable assurance that the transactions are executed in accordance with manage- 
ment’s general or specific authorizations and are recorded properly to maintain accountability for 
assets and to permit the preparation of financial statements in conformity with generally accepted 
accounting principles. Management also believes that this system provides reasonable assurance that 
access to assets is permitted only in accordance with management’s authorizations, that the recorded 
accountability for assets is compared with the existing assets at reasonable intervals and that appro- 
priate action is taken with respect to any differences. Management also seeks to a s m e  the objectivity 
and integrity of its financial data by the careful selection of its managers, by organizational arrange- 
ments that provide an appropriate division of responsibility and by communications programs aimed 
at assuring that its policies, standards and managerial authorities are understood throughout the 
organization. Management is also aware that changes in operating strategy and organizational struc- 
ture can give rise to disruptions in internal controls. Special attention is given to controls while the 
changes are being implemented. 

Management maintains a strong internal auditing program that independently assesses the 
effectiveness of the internal controls and recommends possible improvements thereto. In addition, as 
part of its audit of these financial statements, Coopers & Lybrand completed a review of the account- 
ing controls to establish a basis for reliance thereon in determining the nature, timing and extent of 
audit tests to be applied. Management has considered the internal auditor’s and Coopers & Lybrand’s 
recommendations concerning the system of internal controls and has taken actions that it believes are 
cost-effective in the circumstances to respond appropriately to these recommendations. Management 
believes that as of December 31,1992, the system of internal controls was adequate to accomplish the 
objectives discussed herein. 

Management also recognizes its responsibility for fostering a strong ethical climate so that 
BellSouth’s affairs are conducted according to the highest standards of personal and corporate con- 
duct. This responsibility is characterized and reflected in BellSouth’s “Personal Responsibility” 
booklet, which is distributed to, and acknowledged in writing bx all employees. BellSouth maintains a 
program to assess compliance with these policies and has designated an officer as Vice President- 
Corporate Responsibility and Compliance, reporting directly to the Chairman of the Board. 

John L. Clendenin 
Chairman of the Board 
and Chief Executive Officer 
February 3, 1993 

Patrick H. Casey 
Vice President and Comptroller 
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AUDlT COMMITTEE CHAIRMAN'S LETTER 

The Audit Committee of the Board of Directors consists of four Directors who are neither officers 
nor employees of BellSouth Corporation. Information as to these persons, as well as the scope of duties 
of the Audit Committee, is provided in the Proxy Statement. The Audit Committee met five times 
during 1992 and reviewed with the Chief Corporate Auditor, Coopers & Lybrand and management the 
various audit activities and plans, together with the results of selected internal audits. The Audit 
Committee also reviewed the financial reporting process and the adequacy of internal controls. The 
Audit Committee recommended, subject to shareholder ratification, the appointment of Coopers & 
Lybrand as the independent public accountants and considered factors relatingto their independence. 
The Chief Corporate Auditor and Coopers & Lybrand met privately with the Audit Committee on 
occasion to encourage confidential discussions as to any auditing matters. 

t-- 

Thomas R. Williams 
Chairman, Audit Committee 

February 3, 1993 
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ITEM 8. CONSOLIDATED FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA 

REPORT OF INDEPENDENT ACCOUNTANTS 

To the Shareholders 
BellSouth Corporation 
Atlanta, Georgia 

We have audited the accompanying consolidated balance sheets of BellSouth Corporation as of 
December 31,1992 and 1991, and the related consolidated statements of income, shareholders’ e q ~ t y ,  
and cash flows for each of the three years in the period ended December 31,1992. These financial 
statements are the responsibility of BellSouth’s management. Our responsibility is to express an 
opinion on these financial Statements based on our audits. 

We conducted our audits in accordance with generally accepted auditing standards. Those stan- 
dards require that we plan and perform the audit to obtain reasonable assurance about whether the 
financial statements are free of material misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the financial statements. An audit also includes 
assessing the accounting principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that OUT audits provide a reason- 
able basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, 
the consolidated financial position of BellSouth Corporation as of December 31,1992 and 1991, and 
the consolidated results of its operations and its cash flows for each of the three years in the period 
ended December 31, 1992, in conformity with generally accepted accounting principles. 

As discussed in Note C to the consolidated financial statements, BellSouth changed its method of 
accounting for third-party sales commissions in 1991. 

Coopers & Lybrand 

Atlanta, Georgia 
February 3, 1993 
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CONSOLIDATED STATEMENTS OF INCOME 
(In Millions, Except Per Share Amounts) 

Operating Revenues: 
Network and Related Services 

Local service ................................. 
Interstate access.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Intrastate access. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Toll ................................. . . . . . . .  

Directory advertising and publishing . . . . . . . . . . . . . . . . . 
Wireless communications , . . . . . . . . . . . . . . . . . . . . . . . . . 
Other services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Total Operating Revenues . . . . . . . . . . . . . . . . . . . . . . 
Cost of services and products . . . . . . . . . . . . . . . . . . . . . . . 
Depreciation ................................... 
Selling, general and administrative.. . . . . . . . . . . . . . . . . . 

Total Operating Expenses . . . . . . . . . . . . . . . . . . . . . . 
Operating Income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Interest Expense (Note L) . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other Income, net (Note K) . . . . . . . . . . . . . . . . . . . . . . . . . 
Income Before Income Taxes, Extraordinary Loss and 
Cumulative Effect of Change in Method of h u n t i n g  . . . . . 

Provision for Income Taxes (Note J) . . . . . . . . . . . . . . . . . . . 
Income Before Extraordinary Loss and Cumulative Effect of 
Change in Method of Accounting . . . . . . . . . . . . . . . . . . . , . 

Extraordinary Loss on Early Extinguishment of Debt, 
net of tax (Note F) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

Cumulative Effect of Change in Method of h u n t i n g ,  
netoftax(NoteC) ............................... 

Net Income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Weighted Average Common Shares Outstanding. . . . . . . . . . . 
Dividends Declared Per Common Share . . . . . . . . . . . . . . . . . 
Earnings Per Share: 

Income Before Extraordinary Loss and Cumulative Effect 

Extraordinary Loss on Early Extinguishment of Debt, 

Cumulative Effect of Change in Method of Accounting, 

Operating Expenses: 

f l  

of Change in Method of Accounting . . . . . . . . . . . . . . . . . 
net of ........................................ 

netof ........................................ 
Net Income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

For the Yeprr Ended December 31, 
1992 1991 1990 

$ 6,236.0 $ 5,846.2 $ 5,664.6 
2,945.6 2,858.1 2,841.9 
871.8 866.7 911.8 

1,248.8 1,373.7 1,565.4 
1,459.8 1,426.3 1,394.2 
1,195.6 774.5 557.3 
1,244.0 1,300.0 1,410.2 
15,201.6 14,445.5 14,345.4 

5,681.3 5,739.2 
3,032.2 2,965.4 
3,327.4 2,931.2 
12,040.9 11,635.8 
3,160.7 2,809.7 
746.4 802.1 
177.6 252.7 

2,591.9 2,260.3 
933.5 753.4 

5,797.2 
2,900.9 
2,620.6 
11,318.7 
3,026.7 
774.3 
156.8 

2,409.2 
777.7 

1,658.4 1,506.9 1,631.5 

(40.7) - - 

- (35.4) - 
$ 1,617.7 $ 1,471.5 $ 1,631.5 

490.8 484.3 482.4 
$ 2.76 $ 2.76 $ 2.68 

- 

$ 3.38 $ 3.11 $ 3.38 

- (.OB) - 
- (.07) - 

$ 3.30 $ 3.04 $ 3.38 

The accompanying notes are an integral part of these financial statements. 
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CONSOLIDATED BALANCE SHEETS 
(In Millions) 

. .  
. .:. 3 
I . !  

. . .  
., . .... 

r' 

December 31, 
1992 1991 

ASSETS 
Current Assets: 

Cash andcash equivalents.. ................................ $ 265.5 $ 327.3 

$121.1 ................................................ 2,692.5 2,587.1 

Temporary cash investments 80.6 101.6 
Current receivables, net of allowance for uncollectibles of $123.0 and 

..................................... 430.6 365.2 Material and supplies 
Other current assets ...................................... 201.8 256.3 

3,671.0 3,637.5 
................................... 664.1 Investments and Advances 1,087.1 

Deferred Charges and Other Assets. ............................ 630.2 898.5 

................................ 

Property, Plant and Equipment, net (Note D) ..................... 24,272.6 24,058.5 

Intangible Assets .......................................... 1,801.8 1,683.1 
Total Assets.. ......................................... $31,462.7 $30,941.7 

LIABILITIES AND SHAREHOLDERS' EQUITY 
Current Liabilities: 

Debt maturing within one year (Note F) ....................... $ 1,634.6 $ 1,735.5 
Accounts payable. ........................................ 1,077.2 955.6 
Other current liabilities (Note E) ............................. 2,310.4 2,220.1 

5,022.2 4,911.2 
Long-Term Debt (Note F) .................................... 7,359.7 7,676.9 
Deferred Credits and Other Liabilities: 

Accumulated deferred income taxes ........................... 3,715.8 3,798.1 
Unamortized investment tax credits. .......................... 604.3 692.2 
Other liabilities and deferred credits .......................... 962.1 758.4 

5,282.2 5,248.7 
Shareholders' Equity: 

Common stock, $1 par value (1,100,000,000 shares authorized; 
493,793,166 and 486,698,141 shares outstanding at December 31, 1992 
and 1991, respectively) .................................... 493.8 488.3 

Paid-in capital ........................................... 7,609.6 7,326.0 
Retained earnings ........................................ 6,395.4 6,112.8 
Treasury stock, at cost (zero and 1,588,815 shares at December 31, 
1992 and 1991, respectively). - (65.1) 

(700.2) (757.1) Guarantee of ESOP debt (Note H) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
13,798.6 13,104.9 

............................... 

Total Liabilities and Shareholders' Equity ..................... $31,462.7 $30,941.7 

The accompanying notes are an integral part of these financial statements. 
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CONSOLIDATED STATEMENTS OF SHAREHOLDERS’ E Q W  
(In Millions) 

ArnoDnt 

Value Capltai Earnings Stock ESOP Debt 

M86.2 S7.200.6 $5.607.5 $(191.7) 

PpT ppld-In Retained Ressurg Guaranteeof ---- 
Number of Shares 
Common 

stock -- 
Balance at  December 31, 1989 . . . . . .  
Net inmme . . . . . . . . . . . . . . . . . .  
Dividends declared. . . . . . . . . . . . . .  
Shares issued and activity a s d a t e d  
with vqioua employee benefit plans . . 

Guarantee of ESOP debt. . . . . . . . . .  
Reduction of ESOP debt and other 
related activities . . . . . . . . . . . . . .  

Balance at December 31, 1990 
Net income . . . . . . . . . . . . . . . . . .  
Dividends declared. . . . . . . . . . . . . .  
Shares issued under Shareholder 

. . . . . .  

Dividend Reinvestment and stock 
PurchasePl an . . . . . . . . . . . . . . . .  

Shares issued and activity asnodated 
with varioua employee benefit plans . . 

Reduction of ESOP debt and other 
related activities . . . . . . . . . . . . . .  

Balance at  December 31, 1991 . . . . . .  
Net inwme . . . . . . . . . . . . . . . . . .  
Dividends declared. . . . . . . . . . . . . .  
Shares issued under Shareholder 
Dividend Reinvestment and Stack 
Purchase Plan . . . . . . . . . . . . . . . .  

Shares issued and activity sasodated 
with various employee benefit plans 
and other activities. . . . . . . . . . . . .  

Reduction of ESOP debt and other 
related activities . . . . . . . . . . . . . .  

Balance ut December 31,1992 . . . . . .  
Preferred Stmk Authorized 

481.5 4.1 ~ ~~ . .  
1i631.5 
(1,291.6) 

4.6 .4 .4 22.2 
$(850.0) 

38.9 
(811.1) 
- 7.6 

1,471.5 
(1,336.9) 

---- 
486.6 7,222.8 5,959.8 (191.7) 

- 
4.7 481.9 

4.5 

.3 

(3.0) 

61) 

- 
1.6 

1.5 

.2 

96.9 124.5 

6.3 3.6 2.1 

14.8 

1,617.7 
(1,356.3) 

---- 
488.3 7,326.0 6,112.8 (65.1) 

54.0 
(757.1) 
- - 

486.7 

6.3 

.6 

(1.2) 5.1 262.3 50.2 

.4 21.3 6.4 14.9 

14.8 ---- 
$493.8 $7,609.6 $6,395.4 $ - ---- ---- 

56.9 
$(700.2) 
- 
- - 

- 
493.6 - - 

BellSouth’s Artides of Incorporation authorize 100 million shares of cumulative First Preferred Stock having a par value of 
$1 per share. of wbich 30 million shares have been resewed and designated Series A for possible issuance under BellSouth’s 
Shareholder Rights Plan. AB of December 31, 1992. no preferred shares had been issued. 
Shareholder Rlghts Plan 

On November 27,1989, BellSouth adopted a Shareholder Rights Plan by declaring a dividend of one right for each share of 
mmmon stock owned of remrd on Deeember 11,1989 and to be imed themafter Each right entitles shareholders to buy one one- 
hundredth of a share of k i e s  A First Preferred Stock for $175 per &. The rights may be exerdsed only if a person or group 
acquires 10% of the mmmon stock of BellSouth without the prior approval of the Board of Directors or announces a tender or 
exchange offer that would d t  in ownership of 25% or more of the mmmon StOdL If a person or p u p  ac@s 10% of 
BellSouth’s stock without prior Boani approval, other shareholders are then allowed to purchase BallSouth mmmon stock at half 
price. The righte currently trade with BellSouth mmmon stock and may be redemd by the Board of Directors for one cent per 
right until they become exercisable, and thereafter under certain circumstances. The rights expire after ten years. 
Guarantee of Employee Stock Ownership Plan (YESOP“) Debt 

Financial reportingpractices require that the amount equivalent to BallSouth’s guarantee of the amortizing notes issued 
by its ESOP trusts be presented as a reduction to shareholders’ equity, as well as an in- to debt. The amount recorded 88 a 
d-ase in shareholders‘ equity represents the value of unallocated BellSouth mmmon stock purchased with the proceeds of 
the amortizing notes and the timing differenca renuking from the shares allmted accounting method. As the ESOP notea are 
repaid. the amount of debt guarantee3 decreases, and shareholders’ equity increases accordingly (we Notes F and €I.). 

/- The accompanying nom m an integral part of these financial statements. 
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CONSOLIDATED STATEMENTS OF CASH FLOWS 
(In Millions) 

Cash Flows from Operating Activities: 
Net income ................................. 

r . 

For the Years Ended December 31. 
1992 1991 1990 

. . .  $ 1,617.7 $ 1,471.5 $ 1,631.5 
Adjustments to net income: 

Depreciation ................................. 
Amortization of intangibles ....................... 
Provision for losses on bad debts 
Deferred income taxes and unamortized investment tax 

Pension expense in excess of funding ............... 
Summary tax assessment settlement ................ 

.................. 
credits ..................................... 

Noncash compensation expense related to ESOP benefits 
Undistributed earnings of affiliates ................. 
Write-off of unamortized debt issuance costs due to early 
extinguishment of debt ......................... 

Change in method of accounting. net of tax . . . . . . . . . . .  
(Gain)hss on sale of operations . . . . . . . . . . . . . . . . . .  
Allowance for funds used during construction . . . . . . . . .  
Net change in current receivables . . . . . . . . . . . . . . . . . .  
Net change in material and supplies . . . . . . . . . . . . . . . .  
Net change in accounts payable and other current 
liabilities ................................... 

Net change in deferred charges and other assets . . . . . . .  
Net change in other liabilities and deferred credits . . . . .  
Other reconciling items. net ...................... 

Net cash provided by operating activities . . . . . . . . . . .  
Cash Flows from Investing Activities: 
Capital expenditures ............................. 
Proceeds from disposals of property. plant and equipment . . 
Net change in short-term investments . . . . . . . . . . . . . . . .  
Business acquisitions ............................. 
Business dispositions ............................. 
Investments idadvances to unconsolidated afliliates . . . . . .  
Other investing activities. net ...................... 

Net cash used for investing activities . . . . . . . . . . . . . .  
Cash Flows from Financing Activities: 
Proceeds from short-term borrowings ................. 
Repayments of short-term borrowings ................ 
Proceeds of long-term debt ........................ 
Repayment of long-term debt ....................... 
Payment of call premium .......................... 
Payment of debt issuance costs ..................... 
Payment of capital lease obligations . . . . . . . . . . . . . . . . . .  
Proceeds from issuing common and treasury shares ...... 
Dividends paid ................................. 

Net cash used for financing activities .............. 
Net IncreasdDecrease) in Cash and Cash Equivalents . . . .  
Cash and Cash Equivalents at Beginning of Period . . . . . . .  
Cash and Cash Equivalents at End of Period ........... 

3,032.2 
67.8 

195.5 

(138.7) 
165.7 
90.9 
27.1 
48.4 

37.3 - 
- 

(15.3) 
(302.4) 
(156.1) 

148.7 
139.3 
29.5 

(40.8) 
4,946.8 

(3,189.3) 
139.5 
21.0 

(53.8) 
. 
(562.5) 

53.3 
(3,591.8) 

13,541.0 
(13,770.3) 

675.0 
(801.3) 
(33.4) 

(15.5) 
- 

.7 0.2 
(1,082.5) 
(1,416.8) 

(61.8) 
327.3 

$ 265.5 - 

2,965.4 
50.9 

197.1 

(422.6) 
143.6 

28.5 
(54.6) 

- 

- 
35.4 

(14.0) 
(18.1) 

(288.0) 
(64.5) 

31.2 
122.6 
131.2 
74.3 

2,900.9 
59.7 

170.5 

(278.8) 
126.1 

14.1 
(36.3) 

- 

- 
- 

49.6 
(17.6) 

(258.4) 
22.0 

70.1 
(42.4) 
88.9 
26.6 .... 

4,389.9 4,526.5 

(3.102.4) (3.190.7) . .  . .  
i i 2 . i  136.2 
77.0 (6.2) 

(702.2) - ..... 
- 37.0 
(126.0) (39.1) 
(35.5) 8.0 

(3,776.4) (3,054.8) 

15,285.5 15,427.5 
(14.774.3) (15.505.8) ............ 

193.3 151.6 
(169.3) (216.5) 
. . 
. (6.5) 

(20.9) (58.6) 
33.6 6.6 

(1,124.7) (1,272.1) 
(576.8) (1,473.8) 

36.7 (2.1) 
290.6 292.7 

$ 327.3 $ 290.6 

The accompanying notes are an integral part of these financial statements . 
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NOTES TO CONSOLIDATED FINANCIAL STA”JWWWs 
(Dollars in Millions, Except Per Share Amounts) 

c 
Note A - ACCOUNTING POLICIES 

Basis of Presentation. The consolidated financial statements include the accounts of BellSouth 
Corporation (“BellSouth”) and its majority-owned subsidiaries. BellSouth Telecommunications, Inc. 
(“BellSouth Telecommunications”), BellSouth’s largest subsidiq, provides primarily regulated tele- 
phone services. Investments in certain partnerships, joint ventures and less than majority-owned 
subsidiaries are Bccounted for using the equity method. All significant intercompany transactions and 
accounts have been eliminated, except as otherwise required under generally accepted accounting 
principles applicable to regulated entities. Certain amounts in the prior period consolidated state- 
ments of income and balance sheets have been reclassified to conform to the current year’s 
presentation. 

Cash and Cash Equivalents. BellSouth considers all highly liquid investments with an original 
maturity ofthree months or less to be cash equivalents. Investments with an original maturity of over 
three months to one year are not considered cash equivalents and are included as temporary cash 
investments on the consolidated balance sheets. 

Property, Plant and Equipment. The investment in property, plant and equipment is stated at 
original cost. Depreciation is based on the remaining life method of depreciation and straight-line 
composite rates determined on the basis of equal life groups of certain categories of telephone plant 
acquired in a given year. Depreciation expense also includes amortization of certain classes of tele- 
phone plant and identified depreciation reserve deficiencies over periods allowed by regulatory au- 
thorities. When depreciable plant is disposed of, the original cost, less net salvage value, is charged to 
accumulated depreciation. The cost of propem, plant and equipment other than that of BellSouth 
Telecommunications is depreciated using either straight-line or accelerated methods over the esti- 
mated useful lives of the assets. Gains or losses on disposal of other depreciable property, plant and 
equipment are recognized in the year of disposition as an element of other non-operating income. 

Material and Supplies. New and reusable material is carried in inventory, principally at average 
original cost, except that specific costs are used in the case of large individual items. Nonreusable 
material is carried at estimated salvage value. 

Investments and Advances. Investments and advances substantially consist of investments in, 
and advances to, affiliated companies. Also included in this caption are other long-term investments. 

Intangible Assets. Intangible assets substantially consist of the excess consideration paid over 
net assets acquired in business combinations. Also included in this caption are acquired licenses and 
customer lists. Intangible assets are being amortized using the straight-line and sum-of-the-years’- 
digits methods over periods of benefit. Such periods do not exceed 40 years. 

Allowance for Funds Used During Construction. Regulatory authorities allow BellSouth Telecom- 
munications to accrue interest as a cost of constructing certain plant and as an item of income 
(interest charged construction). Such income is not realized in cash currently but will be realized over 
the service life of the related plant as the resulting higher depreciation expense and plant investment 
is recovered in the form of increased revenues. 

Income %xes. BellSouth and its subsidiaries file a consolidated Federal income tax return. 
Deferred income taxes are provided to reflect the effect of timing differences in the recognition of 
revenues and expenses for financial and income tax reporting purposes, except where regulatory 
authority dictates flow-through accounting. Timing differences result primarily from the use of 
accelerated methods and shorter lives in computing depreciation for tax purposes. The cumulative net 
amount of tax timing differences for which deferred income taxes had not been provided at Decem- 
ber 31, 1992, due to flow-through accounting, was $580.2. 

/-. 

f i  
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 
(Dollars in Millions, Except Per Share Amounts) 

Note A - ACCOUNTING POLICIES (Continued) 
For financial reporting purposes, BellSouth Telecommunications is amortizing deferred invest- 

ment taK credits earned prior to the 1986 repeal of the investment tax credit and also some transi- 
tional credits earned after the repeal. The credits are being amortized as a reduction to the provision 
for income taxes over the estimated useful lives of the assets to which the credits relate. 

Earnings Per Share. Earnings per common share are computed on the basis of the weighted 
average number of shares of common stock and common stock equivalents outstanding during each 
Y@= 
Note B - ACQUISITIONS AND BUSINESS VENTURES 
RAM Broadcasting Corporation 

In January 1992, BellSouth and RAM Broadcasting Corporation (“RBC’) formed a business 
venture to own and operate certain mobile data communications networks worldwide as well as 
certain cellular and paging operations in the United States. BellSouth has agreed to provide approxi- 
mately $300.0 in equity funding to the venture, ofwhich approximately $243.0 had been provided as of 
December 31, 1992. The mobile data portion of the transaction closed in January 1992 and gives 
BellSouth a 49% interest in the United States mobile data operations, which will continue to be 
operated by RBC, and a 90% interest in all foreign mobile data operations of the venture except the 
United Kingdom, where BellSouth has a 37.6% ownership interest. In July 1992, a paging joint 
venture was created in which both BellSouth and RBC contributed paging assets for a 60% ownership 
interest. Both venture interests are accounted for under the equity method. As part of the transaction 
with RBC, BellSouth purchased an additional 26% of Honolulu Cellular Telephone Company from 
RBC for approximately $36.0, increasing BellSouth’s total ownership, including its ownership 
through the venture, to 76.6%. 

OPTUS Communications Ply. Ltd. 
BellSouth is a 24.6% participant in Optus Communications Pty. Ltd. (“Optus”), an international 

consortium which has been selected by the Australian government to build and operate Australia’s 
second telecommunications network and to purchase AUSSAT Australia’s national satellite commu- 
nications carrier. Optus completed the acquisition of AUSSAT in January 1992, and immediately 
began construction of the fiber optic long distance network and the digital cellular network. Optus 
offers a full spectrum of telecommunications services, including switched network and enhanced 
services, wireless and satellite based services. BellSouth expects to invest up to $276.0 in the equity of 
Optus through 1993, of which approximately $169.0 had been provided as of December 31, 1992. 
Other Investments 

During 1992, BellSouth made several smaller acquisitions, principally related to cellular tele- 
phone service. The results of operations have been included in the consolidated financial statements 
from their respective dates of acquisition. The effect of these acquisitions on BellSouth’s consolidated 
results of operations was not significant. All acquisitions were recorded using the purchase method of 
accounting. The purchase price in excess of the underlying fair value of identifiable net assets acquired 
will be amortized over a period not to exceed 40 years. 

During 1991, BellSouth acquired various interests in wireless operations in the United States, 
Argentina, Chile and Mexico, which in the aggregate totaled $847.7, including the assumption of 
certain liabilities. ks a result of these transactions, intangibles increased $736.4; earnings were not 
materially affected in 1991. 
Note C - ACCOUNTING CHANGE 

In the third quarter of 1991, BellSouth Mobility Inc. changed its policy of capitalizing certain 
third-party cellular service sales commissions and amortizing them over the average customer lives. 
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Note C - ACCOUNTING CHANGE (Continued) 
Hence, these amounts are expensed in the period in which they are earned by the agent. BellSouth 
effected this change to standardize the accounting treatment of sales commissions throughout its 
recently consolidated cellular operations, including those properties acquired in 1991. The effect of 
the change in accounting principle on BellSouth’s 1991 results of operations was not material. The 
cumulative effect of the change was $35.4 (8.07 per share) and is included in 1991 net income. 

The proforma effects of retroactive application would not be material to net income or earnings 
per share for the year ended 1990. 
Note D - PROPERTY, PLANT AND EQUIPMENT 

Property, plant and equipment is summarized as follows at  December 31: 
1992 1991 

L a n d . .  ........................................... $ 173.3 $ 176.0 
Building and building improvements. ..................... 2,786.6 2,667.7 
Operating and other equipment ......................... 1,708.3 1,483.4 
Furniture and fixtures ................................ 2,211.6 2,141.1 
Central office equipment .............................. 13,893.9 13,182.3 
Outside plant. ...................................... 17,813.6 17,060.8 
Station equipment ................................... 612.9 1,267.2 
Capitalleases 70.0 83.7 
Plant under constmction .............................. 516.5 326.4 
Other 16.6 25.7 

39,800.9 38,403.3 
Less: Accumulated depreciation ...................... 15,528.3 14,344.8 
Total Property, Plant and Equipment, net . . . . . . . . . . . . . .  $24,272.6 $24,058.5 

....................................... 
............................................ 

- 
Note E - OTHER CURRENT LIABILJTIES 

Other current liabilities are summarized as follows at December 31: 

Taxes accrued ........................................ $ 413.9 $ 399.2 
Advanced billing and customer deposits ..................... 470.7 474.0 
Dividends payable ..................................... 340.7 335.8 
Salaries and wages payable .............................. 313.8 274.1 
Interest and rents accrued. .............................. 293.9 267.4 
Compensated absences. ................................. 319.5 296.9 
Other .............................................. 157.9 172.7 

Total Other Current Liabilities ........................ $2,310.4 $2,220.1 

1992 1991 
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Note F - DEBT 

December 31: 
Debt Maturing Withto One Year: Debt maturing within one year is summarized as follows at 

Delulpuon 1992 1991 W90 

Notes Payable: 
Bankloans (a) .............................. $ 196.0 $ 238.7 $ 188.4 
Commercial paper (b) ......................... 1,066.6 1,280.4 723.6 

Current maturities of long-term debt. .............. 
Total ................................... 

Deralpuoll 

Bank Loans: 
Maximum amount outstanding during the period .... 
Average amount outstanding during the period (c) . . .  
Weighted average interest rate .................. 
Weighted average interest rate during the period (d) . . 

1,262.6 1,619.1 911.9 
372.0 216.4 210.6 

$1,634.6 $1,736.6 $1,122.6 --- 
$ 287.6 $ 608.6 $ 283.9 
$ 223.6 $ 194.1 $ 204.7 

4.11% 7.78% 8.39% 
6.84% 7.62% 10.02% 

Commercial Paper: 
Maximum amount outstanding during the period .... $1,669.6 $1,376.0 $ 866.7 
Average amount outstanding during the period (c) ... $1,049.3 $ 892.6 $ 731.6 
Weighted average interest rate .................. 3.67% 6.14% 8.39% 
Weighted average interest rate during the period (d) . . 3.86% 6.94% 8.27% 

P (a) Includes lines of credit. 
(b) Due in 270 days or less. 
(c) Determined by computing the average face amount of daily ending balances in each category. 
(d) Determined by dividing the average daily face amount described in (c) into aggregate related 

interest expense. 
BellSouth has committed credit lines aggregating $1,477.1 with various banks. Of this amount, 

approximately $326.9 is maintained to support bank loans while the remainder is maintained gener- 
ally to support commercial paper borrowings. There were borrowings under the committed lines 
totaling $222.6 at December 31,1992. BellSouth also maintains uncommitted lines of credit of $440.0. 
There are no significant commitment fees or requirements for compensating balances associated with 
any lines of credit. 

At December 31, 1992, the recorded amount for Debt Maturing Within One Year approximates 
the fair value due to the short-term nature of the liabilities. 
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Note F - DEBT (Continued) 
LOnpTem: Long-tern debt consists primarily of debentures issued by Bellsouth Telecommunica- 

tions, Interest rates and maturities of the amounts outatanding are Summarized as follows at 
December 31: 

1992 1991 
Reeonled Recorded 

DtsCrlptlon lntuut Rltea hturltler h O M t  WwUC h O M C  

Debentures: 3%% - 676% 1995 - 2004 $ 605.0 $ 537.0 $ 675.0 
7%% - 8%% 1999 - 2032 3,335.0 3,336.5 2,785.0 
8?4% - lo%% 2001 - 2029 2,375.0 2,473.3 2,925.0 

6,315.0 6,346.8 6,385.0 
Guarantee of ESOP debt .... 9.125% . 9.19% 2003 734.6 813.1 769.9 
Medium-term notes ........ 4.1156% . 9.50% 1994 . 1999 159.9 166.0 202.5 
Capital leases and other . . . . .  203.2 - 371.0 
Unamortized discount, net . . .  (53.0) - (51.5) 

Total ................ $7,359.7 - $7,676.9 

Maturities of long-term debt outstanding at December 31,1992 are summarized below: 
1993 1994 1995 1996 1997 merePIter Total ----- 

Maturities ............... $372.0 $174.6 $126.7 $ 62.5 $140.9 $6,908.0 $7,784.7 

The estimate of fair value for Debentures is based on the December 31,1992 closing market prim 
for each issue. Fair values for the Guarantee of ESOP debt and Medium-term notes are estimated 
based on quotes from dealers. Capital leases and other at December 31, 1992 consists of $29.3 in 
capital leases, $115.0 in other long-term debt with a fair value of $127.8 based on quotes from dealers, 
and $58.9 in other long-term debt which is comprised of numerous dissimilar obligations whose fair 
value could not be practicably determined. 

Aa further discussed in Note H, BellSouth incorporated an Employee Stock Ownership Plan 
(“ESOP”) feature into certain of its existing savings plans. In 1990, the ESOP trusts (the “Trusts”) 
borrowed $850.0 aggregate principal amount through the issuance of amortizingnotes. Although the 
obligations are owed by the Trusts, they are guaranteed by BellSouth, and thus are reflected as an 
addition to long-term debt and a reduction to shareholders’ equitj The Trusts service the debt with 
contributions from BellSouth and dividends paid on the shares held by the Trusts. Aa the ESOP 
obligations are repaid, the amount guaranteed decreases and long-term debt is reduced accordingly. 

Medium-term notes consist of notes issued by BellSouth Capital Funding Corporation (“Capital 
Funding’) to finance the businesses of BellSouth Enterprises and the unregulated subsidiaries of 
BellSouth Telecommunications. BellSouth has agreed to ensure the timely payment of principal, 
premium, if any, and interest on Capital Funding‘s debt securities. 

In July 1992, BellSouth Telecommunications sold $250.0 in aggregate principal amount of Forty 
Year 8%% Debentures, due July 1,2032. Proceeds from this sale were used to redeem and refinance 
the outstanding $250.0 Thirty-nine year 9W% Debentures due September 15,2018, which were issued 
by South Central Bell. In August 1992, BellSouth Telecommunications sold $300.0 in aggregate 
principal amount of Forty Year 7W% Debentures, due August 1,2032. Prweeds from this sale were 
used to redeem and refinance the outstanding $300.0 Forty Year 1094% Debentures due December 18, 
2025, which were issued by Southern Bell. A charge of $40.7, net of taxes of $30.0, for expenses 
associated with these issues, including call premiums, unamortized debt discount and unamortized 
issuance coats, was recognized during 1992 as an extraordinary loss on early extinguishment of debt. 

=--=- 
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Note F - DEBT (Continued) 
In February 1993, BellSouth Telecommunications sold $275.0 aggregate principal amount of 

Seven Year 641% Notes, due Rbruary 1,2000 and $150.0 aggregate principal amount of Twelve Year 
7% Notes, due February 1,2005. The net proceeds from the sales of the notes were used to redeem and 
refinance the outstanding $150.0 Thirty Year 8% Debentures due July 1,1999, which were issued by 
Southern Bell, the outstanding $125.0 Thirty-Two Year 841% Debentures due November 1, 2001, 
which were issued by South Central Bell, and the outstanding $150.0 Thirty-Four Year 8%% Deben- 
turea due December 1,2004, issued by South Central Bell. The expenses and loss associated with the 
refinancing of these issues are not material. BellSouth Telecommunications has filed shelf registra- 
tion statements with the Securities and Exchange Commission under which it may offer up to $625.0 
additional amount of its debt securities. 
Note G - EMPLOYEE STOCK OPTION PLAN 

The BellSouth Corporation Stock Option Plan provides for the grant of stock options and related 
stock appreciation rights (“SARs”) to key employees, as determined by the Board of Directors, to 
purchase shares of BellSouth common stock within prescribed periods at prices equal to the fair 
market value on the date of grant. SARs entitle an optionee to surrender unexercised stock options for 
cash or stock equal to the excess of the fair market value of the surrendered shares over the option 
price of such shares. Of the 3,436,724 shares covered by outstanding options under the plan at 
December 31, 1992,496,755 were accompanied by SARa. 

The following table summarizes the activity for stock options outstanding: 

Options Outstanding at January 1 3,101,490 2,414,328 2,030,756 
Options Granted ............. 977,978 924,942 624,521 
Options Exercised . . . . . . . . . . . .  (590,953) (193,065) (175,277) 
Options Cancelled/Forfeited ..... (51,791) (44,715) (65,672) 
Options Outstanding at 
December 31 . . . . . . . . . . . . . . .  3,436,724 3,101,490 2,414,328 

1992 1991 1990 

Option Prices per Common Share: 
Granted . . . . . . . . . . . . . . . . . .  $48.38 . $58.25 $39.63 . $58.25 $39.63 - $58.25 
Exercised ................. $22.76 . $45.56 $22.76 . $41.82 $14.10 . $42.63 
CancelledlForfeited .......... $37.38 . $58.25 $32.34 . $58.25 $12.09 - $58.25 
Outstanding at Year-End ..... $12.99 . $58.25 $12.99 . $58.25 $12.99 . $58.25 

Options Exercisable at Year-End . . 1,343,523 1,369,838 625,503 
Shares Available For Grant at 
December 31 ............... 4,937,932 4,866,981 1,859,062 

Note H - EMPLOYEE BENEFIT PLANS 
Pension Plans. Substantially all employees of BellSouth are covered by noncontributory defined 

benefit pension plans. Plans covering salaried employees generally provide benefits based on years of 
credited service and employees’ average compensation for a specified period. Pension benefits for 
hourly employees generally are based on specified benefit amounts and years of service. BellSouth’s 
funding policy is to make contributions to trust funds with the objective of accumulating sufficient 
assets to pay all pension benefits for which BellSouth is liable. Contributions are actuarially deter- 
mined using the aggregate cost method, an acceptable funding method under the Employee Retire- 
ment Income S d t y  Act of 1974 (“ERISA”), subject to ERISA and Internal Revenue Service 
limitations. Pension plan assets consist primarily of equity securities and fixed income investments. 
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Note H - EMPLOYEE BENEFlT PLANS (Continued) 
Net periodic pension cost is computed in accordance with Statement of Financial Accounting 

Standards C‘SFAS”) 87, “Employers’ h u n t i n g  for Pensions.” Accordingly, net periodic pension 
cost is determined using a different actuarial cost method and different actuarial assumptions than 
those used for funding purposes. Pension cost computed under SFAS 87 includes the effect of antici- 
pated future improvements to the pension plans that are consistent with past practice. 

The components of net periodic pension cost are summarized as follows: 
I992 I991 

Service cost - benefits earned during the year ........ $262.4 $ 242.9 
Interest cost on projected benefit obligation ........... 751.8 719.8 
Actual return on plan assets ...................... (686.2) (2,200.9) 
Net amortization and deferral ..................... (160.2) 1,382.0 
Net periodic pension cost. ........................ $167.8 $ 143.8 

The following table sets forth the funded status of the plans at December 31: 
1992 

Actuarial present value of: 
Vested benefit obligation ........................... $ 7,123.9 
Accumulated benefit obligation ...................... $ 8,219.0 
Projected benefit obligation ......................... $10,271.6 

Plans’ asseta at market value ......................... 11,901.7 
Plans’ assets in excess of projected benefit obligation ....... 1,630.1 
Unrecognized net gain due to past experience different from 
assumptions made ................................ (1,775.1) 

Unrecognized prior service cost (86.4) 
Unrecognized net asset at transition. ................... (213.4) 

Accrued pension cost ............................ $ (444.8) 

- - 

....................... 

P 

1990 

$ 235.1 
685.3 
59.0 

(852.2) 
$ 127.2 

- 

- 
= 

1991 

$ 7,625.6 
$ 8,024.8 
$ 9,856.7 
11,650.8 
1,794.1 

(1,745.7) 
(93.0) 
(234.5) 

$ (279.1) - 
The projected benefit obligation for 1992 and 1991 was determined using a discount rate of 7.75%, 

an assumed rate of compensation increase of 6.7% and an expected long-term rate of return on plan 
assets of 8.0%. The 1992 and 1991 accrued pension cost is included in Other Liabilities and Deferred 
credits. 

BellSouth offered special early retirement options to management employees in 1991 and 1990. 
In July 1991, approximately 3,100 managers elected to retire under a special voluntary early retire- 
ment offer. All employees who elected to retire under this option agreed to voluntarily separate from 
employment on or before Odober 31,1991 and became immediately service pension eligible. The 1990 
offer was accepted by 1,150 management employees who were service pension eligible and elected, by 
December 31,1990, to voluntarily separate from employment on or before April 30,1991. Managers 
retiring under both the 1991 and 1990 earlyretirement offers had the option, under the 1991 offer, of 
accepting the present value of their pension benefits as a lumpsum payment instead of an annuity. 
Electing employees were eligible to receive certain benefits, including a special payment equivalent to 
five percent of their base pay times full years of service (not to exceed 100% of base pay), net of certain 
offsets. The retirement options were accounted for in accordance with SFAS 88, “Employers’ Account- 
ing for Settlements and Curtailments of Defined Benefit Pension Plans and for Termination Bene- 
fits.” Accordingly, BellSouth recognized expense of $68.6 in 1991 and $14.6 in 1990 related to these 
offers. 
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Note H - EMPLOYEE BENEFlT PLANS (Continued) 
Defined Contribution Plans. BellSouth maintains contributory savings plans which cover sub- 

stantially all employees. Effective in 1990, a leveraged ESOP feature was incorporated into both the 
BellSouth Management Savings and Employee Stock Ownership Plan and the BellSouth Savings and 
Security Plan (collectively, the “Plans”). The shares that were purchased by the Trusts with proceeds 
from the ESOP notes (see Note F) are allocated to participants’ accounts throughout the thirteen-year 
debt repayment period of the leveraged ESOP program as described below. 

BellSouth matches participants’ eligible contributions to the respective Plans based on defined 
percentages determined annually by the Board of Directors. The match consists of BellSouth common 
shares that were purchased by the Trusts with proceeds from the ESOP notes, which shares are 
released for allocation as loan payments are made in accordance with ESOP guidelines, and that are 
purchased by the Trusts on the open market from time to time as required. BellSouth contributes an 
amount which, in addition to ESOP dividends, is sufficient to service the ESOP loan payments and to 
purchase any additional shares required to meet the match obligation. 

Effective with the incorporation of the ESOP feature into the Plans in 1990, BellSouth began 
recognizing expense attributable to the leveraged ESOPs based on the cost of the shares allocated for 
the period plus interest incurred, reduced by the dividends used to service the ESOP debt (Shares 
Allocated Method). 

BellSouth recognized savinga plan expense in 1992, 1991 and 1990 as follows: 
1990 - 1991 - 1992 - 

Compensation expense. ..................... $71.8 $77.1 $78.9 
Interest expense .......................... $40.5 $40.5 $33.1 
Actual interest on ESOP notes. ............... $72.4 $74.8 $60.5 
Cash contributions, excluding dividends paid to the 
Trusts ................................. $84.3 $90.7 $90.4 

Dividends paid to the Trusts, used for debt service . $43.7 $43.5 $23.1 
Postretirement Benefits Other Than Pensions. BellSouth also provides certain health care and life 

insurance benefits to substantially all employees that retire from BellSouth eligible for a service or 
disability pension benefit. The cost of providing health care and life insurance benefits for both active 
and retired employees was $574.6, $550.6 and $503.0 in 1992,1991 and 1990, respectively. Included in 
these costs were $172.3, $165.3 and $153.2 in 1992,1991 and 1990, respectively, for postretirement 
health care benefits other than those provided on a pay-as-you-go basis. At December 31,1992, there 
were approximately 39,000 retirees and 97,000 active employees eligible to receive these benefits. 

The costs of providing nonrepresented employees postretirement health care benefits are being 
accrued and funded over the working lives of active employees. Certain nonrepresented retiree 
benefits, however, are recognized on a pay-as-you-go basis. Postretirement health care benefit costs for 
both active and retired employees represented under the collective bargaining agreement are being 
accrued and funded into a separate tax advantaged trust. These contributions are funded over the 
working lives of active employees and the remaining lives of the retirees. Postretirement life insur- 
ance benefit costs are accrued and funded over the working lives of active employees based on that 
group’s historical claims experience. 

In December 1990, the Financial Accounting Standards Board (the “Board”) issued SFAS 106, 
“Employers’ Accounting for Postretirement Benefits Other Than Pensions,” which BellSouth 
adopted January 1,1993. The statement requires employers to accrue the cost of providingpostretire- 
ment benefits other than pensions during the period employees are expected to earn the benefit. 

1 . .  
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Note H - EMPLOYEE BENEFIT PLANS (Continued) 
BellSouth’s estimated transition benefit obligation of $1.5 billion will be amortized over the 

average remaining service period of active plan participants, which is 15 years. Based on this transi- 
tion method, the 1993 expense is projected to be about $271.0, which is approximately 15% higher 
than the projected 1993 postretirement expense determined under the former accounting method. 
The effect on net income, therefore, is not expected to be material. However, since the mqjority of 
BellSouth’s operations are regulated, the ultimate effect on the financial statements will depend on 
the ratemaking treatment authorized. 
Note I - LEASES 

BellSouth has entered into operating leases for facilities and equipment used in operations. 
Rental expenses under operating leases were $328.9, $288.8 and $282.0 for 1992, 1991 and 1990, 
respectively. Capital leases currently in effect are not significant. 

The following table summarizes the approximate future minimum rentals under non-cancelable 
operating leases in effect at December 31, 1992 

1993 1994 1995 1996 1997 Therullu Total ----- - 
Minimum rentals ............... $156.5 $130.1 $107.3 $85.3 $71.1 $440.1 $990.4 

--_=_---- 

Note J - INCOME TAXES 
The provision for income taxes is summarized as follows: 

1997. 1991 1990 --- 
Federal: 

Current ............................... $918.3 $953.6 $928.1 
Deferred, net ........................... (85.9) (242.0) (169.2) 
Investment tax credits, net ................. (87.9) (108.8) (128.4) 

744.5 602.8 630.5 

Current ............................... 163.6 171.9 144.7 
Deferred,net ........................... 25.4 (21.3) 2.5 

--- 
--- 

State: 

--- 
189.0 150.6 147.2 ~ - -  

Total provision for income taxes .......... $933.5 $ 753.4 $ 777.7 --- 
Amortization of investment tax credits .......... $ 88.2 $105.3 $126.5 --- 

Deferred tax expense, resulting from timing differences in the recognition of revenue and expense 
items for tax and financial reporting purposes, were as follows: 

1992 1991 1990 --- 
Property, plant andequipment ................ $ 5.5 $(114.7) $ 3.4 
Pension benefits ........................... (55.6) (65.3) (44.4) 
Other timing differences ..................... (10.4) (83.3) (125.7) 

Total .............................. $(60.5) $(263.3) $(166.7) 
--- --- 
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P 
Note J - INCOME TAXES (Continued) 

A reconciliation of the Federal statutory income tax rate to BellSouth’s effective tax rate follows: 
1992 1991 1990 --- 

Federal statutory tax rate ...................... 34.0% 34.0% 34.0% 
State income taxes, net of Federal income tax benefit. . 4.8% 4.4% 4.0% 
Amortization of investment tax credits ............ (3.4%) (4.7%) (5.3%) 
Miscellaneous items, net ....................... 0.6% (0.4%) (0.4%) 

Effectivetaxrate.. ......................... 36.0% 33.3% 32.3% 
- - -  
- = -  - 

In February 1992, the Board issued SFAS 109, “ h u n t i n g  for Income Taxes,” which BellSouth 
adopted January 1,1993. The statement requires companies to compute deferred income taxes usinga 
liability approach rather than the deferred method previously required under Accounting Principles 
Board Opinion No. 11. BellSouth does not anticipate a significant impact to expense or net income 88 a 
result of implementing SFAS 109. However, since the majority of BellSouth’s income tax expense 
relates to BellSouth Telecommunications, which is subject to accounting rules applicable to regulated 
entities, the ultimate financial impact of the new statement will depend on the future regulatory 
treatment. 
Note K - OTHER INCOME, NET 

1992 1991 1990 --- 
Interest and dividend income .................. $123.6 $ 77.4 $ 90.6 
Earnings of unconsolidated affiliates ............. 76.7 132.3 93.3 

Gain (Loss) from oDerations sold.. - 40.0 (49.6) 
Minority interests. .......................... (39.3) (5.5) 4.0 

. . . . . . . . . . . . . .  

. .  

8.5 18.5 Other, net ................................ 16.6 --- 
Other Income, net ..................... $177.6 $252.7 $156.8 --- 

Interest and dividend income for 1992 includes $56.6 relating to the settlement of an Internal 
Revenue Service summary assessment for the tax years 1979 and 1980. 
Note L - ADDITIONAL INCOME STATEMENT DATA 

1997. 1991 1990 --- 
Interest Expense: 

Long-term debt ........................... $572.5 $573.2 $636.3 
Notespayable.. .......................... 37.4 62.8 87.2 
Other.. ................................ 136.5 166.1 50.8 

Total ............................... $746.4 $802.1 $774.3 

Certain interest amounts have been reclassified from long-term debt to other in 1991 as compared 

--- --- 
to 1990. 

1992 1991 1990 --- 
Depreciation of telephone plant as a percentage of 
average depreciable telephone plant . . . . . . . . . . . . . .  7.67% 7.76% 7.74% - = =  - 

In the aggregate, access revenue, revenue from billing and collection activities and rental of 
facilities were approximately 26% of consolidated revenues for 1992 and 28% of such revenues for 
1991 and 1990. The majority of such revenues were from services provided to American Telephone 
and Telegraph Company, BellSouth’s largest customer. 
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Note M - SUPPLEMENTAL CASH FLOW INFORMATION 
The following supplemental information is presented in accordance with the provisions of 

SFAS 95, “Statement of Cash Flows”: 
1992 1991 1990 

Noncash Investing and Finandng Activities: 
Common and Treasury Shares Issued in Lieu of Cash 
Dividends Under Shareholder Dividend Reinvestment 
and Stock Purchase Plan ....................... 
Cash Paid for Interest and Income lhxes: 
Interest ..................................... 
Income taxes. ................................ 
As further discussed in Notes F and H. BellSouth establishe 

$ 268.9 $ 199.3 $ - - 
$ 738.8 $ 193.2 $ 761.3 
$1,053.4 $1,048.7 $1,017.3 

two ESOPs in 1990 and guarantee 
the repayment of $850.0 aggregate prinhpal amount of debt borrowed by the Trusts. While the 
guarantee af€ects debt and shareholders’ equity reported on the consolidated balance sheet, the 
issuance of the debt was not a cash transaction and, accordingly, was not reflected in the consolidated 
statement of cash flows. 

Note N - FINANCIAL INSTRUMENTS 

sures about Fair Value of Financial Instruments”: 

Cash and cash equivaleutslhnporary cash investments 
At December 31,1992, the recorded amounts of $265.5 for Cash and cash equivalents and $80.6 

for Temporary cash investments approximate fair value due to the short-term nature of these 
instruments. 

Debt 

The following information is presented in accordance with the provisions of SFAS 107, “Disclo- 

/4 

See Note F for disclosures about the fair value of debt. 

Off-balance-sheet financial instruments 
BellSouth is party to interest rate swap agreements, currency swap agreements and forward 

contracts and their derivatives in its normal course of business, which expose the company to off- 
balance-sheet risks and credit risks. These financial instruments are used to mitigate foreign currency 
and interest rate risks. The credit riska associated with interest rate swap agreements and foreign 
exchange contracts are controlled through the evaluation and continual monitoring of the credit- 
worthiness of the counterparties. The net fair value of these off-balance-sheet financial instruments at 
December 31, 1992 is not significant. 

BellSouth has also issued letters of credit and financial guarantees which approximate $211.0 at 
December 31, 1992. Due to the number and diverse nature of these instruments, a reasonable 
estimate of fair value could not be made without incurring excessive costs. 
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NOTES TO CONSOLIDATED FINANCIAL STATEMFATS (Contlnoed) 
(Dollars in Millions, Except Per Share Amounts) 

Note 0 - QUARTERLY FINANCIAL INFORMATION (UNAUDITED) 

presentation of each period have been included 
In the following summary of quarterly financial information, all at(justments necessary for a fair 

F h t  second nllrd mvtb 
Qunrtrr Quarter Qunrtrr Quarter 

$3,738.7 
$ 831.6 

$ 460.9 

$ 460.9 
- 

$ .94 

$3,816.8 
$ 874.4 

$ 458.5 

$ 458.5 
- 

$ .94 

1992 
Operating Revenues .......................... 
Operatinghcome ........................... 
Income Before Extraordinary Loss on Early 
Extinguishment of Debt ...................... 

Extraordinary Loss on Early Extinguishment of Debt . 
Net Income ................................ 
Earnings Per Share: 

Income Before Extraordinary Loss on Early 
Extinguishment of Debt .................... 

Extraordinary Loss on Early Extinguishment of 
Debt . . . . .  .............................. 

NetIncome .............................. 
1991 
OperatingRevenues .......................... 
Operating Income ........................... 
Income Before Cumulative Effect of Change in Method 
ofAccounting .............................. 

Cumulative Effect of Change in Method of Accounting 
Net Income ................................ 
Earnings Per Share: 

Income Before Cumulative Effect of Change in 

Cumulative Effect of Change in Method of 

Net Income .............................. $ .I6 $ .76 $ .73 $ .80 

Method of Accounting ...................... 
Accounting . .  .............................. 

- 
$ .94 

$3,539.9 
$ 728.4 

$ 402.3 
(35.4) 

$ 366.9 

- 
$ .94 

$3,582.6 
$ 690.8 

$ 365.3 

$ 365.3 
- 

$ .83 

(.07) 

$ .I6 

$3,736.0 $3,910.1 
$ 750.8 $ 703.9 

$ 385.6 $ 353.4 
(40.7) - 

$ 344.9 $ 353.4 

$ .I8 $ .I2 

(.08) - 
$ .70 $ .I2 

$3,628.5 $3,694.5 
$ 677.9 $ 712.6 

$ 352.4 $ 386.9 

$ 352.4 $ 386.9 
- - 

$ .73 $ .80 

- - 
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f i  ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND 
FINANCIAL DISCLDSTJRE 

No change in accountants or disagreements on the adoption of appropriate accounting standards 
or financial disclosure has occurred during the periods included in this report. 

PART El 

ITEMS 10 THROUGH 13. 
Information regarding executive officers required by Item 401 of Regulation S-K is furnished in a 

separate disclosure on pages 19 and 20 in Part I of this report since the registrant did not furnish such 
information in its definitive proxy statement prepared in accordance with Schedule 144. 

The additional information required by these items will be included in the registrant’s definitive 
proxy statement dated March 8,1993 as follows, and is herein incorporated by reference pursuant to 
General Instruction G(3): 

Pn e(s) In 

- Item Derulplion Statement 
D e I d  Uve Proxy 

.................... 10. Directors and Executive Officers of the Registrant 3 - 8  
....................................... 11. Executive Compensation 16 - 17 ....... 12. Security Ownership of Certain Beneficial Owners and Management 9 

..................... 13. Certain Relationships and Related Transactions. None 

PART rv 
ITEM 14. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K 

a. P 
Documents Ned as a part of the report: 

Pnge(s) In This 
Form 10-K 

(1) Financial Statements: 
Management’s Discussion and Analysis of Financial Condition and 

................................... 23 - 35 
36 
31 
38 
39 
40 
41 
42 

43 - 54 

Results of Operations 

Report of Management ................................... 
Audit Committee Chairman’s Letter ......................... 
Report of Independent Accountants ......................... 
Consolidated Statements of Income.. 
Consolidated Balance Sheets.. 
Consolidated statements of Shareholders’ Equity 
Consolidated Statements of Cash Flows. 
Notes to Consolidated Financial Statements 

........................ 
............................. 

............... 
...................... 

................... 
(2) Financial Statement Schedules: 

....................... V - Propee, Plant and Equipment 61 - 62 

.......................... 63 - 64 
65 
66 

VI. - Accumulated Depreciation 
VIII. - Allowance for Uncollectibles 
X - Supplementary Income Statement Information 

......................... 
........... 

55 



Financial statement schedules other than those listed above have been omitted because the 
required information is contained in the financial statements and notes thereto or because such 
schedules are not required or applicable. 

(3) Exhibits: 
Exhibits identified in parentheses below, on file with the SEC, are incorporated 
herein by reference as exhibits hereto. 

Exhibit 
N U m k  - 

Articles of IncorDoration of BellSouth Corporation. (Exhibit 3a to Form 10-K 3a 

3b 
4 

4a 

10a 

lob 

1oc 

10d 

10e 

10f 

1Oh 

1Oi 

lo j  

10k 

for the year enied December 31, 1990, f i e  No. 1-8607). 
Bylaws of BellSouth Corporation. 
BellSouth Corporation Shareholder Rights Agreement. (Exhibit 4-b to 
Form 8-K. Date of report November 27, 1989). 

No instrument which defines the rights of holders of long and intermediate 
term debt of BellSouth Corporation is filed herewith pursuant to 
Regulation S-K, Item 601(b)(4)(iii)(A). Pursuant to this regulation, 
BellSouth Corporation hereby agrees to furnish a eopy of any such 
instrument to the SEC upon request. 

Agreement Concerning Contingent Liabilities, Tax Matters and Termination 
of Certain Agreements among BellSouth and each of its telephone 
subsidiaries and AT&T and its affiliates dated as of November 1, 1983. 
(Exhibits 1Oh to Forms 10-K for the year ended December 31, 1983, File 
Nos. 1-6507 and 1-1049). 

Agreement dated as of January 28, 1985 between AT&T, BellSouth and the 
other six Holding Companies regarding allocation of contingent liabilities. 
(Exhibit 100 to Form 10-K for the year ended December 31, 1984, File 

Agreement Concerning Antitrust Settlement between AT&T, BellSouth and 
each of the other six Holding Companies. (Exhibit l O j  to Form 10-K for the 
year ended December 31, 1984, File No. 1-8607). 

BellSouth Corporation Executive Short Term Incentive Plan. (Exhibit 10d to 
Form 10-K for the year ended December 31, 1991, File No. 1-8607). 

BellSouth Corporation Executive Long Term Incentive Plan. (Exhibit 10e to 
Form 10-K for the year ended December 31, 1991, File No. 1-8607). 

BellSouth Corporation Executive Long Term Incentive Plan (applicable for 
the years 1985 through 1992). (Exhihit l O c c  to Form 10-K for the year ended 
December 31, 1985, File No. 1-8607). 

BellSouth Corporation Executive Long Term Disability and Survivor 
Protection Plan. (Exhibit lOdd to Form IO-Kfor the year ended December 31, 
1985, File No. 1-8607). 

BellSouth Corporation Executive Transfer Plan. (Exhibit lOee to Registration 
Statement No. 2-87846). 

BellSouth Corporation Death Benefit Program. (Exhibit 10ff to Form 10-K for 
the year ended December 31, 1989, File No. 1-8607). 

BellSouth Corporation Plan For Non-Employee Directors’ Travel Accident 
Insurance. (Exhibit lOii to Registration Statement No. 2-87846). 

BellSouth Corporation Executive Incentive Award Deferral Plan. 

NO. 1-8607). 
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Exhmit 
Nombv - 
101 

1Om 
10n 
100 

100-1 

100-2 

100-3 

100-4 

100-5 

1OP 

lop1 

lop-2 

109 

1Or 
10s 

lot 

1OU 

1OV 

1OW 

lox 
1oY 
1oz 

BellSouth Corporation Stock Option Plan. (Exhibit 101 to Form 10-K for the 

BellSouth Corporation Nonqualified Deferred Compensation Plan. 
BellSouth Corporation Supplemental Executive Retirement Plan. 
BellSouth Management Savings and Employee Stock Ownership Plan as 
amended and restated effective as of July 1,1989. (Exhibit 1011 to Form 10-K 
for the year ended December 31, 1989, File No. 1-8607). 

Amendments dated July 1,1989, October 18,1989 and January 1,1990 to the 
BellSouth Management Savings and Employee Stock Ownership Plan. 
(Exhibit loll-1 to Form 10-K for the year ended December 31, 1989, File 
No. 1-8607). 

Amendment dated August 22,1990 to the BellSouth Management Savings and 
Employee Stock Ownership Plan. (Exhibit loll-2 to Form 10-K for the year 
ended December 31, 1990, File No. 1-8607). 

Amendment dated July 17, 1991 to the BellSouth Management Savings and 
Employee Stock Ownership Plan. (Exhibit lop-2 to Form 10-K for the year 
ended December 31, 1991, File No. 1-8607). 

Amendment dated September 3,1992 to the BellSouth Management Savings 
and Employee Stock Ownership Plan. 

Amendment dated October 26, 1992 to the BellSouth Management Savings 
and Employee Stock Ownership Plan. 

BellSouth Management Pension Plan. (Exhibit lOmm to Form 10-K for the 
year ended December 31, 1990, File No. 1-8607). 

Amendment dated August 1, 1991 to the BellSouth Management Pension 
Plan. (Exhibit 1Oq-1 to Form 10-Kfor theyear ended December 31,1991, File 

Amendment dated September 28,1992 to the BellSouth Management Pension 

BellSouth Corporation Directors Retirement Plan. (Exhibit lOqq to 

BellSouth Corporation Financial Counseling Plan. 
BellSouth Executives Nonqualified Trust. (Exhibit l O r r  to Form 10-K for the 
year ended December 31,1990, File No. 1-8607). 

BellSouth Directors Nonqualified Trust. (Exhibit loss to Form 10-K for the 
year ended December 31, 1990, File No. 1-8607). 

BellSouth Corporation Deferred Compensation Plan for Non-Employee 
Directors. (Exhibit lOgg to Registration Statement No. 2-87846). 

BellSouth Corporation Executive Life Insurance Plan. 
BellSouth Corporation Stock Option Plan for Non-Employee Directors. 
(Exhibit 1Oz to Form 10-K for the year ended December 31, 1991, File 

year ended December 31, 1991, File No. 1-8607). 

NO. 1-8607). 

Plan. 

Form 10-K for the year ended December 31, 1986, File No. 1-8607). 

NO. 1-8607). 
BellSouth Corporation Executive Shareholder Return Cash Plan. 
Form of Executive Officer Succession and Retirement Agreement. 
BellSouth Non-Employee Director’s Charitable Contribution Program. 
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Exhiblt 
Number 
11 
12 

21 
24 
99a 

- 

99b 

9% 

Computation of Earnings Per Share. 
Computation of Ratio of Earnings to Fixed Charges. (Page 22 of this 

Subsidiaries of BellSouth. 
Powers of A-ep 
Annual report on Form 11-K for BellSouth Management Savings and 
Employee Stock Ownership Plan for the fiscal year ended December 31,1992 
(to be fled as an amendment hereto within 180 days of the end of the period 
covered by this report). 

Annual report on Form 11-K for BellSouth Savings and Security ESOP Plan 
for the fiscal year ended December 31, 1992 (to be filed as an amendment 
hereto within 180 days of the end of the period covered by this report). 

Annual report on Form 11-K for BellSouth Enterprises Retirement Savings 
Plan for the fiscal year ended December 31, 1992 (to be filed as an 
amendment hereto within 180 days of the end of the period covered by this 
report). 

Form 10-Io. 

b. Reports on Form 8-K: 
BellSouth Corporation - Third quarter earnings release. Date of report October 20, 1992. 



SIGNATURES 

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the 
registrant has duly caused this report to be signed on its behalf by the undersigned, thereunto duly 
authorized. 

/- 

BELLSOUTH CORPORATION 

Is/ Patrick H. Casey 
Vice President and Comutroller 

February 22, 1993 

Pursuant to the requirements of the Securities Exchange Act of 1934, this report has been signed 
below by the following persons on behalf of the registrant and in the capacities and on the date 
indicated. 

PRINCIPAL EXECUTIVE OFFICER 
John L. Clendenin' 
Chairman of the Board, President, 

Chief Executive Officer 

PRINCIPAL FINANCIAL OFFICER 
Harvey R. Holding' 
Vice Chairman of the Board, 

Finance and Administration 
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PRINCIPAL ACCOUNTING OFFICER 
Patrick H. Casey' 
Vice President and Comptroller 

DIRECTORS: 
E Duane Ackerman* 
Andrew E Brimmer' 
John L. Clendenin. 
Armando M. Codina* 
Marshall M. Criser' 
Gordon B. Davidson' 
Phyllis Burke Davis* 
Harvey R Holding* 
William 0. McCoy' 
John G. Medlin, Jr.* 
C. Dixon Spangler, Jr.' 
Ronald A. Terry* 
Thomas R. Williams. 
J. Tylee Wilson* 

*By: Is1 Patrick H. Casey 
(Individually and as Attorney-In-Fact) 

February 22, 1993 
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REPORT AND CONSENT OF INDEPENDENT ACCOUNTANTS 

Our report on the consolidated financial statements of BellSouth Corporation is included on page 
38 of this Form 10-K. In connection with our audits of the financial statements, we have also audited 
the related financial statement schedules listed in the index on page 65 of this Form 10-K. 

In our opinion, the financial statement schedules referred to above, when considered in relation 
to the basic financial statements taken as a whole, present fairly, in all material respects, the informa- 
tion required to be included therein. 

Coopers & Lybrand 

Atlanta, Georgia 
February 3, 1993 

We consent to the incorporation by reference in the registration statements of BellSouth Corpora- 
tion on Forms S-3 (Nos. 33-29411,33-22785,334497 and 3348929) and Forms S-8 (Nos. 33-38265, 
33-38264, 33-38263, 33-30773, 33-30772, 33-26518, 33-12165 and 2-94802) of our reports dated 
February 3, 1993, on our audits of the consolidated financial statements and financial statement 
schedules of BellSouth Corporation as of December 31, 1992 and 1991, and for the years ended 
December 31,1992,1991 and 1990, which reports are included in this Annual Report on Form 10-K. 

/4 
Coopers & Lybrand 

Atlanta, Georgia 
February 22, 1993 
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P. 

BELZSOUTJ3 CORPORATION 

Year Ended December 31,1992 
(Douprs In hlmons) 

SCHEDULE V - PROPERTY; PLANT AND EQUIPMENT 

COL A COL B COL c COL D COL E COL F 
Mditlollr B.lMee 

Chdkatlca 1.1 (b) ch.neu Mad 
atcolt Rctlrrmcnts other at End d 

Land & Land Improvements. . . . . . . 
Buildings & Building Improvements . 
Leasehold Improvements . , . . . . . . . 
Operating & Other Equipment.. . . . 
Furniture&FLtures ............ 
Central Office Equipment. . . . . . . . . 
Outside Plant . . . . . . . . . . . . . . . . . 
Station Equipment. . . . . . . . . . . . . . 
Capital Leases . . . . . . . . . . . . . . . . . 
Construction in P r o p s  . . . . . . . . . 
other Plant . . . . . . . . . . . . . . . . . . 

Total Proper& Plant and 
Equipment . . . . . . . . . . . . . . . . . 

$ 176.0 
2,461.4 

206.3 
1,483.4 
2,141.1 

13,182.3 
17,050.8 
1,267.2 

83.7 
325.4 
25.7 

$38,403.3 - 

$ 2.0 $ (5.9) 
28.4 (16.9) 
32.0 (3.6) 

323.4 (184.8) 
217.5 (262.3) 
166.9 (555.8) 
653.0(e) (194.8) 
48.4 (708.9) 
5.7 (19.1) 

1,763.60 (0.8) 
24.7 (0.3) 

$3,265.6 $(1,953.2) 

Yeu Ended December 31,1991 
(Dollars In Millions) 

Leasehold Improveme& . . . . . . . . . 
Operating & Other Equipment. . . . . 
Furniture & Fixtures . . . . . . . . . . . . 
Central office Equipment. . . . . . . . . 
Outside Plant . . . . . . . . . . . . . . . . . 
Station Equipment . . . . . . . . . . . . . . 
Capital Leases . . . . . . . . . . . . . . . . . 
Construction in Progress . . . . . . . . . 
Other Plant . . . . . . . . . . . . . . . . . . 

Equipment . . . . . . . . . . . . . . . . . 
Total Proper& Plant and 

t-. 
COL A COL B COL c COL D COL E COL F 

Mditlana Balnnce 
atcon Retirements other at End of 

(a) (b) ch.neu Mod 
s : r  

C h S l l k . t i o a  

Land & LandImpmvements.. . . . . . $ 173.8 $ 1.5 $ (0.4) $ 1.1 $ 176.0 
Buildings & Building Improvements . 2,385.5 30.8 (10.1) 55.2 2.461.4 

(3.9) 
(131.1) 
(225.4) 
(798.6) 
(240.5) 
(189.1) 
(55.2) 
(3.2) 
(0.4) 

173.4 
1,269.4 
2,001.2 

l2467.9 
16,340.8 
1,399.1 

116.2 
459.2 
25.1 

35.9 
299.6 
189.6 
201.7 
6742(e) 
52.0 
22.7 

1,683.6(0 
0.3 

$ 1.2 $ 173.3 
75.5 2,548.4 
2.4 237.1 

86.3 1,708.3 
115.2 2,211.5 

1,100.5 13,893.9 
304.5 17,813.5 

6.2 612.9 
(0.3) 70.0 

(1,571.n 516.5 
(34.6) 15.5 

$ 85.2 $39,800.9 

$36,811.6 - $3,191.9 - 

0.9 
45.5 

175.7 
1,311.3 

276.3 
5.2 
0.0 

(1,814.2) 
0.7 

206.3 
1,483.4 
2,lu.l 

13,182.3 
17,050.8 
1,267.2 

83.7 
325.4 
25.7 

$(1,657.9) $ 57.7 $38,403.3 

The notes on page 62 are an integral part of this schedule. 
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P. 

BELLSOUTB CORPORATION 
SCHEDULE V - PROPERW, PLANT AND EQUIPMENT 

Year Ended December 31,1990 
(Dollars In Millions) 

i 

.~ 

COLA COL B COL c COL D COL E COL F 

~ e g l d n g  of at Cost Retlrementa Changer End of 
Classiacatlon Paid (a) (b) (C) Period 

BeJaneeat Mdtlonr Other Bnlnnee at 

Land& LandImprovements ....... $ 149.3 $ 7.2 $ (1.4) $ 18.7 $ 173.8 
Buildings & Building Improvements . 2,240.1 91.9 (9.5) 63.0 2,385.5 
Leasehold Improvements .......... 55.6 26.5 (7.9) 99.2 173.4 
Operating & Other Equipment ..... 634.1 276.9 (443.7) 902.1 1,269.4 
Furniture & Fixtures ............ 1,643.3 346.6 (180.2) 191.6 2,001.2 
Central Office Equipment ......... 11,720.0 1,545.8cd) (794.8) (3.1) 12,467.9 
Outside Plant .................. 15,556.6 987.6(e) (194.5) (8.9) 16,340.8 
Station Equipment 70.9 (834.4) (0.4) 1,399.1 .............. 2,163.0 
Capital Leases. ................. 93.2 18.2 (72.8) 77.6 116.2 
Construction in Progress .......... 414.9 13.9 (2.3) 32.7 459.2 
Other Plant ................... 1,411.9 0.2 (1.6) (1,385.4) 25.1 

Total Property, Plant and 
Equipment. ................. $35,982.0 $3,385.7 $(2,543.1) $ (13.0) $36,811.6 - 

NOTES TO SCHEDULE V 

(a) Additions shown include: (1) the original cost (estimated if not known) of reused material, which 
is concurrently credited to material and supplies, and (2) interest charged construction. 

(b) Items of telephone plant when retired or sold are deducted from the property accounts at the 
amounts at which they are included therein, estimated if not known. 

(c) Amounts in COL. E. - Other Changes for the year ended December 31,1990 represent primarily 
the reclassification of beginning balances of property, plant and equipment for all BellSouth 
companies other than South Central Bell and Southern Bell to conform to presentation estab- 
lished beginning with such y& end. Amounts for the year ended December 31, 1989 have not 
been restated because detailed activity was not available. 

(d) The material components of additions to Central office Equipment are analog switching equip- 
ment, digital electronic switching equipment and circuit equipment. 

(e) The material components of additions to Outside Plant are aerial, underground and buried cable, 
and conduit systems. 

(0 The material components of Construction in Progress are Central Office Equipment, Outside 
Plant and Data Processing Equipment. 

.0-. 

62 



r- 
BELLSOUTH CORPORATION 

SCHEDULE VI - ACCUMULATED DEPRECIATION 

Year Ended December 31,1992 
(Dollars In Millions) 

COL A COL B COL c COL D COL. E COL F 

Other End of 
Period 

B . l w c n t  Mdlliom Balwce at 
BegZOf c m d t o  

aassineption Expense (a) RetlrementS Changes 

Land Improvements ............. 
Buildings & Building Improvements . 
Leasehold Improvements .......... 
Operating & Other Equipment ..... 
Furniture & Fixhves ............ 
Central Office Equipment ......... 
Outside Plant .................. 
Station Equipment .............. 
Capital Leases. ................. 
Depreciation Reserve Imbalance (c) . . 
Total Accumulated Depreciation ... 

$ 2.0 
589.7 
79.1 
585.7 
940.2 

4,406.0 
6,739.8 
933.2 
32.5 
36.6 

$14,344.8 - 

$ 0.1 $ (0.1) $ 0.1 $ 2.1 
53.3 (10.0) (0.1) 632.9 
17.7 (3.1) (1.2) 92.5 
156.7 (83.4) 9.7 668.7 
362.5 (259.9) (3.3) 1,039.5 

1,354.9(d) (555.8) (0.2) 5,204.9 
835.7(e) (194.8) 0.1 7,380.8 
124.8 (708.9) (0.1) 349.0 
17.4 (15.9) 0.1 34.1 
109.2 0.0 (22.0) 123.8 

$3,032.3 $(1,831.9) $ (16.9) $15,528.3 

Year Ended December 31,1991 
@oUars In MUUons) 

COL A COL. B COL c COL D COL E COL F 

Other End of 
Period 

Balanceat Mditionr Balance at 
chnrgd to 

P Classlflcation -3 Of Expense (a) Retirements Changes 

Land Improvements ............. 
Leasehold Improvements .......... 
Operating & Other Equipment ..... 
Furniture & F’ixtures ............ 
Central Office Equipment ......... 
Outside Plant .................. 
Station Equipment .............. 
Capital Leases. ................. 
Depreciation Reserve Imbalance (c) . . 

Total Accumulated Depreciation ... 

Buildings & Building Improvements . $ 2.0 
550.1 
59.0 
511.8 
802.3 

4,032.5 
6,149.8 
1,039.2 
57.3 

$ 0.1 $ 
56.4 
19.8 
168.3 
298.2 

1,158.4(d) 
857.Ne) 
68.8 
20.8 

(0.1) $ 0.0 
(12.4) (4.4) 
(4.6) 4.9 
(88.2) (6.2) 
(163.4) 3.1 
(784.5) (0.4) 
(267.5) (0.3) 
(176.0) 1.2 
(59.5) 13.9 

(299.1) 273.1 0.0 62.6 
$12,904.9 $2,921.7 $(1,556.2) $ 74.4 -- -- 

$ 2.0 
589.7 
79.1 
585.7 
940.2 

4,406.0 
6,739.8 
933.2 
32.5 
36.6 

$14,344.8 - 
The notes on page 64 are an integral part of this Schedule. 
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BELLSOUTH CORPORATION 

Year Ended December 31,1990 
(Dollars In Millions) 

SCHEDULE VI - ACCUMULATD DEPRECIATION 

COL A COL B COL c COL D COL E COL P 
Bslpnee at Mdltlons O(hU BalPnCC 

at End of 
M o d  

=of -dm 
Classltientlon Expmse (a) Retirement8 

Landhnprovements.. ........... $ 0.0 $ 0.1 $ (0.3) $ 2.2 $ 2.0 
Buildinga & Building Improvements . 487.7 67.6 (12.7) 17.6 ‘550.1 
Leasehold Improvements ......... 26.8 16.4 (5.8) 21.6 69.0 
Operating & Other Equipment. .... 197.4 190.6 (244.6) 368.3 511.8 
Furniture & Fixturea ............ 622.1 252.0 (166.8) 85.0 802.3 
Central Office Equipment. ........ 3,689.0 1,081.0(d) (768.9) 21.4 4,032.6 
Outside Plant ................. 5,622.8 838.1(e) (206.0) (6.1) 6,149.8 
Station Equipment. ............. 1,698.7 166.4 (828.4) 2.6 1,039.2 
Capital Leases ................. 67.7 26.9 (72.2) 44.9 57.3 
Depreciation Reserve Imbalance (c) . (566.8) 267.5 0.0 0.2 (299.1) 
Other Plant. .................. 606.0 0.0 0.0 (505.0) 0.0 

Total Accumulated Depreciation . . $12,240.4 $2,896.6 $(2,284.6) $ 52.5 $12,904.9 - - P 

NOTES TO SCHEDULE VI 

(a) Depreciation as stated in the statements of income includes certain minor amounts which are not 
credited to this account. 

(b) Amounts in COL. E - Other Changes for the year ended December 31,1990 represent primarily 
the reclassification of beginning balances of accumulated depreciation of all BellSouth companies 
other than South Central Bell and Southern Bell to conform to presentation established begin- 
ning with such year end. Amounts for the year ended December 31,1989 have not been restated 
because detailed activity was not available. 

(c) Classification authorized by the FCC and state regulatory commissions to improve capital 
remvw. 

(d) The materid components of additions to Central Office Equipment are analog switching equip- 
ment, digital electronic switching equipment and circuit equipment. 

(e) The material components of additions to Outside Plant are aerial, underground and buried cable, 
and conduit systems. 
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B E L L S O W  CORPORATION 

Oollars In MUUoas) 
Allowance for Uncolldbles 

SCHEDULE WXI - VALUATION AND QUALlFyING ACCOUNTS 

COL A COL B COL c C O L D  C O L E  
Mdllionr 

6 d M C C S l  CangedtO h h c e  

D==Wm (a) (b) (C) M o d  
k $ n d d o f  Expeaae OthuacmMtr Ikdunioos A l J d o l  

Year Ended December 31, 
1992 
1991 
1990 

$121.1 201.3 169.1 358.5 $123.0 

$110.6 167.1 125.4 290.7 $112.4 
$112.4 198.7 151.0 341.0 $121.1 

(a) proviaion for unwllectibles aa stated in the statements of income includes certain minor uncol- 
lectible items which are mitten off directly and not credited to the allowance account. 

01) Amounts include increases to this account for anticipated uncollectibles related to purchased 
receivabh and for remveriea of amounts previously written off. 

(c) Amounts written off aa unwllectile, 
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BELLSOUTH CORPORATION 

For the Three Years Ended December 31,1992 
(Dollars In MIUons) 

SCHEDULE X - SUPPLEMENTARY INCOME STATEMENT WORMATION 

Item chsrged to Costa or Expenses 
1992 1991 1990 

Maintenance ................................... $4,662.0 $2,365.7 $2,691.5 - 
%xes, Other Than Income and Ppyroll-related 
Property ...................................... $ 414.2 $ 406.7 $ 388.9 
Gross receipts .... < .  ............................ 146.1 138.8 135.0 
other ......................................... 34.1 31.1 28.1 

Totat Taxes, Other Than Income and Payroll-related .... $ 594.4 $ 676.6 $ 552.6 - - - 
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Who Are the 
Shareholders of BellSouth? 
I’OU range in age froin newborns to 90-plus years. You come 

h from all 50 states and 88 other countries. Nearly 1.3 inillion 
strong, you are part of the second-largest shareholder body iii 
the U.S. Most of you own fewer than 100 shares, and you have 
held your stock for at least five years. More thaii 44,000 of you 

are BellSouth emplovees. J 170ur investinelit portfolio is 
an important pait of your fiiiaiicial security plan. 

What Are We Doiiig to 
1 Cominunicate Bett& wid1 you? 

We’ve changed this report draiiiatically We’ve used a 
: shorter, inore inviting foniiat to tell you about the 

aspects of your BellSouth investinelit you’re most 
interested in - growth, profitability, freedom to 
compete and coi-porate citizenship. On pages 

28-30 we’ve included coiideiised fiiiaiicial 
stateiiieiits that coiiiiiiuiiicate BellSouth’s 
financial health iii a clear, concise format. 

,! 

,‘ 

We’ve iiioved the detailed fiiiaiicial 
inforiiiatioii to our p r o q ~  stateiiieiit. 

Left to right: BellSouth shareholders Carl Jackson, 
Roxie Hughes-Jackson and son. Carl. Jr.: Phillip Enslo: 
Barbara Medved and granddaughter. Haleigh: Liz Palmer: 
Rohen and Jean Johnson; and Joe Stone 



1. America’s largest local 

\Tit11 more than 

’ 54 U.S. inarkets, iiiclud- v. iiig 13 of the top 50 

5. One o f  tlie nation’s 

2. The forelnost pubhher 
of Ye1loi~- and iA’liite Pages 
directories. 

\.lore tliiui 

.%) clircctoi-ies 

in U S .  metro- 

politnn x w s .  

A leader intense!\. 



1. Greater total retuni 
tlim the Dow Toiles and the S&P 500. 

2. S ti-oiig &videlids 

/? 

DOWJONE 

idnlfarri 

ausoun 
SINDUSTRIA 

in BellSouth at 
the beginning of 
1984would have 
increased in value 
more through 1992 
than the same 
amount invested 
in the stocks that 
makeuotwowel l -  
known averages. 

"- 

3. A solid Geld that in 
J 

BellSouth's aver- 

was more than 

BELLSOUTH STOCK 

C THREE-MONTH 1-BILLS 

and our share- 
holders' income 
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FINANCIALLY STRONG AS IN THE PAST, 
AYD INVESTING FOR GROWTH IN THE FUTURE 

John L. Clendenin 
Cliaiiman of the Board, 
Prrsident and Chief Esecutive Officer 

Dear Shareliolders, 

I want to tell you ~ 7 1 1 ~  tlie 
accoiiiplishiiieiits and plans 
you'll read about in this 
su1iiiiiai-v aniiual report 
iii ake your iii aiiage inen t t eaiii 
excited about BellSoidi's future. 

Last year's earnings rebound, in the face of 

increasing competition and s\veeping techno- 

logical change; reaffirm our confidence in 

BellSouth's long-term strategies: 

focus on tlie customer 

idelitif\. and develop 
ne\v ~ ro \v th  markets 

Earnings Per Share 
jiii dollars) 

extend our leadership in 
core network tcchnolog- 

streamline the companv 

gain greater freedom 
to conipete. 

These are the li$t 

strategies for tlie light time. 

Our \ision of the future 
~-e 

is dominated bv one hctoi- - 
Improved volumes in our 
core teleohone ooerations. the cuStOllleL Peoole's lleeds I 
combined w i th  continued 

business, helped boost 

s5.30 in 1992. 

are sliapiiig :I \\.(11-1tl in \ \ - I i i d i  

telecom~nuniciitioiis iiicreas- eiinings per share 

iiigI>. \Till becoiiic a g lohl  

growth in our cellular 



industn, and customers will demand 

a sophisticatcd coiiibiiiation of digi- 

tal senices - wireline and wireless; 

voice, data aiid video. 

It is not just 
coincidence that 
coiiipetition is 
iiiteiisihiig J in 
telecoiiii~iuiiicatioiis. 

This is a growth business. The mar- 

-ets BellSouth serves now - and the 

ones we \vi11 sene  in the future - 

uill gro\v faster than the overall 

econoiiiv for many years to come. 

11’e’re focusing on these new 

growth iiiarkets - especially wireless 

ioice aiid data, and international 

1992 

Operating Revenues $15,201.6 
Operating Expenses 

Net Income 
Earnings Per Share 

Dividends Per Share 
Book Value Per Share 

$12,040.9 
$ 1,617.7 
$ 3.30 
$ 2.76 
$ 27.94 

Weighted Average Common 
Shares Outstanding (millions) 490.8 
Total Assets $31,462.7 
Capital Expenditures $ 3,189.3 
Return to Average 
Common Equity 

Debt Ratio 
Employees (end of year) 

Telephone Employees 
(end of year) 

11.9% 
39.0% 
97,112 

82,866 

telecoiiiiiiunications partnerships. Our initiatiws 

in wireless data got a ringing eiidorseiiieiit froiii 

the worldwide leader in the computer husiness 

as recent!\. as Februaiy 1993. Intel Corporation 

\fill collaborate with BellSouth, RAM Mobile 

Data a id  Ericssoii GE to develop new procliicts 

and offer ne\v senices in the rapidly emerging 

iiiobile com~iuting market. Also in F ~ I ~ I A I : ~ .  o11r 

msoitiumi in Geriiian\- was awarded the liceiisr 
/c‘. 

1991 

$14,445.5 
$11,635.8 
$ 1,471.5 
$ 3.04 
$ 2.76 
$ 26.93 

484.3 
$30,941.7 
$ 3,102.4 

11.3% 
41.3% 
96,084 

82,245 

Percent 
change 

5.2% 
3.5% 
9.9% 
8.6% 
- 

3.8% 

1.3% 
1.7% 
2.8% 

5.3% 
(5.6)% 
1.1% 

0.8% 

to bi~iild and operate the largest &@tal cellular 

iich~-oi-k of its lciiitl in the \\.orld. 

\f.lde we dewlop excellent gro\\& oppoitmli- 

ties like these, \!-e are at the siiiiie time committed 

to keepins oiir coi-e telephone brisiness second to 

none in nehvork technolo9 and customer senice. 

Those are our strategies for s\.steiiiaticall\. 

cliaii$iig the ciiltiii-e and cliaracteristics of 

1SrllSorith froin a iiiature, rcgiilatctl monopol\- 



LETTER TO SHAREHOLDERS CoxTINuEI) 

to a market-driven, streamlined competitor - 

financially strong as in the past, and positioned 

for growth in the future. 

in technological leadership gives us a leg up in 

managing this transition. Our employees are 

skilled, dedicated and focused on Total Qualiv. 

IVe are not wed to yesterday’s thinldng. These 

developing, our new structure will keep 

BellSouth standing strong, wit11 our strategic 

mix of businesses working together. 

L& \-ear OUT o\IqlerS ibulld 
they ilal7e a po\+Terflil voice 
protectillg tlleil- illvestlllel1t 

Our long-standing commitment to investing 

advantages give BellSouth a competitiw edge 

mature companies do not always enjoy. 

\\e have iiiade exelleiit 
progress in changing our 
corporation to become 
in ore co 11113 e ti tive . 

Last November, for example, we announced 

plans to continue our extensive streamlining. By 

restructuring “how the work gets done,” we will 
reduce our telephone work force by S,OOO by 

199G. This means we \!ill have dowisized those 

operations by some 26,000 positions since divesti- 

ture. And, by the middle of this year, we will 

merge our corporate and BellSouth Enterprises 

staffs, reducing the size of our headquarters 

organization. In the marketplace that’s rapidly 

Your letters and 

stop the Brooks bill. That discriminatory mea- 

snre woould have effectively legislated BellSouth 

and the other Bell holding companies out of 

promisins areas of growth. It would have severely 

limited BellSouth’s ability to increase the uses - 

and, thei-efore, the value - of the sophisticated 

networks \-our capital has helped build. 

to congress helped 

/? Legislation that would have severely 
limited our ability to compete fairly 
was stopped last year, thanks, in part, 
to the thousands of calls and letters 
to Congress from BellSouth share- 
holders, employees and retirees. 



Clearly, cvnsensus is building belund tlie fact 

that it makes sense for onr country to let the Bell 

holding compdues compete fairly in the industry 

we !ao\v best. still, the fight for greater freedom 

is far from finished. Ceitain special interests want 

to keep the playing field tilted in their favor - and 

keep consumers on tlie sidelines. 

We \\ill likely be asldng you to speak out again 

in 1993. , b d  there’s no doubt policy makers are 

htening. I am proud of the fact that people like 
YOU, tlie Coiiiiiiunications Workers of America 

and other opinion inakers have helped BellSouth 
A w o n i e  recognized in \Vashiiigton as a leader - 

not onh- \vlieii it canes to advocating our owners’ 

intei-csts. but also wlien it conies to standing up 

foi- what’s riglit for our country’s competitiveness. 

At the saiiic time, we must balance investors’ 

incoiiie expectations with tlie significant long- 

term gro\\tli potential we see for BellSouth. 

\!’e have always recognized that strategic 

+, iows iiiipict eanriiigs in the slioit run. That’s 

. l i c ~  iiiitiix of iii\-estinent. Our repoited eaiiiings 

per share in 1992. for 

esaniple, \vould have 

been approximately 

24 cents higher than 

$3.30 if, during the last 

couple of years, we had 

not made key acquisi- 

tions in wireless. But 

then our future \r-ould 

not be as promising. 

It would be easy to 

let the \vindo\v close 

on these opportuiii- 

ties. But that’s a slioit- 

term stratea  - and 
a slioitsiglited one. A 

Net Income 
[in millions of dollars1 

Net income rose 9.9 per- 
cent in 1992. influenced by 
both growth in business 
volumes and savings 
from workforce reduc- 
tions in 1991. 

status quo policl- in an industn- moving this fast 

would soon leave BellSouth behind. 

The pace of change in this business is 

astounding. You can watch tlie changes and 
see \vliat liappens. or !mi can make tlie changes 

happen. We’re making the111 Iiappeii. 

o h  L. Clenderlin 
of the Board, President 

and Chief Exerotive Officer 
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U.S. Cellular 
Customers 
(in thousands) 

WIRELESS REVENUES EXCEED $1 BILLION FOR FIRSTTIME 
It took 38 years for tlie telephone industry to reach 10 inillion cus- 
tol~iers in tlie United States. Cable TV didn’t have 10 million users 
until its 25th year. But after only nine years, the cellular industry sur- 
passed 10 inillion customers in 1992 - and about one of ei-ei?- eight 
uses seivice provided by a BellSouth Cellu1a1- conil~aii\~ or affiliate. 

Cellular is our fastest growing area of business. BellSouth’s 

1992; increasing S4 percent to nearly $1.2 billion. II’itli 4.1 percent 
\i-orld\iide wireless revenues, which include paging, exploded in BellSouth’s domestic 

cellular business grew 

to more than 1.1 million 
44 percent during 1992, 

customer growtl1 a 1 d  sur- customers. 

passiiig 1 iiiillioii subscribers 

cellular intlnstin 

DATA THROUGH THE AIR EXPECTED TO TAKE OFF 1992 a f - ~ - ~ ~ ~ e d  lve believe mobile data may bring to text and 
iiiforinatioii the same excitement and growth 
cellular has brought to voice. More and inore, 

-‘ITde plan long in 1992, BellSouth continues to oupace the 

\\itllOllt \ \ .Orn~ily that 11ress;l~es alld data \\ill get 
garbled. ,hid as the)- coiiiniunicate, the market 
for \\ireless data \\ill ymi~. In tlie U.S. alone, 

aIAowth. , the market is expected to include more than e3 10 millioii nsers 111. tlie \-ear 2000. 
Our RAM %lobile Data venture is con- 

pletiiig constiiictioii of nationwide wireless data 
net\\vrl;s in lmth the U.S. a id  U.K.; a id  \w’rc 
p i n ~ i i n g  siniilar oplmtunities in other countries. 

/-. 



CONTINUED 

People and businesses on the move tainable growth. The strateay is making 
BellSouth a leader in wireless worldwide. 
We now have considerably more cellular 
“pops,” or potential customers, outside 
the U.S. than we do in this country - 
more than 53 million in 10 countries. 

Our newest international market is 
Germany, the worlds third-largest econ- 
omy. On February 4,1993 our consor- 
tium was awarded a license to compete 
nationwide in cellular. Growth potential 
in Germany is significant. Only about 1 
percent of the country’s 79 million peo- 
ple use mobile phones, compared to 
more than 6 percent in the Scandinavian 

need new ways to send messages, and 
RAM’S network is the most effective and 
efficient for those applications. Companies 
use innovative applications on RAM to 
save money, improve customer service and 
boost productivity. Conrail, for example, 
uses RAM Mobile Data to provide real- 
time data and tracking information on their 
trains. Updates that used to take 24 hours 
are now availabIe almost instantaneously. 

INTERNATIONAL VENTURES 
DEMONSTRATE EXCITING GROWTH 
BellSouth saw the potential in 
international telecommunica- countries, for example. 
tions markets early, and is 
seizing the initiative in 
countries that offer the 
greatest potential for sus- 

/4 

In Latin America, a cellular usage 
phenomenon is spurring revenue growth. 
The average customer is “on the air” 
much longer each month than the ty-pi- 
cal user in the U.S. BellSouth holds 
interests in cellular companies serving 

Several  businesses with complex, far-flung 

operations are using wireless data services 

provided by our venture with RAM Mobile Data 

to serve their customers better and save money. 

P 

10 



Bel lsouth owns or holds interests in cellular 

companies serving five countries in Latin America, 

where average cellular phone usage is more than 

twice as high as in the U.S. 

inore than 135,000 custoiners in Argentina, 
Venezuela, Chile, Urupay and Mexico. 

BellSouth’s largest overseas venture is 
in Australia, where our Optus Communi- 
cations consortium was issued the license 

n a r l y  last year to build and operate the 
continent’s second teleconiinunications 
network. Optus gives BellSouth, for the 
first time, a stake in international long 
distance service and in satellite conimu- 
nications. Since introducing analog cellu- 
lar senice in June 1992, Optus has gained 
about 400 customers every business day. 
Optus’ digital cellular network will go 
into operation this year. 

REGIONAL GROWTH, NEW 
SERVICES BOOST CORE BUSINESS 
The economy of the Southeast 
continues to fuel growth in 
BellSouth’s core telephone 

-usiness. In 1992, \\’e grew 
\ \ h i t  \vas alrexl~. tlic nation’s 

largest base of domestic access lines by 
more than 615,000, best among all Bell 
holding conipanies. 

nership with the Coininunications Workers 
of America for another three years with a 
win-win wage and benefit agreement. 

in investing in its people and in the 
sophisticated technologies that inake 
nem7 user-fi-iendlv senices possible. 
Those investments are paying off. 

creatively markets advanced residential 
and business senices that generate addi- 
tional revenue 011 existing access lines. For 
example, by the end of 1992, BST had 
inore than a half inillion Menioiy€all@ 
“voice mailboxes” in senice, far inore 
than doithle the n i i n i l w  a year earlier. 

Last year, we also extended our part- 

BellSouth lias always been a leader 

BellSouth Telecoinmunications (BST) 

Continuing economic 

growth in the Sunbelt helped 

generate a 3.4 percent increase in 

cess lines in BellSouth‘s nine- 

te region in 1992- highest among 

all Bell holding companies. 

11 



“I want 
BellSouth to 

and to deliver 

- % Shareholder Henrv W. Foster, Jr., M.D. 



IRELESS EARNINGS FOLLOW RAPID 
GROWTH IN CUSTOMER DEMAND 
BellSouth’s domestic cellular aiid paging operatioiis coiitiiiue to 
shine, contributing $95 inillion to net iiicoine in 1992, up from 
$57 inillion a year earlier. 

si\-e 1992 holiday selling season, proving that cellular phones 
aren’t just for busiiiess anyiiiore. People in all walks of life are 

Our cellular business capped a terrific year witli aii iiiipres- 

re\7ei2ues, 
cutting costs, . . 

43 CY b 

finding that tlie securib 
and convenience celldar 
phones provide make 
thein a great value. 

Wireless 
Earnings Growth 
(in millions of dollars) 

Domestic cellular and 
paging operations con- 
tributed nearly$95 million 
to BellSouth’s bottom line 
in 1992, a 66 percent 
annual increase. 

We are catering to this lien’ class of coli- 
suuiier by iixirketing cellular seiiice tlirough 
retail stores like Hoiiie Depot, Sears, Office 
Depot and Circuit City. II’e’re reaching iienr 
car buyers through agreements \\ith Ford, 
General Motors, Mercedes Benz aiid others. 

The same coiisuiiier re\dution is taking 
place iii tlie paging market. and 13ellSoiitli i s  
capitaliziiig on it. PersonalPagen ’ from our 
MobileCoiiiiii subsidiary, \\‘as a liot 1992 
Christmas gift iteiii. L\ coiiiplete line of 
PersoiialPagers, marketed as “tlw pei-fwt 
tool for the business of li\ing,” is sold throu& 
more tliiin 10,000 stores, including Riidio 
Sliacl<, \Val-Mait and The S 1 i ; i q ~ ~  Image. 



STREAMLINING IMPROVES 
COMPETITIVENESS OF CORE BUSINESSES 
BellSouth is continuing to apply the brakes 
to costs. In 1992, operating expenses 
increased just 3.5 percent, compared to 
a 5.2 percent increase in revenues. The 
resulting 12.5 percent gain in operating 
income reflected savings of $157 d o n  
from management work force reductions 
implementedin 1991. 

A key measure of Bellsouths 
efficiency - teIephone employees per 
10,000 access lines - improved 2.4 per- 
cent in 1992. This sustains a positive 
trend since divestiture that reflects 
productivity growth. 

/4 
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To keep this momentum going - and to 
improve BellSouth's price competitiveness - 
we plan to reduce our telephone work 
force by an additional 8,000 by 1996. We 
will manage our downsizing in a way that 
demonstrates respect for the individual. 
Retraining, alternative work arrangements 
and other programs will provide options 
for people and help them make career 
decisions. Also, by the middle of this year, 
we will restructure our headquarters 
operation by combining and reducing 
the staffs of BellSouth Corporation and 
BellSouth Enterprises. 

In the financial markets last year, we 
took advantage of favorable interest rates 
to refinance a portion of our debt. The 
move will save approximately $400 mil- 
lion in interest expense over the lives of 
the new debt issues. 

Helped by savings of $157 million from 

management work force reductions in 

1991, BellSouth's expenses increased 

just 3.5 percent in 1992, compared to a 

5.2 percent gain in revenues. The result 

a 12.5 percent gain in operating income. 



Innovative new products, such as our 

Export Directory for the South Florida 

market, play an important role in keeping 

BellSouth a leader in the competitive direc- 

tory advertising and publishing industry. 

/-. 
CONTINUED 

ADVERTISING AND PUBLISHING 
PUNCHES UP PROFITS 
Driven by an increased focus on market- 
ing, automation and efficiency, BellSouth's 
directory advertising and publishing busi- 
ness continued to increase profits in 1992. 

BellSouth maintains leadership in 
this competitive industry by introducing 
a steady stream of innovative products 
and services, such as Consumer 
Tips." With a partner, we are marketing 

P. this new information service in several 
cities in the Southeast. Real Consumer 
Tips gives Yellow Pages users the infor- 
mation they need, via recorded message, 
at a critical time -when they are ready 
to buy. The customer is then automati- 
cally connected to the advertiser. 

TOTAL QUALITY: BOTTOM LINE BOOSTER 

$38 million by finding ways to cut in 
half the number of customers who 
discontinued service. 

A team at BellSouth Telecommuni- 
cations (BST) partnered with a major 
customer to reduce for both companies 
the cost of processing bills and payments. 
Using statistical process control tech- 
niques rather than 100 percent verifica- 
tion saved BST $3 million. 

BellSouth's commitment to the tenets 
of Total Quality began bearing fruit 
in 1992 with better customer 
service and lower costs. 

A Quality Action Team at 
BellSouth Cellular, for example, 
increased revenues more than /-. 
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Competing in 
the Marketplace 

MOMENTUM BUILDS BEHIND FAIR PLAY IN MARKETPLACE 
Clearly, competition in telecominuiiications is here - and it is not 
3 aoiiig away. BellSouth already is competing forcefully in the market- 
place with lower costs, leading edge technology, more focused cus- 
tomer service and stronger marketing. 

lust as important, w7e are working liard to assure that public policy 
realistically reflects new marketplace realities. Along with competition 

sliould come greater regulatoiy 
and legal freedom - to price 

ketplxe forces, and to enter 

sel-\iices accordiug to ~ ie lephoneanip iayeer  LTouchSfarservics 
per 10.000 access / h i  l e a t u r e ~  sold 

/ I"  mllilonrl 

Improved productivity and 
growth o f  new products such as 
Touchstar'" services are helping 
drive BellSouth's success in a 
more compe:itive marke:place. 

new lines of business. 
Consensus is building 

be11jnd the idea that ;~llon;ing 
tlie Bell holding coiiipanies 
(BHCs) to compete full\. in a global economy 
is good public policy for our countiy 

The U.S. District Court already has lifted 
the inforination senices restriction, based on a 
piilJlic interest staiidard. In 1991. the Senate 
o\-c.i7\~1~eliiiin~l~- passed a I)ill by Sen. Erncst 
Holliiigs (D-SC) to allon- the BHCs to research, 
design, deirelop and nianutacture telecoiiiniu- 
nications ecjiiipment. E\-m though the House 
did not act on similar legislation iii tlie last ses- 
sion, hearings on telccoinmunicatioiis' \ita1 role 
i n  tlic countii-'s iiifi-;isti-iictiii.e ha\-e alreitd\ 
I q i i i i  in  the ne\\- 1 (j::ixl c:oiigrc.ss. 



CONTINUED 
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YOU HAVE A POWERFUL 
VOICE IN YOUR INVESTMENT 
Still, entrenched special interests are 
trying to use legislative and regulatory 
forums to shield themselves from com- 
petition by limiting the roles BellSouth 
and the other BHCs can play. 

Discriminatory 1992 legislation 
known as the “Brooks bill” would have 
severely restricted our ability to compete. 
Thanks to the concerted opposition of the 

and to the thousands upon thousands of 
letters and phone calls to Congress from 
BHC owners, employees and retirees, 

/-.. Communications Workers of America, 

We expect Congress to address 
important telecommunications issues 
during 1993. And we will remain relent- 
less in our drive to eliminate the out- 
dated restrictions on manufacturing 
and long distance that date back to 
divestiture, and to remove the legisla- 
tive ban that prevents us from owning 
cable television systems within our 
telephone service area. 

We urge you to keep letting your 
elected representatives in Washington 
and elsewhere know that these unfair 
restrictions are anti-consumer, anti-jobs 
and anti-shareholder. Clearly, they are 

>tening to you. 

Congress is getting the message 

from our shareholders, employees 

and retirees: restricting the 

Bell holding companies from 

competing in the marketplace 

hurts consumers. 
7 ~ . -  
. r  
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N e w  telephones made by inde- 

INFORMATION SERVICES ADD 
VALUE FOR CUSTOMERS, 
SHAREHOLDERS 
The initiatives BellSouth 

ination services bear strong testimony that 
we are committed to die development of a 
di\-erse and coinpetitive market. 

Because custoiners feel comfortable 
using their telephone, our foothold strat- 
e,q\. in this exciting inarket is to add easy- 

work sniarter for them. 

Clips? This handy inforination seivice 
puts up-to-the-minute news on business, 
stocks, sports, weather and 130 other top- 
ics literally at our customers’ fingertips. 
Duiiiig a trial by BellSouth and now 
Tones & Company in the Los Angeles 
cellular market, the sellice increased 
niobile phone usage and has become a 
regular offering for customers. Personal 
Info Clips was extended into a wireline 
tiial and is being tested with BellSouth 
Telecoiniiiunicatioiis customers. 

already has taken in infor- %.e*“ 

Pto-use  features that make people’s phones 

An excellent example is Personal Info 

IVe also cariied over into earl\; 1993 a 

\ice. Sot only does tllis let you create, send 
‘-wrket tiial of Personal Reminder”’ ser- 

pendent vendors will soon allow 

BellSouth customers to easily 

access a variety of innovative 

messaging and information ser- 

vices by merely touching a screen. 

or retrieve reminders and messages froin 
any touch-tone telephone, it also acts as an 
“alarin clock and personal scheduler that 
reminds you of everything froin important 
business meetings to little league car pools. 

ALTERNATIVE REGULATION: STEPPiNG STONE 
TO A FULLY COMPETITIVE MARKETPUCE 
BellSouth has been ~70rkiiig with state 
regulators for inany years to put in place 
more progressive rate plans. Tliese pro- 
vide ineclianisnis for introducing the new 
telecoinniunications technologies that are 
so critical to economic development in the 
Information Ase, plus the\, set 1113 incen- 
tives for efficiency. Tliese altei-iiative r e p  
latoiy plans are an inipoitant transition 
toward a niuch inore conipetitive arena. 

The plans renxrcl both customers a d  

ownen by shaiiig a poition of BellSouth’s 
eanungs above ;I certain rate of retum. Eight 
of our nine states lwe  adopted &emative 
plans. Emlings ha\-e lieen s1i;urd \\id i oiw 
customers in four states. 





T h e  wrath of Hurricane 

Andrew caused more than 

$30 billion in damage, mak- 

ing it the most devastating 

storm in U.S. history. 

HURRICANE ANDREW BELLSOUTH'S FINEST HOUR 
Few things biiiig inore warnitli aiid coinfort duiiiig 
times of ciisis than tlie sound of a familiar, caring 
voice. That supportive presence underscored tlie 
powveiful peifoiinance of BellSouth's people and 
network duiiiig and after the 140 inile-per-hour 
wrath of Huriicane Andrew last fall. 

Despite suffering almost total loss of property, many customers were ainazed and 

We're 
comforted to find their telephone coiitinued to 
work - providing that one vital link to fiuiiily, 
friends and sources of aid. 

BellSouth aiid its employees - ~iiaii); of u7h0111 
\vwe also in need - stretched fhr 1)eyoiid the nor- 
mal roles of ensuiing dependable, basic telephone 
seivice. To ease the plight of customers displaced 
by Huriicaiie Andrew. BellSouth offered fi-ee Call 
Foiwxdiiig for custoiiiers in Florida and Louisiana, 
and MeiiioiyCallQ voice messaging service for 
Florida customers. And the Tekphone Pioneers. 
our \duntan- einplowe senicc orgaiiizatioii, 
spearheaded a dri\,e to provide tons of hasic 
goods to BellSouth fanlilies in iieed and to 

the public in general. 



CONTINUED 

FIBER OPTIC NETWORK 
WITHSTANDS STORMS FURY 
The strategy to keep our network up and 
running during a hurricane had been 
years in the making. Fiber optic cable 
lay securely buried, central offices were 
fortified, and other network elements 
were ready. 

The planning and coordination paid 
off. Not one of Southern Bell's major 
central offices went out of service during 
the storm's fury, despite unprecedented 
demands of thousands of emergency calls. 
Not a single South Florida E911 center 
lost service. And Southern Bell worked 
closely with county emergency centers, 
providing additional lines to handle the 
enormous volume of incoming calls. 

South Central B e h  network also kept 
Louisiana customers in service while most 
other utilities suffered major outages. The 
telephone system, in fact, helped other 
systems regroup and come back strong 
after Andrew smashed the state. 

BELLSOUTH MOBILITY: 
LITERALLY, A LIFELINE 
Hurricane Andrew also was a proving 
ground for cellular service in a crisis. 
BellSouth Mobility, the largest cellular 
carrier in the Southeast, was resilient and 
responsive under tremendous pressure. 

Cellular telephones were especially 
critical in the aftermath of the storm. 
They helped emergency workers save 
lives by directing them to high-risk 

Despite the havoc 

wrought by Hurricane 

Andrew, BellSouths 

network stood up well, 

allowing people to stay 
D 

2; 
f in touch with familiar, 

Z caring voices. 
" 
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situations, and they kept thousands of 
custoiners in touch with anxious relatives 
and fiiends. Overall, the humcane height- 
ened public awareness of mobile phones, 
and brought BellSouth Cellular's security 
and reliability to the attention of thousands 
of area residents. 

EDUCATION PROGRAMS SUPPORT 
COTviNIUh'iTY OF WTERESTS 
The pride BellSouth takes in supporting 

ur connni~nities extends far beyond the 
seiiice we pro\ide to our customers. One 
of' our special coininitinexits is to education. 

Education is a key to both personal 
opportunity and regional economic devel- 
opment. BellSouth translates its comniit- 
ment into concrete activities that support 
innovati\-e appi-oaclies to education. 

Inteniall\- oiir RellSoutl~Cominuiii- 
cations \I7orke1-s of Anierica Einployiiient 
Securitv PARTNERSHIP helps our peo- 
ple take charge of their careers, and helps 
our company grow the job skills from 
within that may not be available outside 
the business in the future. 

Another esautple: \ve slmnsui- natioii- 

/-r 

/4. 
1\- recosnizecl coiiferences \\,liere pro- 

b wessi\-e ~ U C X L ~ < J I - S  a i i t l  RellSontli 

Emproving the skills of tomorrow's 

workforce and suppotting the growth 

and economic development of our 

region are at the heart of BellSouth's 

commitment to education. - 

managers collaborate on new ways to use 
telecoininunications aiid related tech- 
nologies to improve learning. 

The abilig. of the Southeast to gener- 
ate new jobs and economic growth in the 
Information Ase is dependent on an edu- 
cated population. The growth of BellSouth's 
business is directly related to the skills of 
our people, the prosperity of tlie South- 
east, aiid customers who use our sophisti- 
cated services to add value to their lives 
and communities. Nowhere do these ciit- 
ical public and business issues coii\wge 
with nioi-e power and potential thaii in 
tlie iiiipoi-tant education marLetplace. 



BOARD OF DIRECTORS BELLSOUTH CORPORATION 

The BellSouth Board of Directors is elected 
bv the shareholders to establish policy and 
govern the coqioi-ation for the benefit of all 

IYiIliiin pir"tr""~'~f i  0. \fcCo!. fo'-idtt 39 ' 
\'in. Cliairiir~iii. I k l l S o ~ ~ t l i  
Cciqior,iti,,n .\~I;LII:.L (:.4 I Xwctoi 
since 19s:;. Tvriii r\pirvs i n  lY%. 
Heneficiiil stock ~xmersltip: 
ZS.011 sliiires. its owiiers. The Board has designated six 

staiidili~ coli1iiiittees to assist in cari-ying out ~'Ii!llis h r k e  Dwi*. ($1 
Hrtired Seiiior \ icy Presidrirt. 
Awn Pmdi~cts. hc. :  Se\vXirk, YY- 
Iiutrufxtiirer and iirarketw of 
beaut\. procliicts. Director since 
19S3. Teriii espires iii 1994. 

? . Z X  s l i m s .  

F. Dume ~kkcniinn. ; iO1 

Telecomoiunications, 11ic.i 
Atlaiita, G.1. Elected director 
Jmla~ 19!X Tertii e y i w  iii 
,April 199:;. Beiiehcial stock 
o\mership: 1S,1:3G slrxes. 

its duties. The 14 iiiembers of the current 
Board bring broad business experience and 
exceptional leadership abilities to BellSouth 
during one of the iiiost exciting a id  dyiiamic 
periods in tlie histon. of telecoiiiiiiuiiicatioiis. 

Beneficia1 stOcii o\\iiers~iip: 

Presidelrt ancl CEO, UellSo,ltlr 

1. 'I!lec \\.iIwn. (il'.'' 
Retired Chairiiiaii of tlie Board 
and CEO. HJH Sabisco, Inc.; 
[iicksoo\ille, FL. Director since 
li)Si. Twin expires in 1995. 
8enrfici;il stock onnersliip: 
4.0iiO slurf ,$ .  



C. Diioii Spanglcr, Jr., 61 I.'.' 
President. L-tiiversity of Snrtli 
Carolina: Chapel IIill.  SC I l i r i ~ h  
sitice 1957. Ti911 cyiirrs i n  15JW. 
Beneficid stuck iivitersliip 
1,000 shues. 

:trillando 31. C~diiiii,  46 'L' 

C1iimi;ni olt l ie Board and CEO. 
Crxliila Bush Cmiip Iiic.: Cord 
Gables, FL - red estate develop- 
ment coiiipaii\i. Director since 
1992. Term expires in 19% 

\Iarshall ? I .  Ct-isct: (i4'."." 
Cluirniiiii. \lahone! . ~ i I ~ i i t r s  Lx 
Crisrr. P..i.: Jacksiin\ille, FL - 
Ian firm. Directnr sitice 1983. 
Tertii expires io 1994. Beneficial 
stock owiersliip: 3.699 shares. 

John L. Clendenin, 58 '' 
Cluii-inan of the Board, Presideiit 

.Atliuita, (;A. Director- siitei. 1Y%. 
Term expires in 1994. Beneficial 
stock uunership: .52,989 shares. 

Gordnn B. Da\idson, 66 'A' 
Cli;iiriiran of Executive 
Coinmittee, \\)ntt,Tari.ant Lx 
Combs: Louis\ille, KY -la\\, 
firm. Director sitice 1968. Tertii 
expires in 19<)4. Beneficial stock 
o\vncrship: 4,921 s h m s .  

illld CEO. BrllSolltll C~IIq""' d t 1ll11: 

I~I:irw\ 11. Ifolding. 3s " 
\ice ch~~irlllan of the BOWI - 
Finmice ;id Adiriinistratioii, 
BellSoiitli CoToration; Atlanta. 
GA. Director since 1991. Term 
expires in 199j  Beneficid stock 
in\iiersltip: 10.775 shares. 

Il(inald .I. Ten?. 6 2  'I.'.' 
Cltiiiriiiiui iif the Ho.irds aiid 
CEO. First Tennessee Satioiiid 
Coq)oratiiiii and First Teiinesw 
H ~ i d  Satiood .4sroeiation: 
\lmpliis. T I .  Dii-rctor sine? 
19K Teriii cqirei  i n  1993. 
Beneficial stock oivoership: 
1.400 slrares. 



BELLSOUTH COKPOKATION 
m c m m  OFFICERS 

John L. Clendenin 
Chairman ofthe Board, 
President and CEO 

Haney R. Holding" 
Viw Chairman of the Board - 
Finance and dministration 

William 0. JlcCoy' 
Vice Chairman ofthe Board 

waiter n mod 
Executive \ice President 
and General Counsel 

H.C. Henti, Jr.' 
Executive \ice President - 
Corporate Relations 

Raymond L. McCuire 
Executive Vice President - 
Governmental Affairs 

John E Beask) * 
\'ice President and 
Associate General Counsel 

Ronald hl. Dykes" 
\'ice President - Contrdler 
and Financial Management 

J. Robert Fitzgerald" 
Vice President and 
Assmiate General Counsel 

5h l lSEK LE,%I&S LEG.AC1- OF EXCELLESCE /-. 

li. Frankhi Shiner, one of BeUSouthi 
most dirtin9iished leaderr. retired 
i t ,  IY'J?. :LC cluamian and clrieferec- 
uti\P offier of BellSouth Telecom- 
munications. following an illustrious 
4O-yex C ~ W C T  in the telecommuni- 
cations indust?. 

carrel-oith the Chesapeake and 
\Ir. Skinner began his telephone 

Potomar Telephone Company i n  
his native Virginia i n  1952. Flc rose 
to the position of vice president of 
the C&P companies in Washineton. 
D.C. in 19iO.' 

" 

In 1973. he became \ice Dresident 
and general manager of Souhiern 
Bell's Nodi Carolina operations, and 
later headed the company's Florida 
operations. In 1982, he was elected 
president of Southern Bell, seming 
as its chiefexecutive officer until 
the establishment of BellSouth 
Telecoiiirniinicatiolrs i u  1991. 

Frank Skinner ma& iiiriiliiiliihle 
contributinns. l int  unly tn HullSoiitlr 
and to the telecoirrinunicatioiIs busi- 
ness. hut to his communi? as well. 

His legacy of s u p ~ r b  IcadPrsIiip, 
dedication to custoiner senice and 
conrmitment to creating value for 
our sharelrolders sets a stand.ird all 
BellSuutli p p k ~  are proud of. 

Darid J. Markey' 
\'ice President - 
Go\emment Relations 

Charles C.'>lillcr. 111" 
\'ice Presidvnt - Strategic Planning 
and Corporate Development 

Robert N! Oh'eill" 
Vice President - Corporate 
Responsibilih and Compliance 

Arlen G .  Yoliley 
Vice Presideht, Secretary 
and Treasurer 

ENTEIWHISES OFFICERS 
Charles B. Cue 
President - BellSnuth International 

John W. hlcCue 
Presideill ~ ElellSouth Eumpr 
BellSoutli International 

Earle Mauldin 
President - hlobile Syterns 

Stan Hamm 
President - BellSouth Cellular 

Stephen E. Pazian 
President - Mobile 
Communications 
Corporation of America 

Michael 6. Harrell 
President ~ BellSouth 
hlobile Data 

Donald J. Perozzi" 
President - Adveellising 
and Publishing 

Six executives whore combined 
senice to BellSouth and the 
telecommunications industry 
totaled more than hvo centuries 
announced their retirements, 
effective April 1,1993, and their 
responsibilities have been reas- 
signed to existing officer groups. 
Their dedication to customers, 
shareholders and employees was 

marked by innovative thinking, 
decisive problem sohiing and 
exemplary community senice. 

T. L. Cloar, Jr. 
Don E. Daniels 
Roy B. Howard 
C. Clement Patton 
Laq  A. Taylor 
C. Richard Yarbrougli 



BELLSOUTH TELECOMMUNICATIONS, INC. 
OFFICERS 

,.".-. 
F. Duane Ackerman 
Prcsident and CEO 

5. Carltcin Baker, Jr. 
Gr,iup Prrsidmt - Hcgulator) 
aid External .\fClirs 

]ere A. Diummond 
Grniip President - Marketing 

\Yilliam hl. Ferguson 
Group President - Nehvork 
and Technoloq 

Walter R: Sessoms 
Gmup President - Senices 

J. liell?. Allgood 
State President - Mississippi 

Joe 11. Anderson, J .  
State President - South Carolina 

DeWitl Ezell, Jr. 
StJte P r d r n t  -Tennessee 

N l a r g a r e t  H. Greene 
bate President - Kentuck- 

BO;\RD OF DIRECTORS 

Elton R. King 
State President - Louisiana 

Joseph P. Lacher 
State President ~ Florida 

J. Billie Ray, J .  
State President - North Carolina 

Carl E. Swearingen 
State President - Georgia 

R. Neal Trans 
State President -Alabama 

C. Sidney Boren' 
\'ice President -Planning and 
Administration 

Patrick H. Casey' 
\,ice President and Comptrollei 

William R. Delk" 
Vice President - Procurement. 
P ropeq  and Selvices Management 

Rebecca >I. Dunn 
\'ice President - Human Resources 
and Benefits Administration 

J. Hydtt Brown 
President, Brown h Brovm, Inc.; 
Dqtona Beach, FL 

E d w r d  E. Crutchfield, Jr. 
Chairman and CEO, First Onion 
Corporation; Charlotte, S C  

Frank R. Day 
Chainnan of the Board, Trustmark 
rational I h n k  and Trustmark 
Corporation: Jackson, hlS 

Lloyd C. Elam 
DistinguishFd Service Professor, 
Department of Psychiatn; hleham 
hledical College; Nashville, T S  

Roger M. Flynt, Jr." 
Vice President and General Counsel 

John R. Gunter' 
Vice President - Nrhrnrk 
Operations, zloiih 

Vernon C. Jobson, Jr, 
\'ice President - Sales 

Donald M! Jones 
Vice President - Nehvork Strategu 
Planning and S u p p i  

William R. McNair 
V i e  President - Carrier Services 

Julia B. North 
Vice President - Customer Senices 

Roderick D. Odom, J .  
\'ice President - Marketing 

Howard E. Palmer 
\ice President - Nemork Plannin? 
and Engineering 

\\llilliam W. Gaston 
Chairman of the Board, Cotton 
States Insurance Companies; 
Atlanta, GA 

Lawrence L. Gellerstedt, J .  
Cliiirman of thr Board. Rerrs 
Construction Conipaii>, .?.tl.wtri. G\ 

John IV. Harris 
Prrrident. The Hai~ric Group. 
Charlotte, SC 

Mark C. Hollis 
Predcnt,  Poblix S I I ~  
hlarkets, Inc.: Lakeland. FL 

Wfiiam F. Reddersen 
Vice President ~ BellSouth 
Business Systems 

c. j e m  Sandcrs 
Vice President ~ Nehwrk 
Operations. South 

Larry L. Schoolar 
Vice Presidrnt and 
Chief Inforination Officer 

Donald L. Stmhmeyer 
\'ice President - Nehvork 
Operations. Central 

J. Richard Tee1 
\.ice President - Rrgdatnn 
and External Affairs 

Daniel J. Thompson, J .  
\Ice President and 
hssistant General Coonrrl 

James E. Simpson 
Treasurer 

William H. Groce, J .  
Secretan 



Condensed Consolidated Statements of INCOME 
BELLSOUTI I COKPOIUTION 

These statements are a summary of the company's operating performance for specific 
annual periods. They show revenues and expenses that result in net income. Revenues 
are from the sale of services and products to BellSouth customers. Operating expenses 
include costs of services and products; depreciation; and selling, general and adminis- 
trative expenses. Taxes also are a major expense caZgory. 

Interstate access - 
These revenues are (In millions) 

For the years ended December 31, 
1992 1991 1990 

related to  connecting Operating revenues: 
long distance calls 
acrossstate lines 
for our customers. Local service $ 6,236.0 $ 5,846.2 $ 5,664.6 

there was the equiva- Intrastate access 871.8 866.7 911.8 
Toll 1,248.8 1,373.7 1,565.4 lent of nearly 263 years 

worth of these calls 
everydayin 1992. Directory advertising and publishing 1,459.8 1,426.3 1,394.2 

Other services 1,244.0 1,300.0 1,410.2 
..a- Total operating revenues i $15,201.6 $14,445.5 $14,345.4 

Network and related services 

Measured in minutes .............. Interstate access 2,945.6 2,858.1 2,841.9 

Wireless communications.. ... : 1,195.6 774.5 557.3 

. . I * .  .... ................................................ ..... Operating expenses $12,040.9 $11,635.8 $11,318.7 

-'.evenues-Total Operating income.. .. 3,160.7 2,809.7 3,026.7 
Total operating ... 
operating revenues Interest expense 
reached a record 
in 1992. exceeding 

.... .... 746.4 802.1 774.3 
*.e. 177.6 252.7 156.8 .. .. -*.. 

.... 
-i 

Other income, net 
..... .... .. .. $15 billion fo i t he  Income before income taxes, .. 

firsttime. extraordinary loss and ..... ... .. .. .. cumulative effect of change ... 
in method of accounting 2,591.9 2,260.3 2,409.2'"' 

Provision for income taxes 933.5 753.4 777.7 
Income before extraordinary 
loss and cumulative effect of 
change in method of accounting 1,658.4 1,506.9 1,631.5 

: Extraordinar) loss, net of tax (40.7) - - 

i method of accounting, net of tax - (35.4) - 
i Net income. ... $ 1,617.5 $ 1,471.5 $ 1,6315 

i Cumulative effect of change in 

.... .... .. .. .... .... .. ~. .  : '. Net income - .......... Extraordinary loss- 
This one-time charge 
resulted from refinanc- 
ing $550 million in bonds. 
which will save nearly 
S400 million in interest 
expense over the lives 
of the lien' debt issues. 

"The bottom line" 
increased 9.9 percent 
in 1992, rebounding 
from a 9.8 percent 
decline in the  
prior year. 

Wireless 
communications - 
Worldwide revenues 
from cellular and 
paging increased 

in 1992, as BellSouth 
surpassed the 1 mil- 
lion mark in cellular 
phone customers. 

...... more than 54 percent 

.. ,. ''. Operating income - 
Operating income 
increased 12.5 per- 
cent in 1992. as a 
result of revenues 
growing at a faster 
rate, 5.2 percent. 
than expenses, 
which increased 
3.5 percent. 



collectible1 and 
materials and 
supplies. 

fl. 

NCE SHEETS 
~EILSOIITH COIWOH.\IlOS 

The balance sheet is considered a "snapshot" of the company's financial position a t  the 
end of the year. Assets are economic resources that are expected to benefit future busi- 
ness activities. Liabilities are claims against those assets, or moneythat BellSouth owes. 

Properm. plant and 
equiprnenL net -The 
majority of BellSouth's 
total assets histori- 
cally is represented 
by the "fixed assets* 
that make up and 
maintain the telecom- 
munications infra- 
structure, such as 
fiber optic cable, 
switches and 
cellular towers. 

December 31, 
(In millions) 1992 1991 

C"rrem assets - .............. Current assets $ 3,671.0 $ 3,637.5 
Assets: 

Among the assets :Property, plant and equipment, net 24,272.6 24,058.5 
whose amounts are 
included here are 

and deferred charges and other assets 3,519.1 3,245.7 cash, receivables 

[net of those esti- Total assets $31,462.7 S30,941.7 
mated to be un- 

: Investments and advances, intangible assets, 

- 

........................................ 
Liabilities and Shareholders' Equity: : 
Current liabilities i $ 5,022.2 $ 4,911.2 

7,676.9 
Deferred credits and other liabilities 5,282.2 5,248.7 

Total liabilities and shareholders' equity i $31,462.7 $30,941.7 

.......................... Long-term debt.. .: 7,359.7 

Shareholders' equity.. ......................... . 13,798.6 13,104.9 

'..Long-term debt- 
The amount of debt 
maturing after one 
year declined S317.2 
million in 1992. This 
helped BellSouth's 
overall debt ratio 
improve to 39.0 per- 
cen t in  1992from 
41.3 percentthe 
year before. 

Shareholders' equih,- 
Sometimes cal led "net 
worth" 0r"baok value,'' 
this number equals 
assets minus liabilities, 
and represents our 
shareholders' owner- 
stop in BellSouth. 



Adjustments. ....... 
primarily 
depreciation - 
A portion ofthe origi- 
nal cost of assetsthat 
will be in use for sev- 
eral years, such 2s 
plant 2nd equipment, 
is charged to operat- 
ing expenses every 
year 2s depreciation 
lsee Condensed 
Statements of 
Income. page 281. 

n e c a u s e  deprecia- 
on is a non-cash 

expense. it is recog- 
nized 2s a positive 
adjustment to net 
income. 

Condensed Consolidat 

ASH 
These statements reconcile the changes in "cash and cash equivalents" from the end 
of one year to the end of the following year. Cash and cash equivalents is included in 
Current Assets on the Balance Sheets (page 291. 

For the years ended December 31, 

Net income $ 1,617.7 $ 1,471.5 $ 1,631.5 

primarily depreciation 3,470.1 2,985.9 3,014.8 
Changes in operating 
assets and liabilities (141.0) (67.5) (119.8) 

Cash provided by 
operating activities i 4,946.8 4,389.9 4,526.5 

Cash used for investing activities : (3,591.8) (3,776.4) (3,054.8) 
:Cash used for financing activities (1,416.8) (576.8) (1,473.8) 
i Increase (decrease) in 

i Beginning cash and 
i cash equivalents 327.3 290.6 292.7 
:Ending cash and cash equivalents $ 265.5 $ 327.3 $ 290.6 

(In m i 1 1 i 0 ~ )  1992 1991 1990 

........... Adjustments to net income, 

.................................................. 

i cash and cash equivalents (61.8) 36.7 (2.1) 

................. Financing aCtiYi,ieS - 
Cash dividends paid to 
shareholders lnearly 
S1.l billion in 19921 are 
included in this line as 
a use of cadi. 

'..Investing activities - 
This figure is shown 
in parentheses 
because these ectiv- 
ities represent cash 
BellSouth spentto 
invest in assets. 
Capital expenditures 
to modernize the 
telephone network 
are the largest item 
in this category. 
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REPORT OF MANAGEMENT 

I O  tlie Sliareliolders of BellSouth CoToration: 

The condensed fituticiid statements in this summary annual 
report \\TW deri\-etl froin the consolitlated fiiuncial statements 
that appear in the pro" statement for the 1992 Annual Meeting 
of Shareholders. Manageement is responsible for preparing the 
consolidated financial statements and for maintaining and moni- 
toring the corporation's system of intemnl accounting controls. 

Management believes BellSouth's system of internal 
accounting controls probides reasonable assurance that transac- 
tions are properly authorized and recorded, and that there are 
adequate safeguards to protect company assets. Key elements in 
BellSouth's system of internal controls include a strong internal 
auditingprogram, careful selection of managers and appropriate 
chision of responsibilities. Communications programs aimed at 
assuring that policies. standards and managerial authorities are 
understood throughout the organization are also an integral part 
of the system of controls. Special attention is given to controls 
while inteiiral changes are lwiii; implemented. 

A niore complete description of these controls, along with 
ninttagenient's opinioti iis to t l ir ir  ii\.c~rdI effcxcti\-eness. is COII- 

tained in the detailed Report of\lanagetnent included in the 
proxy statement. The consolidated financial statemetits were 
audited by Coopers & Lybrand, independent accountants, 
who have also issued a report on the condensed consolidated 
financial statements (see belo\\,). 

/John L. Clendenm 
Chairman oftlie Board 
und ChiefExeaitice Oficei- 

Februan 3,1993 

\'ice President and 
C I I I ~ J !  roller 

BELLSOLTI cOKPOK\TIOS 

To the Shareholders of BellSouth Corporation 
Atlanta, Georgia 

\I'e have audited, in accordance with generally accepted audit- 
ing standards, the consolidated balance sheets of HellSouth 
Coiliui-atioil as of &wnilier:31, 1992 and 1991, a d  tlie related 
consolidated statements of iticonie, shareholders' eqiiity, and 
cash flair-s tor each of the three years in the period ended 
Deceinber :31, 199.7. ;ippeating iii the proq  statrmetit f i x  the 
1993 annual meeting of sliarelrolders of the corpor'ition (not 
presented herein), and in our t-eport, wvliich includes an e y h a -  
t u n  l)ariigr.ipli relating to ii change in accounting nietliod, dated 
Februan :3. 1993, also appearing in that proxy statement, we 
exqressed an unqualified opinion on those consolidated financial 

statements. In  our opinion, the inforination set forth in tlie 
xcompaming condensed coiisolidated finiincial statements is 
fiiii-l!. presented. i n  dl  niatel-id respects. i i i  r i A l , i t i o t i  t i l  t l i i .  coii- 
sdidated fitrancid statements t'l-oni \&li i t  Iiii\ licei~ derived. 

Coopers & Lybrand 
Atlanta, Georgia 
Fehrnan-3. 1993 



BELLSOUTH SHAREHOLDER SER 

0 YQU 

~~~ 
~~ 

replacing your dividend check or lost certificate? 

changing the address on your stock account? 
~~ ~ ~~~~ 

transferring your stock? 
~~ 

consolidating niultiple accounts? 

eliiiiinating duplicate iiiailiiigs of the aiiiiual report to your house? 
/4 

enrolling in the dividend reiiivestment plan? 
~ ~ ~~~~~~~ ~~ ~ ~ ~ ~~ 

replacing a lost iiicome tas foriii IO99? 
~~ ~ ~ ~~ ~ ~~ 

Just call BellSouth Shareholder Sei-iices' toll-free nuiiiber. Please 
have your account and/or social secuiit\- number i i d y  when you call. 

2 



SHAFEHOLDER INFORMATION 
BELLSOUTH COKI'OI\.ATIOS 

Corporate Headquirlrrs 
BellSouth Corporation 
115.5 Peachtree Street. S .E 
Atlanta, GA 303Gi-GO00 
( X 4 i  249-2000 

General/Financial Information 
Gtnela l  questions or inquiries abaut 
BellSouth should be directed to: 
Srcretan 
BeIlSoiitli Corporation 
Horiin 14B02 
11.55 Pe.&ree Street, S . E .  
.itianta. GA GOGG;-~OOO 

Inwstcir Connounity In fwnu t iw~  
Inquiries Sinm iiistitutimial investors. 
fiiiancial aoiilysts, regirtrrrd represen- 
tatives and I'ortfolio inmag 
be directed to: 
Investor Relations 
BellSoutli Corporation 
Room 14BOG 
1155 Peachtree Street. K.E. 
.itianta, ~ . i  3 n : n G n o o  

Fcrl-m 10-K 
The I992 r e p t s  on Form IO-K uf 
BellSouth Corporation and its tele- 
pliooe operating s n h i i d i a ~ ,  HellSmith 
Telecooimunicatiuns, Inc., its filed 
uitb the Securities and Exchange 
Commission, alp xddk inithout 
ediibits) for no cha ig  hyvnting to 

G~,nelal'Tinioivi;iI In fur inatinn on 
this page. 

Sl~areholders' \leeting 
HellSouth Corpor,itiorr's Annual 
Ueeting of Sllareholdel-s irill  l ie  

held at 2:OO p .m CDT, \londa\: 
April 26, 1993. i n  Sew Orleims. 

SPcretan at the address 511"\111 under 

Printed on recycled paper F. 
Designed and produced by Corporate Reports Inc.. Atlanta 
C BellSouth CoiPormon 1993 

LSOUTH 
BellSouth is the l q e s t  ofthe seven Bell holding 
companies fom>ed at the divestiture ofAT&T in 
19%. Revenues roqmseed SI5 hillion Sorthe first 
time in 1992, and net income grew to $1.6 billion. 

BellSouth aa5 named by Fortune magazine 
as the most admired company in the 
utilih industi?. 

BellSouth providrs local telephone and 
long distance access senice to customers in 
nine Southeartem states: wireless communica- 
tions. including cellular and paging senices, 
throuzhout the U.S. and in 11 countries ovei-. 
seas: directoi? advertirin,o and puhlishing ser- 
,ices: and other nehwrk and related services, 
including cii\tmner Inmiires ivpipnent, p t i -  

w te  n?hr-orh, and adwnced communications 
systems Snr \"ice and data. 

employs more than Yi,OOO people \rorld\<<de. 

In  1993. for the fifth consecutive year, 

The anprat ion.  headquarterccl i n  Atlanta, 



Screaming. Elling. Shouting. It; business as usual on the trading floors of TKll Street. A place whew computer downtime 
isn't just an inconvenience. It; a disaster. One bank faced not only trying to maivtain hundreds of PCs in this enuironment, 

but thousands mom nationwide. So they gave BellSouth a call. 

ll"p told them the best way to sercice their PCs was to not seruico them at all. To let BellSouth do it. So, they turned to us 
for their serrrice solutions, freeing them to concentrate on the business of 

banking. Instead of the busixes  of PC mairttename. 

Through Dataserr, lnc . ,  o B&o,cth conrpony, the L a d  wceiced the 
technicalexpertise and quick repairs requiredfor the PCs they had o*z the 

We Told Them To Pull The Phi. 
e.vrltange. and the tLousnnds more around the country. The results? A siynif<nnt reductio,, in dou.rrti,ne. Improned customer 
sercice and the confidence that conies from a mow reliable system. The bank was pleased. But not surprised. Because they 
wcie already relying on us fop many of their cellular, paying and uoice systems. They selected BeIISotA [Iecause w e k  a lot more 

than one ronrparry. TKk a familt, of conrmumicatioms companies, capable of proriding yoin. b u s i n ~ s ~  u.itlr the same innocatire 

solutions that we procided for them. From paging, cellular, mobile data, and i&iation 
services. to sophisticated telecommunications networks, we haue tho resources to mect your 

conrmunimtions challenges today. And tomorrow. 
Zlecommunications 

I&rn,ation Seruices 
  lo bile Co,n n, u7,ica t iom /? Precisely mhy orze very important  bamk opewed thcir accomzt with B e k u t h  

Adl.ortis;ng Sercices 

.lIS,,",i, c",?,,.*,;,", Eoorything you cxpect from a leader' 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

13. Schedule B-6a-- For the test year and two prior years, 
monthly consumption and month-end account balances for 
materials and supplies (MhS) categorized by exempt, 
non-exempt, and total. Also provide monthly average for each 
year. 
saldscrap and other. 
purposes of this schedule: 

a. 

Non-exempt is to be separated between new, reusable, 
The following definitions apply for 

Exempt Material - Minor items of materials and supplies 
that are consumed in o r  that lose their identity when 
installed, and that therefore need not be individually 
accounted for. 

b. Non-Exempt Materials 

Material New - Plant material, ordered for a 
specific project held in material and supplies stock 
until future transfer pursuant to a work order or 
future charge directly to plant. 

Material Reusable - Previously installed major plant 
units or principal components earmarked for reuse. 

Sale-Scrap Material - Material returned from service 
and being held for sale or scrap. 

Other Material - Non-Exempt materials unapplied and 
unassigned and supplies held in stock for other than 
exempt material. 



FLORIDA PUBLIC SERVICE COMMISSION 

? 

Southern Bell Telmhone & TeleeraDh Co. 
920260-TL 

Company 
D a b  No 
Test Year -1 
Cheek Wheiher Data Is: 
Historic or Projcacd [ ] 
Average 1 I or Year End Dc] 

1992 - 

ACCOUNT 1220.1200 
Plant Supplies 

Lhle ExemDt - No. Year Month Consumed Balance 
(1) T (3) (4) 

1. 1992 JANUARY 4.087.271 2,590,952 
2. 1992 FEBRUARY 2,573,933 3,173,565 
3. 1992 MARCH 3,331,189 3,770,641 
4. 1992 APRIL 3,531,350 3,601,580 
5. 1992 MAY 3,481,919 3,360,754 
6. 1992 JUNE 3.755. I I4 2,413,459 
7. 1992 JULY 2,666,303 4,477,147 

9. 1992 SEPTEMBER 8,220,794 3,361,365 
10. 1992 OCTOBER 4,911,505 5,980,300 
1 1 .  1992 NOVEMBER 4,n6,391 6,051,390 

8. 1992 AUGUST 3,918,911 4,883,731 

Working Capital Materials and Supplies (M & S) 
Test Year and Two Prior Years Monthly 

ACCOUNT 1220. I100 
Plant Supplies 

ACCOUNT 1220.1300 
Motor Vehicle 

Supplies 
Consumed Balance 
00 

2,683,855 2,603,524 63,371 25,571 

3,337,816 1,529,756 115,628 167,048 

2.918.038 1,392,115 76.284 156,647 

3,336,030 2,166,458 126.742 73,964 

3,241,374 1,243,457 39.784 152,406 

2,973,691 652,815 158,917 97,680 
3,274,841 1,672,434 64,563 88,577 
2,422,716 2,570,800 89,966 62,331 
3,461,520 3,241,202 71,110 67,651 
4,452,443 5,266,037 82,462 54.238 
4,396,809 6,400,721 45,390 59.346 

Schedule Bda 
Page 1 of 3 
W~es Responsible: W. S. Reid 

Terminatin E&t.-~eusc 
Consumed BalMCC 

ACCOUNT 1220.1400 ACCOUNT 1220.1400 
Central O f f i ,  Origination 

Consumed B a l a n ~ ~  

Central Office. Orinination 
Termination Eqpt. - New 

TOO 
1,940,648 51.398 676,366 

18,549 32.849 704,451 
0 32,849 4,099.346 
0 32,849 2,412,860 
0 32,849 654.618 
0 1,662,847 3.178.539 
0 1,688,324 1,423,010 
0 1,737,118 995,226 

22,352 1,714,766 1,902,263 
294 1,714,472 2,251,764 

1.614.846 99.626 2.498. I67 

0 

18,n4,532 
16,096.625 

19,422,978 
18,619.289 
18,650,232 
17,260,397 
17,330.285 
17,304,498 
20,119,136 
24,192,342 
28.417.213 

12. 1992 DECEMBER 6,021,739 5,131.805 4,636,691 7,187,340 49,121 66.709 0 114,353 3,232,452 29,241,328 
13. Total for Ycar 51.446.419 48,796.689 41,135,824 35,939.659 983.338 1,072, I68 3,596,689 8,914,300 24,029,062 245.428.855 
14. Monthly Average for Year 4.187,204 3,997.217 3,375,874 2,792,630 82.059 90,913 299,724 821,083 1,88o,8n 19,897,082 

ACCOUNT 1220.1500 ACCOUNT 1220.1800 ACCOUNT 1220.1800 ACCOUNT 1220.1900 TOTAL 
Corporate Communications Centralized osncral Stock Centralized Gcncral Stock Other M a t e d  ACCOUNT 1220.1ooO 

u o c  Equipment Stock Held For Reuse Central Stock N m  And Supplics Material And Supplies 

15. 1992 JANUARY 6,144 888,848 5,332,494 4,365,081 7,641,294 7,911,429 656,189 7,058,800 23.087.632 41,592,228 

17. 1992 MARCH 2,369 943,747 2,878.962 5,034,963 8,933,915 10,445.755 1,556,673 6,211,687 24,425.898 47,625,424 

19. 1992 MAY 488 963,979 1,336, I26 6,057,419 7,507,851 12,787.167 I.072.121 7,057,908 17,047,445 50,459,070 

21. 1992 JULY 46,256 990,539 2,129.997 5,360.781 11,234,990 10,965,880 1,731,221 6,753,656 22,571,181 49,327,623 
22. 1992 AUGUST 11,754 990.059 2,122,555 5.41 1,514 7,993.795 12,290,581 1,901,501 6,149,903 19,456,424 51.400.535 
23. 1992 SEPTEMBER 21.448 1.002.894 2,713,621 5,324.392 13,076,557 18,804,612 1,223,781 6,617,168 30,713,446 60,266,186 
24. 1992 OCTOBER 4.641 1.046.287 1,937,014 5,193,051 20,751.479 22,073,699 791,496 6,901,498 35,183,098 72,421.924 
25. 1992 NOVEMBER 4,364 1,074,968 1,639,651 4,801,747 16,743.808 26,911,509 1,013,702 7,099,569 32,733,128 80.916.089 
26. 1992 DECEMBER 1,835 i.i45,4n 1,684,362 4.252.279 24,959.592 24,441,104 1,725,014 6,528,389 42,310,806 78.108.784 
27. Total for Year 105,792 11,945,979 27,799,716 63,182,952 141.723.76l 184,556,887 15,817,244 80,288,587 306,637,845 680,126,076 
28. Monthly Average for Year 10,179 984,792 2,270,855 5,434.567 10,770.331 14,789,342 1,261,856 6,694.545 24,138,959 55,502,171 
Note: The calculation of 'Monthly Average for Year' includes midnight entries not shown in this schedule. 
SuPPofiing SFhedd es: None Recap schedules: B-3a 

- No. Month Consumed Balance Consumed Balance Consumed Balance COMUmed Balance Consumed Balansc 

16. 1992 FEBRUARY 4,941 915,240 2,113,013 5,622,858 9,909,858 10,957,904 1,344,277 6345,748 20.131.794 48,063,118 

IS. 1992 APRIL 0 950,046 1,998.683 6,071,078 6,642,997 12,596.969 1,161,812 6.200,151 19,028,860 49,467.825 

20. 1992 JUNE 1,552 1,033,895 1,913,238 5,687,789 6,327,625 14,370.278 1,639,457 7,298,110 19,948,133 50,4n.270 



? ? ? 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 92026C-TL 

Southern Bell Telwhone & Telemaph Co. 

Test Year -1 - 1992 

Working Capital Matcriala and Supplies (M & S) 
Test Year and Two Prior Years Monthly 

Check Whether Data Is: 
Historic m] or Projected [ ] 
Average [ I or Year End Del 

ACCOUNT 1220.1200 
Plant Supplies 

ACCOUNT 1220. I100 
Plant Supplies 

Line Exempt Non-Exempt - No. Month Consumed Balm= Consumed Bdane~  
(1) 000-00 

I .  1991 JANUARY 4,099,041 3,824,765 
2. 1991 FEBRUARY 3,483,543 3,619,797 
3. 1991 MARCH 4,196,717 3,510,158 
4. 1991 APRIL 3,862,260 4,146,667 
5. 1991 MAY 4,355,912 3,726.238 

7. 1991 JULY 2,913,190 2,989,595 
8. 1991 AUGUST 2,060,226 4,036,192 
9. 1991 SEPTEMBER 3,813,575 4,036,078 
10. 1991 OCTOBER 4,667,021 3,857,827 
11. 1991 NOVEMBER 3,287,757 3,797,976 
12. 1991 DECEMBER 3,621,788 3,471,625 
13. Total for Year 43,808,419 44,761,673 
14. Monthly Average for Year 3.667537 3,731,308 

6. 1991 JUNE 3,447,389 3,744,755 

ACCOUNT 1220.1500 
ComDanv Communications 

4,487,493 2,605,345 
4,123,167 1,870,281 
3,834,756 2,426,342 
3,300,319 3,218,441 
3.911.912 2,886,614 
3,062,108 2.844,212 
2,769,012 1,690,704 
2.71 1,884 1,626,774 
2,796,968 1,749.552 
2,780,389 2,161.715 
2,039,002 2,191,832 
3,386,023 2,331,144 

39,203,033 27,602,956 
3,267,533 2,363,273 

ACCOUNT 1220.1800 
Stock Held For Reuse . _  

Line Equipment 
- No. & Month Consumed BdMeC Consumed B ~ M C C  

1991 
1991 
1991 
1991 
1991 
1991 
1991 
1991 
1991 
1991 
1991 

JANUARY 
FEBRUARY 
MARCH 
APRIL 
MAY 
JUNE 
JULY 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 

1,425 
20,913 
6,389 
2,256 

286,367 
817 

4,926 
97,280 
41,939 
4,878 

428,459 

1,212,676 
I ,  192,963 
1,194,464 
1,208,437 

969,021 
1,236,081 
1,294,471 
1,216.709 
1,205,141 
1,211,863 

91 1.362 

0 
52.003 

0 
0 
0 
0 
0 
0 

139,777 
0 

I ,  I 1  1,754 

2,405,189 
2,957.559 
3,884,439 
4,169,219 
4,721,575 
5,929.945 
6,749,825 
7,788,222 
8,035,268 
9,437,097 
8.489.464 

Schedule B-Q 
Page 2 of 3 
Witness Responsible: W. S. Reid 

ACCOUNT 1220.1300 ACCOUNT 1220.1400 ACCOUNT 1220.1400 

Sumlies Termination Ead. - New Termination Ead.-Rcusc 
Motor Vehicle Central O N i i ,  Origination central offiec, origination 

.. " -.. 
Consumed BdUeC Consumed BdMCC C o n s u d  Balance 
m m B ) o o o  

91,654 174,372 
92,815 103,149 
87,779 83,485 

461,748 (296,470) 
(266,045) 52,269 

66,116 68,595 
80,269 64,155 
74,636 59,557 
62,890 96,805 
73,709 81.050 
56,865 120,359 
51,859 104,274 

934,295 711,MX) 
78,737 60.738 

ACCOUNT 1220.1900 
Other Matmid 

0 706.988 
0 l,195.l33 
0 1,224,422 

488,332 736,090 
68,603 667.629 

0 667,629 
1,787 665,891 

142 665,749 
636.021 29,729 

50 29,679 
0 51,580 
0 1,991.751 

1,194,935 8,632,270 
99,578 665,823 

TOTAL 
ACCOUNT 1220.1000 ~ ~~ ~~~ ~ ~ ~~ ~ 

And Supplies Material And Supplies 
Consumed B ~ M C C  Consumed B ~ M C S  

15. 
16. 
17. 
IS. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 1991 DECEMBER 34,548 888.517 585,442 7,904,023 375,067 6,481,wO 8,370,099 39,085,909 
27. Total for Year 930,197 13,741,705 1,888,976 72,471,825 11,050,130 90,320,437 117,982,643 471,592,825 
28. Monthly Average for Year 85,039 I ,  158,418 133,021 5,767,312 941,338 7,636,767 9,886,655 39,418,963 
Note: The calculation of "Monthly Average for Year" includes midnight entries not shown in this schdule. 

. .  . .  

Supporting Schedules: None R a p  scheduies: B-3a 

845.411 
619,511 
654.808 
717,770 
730,531 
908,926 
680,020 
534,163 

3,728,825 
631,178 
623.920 

8,642,040 
8,572,068 
8,517,994 
8,438,039 
8,647.860 
8,578,062 
8,174,151 
8,106.330 

5,300.998 
5.967.122 

4,894,773 

11,077,197 
10,324,851 
13,778,804 
12,416,393 
l0,77l.769 
8,333.757 
6,893.217 
6,206,461 

13,165,343 
8,687,328 
7.956.424 

41,894.080 
40,102,974 
39,294,461 
38,549.491 
39,800,523 
40,417,939 
39,520,990 
41,234,209 
36.043.313 
38.010.973 
37.637.963 

1,552,173 
1,932,899 
4,998.355 
3,583.708 
1,685.489 

848.401 
444,013 
728.130 

1,945,348 
530,103 
408.667 
315,372 

18,972.658 
1,613.872 

22,322,705 
20,592,024 
18,453, I57 
16,929,068 
18,129,317 
17.348.660 
17.892.198 
17,734,676 
15,995,967 
15,930,744 
16,108,268 
15,913,575 

213.350.359 
18,035,324 



Working Capital Mnterials and Supplies (M & S) 
Tcst Ycar and Two Prior Years Monthly 

Line 
No. - 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
IO. 
I I .  
12. 
13. 
14. 

Schedule B-6a 
Page 3 of 3 
Whesa Ruponslble: W. S. Reid 

FLORIDA PUBLIC SERVICE COMMISSION 

Dockct No. 
Test Year -I 
Check Whcther Data Is: 
Historic m] or R o j d  [ ] 
Average [ ] or Year End p] 

Company 

I992 - 

ACCOUNT 1220.1200 ACCOUNT 1220.1100 ACCOUNT 1220.1300 ACCOUNT 1220.1400 ACCOUNT Izu).1400 
Plant Supplies Plant Supplies Motor Vehicle ccnhal office, origination ccnhal Office. Origination 

Exempt Non-Exempt Supplies Termination Eqpt. - New Tcrminstion Eqpt.-Rwsc 
Year Month Consumed BdMW Consumed Balm= Consumed B8Ian.X Consumed BalMeC COMUmed Balanffi o o o o o o m ( s , ( 9 , o o ~  
1990 JANUARY 4.295,898 3,534,616 
I990 FEBRUARY 3,230,382 3,928,606 
1990 MARCH 4,170,388 3,854,728 
1990 APRIL 3,707.683 3,728,692 
1990 MAY 3,947,980 3,928,591 
1990 JUNE 3,646,944 6,065.003 
1990 JULY 4,221,132 3,529.925 
I990 AUGUST 4,091,524 4,606,086 
1990 SEPTrMBER 3.566.138 4,135,135 
1990 OCTOBER 4,583,543 4,210,026 
1990 NOVEMBER 3,674,840 4,480,428 
1990 DECEMBER 4,025,838 3,499,660 

Total for Year 47,162.290 49,501,496 
Monthly Average for Year 3,936,618 3,936,618 

ACCOUNT 1220.1500 
Company Communications 

3,907,205 2,203,685 
3,564,745 1,270,818 
3,603,444 1,295,146 
3,750,697 1,561,591 
4.158.459 1,934,612 
3,513,252 3,383,472 
4,498,516 2,964,677 
4,756.255 2,098,669 
3,921,161 2,240,211 
4,743,334 2,619,851 
4,530,224 3,543,253 
3,400,754 3,843,786 

4,085,209 2,337,464 

ACCOUNT 1220.1800 
Stock Held For Rwsc 

48,348,046 28.959.m 

63,681 50,374 
55,236 26,959 
71,267 60,340 
61,817 28,257 
64,606 61,888 
62,843 3 1,473 
51,148 41,060 
88,683 42,125 
66.032 90,038 
75,349 84,837 
61,354 148,897 
72,957 138.782 

794,973 805,030 
65,252 62,881 

ACCOUNT 1220.1900 
Other Material 

0 4.381 
0 6,014 

1,629 180,157 
0 180,157 

1,633 451,831 
5l.Oll 400,819 

1,128,137 257,647 
96.199 821,323 
88.867 732,456 
28,911 706,782 

118,596 673,293 
0 706,968 

1,514,983 5,121,828 
126,248 397,504 

TOTAL 
ACCOUNT 122O.IMx) 

Line Equipment And Supplies Material And Supplied 
-- No. Year Month Consumed B a l ~ e ~  Consumed Balance Consumed BdMEe Consumed WM* 

IS. 
16. 
17. 
18. 
19. 
20. 
21. 
22. 
23. 
24. 
25. 
26. 1990 DECEMBER 215.094 1,207,121 0 1,375,863 866.915 9,122,542 9,684,543 41,955,354 
27. Total for Year 3,556,339 23,515,110 0 2,132,075 8,875,727 I08,533,Mn 151.485.736 423,007,320 
28. Monthly Average for Year 379.699 2,005,260 0 120,345 728,168 9,058,974 i z . n i . 7 ~  35,404,146 

. .  

1990 
1990 
1990 
1990 
1990 
1990 
1990 
1990 
1990 
1990 
1990 

JANUARY 
FEBRUARY 
MARCH 
APRIL 
MAY 
JUNE 
JULY 
AUGUST 
SEPTEMBER 
OCTOBER 
NOVEMBER 

1,189,758 
190,859 
784,981 

3,706 
46,376 
60,035 
13,476 

108,178 
842,878 
80,553 
20,445 

2,412.545 
2,241,21 I 
2,175,231 
2,329,280 
2,294,447 
2,248,448 
2,235,671 
2,223,109 
1,381,702 
1,342,138 
1,411,207 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 0 
0 756.212 

819,978 
780,748 
926, I8 1 
887,664 
718,715 
111,138 
968,791 
773,712 
685,644 
696,165 
640,076 

9,384,795 
9,327,692 
9,183.550 
9,137,384 
9,142,142 
9,123,340 
8.744.097 
8,543,424 
8,155,518 
9,394,442 
9.274.076 

15.597.999 
16,690,570 
18,536,850 

1 I ,  154,829 
10,842,429 
l2,069,25 8 
10,786,536 
10,266,486 
11,706,271 
9.928.703 

14,221,262 

46,908.201 
41,863,706 

31,011,410 
30,464,281 
34,082,338 
30,123,014 
30,114,459 
30,122,687 
34,801,079 
36.283.427 

35,277,364 

5,321,479 
8,868,600 
8,978,960 
5,809,695 
2,217,060 
3,397,206 
1,188,058 

871,985 
1,095,766 
1,498,416 

883,168 
1,102,985 

41,233,378 
3,450,588 

29,317,805 
25,049,406 
18,528,212 
14,046,049 

12,829,783 
12.349,937 
11.779.723 
13.387.627 
16,443.003 
15,996,061 
22,060,632 

204,439,008 
17,290,284 

12.6~,770 

Notc: The calculation of "Monthly Average for Year" includes midnight entries not shown in this schedule. 
Supporting Schedules: None Recap schedules: B-3s 



DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

14. Schedule B-6b-- A list of items comprising (80%) eighty 
percent of the total dollar amounts in the exempt, non-exempt 
material new and non-exempt other categories. 
year and two prior years, indicate the average number of days 
needed to obtain delivery of these items after a purchase 
order has been approved. Indicate if a change in supply 
levels is anticipated that will affect delivery time and 
estimate this change. 
planning regarding procurement and stocking of US. 

For the test 

Describe the company policy and 



? 

Line 
No. - 

1. 
2. 
3. 
4. 
5 .  

6. 
I .  
8. 
9. 
10. 

11. 
12. 
13. 
14. 
15. 

Note: 

Leadtime for Obtaining New 
Materials and Supplies (M & S) 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Telephone & Telezrauh Co. 

Test Year -1 1992 

Check Whether Data Is: 
Historic B] or Projected [ I 
Average M or Year End [ ] 

Year - 
(1) 

1992 
1992 
1992 
1992 
1992 

1991 
1991 
1991 
1991 
1991 

1990 
1990 
1990 
1990 
1990 

Schedule B-6b 
Page 1 of 1 
Witness Responsible: W. S. Reid 

Exempt M & S Non-Exempt M & 5 (see note) 
New Other 

Average Leadtime Average Leadtime Average Leadtime 
Material (Days) Material (Days) Material (Days) 

(2) (3) (4) (5) (6) (7) 

Miscellanous Materials 1 
Block Connectors 10 

Miscellanous Materials 1 
Block Connectors 10 

Miscellanous Materials 1 
Block Connectors 10 

ProtectorslStubs 
FiberICopper Cable 
Concrete Pads 80C180D 
12 & 18 Fiber Cable 
Cabinets Unequipped 

ProtectorsIStubs 
FiberlCopper Cable 
Concrete Pads 80Cl80D 
12 & 18 Fiber Cable 
Cabinets Unequipped 

ProtectorslStubs 
Fiber/Copper Cable 
Concrete Pads 80Cl80D 
12 & 18 Fiber Cable 
Cabinets Unequipped 

3 
5 
21 
28 
35 

3 
5 
21 
28 
35 

3 
5 

21 
28 
35 

% of Total Dollars: 

No change in supply levels is anticipated that will affect delivery time. Southern Bell's policy is to maintain a minimal balance 
of non-exempt material. As a general rule, non-exempt material should not be ordered unless it can be placed within 40 days 
of receipt. Internal measurements monitor the amount of material over 40 days old. Exempt material stocking levels are kept at a 

Represents 80% of total dollar investment. 

. 
30 day supply level, controlled by minimum I maximum levels, established at each work location. 

Supporting Schedules: None Recap Schedules: None 



/- DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

15. Schedule B-6c-- A 12-month average balance of all current 
'assets (including materials and supplies) current 
liabilities, noncurrent assets and other liability and 
deferred credits disaggregated by primary accounts on a 
booked and allocated basis, showing any related income or 
cost for the period. Show intrastate factor and amounts. 
Segregate between utility and non-utility amounts. 
adding amounts to derive subtotals and totals in arriving at 
the working capital allowance, include only those items with 
no related income or cost and exclude amounts that are 
elsewhere included in rate base or capital structure. 
accounts where partial inclusion in the working capital 
allowance computation is evident, show such amounts as a 
separate line item. 
allocation method, procedures or assumptions employed in 
developing this schedule. 

When 

For 

Provide a detailed description of any 



12 1210 
13 

14 1nOW 
15 1280 
16 1330 
17 1310 
18 1320 
19 1x33 
20 1 3 M  
21 TOT& CLRRENT =SETS 
22 
ZI Nm-1- 
24 1401 0 
25 1- 
28 t4m 
n ,407 
28 140) 
29 1410 
30 1w 
31 ,439 
32 TOT& NONCLRRENT 
33 
34 SuMOfslC%L.! 
"E 

sormem sell 
Per Bmb 

102,5614,288 
m,o75 

3.328.835 
up85.780 

401 .?54 
0 

1,755,615,189 
W,esi.W) 
1u.2u.074 

e.956 

288,927.171 
1,5m,m7 

21.814.382 
8.m3.136 

0 
4.g32.1 I2 
2.M.765 

2.2BI.Ol1.Y 

0 

28.566.988 
2,189,888 

0 
0 
0 

3.8P.155 
3.m.494 

34o.mo.455 
978,080,380 

2,Lu2,091,e24 

NUl 
utlllty 

Rlrmed 

mw.580 
151,808 
78%- 

7,851.Jy 
95.287 

0 
416.4e5.eea 
(20.138.479) 
34,218,957 

0 
105,652 

53,011628 
375.878 

5.175.052 
1,004.m 

0 
i,im.mi 

533.715 
528,ooB.w 

8,776.W 
519,342 

0 
0 
0 

90,872 
828.477 

m.686.w 
88,892.4.53 

616,891,324 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

&carntsnio. 105.852 
7320. a7380 

0 
0 
0 
0 
0 
0 
0 

105.652 

6.n6.m 
513,342 

0 
0 
0 
0 
0 
0 

7,290.180 

7,581,832 

416,4%1,888 
120,136.479) 
34,218,951 

0 
0 

89,8a),828 
373,878 

5,175,052 
1.004.088 

0 

535715 
u6.ee3.192 

i.im.wi 

0 
0 
0 
0 
0 

936,912 
829,477 

m,m,(Ui 
w.402.283 

508,285,472 

a,=.= 
151,ae 
789,- 

7.651.M 
95.m7 

0 
4ie,m,€?4 
(20.138.478) 
W.218.957 

0 
0 

0 
375.87a 

5,175.052 
1,004.m 

0 
t , im.mi 

533,715 
472,05i),388 

0 
0 



? 

FLORlDAPUsLlC S E R V E  OOWlSSlON 
Compmy SOUTHERNELL - FUXIIDA 

Testyear-l 1882 
DOFMNO; 9202g1-n 

917,283,429 
Bu.710.700 
287,456,581 
120.e11.082 

1.1M 
11.Bp1.271 

145,015,759 
po.015.743 

54).m 
48.858.w 

203.958.97. 
13o.tU5.3sB 
520,918,075 
€83522,406 

3.288.708.634 

8,174,858,219 

(5.532.786.2051 

217,608.243 
152.700.258 

1W.018.492 
167.311.425 

0 
021.m.516 

(484.081 
P,yu.srl 

1.218.709.881 

2,018,202,124 

(1.401.510.8W) 

0 
0 
0 
0 
0 
0 
0 
0 

129.029 
0 
0 
0 
0 
0 

129.029 

Mlity 
mi- - _ _ _ _ _ _  - 

217.8c8.243 
152.700.p8 
68.183.670 
55,049,765 

282 
2,820,981 
31.402.262 
Y.858.8a) 

0 
11.08 .4m 
48,385,434 
32.8)i.OX 

tW.578.017 
m.861.aS51 
831.273.21. 

1W,019..lsL 
167.3, IC25 

0 

217.808.243 
0 

68.103.810 
0 

0 
1P.578.017 
171 ,ggl,44n 
557.832.941 

1W.010.492 
0 
0 

2.018.566.181 81y.165.W 

(128,810,321) 



FLDRIDAPLBUC S E R W  COMMISSION 
Campmy SOUTHERNBELL - Fu3RIDA 
DOEIBtNa ga)260-TL 
TertYear-t 1882 

a r C k ~ r D s l l l l s :  
Hiatodcv:] a P m m  [ 1 
Amrage [XI or Year End [ I  



.
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 j 
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? 



? 

FLORIDAPUBUC SERVK€ COMMISSION 
Gzmpmy SOLlTHERNBELL - FLmIDA 
DafMNo 920260-TL 
TertYear-l 1892 

CheOkW'etelDBLBIO: 

Am- [ x ]  o r W E n d  [ 1 
nirmric [x] or P m p M  I 1 

assripam 

rU40 1111 
1112 
1113 
1121 
,122 
1211 
1212 
1213 
1221 
2110 
2120 
2140 
2150 
2190 
2210 
2m 
2240 
2250 
2280 

0 

18,247 
l.274.571 
175.174 

5.1 w,71 2 
3.080.888 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

16. Schedule B-6d-- A 14-month analysis of the working capital 
'amounts shown on Schedule B-6c using the test year and one 
month immediately preceding and following the test year. 



Working Capital Allowanm 
Current Asset.. Current Liebiliis and Deferred 

DsbHr and CredRs 
FLORIDA PUEUC SERVICE COMMISSION 
Company Sou1n.m Bell Tdephone h Tdqmph 
Docket No. 920280-TL 
Tes1Ye.r-1 1992 

Check Whether Data IS 
Hiabris or Ptqeded I I 
Average M or Vear End [ 1 

1 Per Book Amounts 
2 _-___________-- -  
3 Curfent Assets: 
4 1130 

5 1140 
8 1150 
7 l l80 
8 1200 
9 1201 

10 1180 
I1 1181 
12 1190 
13 1191 
14 1290 
15 1300 
18 1310 
17 1320 
18 1330 
19 1350 
20 Told Current Aswta (Less EES) 
21 
22 Noncurrent Assets: 
23 1406 
24 1407 
25 1408 
28 1410 
27 1438 
28 1439 
29 Total Noncurrent Assets 
30 
31 Subtotal (Deb.) 

l a  1130 (00s) 

Schedule E-8d 
Page 1 of8 
Wnness Responsible W. S. Reid 

Dee Jan Feb Mar A P ~  May Juri 
1991 1982 1092 1992 1992 1992 1992 

87,808,114 
0 

871,804 
2,088,041 

32.547.482 
530,438 

0 
1.757,757.038 

(81 ,935,21)3) 
120.150.273 

0 
1,531,970 

22.412.440 
1,270,718 

0 
5,888,057 

5,396 
1,862,517,173 

0 
0 
0 

4,351,178 

403,985,788 
408,348,933 

2,370864.106 

(1 2) 

118,323,980 
0 

2251,408 
0 

529.814 
0 

1,734,778,078 
(82,017,118) 
123,108.582 

0 
1,847,408 

17.317280 
7,585,440 

0 
5,897,310 

1,705 
1.031.454.980 

840,oas 

0 
0 
0 

3,788,889 

427,615,382 
431,384,259 

(1 2) 

2,382.a30,~g 

93,951,871 
0 

848.483 
2270,888 

0 
287,409 

0 
1,751 378.998 

(87,186.01 9) 
138,528,492 

0 
1,991,338 

27.052.484 
5,094,871 

0 
4,612,804 

3,035 
1,939.410.453 

0 
0 
0 

3,767,245 
(8) 

402.1~a,676 
405,985,914 

2,345,376,387 

149,431,813 
0 

644.370 
2.142.191 

0 
288.940 

0 
1,724,028,071 

107,263,485 
0 

1.848.172 
20.202,907 
3,988,879 

0 
4,443,820 

3.308 
1,943,539,133 

(80,334,929) 

0 
0 
0 

3,785,801 

('3) 
340,612,432 
344,378.027 

2,28791 7,780 

98,142,945 103.993.137 
100,444 188,444 
848,858 843.772 

2,081,391 2,082,902 
0 0 

285,981 284.094 
0 0 

1,748,040.881 i ,rar.544.829 
(82838,885) (83,028,030) 
129,772,385 142.559.1 93 

0 0 
1,714,288 1,445,570 

25,338.705 21,708,925 
2,225.105 10,688,955 

0 
4,861,742 

1,600 
1,930,254,818 

0 
0 
0 

3,783,857 

330,909,658 
334,873,809 

2,264,928,427 

(8) 

0 
4,788,023 

1.784 
1 ,992,893,392 

0 
0 
0 

3,762,313 

318,800,011 
(8) 

322.562,37a 

2.31 5,255,710 

93,894,855 
548,095 
865,429 

2,013,525 

204.312 
0 

1,762,437,017 

142.524.811 
0 

1,245,133 
15,098,390 
10,824,074 

0 
4402.576 

078 
1,950,381,804 

0 .  

(82,700,545) 

0 
0 
0 

3,760,689 

284.501 330 
(SI 

Recap Schedule: 8-6s Supporting Schedubs: 



Working Capital Allowance 
Current Assets. Current Liabilities and Deferred 

Debitsend Credits 

FLORIDA PUBUC SERVICE COMMISSION 
Company Southern Bell Telephone 61 Telegraph 
Docket No. 920280-TL 
r e s t ~ e a r - i  1992 

Check Whether Data Is: 
HistDric pi] or Projeded [ 1 

Schedule 8-8d 
PclgS2Of6 
Wdnerr Responsible W. S. Reid 

Average~lX] or Year End [ ] 

L i n  
No. DescriDtion 

Jan 
1993. 

Jul 
1992 

AW 
1992 

5.P 
1092 

0.3 
1992 

NoV 

1992 
Doc 

1 Per Book Amounts 
2 ____-----__----- 
3 Current A i d s :  
4 1130 

5 1140 
8 1150 
7 1160 
8 1200 
9 1201 

10 1180 
11 1181 
12 1190 
13 1191 
14 1290 
15 1300 
16 1310 
17 1320 
18 1330 
19 1350 
20 Total Current Assets (Less BBS) 
21 
22 Noncurrent Arulr:  
23 1406 
24 1407 
25 1408 
28 1410 
27 1438 
28 1439 
29 Total Noncurrent Assets 
30 
31 Subtotal (Deb.) 

4a 1130 (86s) 

115,849,197 
xxxxxxx 
589.711 

2,948,832 
0 

2,077,354 
0 

I,948.214.574 
(04 31  6,808) 
188,132,488 

80.11 5.41 8 
0 

645.637 
2,070,431 

07,536,014 
13.300.000 

859.281 
5,519,643 

0 
282.480 

0 
1,770.380.286 

(05,040,440) 
147.213.1 87 

0 
1.853.738 

11,102,545 
6,062,472 

0 
3,850,028 

1,307 
1,949.000.508 

81,408,293 
13,300,000 

827.721 
5,419,493 

45,034,980 
320.589 

0 
1.785.807.822 

(07,578400) 
158.117.391 

0 
1.424.553 

28,485,600 
14,363,474 

0 

1,471 
2,035,490,288 

4.2~1.500 

99,306,470 
0 

624,208 
5,911,877 

45,034,888 
337.950 

0 
1,738,306,572 

(a0 ,I 31,758) 
183,479,905 

0 
1.230.420 

25,215,454 
10,551,882 

0 
4,158,400 

13,901,935 
2.01 8.01 8,190 

122,214,710 
3,502,000 

580.300 
5,751,272 

45,034,968 
336,387 

0 
1.781.762,218 

(87,848,003) 
177,580,519 

0 
1.064.329 

29.308.917 
8,584344 

0 
5,804,486 

11,369,295 
2,101,759,782 

118,214,205 
3.562.000 

593,698 
2.792852 

0 
2,349,205 

0 
1,757,592,420 

212,375,103 
0 

1.519.993 
20,077,471 
7,880,138 

0 
10,704.284 
3,231,843 

2,052889,180 

(02,242,088) 

245,710,833 
283,377 

0 
1,724,841,589 

(87893P15) 
131,409,229 

0 
1,820,534 

12,715,402 
8.1 14.801 

0 
4,095375 

1.142 
2.1 23870,023 

0 
. 1,357,384 

27,950,800 
5,011,049 

0 
8,120,843 
2.888874 

2,230,594 581 

0 
0 
0 

3,757.381 

345,910,371 
348,687,748 

2,298,868,255 

(0) 

0 
0 
0 

4,265,582 

(6) 
205,090,241 
289,364,798 

2,324855,084 

0 
0 
0 

4,053,749 
15,495.524 

311,921,604 
391,470,876 

2,409,489,088 

0 
0 
0 

4,051.902 
26,462.471 

309,318,740 
339,833,121 

2,441,592,883 

0 
0 
0 

2,451,950 

293,530,495 
P) 

295,991,439 

2.348a80.625 

0 
0 
0 

3,759,025 

314.710.328 
318,480,347 

2,442,430,370 

(6) 

0 
0 
0 

3,172,357 
P) 

345,061,875 
348,234226 

* Per book amountsfor January 1993 are adual. 

Supporting Schedules: Recap Schedule: 8-6c 



Working Caphl  Alloweice 
Cunent Assets. Cutrent Liebilties and Defermd 

Debitsand Credns 
FLORIDA PUSUC SERVICE CDMMlSSlON 
Company Southern Bell TelcDhone &Telegraph 
Docket No. 92020-TL 
Testyear-I 1992 

Check Whether Data lo: 
Historic [XI or Projeoted I] 
Average or Year End [ I 

Schedule B-Ed 
Page 3 of6 
Witness Responsible W. S. Reid 

Dec 
1991 

Jan 
1992 

Feb 
1992 

Ma, 
1882 

API 
1002 

May 
1992 

Jun 
1902 

32 Current Liab.: 
33 4010 
34 4030 
35 4070 
36 4080 
37 4120.1 
36 41 20.3/4/5B,7D 
39 4130 
40 Total Curnnt Liab. 
41 
42 Other Llabilly and 
43 Dshrnd Credits: 
44 4310 
45 4380 
46 Total Other Liabilii 
47 & Deferad C ~ d i t s  
48 
49 Subtotal (Cmd.) 
50 
51 
52 Total Per Book 
53 
54 Allocated Amounts 
55 ___-________-_  
58 
57 Current ASPth 
56 Non Current Assets 
59 Subtotal (Deb*$ 
60 
61 Current Liabiliies 
62 Other Liabillisr 
63 &Deferred Credits 
64 
65 Subtotal (Cred.) 

(991,524.745) 
(282934805) 
(l05,668,956) 
(1 07 ,523,441) 
(1 94,435,906) 
(534,947,327) 
(43,683,663) 

(2.350.91 6,843) 

(934,064,686) 
(285,595,772) 
(2ooa88,980) 
(123.212,916) 
(227,780,336) 
(507475.1 11) 
(26,860,948) 

(2,360,478,750) 

(977823,359) 
(286,033,276) 
(251 ,664,484) 
(I 26,893,177) 
(221942,488) 
(451.388445) 
(1 34,397,931 ) 

(2,451,943,160) 

(866.286641) 
(286,578,745) 

(162,108,600) 
(185,083,722) 
(440.1 14,444) 
(32,921887) 

(2,301,339,524) 

(308,245,524) 

(880,964,500) 
(288,922,924) 
(1 35 880,375) 
(1 69 51 0,7I 7) 
(198,383,263) 
(390,350,332) 

(2,102,351,464) 
(33,339,353) 

(630,668,406) 
(280,890,611) 
(222,240,458) 
(200.41 8,366) 
(194,044,008) 
(458974.705) 
(53,925,114) 

(2,246,572,366) 

(797,462821 ) 
(286,035,541) 

(1,178,808) 
(236,924 860) 
(203832,521) 
(404539,580) 
(44,097.781) 

(2,066,071,990) 

(388,085,099) 
(96,240,254) 

(464,325,353) 

(2835,242,197) 

(387,303,987) 
(94,060,446) 

(482293,433) 

(2,648,772.1 83) 

(511,628.170) 
(66,703.1 17) 

(598,421,286) 

(2,700,772,750) 

(455506,472) 
(87.21 2961) 

(542,710,453) 

(2,789291,816) 

(307,024,109) 
(101,407825) 

(408,521 934) 

(2,584,503,924) 

(400 808,503) 
(73836,096) 

(474,644,599) 

(2,920,587,760) 

(420,221,053) 
(85,639,643) 

(505~61 ;IOS) 

(2,807,201,321) 

(464,378,091) (485.032944) (561,211 ,392) (51 0,283,561 ) (435,844,323) (474,030,048) (325950,007) 

465,570,294 
06,872,631 

582,442,924 

(557,710.81 1) 

(114,897,082) 

(672,807,894) 

458.201,372 
102,337,803 
560,539,176 

(561 ,402,581) 

(1 14.415.047) 

(675.61 7,628) 

460,080,659 
96,307.779 

558,396,438 

(581,677,405) 

(I 12,600,505) 

(604.277.911) 

461,066,253 
81.697.21 1 

542,765,484 

(545,949,525) 

(1 20,006,198) 

(865,955723) 

457,916,057 
79,395,020 

537.31 1,677 

(498,743,349) 

(141 964,197) 

(640,707,540) 

472,729,034 
70,521,858 

549,250,883 

(532,957,046) 

(1 28,749984) 

(661,707,030) 

462,091,420 
68,384,737 

531,076,157 

(4901 36,726) 

(1 1 6 ,284954) 

(608,401,081) 

Supporting Scheduler: 



? 
Working Capbl  A I IOW~SC 

Current Assets. Current Liabiltimr and Dehned 
Debts and Credts 

FLORIDA PUSUC SERVICE COMMISSION 
Company Southern Bell Telephone &Telegraph 
Docket No. 920280-TL 
Teat Year-1 1992 

Check Whether Data la: 
Historic K] or Projected [ I  
Average K] or Year End [ I 

Schedule B-8d 

Wtnerr R*sponsible W. S. Reid 
Paw 4 of 8 

Lire 
No. Darcription 

Jul 
1992 

_ _ _ _  _ _ _ _ _ _ _ _ _ _ _  

32 Current Liab.: 
33 4010 (778352538) 

35 4070 (50 587,132) 
38 4080 (268,432503) 
37 4120.1 (239,023,087) 
38 41 20.3/4/5/8/7/0 (533,220,843) 
39 4130 (27.035.294) 
40 Total Current Lkb. (2,185,640,673) 
41 
42 Other Llabilly and 
43 Deferred Credits: 
44 43310 (41 1.538.741) 
45 4380 (1 14.788309) 
48 Total Other Liebilii 
47 & Dekrred Credits (526307,050) 
48 
49 Subtotal (Cnd.) (2,711,947,723) 
50 
51 
52 Total Per Book (269508653) 
53 
54 Allocated Amounts 
55 _ _ _ _ - _ _ _ _ _ _ _ _ _ _ _ _  
58 
57 Current Aiwts 503,871,948 
58 Non CurrentAssels 75,550,864 
59 Subtotal (Debts) 579.422.810 
50 
51 Current Liabilies (518,502.1 48) 
52 Other LiabilBea 
63 &Deferred Credits (1 24,858,450) 
54 

34 4030 (289,009.PS) 

65 Subtotal (Cred.) (643,358598) 
* Per book amounts for January 1993 are actual. 

Aug 
1992 

(819,542,459) 
(287605,404) 
(1 04 887,l 81 ) 
(292,322,130) 
(21 8,350.1 08) 
(557,577,514) 

(2319.112.581) 
(38647788) 

(428,128,m) 
(99,188,276) 

(525,297,098) 

(2,844,409,859) 

(545,741,404) 

462,383,718 
82,952,097 

545,315,818 

(550.1 85843) 

(1 24818.858) 

(574,782,7021 

SeP 
1892 

(908995,925) 
(289,827,529) 

(330.482.Zl7) 
(181 ,047,282) 
(595305.053) 
(33.873180) 

(2,382,784.091) 

(43,853.185) 

(440,683,142) 
(91 ,903,756) 

(532.5aesos) 

(2,815,351,888) 

(590,406,805) 

482,881,793 
88,848,358 

551,528,149 

(555 ,268,185) 

(1 26,348,226) 

(891 8 1  2,412) 

O d  
1892 

(1,058,076,934) 

(1 25,758,089) 
(362,148,730) 
(1 92.41 4,588) 
(579,689,102) 

(2,684,587,870) 

(290,298,112) 

(56,208,448) 

(455,238 ,993) 
(94,508,783) 

(549,745,758) 

(3,214,343,638) 

@04,854.568) 

478.738.886 
92.869.104 

571,605,970 

(632.1 25,738) 

(l30.41 8,843) 

(762,542,581) 

No" 
1992 

(l ,091.378,713) 

(208,033,444) 
(293389,933) 
(1 87,425,873) 
(597,702,009) 
(47,789.1 01) 

(2,712,838,851) 

(28891 9918) 

(409,421 833) 
(84,308,833) 

(553,728,266) 

(3.268.367.117) 

824,774,214) 

498,602,978 
80.619.017 

579,221.987 

(843.522,555) 

(131,361,818) 

674,884 .I 73) 

Dee 
1892 

(1 ,oe4,245.801) 
(288,575241 ) 

(73538,007) 
(1 83 808.01 7) 
(205,925390) 
(817.212.479) 

(1 8 278,752) 
(2,481,301,687) 

(485,092,535) 
(234.11 2.088) 

(719,ZX,702) 

(3,200,588,388) 

(851,725,783) 

487,004.610 
70,218,403 

557.223.012 

(588,861,142) 

(1 70,617,781) 

(759 ,?fa 933) 

Jan 
1993' 

(1,011,365,578) 
(449302,828) 
(1 47,298,488) 
(133881, iq 

(43.493538) 

(227355,567) 
F1 6,754,481 ) 

(2620,431,849) 

(407.1 55 824) 
(224.ma78) 

(721 ,882,701) 

(3,351.314.351) 

(772,485,544) 

450,850,893 
111,875.382 
568.528.075 

(623,783.21 2) 

(171.253D96) 

(795,038307) 

Recap Schedule: 8-6c Supporting Scheduhs: 
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Working Capital Allowann 
Cunmnt Arrrrts. Current Liabilibs and Dehrmd 

Debas m d  Credits 
FLORIDA PUBUC SERVICE COMMISSION 
Company Southern Bell Telsphana (LTelegraph 
Docket No. 820260-TL 
TesiYear-1 1992 

Check Whether Data Is: 
Historif [XI or Ptojefled [ ]  
Average W] or Year End I ]  

Sehedule B-6d 
P.gaOOt8 
Witness Responsible W. S. Add 

Lire 
No. Description _ _ _ _  ____-_--___ Jul A w  Sep O d  Nov D*C Jan 

1992 1002 1092 1002 1992 1092 1883. 

56 Total allocated 
57 before adjustmnt (63,835,789) (1 29,468,885) (140,084,203) (100938,611) (105,662,177) (202,055920) 
88 

(226,510,232) 

60 Adjurbnenlfor amounts 
70 excluded tmm working 
71 upilal: 
72 4310 2,049,998 
73 4360 (1 1,350,694) 
74 1439 RDAAdjustmnt 0 

4010 Ne11350 - - - - - - _ _ _ -- 75 
76 

78 exeluding Malerids 6 Supplbr 
77 TOM work. capital 

(73,245,485) 

+ Per b o k  amounts for Januari 1003 ere aduel. 

(1 30,064,328) 

2.1 27,158 2,181,859 

0 0 
(35034)  (588,302) 

3,843,803 (3,584269) 

(134563.71 6) (192927,413) 

2,108,023 2,407273 2,439546 
(921523) 22,778214 21 325,781 

0 0 (1 4,794,461) 
(2,059,476) 580,880 586,063 

(106,535,153) (1 78.289553) (217539,387) 

1 Supporting Schedules: Recap Schedule: B-6c 



/-- DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

17. Schedule B-7a-- Property held for future use, by item and 
'amount for the test year. 
column on the schedule and subtotals for each account 
involved, together with: 

Provide the total amount for each 

a. 
b. 

d. 
e .  

f. 
g. 

C. 

h. 
i. 

j .  
k. 

Brief description of location. 
Date of acquisition or anticipated date of acquisition. 
Reason for purchase, and, intended use. 
Description of current use of property. 
Cost, including all expenditures, as of the end of the 
test year. 
Average 12-month balance for the test year. 
Estimated current value of property acquired at least two 
years prior to the start of the test year (explain 
methodology used in determining current value). 
Commencement date for construction. 
Anticipated date for placement in service (or date placed 
in service if closed within the test year). 
Cost of improvements (e.g., fence, fill, rezoning, etc.) 
Rental or other income from property held for future use 
and the accounts where recorded. 



i 
Property Held for Fuhue Use 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year -1 1992 

Southern Bell Telephone & Telegraph Co. 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [XI or Year End [ ] 

Description 
Line & Location Date of Intended 
- No. of Property Acquisition Use 

(1) (2) (3) 

1. LAND - Palm Beach (E0257) APR 1991 SLC-96 
2. LAND - Loxahatchee (E1676) APR 1991 SLC-96 
3. LAND - FT. Pierce (E7212) SEP 1991 Parking 
4. LAND - FT. Pierce (E7213) SEP 1991 Parking 
5. LAND - FT. Pierce (E7214) OCT 1991 Parking 
6. LAND - Cocoa (33615) MAR 1991 CO 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 
16. TOTAL SRC 2002 

Current 
Use 
(4) 
- 

None 
None 
None 
None 
None 
None 

Schedule B-7a 
Page 1 of 1 
Witness Responsible: W. S. Reid 

Est. Construe- cost 
Test Year Current tion Other of 
Average Market Commence- In Service Disposition Improve- Rental 

cost Cost Value mentDate Date (seenote) ments Income 
(5) (6) (7) (8) (9) (10) (11) (12) 

26,340 26,340 NA 
24,226 24,226 NA 
17,550 17,550 NA 
45,044 45,044 NA 
56,633 56,633 NA 
65,788 65,788 NA 

235,581 

0 0 
0 0 
0 0 
0 0 
0 0 
0 0 

Note: Other Disposition mums a change in plans - mticipated use not within two y a m .  

Supporting Schedules: None Recap Schedules: None 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

18. Schedule B-7b-- A five-year analysis (ending with the test 
year) of abandoned construction projects in excess of $25,000 
showing: 

a. Date of work authorization 
b. Date of abandonment 
c. Description of property 
d. Reason for initiation of work 
e. Reason for abandonment 
f. Costs incurred while an active project 
g. Cost of removal and/or salvage 



Line 
No. __ 

1. 

la. 

Ib. 

2. 

2a. 

2b. 

Five Year Analysis 
Abandoned Projects Exceeding $ZOO0 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year -1 - 1992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ 1 or Year End [XI 

Southern Bell Telephone & Telegrauh Co. 
Schedule B-7b 
Page 1 of 14 
Witness Responsible: W. S. Reid 

Reasou For costs 
Date of Work Date of Initiating Reason For While Net 
Authorization Abandonment Description of Property Work Abandonment Active Salvage 

(1) (2) (3) (4) (5) (6) (7) 

June 1987 June 1988 Brooksville Jefferson Electronic Switching System la  Ib 
Brooksville 

Provided for the installation of One Seven Foot MIC Shelf equipped with 
30 Muldems in the Brooksville Central Office. 

Prior to this installation it was determined that existing Project NF36576 would 
provide the required multiplexers for this area and therefore this addition would not be needed. 

December 1987 June 1988 West Palm Beach Airport 
Southeast Area Wide 

To provide a Remote Switching Center (RSC) to service customers at the 
West Palm Beach Airport. 

Cancelled due to a change in plan to delete the West Palm Beach Airport’s 
Remote Switching Center (RSC) from the Palm Beach net undertaking. 

2a 2b 

$64,288 $0 

$29,808 $0 

Supporting Schedules: None Recap Schedules: None 



) 
Five Year Analysis 

Abandoned Projects Exceeding $%sOaO 

Line 
No. - 

1. 

la. 

Ib. 

2. 

2a. 

2b. 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 - 1992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End [XI 

Southern Bell Teleuhone & Telemapb Co. 
Docket No. 920260-TL 

Schedule B-7b 
Page 2 of 14 
Witness Responsible: W. S. Reid 

Reason For Costs 
Date of Work Date of Initiating Reason For While Net 
Authorization Abandonment Description of Property Work Abandonment Active Salvage 

(1) (2) (3) (4) (5) (6) 0) 

September 1987 October 1988 Airport Remote Switching Center (RSC) la Ib  $63,742 $0 
West Palm Beach 

To provide for the initial Power Plant Equipment for the West Palm Beach 
Airport Area No. E3211. 

Due to a change in plan, the project was cancelled in its entirety. 

August 1986 November 1988 Central Office 
Royal Palm Beach 

To provide the initial Royal Palm No.5 Electronic Switching System (5ESS). 

Due to a change in plan, this project was cancelled in its entirety. 
The materials were subsequently transferred to Project BHEA046601 to be 
reused on this new undertaking. 

2a 2b $567,179 so 

Supporting Schedules: None Recap Schedules: None 



Five Year Analysis 
Abandoned Projects Exceeding $25000 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year -1 - 1992 

Southern Bell Teleuhone & Telegrauh Co. 

Check Whether Data Is: 
Historic w] or Projected [ ] 
Average [ ] or Year End [XI 

Line Date of Work Date c 
Reason For 
Initiating . . ison For 

Schedule B-7b 
Page 3 of 14 
Witness Responsible: W. S. Reid 

costs 
While et 

- No. Authorization Abandonment Description of Property Work Abandonment Active Salvage 
(1) (2) (3) (4) (5 )  (6) 0) 

I. November 1987 November 1988 Mondarn Lemonwood Central Offices 
Jacksonville 

la. To provide for a building addition using a concrete module system, water and sewer 
services-Rec RR 30x20 Addn EB Gef & BR 

Ib. Due to city requirements on drainage, the present design could not be incorporated 
on the existing site. It is not cost effective to proceed with this plan, therefore, 
the work is being abandoned and a new design is being studied. 

2. May 1987 January 1989 Quadrangle Central Office 
Orlando 

2a. To provide for the addition of No. 5 Remote Switching Module (RSM) Power Plant equipment 
in the proposed Orlando, Florida, Quadrangle Central Office. 

Due to a change in plan, canceling the purchase of a new Switching System 
and eliminating the construction of a new building. 

2b. 

la 

2a 

l b  

2b 

$29,330 $0 

$34,098 $0 

Supporting Schedules: None Recap Schedules: None 



Five Year Analysis 
Abandoned Projects Exceeding $25OOO 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Teleuhone & Telezraph Co. 

Test Year -1 - 1992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End [XI 

Schedule B-7b 
Page 4 of 14 
Witness Responsible: W. S. Reid 

Reason For costs 

Line Date of Work Date of Initiating Reason For While Net 
- No. Authorization Abandonment Description of Property Work Abandonment Active Salvage 

( 1 )  (2) 0) (4) (5) (6) (7) 

1. December 1982 January 1989 Subscriber Loop Camer SLC-96 
Brooksville 

la. Provided for the installation of one SLC-96 Maxi-Hut e/w six SLC-96 remote terminals 
for the Brooksville serving area. 

Ib. Due to a change in plan, it was determined that this equipment would be used on 
Project NF13557 in the Melbourne area. 

2. October 1987 February 1989 MCCLURE DMS-100 Central Office 
Gulf Breeze 

2a. Provided to add Digital Mutiplex System, DMS-100 switching equipment for growth and 
to replace and retire digital carrier equipment. 

Due to a change in plan, TEO NF16432 is cancelled, TEO NF16432001 was 
allowed to complete and service. 

2b. 

l a  Ib  $43,429 so 

2a 2b $75,098 so 

Supporting Schedules: None Recap Schedules: None 



Line 
No. - 

1. 

la. 

Ib. 

2. 

2a. 

2b. 

Five Year Analysis 
Abandoned Projects Exceeding $25ooO 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-T L 
Test Year -1 - 1992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End [XI 

Southern Bell Teleuhone & Telecraph Co. 
Schedule B-7b 
Page 5 of 14 
Witness Responsible: W. S. Reid 

Reason For costs 
Date of Work Date of Initiating Reason For While Net 
Authorization Abandonment Description of Property Work Abandonment Active Salvage 

(1) (2) (3) (4) (5) (6) (7) 

December 1986 March 1989 Deland Main Central Office 
Deland 

Provided for the addition of two Subscriber Loop Carrier SLC-96 Central 
Office Terminal Bay equipment. 

Due to a change in plan, the project was cancelled. All available material was 
transferred to various projects. 

May 1987 May 1989 Remote Switching Center 
Brickell Avenue Building, Miami 

To provide a new Power Plant to support the proposed Remote Switching Center. 

Due to a change in plan, the Switching Project to supply power, was cancelled. 
The material will be reused in project JEA2425. 

la  Ib $25,069 $0 

2a 2b $26,884 $0 

Supporting Schedules: None Recap Schedules: None 
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Five Year Analysis 
Abandoned Projects Exceediig moo0 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Teleuhone & Teleerauh Co. 

Test Year -1 - 1992 

Schedule B-7b 
Page I of 14 
Witness Responsible: W. S. Reid 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End [XI 

Reason For costs 
Line Date of Work Date of Initiating Reason For While Net 
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage - 

(1) (2) (3) (4) (5) (6) 0 

1. November 1988 November 1989 Southside Boulevard Central Office 
Jacksonville 

la. To provide for an Initial Number Five Electronic Switching System. 

Ib. Due to a change in plan, this project was cancelled. 

2. August 1988 November 1989 Southside Boulevard Central Office 
Jacksonville 

2a. Provided to install circuit quipment. 

2b. The project was cancelled when American Express did not purchase Southern Bell 
service and removed the trigger for the new office. The Lightguide Distribution 
System, LGX, that is now in place will be retained. 

la 

2a 

Ib  

2b 

$98,197 so 

$107,054 $0 

Supporting Schedules: None Recap Schedules: None 



Five Year Analysis 
Abandoned Projects Exceediig $ZOO0 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Teledmne & Telemapb Co. 

Test Year -1 - 1992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End [XI 

Line Date of Work Date of 
Reason For 

Initiating Reason For 

Schedule B-7b 
Page 8 of 14 
Witness Responsible: W. S. Reid 

costs 
While Net 

No. Authorization Abandonment Description of Property Work Abandonment Active Salvage - 
(1) (2) (3) (4) (5) (6) 0 

1. August 1988 November 1989 Central Office 
Perrine 

la. Provided to add a new No.5 Electronic Switching System (5ESS) switch. 

lb. Cancelled due to a change in plan. 

2. December 1986 November 1989 Miami International Medical Center 
Miami 

2a. Provided for an addition of a new Remote Switching Center (RSC). 

2b. Cancelled due to a change in plan. 

l a  

2a 

Ih 

2b 

$27,080 so 

$103,504 SO 

Supporting Schedules: None Recap Schedules: None 
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Five Year Analysis 
Abandoned Projects Exceeding $25OOO 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year -1 - 1992 

Southern Bell Telephone & Telezraph Co. 
Schedule B-7b 
Page 10 of 14 
Witness Responsible: W. S. Reid 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End [XI 

Reason For costs 
Line Date of Work Date of Initiating Reason For While Net 
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage - 

(1) (2) (3) (4) (5 )  (6) 0) 

1. September 1990 July 1991 Subscriber Carrier Plug-ins 
North Florida Area 

la. Provides for Subscriber Carrier type plug-ins, tools and test equipment to meet 
the service requirements of various locations in the North Florida Area. 

lb. Partically cancelled due to the Loop Electronic Inventory Module (LEIM) Conversion, 

2. October 1990 September 1991 Deerfield Beach Main Central Office 
Deerfield Beach 

2a. Addition of Number 1A Electronic Switching System (ESS) equipment to provide additional 
trunk capacity to meet anticipated demand. 

2b. Partial abandonment due to a change in plan. 

l a  

2a 

Ib 

2b 

$54,905 $0 

$68,616 $0 

Supporting Schedules: None Recap Schedules: None 



Five Year Analysis 
Abandoned Projects Exceeding $ZOO0 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-T L 

Southern Bell Telephone & Telegraph Co. 

Test Year -1 - 1992 

Check Whether Data Is: 
Historic [XI or Projected [ I 
Average [ ] or Year End [XI 

Schedule B-7b 
Page 11 of 14 
Witness Responsible: W. S. Reid 

Reason For COStS 

Line Date of Work Date of Initiating Reason For While Net 
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage - 

(1) (2) (3) (4) (5) (6) (7) 

1. 

la. 

Ib. 

2. 

2a. 

2b. 

February 1990 December 1991 Miami-Grsnde Central Office 
Miami 

la l b  $168,923 $0 

Replacement of the two Grande 1A Electronic Switching System (IAESS) Switches 
with growth into the Grande Digital Mutiplex System (DMS-100). 

Partial abandonment due to economic considerations, the Northern Telecom Digital Mutiplex 
System (DMS-100) growth extension was cancelled in favor of the replacement of the two 
1A Electronic Switching System (1AESS) with the AT&T NOS Electronic Switching System Switch. 

August 1990 January 1992 Miami-Metro Central Office 
Miami 

2a 2b 

Provided for the addition of circuit equipment, AT&T DACS I1 Frame and DSXl Panels for the Metro Central Office. The 
equipment was necessary to provide office relief. 

Cancelled due to a change in plan. 

$41,394 $0 

Supporting Schedules: None Recap Schedules: None 



Five Year Analysis 
Abandoned Projects Exceeding S25saOO 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Telephone & Telegraph Co. 

Test Year -1 1992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End [XI 

Line Date of Work Date of 

Schedule B-7b 
Page 12 of 14 
Witness Responsible: W. S. Reid 

Reason For Costs 
Initiating Reason For While Net 

- No. Authorization Abandonment Description of Property Work Abandonment Active Salvage 
(1) (2) (3) (4) (5) (6) (7) 

1 .  March 1989 February 1992 Magnolia Central Office 
Orlando 

la  l b  $136,175 $0 

la. To add Digital Carrier T d  Frames and a Trunk Link Nehvork Frame in the Orlando-Magnolia 1A Electronic 
Switching System Central Office. The equipment was required to provide for growth through the 1991 busy season. 

Cancelled due to a change in the trunk forecast. The anticipated growth did not materialize 
in the area served by this central office and the equipment was no longer required. 

Ib. 

2. February 1991 April 1992 Ormond Beach Area Outside Plant 
Daytona 

2a 2b 

21. To provide for the engineering in connection with the road widening project for State Road 40 in the Onnond Beach area, as 
requested by the Department of Transportation. 

Due to a change in plans, a portion of the engineering was cancelled. 2b. 

$30,843 $0 

Supporting Schedules: None Recap Schedules: None 



Five Year Analysis 
Abandoned Projects Exceeding $ZuoOO 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year -1 - 1992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End M 

Southern Bell Teleuhoue 8z Teleeraub Co. 

Line Date of Work Date of 

Schedule B-7h 
Page 13 of 14 
Witness Responsible: W. S. Reid 

Reason For costs 
Initiating Reason For While Net 

- No. Authorization Abandonment Description of Property Work Abandonment Active Salvage 
(1) (2) (3) (4) (5) (6) (7) 

1. December 1990 July 1992 Belmount Area Outside Plant 
Pensacola 

la lb $39.294 $0 

la. REHAB project to provide for the rehabiliation of existing outside plant cable in the Belmount Florida area in Pensacola. 

Ih. The project did not prove economical to replace the existing cable. 

2. April 1989 July 1992 Florida Minicomputer Operation Center 2a 2b $37,215 $0 
Jacksonville 

2a. Provided for the addition and installation of TellabslTelemark hardware and software for the FLEXSERV system in the Jacksonville Florida Mini- 
computer Maintenance Operation Center consisting in general of, DEC Microvax 3600 minicomputer systems and Decserver 200 Network Terminal Switches. 

Cancelled due to major vendor design flaws which rendered this project unserviceable. 2b. 

Supporting Schedules: None Recap Schedules: None 



Five Year Analysis 
Abandoned Projects Exceeding SUO00 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Telephone & Telegraph Co. 

Test Year -1 - 1992 

Schedule B-7b 
Page 14 of 14 
Witness Responsible: W. S. Reid 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [ ] or Year End [XI 

Reason For Costs 
Line Date of Work Date of Initiating Reason For While Net 
No. Authorization Abandonment Description of Property Work Abandonment Active Salvage - 

(1) (2) (3) (4) (5) (6) (7) 

1. July 1990 December 1992 Naranja Central Office Area 
Homestead 

la Ih $43,940 $0 

la. To provide for the placement of aerial and underground cable and the retirement of buried and aerial cable in the eastern portion of the Naranja Central 
Office area. The work is necessary to relocate existing aerial plant facilities to an underground manhole system as requested by the Homestead Air Force Base. 

lb. Cancelled due to the degree of devastation caused by Humcan Andrew in the Homestead Air Force Base, 
the estimate can not be worked as engineered. 

Supporting Schedules: None Recap Schedules: None 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FMRIDA 

19. Schedule B-8a-- A list for the test year of the 20 largest 
short term telephone plant under construction projects 
shoving: 

a. Project number and description 
b. Project approval date 
c. Budget amount 
d. Initial construction date 
e. Estimated completion date 
f .  Percent completed 
g. Most recent budget amount 
h. Expenditures to date 
i. Percent expended to date 

P 



Telephone Plant Under Construction 
Nonintercst Projectn Teat Year 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Teleuhonc & TeteKraph Co. 

1992 Test Year -1 - 
Check Whether Data Is: 
Historic w] or Profected [ ] 
Average [ ] or Year End 

Project 
LinS Project Approval 
No. Description No. Date - 

(1) (2) (3) 

1. COE 
2. COE 
3. COE 
4. COE 
5. COE 
6. COE 
7. COE 
8. COE 
9. COE 
IO. COE 
11. COE 
12. COE 
13. BDG 
14. OSP 
IS. COE 
16. COE 
17. COE 
18. COE 
19. COE 
20. COE 

DO743 
DO769 
D0732 
LO829 
LO724 
F1640 
LO752 
PI641 
DO618 
F1623 
DO670 
LO785 
Y r n 5  
F7260 
DO571 
DO742 
D0702 
FI572 
DO647 
F1625 

07-92 
10-92 
07-92 
11-92 
06-92 
11-92 
08-92 

11-92 
02-92 
10-92 
04-92 
10-92 
03-92 
09-92 
04-92 
09-92 
06-92 
08-92 
03-92 
10-92 

Approved 
Budget 
Amouat 

(4) 

7,713,450 
3,274,950 
2,733,740 
2,303,000 
1,997.000 
1,946,100 
1,860,000 
I,844,7M 
1,546,264 
1,500,000 

I,Mo,000 
1,315,300 

GW000 
1,200,000 
1,200,000 
1,187.2M) 
1,151,591 
1,048,100 

990,520 
980.000 

Date 
Construction 
Work k g h  

(5) 

08-92 
10-92 
08-92 

11-92 
07-92 
11-92 
09-92 
11-92 
02-92 
11-92 
05-92 
10-92 
03-92 
09-92 
05-92 
09-92 
06-92 

09-92 
03-92 
11-92 

EstimatCd 
Project 
Completion 
Date 

(6) 

12-92 
12-92 
09-92 
07-93 
02-93 
04-93 
04-93 
06-93 
06-92 
05-93 
07-92 
05-93 
11-92 

05-93 
12-92 
0693 
12-92 
06-93 
07-92 
05-93 

Schedule B-8a 
Page I of 1 
Witneds Rqonsible: W. S. Reid 

Percent 
Completed 

(7) 

90.4 
100.0 
100.0 

0.8 

100.0 
100.0 
69.5 

100.0 
100.0 
82.9 

100.0 
100.0 
100.0 
100.0 
100.0 
90. I 

100.0 
93.2 

100.0 
73.0 

Project P e r m  of 
Most RcMt Expcnditum Expmditum 
Budget Estimate to Date to Date 

(8) (9) (10) 

8,400,000 
3,274,950 
2,733.740 
2,303,000 
1,997,000 
1,946,100 
2,394,769 
1,844,750 
1,546,264 
1,500,000 
1,071,276 
1,315,300 
I .m,000 
1,200,000 
1.200.000 
1,366,131 
1,627,504 
1,048,l00 

990,520 
980,000 

7,592,655 
3.297.196 
2,709,321 

18.981 
i . m , n g  
1,416,444 
1,663,449 
2,008,558 
1,561,567 
1,242,886 
l.060,761 

986.488 
1,422,069 
1,059,033 
1,136,245 
1,231, I29 
1,523.873 

976,711 
995.192 
715,294 

90.4 
100.7 
99.1 
0.8 

70.2 
72.8 
69.5 

108.9 
101.0 
82.9 
99.0 
75.0 

113.8 
88.3 
94.7 
90.1 
93.6 
93.2 

100.5 
73.0 

Supporting Schedulw: None Rccap Schedules: None 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

20. Schedule B-8b-- Monthly balances for telephone plant under 
construction (TPUC) by interest and noninterest bearing 
accounts. Show average balance for year, amount of interest 
capitalized and effective rate used. 
rate, effective date, docket number and order number. 

Show authorized I D C  



Telephone Plant Unc )nstrnction 
Monthly Balances 

Line 
No. - 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 
13. 
14. 
15. 

FLORIDA PUBLlC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Telephone & Telegraph CO. 

Test Year -1 - 1992 

Check Whether Data Is: 
Historic [XI or Projected [ I 
Average [ ] or Year End [XI 

TPUC TPUC Interest 
Short-term Long-term Portion of 

Month AIC 2003 AIC 2004 AIC 2004 
(1) (2) (3) (4) 

DEC 1991 
JAN 1992 
FEB 1992 
MAR 1992 
APR 1992 
MAY 1992 
JUN 1992 
JUL 1992 
AUG 1992 
SEP 1992 
OCT 1992 
NOV 1992 
DEC 1992 
TOTAL 
AVERAGE 

34,044,234 
33,632,683 
36,041,446 
39,645,391 
36,767,816 
31,309,616 
32,083,336 
33,342,191 
32,745,44 1 
31,963,394 
26,268,650 
26,935,653 
38,269,340 

399,004,957 
33,074,367 

18,311,474 
21,292,740 
21,503,569 
24,974,754 
26,337,191 
26,133,441 
25,695,082 
16,694,504 
17,255,985 
13,836,966 
32,964,289 
33,383,639 
42,489,442 

302,561,602 
24,206,052 

14,946,049 
10,784,589 
19,141,888 
20,804,866 
22,741,154 
24,940,169 
25,540,664 
25,136,954 
20,714,189 
15,602,727 
15,300,322 
23,112,748 
32,845,656 

256,665,926 
20,643,010 

Schedule B-8b 
Page I of 1 
Witness Responsible: W. S. Reid 

Interest 
Capitalized 

(5) 

94,183 
46,023 

131,888 
143,346 
374,386 * 
171,838 
175,975 
173,194 
142,721 
104,554 
103,978 
159,245 
226,306 

1,953,454 
157,283 

Interest 
Rate (514)** 

(6) 

0.004267 
0.006890 
0.006890 
0.016463 
0.006890 
0.006890 
0.006890 
0.006890 
0.006701 
0.006796 
0.006890 
0.006890 
0.094630 
0.091430 

16. Authorized Rate 8.59% Effective Date October 1, 1988 
17. Docket No. 880413-PU Order No. 23156 

* Interest adjustment associated with the authorization for the replacement of the lAESS in the West Palm Beach Haverhill Central Office. Due 
to a change in plan, the completion date for the No. 5 ESS installation was extended and changed to TPUC-long term. 
The booked amount is calculated based on previous months average of Column 4. Therefore, there may be some differences between the interest 
rate in Column 6 and the actual rate applied. 

** 

Supporting Schedules: B-4b Recap Schedules: B-3a 



DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

21. Schedule B-9--  An analysis of all non-utility operations 
both telecommunications and nontelecommunications related, 
that utilize any part of utility plant. Provide a 
description of the plant and operations, acquisition date, 
original cost, average book value, use, capital improvements, 
associated revenues, expenses and accounts. 



Nonutility Operations Utilizing Utility Assets 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket NO. 920260-TL 
Test Year -1 1992 

Southern Bell Telephone & Telegraph Co. Schedule B-9 
Page 1 of 1 
Witness Responsible: W. S. Reid 

Check Whether Data Is: 
Historic [XI or Projected [ 1 
Average [XI or Year End [XI 

Line Lofation & Acquisition Account Original Avcrage Description Capital Revenue Revenue Expense Expuue 
No. Description Date No. cost BookValuc ofUse Improvements Aceounts Amounts Accounts Amounta 

Nonutility 
Accumulated Asmchted Asmchted 

- _  - 
(1) (2) (3) (4) (5) 

1. 

2. 

3. 

4. 

5. 

6. 

Land & Building - Wilton Manors SOC 
2901 Dixie Hwy., Oakland Park 

1980 

Land & Building - Brentwood SOC 
623 Beechwood St., Jacksonville 

1977 

Land & Building - Metro Test Center 
1351 N.W. 20 St., Miami 

1971 

Land & Building - FlaglerlBunnell SOC 1980 
St. Rd. 100, Bunnell 

Land & Building - Abbott SOC 
6940 Abbott Ave., Miami Beach 

Land & Building - Bay Road 
1916 Bay Road, Miami Beach (see note) 

1966 

1956 

Note: Property sold May 7, 1992 

2006 

2006 

2006 

2006 

2006 

2006 

,708,128 

556,876 

390,132 

318,865 

222,508 

215,491 

1,708,128 

556,876 

390,132 

318,865 

222,508 

215,491 

Leased 

Leased 

Leased 

Leased 

Leased 

Leased 

0 7360 

0 7360 

0 7360 

0 7360 

0 7360 

0 7360 

(9) 

107,000 

46,300 

49,500 

8,400 

44,000 

18,800 

7440 

7440 

7440 

7440 

7440 

7440 

10,639 

20,871 

10,497 

3,772 

16,263 

14,745 

Supporting Schedules: C-21b Recap Schedules: None 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

22. Schedule B-10-- Detail of each leasing agreement or contract 
vith lifetime costs exceeding one-tenth of one percent (.1%) 
of plant in service for the test year and the prior year. 
Include a description of each asset, the capitalized value 
per Financial Accounting Standards Board’s opinion number 13, 
annual payment, duration of agreement or contract, and final 
disposition or provision for purchase. Show number of square 
feet for space rental items. Indicate which, if any, of 
these leases were entered into under provisions of the 
Economic Recovery and Tax Act of 1981. 





Leasing Arrangements 
1991 Data 

FLORIDA PUBLIC SERVICE COMMISSION 
Company SOUTHERN BELL - FLORIDA 
Docket No. 920260-TL 
Test Year-1 1992 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [XI or Year End [ ] 

Schedule 6-10 
Page 2 of 2 
Witness Responsible W. S. Reid 

Line 
No. Asset 

Estimated 
Original 

cost 
(Capitalized 
Value Per Annual Square (1) Life of Disposition of Asset 
FASB 13) Payment Feet Contract Provision for Purch. ------- ---------- -------- ----------- ---- ----- 

BellSouth - Florida had no capitalized leases with lifetime lease 
costs exceeding 0.1% of total plant in service during 1991. 

(1) Show square feet for space rental i tem 

Supportlng Schedules: Recap Schedules: 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COWPANY - FLORIDA 

23 .  Schedule B-11-- An itemization of budgeted capital 
expenditures and cost estimates for central o f f i ce / to l l  
center additions for the ten (10)  largest projects for the 
t e s t  year and the three ( 3 )  subsequent calendar years. 
l ine  capacity added, retired, and in  service on a year-by- 
year basis. 

show 

P 



Line 
No. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

- 

11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

Budgeted Expenditures for Central Office/Toll Center Additions 
Current Year and Ensuing Three Calendar Years 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Testyear-1 1992 

Check Whether Data Is: 
Historic [XI 0rProjected [XI 
Average [ ] or Year End [XI 

Southern Bell Teleohone & TelegraDh Co. 

Year 

1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 
1992 

- 

1993 
1993 
1993 
1993 
1993 
1993 
1993 
1993 
1993 
1993 

Type of 
Equipment 

SESS 
5ESS 
EWSD 
5ESS 
SESS 
5ESS 
SESS 
5ESS 
SESS 
DMS-100/200 

5ESS 
SESS 
SESS 
5ESS 
SESS 
SESS 
CCI DATA BASE 
DMS-100 
EWSD 
EWSD 

Location 

GAINESVILLE MAIN 
MIAMI-ALHAMBRA 
BOCA RATON MAIN 
MIAMI BEACH 
ORLANDO COLONIAL 
EAU GALLIE-BOWE GARDENS 
ORLANDO SAND LAKE 
ORLANDO PINE CASTLE 
ORLANDO AZALEA PARK 
JACKSONVILLE REGENCY 
TOTAL 

PEMBROKE PINES 
POMPANO-MARGATE 
GREENACRES 
JACARANDA 
HOLLYWOOD MAIN 
J ACKSONVILLE-ARLINGTON 
NORTH FLORIDA 
DAYTONA BEACH MAIN 
PENSACOLA-FERRY PASS 
SEBASTIAN 
TOTAL 

(SM) 
cost 

Estimate 

7.157 
6.135 
5.769 
4.730 
4.401 
3.988 
3.157 
2.250 
1.986 
1.901 

41.474 

8.647 
7.779 
6.651 
6.050 
5.711 
4.772 
4.195 
4.031 
3.779 
2.521 

54.136 

Schedule B-11 
Page 1 of 2 
Witness Responsible: 

(000) 
Line Capacity 
To Be Added 

112,974 
77,828 
85,488 
62,612 
38,075 
49,455 
49,333 
89,280 
75,304 

0 
640,349 

61,000 
98,038 

104,628 
77,475 
62,795 
40,661 

0 
71,680 
65,610 
17,644 

599,531 

(W) 
Line Capacity 
To Be Retired 

77,828 
73,728 
71,885 
55,813 
40,960 
36,864 
44,032 
51,500 
51,200 

0 
503,810 

101,128 
86,235 
92,160 
65,536 
57,344 
31,982 

0 
57,344 
51,970 
13,680 

557,379 

(000) 
Year End 

Line Capacity 
In Service 

112,974 
77,828 
85,488 
62,612 
38,075 
49,455 
49,333 
89,280 
75,304 

0 
640,349 

61,000 
98,038 

104,628 
77,475 
62,795 
40,661 

0 
71,680 
65,610 

17,644 
599,531 

Supporting Schedules: None Recap Schedules: None 



Line 
No. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

- 

11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 

Budgeted Expenditures for Central OfficelToll Center Additions 
Current Year and Ensuing Three Calendar Years 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Testyear-1 1992 

Southern Bell Telephone & TeleKraDh Co. 
Docket No. 920260-TL 

Check Whether Data Is: 
Historic m] or Projected [XI 
Average [ ] or Year End [XI 

Year 

1994 
1994 
1994 
1994 
1994 
1994 
1994 
1994 
1994 
1994 

- 

1995 
1995 
1995 
1995 
1995 
1995 
1995 
1995 
1995 
1995 

Type of 
Equipment 

SESS 
SESS 
SESS 
DMS-100 
AIN 
SCP 
SCP 
DMS-100 
DMS-100 
DMS-100 

DGTL 
DGTL 
5ESS 
EWSD 
5ESS 
DMS-100 
EWSD 
DGTL 
5ESS 
SCP 

Location 

MIAMI-RED ROAD 
WEST HOLLYWOOD 
CYPRESS 
WEST PALM GARDENS 
MIAMI-GRANDE 
WEST PALM GARDENS 
WEST PALM-HAVERHILL 
MIAMI-WEST DADE 
J ACKSONVILLE-CLAY 
PERRINE 
TOTAL 

BOYNTON BEACH 
WEST PALM BEACH ANNEX 
FT. PIERCE 
ORANGE PARK-RIDGEWOOD 
MIAMI-GRANDE 
JACKSONVILLE-SAN JOSE 
MILTON-RAVINE 
MIAMI-METRO 
MIAMI-HIALEAH 
NORTH DADE-GOLDEN GLADES 
TOTAL 

(SM) 
cost 

Estimate 

11.723 
8.366 
6.345 
3.349 
2.700 
2.231 
2.231 
2.032 
1.884 
1.840 

42.701 

7.733 
5.130 
4.600 
3.091 
3.044 
2.861 
2.621 
2.500 
2.289 
2.250 

36.119 

Schedule B-1 1 
Page 2 of 2 
Witness Responsible: 

(000) 
Lme Capacity 
To Be Added 

75,357 
108,102 
59,982 

0 
0 
0 
0 
0 
0 
0 

243,441 

90,013 
50,718 
60,236 
23,371 
25,825 
6,670 

26,019 
26,975 
17,320 

0 
327,147 

(W) 
Lme Capacity 
To Be Retired 

55,831 
98,304 
48,430 

0 
0 
0 
0 
0 
0 
0 

202,565 

71,680 
43,008 
~ , O O o  
20,000 
14,817 

0 
18,104 
24,576 

0 
0 

252,185 

Year End 
Lme Capacity 

In Service 

75,351 
108,102 
59,982 

0 
0 
0 
0 
0 
0 
0 

243,441 

90,013 
50,718 
60,236 
23,371 
25,825 
45, 100 
26,019 
26,975 

119,850 
0 

468,107 

Supporting Schedules: None Recap Schedules: None 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH conpANy - FLORIDA 

24. Schedule B-12-- All property either merged or acquired from 
-other telephone companies for the test year. Explain hov the 
property was entered into plant property records (e.g., 
entered at original cost, purchase price in year of purchase, 
original cost less accrued book depreciation in year of  
purchase, etc.). 
all acquisition adjustments. 

Also, explain the accounting treatment for 



FLORID 

Capital Additions and Retirements 

Test Year 
Property Merged ot Acquired from Other Companies 

PUBLIC SERVICE COMMISSION Schedl B-12 
Company 

test year-I 1992 

Southern Bell Telephone & Telearauh Co. 
Docket No. 920260-TL 

Page 1 of 1 
Witness Responsible: W. S. Reid 

Check Whether Data Is: 
Historic m] or Projected [ I 
Average [ ] or Year End [XI 

Explanation 

Line Account Description Acquisition Original Acquisition Case No. or Date of Accounting 
No. No. of Property cost Cost Adjustment Authority No. Acquisition Treatment 

of Property 

- 
(1) (2) (3) (4) (5) (6) (7) (8) 

Nothing to Report 

Supporting Schedules: Recap Schedules: 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

25. Schedule 9-13-- The plant and reserve balances and 
.depreciation expenses for each account and subaccount to 
which an individual FPSC depreciation rate is applied, for 
each month of the test year excluding any amortization/ 
recovery schedule. 
compute the monthly depreciation expenses. 

These balances shall be the ones used to 

P 



Monthly Plant and Reserve Balances and oepreclatlon Expense 
Testyear-1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Checkmether Data Is: 
Historic 0 or Projected ( ) 
Average ( ) or Year End (X) 

Southern Bell Telephone &Telegraph Co. 
Docket NO. 92o260-n 

schedUl8 6-13 
Totals 
Witness Responsible W. S. Reid 

Check appropriate box to indicate type of rate used to develop expenses. 
()Whole Life (Xpemalnlng Life 

AccounV Plant 

.. 

tine Sub- Account Account Month and Plant R8SBN8 
No. No.'' Title Year Balances. Balance. 

(1) (2) (3 (4) (5) 
JAN-1-92 8,244.31 7.789.62 2,931,399,481.15 

1. Totals for Schedule 8-13 JAN-92 8.262,627.307.55 2.974.998.088.51 
2. FEB-92 8,284,461.832.35 3,017.1 19,875.50 
3. MAR-92 8.314.1 57.1 34.48 3,058,998,301.19 
4. APR-92 8.344.885.653.08 3.101.648.673.57 
5. MAY-92 8,381.056.280.09 3.143.164.829.84 
6. JUN-92 8.403.036.359.84 3.176.049.223.51 
7. JUL-92 ~.mmz.m.n 3,214.035.738.1 1 
8. AUG-92 8,462.958.425.57 3.254.475.232.42 
9. SEP-92 8,496,975,393.70 3.287.81 0.377.34 
10. OCT-92 8.533.233.795.64 3,311,839,041.55 

12 DEC-92 8.603.202.073.52 3,350.344.9n.37 

Twelve month averageltotal 8,422,917,314.26 3.185.728.163.98 

11. NOV-92 8,550,191.289.51 3,338,253.608.88 

TOTAL PUNT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should Include any accounts or subaccount for whkh a separate depreclation rate has been prescribed. Include the 
balance of undepreclable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule B-la. 

Depreciation 
Expense 

(0 
46.355.841.06 
52.315,52O.18 
52,328,482.15 
52.485.915.38 
52,730,718.68 
52,930.755.77 
53,186.883.55 
53.300.015.08 
53.569.989.66 
53,618.1 14.47 
53.904.021.91 
54,144,894.03 

638,666,43275 

54.151.121.89 

Supporting Schedules: Recap Schedules 
N O E  Schedules 6-13 and C - a  cannot balance to B-la because 8-13 and C22b are completed on a PSC combined basis 

and Schedule 8-la is on an FR basis. 



Monthly Plant and Reserve Balances and Depreciation Expense 
Tesl Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Check Whether Data Is: 
Historic (X) or Projected () 
Average ( ) or Year End (X) 

Southern Bell Telephone &Telegraph Co. 
Docket No. 920260-n 

Schedule 6-13 
Page 1 01 34 
Witness Responsible W. S. Reid 

Check appropriate box to indicate type of rate used to develop expenses. 

()Whole Life (X)Remaining Life 
AccounU Plant .. . - .  

Line Sub-Account Account Month and Plant RBSBNB Depreciation 
No. No." Title Year Balances* Balance' EXpWLSE 

(1 1 (2) (3) (4) (5) (6) 
JAN-1 -92 8,552,59238 4,692,9663 

1. 21 12/4OC Embedded Light Vehicles JAN-92 8.340.042.41 4,564,303.57 46.137.71 
2 FEB-92 8.034.158.88 4.31 6.237.28 37.051.96 

4. APR-92 8,014,196.67 4.304.791.73 36,157.47 
5. MAY-92 7,995,253.02 4,379.2iX.07 36,017.72 

3. MAR-92 6,034,714.73 4.351.584.86 35.465.48 

6. JUN-92 7,958.128.35 4,415,063.25 35,936.02 
7. JUL-92 7,806,698.07 4.345.382.22 35.728.04 
8. AUG-92 7.806.698.07 4.402.666.66 34.789.43 

11. NOV-92 8.1 96.21 0.83 4.408.178.71 35.002.54 
12. DEC-92 8.710,929.14 4.392.067.16 37,800.69 

9. SEP-92 7,808.288.36 4,430.3O9.10 35,130.14 
10. OCT-92 7.788324.81 4,464.339.88 35,140.87 

Twelve month averag&otal 8.041.136.95 4.404.510.62 440.358.07 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant baiance in column(4) reconciles with the Rate 
Base Summary, Schedule E-la. 

.. 
Supporting Schedules: Recap Schedules 
NOTE: Schedules 8-13 and C - m  cannot balance to E-la because 6-13 and C-2a are completed on a PSC combined basis 

and Schedule 8-la Is on an FR basis. 



Schedule E-13 
Page 2 01 34 
Witness Responsible W. S. Reid 

Monthly Plant and Reserve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1592 

Check Whether Data Is: 
Hisloric 0 or Projected () 
Average ( ) or Year End 0 

Southern Bell Telephone .% Telegraph Co. 
Docket No. 920260-n 

Check appropriate box to indicate type of rate used to develop expenses. 
()Whole Life (X)Remaining Ufe 

Accountl Plant 
Plant Re~ewe Depreciation Line SubAccount Account Month and 

No. NO." Title Year Balances' Balance. Expense 
(1) (2) (3) (4) (5) (s) 

JAN-1-92 16.019.882.80 12,628,741.10 79.349.02 
1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 

.. 

211Z40C Embedded HeavyTrucks JAN-92 15,906.232.12 12.598.1 02.89 
FEE-92 15,447,990.25 12,243.944.40 

12,312,4429.31 MAR-92 15.447.990.25 

MAY-92 15.356.864.86 12.362.866.74 
APR-92 15.356.864.86 12.293.965.88 

JUN-92 15,356,864.86 12,431.97263 
JUL-92 15.770.928.14 12,328.677.03 
AUG-92 16,409,519.79 12,400,493.64 
SEP-92 16,859.088.49 12.474.273.31 
OCT-92 17,694,241.29 12.551.100.61 

18.846.420.50 12,674,265.1 6 NOV-92 

Twelve month averag&otal 16.691.943.28 12,460.164.70 
DEC-92 21,810,313.93 12.849.884.79 

TOTAL PLANT AND RESERVE BALANCE (1 2 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 

Provide explanation and support for any negative balance. 
Should include any accounts of subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance In column(4) reconciles with the Rate 
Base Summary, Schedule E-la. 

72,089.47 
71.322.33 
68.484.91 
69,515.96 
68.900.86 
69.105.89 
69.105.89 
71.900.82 
75,279.67 
77.147.43 
81.413.18 
87,401.30 

681,667.71 

Supporting Schedules: Recap Schedules 
NOTE: Schedules E-13 and C-22b canna balance to E-la because E-13 and C - m  are completed on a PSC combined basis 

and Schedule E-la Is on an FR basis. 



Monthly Plant and Reserve Balances and Depreciation Ekpmse 
Test Year - 1992 

Schedule 8-13 
P a ~ e  3 Of 34 
Witness Responsible W. S. Reid 

FLORlDA PUBLIC SERVICE COMMlSSlON 
Company 

Test Year -1 1992 

Check Whether Data Is: 
Historic (xt or Projected ( ) 
Average ( ) or Year End (X) 

Southern Bell Telephone 8 Telegraph Co. 
Docket No. g m m - n  

Check appropriate box lo indicate type of rate used to develop expenses. 

()Whole Life (X)Remaining Life 
AccounU Plant 

Depreciation Line Sub-Account Account Month and Piant RB58NB 
No. NO:' Title Year Balances. Balance' Ewpense 

(1 ) (2) (3) (4) (5) (0 
JAN-1-92 2,211,162.45 178,987.31 0.00 

1. 2112/40(: NWLiQhtTrucks. JAN-92 2,211,172.45 199,993.35 21,006.04 
2 Passenger Vehicles FEE-92 2.211.172.45 220,999.54 21,006.19 
3. MAR-92 2,233.090.97 242,005.68 21,006.14 
4. APR-92 2,742,613.97 263,324.1 6 21,318.48 
5. MAY-92 3.707.661.68 291.799.22 28.475.06 
6. JUN-92 4,061,472.60 331,605.98 39.806.76 
7. JUL-92 4,797.526.70 371.870.57 40.264.59 
8. AUG-92 4,695,664.55 420.943.33 49,07276 
9. SEP-92 5,621,642.74 467,918.29 46,974.96 
10. OCT-92 7.150.238.85 524.772.29 56,854.00 
11. NOV-92 7.150.238.85 599.960.39 75.188.10 
12. DEC-92 7.150.238.85 667,887.65 67.927.26 

Twelve month averagwtotal 4.494.394.56 383.590.04 488.900.34 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Prwide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well. so that the total plant balance In column(4) reconciles with the Rate 
Easa Summary. Schedule ~ - i a .  

.. 
Supporting Schedules: Recap Schedules 
NOTE: Schedules E-13 and C-22b cannot balance to B-la because E-13 and C-22b are completed on a PSC combined basis 

and Schedule E-la is on a FR basis. 



? 

Monthly Plant and Reserve Balances and Depreciation tcpense 
Testyear- 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Southern Bell Telephone & Telegraph'Ca. 
Docket NO. 920260-n 

Schedule 6-13 
Page 4 01 34 
Witness Responsible W. S. Reid 

Check Whether Data Is 
Historic (X) or Projected () 
Average ( ) or Year End (X) 

Check appropriate box to indicate twe 01 rate used to develop expenses. .. 
()Whole Life (X)Remaining Life 

Account/ Plant 
Line Sub-Account Account Month and Plant RaSerVe Depreciation 
No. No." Title Year Balances' Balance. Expense 

(1) (2) (3) (4) (5) (6) 
JAN-1-92 1,740.233.01 45531.87 0.00 

1. 2112/40(: New HeavyTrucks JAN-92 1.832.155.94 57.858.52 12.326.65 
2. FEE-92 1.832.155.94 71,161.85 13,303.33 
3. MAR-92 1,832.155.94 84.139.62 12.977.77 

5. MAY-92 1.832.155.94 110.095.16 12.977.77 

7. JUL-92 1.881.283.71 136.440.37 13,375.44 
0. AUG-92 1.893.m.80 149,815.57 13.367.20 

1 0. OCT-92 1.976.503.71 176.678.28 13,410.24 
11. NOV-92 1.976.503.71 190,973.51 14,295.23 
12. DEC-92 1.976.503.71 204,973.74 14.000.23 

Twehre month averagwtoial 1.805.631.48 130,466.92 159.441.87 

4. APR-92 1,832.155.94 97,117.39 12.977.77 

6. JUN-92 1.669.503.67 123,07293 12,977.n 

9. SEP-92 1,893,209.80 163,268.04 13.45247 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 

Provide explanation and suppod for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well. so that the total Dlant balance in cotumn(4) reconciles with the Rate 
Base Summary, Schedule B- la  

.. 
Supporling Schedules: Recap Schedules 
NOTE: Schedules 6-13 and C-22b cannot balance lo 6- la because 6-13 and C-22b are completed on a PSC combined basis 

and Schedule B-la is on an FR basis. 



Monthly Plant and Resenre Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. g z o m - n  
Test Year -1 1992 

Check Whether Data Is: 
Historic @) or Projected () 
Average ( ) or Year End (X) 

Schedule El-13 
Page 5 Of 34 
Witness Responsible W. S. Reid 

Southern Bell Telephone 8 Telegraph Co. 

Check appropriate box to indicate type of rate used to develop expenses. 
()Whole Life @)Remaining Ufe 

Account/ Plant 
Line Sub-Account Account Month and Piant ReS8NB Depreciation 
No. No." Title Year Balances' Balance. Expense 

(1) (2) (3) (4) 0) (0 
JAN-1-92 3.048.56 2,674.39 16.51 

1. 21 14/240(: Special Purpose Vehicles JAN-92 3.048.56 2,690.90 16.51 
2 FEB-92 3.048.56 2.707.41 16.51 
3. MAR-92 3.048.56 2,723.92 16.51 
4. APR-92 3.048.56 2,740.43 16.51 
5. MAY-92 3,048.56 2.756.94 16.51 
6. JUN-92 3.048.56 2.773.45 16.51 
7. JUL-92 3,048.56 2,789.96 16.51 
8. AUG-92 3,048.56 2.806.47 16.51 
9. SEP-92 3.048.56 2.822.98 16.51 
10. OCT-92 3.048.56 2.839.49 16.51 
11. NOV-92 3.048.56 2,856.00 16.51 
12 DEC-92 3.048.56 2.672.51 16.51 

Twelve month averagdtotal 3.048.56 2.781.71 198.12 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Prwide explanation and support for any negative balance. 
Should Include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Base Summary. Schedule E-la. 

.. 
Suppotting Schedules Recap Schedules 
NOTE: Schedules 8-13 and C-221 cannot balance to E-la because 8-13 and C-22b are completed on a PSC combined basis 

and Schedule E-la Is on an FR basis. 



Monthly Plant and Resew Balances and Depreciation Expense 
Testyear- 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Southern Bell Telephone &Telegraph Co. 
Docket NO. 920260-TL 

Schedule B-13 
Page 6 01 34 
Witness Responsible W. S. Reid 

Check Whether Data Is: 
Historic 0 or Projected () 
Average ( ) or Year End (X) 

Check appropriate box to indicate type of rate used to develop expenses. 
()Whole Ute (X)Remaining Life 

Account/ Plant 
Line Sub-Account Account Month and Plant 
No. No." Titie Year Balances. 

ReSeNe Depreciation 
Balance' Expense 

(1) (3 (3) (4) (5) 
JAN-1-92 234.038.273.10 45,306.528.68 

1. 212111OC Buildings(Administrat1o~ JAN-92 233,985,596.16 45.618.81 1.54 
2 DPC) FEB-92 234,188,387.39 46,010.784.59 
3. MAR-92 234.362.758.05 46.387.58215 
4. APR-92 234,578,603.76 46,772.570.00 
5. MAY-92 234.867.358.75 47,170.495.56 
6. JUN-92 235,197,634.75 47,522,966.19 
7. JUL-92 235,310.369.16 47,938,497.93 
8. AUG-92 235,473,415.34 48.341.302.18 

1 0. OCT-92 236.200.1 04.42 49.064.859.87 
11. NOV-92 236,284,266.18 49,465,M)9.99 
12. DEC-92 236.850.13283 49.869.353.08 

Twelve month averagehotal 235,254.766.46 47.734.900.80 

9. SEP-92 235,758,570.76 48,656.568.53 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 

Provide explanatlon and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule 8-la. 

.. 

(a 
407.368.40 
410,45680 
409,428.70 
410,007.12 
410.287.40 
41 0.701.42 
41 1,270.54 
411.064.85 
41 1,891.79 
41 2,221.14 
412.827.01 
413.736.52 
41 3.571.1 1 

4.938.284.40 

Supporting Schedules Recap Schedules 
NOTE: Schedule 8-13 and C-22b cannot balance to B-la because 8-13 and C-22b are completed on a PSC combined basis 

and Schedule B-la is on an FR basis. 



? 

Monthly Plant and Reserve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Southern Bell Telephone &Telegraph CO. 
Docket No. g a m - n  

ScheduleB-13 
Page 7 Of 34 
Witness Responsible W. S. Reid 

Check Whether Data Is: 
Historic (X) or Projected () 
Average () or Year End (X) 

Check appropriate box 10 indicate type of rate used to develop expenses. 

( ) Whole Life ORemaining Ufe 
Account/ Plant 

Line Sub-Account Account Month and Plant RmNe oepreclatlon 
No. No. rile Year Balances' Balance' Expense 

(1 1 (2) (3) (4) (5) (6) 
245.299.56 

1. 212111OC BuildinggLarge Central JAN-92 140.841,41277 26,005.188.35 247,534.27 
2. Office) FEE-92 141,350.947.62 26.207.218.01 246,333.14 
3. MAR-92 141,334,659.24 26.380.638.16 247.810.00 
4. APR-92 141.564.281.96 26.594.998.15 247.320.49 
5. MAY-92 141,739,252.77 26,839.717.26 247.938.41 

7. JUL-92 142,091,463.62 27.203,340.00 248,242.40 
8. AUG-92 142.372,514.85 27.452.1 13.17 248,902.00 
9. SEP-92 142,748.321.53 27.468.Esa.96 249,397.62 
10. OCT-92 143,059,928.60 27,738,278.50 250,138.39 
11. NOV-92 143.358.406.76 27,953.320.54 250.627.53 

Twelve month averagehotal 142.279.786.33 27.071.628.35 2,963,579.62 

JAN-1-92 141,001.688.67 25,729.522.26 

6. JUN-92 141,814.953.20 26.967.338.09 248,196.79 

12. DEC-92 145.081.292.87 28,048,521.03 251,138.38 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION MPENSES (12 MONTH TOTAL) 

Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as weli. so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule B-la. 

.. 
Supporting Schedules: Recap Schedule 
NOTE: Schedules E-13 and C-22b cannot balance to B-la because E-13 and C-22b are completed on a PSC combined basis 

and Schedule E-la is on an FR basis. 



Monthly Plant and Reserve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Check Whether Data Is: 
Historic (X) or Projected () 
Average ( ) or Year End (X) 

Schedule 8-13 
Page 8 Of 34 
Witness Responsible W. S. Reid 

Southern Bell Telephone 8 Telegraph Co. 
Docket No. 920260-n 

Check appropriate box lo indicate type of rate used to develop expensw. 

( )Whole Life (X)Remainlng Life 
Account/ Plant ~. 

Line Sub- Account Account Month and Plant 
No. No:' Title Year Balances' 

ReSeNe Depreciation 
Balance' Expense 

(1) (2) (3) (4) (5) (a 
JAN-1 -92 175.050.826.37 33.705.782.78 304,02246 .~ . ....~ 

1. 212111OC BuIldinggLccal Central JAN-92 174,506.357.39 33;988,166.39 307,683.16 
2. Office) FEB-92 174.848.423.56 34,276,645.95 304,909.72 

4. APR-92 175,762.520.00 34,454,513.30 306,621.88 
5. MAY-92 176,913.629.28 34,705,12574 308,171.86 
6. JUN-92 177,699,569.60 34,952,594.05 310,606.07 
7. JUL-92 177,697,116.77 35.177.059.94 311.661.94 
8. AUG-92 177,972,626.58 35,385,566.37 310.968.26 
9. SEP-92 178,252.011.75 35,573.676.59 31 1,692.53 
10. OCT-92 178,445.908.41 35.818.896.77 312.185.41 
11. NOV-92 178.682.817.24 36,026,615.81 312.450.00 
12. DEC-92 182,205.1 37.35 36.260.008.50 312.90223 

Twelve month averagehotal 177.339.771.75 35,081,331.02 3,716,137.1 1 

3. MAR-92 175,091,143.01 34,357,10283 306,284.05 

TOTAL PUNT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 

Provide explanation and support for any negative balance. 
Should Include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreclable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule B - l a  

.. 
Supporting Schedules: Recap Schedules 
NOTE: Schedules 8-13 and C-22b cannot balance to E-la because 8-13 and C-22b are completed on a PSC combined basis 

and Schedule B-la is on an FR basis. 



Monthly Plant and RsSeNe Balances and Depreciation Expens3 
Test Year - 1992 

Schedule 8-13 
Page 9 01 34 
witness Responsible W. S. Reid 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Check Whether Data Is: 
Historic o() or Projected ( ) 
Average ( ) or Year End (X) 

Southern Bell Telephone &Telegraph Co. 
Docket No. g m m - n  

Check appropriate box to indicate type of rate used lo develop expenses. 
()Whole Life o()Remalning Life 

Accountl Plant 
Line Sub- Account 
No. No. * 

Account 
Title 

Month and Plant 
Year Balances' 

ReSenre Depreciation 
Balance' Expense 

(1) (2) (3) (4) (5) 
JAN-1-92 66.166.075.13 10,240,059.73 . .  

1. 212111OC Buildings(Mlscellaneous) JAN-92 66,201,082.12 10,396,531.60 
66,302,335.16 10,561,599.48 2. FEB-92 

3. MAR-92 66.334.901.12 10,721.1 76.69 
4. APR-92 66.442.373.32 10,868,387.80 
5. MAY-92 66.452.792.52 11.024.297.87 
6. JUN-92 66,503,628.95 11,190.176.94 
7. JUL-92 66.538.245.64 11,373.639.91 

66,766,741.76 11,710,845.09 9. SEP-92 
10. OCT-92 66.833.161.48 11,858.235.76 
11. NOV-92 66.871.440.18 12,007,256.04 
12. DEC-92 67.21 6.1 69.45 12,172,M15.67 

Twelve month averagenotal 66,597,443.40 11.285.323.19 

8. AUG-92 66,706.449.08 11,539,645.43 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Prwide explanation and support for any negative balance. .. . -  
Should include any accounis or subaccount for which a separate depreciation rale has been prescribed. Include the 
balance of undepreciable accounts as well. so that the total plant balance in colurnn(4) reconciles with the Rate 
Base Summary. Schedule 6-la. 

(s) 
165,277.62 
165.512.43 
165,546.46 
165.882.40 
165,877.78 
166,240.27 
166,145.01 
166,322.62 
166,388.35 
166,976.72 
166.992.33 
167.165.93 
167,226.45 

1,596.276.75 

Supporting Schedules: Recap Schedules 
NOTE: Schedules 6-13 and C-22b cannot balance to 6-la because E-13 and C-22b are completed on a PSC combined basis 

and Schedule E-la is on an FR basis. 



? 

Monthly Plant and Reserve Balances and Depreciation Expense 
Test Year - 1992 

ScheduleB-13 
Page 10 01 34 
Witness Responsible W. S. Reid 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Check Whether Data Is: 
Historic (X) or Projected () 
Average ( ) or Year End (X) 

Southern Bell Telephone &Telegraph Co. 
Docket NO. 920260-n 

Check appropriate box to indicate type of rate used to develop expenses. 
()Whole Life (X)Remaining Ufe 

Accountl Plant 
Line Sub- Account Account Month and Plant ReSeN.3 
No. NO:' Title Year Balances. Balance' 

(1) (2) (3) (4) (5) 
JAN-1-92 545.293.957.64 298,369,718.99 

1. 221 lm.877C Analog Electronic Switchlng JAN-92 545.477.066.24 302.038.888.29 
2. FEE-92 544.455.107.43 305,921,250.27 

4. APR-92 544.671.137.20 312,933.BX.35 
5. MAY-92 544,405.645.05 315.202.179.73 

7. JUL-92 529,061.948.51 306,306.073.46 
8. AUG-92 527.1 94.703.54 309,056,154.04 
9. SEP-92 519,698,136.23 303,279.543.20 

11. NOV-92 507.962.220.04 297,025.297.52 

3. MAR-92 544,148.498.17 309.490.309.90 

6. JUN-92 535.874.995.96 309,836.022.04 

10. OCT-92 508,765.994.76 294.348.30268 

12. DEC-92 505.773.276.42 297.009.363.05 
Twelve month averageltotal 529,790,727.46 305,203,88229 

TOTAL PLANT AND RESERVE BALANCE(l2 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support lor any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Bas8 Summary, Schedule B-la. 

.. 
Supporting Schedules: Recap Schedules 

NOTE Schedules 6-13 and C - B  cannot balance to B-la because 6-1 3 and C-22b are completed on a PSC combined basis 
and Schedule B-la is on an FR basis. 

Depreciatlon 
Expense 

(6) 
3.529,893.63 
3.549.882.07 
3,546,196.03 

3,535,968.76 
3.542.060.97 
3.537.773.85 
3.455.462.86 
3.416.760.26 
3.420.697.03 
3,353,674.04 
3.271.449.51 
3,299,14216 

41.464.704.37 

3.535.636.83 



Monthly Plant and Resew Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Tsst Year -1 1992 

Check Whether Data Is 
Historic (X) or Projected ( ) 
Average ( ) or Year End 

Southern Bell Telephone &Telegraph Co. 
Docket No. 9 m m - n  

Schedule 6-13 
Page110134 
Witness Responsible W. S. Reid 

Check appropriate box indicate type of rate used to develop expenses 

()Whole Life (X)Remaining Life 
Account! Plant 

Line Sub-Account Account Month and Plant 
No. No.'' Title Year Balances. 

Reserve Depreciation 
Balance' Expense 

(1 ) (2) (3) (4) (5) (6) 
JAN-1-92 904,886.945.10 179.w.673.22 

1. 22121377, Digital Electronic Switching JAN-92 906,363.564.42 104,363,95214 4,996,482.72 
2. 887C FEB-92 909.759.71 8.80 187.833,123.99 4,989.060.31 
3. MAR-92 914.938.386.81 192.600.1 59.63 5,013,017.88 
4. Am-92 920,371,257.62 197,807,745.74 5.046.40246 
5. MAY-92 929,799.500.17 201.77'6.464.61 5,076,982.32 
6. JUN-92 935.495.118.79 206,655,175.52 5.1 39,824.92 
7. JUL-92 952,951,013.51 212,686,16629 5,160,886.1 1 

9. SEP-92 968.748,123.24 223,834,801.56 5.289.366.72 
10. OCT-92 980.989.761.68 229.1 15,580.44 5,355,511.35 
11. NOV-92 983.329.937.80 234,025.588.08 5.429.108.20 

5,414.750.14 

Twelve month averagdtotal 947.219.882.92 210,321,319.25 62,200.627.42 

8. AUG-92 958.785.697.30 216,379,03890 5,289.234.29 

12. DEC-92 l,M)5.106.514.90 236.778.036.09 

TOTAL PUNT AND RESERVE BALANCE (12 MONM AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Bass Summary, Schedule B-la. 

.. 
Supporling Schedules: Recap Schedules 
NOTE: Schedules 6-13 and C-Zb cannot balance to E-la because 6-13 and C-22b are completed on a PSC combined basis 

and Schedule E-la is on an FR basis. 



Monthly Plant and Resecve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Check Whether Data Is 
Historic (X) or Projected () 
Average ( ) or Year End (X) 

Southern Bell Telephone &Telegraph Co. 
Docket No. 92026o-n 

Schedule 8-13 
Page 12 Of 34 
Witness Responsibre W. S. Reid 

Check appropriate box to indicate type of rate used to develop expenses. 
()Whole Life (X)Remaining Life 

Account/ Plant 
Line Sub-Account Account Month and Plant ReSBNe Depreciation 
No. No. * * Title Year Balances. Balance' Expense 

(1) (3 (3) (4) (5) (s) 
JAN-1-92 15.1 17,123.40 4.487.879.51 141,404.13 

144.744.63 1. 2220/117C operator Systems (Analog) JAN-92 15.1 20.430.81 4.631.528.10 

3. MAR-92 15.1 15,392.31 4,902,659.22 143.609.59 
4. APR-92 15.1 16,073.21 5.065,149.77 143,583.79 

5,198,976.73 143,605.93 5. MAY-92 15,115,660.96 
6. JUN-92 15,380.726.75 5.342.573.55 143.596.82 
7. JUL-92 15.384.444.80 5.490.314.75 147.37597 

5,545,834.53 142.879.29 9. SEP-92 15,157.1 72.43 
10. OCT-92 15.1 75.467.98 5.687.436.76 144.004.57 
11. NOV-92 15,176.906.64 5,892.016.47 144.253.85 
12. DEC-92 14,549.268.38 5,191,386.45 144.187.45 

1.731.671.58 

2. FEB-92 15.1 18,009.72 4,770,967.41 143,659.80 

8. AUG-92 15,154,765.14 5.402.955.24 146.169.89 

Twelve month averagellotal 15.130.359.93 5,260,149.92 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION MPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule B - l a  

.. 
Supporting Schedules: Recap Schedules 
NOTE: Schedules B-13 and C-22b cannot balance to 8- la because 6-13 and C-22b are completed on a PSC combined basis 

and Schedule B-la Is on an FR basis. 



Monthly Plant and Reserve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION Schedule E-13 
Company Southern Bell Telephone &Telegraph Co. Page130134 
Docket No. 9 m m - n  Witness Responsible W. S. Reid 
Test Year -1 1992 

Check Whether Data Is: 
Historic (X) or Projected () 
Average ( ) or Year End (X) 

Check appropriate box to indicate type of rate used to develop expenses. 

()Whole Life (X)Remaining Life 
Account/ Plant 

Line Sub-Account Account Month and Plant ReSeNe Depreciation 
No. No." Title Year Balances' Balance. Expense .~ ~- ~ 

(1) (2) (3) (4) (5) (a 
JAN-1-92 15,016,501.69 (2,034.024.14) 71.728.86 

1. 2220/117C Operator Systems (Digital) JAN-92 14,413.032.82 (2,565,056.00) 75,744.83 
2. FEE-92 14,411,185.42 (2.499.325.05) 70,556.49 
3. MAR-92 14,414.882.58 (2.352.62221) 72.051 31 
4. APR-92 14,633.449.46 (2,272,819.77) 72,083.66 
5. MAY-92 15.643.527.09 (2,195.086.11) 73,713.66 
6. JUN-92 16.095.771.99 (2.1 14.347.91) 80,742.83 
7. JUL-92 16,706,255.1 1 (2,032.738.44) 81.609.47 
8. AUG-92 17,150.554.16 (1.947.680.96) 85.057.48 

11. NOV-92 18.542.337.36 (1.689.999.75) 86.207.49 

9. SEP-92 17,212.725.42 (1,860,817.44) 86,863.52 
10. OCT-92 17.231.907.61 (1,776.583.89) 86,219.06 

12. DEC-92 17,869.363.26 (1,630.473.63) 95,987.76 
Twelve month averageltotal 16,193.749.36 (2.078.129.n) 966,837.56 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TmAL) 

Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
EaseSummary, Schedule E-la. 

.. 
Supporting Schedules: Recap Schedules 
NOTE Scheduies E-13 and C-2% cannot balance to E-la because E-13 and C-22b are completed on a PSC combined basis 

and Schedule 6-la is on an FR basis. 



Monthly Plant and Reserve Dalances and Dopreciatlon Expense 
Ted Year - 1992 

FLORIDA PUBLiC SERVICE COMMISSION 
Company 
Docket No. 92o2M)-n Witness Respmslble W. S. Reid 
Test Year -1 1992 

Check Whether Data Is 
Historic (X) or Projected () 
Average ( ) w Year End 

Schedule E-13 
Page 14 Of 34 Southern Bell Telephone 8 Telegraph Co. 

Check appropriate box to indicate type of rate used to develop expenses. 
()Whole Life (X)Remaining Life 

AccounU Plant 
Line Sub-Account Account Month and Piant 
No. No. * * Title Year Balances' 

Resenre 
Balance' 

(1) (2) (3 (4) 0 
JAN-1-92 7.732.201.69 6,408.896.07 

1. 22311167C Radio(Non-Cellular) JAN-92 7,734,521.09 6.449.982.40 
2. FEE-92 7.666.680.13 6.355.494.34 
3. MAR-92 7.659.61 1.76 6.402.222.25 
4. APR-92 7.664.676.43 6,421,966.77 
5. MAY-92 7,707.346.60 6,466,866.79 
6. JUN-92 7.729.817.67 6.512.594.85 
7. JUL-92 7.731.837.32 6,555,865.02 
8. AUG-92 7,740,790.70 6.601.658.49 
9. SEP-92 8,484,150.78 6,647,484.68 
10. OCT-92 8.664.267.02 6.692.106.73 
11. NOV-92 4,225.489.49 2.682.706.78 
12 DEC-92 4,478,751.98 2,653,626.79 

Twelve month averageltotal 7.290.661.75 5,870,214.66 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance 01 undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Ease Summary, Schedule E-la. 

.. 
Supporting Schedules: Recap Schedules 

NOTE Schedules E-13 and C-22b cannot balance to E-la because 8-13 and C-ZB are completed on a PSC combined basis 
and Schedule E-la is on an FR basis 

Depreciation 
Expew 
(6) 
45.824.65 
45,721.54 
45.769.47 
45.160.52 
45.298.48 
45,364.34 
45.728.06 
45,801.26 
45.752.70 
45,826.19 
52.397.03 
51,796.45 
11,869.44 

526.485.48 



Monthly Plant and Resenre Balances and Depreclation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION Schedule 8-13 
Company Southern Bell Telephone &Telegraph Co. Page 15 Of 34 

Test Year -1 1992 

Check Whether Data Is: 
Historic (x) or Projected ( ) 
Average () or Year End (x) 

Witness Responsible W. S. Reid Docket No. 9 ~ 0 ~ 6 0 - n  

Check appropriate box to indicate type of rate used to develop expenses. 
()Whole Life (X)Remaining Life 

Account/ Plant 
Line Sub-Account Account Month and Plant R W N e  Depreciation 
No. No. ' Title Year Balances' Balance. Expense 

(1) (2) (3) (4) (5) (a 
JAN-1-92 1.586.864.23 173.471.33 5,716.91 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 
11. 
12. 

5.692.87 
5.685.12 
5,652.44 
5.824.61 
5,651.55 
5,642.35 
5,658.68 
5.691.93 
5,430.81 
5,650.63 
5.605.03 
4.160.53 

66,346.55 

22311167C RadiNOther) JAN-92 1,586.652.23 183,063.20 
FEE-92 1,580,502.38 175,867.07 
MAR-92 1,610.482.94 182,519.51 
APR-92 1.588.279.79 163.423.45 
MAY-92 1,579,167.53 146.808.13 
JUN-92 1.579.167.53 152.49281 
JUL-92 1.585.354.28 163.114.17 
AUG-92 1,538,835.59 125.340.89 
SEP-92 1.564.225.65 130.430.15 
OCT-92 1.564.204.90 130,205.27 
NOV-92 1.295.455.20 (1 17,230.75) 
DEC-92 1,071,724.92 (570,550.72) 

Twelve month averagdtotal 1,512.004.41 72.123.60 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, 50 that the total plant balance in column(4) reconciles with the Rate 
Base Summary. Schedule B-la. 

.. 
Supporting Schedules: Recap Schedules 
NOTE: Schedules 6-13 and C-22b cannot balance to 6- la because 6-13 and C-22b are completed on a PSC combined basis 

and Schedule 6-la is on an FR basis. 



Monthly Plant and Resenre Balances and Depreciation Expense 
Test Year - 1992 

FLORiDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Check Whether Data Is 
Historic (X) or Projected () 
Average ( ) or Year End (X) 

Southern Bell Telephone &Telegraph Co. 
Docket No. 92o2m-n 

Schedule 8-13 
Page 16 01 34 
Witness RSDOnSible W. S. Reid 

Check appropriate box lo indicate type of rate used lo develop expenses. 
()Whole Life (X)Remaining Life 

Amount/ Plant - .  

Line Sub-Account Account Month and Plant R W N e  Depreciation 
No. NO:. Title Year Balances' Balance' Expense 

(1) (2) (3) (4) (5) (6) 
JAN-1-92 1,160.332.737.29 426,726.486.31 13,216,04253 

1. 2232/157.257. Digital Circuit Equipment JAN-92 1.163.137.965.33 448.336.402.64 13.245.536.43 
2 357.857c W - 9 2  1,166.963.465.23 459.404.353.38 13.295.171.61 

469.125.523.40 13,344,670.12 3. MAR-92 1,173,626.166.25 
13.436.931.64 4. APR-92 1.178.370.612.87 478,751,979.33 
13,480,284.36 5. MAY-92 1.184.038.257.53 489.893.31 6.1 9 

6. JUN-92 1,187.330.877.39 498.661.757.82 13,550.077.32 
7. JUL-92 1,192,895,356.02 510,164.317.04 13.575.01 255 
8. AUG-92 1,195,630,292.15 519,117,407.13 13,650.367.21 
9. SEP-92 1.200.309.570.96 528,279,557.40 13.665.724.51 
10. OCT-92 1,202,009.963.73 532.962.688.51 13,730.245.24 

13,732.653.58 11. NOV-92 1,197,914,805.84 534.980.035.58 
13.652.817.58 12. DEC-92 1,204.351.356.76 538.968.515.14 

Twelve month averageAotal 1,187.21 9.724.17 500,722.154.46 162,359,492 17 

TOTAL PLANT AND RESERVE BAIANCE (12 MONTH AVERAGE) AND DEPRECIATION MPENSES (12 MONTH TOTAL) 

Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance Of undepreciable accounts as weil. so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule E-la. 

.. 

Supporting Schedules: Recap Schedules 

NOTE Schedules 8-13 and C-22b cannot balance to E-la because 8-13 and C-22b are completed on a PSC combined basis 
and Schedule E-la is on an FR basis. 



Monthly Plant and Reswve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMlSSfON Schedule 8-13 
Cwnpany Southern Bell Telephone &Telegraph CO. Page 17 Of 34 
Docket No. g a m - n  Witness Responsible W. S. Reid 
Test Year -1 1992 

Check Whether Data Is: 
Historic M or Projected () 
Average ()or Year End 0 

Check appropriate box lo Indicate type of rate used lo develop expenses. 
()Whole Life MRemaining Life 

Accountl Plant 
Line 
No. 

Sub-Account 
No." 

Account 
Title 

Month and Plant 
Year Balances' 

ReSerVe 
Balance' 

Depreciation 
Expense 

(1) (2) (3) (4) (5) (9 
JAN-1-92 270.320.524.26 63.236.557.81 2.232.260.39 . . . ~  ~ .~ 

1. 2232/257,357C optical Circult Equipment JAN-92 275,624,77295 65,273,364.25 2,271,246.86 
2. FEB-92 280,842,72942 67,235,991.96 2.31 8.973.21 
3. MAR-92 287.202.1 17.86 68,931.452.28 2.362.096.62 
4. APR-92 292,906.248.54 70,991.773.20 2.419.847.47 

6. JUN-92 307,746,108.88 75,113,680.09 2.515.766.58 
7. JUL-92 31 3,417.867.03 77,426.72265 2,601,421.90 

9. SEP-92 328.293.060.27 82.545.719.41 2,632,092.70 
10. OCT-92 341.510.255.36 84,861,805.23 2,770,994.95 
11. NOV-92 349.305.332.60 87.286.678.82 2.900.989.27 
12. DEC-92 360,517.378.30 89.313.980.96 2.943.356.08 

Twelve month averageRotal 313,008,568.25 76,828.595.04 30.896.884.11 

5. MAY-92 298,896.823.06 72,820,086.27 2,464.651.63 

8. AUG-92 31 9,840.1 24.72 80.141.885.32 2,635.446.84 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (1 2 MONTH TOTAL) 

Provide explanation and suppm for any negative balance. 
Should include any accounls or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule E-la. 

.. 
Supporting Schedules: Recap Schedules 
NOTE: Schedules 8-13 and C-22b cannot balance lo B-la because 8-13 and C-22b are completed on a PSC combined basis 

and Schedule B-la is on an FR basis. 



Monthly Plant and Re~erve Balances and oepreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Southern Bell Telephone &Telegraph Co. 
Docket No. 920260-n 

Schedule E-13 
Page 18 Of 34 
Witness Responsible W. S. Reid 

Check Whether Data Is 
Historic (x )  or Projected ( ) 
Average ( ) or Year End (X) 

Check appropriate box to Indicate type of rate used to develop expenses. 
()Whole Ufe ORemaining Life 

Account/ Plant 
Line Sub-Account Account Month and Plant 
No. No:. Title Y W  Balances. 

R m e  
Balance' 

.. 

JAN-1-92 168.121.321.91 49.917.661.46 
1. 223267.457C Analog Circuit Equipment JAN-92 167,742,292.30 51,192,268.66 
2. FEE-92 167,145.492..50 52,342,971 .16 
3. MAR-92 165.477.674.69 52,231.590.73 
4. APR-92 164,984,858.2s 53.056.716.83 
5. MAY-92 164.51 5.005.48 53,889,599.20 
6. JUN-92 164.228.786.94 54.647.749.48 
7. JUL-92 163.758.274.95 54.979.784.09 
8. AUG-92 163,883.016.32 56.148.91 1.01 
9. SEP-92 163.722.117.68 56.744.204.43 
10. OCT-92 163,382,975.93 57,166,927.32 
11. NOV-92 161.349.841.54 56,326.795.48 
12 DEC-92 160,233,734.01 55.669.313.66 

Twelve month averageRotal 164.202.005.88 54,533,069.34 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should Include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well. so that the total plant balance In column(4) reconciles with the Rate 
Ease Summary. Schedule E-la. 

Depreclation 
Expense 
(s) 

1,548,113.56 

1,494.01226 
1,407,719.91 
1.460.073.57 
1,468.917.85 

1,458.920.06 

1,464,831.2s 
1.463.097.84 
1,458,080.80 
1.461.846.91 
1.459,138.75 
1,455.320.07 

17.569.598.18 
1,429,638.90 

Supporting Schedules: Recap Schedules 
NOTE: Schedules E-13 and C-22b cannot balance to E-la because E-13 and C-22b are completed on a PSC combined basis 

and Schedule E-la is on an FR basis. 



? 

Monthly Plant and Reserve Balances and Depreciatlon Expense 
Testyear-1992 

FLORIDA PUBLIC SERVICE COMMISSION Schedule 8-13 
Company Southern Bell Telephone &Telegraph CO. Page 19 of 34 

Witness Responslble W. S. Reid Docket No. g a m - n  
Test Year -1 1992 

Check Whether Data Is: 
Hisloric (X) or Projected ( ) 
Average ( ) or Year End (X) 

Check appropriate box to indlcate type of rate used to develop expenses. 
( )Whole Life (X)Remaining Life 

Account/ Plant 
Line Sub-Account Account Month and Plant ReSeNe Depreciation 
No. No. * * Title Year Balances' Balance' Expense 

(1 ) (2) (3) (4) (3 (s) 
JAN-1-92 72.928.1 6224 43,604,98255 415,326.54 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. , 
10. 
11. 
12. 

.. 

. .  
23511188,198 Public Telephone Equipment JAN-92 72,156,821.34 43.206.799.90 

43.1 66,134.41 288.298. FEB-92 71.870.726.37 
988,998C MAR-92 71,410,455.94 42.872.266.81 

42,186.929.17 APR-92 69,501,959.10 
41,950.187.54 MAY-92 69.027.497.1 8 

JUN-92 66,799.339.02 39,859.831.53 

AUG-92 63,550.1 75.27 37,274.247.65 

OCT-92 61,988,471.14 35,571,355.56 
NOV-92 60,808,345.85 34.699.261.40 

JUL-92 65,712,634.01 38,841,454.81 

SEP-92 62,508.099.26 35,a32.032.08 

DEC-92 60,953.694.36 34,609,348.83 
Twelve month averagenotal 66,357.351.57 39.1 59,987.47 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provlde explanallon and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreclatlon rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule B-la. 

409,959.92 
406,703.42 
406.457.09 
403,355.39 
388.437.26 
389.811.74 
372,216.70 
369,292.81 
353,990.90 
351.260.23 
349,795.92 
341,237.13 

4.542.518.51 

Supporting Schedules Recap Schedules 
N O E  Schedules B-13 and C-22b cannot balance to 8-la because 8-13 and C-22b are completed on a PSC combined basis 

and Schedule B-la 18 on an FR basis. 



Monthly Plant and Reserve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Southern Bell Telephone &Telegraph Co. 
Docket No. 920260-n 

Schedule 6-13 
Page 20 Of 34 
Witness Responsible W. S.  Reid 

Check Whether Data Is: 
Historic (X) or Projected ( )  
Average ( ) or Year End (X) 

Check aDDrwriate box to indicate tme of rate used to deveiw menses. . .  . .. . .  
()Whole Life (X)Remaining Life 

Accountl Plant 
Line Sub-Account Account Month and Plant 
NO. No. * * Title Year Balances' 

ReSeNe Depreciation 
Balance' Expense 

JAN-1-92 0.00 98,984.19 
1. 2321119,39, Customer Premise Wiring JAN-92 0.00 98,984.19 
2. 4969, FEB-92 0.00 98.984.19 
3. 79,89C MAR-92 0.00 98,984.19 
4. APR-92 0.00 98,984.19 
5. MAY-92 0.00 96,363.79 
6. JUN-92 0.00 98,753.91 
7. JUL-92 0.00 98,466.07 
8. AUG-92 0.00 98.292.65 
9. ' SEP-92 0.00 98.061.49 
10. OCT-92 0.00 98.984.19 
11. NOV-92 0.00 98,984.19 
12. DEC-92 0.00 98.984.1 9 

Twelve month averageltotal 0.00 98.568.94 

TOTAL PLAKT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION MPENSES (1 2 MONTH TOTAL) 

Prwide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. include the 
balance of undepreciable accounts as well, so that the total plant balance in coiumn(4) reconciles with the Rate 
Base Summary, Schedule B-la. 

.. 
Supporting Schedules: Recap Schedules 
NOTE Schedules 6-13 and C-22b cannot balance to B-la because 8-13 and C-22b are completed on a PSC combined bask 

and Schedule B-la tson an FR bask. 

0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 



? 

Monthly Plant and Rsserve Balances and -reciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION ScheduleB-13 
Company Southern Bell Telephone &Telegraph Co. Page 21 Of 34 
Dccket NO. 920260-TL Witness Rasponsibie W. S. Reid 
Test Year -1 1992 

Check Whether Data Is: 
Historic (X) or Projected ( ) 
Average ( ) or Year End 

Check appropriate box lo  indicate type of rate used to develop expenses. 

()Whole Life (X)Remainlng Life 
AccounV Plant 

Line Sub-Account Account Month and Plant 
No. NO:. Tltle Year Balances' 

RMNe Depreclatlon 
Balance' Expense 

(1) (2) (3) (4) (5) (s) 
JAN-1-92 100,563,645.90 47.01 3,087.86 

1. 2322/318, Information OriglTerm JAN-92 100,656,369.46 47,515,335.45 
2. 418C Assets FEB-92 101,054.866.65 48,088,521.21 
3. MAR-92 101,882,682.03 48.575.928.39 
4. 23411158, APR-92 102,578,953.74 49,046,707.19 
5. 258.458c, MAY-92 102,136,096.56 48.271.871.21 

7. JUL-92 103,023,283.14 49.111.633.09 
8. 2362/358C. AUG-92 103,552,180.79 49,631.709.14 
9. ' 358NC,368C, SEP-92 104,302.460.97 50,246.688.88 
10. 558,828.858. OCT-92 103.999.008.39 49.877.141.22 
11. 758,928,958. NOV-92 104,036,491.07 50.214.406.40 
12. D758.F758. DEC-92 104,376.861.12 50.715.145.59 

D958.F958C 

Twelve month averagdtotal 102,845,068.32 49.174.535.63 

6. 258NC JUN-92 102,541.567.95 48,799.339.77 

TOTAL PLANT AND RESERVE BALANCE (1 2 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and suppon for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreclable accounts as weli, so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule B-la. 

.. 
Supporting Schedules: Recap Schedules 
NO= Schedules 6-13 and C-22b cannot balance to B-la because E-13 and C - m  are completed on a PSC combined basis 

and Schedule E-la Is on an FR basis. 

732.059.22 
730.094.82 
734,072.93 
741,532.40 
745,788.63 
738,120.81 
744.896.20 
748,665.01 
752.670.57 
758,912.59 
752.892.77 
754.400.46 

8.934.106.61 



? 

Monthly Plant and Reserve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION Schedule 6-13 
Company Southern Bell Telephone &Telegraph Co. Page 22 Of 34 
Docket NO. 920260-TL Witness Responsible W. S. Reid 
Test Year -1 1992 

Check Whether Data Is: 
Historic M or Projected ( ) 
Average () or Year End 

Check appropriate box to indicate type of rate used lo develop expenses. 

()Whole Llfe (X)Remalnlng Llfe 
AccounU Plant 

Line Sub-Account Account Month and Plant RWNe Depreclatlon 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. ' 
10. 
11. 
12. 

*. 

NO. NO:' T'ltle Year Balances. Balance. Expense 
(1) (2) (3) (4) 0 (6) 

JAN-1 -92 114,417.868.70 38,527.323.17 437,91216 
241 111.81 1C Poles JAN-92 114,682.296.32 30,818,454.05 456,769.08 

FEE-92 115,070,760.57 39,103.515.89 
MAR-92 115,398,373.76 39,378,07207 
APR-92 115,842.307.59 39.665.684.57 
MAY-92 116.322.060.61 39,966,547.54 
JUN-92 1 16,668.91 3.1 9 40,242,125.60 
JUL-92 117.019.982.81 40.51 3,206.97 

AUG-92 117,351,905.38 40,802.520.10 
SEP-92 117,788,246.65 41,003,626.57 
OCT-92 118,629,718.39 41.230.529.59 
NOV-92 119,172,574.91 41.387.249.84 
DEC-92 122,074,845.39 41.274.891.44 

Twelve month averagdtotal 117.168.498.80 40,282.193.69 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Prwide explanation and support for any negative balance. 
Should include any accounts or subaccount for whlch a separate depreclatlon rate has been prescribed. Include the 
balance of undepreclable accounts as well, so that the total plant balance In column(4) reconclleS with the Rate 
B a ~ e  Summary, Schedule 8-la. 

440,121.90 
441,840.75 
442,987.97 
444.912.66 
446,820.37 
447,895.24 
449,249.09 
450,484.76 
452,357.54 
456,359.67 
457.868.28 

5.387.675.31 

SUppOrtiIlg Schedules: Recap Schedules 

NOTE Schedules 6-13 and C - m  cannot balance lo B-la because 6-13 and C-22b are completed on a PSC combined basis 
and Schedule B-la is on an FR basis. 



Monthly Plant and Resenre Ealancfs and Depreclatlon Expense 
TsslYear-1992 

FLORIDA PUBLIC SERViCE COMMISSION 
Company 

Test Year -1 1992 

Southern Bell Telephone & Telegraph CO. 
Docket No. 920260-n 

Schedule E-13 
Page 23 Of 34 
Witness Responsible W. S. Reid 

Check Whether Data Is: 
Historic ( X )  or Projected () 
Average ( ) or Year End (XJ 

Check appropriate box to indicate type of rate used to develop expenses. 

()Whole Life (XJRemaining Life 
Accountl Plant 

Depreciation Line Sub-Account Account Month and Plant ReSeNe 
NO. NO:. Title Year Balances' Balance. Expense 

(1) (2) (3) (4) (5) (s) 
260.51 2.949.16 4.144.866.30 JAN-1-92 614.330.713.88 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. ' 
IO.  
11. 
12. 

.. 

2421.111 2. 
22,802C 

. -. .~ 
Aerlal Cable (Metallic) JAN-92 61 6,034,036.63 263.644;500.!54 

FEE-92 617,604.680.83 266,592,242.39 
MAR-92 620.030.267.82 270,606.155.16 
APR-92 621,917,961.30 273,920,234.01 
MAY-92 623,558,728.91 277.236.002.77 
JUN-92 625,352.236.43 280,771,532.98 
JUL-92 627,045,375.75 284,420,88127 

AUG-92 628,601.720.19 287,820,296.05 
SEP-92 631.747.666.80 290,628,108.21 
OCT-92 636,369,688.93 293,310,824.88 
NOV-92 642,426.424.60 294,653.780.78 
DEC-92 638.564.677.57 286,124,190.02 

Twelve month averageftotal 627.437,708.81 280,844,062.42 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 M O W  TOTAL) 
Provide explanallon and support for any negative balance. 
Should Include any accounts or subaccount for whlch a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconciles with the Rate 
Ease Summary, Schedule E-la. 

4,149,488.55 
4,163,978.47 
4,174.132.52 
4,193,390.66 
4,204.317.21 
4.21 4,559.02 
4.227,180.69 
4,238.270.63 
4.168.512.60 
4,221,713.21 
4.257.893.61 
4,303.618.74 

50,517,055.91 

Supporting Schedules: Recap Schedules 

NOTE: Schedules E-13 and C-22b cannot balance to E-la because E-13 and C-22b are completed on a PSC combined bask 
and Schedule E-la is on an FR basis, 



Monthly Plant and Reserve Balances and Depreclatlon Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Testyear-1 1992 

Check Whether Data Is: 
Historic M or Projected () 
Average () or Year End 0 

Southern Bell Telephone &Telegraph Co. 
Docket No. 920260-n 

Schedule E-13 
Page 24 01 34 
Witness Responslble W. S. Reld 

Check apprcpriate box to indicate type of rate used to develop fapenses. 

()Whole Life 0Remalnlng Life 
Account/ Plant 

Line Sub-Account Account Month and Plant 
No. NO." Title Year Balances' 

ReSeNe Depreciatlon 
Balallce' Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 

9. 
10. 
11. 
12. 

, 

1. 

JAN-1-92 14,932,677.00 905,350.45 
2421.2D12, Aerlal Cable (Optical) JAN-92 15,246,285.33 949,500.52 
F12,Tl2, FEE-92 15.485,582.48 1,014.5S.74 
D22.F22. MAR-92 15,741,831.93 1.082.421.16 
T22,882C APR-92 16,096,418.1 3 1,133,073.97 

MAY-92 16,431.425.25 1,152,678.21 
1,210.023.60 JUN-92 16.634.241.68 

1,323,769.24 AUG-92 17,077,661.06 
SEP-92 17.379.596.35 1.390.761.69 
OCT-92 17,657,003.26 1,456.742.52 
NOV-92 17,821,260.29 1.532.020.72 
DEC-92 18,072.705.96 1.581.544.06 

Twelve month averagdtotal 16,708,790.33 1,258,751.50 

JUL-92 16,861,472.18 1.277.936.57 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Prwide explanation and support for any negative balance. 
Should Include any accounts or subaccount for which a separate depreclatlon rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance In column(4) reconciles with the Rate 
Base Summary, Schedule E-la. 

65.504.16 
76,117.46 
68,030.33 
68.923.10 
70.092.32 
71.875.58 
73,311.95 
73,915.79 
74,973.36 
75.903.81 
77,426.71 

79,073.36 

888.241.54 

78,597.77 

Supporting Schedules: Recap Schedules 

NOTE Schedules E-13 and C-22b cannot balance to E-la because E-13 and C-22b are completed on a PSC combined basis 
and Schedule E-la is on an FR basis. 



Monthly Plant and ReSWVc3 Balances and Depreclatlon Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Southern Bell Telephone &Telegraph Co. 
Docket No. 920260-n 

Schedule E-13 
Page 25 01 34 
Wtness Responsible W. S. Reld 

Check Whether Data Is: 
Historic M or Projected ( )  
Average ( ) or Year End (x) 

Check appropriate box to indicate type of rate used to develw expens. 
()Whole Life (X)Remaining Ufe 

AccounV Plant 
Line Sub-Account Account Month and Plant RBS8NB oepreciation 
No. No:' Title Year Balances' Balance' Expense 

(1 ) (2) (3) (4) (5) (6) 
JAN-1-92 726.478.229.61 333.918.795.09 4,396,341.58 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
E. 

10. 
11. 
12. 

9. ' 

.. 

2422.115. Underground Cable JAN-92 
805C (Metallic) FEE-92 
D22,F22. MAR-92 
T22.88X APR-92 

MAY-92 
JUN-92 
JUL-92 
AUG-92 
SEP-92 
0'3-92 
NOV-92 
DEC-92 

726.807.980.85 
727.176.762.81 
727,725,539.66 
727,852.843.46 
728,120.336.1 0 
728.81 6,444.71 
729.521.405.90 
729.558.765.89 
730,010.944.76 
730,916,783.75 
730,706,970.86 
727.01 6,786.07 

~, 

337.637.261.32 
341,361,221.46 
345.41 9.748.1 8 

353,106.642.42 
357.730.171.07 
361.578.654.81 

349,088.767.93 

365,208,043.97 
368,774.700.83 
372,554.141.20 
375.731.834.99 
375,440.804.60 

Twelve month averageltotal 728.685.963.74 358,635.999.40 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should Include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance in column(4) reconcllss wth the Rate 
Easa Summary, Schedule E-la. 

4,336,798.31 
4,361.837.14 
4,364,166.93 
4,367,999.57 
4,367,498.98 
4,369.524.50 
4,374.987.00 
4.379,243.32 
4.377.464.68 
4.381.422.21 
4;388.218.22 
4,383.612.39 

52,452.773.25 

Supporting Schedules: Recap Schedules 

NOTE: Schedules E-13 and C-22b cannot balance to E-la because E-13 and C-22b are completed on a PSC combined basis 
and Schedule E-la Is on an FR basis. 





Monthly Plant and Reserve Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBUC SERVICE COMMISSION Schedule E-13 
Company Southern Bell Telephone 8Telegraph Co. Page 27 01 34 

Test Year -1 1 992 

Check Whether Data Is: 
Historic (X) or Projected () 
Average () or Year End (x )  

Witness Responsible W. S. Reid Docket No. 9 m m - n  

Check appropriate box to Indicate type of rate used to develop expenses. 
()Whole Life (X)Remaining Life 

Account/ Plant 
Line 
No. 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. ' 
10. 
11. 
12. 

.. 

Sub-Account Account Month and Plant Resew 
No." Title Year Balances' Balance. 
(1 ) (2) (3) (4) (5) (6) 

JAN-1-92 1,971.801,561.17 830,168,272.28 12.645.784.91 
2423.1145, Buried Cable (Metallic) JAN-92 1.977.009.314.34 841,098.565.31 
846c FEB-92 1,981.560,266.01 850,958.695.47 

MAR-92 1,987.295.475.79 861.803.697.88 
APR-92 1 S3.137.914.70 873,016.751.76 
MAY-92 1,998.688.765.16 884,222,805.24 
JUN-92 2,004,435,700.22 895,197530.55 
JUL-92 2,010,223.960.68 906.655.177.x) 

AUG-92 2,015,762.143.69 917,842.831.36 
SEP-92 2,022,110,624.50 928.162.966.28 
OCT-92 2,028,362,374.62 938,749,159.1 2 
NOV-92 2,035,036,621.35 950.496.291.90 
DEC-92 2,043.949.966.64 960,720,796.81 

Twelve month averagdtotal 2.008,131.094.48 900,743.772.41 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance In column(4) reconciies with the Rate 
~ a ~ e  Summary. Schedule &la. 

Depreciation 
Expense 

12;659,706.84 
12,702,517.98 
12.729.612.68 
12,770,213.10 
12,808,052.76 
12.842.735.23 
12,880.239.94 
12,917,514.65 

12,995,584.63 
13,035,289.71 
13,079,571.71 

12,952.248.82 

154,373,388.05 

Supporting Schedules: Recap Schedules 
NOTE Schedules 6-13 and C - m  cannot balance to B-la because 6-13 and C - m  are completed on a PSC combined basis 

and Schedule B-la is on an FR basis. 



Monthly Plant and ReSeNe Balances and Depreciation Expense 
Testyear-1992 

FLORIDA PUBLIC SERVICE COMMISSION Schedule E-13 
Company Southern Bell Telephone &Telegraph Co. Page 28 01 34 
Docket No. 920260-TL Witness Responsible W. S 
Test Year -1 1992 

. Reld 

Check Whether Data Is: 
Historic (X) or Projected ( ) 
Average ( ) or Year End ( x )  

Check appropriate box to indicate type of rate used lo develop expenses. 
()Whole Llfe (X)Remaining Life 

AccounU Plant 
Line Sub-Account Account Month and Plant 
No. NO:. Title Year Balances' 

Depreciation ReSeNB 
Balance' Expense 

(1 ) (2) (3) (4) (5) (9 
JAN-1-92 76.730.298.93 13.126.664.83 318.789.94 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

10. 
11. 
12. 

9. ' 

.. 

. .  
2423.21D45. Buried Cable (Optical) JAN-92 77,322.128.87 13,387,5663 
F45,T45. FEB-92 78,348,779.52 13,698.130.20 
856C MAR-92 78,672,458.74 13,922,828.49 

APR-92 80,255,799.06 14,244,387.03 
MAY-92 61,334.895.26 14.586.996.74 
JUN-92 82.497.094.36 14,897,992.19 
JUL-92 83,027,440.66 14,742,811.19 
AUG-92 83,996,212.65 15.080,804.06 

85,550,812.19 15.459.787.41 SEP-92 
OCT-92 87,039,993.52 15,386,007.74 
NOV-92 67.816.990.89 15.603.757.49 
DEC-92 88,621,173.51 15.81 6,589.08 

Twelve month averageltotai 82,690.314.94 14,735,638.16 

TOTAL PUNT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 M O W  TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounls M subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciabie accounts as well, so that the total plant balance in coiumn(4) reconciles with the Rate 
Base Summary, Schedule B-la. 

364.626.05 
323,408.55 
328,592.1 3 
329,726.27 
337.261.16 
341.143.55 
346,159.17 
347.05284 
352.002.76 
359.700.75 
365,769.40 
367,523.16 

4,162.985.81 

Supporting Schedules: Recap Schedules 
NOTE Schedules E-13 and C-22b cannot balance to 6-la because 6-13 and C-22b are completed on a PSC combined basis 

and Schedule E-la is on an FA basis. 



Monthly Plant and Reserve Balances and Depreclation Expense 
Test Y e a  - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company Southern Bell Telephone &Telegraph Co. Page 29 Of 34 
Docket No. 920260-TL Witness Responsible W. S. Reid 
Test Year -1 1992 

Check Whether Data Is: 
Hisloric M o r  Projected ( )  
Average ( ) or Year End M 

Schedule 6-13 

Check appropriate box to lndlcate type of rate used lo develop expenses. 

()Whole Life O()Remalnlng Ufe 
Accountl Plant 

Line Sub-Account Account Month and Plant 
NO. No." Title Year Balances' 

R m N e  Depreciation 
Balance. Expense 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
0. 
9. 
1 0. 
11. 
12. 

.. 

(1) (2) (3) (4) (5) (6) 
JAN-1-92 9.097.501.35 4,700,790.99 42.384.21 

2424.1/6(: Submarine Cable (Metallic) JAN-92 0,982.261.63 4,703,157.90 39,746.43 
4.728,167.57 FEB-92 8,965,622.94 

MAR-92 0.070,171.20 4,002,516.61 
APR-92 0,855.504.04 4.700.800.37 
MAY-92 8,051,32207 4,737,795.49 

JUL-92 a,056,423.69 4,759.062.4s 
JUN-92 8.01 1,072.30 4,739,124.94 

AUG-92 8,030,M)6.66 4,780,041.79 
SEP-92 8,796.313.44 4,773,497.02 
OCT-92 0.789.020.24 4,000.153.92 

DEC-92 0,711,746.06 4,807.919.60 
NOV-92 a,7i 1 m . a 6  4.760.097.99 

Twelve month averagdtotal 8,037.341.06 4.749227.98 

TOTAL PLANT AN0 RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well. so that the total plant balance in column(4) reconciles with the Rate 
Base Summary, Schedule B-la. 

41,040.36 
41,600.70 
41,227.44 
41,273.30 
41.296.26 
41.030.05 
41.433.90 
41.201.09 
40.952.21 
40,990.44 
40.474.54 

493.002.94 

Supporting Schedules: Recap Schedules 
NOTE Schedules 6-13 and C-22b cannot balance to B-la because 6-13 and C-22b are completed on a PSC combined basis 

and Schedule 8-la is on an FR basis. 



1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

10. 
11. 
12. 

9. ' 

.. 

Monthly Plant and ReseNe Balances and Depreciation Expense 
Testyear- 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company Southern Bell Telephone &Telegraph Co. Page 30 Of 34 
Docket No. 920260-TL Witness Responsible W. S. Reld 
Test Year -1 1592 

Check Whether Data Is: 
Historic ( X )  or Projected () 
Average ( ) or Year End (x) 

Schedule E-13 

Check appropriate box to Indicate type of rate used to develop expenses. 

()Whole Llfe (Xpemainlng Life 
Account/ Plant 

Line Sub-Account Account Month and Plant RBS8NB Depreciation 
No. NO." Title Year Balances' Balance' Expense 

(1) (2) (3) (4) (5) (s) 
JAN-1-92 1.133.560.75 306.71 2.16 4,723.17 

2424.ZD6. Submarine Cable (Optical) JAN-92 1,007,941.98 95.940.25 

886C MAR-92 927,107.28 (3,668.71) 
APR-92 1.143.394.67 107.772.58 
MAY-92 1,144,026.83 112,987.33 

JUL-92 1,157,400.84 157.456.77 
AUG-92 1,157,400.84 162.307.14 

OCT-92 1,202.819.42 171,971.52 
NOV-92 1,202,821.21 177,071.44 

Twelve month averagehotal 1,121 527.1 2 129,057.08 

F6,T6. FEE-92 1.008.065.38 w.87a.30 

JUN-92 1,144,026.83 11 7.755.43 

SEP-92 1,160,498.90 167,129.65 

DEC-92 1,202,821.21 182.w21 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Prwide explanation and support for any negative balance. 
Should Include any accounts or subaccount for whlch a Separate depreciation rate has been prescribed. Include the 
balance of undepreclable accounts as well. so that the total plant balance in column(4) reconciles with the Rate 
Base Summary. Schedule E-la. 

4,723.17 
3.938.05 
4.200.53 
3,694.29 
5,214.75 
4,768.10 
4,766.78 
4,850.37 
4,822.51 
4.841.87 
5.099.92 
5,011.77 

55,932.1 1 

Supporling Schedules: Recap Schedules 

NOTE: Schedules 6-13 and C-22b cannot balance lo B-la because 6-13 and C-22b are completed on a PSC combined basis 
and Schedule E-la Is on an FR basis. 



Monthly Plant and RWNe Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
 est Year -1 1592 

Southern Bell Telephone 8 Telegraph Co. 
Schedule 6-13 
Page 31 01 34 
Witnass Rasponsible W. S. Reid 

Check Whether Data Is: 
Historic (X) or Projected () 
Average ( ) or Year End (X) 

Check appropriate box to indicate type of rate used to develw expenses. 
()Whole Life (X)Remainlng Life 

Account/ Plant 
Line Sub-Account Account Month and Plant R W N B  Depreciation 
No. No." Title Year Balances. Balance. Expense 

(1) (2) (3) (4) (5) (6) 
JAN-1-92 41.519.075.06 21.091.558.81 259,848.48 

1. 
2. 
3. 
4. 
5. 
6. 
7. 
8. 

10. 
11. 
12. 

9. ' 

1. 

. .  
2426.115X lntrabidlng Network JAN-92 41,537.921.12 21;336.948.93 

MAR-92 41.562.843.40 21.812,74242 
Cable(Metallic) FEE-92 41,572,659.07 21,600.681 .27 

APR-92 41,512,679.71 21.977.194.27 
MAY-92 41,516,47213 22.191.281.35 
JUN-92 41,569,617.19 22,490.465.07 
JUL-92 41.599.150.01 22,707.1 07.57 

AUG-92 41,677,571.78 22,990,345.41 
SEP-92 41,741,27204 23.224,30292 

41.779.227.44 23.465.969.19 OCT-92 
NOV-92 41,875,294.93 23.697.91229 
DEC-92 41,920.277.02 23,952,290.49 

22,621,270.10 Twelve month averageltotal 41,655.415.99 

TOTAL PLANT AND RESERVE BALANCE (12 MOMH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include the 
balance of undepreciable accounts as well, 50 that the total plant balance in column(4) reconciles with the Rate 
Base Summary. Schedule 8-la. 

259,510.41 
259,670.90 
259,937.68 
259.737.10 
259.297.49 
259,489.80 
259,976.19 
260,086.98 
260,729.95 
261,081.59 
261,238.78 
262,020.80 

3.122,7l8.07 

Supporting Schedules: Recap Schedules 
NOTE: Schedules 6-13 and C-22b cannot balance to B-la because 8-13 and C-22b are completed on a PSC combined basis 

and Schedule B-la Is on an FR basis. 



? 

Monthly Plant and fIeSeNe Balances and Depreciation Expense 
Ted Year - 1992 

FLORIDA WBLlC SERVICE COMMISSION Schedule 8-13 
Company Southern Bell Telephone &Telegraph Co. Page 32 01 34 
Docket No. g m m - n  Witness Responsible W. S. Reid 
Test Year -1 1992 

Check Whether Data Is: 
Historic (X) or Projected ( ) 
Average ( ) or Year End (X) 

Check appropriate box to Indicate type of rate used to develop expenses. 
()Whole Life MRemaIning Ufe 

Account/ Plant 
Line Sub-Account Account Month and Plant h N e  Depreclation 
No. NO:* ntie Year Balances* Balance. Expense 

(1) (2) (3) (4) (5) (9 
JAN-1-92 112.121.85 43.700.77 495.85 

1. 2426.2/D52. lntrabldlng Network JAN-92 112,121.85 44.238.88 538.11 
2. F52,T52C Cable(0ptlcal) FEE-92 112,40226 44,734.09 495.21 
3. MAR-92 11 2,402.26 45.231.16 497.07 
4. APR-92 11 2.483.41 45.727.61 496.45 
5. MAY-92 113,034.31 46,214.88 496.99 
6. JUN-92 11 1,859.87 45.340.90 500.46 

9. SEP-92 113,775.35 46,819.43 493.99 
10. OCT-92 113,87224 47,326.20 506.n 

7. JUL-92 111,845.34 45,831.04 490.14 
8. AUG-92 11 1,845.34 46.325.44 494.40 

11. NOV-92 114.396.12 47,829.35 503.15 
12. DEC-92 114,396.12 48,335.76 506.41 

Twelve month averageltotal 112.852.87 46.162.90 6.01 9.1 5 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should Include any accounts or subawount for which a warate depreclatlon rate has been prescribed. Include the 
balance of undwreclable accounts as well, so that the total plant balance In column(4) reconciles with the Rate 
Base Summaiy, Schedule E - la  

.. 
Supporting Schedules: Recap Schedules 
NO= Schedules 8-13 and C-22b cannot balance lo 6-la because E-13 and C-22b are completed on a PSC combined bask 

and Schedule 8-la is on an FR basis. 



Monthly Plant and Reserve Balances and Depreciation Expense 
Testyear-1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-n 
Test Year -1 1992 

Southern Bell Telephone &Telegraph CO. 
Schedule E-13 
Page 33 01 34 
Witness Responsible W. S. Reld 

Check Whether Data Is: 
Historic ( X )  or Projected ( ) 
Average () or Year End (X) 

Check appropriate box to Indicate type of rate used to develop expenses. 

()WholeLife (X)Remainlng Lite 
Account/ Plant 

1. 
2. 
3. 
4. 
5. 
6. 
7. 

9. 
10. 
11. 
12. 

8. I 

.. 

Line Sub-ACCount Account Month and Plant ReSeNe Depreciation 
No. No." Title Year Balances' Balance' Expense 

(1) (2) (3) (4) (5) (6) 
JAN-1-92 4.413.393.89 3.035.980.83 8.428.89 

243113C Aerial Wire JAN-92 4.413.122.51 3.035.826.99 
FEE-92 4,410,309.80 3,039,061.16 

APR-92 4,406,576.53 3.041.977.86 

JUN-92 4.399.663.24 3,044,019.86 
JUL-92 4,398,018.71 3,047,913.07 

AUG-92 4,398.09212 3.048.693.28 
SEP-92 4.404.063.91 3.051.192.65 
0 0 - 9 2  4,404,92256 3,047,977.50 

DEC-92 4,427,265.59 3.052.309.74 

MAR-92 4.408.307.41 3,039,837.36 

MAY-92 4,407,374.06 3.046.760.43 

NOV-92 4.420.383.08 3,048,93278 

Twelve month average/total 4.408.174.96 3.045.375.22 

TOTAL PUNT AND RESERVE EAUNCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and suppofl lor any negative balance. 
Should include any accounts or subaccount for which a separate depreclation rate has been prescribed. Include the 
balance of undepreciable accounts as well, so that the total plant balance In column(4) reconciles with the Rate 
Base Summary, Schedule E-la. 

8,547.17 
8,458.24 
8.450.41 
8,447.35 
8,444.29 
8.448.25 
8.425.31 
8.427.97 
8.429.76 
8,446.86 
8,443.61 
8,487.23 

101,456.45 

Supporting Schedules Recap Schedules 
NOTE Schedules E-1 3 and C-22b cannot balance to E-la because E-13 and C-22b are completed on a PSC combined bask 

and Schedule E-la Is on an FR bass. 



Schedule E-13 
Page340134 
Witness Responsible W. S. Reld 

Monthly Plant and ReSBNe Balances and Depreciation Expense 
Test Year - 1992 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 

Test Year -1 1992 

Check Whether Data Is: 
Historic (x) or Projected () 
Average () or Year End (X) 

Southern Bell Telephone &Telegraph Co. 
Docket No. g x m o - n  

Check apprwrlate box to indlcate type of rate used to develop expenses. 
()Whole Life (x)Rematnlng Llfe 

Accountl Plant 
Llne Sub-Account Account Month and Plant RBSeNe Depreciation 
No. NO. litle Year Balances. Balance. EXpWlse 

(2) (3) (4) (9 (s) 
1.025.440.74 

1. 244114,84C Condult JAN-92 616.994.474.85 130.950.221.02 1,060,532.67 
2. FEE-92 618,223.522.36 131.955.800.41 1,029,523.28 
3. MAR-92 620,091,994.47 132,961.81 263 1,031,398.81 

1,035,045.79 
5. MAY-92 623,821,066.95 134,789.761.74 1,038,509.51 

195,922,18215 1,041,137.83 6. JUN-92 625,386,049.76 
7. JUL-92 626,950,224.70 137,003,819.19 1.043.616.32 

AUG-92 628.592.01 9.42 138,196,035.30 1,046,222.61 

10. OCT-92 632.433.390.78 140,507.1 23.65 1,053.471.43 
11. NOV-92 633,682.443.34 141.549.149.04 1,055.320.25 
12. DEC-92 635,390.264.73 142,615,046.54 1,057,180.40 

Twelve month averagdtotal 626.21 5,346.70 136,646.639.31 12.540.982.53 

(1) 
615,557,955.09 129.91 1,416.13 JAN-1-92 

4. APR-92 622.100.305.05 133,784,255.88 

9. , SEP-92 630,918.404.00 139,524.464.1 6 1.049.023.63 

TOTAL PLANT AND RESERVE BALANCE (12 MONTH AVERAGE) AND DEPRECIATION EXPENSES (12 MONTH TOTAL) 
Provide explanation and support for any negative balance. 
Should Include any accounts or subaccount for which a separate depreciation rate has been prescribed. Include Ihe 
balance of undepreciable accounts as well, so that the total plant balance In coiumn(4) reconciles with the Rate 
Ease Summary, Schedule E-la. 

.. 
Supporting Schedules: Recap Schedules 

NOTE Schedules E-13 and C-22b cannot balance to E-la because E-13 and C-22b are completed on a PSC combined basis 
and Schedule E-la is on an FR basis. 



/-- DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FMRIDA 

26. Schedule B-l4a-- An analysis of accumulated investment tax 
credits (ITC) generated and amortized on an annual basis 
beginning with the ending balance in the last rate case. 
Also provide this data on a monthly basis for the test year. 
Annual data may be substituted for monthly date for the 3% 
unamortized ITC. Amounts provided by the Revenue Act of 1971 
and subsequent acts shall be shown separately from amounts 
applicable to prior laws. If a partially or vholly projected 
test year is employed, provide information for the projected 
periods in a manner consistent with the Internal Revenue Code 
and Regulations for calculating the amount to be used in 
ratemaking. 
Section 46(e), 46(f), and other sections of the Internal 
Revenue Code relative to ITC. 
to method of amortization for both progress payments and 
other ITC. 
of how the time period for amortization is determined, when 
it begins, and under what circumstances it changes. Also 
provide 12-month average amounts on both total company and 
jurisdictional bases. 

Provide a copy of any elections made under 

Explain accounting policy as 

Explanation should include at least a description 



FLORIDA PUBLIC SERVICE COMMISSION 
Company Southern Bell Telephone &Telegraph Company 
Docket No. 920260 - TP 
Testyear 1992 

Check Whether Data is: 
Historic (X) or Projected ( ) 
Average (X) or Year End 0 

Invesment Tax Credits - Analysis 
Total Credits 

Type of ITC 3% 

Amount Realized' Amortization 

Prior Prior 
Line Beginning Current Year current Year Ending 
No. YeariMonth Balance Year Adjusment Year Adjusment Balsnce 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
1 1  
12 
13 
14 
15 
16 
17 

1988 1,146,837 137,993 1,010,844 
1989 1,010,844 124,490 866,354 
1990 866,354 41 1 2,340 114,925 (907) 769,585 
1991 769,585 138,952 630,633 

BSS,BCS 630.633 630,633 
01/92 630,633 9,856 820,777 
02/92 620.777 11,034 609.743 

10,623 
10,623 
10,662 
10,623 
10,623 
20,197 
11,660 
2,152 

10,704 
10,704 

. .  
03/92 609,743 
04/92 599,lx) 
05/92 588,497 
06/92 577.835 
07/92 567.212 
06/92 556;589 
09/92 536,392 
10192 524.732 
11/92 522;580 
12/92 , 511,876 

599j 20 
586,497 
577,895 
567,212 
556,569 
536,392 
524,732 
522,580 
51 1 .e76 
501,172 

129,461 
Florida - Company 12 Month Average For: 

Test Year 
Prior Year 
intrastate Factor 
Intrastate ITC 
Interstate ITC 

.--------- 
565,l 05 
698,408 

75.8137% 
428,427 
136.678 

Schedule B-14a 
Pagelaof3 
Witness Responsible: Walter S. Reid 

8,329,069 1,000,448 7,328,621 
7,328,621 902,552 6,426.069 
6,426,069 2,983 16,963 833.181 (6.575) 5579,517 

4;773;620 
4,773,620 
4,726,615 
4,673.991 
4,623,329 
4,572,667 
4,521,617 
4,471,155 
4,420,493 
4,324,171 
4,268,563 
4,258,300 
4,207,249 

47,005 
52,624 
50,662 
50,662 
50,850 
50,862 
50,662 
96,322 
55.608 
10,263 
51,051 
51,051 

5.579.517 805.897 4;773;620 
4,773,620 
4,726,615 
4,673,991 
4,623,329 
4,572,667 
4,521.817 
4,471,155 
4,420,493 
4,324,171 
4,268,563 
4,258,303 
4,207.249 
4,156,198 

617,422 
Florida 

4,461,105 
5,166,706 
75.8137% 
3,382,129 
1.078,976 

Supporting Schedules: C-23b, C-23d, C-23h 

Amount in the Realized column in Recapture. 

Recap Schedules: 
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FLOAiDA PUBLIC SERVICE COMMiSSiON 
Company Southern Bel Telephone &Telegraph Company 
Docket NO. 920260 - TP 
TestYear 1992 

Check Whether Data is: 
Historic (X) or Projected ( )  
Average (X) or Year End (X) 

1 1988 273,488 
2 1989 549,579 
3 1990 246,171 
4 1991 200,255 
5 BSS,BCS 156,280 
6 01/92 156,280 
7 02/92 152,269 
8 03/92 148,258 
9 04/92 144.629 

10 OG92 141;OM) 
11 06/92 137,371 
12 07/92 133,742 
13 08/92 130,113 
14 09/92 127,133 
15 10/92 123.490 
16 11/92 , 119;708 
17 12/92 11 6,065 

lnwshnent Tax Credits - Analysis 
Total Credits 

549,579 
246,171 
200,255 
156,280 
156,280 
152,269 
148.258 
144,629 
141 ,OM) 
137,371 
133,742 
130,113 
127,133 
123,490 
1 19.7oB 
1 16,065 
11 2.422 

305,493,603 
271,8%5,720 
243,t 77,395 
209,485,681 
180,161,461 
160,440,716 
178,541,330 
176,415,402 
174,211,675 
172,160,500 
170,428,373 
168,381,936 
166,335,499 
162,448,574 
160,202,669 
159,837,754 
157,775,601 

0 
0 

102,848 
4,338 

0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

Schedule 6-14a 
Page 1c of 3 
Witness Responsible: Walter S. Reid 

0 32,651,165 
0 28,572,615 

584,940 33,356,096 
1,486,239 27,833,623 

0 1.899.386 , 
0 2,125,928 

157,2SO 2,046,437 
0 2,046,437 

(321,888) 2,054,015 
0 2,046,437 
0 2.046.437 
0 3;886;825 
0 2,245,905 

(52,677) 41 7.6M 
0 2.062.153 

3,960 2;062;1% 

24,939,813 

946,718 
145,710 

(352,148) 
0 

(279,255) 
0 
0 
0 

4,738 
0 
0 
0 
0 
0 

0 
0 

(8) 

271,895,720 
243,177,395 
209,485,661 
180,440,716 180,161,461 

178,541,330 
176,415,402 
174,211,675 
172,160,500 
170,428,373 
168,381,936 
166,335,499 
162,448,574 
160,202,669 
159,837.754 
157,775,601 
155,709,488 

Florida 
43,866 

Florida 

Test Year 134,011 167,901,201 
194,735,560 Prior Year 178,928 

Intrastate Factor 75.8137% 75.8137% 
Intrastate iTC 101,599 127,292,110 
Interstate ITC 32,412 40,609,091 

----_______ _-_-___--- Company 12 Month Average For: 

___________.____________________________.___------.--------------------------------------.-----_--.--_______________.____------- 
Supporting Schedules: C-23b, C-23d, C-23h Recap Schedules: 



Schedule D-14a 
Page 2 of - 3 

Souihhzm Es!l 
Hurl Building. P.O. 8y: 2211 
Atlanta. Georgia 30301 

.Phone 14041 529-7M3 

. 

.Mr- D. I. Lamont 
Assistant Comptroller 
American Telephone and Telegraph Company 
195 Broadway 
New York. New York 10007 

Dear M r ,  Lamont: 

Southern B e l l  Telephone and Telegraph Company hereby elects 
to be governed by the provisions of Section 46(E) (2) of .the 
1954 Internal Revenue Code and appoints American Telephone 
and Telegraph Company t o  make such election on its behalf 
pursuant to S1.1502-77(A) of the consolidated return income 
tax regulations. 

- 

7- 

, . 

- .  
Y 



FLORIDA PUBLIC SERVICE COMMISSION 
Company Southern Bell Telephone 8 Telegraph Co. 
Docket No. 920620-TL 
Testyear-1 1992 

Check Whether Data is: 
Historic (X) or Projected ( )  
Average ( )  or Year End (X) 

Investment Tax Credit - Analysis 
Company Policies 

Schedule 8-14a 
Page 3 of 3 
Witness Responsible W. S. Reid 

Explanaton: Explain accounting policy as to method of amortization for both progress payments and other ITC. 
Explanaton should include a1 least a description of how the time period for amortization is 
determined, when it begins, under what circumstances it changes, etc. 

BellSouth Telecommunications amortizes investment tax credit ratably over the useful 
life of the related plant. Amortization begins when the relaled plant is placed into 
service. The amortization rates change in conjunction with represcription of the Company's 
book lives. BellSouth Telecommunications has never claimed ITC on progress payments. 

Supporting Schedules: C-23b, C-23d, C-23h Recap Schedules: 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH c o n p m  - FLORIDA 

27 .  Schedule B-l4b-- An annual analysis of balances for each of 
the deferred Federal and State Income Tax accounts 
(accumulated deferred income taxes - accelerated tax 
depreciation, accumulated deferred income taxes - other) 
beginning with the final balance in the last rate case and 
ending with the beginning balance of the test year. Also, 
provide a monthly analysis of balances for the the test year. 
Where a partially or wholly projected test year is used, 
provide information for the projected period in a manner 
consistent with the Internal Revenue Code and regulations for 
calculating the amount to be used in ratemaking. 
provide the description and amount of all book-tax 
differences accounted for as permanent differences. 
would include any items accounted for on a flow through 
basis. A l s o ,  provide 12-month average amounts on both total 
company and jurisdictional bases. 

Also, 

This 



ACCUMULATED DEFERRED 
INCOME TAXES 

FEDERAL 

FLORIDA PUBLIC SERVICE COMMISSION 
Company: 
Docket No. 920260-TL 
Test Year -1 1992 

Check Whether Data Is: 
Historic (x) o( Projected 0 
Average (x) or Year End (x) 

Southern Bell Telephone and Telegraph, CO. 
SChedUla E-14b 
Page 1 of 4 
Witness Responsible W. S. Reid 

Accumulated Deferred Inc. Taxes - Ropecty Related Accumulated Defetred Inc. Taxes - other --------____________________________ 
Current flowback Adjustments Current Rowback Adjustments 

Line Begindng Year To Current Debit Ending Beginning Year To Current Debt Ending 
No. YeariMonth Balance Deferral Year (Credit) Balance Balance Deferral Year (Credit) Balance 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 

1/1/88 
AS1 TPANSFER 
1 /I /a9 
1 I1 190 
1/1/91 
TPANSFERS 
1/1/92 
Jan 
Feb 
Mar 
Apr 
May 
Jun I 

Jul 
A w  
SeP 
Oct 
Nov 
Dec 

984,575,608 
971,648,199 
937,214.866 

890,833,898 
890,833.898 
888,585.382 
887,698.499 
885,993,637 
883,779,388 
882,279,671 
878,903,013 
883,558,073 
881,610,276 
879,838,770 
876.324,788 
873,663,208 

. .  

104,169,338 
76,912,664 
44,491,476 

4,355,709 
4,824,988 
4,579,699 
4,444,872 
4,614,148 
4,467.850 
6,187,333 
4,433,220 
4,487.598 

16,032,409 
4,338,702 
4,434,282 

117,463,974 
104,671,958 
81,623,472 

979271,143 96.477.645 91,790.063 (189,066) 984,147,791 
(427,817) 984,575,608 
(367,227) 971,648,199 

6.674.059 937,214,868 
888.867.057 11,215,813 

(1,966,841) 

6604,225 0 
5.71 1 .a71 0 ~,~ ~ . , ~ .  . 
6,179,549 105,012 
6,436,614 222,507 
6,113,865 
6,340,215 
3,036,566 
6,381,017 
6,259,104 

22,595,171 
7,359,357 
7,177.090 

0 
1,504293 

(1,504,293) 
0 
0 

(3,048,780) 

(96,418) 
(359,075) 

88212791671 

879;838;770 
876,324.788 
873,663,208 
871,016,818 

979,271,143 389,251,953 485,744,111 11,762,167 871,016,818 Subtotals 
- 
22 
23 
24 Company 12 Mona Averagefor: 
25 Test Year -1 5,600,068 7,516,220 (284,730) 881,930,005 
26 Prior Year 919,073,857 
27 Separations Factot 74.9602% 
28 Inbastate deferred taxes 661,098,157 
29 Interstate deferred taxes 220,833,848 

14,439,405 

5,646,762 
7.453,420 

(21,633,249) 

(44,326,845) 
(44,326,845) 
(46,168,248) 
(37,068.832) 
(33,516,716) 
(36,762,354) 
(38,987,568) 
(42,851 ,776) 
(43.697.703) 
(44,215,485) 
(51,801,851) 
(%161,530) 
(52,536,822) 

(29,417,247) 

2,166,951 
(36,285.927) 
(29,942,157) 

(1,541,772) 
(1,530,217) 
8,379,915 
(2,949,957) 
(1.927,877) 
(3,046,553) 

(652,851) 
(1,047,648) 
(2,169,177) 
(2,439,289) 
355.464 

7,304.562 

(20,489,587) 

(1.094.281) 
(7,021,769) 

(23,919,374) 

365,712 
(1 0,629,633) 

4,827,799 
295,681 
297,337 
91 8.030 
193,076 

(529,866) 
5,417,189 

(1.71 9,627) 
(3,269,244) 
(1,959,222) 

(135,017) 

1.454574 
1177.4891 

15:323;072' 
1,347,741 

(66,081) 
0 
0 

0 
0 

3,640,017 
0 

4,379,091 

5,646,762 

7,453,420 
(21,633,249) 
(42,979,104) 
(44.326.845) 
(44,326,845) 
(46.1 68,248) 
(37,068,832) 
(33,516,716) 
(36,762,354) 

(42,851,776) 
(43,697,703) 
(44.215.485) 
(51801,851) 
(56,161,530) 
(52,536,822) 
(47,652,129) 

(38.987.568) 

14,439,405 (94,743,780) (58,317,779) 25,665,533 (47,652,129) 

(105,450) (482.731) 654,388 (44,146,531) 
(36, 107,602) 

62.1954% 
127.457.1181 

Supporting Schedules: Recap Schedules: 



ACCUMULATED DEFERRED 
INCOME TAXES 

STATE 

FLORIDA PUBLIC SERVICE COMMISSION 
Company: 
Docket No. 920260-TL 
Testyear -1 1992 

Check Whether Data Is: 
Historic (x) M Projected 0 
Average (x) or Year End (x) 

Soumetn Bell Telephone and Telegraph, Co. 
Schedule E-14b 
Page2o1.i 
Witness Responsible W. S. Reid 

Accumulated Deferred Inc. Taxes - Property Related Accumulated Deferred Inc. Taxes - Other _-_________________-________________ 
Current flowback Adjustments Current flowback Adjusb-nents 

Line Beginning Year To Current Debit Ending Beginning Y m  To Current Debit Ending 
No. YeariMonth Balance Deferral Year (Credit) Balance Balance Deferral Year (Credit) Balance 

30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 

1/1/88 
1/1/89 
1 I1 /90 
1/1/91 
TRANSFERS 
1/1/92 
Jan 
Fe b 
Mar 
APf 
May 

Aug 
Sep 
OCl 
Nov 
Dec 

Jun ' 
Jul 

Subtotals 

. ~~.~~~ . . .. -- ... . - - 
94.672.921 791,903 151,542 0 
95,313282 745.242 235.023 8.033 

.._._ 
96;272:37 747b-9 232 j06  0 
96.786.720 740,688 234.879 125.61 1 
97.166.918 850.730 80.026 (125.611) 

-~ 
98;509;211 7201152 254.977 0 
98.974.386 1.482.835 427.624 36.1 14 

85,929.563 10,369,602 11.954.919 40,503 
84,303,743 16,320,466 12,143,306 116 
88,480,787 12,913.772 3,776,406 1,592,793 
96,025,360 7,624,660 7,504,900 2,277.501 

94,155,950 94;155;950 

95,313,282 
95,815,468 

95.815.463 739:877 241 1946 41'012 96,272,387 
96,786,720 
97,166,918 

~ 98,053,233 
98:053.233 7171669 261:691 0' 98,508,211 

88,974.988 
S9,S9l .w 

100,544,442 
100,933,070 

(288,331) 

94.155.950 737.344 ?70 979 0 94..~72.921 

99,991,483 721,579 188,620 0 
100,544,442 706,035 188,703 128,704 

85,929,563 56,929,593 38,087,641 3,838,445 

84,303,743 
88,480,787 
96,025.m 
93,867.619 
94,155,950 

1 W,W,070 
51 
52 Company 12 Month Average fa: 
53 Test Year 808,424 225,676 17,989 97,470,413 

56 Innastale deferred taxes 73,771,486 
57 Interstate deferred taxes 23,698,927 

54 Prim Year 97,556,988 
55 Separations Facta 75.6860% 

2676.279 14.256.285) H.176.7151 524.087 1927 3881 >-- .  .---, ~- . .  
( 9 2 7 ; ~ )  (6i514j ii ;499;226j (30,im 540.501 
540,501 (6340,422) 33.642 (47.694) (5,785,869) 

(5,785,8691 (5.078.136) (3,311,448) 118.5221 V.534.0351 
I .  

' 244,565' (7,778,600j 
(7,778,600) (7,778,600) 
(7.~8,600) (322.033) 56,046 (10,470) (8,146,209) 
(8.146.209) 1338.679) (375.4631 0 /81094251 
i8.109.425j (492,imj '709.70s' 0 i9,311:34 
(9.311.300) (443.033) 62.184 0 (9816,517) 
(9.816.517) 1341,059) 58.395 0 110215971) 

(1'0,215,971) '17o;im' (1,737;aq (9,353) '(8;298;ffi7j 
(8,298,967) (110,980) 21,737 0 (8.431.684) 
(8,431,634) (207,552) (1 13,709) 0 (8,525,527) 
(8,525,527) (367,878) 628,504 0 (9,521,909) 
(9,521,909) (1,233,503) (230,175) 29,543 (10,554,780) 

(10,554,780) (570,563) (514,916) 0 (10,610,427) 
(10.610.427) (42.524) (667,126) 828,044 (10,813.869) 

2,676,279 (20,036,224) (8,056,lW) 1,510,033 (10,813,669) 

(358,322) (175,197) 69,814 (9,236,579) 
f7.664.220) 
65.1231 %' 
(6,015,151) 
(3,221,428) 

hppcrting Schedules: Recap Schedules: 



ACCUMULATED DEFERRED 
INCOME TAXES 

TOTAL 

FLORIDA PUBLIC SERVlCE COMMISSION 
Company: 
Docket No. 920260-TL 
Test Year - 1 I 992 

Southern Bell Telephone and Telegraph, Co. 
Schedule B-14b 
Page 3 of 4 
Wihess Responsible W. S. Reid 

Check Whether Datals: 
Historic (x) or Projected 0 
Average (x) or 'fear End (x) 

Accumulated Deferred Inc. Taxes - Property Related Accumulated Deferred Inc. Taxes - Other _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  
Current Flowback Adjustments Current Flowback Adjustments 

Line Beginning Year To Current Debit Ending Beginning Year To Current Debit Ending 
No. Year/Month Balance Deferral Year (Credit) Balance Balance Deferral Year (Credit) Balance 

58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 

1 /1 /88 
AS1 TRANSFER 
1/1/89 
111 190 
1/1/91 
TRANSFERS 
1/1/92 
Jan 
Feb 
Mar 
APr 
May ' 
Jun 
Jul 
Aug 
Sep 
Oct 
Nov 
Dec 

1,065,200,706 106,847,247 
0 0 

1,068,879,351 120,489,804 
1,060,128,986 89.8B6,456 
1,033,240,226 52,116,136 

0 0 
984.989.846 0 
984;989;846 5,093,053 
983,258,303 5,616,891 
983.01 1,781 5,324,941 
981,809,105 5,184,749 
980,051,775 5.361.187 
979;066;391 5;208;538 
976,069,931 7,038,063 
981.611.306 5.150.889 
980;119;487 5;207;750 
978.81 3.1 56 17.515.244 
976,316,271 5,060,281 
974,207,650 5,140,317 

103,744.982 
0 

129,607,280 
108,448,364 
89,128.372 

0 
0 

6,824,598 
5.863.413 
6,414,572 
6,678,560 
6,346,571 
6,575,094 
3,126,592 
6,642,708 
6,514,081 

23,022,795 
7,527.977 
7,365,793 

(148,563) 1,066,451,534 
(427,817) 1,068,879,351 
(367,111) 1,060,128,988 

8,266,852 1,033,240,226 
13,493,314 982,734,676 
(2,255,172) 984,989,848 

0 984,989,848 
0 963,258,303 
0 983,011,781 

113,045 981,809,105 
263,519 980,051,775 

0 979,066,391 
1,629,904 976,069,931 

(1,629,904) 981,611,306 
0 980,119,487 
0 978,813,156 

(3,010,886) 976,316,271 
(359,075) 974,207,650 

32,288 971,949,888 

17,115,684 
0 

4,719,374 
7,993,921 

(27,419,118) 
0 

(52,105,445) 
(52,105,445) , . . 

(45,178,257) 7,887,746 5,537,505 
(42,826,016) (3.392.9301 357.865 
(46,578,871) 
(49,203,539) 
(51,150,743) 
(52.1 29,387) 
(52,741,012) 
(61,323,760) 
(66,716,310) 
(63,147,249) 

(54,314,457) (1,868.896j (1 1.005~096) 

(33,673,532) (21 666.302) 
0 0 

2,105,437 (2.593.5071 
(42;626:349) (6.988.127i 
(35.020.293) (27230.822) 

0 0 
0 0 

(1 ,863.8051 421.758 

(2;268;mj 355;732 
(2,876,447) (819,515) 

(763.831) 214,813 
(1,255,200) (643,575) 
(2,537,055) 6,045,693 
(3,672,792) (I ,949.802) 

(215,093) (3,784,160) 
7,262,038 (2,626,348) 

389,080 4,719,374 
0 4,719,374 

1,424,397 7,993,921 
(225,183) (27,419,118) 

15.304.550 /50.513.1391 
I ;59i306 (52;105;445j 

0 (52,105,445) 
(76,551) (54,314,457) 

0 (45,176,257) 
0 (42828.016) 
o (46,578,871 j 
0 (49,203,539) 

(109.728) (51.150.7431 
0' (52;129;387j 
0 (52,741.01 2) 
0 61,323,7601 

3.m9.560 (66;716;310j 
0 (63,147,249) 

5,207,135 (58,465,998) 

78 
79 Subtotals 1,065,200,706 446,181,546 523,831.752 15,600,612 971,949,888 17,115,684 (114,780,004) (66,373,888) 27,175,566 (58,465,998) 
80 
81 Company 12 Month Average for: 6,408.492 7,741,696 (246,741) 979,400,419 
82 Test Year 1,016,630,245 
83 Prior Year 

85 Intrastate deferred taxes 734,867,643 
86 Interstate deferred taxes 244,532,775 

84 Separations Facta 74.8358% 

(463,772) (657,928) 724,201 (53,363,110) 
(43,771,822) 

74.8358% 
(33,472,269) 
(1 9,910.841) 



BOOWTAX DIFFERENCES - PERMANENT 

FLORIDA PUBLiC SERVICE COMMISSION 
Company Southern Bell Teleptone &Telegraph Co. 
Docket No. 920620-TL 
Test Year - 1 1992 

Schedule B-14b 
Page 4 01 4 
Witness Responsible Walter S. Reid 

Check Whether Data is: 
Historic (x) or Projected ( )  
Average ( )  or Year End (x) 
--- - 

Provide the description and amount of all bookflax differences accounted for as permanent 
differerces. This would include any items accounted for on a flow-through basis. 

20% Meals Disallowance 
lnsur Contr- Premium EXP 
lnsur Contr-Cash Sur Val 
Superfund Tax 
AFUDC 
Nontaxable Lease Gain 
Bond Reorganization 
CSV - Split Dollar Life 
Premium Exp-Split Dollar 
Insurance Deah Benefirs 
FCC Grant Fees 
Dkaliowed Deprec-IDC 
Dkali Depr-Relief & Pens 
Dkall Depr-Soc Sec Cap 
Disall Depr-SaleslUse Tx 
Dkall Depr-WECO 
Disall Depr-Sect 266 
Disall Depr-ITC Basis Adj 

Total 

Jan Fe b Mar APr May Jun Jul Aug S P  Oct Nov D S  Total 

52,202 77,354 64,689 64,766 64,685 64,671 36,568 38,588 38,588 38,588 103,790 174,703 821,212 
374,489 374,349 371,711 373.986 200,552 353,550 353,586 353,122 350,961 350,203 351,045 350,806 4,158,360 
(272.562) (272,461) (270,541) (272,197) (270,452) (270,151) (270,178) (269,823) (269,077) (268,496) (269,142) (269,894) (3,244,974) 
(88,207) (88,174) (87,552) (88,068) (87,524) (87,524) (87,435) (87,320) (37,756) 42,002 (81,618) (81,846) (861,042) 
(28,845) (81,691) (88.789) (231.895) (106,436) (108,999) (107,935) (88,944) (65,158) (64,799) (99,243) (141,034) (1,213,768) 

0 0 0 0 0 0 0 0 0 0 0 0 0 
2,000 0 4,000 2,000 2,000 2,000 2,000 2,000 2,000 (18,ooo) 0 0 0 

(171,647) (171,583) (170,374) (171,417) (85,688) (153,222) (153,237) (153,036) (152,613) (152,283) (152,649) (153,076) (1,840,825) 
0 0 0 0 0 0 0 0 0 0 0 0 0 
0 0 0 0 0 0 (373,876) 0 (76,940) 0 0 0 (450,816) 

298,640 298,640 298,640 298,640 298,640 298,640 298,640 296,640 298,640 943,779 363,154 363,154 4,357,847 
865,115 865,115 865,115 865,115 865,115 865,116 865,115 865,115 865,115 612,272 839,831 839.831 10,077,969 
246,240 246,240 246,240 246,240 246,240 246,240 246,240 246,240 246,240 178.412 239,457 239,457 2,873,486 
95,331 95,331 95,331 95,331 95,331 95,331 95,331 95,331 95,331 113,700 97,168 97,168 1,166,015 

372.567 372,567 372,567 372,567 372,567 372,567 372,567 372.567 372,567 621,999 397,510 397,510 4,770,122 
(20,530) (20,530) (20,530) (20,530) (20,530) (20,530) (20,530) (20,530) (20,530) (22,646) (20,742) (20,742) (248,900) 
143,647 143,647 143,647 143,647 143,647 143,647 143,647 143,847 143,647 122.955 141,578 141,578 1,698,934 

1,868,440 1,838,808 1,824,158 1,678,169 1,718,151 1,601,339 1,402,527 1,795,601 1,791,019 2,497,690 1,910,103 1,937,615 22,063,620 

0 4 4 4 4 4 4 4 4 4 (36) 0 0 

- --- 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

2 8 .  Schedule 8-15-- A 5-year analysis for the most recent 
calendar year and preceding four ( 4 )  years showing purchases 
from manufacturing and/or supplies affiliate(s) and 
identifying: 

a. Total amount of affiliated net investment system-wide 
b. Total amount of affiliated net operating income 

system-wide 
c. System-wide rate of return 
d. The FPSC authorized rate of return (midpoint) on 

e. Excess over FPSC maximum rate of  return 
f. Net operating income adjustment 
g. Expansion factor 
h. Revenue requirement 
i. Total manufacturing sales system-wide 
j. Total Florida purchases 
k. Ratio of Florida purchases to total system sales 
1. Ratio of Florida purchases capitalized 
m. Purchases not depreciated 
n. Composite intrastate factor 
0. Sales adjustment 

intrastate investment 



Purchasing from Manufacturing EL Supply A f f i l i i s  
F.OR.DA PrBL C SERIICE COMMISS.ON 
Company SOUTnERN BE-- - F-OR DA 

Test veaf - 1 1992 

C h e w  Whether Dam Is 
r stoiic [XI or Propcted [ 1 
Aderage [XI or Year Eno [ I  

DOCKM NO 92ozm-n 

L ne 
ho Description 
_.__ _______-__. 

1 Am ated Net InvestmMt System Wme 

2 AM ated Net Dperatng Income System Wlae 

3 Retun  SrslemW60e (.2ht) 

4 

5 

6 

7 Revenue Expanr on Factor 

6 

9 

10 

FPSC Rata of Return Allowed (hote A) 

Ercess Over FPSC Rate 01 Renin i ~ 3  - L4j 

he1 Operahng ncome Adpsmant 6521)  (hote E) 

Reven-e Rsq,iremats (-6h7) (hote 61 

Material 8 S,pp ICs Sales Soumern Be. 

Tota Mater a1 8 S ~ p p  ies Sales 
Syslem W.oe (Nola C) 

Tola For oa P ~ c n a s e s  

Ram F or ds P-rchases to 
Tomi Saes (LlOh9) 

Rat o of F oma Purchases Cap tal zed 

Cap ta ,?eo Puchases hot Vet Depreciated 

Compos te ntr8smle Factor 

I 1 

12 

13 

, 4  

3 i 

16 SaesAd,~stment~6*12'13'14'15)  (Note 61 

Schedule 6-15 
Page 1 of 1 
Witness Responsible: W. S. Reid 

YEARS 

1988 _-_- 
200,079,000 

20,780,000 

10.38% 

11.76% 

-1.40% 

NIA 

0.6092218 

0 

382,795,971 

686,195,139 

158,844,698 

23.19% 

NIA 

NIA 

69.0327% 

0 

1989 __--  
262.321 ,000 

40,405,000 

15.40% 

t i  .85% 

3.55% 

NIA 

0.6079840 

0 

440,473,103 

789.586,438 

176,984,502 

22.41% 

65.98% 

77.8000% 

70.3572% 

0 

1990 -_-- 
252,686,000 

18,1€3,000 

7.18% 

11.94% 

-4.79% 

NIA 

0.8081358 

0 

445,928,009 

799,384,981 

173,514,293 

21.71% 

68.13% 

85.0000% 

71.6228% 

0 

1991 ---- 
t99.785.000 

22,127'000 

11 .om 
11.88% 

-0.76% 

NIA 

0.60x1840 

0 

41 1,973,042 

7 3 8 . 4 9 7 ~ 2  

164,133,493 

22.23% 

69,12% 

93.8000% 

73.0518% 

0 

1992 (D) _--_- 

NIA 

NlA 

0.00% 

0.00% 

0.00% 

NIA 

0.0000000 

0 

NIA 

NIA 

NIA 

0.00% 

0.00% 

0.0000% 

0.0000% 

0 

A) The allowed rate of return has been recalculated to make it comparable to the system-wide methodology used for the return shown on tine 3. The recalculated return 

8) Ail BellSouth Services intrastate income has been reflected above the line in regulation. Thnrelore. no adiusbnentk necessary. 
C) 1991 actual: earlier years estimated based on 1991. 
D) BellSouth Services, Inc. was merged into Southern Bell Telephone and Teisgraph Company on Jsnuary 1, 1992. Therefore the information on this schedule is not 

* 1990 Net Operating Income has been revkea to reflect the reduction in earnings from a 1990 credn adj&nent for interstate earnings in excess of the authorized rate. 

io an overail return at 14% wllh zero-cost items bealed as rate base reductions. 

applicable to 1992. 

The previously provided NO1 was adjusted based on interstate revenue requirement reductions. 

Supporting Schedules: Recap Schedules: 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLBRIDA 

(C) OPERATING INCOME 

1.  Schedule C-la-- A booked operating income summary for the 
test year separately showing: 
operations, interstate toll, total intrastate operations, 
intrastate toll (InterLATA and IntraLATA), and local exchange 
operations. 

total company Florida 



FLORIDA PUBLIC SERVICE COMMISSION 
CamSouthern Bell Telephone &Telegraph Co. 
Docket No. 920260-TL 
Test Year-1 1992 

Che& Whether Data Is: 
Historic 1x1 OT Prolected I ]  
Average (XI 01 Yesr End [ 1 

Line 
No. Description 

1. Operating revenues 

2. Operating expenses 
3. Depreciation 
4. Taxes - Other 
5. Federal Income Taxes 
6. State Income Taxes 

7. Deferred Income Tax Net 
8 .  Federal 
9. %l@ 
10. Investment Tax Credit 
11. hat i rat ion of ITC 
12. Total Operating 
13. Expenses and Taxes 

14. yet Operating Income 

15. Pate Base 

(1) 

16. Pate of Return 

Supporting Schedules: A-2d, A-2e. B-2a, B-2b 

(3 + 4) 
Total 

Company 
(2) 
3,086,848 

1,530,786 
726,129 
163,503 
165,406 
31,253 

(14,234) 
5,151 

294 
P4,621) 

2,583,367 

503,481 

5,420,970 

Operating l n m e  Statement 
Per Bocks 

(W) 
Schedule C- la 
P a g e i o f l  
Witness Responsible: W. S. Reid 

interate 
Toll 
(3) 

785.635 

388,268 
171,781 
33,508 
52,277 
11,865 

(5 + 8) 
Tdal 

I*&@ 
(4) 

2.301.213 

1 ,I 41 3 1  8 
554,348 
129,636 
113.129 
19,388 

(5,409) (8.825) 
1,565 3,588 

76 218 
(6,188) (18,733) 

848.743 1,934,624 

136,892 368,539 

1,388,378 4,034,591 

9.09% 

28.875 
58,529 
14.653 

(4,454) 
848 
49 

(4,284) 

497,470 

146,533 

912.187 

18.06% 

Inbastate Toll 

16) 
InterlATA 

283.191 

120,725 
82.425 
9,589 

25,479 
5.718 

(2,219) 
297 
24 

(2,158) 

219,881 

83310 

458,834 

13.80% 

Inb-alATA 
0 

360.812 

156,890 
65.348 
17,285 
33,050 
6.981 

277,589 

83,223 

453.353 

18.36% - 

Local 
(8) 

1,657,210 

863,903 
426,575 
103,121 
54,599 
4.690 

(4.370) 
2.938 

169 
(14,469) 

1,437.154 

220,056 

3,122.404 

7.05% 



DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE AND TELEGRAPH conpm - FLORIDA 

2. Schedule C-lb-- An adjusted operating income summary for the 
test year separately showing: 
operations, interstate toll, total intrastate operations, 
intrastate toll (InterLATA and IntraLATA), and local exchange 
operations. 

total company Florida 



? 

Operating Income Statement 
AdjlStad 

Company Basls 
(W) FLORIDA PUBUC SERWCE COMMISSION 

Comoanv Southam BellTeleDhone &TelegraDh CO. 

1992 

Schedule C-1 b 

WltnessResponsiMe: W. S. Reid 
Page 1 Of 1 

oocl;atNo. 9 2 w m - n  
TeslYear-1 

Check Whether Data Is: 
Historic [XI or Projected [ ] 
Average [XI or Year End [ 1 

(3 + 4) 
Total Line 

No. 

1. 

2. 
3. 
4. 
5. 
6. 

7. 
8. 
9. 
10. 
11. 
12. 
13. 

14. 

15. 

16. 

nescriptinr 
(1) 

Operating revenues 

Operating expenres 
Depreciation 
Taxes - Other 
Federal Inwme Taxes 
State Income Taxes 

IntraLATA 
m 

380.735 

158,182 
83.857 
16,819 
34,558 
9,307 

Local 
(8) 

1,660,088 

388.m 
171,084 
31,791 
57,227 
12.825 

l.lu),twB 
541,380 
131.614 
123,585 
21,454 

1,537,w 
713,044 
183,405 
180,792 
34.279 

279.1w 
124,700 
28,141 
61.412 
15.269 

120,844 
60,052 
8,522 

28.854 
5,m 

869,502 
416.650 
105.472 
62,152 
6.186 

Oaferred Income Tax Net 
Federal 
state 

Investment Tax CrdR 
Amortiration of ITC 
Total Operating 

Expensesand Taxes 

Net Operating Income 

(21,975) 
4,278 

2 
P 4 , l W  

2,588,928 

5OlL506 

5,445,158 

(8291) 
1,178 

0 
(8,171) 

648,840 

138,862 

1,391,065 

( 1 3 , ~  
3,098 

2 
( 1 8 W )  

1,937,088 

384,814 

4,053,493 

8 . W  

(4,083) 
531 

0 
( 4 , i w  

409,004 

143,709 

014,840 

16.71% 

P ,078) 
291 

1 

(9,621) 
2,587 

(1) 
(2,074) 

2 
(13.828) 

1,438,984 

221,105 

3,138,852 

P,ar8) 

278,691 

82,044 

454,429 

18.05% 

220,313 

61.665 

460,212 

13.- 

Rate Base 

Rate of Return 7.04% 

Recap Schedules: E-lb Supporting Schedules: &2d, A-Ze,B-2a, 8-2b . 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

3 .  Schedule C-2a-- 
case adjustments on the booked total company net operating 
income for the test year. 
those identified in Schedule B-2a. 

A summary of the effect of the proposed rate 

Adjustments should be the same as 



FLORIDA PUBLIC SERUCE COMMlSSlON 
CornpW Southernsell 
DmketNo. 9202M)-R 
Te4 Year-1 1992 

Check Whether Data I II: 
Hirlotic[X]o,PmiecledII 
Average [X) or Year End [ ] 

Schedule c-2a 
P a W f d 2  
Wltnssa R8sponrIMe: W. 9. Reld 

Opratlng E-namand Taxes 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 

Unaquated 

I EXCMS Plug-in UnRs 

2 WECOTarCredila 

3 BELLCORE Invest 6 OMd 

4 EN lA  

5 hher  Pate Ease Aqustmeiis 

6 Oui-d-Pstiod Rev 6 Settl OCO) 

7 Out-of-Period Expenses 

8 Out-d-PeriodMRbFRTaxeS 

9 Otheihn-d-Poriod Revenue 

10 h h e i  Rernonreg Adiustmnts 

11 YsIIm Page Pmfta 

12 @in* on Sale8 dPmprV 

7m.eQ2 1,395233 

0 0 

0 0 

0 790 

0 0 

0 0 

0 0 

0 0 

0 0 

0 7.2M 

0 (=I) 

0 0 

0 (233) 

(4) 

283,191 

0 

0 

0 

0 

0 

1.0% 

0 

0 

(2.2w) 

0 

0 

0 

362.M5 

0 

0 

0 

0 

0 

m 
0 

0 

0 

0 

0 

0 

325,W28 

0 

0 

0 

0 

0 

0 

0 

0 

m 
0 

0 

0 

40,951 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

3,088,848 2,2M.D14 

0 0 

0 0 

7w 0 

0 0 

0 0 

975 0 

0 4,700 

0 0 

4,218 0 

(Sal) 5,041 

0 0 

(1331 1 

t(u.503 

0 

0 

0 

0 

0 

13 

0 

(110) 

Sa 

(51 

0 

(3) 

1W,859 

0 

0 

80 

0 

0 

362 

(W 
1 3 . m  

1,M 

2,304 

0 

(87). 

(9.083) 

0 

0 

0 

0 

0 

0 

(I ,1 14) 

112.905) 

0 

0 

0 

0 

294 (24.920 2,583,387 

0 0 0 

0 0 0 

0 0 89 

0 0 0 

0 0 0 

0 0 375 

0 0 2,937 

(192) 263 462 

0 0 1,822 

0 0 7.430 

0 0 0 

0 0 (89) 

. 

Supporting SchBduIe3: A-Ob, C-4a Recap Schedules: 



FLORIDA PUBLIC SERHCE COMMlSSON 
Cornpan( SoulhemBell 
DockelNo. 820260-TL 
Test Y e a - 1  

Check Whelher Dalals: 
Historic [XI or Pmimed [ ] 
Average [XI O r Y B f  End[] 

1992 

Opmtlng Revenue 

Line Enlv Inter Intra Tots1 
No. No. intentate L ~ I  LATA UTA MISC. unmn 2 m w 7  --- 

28 
27 
28 
20 
30 
31 
32 
33 
34 
35 
38 
37 
38 
39 
40 
41 
42 
43 
44 
45 
45 
47 
48 
40 
50 
51 
52 

111 

13 lnmmeRelaledloTempCarhlm 

14 Inlemt Reconciliallan 

15 lnlsresllmputalion 

1aLobbyingExpnse 

i 7  C o p m e  Advertising Expense 

18 Aban&ned PmledS 

19 Casualy Expense 

20 Ofher Reguhloy Aquatmens 

21 Bond RBfiMnCing Adiualmnt 

22 1992 Depmhlion Repmsc$plion 

23 N d  used 

24 N d  used 

25 N d  used 

Adjusted Return 

(2) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

fMI,Bo2 

13) 

24a 

0 

0 

0 

0 

0 

0 

0 

13,917) 

0 

0 

0 

0 

1,398,810 

141 

0 

0 

0 

0 

O 

0 

0 

0 

0 

0 

0 

0 

0 

P81.Q78 

m 
0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

362.m 

Is) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

0 

32S,lW 

m 
0 

0 

0 

0 

0 

0 

0 

0 

lw) 
0 

0 

0 

0 

(8) 

248 

0 

0 

0 

0 

0 

0 

0 

(3,8511 

0 

0 

0 

0 

S c M C - Z a  
P a p 2 0 1 2  
WItn63sRBspOnaible: W. 5. Reid 

Opemtlng Expenan and Taxes 

40.05 5,C@8,13) 2,250,347 

Other 
1- 

(to) 
_---- 

3 

0 

0 

0 

0 

0 

0 

0 

lu) 

0 

0 

0 

0 

163,405 

Net 

03 

3,lm 

11,422) 

im 

105 

1150) 

0 

617 

ll.4291 

0 

0 

0 

0 

215,071 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

7 0 

0 0 

0 0 

5,408 0 

0 0 

0 0 

0 0 

(17&l 2 

114) 

0 

0 

0 

0 

0 

0 

0 

0 

0 

450 

0 

0 

0 

. 

(24,199) 2,588,028 

llal 

I52 

(3,168) 

1,422 

278 

175 

(249) 

12 

1.022 

~2.3891 

8.388 

0 

0 

0 

501.5w 

Supp~rting Scbduler: A-5b. C-4a Recap Schedule% 



/-. DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE AND TELEGRAPH c o n p m  - FLORIDA 

4. Schedule C - 2 b - -  A summary of the e f f e c t  of the proposed rate 
case adjustments on the booked intrastate  net  operating 
income for the t e s t  year. 

e- 

- 



FLORIDAPUBUC SERVE COMMISSION 
company %*hem Bell 
Dcckst NO. g2m-n 
TerlYear-1 1892 

Cn&k Whether Oak Is: 
Hirlori: [XI of Pmie=tEtsd [ ] 
Avemge[X] orYmrEnd [ ] 

1 
2 
3 
4 
5 
8 
7 
8 
0 

10 
1 1  
12 
13 
14 
15 
16 
17 
18 
IO 
20 
21 
22 
23 
24 
25 

Local 

8chdrleC-Zb 

W n m R ~ q ) ~ m l b l e :  W. S. Reid 
Papelof2 

(2) 

1.305.10) 

0 

0 

790 

0 

0 

0 

0 

0 

7,254 

(5441 

0 

(233) 

283,101 

0 

0 

0 

0 

0 

1,053 

0 

0 

(2,2w) 

0 

0 

0 

3W,812 

0 

0 

0 

0 

0 

(781 

0 

0 

0 

0 

0 

0 

3w.w 38,738 

0 0 

0 0 

0 0 

0 0 

0 0 

0 0 

3 0 

0 0 

m2) 0 

0 0 

0 0 

0 0 

2,301,213 1.8Q5,m 

0 0 

0 0 

7w 0 

0 (214 
0 0 

075 0 

3 6 . W  

0 0 

4.218 0 

15411 3.803 

0 0 

(233) I 

l29.W 

0 

0 

0 

(2rl 

0 

13 

(24 
1 .=3 

5a 

Is) 

0 

PI 

1 0 , m  

0 

0 

I3 

14 

0 

53 

(2111 

I ,M2 

229 

171 

0 

113) 

113.1a) 

0 

0 

76 

83 

0 

3w 

( I  ,2541 

7,780 

1,337 

1,188 

0 

n41 

3.- 

0 

0 

0 

0 

0 

0 

(I m1 
14-1 

0 

0 

0 

0 

(8.8251 

0 

0 

0 

0 

0 

0 

W11 

(9,228) 

0 

0 

0 

0 

218 (18,733 1,034,824 

0 0 0 

0 0 0 

0 0 80 

0 3 (142) 

0 0 0 

0 0 375 

0 0 4,222 

(2161 243 1,385 

0 0 1,622 

0 0 5,157 

0. 0 0 

0 0 189) 

Supponing Schedules: A-Bb R W  B M d e S :  A-1& A-2b. A-2e. C-lb 



FchduleC-2b 

WMess Redpomible: W. 8. Reid 
Page2d2 

26 
27 
28 
20 
M 
3! 
32 
33 
34 
35 
38 
37 
38 
30 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 

121 

248 

0 

0 

0 

0 

0 

0 

0 

13.917) 

0 

0 

0 

0 

I31 141 15) (a) 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 (w) 

0 0 0 0 

0 0 0 0 

0 0 0 0 

0 0 0 0 

m 
246 

0 

0 

0 

0 

0 

0 

0 

(3.w 

0 

0 

0 

0 

(111 112) 

79 0 

2,705 0 

11.2l41 0 

143 0 

w 0 

(1281 0 

0 1 

527 0 

11,2201 0 

0 I72 

0 0 

0 0 

0 0 

123,565 3,WO 

1131 1141 (In 
0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

0 0 0 

e 0 0 

0 0 0 

0 0 0 

5,314 0 459 

0 0 0 

0 0. 0 

0 0 0 

(1 a) 

96 

3.168 

(1.4221 

(2781 

1175) 

249 

112) 

1I.W 

(1.4821 

(8.3881 

0 

0 

0 

113.684 2 (l8,Wa) 1,937,988 

(17) 

152 

13.1631 

1,422 

278 

175 

WQI 
12 

I ,M2 

(2,3601 

8,388 

0 

0 

0 

384,814 

Suppening Schedules: A-8b R s a p  Schduled: A-la.A-2b.A-2e.C-lb 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

5 .  Schedule C-3-- 
prior year separately showing: 
operations, interstate toll, total intrastate operations, 
intrastate toll (InterLATA and IntraLATA), and local exchange 
operations. 
category. 

An income statement for the test year and the 
total company Florida 

Show average equity and rate of return for each 



Separated Income Statements for 
Test Period and Riof Year 

(m) 
Schedule C-3 
Page 1 of 2 
Wnness Responsible W. S. Reid 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year - 1 1992 

Checkwhether Data Is: 
Historic [XI or Projected [ ] 
Average [XI or Year End [XI 

Southern Bell Telephone &Telegraph Co. 

Line 
No Desaiption 

1. Operating Revenue 

(1) 

(3 + 4) 
Tdal Interstate 

Company Toll 
(2) (3) 

3.086.849 785,636 

(5 + 8) 
Total 

lnbaState 
(4) 

2,301,213 

1,934,624 

366,589 

(6 +7) 
Inbaaatate Ineastate Toll 

(5) (6) m 
637,061 282,851 354,210 1,664,152 

1,437,155 

226,997 

(4.750) 

(1 44) 

84,665 

5,052 

0 

0 

132.674 

1,584,307 

8.37% 

Operating Expense 

Net Operating Income 

Nonoperating Incand Exp 

2583.367 648.743 

503.482 138,893 

497,469 

139,592 

219,881 

62,970 

(8%) 

277,588 

76,622 

(657) (1,970) 

Nonoperating Taxes 53 (47) 

Fixed Charges 147.027 37,692 109,335 24,670 12,507 12,163 

707 

0 

0 

63.125 

Extawdinary Items 2,324 

0 

0 

6.492 

0 

0 

1.440 

0 

0 

733 

0 

0 

8. Inc. Eff of Juris. Difl 

9 

10. 

11 

Nonregulaled Net Income 

Ne1 Income - Regulated 339,750 94.854 

2,750,M)O 703,448 

244,896 

2,047,152 

112.222 

462.845 

49,097 

232,813 Average Equity 230,032 

12. Rate of Return 11.96% 24.25% 21 .XI% 27.44% 

Supporting Schedules: Reurp Schedules: 



FLORIDA PUBLIC SERVICE COMMISSION 
Compny 
DocketNo. 920260-TL 
TestYear - 2  1991 

Check Whether Data IS: 
Historic [XI or Projected [ ] 
Average [XI w Year End [q 

Southern Bell Telephone & Telegraph Co. 

(3 + 4) 
Line Total 
No- DesaiDtion Comram 

1. Operating Revenue 3.m.453 

(1) (2) 

2. Op Expenses and Taxes 2,470,097 

3. Net Operating Income 538.356 

4. Nonoperating h a n d  Exp (5.1 12) 

5. Nonoperating Taxes (1.483) 

6. Fixed Charges 157,284 

7. Exbawdinary Items 0 

8. lnc. Eff of Juris. Diff 0 

9. Nonteguhled Net Income (18,414) 

10. Net Income - Regulated 377,443 

1 1 .  Average Equity 2.812.973 

12. Rate of Return 

Separated l n c m e  Salements fa 
Test Period and Riw Year 

(ow 

Interstate 
Toll 

(3) 

783.964 

624.058 

159,906 

(1 ,I 63) 

(371) 

42,M)l 

0 

0 

0 

116.513 

774.734 

(5 + 8) 
Total 

(4) 

2,224,489 

1,846,039 

378,450 

(3.949) 

(1,112) 

1 1  4,683 

0 

0 

0 

260,930 

2,038,239 

12.80% 

(6 + 7) 
lnbaststa 

Toll 
(5) 

613.487 

479.422 

134.065 

(@W 

(258) 

26,727 

0 

0 

0 

106,734 

510,841 

20.89% 

Schedule C-3 
Page2of2 
Witness Responsible W. S. Reid 

Int’astate Toll 
lnterlATA 

(6) 

274,619 

213,491 

61 .1 28 

(391) 

(1 25) 

13,464 

0 

0 

0 

47.398 

251,572 

18.84% 

m 
338,868 

265,931 

72,937 

(471) 

(1 33) 

13.263 

0 

0 

0 

59,336 

259,269 

22.89% 

Suppwting Schedules: Recap Schedules: 

Local 
(8) 

1.61 1.002 

1.366.61 7 

244,385 

(3,M7) 

(854) 

87,956 

0 

0 

0 

154,196 

1,527.398 

10.10% 



DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FMRIDA 

6 .  -Schedule C-4a-- Operating revenues for each of the three 
years preceding the test year, the test year, and one year 
following the test year. 
rate case increases (InterLATA, IntraLATA, and Miscellaneous) 
granted during these periods. 

Show effective date and amount of 



Oprating Revenues 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 

Southern Bell Telephone & Telegaph Co 
ScheduleC-4a 
Page 1 of 2 
Witness Responsible: W. S. Reid 

Test Year - 1 1992 

Check Whether Data Is: 
Historic [XI w Projected [XI 
Average [ ] w Y e a  End [XI 

1989 Dale&Amt 1990 Dale&Amt 1991 Dale&Arnl Test Dale &Am1 1533 
Line 
NO. 

1 .  
2. 
3. 
4. 
5. 
6. 
7. 
8. 
9. 
10. 

loa 

11. 
12. 
13. 
14. 
15. 
16. 
17. 
18. 
19. 
20. 
21. 
21a 

22. 
23. 
24. 
25. 
26. 
27. 
28. 
29. 
30. 
3oa 

Local Service: 
&sic Area Service 
Optional Mended Area 
Cellular Mobile Service 
0th Mobile Service 
Public Telephone 
Local Prlvaie Line 
Customer Premises Revenue 
Olhff Local Exchange 
Other Local Exchange 

Revenue Seltlements 
IntElstale 

796.826.517 
2,605,001 

0 
3,151,249 
72,697,307 
28.382 ,I 24 
3,526,708 

359,796,672 

827.092.839 
5.048.775 

798.297.449 
5.808.930 

818,367,896 
6,714,527 

0 
2876.022 
76.805.103 
47.798.877 
5.032.728 

437,536.579 

864,687,709 
7,498,605 

0 
3.211.M18 
85,751,016 
50,742,000 
5618.917 

0 
3.186.226 
72,749,779 
32,651,936 
3,467,847 

399378.123 

0 
3.350201 
76.213364 
41,595,819 
3,757,504 

418,930,798 

(74.705) 
104,961 

488,498,673 

(25.128) 
0 

181,207 
55,064 

19,141 
86.813 

(22,507) 
124,062 

InlerLATA 
End User Charge 
Capacity Charges 
MOU Charges lo IXC's 
S~ecial Access C h a e s  

6,346 
21,610,597 
203,957,292 
21.688,324 

0 

5,889,726 
17,396,068 
226,871,487 
19893.179 

0 

(1.237) 
167,043 

235,792,609 
19,259,293 

0 

5.755.247 
n9.4961 

See Mi%. 

(1) 
143,334 

248,517,917 
19.947.61 2 

0 

5.641 ,027 
ia.m 

See Misc. 

0 
160,096 

275347.147 
22.280.401 

0 

6,300,721 
See Misc. 

153.9111 

- 
Private Line FX 
Interexchange Lease See Misc. 
Opra lw Services 3,433,577 
Joint Transpwt Receipts (Pmts) 10,257 
Subsidy Fund Receipts (Pmls.) (2,159,831) 
others 466.902 

Interstate 790,903.755 

See Misc. 
4,852.833 
181,715 

379,244 
784.705.633 

(2.264.000) (2.284;mj 
3,395 

752,242,601 

(2,o13;496i 
1,977 

760,783.995 

(I .i~7;000j 
2.208 

749,874,003 

IntatATA 
End User Chwge 0 

Private Line-Pooling 53,221,794 

Joint Transport Receipts (Pmts.) 0 

Capacity Chages 1.148.745 
MOU Chages lo IXC's 10,814,202 

MTSNATS 282,857,121 

Subsidy Fund Receipts (Pmts.) (I ,854,617) 
other6 3,614,442 

Interstate 389,820 

0 
787.706 

11.853.232 
57,609,162 
289,339,041 

0 
(607,670) 
3.848.809 
409,516 

0 
0 

12,499,629 
50,043,166 
277,705.445 

0 
(410.000) 

1,006,029 
3,473,278 

0 
0 

11,705,653 
46.123.217 
296,673,547 

0 
(410.W 
3,049,947 
1,851,905 

0 
0 

13,074,579 
51.517,1%3 
289,840,000 

0 
(410,000) 
1,702,628 
1,704,000 

Suppcrting Schedules: None Fmap Schedules: None 



FLORIDA PUBLIC SERVICE COMMISSION 
Company Southern Bell Telephone 
Docket No. 920260-TL 
Test Year - 1 1992 

Check Whethe Data IS: 
Historic [XI OT Projected [ X I  
Average [ ] or Yerr End [XI 

Telf 

Line 
NO. Revenues 

(1) 

1 .  Miscellaneous: 
2. Directay Revenue 
3. Rent Revenue 
3a. Inteexchange Lease 
4. Corpaate Operations 
5. Miscellaneous 
6. Customer Opeations 
7. Plant Opeations 
8. Othe Incidental Reg. Rev. 
9. Othe Rev. Senlements 
10. Billing and Colleding-Interstate 
11. Billing and Collecting-Intrastate 
1 l a  0th- M i x  Intestate 

12. Uncollectible 
i2a lnte-state 

13. Total Opwaling Revenues 

Opeating Revenues 

,h Co. 
ScheduleC-4a 
Page 2 of 2 
Wiblesa Responsible: W. S. Reid 

1989 Date 8 Amt 1990 Date & Amt 1991 Daie&Amt Test Date&Amt 1993 
of Rate of Rate of Rate Y W  of Rate 

Amount e Amount e Amount lnnease Amovnt Amount 
(2) (3) (4) (5) (6) 0 (8) (9) (1 0) 

214,244,965 229,147,407 239,258,792 247,676,744 252.780.000 
3,574,836 4,837.527 11,902,221 5,475,950 5,906,857 
962,580 615.362 119,006 74.650 80.524 

0 0 0 0 0 
288,574 
352.841 

267.522 
327.101 

269,393 
221,021 

236,731 
237,293 

202,867 
21 9.77 1 
(16,952) 990 190 12 13 

23,357,276 (37.054.1 01) 49,495,646 54.386.410 24,097.1 90 
0 0 0 0 0 

41,398,109 41,055,430 30.876.865 23.549639 22,294,000 
11,381,338 11,697.684 13,350,019 9,300,913 10,571 ,000 
2,740,718 1,930,285 1,896.678 1,538,987 2,466,000 

(31.1 sO.818) (29.816.433) (39,941,241) (38,737538) (39,973,000) 
(1 .1 76,453) (820,691) (2.163.125) (2,213,077) (2,150,000) 

3,192,127,000 3,086,848,868 2,920,068,892 2.987.381.114 3,008,452,898 

* Interstate amounisare shown f a  balancing puposes. 

Suppwting Schedules: None Recap Schedules: None 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

7. Schedule C-4b-- 
revenue accounts and subaccounts in Schedule C-4a that exceed 
the annual access line growth rate plus 10% for the test 
period compared to the prior twelve (12) month period. Show 
percent and dollar level of annual change for all accounts 
meeting the above criteria and the annual number and percent 
change in average access lines f o r  each of the three ( 3 )  
years preceding the test year, the test year, and the average 
annual change for the entire four-year period. 

A listing and explanation of all changes in 



Explanation of Changes in Revenue Accounts 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Testyear-1 1992 

Check Whether Data Is: 
Historic [XI or Projected [ I 
Average [XI or Year End [XI 

Southern Bell Teleuhone & Teleerauh Co. 
Schedule C-4h 
Page 1 of 1 
Witness Responsible: W. S. Reid 

Increase in Amount 
Line Account From 1991 to 1992 
No. Number Description Dollars Percent Explanation' - 

0 )  (2) (3) (4) (5) 

1. 5002 Local - Optional Extended Area 
2. 5040 Local - Local Private Line 
3. 5050 Customer Premises Revenue 

905,597 15.59% Additional EAS routes implemented 
6,203,058 14.91 % Private line rate restructure 
1,215,224 33.94% Billing Correction 

Averwe Annual Access Line Growth Rate 
Annual 
Percent 

Average Increase 
Access Lines (Decrease) 

(2) (3) 

1989 4,310,989 XxxXX 
1990 4,511,804 4.66% 
1991 4,663,857 3.37% 
1992 4,823,117 3.41 % 

Average Growth Rste for the Entire Period 3.81% 

* Explain all percentage changes which exceed the annual access line growth rate plus 10% 

Supporting Schedules: C-4a Recap Schedules: None 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH c o n p m  - FLORIDA 

8. Schedule C-4c-- An analysis of plant specific and plant 
non-specific expenses for the three years prior to the test 
year, the test year, and one year following the test year. 
Show yearly percentage changes for each expense category. 



FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year -1 1992 

Check Whether Data is: 
Historic [XI or Projected [XI 
Average 1) or Year End [XI 

Southern Bell Telephone & Telegraph Co. 

Line 
- No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 
17 
18 
19 
20 
21 
22 
23 
24 

25 

Acct 
No. Expenses 

(1) (2) 
Plant specm: 

6110 NehwrkSuppl  
6120 General Support 
621 1 Analog Electronic 
6212 Digiwl Electronic 
6215 Electro-Mechanical 
6220 Operator System 
6230 Central Omca Transmission 
6310 Idormlion Originatwnflerminaibn 
641 1 Poles Expenur 
6421 Aerial Cable 
6422 Underground Cable 
6423 Buried Cable 
6410 Olher Cable and Wire FacililieP 

Total Plant Specific 

m e r  Properly. Plant d Equipment 
I PlanlNonspecih: 

6510 
6531 Power 
6532 Network Adminislralion 
6533 Testing 
6534 Plant Operations Adminislnrtion 
6535 Engineering 
6540 Access 

Total Plant Nonspeclic 

TOTPL 

1989 
(3) 

4.479 
149,663 
44,613 
37,912 

751 
1,288 

47,923 
8 4 . m  
4,618 

37,642 
15,733 

118.342 
34,414 

581.441 

492 
7,268 
32.m 
72,930 
82.412 
80.488 
18,005 

274.413 

855,854 

OPERATING EXPENSES 
Plant Specific and Plant Nonspecific Expenses 

(000) 

Percent 
Increase 

1990 (Decrease) 

(4) 

4.804 
145.899 
40.329 
47,340 

1,285 
47,709 
90,359 
5,395 

39,249 
15,122 

119.885 
32.572 

580,069 

382 

818 
8.495 

32.509 
75,068 
71.813 
82,649 
18.024 

288.973 

879.073 

(5) 

7.27% 
-2.52% 
-D.(w% 
24.89% 

-49.10% 
-1.66% 
-0.45% 

7.48% 
16.87% 
4.27% 

-3.88% 
1.12% 

-5.35% 
1 .As% 

25.70% 
18.89% 
-0.91% 

2.93% 
14.74% 
2.67% 
0.10% 
5.31% 

2.71% 

(6) 

5,582 
137.800 
39,457 
54.m 

23 
2.378 

48,467 
107.169 

4,968 
41,819 
15,578 

118,572 
4,362 

581,194 

5.583 
11.328 
M,678 
73.889 

79,192 
14,339 

292,895 

874,089 

77,879 

Percent 
Increase 

(7) 
1991 (Decrease) 

16.39% 
-5.48% 
-2.21% 
15.95% 

-93.94% 
88.03% 

1.59% 
18.64% 
-7.91% 

6.55% 
3.m 

-0.91% 
-86.61% 
-1.51% 

803.38% 
33.32% 
-5.63% 
-1.55% 

0.75% 
-4.18% 

-20.45% 
1 .m 

-0.57% 

Schedule C-4c 
Page 1 of 1 
Witness Responsible W. S. Reid 

Percent 
Increase 

lgg2 loecreasel 

(8) 

10,474 
158,575 
3 3 , m  
64,151 

0 
3,140 

52,W 
81.031 
7.048 

46.814 
18,395 

11 8,305 
4,155 

595,878 

3,-3 
10,344 
28,377 
78,735 
96,589 
75,717 
1 2 . m  

306,229 

mi ,905 

(9) 

87.32% 
14.99% 

-15.04% 
16.84% 

- 1 w . m  
32.04% 
7.48% 

-24.41% 
41 .&?% 
11 .94% 
18.10% 
-1.91% 
-4.74% 

2.49% 

-34.33% 
-8.67% 
-7.50% 

6.54% 
24.03% 
-4.s9% 

-10.72% 
4.55% 

3.18% 

Percent 
Increase 

1993 (Decrease1 

(1 0) 

4.894 
150,119 
34,339 
67.780 

0 
2,073 

50.468 
76,943 
7,101 

58,065 
18,717 

127,353 
11,956 

6C3,788 

2,376 
12,101 
33,397 
87.217 
90,165 
84.143 
11,760 

321,159 

930.947 

(1 1) 

-53.28% 
-5.33% 

2.49% 
5.63% 
O.W% 

-33.97% 
-3.10% 
-5.04% 

0.78% 
24.03% 

1.75% 
9.50% 

187.73% 
2.37% 

-35.19% 
1 e . m  
17.68% 
10.77% 
-6.65% 
11.13% 

-8.14% 
4.88% 

3.22% 

Recap Schedules: 



DOCKET NO. 9 2 0 2 6 0 - T L  
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

9 .  Schedule C-4d-- A 14-month analysis of monthly plant 
specific and plant non-specific expenses for the test year 
and one month immediately preceding and following the test 
year. 



? 
OPERATING EXPENSES 

Plant Specific and Plant Nonspecific Expenses 
(000) 

FLORIDA PUBLIC SERVICE COMMiSSlON 

Company Southern Bell Telephone &Telegraph Co. 

Docket NO. 920280-n 

T e d  Year - 1 1992 

Check Whether Data is: 

Historic [XI or Prokcfed [ I 
Average [ ] or Year End pl 

LiW 
NO. - 

1 
2 
3 
4 
5 
6 
7 
6 
9 
10 
11 
12 
13 
14 
15 

16 
17 
18 

19 
20 
21 
22 
23 
24 

25 

ACCl 
- NO EXDenSBI 
11) 13 

Plant Specific: 
61 10 NelwohSuppOn 
6120 G0nfedl SUppOlt 
6211 A m l q  EImmnic 
8212 DigiBl Electronic 
6215 Ekclro-MRknicai 
6220 Operator Systems 
8230 Centra oflice Trans 
6310 Inlornation OtigITem 
€411 Poles Expense 
€421 AeMl Cable 
Mn UndergmundQble 
€423 %tied Cable 
€410 GtherCableand WireFacII. 

Total PBn1 Specific 

plant N O ~ S P B C ~ C :  
6510 CTherPmpeW. Pkm8 Equip 
6531 Power 
6532 NehvOrkAdminlSt!3tlon 
6533 TeSting 
6534 Pian1 Operafions Admin 
6535 Engineering 
6540 Access 

Tota Phnt NonSpeCiflC 

TOTAL 

* Amounls br Janlclly I B g )  are actual 

Test Y a r  
DEC FEE MARCH APRL MAY JUNE 
1 W l  - 

787 
14,406 
3,232 
4,983 

0 
141 

3,898 
11,514 

256 
2,087 
1,210 
7,811 

1524) 
49,704 

1,255 
1,011 
2.205 
5,415 
5,111 
5.m 
1,104 

21,189 

7 0 , W  

JAN 
1892 

431 
7,422 
3,588 
5.582 

0 
€8 

3,718 
8,058 

570 
3,508 
1,417 
9,617 

244 
42,l SQ 

W) 
788 

2,212 
6028 
5 . m  
5,474 
1,187 

21,033 

63,232 

- 1892 

670 
13,822 
3,553 
6157 

0 
274 

3,870 
5,832 

564 
3.m 
1,370 
9 , m  

255 
48.730 

31 
01 2 

2,153 
5,714 
5.870 
5,850 
1,102 

21,823 

70,553 

m 

499 
13,208 
2471 
7,808 

0 
24 

4.424 

6328 
% 

3.688 
1.483 
9,897 

285 
50,482 

11la) 
828 

Z410 
8,410 
6,787 
6052 
1,123 
23.503 

73,984 

- 1892 

485 
13.820 

3.344 
3,122 

0 
125 

4.112 
5.m 

581 
3,818 
1,485 
9,752 

310 
46163 

81 1 
717 

2308 
5,958 
8.4% 
4171 
1,215 

23.471 

m,m4 

m 

348 
12,294 
2.458 
5,338 

0 
671 

3 . M  
5,334 

582 
3.m 
1,319 
0,111 

277 
45,280 

182 
01 3 

2242 
5,882 
6,957 
4170 
1,175 

23.521 

68,801 

lssr 

548 
12.387 
2,786 
5.4% 

0 
35 

4,269 
6457 

548 
4.624 
1,411 

10,522 
308 

49,674 

laso) 
643 

2.385 
6387 
7.018 
8,303 
i , im 

23,038 

72,710 

- 
JULY 
- 1892 

943 
12.884 
2,983 
5,048 

0 
1.W7 
4.380 
6882 

819 
4,811 
1,408 
9.881 
322 

51,219 

214 
mi 

. 2,365 
6445 
7.288 
8,088 
1,130 

24,541 

75.780 

Schedule C-4d 

Page 1 of 1 

Wibless Responsible W. S. Reid 

A B  SEPT 
m 

763 
12,130 
2,810 
3.855 

0 
17 

3,m 
8,348 

557 
5.541 
1.378 

11.947 
3M) 

49 485 

582 
867 

2.348 
7,047 
8,627 
8,225 

074 
24,970 

74,424 

- 1w2 

1,338 
15,018 
3,333 
3,772 

0 
38 

3.847 
8.805 

e44 

8,038 
1,828 

11,737 
4w 

5w.x 

1347) 
am 

2,859 
0,075 

1 2 . W  
6378 

885 

32429 

861,339 

__ 
OCT 
Iss2 

2.088 

3,237 
17.102 

5,038 
0 

38 
41 5 

8 , r n  
818 
255 

1.883 
7,435 

47,wo 

1.133 
805 

2.643 
8.235 
8,538 
7,112 

917 
29,482 

78,522 

470 

__ 
NOV 
- ism 

951 
9,098 

427 
5,156 

0 
13 

13,&15 
8,059 

821 

(241) 
1,641 

10,519 

4% 
50.544 

206 
e34 

2,343 
7,125 

11,425 
8,531 

913 
29,375 

79,920 

__ 
DEC 
!B 

1,409 
19.501 
2,773 
7,879 

0 
803 

1,W 
7,384 

161 
7,483 
1,754 
8.794 

470 
57,971 

2.314 
1.044 
2,301 
4,431 

10,871 
7,253 
820 

29.045 

67,015 

JAN 
1883 * - 

1,037 
12,884 
3.450 
8.1861 

0 
75 

4,034 
8.120 
8w 

2,818 
1,808 

12,125 
434 

J3.571 

357 
898 

2,325 
8.W 

10.168 
8,179 

888 
27,750 

81,330 

Suppolting Schedules: 
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%166 
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WO 
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OLL'6SZ 
68L'Es 
C69'lZ 
1ZO'OZ 
SWZL 
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~SL'LOL 
ZSS'E 
0 
01 1'2 
0 
LOe'S6S 

%ZZP 
%WL 
%9SS 
%lSB 
%Sl'C- 
%KO- 
%LVZZ- 

%SZO 
%SE'O- 
%WO 
%58'91- 
%WO 
%SO 

PBE'SZP 

6EO'ffi 
16B'LPZ 

IZZ'OZ 
ZZL'Sl 
6PZ'Es 
212'61 

SBS'IEL 

0 
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OPERAllNG EXPENSES 

( O W  
Depeciation and Amortization Expenses and Customer Operations Expense 

FLORIDA PUBUC SERVICE COMMISSION 

Company 
Dmket NO. wo26o-n 

Southern Bell Telephone (L Telegraph Co. 

TestYear -1 1992 

Check Whelher Data is: 

Historic [XI or Pmjeded [ ] 

Average [ ] or Year End [XI 

Line 
- No. 

8 
9 
10 
11 
12 
13 
14 

A a t  
- No. Expenses 
(1) (2) 

Depreclaiion and Amonit ion Expenses: 
6561 Depredation - TFiS 
85m Depreclalion - PHFU 
6563 Amorthlbn - Tangible 
6564 Ammikalbn - Iniangible 
8% Amorlkalkm -Other 

Tdal Dep-tion and Arnorhlion 

881 1 Produd MaMWmert 
6812 sales 
8813 Pmdua Actweemsing 
6621 Call Completing S e w  
6622 Number Sed- 
6623 Cusiomer Sewiceo 

Total Cusbmer Openlions 

* AmDurtSforJanuanl1993areadual 

60,064 
0 

2w 
0 

318 
80,582 

ScheduleC-4s 
Page 2 of 2 

Wlneso ResponsiMe W. S. Reid 

80256 57,342 58258 60.630 58,953 65,339 80.550 80.470 80,230 60,BLB 60,837 W.171 59.456 
0 0 0 0 0 0 0 0 0 0 0 0 0 

246 247 248 258 246 248 225 253 277 236 217 215 213 
0 0 (01 0 0 0 0 0 0 0 0 0 0 

318 319 319 319 319 319 319 319 319 319 31 9 319 319 
60,821 57,907 58,824 61204 58,517 BS.905 81,093 81.041 80,BLB 61.381 61,373 60.705 59,987 

2.141 1,456 1,619 1 .80  1 .85  1,514 1,@27 1,580 1.557 1.W 1,633 1.573 1,826 1 ,666 

8217 4 . W  4 .80  4216 5.W7 4,356 8,045 8 . M  8.387 5230 5,374 6124 5,770 5 . 4 8  
3,8?2 725 752 254 3.113 1.418 1,723 1.583 1.037 1.0% 1,097 2,415 948 278 
1,346 1,548 1.5% 1.828 1,227 1,742 1,738 1,538 1,822 1,707 1,755 1 ,727 1.84 1 ,no 
4,380 4,466 4.424 4,868 4.683 4,813 4,735 4,807 5,161 4 . ~ 2 9  4.097 4.787 5 .49  5,189 

18,896 18,716 18255 20,379 20,728 19,584 19,709 20.541 21,085 22,090 22,664 20,354 23,807 20,584 
36,5E2 30.938 31238 32,983 38.901 33,407 35,575 36245 37,050 36.853 38,LXO 38,081 36),405 34,949 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COHPANY - FLORIDA 

11. Schedule C-4f-- Annual and 14-month analyses of monthly 
corporate operations and other income and expenses for the 
test year and one month immediately preceding and following 
the test year. 

P 



? ? 

FLORIDA PUBLIC SERViCE COMMISSION 

Company 

Docket No. 020260-TL 

TestYear -1 1992 

Check Whether Data is: 

Hisbrio [XI or Projected [XI 

Average [ ] or Year End [XI 

Line Acct 

Southern Bell Telephone 8 Telegraph Co. 

1 
2 6711 
3 6712 
4 6721 
5 6722 
6 6723 
7 6724 
8 6725 
9 6726 
10 6727 
11 6728 
12 

13 
14 7110 
15 7130 

16 7150 
17 7160 
18 

ExDenneo 
(2) 

Corporate Operations Expense: 
Executive 
Planning 
Accounting and Finance 
External Relations 
Human Rerources 
Infonation Management 
Legal 
PiUCWW#W"t 
Research and Development 
Other General and Admin 
Total Corporate Operations 

Other Income and Expenwt 
Income from Custom Work 
Return from nonrsg use 

GR Oisp of Lend and Art 
m e r  Gains end Losses 
Totel Other Inc and Exp 

of Reg Facilities 

OPERATING EXPENSES 
Corporate Operations and Other Income and Expense 

(000) 

Igsg 
(3) 

9,858 
2,677 

27.105 
24.420 
21.312 
59,216 
7,774 

14.201 
8.700 

114,453 
289.717 

0 

0 
942 

656 
(288) 

Percent 
Increase 

1990 Decrease) 
(4) (5) 

8,119 
2,211 

29.577 
24,025 
24.142 
61,942 
9,162 

13,537 
9,325 

101,649 
283.687 

0 

0 
239 
566 
805 

-17.65% 
-17.44% 

9.12% 
0.00% 
0.00% 
4.60% 

17.86% 
-4.68% 

7.18% 
-1 1.1 9% 
-2.08% 

0.00% 

0.00% 
-74.58% 

-297.89% 
22.83% 

Percnnt 
Increase 

8,844 8.93% 
2.648 19.8096 

30,627 3.55% 
22.926 -4.57% 
22.554 -6.58% 
73,671 18.94% 
11,222 22.49% 
13.275 -1.93% 
10,055 7.83% 

1 15,435 13.56% 
31 1.257 9.72% 

(0) 0.00% 

0 0.00% 
67 -71.96% 

(954) -268.49% 
(887) -210.13% 

Schedule C-41 

Page 1 of 2 

WMess Responsible W. S. Reid 

Pehent 
Increase 

1992 - 
(8) (9) 

9,809 10.82% 

37,090 21.10% 
4,662 78.06% 

22.516 -1.79% 
27.467 21.79% 
61.390 -16.67% 

10,433 -21.41% 
11.679 16.15% 

118,525 2.68% 
317.71 1 2.07% 

14,139 25.99% 

(0) 0.00% 

0 0.00% 
(2) -102.31% 

92 -109.66% 
90 -110.17% 

Percent 
Increase 

14,630 49.15% 
2.727 -41.51% 

33,119 -10.71% 
22.430 -0.38% 
30,439 10.82% 
67,270 9.58% 
10,107 -28.52% 

12,062 3.28% 

303,572 -4.45% 

10.523 0.87% 

100,265 -15.41% 

0 0.00% 

0 0.00% 
0 -100.00% 

120 30.23% 
120 33.01% 

Suppofiing Schedules: Recap Schedules: 



OPERATING EXPENSES 
Corporate Operations and Other Income and Expense 

(000) 
FLORIDA PUBLIC SERVICE COMMISSION 

Company 

Docket No. 9202BO-TL 

Testyear-I 1% 

CheckWh&er Data is: 

Historic w] or Pmjeaed [ 1 
Average [ ] or Year End Dc] 

Soulhem Bell Telephonm &Telegraph Co. 
Schedule C-4f 

Page2 012 

Wtness Respcnsible W. S. Reid 

TESTYEAR 
JUNE JULY Line 

NO. 

1 

- 

- 
OEC 
189( 

__ 
FEB 
Isa;, 

__ 
MARCH 
Isa;, 

~ 

APRIL 
Isa;, 

__ 
MAY 
Isa;, 

~ 

OEC 
1992 - 

JAN 
- (Ow' 

JAN 
Isa;, 

SEPT 
1992 - 

OCT 
1992 - 

W V  
1902 - 

I ,m 
275 

2,289 
1 ,947 

1.843 
9.713 
1 ,832 
1,084 

ea7 
1 1 ,728 
32.505 

870 
183 

3.w3 
1,840 
2,376 
3.718 

ea7 
737 

1 .sa 
11.802 
26,148 

e84 
205 

2,748 
1,527 

1,808 
3.619 
1,265 

781 
910 

9,843 
23.390 

842 
237 

3.246 

I .=  
1,821 
4.m7 
1,396 

885 
863 

12,749 
27,978 

767 
533 

3,m 
1,091 
2,042 
4,451 
1.287 

841 
815 

7.132 
22,629 

892 
401 

2,872 
1,818 
2.124 
4,149 
983 
813 
827 

7,453 
22,334 

572 777 
3 0 1  436 

3,138 3,070 
1.944 1.887 
2,123 2.201 
4,388 5.105 
1 ,m 1,217 

845 874 
934 1,095 

8,282 10,455 
23,543 20.917 

697 
358 

2,944 
1.798 
2.231 
4,178 
1,108 

85a 
1,053 

10,045 
25,289 

1.582 
451 

3,283 
2,395 

2.889 
5.281 

1,554 
I .01 7 

1 .Mo 
10,814 
30,317 

1,429 
466 

3,290 
2,272 
2,918 

5,449 
1,165 
908 

1,041 
7,744 

26,881 

1.163 
u3 

3.711 

1,830 
2.713 
8.W7 
920 
913 

1,073 
11,293 

30848 

I W  
559 

2,710 
2,153 
2,210 

10,612 
1,598 
9.54 

1 ,WI 
10,912 
32,259 

651 
173 

3,488 
2,198 
3,472 
5,750 

640 
815 

1,088 
8.044 

27,227 

4 
5 
6 
7 
8 
9 
i o  
11 
12 

13 
14 
15 

16 
17 
18 

0 0 0 0 0 0 0 0 0 

0 0 0 0 0 
0 (2) 0 0 0 

6 229 (29) 15 (141 
6 227 (29) 15 (14) 

Spporting Schedules: 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH COMPANY - FLORIDA 

12. Schedule C-4g-- A listing and explanation of all changes in 
expense accounts and subaccounts in Schedules C-4c, C-4e and 
C-4f that exceed the annual access line growth rate plus 10% 
for the test period compared to the prior twelve (12) month 
period. Show percent and dollar level of annual change for 
all accounts meeting the above criteria. 
B-4c for access line growth rates.) 

(Refer to Schedule 



Explanation of Changes in Expense Accounts 
(@w 

FLORIDA PUBLIC SERVICE COMMISSION 
Company 
Docket No. 920260-TL 
Test Year-1 1992 
Check Whether Data Is: 
Historic [XI or Projected [ I 
Average [ ] or Year End [XI 

Southern Bell Telephone & TeleeraDh Co. 

Line Account 
- No. Number 

(1) 
Description 

(2) 

1. 6110 
2. 6120 

3. 6212 

4. 6220 

5. 6411 

6. 6422 
7. 6534 
8. 6712 

9. 6721 

10. 6723 

11. 6725 

12. 6727 

Network Support 
General Support 

Digital Electronic 

Operator Systems 

Poles Expense 

Underground Cable 
Plant Operations Administration 
Planning 

Accounting and Finance 

Human Resources 

Legal 

Research and Development 

Increase in Amount 
From 1991 to 1992 

Dollars m t  
(3) 

4,882 
20,675 

9,248 

762 

2,078 

2,819 
18,710 
2.014 

6,463 

4.913 

2,917 

1,624 

87.30% 
14.99% 

16.84% 

32.04% 

41.83% 

18.10% 
24.02% 
76.06% 

21.10% 

21.78% 

2599% 

16.15% 

Schedule C-4g 
Page 1 of 1 
Witness Responsible: W. S. Reid 

Exulanation* 
(4) 

Ordinary repairs of motor vehicles and repairs related to Humcane Andrew. 
Contract services for plant labor, security and shipment of furniture due to 
reorganization and Hurricane Andrew; Environmental Issue settlement. 
Increase in plant labor due to Hurricane Andrew and contract services for the 
cost of loaned employees from AT&T and Bell Companies other and BellSouth. 
Right-to-use, primarily the conversion of six operator units to Digital 
Automatic Call Distribution. 
Due to the rearrangement of poles, including the transfer of material from 
one pole to another. Also, the impact of Hurricane Andrew. 
Increase in plant labor related to Hurricane Andrew. 
Increase in plant labor related to Hurricane Andrew. 
Due to Basic SalarieslWages, Overtime and Special Payments; overhead charges 
for employees loaned to Florida from other States due to Hurricane Andrew. 
Increase includes overhead expense associated with loaned employees due to 
Hurricane Andrew. Also, Basic Wages/Salaries and Overtime Payments. 
Transfer of employees from BSSI to BellSouth Services and charges of loaned 
employees to assist in restoration effort due to Hurricane Andrew. 
Attorney and arbitrator payments due to settlement on a personal injury case 
and Davis case; overhead charges for loaned employees due to Hurricane Andrew. 
Benefit and payroll taxes clearances and headquarters prorates-wageslsalaries. 

* Explain all changes which exceed the annual access line growth rate (defined in Schedule B-4c) plus 10% 

Supporting Schedules: B-~c ,  C-4c, C-4e, C-4f Recap Schedules: 



DOCKET NO. 920260-TL 
SOUTHERN BELL TELEPHONE AND TELEGRAPH c o n p m  - FLORIDA 

13. Schedule C-4h-- (Part 1) In column A ,  list the number of 
access lines at the end of the test year, end of TY-1, TY-2, 
TY-3, and TY-4. In column 9, calculate the compound increase 
in access lines. (This is calculated based on the compounded 
year-to-year increase.) In column C, list the Consumer Price 
Index-Urban (CPI-U) for the test year and for four years 
previous to the test year. In column D, calculate the 
compound increase in the CPI-U. 
same fashion as column 9.) 
enter the results in column E. Multiply the amounts in 
column E (EZxE3xE4xE5) and enter the amounts in column F. 
(Part 2) -- List the amounts in column A for TY-4 by the 
categories of expense provided (excluding taxes and 
depreciation). In column 9, copy the amount from Part 1, 
column F, for each category of expense. For each category, 
multiply column A by column B and enter the results in column 
C. List the expense amounts for the test year, (excluding 
taxes and depreciation) in column D. Subtract column C from 
column D and enter the results by category in column E. 
the amounts are positive, list them by category in column F. 
Explain in detail all amounts in column F, justifying all 
amounts by category of expenses. 

(This is calculated in the 
Multiply column B by column D and 

If 



FLORIDA PUBLIC SERVICE COMMISSION 
Company 
DockelNo. 9X)M-TL 
Testyear-1 1992 
Check Whether Data Is: 
Historic [v or Projecbd 1 I - 

Line 
No- Y* Access Lines. 

1. 1988 4.204.051 
2. 1 989 4,424,881 
3. 1990 4,588,666 
4. 1991 4,740,029 
5. 1992 4,902,630 

Southern Bell Telephone 8 Telegraph Co. 

Average [ 1 or Year End [W 
A 

Line 
No. 
5. 

6. 

7. 

8. 

9. 

10. 

O 8 M  
Expense 
Excluding 

Dew fi Taxes 

Plant Specific 

Plant Non-specik 

Cusl Operalions 

Cap Operations 

A 
Total 

Company 
Expense 
1988 
585.875.1 19 

275,409,779 

335,454,885 

259,785,780 

Operation and Maintenance Expense Check Calculation 
Part One 

B 
lna8ese in 

Access Lines 

C 

CpI-U 

D 
lnaease 
w 

xau 118.3 ua: 
1.0525 124.0 1.0482 
1.0370 130.7 1.0540 
1.0330 136.2 1.0421 
1.0343 140.3 1.0301 

Operation and Maintenance Expense Check Calculation 
Part Two 

B C D 

lnfation 8 Company 
Customer Benchmark Expense 

Compounded Total 

(2owth (AXB) 1991 
1.3829 810,206,702 595.676240 

1.3829 380,854,183 306,228.776 

1.3829 463,900,560 425,394,022 

1.3829 359,257,755 317,710,626 

Schedule C-4h 
Page 1 of 1 
Witness Responsible W.S. Reid 

E F 
Compnd Growth Compound lnfatior 

and Customer Qow 

xau 
1.1032 
1.0930 
1.0765 
1.0654 

xau 
xau 
xau 
ua: 

1.3829 

F E 
Difference 

From 
Benchmrk 
0 Differences 

(21 4,530,462) 

(74635.407) 

(38.506.538) 

(41,547,129) 

Income 8 Expense (98.146) 1.3829 (135,726) 90,591 226.317 

TOTAL o a M 1,456427,417 2.01 4,093.474 1,645,100,255 (369,219,536) 226.317 

* Access lines are year end. 




