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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
FLORIDA POWER & LIGHT COMPANY
TESTIMONY OF B.T. BIRKETT
DOCKET NO. 940001-El

MAY 20, 1994

Please state your name, business address, employer and position.
My name is Barry T. Birkett, and my business address is 9250 West
Flagler Street, Miami, Florida, 33174. 1 am employed by Florida

Power & Light Company (FPL) as Manager of Rates and Tariff

Administration.

What is the purpose of your testumony in this proceeding?

The purpose of my testimony is to present the schedules necessary to
support the actual Fuel Cost Recovery Clause (FCR), Capacity Cost
Recovery Clause (CCR), and Oil Backout Cost Recovery Clause (OB)
Net True-Up amounts for the period October 1993 through March
1994. The Net True-Up for FCR is an overrecovery, including
interest, of $2,066,794. The Net True-Up for CCR is an
overrecovery, including interest, of $8,570,760. The Net True-Up for

OB is an overrecovery, including interest, of $257,863. 1 am
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requesting Commission approval to include these true-up amounts in

the calculation of the FCR, CCR, and OB factors respectively, for the

period October 1994 through March 1995.

Have you prepared or caused to be prepared under your
direction, supervision or control an exhibit in this proceeding?
Yes, | have. It consists of four appendices. Appendix | contains the
FCR related schedules, Appendix Il contains the CCR reiated
schedules, and Appendix Il contains the OB related schedules. Aiso
artached to this filing is Appendix IV, which contains Commission
Schedules A-1 through A-13 for October 1993 through March 1994
period.

What is the source of the data which you will present by way of
testimony or exhibits in this proceeding?

Unless otherwise indicated, the actual data is taken from the books
and records of FPL. The books and records are kept in the reguiar
course of our business in accordance with generally accepted
accounting principles and practices, and provisions of the Uniform

System of Accounts as prescribed by this Commission,
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FUEL COST RECOVERY CLAUSE (FCR)

Please explain the calculation of the Net True-up Amount.
Appendix I, page 3, entitled "Summary of Wet True-Up Amount”,
shows the calculation of the Net True-Up for the period, an
overrecovery of $2,066,794, which | am requesting be included in the
calculation of the Fuel Cost Recovery Factor for the period October
1994 through March 1995,
The calculation of the true-up amount for the period follows the
procedures cstablished by this Commission as set forth om
Commission Schedule A-2°C ‘alculation of True-Up and Interest
Provision™.
The actual End-of-Period overrecovery of $145,871,309 shown on
line 1 less the estimated/actual End-of-Period overrecovery of
$143.804.515 shown on line 2th aiwe1s included in the calculation of
the Fuei Cost Recovery Facwor for the period April 1994 through
September 1994, results in the Net True-Up for the period shown on

line 3. an overrecovery of $2,066,794.

Have you provided a schedule showing the variances between
actuals and estimated/sactuals?

Yes. Appeadix I, page 4. entitled "Calculation of Final True-up
Variances”, thows the actual fuel cosis and revenues compared to the
estifiaied/actuals for the period Cctober 1993 through March 1994,

3
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What was the variance in fuel costs?

As shown on Appendix I, page 4, line A7, actmial fuel costs on a
Total Company basis were 39.1 million higher than the
estimated/actual projection. This variance is detailed by major cost
components on Appendix !, Fage S, entitled "Final True-up Variance
Analysis”. The $9.1 million totl system variance was primarily
caused by a $8.9 million increase in the Fuel Cost of Sysiem Net
Generation, a $2.9 million decrease in the Fuel Cost of Power Seld,
a $2.3 million increase in Energy’ Cost of Economy Purchases, offset
by a $2.9 million decrease in the Fuel Cost of Purchased Power, and

a $2.9 million decrease in Energy Payments 1o Qualifying Facilities.

What was the variance in retail (jurisdictional) Fuel Cost
Recovery revenues?

As shown on line D1, zcwal jurisdictional Fuel Cost Recovery
revenues, net of revenue taxes, were $11.1 million kigher than the
estimated/actual projection. This increase was due i higher
jurisdictional kWh sales, resulting from above normal weather and
higher than projecied economic growth. Jurisdictional sales were
1.061.929,382 kWh (3.27%) higher than the estimated/actual

projection.
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Have you provided a schedule explaining the reasons for these
variances?

Yes. Pages 5 and 6, of Appendix I, contain a more detailed analysis
of the cost variances with a corresponding explanation for each

significant variance.
CAPACITY COST RECOVERY CLAUSE (CCR)

Please explain the calculation of the Net True-up Amount.
Appendix 11, page 3, entitied "Summary of Net True-Up Amount”
shows the calculation of the Nei True-Up for the period, an
overrecovery of $8,570,760, which | am requesting be included in the
calculation of the Capacity Cost Recovery Factor for the period
October 1994 through March 1995, |
The actual End-of-Period underrecovery of $2,261,273, shown on line
1 less the estimated/actéai End-of-Period underrecovery of
$10,832,033, shown on iine 2 that was included in the Capacity Cost
Recovery Factor for the period Aprii 1994 through September 1994,

results’n the Net True-Up shown on line 3, an overrecovery of

$8,570,760.
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Have you provided a schedule showing the calculation of the End-

of-Pericd true-up?

Yes. Appendix I, page 4, entitled "Calculation of Final True-up
Amgcunt” shows the calculation of the CCR End-of-Period true-up for
the period Cctober 1993 through March 1994. The End-of-Period

true-up shown on line 19 is an underrecovery of $2,261,273.

Is this true-up calculation consistent with the true-up methodology
used for the other cost recovery clauses?

Yes it is. The calculation of the true-up amount follows the
procedures established by this Commission as set forth on
Ccmmission Schedule A-2 "Calculation of True-Up and Interest

Provision" for the Fuel Cost Recovery Clause.

Please explain the calculation of the interest provision.

Appendix 11, page 5, entitled "Calculation of Interest Provision”,
shows the calculation of the interest provision for the period October
1993 through March 1994 and follows the same methodology used in
calculating the interest provision for the other cost recovery clauses,
as previcusly approved by this Commission.

The interest provision is the result of multiplying the monthly average

true-up (line 4) by the monthly average interest rate (line 9). The

rate as published in the Wall Street Journal on the first business day

6
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of the current and subsequent months. The interest calculated during

the period amounts to $55,382 as shown on line 10.

Have yeu previded a schedule showing the variances between
actuelsand estimaied/actuals?

Yes. Appendix I, page 6, entitled "Calculation of Final True-up
Variances”, shows the actual capacity charges and applicable revenues
compared w0 the estimated/acwals for the period October 1993
threugh March 1954,

Whai was the variance in net capacity charges?

As shown on line 6, actual net capacity charges on a Total Company
basis were $2.1 million lower than the estimated/actual projection.
This variance was primarily due to lower than expected capacity
payments to the Southern Company for Unit Power Sales (UPS). The

actua!l UPS capacity charges were $3.0 million lower than the

deferred income taxes and plant balances primarily associated with the

Milier Units.

What was the variance in Capacity Cost Recovery revenues?
A: ghown on line 13, actual Capacity Cost Recovery revenues, net of
revenue taxes, were $6.4 million higher than the estimated/actual

projection. This increase was primarily due to higher jurisdictional

-
I
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kWh sales, resulting from above normal weather and higher than
projected economic growth. Jurisdictional sales were 1,061,929,382

kWh (3.27%) higher than estimated/actual projection.

OIL BACKOUT COST RECOVERY CLAUSE (OB)

Please explain the calculation of the Net True-up Amount,
Appendix 111, page 3, entitled "Summary of Net True-Up Amount”,
shows the calculation of the Net True-Up for the pericd, an
overrecovery of $257,863, which I am requesting be included in the
calculation of the Oil Backout Cost Recovery Factor for the pericd
October 1994 through March 1995.

The actual End-of-Period overrecovery of $200,388, shown on line
1 less the estimated/actual End-of-Period underrecovery of $57,475,
shown on line 2 that was included in the Oil Backout Cost Recovery
Factor for the period April 1994 through September 1994, .-esult in

the Net True-Up shown on line 3, an overrecovery of $257,863.

What is the purpose of the schedule showing XWh sales?

The purpose of the schedule showing kWh szales on page 5. is 0
calculate the monthly percentage of retail (jurisdictional) kWh sales
to total kWh sales. This monthly percentage (jurisdicticnal factor) ie

used 1o allocate costs between retail and wholesale customers. Thes

a -

a

kWh sales are consistent with the kWh sales shown in the FCR an

ch

8
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CCR schedules. The variance in jurisdictional kWh sales is calculated

and explained on page 10.

Have you provided a schedule showing the calculation of the End-
of-Period true-up?

Yes. Appendix III, page 6, entitled "True-up Calculation™ shows the
calculation of the OB End-of-Period true-up for the period October
1993 through March 1994. The End-of-Period true-up shown on line

12, is an overrecovery of $200,388.

Is this true-up calculation consistent with the true-up methodology
used for the other cost recovery clauses?

Yes it is. The calculation of the true-up amount follows the
procedures established by this Commission as set forth on
Commission Schedule A-2 "Calculation of True-Up and Interest

Provision® for the Fuel Cost Recovery Clause.

Please explain the calculation of the interest provision.

Appendix IlI, page 7, shows the calculation of the interest provision
for the period October 1993 through March 1994 and is consistent
with the procedures used in calculating the interest for the FCR and

CCR clauses. The interest calculated for the period is $107, as

shown on line 10.
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Have you provided a schedule showing the variances between
actuals and estimated/actuals?

Yes. Appendix Iil, page 8, entitled “Calculation of Final True-up
Variances”, shows the actmal Qil Backout cosis and revenues
compared to ihe estimated/acruals for the pericd October 1993

through March 1554,

Have you provided a schedule explaining the reasons for these
variances?

Yes. Pages 9 and 10, of Appendix III, provide a more detailed
analysis of the variances with corresponding expianations for Revenue

Requirements, and Jurisdictionai kWh Sales, respectively.

Does this conclude your testimony?

Yes, it does.

10
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FLORIDA POWER & LIGHT COMPANY
FUEL COST RECOVERY CLAUSE
SUMMARY OF NETT RUE-UP AMOUNT
FOR THE PERIOD OCTOEBER 1993 THROUGH MAFRICH 1994

End-of-Period True-up: Over/(Under) Recovery $145,871,308
(From Page 4, Column (), Line 11)

Less: Estimatad/Actual Over/(Linder) Recovery
Applied to tw Fuel St Recovery Factor or the
April 1994 through Sepamber 1985 pe 1104(1) 143,804,515

Net True-up: Over/(Under) Recovery to be carmed
torward io the Octeher 1994 through March 1995 period $2,068.754

(a) Approved st March 1994 Hearing, FPSC Order No. PSC-94-0390-FOF-El.




FLORIDA PCWIER & LIGHT COMPANY
FUEL COST RECOVERY CLAUSE
CALOULATION OF FNAL TRLE P VARIANCES

FOR THE PERIOD OCTOBER 1983 THROUGH MARCH 1994

'ﬁima.,-—:.auum

SJRPP Coal Care ~ Degraciation & Return or investrment
Trimsean

a8 THetne Letermie - Daniggigtion & Astum on imeamen
OOE Dacontamingtion & Deoommissioning Fund Payment
Fuesl Coui of Power Bald

Fuel Cost of Pimimoud Puwer

Demand & Non Fust To= 22 Pyrchaised Power

Energy Peysrss i Qumlite Facilities
Energy Comt of Sconomy Py

Adj ieorin

Totsd Fus! & Nai Power Transactions

{Sum of Lines A1 through AS)

Juriadicgonss Fos! Reanues, Net of Revenue Taxes
Trui—up Provision

in-Perict True—p

Inosstvs Mrision. Met of Revenue Taxes
Jurmdizmrsnel Fusl Agveniue Applicable 1o Period
(Sum of Lineg DY @worgy) D2¢)
Juteiciions! Suct Com

Tria—L5 Aovicis=—"his Period (Line D3-D8)
intereal Providion-This Penod

Trise—Up & isvont Provision Beginning of Period
Deivad True—p
m«wrwm-mm

End of Period Net True-Up Amount (Sum Lines D7 through D10)

LUins sumssis ssharesee Schedule A-2 inotuded in Apporeiix V.

(1] ] {e)
Estimand/
Actusi () Actuc Variance

$30¢ 340 000 $A08 207 353 S8 9l 900
016,439 10,083,787 148,720
200,510 221855 21.008
[ S 0
1,753 443 1.830 568 176,048
0 ° °
(26,130 370 (23,254,535 ZA8T3.804
87,373,638 84,443 111 (2.930.520
0 ] ]
228174 25227722 (z.024 009
§,000.721 71481238 2221 804
(14,848 529) (14, 535 209) 819.000
]
S4L7 084 008 $407.000,7%8 $8.744,743
560,482.218 §77.222.53C 11,004 302
88 421 453 $8.421 455 | ]
() s ]
{873,845, (675, 5408 o
$574.220.128 $582 212 a3 $11.004 302
$458.763.47 $488,557, i 55.073, 004
87 480,047 80,475,538 2010800
1.620.240 1978.827 58,097
8.421.483 8427452 []
54.019.62¢ L o
10.421,48%) (8,421 489 [}
$143 804 515 $145.871.905 £ o8 Pos

MMhummmmllmuw

a1 the March 1984 hearing, Order No, PEC-84-0390-FOF -E1
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FLORIDA POWER & UGHT COMPANY
FINAL TRUE-UP VARMANCE ANALYSIS
FOR THE PEROD OCTOBER 1963 THROUGH MARCH 1964

FUEL COST OF SYSTEM GENERATION

AND NET POWER TRANSACTIONS

REFERENCE

(@)

VARIANCE
BLIPE OF DAL,

O ® NBO? & WUN =

2288898 RB8ROBBRNIIBIBREI

Heavy Oil
Vanance in MWH generated 1,009,083 times
Estimated/Actual cost $19.876/MWH
MW generated 11,143,675 times variance
in costs ($0.343/MWH)

m
@

$20.1

(3.8

$16.3

Ligh OH

varance in MW generated 4,220 times
Estimaled/Actual comt $71.260/NMWH

MWH generated 11,753 times variance
in casts $5.058MWH

0.3

0.1

0.4

Coal
Varaance in MWH ganeraded (205.377) times
Estimated/Actual cost $16.296/MWH
MWH generaled 2,013,808 times variance
in costs $0.317MWH

3

3.3

0.6

2

Gas

Variance in MWH generated 7,128 times
Estimated/Actual cost $16.485MWN

MWH generated 5,801,134 times variance
in costs ($0.961/MWH)

(4)

0.1

(5.6)

(5.5)

Nuclear

Variance in MWH generated 155,809 times
Estimated/Actual cost $5.609/MWH

MWH generated 10,947,606 times variance
in costs ($0.035A4WH)

09

(©.4)

0.5 $9.0

Fuel Cost of Power Sold

Fuel Cost of Purchased Power
Paymerns 10 Qualitying Facilities
Energy Com of Economy Purchases

®)
(6
™

29
2.9)
(2.9)
23 (0.6)

Nuclear Fuel Dispasal Costs 0.1
Miscelianeous 0.7
TOTAL FUEL COST OF SYSTBM GENERATION & NET POWER TRANSACTIONS $9.2

(a) Redar to page 6 of this appendix for an explanation of the variances.

NOTE: Total may not add due to rounding
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FLORIDA POWER & LIGHT COMPANY
FUEL COST RECOVERY CLAUSE

EXPLANATION OF TOTAL SYSTEM FUEL COSTS VARIANCES

FINAL TRUE-UP

FOR THE PERIOD OCTOBER 1993 THROUGH MARCH 1994

Ref.

(Miltions of Dollars)

Variance Explanation*

Fossil fuel generation from heavy oil was higher than
estimated/actual projection. This was primanly due to lower than
projected pnce of heavy oil and the lower use of purchased power.

The estimated/actual average unit cost of heavy oil generation for
the six month penod was $19.876/mWh and the actual average unit
cost was $19.533/mWh. This 1.7% decrease in the average unit

cost of heavy oil was pnmarily due to lower than expected petroleum
product demand.

Fossil fuel generation from coal was lower than the estimated/actual
projection primarily dunng the month of February 1994 at Plant
Scherer 4 due to the decrease in cost of heavy oil generation.

The estimated/actual unit cost of natural gas generation for the six
month period was $16.485/mWh and the actual unit cost was
$15.524/mWnh. This 5.8% decrease is due to a change in the mix of
units run on natural gas to more efficient units.

The primary reason for the decrease in fuel cost of power sold was
due to lower than projected fossil fuel costs and the capitalization of
fuel costs associated with of Martin Plant test energy.

The decrease in Fuel Cost of Purchased Power was due to lower
than projected heavy oil and gas pnces combined with the high
availability of FPL's more efficient units which made our own
generation more competitive.

The decrease in Energy Payments to Qualifying Facilities was
pnmarily due to lower than projected payments to Cedar Bay.

The increase in energy cost cf Economy Purchases was due to

higher than projected purchases of coal-based power during off-peak
periods
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FLORIDA POWER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
SUMMARY OF NET TRUE-UP AMOUNT

FOR THE PERIOD OCTOBER 1993 THROUGH MARCH 1884

End-of-Period True-up: Over/(Uinder) Recovery
(From Page 4, Column 7, Line 19)

Less: Estimated/Actual Over/(Under) Recovery

Apoliad 10 the Capacity Cost'Resovery Factor
for theA pril through Seniamber 1994 puriod {a

Net True-up: Over/(Under) Recovery to be carried
forwird to the October 1994 through Maich 1995 pariod

(a) Approved at March 1994 Hearing, FPSC)rder
NO. PSC-94-0390-FOF-El.

(92.261.273)

(10,832,033)

$8.570,760
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FLORIOA POMER £ LIGHNT OB®ANY
CAPACITY COST RECOVEAY CLAUSE
CALCULATION OF FINAL TRUE-UP AMCAMT
FOR THE PERICD OCTOBER 1993 THROUGH MARCH 199%
(8}) (2) (3) ((}) (5) (6) (7
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
T OCTOREN VOVEREER DECEWSEN JANUARY Ty “FEURUARY TXRCN YOTAL
1. Unfit Power (UPS) Capecity Cherges $19,735,534 $19,920,843 $20,0046,715 318,975,499 $18,278,456 $19,325,499 $116,240,568
2. SJRPP Capecity Charges 7,129,516 5,438,084 8,048,770 7,036, 785 4,396,707 9,983,590 62,033,453
. Quelifying Fecilities (OF) Capecity Cherges 5,066,121 5,077,527 5,078,291 5,352,078 11,675,617 11,738,238 43,767,672
6. Short-term Cepecity Purcheses (1] 0 0 0 0 0 0
S. Reverwms from Capscity Sales (107,653) (129,156) (117,517) (761,360) 72,208 (92,003) (1,115,681)
6. Totel Compavy Caepecity Cherges 31,803,318 30,307,297 33,014,260 30,623,002 34,222, 789 40,955,324 200,923 , 990
7. Jurfedictionsl Sepsration Fector (e) 98.59840% 98.59840% 98.59840% 98.59840% 98.59840% 98.59840% e
8. Jurifedictional Capecity Cherges 31,357,563 29,882,510 32,551,532 30, 193,790 33,743,122 40,381,2% 198,109,611
9. Capecity reloeted amounts included in Bese
Retes (FPSC Portion Only) (b) (6,745,666) (6,745,666) (6,745,666) (6,745,666) (6,745,666) (6,745,466) (28,472,796)
10. Jurisdictional Capecity Cherges Authorfzed
for Recovery through CCR Cleuse $26,612,097 825,137,066 $27,806, 066 $295,448,324 328,997,656 335,635,828 $169,627,015
» 11. Cepecity Cost Recovery Reveruss $32,307,291 229,992,020 $26,510,778 $28,0684,472 827,337, 727 26,984,977 $173, 197,266
(Net of Reverum Texes)
12. Prior Period True-up Provision (2,029,292) (2,029,292) (2,029,292) (2,029,291) (2,029,291) (2,029,291) (12,175,749)
13. Capecity Cost Recovery Reverwes Appliceble
to Current Perfod (Net of Reverwe Texes) $30, 277, 999 827,962,728 $26,481,486 $26,035, 181 $25,308,436 826,955,686 $161,021,517
6. True-up Provision for Month - Over/(Under)
Recovery (Line 13 - Line 10) 83,665,902 82,825,684 (81,324,580) $586,857 ($3,689,220) (310,680,142) (38,615,498)
15. Interest Provision for Month (8,008) 5,847 13,566 24,0687 19,842 6,182 62,316
16. True-up & Interest Provision Beginning of (12,173,749) (6,4688,563) (1,627,760) (909,463) 1,731,573 91,486 (12,175,749)
Month - Over/(Urder) Recovery
17. Deferred True-up - Over/(Under) Recovery 6,291,909 6,291,909 6,291,909 6,291,909 6,291,909 6,291,909 6,291,909
18. Prior Period True-up Provision
- Collected/(Refunded) this Month 2,029,292 2,029,292 2,029,292 2,029,291 2,029,291 2,029,291 12,175,749
19. End of Perfod True-up - Over/(Under)
Recovery (Sum of Lines 14 through 18) (8196, 654) 84,664,169 85,382,646 $8,023, 482 36,383,395 (82,261,273) (82,261,273)

Notes: (e)

Per 8. T. Birkett’s Yntll’z Wﬂfl lv, Pege 6, Docket No. 90001-El, filed Jenusry 18, 1994,
(b) Per FPSC Order No. PSC-92-1334-F0F-€

I, {ssued Wovemter 18, 1992, Docket No. 920887-El
odjusted in August per E. L. Hoffmen’s Test{mory ix 1V, Docket No. 930001-E! tiec July 8, 1993,
Interest Provision (Line 15) hes been increesed by 36,935, to reflect the wllccblo interest for

{¢)
on odjustment mede to Revernes fram Capecity Seles made in Aygamt 1993, retroective to October 1992.
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FLORIOA POMER & LIGHT COMPANY
CAPACITY COST RECOVERY CLAUSE
CALCULATION OF INTEREST PROVISION
FOR THE PERICOD OCTOBER 1993 THROUGN MARCH 199¢

()] 2) (3 (6) (S) 6) (€9
ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL ACTUAL
— UCTOREN  WWVOWRT  DECEWSEN  JAWUARY  TFEBRUAY =
1. Seginning True-uwp Amount (33,883,840) (3196,654) 84,664, 169 85,382,446 88,023,682 86,383,395 e
2. Ending True-up Aspunt
Sefore Interest (168,648) 4,658,322 S, 368,680 7,998,5% 6,363,553 (2,267,455) na
3. Total Beginning & Ending == = —— = =
True-up Amount (Lines 1+2) (6,072,486) 4,661,668 10,033,049 13,381,040 14,387,035 6,115,960 e
6. Averege True-up Amount o — e
(30 X of Line 3 ) (83,036,243) $2,230,834 85,016,525 $6,690,520 87,193,516 82,057,970 ne
S. [Interest Rate - First dey of
Reporting Susiness Month 0.03190 0.03140 0.03150 0.03340 0.03100 0.03520 e
6. Interest Rate - First dey of
Subseqeant Business Month 0.03140 0.03150 0.03340 0.03100 0.03520 0.034690 e
w 7. Tota! Inte~est Rate
( Lines S+ ) 0.06330000 0.04290000 0.06490000 0.06440000 0.04620000 0.07210000 ne
8. Averege Interest Rate
( SO X of Line 7) 0.03165000 0.03145000 0.03245000 0.03220000 0.03310000 0.03605000 na
9. Monthly Averege interest Rete
( 1712 of Line B8 ) 0.00263750 0.00242083 0.00270417 0.00268333 0.00275833 0.00300417 ne
10. Interest Provision for the Month - ——
(Line 4 X Line 9 ) ($8,000) 35,8467 813,566 $17,953 819,862 36,182 355,382

NOTE: Columne end rows mwy not add due to rounding.




FLORIDA POMER & LIGNT CIEDANY
CAPACITY COST RECOVERY CLAE
CALOAATION OF FINAL TRUE-UP VARIANCES
FOR THE PERICD OCTOBER 1993 TURGUGCH MARCH 1994

(§)] ) (¢)) (6)
PERCENT/GE
ESTIMATED/ VAR | ANCE CHANGE
ACTUAL ACTUAL (o) (1)-(2) Gy
1. Unit Power (UPS) Cepecity Charges $116,240, 546 $119,255, 765 (83,015,219) -2.53%
2. SJRPP Cepec ity Charges 42,033,453 40,898, 700 1,134,753 2.7}
L '8 Qualifying Fecilities (QF) Capecity Cherges 43,767,672 43,021,621 (53,749) -0.12%
(9 short-tera Cepecity Purcheses 0 0 0 e
S. Revernms from Cepecity Seles (1,115,681) (936,268) (179,393) 19.16x
6. Totel Campery Capecity Cherges 200,925,990 203,039,597 (2,113,608 -1.06%
7. Jurfedictionsl Sepsretion fector 98.59640% 98.59840% 0.00% 0.00%
8. Jurisdictional Capecity Cherges 198,709,811 200,193, 794 — (2,08%,98%) -1.04%
9. Cepecity reloted ammunts included in Sese
Retes (FPSC Portion Only) (28,472,796) (28,672, 796) 0 0.00%
10. Jurisdictionsl Capecity Cherges Authorized N
for Recovery through CCR Cleuse $169,637,015 $171,720,998 (82,083,983) -1.21%
[- ) 11. Cepecity Coet Recovery Reverums $173,197,266 $166,767,462 86,429,804 3.86%
(Met of Revevwe Texes)
12. Prior Period True-up Provision (12,175,749) (12,175,769) 0 0.00%
13. Cepecity Cost Recovery Reveruss Applicable 3
to Current Period (Net of Revenue Texes) $161,021,517 $156,591, 713 $6,429,804 6.16%
1% True-up Provision - Over/(Under) Recovery
(Line 13 - Line 10 (38,615,498) ($17,129, 285 $8,513,787 -49.70%
15. Interest Provision 62,316 5,343 56,973 e
16. True-up & Interest Provision Begining of (12,175,749) (12,175,749) 0 0.00%
Month - Over/(Under) Recovery
17. Deferred Trus-up - Over/(Under) Recovery 6,291,909 6,291,909 0 0.00%
18. Prior Period True-up Provision
- Col lected/(Refunded) 12,175,749 12,175,749 0 0.00%
19. End of Perfod True-up - Over/(Under)
Recovery (Sum of Lines 14 through 18) (82,261,273) (810,832,033) 38,570, 760 n/a
Notes: (s) Per B. T. Birkett’s Testimony, Appendin | oge 6,

Docket No. 960001-E1, filed Jenuery 18,
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OIL BACKOUT COST RECOVERY CLAUSE
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Notes:

FLORIDA POWER & LIGHT COMPANY
OlL. BACKOUT COST ReCUVERY CLAUSE
SUMMARY OF NET TRUE-UF ARS0UNT
FOR THE PEINCD OCTOBER 1563 THRDUGH MARCH-/ 994

End of Period True-up: Over/{Under) Recovery $200,388
(From Page 6, Line 12)

Less: Estimated/Actual Over/(Under) Recovery
Applied to the Oil-Backout Factor ior e
April through$ jeptember 1994 Peiiod (a) (57,475)

Net True-Up: Over/(Under) Recovery to be
carried forward 1o the Octobsr 15/ through March 1995
Period $257,883

(a) Approved at March 1994 Hearing, FPSC Order No. PSC~84-0390-FOF-EL
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OIiL BACRKGUT CCST RECOVERY CLAUSE

TABLE OF CONTENTS
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9 REVENUE REQUIREMENTS VARIANCE EXPLANATIONS
19 JURISDICTIONAL kWh SALES VARIANCE EXPLANATIONS




Notes:

FLORIDA POWER & LIGHT COMPANY
OlL BACKOUT COST RECOVERY CLAUSE
SUMMARY OF RET TRUE-UP AMOUNT

FOR THE FSSCU CCTOBER 1903 THROUGH MAIRCH 1984

End of Period True-up: Over/(Under) Recovery
(From Page 6, Line 12)

Less: Estimated/Actual Over/(Under) Recovery
Applied to the Oil-Backsiut Factor for the
April through September 1994 Period (a)

Net True-Up: Over/{ii Gar) Recovery to be
carried forward to the Ociober 1994 through March 1995
Period

(a) Approved at March 1994 Hearing, FPSC Order No. PSC-

$200,388

(57,475)

$257 863

94-0390-FOF-El
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FLORIDA POWER § LIGHT COMPANY
Ot BACKOUT COST RECOVERY LLAUSE
PEVEMUE RECUIREMENTS
ACTLAL FOR CCTOBER 1393 - MARCH 1994

1. Straight Line Depraciation (a) s o 0 e U] n (] 0

z Return on Investment (b) s 421,891 417,157 412, 441 4T, m 003,036 398,519 2,460,570

3 Taxes Other Than Income Taxes $ 218,730 218, 730 362,780 238, 75¢ 256,756 250,730 1,492,%00
4 Income Taxes - Current 5 (392,424) (391,871} (392 507; (393,829 (395,585 (397,22¢) (2,363,%75)

8 Deterred Income Taxes 1 502,078 500, 142 400 354 459,036 497,458 9,609 2,999,762

8. O & M Expenses s 38,917 4,417 81,052 (5755 56,833 21,267 202,805

> 7 Total Revenue Requirements

(Lines 16243+4+5+6) $ 789,208 748,593 943,901 743,346 796,5% 752,106 4,192,663

Sssssssasss  FEESESSSIEn  EESEESSUSES RSEISEESSEE  SESSassTass  sSTsssssass N

(a) Straight-line depreciation is zero since the capital investment for the project was fully recovered in October 1 989.
®) IncluGes retum an equity of 12.0%.

NOTE: Columns and rows may not add due to rounding.




S

FLORIDA POWER & LIGHT COMPANY
OiL. BACKOUT COST RECOVERY CLAUSE
CALCULATION OF JURISDICTIONAL KWH SALES
ACTUAL FOR OCTOBER 1993 - MARCH 1994

Qclober November  December  Januay Eebryary March Tog
1. Jurisdictional Sales kWh 6,408,442,428 5,804,709,30¢ 5,535,782,543 S5,346,100,712 S,172,854,671 $5,226,011,456 33,693,901,114

2 Sales for Resale kWh 118,200,031 64,311,117 71,549,754 65,653,646 67,933,966 71,206,79¢ 478,855,290

3. Total Sales kWh 6,526,662,459 5,889,020,421 5,607,332,297 5,411,754,358 5,240,788,617 5,297,218,252 33,972, 756,404

4. Jurisdictional Portion of
Total kwhn Sales (Line 1/ Line 3) 0.98168961 0.98568334 0.98723997 0.98786832 0.98703746 0.98455770

NOTE: Columns and rows may not add due to rounding,
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NOTE: Columns and rows may notl add due to rounding.

Oll-Backout Cost Recovery Revenue
(Net of Revenue Taxes)

Adjustment not icable
to [his Perlod (Prior True-up)

Oil-Backout Revenue Applicable
to this Period

Oil-Backout Cost Recovery
Authorized

Jurisdictional Ponion of
Total kWh Sales

Jurisdictional Oil-Backout Cost
Recovery Authorized (Line 4X5)

True-up Provision lor Month
OverAUnder) Coliection (Lines 3-6)

Interest Provision for Month

True-up & Intarest Provision
Beginning of Month

Deterred True-up
Beginning of Period

Prior Pertod True-up Provision -
ColiectedXRefunded)

End of period Net True-up - OverAUnder)

Recovery (LINes 7+8+8+10+11)

FLORIDA POWER & LIGHT COMPANY
O#iL BACKOUT COST RECOVERY CLAUSE
TRUE-UP CALCULATION
ACTUAL FOR OCTOBER 1993 - MARCH 1994

Qctober November  December  January Febryary March Tap
1,000,264 914,416 874,206 846,413 815,133 829,411 5,277,863
(90,541) (90,541) (90,541) (90,561) (90,561) (90,538) (543,243)
909,743 823,875 783,665 753,872 724,592 m,;T_'S ' m,;
789,208 748,593 963,991 763,314 794,550 752,806 6,792,463
0.98168961 0.968568334 0.98723997 0.98786832 0.98703746 0.98655770
776,915 737,876 951,691 734,296 784,251 762,686 46,725,715
13,828 85,999 (168,026) 19,578 (59,659) (3,813) 8,905
(631) (102) 29 n 269 470 107
(543,243) (318,505) (1462,067) (219,523) (109,334) (78,183) (543,263)
191,376 191,376 191,376 191,376 191,376 191,376 191,376
90,561 90,541 90,541 90,541 90,541 90,538 543,243
(127,129) 49,309 (28,147) 82,062 113,193 200,388 200,388




FLORIDA POWER & LIGHT COMPANY

OIL BACKOUT COST RECOVERY CLAUSE

CALCULATION OF INTEREST PROVISION
ACTUAL FOR OCTOBER 1993 - MARCH 198%

Octover November  Decermder  January Egoryacy Margh Total
1. Baginning True-up Amount 3 (351,867) (127,929 49,309 (28, 147) Be,ok2 113,108 (262,599)
2 Ending True-up Amount
Belore !~ereal s (126,498) 49,490 (28,176} 81,970 112,924 199,918 289,549
3 Total Raginning & Ending
True-up Athount (Lines 142) $ (478,345) (77,718) 21,133 53,823 194,966 313,111 256,950
4 Average True-up Amount
{50%olline ) $ (239,183) (38,859) 10,567 26,912 97,483 156,556 13,475
5. interest Rate - First day of
Rapoting Butinass Month 0.03190 0.03140 0.03150 0.03340 0.03100 0.03520
~ 8 Interast Rate - First day of
Subssguent Business Month 0.03140 0.03150 0.033&2 0.03109 0.0352¢0 0.03690
7 Tota! interest Rate
{Linga.8) 0.0433 0.0629 0.0649 0.0444 0.0862 0.0721 .
0. Average Interest Rate
(50% otlina?) 0.03145000 0.03145000 0.03245000 0.03220000 0.03310000 0.03605000
9 Monthly Average Interest Rate
(13228 LineA) 0,00243750 0.00262083 0.00270417 0.002658333 0.00275833 0.00300417
10.  Intarast Provision
{(Line4 XLina Q) 3 (631) §902) 20 T2 v 470 107
AAZSESASEED SEEESEEREEY EEUSINTEES TRASTTESTON EepamsEReES

NOTE: Columns and rows may not add due to rounding.




FLORIDA POWER & LIGHT COMPANY
OiL BACKOUT COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP VARIANCES
FOR THE PERIOD OCTOBER 1993 THROUGH MARCH 1994

Percant
Estimatpdiaciual Difference Dniersnce  Vanance

1. Oil-Backout Cost Racovery Revenue

(Net of Revenue Taxes) $ 52717883 5,098,491 179.372 352%
2. Adjustment not Appiicable o

this Period (Prior True-up) $ {843,243) (543.243) 0 0.00%
3 Chi-Backout Revenuo Applicabts

to this Period L 4,734,620 4 555 248 179,372 1 54% (A)
4. Oil-Backout Cost Reccvery

Authorized $ 4792483 4,870,007 (77 .544) -1.50%
&. Jurisdictional Portion ol

Total kWh Sales s -- - -—- na
€. Jurisdictional Oil-Backout Cost

Recovery Authorized $ 4,725,715 4 802,736 (77.021) -1.60% &
7. True-up Provision for Montt

(Lines 3-6) & 8,905 (247.488) 256,393 -103.60% <
8. Interest Provision for Mormth 3 107 (1,363) 1,470 -107.85%
9. True-up & Interant Provision

Beginning of Monith 5 (543,243) (543,243) Y 0.00%
10. Deferred Troe—u

Beginning of Pariod $ 191,376 191,376 ] 0.00'%
11. True-up CoilectedARetunde) $ 543,243 543,243 0 0.00%
12. End ol Parigd - Net Trug-un

(Linas 7+8+5+10e11) $ 200,388 (57 475) 257 .863 -448 65%

* Columns and rows may noi 2d due 10 rounding.

VARIANCE EXPLANATIONS:

(A) Tha increane is SUS iC greater than estimatad/actual jurisdictional kWh sales, which are explained on page 10,
*Calculg™—=—t+Froe=T—Vangrces, Jurisdictional KWH Sales.*

(B) The decreass is Sus primarity o lower Cpsrations and Maintenance costs, which are explained on page 9,
*Caiculation ol Final True-up Variances, Ravenys Requirements.®

(C) The difterence is a direct result of the variances explained in (A) and (B) above. The combiinad effect of higher
revanues and lower costs resulted in an overrecovery.




1. Stradgh Line Depreciation

2. Returm on Investnnient

3. Taxes Other than income Tax
4. Income Taxes-Current

5. Deferred incoma Taxes

6. O & M Expenses

7. Total Revenue Requirements
(Lines 1+2+3+4+5+6)

“» =

(1

o

FLORIDA POWER & LIGHT COMPANY
OiL BACKOUT COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP VARIANCES

REVENUE REQUIREMENTS
FOR THE PERIOD OCTOBER 1833 THINOUGH MARCH 1994
() @ ()] {4) &)
Pearcen!
Estimaled/Actual Difierarce Otfference Variance
Actual Janugy 1994 (Uat] 3@ Explanation
0 0 0 0.00%
2,460,570 2,350,572 @ -0.00%
1,492,500 1,482,500 0 0.00%
(2,363,175) (2.382,83%) (343) 0.01%
2,550,762 2,999,431 331 0.019%
202,805 20,355 (77.529) -27.66% w
4,792 462 4 BTORT ('7.545) -1.58

NGTE: Columns and rows may not add due to rounding.

VARIANCE EXPLANATIONS:

(A) The decreasa is due to lower than axpecisd maintenanci activity 10 the period.




FLORIDA POWER & LIGHT COMPANY
Ol BACKOUT COST RECOVERY CLAUSE
CALCULATION OF FINAL TRUE-UP VARIANCES
JURSIICTIONAL KWH SALES
FOR THE PERIOD OCTOBER 1983 - MARCH 1994

(%)) @ (&) O] S)

Percent
Estimated/Actual Ditterence Ditlerence Vanance
1 nugry 1 (142 (3)/(2 Explangtion

1. Jurisdictional Sales kWh 33.493,901,114 32,431,971,732 1,061,929,382 3.2T% (A)
2. Sales tor Resale kWh 478,855,290 461,355,148 17.500,142 3.79%
3. Total Sales kWh 33,972,756,404 32,893,326,880 1,079,4:29,524 3.28%

ES————— —

* Columns and rows may not add due to rounding.

VARI NA

(A) The variance between actual and estimated/actual kwWh sales of 3.279% is pnmarity due to above

normal weather and highes than expected economic growth.

10
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PLomiA POWER SMT COMPANY COMPARISON (IMATED AND ACTUAL ACHEOAALR At
FUIL AND PURCHASED POWER COST RECOVIRY PACTOR
MONTH OF: MARCH 1984
SNEEE @ ESOEESee - e _— AW J
, acrom | ssrmaveo [ AT T % | acws | estwareo | anioomt | %] | acruar] esrasaren | x
| | fuet Coot of Sysiom Net Generstin AY) 10,849 8%0 10,219,448 830,708 o0 4920838 4,031,049 s reel 123 143e0) 2 1.7444] pI078) (118
2 | Nusisn: Fusl Dispossi Costs (A1) 1364417 18330 . sLiee) e3 1,483,328 1,397,388 80| &1 Oosz0] oose| oocooz| 02
3 | Cosl Cor lnvestment - e 84,042 0,184 . nenl ;i o o 00000  00000] ©0000 L1
3+ | DOE Deconteminetivn snd Decommisswning Cost . | Y 81 NA 0 0 - _00000] ©00000] 00000| WA
B e e R - . - T Y ] — SR ] . - S000! Seop0l gooool B4
4 | Adjstments 1o Pusl Cost (A2, pege 1} & S 11.087,100) {1,202, 101) qaso0r | |rEy 0 o 0.0000 00000| 0O0000]| NA
6 | TOTAL COST OF QUNERATED POWER 71,877,388 10,018,287 1,080,999 18 4,930 828 4,031,040 1.4637 17818 | o291y [17.9)
8 | Fusl Cont of Purchaved Power [Exshusive of Economy| (AS) | 14,718.017 22 4407 300 (1,761,003 (346 760.51% 1.228 300 1.9608 18282) oi1ne| 12
7 | Easegy Cost ol Sched € & X Econ Purch [Broker] [AS) 818,837 1,284,800 [serseyl 419 47,528 74,400 1.ne 18010 0142w (2.7
§ | Eneegy Cost of Other Econ Purch (Non Broker) (AS) s2.078 3,268 200 (3,204,124)) (94 1) ER L] 178 700 _lessa] @ 1s3ae| o.1r3ey (88
9 | Energy Cosl of Sched £ feonomy Purch (A9) o E 3 ) NA L o 0] __NA 00000] 00000] 00000 L.L]
10 | Capacity Cant of Sohed € Esonomy Purchesss (A2) L) L. j NA ° L . o] _NA O0000) 00000] 0O0000) WA
V1 | Eaergy Peymenis to OQuebiying Fecikties [Als] _ 4888771 8,707,800 _lneaoamy 274 208,301 383, 300 24939y (20.8) 10847 18484 pI8IY 83)
12 | TOTAL COSY OF PURCHASED POWER 20,481,801 | 33.026.800 _{13.344.099)] 139 §) 090, 149 _JIS4081)] (0% | 18788 ] 18342] 00448 24
13 | TOTAL AVARABLE MWH (LINE § ¢+ LINE 12) 020 1877 38/ 1 -
14 | Fusl Cout uf Eoonciny Seles (A7) 2 11,129.930) 1830 400) 1501.830} e 133801 1J00) | 19658 @ 26848 ,-ﬂ?!!!,, [24. 2
16 | Osin on Economy Seivs (A7e) - 1244 058) __193.840) o s ! : [3a881)| 1380 o 07443 | 103268)| (437}
18 | Fuel Cost of Unit Power Soles |SL2 Pertpie) (A7) [311,088) | |39 800} L 148, 404) 142.100) ja.384)) 104 oe ___O#os1 ] (01378 (17.0)
17 | Fust Cout of Other Puwer Seles (A7) 1172,%00) %o {18,188} 18. 700 {1148y 1712 2M408] 28008 a7y (1704
18 | TOTAL FUEL COST AND GAINS OF POWER SALES [1.334.740) | se.1) 1122933 (73,500 l!!‘!!?!‘- _813 10962 18ie0] o1308) 8.7
18 | Net inadvertent intershonge (A10) S T o 3 == L L = 0] _NA ) A e (el (S
70 | ADUSTID TOTAL FUEL & NET POWER 102,108, 147 nae 6,699,062 6,901,748 90,304 1.7 16272 L2172 | .as00)| 14N
TRANSACTIONS (LINES ¢+ 12 ¢+ 18 + 19} o LI, (R =St v ey i | DN -
21 | Mot Unbiled Sales (A4) 090839 7|  S.184.200| (178 292,931 |34.001) 331,792 (863 | 00864 (00128 00983 (7620
22 | Conpany Uss [A4) 09,322 * ey 14,38 46| RO (113 | 00043 00088 | ooie) (279
23 | T4 D Locsss (A4) PRI 2422044 °| (208 191818 ANy (N34 (387 | OOess| o188 | (00832 L!;:'
24 | SYSTEM XWH SALES [EXCL FREC & CXW A2,p2) . L] 102,108,147 | (12.8)] 6238187447 | 6, 348,880,000 100,402.883) (2.1 | 17M88) 19374 | po2078) [108)
75 | Wholesels KWH Saies [EXCL FREC & CKW A2p3) 209,379 | 198,390 L] 12,176,991 10,293.000 1,002,991 18 "1 1.7190 19274 | o 30T [10.9)
28 | hoindiotions! KWH Seles S _| 99066610 | 102,909, 767 (13,044,247 [12.7] 6.220011,488] 6,339,387,000 | 1 844 A 17188 10204 | o gore) (108
204 | Jurndicionel Lase Multiphar S A, . TR N joen 8 | - . . Ll . - 1.00038 jo003| o .
27 | Jurindiotions! KWH Sales Adjusted for 69,896,903 102,945,776 112,048.812)) nan| s.220011.480| 8 ,339,367,000 1113,346,844) BT 1.7202 L0 | oI (om
17 | Une Losees M . - T | (S W ———— I—— —— —
28 [TRUE P "* S 11,403.876) 1,402.876) | o] ©o0] 6226011450] 523393567000 {113,246 644) 2. | © ooz } 23)
29 | TOVAL JISDICTIONAL FUEL COST | ®e.ap3387 (101,642,199 | @ [13040.012)] (12.9)] 6.220011.466| ©.339367.000] (113,348 644) 2.0 | 10833 1.9018 | [0.2088) (11.0%
30 [Mevenua TosPooter y -y e - Y% . ) R g = d 1.01¢09 1.01808 ° -
31 | Fusi Faotor Adjusted for Teses S “a—— - P! (SN S-S — oay - 17208 18334 [0.211%)
32 |ore *+ E - o 114402 | 114402 | 0 00| B,226011.468| 6 339.367,000 (113,346, 544) ‘Q{ 0.00217 0.0021 | 0.0001
3 | Pust Faotor instuding GPIE e L T R AR et s mii etk L R 1948 21184
34 | PUEL FAC ROUNDED TO NEAREST 001 CENTS/AAWM | 8 Bl N s D S (1 S L = 1733 1038 | [0.13)
* fFor Wformations! Purposes Only
g Besed on Jurmdiotio nal KWH Salee




Company: florida Power & light Company
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RECAF OF ACTUAL FUEL &

[l A Ta 1Y)

SHUER ON

PU

RCHASED PCWER C

SCURDINE A1

Uvitieisy

Nonth of March, 1994

DESCRIPTION

Fuel Cost of System Net
Generation

Nuclear Fuel Disposal
Costs

Coa! Car !nvestment

DOE Decontamination and
Decommissioning Cost

Gas Pipeline Enhancements

Adjustments to Fuel Cost

Fue! Cost of Purchased
Power

Energy Payments to
Qualiiying Facilities

REFERENCE

Schedule 4-3
Line 7

Schedule A-2
Line AlY

Schedule A-2
Linie Ale

Schedule A-2
Line Ald

Schedule A-2
Line A-8

chedule A-8
1 8

Schedule A-9
P |

Schedule A-7

Fal 3
LOs. i

ANQUNT
$70.849.650

1.364.417

54.042

466.377

(1.057.100)

14.716.017

878.713

4,886,771

(2.083.998)

290.074.889




COMPARISON OF ESTIMATED AND ACTUAL acEERAl At

FLORIDA FOWER & LIOMT COMPANY
FUEL AND PURCHASED POWER CORT RECOVERY FACTOR
MONTH OF:OCTOBER 1993 THAU MARCH 1884

=== DOuARs ;
RO S s
V| Ruel Cout of Syvieen Net Gensrstion (AD) . -1 429,391,807 18.4)
2 | Nuciss Fusl Dispossl Coste (A1D) - — 110002000 | 1933481} 1339
3 | Cod Cor lovestiment 121,838 103,333 08
3o | DOE Decontamenaton end Decommasonng Cost [} o NA
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