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PROCEEDINGS

COMMISSIONER CLARK: We’ll call the hearing back
to order. Commissioner Garcia, you probably don’t
know and maybe the other Commiggioners here don’t
know, that we had a request from Representative Tom
Feeney to make some remarks, and rather than making
him wait to go through what we have left of the
technical hearing, we’re going to go ahead and take
his testimony, and we’ll begin that now.

Representative Feeney, I do need to swear you
in. So if you would stand and raise your right hand.

In this matter before the Public Service
Commission, do you swear to tell the truth, the whole
truth and nothing but the truth?

REPRESENTATIVE FEENEY: I do.

COMMISSIONER CLARK: Sit down. Would you go
ahead and give us the testimony you’d like us to

congider in this case?

REPRESENTATIVE FEENEY: Yes, thank you very much,

Madam Chairman, I’'m sure now that you’ve got me sworn

in, there are a lot of people that would like to be

here to ask questions, but I appreciate the indulgence

of the Commission in allowing me to testify after the

formal public hearings are over. Some of you may know

that I recently was elected to represent District 33
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and have served now approximately 35 days, so if
you’'ll excuse my tardiness in getting to you.

I'm here primarily to address the concerns of
constituents of mine in the Chuluota area that will be
adversely my affected if one of -- if either of two
things happen, and especially if both of those things
happen; and that is, if a significant rate increase is
granted to the Southern States Utilities in the first
place; and in the second place, 1f we move away from
uniform rates that were adopted by the Commission
prior to 1992.

And I want to ask you to consider the impact of
your decisions, and I’'m not completely familiar with
the intricacies of your work and the flexibility in
terms of what you are permitted to consider, so you’ll
forgive me if I address briefly some collateral issues
that may or may not be relevant to the specific
decision you have to make. But I would like you to
consider some of the impact of the decisionsg that you
may make in terms of the effect it would have on
individuals in Chuluota and the community as a whole.
I will say that in my brief review of the record, and
I'm not an expert on the details of the past 20, 25
years in terms of what has happened to the utility in

Chuluota, but it appears that the original developer
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may have low balled the estimates of costs, possibly
may have overestimated the usership out there. I
think there is only about a 66-percent ratio of used
to useful list (phonetics). You’'ve got about 650 lots
out there as I understand it that are being served by
the utility, whereas the original estimate was
somewhere around 11 hundred or a thousand and 50 or
80, 80 you've got a lot of potential customers that
the original developer took into account that just
aren’t there, and that has an impact on the costs.

Additicnally, I think it’s probably important to
consider when the system was purchased by Southern
States Utilities it had some apparently -- from what
I‘ve been told, and this is all hearsay from my
perspective -- apparently some significant problems in
terms of old age, in terms of technical and mechanical
difficulties so that the system didn’'t operate very
well at the time that it was purchased.

Those are things, all things that, candidly, my
constituents couldn’t very well protect themselves
from. They were not in a very good position to either
know much about those problems or do much about those
problems.

Prior to the 1992 case, based on the number of

customers and based on an estimated use of six
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thougand gallons per day, and I’'1ll tell you right up
front that my understanding is that the average usage
is about 71 hundred gallons per day, but in talking to
Jack Shreeve, he thinks it’s easier to use a model
that he can apply across the board, so much of my
numbers come from Jack and his office. If the average
usage was six thousand gallons per day, then ag of the
1992 situation there was a total revenue out there to
Southern States Utilities of about 138 thousand
dollars. If we use the same assumptions and if we
grant the increase that is requested by Southern
States Utilities and if we stay with uniform rates,
their revenue would increase from 138 thousand prior
to the 92 case to approximately 753 thousand in that
year. Now the increase actually is greater than that
because remember the usage is greater than the
assumption that I gave you.

And I recognize that there are problems with that
gspecific area and the system out there that need to be
corrected, and I recognize that those costs have to be
passed on to somebody. They either have to be eaten
by Southern Stateg Utilities or they have to be borne
disproportionately by my constituents or they have to
be borne uniformly throughout, and of course that’s

the decision that you arxe stuck making.
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I won't pretend to understand all of the
intricacies of what goes into your decision about the
across-the-board rate increases, and I know that those
decisions are affected by a lot more than what happens
in the Chuluota area. But I would point out that with
regspect to this specific area that I have tried to do
some guick study on, that that is a pretty significant
increase from 138 thousand dollars in revenue to
approximately 753 thousand dollars in revenue.

I did want to address the, probably The more
important long-term problem from the standpoint of the
Chulucta residents, and that ig the question of
whether we have uniform rates, modified uniform rates
or the stand-alone rateg. I can tell you that under
the same agsumptions that I just talked about, that
the average ratepayer that was on both water and waste
water, prior to the 1992 case in Chuluota, was paying
approximately for total about 41 dollars and 51 cents
per month. I can tell you that if you move to the
stand-alone rates and if you grant the increases,
based on thoge assumptions, that the average rate --
the average customer would be paying instead of 41
dollars per month about 316 dollars per month. That
amounts to about a 670-percent increase in about four

years time.
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And remember that I’ve told you that the
assumptions that we are using from Jack’s office are
wrong. The actual costs will be more than 316 dollars
per month because the average user is using 71 hundred
gallons plus instead of six thousand that we used in
our assumption.

I think it probably bears some relevance to your
decision to note that in Chuluota most folks pay on
their mortgages or if they are a tenant about 250 to
four hundred dollars a month for their living
expenses, either through a mortgage or for a lease so
that when you -- and the reason they do that is not
because they have been able to afford to buy down the
equity in a very expensive home, it’s because those
homes are relatively inexpensive and because that is
all they can afford. So that if you take those payers
from 41 dollars and 51 cents per month to over 316
dollars per month what you are deoing in my estimate is
probably destroying a community. You are probably
going to have tenants move out en masse. You are
probably going to have mortgage foreclosures en
masse. You are probably going to basically have
economically, if not in actuality, a ghost town out
there.

And I would point out with respect to your

C & N REPORTERS TALLAHASSEE, FLORIDA (904) 385-5501
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decisions in terms of what type of rate situation you
are going to adopt, that if scomething like that would
happen, theoretically it could happen based on the
rates that you adopt and how you would apply them,
then what you will end up with is a situation where
Southern States Utilities or somebody is going to lose
a dramatic amount of customers. You are going to,
this is not going to benefit anybody to adopt rates
that nobody is going to be able to pay out there.

Who would bear the cost of that? I think
ultimately that cost would be borne uniformly
throughout the state. 2And maybe that is just a
hypothetical, but I think it points out the fact that
with respect to this utility, much like electricity or
telephone or cable, oxr for that matter, what amounts
to a federal utility, the United States Postal
Service, that really these costs are borne uniformly.
I think the resource that we are talking about when we
supply water to people throughout the State of Florida
is a statewide resource. I mean the water belongs to
all of us, and I would argue that maybe those things
ought to be considered as you determine exactly how
you are going to apply those rates.

I recognize that the Commission tried tec adopt

uniform rates prior to 1992, and it was basically a
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court order that, as I understood it, indicated that
there was not sufficient evidence in the record to
justify the uniform rates to uphold your original
decision. In talking to Tracy Smith and other folks
at Southern States Utilities, they have told me that
they feel there is more than ample evidence now in the
record. I think that Tracy told me that the paperwork
that has been provided as a part of this rate case and
others, would exceed the height of the Empire State
Building if stacked on end. And he indicates that
there is now more than ample evidence to justify the
uniform rates so that I think that the Commission
would be very well justified in going back to its
original decision now and hopefully that the evidence
is more than sufficient to withstand any court
challenge.

With that I would basically, vou know, be happy
to answer questions of the Commission. I obviously
don’'t have any technical expertise or background, but
I can tell you that the impact of adopting the rate
increasé that has been asked for, and on top of that
going to stand-alcne rates, or for that matter
modified stand-alone rates, would be devastating to
this community, and I understand several other

communities throughout the state, devastating in a
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very real way that people would be forced to move out
of their homes, people would be forced to quit paying
on their leases, and probably even worse, forced to
quit paying on their mortgages; and that wouldn’t help
any of the customers of any utility in the State of
Florida.

COMMISSIONER CLARK: Thank you, Representative
Feeney. What we usually do is go through the parties
and see if they have any questions and then the
commissioners have questions.

Mr. Beck.

MR. BECK: ©No, thank you, Representative Feeney,
I have no questions.

COMMISSIONER CLARK: OQkay. Mr. Jacobs.

MR. JACOBS: Representative Feeney, I'm one of
the ones that has looked forward to having you under
cath as well, all of the years I’'ve known you. And I
appreciate very much your being here, and I understand
full well why you are here, and I hear your plea, and
I think it’'s certainly a well-weaning plea on your
part. What you say is true. It would be devastating
to these people if this occurs. And I would tell you
up front that I'm on the other side of the uniform
rate issue, but I think we are on the same side on

this issue.
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Isn’t it true, Representative Feeney, that the
problem is not necessarily the methodology of rate
structure as it is the amount of rates charged the
people. In other words, they don’t care what the rate
structure is, all they care about is the amount, isn’t
that correct?

REPRESENTATIVE FEENEY: Well, Mr. Jaccbs, that is
true. To any given customer, it’s how his pocketboock
ig hit is the most immediate concern. But in fairness
I would say that as a policy maker.I have an interest
in seeing to it that the utilities in the State of
Florida are both solvent and hopefully making a profit
as they provide the appropriate quantity and quality
of whatever utility they have to provide. However,
those profits should not be received if there are
errors or mistakes or negligence on the part of the
utility that the customers could not have defended
themselves from.

MR. JACOBRS: All right. And I guess that goes
to my second question then. In other words, SSU
bought this utility company knowing full well that it
didn’t operate well, knowing full well that the
original owner or constructor of the utility, had over
built, perhaps, or under built. In other words, he

made some errors, and they bought these errors, and

C
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they bought -- and you realize that they had the
chance to know all of these things before they
purchased the utility and so now they are coming here;
and isn’t it true that it’s not really the Public
Service Commission's duty to bail them out as much as
it is for the utility company to be discerning in
purchasing these utility companies?

MR. HOFFMAN: Madam Chairman, I'm going to pose
an objection. The question assumes facts that are not
in evidence. I wouldn’t have any cbjection to the
guestion if Mr. Jacobs gimply rephrased the question
to say if it’s true that SSU knew that Chuluota was in
a bad state or over built.

COMMISSIONER CLARK: Mr. Jacobs.

MR. JACOBS: Well, I don’t mind rephrasing it.

Representative Feeney, you stated in your opening
remarks that when SSU bought it that they understood
or should have understood that the thing didn’t
operate well. Isn’t it true that they have
responsibility to when they purchase these utility
companies to understand all those things when they buy
it and not necessarily look to the Public Service
Commission to bail them out for making a bad
investment?

REPRESENTATIVE FEENEY: Mr. Jacobs, if I took a

C & N REPORTERS TALLAHASSEE, FLORIDA (904} 385-5501
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position on whether or not Southern States Utilities
knew there were some problems out there or whether
they should have known, I didn’t intend to. But I did
take the position that my constituents were in the
worst position to know whether or not there were
problems and to protect themselves, that certainly
Southern States Utilities was in a better position
when they purchased the utility out there than any of
my constituents, and so I don’'t know what they knew or
for that matter what they should have known.

But I will -- to answer your hypothetical
question, if they knew there were problems out there
in terms of policy, whether or not people throughout
the State of Florida or in certain areas ought to bail
them out from errors or mistakes that they made in
their due diligence, my answer would be probably not.

MR. JACOBS: Thank you very much, Representative
Feeney. Nice to gee you this morning. Thank you,
Madam Chairman.

COMMISSIONER CLARK: Mr. Twomey.

MR. TWOMEY: Yes, ma‘am, just a couple.

Good morning, eir. You just told Mr. Jacobs,
Representative Feeney, if I heard you correctly, that
your constituents were in the worst position to

understand the circumstances of the mechanical or
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condition of their system serving them, right?

REPRESENTATIVE FEENEY: Well, certainly with
respect to the buy out and the change over of
operations and plans for upgrades and things like
that, ves.

MR. TWOMEY: Right. And by worst you meant, did
you not, worst vis a vis SSU, right?

REPRESENTATIVE FEENEY: Also with respect to the
original developer may bear some fault here. The
Public Service Commission obviously oversees the
acquisition of utilities, so there were a lot of
players, including Southern States Utilities, that had
a chance to discover some of the problems out there
and may have been aware of them, I don’t know, but my
constituents were not in a position to do that.

MR. TWOMEY: Yes, sir. But would you agree with
me that your constituents were in a much better
condition or a position to understand the
circumstances surrounding the operation of the
Chulucota water and wastewater facilities than -- that
is, your constituents that live there and are served
by those systems, they were in a much better position
to understand the situation than my clients who don’t
even live in your district?

REPRESENTATIVE FEENEY: As a practical matter, I

C & N REPORTERS TALLAHASSEE, FLORIDA (904) 385-5501
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would say probably not. You know, I think that very
few people when they sign a lease or sign a mortgage
hire an accountant or somebody versed in the
machinations of utility solvency to go down and
determine whether or not the rate is likely to
increase tenfold because of some problems. BAs a
practical matter, you know, I'm a real estate attorney
that does closings, it just doesn’t happen.

MR. TWOMEY: I see. Now would you agree with me,
sir, that the Chuluota community might thrive a little
better, might sustain itself economically a little
bettexr in terms of the number of residents and so
forth if we were to reguire my clients to help your
constituents there help pay their mortgages?

REPRESENTATIVE FEENEY: If your clients are
willing to subsidize the mortgage cost, we would
probably be happy to receive the subsidy.

MR. TWOMEY: Sure, because it would help them out
economically, right?

REPRESENTATIVE FEENEY: Yes, sir.

MR. TWOMEY: Okay. Now do you understand, sir,
the mechanics of the uniform rate says they are
applied in this case to understand that there are
straight out economic subsidies that will flow from

one group of customers to another group of customers

C & N REPORTERS TALLAHASSEE, FLORIDA {904} 385-5501
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if the Commission approves uniform rates?

REPRESENTATIVE FEENEY: Yes, in the same sense
that, again, the post office subsidizes rural
deliveries and electric utilities, cable TV and
phone. In that sense, I understand that.

MR. TWOMEY: Okay. Now, sc what is the
difference if any, Representative Feeney, between
requiring my clients who are not your constituents to
pay subsidies to support your constituents’ water and
sewer service and forcing them to support the mortgage
payments or the grocery bills of your constituents?

REPRESENTATIVE FEENEY: Well, the difference as I
see it, and there may be others that I'm just not
smart enough to articulate, is that when my clients
purchase a home in Chuluota they can probably go to a
hundred or two hundred potential underwriters of
mortgages, but there is really only one utility as a
practical matter they can go to, and that would be
true of any of their utilities, and that’s why it’s a
utility. And that’s why instead of the market
determining what mortgage rates are at any given time
that we have a Public Service Commission that oversees
rates, that oversees exceggibility. And if there were
five different utilities out there providing water and

wastewater, I would say that it’s probably more akin
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to the mortgage shopping situation, but as a utility
it’s just not in my view.

MR. TWOMEY: Okay, sir. Now one of my clients,
Mr. Bud Hansen who lives in Sugarmill Woods, filed
testimony in this case earlier in the proceedings and
gave it. And part of his testimony was to the effect
that people living in subsidized, federally subsidized
housing at a place called Homosassa Commons, which is
served by Southern States Utilities and who are by
definition, essentially, receiving income support,
would, if uniform rates were adopted, have to pay
subsidies to other systems around the state, including
your constituents. Now if that in fact is true, if
you take that as being true, does that in any way
change -- that is to say, if people living on welfare,
income support, have to pay subsidies to your
constituents, does that change your view about the
properness of uniform rates?

REPRESENTATIVE FEENEY: No, it really doesn’t
because if the analogies that I have used hold true,
those same folks, because they live in an urbanized
area where it’s easy to get mail service to, are
subsidizing rural people with the costs of, you know,
mail delivery for example. And so I would say that if

the analogies that I have used hold true that it
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probably doesn’t change my thought pattern. AaAnd by
the way, I do believe I have constituents that would
pay more under a uniform rate increase; I'm prepared
to go explain to them why I have come here today.

MR. TWOMEY: I see. Now last line here, are you
aware that there are something in excess of six
hundred water customers at Chuluota but something just
a little in excess of a hundred sewer customers there?

REPRESENTATIVE FEENEY: My numbers are roughly
682 for water and 138 for sewer.

MR. TWOMEY: Okay. Does it -- and do you
recognize then that the people that are water
customers there, under this uniform rate system if
it’s applied as the Utility has requested, that your
constituents who have water service only won’t be
paying any support to the, your constituents that have
the sewer service?

REPRESENTATIVE FEENEY: Perhaps I don’'t
understand the question, but the answer would be, no,
I don't understand. Could you --

MR. TWOMEY: Well, here is the point, do you
understand that there is no -- there are no subsidies
flowing from the customers that have just water to the
customersg that have water and sewer?

REPRESENTATIVE FEENEY: I think I understand that

C & N REPORTERS TALLAHASSEE, FLORIDA {904) 385-5501
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the rate allocation is separate for water and sewer,
yves, sir.

MR. TWOMEY: Okay. And that, therefore, that --
And you understand, do you not, that the major
increase by far if the company gets the rates it’s
requesting in this case will be to the sewer
customerg?

REPRESENTATIVE FEENEY: I understand.

MR. TWOMEY: Okay. So my question ig, doesn’t it
strike you as odd that the company through its present
request is asking my clients, who live a great
distance for the most part around the state from
Chulucta, to support the sewer customers at Chuluota
and vet they are not asking their very neighbors, your
constituents who live next door but have water service
only? Doesn’t that strike you as odd?

REPRESENTATIVE FEENEY: Well, again, if the
Public Service Commission decides one day, or if the
legiglature decides to cross subsidize, to sort of
follow on the train of thought, then maybe it would be
appropriate to factor all of the utilities and costs,
et cetera. But for the time being, my understanding
is that these items are treated separately; and so
that given the parameters of the current structure,

no, I don't find it odd.
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MR. TWOMEY: Okay. That’'s all I have. Thank
you.

REPRESENTATIVE FEENEY: Thank vyou.

COMMISSTIONER CLARK: Mr. Hoffman.

MR. HOFFMAN: I have no questions.

COMMISSIONER CLARK: Staff.

MS. CAPELESS: Staff has no guestions.

COMMISSIONER CLARK: Commissioners.

(NO RESPONSE)

COMMISSIONER CLARK: Representative Feeney, we
don’t have any further questions for you. Thank you
very much for making the trip up here today to give usg
your tesgtimony in this matter.

REPRESENTATIVE FEENEY: Thank you. I have
enjoyed it.

COMMISSIONER CLLARK: Now Mr. Hoffman, I believe
we need to call Mr. Ludsen back to the stand.

MR. HOFFMAN: Yes, ma’am.

COMMISSIONER CLARK: And he has been sworn in.

MR. HOFFMAN: Yes, ma’am.

COMMISSIONER CLARK: Many times I’'m sure.

MR, HOFFMAN: Madam Chairman, as I understand
where we are this morning, we are proceeding as though
we are continuing from where we last stopped --

COMMISSIONER CLARK: That’s correct.
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MR. HOFFMAN: -- in this rate case with
Mr. Ludsen on the stand.

COMMISSIONER CLARK: Yes.

MR. HOFFMAN: With your permission, I would ask
for the opportunity to ask two or three questions
which would allow Mr. Ludsen to authenticate the
late-filed exhibits concerning rate case expense and
provide a summary of what has been filed.

COMMISSIONER CLARK: Okay. Go ahead,

Mr. Hoffman.

MR. HOFFMAN: Thank you.
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Whereupon,

FORREST LUDSEN
was called as a witness by the Southern States Utilities
and, after having been previously sworn, was examined and

testified as follows:

EXAMINATION
BY MR. HOFFMAN:
Q Gocd morning, Mr. Ludsen.
A Good morning.
Q Are you here today to gponsor Southern States’

Late-filed Exhibits 255, 255A and 255B7?

A Yeg, I am.

0 Were these late-filed exhibits prepared by you or
under your direction and supervision?

A Yes.

Q Could you please explain to the Commission what
is contained in each of these late-filed exhibits?

A Exhibit, Late-filed Exhibit Number 255 contains
invoices and estimates through the end of March.
Late-filed Exhibit 255A contains the latest estimates and
invoices through the end of April. And Late-filed Exhibit
255R contains a revision to 255A for one single item, which
is the legal expenses for the Rutledge, Encenia firm, and

it contains an increase in the estimated cost for that firm
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of 75 thousand dollars.

MS. CAPELESS: Madam Chairman, staff objects to
the identification of Exhibits 255A and B to the
extent that that will open the door for parties to
cross examine on those exhibits because the Utility
filed them beyond the deadline for late-filed
exhibits, which was May 24th. Exhibit 2552 was filed
on May 28th, three days ago. Exhibit 255B was filed
this morning.

Volume 43 of the hearing transcript clearly
reflects that May 24th was the established deadline
for late-filed exhibits. So we will object to having
those exhibits entered into the record at the
appropriate time, but it would be unnecessary and
wasteful to permit parties to cross examine the
witness on these exhibits if they are not entered
because they were filed past the deadline.

Moreover, the hearing was noticed to be held
regarding Late-filed Exhibit Number 255 which was
already identified at the hearing. This continuation
of hearing wag not noticed to be held regarding any
updates filed thereto and particularly not updates
that were filed beyond the deadline for late-filed
exhibits.

COMMISSIONER CLARK: Mr. Hoffman.
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MR. HOFFMAN: Madam Chairman, what we are
attempting to do through these late-filed exhibits,
and specifically with respect to 255A and 255B, is
provide the Commission with the latest most accurate
information possible. We are under continuing
obligation to do that anyway. No party has been
prejudiced because these exhibits have been provided
to the parties and they have an opportunity to cross
examine Mr. Ludsen on thoge exhibits today. So it’'s
the type of information that would ultimately be
provided to the Commission anyway.

We provided the information in 255A once it
became available and we were able to put together the
reviged estimates. That did not occur until after the
initial Late-filed Exhibit 255 was filed. So we filed
the Exhibit 255A providing the revised estimates and
updated invoices just as soon as we reasonably could
once the information became available. All that
Exhibit 255B does 1is correct the revised estimate for
the Rutledge, Encenia firm.

MS. CAPELESS: Madam Chairman, we would encourage
you to enforce the late-filed exhibit deadline. That
deadline was not established arbitrarily, otherwise we
could conceivably conduct continuations of this

hearing ad infinitum. The prejudice comes in in the
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same way that it came in at the end of the last
hearing, which was that we have not even had time to
go through these., Exhibits 255A encompasses close to
8ix hundred pages worth of materials.

COMMISSIONER CLARK: Was that filed within the
late-filed exhibit deadline?

MS. CAPELESS: No, ma‘am, i1t was not.

COMMISSIONER CLARK: Okay. Mr. Jacobs.

MR. JACOBS: And I‘m certainly in favor of
lawyers getting paid, it’s one of my favorite things,
but I just want as a still small voice kind of in the
wilderness just to tell you that --

COMMISSIONER GARCIA: Mr. Jacobs, could you speak
up please? I can barely hear you.

MR, JACOBS: All right. Ig this thing on?

COMMISSIONER CLARK: Yeah, but Joe is having a
problem with you.

MR. JACOBS: You are so far away. But anyway, I
just submit to you that we -- in my office, I received
this I guess Wednesday at sometime. I was out of the
office, and I was in mediation in Jacksonville all day
yesterday and really hadn’t seen it until Mr. Hoffman
gave me his copy to look at at about ten o’clock. And
again, it may be nothing in there that I would object

to, but I just really haven’t had the opportunity to
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do that. And I know at the last, whenever we had the
last hearing, and this was done at nine o’clock at
night, I didn’'t get those exhibits until like the next
week, and so I kind of join with staff in that
ocbjection.

Again, it's -- and again, I wouldn’t say that
there is something there that necessarily I'm going to
be against, I just haven’t had a chance to adequately
go through it. And for the protection of my own
clients, I feel a bit inadequate to represent them not
having had the opportunity to look it over.

COMMISSIONER CLARK: Okay. Mr. Beck, are you
going to object to the introduction of those?

MR. BECK: I would join staff.

COMMISSIONER CLARK: Okay.

MR. BECK: It's like a replay of what we had last
time.

COMMISSIONER CLARK: Mr. Twomey.

MR. TWOMEY: Madam Chairman, Commissioners, T
have a little bit of a problem here trying to figure
out which one is which, but let me make this
obgservation. The problem I have is that the company
is going to ask for X millions of dollars in rate-case
expense. I'm not sure exactly how many hundreds of

thousands more is justified, if you will, by what they
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have just filed in the last couple of days. I have
truly got it confused, but they’'re -- Cne of the
problems I have is that just because they don’t have
these invoices in the record doesn’t necessarily mean
that someone is going to deny them that money, and so
I've got some questions I want to ask them. I hate to
be, you know, throw cold water on this thing, but I’'ve
got some questions I wanted to ask them about some of
their expenditures, and I don’t know which ocne is
which.

COMMISSIONER CLARK: Okay. Mr. Hoffman, you have
referred to them as 55A and B. I have no such
exhibits. I have identified 255. There has to be an
end to the evidence at some point, and I am not going
to allow 255A or 255B to be introduced as evidence.

MR. HOFFMAN: Madam Chairman, if I could just
state for the record, what is typically -- the typical
practice in a rate case is to provide a late-filed, is
that a late-filed exhibit is submitted into the record
addressing estimates for rate case expeénse with
attached invoices. There is no opportunity for cross
examination. What we have done in this case, because
of the circumstances that we found ourselves in at the
end of the hearing, was we set aside this day for a

hearing. So what we have done in this case is still
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above and beyond the typical practice of the
Commigsion.

COMMISSIONER CLARK: Well, Mr. Hoffman, my
difficulty is that at that hearing it was represented
that this was the rate-case expense up to this point,
which we either identify as a late-filed exhibit or
when the witness comes to the stand they identify it
as the exhibit showing the rate case expense up until
that point.

Realizing that it was a large document and people
needed time to review it, we set aside this hearing.
At no point was I given any forewarning that there
would be a further late-filed exhibit or a request for
a further late-filed exhibit on this point. And to
that extent, I feel that if you had known you wanted
to update it, you should have put us on notice that
you wanted to update it. Ag far as I'm concerned, 255
is the exhibit on rate-case expense, and it was filed
at that time, and no request for a further late-filed
exhibit was made at that time. So to that extent, I'm
just identifying 255. If you want them identified for
purposgses of preserving an objection on the record,
I'11 be happy to do that.

MR. HOFFMAN: We would so ask, Madam Chairman.

COMMISSIONER CLARK: All right. Then let’s
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identify what you have identified as 255A as 257, and
255B will be 258, okay?

MR. HOFFMAN: Thank you.

MS. CAPELESS: Madam Chairman, is there a 2567

COMMISSIONER JACKSON: Let me ask a gquestion.

MS. CAPELESS: Pardon me. Do we have an Exhibit
Number 2567

COMMISSIONER CLARK: Yes, that is a late-filed
exhibit, Beacon Hills education information for lead
testing and test results.

MS. CAPELESS: Thank you.

COMMISSIONER JACKSON: Can I ask a question on
these?

COMMISSIONER CLARK: Yes, ma'am.

COMMISSIONER JACKSON: Just so I won’t get these
exhibits confused, the 255A which was not admitted and
255B, those included information for the month of May,
is that what you were trying to update? Because I
want to pull them out.

MR. HOFFMAN: We were updating the revised
estimates that were in 255.

COMMISSIONER JACKSON: And the revised estimates
went up to the end of April?

MR. HOFFMAN: Yes, ma’'am.

COMMISSIONER JACKSON: So it would be the three
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or four weeks in May.

MR. HOFFMAN: Yes, ma‘am, so 255A was just more
recent information.

COMMISSIONER JACKSON: Got you.

MR. HOFFMAN: Okay.

COMMISSIONER JACKSON: Let me for my edification,
how does that get in? Does it get in, or do they just
update it but not through -- When do they update
that?

COMMISSIONER CLARK: Maybe we could get
clarification from staff. It’s my understanding that
in rate caseg, water and sewer rate cases, it‘s either
brought to the final hearing and identified as an
exhibit, or a late-filed exhibit is requested and
identified by the company. That was not done in this
case.

COMMISSIONER JACKSCON: I see. Got you.

MS. CAPELESS: That is my understanding as well.
And the majority of time that rate case expense,
including an estimate to complete, is prefiled shortly
before the hearing.

COMMISSIONER CLARK: And that’s what 255 should
have included, was the estimate?

MS. CAPELESS: Yes, ma’am.

COMMISSIONER CLARK: Right.
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MR. HOFFMAN: Well, Madam Chairman, just for the
record, 255 does include the estimate.
COMMISSIONER CLARK: Okay. Thank you,
Mr. Hoffman. Do you need to go further now?
BY MR. HOFFMAN:
Q Mr. Ludsen, do you have any further comments with
respect to Exhibit 2557
A No.
MR. HOFFMAN: He is available for cross.
COMMISSIONER CLARK: Mr. Beck.

MR. BECK: Thank you, Madam Chairman.

EXAMINATION
BY MR. BECK:
Q Good morning, Mr. Ludsen.
A Good morning.
Q I would like to start off asking you some

questions about the legal fees that your company incurred
and that you want the customers to pay for. First of all,
you are not a lawyer are you?

A No.
Are you a certified paralegal?
No.
Have you been to law school?

No.

LT A ©

Have you ever worked for a law firm?
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A No.

Q Are you familiar with the procedure used by
courts to determine reasonable attorneys’ fees?

A No.

Q Have you ever testified in a court about
reasonable attorneys’ fees?

A No.

Q Have you reviewed the files of the law firms
whose bills you want customers to pay?

A No.

o} Could you turn to Volume IV of Exhibit 2557?

{WITNESS COMPLIED)

Q Now I have a small package. Is that what you
have for that? It does not have numbered pages?

A Yes.

Q Okay. Could you turn te the fourth page after
the cover?

(WITNESS COMPLIED)

A Okay.

Q And does this page show various information about
the GIGA rate case in the uniform rate docket?

A Yes.

Q I want to make sure we are talking off the same
piece of paper.

A Yes, it’s titled Appendix 426A at the top.
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Q I'm sorry, could you repeat that?

A It’s titled Forest L. Ludsen, Appendix 426A at
the top of the page in the left-hand corner. Is that the
same page?

Q Qkay.

COMMISSIONER CLARK: Mr. Ludsen, it’s
particularly important that you speak up because I
think Commissioner Garcilia needs us to speak loudly to
hear us in Miami.

Q I would like to refer you to the portion of that

page that has some figures concerning the Docket Number

920199-WS.
A Yesg.
Q That is your prior rate case, is it not?
A That’s correct.
Q And on there you list actual appeals cost to date

of 284 thousand 231 dollars; i1s that right?

A That’s correct.

Q And then you have an estimate -- Let me ask you
first of all, cost to date, that would be as of March 31st,
1996; is that right?

A Yes.

Q And that’s the amount the company actually paid
to various law firms for the appeal of your last rate

case?
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A Yeg.

0 And then in addition to that you have estimated
additional appeal costs of 175 thousand dollars?

A That’s correct.

Q And so the amount, if I'm looking at that
correctly, the amount that you want ratepayers to pay for
your appeal of the last rate case is 459 thousand 231
dollars; is that right?

A Would you repeat the number?

) 459 thousand 231 dollars. In other words, the
sum of the 284 thousand 231 dollars you say you have
actually spent, plus the extra additional cost you estimate
of 175 thousand dollars.

A Yes, that’s the total for legal fees. They are
not necesgsarily all appeal costs. Some of those costs are
related to reconsideration, and they are related to --
obviously they are related to the appeal and the issue on
the refund.

0 I'm not understanding you. Are you telling me
that where it says actual appeal costs to date it doesn't

mean appeal costs?

A Well, it is appeals costs, yes.
Q But it includes reconsideration?
A It could include some of the reconsideration cost

at the end of the year too.
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Q But these are all legal feesg?
A Yes.
Q And they are all post issuance of the final order

in your last rate case; is that right?

A That’s correct.

Q And the amount is approximately 459 thousand
dollars of these costs subsequent to the final order
that you want customers to pay?

A That’s correct.

Q How many law firms have you had work on the
appeals that make up this 459 thousand dollars?

A We have had -- I know of three that we’ve had.

Q Could you identify those three firms?

(WITNESS REVIEWED DOCUMENTS)

A There is Messer, Vickers, and those costs related
I believe to when Mr. Hoffman was with Messer, Vickers; and
then there is Rutledge, Encenia. There 1s Cullen and
Dykman, and there is the Greenberg firm.

Q Could you divide the 459-thousand-dollar figure
to give us a rough idea of how much of that applies to each
of those firms?

¥ Messer, Vickers was 21,088; Cullen and Dykman
76,158; Greenberg 89,187; Rutledge, 81,686. Plus projected
appeal, expense for appeals of 34,803. And then there is a

firm called Mognif, Seibels and Williams here of 15
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thousand. I'm not sure what that is.
MR. TWOMEY: What was that name again please?

A Pardon?

MR. TWOMEY: The last name, would you repeat the

last firm?

A Mognif, Seibels and Williams.

COMMISSIONER KIESLING: Could you repeat it into

the microphone so I could hear it?

y:y Mognif, M-o-g-n-i-f, S-e-i-b-e-1-s, and Williams,

Inc.

COMMISSIONER KIESLING: Thank you.

Q Mr. Ludsen, I was trying to add up those figures

while you went along. I have you more than a hundred

thousand dollars short of the 459 thousand dollars. Could

you clarify that?

A There is additional costs also -- Thogse were
for the firms, and then there is costg of appeal bond of
thousand. There is some miscellaneous expenses of four

thousand 714. That total is 315 thousand 834 then, plus

the 34 I had mentioned previocusly as a projected expense.

o Are you not still about a hundred thousand
dollars short?

A There are additional costs included related to
differences between the actual projected amount that was

included in the last rate cagse of 1.3 million and the

28
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actual invoices that were provided as a late-filed exhibit
to the staff of one point -- it’'s approximately 1.4
million, which is about a hundred thousand dollars
difference. Both --

Q And -- Go ahead.

A That hundred thousand covers various accounts,
which is really a true up of costs in the final
proceeding. So it’s really the difference between the
actuals and what was budgeted as estimated in the rate
case.

Q You had 28 thousand dollars for an appeal bond;

ie that right?

A That'’'s correct.

0 Why were you required to take a bond out for the
appeal?

A I'm not sure.

0 Wag it the, if you know, was it because the

company objected to the imposition of a stay, if you know?

A I don’t know,

Q Now you’'ve listed four different law firms -- or
I guegs it’s five different law firms, is it, that your
firm has retained?

A I'm not sure if the last one is a law fixrm
because it has Inc. after it, and I'm not sure if law firms

usually have Inc. after it.
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Q If you don’t even know it’s a law firm, how can
you testify as to the reasonableness of the expense?

A Those are actual expenses.

Q What did they do for Southern States that
customers should pay for?

A I'm not sure what they did.

Q Who does?

A I expect the attorneys do.

Q Well, since you are the sponsor of this exhibit
and you don’'t know what they did for the firm, you won’'t
object to Southern States not getting those expenses from
customers, would you?

A Yes.

Q Now there is four other firms, and I guess you
know that thosge are all law firms don’t you, Mr. Ludsen?

A Yes.

Q and for the purposes of questions, should we
combine Messer, Vickers with the Rutledge firm because that
ig mainly Mr. Hoffman’s efforts on your behalf?

A Yes.

Q Okay. Were there others in those firms other
than Mr. Hoffman that were billed?

A I'm not aware of anybody else.

Q Now if we combine those twe firms as one, it

still leaves three firms for the appeal; is that right?
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A Yes.

Q Why is it reasonable and prudent for the company
to hire three law firms on an appeal of the last rate casze?

A Well, first of all, we didn’t initiate the appeal
in the last rate cage. Those appeals were initiated by the
other parties, including the OPC and Sugarmill Woods, COVA
{phonetics). Obviously as a company we have a right to due
process and we have to defend our positions in those cases.

In addition, a major issue in that case, once

it got out of district court, was the refund issue, which
is approximately 10 million dollars to the company, which
iz a -- I mean that is a very significant issue to the
company considering we’ve got 40 million dollars of revenue
and we were going to be required to, based on the
Commission’s decision, to refund 10 million. That decision
could be a death blow to the company. I think it’s the
prudent thing for the company to do, and I think it’s the
right thing to do for the company to retain the legal
counsel that is necessary to defend its position. That
issue alone could be catastrophic to this company.

Q Mr. Ludsen, I still didn’'t hear an answer to my
question. Why three firms?

A Because there is three different areas of
expertise. We had the Greenberg firm. We had Mr. Arthur

England who is a former supreme court judge, appellate, one
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of the best appellate lawyers in the state. We had Cullen
and Dykman who participated in the proceeding after the
Commission had ruled that we had to refund the 10 million
dollars and we had to provide a, or make a reconsideration,
and there was a very short time period to do that. And |
that firm had the expertise to prepare and assist with the
reconsideration filing in a very short time because they
are very knowledgeable in the rate design area and on that
issue in particular. Messer, Vickers of course was our
regular firm, legal firm that we used for rate cases, and
all three participated in the development of our
reconsideration in that case.

Q What were the three different areas that each of
the firms separately handled?

A I'm not sure what the areas were gpecifically,
but they all had parts of it and all worked together on
developing the issue and the strategy related to that
reconsideration request. It was extremely important to the
company. And I think as it has turned out, it proved to be
that that reconsideration, based on the GTE order, was
pretty much on track.

Q Cullen and Dykman, when did Southern States hire
that firm?

A When did it hire it?

Q Yes.
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A After the Commission made its decision on the 10

million dollars.

Q Where are they located?

A I believe it’s New York.

Q Brooklyn, New York?

A I'm not sure if it’'s Brooklyn.
Q How did you locate that firm?

A Mr. Armstrong worked for that firm prior to
coming to SSU and is very familiar with the individuals
that worked for that firm and their knowledge and expertise
in the area of rate design.

Q Mr. Armstrong worked for that firm before working
for Southern States, is that what you said?

A He worked -- yes, I believe he did.

0 Did they make an appearance on the appeal for
Southern States before the Florida courts?

A I'm not aware if they did or not.

0 And Southern States paid them about 76 thousand
dollars; is that right?

A Yes.

Q Why were they needed in additlon to the Messer,
Vickers and the Greenberg firm?

a Becaugse we had a very short time to get a
reconsideration, and they had a lot of expertise in that

area, and it was, like I said, it was a very short time to
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get our complete response in,

Q Did Mr. Hoffman’s firm and the Greenberg tell you
that they didn’t have adequate resources to handle the
appeal? Is that why they were hired?

A Well, they were hired because they had a specific
expertise in that particular area.

0 That’s not my question. I asked you if the other
two firms didn’t have adequate resources to handle the
appeal?

A We felt that it was necessary -- they didn’t say
they didn’'t have adequate resources, but we felt it was
necessary to get a firm that could start jumping and

running and have the expertise to deal with an issue like

that.
Q What were the hourly rates charged by that firm?
A I'm not sure.
Q So we should just pay them even though you don‘t

knew what the hourly rates are?
A Well, I think that -- I can get the hourly rates.
o] You don’t have something in front of you that
could provide the hourly ratesg?
A We've got two thousand pages of invoices here,
and --
(WITNESS REVIEWED DQCUMENTS)

A One of the individuals involved was, name was Joe
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Stephens. Hig hourly rate was --

COMMISSIONER DEASCN: Will you please get up to
the mike? I know there are a lot of documents that
get in between you and it, but I can’t hear you.

A One of the individuals involved from Cullen and
Dykman, his name was Joe Stephens, his rate was 295
dollaxrs. He was the main person that worked on it.

Q Would it be fair to say, Mr. Ludsen, that until
you sat here today you never evaluated their hourly rate?

A Our general counsel did, certainly.

0 Did you?

A I didn‘t make the decigion to hire these people.

Q So the answer is that I'm right, that you never

evaluated their hourly rate before sitting here this

morning?

A I knew there rate was approximately 290 deollars,
yes.

Q Okay. Let’s talk about some other hourly rates.

How about the Greenberg firm, they are a large fixrm here in
Florida, are they not?

A Yes, they are.

Q What is the highest hourly rate being paid by
Southern States to that firm?

A Mr. Greenberg or Mr. England charged five hundred

dollars an hour.
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Q And you believe that is reasonable to ask the
customers to pick up the tab to have an ex-supreme court

justice at five hundred dollars an hour argue for the

company?
A I think given the significance of that issue,
yes, I do. I think -- I don’t think given his expertise

and his background, I don’t think that is out of line for
-- an out-of-line charge and the significance of the issue
to the company.

Q You'’re certainly yourself in no position to
evaluate the uniqueness or novelty or the difficulty of the
legal issues invelved in that case, are you?

A No, but I was -- I‘m not an attorney, as I
mentioned before, but I know what the significance of the
issue to the company is.

Q And so you would say the magnitude of the dollars
involved, regardless of the legal difficulty of the case,
warrants that kind of expenditure to ask the customers to
pay?

A Yes, and I think in that case -- I mean that
issue was thrust upon us, and I think that Mr. England had
utility experience, so again, he was able to pick up the
issue very quickly. BAgain, you're paying for expertise;
you are paying for experience. And in a situation like

that you need that expertise and experience fairly quickly,
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and that’s what you’'re paying for.

Q Mr. Ludsen, let’s move back two pages on your
exhibit and talk about this case. This would be Page 2, or
the second page after the cover of your exhibit. Under the
legal section of that bill, I see another -- a hundred
thousand dollars added under the legal section for

Greenberg, Traurig for the appeal of this case; is that

right?
A That’s correct.
Q How did you derive that estimate?
A That was an estimate provided by our general

counsel anticipating the fact that there is going to be an
appeal just like there has been in every other case we have
had, and I think that is reasonable. 1It’s based on
historical experience.

0] So you want the customers now to pay for an
appeal of the order that hasn’t been issued yet; is that
correct?

A That’s correct. That’s the only way the company
can recover those costs currently, and those costs would be
amortized over four years. It’s no different than
estimating any other budgeted item.

Q Go to the next page, Mr. Ludsen, the uniform rate
investigation. And under the legal section of that page

you even have more appeal costs in that case that you are
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projecting and that you want the customers to pay now based
on your projections; is that right?

A That’s correct.

0 And you have for the Rutledge firm going up to
150 thousand dollars?

A Yes,

Q Approximately 46 thousand five hundred more than
they have already spent on that case; is that right?

A Yes.

Q And then another thousand -- or 30 thousand for
the Greenberg, Traurig firm; is that right?

A That's correct.

0 And how did you derive those estimates of
additional costs?

A Those are estimates provided by general counsel
based on past experience.

Q And what is it that you anticipate they will be
doing that will warrant those expenditures?

.\ Well, there is going to be oral arguments after.
After the courts reach their decision, there could possibly
be an appeal to a higher court.

Q And is the Greenberg, Traurig, is that again at
five hundred dollars an hour that you want customers to pay

for that appeal as well?

A 1'm not sure what the dollar amcunt is in that
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estimate. I think the estimate is based on total past
experience related to the costs of that type of activity,
an appeal activity.
MR. BECK: I have no further questions.
COMMISSIONER CLARK: Mr. Twomey, I had understood

Mr. Jacobs would go after you.

MR. TWOMEY: Yes, I think that’'s correct.
EXAMINATION
BY MR. TWOMEY:

Q Mr. Ludsen, help me understand this in terms of
why you think it’s fair that my clients, your customers,
should have to help pay these fees. You lost the appeal in
the first DCA, right, you and the PSC lost the appeal when

my clients got the uniform rate order reversed, right?

A We lost the uniform rate portion of that appeal.
Q Right. You lost?

A The revenue reguirement side of it we didn’'t.

Q Yes, sir, my point is you lost the uniform rate

issue, right?

A It was remanded back to the Commigsion.

Q Yes, sir. Now up to that point, Mr. Hoffman had
been deoing your appellate work; is that correct?

A Yes.

Q Mr. Hoffman had been doing work for your firm for

a number of years, had he not, both in his capacity as a
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member of the Messer, Vickers firm and then subsequently
with the Rutledge firm, right?

A Yes.

0 You would agree with me that Mr. Hoffman has long

direct experience with 88U, right?

A He has got experience since 1992, yes.

Q Okay. Four years plus, right?

A Yes.

Q He has more direct experience with your firm than

this Brooklyn firm, right?

A Specifically with SSU, yes, but not necessarily
with the issue that was inveolved or that we were dealing
with here.

Q He has more direct experience with 88U, that is
he, Mr. Hoffman, has more direct experience with SSU than
Mr. Arthur England or any member of his Greenberg, Traurig
firm, right?

A Well, we were looking for -- we were looking for
experience with respect to issues.

MR. TWOMEY: Madam Chair, would you have --
COMMISSIONER CLARK: Mr. Ludsen, answer the
question, and then give your explanation.

A Okay. Yes, he has more direct experience working
with 88U, but not necessarily experience in the elements

that we were looking for with respect to arguing those
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issues before the Commission or before the courts.

Q You said you needed some firm that had experience
and expertise and that could hit the ground running, right?

A Yes, we needed somebody that had been involved
with that type of issue and Cullen and Dykman had been
involved with that type of issue. They had the resources
to commit to that issue in a very short time. As I recall,
I don’t think Mr. Hoffman did have the resources at that
time to commit.

o] I thought you told Mr. Beck that you didn’t
know --

A Well, as I think about it, I'm thinking back on
that, and there was sgsome concern about whether he would
have the resources to commit tc that at that particular
time to that issue.

Q What is the issue we are talking about,

Mr. Ludsen?

A The issue when Cullen and Dykman got involved was
the refund in the uniform rate proceeding of 10 million
dollars, and that was -- they assisted in the preparation
of our reconsideration on that issue, which was due in a
very short time.

Q And what specific cases did Cullen and Dykman
demonstrate their expertise in that particular area on

before?
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A I don’t have the specific cases.

Q Ckay. You don’t know -- in fact, vou don't know
of any case at all, do you, Mr. Ludsen, in which they
demonstrated specific expertise in that area, do you?

A We relied on the opinion of Mr. Armstrong who had
worked for that firm who knew what that firm had been
involved with previously.

Q I understand. I have a document and it‘s
probably one that hasn’t -- I don’‘t know whether it is in
or out, Mr. Ludsen, but it shows these New York people
addressed the issue of the one meter -- one-inch meter
issue at Sugarmill Woods. Is that something that they had
more specific expertise in than Mr. Hoffman?

A Not necessarily, but they had the time to work on
it, and much of that work was done by myself as far as
developing the information for that issue.

Q I see. So it's not that they -- They weren’t
gselected just because they had the specific expertise in
trying to help you keep your 10-million-dollar refund, it
is because they had more time; is that right?

A Well, it was a combination, and they did have
some input into the one-inch meter issue too as far as
writing that reconsideration document.

Q Now my clients beat you, Mr. Ludsen, in the

uniform rate issue, and they -- there is an outstanding
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order of this Commission that requires your company to make
refunds to my clients among others. Why should my clients
have to help pay for you to pay a Miami attorney five
hundred dollars an hour and New York attorneys 295 dollars
an hour and up so that you can attempt to deprive them of
their refunds? Why should they be part and parcel of that,
Mr. Ludsen?

A Well, we have to defend our position; and like I
said before, that is a very significant issue to the
company.

Q It’'s significant to your shareholders and your
management, is it not?

A It’s significant to other customers also.

Q Isn‘t it true, Mr. Ludsen, that it is your
company’s position that if the Commission orders refunds to
my clients and others that are entitled to them that the
other customers should have to pay those refunds through
surcharges on their bills?

A I think they should, yes.

Q Isn‘t that your position though?

A Yes.

Q So tell me, Mr. Ludsen, how do any of your
customers -- how does anyone besides your management and

your shareholders benefit when it is your position that

your legal expenses are being paid in part to argue that my
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customers shouldn’t get the money they are entitled to
presently in refunds and that if they do get it, the other
customers have to pay?

A Well, I think it‘s a matter of due process. I
think we have a right to defend our position, particularly
in this case where we didn’t even bring the -- we didn’t
appeal the issue to start with, and obviously the health of
this company is very important to all our customers, and
this definitely would affect the health of our company.

MR. GARCIA: Mr. Ludsen, could you try to answer
the question a little bit more directly? Because

Mr, Twomey makes a point, and I -- maybe Mr. Twomey

could repeat the question for you because I’d like you

to try to answer directly the issue that he brings up,

that your company is not exposed at all.

Q Do you understand the question, Mr. Ludsen?

A Would you repeat it?

Q Yes. Your position, if I understand you
correctly, is that -- and this is just on the issue of the

reversal of the uniform rate order and the subsequent PSC
order requiring you toc make a refund of some 9 or 10
millicon dollars, including interest. Your position is that
my clients who beat you on that and are now entitled to a
refund per the Commission’s ocutstanding order shouldn’t get

the refund money they are entitled to, right?
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A I don't think there should be a refund, but if
there is a refund, then there should also be a surcharge.

Q Right, and that was going to be my second point.
First you say my clients and the others that paid excessive
rates for a period of years under uniform rates shouldn’t
get refunds, and that if they do, SSU should be held
harmless and all the other customers should have to pay for
my clients’ refunds through a surchaxrge on their bills,
correct?

A Would you repeat that?

Q Yes. Isn’t it true that only SSU’s shareholders
benefit by the position you’re taking? That is to say,
first your company’s position legally is that my clients
should be deprived of their refunds that are currently
ordered by the Commission, correct?

MR. HOFFMAN: Objection. I think that that
question calls for a legal conclusion as to the
interpretation and meaning of the Commission’s March
1996 order where the refund issue is now being
congidered on a de novo basis. The matter is being
reviewed and considered fresh, if you will, by the
Commission.

Q Let me start over. Your position, your company’s
position, Mr. Ludsen, is that you should not have to pay

refunds to my clients or any of your customers as a result

C & N REPORTERS TALLAHASSEE, FLORIDA (904) 385-5501




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

56

of the reversal of the uniform rate order, isn’t that

correct?
A Yes.
0 Secondly, isn‘t it correct that it is your

company’'s position that if you are in fact forced to make
refunds to any of your customers that the remainder of your
customers should have to finance those refunds through
surcharges on their billg?

A That’s correct.

Q So my question is, isn’t it true that only
Southern States’ shareholders benefit econcomically by the
exXpenditure of legal fees to support those positiocns?

A No.

Q Why not?

A Because a company that is earning a zero return
already and having to make a ten-million-dollar refund,
again I'm going to say it would be disastrous to the
company and, therefore, it would be disastrous to the
customers.

Q So your statement is -- is it your statement that
my clients in particular, Mr. Ludsen, will be better off
for having a healthy utility if they have to pay five
hundred dollars an hour or 295 an hour for legal
representation for your company in order for your company

to successfully deprive them of refunds that they are now
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apparently entitled to? Isn’t that your position?

A I think the customers will be better off, ves.
Q Okay. But you’‘re not a lawyer, are you?

A No, I'm not.

Q Now the, someplace in either your current --

Mr. Beck asked you about your projected fees. I saw
someplace another law firm, mention of another law firm,

Mr. Ludsen, Lewis, Longman and somebody. Are they a firm

that you’ve -- Lewis Longman and Walker, P.A.?
A Yes.
0 That’s yet another firm for which you are

requesting your customers to pay their fees; is that

correct?
A That’s correct.
0 Do you know ‘what the maximum fee is for a partner

in that firm?

(WITNESS REVIEWED DOCUMENT) .

A The fees were 150 an hour.

O Pardon me?

A 150 dollars per hour.

Q Ckay. I've got one invoice here for March 1l4th,
96 that shows five hundred and -- 525 dollars for three

hours, which I figure is 175 an hour. Does that make
sense?

A How much was it?
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Q 525 dollars for three hours for somebody whose
initials are RSL.

A That’s 175 dollars an hour.

Q Okay. Why do you have that firm -- why do you
have yet another law firm representing you for which
you are asking your customers to pay more legal fees
in these cases?

A This law firm has experience in working with the
DEP, and we felt it was important that the DEP testify in
this rate case. And since the DEP has worked with this
firm in the past and knows that they are very objective, we
ugsed them to interface with the DEP with respect to
testimony in this case.

We did not want to appear as 1f we were trying to
influence the DEP, and we knew that this firm, because of
their relationship with the DEP, would be able to explain
the differences between the DEP rules and the PSC rules
with respect to issues such as used and useful.

Q Let me make sure I understand there. You didn’t
want it to appear that you were trying to influence the DEP
so you hired a law firm at 175 dollars an hour to act as
your intermediary to get whatever results you wanted out of
the DEP; is that right?

y:% Well, we wanted to be objective, and these, this

firm works with the DEP on a regular basis and know the
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individuals at the DEP and were able to contact them and
discuss with them the problemg or the differences that we
have between the PSC and the DEP rules.

Q Okay. Help me again. So all those DEP witnesses
that showed up and testified during the technical parts of
the hearing, the two weeks, that wasn‘t just fortuitous? I
hear you saying that in part you hired the Lewis, Longman
and Walker firm to interface with DEP and elicit the

testimony of those witnesses; is that correct?

A They did work with the DEP to arrange for them to
testify.
Q Okay. I see -- again, I don’t know if this,

which exhibit this came from, so I’'ll just ask you, but I
see an entry for a conference with V. Weatherall, which I
agsume is Virginia Weatherall, secretary of DEP, Re: usged
and useful issue. Why should wmy clients be paying one of
your law firms to talk to the secretary of DEP about used
and useful issues in this case?

A Again, I think it’s important that there be --
that the DEP understands the PSC treatment of certain
issues and that the PSC understands the DEP treatment
because we are caught in the middle on this issue, and that
was the purpose of having the DEP witnesses, is to bring
out the -- coordinate the thought pattern with respect to

used and useful.
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MR. HOFFMAN: Excuse me, Mr. Twomey, could you
tell me what page you were referring to with respect
to that entry? I think it has a page number at the
top.

MR. TWOMEY: Yeah, hold on a second. It says
Page 129 of 380.

MR. HOFFMAN: Thank you.

MR. TWOMEY: 255A, I guess.

BY MR. TWOMEY:

Q Just to make -- I was trying to look in
Mr. England’s invoice. I thought I had marked it,

Mr. Ludsen, when I was doing this last night. I
apologize. I found an entry where Mr. England charged you
all for talking to the supreme court, or so he said. Do
you know anything about that?

A No, I don't.

Q In fact, as brought out by Mr. Beck, you concede,
do you not, that you haven’t attempted to analyze the
propriety or necessity of any of the entries and the
resulting expenses associated with the Greenberg, Traurig
billings, right?

A I haven’t, but our general counsel reviews those
as we receive those invoices.

Q In fact, as brought out by Mr. Beck, you haven’t

attempted to, nor are you qualified to, analyze the
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propriety or necessity of any of the entries or
expenditures for legal fees, isn’t that correct?
A I'm not an attorney, but those fees are reviewed
by our general counsel when we receive the invoices.
MR. TWOMEY: That’s all I have. Thank vou,
Mr. Ludsen.
COMMISSIONER CLARK: Mr. Jacobs.
MR. JACOBS: Thank you, Madam Chairman.
EXAMINATICON
BY MR. JACORBS:
o) I can almost say good afternoon in two minutes,
Mr. Ludsen, but my questions will be brief. 1In the
structure of your company, isn‘t it true that Brian
Armstrong is a vice president?
A No, he is general counsel.
Q General counsel. Does he report to you?
A No, he doesn’t.
Q And he is the architect of your legal strategy
for the company, is that not correct?
A Yes,
Q And as that architect, he was the person who
sought these law firms and their particular expertise
in each individual case, is that not correct?
A That's correct.

Q And I believe you just stated that he is the one
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who approves the bills when they come in, he evaluates
those bills when they come through; is that correct?

A Yeg, he does.

Q And any evaluation of those bills, you would be
solely dependent upon his expertise in making that
judgment?

A What judgment?

Q The judgment to pay them or not to pay them.

A Yes, he approves the bill, and if he approves
them, then they are paid.

Q All right. And evaluates whether they are
reasonable or unreasonable; is that not correct?

A Yes.

Q And so you are solely dependent upon what he does
in that evaluation before you see that they get paid;
is that correct?

A For the most part, yes, but that is true with a
lot of things. I mean one person doesn’t --

Q So everything that you are saying here today
regarding Exhibit 255 as it pertains to legal fees would be
based upon things that Brian Armstrong has told you; is
that not correct?

A Well, the fact that these invoices have been
approved for payment tells me that he has reviewed them,

and he is our general counsel, and based on that --
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Q Could I have a yes or no to my question, please?
A Would you repeat the question?
0 As best I can. Isn’‘t it true that everything

that you are testifying to here today as far as these legal
fees are concerned is dependent upon what information you
have gained or learned or heard from Brian Armstrong; is
that not correct?

A Yes, he’s the one that is responsible for legal
fees.

Q All right, sir. So in other words, your
testimony then is based on the hearsay that you had from
Brian Armstrong; is that not correct?

A I don’t think it’s hearsay. I think the fact is,
is that we have a structure in the company where various
people approve things throughout the company, and that
doesn’t mean that the approval of that is not justified.

Q Excuse me, Mr. Ludsen, but it’s true that he
doesn’t report to you, he is not under your direct
supervision; 1s that not correct?

A He is not under my direct supervision.

Q All right, sir. And you are not a lawyer, we’'ve
established that. You have no expertise in the valuation
of legal fees as to the reasonableness or unreasonableness,
and everything that you’re testifying here to today comes

forward from the statements made in hearsay from Brian
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Armstrong; is that not correct?

MR. HOFFMAN: Objection to the extent that it
calls for a legal conclusion by his use of the woxrd
"hearsay."

COMMISSIONER CLARK: I’ll sustain the objection.

MR. JACOBS: Okay. I’1l rephrase the gquestion.

BY MR. JACOBRS:

o] Isn’t it true, Mr. Ludsen, that you are solely
dependent upon any testimony you give today as to the
reasonableness or unreasonableness of these legal fees, you
are solely dependent upon from what you’ve learned from,
heard from Brian Armstrong?

A I'm dependent -- yes, I'm dependent on the fact
that they have been approved by our general counsel of the
company and, therefore, I feel that they are valid and
justifiable expenses, plus we did, in the case of the legal
fees, we have gotten the results which we needed.

Q All right. Mr. Ludsen, in your proposed Exhibit
255, I looked for and maybe it’s my own inability to find
any part of this rate case based upon the salary or fee you
may have paid to Jeff Sharkey. Are his fees anywhere in
this exhibit?

A No.

Q I loocked for, and again my own inability to find,

perhaps, salary paid to Ida Roberts in this rate case?
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A What is your guestion?
Q Is her salary in this rate case too, a portion of

her salary?

A I'm sure it is, ves.
Q Did you break it out by her particular
activities?

COMMISSIONER CLARK: Mr. Ludsen, and Mr. Jacob,
maybe you can clarify that. Is Ms. Roberts’ salary
included as part of your ongolng expense as a utility,
or have you broken it out and identified it with
respect to expenses relative to the rate case?

THE WITNESS: No, she is an ongoing employee of
the company and works in the communications area.

Q Now what is the reason you didn’t include
Mr. Sharkey’s fees in this particular case?

A He didn’t work on the rate case. He is an
outside consultant.

Q Okay. Now we heard testimony that he, and part
of the evidence was that he contacted the lieutenant
governor and was instrumental in getting a letter written
regarding this particular situation, but you chose not to
put that in, is that because you considered this to be
lobbying fees and they were not appropriate?

A I wasn‘t involved in that, what you are referring

to.
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Q All right. Now Ida Roberts --

A All T can say is that his (sic) costs aren’t
included in the rate case.

Q Okay. Now you remember the last exhibit that we
put in this case at nine o’clock on that Friday night dealt
with a certain bill that went out asking members or asking
your customers to contact their legislators regarding
uniform rates. You remember perhaps too, I'm sure you do,
from Ida Roberts, her rebuttal testimony, where she stated
in that rebuttal testimony that she held certain meetings
around the state with various customers. My question is,
is there some reason why she didn’t hold any meetings with
anybody involved in this particular case who benefits from
it being stand-alone or modified stand-alone, she only held
those meetings with those particular customers who would
benefit from it being uniform rate?

MR. HOFFMAN: I'm going to object. It’s outside
the scope of his testimony and this exhibit. That was
part of Ms. Roberts’ rebuttal testimony.

COMMISSIONER CLARK: Mr. Jacobs.

MR. JACOBS: I’'m heading towards whether or not
gome of Ms. Roberts’ activity was perhaps to be
lobbying legislators to influence this particular rate

case.

COMMISSIONER CLARK: This part of the proceeding
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has to do with this exhibit on the rate case expense.

MR. JACOBS: Yes, ma'am, I understand that, and
he says that Ida Roberts lumped her -- all of her
activitieg are lumped into this particular part of his
expenses, and that’s --

COMMISSIONER CLARK: I don’‘t think he said that.
If he has, I misunderstood it.

MR. JACOBS: He said her ongoing salary was --

THE WITNESS: 1 did not say that.

MR. JACOBRS: She works for the utility company,
and her ongoing salary is part of that.

COMMISSIONER CLARK: That’s correct, but it
ig not -- As I understand it, Mr. Ludsen, it‘s not
part of the rate case expense that has been identified
in this exhibit?

THE WITNESS: That’s correct.

MR. JACOBS: All right. Well, I'm mistaken. I’'m
sorry.

RY MR. JACOBS:
Q I understood you said that her salary was part of
this rate case; it’s not?

18 It’s not part cof the rate case eXpense.
Q Okay. Fine.

MR. JACOBS: I have no further gquestions.

COMMISSICNER DEASON: Let me ask a question.
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What about her travel expenses to these various
hearings, is that part of ongoing operations, or is
that itemized as part of rate case expense?

THE WITNESS: Those, if they related to the rate
case, her travel expenses would be included ag part of
rate case expense, yes.

MR. JACOBS: I have no further gquestions.

COMMISSIONER CLARK: Thank you, Mr. Jacobs.
Staff.

MS. CAPELESS: Thank vyou.

EXAMINATION
BY MS. CAPELESS:
Q Mr. Ludsen, would you please refer again to
Volume IV of Late-filed Exhibit Number 255 at Page 27
(WITNESS COMPLIED)
A Okay.
Q With respect to costs for water management

employees starting at line 40.

A Yes.

Q Do these costs include travel costs for thesge
witnesses?

A Yes.

Q Wouldn’t you agree that the travel costs for the

water management employees who testified by way of video

conferencing should be removed?
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A Yes.

Q Now if you would, please, refer to Line 55 of
that same page which shows charges for the Greenberg,
Traurig law firm, and you stated earlier that the Utility
included these chargeg in rate case expense for the appeal
of this rate case, correct?

A The anticilpated appeal of this case, yes.

Q Are you aware of the Commission’s policy to allow
rate case expense only up through the issuance date of the
final order?

MR. HOFFMAN: 1I'm going to object. I think that
question calls for a legal conclusion, and it’s one
that I happen to disagree with.

MS. CAPELESS: I’'m asking for a factual response,
Madam Chairman, as to what his awareness is.

COMMISSIONER CLARK: Would you repeat your
question?

BY MS. CAPELESS:

Q Are you aware of the Commission’s policy or
practice to allow rate case expense only up through the
issuance date of the final order?

COMMISSIONER CLARK: I think if you ask the
question, are you aware of any case where that has
beén allowed may be a better way to ask it and avoid a

legal question.
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MS. CAPELESS: Okay. Thank you.
BY MS. CAPELESS:

Q How do you know, Mr. Ludsen, that the order will
be appealed if it hasn’t even been issued yet? Let me ask
you that way.

COMMISSIONER CLARK: I was indicating you could
ask the question.

MS. CAPELESS: ©Oh, okay. Sorry, thank you.

COMMISSIONER CLARK: Let me see. Mr. Ludsen, are
you aware of any case where a commission has included
in rate case expense the cost of any subsequent
appeal?

(WITNESS REVIEWED DOCUMENTS)

THE WITNESS: No.

MS. CAPELESS: Thank vyou.

BY MS. CAPELESS:

Q On Line 59, you show charges for legal services
from Messer, Caparello and Madsen. Can you tell us what
legal services this firm provided related to this rate
case?

A These are services provided by Mr. Cresse of an
advisory nature.

Q For what purpose, advising the Utility on what
iggue or issues?

A Well, one of the things they did was reviewed the
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testimony, rebuttal -- or the direct testimony of the
intervenors to determine if he felt that there was
particular areas that he could testify in or that where we
needed additional testimony.

Q Okay. On Line 65 of this same page, you've

included 138 thousand dollars for temporary help,

correct?

A Yes.

Q What type duties were being performed under this
category?

A The temporary help was primarily used to assemble

documents, assemble volumes and to stuff envelopes with
notices. Because of the fact that we had about double the
normal notices, we had to rely on temporary help in order
to get these notices out quite heavily in this case. And
because we were under very tight time constraints in order
to get these out from the time when we got the notices
approved until we had to have these to the customers, and
so we had temporary people as well as SSU employees working
on the evenings and weekends to get this information out.

Q Okay. Are you aware that on April 29th of this
year that SSU filed a motion for recovery of attorneys’
fees and costs?

A No.

Q Do you know whether SSU requested that OPC and
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other intervenors reimburse 88U for attorneys’ fees and
costs incurred in responding to other motions?

A I recollect there was some discussion on that,
but I'm not familiar exactly what was filed.

Q So you’'re not aware of what the dollar amount of
legal fees associated with the motion for recovery is?

A No.

Q QCkay. Do you know whether the legal fees
agsociated with that motion also have been included in

rate case expense for recovery from customers in this

case?

A I would assume that they have, vyes.

Q Wouldn’t this result in double recovery for the
Utility?

A If we received the funds from elsewhere it would,
yes.

Why should the Commission consider both?
A If we are disallowed the funds directly from the

party, then we should be allowed to recover it through rate
case expense. It’s still a justifiable expense to defend
our due process rights.

Q Are you saying that SSU should decide on recovery
from cne or the other but not from both?

A Well, we should be allowed to recover the costs

either through rate case expense or by other means.
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Q Okay. Would you refer please, sir, to Exhibit
255, Volume I, starting at Page 689.

COMMISSIONER KIESLING: Would you repeat the
volume and page again for me?

MS. CAPELESS: Same volume, it's Volume I,
Excuse me, different wvolume, it‘s Volume I, same
exhibit, 255, starting at Page 689.
(WITNESS COMPLIED)

BY MS. CAPELESS:

Q On Pages 689 through 697, are you there?
A Page 68% of 22267

Q Yes.

A Okay.

Q

Pages 689 to 697, and these appear to be charges

to SSU from Superior Water, Light and Power Company?

A Yes.

Q For Robert Everett; is that correct?

A That'’'s correct.

Q Is he an employee of Superior Water, Light and
Power?

A Yes, he is.

Q It appears from the invoices that SSU paid

Superior Water, Light and Power and Mr. Everett 44 thousand
319 dollars in salary, bonuses and living expenses over the

coursge of sgseveral monthg. What type of expertise did he
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provide that couldn’t be found in house?

A We have a very young staff in our area. We had
lost some people. Mr. Everett is in charge of the rate
department at Superior Water and Light, and we brought him
down here to help in the preparation of the rate case, to
help set up the MFRs for the changes with respect to the
13-month balances and other duties with respect to

preparation of the rate case.

Q What relation does Superior Water Light and Power

have to SSU or to Minnesota Power?

a It's a subsgsidiary of Minnesota Power.

Q Thank you.

Mr. Ludsgen, are you aware that Bruce Gagnon’s
testimony consisted of two and a half pages of direct and
four pages of rebuttal?

A That’'s my recollection.

Q Would you agree subject to check that of the
total six and half pages of testimony filed by Mr. Gagnon
that one and a half of those pages consisted of his
personal background information?

A Subject to check I’1ll agree with it.

Q How much time would you estimate that he devoted
to the preparation of the five pages of testimony that

didn’t contain his personal background information?

A I can't estimate, but I know he had a significant
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amount of involvement in the preparation of the MFRs
for the rate case as well as working with the auditors
on various tax issues.

Q Mr. Gagnon’s sponsored MFR schedules were limited
to Cl1 through C10 of Volume IV; is that right?

A I would have to check exact numbers.

Q Do you know whether those schedules included any
allocations of the resulting income tax expense to the
individual net operating incomes of the SSU plants?

A I can’'t answer that.

Q Would you agree that his sponsored MFR schedules
did not include any balance sheet consequences such that he
had no capital structure or rate-base input and no input of
the allocations of the balance sheet accounts?

A I don’t agree with that. He did a significant
amount of work on deferred taxes which does have a balance

sheet effect.

0 Is a portion --

A A rate --

Q Pardon me?

A A rate-base effect,

Q Is a portion of Mr. Gagnon’s salary allocated to
sSsu?

A No. I'm not aware of it, although he does do the

taxes. He does do the taxes for Southern States, so he
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would have direct charges to 8SU for that work.

) Were some of his expenses attributable to this
rate case charged directly to SSU?

A Yes, his work on the rate case was. His work on
tegtimony, his work on the audits, his work on the
preparation of the MFRs.

0 What were the amounts of those charges, do you
know?

(WITNESS REVIEWED DOCUMENTS)

A Through March of 96 he had charged 13 thousand
513 dollars to SSU.

Q Thank you.

CCMMISSIONER CLARK: Ms. Capeless, how much more
do you have?

MS. CAPELESS: Just a few more guestions.

COMMISSIONER CLARK: Okay. 2And Mr. Hoffman, do
you have an estimate of how much you have on redirect?

MR. HOFFMAN: No more than ten minutes.

COMMISSIONER CLARK: Let’s go ahead and -- I see

we have lost Commissioner Garcia probably because I

didn’t take a break. Go ahead, I'm sorry. I think we

can hold out and get this done.
BY MS. CAPELESS:
Q Mr. Ludsen, what supporting documentation do you

have to suppert any of the charges that SSU has for
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Minnesota Power?

A We have the charges. We have the charges listed
from Minnesota Power for each of the individuals that
participated in the rate case.

Q Do you have bills from Minnesota Power?

A We have what they -- yes, we have what they would
call bills from Minnesota Power.

Q Did you include those in Exhibit 2557

A I don’t believe they were included in 255. There
was an accounting mixup on those, and they didn’t get
included in the rate case; they were charged somewhere
else. And when we noticed that there was no charges from
Minnesota Power, you know, I questioned it, and we found
cut that there was an accounting error with where they were
charged.

Q Okay. Thank you.

MS. CAPELESS: That's all we have.
COMMISSIONER CLARK: Mr. Hoffman.
MR. HOFFMAN: Thank you, Madam Chairman. Before

I begin my redirect, I would like to ask the Chairman

to reconsider her ruling with respect to Late-filed

Exhibit 2554 and what you have identified as Exhibit

257. The reason for our request is that counsel has

opened the door to the admission of this exhibit by

asking numerous questions concerning the information
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that is contained only within this exhibit, and I
would like to give --

COMMISSIONER CLARK: What counsel?

MR. HOFFMAN: Mr. Beck and Mr. Twomey. And Madam
Chairman, if I could, with respect to the information
in that exhibit that pertains to Docket 920199,
guestions were asked by both Mr. Beck and Mr. Twomey
concerning the specific charges of Cullen and Dykman
which are part of Exhibit 257 and only part of Exhibit
257. The guestions pertain to hourly rates and work
performed.

Secondly, questions were asked about the specific
work of Greenberg, Traurig on the 920199 appeal and,
specifically, Mr. England’s invoices. Again, those
invoices are part of Exhibit 257. Turning to Docket
930880, there were questions by Mr. Beck, concerning
the Rutledge, Encenia legal fees, anticipated legal
fees for the appeal of the final order in that rate
case. Those numbers are found only in Exhibit 257,
Page 1 of 12.

And finally, with respect to this rate case,
guestions were asked by Mr. Twomey concerning the law
firm of Lewis, Longman and Walker and their
participation in this case. His questions referred to

information that is found on two pages of Exhibit 257
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and only in Exhibit 257. He first asked about a March
l4th, 1996 invoice concerning the hourly rates of
Lewis, Longman and Walker and the work performed by
one of their lawyers. That is on Page 133 of 380. He
gecond asked about an entry by that lawyer concerning
a conference with'Virginia Weatherall which is shown
on an October 30, 1995 invoice from that firm.

Mr. Twomey confirmed on the record he was referring to
Page 129 of 380 from Exhibit 257. We think the door
has been opened, and we think it is now proper to
admit that exhibit into the record.

COMMISSIONER CLARK: Is there an objection?

MR. BECK: Yes, if I might respond first. First
of all, I never asked a question about any page in any
of the documents that Mr. Hoffman is referring to.
Apparently counsel believes that they can ask for 459
thousand dellars for an appeal of the case, vet if I
ask about the hourly rate charged that forms the basis
of that request, that that opens the door to some
exhibit that I didn’t ask about, I think it makes no
genge at all. I didn’t ask any questions about his
exhibit. I’m entitled to ask any gquestion raised by
that outlandish request for a 459-thousand-dollar
appeal, and because I asked the question doesn’t open

up the door to his exhibits.
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COMMISSTIONER CLARK: Mr. Twomey.

MR. TWOMEY: The same. Just because I asked
questions and counsel asked me a page I'm reading from
in one case doesn’'t open the door for getting this
entire document in. Now I‘d say, you know, if he
wants to be, wants to press this issue and he insists
upcen having that single page number that he elicited
from me in the record, I suppose you could do that.
But the notion that somehow the door has been opened
by gquestions about what firms were paid, hourly rates
and that kind of thing, to put this entire stack of
documents in is just flat wrong.

COMMISSIONER CLARK: Ms. Capeless.

MR. JACOBS: Madam Chairman, may I respond?

COMMISSIONER CLARK: Mr. Jacobs.

MR. JACOBS: I notice he didn’t accuse me of
doing that because I didn’t. But specifically, I
would state that I think the attempt to have this
exhibit placed before you as a proper exhibit is
misplaced. If he had some objection to the guestions,
he should have objected at the time that the guestions
were being asked about some -- about an exhibit that
was not in evidence. That would have been a proper
time to do it and a proper thing to do. I don’t see

how he gets to where he wants to go merely because of
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questions asked by one of the several lawyers involved
in this case, and he certainly doesn‘t cure the late
filing aspect of it, nor the lack of notice to thosge
of us who didn‘t receive it at all in time to
participate in the cross examination here today.

COMMISSIONER CLARK: Staff.

MS. CAPELESS: Thank you. Madam Chairman, we
would not object to having those pages entered upon
which questions were specifically asked by Mr. Twomey;
however, our objection stands as to the remainder of
the exhibit. There is no reason to admit the entire
six hundred or so pages since that doesn’t shed any
light on those pages that Mr. Twomey inquired about.

COMMISSIONER CLARK: Mr. Hoffman, I believe the
door may be open but certainly not that wide. In that
vein, I would allow identified as Exhibit 259 those
pages on which guestions were asked, and if you could
give me those page numbers now and then put together a
composgite exhibit of those page numbers.

MR, HOFFMAN: Madam Chairmén, Eirst of all, with
respect to Docket 950495, the specific page numbers
that Mr. Twomey was alluding tc were Pages 129 and 133
of 380.

MR. TWOMEY: Madam Chair, I beg to differ on

that. I read only -- He asked me one page, and I
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gave him one page only.

COMMISSIONER CLARK: Just a minute, Mr. Twomey.

Mr. Hoffman, is it your representation that those
pages cover the legal fees with respect to that
docket?

MR. HOFFMAN: Right. Those pages, Madam
Chairman, covered the legal fees of Lewis, Longman and
Walker. Those were Lewis, Longman and Walker
invoices.

COMMISSIONER CLARK: Okay. And it’s 129, 139% and
3807

MR. HOFFMAN: No, ma’‘’am, 129 of a total of 380
pages and 133 of the same total, 380 pages.

COMMISSIONER CLARK: Okay. So it’‘s 129 and 133
of 3807

MR. HOFFMAN: Yes, ma'’am.

COMMISSIONER CLARK: COkay.

MR. HOFFMAN: With respect --

COMMISSIONER KIESLING: Madam Chairman, could I
just ask for a clarification? Because I wrote down
the page number that Mr. Twomey gave, and he only gave
129.

COMMISSIONER CLARK: Well, I'll get to that.

COMMISSIONER KIESLING: Okay.

COMMISSIONER CLARK: Go ahead, Mr. Hoffman.
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MR. HOFFMAN: With respect to Docket 930880, I‘d
have to go back and check guite honestly. It was part
of what was originally marked as 255A and is now
identified as 257, Page 1 of 12, the summary sheet.

COMMISSIONER CLARK: Okay.

MR. HOFFMAN: With respect to Docket 920199,
again I'd have to go back and check, but the questions
concerned the specific invoices, work performed,
hourly rates of Greenberg, Traurig and Cullen and
Dykman.

COMMISSIONER CLARK: Okay. Mr. Twomey, and you
object to -- you say you specifically only mentioned
Page 129; is that correct?

MR. TWOMEY: Yes, ma’am, as Commissioner Kiesling
points out, it was the one that dealt with the
Virginia Weatherall conference. It was 129 of 380.

COMMISSIONER CLARK: Right, and 1337

MR. TWOMEY: I didn’'t mention that page number.

COMMISSIONER CLARK: Mr. Hoffman, you represented
that is the Long -- that’s the law firm?

MR. HOFFMAN: It's also an invoice from Lewis,
Longman and Walker. What happened is Mr. Twomey asked
the question, and this would be on the record, where
he referred to a March 14th invoice. He did not go on

to identify the fact that he was locking at this
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particular exhibit and the fact that it appears and
only appears on Page 133 of 380.

COMMISSIONER CLARK: Okay. To that extent I'm
going to allow it to be included in the record.

MR. TWOMEY: Sure. I want to say on that, that
is fine, but the -- it leads into the next business
that he is asking for, and that is, is that I
mentioned it only tco ascertain from Mr. Ludsen what
the hourly rate was merely by taking the sum and
dividing it by the hours, which going to the next
point, his suggestion that there are pages on
Greenberg, Traurig and the other law firm from
Brooklyn --

COMMISSIONER CLARK: Yes.

MR. TWOMEY: -- that you need to -- Hourly rate
is hourly rate, it doesn’t require getting any pages
in.

COMMISSIONER CLARK: To the extent gquestions have
been asked about the charges from the Lewis and .
Longman, Cullen and Dykman?

MR. HOFFMAN: Yes, ma‘am, Cullen and Dykman.

COMMISSIONER CLARK: Greenberg and Traurig, I
will allow those pages that you have mentioned to be
included in the Exhibit 259.

MR. HOFFMAN: Yes, ma’am.
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COMMISSIONER CLARK: As I understand it for
Lewis, Long (sic) and Walker, it’s 129 and 133 of
380. With respect to the Cullen and Dykman, it is 1
of 12.

MR. HOFFMAN: It was Page 1 of 12.

COMMISSIONER CLARK: Right.

MR. HOFFMAN: With respect to Docket Number
930880.

COMMISSIONER CLARK: Right. BAnd what are the
page numbers for the invoices of Greenberg, Traurig?

MR. HOFFMAN: Madam Chairman, I would need a
five-minute break to --

COMMISSIONER CLARK: I will give you five minutes
because I want to specifically identify what you want
in 259. We are going to settle it now what is going
to be in it.

MR. HOFFMAN: Madam Chairman, before we take that
five-minute break, I would like a clarification on
your ruling.

COMMISSIONER CLARK: Qkay.

MR. HOFFMAN: My position is it can‘t be left to
counsel for the intervenors to decide which parts of
what has been identified as Exhikit 257 should go into
the record by the fact that they chose to limit their

questions to certain parts of that exhibit. The fact
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that they have asked questions concerning that exhibit
simply demonstrates the fact that they have had an
opportunity to review the exhibit and decided what
areas they wanted to ask questions on. I would ask
that the entirety of that exhibit be admitted, or
alternatively that I have the opportunity to go into
redirect with Mr. Ludsen on that exhibit.

COMMISSIONER CLARK: At this point I'm going to
deny vour request. I believe they have only asked a
very limited scope of questions with respect to those
legal fees. We will still identify 255A as 257, and
you can take that, an exception to that ruling as
appropriate. We will take --

MR. BECK: Madam Chairman.

COMMISSIONER CLARK: - -~ five minutes. Mr. Beck.

MR. BECK: May I ask, you’re just identifying --
I'm going to have a separate objection apart from
Mr. Hoffman’s to all of these exhibits concerning
legal fees. 1It’s my understanding at this time you’re
simply identif?ing these. -

COMMISSICONER CLARK: That’s correct, I‘m simply
identifying.

But Mr. Hoffman, I want to know specifically,
given the fact that I will allow yoﬁ to introduce as a

separate exhibit those items that Mr. Ludsen has been
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guestioned on, I’'1ll give you five minutes to tell me
exactly which pages you believe should be in that
exhibit.

MR. HOFFMAN: Okay.

COMMISSIONER CLARK: We’ll take a ten-minute
break.

{BRIEF RECESS TAKEN)

COMMISSIONER CLARK: We are ready to go back on
the record.

Mr. Hoffman, you were going to give me those page
numbers.

MR. HOFFMAN: Yes, ma’am. In Exhibit 257, Volume
I, we would ask for the inclusion of Page 5 through
Page 18, which is the Cullen and Dykman information,
including the invoices, as well as Page 19 through 54,
which are the Greenberg, Traurig invoices.

COMMISSIONER CLARK: Okay. That’s also Volume I.
2ll right. Let me just be clear. What I've
identified as 259, which is information in Exhibit 257
relating to the legal fees for Cullen and Dykman,
Greenberg, Traurig and Lewis and Long (sic), you have
identified it as being appropriate for inclusion in
that exhibit, Page 129 of 380, and 133 of 380, Page 1
of 12, and also in Volume I, Page 5 through 18 and

Pages 19 through 54; is that correct?
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COMMISSIONER KIESLING: Could I just get a
clarification, Page 1 of 12 of what volume?

MR. HOFFMAN: Madam chairman, if I may, let me
just spit it out very quickly, including the volumes.

COMMISSIONER CLARK: Okay. Good.

MR. HOFFMAN: Velume I, Page 5 through 54.

COMMISSIONER CLARK: COCkay.

MR. HOFFMAN: Volume III, Page 1 of 12.

COMMISSIONER CLARK: Okay.

MR. HOFFMAN: Volume V, Pages 129 and 133.

COMMISSIONER CLARK: Okay.

MR. HOFFMAN: Thank you.

COMMISSIONER CLARK: Those will be identified as
Exhibit 259.

MR. BECK: Madam Chairman, can we respond to
the --

COMMISSIONER CLARK: You can object to it at the
time that we move to enter it inteo the record, okay?

MR. BECK: Yes.

COMMISSIONER CLARK: Okay. Go ahead,
Mr. Hoffman.

MR. HOFFMAN: Thank you, Madam Chairman.

EXAMINATION

BY MR. HOFFMAN:

Q Mr. Ludsen, you were asked a question concerning
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the appeal bond in Docket Number 920199 by Mr. Beck. Are
you aware if there was any type of requirement imposed by

the Commission that the company file such an appeal bond?

A Yes.
Q And do you know under what circumstances the
company --

COMMISSIONER CLARK: 1Is your mike on, Mr. Ludsen?

Q Do you know under what circumstances the company
was required to post the appeal bond?

A It’s my understanding the Commission ordered us
to post the appeal bond.

0 And that was in response to granting the
Company’s motion to vacate the automatic stay?

A Yes.

MR. HOFFMAN: Nothing further, Madam Chairman.

COMMISSIONER CLARK: Okay. We now have before us
Exhibit 255. Do you move that into the record,

Mr. Hoffman?

MR. HOFFMAN: Yes, ma‘am, and before we get into
the others, I would also ask that the other late-filed
exhibits that the company filed on May 24th be
admitted into the record, and I can delineate the
numbers .

COMMISSIONER CLARK: Okay.

MR. HOFFMAN: They were Late-filed Exhibits 71,
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78, 94, 120 --

COMMISSIONER CLARK: Wait a minute, we've got to
go one by one.

MR. HOFFMAN: Okay.

COMMISSIONER CLARK: Late-filed Exhibit 71, which
is calculation of interest coverage based on MFRs. 1Is
there objection to that exhibit?

MR. BECK: Madam Chairman, I’'m not prepared. We
had a number of different attorneys look at these. We
hadn’t gotten together whether --

COMMISSIONER CLARK: They are subject to
objection; is that correct?

MR. BECK: Thank you.

COMMISSIONER CLARK: We will just treat those as
continuing to be late-filed exhibits subject to
objection. As I understand it, the exhibits are filed
and then there is a period of time for people to
object to those exhibits.

MS. CAPELESS: That’s my understanding too, .
although I'm not aware of how much time there is.

COMMISSIONER CLARK: All right. And those
objections are -- you would file a written objection
to the exhibits.

MR. HOFFMAN: Madam Chairman?

COMMISSIONER CLARK: Yes, Mr. Hoffman.

C & N REPORTERS TALLAHASSEE, FLORIDA (904) 385-5501




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

91

MR. HOFFMAN: Could we just confirm when any such
objections would have to be filed?

COMMISSIONER CLARK: Yes, we can, but Ms. Jaber
ig not here so I'm not sure what we have set for the
time limit on them. They were due on the 24th; is
that correct?

MR. HOFFMAN: Yes.

COMMISSIONER CLARK: And our rules probably
provide for some time limit on that. What I would ask
is, Ms. Capeless, if you would get with Ms. Jaber and
make sure that the time for cbjecting to those is made
clear.

MS. CAPELESS: I certainly will.

COMMISSIONER CLARK: Okay.

MR. HOFFMAN: I believe it’s ten days, subject to
check, Madam Chairman.

COMMISSIONER CLARK: All right. Ms. Capeless
will make sure of that and indicate to the parties
what the rules require in terms of filing objections.

Now, Mr. Hoffman.

MR. HOFFMAN: Yes, ma’'am. In addition, we would
move what has been identified as Exhibit 259, which
are the --

COMMISSIONER CLARK: Hang on a minute, let’s just

do 255. Iz there an objection to 2557
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MR. BECK: Yes, Madam Chairman, I would object to
the portion of 255 relating to legal fees. All those
matters are hearsay and have been uncorrocborated by
any other competent, substantial evidence. Mr. Ludsen
is not competent to testify as to the reasonableness
or prudence of any of those fees; therefore, you
simply have hearsay uncorroborated that shouldn’t be
admitted. There is no foundation that is laid for it.

MR. JACOBS: We join in that motion if we might,
Madam Chairman.

COMMISSIONER CLARK: Okay.

MR. JACOBS: And would add that the invoices
themselves are not verified either which could be
another way that he could perhaps try to get them in.
They’'re not verified. And for the same reason
Mr. Beck just stated we object to the entry of Exhibit
255.

MR. TWOMEY: And my clients -- I would object for
my clients for the reasons stated by both counsel.

COMMISSIONER CLARK: Mr. Hoffman.

MR. HOFFMAN: Thank you, Madam Chairman.
Obviously a hearsay objecﬁion ig no basis to exclude
the evidence from the record. Mr. Ludsen has
testified both of his personal knowledge and his

reliance on the general counsel’s knowledge and
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verification that the law firms employed by the
company and their hourly rates were reascnable,
justified and prudent.

To have required the Company to have come in with
a separate witness, some form of independent attorney
to provide additional testimony in this proceeding
ironically would certainly have only increased the
rate-case expense. It has been standard practice and
policy in the last three rate cases that Southern
States has been engaged in to accept the legal fees as
part of rate-case expense based on the testimony of
Mr. Ludsen and without a separate independent
requirement that there be additional testimony, for
example, by an attorney.

COMMISSIONER CLARK: I'm going to allow the
exhibit to be admitted. It can be argued at a later
peint as to whether or not, the reliability of the
reasonableness of the expenses given there.

Go ahead, Mr. Hoffman.

MR. HOFFMAN: Thank you, Madam Chairman. I
suppose, finally, the last one is Exhibit 259, which
would include those portions of Exhibit 257 that I
identified earlier. We would move Exhibit 259.

COMMISSIONER CLARK: Okay. Is there objection?

MR. BECK: Yesg, Madam Chairman, Pages 5 through
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54 as well as from Volume -- whichever volume it’s
from, plus the Page 1 of 12 from Volume III.

COMMISSIONER CLARK: Correct.

MR. BECK: None of those matters were asked about
about (sic) Mr. Ludsen. Again, my cross was about the
exhibit that was identified, Exhibit 255. In that
exhibit they identified 459 thousand dollars of
expense for the appeal. All I did was ask him about
the hourly rates of firms that form the basis of
that. It was clearly a matter that arose from the
exhibit that was identified.. Since I didn’'t ask him
about these other documents, I haven’t opened the door
and they shouldn’t be admitted.

COMMISSIONER CLARK: Mr. Jacobs.

MR. JACOBS: As you remember, Madam Chairman, I
didn’t ask any questions because we did not -- in
other words, as I stated earlier, it did arrive in my
office on a Wednesday. Wednesday I was out of the
office and in trial yesterday and hadn’t had a chance
to see them, so I didn’t ask any questions about any
of those pages because I hadn’t seen them until this
morning.

But I would just submit to you that if you are
going to allow it because of Mr. Twomey that you

restrict it a lot more than from 5 to 54 and from a
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hundred -- you know, and 1 to 12 and things like that.
I remember his questions as being kind of generic
about how did he get to these hourly rates and whether
or not they were reasonable or unreasonable. So I
submit to you that you don’t get all of the pages just
because you talk about one item that might in some
remote way pertain to all of those pages. I don’t
think he can get those admitted just by his asking
those guestions.

COMMISSIONER CLARK: Mr. Twomey.

MR. TWOMEY: I join the objection too for the
reasons just stated. As Mr. Beck said, he asked the
hourly rates, which apparently Mr. Ludsen referred to
some page. If there is some single page that lists an
hourly rate, I can see that perhaps, that single page
being accepted; but I don’t see the necessity for
some, what does it come out to, 49 pages of Volume I
being accepted in the records as a result of
Mr. Ludsen having done some calculation or looked at
some number that showed what the five-hundred-dollar
rate was.

COMMISSIONER CLARK: Staff had indicated you had
no objection to those, entering those pages that
related to those fees; is that correct?

MS. CAPELESS: We have no objection to the
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entering of any pages upon which counsel has
specifically asked gquestions.

COMMISSIONER CLARK: COkay.

COMMISSIONER CLARK: Mr. Hoffman.

MR. HOFFMAN: Again, Madam Chairman, I think the
record speaks for itself. You heard numerous
questions posed by Mr. Beck and Mr. Twomey concerning
the specific work performed by Cullen and Dykman and
their hourly rates. There is only one place that those
documents are found that provide the explanation of
that information, and it‘s in the pages that I gave
you.

The same thing with respect to Greenberg and
Traurig. You heard numerous gquestions by counsel
concerning Mr. England’s hourly rate, concerning the
work performed by Mr. England and his firm. Where is
that information found? It is found in one place. It
is found in Exhibit 257 in the pages I delineated to
you. With respect to Docket 930880, Mr. Beck asked
you about Rutledge, Encenia’s anticipated legal fees.
He gave you the numbers. The numbers are found on
only one piece of paper, Exhibit 257, Page 1 of 12.

And finally, with respect to Docket 950495,

Mr. Twomey was -- Mr. Twomey’s questions on Lewis,

Longman and Walker specifically refer to Pages 129 and
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133 of 380.

COMMISSICONER CLARK: I’'m going to allow 259 into
the record. I think it strikes a reasonable balance
between opening the door completely to 255A, which is
identified ags 257. Questions were asked on those
legal fees, and in order to complete the record and
provide full explanation, I think it’s appropriate to
allow that in the record at this time.

MR. BECK: Madam Chairman, I would like to
respond to an incorrect statement made by Mr. Hoffman
about his firm’s fees. The questions I asked about
are contained in 255, Page 3. He stated there is only
one place, 259, it’s simply a misstatement.

COMMISSIONER CLARK: Mr. Hoffman.

MR. HOFFMAN: I would have to go back and check,
Madam Chairman, which I think I already did. If you
would give me just a moment.

MR. BECK: I refer you to Page 3 of Exhibit 255.

MR. JACOBS: Madam Chairman, if I might, while
they are checking, just to preserve for the record
that my objection is lack of proper notice for this
particular hearing so I could not participate in that
cross examination or at least questioning about those
particular invoices.

COMMISSIONER CLARK: Okay.
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MR. HOFFMAN: Mr. Beck, would you direct me to
which volume of Exhibit 2557 You would be within the
930880 part of that exhibit; is that right?

COMMISSIONER KIESLING: It’'s Volume IV, Pages 2
and 3 which he asked about. It’s the small part,
Volume IV.

MR. BECK: All right. 1It's Volume IV, it’s the
third page. It deals with the uniform rate
investigation under legal, your firm.

MR. HOFFMAN: He’s right. I missed that, Madam
Chairman. I was loocking in only the 930880 portions.

COMMISSIONER CLARK: All right. I will allow as
Exhibit 259 those pages from Volume I that are 5
through 54 and from Volume V -- do I have that
correct, Volume V, Pages 129 and 1337

MR, HOFFMAN: Yes, ma'am.

COMMISSIONER CLARK: All right. They will be
identified and admitted as Exhibit 259.

MR. HOFFMAN: Yes, ma‘am, and based on Mr. Beck’s
correction of my error, we would withdraw the réquest
as it pertained to Volume III.

COMMISSIONER CLARK: That'’'s correct, it will not
be included in that exhibit.

And Mr. Hoffman, I'm going to rely on you to put

together that exhibit and make sure everybody has a
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copy of that exhibit, including most importantly, the
court reporter.

MR. HOFFMAN: Madam chairman.

COMMISSIONER CLARK: Yes.

MR. HOFFMAN: When am I required to file that?

COMMISSIONER CLARK: Today. I mean I just -- all
you have to do is go copy it, if you would.

MR. HOFFMAN: I was just asking.

COMMISSIONER CLARK: Or just as soon as possible
because you have it here, and I just want to make sure
it’s complete. Mr. Hoffman, if you cannot get it done
today, get it --

MR. HOFFMAN: I will. I will get it done tocday.
I just wanted to know when.

COMMISSIONER CLARK: And just so the record is
clear, Exhibits 257 and 258 have not been admitted.

Anything further?

MS. CRAPELESS: Madam Chairman, just for the
record I would like to state that objections to
late-filed exhibits are generally filed within ten
days --

COMMISSIONER CLARK: Okay.

MS. CAPELESS: -- of the due date of the
late-filed, so ten days from the 24th of May.

COMMISSIONER CLARK: What is that date?
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COMMISSIONER KIESLING: Monday, it would be the
3rd.

COMMISSIONER CLARK: Monday.

MS. CAPELESS: The 3rd of June, correct,

COMMISSIONER CLARK: Objections are due Monday.
There being nothing further, this hearing is
adjourned. Thank you very much.

Mr. Beck, did you have something further?

MR. BECK: No.

COMMISSIONER CLARK: Okay. Thank you. Thank you
all very much.

(WHEREUPON, THE HEARING WAS CONCLUDED)
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proceedings and that the transcript is a true and complete
record of my stenographic notes.
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APPENDIX _2S5S5-A

PAGE__! _ OF _\S¢

SUMMARY OF GIGA RATE CASE EXPENSE FROM DOCKET NO. 92019-WS TO BE INCLUDED IN DOCKET NO. 950495-W5S

M @ @

REVISED ESTIMATE
Line TOTAL REFLECTING ACTUALS
No. GIGA: DOCKET NO. 920199-WS AS FILED THRU 4/30/96
REVISED ESTIMATE REFLECTING ACTUALS THROUGH 4/30/96
1 FPSG APPROVED ESTIMATE 1,302,191 1,302,191
2 ACTUALVS. ORDERED @11/30/93 108,595 108,595
3 TOTAL SUBMITTED TO FPSC THRU 11/3083 (1) \' 1,410,786 1,410,786
4 ACTUAL COSTS SINCE LAST UPDATE TO FPSC @ 11/30/86 135,636 315,834
5 TOTAL ACTUAL 1,546,422 1,726,619
8 ESTIMATED ADDITIONAL COSTS 40,000 34,803
7 ESTIMATED RATE CASE TOTAL 1,586,422 1,761,422
UNAMORTIZED BALANCE REFLECTING ACTUALS THROUGH 4/30/96
] FPSC Approved Rate Case Expense 1,302,191 1,302,191
9 1983 Amortization (3.5 Months) (94,953) (94,953)
10 1994 Amortization (12 Months) (325,547) (325,547)
11 1895 Amortization (12 Months) (325,547) (325,547)
12 1996 Amortization (6 Months) (162,774) (162,774)
13 Unamortized FPSC Ordered Balance 393,370 393,370
14 Ditference betwesn Actual Vs. Ordered as of 11/30/93 (1) 108,595 108,595
15 Actual Expense Since Last Update to FPSC @ 11/30/93 135,636 315,834
16 Projected Additional Appeal Cost 40,000 34 803
17 Total Revised Rate Case Expense 677,601 B52,601
Notes:

(1) Submitted to FPSC 60 days after Order No. PSC-93-0423-FOF-WS.
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SUMMARY OF RATE CASE EXPENSE FOR DOCKET NO. 920199-WS

i 7] 1] 0] ) iG] I
: }m FNAL RATE CASE EXPENSE EXHIBIT FOR DOCKET HO. $20199-WS AS OF 113093 ® " i
“OIFFERENCE
FINAL BETWEEN ORDERED
ACTUAL RATE : AND ADJUSTED ACTUAL ACTUAL
CASE EXPENSE ACTUALRATE  ADDITIONAL ~ RATECASE  ADDITIONAL TOTAL
SUBMITTED 60 DAYS ACTUAL FPSC CASEEXPENSE  EXPENSESINCE  EXPENSE  PROJECTED  PROJECTED
FROM ANAL ORDER ADJUSTED RATE ORDERED ASOF 1113083 1190%3.596  THRU4306  EXPENSE EXPENSE
RATE CASE EXPENSE BREAKDOWN NO.PSCH3.M73FORWS  ADJUSTMENTS  CASE EXPENSE [PROJECTED) (Cd 34 (APPEALS) (Cdl 41548 (APPEALS)  (Col 4+5¢847)
A CONSULTANTS
1. CONT. SERVICES - Cronin, Jackson, Nixon, & Wison 89,228 80,228 028 . 028 e
2. CONT. SERVICES - Sheahen, Rowlsan, & Messina 167,983 167.58 158263 LA 187,089 167,08
3, CONT, SERVICES - Management 8 Regulatory Consultants 84,535 84,593 84,535 : 84,535 84,5
4_CONT, SERVICES - Miian, Swain & Assodisies o8 . M9 E22 340,573 9,249 Mo a2 w2
5. CONT, SERVICES - Hwriman & Associates 76,013 76,013 6,180 9,830 78018 76,013
6. CONT. SERVICES - Messer, Vickers & Associstes 28,189 (2,300 25,80 282864 (1085 21,008 268577 248977
7. CONY, SERVICES - Cultan and Dykoman . : : = 76,158 78,158 76,158
8. CONT. SERVICES - Gesanbecg, Traurig, Hoiman - . - 8,187 89,187 8,187
9, CONT. SERVICES - Ruledge, Eceria, Urdarwaod, Pumel, Hofinan . 81,686 81,600 10 11843
10, CONT. SERVIGES - Mogrif, Seibels & Wiliams Ino. 15,000 15,000 16,000
SUBTOTAL 95771 {2.300) 93471 2384 21,107 25,120 P 7Y ETT ™
B. MISCELLANEOUS CHARGES ! Bk
11 Ken Gafin 2675 2875 2675 g 2,675 2675
12 Aaron Podowich 1,680 1,680 1,880 . 1820 1380
13. Communicafion Consultant Group 148 148 148 : 148 >‘«
14. Duane’s Janitorinl Services 150 150 1% 150 150
15, Price Waterhouse 548 5,463 5,46) : 548 P
6. Rental of Buikding am 181 181 - 10 101
17. Rental of Equipment 4875 4875 2,689 188 4T 4TS
18, Transportation 1,475 1475 830 5 1475 1,475
19, Nolicing Requirements 5,053 5,089 3241 1812 5,083 5058
20, Travel Costs 12174 12174 10,155 2,019 12,174 ﬂ:m
21. Food 1,961 3,961 3560 n 3,061 3,081
22 Offics Machine Mainlenance 1,611 1,611 1611 - 1,611 181
7. Teeghons 191 191 46 1“5 191 "o
24 Temporary help 115,602 115,602 105,829 N 115,802 115800
25, Security Bond for Refund 50,162 59,182 ; 5,182 5,182 50,182
26, Miscolaneous Expense (1991) 7941 7841 7841 - 7,60 7041
27 Viscolaneous Expanse {1953 55,361 (%08 5445 18179 35,274 64,45 54455
28, Miscolanecus Expense (1993) 14558 14559 - 14,550 u:m 14558
29, Appeal Bond 200 7m0 2,000
30, Misoslanscus Expense (1994,1095,1996) 4T84 a4 474
SUBTOTAL 0 508 =00 180,036 ST 7 B : 73]
C. MFR ASSEMBLY:
30, Dulide Priners "4 o fiee 144 L e 4
31, Postage 275 72751 100,600 (30,849 7275 78
32 Malerial & Supplies 2502 BN w572 (10709 2,502 75w
33 Others 10,657 10,657 10,857 [ 10,857 10'051
SUBTOTAL A1z 124312 160,791 6479 [FLETT] 74312
GRAND TOTAL . 1.413.994 (2,208 1410788 1302184 108,555 315,834 1,728,810 34,50 1,781,422
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DETAIL OF ACTUAL RATE CASE EXPENSE BREAKDOWN
- Docket No. 920199-WS -

DATE PAID
RATE CASE EXPENSE ACCOUNT MONTH YEAR AMOUNT VENDOR NAME DESCRIPTION INVOICE # YENDOR #
(1) CONTRACTUAL SERVICES LEGAL: CULLEN AND DYKMAN
£01.00001 531.99,1861.0000.152 5 1996 715 CULLEN AND OYIMAN SERY THAU 296 NA i
(2) CONTRACTUAL SERVICES LEGAL: GREENBERG, TRAURIG, HOFFMAN
00100001 501.99,1B61.0000.152 4 1095 550000  GREENBERG TRAURIG HOFFMAN LIPO DEPOSIT FOR ABPEAL ON RATE CAS et 147905
00100001 591 99-1861.0000.152 8 1995 (571646  GAEENBERG TRAURIG HOFFMAN LIPO SSU-CITRUS GHTY THRU 430/95 1178 151e5
Q0% 00004 501 99,1961 0000152 5 1906 8605  GREENBERG TRAURIG HOFFMAN LIPO SSU ADV CITRUS CNTY 178 152880
00100001 531 82,1864 000,152 7 1996 190620  GREENBERG TRAURIG HOFFMAN LIPO SSU ADV CITRUS CNTY 31478 15570
00100001 59 99.1661.0000.152 8 19% 752§  GAEENBERG TRAURIG HOFFMAN LIPO LEGAL SVCS-CITRUS CTY-73185 aTTs 155640
001.00001 591 99,1861 0000.152 1 1995 20610  GAEENBERG TRAURIG HOFFMAN LIPO SSU ADV CITRUS CNTY e 150527
00100001 591,99 18610000 152 1 1905 17500 GREENBERG TRAURIG HOFFMAN LIPO SSU ADV CITRUS CNTY a8 yoesd
001.00001 51 69, 1861.0000.152 1?2 1995 56005  GREENBERG TRAURIG HOFFMAN LIPO SSU ADV CITRUS CNTY st 1828
001.00001 501.99.1861.0000.152 12 1995 12500  GREENBERG TRAURIG HOFFMAN LIPO PSC APPLICATION 18 165191
00100001 591 99.1861.0000.152 12 1995 13285  GREENBERG TRAURIG HOFFMAN LIPG 551 ADY CITRUS CNTY ane 1851
00100001 591.99.1861.0000.152 2 1996 3000  GAEENBERG TRAURIG HOFFMAN LIPO PSC APPLICATION e m;'.
00100001 531 99.1961.0000.152 2 1996 490048  GREENBERG TRAURIG HOFFMAN LIPQ SSU ADY CITRUS CNTY e 180890
001,00001 591 99.1861,0000.152 3 1006 30780  GAEENBERG TRAURIG HOFFMAN LIPO SSU ADY CITRUS CHTY puicd 171580
001 D0001 551.991861,0000.152 3 1996 1915679  GREENBERG TRAURIG HOFFMAN LIPO PSC APP e m
001 00001 591 99 1861.0000.152 5 1996 84000  GREENBERG TRAURIG HOFFMAN LIPO 55U VS CITRUS e ﬂ'g
001 00001 501 99:1661,0000.152 5 1906 2472143 GREENBERG TRAURIG HOFFMAN LIPO PSCAP-SERVICE THRU 33188 e 174238
SUBTOTAL 9,187.3
5) CONTRACTUAL SERVICES LEGAL: MESSER, VICKERS, CAPARELLO
001,00001 590,99.1B61.0000.150 12 1908 {298  MESSER VICKERS CAPARELLO MADSE SERV THRU 11-3003 unm 1
001 00001 590.99.1861,0000.152 12 1900 {27805  MESSER VICKERS CAPARELLO MADSE SERY THAU 10-91.93 e 1
00100001 581.99,1861.0000, 150 4 1994 107680  MESSER VICKERS CAPARELLO MADSE MESSER VICKERS 224675 11814 b
00100001 591, 99,1881.0000 152 4 1904 5055  MESSER VICKERS CAPARELLO MADSE SERY THRU 22854 78 -
00100001 531 59,1861.0000,152 4 1604 58241  MESSER VICKERS CAPARELLO MADSE SERV THRU 212804 31178 i
001 00001 501 901961 0000,152 8 1904 1060  MESSER VICKERS CAPARELLO MADSE PROF SERV. e =
00100009 534 99,1861 0000, 152 7 1994 120088  MESSER VICKERS-INVH 224969 Tt 126307
001 00004 581 99 1861 000,152 7 1004 29045  MESSER VICKERS-INVE 22476 oy 0
00100001 591 99.1861.0000,150 7 1904 85820  MESSERVICKERS-INVS 224976 Journal Entry fom GAL 2000 1348 4
00100001 51 99 1861.0000.152 10 1096 225  MESSER CAPARELLO, MASDSEN, GENERAL 37178 -
SUBTOTAL 218
(4) CONTRACTUAL SERVICES LEGAL: RUTLEDGE, ENCENIA, UNDERWOOD, PURNELL, HOFEMAN
00100001 581 99,881,000, 152 ‘ 1904 565512  RUTLEDGE, ECENIA, UNDERWOOD PROF SERV THAU 22804 T
001.00001 501 99.1B61,0000,152 s 1994 85  RUTLEDGE. ECENIA  UNDERWOQD PROF SERYICE aTie pmsrid
001.00001 581 9918610000, 152 8 1904 {07572  RUTLEDGE, ECENIA, UNDERWOOD, PROF SVC 4147084 i Lo
001 00001 594 99,1881, 0000.152 s 1904 901937  RUTLEDGE. ECENIA, UNDERWOOD, PROF SERY THRG 33194 i _—
001 00001 501 991961 0000152 8 104 12044 RUTLEDGE, ECENIA, UNDERWOOD, PROF SERY THRU 331134 7178 e
00100001 501 32 1881 0005, 152 7 194 14595  RUTLEDGE, ECENIA, UNDERWOOD, GIGA APPEAL M7 sl
00100001 531 99 1881 0000152 7 1904 8854  RUTLEDGE, ECENIA, UNDERWOOD, GIGA RATE CASE M7 oo
00100001 591 93.1861.0000152 8 1954 12700 RUTLEDGE, ECENIA, UNDERWOOD, PROF FEES i e
00100001 531 99.1861.0000.152 8 1984 ©00  AUTLEDGE, ECENIA UNDERWOOD, PROF SERV 778 it
001.00001.591 99.1861,0000. 152 8 1994 2425  RUTLEDGE, ECENIA, UNDERWOOD, PROF SERY hims 131561
001.00001.591 99.1861.0000.152 9 1984 12000 RUTLEDGE, ECENIA, UNDERWOOD, GIGA RATE CASE e _—
001.00001 591, 99,1861.0000.152 1" 1994 16000 RUTLEDGE, ECENIA, UNDERWOOD, GIGA APPEAL Pt e
00100001 531 99.1861.0000.152 1 1994 308 RUTLEDGE, ECENIA UNDERWOOD, GIGA RATE CASE 3178 _—
00100001 531.99,1861.0000,152 1 1904 75500  RUTLEDGE, EGENIA, UNDERWOOD, GiGA APPEAL i .
00100001 591.99.1861.0000,152 2 1995 30421  RUTLEDGE, ECENIA, UNDERWOQD, GIGA APPEAL 778 o
00100001 591 99 1861.0000.152 3 1995 74000  RUTLEDGE, ECENIA. UNDERWOOD, GIGA APPEAL 3178 -
001 00001 501 99,1861, 0000, 152 i 1005 14400  RUTLEDGE. ECENIA. UNDERWOOD, GIGA RATE CASE MiTe i
001 0000 554 96 1584 D000 152 5 1995 50&  AUTLEDGE, ECENIA, UNDERWOOD, GIGA RATE CASE prhpels b
£04 00001 551 99,1861 0000.152 8 1595 720012 RUTLEDGE, ECENIA. UNDERWOOD, GIGA APPEAL 3176 et
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DETAIL OF ACTUAL RATE CASE EXPENSE BREAKDOWN

- Docket No. 920199-WS -

DATE PAID
RATE CASE EXPENSE ACCOUNT AMOUNT . VENDOR NAME DESCRIPTION INVOICE 8 a—
01,9000 51 99,1861.0000.152 8 196 18925  RUTLEDGE, ECENIA, UNDERWOOD, RATE STRUCTURE APPEAL e
0100001 581 99, 1881.0000 452 7 1995 674680  RUTLEDGE, ECENIA, UNDERWOOD, GIGA APPEAL rbiih: 151511
00100001 531 99 18610000 152 8 1995 4200  RUTLEDGE, ECENIA, UNDERWOOD, GIGA APPEAL Yith 153760
001.00001 591 99 1861.0000.152 10 1085 385720 RUTLEDGE, ECENIA, UNDERWOOD, GIGA APPEAL TR 158541
001.00001 591 99.1861.0000.152 10 1995 372 RUTLEDGE, ECENIA, UNDERWOOD, GIGA APPEAL iyl o045
001,00001 591 99.1861.0000.152 10 1995 12490  RUTLEDGE, ECENIA, UNDERWOQD, GIGA RATE CASE iy 180415
00100001591 99.1861,0000,152 1 1995 75210  RUTLEDGE. ECENIA, UNDERWOQD, GIGA RATE CASE s leouts
001.00001 581 99 1B61.0000.152 1 1995 418280  RUTLEDGE, ECENIA, UNDERWOOD, GIGA RATE CASE s Ldadl
001 00001591 99 18610000152 2 1995 877531 RUTLEDGE, ECENIA, UNDERWOQD, GIGA RATE CASE Had 162808
001 000! 531 99,1864 0000152 i 1996 3807 RUTLEDGE, ECENIA, UNDERWOOD, GIGA RATE CASE boidod 165504
00100001 51 99,1861.0000 152 2 1996 788  RUTLEDGE, ECENIA, UNDERWOOD, GIGG RATE CASE TS 167832
001.00001 591 99.1861.0000.152 1 1008 4380  RUTLEDGE, ECENIA. UNDERWOOD, GIGA APPEAL oL 1658
001,00001 591 99.1861.0000.152 3 1998 111626  RAUTLEDGE, ECENIA, UNDERWOOD, GIGA RATE CASE s x 171480
001.00001 591 99.1861.0000.152 5 1996 @210  RUTLEDGE, ECENIA, UNDERWOOD, GIGA APPEAL L iTi40
001.00001.501 99.1861.0000.152 5 1906 18205  RUTLEDGE, ECENIA. UNDERWQQU, GIGA RATE CASE Ll 174008
00100001 591.99,1861.0000.152 5 1996 810  RUTLEDGE. ECENIA, UNDERWCOQD. GIGA RATE CASE
001 00001 551 99,1861.0000.152 5 1998 3353 RUTLEDGE, ECENIA, UNDERWOOD, GIGA RATE CASE 71178 .
SUBTOTAL 81,8574
(5) CONTRACTUAL SERVICES LEGAL: MCGRIFF, SERELS & WILLIAMS INC.
001.00001.620 99.1881.0000.999 12 1998 15,000.00 MOGRIFF SEBELS & WILLIAMS INC INTTIAL PREMIUM 40701 115257
SUBTOTAL 15,0000
{6) APPEAL BOND
001.00001.999 $9.1861.0000.999 12 1936 2800000 APPEAL BOND-FPSC-DOCKET 8920199 21081 "
SUBTOTAL 20,000.00
(T) MSCELLANEOUS CHARGES (POSTAGE, MATERIALS, FOOD, TRAVEL, OTHER)
00100001 520.99.1961.0000.145 1 1904 2000  MASTERCARD K SHOETER
00100001 591 99.1961.0000.180 2 106 398 BRIAN P ARMSTRONG EXPENSE REPORT nims
001,00001 581 99.186(.0000.160 ‘ 195 %70 BRIANP. ARMSTRONG EXPENSE REPORT iy 143308
00100001 591 941861 0000.160 4 1995 426 DONNAMENRY EXPENSE REPORT mn 14798
00100001 620.99.1661.0000.160 1 1094 1456 MASTERCARD K. SHOFTER I 14905
00100001 591 98 1861.0000.175 v 1995 7%  ATATWIERLESS CELLULAR PHONES e s
00100001 15.99.1861,0000.175 ! 199 965 Forrest Ludsen 78tee 156690
001.00001.591.99.1861.0000.185 ‘ 1985 6020  FEDERAL EXPRESS CORPORATION PACKAGE DELIVERY oo 0
001.00001 51 99.1851,0000.185 § 1995 1000  FEDERAL EXPRESS CORPORATION PACKAGE DELIVERY phLid 48112
001 00001 620.99,1881.0000.196 1 1994 1220 MASTERCARD K SHOFTER AL 1ag438
00100001 581 99.1861.0000.195 i 1985 55028 MASTERCARD B, ARMSTRONG 342551 17778
00100001 531 99.166¢.0000 135 2 195 497.24 BRIAN ARMSTRONG i 148545
00100001 501 99,1861 0000.195 3 19 2747 Brian Amskong i 0
001.00001 531 99 1881 0000105 12 1985 53668 8. Amsrong 9691 0
001.00001 591 99.1861,0000.185 ‘ 19% 28 M. Fail 20080 0
001.00001 615.99.1861.0000,196 3 199 %39 Forest Ludeen ase o
00100001620 99.1861,0000.200 1 1994 2576 MASTERCARD K SHOFTER 22286 0
001,00001590.99.1861.0000.200 12 193 150.00 Soumal Exiry from GAL 2000 a5 s
00100001 591 99.1861.0000.200 4 1994 %00 BRIAN ARMSTRONG 10231 0
001 00003 501.99,1961 0000.200 2 1995 1050 BRIAN ARKISTRONG 1 0
001 00001 541 991861.0000.250 5 195 157282 WEST PUBLISHING COMPANY WESTLAW USE & SUBSCRIPTION CHG g;m? tsemg
SUBTOTAL 471412
TOTAL ADDITIONAL SINCE 1173093 NSEUY
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APPENDIX_295-A

£ % 27 : PA}GE S oF 6

RECEIVED

77 %mfw sl
MAR N 1 1995
@ma%m, Neww York 112073677 LEGAL DEPT.

(718) &55.9000
Fae (718) 8554288

;Tozp}lfp.ém

February 27, 1996

Brian P. Armstrong, Esq.
General Counsel

Southern States Utilities, Inc.
1000 Color Place

Apopka, Florida 32703

Dear Bnan:

Enclosed, in accordance with our discussion, is our invoice for services and
disbursements through January 31, 1996. As discussed, the invoice reflects "across-the-
board” 10% discount to the adjusted time charges. To facilitate your review of the
invoice, a marked copy of the related billing memorandum also is enclosed.

While the results reached on reconsideration were disappointing, I trust that the
work done thus far will stand Southern States Utilities in good stead in prosecuting its
appeal of the PSC’s actions on remand. We sincerely appreciate the opportunity to be
of service. Best regards.

Yours truly,

JPSt:cb
Enc.
LONG ISLAND OFFICE WASHINGTON, D.C. OFFICE NEW JERSEY QOFFICE
100 QUENTIN ROOSEVELT BOULEVARD 1226 NINETEENTH STREET, N.W. ONE RIVERFRONT PLAZA
GARDEN CITY, NEW YORK 11630 WASHINGTON, D.C. 20036-2411 NEWARIK, NEW JERSEY 07102-6487
TELEPHONE (B16) 367-3700 TELEPHONE (202) 223-889C TELEPHONE 1201) 622-1548

FACSIMILE (B16) 387-3782 FACSIMILE (202 4871408 FACSIMILE (2011 §22-4863
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11207-3677

SOUTHERN STATES UTILITIES, INC.

10CC Color Place
O/ﬁz’»

Apopka, Florida 32703 February 27, 1996
r
Gile MNumber  10055-00001 ‘ Control Namber 1518472

Re: General Matters

For professional services rendered during the period
ended January 31, 1996, including: conferences with
Company officials and co-counsel; review of rate case
materials, transcript, prior Florida PSC orders, Staff
memoranda, and Refund Order; research, analysis, and
preparation of memorandum report on federal and state law
bases for potential challenge/appeal of refund order,
potential constitutional infirmities of corder, scope of
agency discretion on remand, standing to appeal order
lifting stay, and Johnson Act and related matters;
preparation of outline addressing arguments on
reconsideration and related recommendations; research and
preparation of letter report confirming substantial
grounds for challenge of refund order (for disclosure
purposes); research and preparation of draft motion for
reconsideration and related affidavits on 1" meter issue,
interest 1issue, Company-proposed remand remedy, and
financial impacts of refund order; reviewed, edited, and
cleared motion for oral argument, answer in opposition to
motion to strike; research and preparation of draft
motion for leave to reply and proposed reply; analysis
and report on Staff memorandum; secured and forwarded
material on affiliate transaction and holding company
rate issues; advice on options to address discovery

issues concerning commercially-sensitive documents. $ 71,280.00
Disbursements 4,878,444
TOTAL ; $.76,158.44

onYs - 20,000 Moy
{0,000 Suiy

10,000 Rug

!S¥.4d  Ock TELEPHONE (718) 855-3000

JR TAXPAYER IDENTIFICATION NO.: 11-0658700
JPSt

TR Aems trong
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Culler. and Dyfiman

177 Montague Skreet PAGE__ ) OF |9¢
Brooklyn, New VYork

17207-3677
SOUTHERN STATES UTILITIES, INC.
1000 Color Place
Apopka, Florida 32703 February 27, 1996
Gle Number 10055-00001 ' Control MNumber 1518472

Re: General Matters

For professional services rendered during the period
ended January 31, 1996, including: conferences with
Company officials and co-counsel; review of rate case
materials, transcript, prior Florida PSC orders, Staff
memoranda, and Refund Order; research, analysis, and
preparation of memorandum report on federal and state law
bases for potential challenge/appeal of refund order,
potential constitutional infirmities of order, scope of
agency discretion on remand, standing to appeal order
lifting stay, and Johnson Act and related matters;
preparation of outline addressing arguments on
reconsideration and related recommendations; research and
preparation of letter report confirming substantial
grounds for challenge of refund order (for disclosure
purposes); research and preparation of draft motion for
reconsideration and related affidavits on 1" meter issue,
interest issue, Company-proposed remand remedy, and
financial impacts of refund order; reviewed, edited, and
cleared motion for oral argument, answer in opposition to
motion to strike; research and preparation of draft
motion for leave to reply and proposed reply; analysis
and report on Staff memorandum; secured and forwarded
material on affiliate transaction and holding company
rate issues; advice on options to address discovery

issues concerning commercially-sensitive documents. $ 71,280.00
" Disbursements 4,878.44
TOTAL ' $ 76,158.44

PLEASE REMIT WITH PAYMENT

OUR TAXPAYER IDENTIFICATION NO.. 11-0658700 TELEPHONE (718) 855-9000

JPSt
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DATE 2721796

CULLEN A.... DYKMAN

BILLING INFORMATION MEMO

CC: Briad Aansiz ol

“"CONFIDENTIAL - SUBJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILEGES"

REQUESTING ATTY JOSEPH P. STEVENS 10055-00 SOUTHERN STATES UTILITIES
ORIGINATING ATTY JOSEPH P. STEVENS 00001 GENERAL
BILLING ATTY JOSEPH P, STEVENS DATE OPENED - 9/29/95
RESPONSIBLE ATTY JOSEPH P. STEVENS

1 -~ DEMAND

INC

-

.

BILL CONTROL ¢

TIME FROM/THRU DATES
COST FROM/THRU DAT

GENERAL

0/00/00
ES o0/00/00

PAGE

1

1518472

1/31/96
1/31/98

MRS LAt b it bt At Ll e AR R A AR R R AL Rl Y e T T T
$20eerNteOILReNATEIIRIDS
St vene

SOUTHERN STATES UTILITIES, INC

1000 COLOR PLACE

APOPKA, FLA 32703

- DATE -

IND

SvC

9/28/95 JPST GENERA

9/28/95

9/29/95

10/02/95

10/02/95

10/02/95

10/03/95

10/03/95

10/03/95
10/03/95

PMM

JPST

DMF

DMF

JPST

MwH

OMF

DMF
JPST

GENERA

GENERA

GENERA

GENERA

GENERA

GENERA

GENERA

GENERA
GENERA

DESCRIPTION Qg F SERVICE

TC FR B. ARMSTRONG/F, LUDSOM RE RATE/REFUND 1SSUES, -
COMPANY REQUIREMENTS FOR LEGAL ANALYSIS,
CONSTITUTIONAL ISSUES, JOHNSON ACT, OTHER POTENTIAL
REFUND ISSUES, PROJECTED TEST YEAR & OTHER ISSUES ON
TEMPORARY RATE INCREASE; CF DF RE SAME & INITIAL
RESEARCH ITEMS; TC MWH/SLZ RE PROCESSING MEMO OF LAW,
TIMETABLE REQUESTED BY B, ARMSTRONG, POTENTIAL
CONFISCATION/TAKING ISSUE; CHECKED FILES ON JOHNSON
ACT, CONFISCATION CASE & CF PMM & NOTES TO SLZ RE
FOLLOW UPS.

CONF. WITH JPST CONCERNING CHALLENGE TO FLORIDA
COMMISSION ORDER CONCERNING REFUNDS TO SOUTHERM STATE
UTILITY CUSTOMERS; DISCUSS WITH DMF

092995 CF SLZ RE ANALVSIS REQD OF MATL FORWARDED BY B.
ARMSTRONG; REVD TRANSMITTAL AND P/0 TRANSCRIPT, FLA

-COUNSEL ANALYSIS,

9/28/95 -~ CONF/JPST RE: SSU BACKGROUND AND PRELIMINARY
LEGAL ISSUES; BEGIN LEGAL RESEARCH OF (1) JOHNSON ACT
AND (2) BEN AVON DOCTRINE

COMTINUE READING BACKGROUND MATERIALS FORWARDED BY
BRIAN ARMSTRONG; LEGAL RESEARCH CONFISCATION ISSUE
10/% & 10/2 -- REVD BACKUP MATL, DIST CT & PSC
DECISIONS, STAFF MEMOS, BPA LTR, FLA COUNSEL MEMO,
TRANSCRIPTS OF AGENDA CONFS, STAY ORDERS; TC SLZ RE
ISSUES TO BE ANALYZED:; TC B. ARMSTRONG B MWH RE
STATUS/SUBSTANCE OF PSC REFUND ORDER, APP. TO FLA SUP.
CT, FEDL CT OPTIQONS INTERIM RATES IN CURRENT CASE,
ADDL ITEMS REQD FOR ANALYSES; CF DF & TC ANC RE
RESEARCH ASSIGNMENT, FILE RESOURCES ON JOHNSON ACT,
1983, CONFISCATION ISSUES; REVD CASE COMPILATION
FORWARDED BY BPA ON AGENCY AUTHORITY/DISCRETION ON
REMAND, REPARATIONMS, ETC.

DOING RESEARCH ON MEMORANDUM OF LAW FOR SOUTHERN
STATES UTILITIES.

9729795 - BEGIN READING BACKGROUMND MATERIALS FORWARDED
BY BRIAN ARMSTRONG; CONTINUE RESEARCHING BEN AVON
DOCTRINE

LEGAL RESEARCH CONFISCATIOM ISSUE

REVD P/0 STATUTORY/REGS BINDER & NOTES RE RELEVANT
ITEMS; CF ANC RE JOHNSON ACT, 1983, & RIPENESS (ON
ORDER LIFTING STAY) ISSUES; DR LTR TO B, ARMSTRONG RE
FEE ESTIMATES/BILLING RATES, ETC,; CF DF RE RESULTS OF

v

HOURS

.50

.50

7.00
4.10

4.60
5.50

7:50
2.70

BILLABLE
VALUE

472.00

120.00 u’?é}
147.50
910.00

980.00 ’
1,208.50

1,242.00
770.00

1,050.00
796.50

RATE 0

REF#
338402

335224

336530

72520

329327
323029

281268
329268

108957
282305

261 J0  { 39ovd
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ID - B10L100

DATE 2/21/986

REQUESTING ATTY

ORIGINATING ATTY JQSEPH

BILLING ATTY

RESPONSIBLE ATTY JOSEPH

CULLEN Aivu DYKMAN

BILLING INFORMATION MEMOD

]

-
vy

“CONFIDENTIAL - SUBJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILEGES™ CoNTLrin — PAGE 2
JOSEPH P . STEVENS 10055-00 SOUTHERN STATES UTILITIES, INC BILL €O
' NTROL #
P. STEVENS elelole}] GENERAL TIME FROM/THRU DATES 0,00 1518472
JOSEPH P. STEVENS DATE OPENED - 9/29/95 COST FROM/THRU DAT /GG  1/31/96
P. STEVENS GENERAL ES 0/00/00 1/31/90¢"
1 - DEMAND

O‘Ot'it.t"l““t“...0t.t‘t"!"i.“....‘t‘.tt..QQC.l.‘!lt‘CO‘t‘.ii.**.‘.t‘.#t.ltt‘t.tl.....t.‘t
.‘.“..t...‘...'.“.-
‘.I‘.‘.*‘.t‘
L ]

-~ DATE - [IND

10/03/85 CwMm
10/03/95 ANC

10/04/95 MWH
10/04/95 ANC
i0/04/95 DMF

10/04/95 JPST

10/04/95 JPST

10/04/95 RJS

10/05/95 MwH

10/05/95 KwMm
10/05/95 DMF

10/05/95 RJS

10/06/95 MWH
10/06/95 RJS

10/06/7/95 DMF

svc DESCRIPTION oF SERVICE

RESEARCH, FOLLOW UPS ON CONFISCATION ISSUE; REVD
" PRIEST TREATISE ON SAME fOR ADDL CASES.

GENERA PREPARED CASES FOR DMF REVIEW AND USE

GENERA RESEARCH OF MATERIALS RELATED TO JOHNSON ACT, CIVIL
RIGHTS ACT, AND CASE OR CONTROVERSY ISSUES FOR
MEMORANDUM TO CLIENT.

GENERA WORKING ON 55U MEMORANDUM CFS KTM, TC JPST.

GENERA CONTINUE RESEARCH, DRAFT & REVISE PORTIONS OF MEMO PER
JPST REQUEST, CF JPST  AJS, OMF RE SAME.

GENERA LEGAL RESEARCH CONFISCATION ISSUE AND EQUAL PROTECTION
ISSUE

GENERA CF ANC RE FACTS REL. TQ JOHNSON ACT ANALVSIS:; CFS ANC,
DF, & TC MWH/KM POST REV OF PSC, COURT DECISIONS ON
STAY, RATE STRUCTURE, REFUNDS -- DISC. MATL DEVELOPED
THUS FAR, COORDINATION ON PRODUCTION OF MEMORANDUM,
ADC'L ITEMS FR BPA, FACTS ON ENTITLEMENT TO HEARING ON
REFUND ORDER.

GENERA 2ND ENTRY -~ CF5 ANC, RJS, DF RE STATUS, CASES LOCATED
ON RESEARCH PROJECT, TERMS OF ORDER LIFTING STAY (POST
CHECK OF SAME) FOR JUSTICIABILITY SECT.; TC MWH/KM RE
STATUS QF ORAFY RESEARCH ITEMS TO BE COMPLETED,
RESULTS AT THIS POINT, FACTS ON IMPACT OF REFUND FOR
CONFISCATION ARGUMENT; REVD ORDERS BINDER FOR MEMO .

GENERA SEVERAL CFS/ANC - WORK ON JOHNSON ACT POINT INCLUDING
RESEARCH; RESEARCH & ORAFTING JUSTICIABILITY POINT;
CF/DMF,

GENERA WORKING ON MEMD. TCS JPST CF KTM RE COMPLETION OF
WORK .

GENERA MEETING W/RJS RE: STANDING ISSUE UNDER FLORIDA LAW;
CONDUCTED RESEARCH RE: SAME; DISCUSSED W/RJS: DRAFTED
SUMMARY QF SAME FOR INSERTION INTO FULL DOCUMENTS

GENERA COMPLETE RESEARCH; DRAFT MEMG INSERT ON (1)
CONFISCATION ISSUE; (2) EQUAL PROTECTION ISSUE:; AND
(3) BEM AVOH DOCTRINE

GENERA P/C ANC - REV'ING PORTIONS OF DRAFY; CFS/DMF: CF/JPST
- WORK W/KWM ON FLORIDA ASPECT OF JUSTICIABILITY
POINY; REV'ING FLORIDA CASES; P/C KTM; CF/P.M.MURRAY
RE CITE CHECKING, ETC.; FURTHER CFS/KTM RE: FLORIDA
RESEARCH ON RIPENESS, ETC.

GENERA FINALIZING MEMO FOR S5U W/KTM. EDITING BROOKLYN
MATERIALS.

GENERA NUMEROUS CFS/P.McMURRAY; DMF & JPST RE VARIOUS 1TEMS
FOR FINALIZING AND SENDING MEMO TO B. ARMSTRONG .

GEMERA SEVERAL CONFERENCES W/JUPS5T AND RJS: FURTHER LEGAL

: RESEARCH ON EQUAL PROTECTION ISSUE; REVISE/FINALIZE

HOURS

.00

.50

10

.60

.50

.70

.00

.50

BILLABLE
VALUE RATE 0

81,00 '/’/’

1,872.00

1,080.00
3,600.00

e

840.00
§Q01.50

590.00

1,580.00

.1,107.00

690.00

2,030.00 y’///

1,368.00

1,890.00 V///,

380.00

770.00 V/,

REF#

286062
110373

144201
22280
148823

305905

257372

22242

331458
275800

304283
332791
2821717

24} 30 i
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ID - b...100

DATE 2/21/96

REQUESTING ATTY JOSEPH P, STEVENS 10055~-00 SOUTHERN STATES UTILITIES,
ORIGINATING ATTY JOSEPH P, STEVENS 00001 GENERAL
BILLING ATTY JOSEPH P. STEVENS DATE OPENED - 9/29/95

CULLEN &« . DVYKMAN

BILLING INFORMATION MEMO

"CONFIDENTIAL - SUBJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT PRIV!'

RESPONSIBLE ATTY JOSEPH P, STEVENS

| - DEMAND

INC

POt

TUNper CAGE 3

BILL LUMIKUL # 1518472
TIME FROM/THRU DATES 0/00/00 1/31/96

COST FROM/THRU DATES 0/00/00 1/31/98
GENERAL

t#‘t.-il'.lt.!‘0...".“..0..‘.‘i...tt...‘..ltlt..t“t.l.t'i.t't.a“t‘t‘it..-tttiiio‘.t.i...O....‘...l...‘..‘#..‘........‘.‘...l‘l‘
*
I

- DATE - IND

10/10/95 WEB

10/10/95 DMF
10/10/9% JPST

10/11/95 WEB
10/711/95 JPST

10/12/95 WEB
10/12/9% JPST

10/12/95 DMF
10/20/95 RJS

10/20/95 KTM
10/22/95 JPST

10/23/95 MwH
10/23/95 KTM
10/24/95 DMF
10/24/95 KTM
10/24/95 MwH

10/24/95 JPST

10/25/95 DMF

Sve

GENERA

GENERA
GENERA

GENERA
GENERA

GENERA
GENERA

GENERA
GENERA

GENERA
GENERA

GENERA
GENERA
GENERA
GENERA
GENERA

GENERA

GENERA

DESCRIPTION 0OF SERVICE

MEMQO INSERT; FORWARD TO D.C.

DISCUSS W/JPST OPINION FORM LANGUAGE AND SQOURCES:
RESEARCH SOURCES FOR JPST,

READ FINAL MEMQO AS SENT TO BA

REVD FINAL OF MEMO TO B. ARMSTRONG; TC MWH/KM RE BPA
INQUIRIES/FOLLOW~UP ON REHEARING/ RECQNSIBERA— TION AS
A PREREQUISITE TO JUDICIAL REVIEW, (
PROBABILITIES/LIKELIHOOD OF SUCCESS COUNSEL'S LTR FOR
DISCLOSURE PURPOSES & TIMING OF SAME RE REFUND ORDER,
DETAILS OF 1983 ANALYSIS & CASE. AGENCY VS CQURT
RELIEF; TC BPA RE SAME & ADV. MWH OF RESULTS; CF WEB
RE SEC DISCLOSURE GUIDELINES & OPINION OPTIONS OM
LIABILITY EXPOSURE.

DISCUSS WITH JPST MATERIALS FOUND RE ADVICE LANGUAGE.
REVD TRANSCRIPTS OF PSC AGENDA SESSIONS FORWARDED BY
BPA; PREP NOTES FOR DISC. W/BPA RE BOND, INTERIM
RATES, RATE STRUCTURE DECISIONS; CF WEB RE SEC/ABA
GUIDELINES FOR LITIGATIONS/CLAIM DISCLOSURE REQUESTED
BY BPA,

DISCUSS OPINION LETTER LANG W/JPST,

TCS W/MWH(2); REVD DISCLOSURE/OPINION STANDARDS & EDIT
LTR TO BPA RE ASSESSMENT OF SSU POSITIQNS ON REFUND
ORDER FOR DISCLOSURE PURPOSES.

CONF/JPST RE: STATUS

102095 - DISC JPST -REFUND DECISION IN SOUTHERN
UTILITIES CASE.

TC W/JPST - REVIEW OF ORDER.

TC KM RE ITEMS TO BE COVERED IN OUTLINE FOR BPA,
COORDINATION W/SSU FLA. COUNSEL.

102395 WORKING FROM HOME ON STRATEGY MEMO AND OUTLINE
FOR RECONSIDERATION MOTION. SEVERAL TCS KTM, STAFF,
JPST TO FINALIZE SAMC.

REVIEWED AND REVISED QUTLINE; TCS W/MwH & JPST, ETC.
WORKED ON SSU REHEARING APPLICATIOM

TCS W/JPST; CF W/MWH; REVIEW OF FLORIDA MEMORANDUM,
ETC.

WORKING ON RECONSIDERATION REQUESTS. TCS KEN HOFFMAN,
JPST, DF, KTM; CF KTM.

TC BPA OFFICE & KM RE FORWARDING MATL TO BPA ON APP
FOR RECONSIDERATION; TC FR MWH & CF DF RE DRAFTING
PLEADINGS; TC FR MWH RE CONTACT W/K. HOFFMAN; TC FR
BPA -- DISC ALL ASPECTS QOF RECONSIDERATION
SURCHARGE/REFUND STRUCTURE, BOND, REV DEFICIENCY RE 1"
METERS.

WORKED ON SSU REHEARING APPLICATION

HOURS

1.40

.50
1.30

.30
1.20

.20
.90

.10
.30

.30
.20

7.00
.40

BILLABLE !

VALUE RATE © REF#
252.00 v// ' 3685
70.00 243919
383.50 98308
54.00 12290
354.00 98297
36.00 319966
265.50 96284
14.00 68964
72.00 80286
72.00 : 148492

59.00 p)//,’ 297576
1,080.00 325519

>

600.00 u7o %
980.00 101 m
96.00 1053 Z
864.00 6 g%
531.00 2968 0 LQ
I A

o M

980.00 3005 -{’1 lp
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ID - b..100

DATE 2/21/96

REQUESTING ATTY JOSEPH P, STEVENS 10055-00 SOUTHERN STATES UTILITIES,
ORIGINATING ATTY JOSEPH P, STEVENS 00001 GENERAL
BILLING ATTY JOSEPH P. STEVENS DATE OPENED - 9/29/895%
RESPONSIBLE ATTY JOSEPH P. STEVENS

1 - DEMAND

CULLEN & .. DVYKMAN

BILLING INFORMATION MEMO

- CONTINUED -

"CONFIDENTIAL - SUBJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILEGES"

INC

BILL CONTROL #
TIME FROM/THRU DATES
COST FROM/THRU DATES

GENERAL

PAGE q
1518472

0/00/00 1/31/98
0/00/00 1/31/98

ont-totco-ttlto-toooo.ttt'uuooot‘ooottc‘oto.otooocttottto-ootott.ttottttotottoottoot‘-ototttooltti.‘o.ta..t..ttt.toitclocootc.tooeit

- DATE -

10/25/95

10/26/95

10/26/95

10/26/95

10/27/95
10/27/95

10/30/95

10/31/95
10/31/95

10/31/95
10/31/85
11/01/95
11/01/95

11/01/95
11/01/95

11/02/95

IND

KTM

MWH

DMF

KTM

OMF
KTM

KTM

P MC
KTM

sLz
RJS
MwH
DMF

DMF
JPST

JPST

svC

GENERA

GENERA

GENERA

GENERA

GENERA
GENERA

GENERA

GENERA
GENERA

GENERA,

GENERA

GENERA

GENERA
GENERA
GENERA

GENERA

DESCRIPTION 0O F SERVICE

RESEARCH ON RETROACTIVE RATEMAKING AND THE EFFECTS OF
REGULATORY LAG, RESPONSIBILITY OF A REVIEWING COURT,
ETC.; TCS W/MwH,

102695 WORKING TO FINISH MOST OF THE DRAFT
RECONSIDERATION AND REVIEWING MOTION. TCS JPST CF KTM,
TC KEN HOFFMAN; WORK LATE HERE AND AT APARTMENT,
WORKED ON S5U REHEARING APPLICATION

RESEARCH, DRAFTING AND REVISIMNG SSU APPLICATION FOR
RECONSIDERATION; CF W/MWH.

WORKED ON SSU REHEARING APPLICATION

RESEARCH, DRAFTING AND REVISING SSU'S MOTION FOR
RECONSIDERATION; TCS W/BPA, JPST, ETC.

TC W/JPST; CF W/MWH; RESEARCHED AND REDRAFTED PIECES
OF SSU PLEADING.

CHECK CITES FOR J. STEVENS. '

RESEARCH ON VARIQUS ISSUES; PARTICIPATED IN A TC
W/VARIOUS PARTIES RE: SUBSTANTIVE REVIEW OF PLEADING.
CF. JPST RE RATE IMPLICATIONS OF REFUND OBLIGATIONS -
TAX EFFECT; CARRYING COSTS, ETC.

100395 ~ CONF WITH JPST RE SOUTHERN STATES ASSGT -
BACKGROUND FOR POSSIBLE ASSISTANCE.

COMPLETE CHANGES AND ADDITIONS TO DRAFT
RECONSIDERATION MOTION AND TCS/TCFS W/JPST AND FLORIDA
COUNSEL FOR SSU.

10/30/95 -~ WORK ON SSU REHEARING APPLICATION

WORK ON S5SU REHEARING APPLICATION

SEVERAL TCS - BPA/FL, KH, KM, MwWH; CFS DF RE CITE
CHECKS, ADDL CASES; REVD UNDERCHARGE CASES & DISC.
W/KH; REVD REGS & STAT. ON INTEREST; EDITING DRAFT
MOT. FOR RECONSID, & FL AFFIDAVIT & DRAFTING/REVISING
INSERTS FOR SAME; SENT TO BPA/KH/A. ENGLAND W/MEMOS OR
NOTES; REVD ADDL MATL FR. AE, MwH, KH FOR THE PLEADING
& CLEAN DRAFT OF SAME,

RECD, REVD, & CIRCULATED REVISED MOTION FOR RECONSIL,
FL AFFIDAVIT RECD FR BPA/KH; TC MwH RE REMAINING
ITEMS; TC KH RE WORK PLAN FOR TODAY, REMAINING 1TEMS
T8D; CF DF RE FOLLOW-UPS ON DR MOTION, ETC.; REVISING
FL AFFIDAVIT TO INCORP. BPA COMMENTS; REVISED NEW
VERSIONS OF FL & SV AFFIDAVITS POST REVIEW OF BPA
MARKUPS; TC BPA/SV RE CHANGES, BANK/SURETY LTRS; TC
W/BPA RE RATE CASE DISCOVERY ISSUES ON COMMERCIALLY
SENSITIVE DOCS; SENT ALL REVISIONS TO BPA K. HOFFMAN
POST CHECK OF REVISED & NEW EXHIBITS TO AFFIDAVITS; TC
W/KH & MWH RE MISSING ITEMS, CITE & TRANSCRIPT CHECKS;
REVISED POLICY ARGUMENT SECTION & SENT TO KH; 1ST READ

HOURS

3.50

13.70

7.00

3.00

7.00
4.50

1.30

.20
1.40

.10
.30
4.50
6.00

7.00
6.30

BILLABLE
VALUE

540.00

3,689.00 V///’

280,00
720.00

880.00
1,080.00

312.00

25.00
338.00

29.50 L////’
72.00
1,215.00

840.00
980.00
1,858.50

2,389.50 V//

|
RATE 0

REF#
3015

249994
70127

282563

231952
281896

317264

142480
33052

74120
2636898
119888

4766

280715
318722

335
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ID - B: 100

DATE 2/21/96

REQUESTING ATTY JOSEPH P, STEVENS 10055-00 SOUTHERN STATES UTILITIES,
ORIGINATING ATTY JOSEPH P, STEVENS 00001 GENERAL
BILLING ATTY JOSEPH P, STEVENS DATE OPENED - 9/29/95

CULLEN A..0 DYKMAN

BILLING INFORMATION MEMO
"CONFIDENTIAL - SUBJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILEGES"

RESPONSIBLE ATTY JOSEPH P, STEVENS

1 - DEMAND

= CONI. " PAGE

5

BILL CONTROL # : 1518472
TIME FROM/THRU DATES 0/00/00 1/31/96
COST FROM/THRU DATES 0/00/00 1/31/98

GENERAL

(A AR R R R R AR R R R R R R R R R R R R R R R R R R R Rl R A R R R R R R R R R A A R A R A R R A R R R R R R S P YRR I}

- DATE - IND 5VC

11/02/95 DMF GENERA
11/02/95 DMF GENERA
11/03/95 JPST GENERA

11/03/95 MWH GENERA

11/04/95 JPST GENERA

11/04/95 JPST GENERA

11/04/95 JPST GENERA

DESCRIPTION 0 F SERVICE

OF MOT, FOR ORAL ARGUMENT; RECEIVED & REVISED P/0
FINAL DRAFT MOT.

10/31/95 - WORK ON SSU REHEARING APPLICATION

WORK ON SSU REHEARING APPLICATION

TCS BPA(3), KH(2), & CF CALL W/BPA/KH/MWH -- COMPLETED
REVIEW & MARKUP OF REVISED MOT. FOR RECONSIDERATION;
DRAFTED ADDITIONAL INSERTS REL 7O AFFIDAVITS POST RE
OF SAME AS RECD FR BPA; SENT ALL CHANGES TO BPA/KH;
REVD & CLEARED MOT. FOR ORAL ARGUMENT; CF DF RE
CLEARANCE ITEMS; TC FR BPA RE FINAL REVISIONS TO
AFFIDAVITS & FILING.

(102795) WORKING ON SSU MOTION. CFS KTM, NUMEROUS CALLS
TO OTHER COUNSEL.

10/27/95 REVD DF DRAFTS OF CONSTITUTIONAL (TAKING &
EP) SECTS & DRAFT AFFIDAVIT; X-CHECKED V. FILE DOCS,
REVISED SAME & SENT TO DC; TCS MWH/KM(3), CFS DF;
DRAFTED ADDL MATL ON 1" METER ISSUE & TC TO K. HOFFMAN

.RE SAME, AND RELATED MATTERS; TC W/BPA, F. LUDSON, K.

HOFFMAN, MWH/KM, A. ENGLAND RE ALL ASPECTS OF,
STRATEGIES CONCERNING APP. FOR RECONSIDERATION,
PRESENTATION OF ISSUES, ORAL ARGUMENT, CONTINGENT
HEARING REQUEST, PRODUCTION-PLANS: REVD EDITED, &
CLEARED DR. RECONSIDERATION/ REHEARING REQUEST: LTR TO
BPA, ETAL. RE SAME & CF DF RE MAILINGS; REVISED DR 5V
AFFIDAVIT FOR PACKAGE & SENT,

10/30/95 CFS DF(2) & TC KH RE ADDL FLA CITES FOR
SEVERAL PTS. IN DR MOTION; REVISED & DRAFTED ADDNS TO
PP.1-17 OF MOTION & SENT TO KM/MwH; TCS BPA(2)
MWH/KM(2) RE SUGGESTED REVISIONS TO DR COORDINATION
W/A. ENGLAND & PRODUCTION PROGRAM; DRAFTED FL
AFFIDAVIT; TC BPA RE CONTENTS OF AFFIDAVITS & DETAILS
ON 1" BFC ISSUE & AFFIDAVIT MATL; PULLED & CHECKED
EQUAL PROTECTION CASES ON REFUND/RECOUPMENT ISSUES;
REVD & MARK UP ADDL SECT ON REFUND CASES RECD FR MwH.
10/31/85 TCS KM/MwH, BPA(3), CFS DF, TCS K.
HOFFMAN(2); CONFERENCE CALL W/BPA, KH, A, ENGLAND,
WASH OFFICE -- RE DR LAW OF CASE SECT, ADDL CASES ON
EFFECT OF MANDATE, POLICY ISSUES SECT, & SCOPE &
CONTENT OF AFFIDAVITS FOR SV & FL, SSU TERMINATION OF
ACQUISITION OF FACILITY UNDER RECEIVERSHIP, SEPARATE
MOT. FOR ORAL ARGUMENT (& CONTENTS THEREOF), INTEREST
ISSUE, NET-OF-TAX ISSUE ON INTEREST ACCRUAL, DENIAL OF
Sup. CT PETIT. FOR REVIEW OF DCA DECISION, PENALTY
ARGUMENT; TC W/BPA/ SV RE FACTS & RECENT DEVELS FOR
AFFIDAVIT; DISC. W/KM RE SUBSIDY ARGUMENT FOR MOTION &

OO

HOURS

.00
.00
.70

.40
.80

.20

BILLABLE

VALUE RATE 0 REF#

840.00 23237

840,00 ,'/ 114300
1,386.50 333115
2,808.00 V//// ' 219909
2,301.00 139627
1,504.50 298391
2,419.00

40 2] & 39Vd

ﬂ

XION3ddVY

u-55T




JOSE
JOSE
JOSE
JOSE

EEEE |

ENER

ENER

ENER
ENER

ENER

ENER,
ENER,

ENER|

=NERJ

NER{

—

1D - 6..100

CULLEN A, . DYKMAN

BILL CONTROL #

= CONTINUED - PAGE

DATE 2/21/96 . BILLING INFORMATION MEMO
"CONFIDENTIAL - SUPRJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILEGES"
REQUESTING ATTY JOSEPH P. STEVENS 10055-00 SOUTHERN STATES UTILITIES,
ORIGINATING ATTY JOSEPH P, STEVENS 00001 GENERAL

BILLING ATTY
RESPONSIBLE ATTY JOSEPH P, STEVENS

JOSEPH P. STEVENS

DATE OPENED - 9/29/95

1 - DEMAND

TIME FROM/THRU DATES 0/00/00
COST FROM/THRU DATES 0/00/00

GENERAL

6

1518472

1/31/96
1/31/96

R R e R R R R R RN R R R R R R R R RN R R R R R R R R N R R R R R R R R R R R R R R R A R R R A A R R R R R R R R R R R R R R R RN R Y]

- DATE -

11/06/95
11/07/95
11/07/95
11/07/95
11/08/95

11/09/95

11/10/95

11/715/95

11/16/95

11/16/95
11/20/95

11/21/95
11/21/95
11/22/95
11/22/95

11723795

IND

JPST
JPST
P MC
P MC
MwH

MwWH

CCG

MwH

JPST

KTM
MwH

DMF
MWH
MwH
DMF

MWH

svC

GENERA
GENERA
GENERA
GENERA
GENERA

GENERA

GENERA

GENERA

GENERA

GENERA
GENERA

GENERA
GENERA
GENERA
GENERA

GENERA

DESCRIPTION 0 F SERVICE

W/BPA RE ARGUMENT THAT RATE STRUCTURE PROVIDES LARGE
VOL. SUBSIDY; DISC. W/SV RE BOND AVAILABILITY, REQT
FOR PARENT CREDIT SUPPORT/INDEMNITY, CASH POSIT OF SSU
(CURRENT & PROJECTED), LENDER LETTERS; DISC. LOGISTICS
W/KH; MARKUP OF A. ENGLAND DRAFT POINT POST REVIEW OF
SAME; REVISED DR. FL AFFIDAVIT & PREP INTEREST INSERT
(SENT TO BPA/KH); REVISED 1" BFC & PENALTY SECTIONS &
SENT TO KH W/NOTE; REVISED 53V AFFIDAVIT PER DISCUSSION
& SENT TO BPA/KH; SENT 25-30 360 REG. & INTEREST
INSERT TO MwH POST TC; COMPLETED REVISIONS & NEW
CONCLUSION (PP. 18 TO END) OF DR. MOTION & SENT TO MwH
FOR INCORPORATION & FORWARDING TO BPA/KH.

REVD AS-FILED VERSION OF MOTION FOR RECONSID. RECD FR
K. HOFFMAN.

LTR TO K. HOFFMAN POST REV OF FINAL OF MOT. FOR
RECONSIDERATION -- NOTED TYPOS FOR KH & SENT COPY.
10/5/85 CITE CHECK AND PROOF READ D. FRANCO BRIEF,
10/6/95 RESEARCH CASELAW, MEET W/J. STEVENS.

102595 FURTHER WORK ON SSU‘S DRAFT REHEARING AND
RECONSIDERATION REQUEST. MORE WORK AT HOME,.

103095 TCS BPA, KH RE: RECEIPT OF DRAFT REHEARING
REQUEST, REVIEWING JPST MARKUP AND INCORPORATING
FURTHER CHANGES SO KH COULD HAVE COMPREHENSIVE FAX
COPY TO WORK WITH; REVIEWING DRAFT AFFIDAVITS.
REVIEWED INFORMATION SENT FROM CLIENT TO JPST;
PREPARED MATERIALS TO BE IN A BINDER THAT WE WILL KEEP
WITH THE FILE .

TC BRIAN ARMSTRONG REGARDING RESPONSES TO SSSU MOTION
FOR RECONSIDERATION AND ORAL ARGUMENT., NOT IN/LEFT
VOICE MAIL.

REVD MESSAGE FR BPA RE OPTIONAL ARGUMENT TO REFUND
DOWN TO INTERIM RATES: TCS KM/MWH RE SAME & STATUS QUO
ANTE/APPROVED REV. REQTS CONSIDERATIONS.

TCS W/JPST, MWH RE: INTERIM RATE QUESTION.

TC BPA RE: SUGARMILL wWOODS MOTION TO STRIKE. REVIEWING
MOTION TO STRIKE AND PUBLIC COUNSEL, CITRUS/SPRINGHILL
RESPONSES ON OPPOSITION,

CONFER W/JPST RE MOTION FOR LEAVE TO REPLY AND REPLY.
TC JPST RE: ARRANGEMENTS FOR RESPONSES ON
TELECONFERENCE WITH JOE STEVENS, DEBBIE FRANCO.
WORKING ON REPLY TO PUBLIC COUNSEL CITRUS COUNTRY.
READ REPLIES SUBMITTED BY INTERVENORS IN OPPOSITION TO
SSU‘S MOTION FOR RECONSIDERATION.

WORKING ON REPLY, RESEARCHING CASES, MODEM DRAFT TO
JOE STEVENS, DEBBIE FRANCO.

HOURS

M Wwm

N

« 70
.50
.60
.00
.90

.90

.70

.50

.30
.40
10
.90
.50

.50

BILLABLE
VALUE

206.50

147.50
1,075.00
375.00
1,863.00

783.00

31.50

27.00

147 .50

72.00
378.00

14,00
27.00
1,323.00
210.00

1,485.00

\

v

/
v

RATE O REF#

317836
32995
218468
16417
8922

2477

105715

83400
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1D - 8...100 CULLEN A... DYKMAN

DATE 2/21/96 BILLING INFORMATION MEMO . " PAGE 7
"CONFIDENTIAL - SUBJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILF(-
REQUESTING ATTY JOSEPH P, STEVENS 10055-00 SOQUTHERN STATES UTILITIES, INC BILL CONTROL # 1518472
ORIGINATING ATTY JOSEPH P. STEVENS 00001 GENERAL TIME FROM/THRU DATES 0/00/00 1/31/96
BILLING ATTY JOSEPH P. STEVENS DATE OPENED - 9/29/9%5 COST FROM/THRU DATES 0/00/00 1/31/98
RESPONSIBLE ATTY JOSEPH P, STEVENS GENERAL
I - DEMAND
A R AR R e L L L L e R R T R R I )
BILLABLE
- DATE - IND SVC DESCRIPTION 0 F SERVICE HOURS VALUE RATE © REF#
11/24/95 MWH GENERA TELECONFERENCES WITH DEBBIE FRANCO AND JOE STEVENS, .70 189.00 340859
REDRAFT REPLY, SEARCHING FOR ADDITIONAL CASES. v
11/24/95 JPST GENERA WORKED W/DF ON REVISIONS, EDITING, DRAFTING ADDT'L. B.40 2,478.00 3403861
SECTIONS OF SSU REPLY TO OPC, CITRUS CO.; CHECKED
CASES, CITES, REFS. TO FILE DOCS., NOTE OF BPA RE.
FACTS ON VENICE GARDENS, ETC., RESPONSES; T/C FR. MwH I
RE ADD'L., ITEMS; CLEARED DRAFT & TRANSMITTED TO BPA, //
K. HOFFMAN, A. ENGLAND MONDAY CLEARNACE AND FILING b//
11/24/95 DMF GENERA WORK ON MOTION FOR LEAVE TO REPLY AND REPLY. 9.50 1,330.00 118468
11/27/9% JPST GENERA T/CS KH(4), BPA RE COMMENTS, CHANGES, FACT 6.10 1.799.50 340364

VERIFICATION, CASE CHECKS ON SSU MOT. FOR LEAVE &
REPLY; EDITING & REDRAFTING SAME & INSERTS POST. REV.
OF SUGARMILL WOODS RESPONSE, BPA INSERT, CHECK OF
CASES CITED BY SM & CFS DF (2) RE SAME; CF, DF RE
PRIOR CITRUS CO. MOT. ON ISSUES ADDRESSED BY SSU
REPLY; SENT ALL CHANGES TO KH W/NQTES; REV'D CLEAN
DRAFTS OF REPLY, ANS, TO MOT. TO STRIKE & KH INSERT ON
EFFECT OF STAY; CF. DF & T/C TO KH RE FINAL CLEARANCE
- ON BOTH SSU PLEADINGS

11/27/95 DMF GENERA NUMEROUS CONFERENCES W/JPST; CONTINUE WORKING ON 6.50 810.00 118467
MOTION FOR LEAVE TO REPLY AND REPLY; READ SSU RESPONSE
TO MOTION TO STRIKE AFFIDAVITS; READ SUGARMILL REPLY
AND ANALYZE SAME; READ AND ANALYZE CASES CITED
THEREIN; READ INSERT TO REPLY (#9) DRAFTED BY KEN

HOFFMAN .
11/28/95 JPST GENERA REVD FINALS OF SSU REPLY & ANSWER RECD FR KH. .60 177.00 340377
1/02/96 JPST GENERA 102095 REVD REFUND ORDER RECD FR BPA; TC KM RE SAME & 1.70 ., 501,50 : 20280

PREP NOTES FOR DISC. W/BPA; TC BPA (NILM); TC
W/BPA/MWH RE ITEMS FOR RECONSIDERATION, AFFIDAVITS ON
// IMPACTS, REFUND CALC., TREATMENT OF 1" METER ISSUE,
OUTLINE OF PLEADING & PROD. SCHEDULE FOR SAME,
// 1/02/96 JPST GENERA 102595 REVD REFUND ORDER ON ISSUED IDENTIFIED BY BPa,
REVD MATL FR K. HOFFMAN RE IMPACT OF REFUND ORDER; TC
MWH RE SAME & ALL MATTERS COVERED W/BPA, FOLLOW UPS
W/K. HOFFMAN; CF DF RE MATL FOR AFFIDAVIT ON FINANCIAL
IMPACTS & CLEARED OUTLINE FOR PLEADING.
1/02/96 JPST GENERA 10269% TC MWH & CHECK W/BPA RE CUT-OFF DATES ON 3.30 973.50 2331p0
REFUNDS; CFS DF; REVD & EDIT DR APP, FOR
RECONSIDERATION & AFFIDAVIT; X-CHECK V. ORDER AND FILE
DOCS; TC W/BPA/FL RE DETAILS ON "METER ISSUE & REFUND
PLAN FOR INCLUSION IN AFFIDAVITS, REVENUE IMPACT OF
ERROR, REVISIONS TO REFUND PLAN, REFUND PERIOD: MADE
FURTHER REVISIONS TO AFFS. )
1/02/96 JPST GENERA 100595 TC FR ANC, CF DF, CFS RJS(2); REVD & EDIT DR 2.80 826.00 ; 3331
‘ SECTS OF MEMORANDUM & CHECKED ORDERS CITED; CF PM RE

®
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I[D - &£..100 CULLEN & DYKMAN v

DATE 2/21/96 BILLING INFORMATION MEMO - -
"CONFIDENTIAL - SUBJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILEGES" CARFEIED RAGE B
REQUESTING ATTY JOSEPH P. STEVENS 10055-00 SOUTHERN STATES UTILITIES. INC BILL CONTROL #
ORIGINATING ATTY JOSEPH P. STEVENS 00001 GENERAL TIME FROM!Thnu SUSEE AIDOTOH :?;?7;;
BILLING ATTY JOSEPH P. STEVENS DATE OPENED - 9/29/95 COSY FROM/THRU DATES 0/00/00 1731796

RESPONSIBLE ATTY JOSEPH P. STEVENS GENERAL
1 - DEMAND
‘t'tl‘l‘l‘iii!*!.‘.‘..ll‘.....ti".‘.“tiﬁf"'...‘.*.‘).tt.t.‘i“.’*tit'l.ti#ti'.t.l‘l*..‘.“‘.“.’.‘..‘.‘“.’..'.......‘...‘..‘...".

BILLABLE
- DATE - IND SVC DESCRIPTION O F S ERVICE HOURS VALUE RATE 0O

v

REF#

CITE-CHECK ETC. TC 8. ARMSTRONG RE $SO. STATES DUVAL
CO. DECIS. ON CONFISCATION; REVD ADDL BACKGROUND
DOCS/ORDER RECD FR BPA: REVISED DR SECT ON JOHNSON ACT
AS BAR TO FEDL CT REVIEW; REVD KM DRAFT SECTS.
1/02/96 JPST GENERA 100695 REVD & EDIT SECTS OF LEGAL MEMO OM 2.60 767.00 —
CONFISCATION, EQUAL PROTECTION: REVD ADDL CASES ON
THESE ISSUES & CF PM & DF RE SAME & CHANGES TO MEMO;
. TCS KM (2) RE 113 TAX REFUND CASES, OTHER EP CASES; TC
MWH/KM RE ADDL REVISIONS TO DRAFT MEMO FOR BPA.
1/02/96 MWH GENERA TC JPST RE: STATUS OF CASE & REUATED INTERIM RATE .10 27.00 110522
PROCEEDING .
1/03/96 JPST GENERA 111795 TC MWH RE ADV TO BPA RE REFUND FLOOR CALC. .20 59.00 :
ISSUE, RESPONSES TO SSU MOT. FOR RECONSIDERATION. 13857
1/03/96 JPST GENERA 112005 REVD ANSWERS TQ $SU MOT FOR RECONSID. RECD FR .90 265.50 .
v/ BPA; TCS MWH(2) RE POSSIBLE REPLY & PREP NOTES FOR ' R
: RECS. TO B. ARMSTRONG; REVD SWCA MOT. TO STRIKE.
1/03/96 JPST GENERA 112195 UPDATE DF RE ANSWERS RECD FR 8PA TO SSU MOT FOR .60 177.00 ' 288
RECONSIDERATION; TC K. HOFFMAN RE SAME (NILM): TC FR 18
K. HOFFMAN -- DISC. ADV. OF SSU REPLY & CONTENTS
THEREQF, COORDINATION W/BPA.
1/03/96 JPST GENERA 112295 TCS BPA{3), K. HOFFMAN(2), CFS DF, TC MwWH RE 2.40 708.00 323374
PREP QF PROPOSED MOT FOR LEAVE & REPLY, FACTS ON SSU
FINANCIAL CONDITION, DISPOSITION OF VENICE
GARDENS/SARASOTA PROCEEDS, PARENT DIVIDENDS,
— ORANGE-OSCEOLA TRANSACTION, REGS RELEVANT TO PLEADING,
OPPOSITION PLEADING, CONTENTS OF ANS. TQ MOT. TO
STRIKE; REVD PLEADINGS, CASES FR K. HOFFMAN;: ADV TO
DF/MWH RE CONTENTS OF SSU REPLY & DRAFTED P/0 SAME. :
1/11/96 JPST GENERA TC FR-MWH & REVD DR SSU MOT. TO CONSOLIDATE & ADMIN. .60 177.00 218750
LAW TREATISE ON PERMISSIVE CONSOLIDATION OF AGENCY
- APPEALS. o o)
1/12/96 JPST GENERA TC MWH RE DR SSU MOT. FOR CONSOLIDATION OF APPEALS, .20 59.00 34688
NEED FOR RECITALS ON FPSC JOINDER OR CONCURRENCE. ®)
1/25/96 MWH GENERA TCS BRIAN ARMSTRONG RE; STAFF ACTION. .20 54.00
1/30/96 JPST GENERA REVD FPSC STAFF RECOMMENDATIONS & PREP NOTES ON SAME .90 265.50
FOR DISC. W/BPA/K. HOFFMAN.
1/31/96 J.H GENERA COMPILED ROYALTY PACKAGE FOR BRIAN ARMSTRONG. 1.20 174.00
1/31/96 JPST GENERA CF MC RE PULLING CASES CITED IN FPSC STAFF MEMO; TCS 1.40 413.00
KM & K. HOFFMAN(NILM) RE SAME; TC B. ARMSTRONG RE NEXT
STEPS, ERRORS IN STAFF MEMO, STRATEGY FOR ORAL
ARGUMENT; REVD NETT V. RI CASE CITED BY STAFF ON
SURCHARGE ANALYSIS (& PREP NOTES FOR DISC. W/BPA); CF
DF RE COMPILATION OF PRINCIPAL CASES REQUESTED BY BPA:
ADV. KM,
1/31/96 JPST GENERA 2ND ENTRY -- TC W/BPA RE AFFILIATE TRANSACTION/HOLOING .40 118.00

32007411
33729

14983
34002

40

34001
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DATE

2/21/96

REQUESTING ATTY

JOSEPH P. STEVENS
ORIGINATING ATTY JOSEPH P. STEVENS

BILLING ATTY
RESPONSIBLE ATTY JOSEPH P, STEVENS

JOSEPH P.

. DYKMAN

UL LEN A

BILLING INFORMATION MEMO
SUBJECT TO ATTORNEVY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILEGE
s

“"CONFIDENTIAL -

10055-00

00001 GENERAL

STEVENS OATE OPENED -

9/29/95%

1 - DEMAND

SOUTHERN STATES UTILITIES, 1INC

e ey

g;;L CONTRO »
E FROM/THRU p

COST FROM/TIRL D:;ES 0/00/00
GENERAL

ES o0/00/00

Ly,

PAGE 9

1518472
1/31/98
i/731/96

.,.,..g...toscoot.aotoo:-.ta-totntntnt-t-tt-itaosottt5-tsooctcotstattatttaot.t.totacatvtc...
AL LT T TIPS
s24200000es
L A YT T
LEE T T

- DATE -

1/31/96 JPST

oA

- DATE - IND
999
999
999
999
299
995
999
299
ag9g9
299
999
299
999
999
999
999
399
999
999
999
999
999
999
999
999
999
999
999
999
999
999
999

9/29/95
10/03/95
10/03/95
10/04/95
10/05/95
10/06/95
10/06/95
10/06/95
10/06/95
10/10/95
10/20/95
10/20/95
10/24/95
10/25/95
10/25/95
10/25/9%
10727795
10/30/95
10/31/9%
11/01/95
11/02/95
11/03/95
11/07/95
11/07/95
11/08/95
11/13/95
11/17/95
11/17/95
11/20/95
11/20/95
11/20/95
11/20/95

IND SVC

GENERA

svC

006
006
005
006
006
006
oo2
002
002
006
028
033
006
012
012
006
0086
006
ags
aoe
006
006

008

005
006
006
028
033
Q02
002
o002
ooz2.

DESCRIPTION OF SERVICE

CO. ISSUES & DECISIONS; CF JH RE
DIVERSIFICATION/AFFILIATE STIP, ROYALTY CASE DECISION
& BRIEFS, HOLDING CO. APPLICATION FOR BPA.

10/23/95-TC KM; REVD & NOTES ON DRAFT MEMO OUTLINE FOR
BPA ON RECONSIDERATION & STAY (POST TC FR MWH); MARKED
UP & CLEARED REVISED MEMO/OUTLINE & TC KM RE CHANGES &
SENDING TQ BPA/K, HOFFMAN,

UNBILLED TIME

COSTS

BROOKLYN PHOTOCOPY
BROCKLYN PHOTOCOPY
POSTAGE - BKLYN/CB
BROOKLYN PHOTOCOPY
BROOKLYN PHOTOCOPY

ADVANCED

- JPST

'BROOKLYN PHOTOCOPY

TELEPHONE  BK TELE SUMMARY 10/02---10/06
TELEPHONE  BK TELE SUMMARY 10/02---10/06
TELEPHONE BK TELE SUMMARY 10/02---10/06
BROOKLYN PHOTOCOPY

WASHINGTON TELECOPY (FAX) 9/25---10/20/95
WASHINGTON PHOTOCOPY 9/25---10/20/95
BROOKLYN PHOTOCOPY

SECRETARIAL QVERTIME SHEET 10/04- F.BURT / ANC
SECRETARIAL OVERTIME SHEET 10/05- E.C.HOPE/ OMF
BROOKLYN PHOTOCOPY

BROOKLYN PHOTOCOPY

BRODKLYN PHOTOCOPY

BROOKLYN PHDTOCOPY

BROOKLYN PHOTOCOPY

BROOKLYN PHOTOCOPY

BROOKLYN PHOTOCOPY

BROOKLYN PHOTOCQPY

POSTAGE-BK~CB/JPH

BROOKLYN PHOTOCOPY

BROOKLYN PHOTOCOPY

WASHINGTON TELECOPY (FAX) 10/25---11/17/95
WASHINGTON PHOTOCOPY 10/20---11/17/95

TELEPHONE BKLYN 10/23---10/27
TELEPHONE BRXLYN 10/23---10/27

TELEPHQNE BRLYN 10/23---10/27
TELEPHONE BKLYMN 10/10---~10/20

BILLABLE

HOURS VALUE

RATE @

82 813, —

383.50 "'3)‘ 13, —

B Tt

— 7920

79 200

REF#

ZSGSQMJ—S

(lo% MM)

37510 s 02+813.00 7_[)——2,—2‘;2.#._:

AMOUNT

1,089, 20
51.80
1.01
.60
14,80
14,40
64.48
7.13
2.00
19.80
7.00,
100.10
6.40
205.90
102.3
1.6
32,20
5.00
B.60
3.00
41.80
14,60
3.00
.78
34.60
.20
8.00
19.60
11,05
5.35
8.19
16,31

UoT @iLLED

REF#

210139
69776
12737
12497
30830
197387
178388
85435
13977
63581
144444
32823
189159
11687
106660
169836
128694
206761
33040
73671
68376
201580
71442
60764
80102
17241
57443
214197
56208
169580
78568
14231

IOV
XIGN3ddy

V- 582

e
Q
R
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S
/

ID -~ B.c100

DATE

REQUESTING ATTY JOSEPH

2/21/96

BILLING ATTY

P.
ORIGINATING ATTY JOSEPH P. STEVENS

]

P

R L T e N T N T I IIIIImmIIIIIm I T ™

- DATE -
11/21/95
11/22/95

11/22/95
11/27/95

11/27/95
11/27/95
11/27/95
11/27/95
11/28/95
11/30/95
11/730/85
11/30/95
11/30/95
11/30/95
12/01/95
12/01/95
12/01/95
12/01/95
12/01/95
12/01/95
12/13/95%
12/15/95
12/19/9%
12/19/95
12/20/95
12/20/95
12/20/95
12/20/95
12/20/95

12/29/95

IND
999
999

999
999

999
999
999
999
999
999
299
999
299
999
999
999
999
299
999
999
299
999
999
999
999
999
999
999
999

999

JOSEPH
RESPONSIBLE ATTY JOSEPH

SvC
oo2
018

006
018

018
018
018

006
006
018

018

002
oM
RN
002
002
012
012
014
012
002

018
028
033
018
o018
018
018

018

018

CULLEN A..o DYKMAN

BILLING INFORMATION MEMO

- CONT i

"CONFIDENTIAL - SUBJECT TO ATTORNEVY/CLIENT AND ATTORNEY WORK PRODUCT PRIVILEGES"

STEVENS 10055-00

00001

SOUTHERN STATES UTILITIES, INC
GENERAL
STEVENS DATE OPENED -

STEVENS

9/29/95

! - DEMAND

COSsSTS ADVANCED

ATRT

TELEPHONE BILL 202 223-B8B90 11/1/95

EASTERN CONNECTION

OUTSIDE SERVICES - INV# 1926B9 11/4/95

BROOKLYN PHOTOCOPY

FEDERAL EXPRESS

OUTSIDE SERVICES-10/27/95-#564426057-KEN HOFFMAN/JPS
FEDERAL EXPRESS

OUTSIDE SERVICES-10/27/95-#564426057-BRIAB ARMSTRONG/JPS
FEDERAL EXPRESS .

QUTSIDE SERVICES-10/27/95-#564426057-ARTHUR J ENGLAND/JPS
FEDEX

OUTSIDE SERVICES - INV# 5-648-39B41 fl/!0/95 - BRIAM ARMSTRONG

BROOKLYN PHOTOCOPY

BROOKLYN PHOTOCOPY

CADMAN EXPRESS

OUTSIDE SERVICES - INV# 001292 11/1/95 HORN 10/26

CADMAN EXPRESS

QUTSIDE SERVICES - INV# 001292 11/1/95 HOPE 10/5
TELEPHONE BK MONTH OF OCT.95

TELECOPY BK MONTH OF OCT.95

TELECOPY BK MONTH OF 0OCT.95

TELEPHONE-BK-11/6/95 THRU 11/20/95

TELEPHONE-BK-11/6/95 THRU 11/20/95

SECRETARIAL OVERTIME SHEET 10/30- P.GIGANTI/ DM
SECRETARIAL OVERTIME SHEET 10/27- R.HORN / FPOH
SECRETARIAL OVERTIME SHEET 10/23,30- 11/01- J.R.MARTIN/KTM
SECRETARIAL OVERTIME SHEET 11/02,03- C.BASILICATO/JPST
MICHAEL W. HALL

TELEPHONE ON 111395

LEXIS~NEXIS

OUTSIDE SERVICES-9/29/95-#9509049168-LEXIS SEARCH/DMF
WASHINGTON TELECOPY (FAX) 11/18---12/19

WASHINGTON PHOTOCOPY 11/18---12/19

FED EXPRESS CORP,

QUTSIDE SERVICES 11/24~-INV#566779255- JPST/ KENNETH A.HOFFMAN
LEXIS-NEXIS

OUTSIDE SERVICES-10-2-3-4/95-#9510048741-LEXIS SEARCH/DMF
LEXIS-NEXIS

OUTSIDE SERVICES-10-5-6/95-#9510048741-LEXIS SEARCH/DMF
CADMAN EXPRESS

QUTSIDE SERVICES - INV# 001340 12/1/95 HORN 11/248 11/27
CADMAN EXPRESS :

OUTSIDE SERVICES - INV# 001340 12/1/95 FRANCO 11/24
LEXIS-NEXIS

QUTSIDE SERVICES-11/24/95-#9511020116-LEXIS SEARCH/DMF

BILL CONTROL #

TIME FROM/THRU DATES
COST FROM/THRU DATES
GENERAL

AMOUNT
19,36
159.50

24.20
10.00

10.00
10.00
13.25

32.40
11.20
63.00

36.00

18.99
39.00
104.00
3.51
4.65
13.8
112.26
71.93
47 .4
11.5

ve.

22.50
1.26
13.30
10.00
875.70
398.70
42.00
43.00

36.00

lr = PAGE 10

1518472
0/00/00 1/31/96
0/00/00 1/31/96

REF#
156592
77986

136727
4829

24582
21984
31942

14041
189635
104038

145763

707
165923
168204

46198
117458
114387
211667

62766
145386
126588

126826
O

1!551123>
123000G)
182372MM

W-¢8<Z XION3ddv




ID - B...100

DATE 2/21/96

CULLEN u. _ DYKMAN

BILLING INFORMATION MEMO
"CONFIDENTIAL - SUBJECT TO ATTORNEY/CLIENT AND ATTORNEY WORK PRODUCT

REQUESTING ATTY JOSEPH P, STEVENS 10055-00 SOUTHERN STATES UTILITIES, INC
ORIGINATING ATTY JOSEPH P. STEVENS 00001 GENERAL
BILLING ATTY JOSEPH P, STEVENS DATE OPENED - 9/29/95

RESPONSIBLE ATTY JOSEPH P. STEVENS

1 - DEMAND

- CONTINUED - PAGE
PRIVILEGES"

"

BILL CONTROL # 1518472
TIME FROM/THRU DATES 0/00/00 1/31/96
COST FROM/THRU DATES 0/00/00 1/31/96

GENERAL

2402083830022 0088280000 RERNRERNRS Rt ERRR ROV RRR SRSV NR R VNI ELRNEEERESEEREERA0 0RO SRR BRSPS RRRRRBSCRRRBEROERRES

- DATE -
12/29/95
12/29/95
12/29/95
12/29/95
1/01/96
1/01/96
1/04/96
1/26/96
1/26/96

1/31/96

IND
999
999
999
999
999
999
999
999
999

999

svC
018
018
018
018
01
002
002
002
002

006

CO0OSsSTS ADVANCED

LEXIS-NEXIS

OUTSIDE SERVICES-11/27/95-#9511020116-LEXIS SEARCH/DMF
LEXIS-NEXIS

OUTSIDE SERVICES-11-1-2/95-#9511020116-LEXIS SEARCH/DMF/PM
LEXIS~-NEXIS

OQUTSIDE SERVICES-11/2/95-#9511020116-LEXIS SEARCH/PM
LEXIS-NEXIS

OUTSIDE SERVICES-11/2/95-#9511020116-LEXIS SEARCH/PM
TELECOPY-BK-MONTH OF NOVEMBER 95/JPS

TELEPHONE-BK-MONTH OF NOVEMBER 95/JPS

ATA&T

TELEPHONE BILL FOR 12/1/95 019 048 8244 001

ATAT

TELEPHONE BILL FOR AC 019 048 B244 001 ON 01/01/96

ATRT

TELEPHONE BILL FOR 019 048 B244 001 ON 01/01/96

BROOKLYN PHOTOCOPY # OF COPIES 274

UNBILLED COSTS ADVANCED

**+ NO UNAPPLIED PROGRESS BI

AMOUNT REF#

vere  GY3LIT
423.00 /5’{2-
e (g 18.1 T eomi:

15.23 ; ’ g?f;;

1.59 198741
.28 164484
27.40 218358

$,431.17 ¢»

LLINGS FOR THIS MATTER ®°®°*

&) 3IOVvd

Y-552  XIAN3ddY
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Leonard J. Adler Michsel ). Cherniga Lawrence Codofaky Seeven A. Landy

Fernande C. Alonso Ary Choveke Alan S. Geld Sssven B Lapidus Rose Parish-Ramon Holly R. Skolnick

Cesar L. Abvares Sue M. Cobb Joel K. Coldman Naacy B. Lash Marshall R. Pasternack Laura P. Stephenson
Linda C Andrews L. Frank Cordere Sseven E. Coldman Wesley A. Laver Byron G. Petarsen Joel L. Stocker

Liliana Armas C. Deryl Couch Seeven M. Coldamich Moshe M. Lehrfield Roberto R. Pupo Douglas R. Thornburg
Daniel H. Arenson Albert A. del Camtille Joseph G. Coldmiein James P. S. Loshew Albert D. Quentel Robert H. Travrig

Devid C. Ashburn Alan T. Dimend Sesven S. Goodman Mare S Levin C Ryan Rests Brian J. Walsh

Charies M. Anslander Trini L. Denato Matthew B. Corsen Oscar Levin Mark J. Reisman Keith Wasserstrom

David T. Azrin Lucia A. Dougherty Dianne Gresaberg Nerman H. Lipefl Luis Rejter Jefirey Weithorn

Fred W Baggen Candace R. Duff Melvin N. Greenberg Caries E. Loumist Barry Soett Richard David E. Wells

Kerri L. Barsh William B Eck Sendrs P Grosablan Jusa P. Loumiat A. Jeffry Robinson Bradford D. Wesi

Hilarie Bass Kenneth Edalman Robert L. Gresaman Bruce E. Macdenough Keaneth B. Rebinson Howard W. Whitaker

V. Dawn Beighey Charles W. Edgar, Il Barbars A. Hall Robert P. Macina Raquel A. Rodrigues Jerrold A. Wish

Norman J. Benford Arthur J. Eagland, Jr. Paige A. Harper Alfred J. Malefitio Alan H. Relnick Timothy D. Wolfe

Liss ). Berger Gary M. Epmein Fred F. Harria, Jz Imes Marrero-Priegues Marvin S. Rosen Linda C. Worton

Dale S Bergman Henry H. (Bucky) Fex Alberio M. Hersandez Enrique J. Martin Richard A. Rosenbaum

Bridget Berry Jefirey R. Fried C. Hernandes-Lonstein Pedro J. Martines-Fraga Ronald M. Rosengarten .

Mark F. Bideau Robin F. Frydman Jeffrey A. Hirsch Joel D. Maser David L. Ross T. Wayne Davis, of Counsel
Lorénce Jon Bielby Robert C. Gang Kenneth C. Heflman Juan J. Mayel, Jr. Gary A. Saul Armold J. Hoffman, of Count
Mark D. Bloom Teresita Garcia Larry J. Hoffman Robert R. McDonald Elliot H. Scherker Putrick T. O'Brien, pf Couns
Reginald L. Bouthillier, Jr. Wendy Garcis Kenneth A. Horky John T. Metzger Mark P. Schanapp B. K. Roberts, of Counsel
Howard Bregmsn Richard G. Garren Gerald J. Houlihan Janet L. O°Brien Qiifford A. Schulman Allan Salevin, of Counael
Blake D. Bringgold Brian K. Can Keith A. James Maury R. Olicker Paul E. Shapiro Brian J. Sherr, of Counsel
Francis B. Brogan, Jr. Jeffrey Gilber Martin Kalb Rebecca R. Orand Randy J. Shaw Craig E. Stein, of Counsel
Bun Bruton Lasurie L. Gildan David S. Kenin Sheri L. Orlowitz Paul A. Shelowits Marc M. Watson, of Counsel
Frances M. Casey Bruce H. Giles-Klein Steven J. Kravitz Debbie M. Orshefsky Enrique Silva .

David R. Chase Richard J. Giusto Ronald C. LaFace A. Friesner Pardo Marlene K. Silverman Zachary H. Wolff, Retired

Arthur J. England, Jr.*

UNLLNULOU
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Sievan J. Pardo LEGAL&D'EP%“

(305) 579-0605

*Board Cenified in Appellate Law

April 13, 1995

Southern States Utilities, Inc.
1000 Color Place
Apopka, Florida 32703

Attention: Brian P. Armstrong, Esq.
General Counsel

Re: Application for Increased Water and Wastewater Rates
(PSC Docket No. 920199-WS)
Investigation into the Appropriate Rate Structure
' (PSC Docket No. 930880-WS)
Investigation into the PSC’s Jurisdiction
(PSC Docket No, 930945-WS)

Gentlemen:

We are pleased that you wish to engage our firm to perform legal services for
you. This letter is intended to set forth our understanding as to the nature and scope of

GREENBERG. TRAURIG, HOFFMAN. L1POFF, ROSEN & QUENTEL. P.A.
1221 BrickELL AVENUE Miami, FLORIDA 33131 305-579-0500 Fax 305-579.0717
Miam1 FORT LAUDERDALE WEST PALM BEACH TALLAHASSEE
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SouEhern States Utilities, Inc. 0
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Page 2

the legal services we have agreed to render, and the amount of our fees for these
services.

: Nature of Legal Services. You have engaged this law firm to represent
Southern States Utilities in a pending appellate proceeding from a uniform rate structure
order entered by the Public Service Commission in Docket No. 920199-WS, and in
connection with two additional PSC cases (Docket Nos. 930880-WS and 930945-WS), as
well as any other services that may emanate from these proceedings that you may from
time to time request we undertake.

2. Fees for Services. You will be charged and agree to pay for our services
on the basis of hourly rates established from time to time for the attorneys in our firm.
Arthur England’s hourly rate is $500. Please note that the range of rates for attorneys
and paralegals is defined in the Billing Policies, which are enclosed and incorporated as
part of this letter. Simultaneously with your execution of this letter, you have agreed to
remit a $5,000 retainer for our services, which will be held in trust and against which
time charges will be credited on our final billing.

3. Costs. In addition to our fees for legal services, you agree to pay us for
costs and expenses that we incur, which could include filing fees, travel expenses, delivery
charges, facsimile charges, long distance telephone charges, photocopies and postage
charges. A cost deposit of $500 is payable at the time of our engagement.

a, Payment of Fees and Expenses. Our invoices will be submitted to you on a

monthly basis, and each invoice will be due and payable when rendered. In the event we
are ultimately required to bring suit to collect any unpaid fees or costs, you understand
and agree that we shall be entitled to the reasonable value of our attorneys’ fees and

costs.

S. Commencement of Representation. If the foregoing is agreeable to you,
please acknowledge your understanding and agreement by signing and returning a copy
of this letter, together with your check for $5,500.

GREENBERGC TRALURIC




Southern States Utilities, Inc. APPENDIX__ 269
April 13, 1995

Page 3 PAGE_2{ OF ¢

We appreciate your confidence in our firm, and we assure you that we will make
every effort to perform our services in a prompt and efficient manner. We enclose for
your information a short biographical sketch of the members of Greenberg Traurig’s
Appellate Group, some of whom will be involved in representing your interests.

Very truly yours,

GREENBERG, TRAURIG, HOFFMAN,
LIPOFF, ROSEN & QUENTEL, P.A.

By: _ﬁﬁ /W%

Agreed and accepted on April , 1995.

SOUTHERN STATES UTILITIES, INC.

By:
Title:

ETA\DNCLAMDA\ERG 127 . 1\ /13/9%

GREENBERG TRALURIC
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SSU

Legal Department
Interoffice Memo

To: Ginger Clark
From: Brian P. Armstrong
Date: April 17, 1995

Re: Check Request

Please prepare a hand-cut check in the amount of $5,500 payable to Greenberg, Traurig. This
check represents a retainer and cost deposit for the Appeal of the Giga Rate Case. Please charge
this to GL # 00001.591.99.1861.0000.152, 92RA065. I have attached a copy of the
documentation stating these fees for your records.

Please deliver the check to Donna Henry when prepared for enclosure with the Fee Agreement. If
you have any questions, please call me at ext. 152. Thank you for your assistance in this matter.

dIihgIMS0

Attachment @ (

F 702¢
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_ May 10, 1995
Fersonal and Confidential

Southern States Utilities, Inc.

1000 Color Place
Rpopka, FL 32703

Attn: Brian P. Armstrong, Esg.
' General Counsel

Invoice

Re: Southern States Utilities adv. Citrus County i) ki

of

Legal Services through April 30, 1995

Total Fees 5 14,17L.50
Other Charges:
Telephone & Facsimile Charges 331 .37
Copying Charges 158.85%
Information & Research Charges 1054.74
Total Other Charges g 1,544.96
Total S 15,716.46
. AJE :MGG
File No. 18726.010100
Invoice No. 357753
Tax ID 59-1270754 RECEIVED
JUN 05 1995

Accounts Payablz

1221 BRICKELL AVENUE MiaMI. FLORIDA 33131 305-579.0500 Fax 305-379-0717
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Attachment to Invoice No.

RE: Southern States Utilitlies adv. Citrus County

95-252

Matter No.: 18726.010100

Description of Professional Services Rendered:

DATE ATTORNEY
031/29/95 Joan B. Gray
04/01/95 Clara Torres
04/01/95 Clara Torres
04/13/95 Arthur J. England
04/14/95 Sid Kaskey
04/14/95 Arthur J. England
04/14/95 Arthur J. England
04/14/95 Arthur J. England
04/14/95 Christopher Kurzner
04/17/95. Christopher Kurzner

04/18/95 Christopher Kurzner

ne/18/95 Arthur J. England

04/18/95 Jacqueline Chiofalo
04/1%/95 Joan B. Gray
04/1%/9% Arthur J. England
04/19/9% Christopher Kurzner
04/1%/9% Jacqueline Chiofaio

04/20/9% Arthur J. England

04/20/95 Charles Auslander
04/20/95 Christopher Kurzner
04/21/95 Arthur J. England

04/21/95 Michelle Beal

)TOTAL TIME: 49.80

.60

.00

.50

.80

.10

.30

.40

.30

.00

.00

.00

.80

.50

.50

.10

.50

.00

.00

.30

.50

.00

AMOUNT

60.

25.
1260.
30.
1035.
180.
135.

950.

25.
50.
3015.
855.
50.

1350.

76.

00

.00

00

00

00

00

00

00

00

.00

.00

.00

00

oo

00

00

00

00

50

.00

.00

Page 1

DESCRIPTICN

locate pleadings for appeal

organization of file; docket pleadings
organization of file; docket pleadings
review various documents, orders and 1st DCA
opinion of 4/6

legal research

review case law and materials re (1} refund
exposure and (2) rehearing basis

conference re rehearing

work on rehearing motion

review of reply brief; review of motion for
attorneys' fees; conference with S. Pardo
review of transcripts and papers in Kate
proceedings

work on motion for certification

{So. States) review briefs and other material re

.hearing; conference re same; begin draft of

rehearing
(SSU)} revisions to motion for rehearing

prepare notebook of documents

telephone conferences with Brian Armstrong; work
on rehearing motions

work on certification motion

(8SU) revisions to motion for rehearing

telephone conferences with Brian Armstrong and Ken
Hoffman re rehearing motion; revise same per
comments received

revision of motion for reahearing to 1st DCA
revision of certification motion

review and revise motion for certification

preparation for filing documents at First District
Court

TOTAL FEES: $14171.50

96§ 10 hZ 39vd

feate ;E XION3ddv
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June 22, ISEGALDEPT'

rsonal and Confidential
-thern States Utilities, Inc.

20 Color Place
opka, FL 32703

Attn: Brian P. Armstrong, Esqg.
General Counsel

Invoice

Re: Southern States Utilities adv. Citrus County
85-282

Legal Services through May 31, 1995

Total Fees - €30.00
Other Charges:
Telephone & Facsimile Charges 1425
Copying Charges 1.80
Total Other Charges S 16.05
Total S 646.05
AJE MGG
. File No. 18726.010100
* Invoice No. 362789
Tax ID 59-1270754 :
RECEIVED
JuL 10 1995

Accounts Payabie

1221 BRICKELL AVENLUE MI1AMI FLORIDA 33131 305.579.0500 FAX 305-579-0717




Attncﬁkent to Invoice No. 362789
"~3-252
Matter No.: 18726.010100

Description of Professional Services Rendered:

Page

DESCRIPTION

DATE ATTORNEY HOURS AMOUNT
05/16/95 Arthur J. England .20 90.00
1.20 540.00

05/19/95 Arthur J. England

TOTAL TIME: 1.40

OF

APPENDIX
PAGE

reviéw responses to rehearing

draft proposed reply; telephone conference with
Brian Armstrong and Ken Hoffman, Esq. re same

TOTAL FEES: $630.00

257 10 ﬁﬂi—as)!‘,fd
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ATTORSNETYS PAGE OF cac'f.
[RA0F RECEIVED
Jur 19 1995

Ju1y-EGAL PEPT.

Personal and Confidential
Southern States Utilities, Inc.

1000 Color Place
Apopka, FL 32703

Attn: Brian P. Armstrong, Esq.
General Counsel

Invoice

Re: Southern States Utilities adv. Citrus County
95-252

Legal Services through June 30, 1995

Total Fees $ 1,575.00
Other Charges:
Telephone & Facsimile Charges 40.85
Other Disbursements 2.00
Messenger, Delivery & Postage Charge 28.00
Copying Charges 1035
Filing Fees 250.00
Total Other Charges $ 23126
Total Current Billing $ 1,906.20
Previously billed and unpaid invoices $ 646.05
Total $ 2,552.25
AJE :MGG RECEIVED
File No. 18726.010100
Invoice No. 365290 JUL 2 1 1995
Tax ID 59-1270754 Accounts Payapje

1221 BRICKELL AVENUE Miam). FLORIDA 33131 305.579.-0500 FAx305.-579.0717




Attl;linent to Invoice No.

95-252

i
Matter No.:

18726.010100

Description of Professional Services Rendered:

DATE ATTORNEY
06/01/95 Arthur J. England
06/16/95 Arthur England
06/19/95 Arthur England

-06/28/95 Arthur England
06/30/95 Arthur J. England
TOTAL TIME: 3.15

Page 1

review 5/31 letter and proposed memo re second
appeal; telephone conference with Ken Hoffman re
same; review motion for leave and reply re first

telephone conference with Ken Hoffman, Esq. re
non-dismissal of Hernando County appeal

telephone conference with Ken Hoffman and Brian

review rehearing decision of First District Court

HOURS AMOUNT DESCRTTION
1.60 800.00
appeal
.20 100.00
.25 125.00
Armstrong
.10 50.00
of Appeal
1.00 500.00

telephone conference with Brian Armstrong and Ken
Hoffman; investigation of law on Supreme Court
review

TOTAL FEES: $1575.00

32 39vd

bl 40

XION3d.iv
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PAGE l;] OF lac
LEGALDEPT

August 8, 1995

‘zrsonal and Confidential

Southern States Utilities, Inc.
1000 Color Place
Apopka, FL 32703

Attn: Brian P. Armstrong, Esq.
General Counsel

Re: Southern States Utilities adv. Citrus County
95-252

Legal Services through July 31, 1985

Total Fees

"~ Other Charges:

Telephone & Facsimile Charges 38.17
Messenger, Delivery & Postage Charge 38.00
Copying Charges ’ 121.50

Total Other Charges
Total Current Billing

Previously billed and unpaid invoices

Total
AJE :MGG
File No. 18726.010100
Invoice No. 367443 RECEIVED
Tax ID 59-1270754 AUG 2 8 1995

Accounts Payable

e v «u [

E 2 2+ & & & 33

1221 BRICKELL AVENUE MIAMI, FLORIDA 33131 305-579.0500 FaX 305-579-0717




Attachment to Invoice No. 167442

Page 1
95-252
Matter No.: 18726.010100
Description of Professional Services Rendered:
DATE ATTORNEY HOURS AMOU