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24 
23 (Keaelowaky) GAK-2 20 20 

25 
24 (Keaelowaky) GAK-3 20 20 

n.oaiDA PUBLIC SDVICB COJOCISSIOB 



!5 

1 P a 0 C • • D I B G 8 

2 CBAIRXAB JOHI80•a I'a goin9 to call the 

3 bearing to order. could you please read the notice? 

4 MR. KB&TI•Qa Pursuant to notice issued 

5 January 13, 1997, this time and place has been set tor 

6 hearing in Doc.keta No. 970001-BI, fuel and purchased 

7 power coat recovery clause and generating pertoraance 

8 incentive factor; 970002-EG, conservation coat 

9 recovery clause; 977003-GU, purchased gas adjustment 

10 and 970007-BI, environmental coat recovery clause. 

11 CDDlDII JODso•• 'l'alce appearances. 

12 MR. BD.SLBYa James o. Beasley with the law 

13 firm ot Ausley & McMullen, Poat Office Box 391, 

14 Tallahassee, Plorida 32302, representing 'l'ampa 

15 Bleotric company in the 970001, 2 and 7 dockets. 

16 MR. KoQBBa Jameo McGee, P. o. Box 14042 , 

17 St. Petersburg 33733, on behalf of Plorida Po~er in 

18 the 01 and 02 dockets. 

19 MR. BOWBa I'm Roqer Howe with the Office of 

20 Public Counsel. With me ia the Public Councel, 

21 Mr. Jack Shreve, representing the Citizens ot the 

22 State of Plorida, in t.he 01, 03, 07 dockets. 

23 118. DUI"JIA)fa Vicki Gordon Kaufman, 

24 McWhirter, Reeves, McGlothlin, ~avidson, Riet and 

25 Bakas, 117 South Gadsden, Tallahassee 32301 . I'm 

~LORIDA PUBLIC 8BRVIOB COKMISSIOW 



1 appearin9 on behalf of the Florida Industrial Power 

2 Uaer• Group in 01, 02 and 07 docket•. 

3 KS. Jo .. so•s Vicki Johnaon, appearing tor 

4 the Commia•ion staff 01 and 07 docketa. 

5 

6 behalf of Commission Staff in the 03 docket. 

7 xa. W.G ... t Lo~na Wagner appearinv on 

8 behalf of commiaaion Staff in the 02 docket. 

6 

9 CDraDJf JOJDI80Jfl Are there any preliminary 

10 uttar•? Have we eatabliahad an order that we will 

11 proc••• the different docket.? 

12 D . KDifiKGt Yea . We'd l ike to etart with 

13 the 02, and than move on to the 03, 07 and then the 01 

14 docket . 

15 

16 

17 

18 

19 

20 

21 

docket. 

dookat. 

docket 

Cll&nUGll JODso•• Vary wail. 

* * * • * ... JOD8011t We're proceeding in \:o the 

Thera are aevaral preliminary matters in 

The Prahaaring Order that was iaeued in 

indicated that th,a witneaa, Scardino, hb 

22 testimony va• stipulated into the record. It'• my 

23 under•tandinq thi• morning that Florida Power Corp 

24 intend& to call that witneaa this aorning at tho 

01 

that 

this 

25 baarinq. I want to make that correction. It's also 
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1 xa. 1100111 That • a an error. That' a an 

2 error. 

3 In the dratt Prehearing Order an iaaue 

4 relating -- excuse me, a position relating to an 

5 unrelated GPIP iaaue inadvertently waa put under 

' Florida Pover•a poaition tor 14D. The witn••• whose 

7 naae ia unpronounceble, I think, ia the vitneae tor 

8 

8 the GPIP. Kr. Wieland baa alway• been the vitn••• tor 

9 14D, and in our prehearing atatement it was atated 

10 that way. 

11 aKa~ Jo .. ao•a Not Mr. Wieland, you aean 

12 llr. Scardino. 

13 D· XoGBia That waa the point that I wanted 

14 to clarity. 

15 on Iasue 1, which relate• t _ the true- up 

16 aaount tor the April-Soptember 1996 poriod, that is 

17 the aubject of Mr. Scardino'• teatiaony. 

18 Aa the Prehearing Order indicates that's 

19 atipulated to all partie• except. tor Florida Power. 

20 And the reaacn tor that -- Mr. Howe you can atato 

21 differently it I aay thia wren; -- Public Counsel 

22 raiaed Iaaue 14D, which had to do with an extended 

23 outage at the Cryatal River nuclear plant, and 

24 queatione4 whether any replaceaent fuel coat related 

25 to that outa;e should be recovered. So that'• why 

JrLORIDA s»UBLlC IDVJCI COIOCI88IO• 
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1 Mr. Scardino•• testimony hasn't been stipulated and 

2 vby we need to put him on. 

3 CB&t..a. JOKISO•• So Mr. Scardino ia going 

4 to testify as to 140, but Mr. Wieland is not? 

5 xa. llaGB~c Mr. Scardino will testify to 140 

6 aa it relates to fuel coat through the end of 

7 septellber. Mr. Wieland picks up then with the 

8 estimated true-up period aa well as the projections. 

9 CB&IRKAB JOX.so•• so the Prehearing Order 

10 should show both ot them identified aa testifying to 

11 eleaanta of 140. 

12 

13 

xa. llaQBBI Yea. 

CDDDII JOJDI80lll 

That is correct. 

Okay. Any questions OPC 

14 on that? Then we'll reflect that, because neither 

15 were identified in the Prehearing Order as addressing 

16 140. But we will clarity that. 

17 Any other preliminary matters? 

18 xs. JOa.&OBc Yes. With respect to Issues 

19 140, 148, and 188 which address the recovery ot costs 

20 associated with the outage at Florida Power's ~stal 

21 River Unit 3, at the prehearing conference the 

22 ~ebearin; ottioer, comaiasioner Deason, permitted 

23 oral arqument on those issues, and oral arqumont ia to 

24 be limited to 15 minutes to eact. party. I just want 

25 to brin9 that to your attention. 

J'LORIOA PUBLIC SDVICB COJOU:SSIO» 



1 I would also add that as a preliminary 

2 itea -- and I'll apologize for any contusion that my 

3 drafting of the Prehearinq order may have created but 

4 it's been somewhat confusing. 

5 With r ospect to 168 the parties have not 

10 

6 addressed this issue. However, this issue was related 

7 to the Comaission's vote at an agenda contere~ce that 

8 vas held yesterday, and with that I would assume that 

9 the parties are all in aqreement. And I would just 

10 ask at this time, before we proceed, to confirm if 

11 that is, in tact. correcti that that iscue can be 

12 shown as a stipulated issue. 

13 a. 8&ASLBYs It would be stipulated that 

14 there should be no affect on this hearing . 

15 &. BODs I guess I can agree that as a 

16 result of the Commission 's voto there will be no 

17 effect on this bearing . 

18 u. DVI'DIII I can stipulate to the s :'lme. 

19 CHAIRDJI JOJDIS,OJU Okay. 

20 u. JOIDISO•s I think that the position that 

21 is shown tor Staff reflects what the parties have just 

22 stipulated to, so that will be reflected, or th"t will 

23 be shown as the stipulated position. 

24 CS.IRXAa Joa.so•s staff's position on 168 

25 will be the stipulated position. 

~LORIDA »UBLIO BBRV%08 OOXM%88IOB 
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1 118. JOJDI80lll That • a correct. 

2 CODI88I01flll DDBOJI& With that stipulation 

3 vbat are the ramaininq issues? Are they strictly 

4 Florida Power issues? 

5 118. JOBliSOBI That's correct. 

6 COIIII.I88IOM'D D.UOJfl CouleS you enumerate 

7 tboae, please? 

8 u. JOJDI80Jfa Yea. Those issues are qeneric 

9 issues 1 through 4, 7 and 18A tor Florida Power Corp; 

10 and PloricSa Power Corp oompany-apacitio iaauea 148, 

11 14C, 140, l4E, 188, 24A and 248. 

12 COIIII.I88IOIID ltii8LI11Ga That 1 s for which 

13 utility, FloriYD Pow•r corp? 

14 

15 

u. JOJDisoaa Plorida Power corp. 

aaa~ Jo .. aowa What were t he first 

16 you aaicS 1 throuqh 4? 

17 MS. JOJDI80Jfa 1 throuqh 4 and 7, whic~ are 

18 qeneric iaauaa, aa they relata to Florida Power Corp. 

19 

20 

21 

CODI88IOJID ltXISLiliCU What a.bcut 18A. 

xs. JOJDI80Jfa Yea, that's correct . 

CB&laxalf JOJDISOJfa PUblic Counsel, did you 

22 have a comment? 

23 a. BO'IfBa Chairman Jchn8on, I wanted to 

24 tell you our position, to clarity on Iaaue 168. We 

25 took the position that it the Commission were to reach 



1 a deoiaion yesterday at the agenda oonteranca, they 

2 could have an i11111ediate effect that it ahould be 

3 implemented. 

12 

4 We agree that the Comaisaion'a deciaion does 

5 not offer anything for immediate implementation but we 

6 don't aee any way to really atipulate the way the 

7 iaaue ia worded. We're juat agreeing that the etfeot 

8 of the Commiaaion•a vote yeaterday did not otter 

9 anything for us to implement in thia proceeding. 

10 CDXIUIAB Joaao•a Do you underatand that, 

11 counael? 

12 u. Jooao•• Yea. I'd juat add what ia 

13 ahovn aa a Staff poaition for that iaaue we are in 

14 agreement with that portion. 

15 our poaition really aeta forth that the 

16 co-iaaion•a vote on yesterday will be considered in a 

17 docket which will consider the treatment of two new 

18 contract• for T!CO, and that a.ny adjustments that 

19 might be required for throse two contracts as a result 

20 of the Cosaiasion•s vote on yesterday will be 

21 reflected in the Auqust 1997 fuel hearing. 

22 COKK%88IOBBR KIBSL%801 But what I'm hearing 

23 from the partiea is that that's not their stipulation. 

24 Their stipulation that thia iaaue, I quaaa, is a moot 

25 issue in the aenaa that there ia no effaot on thia 
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1 procee41n; and that•a all they want to cay. 

2 a. DvnDIIa Chairman Johnson, on PIPUG 's 

3 behalf I think I would agree with co .. ieeioner 

• ~i .. lin;'• diaauasion. our poai tion ia that isaue 168 

5 ia aoot now. 

6 a. BOWWa And I ju.t wanted to clarified, 

7 COIIIliaaionera, that we diaa;reed with the Staff. In 

8 other words, they were all along were aayinq deter to 

9 Auquat no aatter what your vote vas yesterday. And 

10 our poaition va~ it we had anything that would be 

11 favorable to the customers out ot yesterday's vote, it 

12 should be iapl ... nt•d iaaediately. The ettect is in 

13 the nature of -- f"011 our perspective that i t'• aoot. 

14 I can't atata that i~'• a atipulation. 

15 a . .JOIDIIOIIa Stat! is in agre .. ent that no 

16 adjuat.ent should be aade in ~i• hearing to reflect 

17 the Coaaiaaion•s vote on yesterday. so we can reflect 

18 that aa our poaition. 

19 I guess what we were intending to do with 

20 our poaition on this issue was just to bring to your 

21 att ention that your vote on yeaterday will impact the 

22 treatment of those two contraota, which will be 

23 oonaiderecS at a later docket. But we can agree with 

24 the atipulated position that both PIPOG and OPC 

25 referred to. 



1 ~ JOKIS~t Tbat issue is moot. 

2 COKI%88IOIBR XI&ILX.Ga Tbat'a it's moot is 

3 what they will say. 

' 
!5 

6 matters? 

7 

a confer? 

111. JOD8011a Yea. 

CDIUAII JODSOIII Any other preliminary 

Ill. JODSOJII 

(Pause) 

May we bave a moment to 

9 111. JOD80111 Yea. Staff aqreea that no 

10 adju.taent ia required in this fuel bearinq. I queaa 

11 the diacuaaion that -- my atatem•nta with respect to 

12 the I'MPA and Lakeland contracts, it any adjustments 

13 are necessary, those will be made in Auquat and we can 

14 raise that issue in the Auqust fuel haaring. 

1!5 omalt88tOIID UULtiiCU So it'a aoot. 

16 u. JOD8011a Yea. 

17 COKMI88tOIID ~tiOLtiiGI Thank you. 

18 ClraiPUII JOD80IIa Any other preliminary 

19 mattera? 

20 

21 

22 matte;r. 

D. BD8Lfta Get the exhibit. in. 

u. JODIOIII 'There ia on.a other preliminaxz 

23 PUblic counael tiled a motion tor an order 

24 preoludin«J Florida Power Corp fro• aupplementing ita 

25 prattled direct teatimon,y addreaainq tbe tuel coat 
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1 effect• or the extended outaqe at the cryatal River 

2 No. 3 nuclear unit. At the tiae of the prehearinCJ 

3 conference that motion was not ripe for reoolution. 

4 It ia now. You aay wish to r .. olve that prior to 

5 proceecSinq. 

6 CDl'JlDJI JOJDIIO•• Since there was no 

7 auppl ... ntal teati.mony filed, ia this motion then 

8 withdrawn? 

... BOWaa No, it ia not. I have no idea 

10 What Plorida Power'• wi tnesses are 9oing to say when 

11 they take the stand. I should characterize that I've 

12 talked to Mr. McQee, but I've not yet heard their 

13 teataon~. 

14 As such I do not know it there will be 

15 references to the extended outaqe at CR-3. Rather 

16 than viewinq it aa moot, 9iven that the Company has 

17 not filed a roaponae, I think the appropriate 

18 treatment would be to consider it unopposed. 

19 00KMI88IOKI& K118LI.OI Consider it what? 

~o ... BOWia unopposed. 

21 CDIIIIIII JOD80111 As I look at this , you 

22 wanted to preclude them from tryin9 to supplement any 

23 prefiled teati•ony in a •otio.n. To the extent that 

a4 the~ tr~ to on the stand, I will rec09nize the 

25 appropriate objections as auch. You'll have to make 

n.oAIDA liVILIO IDV%01 COIIIU88IO• 

15 
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1 the objection becauae I won't be able to say, "Oh, 

2 that's auppl8111ental." we can just proce~ in that 

3 aanner. And I understand your concern, that to the 

4 extent that -- you've put everyone on notice, to the 

5 extent they try to supplement, that the objection will 

6 be made and at this point in tilDe I' ll rule on it. 

7 D. HOWJia Thank you. 

8 xs. JOKIIOWa With that, Statt would move 

9 the pretiled testimony ot the witnesses which are 

10 ~own on Page 5 whoae teatimony baa been atipu!ated 

11 into the record and I can read thoae names. Those 

12 would be Florida Power Corp's witneaa with the 

13 unpronounceable naae Dario z-o-L-o-A-0-A. 

14 D. Hotma Bxouae me. Chai.c:1aan Johnoon, on 

15 that vitneaa I CJUea• would it be Zuloac;a. 

16 xa. MOO••• That'• aa close aa I've heard. 

17 a. HOWII Mr. Zuloaga tiled two pieces ot 

18 testimony; his original testimony csnd hb revised 

19 testimony. 

20 At the prehearing conterence I opposed 

21 introduction ot hia revised testimony. His oriqinal 

22 testimony ahowa Crystal River unit 3 up and running i n 

23 the April throuc;b September 1997 projection period tor 

24 purposes ot setting GPIP targets and ranges. That ia 

25 consistent with the pretiled testimony ot Mr. Wieland 

rLORIDA POBLIC 8DVICB COJDU:88IOK 



1 which also shows Crystal River 3 on line throuejhout 

2 the upcoming projection period. 

3 Mr. Zuloaga•s revised testimony shows 

4 Crystal River 3 otf-line throughout the projection 

17 

5 period. I opposed that revised testimony and believe 

6 the coapany should be bound by their originally filed 

7 testimony. Tbey did not ask for leave to file revised 

8 t .. timony; they did not offer any juatitlcation for 

9 revising his testimony. Under the circumstances we 

10 believe Mr. Zuloaga•s originally filed testimony, 

11 which was filed on January 13th, 1997, should be his 

12 testimony in the record of tbia proceeding. 

13 KS. a&vrxa.r Chairman Johnson, FIPUG agrees 

14 with that. And I was going to call to your 

15 attention -- this relates to issue 18A on Page 24, and 

16 FIPUG'a position ia reflected there as "no position" 

17 but our position should ~ that we agree with Public 

18 Counsel on this issue. 

19 HR. KoQBBa Madam Chairman. 

20 CDXRXIll JOBliSOJta Hold on one second. 

21 xa. KoQBBa Excuse me. We'll let the reco~d 

22 reflect the position of FIPUG on Issue 18A as in 

23 agreement with PUblic counael. 

24 MS. DOI'KAJia That•• ri.qht, Chairman. 

25 ~lUlU JOBlfSOlU Now, back to the witness. 

rLORIDA PUBLIC 81DlVICB COIOUBBIO. 



1 D. XoQIII This issue was addressed during 

2 the prehearinq conference. And it was aqreed that it 

3 would be included in the' oral argument. But that the 

4 decision as to whether or not the 6riqi.nal testimony 

5 or the amended t estimony would be inserted into the 

18 

6 record in this proceeding would be subject to the oral 

7 argument and would not require the testimony ot the 

8 witness, and so he was, therefore, excused. 

9 The determination as to whether the original 

10 or the amended should be used is baaed on a matter of 

11 policy and we'll address that at the oral argument. 

12 CDDVU JOJbi80WI So it would not be 

13 appropriate to stipulate at this point in time? 

14 xa. XoGII: That's correct. 

15 OBAIRXAM JOBB80WI Would you aqree? 

16 Jill. BOIBI Yea, Chairman Johnson. I just 

17 raised it when I did when Me. Johnson said that it was 

18 going to be introduced, and I wanted to bring to yc·1r 

19 attention, before you voted to introduce this 

20 testimony, that there's two pieces. 

21 CKaxaxaB Joa.sOBI That will be noted. 

22 Ms. Johnson. 

23 xs. ~sowc Yes. I just wantei to note 

24 that I was aware that there was disagreement as to 

25 which version of his testimony. And as reflected in 

I'LOJliJ)& l'O!BLIC 8DVICIS COJIXI88IO. 
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1 the Prehearing Order on Pa9e 33 they indicated that an 

2 ori9inal and revieed vereion ware tiled and the 

3 determination ot which vereion would be dependent upon 

4 your resolution ot Issues 18A and B. So thank you t~r 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1!5 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

that correction. 

The other the etipulated witnesses then 

wboee teetiaony should be inserted into the r ecord 

would start with Florida Power and Light's witness 

Silva, Wade, Merely, Bachman tor FPUC, oaks tor Gulf, 

Cranmer, Fontaine and Howell tor Gult; Witness Branick 

and Keeelowsky tor TBCO. 

~ JOBBSOWa Are there any objections 

t.o thoee being ineerted into the record as though 

read? seeinCJ none they will be eo inserted. Are 

there exhibits? 

118. JODISOBI Yes. Statt would ask that the 

exhibit• be marked to~ identification. At this time 

Statt would requeet that all of the exhibit• be ~arked 

tor identification but we 'll only move into the record 

those eXhibits tor the witnesses that have been 

etipulated . 

CDDJDB JOlDISOBt Okay. Very woll. 

XJ. JOBBSOBa Turning to Page 30 the tirst 

exhibit 1• JS-1 which should be marked 1. JS-2 

EXhibit 2; KRW-1 should be Exhibit 3 . KHW-2 ~~ould be 

FLO~XDA FDBLXC S .. VlCB OOXKXSSIOB 



1 Exhibit 4. DBZ-1 Exhibit 5, DBZ-2 should be 

2 Exhibit 6. RH-1 should be Exhibit 7. And what b 

3 shown as RS•2 for Witness Morely should be RM-2 and 

4 that will be Bxhibit 8. RM-3 is exhibit 9. RS-1 is 

20 

5 Exhibit 101 GMB-1 is Exhibit 11. SDC-1 is Exhibit 12. 

6 SDC-2 is Bxbibit 13. GDP-1 is EXhibit 14. GDP-2 is 

7 15. Turninq to Page 32, KP0-1 is 16. MP0-2 is 17. 

8 KAB-1, 18; KAB-2, 19; XAB-3 is 20; IAB-4 is 21; GAK-1 

9 is 22; GAK-2 is 23 and GAK-3 is 24 . 

10 CDIRDII JODSOIU They will be marked as 

11 stated . 

12 (Exhibits 1 through 24 marked for 

13 identification.) 

14 xs. JOBaBOBa Staff would then move exhibits 

15 7 through 24 into the record at this time. 

16 CD"Dif JOIDI80Ba 'l'hey will be moved into 

17 the record without objection. 7 through 24? 

18 xs. JOKISO•a That•• correct. 

19 (Exhibits 7 through 24 received in 

20 evidence.) 

21 

22 

23 

24 

25 

I'LOiliDA PUBLIC SDVICI COMXI88l01f 



FLORIDA POWER CORPORAnON 

DOCKET No. 970001 ·EI 

GPIF Targets end Ranges for 
April through September 1997 

REVISED 
DIRECT TESTIMONY OF 

DARIO 8. ZULOAGA 

1 a. PluM mte your IWM and bu8lneu add,.... 

' 

-

2 A. My name Ia O.rlo 8. Z,Jtoaga. My bualneaa edd"-" Ia Poat Office Box 

3 14042, St. PeWaburg, Floride 33733. 

4 

6 Q. By whom .. you employed and In what cepeclty? 

6 A. I em employed by Aorida Power Corporalion •• a Principe! Engineer In 

7 Energy Supply, Performance Services. 

8 

9 Q. Heve the dutlea end ruponelblltiN of your poeltJon with the Company 

10 remained the ume lllrlo. you 1aat tutJfted In thla proceeding? 

1 1 A. Yes, they have. 

12 

13 
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1 A. The purpoae of my te.Umony Ia to preaent the development of the 

2 Company' a Generating Performance lncentJve Factor (GPIFI targeu and 

3 rang .. for the period of April through September, 1997. This 

4 development lncludee the tlrgeta and Improvement/degradation rangea 

5 for untt equivalent evallabUtty and untt ev.,.ge net o~ng heat rate • 
6 In accordance with 1he Commlaalon' a Genetetlng Performancelncenttve 

7 lmplementetlon Manual. The revllfon to my telthnony explains the 

s reaaon that the Cryltll River 3 nuclear unit hu been excluded from the 

9 GPIF for the upcoming April - September period and recalculate• the 

10 GPIF to reflect the exclulfon. 

1 1 

, 2 a. Do you ...,. an uNbtt to ~ tadrnony? 

13 A. v .. , I wtll aponaor an exhibit containing 76 pagea, which conalau of 

14 1he GPIF ltlnderd form acheduJes prescribed In the Implementation 

1 6 Manual and aupporttng ct.u, Including unplanned outage retea, net 

1 6 operatinQ heat retu, and computer anelyaea and graphs for each of the 

1 7 Individual GPIF units. I have alto Included e table after the standard 

1 8 form acheduJea which demon111'1tel that, with the exclulfon of Cryatal 

19 River 3 from the GPfF, the Company'• remaining GPIF unlb continue 

20 to generate more than 80,.. of total ayatem generation. 

- 2-
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1 0. Whk:h of the Compeny'a geneNtlng unlta have you inc!uded In the OPIF 

2 progrwn for the upcoming projection period? 

3 A. We have Included Cryttal River Unite 1, 2, 4 and 6 and Anclote lJnlu 

4 1 and 2. The Ctyttal RJvar 3 nuclur unit will likely be unavailable for 

5 the entire AprtJ - September 1997 period. Rorida Pow~r voluntarily 

6 shutdown the unJt on September 2, 1996 to addr ... Mverel dealgn 

7 luuea rU18d to bKkup M1ety ayatema, Including an emergency dleael 

8 generator. Even wtth the nuctur unit unavailable for the period, the 

9 remlinlng units are projected to provide 82.3% of Florida Power' a total 

1 o · ayatem generation, u ahown on Table 1 at ~e end of my exhibit. 

1 1 

12 0. Have you ~ the equtv8lent av .. ablity targeta and 

13 lmprov81111entldegnadldon rangu for the Company' a OPIF unite? 

14 A. Yea, I have. Thla Information fa Included In the Target end Range 

1 6 Summary on page 3 of my exhibit. 

16 

17 Q . How were the equivalent av1lllblfly Ulrgeta devlloped? 

1 8 A. The equivalent availability targets were developed ualng the 

19 methodology utablllhed for the Company's GPIF unite, aa aet forth'" 

20 Section 4 of the lmplementatton Manuel. This method deacrfbea the 

21 formulation of grepha biNd on each unit' 1 hlltoric performance data 

22 for the four individual unplaMed outeg~w rates (I.e. forced, partial 

- 3 -
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12 

13 

14 

16 

18 

17 

18 

19 

20 Q. 

21 

22 

.• 

24 

forced, maintenance end partiel maintenance outege rates), which In 

combination conadtute the untt'a equivalent unplanned outage rate 

(EUOR). From operational data and theM grapha, the Individual target 

ratea are determined by IMP8Clfng two yeara of twelve-month rolling 

ave,..gea and the acatter of monthly data polnta during the two-yur 
• 

period. The untt'a four target ratea are then uHd to calculate Ita 

unplaMed outage houri for the projection period. When the unlt'a 

projeotad planned outage hours ere taken Into account, the houra 

calculated from theM Individual unplenned outage fiW can thtn be 

converted ln1o en overall equivalent unplenned outage factor (EUOF). 

BecauH t.ctora ere additive (unlike raw), the unplanned and planned 

outage f8ctora (EUOF and POF) when added to the equivalent 

avallabUity factor (EAF) wUI alwaya equal 100%. For example, an 

EUOF of 15% and a POF of 10% raaulta In an EAF of 76%. 

The aupporting grapha and a aummery table of 111 target and range 

rates are contained In the Hction of my exhibit entttied •unplanned 

Outage Rata Tables and Graphs•. 

PlaaM dnartba 1ha method udlzed In the development of the 

lmprovament/degnldation rangea fof eaoh GPIF untt'a evelabllty 

......... 
-4-
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1 A. In general, the methodology deacribad In the lmplementatl:>n monual 

2 was uHd. Rangu were firlt altablllhad for each of the four unplanned 

3 outage rates auociated with each unit. From an analysis of the 

4 unplanned outage graphs, unlta with amall historical variations In 

6 outage ra.. were aaeigned narrow ranges end un~U with l~rge 

6 variations wart Uligned wider ranges. ThaN Individual ranges, 

7 expressed In Utrml of retu, were then converted Into a lingle unit 

8 avaltablltty FMge, axpNUed in twma of a factor, uafr~ the aamo 

9 procedure ducrlbed above for converting the avallablltty targets from 

1 o ra1a1 to factora. 

11 

1 2 a. Have you detwmlnect the net Gperll1lng heat rate targetl and rangea for 

1 3 the Company• a GPIF unb? 

14 A. Yea, I have. This Information Ia Included In the Target and Range 

1& Summary on Page 3 of my axhlbtt. 

16 

17 0. How wwe theM hut rate target~ Mel rangea developed? 

1 8 A. The development of the heat rat8 tlrgeta and ranges for tt't;e upcoming 

19 period utilized hiatorical data from the past three comper8ble GPIF 

20 periods, aa daacribed in the Implementation Manual. A •a.aat aquaraa• 

21 computer program wu used to curve-fit the heat rate data wtthfn 

22 ranges having a 80% confidence level of lncJudlng all data. The 
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computer an.lyHI and data plots uaed to develop the heat rote targets 

and ranges for uch of the GPIF unlta era contained In the aection of 

my exhibit anti1ied • Average Net Operating Heat Rate Curvea". 

How were1he QPIF lnoemtve polma deYeloped for 1he 'Sit awlabltty 

and hUt m. ,.,..._? 

GPIF tnc.n11ve polnta for 1vaUabllity 1nd hut rttl ware developed by 

evenly IPf'Hdlng the polltlva 1nd nagltive point v1luaa from the target 

to the mexlmum end minimum Vlluea In cau of availability, and from 

the neutral band to the maxlmum and minimum valuaa In the caae of 

heat rata. The fuel •vtno• (lou) dollara were evenly apread over the 

range In 1he Arne manner •• deacribed for tha Incentive points. The 

maximum Avi"AI (lou) dollars are the ume aa thoae uaeci In the 

calculation of weighting factore. 

How wwe the QPIF welgtadng f8ctora determined? 

To detarmine the weighting factora for availability, a aeriea of PRO MOD 

lknulationl ware made In which uch unlt'a mc:dmum equivalent 

avallabllty waa aubltttuted for the target v1lua to obtain a new ayatam 

fuel coat. The dlrterencu In full coata betwHn thaN caaea and the 

target caae detwmlnea the con1ributton of uch untt' • avallabiUty to fuel 

uvtnga. Ttie hNt rete COft1ributlon of uch unit to fuel aavlnga waa 



21 

1 determined by multiplying the BTU uvlnga betwHn the minimum and 

. 
2 target hut retaa (at conltlnt generation) by the average cost per BTU 

3 for that unit. Weighting factors were then calculated by dividing each 

4 Individual unit's fuel uvinga by totel ~stem fuel aavlnga. 

-
6 0. What waa1he ..-.for .......... the Mtlmated maximum lnwndva 

7 amount? 

8 A. The ddNmlnatiOn of the maximum reward or penalty waa baaed upon 

e monthi.Y common equity projactlona ob1alnad from a dateUad financial 

10 almua.tlon performed by the Company's Cotpome Model. 

11 

12 Q. 

13 A. Yu. 

- 7 . 
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BEFORE 1lfE FLORIDA PUBLIC SERVICE COMMISSlON 

FLORIDA POWER & LIOHT COMPANY 

TBSTIMONY OF R. L. WADE 

DOCKET NO. 970001-EI 

January 16, 1997 

PleMe Rate your Dame and addn:ss. 

28 

My rwne is Roben L. Wade. My business address is 700 Universe 

Boulevard, Juno Beach, Florida 33408. 

By whom are yoo employed and what Is your polltlon? 

I am employed by Florida Power & Light Company (FPL) as Director. 

Busineu Services lfl the Nuclear Business Unit 

Have you prmously teiUfted In dlls docket? 

Yes, I have. 

What Is die purpote of your teldmony? 

The purp()Se of my testimony is to pment and explal.n FPL's projections of 

nuclear fUel costs for the thetmal energy (MMB'IU) to be produced by our 

nucbr units and costs of disposal of •nt nuclear fuel. Both of these costs 

were input values to POWRSYM for the caJcuJatkm of the proposed fuel cost 

1 



1 

2 

recovery factor for the period April 1997 through September 1997. 29 

3 Q. What Is tbe blsls for FPL 's projfdlons of nodear fuel costs? 

4 A FPL's nucJear fuel cost projections are developed using energy production at 

5 our nuclear units and their operating schedules, consistent with those assumed 

6 m POWRSYM. for the period April I 997 through September 1997. 

7 

8 Q. 

9 

10 A 

PleMe paotlde FPL'• projection for nodear fuel Wilt costs 2Dd C!DeJ'IY for 

1be period Aprll199'7 throu&b September 199'7. 

We estimate the nuclear units will produce 119,888,359 MBHJ of energy at 

11 a cost of $0.341 per MMBTU, excluding spent fuel disposal costs for the 

12 pemd Apri11997 throuBb September 1997. Projections by nuclear unit and 

13 by month are provided on Schedule E-4 of Appendix D. 

14 

15 Q. 

16 

17 

18 A 

19 

20 

"'-provide FPL 's projedions for nuclear spent fuel disposal costs for 

the pedod AprO 199'7 duou&b September 199'7 and wbat Js the basls for 

FPL's projections 

PPL's projections for nuclear spent fuel disposal costs are provided on 

Schedule .£..2 of Appendix D. These projections are based on FPL's contract 

wilh the Department of Energy (DOE), which sets the spent fuel disposal fee 

21 at 1 miD pet net Kwb generated minus U'IU\Smission and distribution line 

22 losses. 

2 
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2 Q. Please provide FPL's projecdon for Decontamination and 

3 DecoiDIDIIIIoalna (D&D) COlts to be paid In the period April 1997 

4 dlroucb September 1997 and what Is the basis for FPL 's projection. 

5 A. Deposi&s into the D&D fund are scheduled to be paid annually on the last day 

6 of October, therefore, FPL is not projecting payment of D&D costs during 

7 this fuel cost recovery period. 

8 

9 Q. Are there any other fueJ.reJated c:o1t1 whlch FPL Is lndudina In the 

10 caJculation of the proposed Fuel Cost Recovery 'Factor? 

11 A Yes. A3 a teSult of the docket proceedings on August 29, 1996, FPL was 

12 awarded recovery of costs relating to the inc1ea.Se of thennal power of FPL's 

13 Twtey Point Nuclear Units 3 and 4. Each nucJea.r unit has currently 

14 increased the lhenna1 power from 2200 megawatts thennal to 2300 

15 megawatts thennal, increasing the output of each unit by approximately 31 

16 megawans electric. fPL wiD recover approldma.rcly $1OM in costs associated 

1 7 with the thermal power upnue over a two year period, starting January J. 

18 1997. Thelefore, PPL is including S2.5M in recovery costs d11ring the period 

19 Aprill997 through September 1997. 

20 

21 Q. An 1bere eurrendy any unresolved disputes under FPL's nudear fuel 

22 cooaacts? 

3 
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3 1 
Yes. As reported in prior testimonies, there are two unresolved disputes. 

The first dispute is under FPL's contract with the Depanment of Energy 

(DOB) for final disposal of spent nuclear fuel. FPL. along with a number of 

electric utilities, has filed suit against the DOE over DOE's denial of its 

obligation to accept spent nuclear fuel begi.Ming in 199b. A July 23, 1996. 

rulin& by the U.S. Court of Appeals for the D.C. Circuit said that DOE is 

required by the Nuclear Waste Policy Act to we title and dispose of spent 

nuclear fuel from nuclear power plants beginning on January 31. 1998. DOE 

currently has declined to seek Supreme Court review of this decision and the 

case is now remanded to DOE for further proceedings. FPL will continue to 

closely follow these proceedings and may consider, at an appropriate time, 

additional legal action against DOE to enforce the obligation to take title to 

and dis~ ofFPL's spent nuclear fuel starting January 31, 1998. 

Secondly, FPL is cumntly seeking to IeSOive a price dispUte tor uranium 

enrlclunent services purchased from the United States (U.S.) Govemment, 

prior to July l, 1993. 

Our contract for enrictunent services with the U.S. Government calls for 

pricing to be calculated in accordance with •Established DOE Pricing PoUcy·. 

Such policy bad always been one of cosr recovery. which included costs 

4 
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1 related 10 the Decontamination and Decommissioning (D&D) of the DOE's 

2 enrichment facilities. However, the Energy Polley Act of 199:! (The Act) 

3 ~uires utilities to make separate payments to the U.S. Treasury for D&D, 

4 starting in rtscall993, as PPL has been doing. Therefore, D&D should not 

5 have been included in the price charged by DOE for deliveries during Bscal 

6 1993, and the price should have been reduced accordingly. FPL had filed a 

7 ci.Un witb the Conuacting Officer, on July 14, 1995, for a refund for such 

8 deUveries.. On October 13, 1995, the DOE Contracting Officer officially 

9 rejected FPL's claim. FPL had until October 13, 1996 to file an appeal. FPL 

1 o has filed an appeal with the U.S. Court of Federal Claims. 

11 

12 Meanwhile, iJ', a reWed case, the U.S. Court of Federal Claims ruled that the 

13 D&D special assessment itself was unlawful. The Cowt found that in !his 

14 specific instance, the special assessment was essentially a retroactive price 

15 inctease on a contract which had already been pedonned, and was therefore 

16 iDegal The DOE has appear.d this decision to the U.S. Court of Appeals for 

17 the Federal Circuit Oral arguments were held October 11, 1996 beiore the 

18 appeals court. The court may take anywhere from two to sb months before 

19 issuing a final decision on this case. FPL will continue to follow this case and 

2 0 will take actions, as appropriate, consistent with the outcome of the appeal. 

21 

22 

5 
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1 Q. In prtor testimony, ac.dvides and costs assodated In implemendna 24 

2 month fuel cyde operation were d.lscussed. c.n you provide an update 

3 on the Implementation or 24 month fue.l cyde operation for the nuclear 

4 units at St. Lude? 

5 A. Yes. FPL re-evaluated the cost benefit for 24 month fuel cycle operation. We 

6 factored into our evaluation the recent ~peated success at Turkey Point in 

7 ~vin& less than 40 days of refueling outages and the goal to replicate this 

8 at St. Lucie and to improve upo.n it at both sites. The result of our evaluation 

9 with the shorter outages shows no net bene.fit. Therefore, the 24 month fuel 

10 cycle operation project has been cancelled. 

11 

12 Q. DGes this coadude )'OUr tesdmon)'? 

13 A. Yes, it does. 

6 
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BEFORE THE FLORlOA PUBUC SERVICE COMMISSION 

FLORIDA POWER & UOHT COMPANY 

SUPPLEMENTAL TES'nUONY OF ROSEMARY MORLEY 

DOCKET NO. 980001-EI 

Auguet 20, 1818 

Pleue etate your name end eddreu. 

34 

My name Ia Rosemary Mor1ey and my business address Is 9250 

West Flagler Street, Miami, Flortda 33174. 

By whom ere you employed end In what cepaclty? 

I am employed by Florida Power & Ught Company (FPL) as the 

acting Manager of Rates and Tariff Administration, taking the place 

of Barry T. BlrtceU who has left FPL 

Have you prevloualy teatlfled In thla docket? 

YM, I have. 

Whet II the purpoee of your tMtlmony? 

The purpoH of my testimony Ia to revise the eotlmatedlactual trutt· 

up amount for April 1998 through September 1996 by lnctudlng 

actual data for June and July 1996. I have provided revtaed fuel 

factors for the Company'a rate ach1Ciutes for the period October 

1998 through September 1997. Th11e reviled factors are to 

1 
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1 replace thoae filed by Bany T. Blrkett on June 24, 1996 and 

2 adopted by me on July 30, 1996. 

3 

4 Q. Have you prepared any achedulea that reflect theae revlalon1? 

5 A. Yea. Attachment I contains the Fuel Coat Recovery schedules that 

6 reflect theae revtaiona and Attachment II contains Commlaalon A· 

7 Schedulea for June an:t July 1996. 

8 

9 Q. , ..... explain the ree•ona for the .. revtalona. 

10 A. The variance for June 1996 Ia S23 million. This variance Is due 

11 prtmartlyto a$14:8 million Increase In Jurisdictional Fuel Cotta and 

12 a 18.1 million decrease In Jurtadlctlonal Fuel Revenues (see 

13 Attadlment I, Page 3). The lncreaae In Total Jurisdictional Fuel 

14 Costa ia prtmarUy due to higher than projected use of heavy oil. 

16 Heavy oil generation wu 81.4% higher than projected. This 

1 e lncreaae wu caused by lower than projected generatlon from 

17 nuctear (33.1 %), natural gu (5%) and ooaJ (7%) (see Schedule A3 

16 for the month of June 1996 provided In Attachment IIJ. The 

19 decreue In Jurlldlcdonal Fuel Revenues la due to an error In the 

20 calculation of estimated revenues for June. The mld-co:.trse 

21 correction factor for July 1996 was lnacfvertentfy used In this 

22 calculation. 

23 

24 The vartanoe for July 1996 ta 137 minion. Thla variance la primarily 

2 
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:I 

1 due to a 4.3% higher than projected Net Energy For Load causing 

2 more tteavy oil to be burned ($20.0 million), more purchued power 

3 to be utilized ($8.8 million) and leas power sold ($8.7 million) (see 

4 Attachment I, Page 4). The unit cost of heavy oil was $.27 per 

5 barrel lower than projected which slightly offset the heavy oil 

6 varlanoe. Ge.a prices were $.50 per MCF higher than projected 

7 reauttlng In a $10.8 million vartance that was offset by $1 .1 million 

8 because leas gas than projected wu used (see Schedule A3 for 

9 the month of July 1998 provided In Attaohment II). 

10 

11 Q, What Ia the totaf.underr.covery Included In the fuel factora for 

12 the pertoct October 18M through September 1897? 

13 A. In the J•me 24, 1998 filing, FPL Included a final true-up amount of 

14 $17,175,052 for the period October 1995 through March 1998 and 

15 an eatlmatedlactual true-up amount of $88,<480,000 for the period 

16 April 1M through September 1998. This $88,480,000 

17 estlmatedlaotuaJ true-up amount was baaed on two ll"onths of 

18 actuaJ data for Apttl and May 1998 and four months of revlaed 

19 eatlmatea for June through September 1998. 

20 

21 FPL now ptOpOHI to revise thla eatlmatedlaotual true-up amount 

22 to Include an additional $80,555,5-47 underrecovery to reflect actual 

23 data for June and July 1998, therefore using four months of aotual 

24 data for Apf'lf through July 1998 and tv.o months of estimated data 

3 
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1 for August and September 1998. This results In an 

2 eltlmated/actualtrue..up amount, lnctudlng lntereltof$149,035,54 7. 

3 Thla estimated/actual underrecovery of $149,035,547 for the April 

4 through September 1996 plus th~t final true-up underrecovery of 

5 $17,157,052 for the October 1995 through September 1996 period 

6 reaults In a total underrecovery of $168,192,598 to be recovered In 

7 the October 1e88 through September 1997 period (Attachment I, 

8 Paget 7 and 8). 

9 

1 o Q. What Ia the propoeed revlHd tevellud fuel factor for which the 

11 Company requeeta approval? 

12 A. The propoNd till; -month levellzed fuel factor Ia 2.204 e per kWh, as 

13 lhown on Schedule E1 (Attachment I, Page 5). T1me of Use 

14 factor~ an; provided on Schedule E1·0 (Attachment I, Page9) and 

15 Fuel Factora by Rate Clua are provided on Schedule E1 ·E 

16 (Attachment I, P~ge 10). 

17 

18 

19 

20 

21 

22 

23 

24 

Q. What wlU be the charge for • Ruldentlal cu.tomer ualng 1 ,000 

kWh affectlye October 11H? 

A. The total reaJdentlal btU, exctudlng taxes and franchise tees, for 

1,000 kWh will be $78.82. The bue bill tor 1,000 kWh ls $47,46, 

the Fuel Coat Recovery charge from Sohedule E1·E (Attachment I. 

Page 10) for a residential cuatomer Ia $2.2.09, the Conservation 

charge Ia t2.09, the Capactty Colt Recovery charge ls $6.21, the 

4 
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1 Environmental Cost Recovery charge Is $.17 and the Gross 

2 Receipts Tax is $.80. A Residential Bill Comparison (1,000 kWh) 

3 is presented In Schedule E1 0 (Attachment I, Pag~ 11 ). 

4 

5 Q. Don thla conclude your teatlmony? 

6 A. Yes, It does. 

5 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

FLORIDA POWER a UOHT COMPANY 

TESnMONY OF P.. i.iORLEY 

DOCKET tiO. 880001-EI 

Nov.mber 1 J , 1888 
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P ..... mte your name, bualnea .ckfrna, employer end 

poeltlon. 

My name Is Rosemary Morley, and my business adc!!'ess Is 9250 

West Flagler Street, Miami, Aor1da, 33174. I am employed by 

Florida Power cl Ught Company (FPL) as Manager of Rates and 

Tariff Administration. 

Have you prwtouaty tea1ffled In thla docket? 

Yes, I have. 

What Ia the purpoM of your teatlmony In thla proceeding? 

The purpose of my testimony Is to present the schedules necessary 

to auwort the actual Fuel Cost Recovery ~lause (FCR) Net True· 

Up amount for the period Aprll1996 through September 1996. The 

Net True-Up for FCR Is an underrecovery, Including Interest, of 

1 
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1 $13,513,839. I am requesting Commlaalon approval to Include this 

2 true-up amount In the calculation of the FCR factor for the period 

3 Aprtl1997 through September 1997. 

4 

5 Q. Have you prepared or oauMd to be prep~~red under your 

6 diNCtlon, aupervlalon or control an exhibit In thla proc.dlng? 

7 A. Yes, I have. It consists of Appendix I which contains the FCR 

8 related schedules. FCR Schodules A-1 through A-13 for the April 

9 1888 through September 1888 period have been flied monthly with 

10 the Commission, are served on all parties and are Incorporated 

11 herein by reference. 

12 

13 Q. What le the .ource of the data which you will pNMnt by way 

14 of tMtlmony or exhibits In thla proc11dlng? 

15 A. Unless otherwise Indicated, the actual datil Is taken from the books 

16 and records of FPL The books and records are kept In the regular 

17 courae of our business In accordance with generally accepted 

18 ac:x:oooting prfncJples and practices, and provtslons of the Uniform 

19 System of Acoounta as prescribed by tht. Commission. 

20 

21 Q. PIMM explain the calculation of the Net True-up Amount. 

22 A. Appendix I, page 3, entltted •summary of Net True-up•, shows the 

23 ca1cutat1on of the Net True-Up for the six-month period April 1996 

24 through September 1996, an unde1T8C"overy of $13,513,639, which 

2 
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1 I am requesting be lncfuded In tho calculation uf the Fuel Cost 

2 Recovery Factor for the period April1997 through September 1997. 

3 The calculation of the true-up amount for the period follows the 

4 procedures established by this Commission as set forth on 

5 ComnUalon Schedule A·2 "Calculation of True·Up and lntere~tt 

8 ProvlsJon•. 

7 

8 The actual End-of-Period underrecovery for the slx·m<Yith period 

9 April1996 through September 1996 of $162,549,388 shown on line 

10 1, leal the estimated/actual End-of-Period underrecovery for the 

11 same period of $149,035,547 shown on line 2 that was Included In 

12 the calculation of the Fuel Cost Recovery Factor for the period 

13 October 1996 through March 1997, results In the Net True-Up for 

14 the llx·month period April1996 through September 1996 shown on 

15 line 3, an underreoovery of $13,513,839. 

16 

17 Q. Have you provided a echedule ahowlng the variances between 

18 actuala and MtlmatecUaotuala? 

19 A. Yea. Appendix I, page 4, entitled "Calculation of Final True-up 

20 Vartancea•. shows the actual fuel costs and revenues compared to 

21 the estlmatadlactuala for the period April 1996 through September 

22 1996. 

23 

24 Q. What wee the variance In fuel cor: a? 

3 
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As shown on Appendix I, page 4, line A7, actual fuel costs on a 

To!al Company basis were $16.8 miUion higher than the 

estimated/actual projection. This variance Is primarily due to a 

$12.0 million Increase In the Fuel Cost of System Net Generation, 

a $3.7 million lnc.rease In the Fuel Cost of Purchased Power and 

a $5.8 mlUion Increase In Energy Payments to Qualifying Facilities, 

offset by a $2.9 million decrease In the Fuel Cost of Power &ld 

and a 15.7 million decreale In the Energy Cost of Economy 

Purchaaee. 

The Increase In the Fuel Cost of System Net Generation was 

primarily due to an 8.1% Increase In natural gas usage to meet 

higher than projected sales. The Increase In the Fuel Cost of 

Purchaaed Power wu primarily due to higher than projected Unit 

Power Sales (UPS) purchaaee from Southern Company c~e to the 

unavailability of low cost economy energy due to hot weather 

throughout the Southeast. The lncreue In Energy Payments to 

Qualifying Fadlltiea (OF's) was primarily due to higher than 

antldpated deliveries from the Indiantown Cogeneration Umlted 

(ICL) and Cedar Bay contracts. The decrease In the Energy Cost 

of Economy Purchases was primarily due to the unavailability ot 

low COlt economy energy due to hot weather ~:,roughout the 

Southeut. 

4 



1 Q, 

2 

3 A. 

4 3 

Wh8t wae the variance In ret.ll Ourladlctlonal) Fuel Coat 

Recovery rwenuea? 

Aa shown on line 01, actual jurisdictional Fuel Cost Recovery 

4 revenues, net of revenue taxes, were $2.3 million higher than the 

6 eatlmatadlactual projeotlon. This Increase was due to nigher 

8 jurisdictional kWh sales. Jurisdictional sales were 633,438,727 

7 kWh (1 .8%) higher than the estimated/actual projection. 

8 

9 Q, How Ia Real Time Pricing (RTP) reflected In the calculation of 

10 the Net TniHip Amount? 

11 A. 

12 

13 

In the detennlnatlon of Jurtldlctlonal kWh aalea, only kWh sales 

aSIOCiated with RTP baseline load are Included, consistent with 

projections (Appendix I, page 4, Una C3). In the detennlnatlon of 

14 JuriSdictional Fuel Costs, revenues assoclated with RTP 

15 Incremental kWh sales are lncfuded as 100% Retail (Appendix I, 

18 page 4, Line 04c) In order to offset Incremental fuel used to 

17 generate these kWh sales. 

18 

19 Q, Don thla conclude your teatJmony? 

20 A. Yes, It does. 

5 
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2 A. 
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5 Q. 

6 A. 
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10 A. 
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12 Q. 

13 A. 

14 
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BEFORE THE FLORIDA PUBUC SERVICE COMMISSION 

FLORIDA POWER & UGHT COMPANY 

TESTIMONY OF ROSEMARY MORtEY 

DOCKET NO. t10001.el 

January 18, 1tt1 

Pleue etate your name and addrus. 

My name is Rosemary Money and my businus address is 9250 West 

Flagler s~ Miami, FJortcta 33174. 

By whom ara you amployH and In what capac~ 

I am empl9yed by Florida Power & Ught Company (FPL) as the 

Manager of Rates Md Tariff Administration. 

Have you prevloualy teatlfled In thla docket? 

Yes, I have. 

What Ia tha purpoM of your taatJmony? 

The purpose of my testimony 18 to pt8S8nt tor Commlaslon review and 

approval the fuel factors for the Company's rate schedules for the 

period Aptl1897~ Sep4ilmber 1997. The calculation of the fuel 

factorw 11 baaed on projected fuel coat and operational data as set 

forth i1 Camnilaion Schedutes E1 hough E10, H1 and other exhibits 

tiled In thll proceeding and data previously approved by the 

l 
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1 Cornmluion. 

2 

3 My testinony presents the schedules neceuary to support the 

4 calculation of the Estinated/Actual True-up amount1 for the Fuel Cost 

5 R800Y8f)' Clause (FCR) for the period October 1996 througn March 

6 1887. 

7 

8 In addition, my testimony requests 1 mldcourM COt1'Wdk>n to the 

9 cumtnUy approved Capacity Coat Recovery Clause factors for the 

10 period of April through September 1997. 

11 

12 Q; 

13 

14 A 

15 

16 

Hive you PNPINd or cauud to be prepared under your 

dlrectior., aupervlalon or control an exhibit In thla proceeding? 

Yea, I have. It conallta of various schedules lnduded In Appendix II 

and Appendix IJI. 

17 FCR Schedules A-1 ttvough A·13 for October 1996 .nJ November 

18 1Mhavebeenftled monthly with the Commission, are served on all 

19 patties and 11'8 Incorporated herein by reference. 

20 

21 Q. Vllhlt Ia the aource of the data which you will preMnt by way of 

22 testimony or exhibits In thla proceeding? 

23 A Unteu othefwlle Indicated, the Ktual ~ta Ia taken from the books 

24 and recorda of FPL The books and recorda are kept In the regular 

2 
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1 course of our business In accordance with generally accepted 

2 8CCOWiting principles and priiCticea and provisions of the Uniform 

3 SyJtem of Accounts as presafbe<l by this Commlaslon. 

4 

5 FUELCOSTRECOVERYCLAUSE 

6 

7 Q. Whit .. the prapGIId bYelll8d fUel factor for which the Company 

6 requeata approval? 

9 A 2.18~ per kWh. Schedule El, Page 3 of Appendix II 3how8 the 

10 allcUIIion of thllllx-mon1h levelized fuel factor. Schedule E2, Page 

11 1 0 of Appendix II Indicates the monthly fuel factors for April 1997 

12 ~ Sept8mbw 1997 and alto thellx-month levellzed fuel factor 

13 for the period. 

14 

15 Q. Haa the Company developed a alx-month levellud fuel for Ita 

16 TlmeofU.ratea? 

17 A Yes. Schedule E1-0, Page 6 of Appendix II provides a six-month 

16 levelzed fuel factor of 2.41.,_ per kWh on-peak and 2.081¢ per kWh 

19 off-peak for our Time of Uae rate achedulel. 

20 

21 Q. W... theM calculltlona made In accordance with the proc:edu,.. 

22 p,.vloualy approved In this Docket? 

23 A Yes, they were. 

24 

3 
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1 Q. 

2 month leveltzed fuel flctor shown on Schedule E1, Page 3 of 

3 Appendix II? 

4 A 

5 

M shown on line 29 of Schedule E1 , Page 3, of Appendix II the 

estirnllllcUIId fuel cost ~for the October 1996 through 

6 MaR:h 1i87 period amounts to 183,581,152. Thla estimated/actual 

7 ~for the Oc1Dber 1898 ltvough MII'Ch 1997 period plua 

8 the ftn8l Wldencovery of $13,513,83e for the Aprl1898 through 

9 September 18ae period reau1t1 In • total ~ of 

10 $77,104,881 . Thil.-nount. divided by the projected retail sales of 

11 42.844,754 MWH for Aprl1997 ~ Sepelmber 1997 results In an 

12 lnc:rMM of .1~ per k'Nh before applicable revenue taxes. 

13 

14 Q. 

15 

16 A 

17 

PluM explain the calculation ~the FCR EatJmat8d/Actual True­

up amount you are r.q...Ung thle Commlulon to approve. 

Schedule E1-8, PaQe 5 of Appendix II ahowl the caJculation of the 

FCR Estimated/Actual True-up amount The calculation of the 

18 eatinated/ac:tual tJue..up amount for the period October 1998 \l'lrough 

19 MitCh 1997 II an Wldencovery,lnckldlng lntereat. of $63,591,152 

20 {Column 7, linel C7 plus C8). Thla amount. when combined with the 

21 Final True-up uncMn'ecovery of $13,513,839 (Column 7, Uno C9a) 

22 deferred from the pel1od Aprl 1888 through Septemher 1996, 

23 presented In frri Fln8l True-up teatlmony ftled on November 19, 1998, 

24 ,_.In the End ot Pec1od ~of $77,104,991 (Column 7, 

4 
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1 line C11). 

2 

3 Thla achedule also provldea a aummary of the Fuel and Net Power 

• Tr8nlactians (lines A1 through A7), kWh Sales (Unea B1 through B3), 

5 JuriadJc:tlonal Fuel Revenues (Une C1 through C3}. the True-up and 

6 .....,._ calo Ution {lnel C4 through C1 0} for this period, and the End 

7 of Period True-up amount (line C11 ). 

8 

9 The data for~~ Oeclmber1988, c:oUnnl (1) through (3) 

1 o ntftects the actual results of operations and the data for January 

11 ...._. u.rctt 18G7, oolurnns <•> through (6). are baaed on updated 

12 estimates. 

13 

14 The vlfllla calculation of the Elltimlltlc.VAdual data compared to the 

15 original proJections for the October 1998 through Marc:tl 1997 period 

16 Is provided In Schedule E1-8-1 , Page 6 of Appendix II. 

17 

18 M shown on line AS, the variance In Total FthJI Costa and Net Power 

19 Tranaactlonllsl57.8 ....-on or a 9.0% lna'NN. This varia•lCe Is 

20 primariJy due to a ~.1 mBNon Increase in Fuel Coat of System Net 

21 ~. a $12.7 mllon lnaule in Fuel Colt of Purchaaed Power. 

22 a $11 .8 mlllon lna"eale In Energy Payments to Qualifying Fadlitles 

23 and a $7.9 mllflon Increase In Energy COlt of Economy Purchases 

24 offlet by a $21.0 million Increase In Fuel Coat of Power Sold. 

5 
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1 

2 The lncruM In Fuel Colt of System Net Generation Ia pr1mar11y due 

3 to lncreuel In naturll gn pttoel reftecting the Impact of the 

4 oont1ru111on d hii1Diicaly low natural gas atoraoe levels and a colder 

5 than nonnal November and December 1998. The Increase In Fuel 

6 Coat of Purdlaaed Power Ia prtmarily due to higher !han projected 

7 UPS pwc:haes from SOuthern Companies. The Increase In Energy 

e P8)'rnaa to Qulltfytng F8CIItleala primarily due to c:orrections made 

9 to projections relating to delivna from Indiantown Cogeneration 

10 limited (ICL) and Cedar Bly. The lnaule In Energy Cost of 

11 Economy FVchalea II primatfly due to a lllghtty lower projected 

12 tranaactlon prtce for the period baed on the moat c:oo-ent data 

13 ~. 1'helncrMM In Fuel Coat of Power Sokf II primarily due to 

14 higher tMn ~ power IOid during the months d Odober 

15 through Oeclmber and revised estirMtes for Jenuary thrcx.~h March 

16 were ~to reflect the moat current aalea data avallable. 

17 

18 The true-yp C8k:ulationa follow the procedures established by thla 

19 CommiMicn • lit forth on Commlsllon Schedule A2. "CaJcutation of 

20 True-Up and lnterett ProviiSon" flied monthly with the Commlsaion. 

21 

22 Q . 

23 

24 A 

Ia FPL requ11tlitg that any other~ be NCoveNd through the 

Fuel eo.t ~ ClaUM? 

Yea. FPL Is requeating that coati ••IOdated with two project. be 

6 
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1 recovered through the Fuel Colt Recovery Clause. 

2 

3 Q. Please expllln the flrat project that FPL Ia rwqunting to be 

4 NCovered through the Fuel Recovery ClauM. 

5 A. FPL Is l'8qU8Iting rerovery of the depredation expense and return on 

6 ilvestment for rail cars recenUy purchased to deliver coal to Scherer 

1 Plant 

8 

9 As discussed In the direct testimony of Rene SUva, FPL has recenUy 

10 pwd\aled 63 rill cart with an Initial value of $3.6 million which wiU be 

11 used to deliver COli to Scherer Plant These rail cars are required to 

12 enable FPL to deliver the projected annual tonnage of coal required 

13 to opet•t81ta t.'we of Scherer Unit No. 4. Since any coal delivery 

14 shortfall would require FPL to use more expenalve oil generation to 

15 meet load requirements, purchasing the required rail cars benefits 

16 FPL'a customera. 

17 

18 Q. What a. the bula for r.qt•tllaa NCOvery or these costa through 

19 the Fuel eo.t Recovery Clause? 

20 A. The recovery of these costa It consistent with the recovery treatment 

21 d oCher transportation 001ta IUCh a the pu'Chale of SJRPP rail cars, 

22 approved In Order No. 18136, Docket No. 87()()().EI, laaued on 

23 September 10, 1987 and the previous purchase of 462 Scherer rall 

24 c.ra, approved In Order No. PSC-95-1089-FOF-EI, DocJ<et No. 

7 
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1 950001-EI, Issued on September 5, 1995. In this order, the 

2 Commllllon states that "When economically benefidal to a utility's 

3 ratepayer~, the cost of pun:;haalng or leasing rail cars Ia considered to 

4 be a tuek'elated expense that should be recovered through the fuel 

5 dluM-. Forthue reuona, FPL l:leitve~ that It Is appropriate to bring 

6 this laaue fofward for Commission conllderation and approval. 

7 

8 Q. PINM explain the MCOII1d project thlt FPL a. requesting to be 

9 recoveNd through the Fuel Recovery Clause. 

10 A FPL Is lndudlng the COlt of Implementing certain equipment 

11 modiftc:ationa at some of Ita generating plants and fuel storage 

12 facilltln. AI; discussed In the direct testimony of Rene Siiva, these 

13 modlftc:ationa wl enable FPL to operate these plants using a heavier, 

14 more economic grade of residual fuel oil called "low gravity" fuel oil. 

15 Thl8 type of fuel contains more energy, or BTU's, per barrel than the 

16 standard residual fuel oil. 

17 

18 AA Mr. SUva testifies, thel.e costs lndude a one-time expenditure of 

19 approximately $2,087,000 for new equipment and related 

20 modll'k:atlonl. From 1997 through 1999 fuel savings are projected to 

21 be~ $19.94 mlion. From /lpf1l ~~ September 1997 

22 the fuel aamg. are projected to be approximately $2.87 million. 

23 

24 Q. WMt II the bala for~ NCOWJY of theM costa through 

8 
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1 tM Fuel Coat RMovery ClaUM? 

2 A In Order No. 950001-El, Docket No. PSC-:95-()45()-FOF-EI, Issued on 

3 Apfl6, 1995, the Commission approved the reaNf1f'J of 3pproximately 

4 $2.8 mlion for modiflc:8tioiiS to varlous plantl which enabled the unJta 

5 to operate using a more economic grade of residual fuel oil. In this 

6 order, the Commillion ltat8d that they "have lllowed such costa to be 

7 recovered throlq1 the fuel clause in e. p8lt Ybwl those expenditures 

8 resulted In ligr.tftcant savings to the utiity'a ratepayef'S". In addition 

9 they 1tate -uurt FPL's coat for mocfd'icationa fits within the 

10 policy .... eatablished In Order No. 14546" which aUowl fuel..felated 

11 expenditures that are net being recovered through a utility's base 

12 rates to be f'800\-ered through the fuel clause. 

13 

14 CAPACITY PAYMENT RECOVERY CLAUSE 

15 

16 Q. Ia FPL proposing any changec to tM Capacity Cost Recovery 

17 Clause? 

18 A FPL Ia requesting that the Commission approve a mldcourse 

19 correction to decrease its currently authorized Capacity Cost 

20 Recovery Factors, effective with customer billings on cycle day 3 of 

21 April 1997. 

22 

23 Q. PIMM explain why FPL II proposing this change. 

24 A In Order No. PSC-~1172-FOF-EI, the Commlsslon approved FPL'a 

9 
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1 curr.ntly euthortzed Capacity Coat Recovery Factors (CCR) for the 

2 period October 1996 ttvough September 1997. FPL has experienced 

3 a $28.8 million overrec:overy due prlmat1ty to lower than expected 

4 capacity payments to QF"s during the period June 1996 through 

5 December 1996. The original projectk>na for June 1996 through 

8 December 1G96 asaumed $24.5 million In capacity payments for the 

7 Osceola and Okeelanta QPa which did not occur. 

8 

9 In the lut proceeding, FPL requested to file the CCR on an an'lual 

10 belil. FPL bellevel that the daule lhould remain on an annual basis 

11 ~ thllt lnfr'8quentty a midoourae correction may be appropriate. FPL 

12 b1l1,. hlt the magnitude dthlt overrecovery warrants this change. 

13 

14 Q. 

15 A. 

18 

17 Q. 

18 A. 

19 

Haw you p,.ared any exhibits that Nftect theM changn? 

Yea. I haw provided pages 1 through 7 of Appendix Ill. 

....... explain page 3 of Appendix at. 

Page 3 d Appendlx Ill providea a aummary of the capacity coats 

previoully IPPf'OV8d for reoovery during the twelve month period from 

20 October 1896 through September 1997. Thla amount has been 

21 adjusted by the additional net overrecovery of $28,817,281 which Ia 

22 reflected on line 98. 

23 

24 The net OVfJIT'fJI::tNf of $28,817,281 reftected on line 9a Includes the 

10 



1 final overrecovery of $15,078,258 for lhe period of April through 

2 September 1996 (aee pag,n ~of Appendix Ill) plus the actual 

3 overrecovery of $13,739,025 for lhe months of October through 

4 December 1996 (aee pages 5a-5b of Appendix Ill). 

5 

6 On ~ 5a of Appendix 1111, lhe calculation of lhe CCR Net True-Up 

7 OYfJif'8CI:Nflf which hal been lnduded i'l the CCR factor for the period 

8 April through September 1997111hown. The final ovenecovery of 

9 $15,078,258 for the period April through September 1996 is shown on 

10 page 5a, line 17 of Appendix Ill. The actual overrecovery of 

11 $13,739,025 is provided on page 5a, Hne 14 plus line 15 of Appendix 

12 Ill. 

13 

14 Q. It thla true-up calculation conaltJtent with the true-up 

15 methodology ueed for the other cost recovery cllu ... ? 

16 A Yea, it Ia. The calculation of the true-up amount follows the 

17 procedlns established by this Commlaaion as set forth on 

18 CommiHIOn Schedule /42. •caJeulation of Tru&-Up and Interest 

19 Provision• for the Fuel Coat Recovery CWuae. The Interest 

20 ealculatlont are provtded u pages 4c and 5b of Appendix Ill. 

21 

22 Q. PluM up&aln page I of Appendix HI. 

23 A Ptge 6 of Appendbc Ill Cl&allates the allor'ation tactora for demand and 

24 energy at generation. The demand allocation flctors are calculated 

11 
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1 by dewnninlng the percentage eact1 rate cl .. s contributea to the 

2 monthly aystem peaks. The energy allooiltora are calculated by 

3 

4 

5 

6 Q. 

7 A 

detennlnlng the percentage each rate contributes to total kWh sales, 

as adjusted for louea, for each nate claal. 

PINM explain page 1 of Appendix Ill. 

Page 7 of Appendix Ill present& the cak:ulatlon of the proposed CCR 

8 factors by rate clan. 

9 

10 Q. 

11 

12 A. 

13 

What effective dlte Ia the Company requesting for the new 

factorl? 

The Company II requeating that the new FCR and CCR factorl 

become effective with customer billings on cycle day 3 of April 1997 

14 and continue through cycle day 2 of September 1997. Thla will 

15 provide for 8 montha of biKing on these flldorl for all our customera. 

16 

17 Q. What wUI be the charge for a RHidentlal customer using 1,000 

18 kWh efrectlw Ap1111H7? 

19 A. 

20 

The toUII resldln6al bll, excluding taxes and franchise fees, for 1,000 

k'M1 wl be $18.03. The bale bl for 1,000 rnidentlal kWh Ia $47.48, 

21 the fuel coat recovery charge from Schedule E1·E, Page 9 .Jf 

22 Appendix II tor a realdentlal customer 11 121.98, the Conaervatlon 

23 charge II 12..82. the Cepadty eo.t Recovery charge Ia $5.03, the 

24 Environmental Coat Recovery charge II $.17 and the Gross Receipts 

12 
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1 Tax Is $.79. A Residential Bill Comparison (1 ,000 kWh) Is presented 

2 In Schedule E10, Page 39 of Appendix II. 

3 

4 Q. Does thla conclude your tMUmony. 

5 A Yn,ltdoel. 

13 
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2 A 

3 

4 

s Q. 

6 A. 

7 

8 

9 

10 Q. 

11 A 

12 

13 Q. 

14 A 

15 

BEFORE 11IE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER &c LIGHT COMPANY 

TESTIMONY OF RENE SO.. VA 

DOCKET NO. 970001-EI 

January 16, 1997 

Plea&e state your name ud address. 

My name is Rene SUva. My business address is 9250 W. Flagler Street, 

Miami, Florida 33174. 

By whom are you employed aDd what Is your position? 

I am CJD()loyed by florida Power & Ught Company (FPL) as Manager 

of Forecasting and Regulatory Response in the Power Generation 

Business UniL 

Han you pnMously testified In Ibis docket? 

Yes. 

Wbat It die purpose of your te.dmony? 

The purpose of my testimony is to present and explain FPL's projections 

for (l) dispatch COStS of heavy fuel oil. light fuel oil, coal and natur.tl gas, 

1 
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(2) availability of natural gas to FPL. (3) generating unit heat rates and 

2 availabilities, and (4) quantities and costs of interchange and other power 

3 transaCtions. These projected values were used as input values to 

4 POWRSYM in the calculation of the proposed tuel cost recovery factor 

5 for the period April through September. 1997. ln addition. my testimony 

6 pre&ent:S and explains costs, included {in part) in the projected Fuel Cost 

7 Recovery Factor, associated with {a) raik:ars purchased by FPL to dr.liver 

8 coal to the Scherer coal plant. and (b) fuel-related equipment 

9 modifications and new equipment to be purchQ4Jed by FPL, necessary to 

10 enable FPL to use a mo~ economic grade of residual fuel oil. These costs 

J I are related to the delivery and/or use of fuel in a more economic manner, 

12 for the p:upose of reducing fuel costs to our customers. 

13 

14 Q. 

15 

16 A. 

17 

18 Q. 

Have you prepared or caused to bt prepared under your 

supenbloo, clfrecdon and control an Exhibit In this proceedJn&? 

Yes. I have. It consists of pa&eS I through 9 of Appendix I of •his filing. 

What are Cbekey facton tbltcould aSec:t FFL's price for beavy fuel 

19 oU durlnc the Aprll throuah September, 1997 period? 

20 A. 

21 

The key factors are (l) demand for crude oil and petroleum produt ts 

{including heavy fuel oil), (2) non-OPEC crude oil production. (3) the 

2 
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3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q. 
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extent to which OPEC production matches actual demand for OPEC 

crude oll, (4) the price relationship between heavy fuel oil and crude oil. 

and (S) the tenns of FPL's heavy fuel oil supply and transponation 

contracts. 

In g.eneral, world demand for crude oil and petroleum p:oducts is 

projected to continue to increase at a moderate rate through 1997 as a 

result of continued economic growth in the Pacific R1m countries. 

On the supply side, total non-OPEC crude oil production Is projected to 

rise slightly through 1997 due to increases in the Nonh Sea and Latin 

America. The balance of the projected increase in crude oil demand is 

projected to be adequa1ely met by a slight increase in OPEC production. 

Based on these factors crude oil prices, and consequently ~vy fuel oil 

prices, for the April through September, 1997 period will '-'e som-:what 

lower than at present 

What Is the proJeded re!adonshlp between beavy fuel oil and crude 

oil prices durllll tbe April tbroucb September, 1997 period? 

3 
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J A The price of huvy fuel oil on the U. S. Gulf Coast ( 1.0% sulfur) is 

2 projected to be approximately 76% of the price of West Texas 

3 lntennediate (WTI) crude o:il. 

4 

5 Q. Please provide PPL's projection for tbe dispatch cost of heavy fuel 

6 oD for the April throup September, 1997 period. 

7 A. FPL's projection for the sy&'tem average dispatch cost of heavy fuel oil. 

8 by sulfur grade. by month, is provided on page 3 of Appendix I in dollars 

9 per barrel. 

10 

lJ Q. Wbatare the key fadon daat could aft'ec:t the price ofUcbt futJ oU? 

12 A. The key fac.rors that affect the price of tight fuel oil are similar to those 

13 described above for heavy fuel oil. 

14 

15 Q. Plealle prcMde .FPL'I prqJecdon for the dispatch cost of IJcbt fuel oU 

16 for the period from April dlroucb September, 1997. 

17 A. FPL's projection for the average dispatch cost of light oil. by sulfur grade. 

18 by month, is shown on page 4 of Appendix I. 

19 

20 Q. What Is tbe bM6s for FPL 's projecdons of the dispatch cost o! coal? 

21 A. .FPL's projected dispatch cost of coal L<~ based on FPL's price projection 

4 
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of spot coal delivered to its coal plants. 

2 

3 For St. Johns River Power Parle (SIRPP). annual coal voh.;mes delivered 

4 under long-tenn contraCtS are fixed on October I st of the previous year. 

S For Scherer Plant, the annual volume of coal delivered under long-term 

6 comracts is set by the tenns of the contracts. Therefore, the price of coal 

7 delivered under long-term contracts does not affect the dltlly dispatch 

8 decision. The dispatch price of coal for each coal plant is based on the 

9 variable component of the coal cost. the projected spot coal price. 

10 

I 1 In the case of SIRPP, FPL plans to blend petroleum coke with the coal 

12 in order to reduce foel costs. beginning in early 1997. It is anticipated 

13 that petroleum coke will represent 16% of the fuel blend at SIRPP. The 

14 lower price of petroleum coke is re.flected in the weighted average price 

\S offuel delivered to SJRPP. 

16 

17 Q. 

18 

19 A. 

20 

21 Q. 

PleMe proride FPL's projec:don for the dJspatdl cost of coal for lbe 

April throop September, 1997 period. 

FPL's projected system average dispatch cost of coal. shown on page 5 

of Appendix I, iJ about $1.52 per million BTU, deU':'eted to plant. 

What are Cbe factoC's du:t can atrect FPL 's natural ps prices durtne 

5 



62 

the April throuch September, 1997 period? 

2 A. ln teneral, the key f rto ~ '" r 1. c {.1; \ • t :!r ( n r .' :J •. ~~: ar.u :1.1; 

I ~~~ :'1).\2 1 U "' r 1 .;:..:..~'\.1\ n 1 . 3:-lr.v •f l.,i•)•l pdct t JI '( l<)l.:le u-L"'• i 
~ 

~ of d 'l'f g.'.: ry~,, e'lc! ~amp l.'U\ion c"nU11CI5. For lhe pmJected 

5 period. the dominant factor influencing the price of gas will be strong gas 

6 demand caused bt the current low level of gas inventory. 

7 

8 Every )Ur, between the months of April and October. natural gas market 

9 inventories are built up as a reserve in preparation for peak winter gas 

10 demand. However, the quantity of natural gas in inventory in November. 

1 I 1!;96- the end of the gas "injection" season - was much lower than it has 

12 betn in previous yws. 

13 

14 It is projected that this situation will k:ep demand for natural gas very 

15 stron& beyond the winter of 1996- 1997. Consequently. gas prices are 

16 projected to remain finn through September, 1997. although slightly 

17 lower than prices in 1996. 

18 

19 Q. What are the fldon that affect the avaflablUty or natural gas to 

20 FPL durtnc the A prO throulb Sepeember, 1997 period? 

21 A. The key flctors are (I} the eximng capacity of natural gas transpon.atlon 

6 
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facilities into Florida, (2) the portion of that capacity that is contractually 

2 allocated to FPL on a finn, "guaranteed" basis each month lllld (3) the 

3 natural gas demand in the State of Aorida. 

4 

5 The current capacity of natural gas uanspon.ation facilities into the State 

6 of Aorida is 1,455,000 million 8111 per day (including FPL's fum 

7 allocation of 480.000 o 630,000 million 8111 per day during this period, 

8 depending on the month). Total demand for natural gas in the State 

9 during the period (including FPL's firm allocation) is proj~cted to be 

I 0 between 100.000 and 255,000 million BTU per day below the pipeline's 

11 total capacity. This projected available pipeline capacity could enable FPL 

12 to acquire and deliver additional natural gas. beyond FPL's 480,000 to 

13 630,000 rnD.lloa BTIJ per day of finn . "guaranteed" allocation. should at 

14 be economically attractive. relative to (lther energy choio:s. 

15 

16 Q. 

17 

18 

19 A. 

Please provide FPL's projections for the dispatch cost and 

availabllty (to FPL) of natural ps for the April throu&h September, 

1997 period. 

FPL's projections of the system average dispatch cost and availability of 

20 natural gas ate provided on page 6 of Appendix I. 

21 

7 
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Are the projected dispatch prices for natural eas for tbe April 

tbrou&h September, 1997 period provided In page 6 of Appendix I 

slcnUlcandy different from those (actual and projected) for 

December, 1996 throue.h March 1997'1 

Yes. Prices for natural gas have risen very sharply since early December. 

6 For ex.ample, the actual dispatch price of natural gas (ddivered under 

7 firm transpOnation) for January. 1997 is $4.25 per million Bru. compared 

8 to $2.58 per million Btu in November, I 996. We anticipate that natural 

9 gas prices will remain high through March, 1997. These high prices for 

10 Deoember, 1996 through March, 1997 are reflected in FPL's calculation 

I J of the "estimated-actual" component of the proposed fuel factor for the 

12 projected (April through September, 1997) period. 

13 Conversely. our projected natural gas dispatch prices for the April 

14 through September, 1997 period, presented in Appendix I. reflect our 

JS view that when heating demand for natural gas ends, prices will decrease 

16 significantly, as they did in 1996. For example. the projected dispatch 

I 7 price of natural gas (delivered under ftrm tranSportation) for April. 1997 

18 is $1.79 per million Btu, much lower than tne current price. 

19 

20 Q. 

21 A. 

Why have aaturaJ ps prices risen fn December and January? 

Natural g.as prices have risen primarily as a result of very high demand 

8 
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17 

18 
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caused by colder than nonnal weather throughout the country. Another 

contributor to the cUJTent high price of natural gas has been the fact that 

the total volume of natural gas placed in storage throughout the country 

in p~paration for the 1996·1997 heating season was lower than in 

previous years. 

In other words, the high market prices of natural gas are ~ teactlon to the 

current weather-driven high demand for natural gas. as well as 

uncenainty regarding both th.e level of demand during the rest of the 

winter and the adequacy of natural gas inventory volumes to meet that 

demand. This uncertainty will also contribute to increased volatility in 

natural gas prices during the next few months. 

How do you plan to address this hleh level or uncertainty? 

We will continue to monitor developments in natural gas supply and 

demand conditions, as weU as movements in the market price of natural 

gas. If, prior to the time of the February fuel hearings before the 

CollUllbsion. h becomes likely that market fore.!..~ will keep the prices of 

natural gas higher than we have projected for the April through 

September, 1997 period, we will present supplemental teStimony 

reflecting our ~vised projections. 

9 
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~ describe how you have developed the projected unJt Average 

Net Operadnc Heat Rates shown on Scbedttle E4 or Appendix II. 

The projected Average Net Operating Heat Rates were calcul:lled by the 

4 POWRSYM model. The current heat rate equations and efficiency 

S factors for FPL's generating units, which present heat rate as a function 

6 of unit pow~r level. were used as inputs to POWRSYM for this 

7 calculation. The hea rate equations and efficiency factors are updated 

8 as appropriate, based on historical unit perfonnance and projected 

9 changes due to plant up,grades, fuel grad.! changes. or results of 

I 0 perfonnance tests. 

11 

12 Q. 

13 

14 A. 

15 

16 Q. 

17 A. 

Are you Providlnc tbe outaae factors proj«ted for the period April 

tbrouafl September, 1997? 

Yes. This data is shown on page 7 of Appendix I. 

How were tbe outace factors ror this period developed? 

1be unplanned outage factors were developed using the actual historical 

18 full and partial outage event data for each of the units. The historical 

19 unplanned outage factor of each generating unit was adjusted. as 

20 necessary, to eliminate non-recurring events and recognize the effect of 

21 planned outages to anive at the projected Jactor for the April through 

1 0 
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3 Q. 

4 

S A 

6 

7 

8 
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September, 1997 period. 

Please describe sipfficant pla.n.ned out;aaes for the April throu&IJ 

September, 1997 period. 

Planned outages at our nuclear units are the most significant in relation 

to Fuel Cost Recovery. Turkey Point Unit No.3 is scheduled to be out 

of service for refueling beginning on March 3, 1997 and until April 12. 

1991, or twelve days during the projected period. Turkey Point Unit 

9 No.4 is scheduled to be out of service for retueling beginning on 

I 0 September 8, 1997 and until October 12, 1997, or twenty three days 

11 dW'ing the projected period. St Lucie Unit No.2 will be out of service for 

12 refueling beginning on April 14, 1997 and until June I. 1997. or forty-

13 

14 

IS 

16 Q. 

17 

18 A. 

19 

nine days during the projected period. There are no other significant 

planned outages during the projected period. 

Are any c:baDpl to FPL's aeneradoo capacity planned durin& the 

Aprll throuab September, 1997 period? 

Yes. Net Summer Continuous Capability (NSCC) at Pt Everglades Unit 

No.4 will increase by 18 MW. from 385 MW to 403 MW, while iL'i 

20 Summer Peaking Capability (SPC) will increase by 15 MW, from 395 

21 MWto 410 MW. Similarly. NSCC at Martin Unit No.2 will increase by 

11 
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16 MW. from 798 MW to 814 MW, while it.~ SPC will increase by I I 

2 MW, from 808 MW to 819 MW. and SPC at Marun Units No.3 and 4 

3 will increase by 27 MW at each Unit. from 430 MW to 457 MW. 

4 

5 Q. Are you providJn& tbe projected Jnterdaan&e and purchased power 

6 transacdons forecasted for AprO tbroueh September, 1997? 

7 A. 

8 

9 

10 Q. 

I I A. 

12 

Yes. This data is shown on Schedules E6, E7. E8, and E9 of Appendix 

0 of this ftllng. 

In wbat types of lnterc:J:ump transac:dons does FPL en&a&e? 

FPL purchases interchange power from others under several types of 

interchange tranSaCtions which have been previously described in this 

13 docket Emergeccy - Schedule A; Shon Tenn Fum · Schedule B; 

14 Economy- Schedule C; Extended Economy - Schedule X; Opportunity 

15 Sales - Schedule OS: UPS Replacement Energy - Schedule R and 

16 Economic EnefiY Participation - Schedule EP. 

17 For sel"Viet>s provided by FPL to other utilities. FPL has developed 

18 amended lnt.ercbarl&e Semce Schedules. including AF (Emergency). BF 

19 (Scheduled Maintenance), CF (Economy). OF (Outage). anJ XF 

20 (Extended Economy). These amended schedules replace and supersed(' 

21 exisd.ng Interchange Service Schedules A. B. C. D. and X for services 

12 
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provided by FPL. 

Does FPL have ~ts OCher d:lan interch.anae ap-ee~aoents tor 

tbe purdlue of eledrtc power and entrJY whlcb are Included in 

your projedfons? 

Yes. FPL purchases coal-by-wire electrical energy under the 1988 Unit 

Power Sales Agreement (UPS) with the Southern Companies. FPL has 

contracts to purchase nuclear energy under the St Lucie Plant Nuclear 

9 ReliabWty Exchange Agreements with Orlando Utilities Commission 

10 (OUC) and Aorida Municipal Power Agency (FMPA}. FPL also 

11 purchases energy from lEA's ponion of the SJRPP Units, as stated 

12 above. AddiionaDy, FPl purchases energy and capactry from Qualifying 

13 Facilities under existing tariffs and contracts. 

14 

15 Q. 

16 

17 

18 A 

19 

Please provide tbe projected enerey costs to be recovered throueh 

the Fuel Cost Recovery Clause for the power purchases re.ferred to 

above durinc the April throop September, 1997 period. 

Under the UPS agreement FPL's capacity entitlement during the 

projected period b 913 MW from April through September. I IJ97. Based 

20 upon the alce&nate and supplemental energy provisions of UPS. an 

21 availability factor of 1009& is applied to these capacity entitlements to 

13 
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project energy purchases. The projected UPS energy (unit) cost for this 

2 period, used as input to POWRSYM. is based on data provided by the 

3 Southern Companies. For the period, FPL projects the purchase of 

4 1,886,961 MWH of UPS Energy at a cost of $35.625,380. In addition. 

5 we project lhe purctlase of 767,139 MWH of UPS Replacement energy 

6 (Schedule R) at a cost of $13,003,560. The total UPS Energy plus 

7 ScheduleR projections are presented on Sctledule E7 of Appendi~ u. 

8 

9 Energy purchases from the JEA-owned portion of the St. Jotlns R.lver 

10 Power Park generation are projected to be 1.526,623 MWH for the 

11 period at an energy cost of $23,236,710. FPL's cost for energy 

12 pwdlases under the St Lucie Plant Reliability Exchange Agreements is 

13 a function of the operation of SL Lucie Unit 2 and the fuel costs to the 

14 owners. For the period, we project purchases of 192,523 MWH at a cost 

15 of$730,700. These projections are shown on Schedule E7 of Appendix 

16 D. 

17 

18 In addition, as shown on Schedule E8 of Appendix n. we project that 

I 9 pwcl\ases from Qualifying Facilities for the period wiU provide 4,254.160 

20 MWH ata cost to FPL of$81,519,989. 

21 

14 
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Q. Bow were energy costs related to purchases from Qualifying 

2 FadUtles developed? 

3 A. For those contracts that enti11c FPL to purchase "as-available" energy we 

4 used PPL.'s fuel price forecasts as inputs to the POWRSYM model to 

s project FPL's avoided energy cost that is used to set the price of these 

6 energy purchases each month. For those contracts that enable FPL to 

7 purchase finn capacity and energy, the applicable Unit Energy Cost 

8 mechanism prescribed in the contract is used t.o project monthly energy 

9 costs. 

10 

I I Q. Have you projected Schedule A/AF - ErMreency Interchange 

12 l'ransadJons? 

13 A. No pure~ or sales under Schedule AI AF nave been projec1ed since it 

14 is not practical to estimate emergency transaCtions. 

15 

16 Q. BaTe you projected Schedule B/BF • Short-Tenn Finn Interchange 

17 Transac:tkms? 

18 A. No committnent for such tra.nSaC1ions had been made when projections 

19 were developed. Tberefore, we have estimated that no Schedule BF sales 

20 or Schedule B purchases would be made in the projected period. 

21 

15 
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2 

3 A. 
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Please describe the melhod used to forecast the Economy 

Transactions. 

The quantity of economy sales and pun:hase transactions are projecteo 

4 baset,1 upon historic transaction levels, adjusted ro remove non-recurring 

S factors. 

6 

7 Q. 

8 

9 A. 

10 

What are the forecasted amoonts and costs or Eronomy enel"l)' 

sales? 

We have projected 386,220 MWH of Economy energy sales for the 

period. The projected fuel cost related to these sales is $10,021.597. The 

11 projected transaction revenue from the sales is $12.990,840. Eighty 

12 percent of the g~ for Schedule C i.s $2,375.393 and is credited to our 

13 customers. 

14 

15 Q. 

16 

17 A 

18 

19 

20 

21 Q. 

In what document are the fuel CIOSt8 or economy enerer sales 

transactions reported? 

Schedule E6 of Appendix D provides the total MWH of energy and total 

dollars for fuel adjustment The 80% of gain is abo provided on Schedule 

E6 of Appendix D. 

What are lhe forecasted amounts and costs or Eronomy energy 

1 6 
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purchases for the April to September, 1997 period? 

The costs of these purchases are shown on Schedule E9 of Appendix 11. 

For the period PPL projects it will purchase a total of 2.677.497 MWH 

4 at a cost of $53,242,230. If generated, we estimate that this energy 

5 would cost $60,946,338. Therefore, th~ purchases are projected to 

6 result in savings of$7,704.108. 

7 

8 Q. 

9 

10 A. 

What are tbe forecasted amounts and cost of eneraY belna sold 

under tbe St. Lude Plant Reliability Exchanae Aareemer.t? 

We project the sale of262. I 95 MWH of energy su a cost of S 1,095.050. 

11 These projections are shown on Schedule E6 of Appendix n. 

12 

13 Q. 

14 

15 

16 A 

17 

Doell FPL's proposed fuel fad.Or n!flect a return on, and 

depredation of, raOcars recently purchased by FPL to deliver coal 

to Sc:huer Plant? 

Yes. fPL recently placed an order for 63 railcars, with an initial value of 

$3,618.121.27. These railcars will be used to deliver coal to Scherer 

18 Plant. Like other railcars already owned by FPL. which are used to 

19 deliver coal to S1RPP and Scherer Plant, and which have been previously 

20 approved for cost recovery purposes, a return on, and depreciation of. 

21 these 63 Scherer rai.Lc.us is reflected In FPL's fuel factor. The cost 

17 
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recovery ueattnent of these railcars is discussed in the testimony of FPL 

2 Witness Rosemary Morley 

3 

4 Q. 

s 

6 A 

When wW FPL place in service these 63 railcars for Scherer coal 

deiJvertes? 

The 63 railcars, wblcb h&ve been ordered from Thrall Car Manufacturing 

7 Co., of Chicago Heights, Winois, will be placed in service in March. 

8 1997. 

9 

10 Q. Why did FPL purchale 63 addJdonal railcars for Scherer coal 

11 deliveries? 

12 A. Seven of~ railcars are replactmcnts for seven cars destroyed as a 

13 result of a derailment The other 56 railcars are required to enah!e FPL 

14 to deliver the projected annual tonnage of coal required to operate its 

1 S share of Scherer Unit 4, between 2.2 and 2.3 million tons per ye.ar. 

16 As Jndkaied in prior tt.itimony filed with the FPSC (Testimony of Rene 

17 Silva. June 20. 1995, pages 14 and 15}. FPL estimated that it would 

18 need 4.6 unh 1:J"llim of 110 railcars each, plus spares, to meet its projected 

19 need (approximately 518 railcars). At tho dme FPL decided to purchase 

20 only 4 unit-trains (plus 22 spares), or 56 railcars shon of mee.tillg its 

21 estimated need. Any actual shortfall would be met by using railcars 

18 
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owned by other Plant Scherer co-owners. 

2 FPL's projection of railcar requirements has not chllllged: there is still a 

3 need for 56 additional railcars. However. the Scherer Plant co-owners 

4 have a net shortage of railcars, so FPL cannot assume that it will be able 

5 to meet Its railcar shortfall by using co-owr\Crs' railcars in the future. 

6 Since any coal delivery shortfall would require FPL to use more 

7 expensive oil generation to meet load requirements, purchasing the 

8 required railcars benefiiS FPL's customers. 

9 

10 Q. 

11 

12 A 

13 

Why w• 'lllrall Car Manuteccurtna Co. selected to provide FPL's 

raDcars? 

Thrall was selected as a result of a competitive bid evaluation process 

conducted by Southern Company Services acting as age .. t for the Scherer 

14 Plant co-owners, which include FPl... Thrall's total cost was the lowest 

1 S bid received from the two companies qualified to manufacrure this type 

16 of railcars. FPL reviewed the bids and the evaluation process. verified 

17 that 'fbnlil's was the lowest cost bid. and concurred with the selection of 

18 Thrall Car Manufacturing Co. 

19 

20 Q. Did FPL compare the lase option to the purchase decision? 

21 A Yes. FPL compared five different lease alternatives to its purchase 

19 
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decision. The purchase decision is about $37,000 lower in cost than the 

2 best of the lease options. Therefore the purchase decision is the correct 

3 choice. 

4 

5 Q. Does FPL 's p&"'p((tted fuel factor ref'lect recovery or costs FPL Is 

6 lnc:urrln& In order to aUow FPL to use a mon! economic enute or 

7 residual fuel oO at a aumber of Its eeneratine units"! 

8 A. Yes. FPL is including .in the proposed fuel cost recovery factor the costs 

9 of implementing certain equipment modifications and additions at some 

10 of its generating plants and fuel storage facilities to enable FPL to operate 

I I these p14nts using a heavier, more economic grade of residual fuel oil. 

12 "low gravity" fuel oil. The cost recovery treatment of these equipment 

13 

14 

15 

16 Q. 

17 A. 

18 

rDOdificaliom and addibom is discussed In the testimony of FPL Witness 

Rosemary Morley. 

What is "low p-avlty" fuel oO? 

Low gravity residual fuel oil. specifically 6.0 Degrees API Gravity 

residual fuel oil, differs from standard gravity residual fuel oil (I 0. I 

19 Degrees API Gravity) only in that it is heavier, and as a result it coma..ins 

20 more energy (Btu's) per barrel Otherwise, it has the same characteristics 

2 I as standard gravity residual fuel oil. 

20 
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16 A 
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What Is the mqnltude of the costs related to the use of low eravity 

on at these pnenttiJJ& unJis? 

Approximately $2.087 million. 

What Is the map.ltude of the fuel savi.np? 

Fuel savings are projected to be about $4.78 million in 1997. $7.52 

million in 1998 and $7.64 million in 1999, or about $19.94 million over 

three years, a 9-to-l savings-to-cost ratio. We have not projecled fuel 

savings beyond I 999 due to uncertainty regarding environmental 

requiraments after 1999. 

What fuel costs savinp are projected for the April through 

Septf'mber, 1997 period? 

Based on current projections of fuel oil burn at the targeted generating 

17 units, and on the schedule for completion of the necessary equipment 

18 additions and modifications. fuel savings are projected to be abou1 $2.87 

19 million during the April through September, 1997 period. 

20 

21 Q. What do the com consist of? 

21 
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The one-time cost includes about $2.054 million for required 

rocxti&ations to oil-water separation systems at a number of FPL's plants 

and fuel storage facilities to effectively remove this heavier type of fuel 

4 on from waste streams. These changes are necessary for FPL to u..c;e thi.~: 

5 fuel oil. 

6 The one-time cost also includes about $33,000 in new "sleeves" and 

7 "aprons" for oil transfer hoses required to prevent oil spills. and "deep-

S skirted" booms required to contain the spread of a spill of the low gravity 

9 fuel oil, should one occur. The U.S. Coast Guard has indicated that FPL 

10 wiU be allowed to transpon 'this type of fuel oil, provided it implements 

11 a numbet of measures of which the addition of the spill prevention and 

12 contahunent equipment referred to above is a part A detailed breakdown 

13 of the "one-time"~ related to the use of this more economic fuel oil. 

14 by location. is provided on Page 8 of Appe.ndix J. 

15 

16 These equipment changes and additions are required because the low 

17 gravity fuel oil is heavier than water. FPL would not make these changes 

18 and additions if it were not proposing a change to this more economic 

19 type offuel oil. 

20 

21 Q. Wbat Is die a.sls for the proJected fuel savfnp? 

22 
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FPL intends to use the low gravity fuel oU at a number of its oil 

generating units. As a result, FPL's suppliers have offered to charge !rom 

$0.10 to $0.25 per barrel less for the oil used at these generating units. 

In addition. tl.e heavier (6.0 Degrees API Gravity) fuel oil C(\lltains 0.10 

MMBtu's per barrel more than standard gravity fuel oil. These price 

discounts and energy content advanta.ges are applied to the quantity of 

fuel oil projected to be burned during 1997 through 1999 to project fuel 

savins,s. 'The calculation of the fuel savings projection is provided on 

Page 9(a-d) of Appendix J. 

Is FPL currendy permlued to use low eravity fuel oil at Its 

aeoeratlna units? 

Yes. In fact, FPL t-..as used a "lower-than-standard" or "intermediate" 

gravity residual fuel oil (8.0 Degrees API Gravity) at a number of its 

plants. Full use of this "intermediate" gravity fuel oil would reduce fuel 

costs to FPL's customers by about S 10.19 million during 1997 through 

17 1999. However, FPL's plan is to use the lower (6.0 Degrees API 

18 Gravity) gravity fuel oU and thereby achieve an additional $9.75 million 

19 fuel cost savings. The equipment additions and modifications referred 10 

20 above are required to ensure that we meet all environmental requirements 

21 wh.Ue using "intermediate" and "low" gravity residual fuel oil for the 
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purpose of reducing fuel costs. 

2 

3 Q. WID FPL Incur any other incremental cost as a result or Its use ot 

4 low pavity fuel oil? 

S A 

6 

7 

8 

9 

10 Q. 

11 A. 

12 

Yes. FPL will incur an inc"'mental barging cost of about $215.00 per 

year to deliver the low gravity fuel oiJ to its Turkey Pt. and Ft Myers 

generating units. However. FPL does not seek mcovery of that 

incremental barging cost through the Fuel Cost Recovery Clause. 

Would you plalle sununarlze your teltlmony? 

Yes. In my test.imony I have presented FPL's fuel price projection~ for 

the fUel cost recovery period of April through September, 1997. In 

13 addition, I have presen!ed FPL's projections for generating unit neat rates 

14 and availabilities. and the qliWltities and costs of interchange and other 

15 power transactions for the same period. These projections were based 

16 on the best information available to FPL, and were used as inputs to 

17 POWRSYM in developing the projected Fuel Cost Recovery Factor for 

18 the April through September. 1997 period. My testimony also explains 

19 FPL's decision to purchase 63 additionaJ railcars to deliver coal to its 

20 Scherer Unit No.4, the lowest cost alternative available to FPL. Ln 

21 addition, my testimony presents and explains costs. included in the 
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projected fuel cost recovery factor, that FPL will incur in order to utiliz.e 

2 a more economic "low gravity" fuel oil, as well as the fuel savings to be 

3 derived from the use of the "low gravity" fuel oil. 

4 

S Q. Does chis conclude your testimony? 

6 A Yea, it does. 

7 

8 

9 
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-~ 11117 period, d.id yoa follow ta.. .... p~n• t.hat ..ra 

uecl ia ta.. pdor period fili"9a? 

Y ... 

Wily U. tM GilD rata cl.aaa for: hr:DaDd.i- ... ob beao ..o.llact.d fro. 

t:Mae OOII!*tatioaa? 

r>cnand aDd ot.bal: purohaaad ~r ooau ar:. a•dflt'ad to the G8lD 

rata ~· c:_u.ouy baaed on tha.ir: aot:aa1 0 a aDd their act\lal 

.. OODa1111ptiOD. r-t ~ for tbe GILD olaaa haa bean in uaa 

for: ...-ra1 y.&ra aDd baa not bean cha.n9ad hanin. Coau to be 

~ fro. all ot.bal: o1a•••• h CS.tera.t.nad after deducti09 fro. 

total pu.r:oba.aed power coau thoM ooeta d.ix.oUy aadflt'ad to OSLD . 

Bow will the. 1mand coat ~ factora for: the other rata 

olaaaaa be~' 

'!'be dmand coat ~ factor• for: .. ch of the U , Gl , GSD and 

QL-111. rata olaaaaa will beoo.e on• el-t of the total coat 

noovery factor for thoae olaaaea . All other co au o f purchaaad 

~ will be ~ by the u•• of the l ... liaad f actor t.hat ia 

the ._ for: all thoaa rata olaaaaa . !'bua the total factor fo.: .. ch 

olaaa will be the •- of the napeotiv. dmand coat factor and the 

l ... l.i&lld factor for all other ooau . 

2 

l 
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16 
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20 

21 

22 

23 

24 

25 

26 

27 

28 

29 
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A. 

Q. 

A. 

Q. 

A. 

Q. 
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Pl-•• ~· the cal.CN.l~Uon ot the total true-u p a.ount to be 

oolleoted or ~UDded duz:iJI9 the April un - lep~ 1tt7 

pedod . 

We have dete~Ded thet at. the end of Nuob un baaed on bfo 

aontba aota.&l aDd tour -t.h• aat.iaated, - will have over­

reoove.red f4tl,t14 in pi&Z'Cbaaed power ooata iD our a.J:ianzua 

divuioo. 8aMd oo Mt.iaated aal•• tu the pedod Apdl ltt7 -

Sep~ ltt7, it rill be, neoeaauy to aubuaot . 331060 per 10111 to 

~ tbia --.r-~. 

Ill ~ ....- we wiU bave ower-r.oo••~ flt1, tU 1D 

~power ooata . !'hie AIIOWlt will be ~Wided at . 141530 per 

1t1111 ~the ~u Ut7 -sap~ Ut7 period. Pap' aoc1 12 

of CGipoeite tnbauf.Ja9 U.dtioatioo ~ ca.-3 ~idea a 

detail ~the cal.C"'Ihtioo ot t.be ~.-ate. 

Looki09 .__ upoo the AprU ltt6 - leptaeber ltt6 pedod, what were 

t.be aotaal bel ~ l'e.:iod - tru.-Op UIOV.Db tor NariaDna aDd 

~ 8Mob, aDd tbei% aifD,i~iO&Doe, if any? 

1'ha NariaDDa DJ.vhioo ape:rienoed ao OYer-r.oovezy ot $8, 728 aDd 

I'UaaDdJ.Da -..ob Oivhioo aDder-~ U07, !110 . !'be aaounta 

both ~t fiootGatiooa of le.. than 10' troa the total toe! 

Gtuu:ve• tor the period aDd are not 001181~ aipitioaDt vadancea 

tr:oa projection• . 

What are t.be final r==*DiD9 t.ru.-up aaounta tor t.be period ~dl. 

ltt6 t:hroo9h lep~ uses tor both d.ivieiooat 

In Nar.t.~ the final ~iniD9 true-up aaount ••• an ov.r-r.cov.ry 

ot $C59, 638 . 1'ha final ~lliD9 trua-up aaoont tor rernandi.oa 

&Ncb .,.. - ~:UW~er-r.oovezy ot ua,002 . 

What •~ the eat.iaated uve-up aaounta tor the period of October 

1tll6 tbrou9b March US17? 

3 
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9 

10 

II 

12 

13 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

as 
A. In Na.d.anna, then i• an ••tiaat.ci ovex-- recove:y of 032 , 276 . 

l'erDaDdJ.aw ... oh b&• &A .. t.illat.ci O'f'U-nooYe&y of un, 1115 . 

Q . 

A. 

Q. 

A. 

Q. 

What will the total foel ad'aataeot factor , eao.lacl1ft9 d = nct oo•t 

nocrruy, be for both diYhioo• fox- the pex-iod 

~il 11197 - lep~ 111117? 

t:a Ma.d&DAa the total f1ae1 ed'aetaeot facto~ u •bowa on LiDe 33, 

lcbedDle &1, ia 2.1790 pex- ICIIB . In hnlandiaw ... cb the total fuel 

ad'utaeot faotoar fo~r •other olaa ... • , •• ebown on LiD• ., , 

lobdule &1, UOODt. to 2 . 15110 pex- DB . 

n .... actri•• wtaat a naideDtial caa~ uei09 1,ooo DB will pay 

for the periocl April un - lepte.be.r un inoludiD9 ba•• rate• 

(which i.Dclude rerieed ooaaezoyatJ.oo ooa~ ~ fao tor•) aod fuel 

ad, .. taeot faoto.r aod after applioatJ.oo of a Une loa• IWl.UplJ.er. 

t:a MariaJma a reaidelltial caa~ u1Q9 1 , 000 ICJill will pay t64 . 70 , 

a~ of t7 . 38 free the prerioue pex-.1od. 1n rernandi.a- Beach 

a caa~ will pay f65 . 35, an~· o f $6 . 28 frc. the pre-r.1ou• 

period . 

Doee t:hie oonolude your teeti1a0ny? 

A . Y- . 

Diak ru.l 1/g7 Doo 970001-ei 

1170001- ei- teet- gb 
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8 A. 

GULF POWER COMPANY 

Before the Florida Public Service Commission 
Prepared Direct Testimony o! 

Susan D. Cranmer 
Docket No. 960001-EI 

Fuel and Purchased Power Energy Cost Recovery 
Date ()f Filing: November 19, 1996 

86 

Please state your name, business address and occupation. 

My name is Susan Cranmer. My business address is 500 

9 Bayfront Parkway, Pensacola, Florida 32501. I hold the 

10 position of Assistant Secretary and Assistant Treasurer 

11 of Gulf Power Company. In this position, I am 

12 responsible for supervising the Rates and Regulatory 

13 Matters Department. 

14 

15 o. Please briefly describe your educa t ional backgrouno and 

16 business experience. 

17 A. I graduated from Wake Forest University in 

18 Winston-Salem, North Carolina in 1981 with a Bachelor of 

19 Science Degree in Business and f r om the Univers i ty of 

20 West Florida in 1982 with a Bachelor of Arts Uegree in 

21 Accounting. I am also a Certified Public Accountant 

22 licensed in the State of Florida. I joined Gulf Power 

23 Company in 1983 as a Financial Analyst. Prior to being 

24 selected tor my current position, I have held various 

25 positions with Gulf including Computer Modeling Analyst, 
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1 Senior Financial Analyet, and Supervisor o! Rate 

2 lervicea. 

3 My responsibilities includa supervision of: tariff 

4 administration, cost of service activites, calculatiou 

5 of cost recovery !actors, the regulatory filing function 

6 in the Rates and Requlatory Hatters Department , and also 

7 treasury activities . 

8 

9 o. Have you prepared an exhibit that contains information 

10 to which you will refer in your tes t imony? 

11 A . 

12 

13 

14 

15 

16 o. 
17 

Yes, I have. 

Counsel: We ask that Ms . Cranmer's Exhibit 

consisting o! one schedule be 

marked as Exhibit No. /:l {SDC- 1 ) . 

Are you familiar with the Fuel and Purchased Power 

(Energy) True-up Calculation !or the period of April 

18 1996 through September 1996 set forth in your exhibit? 

19 A. 

20 

21 o. 

Yes. This document was prepared under my supervision . 

Have you verified that to the best of your knowledge and 

22 belief, the information contained in this document is 

23 correct? 

2 4 A. Yes, I have . 

25 

Docket No . 960001-£1 Witneaa: Suaan D. Cranmer 



1 Q. 

2 

3 

4 A. 

5 

6 

7 Q. 

8 A. 

9 

88 

What is the amount to be refunded or collected t hrough 

the fuel cost recovery factor in the period April 1997 

through September 1997? 

An amount to be refunded of $3,892,089 was calculated es 

•hown in Schedule 1 of my exhibi t. 

How was this amount calculsted? 

The $3,892,089 was calculated by taking t he diff~rence 

in the ••timated April 1996 through Septembe r 1996 

10 under-recovery of $2,727,188 as ~pproved in Order No. 

11 PSC-96-1172-FOF-EI, dated September 19, 1996 ond the 

12 actual over-recovery of $1,164,901 which is the sum o f 

13 lines 7 and 8 shown on Schedule A-2, page 2 of 3, 

14 Period-to-date of the monthly filing for September 1996 . 

15 

16 Q . 

17 A. 

18 

19 

20 

21 

22 

23 

24 

25 

Ms. Cranmer, does this complete your tes timony? 

Yes, it does . 

Docket No. 8&0001-EI Page 3 
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GULi' POWER C<MPJ\NY 

Before the Florida Public Service Commission 
Prepared Direct Testi mony of 

Susan o. Cranmer 
Docket No. 970001-EI 

Fuel and Purchased Power Cost Recovery 
Date of Filinq: January 13, 1997 

89 

6 Q . Please state your name# business address and occupation. 

7 A. My n ... is Susan Cranmer. My business address is 500 

8 Bayfront Parkway, Pens•cola, Florida 32501 . I hold the 

9 position of Assistant Secretary and Assistant Treasurer 

10 for Gulf Power Company . 

11 

12 Q. Please briefly describe your educational bac kground and 

13 business experience. 

14 A. I graduated from Wake Forest University in 

15 Winston-Salem, North Carolina in 1981 with a Bachel or of 

16 Science Deqree in Business and from the Univers ity of 

17 West Florida in 1982 with a Bachelor of Arts Degree in 

18 Accounting. I am alao a Certified Publ ic Accountant 

19 licensed in the State of Florida . I joined Gulf Power 

20 eo.pany in 1983 aa a Financial Anal yst. Prior to 

21 assuming my current position, I have held var ious 

22 positions with Gulf including Computer Modeling Analyst, 

23 Senior Financial Analyst, and Supervisor of R~te 

24 Services. 

25 
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1 My responsibi lities include supervision of: tariff 

2 administration, cost ot service activities, calculation 

3 ot coat recovery factors, the regulatory filing function 

4 ot the Rates and Requlatory Matters Department, and 

5 various treasury activities . 

6 

7 Q. 

8 

9 A. 

10 

11 Q. 

12 A. 

Have you previously filed testimony before this 

Commission in Docket No. 970001-EI? 

Yes, I have . 

What ia the purpose of your testimony? 

The purpose of my testimony is to discuss the 

13 calculation of Gulf Power ' s fuel cost recovery factors 

14 tor the pbriod April 1997 through September 1997. 

15 

16 Q. Are you familiar with the Fuel Cost Recovery Clause 

17 Calculation for the period of April 1997 through 

18 September 1997? 

19 A. 

20 

21 Q. 

Yes, these documents were prepared under.my supervision. 

Have you verified that to the best of your knowledge and 

22 belief, the information contained in these documents is 

23 correct? 

24 A. Yea, I have. 

25 Counsel: We ask that Ms. Cranmer's Exhibit 

Docket No. J70001-I'!J. Page 2 Witneae: Suaan o. Cranmer 



1 

2 

3 

4 

5 

6 

7 

8 Q. 

9 1 

consisting of thirteen schedules, 

along with Schedules Al through A9 

previou•ly tiled \lith the Commission tor 

the months of June, July, August, 

September, October, and November 1996, 

be marked as Exhibi t No. /'3 (soc- 2 l . 

Ms. cranaer, what ha• Gulf calculated as the true-up to 

9 be applied in the period April 1997 through September 

10 1997? 

11 A. The true-up tor this period is a decrease of . 0244¢/kwh. 

12 This includes a final true-up over-recovery of 

13 $3,892,089. Aa shown on Schedule E-lA, it also i ncludes 

14 an estimated true-up under-recovery of $2,698,394 for 

15 the current period. The resultinq over-recovery ie 

16 $1,193,695. 

17 

18 o. What has been included in this filing t o r eflect the 

19 GPIF reward/penalty for the period of April 1996 through 

20 September 1996? 

21 A. This is shown on Line 32b of Schedule E-1 as an increase 

· 22 of .0017¢/kwh, thereby rewarding Gulf by $82, 198 . 

23 

24 o. 

25 

Ms. Cranmer, what is the levelized projected fuel factor 

tor the period April 1997 through September 1997? 

Docket No. 970001-ZI Witneeet Suean D. Cranmer 



1 A. 

2 

92 

Gulf has proposed a levelized fuc:l factor of 2.154¢/lcwh. 

It includes projected fuel and purchased power enerqy 

3 expenses for April 1997 throuqh September 1997 and 

4 projected kwh sales for the same period, as well as the 

S true-up and GPIF amount. The proposed levelized fuel 

6 factor also includes the special recovery amount 

7 associated with the Air Products contract. The 

8 calculation of the special recovery amount is presented 

9 on Schedule E-12 of my exhibit. The levelized tuol 

10 factor has not been adjusted for line losses . 

11 

12 Q . 

13 

14 A. 

Ms. Cr~er, how were the line loss multipliers used on 

Schedule E-lE calculated? 

They were cclculated in ftccordance with procedures 

15 approved in prior filings and were based on Gulf ' s 

16 latest mwh Load Flow Allocators. 

17 

18 Q. Ms. Cranmer, what fuel factor does Gulf propose for its 

19 largest qroup of customers (Group A), those on Rate 

20 Schedules RS, GS, GSO, OSIII, and OSIV? 

21 A. 

22 

Gulf proposes a standard fuel factor , adjusted for line 

losse•, of 2.180¢/kwh for Group A. Fuel factors t or 

23 Groups A, B, c, and D are shot-m on Schedule E-lF . These 

24 factors have also been adjusted for line losses . 

25 

Docket No. 970001-EI ••v• • Witneaa : Suaan D. Cranmer 
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3 A. 
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Ms. Cranmer, bow were the time-o!-use fuel factor s 

calculated? 

These were calculated baaed on projected loads and 

system lambdas tor the period April 1997 through 

5 September 1997 . These factors included the GPIF, true-

6 up, and special contract recovery cost amounts and were 

7 adjusted tor line losses . These time-of-use fuel 

8 factors ar e also shown on Schedule E-lE. 

9 

10 Q. How does the proposed f uel factor for Rate Schedule RS 

11 compare with the factor applicable t o March and how will 

12 t he change affect the cost of 1000 kwh on Gulf ' s 

13 residenti al rate RS? 

14 A. 

15 

16 

17 

18 

19 

20 Q. 

21 

22 

23 

24 

The current fuel !act or for Rate Schedui~ RS applicable 

t o Karch 1997 is 2 . 345¢/kwh compared with the propo!ed 

factor ot 2 . 180¢/kwh. For a re3 i dential customer who 

uses 1000 kwh in April 1997, the fuel portion of the 

bill wil l decrease from $23 . 45 to $21.80. 

Ms. Cranmer, has Gulf updated its estimates ot the 

as-available avoided energy costs to be shown on COGl as 

required by Order No. 13247 issued Hay 1, 1984, in 

Docket No . 830377-EI and Orde~ No . 19548 issued June 21, 

1988, in Docket No. 880001-EI ? 

Docket No. 970001-EI Page 5 Witne•• • Su1an D. Cranmer 



1 A. 

2 

Yes. A tabulation of these costs is set forth in 

Schedule E-11 of my Exhibit SOC-1. These costs 

94 

3 represent the estimated averages for the period from 

4 April 1997 through March 1999. 

5 

6 Q. 

7 

8 A. 

9 

When does Gulf propose to collect these new fuel 

chargee? 

The fuel factors will apply to April 1997 through 

8epteaber 1997 billin9e be9inning with Cycle 1 meter 

10 readings scheduled on ~ril 2, 1997 and endi ng wi th 

11 meter readings scheduled on September 30, 1997 . 

12 

13 Q. 

14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Ks. cranaer, does this co•plete your testimony? 

Yes, it does. 

Docket No . t70001- lt Page 6 Witneaa r Suaan D. Cran.er 
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GULP POWD COMPANY 
Before the Florida Public Serv~oe Co.aiaaion 

Direct Teatiaony of 
G. D. Fontaine 

Docket No. 160001-II 
Date of PilinCJ Hov•Nr 19, 1996 

7 Q. Plea•• atate your ruuae, .ad4rua and occupation. 

I A. lly n ... ie Geot'fle D. Fontaine, ay buainua ad4reaa ia 

95 

9 Poat Office Box 11!1, Penaaoola, Florida 32520, and ay 

10 poaition ia Perforaance ~eat Speoialiat for Gulf Power 

11 Ca.pany. 

12 

13 Q. Pl .... deaoribe your e4ucational and bwlin••• 

14 baokqround. 

15 A. I receive4 -.y Bachelor of llecbanio.al BnCJineen.nCJ Deqree 

16 froa Auburn Univeraity in 1980. Following qraduation, 

17 I joine4 Gult Power COJIINlftY aa an Aaaociate Engineer at 

11 the s~ol~ lleatric Generating Plant, end aa I 

19 previoualy at.ated, ay current poaition ia Perforaance 

lO Tut Specialiat. I u alao a reCJiatere4 Profeaaional 

21 Bnqineer in the State of Florida. 

ll 

23 Q. Jlr. rontaine, have you previoualy teatifie4 t n thia 

~ Docket? 

2' A. Yea, air. 
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Q. Mr. Fontaine, what ia the purpoae of your teeti.Jaony in 

2 thia proceeding? 

3 A. Tbe purpoae of ay teatiaony ia to pre•ent GPIP results 

4 for Gulf Power eo.pany for the period of April 1, 1996, 

s tbrouqh septeaber 30, 1996. 

6 

7 Q. Kr. Fontaine, have you prepared an exhibit that 

a oontaina intoraat1on to which you will reter in your 

9 teatlaony? 

10 A. Yu, Sir, I have prepared an exhibit coneiating of five 

11 echectulu. 

11 

13 Q. Mr. Pontaino , waa thia exhibit prepared by you or under 

14 your direction an4 auperviaion? 

u A. Yu, it vaa. 

16 

17 

11 

19 

counael: We aak that Kr. Fontaine' • exhibit be 

aark~ fo.r i dentification •• exhibit I r (GDF-1) . 

10 Q. Mr. Fontaine , before reviewinq the GPIP Results for 

21 G~lf'• unit., 1• there any inforaation which has been 

21 eupplie4 to the coaaiaaion pertainin9 to thia GPIP 

23 period vbich requiru a.endaent? 

24 A. Yu, aoae correction• need to be aade to the actual 

2-' unit perforaance data vhioh vaa aublitted aonthly to 

Docbt No. 960001.£1 vr~ G. D.F~ 
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the co.aaaion duril\9 thia period. Theae corrections 

2 are baaed on diacoveriea aade during our final reviev 

3 to dataraine the accuracy of tbia inforaation prior to 

4 tbia proceedinq. The Actual Unit Perfonaance Data 

5 tablea on pagea 14 to 19 ot SChedule 5 incorporate 

6 theae change•. The data -:ontained on theae tab lea is 

7 the data upon vbioh the GPIP calculation vaa made • 

• 
9 Q. ltr. Pontaine, would you now reviev the Co•pany •'" 

10 equivalent availability r .. ulta for the period? 

II A. Actual equi valent availability and adjuated actual 

12 equivalent availability fiqur .. for each of the 

13 ccmpany•a GPIP unita are ahovn on page 13 of SChedule 

14 5. Pagea 3 through 8 of Schedule 2 contain the 

15 calculation• for the adjuated actual equivalent 

16 availabilitiea. 

17 A calculation of GPIP availability pointe baaed on 

18 theae availabiliti .. and the target. .. tabliabed by 

19 Ca.aiaaion order PSC-96-0353-POP-BI ia on page 9 of 

~ Schedule 2 . The reaulta are: criat 6, +10.00 pointe; 

21 criat 7, +10.00 pointa; Smith 1, +10.00 pointa; S•ith 

n 2, +10 .00 pointe; Daniel 1, +10.00 pointe, and Daniel 

23 2, -10.00 pointa. 

24 

2j 
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Q. 

2 

3 A. 

4 

5 

6 

7 

I 

9 

10 

11 

u 

13 

14 

15 

16 

17 

11 

19 

20 

21 

22 

23 

l4 

25 

9 8 

Mr. Fontaine, what were the heat rate results tor the 

perio4? 

The detailed calculation of the actual average net 

ope.ratinCJ heat rates tor the Coapany.•s GPIP unita ia on 

pa9aa 2 tbrouqb 1 ot Schedule 3. Tbeae heat rate 

figures have not at this point been adjusted in 

accorctanca with OPIP procacturu tor load and other 

factors to the baau ot their t&r9eta. 

As vas dona tor tne prior GPIF parioda, and aa 

indicated on pa9as a through 13 of Schedule 3, the 

target setti.nq equations vera used to adjust ac::tual 

results to the tarc)at baau. Tbase equations, 

sublaitted in January 1996, are shown on page 15 of 

Schedule 3. 

As calculated on page 16 of Schedule 3, the 

adjusted actual avera.ga net operating heat rat .. 

corrupond to GPIP unit heat rata points of: +10.00 

for crist 6, +10.00 tor criat 7; 0.00 tor Saith 1, 0 . 00 

for Baitb 2; -6.13 tor Daniel 1; and -10.00 tor Daniel 

2. 

WiCDa1: G. D. FOIDiDe 
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1 Q. 11r. Fontaine, what nu:abar of Coa:9&fty points were 

2 achieved during the period, and what reward or penalty 

3 ia indicated by th... pointa according to the GPIF 

4 procedure? 

S A. 

6 

7 

a 

Oainq the unit equivalent availability and heat rate 

points previously aentioned, alonq with the appropriate 

weiptinq tactora, the c.oapany pointa would be +0.95 aa 

incUoatec:l on paqe 2 of Schedule 4. This calculated to 

9 a revard in the aaount ~t $82, 198. 

10 

11 Q. llr. Fontaine, would you please au.aarhe your 

12 teatiaony? 

13 A. Yea, Sir. In view of the adjusted actual equivalent 

14 availabilities, aa ab.own on page 9 ot Schedule 2, and 

IS the adjuated actual average net operating heat rates 

16 aubieved, aa shown on page 16 of SChedule J, evidencing 

17 the Coapany•a pertoraance tor the period, Gulf 

IS calculates a reward in the aaount o f $82, 198 aa 

19 provided for by the GPIP plan. 

20 

21 Q. 11r. Fontaine, does this conclude your testimony? 

22 A. Yea, Sir . 

23 

2A 

2S 
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2 

3 

4 

5 

GULP POWER COMPANY 
Before the Florida Public Service Commias ion 

Direct Testimony ot 
G. D. Fontaine 

Docket No. 970001-EI 
Data ot Filing January 13, 1991 

6 Q. Please state your name, addross and occupation. 

7 A. Ky naaa is George D. Fontaine, my business address ia 

8 Post Office Box 1151, Pensacola, Florida 32520, and my 

9 position is Pertoraanca Test Specialist tor cult Power 

10 coapany. 

11 

12 Q. Please describe your educational and business 

13 background. 

100 

14 A. I received ay Bachelor of Mechanical Engineering Degree 

15 troa Auburn University in 1980 . Following graduation, 

16 I joined Gulf P~er Coll})any as an Associate Engineer at 

17 the Schol& Electric Generating Plant, and as I 

18 previ.ousl y stated, my current position ia Performance 

19 Test Specialist. I aa als o a raqiaterad Proteoaiona1 

20 Engineer in the State ot Florida. 

21 

22 Q. Have you previously testified in this Dook-.t? 

23 A. Yea. I bave preeented testimony regardi ng the 

24 Generatinq Pertoraance Incentive Pactor (CPIF) 

25 periodically tor the past several years. 
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11 

12 

13 

1 4 

15 

16 

17 

18 

19 

20 

2 1 

22 

23 

24 

25 

Q. 

. A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

What 1• the purpo•e of your te•tiaony in thi• 

proceedin9? 

1 () 1 

The purpo•e of ay t~ttaony today i• to pre•ent GPIF 

target• for Gulf Power Company for the period of ~pril 1 , 

1997 through Septeaber 30, 1997 • 

Have you prepared an exhibit that containa information 

to which you will refer in your te•tiaony? 

Ye•, I have prepared an exhibit consisting of three 

acbec:lulea. 

Was thi• exhibit prepared by you or under your 

direction and euperviaion? 

Ye•, it vas. 

coun•el: We a•k that Mr. Font aine'• exhibit be 

aarked for identification as exhibit ~(GDF-2) . 

Which unite does Gulf propose to include under t he GPIF 

for the subjec t period? 

We propo•e that criat Onita 6 and 7, saith Onita 1 and 

2, and Daniel Unit• 1 and 2 continue to be the 

C011pany'• GPIP unita. 

Docket Ho . 970001-EI he;• 2 Witneaa: G. D. l,.ontaine 



1 0 2 

1 Q. 

2 

3 

What are the tarqe~ beat rate• Gulf proposes to use in 

the GPIP for tbeae unita for the performance period 

April 1, 1997 through September 30, 1997? 

4 A. 

5 

I vould like to refer you to Page 32 of Schedule 1 of 

ay exhibit Vhere theae target. are liated. 

6 

7 Q. Bov were theae propoaed target beat rate• determined? 

8 A. In every oaae they were determined according to the 

9 GPIP iapl .. entation manual procedure• tor Gulf. 

10 Page 2 of Schedule 1 abova the ta~qet average net 

11 operating beet rate equation• for the propoaed GPIF 

12 unit., and pagea 4 through 29 of Schedule 1 contain the 

13 weekly hiatorical data uaed for the atatietical 

14 development of theae equationa. 

15 . Plant Daniel ia now acheduled to burn Powder River 

16 Baain(PRB) fuel throughout the tarqet auaaer period. 

17 In the paat, Plant Daniel haa burned PRB primarily 

18 during off-peak tiaea of the year and high BTU weatern 

19 fuel during the peak sUllllller perioda. The statistical 

20 developaent of the Plant Daniel target net operating 

21 beat rate equation• waa performed with weekly data tor 

22 the past three yeara. Weekly PRB-only data from the 

23 aaae period vaa not utilized aa it did not reault in a 

24 aiqnificant difference in the tarqet equation•. 

25 Pag- 30 and 31 of Schedule 1 preaent the 

Docket No. 970001-EI Pa;• 3 Witnea~: G. D. ~ontain• 
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l calculations which provide the unit t~rget heat rates 

2 troa the target equations. 

3 

4 Q. Were the aaxawa and ainimwa attainable heat rates tor 

5 each proposed GPIP unit, incSic:ated on page 32 ot 

6 

7 

8 A. 

9 

10 Q. 

11 

12 A. 

SChedule 1, calculated according to the appropriate 

GPIP i.Jipl~tation aanual procedures? 

Y ... 

What are the proposed t .arget, aaximum and minimWil, 

equivalent availabilities tor Gult'e units? 

The target equivalent availabilities and their ranges 

13 are listed on pa;e 4 ot Schedule 2. 

14 

15 Q. 

16 

17 A. 

18 

Bow are these target equivalent availabilities 

deterained? 

The target equivalent availabilities were determined 

according to the stanc!ard GPIP i11pl811lentation lllanual 

19 proceduras tor Gulf, and are presented on pagd 2 ot 

20 Scha<lule 2. 

21 

22 Q. 

23 

24 A. 

25 

Bow were the maximum and minimum attainable equivalent 

availabilities determined tor each unit? 

The .axiaua and ainimua attainable equivalent 

availabilities, which are present ed along with their 

Docket No . 970001-Zl Witneu : G. D. Fontaine 
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1 r .. pective target availabiliti .. on page 4 of Schedule 

2 2, were deteJ:'Jlined pe.r GPIP .. nual procedure• tor Gulf. 

3 

4 Q. 

5 

Mr. Fontaine, has Gulf completed the GPIF minimum 

tiling requir .. enta data package? 

6 A. Yea, we have co.pleted the required data. Schedule 3 

7 of ay exhibit contain• thia information. 

8 

9 Q. 

10 

11 A. 

12 

13 

14 

15 

Mr. Fontaine, would you plea•• aummarize your 

t .. ti.aony? 

Y... Gult a•k• that the Comaiaaion accept: 

1. criat Unit• 6 and 7, Saith Unit• 1 and 2 and Daniel 

Unita 1 and a, tor incluaion under the GPIF tor the 

period of April 1, 1997 through September 30, 1997. 

16 2. The target, .. xawa attainable, and minimum 

17 

18 

19 

2 0 

21 

attainable average net operating heat rates, as 

propoaed by the company and aa ahown on page 3 2 ot 

Schedule 1 and alao page 5 ot Schedule 3 ot my 

exhibit. 

22 J. The t&rcJet, aaxiaua attainable, and minimum 

23 attainable equivalent availabilitiea, aa propoaed 

24 

25 

by the Company and aa ahown on Page 4 of Schedule 

2 and alao pa9e 5 of Schedule 3 of my exhibit . 

Witneaa: G. D. Fontaine 
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1 4. The weekly average net operating heat rate lea•t 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q. 

A. 

aquarea reqreaaion equation•, ahown on page 2 ot 

Sche4ule 1 and al•o page• 18 throuqh 23 ot 

Schedule 3 ot my exhibit, tor u•e in adju•ting the 

aix-aon~ actual unit beat rate• to target 

conditiona. 

Mr. Fontaine, does this conclude your t estimony? 

Ye• , Sir. 

Docket llo . 970001- EI Witne11 : G. D. Fontaine 



2 

3 

4 

GULF POWER COMPANY 

Before the Florida Public Service Commla•lon 

P....,.red Direct Testimony of 
Michael F. Oak.l 

Docket No. 960001-EI 

Date of Filing: November 19, 1996 

.s Q . Pleale ute your name and business address. 

1 0 6 

6 A. My name Ia Michael F. Oaks and my bualneu addreu Is 500 Bayfront 

1 Parkway, Post Office Box 1161 , Penaacola, Florida 32520-0328. 

8 

9 a. By whom are you employed and in what capaclty? 

10 A. I am the Compliance .-ld Fuel Supply Supervisor at Gulf Power 

II Compeny. 

12 

13 a. Mr. Oak$, will you piMI8 describe your education and experience? 

14 A. I graduated from Belhaven College In Jac:Qon, Mln lsslppl, In 19n with a 

1.5 Bachelor of Science Degree In Chemistry. I joined Gulf Power Company 

16 in 1977 u a Chemist. Since then, I have held various positions with the 

11 Company, Including Water Chemistry Specialist, Water Quality Specialist, 

18 Environmental Affalra Specialist, Environmental Audit Administrator, and 

19 Compliance Administrator. I was promoted to my present position in May 

20 1996. 

21 

22 Q. What are your duties u Fuel Supply Supervisor? 

l3 A. I aupervlM and administer the Company's fuel procurement, 

24 transportation, budgeting, coNtract administration, and quality control to 

2..5 



101 

enan the generating plants are provided an adequate low cost fuel 

2 IUPPfy with minimal oper8tional problema. 

3 

4 Q . Mr. o-., have you previously testified before thla Commission? 

' A v... I have preMI'lted taltlmony to thl1 Comml11lon. 

6 

1 Q . Mr. Oakt, what is the purpose ct. ycxx teltlmony In this docket? 

a A The pwpose c:l my testimony Ia to summarize Gulf Power Company's fuel 

9 expenan and to certify that these expense• were properly Incurred 

10 cUing the period April1996 through September 1996. Also, It Ia my 

11 intent to be available to answer any questions that may arise among the 

12 pettJea to this docket concerning Gulf Power Company's fuel expenses. 

13 

14 Q . Have you prepared an exhibit that contains Information to which you will 

u refer In your testimony? 

16 A Yea. I have prepared an exhibit consisting of one lc:hedule. 

11 

18 Counael: We ask that Mr. 0a1('s exhibit consisting of one schedule be 

19 mat1<ed as Elchlbit No. f (, (MF0-1). 

20 

21 Q . During the period April1, 1996, through September 30, 1996, how did 

22 Gulf's actual fuel expanses compere with the budget or projected 

23 expenses? 

24 A. Gult't actual fuel axpanae was $110,872,521 fll compared with the 

25 projected amount of $11-4,725,542, or under our estimate by 3.36%. 

Docket No. 880001-EI Pege2 Witness: Mldlael F. Oaka 
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Gulf' a total net eystem generation was 5,645,598 MWH compared to the 

2 projected generation d 5,622,394 MWH or 0.41% more than predicted. 

J The resulting total fuel COlt per KWH generated waa 1.9639¢/KWii or 

4 3.75% under the projected amount of 2.0405¢/KWH. 

6 Q. How m..tCh spot ooat did Gulf Power Company purc:hace during the period 

7 ending September 30, 1996? 

a A. Gulf purchased 829,871 tons or 32% of ite supply from the spot coal 

9 marbt. My Schedule 1 of Exhibit No. /' (MF0-1) consists of a list 

10 d CCII.nd lnd apot coaJ euppllers for the period ending September 30, 

11 1998. 

12 

13 Q. How did the projected purchase coat of t:oal compare with the actual 

14 COlt? 

u A. For the period, Gult'a av..-.ge unit cost of coal purchased was 7.30% 

16 lower than projected. 

17 

11 Q . Should Gulf's fuel purchase cost for the period be accepted as 

19 reasonable and prudent? 

20 A. Yes. Gulf' I coal purctlases were either from coal vendors wiih long ten!' 

21 contracta subject to colt escalations or from a competitively bid spot 

22 purd\ale order. These coal vendors were selected by proCedures 

23 designed to provide an assured quantity of coal of a known quality for a 

24 epeciflc term at the lowest available delivered cost. Gulf has 

25 adminJstered the provisions of these contracts and purchase orders 

Page3 Witness: MlchMI F. Oaks 
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3 

4 

$ 

6 

7 

I 

9 

10 

11 

12 

13 

14 

1' 

16 

17 

18 

19 

20 

21 

22 

23 

24 

2$ 

Q. 

A. 

1 0 9 

appropriately. All of Gulf' I oil purchatea were from oil vendors selected 

by open bida to enaw. the most economical price of oil. 

Mr. Oekl, don thla c:onc:lude your testimony? 

Yea. 

Docket No. 8e0001·EI Witness: Michael F. Oaks 
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5 Q. 

6 A. 

7 

8 

9 Q. 

10 A. 

11 

12 

13 Q. 

14 A. 

IS 

16 

17 

18 

19 

20 

21 

22 Q. 

23 A. 

24 

25 

GULF POWER COMPANY 

Bef(n the Florida Public Service Coomluion 

Pnlplll'8d Direct T eltlmony of 

Michael F. Oaks 
Docket No. 970001-EI 

Date of Filing: January 13, 1997 

Pleue -. yow name Md business address. 

11 0 

My name is Michael F. Oaka and my bullneu addreu Is 500 Bayfront 

Parkwlly, Post Offic:e Box 1151, Pensacola, Florida 3262()..()328. 

By whom are you employed and In what capacity? 

I em the Compl'-nce and Fuel Supply Supervisor at Gulf Power 

Company. 

Mr. Oaks, will you piNie ducribe your education and experience? 

I gr8du8ted from Beltwven College In Jackson, Mlul .. lppl, In 19n with a 

Bachelor d Sdence Degree In Chemistry. I joined Gulf Power Company 

In 19n u a Chsmlst Since then, I have held various positions with the 

Company, Including WatfK Chemistry Specialist, Water Quality Specialist, 

Environmental Affairs Specialist, Environmental Audit Administrator, and 

Complt.lce Administrator. I was promoted to my pseaent position in May 

1996. 

What are yow duties as Fuel Supply Supervltor? 

lsuperviM and ltdmfnlater the Company't fuel procurement, 

tranlp0tt8Uon, budgeting, contract administration, and quality control to 
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ensure the generaUng plants are provided an adequate low cost fuel 

1 aupply wtth minimal operational problema. 

3 

4 Q. Are you the ume Michael F. Oaks who has previously submitted 

' teltimony In thla prooeed'rng? 

6 A Yet. 

1 

a Q . Mr. Oakl, ~ 11 the pwpose of your testimony In this docket? 

9 A The ptM"pOM of my teltlmony 111 to support Gulf Power Com;>any's 

to projection of fuel expensea for the period April 1, 1997. to September 30, 

11 1997 Md to be av8ilable to answer any questions that may oocur 

11 c:onceming the Company's fuel procurement procedures. 

13 

14 Q . Have you prepared .,.. exhibit that contains Information to which you will 

., ,.,. in ycu teetlmony? 

16 A v... I have prepared an exhibit c:onslsting of one achedule. Schedule 1 

11 of my exhibit II a tabulation of projected and actual fuel cost for the past 

11 ten year a. The pwpoae of thla schedule is to Illustrate the accuracy of our 

19 short term projectJona of fuel expenaet. 

10 

11 COUNSEL: We uk th8t Mr. Oaks' exhibit, consisting of one schedule, 

11 be mat1<ed as Exhibit No. 17 (MF0-2). 

13 

14 

0oc1wt No. 870001-EI WltnMa: Michael F. O.ka Page2 
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Q. Hu Gulf Power Company rn&Ot any changes to it. projecticn methods for 

2 thia period? 

3 A. No. 

4 

$ Q. Will there be .-.y mafor changes in Gulf'a fuel purchasing program during 

6 thla period? 

7 A. v... The aeaaon.J fuel program that hal been In effect for Plant Daniel ls 

I bftlg c:twnged. 8igntficant COlt Nvlnga can be realized by twitching to 

9 year-round uM af Powder River Basin (PRB) coal rather than the 

10 eeaaonaJ mix af high Btu Weatem coal during peak timea and PRB for the 

II remainder of the yew. Effedive January 1, 1997, we are switching to a 

12 year-round PRB progtam. We expect to aave over a half million dollars 

13 per year (Gulf' I portion) for the 1997-1999 period. 

14 

~~ Q. How much apot ~1\~Vt(et coal doea Gulf Power project It will purchase 

16 cUing the April 1997 through September 1997 period? 

17 A. We are prcjectlng the purcha8e of approxlroately 564,880 tons on the 

18 lpot nwket. Thia repreaenta approximately 16% of our projected 

19 purchase requirements. 

20 

21 Q. Mr. Oaka, does thll conclude your testimony? 

22 A. Yea. 

23 

14 

2$ 
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3 

4 

5 

6 Q. 

7 A. 

8 

9 

10 

1J 

12 Q. 

13 A. 

14 

15 

GtlLP POWIR COMPANX 

Before the Florida Public Service Commission 
Direct Testimony of 

M. w. Rowell 
Docket No . 960001-BI 

Date of Piling : November 19, 1996 

1 1 3 

Pleaae state your name, business address and occupation . 

Hy name is M. W. Rowell, and ~ business address is 500 

Bayfront Parkway, Penaacola, Florida 32501. I am 

Transmission and System Control Manager for Gulf Power 

Coapm.y. 

Rave you previously testified before this Commission? 

Yes. I have testified in various rate case, 

cogeneration, territorial dispute, planning hearing, 

fuel clause adjustment, and purchased power capacity 

16 cost recovery dockets. 

17 

18 Q. Please &UII'IIIarize your educational and professional 

19 background . 

W A. I graduated from the university of Florida in 1966 with 

21 a Bachelor of Science Degree in Blectrical Engineering . 

22 I received ~ Kaaters Degree in Electrical Engineering 

n from the university of Florida in 1967 , and then jo; ned 

24 Gulf Power Coq>any as a Distribution Engineer . I have 

2$ since served as Relay Engineer , Manager of Transmissi on, 
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Manager of System Pl~ing, Manager of Puel and System 

2 Planning, and Transmission and System Control Manager . 

3 My experience with the Coq,any hu included all areas of 

4 distribution operation, maintenance, and cons t ruction; 

5 transmission operation, maintenance, and const ruction; 

6 relaying and protection of the generation, tranamission, 

7 and distribution aystema , planning the generation, 

I transmission, and distribution system additions in the 

9 future, bulk power interchange administration; overall 

10 management of fuel planning and procurtunent; and 

11 operation of the system dhpatch center . 

12 I have served as a member of the Engineering 

13 Committee and the Operating Committee of the 

14 Southeastern Bl~ctric Reliability Council , chairman of 

15 the Generation Bub<:Oilll\ittee and mesnb~r of the Bdison 

16 Electric Institute System Planning Committee, and 

17 chairman or member of a number of various techni cal 

18 committees and taak forces within the Southern electric 

19 system and the Florida Electric Power Coordinating 

20 Group, regarding a variety of technical issues inc luding 

21 system operations, bulk power contracts, generation 

u expansion, tran .. ission expansion, transmission 

~ interconnection requirements, central dispatch, 

~ transmission system operation, transient stability, 

~ underfreque.ncy operation, generator underfrequency 

Docket No . 960001-SI 2 Witness: M. w. Howell 
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protection, system production coating, computer 

2 modeling, and others. 

3 

4 Q. What is the purpose of your testimony in this 

5 proceeding? 

6 A. I will summarize Gulf Power Company'G purchased power 

7 recoverable costa for energy purchases and sales thal 

a were incurred during the April 1, 1996 through September 

9 30, 1996 recovery period. I will then compare these 

10 actual coats to their projected levels for the period 

11 and discuss the prt.ary reasons for the differences. 

12 

ll Q. During the period April l, 1996 through September 30, 

14 1996, what was Gulf • s actual purchased power recoverable 

15 coat for energy purchaaes and bow did it compare with 

16 the projected amount? 

17 A. Gulf's actual total purchased power recoverable cost for 

18 energy purchases, as shown on line 12 of Schedule .!1.-1 , 

19 waa $13,485,745 as ca.pared to the projected &meunt of 

~ $11,237,118. This resulted in a variance above budget 

21 of $2,248,627, or 20t. The actual coat per KWH 

22 purchased was 2.1838 ¢/.KWH as compared to the projected 

n 1 . 7782 ¢/KNH, or 23t above the projection . 

2-' 

25 

Docket No. 960001-EI 3 Witness : M. w. Howell 
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Q. What were the evente tluat influenced Gulf' e purchase of 

2 energy? 

3 A. During the recovery period, Gulf Power purchased 

4 617,5.6,322 KWH, shown on line 12 of Schedule A- 1, as 

' compared to the estimate of 631,930,000 KW~, or only 2' 

6 fewer KWH. However, both Southern territorial loads and 

7 off-ayatem energy aales were greater than budget . This, 

I quite naturally, caused higher coat generating units t o 

9 diapatch, thus raising the unit price of energy 

10 purobaaed from tho pool . 

11 

12 Q . During the period April 1, 1996 through September 30, 

13 1996 , what was Gulf 'a actual purchased power fuel c ost 

14 for energy salea and bow did it corrq;>are with the 

U projected amount? 

16 A. Gulf's pool and off-eyatem sales , shown on line 18, were 

17 960,933,220 KWH, or only 3' over the projection for the 

18 period. The actual fuel cost per KWH aold was 1 .9048 

19 ¢/JCM'H u c~ed to 2. 0461 ¢/X'WH, or 7\ below the 

20 projection. The resulting actual total purchased p ower 

21 f uel coat for energy aalee, as ahown on line 18 of 

n Schedule A-1, waa $18,303,630 aa c~ed to the 

l3 projected amount of $19,181,800, or 5' below budget . 

24 

2$ 
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Q . Bow are Gulf's net purchased power fuel costs affected 

2 by Southern electric system energy sales? 

3 A. As a member of the Southern electric system power pool, 

• Gulf Power participates i .n these sales. Gulf's 

5 generating units are economically dispatched to meet t he 

6 needs of ita territorial customers, the system, and 

7 off-ayatem customers . 

1 Therefore, Southern ayetem energy sales provide a 

9 market for Gulf's surplus energy and generally improve 

10 unit l oad factors . The coat of fuel used t o make these 

11 sales is credited against , And therefore reduces, Gulf 's 

12 fuel and purchased power costa. 

13 

1• Q. Does this conclude your testimony? 

15 A . Yes. 

16 

17 

I I 

19 

20 

21 

ll 

23 

24 

25 
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GULP POWBR COMPANY 

2 Before the Florida Public Service Commission 
Direct Testimony of 

3 M. w. Howell 
Docket No. 970001-EI 

Date of Piling : January 13, 1997 

6 Q. Please state your name, business address and occupation. 

7 A. My name is K. w. Howell, tind my business address is 500 

I Bayfront Parkway, Pensacola, Florida 32501. I am 

9 Transmission and System Control Manager for Gulf Power 

11 

12 Q. Have you previously testified before this Commission? 

13 A. Yes. I have testified in various rate case, 

14 cogeneration, territorial dispute, planning hearing, 

1~ fuel clause adjustment, and purchased power capacity 

16 cost recovery dockets. 

17 

18 Q. Please swrmarize your educational and professional 

19 background. 

20 A. I graduated from the University of Florida in 1966 \~ith 

21 a Bachelor of Science Degree in Electrical Engineering. 

n I received ~ Masters Degree in Electrical Engineering 

23 from tM university of Florida in 1967 , and then joined 

2.4 Gulf Power CODI'anY as a Distribution Engineer. I have 

~ since served as Relay Kngineer, Manager of Transmission, 
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Manager of Syatem Planning, Manager of Fuel and System 

2 Planning, and 'l'ranamission and System Control Manager. 

3 My experience with the Corrpany has included all areas of 

4 distribution operation, maintenance, and construction; 

' transmission operation, maintenance, and construction; 

6 relaying and protection of the generation, transmission, 

7 and distribution systecuJ; planning the generation, 

8 transmission, and distribution system additions; bulk 

9 power interchange administration; overall management of 

10 fuel planning and procurement; and operation of the 

lJ system dispatch center. 

12 I have served as a member of the Engineering 

13 Committee and the Operating Committee of the 

14 SOutheastern Blectric Reliability Council, chairman of 

1$ the Generation Subcommittee and member of the Bdison 

16 Electric rnstitute System Planning Committee, and 

17 chairman or member of a number of various technical 

18 conmittees and task forces withi n the Southern electric 

19 system and the Florida Electric Power Coordinating 

lO Group, regarding a variety of technical issues including 

ll system operation& , bulk power contracts, generation 

n expansion, transmission expansion, transmission 

23 interconnection requirements , central. dispatch, 

24 transmission system eperation, transient stability, 

~ underfrequency operation, generator underfrequency 

Docket No. 970001-BI 2 Witness: M. w. Howell 
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1 protection, ayatem production costing, computer 

2 modeling, and other•. 

3 

4 Q. What ia the purpo•e of your te•timony in this 

s proceeding? 

6 A. The purpose of f1fY testi.:Dony is to support Gulf Power 

7 Coapany•a projection of purchaeed power recoverable 

8 costa for energy purchases and sales for the period 

9 April, 1997- September, 1997. 

10 

11 Q. What is Gulf • • projected purchased power recoverable 

12 coat for energy purchase• for the April, 1997 -

13 September, 1997 recovery period? 

14 A. Gulf •• projected recoverable coat for energy purchases , 

15 •hown on line 12 of Schedule E-1 of t .he fuel filing , is 

16 $10,622,241 . Tbeae purchaaes result from Gulf's 

17 participation in the coordinated operation of the 

18 SOuthern electric ayatem power pool . This amount is 

19 used by Gulf's witness Suaan Cranmer aa un input in the 

W calculation of the fuel and purchased power cost 

11 adjustment factor . 

22 

23 

24 

lS 

Docket No. 970001-BI 3 Witne••= M. w. Howell 
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1 Q. What ia Gulf' • projected purchased power fuel cost for 

2 energy salea for the April , 1997 - September, 1997 

3 recovery period? 

4 A. The projected fuel cost for energy sales, shown on line 

5 18 of Schedule B-1, is $17,664 , 800. These sales also 

6 reault from OUlf's participation in the coordinated 

7 operation of the Southern electric system power pool. 

a Thia amount ia uaed by Gulf's witness Susan Cranmer ~s 

9 an input in the calculation of t he fuel an.d purchased 

10 power coat adjustment factor. 

11 

12 Q. Does thia conclu~ your testimony? 

13 A. Yes. 

14 

15 

16 

17 

18 

19 

20 

21 

21 

23 

24 

25 
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7 

8 A . 

UPOU TD "-Oall)A tuaLIC IDVIO OQIOI.ISS%011 

ftDUKJ) J)lUCT 'l'U'J'DICWJ 

or 
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Please state your name, address, occupation and employer . 

My na=e is ~ren A. Branick . My business address is 702 
·. 

9 North Franklin Street , Tampa, Florida 33602 . My poai~ion 

10 is Manager • Bnergy I asues in the Regulatory and Busines1 

11 Strategy Department of Tampa Electric Company . 

12 

13 Q. 

14 

15 

16 A. 

Ple~se provide a brief outline of your educational 

background and business experience . 
.. 

I received a Bachelor of Science Degree in Chemical 

17 Bngineering and Chemistry from the Oniverei ty of 

18 Pittsburgh, Pittsburgh, Pennsylvania in 1986 . ln 1987 I 

19 -.. q>loyed u a ch-ni st for Florida Power • Light Carpny 

20 CPPL). In 1990 , I became a performance engineer; in 1991 

21 a lab wperviaor1 aD4 in 1992 an operations aupervisor tor 

22 PPL. My c:arHr at Talrp Blectric Ccxnpa.ny began in 199~ in 

23 the Pro4uction Departmont. My reaponaibilities included 

24 in•urance of proper boiler chemistry and chemical 

25 engineering aupport during ~o~l operations and 
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1 maintenance outages . I led projects related to alternate 

2 fuel teat burna and wa1te water management . In 1994, I 

3 transferred to the Bulk Power • Market Development 

4 Department where I managed the cuataner accounts of 

5 approxtmuely 30 of Tampa Blectric' a large induatrio.l 

f' c:u.t011111n. I also partic.ipated in developing proposals for 

7 long term off system .. lea of wholeaale power. In October 

8 of 1996, I wa1 promoted to Manager-Energy Issues in the 

9 Regulatory and Buaineaa Strategy Depar t.ment. My present 

10 reaponaibilitiea include the areas of fuel adjustment 

11 filing1, capacity coat recovery filings and rate design. 

12 

13 Q. 

14 

15 A . 

16 

17 

What is the purpose of your teatimony in this proceeding? 

The purpoae of my testimony i1 to preaent the net true-up 

amount• for the April 1~96 through September 1996 period 

for both the Puel Coat Recovery and the capacity Coat 

18 Recovery Clauaea . 

19 

2 0 l'nL COlT UCOVDT CLaVI. 

21 

22 Q. 

23 

24 

25 .a;. 

What ia tbe net true·up IUDOUDt for the fuel coat recO"•ery 

clause for the period April 1996 through September 1996? 

An over/Cunder) - recovery of C$3,401,136 ). The actual 
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1 fuel cost over/ (under) - recovery, including interest, is 

2 ($2,243,966) for the period April 1996 through September 

3 1996 (Schedule A2, page 2 of 3, of Sept~er 1996 monthly 

4 filing, in Document No. 4, reflects an end ot period total 

s net true-up of ($7,920,243). Subtracting the beginning of 

6 period deferred true-up of ($5,676,277 ) yields the 

7 ($2,243,966). This ($2,243,966) amount, less the 

8 actual/estimated over/(under) - recovery approved in the 

9 August 1996 fuel hearings of $1,157,170 results in a final 

10 over/(under) - recovery tor the period of ($3,401,136) . 

11 Thi8 over/(under) - recovery amount of ($3,401,136 ) will be 

12 carried over and applied in the calculation of the fuel 

13 recovery factor tor the period April 1997 through September 

14 1997. 

15 

16 o. How II'.UCh effect will this ($3,401,136) over/(under) 

17 recovery in the April 1996 through September 1996 period, 

18 have on the April 1997 through September 1997 period? 

19 

20 &. 

21 

2 l 

23 o. 
24 

25 A. 

'l'be ($3, 401, 136) over/ (UDL1er) - recovery will cause a 1, 000 

IWH re81dential bill to be approximately $0 . 42 higher. 

Rave you prepared an Bxbibit in this proceeding? 

Ye8 . Bxhibit No . (JtAB-1, Pue ... Co8t Recovery and capacity 

3 
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1 Cost Recovery) whi ch con t ains four document s . Document No. 

2 3 is used to explain the capacity cost recovery c l ause 

3 which is discussed late r in my test~ony. Document No . 4 

4 contains Commission Schedules A·1 th.rough A· 9 for the 

5 months of April 1996 through September 1996 . Included with 

6 the September 1996 monthly filing is a six months summary 

7 fo r each of Com:nission Schedules A6, A7, AS, and A9 f or the 

8 period April 1996 through September 1996 . 

9 

10 Q . 

11 

12 A. 

13 

Please explain Document No . 1. 

Document No. 1, entitled •TM;>a Blectric Canpany Pinal Fuel 

Over/(Under) • Recovery for the period April 1996 through 

14 September 1996• shows the calculation of t he final fuel 

15 over/ (under) - recovery for the -period o f ($3 ,401 , 136 ) 

16 which will be applied to jurisdictioncl sales during the 

17 period April 1997 through September 1997 . 

18 

19 Line 1 shows the total company fuel costs of $188,432 , 722 

20 for the period April 1996 through September 1996 . The 

21 jurisdictional amount of total fuel costs is $189 , 884, 563 

22 as shown on line 2. This amount is compared to the 

23 jurisdictional fuel revenues app licable to the per iod on 

24 line 3 to obtain the actual over/ (under ) · recover~d fuel 

25 costs tor the peri od, shown on line 4. The resulting 

4 
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1 ($2,077,061) over/ (under) - recovered fuel costs for the 

2 period, canbined with ($166, 905) of intereat shown on line 

3 5, constitute the actual over/(under) rec~ery of 

4 ($2,243,966) 8hOWD on line 6. The ($2,243,966) less the 

5 actual/eatimated over/ (under) - recovery of $1,157, 170 

6 shown on line 7, which was approved in the August 1996 fuel 

7 hearinga, reaulta in the final over/(under) - recovery of 

8 ($3,401,136) ahown on line 8. 

9 

10 Q. 

11 

12 A. 

13 

14 

What doe• Document No. 2 show? 

Document No. 2, entitled •Tampa Electric Company 

calculation :»f True-Up Amount Actual vs. Original Estimates 

for the period April 1996 through September 1996,• shows 

15 the calculation of the actual over/ (under) - recovery as 

16 compared to the original estimate for the same period. 

17 

18 Q. 

19 

20 

21 A. 

22 

23 

24 

25 Q. 

What was the variance in jurisdictional fuel revenues for· 

the period April 1996 through September 1996? 

As shown on line Cl of my Document No. 2, the company 

collected $502,795 or O.lt more jurisdictional fuel 

revenue• than originally estimated. 

What was the total fuel and net power tranaaction coa t 

5 
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1 variance for the period April 1996 through September 1996? 

2 

3 A. 

4 

5 

6 Q. 

Aa ahown on line A7 of Document No. 2, the fuel and net 

power tranaactiona coat variance is $2,262,154 or 1 . 2t . 

What are the reuoM for the total fuel and net power 

7 tranaactioua coat being higher by $~.262,154 or 1 . 2l? 

8 

9 A. 

10 

The primary reason for the 1. 2t increaae is due to Net 

Buergy for Load being up 43, 305 MWH or o. Sl. This 0. Sl 

11 combined with the ¢ /JOIIH for Total Fuel and Net Power 

12 Tranaaction being greater than eatimated by 0.7t, accounts 

13 for the 1.2t increase. 

14 

15 

16 

17 Q. 

18 

19 

20 

21 A. 

22 

23 

CAPAClft COI'l' UCOVDY CLa.USI 

What is the net true·up amount for the capacity coat 

recovery clause for the period ~ril 1996 through September 

1996? 

An over/ (UDder) • recovery of $12, 560. 'ftle actual capacity 

co.t over/(UDder) .. recovery, including intereat, i8 

$1,115,t1t for the period ~ril 1996 through Septemrer 1996 

24 (Document No. 3, pagaa 2 and 3 of 5). This amount, leaa 

25 the actual/eattmated over/(under) • recovery approved in 

6 
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1 the August 1996 fuel hearings of $1,103,354 results in a 

2 final over/(under) - recovery tor the period of $12,560 

3 (Document No. 3, page 5 of 5). This over/ (under ) 

4 recovery amount of $12, 560 will be curied over and applie~ 

5 in the calculation ot the capacity cost recovery factor for 

6 the period April 1997 through September 1997. 

7 

8 Q. 

9 

Hov much effect will thiR $12,560 over/(under> - recovery 

in the April 1996 through September 1996 period, have on 

10 the April 1997 through September 1997 period? 

11 

12 A. 

13 

14 

15 Q. 

1 6 

17 A. 

The $12,560 over/Cunder) - recovery will have no effec t on 

a 1,000 KWH reaidential bill . 

Doe• this conclude your teatimo~y? 

Yea. 

.· 

7 
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6 Q. 

7 

8 A. 
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bra A. BraDiclt 

Please state your name, address, occupati-o and employer. 

My name is Karen A. Brani.ck. My business address is 702 

9 North Pranklin Street, Tampa, Plorida 33602. My position 

10 is Manager - Bnergy Issues in the Regulatory and Business 

11 Strategy Department ot Tampa Electric Company. 

12 

13 Q. Please provide a brief outline of your educational 

14 background anu business experience. 

15 

16 A. I received a Bachelor of Science Degree in Chemical 

17 Engineering and Chemistry from the University of 

18 Pittsburgh, Pittsburgh, Pennsylvania i n 1986. In 1987 I 

19 was employed as a chemist for Florida Power & Light Company 

20 (PPL) . In 1990, I became a performance engineer; in 19 91 

21 a lab supervisor; and in 1992 an op~rations supervisor for 

22 PPL . My career at Tampa Electric Company began in 1992 in 

23 the Production Department. My responsibilities i •1cluded 

24 insurance of proper boiler chemistry and ~hemical 

25 engineering support during normal operations and 
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1 maintenance outages . I led projects relaced to alcernate 

2 fuel test burns and waste water management . In 1994 I I 

3 transferred to the Bulk Power & Market Development 

4 Department where I managed the customer accounts of 

5 approximately 30 of Tampa Blectric' s large industrial 

6 customers. I also participated in developing proposals for 

7 long te~ off-system sales of wholesale power. In October 

8 of 1996 1 I was promoted to Manager -Energy Issues in the 

9 Regulatory and Business Strategy Department. My present 

10 responsibilities include the areas of fuel adj uetment 1 

ll 

12 

13 

14 Q. 

15 

16 A. 

17 

18 

19 

20 

21 

capacity cost recovery I environmental filings and rate 

design. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present to the Coorniesion 

the proposed Total Fuel and. Purchased Power Cost Recovery 

factors, the proposed capacity Cost Recovery factors and 

the billing refund credit factors for the period of April 

1997 - September 1997. 

22 Puol and PJ1rgh•••4 Pgwer Coat i.eggux:y ragtgra I Capagity Cgat 

2 3 i.egoyu:y C:l•WI• 

24 

25 Q. Did you review the projected data necessary to calculate 

2 
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1 the Total Fuel and Purchased Power Cost Recovery factors 

2 tor the period April 1997 - September 1997? 

3 

4 A. 

5 

6 Q. 

7 

8 

9 

10 A. 

Yes I have. 

Do you wish to sponsor an exhibit consisting of Schedules 

H-1 (April - September, 1994 t .hrough 1997) and Schedules B-

1 through B-10 (April 1997 - September 1997)? 

Y~s. Also contained in this exhibit are Schedules B- 2, B-

11 3, B-5, B-6 , B-7, B- e and B-9 for the prior period October 

12 1996 - March 1997. These schedules are furnished as back-

13 up for the projected true-up for this period and consist of 

14 two actual months and four projected months. 

15 

16 (Rave identified as Exhibit No . JjL (KAB-2), Fuel 

17 Projection . ) 

18 

19 Q . 

20 

Does Schedule B-1 of Exhibit No . jjL (KAB -2), Fuel 

Projection, show the proper value for the Total Fuel and 

21 Purchased Power Cost Recovery Clause as projected for the 

22 period April 1997 - September 1997? 

23 

24 A. Yes. 

25 

3 



1 3 2 

1 Q. What is the proper value of the fuel adjustment factor for 

2 the new period? 

3 

4 A. 

5 

6 

7 

8 Q. 

9 

10 A. 

11 

12 

13 

14 

15 

16 

The proper value for the new period is 2 . 415 cents per kwh 

before the application of the factors that adjust for 

variations in line losses . 

Please describe the information provided on Schedule B-1C. 

The GPIP and True-up factors are provided on Schedule B-1C. 

We propose that a GPIP penalty of ($298 , 369 ) be included in 

the projection period. The True- up amount for t he October 

1996 - March 1997 period is an overrecovery of $1,590,623. 

This overrecovery is comprised of a final True- t'P 

underrecovery amount of ($3,401,136 ) for the April 1996 -

September 1996 period and an estimated overrecovery in the 

17 amount of $4,991,759 for the October 1996 - March 1997 

18 period. 

19 

20 Q. 

21 

22 A. 

23 

24 

25 

Please describe the information prov ided on Schedule B-10. 

Schedule B-10 presents the company's on-peak and of1. · peak 

fuel charge factors for the April 1997 - September 1997 

period. 

4 
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2 

3 A . 

1 3 3 

What is the purpose of Schedule B·1B? 

The purpose of Schedule B·1B is to present the standard, 

4 on-peak and off-peak fuel charge factors after adjusting 

5 for variations in line losses. 

6 

7 Q. 

8 

Has Tampa Blectric included in the fuel project ion any 

l ong-term off-system sales which were not iucluded in the 

9 last proj ected fuel filing? 

10 

ll A. 

12 

13 

Yes, two new sales are included. On November 4, 1996, 

Tampa Electric began service for a sale of peaking power to 

the City of Lakelanc!. On December 16, 1996, service began 

14 for a multi -unit power sale to th~ Florida Municipal Power 

15 Agency . 

16 

17 Q. 

18 

19 

20 A. 

How has Tampa Blectric t reated the fuel revenues from these 

sales? 

The company has credited the actual contract fuel revenues 

21 from these two sales to the fuel clause on Schedule 86. 

22 

23 Q. 

24 

25 

How are the non-fuel revenues from these two sales treated 

in the fuel clause? 

5 



1 A. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 Q. 

20 

21 

22 A. 

1 3 4 

Tampa Blectric entered into Letters of CC?m:nitrnent with the 

City of Lakeland ("Lakeland") dated August 19 , 1996 and the 

Florida Muni.cipal Power Agency ("FMPA") dated October 2, 

1996 to provide long term capacity and energy under service 

schedule D. These two power sales are different from 

previous long-term Big Bend Sales ("Big Bend Sales") for two 

primary reasons . Pint, the sales are from different 

resources than the Big Bend Sales that were separated at 

~he time of ~ Electric 's rate case. Second, each sale 

containa a provision for supplemental service, which is a 

rne&n8 for the customer to obtain additional capacity and 

energy for short periods of time during the period of the 

Letter of commitment. These differences from the 

previously separated sa les provide t he opportunity for the 

application of a different regulatory treatment than was 

required for the Big Bend sales i n the last r ate case and 

subsequent regulatory agreements. 

Does the fuel projection include cost recovery for S01 

emission allowances? 

Yes, cost recovery of S02 emission a llowances is included 

23 in the Fuel and Purchased Power Cost Recovery Clause tor 

24 the two month actual/four month re-projected period October 

25 1996 through March 1997. These coats are already included 

6 
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1 in the fuel factor in effect for this period . Beginning 

2 with the projection for April 1997 through September 1997, 

3 recovery of the costs of S02 emission a llowances hav~ been 

4 moved to the Bnvironmental Cost Recovery Clause. This 

5 recovery mechanism is consistent with Order No. PSC-96-

6 1G48-POP-BI issued. August 14, 1996 which established Tampa 

7 Blectric 's Bnvironmental Cost Recovery Clause. 

8 

9 Q. Please recap the proposed Fuel and Purchased POl'ler Cost 

10 Recovery factors for the April 1997 - September 1997 

11 period. 

12 

13 A. Fuel Charge 

14 &ate Schedule Foetor - (cent a per kwh l 

15 Average Factor 2.415 

16 RS, GS and T9 2 . 432 

17 RST and GST 2.941 (on - peak) 

18 2.190 (off-peak) 

19 SL-2, OL-1 and OL- 3 2.303 

20 GSD, GSLD, and SBP 2.418 

21 GSDT, GSLDT, BV·X and 98FT 2.924 (on-peak ) 

22 2.177 (off -peak) 

23 IS-1, IS-3, SBI-1, SBI-3 2.339 

24 IST- 1, IST- 3, SBIT·1, SBIT-3 2 . 829 (on-peak) 

25 2.106 (ott-peak) 

7 
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1 Q . How does Tampa Blectric Company' s proposed average fuel 

2 charge factor or 2 . 4l.5 cents per kwh canpare to the average 

3 fuel charge factor for the October 1996 - March 1997 

4 period? 

5 

6 A . 

7 

The proposed tuel charge f actor is 0.014 cents per kwh (or 

14 cents per 1000 kwh) higher than the average fuel charge 

8 factor ot 2.401 cents per kwh tor the October 1996 - March 

9 1997 period. 

10 

11 Q . 

12 

Are you also requesting Commission approval of the 

projected capacity Coat Recovery factors tor the Company I 8 

1 3 varioua rate achedulea? 

14 

15 A . Yes . 

16 

17 Q. Have you prepared or caused to be prepared under your 

18 direction or supervision an exhibit which supports this 

19 request? 

20 

21 A. 

22 

23 

24 Q. 

Yea. It conaiata or rive pages identified as Exhibit No. 

lO KAB- 3, Capacity Cost Recovery . 

What pay.ment a are included in Tampa Electric's capacity 

25 cost recovery factor? 

8 



l A. 

2 

1 37 

Tampa Electric is requeating recovery, through t he capacity 

cost recovery factor, of capacity payments made pursuant to 

3 cogeneration, ~l power production and purchased power 

4 

5 

6 Q . 

7 

8 

9 A. 

10 

11 

12 

13 

14 

15 

16 

17 

18 

agreements to which we are a party. 

Please re-cap the proposed capacity Cost Recovery Clause 

factors for the April 1997 - September 1997 period. 

GS and TS 

GSO, BV-X 

GSLO an.d SBP 

IS-1, IS -3, SBI-1, SBI -3 

SL-2, OL-1 and OL-3 

capacity Cost Recovery 

Pactor (cents per kwhl 

0.179 

0.173 

0.132 

0.118 

0.010 

0.021 

19 These factors can be seen in Bxhibit No.~ ( KAB- ~), page 

20 3 of s. 

21 

22 Sttgu1atign lagup4 

23 

24 Q. 

25 

Is Tampa Electric requesting to modify the Revenue Credit 

Refund Factor tor the period Apr~l 1997 through September 

9 
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1 

2 

3 A. 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

1 3 8 

1997? 

Yes. In Tampa Blectric•s Fuel Projection for. the period 

October 1996 through March 1997, Tampa Blectric requested 

approval of Revenue Credit Refund Factors for that period. 

The Credit Refund is for $25 million dollars, plus 

interest , over the twelve-month period October 1996 through 

September 1997 per the stipulation approved in Docket 

950379-BI, Order No .. PSC-96-0670-S-l. The FPsc; approved 

the factors in Order No. PSC ·96-0670 -BI . 

The factox was based on projected twelve month retail 

energy sales. Exhibit No . ~ (KAB -4) shows the new 

factors by rate class based on the outstanding r~fund 

balance as of 12/31/96, re-projected retail er.~rgy sales 

for the period January 1997 through September 1997 and a 

projected commercial pape~ rate of six percent. Based on 

these changes, the new factors adjusted for line losses are 

Rate Claee 

Average Factor 

RS, RST, GS, GST, TS 

GSD I GSDT I GSLD' GSL.DT 

BV-X, SBF, SBPT 

Credit Factor cents / KKH 

0.168 

0.169 

0.169 

IS-1, IST-1, IS -3, IST- 3, &SI-1, 

10 



1 

2 

3 

4 Q. 

SBIT-1, SBI - 3, SBIT-3 

SL, OL 

0 . 168 

0.163 

1 3 ~ 

What is the composite effect of the above changes on a 

5 1,000 kwh residential Customer? 

6 

7 A. 

8 

9 

1 0 

11 

12 

13 

14 

15 

16 

17 

18 

1 9 

20• 

21 

22 

23 

24 Q. 

25 

A re•idential bill for 1, 000 kwh ~ill decrease $0. 0 7 

beginning April 1997. see table below. 

'tmA of C!baro• 
Custaner 

Energy 

Conservat ion 

Environmental 

Fuel 

Capacity 

Deferred Revenue Plan 

Refund 

FGRTax 

OCt. 96 

Thru 

Mar. 97 

$ 8 . 50 

43.42 

1.62 

0 .41 

24 .18 

1 . 98 

(1.74 ) 

2...-'U 

Total $ 80 . 38 

Apr. 97 

thru 

set. n 
$ 8.50 

43 . 42 

1.63 

0.33 

24.32 

1. 79 

(1.69) 

2...-'U 

$ 80. 31 

When should the new charges and refund go into effect? 

11 



1 A. 

2 

3 

4 Q. 

5 

6 A. 

7 

8 

9 

10 

11 

12 

1 4 0 

They should go into effect commensurate with the first 

billing cycle in April 1997. 

Does this conclude your testimony? 

Yes it does. 

( 

12 
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Will you please •tate your name, bUBiness address, and 

7 ~layer? 

8 

9 A. My WUDe i.e George A. KeaelOW'I!Iky and my business address is 

10 Post Office Box 111, Tampa, Plorida 33601. I fiDl employed 

11 by Tampa Blectrio Canpany. 

12 

13 Q. Pl ... e fur:liah ua with a brief ouUine of your educational 
) 

14 background and bu•ines• experience. 

15 

16 A. I graduated in 1972 from the University of South Florida 

17 with a Bachelor of Science Degree in Mechanical 

18 Bngineering. I nave been employed by Tampa Blectric 

19 Company in variou• engineering positions since that time. 

20 My ourrent positio~ is that of Senior Consulting Bngineer 

21 -Production Engineering. 

22 

23 

24 

25 
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4 

5 

6 
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What are your current re.ponsibilities? 

I am respo081ble for testing and reporting unit 

performance, and the c~ilation and reporting of 

generation etati•tics. 

7 Q. What i• the purpo•e of your te•timony? 

8 

9 A. . My teeti.mony pre•ente the actual performance results from 

10 unit equivalent availability and etation heat rate used to 

11 deterpdne the Generati.ng Performance Incentive Factor 

12 (GPIP) for the period April 1996 through September 19!\6. 

13 I will aleo o~e these re•ults to the targets 

14 eetablisbed prior to the beginning of the period. 

15 

16 Q. 

17 

18 

19 A. 

20 

Rave you prepared an exhibit with the results for this six 

month period? 

Yee. Under ~ direction and supervision an exhibit has 

been prepared entitled, •Tampa Blectric Company, April 1996 

21 ~ September 1996, Generating Performance Incentive Factor 

22 Result•• coneisting of 28 pag .. that was filed with thio 

23 te•ttmony (Have identified •• Bxhibit GAX·1 ) . 

24 

25 

2 



1 Q. 

2 

3 

4 A. 

5 

6 

7 

8 Q. 

9 

10 

11 A. 

12 

1 4 3 

Rave you calculated the resultB of Tampa Blectric Company 

for its performance under the GPIP during this period? 

Yu I have. This ia shown on page 4 of my exhibit. Based 

upon - 1.355 GPIP points, the re&ult is a penalty amount of 

$298,369 for the period. 

Pl ... e proceed with your review of the actual results for 

the April 1996 - September 1996 period. 

on page 3 of my exhibit, the actual average coamon equity 

tor the period is shown on line 8 as $1, 090, 873, 671. This 

13 produces the maximum penalty or reward figure of $2,201,985 

14 u llhown on line 15, page 3, and alao page 2 of my exhibit. 

15 

16 Q. 

17 

18 

19 

20 A. 

21 

22 

Would you please explain how you arri vee':. at the actual 

equivalent availability results for the six units included 

vi thl.n the GPIP? 

Yes I will. Operat~g data on each of - tr op e ra t ing units 

is filed ~Nmtbly with the Florida Public Service Comnission 

on the Actual Unit Performance data form . Additionally, 

23 outage informatinn is reported to the Coamission on a 

24 data for the six months 

25 provides the basis for the aPIP. 

3 



1 Q. 

2 

3 

4 &. 

5 

6 

1 4 < 

Are the equivalent availability results shown on page 6, 

column 2, directly applicable to the GPIP table? 

Not exactly. Adjustmente to equivalent availability may be 

required u noted in section 4. 3 . 3 of the GPIP Manual . 'nle 

actu..l equivalent availability including the required 

7 a4juatment 18 •bown on ~ge 6 of my exhibit. The nece8Sary 

8 adju•tment• a• prescribed in the GPIP Manual are further 

9 defined by a letter dated October 23, 1981, from Mr. J .H. 

10 Boff•b of the Coamiaeion •• Staff. The adjustments f or 

11 each unit are as follows: 

12 

13 Geppon Unit No. 5 

14 On thi• unit, no planned outage hours were origitltllly 

15 •chec1uled to tall within the Swrmer 1996 period . Due t o a 

16 reviBion ot the outage schedule 206.6 planned outage hours 

17 were accompliBbed within the Summer 1996 period. 

18 Consequently, the actual equivalent availability of 83 . lt 

19 is adju8ted to 87.2t, as shown on page 7 of my exhibit . 

20 

21 Gtnnon Upit NQ. 6 

22 On thi• unit, 1,199 planned outage hours were origi nally 

23 •cheduled to tall within the Su.amer 1996 period. The 

24 outage Bcbedule was revi•ed •ucb that the entire outage 

25 fell within t!Mt period and actua 'l planned outage activities 
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1 required 1319. 5 hours. consequently, the actual equivalent 

2 availability of 64.8t ia a4jueted to 67 . 3t, as shown on 

3 page 8 of my exhibit . 

4 

5 Big Bend PQit Ho· 1 

6 'l'bis unit was not scheduled to have a planned outage dur ing 

7 the BUDDer 1996 period. anc! did not in t act have one. 

8 Consequently, the actual equivalent availability ot 84.8t 

9 require• no adjuetment ae shown on page 9 ot my exhibit . 

10 

11 Big Bend Pnit Np. 2 

12 'l'bia unit wae not scheduled to have a planned outage during 

13 the SWIIIIler 1996 period and did not in fact have one. 

14 Consequently, the actual equivalent availability of 87. 2 t 

15 required no adjuetment as shown on page 10 ot my e xhibit. 

16 

17 Big aena Unit No. 3 

18 On this unit no planned outage hours were originally 

19 scheduled to tall within the Swmner 1996 period . Due to a 

20 revision of the out,age schedule, an outage was moved such 

21 that the last 28.8 planned outage hours t e ll within th~ 

22 feriod.. Consequently, the actual equivalent availability 

23 of 83.7t is adjusted to 84.2t as shown on page 11 ot my 

24 exhibit. 

25 

5 



1 4 6 

1 Bi; Bend unit No. 4 

2 Thia unit waa not scheduled to have a planned outage during 

3 the Bummer 1996 period. and. did. not in fact have one. 

4 Consequently, the actual equivalent availability of 92 . 7t 

5 require• no ad.juat.ment aa ahown on page 12 of my exhibit. 

6 

7 Q . 

8 

9 

10 A. 

How c1ic1 you arrive at the applicable equivalent 

availability points for each unit? 

Tbe final adjusted equivalent availabilities for each unit 

11 are ahown on page G, column 4, of my exhibit . This number 

12 ia . entered. into the respective Generating Performance 

13 Incentive Point (GPIP) Table for each particular unit on 

14 pages 21 through 26. Page 4 o! my exhibit sunmarizes the 

15 equivalent: availability points to be awarded or penalized . 

16 

17 Q. Would you pleaae explain the heat rate results relative to 

18 the GPIP? 

19 

20 A. The actual heat rate and adjusted actual heat rate for 

21 Gannon and Big Bend Station are shown on page 6 of my 

22 exhibit. The adjustment waa developed based on the 

23 guideline• of section 4. 3. 6 of the GPIP Manual. This 

24 p~edure is further d.efined by a letter dated October 23, 

25 1981, from Mr. J.H. Hoffaia of the PPSC Staff . The f inal 
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1 adjWtted actual heat rates are also shown on page 5 of my 

2 exhibit. This heat rate number is entered into the 

3 reapective GPIP table for the particul ar unit, shown on 

4 pages 21 through 26. ~age 4 of my exhibit summarizes the 

5 weighted heat rate and equivalent availability points to be 

6 awarded. 

7 

8 Q. Were any a44itional adjuatments to beat rate required? 

9 

10 .... In order to aaaure compatability of data, Big Bend Unit 3 

11 heat rates have been calculated in the standard fashion, 

12 without scrubber power. This methoc!ology bas been reviewed 

13 and approve(\ by the PSC ataff, to be employed until there 

14 ia aufticient operational history with the scrubber t o meet 

15 target preparation guidelines. 

16 

17 Q. 

18 

Does thia assure that the Big Bee~ 3 heat rate for the 

period ia appropriate for comparison to its t arget and 

19 meeta OPIP criteria? 

20 

21 .a.. Yea. 

22 

23 

24 

25 

7 



1 4 8 

1 Q. What ia tbe overall GPIP tor ~ Blectric Company during 

2 thia aix month period? 

3 

4 &. Thia u 8howD on page 28 of my exhibit . Be•entially I the 

s weighting factora ahown on page 4 1 column 3, plua the 

6 equivalent availabi~ity point• and the heat rate points 

7 ahown on page 41 column 4, are eubatituted within the 

8 equation. ThU re•ultant val ue, - 1.355, is then entered 

9 into the GPIP table on page 2. U8ing linear interpolation, 

10 a penalty amount ot $298,369 i• calculated. 

11 

12 Q. 

13 

14 &. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Doea tbia conclude your te•timony? 

Yea, it does. 

8 
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BUOU 'l'IDI FLOJlmA PUBLIC SDVICB CcaoiiSSIOH 

PUPuaD DIUC'l' 'l'IIS'l'n&mrr 

o• 
caoaas A. asm.owsn 

Will you please state your name 1 business address 1 and 

7 employer? 

8 

9 A. My name is George A. Jteaelowaky and my business address is 

10 Post Office Box 111, Tampa, Florida 33601 . I am employed 

11 by Tampa Blectric Company. 

12 

13 Q. Please furnish us with a brief outline of your educational 

14 background acd business experience . 

15 

16 A. I graduated in 1972 from the University of South Florida 

17 with a Bachelor of Science Degree in Mechanical 

18 Bngineering. I have been employed by Tampa Electric 

19 Company i n various engineering positions since that time. 

20 My current position is that of Senior Consulting Engineer 

21 - Bnergy Supply Bngineeri ng . 

22 

23 Q. 

24 

25 A. 

What are your current responsibilities? 

I am responsible for testing and reporting unit 

1 
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1 performance, anc1 the compilation and reporting of 

2 generation statistics. 

3 

4 Q. 

5 

6 A. 

What is the purpose o! your testimony? 

My testimony presents 1ampa Blectric Company's methodology 

7 tor determining the vari0\18 factors required to canpute the 

8 Generating Performance Incentive Pactor (GPIP) as ordered 

9 by this Commission. 

10 

ll Q. Have you prepared an exhibit showing the various elements 

12 ot the derivation of Tampa Blectric Company'• GPIP formula? 

13 

14 A . 

15 

16 

17 

18 

19 

Yea, I have prepar~d, under my direction and auperviaion, 

an exhibit entitled •Tampa Blectric Company , Generating 

Performance Incentive Pactor• April 1997 - September 1997, 

conaiating ot 35 pages tiled with the Commission on 

January 16, 1997 . (Have identified ae Exhibit GAK - 2 ). The 

data prepa.red within this exhibit is consistent with the 

20 GPIP Implementation Manual previously appt·oved l.>y t his 

21 Commission . 

22 

23 

24 

25 



1 Q. 

2 

3 

4 A. 

5 

1 51 

Which generating units on Tampa Blectric Company's system 

are included in the determination of your GPIP? 

Six of our coal-fired units are included. These are: 

Gannon Station Units 5 and 6; and Big Bend Station Unit s 1, 

6 2, 3, and 4. 

7 

8 Q. Will you describe how Tampa Blectric Company evolved the 

9 various factors associated with the ~IP as ordered by this 

10 Commission? 

11 

12 A. 

13 

Yes. First, the two factors to be used, as set forth by 

the Commission Staff, are unit availability and station 

14 heat rate. 

15 

16 Q. Please continue. 

17 

18 A. A target was established for equivalent availability for 

19 each unit considered for this period . Heat rate targets 

20 were also established for each unit. A range of potential 

21 improvement and degradation was determined for each of 

22 these parameters. 

23 

24 

25 

3 



1 Q. 

2 

3 

4 .a.. 
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Would you describe how the target values f or unit 

availability were determdned? 

Yea I will. The Planned Outage Factor (POP) and the 

5 Equivalent Unplanned Outage Factor (BUOP) were subtracted 

6 from lOOt to determine the target equivalent availability. 

7 The factora for each of the 6 units included within the 

8 GPIP are ahown on page 5 of my exhibit. For example, the 

9 projected BtJOf for Big Bend unit Pour is 8. 5\. The Planned 

10 Outage Factor for this same unit during this period is 0\. 

11 Therefore, the target equivalent availability for this unit 

12 equals: 

13 

14 100\ - ( (8.5t + Ot)) • 91 .5\ 

15 

16 Thia is shown on page 4, column 3 of my exhibit. 

17 

18 Q. 

19 

20 

21 A. 

22 

23 

24 

25 

How was the potential for unit availability improvement 

determined? 

Maximum equivalent availability is arrived at using the 

following formula . 
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1 Bgpivalent Ayailability Maximum 

2 BAF 11AX • lOOt - (0 . 8 (BUOP1 ) + 0 . 95 (POFr)] 

3 

4 The factors included in the above equations are the same 

5 factors that determine target equivalent availability. To 

6 attain the maximum incentive points, a 20t reduction in 

7 Poroed Outage and Maintenance Outage Factors (BUOF), plus 

8 a St reduction in the Planned Outage Factor (POF) will be 

9 necessary. continuing with our example on Big Bend Unit 

10 Pour: 

11 

12 BAH 11AX • lOOt - [0.8 (8.5l) + 0.95 (Ot)) • 93.2l 

13 

14 This is shown on page 4, column 4 of my exhibit. 

15 

16 Q . 

17 

18 

19 A. 

20 

How was the potential for unit availability degradation 

determined? 

The potential tor unit availability degradation is 

significantly greater than is the potential for unit 

21 availability improvement . This concept was discu.ssed 

22 extenaively and approved in earlier hee.ringa before this 

23 Commission. Tampa Blectric Company's approach to 

24 incorporating this skewed effect int~ the ur.it availability 

25 tables ia to use a potential degradation range equal t o 

5 
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1 twice the potential improvement . Consequently, minimum 

2 equivalent availability is arrived at via the following 

3 formula: 

4 

5 Bgyivalent Awi lahU.it)' Mipimum · 

6 BAP Kit~ • lOOt - [1.4 (BUOP,) + 1.10 (POP1 )) 

7 

8 Again, continuing with our example ot Big Bend Unit Pour, 

9 

10 RAP KIN. lOOt - [1.4 (8.5t) + 1.1 (Ot)) • 88.1t 

11 

12 Bquivalent availability MAX and MIN for the other five 

13 units is computed in a similar manner. 

14 

15 Q. How c1o you arrive at the Planned Outage, Maintenance Outage 

16 and Porced Outage Pactors? 

17 

18 A. 

19 

Our planned outages for this period are shown on page 19 of 

my e,Ybibit . A CritiCll.l Path Method (C.P.M.) r or each major 

20 planned outage which affects GPIP is i ncluded in my 

21 exhibit. Por example, Big Bend Unit 1 is scheduled for an 

22 annual maintenance outage March 17 toMay 11 , 1997. There 

23 are 983 planned outage hours scheduled tor t he swm:e r 1997 

24 period, and a total ot 4391 houre during this 6 month 

25 period. Conaequently, the Planned Outage Pactor tor Unit 1 

6 
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1 at Big Bend is 983/4391 x lOOt or 22.4t . This factor is 

2 shown on pages 5 and 15 of my exhibit. Big Bend Units 2. 

3 3 and 4 have planned outage factors of zero, as does Gannon 

4 unit 5 . Gannon Unit 6 has a planned outage factor of 3.8t. 

5 

6 Q. How did you arrive at the Forced OUtage and Maintenance 

7 OUtage Factors on each unit? 

8 

9 A. Grapba of both of these factor& (adj\lsted for planned 

10 outages) v•. time are prepared. Both monthly data and 12 

11 month moving average data are recorded. For each unit the 

12 most current, September 1996, 12 month ending value was 

13 U8ed as a basis tor the projection. This value was adjusted 

14 up or down by analyzing trends and causes for recent forced 

15 and maintenance outages. All projected factors are bas ed 

16 upon historical unit performance, engineering j udgment, 

17 time since last planned outage, and equipment per.formance 

18 resulting in a forced or maintenance outage. n 1eee t arget 

19 factors are additive and result in a BUUF of 1 0. Ot for 

20 Gannon Unit Five. The Equivalent Unplanned Outage Factor 

21 (BUOP) for Gannon Unit Five is verified by the dat a shown 

22 on page 13, lines 3, 5, 10 and 11 of my exhibit and 

23 calculated using the formula: 

24 

25 

7 
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1 BUOF • (PQB t BFOB + MOB t BMQH) X 100 

2 Period Hours 

3 or 

~ BUOF • C354 + 87) x 100 • 10 . 0t 

5 4391 

6 Relative to Gannon oru.t Pive, the BUOP of 10. ot forms the 

7 baeis of our Bquivalent Availability target development as 

8 shown on sheets 4 and 5 of my exhibit. 

9 

10 Q. 

11 

Pleaae continue with your review of the remaining units. 

12 

13 A. 

14 

15 

16 

17 

Big Bend Unit Qne 

The projected BUOP for this unit is 9. 8' during this 

period. This unit will have a planned outage this period 

and the Planned OUtage Factor is 22. 4t. This results in a 

target equivalent availability c ! 67.8' for the period. 

18 Big Bend Unit TwO 

19 The projected BOOP for this unit is 15 .lt. This unit will 

20 not have a planned outage during t .bis period and the 

21 Planned OUtage Factor is Ot . Therefore, the target 

22 equivalent availability for this unit is R4.9t. 

23 

24 

25 

8 
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1 Big Benc1 Unit Three 

2 The projected BUOP for this unit is 15.7t. This unit will 

3 not have a planned outage this period anc1 the Planned 

4 OUtage Pact or is Ot . Therefore, the target equi Villent 

5 availability tor this unit is 84.3t. 

6 

7 Big Benc1 Unit Pour 

8 The projected BUOP for this unit is 8.5t. This unit will 

9 not have a planned outage during this period and the 

10 Planned OUtage Pactor is Ot. This results in a target 

11 equivalent ava.ila.bility of 91. 5t for the period. 

12 

13 Gannon Unit Fiye 

14 The projected BUOF r ·or this unit is 10. Ot. This unit will 

15 not have a planned outage c1uring this period anc1 t he 

16 Planned OUtage Pactor is Ot. Therefore, the target 

17 equivalent availability for this unit is 90. Ot. 

18 

19 Gannon unit Six 

20 The projected BUOP for this unit is 9.9t. This unit will 

21 have a planned outa.ge during this period and the Planned 

22 Outage Factor ie 3. 8t. Therefore, the targt:~ equivalent 

23 availability tor this unit is 86.3\' . 

24 

25 

9 



1 Q. 

2 

3 

4 

5 A. 

6 

1 58 

Would you sWIIMrize your testimony regarding Equivalent 

Availability Pactor (RAP), Equivalent: Unplanned Outa ge 

Factor (BOOP) and Equivalent Unplanned Outage Rate CBUOR ) ? 

Yes I will. Please note on page 5 that the GPIF system 

weighted Bquivalent Availability Factor (SAP) equals 83 .0t. 

7 This target compares very favorably to previous GPIF 

8 periods. It is in fact better than tour ot the tive 

9 previous periods, a,a well as the f i ve period average SAP. 

10 These targets represent an outstanding level of performance 

11 for our system. 

12 

13 Q. A8 you graph and monitor Forced and Maintenance Outage 

14 Pactors, why are th.ey adjusted for planned outage hours? 

15 

16 A. 

17 

18 

This adjustment makes these f actors more accurate and 

comparable. Obviously, a unit in a planned outage stage or 

reserve shutdown stage will not incur a forced or 

19 maintenance outage. Since our units are usually base 

20 loaded, reserve shutdown is generally not a factor. To 

21 demonstrate the effects of a planned outage, note t he BUOR 

22 and BUOF for Gannon Unit Six on page 15. During the months 

23 of April and June through September, BUOF and BUOR are 

24 equal. This is due to the fact tnat no planned outages are 

25 scheduled during these months. During the month of May, 

10 
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1 BUOR exceeds BUOP. The reason tor this difference is the 

2 scheduling of a planned out.age. The adjusted factors apply 

3 

4 

5 

6 Q . 

7 

8 

9 .... 

10 

to the period hours1 after planned outage hours have been 

extracted. 

Doea thia mean that both rate and factor dat a are used in 

calculated data? 

Yea it does. Rates provide a proper and accurate method of 

arriving at the unit parameters. These are then cvnverted 

11 to factors since they are directly additive. That is, the 

12 Forced OUtage Pactor + Maintenance Outage Factor + Planned 

13 Outage Pactor + Equivalent Availability • lOOt. Since 

14 factors are additive, they are easier to work wi th and to 

15 underatand. 

16 

17 Q. You pre-.Jioualy stated t .hat you had developed a CPM for your 

18 unit outages. How do you use the CPM in conjunction with 

19 your planned outages? 

20 

21 .... 

22 

23 

24 

The CPM' s included in this exhibit are preliminary and 

include only the major work activities we &-"'tpect to 

accanpliah during the planned outage . Planned outages :1re 

very complex and are anticipated months in advance. The 

25 actual CPM•s utilized in t he execution of the planned outage 

11 
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1 are detailed tor all major and minor work activities . 

2 

3 Since it is important to the company and beneficial to our 

4 Customers to control outage length, we have implemented a 

5 computerized outage management system. Essentially, this 

6 tool enables management to monitor outage progress, measure 

7 activity results against previously established milestones, 

8 and verity timely execution of all critical path events. 

9 This results in the shortest outage time possible and the 

10 maximum utilization ot all resources . Any reduction in 

11 planned outage length directly improves unit equivalent 

12 availability. 

13 

14 Q. Has Tampa Blect~ic Company prepared the necessary heat rate 

15 data required tor the determination of t;he Generating 

16 Performance Incentive Factor? 

17 

18 A. 

19 

20 

21 Q. 

22 

23 A. 

Yes. Target heat rates as well as ranges of potential 

ope~tion have been developed as required. 

on what basis were the heat rate targets determined? 

Average net operating heat rates are determined and 

24 reported on a unit basis. Therefore, all heat rate data 

25 pertaining to the GPIF is calculated on this basis. 

12 



1 Q. 

2 

3 A. 

4 

5 

6 

1 6 1 

How were these targets determined? 

Net heat rate data for the three most recent sunmer 

periods, along with the PROMOD III program, formed the 

baaia of our target development. Projections of uni t 

per~ormance were made with the aid of PROMOD III. The 

7 historical data and the t a rget values are analyzed to 

8 assure applicability to current conditions of operation. 

9 This provides assurance that any pertods of abnormal 

10 operationa, or equipment modifications having matttrial 

11 effect on heat rate can be taken into consideration . 

12 

13 Q. The accoapliehment of scrubbing the flue gas from Bi g Bend 

14 Unit 3 requires &.'1 additional amount of station service 

15 power. How do you plan to address the associ ated effect to 

16 net heat rate for GPIP purposes? 

17 

18 A . 

19 

20 

21 

22 

23 

24 

25 

'Ibe cha!7ge in heat rate for this unit resulting fran 1-ncreased 

utilization of the Unit 4 scrul:lber can be quantified, but the 

opemtiaW. hiatoxy ia short of GPIP guidelines. The ta.rget for 

Big Bend 3 has, therefore, been developed in the standard 

fasbioo uaing data without scxubber power. In order co usu.re 

cmpatability with this texget, sorubber power will be removed 

prior to calculating ant 3 heat tate for tbe subeequent True-Up 

process- '1bia methccS hu been reviewed and approved by the PSC 

. 13 
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1 Stat! to be eaployecl until there i s sutticient hiatory t o a.!et 

2 taxget pnspamticm guicSelinee. SUcoeastul inplernentatian of this 

3 izmovation to IDi!lXimize the potential of existing plant 

4 ~tipment, repre.enta a major coat savings and a significant 

5 benetit tor our ew~tomera . 

6 

7 Q. 

8 

9 

Have you developed the heat rate targets in a c cordance with 

GPIP guidelines? 

10 A. Yea. 

11 

12 Q. Bow were th3 ranges ot heat rate improvement and hea t rate 

13 degradation determined? 

14 

15 A. The ranges were determined through analysis of histor i cal 

16 net heat rate and net output fac tor dllta . This is the same 

17 data from which the net heat rate vs. net output factor 

18 curves have been developed for each unit . This information 

19 is shown on pages 27 through 32 of my exhibit. 

20 

21 Q. 

22 

2 3 

24 A. 

Would you elaborate on t he analysis used i n the 

determination or the ranges? 

'lbe net heat rate w. net output factor curves are the results 

25 of a first order curve fit t o historical data. 1be s tanc\an1 
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1 ermr ot the estimate of this data vao &!t-ermi nad, and a factor 

2 ,.. applied to prcdtce a band of potential ilrprovement and 

3 degradation. Both the cuxve fit and the standard error of the 

4 8lltimlte 'till8l'e parfcmrec! by cmp1ter pwgzam ~or each \mit . 'lbese 

5 CU1V88 are al.eo UII8C! in post period ac1justments to actual heat 

6 rates to aCCC1mt tor unant icipated Cbangee in unit dispatch. 

7 

8 Q. can you ~mmwrize your heat rate projection for the summer 

9 1997 period? 

10 

11 A. 

12 

Yes . The heat. rate target tor Big Bend Unit 1 is 9,968 

Btu/Net kwh. The range about this value, to allow for 

13 potential improvement or degradation, ie ±286 Btu/ Ne t kwh. 

14 The heat rate target for Big Bend Unit 2 is 10,079 Btu/Net 

15 kwh with a range of ±263 Btu/Net kwh. The heat rate target 

16 for Big Bend Unit 3 ie 9, 969 Btu/Net kwh, with a range of 

17 t210 Btu/Net kwh. The heat rate target for Big Bend Unit 

18 4 ia 9,992 Btu/Net kwh with a range of t167 Btu/ Net kWh. 

19 The heat rate target for Gannon Unit 5 is 10,44b Btu/ Net 

20 kwh with a range of :t405 Btu/ Ne t kwh . The heat r a te target 

21 for Gannon Unit 6 is 10,471 Btu/Net kwh with a range o f 

22 t294 Btu/Net kwh. A zone of tolerance of ± 75 Bt u/Net kwh 

23 is inclucSed within the range for each t a rget. Thi s i s 

24 shown on page 4, and pages 7 through 12 of my exhibit . 

25 

15 



1 Q. 

2 

3 

4 

5 A. 

6 

7 Q. 

8 

1 6 4 

Do you teel that the beat rate targets and ranges in your 

projection meet the criteria of the GPIP and the philosophy 

ot thio Commission? 

Yes I do. 

After determining the t .arget values and ranges tor average 

net operating beat rate and equivalent availability, what 

9 is the next step in the GPIP? 

10 

11 A. The next step is to calculate the savings and weighcing 

12 !actor to be used for both average net operating heat rate 

13 and equivalent availability. This is shown on pages 7 

14 through 12. our PROM)D III coat simulation model was used 

15 to calculate the total system fuel cost it all units 

16 operated at target beat rate a&d target availability for 

17 the period. This · total system fuel cost o! $149,288,000 is 

18 shown on page 6 column 2. 

19 

20 The PROMOD III output was then used to calcub.te total 

21 system fuel cost with each unit in~ividually operating at 

22 maximum improvement in equivalent a vailability and each 

23 station operating at maximum improvement in average net 

24 operating heat rate. The respective savings are shown on 

25 page 6 column 4. After all the individual savings are 

16 



1 6 5 

1 calculated, column 4 is totale d: $5, 650, 900 reflects the 

2 savings if all units operated at maximum improvement. A 

3 weighting factor for each parameter is then calculated by 

4 dividing individual savings by the total. For Big Bend 

5 Unit Two, the weighting factor for equivalent availability 

6 is 10. 53t as shown in the right ha.nd column on page 6. 

7 Pages 7 thru 12 show the point table, the Fuel 

8 Savings/(Loe s ), and the equivalent availabi lity or heat 

9 rate value. The individual weighting factor is also shown . 

10 ·por example, on Big Bend Unit Two, page 10, if the unit 

11 operates at 87. 9t equivalent availability, fuel savings 

12 would equal $595,000 and 10 equivalent availability points 

13 would be awarded. 

14 

15 The Generating Performance Incentive Factor Reward/ ?enalty 

16 Table on page 2 is a summary of the tables on pages 7 

1? through 12. The left hand column of this document shows 

18 the Tampa Blectric Company's incentive pointe. The center 

19 column shows the total fuel savings and is the same amount 

20 as shown on page 6, column 4, $5,650,900. The right hand 

21 column of page 2 is t he e stimatsd reward or penalty based 

22 upon performance . 

23 

24 

25 

17 
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2 

3 & . 

1 6 6 

How were the maximum allowed incenL•ve dollars determined? 

Referring to my exhibit on page 3, line 8, the estimated 

4 average coamon equity for the period April 1997 - September 

5 1997 is 8hovn to be $1, 178, 497·, 286 . This produces the 

6 maximum allowed jurisdictional incentive dollars of 

7 

8 

9 Q . 

10 

11 

12 A. 

13 

$2,377 , 692 shown on line 15. 

I• there any other constraint set forth by this Commission 

regarding the magnitude of incentive dollars? 

Ye•. Incentive dollars are not to exceed fifty percent of 

fuel savings . Page 2 of my exhibit demonstrates that this 

14 const raint is met . 

15 

16 Q. Do you wish to summarize yout testimony on the GPIP? 

l ? 

18 &. Yes . To the best of my knowledge and understanding, Tampa 

19 Blect ric Company ~s fully complied with the Commission's 

20 directions, philosophy, and methodology in our 

21 determination of Generating Performance Incentive Factor. 

22 The GPIP for Tampa Electric Company is expressed by the 

23 following fo:r:mula for calculating Generat i ng Performance 

24 Incentive Points (GPIP) : 

25 

18 



1 

2 

3 

4 

5 

6 

GPIP • 0.0439 

+ 0.0961 

+ 0.1545 

+ 0.0772 

+ 0.0818 

+ 0.0707 

1 67 

BAPQI~ + 0.0523 BAPQI, 

BAPn1 + 0 . 1053 BAP a11 

BAPU3 + 0.0730 eA.Pa•• 

BRPGN, + 0.0861 HRPGNl 

BRP• 1 + 0.0936 HRP uz 

BRPAl + 0.0655 HRPuc> 

7 Where: 

8 GPIP • Generating performance incentive points. 

9 BAP • Bquivalent availability pointe awarded/deducted tor 

10 

11 

unite 5 and 6 at Gannon and Units 1, 2, 3 and 4 at 

Big Bend. 

12 BRP • Average net heat rate points awarded/ deducted for 

13 

14 

15 

16 Q . 

Units 5 and 6 at Gannon and Units 1, 2, 3 and 4 at 

Hig Bend. 

Have you prepared a document summarizing the GPIP targets 

17 for the April 1997 - September 1997 period? 

18 

19 A. Yes. The availability and heat rate targets for each unit 

20 are listed on attachment "A" to this testimony e ntitled 

21 •Tampa Blectric Company GPIP Targets, April 1, 1997 

22 - September 30, 1997•. 

23 

24 

25 
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1 Q. 

2 

3 

4 .a.. 

5 

6 Q. 

7 

8 A. 

9 

10 

11 

12 Q. 

13 

14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 
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Do you wieb to sponaor an exhibit con.sisting of cstimaced 

unit performance data supporting the fuel adjustment? 

Yea I do. (Have identified a• Bxhibit GAK - 3 ). 

Briefly describe this exhibit. 

'lh.U CIChibit COI'lSists of 23 pages . 'Ihis data is Tanpa Blectric 

OJ'tt:l'oy' s eetinate of the unit Performance Data and unit C>.ltage 

Data tor the April 1997 - Septerrber 1997 period. 

Does this conclude your testimony? 

Yes. 

~0 
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1 ~JUII,Jr ~ODSOBt Okay. Counsel are there 

2 any other preliminary matters? 

3 

.. Electric that we be excuaed from the haarin'IJ . 

5 CBaD.DJI ~OJQfSOBI Yea. 

6 U. ~OIIBSOBI staff ia not aware ot any. 

7 cnnn• ~OJDftlowa Very well. How ahould we 

8 proceed than, with the oral ar9UJ1ants? 

9 u. ~111180111 I'd just like to note before 

10 we get started that there are priaarily, ot the 

11 remaining iasues, two categoriea ot issuea . The f irst 

12 category relates to the Crystal River 3 outage and 

13 those are issues 14D, 14B, 18A and 188. The aecond 

U cat8C)ory ot issu .. relate• to the recovery ot 

15 settl ... nt payaents tor two cogan settlement 

16 agre ... nts that Florida Power Corp haa entered into; 

17 those baing Lake Cogan and Pasco Cogan. And those 

18 issues are 148, 14C, 24A and 248. 

19 And we're ready to proceed at your p leaaur e . 

20 ~ ~aa.ao•• Are we going to hear oral 

21 argument• on all ot the issues that you just atatad? 

22 u. ~aa.ao•a Not on the cogan aattlemant 

23 paymenta, that's not my undarat•ndin;. The witnaaa 

24 will appear tor those 1asuas. 

2!5 lilt. lloCJBBa Those will be adc1ressec1 by the 
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1 testimony of Mr. Wieland. 

2 CDIJtDJI J~OJU And tbe oral ar;waent 

3 then will relate to 14D, 148, 14A and B? 

4 D. XoGIII That'• correct. 

5 CDIIUWI JODSOJU Which iaaue 1a relating 

6 to -- ia it CPIP? 

1 D. XoGDI 18A and 188. 

8 CllniUWI JOJDISO•a 18A and B. You're 

9 prepared to make oral argument on that? 

10 xa. BOWia Yes* ma'am, but I would suggest 

11 that it would probably be beat to have oral arquwent 

12 after the witne•••• have taken the atand, becauae the 

13 oral arljJWMnt will addreaa , from our perspective, the 

14 reaaonableneaa of the Company•• poaition being offered 

15 throuqb testt.Qny. 

16 

17 olarifi ~ation? 

18 

19 

CDlaKUf JODIOMI SUre. 

CC*III88IOJID KIISLIMGI What pleadin~ or 

20 whatever is thia oral argument going to be based on? 

21 I ••an I don't underatand. I'm trying to find 

22 aomething to look at to see what the issues are that 

23 you're 90in9 to be arguing about and I don't know what 

24 that ia. 

25 xa. BOWia In this particular case it is a 

JLORIDA PUBLIC SBRVICI COKM%18101 
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1 bit confusing. 

2 The oral argument is to give the party -- ~a 

3 1; understand it is to give the parties an opportunity 

4 to r epresent their legal posi tions to the commission 

5 on whether Florida Power Corporation, qiven the 

6 evidence presented in this proceeding, should be 

7 allowed to recover the replacement fuel coat 

8 associated with the on9oing extended outage at the 

9 crystal River No. 3 nuclear unit. 

10 The company is otterin9 evidence. our 

11 position is that evidence is not of sufficient quality 

12 tor the Commission to make a decision in their favor. 

13 At the prehearing conference it was agreed 

14 that the beat way to address this legal ar9UJ11ent would 

15 be by otterin; the parties 15 minutes each to argue 

16 their position. 

17 COKKI88IOKKR DBAIOBI What we need to keep 

18 in mind here today is that we're probably qoinq to be 

19 asked to make a decision on these matters to act1.1ally 

20 be -- enable Staff and the parties to calculate 

21 precise fuel adjustment recovery factors. we don't 

22 have the luxury of having an evidentiary hearing, 

23 having legal briefs, legal issues identified and then 

24 having parties come i n aome month or six weeks later 

25 file pleadings on those legal issues and having oral 

I'LOiliDA PUBLIC IDVICI OOlOll88IO. 
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1 argument on those legal issues. We're in a very time 

2 conatrained situation her6. So I thought it would be 

3 appropriate aa tar aa policyflegal aapeots of the 

4 technical issues that we would go ahead and specify 

5 there's going to be oral argument ao we'd have the 

6 benefit of that before we're actually asked to make a 

7 decision. 

8 COJOII88IOIIJDl IU:ULI.GI Yeah. And I wasn't 

9 questioning the wisdom of that, but I had somehow 

10 tailed to comprehend that we ware going to make a 

11 ruling today. So that's where ay confusion came in. 

12 And now I understand. It's crystal clear to me. I 

13 just needed that one tact. 

14 CDriUIIJI .70080•• I •m still a little 

15 confus~ on one thing, as it relate• to the GPIF. 

16 What are we going to hear? The revised or - e I 

17 thought you need to argue that beforehand so we could 

18 make a determination, "Oh, that witneaa ia not here 

19 anyway." 

20 IIR. KoG .. I That was the issue where we 

21 agreed that the polioy considerations could control 

22 which version was used. 

23 CDIRDJI JODSOJh Whiohevor we ruled upon, 

24 we just insert that. That would be --

25 IIR. HOWBa Yea, ma • am. 

FLORIDA PUBLIC SBRVIC• COXK%88IOM 



1 CDDDW JODSOWI Okay. Very well. Then 

2 we can proceed with our witneaaea. 

3 xa. McGill Florida Power will call 

4 Mr. Scardino. 

5 - - - - -
6 

7 appeared as a witness and teatitied aa follows: 

8 DIRICf O~A~~ 

9 BY MR. IIOCdlll 

10 Q Would you give ua your name and business 

11 addreaa tor the record? 

12 a My naJI8 ia John Scardino, Jr. My business 

13 addreaa is P. o. Box 14042, st. Petersburg, Florida 

14 33733. 

15 

16 

17 

Q 

A 

Q 

What ia your capacity with Florida Power? 

I'm the vice preaident and comptroller. 

Mr. Scardino, do you have before you a 

18 document entitled •oirect Testimony of John 

19 Scardino, Jr." conaiatinq or. 11 paqes and attached 

20 exhibits? 

21 

22 

a 

Q 

Yea, I do. 

And was that prepared by you under your 

23 direct auperviaion aa your teatimony under this 

24 proceedinq today? 

25 A Yea, it waa. 

nmtiDA n'BLIC 8DVICI COIDII88IO• 
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Q Do you have any additions or corrections 

that you'd like to make to the testimony? 

A Yea, I do . 

Q would you expl ain thea, pleaae? 

& Pa9e 4, Line 17 and 20, I have a revieion to 

the numbers that are presented. Tbey were presented 

7 in error. So this ia juat a correction of an error. 

8 Line 17, the replacement number should be 

9 $46 , 846,686. Line 20 the replacement number is 

10 $12,203,216. It I oould ask you to turn to my 

11 Exhibit 1, JS-1, Linea 38 and 41 need to be revised 

12 consistent with Page 4, Line 38 the replacement number 

13 is an underrecovery ot $46 1 846,686. That number would 

14 appear in braCkets just as the previous number had. 

15 And then Line 41 the replacement number is $12,203,216 

16 also in brackets. 

17 To t he beat ot my knowledge those are the 

18 only revisions that I have to my prefiled testimony. 

19 Q With those revisi ons, if you were aaked the 

20 questions contained in your prepared testimony would 

21 your anawers be the same today? 

22 & Yea, they would. 

23 a. xool•a Madam Chairman, we'd ask 

24 Mr. soardino•a prepared testimony be inserted into the 

25 record as though read. 

n,()JtD)& »UBLIC &DVIC. COIDII88IOW 
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25 

CDIJ.DII JODIJOJia It will be ao inserted. 

Jill. 1100111 And bb exhibit• have bean 

identified. 
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FLORIDA POWER CORPORATION 

DOCKET NO. 960001-EI 

Re: Fuel and Capacity Colt Recovery 
Final True-up Amounts for 

April through S.pamber 1996 

DIRECT TESTIMONY OF 
JOHN SCAJmiNO, JR. 

Q. ....... 8t8te your .,.,.. and bu8lnaaa addreaa. 

1 7 (, 

2 A. My name Ia John Scardino, Jr. My bualneu addreula P. 0. Box 14042, 

3 St. Peteraburg, Aonct. 33733. 

4 

6 Q. By whom .. you employed and In what capacity? 

e A. I am employed by Aortda Power Corporation CFPC) In t:le capacity of Vice 

1 Prealdent and Controller. In addition, I alao hold the polition of Vice 

a Prelident and Controller of Aorlda Progreaa Corporation, the holding 

e company of Aorlda Power Corporation. 

10 

11 Q. Would you plleM dMcrtba your educational background and work 

12 uparianoe? 

13 A. I graduated from the Unlveralty of South Aorldaln 1972 with a Bachelor'' 

14 Degrae In Buaineu AdmlnlatraUon, majoring In Accounting. I begcn my 

16 employment wtth Aorlda Power In 1970. Since than, I have held the 

16 followfng accounting poaltlona wtthln the Controller'• Department: 

11 Manager of Accounting A ... arch and Analyala, Manager of General 

18 Accounting, Director of General Accounting and l'udgeta, and Auiatent 
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7 
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13 

14 

16 
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17 

18 

19 

20 

21 Q, 

1 7 7 

Controller. My reaponalbiHtiea prior to becoming Aulatant Controller 

Included malnanance of 1he general recorda of the Company, fuel 

accounting, cuatomer accounting, financial and regulatory reporting, 

coordinating the preparation of all accounting ac.hedulet required In the 

Company'• baM rate proceedfnga beforatha Fadaral Energy Regulatory 

Commlulon (FERC} and the Rorlda PubiJc Service CommlasJon (FPSC), 

and corporate budgeting prooeu. M Aaslttant Controller, my aupervlaory 

reaponalbllitlea expended to Include the followlng.departmentl: Accounta 

Payable and 018buraementa Accounting, Plant and Depreciation 

Accounting, Sy.-na and Procedural, Peyrolt, Tax, and Regulatory 

Accounting and Financial Rapordng. I waa elected to the polltlon of Vice 

Prelldent and Controller at Florida Power Corporation In April, 1991 . In 

addition to my work experience, I have completed the 1994 Stanford 

Executive Program end the Edlton Electric lnatltute Execu1ive Management 

Program. I aa.o have att8nded a variety of courMI on management and 

finance sponaored by the Company, the Southeutem Electric Exchang.,, 

Edison Electric ln111tute and o1hln. tn addition, I currently 11rve on the 

Chief Accounting Officer CommlttM of the Edlaon Electric lnltitute, am a 

member of the EEI-FERC AccounUng LJalaon Committee and am a member 

of the lnltitute of Management Accountanta. 

WhM are the reaponelblldea of your preael1't poetdon aa they '*-te to 

22 Florida Power Corporadon? 

23 A. At Chief Accounting Officer, I am reaponalble for the Company's 

24 accounting pollcin end prooeduru, and Ita general books and related 

25 accounting recorda, Including the preparation of monthly financial 
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1 ICitlmlntl, qua{tlrly and annual reporting to the Securities and Exchange 

2 Commlulon (100 and 10K), FERC Annual Form 1 Report, end lthe 

3 Company's monthly Rate of Retum report required by the FPSC under Its 

4 contfnulng surveillance authority. I have teatffled before the FPSC In 

6 various accountfng related rnattera. 

" 
1 0. What Ia die purpoM of your tudmony? 

a A. The purpoM of my tutfmony Ia to deacrtbe the Company's Fuel Cost 

8 Reoovery O.U.. final tru•up amount for the period of Aprll1996 through 

10 ~r 1998, and the Company' a Capacity Colt Recovery ClauM ffnel 

11 true-up amount for the Arnt period. 

12 

13 Q. tun you pnpMid uhlblte to your tu•nony? 

14 A. Yea, I have prepared a three-page true-up variance analysis which 

16 examlnel the dttferenoe between the e.Umated fuel true-up and the actual 

18 period-end fuel true-up. l'Na variance analyaiala attached to my prepared 

17 teatlmony and dellgnated Exhibit No. _j_ (JS.1). Also attached to my 

18 prepared tutfmony and deaignated Exhibit No. _}:- (JS-2) are the 

18 Capacity Coat Recovery Oauae true-up calculatfona for the Aprti 1996 

20 through September 1996 per1od. Also, I wW aponaor the applicable 

21 Schedula A 1 through A9 for the period to date through September 1996, 

22 which have been P,.vloualy flied with the Commlulon and are also 

23 attached to my prepared teatlmony for eaae of reference and designated 

~4 •• Exhibit No • ..L (JS.3). 

-3-
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1 0. What Ia the 80brce of the data which you w• .,.....m by way of 

2 tutimony or uhtbtta In tNa proceeding? 

3 A. Unless o1herwiM Indicated, the actual data 11 taken from the books and 

4 recorda of the Company. The books and recorda are kept In the regular 

6 courae of bullnaaa In accordance with generally accepted accounting 

6 principles and practlcaa, and provlllona of the Uniform System of 

7 Accounts u preacribad by thla Commlulon. 

8 

e FUEL COST RECOVERY 

10 0. What Ia the Compenya jutledlctlonlll ending balance ea of September 30, 

11 1998 fot fuel 008t NCOVery7 

12 A. The ae1ua1 ending belance aa of September 30, 1996 for true-up purpoM.s 

13 Ia an underrecoverv of tts9,049,902. 

14 

16 0. How doea thla amount compare to the Company'a eatlmated ending 

16 baiMoe to be Included In 1M October 1996 through March 1997 period? 
A> t.ft.

1
8iil. ,,1t. 

17 A. When the estimated underracoverv oft 48;8&8:810 to be collected during 

18 the period of October 1996 through March 1997 Ia taken Into account, 

19 the final true-up ending balance attributable to thellx-month period ended 
I I ;l, ~03 J ""b 

20 September SO, 1996 II an undarrecoverv of tte, 14 I ,243:-

21 

22 Q. How wu the flnll tnN-up ending balance datllrmlned? 

23 A. The amount wu determined In the manner Mt forth on Schedule A2 oJf 

24 the Commlallon'a etandard forma pravloully aubmlttad by the Company 

26 on a monthly buia. 

·4· 
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of •se m•aon aalhown on your Exhtit No. _j_ C JS-1)7 

The factorl contrtbutlng to the underrecovery are summarized on Sheet 1 

of 3. The actual jurlsdlctlondl kwh sales were higher than the original 

estimate by 322, 186_,010 KWH. This fncreue In KWH aelea, attributable 

to abnormelly warm weather, resulted In higher jurisdictional fuel 

revenuH of •27.8 miUion end also accounted for much of the $69.7 

million unfavorable variance in jurtldlctfonel fuel and purchased power 

expense. 

When thul dJfferencel In jutladlcttonal revenues and jurisdictional fuel 

expenaea ere combined, the net result Ia an underrecovery of $33.6 million 

related to the April 1986 through September 1998 tfme period. Other 

variances not directly relat8d to the period, reault In the actual ending 

balance underrecovery nf •&9. miUon, u of September 30, 1996. 

from the ~ aut of fuel and net purchued pow. tranuodona. 

Sheet 2 of 3 ehowa en anelyefa of the .syttem variance for each en~rgy 

source In terms of three lntwreleted componenu: (1) changes In the 

amount CMWH'a) of .,.,gy requJred; (2) changea Jn the but ratv. or 

efficiency, ofger.etabld energy (BTU's per KWH); end (3) changes In the . 

ynlt Pdot of either fuel conaumed for generation(. per miiHon BTU) or 

energy purch .... and AJea (centl per KWH). 
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1 Q, What effect dJd theM aomponema have on the ayatem fuel and nat power 

2 variance far the truHIP period? 

3 A. As can be ... n from Sheet 2 of 3, vartancea In the amount of MWH 

4 requlrementa from uch energy source (column B) combined to produce 

s a cost increaM of e38.8 million. 1 will dlacuu thla component of the 

6 variance anatyalaln greater detail below. 

7 

8 The heat rn. vartanoe for uch cource of genera~ energy (column C) 

8 produced a net C08t lncreaM of •4.3 million. On the Company's 

10 Schedule AS, exhibit (J$-3), all BTU' a for light oil are Included In the light 

11 oil heat rat. computation. However since no KWH generation Is 

12 auoclated with light oil conaumed at steam plants, the reaultlng heat rate 

13 ahownon A3 ladlatorted. In ordertocomputethetrue hut rate variance, 

14 Ught oil conaumed at atom unlta Ia ahown Mparately on line 23 of Sheet 

16 2 of 3 of exhibit CJ$-1). 

16 

11 A colt lncr .... of •21.6 million reaulted from tho price variance 

18 (column 0), which was cauaed by a number of factora detailed on linea 1 

18 through 26 of Sheet 2 of 3, of exhlblt(JS-1). The molt significant factora 

20 contributing to the unfavoreble variance were lncreaMd oil pricea and an 

21 lncreace In the price of OF .,.ymenta. 

22 

23 Q. Plea• explain the ana~y• ahown on Sheet 3 of 3 of your Exhibit No. 

24 _L (J8·1J. 

·8· 
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A. Tha anatylia on Sheet 3 of 3 attempu to Identify the effect that 

2 generation mix hal on total net ayltam fuel and purchaaad power coat. 

3 Although thla Interrelationship Ia generally understood to exJat, It Ia not 

4 readily apparent from the Individual variance• contained in the FPSC • A • 

6 Schedulu or In the analysJa presented on Sheet 2 of 3. For example, a 

e decreaM In the MWH requlremenu of nuclear generation lhowa up on 

7 SchedWe A3 and on ShMt 2 of my exhlbft aa a coat decreeaa of t4.8 

a million. While thla may be correct In Isolation, the true effect of decreaaad 

e nuclear generation Ia obvloully a correapondlng lncreaaa In the MWH 

10 requlremenb of a number of other more cottJy energy sources, primarily 

11 heavy and light oil. The reautt Ia a higher net ayatem colt of •33.3 

12 mlJIIon even If total ayatem MWH requlremenu remain unchanged. 

13 

14 In addhlon to the effect of variances In generation mix, this analysis also 

1 & attem.pta to Identify the Independent effect of the 011 variance In total 

1 6 ay818m MWH requlremenb from all energy source• combined (Internal and 

17 external). In thla true-up period, for example, totalayatem requirements 

18 were higher than 1hl original forecut by 73,208 MWH. This would have 

19 led to higher net coiU of •2. 1 miiUon even If the mix of generation had 

20 not changed, IInce the higher aystem load lncrusea oil generation at a 

21 colt above the ayatem average. 

22 

23 Q. ,. ••• explain how dlllaralllylla ... performed. 

24 A. The anaJylia on Sheet 3 of 3 Ia made In two atepa. The first, captioned 

2& •MWH RECONCJUA TlON, • alloc.taathe MWH varlancea for the individual 

·7· 
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energy IOUt'Celllhown In column B among the prtmary cauul vartancu In 

columna C through H. Since the cauul variancealdentifled In thia enalyala 

are not alllnclulfve, the amount of any relktual over- or under-allocation 

Ia shown In cotumn I, •unallocamd Variancea. • The second atep, 

captioned •coST RECONCILIATION, • Ullgna e dollar value to tho MWH 

variances ldendfled In step 1. This Ia done b~ allocating the coat 

vartancu identified lo colum., 8 of Sheet 2 for uch energy aource (and 

ahown again In column 8 of Sheet 3) among the cauul variances baaed 

on the MWH'a IIJooated to each In atep 1. As mentioned above, the 

aUocdon of Individual MWH Met coat varlancea to the varloua a.uses of 

thoae vMancea Ia not ln18nded to be an lncluaive or precise. It lalntllnded 

to be a ~approximation of the exceedingly complex cause 

and affect rel81lonlhtp axi8tfng among the Individual and total MWH 

variancu and their ret.-d cost variances. 

What ...... ~ oonallutora to the •38.8 mlllon coat lncraaH 

aaaoclallld with the vertanoa In MWH nM~ulramanta? 

18 A. Higher than expected ayatem requirements during the period accounted for 

18 •~.1 miUion of the unfavorable variance. The remaining •36. 7 million 

20 unfavorable lncr .... Ia caused by the use of higher coat generatllln and 

21 purchued power primertly to ,.plica nuclear generation. 

22 

23 Q. 

24 lldjua'lmanta ta fuel ...,..... u lflown on exhibit (J8.3), lchadute A2, 

26 .,_.. 1 of 4, foolaiOia 10 line 8b ? 

J 
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1 A. Yes, Exhlbft No. ~ {JS.3) lhows 01her juriadlc1ional ad}us'b'nenta to 

2 fuel expenH. Nowwonhy adjuab,...,ta Include recovery of the Company's 

a lnWce~llon City GU Conversion Profacta, a final oil ,.fund credit 

4 edmlnilterad by the Department of Energy, and the pus through of 

s Emlalon Allowance Credit transactions. 

e 

1 Q, Did 1811p&yWa benefit from 1M ltm•tment In 1M lntwceeeion Clly Gas 

a Convwllon proJeot8 prwloully epproved by 1M FPSC 1 

e A. v .. , for thl1 period, the eldmatad tvltem fuel uvlnga related to the 

10 convlfllon of Unlta 7 8t 9 are t1 ,452, 722. The total syatem 

11 deprecla1lon and r.un wu t327 ,419 ruultlng In a net syatBm benefit to 

12 rlt8payara of t1, 125,303. The utlmlted sy.am fuel aavings rel•ted to 

13 the converwlon of Unlta 8 • 10 are t1, 148,099. The ay8tem depreclatfon 

14 8nd rn.m wu t73,033 reeutttng In a net sylt8m blneftt to ratepayer• at 

16 t1 ,0715,088. 

18 

17 Q. Did the Compeny PMI through to ratepayen the refund r.aelved from the 

18 DOE? 

18 A. Yes, on May 31, 1996 the DOE made the final Crude 011 Supplemental 

20 Refund Olatribu1ion In Case No. RB272..0007. Th~ t4.4 m!lllon refund 

which l'lduce<t fuel colts to ratepayer• during this period concludes the 

lnvudgatJon Into crude oil overchargea • 

. 9. 

J 
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1 A. Yes, in prior abc-month fuel adjustment clause periods, the Company has 

2 passed through $627,328 of proceeds from the mandated EPA Sulfur 

3 Dioxide Emission Allowance Auction Is a credit to fuel expenae. This 

4 amount repreaents the auction proceeds for the years 1993 through 1996. 

5 

6 In the current abc-month fuel adjustment clauae period, the Company 

7 passed through $122,171 of proceeds for the 1986 EPA Sulfur Dioxide 

8 Emission Allowance Auction aa a credit to fuel expense. See (JS-3) 

9 Schedule A2, Page 1 of 4, Footnote to Una 6b. The Company plans to 

10 continue to pass future emission allowance auction proceeds through the 

11 fuel adjuavnent clauae. 

12 

13 

14 CAPACITY COST RECOVERY 

15 Q. What Ia the Company• a ,Jurladlctlcnal ending balance aa of September 

16 30, 1996 for oepeclty coat recov.-y? 

17 A. The actual ending balance oa of September 30, 1996 for true-up purposes 

18 Is an overrecovery of •14,464,408. 

19 

20 0. How doea thla .,.,unt compare to the Company'a eatimated endlnV 

21 b.,anoe to be lnclluded In the Ovtober 1988 through Manm 1997 perlod7 

22 A . When the estimated overrecovery of $10,764,129. to be' refunded during 

23 the period of October through March 1997 ls111ken Into account, the final 

24 true-up ending balance attributable to the alx month period ended 

26 September 1996 period la an overrecovery of $3,700,279. 

- 10-
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1 a. Ia thla tnHHJp 08louladon OCMWeWrt with the true-uP methodology UMd 

2 for the other coat NCOVrf ollllriU? 

3 A. Yea It Ia. The calculation of the final net tru•up amount follows the 

4 procedures eatablilhed by 1hla CommiuJon as set forth on FPSC Schedule 

6 A2 •Calculation of True-Up and lnterm ProvisJon• for the Fuel Cost 

6 Recovery Clause. 

7 

8 a. 
9 mlllon? 

10 A. Exhlbtt No. _j__ (J8-2), sheet 1 of 3, en1itled •capacity Cost 

11 Recovery/Summary of Actual True-Up Amount•, compares the summary 

12 ltema from lheet 2 of 3 to 1he original fcncast for the period. 1d can be 

13 seen from sheet 1, the ectual Jurisdictional capacity cost revenues were 

14 $11 • 1 million higher m.n forecalt due to higher KWH aaJn during the 

16 period, and capacity expetiMS were •3. 1 million lower due to aeveral 

16 Cogeneratora not meeting contr8CtUal capacity factors. 

17 

18 a. Does thla conclude your teallmony? 

19 A. Yea, It doea. 

• 11 • 



1 D. 11o0••• With that I would ask Mr. 

2 Scardino to qive a summary of hie testimony. And I 

3 would aak that in doing so be identity any amounts in 

4 his true-up testimony that relate to Iaaue 140, ths 

5 iaaue concernin; the extended outage. 

6 WITII&88 SCU.ODIO 1 The purpose of my 

7 testimony is to provide the true-up amounts for the 

8 tuel coat recovery and the capacity coat recovery 

9 clauaea tor the period April 1996 through September 

10 1996. 

11 The final jurisdictional fuel coat true-up 

12 tor the period April 1996 throuqh September 1996 ia 

13 $12,203,216. 

187 

14 The jurisdictional balance tor the fuel cost 

15 recovery clause as of September 30th, 1996, as 

16 presented in Exhibit 1, JS-1 ia an underrecovery of 

17 $59,049,902. 

18 The Company's earlier estimate of an 

19 underrecovery of $46,846,686 ia already included in 

20 the fuel cost factors for the current period October 

21 1996 through Karch 1997. 

22 The increase in the underrecovery ot 

23 $12,203,216 ie primarily attribute<1 to the 

24 unavailability ot crystal River Unit No. 3 in 

25 September of 1996 due to a forced outage. 

FLORIDA VOBLIC SBRVICB COXM%88IOB 
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1 The jurisdi ctional balance tor the capacity 

2 cost recovery clause as of september 30th, 1996, as 

3 presented in EXhibit 2, JS-2, is an overrecovery of 

4 $14 , 454,408. The company'• earlier estimate ot an 

5 overrecovery of $10,754,129 was included in the 

6 capacity cost factor• for this current period october 

7 1996 througb March 1997. 

8 The additional overrecovery of $3,700,279 is 

9 due to primarily increased kilowatt-hour sales. 

10 With regards to Issue 140, which is 

11 associate4 with the recovery of replacement fuel cost 

12 due to the extended outage ot Cryatal River Unit No. 

13 3, my testimony does not address this issue because to 

14 the best of my knowledge th~ true-up period of April 

15 1996 through September 1996 preceded the beginning of 

16 the extended outage. 

17 Absent a finding by this Co111111isaion of 

18 imprudence, the Company should be allowed to recover 

19 suoh costs. 

20 This concludes my testimony. 

21 xa. MoQIII We tender the witneaa. 

22 cnna• JODSOJII Public counsel. 

23 xa. BOW81 I had not intended to ask 

24 Mr. Scardino any questions, but now I'm afraid I'm 

25 forced to. 

n.OR.lDA PUBLIC SDVIOI COIDII8810. 
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1 

2 BY xa. BOWJia 

3 Q Mr. Scardino, is it your position that the 

4 forced I'• sorry, that the outaqe of Crystal River 

5 3 beqan after September of 1996? 

6 • No, Mr. Howe, I believe you used the word 

7 "forced outage.• 

8 Q I corrected myself and used the term 

9 •outage.• 

10 could you be more specific. 

11 We had a forced outage that occurred 

12 beginning early September of 1996 due to an equipment 

13 failure. It had nothing to do with what we understand 

14 today to be the extended outage of cryetal River 3. 

15 Q Oh, f see. So you're making a distinction 

16 between the reason that the unit originally came ott 

17 line and the reason it is currently ot t line? 

18 & That is correct. 

19 Q Would you agree that the unit has been 

20 off-line continuously since September 2, 1996? 

21 a Yea, I would. 

22 Q And you used the tara "forced outage.• 

23 Would you agree that the unit was removed from service 

24 voluntarily by Florida Power Corporation and not und~r 

25 the direction of any outside entity? 

~LORIDA »UBLIC SBRVICI COMXl88IO. 



a Ho, I would not. And the exception that I 

would take is that it wasn't reaove4 fro• s Qrvica 

voluntarily. 

We were reaovad from service due to en 

equipment failure. An oil pipe ruptured and we we.re 

forced into a shutdown mode on 8ept8lllber 2nd. 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

Q But you did not receive direction trom any 

outside entity, any entity outside of the corporation; 

is th t con-act? 

10 

11 

12 

13 

14 

15 

16 

17 

18 

a That ia correct. Tbia ia just an equipmeflt 

failure vhioh may occur trom time to time . 

D. amqa I have no further questions. 

u. JQIII8011a Staff bas no qu••tions. 

OJD"D• JODSOIII I do have a question. 

Similar to Mr. Ro~e I wae a little contused, too, as 

to the distinction that you're makinq. 

You said that your analysis ot April through 

September '96 -- I thought you said it was before the 

19 toroed outage? Now explain to me what you meant by 

20 that and the distinction that you are making? 

21 W%~88 aaaaDX.Oa What I was attempting tu 

22 do, Chairman Johneon, was to indicate that the 

23 extended outaqe follows the period ending September 

24 30th, 1996. I did not intend to inter that the toroed 

25 outage that occurred on September 2nd ia outside ot 
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1 the period. I was trying to make the distinction that 

2 we came down for a specific reason, the equipment 

3 failure. Subsequent to that deciaiona were made to 

4 place tbe unit in an extended outage. But that 

5 decision, to the best of my knowledge, took place 

6 beyond the period september 30, 1996. 

1 caa%ax&a JOBaiO•a And it vas for reasons 

8 different than those that you•re referring to as the 

9 forced outaqe and the forced outaqe you testified was 

10 the equipment failure. 

11 Wl~88 SCARDl•o• That is ~orrect. 

12 C'DlPKI• JODIO•a And the extended outaqe, 

13 you aren't testifying as to the coat or --

14 Wllflm88 acmaox•oa tlo, I am not taatifyinq 

15 to the coat. 

16 CKalPMIM 30S.IO•• Any other questions? 

17 COIXl88lOIIR DBABO•• How does the forced 

18 outage wbioh occurred on September 2nd affect your 

19 true-up calculations? 

20 Wi~l lcaaDIMOa Earlier I provided a 

21 comparison that indicated the company's earlier 

22 estimate for the underreoovery as of September l Oth 

23 was $46,846,686. Today our current actual nUIIllhlrs are 

24 $59,049,902. Tbat inorea.e ot $12, 203,216, the 

35 priaary reason for that increase in the undarreoovery 
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1 ia the forced outage that occurred on Sept~r 2nd. 

2 That 12 million would also include any other 

3 tluotuationa that the company may have experienced 

4 between the eatiaated rate• and ita actual coats, but 

5 priaarily they relate to the crystal River 3 forced 

6 outaqe in September . 

7 COM"1'88102& DIUO. I Thank you. 
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a CDDDW JODSo•• Any other questions? Any 

9 re4ireot? 

10 

11 

COIOa8810lrD Jllt18LIIIGI Staff. 

CHAXRDII JODI0111 They aaid they didn •t 

12 have any questions. 

13 CQIXIIIIOKIR KII8LIWGI I'm sorry, I missed 

u that. 

1!5 CBaJtD• J ODSOWa She went quickly. 

16 OGMKIIIIO~ Jlii8LI•Qa I am miesing 

17 everything today. I apologize. 

18 OJ1AlllDJI JODIOWa Any redirect? 

19 xa. KoGIIt No, ma'am. 

20 CHaiR ... JOKIIORI Bxhibita? 

21 D. BOWBt Excuse 11e, Chairman Johnson, I 

22 realize thiei ia unusual but to be honest with you I 

23 was surprised by some ot Mr. Scardino ' • statements. 

24 It I cou1d, I'd like to ask one additional question. 

25 CBalPKaK JOBWao•• I'll allow you that. 
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1 COJI'fiJIUBD BDJIID'l'.tO• 

2 B~ a. KOWJia 

3 Q Mr. Scardino, I'm qoinq to abov you a 

4 docuaent that we obtained from the United states 

5 Nuclear Regulatory commiaaion, Office ot PUblic 

6 Affaire, dated November 12, 1996, and there ia the 
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7 stat...nt -- I'll be ahowinq you the document, I only 

8 have thia one copy -- it said "The crystal River plant 

9 waR voluntarily shut down in early September by FPC 

10 who identified several potential unreviewed safety 

11 questions." I'd like tor you to talce " look at thia 

12 document and tell ~e it you believe it is correct or. 

13 incorrect? (Handa document to witness.) 

14 ~ JOKI&o•a While be'• atudyinq that, 

15 are you qoinq to want that marked, and do you have 

16 additional copies, it so? 

17 MR. BOIBa I don't have any copies right 

18 now, Chairman Johnson. I believe the phrase I read 

19 into the record and tbe date and ao tortb, unless the 

20 company sees some need to contest it, I think will 

21 stand on ita own. 

22 CBa%aKaB JOBMIOBI You may need to read it 

23 again for my benefit. 

24 WITMB88 ICARDIBOI This document that 

25 Mr. Howe passed to me ia the first time that I've aeen 
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1 this docUJilent. 

2 I do take exception to tbe lanquage. The 

3 crys tal River plant was voluntarily shut down in early 

4 september by PPC. BverythinCJ I know sitting before 

5 you today tells me that's not the case. 

6 Q And when you say everything you know, 

7 Mr. Scard~no, what is the source of your information? 

8 Is it information that has been provided to you by 

9 others? 

1.0 Yes, in part. My •ource• of information, 

11 you know, come in part from discussions with the coat 

12 controller at crystal River 3 r egarding that forced 

13 outage. 89 that i • a part ot the •ouroe of my 

14 information. 

15 a. 801111 ThanJt you very much. 

16 Chairman Johnson, •o the record will be 

17 clear, it's a one-page document I provided to 

18 Mr. Scardino. It is entitled "United States Nuclear 

19 Reqclatory Commi•sion, Office ot Public Affairs, 

20 Region 2,• gives an address, and states "Por Immediate 

21 Release.• Dated Tuesday, Novecber 12th, 1996, and the 

22 headinCJ is "NRC Establishes Restart Panel tor crystal 

23 River Plant, Sobedulea Corrective Action Meeti ng in 

24 Atlanta.• It vas tbia one one-page document from 

25 which I read the sentence and used as the aource of 
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1 the question to Mr. ScarcSino. 

2 I 1 cS be more than happy to provi~e copies t~ 

3 everybody at the appropriate time. 

4 COKK%1110 ... KIISLI.CJI In lieu of copies, I 

5 juat have a que•tion, aince I haven't seen it either. 

6 Ia it in the nature of like a notice of something or 

7 ia it in the nature of a direct letter from the NRC to 

a FPC or crystal River? 

9 xa. BOIBa It is in the nature of a gener al 

10 announcuent by the NRC that they have eatablished a 

11 reatart panel tor crystal River 3. 

12 OOMKIIIIO..a KIIILI.CJI Thank you. 

13 ODiaKUI JODIOifl I don't neecS a oopy. 

14 Any re-redirect. 

15 xa. KaCJBBa Does Public Counsel intencS to 

16 introduce that letter? 

17 

18 

19 like. 

QRatt~ JOBBIOBI I cSon•t think so. 

xa. Bona I certainly can, Jim, if you•cS 

20 a. KaCJBBa If that vas the plan, I vantecS 

21 to note for the recorcS that we voulcS obj.at to that 

22 because the letter is contrary to the testimony of the 

23 witness and we have no one to cross examine concerning 

24 the accuracy --

25 xa. JIOW'Bs I tully uncSerstancS. AncS that vas 
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1 the reaaon tor •Y question to Mr. Scardino vas he had 

2 stated aometbin9 -- I did not object at the time but I 

3 vaa kind of caught off guard because Mr. Scardino 

4 suddenly vent into tbe reason to~ the outage and 

5 characterized it as a forced outage. And that waa 

6 nothinq that appeared in hia pretiled direct 

7 teatiaony. And ao I waa kind of caught ott guard. 

8 And I think aa tar aa the ability to 

9 recroas, Mr. Scardino, I believe, ha• stated that he 

10 relied on intoraation of other• in aakin9 hia 

11 atat ... nt and identified that individual, and I have 

12 no opportunity to oroaa examine them. I think in both 

13 caaea ve•re dealing vith hearsay. 

14 CDl:IUDJI JOD&o•• Certainly. And it hasn't 

15 been marked and I don't believe it will be offered as 

16 auch -- the docuaent you were referring to. 

17 D. KoOHI Hr. Howe, might I u k the date 

18 of that not ice? 

19 xa. BOWII Y... In fact, here I'll pass it 

20 to you. It's dated TUesday, November 12th, 1996 . 

21 xa. KoGIIa If I might ask the witness one 

22 follow-up queation. 

23 aJDI~ JXIMIJa~%0. 

24 BY D. llOGIBI 

25 Q Mr. Scardino , do you have knowledge of when 
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1 Florida Power notified the Nuclear Regulatory 

2 Commission that it was voluntarily placing crystal 

3 River 3 in a extended outage? 

• A Yea. It'• my understandi ng that took place 

5 on OCtober 4th. 

6 0 All right. 

1 &. IIOGDa Then I would just note tor the 

a record that this notice is dated auttioiently attar 

9 that. 

10 CIAI&KIB JOBB&o•• What was your question 

11 again? I didn't hear your queotion. 

12 xa. MoGIBI I bad asked him if he had 

13 knowledCJe as t o when Florida Power notified the NRC 

14 that we had elected to place the plant in an extended 

15 outage, and I think he indicated that that was in 

16 early october. And I sillply wanted to point out that 

17 this letter substantially follows that. It' • some two 

18 and a halt months almost after the outage began. 

19 suggesting the possibility t or eome contusion 

2 o CDIJUC.Uf JOJDrao•• That • a tina. 

21 CC*IIIIIIOirD ltiULI•cu A month and a week, 

22 october 4th . 

23 Jill. KoGB•a The out.age that Kr. Howe ret er a 

24 to begins Septeaber 2nd. 

25 CONKIBBIOHBR lti.8Ll.G1 You've got me 



1 oonfuaed. You just a•ked the vitne•• when the outage 

2 referred to in that letter, when they notified NRC 
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3 that they were going to •tay in their ahutdown •tatu•. 

4 He •aid october 4th. Then the letter came out on 

5 November 12th. 

6 xa. xoo••• I'm •ug;e•ting that there is 

1 soJU confusion about the Septa!Mr 2nd date. Because 

8 •ubaequent to that outaqe date Plorida Power notified 

9 the NRC 

10 KR. BOIBI Objection. The witness is 

11 testifying. 

12 OOMMt81IOKKR KIBSLI.OI My problem i• I 

13 don't know vbat you're talking about. You're not 

14 testifying; the witness is . Are you arquing & 

15 document that hasn ' t been offered? 

16 KR. XoGaB: The witness baa contended that 

17 the document is in error. 

18 COIOII88IOJID KIISLIJfOI I under•tand what 
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1 COJIIIIIIIOlfiDl JUB8LI.Gf So what is your 

2 argument relate to? 

3 xa. KoGWBf I was offering an explanation aa 

4 to the source ot the contusion. 

5 COMXI88IOWBR JUISLI.GI I understand that. 

6 But you're not the witness. 

7 xa. KoGWia I was commenting on the document 

8 the witness did and the witness's testimony, but it 

9 th.at 1 s causing contusion --

10 aa&Iaxa. JOKWBOXI It'a not that it's 

11 causing contusion, you're starting to teatity and 

12 that•• tbe problem. so with that I think we should 

13 end that line ot questioning. 

14 

15 

16 upon --

xa. KoGBWI I hav~ no further questions. 

CDIIlDII JOIDISO!II Did you have any baaed 

17 xs. Jo .. ao•• statt has no questions. 

18 cma.taxa. Jo-o•• Commioaione.rs, anything 

19 else? Okay, air. You can be excused. Thank you very 

20 much. Did we admit bia exhibits? He had a couple ot 

21 exhibits . 

22 xa. KeG .. • We'll move Mr. Scardino'• 

23 exhibits. 

24 CBAI..a. JOBXso•• Show Exhibit 1 and 2 

25 moved into the record without objection. 
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7 Volume 2.) 
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10 

11 

1.2 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

(Bxhibita 1 and 2 received in evidence.) 

(Witness Scardino excused.) 

&. IIOGDa We would call Kr. Wieland. 

- - - --
(Transcript continues in sequence in 
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