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Tallahassee, Florida 32399 '
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Re:  Application for Transfer of Certificate 495-S from Sandalhaven Utility,
Inc. to CHP Utility, Inc. and Application for Nonprofit Association
Exemption

Enclosed please find the above referenced Applications and supporting materials for
Sandalhaven Utility, Inc., a Flotida corporation and for CHP Utility, Inc., a Florida Not-for-
Profit corporation. Due to the nature of the application, a transfer to a member controlled entity,
I request a meeting with Commission Staff to assure that we are following the proper procedures
for the combined transfer and exemption.
:;: ) The course of action contemplated by these applications is based on the belief that a
—Member controlled entity can more economically provide the wastewater services to the
APP ——customers through savings in professional, regulatory, and tax costs. We believe that this can be
CAF —accomplished while still providing a fair economic return to the owners who developed the
CMY __System.

CTR -~ The completion of this transfer, and thereby Application, has been complicated by
EAG ——significant shareholder disagreement and reluctance to proceed with business of the Utility(e.g.
LEG ——recently completed retention ponds-now completed). Further, conflicts with the regulatory
L1t/ ___ scgountant relating to fees and completion of work have at times made the filings problematic.
o Also, the controversy relating to personal property taxes with Charlotte County have created a

] financial strain on the Utility. For all of these reasons and the uncertainty of “going forward”, it
"""~ facreated a difficult environment 1o proceed with this application.
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As reflected in the attached documents, the Utility System was sold to the Not-for-Profit
entity on December 30, 1996 with the condition that the process be approved by the Public
Service Commission. The intent was to put legal title to the assets into the Not-for-Profit entity
as of January 1, 1997 in order to obtain personal property tax exemption{and thereby reduce
costs) on that date. Equitable title to the Utility Syster- continues to be with the certificate
holder.

As requested above, I would like to meet with Commission Staff to discuss these
Applications and to identify the specific items that need to be accomplished. Please contact me
at 537 East Park Avenue, Tallahassee, Florida 32310(telephone # (904)224-7040/FAX #
(904)224-2406)

Respectfully submitted,

(LT

Robert L. Underwood

Enclosures(] original, 5 copies):

Application for Nonprofit Association Exemption and Exhibits
Application for Transfer of Certificate and Exhibits
Check in the amount of $1500
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Florida Public Service Commission
Director, Division of Records & Reporting
2540 Shumard Oak Boulevard
Tallahassee, Florida 32399

Re:  Application for Transfer of Certificate 495-S from Sandalhaven Utility,
Inc. to CHP Utility, Inc. and Application for Nonprofit Association
Exemption

—

A

e |

Enclosed please find the sbove referenced Applications and supporting materiflsfog.,
Sandalhaven Utility, Inc., s Florida corporation and for CHP Utility, Inc., a Florida N © e
Profit corporatiun. Due to the nature of the application, a transfer to a member controlidd entigy, '™
Imumnmﬁns%ﬂnmﬂﬁmﬂuﬁmmﬂummfnllnﬁmmemw&:ga
for the combined transfer and exemption. = &2

The course of action contemplated by these applications is based on the belicf that a
member controlled entity can more economically provide the wastewater services to the
cus:omers through savings in professional, regulatory, and tax costs. We believe that this can be
accomplished while still providing a fair economic return to the owners who developed the
system.

The completion of this transfer, and thereby Application, has been complicated by
significant shareholder disagreement and reluctance to proceed with business of the Utility(e.g.
recently completed retention ponds-now completed). Further, contucts with the regulatory
accountant relating to fees and completion of work have at times made the filings problematic.
Also, the controversy relating to personal property taxes with Charlotte County have created a
financial strain on the Utility. For all of these reasons and the uncertuinty of “going forward”, it
has created a difficult environment to proceed with this application.



As reflected in the attached documents, the Utility System was sold to the Not-for-Profit
entity on December 30, 1996 with the condition that the process be approved by the Public
Service Commission. The intent was to put legal title to the assets into the Not-for-Profit entity
as of January 1, 1997 in order to obtain personal property tax exemption(and thereby reduce
costs) on that date. Equitable title to the Utility System continues to be with the certificate
holder.

As requested above, | would like to meet wi » Commission Staff to discuss these
Applications and to identify the specific items that need to be accomplished. Please contact me
at 537 East Park Avenue, Tallahassee, Florida 32310(telephone # (904)224-7040/FAX #
(904)224-2406)

Respectfully submitted,

pt (L7l

Robert L.. Underwood

Enclosures(] original, 5 copies):

Application for Nonprofit Association Exemption and Exhibits
Application for Transfer of Certificate and Exhibits
Check in the amount of $1500
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APPLICATION FOR NONPROFIT ASSOCIATION EXEMPTION

6. Attached are the articles of incorporation as filed with
the Secretary of State and bylaws which clearly show the
requirements for membership, that the members' volLing
rights are one vote per t of ownership and the
circumstances under which control of the corporation
passes to the non-developer members. Control of the
corporation must pass: 1) at 51 percent ownership by
the non-developer members or 2) at some greater
percentage delimited by a time period not to
exceed 5 years from the date of incorporation.

Exhibic 1 & 2

7. Attached is proof of ownership of the utility faciliries
and the land upon which the facilities will be located
or other proof of the applicant's right to continued use
of the land, such as a 99-year lease. The Commission may
consider a written easement or other cost effective

alternative.
Exhibit 3

I am aware that pursuant to Section 837.06, Florida ttatutes,
whoever knowingly makes a false statement in writing with the
intent to mislead a public servant in the performance of his
official duty shall be guilty of a misdemeanor of the second

degree, e as provided in Sectiom 775.082, 8. 775.083, or
S. 775.084.
Robert L. Underwood ‘LIIS/‘!T
(Applicant please print or type) (Date)
M /W Attorney
(Signature) (Ticle)

When you finish £1il1l out the application, the origimal and
two copies of the application, Articles of Incorporation, Bylaws
and proof of ownership should be mailed to: Director, Division of
Records and Reporting, Florida Public Service Commission, 101 Bast

Gaines Street, Tallahassee, Florida 32395-0850.

16



FLORIDA DEPARTMENT OF STATE
Sandra B. Mortham
Secretary of State
December 31, 1996

CARL A. BERTOCH, P.A.
537 E. PARK AVENUE
TALLAHASSEE, FL

Re: Document Number N96000001933
The Articles of Amendment to the Articles of Incorporation of FIDDLER'S

GREEN UTILITY, INC. which changed its name to CHP UTILITY, INC., a Florida
corporation, were filed on December 30, 1996.

Should
48?'“ %zmmmwmmnmmum}

ggran Gtil:tuun
rate Wm
Divmn of Corporations Letter Number: 196A00057760

Division of Corporations - P.O. BOX 6327 -Tallahassee, Florida 32314
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FORM 7
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APPLICATION FOR NONPROFIT IWSSOCIATION EXEMPTION

6. Attached are the articles of incorporation as filed with
the Secretary of State and bylaws which clearly show the
requirements for membership, that the members' voting
rights are one vote per unit of ownership and the
circumstances under which control of the corporation
passes to the non-developer members. Control of the
corporation must pass: 1) at 51 percent ownership by
the non-devel r members or 2) at some greater
percentage delimited by a time period not to
exceed 5 years from the date of incorporatiom.

Exhibit 1 & 2

7. Attached is proof of ownership of the utility facilities
and the land upon which the facilities will be located
or other proof of the applicant's right to continued use
of the land, such as a 99-year lease., The Commission may
consider a written easement or other cost effective

alternative,
Exhibir 3

I am aware that pursuant to Section 837.06, Florida Statutes,
whoever knowingly mskes a false statement in writing with the
intent to mislead a public servant in the performance of his
official duty shall be guilty of a misdemeanor of the second
degree, punishable as provided in Section 775.082, S. 775.083, or
S. 775.084.

Robert L. Underwood 3/[5/‘]?

(Applicant please print or type) (Date)
M /W Attorney
(Signature) (Ticle)

When you finish £ill out the application, the original and
two copies of the application, Articles of Incorporation, Bylaws
and proof of ownership should be mailed to: Director, Division of
Records and Reporting, Florida Public Service Cormission, 101 Bast
Gaines Street, Tallabassee, Florida 22359-0850.

16



FORM 7
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APPLICATION FOR NONPROFIT ASSOCIATION EXEMPTION

SECTION 367.022(7), FLORIDA STATUTES
RULE 25-30.060(3) (g), FLORIDA ADMINISTRATIVE CODE

NAME OF SYSTEM: CHP JTILITY, IN .

PHYSICAL ADDRESS OF SYSTEM: 6800 PLACIDA ROAD

ENGLEWOOD, FLORIDA 34224

MAILING ADDRESS (IF DIFFERENT) :

COUNTY : CHARLOTTE

PRIMARY CONTACT PERSON:
NAME : ROBERT L. UNDERWOOD

ADDRESS : 537 EAST PARK AVENUE

TALLAHASSEE, FLORIDA 32301

PHONE #: 904-224~7040

NATURE OF APPLICANT'S BUSINESS ORGANIZATION: (CORPORATION,
PARTNERSHIP, SOLE PROPRIETOR, ETC.) Not-for-Profit Corporation

I believe this system to be exempt from the regulation of che
Florida Public Service Cammission pursuant to Section 367.022(7),
Florida Statutes, for the following reasons:

1. The corporation, association, or cooperative is
nonprofit.

2, Bervice will be provided solely to mewoers who own
and control it.

3. The system provides (CHOOSE THE ONE THAT IS APPLICABLE):
Water only
Wastewater only X

Both

4. will do the
or su ae ca.

5. The service area is located at:

~CHARLOTTE COUNTY, FLORIDA  CERTIFICATE # -95-5 '

- ]
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FLORIDA DEPARTMENT OF STATE

Sandra B. Mortham
Secretary of State

December 31, 1996

CARL A. BERTOCH, P.A.
537 E. PARK AVENUE
TALLAHASSEE, FL

Re: Document Number N96000001933
The Anicles of Amendment to the Anicles of Inoomuf FIDDLER'S

GREEN UTILITY, INC. which changed its name to CHP , INC., a Florida
corporation, were filed on December 30, 1906.

id hav g this matter, 904
?Bhgu you““ ea %W matter, please telephone (904)

Karen Gibson
Cﬁdrglom S
Division of rations Letter Number: 196A00057760

Division of Corporations - P.O. BOX 6327 -Tallahassee, Florida 32314



ARTICLES OF AMENDMENT . .
OF .
FIDDLER'S GREEN L TILITY, INC. s

AR ob
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C
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The following provisions of the Articles of Incorporation of FIDDLER'S GREEN
UTILITY, INC., a Florida Not-for-Profit Corporation, filed In Tallahassee on April 10,1996, be
and they hereby are amended In the following particulars:

Article | be and hereby is amended to read as follows:

ARTICLE |
NAME

The name of the corporation shall be CHP UTILITY, INC., which shall be hereinatter
referred to as “the Corporation®.

Article XVI is created hereby and Is to read as follows:

ARTICLE XVI
AD VALOREM TAXATION EXEMPTION

The Corporation shall be organized and operated in @ manner so that the Corporation
quaillfies for the ad valorem taxation exemption described In Section 196.2001, Florda
Statutes, as that section shall be amended from time to time and to the extent that
Section 196.2001 shall require, the ownership of the Corporation and, ~r the utiiity assets
of the Corporation shall be transferred to the county in which the Company conducts
Its business upon retirement of all oufstanding indebtedness of the Company.




The foregoing amendments were approved In a manner provided
in Chapter 617, Florida Statutes, on Hnlﬁgcr of _DECFMAER 1996

and there are no members entitied to vote as stated in Article X of the Articles of
Incorporation.

IN WITNESS WHEREOF the undersigned President and Secretary of this
corporation have executed the Arficles of Amendment this 22¥day of
—DECEwmnEn 199




CERTIFICATE DESIGNATING PLACE OF BUSINESS OR DOMICILE FOR THE SERVICE OF
PROCESS WITHIN FLORIDA, NAMING AGENT UPON WHOM PROCESS MAY BE SERVED

IN COMPLIANCE WITH SECTION 617.0501 FLORIDA STATUTES, THE FOLLOWING IS
SUBMITTED:

That FIDDLER’'S GREEN UTILITY, INC. desiring to organize or qualify under the laws of the
State of Florida, with its prncipal place of business at Englewood , Charlotte County,
Florida , has named as Its agent ROBERT L. UNDERWOOD, located ot 537 East Park
Avenue, Tallchassee, FL 32301, to accept service of process within Florida.

Haoving been named to accept service of process for the above-stated corporation, at
the place designated In this Certificate, | hereby agree to act in this capacity, and |
further agree to comply with the provisions of all Statutes relative to the proper and
complete performance of my duties.

DATED this A Ttay of __ DEce mBER 1996

WA (L7

Robert L. Underwodd, Ili
Reglstered Agent

Mwww

Cor A, H‘I’ﬁﬂ'l.l‘.ﬁ.
£37 Eoat Pork Avenue
Tolchasses, Fodda 32301




STATE OF FLORIDA )
):ss

COUNTY OF CHARLOTTE )

de

oregoing instrument was before me this %1 Mofmlﬂ. by

M‘d‘” ’ and Robert L. Underwood, (Registered
Agent), F s Green Utility, Inc., who are ly known to me and executed the foregoing
instrument on behalf of the corporation.

Signature

Era et i Founton >

Type or Print Name
(NOTARY SEAL) sl
Commission Expires: NOTARY PUBLIC, STATE OF_ " lord A

Commission Number (¢ 5394877

EXPIRES MAR 08, 2000
BONDED THAU
ATLANTIC BONDING OO, INC

oo Ry BB
o




WAIVER OF NOTICE OF SPECIAL MEETING
OF DIRECTORS OF
FIDDLER'S GREEN UTILITY, INC..

The undersigned, being the Directors of Fiddler's Green Utility, Inc. A Not-For-
Profit corporation organized under the li #s of the State of Florida, do hereby
waive all the statutory requirements as to notice of the time, place and purpose of
the special meeting of the Directors of said corporation for the purpose of
considering an amendment to the Articles of Incorporation and the publication
thereof and consent that the meeting shall be held at the offices of the corporation
on the Nf¥day of December, 1996 at 12:00 noon of that day, and consent to the
transaction of any and all business that may properly come before said meeting.




MINUTES OF SPECIAL MEETING OF
BOARD OF DIRECTORS
OF

FIDDLER'S GREEN UTILITY, INC.

The special meeting of the directors of the above captioned corporation was
held on the date, time and at the place set forth in the written waiver of notice
signed by all the Directors, fixing such time and place, and prefixed to the minutes
of this meeting.

The meeting was called to order by the President who stated that a quorum
of Directors was present for the conduct of the business before the meeting. The
Secretary thereupon presented and read the Waiver of Notice to the Meeting duly
signed by the Directors, which was ordered to be made a part of the minutes of

this meeting,

The President then stated that the Board of Directors had the power to Anend
the Articles pursuant to the power vested them in Article XII of the Articles
of Incorporation. A copy of the plan was submitted to be made a part of the
minutes.

Upon motion duly made, seconded and carried by the required majority,
it was

RESOLVED, that the corporation adopt the Amendment to the Articles of
Incorporation presented to this meeting.

RESOLVED, that the President and Secretary be and they hereby are
authorized and directed to execute Articles of Amendment, a copy of which
document is attached to and made part of these minutes, and to have said
document filed in the offices of the Secretary of State in Tallahassee, Florida.

RESOLVED, that the President and Secretary be and they hereby are
authorized and directed to pay any and all legal and other fees and costs and to



take all action and execute any further documents that may be necessary to
effectuate and implement the proposed merger.

There being no further business, it * 'as on motion duly made, seconded and

carried, adjourned. QJW/M

irector

c=.s;§'..._n_m (9&__.,{,

Director

Centification by Corporate Secretary

I hereby certify that the foregoing is the
resolution passed by the Directors on the
date shown, and | further certify that
said resolution is still in full force and
cfTect and has not been revoked.

ey e

DATED: ‘L;} 'll-l-:;»“r L
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FLORIDA DEPARTMENT OF STATE
Sandra B. M rtham
Secretary of itate
April 10, 1996

CARL A. BERTOCH, P.A.
537 EAST PARK AVE.
TALLAHASSEE, FL 32301

The Articles of Incorporation for FIDDLER'S GREEN UTILITY, INC. were filed on
April 10, 1896 and assigned document number N96000001833. Please refer to
this number whenever corresponding with this office regarding the above

corporation. The certification you requested is enclosed

PLEASE NOTE: COMPLIANCE WITH THE FOLLOWING PROCEDURES I.f."-
ESSENTIAL TO MAINTAINING YOUR CORPORATE STATUS. FAILURE TO
DO SO MAY RESULT IN DISSOLUTION OF YOUR CORPORATION.

A CORPORATION ANNUAL REPORT MUST BE FILED WITH THIS OFFICE
BETWEEN JANUARY 1 AND MAY 1 OF EACH YEAR BEGINNING WITH THE
CALENDAR YEAR FOLLOWING THE YEAR OF THE FILING DATE NOTED
ABOVE AND EACH YEAR THEREAFTER. FAILURE TO FILE THE ANNUAL
REPORT ON TIME MAY RESULT IN ADMINISTRATIVE DISSOLUTION OF
YOUR CORPORATION.

A FEDERAL EMPLOYER IDEHHHGAW)‘%UHBEH MUST BE SHOWN
ON THE ANNUAL REPORT FORM ITS FILING WITH THIS
OFFICE. CONTACT THE INTERNAL REVENUE SERVICE TO RECEIVE THE
FEI NUMBER IN TIME TO FILE THE ANNUAL REPORT AT 1-800-829-3676
AND REQUEST FORM S§5-+4.

SHOULD YOUR CORPORATE MAILING ADDRESS CHANGE. YOU MUST
NOTIFY THIS OFFICE IN WRITING, TO INSURE IMPORTANT MAILINGS
SUCH AS THE ANNUAL REPORT NOTICES REACH YOU.

Should you have any questions rding corporations, please contact this office
at the address glmyhglaw. ek " *

Sheldon Bream, Document Specialist
New Filings Section Letter Number: 896A00016541

Division of Corporations - P.O. BOX 6327 -Tallahassee, Florida 32314




Brpartmrnl of State

| certify the attached is a true and correct copy of the Articles of Incorporation of
FIDDLER'S GREEN UTILITY, INC., a Florida comoration, filed on
April 10, 1996, as shown by the records of this office.

The document number of this corporation is N96000001933,

Gitren under mglymh and the

Breuat Seal of tate of Florida,
aiﬁnllnhmu. the Qapitol, this the
Tenth dayof April, 1996

k. & 2D

Sandra B. Mortham

Secreiary of State




ARTICLES OF INCORPORATION 9§ 43 1g
OF oL Mg R A R b2

FIDDLER'S GREE! UTILITY, INC.
A Not-for-Profit ‘orporation

The undersigned Incorporator, desiring to form a corporation not for profit under Chapter 617, Florida
Statutes (1993), hereby adopts the following Articles of Incorporation:

ARTICLEI
NAME

mWaruuwmumnmmcmmm.m&.,wummamm«
referred to as "the jon".

ARTICLE I
DURATION

The Corporation shall have perpetual existence unless sooner dissolved by law.

ARTICLE X
FURPOSE

mmdmhwwﬂmhbmhw-ﬁv&ywmmmmﬂwhmofﬂw
United States and Florida, particularly Chapter 617, Florida Statutes (1993).

ARTICLE IV
MEMBERSHIP

Thmbusdﬂuﬂmwihnﬁﬂlhdumhﬁbutnfhﬂili&huﬂnmdﬂ]aﬂwm
WMH#mWMIMMMWMmﬂﬂm
desire 1o have water and other services supplied for domestic, commercial, agricultural, industrial, or other
uses from the systems constructed, maintained, and operated by the Corporation. The Corporation shall not
be required to admit additional members if the capacity of its water system is exhausted by the needs of its
nwummmmm“mmﬂmhhlbmmpﬂﬁum.
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~RTICLEY
EQARI QF DIRECTORS

5.1 Mansgement by Directors. The busivess and affairs of the Corpuration shall be managed and
conducted by its Board of Directors and shall be elected pursuant to Article IIl of the Bylaws of the
Corporation. Except for the initial Board of Directors described in Asticle 5.2 below, the Board shall
consist of five members.

52 Original Board of Directors, The names and addresses of the initial Board of Direcuss of the
Corporation, who shall hold office until the first annual meeting of Members and thereafter until qualified
successors are duly elected and have taken office, shall be as follows:

Robert W, Spade Dean Beckstead Frank Clancy

6800 Placida Road 7092 Placida Road 11 Amberjack Terrace

Englewood, Florida 34224 Cape Haze, Florida 33946 Cape Haze, Florida 33946
ARTICLE VI

6.1 Officers Provided For. The Corporation shall have a President, a Vice President, a Secretary and 2
Treasurer, and such other officers as the Board of Directors may from time to time elect.

62  Election and Appointment of Officers, The officers of the Corporation shall be elecied by the
Board of Directors in the manner set forth in Article V of the Bylaws of the Corporation.

63 First Officers, The names and addresses of the first officers of the Corporation who shall hold
office until the first annual meeting of directors and thereafter until successors are duly elected and have
taken office, shall be as follows:

President; Robert Spade
6800 Placida Road
Englewood, FL 34224
Secretary: Frank Clancy
11 Amberjack Terrace

Cape Haze, Florida 33946

Page2 of 7



ARTICLE VI
MEMBERS

7.1 The members of the Corporation sha!' consist of all of the record subscribers to utility services of
the Corporation from time to time, and after s y termination of the Corporation, shall also consist of those
who were members at the time of such termini ':on, and their successors and assigns.

72  Unless approved by the Board of Directors in advance, the share of a member in the funds and
assets of the Corporation cannot be assigned, hypothecated or transferred in any manner.

73 On all matters upon which the membership shall be entitled to vote, there shall be only one (1) vote
for each member, which vote shall be exercised or cast in the manner provided by the Bylaws.

74 mmmmmn'mmﬂmmmmmmhmrumm
and special meetings of members other than the annual meeting.

ARTICLE VI
BYLAWS

The Board of Directors shall adopt Bylaws consistent with these Articles of Incorporation. Such Bylaws
may be altered, amended or repealed by the membership in the manner set forth in the Bylaws.

ARTICLE IX
AMENDMENTS

8.1 Amendments to these Articles of Incorporation may be proposed by a majority of the Board of
Directors of the Corporation and approved in the manner provided in Chapter 617, Florida Statutes (1993).

82  Notice of a proposed amendment shall be included in the notice of the meeting at which such
amendment is to be considered and shall otherwise be given in the time and manner provided in Chapter
617, Florida Statutes (1993).

83  Incase of any conflict between these Articles of Incorporation and the Bylaws, these Articles shall
control.

Pagel of 7




ARTICLE X
INCORPORATOR

The name and address of the person signing these Articles of Incorporation is:

Robert L. ' 'aderwood, [11
537 East . ‘ark Avenue
Tallahassee Florida 32301

ARTICLE XI
INDEMNIFICATION

10.1  The Corporation shall indemnify any person who was or is a party or is threatened to be made a
party to any threatened, pending or contemplated action, suit or proceeding, whether civil, criminal,
administrative or investigative by reason of the fact that he is or was a director, employee, officer or agent
of the Corporation, against expenses (including attomey fees and appellate attomey fees), judgments, fines
and amounts paid in settiement actually and reasonably incurred by him in connection with such action, suit
or proceeding unless (a) it is determined by a court of competent jurisdiction, after all available appeals
have been exhausted or not pursued by the proposed indemnitee, that he did not act in good faith or in a
manner he reasonably believed to be not in, or opposed to, the best interest of the Corporation, and, with
respect to any criminal action or proceeding, that he had reasonable cause to believe his conduct was
unlawful, and (b) such court further determines specifically that indemnification should be denied. The
termination of any action, suit or proceeding by judgment, order, settlement, conviction, or upon a plea of
nolo contenders or its equivalent, shall not, of itself, create a presumption that the person did not act in good
faith or did act in a manner which he believed to be not in or opposed to the best interest of the Corporation,
and with respect to any criminal action or proceeding, that he had reasonable cause to believe that his
conduct was unlawful.

102  To the extent that a director, officer, employee or agent of the Corporation has been successful on
the merits or otherwise in defense of any action, suit or proceeding referred to in Section 10.1 above or in

defense of any claim, issue or matter therein, he shall be indemnified against expenses (including attomey
fees and appellate attomey fees) actually incurred by him in connection therewith.

103  Expenses incurred in defending a civil or criminal action, suit or proceeding shall be paid by the
Corporation in advance of the final disposition of such action, suit or proceeding through all available
appeals upon receipt of an undertaking by or on behalf of the directors, officer, employee or agent to repay
such amount unless it shall ultimately be determined that he is entitled 1o be indemnified by the Corporation
as authorized in this Article.

104  The indemnification provided by this Article shall not be deemed exciusive of any other rights to
which those seeking indemnification may be entitled under any Bylaw, agreement, vote of Members of
otherwise, both as to action in his official capacity while holding such office or otherwise, and shall
continue as to a person who has ceased to be director, officer, employee or ag=nt and shall inure to the
benefit of the heirs, execulors and administrators of such person.

10.5 The Corporation shall have the power to purchase and maintain insurance on behalf of eny person
who is or was a director, officer, employee or agent of the Corporation, or is or was serving at the request of

Paged of 7




the Corporation as a director, officer, employee or agent of another corporation, partnership, joint venture,
trust or other enterprise, against any liability asserted against him and incurred by him in any such capacity,
or arising out of his status as such, whether or not the Corporation would have the power to indemnify him
against such liability under the provisions of this ' rticle.

10.6 The provisions of this Article X1 shall no' '»e amended.

ARTICLE XII
SPECIAL BOARD OF DIRECTOR POWER

The Corporation, by majority vote of the Directors, shall have the absolute authority, without vote of 3.2
members, to acquire, sell to, merge the Corporation and/ or the utility systems operated by the Corporation
with another utility company or system that has facilities or operations within Charlotte County, Florida.

ARTICLE XII
TAX STATUS

The Corporation shall be organized and operated in & manner so that the Corporation qualifies as an
organization described in Section 501(c)(12) of the Internal Revenue Code, Title 26, United States Code.

ARTICLE XIV
RISOLUTION EVENTS

In the event of dissolution or liquidation, either voluntarily or pursuant to order of a court of competeut
Jjurisdiction, and after the payment of all outstanding liabilities, each member shall be repaid capital credits
without priority on a pro rata basis to the extent assets are available to make such payments. To the extent
that assets remain following payment of all outstanding liabilities and capital credits, distribution shall be
made without priority to the members and former members in the proportion which the patronage of each
member or former member from the date of incorporation bears to the total patronage of all members from
and after such date, 1o the date of such dissolution. A plan of distribution of excess capital prior to
dissolution shall be set forth in the corporation's By-Laws.

Page S of 7




ARTIC! E XV
INITIAL REGISTERED ' \FEICE AND AGENT

The strect address and mailing address of the principal office of the Corporation is __6800 Placida Road
Charlotte County, Florida . The initial registered agent of this corporation is Robert L. Underwood, I11,
whose mailing address is Carl A. Bertoch, P.A., 537 East Park Avenue, Tallahassee, Florida 32301,

IN S WHEREOF, the undersigned Incorporator has executed these Articles of Incorporation on
1596.

M T

Robert L. Underwoud, 111

This Instrument Prepared by:
Robent L. Underwood, 111
Carl A. Bentoch, P.AL

517 East Park Avenue
Tallshassee, Florida 32301
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CERTIFICATE DESIGNATING PLACE OF BUSIN 5SS OR DOMICILE FOR THE SERVICE OF
PROCESS WITHIN FLORIDA, NAMING ~GENT UF N WHOM PROCESS MAY BE SERVED

IN COMPLIANCE WITH SECTION 617.0501, FLORIDA STATUTES, THE FOLLOWING IS
SUBMITTED:

M!EDIER‘SGMM.M#HMWMWuMHth laws of the State of

Florida, with its principal place of business at__680 g
has named as its agent ROBERT L. UNDERWOOD, hcﬂl!]TFﬂMﬁvaﬂMFL

32301, to accept service of process within Florida.

Having been named to accept service of process for the above-stated corporation, at the place designated in
this Certificate, I hereby agree to act in this capacity, and I further agree to comply with the provisions of all
Statutes relative to the proper and complete performance of my duties.

DATED this GFL day of é-fr - 4 , 1996,
LA LS

RumeUndnood.EI

M€K 01 ygy 965
a3

This Instrument Prepared by:
Robert L. Underwood, IT1
Carl A. Beroch, PA

337 East Park Avenue
Tallshassee, Florids 32301
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BY-LAWS

OF

CHP UTILITY, INC.




ARTICLE]
GENERAL PURPOSES

The purposes for which this Corporatio. s formed, and the powers which is may exercise
are set forth in the Charter of the Corporation.

ARTICLE I
NAME AND LOCATION

SECTION 1: The name of this Corporation is CHP Utility, Inc.

SECTION 2. The principal office of this Corporation shall be located in Cape Haze,
Florida, but the Corporation may maintain offices and places of business al such other places
within the State as the Board of Directors may determine.

ARTICLE Il

SEAL
SECTION 1. The seal of the Corporation shall have inscribed thereon the name of the
corporation and the year of its organization, and shall contain the wurds, “Corporation Not For

Profit™.

SECTION 2: The Secretary of the Corporation shall have custody of the scal,




SECTION 3: The scal may be used by causing it or a facsimile thereof to be impressed
or reproduced or otherwise affixed to a document.

ARTI_LE IV

FISCAL YEAR

The fiscal year of the Corporation shall begin the first day of April each year.

ARTICLEV

MEMBERSHIP

SECTION 1: The holders of membership certificates of this Corporation are its
members. Any person having reasonable access to the sources of and who is in nced of waste-
water, or other services operated by the Corporation and who receives the approval of the Board
of Directors may be admitied to membership upon subscribing for or otherwise acquiring a
membership certificate and by signing other such agreements for service as may be provided and
required by the Corporation; provided that no person shail be entitled to service who is not a
member, and no person otherwise eligible shall be permitted to subscribe for or acquire, a
membership certificate of the Corporation if the capacity of the Corporation’s wastewater
system is exhausted by the needs of its existing members. Theie shall be no membership fee as
such, provided that the Corporation may charge initial connection and other fees upon the
issuance or acquisition of each membership certificate.



SECTION 2: Each connection for the services rendered by the Corporation, or upon the
signing of a contract for service hookups to be completed in the future, shall entitle the

subscriber for such connection to one memberst ; certificate for each service connection.

SECTION 3: At any meeting of the members of the Corporation, each member shall be
entitled to one vote upon each matter submitied to a vote; provided the member is in good
standing for all certificates held.

SECTION 4: In case of the death of a member, or if a member ceases to be cligible for
membership, or any member willfully fails to comply with the By-Laws, or Rules and
Regulations of the Corporation, the Board of Direclors may terminate his membership by
resolution of the Board. A transfer by a member of all membership certificates held by such
member shall terminate such member's membership. Any member whose membership is
terminated for cause, other than ceasing to be eligible, may appeal the action of the Board of
Directors to the members at their next regular or special meeting. Thereafter such member shall
be reinstated by the issuance of a new membership certificate only upon such conditions as the
Board of Directors may deem necessary or appropriate. Termination of such membership shall
result in a disconnection of wastewater service to the member. Termination shall not result in
forfeiture of a member’s entitlement to any patronage refund resulting from status as a member
pursuant to Article XII of these By-Laws. However, any such refund shall have deducted from it
any debt or obligation owed the Corporation by the member.




4+ ATICLE VI

MEMBERSHIP CERTIFICATES
SECTION 1: This Corporation shall not have capital stock, but membership shall be

represented by membership certificates.

SECTION 2: A membership certificate shall be a copy of the Application for Service
that has been accepted by the Corporation and that shall have the following statements affixed
thereto:

“Membership Certificate
In
CHP Utility, Inc.

A not-for-profit corporation incorporated
under the laws of the State of Florida

This is to certify that Address:
is 2 member of CHP Utility, Inc. and is entitled to its services
at the foregoing address subject to the provisions of the Charter, by-laws,
and Rules and Regulations of the Corporation.

This membership certificate is issued and accepted in accordance with and
subject to the conditions and restrictions stipulated in the Charter, By-Laws
of the Corporation, and amendments to the same heretofore or hercafter made.

Transfers of membership certificates shall be made only upon the books
of the Corporation, only to persons eligible to become members, only



with the approval of the Board of Directors and only when
the member transferring is free from indebtedness to the Corporation,
all as more fully set forth in the “harter and By-Laws of the Corporation.

Each member of this Corporation shall be entitled to one vole at the
meeting of the members. Every member upon becoming a member
of this Corporation agrees to sign such agreement for the purchase of
wastewater collection service from the Corporation.

Witness the seal of the Corporation and the signature of its duly

-

authorized officers affixed this day of L

Secretary President

SECTION 3: All transfers of membership certificates shall be made upon the books of
the Corporation upon surrender of the certificates covering the same by the holders thereof or by
their legal representatives but only with the approval of the Board of Directors and only to
persons eligible to become members and only when the transferring member is free from

indebtedness to the Corporation.

SECTION 4;: Each member agrees to sign such other Wastewater Users Service
Agreements as the Corporation shall from time to time provide and require.

SECTION §5: Certificates not surrendered by members upon termination of membership
in the Corporation shall be declared void by the Board of Directors, and upon adoption of such a
resolution by the Board, the Secretary shall so note on the books of the Corporation and




thereafter such membership certificate shall be void. Lost certificates may be reissued upon
direction and upon such conditions as the Beard of Directors may determine.

ARLICLE VII
MEETINGS OF MEMBERS

SECTION 1: The annual meeting of the members of this Corporation shall be held at
Little Gasparilla Island, Florida, on Thursday, the Third Weck of May of each year, if not a legal
holiday, or if a legal holiday, on the next business day following. The place and time of the
annual meeting may be changed by the Board of Directors giving notice thereof to each member
not less than ten days in advance thereof.

SECTION 2: Special meetings of the members may be called at any time by the action
of the Board of Directors and such meeting must be called by the President whenever a petition
requesting such meeting is signed by at least ten percent of the members and presented to the
President or to the Board of Directors. The purpose of every special meeting shall be stated in
the notice thereof, and no business shall be transacted except such as is specified in the notice.

SECTION 3: Notice of any special meeting of members of the Corporation may be
given by notice, not less than three nor more than thirty days prior to the mecting. Such a notice
shall state the day and hour, place and purpose of the special mecting. No notice of the annual
meeting shall be required.

SECTION 4: Each member shall have only one vote upon each matter submitted to a
vole at a meeting of the members and the vote of each member shall be equal to that of every
other member. Voting by proxy shall be permitted. The members present, in person or by proxy,
shall constitute a quorum for the transaction of any business.

Section 5:  Directors of this Corporation shall be elected at the annual meeting of the
members. No cumulative voting shall be allowed.



SECTION 6: The order of business at *he regular meetings and, so far as possible at all
other meetings, shall be:

Calling to order and report of Secretary as (o number.
Proof of notice of meeting, if required.

Reading and action on any unapproved minutes.
Reports of officers and committees.

Election of directors.

Unfinished business.

New business.

SO NN S e

Adjournment.

ARTICLE VIII

DIRECTORS AND OFFICERS

SECTION 1: The business and affairs of the Corporation shall be managed by the Board
of Directors. The Board of Directors of this Corporation shall consist of five members except the
initial Board shall be three. At each annual meeting, the members of the Corporation shall elect
for a term of one year, the number of directors whose terms of office have expired. Except for the
first Board of Directors that will serve until a Board is elected by the members, no person shall
be eligible to become or remain a Director of the Corporation who:

(a) is not a member of the Corporation;

(b) is a relative of a Director. *Relative™ here shall mean an individual who is related
to another Director as father, mother, son, daughter, brother, sister, uncle, aunt, first cousins,



nephew, nicce, husband, wife, father-in-lew, mother-in-law, son-in-law, daughter-in-law,
brother-in-law, sister-in-law, stepfather, s pmother, stepson, stepdaughter, stepbrother,
stepsister, half brother or half sister. Directoi. who are relatives, as defined herein, at the time
this By-Law is enacted, shall be entitled to remain in office for the balance of the terms.

A person who is an officer, trustee, general partner or managing member of a legal entity
that is a member shall be eligible to be a Director.

In the event twe or more relatives are simultancously elected to the Board, all relatives,
with the exception of the individual receiving the largest number of votes shall be disqualificd
from the election and the seat vacated by the disqualification shall be awarded to the non-relative
with the next largest number of votes.

SECTION 2: The Board of Directors shall meet within ten days afier the annual clection
of Directors and shall zlect a President and Vice-President from among themselves and a
Secretary and a Treasurer, each of whom shall hold office until the next annual meeting and until
election and qualification of his successor unless sooner removed by death, resignation or for

cause.

SECTION 3: If the office of any Direclor becomes vacant by reason of death,
resignation, retirement disqualification or otherwise, except by removal from officc, a majonity of
the remaining directors, though less than a quorum shall, by a majority vote, choose a successor
who shall hold office until the next regular meeting of the members of the Corporation at which
time the members shall elect a director for the unexpired term of terms, provided that in the call
of such regular meeting, a notice of such election shall be given.

SECTION 4: A majority of the Board of Directors shall constitute a quorum at any
meeting of the Board.




SECTION 5: Compensation of officers may be fixed at any regular or special meeting of
the Board of Directors,

SECTION 6: Officers and directors may be removed from office for good cause in the
following manner: Any member, officer or director may present charges against a director or
officer by filing them in writing with the Secretary of the Corporation. If presented by a
member, the charges must be accompanied by a petition signed by ten percent of the members of
the Corporation. i

Such removal shall be voted on at the next regular or special meeting of the members
present. The director or officer against whom such charges have been presented shall be
informed, in writing, of such charges five days prior 1o the meeting; the person or persons
presenting such charges shall have the opportunity at such meeting to be heard in person or by
counsel and to present witnesses and the person against whom the charges are made shall have
the same opportunity. If the removal of a director is approved, such action shall also vacate any
other office held by the removed director in the Corporation. A vacancy in any office thus
created shall be filled by the directors from among their number so constituted afier the vacancy
in the Board has been filled. A Director cannot miss more than 1/4 (25%) of total regular
meetings unless due to special circumstances. Said director may be reinstated for good cauvse
shown. If a director is absent four (4) er more regular board meetings in succession, he or she
will be disqualified and will be automatically removed from office. In this case, the said director
may or may not be reinstated by action of the Board of Directors.

SECTION 7: Every Director and Officer of the Compiny thall be indemnified by the
Company to the full extent permitted by law against all expenses and liabilities, including
sttorney’s fees reasonsbly incurred by or imposed upon him/her, in connection with any
proceedings or any settiement thereof, regardless of whether the acts leading to such proceedings
occurred before or after the date of adoption of this By-Law, to which he/she may be a party or in
which he/she may become involved by reason or his’her i cing or having been a Director or
Officer at the time such expenses are incurred, except in such cases where the Director or Officer
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is adjudged guilty of willful misfeasance o~ malfeasance in the performance of his/er duties;
provided, that all settlements must be appre 'ed by the Board of Directors as being in the best
interests of the Corporation.

SECTION 8: No Director, Officer or employee of the Corporation to whom authority 1o
employ, promote or advance individuals has been delegated, shall employ, promote, or advance,
in or to a position in the Corporation, any individual who is a relative (as defined in Article VIII,
Section 1, herc.n) of the Officer, Director or employee.

ARTICLE IX

DUTIES OF DIRECTORS

SECTION 1. The Board of Directors subject to restrictions of law, the Charter, or thesc
By-Laws, shall exercise all of the powers of the corporation, and without prejudice to or
limitation upon their gencral powers, it is hereby expressly provided that the Board ol Directors
shall have, and are hereby given, full power and authority (to be exercised by resolution duly
adopted by the Board) in respect to the matters as herein after set forth:

A.  To pass upon the qualifications of members, and to cause to be issued appropriate
certificates of membership.

B. To select and appoint all officers, agents, or employees of the Corporation or
remove such agents or employees of the Corporation for just cause, prescribe such duties and
designate such powers as may not be inconsistent with these By-Laws, fix their compensation
and pay for faithful services.

11



C. To borrow from any source, money, goods or services and to make and issuc
notes and other negotiable and transferable instruments, mortgages, deeds of trust, and trust
agreements and to do every act and thing =cessary to effectuate the same.

D.  To prescribe, adopt and amend, from time to time, such equitable uniform rules
and regulations as, in their discretion, may be deemed necessary, or convenient for the conduct of
the business and affairs of the Corporation and the guidance and control of its officers and
employees, and to prescribe penalties for the breach thereof.

E. To cause at least once each year, financial statements to be prepared for the
Corporation by a certified public accountant. The report prepared by such accountant shall be
submitted to the members of the Corporation at their annual meeting, together with a proposed
budget for the ensuing year. Copies of such financial statements shall be submitted to any parties
as may be required by other agreements.

F. To fix the charges, rates and connection fees, to be paid by each member for
services rendered by the Corporation to him, the type of payment and the manner of collection,
provided, however, that no rate shall be set for non-residential members that exceeds the
residential rate by ten percent.

G. To require all officers, agents and employees charged with responsibility for the
custody of any of the funds of the Corporation to give adequate bonds the cost thereof to be paid
by the Corporation, and it shall be mandatory upon the directors to so require.

H. To select one or more banks or savings and loan associations, lo act as
depositories of the funds of the Corporation and to determine the manner of receiving, depositing
and disbursing the funds of the Corporation and the form of checks and the person or persons by
whom the same shall be signed, with the power to change such banks or savings and loan
ussociations and the person or persons signing such checks and the forms thereof at will, except
that no bank or savings and loan association may be so designated unless such deposits are
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protected by an agency of the Untied States of America, such as the Federal Deposit Insurance
Corporation or similar agency.

I To acquire, sell, merge the Corporation, or the utility systems operated by the
Corporation, with another utility company or system that has facilities or operations within
Charlotte County, Flonda.

ARTICLE X

DUTIES OF OFFICERS

SECTION 1: Duties of President: The President shall preside over all meetings of the
Corporation and the Board of Directors, call special meetings of the members and of the Board of
Directors, perform all acts and duties usually performed by an executive and presiding officer,
and sign all memberships certificates and such other papers of the Corporation as he may be
authorized or directed to sign by the Board of Directors, provided the Board of Direclors may
authorize any person to sign any or all checks, contracts and other instruments in writing on
behalf of the Corporation. The President shall perform such other duties as may be prescribed by
the Board of Directors.

SECTION 2: Duties of the Vice-President: In the absence or disability of the President,
the Vice-President shall perform the duties of the President, provided however, than in case of
death, resignation or disability of the President, the Board of Directors may declare the office of
President vacant and elect a successor.

SECTION 3: Duties of the Secretary: The Secretary shall keep a complete record of all
meetings of the Corporation and of the Board of Directors a. d shall have gencral charge and
supervision of the books and records of the Corporation. He shall sign all membership
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certificates with the President and such other papers pertaining to the Corporation as he may be
authorized or directed to do so by the Board ¢ Directors. He shall serve all notices required by
law and by these By-Laws and shall make a (/] report of all matters and business pertaining to
this office to the members at the annual meecting. He shall keep the corporate seal and
membership certificates, records of the Corporation, complete and counter sign all certificates
issued and affix said corporate scal to all papers requiring scal. He shall keep a proper
memberships certificate record, showing the name of each member of the Corporation, address
and date of issuance, surrender, cancellation or forfeiture. He shall make all reports required by
law and shall perform such other duties as may be required of him by the Corporation of the
Board of Directors. Upon the election of his successor, the Secretary shall tum over to him all
books and other property belonging to the Corporation that he may have in his possession.

SECTION 4: Duties of the Treasurer: He shall perform such duties with respect to the
finances of the Corporation as may be prescribed by the Board of Directors.

SECTION 5. Nothing herein shall prevent a person from holding more than one office
in the Corporation.

ARTICLE X1

BENEFITS AND DUTIES OF MEMBERS

SECTION 1: The Corporation will install, maintain and operate a main collection pipe
line or lines to the plant from the property line of cach member qualifying for wastewater service
from the Corporation for each membership certificate held by such member. The cost of the
service line from its main collection line or lines, shall be paid by the Corporation. While the
member will pay a fee for connecting the line, the Corporation vill retain title to the line. The
Corporation will also purchase and install a cut-off valve to be owned and maintained by the
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Corporation and to be installed on some portion of the service line owned by the Corporation.
The Corporation shall have the sole and ex. 'usive right to usc such cut-ofT valve to tum it on and
off.

SECTION 2: Each member shall be entitled to purchase from the Corporation, pursuant
to such agreements as may from time to time be provided and required by the corporation, such
wastewater for domestic, commercial or other purposcs as a member may desire, subjec,
however, to the provisions of the By-Laws, agreements entered into by the Corporation as o
system useages, the irrigation rules of the utility and to such rules and regulations as may be
prescribed by the Board of Directors. Each member shall be entitled to have collected from him
through a single service line for cach memberships certificate only such wastewater as may be
necessary to supply the needs of such member, including his family or business requirements,
The wastewater collected through each service line shall be metered and the charges for such
shall be determined separately, irrespective of the number of service lincs owned by a member.

SECTION 3: In the event the total wastewater collection capacity shall be insufficient (o
meet all of the needs of the members , the Corporation may pro-rate the wastewater service
available among the various members on such basis as is deemed equitable by the Board of
Directors, provided, however, that if at any time the total wastewater service be insufficient to
meet all of the needs of all of the members, the Corporation must first satisfy all of the members
for domestic purposes and must also satisfy all of the needs of all of the members for any
wastewater on the basis of no discrimination between non-residential and residential use.

SECTION 4: The Board of Directors shall be authorizea to require cach member lo enter
into a Wastewater Service Agreement which shall embody the principles set forth in the
foregoing sections of this article.

SECTION 5: The Corporation may install, buy, maintain, supervise and operate one or

more utility plants within the CHP Utility, Inc. franchise are.. in a lawful manncr. Each member
shall be entitled to purchase wastewater service from the Corporation, pursuant to such
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agreements as may, from time to time, be ~rovided and required by the Corporation; subject,
however, to availability, proximity to utility icilities, the provisions of these By-Laws and such
Rules and Regulations as may be prescribed oy the Board of Directors.

ARTICLE XII

NOT-FOR-PROFIT CORPORATION

SECTION 1: The Corporation shall at all times be operated on a cooperative, not-for-
profit, basis for the mutual benefit of its members. No interest or dividends shall be paid or

payable by the Corporation on any capital furnished by its members.

SECTION 2: In the fumishing of wastewater services, and other services, the
Corporation’s operations shall be so conducted that all members will, through their patronage,
furnish capital for the Corporation. In order to induce patronage and to assurc that the
corporation will operate on a not-for-profit basis, the corporation is obligated to account on a
patronage basis to all its members for all amounts received and receivable from the furnishing of
wastewater collection services, or other services in excess of operating costs and expenses
properly chargeable against the fumishing of such services. All such amounts in excess of
operating costs and expenses (including reserves) at the moment of receipt by the Corporation are
received with the understanding that they are furnished by the members as capital.

The Corporation is obligated to pay by credits to a capital account for cach member, all
such amounts in excess of operating costs and expenses. The books and records of the
Corporation shall be set up and kept in such a manner that, at the end of each fiscal year, the
amount of capital, if any, so furnished by cach member is clearly reflected and credited in an
appropriate record to the capital account of each member, and the Corporation shall within a
reasonable time after the close of the fiscal year notify each member of the amount of capital so
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credited to his account; provided that individual notices of such amounts fumnished by cach
member shall not be required if the Corpo-tion notifies all members of the aggregate amount of
such excess and provides a clear explanat o1 of how each member may compute and determine
for himself the specific amount of capital so credited to him. All such amounts credited to the
capital account of any member shall have the same status as though they had been paid to the
member in cash in pursuance of a legal obligation to do so and the member had then furnished
the Corporation corresponding amounts for capital. To the extent that no excess amounts exist,
there is no obligation to maintain capital accounts,

SECTION 3. All amounts received by the Corporation from ils operations on or prior (o
April 10, 1996, in excess of costs and expenses (including reserves) and not used to offset losses
prior years shall be allocated equally to the members as of April 10, 1996, and any amount so
allocated shall be credited to the capital accounts of such members.

SECTION 4, All other amounts received by the Corporation from ils operations in
excess of costs and expenses shall, insofar as permitted by law, be (a) used to offsct any losses
incurred during the current or any prior fiscal year and (b) to the extent not needed for that
purpose, allocated to its members on a patronage basis and any amount so allocated shall be
included as part of the capital credited to the accounts of members, a herein provided.

SECTION 5: In the event of dissolution or liquidation of the Corporation, after all its
outstanding indebtedness shall have been paid, outstanding capital credits shall be retired without
priority on a pro rata basis before any payments are made on account of rights of members. If, at
any time prior to dissolution or liquidation, the Board of Direcors shall determine that the
financial condition of the Corporation will not be impaired thereby, the capital then credited to
members’ accounts and the accounts of former members may be retired in full or in part. Any
such retirements of capital shall be made in order of priority according to the year in which the
capital was furnished and credited, the capital first received by the Corporation being first retired.
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SECTION 6: Capital credited to the ac sunt of each member shall be assignable only on
the books of the Corporation pursuant to w1 ilen instruction from the assignor and only to
successors in interest or successors in occupancy in all or a part of such member’s premises
served by the Corporation unless the Board acting under policies of general application, shall
determine otherwise.

SECTION 7: Notwithstanding any other provision of these By-Laws, the Board of
Directors at its discretion, shall have the power at any time upon the death of 2ny member, if the
legal representatives of the member’s estate shall request in writing that the capital credited to
any such patron be retired prior to the time such capital would otherwise be retired under the
provisions of these By-Laws, to retire capital credited to any such patron immediately upon such
terms and conditions as the Board of Directors, acting under policies of general application, and
the legal representatives of such patron's estate shall agree upon; provided, however, that the
financial condition of the Corporation will not be impaired thereby.

SECTION 8: The members of the Corporation, by dealing with the Corporation,
acknowledge that the terms and provisions of the Articles of Incorporation and By-Laws shall
constitute and be a contract between the Corporation and each member, and both the Corporation
and the members arc bound by such contract, as fully as though cach member had individually
signed a separate instrument containing such terms and provisions. The provisions of this article
of the By-Laws shall be called to the attention of each member of the Corporation by posting in a
conspicuous place in the Corporation’s office.
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ARTICLE XIII
DISTRIBUTION OF SURPL'1S FUNDS UPON DISSOLUTION

SECTION 1: Upon the corporation’s dissolution, after (a) All debis and liabilitics of the
Corporation shall have been paid, and (b) All capital furnished through patronage shall have been
retired as provided in these By-Laws, the remaining property and assets of the Corporation shall
be distributed without priority among the members and former members in the proportion which
the patronage of each member or former member from and after April 10, 1996, bears to the total
patronage of all members and former members from and after such date, to the date of such
dissolution; provided that before making such distribution, if any gain is realized upon
dissolution from the sale of any appreciated asset, such gain shall be distributed to all persons
who were members during the period the asset was owned by the Corporation ia the proportion
cach such member's patronage bears to the total patronage of all members during such period.
The provisions in this Article are subject to the requirements of Section 196.2001, Florida
Statutes.

ARTICLE X1V
AMENDMENTS TO BY-LAWS

SECTION 1: These By-Laws may be repealed or amended by a vote of a majority of the
members present at any regular meeting of the Corporation, at which a quorum is present, or at
any special meeting of the Corporation called for that purpose, notice of which was given in
advance of such meeting. These By-Laws may also be amended or repealed at any meeting of
the Board of Directors by the affirmative vote of not less than a majority of the Directors present
al a meeting at which a quorum is present, provided notice of such meeting (unless waived by
consent) containing a copy of the proposed amendment shall have been given to the Directors not
less than five nor more than ninety days prior thereto; provided, however, that the Board of
Directors shall not have the power to alter, amend, or repeal provisions of these By-Laws or
adopt new By-Law provisions directly relating to the election of the Board of Directors. Any
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By-Law provision adopted by the Board ¢ | Directors may be aliered, amended or repealed and
new provisions adopted by the members in the manner set forth above. The members may
prescribe that any By-Law provisions adopted by them shall not be altered, amended or repealed
by the Board of Directors.
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WARRANTY DEED
(STATUTORY FORM - SECTION 68902, F S.)

THIS INDENTURE, made this 27th day of December, 1996, Betweea SANDALHAVEN
UTILITY, INC., a Florida Corporation, of the County of Charlotie, State of Flonda, Grantor®,
and CHP UTILITY INC., a Florida Not-for-Profit Corporation whose =ddress is 6800 Placida
Road, Cape Haze, of the County of Charlotic , State of Flonda, Grantee®,

WITNESSETH that said Geanlor, for and in consideration of the sum of Ten ($10 00) Dollars,
and other good and valusble consideranons o said Grantor in hand psd by sad Granice, the
receipt whereof is hereby acknowledged, has granted, bargained and sold to the said Grantee, and
Grantee’s heirs and assigns forever, the following descnbed land. situate. lymng and being m
Charlotte County, Florida, to wit:

e -

And the Grantor does hereby fully warrant the titie to said land and will defend the same against
the lawful claims of all persons whomsoever.
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*~Grantor” and "Grantec” are used for singular or plural, as contexi requires
Is Witness Whereol, Grantor has hereunto set Grantor's hand and scal the day and year first
above writien
Signed, sealed and delivered in our presence:

Witnesses: SANDALHAVEN UTILITY INC

s AW Pt

Fotecic T%dwmy T ommm il
]

RoBERT (. (4WDER Woed
(Pt Masg )
STATE OF FLORIDA )
55

COUNTY OF CHARLOTTE )

m“wmnﬁm e,
mwm Prendent of SANDALHAVEN UTTLITY, INC . ahois
who has produced av dennficaton,
and foregomg settrament on behalfl of the corporstion

(NOTARY SEAL)
Cprumiumm Capnrs
o W au e NOTARY PUBLIC. STATF OF
. < o .
L T Commussion Number
™ 3 s ™ ;
- | : L |
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EXHIBIT A

Commence al the NE comer of Sec. 28, Twp. 4 i, Rge 20E; thence S 0° 03' 10"W,
1002.71 feet; thence N 89*36" J0"W, 1285.26 feet; thence S 00° 55° 00" W 2602.74 feet
10 a P.C. of a curve 1o the left having a central angle of 90° 40° 40™ and a radius point
lying S 89° 05° 00”E, a radius of 25.00 feet; thence SE ly along ihe arc of said curve,
39.57 feet, thence S 89°45' 40" E, 1153.53 fect 1o the Point of Beginming; thence
continuc S 89°45" 40™ E, 110.00 feet to a P.C of a curve 1o the right having a central
angle 62°03'08" and a radius of 427.34 feet; thence south casterly along the arc of the
curve 462.31 feet; thence S 67°00°00""W 369.61 fect; thence N 00°02°07" E. 262.89 [eet;
thence N B9°45°40"W. 146.94 feel, thence N D0*14'20™ E. 110.0] feet to the Point of
Beginning: containing 2.15 acres more or less




APPLICATION FOR BALE, ASSIGNMENT OR TRANSFER
OF CERTIFI( \TE OR FACILITIES
PURSUANT TO BECTION 367.071, FLORIDA BTATUTES

TO: Director, Division of Records and Reporting
Florida Public Bervice Commission
101 East Gaines Street
Tallahassee, Florida 32399-0850

The undersigned hereby makes application for the sale, assignment
or transfer of jjllL_g;_Jng:a} of Water Certificate No.
and/or Sewer Certificate No. 495-§  or facilities in Charlotce
county, Florida, and submits the following information:

PART I ARRLICANT INFORMATION

A) The full name (as it appears on the certificate), address
and telephone number of the seller:

SANDALHAVEN UTILITY, INC. (941)697-5001 [ \
Name of seller Phone No.

6800 PLACIDA ROAD
office street address

ENGLEWOOD FLORIDA 34224
city State Zip Code

N/A
Mailing address if different from above

B) The full name (as it will appear on the certificate),
address and telephone number of the buyer:

CHP UTILITY, INC. (941) 697-5001 [ )
Name of buyer Phone No.
({temporary)

-A800 PLACIDA EOAD
Office street address

_ENGLEYOOND ELORIDA 14224
city State Zip Code

Mailing address if different from above

PSC/WAS 7 (Rev. 12/93)




PART II

A)

B)

C)

ee Nonprofic ication
Exhibit Noowrot fpil statement indicating how the
transfer is in the public interest, including a
summary of the buyer’s experience in water and/or
wastewater utility operations, a show of the
buyer’s financial ability to provide service and a
statement that the buyer will fulfill the
commitments, obligations and representations of the

seller with regard to utility matters.

List the names and locations of other water and/or
wastewater utilities owned by the buyer and PSC
certificate numbers, if any.

N/A

Exhibit A - A copy of the contract for sale and
all auxiliary or supplemental agreements, which shall
include, if applicable:

1)
2)

3)

The

Purchase price and terms of payment;

A list of and the dollar amount of the assets
purchased and liabilities assumed or not assumed,
including those of nonregulated operations or
entities.

A description of all consideration between the
parties, for example, promised salaries, retainer
fees, stock, stock options, assumption of
obligations.

contract for sale shall also provide for the

disposition, where applicable, of the following:

1) Customer deposits and interest thereon;
2) Any guaranteed revenue contracts;

3) Developer agreements;

4) Customer advances;

5) Debt of the utility; and

Leasas.



APPLICATION FOR SALE, ASSIGNMENT OR TRANSFER
OF CERTIFICATE OR FACILITIES
PURSUANT TO BECTION 367.071, FLORIDA STATUTES

TO: Director, Division of Record: and Reporting
Florida Public Service Commission
101 East Gaines Street
Tallahassee, Florida 32399-0850

The undersigned hereby makes application for the sale, assignment
or transfer of illll_nz_lnl:ﬁ} of Water Certificate No.
and/or Sewer Certificate No. 495-5  or facilities in Charlotte
county, Fiorida, and submits the following information:

PART I AFPLICANT INFORMATION

A) The full name (as it appears on the certificate), address
and telephone number of the seller:

SANDALHAVEN UTILITY, INC. (941)697-5001 { 1
Name of seller Fhone No.

6800 PLACIDA ROAD
Office street address

ENGLEWOOD FLORIDA JL224
City State Zip Code

N/A
Mailing address if different from abova

B) The full name (as it will appear on the certificate),
address and telephone number of the buyer:

CHP UTILITY, INC. (941) 697=5001 { y
NHame of buyer Phone No.

<A00 = (temporary)

Office street address
—ENGLEWOOD ELORIDA 34224

City State Zip Code

Malling address if different from above

PSC/WAS 7 (Rev. 12/93)



C)

D)

E)

F)

G)

The name, address and telrphone number of the person to
contact concerning this aj slication:

ROBERT L. UNDERWOOD .904) 224-7040 { )
Name Phone No.

537 EAST PARK AVENUE
Street address

TALLAHASSEE FLORIDA 32301
City State Zip Code

Indicate the organizational character of the buyer:
(circle one)

Corporation Partnership Sole Proprietorship

Other _ELORIDA NOT-FOR=PROFIT
(specify)

The date and state of incorporation or organization of
the buyer:

~APRIL 10, 1996 __ Flarida

If the buyer is a corporation, list the names, titles,
and addresses of corporate officers and directors. (Use
additional sheet if necessary).

_INITIAL:  ROBERT W, SPADE(President/Director)6R00 Placids Bd Fnglewood,FL
DEAN BECKSTEAD(Director) 7092 Placida Bd. Cape Haze, FL
FRANE CLANCY(Director/Secretarvill Asberiack Terrace Cape Haze,FL

If the buyer is not a corporation, 1list the names,
titles, and addresses of all persons owning an interest
in the organization. (Use additional sheet If

necessary.)

M/A




PART IXI  FINANCIAL AND TECHN AL INFORMATION

A)  Bxnipict Moerofic Arg etatement indicating how the
transfer is in the public interest, including a
summary of the buyer’s experience in water and/or
vastewater utility operations, a showing of the
buyer’s financial ability to provide service and a
statement that the buyer will fulfill the
commitments, obligations and representations of the
seller with regard to utility matters.

B) List the names and locations of other water and/or
vastewater utilities owned by the buyer and PSC
certificate numbers, if any.

H/A

c) Exhibit __4 =~ A copy of the contract for sale and
all auxiliary or supplemental agreements, which shall
include, if applicable:

1) Purchase price and terms of payment;
2) A list of and the dollar amount of the assets
and liabilities assumed or not assumed,
including those of nonregqulated operations or
entities.

3) A description of all consideration between the
parties, for example, promised salaries, retainer
fees, stock, stock options, assumption of
obligations.

The contract for eale shall alsc provide for the
disposition, where applicable, of the following:

1) Customer deposits and interest thereon;
2) Any guaranteed revenue contracts;

3) Developer agreemants;

4) Customer advances;

5) Debt of the utility; and

6) Leases.




D)

E)

F)

G)

H)

I)

J)

Exhibit _C - A statement regarding the disposition of
any outstanding regulatory assessment fees, fines or
refunds owed.

Exhibit _D - A statement describing the financing the
purchase.
Exhibit N/A = A list of all entities upon which the

applicant is relying to provide funding to the buyer, and
an explanation of the manner and amount of such funding,
which shall include their financial statements and copies
of any financial agreements with the utility. This
requirement shall not apply to any person or entity
hoiding less than 10 percent ownership interest in the
utility.

Exhibit _B - The proposed net book value of the
system as of the date of the proposed transfer. If rate
base (or net book value) has been established previously
by this Commission, state the Order No. and date issued.
~PSC=95=047A=FOF=SY _ Identify all adjustments
made to update this rate base (or net book value) to the
date of the proposed transfer.

Exhibit gtf = A statement setting forth the reasons
for the inclusion of an acquisition adjustment, if one is
requested. (An acquisition adjustment results when the
purchase price of the utility differs from the original
cost calculation.)

The full name, address and telephone number of the person
vho has possession of the books and records of the
seller:

Hame Phone No.

Street address

—ENGLEWOOD FLORIDA 146224

City State Zip Code

Exhibit _N/A - If the books and records of the
seller are not available for inspection by the Commission
or are not adequate for purposes of establishing the net
book value of the system, a statement by the buyer that
a good faith, extensive effort has been made to obtain
such books and records for inspection by the Commission
and :ﬂ-.tlilinq the steps taken to obtain the books and
records.



K)

L)

PART IIX

A)

Exhibit_ © - A statement from the buyer that is has
obtained or will obtain coj .es of all of the federal
income tax returns of the seller from the date the
util ty was firet established, or rate base was last
established by the Commission or, if the tax returns have
not been obtained, a statement from the buyer detailing
the steps taken to obtain the returns.

Exhibit__F_____ - A statement from the buyer that after
reasonable investigation, the system being acquired
appears to be in satisfactory condition and in compliance
with all applicable standards set by the Department of
Environmental Protection (DEP) or, if the system is in
need of ir or improvement, has any outstanding Notice
of Violation of any standard set by the DEP or any
outstanding consent orders with the DEP, the buyer shall
provide a 11-1: of the improvements and r-pair- needed and
t.h- approximate cost to make them, a list of the action
taken by the utility with regard to the violation, a copy
of the Notice of Violation(s), a copy of the consent
order and a 1list of the improvements and repairs
consented to and the approximate cost to make them.

NOTICE OF ACTUAL AFPLICATION

Exhibit or filed at this dafe  efidavit that the notice of
actual application was given in accordance with Section
367.045(1) (a), Florids Statutes, and Rule 25-30.030,
Florida Administrative Code, by regular mail to the
following: the governing body of the municipality,
county, or counties in which the system or the territory
proposed to be served is located; the privately owned
water and wastewater utilities that hold a certificate
granted by the Public Service Commission and that are
located within the county in which the utility or the
territory proposed to be served is located, if any
portion of the proposed territory is within one mile of
a county boundary, the utility shall notice the privately
owned utilities located in the bordering counties and
holding a certificate granted by the Commission; the
regional planning council; the Office of Public Counsel;
the Public Service Commission’s Director of Records and
Reporting; the appropriate regional office of the
Department of Environmental Protection; and the
appropriate water management district. Copies of the
Notice and a list of entities noticed shall accompany the

affidavit. THIS MAY BE A LATE-FILED EXHJBIT.




B)

C)

Hot filed at this d
Exhibit = -oied At thie der affidavit that the notice of

actual application was given in accordance with Rule
25-30.030, Florida dministrative Code, by regular mail
or personal delivery to each customer of the system being
t.ru;lflrr-di . A copy of the Notice shall accompany the
affidavit. THIS MAY BE A LATE-FILED EXHIBIT.

ot filed at this date
Exhibit - Immediately upon completion of
publication, an affidavit that the no*ice of actual
application was published once in a newspaper of general
c lation in the territory in accordance with Rule
25-30.030, Florida Administrative Code. A copy of the
proof of publication shall accompany the affidavit. THIS

Indicate m ﬁ.linq fee enclosed with the application:
$ . (one fee for water

and one for wvastewater)

Note: Pursuant to Rule 25-30.020, Florida Administrative
Code, the amount of the filing fee as follows:

1) For applications in which the utility to be
trausferred has the capacity to serve up to 500
ERC’s, the filing fee shall ba §750.

2) For applications in which the utility to be
transferred has the capacity to serve from 501 to
2,000 ERC’s the filing fee shall be $1,500.

3) For applications in which the utility to be
transferred has the capacity to serve from 2,001
ERC’s to 4,000 ERC’s the filing fee shall be
$2,250.

4) For applications in which the utility to be
transferred has the capacity to serve more than
4,000 ERC’s the filing fee shal. be $3,000.




PART IV  FILING FEE

PART V

A)

B)

C)

Indicate the filing fee e closed with the application:
(for +ater) and $1500,00 (for

wastewater) .

Mote: Pursuant to Rule 25-30.020, Florida Administrative
Code, the amount of the filing fee as follows:

(1) For applications in which the utility to be transferred
has the capacity to serve up to 500 ERC's, the filing
fee shall be §750.

(2) For cpplications in which the utility to be transferred
has the capacity to serve from 501 to 2,000 ERC's the
filing fee shall be $1,500.

(2) For applications in which the utility to be transferred
has the capacity to serve from 2,001 ERC's to 4,000
ERC's the filing fee shall be $2,250.

(4) For applications in which the utility to be transferred
has the capacity to serve more than 4,000 ERC's the
filing fee shall be $3,000.

Exhibit®t® NonProfit applirgti®e that the utility owns the land
where the utility treatment facilities are located. Or,
where the utility does not own the land, a copy of the
agreement which provides for the long term, continuous use
of the land, such as a 99-year lease. The Commission may
consider a written easement or other cost-effective
alternative.

Exhibit Not filed @ - The original and two copies of sample
tariff sheets reflecting the new name of the utility, the
existing rates and charges and territorial description of
the water and/or wastewater systems. Sample tariff(s) are
attached.

Exhibit 1 - The utility's current certificate(s)
or, if not available, an explanation o. the steps the
applicant tovk to obtain the certificate(s).

i?




PART VI AFFIDAVIT

(applicant) do
solemnly swear or affirm that the facts stated in .ie
foregoing application and all exhibits attached thereto are
true and correct and that said statements of fact thereto
constitute a complete statement of the matter to which it

relates. p
Br: w/z;
Applicant's Signature

ROBERT W. SPADE
Applicant's Name (Typed)

PRESIDENT
Applicant's Title *

Sub rn t:mhaiog u.r.hi. /‘éﬂ:{,,

of
$ COMMISSION # =C 520457
EXPIRES MAR 08, 2000 5 |
BONDED THRL 3% e
Notary Public

* If the applicant is a corporation, the affidavit must be made by
the president or other officer authorized by the by-laws of the
corporation to act for it. If the applicant is a partnership or
association, a member of the organization authorized to make such
affidavit shall execute same.
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UTILITY SYSTEM ASSET
PURCHASE AND SALE AGREEMENT

THIS AGREEMENT is made and entered into as of this 27th day of December,
1996 by and between CHP UTILITY, INC.(“CHP"), a Florida Not-for-Profit corporation
and SANDALHAVEN UTILITY, INC. (SANDALHAVEN").

WITNESSETH:

WHEREAS, SANDALHAVEN owns and operates a sanitary wastewater
treatment, collection and disposal system which provides service to unincorporated
portions of Charlotte County, Florida; and

WHEREAS, CHP was created to provide wastewater infrastructure and service,
and

WHEREAS, upon acquisition of the assets of SANDALHAVEN, CHF has the
ability and authority to provide wastewater service to SANDALHAVEN'S service aica;
and

WHEREAS, CHP desires to purchase all or substantially all of the assets of
SANDALHAVEN and SANDALHAVEN is willing to sell those assets to CHP,;

NOW THEREFORE, in consideration of the mutual promises, covenants,
representations and agreements contained herein, together with n$10.00 and other good
and valuable considerations exchanged among the parties, the parties to this agreement do
undertake, promise and agree for themselves, their permitted successors and assigns as
follows:

ARTICLE |

DEFINITIONS AND CONSTRUCTION

SECTION 1.01. DEFINITIONS. As used in this agreement, the following
terms shall have the meanings as defined unless the context requires otherwise:

“AGREEMENT" means this Utility System Asset Purchase and Sale
Agreement, including any amendments and supplements hereto executed and
delivered in accordance with the terms hereof.

“BOARD"  means the Board of Directors of CHP UTILITY, INC.



“CHP" means the CH) UTILITY, INC., a Florida Not-for-Profit
corporation.

“EASEMENTS"  mean all rights, privileges, casements, licenses, prescriptive
rights, rights-of-ways and rights to use public and private roads, highways,
streets, and other areas owned or used by SANDALHAVEN. In connection with
the construction, rconstruction, installation, expansion, maintenance and
operation of the utility system and the Purchased Assets.

“PURCHASED ASSETS" means all or substantially all of the assets of
SANDALHAVEN as described and referenced in Section 3.02(A) hereol.
“SANDALHAVEN" means SANDALHAVEN UTILITY, INC. a Florida

corporation.
SECTION 1.02 CONSTRUCTION AND INTERPRETATION

(A) Words that indicate a singular number shall include the plural in cach case and
vice versa and words that import a person shall include firms and corporation .

(B)  The terms “herein"”, “hereunder”, “hereby”, “hereof” and any similar terms shall
refer to this Agreement; the term “heretofore™ shall mean before the date of execution of
this Agreement; and the term “hereafter” shall mean after the initial date of execution of
this Agreement.

(C)  Words that reference only one gender shall include all genders.

(D)  This Agreement shall be construed as resulting from joint negotiation and
authorship. No part of this Agreement shall be construed as the produce of any one of the
parties hereto.

SECTION 1.03 INCORPORATION . The appendices hereto and each of the
documents referred to therein are incorporated herein and made a part hereof in their
entirety by reference.

SECTION 1.04 SECTION HEADINGS. Any headings preceding the texts of
the several Articles and Sections in this Agreement and any table of contents or marginal
notes appended to copies hercof, shall be solely for the convenience of reference and shall
neither constitute a part of this Agreement nor affect its meaning, vonstruction or effect.

ARTICLE I

REPRESENTATIONS

SECTION 2.01 REPRESENTATIONS OF CHP. CHP makes the
following ions:

(A) CHP is duly organized and validly existing as a not-for-profit corporation
of the State of Florida :




B)  CHP has full power and authority t« *nter into the transactions
contemplated by this Agreement.

(C)  CHP has fulfilled and complied with all legal requirements including, but
not limited to, the provisions of the laws of the State of Florida matenal to the
performance of its obligations under this ~ Agreement. The Board has duly authorized
the execution and delivery of this Agreement and assuming the due authorization,
execution and delivery by other parties hereto, this Agreement constitutes a valid and
legally binding obligation of CHP, enforceable in accordance with its terms, excepl 1o the
extent that the enforceability thereof may be limited by any applicable bankrupicy,
insolvency, reorganization or other similar laws affecting creditors’ rights generally, or by
the exercise of judicial discretion in accordance with general principles of equity.

(D) To the best of CHP's knowledge and belief afier due inquiry, the
authorization, execution and delivery of this Agreement and the compliance by CHP with
the provisions hereof will not conflict with or constitute a material breach of default
under, any existing law, court or administrative regulation, decree, order, or any provision
of the Constitution, or the laws of the State of Florida relating to CHP or its affairs, or
any ordinance, resolution, agreement, lease, bond indenture, or other instrument to which
CHP is subject or by which it is bound.

(E)  There is no action, suit, or investigation at law or in equity before or by
any court, public board or bady pending, or to the best of SANDALHAVEN and
CHP's knowledge and belief, wherein a favorable decision, ruling or finding would
adversely affect the transactions contemplated hereby, or which, in any way, would
adversely affect the validity of this Agreement or any agreement or instrument to which
CHP is a party and which is contemplated for use in the consummation of the
transactions contemplated hereby.

(F)  CHP has not dealt with any broker, salesman or finder in connection with
the transactions contemplated herein and no sales  commissions or finders' fees are due
or payable as a result hereof.

SECTION 2.02. REPRESENTATIONS OF SANDALHAVEN

SANDALHAVEN makes the following representations:

(A) SANDALHAVEN is a corporation duly organized, validly existing in and
in good standing in the State of Florida, authorized to do business in the State, and has all
requisite corporate power and authority to enter into and fully perform this Agreement.

(B)  All necessary corporate action on the part of SANDALHAVEN relating to
the authorization of SANDALHAVEN'S execution and delivery of this Agreement and
SANDALHAVEN'S performance of their duties and obligations contained herein shall
have been duly taken, and this Agreement will be valid and enforceable against
SANDALHAVEN in accordance with its terms, except (o the extent that the
enforceability thereof may be limited by any applicable bankruptcy, insolvency,
reorganization or other similar laws affecting creditors’ rights g snerally, or by the
exercise of judicial discretion in accordance with the general principles of equity. As an
inducement for CHP to execute this Agreement, all of the sharcholders and directors of
SANDALHAVEN shall execute the Joint Action of Directors and Sharcholders attached

hereto as Appendix N.




(C)  There arc no actions, suits, or - roceedings pending or, to the knowledge
and belief of SANDALHAVEN, threatened i -ainst or affecting SANDALHAVEN at law
or in equity or before any federal, state, municipal, or other governmental department,
commission, board, bureau, agency or instrumentality wherein any favorable decision,
ruling or finding would adversely affect the transactions contemplated hereby or which in
any way would adversely affect the validity of this Agreement or other agreements or
instruments to which SANDALHAVEN is a party and which is used or contemplated for
use in the consummation of the transactions contemplated hereby.

(D)  To the best of SANDALHAVEN'S knowledge and belief and after due
inquiry, neither the execution and delivery of this Agreement, nor the consummation of
the transactions contemplated, nor compliance with the terms and provisions of such
instruments will violate the provisions of any applicable law or any applicable order or
regulation of any governmental authority achieving jurisdiction over SANDALHAVEN,
and will not conflict with or result in a material breach of any terms, conditions or
provisions of any agreement or instrument to which SANDALHAVEN is now a party, or
constitute a default thereunder, or which may not be assigned in the ordinary course of
business.

(E) SANDALHAVEN has good and marketable fee simple title to, or has
control over, the Purchased Assets and, at closing, shall deliver sole and exclusive
possession of the Purchased Assets to CHP free and clear of all encumbrances subject
only to the title exceptions permitted hercunder to appear on an owner’s title insurance
policy issued thereon, none of which will prohibit or limit the use of the Purchased Assets
as a publicly owned or operated utility system.

(F)  CHP has not dealt with any broker, salesman or finder in connection with
the transactions contemplated herein and no sales commissions or finder’s fees are duc or
payable as a result hereof.

(G)  The real property identified in Appendix A hereof represents all real
property owned, used or controlled by SANDALHAVEN, in the operation of the utility
system and the Purchased Assets.

(H) The Easements identified in Appendix B hereto represent all easements
owned or used by SANDALHAVEN for use in connection with the construction,
reconstruction, installation, expansion , maintenance and operation of the utility system
and the Purchased Assets.

(I))  SANDALHAVEN possesses an enforceable casement interest in each
Easement shown on Appendix B hereto and has the ability to assign them to CHP at
closing.

())  Appendix C,. attached hereto, is a schedule of all plans and specincations
which describe SANDALHAVEN'S wastewater treatment plants and cfTfluent disposal
facilities as currently built.

(K) Appendix P, attached hereto, is a map(s) of the SANDALHAVEN
wastewater system which shows all wastewater collection li es, lift stations, effluent
disposal facilities, appurtenances as currently constructed and other purchased assets and
is a true and correct representation thereof.

(L) Appendix D, attached hereto, is a schedule of all current or active permits,
applications or documents together with effective dates and any expiration dates which



demonstrate approval of SANDALHAVEN'S t - ument system by all applicable
governmental authorities.

(M)  Appendix E, attached hereto, is a complete inventory of all equipment,
vehicles, tools, parts, laboratory equipment, office equipment and other personal property
owned by SANDALHAVEN, or used by SANDALHAVEN in connection with the
operation of the wastewater system.

(N)  Appendix F, attached hereto, is a schedule detailing all plant, property,
equipment and depreciation of the Purchased Asscts.

(0) Appendix G, attached hereto, is a schedule of all operating and vendor
contracts which may be assumed by CHP at closing.

(P)  Appendix I, attached hereto, is a schedule of all executory reuse or effluent
disposal agreements by and between SANDALHAVEN and third parties for sale or reuse
of effluent.

(Q) Appendix H, attached hereto, is a schedule of all executory agreements,
sometimes referred to as developer agreements, entered into by and between
SANDALHAVEN and owners or developers of real property for the provision of
wastewater disposal services.

(R) Appendix H, attached hereto, is a schedule, with respect to all executory
agreements under which SANDALHAVEN has any continuing or outstanding
wastewater service obligations, which shows the total number of (1) contractual
connections; (2) connections paid for and unconnected; and (3) connections paid for but
not yet connected, for which quarterly base facility charges are not being paid.

(S)  Appendix L, attached hereto, is a schedule of all other agreements entered
into between SANDALHAVAEN and third parties which would or might be considered
to be an encumbrance upon the Purchased Assets, including without limitation, any
leasehold agreements or oral agreements. Any and all oral agreements have been reduced
to writing, signed by the parties, and identified by SANDALHAVEN on said schedule.

(T)  Appendix J, attached hereto, is a schedule of all rates, fees and charges
that SANDALHAVEN is currently authorized to impose and the authority therefore.

(U) Appendix K, attached hereto, is a schedule of any and all insurance
policies currently enforceable that cover SANDALHAVEN as they may relate to the
Purchased Assets. Such appendix indicates the name and address of cach carrier, the
policy number and the type of coverage provided.

(V)  From and afier the date of the execution of this Agreement,
SANDALHAVEN will not, without the prior writlen consent of CHP, dispose of or
encumber any of the Purchased Assets, with the exception of any transactions occurring
in the ordinary course of SANDALHAVEN'S business.

(W)  From and after the date of the execution of this Agreement, there will be
no material depletion of the Purchased Assets, nor any material change in the condition of
the Purchased Assets, and the wastewater system and Purchased Assets will be properly
maintained within the custom and usage of the industry up until and through closing.

(X) SANDALHAVEN has not been cited nor notified, and is not, after due
inquiry, aware of any violation, nor any action or intention by regulators to cile or notify
SANDALHAVEN of a violation, of any governmental rule, regulation, permitting
condition, or other governmental requirement of any type or nature applicable to the



ownership, maintenance, construction or operat .n of a wastewater system, nor is
SANDALHAVEN aware of any conditions which by reason of passing of time or the
giving of notice would constitute such a violation.

(Y) No employment contract exists under which SANDALHAVEN is the
employers, that cannot be canceled within 30 days notice or less, and without payment of
any consideration of such cancellation.

(Z)  To the best of its knowledge and belief, and in reliance on the special
exceptions obtained by SANDALHAVEN, and provided to CHP, the SANDALHAVEN
system is located on real property which has been zoned by appropriate authoritics under
zoning certificates which will permit the use of such parcels for utility purposes.

(AA) To the best of its knowledge and belief after due inquiry, the real property
to be conveyed to CHP hereunder is in compliance with, and SANDALHAVEN has not
violated, in connection with their ownership, use, maintenance or operation of the
wastewater system, applicable environmental, federal, state, county, or local laws relating
to pollution or protection of the environment, including but not limited to, the
Comprehensive Environmental Response Compensation and Liability Act of 1980 as
amended by the Superfund Amendments and Reauthorization Act of 1986, the Resource
Conservation and Recovery Act, or the Toxic Substance Control Act. SANDALHAVEN
has not authorized the plecing or depositing of hazardous substances on the real estate to
be conveyed to CHP except, if at all, in accordance with applicable law, and
SANDALHAVEN has no actual knowledge of any hazardous substance having been, or
currently being, placed or deposited on said real property except in a lawful manner,

(BB) There are no facts known to SANDALHAVEN materially affecting the
operation or value of the utility system or Purchased Assets which are not readily
observable or which have not been disclosed to CHP.

ARTICLE I
PURCHASE AND SALE OF ASSETS

SECTION 3.01. PURCHASE AND SALE COVENANT.  Atclosing, CHP shall
purchase and SANDALHAVEN shall sell and convey the Purchased Assets to CHP upon
terms and subject to the conditions set forth in this Agreement.

SECTION 3.02 PURCHASED ASSETS.

(A) The Purchased Assets shall include those assets, business properties, and
rights both tangible and intangible, that SANDALHAVEN owns or in which it has or
hereafler acquires an interest, including the following:

(1)  All real property and interest, whether \ ecorded in the public
records or not, in real property owned or controlled by SANDALHAVEN or held in trust
for SANDALHAVEN.

(2)  All wastewater treatment plats, wells, collection, transmission ,
pumping, effluent and disposal facilities of every kind and description whatsoever
including without limitation, all trade fixtures, leaschold improvements, lift stations,



pumps, generators, controls, tanks, collectic and transmission pipes or facilities, valves,
meters, service connections, irrigation and effluent disposal facilities, spare equipment
and parts, and all other physical facilities and property installations used for the operation
of the wastewater system by SANDALHAVEN, together with an assignment of all third
party warranties currently in effect that relate to completed or in progress construction
and all potable water system and related costs.

(3) SANDALHAVEN's inventory, including all equipment, vehicles,
tools, parts, Inboratory equipment, and other personal property owned or used by
SANDALHAVEN in connection with the operation of the wastewater system more
particularly described, but not limited to those described in Appendix F of this
Agreement.

(4)  All casements and other rights in favor of SANDALHAVEN
including but not limited to, the Easements more particularly described in Appendix B of
this Agreement, and all other rights, privileges, easements, licenses, prescriptive rights,
right-of-ways, permits, leascholds, grants, consents, immunities and rights to use public
and private roads and other arcas owned by SANDALHAVEN for the construction,
reconstruction, maintenance and operation of the wastewater treatment, collection,
transmission and disposal system. Upon closing, this agreement shall operate as an
assignment of all such rights however, at CHP'S request, SANDALHAVEN shall execute
written assignments of sach rights.

(5)  All current customer records and supplier lists, as-built surveys and
water and sewer plans, engineering and other drawings, designs, blueprints, plans and
specifications, annual reports filed with the PSC for the past two(2) years, sewer system
monthly operating reports for the past two(2) years, maintenance manuals, operating
manuals and 1995 and 1996 operating budgets.

(6)  All necessary regulatory approvals subject to all conditions,
limitations or restrictions contained therein; all existing permits and other governmental
authorizations and approvals of any kind necessary to construct, operate, expand and
maintain the utility system according to all governmental requirements, as more
specifically described in Appendix E to this Agreement.

(7)  Rights and obligations of SANDALHAVEN under existing
agreements and contracts, limited to those described in Appendices H,K, and L, which
CHP shall assume at closing, except those obligations which are specifically excluded
elsewhere herein.

(8)  Allchoices in action, which specifically relate to the asscts
purchased from SANDALHAVEN, including but not limited to, warranty claims, claims
for damages, the rights to sue for any past infringements, or other causes of action
relating to the assets purchased from SANDALHAVEN. This provision does not include,
however, perronal claims of SANDALHAVEN.

(9)  All cash or accounts which represent cus. smer service sccurity
deposits or other advance deposits and/or payments which are or may be subject to refund
to customers, developers, or others, exclusive of any interim rate escrows.

(10)  All computer records and use of all computer software which is or
was used in the operations of SANDALHAVEN for billing or customer record keeping
purposes. the use of the software is for recovery of data stored in computers, once the




data has been transferred to CHP'S computers, C1 | ? will return all software owned by
SANDALHAVEN.
(11) Al accounts receivable of SANDALHAVEN , listed in Appendix O.
(B)  The Purchased Assets do not and shall not include the Excluded Assets.

SECTION 3.03. PURCHASE PRICE.

(A) The purchase price shall be Seven Hundred Thirty-Three Thousand
Dollars($733,000) payable by a promissory note secured by a mortgage on the property at
closing, subject to the adjustments and prorations as provided for herein.

(B)  The terms of the note is payable as follows:

Note to SANDALHAVEN UTILITY, INC. in the principal sum of Seven
Hundred Thirty-Three Thousand Dollars($733,000) together with interest at the rate of
seven and one-half percent(7.5%) per annum until maturity in monthly payments for a

period of thirty years with a balloon payment in five years.

ARTICLE IV
CCNDITIONS PRECEDENT TO CLOSING

SECTION 4.01 ENVIRONMENTAL AUDIT.

(A) CHP shall have the right to causc a Phase | environmental audit of the real
property to be conveyed hereunder. And such environmental audit, together with a
written declaration from an environmental audit, together with a written declaration from
an environmental consultant acceptable to SANDALHAVEN shall reasonably verify that
the real property and other facilities to be conveyed hereunder arc in compliance with all
applicable state and federal environmental laws, and that the facilities and property
surrounding the facilities are free of significant environmental hazards/contamination.

SECTION 4.02 SURVEY. Within ten(10) days afier entering into this
Agreement, CHP shall have the right to order a survey of all property being insured by
the title insurance policies hereunder. The cost of the survey shall be CHP”S expensc.
the survey shall be (A) received not less than thirty-five(35) days prior to closing and
updated thereafter as required by the title insurer; (B) be satisfactory and sufficient to the
title insurer to delete the standard exemptions of title insurance coverage concerning
encroachments, overlays, boundary line disputes or any other adverse matter which would
be disclosed by an accurate survey; (C) be certified as of the current date to CHP,
SANDALHAVEN, the title insurer or any other parties requested by CHP'S counsel; and
(D) show the location of all improvements and easements.

SECTION 4.03. TITLE INSURANCE.

(A)  Within ten{10) days after entering into this Agreement, CHP shall have the
right 1o order a commitment for owner’s title insurance policy in the amount of the total
purchase price herein. the title insurance commitment shall be delivered to CHP with a
copy to SANDALHAVEN, not less than ten(10) days prior to closing. And



encumbrances or defects in title must be re 1 oved from said commitment prior to closing
and the subsequent title insurance policy issued free and clear of encumbrances, title
defects or materialman's fiens, created or potentially created by SANDALHAVEN, with
the exception of (a) taxes for the current year which arc not yet due and payable, (b) any
permitted title exceptions reflected in the schedule attached hereto as Appendix L, and (c)
any encumbrance of or created by CHP including any instruments evidencing debt
executed by CHP at closing.

(B)  The insured estate or interests shall consist of all real property identified in
Appendix A hereof.

(C)  Atclosing, the owner’s title insurance policy shall show marketable title to
the insured estate or interests vested in CHP. All charges for the issuance of the owner's
title insurance commitment shall be CHP'S expense.

(D)  CHP shall select a title insurer willing to issue the owner’s title insurance
policy and a Florida Endorsement Form 9 for a premium which shall not exceed the
minimum rate promulgated by the Florida Insurance Commissioner. This premium shall
be CHP'S expense.

(E)  Marketable title shall be determined according to applicable Title
Standards adopted by authority of the Florida Bar and in accordance with law. CHP shall
have five(5) days from receiving the title commitment to examine it. Iftitle is found
defective, CHP shall thereafier within three(3) days, notify SANDALHAVEN in writing
specifying the defects. If the defects render the title unmarketable, SANDALHAVEN
will have sixty(60) days from receipt of notice within which to remove the defects and the
closing shall be extended, if necessary, failing which CHP shall have the option of either
(1) accepting the title as it then is together with a reduction in the purchase price agreed
upon by the parties, or (2- canceling this Agreement, thereupon CHP and
SANDALHAVEN shall release one another of all further obligations hereunder.
SANDALHAVEN shall, if title is found unmarketable, use diligent effort to correct
defects in the title within the time provided; however, SANDALHAVEN shall not be
required to bring any necessary suits in its efforts to comect the defects.

ARTICLE V
CLOSING PROCEDURES

SECTION 5.01 CLOSING DATE AND PLACE.

(A) SANDALHAVEN shall furnish at closing a certificate reaffirming
SANDALHAVEN'S representations and warranties hereunder, a non-foreign affidavit, a
no-lien affidavit, a “gap” affidavit, the warranty deed, and the Quit Claim Deed, Bill of
Sale and Assignment, all in substantially the form attached heret. as Appendix M,
SANDALHAVEN shall also fumnish at closing any necessary assignments, estoppel
letters and any corrective instruments as well as enter into a transfer, assignment and
assumptions agreement, and any other agreement required to complete the transaction.




(B)  CHP shall funish at closing th - closing statement, a certificate reaffirming
CHP'S representations and warranties hereunder and enter into a transfer, assignment and
assumption agreement and any other agreement required to complete the transaction .

(C)  From time to time after closing, cach party shall, upon request of the other,
execute, acknowledge and deliver, or shall cause to be executed, acknowledged and
delivered, all such further acts, deeds, assignments, transfers or other documentation for
(1) confirming or correcting title in the name of CHP or perfecting undisputed possession
by CHP of any or all of the Purchased Assets, or (2) otherwise fulfilling the obligations of
the parties hereunder.

(D)  Subject to Article VII of this Purchase and Sale Agreement, the closing
shall be on December 30, 1996.

SECTION 5.02. RECORDING FEES AND DOCUMENTARY TAXES.

SANDALHAVEN will be responsible for and pay all documentary stamp taxes
required by Section 201.01, Florida Statutes, for any deed that relates to the real property
conveyed from SANDALHAVEN to CHP and any recoiding fees to record the deed and
any other instruments necessary to deliver marketable title to CHP. As evidence of
payment, SANDALHAVEN shall execute at closing a Florida Department of revenue
Form DR-219.

SECTION 5.03. PROPERTY TAXES. Taxes on the purchased Assets shall
be prorated as of the day of closing and, if necessary, SANDALHAVEN shall escrow
with the Charlotte county tax Collector such prorated taxes in accordance with Section
196.295, Florida Statutes.

SECTION 5.04. ACCOUNTS RECEIVABLE/ACCOUNTS PAYABLE.

(A)  Sewer service accounts receivable(for which service has already been
provided by SANDALHAVEN) due SANDALHAVEN and all unbilled revenue camed
for wastewater service as of the date of closing, shall be credited to CHP at closing.
SANDALHAVEN shall fumnish to CHP ten(10) days prior to closing, a listing of its
accounts receivable and unbilled revenue, by customer and individual accounts.

(B) CHP shall pay all nonrecurring accounts payable due for the period
covered by the accounts receivable and unbilled revenue camed.

(C) Closing may occur during the normal billing cycle of SANDALHAVEN.
CHP shall be entitled to all revenue collected and derived from the utility system and
Purchased Assets from the date of this Agreement forward.

SECTION 5.05. CONNECTION CHARGES.

(A)  Sums held or collected by SANDALHAVEN including cash connection
charges or charges due to SANDALHAVEN by virtue of developer notes, capital cost
recovery charges and tax gross-up amounts, imposed for sewer service which has been
provided prior to the date of closing, shall remain SANDALHAVEN'S sole and scparate
property with no claim of CHP therefore, including but not limited to, the notes
receivable due SANDALHAVEN from Developers and other customers.




(B)  Sums held or collected by SAND/. .HAVEN, including cash connection
charges or charges due to SANDALHAVEN, by virtue of developer notes, capital cost
recovery charges and tax gross-up amounts, for which SANDALHAVEN installed
collection system lines abutting the property of each customer who has not yet connected
to the utility system or extended transmission mains available for connection to
developer's on-site collection system when constructed, in which the eventual connection
will not create any additional expense to CHP, shall also remain SANDALHAVEN'S
sole and separate property with no claim of CHP'S therefor.

(C)  Sums held or collected by SANDALHAVEN, including connection
charges, capital cost recovery charges and tax gross-up amounts for which off-site lines
have not been installed or abut the customer’s property, shall remain
SANDALHAVEN'S sole and separate property with no claim of CHP therefore.

SECTION 5.06. PROFESSIONAL FEES; COSTS. Each party shall be
responsible for securing its own counsel for representation during the negotiation and
closing of this Agreement; unless otherwise specified herein, and each party shall be
responsible for the payment of the fees of its own attomneys, bankers, engineers,
accountants and other professional advisors or consultants in connection therewith.

SECTION 5.07. RISK OF LOSS. At all times prior to and through the day of
closing, SANDALHAVEN, shall maintain adequate fire and extended insurance coverage
for the cost of any repairs to the Purchased Assets that may be required by casualty
damage. The risk of loss during the said period of time shall fall upon
SANDALHAVEN. The risk of loss shall pass to CHP at closing.

SECTION 5.08. PROCEEDS OF SALE; CLOSING PROCEDURE.

(A) SANDALHAVEN shall provide the following documents effecting the
transfer of the Purchased Assets to CHP'S counsel at least ten(10) days prior to closing;
however, these documents shall be executed and delivered at closing:

(1)  Warranty deed, with full warranties of title, for the conveyance of
all real property to be conveyed hereunder;

(2)  Conveyance instruments for all casements;

(3) A transfer, assignment and assumption agreement covering all
other interests in the Purchased Assets, together with a general assignment of all
contracts, agreements, permits and approvals as provided for herein;

(4)  Bill of Sale or other documents of assignments and transfer, with
full warranties of title, to all Purchased Assets;

(5) Any affidavits, certificates, estoppel certificales or corrective
instrument necessary to close, and

(6) A list of all original permits, government. | authonzations and
approvals to be delivered at closing.




ARTICLL VI
GENERAL PROVISIONS

SECTION 6.01. INDUCEMENT FOR CHP TO EXECUTE. Al closing all
of SANDALHAVEN shareholders and directors shall execute a Joint Action of
Shareholders and Directors in substantially the form attached hereto as Appendix N,

SECTION 6.02. RIGHT TO ENTER. Prior to closing, CHP'S
personnel, administrator or consultants shall have the right, at any reasonable time, upon
prior notice, to enter upon SANDALHAVEN'S property to inspect the waslewater
system and the Purchased Assets, to familiarize itsell with day-to-day operations, to
review the operational practices of SANDALHAVEN, and to ensure compliance with any
and all federal and state regulatory requirements.

SECTION 6.03. EMPLOYMENT PREFERENCE. To the extent that
CHP may lawfully do so and to the extent that CHP has any position available, CHP will
use its best efforts to grant a preference in hiring to any non-management employment
qualification and pre-employment screening criteria. All employment resulting from this
Section shall be at will.

SECTION 6.04. CONDUCT BETWEEN EXECUTION AND CLOSING.

(A) Upon the execution of this Agreement, SANDALHAVEN shall
continue to provide wastewater treatment to its current customers in the ordinary and
usual manner.

(B) SANDALHAVEN rhall prudently maintain the wastewater sysiem to
ensure its proper operation until conveyance.

(C) From and after the date of the execution of this Agreement,
SANDALHAVEN shall not, without prior written consent of CHP dispose of or
encumber any of the Purchased Assets, except any transactions that occur in the ordinary
course of SANDALHAVEN'S business.

(D) From and after the date of the execution of this Agrec.nent,
SANDALHAVEN shall not, without prior written consent of CHP, enter into or modify
(1) any effluent reuse or disposal agreements, or; (2) enter into or modify any developer
or sewer service agreement. Notwithstanding arything to the contrary set forth herein,
SANDALHAVEN need not obtain CHP'S approval to enter developer or sewer service
agreements that (a) individually do not commit sewer capacity in excess of one{1)
equivalent residential connections or (b) in the aggregate do not commit sewer capacity in
excess of five(5) equivalent residential connections.

SECTION 6.05. TIME IS OF THE ESSENCE. Time is of the essence in this
Agreement. Time periods specified in this Agreement shall expire at midnight on the
date stated unless the parties agree in writing to a different date or time. Any time period
provided for herein which ends on Saturday, Sunday, or a legal holiday shall extend to
5:00 P.M. on the next business day.



SECTION 6.06. APPLICABLE LAW; JURISD.TION AND VENUE.

(A)  This Agreement shall be governed by .and construed in accordance with
the laws of the State of Florida.

(B)  The parties to this Agreement expressly consent io the jurisdiction of and
agree to suit in any court of general jurisdiction in the State of Florida, whether state,
local or federal, and further agree that venue shall lie in Charlotte County , Florida.

SECTION 6.07. FAILURE OF PERFORMANCE.

(A) A breach of this Agreement shall mean a material failure to comply with
any of the provisions of this Agreement. If any party breachces any obligations herein,
then, upon receipt of written notice by the non-breaching party, the breaching party shall
proceed diligently and in good faith to take all reasonable actions to cure such breach and
shall continue to take all such actions until such breach is cured.

(B) If, for any reason other than the failure of SANDALHAVEN to make
title to the real property to be conveyed hereunder marketable after diligent effort,
SANDALHAVEN fails, neglects or refuses to perform this Agreement, CHP may seek
specific performance without thereby waiving any action for damages resulting from
SANDALHAVEN'S breach.

(C) If cither party breaches this Agreement, the injured party may seck
damagunnpmﬁ:pafu‘mmcem!hum allowed by law, however, neither party
waives its rights, privileges, or immunities.

SECTION 6.08. NOTICE.

(A) All notice, certificates or other communications hereunder shall be
sufficiently given and shall be deemed given when hand delivered or mailed by registered
or certified mail, postage prepaid, to the partics at the following addresses:

TO CHP: FRANK CLANCY
6800 PLACIDA ROAD
CAPE HAZE, FL. 33946
With a copy to: ROBERT L. UNDERWOOD
537 EAST PARK AVENUE

TALLAHASSEE, FL 32301

TO SANDALHAVEN: ROBERT SPADE
6800 PLACIDA ROAD
CAPE HAZE, FL 33946

With a copy to: ROBERT L. UNDERWOOD
537 EAST PARK AVENUE
TALLAHASSEE, FL 32301



(B)  Any written notice given t: sne person in subsection (A) of this Section
shall also be copied and provided to all ot..er persons identified in subsection(A).

(C)  The partics may, by notice in writing given to the others, designate any
future or different addresses to which the subsequent notices, certificates or other
communications shall be sent. Any notice shall be deemed given on the date such notice
is delivered by hand or by facsimile transmission or five(5) days after the date mailed.

SECTION 6.09. ASSIGNMENT. SANDALHAVEN shall have the power or
authority to assign this agreement or any part hereof at or prior to closing in anticipation
of dissolution or winding up of the affairs of the corporation, however, this Agreement
shall be binding upon all assigns.

SECTION 6.10. AMENDMENTS AND WAIVERS. No amendmeni,
supplement, modification or waiver of this Agreement shall be binding unless executed in
writing by all parties hereto. No waiver of any of the provisions of this Agreement shall
b ¢ deemed or shall constitute a waiver of any other provision of this Agreement, whether
or not similar, unless otherwise expressly provided.

SECTION 6.11, TERMS READ IN CONCERT WITH AGREEMENT.

It is agreed by and between the parties hereto that all words, terms and conditions
herein contained as to be read in concert, each with the other, and that a provision
contained under one heading may be considered to be equally applicable under another
heading(including the Appendices) in the interpretation of this Agreement.

SECTION 6.12. AGREEMENT TO BENEFIT ONLY PARTIES HERETO.

This Agreement is solely for the benefit of the parties hereto and no other causes
of action shall accrue upon, or by reason hereof, be to or for the benefit of any third party,
who or which is not a formal party hereto.

SECTION 6.13. EXECUTION OF ADDITIONAL DOCUMENTS. Each
party will, at any time and from time to time , after the closing hereof, upon reasonable
request to the other party, execute, acknowledge and deliver or will cause to be executed,
acknowledged and delivered all such further acts, deeds, assignments, transfers, powers

of attorney and assurances, as may be required in order to implement t and perform any of
the obligations, covenants, and agreements of the partics hereto. Good faith is a specific
condition of this Agreement.

SECTION 6.14. ENTIRE AGREEMENT. This Agreement is the entire
agreement between the parties pertaining to the subject matter hereof, and supersedes all
prior and contemporaneous agreements, understandings, negotiatic ns and discussions of
the agreements, understandings, negations and discussions of the parties, whether oral or
written, and there are not warranties, representations or other agreements between the
parties in connection with the subject matter hereof, except as specifically set forth
herein. Upon execution by all parties, CHP shall provide SANDALHAVEN three(3)




complete certified copies of this Agreement, tog ~ther with copies of all appendices
hereto.

ARTICLE VII

CONDITION TO CLOSING

As a condition to closing of this Purchase and Sale Agreement, CHP and
SANDALHAVEN shall obtain any and all approvals required by the Public Service
Commission, State of Florida. Legal title to purchased assets shall be conveyed at closing
so that CiIP, a Florida Not-for-Profit corporation, shall hold legal title as of January |
1997. All documents required by this closing shall be prepared in the manner to
accomplish the transfer of legal title as of December 30, 1996, but also recognizing this
condition to final closing of the purchase and sale.

IN WITNESS WHEREOF, SANDALHAVEN UTILITY, INC. AND CHP
UTILITY , INC, have caused this Agreement to be duly executed and entered into on the
date first above written.

(SEAL) SANDALHAVEN UTILITY,INC.
ATTEST:

% BF:M
Secretary Preside~t

(SEAL) CHP UTILITY, INC.

Dé_—é%“f By;
Secretary ident ' v




"SCHEDULE OF ASSETS SOLD
LAND $ 70,000
DEPOSITS(customers) 3,000
EASEMENTS 60,000
PERMITS & ENGINEERING B0,000
FRANCHISE 45,000
CIAC (12/27/96) 100,000
PLANT & LINES 180,000
ACCOUNTS RECEIVABLE AND
UNBILLED REVENUE(customers)

(Net of Accounts Payable) 15,000
LAND IMPROVEMENTS 100,000
BUILDING/STRUCTURE 42,000

S 895,000

LESS: CAPACITY RESERVATION
Reservation #
Lemon Bay 34 @1250
Cape Haze Marina 67 @1020
Shamrock Shores 20 @1250

Charlotte Harbor
Land €o. 6 @1020
Golden Tee Il 3l @1020

(5.162.000)

NET CONSIDERATION § 733,000




EXHI 47 R

CLASS "C"
WATER AND/OR WASTEWATER UTILITIES

(Gross Revenue of Less Than $150,000 Each)

ANNUAL REPORT

Su737

Sandalhaven Utility. Inc.
6800 Placida Road
Englewood, FL 34224-8708

_'%ﬁgrmﬂ -

" Submitted To The

STATE OF FLORIDA

FUBLIC SER VICE COMH SSION

FOR THE

YEAR ENDED DECEMBER 31, 19 9%

Form PSC/WAW 6 (Rev. 05/96)




GENERAL INSTR 'CTIONS

10.

1.

Prepare this report in conformity with the 1984 National Assoclation of Regulatory
Utility Commissioners (NARUC) Uniform System of Accounts for Water and Wastewater
Utilities as adopted by Rule 25-30.115 (1), Florida Administrative Code.

Interpret all accounting words and phrases in accordance with the Uniform System
of Accounts (USOA). Commission Rules and the definitions on next page.

Complete each question fully and accurately, even If it has been answered in a
m:iﬂmmmlmpaﬂ. Enter the word "None" where it truly and completely states
the fact.

For any question, section, or page which is not applicable to the respondent enter
the words "Not Applicable.” Do not omit any pages.

Where dates are called for, the month and day should be stated as well as the year.
All schedules requiring dollar entries should be rounded to the nearest dollar.

Complete this report by means which result in a permanent record. You may use
permanent ink or a typewriter. Do not use a pencil.

If there is not enough room on any schedule, an additional page or pages may be
added provided the format of the added schedule matches the format of the schedule
in the report. Additional pages should refurence the appropriate schedules, state
the name of the utility, and state the year of the report.

If it is necessary or desirable to insert additional statements for the purpose of
further explanation of schedules, such statements should be made at the bottom of
the page or on an additional page. Any additional pages should state the name of
the utility and the year of the report, and reference the appropriate schedule.

The utility shall file the original and two copies of the report with the Commission at
the address below, and keep a copy for itself. Pursuant to Rule 25-30.110 (3), Florida
Administrative Code, the utility must submit the report by March 31 for the preceeding
year ending December 31.

Florida Public Service Commission
Division of Water and Wastewater
2540 Shumard Oak Boulevard
Toliahassee, Florida 32309-0850

Pursuant to Rule 25-30.110 (7) (a), Florida Administrative Code, any utility that falls to
file its annual report or extension on or before March 31, or within the time specified by
any extension approved in writing by the Division of Water and Wastewater, shall be
subject to a penalty. The penalty shall be based on the number of calendar days
elapsed from March 31, or from an approved extended filing date, until the date of filing.
The date of filing shall be included in the days elapsed.




GENERAL DEFINITIONS

ADVANCES FOR CONSTRUCTION = This sccount shall inci..e advances by or in behalf of
customers for construction which are to be refunded either wholly or in part. (USOA)

ALLOWANCE FOR FUNDS USED DURING CONSTRUCTION ( AFUDC ) - This account shall
include concurment credits for alliowance for funds used during construction based upon the net
cost of funds used for construction purposes and a reasonable rate upon other funds when so
used. Appropriate regulatory spproval shall be obtained for "a reascnabls rate®. (USOA)

AMORTIZATION - The gradual extinguishment of an amount in an eccount by distributing such
amount over a fixed period, over the e of the asset or liability to which it applies, or over the
period during which it is anticipated the benefit will be realized. (USOA)

CONTRIBUTIONS IN AID OF CONSTRUCTION ( CIAC) - Any amount or kem of money,
services, or property received by a utility, from any person or govemmaental agency, any portion
of which Is provided st no cost o the utiiity, which represents an addition or transfer (o the
capital of the utility, and which is utilized to offset the acquisition, improvement, or construction
costs of the utility’s property, faciiities, or equipment used to provide utility services to the public.
(Section 367.021 (3), Florida Siatutes)

CONSTRUCTION WORK IN PROGRESS ( CWIP ) - This sccount shall include the cost of water
or wastewater plant in process of construction, but not yet ready for services. (USOA)

DEPRECIATION - The loss in senice value not restored by curment maintenance, incurmmed in
connection with the consumplion or prospective retirement of utiity plant in the course of service
from causes which are known fo be in the current operation and against which the utility is nol
protected by insurance. (Rule 26-30.140 (), Florida Administrative Code)

EFFLUENT REUSE - The use of wastewatar sfier the treatment process, generally for reuse as
irigation water or for in plant use, (Section 367,021 (8), Florida Statutes)

EQUIVALENT RESIDENTIAL CONNECTION (ERC) - (WATER) - (Rule 25-30.515 (8), Florida

Administrative Coda.)

() 350 gallons per day,

{b) mm&m-mmanMMfwllmw
or

(c) mmummmmmqnmm-wummw

EQUIVALENT RESIDENTIAL CONNECTION (ERC) - (WASTEWATER) - Industry standard of
80% of Water ERC or 280 galions per day for residential use.

GUARANTEED REVENUE CHARGE - A charge designed 1o cover the utility’s costs including,
Mrﬁmh“ﬂﬁ“mmm-ﬂmmﬂh
provide a ressonable retum to the utility for facilities, a portion of which may nat be used and
usaful to the utility or its existing custiomers. (Rule 25-30.515 (9), Florida Administrative Code)

LONG TERM DEBT - All Notes, Conditional Sales Contracts, or other evidences of indebladness
payable more than ona year from dale of issue. (USOA)

PROPRIETARY CAPITAL ( For proprieiorships and parinerships only } - The investment ol a
sole propristor, or partners, in an unincorporated utility. (USOA)

RETAINED EARNINGS - This account reflects corporate eamings retained in the business.
Credits would include nel income or acoounting sdjustments associaled with comection of emors
sttributable 1o a prior period. Charges to this account would inciude net losses, accounting
adjustments associsted with comection of emors attributable to e prior period or dividends. (USOA)
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REPORT ¥

S e name of Vil

€800 Placida Road
Florida 34224 Charlatle
ress) {County)
Telephone Number:  _(941) 807-5001 Date Utility First Organized: 6-29-83
Check the business of the Uty ss fled with the internal Revenue Service:
] Indmvdusl Partnership [ | SubChapter S [X] 1120 Corporation
Location whaere books and records are located: 8800 Piacida Road, Englewood, Flonda 34224
CONTACTS
Selary
Charged
Namse Tile Principal Business Addresa Uity
Peron 10 send  COMMPoNCence:
Robert W. Spade Prasidant 8800 Placida Road pES b ed i)
Englewood, Florida 34224
|Person who prepared this report
Reguistory MO XA
Consultants, inc. Consultant 401 interstate Bhvd.
Sarssota, Florida 34240
Officors and ;
Robert W. Spade President Englewood, Florids None
David A. Spade Vice President Englewocd, Fiorida F Hone
Kolly E. Sais Eecretary Cape Haxe, Florida None
Report every corporation of person owning or holding direclly o indirectly 5 percent of more
of the voting securities of the reporting utilty:
| ' Percent Badary
Ownarship Charged
Name _in Uity Principel Business Address Lty
Robart W. Spada B2.4TY% Englewood, Flonda 3 None
Wen Y. Chung T.22% Sersscta, Flonds 5 None
Desn Beckatead 10.31% Englewood, Flonda 1 None
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UTILITY NAME: Sandalhaven Utllity, Inc.

INCOME STATEMENT
Ref.
Account Name Page| Water Sewer Other Total

Gross Revenue:

Resldential $ N/A, $ 128,451 (% $ 126,451

Commercial 9,207 9,207

Industrial

Muitiple Family 26,170 26,170

Guaranteed Revenues

Other (Specify)
Total Gross Revenue $ 0|$ 161,018|$ 0|$ 161,918
Operation Expense (Musttie | W-3[($ NA 0

to Pages W-3 and 5-3) §-3 $ 182954(% $ 182,054
Depreciation Expense F-5 36,523 36,523
Amortization of Acq. Adj. 3,144 3,144
Amortization Expense (37,785) (37,785)
Taxes Other Than Income F-7 18,331 18,331
Income Taxes F-7
Total Operating Expense $ 0|$ 2031673 0|$ 203,167
Net Operating Income (Loss) $ 0|s ti‘ljﬂ], | 0|5 (41,249)
Other Income:

Interest Income $ $ 200($% $ 209

Gain on Sale of Assets 688,083 688,002
Other Deductions:

Misc. Non-Util, Expense $ $ (367) 8 $ (367)

Interest Expense (3,575) (3,575)

Amortization-Debt Cost

Net Income (Loss) $ $ 11118 0|$ 643111
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UTILITY NAME: Sandalhaven Utility, Inc.

[

COMPARATIVE BALANCE SHEET
Reference Current Previous
Account Name Page Year Year
ASSETS
Utility Plant In Service (101-105) F-5W-15-1 |§ 0| § 1430148
Accumulated Depreciation and Amortizalton (108) F-5,W-2,8-2 0 (413,450}
Net Utility Plart 5 0|$ 10168
Cash - (See Liabilitly Section) 0 30,291
Customer Accounts Receivabile (141) 1,704 2,454
Other Assets (Specify):
Security Deposits 2,845 2,845
A/R - Assoclated Companies 72,393 141,480
N/R - Cape Haze Utility 733,000 0
Deferred Loan Costs (Net) 0 3g7
Defermed Major Maintenance (Net) 0 25,020
Deferred Permit Cosis 0 6,045
TOTAL ASSETS s 800941 $ _1,225240
LIABILITIES AND CAPITAL
Common Stock Issued (201) F8 5 100 § 100
Treasury Stock Issued (204) F-8 (40,000] (40,000
Other Paid In Capital (211) 80,740 B0,740
Accumulated Deficit (215) F-8 626,427 (16,684]
Proprietary Capital (Proprietary & partnership only) (2 F-8
Total Capital $ 867.267| § 24,156
Long-Term Debt (224) F6 $ 0's 62,238
Cash Account Overdraft Payable 5,387
Accounts Payable (231) 91,064 47,209
Notes Payable (232) 0 0
Customer Deposits (235) 0
Accrued Taxes (238) F-7 18,165 34,585
Other Liabilities -
Inter-Company Accounts Payable 0 29,630
CIAC Tax Gross-up Payable 28,059 28,059
Advances For Construction
Contributions In Aid Of Construction - Net (271-272) F-8 0 __ 999,385
TOTAL LIABILITIES AND CAPITAL s __809942] s _1.225240
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UTILITY NAME: Sandalhaven Utility, Inc.

1, 1996
GROSS UTILTY PLANT
W & S Other
Than
Plant Accounts Reporting
(101-107) Inclusive Water Systems Total
N/A N/A
Utility Plant In Service (101) $ o|s s ui
Construction Work In Progress (105) 0 o
Other (Specify):
Plant Acquisition Adjustment 0 0
Total Utility Plant $ 0ls 0] s 0]s 0

ACCUMULATED DEPRECIATION AND AMORTIZATION OF UTILITY PLANT

Amorlization
of
Acquisition
Account 108 Water Adjustment Total
N/A

BALANCE FIRST OF YEAR 1 374158 § 30204 | § 413,450
Add Credits During Year:

Accruals charged to depreciation account s 0 38,523 § 5 35,523

Amortlzation of Acquisition Adjustment 3144 3144

Cther credits (specify): 0

Total Credits s 0| s 3623 8 3144 § 30,687
Deduct Debits During Year:

Book cost of plant retired s ols $ 0

Utility Plant Sold 410,679 42 437 453118

Other debits (specify) | _ 0

Tolal Debits - 1 0 4106878 § 42 437| § 453118
BALANCE END OF YEAR : 1 0 0| § 0§ 0
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UTILITY NAME: Sandalhaven Utility, Inc.

" YEAR OF REPORT |
_DECEMBER 31, 1996 |
CAPITAL STOCK (201 - 204)
Common Preferred
Stock Stock
Par or stated value per share ] 100 8
Shares authorized 100
Sharas issued and 100
Total par value of stock issued s 100| §
Dividends declared per share for year None
RETAINED EARNINGS (215)
Un-
Appropriated | Appropriated
Balance First of Year s H (18,684
Changes during the year (specify):
1996 Net Income (Loss) 613,111
Balance End of Year ] 91! 626,427
PROPRIETARY CAPITAL (218)
Proprietor
Or Partner Pariner
Balance First of Year 5 NA 3 N/A
Changes during the year (specify):
Balance End of Year 3 0 s 0
LONG TERM DEBT (224)
e Principal
Description of Obligation Interest Per Balance
| (Including Nominal Date of lssue & Date of Maturity ) Rate/Payments| Sheet Date

First Union National Bank Note was paid In full in May 1796

Total




UTILITY NAME: Sandalhaven Utility, Inc.

TAXES ACCRUED (236)

Water Sewer Other r “Total
(a) (b) () (d) (e)
Balance First of Year $ s 34,585 % 5 34,585

Accruals charged: .

State ad valorem $ ] $ $ |

Personal property tax 10,879 10,879

Real Estate tax 0 0

FPSC Fees 7.288 7.286

Other (Specify):

Corporale State Tax 168 168

Total Taxes Accrued (408's) $ 0ls 18,3318 0s 18,331
Taxes Paid:

State ad valorem tax 5 $ $ $

Personal property tax 20,088 206,008

Real Estate tax (Adjustment) 800 800

FPSC Fees 8,097 8,597

Other (Spe-ify):

Corporate State Tax 166 166
Total Taxes Pakd s 0)s 34,7518 ols 34,751 |
Balance End of Year e ] 18,165)s 0 16,165
PAYMENTS FOR RENDERED BY OTHER THAN EMPLOYEES

Name of Receiplent Amount Description of Service
AM Engineering s 2,258 Engineering Services
American Lawn Service ] A 875 Maowing Ponds
Avalar Utility Constultants, Inc. 3 5,053 Customer Billing
D. Spada | 12,000 Fieid Operations
Dent & Cook, P.A. $ 1,871 Legal Services
Fiddler's Green Realty 3 32,812 Admin. Fee & Rent
J & J Baker 4 4 340 Sludge Hauling
Reguiatory Consultants, Inc. s 2,000 Rate & Reg. consulting, Monthly Acclg.,
Annual Report, TTP, FPSC reports
Robert Lee Underwood $ 6,000 Consultant
Sanders Laboratories 3 3954 Lab Anayisis
Sea Broeze Septlic Tank Service s 800 Sludge Hauling
Southwest Water & Waste $ 12,230 Plant Operation & Lab Analysis
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UTILITY NAME: Sandalthaven Utility, inc.

DECEM 1,1

CONTRIBUTIONS IN AID OF CONSTRUCTION

Water Sewer Total
{a) (b} (3] (<)
Balance First of Year - CIAC 1 N/A $ 13M4608| % 1334008
M::upm F mm (Below) 0 18 18,820
aes f
Tolal Additicns s 1 1 1 s 18,820
Deduct debits during year:
Contributed Plant Sold IE:,IEI {:::.IE]
Capacity Fees Sold
Total Deductions s o]s i .[gia,%!%]] s E‘Eﬁ'_‘gj
Balance End of Year - CIAC 0 0
Less Accumulated Amortization 0 0
NET CIAC s 0] $ 0] s i

ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTION DL

JRING YEAR (CREDITS)

" Report below all developers of contractors Indicats
agreements from which sash or property was *Cash” or
received during the year. "Property” Water Sewer
3 s
Sub-tolal 3 0l s [i]
" Report below all capacity charges, main extension charges and
customer connections charges received during the year.
Number of | Charge per
Decsription of Charge Connections Connection
" Copacity Fees L1E} 1020 § 0l 16,320
Capacity Fees 2,8 12580 2,500
[ Yoial Gredis During Year 5 5] s _iA820]
ACCUMULATED AMORTLZATION OF CIAC
Water VWastewater Total
Wmunv-mm 1 N/A 5 35543 8 335,542
1886 Ammﬁlll,l- ar.7es 37.788
Deduct cradits during
wmm ar3aze ary e
Balance End of Year - Accum. Amort. A [} 0

Fa




** COMPLETION OF SCHEDULE ONLY RIFQUIRED IF AFUDC WAS CHARGED DURING YEAR **

UTILITY NAME: Sandalhaven Utility, Inc.

SCHEDULE A’
SCHEDULE OF COST OF CAPITAL USED FOR AFUDC CALCULAITON (2)
Actual Weighted
Dollar of Cost Cost
Class of Cepital Amount (1) Capital Rates [exd]
(a) (®) {c) (d) (e)
Common Equity 3 % % %
Preferred Stock % % %
Long Term Debt % % %
Customer Deposils % % %
Tax Credits - Zero Cost % % %
NOT APPLICABLE

Tax Credits - Weighted Cost % % %
Deferred Income Taxes % % %
Other (Explain) % % "
Total $ % %
(1) Should equal amounts on Schedule B, Column (f), Page F-25.

(2) Must be calculated using the same methodology used to calculate AFUDC rate

approved by the Commission.
APPROVED AFUDC RATE
Current Commission approved AFUDC rate: None %
Commision order approving AFUDC date: None

F-9




** COMPLETION OF SCHEDULE ONLY REQUIRED IF AFUDC WAS CHARGED DURING YEAR **
UTILITY NAME: Sandalhaven Utllity, Inc.

SCHEDULE 'B’

SCHEDULE OF CAPITAL STRUCTURE ADJUSTMENTS

Capital |
Structure
Per Non- Non- Used for
Book utility Juris. Other (1) AFUDC
Class of Capital Balance Adjust. Adjust. Adjust Calculation
(a) (b) (c) (d) (e) (n
Common Equity $ $
Prefermed Stock
Long Term Debt
Customer
Tax Credits-Zero Cost H.:F_AEEW
Tax Credits-Weighted
Cost of Capital
Deferred Income Taxes
Other (Explain)
ﬁ A e ——

(1) Explain below all adjustments made in Column (e):

F-<10
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UTILITY NAME: Sandalhaven Utility, Inc.

[ YEAR OF REPORT |
| DECEMBER 31, 1896

Accl Previous Current
No. Account Name Year Additions Retirements Year

(a) () (c) (d) (e) (n

CO0O0000000000000000D00000000 0O

Total Water Plant $ [ 1]} ] 0

L 1)

W-1




UTILITY NAME: Sandalhaven Utility, Inc.

YEAR OF REPOR
= DECEMBER
ANALYSIS OF ACCUMULATED DEPRECIATION BY PRIMARY ACCOUNT - WATER

oo cooooo00 ooooc OO0 Coooo O

.gggi :i*! 1
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UTILITY NAME: Sandalhaven Utility, Inc

WATER OPERATION AND MAINTENANCE EXPENSE

| EEHE 31: 1996

Accl,
No. Account Name Amount
601 |Salaries and Wages - Employees
603 |Salaries and Wages - Officers, Directors, and Majority Stockholders
604 |Employee Pensions and Benefits
610 |Purchased Waler
615 |Purchased Power
6168 |Fuel for Power Production
618 |ctm
620 |Materials and Supplies NOT
630 (Contractual Services APPLICABLE
640 |Rents
650 [Transporiation Expense
855 |Insurance Expense
685 iwmm
670 |Bad Debt Expense
675 [Miscellaneous Expenses
Tmmmmmmmm | —— |
WATER CUSTOMERS
Types of | Equivalent |Number of Acive Customers| Total Numb{
Description Meter ** | Factor | StaolYr. | EndofYr. of Meter
Equivalents
(cxe)
_ (a) (b) (c) (d) (e) (n
Melered Customers:
sm" D 1.0 (1]
4" D 1.5 0
: D 25 0
1-1 DY 5.0 0
2" D,C.T 8.0 0
3" D 15.0 NOT APPLICABLE 0
b c 16.0 0
. T 17.5 0
4 D.C 25.0 o
4" T 30.0 0
6" D.C 50.0 0
6" T 82.5 0
Other (Specify):
Unmetered Customers o
** D= Displacemenl
C = Compound TMI‘W 0 0
T = Turbina

W-3




UTILITY NAME: Sandalhaven Utliity, Inc.

e ERR BFREFGRT— —
SYSTEM NAME: Sandalhaven Utility, Inc e DECEMBER 31, 189C |
WATER | FINISHED LOSS TOTAL
PURCHASED | WATER THROUGH WATER WATER
FOR FROM LINE PUMPED & SOLD TO
RESALE WELLS FLUSHING | PURCHASED | CUSTOMERS
(Omit 000's) | (Omit 000's) | (Omit 000's) | (Omit 000's) | (Omit 000's)
®) (c) (d) (o) n
January
[February
March
May
June
T - -
November
December
ear @ A‘g 6'9 u'u

Ilfmhpudmﬂlurmﬂ.mmm:

Vendor:

Point of delivery:

Ifmhﬂuﬁﬂﬂuhmumﬂmmm

First of
Year

Removed or

End of
Year




UTILITY NAME: Sandalhaven Utility, In:,
SYSTEM NAME: Sandalhaven Utility, 'nc.

WELLS AND WELL PUMPS

(1) (b) (c) (d) (e)
Year Constructed
Types of Well Construction and Casing
Depth of Wells NOT APPLICABLE
Diameters of Welis
Pump - GPM
Motor - HP
Yields of Wells in GPD
Auxiliary Power

RESERVOIRS

(a) (b) (c) (d) (e)
Description (steel,concrete or pneumatic)
Capacity of Tank
Ground or Elevated l

HIGH SERVICE PUMPING
(®) (b) f2) (d) (e)
Motors
Manufacturer
Type NOT APPLICABLE
Rated Horsepower
Pumps

| acturer
Type NOT APPLICABLE
{Capacity in GPM
Average Number Of Hours Operated Per Day
Auxiliary Power

wW-5




UTILITY NAME: Sandalhaven Utllity, Inc.

SOURCE OF S8UPPLY

|Lﬁfwnﬁnmudm&:

Gals. per day of source NOT APPLICABLE
Type of source

WATER TREATMENT FACILITIES

List for each water treatment faciiity:

Type NOT APPLICABLE,
Make

Gals. per day capacity ;
Method of measurement i

OTHER WATER SYSTEM INFORMATION

Fumnish Information below for each sysiem nol physically connecied with another faciiity, A ]

___separate page should be supplied whers necessary.

1. Present ERC's * now being served:
. Present ERC's * that sysiem can efficiently served.

2

3. Eslimated annual Increase In ERC's *

4. List fire fighting facliiies and capacilies:

5. List percent area conneclions are (total for each county):
8. What cument sysiem @ expa

7. What are plans for fulure system upgrading and/or expansion?

8. Have questions 0 and 7 been discussed with an engineer (f 50, siale name and 8ddress),

9. Have questions @ and 7 been discussed with appropriale siate saniiary engineering omice.

* ERC = (Total Galions Sold / 385 days) / 350 Galions Per Day
ws
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UTILITY NAME: Sandalhaven Utility, Inc. rvm
DECEMBER 31, 1396 |

SEWER UTILITY PLANT ACCOUNTS

Accl. Previous Sold Current
No. Account name Year Additions Plant Year
(a) (b) (€) (d) (e) (U]
351 |Organization $ 17,021 (% $ (17,021)% 0
352 |Franchises 12,478 (12,478) 0
353 |Land and Land Rights 225,000 (225,000) 0
354 [Structures and Improvements 200,843| 48,275 (249,118) 0
360 |Collection Sewers - Force 63,240 (63,249) 0
381 |Collection Sewers - Gravity 348,153 (348,153) 0
362 |Special Collecting Structures (Manholes) 100,685 (100,665) 0
383 [Services to Customers 51,373 (51,373) 0
364 |Flow Measuring Devices 0 0
365 |Flow Measuring Installations 0 0
370 |Receiving Wells 0 0
371 |Pumping Equipment 232,182 (232,182) 0
380 |Treatment and Disposal Equipment 84,308 (94,306) 0
381 |Plant Sewers 0 0
382 |Outfall Sewer Lines 0 0
389 |Other Plant and Misc. Equipment 0 0
390 |Office Fumiture and Equipment 0 0
391 (Transportation Equipment 0 0
382 |Stores Equipment 0 0
383 |Tools, Shop and Garage Equipment 0 0
394 |Laboratory Equipmenit 0 0
395 |Power Operated Equipment 0 0
396 |Communication Equipment 0 0
397 |Miscellaneous 0 0
398 |Other Tangible Plant 0 0

Total Sewer Plant $ 1,345270|$ 48,275|$ (1,393,545)% 0
Acquisition Adjustment 84,878 (84,878) 0
Total Adjusted Sewer Plant $ 1430148/ 48275|$ (1,478,423)% 0

! % PR e H —eey

S1




UTILITY NAME: Sandalhaven Utility, Inc. R
DECEMBER 31, 1996

ANALYSIS OF ACCUMULATED DEPRECIATION BY PRIMARY ACCOUNT - SEWER

Avg. |Avg. Accum. Accum.

Serv | Salv | Deprec. Deprec. Sold Deprec.

AC Life | In Rate Balance Utility Balance

No. Account (Yrs) | % | Applied Prev. Yr. Plant Credits This Yr

%‘ (b) (€ | (d) (e) U] ( (h) (M)

Structures & improvements 2 37 %|§ 73265|$ (81588)§ 8,333(% (]
360 |Cc - 35 29 % 16,921 (18,728 1,807 0
361 35 29 % 101,493| (111,440 9,947 0
62 31,614 (34,490 2876 0
383 35 30% 16,126 (17,554 1,468 0
364 0 0
365 0 0
370 |R 0 0
kgl 27 37 % 81,870  (90,469) 8,509 0
380 27 37 % 23,368 (26,861) 3,493 0
381 F 0 n
382 o v
389 0 0
390 o 0
392 0 0
33 0 0
383 0 0
394 0 0
395 0 0
398 0 0
307 I 0 0
J98 10 0% 29,499 (294991‘ 0 0]
$ 374,156(|$ (410679)$ 36523|% 0
27 37 % 39,283 (42,437) 3,144 0
$__ 41344915 (453,116)§ __ 39,667 |$ 0
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UTILITY NAME: Sandalhaven Utility, Inc.
D MBER 31, 1996

SEWER OPERATION AND MAINTENANCE EXPENSE

Acct,
No. Account Name Amount
701 | Salaries and Wages - Empioyees s
703 | Salaries and Wages - Officers & Direclors
704 | Employee Pensions and Benefits
710 | Purchased Sewage Treatment
711 | Siudge Removal Expense 5715
715 | Purchased Powar 9,738
716 | Fuel for Power Production
718 | Chemicals 3,885
720 | Maierials and Supplies 975
730 | Contractual Services 149,768
740 | Rents
750 | Transportation Expense 529
755 | Insurance Expense 2,105
765 | Regulatory Commission Expenses
770 | Bad Debt Expense
775 | Miscellaneous Expenses 10,182
Total Sewer Operation and Mainlenance Expense 3 182,954
WASTEWATER CUSTOMERS _
Total Number
Number of of Meler
Types of | Equivalent Active Customers Equivalents
Description Meter ** | Factor | StartoflYr. | Endof Yr. (cxe)
- (a) (b) (c) (d) (e) (U]
Metered Customers:
&/8" D 1.0 813 618 618
4" D 1.5 0
1" D 25 1 1 25
1-12" DT 5.0 0
-3 D.C.T 8.0 2 2 16
r D 15.0 2 2 30
¥ Cc 18.0 0
3" T 17.5 0
4 D,C 250 0
Y T 0.0 0
e" D.C 50.0 0
. T 826 o
Other (Specify):
Unmetered Customers 0
** D= Displacementl
C = Compound 'rnul Customers 618 823 666 5
T = Turbine |




UTILITY NAME: Sandalhaven Utility, Inc.

PU . %ING EQUIPMENT

[ LIt station number
T e ——— .

COLLECTION, FORCE MAINS AND MANHOLES

Coliaction and Force Malns Coliection Force
Maing Mains
- 4
PUCKCiay PVC
o mﬁ%

ey
]

ol

(1




UTILITY NAME: Sandalhaven Utility, inc.
SYSTEM NAME: Sandalhaven Utility, Inc.

TREATMENT PLANT
[Manufacturer U.S Mechanical, inc.
Type ‘Extended Aeration
"Steel” or "Concrete” Steel
Total 150,000 GPD
Average Daily Flow 0
Effluent Cisposal Perc. Pond
Total Gallons of Sewage Treated 0
MASTER LIFT STATION PUMPS
Manufacturer
Capacity
Motor : Manufactor
Manufactor ATTACHED
!ptﬂl 5-5a)
Power ( or
PUMPING WASTEWATER STATISTICS
Galions of Effiuent Reuse Effiuent Gallons
Treated Gallons to Disposed of
Months Wastewater Cuslomers on site

January

February

March

April

May

June

July

August

Seplember

October

November

December

Total for Year

ﬁ

If Wastewater Treatment is purchased, indicate the vendor:




UTILITY NAME: Sandalhaven Utility, inc.
SYSTEM NAME: Sandathaven Utility, Inc.

Pumps 1 &2 U.S. Mechanical

Shp 230volts 3c 1800 RPM 21 AMPS
Myers 4V50M423

210 GPM @ 35' head (TDH)

13 Diameter & Wide

Pumps 182 U8, Mechanical

Thp 230volts 1c 1750 RPM 8 AMPS
Liberty D4482 LE 20A

120 GPM @ 18" head

12' Diameter 6 Wide

Pumps 142
ahp 230wvolts 3o 1TSORPM T7AMPS
Hydromatic 14619 26200 HS

120GPM @ 21" TDH
16’ Diameter & Wide
|—n - ==z ——— R i — L =
Pumps 142
112hp 230wvolts 3c 1725RPM 108 AMPS
Pesbody Barnes SE-153 38135-878
130 GPM @ 14 TDH
99" Long 33°Wide 14'Deep
Pumps 142

712hp 240vols 3c 1750 RPM 28 AMPS
Mysrs 6VC 188124092

240 GPM @ 4/° TDH

8'Wids 209" Desp

5-8a




UTILITY NAME: Sandalhaven Utility, Inc.
SYSTEM NAME: Sandalhaven Utility, Inc.

OTHER SEWER SYSTEM INFORMATION

Fumish information below for each system not physically connected with another facility. A separate [
page shoudl be supplied where necessary.

1. Present number of ERC's * being served

2. Maximum ERC's ** thal system can eficienty serve

Present system connection capacily (in ERC's) using existing lines

Future connection capacilry (in ERC's) upon service area buildout
Estimated annual increase in ERC's *

State any plans and estimated completion dates for any enlargements of this system.

(5
:

o o

7. List percent of certificated area where service connections are installed (total for each county)

8. I present systems do not meet the requirements of DEP Rule 62-4, Florida Administrative
Code, submit the following:
a. Evaluation of the present plant or plants in regard to meeting the DER's rules.
b. Plans for funding and construction of the required upgrading.
¢. Have these plans been coordinated with the DER?7
d. Do they concur?
e. When will construction begin?

9. Do you discharge effluent to surface walers?

10. Department of Environmental Protection ID #
Water Management Cistrict ID #

* ERC = (Total Gallons Treated /365 days) / 280 Galions Per Day
Note: Total Gallons Treated includes both sewage treated and purchased sewage treatment

**  Total Plant Capacity / 280 gallons




" YEAR OF REPORT |

UTILITY NAME: Sandalhaven Utility, Inc. DECEMBER 31, 1996

CERTIFICATION OF ANNUAL REPORT

| HEREBY CERTIFY, to the best of my knowledge and belief:

YES NO
[XX] (] 1. The utility is in substantial compliance with the Uniform System of Accounts prescribed
by the Florida Public Service Commission.

‘fEE

XX | l:l 2. The utility is in substantial compliance with all applicable rules and orders of the Florida
Public Service Commission.

YES NO

[XX] [] 3. There have been no communications from regulatory agencies conceming
noncompliance with, or deficiences in, financial reporting practices that could have a
material effect on the financial stalement of the utility.

[XX] [] 4. Theannual report fairly represents the financial condition and results of operations of
the respcndent for the period presented and other information and statements
presented in the report as to the business affairs of the respondent are true, correct and
complete for the period for which it represents.

Itams Certified
bodo o o (el g
| | XX | [ XX | M

* Each of the four items must be certified YES or NO. Each item need not be certified by both officers.
The ilems being certified by the officer should be indicated in the appropriate area lo the left of the
signature.

Notice: Section 837.00, Florida Statutes, provides that any person who knowingly makes a false statement in
wﬂﬂngwﬂhlh-hlmltn Jislead a public servant in the performance of his duty shall be guilty of a
misdeameanor of the second degree.

V-1
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" TO AVIRD FENALTY AND INTEAEST CHAMGES, THE RBOULATORY ASEBSSMENT FEN RETURN MUST B FILED ON OR BEFORE 00/ 1/1 997

Wastewater System Regulatory Assessment Fee Return il 57

Florida Public Servi : Commission FOR F'SC USE ONLY
STATUS: (e Pilng Lasiructions - Sack of Prh e
XX Actual Retum SUT37 s e
Estimated Retumn Sandalhaven Utility, Inc. 5 Pm
PERIOD COVERED: 6800 Placida Road mm
01/01/1996 TO 1273111996 Englewood, FL 34224-8708 s 1
. Postmark Daie
Initiale of Preparer
Flesos Complets Below If Addrves Hio Changed
(System's Name) (Addenms) (Clty /Stata) @ip)
Flonda Fubbc Service Commismon Centificate ’ = ’ #_495-5
WASTEWATER OPERATING REVENUES
FLAT-RATE REVENUES
1. Residentisl Revemues (521.1) s 3 $
1. Commercial Revemues (511.2)
3. Inchustrial Nevemmes (511.3)
4. Revennes from Public Amthorities (511.4)
5. Multiple Pamily Dwelling Revenses (521.5)
6. Onher Revemoes (511.8)
7. TOTAL FLAT-RATE REVENUES 3 s s
MEASURED REVENUES 126,451 .12
& Resldential Revennes (S2L1) .
P mces iy -7
10. lndustrial Reveswes ($11.3)
11, R cmses from Public Asthorities (922.4)
12. Lasiple Family Dwelling Rovemnes ($22.5) —26,169.77
13. TOTAL MEASURED REVENUES s s $

17. TOTAL (Lines T+13+14+15+18) ] 8
OTHER WASTEWATER REVENUES

18, Guoarunteed Revenues (Include Reveoses from AF.F.L Charges (530)
19. Sabes of Skedge (531)

24. TOTAL OTHER WASTEWATER REVENUES 3 i $
(Lines 184 19+20421+12+423)

5. TOTAL WASTEWATER OPERATING REVENUES® (Lises 17424) (N T 3 161,917.63

26. LESS: Expense for Purchased Wastewster Trestmest from

FPSC-Regulsied Uulity i 1 L }
27. NET WASTEWATER OPERATING REVENUES (Lise 25 bess Line 26) IW__[
¥ .

18 Regulstory Assesamend Fes Duwe —(Mubiply Liss I7 by 0.045)
19. LESS: Approved Prior-Petdod Credlt i
30. NET REGULATORY ASSESSMENT FEE (Lise 28 Loss Lise 19) ?;2&2&
31, Pealty for Late Payment
33, TOTAL AMOUNT DUB g 7,285, 75
“These amounty pust agres with Asosal Reporn Schedsis F-3
If servics was purchased froa o regulsisd waility, plesss lnsert b masme:
AS FROVIDED IN SECTION 358113, FLORIDA STATUTES, THE MINIMUM ANNUAL FEE [5 528
= ——
the owneiiolfiosr of the sbove-namsd vendor have reed the foragoing aad declars et b e best of my knowledgs sad belaf, e sbors informaion
hn:-r“m_ 1 © Section §77,08, Plorids Sistsiss, whoever keowingly males o (uss sistemeni in writing with U letent
h bl official duly sisall bs puily of & mislemsany of e secosd degres
President 1!31;‘%?

Humbar
39-2317658

FRCWAWAT (v, 496 ' F.EL No.




Sandalhaven Utility is responsible for any outstanding regulatory fees through
December 31, 1996.




Financing provided by Seller



Selling price determined by Appraisal plus capital improvements from date
of sale.




——————

STATEMENT-UTILITY CONDITION

Buyer has inspected system and it appears to be in satisfactory condition
and in compliance with applicable standards set by DEP.




All tax returns have been made available to Purchaser.



Extitr#

THE VALUATION OF
SANDALHAVEN UTILITY, INC

6800 Placida Road
Englewood, Florida 34224

by

CFA/CORPORATE FINANCIAL ANALYSTS
P. 0. Bex 128
Placida, Florida 33946-0125
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This evaluation process was initiated with the enclosed letter addressed to
former County Commissioner Richard J. Leonard.

After discussion at two subsequent County Commission meetings, the
thnrﬁmhgﬂwdmﬁmwﬁnﬁhﬂtmaﬁmdﬂﬂymwwﬂuum

SANDALHAVEN UTILITY, INC.
€800 Placida Road
Englewood, Florida 34124

mcmmmndumcmcmammum
for the evaluation of Sandalhaven Utility, Inc. is enclosed.




(813) 697-1660

(:]EP! ffChmmnnrlinnnﬂllAnlbuﬂ

May 23, 1994

Hon. Richard J. Leonard, Chairman
Charlotte County Board of Commissioners

18500 Murdock Circle
Port Charlotte, Florida 33948-1094

Dear Chairman Leonard:

Pursuant to the Board decision last Tuesday, May 17, 1994,to
hire an independent analyst to evaluate the potential acquisition
of Sandalhaven Utility, I submit the attached proposal of

qualification and scope of work for your consideration.
; Respectfully,
CFA/CORPORATE FINANCIAL ANALYSTS, INC.

By:
Francis J. Clancey, President

ancl

Post Office Bax 123 * Placida, Florida 31946-0125
Fax (813) 6970221



28 years investment banking experience
1966-1974: Model, Roland & Company, Inc.* as:

Senior Financial Analyst
corporate Finance Director
Partner

1974-1994: CFA/Corporate Financial Analysts, Inc. as:

senior Financial Analyst
General Manager, Investment Banking Division
vice President, Director - Corporate Finance Department

President
Industries covered as senior Financial and Securities

Analyst:®#*

L3

Consumer Products
vtilities
Pharmaceutical /Hospital Supply

Building Supply and Building Engineering
Leisure Time, Hotel, Restaurant, Theme Park, etc.

Companies Assisted as:
aAcquisition and Evaluation Analyst

Financial Investigator - Diligence officer
Investment Banker (Acquisition/Merger Finalization)

Member, New York Stock Exchange, Americin Stock Exchange,
Boston Stock Exchange, San Francisco Stock Exchange
offices, New York, Boston, san Francisco, London, Paris

Member,New York Society Security Analysts, 8 years
2




Shearson Lehman:

BCSI Laboratories Vv-M Industries
Maxim Products Corp. Vacuum Die Cast,
Precision Tubular Heater Corp.

Mexrrill Lynch
Bowe & Pitman. Ltd.:

Bio Medical Sciences, Inc.

E.F. Hutton:

Harley Davidson
McGinnis Environmental Laboratories, Inc.

Foto-Smith Corp.
Model. Roland & Co.. IncC.:

Parke-Davis Company

Century Laboratories, Inc.

Paid Prescriptions, Inc.
Hospital Computer Services, Inc.

CPA/Corporate Financinal) Analysts, Inc.:
Medical Surgical Division, Warner-Lambert, Inc.
International Auto Parts, Inc.

The Cookstone Group, Inc.

Plants For Tomorrow, Inc.
Central Florida Lands & Timber, Inc.

Tropics Morth, Inc.
Rotonda West Utility Corp.

The above is representative of the 175+ companier evaluated

Inc.

by the

undersigned for acquisition/merger/divestment/investment dollar

infusement.



Scope of Sandalhaven Utility Project:
Determine the financial health of the Company:
Determine the fair market value of the Company:

Explore the possibility of additional cash investment that may
be required to operate the Company successfully, alone or as part
of the County Utility System;

Explore the likelihood of a need to increase rates;

Evaluate the possibilities of increasing rates.

Fea:
As a semi-retired business analyst and citizen of Charlotte

county, and considering the undertaking of a project with so many
unknown consequences and dimensions, I would be willing to

undertake this project on behalf of the County for:
Hourly Rate: $100/hour

e n I would also agree to a "cap" of "not to
exceed” $10,000 to see the proposed Sandalhaven Uutility project to

its
Respectfully submitted,

CFA/CORPORATE FINANCIAL ANALYSTS, INC.

By,

Francis J. Clancey, President




oo T PURCHASING DEPARTM- NT ORDER NO.

PAPEAS RELATVE TO Tres OROEA. 500 MURDOCK CIRC {

VENDOA NUMBER: OB1413 BHIP TO NUMBER: 870000

CORFORATE FINANCIAL ANALY:=TS. INC. C-ARLOTTE COUNTY UTILITICC
F.C. BOX 125 20101 PEACHUAND BLULEYARL
cLACIDA, FL. SUITE #3201
329460125 PORT CHARLOTTE, FLORIDA
S3I924

REQuUTION | EMPL. TERMS FLO.B. fe SAIP VIA
4 12| BETT|NET 30 DAYS :

rese | STOCK NO. ACCOUNT NUMBER ouanTTY  |uni e TOTAL
DESCRIPTION

il FekRS 445-110000-S3£349-00000 1,00 EBM 099%. 7700 9Y9Y
CONSULTANT SERVICES FOR THE SANDALHAVEN UTILITY
PRDJEM&-

i SCOPE OF SERVICES INCLUDES: DETERMINE THE

. FINANCIAL HEALTH OF THE COMPANY$ DETERMINE THE
FAIR MARKET VALUE OF THE COMPANY{ EXPLORE THE
FOSSIBILITY OF ADRDITIONAL CAEH INVESTHENT THAT Hﬁrr
B° KEOUIRED TO OPERATE THE COMPANY SUCCESSFULLY
ALONE DR AS PART OF THE COUNTY UTILITY SYSTEM}
EXFLORE THE LIKELIHODD OF A NEED TO INCREASE RATE
§ EVALUATE THE POSSIBILITIES OF INCREASING RATES.
HOURLY RATE: 100.00/HOUR

"| FROJECT CAFP: NOT TO EXCEEL 9,997.99

[T

TOTAL ager.™

o i SERMTES /%LQQHQM

Sk
our PURCHABE . .
HUMBER will be BOARD 17 ¢ “SIChEF
spproved for peyment. “HARLDTTE T_ UKLRASIKL LLPY
ALL ORDERS TO BE .-....ﬂ HUPDOCKE CiMi.
SHIPPED DELIVERY PREPAID \EHDDHSCQI"Y. Eg*RLDTT‘-' £ ,Jﬁ DA 3948~
- SEE Conun THIONS C1. . l’l..ﬂ-.h-




GENERAL DILIGENCE DATA

hmﬁmptwyhvuﬁﬂelw.mﬂgmmdm!umbe
established.

1. It is necessary 10 visit the Company for the purpose of general discussion in
order to obtain an overview of the existing business, its management, plant, total
mmwmm-'m.m&rmmt

2. muwnpmuwmmmwm
Diligence Profile.

3. Follow the profile 1o the letter, expanding when necessary as data flow and
E:ﬂinpdwdwthumﬂdmwhminwﬁcm.

4, Dnnﬂuﬂ:wkndwptmmnym
Ml}ﬂﬂlmﬂhmhwwi Stay impartial!

Enclosed is the Due Diligence Profile which was established and followed.




CFA / corporate Financial Analysts (813) 697-1660

DUE DILIGENCE PROFILE

SECTION I - DISCOVERY
CORPORATE HISTORY - GENEEAL

A.

1.
2.
3.

10.

11.

original Certificate of Incorporation

Articles of Incorporation

Bylaws

Any changes in Incorporated classification
Initial officers and directors

Any es in officers and directors, to date;
include letters and terms of service.

Initial Capitalization:

- Number of shares, Common Stock (all classes)
issued;

L Number of shares, Preferred Stock (all classes)
issued;

* Number of total shares authorized

" Number of total shares issued

- Status of balance of shares

Initial ownership by shares

changes in initial ownership, to date, giving dates,
number of shares, type of shares, and paid-in capi-
tal for the total shares issued.

Start-up Balance Sheet, identifying specifically the
nusbter of initial shares issued and the cost to the
recipient of shares.

Total shareholder contribution to paid-in capital,
to date

Post Office Bax 125 » Placida, Florida 13946-0123
Fax (813) 697-022]




12. Corporate Seal

13. Minute Book - Director and Shareholder meetings,
conformance to Articles of Incorporation/Bylaws.

14. Corporate Certificate of Good Standing as of third
quarter 1994 date.

CORPORATE HISTORY - ADMIMISTRATIVE
1. Insurance
. General Liability
* Workers’ Compensation
* Life
" Health Plan (Individual/Group)
- Disability

* certificate of Insurance for contracted
services

* Bonds posted by contracted service companies
- Other

2. Employees

* officers/Directors
List title and salary

- Management level
List title and salary

# Full time
List title, if any, and salary

* Part-time '
|

" Oother (casual labor, etc.)



Lease/Rental/Se.vice Agreementis

L

*

Copies of all leases, total disclosure

Prnperty,vuhicle,-achinary,cquipuint,uth-r.
including telephone, telephone system, pagers,
cellular, etc., if applicable.

Contracts

Total disclosure

Payroll History

L

Payroll
Payroll taxes, 941 forms from "Day One"

W-4 forms (bank deposit slips to support), on
record

W-2 forms, issued
1099 forms, issued

INS forms, on record

Employee Forms

L

Employee application

Employment file

Health Benefit forms (applica*ion)
Health Benefit file

Post hiring medical gquestionnaive (Workers'’
Compensation)

Employee time record form
Vacation rgquult form

Expense account = reimbursement form

personal vehicle, mileage form




* Employee Jol Evaluation form
* Employee Pay Review form

* Employee Job Performance Warning form

* Request for time off form for compulsory
jury duty/military service

- Termination form

* Exit Interview form
Legal History
* Full disclosure with resolution re:

Past litigation
Present/ongoing litigation
Pending litigation
Contemplated litigation

Please supply full data:

- Corporate attorneys

w Corporate public accountants

* Corporate consultants




CFA / corporate Financial Analysts (813) 6971660

DUE DILIGENCE PROFILE

SECTION II - DISCOVERY
A.  GENERAL ACCOUNTING

1. Pive (5) years (1989 through 1993)
Corporate Operating Statements

2. Pive (5) years (1989 through 1993)
Corporate Balance Sheet with accom-

panying notes
3. Long-term debt - breakdown
4. Payment of long-term debt (1989-1993)

5. Payment schedule, long-term dabt, 1994
and beyond

6. Accounts Receivable and Aging
7. Explanation of Receivables 120 days and over

8. Explanation of all Receivable write-offs
(1989-1993)

9. Explanation of any allowance for bad debt,
current year

10. Accounts Payable and Aging

11. Charter of Accounts

12. TItemized list and description of all tangible assets
13. Tangible assets - appraised fair market value

14. Real Estate - Legal description and location

15. Real e¢state - npphiud fair market value:

a. When put in use for Utility;
b. When legally transferred or sold to Utility.

16. Real Estate - describe any claims or liens against
any Utility property.

1

Post Office Bax 125 » Placida, Florida 33946-0125
Fax (813) 697-0221



17. Real Estate - ctitle evidence

18. Rental payments - by Utility - annual, for:
a. Use of office space;
b. Use of office equipment and machinery;
O, Use of maintenance equipment and machinery;
d. Use of construction equipment and machinery;
e. Use of real estate for Utility purposes.

19. Loan Agreements - itemize and explain (full dis-
closure)

20. Federal and State tax returns (1989 through 1993)

21. Itemize and describe any Notes that have been paid
off since December 31, 1992.

RATE CASE ACCOUNTING

1. Pive (5) years’ (1989 through 1993)
Annual Reports

2. Rate Changes approved:

a. FPive (5) years (1989 through 1993)
b. Last Rate Change, if before 1989



DUE DILIUFNCE PROFILE

SECTION III - DISCOVERY

A

Sewage Treatment and Disposal Plant

1.
2.

3.
b

3.
6.
7.

CFA tour and inspection of plant and plant fl:ilit;n.

General meeting to include William Keener, Director; Laurie Case,
Financial Manager; Phil Boller, Utility Engineer.

Establish format for collection of plant related data.

Establish time for Charlotte County Utility staff to inspect
plant and facility.

Collect all data requested.
Review inspection findings.

Reviev Sandalhaven's scheduled maintenance, general/major repair
and capital improvement time tables.

Opu:l.ﬁr. Areas of Discovery

1,
2,
3.
&
3,
6.
7.
8.
9.
10.
11.
12.

History of Utility Company.
Franchised area of utility service.
Operating Permit.

Capacity of plant.

General repair - plant.

General repair - underground system and 1ift/pumping stations.
Mumber of ERC's.

Daily logs.

Maintenance Schedulas.

FDER filings.

FDER inspections.

Sludge management/removal
a. Contractor
b. Analysis report (most recent quarter)




C. Plant and Facilicty Engineer .ng

1.
2.
3.
4.
5.
6.
7.
8.
9.
10.
11.

12.

Engineering firm.

Plant site, lay-out.

Underground system lay-out.

As Builcs.

Easements.

Deede (if any).

Replacement Cost; work-up and support data.
Replacement Cost; new less depreciatiom.
Sewer viewer tapes/data (if available).
Rainfall data (if available).

Mumber «nd location of manholes.
Croundwater monitoring.

D. Re-Use Plans (Effluent)

1.

If any.

E. County Utility Staff
1. Throughout this Section of Discovery, requests for data may be

forthcoming from the County Utility Staff.

All requasts for data from Staff will b~ handled as established
in the format agreed to when Spade, Clancey, Keener, Case and

Boller meet.




DUE DILIGENCE PROFILE

SECTION IV - DISCOVERY

A, Financial Data - Outstanding Requirements
1. Fixed Asset List
2. Trial Balance Sheets:
a. 4th Quarter 1993
b. Year - 1992
c. Year - 1991
d. Year - 1990
e. Year - 1989

3. Gross up, for tax

B. Engineering Costs Data - Outstanding Requirements
1. Underground Systea Costs

a. Fiddler's Green, Fhase II

b. Island Harbor

c¢. Shamrock Shores

d. mh. Preserve

e. GColden Tee I

f. GColden Tee II1 (Sanctuary)

2. Replacement Cost new, less depreciation




DUE DILIGENCE PROFILE

SECTION V - VALUATION METHODS TO DETERMINE FAIR MARKET VALUE

A.

General Accounting Methods
1. Multiple of Earnings (P/E Ratio)
a. Based on Earnings, averaged over 3 years
2. A Muleiple of Book Value (Net Worth)
a. Not to exceed 2 times net worth
3, Fixed Assets at Cost
4. Total Asset Value

(Fixed Asseis at cost, less depreciation plus
Current and Other Assets)

5. Last Sale of Stock, adjusted.

Utility Company/Rate Case Accounting Methods

1. Replacement cost new, less depreciation

2. 1Income Statement Comparison and Cash Flow Analysis
3. Value per ERC - Competitive

a. Based on recent sales.



FINDINGS

A CORPORATE HISTORY - GENERAL
1. through 3. The original Certificate of Incorporation, the Articles of

5. and 6.

5.and 6.

Incorporation, and the Bylaws have been inspected and
reviewed. They are available at the corporate address
location and are in good order.

The Corporation has changed its incorporated classification
from an *S-1" corporation to & "C * corporation. The change
is effective January 1995, and all filings with the United States
Government are in order through July 15, 1995.

Initial O { Di Sandall Usility, 1
The Boston Group - Officers and Directors unknown.

Snldltl‘l'aduﬂlmﬁmanhﬂys, 1983 as regular procedure
following a Court bankruptcy ruling
Second Ownership Group, Sandalhaven Utility, Inc.

Purchased from bankruptcy. This purchase included all
Utility assets and underground infrastructure.

Officers and Directors.

Mr. B. Georsky, President, Treasurer, Director
Ms. S. Georsky, Vice President, Secretary, Director

InhdylﬂllFﬂdlu‘lﬂrm(SFSCﬂrm)wM
land out of the same Federal auction from which the
was for development, and subsequent to the purchase
the SFSC Group formed Fiddler's Groen Utilit,’

Third Qwnership Group, Sandalhaven Utility, Inc.




(cont'd.)
In mid-1985, 12 SFSC Group purchased Sandalhaven
Utility from the Georgskys and merged it into Fiddler's
Green Ulility, with Sandalhaven Utility, Inc. the survivor.

Sandalhaven Utility, Inc. (SFSC Group)

purchaser of his stock

Current: Sandalhaven Utility, Inc.

Officers and Directors.

Mr. R. Spade. President, Director

Mr. E. Ferguson, Director

Mr. D, Backstead, Director

Mr, W. Chung, Director

Ms, K. Sais, Secretary/Treasurer

Mr. D. Spade, Vice President, Director

7. through 10, Present ownership:
Name No./Shares Owned % Ownership
Mr. R. Spade 160 41237
Mr. E. Ferguson 160 41.237
Mr. D. Beckstead 40 10.309
Mr, W.Chung _28 1211
388 100.0%

All shares are Common Stock.




There are 72 Treasury sl.ares, purchased by the Company October 19,
1993 for $40,000, from Mr. Schelah.'

11.  The present shareholder contribution to paid-in capital is

Capital Stock $ 100
Paid in or Capital Surplus  $80.470
Total $80,570

12.and 13.  The Company's corporate seal is on the premises at the
corporate address, as is the Directors’ and Shareholders’
Minute Book, containing accurate recordings of meeting
procedures and Minutes taken at same.

14, A Corporate Certificate of Good Standing is enclosed. All

necessary reports and filings have been made in the first and
second quarters of 1995; therefore, the Corporation's Good

Standing is being maintained.
FINDINGS
B. CORPORATE HISTORY - ADMINISTRATIVE
1. INSURANCE
on the following:
Automobile(s)
Truck(s)
Workers' Compensation and Employer’s Liability
General Lisbility
Operations Lisbility
Sewage Disposal Plant: General, Fire, Hazard
and Medical Liability

through its administrative company, Suncoast Resource
Masagement, Inc. of Englewood, Florida.

IThe Schelah sale and corporate value at the time of sale, plus major soquisitions subsequesd 1o the
MHLIWHMH'*W“%'**““MW,




Certificates of Insurance for all Contract Service Companies
hired by Sandalhaven Utility, Inc. are on file at the Company's
office.

All major contract vendors supplying contract services, product,
project labor, etc., are required by the Utility Company to
produce proof of insurance and adequate performance bonding
for each project. The Company adheres to this policy to the
letter, and said Certificates of Insurance and Bonding are on file.

EMPLOYEES
Officers and Directors

Mr. R. Spade, President, Director

Mr. D. Spade, Vice President, Director

Ms. K. Sais, Secretary/Treasurer

(Additional Directors are listed in the Findings Section
under the heading, "Present Ownership: Sandalhaven
Utility, Inc. Officers and Directors)”

In addition to the above Officers and Directors who serve on
a part-time basis, the Company has:

. nu[l}pn-&meﬂﬂWMWmﬂcdut;

» From time to time, employed hourly help for specific project
or maintenance work.

LEASE/RENTAL/SERVICE AGREEMENTS

MU%CMMWMWMFW;
Green Realty, Inc. The space includes Sandalhaven's corporate
mnhiﬁna.mmdnbhmmmﬁe
space and corporate records and storage arcas.

Anynthnrhuuorwm:hmurminnnmmdhne
5o impact on the financial operations, or incur any short or long
term debt lisbilities to the Company.




CONTRACTS/WORKING AGREEMENTS
The Company contracts or has working agreements with:

E.

Administrative Function

Suncoast Resource Management, Inc.
180 North Indiana Avenue

Engiewcod, Florida 34223
Accounting Function

Welker Harris & Company, CPA'S
8660-60 College Parkway
Fort Myers, Florida 33919
Ronald Harris, CPA
December 31, 1994,
minimam 6-year history with Sandalhaven)

Michael J. Glass, CPA, P.A.

240 North Washington Boulevard, #317
Sarasota, Florida 34236
Michael J. Glass, CPA

(Commencing January 1, 1995)

Legal Matters

The Utility hires legal firms on an "as needed"” basis. No
firm is retained on an open retainer deposit.

Litility Rate Case Consultant

Regulatory Consultants, Inc.

401 Interstate Boulevard

Sarasota, Florida 34240

George MacFarlane, President

Consulting Engineers - Surveyors

A M Engineering, Inc.
6320 Tower Lane
Sarasota, Florida 34240



5.

and 6.

William Murchie, P.E.

Southwest Water and Waste
1705 Shadow Lane

Englewood, Florida 34224
Robert Offer, President

Wasie Water Laboratory Testing
The Water Lab
625 North Tamiami Trail, #1

Nokomis, Florida 34275
Debra Sanders, Laboratory Director

Siudge Mansgement and Disposal
1. J. Baker, D.ER. Permitted, renowned throughout

Suncoast also files timely 941 payroll tax deduction forms and
timely supplies employees with their year-end W-2 forms.

hnmﬁmnfﬁumﬂmmmmm.':mplom
dats Sle forms are enclosed.

several pesky, time-consuming, money-costing frivolous
hﬂlmﬂuhﬁmmhdinmmjarmimm



mﬁutheCunpmyuriuMmmmt.orp-mmuf

any substantial damages by the Company or its Management.
However, these combined actions wasted numerous hours

of Management's time and approximately $30,000 to §50,000
in legal fees, which have reduced eamnings in particular years
and retained eamings to date.

As of August 1995, there is no legal action pending against the
Cﬂpﬂr.nummudmiommdmuﬁbmﬂmw
ment's knowledge there is no contemplated or threatened action
against the Company at this time.
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SECTION I - DISCOVERY
SUMMARY AND COMMENTS

SUMMARY

Sandalhaven Utility has made excellent use of several outside service
thmmmmmwmmmmywmnr
the Company. ﬂwwhvdufpuhmmaﬂh:m-iummiu&rm:
what could be achieved with full-time employees, and these functions are performed at a
MMﬂﬁmﬁMmﬁhhmmmw.

Muumddwmsmmwm.hpuﬁmm
as well or better than most sewer utility companies in Charlotte County or our surrounding

Also, the billing, accounts receivable and accounts payable functions are
handled very well in-house.
COMMENTS

mwwmm-ww-wmmammm
with the use of so many service companies, in one small operation.




SECTION 11 - FINDINGS

A.  GENERAL ACCOUNTING

Under the heading of Section II, most items requested in the Discovery were
eventually forthcoming.

Welker Harris & Company, CPA's, supplied Operating Statements, Balance
Sheets and tax returns for the years 1989 through 1993.

Michael J. Glass, CPA, P.A., supplied the tax retum for the year 1994,
Investigatively, it was determined:

1.

Long-term debt consisted of the remaining balance on & bank note
entered into approximately 10 years ago, with the proceeds of the
loan being used to build the existing Sandalhaven Sewer Disposal
Mphuﬂumpiuruplmd‘pmhandplmq&pum
mmwamﬁwmm. The initial

The balance of the Company's long-term debt is CIAC net of amorti-
zation, approximately $185,000.

mndimnntm-tmd#hubmumhdﬂod.nrmd.
mmﬂwmmmﬂmmn{m&:ﬁm
CIAC will also continue as prescribed.

is insignificant. The Company does not allow for bad debt.

Cash contributions in Aid of Construction (CIAC Impact Fees) are kept
current on an individual basis, but from time to time are paid over an
mmddp-iodmh‘mnup&nﬂ.mmuﬁﬁsyhduﬁmn&m
» multi-unit site developer.
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5. Accounts payable are kept fairly current. Any lag is generally due to cash
flow problems which normally resolve themselves in 60 to 90 days. No
major problems were determined in this area.

6. The Company utilizes a charter of accounts, check register, Accounts
Receivable and Accounts Payable, payment delinquency notification,
and all of the normal accounting tools one expects to find as ongoing
procedure in a financially well-managed company.

r The tangible assets of the Company will be reviewed in detail later in
this investigative report. The assets will be evaluated in Section V -
*Valuation Methods to Determine Fair Market Value®, under the
sub-heading "Replacement Cost New/Replacement Cost New Less
Depreciation”.

8. Rent was paid for the property used by Sandalhaven for its plant
site, holding ponds and spraying fields. In late1993 the Company
acquired this land. It has a fair market value of approximately $225,000.

There are no liens against the property per se. Deeds and title opinions
have been reviewed and are on file at the corporate office.

9. For office and storage space the Company pays an annual rent of $12,000.

10.  Federal tax retumns and all necessary state and regulatory filings are made
professionally and timely.

B. RATE CASE ACCOUNTING

WMH.[MMM}W&HE}MUI
Annual Reports, 1989 through 1994.

mmmmmmquummﬂkmmcmmm

Present rate charges have virtually been in effect since 1984, Base rate charges

thmemmmmmmawmmm(m
*Summary and Comments®).
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Sandalhaven Utility, Inc. would be regarded as a healthy company, based on al
i at hand that could be used to evaluate the past and present financial

analytical
status of the Utility Company.

COMMENTS

It is rare that one has the opportunity to examine a Utility Company that is tied to
lmﬂﬁ-ﬁnﬂdwmnlndmﬂndeﬁdmumnm-nﬁngmmofﬁ:m

between operating entities
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SECTION III - FINDINGS

This Investigator toured and inspected the Sandalhaven Plant and facilities and
reported back to the County Utility Department that evaluating the physical and
operational components of the Utility Plant and system were beyond my realm of
expertise.

CFHCorpomnFumdﬂanﬂmthmmuplmutueruuMwithw.
William Keener, Ms. Laurie Case, and Mr. Phil Boller, P.E., Utility Engineer.

Subsequent to the above, it was decided that Mr. Boller would pull together

all the necessary people from the County Utility Department so that they could meet at
Sandalhaven Utility and make a determination of the Plant and related facilitics from a

Mr. Boller also requested significant plant and plant operational data to be
supplied the County Utility Department prior to the extended personnel visit. All items
requested by Mr. Boller were delivered to his office.

On September 8, 1994, County Staff, including:
m_miﬂ‘roqu,w

Mr. George Ellison, Wastewater Maintenance Superintendent
Mr. Arthur Brown, Wastewater Maintenance Foreman

Mr. James Stacy, Collection Maintenance Superintendent
Mr. Dennis Decker, Utility Systems Foreman

made a visitation to the Sandalhaven Utility facility.

Following this visit, a substantial list of additional items was requested from the
Utility Company. All requested data was supplied to the County Staff over a period of
weeks.

At the end of September, Mr. Boller contacted me with a detailed list of upgrades
his Staff deemed necessary to bring the existing Sandalhaven system to a pristine facility.
Ampynftﬂ:hu-wuewm&mwmu%
is enclosed. Mr. Boller's bottomline estimated the total costs for upgrades to be
$456,935.

Mr. Boller's Memo was presented to and discussed with Mr. Robert Spade of
Sandalhaven.

15




m.smmumwmmmwmmm
went to work on necessary requirements and their estimated costs.

A sampling of cross-correspondence and faxes between Mr. Spade, his suppliers
and engineering consultant is enclosed.

Since January 1995, approximately $35,000 has been spent on immediate upgrades
to the system. This followed approximately $10,000 spent from October 31 tp December
31, 1994,

mw,mnﬁnhsmmbutﬁnuﬂngwlﬂpuMnfﬁw,wﬂlupm
his conclusions in the Comments part of this Section.

Ewhmhmm-w,wopuﬂymaduﬂdimdhﬁm
members of the Sandalhaven Utility staff and the County Utility staff.

ammmwmmmhmwmmmmm
County is enclosed for review. NOTE: Maintenance and repair is ongoing at
Wm:ﬁﬂﬁthWSmﬂethmm
County. )

One item in Section 111 - Discovery was very delinquent, i.e., Sewer Franchise
Map of Sandalhaven Utility highlighting:
Sewer Plant site in relation to total arca
Lift station location
Manhole cover location
Gravity sewer lines and locations
Forced mains and locations
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Items on file with Sandalhaven include:

Operating Permit for a Domestic Water Waste Facility (rencwal
date January 29, 1998)

Plant Capacity - 150,000 gallons

Number of ERC's - 735 (see enclosed)

Daily Logs

Maintenance Schedules

Reuse Plans (effluent), see enclosed and update

Maintenance History (sec enclosed)

FDER Inspection Reports

17




SECTION IlI - DISCOVERY

This Investigator does not support the County Utility upgrade estimate of
$456,935, nor does he support the lesser Sandaihaven estimate of $110,000 - $125,000

for ideal operating upgrades.
One party wants a perfect plant and system while the other party insists that
nothing is perfect for more than the day it is put into use. Sandalhaven's contention is to

do what is essential and if something is working well, wait until it breaks to fix it. Both
sides varied greatly in individual cost factors.

One specific that this Investigator questions is the cost factors associated with the
installation of RTU's and pump control modules in each lift station.

This line item cost is approximately $72,000 for all 9 lift stations. The purchase
and installation would benefit the County Uility after the sale by providing instant data in
the County Plant office without onsite monitoring. This item should be an after-sale
requirement, thus reducing Mr. Boller's upgrade estimate to $384,935, From evidence
that I have seen, it is also very possible that upgrade prices vary considerably between
bidding vendors. | am sure some savings would be realized from competitive bidding

COMMENTS

The Sewer Franchise Map of Sandalhaven Utility, Inc. highlighting plant location.
lift stations, gravity sewer lines, forced main lines and manholes, arrived at the CFA office
in mid-July 1995.
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** INTER-DEPARTME "ITAL MEMORANDUM **

CHARLOTTE COUNTY UTILITIES
To: Frank Clancy
From: Phil Boller, Utility :nqin-trafﬂ
Date: September 27, 1994

Subject: Sandalhaven Sewer Facilities

eyt i1ttt ittt et AR TR A LA R LA LA Ll bl o

On Thursday, September 8, 1994, some of Charlotte County utilities’
(ccu) staff visited Sandalhaven Wastewater Treatment and Collection
systems. The following were in attendance:

Clif Porter Inspector

Terry Briggs Wastewater Plant Superintendent
George Ellison Wastewater Maintenance Superintendent
Arthur Brown Wastewater Maintenance Foreman
James Stacy Collection Maintenance Superintendent
Dennis Decker Utility Systems Foreman

Attached is their estimated costs needed for up-grading the
aforementioned facilities.

If I can help you in anyway, please call me at 743-4511.

CP/PRB/jrw
Attachments
cc: CHRONO/File




Sandalhaven Utility 2 -quisition

Within
1 Year

Within
3 Years

Recommended Upgrades to Existing System Immediately

1 OLD Sandalhaven Phase | Mobile Home Park:
Replacement of existing lift station and vaive
vault and control panel and RTU $60,000.00
Relining of clay pipe in areas of infiltration.
4000 LF at $45.00 $216,000.00
Raise manhole ring and covers in green belt
areas 12 x $100 $1,200.00

2 Golden Tee:
Replace main disconnect
Install vaive vault and piping and replace all
discharge piping
Replace wetwell lid
RTU and control panel
Seal manhole

3 Wildflower Lift Station #5:
Reline wetwell
Replace all piping, valves and check valves $15,000.00
Level controls support $150.00
RTU and control panel $10,000.00
Main Disconnect $350.00

4 Shamrock Shore:
Replace control panel and RTU
Upgrade electrical conduit to code $400.00
Remove/plug unknown drain line in wetwell $100.00

5 Eagle Preserve Lift Station #1:
Install main disconnect
Replace damaged control panel components
with RTU
Start up by E.K.Phelps, Inc.
Repairs to existing pumps estimate

Electrical service

6 Eagle Preserve Lift Station #2:
Repair leak in control cabinet $150.00

Install RATU

$350.00
$8,000.00
$75.00

$10,000.00
$100.00

$10,000.00

$350.00
$10,000.00
$350.00
$650.00

$260.00

* Nine may
need replaced




Sandalhavei. Utility Acquisition

Within Within
Recommended Upgrades to Existing System immediately 1 Year 3Years
7 Palm Island Lift Station #3:
Install main disconnect $350.00
Replace all conduit to wetwell $450.00
Install RTU and pump control module $8,000.00
Note: Boat pump system s not to be included .
as part of acquisition
8 Fiddlers Green Lift Statoin #1
Replace control panel and install RTU and
pump control module $10,000.00
Replace vaive vault lid $75.00
Replace level control hanger and pump
quide rail bracket boits $125.00
9 Fiddlers Green Lift Staticn #2
Install valve vault and piping $4,500.00
Replace control panel and add RTU
pump controls $10,000.00
$304,275.00| $80,635.00 $75.00
Within Within
Total Costs Immediately 1 Year 3 Years
Sewer Plant Up—grades $57,750.00| $14,200.00 $0.00
Gravity Sewer & Lift Stations $304,275.00| $80,635.00 $75.00
Totals $362,026.00| $94,835.00 $75.00
Overall Estimated Costs for Up—grade (Grand Total) $456,935.00




Sandalhaven Utility Acquisition

Within Within

Recommended Upgrades to Existing System Immediately 1 Year 3 Years
1 Flow Equalization Basin:

Install two (2) D24 difussers with piping

Replace transfer piping from submersible pump

to the aeration basin $200.00

in tank, possible repairs $500.00
2 Aeration Basin:

Blower and silences, add louvers $1,000.00

Replace blower buiiding $3,600.00
3 Gravity Sand Filter:

Replace filter tank structure and dual media

filter $35,000.00
4 Chlorine Contact Chamber:

Install baffies $2,000.00

Replace injection points $300.00
5 Chlorine Feed System:

Chiorine bottie scales $500.00

Back—up chlorine booster pump $600.00
6 Flow Metering Box:

Verification of the flow meter via the V—notch

and needed alterations $1,500.00
7 Three Percolation Ponds:

All three (3) ponds

a. Mowing of banks

b. Regrade and resod

c. Concrete valve collars $10,000.00
8 Aerobic Digester:

Repair and re—coat $10,000.0C

Install lime slurry tank and system $4,500.00

Install residual load out valve $760.00

Verify digester tank capacity $750.00

Verify FDEP compliance, 17-640 and EPA 503 $750.00

. $57,750.00 | $14,200.00




SECTI NIV - FINDINGS

FINANCIAL DATA REQUIREMENTS - OUTSTANDING
1.  FIXED ASSET LIST

mwumﬂmwm-wm
MMNHL&W'hSmimV

2. TRIAL BALANCES - have been reviewed and are on file at
Sandalhaven Utility.

3. GROSS UP, FORTAX

As an S-1 Corporation, Sandalhaven Utility, Inc. collected gross up
monies for tax deposit from two entities. However, 5-1 Corporations
were prohibited from doing same.

The collection was found by the Company's accounting firm, who
mw.wummmmummmm

the CIAC gross up taxes collected.

A letter to that effect is attached. Mr. Spade made payment to Lemon
M&HnﬂC«mMﬂmmmwfm
owed.

No additional CIAC gross up tax fees have been collected through
December 31, 1994.

Beginning January 1, 1995, the Company amended ns Corporate
Federal Income Tax reporting from its previous S-1 Corporation
status to a C-Corporation status, thus allowing it to begin collecting
CIAC gross up tax.

mﬁdﬂdklm&&.(kmuﬂuﬁ),wwm Inc.
(George MacFariane), and A M Engineering (William Murchie, P.E.).
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This required extensive review on this Investigator's part, as all three
service companies to Sandalhaven had different databases. By year end
1994, all was resolved and is presented in Section V in its correct context

Linderground System Costa
. Investigation revealed the following:
Sandalhaven paid for:

. Sewer disposal plant and underground infrastructure
purchased at Federal auction,

*  Builta new sewer plant, 150,000 gallon capacitylday;
*  Equipped the new plant; |

. Paid to retire old plant,

"' Paid to install new force mains,

¢ Paid for some lift stations, not all.

2. The underground infrastructure and some lift stations at many single-
family home developments and condominium developments in the
Franchised Area were paid for by the developer of the community.
The developer, in turn, passed these costs on to the individual buyers,
then virtually donated the infrastructure and lift station, if applicable,
to the Utility for a very modest consideration.

The use of and maintenance onus was also passed on to the Utility,
with a cash CIAC in the form of impact fees. Therefore, this
Wmmmmwhmu&ﬁw
value to allow for the sbove. The Utility Director, Mr. Robert Spade,
finally agreed to these adjustments as they appear in Section V.



SECTION IV - FINDINGS

SUMMARY AND COMMENTS

SUMMARY

. The treatment of CIAC ownership and how many dollars in value can be added to
a Utility's worth as the result of CIAC has been a "legal football® for at least the past five

years.

For the purpose of this evaluation, the Sandalhaven Utility President and Director,
Mr. Robert Spade, and this Investigator agreed that'

1 The cash CIAC was an asset of the Company. It was to be used over
its amortized life by the Utility to maintain the system and, on a best efforts
basis to keep base rates as constant as possible.

2. Infrastructure CIAC not owned by Sandalhaven is, in fact, truly owned by

the User of the Utility, therefore, Charlotte County would not include this
in its purchase price offer, if so made, to Sandalhaven Utility, Inc

COMMENTS
In order to achieve the results in the Summary of this Section, two skilled
businessmen had to tactfully reach conclusions that were consistent with existing facts and

mmﬂm,mm.ﬁmnnmtum“
recorded and on file at the Utility Feadquarters.

muﬂiqmmmbmmdilz.mﬁmlmmdmﬂmﬂmiu
CIAC infrastructure, so that if is eaming its right to the cash CIAC.
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CERTIFIED PUBLIC ACCOUNTANTS

|
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i

December 23, 1993

Mr. Robert Spade
Sandalhaven Utility, Inc,
6800 Placida Road
Englewood, Florida 33533

Re: Refund of C.I.A.C. Gross Up Tax

Dear Rob,

As wei:liu:umd on Wednesday, the following are the amounts to be refunded for return of tax
deposits:

1) Lemon Bay Golf and Country Club

Tax received 1/31/89 $ 16,528.25
Interest through 9/30/93 492312
Total to be refunded . s 2L43131

2) Sandalhaven Estates
Tax received 2/22/90 $ 9,153.54
Credit 'I.n‘iﬁ=l connection lees owed
If you have any questions, please call.

7
Sincerely, .

D COMPANY

Certified 'Fuhlh: Accountant
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UPDATE

A concern of this Investigator was the expected remaining life of the present

Daily flow into the plant shows increases due to:

. New users,

o Users in tourist season,

» Below ground level water infusion into weak points in the mains.

These factors could pressure the plant facility in the near future, creating a need for
expansion.

mmmlm,wm.lm..mm.mm
Wﬂdﬂowﬂoﬂm&CmmChbfnﬂbedﬁhwuhmﬁmumoﬁppmﬁmﬂdy
150,000 gallons of reclaimed water daily. Delivery is to commence September 30, 1995.
A copy of that contract is enclosed.

Tﬁwﬂhﬁhwdﬂyﬁmﬂﬂww&nmm&dﬁvmﬁﬁ-sm
nfm.ﬂummﬁmnudumﬁmfwmmmﬁwmmm.

tnmmmmmmmmmmmu
i maCmmleﬁmmmﬁdﬂmdplmhlnﬂ-mdm-mmmmrnr
w&mummw}hmwmdhwmwmmﬂpdm




CONTRACT FOF EFFLUENT BETWEEN
mmu:m.xm.
an
WILDFLOWER GOLF AND COUNTRY CLUB

The principals in attendance on March 13, 1995:

Gaetano Porzio, Wildflower Golf and Country Club

Robert W. Spade, Sandalhaven Utility, Inc.
Francis J. Clancey, Representative for Charlotte County’s interest

1. sandalhaven Utility will provide a minimum of 'lun,buu gallon
lined storage pond for effluent on Sandalhaven plant property,

at no cost to Wildflower. Approximate cost: $15,000 to
Sandalhaven.

2. sandalhaven Utility will provide the pumps to allow the
effluent transfer to the property line with maximum
efficiency. Approximate cost to Sandalhaven: $5,000.

3. sandalhaven Utility will provide the necessary piping and
electrical services to furnish the effluent at the property

1ine. Approximate cost to Sandalhaven: $5,000.

4. Sandalhaven Utility will provide the necessary engineering and
permits required by the State at the plant site for assuring

the effluent to the property line.

5. This contract will be in effect immediately upon signing.
However, the sixty (60) month period of free effluent
exchange will commence on date of first water delivery.

Upon completion of the reclaimed water transmission system,
utility will have the technical capability and lawful

authority to deliver, and shall deliver, to Customer at the
Point of Delivery a maximum of approximately 150,000 gallons

of reclaimed water daily.

6. Robert W. Spade will be permitted to reconstruct the sign
presently located at the corner of Gasparilla Pines Boulevard
and Placida Road to the specifications presentsd and
attached. This restoration will be done at his expense in

exchange and as part of the effluent use ITI‘.llll'lt. Gates
pPorzio will furnish the chlorine and turbidity monitoring

equipment with the automatic diversion as offsetting costs.

It is understood that all costs and permits, including
engineering, that are required for the spray effluent on the golf
course property would be at the expense of Wildflower. This
agreement will be in full force and effect for sixty (60) months,

during which period of time no charges for rental or use of the
sign would be made. The free effluent exchange will expire in

sixty (60) months. After the sixty (60) months the Customer, at
its sole option, may decline delivery of any amount, given the then

1
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current needs of the Customer. The golf course will continue to
receive all of the water produccd by the plant at the going rates
then in effect in the area, u ing a minimum of .07 cents per
thousand gallons and a maximum of .15 cents per thousand gallons

with a new agreement between the parties.

In summary,the total cost to the golf course will be the
initial exchange of the monitoring equipment. There will be no
operator costs and no operational costing to the golf course now

or in the future. @}

Upon execution of the contract, both parties agree to /50
immediately commence delivery/receipt of effluent, 03; Lept. 30, 1995 S:‘

utility shall deliver to the Point of Delivery reclaimed water
which meets or exceeds applicable federal, state and local
reqgulations for slow rate land application systems on public access
areas. Specifically, and in addition to any other applicable
regulations, Utility shall deliver to the Point of Delivery
reclaimed water which complies with the degree of treatment and
disinfection required by Chapter 403 Florida Statutes, and Chapter
17-610, Florida Administrative Code.

vUtility shall monitor the quality of the reclaimed water
delivered to the Poirt of Delivery in accordance with the frequency
and criteria schedule provided by federal, state, and local

regulations.
DELIVERY OF RECLAIMED WATER UNDER ADVERSE CONDITIONS:

Extreme adverse weather conditions or unforeseen circumstances
may require deviation from the normal delivery schedule. The
Customer shall have the right to temporarily restrict the gquantity
of reclaimed water used in the event of adverse weather conditions
or unforeseen circumstances after the Cuscomer has used all
alternate l;TliﬂltiDh sites for its allocation of reclaimed water.
Notice to Utility of Customer’s intent to temporarily restrict the
use of the reclaimed water shall be in writing and shall be given
two (2) days in advance. If advance notice to Utility is not
practicable, the Customer shall immediately give oral notice of
such intent to temporarily restrict the use of reclaimed water,
followed in writing by a full description of the circumstances

justifying the temporary restriction.

INDEMNIFICATION:

(a) Utility shall indemnify and hold harmless the Customer,
including its officers, directors, members, employees and agents,
against any and all claims, actions, suits, pioceedings, costs,

or liabilities (including attorney’s fees and

expenses
costs) u"inirq out of any injury, illness or disease to persons or
property alleged to have been caused directly or indirectly, in
whole or in part, by the reclaimed water furnished by Utility to

the Customer hereunder.
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(b) The Utility shall ind¢ mnify and hold harmless Customer,
its officers, directors, members, agents, representatives, servants
and employees from all claims costs, penalties, damages and
expenses, (including attorney’s fees) arising out of the following:

(i) Claims related to the Utility’s construction,
erection, location, operation, maintenance,
repair, inltlllltlﬂn, replacement or removal
of any part of the system controlled by the
vtility for reclaimed water disposal and reuse; and

(1) Claims arising out of Utility’s negligence or omis-
sions upon any areas controlled by Utility that are
contained within, adjoining or abutting Customer’s
property, or claims arising out of Utility’s negli-

or omissions within an area controlled, oper-

gence
ated or maintained by Utility.

(c) The obligation of Utility to indemnify the Customer shall
be conditioned upon the compliance by the Customer with all regula-
tory requirements and regulations for the use of the reclaimed

water from the Point of Delivery.

(d) 'The Customer shall hold harmless and indemnify Utility,
its agents, representatives, servants and employees from all
claims, costs, penalties damages and expenses (including attorney’s
fees), arising out of the following:

(i) Claims related to the Customer’s construction,
erection, location, operation, maintenance, repair,
installation, replacement or removal of any part of
the on-site system controlled by the Customer for

reclained water disposal and reuse;

(11) Claims arising out of Customer’s negligence or omis-
sions upon any areas controlled by Customer that are
contained within, adjoining or abutting the
Property, or claims arising out of Customer’s negli-
gence or omissions within an area controlled,
operated or maintained by Customcr;

(1i1) Claims or demands that the use of the reclaimed
water by the Customer in the manner set forth in
this agreement within or upon any aceas controlled,
operated or maintained by Customer is in vioclation
of any applicable Statutes or regulations.

The obligation of the Customer to indemnify Utility
shall be conditioned upon the cospliance by Utility
with all regulatory requiresents and regulations for
the reclaimed water.
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BINDING UPON SUCCESSORS:

This Agreement shall be binding upon and shall inure to the
benefit of the successors or assigns of the parties hereto.

APPLICABLE LAN:

This Agreement and the provisions contained herein shall be
construed, controlled and interpreted according to the laws of the

State of Florida.

DATED: June 22, 1995 By:

Robert W. Spade, President

Accepted By:

‘Gaetano Porzio
Wildflower Golf and Country Club

““méml . g %
L
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COMPANY VALUATION
This section is divided into two parts.

BART 1:

Will valuate Sandalhaven Utility, Inc. using the analytical
formats normally applied in the acquisition/merger of stock
exchange-listed companies or private companies being
purchased in the free enterprise market.

Three of these valuation methods include:

Price/Eamnings Ratio
Multiple of Net Worth
Acquisition of Assets (at Fair Market Value)

Will present two valuation methods put forth by Utility
Principles. This Investigator has made some exceptions to
their methods, and these exceptions will be defined when
they are involved.

23




PRICE EARNINGS RATIO

ASSUMPTIONS:

) United States Federal Tax Reporting forms will be used as
database (1120's).

2. Revenues used will be a 6-year average (1989-1994).

3. Pre-tax income used will be a 6-year average, (1989-1994).

4 The pre-tax multiple applied will be an average of small public
utility companies trading on a listed exchange and the pre-tax
multiple expected by a sampling of private utility companies
Mbﬁuwﬁmﬂﬂrmﬁdﬁmuboﬁnsmbemuimd

in the near future.
5. The multiple will be expressed as a pre-tax multiple of Income
(Eamnings).
Pre-Tax
&Year Average Pre-Tax Income Multiple Applied. . Value
$50,006 12.5 $ 625,825
Yalidation

A Eamings multiple was established and supported by a
6-year history of pre-tax income expressed as a % of

revenue.
‘.-,'ﬂrlﬂ'ﬂlt = %;,102,082
6-year Pre-Tax Income (Earnings) = $ 300,395
Pre-Tax Income Earned to

Revenues Received = 27%

mlﬁhymmhlhepimamhﬁgiﬁm.mprdlﬂlnf

Sandalhaven shareholders paid Federal income taxes on their proportionate
wammmmdmxm.




MULTIPLE OF NET WORTH (BOOK VALUE)
ASSUMPTIONS:

United States Federal Tax Reporting Forms will be used as
a database (1120%).

Net Worth will be the combination of shareholder equity and
retained earnings, year-end December 31, 1994.

Period Ending December 31, 1994
Retained Eamnings $285,406
Capital Stock 100

Paid-In or Capital Surplus  __80.740
Net Worth (Book Value)  $366,246

Net Worth (Book Value) Multiple Applied —Yalue
366,246 178 $630,930
YALIDATION

1)

2)

mdﬁnaprimohmﬂuﬁﬁtympmysuuﬂymmdbcmh
range of 1.51t0 2.0 x Net Worth. This Investigator used an average
of 1.75 x Net Worth.

wmmmﬁrwmmmwmlu
wmwmummmmmmmwrm
the writing up of assets (Fair Market Value/Acquisition Price of Assets)
mw&mmm:nﬂﬁﬂemmﬂﬂ'ﬂanh{m
Value).

NOTE: Recent utility company sales in southwest Florida would indicate

that entities are willing to pay a much greater multiple of net worth than
1.75 times.
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ACQUISITION OF ASSETSATF [RMARKET VALUE
ASSUMPTION:
1. United States Federal Tax Reporting forms will be used as a
database (1120’s).
2. Assets will include:

Cash

Accounts receivable

Fixed assets, at cost, non-depreciated
Other Assets

3 Period will be at year-end 1994

4. Plus a minimal appreciation of Fixed Assets will be added for the 10-year
ownership period to allow for today’s Fair Market Value over cost.

Period Ending December 31, 1994

Cash $ 6,823
Accounts Receivable $ 68,062
Fixed Assets, at cost, non-depreciated $ 758,829
Other Assets $ 2845
Minimal Appreciation of Fixed Assets $113.824

TOTAL $950,383 VALUE'
YALIDATION

1)  Present ownership has owned the Utility for the past 11 years.

2) A 15% total appreciation for the period, based o present Fixed Asset
value, would not be considered reaching or excessive in its shareholder
anticipation of fair play from the purchaser, relative to establishing a Fair
Market Value for Fixed Assets.

‘mmﬂmmhmuuuummxm,
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SECTI N Y - FINDINGS

COMPANY VALUATION
PART 2
A.  Utility Plant in service Less Accumulated Depreciation
B.  Utility Plant Replacement Cast Less Accumulated Depreciation
ASSUMPTIONS
1)  Use of schedules prepared by Mr. William Murchie, P.E , of
A M Engineering as database.
2) Add Land Value, Franchise Cost and Plant Intangibles (they are missing
from Mr. Murchie's schedules).
Land Cost/Value $225,000
Franchise Costs 12,478
Plant Intangibles $12.021
$254,499
A. YALUE
Accem. Deprec.
Original Cost through 1231/9%4 1994 Net Flani
$1,242,362 $336,066 $906,267
Plus land, et al 254499
1994 Net Plant inciuding Land. st sl $1050.2
B. YALIE
Accum, Deprec. RCNLD 19%4
Eeplacement Cost thoemgh 12/31/94 —Net Plant
$1,674,123 $508,990 $1.165,133

Plus Land etal. __254 499
RCNLD 1994 Net Plant plus Land ctal 51,419,632
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AJd  Utility Plant in service Less Accum. Deprec.
Bl Utility Plant Replacement Coat Less Accum. Deprec.

ASSUMPTIONS:

1) Use of schedules prepared by William Murchie, P.E., of A M Engincering
as a database. '

2) Add Land Value, Franchise Cost ,and Plant Intangibles (they are missing
from Mr. Murchie's schedules).

3) This Investigator has modified the Assets by the exclusion of most

Al VALUE
ASSET VALUES
QOrigisal Cost Lesa Accum, Deprec., _1994 Net Plant
$4364T0 $150,222 § 286,248
Plus Land, ot al. 254499
1994 Net Plant plus Land, et al $ 540,747
B.1 YALUE
Accum. Deprec. RCNLD 1994
Beplacement Caat thromgh 113154 Net Plasi
$613,744 $237,440 $ 136304
Plus Land et al — 234 499
RCHLD 1994 Net Plani
Plusland c1al $ 630,803

wmmwmmumwumhmq
the Utility.

mmmnmﬁnhum

fnmummm-nmumm-mm:mnmmm
asset. Howeyer, ihe Company has mantsined, repaired, replaced and/or upgreded these Asscts with
operational revenue or CIAC cash.
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COMMENTS

mmofawnﬂywdammﬂryMPﬁmipluutbcy
npplyindﬂuuﬁittnbds!brnhenf:ﬂﬁﬁty?hﬂinmmmmﬂlmd
WNIWMWCMMWW
can be misleading, as in this situation.

These methods of value suggested:
Net Plant in Service - Value $1,050,766
Net Plant Replacement Cost - Value $1,419,632

As shown in the examples of value for A1 and B.1, my position on CIAC
ummmﬁmwuﬁpmﬂywﬁmmmmmuy.

A1 and B.1 values were $540,747 and $630,803 respectively, by my calcu-
lations.




PART 2
Enclosed is an Income Statement Comparison amd Cash Flow Analysis

This was prepared by Rate Case Consultant George MacFarlane for Sandalhaven
Utility, Inc.

Its value is important to this Investigator because it assumes:
1. $1,000,000 of Bond indebtedness:

which could cover a purchase of $ 625,000
allow for added expenses before closing 50,000
allow for underwriting costs 75,000

provide a budget for Plant upgrades, if
deemed appropriate 5250000
$1,000,000

2. It flows at & 7.5% interest rate.
This is .5 to 1.0 higher than recent bond

3. Itpmjmauly:mnduthaminﬂﬁmd.foumm
4. Mﬂhwﬁwﬂmnﬂuhhimumw,

T The first 5 years increased revenues are projected to be $80,000 total,
bringing operational revenues to $216,490 annually.

6. It demonstrates that the Company's cash flow can service (pay interest)
and retire (pay off ) principal with a good margin of safety.

7. Iupmjeﬂndunhﬁnw-bumnﬂuhmhhworwhﬂow
available to the Purchaser (Charlotte County) of $606,407 on the basis
ofﬁcnl}iundthnmmmdmdiﬁmmﬁndht}wuﬂyﬁ:
for the bond indenture.
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LAST SALE YALUATION

OCTOBER 19, 1993

Seventy-Two (72) shares of Sandalhaven stock were, rerepurchased by the

Company for Treasury Shares from Mr. Schelah.

On the basis of that purchase, the 480 shares outstanding at the time would have a

cumulative value of $255,360.

The Company’s value on October 19, 1993

Assets added since Ootober 191993

| Land Cost Value

| Capital Equipment, net
Upgrades, net

I Water Reuse, Capital Investment
Water Reuse Contract

31

$ 255,360

$225,000
49,000
28,000
59,000

__8000 § 369,000

§ 624,360
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CONSIDERATION

If the County purchases Sandalhaven, Utility, Inc. it should, on a comparative
basis, be mindful of Sandalhaven's present Rate Schedules (SEE ENCLOSED). The
Utility has:

Alow - BaseRate
A low to average - Use Rate
Alow - Impact Fee charge.

These should be worked on by County Staff to upgrade these Rates and Fees more
in keeping with Charlotte County Averages.
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CONSIDERATION

If the County purchases Sandalhaven Utility, Inc. it should examine the enclosed
data sheet that expresses some recent actual acquisition costs per ERC. A $625,000
acquisition cost for Sandalhaven Utility was used in this example.
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FINAL FINDINGS - VALUE
This Investigator places a value on Sandalhaven Utility, Inc. of
$625,000
(Operational Cold Comfort necessary 12-31-94 to date)
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Inarﬁ&fmmihomwﬂolmllolﬂmmﬂsaHDMVEN UTILITY, INC., is a -
corporation organized under the laws of the State of Florida, filed on dH>

Jum Hl 19&3. #“: .'::'
The document number cf this corporation is G46810. <
:'l'r};

I further certify that said corporation has paid all fees and penaities due this office “‘
through December 31, 1894, that its most recent annual repor was filed on 415
April 29, 1994, and its status is active. b
| further certify that said corporation has not filed Articles of Dissolution. 44
+I+,
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PROFILE OF !(»PLOYEE BENEFITS

* Comprehensive Medical Benefits (maximum lifetime amount - § 3,000,000)
* Other Hospital, Surglcal, and Doctor Expenses including Haternity

* Supplemental Accldent Benefit § 1,000.00 per accident no deductible no

co-Llnaurance. ‘ ;
Deductible each person § 250.00 Haximum § 750.00 per Faally

§ $00.00 § 1,500.00 per Famlly

§ 1,000. $ 3,000.00 per Family

’ ?,M-N § ?.m-ﬂﬂ per !nlly

Co=insurance S0%-50% up to $2,500 Maximum § 2,500 per Famlly

Deductible applles each calendar year. Deductible applied during the
last Quarter of the year will carry foward to the next year.

Note: Where applicable, if a Pre-Admission Review or Second Surgical Opinion is not
obtained prior to cunfinement (other than esergency) a 50% penalty will apply.

Life Insurance
* 530,000 for each eligible employee.
* additional non-contributory coverage available for eligible esployees
and/or thelr qualified dependents, funded through payroll deduction.

Mccidental Death and Dissesberment Insurance
= $30,000 for each eligible employea

ELIGIBILITY
* All employees who work 10.00 or more hours per week and who were aleso

employees of the client at the tima of employee transfer are eligible for
full coverage under this plan. If the esployee or any of thelr covered
dependents are under Doctors care or have consulted a Doctor in the
preceding 12 months a pre-existing condition limitation will apply.

Thera is no covarage for that pre-exlsting condlition for a period of one
year of continuous coverage under this plan. Aiter a total of 12 monthae
of continuous coverage that condition shall be covered as any other
illness.

This is a brief outline of the benefit program providod by SRM please refer to theo
Policy or Benefit booklet for complete details, limitations and excluelons.

soa reverse for moro
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SUNCOAST MANAGEMENT GROUP, INC.

NOTICE OF COMPANY RULE VIOLATION

EMPLOYEE NAMZ: DATE:

EMPLOYEE NUMBER: DATE:

ON THE ABOVE DATE, YOU WERE IN VIOLATION OF THE FOLLOWING COMPANY
RULE:

DESCRIPTION OF VIOLATION:

THIS IS TO ADVISE YOU THAT FURTHER INCIDENTS OF THIS NATURE WILL
RESULT IN ADDITIONAL DISCIPLINARY MEASURES, INCLUDING LOSS OF TIME,
LOSS OF PAY AND/OR DISCHARGE. , A

PLEASE GOVERN YOURSELF ACCORDINGLY.

SUPERVISORS SIGNATURE: DATE:

EMPLOYEE SIGNATURE: DATE:

EMPLOYEES COMMENTS OR REMARKS:

DATE RECEIVED:

RULE 09-85




sMG
- SINCOAST MANAGEMENT GROUP, INC.
TERMINATION NOTICE
EMPLOYEE NAME:

EMPLOYEE NUMBER: TERMINATION DATE:

REASON FOR TERMINATION:

SUPERVISORS SIGNATURE:
EMPLOYEES SIGNATURE:

EMPLOYEE COMMENTS:

DATE RECEIVED: TERM 09-85

I el L R L L L L L L P L T P P T e e

246G
SUNCOAST MANAGEMENT GROUP, INC.

TERMINATION NOTICE
EMPLOYEE NAME:
EMPLOYEE NUMBER: TERMINATION DATE:
REASON FOR TERMINATION:

SUPERVISORS SIGNATURE:

EMPLOYEES SIGNATURE;:

EMPLOYEE COMMENTS:

DATE RECEIVED: TERM 09-85




EMPLOYEE NAME: DATE:

[1
[1
[]
1]
[1
1]
[]
11
(1

NAME :
ADDRESS:

EMPLOYEE STATUS CHANGE REQUEST

NAME CHANGE

ADDRESS CHANGE

RE-HIRE (ATTACH NEW W~4)

CHANGE OF MARITAL STATUS (ATTACH NEW W-4)
CHANGE NO. OF EXEMPTIONS (ATTACH NEW W-4)
CHANGE OF WORK CLASSIFICATION

CHANGE OF PAY RATE

CHANGE OF SALARY RATE

OTHER

CITY: STATE: ZIP: DEDUCTION CHANGES
OLD HOURLY PAY RATE: DESC. OF DEDUCTION AMOUNT

NEW HOURLY PAY RATE: - e—

OLD SALARY RATE: —

NEW SALARY RATE: ' - —ai

NEW CLASSIFICATION CODE:

DEPARTMENT CHANGE: FROM: TO!:

TEHIRE DATE:
OTHER:

REMARKS :

STATS 09-85 2



SMG
SUNOCOAST MANDVEMENT GROUP, INC.

PAYROLL DEDUCTION AUTHORIZATION

DATE:

I, HEREBY AUTHORIZE MY EMPLOYER TO

DEDUCT FROM MY PAY CHECK THE AMOUNT STATED BELOW AT THE INCREMENTE
INDICATED. IN THE EVENT OF TERMINATION OF MY EMPLOYMENT, FOR ANY
REASON, THE ENTIRE AMOUNT DUE AND OWING BECOMES PAYABLE AND WILL BE
DEDUCTED FROM MY FINAL PAY CHECK.

AMOUNT: §

ANOUNT TO DEDUCTED PER PAY PERIOD: §

DATE DEDUCTIONS ARE TO START: *

EMPLOYEES SIGNATURE: DATE:

SUPERVISORS SIGNATURE: DATE:

DATE RECEIVED:

DEDUCT 09-85
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COUNTY OF CHARLOTTE

CHARLOTTE COUNTY UTILITIES

18500 Murdock Circle
Port Chariofte, FL 33648-1094
Phone: (813) 625-4164

September 12, 1954

Mr. Francis J. Clancey
P.0. Box 125
Placida, Florida 33946-0125

Re: Sandalhaven Utility Acquisition

Dear Mr. Clancey:

The following information would be most helpful to the staff
of Charlotte County Utilities (CCU) before completing its
evaluation of the aforementioned Utility.

1. <~Coples of the Florida Department of Environmental
Protection permita for:

. Wastewater treatment plant operations.
b. Reuse
c. Sludge Disposal

2, Reports of the potable water volumes opllled to the
Utilities customers (feter readings) for the past 24
monthae.

3. Any available TV reports and video tapes on the gravity
sewer lines.

4. As~builts for:

a. Hastewater Treatment Plant (including site
plan).

b. Cravity sever
c. Lift stations

d. Re-use lines
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Mr. Francis J. Clancey
September 12, 1994
Page 2

5. Copies of maintenance reports, O & M manuals for:
n. Lift stations
b. Wastewater Treatment Plant
c, 8ludge Management

6. Future re-use design plans.

In the event that the items listed above can not be furnished,
please state so in writing. 1In order to mest dead lines set
previously, please remit these items to us by Friday, Septenber 16,
1994.

If you have any questions concerning any of this material,
please call either myself or Clif Porter at 764-4511. '

Sincerely;

Philip R. Boller, P.E.
Utility Engineer

CP/PRB/lms

co: Laurie Case, Fiscal Manager:
Clif Porter, Utility Inspedtor
CHRONO/File




SANDALHAVEN UTILITY INC.
6800 Placida Road
Englewood, FL 54224
(B13) 697-50 1

September 23, 1994

ITEMS TO BE GIVEN TO CHARLOTTE COUNTY ENCINEERS AND RETURNED TO
ROBERT W. SPADE FOR SANDALHAVEN UTILITY:

6.
7.

Southern Pump and Supply Operating Manual Dated 2-26-B6

1993/94 Repairs for Sandlhaven prepared by Bob Offer dated. 9-22-94,
Sludge Management, 9-22-94 and Green Belt Manholes, §-22-94,

Clay Pipe breakdown by original installation marked Job #2152

Fiddler's Green “as builts" - Chung 5-13-85 for Tract B

Fiddler's Green "#@<5wde¥” changes and survey - DMK 10-19-88 for Tract B
Shamrock Shores “as butlte" - Landmark, 1-21-91

Complete set of underground plans on Sandalhaven Estates 11
by Giffels & Webster, 5-18-89 Cercified

l.emon Bay Golf and Country Club complete set of underground plane
by Smally, Wallford and Nalven, 4-19-89

Original plan for Sandalhiaven's new plant as designed for placement

on Tract "C" for Bud Georskey, Morse Engineering dated 9-16-85 and
then later revised for present use.

Signed f[or by:

Date Received:

Date Returned:

Robert W. Spade
President

) . ,..--'"
o /s "/ft- R i %



FIDDLERS GREEN COMMUNITY B 6800 PLACIDA ROAD B ENCGLIWOOD, FL 34334 s13/697-B454

FAX 813-697-355)

DATE: __September 27, 1994
T0:  __Bill Murchie
FAX #378-3786

TOTAL NUMBER OF PAGE (8) ___5 (INCLUDING TRANSMITTAL).
IF YOU DO NOT RECEIVE ALL PAGES, CALL BACK AS SOON AS POSSIBLE.

MESSAGE:

Dear Bill:
1. Copy of inter-department memo dated 9-27 to Frank Clancey attached:

(1) Please respond if possible on a line item basis for items
in excess of $5,000.00.

(2) Estimate cost of re-lining 7,000 ft of clay pipe (not 4,000 1f)
2. When did you re-cslibrate the effluent gauge?
Need date to confirm to Bob Offer.

3. We need to make an on-site inspection of:

Lift Scations
General Plant
Manholes for infiltration of surface water (5:00 a.m.)

Call me so we can establish a time and date ASAP.

Sincerely,

Robert W. Spade
President, Sandalhaven Utility, Inc.




RE.. =
Edi . Si05

Edmsm'm INC. ; Consulting Enginsers-Surveyors
6320 Tower _ane, Sarasota, FL 34240  Telephone (13) 377-9178

FAX (813) 378-3786

Dear Mr. Spade:

w;mmmwmmmwmﬂxmmorm
mmmwmmmu{mw@qm Our
review of their comments is in the same order and are as follow:

1.  Flow Eq.alization Basin
mﬂmwﬁﬂymmﬂmﬂythmrmmmdmdom
believe that additional work is necessary at this time.

2. Acmtion Basin
A new blower building is not necessary at this time. We are unsure as to what
MmmmmmnwummuMmm

blowers and silencers.

Gravity Sand Filter
Tbue:ciuininﬂﬁlwwnhﬁhwithinﬂnpuuywhnhwﬂl require some
mumrﬂrupnhlmﬂhwitmmuﬁnumpufmnﬁsfmadlnamingmd
painting should also be performed.

ﬂnwmmmﬂdhmﬂdht&:ﬂuﬁummdumbﬂmdmum
injection points should be repiped.
Chlorine Feed System

Gﬂmiumlumnﬂmhmmdﬁmfmilityudrhqmﬂyhﬂfmm
than a few years in our humid climate, A back-up chlorine booster pump is not
necessary, but is recommended. We believe that & shelf spare can be obtained for
approximately $300.

6. The v-notch weir needs to be replaced or the outlet pipe lowered to insure accurate
flow measusement at high flows. The current weir may indicate higher peak flows
than are actually occurring due to the tailwater effects.




Sandalhaven Utilities
Attn: Mr. Robert Spade
Englewood, FL 33533
3 October 1994

Page Two

i R hﬂth:upond;mnumﬂrmwdmmﬂy,mdmrqmdin;hadﬁnhkm
repair erosion and allow easier maintenance. Sodding generally is not recommended
dmtnth:hdghtnfﬂubummdlheimbiﬁtrmpmﬁdnhﬁsniounfthﬂmfur
maintenance of the sod. We estimate the total cost of items a,b&c to be approximately
n.mmmmmmwmhmorwﬁmormm

Acrobic Digester
m&mwhdﬂmﬂn&mnﬂmﬂmdmfﬂhm@ﬂﬁm
mﬂwﬁmmmmmmamw A load
out valve is not necessary but would be a convenience for the studge hauler. Tank
npmityhu:truﬁybmwﬂﬂad.ndﬁl—ﬂﬂnd?ﬁﬂ]mpﬁlmhﬂu
previously been demonstrated.

ﬁmmhumnﬁnlymunmﬂmmhmmmmﬁmMym.ﬂm“
the existing lift station and valve vault can be completely reconstructed for
approximately $25,000, A review of the monthly operating reports from the
mmﬂnhhmmﬂmﬂﬁmlmmm
uﬂhﬂwﬂdoﬂywﬂnﬂdy!ﬂ,ﬂﬂﬂmli,ﬂﬂﬂplmmmwhichhn
relatively minor amount for the length of sewer in this system. It is our re-
commendation that all of the clay pipe arcas be cleaned and televised, and that any
necessary. repairs be made. We estimate that the total cost to clean and televise the
mmldhlmadmﬁdyﬂﬂ,womdﬁuth:mulmﬂrqﬂnmdh
wo:imﬂdyili.ﬁbﬂdd:m;hﬂnnﬁuﬂofupﬁni:diﬁimﬂthpmdjaumﬂth:
televising is complete. Mnhnleri.np:huuldhtnhndiflhcymheluwnmlnl

new panels and telemetry systems. Although this is an admin ble goal, the panels
mﬁimﬁumhﬂmﬂrmwmy.mmwh
in many cases, a major waste of funds. These pancls should remain in service and
should only be upgraded as they reach the end of their useful lives. Telemetry can be
added at any time but may not be necessary in a local system such as this as long as
alarm lights and horns are maintained and an emergency number is posted.




Sandalhaven Utilities
Attn: Mr. Robert Spade

Englewood, FL 33533
3 October 1994

Page Three

Myarummwwmmtmbmﬁyuww
until other repairs to a station become necessary.

In summary, Charlotte County Utilities is not purchasing a new system but they are getting a
system in generally good condition which is fully operable in its present condition. Although
some investigation of condition and recommended repairs are undoubtedly necessary,
complete replacement of properly functioning equipment is generally not a prudent
expenditure. :

Please call if you have any questions.

Very truly yours,

A M ENGINEERING, INC.

William J. Murchie, P.E.

WiM:ccg

SNDH.0000
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Consulting Enginesrs-Surveyors
320 Tower sne, Sarssota, Fl. 34240 Telephone (B1 3TT-8178
FAX (813) 378-3788

4 October 1994 F/W“"l j’ ey

Sandalhaven Utilities A~
Attn: Mr. Robert Spade [
6800 Placida Rosd (e} L
Englewood, FL 33533 '

RE: LIFT STATION CONTROL PANELS
Desr Mr. Spade:

Eﬁmﬂhlmdmwmwm&&&ﬂﬂpw. These are
mnﬂb&pﬁuﬁtﬂhmwﬂpﬂhﬂmmwwmmﬂuf
replacement. Installation is typically $500-5800 additional.

Please call if you have sny questions.

Very truly yours,

A M ENGINEERING, INC. /fu_, méﬁ&k

M#C.O,O? 0O

:::Hmrﬁj -;_’;& " . !
AT e
a
4=

Enclosure
VIA FAX 813-697-3553

SNDH.0000




G.S. PRHTLLIPS CO.
("astom Controls
mwm-mmm
Sseven Phillips
P.O. Box 6024 Phone: 813-044-2807
Lakelond, FL 338076004
Project No.
QUOTATION Date o
r AM ;WG T Yerms
Prices quoted
-F.O.IM—-
L AL I evey 5= Y7
mn“nm-mw
Guantity Doecription Ui |

MWMG Fon
230y 3,// C onol PANVEL”

2-34  Jarr”
75 H L2597~

£, £, LA

OCT-24=-1994 11118 813 644 2887 96X P.B1
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1685V Gatnr Road

Fort Myets, Fiyida J34912.2598
Phone: (813) "8..9344

FAx: “:‘LIJ‘ P

10: FAX 4 693553 '-
NANE HML&EEEH Davie Senoe=
COMPANY

FROM: NDE‘AI‘ [ ;ﬂ‘&

TOTAL # oF FAEES-S INCLUDING COVER Suger

NOTE: IF YOU DO NOT RECEIVE ALL pAGES, PLEASE CALL ME BACK AS SOON AS POSSIBLE.

COMMENTS :

- 10,’7'?&& 3600 ** + <oo
o D . Spal 10-72-9%
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HR;BER‘I'ED' EPEDE & OCT 9a
Eéﬁuﬁﬁaﬁfﬁﬂﬁﬂﬁa

RE: SEWER TV AND REPAIR

DEAR DAVE.

THANK YOU FOR GIVING US THE OPPORTUNITY TO QUOTE Yuu PRICES
ON YOUR SANITARY SEWER SYSTEM.

THE FOLLOWING IS A BREAKDOWN OF OUR ESTIMATE TO DO THE
VARIOUS JOBS WE DISCUSSED B OCT 94, THE MANNHOLE NUMBERS WERE
CHOSEN AT RANDCM (SEE MAP):

CLEAN AND TV THE FOLLOWING: 10-12 HR LABOR “'/gt.s'.“

% MH2 TO MH3 MH3 TO MHA MH5 TO MH2 HMHZ TO MHS

MH9 TO MH? MH® TO MH® MH10 TO MM11l MHLI3 TO MH12
CLEAN AND MINI TV LATERAL MH7 TO UNIT 3029: 1.8 HR LABOR /%

LOCATE BURIED MH1 AND iLAMP LS TOWARD MHL TO DETERMINE IF/ﬁs"H
LINE IS LEAKING AT PVC/CLAY CONNECTION: 1.0 HR LABOR *

REPAIR 5 LEAKS IN MH2: 2.5 HR LABOR=-18 GAL GROUT-1 BONSAL

REPAIR CHIMNEY LEAK IN MH7: 1.0 HR LABOR-6 GAL GROUT-1 BONSAL

REPAIR CHIMNEY LEAK IN MH11: 1.5 HR LABOR-8 GAL GROUT- 1
BONEAL

CLEAN LIFTSTATION: 2 HR LABOR

LABOR $135/HR GROUT ®12/GAL BONSAL 831 .50/3UCKET
MOBILIZATION 9135 (ONE HOUR)

IF YOU HAVE ANY QUESTIONS PLEASE GIVE ME A CALL.

SINCERELY , s

MORG BROWN
SEWER VIEWER, INC.
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NEEFENVE INC. T o e—————Coneulting Enginesrs-Survey.
lﬂt‘hwl.mlm.ﬂ.m Telephone (813) 377,
ib PAX (313 37as

6 October 1994

mﬂmmwﬁhmm mmwmﬁm&
uhmh;%nﬂﬂ:-ﬂh'ﬁ&ddqﬁpu,lmmnmdﬂﬂ
station #], umummmmmumhmm
repairs,

Please call Emﬂ%lhﬁuahnwm
Very truly yours,

Aumcnmmm
Lol iy MHowc )

Willism J. Murchie, P.E.

WiM:ccg

SNDH.0000
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October 14,1994

Sandalhaven Utilities
6800 Placida Rd.
Englewvood, £1.34224

Attention: Robert Spade

Dear Mr. Spade,

We have reviewed your existing lift station that you
vish to under-go remedial work. After reviev of the station
on site and information furnished by A & M Engineering wve
will complete this work at an outside cost of $25,000.00.At
the completion of design documents, I am of the opinion that
this estimate may be significantly reduced. We look forward

to beginning this work.

ink Russell
General Manager

filename/sandalft

WHIPPO COMPANY, INC. * 2600 WORTH AVE., ENGLEWOOD, FL 34224
TELEPHONE (813) 4‘"#? FAX (813) 4T75-2185
iP)
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Dctober 18, 1994

sandalhaven Utilities
6800 Placida Road
Englewocd, FL 34224
Attn: Mr. Robert Spade

Dear HMr. Spade,

after our on site review of your waste water treatment facility and
collection system, may I make the following comments.

1. We have reviewed all information, literature, etc., that you
provided.

2. We have made additional on site investigations.

We are of the opinion that if all items as per Charlotte County’'s
list of additional and remedial work to be done were completed, a
state of the art facility complete with radio telemetry units (RTU)
on all 1ift stations would result. However, the only way to correctly
determine the amount, if any, of the clay pipe that has to be
repaired or relined is to clean and T.V. the system. The video
pictures will indicate the sections of pipe which should be replaced,
relined or simply grouted and sealed. Based on our conversation, I
understand you have already contacted Sewer viewer to help make this
determination. We will be happy to review the tapes to quote you a
price on arv necessary corrections to the clay system.

Additionally, we have reviewed the correspondence and opinions
espoused by Mr. Murchie of A M Engineering of Sarasota. We agree that
if the work as outlined by him were completed a functional, fully
operational facility would be on line at your utility. We feel that
his budget items are reasonable. These could be confirmed after

engineering drawings are complete.

Eaﬁ-rnl Manager
FR/dwv
WHIPPO COMPANY, INC. = 2800 WORTH AVE., ENGLEWOOD, FL 34224

TELEPHONE (813) 4749447  FAX (813) 475-2185
(WHIP)




September 22, 1994

SANDALHAVEN UTIL1 ¥, IKC.

Sludge Management from 3-1-93 to 9-22-94:

Date Digester Pumpad Gallons
4-7-93 24,000
5-25-93 12,000
1-27=93 24,000
11-4-93 24,000
12-20-93 24,000
1-14-94 24,000
2=-5-94 24,000
3-11-94 24,000
4=7-94 24,000
6-23-94 24,000
8-31-94 __24,000

Totel 252,000

All sludge hauling was done by J & J Baker, and landspread at the
Hudson Farms site in Charlotte County and is an approved agricultural
use plan site as outlined in F.A.C. Rule 17-640.




Auguet 31, 1994

Humber
109
38
111
18
3

556 Residential
2 Multi-Family
{o 14 Commercial

RESIDENTIAL CUSTOMERS
Sandalhaven Estates #dobil Homes)
Single Family Homes
Wildflower Condos
Shamrock Shores
Eagle Preserves
Fiddler's Green 1 Condos
Fiddler's Green 11 Condos
Golden Tee Condos
Sanctuary at Golden Tee Condos
Gingle Family Home

MULTI-FAMILY CUSTOMERS

Christian City
Harbortown Village

COMMERCIAL CUSTOMERS
Charlotte Harbor/Wildflower C.C.
Wildflower Condominium Asen.
Fiddler's Green Asson. 1 Pool
Fiddler's Green Clubhouse
Fiddler's Green Office
¥iddler's Green Office(C-1)

Pix Sez Restaurant
Golden Tee Fool
Eagle Preserve Sales Office

Lemon Bay Golf Course Clubhouse

Palm Island Resort
Harbormaster Office
Gulfwinds at Palm leland
Gulfwinds at Palm Island

Location
Section 2
Section 3

Sandalhaven Utility, Llnc.

Section 4-E & F
Morth of Map

West of Map
Section 4-A
Section 4-B
Sectipn 4-D
Section 4-C
Palm Island

Section 5
Palm Island

Section &

Section &-F
Section 4-A
Section 4-B
Section 4=A
SBection 4-A
SBection 4-A
Bection 4-D
Wenst of Hap

L1} L1} L]

Palm Tsland

Section

Section

Section




I.

II.

111.

Iv.

10-17-94
SANDALHAVEN EFFLUENT DISBURSEMENT

Proceed with contract and modify where necessary for Wildflower
Golf Course. B8" underground pipe to pond nearest our property
line is in place. We need only to install monitor and everything

is ready to go.

Price to retire cost needs to be negotiated. We already spent
in excess of $8,000.00 and Gates has the monitoring equipment
which we found at a wholesale price ($4,500.00). It would
cost less that $10,000.00 to complete, mostly for lining a
pond for interim storage until operator varifies acceptabilicy.
Operational cost and peak wet seasons need to be resolved.

Lemon Bay Golf Course is another user who wants our effluenc.
We would need to install a forced main in addition to all the
monitoring equipment which would cost an additional $20,000
more than shown above. Also, we may need to dig a lake on
the golf courss property which "may" not add to the cost if
we get the dirt for The Sanctuary.

We could rent temporarily the vacant land south or west of
the plant to spray aireate for peak season when flowv exceeds

our percolation ponds capacity.
We could purchase additonal land for another percolation pond.

Robert W. Spade
President




September 22, 1994

1993 AND 1994 REPAIRS FOR SANDALHAVEN UTILITY, INC.

Compiled by Bob Offer of f.uthwest Water and Waste

SEWER PLANT

2-11-93 Installed a backflow preventor at Townhouse #4 for wash down water at
the plant.

2-11-93 Had a valve key made for pond switchover and a valve key made for digester
valves.

2-19-93 Started work on sand filter for reuse compliance.

3-25-93 1Installed new 1/2 hp pump for chlorine chase water to include a Y strainer.
3-25-93 Work on sand filters completed and on line.

4-8-93 Replaced air cleaners on blowers.

5-17-9) Installed new check valves on blowers.

5-25-93 Installed new air headers for blowvers.

9-14-93 Had pump box and boom and winch made and installed for digester.

10-20-93 Repaired chlorine tank leak.

3-28-94 Installed nmew ABS 1/2 hp pump in surge tank

5-6-94 Installed new ABS 1/2 hp pump in surge tank.

5-12-94 Replaced clarifier arm motor with a III phase motor and installed a
computer on blower panel to control speed and time of arm functien.

7-5-94 Leveled wier and installed a T. on the sludge return line.
7-9-94 Installed a new mudwell pump.
WILDFLOWER MASTER LIFT STATION

4-1-93 Had both pumps removed and repaired. Install two nev floats Temporary
pump was used.

9-30-93 Had East Side Pump install a .0 hp rotory phase converter which entailed

removal of both pumps for modification. #1 pump required work on a bad
shaft and impeller. They also installed E-Ys on the electrical conduit

and replaced the alarm light.

1-30-94 East Side Pump installed new bearings in the roto phase motor due to
overheating. They also replaced a defective capacitor.

WILDFLOWER #2 LIFT STATION

1-15=93 Doc's Welding reinforced the ladder.




September 22, 1994 Page 2

WILDFLOWER #2 LIFT STATION (Conmt'¢

2-2-93 Had the pipe repaired on '1e East side of 1ift station due to
infiltration.

8-3-93 Replaced the altinator !;llf switch.

8-4-93 Had the pipe repaired on the West side of 1lift station due to infiltration.
9-28-93 Repaired light and alarm buzzer.

10-19-93 Inetalled a 3" conduit seal on panel.

2-28-94 Had #1 pump repaired and installed & new header pipe.

1-3-94 Had the wire to the 1ift station repaired due to damsge from pipe repair.
1-4-54 Changed the main disconnect.

GOLDEN TEE LIFT STATION

4=1-93 Had #2 pump repaired.
5-13-93 Replaced both start and run capacitors.
9-28-93 Repaired alarm light and buzzer.

11-12-93 Emergency service call to remove both pumps for repair, and rebullding of
the starter control panel. (pumper trucks were used)

7-20-94 Had #2 pump removed for repair and replaced (new relays and capacitors).
FIDDLER'S GREEN MASTER LIFT TION

5-22-94 Replaced altinator relay switch.

FIDDLER'S GREEN #2 LIFT STATION

2-27-94 Fixed the header pipe on #1 pump and installed ? floats.

EAGLE PRESERVE MASTER LIFT STATION

8-3-93 Had F2 pump removed and repaired.
EAGLE PRESERVE #2 LIFT STATION

Mot in use. Now power available yet.

PALM ISLAND LIFT STATION
6-14-94 Installed 2 new floats

8-19-94 Installed 1 new float.




wm 11208 | US.{ncome Tax Rewrn for an 8 Corporstion | e wsse

Dapartmant of Lhe Trakbery Form 2853 b0 slect » bo an B corporsion

iy e > Seepepen Josiuctioos 1994
Usa C Employsr kientificaion no.
ins SANDALHAVEN UTILITY, INC. 59=-2317658
labol. 6800 PLACIDA ROAD D Date incorporased
‘n"" ENGLEWOOD, FL 34224 09/08/83
ll“_i E Tolsl ssepn {mee Specic

Iratuctons)
4990 " 652,366.

R ] ] Fesirem ()] Change in address (4) ] Amended retum -

F Check appicable boxss: (1)

G Chook this mlﬂlwhmnﬂmﬂmu“ml“ﬂmmw & Bt 1 bean)

21. Sed the Instructions lor more information.
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ol ¥ Omer income (loss) (see Inetructions) (emach sohedils) . . .+ . o« v oo v i (] i?lié.
§_ Yotal incoms (loas) ComblneSnes Sthvough 8 . . . . . . oo (A0 193,923.
7 Compenseonofoficerns . . .. ... . R T rin s W10, 0% 010 B0 L, w8t 7 0.
§  Salaries and wages (0es ompIOYMEN CROARE) . . . .. c e s e s s s s s [ 0.
8| 9 RepamandmaNISnENOs . . . ... cscisesesier s s [ 0.
S1o0 BadBID . i ouiiennsensienvinaieness e LIS S 10 0.
Biltt MEEE .. coseonssssoessgsasssass s dstsaagss s nnanariiseddesmes 1" 0.
812 Twwaandiommme ......iiiiiieiiii 12 10,758,
L P T L D R R R Ry P R I I 13 11,304.
!:m Depraciation (see INSWUCEONE) . . . 1 s s s s e e s s n e % 15,597.
‘1| b Depreciaion clsimed on Schadule A and sleowhars onfslum . . . . . . . . - [ 0.
| o Subractine 14DROMBIE 148 L oLl siascans s 1ee __15,597.
1118  Depletion (Do not deduct ol and gas GepleBon). . . . . . ¢ i e s 0.
TI8 AGIMING - « oo s 0s 0 e 0nantssssasssssseaaressiasiasasansiees 19 0.
17 Pension, proMi-sharing, I, PAAE . L .. il ea e a s 17 0.
P e e G S R T S RS [ ~0,
E“’ Other Secuctions (8ee Inetuctons) (SRAch SChedME) . . . .+ . o s s s e e " 118,265.
30 Tetal deductions. Add the amounts shown In the far right column for Ines Tivough 18, . . . . . . . > | 20 155,924,
1 Income from MezOfombnes . . . . . - . . - L 37,999,
a T
a Excess nel passive incoms bax (sRach schedule) . . .+ o ¢ o s v a e e 22a 0.
7| b TextomSchedds D(Fom11208)° . ... ..\ or e s a e = 0.
: e Add inse 228 and 220 (see inetructions lor addional lmxes) . . .. s SRR a e W e .. | 220 0.
2 Peymenia:
&1 & 1994 eetimated tax payments and amount appled om 1083 reurn ., . . . . . a 0.
P hTHWﬂfﬂm PP s Pl AR TP T T B ) 0.
a o Crod for Federsl tmx pald on fusls (slech Form 4138) . . « .« v v v v v o s e 0.
Y| dAdInes2atwough B8 .. ... .- i s st nd 0.
™ |24 Estmated tax penally (see instuctons). Check I Form 2230l amached . . . . < o« oo oo oo » [ [ 0.
» |38 Tax chas =  the et of e E3u A 34 1 inrper Than Sas 234, orter Smsent et Sos it far Sapasrmury methad of payment. I | 35 0.
L | m-l-ﬂhwnhﬂdhﬁﬂﬁ.ﬂmm ...... F|x 0.
8 |37 Enter amount of ke want » 0l. Retunded» | 27 0.
Presse | S e P B K TS A R SRR s
son | (CAONPN. | )
Daso Preparers soGsl Bocurily No
Paid 04728794 |meoyd [ ]| 264-86-3762
Praparer's = T ElLNo. B
Use Only T 2 b b AR 65-0094166
2P Coos »14216
For Proarwtrs Madunbrs Al Hakie, oe agsr it maEutbnss Form V100 (104]

Dirted Tas Ynap




59-2317658 Page 2

1 Mveniory aDagNING OIPREr . « 4 4ot s ceasua i asana . seaatEaraes s aatu Y 1 0.
B PUIORIBEE . o ss 5 s 6 e b e m S B BT e AR e A R R e s RS ? 0.
3 Costollebor .....so00008800000s B e Ty P e 1 3 S T 3 0.
4 Addiional section SE0A cost (900 lnetuctions) (smschecheduls) . . . .. ... c i e e e s 4 0.
B Otwrcoss (aMachechedull] . ... ..cocoosueesssssssaans s s s st nns [ 19,637,
O TolLAMBMSTIUONERE . .o oo voarsoanaprsonsssssnsassrobonssratases [ 19,%57.
T Mventory sl and Ol YOO . o . oo v s v e e B a e T e e s e s s e st e s s e b s T 0.
8 Coet of goods sold. Subiraci ine 7 fom ine 6. Enter hers andonpege 1, W2 . . . .. ..o [ 19,637.
Sa Check ol mathods used lor valuing chosing invertory,

(i) Comt

m Lower of cost of marke! ae described In Reguistions seclion 1.471-4

) Wriisdown of “subnorma” goods s described In Regulslons seclion 1.4T1-2{c) :

o) [ 3| Oer (spacily method used and stech splanaton)> _ NOT APPLICABLE __ _ ___ . __.. :
b Check I the LIFO invariory method was adopied Bis tax yeer for any (oods (¥ checkied, sliach Form 870) . . . . - . . - . o v ]
o if The UFO inveniory method was ussed lof Tils e yosr, enier percantags (o amounis) of dosing

inventory computed under LIFO. . . ..o uu e T A D NP R | e | 0.
imhmdmﬂ#m“ﬂmhﬂl-ﬂbhw ........ Yo X na

.“M_Mh“ﬂﬂr“““ﬂﬂm

gl =

1 Check method of socounteg: (8) [ Jcmh @) [X]Accnet (@) Clovepeetyy,____________. .

2 Rader 10 the Isl In the Inetruction and sale the corporalion’s princlpet
(s) Business sctviy » UTILITY ______ memen. B) Podctorsevics » SEWER _ ..
of the voling stock of 8 domestic corporasion?

3 Did the corporation ot the end of the L yeser cwn, direclly of indireclly, 8% or more
Wnﬂdm—-ﬂﬂmlﬂh{ﬂlmmnu—,“nmm

number end () parcantege owned. . . . s s s e s PP A S e e e S A SRy T SR T
hnm-“ln-ﬂlnﬂhupﬁ-immf

AR 2y mm“ﬂmﬁh“m-“hrnwrﬂ-m“lm
hIW“M-lhﬂﬂ“m#ﬂmm [Sen instructond lor euOEpIGNS

and Ming reguiremerts lor FOMTD FBO-BRL) . . . o e v vs s trasmiiessaa e s sty
N =rea", erser the narme of the lorsigncountry & _ _ _ _ _ _ _ _ Lrnita s Cipteen, ot EERT e Tt
“hwﬂhyﬂﬂ'“hl““ﬂﬁ“ﬁ“ﬁﬂ.”ﬂﬂﬂ

i

L]
corporation has any bensdclal intereet In K7 ¥ *Yea." the corporaion may have 1 fle Forme 3820, 3820-A, org2d . . .. .. - ..
T mu&lhmumuu“unhﬂ#nwuﬂ-
P e e R L P (ot o A e e W LT rB
.......... >

[] ﬂﬂﬂtﬂlum-ﬂuﬂ“ﬂm*m-ﬂm
lﬂ.ﬂmH_--_mHm-mmw-th;m

i the corporasion: {a) Bed i slection © be an § corporaton sfier 1988, @) waa a C corporaiion belors B slectsd 0

]
hnimﬁluumm-ﬂﬂl_“hmu-uwn
hﬂﬂmehuhﬂﬂnGwﬂﬂﬂuuM‘hﬁh#t“nm
uﬂtﬂﬂjhﬂﬂhmmmpmmmﬂh_“mwm
by net recognised bulll-in gain Fom prior years (00 lnstuctions) . . . L Lsll e e e L e 0.

10 Check this box If the comporation had subchapter C sarmings and profis af the closs of fhe lax year (see inetucsons) .+

“Designat n of Tax Matiers Person
. mmh“w-uu_“ﬂm-n-ﬂdn—u
Hama of . derying
TMP ROBERT W. SP number of TMP 281-28-0261

6800 PLACIDA

aswsmct ) ENGLEWOOD, FL 34224
Seslprawsd THMP ’

COPY

luh-—li-n--hmul—r---nu—-

fan Shag




59 - 76 3
S GO
ﬂh"-“?— Totsl amourt
i Ordinary income (loss) from Fade of business sctiviles (page 1,0 21) . . . . ... ... . ... | 1 37,999.
2 Net income (los) from rontal resl sstety ectiviles (allach Form BE2S) W P— [ 0.
2 aGroos income romother rentsl BcBviBeS . . . . . v 0.0 s i e e e a D.
b Expenses from other rental actvilies (stisch scheduls) . . . . .. .. ) 0,
@ Nat income (loss) rom other rentsl actvilies. Subract ineJbomBbne 38 . . . . . . -+« o0 v 0 s S 0.
4 Pordolio income (los): .
A OB . o v osoa s b n e s ee s e e Ee R B R E RSN E T e & 107.
fLoem) bDMANAINOOIM® . . o « v o v v v s n s a8 5554 A L N N TR L] 0.
OROYIIYINCOMB . ..o o v i ocsnssnssssssssssnssssasarissnovsansss & 0.
d Net shor-trm caplial gain (loss) (slach Schedule O (Form 11208)) . . . . . . .« oo o v v s ad 0.
& Net long~term caplial gain (lose) (stiach Schedule D (Form 11208)) . . . . . . . .o v o v e v s s o 0.
1 Othwr pordiollo Income Poss) (emachechedhle) .« o v« v v v s e e s e s e s L 0.
] Hnﬁhﬂ“ﬂniﬂimlﬂ“-”rmmhﬂhlﬂﬂ TN ] 0.
8 Other income (loss) (sttach schecdle) . . . . . .+ 0 .- 00 o oo e Fal T U it e [] 0.
7 wmhm“u—- ..................... 7 0.
Decuc— |8 Section 179 epenss docluction (MEach Form @BBT) . . . . . .« c s s v s v v s om s anssss [ ] 0.
Gons |0 Deductions relsied o portiolio income (loss) (see instructioms) (Memise) . . . . . .o v e [ 0.
“mmlﬂgﬁiilllli-_’gi-lltt ------------------ " p-
invest- [11ainleesteporssonivestmonidebls . . . . .. . .. s s s s s s s s s s B e e e E 4 1is 0.
et b (1) Investment income included on Bnes 4a, 4, 46, and AT EBOVE . . . . o v s s i e s e a e 1i{1) 107.
Intarsat invostmenl eperaas Included on BRe D ABOWE . . . . . . oo i s i s i i i s s s s s 11b{T) 0.
128 Credt for sioohol used se mfuel (Mach FOrmMBST8) . . . . o« oo v e s v oo nravmansns [ 0.
b Low-incoma housing credit (sse inesuctomm):
{1) From parnerships i which seclion 42()(5) apples for property placed in service befors 1900 . . | 128(1) 0,
(x Othar than on Ine 125{1) for propery pleced In service belors 1980 . . . . . . o . o oo s s 13T 0.
Credita (%) From parinerships 12 which seclion (I(5) apples for property placed in service sher 1088 . . . | 13D(3) 0.
(4) Othar than on Ine T25(3) for propeny pleced Insarvico slar 1089 . . . . . . o v oo v e v e s 13(4) 0.
© Qualfied rehabliision expendiures relaled o rontal real aotate achviles (smsch Form eam) . . . . . 130 0.
d Creciis {other than orecits ghown on Enes 120 and 120) relaed 1o rental real estete actvilisa
(o0t OUOBOME] . o & « & con o0 d s s e s E B e E R R R R TR R e e s s e e 12d 0.
& Credis relsted 1o ofher rendal sciviles (see bstrucliona) . . . . . . s ch s s s e e e e s 120 0.
13 Other crecie (see ewucBons) . . . . . ..o oai s o i 13 0.
Adjust- 1nwmnmmhmﬁ1n .................. 14a 0.
manta DAUMSAGEINOr IO . . . o s v s e e e e e i e 1 0.
andTax | eDeplefion(othar Pan ol and Qas) . . . . .+« o s o v v s s s s s s s s s s s a0 14e 0.
Frefer- d (1) Gross income from oll, gas, of peotwrmtl ProperBes . . . . . . o s oc s s s s ks 14d1) 0.
enoe () Deductions sllocabls 10 oll, pas, O QOO PIOPENIS . . . . s s s s 55 s s b s o s 0.
Rama | o Other sdjustmenis Bnd D Droserenos RTe (RECH SCPOLEEY . . ¢ & ¢ s o 6 6 6 4 s s 8 s o s o s 0.
For .Tﬁmmm“ﬂnuﬁunmﬂ'ﬁ ............. 0.
algn ifﬁwﬂm-ih-l-im ...................... 15d 0.
Taxes o Total foraign taxes (check one)® [ | Pile [ ] Acorued ™ 0.
1 Reduciion in taxee svalable for cradll (sBach schedube) . . . . . o ¢ cocos 0o e s e e e e 1 0.
| Othar e indormmtion (sllech sobeditel . . . . ..o e e e i e e a o aa s s o - 1 0.
165 Tolal sspendiiares 1o which & seclon Bije) sleclon may PRl . . . . . -« « oo o0 oo oo .. | vea 0.
bTypeciependtuned PRSP Sl == oo s |
7 ToremmpliereslM0OME . . . . oo v ot o s s s ras ot anstas s 17 0.
W O —emamp  INOOME . . . . oo oo ca s n s m s a bbb s s s s s s e s 18 0.
19 MNONGRGUCERES GEDENBEE . . . . . « + s s s s s s saassassssasassassansssssss 19 0.
Other |20 Total property devibutions (including cash) ofher Pan dvidends reponed on bne 22 below . 0 0.
21 Othr hema and amounts requined 1o be MEponed separsielf 1o sharsholders (16e Nevucions)
{attach scheduie)
T Total dvidend distribuions pald from accurmulsied saminge and prolls . . . . . o oo cvr e e n 0.
D Income (leas) (Aequired only i Schadule -1 must be completed ) Combing bnsa 1
trough 6 in column (b). From the resull, subract he sum of ines 7 fvough 114, 154, and
L T N T TR Ny A N N N R NN WA NN n 3“-1&:_
~Foom 1108 [10)

Tas knap

F o Papad mart Aadesbon Ail Makin, $5s boparils Siberiass



Form 11208 (1904 NC. : £9=2317658 Page s
ginndng of I * year End of tax your
{ ]

1. 664 B0 T 6,823,

1 - R Ry e e B Fis
2a Trade notse and accounts receiveble . . . . . [~ 72,941, R ] 68, 062.[SsESuEmE

b Losssliowsnce forbaddebls . . ...... . 68,062.
R T e 0.
4 U.S. Governmant obiigations . 0.
E Tox-cxamplescuMies . . . ...:0: 54 0.
8 Other cument aseets (afiach schaduls) 14,659,
7 Llossiosharoholders . . . ......: 0.
2 Mongage and real estal loere . . . . e s 0.
8 Other irvestmenis (sftach schackde) . . . . . 0.
108 Buidings and other depreciable sssets ' =

b Less scourrulsied depreciaion . . . . . . . . 542,956.
11a Depletabloassets . ... ... P - ” A e Bl

b Less scourmuisted ceplelion . . . .. . e, 0.
12 Land (net ol any smorieation) . . ... ... v : 0.
138 wuiﬂ_m-- ‘TN 3 ;

b Less scoumulated amorizalion . . . . ¢ .. - 17,021.
14 Other assets (smach schedls) . . . . 4 .« [ 2,845.] 2,845.
15 Tolalaseell . . ....:000008%¢+45+ - : 652,366.
18 Accounts payable AT A _ 49,687.
1T ierigages, motes, beaids paysbin b less Uha | posr U«
1 ﬂ-m“_m N 193,317.
1 Loansbromsharsholder . . . .. .00 44 0.
20 Merigages, setes, besds paysils bn | year o s 8),116.
21 Other labiites (altach schedule) . . . . . . - 0.
72 Caphalstock .. ..... M R T _ 100.
2 Fakd-inorcaplel PR . . .. ae e 7 BO,740.
MM Relained samings . . . ... s e s s e e - 285,406,
25 Lesscostolwessurysioek . ... ... 40,000.
28 Tots lablies and phide ; 6 € 65 66 .

Evough 6, not recorded on books this B Tansemmptiotornaty 0.
your (i ... neR e SEE ATTACHED _153,548. 153,548,
SEE ATTACHED . o 64,6932 .| 6 Dedustons inchuded on Scheduls K, fnee

1 through 118, 18a, and 182, red charged

againat book ingoms this year (Remiza):

a2t
1 Balancssibaginning ol laxyesr . . .. ... 0 1. 0. ]
2 Ordinary Incoma from page 1, line 1 9.,
3 OheraddBONE . . ... .0 000855863 107 0.
4 Losmtompege 1, @21 ., ... 0. 2 "
B OthermeducBond . . . . .« o oo s s s 0. g/
§ Combinelnes 1wough8 . ... ...... iﬂ:ég 0. 0.
7  Distibutions other than dividand distributions . 0. 0. 0.
B Batsncs st end of s yuar Subbuci bna 7 brom bne d . . i!;. 406. 0. 0.
Tas Shap T Bar Paptrwert Baduvian Adl e hod, S04 Sk 418 MAY R AL m



Depreciation and Amortization OMB No_ 1548-0172
rwe 4562 (Including Information o:. Listed Property) 1994
St | % Ses ssparste netructons. > Ah e ferm o your retum. S e 8
Hame(s) shown on reeurn Pmber
SANDALHAVEN UTILITY, INC. 59-2317658
n-—wm-mnmn_

4 ¢ ! Hyou have any "Usted Propeny,”
Hﬂ‘ﬂi Parl
1 Maxdmum doller Smiation (i an eraerpriss 200 business, Bee INEFUCEONE.) . . .« o« o a0 e s e s a e 1 $ 17,500.
2 Total cost of section 179 property placed In servics during the tax yeor (see Instructons) . . . . . -« « o o o o 2 0.
3 Thveshold cost of secEon 179 Properyy Do MaUcton in BmENON . .« « ¢ o ¢ v o0 o v s s i s e e 3 § 200,000
4 Racuction in imiation. Subtaciine dfomine R oo orlese enler =0= . . . . . . . ..o c v s mn s e 4 0.
§  Dollar imitation for tax year, Subtract ine 4 From Bne 1. I 280 or lese, enter 0. (f maied
g separsiely, see insvucsons). 5 0.
{8) Descripton of propeny (&) Comt Elecied cost
[ 0. 0.
0. 0.

7 Ustedpropeny. EmeramountPomBne B8 . . . . .coo o ha s s i s e nas Lr 0.
8 Tolsl slected cost of section 179 property. Add armourts in column (o), e EANAT . . . .« st e e [] 0.
9 Tontatve decucBon Enter the emaler of Do BorBme B . . . o .\ o v s v s s i i i e ] 0.
10 Camyover of diealiowsd deduction Irom 1000 (seo IeucTOnE) . . . . oo v v 10 0.
11 Taxable income Bmitation. Enter the smalier of taxable lncoms (not lese than 0) or Bne & (see instuctions) . . . . | 11 0.
F] 0.

13
MNMUMIHMI“HHMI-“““““M

min“mmuiﬂﬂunum—-unﬂ ............. 12
Carmyover of disaliowed decuctions 10 1998, Add Bnes § and 10, lees Ine 12 j 13 | D._

SR

12-poar

[EPEEill] Other Depreciation (Do Not Inolude Listed Property)

18 GJS and ADS deductions lor sseels [ :08d in servios In lax yeert beginning belore 1084 (ssa Insiuciions) L] 15,597.
17 Propeny subject 1o seclion 186(T)(1) sleclon (see MOEUCEONE] . . . . . s s e s s e el 17 0.
Mm .................................. 18 0.
19 Usiedpropeny. Emeramountrom B B8 . . o o o o s v s s s s s s p e amnss s saacnrrns oy 1% 0.
20 Tetal Add deductions on ine 12, Bnes 14 and 18 In column (g), and Bnes 18 Brough 15. Emer here

20 597.

and on he sppropiais Bnes of your retum. (Parinerships and § corporaiions—ses instrucicns)

21 For sssets shown sbove and placed In servics during the ourment eer, smed

n

hEﬂ“h—“Iﬂl-ﬁl-Fm b owig g

D109 Tas Shap For Paperwerl Aaduwitas Act Makcs, sad page | of 10y peparsie miedmass.



1] 0.
0 0.
M muﬂﬂ-hhi%hﬂ—_ InddrucTcnd):
) % 0.
=) 0.
- _0.
25 Add amounts in column (h). Enter the iotal here and on Bne 18, page 1
28 Add amounis in T, 1

“m-hi“-lﬂﬂ-“ﬁ“
& Abeayy compivts thin sestien for vehisins soad by & iple proprietss, pariner, o STher “mars thas 5 e, b Feinl 34 pariaa

'uzﬂmnzmw-mc-munm-#u 1his paeEen las thasa
- [ = (L] [ m
IT  Tetal beafeveteent Vwldota | Wakiabe § ki § kit 4 Wa it | Wk §
Ty 5 5 5 5 5 5
» m“# :m _g! g- 0. 0. 0. 0.
-t - 0. 0. 0. 0. 0. 0.
N Tl
".:._;E“w 0. 0. 0. 0. 0. 0.
You Mo Yea [ Yon Mo Yaa Mo Yoa Ha You Ha
31 e e vekials L)
| s oty gy
I3 e thae veiels
-lp:"-m-
il L1 Seyrerd

mnq-—ummmmuuuqmm
mmw-“lm“-m--ﬂ-mlmmlmm

hmﬂh“t—d!ﬂwmuﬂ-mmnmuﬂm
Vs Mo

kS anun“iu-iﬂﬂ“l-m-m_dmmmhm
[ I A S S R BT S P L ot S T (N T e
k] hw“uﬂﬂ“ﬂwwmﬂ“ﬂmww
amployessT (See inevuctions for vehicies Used by corporats ofiosrs, directorn, or 1% of Mo ownere) . . . . . . . . - .

3 Do you el sl uss of vehicles by smployses s personal LBeT . . . . . . - e e e s e
a hmﬂmmh“uw#ﬂﬂhmmmwm

conoarning the uss of he vehicles? . . . ... P pup R SR S By Wy - R AT
] mwmhwmwmm“mm
Nots: Il your snewer & 37, o¢ 30 I8 "Yeu." you need ot Section B for the coversd vehicies 500 il

% Amortzasion of costs that begen
m—'—%ﬂ—um-nuu—-—-m o QERA]



rorm 7004 Application for Automatic Extension of Time
CidB Mo 18450230

(Rav. May 1984) To Flie Corporation Incc ne Tax Return
DCapartmant of (80 Traasury
e larkdl Reveaus Barweis
Employer ldenification Humises
59-2317658

SANDALHAVEN UTILITY, INC.
6800 PLACIDA ROAD

ENGLEWOOD, FL 34224

Chack type of return 1 be Bed:
Form 1120 Form 11203
Form 1120-A Form 990-C
Form seo-T

Form 1120-5F

Form 1120F flera: MMIE#““H#H&‘MHHW“ ...... P R o TE T AL
14 lmm“m-ﬂ:dnh.hﬂwmmmﬁm

we 9/15 __ %95 1 the ncome tax et of the coporaion Aamed above lor & [X] cstencar

your 19 G4 b Wayewbegning ____________.W__ .dendng _ _ e L
b N this tax year b 1of l8as Than 12 monihe, Ghedk resson:

[C]_tossat rossm Ansirstum | | Change in sccounting period [[]  Consctdated rotum 1 be Sed
2 Iﬂmﬂnﬂm“lh“hlﬂdﬂ“hm

Mame and sddress of sach momber of the sffiflsied group Hm-ﬂv Tax portod

3 TentaSve lax (ses lnswucions) . . . . . e L e T A 0.
4 Credus: iy o
8 Overpayment credited bom priof your . . | 48 0. ,.‘,‘,1"' s
b Estemated tax payments for he tax yew . . | & 0. *_..-"1“.,5{

¢ Loss refund for 1he L your appled s 4
foronForm #4888 . . o ¢ & o0 0w om0 &c 0.
s Credi from reguisied investmeni COMPANISs . . . - « + s v s o n e e r e
f Crecior Foderaitaxoniuele . . . - s s 0 c s e s v s sssns
5 ToMLAGOIOSASMYOUM®l ., . oo oonsssnrasraasessssasaramaneenntun st [ 0.
¢ Balance dus. Subiract Line § Wom ine 3. m-l-_‘lﬁiﬁﬁh—-_mm
(008 INSNUCBONS) . . L . e i [ 0.
SiQNEtUre. = Unier penaiias of porjury, | Soctarn that | hive bess s mads 1his applostion, sad e 15 bt of OF knswiedge
e ebal, (e pliemenli madd b's Wen, B0ereel, and peaglis.
)), o o v /r
------ ----*-:--':------ﬂ---' LR 2 _J .- - . - “-'—F - - - “




SLUDGE REMOVAL 6,698.
PURCHASED POWER B,692.
CHEMICALS 2,903,

MATERIALS & SUPPLIES 1,344,

TOTAL: 19,637,




HIECKLL&HIDUB INCOME

AMORTIZATION OF CIAC

Gl

FToN

56,840,

7,853.

olojojo|ojo|o|o|ojo|o

@ |s

{=1[=]1=]1=]
- - - -

0.

-

olojolo|o|o|o|o|o|lo|olo|o|o|jo|o|o

TOTAL:

65,114.




SANDALHAVEN UTILITY, INC.

59-2317653

SUPPORTING SCHEDULE

FOR: _TAXES AND LICE3ES
FO! 11205, LINE 12

PERSONAL PRO

6,051,

448.

MISC

4,259,

TOTAL:

10,758.




SANDALHAVEN UTILITY, INC. 59-2317658
SUPPORTING ~ CHEDULE
FOR: FORM 11208, LINE 19

OTHER DEDUCTIONS

s |s

(=l{=jl=]=]la]le]{a]la]f=]l=]{]{=]l=]=]

L=
0

TOTAL: 118,265,



SUPPORTING 1994
DETAIL

Name : SANDALHAVEN UTILITY, INC. EIN: 59-23176358
m—-—-_—-_“-—-m-"--“-ﬂ---mm--

For : QTHER ASSETS

FORM 11208, SCHEDULE L. LINE 14
Beginning End of
Description of tax year tax year

1 UTILITY DEPOSITS —_— 2,045, ______2.845.

2 0. 0,

3 0. 0.

4 0. 0.

5 0. 0.

6 ™ 0.

7 0. 0.

8 0. 0,

9 0. 0.

10 0, 0.
11 0. 0,
2 0. 0.
13 0, Q.
14 0, 0.
15 0. 0.
16 0. Q.
17 0, Q.
l8 0. 0.
19 0, 0,
20 0, 0.
TOTAL — 2,845, _ 2,845,




SUPPORTING
DETAIL

e O S e I R 58 N SN S

Name : SANDALHAVEN UTILITY. INC.

1994

EIN: 59-2317638

Beginning
of tax year

End of
tax year

246,

Eg

o=

FL’F FPPP

= =] =

33335

TOTAL

o FFFPPFPPPPPFFFEPEFPP

193,317,




SUPPORTING
DETAIL

CIAC

—INCOME SURBJECT TO TAX N.
—FORM 11208, SCHED LE M-1. LINE 2

T T 5 e

Name : SANDALHAVEN UTILITY. INC,

Description

T_RECORDED ON BOOKS

1994

AMORTIZATION OF CIAC

TOTAL

EIN: 59-2317638

5 5 S 0 5 2

Amount



SUPPORTING __INCOME RECORDED ON BOOK _NOT INCLUDED ON BETURN 1994
DETAIL —FORM 11208, SCH JULE M-1, LINE 5B

Name : SANDALHAVEN UTILITY. INC. EIN: 29-2217698

= S S [ O T e N B A S S L] = o -

TOTAL — 15,548,



__u.
102,761.
0

0.

0

0

TOTAL:

102,761.

vy
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fFom 11205 U.S. Income Tax Return for ¢ § Corporation OMB No. 1846-0120
» Do not e this form unless the corporall | has bmaly lled
sament Form 2583 10 siect 10 be an § 1 - porsion.
et MW F Sse saparals Ingtrus one 1993
KO
A Date of siection as an jUse Name  Mumber, strest, & room/sults no. sinis, & 2P code  |C Employer identification no.
9 soptrton o VEN UTILITY, INC. 55-2317658
09/08/B3 Othar= D Date incorporaied
BBusinesscoce nc. ™8 K800 PLACIDA ROAD 09/08/83
(see Specific lnst) :l;' E Total assets (see Specific inst)
4990 or - L] 583,066
F Check applicable boxss:  (1)[ | iniled retu ()] | Finad retuen ()] Change in sddress (41 Amended retum

G Check this bax ¥ this § corp. s subject 1 1he consclidaied audit procedures of sec. 6241 Bwough €248 (see inst. belors checking this box) . B
>

H Erer numbaer of sharsholdar in the ot and of the tax
___ Caution: Inciude only ¥ade or busines) income and on Ines 1a 2. Soe the instructons for mode informason
) 18 Gross recpts./esies Lots nmae. & Jesur[1c 148,735
li ma 2 Costof goods scld [Schedule A, B0 8], . covvvvvens R T P TP R LT L LT 2
3 Gross profit Subtract Bne ZHom BAe 10 . . .cususceiireeissssrrasrissrrrasiinanassanss k] 148,735
4 Nt gain foss) from Foemn 4797, Pat I, lne 20 (sttach Form dT87) .. ...ovvvveinmanmiianssaninns 4
5 Ot income fose) (vee Instructions) (aitach scheduls) .......... e M AR~ B e ] 32,9113
(] Tﬂ“ﬁmmiwi .......................................... K] 181,648
88 Salaries and wages | | Less smpicymant erecita) lessr | 8c
S Ropairs mnd MBITMNENOE . . ooy oreriossesirssrmssrsagssnssarsasnransesrossrisrrsesees 9
Dewtic- |10 Baddebts... 10
['m' 11 Rerss...... 11
i uvo= (12 Tazes and lcenses . 12 10,302
B LI 13 IR scenines s st 13 14,156
gons) “48 Depreciation (809 INSUctOns). . . «cosvssssrasrsanrnsssnrrsssas 14a
hmwnmanmnm ....... 14b
€ Subiract ina 14b from ine 14a . . P PP P 14¢
16 mmu-&nn—w; ivineviviivieveesivis 1 18
16 Advertaing. . e T S T e e g e f |
17 MM—.M ..................................................... 17
1B Employss Denelll DrOGMMTM. . . o o s oo runsrssssassrsansssnrsasssssssttasssasssrissrsssnes 18
19 Omer decuctions (see instructions) (amach schedile) . . . ... .oiearararaisasnrarasssusananans 19 126,417
lzo Total deductions. Add Enes T through 19, .. ..... A o e e W W R > 20 150,875
2 lncome mnﬂum“mnﬂmnl ............... 21 30,773
22 Tex: @ h_mmmn_nm
b Tax rom Schechs D (Form 11208). .
nmmnumumum-q .......... e T 22c
Yo and 23 Payments: 8 1663 seSmated tax payments . , R el | - ]
o aaia | b Tax depostied whth Fomm 7004 . ... vviererssrsnnsnnsruianss . [23b
© Credit for Fecleral tax pald on fusls (afach Form 4138) .. ..o vvoeens 23¢
o Ad B0 238 BWOUDN ZD0. « o+« 4o s vuassescnsssasarasssnissairasssntonbrsssrassisssnass 23d
24 m-mmmﬁrmmum .................. »[] [2¢
25 Tax dus. if the total of Ines 22c and 24 |8 lasger than Ine 234, enter amount owed. Ses instrucsons
for depositary mMethod of PAYMBAL, . . ... . cssasssssisssrrtssassasissssassiiasiiinnees »| 26 HONE
OverpaymsnL i Ine 234 Is larges than the total of Enes 220 and 24, enler AMOUNt Overpaid ........ »| 26
z UI‘HHEMMHI‘MH [ Rotus dod » | 27
Under penaites of perjury, | deciare that | have suained Fis reeam, BOCOMpETAng schedules and sLetements, and 12
Plaase luhmwﬂ- krowledge and belel, It I true, compol, mnd complets. of prepared (other than xpayer) is based on o
sign which preparer has by kncwledips.
ee : )
Sionaturs of offios Ciade Tie
Fl'lﬂl‘l"':’ Chock # st Preparers 88N
F.lel'ﬂ" 7 ] 5336
Pre 8| Brrv's name for ELNo._» 59-20253
code
Use Only lpm.:*_m’ P Ninihs
Foerm 11208 (1993)

mwmuﬂnmﬂiduﬂﬁm
wra V120811  WTP 7L  Ceopyeghl femms Seftwass Only, 150 Meles. Ins. NE2S01




( ( 3469

HY 1M
forn 70“4 o
ohes, Cutaber 001 Application for Autome ic Extension of Time | owame wsemn
Crrarmet o v sy To File Corporation ..come Tax Return apben 10-31-84
Marrg of Corporslion N wm_ﬁu
o 59-23175%
o o sty h. I 8 e, e Pt oo |
e, slale, and TP code
Eqleimo El it
Check type of return 10 be filec:
O Form 1120 O Form 1120F O Form 11204 O Form 1120-POL Form 11205
[J Ferm 1120-A O Form 1120-FSC O Form 1120-ND O Form 1120-REIT Form 990-C
O Form 1120-0F O Form 1120-H O Form 1120-PC O fom 1120-RAIC O Form 990-7
» O

anumrmmmuwudunmm-mlo-wphuumhhmsum Sw Ww w e

i Iumnﬂm“ummﬁdmw -kmbﬂ'lf 19, '?i‘t mllnr-h-w-r-muurn
dnwnﬂuﬂmhhmvﬂll .or & [0 lax year beginning ..

’...... . and ending .. ot 8 Whasias ‘
hutrhmmhhmmﬂmmlnm
O initiel return O Final return [0 Change In sccounting period ) Consolidated return o be filed
2 uuummmmhmummm-m-ﬂmmnm
Hame snd sddress of ssch mamber of the sifilated grovp Employer identification number | Tas period

3 Tenlalive lox (see instructions). . . . « « « « o = =
4 Credits:

s Overpayment crediled mww.' ]
b Estimaled lax paymaenis lor the lax

YR, . . . e s eom wE @
[ Lﬂsun.ndluﬂl'lll.lur-ruppiﬂl :
for on Form 4466 . . . Bal > |
{ CroditlorFedersltaxonfuels, . . . o « « « + = « o o | Al |

| NowE |
arL.J
ﬂlmwﬂﬂﬂww'mlﬂ#\ﬂh nu—u-n-
Cal Ha. 130044 Foem TOOM4 prav, 10-91)

mrmmmmmm




( 49-2317658

Page2

1 MIWH;'- ........................................ 1
2 Purchaddd.....cooonss ot o Al . 2
3 cudm saaanteny F ]
4 mmm—mmn—um 4
5 mwu:.-mm sena KaadgaEER []
6 Total Addiines 1 twough 8. . ]
7  inverdory st end of yead. . . 7
8 Costof goods sold. mnrmntmmumm1 n: ]
98 Check sl methods used for valuing dosing lrventony:

4] Comt

m Lowes of cost of market as described In Reguiations seclion 1.471—4

(9] WHWﬂHMmeim%ﬁ

v | | Other [spectly methed used and stach expianation) &
b Check Il the LIFO inventony method was adopied (s ax year for any goods (f checked, atach Fomn B70) . .........o0oonvreviinns rl)
:lhﬂm“*ﬂhﬂhgﬂmh.ﬂdm

Invertory computed under LIFD ., . veees |92 ]

dmnmumﬂﬂ”“wmwﬂwunw .................... Yeu ™
thmmbmmurmmmumw ............ H‘lu o

l"rtg'—dlqﬂ-n
Other Information

1 Cosckmethodofscoountng:  ([JCesn  @)fAccrual ()] Other (specityy»

2 Rafer 1o the st in the Instructions and sisls the coporasion's prAncipat
{a) Business activity » UTILITY @) Product or service » SEWER

3 Mhmunﬂﬂuuwmdwﬂwmﬂmﬂﬂmﬂdnm
wr«mum—mmmuwn'mnmmummmw
WW“H““ sEpsEREE e srraann .

4 mamnmdnﬂm#uhwdmmﬂ .......................... X

& Mwmmmﬂ1ﬂﬁhMMthw:WUﬁmmam
mhnhﬂmmhﬂ.n“ﬂmﬂuﬂw“mmrﬂumm
sxcepions and SIng requinements for Joem TD FBO0=Z2.1.). . ..o uvaeuranraaresrssatnairrsrairtuisiinssnnrsens
M "Yea," enter the nama of the forsign country

6 Was the corporasion the grantor of, of ransferor 1o, & forsign trust thal existed during the current tax year, whathat of not the
mmmmmhnﬂm. tha corporaion mary have © fle Forma 3820, J820-A, of

Bhollf. ..ccoosnvsnnvrnns T o .

8 Mﬂhlu““ﬂ“ﬁm-ﬁmmm .................. >
lmhnwﬂmhhﬁhﬁ.“hnhmmmmw
Instrume s,

9 I the corporstion: (a) Mled s slection 1o be an § corporation sfier 1986, (b) was & C corporaion bafors R slected 1o be an
!Wuu““m“ﬂnﬂ“h”nhhhnuﬂdw“
property) in the hands of a C corporsion, &nd {€) has net unrsalized bult-in gain (Sefned in section 1374d)(1]) In excess of
nmwmwnﬂmmmuummwmwmmmm
from priod ysan (see instructions] . . .8

10 Mﬂhlumumcmﬂpﬂun“ihuﬂ

Designation of Tax Matiors Person (See instnuctona)
lﬁhﬁwum“ﬂ-uh_mmﬂhu-ﬂlﬂn—m

Gogated TWP )mam W. SPADE : 311#'251-:3-—&251
P 6800 PLA ROAD
™ FL 34224

wraa 1120812 wTPaave

Copyigh! Forma Baliwarn Dniy, 1003 Maiia, e ME33TLD



( +9=2317658

i

Page 3
. {b) Total smount
1 Ordinary income (loss) rom Yade of business actvies (page 1, B+ 11) ........ 1 30,773
38 Gross Income from othar rental sclivites . . k-
b hu-ut-nuh-nnlllu-t-h-nuuq £
-] th-m-l-di-nlnuuniliuh;Iumuniu:utuniuln .................. 3
4 Pordollo income floss):
B OOl IVOOITIE o s s s rsnersnssrsnnnpansisassbsssisnstoaastnsnssnsnnnssnsnsnsosnns da 9,865
D DRAGSNG MIOOMIP & . o s v s s vssssssssssnsssainassnrissiossssannssdssrasannsasnsss 4b
© POYRRY IMODITI . . ossssssssssansnsnbosssnsshssansssssiasssioasarsssnssnsainsnss ___41:
d Net shor-temm caphal gain foss) (sttach Schedule D (Form 11208]) .. c.ooovviviiirrainass 4d
@ Net long=term capltal gain foss) (sttach Schedule D (Form 11208]) ... ..o vvivnanrrareans de
{  Owher portiolio income (oss) (ttach schedubt] . . ...ocoiveiriirrairnrssiesrrasinasnans []
6  Net gain foss) under section 1221 (other than dus 1o casualty or theft) (ssiach Form 4797) ... [ ]
@  Other Income R PP T T TY N TP T P LI TT TS YO PY LI TCIOTT) []
Chariabie CONDUBONS (860 INSUCEONE) (BEACH BENSGUR) . . . . .. oo.ovooreeirssersssniss 7
B Becton 170 expenss deduction (atiach Fom 4882} .........cociauiiiannrirarsriinies []
9 nunuuunn-lnpuunnh-nuiuﬂhni-n-hnih-mﬂ- —— ] ]
10

10 Other deducions SREETRE ATTITT) 5a
18 Intereet axpantd On Mvestmenl SO . .« . i iriarirrrrarisrrassrines
b ﬂ}n-u-nu:hun-hiuhuuulu-inlnnn-mhllhn- .
IrrvesEment B0 BOYE ., v sy s ras ettt sasssiirssstassass

128 Credit for sloohol ueed a8 & fusl (sRach Form 8478) ....... R e R RS AR

b Low-income housing crect (Lo instrucsons):

- fib 9,865
11b ﬂa%
128

(1) From pannerships 1o which sec. 42()(4) appies fo: propery placed In service befors 1690, . |1
(2) Omer than on e 125(1) for propery placed in secvics elors 1080 . ........ccocieeare 1
(3) From pannerships 1o which ssction 42() (5) applies for propenty placed In service sfter 1080 . 1
Credis (4) Other than on ine 12b43) for propeny placed in servics sfer 1089, .. .....ocoviesieies 1
© Oualied rehabiitation expencitures relstad 1o rental real estate actvites (attach Form 3488). ... | 120
d Mﬂum“ﬂn_uhmﬂtﬂl_lbrﬂﬂlﬂ“
] Mlﬂﬂdnﬂuﬂ-ﬂ-hﬁm ................................ 129
13 Otheroracte (seeinetructional. . ...............ooocooonosunnnnnnneeionieinnsninss 13
14a mwumpﬂuﬂhﬂ#1ﬂ ..................... R ELT
Adiest= | b Acjusted gain or loss. . S R .|
and Tax c Miﬂﬂh\ﬂ.ﬂﬂ... .............................................. 14¢
Profer— d (1) Gross income from oll, Gas, OF QICTHEATIAl PIOPBMEE . . . .. ooartrrinisstaiiittiniins [14d(
::; (2) Decuctions slocatie 1 of, GaS, Of QROMANTIM PIOPMIRR. . . . ..coouusissiaasrnrrans h
8 Other and tax Borr [astach sohedube) . ..o oeiisaiiaiiiiiiiiiaeas 148
18a Type of Income &
b Name of forsign country or U.E. possession b
C Towl gross inooms rom scurces outside the Unlied Btates (attach schedule). .. ............. 18¢
Forslon | Tou appicable deductions and Joses (Sach SENBGUE) ... ..+ ssiissssssssisinnnenns 14d
® Tots foreign taes (checkone):  »[JPad  [JAcoued......cooocvininiiiiiiiinin. 160
i Reduction In taxes avaliable for orecit (sach schedile) . . .....oovsiisiiisiisiiisiiians 181
17 Tea—smempt interesl INCOM, . . ccooirressnnsnss N T iy e e 17
18 Other toe—amnmpt IN0OM® . oo oooesrrrssanssnes B B o B s S, 18
18  Nondeductible mpenses . . ... .. sess 19
20 Tﬁmmmmnmmwuhnm ..... 20
Other |21 Ower Rems and amounts required 10 be reponed separately 1o sharshoiders (see instrucsions)
{sntach soheduls)
22  Tota dvidend distribusions paid from acournulsied esmings and profts. . . 22
23 unt-'UHLlhqﬂmdiﬁhllﬂniﬁlﬁﬂinli.aunﬂndJﬁu-#nhu;i
WIHMMMHMMhde—rmuniuﬂ .
.................. Tt 1 e T T P9 P E T T OY YT O T T T TTI T ICI O Y O - 40,




Fom 11208 SANDALHA' INC. ( s9-2317658 Page &

of ey o End of tan year
Assats | [0
T Culliiiirsninnnivsnsintisbpahennn 4,41 1,664
22 Trade notes and accounts receivable, . . . . 331,81 72,94 v !
D Loss alowance for Bad Gets . . .\ v v e e 331,818 72,941
4 U.S Government oblgailons ... .ccoesss
5 Tax-sasmpt securites . .
6  Other ourrent asssts (aftach scheduls)
7 Loansto sharsholder . . corvrenerarnas
8 Mongage and real estele lKans .. ....ee0
9 Othar investments (siach schedule) . ... .
10a mmnw-—- 235,58 487, 78 Bgguiga salalin
hmmm 235,581 | 487,788
112 Deplotable sssets. . sesasnrnna
hu-mum.. .........
12  Land (net of any emortzslon) . ........»
132 Intangible asasts (amorizable oy . ... .. 3,89 17, 828l e Aplpden
b Less scoumulsted amOMESEON .. ..v.s4s 13,064 17,828
14 Other assets (attach schedule). ......... 2,84
15 Total msests ......coicverersnsnsnvans 81,066
Labiides and Shareholders’ Equity : .
16 Accounts payable. . ....ovressssssanns 71,823 46,429
17 mm“nﬂ.nnn
18  Other current Babiiles (attach scheduls) . .
18  Loans from sharsholders .. ... T
20  Monge, nowa, bonds pybl in 1 yrjmore. . 3, 145,736
21  Other labBtes (a2ach schedus) ... .. .
22 Caphal Mook ... convnrsrnannans e o [ 100
23  Paid-in or capital BURPIUS. . . o sssrasrne 8 { BO,740
24 PRetained SAMENGS . ..ovcniararnrarass 309 350,061
25  Less cont of treasury SOeK, . .. .oeinrans 40 0)
26 Tomal Sabiles and sharshoiden’ . 06,0 581,066

per Return (You are not required

2  Income induded on Schedule K, knes 1 Induded on Scheduls K, lned 1 through

through €, not recorded on books this 6 (Rermize]:

SEE SCHEDULE :li,!l.iJ 8 Ten-exermpt it . §

32,9;:_!‘ SEE ll:H!:DUEE iﬁ,ﬁ!ﬂ 25,550

3  Expenses recorded on books this yeas not Dechuctions inchuded on Scheduls i Eoes

Included nn Bohedule K, nes 1 Bwough thwough 11a, 18s, and 1a, not charged

118, 156, and 108 feemize): agmnst book Incoms this yea (temize):

8 Deprecistion . § ,isi 8 Depreciation.. .. . §

Toawsl and
b snterimemment . ... §

1 Balance st beginning of ks Y& ....icsvees

3 OtharaddBONS ....:sssserssssnsaasssnsn »

Copyrgh| Farms Bafiwars Onty, 183 Mader, a. L it



oANDALHAVEN UTILITY, INC. 59~-2317658
FORM 11208, PAGE 1

pp————— T T TRl

LINE 5: OTHER INCOME
CONTRIBUTIONS IN AID OF CONSTRUCTION 32,913
TOTAL 32,913
JRM 11208, PAGE 1
LINE 19: OTHER DEDUCTIONS
OPERATING EXPENSES 121,263
AMORTIZATION 5,154
TOTAL 126,417



SANDALHAVEN UTILITY, INC. 59-2317658
FORM 11208, PAGE 4

SCH L, LINE 14(D): OTHER ASSETS BEGINNING
DEPOSITS 1,145
TOTAL 1,145

e

ORM 11208, PAGE 4

SCH M-1, LN 2, ITEM 1: INCOME ON SCHEDULE K, LNS 1 TO 6

o

CONTRIBUTIONS IN AID OF CONSTRUCTION

TOTAL
SRM 1120S, PAGE 4
SCH M-1, LN 5, ITEM 1: INC RCRD ON BOOKS NOT ON SCH K
AMORTIZATION OF C.I,A.C.
TOTAL
rORM 11208, PAGE 4
SCH M-2, LINE 3(A): OTHER ADDITIONS
INTEREST INCOME
TOTAL

32,913

-

32,912

285, 55¢

-

25,55(



SANDALHAVEN UTILITY, INC. 59-2317658
FORM 112058, PAGE 4

- — -

SCH M-2, LINE 5(A): OTHER REDUCTIONS

144

REGULATORY ADJUSTMENT

TOTAL 144
P ]




F;11 W&QJHMﬂmﬂhmﬂlﬂlﬂsmﬁﬁﬂmm Ol Mo, 1548-0130

ot of e Trmry | ¢ tlenciar yoar 1900, v tax yuur bogineing ... ... ,ABOE ot ending ... .o oW .o ﬂw
Barvacn » Daw ANtructons

m’; IR . € Umpioyer WGensicaton mumier

2 Costof goods sokd (Bchedus A, Bne ) , . . . . + s s e on e n s T
S Ooose Lot DM BAE R B 907 5 10 o s+ o o a s 44 s s s [\ S3, T
4 uwhﬂmmm.mnun”mmn ......... 4

8 Other incoms (loss) (see instructions) stiach scheckde) . . . . . - + « « - - " L8

8 Total ST N » (8] | T
7 CompensationOfOMONE, . . o + &« & s e v s e onoson e S 1 g

Sa Salaries and wages | L1 bLessjobscrean | | __JeBain

? Repain . . a e R eT e O e a0 Te EEE  R B L

“ H“ - L - - - L - L Ry by PP TP e R R O R R I R ::

et T . e e B e R S

1’ T_i - W - # w w o R W L R L] 1 _ﬂ-q]b

19 ' R 8 e (NRTT-4

iW“ﬂHﬂhilﬂmmm i

E
|
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|

BEBISSSE

Tex
l!ﬂm;ﬂum-”m ......

bTexfomSchece DFom 11208 . . . . . - - = - °
E -umm-nnmmvmu- ST I S .

23 Paymeanis
1002 ostimeled tEX PEYmANtS . . . . s v s o+ s ot ot
bTexdeposlted wih Fom 7004 . . . « o« « & = = = = ¢
-Mhm-nﬂmmmm-lm s & 8 ®

28 Overpmyment. If ine 23d s than e
__L27_Entor amoust of e 28 e v >
ﬂﬂ“ﬂlﬂ“ﬂﬂ“

Unoer lmiﬂiﬂlm—--ﬂ“m
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(
SE-2NTLSE Pae 2

llllllllll 1

E O, o o i s ol Coed el R e e sl N e e e 2
B OaalMr. . . o N N e e e o 2
4  Additional section 283A costs (see instructions) jattech schechsle) . . . . . . . . . . . 4
B Ovwrcosajatiachachedhi). . . . « « + s « & o s + & & o« o o« s« 4 8
6 TomlAddMes 1HwOUN B, . . . & o o s o o o 5 s o o s 8 s 8 s s s & 9
7 iventorystendofyesr . ., . . . VAT e P g o oy Wi e R e PG ow v K
8 Mdpﬂ-ﬂmnnunhlmmumnt.h: ...... o
9a Check gir methods used for valuing closing inventory:

m 62 Cost

i) O Lower of cost or market as described In Regulstions section 1.471-4

@ O wrisedown of "subnormal® goods ss described In Reguistions section 1.471-2(c)

0 O Other (specify method used and sttach explanation) B> ..........ccocenenees
b m:nwmm-w--nnnmrmmmm_ P 1l =
© lhlﬂmm—uﬂhﬂhﬂﬂmhmrﬂﬂm (m]

Iventorycomputed Under LIFO . . . . . . . . 4 4 4 4 e : A -
d Do the nues of section 263A (for property produced or soquined for ressis) spply 10 the coporstion? . . . . ) Yes (@A
& mmwmhmmmw“ﬂ“mwmw E]‘r-ﬁz

Iﬁ'”ﬁ
You| No

| Check method of scoounting: 8} [J Cash um fo) O Other fspacity) I~ .............. revesesnenins
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SANDALHAVEN UTILITY, n(... 59-2317658

PAGE 1, LINE 19, OTHER DEDUCTIONS
ACCOUNTING & LEGAL
ADMINISTRATION
AMORTIZATION FORM 4562
FACILITY/EQUIPMENT
INSURANCE
MANAGEMENT FEE
OFFICE
PROFESSIONAL FEES
LAWSUIT
PAGE 2, LINE 4B, OTHER COSTS
SUPPLIES
LABOR
POWER
REPAIRS
LAB ANALYSIS
PAGE 4, SCHEDULE L, LINE 14, OTHER ASSETS
DEPOSITS
PAGE 4, SCHEDULE L, LINE 18, OTHER CURRENT LIABILITIES

FORM 1120-5

ACCRUED EXPENSES

PAGE 4, SCHEDULE L, LINE 21, OTHER LIABILITIES
CONTRIBUTIONS IN AID OF CONSTRUCTION

PAGE 4, SCHEDULE M, LINE 3, OTHER ADDITIONS
INTEREST INCOME
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b I this tax yasr ks for less than 12 months, check reasen:
O initial return O Finel retum [ Change In accounting period O Consolidated retum to ba filed

2 uumum.uﬁuunmn-ﬂmmnm
Employer Mantification number | Tas peried
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4 Creditx
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¢ Less refund for the tax yesr applied
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5 Totsi—Add lines 4d throughd! . . . . .
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