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DS'fDOfY OF MAIUC J. EAB'l'ERLING 
ell BEHALF OF 

THE POIN'f PROPIR'l'Y OWNERS ASBOCIA'fiON, INC . 

Please state your name and address. 

My name is Mark J . Easterling and my home address is 

324 Scenic Point Lane, Orange Park, Florida 32067, 

which is in the Point Condominiums (~Point") . 

How lonq have you lived in the Point? 

I rented a townhome in the Point in 1989. In 1989, I 

purchased a townhome lot and began to build my 

townhome. I moved into my new home in August, 1990 and 

have lived there ever since . 

Are you familiar with Point Water & Sewer, Inc. 

("PWS")? 

Yes. It is the utility company attempting to get an 

original certificate from t he Florida Public Service 

Commission ( ... Commission") in this docket . 

Please describe the proposed service area sought by PWS 

("Requested Area"). 

OletJHENT NUHBER -DATE 

84493 MAY-5" 
FPSC-RECOROS/REPORTIHG 
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The area to be serviced by PWS is located on a small 

parcel of property just south on the Doctors Lake 

bridge on Highway 17. The property is in the 

unincorporated part ot Clay County. The entire 

5 community lies at the mouth of Doctors Lake and is on 

6 the St. Johns River . At present, water and wastewater 

7 is provided to 19 townhomes ("the Point") and a 

8 sailboat marina ("Whitney' s Sail Center"). Two (2) of 

9 the townhomes are owned by James Yonge, the father and 

10 father-in-· law of the two principals in PWS. One ( 1) 

11 townhome is owned by Karen and Pat carr. Karen carr is 

12 James Yonge' s daughter and Pat Carr, one of the 

13 principals in PWS, is his son-in-law. The Point 
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Property OWners Association, Inc. ("Association") was 

set up to administer payments and enforce rules 

throughout the Point community . 

Are you testifying on behalf of the Association? 

Yes. I am a member of the Association and because of my 

experience in the water and wastewater industry, the 

Association has asked me to speak on its behalf. 

Please identity were you received your undergraduate 

degree and the area of concentration of your studies?· 

I received my Bachelors degree in Accounting from 

Jacksonville University in 1970. 
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Please describe your experience in the water and 

wastewater industry? 

I have been employed at Florida Pump Service, Inc. 

(''FPs•) since 1971. FPS sells, se rvices and installs 

a wide variety ot pumps and related equipment to 

residential , commercial and industrial customers 

throughout Northeast Florida and South Georgia. Some of 

the many pumps we work with are wel t water, wastewater , 

lift station, high service, chlorination, dewatering, 

pool, circulating, drainage , etc. FPS also has been 

involved directly in the installation of many water and 

wastewater package plants. At FPS, I have been a 

servi ce technician and supervisor. In 19'11, I 

purchased FPS. I now am president and general manager. 

In my job now, I am responsible for preparing budgets, 

monitoring sales and still oversee some service and 

installation projects . 

operator certificate. 

I hold a Class C wastewater 

I also am a Florida State 

Certified Building Contrac tor and a Florida State 

Certified Underground Utility Contractor . I n the 

1980's, I was a 50% stockholder in Lake Asbury 

Utilities, Inc. C'LAU"). This utility provided water 

only service to a 500 home communi ty in Clay County . 

LAU sold the utilitv in 1989 to Mid-Clay Utility. 

There were two (2) reasons this utility was sold: (1) 
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the returns on investment were not sufficient for the 

time spent and (2) IJ\U would have had to make an 

enormous capital investment to insure the system would 

stay in compliance with new regulations. 

Is PWS the only source for water and wastewater utility 

service for the Requested Area? 

No . The Clay County Utility Authority ("Aut hority") 

can provide water and wastewater utility service to the 

Requested Area. The Authority has existing water and 

wastewater mains within 500 feet of the Point. 

I show you documents marked Exhibit HJE-1 . Can you 

identify them? 

Yes. It is a letter from Ray 0 . Avery, Executive 

Director of the Authority, to Steven c. Glenn, 

President of the Aesociation, t ogether with the maps 

enclosed with the letter. The letter and maps confirm 

that the mains are near to the Requested Area and that 

the Authority has the capacity to serve . 

I show you documents marked Exhibit HJE-2 through HJE-

8. Can you identify them? 

Yes. They are excerpts from the Clay County 

Comprehensive Plan . Exhibit MJE-2 is pages 8 through 

12 of the Community Facilities Element. Exhibits MJE-3 

and MJE-4 are maps showing the locations of small water 

plants and small package wastewater plants, 
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respectively. Exhibits MJE-5 and MJE-6 are maps of 

Orban Service Areas and Centralized Service Areas. 

Exhibits MJE-7 and MJE-8 are maps showing the locations 

of the Reqional Water Treatm~nt Plants and Reqi onal 

Wastewater Treatment Plants, respecti vely. 

Is the Requested Area within an Urban Service Area? 

Yes. As shown by Exhibi t MJE-5, the Requested Area is 

in an Urban Servi ce Area. 

Are the Poi nt Plants small plants or reqional plants? 

Exhibi ts MJE-3 and MJE-4 show t ha t the Point Water 

Treatment Plant (~WTP") is a small water plant and that 

the Point Wastewater Treatment Plant ("WWTP") is a 

small packaqe plant. 

Does the Comprehensive Plan have any requir~ments 

requirinq connections of small packaqe treatment 

plants? 

Yes. As shown in Exhibit MJE-2, Policy 4 .l of the 

Comprehensive Plan states in part "Clay County shall 

require the utilization of a central sewer system where 

connection to a central system is available . 

.. . Existinq packaqe treatment plans shall be connected 

to a central sewer system when those systems are wilitin 

a one-quarter mile." The central sewer system of the 

Authority is within one-quarter mile and, therefore, 

the PWS WWTP should be connected to the Author! ty' s 
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central sewer system. Accordingly, the continued 

operation of the Point WWTP is not only inconsistent 

with the Clay County Comprehensive Plan - it is a 

violation of the Plan . The Comprehensive Plan's intent 

that package treatment plants be used only on an 

interim basis and connected to the central sewer system 

when it is within 1/4 mile also is shown by Poli cy 4 . 4 

of the Plan. 

Should the Authority pursue the connection ot packaqe 

treatment plants, includinq the PWS WWTP? 

Yes. It would be consistent with the Comprehensive 

Plan. Furthermore, the act creatinq the Authority, 

Chapter 94- 491, Laws of Florida, provides, in part, as 

follows: 

Section 1, LEGISLATIVE FINDINGS. -- It is declared as a 

matter of leqislative determination that the extensive 

qrowth of populati on and attendant commerce throughout 

Clay County has given rise to public health and water 

supply concerns, in that many ot the unincorporated 

areas of Clay County are no t served by wa ter and sewer 

facilities normal ly and qenerally provided and 

maintained by governmental aqencies and instead are 

served by private wells and privat ely owned packaqe 

sewaqe treatment plants or septic tanks. The 

proliferation of such package and se11age treatment 
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plants and use of septic tanks poses a significant risk 

of contamination of water supply sources for both 

incorporated and unincorporated areas of Clay county. 

It is the intent of the Legi slature to create an 

independent special authority in Clay County with 

overall responsibility for the provision of water and 

sewer services in certain areas of Clay County and 

certain portions of Duval County, lying within the City 

of Jacksonville, a municipal corporation, as 

hereinafter provided, and will provided economie~ of 

scale and may eliminate duplicative staff functions and 

positions, thereby eliminating duplicative costs in the 

operation of said system. 

Section 6. POWERS AND DUTIES OF AUTHORITY .--The 

authority shall have the following powers and duties, 

i n addition to and supplementing other powers granted 

in this act and powers granted to authorities by 

general law: 

... (2)To regulate the use ot sewers and the supply of 

water within the authori t y's boundaries, regardless of 

whether private or governmental, exclusi ve of Clay 

County and Duval County, and to prohibit the use and 

maintenance of outhouses , privies, sept i c tanks, 

package sewage treatment plants, or othe r u,sanitary 
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1 structures or appl i anc es. This power shall be 

2 exerci sed concurrently with any power i nherent i n Cl ay 

3 County. In the event of a conflict, t he more etringent 

4 rule shall apply. 

5 • .. (7) To restrain, enjoi n, o r othe r wise preven t t he 

6 violati on o f thi s law or of a ny resolut i on, rule , or 

7 requlation adopt ed pursuant t o the powers qranted by 

8 this law. 

9 (8) To j oin with any other d istricts, municipalities, 

10 towns, or other politica l subdivisions, p ublic 

11 aqencies, or author ities in t he exercise of common 

12 powers. 

13 (11) To r equire and en force the use of its 

14 f aci l i ties whenever and wherever they a r e accessible 

15 and t o r equir e and enforce the i nstal lation and 

16 dedication t o t he authority of water and/or sewer 

17 facilities and easements as a condition precedent to 

18 the provision of service by the authority or b y another 

19 entity author i zed by t he authority t o provide inte rim 

20 service until authority facilities are available . 

21 . . . (23) No existinq investor or publicly owned water or 

22 sewer utility shall expand or extend its collection or 

23 distribution facilities or any service area withi n 

24 which such collection or distribution facilities are 

25 located and in existence on the effective date of this 
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act, unless the board shall decli ne a formal request by 

the utility to provide the water and sewer service to 

the proposed expanded or extended area. A formal 

request tor service shall be made by the utility to the 

board at a regularly scheduled public meetinq. Such 

formal request shall described in detail the proposed 

expanded or extended service c.=ea and the type of 

utility service requested. 

Section 24. PLANNING REQUIREMENTS 

(5) The authority shall take no action ~hich is 

inconsistent with applicable comprehensive plans, land 

development ordinances, or regulations adopted by the 

Clay County Co~ission . 

I show you a document entitled MJE-9. Can you identify 

it? 

Yes. It is Clay County Utility Authority Resolution 

No. 96/97-01, which has the current fees and charqes o.f 

the Authority. Please note that the Requested Area 

would be served by the Kinqsley sys tem. 

I show you a document label d MJE-10. Can you identify 

it? 

Yes . It is the April 24, 1997 Sta! f Reconunendation 

issued in the Staff Assisted Rate Case of PWS. 
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Have you compared the Authori ty's rates and the 

proposed rates in the Staff Recommendation. 

Yes . I cau3ed a comparison of the rates to be prepared. 

I show you a document labeled MJE-11. Can you identity 

it? 

Yes. It is the rate comparison I just mentioned. 

Please discuss the results of your findinqs of the rate 

comparison. 

As shown on the exhibit, the Associat ion memb_rs would 

be paying four hundred percent (400%) hiqher r ates. 

The nineteen (19) homeowners would have to pay more an 

additional $25,000 annually under PWS's rates than the 

Aut hori ty's rates. 

What is the level of rate base in PWS? 

Virtual ly zero . According to Scaff's Recommendation, 

PWS has a test year rate base of $2,338 tor water and 

$3 , 050 for wastewater. See Exhibit MJE- 10 , paqe 4 6, 

47, and 48. The wastewater rat e base is the working 

capital allowance of $3, 050 for wastewater. The water 

rate base is the workinq capital allowance of $2 , 073 

tor water plus $265 tor the proforma meter which PWS 

has not installed. The proforma meter is $600, which 

translates to an averaqe $300 projected investment. 

Reducinq the $300 investment by $35 for depreciation 

for the meter leaves $265 . 00 . The zero investment in 
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wastewater plant and the total investment being only a 

water meter in the water plant is consistent with the 

April 29, 1997 letter to me from Hillary Kemp, 

Requlatory Analyst for the Commission. 

I show you a document labeled Exhibit MJE-12. Can you 

identify it? 

Yes. It is the April 29, 1997 letter from Ms. Kemp. 

If the original utility had invested in plant, would 

there still be a low level of rate base in PWS? 

Yes. The plants are almost twenty (20) years old and 

are close to the end of their useful life. Had the 

ut ility made an investment and properly depreciated it 

- the net balance would be low . Most of the useful 

lives are 20 years or less in the Small Utility 

Function Composite of the Commission's rule on 

depreciation. See Rule 25-30.140, Florida 

Administrative Code ("FAC") . According to the class c 

rates, the useful life for a steel WWTP-Class C utility 

(like PWS) is 20 years. PWS has admit ted that the 

equipment was installed i n 1980 (Application - Exhibit 

B-2) and has alleged t hat it has been depreciated on a 

straight-line basis over 21 years (Application 

Exhibit C-1-B, Depreciation) . However, as noted in the 

Staff Recommendation, the 1983 tax returns for I GR, 
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Inc., and NOH, Inc., did not reflect any plant or 

accumulated depreciation. See Exhibit MJE-10, p. 12. 

PWS has alleged that it will need to invest $200,000 in 

plant replacement. 

rates? 

What effect woul1 that have on 

It would greatly increase them. I have caused an 

exhibit to be prepared to show the effect on the 

revenue obtained from PWS's customers. 

I show you an exhibit labeled MJE-13. Can you identify 

it? 

Yes. It is the exhibit that shows the increase in the 

revenue requirement arising because of the investment. 

What else does the exhibit disclose? 

Assuming that PWS rates went u~ to recover the 

additional revenue, the Association' s 19 members would 

be charged $18 , 291.00 more a year, which is an increase 

of approximately fifty-six percent (56%) . The increase 

alone is almost three times the Authority's total 

annual charge of $6,567.60 . If PWS is going to spend 

$200,000, it should use the money to connect to the 

Authority's system. 

Does PWS have the financial ability to operate the 

utility system? 

No. 

Please discuss. 
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There are several qlarinq items which show that PWS 

does not have the financial ability to operate the 

utility system. 

First, PWS's rate base level. It is a very low 

number . All of PWS's rate base is created either from 

an estimated workinq capital allowance or a meter, 

which PWS has not yet installed. 

Second, PWS equity level. A3 shown i n the Staff 

Recommendation (Exhi bit MJE-10, p .49), PWS has equity 

of only $500.00, accordinq to PWS. To put this in 

perspective, PWS's self proclaimed equity level of $500 

is less than the Association's monthly bill of 

$2,759.23 (Phases I) -in tact- it is even less than 

the share of the monthly bill of four of the nineteen 

units ($2,759 .23 x 4/19 • $580.89). It is less than 

the $600.00 meter required in the Staff Recommendation. 

The $500 equity is even less than the $556.63 purchase 

price in the failed transfer o i the uti li ty to Tom 

Ryan. The EPA fine of $25,000 is 50 times the equity 

level. 

Third, tho current level o f debt of PWS. 

Accordinq to PWS, it has a debt level of 

$136,722($100,000 + $34,352 +$2 , 370). See Exhibit MJE-

10, p. 49. PWS' s debt is $136, 222 more than its equity 

and results in a debt to equity ratio of 273.44 to 1 
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1 ($136, 722 + 500 • $273. 44). PWS' s debt exceeds its 

2 rate base by $131,334 ($136,722 - $5,388 • $131,334). 

3 Fourth, the future level of debt of PWS. 

4 Accordinq to PWS, it will need to replace plant in 

5 amount of $200,000. Applying PWS' s current capital 

6 structure to the $200,000 investment would add another 

7 $199,280 in debt ($200,000 x 99.64% - $199,280). 

8 Fifth, because of the low level of PWS' s rate 

9 base, PWS will not earn a large return on its rate bose 

10 ($466 under traditional rate base approaches accordi ng 

11 to Exhibit HJE-10, p. 51 and 53). Even if the 

12 Commission uses an operating ratio method amount, PWS 

13 would have an annual income of $4,099 ($1,659 + 

14 $2,440) . Exhibit MJE-10, p. 50 and 52. Of course su~h 

15 an approach would give PWS a rate of return of 71% 

16 ($1,659/$2,338) for water and 80% ($2,440/$3 , 050) for 

17 wastewater. It would take 33 years at $4,099 a year to 

18 payoff the principal of $136,722. It would take almost 

19 82 years at $4,099 to payoff a principal of $336,002 

20 ($136, 722 + $199, 280) . 

21 Sixth, even under the extraordinary high rates set 

22 forth in Staff's Recommendation, PWS will still lose 

23 money. Even the $4,099 operating r atio return will be 

24 consumed by the intere~t expense of $12,550 which is 

25 not recovered under the rates ($6, 2 .. 5 + $6, 275 • 
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$12,550, See Exhibit MJE-10, p.SS, 10. Miscellaneous 

Expenses, item a) and PWS will continue to lose at 

least $8,451 per year. Seventh, PWS will never be 

able to have any economies of scale. The Requested 

Area is small. The number of customers are few and 

growth has been stagnant for the last five years . PWS 

has stated that it does not anticipate serving any 

other party or area . Proposed Water Tariff Sheet No. 

24.0. 

Eighth, increasingly stringent FDEP regulations 

are being enacted and then are being increasingly 

enforced . The FDEP regulations will require PWS t o 

make more investments leading to even greater debt 

loads and even less financi al ability. 

I am a businessman with over 25 years experience 

in the water and wastewater industry . PWS' s capital 

structure and investment level are wholly i nappropriate 

and completely insufficient. PWS does not hava the 

financial ability to operate the utility system. 

Should the fact that the utility has been i n operation 

support granting PWS ' s application? 

No. It shows that the utility does not follow the 

rules. Why should t he utility get an advantage for not 

complying with the rules. In addition, the owners have 

no appreci able investment in the utility system . The 
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Association pays five and a half times PWS's investment 

with each Phase I bill ($2,759.23 + $500 • 5.52). 

How much will it cost to connect the Association to the 

Authority's system? 

In the late 1994, the Associatio·n beqan realizinq that 

the costs of operating the water and wastewater plants 

were startinq to grow dramatically. The Association 

also realized that there were not enough customers over 

which to spread the fixed costs of operating the system 

thus resulting in much higher co,sts to the homeowners. 

The Association also knew that t he Authority's lines 

would be almost directly across the street within 18 

months. Two Association board members, along with 

myself, talked directly with Ray Avery about the costs 

to bring central water and sewer to the Point. He said 

the cost would be $65,000 for 17 townhomes, $75,000 for 

James Yonge 2 townhomes and 15 lots and $60,000 f or 

Whitney's Sail Center for a total of $200,000. These 

amounts included all of the costs of construction, tap 

fees , connection fees and all other costs necessary tor 

the Authority to provide running water and wastewater 

service through individual meters to the Point and 

Whitney's Sail Center. Mr. Avery advi sed us that we 

could use contractors other than the Authority to 

perform the necessary construction . Ba sed upon my 
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1 knowledge and experience, the construction can be 

2 performed today for the construction cost es timated 

3 only two years ago. We then talked, via long distance 

4 phone, to James Yonge about getting rid of the plants 

5 and connecting to central water and sewer. All non-

6 Yonge related owners were ready and willing to pay 

7 their fair share to connect. Mr. Yonge flatly said "no 

8 way . I have the perpetual right to provide water and 

9 sewer.,. We think what he was really saying was that "I 

10 am not going to pay my fair share.H At a $65,000 cost, 

11 each of the 17 townhomes would pay $J , 82J to connect to 

12 the Authority and then would pay the normal Authority's 

13 monthly rate for ind.ividually metered customers of less 

14 than $40 per month. There is no need tor PWS when 

15 rates with the Authority are so much cheaper, the 

16 Authority's facility is much more capable ot servicing 

17 us better and PWS will eventually need t o connect to 

18 the Authority any way. 

19 Q. What other customers in the vicinity ot the Requested 

20 Area could connect to the Authority's system in 

21 conjunction with the ~sociation's connection? 

22 A. Whitney's Sail Center, directly next to the Point, 

23 would immediately connect to central water and sewer 

24 because ot (1) the lower costs and (2) they would be 

25 getting rid of a major pollution potential and (3) they 
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would be qettinq r id of the noisy p l ants. The marina 

across the street is also qoinq to hook up to the 

Authority's wastewater system, which will eliminate its 

use of a septic tank near the river. 

Please discuss the utility's quality of service. 

The residents, most probably because they have become 

accustomed to the plant prob lems, have not voiced their 

objections. The plants tl"ouqh are and have been a 

major nuisance. Normal showers in the morninq are 

taken more with chlorine than they are with water . The 

sewer plant at certain times smells when there are 

drastic climatic chanqes. The discharqe trom the sewer 

plant sometimes leaves a residue at or near the 

effluent outfall in the St . vohns River. Finally, the 

resident's children (mine is 15) jump and swim off the 

dock - directly where the Se Her outfall line effluent 

flows. 

illness . 

A plant malfunction could cause serious 

Please discuss the uti l ity' _:; relationship with its 

customers . 

To say that the Association' s' s relationship with the 

utility owners (whether it be James Yonqe, his family 

or PWS) has been war-like is sayi nq it nicely. Our 

entire community has been brutally raped by the 

oriqinal developer (James Yonqe) . This will be 
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1 continued if PWS is certified. When the townhome 

2 owners moved into the Point, they were always told that 

3 the utility was set up ''to sel l lots and townhomes" and 

4 ~not to act as a regulated utilityw. In 1988, when the 

5 covenants were chanqed to r ead that the Association 

6 would pay all costs of operatinq the water and sewer 

7 plants, this was done solely for the purpose of selling 

8 the plants in an arms-lenqth transac tion to Enviro-

9 Systems. The deal fee l throuqh because James Yonge 

10 never had the dock permitted which the sewer outfall 

11 line runs to the St. Johns River. The Point community 

12 has been held hostage by James Yonqe with his 

13 "perpetual riqht to provide water and sewer at the 

14 Point." Mr. Yonqe, being a developer, should have 

15 known that the plants had to be certified and 

16 franchised by the Commission. He never told the 

17 residents. From 1981, through the end of 1995, Mr. 

18 Yonqe never made a profit from the plants - nor d id he 

19 plan to. From 1988 through the end of 1995, the 

20 Association (in the absence of Jame s Yonqe ) paid a l l 

21 the bills to operate the plants with no ob jections from 

22 James Yonge. Why would any businessman who proports to 

23 owning a business turn over his business to other and 

24 not object when "no profJ ts are made"? He only planned 

25 to make a profit when he found the Com"nission l'\iqht 
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1 give him that opportunity. He is also obsessed with 

2 •controlling• the residents and making them pay heavily 

3 for them trying to "buck" his dictates. He has sold 

4 the utility to his relatives, in what we feel is an 

5 ~illegal transactionH, because his previous corporation 

6 (which owned the plants) has actual and potential 

7 liabilities to the Association. Ever since James Yonge 

8 overcharged the residents from 1981 through 1986 and 

9 then had to repay them, the relationship has 

10 deteriorated to outrage and disgust. The residents 

11 don't trust the Yonqes or any one related to them. 

12 They have lied and misrepresented themselves to the 

13 residents. They have been very uncooperative with 

14 governmental agencies. James Yonqe has breached the 

15 Declaration of Covenants and Restrictions of the Point. 

16 James Yonge has filed suit on 16 townhome owners saying 

17 that they owed the $25,000 EPA fine - even though he 

18 failed to tell them that in 1987 the FDEP mandated that 

19 he install required sewer plant equipment that was 

20 never installed on a timely basis. In his suit, he 

21 said that he "CiJ&Ve" the plants to the Association in an 

:2 "oral takeovern. Can you imagine that a lawyer and 

23 developer, who wrote and had the residents sign a 

24 lengthy Declaration of Covenants and Restrictions -

25 
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orally qave us the plants? The Yonqe family cares 

nothing about the residents and will not in the future. 

Do the Point residents want service trom PWS or the 

Authority? 

All ot the 16 townhome owners not related to James 

Yonqe want service from the Authority . They do not 

want PWS or any other entity to continue to operate the 

inefficient and potentially danqerous plant s . 

Is it in the public interest tor the Commission to 

qrant PWS's application? 

No. For the reasons above stated, it is c learly not in 

the public i nterest for the Commission to qrant PWS's 

application. Grantinq the PWS's application to serve 

water and sewer to the Point will be tantamount to 

qi vinq t he " fox the keys to the hen house", a step 

backwards will be made in not now eliminatinq these 

antiquated packaqe water and sewer plants . If you 

qrant PWS a certificate now it would be financially 

disastrous tor all the residents. The residents would 

now pay five (5) times the Authority's rates, plus in 

the near future have to pay to connect to the 

Authority' s system, when the plants have been requlated 

out of bu~ines~ by the FDEP . 

What action should the Commission take in this matter? 
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It should deny the Application and order PWS to connect 

to the Authority's system. That would be in the public 

interest. 

Does this complete your test imony? 

Yes , but I will answer any other questions. 

I, 
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Clay County Utility Authority 

April22, 1997 

Mr. Steven C. Glenn. President 
The Point Property Owocrs Association 
3 J 9 Scenic Point Lane 
Orange Park, Florida 32073 

Rc: Avnilability of Wiler and sewer utilities to The Point Condominiums. 

Dear Mr. Glenn: 

Per your rcquca, this is to confirm to you that the Clny County Utility Authority 
(Authority) has an c:xistina saaicary sewer force main and an existing t 0" w:ucr m4in on the 
WC!tCrly side of U.S. Hi&J!way 1'7, It .l>octon Lake Marina. lb~ mnins have the C3pacity 
to pt?V~de service to 1'be Point Coadominiwns. Based on the attaChed ma~:' , the end of the 
exiSting mains are within 500 oflbc fiont cntrlnCe to The Point Condomiruums. Therefore, 
service can be provided to tbiJ development, aubjcct to the followina: 

1. 

2. 

3. 

An a;rmnent between the Clay County Utilitr Authority ond the appropriate 
legal entity representing The Poim Condomimums for service is entered into. 

The cost allocable to the extensions and 3l1 of th~ appropriute charges are 
peid to rho Authority. 

The Authority eslablilhcs its Jepl ri&)li to serve this area, without subjecting 
the Aulbority to potentialliabifily for payment of eminent domain damages 
or for tortious irifcrcnce with busine~~ or contraccwll relations. 

The Clay County Utility Awhori!f is an indc~ndent special district that meets all 
'the requirements foT independent special d1stricts proVIded in Chapter 189,l'"lorida Statutes. 

Please feel &cc to c:all if you have any qucstiuns or require .any :lddiriunol infonnution 
in this regard. 

Very truly yours. 
CLAY COUNTY UTILITY AUTHORITY 

~Ly 
Executive Director 

ROA/mlr 
Attachments 

c:c: Grody H. Willioms, Jr., P..sq. 
Clay County Utility Authority Bourd of Supervisors 
Mo.rk Easterling 
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Policv 3.1: 

Policy 3.2: 

Policv 3.3: 

Policv 3.4: 

AJJOI'T/ON DOCUMENT 
Jf'J.J/')2 AMENDED Jfl1/'JJ 

Docket No. 111321-WS 
Mlrk J . Eutertlng 
Exhibit MJE-2 
&hlblt _ _ 
Clay Comprehenetve Plan Excerpt. 

By 1991, tl1c County sh~U dcv~lop :a pot.:ablc w:ater/w:astew:at~r m:aster pbn 

In conjunction wilb the s~rvlcc providers to coordln:atc the efficient delivery 

of services to meet the future dean:and. 

The County shall require chnt :\II proposed development suhmit drninoge plans 

meetin; minimum :adopted level or service sLandards, including on-site retention 

and positive outfa ll, and require that such plans meet SL Johns River Water 

Manngement Oislrict permiuing requirements, in addition co Jocnl stonnwntcr 

pcrmiuing requirements, prfor to development approvAl. 

The Comprehensive Stormwnter M:tMgement Plnn shnll identify-projected future 

drninnge needs based on the Future L'lnd Use Mnp. Projects identified :ts 

required to maint.1 in the adopted LOS shall t'te funded through., stonnw:~ter utility 

to be implemented <:.Oncurrent with completion or the Comprehensive Stomtwnter 

Mnnngement Pl:m. 

Clll)' Celll\l)' &hall re"'ll ire llftl tft iSewer IUUI1981A~Ile '¥Iller srsleMS (18WI!i~· a· ..... a~. 

l'ti\'1111 Aft fl •ltt!SI uiniiiFJ' tltAIUIIIflfiS rrfluhhul ~ e,..,.iM loy ft\Wftilli !'AI S)'Sii!l!\5) ie 

. ... ,,,)' \Vi~'\ l·he le·•el er :eP¥ite s:fi"~AFtfs t'9Aiain ei j,. !'a lie) L i fl5 II &eAfAi:iaC'l 

Cfnv Couotv ~hnll reoulre c.:cntrnl wnll:r nnd ~ewer ~ervic: In he nrovided :11 the 

ndnr:Hed Los·~ in Policv l.J Ill' a r.ondition ror gr;~n ting develsmment :lnnrov ... j to 

nnv rroieet within Cl:tv Coun l\1. 

Amendmf!nt 93·1, 4·27·93. 

By 1992, Clny County shnll develop, in conjunction with the Cl:~v Countv Water 

:Jnd Sewer Authoritv, priV:\ te utility rroviders, Sl.1tC nnd loc.11 governmen ts, n 

Pot.nhle W:~ter and Wastewnter Mt•sh:r Plan to coordin:~te the dftcient delivery o( 

these ~trvic:es to lhe urhnn :~rens of the Counly. 

Amttlldma~ll 94·.2A (DCA fJ4-28), ,t:~.9-?l/, Ordutal: •• 94-37. 

COM,\fl/NITY I-"ACJUTI£S CLEMENT 
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Policv 3.5: 

Policv 3.6: 

Pnlicv 3.7: 

Ohjectivc 4: 

Concurrent with the preparation of the Potahle Water/ Wastewater 

Ma,lc:r Plan, the ~unty shall enter into agreements with Adjacent 

local , ovcrnmc:ni.S the Oay County Water and Sewer Authority and 

rrivate utility service rroviders to estahlish urhan service areas for 

lhe unincorporated J"CCrlion Of 0Ay County. 

Amendment 94·14 (DCA 94·28), t~·9·94, Ordinance 94·37. 

The Qlunty sh&ll coordinate with the C!AY County Water And 

Sewer Authority :end privAte pC\t..,hle w:cter :end sanil:\ry sewer 

~ice pro1:iders 10 prioritize extension of distribution and 

colledion lines to areas planned for g.owth as identified !'n the 

Future Land Use Map (urhan service areas) and so as to promote 

inlill develorment. 

Amc11dmr:nt 94·1.-\ (DCA 94·28), .~-9·94, Ordino1tC1! 94·37. 

>lE~ er1rlu1siel'l ef r~lid '"'"!le ~aeililies is ftl'liiei)"AieEI threwgh ~e 

~g reriall. Gley Gewl'll)' sh111l 8flllliftwe iiS l'eliey e( 

~"'Hhuuie!l 1'ri'leell11res i11die~tte a ftU4. The existing O:~ss !land(i!l 

provides ~pacitv sufficient 10 meet the Countv's Ci:~s.s J solid 

wa!lte needs until Octoher 1. 1995. O av Qluntv has entered into 

11 formal agreement with N::.!lsau Countv CC\mmencing CIQ OctC\her 

J. 1995. (nr the provision of Oa~ I solid waste ~p:~citv sufficient 

to meet lhe projected demand.~ of Clav Countv for the remotinder of 

lhe 1991-2001 planning period. and ~hilll pllln for need hevond the 

[llannhu; cerind Ctln!:i!:tent w ith the schedule to m::.intain ::.deguate 

future CaMCitv !INcified in Cnmmun itv F:~ci l i ties Po!icv 1.2. 

Amc:nduu:nt 94· /A, S-23·95, Ordino11Ct1 95·20. 

The cnunty shoJI mulmlze the use or ~>:ls tln[t foclli ties thr~ugh 

mnnd:atury hnukup~, :and prlnrltiz:~rlnn nf slnrmw:ltcr dlschrlrge 

nlt~muth·e....:. 

AIJnPnoN f)()("l '.\f£.\'T 
J/l.l/92 AAfEND/in J 'l119.1 

COMMIIN/Tl' FAC'IUTI£S £LEME\T 
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Policy ~ . 1 : 

Pnlicv 4.3: 

O:ay Cc.'unty ~hall require lhe utiliL1tion of a central sewer system 

whae CCinnectinn tO a centr:tl system i~ :tv:tiluhlc. The use or 

exi~ting scrtic unks serving lnnd u~ within the rlanned urhan 

~"""cr ~c:rvicc :trc;t~ m11y cclntinue in :. manner consistent with the 

rcquirc:m~:nts ~recific:l.l hy Section 1 00·6, Flori !.Ia Administrative 

l 
ClUe. Existing r:ac:k:age tre:.tmcnt plllnl~ shall he connected to ") 

ccntr.tl ~ewer S)'~tem when those systems Me with in one-quarter 

mile. 

The County sh:tl l (l(:rmit individual wastc:w;ttcr di~p6$al systems 

(septic 1.1nk.~) ouL~idc the urhan core, provid-.d thnt sire nnd soil 

conditions Me suitllhle (or septic t;tnk use as determined hy the 

requirementS n( Ch11pter 100-6, FAC. 

M)()rTJnH I)()OIMIIN'f 
IJV/9l AM£HnCJJ JI11/JJ 

J'll(';fl ' · ' 

Poge 3 o f 6 
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Policy 4.4: 

Pnlicv 4.5: 

Policv 4.6: 

Pnlicv 4.7: 

The County Sh:JII pr\.lhihit the C:St.1hlishmcnt of package treatment 

pl:tn\5 to r.ervc: r~identi:al u~ outside: of ph1nned urhan sewer 

Sd\lice :tr~ execrt where lhe FDER, or olher appropriate agency, 

h:ts rule.d th:Jt such :. fatility is neces.'\ary to corred ex i~ing 

prt\1\lcms rcl111ing tn puhlic ht:ahh, sufety, and welfare. Wilhin the 

pl.1 nned urh:tn sewer r.ervice :trc:~s, p:tck:Js,c: trc:ntmc:nt pl:mts m11y be ll 
pcrmith:d as an interim measure for a pc:riod not to exceed 10 

yc::~rs, provided th:tt such pl:tnts 3re con!'trud ed and designed so as 

to he connected lO a ccntr:.l wa!'tewatc:r system when it is within 

one-qu~erh:r mile. 

The County shall petmit individual p<lttihle wah:r wells provided 

that such wells lire :t llowed :ts regulated hy County l;~nd 

development rcgul:ttions, nppliathle St.·ue !'tandnrds, and consistent 

with t~e Pot:thle Water and Wu tewuter M:tster Pl~tn. 

Ame11dmcn t 93·1, 4·27·?.1 

Urh:1n service areas may be expnnded to include undeveloped litnd 

in or near existing urhan nre.1s where the developer 11grees to 

provide necc.<~.qry urh~tn services or est.ablish an urhan service area. 

The nec:es.~ry f:tcilities and services shilll t'le gu;HMteed lhrough an 

c:nforce.1hle development il{lreemcnl. An enfnrce."'hle development 

agreement sh~tll include development agreements pursunnt to 

County land development regulations and/or Joc.11 utility 

regulations; 11n agreement pursuant to Chapter 163, F.S. and Rule 

91-5.0055, F.A.C., or :~n ll£reement or development order issued in 

nccnn.la~ce with Ol:~pter 380, F.S. Expansion of the urban service 

llrc:a sh:tll require a pl11n :~mendment . 

Where an allern:~t ivc ex i~ts . the Cclunty ~hall require stonn'!"nler 

discllnrge to nn ex isting drnin:•ge facili ty with Adequate level-o f. 

service rrior IO rermilling COMtruc.&ion o ( an additional drainage 

rncility. Amendment ?3·1. 4·27-93. 

A.O(I/'Tifi!V IJ()(11Mt1•1 
1/J.'/91 ;.M£/I'n£o ~117,) 
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Ohjective 5: 

Policv S. l: 

Policv 5.2; 

Policv 6 . 1: 

Th~: Cuunty 51\:•11 rc:.duce the equivalent n:sidcntiul unit r.ue of 

f\OI.:Jh lc W:JI~:r Ctln~umrtion hy len rcrcenl hy 1996. 

The O'unty ~h••ll u:vi~ • il~ Builuing ax.le to require, at a 

minimum, the U~C: n( Witter COIII~C:rv:ttiOn device$ in IIIJ new 

dc:vctnrmcnt. 

The County ~h:11l ~~c.c.~~ the ~~tcntial for WIIStewllter and "grey 

wat~-r· rc·u~ (nr hou~hold ur;e, l:.ndsc:tre 11nd :.sricuhur:~l 

irri~:Uicm in urrr•' r'ri:tiC ArC:.1S in c.:oorer:lliOn with the St:tte, 

SJRWM D, lldj:u:.c:nt IC\Cll S,O\'cmments lind loClll utility companies 

in order Ill r~uce the polenliill dcm:tnd for future groundwater 

withdr:twals. By 1996, the County ~h:.ll complete an Outline or 

Options :~ncJ Cost Associnted with Wa~c:w:llcr Recovery in the 

County. 

Upun pl:w ;)dupllnn, the cnunty sha ll r~gulate octh·llJcs through 

nn n\'erby znn~ within the hl:.:h rech:~r~e oren In the Flnrldnn 

A'Julfer :wd ' " wcllh t.:~d hull'er znncs ond Implement wnter 

c-nMcrv;)flnn measures to ensure the cnntlnucd supply of good 

tluali ty pnl:lhle wnlcr. 

Uran plan ador tion, 11reas de.~ignated hy the SJRWMD as high 

rech11rg.e 10 the Floridan Aquifer shilll he protected from 

A/)()f'TI().Y J)(J<'flltlli.'•T 
11~'191 A.\t£.YIJI:IJ .I/21/J.' 

.COMMliNITY FA ('IJJTI£S £L£M£/IoT 
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iDcompalible land uses co ensure adequate recharge rates and water 

quality mala&eaiACO. Tbe foiJowlng rewietJona shall apply: 

ADOI'TION~ 

l/231112 AMQ(DCZJ 41271•3 

Laltelroat lots 'wit bavo a 150-foot setback from the 

Ordillary High W~tu Uno Cor all septic tank drain fields. 

Small lots C3D apply for a variance to this criteria. 

Septic tanks shall be either of multi-compartment, multi­

tank or aerobic design . 

Maximum impervious surfaces of 1S percent of tolal lot 

area, or 30 percent providing that 100-percent retention of 

stormwater Is achieved. 

Tbe following uses shall be prohibited within those areas 

having a known recbsrge rue of ten inches or more per 

year. wastewater treatment planLS, witb percolation 

ponds, landfills, mines, feedlots, chiclcen farms, activities 

that require the storage, use, handling or processing of 

materials on the Florida Substance Ust (38F-41, FAC), 

agricultunl chemicals, petroleum products, baz.ardous 

waste, toxic waste, industrial chemicals or medical waste. 

Direct discharge of stormwater, via sinkholes, drninage 

wells, etc.., shall be prohibited. 

Those areas having a rel..bnrge rnte oC ten inches or more 

per year shall be designed co have 100 percent retention 

of on-site runoff for a 25-year/24-hour storm, and no 

greater than 15 percent impervious surfaces. 

AJI new Floridan Aquifer wells in the designated high 

recharge area shall be cnsed lO SJRWMD standards to 

enaure that they do not provide a means of contamination 

lO the Floridan Aquifer. 

Existing and (uture septic tanks and dna infields within t.be 

blab recbarao area sball be inapccted every five years and 

if necess~ry, repaired and maintained. 
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35) MCRAE LANDING WTP 

31) STRICKLANOS LANDING 
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CLAY COUII'l'Y tr:ILIT'Y AU1'BORI'n 
RBSOLUTIOB 80. 96/97-01 

A USOLUTIOJr or '1'B BQAJU) OP' SUPDVISORS OP' 
ftZ CLa% COUM'fi U'fiLIT'Y AO"rBORift D'l.ULISBIBO 
U'fiLift DIS'fRIC'fS J ADOPTI•o, AHBJIDIBO AlfD 
RBS'fU%110 ~ AIID 1GS'ri:NADR U'fiLIT'Y RADS 
AS PRBVIOUSLY ADO~ 1M RZSof.u'fiOD 80. 
9'/95-1,, MO. 9'/95-18, •o. 9'/9S-21, MO. 
9'/95•23, UD 110. 95/96-0' t Ua PDS Aim 
CBAitG&S; SPBCIP'YIBO C~C'fi'OJr CBAROBS; 
ADOP'fi.G, AMBBDIBG ARD RBS~XMO SBR~CE 
AVAILABII.Ift POLICY; PROVIDIJfG U BP'FBC'fiVB 
DAD. 

WHEREAS, on October 1, 1994, the Clay County Utility Authority (hereinafter, the •Authority• or •utility•; came into existence pursuant to Chapter 94-491, Laws of Plorida1 Special Acts of 1994; 

WHEREAS, on its effective date, the Authority acquired certain 
water and wa•twat•r utility assets previously acquired or owned by Clay County, Florida., sa.id a ssets being now known as the Clay County Utility Authority Water a.nd Wastewater System (hereinafter •utility• or •system•); 

WHEREAS, on its effective date, by its Resolution No. 94/95-6, subsequently extended on December 20, 1994 , by its Resolution No. 
94/95-12, the Authority ratified and contin.ued on an interim basis its policies a.nd procedures concerning rates, fees and charges, and its service avAilability policy, as bad been previously adopted by 
the Clay County Water and Sewer Authority, the Authority's 
predecessor in interest to the System; 

WHEREAS, on Pebrua.ry 21, 1995, the Authority adopted effective as of Pebrua.ry 27, 1995, Resolution No. 94/95-14, setting forth its standing policies establishi ng just, fair and equitable rates, fees and charges for the effective and efficient administration of the Utility; 

WHEREAS, on May 16, 1995, the Authority adopted Resolution No. 
94/95-18, amending in part Resolution No. 94/95-14, providing for amendment of cha.rges a.nd disposal of domestic septic tanka, 
portable toilet, a.nd landfill lechate, providing further for amendment of cha.rges for reconnection of wastewater system users, and the Authority is authorized to adopt water and wastewater rates, fees , and providing further for an amendment to the service availability policy with respect to septage disposal; 

WHEREAS, on September 5, 1995 , the Authority formally adopted 
Resolution No. 94/95-21, providing. for , among other things, the maintenance of security deposita a 1d alte rnatives thereto with 

~l respect to customer accounts; 



WHEREAS, on September 17, 1995, the Authority adopted 
Resolution No. 94/95-23, amendinq and reetatinq in their entirety 
its standinq policies eetabliehinq just, fair and equitable rates, 
fees and charqee for the effective and efficient administration of 
the Uti l ity for fiscal year 1995-1996; 

WHEREAS, on February 20, 1996, the Authority adopted 
Resolution N~. 95/96-4, amendinq and reeta~inq Pa;aqraph 5, "ON­
SITE IMPROVBMBBTs• of ita service ava1lability policy, as 
previously adopted and amended in Resolutions No. 94/95-14, No . 
94/95-18, No. 94/95-21 and No. 94/95-23; 

WHEREAS, the Authority finds that it ia in ita beet interest, 
and that of the ratepayers of the System as a whole, to adopt, 
amend and restate in their entirety ita etandinq policies which 
will establish the term. and conditione of service availability of 
the System to uaere or potential users thereof, and ita previously 
adopted just, fair and equitable rates, fees and charqee for fiscal 
year 1996-1997, for the effective and efficient adainietration of 
the Utility; and 

WHEREAS, the Authority ha• complied with the public notice and 
public hearinq r equirements imposed upon it by applicable law in 
all instances with respect to ita prior adoption of Resolution No. 
94/95-14 on February 21, 1995, and with respect to subsequent 
,amendments thereto, and with respect to ita action hereunder. 

HOK, 1'BBRD'ORB 1 BB I~ R&SOLVED BY %JIB BOARD or SUPERVISORS OP 
TBE CLAY COUll~! ~ILXft AU!'IIORift, ~ ~ RAD RBSOI.lr.riOR AJID 
SERVICE AVAU.UII.Ift POLICY or TilE AtrniORITY ARE IIER&BY ADOPTED, 
AMEHDED AJID REBTADD x• TDIR ZJI'TIRETY, ro-MIT: 

SECTION 1. TITLE. 

This Resolution may be cited as the •water and Waatewater 
Utility Rate Resolution•, or the "Rate Resoluti on.• 

SECTION 2. DEFINITIONS. 

When used in tbia Rate Resolution, the followinq terms 
(whether capitalized or not) sh 11 be defined to mean: 

( 1 ) "Applicant• meana t he owner of real property or the 
person or leqal entity which has the leqal riqht to utilize real 
p r operty by meana of any form of ownerahip which real property the 
At)plicant deairea to be served by water service, wastewater service 
or both. The term. •Applicant,• "Developer• and "Property Owner• 
are synonymous and may be used interchanqeably herein. 
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(2) "Application• means a written request from an 
applicant requesting that, pursuant to a Utility Agre~nt, 
specific water service and/or waatewater aervice be provided to and 
for certain real property. 

(3) •connection charge• mean• a fee or charge paid to 
the Utility by an Applicant or developer for the purpoae of 
obtaining water or vaatavater aervice capacity or both. Connection 
charges are utilized for expanding the facilitiea and/or capacity 
of the System, or for the payment of debt service on obligations 
issued to acquire exceaa plant and capacity or to build expanded 
plant and capacity. The tera doe• not include the coat a of 
collection or diatribution facilities or facilities on the Customer 
side of the point of delivery, nor the coata of capital 
improvement• incurred to merely overhaul or renovate existing 
facilities which do not increaee Syatem capacity aa a result of 
such renovation. 

( 4) •county• means Clay County, Florida, a political 
subdivision of the State of Florida. 

(S) •collection facilitiea• meana the linea, pipes, and 
appurtenant facilitiea, or whatever type or nature, uaed to collect 
sewage from sewer facilitiea, building•, atructurea or facilities 
and to transmit it to wastewater tranamisaion facilities. 

(6) •customer• mean• any peraon, firm or corporation who 
has entered into an agreement to receive water or wastewater 
service from the Utility and who ia liable for the payment of that 
water and wastewater service. 

(7) "Distribution facilities• mean• the linea, pipes, 
meters, and appurtenant facilitiea, of whatever type or nature, 
used to distribute water to Cuatomer. 

(8) •Effluent diapoaal facilities• means those 
wastewater facilities neceaaary to detain, transmit, store, and 
dispose of wastew~ter previoualy treated at treatment facilities. 

(9) "Equivalent reaidential connection• or •ERC" means 
a factor used to convert a given average daily flow (ADP) to the 
equivalent number of single family residential connections. 

( 10) "Facilities • or • installation• • mean• by way of 
ill•1stration and not limitation, all vella, equip~~ent, fixtures, 
pumps, lines, mains, manholes, lift atationa, pumping stations, 
laterals, service connectiona, and any all appurtenances thereto 
together with all real property, eaaementa and rights-of-way 
necessary to provide water and vaatewater aervice to property 
whether located on-aite or off-aite • 
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(11) •Meter• means a device used to measure water 
delivered to •point of delivery• by the Utility. 

(12) •point of delivery• mean• the desiqnated point at 
which the applicant'• property ia connected to the Utility water 
facil~tiea or waatevater facilitiea which ia typically the meter 
for water service and the lot line for aever eervice. 

( 13) •Private fire protection• means the exietence of 
separate fire connections, etandpipee with boee attachments and 
aut~matic fire eprinkler .yatem. which ••rv• a cuetomer. 

(14) •property• means the real property owned or 
controlled by an Applicant for which water aervice capacity 
allocation, waatewater eervice capacity allocation, or both, is 
requested. 

(15) •Recla!.ed water• meane waetewater that has been 
appropriately treated and is euitable for a controlled irriqation 
use by and for agricultural, coaaercial, reaidential or industrial 
developments or other appropriate uaea. 

( 16) •service capacity• for water or waetewater means the 
rate of flow on an average daily baaia meaeured in gallons per day, 
which can be handled according to a water or waetewater facilities 
design. 

( 17) •service linea• means the pipea of the Utility which 
are connected from the aaina to the •point of delivery.• 

( 18) •service rates• or •aatea• means the Utility's 
applicable schedules of rates and charqes for water and wastewater 
service• which may be in effect from time-to-time. 

(19) •sewer• or •wastewater• mean• a combination of any 
type of the water-carried waetea from reaidencee, buainesa 
buildings, inetitutiona, induetrial eatablishmenta, any and all 
other Customer• facilitiee, together with such ground, surface and 
storm waters as may be preeent, but does not mean or include any 
hazardous or toxic waatea which may be damaging to environmental 
health due to toxicity, ignitibility, corrosivitr, chemical 
reactivity, radioactivity, or infectious characteriat cs. 

{ 20) •Tranalli.aaion linea • means thoae linea and 
appurtenance faoilitiea ueed to either tranelllit waetewater from the 
collection eyetem to the Wastewater treatment plant to the 
distribution ayetem. 

(21) •utility• or •syatem• mean• the Clay County Utility 
Authority Water and Wutewater Syatem '\8 may be operated and 
controlled by the Authority or ita deaignee or aaaignee purauant to 
Chapter 94-491, Lawa of Florida, sp~cial Acta of 1994, which shall 



include the Pier Station Community Water Syetem defined in Sec. 19-
351 Clay County Code, but which ehall not include the faci litiee 
servi ng the Food Lion Warehouee Site (Bayarc Pacilitiee) which is 
owned by the County, and which ie the eubject of an Operating and 
Maintenance Agreement between the County and the City of Green Cove 
Springs. 

(22) •utility Dietrict• means the juriedictional limits 
of the Authority ae eet forth and defined in Chapter 94-491, Laws 
of Florida, Special Acta of 1994. For identification purpoeee, 
t hat portion of the Syetem originally acquired by the Count y from 
Kingsley Se rvice Company, toqether vi th any add.i tiona thereto, 
shall be designated the •Jtingsley District•; that portion of the 
System originally acquired by the County from Clay Utility Company , 
together with any addition• thereto, shall be deeiqnated t he •west 
Clay District•; that portion of the System originally acquired by 
the County from Mid-Clay Service Corp. ehall be deeignated the 
"Mid-Clay District•; and that portion of the Syetem transferred to 
the Authority by the County on October 1, 1994, known as t he Pier 
Station Community Water Syetem defined in Sec. 19-351 Clay County 
Code, shall be deeiqnated the •pier Station District• . 

SECTION 3 • GBNIRAL 'l'BRM$ AND CONPITIONS R.BGMDING WAtER AND 
WASTQATIR SBRVICB . 

(1) Signed Application Required. Wate r and waetewate r 
service capacity may be furniehed to new ueere who connect to the 
System after the date hereof only after a signed application or 
agreement and payment of the applicable water and waetewater 
connection charges are accepted by the Utility. The conditions of 
such application or agreement are binding upon Cuetomer as well as 
upon the Utility. A copy of the application or agreement for water 
and wastewater service accepted by the Utility will be furnished to 
the applicant on requeet. Applicant ehall furnieh to the Utility 
the correct name and street address or lot and block number at 
which water and wastewater service is to be rendered. 

(2) Withholding Service. The Utility may withhold or 
discontinue water and/or wastewater service rendered under 
application made by any member or agent of a houoehold , 
organization, or business unless all prior indebtedness to the 
Utility of such household, organization, or business for water and 
wastewater service bas been settled in full in accordance with 
Utility policy. Service may aleo be discontinued for any violation 
made by Customer of any rule or regulation set forth in this Rate 
Resolution. 

( 3) Limitation of Use. Water and wastewate r service 
purchased fro~ the Utility shall be used by Customer only for the 
purposes specified in the application for W'lter and waotewater 
service. 
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( 4) Continuity Of Service. The utility will at all 
times use reasonable diliqence to provide continuous water and 
wastewater service, and havinq used reasonable diliqence, shall not 
be liable to Customer for failure or interruption of c ontinuous 
water and wastewater service. The Utility shall not be liable for 
any act or omission cauaed directly or indirectly by strikes, labor 
trouble, accidents, litiqation, breakdowns, shutdowns for emerqency 
repairs or adj.Patments, acts of sabotage, qoyernmenta.l 
interferences, illegal or improper cross-connections with other 
water systems, waatevater syst ... , reuse syst ... , wells, septic 
tanks or drain fields, or Cuata.ar or other third party facilities 
or apparatus, acta of God or other causes beyond lts contr ol. 

( 5) Type of Mai.ntenance. Customer' • pipes, apparatus 
·and equipment shall be selected, installed, used and maintained in 
accordance with standard practice and shall c~onform with the rules 
and requlations of the Utility. The Utility shall not be 
responsible for the maintenance and operation of Customer's pipes 
and facilities. Cuatc::.er expressly aqreea not to utilize any 
appliance or device, including without l~tation any water 
filters, pumps, wells, aeptic tanlcs, storaqe tanb or drain fields, 
which is not properly constructed, controlled and pr otected, or 
which may adversely affect water or wastewater service provided by 
the uti lity. The Utility reserves the riqbt to discontinue or 
withhold water and wast ewater service to such apparatus or device. 

{6) Chanqe of Customer's Installation. No cbanqea or 
increases in Customer's installation, which will materially affect 
the proper operation of the pipes, mains, or stations of the 
Utility, shall be made without written consent of the Utility. 
Customer shall be liable for any chanqe reaultinq from a violation 
of this rule. 

(7) Protection of Utility's Properti. Customer shall 
exercise reasonable diliqence to protect t~e Ot lity's property on 
Customer's premises and shall knowinqly permit no one, but the 
Utility's aqent or person• authorized by law, to have access to the 
Utility's pipes and appurtenan~es. In the event of any loss or 
damaqe to property of the Utility or to property of any other 
Customer of the Utility caused by or arisinq out of carelessness , 
neglect, or misuse by Custa.er {includinq without limitati on any 
illeqal or improper cross-connections), the coat of makinq qood 
such loss or repairinq such damaqe shall be paid by the responsible 
Customer. Demand for the responsible Customer to pay the coat of 
such loss or repair of damaqe shall be made by the Utility either 
(i) in a separate writinq mailed to Customer at CUstomer's service 
addres~ or (ii) added to the responsible Customer's bill for water 
or was tewater service. Water or Wastewater service to the 
location of Customer from which such loss or damaqe arose may be 
discont inued until the cost of such loss or d~qe is paid in full 
by Customer to the Utility. 
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(8) Access to Premises . The duly authorized agents of 
the Utility shall have access at all reasonable hours to the 
premises of Customer for the purpose of installing, maintaining, 
inspecting, or removing the Utility's property of th~ performance 
under or termination of the Util ity's agreement with Customer and 
neither the Utility or ita agents shall be liable for trespass in 
such instance. 

(9) Billinq Periods. Billa for water service will be 
rendered quarterly, shall become due when rendered and shall be 
considered as received by Customer when delivered or mailed to the 
water service address or some other place mutually agreed upon . 
Non-receipt of billa by Customer shall not release or diminish the 
obligation of Customer with respect to payment thereof. 

( 10) Delinquent Billa . Bills are due '!hen rendered a.nd 
become delinquent if not paid within twenty (20) days after the 
bill has been mailed or· presented to Customer for payment. Water 
and wastewater service may then be discontinued only after a 
written notice of the delinquency in pay.ent baa been mailed or 
presented to Customer at least five ( 5) working days prior to 
disconnection. Water and wastewater service shall be restored only 
af·ter the Utility baa received payment for all past-due billa late 
payment fees, and reconnect charges from Customer. There shall be 
n.o liabi~ity of any kind against the Utility for the discontinuance 
of water and wastewater service to a customer for that customer's 
failure to pay the bills on time. Partial payment of a bill of the 
water and wastewater service rendered will not be accepted by the 
Utility, except by the Otility'a agreement thereof. 

(11) Payment of Water and Wastewater Service Bills 
Concurrently. When both water and wastewater service are provided 
by the Utility, payment of any wastewater service bill rendered by 
the Utility to a customer shall not be accepted by the Utility 
without simultaneous or concurrent payment of any water service 
bill rendered by the Utility. The Utility may discontinue both 
water service and wastewater service to Customer' a premises for 
non-payment of the wastewater service bill or water service bill or 
if payment is not made concurrently. The Utility a hall riot 
reestablish of reeonneet wastewater aerviee and/or water service 
until such time aa all wastewater and water service bills and all 
charges are paid . 

( 12) Change of Occupancy . When a change of occupancy 
takes place on any premises supplied by the Utility with water and 
~astewater service, written notice thereof shall be given at the 
office of the Utility not lese than three (J) days prior to the 
date o f change by the outgoing customer. The outgoing customer 
shall be held responsible for all water and wastewater service 
rendered on such premises until such written ,otice ~• so r eceived 
by the Utility and the Utility has bad reasonable time to 
discontinue the water and wastewater cervice. However, if such 

1 



written notice has been received, the application of such a 
succeeding occupant for water and wastewater service will 
automatically terminate the prior account. Customer's prepaid base 
facility charge may be transferred from one service location t o 
another, if both locations are supplied water and wastewater 
service by the Utility. Customer's prepayment may not be 
transferred from one name to another . Notwithstanding the above, 
the Utility will accept telephone orders, for the convenience of 
its Customers, to discontinue or transfer water and wastewater 
service from one service address to another and will use all 
reasonable diligence in the execution thereof . However, oral 
orders or advice shall not be deemed binding or be considered 
formal notification to the Utility. 

(13) Unauthorized · Connections. Connections to the 
Utility's water and waatewater system for any purpoae whatsoever 
are made only by employees of the Utility . Any unauthorized 
connections to cust011er' • water or waatewater aervice a ball be 
subject to immediate discontinuance without notice. Water and 
wastewater service shall not be restored until such authorized 
connections have been removed and until settlement is made in full 
to the Utility for all water and wastewater service estimated by 
the Utility to have been used by reason of such unauthorized 
connection. Without limiting the generality of the foregoing, this 
provision also sha ll apply to illegal or improper cross-connections 
of other water aystem.a, wastewater system.a, reuse systems, wells or 
Customer or other third party facilities or o.pparatue to the 
Utility's water and/or wastewater system. 

( 14) Adjustment of Bills. When a customer has been 
overcharged or undercharged as a result of an incorrect 
application, the application of an incorrect rate schedule, 
incorrect reading of a water meter, or other similar reasons, the 
amount may be credited or billed to Customer in accordance with the 
policies of the Utility. The Utility may adjust a customer's bill 
to correct errors resulting from inaccurate water meters. The 
Utility shall determine a .. ter'l accuracy based upon acceptable 
accuracy limits normally adhered to by water and wastewater service 
providers. The utility shall refund to a customer overcharges, or 
may bill a customer for undercharges, which have arisen as a result 
of a meter registering outside of acceptable accuracy limits. 
Excess amounts billed to Customers in error due to inaccurate 
meters shall be refunded to CustOJMrs, said re,fund to be limited to 
one-half the period since the last meter teat , said one-half period 
not to exceed six ( 6) months. The Utility may refund any 
overcho.rge resulting from an inaccurate meter if the period during 
whi.c-11 the overcharge occurred can be reasonably and accurately 
ascertained . In no event shall a refund include any part of any 
minimum charge. The Utility may bill Customer for any undercharge 
caused by an inaccurate meter, said amount to be limited the 
unbilled amount for one-half the period since the last meter test, 
sai d one-half period not to exceed ~ix months. The Utility may 
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bill any undercharge reaulting from an inaccurate meter it the 
period during whic h the undercharge occurred can be reaeonably and 
accurately ascertained. In the event of a non-registering meter, 
a customer may be billed on an eatimate baaed upon previoua bills 
for similar usage , euch eatiJiate baaed t o apply only t o the current 
billing period. The Utility may bill a cuata.er t or unauthorized 
use based upon a reaaonable eatimate of the aervice taken . 

SECTION- 4 . WMIB SXSDM RATE SCUEDOLB. 

(1) Schedule. The Board of Supervieora of the Clay County 
Utility Authority hereby adopt• the water system rate achedule set 
forth herein. The rates, fees and charge• in the following 
schedule shall apply to each customer of the water ayetem beginning 
with the charges payable by Customer in connection with the first 
reading of CuatOJDer' • water meter by the Utility or the first 
billing by the Utility after the Utility acquiree title to the 
water ayeta. 'l'he ba•• faeility charge aball be billed and 
collected in advance. The gallonage charge a hall be :,illed and 
collected in arrear•. 'The water system quarterly rate echedule ia 
as follows: 

WADI Svnnt BA 'l'l'-4l 

District Rates -
AIJ CUS'JllMP,]l lill*l "•On Wid:au a- ... a.. s.a ._ r.-ya...rw-: 
W...Sbt QIIMdl QMMix Qladx 
2il: Ill!• I IJQ s Ill~ I 12111 
ll£ •• 11.22 n.M I. Hal Mil 6Z:M 
l&la: 6112 a:m 12.2 21 z: UliiD 1!112 2GQU 
l" 21111S Zilla ~161 !- Hllll MIZZ 6%%..61 
6: Ml.a ll6H 12.12ZZ 
I: J.allllt U!lll UM_JI 
liZ: JJ02A 2UUl 2.11%111 c , .... a..rae 
(•I QSla IIIIa g/.~...ur} s Il s Uti s I Ill 

Hiscellaneout: 

Monthly Hydrant Ueaqe Charge All Systems 
(Plus water at Xinqsley metered rates) 

Building Water Quarterly Charge All Systems 
(unmetered used during construction) 
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wu li& 
~ ..... 
a.. 
a..a.h caa.dx 
S lUl s 1363 

~· 31U6 
12z.:rl lUI 
2~Jlj llll 

tilA Ill! Ill 
~ 211112 
tM.6 l~:ZII 
~ 01~ 
tflA 182i 
tl!A IJ6l1Q 

s Ul s Zl 

$ 36.34 

$ 70.39 



( 2) Irrigati on Quality Reclaimed Water Service. A 
portion of the Utility's aysta generates highly treated wastewater 
(• reclaimed water•) suitable for controlled irrigation use by and 
for aqricultural, cOIIIIMrcial, residential or industrial 
developments or other appropriate uses. Any customer requestinq 
reclaimed water service shall enter into an Effluent Reuse 
Aqreement with the Utility outlining the tenl8, conditions and 
obliqations under which such service will be provided. The rates , 
fees and cha.rqes in the- following schedule shall apply to each 
customer receivinq reclaimed water service and s hall be billed and 
collected as set forth in an Bffluent Reu•• AC)reeJDent entered into 
by and between Customer and the Utility. The reclaimed water 
quarterly rate schedule is as follows& 

RECLAIMED WATER RA'l'ES 

Meter Size 

All reclaimed water charges 
are based upon qallons used 
as measured tbrouqh a ainqle 
bulk service meter 

Quarterly rates 
(per 1,000 gallons) 

$ 0.17 

( 3) Bulk Water Rates . Bulk or wholesale water rates shall be 
calculated to reflect Utility 's coat of providinq water to those 
entities enterinq into an agre ... nt with the Utility. Such rates 
will be determined on an individual basis by the Utility. 

( 4) Interrupted Service. Any c ustomer who requests that 
servic e be interrupted for any lenqth of time will pay the Base 
Facility Charqe duri nq that period of interruption. Any customer 
who attempts to circWIIVent t his charge by closinq their account at 
time of temporary departure and then returninq as a new customer 
will be held liable for the Ba•• Facility Cha.rqe dur ing the 
disconnected period of time. The payment of the Base Facility 
Charqe will be made quarterly in advance. 

( 5) Seasonal Rate. 'ltny custOMr who r equests that servic e be 
interrupted on a tempora.ry basis exceedinq one f ull month will be 
charqed a seasonal rate . The Seasonal Rate charged will be equal 
to the Bas e Facility Charge referenced above. 

( 6) Term. of Payment. Bill• are due and payable when 
rendered and become delinquent if not paid within twenty ( 20) days . 
Service may be discontinued for nonpayment after five (5) working 
days ~itten notice . Such notic e s hall be separate and apart from 
any b1l l for service. 

( 1) Annual Index Adjustment. The Board of Supervisors of the 
Clay County Utility Authority hereby authori zes and approves an 
automatic annual rate adjustment applicable to all water/wastewater 
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rates, fees and charges for utility services as necessary to 
provide for i ncreases in expenses due to inflation or other such 
factors, so as to always ensure adequate net revenues from existing 
ERC's that will pay tor inflationary increases in operation and 
maintenance of the syst .. and to provide all debt service coverage 
requirements of the Utility. The automatic annual rate adjustment 
factor shall be calculated baaed upon the net increase in the 
operating and ..U.Utenance budget as followsr ( i) Personnel 
Services; (ii) Operational Expenses and (iii) Operating Capital 
Expenses . The auta.atic index adjustment shall be determined on an 
annual basis and shall become effective October 1st of each fiscal 
year. The index adju•tment shall not exceed 4.5, during fiscal 
years 1993-1997. Sub•equent annual index adjustments shall not 
exceed the conau.er price index a• published by the University of 
Flor~da, Bureau of Economic and Business Research (Jacksonville 
Region) or another price index factor adopted by the Board. 

SECTION 5. WASTIWA'l'EB SXS'l'BM BATE SCBB DULB. 

(1) Schedule. The Board of Supervisors of the Clay County 
Utility Authority hereby adopts the wastewater system rate schedule 
set forth herein. The rates, fees and eharqe1 in the following 
schedule shall apply to each customer of the wastewater system 
beginning with the charges payable by CustOJMr in connection with 
the first reading of Customer's water meter by the Utility or the 
first billing by the Utility after the Utility acquires title to 
the wastewater syat... The base facility charge shall be 
billed and collected in advance. The gallonage charge shall be 
billed and collected in arrears. The wastewater system quarterly 
rate schedule is •• follows: 

WASTEWAIJ:B Sl:STEM BAI:U 
Diaric:t IUia 

B~...tW~~. lialllll WwQn ~ 1&t !54 ... ~ bla ~ ..... .... .... ..,.0....: ~ o.s.tl Ollld.tdl ~ ~ 611U...Sizll s ll~ s iU6 s liJ~ ~A ~ c ..... a.rr-e,p. 1.000 
plk!M~.....t ........... 
saa maa .a. .... m s JS s 2.16 I 2.2! tfl6 ti£6 P-te, . ....... '"'' S IIZQJ I 10997 ti/6 NlA 
~...,.u ....... 
Pwrru '*'' s ZUI s 7l7Q HIA Nl6 

Ccprrel $rnkt 
a- r.-,. C1llutr. 
"'-:Sial OiiiM:tl ~ a.a..tl ~ Q,..s,G 
lll:lll£ s JIM s aM I lU~ tU6 til& 
ll~· M61 jJtl 211U trA HIA 

IUI 1 • .63 !I.JI !~LA HIA I & Ill" 12SJI 312ll 1162~ tll6 til6 1: 2M2i lflD l1U2 HIA til6 l" till! 612 21 61121 ti£6 til6 
~· %M26 a•a DUll til6 HIA 
~ 12D ~l 2.1ZU2 I ,,z Z:Z ti/4 HIA 
1: 2.M361 Jnu.l J IMta ~6 til6 lit J SD12 "-"'.61 t 22.~ :m tll.6 tll6 c •• a.... 
cpsr 1,000 pOm• oe· ,..,. PM' ' IQ s 1f1 I JOt trA HIA 
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Miscellaneous 

Charge for disposal of content• of domestic septic tanX., portable toilet•, a nd landfill lechate per 1,000 gallons . There will be a mini:mwD c~ar9e of 500 9allons. 

( 2) Bulk Wastewater Rates. Bulk or wholesale wastewate: rates shall be calculated to reflect Utility's cost of providinc wastewater service to those entities entering into an agreement with the Utility. Such rates will be determined on an individua~ basis by the Utility. 

( 3) Interrupted Service . Any cus to111er who requests that service be interrupted any length of time will pay the BasE Facility Charge during that peri od of interruption. Any customer who attempts to circuavent this charge by closing their account at time of temporary departure and then returning as a new customer will be held liable for the Base Facility Charge during thE disconnected period of time. The payment of the Base Facility Charge will be made quarterly in advance. 
( 4) Seasonal Rate. Any custoaer who requests that aervice be interrupted on a temporary baai a exceeding one full month will be charged a seasonal rate. The Seasonal Rate charged will be equal to the Base Facility Charge referenced above. 
( 5) Terms of Pa}'1Mnt. Bills are due and payable wheu rendered and become delinquent if not paid within twenty (20) days . Service may be discontinued for nonpayment after five (5) working days written notice. Such notice shall be separate and apart from any bill for service. 

( 6) Annual Index Adjustment. The Board of Supervisors of the Clay County Utility Authority hereby authorizes and approves an automatic annual rat e adjustment applicable to all water/wastewater rates , fees and charges for utility services as necessary to provide for increases in expenses due to inflation or other such factors, so as to always ensure adequate net revenues from existing ERC's that will pay for inflationary increases in operation and maintenance of the system and to provide all debt service coverage requirements of the utility. The automatic annual rate adjustment factor shall be calculated based upon the net increases in ehe o7erating and maintenance budget as follows: ( i) Personnel Services; (ii) Operational Expenses and (iii) Operating Capital Expenses . The automatic index adjustment shall be determined or an annual basis and shall become effective on October 1st of each fiscal year. The index adjustment s hall not exceed 4.5\ during fiscal years 1993-1997. Subsequent annual index adjustments shall 
12 



not exceed the consumer price indsx as published by the University of Florida, Bureau of Bconomic and Business Research (Jacksonville Region) or another price index factor adopted by the Board. 

SBCTION 6. H1SCIIJ,MIBOUS CHARGES . 

(1 ) Initial Connection. There shall be a charge of $15.00 for service initiation at a location where service did not exist previously. 

(2) Normal Reconnection. There shall be a charge of $15.00 for transfer of service to a new customer account at the same location or reconnection of service subsequent to a customer requested disconnection. 

( 3 ) Violation Reconnection. There shall be a charge of $15.00 for reconnection subsequent t o disconnection of service for cause including a delinquency in bill payment. If a customer has 
wastewater service only, the violation reconnection charge will be the actual coat of discontinuing and reatorinq service. In such an instance, these Customers shall be sent an estimate of the coat to discontinue and restore service along with the notice of 
discontinuance of service. 

(4 ) Premises Visit Charge (In Lieu of Disconnection or in addition to Cross-connection Charges ) . There shall be a charge of $10.00 in the event a service representative visits a premises for the purpose of discontinuing service for nonpayment of a due and collectible bill and does not discontinue service because Customer 
pays the service representative or otherwise makes satisfactory arrangements to pay the bill. 

( 5) Cross-Connection Charges. In addition t o all other charges provided for herein, any Customer responsible for creating or maiiltaining an illeqal or improper cross-connection of any water systems, wastewater systems, reuse systems, wells, septic tanka or 
drain fields, or other Customer or third party facilities or apparatus, to the Utility's water and/or wastewater system, shall be responsible for any and all damages resulting therefrom to the 
Utility's water or wastewater ayatam, or to any other Customer or Property OWner's property or facilities, and shall bear all coat and expense of testing and restoring any facilities or service affected or treatened by such cross-connection. Any such amounts due hereunder shall be paid to the Authority immediately upon df'mand, and if not paid upon demand, the responsible Customer shall 
La s ubject to the full ranqe of rights and remedies avail~le to the Authority for collection of unpaid Customer accounts . 

( 6) Returned Check Charge. There shall be a charge as allowed under section 68 . 065, Florida Statut a , for each check rttturned to the Utility as a result of insufficient or non-
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collective fund•. 'l'he fee ahall amount to twenty dollars ( $20.00) for each returned check received by the Utility. 

( 1 ) CustCIDer Depoaits. It is the policy ot the Utility to require Cuata..rs of the Syst .. to pay the1 baae facility charqe portJ.on of their aervice f••• in advance to the nut billlnq date. In adcUtion, the Utility shall requj.re additional ae.:urity tor the payment of the aervicea it render• aa ••t forth in Atttcbrent 1, entitled Collection of Unpaid Account•; Lien/Security Depoait PoliC7, which vas oriqin•lly adopted by the Utility aa its policy with respect to auch .. ttar• by Re•olution Bo. 94 / 95-21, &Del which .is attached hereto and herein incorporated. by reference. 'rhi• policy ahall apply to new aDd exiatinq Cuat011er:a of the Utility aa provided for therein. 

( 8) Guaranteed Revenue. 'rhe Utility JDa.Y colJ.ect a quaranteed revenue charqe to recover certain carryinq coats of aaint•ininq plant capacity prior to connection. The obliqation to pay guaranteed revenue ahall be determined on a caae by ca•e baais. Developer• or other• bound by contract to pay quaranteed revenue shall continue to pay the •- in accordance with the obllqations set forth in auch contract. 

$EC'riON 7 • tg'1'Q D§'l'XJIG. 

If any cuata.r requeats a teat of the water meter, the Utility will require a depoeit to defray the coat of testinq; such depoei t •hall not exceed the followinq •chedule of fee•: 

Het:er Sise 
5/8• X 3/4• 
t• and 1 1/2• 
2• and over 

S.J:'Yice ,. .. 
$ 20.00 

25.00 
Actual Coat 

The tee ia reta.ined by the Utility only U the test above that the meter ie reqieterinq within the acceptable accuracy liaits as established by the Utility. If the .. ter ie dete.cained by the Utility to be reqiaterinq outaide of the acceptable accuracy limits, the meter te•t aervioe tee will be refunded and an adjustment is made to the bill tor the proper UIOU.nt of water consumption. 

SECTION 8. HEDR RIREAJ)S AND SPECIAL RlW)S. 

Upon requeat of a customer, the Utility shall, without charqe, reread Customer' a l'Mter to det el:llline i f the initial readinq was 
accc~ate, provideq that a cuatom.r request for a meter reread has not bee n made durinq tbe precedinq twelve ( 12 ) months. Should a customer request to have the JMter reread mor e frequently than once every twelve (12) months, Custoaar shall pay a charqe ot fifteen doll ars ( $15.00) tor each additional r ,.read. If Custo~Mr-requested re·r ead of the meter results in a corrected bill, the meter reread 
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charqe shall be refu.Dded and CUstomer will be rendered a corrected 
bill. Upon request of a c:u.ta.er to have a ~ial .. ter reading 
performed which ia not· & part of the .onthly readinqa durinq the 
normal. billinq c:ycle, CU.tc-.r aha..ll pay a charqe of fifteen 
dollars ($15.00) for the special. readinq. 

SECTION 9. PD1 PBOTirnOB SQYICI. 

A capa.c:ity coat rec:cnery c:h&rqe is aaaeaaed t o Cu.ta.era whi.ch 
have fire linea or atandpipea located vi.th.in the premises or 
privately owned hydrants u..il1t&i.ned by the otility. The Utility 
shall bil.l the folloviDq ratea for thia apeci1ic: service at the 
beqj nn i nq of each fiacal year and aaid rates a~ be due and 
payable in 30 day• upon iavoice by the t1ti.llty: 

Meter Size 

All aizea baaed on gallon per 
Dli.Dute fire flow reo"UUed aDd 
aqreed to by tJtilltY for direct 
fire linea: 

Initial Charqea 

$15. 00 per en-

SEC'rrOR 10. ll4'Q UD DS'l'Ql41R COIQC'UOR CQRGES; 
ADQP'fiOB ; nJ11 QP pnmrr; MD COIIIc:IQI PQS ICCOtzm. 

(~ ( 1) Adoption. fte utility hereby adopt• and eat&bliahea 
pursuant to qeneral. law, a vatu connectJ.on charqe and a wastewater 
connection charge, the purpo•• of wh.ic:h will be to fine.ace capita~ 
expenditures aDd the payment of Utility iDdebtedn••• •••oc:i&ted 
with the expansion of the Utility's water supply, treatment and 
tranam.iaaion ayat- and the va.tevater tranaaiaaion, treatment, and 
effluent diapoaa.l ayatua. The connec:ti.on ch&.rqea illpoaed by the 
Utility ahall be: 

Water Connection Charge 

Wutnater Connection Charge 

$235.00 per BRC 

$1,010.00 per ERC 

( 2) Applicabil.ity. Except for existing Cuatomera , or those 
Cuatomers who have previously paid connecti.on or plant capaci t y 
charqea to the previoua owner of the utility, the connection 
chargee set forth herein ahall be paid by new Cuatomers who r equest 
service from the Utility. 

( 3) Time of Pa,...nt. All water &Qc1 wa•tewater coDDection 
charqea referenced in th.i• aection ahall be paid at the time _ 
Customer and the Utility execute an aqreement concern.inci the 
provisions of at.llity •ervice, or 1uch other time a a may be 
specifically provided in the Utility' • Service Availability Policy. 
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( 4 ) Couec:tion Peea Account•. The water couec:tion charqes 
collected purauant to thia Reaolution ahall be depoaited into an 
account called the •clay County Utility Authority Water Connection 
Pees Account • &Del the vutewater coanection cb&rqes shall likewise be deposited into an account called the •clay County Utility 
Authority Sewu- Colmec:tiou ~'"' Account•. The water c::ormec:tion 
charqes so deposited shall be used for the purposes set forth in the Bond Resolution and thereafter for acqu.is.i tion, improvement &Dd 
expansion of the utility'• water ayat... 'l'he wastewater coanec:tion 
c:·harqes so deposited eball be used for the purposes set forth in 
the BOnd Resolution and thereafter for the acquisition, i.mprovemant 
and expansion of the tJtility'• wastewater system. The above­
referenced charges -y be used for any other lawful purpose 
relati.Jlq to the SJSt-· Wotwithatandi DCJ the foreqoiACJ, hov.v•~, 
the Authority acbovledCJe• that l'lorida law currently restricts the 
use of cb&rCJes au.ch as the Coanec:tion Pees ~o expanding the 
facL!ities and/or capacity of the Syst .. , or for the payment o f 
debt service on obllCJations issued to acquire exceas plant and 
capacity or to build expanded plant and capacity. 

SIC':IOI 11. QmRMXJil4IQI Or lOP X\(!t,m JSESIRMIAL 
CONN£C%XOB PAC'l'OBS POR DDB AlP DSD!M'Q SQYICBS. 

(1) Por purposes of calculating and imposing the water and 
wastewater connection charqe provided for herein, the ERC factor 
for any particular connection shall be calculated and imposed in 
the manner provided as foll0¥8 s 

Bstlbliahppt 

Residential 
Single Family Ba.e 
Duplex ( 1 or 2 bedroau) . 
Dupl~ ( 3 or .are bedrooms) 
Multi-Family (1 or 2 bedroom.) 
Multi-Paaily ( 3 or JDOre bedroou) 
Mobi.le Some ( 1 or 2 bedrooas) 
Mobile Some ( 3 or JDOre bedroOJU) 

Commercial 
Aud.i tori am/Meeting Rooms 
Barber/Beauty Shop 

Food Serv~ce 
Restaurant/ Cafeteria 
Restaurant (24 hours ) 
Restaurant (•Past rood• ) 
Bar/ Cocktail Lounge 
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DC Pactor 

Per Unit 1.000 
Per Unit 0.833 
Per Unit 1 .000 
Per unit 0.833 
Per Unit 1.000 
Per unit 0.667 
Per unit 0.833 

Per Seat 0.019 
Per Opr. Seat 0 . 340 

Per Seat 0.113 
Per Seat 0.189 
Per Seat 0.057 
Per Se at 0.07 5 



( 

( 

.:-. ..... .. 

Est4blishmtnt 

Hotel/Motel 
(not includ.inq food aervice 
banquet ' -ti.Dq ~, ' 
que at laUDd.ry) 

Office Builcli.nq (not i.DcladJ.Dq 
food aervic:e and ret&il apace) 

Service Station 
Add 
Add 

Thaatetr 
Dinner Theater 
Trailer Park ( O..rniqht) 
Denti.at Office 

Doctor Office 

Church 

School• (Middle ' lligb) 
School• (Bl...ntary, Day C&re 

' Buraery) 
School a ( Boardi.Dq) 

Laundry (Self-Service) 

Retail Store w/ Self Service 
Gaa Pwapa 

(Add r~ninq fixture anita) 
(Without pampa u.e fixture unita) 

Aut01110tive·~' 
Maintenance Store• 

---· --· • ·-· : . :.· '· -:; &··~ 

IRC ractor 

Per Roaa 1.000 

Per 100 Sq. 1"t. 0.038 

Per Bay 1.132 
Per Wuh Bay 3.663 
Per lfoilet 1.132 

Per Seat 0.012 
Per Seat 0.075 
Per space 0.377 
Per Dentiat 0.943 
Per Wet Cb•ir 0.755 

Per Doctor 0.943 

Per s.at 0.011 

Per Studeut 0.075 

Per Student 0.028 
Per Student 0.472 

Per Machine 1.510 

Per Reatroom 1.500 

Per Bay o.soo 

( 2) The •total aqui.Y&lent reaidential connecti on value• for 
an eatabliatment ahall be calculated by IID.ltiplyinq tbe BRC factor liated above by the nambar of unit•, and •hAll be rounded up to the neareat 0 .5 BRC factor. 

( 3) One ( 1) equivalent reaidential connection ( •nc•) •hall, 
for the purpoaea of thia Section, have an aaaiqnad value of 1. 00. 
Por waatewatar aa.rvice capacity, one ( 1) BRC i• hereby eatabliahed 
and determined to be equal to a flov of 311 qallona per day, 
average a.nnual baaia . ~or water aervice capacity, one ( 1) !RC is 
hereby eatabliahed and determined to be equal to a flow of 450 
qal lona per day, average annual baaia . 
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( 4 ) Por all eatabllsblunta not listed above, the total 
wastewater DC value for wastewater service capacity shall be 
determined by ..Utiplyinq the number of fixture anita, aa published 
in the Standard Plu.binq Code, by sixteen ( 16), and then dividinq 
that numerator by 311. The vut.water connection charge shall be 
determined by .Utiplyinq the total. B.RC value by the wastewater 
connection charqe per DC. 

( S) Por all eatablialmenta not listed &bon, the total water 
ERC value for water service capacity 1ball be detez:ained by 
multiplyinq the nUIIber of fixture unit•, u po.bU.hed in the 
Standard Pl w.binq Code, by twenty-four (24), and then divi d.i.nCJ that 
numerator by 4!50. The water connection c:ha.rqe shall be determined 
by mul.tiplyinq the total !RC value by the wut.watar connection 
charge per BRC. · 

SECTION 12. !t,JpcmON OF WA'UR AID DSDJ!ATQ SERVICE 
CAPACITY. 

{ 1 ) No new water and/or vutevater aen'ic:e capacity shall be 
sold until applic:atioa therefore ia received by the t1tility, or a 
Developer AC]reement haa been entered into between the applicant and 
the Utility, and the appropriate connection charges received. 1'he 
Utility may require all information on said application or 
aqreement that it d .... reuonable and nec:eaaary, and .. y reject 
application• it deterwines incomplete. ADy application or 
aqreement for a water and/or wastewater capacity shall contain a 
leqal description of the land conatitut.inc; the area to be served. 
The leqal description shall include only thoae lands owned by the 
applicant for which the water and/ or va.atevater service is 
requested. 

(2) The Utility adopts and incorporates herein by reference 
the Service Availability Policy, and the charges contained therein, 
set forth in hh Uait • A •, and the charges contained therein, which 
policy shall qOYern . the relationship betw.en the Uti lity and 
developers or others wiahinCJ to connect to the System. 

SECTION 13. ABNORMAL SWNGTB WASTE SOBCMRGI PACTQR. 

For those Cust011er• vhic:h the Utility ha• aqreed to serve and 
either Customer or the Utility has determi.ned t hat the strenqth of 
the sewage is ~eater t~ 300 parts per aillion ("ppm") of 
biochemical oxyqen demand ("BOD") or cheaical oxygen demand 
( •coo•) , or total auapended solids ( "TSS") , then an abnormal 
strenqth surcharge will be applied to the quarterly bill. 
Biochemical oxyqen demand or •soc• JMana the quantity of oxygen in 
th~ biochemical oxidation of the organic: matter in the vaat.water 
under atandard laboratory procedure• in five ( 5 ) days at twenty 
degrees centigrade (20 degrees C), expresaed in m.i~liqrama per 
l i ter . The BOD shall be determined in accordance with procedures 
s e t f orth in the Standard Methods for the Examination of Water and 
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Wastewater, 18th !clition. The qreater conc:entration of either BOD 
or COD will be uaed in the aurc:ha.rqe calc:ulation, but not both. 
The surcharqe factor u calculated in the followinq JII&JU1er: 

Concentration BOD or COD in ppa leaa 300 ppa plus 
concentration ot TSS in ppa leaa 300 ppm totaled &Dd then 
divided by 300 ppa. The total bill ia calculated by the 
addition o~ one ( 1) plu• the nrchuCJe factor totaled and 
then mnl tip lied by the nomal bill. 

sgc;nou U. QIPP""Tz VIOLAf+ORS 1 l!IN.mS. 

The proviaiou of th..U Rate Reaolut.ion aball apply equally to 
all Syat- Custa..ra, reqardl.eaa of Utility District, except a• 
~ecitically aet forth herein. Violation• ot the proviaiona of 
this Rate Reaolutiou or failure to coaply with any the requirements 
set forth herein, includ.inq violation of coDcli tiona of any 
wastewater diapoaal. pemt ahall be proaeouted aa provided by law. 
Each day .uch violation continue• ahall be conaidered a aeparate 
event. llothinq herein contained ahall pr.-v.nt the Otility fr0111 
taJd nq such other lavtu.l actions u ia neceaaary to prevent or 
remedy any violations, includ.i.nq aeekinq iajunc:t.ive relief in a 
court of competent jurisdiction, or terainati.nq aervice .. 
permitted by law or hereunder. 

$ECTIOB 15. 

In the interpretation and application of thia Re:solution, al1 
provisions ahall be considered u a •inimam requir~t, liberally 
construed in favor of the Otility, and deemed neither to lJ.mit or 
repeal any other power,a qranted under a tate law. This Reaolutioa 
is cWIIIll.ative and auppl ... ntal to existinq Otility laws, 
ordinances, resolutions, rulea and regulations. Where this 
Resolution and the provisiona contained herein conflict of overlap 
with any Otility law, ordinance, resolution, rule or requlation, 
whichever impoaea the more atriDqent reatriction aba.ll prev&J.l. 

SECl'ION 16. 

If any section, subsection, sentence, clause, phrase, or 
portion of thia Resolution if tor any reason held invalid or 
unconstitution&l by any court of competent jurisdiction, such 
portion a hall be deemed a separate, distinct and independent 
provision and such holdinq shall not affect the validity ot the 
remaininq portions thereof . 

SECTION 17 • COftPLIC'rS. 

In the event of any conflict between the provision ot this 
Resolution and any other resolution or port: ona thereof, except •• mar be otherwise provicied by Section 15, above, the provisions ef 
t h s Resolution shall prevail to the extent of auch conflict. 
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SIC'l'XOI 18. RP!!C'l'XVI DA'l'l . 

The Re•oluti on •hall take effect October 1 1 1996 . 

DtJLY ADOPl'BD by the Board of Supervi•or• 1 Clay County Utili ty Authority, thi• l•t day of October 1 1996. 

BOARD OP S~DVISORS 
CLAY COmrrt O'rXLITY AD"l'BORITY 

Cel eate H. Price, Secretary of 
Clay County utility Authority 
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!xhibit •A• 

gax CWI:CX nn.m AUDOilift 

QIYICI ADU 11ILI%!' POJ,ICX 

Thia Service Ava.il&bility Policy ot the Clay County Util.ity 
Authority ia attached to, and -.de a part ot, the Rate Reaolution 
ot the Authority,_& Reaolution Bo. 96/97-01, adopted effective 
October 7, 1996. ~1 tacaa not otherviae defined in thia lxbibit 
::A:. ahall have the .... ..&Din9 aa uai911ed to them in the Rate 
Resolution. 

It ia the utility'• intention to provide •ervi~• throuqhout 
ita service area aa requeated, providinq that it ia economically 
feaaible to do ao. 

2. AVAILUILm 

Water and aever aervice will be made av~able throuqhout the 
Util.ity'a aervice territory. 'fhe Util.ity will evaluate eacb 
requeat tor aervice u to ita teuibility. It the Utility 
detel:lllinea that it ia not ec:onoaically feaaible to aerve auch 
territory in accorcl&Dce with ita Rate Reaolution and thia Service 
Availability Policy, and 1f the partie• aqree, tb• Utility will 
prepare a apec:ial aqre.-nt aettinq forth terma, outaide the acope 
ot thoae doc:umenta, by which it can provide aervice, either throuqb 
bulk aervice or ac.a other arranqement. 'l'he r ... onable coat ot 

. preparation ot auch ~ial aqre-nt ahall be reimburaed to t .he 
Utility tram the Appl.icant aeekinq aervice. 

3. OBLIGA'l'l:OifS OP m pnr.m 
It shall be the otillty'a obllqation to analyze, evaluate , and 

respond to all requeata for extension ot ita ••rvicea where 
extenaiona to apeoitio locations are requeatK· onc:e the Applicant 
has provided the Otility all ot the information that ia necesaary 
tor the Otility to evaluate the extension ot aervice, it aball be 
the Utility's obliqation to provide a f~ pri ce to the Applicant 
for such service extenaion includinq all conatruction, connection 
or plant capacity charge a, and any other approved charges for aucb 
service extension. . 
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4 • OBLIGATIOIS OP DmLQPQ 
It shall be the Applicant's obliqation to provide the Utility 

with all of the information of the Utility needs in order to 
evaluate the feasibility and coat of providi.nq service. Such 
information shall include, but not be l~ted to, (l) location of 
project, (2) survey of property, (3) complete plana and 
specifications for project, iDcludinq drainaqe'plana, (4) flow 
data, ( 5) type of facili tie• to be inetallec:l, ( 6) meterinq 
arranqement, (7) aize of project, (8) deacription of waste to be 
discharqed into Utllity'• waatewater ayatea, includ.inq chemical 
analy8ia of such wastewater of it ia other than domeatic 
waatewater, (9) complete leqal name• of Applicant and/or Owner, 
includinq addreaaea, type of buaineaa entity, and state in which 
said entity waa created, ( 10) eatimated date that service i• 
needed, (11) type of aervicea requeated, (12) landscape irriqation 
waterinq plan, etc. _ 

It ahall be the Applicant'• and the Utility's responsibility 
to execute all water and waatevater aqreementa, contract•, and 
easement• which are necessary in order for the Utility to provide 
aervice to the Applicant's property and/or project. 

5. ON-SI%1 PACILITI!S 
It ahall be the Applicant's reaponaibility to pay the entire 

coat of the on-aite water and/or wastewater facilities which are 
neceaaary to provide service to Applicant'• development. On-aite 
facilities are thoae located vithin the property for which the 
Applicant is requeatinq aervice. Such on-site facilities a hall 
include the facilities which are neceaaary to accOJIIIIOdate Utility's 
Master Plan which JDaY require each development to extend the Haater 
Planned main• aero•• their property and to provide stubs to 
adjacent propertie•, a• neceaaary, to loop aervice and/or ensure 
that service can be made available to adjacent properties. Such 
on-site facilitiea which the Utility accepts for ownerahip and 
m.aJ.ntenance •hall be donated to the Utility by the property/project 
owner. Where on-aite teaporary pump atationa or backtlow 
prevention device• are required, they ahall be paid for 100• by the 
Applicant without any proviaion for refund. 

6. Opp-SITJ PACtLITIBS 
Off-aite facilitiea are those located outside the property for 

which the Applicant i• requestinq aervice which are neoesaary to 
connect and transmit water or vaatewater to or from the Utility's 
facilitiea. Where off-aite extenaiona are required in order to 
service Applicant'• development and au~h off-aite mains will be 
used etrictly for the Appli cant's development, then the total cost 
of such off-aite extenaion ahall be paid for entirely by the 
Applicant, and if the Utility aqreea to accept them for ownership 
and maintenance, the property/project owner shall donate them t o 
the Utility. In auch s i tuation•, there will be no refundable 
aqreem.nt. Tbia provision shal l not preclude the Utility from 
connectinq to such systems for the purpose of maater planning 
looped aervice to the area. 
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7. CONSTRUCTION OP O'VIRSIZIQ PACILITIES 

Where puap atationa, on-aite force uina, and other facilitiea 
are maater planned to aerve aubatantial d.evelopaenta other than 
that required for the Applicant reque• !!:lr aervice, then auch 
Applicant, who requeata aervice, aay be r ed to pay the entire 
coat of the overaized facilitiea. In auch event the area to be 
aerviced by aucb cwerai.zed facilitiea will be identified and a 
baaia for equitable allocation of the coat will be eatabliahed. 
The Applicant, who advance• the coat of auch facilitiea, will be 
refunded without intereat aa other develo~nta pay their pro rata 
ahare of the overaized facllitiea in accordance with the proviaiona 
of the •ttafnnd•ble AdvaDcea• aaction in paragraph 8. 0 herein. 

Where off-aite extenaiona are required in order to aervice 
Applicant'• development and auch off-aite .. tn. 4re aized ao that 
they can be utUiaad by other propartiea not owned by the 
Applicant, then the Applicant, who ia raqueatinq aervioe, aay be 
requj.red by the otllity to front the coat of anch aai.Da. In auch 
event, the Utility and Applicant will enter into a refundable 
aqreement, •• described in Paraqraph 8 herein. 

Should aituationa ariae where it i• 110re practical for Otll.ity 
to front the axe••• coat of per.anent pu.p atationa, force ma.ina, 
and other overaized faciUtiea, and where aucb property to be 
served by the overaized facllitiea would norJII&l.ly be required to 
pay all of the on•aita and off•aite aa!Da, then in thoee 
aituationa, the Utility will be all0V11H:l to prorate aucb coat on an 
equitable b&aia over the property/propertiea to be aerved by auch 
facilitiea from tho•• propert.iea benefitinq froa ..... The Otil.ity 
shall not have any obliqation to front auch coat, however, it ia 
poaaible that area• exiat that it would not be economical.ly 
feaaible to aervice on any other baaia due to the naall aize of \.he 
project involved . 

8. 

Where an Applicant advances the coat of certain off-aite 
extenaiona and overaized facilitiea which will benefit other 
propertiea with excaaa available capacitiea, then the Utility •hall 
enter into a refundable agreement with the Applicant for the value 
of auch axe••• capacity coat. 'l'hia aqre-nt aball carry a term of 
aeven (7) ' years without intereat. If the property/propertiea, 
which are the aubject of coll ection for refund, doea/do not develop 
within aeven (7) yeara, then no additional refund will be due. An 
equitAble baaia for allocation of the exceaa coat which ia advanced 
by the Applicant wil.l be eatabliahed. Aa au.baequent applicant• 
connect to the aervice provided by aucb fa.cilltiea, thei.r pro rata 
ahara of the coat of, aucb tacilitlea will be a••••••d to them and, 
when collected, will be refunded to the oriqinal Applicant who 
advanced the coat ot aucb fa.cilitiea. Such refund• will be made 
until such time aa the oriqinal Appl. ca.nt who advanced the coat of 
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facilitiea baa received lOOt of the excaaaive co•t which he or •he 
originally incurred. 

9. SYSTEM QISIGB AND CQNSTBOC%IQN 
All exten•iona to Otili ty' • •yet em •hall be de•igned and 

conetructed in accordance with Otility'• •tandard •pacification• 
and procedure•. 

It •hall be the Utility'• right, at the applicant'• expenae, 
to conatruct and/or approve the conatruction of the on-•ite 
inatallationa vbich will be owned and ll&l.nt&ined by OtilJ.ty. It 
shall al•o be the Utility'• right to review a~l plan• and 
•pecificationa for connection• to ita .yet- to in•ure that Utility' • deaiqn atandarda are -t and to inaure that •ervice to 
ex.i•ting Cu•ta.er• i• not unduly a.nd unnee•••arily interrupted. Developer •ball pay a fee equal to Otility'a actual co•t to review 
such plan• and •pacification•. Otility re•erv~• the riqht to 
approve Applicant' • contractor prior to con•truction of any on-aite 
or off-•ite facilitiea, which contractor .aat, at a minianm, bold 
a licenae froa the State of Florida for underground con•truction 
and demonatrate experience in the field. 

10. DESIGN BY IlfPIPIJDm QGXBCBBS 
All extenaiona to Otility' • ay•t .. whJ.ch require permit• a hall be deaiqned by a State of Florida Licenaed Bn9ineer. All deaiqn• ahall be coordinated to coincide with Otility'• maater plan for aervice to the area. All plana and apecificationa a ball be approved and accepted by Utility prior to commenc ... nt of any 

conetruction. 

11. CVS'l'OMIB CQQIC%IQN CW-IRl 
The cbarqe for Utility conatruction coata for tapping into a 

line to connect •ervice ia an ..aunt equal to the actual coat to 
connect. In addition, aa provided in the •on-aite Facility• 
eection, the Utility ahall be rei.mbur•ed lOOt of the co•t to alter 
the exiatinq ayat .. to acco .. odate a Cu•ta.ar connection. 

12. HETBR IRSDIJ,!fr.IOH 
The Developer or each applicant ahall be charged for the meter 

and for inatallation of the water meter •• followa: 

5/8• X 3/4" 
1• 
1 1/2• 
2• 
3" to a· 

$130.00 
Actual Coat 

• 
• 
• 

1Meter Box inatallation i• $35.00 extra for 5/8" x 3 /4" meter, 
and otherwiae at coat. 
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The above charcJ•• only include the in•tallation of the .. ter, 
stub-out pipe fraa the .. ter and a backflow prevention device and 
do not include the cost• u•ociated with the in•tallation of other 
service and the cbarqe• aaaociated with tapping into the water 
main. To the extent a •ervice inatallation ia required in order to 
provide Cuatomer utility aervice, the co•t of auch inatallation, 
including the in•ta.llation of the water .. ter will be baaed on the 
actual cost of the i.n•tallation, reqardl••• of .. ter aize. In no 
event will •uch co•t be 1••• thaD the .. ter installation charqes shown above. The &hove-referenced cbarqe• are due and payable at 
the time CU•tomer ..Xe• an application for aervice. 

13. CUSTOHBR INSpi.QTIOR CCtlSTOIQ!R QMAIDD LIDSl 

'l'he Applicant aball be required t:o own and ma.intain all 
facilities which are inetalled by it or ita pluabers on Customer 
aide of the point of delivery. Such facilities shall alao include all fire flov detection device• and backtlow prevention devices 
whether in•ta.lled by Utility or by Applicant. 

14 • INSPECTIONS 

Utility doe• not require iDa~iona at the preaent time. However, any dallaqe to Utility's sy•t- due to a faulty connection 
shall be the re•pon•ibllity of Cuata..r and property owner (if they 
are not the .... ) when and if such faulty connections are found. 
Customer or property owner •hall be'required to pay Utility the 
actual coat of any inapectiona required •• a result of auch 
problema. 

15. TJWfSPER OP CQmiBtll'ID PBOPDTf - an.M Ql SALB 

Once the Utility initiate• peraanent aervioe, unle•• the parties aqree to the contrary, then the utility's water and sewer aqreement automatically activate• the transfer of title to the 
Utility of the on-•ite and off-•ite facilitiea that Applicant baa 
paid for and which are required to be donated to the Utility. 

16 • COST RJCOJU)S AND • A$-Bmt• PJ.MS 

All coat recorda pertain.inq to the co•t of the water and •ewer 
facilities donated to the Utility ahall be provided to the Utility 
by Applicant. 

Prior to acceptance of any extension to the Utility'• ayatem t hat is completed by a licenaed underground utility contractor, the 
Ut_l ity will require that Applicant's contractor provide the 
Utility, for the Utility to retain for ita peraanent recorda, withs 

A. Neat, legible, handwritten field copy aa-built drawinqa 
ahowi nq all dimen•ion• and elevation• required by the 
Utility; and 
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B. A written report, in a format acceptable to the Utility, 
certified to by a Plorida reqiatered surveyor or mapper, 
which: 

i. Idantifi•• each manhole by reference number; 

ii. Provide• the top elevation of each manhole; 

iii. Idantifiea the invert• ot all pip•• coainq into 
each manhole; 

iv.· Provide• the elevation of each invert: and 

v. Provide• the diatance and qrada on each pipe 
between .anholea. 

Applicant ahall be raaponaibla for payinq. in advance the 
Utility'• coat for preparation and completion of the Utility'• 
final CADD aa-built plana tor each auch extenaion ot the Utility'• 
ayatem, baaed on the Utility'• initial eatimate ot the coat to 
complete the Utility' a final CADD aa-buil t plana. Extra ti.ma 
required tor reviaiona to the Utility'• CADD aa-b:Jilt plana, ·cauaed 
either by inadequate aa-built field copiea provided by the 
Applicant'• contractor, inaccurate or incomplete dimenaiona 
provided by the Applicant' a aurvayor, or other incomplete or 
inadequate information required ot Applicant, Applicant 'a 
contractor or aurveyor to co~~plete the Utility'• CADD aa•built 

· plane, or by any ca.bination of auch factor•, a hall be charqed to 
and paid by the Applicant aa an additional coat ot completinq ~he 
Utility'• final CADD &a-built plana, baaed on an hourly rate ot 
$30.00 per hour, plua plottinq and printinq coat• for any extra 
proof seta. 

Once the Utility ha• completed ita propoaad final CADD ••­
built plana for auch axtenaion, a proof aet of the propoaad plane 
will be provided to the Applicant' • contractor tor proofreading and 
verification ot accuracy ot Utility's propoaad final CADD aa-built 
plane, based on the information provided to the Utility by the 
Applicant, Applicant'• contract or surveyor. When the Utility '• 
proposed final CADD as-built plana have bean verified •• accurate 
by the Applicant'• contractor, then a final aet of official •as­
built• plana will be plotted by the Utility, and mylara will be 
prepared and aubmittad tor the aiqnature of the Applicant' • 
contractor. 

17 • EASBKBNTS MD RIGBT=OP•QXS 

It a hall be the Applicant' a raaponaibility to provide all 
• • • •manta and riqht-of-waya to the Utility that are neceaaary tor 
t he Utility to have proper ace••• to ita t acilitiea tor maintenance 
and repair purpoaea. Where uta a and bound• laqal deacriptiona are 
required by the Applicant/property owner, in situations where the 
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( Utility would normally accept blanket eaaement•, then the co•t of 
the preparation of aucb legal cleacription •hall be that of the 
Applicant/property owner. 

18 • ACCBPT.NfCB OP PACILITI!!S AlU) HAIB'l'BNMC!! BOND 

The Otllity re•erve• the riqht to require that all facilitiea, 
connected to ita ayat .. , be acceptable to the Utility bef'ore 
permanent water and •ewer •ervice will be provided. In addition, 
the U~ility reaervea the right to require proof that all water and 
a ewer facilitiea, which are accepted by the Utility for ownership 
and aa.intenance, have been paid :tor in full by the 
Applicant/property owner and the title to .... i• clear of all 
encUJilbrancea. The Applicant/property owner •hall al•o provide to 
the Utility, at the Applicant/property owner'l 10le expenae, •uch 
maintenance bond or other form of aecurity acceptable to Utility in 
such amount• approved by the utiliti, which by ita or their expre•• 
terma protect and indaanify the ut lity aqainat any loaa, damaqe, 
coata, claims, debta or demand• by reaaon of defecta, latent or 
otherwiae, in the eyat .. to be and remain in effect for two (2) 
years from the date of the ay•t- acceptance by the Utility . 

19. DmLOPQ AGBQMBJtTS 

The Utll.ity require• that a water and/or wastewater agreement 
be executed for al1 exteu.ion• of •ervice to new CUatomer• which 
require extenaion of and/or alteration• to the Utility'• exist.inq 
facilitie• in order to initiate auch •ervice•. 

2 0 • PACILITUS INST!IJ.BD OR P!WCEP BY OTILI'l'X 

Where the Utility baa inatalled or financed the inatallation 
of water or waatewater facilitie• at ita expenae, and it i• not 
practical to maintain coat record• for determination of the pro 
rata •hare of co•t allocable to an applicant, the Utility •hall be 
allowed to charqe the Applicant a front footage charqe representing 
the reaaonable coat to cover the Applicant' • fair pro rata •hare of 
the cost of the main• aervinq the Applicant'• property. In the 
event auch facility i• a aervice lateral to applicant'• property, 
then Customer will be aaseaaed a charge · based on the Utility' • 
estimate of the original cost of the ••rvice line installation. 

21 • PRIVATE PIJE PROTECTION CHARGE 

The Applicant may requea~ to have direct fire main atuba to 
their facilities tor purpose• of internal tire aprinkler •Y•tem and 
may request the Utility guarantee the availability of a apecified 
G. P.M. of flow for fire protect ion. In auch inatancea where the 
oxiating maine are capable of carryinq the fire flow requeated, the 
Applicant shall pay to the Utility the Private Pire Protect.ion 
charge aet forth in the Rate Re•olution then in effect, for the 
purpose of aaaisting the Utility Jn provi ding the exce•• reserve 
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( plant capaciti•• requj.red for the fire flow to the Applicant' • 
property. In in•tances where the •xi•tinq main• are not capable of 
carrying the fire flow reque•ted, then the Otility •hall provide an 
estimate of the co•t to alter the exi•tinq fire main• to 
acco:modate the Applicant'• fire flow requir ... nt and the cost of 
such alteration• •hall be reimbur•ed by the Applicant in addition 
to the Private Pire Protection Charge. 

2 2 • INSP,£C'l'IOB OP FACILITIES TO BE QWNBD BY UTILITY 

Where faclliti•• which are to be owned by the Otility are 
constructed by an out•id• contractor, tbe Otility re•erves the 
right to have an in•pector on the job at all time• during all 
pba•e• of construction in which ca•e it •hall be the applicant'• 
respon•ibility to reimbur•e the Utility for the co•t of •uch 
in•pections, including all overhead a••ociated v~th •ame. 

2 3 • DESIGN OP PACILITUS TO BE O!fNED BY O'l'ILIU 

Where the Applicant ba• it• engineer de•iqn facilitiea which 
are to be connected to Utility'• exi•tinq facilitie•, and are to be 
owned by the Utility, the Otility r•••rv•• the right to require the 
Applicant to reimbur•e it for it• entire co•t incurred in reviewing 
the plans prepared by the de•ign engineer, •uch co•t to include all 
overhead a•aociated with •uch review and the Otility'• co•t for a 
review engineer hired or contracted with by the Utility for •uch 
purpose. 

24. SBPTAGJ QISPOSAL 

The Authoritr will accept only dom.•tic ••ptic wa•te• from 
licensed, commerc al carriers of septage. Septage carriers must 
apply in advance f or per.!••ion to u•e the Authority's facilities, 
and the Authority •taft •hall not grant permi••ion to any carrier 
to u•e the Authority'• Wa•tevater treatment facilitie• if •uch 
carrier or its principal ( •) have a dtuDOn•trated hi•tory of illegal 
or inappropriate dumping or depo•it of indu•trial waste•, 
pollutants or contaminant•. Any denials by •taft may be appealed 
by the sept age carrier to the Board of Supervi•or•. 

The Authority re•erv•• the right to collect •eptage 1amples 
periodically to evaluate the variou• pollutant• including, but not 
limited to, Biochemical Oxygen Demand (•BQo•) and Total Su•pended 
Solids (•Tss•). Should te•t r e•ult• di•clo•e chemical contents 
that may be detrimental to the Authority'• bacteriological 
treatment proc••• and/or efflu•nt di•po•al limitations then •uch 
diopo•al , once identified, will no lonqer be accepted. If it 
b~comes evident that policing unauthorized di•po•al ie not 
practical , then the probleJU will be pr•••nted to the Board of 
Supervisior• of the Authority for foCLtl action with regard to 
continuation of •uch •ervice. Septaqe carriers must provide the 
Authority with a manifest indicatl ng the source and quantity of 
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waatea introduced into the vaatewater treatment ayat... Septaqe 
carrier• will alao be reaponaible for laboratory coata incurred by the Authority to evaluate the waa tea beinCJ introduced into the 
treat:lDent .y•t-. SeptaCJe carrier• will further be re•pon•ible for 
removinCJ initial •eree ninCJ• troa the •trainer at the point of 
discbarqe. The aolida will be depoaited in a container •applied by 
the Authority. 
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Attac:t..nt 1 

COlU:CTION OF UNPAID ACCOUNTS 
L.IE~/S,~"RlTY DEPOSIT POUCY 

l'.c. addition to che ad•.·uc: paym.e:u ofcbe Base F.CJity Charie ro the ae:ct billint dare. wttic:!l 
is Utility's e:cisrina poUc:y, C:: Utility will~ &ddirional seczrity for the paymc:n o(the se:vtces 
it ~ as follows: 

( l) A securi~· :!:;:osit or ~uivalct security as se: forth below w;u be 
required for ill aew ac:ouna oac: chis poliC"f is e:J.~Cted. 

(2) 

(3) 

Security Oe;:osit Amount: 

(a) Sici!: Fam.il~ Domestic 
Cus~c:e:s • 

(b) Ge::::'1l Se:vic: Customers, 
inci~ Coau:te:oe:al and 
lnc~:..~. 

Water 

ns.oo sso.oo 

S2S.OO per ERC SSO.OO per E:tC 

Note: ERc·s (Equivalent R.esideadal Coaa~fi,oas) to be 
deter.:1intd on the same buis u is est2blished Ia 
tbt Crllicy's Service Availability PoUcy. 

Methods of D~sit. 

(a) Cuh. 

(b) Irrevcc:ablo L~ of Czedit. The form of such lm:voable 
Lcae: of Credit is presc:ibed as foUows: 

Cnevoc:a.ble: Letter of CreditS _____ _ 

ltrevccable L.eaer o( Credit for utility setVi~ furnished b~ the 
Clay Counry Utility Authority. 

Ge:u!e:neu: 

We tw.eby establish our Im:vocable Letter of Credit in favor 
of the Clay County Utility Authority, available by your 

draic.s. u sight. drawn on----------­
for any sums aot exceedins_ for the utility 
account or ______________ _ ., _________________ __ 
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(c) 

.·. 

T:-.e .!..-:f. .US't be ac:ompa:-..l::: o~· !J'Out Siif\Ct . £~e:::c::r 
c::-l:=-. ..;,cr :!::afpaymC!lt of 1\mC::..S for se.-.rica advanc::i ov vou 

• ...... • # 

to bave coc be= p~d to 
you. ~ c~:na:ci for payme:tt :as ~= made and \he ~ 

llav.e ::oc b~:t forthcoming frcr.:t --------

E.lC: c!nic must be m.arXed .. Drawn under l::xe: of C:ed.ic 

Nu.-::ce: <:Wed---------
E.'<c::;:t so fir a odle:wise expressly sur.ed heRin. this L~ 
o[C::dt is subjec: to the "Uniform Cusroms aDd Practic::s fOr 
Ooc:t:eecary Credits (1983 revision), The lo.tematioaal 
c~:u oC Commerce PubUa.tioo. Number 400. • 

We he::by ape w;dl rhe drawe:s, e~dorsers. &ad bo111. fide 
hold::s of cinfts drawn under &.nd nezoriaccd in compliao.c:= 
with :!:e cc~ of chis Letter o ( Crc-:it will be duly fioaon:d 
and it is a coad.ition of rhe le~e: of Credit that it shall be 
d~=~ continuous unless we aodf;• you by c:ttitled mail. 
re:u..~ :=~?C req~ dw we are te=:-ninaring this len:: of 
C~!c upon Jivina you fony-F.ve (45) days notice thereat: 

Sinc:::e!y, 

[nde-.oity Bond. The deposit may be insured by ~rJ 
bond issued by a corporation duly authorized to conduct and 
~· on a general surety business in the sw.e. Toe form of 
such inde:nn.ity bond is prese:iced as follows: 

INDEMN'ITY BOND FOR UTILITY SERVlCES 
FURNISHED BY THE CLAY COUNTY t.1TIL.1TY 
AUTHORITY 

~0\V ALL MEN BY THESE PRESENTS, 
thac .· as 
Princi~ and a corporuion: 

· - organized and eocistina ~ the laws of the State of 
------ -- and duly authorized co conduct and 
carry on a aeactal surety business In the Swe ot Florida. as 
Surety, are e:sch held and fi.nnly bound into the Clay County 
Utility Awhority, an independent sr~ district C'X:h'ting ··· 
under Chapter 94-491. Laws of Florida. Special Acts of 1994, 
a.s obUge:. in the: NJl and jUSt sum of ______ _ 

Dolla."S, lawful money of the United Scate$ of America, for 
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the ~1y~e::c whe.~f weU ar.c tr.ll~ to ce made tte said 
prir::ipal anc the said Surer he~o~ bind che:nselves. their 
~~::ive be!n. lep.l ~rese:uatives~ ruc-::ssors aoc assi ;-..s, 
join:!:' and se•,e:-:tlly, fir.nly by these pr=er.ts. 

WE.E:R.EAS, che Princ:pal bas ~Ued lo che Clay Coc:cy 
Utiii=:.r Awhority, for utility se:vice; and 

WHERE.AS. w:de: che rules anci f'e6Ula.tions of the C!ay 
Co~.:.~::.r L.tilicy Au~ori~/. it is :le-"~sary for the Pdnc~~a! to 
fur:-ish s~ty for the prompt payn:ent of utility biils for 
~;i;: furnish~ a::d ~lid co d:e p~ by the ociigee; 
anc 

WHERE..~. the P:incipa! desi..-es co poSt dUs bond in lie:.; of 
a cas~. de~osit IS se:~cy for che ~aytr.C!lt of said ucilicy cii!s. 

NO\·..,·. THEREFOR.£. che condition of chis obliga~~.::r.. is 
sue::. :.~t if the said Principal slWI weU md faithfuJly pe::br.n 
the o:iigarioas ~in~:= acd shall promptly pay aH bills 
rc~~:::~ by the Clay Count:' Utility .4.uthoricy, co said 
Prir:c:?al for utility w.vic: IS provided by this bond u.~ che 
rules !nd !:eiulations of tbe Clay County Utility Authority, 
the~ :.he above obliprioas sh&ll be null and void. othe:-Ni.se 
to re:::ain in full fore: and off~ and the Surety herein ap:-_s 
tope.::. within ten (10) days after wtiac:1 demand for pa!-me:lt 
by c.~e Clay County Utility Authority, any delinquent ~tilicy 
bills rendered by the Clay Councy Utility Authority, co the 
Principal be:-ein if nu:!l bills are not paid by said Principal 
wit!::~ the Clay Counry Utility Authority's p~c:ibed 
payn:::u period. 

This bond is issued and execut¢d subject to the following 
cond::ions: · 

(i) Teat the surtty company reserves the right to a!ncel 
this bond by sivine thirty (30) days written notice to 
the Clay County Utility Authority, and on the 
effective date of such rhirty (30) days cancellation 
notice, the surety is discharged and relieved of a.ny 
liabilicy, it being undemo~ and agreed, however, 
that the said Principal and said Surety will be liable 
for any loss accnW1g up to the effective date of said 
thirty (30) days c:ancellation notice. in no event. 
however, i.n excess of the p.:nalry of this bond. 

.·· 
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(ii) Tant ic is e:<~r:sstv unc!..~;cod bv the P:inc.icai !nd . . . . 
Sure!"tlle:-:L-1 that the Clay Councy Utility Aud:ority, 
may, by givin& fit.e:n (IS) c!a.ys wriaen aoric:, c:nc:l 
ti:is bond or ~ci!: an e:u:!crs=e:lt he.-eon inc.z.ng 
the ~:l&l a:::ount provided U: this l:oad so th.a.t said 
penat amount sba.ll be equal co the proper sec~cy 
~sit amount u esraalish~ and updated by the 
Clay Count'"! Utility Authority from time co time. 

(iii) This boac shall be effective f:orn and me: the­
eay of 19 _. and shall r:::.ain 
in fore: until Wlc:!led 3.S aforesaid. or until re!=.sed 
in writing by the ooua~. 

l~ WITN!SS WHEREOF, the said Principal and 
che said Sw-ecy have duly e.-<~t!led or caused co be 
e:<eet!ted chis bond the_ day of _____ _ 
19_. 

Equi ·;~[C:\[ Sec~cy • A copy of the re""..Orded wam.ncy ce:d 
showu~g proof of ou.ue:1hip of the prope::ty n::eiving se:-.ic: 
and r..~e cuscomer's aclc:nowlecigme:u of Utility's right~ lien 
hiSihe:- prope:ty will be coasicie:ed acc:q:n.able equivaic::u 
secu.."izy. Upon ree:ipt o! this proof of ownc:shi? and 
customer's aclcnowlec!imeat of Utility•s Uen rights. the 
requireme:lt to poSt one of the other for:ns of security lis-..ed 
in pan.cnph 3 {a), (b), and {c) above. will be waiv~ 

(4) E:risting Ct!.S'Oomer • One who il an active water and/or se'N'er 
custOmer on the date this lien/security deposit policy be:omcs 
effective. 

(5) Applicability to existing cus;omers • M long as the emting cus.omer 
pays his ac:oW\t on. a timely basis and does aot have an ucyaid 
balance for a period oi over 30-da)" or i5 not cut off by Utility for ..­
nonpayment of his/her account, then this seeurirry deposit and Uen 
policy will not apply. However, once an ex:isting CUStomer il c:ut off 
for nonpayment, then this policy will apply and will be a.dministered 
in the same whion described above, before service will be restored. 

(6) Interest- After a cash deposit has remained with the Utility for a.t 

le:lSt six (6) months, it shall then earn simple interest at a. race to be 
established by the Clay County Utility Authority on an annual basis 

•• ~ ! _, .. 
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on Oc:o~: ~ of de:: :'eu. Such rue wiil !:e ~iished cas~ .:c :he ­
a.VC::li~ ~: ~~ c :1 cfle (..'tiliC"f On tf:e sec-..:..-:::1 \!e;:osit a.c:o~~= ,JVe:" 

~ ~rior r,;:e~·,e ( l :> -::cn~1 ~e:-:cd (or ;:or::cr: :.":e:-eof) e::c!!.ng :-.vc (2) 
conw p:O::!' \O the Oc:cce: !s-t dace for wt.:c~ the new rate :s •o be 
establish~ Such ac::-.1e: inte:-est sh!.il be computed monti:::·· md 
will be paic ~! che cirne tbt the de?osic is ~=-~ded. 

(7) Tae see!!ric:· ~?Osit ;:JIUS 2-"lY ac.::-ued uue::s: ·Nill be re~e:C. :0 the 
cas:ome: .;)r ~pli~ co his final bill once the c-..IStOmer moves ~m 
the sySte:= or che a.c~ucc is c!osed in chac c~mer' s IWJle. if any 
de?OSit is 1~c!.sim~ for & period of twe!ve (12) months af-..:: the 
~tic: is C!lcontinued.. suc!l unclaim~ ~osic shall be fo~e: ~ to 
the Ucilic:-· :: L..U: thi.~t (jQ) C&ys wricte~ net:: co the pe:-son !:~ed 
in che ~:~;:c che:·er"or, S"oJCb. ~e:-son or his C:esipxed represe::u:ive 
Calli or c:.e-:~::.es co rr~e .-=qt!est for re:ur:1 t.":.::-:ot: 

(8) In the C3.Se ~rce:-.anc ac::ou.'!ts. 'the Utilit"/s tie:: rights will be asse:-.ed 
against the ~:ope:ty owner· s interest in the se:-tice address prc~e:-:y 
only for ~ove::' of duoa.;:$ (a) to the Utili:::' s syr.cms or (b) w the 
propeey c ( othe: use:s of the Uti lit:'' s syStems, e&t!Se: by 
maince:w:ce. rej)air. or US&It~ violadoru of c..:...: Utility's the::t c::..-:-::1t 
rate resolt!:icn or s;.·stem rules and reiUla::ons amibuta.ble -o the 
sertice ae:!:-:ss. teiU::lus of whethe: the speeific act or oa:is3ion 
constirutini S'.JC!\ violation was commic-;.ed b:· dte tcnaac. the prcpe:-:y 
owne:, or l:y an a,ge:u. ~ployee, or inc~;:~C:e::c corura.c:tor prov~C:i::g 
service co tl:e se:-tice aciC.re:ss at the ~c.es: of the tei'Wlt or the 
propett"/ owne:-. In such event. all such c:ia!:la.ges shall be firs't =iiled 
co the ce.,• .. : as the se:-tic: address K:Ount holde:. and if the s~e is 
not promptly paid widlin thirty (30) d&ys, the Utility shall c:omce:1c: 
~ eni'orce::1e:1t ofics liC!'l righcs against ti:: owner's inte:-est in the 
subject pro~e:cy to reeove:- the amount of such daznaies, together 
with inte~t, costs, ar.d attorney 's fe:.s. 

(9) Any appet.! of the ~dministratioa of the tie~ policy sec forth herein 
will go before the Soard of Supervisor:l for final decision. Tae 
cu.stoa:er s;:a.U write a letter tO the Board of Supervisors outlinir.g the 
facts re~ to bislh~ reouest for waive: of r..":e lie:1 policy. St.Z.fwill 
pres~nt this to che Board· for ics decision. : 

( 1 0) Lien Policy - A Notice of Lien will be filed against all accounts 
where a prior custor:er was owner of the pro percy receiving se~ce 
and the final bill is not paid within 30--days of the billing date. 
Ad~te rese:uch co establish property owue:-s~p for Noac: of Lien 
will be esr:aolished . 

-S-
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( ll} Fore:!oSUl"e ?oiiC"f • Or.c: dle lie is one ye:!: ole!. it will be pr:s=ted 
to d:.e Boar:! ..: f Su:e:-1isors for ia de::sicn on wne:he: to fore:~os~ 
seU the lie:\. or ~~cinu.e to bold the lie::.. ri e:)mme:cially fe:uicie.. 
lie:.s which r.1ve been rUed for u l=st one ye::r mould be pac:b.ied 
and sold for ash. rae property owne:: would ree:ive a Not:!ce of 
Pe:1din& Sale a:d be a.Llowed & final opt:om:.cit'/ tD c:-.:re cbe lien orior 
to sale o { the Uc to a thi.rc! par:y. · 

( 12) Policy on Cci!e::ion or A~ouna by Closir.; Ajca. 

(a) Eve::: effort should be raade to u:i!iz: closins a.ge~:.s in 
obt&.i::ini the paymct of our..s-..anl!ini ~aunts upon tbe 
cracs:~: of prope:ty own.e:ship anC: the initiation of .:ew 
eustcme: se:vic::. 

(b) An ar-...:oey in fac: or othe: rele!.S: foc::1 sb.all be util~ for 
the ~\!.."?OSC OC &uthor..zin& the wil!cy to provide ac::::um 
bela..~~:s l.lld est~tes at closini to ::sure the c:oUectior. of 
same . . .1.Cdition.z.!ly, S"oJCh a rel=se for::t swl be req~ fur 
authcr:ntion of ac:ount te:mi.na:rion. All such rel~ s:-..all 
be co~ple~~ by a duly audlor~ c:;osi.n& agent. 

(c) Use of te!epbone ami f&aimile ~cesa for pay-off quotes 
and te :::nin&tio n of se:vic: orde:-s in c onneetion with closing 
ager.t orde:-s shall be uriliz:d co the e."Ctet dw the Utilit:' is 
proviC:e::! concurre."ldy with a sigced awhorizarion or power 
of u:ocey from the account cus-..ome: in fa.vor of the closing 
agect whic:b. aur.bori.&;.-es such r-oc. by the named closing 
agent. 

(13) Policy OD. P.-ovid.ing AecoUD! rntormation co Public. 

(a) Utility will provide required d.isc!osure of public re:occ!s, 
including account history, upon inquiey pursuant to Florida··· 

··public records law. A telephone quote or &x tnasmissioa of 
the record requested will be provided to the landlordlpro~eny 
maaager or closini agent who provides a siped powe:- of 
attorney from the account cus-.omer, not later chan aext 
bus~ess day after request. Othe:-Nise, a COfiY of the record(s) ·· 
requested will be m~e available at Utility's offices for tbe 
cost of reproduction as required under Florida public records 
law. Internal proc:dures will be e:nployed to log requesu anJ 
maintain a daily file of such reqcests. 

. .. 
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( UE~iSECUR.ITY DEPOSIT POUCY 

( 

[mg!eme:uarion NIHCj!: 

( l ) Utility 's lie:. s=-.!ricy derosit policy will be adve:t:Ued in ~ ;:a;:e:- of ge::e:;ll 
c:ireulation in~ a.r=. 

(2) L~ will ce se:u to all re:lltors, title c::)mpanie:s. and prope:-:y ~in the~ 
e:c:p!ainin& Ot= proe:eure. 

(3) Custome: Se:-.-tc:: R...-;:~'lwives wi.lll:e;in establi:sbini owne::-·:~:.ant ~rC.s when 
new c:ur.orr.::s apply for se:"nc::. A4 "Applicuion for Se:-::c: " Corm ~;u be 
modiiied co :r..J.Clish wheche: cUStOmer is owner or te:li.Qt and v.iil provide for the 
cecordina of :!:e Official Records Book and Pqe or where the C..~ is r:-:orc!ed.. lt 
will also pro"ide la.niUJ.Ie ex?lainina the Utility's liea rigbcs. 

(t1) Cuscome: Se:-.ic: Re?~ves will be craincd co requ.es: itt:cr:::.3tioa reia..'"Ci.ing 
the closini of ~e sale of the c-.JS"'.ome:'s prope:-:-; so we C3D not£=:: :!le c!osing age:1c 
o{ the esti=.&~:d or ac:u.a1 fuW bill so it CUl be cove:ed on the c!osing r..ue::te:u., 
collec:.ed anc :::nitted from the prior owne: a.r.d se:tt co the utiH:y. 

(5) Appliction 0 f s~~ty Oe:---osit: 

(a) 'Nile:: a s~.uit"/ deposit i.s bei.na he!d. a proceCt:..~ will be 
establisl:ed to ve:ify thu a deposit is bei.n& held. &ad ir so, apply ic :o 
the final bill and invoic:: any remaiaiaa balan.c: or ref\:r.c my ove: 
pe.yr:le::.t. 

(b) [{an unpaid balanc: i.s not paid within 30 days oi'the billli:g dare. me 
c:unomc:' $ name and amount due ~ill be rumcct over to a c:oiit 
qe:lc::J'. 

(6) Application of lien Afr.e: Effective Due Of Policy· One: a Notie:: oflic bas been 
issued co the propeny owner. the Aecountins Department will es-..a.blish a procedure 
to cransre: all lienee:!· account receivables to a sepante concol account so that 
sublecfam cut be maintained on e:s.ch account co a.ccurnul&te the c::)st thit is incutred, 
the interest income accrued. etc .. so d:w a correct ltl10unt due em be maintained at 

all times. All eosu associated with this collectioa effort will be paid out of the 
proc~ of the foreclosure or the volu.nwy retirement of this Certificate of Lien. 

, 7) Foreclosure o( Lieu- Reeommeadation tO foreclose a lien will be pn:$Cilted to the 
Board. and the Board will make the final decision. Normal procedure would be to 
punue Boud aetioa rqarditl& roreclon.: one year after filins lie:1. 

-7-
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NI.:W (,"\15 t ot.M;It t\I'M.JCA liON 1\NU CAS111tECEIPT 

ClAY COUNTY UTiliTY 1\UTlfORJTY 

UA te "',.'lteo --------
IENI\tH ___ OWNER----

F lENI\Nf, SPECIFY lANOt.ORM'nOPEnTY ~GER: 

781 r"()XrttOOE CJ! NfER onM: 
Ofti\NGE PniU<. FtORIUI\ 32085 

(00-4) 272 ·51Vt 

AOORESS _______________________________________ ~~-------T-

11" UWNI11t.lUOIUI'VUUC ltt;(,'OUt~ ltEWUUHO NVMOat tlltJMWNCHNUYlJet.:O: 

O.R. 000t< --------__:...------ PI\OeS ------------------
CUSt~n NUNBEn __________ ACcOUNT~ ----------r--
lYM: ---------WATER------------SEWEit --------------
8!;1 

--------------------------------------------------~ ~rMNME ___________________________ ~r ____________ _ 
MM.JNOI\lJIOnl;SS ___________________________ _ 

~~ess ____________________________ -r---------
aav ____________ -----~1\TE-------- Zlr ____ _ 

MOVE .. 01\ IE liiROUOII 

trw$E.n rnou ------------ cur OFF 01\lE ________ ._;...._ 

AC<,'OUNf NUMOeft ---------CU810MER NlJWOEft, ________ _ 
' ..... ..,..., .................... _, ... Cllfled 
S.. ,..,. .. aWe lot....,,.. ...... . I ~ac: ' 'ge ... I Is tftJ ,...,......., to be Cllf ..... "'' 

........ , ... $ ...... .,... ...... ..,., ........ ••lhh 
ol poellon .... ",_. ...... ol ..... . 

w:n:n •-- - - - --- - StiMCI:UUY ____ _ IN\ II.:-----------
ME I EIC ltt:AlJINO :I l . . i . ' 

24H0Un SErMCE 

. .. 
MOVE IN 01\TE 

WJ\lEJl 01\SE $ 

6EWER8J\SE s 
0 RECONHeC110H 

0 HT\1\l CONNECTfOH ' 
VIOtAllON OF 
necoNNe<:ltON • 
OTIIEn CtW\OES s 

SWTOTAl $ 

8EcunnY DEPOSIT 
WAlEn s 

savER s 

AMOUNT PM> ' • 01\lNfCE Due $ 
... ......, ... mou.~ on•.c.._ 

. ' ': f .. : 

·~ 

lj -------.! 
I 
I 

'I. _ ______ l 

. ~ 
,•.a 
• \ _______ , 

. "~ 
-------~ 

RECENEOOY _______________ -----

CASH -----CHECK ____ MO ----

COMMENfS ____ ____________ __ 

SE~ ~ ~ 1\0UitESS -------------------------ll.\:·r_·l-1~~~-~---------------------- ,...--- ---\i........- Iff dlfleeent tlilr. n~alling eddrul) ..._,. 
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Tallahassee, Florida 32399-0850 
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April 24, 1997 
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DOCKET NO . 961434-WS 
DATE : April 24 , 1997 

CASE BACltGROOND 

I • 

Point Water and Sewer, Inc. (PWS or utility) is a C!ass "C" util ity providing service in Clay County to two genera! service water and W&8tevater c:u.tomer• (a marina and a town heme commun.!.t:y known as the Point Property OWners Msociat i on (PPOA) , which consists of 19 units ) . Although the Public Service Commission (PSC) has had jurisdiction over Clay County since 1967, ana the utility has been in existence since 1980, the util ity is not certificated. originally, the utility waa jointl y owned by six different corpora tiona, NOH, Inc. , IGR, Inc. 1 NGF, Inc. , NLM, Inc. , CNK, Inc., and QNX, Inc. James E. Yonge was the primary shareholder in all of these corporations. These corporations were merged into IGR, Inc. on September 12, 1995, in a related party transaction, IGR, Inc. entered into a security agreement in the amount of $100 ,000 for sale of the utility t~o PWS . John Yonge and Patrick Carr are equal company owners of PWS. Staff was mace aware of the utility's existence in December of 1995, by the Department of Environmental Protec:ion (DBP) . 

On November 4 , J.996, PWS submitted an application for an original water and wastewater certificate , in Docket No . 961321 -WS The PPOA filed a timely objection to the utility' • cettificate application, and consequently, the docket is scheduled to go to bearing in August , 1997. 

On February 14, 1997 , PWS filed for a staff-assisted rate case (SARC) and requested emergency rate relief but later withdrew the request for emergency rates. on January 24, 1997, staff held a meeting with the customers to explai n what occurs in a certification docket versus a SARC docket. Duri ng the meeting, t he customers discu.sed thei r concerns about the current owner being cercifi cated as well as the possibility of interconnee:ion with the c ounty; staff will address these issues in the cert i!ication docket. The SAAC issues discussed consisted of t he di spa:i ty between test year and histor ical operating expenses, aCminist:ative hours needed, test year capitalized expenses previously pa~C: by t~e customers and ERC allocations to t he ma:i na. These c:nce~s have been add:essed in t he appropriate issues. The cus:ome::-s a:so de~ailed the history of the utility, legal disput e= be:~ee~ the u·ility and the customers and their fea:s of ra;e eX?:c::a:ion by t . , ~ !'le Utl. __ ty. 

As statec p::-eviously, t~e utili~y was jointly ewne~ ~y severa: corporat~c~s in which~:. James Yonge was the pr.!.~a:y s~a=e~:lce=. ':"he ut~!~:y was c:nstruc:ed in 1980 to ;::-:v:ce wa:~r ar.: was:~wa:e::­se:vice t o the P~int Town heme Commu:::. :y k~c...-:1 as " ':"~e ?-::i::: ... S:..!'lce !.:s c:ns::-uc:ior., ser-J!ce has be~:: expance-: t: :.:"lc:·...::e =::e 

- 2 -



DOC~T NO. 961434-WS 
OATZ: April 24, 1997 

oc~e~ ~~•tcme~, The Whi~~ey Mar!~a ( t~e Marina ) , located nex: doc= to the plane . In early 1981, t~e POOA and Mr. James Yonge ente=ee into an agreement known as the Decla=ation of Covenants . Qondit;ons. Re•tric;ion• and P:ovilions for Par;v wa:l of the Poi ~t (Declaration) which stated: 
Section 2. The owners of che respective Units L"ld the ~lociation •hall pay tor such water and sewe~ serrice the going rates pre1encly and hereafter charged for water and sewer services by private ut~lity companiel in Clay County, Florida. If any dispute ari••• a• to t he going rate•, then the rat•• charged by l ing1ley Service Company to it• reaidential cu1tomer1 in Clay County, Florida, 1hall be used a1 the going rate. 

From 1981 to 1987, Mr. Jamea Yonge, as primary shareholde=, managed the plant, oversaw the ope~ation• and billed the PPOA and marina for monthly 1ervice1 . During tha: time, the utility applied for a DE? permit in which the utility was required to install a dechlorinator. In late 1987, the PPOA, believing that they had been overcharged $16,000 for water and 1tewater 11--vicea provided f rom 1981 th:ough 1987 , filed a 1uit in c·ourt again1t Mr. James Yonge. On February 27, 1988, the PPOA ar.d Mr. James Yonge entered into a lettle=-nt agreement by which Mr. James Yonge agreed to pay the PPOA $12,000 for all charges, as1essmenta and late fees due and owing to the &IIOciation . Al1o included in the agreement was an amendment to the Declaration (herein re: erred to as the Amended Declaration) which stated: 
Section 2. The owner• of the respective units through and with the Association 1hall pay for auch wate~ and sewe~ se~ce. The amount paid ahall be the equivalent of all the operating, 1upply, maintenance, ut ility, testing, analy1i1, replacements, modifications and regulatory costs necessary for t he prope~ and efficient cpe~ation of the water and sewer plants in compliance wit~ all federa l, 1tate and local r egulations. 

Along with a~eeing to pay all ope:ating eX?e~ses of the utility, che PPOA unde~ook acminist~ative cont~ol of p-an: ope:a~ions by paying the utility's exrenaes di=ec:ly to t~e ve~co~. Bas~c on in!or.nation t~om the ?P'::>A, monthl .r ex;..enses !or pla::: oce=acions at that time ave~aC'ed $750. I!'l 19 l J, t~e :::~·r:.=cnme::ta: P:.otec:icn Acen~.r (ErA) as1eaaed a S25,000 fi~- aga!.:tst :~e u:!.l!.t•.r for !a!.l~=e-to comply with aD£? pe-~it :equ!.~eme~: t: i:ts:all a dechlo=!.~a::: en t~e wastewater t:~at~ent plar.: (WW7?) . M=. Jame s Yong~ advised the :E:?A that c~e ?PCA was the :es;cr.s:.!:le pa=:y beca~se !.: was the ope=ate: c! :~e u:!.!it: . T~e ?FCA c;~~e~ce~ :~a~ 
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i ts only respon1ibi lity was to pay the expenses of t~e utility . In 1994, t~e EPA resc~ded ita f~e against t~e P~A and sought ac:ion against Mr. James Yonge aa owner of the ut i lity for performance of the requirement and payment of the fine . In 1995, M:. James Yonge filed auit in court again.t t~e PPOA claiming that the PPOA was the responsible party for the EPA fine. That case is sti ll pending in co~. To preclude future misinterpretation of the PPOA's role of paying the utility's expenses, the PPOA notified Mr. James Yonge in a letter dated December 22, 1995, that it would no longer accept invoices for utility e.xpeMea. The letter also stated that all correspondence should be directed to Mr. James Yonge and that the PPOA should be charged monthly in accordance with the Amended Declaration. 

on March 1, 1995, Jamea Yonge r~ained control of the facility operations and billing. Seven months later, on September 12, 1995, PWS bec&De owner of ~be uti l ity in which Jame• Yonge'• son, John Yonge , is trA president . Not long after gaining ownerahi p of the utility, PWS' billed the PPOA $21,000 tor services rendered between March and September 1995, to be considered past due if not paid withln 15 daya. In response to the utility' • bill, the PPOA reqLested proof of PWS authority to collect for Mr. James Yonge and complete documentation supporting monthly rates of $3,000 for watEr L~d wastewater. The PPOA , believing that the utility's new rate was excesai ve, refused to rqke payments. However, in acknowledgment that the utility waa entitled to compe.nsation for servi ces provided, the PPOA established an escrow account and paid $750 each month into the account. In an effort to resolve t he disagreement between the two parties and prevent termi nati on of wat er and wastewater services , the PPOA contacted the DEP and requested assistance . The OEP, upon discovery that this utilit y was subj ect to PSC juriadiction, notified PSC staff of the s i tuation. Staff contacted the uti l i ty a nd advised i t of PSC j urisdictional authority. The utili ty also was notitied t hat since i t was not authorized to cha=g• r at es , it coul d not te:minate s ervi ces to the PPOA t or ncn-payment. The utilit y f :. led an application t or exemption on J uly 21, 1996. Si nce t~e utili : y•s plant capacity exceeded the mi~~mum capacity for an exe~t ut ili: y, PWS did not qualify for an exemption . The ut ility was t hen or :::e:-ed t o submi t an applica t ion tor L~ original ce:ti f i cat e . 
On Oe~ober l, 1996 , the Ut~lity f i l ed a complaint against :~e PPOA !.n Ci~c:Jit cour::, t o r ecover amcunts c~arged i:1 ac::or :::a::ce wi !..1 the Ame:1ded Declaration for water a~d wastewa:er se:-1:. ces p~ov!.de~ . T~e PPOA f iled a mc::!on tor a ternpor a:-1 i :1jur.c: ior. c r. Oc:cce~ : : . 1996, and t iled its answe= t o t he complain: on Oc: ::=er 3 0, 1996. On Novembe: 8, l ?96, the Cou:--: issuec a temco:-a:-v ~ :::unc:!.cr. i:1 which t~e u: il!. : y ~as o:-:::e~~c :o ccr.: !r.~e wa:~ = a::~ 

• 4 • 
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wastewa~e~ ae~ices to the PPOA and al so orde~ed the P~A to pay to 
the utility $32,921.86 within 30 days of the orde~, for se~ices 
rende~ed from March 1995 through Oc:ober 1996. On November 19 , 
1996 , the PPOA filed a motion !or clarification of, or ame~dment 
to, the temporary injunction . On December 6, 1:96, ar. Agreed Order 
on the PPOA'a motion waa issued. That Order directe~ the PPOA to 
pay 83t of actual coats to the utility for: a service techni~~an; 
chemicals; teats; maintenance; taxes: regulatory expenses and 
necessary inaurance premiwu until further Order of the Court . 
These coats were to be paid by the PPOA within twenty days of 
receipt of the invoice f~ the utility. In conjunction with the 
clarification, the Co~ reduced t he $32,921 . 86 f or unpaid cost s 
from March 1995 through October 1996, to $23,770 . 03 . Included in 
the Order, the Court atated, 

.. . Nothing herein shall be interpreted to infringe upon the jurisdiction of the Public Service Commission to set utility rates in thia State. Furthermore, no~g herei n shall be deemed an admission by either party as to: (a) the reasonableness of the charges, amounts or percentage set forth above; (b) what iteJU should be considered reasonable buaineaa e.xpenaea ; or (c) the rates t hat should be imposed by the PSC. 
I n accordance with the Court Orde=, the utility has invoiced 

the customers for 83' of expenses and the PPOA has remitted 
payment. However, on February 12, 1997, the PPOA transmi tted to 
staff a facsimile of two invoices f rom the utility in the amounts 
of $1,510.60 for a DEP permit and $11 , 264 .14 for an insurance 
policy wi th payment due 20 days after receipt . Upon notice of the 
invoice sent to the customers and discussions with the utility and 
t he PPOA, staff determined that the expedition ct this SARC would 
be in the best inte~est of all parties involved. Conse~e~tly, the 
customer meeting was rescheduled from its or i ginal date, of May 14, 
1: :1, to March 27, 1997, and staff's recommeneation f~li~g eate has 
bee~ revised to reflecc a May 6, 1997 , age~da. The res~_:s of c~e 
c~s~omer meeting are di•c~s•ed in Is•ue ~o. 1 . 

S~nce t he Ci :cuit. Cour: b .. d before it iss01es w~:!l~~ che 
Commission's exclusive ju=~sdiction, the Commission !~le~ , w::!1 ~!1e 
c: rcuit Cou:t, a Petition for Leave to I~terve~e and ?~:icier. ~o 
Trans!e~ the Proceecii~c co the Flor~da ?u:-ic Se~'ice Co~~lss io~ cr. 
Fe~rua~/ 28, 1997 . One day prior co the fili~g. counse: tor :~e 
?POA filed wi:h the Circ~~: Cour:, a Mcticn co AZa:e c r 7rar.s!~= 
the Prcceeci~g to t he C::mm!ss~cn . '!'te Cot.:r: has sc~ec~-~c a 
hearinc en c~e oe:i:ion to i~:e~,~~e a~c :: · ~s=~= ~or n;ri: :~ . 
~997 , I~ C!ay County . 
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Staff is recOGDendi ng that the operating ratio method be used for calculating the revenue requirement for Point Wate~ • Sewer. By Order No . PSC-96-0357-WO, ia.ued March ~3, 1996, in Docket No. 950641-WO, the Co-ni ••ion implemented the u.e of the operating ratio methodology and established · threshold criteria for applicability. 

Audit and engineering investigations have Qee~ pe~!ormed to determine the appropriate components neceaaary for aetting races . Staff has aelected a hiatorical teat year ending December 31, 1996 . Due to the lack of recorda, the enginee~ pe~formed an Original Cost: Study (OCS). Thia utility has not yet been certificaced. Sta!! will discuss this later in the recommendation. 

,. - ') -
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Otru,ITX OF SERVICE 

DIScusSION OF ISSQES 

. 
• , . . ... ... ···- .. . . .. . . 0 

ISSQE 1: Is the qual!ty of service prov~dec by Point Water and Sewer, Inc. in Clay County satisfactory? 
BECOMMENDATIOB; Yes. Tbe quality of service provided by Point Water and Sewer, Inc. should be considered satisf actory. (DAVIS) STAFF ANaLYSIS; A customer meeting was held on the evening of March 27, 1997. The utility provides water and wastewater aervice to two (2) general aervice cuatomera, a town home complex and a marina . It is calculated that there are 29 £RCa connected to the water system and 21 ERCs connected to the wastewater system. About nL~ete~~ (19) residents were ~ attendance at the customer meeti ng . The overall quality of service provided by the utility is deri ved from t he evaluation of three separate components of the Water or Wastewater Utility Operations : (l) Quality of Utility's 

Product (water and wastewater compliance with regulatory standards ) , (2) Operational Conditions of Utility's Plant or Facilities, and (3) Customer Satisfaction with the drinki ng water and domestic wastewater. 
The product quality of the drinldng water served is considered satisfactory. The utility is up-to-date with all chemical tests required by the Department of Environmental Protection (DE?) • The results of those test analysis were f ound to meet or exceed all stL,dards for safe potable water. Accordingl y, the quality of the dri~ing water provided by Point Water and sewer is considered 

satisfac:ory. 

The produc: quality of the Point's wastewater se~1ices is also considered satisfactory. Because the wastewater plant disc~arges directly into the St . Johns River, it i s monitored c losely by the DE? tnrough extended testing requi rements . The wastewater utility is up-to-date with all chemical tests whic~ a=e requirec by the DEP 
and t he results of those analysis r~sults were sat~s:actorJ. The DE? has found tl'lat t he utility properly disi:1fec-:.s the treated 
w- stewater wit~ su!!icie::1t rete!'ltion t!.:ne p::-ior t o t~e 
dechlori!'la:ion equipme:1t . The waste•Jater e!!lue::1t: is ~=o!=er:!.y 
dec~lor~~a-:.e~ anc passes s:~~Ca::S for s~r:ace wace::- d!.sc~a==e . At 
prese~t . ~~· DE? has no epe~ ci:ati~n• or cor::-ec:~ve orce::-s pe~c:ng 
a;a~~st t~~ utility. 

Ope::-a:ional ccnci:~er.s at bee~ plan:s ar~ ac~e~-:.acle . U!=C~ 
sta:: •s ;:a::::: vis!.:, no ~"<~ess.!.ve cr !cu: cc~rs we=~ ce:e~:e~ :rom 
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either plant. Each facility was operating accor di ng to i:s design, and equipment at both plants appears to be rece: vi:1g normal maintenance. Plant-in-service operations are in compliance with DEP regulatory s t andards. General housekeeping needs some attention which was discussed with the owner ot the utility. It was agreed that the trees next to the water plane would be trimmed, a layer ot gravel would be spread a.round the wastewater plant, and attention would be given to weed control • general clean up. An allowance for grounda keeping has been ineluded L"l the rate structure. 

This utility is within the St. John's River Water Man.agement District (SJRWMD). Due to the size ot the utility, neither the water nor wastewater systema are considered jurisdictional under the SJRWMD rules. This utility is not required to obtain a Consumptive Ose Permit (CUP), nor does it qualify tor conservation rates. 

Customer satisfaction is affected by a poor relationship between the residents of the Point Town Home Community and the owner of the utility. The primary issues of the customer meeting were rates and ownership of the utility. One quality of service issue raised was over sewage backups in t he marina . Upon investigation, this does not appear to be a frequent problem in which the last occurrence was over s~x (6) months ago. Numerous sit:u.acions could be the cause of such an incident, most all ot them related to either equipment failure or improper equipment adjustment. Since this situation has not oc curred recently, staff considered this issue resolved. 
During discussi ons over rates and expenses, Ms. Lorie Easterling submitted a letter represent ing the homeowner's collec: i ve concerns. In that letter Ms . Easterling questioned the cost of chlorine purchases, whether or not the utility was using t oo much chlorine, and odors from the water treatment pl ant. The wat er treatment process includes aeration to remove Hydrogen Sul!ide and disinfection by liquid chlori~e . During the process of aeration, as the sulfides are released !rom the water, odors are produced. Those odors are not toxic, are inhere:1t, and no~al t o the process. Purchases of chlorine are also considered no~al to the process . Eac~ utility is requi r ed to mai~ca!n a min~mum cf 0.2 milli ; =ams pe~ l: :e~ Cmg/1) of free chlorine ~es!dual t~roughcut t~e ~~~:re cistr!:ucion system. Wh!le c~ere is a require: m!~!mum level of dis!n!ec: ion, t here is r.cc a re~irec ce:l~~g. Ccnce~:racions of Hycr~gen Sulfice may vary on a cay t c day bas!s caus!~c ace~a:e disin~ec:ion on one cay co be ou: o! cala:1ce c~e nt"x: eay. . At any t!me :~e u:.!.li:y. may exceec t~e m:.~:.mum re~~ :reme~~ for c~lor.!.~e levels. T~is :.s ~ct a v!olaticn a~c. :~ 
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mos~ cases, is unavoidable. C~lorine purchases at t~e was~ewate~ plant also are cons!de~e~ normal. His~orically, chlor!ne purchases we~e conside~ably leas than what was recorded during t~e test yea~, also historically, the OEP f iles show citations for imprope~ disinfec:ion. Afte~ the operator changed the point of chlorination and inc~eased the dosage rate, the utility sa:isfied the disin:ection citations and continues to be in compliance. 
The utility is currently in compliance with the DEP standards and the general ope.rating condition. of each plant, and the overall reaction of the customers concerning quality of se~ice was favorable. All things corwidered, the quality of service provided by Point Water and Sewer, Inc. is considered satisfactory. 

- s -



OOC~T NO. 961434-WS 
DATE : April 24, 1997 

USED NfP PSEPVL 

. . .... 

ISSUE 2; What portions of water and wastewater plants-:n-se=vice are used and u.eful? 

BEQQMMEIDATlQR; The water treatment plant should be considered 57.61t uaed and u.eful. The water distribution system should be considered eo.,st uaed and uaeful with the exception of account number 334, which should be lOOt uaed and u.seful. The wastewater plant should be considered 81.33t U8ed and u.seful with the exception of Account NUmber 363, which should be lOOt uaed and useful. The collection system should be 80. 95t uaed and useful with the exception of Account NUmber 363, which should be lOOt used and uaeful. (Davis) 

STAPP ANALXSIS; The water treatment plant is an open system operation designed to accommodate the entire town home complex at build-out. Only 19 units were actually constructed, sold and currently occupied and are estimated to be l 7 ERCs . At some point in the history of the utility, service was extended to the marina which is c:alc:ulated (by historical flow recorda ) to be an additional 12 ERCs. CUstomer growth at this utility has been stagnant over the past five years. ~he capacity of the plant is rated by the DEP at . 028 Million Gallons per Day (MGD) . According to monthly operator's reports, the peak five day average was 16 , 130 gallons per day (gpd), occurring in June, 1996. By the approved formula, used as an indicator of useful plant, the water plant was found to be 57.6t used and useful. It is recommended that the water treatment plant be considered 57.6' used and uaeful . 
The existing water distribution mains were constr.1cted t o accommodate only 24 of the platted 34 lots in the serv:ce area. Twenty-one ERcs is considered to be the actual capacity of distri~ution system without the constructi on of addi t ional mains . There are currently 19 town home units (estimated to be 17 ERCs ) on t his di stribution system whic~ were construc:ed by t!le de·1eloper . The marina constructed i ts own distribution system t hat ex:e.~ds and connec:s t o the ut i l i t y at t~e plant s i t e . B~cause thi s line i s pr ivatel y owned by the mari~a , it has bee~ exempted !rem t~e used and use : ul calculation . The appr oved f ormula me t hod, used as an i~cicator of useful plant , was followed in calcu.ac~~g t~e usee a .. J use ::ul pe:-centage !or t!le wace: d~st :-!.bu: ion sys:e~. ay formul a calculation, the wate: distr~uc~cn sys~em ia ce:e~:~ec co be 80.95' used and usef ul . T~e excePticn to t!lis oer:e~:ace o: use!ul p l ane would be Ac:ount Nufnber 334 (Me: er && Me:e: !~stallat!.cns) . Meters a:-~ i~sta:.!.ed u~on de~a~d a~d a:e cons!.cered lOOt used anc use!u.!.. I: is =~cornme~ce:: :=:a:: :~e c~s ::.:!.:u:!.c~ sys:em ~e c=ns~cered 80.95\ ured and use!ul w::~ :~e 
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excepticn of accounc numbe~ 334, whic~ shoul d b~ c~nsice~ed lOOt used and uaeful. 

The capacity of' the wastewater t=eatment plant is 15 , ooo gallons per day, ope~ating in the ex: ended ae=ation mode of treatment . The highest daily flows du:ing the test yea= occur=ed in June, 1996, and was 12,200 gpd . There are two (2) customer connections, the town home complex which is estimatea to be 17 ERC., and the marina whicll is estimated to be 4 ERC.. The used and useful formula, uaed aa an indicator, yielda a percentage ot use!u.l plant at 81.33t. It ia recommenced that wastewater treatment plant accounts be considered 81.33t u.ed and uaeful . 
Roughly, the waatewater collection ayatem ia the same as the water diatribution ayatem. The configuration of the collection mains can accOtTIDOdat~ 24 units, estimated to be 21 ERCa. While the platted mapa of the aervice area ahow 34 potential homeaites, only 19 units were actually constructed which are estimated to be 17 ERCs . The marina conatl:'Ucted ita own main enension that forwards influent directly to the master lift station at the plant site. Because this line ia privately owned by the marina, it has been exempted from the used and useful calculation. CUstomer growth over the last five years has been stagnant . The approved formula method, used aa an indicator ot useful plant, waa the basis for calculating the uaefulnesa of the collection system. By formula, the wastewater collection system was calculated to be 80.95% use and useful. It is recommended t !:at the collection system be conside~ed 80.9St used and uaetul . 
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ISSQE 3; What is the appropriate average amount of test year race 
bas~ for each system? 

BECOMMEN'J)ATIOI: The appropriate ave~age amount of test year rate base for Point Water • Sewer should be $2,338 for wace~ and $3,050 for wastewater. (KEMP, DAVIS ) 

S'l'AFP ANAI,XSIS : According to the auditor, PWS does not have records supporting the coats associated with the construction of 
this utility. A review of the 1983 tax returns for NOH, Inc . and IGR, Inc. did not reflect any plant, accumulated depreciation or land. Also, an examination of the original town home sales agreement indicated that the cu•tomera did not incur a hook -up or connection fee. Baaed on the foregoing information, staff has 
concluded that water and wastewater plant through the end of the test year is 100' contributed. The engineer performed an Original Cost Study (OCS). The appropriate components of rate base consist 
of utility plant in service, non-used and useful plant, l and, 
accumulated depreciation, CIAC, amortization of CIAC and working capital allowance. Staff has uaed the amounts set forth in the ocs a• a basis for these r ate base components. Further adj ustments are necessary to reflect test year balances . A discussion of each 
adjusted component follows. 

Pepreci&Qle Plant in Seryice: 

Water Treat~~t Faci lity - The existing water treatment plane 
is an open-.ystem plant that accesses raw ground water via a four inch (4" ) artesian well drilled to a depth of 600 feet with casing sec at 340 feet. This is a free flowing well that is assisted by a one (l) horsepower (hp) booster pump just prior to the ae~~tion chamber. The aeration chamber is located on top of an Enviroport type package plant. The package plant is compartmentali zed to 
include the above mentioned aeration uni t mounted over a 6, 000 gallon ground storage reservoir, a 850 gallon hydropneumatic tank , and a high service pump room . There are two seven and one-half 
(7. 5) hp high service pumps rated at 140 gpm each . These two high service pumps transfer treated water frcm the s:orage chambe~ into the hyd.rcpneumatic tank for pressurization and distribution via 
wate~ mai~s. The on/of! pressure ~ange of the high se~;ice pumps was set co respond at 53/65 pressu=e per squa=e inch (psi ) with an 
~ ~•=age plant pressure of 60 psi . Aerated water is disinfec:ed wi:h liqu~c c~orine , i~jec~ed just prio~ to t~e high service pumps by a hypcmec~anical c~emical pump . The ut i li:y ae~~es less c~a~ ;:o persc~s and is not re-:s'..:!.re~ to have a.n auxil!.a~/ powe= 
generac~= =~r emer:e~cy pcwer ou:a:es. 

- 12 -
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Wastewate~ Treatment Facility -The exiatin~ was~ewate~ plant is a 15,000 gallon per day (gpd) steel Enviropon. type package plant operating in the extended aeration mode of treatment. The plant's e!fluent is dechlorinated upon discharge from the chlorine contact ch.a.mber and is released, directly into the St . Johns Ri •.te::­v i a a six (Ei) inch PVC out fall line. The outfall line runs underground for about SO linear feet to a seawall. From the seawall, it continues to t=avel an additional 250 feet, underneat~ a dock, where it fl~s into the St. Jobna River. 
Water Di•tribution System - ·According to the information provided by the utility, the utility has approximately 500 linea~ feet of four (4) inch PVC pipe, and SO linear feet of two (2) inch PVC pipe. The network of water distribution main• serving the customers of Point Utilities appear to be properly sized and engineered to mee~ pre•sure and supply demands. 

Collection System - According to the information provided by the ut i lity, the collection system serving the custome~• of Point Utilities consists of two manholes , 48S linear feet of eight (8) .inch Vitrified Clay Pipe (VCP), and a master lift station at the plant site. The marina installed ita own connection to the master lift station. The networ:< of wastewater collection mains serving the customers of Point Water ~ Sewer appear to be properly sized and enginee=ed to meet eurrent flow and disposal demands. 
The utility recorded test year utility plant in service balances of $42 ,769 for water and $36,S49 for wastewate~. Utility plant in service bas been dec reased by $13,491 for water and inc~eased by $42 , 835 for wastewater. The ~djustments to the wate~ plant included: 1) a decrease of $13,79~ to reflect utility plant in service per the OCS, 2)an increase of $600 for pro forma plant to reflect the in•tallation of a 2" me~er for the PPOA as recommended by the engineer, and 3) a dec~ease of $300 to re!lec~ an ave~aging adjustment on pro forma plant. Sta!! made one adjustment of $42 , 835 to increase wastewater utility plant in service. Total utility plant in service is S29,278 f or water and $79, 384 for wastewater. 

~: The water and wastewa:er systems are bui~: on t~ree parcels of land, Pa:cel A, Pa=cel S and Parcel C. 
?a~cel A was originally ownec by IGa, I~c. ar.d i~c~udes one r.a!: o! t~e was~ewater c~eacme~~ pl ant. Cn Se;te~e= 12, 1~95 , a:ong wit~ ass i gning all its r :gr.cs , ;ewers , c~: ies a~c ~~S?O~si~i~i:ies as successor , IGrt, Inc. sol = ?arce~ A : o PWS . 
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··- - -



DOCKET NO. 961434-WS 
DATE : Ap~il 24 , 1997 

... ......... ..... . 

The water plant located on Parcel B is owned by the Poi nt 
P::-ope~y Owners Association (P?OA) . The deed for Parcel B includes 
an easement granting the u•e of the land on wh1ch t he water plant 
s i ts for utility purposes . 

Pa~cel C is owned by James Yonge and POY, Inc. and i ncludes 
one half of the wastewater treatment plant and the well for the 
water plant . The marina has a 9 9 year lease agreement on Parcel c 
with the owne:-s. The marina granted an exclusive easement t o James 
Yonge and POY, Inc . t o allow the construction of a wastewater 
treatm~nt plant, lift station and al l piping, plumbing and 
electrical service. In exchange for t he easement , the marina waa 
allow~d to tie into the water and wastewater aystema without any 
fee or tap in charge. The turina was reapon.ible f or all costs 
related to running t he linea to the plant and was obligated to pay 
the monthly charges tor services provided . On May 3, 1983, POY, 
Inc. quitclaimed its interest in this easement ·.t o various 
corporations which were aubsequentl y merged into IGR, Inc . On 
September 5 , 1995, IGR, Inc. assigned ita rights to t he ease~ent to 
PWS . 

Although the utility does not own all of the land on whieh the 
f acilities are located, or have a 99 year l ease , staff believes 
t hat the easements serve aa sufficient proof of the utili t y's right 
t o continued use of the land a s required by Rule 25-30 .433 (10 ) , 
Flor i da Adminiatrati ve Code . The utili ty recorded l and balances of 
$7, 231 for water and $13,451 for wastewater. Since the ut i l i ty 
does not own thi s land nor baa it incurred a. coat to use t he land, 
staff has made adjustments of $7,231 and $13 ,451 f or Wi.t er and 
wastewat er respecti vely t o remove t hese balances f rom rate base . 

Non-Used and Useful Plant : Non-Used and useful plant has a 
negative impact on rate base . I n Issue No . 2 , t he Staff enginee~ 
recommended t hat t he used and useful be considered 57. 61% for water 
treatment plant, 80 . 95% for wate r d i stribution system, 81.33% for 
wastewater t~eatment plant and 80. 9 5% for wastewate::- collection 
system. Staff applie d t he non-used and use~ul pe::-centages to 
calculate average non-us ed and uaeful plant of $11,030 for wa:e~ 
and $14, 865 for wastewater . Non- used and useful accumulated 
depreciation is $ 6 , 763 for water and $11,340 for waatewate::- . Sta!! 
recomme~cs a net averace non -used and use~ul plant of $4,267 ! or 
water ar.ci $3,525 for wastewate~ . 

~~ibutions in .Aid of Qonst;uct!on CCIAC> : c:~c has a nega:!.ve 
impac: on ~ate base . The utility did not reccrc CIAC !:r t~e t~s~ 
year . As stated ea:-lie~. the ut!.lity C:!.d not have a~y =~c:::-::s 
suppor:!.:1s t~e coats asaoc!.atec w!t~ c!'le c::nst:-.lc:!.cn c : ::::s 
ut:. l !.:y . A re·rie·~ ot t~e 1!?83 tax r~tu!"':'\s !:::- ~CH , :::c . a:::: :;::;\ , 
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Inc. did not reflec: any plant, accumulated de~rec~at:on cr land. The:efore, in accordance wi:h Rule 25-3 0.140 (8 ), Flor~da Adm~nistrative Code, •t'aff has imputed CIAC on lOOt c! all wate: and wastewater plant through the end of the telt yea:. Staff made adj ustments to inc:ease CIAC by $28,978 for wate: and $79,384 for wastewater. Staff also made adjustments to dec=ease CIAC by $11,030 for water and $14,865 for wastewater to refl ect non-used and useful. The utility has not had any plar.t additions since 1980, for the water plant and none •ince 1993 for the wa•tewater plant , therefore an ave:aging adjult:':\ent vas not nece•sa_-y. Sta!f recommend• CIAC balances of $17,948 for water and $64,519 for wastevater . 

Acc:umulated, Deprec;iation: Accumulated depreciation has a negative impact on rate base. The utility recorded an accumulated depreciation balance of $2, 917 each for water and wastewate:. Consistent with Commission practice, accumulated depreciation was calc~ated using the prescribed rate• described in Rule 25-30.140, Florida Administrative COde. Staff increaaed water by $14,923 and ~tewater by $59,976 to reflect test year ac~~ated depreciation amount. An increase of $35 for water was made to reflect accumulated depreciation on pro forma plant. Staff also reduced accumulated depreciation by $625 and $2,256 rvr water and wastewater respectively to reflect average balance. Staff recommends accumulated depreciation balances of a $17,250 for water and $60,637 for wastewater. · 

Amortization of CIAC: The utility did not record a.::ything for amor:i zation of CIAC. Staff made adjustments of $17,84~ for water and $62,893 for wastewater to reflect amortization on t~e imputed CIAC. Amortization of CIAC wu decreased by $6 , 763 and $11,340 for wate:- and wastewater respectively to reflect the ncn-used and useful amortization on CIAC . Also, ave:-a.ging adjus~:nents to dec=ease the balances by $625 for water and $2,256 for wastewate= we=e made to reflect an averace. Staff recommends amc:-: i zation of CIAC balances of Sl0,452 for-water and $49,297 for was~ewa~e=. 
Working Capital A1lqwance: Consiste~t with Rule 25-30.4~3, Flor~ca Acmi::is~=ati·,e Code, sta!t recommends t~at the one-eicht~ of ope=ation and rna!!'ltenance expense for:nula approach i:~ used for cal=:!la:ing wo=k~ng capital allowance. A-pplying t:.a: ~or:nu:a , Sta;: :-ec~mmends a wcrki ng capital allowar.ce of S2,0i3 ~o= wa~e= anc S3 , 050 for wast ewa:er (based on 0~~ o: Sl6,586 !== wate= a~c S2~ . ~ 00 ! or wastewa:e=) . 
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Rate aase SUmm&rv: Basec on the a!orementionec adjus~ments , the appropr!ate balance of Poi~~ Wa~e~ & Sewer, Inc. tes: year rate base is $2,338 for water and $3,050 for wastewate~ . Rate base is shown on Schedules Nos. 1 and lA and adjustments are shown on Sc!ledule No. lB. 
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ISSQE 4: Should an acquisition acj us:ment be a~prove~? 

BECOMMENPATIOH: No, an acquisition adjustment should not be included in the calc~lation of ra:e baae for this utility. (KEMP) 

stAFF AR&LXSIS: An acquiaition adjustment result• when the purchase price differs from the book value (original cost less accumulated depreciation) of staff's calculated rate base. The acquisition adjustment resulting from the 1995 purchase of the utility by PWS would be calculated as follows: 

Purchase Price (9/15/95) : $ 100,000 

Staff calculated Water Rate Base $ 2,338 
Staff Calculated Wastewater Rate Base s 3 .050 

Acquisition Adjuatment $ 94,612 

The utility d.id not have adequate records for staff to determine the costs associated with developing the systems .. Therefore, the engineer performed an Original Cost Study (OCS). The OCS of the properey when first dedicated to public service was used to calculate rate base. 

In the absence ot exeraordina=Y ci=cumstances, it has been Commission policy that a purchase of a utility system at a premium or discount ahall not affect the rate baae calc:-.1lation. The circumstances in this ease do not appea~ to be ext=aordinary. In addition, since the purchase was a related parcy transac:ion, sta~f does not recommend that an acquisition adjustment be included i~ the calculation of rate base. 

. -- - I -
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COST OF CAPITAL 

ISSQE S: What is the appropria t e rate of retur:l on ec;-~:ty a.,ci the 
appropriate ove~ll rate of return for this utility? 

BECOMMENDATICB: The appropriate rate of retU-""n on equity is 11.88% 
with a range of 10.88t - 12 .88t and the appropriate ove=all rate of 
return is 8.6St with a range of 8.6St - 8.66t. (~P) 

STAfF ANN.XSIS: The utility' a capital atructure conaists of 
$100,000 of •long-term debt with an inte=e•t rate of 9. SOt, short 
term debt of $34,352 with an intereat ratet of 6. 31t, ahott term 
debt of $2,370 with an intereat rate of 6. 31\- and eommon equity of 
$500. Using the current leve--age formula approved under Docket No. 
960006-WS, Order No. PSC-96-0729-FOF-WS, i11ued May 31, 1996, the 
rate of return on common equity ia 11.88\- with a range of 10 . 88t -
12.88t. 

Applying the weighted average method to the total capital 
structure yielc:UI an overall rate of return of 8. 6St with a range of 
a.6St to 8.66t. Staff made pro rata adjustment• to reconcile the 
capital atrueture downward to match the recommended rate base . 

The utility'• return on equity and overall rate of return are 
ahown on Schedule No. 2. 
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NET OPEBATING INCQME 

- -

ISSQE 6: What are the appropr!ate test year ope:-ating =evenues for each system? 

BECOMMENDATIOR: The appropri ate test year oper at!.:1g revenues should be $13,685 for water and $13,685 tor wastewater. (KEMP) 

STAPP ANAI,XSIS: CUrrently, the utility ia in the process of cercification and as of yet, does not have Comm!ssion authorized rates. Staff aelec:ed a hiatorical test year ending December 31, 1996. During the te•t year the utility collected revenues of $27,730 . This repreaenta $300 a month from the mari~ and $23,770 from the PPOA, as ordered by the circuit court. The revenues a:-e reflected on the utility's book• •• $13,685 for water and $13,685 for was~ewater. Staff did not make an adjustment. 

Operating revenues are shown on Schedules Nos. 3 through 3C . 

- :? -
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ISSQE 7: What is the appropria~e test year loss for each system? 

RECOMMENDATlOft: The appropriate test yea~ losses a~e $4,414 !or water $12,762 for wastewater. (KEMP) 

STAFf AftALTSIS: The test year revenue ia $13,685 for water and $13,685 for waatewater. Co~esponding test year ope~ati~g eX?enses are $18 , 099 for water and $26,447 for wastewater for cor=espondi~g ope~ating losses of $4,414 f or wate~ and $12,762 for wastewater. 
The test year operating losses are shown on Schedule Nos . 3 through 3-C. 
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ISSQE 8: Should the Commission approve the ope=ating :atio methodol ogy a. pe~tted in Rule 25-30.456, Floriaa A~~~nist=ative Code, to he used for calculating the revenue requi rements for PWS wate: and wastewater systems and if so, what is the appropriate margin? 

BEQQMMENDATIQR: Yea, the Commission should approve t~e ope:ating ratio methodology for calculating the revenue requirement for the water and wastewater systema. The margin should be 10% of operating and maintenance expenses. (BETHEA, KEMP) 
stAFF ARILXSIS: By Order No. PSC-96-0357-POF-WO, issued March 13, 1996, in Docket No . 950641-WU, the Commission approved the use of the operating ratio methodology for aetti.ng rates . The Orde: also established criteria to determine the use of the operating ratio method and a guideline margin of lOt of operation and maintena.nce 8Xi)enses. 

Staff believes there are many factors involved in d~ciding whether to implement an operating ratio CORM) • The following discusses the threahold criteria e1tabliahed in Order No. PSC-96-0357-FOF-SO, and how they apply to PWS : 
l ) Whether utility' 1 operation and maintenance expense exceesi rate base. Aa discussed in Issue 3, the utility's test year plant in service is considered lOOt contributed. Thi s results in a rate base substantially lower than the level of operation and maintenance expense. Staff adju.ted test yea: rate base for water is $2,338 and $3,050 for wastewater while corresponding ope:ation and maintenance expenses are $16, 586 for water and $24 1 400 for wastewater. Although the utility bas received the be~e!it of the c ontributed plant, staff believes that the utilit y should be allowed a margin of revenues over expenses to protect it f:om unexpected expenditures and/or revenue short!alls . 

Traditional regulation allews only break even reve~ues whe~ the:e is no rate base. Setting break eve~ rates w:.ll place a utility, or any business for that matte:, in financial jeoparcy as it provides no cash flow with which to cove: potential r evenue sho~~!alls, higher expense levels or lutu:e i~vestme~t re~~=ements . Revenue short!alls can result f:om sue~ !accors as lo\ ~= usage levels {:ep:ession) in ~esponse eo higher rates , c= f:om demog:aphi c or environmencal changes Ex?enses ca~ a l so be vola~ile in any given year. Al:houg~ sta!! at:empts t o p:ovi ce a~e~Ja:e eX?ense levels in SARCs, expe=ience shows t~at it has bee~ :.m;css ib:e to antic:.pat& eve:-1 ccn:!.nge~c-f anc utili-:!.es c!-:e~ ! ai l : o mee': thei:r revenue recui~emenc a!':e: ccmc!.e: ion of a case . - -
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The ORM serves a dual PUI?O&e in attempting to c~mpensate the 
utility owner for the risk of not being able to cover costs in any 
given year and to provide an internal source of tunes to cover 
revenue shortfalls. Onder rate base regulation this •cushion• of 
internal funda is provided through depreciation expe~se and the 
equitv por;ioo only of the rate of return. If there is no rate 
base there is no depreciation or rate of return. Staff believes 
that failure to provide a reasonable margin of reve:'lues over 
~·s is not in tbe best intere•t of the ratepayers. Break even 
rates will ultimately result in service degradation from deferred 
maintenance or inability to replace plant, thereby, resulting in 
higher long term costa. 

2) Wbether the utility i1 expec;ed to blcome a Class B in the 
foresee&ble future. According to Section 367.0814 (7), Florida 
Statutes , the alternative forma of regulation being considered in 
this case apply to Class c utilities only. PWS i~ currently a 
Class C utility, the revenue requirements ot $20,044 for water and 
$29,603 tor wastewater are .ubstantially below the threshold level 
for Class B atatu. ($150, 000 per aystem) . In addition, t he 
utility's customer growth baa been stagnant over the past years and 
is not expected to riae. This auggests that PWS will not become a 
Class B utility in :he foreseeable future. 

O'l'BER PAC'l"'RS 

3) Oualitv gf 1eryico and cgnditign gf plant . ~ mentioned in 
Issue No. l, the quality of service provided by PWS is considered 
satisfactory. The utility is up-to-date with all c~emical tests 
required by the Department of Environmental Protection (DEP). Test 
analysis results of the water and wastewater systems are 
satisfactory. According to the analysis results, the quality of 
the water meets or exceeds all atandards for safe drinking water. 
In accordance with OEP reeor~ reviewed by staff, the water ae~ed 
by the utility is satisfactory. Because the wastewater plant 
discharges directly into the St. Johns River, it is moni torec 
closely by the DEP. The OEP has found that the quality of the 
wastewater effluent passes standards for sur!ace water dischar;e. 
At present, t~e DEP has no open citati ons or corrective orde::s 
pending against the utility. Upon sea!!' s plar.: visit, no 
excessive or foul odors were detected, .and eac!l !aci licy was 
ope~ ting according to its design . 

4 ) wa,;pe; the utilitv is devtlope; owped. Alt!loug~ t!le cur::~~: 
owne:: !s nc: a develope::, the pre~1ious owr.e:r, Mr. James Yonge, ' o; 

Due co t:.e fat!le:-son rela:ionshii) of the current and prev!.c.;s 
cwne::s , sea!! cons!.de:s c!le purchase ot t~e ut!lity ~= be a rela: ec 
pa=~: t::a~sac:~on. Al:~ough t~e se::v!.ce a::ea : s ~=: b~!.l : o~: . 
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cuscome~ growch has be~n stagnant over the las: 5 years. Staff does not believe a develope~ relationship , in itself, shoul d d i squal!fy a utility from the ORM. Although one c:ul d argue in this case that a developer relationship exists, staff believes the other f actors juatify use of the ORM. 
5) Wbethe; the utility opc;a,es trca,ment faciliti1s c; i s simply a dis;;ibution and/or colloc;ion ays,em. PWS operates water treatment and diat~ibution .yatem. and waatewate~ treatment and collection .yatema. 

MARGIN PERCiliDGB 

By Order No. PSC-96-0357-FOF-WO, issued March 13, 1996, in Docket No. 950641-WO, the Commiaaion determined that a margin of lOt shall be uae4 unle•• unique cirC\11Utancea juatify the use of a greater or lesser margin. The Commission settled on the lOt margin due to lack of economic guidance on developing an operating ratio method rate of return. The Coallllission believed that it would be a futile and unwarranted exercise to try to establish a precise return applicable to all ~11 utilities. The important question was not what the return percentage ahould be, but what level of operating margin will allow the utility to provide aafe and rel i able service and remain a viable entity. The answer to this question requires a great deal of judgement baaed upon the particular circumstances of the utility . 

Seve~al fac:ors muat be con.ide~ed in dete:mining a reasonable margin. Firat, the margin must provide sufficient revenues for the utility to cover its intere1t eJCi)enee. Point Water & Sewer 's interest expense is approximately $463 annually. Second, use of t he ORM rests on the contention that the principal r!.ak to the utility resides in operating coat rather than in capital cos: associated with rate base. As previously stated, break even rates presents great financial risk to t he utility as cash !low will be insufficient to cove~ any unexpected variance in revenues or expenses. Therefore, the ma~gin s hould adequa~ely compensate the utility owner for that r isk . Thi~d, the ORM should provide an adequate margi n of revenues ove~ expenses co protec: aaa!.nst po~ential adve~se variability of e ither. Tne ~e~~~ on rae; base method would provi:e PWS no cash f low t~ough de~rec!.ac~c~ anc only S202 for war.e~ and $264 for waatewater in operat!.~~ i~c:me . Decuc~ing ince~est e::Qense from thla tc~al -eave c::e utf.lity w!t~out excess !unds to cove~ re•renue a.-:a ex;:ense var ::.a::ces ;. mar;i:: c: 10 % of operating and maintenance e x;:enaes w::.:: pr : v::e PWS a mcC.es~ cas h ! !ow o! Sl, 6E3 :or wa:er a~c! s: . 44 0 6
-­was:ewa:er, c~ s:,457 anc 52,!76 , respec::ve:y, a!:er deduc::::~ i~cerest ex;ense . 
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In concluaion, Staff believes the above factors show that the utilicy needa a higher ma:sin of revenues ove~ operating e~e~ses than the traditional retu.""'l on rate baae method would al low. Therefore, in order to provide the utility adequate cash flow to provide some assurance of •a!e and reliable service, Staf~ recommends application of the operating rat io methodology at a margi~ of lOt of ope~ation and maintenance expenses. 
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ISSPE 9: What are the appropr!.ace amou·1ts f or opera~ing expe:1se f or e~ch system? 

PRIMARX BECOMMEHDATIQN: Using the •oper~ting rat i o method• , t he appropriate amounts for operati ng expe:ues f or PWS shoul d be $18 , 385 for water and $27,163 for wastewater . (KEMP , DAVIS) 
ALTERNAIE UCOPtJI!lfDATIOB: Usi ng the • r ate base method• , the appropriate amounts for operating expenses for PWS should be $18, 317 for water and $27,061 for wastewat er. (KEMP ) 
PRIMARY ~ AIILISIS: The utility reco~ed operating expenses of $32, 667 for water and $39, 466 for wastewater. The components of these expenses include operation and maintenance expenses, depreciation expense (net of related non-used and usef ul depreciati on on expense), amortization of C~C (net of related non­used and useful CIAC on amortization) and taxes ocher than income. 

The uti lity 's te•t year operating expenoee have been traced t o invoices. Adjustment• have been made to r e flect unrecorded eest year expen1ee, recommended allowances for p lant operations , and removal of unsupported and non-uti l ity expenses. 
Operat ion and M&iptcp•pee 'TP'n•eaCO i Ml: The utilit y charged $29, 183 t o water 0 ~ M and $35,404 to wastewater 0 ~ M duri ng the tes t year. A 8UJIIIU.%'Y of adjustments t hat were made to the utili t y 's recorded expenses follows : 

l}Salaries & wages - The utili ty recorde d t est yea= s alaries and wages expense of $4,800 each f or water and wastewater . The uti l i ty provided a letter to support a part t ime officer and manager f or 12 . 5 hours per week . The uti!ity has costs included in contractual services to support an operator, who also performs the major i ty of the r epairs t or t he utility, and an account ant. Staff believes 12.5 hours to be excessive and r ecommends 4 hours per week a t $25 per hour f or a pare t ime of~icer and manager . Adj ustments to r educe salaries L~d wages by $3,210 e ach for water and wastewater to re! lec: an annual salary of $2, 600 for each system. 
2) Emplovee P~ns~ons i Bcne!i:s - The util~cy did not record a-y~hing for tes~ year employee pensions ar.d be~e!:ts. F.cwever, a reaues t to include a~nual heal th care ins~rance cf Sa64 was su~mlt:ec . Consi•t•~t w::~ the recomme~cat~or. o! ; hcurs for a part time e:nployee, wh:c .• const~t".ltes 10% of ho~rs wcrxec by a full cime employee , sta!: has mac e acj~st~e~:s :o ~~=:~c~ health care coverage en a pro rata ~asis. Sea:: mace 
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an adjuatment $43 each for water and wascewat~~ to include 10% of the annual coats for employee pensions and be~e!its. 
3) Sludge Romgval - Utility recorded a sludge removal expense of $400 . Staff engineer recommends that the utili~y have its sludge hauled twice a year. An adjustment was made to increase t !lis balance by $600 to reflect the enginee:-' s recommendation. Staff recommends sludge removal expense of $1,000. 

4) Chemicals - The utility recorded test year chemicals expenses of $599 for water and $2 ,740 tor wa1tewater. No adjustment was made to water, however, staff increased chemicals tor wastewater by $61 to reflect annualized expenses . Staff recommends water and wast~water chemicals expense of $599 and $2, 8 01 respectively . 
5) Contractual serxicea - The utility recorded contractual services expen.es of $9,621 for water and $12,000 for wastewater during the test year. Staff made the following adjuatments in contractual services to; 
~ - c) reflect an annual allowance of $583 for maintenance and repairs, an increase of $122; d) reflect a JOt allocation of costs for the contract operator, a decrease of $1,320; e) reflect legal fees incurred from dispute against PPOA for nonpayment amortized over 5 years, a decrease of $3,226; and f ) reflect annualized accounting fees, an increase of $750. 
Also included in contractual services for water is an increase of $1,131 to reflect annual DEP testing . As determined by the Staff engineer, the appropriate annual amount for DE? testing is $2,066: 

Pesgiption 

Mic:-obiological 
Primary Inorgan~cs 
Secondary 
Asbestos 
Ni trate & Nitrite 
Volatile Organics 

P~s~icides & Pea 
Radio nuclides 
Gr::up I 
Group II 
Un=~~~lated Orga~ ics 

frequency Annual Cost 
Monthly 
36 mos. 
36 mos . 
l/9yrs . 
12 mos . 
qtr'ly/ lsc yr/ 36 mcs. 
subseque~t/A:~ua_ 
36 mos . 

36 mo• . 
36 mcs . 

- 2S -

$360 
$ 85 
s eo 
$ 25 
s 6J 
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--- ... - ... 



····-- ,- - -

DOCKET NO. 961434-WS 
DATE : Apr~l 24, 1997 

Group I 
Group II 
Group III 
Lead/Copper 

Test Year 

qtr'ly/ 1st yr/ 9yrs. 
36 mos . 
36 mos . 
biannual 

.. ~ 

S ~7 5 
s so 
s 83 
ll2.Q 

s 2 . 0§§ 

WAS~ - a) reflect annual expen•e for grounds keeping , per the engineer, an increa•e of $80; b)remove unsupported expen•e• for repairs, a deere••• of $140; c)reflect annual allowance of $925 for maintenance and repairs, an increase of $353; d) reflect a 70t allocation of co•ts for the contrac: operator, an increase of $1,320; e) reflect legal fees incurred from diiPute again•t PPOA for nonpayment amortized over 5 years, a decrease of $3,226; and f ) reflec: annualized accounting fees, an increase of $750. 

Also included in contractual services for wastewater is a decrease of $861 to reflect annual DEP testing. As determined by the Staff engineer, the appropri ate annual amo~1t f or DEP testing is $2,202: 

Description 

Fecal Coliform 
Bi o-Oxygen Demand-influent 
Bi o-Oxygen Demand-effluent 
To t al Suspended Sol ids-in£ 
Tot al Suspended Solids-eft 
Che~ical Oxygen Demand- i n£ 
carbonaceous BOD ( 5 ) -e~! 
Ni trate/ Ni trite 
Ammonia -effluent 
Sluc!ge anal ysi s 

freguen~ 

monthl y 
monthl y 
monthly 
monthly 
monthly 
monthly 
monthly 
quarter ly 
qua::-cer ly 
yea r ly 
Test y'!ar Tot al 

annual Cost 

$3 00 
24 0 
24 0 
132 
132 
264 
240 
2 40 
64 
~ 

s 2.292 
Tota l adjus~menta to decreas e contract ua l se~rices were S2, 543 and $1, 724 for wa~er and wast.ewater r'!s;ec: :vely. Sta!f recommends ce~:~ae:ual services expense c : $7,978 !or wacer . Staf! reccmmencs $10 , 276 for wastewater. 

6 ) R:ncs Expense - ~~e cc:licy p~oposes to rene a~ o::~ =~ === s; oo per mont~ i n a~ e!!or: to a~ere to Rule 2:-;o . . : o c: > ( ~ ) , ·:_or~~a Acmi~istra~ive Ccc!e, wh!c~ sca~~s ~~a: :~e u:~lity muse mai~:a:~ i:s r ecor: s a: ~~e of!!ce cr :!!::~s c ! t~~ ~:!li:y wi:~~n ~~e s:a:e anc sr.a:l kee? c~:se ~~c=~=s c;e~ 
- .:,. I • 
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for inspection during busineos hou~s by Commissicn staf~ . As it stand., the utility only has two customers; s~&~! does not see the prudence in the utility obtaining an of!ice for the sole purpose of keeping its records. The rules do not mandate that the utility have a apecific office, the utility may keep its records available at its accountant's or attorney's office. In some instances, utilities have maintained their recorda in their homes. The $300 rent expense proposed by the utility included office space, phone , access t~ a copier and facsimile machines and use of a conference room. Staff believes the utility should be allowed an amount to cover phone , storage, and access to copier and f csimile machines. Therefore, staff has recommended a monthly rent expense of $100 per month, $50 for water and $50 for wastewater. Staff finds this amount to be comparable to utilities of this size. Staff recommends annual rent expense of $600 for water and $600 for wastewater. -

7) Tnnaportation Expense - The utility did not record anything for transportation expenses. The engineer recommends 100 miles per month as a reasonable travel allowance to be split so-so between water and wastewater. Staff made an adjustment to increase transportation expense by $186 for water and $186 for wastewater. 

8} Inrurance Expense - The utility did not record anything for insurance expense. Because the utility discharges effluent into the St. Johns River, the risk of environmental contamination is ever present. During the audit, the utility submitted an insurance bid with an annual premium· of $13,571 . The quote included coverage for general liability, prope~y damage, and environmental pollution. Since then, staff has directed the utility to obtain another quote. The utility was able to obtain a quote for general liability, prope~y damage and pollution control coverage with an annual premium of $4,606 for water and wastewater . Staff considers this to be a reasonable amount . Sta!f made an adjustment to inc~case water and wastewater by $2,303 each. 

9) Regulatory commission Expease - The utility recorded tes: yea: regulatory commission expense of $4, 020 eac~ f or t!'le water and wastewater systems. These amounts retlec: SA.RC legal fees incurred dur!.ng the test year. Sea!! mace 
adJust~ents t o; a) reflec: legal fees ~~~~r=ed dur~~g t~e s~c and Certification docket amo~ized ove~ four yea=s, a ciec=~ase S2 , 4 93 for water and Sl, 950 for waste•..,acer (Sta:: noces t!:~: 
:~~s being the util~cy's !~=sc t i~e be!ore che Com~:ss!o~. as a ~rima~/ r eason for :he er.c=mous legal !eea . However, •:a!! 
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admonishes the ucilicy on a going forward baaia co be prucent !n ita use of legal co~el when/if expecting to recove= those cosca in races ) ; b) reclassify application fee for certification amortized over tour years, an increase of $188 each for water and wastewater; c ) include the application fee for the SARC amortized ove~ four years, an inc=ease of sso ea~~ for wacer and wastewater; and d) reflect accounting fees of S6, 400 inc:urred during the SARC amortized over four yea~s, an increase of $800 each for water and waatewate~. Sta! f recommend. $2,565 of water and $3,108 of wastewater Regulatory Commission Expense. 

10) MiscollantqUa Jxp•n•• - The utility recorded $7,025 for wace:: and $8, 325 for ~atewater miscellaneous experute1. Statt has made adjuatmenta to: a) remove interest expense, decreases of $6,275 each for water and wastewater; b ) reflect annual allowance of $250 each for miscellaneous expenses, increase of $250 for water and wastewater; c) reflect annualized bank charges, increases of $60 each tor water and wastewater ; d) reflect reclaaaification of application fees for certification, decreases of $750 each for water and wastewater; e) reflect DEP permit tee amortized over five years, a decreaae of $800 tor wastewater; f) include engineering fee related to the DEP permit amortized over five years, an increase of $3 7 0 ; and g) Although it is not necesaary tor a utility of this aize t o provide office hours on a dai ly basis, should an emergency arise, the custome~s must be able to contact a representative of the ut ility. The~efore, staff ia recommending a monthly expense of $2 0 f or a pager or answering service, an inc=ease of $120 each for water and waste'tfater. Staff recommends $430 for wate~ miscellaneous expenses and $1,300 for wastewater miscellaneous expenses. 

OPeration and Maintenance &5'J')rpaes(Q i M) Summary: Total ope~ac!.o:-1 and ma!.:1cenance was dec=eased by $12,5 97 for wace~ and $11,004 fo= wastewate~. Although the amounts recommended by sta!t excee~ h!.stori cal ope=ati ng and maintenance eXj)ense, statf notes tha: the~e ~ e~e a number o! costs i~cur=ed dur!.ng the test yea= tha: the Ut!l i~y did not p~eviously incu~. Also, because the utili:y cischa=:::es i nto t~e St. Jor.na R! ve~ , DE? test inc &"'lc t~eat:ne::: ~e~i~ements have inc~eased greatly. A:l eX?enses rec:mmenced : y staf: have been examined for reasonableness and p=udencey . Sta! : ~ec:mmends Ope~ation ar.d Mai:1ter.~ce Expenses of $:6,586 f~~ wa: e= and $~4 , 400 !or wastewa:e~ . Ope=at ~cn L"'lc Ma::::ena::ce Exr ::ses •=• s~cwr. !.n Sc~edule Nos . J E and JF. 
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Depreciation Exptp•• Clot of pon-uaed and uaefull: The utility 
recorded $2, 500 each for water and wastewater in depreciation 
exp~e during the test year. COnsistent with Coamisaicn practice, 
Staff calculated test year depreciation expense using the 
prescribed rates described in Rule 25-30.140, Florida 
Administrative Code . Sta!f made increasing adjustments to 
depreciation ~· in the amounts of $1,285 for water and $2,012 
for wastewater. Applying the prescribed depreciation rates t o the 
appropriate used and useful plant in •ervice account balances, 
Staff decrea1ed water by $480 and wastewater by $844 . Also, an 
adjustment was made to increa•• water by $35 to reflect 
depreciation on the pro forma meters. Staff recommend~ net teat 
year depreciation expe~We of $770 for water and $3 , 668 for 
wastewater. 

CIAC Amorti;atigp h'«Me Ufet of pQD-Uied e,ru;J \lfCtul) :. The utility 
did not record any amortization expenae. Applying the prescribed 
depreciation rate to the plant balances in which CIAC was imputed, 
sta!f made adj~tmenta of $1,125 and $4,512 for water and 
wastewater respectively. Staff al•o made an adjustment to reduce 
amortization by $480 for water and $844 for wa•tewater to reflect 
non-used and uaeful on these accounts. Staff recoamends a negative 
amortization balance of $735 for water and $3,668 tor wastewater . 

Taxes Other Tb•n tncomc tax•• CTOTt): The utility recorded test 
year TOTI of $984 for water and $1,562 for wastewater . Staff made 
an adjustment of $494 for water and $485 for wastewater to reflec : 
annual payroll taxe• . 

Increase in Operating Revenues and Expenses Summary: 

Operating Revenues - Revenue has been increased by $6,359 for water 
and $15,981 for wastewater to refl ect. the increase in revenue 
required to allow the ut.ilit.y to recover its expenses and earn a 
margin return on 0 - M. 

Taxes Other Than Inccme - TOT! has been incrsaaed by $286 for wate~ 
and $7! 6 for wastewater to reflect regulacory assesamenc fee a c 
4.5% ~n t~e required revenue increase . 

':'~e a?p:ication o! sea!!' s re<::;)mtnende~ adj wst.:nen::s t:;) c~e 
utili :v ' s recor:ed c:erat!~c e~enses res~lts in recommend~~ 
c~erac£ng expe~ses ot $:8,385 !or wacer ~~d S27, l63 f or was:ewat~: . 



..... --- ------
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ALTERNATE STAFF AHALXSIS ; Should the Commission fine •race base mechoc• appropriate, there would be two differences t o the abcve analysis , the revenue requireme:tt and the level of regulatory a s sessment fees. Statf recomme:tds that revenues be increasec by $4 , 834 for water and $13,639 for wastewater to reflec~ the annual revenue required to cover the utility expenses and allow a recommended rate of retU--n on investment . TOTI has been adjusted by $218 for water and $614 for wastewater to retlect regulatory assessment tees of 4. St on the increased revenues . These adjustments allow the utility to cover its . expen!~s and all ow a recommend rate of return on investment. The applic~~ion of staff ' s recommended adjuatments to the utility' • te• t : ·~ar operati ng expenses results in operating expenses of $18,317 !or water and $27,061 for wastewater. 

Operating expenses are shown on Schedules Nos . 3 t hrough 3C. Adjustments are shown on Sc~edule No . 30. 



.. 
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ISSQE 10; What is the appropriate revenue requirement for each system? 

PBrMABY ~ BICQMMEND6TlON: The appropriate revenue requirements using the •operating ratio method• for PWS, are $20 , 044 for water and $29,603 for wastewater . (KEMP) 

.ALl'ERNlJB STAPP AQLXSIS: The appropriate revenue requirements u•ing the •rate base method• for PWS, are $18,519 for water and $27,324 for wa•tewater. (KEMP) 

PRIMARI STAPF JRILJSIS; Based on the •operating ratio method• of calculating the revenue requirement, PWS should be allowed an annual increase in revenues of $6,359 (46.47\') for water and $15,918 (116.32\') for wastewater. This will allow the utility the opportunity to recover its expen•es anc earn a lOt margin on its operating and maintenance expen•e. The calculations are as follows: 

Adjusted 0 & M expense 
Operating Margin 
Margin Return on o • M 
Adjusted 0 • M expen•es 
De?reciation Expense (Net ) 
Amortization Expense (Net ) 
Taxes Other Than Income Taxes 
Revenue Requirement 

Annual Revenue Increase 
Percentage Increase 

Water 

$16,586 
X .1000 
$ 1,659 

16,586 
770 

(735) 
1.764 

520 . 044 

$ 6,359 
46 . 47\' 

Wast§wate; 

$24,400 
X . 1000 
$ 2,440 

24,400 
3,668 

(3,668) 
2 . 763 

S29 . 603 

$151 9l8 
116 . 3?'J 

ALTERNATE STAF;' AQLXSIS: 3ased on the "rate base me thee" o: calc~lating the revenue re~.lirement, PWS should be allowed an annual !.nc:-ease in revenues of $4 , 834 (35.32\') for wate: a:1d $13 , 639 (99.67t)wastewater. Thi s wil l allow the ut!li:y the oppo~ur.i:y to recover its exrenses and ea:":l a 8 . 65% re:u~ en i:s invesc-e~: . The calculations are as follows : 

_.., - .;;,_ -

. . .......... ...... ···" ···---
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Adjus~ed Rate Base 
Rate of Return 
Retu~~ on Investment 
Adjusted Ope=ation Expenaes ·Depreciation Expenae (. ~et) 
Amortization Expenae c ·· ~t) Taxes Other Than Inco~• Taxes Revenue Requirement 

Annual Revenue Increaae 
Percentage Increase 

Water 

$ 2 , 338 
X .0865 
$ 202 
16,58€ 

770 
(735) 

1. 695 
Sl8.519 

$ 4,834 
35 . 32t 

Was;ewat::-

$ 3,050 
X .0865 
$ 264 
24,4 00 
3,668 

(3,668) 
2.661 

S27 I 06l.z 

$13,639 
99 . 67\' 

The revenue requirements and resulting annual increases are s hown on Schedules Nos. 3 through 3C 

- 3:: -
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RATES AND CHARGES 

- ---··- -- -·-· .. .. ·-···-:-. ····-··-·-· 

ISSQE 11: What is the appropriate rate st:ucture and w~at are the recomm~~ded rates for this utility? 
PRIMABY BECOMMERDATIQH: The recommended rates should be designed to produce revenues of $20,044 for water and $29,603 for wastewater. The approved rates should be effective for service rendered on or after the stamped approval date on the tariff sheet pursuant to Rule 25-30.475(1), Florida Administrative Code, provided the customers have received notice. The rates should not be implemented until proper notiee has .been received by the customers. The utility should provide proof of the date notice was given within 10 days after the date of the notice. (KEMP, JOHNSON) 

AL'I'ERNAIE BEc:;otto11NRWtiQN: The recommended rates shou~ be designed to produce revenues of $18,519 for ~ater and $27,324 for wastewater. The approved rates should be effective for service rendered on or after the stamped approval date on the tariff sheet pursuant to Rule 25-30 . 475(1), Florida Administrative Code, provided the cu•tomers b&ve received notice. The rates should not be implemented until proper notice bas been received by the C'.lstomers. The utility should provide proof of the date notice was given within 10 days after the date of the notice. (KEMP) 
PR!MARY STAFf AJQLYSIS: As mentioned earlier, PWS does not currently hold a certificate of authori:ation from the Commission; however, a certification docket is currently pending before the Commission. Despite the lack of certification, staff believes that the Commission baa the statutory authority to establish rates for this utility in the SARC docket. Section 367.011 (2), Florida Statutes, grants the Commission exclusive authority over eac.'J utility with respect to its authority, service, and rates. The statute does not apecifically require that the utility, over which the Commission has jurisdiction, be a ce:cificated utility, it only requires that the utility be subject t o the Commission ' s jurisdic:ion. This utility has been subject to the Commission's jurisdic~ion since its inception in 1980. In add!tion, Sect ion 367.081, Flori da Statutes, grants the Commission t he au:~ority to f ix races for utilities withi~ its exelusive juriscic:icn . Sta!: bel i_ves that these statutory previsions along w!t~ Sec:icn 36 7.011(3), Florida Statutes, whic~ spec~fically pe~!:s l !bera! const~~ction of the statute i n the Commiss!on's exercise of i:s police power tor the protec:icn cf t~e publ!c hea_:~. sa!ety a~= wel!are , !o~ a sou~d and suf!!c!ent statutory bas!s cr. wr.!c~ : = base Comr:t:".ssion authcri.ty to esta=-:s:: ::.~al ra:es :".:1 a S~'c proceec!:1g be!ore a cer:!!ica:e is !ss~ed. Staft notes however, t hat this would be the first time , outsi de of a granc!ather 
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certification, where the commission would be aetting rates before a certificate was granted. 

As indicated in t~ case background, it ia imperative t~at ra:es for PWS are eatabliahed immediately. The ut i lity and the PPOA are ~~ently operat~ unde= a court order which mandates the PPOA to pay 83t of all utility invoices for operating and maintenL~ce c~sts within 20 days of receipt. The marina ia not subject to the c~u=t order and pays the utility $300 per month for water and waatewater services. Staff ia unea~ with the idea of allowi ng thi s payment process to continue for any length of time for aeve~l reaaons . The 83 t of operating and maintenance expense a mandated by the court does not consider that some costa such u i.Mu.rance and pe:mits are amortized over the life of the expen.e nor does it provide incentive for the utility to be financially prudent when incurring these expenses. An example of staff's concern is an invoice for annual plant wurance sent to the PPOA in the amount of $11 , 264.14 , due 20 days from receipt. In thi s example, the utility had neglected to obtain bi<U from other insurance provide=• . Furthermore, the utility asked the PPOA to pay the invoice before it finalized the iuurance policy or made any premium payments . In essence, 83t of the bill was passed directly on to the PPOA for payment. In addition to tho i.Jwurance invoice, the PPOA has pai d over $6,000 in invoices since the December, 1996 court orde=. Also , there is a risk that the utility will have collected more than it should by the time rates are eatabliabed. CUr=ently , t he=e is no protection to the customer• such aa revenues hel d subj ect t o ref und, which protects customers if in fact the uti l i ty has col lected excess reve.nues. on the other hand, the 83t of 0 " M expenses paid by the PPOA and $300 a month paid by the ma=ina does not ensure that the utility is earning enough to cove= its monthl y expenses. Furthermore, it is likely that t he PPOA is payi:1g more t han its share of costs to the uti lity under t he current all ocation 83 t of cost s. The utility's current rates , as set out by t~e c:ur c order pl us t he $300 a mon~h paid by the ma=ina, exposes both : :.e c uscome=s and t he utility to unneces5art r~sk. 

As a regul ating body, it is acat! ' a duty to e~sure c~a~ c~e cust.omers r ecei ve qual ity ae=vice at a f ai= C::)St. Sta:! bel i eves it almost i mpossible for a ut ility to p:-:v~de qua_:.. ~y serv: ce wi:houc adequate funds t o ccve= t he day to day ope=at~~g ex;e~ses . This allowance is crit i cal i ! t he util~:y ~s to p:-ov!.ce sa!e a~c :-~!iable s e:-v!ce . Should the eX?enses sue~ g S :est.!.ng, c~e~i :a:s , c r oper a tcr s e:-vices , t o name a few, go ur.; a!d , t:1e r a: _ . _ c:ul c be placed at r i s k . The pe~d.:.::g cer: :. ! !.cat. !.c:'l dcckei : s sched~-ec t~ go t o hea r ing on August l, 199i, and t~ t.~e ag•~=• c:~:~rer.ce for a Ccmmisaion dec !. s !. ~n on Seve~~•= 1 8 , 1 ~9 7 . :~ : ::e u t. :!~:y has t o wa!. t until a! :e= ce::- ! :ca ::c~. !. : ccu:: ~c : e~e:: 
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to receive compensatory rates until sometime af:er Nove~er 18, 1997. Requiring the utility to wait until the certification decision is final in order to establish a rate may hamper PWS' ability to perform and maintain minimum levels of se~ice. Staff believes that the setting of final rates by the Commisaion in this SARC proceeding is the most equitable solution and in the best interests of all parties involved. 

· During the test year, PWS provided service on a flat rate basi a to 2 g~~e--al service water and wastewater customers (the marina and the PPOA) . The utility currently has a 2• meter for the marina, but not the PPOA. The engineer has recommended that the utility install a 2• inch meter for the service extending to the PPOA. 
The cost for a meter has been included in rate base ; the engineer recommends the utility be give:1 90 days from the stamped date of the order to complete the ir.stallation of the mete::- . Consequently, Staff has calculated rates in two Phases . Phase I consists of water and wastewater flat rates for both customers . These rates will remain in effect until the utility has installed the meter and has filed new tariff sheets with the Commi Jsion reflecting metered water rates and flat wa•tewater rate• for both customers. The marina has 3 re•troom. and two showers, that are connected to the wa•tewater system. Where•• wastewater metered rates usually are based on water consumption, staff believes that this would not fairly represent wutewater treated for the mar ina. Due to these uncertainties, staff calculated flat rates for the w stewater system. 

Staff has calculated rates based on test year expenses and estimated average consumption for water and ERC's for wastewater. The flat rates and metered rates have been calculated to aenerate Staff ' s recommended revenue requirement . The utili:y• s-current rates and Staff's preliminary rates are as follows . 

Flat Ea; : 

Mari::a 
??CA 

OPg&ATtNG RATIO METHOD 

MOtmJLX GENERAL SERVICE WATEB RAIES 

- ,.. - .:":) -

s 1 50 
s: , s oo 
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f!at Rate 

Marina 
PPOA 

.Metered Rates 

Base Facility Charge 
Mete; Size 
5/8 11 X 3 / 4 11 

3 / 4" 
~· 

1-1/2" 
2 " 
3" 
4 " 
6 " 

Gallonaae Charge 
Per 1,000 gallons 
(all metered connecti ons) 

<PHASE I ) 

<PHASE IIl 

$ 760 74 
$ 909.04 

Sta!f's Recommended Bates 

$ 63.31 
94.97 

158.29 
316 . 57 
506.52 

1,013.04 
1,582 . 87 
3,165.74 

$ l. 99 

MONTHLY GgNgRAL SER'{ICE WAS1'EWATER RATES 

F!at Ra;g 

Marina 
PPOA 

f !a: Ra;e 
Mar:.:1a 
P?OA 

- ; ; -

Ex!s;ina ;ates 

s 150 
Sl,SOO 

s:a!! 's 5:•;mme~c,r Ra:~s s 6:5.73 
Sl,8:J .l9 
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In accordance with Rule 25-30 .475, Florica AC.minist:"a.:ive Code, the rates should be effective for service rende=ed as of the stamped approval date on the ta:iff sheets, provided the customers have received notice. The tariff ahe~t• should be approved uoon Staff's verification that the tariff• are consiste:'lt with the Commission's decision, that the customer notice is adequate, and that any required aec:u:ity has been provided. The utility should provide proof of the date notice was given within 10 ~ys a!ter the date of the notice. 

If the effective date of the new rates falls within a regular billing cycle, the ini.tial bills at the new rate may be prorated. The old charge should be prorated baaed on the numbe:- of days in the billing cycle before the effective date of the new rates. The new charge may be prorated based on the number of days in the billing cycle on or afte:- the effective date of the new rates . 
In no event should the rates be effective for service rendered prior to the stamped approval date. 

AL'fERNAIE STAPP Am\I,YSIS; During the test year, PWS provided service on a flat rate basis to 2 general service water and waste•liater customers (the marina and the PPOA) . The utility currently has a meter for the marina, but not the PPOA. The engineer has recommended that the utility install a two inch mete!' for the service extending to the PPOA . 
The coat for a meter ~ been included in rate base; the engineer recommends the utility be given 90 days from the stamped date of the order to comclete the installation of the mete!'. Consequently, Staff has caiculated rates in two Phases . Phase I consists of water and wastewater flat rates for both custome!'s . These rates will remain in effect until the utility has installed the mete:- and has filed new tar iff sheets with the Ccmmisaicn r~flecting metered water rates and flat wastewate!' rates for beth custome:-s. The marina has 3 res trooms and two showe:-s , that a.!'e connected to the wastewate:" system. Whe!'eas was:ewate:" mete!'ed rates usually are based on wate:- consumpt!on, sta!: believes tha t this would not fairly represent wastewate!' t!'eated for t~e ma::~a . Due :o these unce:":ainties, sta!t calculated tla: :"a:es !o!' t~e was:ewate:" system. 

Sta!! has calC'.llated !'3:es basec on test ye~:- e:c:::e~ses a:::: es:ima~e~ ave~aae consumo:icn !c:- wate:- a~c Z~C ' s :cr ~as~e~ate!' . The flat :-at~s and me~e:-e: :-a.tes roav~ bee~ ca!cula: ec : = ge~e!'3:~ 
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Sta!!' s recommended revenue requ!.reme:'lt:. The utili.:·'' s C'.l;;e:lt rates ana Sta!f 'a preliminary rates are as follows. · 

RATE BASE MEIHOD 

MON'l'HLX QEHERAL SEBVICE WAtER BAIES 

Fla: Rate 

Marina 
PPOA 

Flat Rate 

Marina 
PPOA 

Me;e:-:d Ra;es 

Base Facility Charge 
Met::- Size 
5/ 8" X 3/4 " 
3/4 11 

1 " 
l-1/2" 

2" 
3 " 
4 " 
6 " 

Ga :!l;r;ace Caa.;ce 
Per : ,ooo gallons 
a2l me:e;e~ co~~ec: ic~s ) 

<PRASE Il 

(PHASE IX} 

;g -

Existing Rates 

$ 
$ 

150 
1,500 

Staff's Recommepded Rates 

$ 
$ 

504.89 
832.57 

St af!'s Recommended Rates 

$ 63.11 

s 

94 . 67 
157.76 
315.56 
504.89 

1,009.78 
1,577 . 78 
3,1: 5. 5 6 

1. e:: 
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MONTHLY GENERAL SERVIc;; WASTEWATER BATES 

F!.at Rat: 

Marina 
PPOA 

Fl at Rate 
Marina 
PPOA 

Existina rates 

$ 150 
$1 , 500 

Staff ' • Recommended Rates 
$ 569.26 
$1 ,707.77 

-In accordance with Rule 25-30 . 475 , Florida Administrative Code, the rate• 1hould be effective for service rendered as of the stamped approval date on the tariff 1heets, provided the customers have received notice. The tariff 1heets should be approved upon Staff ' • verification that the tariffs are conaistent with the Commission's decision, that the ~~stomer notice is adequate, and that any required 1ecuri ty has been provided. The utility should provide proof of the date nocice was given within l O days after the date of the noti ce. 

If the e f fective date of the new rates falls within a regular billing cycle, the initial bills at the new rate may be prorated . The old charge 1hould be prorated based on the number of days in the billing cycle before the effective date of t he new rates . The new charge may be prorated based on the number of days in the billing cycle on or after the effective date of the new rates. 
In no event should the rates be effec~ive for servi ce render ed prior to the stamped approval dace . 

• ~ c • 

- ·····--· 
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ISSQE 12: Whac is the appropriate amount by which rates should be reduced four years afte: the established effective date to reflec~ the removal of the amor~ized rate case expense as required by Section 367.0816, Florida Statutes? 
BEC'Otf1ENDAVOII; Revenues should be reduced by a total of $2, 685. 86 and $3,254 . 45 annually for water and wastewater, respectively, to reflec: the removal of rate caae expenae groased-up for regulatory assessment feea which are being amortized over a four year period . The effect of the revenue reduction reaults in rate decreases as shown on Schedule No•. 4 through 4C. The decrease in rates should become effective immediately following the expiration of the four year rate caae expense recovery period, pursuant to Section 367.0816 , Florida Statutes. The utility should be required to file revised tariffs and a proposed c:uatomer notice setting forth the lower rates ar.d the reason for the reduction no later than one month prior to the actual date of the requlred rate reduction. (KEMP) . 

STAPP NQ\LXSIS; section 367.0816, Florida St.at.utes, requires that the rates be reduced immediately following the expiration of the four year period by the amount of the rate case expense previously i ncluded in the ratea. The reduction will reflect the removal of revenues aaaociated with the amortization of rate case expense and · the gross-up for regulatory aaseasment fees which is $2,685.86 for water and $3, 254.45 for wastewater annually. The reduction in revenues will result in the r ates recommended by Staff on Schedules Nos. 4 th:ougb 4C. 

The util~tv should be requi red to file r evised tariff sheets no' later than one month prior to the actual date of t he required rate r eduction . The uti l ity also should be required to file a proposed customer notice setting forth the lower races and the reason for the reduction . 

If t!'le utility files this reduction in conjunc:ion with a price index or pass- through race acjustment , aeparate data shal l be filed for the price index and/ or pass-through incr ease or decrease and the reduc~ion i n the races due to t he amor=i zec rate case e;"?ense. 



DOCKZT NO. 96!434-WS DATE: April 24, 1997 

Otli£8 ISStzES 

.. ---- ... ······-· ..... . 

ISSQE 13: Should the uti lity be required to reconc: le its books and recorda to the Commission Order &a well •• maintain them in conformity with the 1984 NAROC Uniform System of Accounts (USOA) ? 
BECOMMENPATIQH: Yea , the utility should be required t o reconcile its books and records to the Commission Order •• well as maintain them in conformity with tha 1984 NAROC Ur.i!orm System of Accounts . (KEMP) 

STAPP AQLJSIS: During the test year, the utility' • booa were not maintained in conformity with the OSOA. Rule 25-30 .115 (1) , Florida Administrative Code, requires jurisdictional utilities to maintain their book• and records in conformity with NAROC OSOA . Staff has made an allowance, as discussed in Issue 9 under contractual services, for the utility to pay ita C.P .A. to reconcile its book~ and re=ords as well as maintain them in conformity with the 1984 NARUC Uniform System of Accounts . Allowing this expense for accounting service provides the utility with the expertise to convert and maintain its boob and recorda in conformity with NARUC OSOA. Therefore, staff recommends that the utility be required to maintain its books and records in conformity with NAROC OSOA. 

. ..... 
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ISSQE 14: Should the recommended ~aces be approved !o~ the u~ll ~:y on a cemporary baaia ~n the event of a t!mely protes: t:lec by a party other than the ~tilicy? 
BECOMMENDATXQN: Yes, the ~ecommended rates should be approved fo~ the utility on a temporary basi• ~n the evenc of a timely procest filed by a part·: other than the utility. The utility should be aucborized to cc.lect the temporary rate• afte~ Staf!'s approval o f the security for potential refund, the p~opoaed c~acomer notice, and the revised tari!t sheets. (KEMP) 
mn ADLYS!St Thi• recommendation proposes an increase in wacer and waatewater ratea. A timely proceac mighc delay what may be a justified rate inc~ease resulting in an unrecoverable loss of revenue to the utility. Therefore, in the event of a cimely protest filed by a party other than the utility, Scaff recommends that the recommended rate• be approved as temporary races . The recommended ratea collected by the utility ahall be subjecc to the refund provisions diacuased below. 

The utility •hould be authorized to collect the temporary races upon the Staff's approval of the securicy for potential refund and the proposed customer notice. The security should be in the form of a bond or letter of credit in the amount of $15,390 . Alternatively, the utility could establish an eacrow agreement with an independent financial institution. 
If the utility choose• a bond as aecuri t y, the bond should concain wording to the effect that it will be te~nated onl y under t he f ollowing condicions : 

l ) 

2 ) 

The Commisaion approves t he r ate i ncrease ; or 
If the Commisaion denies the increase , the ut ility shall refund the amount collec:ed t hat i s actribut~le to the inc~ease . 

I f t he utility choose• a l et:er of cr edit as sec~ri :y, i t s hould concai n the f ollowi ng c~ndicions : 

1 ) 

2 ) 

The let :er of crecit is i r=evocabl e f:r t~e ~e=:od i t .is i n e!f ec:: . 

The let:e~ of c~e~it will :e in e! ! ec: ur.::: • :~\· Commission or : er i s r enderec, e i :~e~ a;;r~v:~g or denying t he ra:e i ncrease . 

- 4::! -



DOCKET NO. 961434-WS DATE: April 24, 1997 

I! security is provided through an escrow agreemenc, the follow~ng conditions should be pare of the agreement: 
1) No refands in the escrow acc~unt may be wit~drawn by the utility without the exp~tll apprQval ot the Commission. 
2) The e1crow account shall be an interest bea:ing account. 
3) If a refund to the customers is required, all i~terest earned by the escrow acc~unt shall be distributed to the customers. 

4) If a refund to the customers is not required, the interest earned by the escrow accounc shall revert to the utilJ.ty. 
5) All information on the escrow account shall be available from the holder of the escrow account to ' & Commission Representativ• at all times. · 
6) The amount of revenue .ubject to refund shall be deposited in the escrow account within seven days of receipt. 
7) This escrow account is established by the direction of the Florida Public Service Commission for the purpose(& ) set forth in its order requiring such account. Pursuant to Cosentino y. Elson, 263 So. 2d 253 (Pla. 3d DCA 1972 ) ,. escrow accounts are not subject to garnishments . 
8) The Director of Records and Reporting must be a signatory to the escrow agreement. 
In no instance should the maintenance and administrative costs associated with the refund be borne by the customers . These costs are the responsibility of, and should be borne by, the utility. Irrespective of the form of security chosen by the utili ty, an account of all monies received as result of the rate increase s hould be maintained by the ut!lity. Th~s accounc must specify by whom and on who&e behalf such monies we~e paid. If a refund is ultimately required, it shoul d be paid with interest calculated pursuanc t~ Rule 25-30. 360(4) , Flori da Administrative Code. 

The utility should maintai n a rec:r d of the amounc of t~e bor.~ , and the amount of reve~ues that are subjec~ to re~und . r~ accit:.cn, after che increased rates are i:1 e!!ec~, the uci!.it·.r shculd file repcr~s with the Divis ion o! Water and Wastewacer ~~ later c~ar. 20 eavs a:~e= eac~ mcnchly t_l:i~g. These =e:or~s sha:: :~cicace ~~e amo~t of revenue c~l-ec:ec ~~cer the i:tc=e;sec races . 

- ·H -
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DO~T NO. 96!434-WS DATE : Ap~il 24 , 1997 

ISSQE 15 : Should this dockec be c losed? 

. . .. . .. ····-

RECOMMENDATIQN: No. upon expiracion of che procesc pe~iod, i! no cimely procesc is received from a subacanciall y af!ec~ee person, chis dockec should remain open for an addicional 90 cays from the issuance dace of the Order co allow che utility time t o complete pro forma installation of the 2 " meter recommendee in !ssue 3. Af~er the utility has complied wi th the Order in all respects, and has submicced and has .had approved revised tariff shee:s re!lecting the Phase II rates , this docket should be closed administrat ive ly. However, if the utility fails to timely c~lete the afcrementioned pro forma addition., Staff wi ll prepare a fol low-up recomme~dation. (JOHNSON) 

STAPF ANALYSIS: ~ discussed in Issue 3, Staff has recommended t hac che ucility install a 2• mecer for the PPOA general service cuscomer. Therefore, this doc :ec should remain open f or an addicional 90 days from the isaua· :e date of t he Order to allow t he utility time to complete the pro forma meter installation recommended in Isaue 3. After the utility has complied wich the Order in all respect•, and has submitted and has had approved revised tariff sheets reflecting the Phase II rates, this docket should be closed administratively. However, if the utility fails t c timely complete the aforementioned pro forma additions, Staff w~ll prepare a follow-up recommendation . 

- ;: -
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POC\'T WATER & ~INC. SCHEDULE SO.- 1 TEST YEAR ENDING 12111191 DOCKET SO. 96U34-WS 

SCHEDULE OF WATER RATE BASE 

COIQONDn' 8.\I..AJ'lCE STAFF BA.l.ANCE PER tmiJTT ADJUS'1'MENTS PERSTAFP 
1. tJTII.JT'I. PLANT IN SER\1CZ s (2.':'6i s (13,491) ' 29,:':'1 
2. L\NDINOl'·DEPRECI..\BlZ ASSETS '1.231 (7,231) 

0 

•• NON-USED AND USEFUL PLA.NT 0 (4.2r.) (4.26j} 
5. ACQtnSITlON ADJUSTWENT 

0 
6. CONTRIBl.'TIONS IN AID OF CONSTIUCI'ION 0 (17,941) (li.948) 
; _ ACCtJMtJLATED DEPRECIATION (2.917) (14.333) (11.150) 
a. AMORTIZATION OF ACQUlSlTION ADJUSTMENT 

0 0 
9. AWOltTIZ.\TION OF ClAC 

0 10,4$2 10,4~2 

10. WORAINC CAP IT ..U. ALLOWANCE 0 2.073 2.073 

WATER RATE BASE I 47,0U • (U,'741) 
I 

I 1.3311 
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POI~"TWATER & SEWER. INC. 
SCHEDULE SO. • lA TEST YEAR E~"DING 12131196 
DOCKET NO. 961•3•-WS 

SCHEDULE OF WASTEWATER RATJ. BASE 

COMPOh£.Vr 

1. trrn.rrr PLU.'T IN SERVICE 

1. UNDINON·DEPP.ECI.ABLE ASSETS 

... NON-USED AND USEFUL PLANT 

5. ACQUlSITION .\DJUSTMEl'o'T 

6. CONTRIBUTIONS IN AID OF CONSTKUcnON 

7. ACCUWl..ATED DEPRECATION 

8. AMORTIZATION OF ACQtn.smON ADJUSTWENT 

9 AMORTIZATIOZ.: OF CIAC 

10. WORJ\INCi CAPITAL ALLOWANCE 

WASTl:WA TE'R RATE BASE 

BAL..\NCE 

PDUTILJTY 

$ 

• 

. --.. -

31.6(t 

13.451 

0 

0 

0 

(2.911) 

0 

0 

4'1',0U 

tlfATP JIAI.ANCE 
AD~ PER STAn 

' q,~ I 79,314 

(13.441) 0 

(S.W) (3.526) 

0 0 

(14,511) (14,519) 

(&7,720) (IO •• li) 

0 0 

4t,2S7 4t.297 

s.oso l .OSO 

• (64,033) - uaol 

-
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POINT WATER It S£W"Elt. INC. - - SCHEDULE SO. • 1B -. TEST YEAR ENDING 12/alJH 

DOCKET NO. 961434·WS 

AD.JtJSTME.'JTS TO RATE BASE 

EXPLANATION WATER WASTEWATER 

A. UTTI..lTY ELANT lH gRRVICB • 
1. To rdlect plut per die QriciDa1 eo.t Study (13.791) -42.835 2.. To record pro lonu plant • meter 600 3. To record averqiq adju.tment on pro Corm plant (300) 

$ (13.491) $ 42.835 
B. LAHil 

1. To remove land s rT.2lJ.l s (13.451) c. NQtHISED AND llSIJI"UL PLANT 
1. To re1lect DOD·UMd tl Uollful oa plut (11,030) (14,865) 2. To re1lect uon·\Utd tl UlefW oa •vuar• 

·~ accwuulat.ed depreciation 6,763 11.340 s (4,261) s (1!.525) 
D. CAC 

1. To re1lec:t 1~ of plant contributed (28,978) (19.~) 2. To miect ayt. DOD.·u.d tl u.eful on CIAC 11,030 1-4.865 s <11.948) s (64,519) 
E. ACCUMULATED DEEIECIA'MQM 1. To concile tlw utWcT• Mlanc:a to re:GKt w ca1culatioD o( acxumulated depnciaiton u •t iD Rule ~30.140 (4) (b) (14,923) (59,976) 2. To reflect accumulated depreciation o! pro !emu plaDt (35) 3. To re1lact averacmr adju.ltmeat 625 2.2156 s h4.333l s (57.720) 

H. AMQBTil.ailQN Qf CIAC: 
1. To retlect amortization o( ClAC imputed on plant 17,8-40 62,893 2. To nflect ave. DOD·UMd tl UMful oo amon:iud CIAC (6,763) (11.340) 3. To reflect averacinr adju.tment (625) (2.256) 

r 
s !21~152 s 49.!!9i 

I. WOBKI~G C.AZIT~ AI.I,OWA.HC:E l. To reflect 118 o( teat yu.r 0 8t M expeDNt s 2.073 s 3.050 

-1 3 -
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- -POf~'T WATER & SEWER. I~C. - SCHEDULE NO. - 2 TEST YEAR E.'lDING 1%/31196 
DOCXET NO. 961434-WS 

SCHEDULE OF CAPITAL STRUCTt.JltE 

PEJl STAFF BALA.~CE ~OF WEtGBTED 
DESCJUPTION tJ'I'tlJ'n A.DJtJST)tE.VI' PO STAFF TOTAL COST COST 

LOSG~DDT s 100.000 s ('M.0#3) s 3.927 ~ 9.50% 1."" SltOIT":'EEW DDT·ICit 34.35.2 (3.3.003) 1.349 25.03~ 1.31" l.Da" SHOIT '!'DM DDT .In U'TO c:.r.;') t.S 1.13" U1" 0.11" r.QUI'TY 
600 (410) 20 0.~ lUI" 0.04" run::ltltZ:D ST'OCA 

0 0 0 0~ 0.~ o.~ CCS'rOlaa DUOSJTS 
0 0 0 0~ 1.~ 0~ tro'rAJ. s 1S'I.l22 I (131..134) s 5,318 100.~ I Ul%f 

BANGE OF BWOtiA81D.LSS LOW HIGH 

REn]R.'I ON EQUITY 
10.18'6 12..83" 

0\'EllALLRATE OF R.E'J'tJRN 
U6" '·"" 
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. . - - - -.POINT W.~ER &: SEWER. INC. 
SCHEDULE SO.- S . TEST YEAR E.'li"DING 12131196 
DOCKET ~0. 961•3._WS 

SCHEDULE OF WATER OPERATING INCOME 

STAFF 
TESTYEAJl STAFF ADJUSTED B.EVE.'roE ~"UE 

DESCRIPTIONS PEll UTILITY ADJUSTMENTS TESTYEAJl INCREASE REQUIB.ED 

OPERATING REV£NUES s 13.616 s 0 13.615 s 6.359 s :o.o•• l 
OPERATING EXPE.'lSES: 

OPERATION AND MAINTENANCE I 21,183 (12.591) 11,5.16 0 16,5M DEPRECIATION (NET) 2.500 (l,iSO) 770 0 110 AMORTIZATION 
0 (735) (736) 0 (':35) TAXES OTHER THAN INCOME 

"" 494 1,471 116 1,i64 INCOME TAXES 
0 0 0 0 0 TOTAL OPERATING EXPENSES s 3Uii s (H.sta) S 11.099 s 116 s 11.315 

OPERATING MARGIN • 0!.911) • (4.414) s 1,659 

MARGIN~ OF 0 & M ·15.():4" ·26.61% 
10.00~ 

OPERATING RATIO m .;t" 132.:!6" 91. ':'3" 

I 
I 
I 

' 
- so -
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POINT WATEB 4: SEWER. INC. 

SCHEDULE NO. - 3A 
TEST YEAR E.~"DING 1!131196 

DOCKET SO. 96143"-WS 
SCHEDULE OF W"TER OPERATING INCOME 

srAFF 
TES':' \"!All STAFF ADJUSTED llEVENUE ~'UE 

DESCJUPTlONS PEJl .. -m.rrY ADJUS'I'MD-'TS TEST YEAR INCREASE REQUI1tED 

OPERATING REVEmiES s 13.115 s 0 13.815 s 4.834 s 11.511 ' 

OPERATING EXPENSES: 

OPERATION AND MAINTENANCE s 29,183 (12.597) 16,586 0 16.5N DEPRECIATION (NET) uoo (1.730) 770 0 770 
AMORTIZATION 0 (73!) (7S5) 0 (735) 
TAXES OTHER THAN INCOME ... 494 1,4il 21~ 1.695 INCOME TAXES 

0 0 0 0 0 
TOTAL OPERATING EXPENSES • SUI7 s (14.568'1 • 11.099 $ 211 s 11.317 

OPERATING INCOMEI(LOSS) • (11.982) • (4.114) s 202 

WATER RATE BASE s 47.083 • 2,331 s 2.331 

-BATE OP Rl:Tti'RN 
-40.3~ · 188.i 8% 

1.65~' 

! 

- s :-
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-. 
- . -. 'POINT WATER A SEWER, INC. 

SCHEDULE NO. - 3B TEST\~ ENDING 12131196 
DOCKET NO. 961434-WS 

SCRF,DULE OF WASTEWATER OPERATING INCOME 

SUFF 
TESTTJ:All STAFF ADJUSTED REVENUE ~"UE 

DESC1liPTJONS PEll UTILITY ADJUSnt:EN'TS TEST YEAR INCREASE REQtmlED 

OPERATING R.EVE.'ruES s 13.685 s 0 13.W s 15.918 s :uos l 
OPERAnNG EXPENSES: 

OPERATION AND M.A.INTE.~CE s 34,404 ( 11,004) 24.400 0 24.400 
DEPRECIATION (NET) u oo 1.161 3,668 0 3.668 
AMORTIZATION 0 (3,668) (3.668) 0 (3.668) 
T.A.~ OTHER THAN INCOME 1.512 .as 2.047 716 2.i~ 
INCOME TAXES 

0 0 0 0 0 
TO'l'Al. OPERATING CP!!NSES s S9 . .a6 s (13,019) • 26.447 s 716 s 27.163 

OPE.RAnNG MARGIN s f2g.7Jll • n;ian s 2....0 

MARGIN % OF 0 II ~ ·i2.8ij' ·52.30% 
10.001' 

OPERATING RATIO 288.39% 193.:!5% 9t.ill% 

I 

- :: 
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POINT WATER & SEWER, INC. 

SCHEDULE ~0. - 3C TEST YEAR ENDI~G 12131196 
DOCKET NO. 961.34-WS 

SCHEDULE OF WASTEW.o\TER OPERATING INCOME . 

STAFF 
TEST~ srAFF AD.nJSTED REVENUE JlEVE.VUE DESC1UPTIOSS PEll t1TJlJTY AD.rtJSTMENTS TESTY&Ul INCREASE JlEQU1llED . 

OPERATING REVENUES s 13.88S s 0 13.W s 13.639 s 1~.3:. 1 

OPERATING E.'CPENSES: 

OPERATION AND MAINT!NJ.NCE s 35,404 (11.004) U,400 0 :24,400 
DEPRECIAnON {NET) 2.500 1.161 s.ea 0 3.6M 
AMORTIZATION 

0 {3,661) (3.683) 0 (3.668) 
TAXES OTHER THAN INCOME 1.~ 4M 2.047 614 2.6~1 
INCOME TAXES 

0 0 0 0 0 
TOTAL OPERATING EXP!..'lSES $ at . .e6 s (13.01.8) • 26.447 s 614 s 21.061 

On:RA.TING INCOMEia.oSS) s <26.781) • (12.76%> s 26j 

W ASTEW ATE:R RATE BA..Si: • 47,083 • 3,050 s 3.0!0 

RATE OF RETUIL'l 
·U.i'S% ... u . .a~ a. as~' 

- 51 -
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-. -POINT-WATER 8c SEWER, INC. 

SCHEDULE NO.- 3D (Sheet 1 ot3) TEST YEAR ENDING 12131196 DOCKET ~0. 96U34-WS 

ADJUSTMENTS TO OPERATING INCOME 

EXPLANA'nON WATER WASTEWATER -
A QfERAIIQl::l ~ MAIN'M'!NANCE nPE~SES 

1. Sala.riea & Waps -Employee 
a. To reflect annual sa1anrr !or a part time employee s (3.210) $ (3.210\ 

2. Employee Ptn.ioua 6 BeDdta 
a. To reflect annualized health iD.IuraDCt on employee s 43 $ 43 

3. Sludce Removal 
a. To reflect annual aludp removal apeDM 

$ 600 . 
4. Chemicala 

a. To re11ec:t annual cbemicala upeDM 
$ 61 

6. Contractual Service• 
a. To re11ect annual npcae !or poUDd.abtpinc per ensineer 0 80 b. To remove un.supported upemu for repairs 

f140) c. To re1lect annual allowa.ace for maintenance & repain 
of $583 !or water and $925 for wutewater 122 363 d. To reflect proper allocation ol contnc:t ~rater coct (1,320) 1,320 e. To reOect totallepl fHI ap.inlt PPOA !or nonpayment 
amonized OYer &yean 

(3.226) (3,226) !. To rdlect annualized accounti.DI fees 760 760 I · To reflect annual upenaea for DEP required telti.ac per en(Uleer 1.131 (861) 
$ (2.543) $ {1· 724) 

6. Rent Erpenae 
a. To reflect annualized monthly rent expellH o! $100 $ (1.326) $ (1.326) 

7. TranaportatlOn Erpenae 
a. To renee: annual tnn.lponation expense per ID(Ulter s 186 s 186 

- : .; -



POINT WATER & SEWER. INC. 
TEST YEAR ENDING 12131196 

ADJUSTME.Vl'S TO OPERATING INCOME 

EXPLANATION 

8. lnauranee ExpeDM 
a. To reflect amnaal iD.tlan.Dce upenae 

9. Reculatory Commi,.;, !zpeDM 
a . To reflect lepl r ... amortized ovu 4 yean 
b. To reflect recl111i&:atioa olapplic:adon Ctu !or Ctrd.Acatioo amortized owr 4 )'tan 
c. To reflect SARC applkadoll !H amortized owr 4 yean d. To include aCCOUDtinc C..s related to the SARC 

amortized cmr 4 yean 

10 Miac:ellaneoua EzpenMt 
a. To remove i.Dterut apeue 
b. To reflect allowaDCe ol $2'75 !or miK. e~nae• 
c. To reflect umualiald ba.Dk cbarps 
d. To reflect reclauify application r ... !or ~tioD e. To reilect DEP pmzait applic:ati.cm !H amortized oYer 5yean 

- ···· . . .... .. -

SCHEDULE NO. • 30 (Sheet : ot 3) 
DOCKET SO. 961434-WS 

WATER WASTEWATER 

s 2.303 s 2.303 

(2,493) (1.950) 

188 188 
60 60 

800 800 s ll.4S6) $ (912) 

{6.2i6) {6,275) 
~0 260 
60 60 

(i60) ('150) 
(800) f. To reflect encinterinc fees !or DEP permit amonized onr 6 yn .. 3i0 g. To reflect a mout.hly upeDM !or a papr or emerpnc:y service. 

120 120 s (6.596l s (710~l 

TOTAL 0 & ~ADJUSTMENTS s (12.59i) s 01.004) 

-
-! 5 -



POLV! WATER & SEWER, INC. TEST YEAR ENDING 12131196 

ADJUSTME.VI'S TO OPERATING INCOME 

EXPLANATION 

B. DEPRECIATION EXP~NSI lNET) 
1. To reflect tut )'tat clepnc:iation npeDM 
2. To reflect non·Uitd A u.ful on depreciation expenae 3. To refiec:t depreciation aptAM on pro !orma met.en 

C. AMORTIZATION EXPENSE CCIAQ 
1 To re1lect amortization ape~~ for CIAC 
2 To reflect non·Uitd A U8lful on amord%ation of CIAC 

D. TAXES OTHER THAN INCOME 
1. To reflect payroll taxes on partimt employee 

E. OPERATING REVENUES 
1. Primary Rec • to re1lect rnenuei.Datue 

2. Alternative Rec • to refitet revenue i.aau• 

F. TAXES OTHER THAN INCOME 
1. Primary Rec • to reflect TOTI per revenue requirement 

2. Alternative P..ec. to reflect TOTI pel' revenue requirement 

- :-s -

-~--

.... .__,.. . ·······-- -

SCHEDULE NO. • 3D (Sheet 3 oC 3) 
DOCKET ~0. 961434-WS 

WATER WASTEWATER 

. 
(1.285) 2,012 

(.SO) (844) 
36 

s (1,730) s 1.168 

(1,215) (· .. 512) 
480 844 s (735l s (3,668) 

494 485 s 494 s -485 

s.-==-•s •. 3.a,.9 s __ ..,ta=.9-18= 

s. ___ 4_.s.3.,.4 s-===-=•13=-.6ii039= 

s~=--28•6::. $_,=-,_=7:ii16 ... 

$ __ _..2.,1;;;,.8 $_,===.....:6-.1..,4 
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. POINT WATER & SEWE~ INC. TEST YEAR E!'IDING 12131196 

·-··· . 

SCHEDULE NO. - SE 
DOt::KET NO. 961434-WS 

ANALYSIS OF WATER OPERATION AND MAINTENA.lllCE EXPENSE 

DEScaiPTION 

(601) SALAR1ES AND WAGES • EMPLOYEES 

(603) SALA.RlES AND WAGES • OFFICERS 

(60.c) EMPLOYEE PENSIONS AND BENEFITS 

(610) PURCHASED WATER 

(615) PURCHASED POWER 

(616) FUEL FOR POWER PRODUCTION 

(618) CHEMICALS 

(620) MATERlALS AND SUPPLIES . 
(630) CONTRACTUAL SERVICES IDEP REQUIRED TESTING 

(640) RENTS 

(650) TRA.'lSPORTATION EXPENSE 

(655) INSURA..~CE EXPENSE 

(655J REGULATORY COMMISSION EXPENSE 

(6':'0) BAD D!:BT EXPE!'-ISE 

(6':'5) ~SCELL~'iEOt:S EXPE~SES 

1..."!--iCL-\.SSIFIED DISBURSEME~'TS 

TOTAL 0 & ~ EXPE~SES 

-

s 

-

s 

TOTAL 
PEll trrWT'f 

&,810 

0 

0 

0 

0 

!599 

182 

8.687 
93.4 

1,926 

0 

0 

4,020 

i ,0!!5 

!!9.183 

s 

s 

STAPP 
ADJUST. 

(3,210) 

. 

43 

0 

0 

(3,6i!5) 
1,132 

(1.326} 

186 

2.303 

(1.41515) 

(6.595) 

(1!!.597) 

. 

TOTAL 
PERSTAP'F 

s 2,600 

43 

0 

599 

182 

5,012 
2,066 

600 

186 

2.303 

2.565 

430 

·-- . - -s 16.586 --- ---

~ 

-.. 

-



-POINT WATER & SEWER, INC. TEST YEAR &'IDING 12131196 
SCHEDULE NO.- 3F 
DOCKET NO. 961434-WS 

ANALYSIS OF WASTEWATER OPERATION AND MAINTENA..'lCE EXPENSE 

.r. · ... -
~ STAFF TOTAL DESCRIPTION .ADJUST. PER STAFF 

(701) SALARIES AND WAGES· EMPLOYEES s 5,810 s (3.210) s 2,600 - . .._.. . . ... . ··-- . . ... , ... -(703) ~ ~-~~~E;.S • O!FICERS ... ,':···:: .::i~- .. .•. ·. -. 0 I 0 
(704) EMPLOYEE PENSIONS AND BENEFITS 0 43 43 
(710) PURCIL\SED SEwAGE TREATME.NT ..,._ 

(711) SLUDGE REMOVAL EXPENSE 400 600 1,000 
(715) PURCHASED POWER .. - 0 .. 0 -·· 
(716) FUEL FOR POWER PRODUCTION 

(i18) CHEMICALS 2,740 61 2.801 
(720) MATERIALS AND SUPPLIES 183 0 183 
(i30) CONTRACTUAL SERVICES 8,987 (863) 8.0i4 EP REQUIRED TESTING 3,063 (861) 2,202 
(740) RENTS 

1.928 (1.326) 600 
(750) TRA.'lSPORTATION EXPE.'lSE 0 186 186 
(755) INSURANCE EXPENSE 0 2.303 !!.303 
(765) REGU!..ATORY COMMISSION EXPENSES 4,020 (912) 3.108 
(7i0) BAD DEBT E."GENSE 

(ii5) MlSCELLA."'lEOUS Ol'~SES 8.3~5 (7,0:!5} 1,300 
'L ~Cl.ASSIF!E:D DlSoti'RSZ"IE~'TS 

- ----s 35.401 s (11.004) s !!1.400 -- -
I -
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RECOMMENDED RATE REDUCTION SCHEDtJLE 
POINT WATER & SEWER. INC. 
TEST YEAR ENDING 1:1'31196 

MONTHLY WATER RATES 

SCHEDULE NO. • 4 
DOCKET NO. 96H34-WS 

CALCULATION OF RATE REDUCTION AMOUNT AFTER RECOVERY OF RATE CASE EXPENSE AMORTIZAnON PERIOP OF FOUR YEARS 

' .. 
RESIDENTIAL A 

GENERAL SE.aVICB 

: =-· : .. 
' M 

.. . . 
BASE FACll.ITY CHARGE: 

MeurSi.ze: 

618"X314· 
314· 
1. 

1·112· 
2" 
s-
•• 
a· 

RESIDENTIAL GALLONAGE CHARGE 
PER 1,000 GALLONS 

$ 

$ 

MONTHLY 
RECOMMENDED 

RATES 

63.31 
94.97 

158.:!9 
316.57 
506.5:2 

1,013.04 
1,582.87 
3,166.74 

1.99 

s 

s 

MO~"THLY 
RATE 

REDUCTION 

8.48 
12.73 
21.21 
42.42 
67.87 

136.75 
212.10 
424.21 



4 . -·-·--· ··· 

RECOMMENDED RATE REDUCTION SCHEDULE 
POIN'I'WATER & SEWER. INC. 
TEST YEAR E.~ING 12111196 

MONTHLY WATEll RATES 

SCHEDULE NO. -~ 
DOCKET SO. 961434-WS 

CAI.ClJLATlON OF RATE REDUCTION AMOUNT AFTER RECOVERY OF RAT! CASE EXPENSE AMORTIZATION PERIOD OF FOUR JEARS 

RESIDENTIAL A 
GENERAL SERVICE .... -- ... . .. 

BASE FACILITY CBAllGE: 
Mtt.er Size: 

4. 

RESIDENTIAL GALLONAGE CHARGE 
PER 1.000 GALLONS 

-

s 

s 

MONTHLY 
Jl.ECOMME."lDED 

RATES 

63.11 
94.67 

157.78 
315.56 
504.89 

1,009.78 
1,577.78 
3.166.56 

1.62 

$ 

$ 

MONTHLY 
RATE 

REDUCTION 

9.16 
1S.i3 
2.2.88 
45.77 
i3.!3 

146.45 
228.83 
4~7.66 

0.23 
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Rate Comparlson-PWS andl Authority 

RATE COMPARISON BBTWBEN 
PROPOSED RATES OF PlfS AND CURRENT RATES OF 

CLAY COUNTY UTILITY ADTHOR ITY 

Assumptions 

1. The Point Property Owners Association ( "Ass ociat ion") i s a 2 
inch meter general service customer. 

2. The Association has 17 Equivalent Re s idencial CUst.omers 
("ERCs") at 350 GPD/ BRC or 178,500 Gallons Per Month (17 ERCs 
x 350 GPD/ERC x 30 days/ month 2 178,500 Gallons Per Mont h ). 

PWS St aff Assisted Rato case- Phase I 

Flat Rates 
Water 
Wastewater 

Total 
Number of Units 

Total Per Unit 

PWS Staff Assisted Rate Case-Phase II 

Water 
Base Facility Charge 
Gallonage ($1.99/1000 Gallons) 
Total Water 

Wastewater (Flat Rate) 
Total 

Number of Units 
Total Per Unit 

Cl ay County Utility Au.thority -
Kingsley Seryice Area 

Water 
Base Facility Charge• 
Gallonage C$0.71/1000 Gallons> 
Total Water 

Wastewater 
Base Facility Charge• 
Gallonage C$1.69/1000 Gallons ) 
Total Wastewater 

Total 
Number of Units 

To tal Per Uni t 

$ 909.04 
l. 850.19 

$2,759.23 
+ 19 

$ 145.22/Unit 

$ 506.52 
355.22 

$ 861.74 
La so. 12 

$2, 711. 93 
+ 19 

$ 142.73 / Unit 

$ 36. 34 
126.74 

$ 163.08 

82.85 
301.67 

$ 384. 22 
$ 547. 30 

+ 19 
$ 28 . 81/Unit 



Comparison - Percentage 

Phase I is 404 percent higher than the Authority's rates 
($145.22 - $28.81 - $116.41 + $28 .81 - 404%). 

Phase II is 395 percent higher t han the Authority's r ates 
($142 .73 - $28.81 - $113 .92 + $28 .81 - 395%). 

Comparison - Annual Charges 

Phase I Monthly Total ($2,759.23 ) x 12 • $33,110 .76 

Phase II Monthly Total ($2,711 . 93) x 12 • $32 , 543.16 

Authority Monthly Total $547 .30) X 12 • $ 6,567.60 

Annual charges are $26 , 543 .16 higher for Phase I and $25,975.56 
highe r for Phase II than under the Authority- which must be paid by 
19 homeowners. 

*Quarterly Base Facility Charge divided by 3 to get 
Monthly Base Facil i ty Charge. 
($109 . 03 + 3 - $36.34; $248.56 + 3 • $82.85) 

2 
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April 2t, 1H7 ~r from Kemp 

Or\,..,., Oil W" TU & W AJnW.UU 

CHMUS H. Hlu. 
DtuCTott 
(906) 413-6900 

Re: Statr assisted r.ate ease ror PolDt WAltr & Sewer, Inc.. ln Cby COUDty. Docket No. 
964134-WS 

Dear Mr. Easterling: 

Tnank you for your letter to K.3thy Johnson dated April 14. 1997. expressing your concerns 
:ibout the development of the expenses and rat•:S for Point W~ter & Sewer, Inc. (PWS). In order to 
better answer your questions, the letter v.'&S thrwa:rded to me. M:lny of your inquiries have been 
addressed within the enclosed rccommendati•,n filed on April24, 1997. how~ve:. I would like to 
talce this opportunity to elabor.Ue on some and clarify others for you. 

Your first question aslcs v•hy stllff doe> not recognize htstorical costs beyond 1995. As n 
Commission practice, staff' uses the most reeer.t 12 month period to represent a historical test ye:1r 
as a basis for identifyina necessary costs to o~erate the utility. However. staff does review prior 
ye:1t's expenses, if 3vailable, to detamine ~hll expenses have incre.ased ~nc! ~Stss the prudence: 
of those increased coru. In addition, staff examines the utility•s mvoices to verify te~t ye3r 
c;oq>CnSCS. To t1.SSlW tb31 tbe utility has the ability to provide quality service=, ir ts imperative that the 
rates established cover C:\II'Rnt costs. Also, S!Ction 367.081 {3), Florida St.Dtutes, authoriz.es tht 
Commission to allow a utility the opportunity to earn a fair rate of return on rote base As indic:ned 
in issue 3 of staff's recommendation. the utilir;'s rate base has been reduced to reflect a S300 ;>ro 
forma meter install:nion for water and zero pknt investment for waste'lolo-ater. 

Another major concern of yours was st:lif s Q!c:ul~on of an .adJustment for ~cquisition costs. 
An :tct; .Jisition adjustment is the difference between the amoWlt paid for a utility and its net book 
v3Lue based on its oriJin31 cost. An ac:qU:;ilion adjusunent is aot nomaUy allowed unlC"SS 
extraordinary circumst:lnces surround the p&.:rth::l.se of a utility. .-\5 stat~d in issue ~ of the 
recommendation. st:lffis not recommcn3inG :1ll acquisitJOn :1djusunent. Ho"e' er. becausl! :1 sole 
oc:::urr~d. it is necessary for st:lff to oddn~Ss th: issue of whether or not 4ll ac:quistuon adjustment 
should be allowed. Ultlmately, the Commissbn "ill decJde tf an :uijustment snot.ld be! meluded, 
consequently. e:1ch issue must be comprc.bmsi\t so that the Conunis.sioners m.1y m:Uc: l.n intormC"d 
vote. 

CAPITAL Cutc:u: O•rta Ca-rta· ZS-40 SHt. " , ao 0 \ ~ Bo"u' ''u' • T , .. L., tl \.S.. rr. FL J:JCN.uH~o 
Ae Atrone• n•c \clooe.lt:qlul O,.n .. .iC) [• ..... ~r '"'•,..•• r,."' ••l ~"0' T \ C r' J><C ~T 'Tr-Ft.. t.::~ 
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Mr. Mark Easterlin& 
Paie2 
April29, 1997 

You also inquired as to whether or 001 the utility wns rcqumd to purchase environmental 
insur.mcc. Enviror:ancntal insurance is not reqcirement. However, as indicated in your letter, there 
is a high risk of discbarJina polluted water i.ntn the St. Johns Riv«. If contamination ever ~d. 
the costs to rectify the situation could be enormous. Sr.atr believes hedging the porential costs 
throuch an iMmmce policy isaprudtntexpenst·. Abo, plasc note that the original cost of S 13,571 
for insurance bas been reduced to $4,606, anumual savings of$8,965. 

Another concan of yours entailed the involvement of James Yongc in the SUlff :wistcd rate 
C3Se (SARC) 3J1d an iUeaai sale of the utility. To support ownership, P NS has submincd to sta.ff 
a security aareeznent dated Seprember 12, IS'9S, which trazb1'erred ownership of the utility from 
IOR.Inc. to PWS. 1bc utility also submiued a signed docwntnt, dared S~ptember 12, 1995, which 
assigned all the ria;bts, powers, duties aDd ~-espoDSibilities of IGR. Inc. These docwnent.s are 
available to the public for review. Since tbe;e agreementS ttun.sf(TT'Cd ownC!'Sh.ip of the: utility to 
PWS, the current owner and president. John Yonge. is the 3ppropri.3tc: party to be 3ddresse.:i in this 
staff assisted rate C<lSe. BeC3USe Mr. James Yonge is not an owner or Jfficer of PWS, he is not 
involved in this process. This issue will be f\uthcr addressed in the certific3tion hemn&. Docket 
No. 961321.WS. 

On May 6. 1997, the SARC reeo:nmen,Jation for PWS will go ~fore the Commissioners at 
agenda for approval or denial. The 31enda C•>nference is open to the public, all interested parties 
are welcome to be heard before the Commission. If you have any further questions or comments, 
please contact me 3l (904) 413-6930. 

HYK:byk 
Enclosure 

cc: John Thrasher - Clay CoWlty St1te Representative 
Division of Records and Reportina 
Division ofW:uer :l.nd Wuttwoter (Hill, Bethea) 
D1 vision of Leg3.1 Service5 (Johnson) 
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REVBROE REQUIREMBNT INCREASE BECAUSE OF Impact of lnveatment on Revenue: 
ALLEGED $2 0 0, 000 INVBSTMENT 

AssumptiQns 

1. Increase in revenue will be recovered from Whitney ' s Marina 
and the Association in the same proport1on a s the Phase I 
rates. (Whitney- $760.74 + $616.73•$1,377 .47 . Association -
$909.04 + $1,850.19•$2,759 .23. Association percentage is 67% 
($2,759 .23 + ($1,377 .47 + $2,759 .23) - 67% ) 

2 . PWS Rate of Return remains 8.65%. 

3. Estimated Life of Investment is 20 years. 

Revenue Increase -

Additional Revenue Recovery Because of Investment 

$200,000 
X 8.65\ 

$17,300.00 

Investment 
Rate of Return 

Additional Revenue Recovery Because of Depreciation 

$200,000 
+ 20 vrs. 

$10,000/year 

Investment 
ltlli 

Depreciation Increase 

Total Revenue Increase to be Recovered 
From Whitney and the Association 

Association Proportion (6 7% ) 

$17,300.00 

$10,000.00 

$27,300.00 

$18 1 291.00 



.. .. '.. . 

RECOMMENDED RATE REDUCTION SCHEDULE 

POINT WATER A SEWER. INC. 
TEST YEAR ENDING 12181198 

MONTHLY WASTEWATER RATES 

SCHEDULE NO. - •B 
DOCKET NO. 96143.._WS 

CALCULATION OF RATE REDUCTION AMOUNT AFl'ER RECOVERY OF BATJ!! CASE EXPENSE AMORTIZATION PERIOD OF FOUR YEARS 

RESIDENTIAL 1: 
GENEKAL SERVICE 

-_-.... . . -

PPOA 

MONTHLY 
RECOMMENDED 
- li.ATES 

,.- _1_ .- • • •• •• : ·· • • • - J,· - ---

616.73 

1,860.19 

MONTHLY .. 
RATE 

REDUCTION 

6i.80 

203.40 
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RECOMMENDED RATE REDUCTION ~CHEDULE 

POrNT WATER & 5~ INC. 
TEST YEAR ENDING 1!131198 

MONTHLY WASTEWATER RATES 

SCHEDULE NO. · 4C 
DOCKET NO. 9614!._\VS 

CALCULATION OF RATE REDUCTION AMOUNT AFTER RECOVERY op RATE CASE EXPENSE A¥0RTJZATJON PERIOD OF FOUR YEAR$ 

-.; r 

:'f. 
•• I 

RESII)ENTIAL 6 . ·· 
GENDAL SERVICE -·-

PPOA 

" .. . -

669..26 

1,707.77 

MONTHLY 
.. RATE 
REDUCI'JON 

67.80 

203.<&0 




