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Sanford Power Plant 

The Sanford Plant Is located on a 1,700 acre alto In Voluala CQ\J'lty, approxlmatef\t five 
miles west of Sanford, Florida. The site has throe generating units, Units No. 3. 4 and 5. 
The original design of Unit 3 was for oil or gas fired operation. and currenUy operates on 
natural gas with heavy #6 oil as alternate. Units 4 and 5 are equlppOO for oil or gas fired 
operation. and both units currently operate on heavy 16 oil only. The three units have a 
combined maximum generator name plate rating of 1,028 meg::watta. The commercial 
operation dates for Units No. 3, 4 and 5 are 1959. 1972 and 1973. reapectlvety. 

The steam generator for Unit No. 3 is a Babcock & Wdcox outdoor. integral furnace. b8nt 
tube, single drum, water-wall, nldlant, reheat type. Unit No. 3 hu naentlally one 
complete Westinghouse Electrtc Corporation condensing steam turbine coupled to a 
hydrogen-cooled electric generator. 

The steam generators for Unlf.a No. 4 and 5, Ia a Foster Wheeler Corpor.atlon outdoor. 
single drum, radiant. reheat. natural dtculatlon type with a water-cooled fumaoe complete 
Westinghouse Electric Corporation, condensing steam turbine coupled to a hydrogen­
cooled electric generator. Approximately 1,090 aaes of the site is utilized as a cooling 
water reservoir for Units No. 4 ana 5. The reservoir Is connected to the units by two 
canals, (intake and discharge), approximately 4,000 feet in length. 

The Sanford Power Plant site Is supplied with fuel oil from leased port faCilrties located at 
Jacksonville, Florida. The fuel Ia barged, via the St. Johns river to the plant site and 
unloaded Into holding tanks on lite. The fuel gaa for Unh 3 Ia tranaportad via the Florida 
Gas Transmls.slon Pipeline System. 

Florida Power & Light Company last requested and received approval for a change in 
depreciation rates for the Sanford Plant In Docket No. 931231-EI, Order No PSC-94-
1199-FOF-EI issued on September 30. 1994. 
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Scbtdule I 

Ctlcyl•t!on of Annuli Accru1! 

FPL'a Plant Balance from Sched•de II, column (a). 

FPL'a Reserve Balance ·from Schedule II, column (b) 

Reserve Ratio: R.88erve Balance I Plant Balance. 

Reserve Ratio from last approved depreciation study 

Average Service Life from last approved depreciatiOn study 

A\'~rage Remaining Life from last approved depreciation study. 

Net Salvage from last approved depreciation study. 

Whole Ufe Depreciation Rate from last approved depreciation 
study. 

Remaining Lifo Depreciation Rate from last approved depreciation 
study. 

Eatimated Annual Accrue! using rates from last approved 
depreciation study and current plant balance. 

Average Service Life from Schedule II, column (d). rounded to the 
~rest full year If greater than 20. 

Average Remaining Life from Schedule II, column (e), rounded to 
the nearest full year if greater than 20. 

Net Salvage Percentage from Schedule II, column (f) 

Whole Life Depreciation Rate: (100% · Net Salvage Percentage) I 
Average Service Life. 

Remalnmg Life Depreciation Rata: (100% · Reserve Ratio - Net 
Salvage Percentage) I Average Remaining Ute. 

Estimated Annual Accrual: Plant Balance X Remaimng Life 
Depreciation Rate. 

Change In Annual Accrual: Column (p)- Column {j) 
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SCHEDULE II 

Ca!eylaUoo of Aonuallztd Dtpmlnt!on 

FPL's Plant Balance from Schedule Ill. column (a). 

FPL's Reserve Balance from Schedule Ill, column (b) 

Reserve Ratio: FPL's Reserve Balance I Plant Balance. 

Average Service Life from Schedule Ill, column (c). 

Average Remaining life from Schedule Ill, column (d). 

Net Salvage Percentage from Schedule Ill. column (e). 

Whole Life Depreciation Rate: (100%- Net Salvage Percentage)/ 
Average Service Life. 

Remaining Life Depreciation Rate: (100%- Reserve Ratio - Net 
Salvage Percentage) f Average Remaining Life 

4 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

H ~ ·l 
fj ! . ! 

! ! ~ ! ~ ~ ! I ~ 
! 

' ( c e t ( ~ 1 c 
~ • ~ ft • • • I ft 
~ ~ g t t t t : ' 
~ ~ ~ " ~ ~ ~ : ~ 

l 

;a;a~;~ii 

I 
CCCI: CCC" 
:!11:1!1:12:ljl01 

i 
auqu 1 
qB~~~2 ~ 

I I 
! 

I 1 l l • I 

1 
I i I I : J · 1 

~ ! ~~~ ~ Jtflfl ili I 
I : ~~~ Jll J JJJ! JiJl! 1 

1 ! ~~~ nl ~ ~~~~~~~~ = 

I 
I 
I 

0 ~ ~ ! ! 0 0 i ' 
!H~ ! HI~ 

~ ~ ! s ! ! ~ I ! 
: 

oo • ,. e oo;-
O!!l'l;tQOOI:; 

u cccu l' 04~11~00 I! 

ofti(!oo i 
8.Ua ! 

5 

oo • "'"'j~ 
00~·~ ~ 

i 

OOU~j~ 
: 

t~tl!(! ! 
0 . 0 4'1....... • 

0 .., 0"'....... .. 
o - o'"' ! ! ~< 

g e g eee ~ 
0~0~~" ::: 

.......... . ..... 
~ ~~!!!2:'~ 
ft .......... .., ....... 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

6 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I 

0 1!11 ° •• i • -• . i • 
! ~ ~ ~ ! ! ! I 5 

! : ~ ~ ! ! ! I ! 
cu u u , c 
0 ~ ~ ~ 0 • 0 • ~ 

I 
• • • • 0 0 • • 
• ~ ~ • • 0 • I ~ 

l 
= ; ~ ~ = = = I • 
! ~~ ~!!! ! ~ . . . : . 

! 
o l! f ~ooo ja 

~~~; i ~ 

~U~B'f~ 
! 5 ! ! ! ! ~ I ~ 
B!SH~I~ 

~ ~ ~ ~ ~ ~ ~ I ~ 
! 

. .. - _., ... .. .,. • 0 ... • - • - • • ! • 
! 

• ~ ~ ; A i ; I i 
= B~= ~~~5 

!U!!~ U~ ~ 
~;5~a~" ~ 

u;;~ ~ ' l~ 

I 
I I 

llh,!1 
flJ1 fir} j !J 
JJ J1H ~ . 

UI U !l 
.. 1~ ::"" ! ;; 

I -
~~~~q~ 

I 
!~H~ j ~ 

! 
CCCU:C h"r'th h!h 

: : ;;: , :: 
! 
! .. ... -.. --tll.lllfl i • 
I 

C Ctt ~~r. ,, ••• fl 

i p~ Rj S 
~ ~ !if! ~ 

! 

I 
• -:;o .. ·· j· 
,. ~~~~~ 

7 

c ~~n! ' ,... ... ' • ... ... ... ... 

er. ~ t !~ t ...... ... ...... -" ... 

CiiC CCC l. • • • • • • • 

41'11 .... ... • ... ... • . . . ... . ... .. 

0 ... .... - .. ..- • 

1 ::1~;;:! '· 

- ...... .. <Ill . 
~ ~!'~ ~!' ~ .. .... ,. ... ......... 



I 
I 
I 

U' ·I 
a D : a : r 
- ! - I I 

I ! I I 

Jill·! ~ti'lc! 

I 
0 0~0 ~ ~ 

J:&'J: I'l 
I 

I !I · j -o~- ft 

' t-1 H~~~!~ 
I tJ 3. I .:l:l:i 
I fl! -1 

oa oo, .. 
V 0 jfl !lt i 

: I . l I 

I j J • ! tclt''i ·0,. ,. 
I 

! i r PI; I j h . l 
• i 

I I J : 
-· 1 -: .. J 

10 • l ~ 1;1~1 I ; ~ • I 

I I : 

I i 1 

i I 

I l 
i I 

I 

I I I J I ! I 
Jl l I ! ! i I 

~ I 
I II HIll I . J ! .. f ~ i ~ : 

I i lq H 
: I J ! - - I ' ~ ~ ~ ! ; 

I 
I 
I 8 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

J 1- i 
t r. . i 
~ ! ~ : 

n! ·I 
j J • i 

JJ ~ ·I .. : 

a o i i o o o : ! 
~ r.i I = 

I : 

! ! ~ ~ ! ! ! I ! 
I : 

! ! ! ~ ~ ! ~ ! ~ 
i 

~ ! ~ ~ ~ ! ! I ~ 
- -0 0 ~ • 0 0 0 ' • 

0 0 ~ _ 0 0 0 I . 

'lliJa8C:: 
iHtt~ 

ii 
~ 
"' 

~ ~ ! ~ ~ ! ! I s 
~ ! ~ ~ ! ~ ~ I ~ 
~~~Hqp 

I -~ ~ . ~ . ~ : . 
• - t : : ~ I • 

! 
~ ; X i i i ~ I ; 

! 
UI:UUII: 
11811811111 8 

I 
Bl~~;~ I 
n:~~us t: 

i :~a~!~ 

u• 11 

nl11!11. 
u!fff,!) 

I • • .. ,.. .. . ~·-1 
tjOt!:!~~t!. 
... "' .. .. ft " " • 

9 

&US o l~ u .un ! 
:t fi! It I ·tp:~· :1 

I 

~~!H p '''£!! ' •• ~ lit .... '!:' "' -
! 

t(Ht:~ t. t n ' l t 
N""-"''"'O! • .... "" ... ... """ ..... .. 

: 
l 

tttttlt ttttu: € 
.., "'!' ,.. .., 0 : ":' ···"'"'"" • 

: 
.., ....... 0 •• ............... -... ....... 0 : • ~ "' ... :' ... ~ . - : . 

i 
OO't ... "tO•,.. 0 ...... 0 0 . • 
i::'-11!0!~ ¥::t!::~~~ -

I : 
CCCCttC C''''" .. .. . . .. ! 
S:IIIS 0 l1 

• l 
IIIIlS li 

n~r~~ .,. "~". ~ .. , ~ = ;;. . ! j • 'iiUn ~ ~ . ~ ., __ :• -
nasal! i8i~!~ ~ 

~:! h z~~~~:~ ~ " --.. ~ : :! . 
: 

. ! j 

HtJf l H! 
! I l H ~I ! i ~ 

I llfu " -
j .. ) HH J HI HI ! ! 

- ... "' .. ........ .. ~. . 
~ ~ ~ ~ ~ ~ ~~~~;:~ :; 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I : 

! . 
I ; 

! 

I I J =! ~ a 

I . ;~ ~ i! . ~ ... 
1 ~ !H n 
I 
I 
I 10 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

I ~- l 
: 

• I! . 1 t ! • 

H! ·I 
j J ·l 

I 

! : 
j h ·l 

• i 

2 ! i J ll • : 
t - : 
( . : 

I i 
I s j 

I ~ '1 I 
§ j l ; ~ 

I :B~ J!IJ 

OO HOO OP 

H~~!Hi~ - i 
tl:t!tti:.C 
0 0 ~ • 0 0 0 ! ~ 

i 
g ' c ' ' g g : ' a o ~ ? o o o : '" 

i 
0 0 ~ • 0 0 0 I 4 

0 0 ' " 0 0 0 : : 

: 
i 

., o~•o oo •• 

oos:.;~CJO O !Ja . . . 

! • ~ ...... . ""' .... : 1 ~ IH H ~ ;;~~~~~~i 

I 
I 
I 

C t ' C C ! t I ' 
~ ~ " ~ ... ~ ~ I ~ 

I 

~ = ~ : ~ ! ~ I ~ 
~ ~ ~ ~ ~ ~ ~ I ~ 

• . -~ . ~ ~ . I ~ ... . ~~~·! • 

I 
A;;S:Z1:l:::: ;:; • • -••""ol~ 

: 

e e e c e ~ e I c 
I I I I I I I I 

§ i ~ e 5 D : a .!, ·H-· ~ ~-- -- § -· '! 

ft!$5~~!1! 
~-'.!1 . 10 , . =--•4 ::l Jf 

I 
I 

Jji!Iu( , l 
I JflfH, l J . 

_,..., . .., .... I 

ppo :i 
!. f 1 i 

!!~H i ~ 
I 

!HH!! 
! . 

~·OhOJ• •i:••o!• 
j 

ooo ... o~~ 
;~:tr.o ~ 

i 
~I:J:J:I!IJ: llillli 0 Sl 

HHo ·~~ ., -- "' 

• - ,. ... .. ; 
: ~ ~ ~ ~ ~ ~ ~ : ~ ~~~~~! 

u 

t!t'!~ f. ...... - ... ... ;. . - ~ -
~&!"t ! ,. .. ,....,_.., ... 

o-•o•- ""' 
:;Je~:.;; :; 1! 

...... " ...... 0 
... "".It ~ ~ .... "' .. ;;:;;;::;::;;::; 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

. . -··- ·_. ..... 
tj!• ~:. • o j•j--~·~ 
.. ! ' : . • • • I 

It i • = jil~! ~i 
t j ! . ! 1 l ! I 

J 1 • i ~ ~ I : I ~ I i I 
j j ~ . i ~ 

0 I ~ I ~ . § I 
' j l :R ~ 

• I 

j I : A o 
1 A l I j' I 'j 

- I • ! • . ~ a so · : e :e: :z. I ~ - : - :-:_.:a 
z • : i :·:-

i i i 
I I 1 
i I : 
I I ~ I J i 1, 1~ . 

~ ! 1 1 I ' J I ! I J I. IH h I IL l J 
1i!Hu ~~ !! 

I 
I 
I 12 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Column (g) 

Column (h) 

Column (I) 

Column 0> 

Column (k) 

SCHEDULE Ill 

Calculation of Ihtoratical Rutm 

FPL'a Plant Balance from Schedule IV, column (a) 

FPL's Reserve Balance from Property Rf)C()rd Syat.em 

Average Service Life from Schedule IV, column (b) 

Average Remaining Ute from Schedule IV. Column (d) 

Net Salvage Percenteg& from Net Salvage Study 

Future Accruals: ((1-net salvage percentage X Plant Balance) X 
(avemge remaining life I avemge service life) 

Future Interim Net Salvage: Plant Balance X Net Salvage 
Percentage. 

Theoretical Reserve: Plant Balance- Future Accruals- Future 
Interim Net Salvage. 

FPL's Unadjusted Reserve Balance from C.olumn (b) 

Reserve Deficiency Collected per Docket No. 950359-El 
Application to Reserve of deficiency collected per referenced 
docket such that adjusted reserve balance does not exceed 
theoretical reserve. 

FPL's Adjuated Reserve Balance FPL'a UnadJusted Reserve 
Balance + Reserve Deficiency Collected per Docke1 No 950359· 
El. 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Column (g) 

Column (h) 

Column (i) 

Column 0) 

Column (k) 

SCHEDULE y 

[)ttal! Eorec11t Analya!a 

FPL's Plant Balance at 12131196 

Vintage Year is year placed in service 

Age of Survivors at study date using half-year convention 

Age Weight • at detail level: Plant balance X Age Gf survrvors at 
study date; at compoalte level: aum of dtllll. 

Replacement ln1erval 

Override Date for known future retirements 

Calculated Date Is date of property retirement and/or replacements 

Average Service Ufe at detail level: retirement year - vintage 
year; at composite level: plant Investment I annual acaual. 

Annual Accrual at detail level: Plant Balance I average service 
life; at composite level: sum of detail. 

Average Remaining Ufe at detaillevr t· average serv1ce life - age 
of survivors at time of study. Composite level: Projected 
Unrecovered Capital I Total Annual Accrual 

Projected Unrecovered Capital at detail level: (average 
remaining life I average service life) X plant balance: at compos1te 
level: sum of detail. 
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SCHEQULE VI 

Interim Coat of Net .Salvage Analysis 

Detailed analysis of the historical cost of net salvage for the foss11 power plants by site 
on a total function basis has produced the following recommended net salvage rates. 

FERC ACCOUNT NET SALVAGE PERCENTAGE 

311 -2% 

312 -12% 

314 -7% 

315 -e% 

316 0% 

155 



I 
I 
I 
I 
I Turkey Point 
I 
I Units 1 & 2 

I Depreciation 

I 
I 

Study 

I 
I 
I 
I 
I 
I 
I 
I 

l• 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

II 
I 
I 
I 
I 

I I 

TABI.E OF CO!\TENJS 

TIIRKEY POlNT UNITS I & 2 

Introduction 

Schedule I · CalCulation of Annual Accrual 

Schedule II ·Calculation of Annualized Depreciation 

Schedule m- CalculAtion of Theoretical Reserve/ Relerve Reallocalioo 

Schedule IV - Summary Forecast Analysis 

Schedule V ·Detail Forecast Analysis 

Schedule VI - Interim Cost of Removal and Slllvage Analysis 

fa&.t 
I 

2. 3 

4 . 10 

II • 17 

18 • 3-1 

)5 . 126 

127 



I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 
I 

IurtsiY Point Eoaall 

The Tur1<oy Poirrt Power Plant is located on a 12,700 acre site on Biscayne Say In Dade 
County. approximately thirteen mllet IOU1t1 of Miami, Florida. There are two fossil 
generating units (Units 1 & 2). two nudear generating units (Units 3 & 4). and a large 
networ1< of water CXJOfing canals at the aile. The nudear gulerating units and the water 
CXJOiing canals are excluded from this depreciation study. 

The original design of Turt<ey Point Fosail Units was for natural gas or oil-fired operation 
with provisions for future conversion to coal. Both units currently operate on natural gas 
wHh #16 heavy oil as alternate. The two units have a combined maximum ge-nerator name 
plate rating of 804 megawatt.. The Units No. 1 & 2 went Into commercial operation in 
1967 and 1968, respectively. 

There are two # 6 heavy oil tanka on site aupplied via BIIC8yne Bay pnmarity by the u~ 
of barges. The fuel gas II transported by a pipeline connected to the Florida Gas 
Transmission System. 

Florida Power & Light Company last requested and received approval for a change in 
depreciation rates for the Tur1<ey Point Fossil Units 1 & 2 In Docket No. 931231-EI, Order 
No. PSC-94-1199-FOF-EI Iuued on 5ep1ember 30. 1994. 
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Column (a) 

Column {b) 

I Column (c) 

I 
Column {d) 

Column (e) 

I Column (f) 

I Column {g) 

Column {h) 

I 
I 

Column (i) 

I 
Column 0) 

I 
Column (k) 

I Column {I) 

I Column (m) 

I 
Column (n) 

I 
Column (o) 

I 
Column {p) 

I Column (q) 

I 

Sched ule I 

C.lculatlon of A onyal Acgrual 

FPL'a Plant Balance from Schedule II. column {a) 

FPL's Reserve Balance from Schedule II, column (b) 

Reserve Rallo: Reserve Balance I Plant Balance. 

Reserve Ratio from last approved depreciation study. 

Average Service Life from last approved depreciation study. 

Average Remaining Life from last approved depreciation atudy 

Net Salvage from la!Jt approved depreciation study. 

Whole Life Depreclatlon Rate from last approved depreciation 
study. 

Remaining Life Depreciation Rate from last approved depreCiation 
study. 

Estimated Annual Accrual using rates from last approved 
depreciation study and current plant balance. 

Average Service Life from Schedula II, column (d), rounded to the 
nearest full year If greater tttan 20 

Average Remaining Life !from Schedule II. column (e). rounded to 
the nearest full year if greater than 20. 

Net Salvage Percentage from Schedule II, column (f) 

Whole Life Depreciation Rate· (100% ·Net Salvage Percentage) I 
Average Service Life 

Remaining Life Depreciation Rate: (100% · Reserve R3tlo • Net 
Salvage Percentage) I Average Remaining Life. 

Estimated Annual Accrual · Plant Balance X Remaining Life 
Depreciation Rate. 

Change In Annual Ac-:rual: Column (p) • Column (j) 

2 
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I Column (a) 

Column (b) 

I Column (c) 
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Column (e) 

Column (f) 
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SCHEQULE II 

Ce!pultt!pn of Annuel!gd Dtprteltt!on 

FPL'a Plant Balance from Schedule Ill, column (a). 

FPL's Reserve Balance from S<.hedule Ill. column (b) 

Reserve RatJo: FPL's Reserve Bata·loe I Plant Balance 

Average SetVice Ufe from Schedule Ill, column (c). 

Average Remaining life from Schedule Ill, column (d). 

Net Salvage Percentage from Schedule Ill, ,~lumn (e). 

'Mlole Ufe Deprecitltion Rate: (100% · Net Salvage Percentage)/ 
Average Service Life. 

Remaining life Depreciation Rate: (100%- Reserve Ratio - Net 
Selvage Percentage) I Average Remaining Life 

4 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Column (g) 

Column (h) 

Column (i) 

Column 0> 

Column {k) 

SCHEQULE Ill 

Ca!culaUoo of Tbaprwtlcal Rturxt 

FPL'a Plant Balance from Schedule IV. column (a). 

FPL's Reserve Balance from Property Rt'COrd System. 

Average Service Life from Schedule IV column (b). 

Average Remaining Life from Schedule IV, Column (d). 

Net Salvage Percentage from Net Salvage Study. 

Futl.lre Accrualt: ((1-net aatvage percentage X Plant Balance) X 
(average remaining life I average service life) 

Future Interim Net Salvage: Plant Balance X Net Salvage 
Pei'09ntage. 

Theoretical Reserve: Plant Balance - Future Accruals- Future 
Interim Net Salvage. 

FPL's Unadjusted Reserve Balance from Column (b). 

Reserve Deficiency Collected per Ood<et No. 950359-EJ· 
Application to Reserve of deficiency collected per referenced 
dod<et such that adjusted reserve balance does not exceed 
theoretical reserve. 

FPL'a Adjusted Reserve Balance: FPL's Unadjusted Reserve 
Balance + Reserve Deficiency Collected per Docl<et No. 950359-
EI. 
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SCHEDULE IV 

Summary Fortcut Analyala 

FPL's Plant Balance from Scheduu V, column (a) 

Average Service Life from Sch~ule V, column (h). 

Annual Accrual from Schedule V, column (I). 

Average Remaining Life from Schedule V , column Q). 

Projected Unrecovered Capital from Schedule V, column (k). 
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Column (a) 

Column (b) 

Column (c) 

Column (d) 

Column (e) 

Column (f) 

Column (g) 

Column (h) 

Column (i) 

Column 0) 

Column (k) 

SCHEDULE V 

Dtllll For~c11t An•lx••• 

FPL's Plant Balance et12/:!1/96 

VIntage Year Is year placed in se;vice 

Age of Survivors at study date us!ng half-year convention 

Age Weight - at detail level. Plant balance X Age of aurvlvors at 
study date; at composite level: sum of detail. 

Replacement Interval 

Override Date for known future retirements 

Calculated Date Is date of property retiroment and/or r'!'plaoements 

Average Service Life at detail level: retirement year - vintage 
year; at composite level: plant Investment I annual accrual: 

Annual Accrual at detail level: Plant Balance I average service 
life; at composite level: sum of detail. 

Average Remalnlng Life at detc.illevel: average service life - age 
of survivors at time of study. Composite level: Projected 
Unrecovered Capital/ Total Annual Accrual 

Projected Unrecovered Capital at detail level: (average 
remaining life I average service life) X plant balance: at composite 
level: sum of detail. 
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SCHEDULE VI 

lnt.rtm Cost of Net Salvage Analyala 

Detailed analysis of the historical cost of net salvage for the foaail power plants by ette 
on a total function basla has produced the to'llowlng recommended net salvage rates. 

FERC ACCOUNT NET SALVAGE PERCENTAGE 

311 -2% 

312 -12% 

314 -7% 

315 .e% 

316 0% 

127 
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Net Salvage 

Study 
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Ntt Salvqc Study 

FPL's historical net salvage da11 was used to develop raw net salvage rates for interim retiremn~ts 
Work order dAta regarding retirements, removal colt, and salvage value wu exuacted from FVL 's 
Properly Records Syrtem (PRS) to permit a dc:Wied review to identify atypical transactions for 
exclusion, e.g., asbestos removal work orders which refiect removal cost tluu is disproportioruuely 
high due to the unique safety issues involved in its removal, and work orders related to Hume&ne 
Andrew The relevant net lllvage data for all foasil plants was then summari.z.ed to develop one set 

of raw net salvage rates for the ~tire steam function 

The study examined both the enure history of FPL fossil plant investment and also th.: datll for the 
five year period ending December 31, 1996. Comparison of the raw net salvag~ rates from the five 
year period ending in 1996 "'~.th those of the entire history of FPL plant investment showed a slight 
trend favoring an increase in negative net salvage rates ln our judgment, the dau from the recent 
live year period is more representative of what is likely to oc.cur m the future, and accordingl>·. was 
used to develop the raw net salvage rates that form the buia for our rccommendauoru 

Hecause the depreciation l'lles are applied to the entire plant investment, mduding the cost of 
retirement unr~ that will not be rem.oved until the plant is dismantled, an interim retirement 
adjustment factor was developed for each !Iteam account The adjusunent factors express the cost 
of plant investment dollars to be replAced during the life of the gmetating units, i e . interim 
retirements, as a percentage of the total plant investment The adjustment factOr! were then a.pphcd 
to the raw net salvage rates to develop the fina.l net salvage rates tluu are the basis for our 
recommendAtions Failure to adjust the raw net salvage rates by the adjustment factors would result 
in duplication in Cerl8in cosu associated with finAl fossil disrnantle.ment and an overstatement of 
total net salvage cow. The adjustment factors 111e presented along with the raw net salvage rates 
and the final net lllvage rates we are recommending for the depreeillion studies on page 2 of tlus 
section Pages 3 through 7 show the net salvage data used to develop the recommended rates A 
few of the accounts at the sit~ level s.bow anomalous dAta, e.g , negative reuremenu or negauve 
removal cost These anomalies are the result of correcting entries that have been made m recent 
years to the unit's property records in the course of unitizing property records Srncc the net 
salvage rates have been developed at the functional level, these entries were retamcd tn the data 
universe because they have tho effect of correcting tbe dAta for the steam function, talcen as a whole 
Pages 8 and 9 present the calcul&tion of the adjusunent factors for intenm retiremenu 
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Nf1t s.Nage Data and Recommended Nil! Satv.ge Rate. 

Foaall Func:tlon Net Salvage lUlu 

Flant 
Account 

311 
312 
314 
315 
315 

Salvo;.-
Rtmoval Olber Raw Not s.lvage ~ 

IWu..,nenta c-t ~- Salv-~ ~F.octot 
(1 1,age,1165 53) 1.()98,051 69 (2e9,35J 7&) .e~ 27 ~ 
(57,321!.60& 86) 15.003.515 H (843.0511 05) ·25 05'11. <Ia 02'11. 
(11,115.42473) 2.174,24&04 !270.118.115) · 1713'!1. 41 29'11. 

(2.940.43394) 361.80287 (129.53930) -7 00'11. 701 ('11. 
(4,59&.78224) 37,1113 48 (122.18958) I !5'11. 79 41~ 

(87,878.215 30) 11.81&.509 35 ( 1.434.255 34) ·19 52'11. 

Adjusted Rec : alft•lded 
IMits.!v- ,....._ 

· 1 92'11. .:.0001. 
·12. 03'11. • , 2.00"1' 
. 1 01'!1. -7.DO'A 
..s $4~ .&..oo'!l. 
I 47~ OJIO'JI. 



I 
Net S.tvage Oltl 

Salv1goand 
Removtl other 

I 
Stte JUti...mentll Col'! RKOWrles 

Clpe ClnaveraJ 
Common 

Account 311 cm.m.4e) 141,310.17 (14.000 00) 

I Account 312 (52,288.05) 2.a75.3e 0.00 
Account314 (24.~.35) 1,460 40 (1,858.50) 
Account315 (18,350.111) 4,269 26 0.00 

I Account316 (176.831.19) 0 .00 (27,481.26) 

Unit 1 

I 
Account 311 1}5,1174.40 0.00 000 
Account 312 (5,11~. 131 .80) u:n.1 eue (77, 103.31) 
Account 314 210.86000 139,485.39 (52,325.00) 

I 
Account 315 (125,5111.54) 5.684.70 (1.500 00) 
Account316 10,926 83 11.471 .42 (26,2615 ;9) 

Unit 2 

I Accoun1 31 1 4 ,1586.43 000 000 
Account 312 427.102.12 97,51«1.07 000 
Account314 23,&08.25 11,558.19 0.00 

I Account 315 (11.657. 75) 5,373.811 (1,600 00) 
Account 316 0.00 2.003.35 000 

I 
Cutler 

Common 
Account 311 (230,0.0.13) 39,551.S3 (135,984.28) 

I 
Account312 0.00 000 0.00 
Accounl314 (298,9e7.32) 000 0.00 
Account315 (288.007 711) 115,847 70 (25.ill6.03) 
Account 316 (85,178. 71) 8311.35 (27,573.211) 

I Unit 5 
Account 311 59,322.35 0.00 000 

I Account312 (8.923.31) 4-4,336.59 (2.262 &0) 
Account 314 161,1195.35 51,6110.84 (188,1178.1118) 
Account 315 (22.3~.77) 2,850 76 0.00 

I 
Accou.rt 316 (22,049.49) 0 ,00 0.00 

Unit I 

I 
Account 311 87,239.82 0.00 000 
Account 312 (163.894 18) 42.415.75 (10.257 00) 
Account 314 255.641.34 2,137.05 000 
Acccunt 315 (81.787.80) 111.4-41 52 (94.409~) 

I Account 318 265.84 000 0.00 

Fort Myers 

I Common 
Account 311 (5911,707.17) 158,714.33 0.00 
Accounl312 (12,459.811) 8,630.70 0.00 

I 
Account 314 0.00 0.00 811..293 57 
Account 315 (84.205.57) 3,134 05 0.00 
Account 316 (57,988.60) 000 000 

I 
I J 



I Net Salvage Data 
lalvlge and 

R.emoval Otn.r 

I 
Slt11 Rftlrementa Cost Raeover1n 

Unit 1 
Account 311 164,142.45 0.00 000 

I Account 312 (35,549.61) 14,550.85 000 
Account 314 (70,500.58) 3,659.19 000 
ACCOIInt 315 (89,200.VV) 856.78 000 

I ACCOIInt 316 2e,132.~ 0.00 000 

Unit 2 

I 
Account311 47,345.00 000 0,00 
Aec»unt 312 (1,007 .13U2) " 51 .855. 75 (70,805 00) 
Account 314 (1 09,503,3.4) 15,1114 31 (3.050.00) 

I 
Account315 (148,:!.20.68) 28,382.90 0.00 
Account 316 0.00 0.00 000 

I Manatee 
Common 

Account 311 (4,502,760.60) 400.8211110 (51,990 41 ) 

I ACCOIInt 312 (408,822.33) 10,342.77 000 
Account 314 (1&8,71,,VV) 10 ... 07.08 000 
Account 315 (81,883.18) 7,2311.40 (3.000 00) 

I 
ACCOIInt 316 (68,060.93) 0.00 000 

Unit 1 

I 
Account311 212,642.64 0.00 000 
Account 312 (3.~.485 ... 1) 43-4.114.88 000 
Account 314 (4211,1 50.03) 40 ,ll<Xi.39 0.00 
Account315 (178,620.15) 4,427 47 0.00 

I Account 318 (40.570.82) 9.206115 000 

Unit 2 

I Account311 10,181.21 0.00 000 
Account 312 (2,1155,741 .74) 304,609.70 (15.550 00) 
Account 314 2,490,390.37 560.620.79 000 

I 
Account 315 (1511,703.45) 3,252.111 000 
Account 316 (20.503.85) 1,471 .54 000 

I 
Martin 

Common 
Account 311 (2,753,03-4.23) 53.1113.116 (812.00) 
Account 312 (5211,373 00) 44,93-4 45 000 

I Account314 (148,1156.87) 0.00 000 
Account315 0.00 4,111115 000 
ACCOIInt 3111 (126.315.117) 0.00 (17. 7 so .00) 

I Unit 1 
Account 311 0.00 (120,51 4.26) 000 

I 
ACCO\Jnt 312 (3.756,268.07) 150,1112.00 0.00 
ACCO\Jnt 314 (111 ,3-40.71) 1,639 75 0.00 
Account 315 (105,1711.116) 0.00 000 

I 
Ar.count 316 (34.288 44) 3.338 I D 000 

I 



I 
Net Salvege Oat. 

Oatvagt and 
Rtmoval othtr 

I 
Stt. Ratlnunentl Colt Rtcovtrlu 

Unto 
Accoun1 311 0.00 0.00 0.00 

I Account 312 {4.349,606.63) 65,342 06 000 
Account 314 (1 ,538,558.74) 12, 1 57.~ 000 
Accoum 315 {421 ,621 .341) 0.00 000 

I Acoount 3111 (1 ,473.gQ) 0.00 000 

I Port Everglades 
Common 

Account 311 (1.21 11,660.70) 24,063.72 000 

I 
Account 312 (132, 1G4.02) 0.00 000 
Account 314 (33,51g,42) 55.07 000 
Account 31 5 {470,1177.311) 2.017.12 000 
Accoun1 316 {121. 108.51) 0.00 000 

I Unh 1 
Account 311 t\6,141 .62 1139.30 0 00 

I Account 312 (2,498,739,()4} 303,8&4 .4e 000 
Account 314 (3 , a,o7:l.42) 101.391 .511 000 
Account 315 5&,257.40 1,&47.66 000 

I 
Account 316 21,530.44 3,877.119 000 

Unit 2 

I 
Account 311 0.00 1.1112 42 0.00 

Accoun1 312 (2.531,553.05) 263.729.28 000 
Account 314 {430,5&9.2&) 124,471 .39 0.00 
Account315 (51,271.5SI) 15,707.66 0.00 

I Accoum 318 (3,211.76) 1.176.75 0.00 

Unh 3 

I Account 311 (30.803.35) 30.~1 . 32 0.00 
Accoum 312 (2,916,653.69) 244,679.31 000 
Aa:ount 314 130,480.08 113.579 45 000 

I 
Account 315 {89,2311.26) 32,604.65 0.00 
Account 316 40,7511.85 770.21 0.00 

I 
Unh 4 

Account 3 11 (57,532.95) 0.00 000 
Accourt1 3 I 2 (1 ,5110,191 13) 306,553.03 000 
Account 314 (4311,430 311) 2,392.19 0.00 

I Account 315 (36,497 511) 29,914.31 0.00 
Account 316 {11 ,457 .82) 0.00 0.00 

I Riv iera 
Common 

Account 31 1 (307.281.71 i 50.252.24 000 

I 
Account 312 (111,171 .~) 6,5113.24 000 
Account 314 {49,&111.011) 1,002.26 000 
Account315 (13,811' .31) 3.424.112 000 

I 
Account 316 (221 '1 411.95) 0.00 0.00 

I s 



I 
Net salvage Data 

Salvago and 
Removal Ot.har 

I 
Site R.etlrwmanta Col1 Rac:overiGa 

Unit 3 
ACCXIUnt 311 2UiUO 11.1ln.oe 0 .00 

I Aocount 312 (UJ6,8&7.46) 82tl,&i2.77 (35.689 72) 
Account S14 (240,ee&.e4) ~.560.83 uoo 
Aoeounl 315 (311.301 .69) 9,402. HI 0 .00 

I Account316 81,503.36 4,8211 .13 000 

Unit 4 

I 
Accounl 311 5.858.87 000 0.00 
Account312 (3.525,22U3) 1,173,118.53 (28.412 111) 
Aocount 314 (1 09,403.35) 83,450.32 000 

I 
Accoum 31 5 {46,3.49.25) 23.026.17 0.00 
Accounl318 3.~.19 0.00 000 

sanford 

I Common 
ACCXIUnl 311 (1,346,088.611) 112 ,143.511 (32,021 96) 
Accoum 312 (8,8118.57) 0.00 0.00 

I Account 314 (7.802.32) 0.00 0.00 
Account 31 S (7,027.77) 2.117.80 000 
Account 316 (328,5U.21) 0 .00 0 .00 

I Unit 3 
Account 311 32,717.34 0 .00 0.00 

I 
Account 312 (155,358.41) 22,975.71 0 00 
Account 314 (112.378.61) 0.00 0.00 
Account 315 21,752.08 210.83 0.00 
Account 316 6.803.47 0 .00 0.00 

I Unit 4 
Account 311 51 ,511 .87 1,852 48 (24.389.00, 

I Account312 (1114,866.81) 55.265.83 000 
Account 3 14 (2,005.760.75) 160,820.01 0.00 
Account 315 (212,86!'.118) 87.038.59 0.00 

I 
Account 318 80,000.00 0 .00 0.00 

Unit 5 

I 
Account 311 20,496.40 0 00 0 .00 
Account 312 (443,423.48) 155.671 92 0 .00 
Account 314 (4.178.2U.63) 363,577.34 (7,110 00) 
Account 315 (87 .524.39) 1,387.24 0 .00 

I Account 316 0.00 0 .00 0.00 

Turi<ey Point 

I Common 
Account 311 (837,482.57) 36,808.30 (11.43811) 
Account 312 (1 04,811848) 0 .00 0.00 

I 
Account 314 (1411,030.32) 0 00 0.00 
Account 315 (240,1118.45) 4.371.80 c2.m 45) 
Account 316 (81 ,718.84) 0.00 (23,118.05) 

I 
I 6 



I 
Not Snlvago 0111 

aatvage and 
Removal Oth11r 

I 
Site Rellrementa Cost Racoverles 

Unit 1 
Aa:ount 31 1 (102,822.25) 56,173.22 000 

I Aa:ount 312 (8,340,&44.:27) 4,25-4,5-47.07 (1611,188.37) 
Aa:ount 314 (991,3811.&8) 143,334.57 (52,325.00) 
Account 315 88,8Q6.82 29.818.70 0.00 

I Account 318 13,395.83 0.00 000 

Unl12 

I 
Account311 (41,755.77) 82.958.H 0.00 
Account312 (3.~'. 702.88) 1,1155,137.37 (1.667 00) 
Account 314 (151,3&4.84) 148,331 .10 (53,325.00) 

I 
Account315 2Ue& 10.~50 000 
Account 318 4,003.117 0.00 000 

I SJRPP 
Common 

Aa:ount311 (1 37 ,338.08) 38.001 .117 000 

I Aa:ount312 (20,5117,00) 5711.63 0.00 
Aa:oun1314 (358,917.44) 6,6117.22 000 
Account 315 (18,94-4.87) 2,047,18 0.00 

I 
Account 318 (3,457,8&4.411) 1.710.00 000 

I 
Unit 1 

Account 311 (7.310,38) 1,287.68 000 
Account 312 (1,462,608.91) 160,289.88 (10.214 96) 
Account 314 (357,602.11) 10,295.00 000 

I Account315 (33,914.68) 231.44 000 
Account 318 (29,075.15) 0.00 0.00 

I Unit 2 
Account311 (3,326.21) 562.115 000 

I 
Account 312 (1,1158,148.34) 133,303.82 (8.735 10) 
Aa:ount 314 (659,715.711) 28.6811.59 (1 ,745 04) 
Account 315 (1 5,171.65) 1,061 13 0.00 

I 
Aa:ount 316 0.00 0.00 0.00 

Coal & Umetrtono 

I Account 311 (57,427.67) 1,43947 000 
Acwunt312 (2,4Gs,m .t6) 20.4115.64 (202.480 80) 
Account 314 0.00 000 0.00 

I Aa:ount 315 (4611.05) 137.00 (356 16) 
Aa:ount 316 0.00 000 0.00 

I Gypsum & Ash 
Account 311 (762.17) 0.00 (740 00) 

I 
Account312 (517 ,035.08) 14,629 56 (1.600 00) 
Acc.ount 314 000 000 000 
Acwunt315 0.00 000 000 
Acwun1316 0.00 0 00 000 

I 7 
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Cala".SIO"' ol Nel Salvage AdJustment Fact~ fiX lnten.-n RetlnKnents 
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