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YlA PIDIBAL IJPBISS 

Florida Public Sexvice Commission 
Division of Administration 
2540 Shumard Oak Boulevard 
Gunter Building 
Tallahassee, Florida 32399 -0850 

..... ..................... ... 

I 

Re: Melphia Iclecommunicationo o f Florida , Inc, -
Florida Tariff Ng . 1 

Dear Sir or Madam: 

Enclosed please find an original and three copi es of 
Adelphia Ielecommunicationo o f Florida, lnc . 'o origi nal Flor i da 
Tariff No . 1 . 

Please acknowledge receipt of this f i l i ng by returni ng. 
date - sta~ed, the extra copy of thi s letter i n the self ­
addressed, stamped envelope provided f or t hat pu rpose. 

If you should have any questions regardi ng chio !il i ng, 
pleaoe contact me. 

/ a me 
Enc l ooureo 

cc: John B. Glicksman, Esq . 
David R. Poe, Eoq. 
Bri an T. FitzGerald, Esq . 
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Adelphia Telecommunications of Aoridl. Inc. Florida Tariff No I 
Original Sheet I 

ADELPHIA TELECOMMUNICATIONS OF FLORJDA. INC. 

FLORIDA If! FCOMMUNICADONS TABlA: 

This !Miff contains the descriptions. regul•tions and rates applicable: to 1hc fuma.shing 

of service and facllilies for tel::communiauions services provided by Adclphaa 

Telecommunications of Florida, Inc. ("Adelphia" or ·carrier") with principal offices a1 5 West 

Third Srreel, Coudersport, PA 16915. This lllriff applies for services furnished wi1hin lhc 
State of Aorida. Thi$ 1ariff is on file witt <he Floritln Public Service Commission ("FPSC") 

and copies may be inspected there. during nomal business hours. or nt Adelphia ·s principal 

place of business. 

Issued: Jul) 2. 1997 

Issued by James P. Rigas . Vice President 
Adelphia Telecommumcalions of Aori~. Inc. 

5 West Third Street 
Coudersport . PA 16915 

Effccll\'e 
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Adelphia Telecommunications of Florida. Inc . Flonda Tariff No. I 
Original Sheet 2 

C HECK SHEET 

The shecu list«< below. which arc: inclusive of this tariff. arc: erfecuvc: as of the date 

shown at tbe bouom of the rc:spec1ive shect(s) Ongina l and revised sheet$ as IIAJ11Cd below 

and comprise all changes from the: original tariff and arc: currently m effect as of the: date on 

the bouom of this page. 

SH EET 

1-21 

Issued: July 2. 1997 

REYISION 

Onganal 

Issued by James P. Rigas. Vice: President 
Adelphia Telecommunications of Florida, Inc. 

5 Ww Third Street 
Couderspon. PA 16915 

Effective: 
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TABLE OF CONTENTS 

Title Sheet 

Flonda Tanff No. I 
Origina l Sheet 3 

Check Sheet ... .... • . .. . ... .. . .. . . ... . • .... .... ...• . .. ... .... . . 2 

Table of Contents . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 3 

Symbols Sheet . . . . . . . . . . . . . . . . . . . . . . . • . . . . . . . . . . • • . . . . . . . . 4 

Tariff Format Sheets . . . • . . . . . . . . • . . • . . . . . . . . . . . . . . . • • • . • • • • . . S 

Section I · Technical Temu and AbbreviAtions .. 6 

Sect ion 2 • Rules and Regulations 8 

Section 3 · Description of Service 16 

Section 4 • Rates . . • . . . . • • . . . . . . • . . . . . • . . • . . . . . . . . . • • . • . . . . . • . . . 19 

Issued. July 2 , 1997 
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Adelphia Tclccommunicatioru of Florida. Inc. 

SYMBOLS S!!EET 

Florida Tariff No. I 
Original Shccl 4 

The following are the only symbols used for 111<: purposes indica led he low. 

Delete Or Discoruinuc: 
Change Resulting In An Increase To Cmomtr'~ Btll 
Moved From Anol.hc:r Tariff Locauon 
New 
Change Rcsulling In A Rcdue~ion To Cuslomtr's Oill 

0 
I 
M 
N 
R 
T Cha.nge In Tcxl Or Regulalion But No Change In Rlllc: Or Charge 

Issued: July 2. 1997 

Issued by James P. Rigas. Vice Prcsidenl 
Adelphia Tclccommunicalioru of Florida, Inc 

.S West Third SlteCl 
Coudersport, PA 1691.5 

Effcclivc:: 



Adelphia Telecommunications of Florida. Inc. 

TARIFF FORMAT SHEETS 

florida Tariff No I 
Ongmal Sbce1 S 

A. Sbec;t Numbedoa - Sheet numbers appear In the upper-right comer of the: page Sheets 
nrc: numbered S<:quc:ndally. Howc:ver, nc:w sheeu are occasionally ndded to the tarifL When a 

new sheet is added between sheets alrc:ady in effecc. a deci.mal is added. f or example. a new 
sheet added becween Sheets 14 and I S would be 14.1. 

B. Sheet Revision Nymtx;rs • Revision numbers also appear in che uppcr-nght comer of 
the page. These numbers are used to determine: the most current sheet version on fil e with the 
f-PSC. For example, the 4th revbed Sheet 14 cancels the 3rd rev15ed Sheet 14 CoMuh the 
Check Sheet for the sheet currently in effect. 

C. Paraaraph Numtx;riga Seqycgc<: • There are nine: levels of paragraph cod mg. Each 
level of coding is subservient to its nc:xt higher level of coding. 

2 
2.1. 
2.1.1. 
2. l.I.A. 
2. l.I.A. I. 
2.1. 1.A. I.(a). 
2. l.I.A. I. (a) I. 
2. 1.1.A .• . (a).l. (i). 
2 I.I.A. I.(a).l.(i).( l ) . 

0 Cbc;ck S!uu • When a tariff filing is mJde with the FPSC. an updated cbc;ck ~bec;t 

accompanies the tariff filing. The check sheet lists !he sheeu contaane<J m !he tanff. wnh 11 

cross rc:fcrence to the current revision number. When nc:w pages arc added. the: check shl-.:1 IS 

changed to rc:Oect !he revision. All rc:visions made in a given filing arc: des1gn.:1ted by Jn 
asterisk (•). There will be no other symbols used on this page if these: arc the only changes 
made to it (i.e., the format, etc. rc:mains the: same, just revised revision levels nn 50mt ;:ages). 
TI1e tariff user should rc:fer to the latest check sheet to find out if a panicular sheet i~ the most 
current sheet on file with the FPSC. 

Issued July 2. 1997 

Issued by James P. R1gas, Vice President 
Adelphia Telecommunicauons of Florida. Inc. 

S West Third Street 
Coudcnpon . PA 16915 

f:ffecuve 



I. 
Adelphia Telecommunications of Florida, Inc. Florida Tariff No . I 

Original Sheet 6 

SECTION I - TECHNICAL TIERMS AND ABBREYIATIONS 

Aaalicariop for Scryice • A standard order form which includes all pcnincnt billing. tcchmcal 

and other descriptive information which wrll enable Carrier to provide tclccommunicauon 

service as required . 

Aythodz.arjon Code · A numerical code. one or more of which arc a.\signcd to the CustOmer ro 

enable Carri.er to identify use of service on his or her account and 10 bill the Customer 

nccordingly for such service. Multiple authorl7.ation codes may be assigned to the Customer tn 

identify individual users or groups of users on ~1is or her account. 

Ousjness Customer - Customer whose use of service is primarily or substantially of a 

professional. business. institutional. occupational or other commercial nature . 

Comaaoy or Carrjer - Adelphia Telecommunications of Florida. Inc . (" Atlclphia") unless !he: 

context indicates otherwise. 

Customer - The person. firm. corporation or o1ner entity which orders or uses service and is 

responsible for the: payment of rates and ch.atgcs and compliance with tariff rtgulations. 

Cystomr-Provjdcd Eqyiamem - Terminal equipment , as defined herein. provrdcd b)' the 

Customer. 

D.ay- From 8:00a.m. up to but not including :S:OO p.m. local time. Monday through Friday 

Disconnection -·nrc diseonrrection of a circuu, dedicated access hnc or pon conrrection being 

u'<!d for cxisring service. 

Eycnjp~ - From 5:00p.m. up to but not including 11 :00 p.m. localumc:. Sunday through 

friday. 

ls~ucd : July 2. 1997 

Issued by James P. Rigas. Vice President 
Adelphia TelccommunkalloiU of Florida. Inc 

S West Third Street 
Coudcrspon, PA 169 15 

Effc:cuvc · 



Adelphia Telecommu.nlc:ations of Aorilb, Inc Flomb Tariff No. I 
Original Sheet 7 

SECTION I • Tf.CHNJCA!. TERMS AND ABBREYIATJONS CCONT'Dl 

Holiday Rate Pcdod- Carrier's recognized holidAys are New Year's Day (January 1). 
Independence Day (July 4), Labor Day, Memoml Day. Thanksgiving Day and Chri.rutw Day 
(December 25). Tile evening rate periods are used, unless a lower rate would normally apply. 

LATA (! pqt! Am:ss and Trampon Area> - A group of telephone exchanges "ithin which 

FCC ru les allow local exchlngc carriers to carry loll tc:lc:phonc calls. 

tl.iih1 - From I I :00 p.m. up to but not including 8:00a.m. , and 8:00 a.m. Saturday up to but 
not including 5:00p.m. Sunday. 

Prrmisss - Tile space designated by the Customer as its place or places of llusincss for 
termtnation of service (whether for its own communtcations needs or for ~~~ resale customers) 
In the case of a non-profit sharing group. this term includes space at each sharer's place or 
places of business, u well as space at the Customer's place of business. 

RcsjdeQ(jal Customer - Customer whose use of service is primarily of a dumcsttc n.1turc. 

Scryjce or Scmces - Tile services covered by this tariff shall include only those In the State of 
Florida. 

Tcnnioal EquipmcOJ - Telecommunications devic:cs. apparatus and thctr usociatcd wiring, 
such as teleprinu:rs, telephonc and data sets . 

Issued: July 2. 1997 

Issued by JllllCI P. Rtgas, Vice Prestdem 
Adelph.ia Telecommunications of Florida. Inc 

5 West Third Street 
Coudc:nport , PA 16915 



Adelphia Telecommunications of Florida. Inc. 

SECIION 2 • RU! ES AND REG!J!.ATIONS 

2. 1 l!ndenakioa of Carrier 

Florida Tariff No. I 
Original Shcc:t 8 

Adelphia Telecommunications of Flonda. Inc. is a resale common carner providing 
intrastate communications services to Customers for their direct transrmssion and 
reception of voice. data and other types of telecommunications Service: is available un 

a full-lime basis. twenty-four (24) hours per day. seven (7) dny~ per week. throughout 
tbe State of Florida. 

It may act as the Customer's agent for ordering aece~~ c"nn«' nn '·•~•tnaes proviA,.,.J by 
other carriers or entities. when authorized by the Cu~tomer. to .1110~ connection of a 

Customer's location to the Adelphia Telecommunications of Flonda. Inc nctwn:-!: 
The Customer shall be: responsible for all charges due for such scn•r.:e arrangement 

2.2 l.imhatjons 

2.2. 1 Carrier offers service tc 41llhose who desire to purchase scrvkc fmm Camer 
consistent wilh all provisions oi this tariff. Customers or subscribe~ intercMed 111 

Carrier's services shall file a service applicauon with Carrier. which fully satisfie~ the 
Customer and identifies the servtces rcqu ired 

2.2.2 Service is offered subject to the avatlabthty of the ncc:cssary facthty and/or 
equipment and subject to the provisions of this tariff Camer reserves the nght to 
discontinue furnishing service. or limit the use of service ncc:c:s)itatcd by conditions 
beyond its control or when the Customer Is using service in vaolatlon of the: law or the 
provisions of lhis tariff. 

2.2.3 Title to all facilities provtded by Carrier under these regulations remains with 
the Carrier. Prior written permission from Carrier is requtred before an) assignment 
or t.ransfer. All regulations and conditions contained an thi~ tanff ~hall apply to all such 
permitted assignees or transferees, as well as all conditions for scrvtce 

I!>Sued July 2, 1997 

Issued by James P. Riaas. Vice President 
Adelphia Telccommunlattions or Aorida. Inc. 

5 West Third Street 
Coudcrspor11 . f' J\ Ho91.S 

EffCCII\e 



Adelphia Telecommunications of Florida, Inc. Flouda T::iff No. I 
Original Sheet 9 

SEC1JON 2 - RUI FS ANQ REGULATIONS CCONJ"Dl 

2.3 Usc of Service 

Service may not be wed for any unlawful purpose$ or for any pui'JXl$C for which any 
payment or other cornpc!Uilion is received by the Curulmcr, except whc:n the Cwtomcr 
is a duly authorized and regulated common carrier. This prov1s1on does not prohibit an 

arrangement between the Customer. authorized user or joint uAC:r to share the cuM of 
the service, as long as the arrangement generates no profit for any participant in the 
arrangement. 

2.3. 1 Mjnjmum Seryicc Period 

The minimum period of sc.rvice is one (I) month (30 days) unless otiiCrwlsc staled in 
this tariff. 

2.4 Proyjsjon of Rcgulau;d Ielecommynk:atjom Scryjg: to llncenlficd Rcscllc:a Prohibited 

C ustomers ••csctllng ur rebilling rerviccs must luiVc o Ccnifi~Jc or Public Convenience 

and NCCC5Sity as an intcrexcbange carrier from the Florida Public Service Commission. 

2.5 Uabilitits of the Company 

2.5.1 Carrier's liability for damages arising out of interruption. delay, error. omission 
or defect in any service. facility or transmission provided under the tariff. and not 
cawed by the negligence of its employees or its agents. in no even: shall exceed an 
amount equivalent to the proportionate charge to the Customer for the period dunng 
which such interruption. delay, error, omission or defect occurs. 

Issued: July 2. 1997 

Issued by James P. Rigu. Vu;e Pre5idcnt 
Adclptu. Telcc:ommunlcltions of Florida, Inc. 

S West Third Street 
Coudenpon, I'A t691S 

Effective 



Adelphta Telecommunications of AorKb, Inc. Florida Tariff No I 
Ongmal Sheet 10 

SECTION 2 - Rtll ES AND REGULATIONS CCONT'D> 

2.5 l.iahililjcs of I he eompany CCom'dl 

2.5.2 Carrier sball not be liable for any claim or loss. expense. or danuge (including 
indirect, special or consequential damages), interruption. delay, error. omission or 
other defect in service, facility or transmission provided under this uriff. if QU~ by 
any person or entity olher lhln Carrier, by any nul function of any servtce or factlity 
provided by any other Qrrler, by any act of God. fire:. war. civil di5turbancc. act of 
government or any olher cause beyond Carrier's direcl coru.rol. 

2.5.3 Carrier shall 001 be liable for and shall be fully indemnified and held harmless 

by the Customer against any claim or loss. expense or damage, includtng tndirecl, 
s~ial or consequential damage for: 

A. Oc:famallon, libel, slander, invasion or privacy. infringemem of copyright or 
patem, unauthorized use of any trademark, trade name or !iCrvice mark. unfair 
competition, interference with r misappropriation. violation of any contract. 
propitiatory or creative: right or any other injury to any pc:r5on, rropc:ny or 

entity arising from Lhc: nult.rial. dau. information or content ll:\'eakd to, 
transmitted, processed, lwldled or used by Carrier under thts tanff: 

0. Connecting, combining or lebpting Carrier's facihues wuh Customer'• 
apparatuS or systems; 

C. Any act of omission by Lhc: CUstomer; or 

D. Any personal injury or death of any persoo or for any loss of or damage to the: 
Cwtomer's premises or any other propcny, whether owned by the Customer or 
Olben, cawed directly or indireclly by Lhc: installation. ntaintc:nancc:, location. 
condition, operation, failure:, pn:sencc, use or removal of equipment or wiring 
provided by Carrier, if not Qused by gross neg ligence: of Carrier. 

Issued July 2. 1997 

Issued by Jamca P. Rigu, Vice President 
AdelphiA TelecommuniQtions of Floridll. Inc. 

5 WeSI Third Street 
Coudc:npon, PA 16915 

Effective: 



Adelphia Telecommunications of Florida, Inc. Flonda Tariff No. I 
Origmal Sheet II 

SECDON 2 • RtJ! ES AND REGUl.ATIONS <CONI' D1 

2.5 !.labl!l!la of the Company <Com'dl 

2.5.4 No 11gent or employee of any other carrie r shall be deemed to be an agent or 
employee of Carrier. 

2.6 lmcrxupslop of Service 

2.6.1 Credit allowance for intenuption o f servtce which is nordue to tbe Company'\ 
testing or adjusting. negliJ!ence of the Customer or to !he fatlurc: of channels. 

equipment and/or communications systems provided by the Customer and other 
carriers, are subject to the general liability provisions set fonh tn Secuon 2 5 herein. It 
shall be the obligation of the Customer to notify Carrier immediately of any 
intenuption in service for which a credit allowance is desired . Before: gtvmg )Uch 
notice, the Customer shall ascertain thlll the trouble: is not being caused by acuon or 
omission of the Customer within hts or her control. or is not In wtnng or equipment. af 

any. furnished by the Customer ao<J connected to Company's facilities 

2.6.2 For purposes of credit romputation. every month shall be coruadercd to ha~c: 

720 hours. 

2.6.3 No credit shall be allowed for an intenuption o f a conunuou\ dunuaon of less 
than two (2} bou.rs. 

2 6 .4 The Customer shall be credited for an intenuption of two (l) h<aur\ ur mnrc: a1 

the rate or Jn20th or the monthly chllrge for the facilities a erected fur C:~lh huur ••r 
major fract ion thereof that the Interruption continues. 

Credit f-ormula: 
Credit .. An20 x B 
"A • • outage time in hours 
·a· · total monthly charge for affected facility 

Issued: July 2. 1997 

Issued by James P. Ragas, Vice President 
Adelphia Telecommunications of Florida. Inc 

5 West Third Street 
Coudcrspon. PA 16915 

Effective 



Adelphia Telecommunications of Florida, Inc. Flonda Tariff No. I 
Orig1nal Sheet 12 

SECDON 2 • RlJI ES ANO REGUl.AJJONS CCONT'Pl 

2. 7 Oc:posjts 

l1lc Company docs not require a deposit from !he: CU5tomer. 

2 .8 Advance Paymcms 

For Customers whom lhe Company feels an ndvnncc paymenl i~ ncces.~Ary. the 
Company reserves lhc right to collect an amoum not to eJtcccd one (I) monm s 
estimated clwics as an advance payment for service. This will he: applied agairut the: 

neJtt month's charges and if necessary a new advance payment wtll he: collected for !he: 
next rnonlh. 

2.9 ~ 

All slllte and local taxes (i.e .. gross receipts lAX , sales lAX, mumcipnl utilities lllx) are 
listed as separate line herns and are .ot included In lhc quoted rsues. 

2. 10 Responsibility of Customer 

2. 10. 1 Customers assume general responsibilities an connccuon wtth !he: provuions and 
usc :>f Carrier's service. When facilities, equipment and/or communications systems 
provided by others a.re connected to Carrier's facilities, the Customer assumes 
additional responsibilities. Customers are responsible for the following · 

A. l1lc Customer is responsible for placing orders for service, paying all 
charges for service rendered by Carrier and complying with all of 
Carrier's regulations governing the service. The Customer is al!>o 
responsible for assuring that us users comply with regulauons. 

B. When placing an order for serv1cc. the Customer must provide: 

Issued: July 2. 1997 

luued by James P. Rigas. Vice President 
Adelphia Telocommunicauons of Flol"hh. Inc 

S West Tllird Street 
Coudcrspon. PA 1691S 

Effccuvc: 



Adelphia Telecommu.nications of Florida, Inc. Florida Tariff No I 
Original Sheet 13 

SECf!ON 2 • RUI F.S AND REGULATIONS ICONI' Dl 

2.10 ResponsjbiliiY of C\momer CCom'dl 

I . the name(s) a.nd address(es) of the per.;on(s) responsible 
for the payment of service charges: and 

2. the name(s). telephone nu.mbcr1s), and address(es) of the 
Customer cQntact person(s). 

C. The Customer must pay Canic:r for the replacement or repaar of 
Carrier's equ.lpmc:nt when the d&mage results from. 

I. the negligence or willful act of the Customer or user. 

2. Improper use of service: or 

3. any use o. equipment or service provided by others. 

2. 10.2 Ayajlabj!iiY of Seryjce for MaimcoaDC!: Test ina and Adjustms:m 

Upon reasonable notice, the facilities provided by Carrier shall be: made nva1lnbls: to 
Carrier for such teslS and adjustments as may be: necessary to maintam them in 
satisfactory condition. No interruption allowance will be granted for the time dunng 
which such tests and adjustments are made. 

Issued: July 2. 1997 

Issued by James P. Rigas. Vice President 
Adelphia Telecommunications of Florida, Inc. 

5 West Third Strec:t 
Coudcnport. PA 16915 

Effective. 



Adelphia Telecommunications of Florida. Inc:. Flori<b Tariff No. I 
Original Sheet 14 

SECTION 2 · RillES AND REQULATIONS CCONJ'Dl 

2.10 RcspoMibl!jty of Cusomr CCom'dl 

2 .10.3 Cancelhuion by Cusromcr 

A. The Customer may cancel service any lime: after meeting the minimum 
service period. Termination charges will apply 1f the Customer cancels 
prior to the expiration of a one-year or multi -year sc:rvicr agreement. 
Such termination charge will be equal to one ( I ) month· s usage as 
projecu:d in Carrier's Proposal for Service. or the: actual average 
monthly usage 10 <bte, whichever is higher, plus the: monthly a.ccount 
charge for the: remainder of the contraCt period. 

B. If the: Customer orders service requiring special facilluc:s dedicated to 
Customer's use and then cancels the order before the service begins. 
before completi01 of the minimum service period or before completion 
of some other period mutually agreed upon by the Customer and Carrier. 
a charge: will be made 10 the Customer for the nonreco,•rnble ponions 

of expenditures or liabilities incurred expressly on behalf of the: 
Customer by Carrier and not fully reimbursed by installation and 
monthly charges. If, based on the order. any construction has euher 
begun or been completed, but no service provided. the nonrecoverable 
cost of such construction shal l be borne by the Customer. Such charge 
will be determined on a case-by-case basis. 

2. 10.4 Payment and Chacaes (or Scmcc 

A. Charges for service are applied on a reeurring and nonrecurnng basis. 
Service is bil led on a monthly buis. Service: continues Ill he rrovided 
until canceled by the CuJtomer or by Carrier. m accordance with 
provisions of this tari ff. 

b~ued : July 2, 1997 Effective 

Issued by J11mes P. Rigas, Vice President 
Adelphia Telecommunications of Flori<b. Inc 

S West Third Stree1 
Coudcrspon. PA 16915 



Adelphia Telecommunications of Aorlda, Inc. r:lorldn T~trlff No. I 
OrigiMI Sheet 15 

SECTION 2 - RlJI fS AND REGULATIONS !CONI' 01 

2. 10 Rcsponsjbility of Cusomcr CCoQ!'dl 

2.10.4 PAymc:OJ arvl Char.acs for Seryjce !Com'dl 

8. 1lle Customer is responsible for payment or all charge~ for \Crvtce 
flll'1lhbed to the: Cu~tomer. including. but not ltmttc:d tu , all calb 
orlginaled at Customer's number{s). rccctvcd at Customer 's number{s). 
billed to Customer's numbens) m tbird·pany billing. incurred at the: 
spcciftc req\IC$1 of the: Customer. or plac:c:d ustng a calling card t.uued to 
the: Customer. 1lle initial billing may include the account sct·up charge 
where applicable. Charges based on actual usage dunng a month wtll be 
billed monthly in arrears. All lilted monthly ch4rges for scrvtcc~ 
ordered will be billed monthly in advance. 

C. Service may be denied or discontinued at Carrier's dtscrellon for 
nonpayment of amouJ .s due to Carrier that are pa.st the due dntc. 
Restoration of service will be subject to nil npplicnble lnstnllntlon 
charges. 

2. 1 0.5 Al!lllicatjoo of Cbar.acs 

1lle cha.rJes for services an: those in effect for the: period thAt scrvtcc ts fumtsbed If 
the: chaJgc for a period covered by a bill chAnge after the: bill his been n-ndered. the 
bill will be adjusted to reOect the new charges. 

2 . 11 Customer Complaints nod/or Bjlljna Dispurts 

Customers have the rlgbt to refer billing disputes and any other c:omplatnts tu Adelphia 
Telecommunications of Florida, Inc .• 5 West Third Street. Coudcrspon . PA 1691 S. 
Carrle(s Customer Service department can be reached by dialing I 888-472·6212 (toll 
free) 1 a.m. to I a.m. Monday through Sunday. 

Issued: July 2. 1997 

Issued by James P. Rigas. Vice President 
Adelphia Telecommunications of r:lorida. Inc. 

S West Third Street 
Couderspon. PA 16915 

l!ffCC:IIVC: 



Adelphia Telecommunications of Aorida. Inc. 

SECDON 3 · OESCBIWON OF SERYICE 

3. 1 Tim in& of Calls 

Aonda Tariff No. I 
Orlgmal Sheet 16 

The: chargeable time for a long dlslance call is determined by the durauon ul the call . 

Chargeable: time begins when connection Is established betwcc:n the Cu1tomer and lhe 
caJiing or called sution. and ends when lhe c.tlling slllion "hangs up.· 

3. 1. 1 Bmina !ocn:mems 

Unless otherwise spectfled in lhis llnff. lhe minimum call durauon for billing 
purposes is. at a llWtimum. lhiny (30) sc:condl for a connected call 

3.1.2 Per Call Bmina Chllrgcs 

Billing will be rounded up to lhe nearest penny for each call. 

3 .1.3 lJocomplctcd Calls 

There shall be no charges for uncompleted calls. 

3 2 B•Wna of C,lls 

All charges due by lhe subscriber are payable at any agency duly authum-Cd 111 receive 
wch paymerus. Any objection to billed charges should be promptly reponed 111 the: 
Company. Adjwtmenu 10 Clutomen' bilb ilul! be: made: to lhe e.o;tent that rccordl a.rc: 
avaJ!able and/or circumsuncea exut whlch reascnably indicate that wch charges are not 
in accordance wilh approved rates or that an adjustment may olhc:rwtsc: be appropnate. 

Issued: July 2. 1997 

Issued by James P. Rlgu. Vice President 
Adelphia Telcc:ommunications of Florida. Inc. 

5 West Third Street 
Coudcnpon. I'A 16915 

Effccli\C 



Adelphia Tclecornmunicat.ions of Florida. Inc. Flonda Tan ff r-;o. I 
Ongmal Sheet 17 

SECTION 3 - DESCRIPTION OF SERYICE CCONT'Pl 

3.3 Payment of Calls 

3.3.1 l AIC Payment Chan:cs 

Payment will be due upon receipt of the Statement. I merest charges of I 112% 
per month may be assessed on all unpaid balllllCCs more than thiny (30) lilly~ 
old. 

3.3.2 Rerum Cbc:ck Chilies 

A rerum cbcclc charge or $20.00 or S% of the amount of the check. whtchcver 
is greater, will be uJCS$Cd for checks returned for tnsuffictenl funds 

3.3.3 Ratonujoo of Scryjg; 

A recoonection fee of $2S "0 per occurrence is charged when service is n:­
esl!bluhed for C11stomers .vho had been disconnected for non-paymcnl 

3.4 Mjojmym Call Completjop Rate 

A Customer can expect a call compktion nne (number or calls completed/ number or 
calls attempted) of 001 less than 90% during peak use periods for all fGD scrvtccs 
(I + dialing). 

Issued· July 2. 1997 

luucd by Jamc1 I' J(•su. Vtcc l'ratdent 
Adelphia Tclecommunica >ns of Florida. Inc 

S West Third Stn:et 
Coudcr~port, PA 169 15 

Effecuvc 



Adelphia Telecommunications of Florida . Inc . f-lorida Tariff No I 
Origtnal Sh«t 18 

SECDON J . DESCRIPTION Of SERVICE ICONT' DI 

3.5 Dc:scriptjon of Propose<! Scryiccs 

3.5. 1 Direct Djalcd Calls· Intrastate intraLATA roll service: hilled at a maximum of 
thirty (30) second Increments . 

3.5.2 Call joy Card Calls ·A calling card service that may be nccc~!>Cd from nny touch 
toDC or rotary telc:pbonc. 

3.5.3 Inbound Toll-Er« Nymbcr Scryjce • An 800/888 number servtce available for 
Customer usc twenry-four (24) hours a day. seven {7) day~ a ~ed: 

3.5.4 Djm:10ry Assi!l~~ • Di=tory :usistance is available to Cuswmcr> nf 
Adelphia Telecommunications of Florid:J. Inc. 

Issued. July 2. 1997 Effccll\c 

JllJTICl P. Rigas. Vice President 
Adelphia Telecommunications of Florida. Inc 

5 W e&! 11tlrd Street 

Couderspon . PA 16915 



Adelphia Telccommunicalions of Florida, Inc. 

SECTION 4 - RATES AND CHARGES 

4 . t Pima Dialed Calls 

Florida Tariff No. I 
Ori~tinat Sheer 19 

AdelphiJ's out-bound intrulalC intral.ATA toll service is a Oat rate off(rir.; For 
billing p.irposes. call timing it rounded up 10. at a maxrmum. thiny (30) second 
incremenlS. 

Monthly Recurring Charges: Nor Applicable. 

:harges: Usage C 

PER MINUTE RATES 

DAY EVENING NIGHTIWKND 

$0. 1500 $0.1500 $0.1500 

4.2 Call ina Card Calls 

Adelphia's calling card service is offer<.'<! rwenry-four (24) hours n dtty. seven (7) days a 

week 10 all valid terminating locations. Access 10 Adelphia's service is vra a toll-free number. 
The: Curlomer must input a valid Authorization Code in addition to the: destination number 

wilh area code. For billing purposes, call timing is rounded up to. at a maxiiTAim. lhiny (30) 

second incrcmenlS. 

Monthly Recurring Charges: Not Applicable. 

Per Call Charge: $0.25 

harges: Usage C 

PER MINUTE RATES 

DAY EVENING NIGHT/WKND 

$0.2500 $0.2500 $0.2500 

Issued: July 2. 1997 Effective: 

James P. Rigas, Vice President 
Adelphia Telccommun!Qtions of Florida. Inc. 

S West Thrrd Street 
Coudcrspon. PA 16915 



Adelphia Telecommunications of Florida. Inc. 

SECTION 4 · RATES AND CHARGES CCONT'D) 

4.3 Inbound Toll-Free Number Serylcc: 

Florida Tanff No. I 
Onganal Sheet 20 

Adelphia's Inbound Toll-Free Number Service (1-800/888) is available for Customer 
usc: twenty-four (24) hours a day, seven (7) days a week. Service is terminated through 
switched access lines. Call~ may originate from any valid exchange and tenninate to 
!he Customer's location at no charge to the c.alling pany. For billing purposes, call 
timing is rounded up 10. 1 1 1 maximum. lhiny (30) second increments. 

Monlhly Recurring Charges. $2.50 

Per Call Charges: Not Applicable. 

t:.agc Charges: 

PER MINUTE RATES 

DAY E\ ENING NIGHT/WKND 

S0.2SOO $0.2500 $0.2500 

Direc1ory Assistance is available to Adelphia's Custo~rs. Oirec1on· A!Sis1ance 
charges apply 10 each call to Lhc: Directory Assislai1Ce Bureau. Up to two requests may 
be made on each call lo Direc1ory Assinance. Tilt Dirtt1ory Assastancc charge opplb 
10 each call regardless of whether the Dlrtttory Assistance Bureau is able to furnish the 
requested telephone number. 

Per Call Charges: $0.95 

Issued July 2, 1997 Effective: 

James P. Rigas. Vice President 
Adelphia Telecommunications of Florida. Inc. 

S Wes1 Tblrd Street 
Couderspon. PA 1691S 



Adelphia Telccommlllliatioos of Florida, Inc. 

SECDON 4 - RATFS AND CHARGES CCONT'Pl 

4.5 Spc:cinl Promoiliuls 

Florida Tariff No. I 
Ongi~l Shcca 21 

TI1e Company will, from aime 10 lime, offer special promoaions to las Cusaomcrs 
waiving ecnain charges. These promotions will be approved hy a he FPSC wiah spec inc 
saa.rting and ending dates and under no circumstances run for longer ahan nineay (90) 

days in any twelve (12) monlh period. 

4 .6 Special Rl(cs for !he Handk;agsx:d 

4.6. 1 pjrp;rory A$-115IIOOC 

There shall be no charge for up to fifty (SO) calls per billing cycle from lines or 
trunks serving individuals with disabilities. The Company shall charge the 
prevailing tariff rates for every call in excess of fifl)' (50) wiahin a billing cycle. 

4 .6.2 Hearina and Speech lm1 .Jwl 

lnarastntc: toll mcsuge raaes for TDD users shall he evening mtcs for dayaimc 
calls and nlgha rates for evening and nigha caHs. 

t..6.3 Tclccommunjraliom Rc:lay Service 

AL l !'9QI I 

For inlnswe toll calls received from lhc relay service, lhc Company will when 
biiJing relay calls discount relay service calls by SO% off of lhc olhcrw1.sc 
appl icable rate for a voice nonrclay call except that where: ellhcr the calling or 
called pany indicates thai wilhcr party is both hearing anJ visually impaired, the 
call shall be discounaed 60% off of the olhcrwise applicable rate for a 
voice nonrclay call. The abo\'C discounts apply only 10 timc-lltnsilivc elemems 
of a charge for lhe call and shall noa apply 10 per c.all clwrgc:s such as a crcdil 
card surcharge. 

Issued. July 2, 1997 Effc:cuvc 

James P. Riau. v,ce Prcstdena 
Adelphla Tclccommumcauons of Florkla. Inc 

S West Third Sa.rcea 
Coudcnpon, PA 16915 



i 

r 

H(WYOA" 

WAIHIHOfON 

A L.IA N'I' 

lOSt ON 

Ot.HYI:A 

HAR"IIauHO 

uMnrofiiO 

.J AC ...,oi0 N VILLC 

L E B OEUF. lAMB. GREENE & MACRAE 
L.L P 

ONE COMMERCE PLAZA [)6)()SIT 
SUITE 2020 

99 WA!IM I N O TO N AV EN.55 5 !) • 

ALBANY. NY 12210·2620 

July 1, 1997 

0'\fpo• ANOHU 
N(WAI:tot 

Jul 0 2 lllll7•nu•o" 
~ '81ftt,, A N0 OA 

$ A I,.f I,.A K[ C t tT 

a AN rfltANCliCO 

8NUIItlt. 
"401COW 

LON00t4 
•• •O• M• ••u• ...... ···-·· ...... , ...... . 

VIA PIDIRAL UPUBB Cllec* ,..,....., witt~ ... 
I~IOI'lecel fllf"''l :• 
Fltcal to tor.wans • copy ot dieS 
10 AAR Ml'l proof ot depoe~ Florida Public Service Commission 

Division of A1rninistration 
2540 Shumard Oak Boulevard 
Gunter Building 
Tallahassee, Florida 32399-0850 

Re: Application of Adelphia Telecommynicntiong of 
Florida. Inc. for a Certificate of Public 
Cpnyenience and Necessity to Provide Intrastate 
Lpng piotance Seryice as a Reaeller 

Dear Sir or Madam: 

On behalf of Adelphia Telecommunications of Florida, 
Inc. ("Adelphia•), enclosed please find an original and twelve 
copies of an Application for a Certificate of Public Convenience 
and Nec~ssity to Provide Interexchange Telecommunications Ccrvice 
as a Reseller within the State of Florida. Attached to the 
application is Adelphia's Florida Tariff. Also enclosed is a 
$250.00 check made payable to the Florida Public Service 
Commission for the filing fee. 

Please acknowledge receipt of this filing by returning 
a date-stamped, extra copy of this cover letter in the oel! ­
addreosed, stamped envelope provided for that purpose. 

If you have any questions regarding this filing, please 
contact me. 

Enclosures 
cc: John B. Glicksman Esq. 

David R. Poe, Eaq. 
Brian T. FitzGerald, Esq. 
At.UOH 

Sincerely, 

~'IIJ.~ 
Noelle M. Kinsch 
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1 . Select what type ot business your company will be 

conducting (check all that apply): 

! ) Facilities baaed carrier - cocpany owns 
and operates or plana to own and operate 
talaco=municationa switches and 
trana.iasion taciliti .. in Florida. 

( ) Operator &erTioe Provider - company 
provides or plana to provide alternative 
operator a.rvicaa tor DCCa; or toll 
operator aervic.. to ca ll agqregator 
locations; or clearinghouae sarv1coa to 
bill such calla. 

(X) Jlaaallar- c011pany haa or plana to have 
one or mora avitchaa but primarily laaaaa 
the transmission tacilitiaa of otbQ~ 
carriers . Billa i ta ovn customer baaa 
tor services used. 

( lQ 8Yit•.blaaa Jtabiller - co:~pany has no 
swit c h or trana~iaaion facilities but may 
have a billing computer. kgqregatea 
trattic to obtain bul.Jc discounts t'ro• 
underlying carrier. JWbilla and u.ara at 
a rata &bova ita discount but generally 
below the rate end uaara would pay tor 
unaggragatad trattic. 

( ) Multi-Location Discount Aqqr~ator -
company contracts with unatti l Jated 
entities to obtain bulktvolu.o discounts 
under aulti-l ocation discount plana trOll 

certain underlying carriers. Tben otters 
the resold service by enrolling 
unaffiliated cuato-ra . 

( ) Prepaid Debit C&rd Provider - any parson 
or entity that purchases 800 access trom 
an undarlyinq carrier or unaffiliated 
entity tor use with prepaid debit card 
service and/or ancodaa the cards with 
personal identification nl.llllbara. 

FORK PSC/CKO 31 (ll/95) 
Required by Ca.aiaaion Rule Nos. 215-2 4.471, 2!5 - 24.473, and 25-

24.480(2). - 2-



2. This is an application tor (check onu): 

(X) oriqinal Authority (Nev company). 
( ) Approval ot Trauter (To another cartiticated 

company). 
Approval ot Aaaiqnaent ot eziatinq cartitioata 
(To an uncertiticatod company) . 

( Approval tor trauter ot cu:~ntrol (To another 
certificated COJq)any). 

l. Name ot corporation, partnarahip, cooperative, joint 

venture or aole proprietorahip: Adelphia Telecommunications 

of Florida, Inc. 

4. Name under which the applicant will do buai.nesa 

(fictitious name, etc.): 
S4111e. 

5. National address (includinq street nama ' number, peat 

ottice box, city, state and zip codo) .. 
5 West Third Street 
Coudersport, PA 16915 

' . Florida addr .. a ( includinq atreet nlllllla &. nWilber, poet 

ott ice box, city, state and :dp code) : 
2001 West Blue Heron Boulevard 
Riviera Beach, Fl 33404· 

7. Structure ot orqanization; 

( ) Indivi dual 
(X) Foreign COrporation 
( ) General Partnarahip 

( ) Other, 

( ) Corporation 
( ) Foreiqn Partnerabip 
( ) L.1.a1 ted Partnerabip 

1!1. I t applicant ia an individual or partnership, pleaae 

qive name, title and addrua ot sole r roprietor or 

partllara. 

(a) Provide proof ot compliance with the toreiqn 
lillitCid partnarallip atatute (Chapter 620.169 

FS), i t applicable. 
N/A. 

(b) Indicate it the individual or any ot the 
partnera llave previowaly been: 

FORK PSC/CMO 31 (11/95) 
Required by eom-taaion Rule Noa. 25-24.471, 25-24.473, and 25-

24.480(2). -3-



( l) adjudged bankrupt, cental ly 
incompetent, or found quilty of any felony 
or ot any crime, or whether such actions 
aay reault !rom pending proceadinga. 
N/A. 

(2) officer, director, partner or 
atockboldar i n any other Flor ida 
cartiticatad talapbone company. It 
yea, qiva name o! company and 
ralationabip. It no lonqar aaaociatad 
with company, qive reason why not. 
N/A. 

9. It incorporated, pleaaa qive: 

(a ) Proof !rom tba Florida secretary of State 
that tba applicant baa authority to operate 
in Florida. 

corporate charter number: P970000025 17 

(b) Naae and addreaa ot the company's Florida 
reqist ~ed aqant. 

(c) Pr ovide proof ot compliance with the 
tictitioua nama statute (Chapter 865.09 FS), 
it applicable. 

Pictitioua nama req~atration number: 

(c) Indicate i t any ot the ot!icera, directors, 
or any ot tba ten larqeat stockholders 
have previ ously been: 

( l) adjudqad bankrupt, mentally 
incompetent, or found quilty ot any 
felony or ot any crille, or whether 
auch action• =ay raault trom p~ndinq 
proceedim~a. N/A . 

(2) otticer, director, partner or 
atoakboldar in any otber .Florida 
certificated telephone company. It 
yea, qiva naaa ot coapany and 
relationahip. I t no lonqer 
aaaociatad with company, qive 
reaaon wby not. N/ A. 

FORK PSC/CKO 31 ( ll/95) 
Required by COJI!Ilaaion Rule Noa. 25-24 .471 , 2!5- 24.473, and 25-
24.480 (2) . -4-



~0. Who v~ll serve as liaison with the Comciss1on in 
regard to (please give name, title, address and 
telephone number): 

(a) The application; See attached . 

(b) Otticial Point ot Contact tor tho ongoing 
operations ot the company; 
Sec a ttached. 

(c) Tar itt; 
See a ttached. 

(d) complaintatlnquiriea from c uatocarr.; 
See attached . 

~1 . List the states in which the applicant: 

(a) Has operated as an interexchange carrier. 
Adel phia tas not operated a s i ntercxchanqe 
carrier i n ani o~atc. 

(b) Raa ap_>lic:at on. pending to be certitic:ated 
u an interexcha.nqe carri er. M.aasachusctts, 
Michigan, New Jer sey, New Hampshire , Ohio , 
Pennsylvania, S. Carolina, N. Carolina, Vir ginia , 

(c) Is certiticated to operate as an Vermont . 
interoxcha.nge carrier. 
Adelphia is certi fied to provide a ll forms of 
s ervice in New York. 

(d) Has been denied authority to operate as an 
i nterexchange carrier and t .he circumatanc .. 
involved . 

Adelphia has not boon denied authority. 

(e) Has had requlatory penalties imposed tor 
violations ot telec01111:1unications statutes and 
the circwutancea involved. 

Adelphia has not had any regulatory penalties 
imposed. 

( t') Has been involved in civil court proceedings 
with &Jt interexcba.nqe carrier, local exchanqe 
coapany or other teleco-unications anti ty, 
and the c ircwutances involved. 
No. 

FORM PSC/CMO 3 1 ( ll/95) 
Required by C~ssion 
24.480(2) . 

Rule Nos. 
-5-

25-2<&.471, 25- 2<&.473, and 25-



12. Wha~ services wi ll the applicant o!!er to other 
certificated telephone companies: 

( ) Pacili tias. ( ) Operators. 
( ) Billing and Collection . ( ) Sales. 
( ) Maintenance. 
( ) Other: 

None . At this time, Adelphia is operating as a reseller o f 
interexchange services . 

13 . Do you have a marketing pr oqram? 
Yes . 

14. Wil l your marketing program: 
(Xlt Pay cOJIIIUssions? 
( ) otter sales !ranchises? 
( ) ot ter multi- level sales incentives? 
(X)f otter other s a les i ncentives? 

No significant sales incenti ves a rc 
contemplated at this time . 

15. Explain any o! the otters checked in quea~ion 1 4 (To 
whom, what amount, type o f franchise, e tc . ). 
The marketing plan is not completed, but commissions 
would be typical of ~candard telecommunications marketing 
plans. 

15. Who wi ll receive tl1e bills tor your service (Checlt all 
that apply)? 

( X) Reeidential customers. 
( ) PATS providers. 
( ) Hotels ' motels. 
( ) Universities. ( 

( x ) Business cuatoJDer s. 
( ) PATS station end- users. 
Hotel ' motel quests . 
Oniv. dormitory residents. 

( ) Other : (spec ify) ____________ _ 

17 . Please provide the rollowing ( i ! applicable) : 

( a ) Will the name o! your company appear on the 
bill !or your services, and it not who will 
the billed party contact to ask questions 
about the bill (provide name and phone 
number) and how i s this information provided? 
Yes. 

(b) Name and addreas of the f irm who 11ill bill 
tor your service. 

PORK PSC/CKO 31 (11/95) 
Required by Co11111iasion Rule Nos. 25- 24 . 471, 25-24.47J, a nd 25-
24 .480(2). -6-



18. Ple~se provide all available documentation 
d-oratrating that the applic~t has the fol lowing 
capabilities to provide interexch~ge 
telecommunications service in Florida. 

A. Financial capability. 

Regarding the showing ot financial c apability, the 
tollowinq applies: 

The application s hould contain the applicant's 
financial statements tor the most recant 3 years , 
including: 

1. the bal~nce sheet 

2. income statement 

3. statement ot retained earn1ngs. 

FUrther, a written expl~ation, which c~ include 
supportin;J documentation, r egarding the followlJlq 
should be provided to show financial capability . 

1. Please provide documenta tion that the applicant 
hae sutticient ti .ancial capability to provide the 
requested service in the geographic area proposed 
to be served. 

2. Please provide documentation that the applicant 
haa sufficient tin~cial capability to ~intain 
the requested service . 

3 . Please provide documentation thai the applic~t 
haa sutticient tin~cial capability to meet i ts 
lease or ownership obligations. 

HOTZ: This documentation may include, but is not 
limited to, financial atatamente, a projected 
protit and loaa statement, credit reteroncoa, 
credit bureau report&, and deecriptiono ot 
buaineaa reletionahipa with financial 
institutions. 

It available, the financial statements should be 
audited tin~cial statements. 

FORM PSC/CKU 31 (11/95) 
Required by Comaiaaion Rule Nos. 25- 24.471, 25-24.473, and 25-
2 4.480(2). -7-



If ~e applicant does not hava aud~ tod financ1 a l 
sta~uenta, it shall be so st.atad. Tho unaudited 
financial statuan~a should than be aiqnad by the 
applicant's chief executive officer and chief 
financial off icer. Tho siqnatures should aCCir; 
thob tbt tinonciol ttAbements oro truo ond 
correct.. 

a. M.anagerial capabil ity. 

See attached. 
c. Technical capability. 

See attached. 

19. Plaase aubait the proposed tariff under which the 
company plana to be<;Jin operation. use the Cor1:1at: 
~equired by Co=misaion Rule 25-24.485 (example 
enclosed). 

See attached. 
20. The applicant will provide tho following i ntorexcha.nge 

carrier services (Check all that apply): 

___ KTB with 4iatanoa uanaitiva par ainuta rataa 
Method of accear. is FGA 
Method o f ace•~• is FGB 
Method of access is FGO 
Method of access i s 800 

___ wrs with route ~acific rates par minute 
____ Method of ace••• i s FCA 

Method of access is FCB 
Method of access is FGD 

____ Method of access is 800 

L MrS with atatevi4e flat rates par ainuta 
4iatanaa sensitive) 

Method or access is FCA 
Method or access is FGB 

x- Method or access is FGO 
Method ot ace••• is 800 

FORM PSC/CHO 31 (ll/95) 

(i . e . DOt 

Required by C01111iaaion Rule Nos. 25-2 4.471 , 25-24.473, and 2'-
24.480(2 ) . -8-



X 

KTS tor pay t elephone service providers 

Dlo4k-of - tiae oall in9 plan (Reach out rlorida, 
Ring Merica, etc. l. 

1 00 SerYice (Toll tree) 

_ ft!'l type eervice (aullt or voluae diecoUDt) 
____ Method ot ace••• i a via dedicated tacilitiea 
____ Method ot accaaa is via switched facilities 

Private Line eervioee (Ch.a.Dllel Servioea) 
(For ax. 1.544 cba., OS-3 , etc. ) 

'l'ravel service 
Method ot acceea i s 950 
Method ot ace••• i a 800 

X tOO aervice 

~ Operator servioea 
Available to preaubacribed customers 
Available to non preaubacribed customers ( tor 
axa.ple to pAtrons ot hotels, atudenta i n 
univeraitiea , patients in hoapi tala . 
Available to inzatea 

?rovider to be 1donti fied in the near !utu r o. 

servicea included area 

Stat ion o.aaiat:ance 
Person to Peraon aaaiatance 
Directory aaaiatance 
Operator verity and interrupt 
Conference Calling 

2 1 . Wh.a t does the end user dial tor each ot the 
1ntarexchanqe carrier aervicea that were chec ked in 
aarvicea included (above) . 
0+ or o-

22. _ otller: 

FORM PSC/CKU J l ( 11/95) 
Required by Collided on Ru.le Noa. 25-24. 4 71, 25-24. 4 7J, and 25-
24.480 (2). -9-



•• APPLICAN'f ACDiORLIJ)(JEHilfl SV.TQIIlJT • • 

1. Uaut.lL'I'OJl'f UIUIIlODI'l' J'Dt I understand that all 
ta.lephone companiea 1:1\lat pay a requlatory aaaaaa~~tant 
tee in the amount: ot .15 ot one percent: ot ita qroaa 
operating revenue derived trom intrastate buaineaa. 
Regard lea a ot the qroaa operating revenue ot a company, 
a minL'!IWII annual aaaesamant too ot $50 is roqu"ired. 

2. caoaa uczrrra TUt I understand that all telephone 
companies must pny a qroaa receipts tax ot tyo and 
one-holt porcont on all intra and interstate buain .. a. 

3 . SALJI8 'l!lU:I I understand that a seven percent: salu tax 
muat be paid on intra and interatate revenues. 

4. UPUClL'l'XOJI nzz A non-refundable application tea ot 
$250.00 au.t be submitted with the application. 

5. u:czxrr .aliD UJI'DD.S!'&l!Dnra or RULZBI .I ac:lc.novladqe 
receipt and underat.anding ot the Fl orida Public Service 
C011111iaaion • a Rulea and orders relating to my proviaion 
ot intoroxchanqe telephone service in Florida. I also 
understand that it i a my responsibility to comply with 
all currant and tuture ~ommiaaion requirements 
rflqAr!1inq i nterexchanq&. service. 

6. &CCUUC'f 0'1 Ul'LIClLTIOJit By my s iqnature below, r the 
undersiqnad o110er or otticer ot the named utility in 
tho application, att .. t to the accuracy of the 
intormation contained in thia appli~ation and 
aaaociatad attoc:haenta. I have read the toreqoinq and 
declare that to the beat ot my lcnowladqe and be lid, 
the intormation ia a true and correct atataaa~t: . 

'I'Urthar, I aa aware that purauant to Chapter 
837.01, Florida atatutaa, ·~oever kDowiDqly aakaa a 
tala• stataaant ill vriti.Jlq with the illtant to llialaed a 
public servant ill the partoraanoa ot hie official. duty 
ehall be guilty of a llia4-aanor ot the aeoond claqr..-, 
puniahabla aa provided ill •· 775.012 and • · 775.013' 

tl'J'ILtn ou·tc+Nc F t,!Jtz/17:: 
Data 

Tit)u 

FORM PSC/CMO 31 (11 /95) 
Required by Co1m11.iaaion Rule Noa. 25-24. 4 71, 25-24. 4 73, and 25-
24.480(2) I -10-



,--

1 

• • UPIKQJI B •• 

CDSTOHER DEPOSITS AND ADVANCE PAXHENTS 

A stataaant o t bow the CCIIIIIIIiaaion can be assured o t the 
security ot the customer's deposita and advance payment• cay be 
responded to in one o t the tollovi.ng ways (applicant pleaa1r cbeclc 
one): 

( X ) 

t!TILIU OUJCIN,: 

Tha applicant will not collect deposita nor 
will it oolleot payaanta tor service more than 
one aontb iu adT&Dce. 

The applicant will tile with tbe Coaaisaion and 
-iDtaiD a surety !xlnd ill an aaowat equa~ to 
the ourraDt balance ot deposita and adV&Doe 
payaeuta i • ezoeaa ot one aoutb. (Bond anat 
aocoapany ~pplio&tion.) 

l!icr 
Title Telephone No. 

FORK PSC/CKO 31 (11/95) 
Required by COllllliaaion Ru~e Nos. 25- 24.471, 25-24.473, and 25-
24.480(2 ) . - 12-



• • a,p·pppn; c •• 

INTMSTATE NPJHO!US 

1. POPI Addraasea whore located, and indicate i t owned or 
leased. 

1) 2 ) 

The exact location has yet to be doto rmincd end will depend 

upon the location of the underlyi ng faci l i t ies-based, 
carrier ' s POP. 

3) 4) 

2. SWITCIIl!S : Address wbera located, by .type ot s witch, 
and indioato if owned or leased. 

1) 2) 

3) 4) 

3. TPIM8¥T8810• FaelL%TI%Sa Pop-to-Pop tacilities by type 

of facilities (microvava , tiber, copper, satellite, 
etc.) and i ndicate i t ovned or leased. 

1) POP-to-POP O)fNJ!RSHJp 

2) None at this time. To tho extent such facilities 
are utilized they would be leased. 

4 . c:au:~nro &DVXCJIJ Plaua !)rovida the list ot 
excbanqas vhare you era proposinq to provide 
oriqinatin9 service within thirty (30) days attar the 
affective d ata ot the certificate (Appendix D). 
Adelphia To : ooommuni cationa of Florida , I nc . wil l b o 

r ese l l i ng t o l l service stat ewide . 

FORK PSC/CHD 31 (11/95) 
Required by COlllllliJision Rule Nos. 25-24.471, 25-24.4 7J, Md 25-

24.~80(2). - 13-



5. 'l'Un'l:C RU'l'JUCTJ:OX81 Plea .. explain how the applicant 
will comply with the EAEA requi r ement• contained in 
Commieeion Rule 25- 24.471 ( 4) (a) (copy onclosed). 

End user dialed 0+ local and all 0- calls shall be initially 
routed to the serving local exchange company or alternative 
local exchange company which will provi de emergency service. 

' · ct7RJlD'f J'1.011TDJ Dl'l'JI.UTATll 8DVJ:CZ81 
) or hae not (XX ) previously provided 
telecommunication.• in Florida. I! the 
tully deecrihe the tollowinq: 

Applicant hae 
intraetate 
answer is au. 

a ) What servicee have been provided and when did 
tbe•• services begin? 

b) It the servicee are not currently ottered , when 
vera t hey diec~ntinued? 

!JTILUX OUICIAJ.! bitb~r ... _ 
ate 

Title Telephone No. 

FORM PSC/CKO 31 (11/95) 
Required by COllllllieeion Rule Noe. 25-24.471, 25-24.473, and 25-
2 4.480(2). -14-



•• AJPEIQII p •• 

PLORIQA m.EPHOHE EXCJWIGES 

MS BQtrl'ES 

Oeacribe the aervice area in which you ~old yoursal t out to 

provide service by telephone company exchan;e. I! all services 

listed in your taritt are not offered at all locations, so 

indicate. 

In an effort to uaiat you, attached is a list o! ma jor 

e.x.chanqea in Florida llbovinq the Sll&ll exchange• with which e ach 

has extended area earvice ( !:AS). 

u PLOBXQA US FOR MAJOR Q;QUHGES ** 

Extended Service 
___ ..,Ar....,e .. a._ _____ • 'J.l.lith.u._ _______ ,..;Ih~•llislliei-E.xliolllcioi<h~p~~,n~gilt .. a 

PENSACOLA: 

PANAMA CITY: 

TJ.I,IAHASSEE: 

JACXSONVIU.E: 

GA.INESVn.LE: 

OCALA: 

cantolUIIent, Gulf Breeze 
Pace,Hilton Holley-Ntvarre. 

Lynn Haven, Panlllll4 City Beich, 

Younqmtown-Fountain and Tyndall 

Al'B . 

Crawfordville, Havnna, 
Monticello, Par~cea, Sopchoppy 

an':l St. K&r)Ca . 

Baldwin, P't:. C.Orqe. 
Jacltaonville Buch, callahan, 

K&Xville, Middleburg 
oranqe Par)C, Ponte Vedra and 

J\llinqton. 

AJ.achu.a, Archer, Brooker, 
Bavtborne, Riqb s prinqs. 
Malroae, Micanopy, 
If-berry and Waldo. 

Belleviev, Citra, Dunnel lon, 

FORK PSC/CHU J~ (ll/9'1 
Requirec1 by Ct71!!1l adon Rule lfos. 2.!5-26.47~. 25-24.473, and. 25-

24.480(2). -15-



DAYTONA BEACH: 

TAMPA: 

CLEARWATER: 

ST. PETERSBURG: 

ORLANDO: 

Foreat Lady La.Jte (B2l) , 
Kclntosb, Oklawana, 
orange Springs, Salt Springs and 
Silvar Springs Shores. 

Hew s.yrna Beach. 

Central 
Eaat 
North 
south 
West 

None 
Plant City 
Zephyrhills 
Palmetto 
Clearwater 

st. Petarsburq, Tampa- West and 
Tarpon Springs. 

Clearwater. 

Bartow, MUlberry, Plant City, 
Polk City and Winter Kavan. 

ApopJta, E.aat Orarioe, La.Jte Buana 
Vista, oviedo, Winderllere, 
Winter Garden, 
If inter Park, Montverde, Raedy 
creak, and oviedo-Winter 
Springa. 

WDITE:R PARK: Apopka, E.aat orange, Lake Buena Vista, 
orlando, oviedo, santord, Winder=ere, 
Winter Garden, oviedo- Winte: sprinos 
Raedy creeJt, Geneva and Montverde . 

TITUSVILLE: cocoa and Cocoa Beach. 

COCOA: cocoa Beach, Eau Gallie, 
Melbourne and Titusville. 

MELBOURNE: Cocoa, cocoa Beach, Eau Gallie 
and Seb&atian. 

SARASOTA: erad.anton, Myakka and Venice. 

PT. MYERS: cape coral, P't. My era Beach, North cape 
coral, North P't. Hyers, Pine Ialand, Lebiqh 
Aoru and Sanibel-captiva Ialan<a. 

IO.PL!:S: Marco :Uland and North Naplu. 

lfBST PALM BEACH: Boynton B .. cb and .rupitar. 

FORM PSC/OID 31 (U/9!5) 
Required by CCJ!!11iaeion Rule Noa. a5-24.471, 2!5-:U .473, and 25-
24 . 480(2). -l6-



POMPANO BEACH: 

l'T. LAUDERDALE: 

HOLLYWOOD: 

NORTH DADE: 

MI.AKI : 

FORM PSC/CMO 31 (11/95) 

Boca Raton, Coral Springs, 
De art ield Beach Alld Ft . 
Laudardala. 

Coral Sprinqa, Deerfield Beach, 
Hollywood Alld Pompa.no Beach. 

P't. Lauderdale Alld North Dada. 

Hollywood, Kiam.i Alld Perrina. 

Homestead, North Dade and 
Perrine 

Required by cOlllllli .. ion Rule Noa. 25-24 . 471, 25-24.473, and 25-
24.480(2). -17-
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ATTACHMENTS 



10. Who will serve as liaison wi t h the Commiasion in regard to 
(please give name, title, address and telephone number): 

a) The applicat ion: 

Bria n T . FitzGerald, Esq. 
David R. Poe, Eoq. 
!.eBoeuf , Lamb, Greene & MacRae, L. L. P. 
One Commerce Plaza, Suite 2020 
99 Washington Avenue 
Albany, New York 12210 

bl Official point of contact for the ongoing 
opera tions of the company: 

John B. Glicksman, Esq. 
Deputy Genera l Counsel 
Adelphia Telecommunications, Inc. 
5 West Third Street 
Couderspor t, Pennsylvania 16915 

c) Tariff: 

Brian T. PitzGP~ald, Esq. 
David R. Poe, l sq . 
LeBoeuf, Lamb, Greene & MacRae, L.L.P. 
One Commerce Plaza, Suite 2020 
99 Washi ngto n Avenue 
Albany, New York 12210 

dl Complaints/Inquiries from customers; 

John B. Glicksman, Esq . 
Deputy General Counsel 
Adelphia Telecommunicat ! ons, Inc. 
5 West Third Street 
Coudersport, Pennsylvania 16915 



r 

FINANCIAL CAPABILITY 

Although Adelphia Telecommunications of Fl o rida, Inc. 

is a new ent ity, it may rely on the financial capability and 

experience of its parent corporation, Adelphia Communications 

Corporation. Attached are the most recent l OK and 100 forms for 

Adelphia Communications Corporations. These nocuments include 

financial statements for the past three years, including a 

balance sheet , income statement and statement o f retained 

earnings . 



ADELPHIA COMM! lN!CAl!ONS COKI'OK!\DON AND SLIUSIDi t\l!ll.,:, 

INQFX 

PART I · FINANCIAL INFORMATION 
\ 

hem I. Financial SuutmcnlS 

l 'on>O!Id4l<:d Balance Sheets · March .) 1, 1996 and ll«cmbcr ll. 1996 

Consolidated SLatcments ofOpcnuions • D1m.- and Nmc Month> Ended 
Dc:c<:mber 31, 1995 nnd 1996............................................ ........ ... .. .... 

Consolidnted Statements of Cash Flows • Nine Months Ended ll«cmhcr 31. 1995 
nnd 1996 ........................ -.................................................... ...... .. ............. .. $ 

Notes to Interim Consolidated Financial Stn.tcmcnts ..... . .......... ... (, 

Item 2. Mnnogcmcnl's Discussion and Analysis of l' inanciJI C'<~Klotion nnd Kc,u lh 
ofOpc:nllions......................................... .................... .... ....... .. ... ... ... . .. .. . Ill 

I'AK1 II · OTHER INFORMATION 

Item I. I egllll'mcecdings ........................ .. 

hem ~- Changes in Securities ............................. ...................................... . . ................... n 

II em 3. DcrnuiL~ Upon Senior Securities ~............................... .......................... .. .. ~~ 

hem~- Submission of Maners 10 o Vote of Security lloldcrs ....... .. ............. .. . . . .. .... ~~ 

l1t.:1n 5 Other lnfonnalton, .. - ........................................................................................ ................ 22 

Item 6. l'~hobits and Kcpons on Form &-K ....................................................................... . 

SICiNA TUKE ........................................................ .. 
,. 

.. . ........... - l 

2 



ADEl. PIIIA COMMUN ICATIONS <:OKI'OKA liON ANI> \I 11\SII>IAKII.,_ 
CONSOLIDA1fHD STATEMENTS OF <WERA liONS (llnouditcdl 

{Dollots In lhrnlunds. t\~epl per 'hlir~ :~ntouni~J 

'I hrc .. Months Ended 
Decem her J I. 

1995 19'l<6 

R~vc.·nue.s s I 0~.45 7 s 122.127 $ 

Operating expenses: 
Oirect operating Md programming no66 JY.OOS 
Selling. grncrnland administrat ive 16.981 1~.319 

Ocprc:eiation and nmonization 25.679 ) 0 ,8 I J 
Totnl 74.726 91:,137 

O,pernting incomr 17.73 1 2'>.9<10 

I )thcr mcnrnc (expense): 
I ntcrc>t incurnr from nffihatcs 2.087 ~.IW8 

l'riorit) in"estment income from 
Olympus (>.575 I 0.5 4~ 

Interest expense (53.281) (51UIJ</l 
l ~uit) on lt•s..< nfjnint \'entures ( I 0,636) (16.106) 
(.juin on ~ale n f in\'CStnu:nt 

Tota l (55.25 ~ , (62.g6SI 

I ',,_, bcrorc inCt'lmc t~lxr-s and 
c'lmordintt') h.h~ (27,524) (J2.87S) 

Income tax h<:ndit 1,127 55 
l.oss before cxtraordinury lt•S> (26,197) (32.8~(1) 

1;:-.!raordinliJ'y lo,;, on ~nrly rctorconcn t 
c>f tlcht 

N.:t I""' s (26.397) s (31.82()) s 

I •>~< Jl<'r wci~htcd a•·cmgc :.hare of 
common stocl. h<:forc extraordinary loss s ( 1.00) s ( 1.25) s 

b.traordonnr)' loss per "cightcd averngc 
, h.lfc tlf common •to. I. on early 
rctorcmcnt of debt 

N•·t ""' p..-r " cighcd a' eragc >hnre 
t'tf .:ommnn ~wcL. s ( 1.00) s (I 25) s 

\\ •·oghtcd a• eragc shares nf common 
, t,,.;l. OlltStUndin~ (lll th•>II<And•J ~6.308 26.308 

See notes to ontt>rim c;pnsolidnted !inane•• I >tatcrncnt' 

4 

Nm .. 1\h•nth, l:nded 
IA.-.:ernh<:r I 1. 

I '1<15 1\}yft 

1'l6.4!>0 s J5(1. 575 

91).21 8 IOX.~61> 
50.961 61 . 1.11 
7<1,468 89.5!'1 

1~11.(t.t7 15'>. ISO 

75.813 <) 1 .~ 15 

8.875 b. II 0 

18,715 10.611 
(IS9,1 5'i) ( llUJ. 71,1) 
(11 , 119) (·14. 111 1 

g, o~us 

( I6H7gl f 17'l548) 

(87.0/151 (8K,311) 

1,16<> (o.l 

(8~.6QQ) ( KK,fl~'l) 

(~.07'1) 

(84.1>')9) s ( 110.118) 

( l 1~, s ( 1 l ~I 

( 0 IlK I 

(1 ~21 s 11 41 I 

26.)03 ~~~. HIK 
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SECURJTIES AND EXCIIANGE COMMISSION 

Washington, D.C. 20549 

FORM /0-Q 

~ Qu1111c:rly Rcpon tmder Sc:c:tion 13 or 15(d) of the: Sccuri llc:s ~~~c:hang.: Al:tu l I <JJ4 

For tlu quartuly puiod ~ndd D~un.Mr 11. 1996 

Trnnsition repon pursuant to Section 13 or 15(d) of the Sc:c:unll~ hdun~·· A~:t ul I '134 

ror the transition period from-- to ---

Comm•uiOfl lllc Numb<-r 0-16014 

ADELPHIA COMMUNICATIONS CORPORATION 
(Exact nam~ or ~g1>tran1 as sp«ilicd in it> chancr) 

Dtlawo" 
(Sial~ or Olhc:r jur15dKtioo or 
incorporation 01 ors-ni/Jition) 

Mabt at Wutu Str.-tt 
Couiknport, PA 
(Addtns orprinc•pal 
cxeculh ~ off~) 

1/4-174-9&)0 

1.1-U/771.1 
(I ItS. Emplo)cr 
ld~ntificntion Nn 1 

169/J./UI 
(/.ip cockt 

( R~glSlrallt's l~lq>honc numlxr 1ncluding ara e<'ll~) 

lnd>t:alc by check mark whclhcr the ~gistrant (I) has fil...d all rcporu required 111 be filed h) ~~""' ll '" I ~I <.II 

(lr thc Securities rz~changc Act of 1934 during the pn:«ding 12 months (orr ... )U(h >ho!l1<r pcnud lholthc 

rc~i•traJit was fC\IUircd to filc well rql(!I1S), and (2) has hccn subJc.otto •u~h fil ln~t r~quircrurnl> f,>r lht• 1'<"1 IIIJ 

day• 
No 

lndk:ltC the number o r shares OUUW><fmg nr UCh or ttl<' I'>UCf\ ~iaun u( O.l<lllnUII \II',~. a ' 1<t lh\' lal<'l 

Jl<lldocablc dole 

AI I cbruary 14, 1997, 16,130.880 dlar~s or <:I an A Common Slod .• par uluc SO Ill . and I 0. 1~4 .476 

sharn o r Class 0 Com moo S1od, pat 'aluc SO 01 per .tuu-c. nr the rcgo\lrant ,.,.,. .-ol\lanJuol' 

J 



AI>FI PI!! A COMMUNICATIONS CORI'OHt\DON AND SlJI!SI!)IAKIL!I 

INDhX 

I' ART I - FINANCIAI.INFORMA JJON 

lll"fn I , Financial S!Jltements 

Consolidated &lance Sheds- Mcm:h 31. 1996 nnd l>«embcr J I. 11Nh 

Consolidated Suuements of ()petal ions- Three and Nine Months Ended 
l)<:ec:mbcr 31. 1995 and 1996 ..... _ .......... ............................................ ,., -1 

Consolidated Statcmenu of Cash Flows · Nine Months Ended l)cccmbcr J I, 1995 
and 1996 .................................. _,__ ................................ S 

Notes to Interim Consolidated Financial Statements ..................................... -...... ~ 

hem 2. Mann.gemcot's Discussion and Analysis ofFin1 cia I Cond1I JOfl Rnd R~Mllt, 
ofOpemtions............... ............. .................... ....... ..................... .............................. .. 10 

I'AR1 II · ()TilER INFORMA110N 

llc:m L Lcl!lll Proceedings ........................................................... , . ~2 

Item 2. Chongcs in Sec:uritics ................. .......................................... ,.._ ............................. : .. n 

I rem 3 Dcfaulcs Upon Senior Secuntics .. 4........................... ....., 

ltctn.! Subm ission of Matters to a Vote t>f S«urity llolders .... 

Item 5 Other ln fr>rmation,-................................................. . 

llc:rn 6. Exhibits and Reports on Form 8-K ..................................................... . 

SIGNA nJRI~ ................................................................. , ......................... .. ~1 

2 



PART I · FINANC IAL INFO RMATION 

l tcm I. Floanclal StaktDtoU 

AOEI..PHIA COMMUNICATIOI'i~ CORPORATION I\ NO Sliii\11111\IUI \ 

CONSOLIOATfD OAI.ANCI MII'ETS (Unoudllt<ll 

(Doll.,.. 1n thou.and-. c\C<J'I ~ amounl\1 

A!>SETS· 

Coble tcltvlliOO $)'11<11U.II coli, net of Kcumulatcd 

d<pr«latlon and amonlntion: 
Property, plant and oqulpmcnt 
lnLAnlablt ~Lur•s 

Total 

c ... h and •• ~ oquivaknts 
lnH'~Imtnb 

Preferred cquoty rnvCSimcnt rn M~~~A&cd PArtntnhop 

Subscnhn r«<tvabln • n<t 
f'rtpa>d .. ptnKS llld CKhct Ulo<'U • ntl 

R<lttcd pouty rttti>-ables • net 

Total 

116UIIIIIES 61:iQ STOCKIIQIIlERS' EQUID: (QI tlt'IHil:~' l 
Nt.tn payable of subsldiari<J to bani..J and inlttturkltn 
12 tn•. StniO< Not<J due 2002 
10 114'• Sen lOt Notes due 2000 
II 718~~ Senior Ocbtnturcs due 2004 
9 718~. StniO< Otbtnlum du< 2005 

9 1 12•~ ~mor l'ay-ln-Kind Not .. duc 2004 
I)'• S.nior Discount Nota ofUnrHtnclcd Sul»tdttl) du< 2001 
()thtf dtbt 
Accounts payabk 
Sub>CTtbto edvat>C< paymcnu and dtpo>lls 

Acuucd tnlcrnlllld CKhct ltabtltttd 
Ocftrrcd tncotn< W<S 

Totall14bthttd 

Cumulltl\ r c:quuy m lou ovC1 '""estmcnl tn and amounu 
due from Ol)mpv• 

('onunouncnu and contingtnd•• ( Note 7) 

Stocl:.hoklcn' cqu11y (ck!(ldcncy); 
Clau A CO<nmon Stock. S.O I pat value, 200.000.000 ..,.,._ 

IUIItOrll..<d and 15,)64,009 $1\1"'1 OUI.ltandlft& 
Clau 0 CO<nmon Slock. S.O I pat valu<, 15,000,000 ....,.,.._ 

authon.ud and 10.9«,<176 $hares "<<IJUnJtng 
Addouonal pai6-in a~pltal 
Aecvmulatcd dtriCit 

T 0111 •tot~holckf)' oquol) (dtfo<ICnc;)) 
lotal 

s 

s 

\ 

Sec note\ to 1ntet1m ulnwhd.llal financa.al sllltcnumh 

Mlllth 11 , 
l 1141f, 

\(J(J,I7ro 

\b8,5QS 
1.1 ~'l.n4 

UUOOI 
l.ol 147 
1M ll8 
~HOI 

\2.6\S 

MHO 

I 167. "'~ 

I .~]4,(•7~ 

•IIHI,OOCI 
'111,1\K 

12•1, 1112 
1~8.118 

18{1,\17 

IKM I 

lo!ololo8 

I~ 7Uio 

9'1.1111> 
I 06 l(l'l 

1 462,16] 

\.1,1•'6 

lq 

liN 

~·~.~·· II ll~.•1111 

II lll,l)Yf 
I 1h7 <N 

I 'I« tmhn 11 
t9ilt• 

i (o)t1,017 

(>.I~.H8 

l.l78,4~~ 

IO~.o~~ 

'1~.174 

I 0\8 
111.14~ 

70 ·~· ~8 789 
-S--I.b~X 14~ 

i 1,147,161 
400,000 

'1'1,2811 
I ~4 ~2Q 
128,2 1'1 
188,'12) 
1~11.828 

19 178 
x.l .861 
1\1~8 

110.6Q6 
106,0]6 

1 &I~I!U.O 

~ Uot> I 

I~ 

109 

11~.~ ·~ 
II.~ JJ.OS5) 
(1.111,377) 

\ I 628.l~J 



ADELPHIA COMMUNICATIONS. CORPORATION AND Sl lllSIDIARI ES 
CONSOLIDATED STATEMENTS 01' OPERATIONS (\ln•uditcd) 

(Dollan in thousand!>, except per share am<>urns) 

Three M•lnths Ended 
December J I, 

1995 1996 

R~• ~nues s 102,457 s m. 121 s 

Operating e~pc11$e$: 

Direct operating and programming 32.066 39.005 
Selling. gencra1Md mdministmtivc 16,981 H.319 
l"cpreciation and amortiution 25.679 30,81 3 

Total 7·1,726 92.137 

Operating income 27.731 29.990 

Other income (c:xpensc): 
Interest income from affiliates 2.087 2.098 
Priority investment income from 
Ol)mpus 6.575 I 0.5·12 

I ntcrCl;t c.JCpensc (SJ.281 ) (59.299) 
Equity in loss of joint ventures ( 10,636) (16.206) 
Gain on sale of invcsimcni 

l utal (S'S.2S ) (62.865) 

loss before inc.omc taxes and 
extraordinary loss (27.524) (.31.875) 

Income tax benefit 1.127 55 
l.nss l>cfore c.\lrnordinnry loss (26.397) (32.8~0) 

E.\trnordonnry Ius' on early retirement 
uf debt 

Nct lo:.$ s (26.397) s (n.820l s 

""" per "'cightcd average share or 
common stocl. before extraordinary I~ s ( 1.0<1) s ( 1.15) s 

1:.\lrnordinnry loss per " coghtcd nvcmge 
~hare c)f c('mrnou !'>IOC" nn early 
h"llrcmcua uf dch1 

Nc! l<l>i> per \\·cit;hc:d average share 
of .om mon stoc;k s ( 1.00) s ( 1.25) s 

\\ ~ot:lotcd "' crngc shares of common 
' toe!. outsiJmd ong tmthousnnds) 26.308 26.308 

Sec notes to interim c.pnsolodtllcd fin•nconl stAt~nocnh 

..s 

Nine Mumh• l:ndc.l 
Dcccml>cr J I. 

1995 I ')'16 

~96,460 s 150,575 

'10.~ I K 108.466 
~0.'16 I 6 1.1 n 
7?.46K 89,55~ 

220.647 259.1 50 

75.!11 J 91,·t25 

!1,875 (o, liO 

18.7 ~ 5 10.612 
(I 5'1.1 59) ( 180.764) 
(3 u 19) 1·1·1.1 3 I) 

8.~05 
t162.87RJ t11'1.5·18) 

(N7,06S) (!IR. Ill) 
D M M 

18~ .6911) (88.05'11 

(~.0711) 

(84.699) s I'Xl. llKl 

(3 221 s ( 1 H I 

(0 OK) 

(3.22) s ( ' 4l ) 

~6 . .303 26.108 



ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIHS 
CONSOLIDATED STATEMENTS OF CASH FLOWS (Unaudited) 

(l)ollars in thousands} 
Nine Month~ l:nde<l l.k:ccmb<:r J I. 

1995 1996 
Ca)h nuws from operating acrivlries: 

Net loss s (84.699) s (90. 138) 
Adjustments to n:concilc nor loss to ncr cash provided 
by operating activities: 

IJ<:preciarion 50.812 55.618 
Amoniu rion 28.656 JJ.9H 
Non·cash interest expense 8.032 Z5.9J8 
Equity in loss of joint ventures JIJ I9 ~~ .IJ I 
Gain on sale of investment (8.JOS) 
Extraordinary loss on urly retirement of debt 2.1179 
Decrease in deferred income taxes (3.544) (I KJ) 
Change in operating ~IS and liabilities. net of effects 
of acqui sitions: 
Su~riber r xeivables (7.061) (6.~66) 

Prepaid expenses and other assets (21. 187) I 12.H79l 
Accounts payable )0.279 18. 116 
Subscriber advance payments and deposits (3.04 1) 4S2 
Accrued interest and other liabilities 3.803 ( 1.191) 

Net cash provided by operating activities 33.369 61.006 

Cnsh flo,, ~ from invc:ning acti vities; 
Cable television system acquisitions ( 17.846) (I 36.370) 
Expenditures for propeny. plant and equipmen t 
Amounts invested in and advanced (to) from 

(72.445) (86.41 5) 

Olympus nr~d related panics (27.360) 4.568 
Investments in other joint ventures (13.785) (36. 750) 
Proceeds from sale of investment 11.618 

Net cash used for investing activities (131.436) ~~~ '.14'1) 

Cash nows from financing activities: 
Proceeds from debt 226.469 903.81>5 
Repayments of debt ( 110.645) (622.358) 
Costs associated with debt financing (I 5.4081 
Proceeds from subsid:ary's issuance of warrants 11.087 

Net cash provided by financing activities 115.824 ~77.1KC.-

Increase in cash and cash equivalents 17.757 <J.t.843 

Cush and cash equivalents. beginning ofpcrtvd 5.0·15 ltl.KOIJ 

Cash and cash equivalents. end or period s 22.802 s 105M: 

Sec notes to interim consolidated financial statements 



ADELPHIA COMMUNICATIONS CORPORATION AND SUUSIDIARI I'~'i 

NOTES TO INTERIM CONSOLIDATED FINANCIAL STA TFMEN IS (IJnaudntdl 
(DoiLv> in IIII>U>an<bl 

lhr accompanying unaud1led inlerun financlal•t.tltmtnll of A&lph11 Comrnumc.tlulm ( urpora11on 

and oiS maJoOI)' owned subsidiaries ("Addphia" Of the ~compan) -) ha•e b«n prepared m -.~urdant'" "nb 

chc rules and regulalions of the Sc:cuncies and EJ.change Commission 

In chc opmion of managcmenc, oil adju~tmcnl~. consisting of unl) normal rccumu~ m:cruol' 

ncecssary co present fairly the unaudiled results of operations for chr three aud nu1c uoMih~ ended ll<:•·cmlxr 

31. IQ<lS and 1996. have bern mtl uded. These inccrom comolidored finanu~l slalcmelll) •hould he real! 111 

conjuncuon "''"Adelphia's consohdaled financial stalemcnb oncluded on''' Annual Rcpon on hmn IO· K 

for che liiCal )Car ended March 31. 1996 ("1996 Annu1l llcpon") 1M rt>uhs ol u p<:tllllml\ '"' rhc nmc 

months ended !:>«ember 31, 1996 nrc not nc«Ssanl) mdoc.all\e of the rrwh' 111 he c\rc,;led fur 1hc )Car 

ending March 31. 1997. Cenaon prio r period balances ha•e ben• rcclassolicd ' " wnlurm """ lhc " '"cnthcr 

3 1. 1996 presentaloon. 

I. Signilinal F..-rau Subsequta l lo t be 1996 Annual Report: 

On Ap11l I. 1996. Adelphia purchased the uble rtle\lsoon opcnuorn u f Cahk IV I und 11 ·11. lt<J 

1 h~ CATV S)Siem "as acquired for SS4.267 and Jef\cd appro.!.omatcl> 39,700 sub)< libel') 11 I he acquo\lllon 

dJilc in the Ne"' Yor~ counties of F.r1e and Niagara 111e acqut\lloon "'"l financed lhr .. u~th "cuonhonauun of 

d.:bl proceeds from a $200,000 credit facility i whoch an Adclph•a )Ub)odoaf) " a C•>-b<>rr•"' « """ an 

affilial~-d entity and funds rcc.civod through tl.c roi"JJ)IIIenc of amc:>unts f!IC\'oou•l) •d•~n~cd en rc laaed 

cntitic.-\ TheK amounu may bQ reborro1•ed by !he rclared cnlllo~ tn fu1ure perooch 1 he acqu"""'" Ita• 

b«n accounred for using the purcl>ue method. Ae<:ordongl) , the financtal mull' otf I he acquu...J uf"'r•lu111\ 

h.l\<' b«n included in the coosohdatcd resuiiS of Adelphoa effccll•e from the dar.· a..quorcd 

On April 12. 1996. certain subsodoaries of the Com pan) (collccto\tl), I he " lll•rro"cr,"J cnlctcd nllo 

a S690,000 financing arrangement conmling of 1 SS40,000 rc• oh ing credo! facohl) onatunng lkccnoher 1 I, 

~003 nnd a S I SO,OOO term loan facil ity maturing !:>«ember 31. ~<JG.l . lniconl b<>rro" '"it' duronr; 1\prol I 'l"l6 

o f $483,000 \\C<C used primarily to rcpa) exi51ing indcblcdncu Interest nate' char11cd arc based upun nne or 

more of the following rates at the option of the Borro"ers l.urodollar rate or l~t grater of lhc r>runc r~lc 

and the rederal funds rate plus 112 o f I"• plus a margon o f from 0% co 2•. depending upon the llurro>\\er'> 

"'nior funded debt ratio. lnterc51 on oucscanding OOrro\\tnJts os generall) pa)ablc em a quancrl) ""'" lloc 

nla,imurn I\ ailablc under th~ re:\ oiYeng crcd11 f•c•ltt) ll reduced. tn lrK'fC'I\Inil 4u>~ntd~ anhtUnh t"•ttmmnf. 

June JO. 1998 through December 31. 2003. The Barl\1\\cts r•> • wmnulmenl fcc nt rocher 1?~'."' ~~o<. 

P"r annum (depending upon the llorrowcr's r.entor funded dchl m110) of th<' unu..cd rc\llh on~ ucdol locd II) 

comoniloneom during the tern> o f tile agrecmenl . llorrowong• undrr ahe term lmon faci lll) arc pa)uhlc "' 

imtallmcnts. on increasing quancrly amounts, commcncong June 30. 1998 and tndmg on l>cccn her 11.1()().1 

On Apnl IS. 1996. an 8~• o"ned ~ub>~diat) of Adelphia. II} pe11M I doconoonum,alll>n,, Inc 

("II) penon-), realized proceeds, net of discounts, commiu1011s and ocher transactoon CO)IS, of S I ti8.600 upon 

tss011nce o f SJ29.000 aggregate proncopal amount of 13¥. Senoor Dixounl Notes ( lhe - ll)pt<l<ln '>cnoor 

Norc~") due April IS, 2003 and J!9,000 .-ananb co purchase an •~Utregarc uf b tl.4~7 'hore' uf common 

~lOck of llyperion exp1ring Apnl I, 2001 . l'rocccds of SI I,OK7 10crc allocated too the \Uiuc nf the "nrrunt• 

I r all warranl$ "ere exercised. chc "'nrnnr~ would represent apf>rOJ<ionalcl) 5 78• • u f rhc cu""'"'" '""'k of 

ll)perton nn a fully diluted basli l'rocceds. net of do>Counl>, wmmiuiom, and lllhcr cran,.Wnll ""'' """ 

used to rcra) ccnaon mdebtednc\\ 10 Adclplua, 1t1 mal.c loan; co ccnaon ~c) ll)pctu>n .. m,·co' Anll "'" he 

u~ lo fund lf)'pc:tlon·s ~>.panSI()n v( 1U. CAIJ:tmg mi(Lch. to comrk1e- C(lll\11\k.tH'H ,,f nC'\\ 11\"I"•••• S..' and h• 

6 



ADELPHIA COMMUNICA'riONS COki'ORA TION II NO SUfiSII>IIIHII:!­
NOTES TO INTERIM CONSOI. IllATED HNIINCIIIL !>T 1111 M~Nl ~ {llnauduedl 

(Oollllt> on lhouwocb) 

enter arlditional markets, including related e~~pila l expcnduures. worLong capual or.ruorconcnl•. "f"'rn'"'ll 
losses and investments in jnint ventures. 

On May 16. 1996. Hypc.rion completed the sale of i1s IS . 7~. p3r1ncr~ip mtcrest m I(.'(, !><>uth 
Florida to Tclepon Communications Group Inc. for an assrcgate .ales proce of S 11,61H rc<uhong "' u poc-1~' 

gain of S8.40S. As part of 1lte transaction, Hypc.rion wa5 '"Cieased fmm its CO\'cnunt '"' ' "' ~"onpcte '"'" 
respect to 1l1e South Florida market. Hypcrion plans to use the proceeds frum the >Ill< '" conliiii.O<' In c~pand 
and develop iu existing markets, complete new neh,-orks under comtrucllon and enter nddotional morLcts. 

On July 12, 1996, Adelphia acquired all of the cable systems of For>t Car(llonn ( 'oblc TV. 1 .. 1' l11e~e 
systems served approximately 32,SOO subscribers at the date of acquisiti()n primarol) locntcd 111 \'ennont and 
were purchased for an aggregate price of S48,SOO in cash. TI1e acqui>ition ha.s been acc.mntco.l 1;, '""'It the 
purchase method. Accordingly, the financial results of the ncquirrd >)">len" lo•~< l><:cn onduded "' the 
consolioated resul ts of Adelphia cff«tive from the date acquired . 

2. Notr• Payable ofSubsh.llarlu to Banko and Institution~: 

The following updates to ~mbcr 31, 1996 ccnam du;cloiures mcluded on Nmo 1 In Adclphou · > 
consolidated financial statemcniS contained i1 .he 1996 Annual Rrpon . 

Commitmcnl.s for addilionnl borrowing." 
Weighted average interest role 
Peccemasc of principal bal~ that bcm int"rcst at lhed 

l'liiCS for AI tc:asl OIIC )'el\r 

7 

$37,()()(1 

8 25'• 



ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIAKII:S 
NOTES TO INTERIM CONSOLIDATED FINANCIAL STATEMENTS (Unauducd) 

(Dollan in thou.Wld$) 

3. lo\•estn•cnts: 

Adelphia's nonconsolidatcd investments arc as follows· 

lnycstmcnts occountcd for using the cguhy mclhod · 
Gross investment: 
CLEC ventures 
l'agc Call. Inc. 
Other 

Cumulative equity in net losse-s 
TotAl 

lnye_stmcnts acrouotcd for usina the cost mc1hod· 
Niagara Frontier Hockey, L.P. 
Commonwealth Security. lne. 
SupcrCable ALK International 
Programming ventures 
Mobile communications 
Other 

Total 

Tolnl '"' cMmcnts 

4. Investments in and RKclvahlta from Olympu•: 

s 

s 

M~rch JI. 

1996 

28,75 ~ 

11 .1 87 
8110 

(6,814) 

33,927 

22.681 
4,200 
3.171 
2.806 

680 
682 

)4,220 

68,1 47 

Dccemhc:r 31. 
1996 

s 47,748 

1~.176 

1,451 

('1.901) 

SJ.~ 74 

27.690 
4.200 
),171 

2.'120 
),559 

760 

42.300 

s 95,77J 

The f<>llowing tnble summarius the invcrstments in and (rccci,•ablcs) fmm 01) mpu,· 

Cumulative equity in loss over investment on Olympu) 
Amounts due from Olympus 

I 

s 

s 

March 31. 
1996 

9J.Sb3 
(59.907) 

33,656 

Occcmhc:r 31. 
1996 

\ 96.081 
!5~.-120) -s-41 ,66 1 



ADELPHIA COMMUNICATIONS CORPORA nON AND SUBSIDIARII \ 
NOTES TO INTEiliM CONSOLIDATED FIJIIANCIAL STATEMHITS (lnaudanll 

(Dollan on thouunch) 

The investment in Olympus rcptcscnts a SO% \'OHng antcrest an >UCh Jlllr1nerJhrp nnd os being 

ac<:ounted for usong !he equit) method. Summari1.ed unaudrtcd result• of opcrauon• of 01) mpu> uc "' 

follows: 

Revcnucs 
Net loss 
Net loss of gcno:ral partners after ptiont) return requrrcmcnts 

S. l ncom~ Taan: 

Nine Months h1dcd 
Septemhcr 30. 

19'1S 19'16 

s 8SJ 76 s 118.6().1 
1 16.~3Sl (7.80~) 

161 ,670) t51l.812l 

Income tax expen..c for !he three monlh> endcd !Xcember 31, 1996 " '" SSS "hrch "cornpu~d of 

cuiTt'nttax cxpcnsc ofSS and a deferred tax benefit of S63. for thc ninc muntll\ endnll>ccembc:r 31. I</Q6. 

the income lAX benefit was S64 which is comptiscd of current lax expense of S 119 and n deferred ta\ lxn~fit 

o f$183 . 

6. Suppltnltntal Cuh Flow J.ronulloo : 

Cash paymtniS for intcrcst " ere $147,111 and Sl52.384 for the nmc ruunth> ended lkcernhcr ll. 

1995 and 1996. respectively 

7. CommltmcatJ ud Coatio&uela: 

Refcrcncc is made to Management's Drscuuoon and Analysos of lrnanctal ('ondrllon ... J J<c,ulf, of 

OpcrationJ for a d iscussion of matenal cornmnment' and contongcncocs. 
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ADELPHIA COMMUNICATIONS CORPORATION AND SlJOSIDIARII .S 
(DoiiArt In lhousands) 

l lc:m l . Managemenl's DlscuS~Ion and AnAIYJb of Flnanrlal Condition and Rc:aulc.. ofOperalions 

R,•,ult.• ufUp.:raliaf1S 

The l'rivaJe Securilics Li1iga1ion Rcfom1 Acl of 199S pro•·ides n -sa(c horbm" for fon•ard·h><1~mg 
>IBI<'mcnl>. Certain infonnalion included on lhis Fom1 10-Q. including Mnnagcmcru 's l>oscu•••on and 
Ann lysis of Financial Condilion and ResuiL~ of Opcrnuons, i> for"ard-looking. such n> lllf<>nllulion rcla1inl! 
10 lhc cfl'cc1s of fucun: rcgulalion, fu1urc eapilal commilmcniS ond lhc cfTccls ,,r compc111i"n ~uch f,,,,.nrJ­
Iooking infonn3tion involves importanl risks and unccnoinlics lhnl cuuld signiftconll~ .•fl'rcl c•pc<lcd rc><rlh 
in 1hc: fulurc from chose exprcssc:d in any fonvard-lookong s1>1rmen1s made b• or''" bch:lf <~f. lh< Compon~ 
lncse risks nnd unccrlainlies include, bul ore nol limi1cd 10. unccl'll'iaucl rclaung 10 economiC condiuons. 
acquisic ion~ and divcslilurcs. govcn1mcn1 and rcgulalol) polici<<:. the pricing and ovailabilil) of cquipmenl. 
molerials. invcnlories and progronunong, l.c:chnological de• elopmen~ and change~ in chc campcllliH 
cnvironmcnl in which lhc Company opcroles. Unless olherwisc >toled, 1he informnll<>n mnlnincd "' 1h" 
Fonn I 0-Q is as of and for I he lhree and nine monlhs ended Dc;:cmber J 1. 1996 

Adelphia Communialions Corpornlion and i~ subsiJiuics ("Adelphia" ur lhc "l'nmp:m) ") earned 
su~lnnci•liy .. II of its rcvwucs in the nine months ended December 31. 199S and 1 '1116 I rom mnnlhl) 
'ubscribcr fees for basic, satcllilc, premium and ancillary service• (>uth as •nslalinhon' and ••1u1pmcnl 
rental,). local nnd na1ional ndvcnising sales. pa)·pc:r-vie\\ programming. home sh,opping ncl""'~' unu 
compclil•vc locul exchange carrier ("CI.£C") 1clccoor ''unicaliom >e" oc~ 

noc changes in Adelphia's opc:raling results for I he qua ncr ended December J I, 1'1'16 ""npMcd '" 
lhe sarnc period of the prior )'CAr. \\Crt primarily 1hc rcsull of acquisicion' nnd 1hc unpacl or >ub-.crobcr role 
oncrca~cs "hich became efTeccivc Occober I. 199S ond AuguSI I. 191)6 

I he hogh level of dcprccialion and amonluuion associnlcd "ilh 1hc signoftcum number "f 
ncq•milions m reccnl )CD1'5. lhe conlinuing program of upgrading and c•pamion of >)Siem' ond mlcrc>l C•hh 

assoc1a1cd ll'ith fin.mcing nctivilios will conlinuc 10 have n negalive impael on lhc «P<lncd n:>llh' ,,( 
opcrnlions Also. signiftanl charges for deprccialion. amoniuuion Md inlcrcSI nrc cxp..-cc.·d 10 tl<: Incurred 
in lhc fu1urc by lhc Olympus joinl vcnlurc. "hich will also advcucl} impacl Adclphin', future re,uil' 111 
opcnllions Adelphia expcc~ 10 rcpon nee losses for 1hc next several JCOr> 

rite fullowing lnblc$ SCI fonh CCMftin C:ftble lclcvision S)'SIC111 Jala fnr lhc f)<fll)<h llld iCUicd for 
<.ornpany Owned, Olympu~ and M1magcd Syolem• (collcclhrl). the ~s)'>l<m)") The "OI)mpu~ S)>lcmo" 
:ore syslcm> currcnll)' O\\ned b) 1hc Olympus joinl vclllure The "Mnnnged l>}Siems· arc affili"' I -'>I<•'" 
monngcd b) Auclplua 

10 
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ADELPHIA COMMUNI( A TIONS CORPORATION ANI> M ll\11liAKII \ 
(Dollln on thou\AIId.o) 

!lowes PASSed by Cable 
Company Owned Systems 
Olympus Systems 
Manag«< Systems 
1 otol Systems 

Ba"C: Subwjbrn 
Com pan) 0.. ned Systcms 
Ol)mpus SyS1cms 
Managed Systems 

Toto! Systems 

l><:, cmllcr II, 

19'15 IWh 

l,l5K,l lb 1 5~7.~11 

Sfl2.1 0 (,.1(), 77() 

41 ~.6' 1 41!,0H 

!.3lt>.l 17 2.<>2~.1\7 

l,002,7(ofl ! , Ill 171 
3 ll,ll I I 1 ~~ 8 
10S.7S K II , I'll 

1.65!.8Sn l.X~h.t1: 

l't.'hl.'ttl 

lnt..IC.J\4: 

11 ''" • 
1 ~ u•. 

l 7•. 

11 -1*• 

I~ K•. 
~u t • , ,. - - . 
r ~ .J• • 

E~du,ive or ocquisilinn>. buic lubs.:robc:r> I!IC:\\ I lYe. 4.0% and 2 ! "• r ... ( Ulll[l.lll) 0\\IICJ, 

Ol)m pus and Manag«! Systems, ,.,spcctively, duronB the t"chc month' ended l>c,cnohc:o II, I 11'llo 

I he follo"lng table is derived frM Adtlrhia't Con>Olid.tt«! lntcrono I lll llll~oal 'ltatcmcnt- I hilt arc 
oncluded in this interim rcpon and l>CL• ronh the hi•toricn l percentage rclntiomlur '" rcHIIUC' nf the 
components of opcroting income conllin.-d in such rinoncial statements for the pcm-tJ, inoJ .. ~tcoJ 

R~o.\CrlUC'), 

Operating cxpcn~>C.s: 

Oorcct opcratong ond programming 
Selling. general and ~tdminostnulvc 

Operating Income before 
dcJl"'Ciation and amoniution 

l>cprcciatton and amonizatton 

OperAting oncome 

I hr« Mtlnth' I nd«< 
lkccmbco J I. 

1995 19% 

100 ()0. 

)I l~~ 
16 ( • .,. 

52 . 1~'. 

I 00 II' • 

'"'" \luuth' l11olcd 
llncmhc:o l!. 

1 119~ 19% 

IU(Itl' . 

lH t• , 
17 2'• 

II IIIII'. 

'il 7'. 

Roxaw Revenuettncrcased lpptO\IWIIcl) 19 2'• and uu•/o, "''P<CII\CI). ' "'the lhl« dlltlnonc 

month periods end«! December 31, 1996 compared "''h the >arne periods oftlo~ prhlo '<.or lh< m•rN-c 
"as aurobutoble to the follow mg. 

II 



AI>F.LPHIA COMMUNICATIONS CORPORATION ANI> SUIJSII>IARIES 
(Doll4n in thOU>Oncb) 

Thr« None 
Months Monlhs 
F.ndcd Hnded 

Dec. 31. 0..-c. 31. 
1996 1996 

Acquisitions 43% 41~. 

Rate increases 3We 3We 

Buic subscrioo growth 4~. 8h 
Other 16% 1 J,. 

Certain mte iotcreases related to regulated cable services "ere implemented on •ubstnmiall) al l olf the 
Company's Systems on October I. 199S and on August I. 1996. Other non·cnblc revenue,, ondullm~t 
strawgic service offerings such as paging and CI.F.C services. nlso had o positi ve ompa<t nn re•erou<) fur thc 
quarter ended December 31, 1996. The Company expects to implement rotc mcrea:><s rclnted tn ccnnon 
regulat<d cable services in substant:ally all of tlte Cornpany's Systems during the nc~t lis.:ol >•••· 

Dmxt Operating and Pmgrammiug Erncrus•t Direct opemting and progmmming ex pens<>. "hoch 
are mainly basic and premium programming CO$ • and technical c~penscs. incrctbcd 2 1 .6~;. and 20.2~~ fnr 
the three and nine month periods ended Dcccmkr ) I, 1996 compared with the ~me periods o•f the prinr 
year Such increiiSes were . primarily due to increased operating cxpenscs from acquired •) )term and 
increas<d programming costs. Because of regulatory limitauons on rhe tomong nnd extent "' "hoch cu•t 
incrc~~S<s may be passed on to customers. openuing and programming e•po:nsc:s during the nine month penod 
ended December 31. 1996 have increased ot a gruter magnitude than corresponding revenue rncren"''· A; • 
result 11f recent rcc regulatory rulemaking decisions. the Company intends I ll nnrkment a ·~'tcrn•t ic 
program or nne hcreJ~ses to reverse this trend. Consistent with such o program, the Cnmrnn) IIJ<rcu,<d rnt<> 
in ntost markets. in accordance with FCC guidelines, cfTcctivc August I. 1996. 

Sri/In•' Gmrral umlddariqjsqU[irc t:nl!"O\(l 11lc~ C,\J)CII:.C~. whtdt arc mninh \,Qmpn >e\1 ur \.V)':. 

related to system offices. customer service representatives. and sales and adrninistnnovc emplo)te>. 
increased J 1.4% and 2C..Cl0/e for the three and nine month periods ended December 31, 1996 compared "oth 
the same periods or the prior year. The increase WIIS primari l) due ton S6SO write-ofT of costs in c<1nnection 
with the postponement of Hyperion 's contemplated initial public oflcring in November 1996 111 "rll 01 

incremental costs assoc iated with acquisitions and revenue growth. 

Qprrqtin$' lncqmg Defore lkprccWtlqn qwJt«mqrtj;qtWa Operating income bcfflrc: tlcprcciJIIon nnd 
arnorti1.ation increased 13.8% and 16.S% for the three 11nd nine month periods ended D«embcr 31. 1996 
compared with the same periods of the prior year. The increase is ottribuUible to o combonallon of 
acquisitions. •n increase in subscriber rates and Ute expansion or other non-cable revenues. partiall) off<ct by 
increnscd programming. general and admini>lrative expenses. 

Dt•oa:CI@Q!I gnd Amqrt{;mftm. Ocr recialion and arnortit.ation was htgher for the three 3nd nine 
month periods ended December 3 1. 1996 compared with the same quarter of the prior year prunarily due to 
ortcrcased depreciAtion nnd arnortiz.otion related to acquisitions consummated 5incc: January 1. 1996 

Prjoriu• hn'(SIUIC'DI /ncqarc Priority investment income is comprised or f'l\)'lnC'fll$ h "'l'CI\Cd ffuiU 

Olympus of accrued priority return on the Company's in"cstment in I 6.S'~ preferred limited panroor (" PU' .. ) 

l l 
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AOELPIIIA COMMUNICATIONS CORPORA liON AND SURSIOIARII \ 

(OoiW's in lhou .. nch) 

inlrrrsts in Olympus. Priority inveslmcm income increa.\td dur~ng 1he lhree and nootc munlh pc:mxh cnd«l 

O«ember 31. 1996 as compared wtlh 1M same periods oflhc proot )ear a> a rc;ufl <1l r>3~mcn1 h) Ol~mJIU' 

of 1hr en lire amounl of priority return ace~ durmg SIKh pemxh 

£81TDtf EBITOA (earnings before in1errs1 expen~. income tau•s. depreclallon and amon11.a11on, 

equuy in loss o f join I \ctnlures and other non-cash charges) mcrca.\td 18 3~~ and 19 ~· • for I he lhree and nmr 

monlh periods ended D«ember 31, 1996 compared "'ilh lhe "'me pcrto<b oflhc I'""',.,., lltr m,rca"'" 

prlmnrily due 10 1hc favof'llble impnc1 of lhe acquisilion uf cnblc >)Siems. >Ub>cnhcr rale on.rcn••• an•l 

increased priorily inves1mcn1 income from Olympus panially uiTsc1 hy increased Jllugramnung. 1t<nrr111 and 

administralive expenses. 'lllc impae1 of ~a~utsillons incre~ rc,cnues and. In • lc•.cr nlcnl. operolmg 

c~penses for 1M lhrcc and ni~ monlh• ended O«C'rnber 31. 1996 comparC'd .. uh lhe .. me pem'<h >f 1he 

prior year. While EBITDA is nol an ahema1he 10 operaung tncon>c as delined h) gencr.all) accepted 

accoun1ing principles. 1hc Company's managem~:nl belie\cn I~OITDA is a 111eanongful mca,ure ur 
perfonnance as subs1an1ially all of the Company's linancing agreeonenls conlain linancoal em cnanl' ha.cd "'' 

EUirDA. 

Intra-!/ F:rrwasc I merest cxpen1e increa5ed 11 .3°'• and ll 6'/o for I he lhrce oo11l nine m'""" I"'""'" 

ended December 31, 1996 eomparC'd " ·ith 1M same periods of 1hc priO< >"'· lnlerc\1 e\J>Cfl>C oncrca.cd due 

10 1ncrcmental debt oulstanding dunns 1M eumn1 pcnod and accrctoon of orogon.tl os>uc do.c,lunl 1'3n••ll> 

ofT sci durins I he cu!l"ml quarter by a decretie in the •• 111ge onlercsl ralc on oulstanJonJI dcht wmr-arcd .,.olh 

lhc lhree monlh period ended December) I, 199S. Approxomalcl) 60'/o and 44% uf I he onere•"' m orllcrc\1 

c•pensc for lhc lhree and nine month periods ended U.:ceml~<:r ) I. 1996 as compare<!" i1lo I he >3ootc pcdod ul 

lhe prior )ear ~as auribulable to incremental debl related to acquo~ilions 

lnlcr.:SI UptnSC includes non·cash IICCrtloon Of onsin.tl OUUC diSCOUnl and non..:a'h lnler"'l C\f'CO\C 

IOtaling S6.J42 and '2S,9JB for 1M lhr« and no~ month perood• ended llcccrnber 3 I, I 'I'J(I c<>mrarcd "olio 

S76 and S8.032 fM lhc 1hrcc and nine monlh penods of the PfK'Ir )CAr The oncrea><: "' non·c:;uh onlere•• lm 

1hree and nine monlh periods ended D«cmber 3 I. 1996 compared "'ilh 1hc same penoch of 1he P'"" )CAt" 

promarily due 10 I he accrelion of the orisinal iuue discounl rclalcd 10 I he II) pcroun 11• • Scnour llo.counl 

Nule> which were issued April IS. 1996 (sec " l.iquldily and Cnpollll Kc\l)urcc,") 

Equro· m lpu qfJqmt f'(ntUCCI rhe equ1ty in lo\\ o f JOinl \cnlure> rcpre,..,nl> pron>arol) (o) lhc 

Company's pro rata share of Olympus' losses and the accretKI<I requorcmcnts of 01) onru\ I' I I' onlcre,h. •ml 

(oo) ll)perion's pro-rata share of its losses on less 1han maJOIII) o"ned opemlong f>311ncr,hop> I he on.rche 

in 1hc loss dunng 1M lhree and nine month pcnods ended l>ecconbcr 3 I, 1996. wmparcd "Olio lh< "'"'' 

peroods of lhe proor )CU, IS due 10 an oncrease m the Ol)mpus proorol) relum and an ool<rc:lse m I he I u.s:> ul 

cenain mvtslmeniS in lhc CLEC busmess in "'h~th 1hc Coonpan) i> a le" lhan lliiJllfll) panncr 11.1noall) 

ofT-~e1 by improved operating perfonnancc in the Olympus pan11ershop. 

Gam on Sq/c qUmxmncnt On May 16, 1996. lf)peroun c<'•npletcd lloe '>Ale uf "' IS 7•. ronnc"loop 

rn1cre>1 on TCG South Honda to Tdcpon Communrcatourn (m>Up Inc fO< an •t:~~•cjtllle ...,fc, I'"•< of 

Sll,618 resuh1ng on a pre·taX gam of SS,40'• \loh~th wu rec<Hded on thc lhr« monlh> ended June 10. 1996 

As pan of lhe lransaetion, 1-lyperion was refused from liS covenaol nol 10 cornpelc "o1h r..-;pc<:l "' I he ~.>ulh 

Florida marht. llypcrion plans 10 usc 1hc proceeds from 1he u le lo con1onuc 111 c•r•ood and ''"' ci"J' ol' 

cxis1ing mar~•"· c:omplele new ncl"'orb under cunSirucuon and cnlcr adduoonalmao~<'' 

Ertraordlnar:y Lo.u on f.qriy 8(!/rrmrot nfDtbt. Ou11ng the ntnc monlh) end•'<~ Decem her J I. 1996, 

c:cnain exisling indebted~ was n:pald resuhing in an cxuaordonary loss on rcliremenl of dcb1 11f S2.079 

ll 



ADEI.PIIIA COMMlNICA1 10'1\ fORI'OKATI()" ANI> 'I' II'IUIAKII' 
(Uoll.on L1 thou Wid• I 

v.hoch pnmortl) ~nlS the "ntc-ofT of the rcmaunn~t deferred deb! fin>tl\ln): """ ., ... ._,.led "nh the 

deb! rrtort-d. 

Net lw. The tump.1ny ncpo11cd net limes nf S26,J97 and S,2,820 r,., the quo11cr- ended 

December 31. 1995 and 1996, ncspecli•·ely. lhc mere~ m net I<»> dunn~t the 'urrcnl quan cr "~'due 
primarily to increased interest expense nnd equit) m lo•s uf joint vcnturt"> p.111oall) ofT><:t b) nwrc•\Cd 

opcratons income nnd ii\CICMcd rrlnrily invc .. niCIII Income frorn O l)mpu,, Ncl I"'''" llf S84,61}9 nnd 
S90.1J8 were ncponcd for 1he nine monlh periods ended December 31. 1995 and l'l<lb rc•rcu"d) lhc 
mcrcnsc in ncl loss for 1hc currcnl nine monlh peoiod ""' due primanl) ttl >n"co\Cd onterc>t c\pcll>e, 

rncrcoicd cqutly n>loss ofjoinl vcllluncs and an c~lraordinol) lon on carl) rcllrcmcnl ol dehl paM toll) ,,(1\CI 

h) oncrcascd operal ing income. inacascd priOrrl) ln\tstmcnt onrornc fmm 01)"'1'"' .on<llhc nnJI·"' of •It•'" 
on ~lc of an cqui1y invcstmcnl 

lllflt'rwn Tt'lcctmrm11mcanons. Inc 

An aw. owned unrestricted subsrdraf) of '"" (OIIlp.111), ll)pcrton. lngclhcr ""h "' \U'"'"'"'·'· 
""n> ccMaon on•cstmcniS in CtEC JOint \Cnlurcs arod nU\liOJ!CS 1ho>t •clll urc• ll)pcrtun "un unrntn.tcd 

'ul»tdtaf) for purposes o f the Comp.1n) 's 111demurc> On A pro I IS. 1996. ll)pcnun rcalucd n..-t P""cc.J, uf 

Sl68.600 upon ISSuance of nolcS and "arranl> ("'c "Loquodll) mnd Cap112l Kc"'u"c\') I"' further 

mrom>nloOn regarding llypcrion. \\hich abo foln r""p<>m pur.uunl to lhe Sccurohr\ I "hoHII(C Ad "' 1'11·1. 
\CC II) pcroon • s Form I O·Q for 1hc quarterly period . ndcd I lc<:cmllcr J I. 19'J6 

I~ 



ADELPHIA COMMUNICATIONS CORPORA liON A"-0 \UB~IOIAIUI \ 

(Dollan on lhou'lnd•) 

Summarized un.~udited li11.1nci2l infonnatoon nf Adelphia. II) I'<""" •nd Adclpho.o r\dudm~ 

ll)pcrion os as follows · 

Total debt 

Revenues 
Opcraung t~jXnscs 

Dorcrt opcratong 

and programming 

Selling. general and 

administrative 

OjXrallng income 
( lo>s) before 

dq,rcc intion and 

amoniZlllion 

Affilollc ontcrcSI 
am.l priomy 

in\eMnlC"nl income 

Ell II OA (a) 

Interest expense 

Capllal cxpcndolurcs 

Adelphia 

Ad tl jthl• 
r Hiudlor 
ll)porion 

AJof/XamhrrJ/. 1995 

__ A_d_rl.:._p_b~-- II) jXrlOO 

A~rl~h l• 

urhad•nc 
II ) prrHln 

___ ..;l:..;' :..;".:._>l.:,l .;_;l••• o•mho·r .II /VV_~_, _ _ 

s 2,147,1)4 s 49.~6 s ! .0'17.11& s ! .411.119 s 

nvu Montlu fA.kJ 71Ji o'o' lfomtlu f.thln l 

lNctmMr JJ. 1993 J>.•u•rroho•r I f / 'IYfo 

$ 10!.~57 ~ 1,198 s t01 .~~9 s ~~~ . 1~7 ~ 1,114 s 1~0.7•11 

32,066 6)7 11 ,4 2~ w.oo~ 1~:! JX.~\ l 

16,911 I. 10 15'171 22.) 1q 1. ~ ... , tq 17d 

53.410 (449) q 8 ~~ I>CI.801 ll.~b1) 61 7t.h 

1.662 Mit~ I ! ,toJO I J ,()'IU 

62,072 (449) h:' ~11 71.-l4 l 11 .%\t 7" .. -IUtl 

(H.211J ( 1.478) ~~ I.Mtll l (~Q.2~1 17.48~ 1 ( ~1.8 111 

21 ,419 1.157 20.~61 ll .bl! J "!7U ~7.4 1.! 

IS 



ADELPHIA COMMUNICATION~ COIU'OkA liON AND SIJD~IIliAIIII ' 

(Dol laB '" '"""'""""') 

Adrlpbla 

url!ldl•l 
Adrlpllt• Htprrlon tl)prrlon Adrlpkb II) prrlon 

Nlnr Montlu £udrtl Nmo• .lfm11/u fJ11I .. d 

/Rumbtr )/, 199.S Do•<'o•mhrr J I . 19Vfl 

Revenuu s 296,460 s 2,496 s 293,96-1 s HO.S7~ ~ ),Oil S 

Operating expenses· 
Direct oprraling 
ond programming 90.111 1.871 81,)40 I 01,41>1> 2.)lQ 

Selling. gcncrol and 
adminisllative S0,961 2.l7S 4&,516 61,1)2 4,716 

Oprrolmg i~ome 
(loss} before 
dcprecia!lon ami 

amoniurion ISS,281 ( 1.7571 IS7.038 110.977 f1 ,J(>.I) 

Affiliate inrcresr 
nnd prooriry 
invc~umcnt income 27,600 27,600 3~,Qt2 

EOITOA (a) 112,111 ( 1,7$7) 114,638 217,9111 (3,464) 

I ntercsr expense (I S9,1 S9) (4,171) (I 54,'>111 (110,7641 120.WIJ 

Capita I eApenditures 72,44S 4 ,47] 67,972 S6AIS 14 Q~O 

Adrlpbla 
ucludlne 
llyprrlon 

3~6.96-1 

106,127 

\(>,J% 

18J,J~I 

)6,YJ2 

nuu 

tt60,00SJ 

11 46S 

II) l.am.IAp bt(OI'f IRitfUC Of)(Mt, lncomt ta.\C1., 6c-pfC'C&othOft MIJ M"«ttalNJG, CQUU) m IO» uf l''lnl \C'I11Uff"' wMJ Clthcf non""' a\!\ 

rlw&n l"llllli)A '") WMr fJllll)A 11 not on alttm.JIJ\r Ill opeuunc lfttomc I) j)(flnaJ II) r<nrull) "''l'lrll " ""'nllnt 
J)flnclpLn the Compan) ·, ~cmau btlte'\n WtfUA '' a mcan•narut measure: of pcrfunn.an~c ., 'u~l.anl••ll) •II '''the' 
Compon) '• fin.,.oncacr-u coown r....,.l.ol co•cnanu b.o><~ "" I UI11>A 

l.lqmdlry and Capital Resourcn 

Tioe CJible telcviiion and telccommunicntofln bu<ines'ICS arc capitol ontrn•l\r anti t)Jlirall) require 

continual financing for the construction, modemb..ntion, maintenance. c~pnn,oon, and ••qui>oti<lrl of cable 

systems and ocher telecommunications infroJiruclurc: 11oc Company historically has conunottrd sogniliunt 

capital resources for these purposes and for lm·cstments on Olympus and other affiliate• and cn111 ocs Thc1e 

expenditures were funded through long·tcml borro,.ings and, to a lesser cAtrnt, ontcrnall) ll<nrratrd funds. 

The Con1pan)"s ability to generate cuh to m«t rli future n«<i> "ill depend I!Cnrrall) "" 11> rr,uh> <•f 
operations and the c:ontinued availabohty of e•t.-rml financong 

In most of iu recent UN radcs, t!K Com pan) haJ utilized a Mod ified ·P•••" e Nrt,.url. An:hotrcturc 

("MPNA") which utilizes fi~r o)j>hc cable u on altematl\r to the couial cable that lmtoncally h"> bern 

used to distribute cable signah to the subscro~r's home 1llc MPNA dc>ign deplo>> on 3>rrogr one fi~r 

node f« e\o«)' two miles of fiber optoc cable or approxomatcly one fiber node f01 e•el) 1110 homes passed 

1llc CoC)fllpan)' believes this compares favorobly woth current industl) a\rrages Tim deep jlC'm.trotoon of 
fiber op~ic cable Into the Systems' roetworks hu the advantages uf prll\odong on.rea.scd rcliabilit~ to 

16 



AOELPiiiA COMMUNICA nONS CORI'ORA1 10N ANI> Mlfi~IIIIAIUI' 

(l)olfan on thoU>Onch) 

cuscomers, improved band~~o·idlh, and easier implemmcation of the return palh pl4111 capabolotic> '"" v.oll 

posiloon the Company 10 offtr additional video prograrnmmg ~noiccs, to utilize the npaoded bandl' odlh 

polcnlial of digilal compression technology and 10 mc.:l lhe anlicipalcd lran)rnossoon rctluorcmcnl\ fur hogh· 

ddinilion 1: levision. digit~llclcvision, high-speed da111 and lcfcphonc >en icc> 

C.pical expcndit""s fOt the nine moolhs ended ~cmber )I, f9QS and IQQ6, v.crc S7::!,44S and 

$36,41 S, rcspce~h cly. Managcmenl upecl$ capo Ill cxpcndolurc> for thc fi~al )"<'IU cndongl\tar~h ll, JQ97 

10 be somewhal higher 1han lhe prior fiscal year due 10 1he funhcr cApansolm of calolc plnnl rcbuohh an<l due 

10 funher expansion by Hypc:rion. 

1bc Company genen~lly has funded us l'orl.ing c:apotal rcquorcmcniS. c>polaf cApcndolurc' and 

investments in Olympus and Olhcr affiliates and .-nlilocs 1hrough long·tcrm borrov. ong•. pro man f) fmm h;anL' 

and insurance companies, shon·lcnn borroiYioog•. lnlcm•ll) !l<nernl.-d funlls and 1he ossuancc of porcnl 

company public dcbl and cqui1y. Th.- Company gcne111lly hu funded lhc principal and inlrrcsl o'blogalion' 

on il$ long-term bonowings from banks and insuraoc.c companies b) refinancing 1h.- pnncipal .. uh nev. 

loans or lhrough the issuance of parenl company debe secunues, and b~ pa) ong the onlercsl out ,,f onlcrmll~ 
gcncraiC<I funds. Adelphia has funded the inlcrc51 obligallons on 11~ publoc horrn" orog' frnon orllrrnnll) 

g.-nernlcd funds. 

1be Companys firutneing Slnll<'g) has b.-en 10 maonlaon its pubhc long-lcrm debt pnm>lll) al lhc 

parcnl holding company level whole I he Cornl'llny's. c.onsolodalcd subsodoarors h&\ r 1heor ov.n "'"'"' and 

subordina1ed crcdil arrangements wilh banks •nd insurance companies l'ublic ondrmurcs and ~uhso~ool) 

crc:dh agreemenls of ihe ComPJtriY And iLS •ubsidiaries eonlaln CO\'tnants I hal. arnunlltrlhcr lhontt'· reQuire 

lhe m•inlenancc: of certain financial ra1i~ (includona comph•ncc wilh c.-rtain d.-be to cash no"' ralul> on 

order 10 incur addilional indebtedness); place limitations on borro-.ings, in..->tmenl>, affihale ltllon'l.tcloon~. 

dividends and distributiona; and con1ain eenain cron dcfauh provi>onon rclalonll 10 Adclplooo nr "' 

. ub>idiarics 

AI O..Cember 31, 1996,thc Companys Ictal outsl411dong debtaggrcgaled S1,488,119 "hrch onduded 

$940,951 of parcnl debt, and SI.S47,168 of subsidiary debe In addition, lhe Comp>n) had an Dl(jlregate nf 

Sl OS,6S2 in cash and cash equivalents. and S37,000 in unu'<'d crcdil lonu "nh honl •. pan <>f "hodo " 

subJcCI IO achic• ing certain levels of opc:1111ong pc:rfonnancc 

AI ~ember 31, 19Q6, lhc Company'a unused credo! Iones •<oerc pro•i:led h) rcducong rr,nhong 

crcdil fiiCililies whose revolver periods expire Seplember 30, 200-1 I he Com pan) ') "coghlcd n\ernge 

in1ercs1 ralc on IIOICS payabl.- to banu and instolulions v.as 1pproximalcl) 8 62~• 11 December J I, 199S 

compared 10 1.2S% al December 31, 1996. AI Dc«mber Jl, 1996, appro\lmalcf~ 11•. ofsudt dcht "A> 

subjecl 10 fixed inlc.rcst 1111cs for al lcasl one year under lhe lenns of such dcbl or applicable onlcre>l role 

swap ag.rccmcnts. 
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ADELPHIA COMMUNICATIONS CORPORATION ANI) SUBSII)I fll\11'~ 

(Oollor1. in thousAnds) 

Maturities of debt for the four years ond thrtt months after Dc:ccmber 3 I, I '}<)6 arc as folio" > 

Three m~;nths ended Mnn:h J 1. 1997 
Y car ended Man:h J I. I 998 
Year ended March Jl, 1999 
Year ended March 3 I. 2000 
Year ended March 3 I. 200 I 

S I 1,785 
177.H·lf• 
~1 7,701 

138.169 
25).90{) 

On.Apri l I. 1996, Adelphia purchased the cable lelcvis ion openuions ofCnhlc rv Fund ll ·ll. Lld 
1l1iS C'ATV syslem was acquired for $84,267 and ~rved approximatel)· 39.700 sub>cnbcr~ althc ••quosllton 
date in the New York counlics of Eric and NtagAm. The acquisi1ion wu linaneed through • comhinotion o f 
deb1 proceeds from a $200,000 eredil facility in which nn Adelphia )Ub>idinry i> n C(>-bono»cr "11h on 
nffilioled cnlily nnd funds received through the rcpaymcnl of amounts prcviou,Jy atlvancnl 10 re lated 
cntilics. These amounts may be rcborrowed by !he rcla!cd cnlities in fulurc penods. 

On April 12. 1996. certain subsidiaries of the Company (c.ollccliHiy. the "llorro,.crs"J cn1crcd inlo a 

S690.000 linancing a1Tlll1gemenl ccnsisling of a $540,000 revolving credit facili1y ma1uring l:>eccmber J I. 
2003 ond a S I 50.000 Ierro loan faeilily maluring December J I. 2004. lnirial borrowings durinJ; April 1996 
of $483,000 wen: used primarily 10 repay exiSiing indcb!edncs•. lnlcrcSI roleS charged arc Pa5ed 'llJ>On one or 
more of !he follow ing rates al lhe oplion of lhe p )l'rowcrs· Eurod<>llor ralc or lhe grcAicr of lhc rrlmc ..... 
and lh>e Federal funds ra1e plus 112 of 1% plus 1 margin of from Oo/o 10 2¥o depending upon I he llnrrowcr's 
~cnim funde(l !leP! nllio. lnlercst on ouiSian(!ing l>orrowin11s is gcncrnl ly payable on n 4ulncrl) hnm. The 
mnxinwm available under !he revolving ercdil facilily is reduced. in increasing quarterly nmounl.l, l~e~;ntnmt: 
June 30. 1998 1hrough December 3 1. 2003 n1e Borro,.crs pa) a comrnhrnem fcc uf <irhcr .37~•;, 11r .15CWo 
per unnum (depending upon I he OmTower' s senior funded deb! r.atio) of the unused rcwl\ ing credo I foctltly 
comm urncnts during the Ierro of the agrccmenl. Borrowings undrr I he lcrrn loan fncilily are payable in 
insrnllrncnts. in increasing quarterly arnounrs. commcncin11 June 30. 11198 nnd ending on Dcccrnhcr J I. 20<J.J . 

On i\pril IS. 1996. llyperion ruliLcd rrocc:cds . ncl of dtscounls. commisston' and olhcr rrons:tel ton 
C0\1>, of $168,600 upon issuance of$329.000 aggrcga1e pnnctpal amount of IJ% Sc:noor Doscoun1 Notes (!he 
"ll)pcrion Senior Noles") due April IS, 2003 and 329,000 warraniS I(> purcha.e an ngi!«I:Dfc uf 613.~27 
sh:orc' of common s1ock of Hyperiou cxpirin(l Ap.ril I. 2001 Proceeds o f SII .08 / were all<'>l:: rtlcd 10 !he 
\'Blue of 1hc warranb. If all warnniS were cxerci1.Cd, 1hc warrnnl> " "uld r~prncnl aJll""' "nalcl) ~ 78~e uf 
the common sloe~ of Hyperion on a fully diluled basis Proceeds. nel of dl)(Ounls. C<nnmisston-. Md Olhcr 
tmnsaclttm costs, Y.Cre used 10 repay cenoin indebledness lo Adelph oa, 10 mnkc loans 10 cenom ~<:) ll) perinn 
officer> ond will be used lo fund Hypcrion't expansion of ils cxis1ing mar~crs. 10 ctnttplclc con ~:ruclion uf 
nc" ncl"orks and lo enltr addirionul markets. including relntcd cnpitnl c>.pendtlllrc,, "orJ..in~t cupilal 
rcquuc:mcms. opcra1ing lo~s and invcslments in joint vemurcs 

On Jul) 12. 1996. Adelphia acquired all of lhc eable S)Sicms off1rst Carolina Cable TV. I .1' lh"'<= 
syMcm• served approximalcly J2,SOO aubscribers at the dale of :tcqui~irion primari ly hlcnrcd m Vcn1mn1 nnd 
were rurchascd for an aggregAie price nf$48.500. 

I he Com pan) plans: to continue- to c:Aplon: and consider nC\\ commurncnb, arrnnt:.emt.:nb or 
trun,ac tions 10 refinanc.c exisllng debt, increase lhe Company's liquidi1y or decrease !he Com pan)·, le,erage~ 
Thc•c could inc lude, among olher lhings, lhe fulur>e issuance b) Adelphia, or ils suhsuliarics. o f public '" 
priva1c equi1y or dcbl nnd 1hc ncgoli:UtOn o f new or amended credil facililtcs I hc>c Ct>uld a iM• tntludc 
t·ntrtin~ into nc~u1sition.s .. joint ventures or ocher irwc.srnu:nl or financmg act I\ tltcs. Bhhough n ... , lb)Unsnc.c 



ADF.LPIIIA COMMUNICATION<, CORP()kA liON AM> 'I II'II)IAkll' 

(0oll.tn IR lhouUikJ>) 

can be given that any such 1ransac1ions wil l be con>ummatcd. I he Compnn) \ ohiht~ lu h11rnm 1111~cr currcrn 

credit facilit ies and to enlcr into refinancings and M\4 financanp is l1m1tC"d b\ '"''~tnanl'\ ,,_nt;unf\J m 

Adelphia's indentures and ols subsidiaries' crcdil agreements, mcludong co>cnanl~ undcr »luch lhc oholll) 111 

incur indcb1cdncss is. in pan. a func1ion of apphuble rallos of lt>lal debtlo ca'h no" 

The Company belic\'ts that cash and U 5h cquinlrnl,, mtcrnall) ~;encr.ncd fun<h. bumm '"II' under 

1he cJuSiing crcdil facililic~. and future financong >OOrcn '"II be >Uffi.ocnl '" meet '" >hon·lcrm and 

hoot~;-tcnn liquidity and capital rcquircmenls. Ahhou~;h mlhc P"'' the Compan) Ito> hccn ohlc 10 rdinan<c ol> 

imkblcdness or obtain new !inane ina. thcrc con be no a.ssul1lllcc thBtlhe Com pan) "oil be ahk 111 tho '><l m the 

fuiUrc or thatlhe tenns of such linancings "ould be fa,·orablc 

Manageme111 behe'l'S that !he lclccommuntcallon> ondu.tl). oncludong I he ••hie Ide• ""'n 2n<l 

telephone industries. I' in a period of consolidnloon choractcntcd by mcr11cr~. joonl >en lure>. (1\ljUI>Oihom. 

sales of oil or pon of cable companies or !heir I>S<:l>, Md other pannerin~ and inw>lnmol lr.ln,acaloo .,,. 

>Arious structures and si1.n involving cabk or other telccommunttallon' c<>no(lanoc' I he < 11mpan) 

ContinueS 10 CVI)UAle llCW opponunities that aJJO\\ for the cxpamion of 1~ bu\lnCSS tllltlUI.(h lhc 3"JU1\1IIIH1 uf 

Adduion~J cable television systems in gcographoc proximny to ots exosung regoon•l 111.11~el> or on 1<"-'"'"'"' 

that eRn serve as a basis for new markel nreas. The Compa11y, like 01her c11blc tckvisum conopanor~. hn< 

pani.:t(llted from time to time and is pan icipatina in pn:limill.ll) discusSion> "ith thor.! ponoes rrltJirdm~t a 

vanely of potcmial tnnsactions. and the Com pan) has coosodcrrd and c•pe•h tu •••mmur to wu\ldcr • nd 

explore polentoal transactiom of vartoui IYP< "ith other l•ble ond lelecomrnuon<aii<HI> '""'Pll"'"' 
" ""c•·cr. except as o1hcrwise sUited herein, the Company hos not reached nn) ngtrcrucnl>. 111 rnu<~pal "' 

olhcrwasc. "ith rc:.spcc:.t to any material tran'iaclfon ond no B.)\UHUK:C) ..-:an l'11C gi"("'" a) 11 1 ''hcth~o·r an~ "'uth 

1ransaction may be comummated or, if so. " hen 

R<'[(lllll/nry ond ComJNIItlvt Mtlllt'r.r 

The cable television operAtions of lhc Com pan)' mo) he Ad> Cl\cly •ffc,tcll h) challll<' nnd 

de>elopments 111 gl!'emmental rcgulatoon, competlll\e forcH anll tcchnolo&> fhc ••hk lclr"""n m.tu.t~ 

And 1hc Compnny arc subject to cJ~tcns o ve regulation ot lhe federnl, stale nnd ll>c,.l k•cl• lh,· 1'1'1 ~ ( .ohlc 

Act <i~;ni ficantly expanded the scope of tcgulalton of certain •uh>erihcr '·''''' anJ 11 '"""'"'' uf "'""' no allcr• 

on the cable mdusll). such as mandaiOI) carriage of local bro;oJ'a" stauon• and rcuaol\RII\111111 '"''"'"'· •nd 

111Crc&S<:d the administrative costs of complyinG "lth such regulations Tioe I ((' ha> adopted rat~ ret-:uiJihlll\ 

that establish. l"Kl a S)Sicm·b)·System buos. ma>.tmum allo» ahle r.llc> for f•l ~~;u,, arod cahk pru~r~mmon1-1 

scrvicr< (other th3n progrumming offered on n per-channel 11r J'<'r·prll~r•m "'""). """'d "''"" a '''"'dunor~ 

mcllul(hliOS). and (ii) IS>Otiatcd cquopment and ins1alla11on "'" occ) b.-1\Cd up.>n "''" Jllu> • r~.o-..onahlc 

prolil lJndor tlv: FCC rules, franchosmg authonlles arc au1h0111ed tu regulate ralc• fur bastt "'" '"" ~nd 

B\\OCialcd equipment and ins"Jiat ion services, and the: I CC >~Ill tcjtulate ralc> r,., rcgulut~ol ,(lhlc 

programming a.erviccs in response tn complaint• riled ""h the ogene) I he Tclccllmmunocalun" '''' ,,, 

19'16 (the: "1996 Act") ends FCC rcgu lnt lo~ of cable progranuninK '"" occ IOcr role> 1111 Mordo ll. 111'1'1 

Rat« for bMoc and cable pogrammmg sen tcH a"' sci pursuant 10 a hcn,hmar~ turmul• 

Allcrnntively, n cable operator may e;c ct to usc a cost-of-s.:n••cc: methodolo&> In 'h"" 1hn1 .,, ,., fur """c 

and cable programming scrviCC$ arc: rea.sonable Kclunds '"II' ontercsl 'W ill he rcquucd '" he I"'"' I•• ,.bl< 
Clpc-raturs "hn arc rcquored to reduce regulated rate. I he f( '( lu1> rc>cr-.·11 the fl)!lol "' ,..,,.,.,. ''' '"'"'"'" 

the hcnchmar~• otll&> csUtbhshcd. llle rate rcsulauom al"' hmol oncrc~Un uoocgul•l<d r.aln lu •n onllothm 

ondcl<cd omounl plus onc~ucs in ccnaon costs •ueh liS U.XH. franchise fees. ~O>h a>'>411. 1oled "olh specolic 

franchise rcqu lrcmcnls and Increased programming cos~. Cost-bas.:d adjustrne111s In thew copped rotc• cun 
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also be made in the event a cable operator adds or deletes channels or completes 3 "IV"Iicant >)stem rcbu•ld 
or UPiradc. On November 10. 1994, IlK- FCC adopled an ahcmaJi\e method for adJU\IIngth<: rates charged 
for a cable prognmming services tie'< .-hen ne"' sc" •ccs arc added Th~> ho• nlln"cd cahlc npemtor- tu 
inc rea"' 1111cs by u much as S 1.50 over a t"o )car pernxltn rcOect the add111on of up In '" ne"' channels of 
SC"'Ite on cable programmmg service tiers In addu ion. a new programmmg t1cr can be created. the role for 
which would not be regulated as long aJ certain conditions arc met , such as ntll movmg \ervkc• from 
existing tiers to the new one. ElcaUK of the hmitallon on rate increase> for re~ulatcd sc" tcc>, future 
revenue groW1h from cable services will rely 111 a much greater cxtcm thnn hn• h<:cn lruc '" the pn51 t'" 
increased revenues from unregulated serviCes •nd new >ubsc:nbers than from 1ncrcases 1n pre' iwsl} 

unregulated rates. 

The FCC 1\u adopted regulations implcmenllng all of the roqu~remcnb of the 19<1~ ( able Act The 
FCC i> also hkcl) to continue 10 modi f), clarify or reline the rate regula lions Adelph11 can nul prcd1ct the 
effect oft h.: 1996 Act on futon: rulcmaldng procc~cchnllJ or changes to the rate rcgulata.l<l\ 

Effect1vc September I. 1993, as 1 result of the 1992 Cable Act, Adelphta repa: hgcd ccnam n•sllng 
cable services by adjUSiing raiCJ for basic service and tntroducmg a nc"' method nf offwn~ cena•n cable 
'ervices. Adelphia adjusted the basic scrvtce rates and related cquipmem and lll>lnllat•un mte> mall uf II> 

S)Sieml in order for such rates to be in comphance wtth til<: applicable benchmar~ or cqu•prnenl and 
installat ion cost levels. Adelph ia also implemented a program in all of 11s >yJtcm' ullcd "('nblcSclcct" 
under which most of Adelphia's satcllitc·dclh red programnung services arc now nfrcred ind" •dually on a 
per channel hasis, or as a group Dl a price of approMmatel) IS% to 20% belo" the sum ,,f the per channel 
prices of all such services. For subsc:rib<.r~ who elect 10 custont17.c their channel lmcup. Atlclph•• will 
provide, for a monthly rcniAI fcc. an electronic device located on the cable hne ou1>1dc the home. enabling a 
subscriber's television to receive only those channels selected by the subscnh<:r 11•c~c ba,ic >e"' ICC rate 
adjUSiments and the CablcScl«< program ha\C also been Implemented •n all S)Stem• mana~ed h) Adelph11 
Adelplua be oe-cs CableSclc:ct prO\' Ides mcrcascd programnung ch01~cs to us suh..cnh<:rs "lulc prm 1dmg 
ne~ibilll) 10 Adelphia to respond to future changes in areA$ such as customer demand and programm•n11 

A lcuer of inquiry was recctvcd by an Olympus S)Siem regardinl' the tmplcmentalnuo uf 1h1s ne"' 
method of offering serviecs. Olympus responded in wnting to thc FCCs mqotl) ()I '\lm emh.:r I I, 199.1, 
the Cable Sci\ICCS Bureau of the FCC •uued 1 dectSIOR holdmg that the "CahkSclect" prugraon "'3' an 
e\asion of til<: rate regulatiom and ordered thts package to be treated as a regulated 11er flus dec•s•on. and 

all other I etten of inquiry decisions, were princ1pally decided on the number of programnung sc" ICes moved 
from regulated tiers to "a Ia C4rle" pac~ tges. Adelphia has appealed this decision "' the full Cnnnni S510n 
.-hich affinned the Cable Service Bureau's decision. Adelphia ha. sought rccon\lderallon of the dec"'" " 
On November '8. 1994, the FCC released amended rule~ under which, on n pro.>pectivc hfi>i,, 411) a Ia ~n11c 
pac~age will be l!eated as a regulated tier, c•c~pl for packages in•olving premium IC" •cc• An appeal or 
tillS dec"ion 10 the U.S. Coun of Appeals for the D.C. C11cuit \\OJ unsuccessful 

Cenam other cable tdcvOJIOfl compamu that ullhtcd a Ia cane rac~•11•• lta\C rccrntl\ reached 
oelllcmentlrcsolullon w1th the FCC 0.1 th1s IUUC Adelphia hu discuucd such a s<lllrmcnl "'11h the Cable 
Sci\ •ces Bureau of the FCC and a l"oposcd scnlcmcnt or all oo!Siandmg rate procccd•np. u>tludmg - . Ia 
cane" packages, haJ been made available for pubhc comment b) the FCC Accordmgl) . results of 
operations for til<: fiscal year ended Man:h 31. 19Q6 1ncluded a SS.JOO charge rrprt>c:ntmg management'> 
e1t1maoe or the IOUII cORS anociated "llh the rc>Oiuuon of tt ... mana Such unt> ut<.ll>dro, C •I an estimate 
of credns to be extended to customers in future period> of up to $2,700, (ii) tcsal ond other cum incurred 
dunng the fiscal )e&r ended Man:h 31, 1996. and (iu) an cst•matc of lcsal anJ other costs to be 1nturrcd 
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(l>olt.n on lhouW~oh) 

ossoconlcd wilh lhc: uhimalc: n:S<olulion of 1111$ maucr AI llccemhc:r ll, 199/o, Sl.SI') 111 lhe dw~c 111 

o:oamongt remained in a<:c:rved in1~re.1 and nlhc:r l i•hllii iCS Wh1lc: Adc1Jihl3 ~annol prcdocl lhc """""'" 

outcome: or c:fTc:cl o f lhis mailer. managc:rnenl o f Adelphia d()C• nol e~pc:c1 lhc uhomalc u~lcomc nf lim 

rnanc:r 10 haH' a material adverse effc:cl on Adclpluo) financoal pl>\IIHl<l and rc•uh' .,r "P<'•"''"' A h ... "'' 

n"surnnc:r c:m he Mivcn aJ en what other fu10rc ncltOil\ Cungrc"'· the f-CC w Hlh..:r u:gul:.tur~ ~•uiiHlflltc' nm~ 

tal..c: Cl< l~c: c:fTc:c:lJ lhc:r<of on the: Company "the: Com pan) IS currc:nll) unahle "' prcdl<l I he en·, ... , '""' thr 

amended rcgulotooru. fulun: FCC lrc:atmc:nt of -a Ia can e .. pacb g"' " ' <>I her futur..- I ( ( rulrmaklllj: 

proceedings will have on its businc:u and rc:iul~ of llJXtall<>n' 111 futun: pc:ru11h 

('able: lc:lc:vi<ion companies opcralc: under frand"""' ~ •• uncd h) ll'n l outhmotoc• """" urc '""J"'''" 

rene\\ a land rcncg0114lion from umc: In ume lkcau...: >UCh fr.an<h'""' ale ttcnc:r.alh n.•n ·nclu'"'"· ohc:re '' • 

po1e1111al for compel ilion with the sy~lems fro.>m Ill her 1'1"''"10" nf cable aclc:•••"'" ') ' '"""· 111dudn1~ puhhc 

').tCm> opcraled b) munacipal franchisang aulhonbc:\ lhc:m...:he>. and lwm "'''" dl\troh<•tu>n "''"m' 

capablo of dcli•erong lelcvision programming 10 honn• noe 199~ ( 'ohk "" .md lh< """' ,,,, '""'·'"' 

pro• isonns "'hlch cneouragc compel ilion from such ocher "'""c' I he ComJ""> '•n11111 prcdo\1 the c\lcnt h• 

"hich compel Il ion will matcnalirc from Olhcr cable tclc• i>inll <>pc:rnlul\, lo>eal telcpl111n< wonp.H'I<•. "'"•·• 

daMnbutoon S)ilc:ms for dchvc:rang lck\ tSion progranmlniJI•• the: home.'" o11hc:1 f'ollcnlo•l """J:>chlo\1\ '"· 11 

s uch t(llnpclit ion arlnlcrialll'.<'s. lhc exlc:nt of aiJ efTcc.l on the Ct,mpan) 

ICC rule' hcn:to (Ot'C pcomuncd l(l(altC'Icptw• ~umJ»fUC'\ lu ufTC'r ·~ tdC'\• lJIOJ1hH1c· """ h.c e.~r 'uk~• 

Jll0f!l1111llncrs. including channel capaC II}' for lhe ca111age of' odeu pro.>gramminj: and ccna111 ""n-conarnun 

arricr octi• alic:s such as video proceuing. bil' ag and coii<"CIInn and J""" moo l.clm~ ·•~t•<cmcnh l-oc" 

Jc:rsc) lkll Telephone Company rttci 'cd authOI auon on Jul) 18. II)<).& tt• upcrah.' ... .. , ....... ""' t!t.'h'''"-' .. .. ,.,, IH' 

rn pot1111f1S of Do• c:r Count). Nc:" Jcnc). 1n • . hoch the ( o>mpan) "'" es ~Jll"''"n101ch :o tltMI '"""'"""'' 

I he 1996 Act repealed the prohobnoon O<l lt>cal e\change telcpho>nc '"lfll'""'"' 1"11 (' ,") hum 

prO\ adu'l! vadco programm ing drrc:c:ll) 10 cuslomef\ "nlun lhclf lt>cal C\tllan~tr ao<•• nlhco th•n 111 rur~l 

ar"<~• ur by sp«1fic waiver of FCC' rules I he I'J'I6 Act ol"' •uthlllll<d I I c ' h• "'"''·"' ,,..,,. '"'"" 

'>''"rn' .. ( .. OJc;··) \o\ithout nblauHnN n local cohlc ffllnche,c , nllhou):th II (\ ''fk''·'''").: 'ud1 ,, " ... 11.•u1 "·"' ll\" 

r<"<jUtr~d to mal~ pa)m~nl> to local go•crmncntal lll>dl~> in locu ,,, cabl~ lr:o11d11.c Icc• \\ h~rc d<m•ull 

c>ccc:dscapacol), up 10 l"o-lhardi of the ~hanncl5 on an OVS lllU\1 he: ~•aalahlc In P"'lt••montr. ,.,,.uila.olnl 

"""the I.EC 1loe Stalulc ~lilies 1ha11hc OVS scheme •upplanl• aloe I ('(", .. , 11lc11 thahou"'" 111ln I h1• I t '( · 

ha• Jlll>Mulgated rules to 1mplcmen1 I he: OV\ concept. and ' "" J<r>e> lkll h.-"""" l'ran1o·J ~"''"""""' h• 

e(ln> en 11s \Ideo diahone authorimtnm 10 on OVS auohnratall(ln 

I he Company bclic:>·cs that the pruvisinn ~>f 'idcn 1""11'""'"""~ h~ ltlrrhunc """"'"'"'' '" 

u>mpc:llllon ""h the: Company'~ c:xmrng opcrauoru <auld ha>c an ikh cr...: cfT«.I un the ( '""I"'"'·, tin•n.,.l 

cnndtiiOII tlnd (C)Uit.) or OpcrAIIOU\ Al lhts lunc, lhC' lnlJM'-' 1 uf aU) 'Uii:h clln.l ,, filii ~lltl\ .. llttf ""''' Ullhl\. 

Darcel broadcast ..-1c:ll11c ("I>IIS") Knacc: b«o1ne auolablc 111 ~<>mumr" Ju""l! 1'1'1~ \ '"'~'"' 

llBS 'n1clli1e can provide man: than 100 channel> of prngrnmrnmg 1>11\ \Cf't<C "'" l>e ""'""" •utu.olh 

nnp•hcrc in the United Stales lhrough lt-c onstallalion nf a >moll Otlld>l<ll anlcnn• fill\ "'" '" " "-'"'I' 

lu:nvd\ mnrlr..tltd on a muion.wide bl'is. I he cAic:nlln \\hu:h 1)14\ ''!Ill"'· ..:"ml~l lln"~ """ "u1•h.• " ... "."" 

\'til depend on thC' t.001mLK.d 8\allaba ll) nt fttCJltiPn l"\..UtJ"fiiUU ouwJ P'•'t•ranuuma: .-..t u:-.a ... .uJuhl JU'""' I•• 

I he cumunu:r, 
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PART 11 - OTIIER INFORMATION 

llrm I. Lq:a l J>roccecJine.t 

Item 2. Changes in Securities 

None 

lttm J. Ot foullJ Upon Se-nior St<uritles 

None 

llrm ~. Submission of Mallen lo a Vulr of St<urlly lloldrro 

Nunc 

lll·m 5. Otbr r Information 

Nllnc 

Item ' · E•b lbltJ and Repom on For m 8-K 

(n) 1'\loihit~: 

Cl.hibit 27.1 I l'inancial Oalll Schedule (supplied for the mfnnnnt11m olthc l'umntl""'"' 

(h) Rcp<>n., on Fonn M·K : 

Form 8·Ks "•n: filed on October 29, November 13. D«embc:r 16, 1'>96 nnd Jonwm l, 111'17 11ho.h 
reported information und<r items Sand ? thereof. No linam:i<tl 'tatcmcnl> 11crc Iii~" oth •n) 111 'udt 
Fonn 8·Ks 
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PART I 

ITEM I. BUSINESS 

c Onllan on thousand~ cxccp~ per Uw-c amounu) 

Introduction 

Adelphia Communications Corponttion ("Adtlphia" and. coll«11\cly v.oth ots iuModl4llcs. the 

"Company") is the seventh largesc cable celevision opnator in the United Stat~ A• of March J I. 1996. cable 

systcms owned Of managed by lhc C«npany (the "Systems") in the ~gJTJIItc puKd 2.479,420 homes and 

!oCf'-..1 1.752.636 b&slc subscribers who Rlbsaibed (or U2.IOII'f=ium loC" occ unot~ 

The C«npan)"'s owned cable systems (the "COfnpan) S)~emi"l arc located on ten \tal" and arc 

organoud into SC\UI rqional ciUSICn: Wc:s~cm New York. Vorainia. Wcsccm Penru) l•anoa. cv. l:.ngland. 

Eastern Pennsylvania, Ohio and Coasul New Jcrxy. The Company Sysccms arc located pc-omanl) on Juburh.ln 

areas of larac and medium·slz.cd cities within the SO larautlelcvision mmcu ("areas of dOfninant onOucncc· or 

"ADis." as measured by The Arbitron Company). AI March 31, 1996, the C«npan) S)'$1cms passed 1,4l2.077 

homcs and served 1,039,704 basic subscribers and S49,014 snmium SCTVIcc units 

'Thr COfnpany owns a SO% YOCina in~ and non·•OCina Jnfctml hmrted panncrshop ontercus 

entolling the COfnpany 10 a 16.S% priority~ in 01)'11lpus COfnmunicacions. I. P ("01)mpu~") Ol)tnput,. a 

joinc vencurc which owns cable systems (lh<l "01)'11lpus S)'ltems~) located in •ome of the fastc;t growins arc~ 

of Flcrirla. The Olympus Systems in Florida form a substantial part of an eighth regional clusler, Southeastern 

Flonda. 111e Company Is the manasing scncral .onner of 01)'11lpus. As of Mardo J I, 1996. chc 01)'11lpu~ 

Systems passed 631.602 homes and suved 403,901 basic suM<nbcn arod 200.3 19 Jnmlum !oCt\ icc units :.cc 

"Management's DiJCUS.Sion and Anal)'lis o( Fina-,cial Condition and R~lts ofOpcratoorn · Olympu> • 

The Company also pc-ovi~ foe a fee. management arod consulting servoccs to cauin panncrshop~ and 

corporations (the "Managed Pannenhips"). John J Rigas and certain membrrs of his ommedoalc famil). 

oncluding cntitlcs they own or con110l (toll«1i•ely, the "Rogu Famoly") hove aubstantial owncnhip ullcrc>t> in 

the Managed Prnne.rships. N o( March 31. 1996. CAble I)Sicrns (the "Mana11ed S)Sicm$") owned b) the 

Managed PannershipJ passed 42S. 741 homes arod served 309.03 1 basoc suM<ribcn and 13J,40S prcmoum 

set'\ ICC Unlb 

John J. Rlp.s. the Chairman, President. Chic( U«utive C'ffocer and ma.)Ont) ~«>CI.holdtr n( AdciJ>hoa, 

is o pioneer in the cable television indU$1ry, having buill h11 fin~ system on 1952 on Coudcnpcn. Penns)l,ama 

Adelphia was Incorporated in Delaware on July I, 1916 for the purpme of rcotpnil'ong five cable telc\lston 

companies, chen principally owned by the Riga Family, into a holding company structure on cooncclooo "ith 

the initial public offering of ill Class A Common Stock. S.OI par value. l'ro« to 1982, the Conopan) II"'" 

principally by obuinina municipal cable television franchiJet to construct new cable tclc\I>K'III J)'Sicms Sonee 

1982, the Company has grown principally by acquiring arod dtveloplng cxistong cable systems The Com pan)'• 

opmations consist or pc-ovidma u:lccommuoic:aticns scnoices prirn&ril) over ots broedband nec"on.s The 

Comp;u~) dod noc ~.ave any malcrial Corrip opcnticns or fon:ip~ sala in the )~at ended March 31, IQ96 

lJnlcs.s ochcrwisc awed. the informacion contained in this Annual RtpOfl on Form I O.K 11 as of M:m:h 

J I. 1996 I hit Form IO.K, includina Ma"4£mem'a DIJCUSSIOil and AnaiYJb uf Fman<:ial Cotodii iU<I and 

Results of ()pcratioos. contains certain aw.cmems o( a forward looking naiW'e rclatlna to fururc events or lhe 

future financ11l pcr(onnance of the Company which are forward lookingll&lements under Scc1ion 21 1 11f the 

SecuntteS Exchln'c Act of 1934. ~ radina 11m Form IO.K are cautioned IIIII JUCh >llltcment> arc unl) 

pc-cdiclooru arod tNI actual events Of rauJts may differ mMcnall) In ..-aluaun&J<~Ch llalcmcnts. rndcn .tooold 
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speciftcally consider the various fac:IOtS identified in this Fonn I O.K. whic:h could cauJe actllil ~'c:nlt or mull\ 

10 do ITer materially from those indicated by suth forward lookmg 51.11cmeniS. 

Video Scn•lce.r 

CAbl~ c.elevision S)'SkmS rccch1: a vancty of ldevision. radio and dau sisnals IBnsmincd to rcceh onJ: 

sues ("bcadmds") by way of ofT-air antennas. miCfQWa\c relay J)'$laiiJ and saltllite earth slaltOns Sognals an: 

then modulated, amplllied and distributed primarily through coaxial and fiber opcic cable to subw:nbcn. """ 

pay fees for the sc:rvlec. Cable television a)'llems an: gc:n~rally con•truCl<tl and Of'l'mlcd roununnt "' 

non<\Ciu""' franchtscs awarded by Wile 0< local&»'anmcnl outhoot.n fD< •pee olin! periOds of I orne 

Cable television systems typicalty oiT~r subscribcn a peckage of baste vodco services consos11ng of 

local 4nd distant television broadcast signals, salcllilo-delivcrcd non·broadca\1 channds (whkh otTer 

programming such as news. sports. family cnteruinment. music. wea~. ihopping. etc.) and public. 

go' anmental and cduc:llionaii!CCCSS channels. 

In addition, digital radio and premium service channels, which provide movocs, hve and tapccl concen,, 

sporu events and other programming. an: oiTetcd for an extra monthly charge. At March J I. 1996. over 94Y. of 

subscribers oftbc S)'llcrna wue abo offered pa)·pcr·vi¢w programming. -.htch alto .. ·s tbc subscnbc11o order 

specoal events 0< movtCS and to pay on a per ncnt basis. Local, regional and nattOnAI ad\crtlStng 11mc lS ~ld on 

the majority of the Systems. with commercial advcniscments in~ened on eenaon satclhte dclhernl 

non-broadcast channels. 

Compmth~ Local Exchange Services 

The Company Is currently offering compctiti ~ local exchange tel~ommunkatioris ('"CL!;C") sen"" 

lhrough an un~cted subsidiary, Hyperion Teklommunkations. Inc. ("llyptrion"), CLI~f corrim ~ln 

provide busoncsscs and ocher ~ telccommunic..tiom c:onsum~r< ..-ith localtelccommuniations )en occs and 

access to long.<fiSt&nCC JcrVicc camcrs via c:ompc~itivr Mtwon.> that b~,.ss the local tdcphooc wmpon) 

These competitive ICCCSS nctwO<ils al~ can CO<nplcmenl cxosting nct\<'O<ks by provodong rnlundant 

telecommunicatiON ~ervlce bldup and route diversity f01 their tu(lomm. llypcrion's networks arc 

consttueltd exclu,ivcly with fiw optics plant designed to provide incn:ased qua lit} sen occ and dal& integrot) 

compared to the cxis11na local telephone company's network 

111e Company ex~u passage of the Telecommunications Act of 1996 (the " 19<>6 Act") 011 ~cbruary H. 

1996 to substantially upand the market opportunities for Hypcrin~ and its nc1"'0<1cs by removing legal barrier. 

to enter the local exchange telccommunicaliom matltCis and by ra,uiring tbc cxiSJing local <»change eamCT to 

negotiate with CLECs on many compctitM issues (Bucci on dal& compoled by the ~cdc:ral Comrnunocallon\ 

Commiuion ("FCC/. tbc Company believes that passage of the 1996 Atl incn:IKI the potential marl.e1 for 

CLECs from approximalcly $26.3 billion to approximately $97.1 billion annually due to tbc opcnong of the 

marke1 for IWitched sc:rvlces whic:h "'ill pcrmil Cl..ECs to otTer a full range of local c.elccommuntcatoon• 

services) In the m211ccts wbcre liypcrion'• nctwor1ts ., cumntly •nuing or an: under eon\lnK\1011, the 

addressable market opportunity iJ tstlmated to he approximately S4.1 billion, suhol&nllally all or "'hodo " 

currently pn1vldcd by the Incumbent local cxcllanlle carrier. As offt<IJ<u&r)' 28. 1996. llypctu~n· , 11 ••f'l'r11tong 

nct,.orl.s Jerved 19 cill~s and, alona with four networks under consttuc110n. included approxomatcl) ~. 1 10 mutc: 

miles of fibtr optic cable and weft connected to approximately aoa buildollgs 

On April IS, 1996, II )'I ~rion completed a private plac:crnent to lnJtlluttonal '"' e>ton. and 

rulited gross proecedJ of$17S.26S upon iJsuanc:e of $329,000 aggrcpte principal amount at maturit) <1f IW• 

lkniot Doscount Nota and warranta to purdlasc an a~pte of 6ll.427 common &ham of llypcr10n If all 

warrants were exercised, the warrants would ocprc:scnt approllimatcly S.71% of the common Jtod. of llypcnoo 

on 1 fully diluted basis. The notes will not require payment of intcrell until Otlobc:t IS. 2001. and rna)' 1101 he 
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redeemed prior 10 April 15, 200 I. Hypcrion is using the nc1 proceeds from the offering 10 cxpalld iu existing 
markcu, 10 eomplC'Ie consuuc1ion of new networks, 10 cnlcr additional mllrkC'IS, 10 repay ccnain indcl>lcdncu 
owed 10 Adelphi&. and for working capilal pwposc:s. 

Resid~ntfal Telephone Service 

Wilh thc Company'• a881t'Uive dcploymenl of fiber opt it cable plml and lhrough coopenuion 
wi1h iu CtEC subsidiary, Hypcrioo, the Company Is currenlly positioned 10 beg.in offering rcsidaniallelcp/IOOC 
service in select marltets prior 10 Oec:anbcr 1996. The Company a111icipa1es selling ib own b,.rld of local 
relephone services, as well u providing lhlrd-party IClephone SCtVicc as a rcxller of such len'ice. The 
Company is currently negotiating with a lhird-pa11y 10 provide such $C/Vic:c in scvenl of ils markets. 

In May 1996, the Company CClmplc1.cd 5UCCCVful lcchnical lliab of 1elephonc sef'·rcc m il5 
Toms ktver system located in Dover Towruhlp, New JerK)'. The Company expcc1J 10 offer rc.rdcnlial 
1elcp/lone service in hs Toms River J}'Slcrn as soon as New Jersey regulalors make i1 pouibk fD< cable 
companies 10 compele in the locallclcphone marlcC'I. By March 3 I, 1997, the Company cxpecu its residential 
telephone service 10 pass approximately I 50,000 homes served by iiS cable J}'Slems, wbjccl 10 rc:gulotory 
approvols and equipment delivery. 

Cable Data &rvicu 

Cable data services. which consi$1 of residenlial, institUiional and buJiness appHca1ions, rqlrC:SCnl a 
high speed altemalive -.cess 10 the lnlm!C'I and other on-line SCtViocs as compared to tradirional lclep/IOOC 
based services. Cable data services, which will be available at speeds up to 300 limes fas1cr rban d"l available 
from 28.8 kilobit per second telephone modems, requi"' lbe computer used 10 be equipped wilh an ethcmct card 
and an adjunct cable modem. Other benefits of cable dati servic s inc hiCk not using the phone line, no log-on 
requin:d and use of multiple sessions or conneccions 10 multiple services simultaneously. 

One-way data sr..rvic:c produel offerings !~tude data uansmined to either a home computer or lhe 
television set. Currenlly, all of the Company's cable plant is ca.pablc of providing ~way dala 11ansrnission 10 
customers. lkcause residenlial dala services are highly asymmetrical (some estimall!S uscrt lha1 95,... of the 
dala transmission is "downstream" and S% of the data transmission Is "upsueam''), cable modems arc being 
produced !hat utili:r..e lhe cable plant dowru1ream (wilh spcod5 as high as lhe two way service) and • tc.lcphoo.: 
circuit is used for the upsueam data tta.tfK:. Television dala savices are implcmcnlcd lhrough advanced analog 
set-lop boxes currently available. Data can be transmitted to lhese set-topS and displayed on the lelevision. 
111ese one-way d~ta services are currently being evaluated by the Company for possiblo addilional product 
offerings. 

Two-way data servic;c requires ccmrin elco:tronics capable of delivering a signal from lhc cunomer back 
10 !he Company's headend. Approximaloly 29% of the Company S)'$1cms have cable pW\1 capable of 
delivering two-way dAta 11ansmiuion service to its customcn. The Company Is cu.rrenlly evaluating which 
adJitional product offerings II may introduce, and the timing of such lntroduelion, lo muimize the two-way 
data service capability ofils cable plant 

In May I 996, lhc Company complC'Icd a succ;euful ICChnical trial of its two-way data services in its 
TQms River system localcd in Dover Township, New Jeney. Services launched included high speed acces• lo 
Ill<' Interne!. digital audio and inlen<:~ivc games and will be llffercd 10 homes, schools, auvemmenl offrces and 
husiness.cs. While the Toms River launch was ~ful, tuch services are 1101 cxpeclcd to be pro,•Kfcd lo 
cuslorners untillaler in 1996 upon delivery of cable modems., d other services. 
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Adelphia is a 49.9"/o o~ of Page Call, Inc. w'hich was a sutUSJful bidckr in November 199-1 oo three 

regional narrowband PCS lic:enxs, covering 62% of the country's populalion. Paae Call. Inc. I~ currently on 

diKussions to usc itsnatrowbaod PCS licemcs with a dlird-party as the basis for a planned nattonwKie paaing 

~rvtce 

Adelphia began providing wlrelm messqins sc:n-loc1 with the fonn.ttion of Page Tome. Inc. on 

November 1994. Page Time. Inc. otTen one-way messaging sen-ices for resale to the Company'• systems and 

other multiple system cable opentors. b)' establishina itJ Ol!o'n reselHng arrangements with e~isting paging 

netwooi: opcnotors. The Company, Olympus and Man&&cd Systems c;urrentl) provide paging servkes through 

Page Time to approximately 12.000 customers. 

In April 1994. Adelpllia mlde a S4.200 in•~nt in l.ancastc1 Al.vm Compan) (t1-'bla 

Commonwealth Security Systems). the farscs1 independent ~rity company on Pennsylvanoa. Common,.ealth 

Security SystcmJ provides electronic: 1«urity monitoring servic:cs 10 over 25,000 accounts on the Mod·Atlantoc 

region or the United StatcJ. Its live luacst mari(eU include l.anc&ster. Hanisbura. Philadclplooa ond YO<\. 

Pennsylvania and Rkhmond, Vlrainia. In Sepccmbcr 199S, Olympus contributed II.\ KCuroty business 

customers in exchange for a 50.36% general and limited pattnenhip inla1:SI in Starpoint, L.P. (d/bla Chcckpooou 

Lid.). a sccuroty scrvo«J ...:wnpany providing residential scc:urity scrvic:cs to epproximately 23.000 accouniJ on 

the swe of Florida as of March 31, 1996. 

In addition to the activities dcscn'bcd above, the Company has medc a substantal commounenl 10 

technological development as 1 member of Cable TelcvtJion L >ORiorics. Inc . • llOI·for·profil resc:uch ftnd 

devolopmenl company serving tho cable industry. The Company has elso Joined other industry memhen ooo o 

panntrship venfure In Digital Cable Radio. 1 satcllite-dcllvem.l, multichannel musoc scrvoce featunng "tompact 

disc" quality sound. "'hich is mari(t1ed u a premium service. 

Operating Strol~g)· 

The Com~ny's stnter,y has ~ to provide aupcrlor customer service wilile maximi1ing opn:etons 

ctliciencies. By acquiring and dcvelopina systems in gcoaraplll<: proximity. the Company has b«n able u• 

realize signilicam operating efficiencies through the consolidation or many managerial, adnolni~u11the and 

technical functioos. 1loc Systems hevc consolidated vinually all or their adminiJtrethc opentiom, includong 

customer servoce. service call dispatching. marltding. human resources. ••h·cnising sales and go•emmcnt 

relations into regional offoccs. Eae.h regional offoc:e has a relatod technical center "'ttich contains the fac:ilotocs 

necessary for the Systems' technical functionl.. includin& consttuctlon. installatiOns and system maomcnancc and 

monot.oring. Consolidating customer aavic:e functions into reaional off~ ellows the Company 10 pro• Ide 

•ustomer service through better treining and rtaffing of c:u~omer service reprcscntatovn. end b)' pro• ldong more 

Advanced tclcconomunitJttions and computer equipment and aoftwere to itJ customer service representam cs 

than would otherwise be economically feasible in smaller systems. 

The Company considets technological innovaJion to be an important component of cos~o<:fTect" c 

omprl)'ement of ots produe1 and customcr satisfaction. Through the usc of fiber opcic cable and other 

techo\Oiogical impro•emenl$. the Company has incn:ascd ,l)'llem reliab.iliry, channel capacity and its abolol) Ill 

dcll\cr ad-anced cable television, data ttansmis.slon •~d telephony scrvic:cs These improvement• ha\e 

enhanced customer service. reduud operating expenses .mel allowed the Company to int.roducc addotounal 

services, such as impulse-ordered pay·pcr·viow programoning. which ~pend tUJI(Imtr choic:cs and incrcalo<' 

Company rcvcnucs The Company has developed r>cW cable construclion ~rthitecture which ellows It to readily 

llcrluy fiber opcic cable in Its systems Management believft that the Company os emong the leeden of the 

uble onduStf) on the deployment of fiber opcic cable. 



Dew:lopm~nt of tht! Systems 

The Company has foc:II5Cd oo .cquirina and developing symms in matkcu which 1\ave favonlble 
historical ~wth uends. The Company believes !hat the SUOI\g houJehold ~wth trends in tu Systems' matkct 
areas are a key factor in positioning itself for future g;rowth in basic subscribers. 

Since 1982, the Company has grown principally by ecquiring new cable syslems and by developing 
existing cable systems. On June 16, 1994, Adelphia invested Sl4,000 for a majority equity position in TMC 
Holdings Corporatioo ("THC"), the parent of Telo-Media Company of Western Connecticut. n IC owns cable 
televisioo systems which served approximately 43.000 subscribers at the acqulsitioo date in Western 
Connecticut. On June 30, 1994, Adelphia .cquircd from Olympus 85% of the common stoek of Nonhcut 
Cable, Inc. ("Nonheast Cablcj for a purchase price of$31,875. Nr>rtheast Cable own.s cable television systems 
which served a~tely 36,500 wbscriben. at the acquisilion date, in Eastern P~nsylvania. On January 
I 0. 1995, Adelphia issued 399,087 shares ofCius A Common Stoc:k in connection with the mcrgrr of a wholly­
owned subsidiary of Adelphia into Oxfonl Cablcvision, Inc. ("Oxfonl"), one of the lknjamin Terry family (the 
"Terry Family") cable systems. Oxfonl served approximately 4,200 subscribers, at the acquisilion date, located 
in the North Carolina counties of Granville and Wlllml. On January 31, 199S, the Company acquired Telc­
Media of Martha's Vineywd. L.P. for Sll ,775, a cable syslem which IC1Ved, at the datr of acquisition. 
approximately 7,000 subscribers in Mlll'lha's Vincyud, Massachu.setu. On Apri l 12, 1995, Adelphia acquired 
cable system. from Clear Clwmcls Cable TV Company located In Kiuanning. New Belhlchan and Frecpon. 
Pennsylvania, for $17,456. These S)'SltrnS served approx.lmatrly 10,700 wbscribers al the acquisition date. On 
January 9, 1996, Adelphia Qomplel.ed the acquisition of the cable system; vf Eastern Telecom Corporation and 
Robinson Cable TV, Inc. for $43,000. These sys~ans served approximately 24.000 subscribers at the 
acquisition date located in western PennsylvaniL ('>-, April I, 1996, Adelphia purchased the cable propeny of 
Cable TV Fund 11-B, Ltd. from Jones lntercab "'· This system wa.s acquired for S84,000 and served 
approximately 39,700 subscribers 11 the acquisition date in the New York counties o( ~:lie and Nil8Afll. 

On February 28, 1995, ACP Holdings, Inc .. a wholly owned subsidiary and managing g~l partner of 
Olympus. certain shartholders of Adelphia, Olympw and various Telcsat Emilies ("Telcsat"), wholly-o"11ed 
subsidiaries of FPL Group, Inc.., ~tcrcd into an investmenl agreement whueby Tclcsat agreed to contribulc 10 

Olympus substantially all of the wcu associated with certain cable television systems. which SCI'\ed 
approximately 50,000 sui>JI:n'bers at Febnwy 21, 1995 in southern Florida. in exchange for general and limited 
partner interests and newly Issued pref=ed limited partner intercsu in Olympus. On April 3, 199S. Olympus 
purchased all of tho cable and security systems of WB Cable Associates, Lid. ("WI:I Cable") which served 
approximately 44,000 cable and security mooitoring subscribers at tho date of acquisition, for a purchase price 
of $82,000. WB Cable provides cable service from one hcadend and security monitormg services from one 
location in West Boca Ra1on, Florida. On January S, 1996. Olympus acquired all of the southeast FIO<'tda cable 
systems of the L.cadenhip Cable of Faitbenlts Cornmunicallons. Inc .. which acrved approximately SO,OOO cable 
and security monitoring sui>JI:rlbers at the acquisition dale for a purchase price ofS9S,800. • 

The Cornpr;ny will continue to cvaluatc new opportunities that allow for the expansion of tts business 
through the acquisition of additional cable television systems in geogn~Phic prol<imity to iu existing reg tonal 
markc:t areas or in locations that can serve as the basis for new markel areu, either direc:lly or indirectly through 
joint ven!ures, where appropriate. 

The following table lndieatrs Ute ~ of the Company Systems and Olympus Systems by 
summarizlng the number of homes puJC~I by cable and the number of basic subscribers for each of rhe live 
years in the period ended Matdl 31. 1996. nte t.able also indicates the numtTical arowth in subscribers 
altn'butable to acquisitions and the numerical and pmlCtltage ~wth attributable to internal growth. For the 
period April I. 1991 through March 31, 1996, 68%<afaaaregatc Internal basic subscriber growth for both !he 
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Ct>mpan) S)'\lrms and thf Olympus Systt ms " il5 deri~ed from intmml growth in lll'mr', flll\CU. 11lulc the 

rrmain•ng n•~ of such aggrrpte gto"'1h wu dcm cd from pmrtratiOI'I inerra}('s 

Year Ended M~Kh 3 I. 
1992 1993 199~ 1995 1991> 

CO~II'AN\ !> VSTEMS: 
llo mn pau nl (b) 

lkgmn~ng of Paiod 1.117,401 1.145.308 l.tn.7S5 1.107,.1~5 1,).10.808 

l .. trrnal Gro,.th (c) 27,907 20.501 10.6~3 39,01~ l0.66S 

O.o lntemal Gro"1h 25% t.n. () 9"• l J•. ~ J•. 

Acquired llomcs Pas.cd 6.9-10 2-;,().17 94.371 50,1>0.1 

I' nd o f l'criod 1,1 -15.308 1.172.7SS 1.207.4lS 1.)40.808 1.422.077 

Bask \UM<rlb<n (d) 

lkgmnmg of l'cnod 800.551 825.553 8S2.3H 888.1117 '17$,006 

lntrmal Gro,.,h (c) 2S.002 21.216 11.355 JI.6SI ~9.215 

% hllemal Gro,.,h J.w. 2.6% 2:.0"/o 3.6'. ) ,Oo/o 

Atquircd Sub<cribcn 5.566 18.477 5S.N8 JS.42 l 

End of l'cnod 82S.SS3 852.335 888.167 975.066 1.019.7().1 

liMit Prnctrat•on (e) 1. I'Yo 12~. 7). 6~. 72 .7~. 1J l'o 

OLVMI'US SYSTEMS (a): 

11o m•• paued (b) 

llcsuuung of Period )4) 1.342 4Ci8.616 386.971 406,753 m.US2 

Internal (iro,.1h (c) 17,274 (21.645) 19.782 11,911 12.050 

'Yo lnlrmal Gro,.th 4.4% (S.l%) S. l ~-. 2.~. ~ .s•. 
Atqullcd llomes Paned 93.388 107.500 

l.nd flf r•criod 408.616 386.971 406.75) SitOS~ 611,1)(1~ 

lla•k • ub><rlb<n (d) 

lkg•nn•ng of Period 224,488 237.766 211.025 239.357 306.317 

Internal G10"1h (c) 13.278 (26.741) 28.332 19,19! 'I,J2Q 

•• Internal Gro,.1h 59% (11.2%) 134h 8,()0,. l ~. 

Acqu11cd Subscribcn 47.762 88.~S S 

End of Period 237,766 211.025 2Jl>.JS7 306,317 ~03.901 

OaSIC relldrllion {c) Sl 2% S4.S% 58 SO; S9 8'. 61 QO, 

(~) Data mcludcd for !he Sooth Dade Systm~al March Jl, 1993, IC>9-I ,1995 and 19'16 rcOcm act1141 

homes p;wed and basic JUbscribcn. AI July 3 I, 1992, prior to llumcanc Andre". the South l>adc 

')~tern lwl IS7.992 homes puscd by cable and 71,193 basic subKn~ rcsp«ti'cl) At March ll, 

19'>1, 199~. 1995 and 1996, !he South Dade S)'Slcm Kncd 40,999, 6S,)QS, 74,601 and 80,71\ "'"'"' 

'ul>\<ttbcn, rnp«tl\cl) 

Data for the Northust c.ble S)'Jtt 11 is included under Compan:r S) •terns and t\clodcd fro.., the 

Olympus S)'Jttms for a ll periods ptnentcd. 
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(b) A home is deemed to be "passed" by cable if it can be connected to the distributton system '"lhoot 
any fun her extension oflhe cable distribution planL 

(c) Tlle number of edditiooal homcs passed or additional basic ~oubscribeD nor annbutablc to 
acquisitions of new cable systems. 

(d) A home with one or more television scu connected to a cable system is COIJntC'd as one b.uic 
subscnber. Bulk accounts (:such as motels or apanments) are Included on a "subscriber equivalent" 
basis in which the toea! monthly bill for the aoxounl b divided by the basic monthly charge fO< a >inglc 
Outlet In tht iiU. 

(c) Basic subscribers as a puccncageofhomes passed by cable. 

Market Areu 

The Sys1ems are "clustcn:d" in eight market areas in the eastern ponion of the United States ns follows: 

MARKET AREA 

Southeastern Florida 

WtStern New York 

Virginia 

Western Pennsylvania 

New England 

E.nstem Pennsylvania 

Ohio 

Coastal New Jersey 

LQCADON OF SYSTEMS 

Ponio!IJ of SOiilhm~ Dtlde. Citrus. Orange. Hillsbofoogh. Palm 
Beach, Manin and SL Lucie Coo.mtics and llihon I lead. South 
Carolina 

Subwbs of Buffalo and the adjacent Ntapra Fall$ area. end S)raocu>e 
and adjaCI,!OI communities 

Winchester, Charlonesville. Staunton. Richland, Manin~ovtlle and 
surrounding communities in Virginia. and South Boston ond 
Elizabeth City, North Carolina 

Suburbs of Pittsburgh and several small communities in "cstcm 
Pennsylvania 

Cape Cod communities, South Shore communities (the area bel"'ccn 
8os1on and Cape Cod, Massachusetts), Manha's Vineyard. 
Massachusetts; and Benningt.on. Ourlington, Rutland and Montpelier, 
Vennont and sull'OUndlng communities in Vennont and Ne" Vorl.., 
and Seymour, Conncc1ieut 

Suburbs of Philadelphia and suburbs of Serantoo 

Suburl» of Cleveland and the city ofMansrJcld and •urrounding 
communities, Mt. Vernon and pottions of Kalamazoo C011nt). 
Michigan 

Otean County, New Jcncy 
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The following !able summarir.es by mltket area the homes passed b> cable. ba.stc subscn~rJ and 

pn:mtum service units for the S)'!otems as of March 31, 1996. 

Homes Basil: lla.K: Prnnium Prcm tum 

Passed Subscn~ l'enctra1ion Units l'enCIIalion 

COMPANY SYSTEMS: 

IY~stem New Yoric 297,893 21J,061 71.Ht'o 119.38 1 sc..ow. 
New England 260.542 11).119 70.5St'o IOI.S 17 s9on. 
Virgini• m .saa 17~.019 76.13% 77JS4 J4.4Wo 

Western Pennsylvania 216,052 159.272 73 .72'~ 63,726 4!J.OI~o 

Ohio 168.332 121,960 12.45"· 66.1JI 54- 22~. 

Coastal New Jency 125.646 91.)().1 78.24% SJ.917 ~IS% 

EAstern Pennsylvania 125.024 19.262 71.40% 60,058 67.2n. 

TOTAL 1.422.077 1,039,704 73. 11% 549,084 52.81% 

OL VMPUS SYSTEMS: 

Southeastern Florida 631.602 40).901 6l9S-. 200JI9 49,60Yo 

l'>'lANAG ED SYSTEMS: 

Southeutern FloridJI 177,081 147,476 S3 .2Wo J7.S23 25.44~. 

Virginia 107,673 71,729 66.62¥. 33.891 47.2S% 

Western Ne" Y otic 70,171 41,053 SBSO% 29,4)) 71.7~· 

Western Pennsylvania 35,961 25,019 69.s~• 1.762 35.02% 

Eastern Pennsylvania 34,&48 23,754 61. 1Wo 23.796 100. 18~. 

TOTAL 425,741 309,031 72.S9% 1Jl.40S 43.17% 

TOTAL SYSTEMS: 

Southeastern Florida 808.683 SSI ,377 68.18% 217.842 43 14,, 

Western New Y ori. 368.071 254,121 69 ().l''t 148.114 Sll S6~'t 

Vtf8tnia ]36.261 245,741 non. 111,245 45.27% 

Ne" r:.,gland 260,542 183,819 70.SS% 108.517 S9.0W. 

Western Pennsylvanta 2S2.013 1114.291 7l.IJ% 72,488 39.33% 

Ohto 168.332 121,960 72.4S,, 66.131 S4 22~'. 

Eastern Pennsyh•anta IS9,872 113,016 70.69% IJ.IS4 7-l ~~. 

C04Stlll New Jersey 125,646 91.304 78.24,. S3,917 54 IS% 

TOTAL 2,479,420 1,752,636 70.69% 812.808 5037% 

flnancfal/nformatitm 

The linanctal data n:aanfllli the Compa.ly'l revmues, raults or operations and idcntili•bk IS>CU ror 

each of the Company's last three rt.tea~ yan iJ 1e1 forth in, and tncorporeted hen:in by n:ference to. Item 8. 

Ftnancial Statements and Suppkment.vy Dill orthls Fonn I O.K . 
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Technological iN•'C!IopmtnJs 

11lc Compeny hu l!lldc a subswltial commitment to the tc:dmologtcal development of the !oo)•tcnl\ and 

lw IICtivcly touaJ!t 10 UJlll'ldc lhc technical capabilitin. of Its able plant 111 a ros1 cffictcnt manner flus 

development will allow lhc Compeny 10 further 11\Cre&K the rcliabiht) of 1b W"r\ ICes. to .ncrcasc channel 

eapacil) fot lhc dclivay of additjonal programming and to pro• ide ""'" tckcommun~a~tiOII> SCr\ 1Cc' 

Currently. all of lhc S}SiemS have a minimum of 3S-dlanncl capKII)' and an: capable of ckll\cnng ooc·"D} 

daLe tnuumission and digital video SCtViccs. F~. over 94% of the subscnbers to the SystcmJ arc M'" cd 

with "addn:uablc capable" leehnology. which pnmiu lhc cable operator to remote!) acth·ate the cable 

television ICIViccs 10 be dc:livcred to subscribers who an: equipped wnh addn:uablc comcncrs. W1th 

addn:ssablc convcncn, the Compeny can immediately add .o ot reduce the wor\ let'S pro' tdc:d to a subscnber 

from the Company's headcnd site, without lhc need to dispaldl a savic:c tcchntel.lll to the subscnhc(s home 

Addressable tedtnolol)' lw allolo'ed lhc Compeny 10 olfer p&)·per·"icw ~mmmg. llus tcchoo~ has 

assisted lhc Compeny in rc:ducina pay r.ervic:c lhcfl and. b) al loloing lhc Compan) to automat !Call) ""tifT a 

subscn"be(s service. hu b«n ctTec:dvc in collecting delinquent aubscriber pa)mcnh 

In most of ill n>ecnt uf~Pn.. the Company has utillud a Modified PasJivc Net-.. or~ An:hnecture 

(~MPNA ") whk.h utilizes fiber optic cable u an alternative to the COIXill able that hi5lorkally has been used 
to distribute cable sianals 10 the subscriber's home. The MPNA design dcpiO)J on average ortc fiber node for 

C\'Ct')' r.o.-o miles of fiber optic cable, ot approximate!) one fiber node fot C\Cf)' 180 homes pa.ucd The 

Company beiiC'\'CS thiJ compues fa\'Orably with ~urTent 1ndusuy avn-agcs l1111 deep pt"nctration of fiber opcte 

able into lhc Systems' netWOrks hu lhc advantap of pro' ld1ng 1naeuc:d n:habthty to customer:.. 1mpro'cd 

bandwidth and easier implcmmtation of the ret11m path plant capabilnics. llu~ "'111 JXI'IIion thr C '""I"'"Y to 

otTer additional video programming JCTVi«s, It .Jtillu the e~panded band"·idth poccnt1el of digital compression 

technology and to meet lhc anticipated transmimon requirements for high-definition trlc• i"on· digiUJI 

t<lrvi•ion. hish·spccd d&Ut and telephone sav~ 

The followina table summar!us lhc sWus of lhc cable plant and wor\ .cc capah1llt~C' ol the '>"trm' a' 

of March J t . 1996: 
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STATUS ot• CADI-t' l'LAN"IAI MARCil JJ • .1996 

Company 01)1Tiptl.S Managed Total 
S}'SimiS Systems Sptma s~~tems 

Cal!k elaal n..t!Kir:rkri<r. 
Plant miles 20.996 7.267 6.166 ) 4.J2? 

Fiber route miles 2.)9-1 290 331 3.015 

Fiber Strand miles 50.617 7,526 6.877 6S.020 

Fiber nodes 1.601 110 2J7 1.948 

Homes passed per fiber node: aaa 5,742 1.7% 1,273 

CbaaKI CIP'riiX IPiaal Mlla); 
Less than 400 Mlu 5,626 J9 1.921 S.S02 

400 Mhz up to 550 Mbz 7.934 6.051 1.7)9 15.724 

SSO Mhz or mon' 7.4>6 1,177 1.500 10.1 J1 

Total plant mi les 20.9% 7,267 6,166 )4,42'1 

Cb111d Capedtx Cf&rwoal o[ eliaS Mila): 
Less than 400 Mlu 26.8% o.s,.-. 47.5% 2S 0". 

400 Mbz up 10 SSO Mlu n .n. IJJ% 21 2~· J S 6~. 

SSO Mhz or more 35.4% 16.2'/o 24.J% 29..1'1. 

Total plant miles IOO.O"It 100.0% 100.0",~ 1000"/o 

Services Capability (u • 
P$lnll a(lotalp;laal mUal: 
Dtgttal video 1000% IOO.<Wo IOOO'h 1000". 

lnteratll\t video (a) 29.0% 9JYo 21 1% 23 -~~. 

One-w•> dala mnsmission 100.0% 100.0"/o IOOOh 100~. 

fwe>-waY dala trammission (a) 29.0% 9J% 21. 1 ~· 2J .• w. 
Residential telephone (a) 11.9% O.<W. OM, 9.Wo 

(a) Service capability denotes c•blc plant with sufficient bandwidth an~ tiber penetratiOn to prnv•dc 

such liCI'Viees. In some systems, cfll.tin <lc:ctroniea to deli"'' the return llgNI "oold be nece>~>&l) to 

provtde these services. The Company t"Stlmatcs that additional eapttal to m1tall thcl>C clcctrumc~ 

"ould. on average. COSlan additiON! S l S per home pas)Cd 

Subscribu Services and Roles 

The Company's revenues ate derived principally (rom monthly •ublcnp~lon reo (or baste, .atclltte and 

premium Jervices Rates to subscribers vary from matktt to nwlttt and in ~ "'lh 1M t) pe o( """ •ce 

selcaed.. Although JCtVM:es vary (rom S)'Simlto S)'Siml because of diffcmKlCS tn channel eapactl) and ',..,.~ 

interests. each of tile S}'SimiJ l)'llically o~ITm a basic service packaac ranging from sa !)() to SI S 00 per month 

As dc$(ribed herein. the Systems c•1mntly otTer cn~ain Ntcllitc saviccs through CablcSclect. at monthl) per 

channel rates ranging ft"CMn S. IO to S 1.25 per channel, and in di~eountcd pacugcs. The System~· monthly rate. 

for premium scrvi~;e~ range from $ 7.00 to $13.00 per scrvit:e. An inJiallation fcc, which 1M Company nta) 

"holly or panlally waive during a promocion.al period. is usually charged 10 new aublcnbers. Subscr•ben arc 

free to tmnin.ttc c•blc set"\>icc at any time without charge, but often are charged a fee for reconnectlnn or 

change of scrvi« 
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The Cable Communic:aliocu Policy AC1 of 1914 (lhc "1914 Cable Art."'" amrndcd b) lhc 1992 Cable 

Act). dcregulak:d buic: service rala for l)'llmiS In communities mcctin& 1~ FCCs definition of ~ffC'C1" ~ 

c()ftlpetition. Pursuant to 1~ FCCs definition of effective competition adopced followona macunmt of 1~ I Q&-l 

Cable Act, substantially all of the Company's fran~hbes were rate dequlated llo•"c•cr. in JuM IQ<ll , th~ I'C'C 

amroded its cffC'C1ive cocnpetillon stand.rd, which lncn:ucd the numbc:r nf cable ')'IICniS which Ctllold be 

subj«tto local ra1e qulallon. The 1992 Cable Aa contains a new definition of effective competition und~r 

which nearly all cable f)'IICml in lhc United Swea are wbject to rt:au!.tlon of basic ~CtYic~ rates. Addotionall). 

lhc lcaisWion (I) climlll&lcd lhc S% IMual basic: rale increase allowed by lhc 1934 Cable AC1 "' ithout local 

approval: (ii) allowllhc FCC 10 8djudicate lhe reuonabkness of rates for non·buiC sa- oc~ tocn.. ocher than 

pmnoum ~es, for cable systems 1101 subject 10 effcctiv~ competition in rc:sporuc 10 complaints filed b) 

franchising authorities and/or cable rubscriba's; (iii) prohibits cabl~ S)'Sicms from rt:quiring subscribcn In 

purtha.K service lien above basic service in order to purc:h&sc: premium ~CtYoees if 1~ syst.:m is technoc•ll> 

capable of doing 10; (iv) allows lhe FCC 10 impose restrictions on the retieung and rurrangemmt of ~•hit' 

services under certain clreumstan«t: and {v) permil• lhc FCC and franchi•mg authorilles more latitude on 

controlling ral~s and rej«cln11 rate lnctc&K requests. The 1996 ACI ends FCC regulation on nonb.uic tier mt~\ 

on Mardl 3 I, 1999. See "Lcaislatlon and R~aulallon." 

for a dlscuulon of lhe dulnp In lhe Company's m<1hod of offcnng ..,,_ iccJ to ou subscrobc:,... 

lmplcrnmtal in Scpc.embet 1993 and recent FCC ra1e qulation and relaled cle\~lopmmu, S« "Legislation and 

Rcgut.oion" and "Manaacmcnts Diteuuion and Analysis of Financial Condiuon and Resulu of Opnationa . 

Rc:aulatory and Competitive M1'1cn. • 

Franchises 

The 1934 Cable Act provides that cab ~rators may not offer cable SU\Itee 10 a p&rticular communi!) 

without a franchise unless sud! operator wu tawfully providina service to the communi!)' on July I. 1984 and 

the franchising authority docs 1101 requi~ a franchis.:. 1llc Systems o~ral~ pursu.nt to fra. ... hises or 01hcr 

authori:atiocu issued by ~-munmtal alllhorities, substantially all of which arc non~xcluso\'C Such franchoscs 

or authorizltions awarded by a pemmcntal authorily aenmolly arc noc transf<:r~ble wtlhout the consent of 1~ 

authority. As of Matdl ll, 1996,1hc Company held 460 franchises, 0t)1npus ~ld Ill franchi~ and 1~ 

ManagN Systems ~ld 125 frandliJes. Mosl of lliCIC franchises can he terminated prior to their Stated 

expiration by lhe relevant aovcmmencal authority, afkr due process. for bRIICh of matenal pro• i5o<llu of 1~ 

franchise. 

U~r lhe terms of most oflhc Comp&ll)"a franc.hiSCJ, a franchiJe fee (generally r~~~ging up to 5~. of the 

gross revmucs of the cable lyslem) is payable 10 lhe aovemmental authoriry. F« lhc past three )Urs. fnmcho~oe 

fee paymmts made: by lhe Company have 1verapd -wroxima~ly 2.S% of grou Jystem "''en~ 

1llc franchises luuod by the govcmmmtal authontoes arc JUb)CCI 10 ~roodoc rc:ncw•l In reM.-ol 

hcarongs. lhc authorities acncnJiy consider. amona ocher thiDJS. whether lhc franc.htsc holder has prD\Ida.l 

adcquaLC service and compliod with the franchiJe tams. In c:onncccion with a renewal. !he IUthoril) m&) ompuK 

different and more suinpt ICnlll, lhe impaoct of whidl cannot he prediclcd To dat~ all of lhc Compan)'i 

material franchises have been rcncwod or extcndcd. 11 or effective upon !heir lilted e.-piration. gencnlly on 

modofied terms. Suc:h modified terms have not been mllerially adverse to lhc Company. 

The Company believes that t il of its IIIIICrial franc.hiiCS arc in aood lllndlng. From time to time. the 

Company notifies the franc.hislng a•rhoritics of lhe Company's in~nl to t«k renewtl of the franc.hosc on 

accordance: with the ~un:s sec fo 1h in the 1914 C.ble Act 1llc 1914 C.blc Act procesli require. that the 

pcmmmtal authonry oons~ the franc.hl• holdei'J renewal proposal on its own m~rits in lig)11 of ~~ 

franehi>c hokl<t's pesa performance and the community's needs and in1era11, Wtlhoul regard to lhc p<'C.SC'rte~ of 

competing applialions. See "Lcaislation and Replalion." The 1992 C.bk AC1altcn 1~ admonontali\c pn>CCS\ 
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by which operacors ucilize cheir 1984 Cable Act franchise renewal rights. Such changes could make 11 easier on 
s.>mc insWlces for a franchising authority co deny renewal of a franchise. 

Competition 

Alchoogh the Company and me cable television induwy have historically faced modesc compecicion. 
the compcticivc landscape is cha.~ging and competition will increase. The Company believes chaccloe incll:DSC in 
competicion wothin its communities will occ:ur gradually over a period of time. 

Ac the p~t lime, cable television systems compete wich ocher communicaclons and cn1cruinmcn1 
mrdio. oncluding off·air celevision broadcast si87'1l1 which a viewer is able co receive dill:tll)' using the vicv.er's 
own 1elcvision set and antenna. The exlent to which a cable system competes wich over-thc-air broadcasling 
depends upon the quality and quantity of the btoadcast si87'1ls available by d ill:Ct anlenna r«cp~ion compArrd 
10 1he quality and quantity of such signals and alternative services offencd by a cable system. In many areas. 
cclevision si87'1ls which constitute a substantial pan of basic set'Vlc:e can be =eived by viC\\-en who usc I heir 
own an1ennas. Local television rec:cption for residents of apanmenc buildings or <>l.her muhi·unil dwelling 
complexes may be aided by use of private master anlenna services. Cable systems also face competilion from 
ahemative mechods of distributing and receiving television signals and from other JOIJrces of enleruinment such 
o.s live spon'ng events, movie cheaters and home video products, including videol4pe recorders and cassette 
players. In =ent years, me FCC has adopted policies providing for authorization of new lechnologies and 
moll: favorable openating cnvl.ronmer t for c:enaln existing technologies chat provide. or may provide, subsl&nlia l 
addi1ional competition for cable television systems. The extent to which cable television service is competilive 
depends in significant pan upon me cable television system's abilhy to provide an even grealcr variccy of 
programming than chat available off-air or through competitive ahcmativc delivery JOIJ!l:CS. In addition. cenain 
provision1 of che 1992 Cable Act and chc 1996 ct aro cxpecled 10 Increase competition signllicanlly in 1he 
eable industry. See "Legislation IJid ReguiAiion . .' 

The 1992 Cable Act prohibits the award of exclusive franchises. prohibits franchising aulhorilics from 
unreasonably refusing to award additional franchises and permitS chem to open1e Cllble s)'ltems 1hemselves 
without franr hises. 

lndividual.s presently have the oplion 10 purchase casth stations, which allow che dirocl recep1ion of 
satellite-delivered program services formerly available only 10 cable television subscribers. Most satcllile· 
distributrd program signals arc being clectrook:ally scrambled 10 pcrmil reception only with auLhorized 
decoding equipment. genm~lly II a cost 10 me viewer. From lime 10 lime, legislation has been introduced in 
Congress which. if c:nactcd into law, would prohibilthe scrambling of cenain satellile-distribuled programs or 
would make sa1ellite services available 10 private earch stalions on ccrms com~ble to Lhosc off"ned 10 cable 
systems. Broedcas1 tcleviston si87'1ls arc being made available to owners of eanh stacions under the Sa1clli1e 
!lome View Copyrighc Act of 1988, which became effective January I. 1989 for a six-year period. This Acl 
esl4blishes a stawtory compulsory license for c:crtain transmissions made by satellite nwners lo home satdlilc 
dishes for which carriers arc requlncd 10 pay a royalty fee to the Copyright OfTJCC. This Ac1 has been eMended 
by Congress unlil Occcmbc1' 31. 1999. The 1992 Cable Ace enhanc:e.! the righl of eable eornpetilors to purchase 
nonbroadcasl uccllice-delivercd proarammlni- Sec "Leg.islalion and Regulation· Federal Regulation." 

In recent yean, me FCC and che Congress have adopted policies providing a more fav~>o-.:bl" opcno1mg 
environment for new and existing teChnologies mal provide. or have the p<>1en1ial to provide. subs1an1ial 
compccilion to cable systems. Tnosc technologies Include, among others. the dinec:t broadcast salcllilc ("DBS") 
suvicc whcn:by signals arc lraiWnlued by satc.llhc to =eiving facilitiel located on the premises of subscrihc!'l. 
Programming is cunently available 10 che o~ of home satcllllc di5h eanh station$ lhrough convcnlional, 
medium and high-powa-cd satellites. Primeslar Pannen L.P. ("Prlmestat"), a consonlum compriJcd of cable 
openttors and o sa1ellite company, commenced operation in 1990 of a medium-power DBS sa1cllhc sys1cm 
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using the Ku ponion of the frequency spectrum 1\lld cur~utly provides service consisting of npproximntcl~ <IS 
chanrl<'l' of programming. including broadcasJ signals and pay.per.vie" JCf\' tcC.S. Dir«TV, "hkh rcccntl) 
mlckd 11 r&T Corp. ns nn investor. began offering nnhonwldc high· J>Owcr DOS ~'"' occ 111 I '1'1·1 nccn<IIJl'ln«ll h) 
cMcnsl\ c marktting cfforu. Seven I other major companies arc preparing to develop and oper.ur high·po"cr 
ons S)Stcms. including MCl Communications Corp. and News Corp. DDS system~ arc CJ<pccled to""'\ rdco 
compr<>Sion te-chnology to increase the channel capacity of their systems to pro•• ide movies. broad cut stntrons 
nnd other progr.>m SCTViees competitive with tho~ of cable S)'Slcms. The extent to \\hich DBS ')'\tcm• ore 
competitive with the service provided by cable systems depends. nrnmtg other thinll'· lll1 the n•nilnbilrt~ ur 
reccptron equipment at 1U$011able prices and on the ability of DBS opcrator5 to pwvode cnmpclotl\ c 
progromming. 

Cable communications systems also compete with "irt'less program distrobutron >er\'tc~ wch •• 
rnuh ichnnnel. multipoint distribution service ("MM DS"). commonly enllcd wireles> cnble >)">lem•. "hich II>< 

lo"·J>0""r microwa•·e frequencies to tnlnsmil video programming ov.:r·thc·arr 10 >UbscribcB- 11;crc arc 
MMDS op.:rntor5 who lli'C authorized 10 provide or nrc providmg broadcll.st and Slllellite pro~;un11nrog l(l 
subscribers in areas served by the Company's Systems. MMDS syMems arc less Cftpillll intcn>ilc. nrc rro1 
required 10 obtAin 1~1 franchises or to pay franchise f= and are subje-ct to fe"er rcgulatol) requirement> thM 
cubit tclcvis'on systems. MMDS systems' ability to compete with cable tcle• islon syMcms hos previously nccn 
limilcd by ch111nel capacity, the inability to obulin programming and ~lDIOI)' delays. Recent I) . ho"n cr. 
MM DS S)'Stcms have develop.:d digital compression technology which provides for more channel copacil) and 
bcner >rpnal delivcty. Although relatively few MMDS s)'Jiems in 1he United States arc currcnll) in O{'Cralrnn c•r 
under construction. vinually all markets hove been licen$Cd or ICnUillvely licensed. II scncs of uctr<>n> 1al.crr b~ 
the FCC. including reallocating cct1ain frequer res to wireless services. arc intended 10 fndlilalc 1hc 
de' elcpment of wireless cable television spectrum thtt will be used by "ire less opemtors to pro' rde addouonal 
channels of programming over longer distances. The FCC nlw initiated o new nrkrnol.ing pro.:c:edrn~; 10 
allocn1c frequencies in the 28 Gh7 band for a new multichonncl \\ lrclcss video ...-rvicc. Rccenll~· . sc,eml 
Regional Bell Operating Companies (~Bocs~) acquired intCfc:St> in mlljor MMDS companies lltc ('umpan~ i' 
UMble to predict whether wireless video SCtViccs will have a material impact on Its opcrntion. 

Additional C()mpctition may come from pnvate cable tclov1m>n S}stem• "'" icing cond£mtinrum,. 
•panrncnt complexes and ccnain other multiple unit rcsidcn1 ial dcvclopmenl'i The open~tors of the..: pMate 
systems. known as satellite master antenna television ("SMATV") systems. oflen tnler into exclu>l\e 
agreements wilh apattmrrll building 0\\'tl~f'S or homeowners' assocl:uions \vhich preclude rranclu54.'d .;able 
lelcvi.oon opc111tors from serving residents or such pri"atc c<>mplcus Ahhough a number of >IJll"' ha• c 
comclcd lnw~ 10 afford op.:mtors of franchised cable television ~y>tcrn • ncccos lo >Uc!o pri••olc cnnoplc•c,, I he 
l ' S -;opr.:mc Court hu held that cable companies CliOOOt ha•c wch access wtthout cumpcn-a1rng the pn>f'<'n) 
o"ncr TI1c access sl4tus or scvend mtutes hove been challenged succcssfull) in the courts, ond other such 
laws arc under atlllck. However. the 19&4 Cable Act gives franchis..-d cable opcr.llors the riglu to uS< <'X ISIIIIj: 
compa1iblc casements within their francllilc areas upon nondiscriminQtory terms and eondi1ion~. llccordint~ly. 

" here there nit' prc·cxisting compatible casements. cable operators mny nul be unfnrrly dcnred nccc" nr 
discrrminatcd against with respeclto the 1crms and conditions of access to th..))C e&)Cmen~ The It' loa• r "'-"'" 
conll rcting judicial dcc:islons interprctinp the scope of the access right gran1ed b) the 198>1 ('nhk /let. 
paniculorly with resp.:ct to euerncnts located entirely on private propcny. 

Due 10 the wrdcsprcad llvnlla:,.lity of reasonably·pric;,:d canh slat ions. SMA fV syslcnl\ cnn oiT<r t>\11h 
unp<o•ed reception of !~I television .>~at ions and many of the same satellite-delivered proi!fam sc:r• rce> "hich 
are offered by franchised cable television systems. Further. while a franchised cable telcvi.,on •>•I em 1yprcnll} 
is oblrgnlcd 10 extend service to all areas of a communtty regardless of populallon dcnsil) or •-.:nn<liiiiC mi.. I he 
" M IIlV S)\lem may con fine its operation 10 small areas that arc cas} 10 SCf\c and rnore lrl.d) 10 be proli1ahlc 
l lnder the 1996 /let, SMA TV systems can interconnect non·c:l\mmonly o"ncd burldmll' \\fthllul "'"'"'!! IU 
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-.wnpl) "''" l.xal, ~talc and fedc,_l qulatOI)I rcquiremenlJ that an: omposcd upon cable •)>terns p<o\ldong 

,.1111141 $Cr"•n. a.s ion& as they do not U$C publiC rialus-of-"'a) lio"'ncr. a SMA TV S)'Stcm os >ubJ«I to the 

11184 Cable Acf• frandlisc requirement if it uses pllysicalt)' closed uansmosslon paths such u worcs or cable to 

intcoconnrct .cpan11ely owned and manaaed bulldlnas if its linn U$C or crou any public right·of·w•> In M>mr 

, 8 ,e,, SMA rv opentol1 may be able 10 charae a lower pnce than could a able system pro• odong cumparabk 

\CI\ICC1 and the fCC's n:aulalions lmplcmentinalhe 1992 Cable Actlimua cable opc,.IDI's abiht> to n:ducc ots 

nil<> 10 meet thos competition. Fwthcnnorc. the U.S. Copyrialn Of!'" tee has tentati•el> concluded thst SMA rv 
')\tcm• arc •able sys:lcms• fOt purposes o( qualifying fOf the compulsoly QOP)'right loccn$C cstabli>hcd for 

~able S)')tems b)' fedcllll law. This decision may help make SMA TV systems mOte compct11h r "ith tradlllooal 

_.1hlr '>''"n" Sec "l..eaislation and Regulation • Fedc,.l llcgulation • Copyright· l11c 1119~ Cable 1\<1 

p1"hlbil• the ~umnonn o"'ncrship of cable syttcms and SMA lV facilities Krving the ~arne an:a llo"c' cr. a 

(able upcrah>r can purthase a SMA TV system Ktvlng the tame an:a and technically integrate ol onto the cable 

•Htcm 

1nc 1 CC has authoriud a new interactive television SC~Vice which "ill permu non·• 1deo t,.nsnus""" 

111 in lonnation between an individuars home and cntef1lainment and infonnation Ktvice prov1dcn.. Titis scrvocc 

"Ill provide an alternative means fOC' DBS J)'llcms and other video PfU81&111ming distributor.. lncludon11 

tck• iuon stations, to oniti&lc the new lnlef'ldivc IC!evision scniC.a This Kf'Vicc may also be u~ b) the cable 

lciC\15100 1ndU\ll') 

1l•r I'(.'C also has initiated 1 new rul~ntaking procecllin11 looking toward the allocation .,r frrqurncir• 

111 the 28 (iht n11111c fOf a new multi-d\anncl wireless video service y,flich could make 98 video channels 

1 , 111able on a •male maritct It cannot be pr-diCICd at this time "hctha- compcti!Of'S "'" cmcrgc uulolmll such 

r,...1ucncoc. 0< "'hcther such COC'IIpclition would ha•c a matenal impact on the opcnhons or cable tel« 1>1on 

<)>ICIIl~ 

Inc 1996 Act el imin&ICS the restrictiOn against wnenlup and ope,.tiOII of cable systems b) local 

telephone eompanoes within their local rxdtan&e savicc areas. Tekpbonc compuoics an:""" f<~ tv ~ntcr the 

1ctoll , ideo dlltllbutoon bus111C$A throuah any means. su:h u OBS, MMDS. SMA TV Of as tradotoonal (rancho~ 

<Able ))>lrm opcn1ton Alt~tively, the 1996 Act authorizes local telephone c:ompanou to opcntlc "open 

, 1droo >)Stcnu" w11hout obtaining a local cable frandlise. although telephone companies opcrsting such S}stcms 

~o.n be rcq~on:d tO make p;aymcnu to local governmental bodies in lieu of cable frsn<:h!K fees. Up IO 1\\Mhonh 

uf tbc channel capacil~ of an "open video Jyslcm" mUSI be available 10 programmers unaffiliated "1th the: lo .. ol 

tclcflloonc C:lllnpany TI\c open video rystcm ooncc-pc replace-s the FCC's \Ideo dialtOM rules TI\c 11196 i\tl 

•l«>ll~ludcs numcrou~ pR)"Uions cksiplCd to mal.c ot euicr fOf cable ope-talon and others 10 compete don:oc11) 

'"'" local e~doanse telephone c:&ITien. With cettaon l imited exc:ep~ions, ncothcr 1 local eJ<cl1ange earner not a 

cohlc operator can ocquin: more than 10% of the other entity operating wothon us o"n JCI\•ote on:J 

Ad• .~ .. 1n COC'IImunocations technology, as ""II as changes in the marl<etplace and 1he ugulaltlf) and 

lclllll&tl\c en• orooment. arc constantly oecurrina- Thus, n IS noc possible to prcdia the effce1 that oog01n1 ot 

ho1u1c dcvelnpmenll might have on the able indUSlly. TI\c abllil)' of able l)'>tcms to compete "'''h JI'CSCIII, 

rmt•lilngand future distribution media will depend to a f!1Ut extent on obtaining attractive prol!<ammonl' ll1r 

•••llabolir) and cl\ciUJIVc usc of a sufriCicot amount or quality prosrammins ma) in tum be afl«fnl h) 

'"" cl••l"nenll 111 •caulahon ot cop)Tia/lt law See ·~..c,oslation and RcgtllatiOII • 

The uble tclcv1soon ondustry COC'IIpclcs w.tl-, radio. television and pr1nt media ror edvcrt,.ong rc>c,nU<'> 

A• 1he cable trlevlsion irodustry continues to develop programming dcslaned apeclfically for dl<trobutl<>n I•> 

••hk. od\crtl""ll rc•cnucs may 1nc:reuc. Pn:mlum prosnunmln11 provtdcd b) cable S}Jtem> os >UbJCCito til< 

-.aonr _.wnpetoii\C (acton ,.hlch O.IJI (()( ochu ptOIT8IIUIIIOI ducuucd abo\C The c:ont1nued profitabolot} of 

pmnoum Kl\'i(.CS rnay depend latJcly upon the continued avajlabohty of aniiiCII\-c prosramm1ng at competotl\c 

pme• 
.. IS· 



Employees 

AI June 22., 1996, !here were 2.,877 full·timc employee> of the Company. of whkh 106 ~mr•luyc.:> """' 
covered by collective bargaining agreements at three locations. lllc Company conJi<k~ 1ts rcla~~nns "'1th 11' 
employees to be good. 

/.egis/a/ion and Rtgulauvn 

lllc cable television indUJIJ)' is regulated by the FCC. some state government~ and most focal 
govemmems. In addition, various legislative and regulatory proposals und~ considera11011 from time 10 lime b) 

Con8J"C$S and various federal 1gencies may materially affect !he cable television industl') TI1e followmg is n 
summary of federal laws and regulations affecting the gro"'1h •~d OJXrDhon of the cable leleviSion mdustl') and 
n description of cen:ain state and local laws. 

Cable Commynjqtjons Poljs;y Act of 1984 Ctlx ·t91H Cable Acn 
The 1934 Cable ACI bcame cffect1ve on ~m~ 29, 1984. This fc<kral stotute. "'hieh amended I he 

Communications Act of 19l4 (tlx "Communications Act"), crealed uniform nalionol standards and guidchnc\ 
for the regulation of cable !clevis ion I)'SkmS. Violations by a eable tel..vision •>'l<l•m operator of provisi.:>ns of 
1he Cornmuniations Act. as well as of FCC regulatiom, can subject the operator 10 substantial monctar) 
JXnallies and ocher sanc1ion~. Among ocher lhings. tlx 1984 Cable Act affirmed 1he righ1 of fnanchismg 
aulhoricies (state or local, depending on the pnctice in individual states) 10 a"'ard one or more franchiS<'~ witlun 
!heir jurisdiction.s. II also prohibited non-grandfalhcred cable lrlevision systems (rom operating wi1hou1 a 
franchise in such jurisdictions. In connection with new franchises, the 1984 Cable Ac1 pmv~ thai in gtanung 
or renewing franchises, franchisina aulhorilt 1 may establish requiremr,nts for cabl<·rdatcd faci lilic• nnd 
cquipmenl, but may not establish or enfOIW requirements for video prog.~.uning or informacion services other 
1han in broad categorits. lllc 1984 Cable Act grandfathercd. for the remaining term of cxl$1ing franchises. mnny 
bul not all of the provisions in existing franchises which would nol be JXrmilled in franchtS<'S en1ered inlo or 
renewed afta- the cfTec1ive date of the 19&4 Cable AeL 

Cable Tcls;yjsjoo Cmsuma Pro!cdjgo and ComPctiJiQ!! AC1 pf 19921thc "1992 Cable Ac)"l 

On October 5. 1992. Congress ClliCicd the 1992 Cable Act. 111is legislation effected signilicanl changes 
to lite legislative and reguhllory environment in which the cable industry OJXrDies. h nmends the 1984 Cable Acl 
111 many respects. 11\e 1992 Cable Act became effecllve on December 4, 1992, al<hough ceru11n pm''IStOII ~ meN 
notably !hose dealing wilh rate regulation and re1111nsm1uion consent, became effecllvc n1 IOier daleS. The 
legislation also required the FCC 10 initiate a number of rulernaking proc«Jings to Implement 'AtiOUS 

provisions of the Slalule. n~e 1992 Cable Act allows for a greater degree of regulation on the cable lndustl') wilh 
respect to. among other lhings: (i) cable S)'llem rates for both basic and CC11ain nonlwic scf\·ice•. (ii) 
programming access and exclusivity arrangements; (iii) access to cable channels by unamhalcd prograrnnung 
services: (iv) leased access terms and conditions; (v) horiz.onllll and venial owncnhip or cahie S)'Sicms, (' 1) 
customer service requirements: (vii) franchise renewals; (viii) television broadcast signal c.trriage and 
retransmission consent: (ix) technical standards: (x) subscriber privacy: (xi) consumer pmloction i" ucs: (xil) 
cable equipment compatibility; (xili) obscene or indecent programming; and (~tv) requinng suhscribcn In 
>ubscribe to 1icrs of service other !han basic Krvkc as a eo<ldilion of purchasing premium """'it" 
Addicionally, the: IC!!islatlon encouralll:$ rompe1ition wilh I!Xisting cable I}'Slems b) · allowing mumc1pah1ie; 1o 
own and operate their own cable systenU without having to obcain a franchtS<': prcven1ing franchismg 
authorities from granting exclusive franchises or unreasonably refusing 10 award addiuonal frao•chiKS ctwering 
an existing cable sy11em'1 se-rvice ara: and prohibiting tlx common ownership or cable systern• and co-localed 
MMDS or SMATV s~terns. The 1992 Cable Ac1 ai>O precludes video programmers 1ffiliatcd wnh cnl>k 
lelevision companies from favoring cable operaton over compe1i1ors and rcqulm. such programmers 10 self 
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their prosramming to ocher multicluannel video disuibuton This provasion ma) lim11 the abalot) of e~~blc 

program suppliets to offer exclusive proarammang arnngcmen" to cable ldC\111011 comparue1 A msmber of 

provisions In the 1992 Cable Act relating 10, among Olllcrlhongs. ra1c rc:gula11011. hl\c had a ncjlllll\c amJ'I(t "" 

the cable industry and the Comp&n)'J bus inns 

Various able opcralon have filed act tons in the Unued Sw.:s DistriC1 Coun tn the Ot51riC1 of Columhoa 

challenging !he conSihuliOIUIIhy of seven! acc1ions of the 1992 Cable 1\cl. l'ursuanl 10 speeial jumdicuon•l 

provisions in !he 1992 Cable Act. 1 challenge to the must-carry provisions of lloe Act "u heard by a lhrc:c-judgc 

panel of the Dislrid Coun. On April 8, 1993. the thrcc-Jud(lc coun 8fa11ted a summ.tl) Judgment for the 

go' cmment upholdina the constJtutional ~ahcht) of the must-an') Jl"'' IS lOll' of the 199~ Cable AcL Th.t 

decision wu appealed directly to the U.S. Supmnc Cow1 The plaintiffs tn !hal"" un•uccnsfull) taught an 

injunction pending appeal of the District Coun's dcci.$oon On June 27, 1994. the Supreme Coon \'IICJitcd the 

District Coun decision and rc:manded the c:a.sc for funhcr proceedings. On l>c:.:cmbcr 12. I?CIS, the Do-.tuct 

Coun apin upheld the must-any provisions 1liC Suprc:me Coun has aptn a(I.IU'd to rc"<"' the O"tmt 

Coun's decuion. 

The cable operaton' consliiUiional challenge 10 the balance of the 1992 Cable Act pro\lstotu wu heard 

by a single judge of the District Coun. On Scp!cmba 16, 1993. the coun rc:nd=d ots decisoon upholding the 

constitutionalil)' of all bul th!ff provisions of the swutc (multiple owncnhip lim us for cable opcralon. advance 

no1iec of free pm-iews for cenain prosrwnmlng suvices, and channel ld·uido for DOS operators). Tlm 

decision has been appc:J~Ied to the IJ.S. Coun of Appeals fllf the Diwicl ofColumbta Ctrcuol 

TclcrommuniCJijons AcH of 1996 <!be M 1996 Aaj 

The 1996 Acl significantly revised the odcral regulatory Slruelurc As ol pen-tins to cahlc lr!cvlsl()n. 

the 1'.196 Acl, among other lhings. (i) eliminatct the rc:guiAhon of ccn..in nonbasic progr.munlng 5«:1\•ices in 

1999: (ii) expandJ the definition of eiTcctive competition. the existcnc:c of -.hich d11plxn rate •~J!ulation: (no) 

eliminates the resuidion apiiiSI the owncnhip and opcra11011 of cable systems b) 1c~ compa!lwos '"olhtn 

their local exchange setVice areas: and {tv) lobaaliz.es CCNin of the FCC's crosi-O"'nenlup rCWKIIOIIS The 

FCC will have 10 conduel a number of rulcmaklng pcocccdongs on order to tmplemenl many of I he pmvtSIOO> of 

the 1996 Acl. 

fcdc:nl Rcwutarion 

1liC FCC, the principal federal regulatory egency with junJdoc11011 o.cr cable tclC"o tsion. ha; 

promulgated reguletions covering such areas u the regirtra'ion of cable a )'Siems, cnm-o'"ncrahop bclw.-cn 

cable J)'Siems and ocher communk:atlon1 businesses. carnage of le!C"o•itk>n broadcast programmon~~o consume• 

education and lockbox enforcement. origloalion cablcc .. lonl! and 1pontonhlp idcnltllcalo<ln, childrcn'> 

programming. the rc:gulalion of basic cable Jef\lice ratct m areas ,.ilerc cable >)'Siems arc: nol subjccl lo 

effccti•e COfOpc1ilion,algna! leakage and frequency usc, lcclmtcal performance, mamlcnance of,artouJ rc:cO<d\, 

~ual ernployrncm oppMUnity. and antenna ltiUCIUr'le nouftc:aiiOII, nwidna and lighung The !'CC has the 

aull>ortly to enforce ~ regulations throua/1 the imposmon of substantial tina. the ttsuance of cca5e and 

desist orders andlor lhe imposition of ocher adrninisLrativc unc1ions. such u the revocation of I CC liccnsn 

needed 10 operate ccruin uarumiuion fecilhics often used In eon~lion with cable operations. honhcmu)rc, 

lhc 1992 Cable ACI required the FCC to adopt •mplernenlina regulations eovcnng. among olltcr things. cable 

rates. s1gnal carriaac. consumer Jn"4celion and a.ostoma scnrice, lcued accas. indecmt !'fUIITII1lm•nll­

prosrwnmet access to cable tel"' 1> on systems. prosrwnm•ns agrccmen"· tcchniCII "-'lldarl~ consumer 

clcctronln equipment ~omptuibilhy, owncrahip of home wonng. Jl"'O!ram eAclush·ity. equal ernplo)mcnt 

opponunily, and various upee1s of direct brolodcul satellite system ownenhlp and (lperall<m l11c 1996 Acl 

requires ccn..in chan(ICJ 10 various proviJions of these rc:gulalions. A brief suonmat) of the mo>t malcnal 

federal regulations u adopced to dale folio.--, 
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Rate BtfHlatlon The 1984 Cable Act cochfl«< e"~tong FCC precmphoro of nile rcgulatooro (O<J>fnnoum 
channels and op1ional norob&sic pro81&ffillers. The 1984 Cable Act abo <kffgulated br.IC cable notes for cablc 

telcvisioro sysums cktcrmined by 1M FCC to br ~ubject to effective cumpctouon The 199: Cablc Act 
substalltially changed the mtutory and FCC nile regulation sllllldArla. The 1992 Cablc Act replaced the ~cc·, 

old standard for ckterminin11 cffeclivc competition, under which most cable S)~tnns v.erc not subjcct 111 local 

rate regulation, with a ~tatutory provision that has mulled in nearly all cable tclcvisoon s)stems l>c<:omm!\ 
subjcctt.o local rate rcgulalion of basic scrvlcc. 111 1996 Act expands the delinotoon of clfcctl\c compctotonn 

to cover situations wht-re a local telephone company or tis affiliate, or any multochanncl vodco pro' ider mont~ 
tclephone company facolitics. offm compuablc video Ktvicc by any mcans e~ccpt OBS Satisfaetooo of thl\ 

test dercgulales boch basic: and nonb&sic lien AddotiOCIIIIy, tile 1992 Cablc Act chmonated the S'~ annwol rate 

onausc: for basic service previously allowed by tile 1984 Cablc Act "ithout local appm,al. required the FCC'" 
adopt a formula. for franc:hisong authorities to cnfor«. 10 auure tha.t basoc cable ratcs arc reasonable: allov.s the 

FCC 10 review raiCS for norobasic service tiers (other than pcr·channcl or pcr·program Kf'\ occs) on rc'{IOn\C "' 
complaint:S filed by franchising au.thorities: prohibits cable tclevosion systems fmm requirin11 custonlcf'\ 111 

purchase service tiers above basic Krviee in O«lcr 10 purchue premium Krviccs of the systcno is tcchnocall} 

capable of doing 10; required the FCC 10 adopt regulllioros to establish. on tile basis of actwol costS. the pm.- {,., 

installalion of cable ~etvicc, rcmoce coo110ls. COO\'a1CT boxes and additional outlets; and allo,.-s tile fCC to 

impose rc:suictions on tile rctlerins and rcatnnscmcnt of cable SCI'\ ices under ceruon lomoted corcum""""' 
The 1996 Act ends FCC rcgulatooro ofnonbasic tia rates on March 31. 1999. 

The FCCs resulallons ld standards for the rcgulatooo of basic and nonbasoc cable ~ICc "''"' (OII~er 
than pcr-c~..mncl or pcr·progtam Krviccs). The FCC"s original rules became clfccu.c nn September I. 199' 
01e rules have been amend«! scvCTllltimcs. l1\c rate regulations adopt a benchmar~ price cap S)~tcm (,,, 

measuring tile reasonablcmu of exiSting basic and nonbasi~ Krvocc rates. and a fonnuln for evaluating future 

rate In~. Ahm~alivcly, "blo ope~ have c opportunity to make COSI·of-sc:rvic: showonss v.hoch. "' 

some cases. may jUS1ify rates above the appliuolc brnchmarls. l1\c rules aiM! require that charg<S f<>r 
cabk·rclated equipment (c. a.. corovertcr boxn and remote control dcvklcs) anJ inotallauoro 'o<f\ ices be 

unbundled from tile provision of cable service and based upon actual costs plus a reuonablc profit l.ocol 
franchosing authorities uod/or tile FCC arc nnpo .. ~ to O«lcr a ~uction of nost~ng rates which "~eccd thc 

benchman level for citller basic and/OC' nonbasic cable services and owociated cquopmcnt. and refunds could be 
required The rcuoaclivc refund period for basic cable ~etvi« notes is limited to one )ear In gcncmt, the 

~ucooons for basic and nonbasic cable servlce rates require ana&~~rcgatc ~ue1ion of up to 17 percent, adJusted 
forward for inflation and certain Oilier (acton, from the rates in force: as ofScptcmbrr 30, 1992. l1lc regulation• 

olso provide that future rate incrc&se~ may not exceed an inOation·indexed amoum, plus increASes in ccouon 

costs bryond the cable operator's control, such aa t.IXCS. franchise f= and increased programming cost.s C"o•t· 
ba.scd adjustment:S to lhcse capped notes can al10 be mack in tile event a cable operator adds or deletes 

programming channels or complclcs 1 signifiCIIJlt I)'SICm rebuild or uptVack l'lle No•nnbcr 10, 1994 
amcndmeniS inc«poratcd an altcmalive m<1hod (OC' adjuJling tile rate charg~ for a regulated nonbasoc SCI'\ ICc 

IIC1' "hen new servoces arc added. This m<1hod allowl cable operators 10 oncrcasc: rates by as much as ~I SO 

'" cr • "'o year period 10 rellect the addu ion of up 10 MVen new channels of servo« on rcgulatod nonbasoc torn. 
In addiuon, new product lien conslsting o( servicc:t new to the cable system can br crcatod fnx of rate 

regulation as long aa certain conditions arc met MKh as not movlns acrvoces from the c~Jstmg hers to the """ 
tier. A significant number of franchising authorities have brcornc ccttilled bytll<l FCC to rcsulatc the rates 
charged by the CO<npany for basic cable Ktvicc an-:1 for associated equipment. ComplainiJ have al10 been fil~ 

'"th tho FCC scd<ing review of tile rates charpd for nonbasic cable Ktvicc. 1'hc Company's abolll) ''' 
omplerncnt ra1e inac:ascs coros~tcnt with its put prxtlccs will likely be limited by the regulation> that the FC( 
has adopted. 

Cornmerocing on AugUS1 1993, in IICCOl'dancc woth the 1992 Cable Act. tile Catnpan) rcpac:log~ cc:naon 
e\ISiing cable K<"' ICCS and !Wl« adjust<d the basic service rates and related equipment and onJtallatoon charges .... 



l 

on !>llbstanlially all of ils Sys~ems so as 10 bring !hac ralcs and charges in1o comphancc "'''h lhe I hen applicable 

benchmark or cquipmrol and inmlla1ion COSII~els. 

EJTec1i•e Scp<embcr I, 199). 1M Company also implcmro1ed a program in subsun1ially all of us 

Systems urwkr which a number of lhc Comp111)"1 satellite~lherod and prcmoum scnicn ,.ere offered 

indi••idu.tll) on a per channel (i.e., a la carte) basis. or as a SJOUP 11 a doJCOUnted poce. A Ia cane Kn ocn "ere 
not subJCCI10 1M FCCs rale oqulatoons urwkr the rules orogonall) ossucd 10 1mplcmrotthe 1992 Cable Ac1 The 

FCC. in it.s rcconJideralion of 1M original ra~e rcgulaaions. slated lhll it waJ going to revocw 1he regulaiDr) 

lrea''Ticnt of such a Ia cane packagea on an ad hoc ba&is. A Ia cane packages which are dctcmuned 10 be 

cvosions of rate regulation rather than uuc c:nhanc:ement.s of subJCriber choice will he treated as regulalcd ticrs. 

and 1hcrcfore. subjec1 to ra1e regulalionJ. One or Olympus' Sys1rms. alonl! wilh numerous o1her c11bl< 

opera1ors. rcccl\ ed a specific inquioy from lhc FCC regarding its implcmrolltion of 1hos nt\\ mc1hod of ofTcrong 

cable sen ices ·~nc FCCs Cable Savices Bureau has ruled lhlllhis S)'Slcm, and all other sys1cms "hoch mo\ ed 

m<n 1hon six cxi~ting savm to an a Ia cane tier, have engaged in an evasion of rale regulation and ordered 

1his package 10 be tteatcd as a regulated tier. The Company appealed thos dccliion 10 the full FCC "'hoch 

affirmed the Bureau's decision. The Company has sought rcconsideraloon fhe No•cmber 10, 199~ 

3mcndmrots Slllled lhal, prospec1ivcly, any new a Ia cane paclulgc created after thos date will be Healed as a 

rcgula1ed tier, cxc:cp< for pidca&c:s involving ll'llditlonal premium servicc:s (e g, 11110) Ccr~ain other able 

telc-oision companies thai utilized a Ia cane ~ have rcccnlly reec:hcd ~n kmenllresolution "'th 1M FCC 

on this issue. Adelphia believes thai in view of this ex~ .. ,lh other opcra1ors, resofuuon of 1hesc 

difT=ncc:s os possible. c:onsistenl '"'ith 1M terms and condolooru of those eati1C1 rcwlulooru 5« "Managcmro(s 

DiKussoon and Analysis of Finarocoal Condition and Results of ()penloons • Regula1ory and Compctlll\e 

Maners." 

'lloc FCC has odopled regulallOnl pu11uan1 1o the 1992 Cable Ac1 which rcquirc .:able syMcmsll) p;:mtil 

cu>1omcrs 10 pun:huc video pro11f11rnming on a ptr channel or a pet pi'O!lfllll buis without the neceu ily of 

subscribing 10 any tier of sctVlcc, other than 1M basic sc:rvicc 1icr, unless the cablc sys1cm is technically 

onapablc of doing so. Gc:naally,this exc:mp<ion from compliance: woth lhe lilltutc for cable systems 1ha1 do nor 

J\a,e sl><.h technical capablliry is available until a cable sy~lcm obta1nJ lhc capabolil). but nor lalcr 1han 

Oec.cmber. 2002 

Camayc o.f Broqrkmt T(lzylsfqo Siwats The 1992 Cabk AC1 conlllins new mandaiOI') camage 

requirements These new rules allow eommm:ial television broedcasl lilltions "hoch are "local" to a cable 

S)'Sicm (o e~ the s)'Jtc:m is located in 1M Sl&lion's Area of Dominanl lnOucnce), 10 clcct '"'a) 1hrcc ~cars 

"'hcthc:r 10 rcquore 1M cable J)'Jtcm 10 cany 1M swion, sub)CCI 10 ecr~ain cllc:cp<oons. or "hclhct 1M cable 

S)Sic:m ,.,II ha•e to ncgociale for "retransmission c:onseni"IO CIIT) 1M Sllloon The rirslsuch cl«tion "&1 mack 

on June I 7. 199). Local, noncommercial television Sial ions are also ghcn manda1ooy camagc nghls, subJCCIIO 

ccnain exceptions, within 1M larger o((i) a SO mile radius from 1he swion's chy of license or (ii) 1he Mallon's 

Grndc B con1our (a mcuure of signal strength). Unlike comrnen:ial s1a1ions, noncornrnen:ial sial ion> nrc nnl 

given 1hc op1ion 10 ncgo1ia1e retransmission conscnl f'or lhc carriage of lhcir signal. In 3ddi1ion, cable S}Siems 

will have 10 oblllin retransmission con~nl for 1M carriage of all "distAnt" commercial broadcasl sla t ions, except 

for ccr~ain "superstatlons, • i.c:q commercial satellile-delivcrcd indcpcndcnl slat ions such as WTilS. The 1992 

Cablc 1\cl also chminaled. ciTeaivc December 4, 1992, 1M FCCs regulationJ requiring 1M pr'O\ISIOO nf mpul 

..:lcc1or s.,..olchcs The SlahllOI)' muJI-<aroy prt)"iJions fOf noncommercial lllloons became ciTccme on 

Occcmbcr 4. 1992. MuSI<any rules for l>llh commcrcoal and noncommercial s1111ions and mransmos>Oon 

conscn1 rules for eommerc:iallllllons "'mla<.opccd by 1M FCC on Masch II, 1993. The mUII-<O&rT) rcquu..mrn1 

for commercial s1111iorts went into cffea on June 2. 1993, and any s1111ion.s for which mransmos.soon cnnscnl had 

nor been obtaonc:d (other than musloeatty Jillions. non-commcrcoal Nlions and suptnlllionJ) had 1o be dropped 

as of Oclobcr 6. 1993. A number of Jillion• pra-iousl) camed by the Compan)'s cable lek'"""' S)>IC'In> 

ckcled I'Cinrwnouoon cooscnL The Company was able 10 reKh agrccmcnu ,.,th bro .. kulcn .. ho elected 
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mransmiuion consent or to neg01iatc extensions to the Oct~ 6. 1993 deadline and has therefore not ~en 
mJUirrd to pay cash compensation to broadc:asters for retransmission con~ent or been mjuircd by brQadcnstm 
to remove broadcast swions from the cable television channel line-ups. The Company has. however. agreed to 
c:aiT)' some ~ervic:es (e.g., ESPN2 and a new 50:rvi<:c by FOX) In spccifted mmtts pursuant to mrnnsmos.ion 
consent amngements which It ~lleves are comparable to those entered into by most other large cable 
operntors. The next clcctlon ~twcen must-cany and retransmission con5<:nt for local commen:ial telcvi•i(lto 
broadc:ast 51Ations will~ Octo~r I. 1996. 

Ntlltlbjpllcqtfoo Ql Nrtttprk fmvgmmlnr. Cable systems that ha\'C 1.000 or more su~ri~rs mmt, 
upon the approprialc reqUCSI of a local television SUlton. delete the simultaneous or nonsimuhaneoo} nc1wor\ 
programming of a dl$tant.station when such prosramming has also been contniC1od for by the local statoon on on 
exclusive basis. 

Dclctfaa Q(S).ndit:qttd P,qzrqmmltte, FCC regulations enable television broadcast stations thnt have 
o.>blllirted exclusive distribution rights for syndicated prog~M~ming in their market to require a cable system to 
delete or "blao:k out" such prosramming from Olhcr television Slations which arc CMTiod by the cable system. 
The ext.ent of such deletions will vary from markcl to market and eann01 be predictod .-ith ccnainl). Ho"'c'cr. 
it is possible that such deletions could be substantial and could lead the cable opcntor to drop a distant signal in 
its entirety. The FCC also has commencod a procccdimg to dctenninc whether to relax or abolish the geographic 
limitations on program exclusivity containod in its rules. which would allow p1111ics to ~et the geographic scope 
of exclusive distribution rights entirely by contnct, and to detennine whether such cxcluslvoty rigJ,u. should be 
extendod to rwncommcn:ial educational Slations. h is possible that the outcome of these proc:eedon8} will 
increaK the amount of prosramming <hat cable opentton arc rcquestod to black out. Finally. the ~CC has 
declinod to impose equivalent syndicatod exclusivity rules on satellite carriers who provide services to the 
owners of home satellite dishes similar to those provided by cabk: systems. 

franchilc Feu Although franchising author.lies may impose franchi.sc: fees under the 1984 Cable A~t. 
such paymcnt.s cani'IOI exceed S% of 1 cabk: syst m"s annual gross revenues. In those communitoes in which 
franchise fees are requited, the Company currently pays franchise fees ranging up to S% of gross revenues. 
Frnnchising authorities are also empo"'ei'Cd in award ing new franchises or renewing existing franchises tu 
require cable operators to provide cable·relllccl fac:ilities and equipment and to enforce compliance with 
volunlllry commitments. In tho case of franchises in cffcd prior to the cfl'ec1lve date of the 1984 Cable Act. 
franchising authoricies may mforce requirements contained in the franchise relating to facilities. equopment and 
services. whether or 1'101 eable-relatod. The 1984 Cable Act. under certain limitod circumsu.nces. pem1ib o cable 
opentor to obtain modifiCations of franchise obligatloru. 

Rcm:wo/ Qf Fcquchlrrs The 1984 Cable Act e.tablishcd rc.lCwal procedures and cntcria dcsogn.-J to 
protect Incumbent franchises against arbitnlly denials of renewal. While these formal procedures arc 1'101 

mandatory unlcl.s timely invokod by either the cable operator or the fnanchising authority. they can provide 
>Ubstantonl prolcctlon to incumbent franchisees. Even aner the fonnal renewal Jl<OC<durcs an: invokod. 
franchi.sing authorities and cable operators remain lfn:e to negotiate o renewal out~ide the formal pc..,ccu 
Nevertheless. renewal is by no means usun:d.u the franchisee: must meet certaon statuto') stand~~tds. l;vcn of a 
franchise is rcne"ed• a franchising authority may impose new and more onerous rcquorcment.s such as 
upgrading f11tilitics and equipment. although the municipality must take into IICCOUnt th<: cost of meetong such 
requirements 

The 1992 Crtble Act makes several cllangc..to the process under which a cable operator sect...¥ to enforce 
its renewal rlghu which could make It easier it some ocases for a franchising authority to deny renewal. While • 
cable operator must still submit its request to :ommenc:c renewal proceedings within thiny to thony.~ix montlo< 
prior to franchi~e expiration to Invoke the formal renewal process. the request must ~ in \\rotirog a01d tloe 
frnnchising authority must commence renewal P<OC«dinp nO! later than"" mooths after rcceopt "f \Uch ll(lloce 
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The four-month period for the fiBJ\Chising authority to grant or deny the rencwal now runs from the submt»ion 
of the n:nc,.-.1 proposal noc the complc1ion of the public proceeding. Fnnchising authont~• m•> coruo<kr the 

"lc•cl" o f programming savicc provided by a cable opcntor in deciding ,.hcthcr to l'l'nc" FOf allcicd 

fmnchisc v10latioru occurring after De«mbet 29. 1984. franchising authorities arc no longer pr«IU'Io:d from 

dcn)ing renewal based on failure to comply subsuntiall) "'ith the material tams of the franchosc "'hc~C' the 
fmnchising authority has "effectively acquieJ«d" to such past violations. Rather. the francho11n11 outho<tt) " 
'"'fired if, atlcr giving the cabk operator nOiic:e and opponunoty to cure. it fails tu respond to a \Hollen no11ec 

from the cable opcratOf of iu failure Of inability to cure. Couru may noc """rsc a rene"'•' dental ba~ on 
rroco:durol regulations found to be "harmless error." 

''hwratl Scc·Asfdcs The 1984 Cable Act penn its local franchising authont ies to rcquorc cable operators 
to M't aside certoin channels for public. educational and governmental access progmmmong The Con~pan)' 

belj(,•es that none of the S)'51Cms' franchises con11in unusually ~rous ICCCSS n:quirtments The 1984 Cable 

Act funher requires cable S)'51Cml with lhiny-slx or mOfC actrvatcd channels to designate a pot11011 of thcor 

channel cap1city for commercial leased access by unaffiliated third panics. While the 19114 Cable Act presently 
allows cable: opcrat.ors subsuntial latituck m 5CIItng leaw>d access mes. the 1992 Cabk Act n:quom k~ 

access rates to be SCI according to a formula dctamined by the FCC. The FCC has proposed to "'' osc the 
e\ISlong rate formula in a way which would 11gnif~ea~~lly lowtt the rates cable operators could cha'l!e h 's 

pouoble that sud1 leased 8CCeSS will result on competit1011 to scn-ic.:s offm:d b) the COfOpan) '"' the Olhcf 
channel;. o f its cable systems. 

Cqmqrlinv f ranchlsu Queslions c:onccmina the ability of municipehl.es to a"'lrll a stngk cable 

television fralldtise and to impose certoln franchl~e restrlcuoos upon cable television companocs ha,·c bttn 

toosidcn:d In several rec:cn1 fedenl appellate and di lrict court dccisioru. These decis100s have bttn some"' hat 
111C<lnsisttnt and. un1ll the U.S. Su~mc Coun .ules definitively on the scope of cable telcvisoi)O'> Fir.~ 

Amendment protections. the lcaality of the franchising process and of various specific fram:hi!l<' rrquircmcrus i> 
h~cl) 10 be in I stale Of Oux. h is nol possibk at the pn::scnt time IO predict the COIIJIIIUtionall) pcnnouoblc 
bounds of cable franchising and panieular franchise requin:mcntJ. However. the 1992 Cahlc Act. among other 

thongs. prohibits franchising authorilies from unreasonably refustng to grant francht~s to COfOpcllng cable 
S)Mcms and pc-mits f~hising authorities 10 operate theor U"'ll cable systems "tthout francho.n 

The 1996 Act repealed the rcsubions on local exchange tclqlhonc compan~ ("I H '''l from 

pn:l\ldtng video programmina dirccdy to cUStorncn with on thctr local ochangc tckphonc: rcr.occ arus. cxcC'pl 

in rural areas or by spccifoc waiver of FCC rules. The Suptttne Coun recently vaeatc-J • f ounh Judocoal Corcuot 
dcctsiOII -.h~h had held the 1984 Cable Act's cable t.clcphonc cross-owncnlup prohobo11on unconJtitutoonal 

The Supreme Coun remanded for the Coun of Appeals to consider "'hclhcf the Cue' 11 moot on loght of the 

repeal of the statutory cross-ownership ban. The 1996 Act also authoriud LECs to operate "open video 
S)'•tcms~ without oblainina a local cable franchise. ahhouah LEes operating such syJtcms can be required to 

rnnkc payments ttl local governmental bodies In lieu af cable frnnchisc fcc>. Where demnnd c~cccd> chnnnd 

capacity. up to 1\0oo-thinb of the channel\ on an "open 'icko >)'Stem" muSt hr •••ollohle '" prngrnrmncro 
unaffiliated with the LEC. 

The 1996 Act climinaled the FCC rvk prohibotong common ownership bct-.C'Cn a cable S)Mcm and • 

natoonal broadcast tc:kvision nctworit The 1996 Act also eliminated the staiUIOf) ban co\Cnng c~aon common 

""'"''"'"P intcrcsiJ. operation or con.rol bctWC'Cil a television Jillion and cable S)Slctll "tthon the >latoon'> 
Gnodc U sogn&l CO\'Cfagt lltU. Ho>o-c:w•. the ,.,_tiel FCC rules agains1 cablcllelnos1011 >111100 CIO>H>\'ncrslup 

remains on place. subject to review by tie FCC wnhon 1wo )UTS Finally. the 1992 Cable Act prohobots cOfOmon 
owncnlup. con1101 or interest in cable kkviSIOII systems and MMDS facilittcs Of SMA TV l)ilcm' ha\lng 

n>erlaJll)tng sa-vice areas. exec-pi in limited circum:stance~ The 1996 Act cJ<cmpc. cable •ptcm• fac:ong 
"effective competition" from the MMDS and SMA TV crOSJ-Owncrship rcstricllon\ 
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Pursuant to tile 1992 Cable Act. tile FCC has imposed limits on tile number of cable S)~tcms "hich a 
'"'l!lc cable opt'llltor can own. In gcnc111l, no cable &pen~tor can have on attributable ontcn:st on cable ~)Mem~ 
"hich pass more than 30 pen:ent of all homes nationwide. Allributable intcr~b for the"' pttrposc< mclude 
,oung interests of s~. or more (unless there Is another single holder of mOte than SO% of the ' oting >IOC~ I. 
omccrsh tps. dircctonhips and general pannenhip interests. lhe FCC has stayed the eiTectivencn of the"' rules 
pending tile cutcomc of tile appeal from th.: IJ.S. Distnct Coon dcc•sion holdmg the multiple o"ncrsh•Jl limit 
p<o>•ision of the 1992 Cable Act unconstitutional. 

The FCC has also adopted rules which limit the number of channels on a cabk S)1>1em "h•ch cnn he 
occupied by programming in which the cable S)'Stcm's o~ has an 111ributablc mtcrcSI Tltc l11m1 "~()" • ••f nil 
activated channels. 

E£!l The 1984 Cable Act includes pmvtsiOIIs to ensure that minorotoes and \\Omen arc provided equal 
<'mph•) mcnl opportunities within tile c.--1ble television industry. 1hc sUIIUic requires the FCC 10 adopt rcponmg 
and certification rules that apply to all cable system opuaton with morT than five full·timc cmpiO)tt>. l'ur>unnt 
10 the ~uircments of the 1992 Cable Act, tile FCC has impo>ed more dc1ailed annual EI:O reJX>nmg 
requirements on cable Oflt'llllon and has expanded tho)C rcquorcments to all multochann<i vidro ,... ... ic< 
distributors. Failure to comply with the EEO ~uin:rncnts can result 1n the imposition of fines andlot other 
administrative wlCiioo.s. or may, in cetta•n ctroumstanccs. be cited by a franchising authOftt) as a rcas<m f<1r 
denying a franchisee's renewal rcqllCSI. 

Cn•·ao•. The 1984 Cable Act imposes a number of restrictions oo tile manner m "hich cable >)Stem 
opemtor> can C<lllcct and disclose data about individua' system sub<Jcribcrs. The statute also ~uir.-s thAI the 
system operator periodically provide all sub<Jcribcrs with written information about its policies regarding th< 
c:olil'(:tion and handling of data about JUbscribcrs. tht.<r privacy rights under federal law and tlleir cnforc.-mcnt 
right$. In tilt tvtntthat a cable operator is found to hnve ~lolatcd the Jubstriber )ll'i,·aey )lT(l' isions of the 191!J 
Cnblc Act. it could be ~uired 10 pay damages. anomeys fees and other costs. Under the 1992 Cable Act . the 
provacy requirements are strengthened to require that cable opett1tors tAke such actions 35 arc ncce'"'~ Ul 

prevent unauthorized access to personally identifiable infonnation. 

FranchiJr Tran'(/us. The 1992 Cable Act requires frnnchtsmg autho<itics to act on DO) fra:1:ht'IC 
transfer request submined aflcr !Xccmber 4, 1992 within 120 days aflcr receipt of all informatiLm required b} 
FCC regulations and by the franchising authority. Approval is deemed to be granted if the fMinchi>'"ll authutol} 
f3ils to act within such period. 

Registration Prtxcduu qnd Bct1Q((Vtfi &:(luJammu Prior to commcncing operation In a particular 
c.,mmunit). all cable television syslcms must file n n:gistr111ion statement with the FCC listin~t the lwooldcast 
signals they will cany and certain other infonnMion. Additionally. cable opt'fltO<S pcriodiall) •rc IC'Il<oor«l ,,, 
file various infonnntional reports with the FCC. Cable opcnton "ho opcnle on tcrtaon f~ucnc) b•nd> ••• 
required on an annual basis to nte the results of their periodic cumulato vc lea~agc testong mca,urcmcnt> 
Opcm10rs who fail to make this filing or who exceed the FCCs allowable cumulative le-~l.agc ondn m i. hetng 
prnhohitcd from opt'talins in those f~ucncy bands in addition to otl~et 1-10ctions. 

T«lwical Rwircmcncs Historically. th< FCC has imposed tecltnlul standards awlicahk Ill the cahlc 
cl\anncls on which broadcast stations arc c:anir<!. a.nd has prohibited franchising authofnoe> foum odopttnl! 
standards "hicl> \\etc in conflict with or more ~:stricti~• than those cstablish~ by tile FCC. lnc ~CC ha< 
"'"cntly n:viscd •uch standards and m* them opplicable to all cl~me~ of channels which eany do"'nSircAm 
N IS(' ' ideo pr\lgramming. Local franchh ing authorities arc pcnnined to enforce the FCC's """ tcchnK"al 
>Utndards. The FCC also has adopted additional standMds applicable to able television ~)~ten» u\ong 
frequencies in the 108·137 Mhz and 22S-400 Mhz bandJ in onkr to PfC'""' ham>ful imerfercncc "ill• 
aeronautica l navigation and ufcty tlldio setVkcs. and has also cstabli!lhcd limits nn cable sylilem si~;na llea~agc 
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~!Odic testing by cable opcn10n for compliance with these technical sun<lanb and SIIJIAI leahgc !omits is 

requirt'd. The Company believes that the S)'llcms II'C in c:ompli.tncc ~th these standarch in all nwcnal 

respects. The 1992 Cable Act requires the FCC 10 updale pmodic:ally its tcchnic:al sun<lanb 10 !&I.e into account 

changes 1n trchnolotl)'. The FCC has ldopced rqul&lions to implement the requiremenu of the 1992 Cable 1\ct 

designed to improve the competibility of cable ays~ems and consumer electronics equipment . TI1csc 

rtgulations. inter ali.t. ~ly prohibit cable opcn10n from JtRmbling the11 basic t.crvicc tier and from 

changmg the infl'lii"Cd eodc:s uJOd in their existing QIStomcr pmnises equipment. This lancr requirancnt could 

..,ale it mOrt difficult or costly for cable opencon 10 upgrade their customer pmniscs cqu1pmen1 and the FCC 

has been asked •• reconsider iu rtgul&lions. The 1996 Act direcu the FCC t.o set onl) minimal $1111datds to 

assurt compatibility between television scu, VCJU and cable l)'llcrnS. and 10 rtly on the marketplace. The FCC 

mustlldopl rules to IWUrc the c:ompditivc: availability 10 c:onwmcn of euJtomcr premises equipment. such as 

con\nt~. uJCd 10 ecccss the KrYic:cs offcrt'd by cable J)'llems and other multichannel 'Ideo programmmg 

d1stributon. Finally, the 1996 Act prohibiu local fi"IIKhising authonucs from prolub•hnl!- condott<>nln& "' 

rtstricting a able system's use of any type of subecribet equipment or transmluion technology. 

Pole A11qdvntms. The FCC wm:nlly rcgul&les the rates and conditions imposed by cmain public 

utohllcs for we of their poles, unless W1Ckr the Fcdctal Pole Atudlmcnts Act lUIIe pubhc lct"ice comm1UIOOJ 

art able to d-monstrale that they rtgulate rates, ccnns and condotions of the cable tck-viSion pole anachmcnts A 

number of states (including Musec:huseas. Michipn, NN" Jersey, NN" York, Ohio and Vcnnont) and the 

District of Columbia have certified 10 the FCC that they regulate the mes, tcnns and condillons for pole 

anachmcnu. In the abtcncc of state regul&lion, the FCC adminlstcn such pole anachmcnt rates through usc of a 

formula ,.hich it has devised and from time 10 time rcvi~e~ The 1996 Act d1rects the FCC to adop a new talc 

formula for any attaching pany, Including cable sY"1Cms, '"hich off~ tclcc.ommunicaiiOfl) ""'ita This nc" 

fonnula will result in sisnific:antly higher anac-.mcnt rates for cable systems which choose to offer Jueh 

SCIVIC~S. 

Otbu A(qttm FCC regulation also mcludcs manen rtptding a cable s)'llcm's carnage of local •poru 

pmgramming: ~sttictions on orig1nation and cablccasling by cable sys1m1 opentOB; application of the faomcss 

doctrine and rules governing political bfoedc•sts: QJStorncr service; home wiring: and limitations on lld venisong 

eontftined in nonbroldcast thlldren's prosrammlng. 

Cqwrfiht Cable television systems II'C subjec1 to federal cop)Tight licensing co\Cnng carnal!< of 

~ signals. In exchange for making semi-annual payments 10 a fcdctal copyright royalt) pool and 

mcct10g certain other obliptlons. cable opua1on obcain a JW\1101)' liccnJc 10 retra:1smh broAdcast silflllll. The 

amount of this royalty payment varies. depending on the ameunt of system revenues from certain soorccs. the 

number of diJtant signals catriod, and the loc:ation of the c.able s)'llcm with respect tu O\Cr·the·alr television 

$lations Orislnally, the Fcdctal Copyright Royally Tribunal was cmJIO""Ued 10 male and, 1n fiCI. dod male 

several adjustmcnu In copyrisht royahy rau:s. This tribunal was diminatcd by Congress 1n 1993. An} future 

adjustment to the copyright royalty rates will be done duough an arbitration process to be supervised by the 

U.S. Copyrisht off~te. Requesu 10 adjust the rates wa-c: m8'k In J~nuary 1996. and arc pend1ng bef~ the 

Copyright Ofr~te. Cable opcta!OB art liable for lntcrcst on undctpaid and late paid royalty fees. but are 11<M 

cntulcd 10 roccive intercs~ on rcfWldJ due 10 ovcrpeymcnt of royalty fees. 

The Copyriaht Office has c:ommcncod a poceedina aimed at examining iu policies s~cmong the 

consolidated tql()rtin& of c:ommonl) owned and contiguous cable systems. The present policies sovm~ing the 

consohdatcd tq10rting of cauln :able S)'llcms have often led to substantial incrc.ucs '" the amll'~nt of 

cop)T1ghl fees owed by the J)'Sicms affo:tcd. Tllae silllations have most frequently at11cn m the conlc"l of 

cable systcm mcrpn and acquisitions. While 11 is - pou.iblc 10 p-edlcc the outcome of th1s pocccding. ~ny 

changes adopted by the Copyright Off'ICC in 1ts current policlcl may have the cffcel of rt'ducing the cor~1ght 

impa<"t of certain transactions involving c.ablc com..,.,y mcrgen and c.ablc tyllcm ecqUiaiuons 
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Various bills have been in11oduccd into Congress O\er the pas1 KVtral yurs !Nt would eliminate or 
modify the cable television compulsory license. The FCC has rcc:ommcnded to Congress that it repeal the cablc 
industry's compultory copyrlaht llc:crue. The FCC dctmnined that the su.Mory compulsory copynght license 
for local and dist.tnl brolldeast signaiJ no kx1aer serves the public: intcteSI and !Nt priv~tc negOiiations bct"'cen 
the applicable parties would better serve the public. Wothout the compuiSOI)' license. uble operators might r>C'Cd 
to negotiate riahts from the copyrisJ>t ownen for eoch program carried on Qch broadcast rtation in the channel 
lineup. Such ncg01iated qrec:ments could increase the COS! to cable operators of carrying broadcast signals. 111e 
1992 Cable Ac:t's retransmission consent provisions expressly provide that rCU'al1smissioo consent agrecmcnt5 
between television broadcast IUilons and cable operators do n01 obviate the need for cable Oj>CrBton to obtaln a 
copyrisJ>tlic:ense for the pros~Vnmina carried on eac:h broedcasler's signal. 

CopyrlsJ>ted music perfonned in prosnunming wpplied to cable television sys~cms by pay cable 
networks (such as HBO) and basic cable octwotks (auch u USA Network) has gciK'fllly been Hunled by the 
netWOrks througl1 private agm:ments with the American Socicry of Composers and Publishers (" ASCAP") and 
BMI. Inc. ("BMI"), the rwo major pnfonning riahts organizations in the United States. As a re1ult of cJ<tensivc 
litigation, ASCAP and BMI arc boch now R>quirod to offer "lhrousJ> to the vi~'ef" licensn to the cable 
networks which would cover the Rln.nsmission of the cable ndwotks' programming by cable s)'Sirms to their 
subscribers. 

CopyrisJ>ted music perfonned by cable systems themselves on local origination chanllCis. PEG 
channels. and in locally insened advenising and cross promotional &~Ulr~UJ~Uments mu$1 aoo be licensed. A 
blanket liC<'nse is available from BMI. Cable industty negot.lations with ASCAP are still in Pf081'CSS-

Stale and Lgql Rcauladon 

Because a cable television JY"Ctn uses l.x:al strectJ and right.s-of·way. ublc television S)'Slcms ore 
subject to stale and local regulatlon, typically lmpos.:d througl1 the franc:hising process. SIJIIe and/or local 
officials are usually involved in franchise ~election, symm design and conSlruC:tion. safety. "'" ic:e rntcs. 
consumer relations, billing p!UIIces and community 1\llated programming and Krvic:es. 

Cable telc• lSion systems generally arc opcnlCd punuant to noncx.elusive franchises, pcrmiu or licenses 
granted by a municipality or <Kber $WC or local government entity. Franchises generally are granted for fixed 
tcnns And in many eases are terminable if the franc:hiiC operator fails to comply wit), material provi.slon •. 
AlthousJ> the 1984 Cable Ac:t provides for cauin procedural proteetions. there- can be no IUJiuranec that 
renewal.s will be granted or that renewals will be made on similar term.J and conditions. Franchises usually call 
for the ~ent of fees, often based on a poc:eutaa:c of the system's gross subtcribct revenlle$, to the g111nting 
authority. Upon rcce.ipt of a franchi~e, the cable system owner usually is subject to a broed range of oblil!-'tions 
to the issuing authority dircc:tly affecting the business of the system. The terms and conditions of franchi,;cs vary 
materially from jurisdic:tlon to jurisdiction, and even from city to city within the same st.tle. hiltorica lly ra.111ing 
from reasonable to hisJ>Iy rescric11ve or bunlcnsome. The 1914 Cable ACI pi1CC1 ccnain limitations on a 
franchising authority's ability to control the opetatlon of a cable system operator and the oouns ha\'C from time 
to time reviewed the constitutionality of several general franchise R>quirementJ. indudlng franc:hiK fees and 
access channel R>quirementa, often with inoonsiJ!ent results. On liM: other hand. the 1992 Cable Ac:t prollibiu 
exclusive franchises, and allows f..-hising authoril~ to excn:ise srceter control over the operation of 
franchised cable systems. espoclally in the area of customer actVicc and rato regulation. The 1992 Cable Act 
also allows franchising authorilles to operate tbcir own multichannel video dimibutlon System without havon11 
to obtain a franehisc and penniu lUteS or kx:al franchisina IWthoritia to adopt cmaln I'CSirietlons on the 
owomhip of cable systcms. MOI'OOY«, francblslna authorities an1 lmmuntud from monetary damage awtnh 
arising from 1\lgulation of cable systcms or dccltions made on franchise grants, renewals. transfers and 
amendments. 
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'J'M sp«iroc tenm and condilic'liiJ or a rl"'.nddi.R and 1M laWJ and ~gulationt under ,.fuch II was 

gnnted dltee11) afTCCI lbc profillbiliry or the c:abk teln-"oon t)'SIMTI Cable franchltn grnmtll) COiltaln 

provmons govcmma charge$ for buic Qblc television KfVicn. fees 10 be paid ID the franchis1na authoo-ny. 

lcng1h or the fraiiChi-R tenn, rmcwal, Ale or transfer or the fraiiChiJe, tmitory or the fra~~Chisc, design and 

t~hnical perfonnanc:c or the system, ux and occupa~~Cy of public st~u and number and types or ~U~ble 

sc:rvkes provided. 1lle 1996 Ace prohibits a rrandtising authority from either requiring or limiting a cable 

operator's proviSion of telecomm unications ~m~iccs. 

Various proposals have been lntrodU«<d at the state and local levels with regard to the regulation of 

cable television systems, and a number or IWd have adoplcd kgislalion subjecting c:ablc television I)'Jtcms to 

the jurudiction or cennlizcd SU1C pernmcntal agencies. some of ,.ilich impme regulation of a char.acter 

Similar to that of a public Uliliry. AttemptS in other suus 10 regulalc cable •eleviJion sysccms arc contlftlllng a-Id 

CM be expected IO ii'ICIQJC. Such JJI'OPO'Ais and kgislltion may be prennplcd by ftdcnl StaMe and/or FCC 

regulation . To date, the 5UIICJ in wh ic.h the Company operates that ha\'le macted such sl.lte level regulation arc 

New York. New Jersey, Musachusctts and Vennont. 1lle Company cannot pn:dlct whether other llll!C$ in 

"hich it currently operates, or in "hic:h it may acquire syskms. will enpgc In such regulation in the future. 

1lle f-soing does noc purport 10 describe all present and proposed federal, State and local reguhmons 

and legislation relating 10 the able television industry. Olher uisting federal regulatiOnS, copynaht licensing 

and, in many jurisdictions. SUIC and local franchise rcquimnenu curm1tly arc the subject of a varidy of Judicial 

po~inp. kalslativc hearinp and lldminlstratiYe and lcaislalivc prclPCIMis 1o0chich could change. in '.lt)ing 

degren. the manrocr m v.ilic:h c:ablc televisiOn s)'SiernS operate. Ne~ the outcome of thcK procud1nas nor 

tmir iml*f upon the c:ablc television industry or thc Systems can be prcdic:ted at this time 

rn:M l . PROPERTIES 

The Company's principal physical uscu c:onsi~ or cable television opcrat:ng plonl and ..:.;~·pmcnt. 

including signal rcc:civing. enc:odina and dcc:oding devices. hcadcnds and distribution !)'Stems and subtcribcr 

house drop equipment for each or lu cable television systems. 1lle sip I rcc:civing apparatus typk•liy inc: ludes 

a tower. antenna. ~~~Ciliary electronic equipment and earth Stations for rcc:cp~ion of satellite signals. llcadencb. 

consisting l'f associated electronic equipment 1'ICCCSDI)' for thc rocepcion, amplifiCIIion and modulatiOn of 

signals. arc located near the nocxivina ~The Company's distribution system consJSU pnmarily of COI.\ial 

and fiber optic cables and related electronic equipmenL Subtcrrbcr deviCC1 consist of dceodmg con' eTten. 1lle 

physical componcnu of "blc televllion rystcms require maintenance and pl'riodic upgradong to kttp pace with 

technological advances. 

1lle Company's c:ables and related equipment arc gcrocrally astachcd to utility poles under pole rcnl.ll 

lgrttmcnu with loCII p~~bli( Ulililin, allhoulh in JOme arc&S the d11tribot10n abk is boned 1n underground 

ducu or trcnc:hcs. See "Lqisllllon and Replalion·fcderal Reaulalion." 

1lle Company owns or ~ patUis of real property for SIIIJ'II rcc:cp~ion Sites (anlcnna tov.ef'J and 

hcadrnds), miCIOWivc f..::ilitics and business offiCeS in each of iu markd areas. and ov.m fi10SI of iu scn-occ 

-chtelcs. The Company abo leasa c:cruin Clblc.. opeRlinl and aupport equipment from a corpont10n o"'llcd 

by members of the Rips Family. All lcaslna tnansac:tions bci"''CCtl the Company and its officers, dlfCCion or 

prlnciJNilltoc.kholdert, or any of their affillatCJ, arc, In the opinion of manaaemcnl, on 1cm11 no lcSJ favont'blc to 

the Company than could be obtained from unaffiliated third panics. 

Substantially all of !he -~~ of Adelphia's subsidiaries arc subject 10 erocumbrancn as collateral in 

<:oniiCCiion with the Company's credit ams:acmmts. either dl~lly with a sccunry inler'W or 1ndir<etl)' through 

• pledge of the Jtock In the mpCCI'Ivc aubsldiarics. See Noce 3 to lhct Adelpt.ia Communications Cllrpontion 
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Comolidatcd FinltKial SlatcmrniS. The Comp&ny bel~" lhll ill ~ics, both o"nal and lr...-d. arc 1n 
good opcn1tmg condition and 11te suitable and adequate f()( the Companfs busi~ opcn~tiOO> 

ITEM J. LEGAl. PROCEEDINGS 

Thc:n: an: no material pcndina lepl ~inp. other than routine lillglllton ineidemalto t"" b<mnc>>. 
to which the Comp&ny or any of Its subsidiaries is a pan of or to which any of thr1r prop<-rt) is subjm 

IT EM 4. SUBMISSION OF MA lTERS TO A VOTE OF SECURITY IIOLDERS 

No mancrs were submitted 10 a vorc of security holders during the fourth quarter of thr fi scal ) .. r 1996. 

Ex&'culivt Officers o/IM Rtglstranl 

'llte executive of!'~een of the Company. rirst el«1ed to hold their respccli•e posil100s on Jul) 1. 1986 
follo.-ing the rct~fP~~iution of the Company IS a holding company, save AI the d1scrc11011 of che Board of 
D1r«tors. The: executive: off~een of the Company arc: 

&ME AGE rosmaN 

John J. Rogas 71 Chairman, Chief E~ccucivc OIT!cer. l'n:sidc-ntand 
Di~cor 

Micharl J. Rigas 42 Executive Vi«: l'n:sidmt, Open~tions and l)~rcctor 

'I im01hy J. Klgas 39 Executive Vi«: President. Chief Financial OIT!c.-r. 
Tn asun:r and Oorcctor 

James P. Kips 38 Excculive Vice President Stn~tet~ic Plannongand Oor....,tor 

Da.n1el R M1flwd •• ~nior Vice Pn:sidcntS«retary and DircctOf 

John J R1gas is the founder, Chairman, President and Chief Exccuthe Off~«t of Adclplua and " 
Prcs1dent of 1ts subsidiaries. Mr. Rips has scrved IS Pn:fidcnt or general partnn of nm•t ,,r t"" constuucnt 
enuties "hich became wholly-owned subsidiaries of Adelphia upon its formauon in 19&6. as \\elias the eabk 

television opcn11ing <:Omplllies acquired by the Company which "= "h.olly 0< partiafl) owned b) membrn; of 
the RigliS Family. Mr. Rigas has o'MM!d and Oj)Crated cable television systems since 1952. Among h1> b1air"".s 

and community service Klivities. Mr. Rigas is Chairman of the Board o f Dim:tors of Cili1rns llonwrp. h" .. 
Couderspon. Pennsylvania. and a member of the Board of Directors of Charles Cole Mtmoriol llosp1tal. lie is a 
director ufthc: National Cable Television Anoc:latloo and a past President of the Penn~ylvanoa Cable Television 
Anoc:iation. He is also a member of the Boanl of Dlrecton of C-SPAN and the Cable Advcrti•ingiJuruu, and 
rs a Trustee of St. Bonave111un: Univcnity. lie gnlduated from Re11ssclacr l'oi)1CChnic lnst1tut< w11h a II S 111 
MAnagement Engineering in 1950. 

John J Rigas is the f&Jhcr of Mk:hacl J Rips. Timochy J. Rigas and James P Rigu. uch of "hom 
currently 1\Cr"\CS a.s a din:ctor and execvtive omen of the Company 

Mtehacl J. Rigas iJ Excculi~e Vice President, Opaations of Adelphia and is a Voce Pre .. <knt of 11> 
>Ubsod1ancs Since 1981, Mr. Rips ha.s scrved IS a ~lor Vice Preside-nt. Viu Pmldcnt. gcntn~l pa111oer 0t 

orher omccr oflh<: COCISiitucnt entities wllk:h became wholly~ subsidiancs of Adtlphia upon its f~atoon 
in 1986. as well as the cable television operating companies acquired by lh<: Comp~~~y ~hich ~C:k 111\oll> or 

• 26. 



partiall>· owned by members oft!Ml Rlgu Family. From 19791<1 1981, hi! U.'tlrl<ed for Web~tcr. Chlllllbcrlain & 
Jknn, a Wnshington, D.C. Jaw finn. Mr. Ris-s graduated from Jlarvarcl University (magn.a cum laude) in 1976 
and received his Juris Doc:tor degree from Harvard L.aw School in 1979. 

Timothy J. Rigas Is Executive Vice President, Chief Finane in I Officer, Chid Accounting Officer Md 
Treasurer of Adelphia and its subsidiaries. Since 1979, Mr. RigJS has servtd as Scniof Vice Presidenl. Vice 
President, general panner or other officer of the constiruent entities whi<:h became wholly-owntd subsidiaries of 
Adelphia upon ils formation in 19'86, as well as the cable television operating companiu acquired b~ !he 
COmJmny which were wholly or pa.rtially owned by members of the Rigas Family. Mr. Rtgas grnduated from 
the University of Pennsylvania, Wlwton School, with a B.S. degree in Economics (cum laude) in 1978. 

James P. Ris-s is Executive Vice President, Strategic Planning of Adelph ia and is a Vice President u( 

its subsidiaries. Since February 1986, Mr. Ris-s has served as a Senior Vice President. Vice President or 01hcr 
officer of the constituent entities wt.ich became "'holly-owned subsidiaries of Adelphia upon iu formoti<'>n in 
1986. ns well as the cable television operating companies acquired by the Company which were wholly or 
partially owned by membcn of the Rigas Family. Among his business ec:tivities, Mr. Rigas is 3 member of the 
Board of Directors of C.ble Labs. Mr. Ris-s graduAted from Harvard University (magna cum laude) in 1980 
and received a Juris Ooc1or degree and an M.A. degree in Economics from Stanford University in 1984. From 
June 1984to February 1986, he was a consultant with Bain & Co .. a man~gcment consuhmg form. 

Daniel R. Milliard is Se-nior Via: President and Secretary of Adelphia and its subsidiaries, and also 
s-erves as President of a subsidiary, Hypc:rion Teleeornmunic.atiMs, lne. Since 1982, Mr. Milliard served a.s Vice 
Pre.ident. Secretary and/or Ocncnl Counsel of Adelphia and the conSiitucnr entitin which became 
"'holly-owned subsidiaries of Adelphia, as well as the cable television operating companie~ acquired by the 
Company which were wtlolly or partially OWll ;l by mcmbcn of !he Ris-s Family. He served as ouuidc ge·neral 
oounselto the Company's pr~rs from 1979 to 1982. Mr. Milliard graduated front Amerie&n University in 
1970 "'ith a Uachelor of Science degree in Business Administration. He rttei•ed an M.A. degree in llu si~Kss 
from Central Missouri SlAte Unlvenity in 1971, where he WII.S an lnstruetm in the lk)lanment of FinM<c, 
School of Business and Economics. from 1971-1973, and received a Juris Doctor degree from the University of 
Tulsa School of Law in 1976. He i.s a Dirc:ctor of Citil.ens Oancorp., Inc . in Coudmport, Pennsylvanita and 
President of the Board of Directors of Charles Cole Mernotialllospiul. 

Otha Principal Employ;oes 

Orby G. Kelley, 64.joined &he Company in 1986 and currently holdstltc position of Vice l're$ident of 
Administration/Labor Relations. From 1981 until joining the Company, Mr. Kelley ~rved as V~ec Pres:idcnt 
lluman Rcsources-·Columbus Operations for Warner Amex Cable Communications. Inc. Prior to that tirnc he 
sc"·ed in a similar capacity for Colony Con1munieations, Inc. and Landmuk Communications. Inc. Mr Kelt•> 
recei,•ed his B.A. degree from Old Dominion University in 1958 and his M.B.A. from California Weotcm 
University in 1980. 

Daniel Liberatore, 45, has been VIce President of r:ngineering ainoc: 1986 lie IS respon•iblc fur 
te.:hnic.al operations, engineering and n:lalcd supervisory and management functions for the Compnny Sr•tcmo. 
Mr. Libmttore received a B.S. degree in Electrical Engin«ring from Wc:$1 Virginia University and a Ma.sters 
Degree In Engineering Management from !he University of Massachusetts. lie previously served as director nf 
engineering for Warner Amex Cable Communications, Inc. from June 1982 until joining the Compan) From 
l)cccmber 1980 to June 1982. Mr. L.ibcraton: served as a f'roject Adntinistmtor for Wnmer Amcx Cable 
Communications. Inc. 
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James R Brown, )).joined lhe Company in 1984 and curmuly holds the position of VICe l'restdnn ol 

F.inance. Mr. Brown gradUAted with a B.S. degree in Industrial and Management Enginccring from Rcn.-.claer 
f'OI)1rthnic lnstitule in 1984. 

Randall D. Fisher. 44, joined the Company in 1991 and Is Vice l'residcnt. Cienernl Counsel and 
A.5stS14nt Corpomte Secn:wy. Pn:viously Mr. Fisher wu in private pnu:ti« with the Washington. D.C. hi" 
finn of Bararr. Koerner. Olender&: Hochberg, P.C. Mr. Fisher earned his J.D. from Tnas Tech Univcrsit) . lie 
rcce,.ed a Masten Degree in Public Administntion from Midwestern University in Wichilll Falls. TelUl) • .,,d • 
B.A. degree in Journalism from the UnivenltyofTexas at Austin. 

Jacl. A. Olson. 41. joined the Company in 1982 and currcnlly holds the posi1ion of Vice rrrsidtnl of 
Med in lkvclopment. Mr. Olson has held various sales and marketing positions with the CCHnp~ln} ~nd is 
current ly responsible for the sale ofllelevision advertising and the development and sales of ocher media related 
services. Prior to joining the Company. Mr. Olson wu a partner in a family owned contnct sales nnd rnarl.cting 
firm consulting to the cable industry. 

Edward E. Oabc:oclc, Jr., CPA.. )),joined lhe Company in May 1995 and currcnlfy holds thc pos•t•on of 
D~rcctor of Financial Administration and Chief Accounting Olliccr. Prior to joining Adelphia. Mr. Uabcoc:~ 
was the Vice President of Financ:c: and Admlnistntion of Pure Industries. Before joining Pure lndustnH. Mr 
Babcock spent eight years with the Pittsburgh offtu of Ocloltte &: Touche LLI'. Mr. Babcock received his n.s. 
degree in Accounting from The Pennsylvania Stale Univcniry in 1984. 

John B. Glicksman. 36, joined the Company in February 1992 and currently holds the position of 
Deputy General Counsel for Operations. Previously Mr. Glicksman was in private practice with the 
W3Shington. D.C. l3w finoiS of Leventhal, Senter & Lerman; F'leischman and Walsh; and Howrey & Simon 
Mr. Glicksman rccdvcd his J.D. de-~, with hono!'S, from The Natit>nAI Law Center. George Washtng1on 
University. Washington. D.C. and his B.A. ~. with higl hon.ors. from Trinity College, llanford. 
Connocllcut 

Larry Oren. 43. joined the Company in May 199S ~ e~:rrcntly holds the position of COI'pof:lte 
Director of Operations for the Florida cluster. Mr. Brett was employed by TelcCable Corporation. a cable 
television operator. from 1979 to 19'95 and last served u Vice PresidenL Region51 ()per.uions. from 1982 t•• 
t99S . Mr. Bren received a B.B.A. degree in finAnc:c and economics from Emory University in 1974 and on 
M .11.11 . degree from the University or Virginia's Darden School in I 979. 

Colin I I. I liggin. 35. jooned the Company in November 1992 as Deputy General Counsel and Aui£•a.n 
Sc~rctary. Mr. lliggin was an associate 11 Proskaucr Rose Goett & Mendelsohn from 1991 to 1992 and Latham 
& Wntkins from 1987 to 1991. Mr. Higgin graduated from lhe University of Pennsylvania. Whanon Schoof. 
"'ith a B.S. degree in Economics in 1983 and ~ived his J.D. from lndi.lna Univcnity in 1987. 

W•lliam C. Kent. 4S,joincd 1he Company In Augustl994 as Corporlle Director of Operations fur the 
New England. Ohio and Virginia clusters. From 1993 to 1994. Mr. Kent served as a consultant to the Muhi· 
Media Services Group of Southern New England Telephone. From 1991 to 1992, he sct'Ved as Oin-ctol' .,r 
Operations for the Providence, Rhode Island cable system for Times Mirror. Mr. Kent wu also employed b) 
Viucom. Inc .. a worldwide entertAinment ~ media COIICCill. for seven yean and last SCI'\-ed u Oen~l 
MMager of a c~bl< system. lie recei ved a B.A. degree In English from Wlncnbctg Univmil)' in 1973 lUld an 
M.B.A. dcgrtt from Cleveland Stlltc University in 1981 . 

M1chael ('_ Mulcahey, CPA, 38. jOined the Company in 1991 and currently holds the position of 
Director of llr<ouming and Assistant Treasurer. From 1~87 to 19111. Mr. Mulcahey held ae~ouruing and tax 
p~>~o;ti<>ns '"'" the S) racusc office of Coopers & Lybrand. Mr. Mule.ohey received his B.A. in Political Science 
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frnm Stntc Univcnity ofNtw yon; at Buffalo In 1980 and hts M B.A. from wtcm Wulungton Um\CTStt) Ill 

1985. 

James M. Kane, CPA, 33. joined tht Company In April 1992 and currently holds tht position of 
[)i=tor of Finance. From 1989 to 1992, Mr. Kane aerved in accounting and consulting positions with Price 
Waterhouse in Pinsburgh. From 1934 10 1987. Mr. Kane served in eccounting positions wilh C~ & 
Lybrand in PinsburJh. Mr. Kane received his B.S. des= in Accounting from Pennsylvania State Univc:n.ity in 
1984 and his M.B.A. from Carnegie Mellon's Or.duatc Sc:hool of Industrial Adminiw.uon in 1989. 

Robert G. Wahl, 54, joined the Company in May 1990 aJid wu appointed to h1s present posouon of 
Corpmate Dim:tor of Operations for the Western New York. Eutem Pennsylvania, Western Pennsylvania and 
New Jersey clustm in Junc 1994. From 1990 to 1994, Mr. Wahl served as General Manager of the Company's 
Northeast system and. from 1992 10 1994. ht also ected u PittsburJh Regional Manager. Prior to his 
employment with the Company. he: served u Manager of the llorvitz Nc .. 'Sp&pcn. Inc .. in Troy. N.-w 'Vorl 
Mr. Wahl gtaduated from John Carroll Univmhy in Cleveland with • B.S. des= on Ousoness Adminosuratioo 
in 1963. 

Charles R. Drenning. SO, is Vice President. Engineering Opentions of llypnoon. Prior to JOoninr; 
Hyperion, Mr. Drenning wu a District Sales manager for Penn Access Corpora~ ion. In addition. he hlls over 22 
years expe-rience wilh AT&T and the Bell System, where he served In a number of executive level positioo' on 
ules and marketing. ICCOUJlting. data processing. rc:sc:ardl and development, and Jtrategic planning, Mr. 
Drenning began his c:arccr with A l"&:T u a member of the technical JtafT of lkll Laboratorin in Columbu), 
Ohio. His seven years of rc:sc:ardl work at the labcntorics included bolh lwdwan: anJ soRw~m dcvelopmmt 
for central office switching equipment. Mr. Drmning holds 1 O.S. in Elcc:trical Engineering and an M.S. on 
Computer lnfonnation Science from Ohio Statt Jnivcnity. lk is a member of the Pennsylvania T..:hnieal 
Institute and IEEE. 

Paul D. Fajmki, 47, is Vice Pn:skh:nt. Marketing and SaiC' of Hyperion. Prior to joining lfypcnor•. 
Mr Fajmki wu 1 District Sales 1Mana1cr for Penn Access COI'JI(lflalion. 1 compe~itivc ~~ provider in 
Ponsburg)t, Pennsylvania. In addition, he h» over 13 years cxpencncc ,.;lh AT&T and the Bell S)'$tem "'here 
he served in r number of executive level positions in sales and marketing. Mr Fajmki holds a B.S. in llus.inal 
Admonistration from the College of Steubenville. 

Randolph S. Fowler, 44, is Vice President, Business Dc:vclopment and Regulatory Affairs of llypcroon 
rroor to joining Hypnion, Mr. Fowler wu Vice President of Marke1ing for Penn Access Corporation. • 
competitive access provider in PinsburJh, Pennsylvania. He pt'l'viou!Siy served fot four years as Dim:tor of 
Technology Transfer and Commcn:ial Use ofSpece in two NASA-sponsored technology transfer prog111111s In 
a4dition. he haJ over 17 yan experience wilh AT&T and the Bell S~cm. where he Krved in • number of 
uccutove level positions In sales and marketing. opmatlons, human resources, business controls. and strategy 
de•elopment. Mr. ~·owler holds a B.S. in BusillC$5 Administration from the University of PitLSburgh He h.u 
dcv<loped and taught courses in Marketing. Ne1w1X1o; Management, and Regulation for the llnivcrslly of 
Pittsburgh's Graduate Program ir> Telecommunications. Mr. Fowler is a contributing author for the 
Encyclopedia of Telecommunications. 
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PART II 

ITEM 5. MARKET FOR REGISTRANT'S COMMON EQUITY AND RELATED STOCKIIOLDER 
MATTERS 

The Company's Class A Common SIOCk is listed for lrlding on the NationAl AS$0Ciation of S«untt~ 
Dcalm Automated Quotations System National Market System (N ASDAQ-NMS). Adelphia's NASDAQ­
NMS symbol is" ADLAC." 

The following table sets fonh the l'lllge of high and low closing bid prices of the Class A Common 
'it.ock on NASDAQINMS. Such bid prices rqx-esent inu:r-dc:ak:r quocations. without matlmar\-up, mar\-do"n 
or commission, and may not n«:cuarily represent actual tnllUaCtiono. 

QUARTER ENDED: 
Junc30, 1994 
September 30, 1994 
December 3 I, 1994 
Mat ~h 31. 199S 

June30, 199S 
September 30, 199S 
De«mber31. 199S 
Man:hll.l996 

CLASS A COMMON STOCK 

llliill 
$14 112 
s 1 s 112 
Sl3 1/4 
$11 112 

SIO 3/4 
Sll 114 
s Q )14 

s 8 7/8 

~ 
SIO 
$11 112 
s g 1 /~ 
s 8 3/~ 

s 7 112 
s 8 11~ 
s 6 1/4 
s 6 1/4 

As of June 2S, 1996, there wen: approlltmatcly 168 holden of recoro of Adelphia'> Clan A Common 
Stock. As of June 2S. 1996, two reoord holden wac registered clearing agcll(ics holding Cl~s A c ... rnmon 
Stock on behalf of paniciponts in such clearing agencies. 

No cslllblished public lrldln:g maricet ex iSIS for Adelphia's Cl&us B Common Stock. As of the date 
h"rcof. the Class B Common Stock was held of record by seven pcnon.s. principally n•cmben of the Rop> 
Family, mcluding 1 Pennsylvania general panncnhip all of whose partners arc members of !he Rigas Fatml) 
The Clau B Common Stock is convertible Into share~ of Clan A C<>mmon Stock on • one-to-one ba.sis A~ of 
June 2S. 1996the Rigas Family owned 99.1% of the oom.anding Class 0 Common St<ICI.. 

Adelphia has never paid 1 cash dividend on Its common stock and 1n1icipates that for !he r~blt 
fu1urc any earnings will be retained for use In its business. The ability of Adelphia to pay cash dividends on us 
common !ltOCk is limited by the provisions of its Indentures. Sec "Manage~nenfs Discussion and Anal) ,;, of 
FillWtcial Condition and Results of()pcruions • Liquidity and Capilli Resources~ 
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ITOI 6. St:LECTED CONSOUDATED FINANCIAL DATA 
1 Dollars on thnu-"lnds. except per aharc amounts) 

The selected consolidated financiJll daiA as or and for each of1hc five )'Clln in the p<nod cnodnl M•n:h 
31. 1996 hll\C bcxn <krivcd from the audited c:onsolidall:d financial Sllllcnlenl$ or the Com pan) 

Year Ended March 3 I. 
1992 1993 1994 1995 1996 

Slal.cment of Operations Data: 
RcvemiC'S s 27).6)0 s 305.222 s 319,04S s )61 ,505 s 403,597 
Dartt! op<ratong And programming 
cxpcn.scs 74.787 82.377 90.547 t06.991 t~4.116 

Selling. gcncml and adminiSitllive 
c>.pc~ 44,427 49.463 52,801 6).487 611.357 

Operating income before 
<kprecialion. amortit:alion and 
rate regular ion CApcnses 154.4 16 173.)17 175.697 191 ,0~5 2r l.n4 

Depreciation and amOttl:r.ation 84.817 90,406 89,402 97,602 111,031 
ll.ale regul•lion charge S.JOO 

Operating income 69,599 82.971 86.295 93.~lJ 94.793 
lnlercst income from affiliates l .08S 5.216 9.188 11.112 10,623 
~herinconle(cxpcnse) 968 1.447 (299) 1.453 
Prioril) mvestmenl income (a) 22,.300 22.300 2.2,.300 22.100 28.85:! 
Cash interest expense l• '9.237) ( 164,695) (I 10,456) (I 10.942) (194.403) 
Noncash inlttest expense ( 1 H02) ( 164) ( 1.680) ( 14,756) (16.28M1 
F.quity in loss of joint venturc:s 1('~7 1 8) (46,841) (30,054) (404?) (46.~57) 

Loss before income raxes. 
ex1raordinary loss and cumulative 
effect of change in accounting 
princtple (b) (121,605) (99,766) (94.706) (111.759) ( 122.680) 

1nc<>mc laX (cxp<tuc:) benefit (3,143) (2. 742) \ 475 1.786 
Loss before extraordiiW')' loss 
and cumulative effect of ehanse 
in accounting principle (121.605) (102,909) (97.448) ( 1 0h.284) ( 119,894) 

Extraonlinary lon on early 
retirement or debt (b) ( 14,.386) (752) 

Cumulative effe<:t of 
change in attOUnting for 
income taxes (b) (S9.S00) (89,660) 

Net loss s (121.605) s (176.795) s ( I !7,860) s ( 1116.284) s ( 119.194) 
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Y car Ended Man:h ll, 
1992 1993 1994 1995 1996 

Loss per weighted avel"'lj!C share 
of common stock before extnl· 
Ordinary loss and cumulative 
effect of change in IClCOIIIlting 
principle $ (8.80) $ (6.80) s (5.66) s (4.32) s (~.5()) 

Net loss IJlCT weighed aven~gc 
share or common stock {8.80) (11.68) {10.91) (U2) (•I.S<•l 

Cash dividends declared per 
~?mmoo share 

Otbt r Ib ta: 
EDITDA(d) s 180,769 $ 202,340 $ 207,936 s 225,890 s 247,9'19 

March JI, 
1992 1993 1994 1995 1996 

Balutt Sbed Data: 
Cash andl cash equ:velcnts $ 11,173 s )8,671 s 74,075 s 5,04S s 10,809 
Investment in and amounts 
due from (to) Olympus (a) 64,972 7.692 9,977 11,943 PJ.656J 

TOlD I assets 925,791 !' 9,S93 1,073,.846 1,267,291 1,333,923 
TotDI debt 1,554,270 ~.7J 1,099 1,793,711 2,021,610 2,175,473 
Oebl net of cash (c) 1,543,097 1,692,428 1,719,636 2.016,565 2,164,664 
Stoekholdefs' equity (deficiency) (713.S44) (168,614) (918.064) ( I,OII,S75) (I, 128.239) 

(a) On March 28, 1996, ACP, Tclesat. Olympus, Adelphia and cenain shareholdcn of Adelphia entered 
into an aarcemcot whidl provided for a distribution to Adelphia of$40,000 and the: repayment of cenaon 
amounts owed Telesat tOialing $20,000. See "Management's Discussion and AnAlysis or Financial 
Condition and Re.sults of()pc:ralionJ" for further dc:laiiJ. 

Investment in and amounts due from Olympus at March ll, 1996 arc comprised of the following: 

Gross investment In PU' Interests and gencnl pertnen' 
oquity 

Excess of ascribed value of conuibuted property over 
historical cost 

Cumulative equity in net loss of Olympus 
Adiditional investment in Olympus· net of disuibutions 
Investment in Olympus 
Amounts due from Olympus 

s 298,402 

(98.303) 
(3S9,S84) 

65.922 
(91,563) 

59,907 
S (B,6S6) 

(b) "Extn10rdirllt)' loss" relates to loss on the early retirement of deb!. "Cwnulative Effect of Ch.ongc In 
Accounting Principle" reJm to a change in KCOUnting principle for Olympus and the: Company. Effective 
January I. 1993 and April I, 1993, rcspcc:tivclr. Olympus and the Cornpanr adopted the provisions or 
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Statement of F'inondal Accounting StAndards ("SFAS") No. 109. "Accoonling for Income Tuti". ,.);,.:1; 
rtquires an as~t and liability approach for finiiiCIII accounting and ITfiOning for income taJ<c:s SFAS No. 
I 09 resulted in the ~mutative recognition of an additional liability by Olympu) and the Com pan) or 
$59.500 and S89.660. respectively. 

(c) Repraents total dc:blless cash and ca.sh equivalents. 

(d) Earnings before interest, income Wtes, depreciAtion and amoniution, equity in net lo$J or jornt 
ventures. other noncash charges. extraon:linary loss and cumulative ciTect of change in Accounting 
principle ("EBITDA "). Ell ITO A and similar measurements or cash flow are commonly u~d in the cable 
aclcviJion industry to analytt and compare cable television cornpanie~ on the basis of operating 
performance. leverage and liquidity. While EBITOA is r101 an ahemAtive indicator of operating 
perfonnancc to c>peniling income u defined by gmcttlly ACCtpted aceounting ptinctpl«. tht Company) 
management believes EBlTOA is a meaningful measure of pcrformllllCC as substamiolly all or the 
Company's financing agreements contain financial c<>vcnants bAsed on EBITDA. 
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ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND 
RESULTS OF OPERATIONS 

(Dollars in thousands) 

Result$ of Operations 

Gcocml 

Adelphia Communkations Corpc>Rtion and its subsidiaries ("Adelphia" or the "Cornpan) ·) earned 
substantially all of its revenues in CliCh of the last lh~C!e fisc:al years from monthly sutncriber fees (or basic. 
""td!ite, premium and ll1Cillary SCf\llcc$ (such as installations and equipment rentals), loci! and nktiooal 
advenising r.alcs. pay-per-view prosramming. horne shopping nctworh and competitive local exchange 
telecommunications ("CLEC') SCf\llcc$, Certain changes in the way the Company offers and charllcs for 
subscri~ SCf\liees were implemented as of September I. 1993 under the 1992 Cable Act and onder the 
Compan)"s rcvt.ed mdhod of ofrmng cauin SCfViccs. Sec "Regut11ory and Competilh·e Maners .. 

The clutngcs in Adelphia's results of operations for the years ended Man:h 31. 1'195 and 1996. 
compared to the S4111c period of the prior year, were primarily the result of acquisitions. expanding existins 
cable tcloc:viston opentions and, for the year ended M&lcl! 31. 1996, the impact of inc.rcased ad\Cni~ong sales 
and other service: ofrrrings as well as an inaeasc: in cabfe rates which became effective October l. t99S. 

The: high level of dcpn:ciation and amon.ization associated with lhe significant number of acquisition> 
in recent yean:, the recent upgrading and expansion of systems and interest coo1s associated "'oth ~inancong 
activities will continue to have a negative lmpad on the reponed results of operations, A is<>. sil!nilicant charge> 
for depreciation. amonlz:atioo and interest an: expect.c:d t be incurred in the: future: by the 0 1)111 pus joint 
venture. which will also adversely impact Adelphia's funure results of operations. Adelphi3 expecu to rrcpon net 
losses for the: next severn! years. 

/"'n 89"/o owned unrestricted subsidiary of the Company, Hyperion Telc:communlcatlans. Inc. 
("llyperion"), together wilh its subsidiaries owns cenaint investments in CLEC joint ' 'enturcs and manages those: 
ventures. Hyperion is an unrestricted subsidiary for purposes of the Comp;~ny's indentures. Excluding the 
impact of llyperion's operating results, lhe Company's EBITOA (see definition below) " ou!d int=rl'Ak b) 
Sl.941. $2,138 and S2.2S4 for lhe years c:nded March 31, 1994, 199S and 1996. rcspec1ivc:l)'. On Apri l IS. 
tQ96. H)-perion rcalixcd gross proceeds of SI7S,26S upon issuance: of noccs and wamants (see l.lquidlt) and 
Capital Resources). 

The following table is dmved from Adelphia's Consolidated Financial Statements that Art included m 
this Annual Rcpon on Fonn I 0-K and sets forth the historical percentage rc:lation~h1p to "' cnucs nf the 
components of operating income contained in such fitwKial statements fM the )'cars indicated 
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Kcvcnues 

Operating expeMCS: 
Direct operating and proaramming 
Stlling. general and administralive 

Operating income before depreciation. 
amonization and rate regulation expenses 

Dcpn:cialion and amor1iza1ion 
Role regulation 

Open~ling income 

Comparisonofthc Ym• Endc:d Maa:b l l 1994 1995 and 1296 

Percentage of Revenues 
Y car Ended March 3 I. 

1994 1995 19'16 

100.0% 100.0% I 00.001• 

28.4% ~9.Wa 30.8% 
16.5% 17.6o/. 16.9% 

55.1% 52 8~· S2.Wo 

28.0% 27.0% 27.5% 
0.0% 0.0% 1.)'1• 

27.1% 25.8% 2J.w. 

Rc•rmw• Revenues inc • .:ascd approximately 1· J% for the year ended March J I. 1995 and 11.6% (or 

the year ended March ll. 1996 compared wilh the pr.or fisc.l year. 'The increases wen: annbutablc to the 
following: 

Acquisitions 
Basic subscriber growth 
Rate increases 
Advenising sales and other services 

Y car Ended March J I. 
1995 1996 

87% 36,.. 
10% 200. 
w. 200/a 
)% 24% 

Effective October I. 1995. cenain rate incrcasc:s related to regulated cable services were implemented 
in substamially all of the Company's Systems. No rate incn:ascs were implemented durinatbe 1995 fiscal year. 
Advcnising revenues and revenues derived from 01her Strltcgic: service offerings such as paging and CI.EC 
services also had a poshlvc impact on revenues for lht )'CAr ended March J I. 1996. 

Diacr Qpcrmirw qnd froUammlnf t:rprmcr. Direct opm~tinaaod projll'a/T~Dting cxrcmc"· "Inch arc 
ma111ly basic nnd premium programming costs and technical ex.penscs. increased 18.2% and 16.0% for the )Cars 

ended Man:h 31. 1995 and 1996, respcc~ivcly, compued with the n:spec:t.ive prior )UlS. Such tncrcascs were 
primarily due to increased opcn!lng expenses from acquinod systems. increased programming cosu and 
incremental COsts associated with increased lul>scriben. lkausc of rcgul•t()f)' limitallons tJn the tlminl! nnd 
extent to which cOS1 inueaseJ may~ pufiCd Ml to cUSiomen. opm~ting and programming cxpen~ duung tltc 
listal yenrs ended 1995 ond 1996 have in<:fCUCJ at 1 greater magnitude than conuponding rc"t~IUC incrca~' 
As u result or recent FCC n:gulat()f)' rulcmaldng dccilions. the Company intends to implement o syslcm•t•c 
program of nile increases to revenc this trend. Consistent with such program. the Company intcndJ to oncreo<oc 
rntcs in most markcls. in accordance with FCC guidclinC1, during the second qUAncr offlseal 1997 . 
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St!linz. Gmqpl tn1 ddrrfr4zertw fur7l!Q· ~ cxpc:nscs, '"-hid!~ nwnly compnsod of emu 
related to S)'SICm off-. CUSIOmcr SCfVic:e oepeklllaliva, and aalcs and todminil!n ti.-c nnploycn, ·~•'«~ 
20.2% and 7.7% the )UI'I ended March 31, 199S and 1996, respectively, complffil with the rc:spec:ll\c ptoO< 

yean 1M increaso "'Ct'C primarily due to incrcmcnlal CIOSts auoc:i&tcd with ~~equ11otioou, subscnbct growth 
nnd implnncntation of tl\e 1992 Cable Act and reglillatlons thereunder. Scllina, gencnl and administnt11e 

expenses increased as a pcrcentaae of revenues for the year ended March 3 I, 199S. as compared with liJCal 

1994. primarily due to wa&c and bmcfit inc:rcucs without a COl oc:spondioa inac:asc in rn·enuo as a resuh of tile 
ntc freeze enacted by the 1992 Cable Act. For thc year ended March 3 I, 1996, selling. gcncn~l and 

adminismtive upcnxs clc:cteascd u a perecn1aJC of revenues com paRd 10 the prior year. prirnaril> due to the 

fa.cnblc impect on revenues of the a.bove mentioned Oaobcr I. 199S rate increuc:s 

Qpcratbzr Income BcPx Dcprrclqtiqn Ampalmtlqn qnd Bptc /kplqtlon t:rpcNcJ (}pcratmg 

oncomc before depreciation, amonizlltion and ntc rcjUiatlon ldllcment was SI7S,697, SI91,02S and Slll,ll4 

for the years ended March 3 I, 1994, 199S and 1996. I'Cipcctively. The incre.uc (or the ye1r ended Marclo 31. 

199S was due primarily to the lmpect of acquisitions, ofTIICI by COil incn:ascs at a nic gre&itr than Increases in 
revenues due Jarscly 10 lhe a.bove nocod rate frca.e. For the year ended March J I, 1996, the i~re.uc os 

anributable to a combination of ecquisioions, an lncrcasc in aubscribcr ntcs. internal subsc:robcr 8f0"1h and ohc 
expansion of advC11isina and Olhcr non-cable ICI'Vica., patti&lly ofTIICI by i~ provamming. gcncnl and 
adm inistrati.-e co<ts. 

Rate fktWgt!qr t:urv• The fliC&l ymr ended March J I. 1996 oncludn a SSJOO charge 

reprcsenting management's atimlle of !he fOCal c:GIIJ auociated '"'lth lhe rcsolt:tk>n of ~t~b$cnoo ntc dospute) 
Such costs include, (i) an cllimato of crcdlu to be extended 10 customers in future periods of up to S2,700, (lo) 

le~l and other COStl incurred dllrina the fiscal year en cd M~h 31. 1996, and (Ill) an ~·m•te of lc~l and 
other cosu to be iiiCilm:d associated with lhe ultimalc raolution of this matttt. 

Dqvxc/qljon tmt1 Amqrtlwtiqo Depreciation and amoniza~ion was hi &her for the yean ended March 
) I, 199.S and 1996, compared with the respcc:tive prior yeat , primarily due 10 increased dcpreci.ttion and 

amonization related to acquisitions consummated durina the )UI'I ended March J I, 1994, 199S and 1996 11 

"'ell u ir.crcascd capul expenditures made durin& lhe p&~~ acvaaJ yean. 

Poqri(Y l!fvtrtmcnt fnt:Qffll. Priority investment income is comprised of p!lymcnts received from 

Olympus of acaucd priority rcwm on lhe Company• lnve~~mmt in PLP lntcrcsu in Olympus. Prioroty 
invCSlment income increased dllrina the )'CIT ended Matth 3 I, 1996 11 compared with the pno< tv.'O liscal yean 
due to incrca.scd payments by Olympus. 

F:BITDtf. EBill)A (caminp before inttf'Cil. income wcs, deprec iation and amonoution. cquot) on net 
loss of joint ventures, other non<ash dwps. extraordinary lou and cumulative effect of change in KCounlong 

principle) amounted to $207,936, $22.S,190 ind W7.999 for the )Uti ended Maid! 31, 199<1. 199S lild 1996. 

rc:spectrvely. The increase ofl.6% and 9.1% for lhe rcan ended March J I, 1995 and 1996, compared "lth the 
respective prior fiscal ycm is primarily due 10 lhe acquisition of cable sy~~cmJ durina the )~&n ended Mardr 
J I, 199.S and 1996 and increucd priority inveszmcnt income from Olympus durin& lhe year ended March J I, 
1996. Increased revenues and operaaina cxpensa for the )UI'I ended March 31, 1995 and 1996, compared woth 

the respective prior yean. primarily rcnec. the lmp!ICI of acquisitions eon~t~mmaled durin& foscal 199S and 
1996. While EBITDA it 001 an altmlllivc t.o opcralif1i income u defmed by aencrally ICCqlled IIICCOUnting 

principles, the Companya manqcmcnt bc'i.:va EBITDI\ Is a mcanlnaf'UI measure of pcrfonnall<'c a. 
•ubstant ially all of the Company• financlnaaa-.omtJ contain linancial covenants based on EBITDA . 

Interest f'J!'ru< lntcrcs1 cxptQIC Ita ~approximately 7.4% and 7.7% for lhe )U<S ended March 

l I, 199S and 1996, respectively. comp&Rd with the respective prior )Ut. Approximately 5W o of the incrca'OC 
(rrr f~l 1995 Will d~ 1Q addiuonal in""'" C061 auoc:oated '"'ith lncmncntal debt relalcd to acqurlohOM ~"' 
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the year ended March 31, 1996, inlercst cxpcnJC ill¢f'CUCd due to incrcm~Lil debl ouul&ndina during !he 
period, partially offset by a dcc;rcase in tho aVCf118C interest rate on OIIISIAIIding debt during fisal 1996 
compared wilh lhe prior fiSC&! year. Approximalely 27% of !he inc:n:uc i.n int~t c:xpensc in fiocal 1996 "' 
compared with the prior year wu attributable to incrcm~ntal debl relau'd t.o ocquisitlons. Interest <Xpcnse 
inci~Jdc,t non-caah IICCI'dlon or orislnal iuuc d!Jcount and non-cash intei'CSI expense totalinl! S I,68U, $14,156 
And $16.288 for the years ended Maret> 31. 1994. 1995 and 1996, respcclively. 

E:Qu{[y In lqrr Q/Jqlnl Ymturu The oquily in loss of joint ventures rqlttWli:S primarily (i) !he 
Company's pro raLI share of OI)'ITipuJ' lcucs and lhe accMion n:quirements of Olympus' preffflal limited 
partnc:r imcresu. and (II) Hyperioo's ~nlLI share of its les• than majority o .. 11Cd pattncnhips' opcming 
losses. The inc.rusc in the year ended March 31, 1995, compared wilh the prior year, is primarily auribuLibk to 
the impact of tho sale by OI)'ITipuJ of Nonheast Cable and lower operadng margins at Olympus. The increase in 
the lou during the year ended March 31, 1996. compued with !he prior year, Is due to an increase in the louc5 
of c:cnain inve3tmcnts in the CLEC buJincss in which the Company is a lc.ss than majorily pannct panially 
offset by improved operating pctf'ormancc in lhe 01)'111pus pen:nenhip. 

Nctlqss The Company reported net losses of $187,860, $106,284 and Sll9,894 for lhe yean ended 
March 31. 1994, 1995 and 1996, respectively. Net loss for fisaol 1994 included lhe cumulative effect of !he 
change in aecountins of income Lilies by tho Company of $89,660. Excluding the effect of this otcm, net loS5 
incfCIJed by $8,014 for fiSC&! 1995 compared wilh lhe prior fiscal year. The inc:n:uc in net loss in fiocal 1995 
when compared wim fiscal I 994 wu primarily due 10 an inci'CIIC In the oquily in net loss of joint ventures 
(Pfimuily OI)'ITipuS) and hishcr non-cash lnlei'C$! expense, panially offiCI by higher operating income. The 
increase in net loss of $1 3,610 in fo.scal 1996 ' ~en compared with the prior )"C&& was due Pfimarily to an 
increase in interest expense and the impaet of nuc regulation expenses, panially offset by incfCIJed opclllting 
income and priorily investment income: from Olympus. 

Liquidily and Capllal Rtsourcu 

The cablo tcl..,..,lslon business is capilal Intensive and lypically requires continual financing for the 
cooutruction. noodmoiwion. maintenance. Cllpansion and acquisition of cable lysleml. Durina !he lhrec fi.al 
years in the period ended Match 31, 1996, lhe Company commined substantial capital resources for thele 
purposes and for investments In OI)'ITI.puS and Olhcr affiliates and cntitiel. These •..xpcnditurcs were funded 
through long-term borrowings and, to a lesser extent, internally generated funds. The Company's abil ily to 
gcncrale cash to mcct its fu1urc needs will depend gcnct~lly on its results of operations and the continued 
availability of cxtcrrLII financing. 

CapUa/ F.rpcndtturu The Cornpaty has dcvdoped 111 innovative fibct·ll>fecdct nctwori< archotccturc 
which is designed to increase channel capec:ily and minimiz.e future capiLli expenditures. while positioning the 
Company to take advantage of futun: opportUnities. MaNgcmcnt believes ill capital expenditures program hou 
resulted in higheo levels of clwmcl capec:ity and addrcasabilily In compar\Jon to Olhcr cable t<icvision 
operators. 

Capital expenditures for lhe years cadcd March 31, 1994, 199S and 1996. were $75.894. $91.082 and 
$100.089. respectively. The lncrcuc in capital expenditures for fuca! 1994, 1995 and 1996, compared to each 
n:spcctivc prior year, was primarily due to lhe acceleration of the rebuilding of plant using fiber·to- fccd<r 
technolo8)', and cxpenditurcs relaled 10 frstcr than expected growth of Hyperlon. Management expcclll capital 
expenditures for fiscal 1991to be somewtw higher than fisal 1996 due to the funhct expansion of cable plano 
rebuilds and due to funher ei(Jlallllon by Hyperion. See MBusiness ·Competitive Local Exchange Services." 

fmqnrfag dC(iyltfu. The Company's financing strate8)' hu been to maintain Its public long·tcnn debt 
at the patent holding company levd while lhe Company'1 consolidated subsidiaries havc their own K"noor and 
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subordinated credit arrangements with banlu and lnsu~ companies. The Complny's abilily 10 generate cash 
11ckquatc to meet its future needs will depend genaally oo its results of operations and the conlinued avaolability 
of external financing. During the thROC-)Ut period ended March 31, 1996, 1M Company funded iu worldng 
capital requirements, capilli expenditum. and invcatmcnts in Olympus and other affiliates and cn111ie.s through 
long-tenn borrowings prinwily from banlu and iiiSurancc companies, sloon-te,nn borrowings. intemllll) 
generated funds and 1M issuance of parent company public debe and cquily. The Company generally hu funded 
the principal and inte~ obligations m its loog·tcrm borrowings from banks and insurance coonpanic; b) 
refinancing the principal with new loans or throush 1M issunnce of parent company debe securities. and b) 
paying the in~ out of internally gencmed funds. Adelphia hu funded 1M interest obligations on II\ public 
borro-.~n .. l from internally generated funds. 

Most of Adelphia's directly-owned subsidiaries have their own senior credit ell"'ements " '•lh ban~s 
and/or insurance companies. Typically, bonowinas under these aarccmcnu arc collateralized by the ~lock on 
and. in some cases. by 1M assets of 1M borrowing subsidiary and its subsidiaries and, in some ea.es, an: 
guaranl.eed by such subsidiary's subsidiaries. AI March 31, 1996. an aggregate ofSI .096,67S on tx'rr"" "'liS " '" 
outstanding under these aareements. These agrcemeniJ contain ecrtain provisions which, among other thing•. 
pro,•ide for limi111ions on borrowings of and inYCStmcnts by 1M borrowing subsidiaries, 1t11nsacuons bc1"cen 
the borrowing subsidiaries and Adelphia and its otheT subsidiaries and affiliates, and 1M payment of dividends 
and fees by the borrowing subsidiaries. Several of these agreements also contain cenain cross-defauh provision~ 
relating 10 Adelphia or other subsidiaries. These agreements also require the maintenance of ccnatn linanciol 
rnuos by the borrowing subsidiaries. In ldditiOI'. at March 31, 1996, an aggregate of $1 28,000 in >ubordinatcd 
and unsecured borrowings by Adelphia's subsidiaries was outstanding under credit agreement> coonaonuog 
limitations and rcstrielions similar to lhofe mentioned above. S« Note 3 10 the Adelphia Communication< 
Corporation Consolidated Financial Statements. The Company is in compliance with 1M linaneitl co' cOJlnl\ 
nnd related financial ratio requirements conllined in its vari01 , ereditagreemems, based on operating resuh> li>< 
the period ended March 31, 1996. 

At Man:h 31. 1996, Adelphia'• IUbsidiaries hAd an aggregate of S.JOI.OOO in unused cred11 Iones '"lh 
banks. pAn of which is subject 10 achieving ccnain levels of operating performance. In addition. the Comran> 
lwl an aggregate $10,809 in ca.sh and C&Sh equivalents a! March 31, 1996 which combined woth the Comp~~ny> 
unused credit lines with oanks aggrcgai.Cld 10 $311,809. The Company has the abilily 10 pay interest on its 9 
In% Pay-In-Kind Notes by issuing additional notes totlllng approximately SS7.906 in lieu of cash interest 
payments through February IS, 1999. Based upon the resulu of operations of sub>idiaries for the quarter ended 
Morch J l . 1996. approximately $219,000 ofavailableasscu could ha~c been transfCJTcd 10 Adelphoa al March 
31. 1996, under the mOSI restrictive covenants of ~he subsidiaries' c:reditaarccmems. The subsodioncs also hA\c 
the ability 10 sell, dividend or distribute c.crtain IISSCIJ to other subsidiaries or Addphia, which would hove lh<· 
net effect of increasing availabilily. At Match 31, 1996, the Company's unwed c.redit lines were pro,·idcd by 
reducing revolving credit facilities whose revolver periods expire through Dc«mber 31 . 2004. TI><: Compan~'> 
scheduled maturities of debt arc currently expected 10 10111 S 127,906 for liscal 1997. 

At Mardo 31. 19$6, 1M Company's 101111 outstanding debl aggregated S2,17S,47J -.hoclo mcludo-1 
S950. 798 of parent company debt and S I ,224,6 7S of subsidiary debl. Bank deb! inten:sl rates an: b:uc:d upon 
one or more of the following rates at the option of Adelphia: prime rato plus 0"/• 10 I.S%; ce.niflcntc M depc»il 
rntc plus 1.25¥o to 2.7S%; or Eurodollar (IX London IJ1lelbank Offered) talc plus 1% to 2.S%. Tioe l 'ompany'' 
"cightcd average interest rate of notes payablo to banks and iruti!Uiiocu was epproximatc:ly 8J6% 11 March J I, 
1996, compared 10 9.33% at March 31, 199S. At Marcll 31, 1996, approximately 36% of such debl -.as subject 
to fixed inle~ rates for at least one year unr.er 1M 1enns of aucll debt or applicable Interest rate ~" "P 
agreements Approximately 64% of the Company's 101111 indebtedness i• at lixcd inten:at rain • • nf March l I, 
1996. 
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Adelphia has entered i.nto interest rate swap awecments and interest rate cap aSfttmenu "' ith ban~' to 
reduce 1M 1mpact of changes in interest rates on its banlc debl. During ftSUI 1996. the Conlpan) r<ecl'cd 

S 11.526 upon tenninatlon of sc:vc:ral interest rak 1wap agreements having a stated llOCIOC\III pnncipal amount of 
$270.000. The amoont rcc:elved will be amortit.ed u a reduction ofinkresl c~pensc: through November 1998. 

Also during fiscal 1996. the Company rcc:c:ivcd $4,900 and wumcd the obliptions as o countaparty under 
cenain interest nue· Jwap agreements with Olympus. These: intCfCSI rate swap agreements have a noclonal 
principal amount ofS 140,000 and expire through Novembu 1998. 

On July 28. 1993. AdelphiA complc:1e;l the placement of $110.000 agrepte pnncipal amount of tO 

I14Yo Senior Notes Due 2000. Series A. The net proceeds from this pl~Cm~cnt "'trc: apprO>umatcly $106.961 

On January 14, 1994. Adelphia cornplc:kd a publiC oiTnina of 9,132.~ $lwn of Clau A Common 
-;111cl (the "Stock OITer~ng") Of the: 9,132,604 $lwn ofCiau A COC!'mon Stock sold in the Stock Otr .. mg. 

1.300.000 share$ "-'Crt' sold to the public at $ 18.00 per share and 5,832.604 sha~ "'"'"' sold d1n:ctly b) 
Adelphia to pannenhips controlled by memben of the Rigu family. at the public oiTcring price ICSJ the 
underwriting discount. Highland Holdings and Syracuse Hillon llead lloldingJ, I .. P .. ("5111111") "luch hold 

and control the Managed Systems. pwdwcd 4,374,4S3 and I,<IS8.1SI of such S,&J2.,604 sJw-cs.rnprctMiy 

On FebruAry I 5. 1994, the Company issued. in 1 priv&IC piKmlcnt. S I SO,OOO IQTepl.C pnnc1pal 
amount of9 112% Senior Pay·ln-Kmd rPJX") Notes Due 2004, Series A. The nn proceeds from the: 9 tm._ 
Notes of appro~imat.c:ly $147,000 ....._used to rq~ay outstanding benlc dc:bl of t.UbsMhii'ICS an order to e~tcnd 

the scheduled maturitics of the Company's long·tmn debl. The Company hu the abilny to pay interest on ol$ 9 

If.!,_. PIK Notes by issuing additional noccs t-lina appro.dmlllely SS7.906 in heu of c.ash interest pa)mmts 

through Febru"y 1 S. J 999. 

In May 1'»4, Adelph ia purchased on the open m• kct SJO,OOO of it> 10 lf4Yo S.:noor Notu due 1n 2000 

ot • rricc of94.5~. of face: value plus accn>ed IntereSt 

On February 28. 199S. u a put of the Tc:lcsat lnveslmcnt Agreement. I'PL Group Inc. (MFPI ") 

pureh.ucd J .000.000 $lwn of ~ly issued C\us A Common Stock for S I 5.000. 

ru of March 31. 1996. unain subsidiaries of the Company had awnmumcntJ for a $690,000 lir~A~~Cang 
arrangement consinind of a $540.000 n:volvins eredit f~~:ility maluring December 31. 2003 and a $150.000 

tcnn loan facility maturing Dccembu 31, 2004. Initial bonowingJ during April 1996 o( $483,000 wen: U$cd 

primarily 10 repay c:xifling indebtedness and for working capital purposes. The muimum available under the: 
"'volving credit facility is reduced, in inueasing quarterly amounts. beginning June 30. 1998 through Decem her 
3 I, 2003. Borrowings under the tcnn loan faeilily an: payable In install'llents. on incrcuina quancrl)' amo\nll~. 

commencing June: JO. 1998 and ending on Occc:mber 31.2004. 

On Aprll IS. 1996, Jiypcrion c:omplctcd 1 priV&IC placement to instiMionalan\CSion and ruhzcd groJS 

proceeds of SJ 75.265 upon issuaooe of $329.000 t~piC principal amount at matunl) of IJ% Senaor 

Doscount Notes and warrants to purdwc an agpqa~e of 613.427 common shares of llypcnon If all warn~IJ 

•Hrc cxcrciscd.lhc warnnu would 1epcscnt approximately S.71% of the common stock ofllypcnon on a full) 

d•lutcd basis. The noccs will noc require payment of interest until Octobu Is. 200 I, and may noc be rcdecmrd 
prior to April J 5. 2001. llypcrion it using the net proceeds from the oiTnina to exp.tlld iu existing mar~cb. h> 

c<•mplcte con5truction of new netwotics, to enter additional marke1s. to repay cc:n1 ln I ndchtcdncss <>~l too 

Adelpha&, and for ..,a.,.klns capital pwpoecs. 

dcaulritlcmr On March 10. 1994. the v1<11pany purchased a 7S% equity inttrc:ll in Three Ri\CB Cab!• 
A<>OCaates. L.P. ("TR") for $6,000. At the acquiJatlo.1 date. TR Jn'Vcd approximate:)' IS.OOO oub><rahcn an 
Olu<> and approxlntatcly 3,000 subJCriben In Pennsylvania. Y>hlch an: contisuous with umms Cornpan) 

""ned >)'Jtcms AOclphla hu also commincd to provide a fully collatcnlizcd S 11,000 line of ere<~ it, "molar to 
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that which would be available 10 TR had it borrowed such monies from a commcn:ial bank. At March 31. 19%. 
there wa-c outslanding borrowings of S 13,164 under thiJ agreement. 

On Man:h 31, 1994, Adelphia acquired from Olympus the righiS to provide ahcmatc acccu in 11~ 

respective f~W~Chisc ateaS and an investment in the Sumhinc Netwm, l .P. for a purchase price of S I S.SOO. 
The purchase price of the uscts resulted in a reduction of amounts due Adelphia of S I S,SOO. Also. on March 
31, 1994, Adelphia ecquired from cenaln Manqed 1'111ncnhips the rights to providc alternate access in their 
respcc:tive f~W~Chisc ateaS for a purcJwc price of $14,000. Additionally. on March 31. 1994. AdelphiA 
purchased real poopeny from Don:llcnk and Island Panncn. L.P .. partnerships OIA.1led by certain executive 
officers of the Company, for a total of$14,312. 

On April 12. 1994, Adelphia pun:hascd for $15,000 (i) convcniblc prcfcnrcd units in Niagara Frontier 
Hockey. l .P., (the "Sabres Partnmhip") whkh owns the BuiTalo Sabres National Hockey League ("NHL") 
F~W~Chisc, convcnible to a 34% equity interest and (ii) warraniS allowing Adelphia to incrc&K iiS inleteSI to 
40'Y.. Adelphia has also committed to advance SI2,SOO to the Sabres Panncrship in the fonn of 14% 
convertible capital funding OOICS.. In conncc:lion with the $1 2.500 commitment, Adelphia's convertible preferred 
units' return has been lncrcued 10 14%. During the year ended Man:h 31, 1996, the Company funded $7,681 of 
the $12,500 and by April24, 1996, the entire $ 12.500 had bcm funded. ~Sabres Partnership managcs and 
will receive allocations of profits, losses and diwt'bulions from the Marine Midland ArenA, a new spons and 
entenainmenl facili'ty cxpocted to be completed by the opening of the 1996-1997 NHL SCASOn. Adelphia 
believes this ir.vesttnctll will be a competitive advantage in the BuiTalo cable television market 

On May 12., 1994, Adelphia invested $3,000 for a 20% ,ntCI'CSI in SuperCable ALK Internat ional, a 
cable opera1or in CatKas. Venezuela. In April 1994, Adelphia invested $4,200 in Commonwealth Security 
SyS1cm.s. Inc. in cxclwlge for 111 8.7S%, $4,200 conv-rtible note and WIUT&IIIS. ~note is convertible int.o o 
lJYe fully-ililuw! oommon equity in1cte1t an deman<.. The warnnts cntillc A<klphillto a.cquirc up 10 a 40% 
fully diluted common equity lntCI'CSI for an addilloo•l $670. 

On June 16, 1994, Adelphia invested $34,000 in TMC Holdings Cotporation ("llK"). the parent of 
Tele-Media Company of Western ConnccticuL llfC owns cable television systems which. at the acquisition 
date, served approximaleJy 43,000 IUbacribers in \1/CSkm Conneclieul. ~ investment in TIIC provides 
Adelphia with. Sll\000 preferred equity lnterc:st in rnc and I 7S% non-voting common equity interest. with Q 

liquidation preference to the remaining 25% common stock ownership interest in llfC. Adelphia has l11e right 
to convert such interest to a 75% voting common equity inla'eSI, w;th a liquidation preference to the remnining 
shareholders' 2SY. oommon stock owncnhip lntctat, on demand subject 10 ccnain regulatory approvals. 'lloe 
acquisition ofllfC was aocounted for using the purchase method of accounting. The consolidated SlAlem<nlJ 
of operations and cash flows Include the opcnllions of the acquired S)'llcm from June 16. 1994. Deb! usumed. 
included in notes payable of subsidlarlcs to benks and Institutions. was $52,000 11 closing. 

On June 30. 1994, Adelphia ecquircd from Olympus 85% of the common stock oFNonheast Cable. Inc. 
("Northeast") for a purchase price of$31,87S. Northeast owns cable television systems which, at the acquisition 
date, &erVed approxima~ly 36,SOO subtcribcn in cutcm Pennsylvania. Of the purchase price. S 16,000 was 
paid in cash and thcl mnaindcr resulted in a dcct'CUC in Adelphia's receivable from Olympus. ~ acquisition 
of Northeast was accounted for using the pW'Chase method of IICCOW!ting. ~ consolidated Statements of 
operations and cash flows include the opaalion4 "f the loCQUired S)'Slem since June 30, n 994. Dcbl assumed. 
included in notes payable of subsidiaries to bleb and institutions, was $42,300 at closing. 

On November 8, 1994, Page Call Inc.. a company 49.9% owned by Adelphia. was a succcs~ful bidder 
for throe regional narrowband PCS licenses, covering 62% of the country's population. Page Call, Inc .. was 
recently ~blishcd to develop a nationw;de paaing aavicc. Page Call, Inc.'s aswqatc !final bid for the three 
licenses was $52,900. an amount reduced 10 $31 ,&00 due 10 iiS "designated entity" status . 
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On r>«embtr 27. 1994. Adelphi• exchanaed its existang in,esunmt in TMIP '"'''h a Managnl Sys~cm 
f(l( n note an the amou.nl ofSI3.000. No gain or lou was rccognittd as a reJUlt ofthas e\changc 

On January 10, 199S. Adclph!. issued 399.017 shares of Class A Common Stocl.. an connection with the 

merger of 1 wholly-owned subsidiary of Adelphia into Oxford Cablcvision, IrK. ("Oxford"). one of lhc Tm) 
Famaly cable systems. Oxford served approximately 4.200 1ubscribers at the .cquisahon date. louted an the 
Nonh Carolina counties of Granville M<l Wamn. The acquisition of Oxford was accounted for using the 
purchase method •Of ac:c:ounting. The conJOJidaUd Slalemalls Of operations and cull flo\O<J anch.ldc the 

OJX:111tions of the acquired systems aincc January 10, l99S. Adelphia assigned tho rights to purchase the stock of 
the other Teny Family cable systems to a Man..ged System. 

On January 3 I, 199S, Adc:lph!. .cqulred Tele-Med!. Company of Manha's Vineyard. l..P ("Mantua·~ 

Vineyard") for SII ,77S, a cable system which, at the .cquisuion date. served approximllltcly 7.000 tubscnbers 
located In Mantua's Vineyard. Manachuscas. The .cquisition of Mantua's Vineyard was llalounted ((I( using the 
purchase method of ac:c:ounting. The contolidat«< Jtatcmmts of operations and cash llows anclu<k the 
operat ions of the .c:quired system since January ll, 199S. 

On April 12, 1995, Addph!. .equated cable systems from Cleas Channels Cable TV Compeny loated 
an Kananning. New Belhlehem and Frcrpon. Pennsylvan!.. for Sl7,4S6. These systc:ma ~erved approxamatcl) 
10.700 subscribers at the .cquisition date. The .cquisition of thc:sc systems has bml ..:counted for usang the 
purchase n.cthod of accounting. The con10lid&Ud ltalcmmts of operations and cull flows inciU<k the 
OJX:ratlons of the eequlred systems alnce April 12. 199S. 

On June 12, 199S, Adelphia announced the aigning of a definit ive agreement fot the purctuasc of all of 
the cable systems of First Carolin.. Cable TV, L,P. 1l>esc systems lOgcther serve approximately 34,000 

~ubscrlbtts located In Venn on I and Arc being puR'' aJCd for an a~gatc priQc of S48.SOO. which 11 c~pccted to 
be coMummaled in the second qllll1er of flSCII I' '17. 

On January 9. 1996, Adclph!. completed the .cquisition of the cable systenu of Easlern Telecom 
Corporation and RobiiiSOCI Cable TV. Inc. These systems lei'Ved approximately 24,000 subscribers 11 the 
acqumllon date located in "'"CSlem Pennsyl,an!. and were purchaJed for an a~gate price of SO.OOO The 
acquisition of these systems has been ac:c:ounUd for using the purdwc method of accountang The cO<UOhdated 
Sllltcmcnts of oper'8llOnS and cash flows inciU<k the operations of the .cquind systems sora JanUII) 9. 1996 

On April I, 1996, Adclph!. purchaJed the cable television operations of Cable TV Fund II ·B. LLd. 
from Jones lnterc.ble. This CATV system was .cquired for $&4,000 and KNed approximate I} 39.700 
subscrabers ftt the Kqui~ition date in the New Yorit counties of Erie and Niapra. 

DtV!71!2ut During the yean ended Mau:.h) I, 1994 and 199S. the Company made- net lnvestmtnll in and 
ad•at\C<:S In Olympw tocallng S2.28S and $1 ,966, rupcctlvely. Such invcsunentJ and advenccs provided fund• 
to Olympus for capital expenditures, for the repayment of debe and (Of wortong capiLli . Dwana the year ended 

March l I. 1996. the Company recc.ived net dlwibuliona and advances from Olympus tOiallns S4S.S99. During 
the years ended March l I. I~. 199S and 1996. the Company received prionty invesunmt income from 
OlympuJ of$22..l00. S22.300 and S2US2. rcspectively. 

On Februazy 28, 1995, Olympus entctcd ln10 a Liquidation Agreement with the Gans Family ("Gans"). 
an Olympus limited panncr. Under this Uquidallon Agreement. Gans ~ 10 adwtsc theu rcdcanablc 

lamited panncr lnlm:SU in Olympus (or !be rcmalnin& IS% of the common $lOde ofNonhcasl held by Olympus. 
Conculftntly with the closing of In: Liquidation Agreement, ACP Holdinp, Inc. \ ACP", a wholly owned 
wbsidwy of Addph!. and lftiMilnl acncraJ panncr of Olympus). Olympus. Telcsat and cmaan tlweholdc:n 
of Adc:lph!. entered lnto an lnvestment aarcement (the '"Telesal lnvesuncnt Agreement) whereby Tclesat 
contributed 10 Olympus subslltltially all of the IUdl a.uoc:lalcd with ecnain cable television systcmt, ~~<nlng 
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approximately SO.OOO subscribers in soothem Florida. in exchange: for general and limited p.1nnc" irnrrc:M' 11f 
SS. Senior Lirniled Partner ("SLP") intuesu of $20.000 and S I I 2,SOO of n"'' ly ;,...,ed t{t 5~·. rrcfciTl'd lonutcd 
partner ("PLP") imerests. 

Pnor to the Tclcsat lnvc•·uncnt Asrccrncnt. Olympus hAd obllptlonl to Adelphia for lntcrcornp""~ 
advances. redeemable PLP intcrcsu and accrued priority return on redeemable PLP interests. In conjunct ann 
wtth the Telcsat Investment Agn:emcnl. Adelphia contributed $49,974 of the intcrcompan)· ~d,ancc•. SS 1,10 I 
of the existing redeemable PLP intcn:su a.nd all of the then existing acerued priority return nn the: rcdccmnhlr 
PLP interests to general partnns' cquily (deficiency). Adelphia then exchanged its remaining redeemable PLP 
interests for S22S.OOO of nC\V PLP int.:rests. Also. Senior Debe (as delined in tho: Tclcsat Investment 
Agreement) owed by Olympus to Adelphia of$40.000 remained outslanding after cnn$ummation of the Telc>11t 
Investment AgrccmenL After this II"'UlSSICtion Adelphia holds a SO% voting intcrcSl on Olympus '"th n I clcsat 
subsidiary as its only otl~ voting partner in Olympus. 

!tfaoazrd l'qrmcr.rh!pr. On Scpccmbcr 29, 1993, the Board of Oirccton of the Company aut homed the 
Company to make loans in the future to the Managed Partnerships up to an amount of SSO.OOO. l>unng the 
years ended March 31, 1994, 199S and 1996. the Company made advance$ in the net amount of $7.818. 
$10,028 and SI4.8S·9. respcc;tivcly, to these and other related panics, rrimouil) for capital e:>.pcndituro and 
\\Orl<ing capital purposes. 

On October 6, 1993, Adelphia purchased the 14% preferred Clw 0 limited Partnership Interest in 
Sl fHH fOI' S 18.338 from Robin Media Group, an unrelated party. SHIIH ii a joint •·cooturc: of the Rr jtl&S Famtl) 
and Tele-Communications, Inc .. whose intcrcSls in SIIHII arc Junior to Adclphi3's. 

During fiscal 1995, the Company sold J investment in TMIP to SIIHH for SI J.OOO. On Janual') Jl. 
199S. a wholly owned subsidiary of Adelphia received a S20.000 prcfcnred invcitmcnt from Sllllll "' liodlllntc 
the acquisition of cable properties. 

&saurc•u 111e Company plans to continue to explore and c.oruider new commitm-ents, arrangements or 
tran;actiooos tO refinance c.xisting debt. incruse the Company's liquidity or decrease the Compan)'> lcwrngc 
The~>e could include, among other things, the future is.suanc:e by Adelphia. <>r tiS subsidlnncs. of puhloc or 
pnvate cquit~ or debt and the negotiation of new Of' amended credit facilities. These could also include cntcrang 
into acquisitions, joint ventures or otltcr invC$1ntent or financing activitiC$, although no usurancc can be (li•·cn 
that DO) such trunsactions will be consummall:d. The Company's ability to borrow under current c.redit r.,cilitic; 
and to enter into relinandngs and new finan<:ings is limill:d by covenants contained in Addphia's indentures ~nd 
its subsidiaries' credut asrcemenlS, including oovcnants under wltich the ability to incur ondebtednc«s os on p.1n n 
function of applicable mtios of total debt to cash flow. 

Ouring eacht of the years ended Man:h 31, 199S and 1996, the increue in capttal c~pcndahlre~ anti 
accountS pa)'llble w!IS primarily attributed to tloe companies acquired and an increase in the k' cl nf e~pcntl ""'"' 
for nC\V technology nnd rebuild activity. Tire lnCIUSC in ..:crucd interc>t and Olher loobilitaes rc•ulted frr.::: the 
deferral oft he gain from the terminat ion of certain interest rate swaps 

The Company believes that cash and cash equivalents, internally generated funds. borrowin115 under 
existing credit facililics. and futun: finaneing soorccs will be sufficient to meet its short-tenn and long· tcrm 
liquidity and capital requirements. Althol.gh In the past the Company has been able to rcfllllllnee its indebcedroes.s 
or obcain new linancdng. there can be no ussu,.nce that the Company will be able to do so in the futu"' or tl0<1t 
the terms of such financin115 would be fav- nble. 

Mao~agemenl believes that the telccommunicalions industry, including the cable television and 
telephone industries, c.ontinucs to be in a period of consolidation eharaete..V~ by mer11e~. JOrnt •entur'<''­
ncquisitions. sales of all or pan of cable eotnpanies Of their asset'- and other pannerong Md '"''Cstlltcoot 
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trnnsaeuons of various suuctures and sius involving cable or other telecommunrcatrons comp:.mn "The 
Compan) coruinucs to evalll41e new opponuniljes 11\al a llow for the expansion of its busillC$5 chrough the 
acqUisition of additional cable television systems in geographic proximity to its cxiSling regional markets or in 
locations that can ~rve as a basis for new market areas. The Company, like 01her cable television companies_ 
has participated f rom time to time and is pattielpatlna~ in prtliminary disrunions " ith third pllltcs rcgmhng a 
vATiety of potential transactions. and the Company has considered and expects to continue to consider aoo 
explore: potenlialrransactions of various types with other cable and telecommunication> companies llov.c-er. 
'"' 3SJ.umnccs can be given llS to wheth<r any suclltransaction may be consurnmaled or. if so ... hen 

Rc•ccnc Accounting PronolltiC(mt:t!lr. Swc:ment of f inanciAl Accounting Standards ("SFAS") No. 109. 
"Accounting for Income Taxes. • requires an asset and liability anproach f(l( linan<"ralnccounung and reponing 
for income taxes. Effective April I. 1993, the Company adopted the provision~ of SFAS No. I 09 The adopllnn 
of SFAS No. 109 resulted in the cumulatl"e recognition of an additional liability by the Company of:$89.660 

SFAS No. 121. "Accounting for the lmpaim1en1 of l-ong-Lived Asscu and f(l( l.ong·l.hed A...-r. to lk 
Or~posc:d Of." establishes accounting standards for UJCssing the impairment of loog· li'cd ~s.cu. ccruin 
identif1able intangibles. and goodwill related to those &SJCII to be held and used and for loog·lhcd ~>>ets and 
cenain id ntlfiable intangibles to be disposed of. Effcaivc JanuliT)' I. 1994 and April I. 1994, rnpectkcl) . 
both Olympus and the Company adoptc:d the provisions of SFAS No. 121. "The adoption ofSI'AS No. 1~1 did 
not materially affect the linlUiclal s-.atements of Olympus()( the Coml'l'ny. 

lnOatig,o 

In the three fiscal )cars In the pcriod c• Jed Morch ) I . 1996, lnOallon cftd n01 haH 1 ••gnificant tff«:t 
on the Compan). Periods of high inOation cou•d he11'e an advenc: effect to the extent thlt rnc"'ascd hom>"''"ll 
coru for floating·nlle dtbl may not be ofTSt.t by lnc.n:aSQ in sub$cribcr "'"· 1\t Marth 31. 1996. ancr givmg 
effect to interest rate hedging agreements, appmxima.tely S7711,37S of the Company! total d"bt ...... •ubjcct 10 

Ooating interest rates. 

Olympu> 

"The Company JCrVes as the managing general panner of Olympus and, as of December ) I. 199S. held 
SS of \Oiing general Pl~Me~ip interests rcp,..,sentjng. in the aggregate, SO% of the \'Oirng rnt.,.csu o f Ol)mpus 
The Company also held. as of December 31. 199S. $251,083 Aggregate princrpal amount of nun•uting I'Ll' 
intercru in Ol)mpus, which entitle the Company to a 16.S% per annum pri(l(ity rctum. The remaining equil) in 
Ol)mpus consists of voting and non-voting pannership interests held by subsidiaries of Fr'L 

On February 28. 199S. Olympus entered into a l.iquidatioo Agrccmcnt "'ilh the Gans family ("Gan\' 1. 
an Olympus limited panner. Under this Liquidation Agrccment. Gans agreed It\ exchange therr redccmal>lc 
limited par1JJ.er interests in Olympus for the remaining IS% of tire common llock of Nonhcast hrld by Ol) mpm . 
Concum:ntly with the closing of the Liquidation Agreement. ACI'. Olympus. Telcsat and cenain shareholders 
of Adelphia entered into the Tclesat Investment Agrccmcnt whereby Telcsat contributcd to Ol)mpu> 
<ulr>tantially all of the assets auociated with certain cablc tclcvrsion systems. servrng approxunntely 50.000 
subscribers in southern Florida. in uchange fO< g~ral and limited panncr interests tof SS. Spccttnl l.rmott-d 
Punner (~SLP/ inla'eSIS of $20,000 and SI12.SOO of newly issued 16.S% I'LP intcresu. 

011 Much 28. 1996. 1\CP. Telesat. Olympu ... Adelphia and «ttain sharchnldtrs of Adclpl>ie cntc:trd 
into •n AgTeernent which amended cenaln upcctJ of the Olympu• l'annenhlp Awccnrrnt I he •nrcndmcnt 
provides for the n:payment of cenain amounts owed to 1 elesat totaling S20,000. the release ol ccr1"'" 
obligations ofTcleat to Olympus and the reduction ofTelcsat's PI.P and accrued priority rctunr balances b) 
S20.000. The nmendmenl funhet provides for a $40,000 distribution to Adelphia 11.5 a reduction of rts PI.P 
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int~~ and eccrucd priority return. 1bete rep.ymmu and dt~ribuuons v.-m: made m l>lan:h 19. 19% and 

""'n: funded through internally gmcrated funds and advances from an affili11c. 

lllc Olympus limited putncrlhip ljiiCCiilc:tlt requtres approval by the holden of as~~ of the \Ohng 

intcn:st.s for, among Olhcr lhinp. signifteant acquisiliom and dispositions or assell. and the •ssuance of ~•n••n 

pou111Cn11tp inler<'IU. and also requlrn approval by 1ho holden of 15% of the 'ocina ont=sts fOf. atnOnJI ocher 

thtngl. materiAl am<ndmenu 10 the Olympus panncrship agreement. ceruin financings and n:linancongs. ccnaon 

issuances of PLP interesu. certain ~Tans~~c:tions with n:lated partift and the &dope ion of annual bodge1s 

On April), 1995. Olympus acquired all of the cable and security systems ofWO Cable Auoct3te•. l. td 

("WB Cable") which. a1 the .cquisition dak. SCI"ed 44,000 cabk and JC.:urtty monitorong su!Kerohen for a 

purchase price of S82.000. WB Cable provides cable services from OM helldend and >ecuroty monttonug 

services from one local ion in Wes~ Boca Ralon. Florida. or the pwdluc price. $77.000 "'IS paid on ••ill and 

SS.OOO was paid in Aclclphia Class A COfnmon Su~~:k. lllc .cquosttiOII was ecc:ounted for unclcr the l"'n:ha"' 

methetd of accounting. and was fmanccd priiKipally lluough bonowinas unclcr an Ol)mpu> sub.td•.:') ·, ercd•t 

agrcemcnt. 

On May 12. 199S, eenaln Olympus subsidiaries enln'ed into a ~75.000 n:'oh·ong crcdtt fa.colity "tth 

scver11l banks. maturina December 3 I, 2003. lllc proc:ccds 11 closing wen: uJCd 10 n:pay exming bAni. del>t At 

December l I, 1995. SS6,000 of unUM!d commitmcnu "''" "aibble 

On January S, 1996, Olympus .cquired all of the soulhcast Florida cabk systems of the: Leaders/up 

Cable division of Fairbanks COfnm~o~~iea.ions., 1~~~:~ wbith. atlhe .cqulsition d.lte. ICf'\ed appnuomatcl> SO.OOO 

cable and security monitoring subseribers for a purchase: price of S9S,!JOO. The pun:h&Jc price cmt,l>ts of 

S40,000 in cash and I seller noce dUCI December 30. 1997 IOIIIing SSS,800 plus accrued intanl l1>e Ca>h 

ponion or I he acquiailion price was finllllced throu&h t m>wing& under an Olympus credit agn:cmcnt . 

The followina &able is clctivcd from 1M Olympus CommunieaJ1011s. L P Con~lid.ltcd lonanctal 

S14temenl5 included in this Form I ().K. 
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SUPPL.EMENTAL FINANCIAL DATA FOR OI.YMPUS 

Y car Enckd Dt«mbH 3 I. 
1993 1994 1995 

StattiMDI ofOpersUoas Data: 
Re~nuea s 89.099 s 93.421 s 120.968 
Business in1errupcion rcvmue 9,S47 1.037 

Total 98,646 94,4S8 120.968 

Operating income before dqlrcciation and 
amoniwion SS,I9S 47,079 53.228 

Dcpr«iation and amOfti.zation 37.240 36,703 31,953 
Operating incomr 11,955 10.376 21.275 

Interest upense (29,470) (32.262) (36,718) 

Nt1km (70,744) (21.02S) (19.391) 

Bala~ Sllttt Data: 
Totaluseu s 458,663 s 315,915 s 533,909 

Totallona-term debt 368.263 314,069 419.109 
Lim itcd pattncrs' in.temts 281,101 211.986 396.630 

Oilier fluadal Data: 
Capital expenditures s 23,164 s 23.916 s 21,498 
Operating margin (a) 56.0% 49.8.Y. 44.0'1'. 

(a) Percentage n:pre$CRling optnting income before dtpm:i&tion and amonozatoon do,.idtd by total 
rcveruea. 

Compamoo of Yean Ended !>cqrnbcr l I !993 1991 and 1995 • Olm1111s 

Rn.,nw• Total rnenuea fc.tile year tndcd December 31. 1994 decliMJ 4 2% from tile pnof )Ut. 

The dccrcasc in revmucs in 1994 as compai'Cid with 1993 •.m due 10 lhc ulc of Nonhcasl m JWIC 199~. 

partoally off~<:~ by lhc positive impKt of tile South Dlde rebuild from tile effects ~f ltumcanc Alldi"C"' and 
subscriber growth. Fe. the }ur tndcd December 31, 1995. revtnuc:s inataJCd 21 1% from tile pnc. year "'-hich 
primarily n:Ocets the impacl of the acquisition• ofTclnat and WB Cable during 199S coupled woth 11M: posohve 
om pact ofnuc incruscs implcmtntcd effCIC'Iive October I. 199S and tile inltmll growth of subscribcn 

Qpwnlng lacqmc lkfo« Dcarrclgtlqn tptd d!T!QCrlwrfpo Fe. tile year ended Dceern~r 31. 1994, 
opcraoinalncomc before depredation and amonl.zation doereucd I4.7'Yo a$ compared with the prior year. The 
dccn:ue wu due to incn:uod ~ina c:o.:ts with no conapondina inci'UIC in rates due to the ~CC rate 
fretl.t. the irnpect of the a .lo of Nonhcut and the decline In bulh>CU Interruption insurance revenue. ~or the 
year ended December 31, 199S, opennlna inoc.nc bef«c dcprceiation and amOfti.zallon lt~Ct'C~ied 13 1% a.s 

compued wtth the prior year. The nctUM was pnmarily due to the inc:rcaaed operating lnoc.ne provided by 
the TelcAI and WB Cable ac:quisitK.ns. panoally offset by oncreucd prosrammona ~sand n~<n:mmtal costs 

&.SJOC:ial<ld With iDCRaJCd subecn"'bm. 

Qpmatpte /prgrrrc For the year ended Doccmbc:r 31. 1994. ~ina income dec:n:ued b> S7,579 to 
S I OJ 76. The dccreaJC was due 10 i'cdLIUcl buti116J illtetTUplion iiiJIIranet rewnuc. thf above nottd FCC ratr 
frecte ompec1and the effect of the Nllfthtut aalo For the year ~ncled Decem~ l! , IOCIS, opcntonaoncumt 
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onauscd by $10.899 to $21.27S. The incrusc was primaril) due to 1M incn::mc111al opcratong oncomc of 

acquorcd systems. the Teksat and WB Cable acquosi1ionJ. the posiliw tmpK1 of 1M rate tncn:.uc: doJoCu»Cd 

above and lower depreciation and amonlzallon. 

lntcart &pcmc For the year ended Occcm~ 31, 1994, inla'CSt expmJC tncn:ucd ') S'o pnmartl) due 
to higher average rates OUISI4nding on dcbl penially o ffset by the reduction of dcbl from the )ale or Nonhca't 

Forth<' )Col< ended Occcm~ ll, 199S, intCfUI cxpmsc increa.ted 13.8% pnmarol) dll<' to 1M hog/1<'1' kHI of 
debt outstanding. 

Net Lou Olympus reponed net losses of$70.744, S21.02S and $19.391 for the )Ctn ended Dcttmbcr 

)I. 1993. 1994 and 199S, respectively. 111e decrease In net loss in 1994 compared to thr rrior )CM ""' 

attributable to the absence in 1994 of the lmpec:l of the: change in occ:ounttng for income WI<> or SS9 .SOO "hodo 
was recorded In 1993, offset by lower operating income for the pc.-io<l The dcclone on net l01o• on 1995 
compared 10 1994 Is primarily due to the lncrea.ted opcraling income of acquired S)'l'tcms, peniall) offset b) 
onci'CIJCd proaramming COSIS and incn:mcnlll COSIS associAted wnh increa.ted sut..cTobcn 

Bc:&ld"OO' and Cgmpctitjvc Meum 

The cable televis1on operations of the Company may be ad\·enely affrc1ed b) changes Jnd 
dcvclopm\J'Its In covcmmmtal rquladon, c:ornpcdttvc forces and technoloGY. The cable tek\ i•oon tndu~tt) and 
the Company an: wbjcc1 to Q;tcnslvc rqulation at the: federal, slate and local lc,ch Man) 1\pcct\ of such 
n:gulatlon an: curm~tly the subject of judicial proceedings and adminiilratin or lcgislati•e procccdongs or 
proposals. On OctoberS, 1992, Congress pe.sscd the 1992 Cable Act. wbidt sianirtcat~tly expands the ..:ope of 

n:gulatlon of cet11in subscriber raleJ and a number of other matters in 1M cable indUJtry, such M mn11datot) 
caniagc of local broldcast llltionl and rctran1111 ;ion conlCI\t, and which will incrca<~e the adonlnistnth c <O\t< 
of complying with such regulations. The FCC h.u adopted rate n:gulatk>ns that establi~h. on u ·~> otem·b) . 
system basis. maximum allowable rates for (l) basic: and cable programming services (other Utan programming 

offered on a pa-dlannel or pcr·PfOIII'MI basis), bu.cd upon a bcnclu:'.-.1c mcdiOdology. and (ii) associated 

equipment and installation savicc1 based upon COlt plus a n:asonable profit. Under the FCC rules. franchostng 
~uthortties an: authoriud to regulate rates for basic scrviea and auociatcd equipment and inJIIIIatton .en icn. 

and tho FCC will n:gulate rates for rc81Jiatcd cable programmong =vices in response to cornplatnts filed "oth 
1M agmcy. The 1996 Act ends FCC q ulation of cable programming scrviu licr rates oo March 31, 1999 lltc 

ongtnal rau rqulationl became effective on Sqltembct I, 1993. Ammdmcnts to the rate rcaulat1011s became 

c!Tectivt May IS. 1994. Fwther amtndments were adopted on November 10. 1994 

The original rau regulations required a redUC1ion >f existing rates charged for buw: :ocn occs and 
regulated cable piQ81UiliDing sen<iccs to the greater of (I) the applicable ben<:hmarl.. level or (ii) the rates on 

force as of Scptcmbct 30, 1992, reduced by 10%. ldJuSled forward for in funoon. l'ho: amended n:gulattoru 
I!Cflcrally require: a rcdiiC:tlon of up to 17 percent front tho rate$ for n:gulated .ervice1o on fon:e a< of September 

JO. 199.2, adj11stcd forward for inOation and cenaln other fiClon. Rate reductions arc not required tu the eotent 
that a cable 0pc111tor at its option elms 10 usc an alternative cost-of-service mt~hodology and shows that rates 

for bask and cable programming ICIViccs an: rcuonablo. Refunds with intCfUI will he required to be paid by 
cable opc1111on who an: requjrcd to reduce rqulated nucs. The FCC bas rcscn'Cd the riahtto reduce or oncn:asc 
the benchmarks it bas CSIIbllshcd. The rate regulations will al.o limit future Inc~• In regulated rates to ftll 

tnfW- indcMCI .,_ plus inereascs in cett~ln c.o5U sud\ as IIXCJ. frarK:hlJC f~. co.ts ~WCX.iated ""h 
speciroc. frarK:hisc requimncnts and ncmued programming c:ostJ. Cost-bascd adJUWtlcntS to 1~ capped rates 
can abo be made in the event a cabk opcraiOr adds or clcletcs channels or c:ornplncs a sig11ifican1 system n:buold 
or uparaclc. On Novanbct 10, 199-l, the FCC adopced an 1ltemalt\C method for adJUSlong!M ratu charged for 
a cable provarnmlnl!ICI'Vicc1tlu when new scrvius arc added. Thos will allow cable operators to tn<:n:aJC 

rates by as much as S I .SO over a two year pctiocl to reOcct the addrtion of up 10 SIX ncv. channels or scrvw:c on 

cable programming scrviu tiers. In addition, • new proarammina tier can be cn:ated. 1M rate for v.tuch would 
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noc be regulated as long as c:aWn c:ooclitions are met. such as noc moving services from CJ.I}ting hers to t!K lie" 

one. Because of the limitation on 1111e lnc:reues for reaulaled saviccs, 1\rturc tncniJC gro""1h from cabk 

Krviccs will rely to a much greater extent !han has bcaliNC In the past 0<1 Increased ~ncnues from unregulated 

servic.:s and new subscribers lhan from lnc:reases In pn:vlously unregulaled tltes. 

The FCC bas adopccd reaulatlona lmpkmmting all of the requirements of the 1992 Cable Act. The 

FCC is also likely to c:ontinue 10 modify, clarify or refine the tlte regulations. In addition, litiptioo has bca1 

instituted challenging various ponions or the 1992 Cable Act and the rulemaking proc:cedings including the rate 

regulations. The 1996 Act clcrcgu.lates the ra1et for cable programming savlces on Marth J I. 1999. Adelphia 

cannoc predict the effect if the 1996 Act on future rukmaking proceedings or changes to the tile reaulations. 

Effective September I, 1993, as a result or the 1992 Cable Act. Adelphia repackaged cenain ClliJting 

cable services by adj~Uting tiles for basic service and introducing a new method of offering cenain cable 

services. Adelphia adjUJted the basic: savice rates and relalcd equipment and insullation rates in all of liS 

5)'5lems in onlcr f01 such rates 10 be in cornp!Wic:c with the applicable benchmark or cqurpment and insull.won 

cost levels. Adeipliia abo Implemented a prog11.111 in all of its systems called "CableSclcct" under v. hoch most 

of Adelphia's satellite-dclivm:d programming savlccs are now offm:d individually on a pet channel buis. or as 

a group at a price of approximately IS% to 20% below the sum of the per channel prices of all such services 

For subscribers who elect to custornil.e their channel lineup, Adelphia will provide, for a month!) renul fee. an 

electronic device located on the cable llno outside the horne. m~~bling a subscribet's television to rcce1ve on I) 

those channels selected by the subscriber. These basic savicc rate adjustments and t!K CableSelcct program 

have also been implemented in all l}'lkms managed by AdelphiL Adelphia believes CableSeleet provides 

1ncreased programmlna cholces to Its tubsc:ribcrs • hilc providing flexibility to Adelph11 to respond to future 

changes in areas such as customer demand and pro,vammlng. 

A IC1ter of inquity, one or 111 kuc 63 ~nt by the FCC to numerowo cable opentcrs. wu r'l'«ived by an 

Olympus system rc:prdina the lmpkmenWion of this new method of offering services. Olympus rc$p0flded 1n 

"'Tiling to the FCC's inquiry. On Novembct' 18, 1994, the FCC released amended nlks under "hoch. on a 

prospective basi$. any a Ia cane ~kagc will be tteated u a regulated tier, except for packages in,oh·1ng 

prem1um services. Abo, on November 18. 1994, the Cable Setvicc:s Bureau of the FCC issued a decision 

holding that IlK "CableSelcct" prostam wu an evasion of the rate qulations and orclc-rcd this pecle.ge 10 be 

treated as a regulated tier. This decision, and all other IC'Ilers of inquiry decisoons, v.erc principall) decided on 

the number of programming services moved from rcaulatcd ticn to "a Ia cane" packegc-s. Adelphia hu 

appealed this decision to the full Commission which affirmed IlK Cable Service Curcau's decis1011 Adclpl1ia 

has sought rec:onsiden1ion of the decision. 

Cenain other cable television companlell that utill7.<d a Ia cane packages ha\e recently reached 

seulementlrcsolutlon with the FCC on this Issue. Adelphia beJic,•cs that "' v1cw or thi1 e•pericnce \<lth Other 

operators. resolution of these differcroces is possible, consistent with the tenns and cor.ditoons of those earlier 

resolutions. Aceonlingly, results of operations for the fiscal )ftr ended Mareh) I. 1996 1nc:ludc • SSJOO charge 

representing managancnt 's estimate of the toea! costs associated ""1th the resolution of this matter Such cosrs 

oncludc. (I) an estimate or credits to be extended to customers ln future peroods of up to $2,700, (ii) legal and 

other costs incurred durina the fi5tal year ended March J I. 1996, and (iii) an estimate of legal Md ot!Kr costs to 

be 1ncurrcd astocilled wlth the ult."mate resolution of this mann. At Mat.:h 31, 1996. Sl.800 of the charse to 

earnings remained as an estimate c r futw-e C<>Sts 10 be incurred to resolve this mana While Adelphia cannoc 

po:dlct the ulllmllle outcome or effect of this matter, management of Adelphia dO« not cx~t ttK ultimate 

outcome of this matter 10 have a material adverse effect on Adelphia's financiol po~illon nn<l rc•ults of 

operations. Also, no aJSUIVICC can be aiven as to what other futute actions Conarcu. the FC:C "" other 

regulato<)' authorities may lllk.c or the effecu thereof on IlK Company. The Company 1~ currently unable to 

tn<Jict IlK effect that the amended reaulations, future FCC lfUtment of Ma Ia catteM J*USCS or Other future 

FCC rukmaklng proecodlngs will have on IU business and results or ()JX:taliOIIJ '" futurc penods . 
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Cable television c:ornpanie1 operate under franchiSC1 granted bv local authorities wh ith a"' subjcct to 
renewal and =qotialion from time to time. Beeause such fnnchise:s ~ gtnalllly non-cxclu>lve. thcf-c os a 
potenual for c:ompnition with the systems from other opcraton of cable television systcmt.. including public 
systems operated by municipal fnmcllisiaa authorities themxl•u. and from ochcf distribution li)"StcrnS cap.1ble 
of delivering television proanmming to homca. 1be 1992 Cable Act and the 1996 Aa c:oncaon provi<oons 
which meourage competition from such other IIOUrces. The Company cannot pn:dict the extent 10 .-hoch 
competition will mltcriallu from othcr cable television opcraton. local telephone companies. OIMr domibuuon 
systems for d~livcring television ptOgfiiiTimlng to the honte. or Olhcr potential e01npc1iton. or, of •uch 
competition matcrialius.. the extent ofiu effca on the Company. 

;;cc rules hcmnf~n pcrmiaed local tclcphooe oompano« to orrcr ·,ideo di~tonc• ~"tee for 'odro 
progrnmmers. Including channel c:apaclty for IM c:atriage of video prosrammina and urum <lOll-common 
earner aCJovotocs such as video proccs.sing. billing and collcc:lion and joint mari<cting agrwmeniS. On l)cocernber 
15. 1992. New Jersty Bell Telephone Company Olcd an applicalion with the FCC to operate a "vodco dialtonc" 
SC1"\ i« on ponions of Dover County, New Jcney, in which IM Company at"rves appro~omately 20.000 
subscnben The FCC approved the applic:atlon on July II. 1994. The Company lw appealed th" decision to 
tM U.S. Coun of Appeals for IM District of Columbia. This case os pn:sctttly pmding. 

The 1996 Act repealed the prohibition on local exchange telephone exchange companlc; ("LECV') 
from providing video orogrammina dircc~ly to CUSIOmcn within their local exchange attas ocher than on nora I 
areas or by spccilic waiver of FCC rules. The 1996 Act abo authoriud USC• to opc1'&le ~op<"n video S)Sicm.-· 
("'VSI .-othout oblainina a local cable franchtsc, allhouah LEC• op<"rlting such a sys1cm can be <njuon:d to 
make pa)mcnts to loc:alaovcmmcnw bod~s In lieu of cable franchise fees. Where demand c:Ml«ds capacol~ . 
up to n.o-thirds of the: channels on an OVS must be available :o programmm unaffiliaud with the LEC. Titc 
siJltutc states that the OVS ~<:heme wpplants the FCC's Mvic! .o di.thone" rules, but c~i~ting authoruatiM~ arc 
gmnd(•thercd. On« the FCC has promulgated rules to imr lemcnt doc OVS <:onccpc. however, Nc\\ Jcncy Ucll 
"ill f'U'$Uillobly 1\avc the opion of convCflinalts video diahonc autOOrization to an OVS MJthori7JIIInn 

Dorea broadcast satelhtc (•OBSI SCNicc became avatlable to consumm during 1994. 1\ \Ingle OAS 
satelhtc can provide mo"' than 100 channels of programming. DBS SCtYicc c:an be rccci\Cd vinuall) any"'hcf-c 
on IM United States through the insullation of a 'mall outdoor antenna. DBS service is being hcnvoly marketed 
011 o notio11·widc basis. TI~e extent to which DBS will be oompc.citlve with cable systems "'ill depend on the 
contmued a•ailabolity ofrcccption equipment and programmins at ~asonablc priccs to theconwmer 

l1lc Compaay c:annoc pn:dicl the ultimate outcome of tM video di11tonc proceedong llu"c•cr. the 
Compan) believes thai the provision of video programming by Ulcphonc companies in CO<npc.lll h>n "''h the: 
Company's cxisung operations could have an advenc errect on the Company's nnanc:i•l cooditlon and r.-~ults of 
operations. 1\t this time, the impact of any such crrect is noc known or estimable Sec flt'rn I • "llusonffi • 
Competition· and "Lcgisl11ionand Reaulation." 

ITf: M 8. FINANCIAL STATEMENTS AND SUPPLEMENT ARV DATA 

The consolidated lmancial sutcmentland related notes then:to and independent auditor> rcrnn lullu" 
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U.'l>EPENDEhT AUDITORS' REPORT 

Adelphia Communi<:ations C01p0ration: 

We have audited the a«OI!Ipanying coouolidJted balance ~~ of Adelphia CommunoCilton> l"t"l''"'ttOn and 
•ubsidwtes a. of March 31, 199S and 1996. and lhc rcl&ted consolidated <Ut<mcn" of opcratK"''· stoclholdt:rs' 
equity (deficiency) and cash ~'$ for each of lhc th= )'CMS •n the pmod ended March ) I. 1996 Our audot~ 
also included the financial statement schedules listed in !he Index at Item 14. 11tcM: financial mtcmcnts and 
finaoeial statement schedules arc the! rcsponsibilit)' of !he Company's maru~gcmcnt Our rc'pon"hiht) i, t" 
eAprcss an optmon on lhc financial statements and financial statement schcduk-s based on om oudtu 

We condUCicd our audits in accordance with generally ac«pled audtt.ng 1tandanb. Tho..: liUnd&rd• rcquorc 
that "" plan and pcrl'orm !he audit to oblain re.uonablc assurance about wh<:thcr tile ron.ncial ltatcmcnts arc 
fttt of materia l misstatement. An audit includes Cllamining. on a lUI bam, evidence wpp<!(ling thc amounts 
and disclosures in !he financial SIAtements. An aud it also includes assessing tile accounting prtnclpl.- u>Cd and 
Significant Htimatcs made by managem..nt. u v.ell as cvaluatina tile ovnall financoal >atcmcnt pr.->entattOn 
We belie-c .~t our audits provide a r-asonablc basis for our optntan 

In our opinton. such consolidated financial statem..nts prcJ<:nt fatrl)•. tn all tllatcnal respect• the financoal 
position of AdclphiaCommunic.uionsCorporatlon c d subsld ianc• at Man:h Jl. IQ9S and 19%. and the mull' 
of thctr operations and their cash Oov.'J for each o( lhc three ) cars '" tile periOd ended Man:h 31. 1996 '" 
conformity v. ith generally acocp~ed accounting principles Abo. tn our optnton. Juch financtal \lltcmcnt 
schedules. v.hcn c:or>sidercd In relation to the buM: altlSOiic!Ated financaal statements tal.cn as a "hnlc. prc"'nt 
fairly in all material respects lhc information 5CI forth therein. 

As dtscussed in Nou 7 to the consolidated financial statements. <!Teeth c April I. 1993. tile (''""~"'"> chanJ!cd 
its method of eccou11ing for income wcs 

OF.LOITrt; & TOUCII e tt P 

Pittsburgh. 1-'enns)'lvania 
Jo.nc 28. 1996 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUUSil>IAKII.'i 

CONSOUDA TEO BALANCE SIIEETS 
(Dollars in thousan<h. exccpl per share amounts) 

MArchi ! . 

ASSL; IS 19'15 l\1\1(-, --

Cable tclcvos.on syslmls. 11 co.~. net of clcpnocuotoon and amoruz.ttoon 

Propen). plant and equipmrno s 5 1 8.~05 s 560,)76 

IntAngible .ssru 546,1 16 S6U98 ... rota I 1.064 ,S~ I 1 . 1~9.27-t 

CASh and cash equi>11lcnts s.~s 10.809 

lnve$tmcnts 48.968 68.1H 

Preferred equity invcstmclll on Managed Pannenhop 18,3)8 18.)38 

Sub~~Cribcr receivables • ncl 20.~)1 23.803 

l'rcpaod expenses and Olhcr aucu • net 48,JS2 S2.6S8 

Related patty inYcstmcnts and TC>CCivablcs • net 61 .6)4 )0.1~ 

l otal s 1.267.291 s UJJ.92J 

l lt\DIIIDEs 6tiC sTOCKI:IOI.O~s· mwn: !Cla:ICIEt~C~l· 

Noces pa)''llble of subsidiaries 10 t.nks and instotutions s I.OS6.)SO s 1.224.675 

12 112% Senior Noccs duc 2002 400.000 400,000 

10 1/4~. Senior Noccs due 2000 99.011 C)<I.J ~8 

II 718•;, Senior Debentures due 2004 12~.~70 124,502 

9 718"/o Senior Debcntwes due 200S 127,99~ 1 ~8. 118 

9 112'!1. Senior Pay-In-Kind Notes due 2004 164.170 ISO.)S7 

Other debt 19.415 18.663 

Aecounu payable 42.872 66.668 

Subscriber advance payments and deposils 16.49~ 14,706 

Accrued interest and ocher liabilities 87.7Sl 99.106 

DcferT'td income woes 110, 139 106.209 

r .ml liabolit~t~ 2.27U66 2.462.162 

Commitments and contingencies (Note 4) 

Stoc~boldcrs' equoty (dcfoe!Cn()') 
ClASs A Common Stock. $.0 I par valuc, 50,000,000 and 200,000,000 

•hl\rcs outboritcd, respectively. 14.906,691 and 15.364.009 wrcs 

oumandin&o respectively 149 15•1 

ClaM U Common Stock. S.O I par val OK. 2S.OOO.OOO ~• 
authorncd and 10.944,476 ~hares outslandins 109 109 

Addoloonal paid-in c.potal 211,190 214,415 

Accumulated der.cit (1.223.02)) ( 1,342,91 7) 

Total stockholdcn' equity (dcr.cirney) ti.OI I,S7S) ( 1,1 28.239) 

fotal s 1.167.291 s 1.))),923 

Sec notes to eonJOhcblOd r.nancoal~>wemento 
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ADEl.PHIA COMMUNICATIONS CORPORATION AND SUBSII)IARII S 
CONSOLIDATED STATEMENTS OF OPERATION~ 

(Dollars in thousands. cxc:q~~ per share amounts) 

Year 1-J>d<d Man:h J I. 
I~ 1~5 1rm 

Kcvcnucs s liii.~S s llil.5il5 s :1!1] .597 

()pcf'lltiiiJI expenses: .. Direct QPCI'IIting end projlrlmming 90.S47 106,991 124,116 
Scllin~~o Rcncral and administrative S2.801 63,487 68.3S7 
Depree iatlon and amortiution 89,4(i2 97,602 llt ,OJ I 
Rate rcjlulation S.300 

Toul m.'su m.Dn liiUu:t 
Opcnllinjl income 86,29S 93,42) 9~.791 

Other income (cxperuc); 
lntete~t income from effiliates 9.111 11,112 10.623 
Olhet income (299) 1,4S3 
Priority invcsunent income from Olympus 22.300 22.300 28.8S2 
lntei"C$t expense: ( 182.136) ( 19S.698) (210,691) 
!Zqutry in loss of joint ventura (30,0S4) (44.)49) (46,2S7) 

Toea I 118T:lRITT 12!15.1121 rm.:m1 
Loss before income tues. cxtriMiinary loss and 
cumulative clfec:t of change in IICXlOUIIIinR principle (~.706) (111,7S91 ( 122,680) 

lneomc tax (expense) benefit (2.742) S,47S 2,786 

Loss befon: exlnl«dinary loss and cumulattvc: 
effect of change in eccounting principle (97,448) (106,234) ( 119,894) 

Extraordinary loss on early rctitancnt of debe (7S2) 
Cumulath c ciT'C1 of change in IICOOUnting f« 
incomcwes (89,660) 

Net loss s (187,160) s (106.234) s (119.8~) 

Lou per weiR)\ ted ••et1111c share of common stock 
befon: extraordinary loss and cumulative: clfec:t of 
change in ea:ountiiiJI principle (5.66) (4 32) (4 .56) 

Extraordinlll)' loss per weighted IVUlgc share on 
early retirement of debt (0.04) 

Cumulative efTcc:c per weiR)Itcd avenge &hare of 
chanjle in IICXlOUIItlnR for income taxes (S.ll l 

Net lou per wciRhcd average shan: of comti\Oio llOCk s (10.91) s (4J2) s (4.S6) 

Wetjthted 1 \Cf'llltC Wtel of com;non lltOCir •IUUWld•nR 17..221 2-'.621 :vJOS 

See notes :0 conaolldatod financial statcmcnb. 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
CONSOLIDATED STATEMENTS OF STOCKHOLDERS EQUITY (DEFICIENCY) 

(Dollan in thousands) 

Class A ClauO Additional Stockhnldcrs' 
Common Common Paid-in Accumulated E.quit) 

Stock Stock Caj)ital Drftcit (Dcftcicncy) 

• &lance, March 31, 1993 s 44 s 109 s 60,112 s (928,879) s (863.6 14) 

~ 
Issuance of Class A Common 
Stock on January 14, 1994 91 155.Sn 155.963 

Excess of purchase price of 
acquired assets over 
p~~rowncD'book 
value ( 17,553) ( 17,553) 

Net loss (187.860) ( 187.860) 

Bab.nce, March 31. 1994 135 109 198,431 (1,116,739) (Q 18.064) 

Issuance of Class A Common 
Stock on January 10, 1995 J,)88 3,592 

lssuanoe of Class/\ Common 
Stock on Febnwy 28, 1995 10 14,851 1~.861 

ExCCJs of purchase price of 
acqui~ assets over 
prcdecusor oWIK'tS' book 
value (5,680) (5,6110) 

Net loss ( 106.284) ( 106.284) 

Balance. Mlldl31, 199S 149 109 211 ,190 ( 1.223.02)) ( I,OII.S7S) 

Issuance of Cla.ss A Common 
Stock on Aprill, 199S 5 4,995 5.000 

Excess of purchase price of 
acquired assets over 
predecessor owners' book 
value ( 1,770) (1,770) 

Net loss (I i9,894) ( 1 19.8~) 

Balance, Mardi 3 I, 1996 $ IS4 $ 109 s 214,415 s ( 1.342.917) s ( 1.128,23Q) 

See noteS to consolidated 11nancialswcmcnts. 
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ADELPiiiA COMMUNICATIONS CORPOKA 'nON AND SIJilSIOIARII S 
CONSOL.IDATI!D STATIEMENTS OF CASH 1'1 OWS 

(Dollan in thousands) 
Y c." Ended March J I, 

199-1 1995 IQ96 

Cash flo..-s from operating activities: 
Net loss s ( 187.8()()) s ( 106.284) s !119.A'l I ) 

AdjustmeniS to recoocile net loss to nel ea.J1 provided 
by operating activl1ies: 
De:preclatioo 56,370 66,064 70,890 

Amoni~tioo JJ.0)2 31.S38 40.1 ~I 

Noncash interes~ expense 1.680 1~.7S6 16.~88 

Equity in los.s of joint ventures JO.OS4 4-1.349 ~11.:!57 

Rate ~sulatioo 2.700 

E>.traordirwy loss on <kbii'C'Ii~eot 7S2 

Lon on disposal of property 1.051 

CumulaJive effea of change in .cCounting for 
income I&Xes 89.660 

lncrusc (decrease) in deftmd income I&Xe~. 
net of effecu of acquisitions 2.061 (S.97S) (J.930) 

Changes in operating asscu and liabilities. net of 
efT eelS or acqulsit.ioru and divesdtures: 
Subscriber recelvables (ISS) t478) (1.370) 

I'Jqlaid expenses and othtt assets (16.211) (2 1.152) ( 1~.465) 

A~ntS payabk 5,871 14.789 ~3.796 

Subscriber advance paymentJ and deposit\ ( 1.134) 69" I 1.788) 

Attrued interest and ocher liabilities 11.8S8 10.630 7.662 

Net cash provided by operating activities 26.93i 4!i.9l 6 64.287 

Cash Oo"'s from inveslins activities: 
Cable television systems acquin:d (2 1.6&1) (70.256) (60.80-1) 

Expenditunes for propeny. plant and equrpmern (75.894) (91.082) ( 100.089) 

Investments in other joint vcntu~ (8.890) (3&.891) (24.)))) 

l'refeni'CI equity investment in Managed Pannenhip (18,JJ8) 

Amouii'.S invested in and advanci'CIIO Olympu' 
and ~lated panies (45.285) (46,0-161 (4 ,236) 

AhemaJC acces.s risJits acquiri'CI (27.000) 

Net cash wed for investing ac:trvitics (197.018) (247.275) (1 89.46~) 

Cash nows from finanting activities: 
Proc:ccds from deb! 744 .770 I S5.) 14 ~7J.S08 

Repayments of debt (690.2J2) (31.1 07) (138.694) 

Costs associated willl debllinanc:ina (4.961) (2.15~) (3.875) 

lssuanee of Clan A Common SIOC.k I 55.963 14,861 

Net cash provided by finanting ectivitics 205,S40 129.l09 1'i0.9J'I 

lncn:ase (dccruJC) in cash and ush equivalent• 35.~04 (69.0)0) 5. 76-1 

Cash and cash equh alentJ. begrnnin11 of year 38.671 74.07~ 5.o.as 

Cash and cash equivaleniJ. end or y ... s 74,075 s 5.0-15 s IO.IOQ 

Supplemental d1sc:losure of cash flow attivhy • 
Cash payments for int~t s 178,840 s 193.206 s 198.369 

Sec noccs to consolidated financ.al statcmenu 
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AOELPWA COMMUNICA 110NS CORPORA 110N AND SUBSIOIARi llS 
NOTES TO CONSOLIDA TEO RNANCIAL STATEMENTS 

(Dollars In thousands. e><cepl per shan: amounts) 

I. Th~ CompiiDy a.ad Sam mary or Sical!laant Atte~untlna Pollda: 

Tlu! Cumpany aJid /kuls for ConsollclaJion 

Adelphia Communicalions Cotponation and subsidiaries ("Adelphia") o•••ns. ~ratts and manages 
cable television sy~tcms and ochu rclalcd tclccammunteat1011S busu.cssn Adelphtas opcra11011s conmt 
primnrily or selling video progmnming which is distributed 10 subscriben for a monthly fcc throuaJl a nc~.-O<L 
or lilxr optic and coaxial cables. These services arc offered in 1M respective ff&ll(hi)C areas unodcr the name 
Adelphia Cable Communications. 

The coruolidatcd financial Slakfn(nts tnclu.dc tM IICCOUnts or Adelphta and its m<n than SO% o"'r!Cd 
subsid1aries. All signlflcantlnten:Ompany IC()ounu and transactions have been eliminated'" consolid.tlion 

During the years ended March) I, 199S and 1996, Adelphia consummated several acquisitions, each of 
which was accountc:d for using 1M purchase method. Acconlinaly. 1M financ:lll results or <*h acquisition have 
been included in 1M contOiidatcd results or Adclpllia efTCC1ive with the date acquired A de:.criplioo of the 
acquisitions is provided lxlow. 

On June 16. 1994, Adelphia invc51ed $34,000 '"TMC Holdings Corporation ("111C"). the parmi of 
1 d.,_Mcdia Company or Ww.em Conneclfcut TiiC o"'ns cable television systems which. at the acquisition 
date. served approximately 43.000 subscriber. in western Connecticut 11tc lnvClotment In '111(' prpvl!l~• 
Adelphia with a SJO.OOO prcfcm:d ~uity lniLI'HIIn TIIC and 1 7S% non-vodng common ~ult} int<rest. "1th a 
hquldaunn prcf~ to the remain ina 2s•. common Jlod: owncnhip 1ntcrcst 1n 11 IC. Adelph1a has the naJlt 
"'mn•en such interest to a 7S% voting commoo equity intCf'CSI, with • liquidalion preference to the rern•in1ng 
shareholders' 2S% com moo lUlCk owncnhlp intcr'CSI, on demand subject to ccruin reaulatory appro,als. Dcl>t 
n~umcd. included in notes payable of subtldiarics 10 banks and ln"itulions. was $S2,000 11 clo,in~ 

On June JO. 1994. Adelphia acqu1~ from Olyrnpi» 8S% of the common Jtock ofNonheast Cabk. Inc 
( "Nonhcut") for a purchase price or SJI.S7S. Northc:ast OWIU cable television Sy51t:m .. hich. at the acquisition 
date. ~ed approx.imatcly 36.SOO subscnbcrs in eastern Pmnsylvan1a. Of the purdwc price. S l6.000 """ 
pa1d 1n cash and the remainder resulted in ad«~ in Adelr-/tia's receivable from Ol)mpus Debt .usumed. 
included 1n note$ payable of subsidiaries to benka and inS1itutions. wo, S42.)00 at closing. 

On Janwary 10, 1995. Adelpllia issued 399.087 .nares or Class A Common StocL 1n connection "'ith the 
metgCO' of a wholly-owned subsidiary of Adclplua into Oxford Cablcvision. Inc. ("Oxford"). one of the Tefl}' 
Family cable syJiems At the acquisition date, Oxford kn-ed approx1matcly 4.200 sut..cn~n lo.:ated 1n the 
NO<th Carolina countio of Granville and Warren 

On January l I, 199S, Adelphia acquired a majonty equity position in Tele-Medla Company of Menhe'• 
Vineyard. L.P. for SII.77S. a cable l)'lkm which. at the acquiaitlon dale, served approximalcf) 7.000 
subscribers located in Martha's Vineyard. MUSKhii.SC1ts 

On Apnll2. 199S. Adelphia wqufred table 5)'$lems from Clear Channels Cabk TV Compa.1y located 
in K11tonn1ng. New Bethkhcm and Frecpon. Pmns)lvan1a. for St7,4S6 These sy~tcms IICI'\ed appro~•matcf) 
10,700 iubscribcrs at the date of acquisition. 

- ss. 



ADELPHIA COMMUNICA n ONS CORPORA n ON AND SUBSIDIARIES 

NOTES TOCONSOUDATED FlNANCIAL STATEMENTS 

(Oollltt In thouJandJ. ~•cepe per share amounts) 

On Jonuary 9. 1996, Adelphia complc:lcd tho acquisnion or tho able l)'llems M La"em le i«Gm 

Corporation ond Robinson Cable TV, Inc. TheJC ayslmll Kncd appro>.tmattly 24,000 •ubocnb<n 11 the 

acquiJitiOCI date louted in western Pcntuytvania ond '-'C1'C purcha~ for an 181lfePIC pr~« of$<13.000 

lm"estmenl in 0/}mpus Joint Velllurt Partnership 

The in•eslment in tho Olympus joint venture pettncnhtp compriJCS boll! limited ond genenl p1ttnct 

interests. The genenl plllnCr interc:st rc:ptr:scnu a SO% voling intm:st in Olympus CommuniCations. t..r 
("Olympus") ond is being ICCOUnted for using tho equity mdhod Under this method, Adelphia's investment, 

initi•lly rc:conled at the historieal GOSt of contribuled Pfot'CitY. is adjusted for subseqUI.'tlt upttal contributions 

and tl) share of the losses o~ the pattnenhip as well as ill share of the accrc1ion rcquirtmi.'IIU of the plltncnhip'• 

ontercsts. The limited plltnt r inten:st rc:ptnenll 1 prefcti'Cd intereat ("PLP inten:su") entitled to 1 16 SYo 1nnual 

retum 

The PLP intei'CSIJ arc ncnvotlna. arc wiot 10 c laimJ of cawn Olher pll1l)(f intcrcJts. ond JlfO' tdc (Of 

an annual priority l'dllm of 16-S'Yo. Olympus is 1'101 rcqutred to P"Y tho enttrc: 16.S~~ tclum cu~tl) an<! 

priority return on PLP inten:sts is f'CCOII'Iized as i~e by A.delphi1 when ~ivcd. CO<Tespondingly. >CtlUtty '" 

nd loss of Olympus excludes acx:umulaled unp1id prioricy re1um (see Noce 2). 

Subscrilwr Re~m~es 

Subscriber n:venuea are recorded In the month tlile ~trvicc is provided. 

Propury. Plant and Equlpmelll 

l"roprny. plant ond equipment..,., compriled of tho followong; 

March l l. 
199S 1996 

Operating plant ond equipment s 786.917 s 863.9S7 

Real cswc ond imJif'O"CCnenls 46.4Sl Sl . l47 

Su ppon equipment 21.242 30.076 

ConStruction in prosrus 1 1,026 IOS, ISB 
9)8,6)8 I.OSO,lJ8 

Accumulated depreciation (420.21)) 1489,9621 
s S 11.40S s Sl.O.l16 

Oepm:iation is computed on !he Jtnlsht·lii\C ntcthod using cstim&tat uJCful lives of S to 12 )catS for 

opnaung plant ond equipment •>d ) to 20 )'C&I'I for wppon equipment ond buildings. Additions to pmpct~). 

plant and equipment are I'OC<lf'dM! at COlt which includes amounts for rna~• I. applicable labor and m<fltcad. 

and interest. C1pitaliud tntc.rcst nmoonled to SI,)4S, 5 1.736 and $1,766 fOf the )'Un ended M1rch 11. 1994. 

199S 1nd 1996. "'Sp«tivcly. 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOUDA 'JCO FINANCIAL STATEMENTS 

(DoHm in lhouMnc!L c>~"1JI per 1NR amounu) 

lntans:lblt Asstts 

lntanaiblc aucu. nc:t or accumulalo:d amort11AIK>n, •~ comprb cd of the lulk'"'"l! 

March 31. 
I 99 S I 'If}(, 

l'urchuc:d frandliiCS s 
Goodwill 
Non-compcte agreements 
Purchased subscriber lists 

s 

493,249 
)8,805 
13.49S 

S67 
546.116 

s 465.983 
58.377 
11.240 
33.291 

S S6U91 

A portion of the a~plc purchuc pncc of cable television 5)'1lcms ecqui~ hal bcen alloc:.llo:d to 
purchased franchises. pun:haed subscribct lists. ~II and non..:ompc1e agm:ments. Purclwed fran<:htiCS 
and gooch•illare amortizld on &he llrai,M·Iinc mdhod ovcr 40 )Uri. Putdwcd wbicnbcr lut• are amort11ed 
on thc stntight-linc mC'Ihod ova- periods whk h range from 5 to I 0 yean Non-compete agr~ment• arc 
amoniz.ed on the straight-line mciiiOd over their contnctuallives which ntnge from 4 tu 12 years Accumulated 
amonization ofin~&naible ISSCU amounted to $107.914 and SI37.CI2 al March 31. 199S and 1996. respe-ct I\ d) 

Cash ond Cruh Equii'Olt'nts 

Adelphia considc:n all hl&)tly liquid lnvcstmcntJ with original maturities of lhrC1l monlhJ or lc~• 111 bc 
cash equivalents. lntms~ on liquid inveslments was $2.020.$1.230 and SI.SS9 for the )Cars coded March 31. 
1994. 199S, and 1996.~-cly. 

lnwstments 

The equity melbod of .x:oumina IJ acncraJiy used to aecourd for uwcstmenlJ 1n affiiiAiei " hteh arc 
t;reatcr than 20% but noc more than SO% o-o-ncd Unckt thiS method. Adelphi.. '• '"'''•l•n•n~mcnl •s f'«<f'CCed 
11 cost and sublequcntly lldjustcd for the amount o( its equity in the ,.., inalf,IC Of losJCS of''' anilralc• 
Drvidcnd1 or other distributlom arc n:conlcd u a rt>duc1100 or Adelph11'• rnveslmcnl In• cslmcnb rn offiholcs 
accounto:d for using the equity mC'Ihod amcrafly rcflca Adelphia's cquil) 1n their undctlymg aswu 

Investments in entities in which Adelphia's ownership is less than 20% and rnvcstmcnls t;rcalcr th~n 
20% in which Adelphia doe$ not lnOUC~~Ce the opcnttlna or financiAl decisions of the rntlly arc gertrmlly 
•ccountcd ror usingthc cost method. Undcf the cosa method. Adelph1a'a initiAl invr~unent i• r«l)fdcd •• cost 
and subscqucn•ly lldjusted for the amount or Ill equity in nc:t income: or losses of the ln•·cstce on I) to the cAitnl 
dimibutcd by lhc lnvestec u dividends or other distributions. Oivldcnds rccc:lvcd in execs> llf ramings 
subsequcnl 10 the date the investment was mode arc rcconlcd u ~uctlonJ or the cOJI of thc In• c•tmcnl 



ADEl..PHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

NOTES TO CONSOUDA TF-0 FJNANCIAL STATEMENTS 

(Dollan in thousands. excep4 per ahare amotmtJ) 

The balance of Adelphia's invesuncnts iJ u follows: 

March J I. 
1995 

lams~m,DL1 ~ ... 1alld (Qt &&aiaa tW: s:QUitx method· 
Gross invcsuncnt: 
Altcmat~ 111CCCU ventures s I S.76-l s 
P.ge C.ll,lnc.. 6,915 

Oth« 2,847 

Cumulative equity in net loucs ( 1,4SI) 

Total 24,061 

loxcllmcau at&::&liiDl.ed Ca£ &aainglbc mst method· 
Nil..,. Frontier Hodtey, L P. IS,OOO 

Commonwealth Security, Inc:. 4.200 

SupeoCab1e J.OOO 

Other 2,700 

Total 
24,900 

Total invc:stmcnts s 48.968 s 

1996 

18,754 
11.187 

800 
(6,8141 
H.917 

!2.681 
4.200 
3.171 
~ .168 

)4,210 

68,147 

On Aprill2, 1994, Adelphia purdwtd for SIS,OOO(i)convcttible preferred units in Niaaua Fronuer 

lloekey. l .. P., (the "Sabres PartncBhip") which owns the Buffalo Sabres National lloc:kry League ("NIII ") 

Franchise. conv<niblc to a 34% equity iniCrc:st and (ii) warrants allowing Adelphia to Increase its intei<'St 1<1 

40%. Adelphia bas also commlned to ldvanc:c S12,SOO to the Sabres Partncnhtp In the fonn of 14·~ 

conv<nible capita1timding notes. In connection with the S 12.500 commitment, Adelphia's convcnobl~ prcfefnd 

unil5' ret11111 tw been incruscd to 14%. Ourina the )'UI ended March 31. 1996. the Company funded S7.681 uf 

the SI2.SOO and by April 24, 1996,lhe entire $12,500 1\ad been fund<ld. The Sabfts PAI'UlCOShop noanagco and 

"''" =~i.e allocations of proRts. los.set llld disoibudons from the Marine Midland Arena. a nc"' .poru and 

cntctUinrncnt facility expected to be compleled by llle opening of the 1996-1997 NIIL sc:aJOO Adelplua 

believes this inveslmcnt will be a compe~itivc ldvantage In the Buff1lo cable television mar\ct 

SubscriiNr Rul'ivobles 

An allowance for doubtful ICCOUIIts of S3,S03 and $1 ,216 bas been deducted from 5Ubscribcr 

rec:chablcs at MMdl 3 I, 199S and 1996, respectively. Tho dccre&se in the allowanu for doubtful a«:ounts as 

of Man:h 31. 1996 resulted from a change in procedure for writing off doubtful accounts. ThiJ chan'c had ,,., 

effect on bad debt upense. 

Amom:atlon of Other Assets and DU>I Dlsco11rrtS 

Deferred debt financing costs. included .n prtpo~id expenJCs and other asseu, and debt doscounts. a 

reduction of the c.arrying amount of the debl. AR~IlTlOftll.lld over the tmn of the rel&l.cd deb!. 11lc unamnrtit<d 

amuunu tncluded in prcpeld cxpcrlJCJ and other useu "''etc Sl3.3SS and $2S.274 al March J I. IQOS ....t 10<1(,. 

""pccth el) 

. ss. 



ADELPHIA COMMUNICA 110NS CORPORA 110N AND SUBSIJ)Ii\RII:S 

NOTES TO CONSOUDATED FINANCIAL STATEMENTS 

(Dollars in lhousands. c:xccpc ptt ~amounts) 

As.w /mpoirmtllls 

Adelphia periodically reviews the canying value of its long-lived assets for impoirmcnt \\hene•cr 

c• cnts or changes in circumsWICCS indicate that the canying val~~e of &SKU ml) 001 lx r«o• crable 

Mcawremcnt of any impainnent would include • comparison of CSlimatcd future operating cuh no .... 

anticipoted to be generated during the remain ina life of the u,.,u with their cai'Y)'Ing '•luc. An imp3onooen1 I"'' 

would lx recognized as the amount by which the cllt1)'ing value of the assets c~ceeds thc1r fair value 

Noncash FllllliiCing and lm~sting Activitlts 

Capital leases entered into during the )UI' ended March 31, 199-1 totaled S7.186. 'There -.ere no 

material capital leases entered into the years ended March 31. 1995 and 1996. Reference i~ made to Ncwc' I.~­

Sand 9 for descriptions of additional non-cash financing and investing activities. 

Dtri•-ath-r FilllliiCiollnstrumtnts 

Net scll lemcnt amounts under interest rate swap agreements arc recorded a,S odju .. mcnts to ontcr<'l 

expc1nc dur :ng t11e period incu~. 

Uft of Estimalts in tht PrtporaJion of Flnonclal Stottmcnt:l 

The prcporation of financial stttcmcnts in confonnily -.ith g.-ncnll) accepted acwuntong pronc1ples 

rcquin:s management to make CS1imates and u •·•mptions that atTeet tl~e reponed amounts of •<sct5 nlld 

liabilities and disclosure of contingent assets an J liabilities at the !Ute of the financial statements and the 

rcpor1ed amounu of revenues and c:xpcnsc:s during me rcpor1ing period. Actual =ults <.OUid differ front tl>osc 

esltma1es. 

Rt•t'itJssificat into 

Ccrtaiu 1994 and 1995 amounts have been reclass1fled for cornporab1hl) "'1th the 1996 prcscntatoon 

l . !{dated Party Jo.-atmtllll 18d !Ucftvabla: 

The following table summarizes the invcsunents in and n:ceivablcs from Ol)rnpu•and rcl~ted pan1cs 

March 31. 
199S 1996 

Investment in Olympus s (48,688) s (9J.S6J) 

Amounts due from Olympus 60,6)1 59,907 

Amounts due from other rc,lated panics- net 49,691 u4,5SO 
s 61,634 s ~0.194 

Amounts due from other related p!ltdes • Ret represent advances to (from) Managed Partnenh1ps (,.... 

Note 9). the Rigas family (principal shareholders and officen of Adelphia) and Rigas family controlled enlllies. 

No reboted party advan«s are collateralized. 

On Febnwy 28, 199S, ACP H.>ldings, Inc~ a wholl)-owncd 5Ubsidi&ry of Adclph1a. and the managong 

gctM:ral panna of Olympus. 'cnain ~holdc11 of Alk!pllia, Olympus and various Telcsatl:.ntities (~fclesat"). 

wholly-owned subsidiaries of FPL Group, ltM: .. entered into an inveitmcnt agreement whereby Teles.at 

contributed to Olympus subslantially all of the useu associated with certain cable tclevl5ion sys1ems, ~e"•ing 

- S9-



ADELPHIA COMMUNICA nONS CORPORA nON AND SUBSIDIARIES 
NOTES TO CONSOUDA TED FI'NANCIAL STATEMENTS 

(Dolt.n in lhousands, cJaPC pu share an>o~~nts) 

opproxomatcly SO.OOO 1ubscribcn in southern Florid.l. in cxchanl)c for gcmt11lend limited panncr lnuresu end 
Ole">l)' issued prd"cmd limited panner intc:resu in Olympus. Prior 10 the Tclcsat lnH·~tment A~t. 

Ol)'mpus had obllptions 10 Adelphia for int=omp!llly advances. pn:fcmd limited panner ("1'1.1'") ontcrcm. 
and priooty return on PLP intm:sts. In conjunction with the Telesat Investment Agreement. Adelphoa 
convened n portion of the intercompany advances, a portion of the existing PLP intcreJts and ell of the existing 
aecrucd pri«ity l'l'tum on the PLP intemu, to c:apltal contributions. At Man:h 31, 1994. 199S and 1996, 
Adelphia owned $276.10 I , $225,000 and $222,160 In Olyn1put PI.P I nteres.., retpeetlvely. 

On March 28, 1996, ACP, Telcsat, Ol)'mpUJ. Adelphia and c:ertJtin shareholders of Adelploia entered 
into an avccment which amcnclcd certJtin upccu of the Ol)'nlpus Panncrship Agreement The amendment 
provldci for the rcpa)'nlent of ccnain amounts owed to Telcsat to!aling $20,000, the rclca~ of CCrtJtln 
obhpuons of Telcsat to Ol)'nlpus end the reduction ofTeleul's PLP end llt.XlUCd pnont) return balanc:n b) 

$20.000 The amendment further provides fOt • $40,000 distrit.ution to Adelphia u a rcductoon or ots PLP 
onteresl1 and accrued priority return. Thc:Jc l'l'p!lyments end dttaibutions were macle on Man:h 29. 1996 and 

"•"' funded througll internally gcnenlled funch and ldvanccs from an affiliate. 

01 March 3 I. 1994, Adelphia ecquircd frOtn Ol)'nlpuJ the rigllts 10 provide alternate ICQW on "' 
rcsp«~ive franc:hisc ueasend an investment in an unaflilwed pannnohip fOt a purchase price of S I SJOO The 
purchaoe price oft he assets resulted in a con-cspondlna reduction of amounts due Adelphia. Tloe Sl S,400 excess 
of the pun:h- price ovC1' Ol)'nlpus' book value hu bml rccotdcd by Adelphia as an additionel onvestnocnt on 
Olympus. 

Tloe nonjor components of the financial position of Ol)'nlpus 11.\ of March 31, 199S and 1996. and 
December )I, 1994end 199S,end the results ofopmJlons for the three months ended March 31, 1995 and 
1996, ond the )'ears ended Occcmbcr 31, 1994 and 19?S were u rollows; 

Maa:b ll DK~mbt:1ll 

1m tl26 ~ J..m 
(Unaudrted) 

B•I•O£s: Sheet Data 
Propnt). plant and cqu ipmmt • net $ 181,70S s 221,)81 s 154.298 s 203.129 
Total assets •1S,813 625.243 37S,98S SJJ,90Q 
NOles payable to banks 298,309 SI4.SOO 314,010 419,000 
Total liabilities 411,299 706.239 S8S,IO-I SS2.4SJ 
Redeemable limited and PLP lnlercsts 281 ,986 
Limited panncn' interests 3J7.SOO 334.290 J%.630 
Gcnenol panners' equity 
(ddlclenc:y) (342.991) (435.291) (494,10S) (·IIS.i7•) 

I llSlCms: SSIIaDml DJr.a 
Revenues $ 23.920 s 39,088 S 94,4S8 s 120.%8 
Oprntong income 3,449 8,26S 10,376 21,275 
Net loss (S,497) (2,84S) (21,02S) ( 19.391) 
Net loss of gcnenl panners after 
prioroty return and .ccrction rcquimnmll (12.224) (20,067) (IJ,8JJ) (8~. 749) 

On <ktobcr 6. 1993, Adelphia purchased the preferred Class B Limited Panncrshlp lntC'rc\lon S)rxuse 
llohon IICIId lloldings, L.P. ("SHHJI"). a Managed P111ntnhip, ror a price of $18,338 fr0tn Rnbin Media 

• 6C. 



ADEl.PHJA COMMUNICATIONS CORPORA'nON AND SUBSII)IAIW~S 
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(jmup. an unrelated pany. SHHH is a joont \'elltun: of 1M Rips Family and Tclc·Communi<:atoon>. Inc 

I"TCI") and owrll syslems manl&ed by Adelphia. The Clau B Limited Pannc;rshlp Interest hu n prcfm~d 

n:tum of I4'Yo annually which is payable on a cum:nt basis at the opcion of Sill Ill. and os scnior tn pro<Htl~ to 

the putnenlup intcn:su of lhc Rips family and TCI. Priority return on the preferred Class 0 l.imtled l'anMr 

Interest in SHHH totaled S2,6S4 and S2,64S and tS ineludcd in revenues for the yean cn6cd Man:h J I. 199S and 

1996. rcspcctovcly. SHHH is oblipted to n:doem the Class B Limited Panncrship l ntcrc:~t between June II . 

1996 and December 31. 1996. 

In September 1993. the Baud ofO.rcciOts of Adclphta authorized Adclphta to ma~c loiru on the futun: 

to the Managed Pattncrshi~ up to an amoutU of SSO.OOO. Dunng the )eat ended Mnrc:h 3 I. 1994. Addph•• 

mndc loans in the net amount of SIS,OOO to SHHH. to facilitntc the acquisition of cable tcle\i~oon S)'Slcms 

,;crvong Palm Beach County, F1oridl from unrc:laJcd parties. O.•ring Osc•l year 199S. Adelphia sold iu 

in•~mcnt in TMIP to SHim for $13,000. On January 31, 1995, o wholly O"ned •ubsodt&r) of Adelphia 

rcccf\cd a $20,000 prcfcm:d in•'CSUnent from SIIHH to factliwc the acquiJitlon of able prosxnic'\ fmm Tel<'· 

Media Company of Delaware. 

J . I>C'bt: 

Notu Payabl~ of Subsldiariu to Banks and /nstiluJ/ons 

Notes payable of subsidiaries to banks and inJlitutions arc: comprised of the followonJI. 

Credit agnoemcnu with banks payable throu1 , 2003 
(wcoghted average interest ral.c S.l6% al>'l 7.51% 

at March 31. 199S and 1996. rcJpcc:llvely) 

I 0.66% Senior Secured Notes due 19961hrough 1999 

9.95% Senior Seand Noces due throu&h 1997 
I O.SOY. '.icni« Sccun:d Notes due 19961hrough 2000 

10.50% Senior Sccun:d Noccs due 19971hroush 2001 
9.73% Sent« Soeured Notes due 1998tltrough 2001 
I 0.25,.-, Senior Subordina1cd Noces due 1996lhrou&h 199S 

11.85% Senior Subordinated Noces due 1998 chrou&h 2000 
11.13% SeniorSubordinaled Noccsdue 19991hrough 2002 

March 31. 
1995 1996 

S S84.2SO S 7S8.'J7S 
2so.ooo ~~s.ooo 

9.600 3.200 
45.000 36,000 
16,000 16,000 
n.soo J7.SOO 
72.000 S6.000 
60,1)()0 60.000 
12.000 12.000 

S I ,086.) ~0 ..;.s __ ,,:.;;2.;..~·..;.1.6;..7.;.S 

The amounl of bonvwinp available to Adelphia under its n:volvong <:n:dit agn-cments ii gmcrall) 

based upon the subsidiaries achlevina cctUon levels of opcralina performance. Adelphoa had comm itmenu from 

ban~~ for oddilional borrowings of up 10$301.000 at Marc:h 31, 1996 (includmathe df«1J of tho<- reOnancong 

and lhe acquisillon of cable operations di~usscd in NOle II) which expire through 2003. Adelrhln pnys 

commilment fees of up 10 .We ofunUJCd principal. 

l'lormwonp under most of !hew credo! anaoacmcnts of JUbsidiaria arc: collatenah7ed b) a pledge of the 

~oc~ on their rc-spcctlvc JUbSidlaries. tllld, on some cases, by auc:ts. These agreements Jlipulate, among otl~<:r 

lhlnll$. lionltnlions on addhional borro1Vinas. invest~~~~cnts. transactions with affiliates and <Kiln' su!Hidiarocs, and 

the payment of dividends and fees by tbe JUbsldiaries. They abo n:quin: maintenance of ccruoin fir 111ncial ratios 
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by the su!Midiaries. Scvct11l of the wbsidiaries' agreements. along with the notes of the parent compan~. contuiM 

cross dc(ault provisions. At March Jl, 1996 ·~•matdy $219,000 of the nc~asse1s of subsid•ancs • •" •ld be 

pcnnittcd to be transfcmd to the pamtt company in the form of dividcnch. prionty rc1um and loans ""hout th<­

prior approval of the lcndas bucd ur- the results of operations of such wbsidiat1cs for the qua11cr en.lcd 

March 31, 1996. The aubsid1aries are pcnnitted to pay fccs 10th<- pazcnt company or other subs•diar~e> \uch 

r.,..s arc limited to a percentage of the subsidiaries' revenues, 

Bank debt interest rates arc based upon one or more or th<- following rates at th<- ortoon ur 1\dclpluo 

prime rete plus 0% to I.SYo: c:enifoeatc of deposit rete plus 1 .2n~ to 2.7S%: or I lllOH 1111e pha 1• • tu 2 s•·. At 

March 31. 199S and 1996, the weighted average int=>t rete on ootes payable to banb and m>IJIIIJOnS ""' 

933% and 1.36%. rcapccth-ely. TI>c rates on 36% or Adelph•a's notes payable to ban~s and inoatullon> "ere 

fixed for 11 least one )'elf through the t.erms or the IIOICS Ot mtcnsr rete 1"'11P agre-ements. 

IZ 1/ZOA.&nlor Notrs due 1001 

On May 14, 1992, Adelphia issued at race value to the publi.: 5400.000 aurcgate principal amount ur 

unsecured 12 112% Senior Notes due May IS, 2002. Interest is due on the notes s.:mi·annuall) The notes. 

"hi.:h ~ efTceti>-cly subordinated 10 all liabilities of the subsidlarics. contain rcstroc•jons on. among other 

th ings. the incumnc:c of indebcedness. mergers and sale of aueu, mu•n n:stnC1ed payment> b) 1\delphll>. 

on>cstmcnts in affiliates and certain other affihate transactions TI>c notes further rcquorc that Adelphoa ma1ntam 

n dcbltonnnualbed operating eash flow ratio of n 1 greater than 8.7S to 1.00. ~sed on the latest fosc~l quancr. 

exclusive of the incu~nc:e of SSO.OOO in additional indebtedness ~hich is not subject to t.hr rcqwed ratiu 

Adelphia may redeem the notes in whole or in 1'111 on or after May IS, 1997. nt I 06Yo ur princ•pal. dcdinin11to 

100% of principal on or after May IS. 1999 

/() IN%&nior Noles dur 1000 

On Jul) 28, 199), AdelphiA iuucd $110,000 aggrcpte principal amount or unsecured 10 I 4•. ~n•or 
Notes due July 2000. lnt= iJ due on the notes kmi·annually. TI>c notes "'hich arc efTcch,cl) suhonlmated 

to all liabilities of the subsidiaries, conUiin 1estrictions lllld covcnJlnt} similar to the rr·.triction> on 1h<' I ~ 1 12~• 

Senior Ne>trs. The notes are not callable priorto the moturiry dale of July IS, 2000. l)urlng fiscal 199~. SIO.CKl() 

of ootcs v.ere rc1ired through open matie1 purchases. 

II 7/ftO/o Srmnr fN!wnJuru dur ZOO./ 

On September 10, 1992. Adelphia issued 10 the pubhc SI2S.OOO aggrcgate pnnc1pal amou nt or 

unsccurcd II 718% Senior Debentures d~~e~ Scplcmber 2004. Interest iJ due on lh<- debentures s.:mi·•nnuatl) 

The debentures, w~lc.h Anl effectively subordinated 10 all liabilities of the subsidiaries. contain rc~triwu"' and 

covenants similar to the restrictions on the 12 In% S.,nior No••• Adelphi• m•y red..,rn thr dc""nlun:s in 

"hole or in J*t on or after Scpcember IS. 1999, at 104.5% of pnncopal. dcelinmg to 100% of princopal 011 m 

after Sqwnber IS, 2002. 

9 718% S<nior fNiwnturts dut 100$ 

On March I I, 1993, Adelphia ibUCCI 9 7/8% Senior IXbctuurcs due March 200S '" th<- •ggrcgate 

principal amount of S I 30,000. lntcrc61 on the debentures is payable semi-annually. Th<- dchcnturcs, ~~ohich arc 

effcetivcly subordinated to all liabilities of the subsidwies, contain rcwictions and euvenanl$ similar tu the 

rcst.ric:liocu on the 12 I/2Yo Senior Nocn. Th<- debentures arc not redeemable prt<JI to the ""'""'> dalt of 
March I. 200S 
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9 / I}% Senior fay-In-K inti Notu dut }{)()./ 

On February IS. 1994. Adelphia issued SISi>.OOO a~te principal amount of unsccu=l c) 112~. 

Scn10r Pay·ln·Kind Notes dllt Fcbnwy 2004. On or prior 10 February 1999. all interest on the note\, ~<hoch" 

d~~e Kmi-annually. 1111)' 81 die opcion of Adelphia be paid en ash ot through the cuu.nce of additioNclnoco 

'ahocd at 100% or their principal amount. The nocc:s ~<ill bar ush intern~ from rebruat) 19911 throogh 

rnuturot) . The notes which are cfTcet lvely 'ubordinate to all liabilities of the •ubsidi•ncs cc>ellnm OTstroctl!lCI< and 

co,enants simtlar to the 12 112% Sen lot Notes. Adelphia may redeem the OO!e> in whole or in par11 on or nflcr 

Fcbn.w) IS. 1999. 81 103.56% of principal. dcelincng 10 100% of prince pal on ot after februal) IS. 1001 

I J " r, Srnior Sul>c1rdlnattd Nmu du~ /996 

On February 14. 1994. Adelphia redeemed all of the 13% Senior Subordinated Nmcs for 100% '''the 

S I 00.000 a~te principal amou.nL 

Mawrities of Deb/ 

Maturities of debe fot the fhe yean aOcr March 3 I. 1996 arc as follo~<s 

1997 

1998 
1999 
2000 
2001 

Sl27.906 
117.47S 
162.791 
82.48) 

IS7.l81 

The maturities of debt liJted above have been adjusted to reOcet changed maturit) dates rnuhcnl( from 

repayment of certain debt during April 1996 from borrowings under a new credit facility (sec Note II). 

\1anagcrnent intends to fund ils requircmcnu fot maturities of debe through bon'Owings under IIC" and eAisting 

credit IITlUigcmcnts and in~nn~lly generated funds. Changcng condotiOIU en the rinanc:cal mmru rna) ha'e an 

em pact on how Adelphia will refinance itJ debt in the future. 

/11ttrrst Rau .SMYJPS and Caps 

Adelphia hu entered into lntcresl rate swap apumenu and intcresl rate cap agreements "''h banl.s. 

Ol)~npus and Managed Entities 10 reduce the Impact of changes in intcrut rates on cu debt. s.,,cral of 

Adelphca's crcditiJ1"'IIiC''''cnU include provucons wllich roqucrc cntcresl rate protection for a portion of 11> debt 

Adelphia cntm into pay-liKed •81"111enrs 10 cfTcetivcly convcn a portion of Ito , .lliablc-rate debt to lixed·rate 

debt to reduce the risk of incurring higher lntcml costs dllt to rising interest rates. Adelphia ent.m cnto receive· 

li\ed agreements 10 cffcctivcJy convert a por1lon ofiu fixed-rate debe 10 a 'ariable-rate debt Yohich i> indexed to 

I.IOOR rates to reduce die risk of lncumn1 hiahcr cntcn:sl costs en pmocb of falhng cntcrbl rates. Intern~ rate 

cap agtttments are LHed to reduce the cmpact of lnc:t"CUCS en intcn:sl rates on variable rate debe Adelphoa " 

exposed to credit loss In the event of nonpcrfonna.n.cc by the banks. by Olympus or by the Mana gcd F.ntities 

Adelphia docs noc cxpca any such 10Ciperf0111\111Ce. The following table swnmarius the nocigonal amounts 

outJUndcng and "'e•Jh~ avcrap lnlen:SI rate dalai. baKd on 'enable rate~ cn efTt'd at March 11. JQCIS and 

1996. for allaw1ps and Clf» "'hiclaxpirc 1996through 19QS 
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MArch ll 

ea): Ei:ml S~ 
N01iooal amount $396.000 S416.000 
Average receive rate 6.11Wt 5.61'". 
A veragc pay rate 1.500!. 7.94% 

BISI:i~t Ei5r:d S~ps 
Notiorull amount S406,000 $108.500 
Average receive rate 6.77% 6.66Yo 
Average pay mte 6.30% 5.74% 

lnll:fCSI RA1< Caps 
Notional amount • $ 50,000 
Average cap rate 9.00% 

During fisr.al 1996, Adelphia received $11.526 upon termiOAtion or $CVm!l intCf'eSI rate swap 
agreements having a Slated notional principal amount of 5270,000. The amount received will be am011iud a.• a 
redooion ofintCf'eSI expense through November 1998. At March 3 I, 1996. thn unamonl7,.td bal:1ncc iJ $10,027. 
Also during fiscal 1996, the Company received S4,900 and assumed the obligations as a counterpany under 
ccrtllin interest rate swap agr=meniS with Olympus. 11- ~ intCf'eSI rate swap agreements have n nOI Ionnl 
prmcipal amount of$140,000 and expire through Novemb-..r 1998. 

4. Commilmrnu and Contincencln: 

Adelphia renlS office and studio spiiCC, tower sites, and spaa: on Ulility polc~o under leasa with tcnm 
which are generally less than one ye.v or under agrcm1cnu that are generally cancelable on ~ nocice. 1 01.al 
rental expense unde.r all operat ing leases ~gated $3,,988, S4.JS6 and $4,687 fO<the )"Un Olded March J I. 
1994. 1995 and 1996. respee1lvely. 

In connc:ction with cenain obligations under f'Tanchise agr=ments, Adelphia obla1ns sumy bonds 
guaranteeing performance 10 municipalhies and public utilities. Payment is required only in the e•ent of 
nonperformance. Adelphia has fulfilled all or its obliptlom such that no payments under surety boonds hl\c 
bttn requ~red. 

As of July I. 1993, Adelphia adopc.cd 1 program to ~elf insure for casually and business uu.,rruption 
insurance. This program is part or an &grCm~ent bdwem Adelphia and each or iu JUblidiaricA '" "hoc~ 
Adelphia wi ll provide insurance fO< CISWIIIy and busii1CIS int.crrupllon clainu of up to SI O,OOO and $20.000 fXf 
claim. respectivdy. for each sulnidiiJ}' or Adelphia. These risks wcne previowly insured by ouuide panics. 

On June 12. 1995. Adelphia II'UlOUIICed the siplins o( a definitive 18J'lCmCTII for the purehue of oil of 
the cable systems or first Carolina Cable TV, W'. These S)'llcmS together serve approxlmotcl)' 34,000 
subscribers located in Vermont and are beina purchased f01 an a&BRgate price of S41,SOO. 'The aequosition, 
whtch will be accounted for under t.he purcha'ICIWIJod or~~:oounring. is ~ted to 'lose in the ~ood qlllller 
<>f fiscal 1997. 

The cable television industry and Adelphia are subject to extensh-e regulation at the fe<kral. state alld 
t1-.:al levels. Pursuant to the 1992 Cable Ac:t, which •isnincantly expanded the ~eopc of rqulation or «nain 
subscriber rates and 1 number or 01her mancrs in the cable industry the fCC has adopted rate reaulat ioou that 
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establish, on a system-by-system basis. maximum allowable rates fO< (i) basic and cable p<ogrammon11 SCI'\oCci 

(Olhcr than proarammlng offered on a pet-channel or per·program buts). based upon a b<mchmarl. 

methodology, and (li) usocist.cd equipment and lnsullation KI'\'ICCS ~ upon cost pha a reasonable p<afit 

Under 1M FCC n~les. frlnchtfinaauthorities arc authorized 10 qulatc rates fot boosic JCI'\occs and a.uocaated 

cquopmcnt and inJiallation JCI'\'tea, and the FCC will regul.ttc rates fot reg.ul.tted cable programming JCI'\ ten tn 

response to complaints filed with the agenc:y. 1lle ori&inal rate qulations became d T«II'<' on ~ptcmber I. 

199), ~verol amendments to the note rqJUIJodoM have subsequently been added, 

The: FCC has adopeed resulations implemeruing all of 1M requirements or the 1991 Cable Act The 

FCC IS also likely to continue 10 modify. clarify ot refine the rate regulattons. In adddton, Itt optiOn has tun 

instituted challenging various poc1ions of the 1992 Cable Act and 1M rulemalting proc:Miong.s tncludonljthe rate 

regulations.. The: Telecommunications Act or 1996 (tho Ml996 Act/ dertgulatcs the rates for cable 

programming scnices on March 31, 1999. Adelphia cannot predict the effect or the 1996 Act on future 

nJiemaking procadlnp or dlan&a to 1M rate regulations. 

EfTcctove ~ptember I. 1993, u a MUll of the 1992 Cable Act, Adelphia rqll(kagcd ccnam e~~>long 

cable scNices ~ adjusting rates fOC' basic ICIVice and introducing a new method or ofTn-lng cena in cable 

JCNices Adelphia adjusted the basic liCIVice rule$ and related cquipmt:nt and installation flies in all or tb 

sys1ems in onkr for sud! rates 10 be in compliance with 1M appllc&ble bmchmllt DC' equipment and tnslallauoo 

~levels. Adelphia also implemented a program in al' of its ays1e:ms called "Cabl&l«t" under "'hiCh most 

or Adclpltia's saiCIIlt.e-dclivcred programming Krvlo:es ft! now offered individually on a per channel bast~. or as 

a group a1 a price of appi'OJ(imately I We 10 20% below the sum of 1M per channel prK:cs of all such Kn•occo 

I'OC' su!mribcn who electiO tUSIOmil:e !Mir c:hanllfllineup, Adelphia will p<avide, fot a mO<Uhly rental fcc, an 

electronic ~icc located on the cable line outside 1M home. rnablinJ a r.u~ribct's itiC\ tston to r«el\e on I) 

lhose channels JClec:ted by 1M .uboocribcf. Thetc basic K!'Vocc r~tc adjuslmcnts and the Cab~l«< program 

ha\C also bern implemented In all system~ managed by Adelphia. Adelphia believes Cable~lect prO\ ides 

lncl'\'asc<l programming choices to ill subscribers while providing Oexiblliiy 10 Adelphia 10 respond 10 fu1ure 

changes in areas such u CUSIOmcr demand and ptOJnllllllling. 

A letter or inquiry, ooc of at least 63 tent by 1M FCC to numcrous cable opcraiOtS. was recci'cd b) an 

Olympus system tegardlng 1M implcmmtatlon of thiJ new method of offering tcrVices. Olympus responded in 

"Tiling 10 the FCCs inquiry. Oo November 18, 1994, the FCC rele&Kd ammded rules under which, on a 

prospective basis, any a Ia c.vtc pecJul&c will be treated u a resulaicd ller, except fot package10 Jn, olving 

p<emtum services. Also. on November 18, 1994, 1M Cable ~ices Bureau of the FCC issued a decmon 

holdong that the "Cabl&lec1" program was an evasion of tho r~te resul.ttions and ordered this pecuge 1o be 

1re11ed as a regullled lier. Thia decision, and all other ldten of inquiry dectsiottS. were principelly decided CMo 

iloc number of programming JCI'\'Icct moved from reautated ticts 10 "a Ia c:ar1e" peckaaca. Adelph•• Ita• 

appealed this deci>ion to the full Commmlon whkh affirmoclttt. Cablo Serv.ee Ooft'au's deci•inn Adclphta 

has sought rec:onsidcntlon of the decision. 

Certain other cable television eotnpenies that utll!z.cd a l.t c:ar1c pactcqes have recently reached 

scttlcmcntlresoludon with the FCC on this luue. Adelphia believes that in view of this experience ""h olhco 

operaton.. resolutoon of these difTcreoces II pam~ conJWnl with ihe terms and conditions of lhooc eatller 

resolu1ions. Accordinsly, results of opcnllions fOC' tho f~KAI )'Cat mded March 31, 1996 ineiLide a SS.JOO chatie 

n:pt'C1C111ing manogcment's csumatc of tho lOIII COlli UIOCialed ,.ilh the rctolution of this matter. Such cosa 

u.cludc, (I) an es1ima1e of credits 10 be extended 10 eustorncn In future periods of up to $2.700, (11) legal and 

other COSts incumd during the fiiCII )'CIII' cnclocl March 31, 1996, and (iii) an estimate or legal and other COSIS 10 

be incurTcd associated with the ultlmatc raoludon of this matter. At March 31, 1996,$3,800 of!M charge 10 
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earnings remained u an estimate of future cosu to be lncui'T"<d to rc$Oive lhis mancr. While Adelphia cannot 
rrcdico lh< ullimalc OUI~orno or ofT CCI of lhis matter, management or A.delph i• tine• not Cll~ the ultimAte 
outcome of this matter to have a maiCiial odvcrse effect on Acklphia's linanc,.l J)<Kition and rcsuhs of 
opo:ratoons. Also. no assui1UIU can be aiven as to what other future aetions Conllf"$, the FCC or other 

rcgula.tory authorities may lalte « lhe effectS ~hereof on lhe Company. The Compan) u turT<'ntl) unable on 

predict lhe effect thai lhe amended rcgulllions. fUIUrc FCC treatment of -a Ia cam" PKUJICS or Cllhcr future 
FCC rulemal.ing procecdinas will ha•e on ots busoness and results of opcrall<lns on future penods 

5. Sloc:kholdtn ' Eqully (lHRdtney): 

Acklphia has no convenlblc securities or other common >lOCI. equivalent >«ullhn uut•tarodong 

l'uhllc Offiring of Cla.u A Common Suxk on January I -1, /99-1 

On January 14, 1994. Adelphia sold 9.132.604 Jhares ofCia.u A Common Stod Of lhe 9.132.60-l 
shares. 3.300.000 shares wa-c sold to the public at $1&.00 po:r share, with an underwming di)(ount of S 8SS po:r 

.twe. Palfncrships controlled by the family of John J. Rigas. President and Choef I· ccuhve Officer of 

Adelphia. pu.rdwed lhe olhet S,l32.~ shares atlhe public offering price less lhe unde"'ntong .::.count. Net 
proceeds 10 Adelphia aflct offering expenses ~ed Sl SS.96J. 

Stock l.rsu~d During Fiu:o/199.5 

On January 10. 199S. Adelphia issued 399.1187 Jharcs of Class A Common S1od. in connection ""h lhr 
acquosition ofOx:ford (see Note 1). On Febnw y 28, 199S, 1.000.000 shares of Class A Comm<lll S1oc~ "ere 

sold to FPL Group. Inc. for Sl S.OO per Jharc. 

Suxk /~urd During FisC'ol/996 

On Aprl J. 199S, Olympus purdlued from Adelphoa.llorough a clwge 10 11.1 rew•able balance "'th 
Adelphoa. 457,300 shines or Adelphia Cla.u A Common Stock for ss.ooo. Olympus UJCd the Stocl. in the 

acquisition of lhe cable and securiry systems of WB Cablt Associates. Lid. 

Preferred S1ock 

l11e Certif~cate of Incorporation of Adelphia authori~es S.OOO.OOO Jharcs or Prcfmcd Stoc~. S 01 f'llt 

value. None have bcao Issued. 

( 'ommon SJuck 

The Certif~U~c of lncorporalion of Adelphia authorizes rwo classes of common stock. Class A and 

Class B. Holden of Class A Common SIOCic and Class B Common Stock vote as a single class on all matters 

submitted to a vOle oflhe stockhoklcn, wilh each Jharc ofCius A Common Stock entitled to one •ote and each 
share of Class B Common S1ock entitled to 1a1 votes. cxcepc (I) f« lhe cleaion of directors and (ii) as othe,......osc 

provided by law. In the annual cleo:tion of d~R>dors,lhe holden ofCia.u A Common Stock voting as • SCJ!ilratc 
class. arc entitled to tlcc1 one of Adclphlu directoR. In addition, each ahare of Class II Common l>lnc~ ,. 
automaticall) convenible lnlo a ahare of : 1asa A Common Stock upon 11'11\Jfcr. subject to ccnaln limited 

e.cepclom In lhc e\cnt a cash dividend 1s ~id.lhe holders of Class A Common Stock will be paod lOS% of 
the amount payable per ahare fc. each ahare ofCia.u 8 Common Slock • 
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Upon liquidation, d issolution or winding up of Adelphia, the holdct's of Clan A Common Stod. arc 

cntotlcd loa prdettnti! of SI.OO JWr share. After 'uch 11110\lnl is paid. holden of Clau II Commru1 lit~~ orr 

cntulcd to n:cc•ve S 1.00 per share. Any rtmaming amount would then be shared ratably b) bolh elu-.c~ 

Rl!strlcted Stock Bonus Plan 

Adelphia has r<served 500.000 shar<s of Ciw A Common Stock for issuance to officers an.d o1her ~<) 

cmplo)ttS at the di5CR'Iion of !he Compensation Comminec of the Board of Directors 111e bonus shor<> w1ll 

be awarded without any cuh payment by th~ recipient unlm oc~isc: detenniucd b) tb< CompcnultM 

Commouec. Sha= a"'arded under the plan vest over a live )UT period. No awards ha.c been ma.k under the 

pion 

Swck Opt/an Plan 

Adelphia lw a stock ope ion plan, whkh provicks for the granting of opl1ons 10 purchase up to 200.000 

shares of AdelphiA's Class A Common Stoa 10 ofi"ICU'S and other k~y cmploy«s of the Comp:~n) and 111 

subsidiaries. 0Jitlons may bo gnanted at an ·~~n:lse pri" equal to the fair mati(cr value of the Wr<s on the d.te 

of grant The plan pcrmiu the granting of tax-qualified incentive stock options. in addition 10 non·quallricd 

~tock oprions. Options outsllnding under the plan may be exm:iscd b) paying the c>.m:1sc price pet ~ 

rhroug)l 'arious ahcmaJive Klllemcnt methods. No Rodi: ope~ have been granted undcr the plan 

C>. EmployM S.ntOt Plalu: 

Addph11 has a savings plan (40J(k)) wbi~ provicks that eligible full-rime employees may coornbulc 

from 2% to 20% of their pre-tax compensation subj~ 10 ~in hmirarions. Adelphia rmkcs matching 

conrributoons 1101 ~xcccding J.S% of each p&J1icipanr's pn:· IIX comJWnsalion. Adelphia's matching 

cmudburions amo"nted to S30S, $343 and S3SO for the years ended March 31, 199~. 199S Md 19%. 

re5pccll\ ~I)' 

7. Tar rs oa l aC'Om~: 

Adelphia and its c:ocporalc subsidiaries fi le a coruolidated federal income lax rctum, wh1ch include> '' ' 

share o f the subsidiary partnerships and j~Jint venture partnenhip results. At Man:h 31. 1996, Adelphia had ne1 

operating loss c:anyf!ln'vds f« federal income tax purposes of approximately $1.1 billion c~piring through 

2011 Depreciation and amortiw ion expense difrcn for w. and linanc:tal statement Jlii11"'1n due to rb< UK of 

p<e>eribcd pcriads rather than UKfullivcs fot tax putpOJ<S and abo as a rc~uh of difrercno:e> bet"""" ta~ "'"" 

nnd book basis of certain ac:qulshlons. 

Adelphia adopted Statement of Financial Ac:countlna Standards ("SFASi No. 109, "Accountmg tor 

lno:omc Taxes," effective April I, 1993. U~ SFAS No. 109. dc:femd tax usc:u and liabihtin arc terogmtttl 

for d•frenmccs between the financiaiiW<mC1tl amouniJ of usc:ts and liabilit~a and the11 tc1p<e1iH tu ba"'' 

The c:umulati~c efrce~ of adopting SFAS No. 109 at April I, 1993 ..-as 10 Increase the ncr loss by $89.660 fllf the 

year ended March 31, 1994. The efren of adopting SFAS No. 109 on lou before cxlr'IIOC'dinary lou and 

cumulauvc: c:frec1 of 11 ~ge in accountir 1 principle was noc aisnificanr fot the )ut ended March 3 I, 1994 

As a result of applyina SFAS No. 109, $110,491 of prcviOUSI) unrecorded defcncd tax benefit from 

operoring loss canyforwards lncul'l"cd by Adelphia were recogniud at Apr• I I. 1993 as pan of the cumulot~>c 

effect of adopting the statement. Under prior _,ntlng. a ponion of these bentlits "oold have "''"" 

rec:ognizc:d as a reduction of income tax cxpcnse from continuing operations in the year cn.dcd March J I, 199~ . 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Dollars in thousands. cxcepc per share amounts) 

The w: effects of rignificant items comprising Adelphia's net deferred w: liability an: as follows: 

April I, March 31. 
1993 1994 199S 1996 

Qs:(~n<d lAX liabilili~ 
Differences between book and 
tu basis of property, plant 
and equipment and intangible 
assets $ 192.444 s 210,816 s 232.639 s 234.312 

Other 8.401 9,103 11,783 
Sublolll 200,845 220,519 244.422 234.312 

[k(,aaed liiiSKtS· 
llesetves not CU:TCntJy 
deductible 687 15,516 12.326 14,467 

Opemting toss carryforwards 307,00 I 337,924 381J77 41 5.121 
307,681 353.500 393.703 429,588 

Vnluation allowance (196,503) (224,702) (259,420) (301,485) 

Sublotal 111,185 128,798 134.283 128,103 

Net deferred tax liability s 89,660 s 91.721 s 110.139 s 106 • .209 

The nee chango in lhe valuation allowan<:c for !he yean ended Marth J I. 199S and 1996 wos an 
increase of$34.718 and $42,065, R:$pCCcively. 

Income .ax (expense) benefic for lhc yean ended March 31, 1994. 1995 and 1996 i• u follows: 

Year Ellckd Ma.dl3 1. 
1994 1995 1996 

Cum:m s (681) s (500) $ ( 1.144) 
Deferred (2.061) 5,915 3.930 
TOLl I s (2,742) s 5.475 $ 2.786 
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ADELPHIA COMMUNICA 110NS CORPORA 110N AND SUBSID!ARII'.S 
NOTES TO CONSOLIDA TEO FINANCIAL STATEMENTS 

(Dollan in thousands. except per ~ amounts) 

A rn:oncohation of 1M IWUtory federal income laX rate and Adelphia's cfTec:tovc oncome ta>. rate "Jll follov.s 

StatutO<)' fcdcnl income tax rate 
Change in valuation allowance 
State taxes, net offcdcnl benefit 
Other 
I~ITcctlve income tax (eKpcnsc) benefi t rate 

8. Oisc loJuru aboll1 Fair Valae of Flaa.dallutnomub: 

Year Ended Mv ch 3 I, 
1994 199S 1996 

JS% 
(30%) 

(2%) 
(6%) 
(3%) 

JW. 
(ll%) 

4% 
(3"/o) 

S% 

JS~~ 
(J~., 

(I%) 
se;. 

tncludcd in Adelphia's financial Instrument ponfolio ~ cash. noiC'S payable, debentures and interut 

rate s" aps and caps. 11le CJIIT)'ing value~ of notes payable approKinuue lheor fair values at March 3 1. 19<1S and 

IQ96, 11le carrying COS1 of 1M public no1es and dcbent~s at Mardi )I, 199S and 1996 of S91S.84S and 

S932.1JS. respectively, exceeded !heir fair value by S9S.621 and Sl.420. rc:spcctovely. At March J I. 19<1S and 

1996. Adelphia would have been required to pay approximately $6,929 and Sl4,nS, rcspecll•el). to )Ctlk ots 

ontcrcsl rate swa.p and cap ~ lq) .acnting !he cxccu of CJIIT)'ina COS1 0\·cr fair val..., of thC'Sc 

agreements. 11le fair values of 1M debt and interest rate swaps and caps wen: based upon qooted market proccs 

of simi tar instruments or on rates available to Adelphia for Instruments of 1M same mnainong maturities 

9. Rdated Party T raiWidlou: 

Adelphia currently manages cable television systems "hich ~ pnncopall) o,.ned b) OJ)tnpus and 

limited panncrsllips in whidl cettain of Adelphia's principallllarcholdc:n who~ exccuti\'c officers have equot) 

intcrells (t!~e "Managed Partnerships"). 

Adelphia has aarccmcnts wilh Olympus and the Managed PanncrshiJ)' which provide for the: pa)'Tilet\1 

of fees to Adelphia. 11le a~&Jq&te fee: n:vcnues from Olympus and the Managed Panncrshops amounted to 

$2.946, S7.293 and $2.,700 for the yean ended March Jl, 1994, 199S and 1996, rcsp«ti• cly In adduoon, 

Adelphia was ncimbu~ by Olympus and Managed Panncnhips for allocated corporate c~ts of s-1.021. 

$.1.521 ftnd S7.SI7 for !he years ended Mlld!JI. 1994, 199S and 1996, n:t pcctivcly, wh ich have be-en rcc:otded 

as a reduction of selling. &encr&l and adminlwatlvc expense. 

Adelphia leua from a partnership and a corporation owned by principal shazTholdcrs " ho arc 

e.\ttut ivc o ffic:c:rs support equipment under qrecmc:nts .-111ch have been accounted for as capo tal k~ l11c:1o<" 

obhgat ionJ, which are Included in oclltr ddlc. amounted to $933 and S4SI at Man:h 31, 199S and 1996, 

respect ively. Adelphia alao leases from thla pann~hlp c:c:naln buildings under opcratins leaK•. Rent eKpen >e 

under these opcmlng lcasc:s ~pled SJ91. S97 and Sll7 for 1M years ended MNCh J l , IQIJ-1, 199S and 

1996, mpcaivcly. 

Net settlement II:IIIOUftU under intm:ll rate swap &JIIUillcnli wilh Olympus and the Manaacd 

Panncrships n:c:onled u adjustments to interest expense dunng 1M pc:nod mcurred. dccre.Kd Adelphia's 

intcrcJ.t c~pcnse by Sl,920 and $ 173 for !he ) 'CII'I cn.dcd March 31. 1994 and 199S, rcspcc:th ely, and mcrcascd 

intercl't expcnu: by S826 for !he year ended March 3 l. I Q96, 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOUDA TED FINANCIAL STATEMENTS 

(Dollars in thousands. uccpc per share amounts) 

On March 31, 1994. Adelphia acquln:d from ccmin Managed PlltnCI"IhipJ the rights to prov1dc 
alternate atceU in their n::speetive franchise areas for a purchase price of $14,000. Add itionallr. on March J I. 
1994. Adelphia purchased real property from cel'lain partne.rlhipJ owned by principal lharcholdcrs "'ho Ill'<' 

e•..:utive officen for a toul of Sl4.312. The purchuc of the IS$CIJ resulted in a n:due1i011 of amounts due 
Adelphia of $28.312. Since these aase1 purdlases are tnansactions among entities under common control. the) 
have b«n recorded by Adelphia based upon the predecessor owners' book value. The S 17.SS3 excess of the 
purchase price of these assets over the predecessor 0"'1Kn' book value hu been recorded u o dim:t charge 10 

Adelphia's additional peld·in capital. 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIEl> 

NOTES TO CONSOLIOATIID FINANCIAL STATEMENTS 
(Oollan on l.llousancb. cxcepc ptt tJiare amouniJ) 

I 0. Quan erty Financial Data (U aaacliltd): 

The follo~<-onalablcs summarize lhe fi~ial resulli of Addphia f01 each or the quat1rrs on the )ca" 

cndtd Man:h 3 I. 1995 and 1!)96: 

'11\rc,c Munoh~ l!ndcd 

June 30 Sc~cmbuJO Occcmhcr J I Man:h 31 

Ynr ended Mmb 11 199S 

Ht\tnut) s 14.020 s 90,79S s 92.737 s 'H.9S3 

Op<talln& C:CpetUtt 

Dore<1 opcraoin& and proatammU, 24.896 26.632 n,(>.l4 ~7.121 

Selling. general and adminiJ1n1ive 14.693 IS, I 17 16,409 17.26¥ 

Depreclarlon and am0t1lzatlon 21,489 l S.267 26.0-13 24.803 

Tot1l 61.078 67.016 70,096 6Q,892 

Opc"'unc oncomt 22.942 23.779 22.6.11 2J.061 

Other Income (cxpcnr.c): 

lnltrtsr onc.omt f""" affilmn 2,369 2J86 2.912 ),JJS 

Orhcr oncomr S9J 210 76 SIJ 

flrt<HII)' in,cstmn"lt incOtnc from S.S7S S,S7S S.S7S S.S7S 

Ol~mp<~> 
lntctc"SI uptnsc (46.913) (48,JI2) (49.668) (S0. 70S) 

Equll) on lou of J0"'' •mtum (12.634 ) (8,98J) (8. 744) ( 13.987) 

TOIJI (SI.OIO) (49.16Sl (49.6J9) I~S. I S8) 

l~u be fort income la>cs (28.068) c:sJ&6> (27.20~) (J 1,()<17) 

lncomr lAX (rxptn>c) b<ncfil ( 1.22J) I. I IY ( 1.21J) (l, 793 

N<llou s (29,.291) s (24.26 7) s (28,J211 s <2-.)04! 

NC1 lou pcr wc:i&Jlod ovcnj~< lh.vc 

of common JIOCk s ( 1.20) s (0.99) s ( I 16) s (0 97) 

Wcoghlcd avcraac •harcs of com moo 
ouulandln& (in thousands) 24,4S2 24.4S2 24.452 2~.17S -
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ADElPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Dollars In thousands. except pc:r share amounLS) 

Three Monlh~ Ended 
June 30 Septem~30 De=nberJI Mareh J I 

Yw end(!! Moreb 31 1996• 

Revenues s 96,921 s 97.082 s 102.457 s 107.137 

Operating expenses: 
Direct operating and programming 28.522 29.630 )2,066 JJ.898 
Sell ing. general and administrative 16,870 17,110 16.981 17.396 
Depreciation and amortization 27,624 26,165 15.679 31.563 
Rotc regulation 5.300 

Total 73,016 72,905 74.726 88.157 

Opcmting income 23,905 24.177 17.731 18,980 

Other income (expe11se): 
lnteresl incume from affiliates 3.410 ),)78 2.087 1.748 
Other income 
Priority investment income from 
Olympus 5,575 6,575 6.575 10. 127 

Interest expense (<),124) (52,754) (53,281 ) (5 1.532) 
Equity in loss of joint ventures 11.054) (9.629) (10.636) ( 1·1.938) 

Total (55,193) (52,430) (5S.255) (54,595) 

~ ~r~ income IAXeS (31.288) (28.253) (27,524) (1S,61Sl 
Income lDX ~lit 1,044 195 1.127 -120 

Net loss s (30,244) s (28,058) s (26.397) s (35. 195) 

Net loss per weigh(!! average share 
of common stock s (1.15) s ( 1.07) s ( 1.00) s c 1.34) 

Weight(!! average shares of common 
OULSLinding (in lhous.ands) 26,294 26,308 26,308 26.308 

II. Su~uent Ennll: 

As of March 31. 1996, c:auin subsidiaries of the Compony (oollec1ively. the "Oorrowe~") had 
commitments for a $690,000 liM~~Cing arrangement consisting of a S540,000 revolving credit facility maturing 
De<lembcr 31.2003 and a SI SO,OOO tctm 10&11 facility maturing Dccem~r 31,2004. Initial borrowing~ during 
April 1996 of $483,000 wen: IISOd primcrily to repay existing indebtedness. Interest rates charged III'C ba"d 
upon one or more of the followina rate:. at tho option of the BoiTowcrs: Eurodollar rate or the ~tcr of the 
prime rate and the Federal funds 111tc plus 112 of I% plus a mi!Jin of from 0% to 2% depend ins upon the 
Company's senior funded debt ratio. Interest on ouiJWlding bomlwinp is aenerally payable 0<1 • quo11crly 
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ADELPHIA COMMUNICATIONS CORPORATION AND SUUSIOIAJ.. IES 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Dollan in lhousands. except per share amounts) 

baSIS. The maximum available uodct lhe revolving cn:dil facilily is redueed. in incrcasong quanerly amouniS. 

beginning June 30. 19981hrousJ1 Occcmbcr 31, 2003. 1l1c: Borrowcn pay a commiuncnt fcc of either .37S'Yo <>r 

.250% per annum (dcpcndina upon lhe Company's Knior funded debt ratio) of the unused rcvolving credot 

facility commilmeniS durin a the lmn of lhe aarecment. Borrowings under the 1enn 104n facility nrc J>ll)ablc in 

inst.allments. in inc:reasina quanerly amounts. commencing June 30. 1998 and ending on December J I.~~ . 

On April I, 1996. Adelphia putdlucd lhe cable telcviJion operations of Cabk TV Fund II·B. Lid 

from Jones lnlercable. This CATV sys~em was acquired f:>r $84,000 and serves approximately 39.700 

subscribers in the New York coun1ies of Eric and Niagara. The acquisition w;n be accotonted for under the 

pun:hasc method of accounting. 

On April IS, 1996, Hyperion, 1he Company's 89% owned compc1i1ive local exchange 

telecommunication services subsidiary, completed • private pla«mcnl 10 inshtulioruol in•"'ors and rcalitcd 

gross proceeds of S 17S,26S upon iSSU~~M:C of $329.000 aurea-te pcin<:ipal omounl at matunt) of 13~. Scnoor 

Discount Notes and warrants 10 purchase an •urea-•• of 613,427 common sharcs of llypcrion. The notes will 

nol nequire payment of inlcresl until October IS, 2001, and may not be redeemed prior 10 April IS. 2001. 

Hypcrion is usinglhc net proceeds from lhe offering 10 expand its exiS1ing motiiCIS, lo compiC1c construction of 

new n~ 10 enter lddili<>MI matilets, 10 repay crnain indebtedness o,.cd to Adelphia. and for wor~ong 

capilli purposes. 
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INDEPENDENT AUDITORS' REPORT 
Olympu> Cummunic:ation>. LP .. 

We have wudtted the IICCOmp&nying ~oosolidated balance lhects of Olympus Communtc.atoOIIS. L I' and 
substdinrit1 as of December J I. 1994 and 199S. and the rewed consolidated Slatcmcnu of operations. pantltr) · 
cquit) (deficiency). and cash Oows fOt each of the thrc.: )can in the period ended [>«ember 31. 199S These: 
linoncial statements are the responsibility oftllC l'annctlhip's management. Our respon,iblllty is to c~preS> an 
np•n•on on these linanc:lal mtcmcnts based on our audila 

We conducted our audits in accordAnCC with generally AOOqlled auditing standards. ~ )tandards rrqutre 
that "e plan and pctfOtm the audit to obtain reasonable auuraoce about whether the linanctal statcmcnts arc 
(ru of material miSSUIC'ItlcnL An audit includes exanunmg. on atCSI basis, cvidencc suppo<1mgthc arnoonh 
and disclosurcs in the financial statements. An audit abo includes assessing the '"ountmg pnnetpln uloed and 
stgnif!CIIIt es~imates made by managemcnl, u well u evaluating the overalllinanctal statcment ~ntatiOO 

We beh~e that our audits providc a re&JOrllblc basis for our opinion. 

In our optmon, wdl consolidated linanc'al statements p-escnt fairly, in all nnatcrial rnpcctJ. the linanctal 
positiOn of Olympus Communiations, LP. and wb&idlaries at Deccmber J I. 1994 and 199S. and thc re'ulb of 
their OpcrtltiOnJ and their cash Oows fOteath of the three years in the period ended December J I . 1995, m 
conformity with generally accep~ed accounting princiv " 

As discus~! in Note 8 to the consolidated financial .tatcmcnl$. effective January I, 1991. the l'annc"h'Jl 
chnugC"d it~ method o f accounting (or income tu:H 

01 I 0 1 n E &. TOUCHE UP 

Putsburgh. PcnnJ) lvania 
March 29. 1996 



OLYMPUS COMM UNICATIONS, L.P. AND SUBSIDIARIF.o; 
CONSOLIOA 'ffiD OAI.ANCE SllEETS 

(Dollars in thousands) 
IXc:cmbc-r 3 I. 

ASSI:."'S: 1994 1995 

Cable syslcms, al cost, Mt of accumulated dqncialion and amonoutoon: 

l'rupcny, plant and equlpme;ll s I 54,298 s 203.129 

Intangible a.ueu 210.928 280.873 

Toea I )65.226 4A4,002 

Cash an4 cash equivalents 42S n,677 

Sul>$crobc:r rc<:civablc:s • net 5.419 7.838 

Prepaid expenses and other~ • net 3.7l!4 '1.392 

lnvCllmenl in Northeast Cable, Inc. 1.1 J I 

T01al s 375,915 s 533,909 

l.lt\BII IDES t\~ll et\B.:WEB.S: EQI!I:O: UlEEICIEtiCXl 
Noles payable to banb J 14,010 s JIQ,()()() 

Olhrr dc:bl w Kll'l 

AC()OUOU payable 9,984 14,261 

SubKrobc:r advlliCC peymenlJ and dqlosilJ l. '17 J .9S7 

Accrued onl<n:51 and Olhc:r liabilities 10,219 1~.992 

Accrued prioriry n:tum on Pf"fmcd limiled 
p:l!lncr inlrresls 135.553 I '1.169 

Due 10 affiliaJes • ncl 7$,861 38,61 3 

Def~ oncomc taxes 39,701 43,552 

T01alliabilitics 581.104 551.-IS 1 

Commi1men1s and conlingencic:s (N<n 6) 

16.We redeemable P"'ferrcd limited partner inl<1elll 276.101 

Redeemable limited panncr on~rests 5.88~ 

Panncrs' cqui1y (deficiency): 
Limi1cd panners' int<reru 396,6)0 

Gcnc:ral partners' equiry (defiCkncy) (494.105) (41 5.17J) 

ToUII partnerS' equily (def~eiency) (494.105) (18.544 ) 

Total s 375,985 s 5}),909 
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OLYMPUS COMMUNICATIONS. L.P. AND SUBSIDIAR IES 
CONSOUDA TED STATEMENTS OF OPERATI ONS 

(Dollm in thouw-~dJ) 
Y car Ended Ottanb<r ll. 

1<}91 1994 1 ~3 
Revenues s 89.099 1 91421 s 1 20.96~ 
Business intcnuption rcvenllt' 9,547 1.037 

Total ~U4~ ~4.431 ~~o:m 

Operating expenses: 
Direct Oj)er&ting and programming 22.078 !1J69 37,J9J 
Selling. genel'lll and admlnismative 16.692 18.708 ~).91~ 
Depree iation and amottit.ation 37.240 36.703 31.953 
Management fees to Ma11aging Affiliate 4,681 6.302 6JH 

Total ~.~I bT.Oi! ~.69] 

Operating ina1111e 17,955 10.371> 11.175 

Olher inocome (expense): 
I nteresl expense (24.5 IS) (22 .889) (~9.: 17) 
lntercS1 experUc ·affiliates (4.955) (9.113) (7.501) 
Other income (expense) 27 1 585 Cl 5l 

~~.1~) (l l.f> '7'1) m.m> 
Loss !><fore income taXes, extraordinary lou and 
cumulative effect or change In accounting principle (11,244) (21.301) ( l 5.458) 

Income ux b<nefit (eXpe~Ue) ~ 76 (2.824) 

Loss !><fore extraordinaty lou and cumulative effect 
of chan.ge· in IICCOUnting principle 

8-traordinary loss on early retirement of debe (net 
( 11.244) (2 1.025) ( 18.282) 

of income IIX benefit of$486) (1.109) 
Cumulative effect of change in accounting 

for income taXes (59.500) 
Net lOS$ (70.744) (2 I .o2Sl (i9.J91) 

Priority n:tum on prcfcm:d and senior limited 
panner in1erests (57.4) 6) (61.923) (6).]58) 
Nc:1 loss allocated to redeemable limited panncn 9,720 5.000 
Accretion requirement of~mablc limited paiUlC1S (5.000) (5.885) 
Net loss of gmeraland limited panncn after 
priori!)' rerum and IICC:I'Ction requirements s ( 123.460) s (83.833) s (82.749) 

Loss per general and limited ptu1nC1'I' unit before 
extraordinary loss and cumulalivc cffec:l of 
chang<' in accounting principle and alter priority 
return and accretion requirements (6.396) (8.38)) (M.I64) 

E.w aord inaty loss per general and limited partnen' 
unit on early retircml!tlt of debt (Ill) 

Cumulalive effect fkr gencBI and limited partner( 
unit of change In accounling for income IIXCil (S,9SO) 

Net loss per general and limilcd putncR' uni1aRer 
priority reiUm and accretion requlremenu s (12.346) s (8,38.1) s (¥.275) 

Sec notes to coruolidatcd finan<:ial statements. 
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OLYMPUS COMMUNICATIONS. L.P. AND SUOSIDIARir.S 

CONSOUDATEO STATEMENT'S OF PARTNERS' EQUrrY (OJ:FICIF.t.CY) 

(Dollars In lhouJ&Ildt l 
roc a I 

Lomited ~raJ 1'111Mn' l.qutt) 
Pan~ P1nncrs I Drfococnc)) 

BaiiiiKlt. Octtm~rl I, 1992 s . s (n2.055) s ono5s, 

ConHrsoon of gcnc:ral panncBhip int=su to pre fermi 
limoted pannership interests (6.SOOI t6.500) 

ct KlSS of gencnl panner aftu priority return and 
accn:uon n:qutrt'ments 1121.-1601 I 1~1.~601 

Capital disoribuuon ( 100) ( 100) 

Ualancc. Octtmbtr 11. 1993 (452.115) (.1~2.1151 

Exce5s of sale price over carry;nll value of asJCts S()id 

toaffihatcs ~· ,94J ·t1 ,94l 

Net lou of general panncr after priorily return and 

accrt'tion rcquirt'mcnts (IJ.SJ)) (IJ.alll 

Copilal distributlom I 1001 t 1001 

llat.roce, lkcanbe-r ll, 1994 (,j94,10S) (.a9.a.I05) 

lmen:ompany advances convened to general partMrs' 

cquiry (dericierocy) .1?,974 .aQ.•HJ 

Redeemable prt"fcrmllimited panner intCf'CSU corwcrtrd 
to general pann'"' equity (dcfo<:icncy) 51.101 51.101 

Accrued priority rC!tum convened 10 general partners' 

cquit) (dcricicrocy) 14~JOO l·t2.100 

bc:ess of obligation for rakanable llmilc>d panner 
ontcn:st over carryins Y11lue of invesuncnt nc:h&nged 
to satisfy such obliption 4,754 4, 75.1 

he~ss of aJCribed value ov(r historical cost of asxu 

cootributed by TclcSit (86.)49) (86,149) 

lssuaroce of prt"ferrcd limited p&nnct' intetesu 376,615 17~.1>~5 

Issuance of limited and JCnlor llmhcd partner int=su 20,005 10.005 

Net lou of gene no I and limited panners after ~it) 
return (82. 749) 112. 7.19) 

Capotal dostnbuttoo ( 100) ( 100) 

Ualai\C:C. O«cm~rll. 1995 s 396,610 s (.aiS.I7.1) s ( 18.S4.1 I 

See notes to consolidated llnan<lial !llltemcnts. 



OLYM PUS COMMUNICA 1110NS, L.P. AND SUBSIDIARIES 
CONSOLIOATEOSTATEMENTSOFCASII FLOWS 

(Dollars in thowands) 
Year Ended Decem her ll. 

1991 1994 1995 
Cash Oows from operating aeti\•ities: 
N~:~ loss s (70.744) s 121.0~5) s 119.3QI) 
Adjustments to reconcile lk.'l lOS$ to net cash provided 
by opc:nlling activhlcs: 
Depreciation 17,229 19.132 n.s<~J 
Am0t1ization 20.011 17.571 9.JbCl 
Cumul~ti\"e efT CCI of change in IICCOUnting for 

in come taxes 59.500 
Ex1rnordiruuy loss on debt retirement (nl<l of 
in<:ome tax benefi t) 1.109 

Ch11.ngcs in opcr.ting assets and liabilities. nc1 of 
effects of acquisitions and divest itures: 
Subscriber rt<:eivablcs (890) 398 11.026) 
Pn:paid expenses and other assets (25 I) (2.722) (2.SOS) 
Accounts payable ( 1,585) 4.590 2.729 
Subscrber advance payments and dcpostts ( l84 ) 368 581 
Accrued interest and Olher liabilities (494) 3.333 (8.1131 

Ocfel"l'Cd busineu intei'TUption proceeds (5.240) (1.0)7) 
De (erred taxes (323) 2.824 

N~:~ C4Sh provided by operating IIC1ivilies 16.6S2 i0.2aS 8.161 

Cash no·ws from investing activities: 
Business acquisitions. net of cash acquired (85.8S3) 
Expenditures for propcny. plant and cquipmCIII (2J.I64) (23.916) (!1.498) 
Proc«ds from sale of assets to affiliates 43.318 
Purchase of limited pan ncr equity interesiS (9.79S) 

Net UJsll (used for) provided by investing activitoes <J2.939) 19.402 (107.351) 

Cash no·ws from linancing oc:tivities: 
Proceeds from debt 13.000 438,000 
Repa)ments of debt (7.16S) ( 11,871) IJJ6.0'14) 
Costs a.ssoclatcd whh dcbtlinanelng (4.871) 
Pa)'lliCnts of priority rerum (22.300) (l2.300) ()7,341) 
Amounts advanced from (to) affiliates 37.193 ( 16.362) 32.724 
lssuanc.e of preferred limited panner intcresiS J9.m 
Capital distributions ( 100) ( 100) (100) 

Net cash provided by (used for) linanelng oc:tlvltics ~0.6~8 (5o.6jJ l I) 1.44i 

Increase (dea-ease) in caJh and caJh equivalents 4,321 (10.946) 32.252 

Cash and cltllh equivalents, beginning of year 1.050 11,371 425 

Cash and CMh equivalents. end of year s IIJ71 s 42S s 32.677 

Supplemental disclosure of cash Oow activoty • 
Cnsh payment$ for inteR!Sl s 30.117 s )1.)17 s 38.057 

Sec notcsiO CONOiidated linaocial SUttmen~J. 
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OLYMPUS COMMUNICATIONS, L.P. AND SUBS I 01 A Rl ES 
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(Dollars in lhousands) 

1. The Pat111~rshlp aad Bub of Prexntatloa : 

Olympus Communlcalions, LP.and Subsidiaries ("Olympus") Is a joint ~turc limirrd pannership fonnrd 
under the laws of Delaware with 50% of the oulSWKiin~ v01ing inltrcSts held by Adelphi• Communiutions 
Corporation ("Adelphia"). As described below, effective February 28.1995 the remAining SOO/o of the 'otlng 
interest is held by various Telesat enthies ("Telesat} whi~:h arc wllolly-ownrd subsidiaries of Fl'l Group. Inc. 
("FPL"). Olympus' opc:rations consiSt primarily of selling video programming whK:h is diltributrd to 
subsuibcrs in Florida for a monthly fee through • networlt of fiber optic and to&XIal cables. 

Tltc Ct~nsolidatrd financial statement• inc:lude the accounts ofOlyrnpus and its substantially wholly·<l\\1led 
subsidiaries. All slgnifiunt intercompany IICCOUnts and transactions have bttn eliminated. 

On June 30, 1994, Adelphia a<:quired from Olympus SWt of !he common stoel< ofNorthust Cable. Inc. 
("NorthCISI") for a purchase price ofSJ 1,875. Northeast own• cable television I)'SlctiU set\ling approximately 
)6,500 subscribers in e&Siem ~nsylvania. Of !he purclwc prK:c, $16,000 "''U paid in cash and the remainder 
rcsuhrd in a decrea.se in Olympus' C"Xisting amount pa)<abk: to Adelphia. No g.ain or loss was recognized on this 
tmnsaC1 irtn. The C0<1501idated statements of operations and cash Oows for Olympus include the operations of 
Northeast for the year ended Dcttmbcr 31, 1993 and lhc six months ended June 30, 1994. 

On February 28, 1995, Olympus entered Into al.iquidation Ag=ment with the Oans Family ("Gans"), an 
Olympus limited partnu. Under this Liquidation Agreement. Gans ai"'f!d to exchange their redeemable limited 
pa11ner lntt>res\5 in Olympus for the "'maJning 1 S% of lhc commoo stock ofNO<theost held by Ciympus. 
Concurrently with the dosing of the Liquidati• ' Agreement. ACP Holdings, Inc. (" ACP", a wholly owned 
subsidiary of Adelphia and managing genenal partner of Olympus) Olympus, Telesat and certain shareholders t>f 
Adelphia entered into an investmentagrcet.tcnt (the "TclesatlnveStmc,nt Agreement") wh:reby Tdcut 
contributrd to Olympus subslantially all of !he asscu usociated with certain ublc television systems, serving 
approximately SO,OOO subscribers in aouthem Florida. in exchange for gencnal tmd limited partner intcresu of 
S5, Senior Limited Partner iSLr) int=sts of $20,000 and S112,SOO of newly Issued 16.5% preferred limited 
partner ("PLP") inteteSts. On March 28, 1996, ACP, Teleut. Olympus. Adelphia and certain sharcholdrrs of 
Adelphia entered into an agreement which amended certain aspcell of the Telesat Investment Agreement (scc 
NOte II). 

l'rior 10 the Telesatlnvestment Agreement. Olympus had obligations to Adelph" for intcrcomp3ny advanus. 
redeemable PLP Interests, and accnled priori!)' mum en rt'deemable PI.P interests. In conjullC1i<ln with the 
Telesatlnvo:stment Agteement, Adelphia contributed S49,974 of !he intercompany advances. SS 1.101 of tl.c 
existing redeemable PLP int,ercsta and all of the !hen exiJting ac:c:rucd priority return on the redeemable PLP 
interests to general parmen' cquil)' (dellckncy), Adelphia then exchanged its remaining rcd«mable PLP 
inten:sts for $225,000 of new PLP interests. Also, ~lor Debt (as defined in the Telesat Investment 
Agreement) owed by Olympus to Adelphia of$40,000 remained outstanding aftcr c<>•,.ummatiou of the Telc>~~t 
Investment Ag=ment. 

On April 3, I 995, Olympus purdwcd all of the c:able and sccuril)' 1ystems of WB Cable A.u«iatcs. Lid., ( "WB 
Cable") serving approximately 44,000 cable and security monitoring subscribers for a purclwc: pri<:c of 
S82,000. WB Cable provides coblc acrvicc from om ~adend and security monitoting s..-rvkca from one 
location in West Sou Raton, H 1rida. The ec:quisition, which was ae<:oUnted for under the purclwc: method uf 
occounting, was financed principally through additional borrowings under an OlympuJ subsidiaries' crrdit 
Rl!r<!~mcnt (ICC NOIC 4), 
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OL VMPUS COMMUNICA TlONS. LP. AND SUBSIDIARII:.S 
NOT1!S TO CONSOUDA TEO FINANCIAL STATEMENTS 

(Dollars In thousands) 

The following unaudited financial infonnation assumes that all of the above descnbcd tranJaetions had occurn:d 
at the bcginning of each of the yean ended December l I, 199-1 and 199S. 

Rcven~• 

Los.. belen cc~lury loos and priority mum on prdnrcd ond 
a<nlor limited partn.et lnttrats 

Ntt lou of cencral and lim !led partncn alief pnority mum 
Ntt lou per PftCt&l and limbed plltliCrl' u11b allcr priorily raum 

2. Suma&l)' of SlpUkut AccooaaliJI& Pollda: 

Subscrl~r Rro't'nvu 

Subscribr revenues are rce01dcd in the month the aavicc is provided. 

Suhscrl~r R~aNablts 

)'car End!:d Dc:ccmber J I 

~ 1W 
$!1 7,401 Sl 1 I.SOO 

(26.7S7) 
(82.44S) 
(8.24S) 

( 17.272) 
(82.620) 
(8.262) 

An a!lowanc:c for doubtful MXOWIIS of$1,660 and~ II is recorded as a rcdL>Ction of subsctiber rec:et•ablo at 
Da:embcr 31. 1994 and 1995. respectively. The ..'CICUC In the allowance for doubtful accatmu as of 
December 31, 1995 resulted from a change In procedure for writ ina off doubtfuiiCCoun;l, This chan~c hlld no 
effect on bad debt expenJC. 

PraJirammlng £xputu 
Adelphia allocates cbarp from proaram~Mnto affiliata based on the number of subscltbcn to CliCh 
propammingliaVice. Adelphia dwJet p108111mmins expense to affiliates (oncluding Olympus) based on the 
number of subtuibcrs to each popantmina aavicc. In 1993 and 1994. Adelphia c:lwaed p108111mming 
e.t.pcnsc 10 affiliates (including Olympus) based on cost rcduc:tions under proarammong contracts from 
oncrcmcntal subscribers. as "'-ell u the number of subKribcrs to each programmina Kf\'ICC, the effect of" hoch 
was to reduce prog~~rnming cxptrUC by S2,ll8 and $3.250. CCSJ!~tivcly. 



OLYMPUS COMMUNICATIONS, L.P. AND SUBSIDIARJES 
NOTES TO CON SOLID A TED ANANCIAL STATEMENTS 

(Oollus in lhousands) 

Property. Plant and Equlpm~nl 

Property. plant and equipmenl are comprised of lhe following: 

Dcc~mber 3 1, 
1994 199S 

Operating plant and equipment s 201.921 s 272.968 
Real eswo and improvcmeniS 3,690 4,S64 
Suppon equipment 3.513 S.I02 
ConS1rucdon in progress 14,302 12.026 

223,426 l94,660 
A«umulated deprecladon (69.128) (91.S31) 

s I S4.298 s 203.129 

Depred11ion is computed on t'le suaight·line method using estimated UKfullives of 5 to 12 yean for ~ting 
plant and equipment and 3 to 20 )Uti for IUppcln equipment and buildings. Additions to propctt)'. plant and 
equipment are recorded at cost which lndudes amounts for ma~rial, applicable labor, and interest. Olympus 
capitalized interest amounting to $391 and 5'' 46 for 1994 and 1995, respeetivcly. 

/ntangihl~ A$11!/S 

Intangible asseu. nel of accumulated amortization, are comprised of the following: 

December J I, 
1994 199S 

Purchased franchises s 206,441 s 2S4,186 
Goodwill 4,429 13,661 
Non~ pete agreements 33 75 
Purchased subscriber lim 25 12.95 1 

$ 210,928 s 280,873 

A portion of the 1i8fCP1e pun:huc pmc of cable ldevision systems acquired has been alloca.t~ lO purchasc:d 
franc:hi5es, pwdwcd subscriber Hsu, non-compete apementa and soodwill. Purch.ued franchiKS and 
goodwill aro amortized on the Jtrai&ht-Une method over pcriocls. wflicll range from 34 to 40 years. Pun:h.ued 
subsuibcr lista aro amortized on tho sualght-line method over the avcraae periocH lhat the listed subsc:riben an. 

expected to ~"CCCivc .crvico from the date of acquisition, which range from 7 to I 0 yean. The non-compete 
ugrcemcniS an: amortized over lb., ir conlniCtuallives, which range from 2 to S years. Accumulated 
amoniudon of intangible asseu ll11ountcd to $76,642 and $78,940 at December 31, 1994 and 1995, 
respectively. 
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OLYMPUS COMMUNICATIONS,l..P. A.ND SUBSIOIARIF.S 
NOTES lO CONSOUOATED FJNANCIAL STATEMENTS 

(Dol lan in lhousands) 

Amorti:ation of Other Assets 
Deferred Jcbt linancina co~ arc 1mortiud over lhe term of the relAted dcbl. The unnmortltcd amuuru 
included In prepaid eltp¢0SCS nnd Olher assets was S l,4571nd $4,964 at Occcmbcr 31. 1994 and 1995. 

respectively. 

Asset /mpolrmtnts 

Olympus pcriodic:ally !'fVtews lhe can)'ina value of tU Ions· lived uscu for impatm1cnt whenever events or 
clwlgcs in cireumsllt!CC$Indlcate that lhe carryina v1lue of uscu may noc be m::ovcn~ble Measurement of an) 
tmpainnent \O'OUid include . c:ompariJon of esd~ fururt opcraring cash no ..... anticipated 10 be scncratcd 
dunna the n:maini111 life of the uscu wilh their net ~ng valut. An impairment lou "''OOid be f'CCOII/III.cd u 
the amount by "'hic:h the Cll'l')'lna value oflhe uscu ac:«ds !heir fair •..tuc 

Noncash Fmanci11g and /ffVUflng Activit its 

CapitaiiC&SC$ entered iniO during 1995 toUied SJ-41 . Thc1'c "'ere no natcrial capital IC~Ks entered tnto dunng 
1993 or 1994. Rcfcm~CC is made to Notes lind S fordcscripeions ofldditional noncash linAncmg and 
investing ICtivirics. 

Net Loss Per General ond Llmlttd Partner U 11 Af/tr Priority Relllrn 
Net loss per general and limited pan ner unit a ncr ptloriry return and accrrrion rrquircmcnts Is bawd u;><m thc 
wcia;htcd averaJlc number of general 1nd limited panner units oulstanding of 10.0 for 199J. 1994 and 1995. 

Ca.rh and Cash Equii'Dltulls 

Olympus con oi<kro all hiaflly liquid inve~tments with original m.-rurotics ofthr« months or leu 111 be e&Wt 
cqun1knu 

/Rri1'DIII~ Financial lnstrwr~tnls 
N~ ~tlement amounts under inteR:St rile swap agrec:ments arr recorded as ldju.lbllcnU to tnt~ c~pcruc 
dunng lhe period incurred (ICC Note I) 

Ust of Estimates In tht Preparation of Financial Slattmtnts 

The preparation offinanc:lalawcmcnts In confoonity wilh gcncr~lly ecc:cpecd ~ecountin11 prul(iplcs rcquif'<'s 
m•nagcmentto m1ke cstimarct 1nd auumpelons th&taffcctlhe reponed amounu of UKt$ 1nd li•bihtlcs and 
di~losul'l: of concingcntiSKIIInd lilbllida lithe date of !he linancl•l statcmenu and the l'l:prlrtcd amounts of 
revenues 1nd cx.pcnJCJ during lhe reponing period. Actual results could differ from thotc cttim•res 

J. Bush1eu lnltrrupllou ud Prope,. Damqt Rdatcd co Hurrlc:ut: 

On August24, 1992, savicc in OlymFus' Soulh Dade system was intmupeed by Uunicanc Andrew. The 

hurriCIIIC dam~&ed property wilh 1 ne book value of approxim.-tcly S6.26S. Olympus maintained Insurance for 
property loss lnd for business intmupeion and tNUmission lines. Olympus received 10111 netpjoe>ecd• from 
the insurance CIITicn of $20.22S and $4,305 in lhe yars ended Dccanbcf 31, 19921nd 1993. rrspcec"tl> 
Thcl'l: "'ere no net P'occcds received in 199-4 or 1995. Allocation of the business tntCITuptoon JWO«cds bcf"'fttl 
)Cars "'u based upon esatmated l'fVenUCS lolc u a result of !he hwric:anc. 



4. o~bt : 

OLYMPUS COMMUNICA nONS, LP. AND SUBSIDIARII S 

NOTES TO CONSOUDA TED FINANCIAL STA TE.\li:."NTS 
(Doii&IS in thowancb) 

/luttS Payab/r to Bank.f 

Note> pa)ablc to banks of Olympus' subsidianes is c:omprUcd of IIT10UnU dra"'n unckr ~redo! lllreetnmls "'oth 
banls. "hoch 101aled $)14.010 and $419.000 al Deccm~r 3 I. 199-1 and 199S. rnpecthcl) 

AI Decemba 3 I. 1994. not"l payable to benks ~ axnprued ofborrowon~ und<r 1 S3SO.OOO crcdn 

agreement ~un an Olympus subsidiary and ~I benks. which was relinanccd on Ma) 12. 1995 lnl<n-St 

rates charged for the bank ddll "we basal upon OM or more of the follo\Oo-ing ope ions: promc rate plus 0% to 
I.SO%. ccniflcate of <kposit nile plus .88% to 2.63%. or EutOdollar race plus . 7S% 10 2 .SO"~. The wcoghtrd 

average interest rate on notes payable to the banks. lncludmg the dfect of inc crest rate hedging arrnngcment,. 
was 8.90"/o 11 December J I, 1994. lnlcresl on ooiSUndlng borrowin~ WIS generally p&)abk on a qUIIIcrl) 

basis 

On May 12, 199S. c:cnain Olympu.• subsidiaries (the ·oorrowcn") en!CRd into a S4 75,000 re• of• ong credo! 

f~eoluy with several benks. maturina Oecemba) I, 200) lnlerCSI rates chatJcd are baJCd upon OM or mOR of 

the follo\oing options: prime rate plus 0% to .7S% or Eurodollar rate piUJ .625% to I 7S~. The "'~ighted 

•• cragc onccresl rate on notes payable 10 the banks, including the effect of inkreSI ra!C hedging arnngemcncs. 
wu 7. 11% 11 December J I, 199S. lntcres~ on r ISW'oding borrowin~ is generally payable on a qUIII<rly bam 

lniual borrowings under !he revolving credi• facility \ITrc uJCd 10 repay the Oorrowcn' e~osting notes payable to> 

ban~s and accrued intcresl. An CXIIIOrdirwy loH on early rc1iremcn1 of dc:bl of $1.109. net of oncomc talO. 

hcnclit of$486. was recogniud for the )atrnded Deecmber 31. 199S wt.lelo ~Is the unamor1ozed 
d~frmod li'lAncing cosu related to such notes at the elite of relinanc:ing. 

Borro"ongs und<r !his ~it unnaemcnt are collalmloled by subsw>tially all of the""'" of the llon<l"c"' 

lllc agrec:mentlimiu, among Olhef lhinp. additional borrowongs. on• estmcnts. tranuctoons "' ith affiliatcs. 

payment of diwlbutions and fees. and requires the maintmancc of ccnain linancoal ratoos b) the Borro"'cn 
lhc agreementelso provides !hat advances and contrbltions from affili.ttcs may be mumcd to the offiliatcto 
the extent contributed or ldva.nced from the closing elite of the loan. 

Tioc amount of IClual borrowings available und<r the facility is basal upon ~hicvons ccnaln levels of OfXratong 
pcrfe>mtance. The Borrowtn will pay commitment fees 11 the annual rare of .315% oo unused proncipal lllc 

CR'<lll f~olity provides for mandatory reductions i111hc revolving loan commotmcnl, on incmlJing qUIIIcrl) 
amounts. ~ommencing June )0, 1997 lhroug)I!Xccmb<r J I, 2003 On the dalcJ of •IKh mendahlr) 

commitment reductions. the Borrowa-s are obligaied to repay oumandong loam on n ccs. of1hc renunnon11 lllltl 
commitmcnL 
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OLYMPUS COMMUNICATIONS. LP. AND SUBSIDIARIES 
NOTES TOCONSOUDATED ANANCIAL STATEMENTS 

(Dollus in lhouwlds) 

The following _.ble scu fonh the muimum principal pcrmincd to be ooiSWiding un<kr thi• '""'"''"!! crod11 
3Jilffmcnt AI Dcttmber 31 of e~eh of the next five year~: 

December 3 I. 1996 
DcccmberJI. 1997 
December 31. 1998 
December 31. 1999 
December 31. 2000 

s 475,000 
446,SOO 
394.250 
JJ7,2SO 
210.150 

Management intends to fund Olympus' debe maturities through borrowings under new eredll Ogtffmcnt> nnd 
internally generated funds. Changing coodilions in the financial markm may have an impact on how Olympus 
will n:finBnce its debe in the fut-. 

Olympus h..s entered into interest rate swap agreements and inten:Jl rate cap agrwmcnts whh han~• and nrt 
amllate (see Note I 0) to reduce the i'llpaet of changes in Interest rates on liS bank dc:bland its I'Ll' interest>. 
Olympus enters into pay· fixed agreements to effectively conven a ponion of its varioblc·ratc debe to fixed· rote 
debt. Olympus enters Into receive-fixed tg~cements toeff~tively conven a ponion of ill fixed· ratc PLP 
interests toft variablc·ratc which is indexed 10 UB('R rates. Interest rate cap agrwments an: used ro rcduc.c the 
ompact of increases in interest ralet on variable rat . debt. Olympus is ex~ to credit loss in the event of 
nonperformance by the banks and the am !late. Olympus docs not expect any such nonpcrfonnance Tite 
following table summarizes the n01ional amounts oulstanding and weigh red average interest nile data (('lr all 
swaps ond caps'whlch expinc 1996 through 2000. 

Otll~r Debt 

Pay fixed Swtp<S 
N01ional amounl 
Average receive rate 
Average pay rate 

Recc:jye fjxcd SWJP$ 

NotioMI amount 
Average receive nlle 
Average pay rare 

lnrcrnt Rate C.aps 
NOiional amount 
Average cap rate 

P£ccmbcr 31 

l22l 1m 

S II 5.000 S I SS.OOO 
6.07% 
8.43% 

S.88% 
6.76~. 

$140,000 $140.000 
7.58% 
6.06~. 

1.S8Y. 
5.77% 

S7S.OOO 
7.S~~ 

Other debt consists of purdwc money indc:bccdncss and c:api!llleascs incurred In connection "'"h til<: 
acquisition of. and arc collatct111iz.ed by, certain cquipmenL The inlcrest rate on such debe is based on til<: 
Federal Funds rate plus 1.4,. and is edjusted monthly based on changes in the Federal Funds rate. 



OLYMPUS COMMUNICATIONS. lftP. AND SUBSIDIARIES 
NOTES TO CONSOLIOAIT:.D FINANCIAL STATEMF.NTS 

(DoHan on thousancb) 

S. Lim lied Paruua' l•tuab ud Cn~nal Part•en' [qulry (Ddl~acy): 

16 5% Rt:dtemablt PLP lllltnsts 

11lc ~cernable PLP lntei'CSIS issued to Adelphia.tOC&Iing $276,101 11 Occanber 31. 199-1, "ere non\otong. 
senior 10 claims reprcscmed by other partner intCI'CSIS and provided for a priority mum of 16 S% prr annum 
(payable quancrly). In the event thai any priority return wu not paid when due, such unpaid nnotlunu accrued 
addilion.tl mum at a rate of IB.S% per annum. As a mull of I he February 28. 1995 l'clc\111 ln-.&~oncool 
Agr«mtnl (see Note I). $225.000 of the rodecmable PLP lntm:su were convened to nc.,.. 1'1 I' omcres~J; ou 
described below, and SS 1,101 of the redeemable PLP inlaUU and S I42JOO of the unpatd priOfll) rr1um "'" 
convened 10 general pal1nct'l' equity (dcftclcnc:y). 

Rtdumablt Umiud Partner /nJutsts 

As a result of the Liquidation Avccmcnt cnlcred intooo February 28. 1995 bc!w~n GaM and Ol)mp•u. Gan> 
cAchanged lh..ir rcdccmabJe limited plftiiCI'Ship ontcn:SI in Olympus for IS% of the c:ommon Sloe~ of l'o011hca51 
(see Note I) 

The followong summarizes aclivity related to the redeemable limiled panncn for thclhree )Car> cood.U 
Dc:ccmber 31. 1995: 

OaiQncc. December J I, 1992 
Rodcmpoion of limilccl pattnaJhlp lnocrosu on January), 199) 

N<t lou alloellod 10 redeemable llmioed pannen 

Accmoon rcquirancnu to reckcmable llmilod panncn 

Balance. De< ember ) I, 1993 
N<t lou alloaded 10 re«cmablc lomited penncn 
Aecrctoon requlmi>CIIIS 10 ~ hmited panncn 

1\alan«. December J I. 1994 
I \Chanl• ofredecmablcllmoled paltnct ontt<CSU 

Oalanct. December )I, 199$ 

l'ref.:rreti, &nior. Lim/Jed and GeMral Parlnusltlp /nJues.ts 

s 

s 

19,SIS 
('1.7'1~1 

(Y,7101 

s.ooo 
s.ooo 

(S.OOOI 
s.us 
s.aas 

(S,SIS) 

On Fcbru&l)' 28, 1995, as a result of the TelcJallnvcsuncnt Agreement (as dc:sctibed on Note I). Sll7.SOO or 
IIC\V !'referred Limited Par1ncr inlcresl.l, $20.000 of Senior Limited Panncr inlcrcslJ and ss or Lomilcd l'anncr 
in1cresa were o~sued to Adelphia and Telcsat as aummaril.ed in the table below· 

Adelphia l'clcsal Iota I 
16.S% l'refc~ limiled Partner Interests s 225.000 s 112,SOO s JJ7.SOO 
16 S% Senior Limited Pattncr lntcres's 20.000 20.000 

General and Limited Panna Interests s s 
Tocal s 225,000 s 132.SOS s 3S7,SOS 

In addotoon. oo unous dales during the )'at ended Deeember) 1, 199S. a t<Kal or SJ9.12S addu""'"' 
Preferred Lomncd Panna intCI'CSIS wen~ Issued for cuh 

.as. 



OLYMPUS COMMUN1CA110NS, LP. AND SUBSIDIARI ES 
NO rES TO CONSOLIDATED FINANCIAL ST A TF.M F.NTS 

(Dollars in thOU$Ands) 

The Preferred Limited Partner Interests arc nonvoting. do not participate in the profits and los>cs of the 
partnershop and provide for ft priority ~urn of 16.W. per annum (payable quutcrly) In the c\·enl iloat any 
priori!) ~urn is not paid when due. such unpaid amounu accrue additional mum at a r.te of 16.5Ye I'C'f annum 

lloc ~mor Limited Partner Interests held by Tclctal arc nonvoting. senior 10 claims rcprcw:ntcd by all Other 
partner interats and provide for a priority return of 16.We per annum (payable quarterly) In the ~·entlhat An) 

pnOnl)" return is nat paid when due, such unpaid amountS accrue additi0flel oc1um ala rate of 16.5% per annum 

AllocOJ/on of Profits, I..Dsses and D/strlbutioiU 
ProOf to February 28, 1995.1hco gcnenol partner and limited partners ofOiympu~ genera II) 'hated 10 nctoncomc 
nnd losses of Olympus based upon their respective pcrccn!Age ownership of partnership voting unus except fc>r 
certain special allocation provisions set forth in lhco Ol)mpus partnership a.greemenl in effcctallhe time. As 

specified in the partnmhip agreemem, after lhco holden of lhco PLP lnternts rKCived a return of their capital 
plus 16.5-A per annum priority return, distributions by Olympus were made in the following order: (i) to 
partners holding voting uniu (other than Adelphia) until each panner rKCived an 18% compounde . .: ;.:tum on its 
investment: (ii) to Adelphia until it rcecived an 18% compounded return on its mvcstmcnt in the votong units, 
(iii) to Adelphia as managing sencral panncr, 10 the spec:iallfmitcd pAJ1nCrs and 10 the partners holding •oting 
units until each partner holding voting units rcc<:ived a 24% compounded return nn its invc~tment: and (iv) 10 

Adelphia as managing general panncr. to the spc •I limited partners and to the partners holding vocinj( units 

()n nnd nftcr February 28. 199S. profitS and losses of Olympus for income taX purposes woll be ollocated 99% I<' 
the limited panner of Olympus and We to the manasJng general partner of Olympus until the aggregate profit> 
allocated to the-limited panncr equals lhco aggregate 10$50 allocated to lhco limited panner, at which tim• the 
managing general partner rccc:ives two-t.hirds. and lhco limited panncr of Olympus receives one> third of the net 

meomc and bsses of Olympus. As specified in th11 partnership agreement, ~llocat ions will be nondc utthc 
following order to lhco holders of the: (i) Smior Limited Pa:tncr lntc=u: ( ii) Special Umited Pan ncr I ntcrcst~. 
of any. and (iii) Preferred Limited Pa:tncr Interests. Such allocations will equal a return of their capital plus 
16.So/o per annum priority return less any priority return previously pnid. After such allocations. diwibutions h) 
Olympus will be made in the following order: (i) 99t'e of any remaining amount will be distributed IWI.Hhinls "' 
the mana gong gene...! partner and any panncr holding VOting units acquired directly or indirectly frO<n the 
managing partner, pro rata. and one-third to partners holding the remaining voting units and : (2) thercaOcr pro 
rata to all partnen holding vocing unit.s. At Occcmber 31, 1995. I 0 voting units were outstandins ~r which live 
were held by ACP, the managing general partner; and five were held by Tclcsat, thc general and limited 
panners. 

6. Commltmeall aad Coatlaceada: 

Olympus rents office space, t-w sitea, and space on utility poles under leases with ttmu which nrc genernlly 
less than one year or under a~menlS that are generally c:ancelablc on shon notice. Total rental expense under 
all operating leases agwegated SI,I ~ S. $1,036 and Sl.l79 for 1993. 1994 and 199S, respectively. 

In connection with certain obligation under existing franchi1e agreements, Olympus obtains surMy bonds 
guaranteeing perfonnance lo municipalltlea and public utilities. Payment Is required only in the evu u of 
nonpcrfo= ancc. Olympus has fulfilled all ofita obligauons suc;h thai no payments under •uret) bond• 114\'C 

been required. 
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( Dollan on thouw>ds) 

As of July I, 1993. Olympus lldopced a program 10 aclfinsure forcasualry and busoness tnlcrruptt<'11 omur.tncc 

I hiiJIJO{Iram Is pan of an q,pepte AIIJftmml bclwocn Olympus and itatubskhane1 on ,.h teh Ol~mpu• ,.,If 
pro' ide insuranu for casualty and business intmuptlon clatmJ of up to S I 0,000 and $20,000 per clat m. 
rc,pccl lvcly, fc, each subsidiary. 1 1~sc rbkJ were J>rcv lously Insured by ou1Jtlde p.1nocJ 

lnr ctblc oclevision industry and Olympus are subjcc11o exlcnsivc regulation a11hc federal, •talc and! local 
levels Punutnllo !he 1992 Cable Act. which sig~~ifocantly expanded !he scope of regulation of ecru on 
sub~ribu nles and a number of other maltcn In lhe cable indusuy. lhe FCC has adopted nile rcgulaloons ohM 
cSlablish. on a S)'Sicm·by·s)151Cm bl.lis, maximum allowable ntcs for ( i) bl.lic and cable prognmmong "'"' oc<:> 
(orhcrlhan ptOgnmming offered on a per-channel or per·ptogtam basis), baled upon a bcrtehmar~ 
mclhodology. and (ii) asscx:iated equipment and inmllation 5CI'Viccs baled upon CCXI plus a rusonablc prolil 
Under the FCC rules, franchising a~ arc authorized 10 rcgulalc nics for b.ute sen ICC's and auocoalcd 
equipment and inmllalion services. and !he FCC will rc:gulalc ralcs for rc:gula1ed cable prognmmtng ICI'VK<:> on 
response lo complaint~ fi~ with 1M aaeney. The oriainalrttt rc:guwiom beeamr rff«t11r on Stptember I. 
1993. Seven I amcndmeniJ 10 !he niC regulations have wbscqucntly t-n added. 

The FCC had adopted regulations implementing vlnually all of !he rcquirc:mcniS of the 1992 Ctble Acl The 
FCC is also likely 10 conlinue 10 modify, clarify or refine !he ntc regulacions. In addotoon. lnogaoion hu t-n 
ins1i1u1ed challenging various por1ions of !he 1992 Cable Acl and !he rulcn>aklng procttdln11s includinH 11><: role 
regulations. TI1~ T~lccommun lcaoions Act of 1996 (the "1996 Acl") dcregulalc-slhe m1es for cable 
programming services on M~h 31. 1999. OlympuJ , .. ,,nor prcdicllhe cffcc:l oflhc 1996 Act on fu1ure 
rul~making proceedings or chtnges 10 1hc n 1c regulal·~ns. 

E.ffcc1ive September I, 1993, as a result of the 19Q! Cable Acl. Olympus repackaged ccnAin eM•ung cable 
scrvtces by adjuJting niCS far bl.lic: service and 1ntrod'ucing a new method of off~nng "na'" cable scf\ ice> 

Olympus adjusted !he basic: scrvic:e ntc-s and related cquipmcn1 and insallation nics 111 all of ns syslcnu on 
order for such ratts to be in complitncc ,.ilh !he appliabl~ benchmark or equipment and 1nJI.IIIauon coslle-eb 
The amended rules may require fllr1hct adj11SimcniJ to Olympus' mc:s. Ol)mpus abo omplcmented a program 

in all of its S)'Sicn>s called "CableSclccl" under wh1ch most of Olympus' satdhlc-dchvered programmong 

scrvtccs arc now offered individually on a per channel basis. or as a group ala prtee of approco.imatel} IS~~ to 
20% below !he swn of !he per channel prices ofallsudl scrvk:cs. For subscriben who dcc110 cusoomoz.c 1heir 
channel hncup. Olympus will provide, for a monlhly rcnllll fcc, tn electronic dcvtce loca1ed on the cable lone 

OUISidc !he horne, enabling a subscriber's l~lcvlsion 10 n:«ive only 1~ channels selected by lhc •ulbcnbcr 
ThcliC basic service rate adjustmcnls and the CablcSclect prognun have also been ionplcmcnlcd in all •>-stems 
mtnag~ by OlympuJ. Olympus believes Cabl&lo:t Pf01 ides increased programming chokes 1o itS 
subscribers while providing Ocxlbili1y 10 OlympuJ to mpond to fu1ure changes In area$ such u cus1ooncr 
d~mand and programming. 

A lc11er of inquiry, one of II least 63 scn1 by !he FCC 10 numerous cab~ opcmon. was received b) Olympus 
regarding !he implemcnution oflhls new method of offering services. OlympuJ responded In wrilingto th~ 
FCCs inquiry. On November IS, 1994, 1hc Cable Services Bureau oflhe FCC inucd a decision holdong !hat 

!he "CablcSclce1" program wu an cvaskn of !he rate rqulat1001 and ordered lhis pacuge to be u-ea1~ as a 
regulated tlc:.r. This decision. and all othe · lc1t~n of inquiry dcciJIOOS, ,.'Cf'C princopally decoded on lhc: number 
of programming services moved from t-ei)llated lien to •a Ia carte• ~ OlympuJ appealed lh.s decosion 
to !he full Commiuion whidl affirmed the Cable Services Buruu's dc:c:ision Olympus has 11011ght 
rcconsidcntion of lhts decision. OlympuJ c:annoc predoct the outcome or effect of lhos proceedong. ho"'" cr. 
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(Dollars in thouunds) 

management of Olympus does not expect the ultimate outcome of this manu to ha•·c a material ad•·c,..,., cff..:t 
on Olympus' financial position and mulu of opcntioru. 

On November 10, 1994 the I'CC ruled that. prospectively, any "ala tatte" package will be treated u a regulated 
tier, except for packages involving premium sctVlccs. OlympuJ has appealed this ruling to the U.S. Coun of 
A !>peals fCM' the Distrkt of Columbia Ci=fl Olympus is curm~tly unable to predict the effect that the amcn<IW 
rcgulotions. fururc FCC treatment of"a Ia eane" pec.kages CM' other fururc FCC rulemaking proceedings" ill 
have on its business and results of open~ ions in future periods. No assut'lii1Cc can be given at this time that such 
matters will not have a material negative financial impact on Olympus' business and n:sults of operations in the 
future. Also. no assu111nce can be given as to what other futun: actions Congress, the FCC or other rcllulatnry 
authorities may take or the effects thereof on Olympus. 

7. EmployM Beadit Piau: 
Olympus panicipates in an Adelphia savings plan (401(k)) which provides that eligible full-time employees 
moy contribute from 2% to 20*/e of their prc•tax compensation subject to ccnain limitations. Olympus matches 
contributions not exceeding I.S% of each panic.ipant's pre-tax compensation. During 199J. 199-1 and 199S. no 
significant matching contributions were made by Ol)'mpus. 

8. Taxes on l ncom~: 
Wholly-owned subsidiaries of Olympus arc COI'pOratk .s thAt file separate federal and stAte income tM returns. 
At Dcc~mber 31. 199S, thesc subsidiaries had net operating loss earryforwards for federal income In pu'l'Oses 
of approximately S 172.120 expiring through 20 I 0. 

Olympus adopled SFAS No. 109, "Accounting for Income Taxes." cO'ec1 ivc January I, 199), l'hi• Slatcmcnt 
supersedes Aceounting Principles Board Opinion No. II, "Accounling for lnCQ(Oe Taxe$." "hich Olympus lu.d 
followed prcvious.y and under which Olympus recorded no deferred tax liability. The cumulative eO'..:t of 
adopting SFAS No. 10911 January I, 1993 was to increase the net loss by $59,500 for the year ended i)e(:cmbcr 
J I. 1993. As a result of applying SFAS No. 109, $47,130 of previously unrecorded deferred tax auet5 
genCtllted from previous opcnuing loss c:anyforwards incurred by Olympus and $&6,000 in deferred tn 
liabilities from diffC1'CtiCCS bc1wecn the book and tax basis ofp10petty wen: n:ccl811iud al January I, 1993 as 
part of the cumulative effect of adopting the Statement. Under prior accounting. a ponion of these benclit! 
would have been recogniud as a reduction of income WI expense from continuing operution.s in the year ended 
December lt, 1993. 

Deferred income taxes n:fleet the net tax effecu of: (a) tempot'll')' differences~ the carrying amounts of 
ISSeiS and liabilities for financial reporting purposes and the amounts used for incQ(Oe tax purposes. and (b) 
operating loss and tax c:n:dit c:anyforwards. 

. ... 
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NOTES TO CONSOLIDATED FINANCIAL STA TEMI;NTS 

(Dollan in thousands) 

Titc rax effects of sisnificanr hems comprising Olympus' net deferred lAx liabiliry as of Occentbet 31. 1 Q<l4 ond 

199S are as follows: 

Defcrrrd JA:s ljobjljti<;:s• 
DiiTen:ncC$ between book and lAX basis of property. 
plnnt and equipment and inrangiblc assets 

Pt:fcmd t.IX esyn• 

Opcntting loss canyforwards 
Other 
Vnlualion allowance 

Sublolal 

Net dofc..,..., lAX liabllily 

s 

s 

Deccmbtr31. 
1994 199~ 

89.738 s 93.7JO 

66.S98 66.J9S 
JSB {S I l 

(16.919) (16.1S6l 

SO.Ol7 SO.IU 

39.701 s 4J.SS2 

The net chnnge in the valuation allowan« in 199S was a ,I .crease ofS763. 

Titc provision fur income taxes (O< )'C4tS ended Dc«mber ll, 1993. 199-1 and 199S is as follows; 

Federal: 
Currtnt 
Deferred 

~tate 

Current 
Deferred 

s 

s 

·19-

Year Ended December 3 I . 
1993 1994 199.5 

s s 

-12 (();10) 

s 276 .:S;.....~~( 2;:·:;.82:,4;,:.) 
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NOTES TO CONSOLIOATW FINANCIAL STA TI~fo,1ENTS 

(Doll&n in t'-sands) 

Kcconcilintlons bcl~'Ci!n tiM! sllltUIOI')' federal income lAX rate and Olympus' dfccllvc oncomc tax rate u • 
pcrccntag.: of loss before in.:ome tax bendit and cumul.ativc effect of chlnge in accounting pronciplc """ •• 
follows; 

Sratutory federal income tax nile 
Change in valuation allowance 
Operating losses p.assed through 10 partnc .. 
Sute taxes.. net of federal benefit 
Effrrtivc income wo: rate 

9. DIKioourea • bout F.tr Vllluc <'f ftaaodlll l u trvmcnta: 

Year Ended December J 1. 
1993 1994 

(3SYo) (JS•t.) 
16.% 2S.% 
1 9.~. Q,% 

o.,.-. 0.% 
O.'Yo (lYe) 

19'1S 

(3S¥o) 
(Wo) 
S~ % 

~.~. 

18.~. 

Included in Olympus' financial instrument ponfolio are ca.sh. notes payable and interest rate swaps and caps. 
The carrying values oflhe notes payable &ppnlxlmate their fair vaiL~<$ at December 31, 199S. At Decem her 31 . 
1994. Olympus would hive been required 10 pay , pproximat.cly S3.4SS to settle its intc...:sl rntc swap 
ng...:cments ...:presenting the excess of carrying • o.lSI over fair value of these agreement). AI Occcmbcr J I. 19'15. 
Olympus would hive received approximat.clv $3.034 to settle its interest rate swap and cap •grccment5, 
representing the excess of fair value over carrying cost cftlu!sc ag...:cments. The fair vnlues of the de bland 
interest rate swaps w-a-e based upon qUO'~ ma.ricet prica of similar instruments <~ron rates available to 
Olympus for insuumeniS of the umc remaining maturitiC5. 

10. Tnu>J8Ctlou with Rd8led P• rtla: 
Olympus his an agrttmcnl with a wbsidiary of Adclph•• which provided for payment of management fcc~ b) 
Ol)mpus. The amount and payment of these fees is subject to restrictions contained in the ban~ credn ;~~nd 
p.11tncrslitip agrttmcnts. Prior to Janull)' I, 199S. Olympus also ...:imbursed Adelphia for dor«t opcntting «»1>. 
which IU1lounted to $600 and $1,477 for 1993 and 1994. respectively. During the year ended December 3 I . 
1995, Olympus paid Adelphia a fcc: 101aling $646 in connection with the acquisition of :.C..dcnhip Cable 
Olympus lw an agsmnenllo lcuc ccnain fiba opc ic cable lo an affiliatt. Rn,n~~e ga1cn1~ from this 
agreement amounted to $162 and $120 for 1994 and 199S. respectively. 

Olympus hill< periodically rceclved funds from and advaJlced funds to Adelphia and other affiliete>. Oljnopu> 
was charged S4.9SS. $9,373 and $7.501 ofinlerC$1 on S1llch net payables for 1993. 1994 and 199~. rnpeclo~el) 

At December 31 .• 199S, Olympus hu Interest rate swaps "~than affiliate for nocion.alamounts ofS-40,000 and 
S 140,000 for Pay Fixed Swaps and Receive Fixed Swaps. rcspectivcJy. Thac swaps expo...: at v~~roous dates 
through 1998. The net effect ofthcJC Interest rate swaP' was 10 inc...:uc Interest up..11~ by S6S I on 1993 and 
SO in 1994. and 10 dco:tasc intcre.l expense by $144 in 1995. 

Olympus has agrcm~ents with affiliaJes t.o provide for the pa)mml of marugcment fees to Ol)mrus equal to a 
percentage of the affiliates' revenues. Such fees amounted to $397. S1.3S6 and S29 for 1993. 1994 o_nd 199S. 
rC5pcctivcly. which are Included In revenues. 
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(Ooll.vs in thousands) 

()n March J I. 1994. OI.)'TI'Ipus sold to Adelphi .. righiS to lifO' iclc alternate ac:~s on ots franc:ho>N area< an.! on 

" " ~~ on an unaffilialed panncnhip few a putdwc pri« of S I S.500. Tile Ylc mulled on the reductoon of a 
J»yabk to Adclphoa ofSIS.SOO Due 10th( ccwnmon contrOl oflhcK cntittn.the excess ofth( \ak Pfo<:< ,,.., 

Ol)mpus' CaiT) ins value has been crcdiled directly on gcncnl panncrs' cquil) (deficocllC)) 

1 In June 30. 1994. OI.)'TI'Ipussold to Adelphta SS% of the cnmmoo stock ofNonhcast Cnhlc. Inc .. n "hoi I). 

owned subsidilll), few a selling price ofS31,87S. Adelphia paid S IG.OOO in cash and the remainder re~uho:d uo a 

~of AdelphO..'s c:xislill& rccch-.ble from OI.)'TTIJll» 

II . ~u~.wat [\-ODI.I: 

U:tuler.rhlp Cable AcquiSition 

On January S, 1996, OI.)'TI'Ipus acquimf all ofth( IOUI.hcasl ~lorida cabl¢ lyllems of the l.cadcooip Cahle 

dO\ ,,ioo of Faifi)anks Communication!, Inc .. c•l.eadcrship Cable") which Kl'VC approlun\alel) so.ooo cable and 

~unty mon .. orins•ubscriben for a putd\asc pnce ofS9S.SOO. Leadership Cable provlclcs cable ><1\ occ and 

~urity moniloring scrvic:es in and IIIO'tnd West Palm Ocac:h, Flood&. The purchax Pftce consosts of ~0.000 on 

~and a $CIIct note due Oeemlba 30. 199710laling SSS,SOO plus accrued inlcrcst. Tile acquisouo., "''II he 

accounted for undct th( purcllue method of ac:c:ounting 

The accompanying unaudiled pro fonna be lance she . assumu that th( acquosolion of Lcadcooip Cable had 

occurred on ~rnbcr 31. 199S. The unaudited pro forma stalemenl or opcrallons has ~;occ, prepared assuon~ng 

1hat the purcha$1: of Telesal. Wc5t Boca. and Lc&Jenhip Cable had occurred on Janual) I. 199S Tit< r m 

foon~ .Uta arc: noc necessarily lndicalhe of the results thai ac:tuall> "'ould h••• occurred of the purtha~' .,r 
r <lcsoat. West Boca. and l..cadcnhip Cable had occurred on JaniW) I. 199S or "'halma) be a;:honed on the 
(ulurc 

1'el<tstJI lm•r.\lml'nl AgreemMI Amendment 

On March 28. 1996. ACP. Tclcsat. OI.)'TTipuJ. Adelphia and ccnain ~atcholdcn of Alklphta ~nl<red mlo an 

agreement "'hich ammdcd c:cnain aspcdS ofth( Telesat ln•'almcnt Agreement and tlY Ol)'mpus Panncr~op 

Agreement The amendment provides for th( rc:pi.)'TTICilt of ccttam amounls owed 10 T cl~l toea ling S10 .000. 

I he release of certain obliplioos ofTeksatto OI.)'TI'Ipus and 1he reduction ofTelcsat's PI P and accrued Pf""'l~ 

rc1um b.> lances b) S20.000. Tile amendmcnl furth(r pro• odes for a $40.000 d11tnbul1011to Adelpho• . , 1 

rcduc1ioo of tU PLP miMSI and KCruCd priority mvm. l'hc1c rtp~.)'TI'Icnu and dlslllbul lll!U ,.m madc uo 

March 29, 1996 and Wttc funded through intnnally gcncnted funds and advancu from an affiloale 
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(Dollars in thoUJands) 

ASSETS· 

PRO FORMA BALANCE SHEET 
DECEMBER 31, 1995 
(Dollars in lhousands) 

(UNAUDITED) 

As RqiO!kd 
Cable television systems. at cosl, net of depreciation 
and amoniution: 

Propeny, plant and equipment S 
Intangible nssets 

Tollll 

C<~Sh and cash eq.;ivalenls 
Subscriber receivables • net 

Prepaid expenses and other useu • net 

203.129 
280,1 73 
484,002 

32,677 
7,138 
9,392 

SJJ ,909 TO(al S ..;..._.;..;;,;;;......,.. 

I I~BII .IDfli ~till fAR'TNE&t EOIIlr£ (QEfJCIE!...;;n 

Leadership 
Pro Fonna 

Adjustment1 

s 18,598 (a) 
77.202 (1) 

95,800 

852 (I) 
1,372 (a) 

s 98,024 

s 

s 

Notes p:~yable to bankJ s 419,000 s 40,000 (a) S 
Other debt 809 SS,BOO (a) 
Ac:counu payabl~ 14,.261 
~ubscriber advanc:e paymeniS and deposits 3.957 588 (1) 
Accrueo interest and O(hcr liabilities 12.992 1,636 (a) 
Accrued priorily mum on redeemable preferred 

I imited p:~rmcr interests 19,269 
Due to affiliates· net 38.613 
Deferred Income wes 43,S52 

T01alliabilitics 552,453 91,024 

Panners' equity (dcflciency): 
Limited pannct interests 396,630 
Oenml pmners' equity (derteieney) (415,174) 

Total panncrs' cqui1y (deflciency) ( 18,544) 
Total s 533.909 s 98.024 s 

Pro Forma 

221.721 
358.075 
579.802 

32.677 
8,690 

10.764 
631,933 

459.000 
S6.609 
14.161 
4.545 

14,628 

t.,t,l69 
38.613 
43,552 

650,477 

396.630 
(41S.I74) 
(18.544) 
631.933 

(a) Reflects the acquisition of the net useu ofleadcnhlp Cable and the debe incurred to finance the l..cadcnohip 
Cable acquisition which includes incrcmtnllll blnk deb! and the isSUIIICC of a selkr OO(c 
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( Dollan in 1houslnds) 

PRO FORMA STATEMENTS OF OPERA110NS 
YEAR ENDED DECEMBER Jl, 1995 

(Dollan in thousands) 
(UNAUDITED) 

Tclcsatl 
w c:sl Boc:.t Leadership 
Pro Fonna I'm Fonna 

Aa Refi0!1Cd Adjustmcnu AdJUSimcnlJ l'ro Fonna 

Revenues s 120,961 s 10.532 (b) s 14.764 (a) s 1~6,264 

Operating expenses: 
Direc~ operating and prosrammina 37,494 4,071 (b) 6.6)9 (a) 48.204 

Selling. aenenal and lldminisnative 23.912 2.418 (b) 1,768 (a) 28,168 

~Xprccialion and amortization 31.9Sl 2, 151(b) 5.690 (a) 39.801 
MM\agement fees to Man.tging Affiliatc 6 . .)34 SS I (b) 1,171 (a) 8.76) 

T01al ~.61}3 ~.'a 1s.m ~~4.m 

Operating income 21.27S 1.264 ( 1.211) 21.)28 

Other income (expense): 
I ntereJt expense (:J.211) ( 1.1 SS)(b) (9,051 )(a) (J9.J23) 
I merest expense. affiliatcs (7,501) 901 (b) (6.600} 

Othuexpcn5e ( IS} (IS) 
()6.733) (254) (9.051) (46.0lS) 

l.oss before moome taxes and 
eAtraonluwy loss ( IS,4SI} 1.010 ( 10.262) (24.710) 

I ncome I&X eJq~enSC (2.824} (2.824) 

Loss before exlt'IOrdinary loss (18.282) 1.010 (10.262) (27.534) 

l:..\lraordi1141)' loss on early retimnatt of debe (1,109) ( 1.109) 

Net loss (19)91) 1.oro no.262l c2i.64)l 

Pnori1y mum on prcfcmd 1111d senior limit~ 
r anner interests (63.3S8) (UI )(c) (64.239) 

Ncl loss of general and limited partner~ after 
pnontymum s (12.749) s 129 s ( 10.262) s (92.882) 

NCI loss per general and limiltd partners' unh 
allcr pn«ll)' return s (1.275) s I) s (1.0~6) s (9.281) 

(I) Retkcu rhc opcralioas for l.adcnhlp Cable fotlbc yar<nelcd Oeecmb<r) I, 199S 
(b) Reflcru rhc opcralions for Tdtutond Will 8nca for January I, 199S 10 the d6lc of 1Cq11ltklon 
(Cl RdkclJ lbc ICCJU<d prionty rcNrn Oft diC P!.P lllm:SIS from January I, 199S llvouah f'tlwwwy 21. 199S 
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IT£1\1 9. CHANGES IN A.l"iD DlSAGR£EM£HTS WITH ACCOUNT ANTS ON ACCOUNTII\G AND 
FlNANCIAL DISCLOSURE 

01 appliabk. 

PA RT Ill 

IT EM 10. DIRECTORS AND EXEC UTIVE OFFlCERS OF Til E REGISTRANT 

Tite infonmuion set fonh above In Pan I under the caption "Executive O fficcD of lhe Kcgo~trant " is 
oncorporated herein by reftrell(C. 1'he orhcr Information required by this ilcm is ontO'llOillted herein b) 
n:fucrw:c to the information set fonll under the capcion "Eieelion of Oi~lon • Oescriptton of Board of 
Oor.clon": lhe infonn&Jion set fonh under lhc captiOn "Eieajon o f Oin:ccon • Nomorw:c for m.c1ion b) lloldcrs 
of C lau A Common Stoclt": lhc infonnalion set forth unckr lhc caption "Eicc1ion of Dircc1on. Nomoll<'a for 
Ekclion by Holders of Class A Common S1od. and Class 8 CQmmon Slocl. · : and the onfonnatoon under 1hc 
capc10n "Ccnain Transactioas • CaWn Reporu." m the CQmpeny's dcfoniti.-c prox) sra1cmcn1 for lhe 1996 
Annual McclingofStocltholdcrs filed pursuantro Regulation 14A of the Secunllcs &change AC1 o f 1934. u 
amended. or by n:fcrcncc 10 a filing amending this Annual Report on Form IO·K. 

ITEI\1 11. EX£CtmVECOMPENSATION 

The lnfonnllion required b; this hem IJ inc«ppRied herein by refmrw:e 10 the onfonnalion K1 forth 
under lhe caption "Exceu1ive Compenr.atlon"ln the Company's dcfinillve proxy Jlalcmcnl for lhe 1996 Annual 
Mce~ing ofSioc:.kholdcn Oled punuan110 Regulallon I <lA of the Sccuri1ioes Exchange Act o f 1934. aJ amend ed. 
or by reference 10 n filing amending this Annual Rrpon on l' onn 10-K. 

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT 
The infonnation required by this itrtn is incorponated herein by rcfcrmcc to !he Information K1 fooh 

under the caption "Princip~~J Stockhoildcts" in lhc Company's dcfinilivc proxy ~111tm1en1 for 1he 1996 Annual 
'-'ttttong ofStoc:J..holdcrs filed pursua.nl tO Rcgulalion I-lA oflhc Securities Exclwlgc Acl of 19JJ,as amended. 
or b) rcfem.cc 10 a fil ing amending this Annual Report offonn I O.K. 

ITEM IJ. CERTAIN RELATIONS RIPS AND RELATED TRANSACTIONS 
TI.e infonn&Jion required by this n.cm is incorporated herein by n:fcrcnc:c 10 the ~nfonnouon loCI fMh 

under the caption "Certain Transactions" in the Company's dcfinili\e prox) Sl&lcmc111 for lhc 19':6 Annual 
Mtttong ofStocltholdcn filed porsuant iO Rcgulalion 14A of the S<Curitics Exchu1gc Acl of 1934. u •mended. 
or b) rcfcrcnc~ to a filing amending this Annual Report on F.wm I O.K. 
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PARTlY 

ITEM 14. EXHJlJITS, FINANCIALSfATEMENT SCffEDULES AA'D REPORTS ON FORI\1 8-K 

Finam.ial SWctMnlS. ..:hedules and exhibits noc listed have been omined "he~ the rcquorcd 
onformauon is included in lhe consolidated financial Slalnncnts or noces ~hereto. or,. noc •pplocablc: or rcquorcd 

(aX I) A listing of the consolidlled liiWICial5111cmcniS, noiCS and indcpcndcnl audnoo· report rcquorrd 

by hnn a are liited on pege 49 of this Annualltq)on on Form 10-K 
(2) Financial Slatcmcnt Schedules: 

The following are included in this Report: 
Schedule I -·Condensed Flnanciallnfonnation of the Rcgistmnt 
Schedule II - Valuation and Qualifying Accounts 

(J)Cxhibots 

Exbabu No 

J.OI 

) .02 

4.01 

4.02 

4 OJ 

4.04 

4.0S 

Cenifoc:ate oflncorpocuion of Adelphia Communications Corporation (lncorpontcd he~m b) 

rcrerencc is Ex.hibit J .OI to Registrant's Quanerly Repon on Form 10-0 (nr the quarm ended 
!kptember 30, 199S.) 

B ylaw1 of Adelphia Communicatl04 o Corponation. as amended (I ncCMpOr~ted l~e~in b) 
reference Is EJthibi1l.02to Rqistran(s Annual Report on Form 10-K fnr the fiscal )ear nw!cd 
Mareh 31. 1994.) 

First Supplemcnlallndcnttm. elated as of May 4. 1994. with rapcct to Rearstranfs 9\1,~. Srn"" 
Pay-In-Kind Noces Due 2004 (lnc:orpcnted herein by n:f=ncc.- is Edlibit 4.01 to Rcgostrant'~ 

C umnt Repon on Form 8-K dated May S. 1994 ) 

IDdentun:, dated as of February 22, 1994, with respect to Reglstran(s 9Y,% Srn10r Pt)•ln-Ktnd 

Notes Due 2004 (lncorponlled hen: in by reference is futhibit4 .0S to Rcgi5tratlon Statement 

No. 33·S2S 13 on Form S-4.) 

Indenture, dated as of July U, 1993, wrth n:sp«t to Rcgrslrant'a IOV.% S<nror Note l>uc ~000 

(111C0fp0f'aled herein by refm::nce is EJthibit4.01 to Registran(s Quanerly Report on Form 10-

0 fOf lhe quancr ended June 30, 1993.) 

Amended and Restated lndentlln', dated u of May II, 1993, with respect to Rcgistraoll's 

9-118% ScnlOf Dtbcntum Due 200S (lneorponted herein by reference 11 EJthibit 4.01 to 

R.eglman~s Annual Rcpon on Ponn 10-K for the flsc:al year ended Mar~h 31. 1993.) 

lndentu~. dated u of~<:p~ember 2, 1992, with respect to the Realllrant'a II· 7/8% Senror 
lkbmtures Due 2004 \JilCOipo~atcd herein by ~ference is E.\hlbit 4 03 to KcsonrattOn 
Swcmcnt No. 33-S263J on Form S-1.) 
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Exhibit No Ocscdptiop 

4.06 Indenture, dated as of May 7, 1992. ,.;111 respect to the Registran(s 12· 112~. Senior Notes Du., 
2002 (locorpon~ted herein by n:fcrcncc is Exhibit 4.03 10 Registrant's Annual Repon on Form 
10-K fortbe fiscal year ended Mareb 31. 1992.) 

10.01 Class B Common Stockholders Agreement (Incorporated herein by reference is Exhibit 10.01 
to Registration Statement No. 33-6974 on Fonn S.l .) 

I 0.02 Joinder to Clw B Common Stockholders A~mcnt (lncoqlOrated herein by ref=ncc is 
EKhibit 10,02 to Reglatrant's Annual Repofl on Fonn 10-K for 1M fiscal year ended Mllt'th 31. 
1994.) 

I O.QJ Registration Rights Agrecment and Am cndmentto Registration Rights Agrttmcnt 
(lncorponlled herein by reference are Exhibit 10.02 10 Reglstralion Statement No. 33·6974 on 
Form S·l and ExhlbitiO.JS to Rcgistn.tion Statement No. 33·25121 on Form S.l) 

10.04 Fonn ofManqemcnt Agreement for Managed Companies (Filed herewith). 

10.05 'Aanagement Agrecmcnt-Montgomay Cabkvision Auoclatcs.. L.P. (l~ted herein by 
reference Is Exhibit 10.0810 Registration Stllcrncnt No. 33·6974 on Fonn S.l.) 

10.06 Management Agrecment-Adelphia Cablevision Associates oflladnor,I..P. (Incorporated 
herein by referenc:e is Exhibit 10.0910 r •1liwation Statement No. 33-6974 on Fonn S·l .) 

10.07 Fonn of Agreflllent Regarding Mw·gtmenl Strviees fOt Ol)'mpus C0tnmunia1ions. L.P 
(Incorporated heRin by reference Is Exhibit 10.0610 Registrant's Annual Repon on Form IO·K 
for the fi!4'8l year ended March 3 l, 1991.) 

10.08• Stock Option Plan of 1986, as amended (lnc:orpcwaud herein by refm:nce is Exhibit 10.07 to 
Registration Statement No. 33-46SS I on form S.l.) 

I 0.09• Rcstricled Stock Bonus Plan, as amended (lncorponued herein by rrfcrcnc~ is lixhibit I 0 08 to 
Registration Statement No. 33-46SS I on Form S·l .) 

10.10 Business Opponunlty Agroement (lnc:orporaled herein by reference is Wibh 10 I) tn 
Registration Statement No. 33-3674 on Fonn S·l.) 

10.11 • Employment Agreement bdwc>en the Comp&ny and John J. Rigas (lnc:orporated herein by 
reference is Exhibit 10.14to Registration Statement No. JJ-6974 on Form S.l .) 

I 0.12• Employment Agreement bctwocn tho ComJM~~y and Daniel R. Mlllillll (lncorponotcJ hereuo O) 
reference IJ Exhibit I 0.1 S 10 RcsiJt:11tion Statement No. 33-6974 on Foml s. I.) 

IO.Jl• Employment Agreement betwern tbeComp&ny and Timothy J. Rip$ (lncorpooatcd herein b> 
referenu is Exhibit I 0.1610 Rer isuatlorl Slltm1enl No. 33-6974 on FOtm S.l .) 

10.14 • Employment Agrecment bclwa:n tho ComJM~~y and Michael J. Rips (lnc:orponucd herein by 
rrfcrcnce Is Exhibit 10.1710 Registralion Slltemcnt No. 33-6974 on Form S-1 .) 



Exh•bjt No ')csrjprioo 
10 I S• Employment Agreement bdw~n the Company and James P. Rt(IU (lncotpOnOttd h.-,,n b) 

,famcc is Exhibit 10. 18 to Registration s .. temcnt No. 33-6974 on tonn S-1 I 

I 0 16 A.,--ncnt Rtprdina Managcmmt Fees "'lating10 the subsicharics of Cbaun.-e) 
Communio;alions Corpnlion (lnc:otpOraiCd ben: in by r.-f«m« i> EAhobit I 0 16 of 

Rtsistranl's Annual Rcpon on Form ID-K for the fiscal year ended March ) I. IWI I 

1 0.11 Form ofN<KC Agreement. dated as or Ausust I. 1990. "'laling to the I 0.66% S..nior Sc.:urcd 
Noces due August I. 1991 of Cbauncq Communications CotpOnltoon (ln.-otpOnO.ttd hlttln b) 
.,rcrence is Exhibit IO.ot ofR.-gistrant's Qlw1cdy Repon on Fonn 10.0 (<)( the quan.-r cndtd 
June 30, 1990.) 

I 0 18 Amendaloly Agreement rqatding Chauncq Communications CotpOnOIHlfl I 0 66Yo Sen tot 
Secured N<KC Agroemcnt, dalcd as of "usust 6, 1991 (lncorponted hm:tn b) ,(.-,ncc II 
Exhibit I 0.02 of Rtsisnnl's Quatta'ly Rcpon on Form I 0.0 for the quantr .-ndC'd 

Scpcembct 30. I WI.) 

10 19 SSO,OOO Tcnn Noce and Pledge Agrcanent bdvoun Adelphia CommunocatHlfl> Corpo-atHllla> 
lcndct and Daniel R. Milliard, dated October I. 1918 (lncorponated hm:in by rcfc,nc.- t\ 
Exhibit I 0.03 of Rtgistran(s Qlw1.-rly R.-pon on Form I D-Q fot the quantt ended 
Scptemb.-r 30 1991.) 

10.20 S20S,OOO Revolving Term Note and Pledge Agreement among Adc:lphio CommtttiiC.Uttlft~ 
CotpOnltion as lender, Dani•' R. Milliard and David Acker (lncorp.>ratcd here in by ocfcrcncc os 
l~xhibh 10.04 of Registrant , Quancrly Rcpon on Fonn 10-Q for the 'lu•rt« <nd.oJ 
Sept.-mb.-r 30. 1991.) 

I 0 21 Agrecmmt for the Purch.uc of Class A Common Stock by the Ri(IU fanoily, d.lt.'ll J&nuaf) 7. 
1994 (lncorponated herein by .,(t:mlCIC is Exhibit 10.01 to Regilllllnt 's Quarterly R.-pon oo 
Form I 0.0 dated December 31. 1993) 

I 0 22 Olympus Communications. LP. Second Amended and R~tcd umoted Pann.-rslup 
Agreement. dalcd as of Fcbnwy 21. 199S. (lncorponated bcn:tn by .,(.-,nee " IJJtthtl 10 J2 
of the Registrant'• Annual R.-pon on Form IO.K for the fiscal year ended March 31, 199S) 

10.23 Cmlit. Security and Guaranty Ajtmnml among UCA Corp. and CCNin of ou Affihates and 
Firat Union National Bank of North Carolina as AdminiSirllivc Agmt. dated u of March IS. 
1995. (lncorponated bcn:in by ,(crcncc IJ Exhibit 10.32 of the R<"lliltrant '• Annual R<pt>n vn 
Form IO.K for the fiscal year ended March 31. 199S.) 

10 24 Revolving Cmlit F.:ility amona Adelphia Cable panncn. LP ~ South"'nt Hond1 Cable, Inc . 
West Boca Agquisitlon Umilcd Pattncnhip and Totonto-Oomlnion Cf<ua). ln.- . a. 
AdmlniSirllivc Apt. dated May 12. 199S (lncoopc118licd hereon b)• r<fl'f'<n<e b I \htbot 10 OJ 
1o RcaiWMI'a Current Rtpon on Form 8-K dated June lO, 199S.) 

10 2S Cmlit A.,-nut. dated as of October 27. 199S, among Plato Cotnmunocatt<.'fls, lnc . ~onheast 
Cable. I~ Robii\JOI\/Pium Cablcvision l..P ~ the JCVaal ocher benks and other finarx~al 
insli!Utions from time 10 time panics to this agreement and ChmucaiiJ&n~. ou Adonono..tratl\c 
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10 ~~~ 

1 0.~ 7 

10 ~· 

10 ~9 

10 )0 

10 31 

IOJ2 

ll 01 

l>nmpwn 
AsenL (lncorpomed ~in by rcfcrm..: 11 E>.habn IOJS to ~gastnnt'• Currt'nl Kcr<wt ''" 
Fonn 8-K dated Dccembtt 7. 1995) 

Credit Agrummt. dated as of Apnl 12. 1996. omons Ckl~ Communo<all011\, lr1< . 
Kiu.nnins C8bkvi•JOCIInc... Robon--.ll'lum Cablcvi~- 1-P~ tlw: ><"<1"111 ""'"~' •nd liMnco•l 
institutions parues themo. and roron10 Donunoon (Texas). Inc as Admanailratl\t Agml 
(lncorpotaled ~In by rcft~Tncc it Dhlbh 10.36to Rtal51ranl's Currt'nl Kcpon nn l .. '"" H-lo: 
dated June 3. 1996.) 

Amended Credit AFmenl, dated as ofMan:h 29. 1996. among ll•ghland Vadr..• 
Auoeiates L P .• Tclcsat AcquiJilion Umised Pai'1Ilcnhip. Glob.al Acquasitlon l'annc~. 

L..P .. Ihc various financial lni!itusionJ u panacs thcn:to. Bank uf Monln:al as ))tld"ll"w' 
agent. Chemical Bank u documental ten agent. and the Dan~ of No• a !.c04ol a• 
adminisu-ath~ aacnt (IIICOipO!ated herron b) rcfctmee i• ~htbtl 10 37 "' Kc~"u•ns ·, 

Current Report on Fonn 1-K dated June 19. 19%) 

Purthuc Apecment dated u of ApniiO. 1996 ~ HyJICnon 1 dccommunocai Klfl'- lm: 
and Bc:at Sleams ct. Co. Inc~ Chase Sccunties Inc. and Nationsllanc Capttal Mori.cn. Inc 
(lnoorpotated by reference iJ Ellhibil 1.1 10 Rqa5lllllion Statemml No ))3.0f>9S7 "" l tonn \-1 

filed few Hypaion Tclcclommwucations. Inc ) 

Indenture, dated as of April 15. 1996. bc1wccn llypcnon TciCC{lffli11UOICIIIOn•. Inc lind u ... ~ 
of MonU'CII TNSI Company (lncorponsed by rc:f=ncc as Exhibol 4 I to Rttl'malllln 
SU11cmcns No. 333-06957 on I nn S-4 lllcd for llypttion Tcl«onamuntcalion•. In, ) 

Rcgi$1mion Righu Agrumcnl dated u of April IS. 1996. bct\\CC:n llyprnolfl 
Tclecommunic:ations.. lnc and the lnn~l Purch.ucn (Incorporated ll) rcfctcoacc " I \llll>ol 1 1 

10 Rtaistration Statement No Jl3-069S7 on Fonn 5-I filed for llypctton 1 dC'CornmunKal~"'" 
Inc .) 

WIITWit Agn:ancn1 dated as of ApniiS. 1996, b) and among 11)-pn-ton 1clC'Coo•mun""'""''· 
Inc. and Bank ofMonU'CII Tn$ Compuay (lncorpomcd b) rc:f~c as t-.... hobtl 10 I J '" 
Registration Stalcmenl No 3)).()f>9S7 on Fonn S-4 filed few 11ypcr10t1 1 clC'Cnmmunaulooo.._ 
Inc.) 

WIITWII Rcgi.stralion Rights AFmall dated as of ApniiS, 1996. h) and an, '"It ll)pcttllll 
Tclecommunicatlons.. Inc. and the lnitull'un:lwero (lncotpORied b) rc:ftrcno. ~ I• I \hohu 
I 0.14 10 RegiStration SUIIcmcnl No. 333·06957 O<l Fonn S-4 ntcd for llyprronu 
Tclecommunicalions.lnc.) 

List of Subsidiaries of Adelphia CommunicalionJ Corpora~ ion (hied tacff,. uh) 
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Exbjbl! No 

23.01 lndeJX'ndent Auditors' Coment (Filed herewith) 

27.01 Financial !Ala Scbedule (Filed hcrcvirh) 

• Denotes management toniiXts and tnmJX'nsatoryplans and arrangemenlJ required to be odentlfied by Item 

14(a)(l) 

lloe RegiSlrant will furnish to the Commission upon requeSI tnpies of instrumenu not filed hnewoth 

which authoriz.e the issuanec of long-tenn obligations of RegiJtrant nO! In c:xtcu of I OY. of the Regillrant's total 

ISSc:U on • tONOiidlud basis. 

(b) The Rc:gjJlrlnl did noc file any Form 1-K tcpOfU durinalbe lhtcc months ended March 31. 1996. A 

Form 1-K dated April 17, 1996 was filed sul»cquent to M.ud\31, 1996 ..tlich reponed informatoon under items 

S and 7 thereof. No finanelal StltcmenlJ were filed. Forma I ·K dated June ), 1996 and June 19. 1996 ~~ 

filed 1ubsequcnt to Marth 31, 1996 which reported information under hem1 S and 7 thereof. No financi~l 

SlatenoentJ were: filed. 

(c) The Compeny bc:rcby filts u exhibits 10 rhls Form IO..K the cxhobiu 1<1 fotrh on Item 14(a)()J 

~~neor ..t~ich are noclncorponted by rc:fumc:c. 

(d) The Company hereby files as financial statement s.:hedules to this Form IO·K the financial 

stlltcmcnt s.:hedulcs Kt forth In Item l4(a)(2) heroo 



S<;Hf!Dll!.E I IP.trc I o r f) 

ADELPHIA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 
Condensed Information as 10 !he F 11\aneial Position of the Registnlnt 

(Dollm in thoiwnds) 
Marth 3 1. 

199S 1996 
ASSETS· 
lnv~1mcn1 in c:able tclc:vbion subsidiaries s 218,708 $ 380.016 
Property and equipment- net 27.540 27.808 
Cash and c:ash equivalents 80 3.097 
Other assets • nd 68,692 S7.901 
Nocc:s and rec..ivables from c:ablc television subsidiaria and 

rd111cd pan ics· nc:l 43.033 
Total s 358.053 s 468.822 

IIABIIIDES ~ll E!ABDIEBS: EQIIID1 (llEEICIE!!IC:il· 
~and distributions in excess of investments in and nct advances 
10 c:ablc: television subsidiaries s 27S,044 s 377,4S4 

Unsec:ured notes and payablc:s to c:ablc television subsidiaries and 
~laled panics 128.382 21S.J66 

Other debt 9,476 8,485 
12 112% Senior Notca due: 2002 400.000 400.000 
10 114% Senior N~ due 2000 99,011 99.158 
II 718"• Senior Oebc:nrures due 2004 1~4.4 70 124.502 
9 7/8% Senior Oebc:nt~s due 2005 127.994 128.118 
9 112% Senior Pay·ln·Kind Notes due 2004 164.370 180.JS7 
Accrued intcres1 and ocher liabilities 40.881 63.621 

TOtal liabilities 1.369,628 I.S97,061 

Stockholders' equity (deficic:nc:y). [see consolidated financial 
<totements ir>eloded herein for cktoils) (I,O I I.S75) ( 1.118.2)Q) 

Total $ 3S8.0S3 s 468.822 

See notes to c:ondc:nted financial information of the Rc:gimanl 
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SCHEDULE I CP•ar l oUl 

ADBLPHII\ COMM UNICATIONS CORPORA110N AND SUilSIOIARI~ 
Condensed In fonnallon as 10 lhe ()pent ions of lhc R~gistnnt 

(Dollars in lhousands) 
Y car Enclcd MaKh 31. 

1994 1995 1996 

INCOME· 
Income from tubsidiarics and affillacci s 53,004 $ 72.413 s 55.277 

EXPENSES· 
<>pm.,;na expenses and fees co JUbsidiaries 2.710 1,044 2.1S6 

IXprcei&tion and amortization 3.610 S.l79 S.942 

lnlct'CS1 expense 10 aubsidilries and affiliaces S,l93 4.371 14,64S 

lnlcrcsl expense to ochcn SS,724 103.367 107.12v 

Toea I 100.937 113.961 130 572 

Loss before equity In loss or subsidiaries (47,933) (41.S41) (7S.29S) 

Equity in nc1 loss or IUbsidiaria bdcn cumulative 
effect or change in accountina principle (49.S IS) (64.736) (44,599) 

Loss befon: c:xlniOnlirwy loss and c:umulaliVf 
effect of change In account ina principle (97,448) (106.214) (119,894) 

Extraordinary loss on e:arly retirement of debt 
cumulative effect or c.hanac: In accounclng principle (7S2) 

Cumul11ovc effect or chanac: in account ina 
pronciplc (19,660) 

Nd lOS$ s ( 117.860) s (106.214) s (119.11(1.1) 
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5CHEilllLE I (fc J II[ ~I 
ADELPHIA COMMUNICATIONS CORJ'ORA TION AND SUBSIDIARIES 

Condensed lnfonnation uto the Cash Oows of the RcJistrant 
(Dollan in thoo5Ands) 

VCM Ended March 3 I. 
1994 199S 1996 

Cash Oows from operating activities: 
Net loss s ( 187.860) s ( 106.284) s (119.89-1) 
Adjustments to reconcile net los.1 to net cash used 
for operating ~tivilies: 

Equity in loss of subsidiaries 49.S IS 64.736 44.S99 
CumulaJivc effect of change In IICCOUnting for 

income wccs a9,660 
ExtraOrdinary loss on debt retirement 7S2 
DepreciaJion and amortization 3.396 S.l79 S.94l 

Noncash intcte$1 a:pensc 363 14,7S6 t6.288 

Loss on disposal of property 21 4 
Change in opcraling asJCU and liabilities. net of 
effects of •C4luilidons: 
Othcras•eu (6,877) (S2.096) (6,832) 

Accrued Interest and other liabilities 4,956 12,523 22.107 
Net cash used for operating activities (45,881) (61,186) (37,790) 

Cash nows from investing activities; 
Investments in.and advances to subsidiaries (72.642) CS3.087) (103,497) 
Amounts (advanced to} repayments from subsidiaries 
and related panits ( 182,900) 108.772 1·16.617 

Expenditures for property, plant and equipment (11,772) (447) ( 161) 

Net c:a.sh (used for) provided by invC$lingiiCiivities (267.3 14) 55.238 42.959 

Cash Oows from f~nanc:lng IICiivities: 
Ptocecds from debt 258,674 3,300 1.100 
Repayments of debt (101.450) (12.11 3) (3.252) 
Issuance of Class A Common Stock ISS,963 1 ~.861 

Net cash provided by (used for) fi~~~~~ting activities 313,187 5,948 (2.1 52) 

(Decrease) increase in c:uh and cash equivalents (8) 3 'l: 1 

Cash and cash equivalents, beginning of year 88 80 80 

Cash and ush equivalents, end of)Ut s ao s 80 s J.(l'n 

Supplemental disclosure of cash flow activity-
Cash payments for intcrC$1 s 14,904 s IOJ.4S4 s 103.965 

Sec noccs to condensed financial infonnation of the RcgiliiTillt. 
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SCH£Q!U.E I {PIIf4 o(4) 

ADELPHlA COMMUNICA nONS CORPORA n ON AND SUBSIDIARIF~'i 
Noc.cs 10 CondcniCd Financiallnformalion of the RqiJcnnt 

(Dollan in thou!Ands) 

I. Notes Payable to S.wldlaria: 

Adelphia Communications Corporation ("Adelphia") bas panlally funded Itt ~~equlsitions and capital needs 

through borrowings and advances from subsidiaries. Adelphia heel iuu« to c:cruin ofits cable televilion 

subsidiaries and rclaud panics UIIJOC:UIClCI demand nota p~yablo In the princip~llllnOUnt ofS21 SJ66 at March 

31. 1996. The note$, which climillllk upon pRper~~ion of CONOIIdatccl financial swements, pro• ide for ont'~'"' 

at ntcs ntnging from lYe to 16% • arc due upon demand five yean after March 31. 1996. and provide that Mn· 

payment of principii or intaest Ia not an event of def11111t. 
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SCHEQYL£ 11 
ADELPHlA COMMUNICATIONS CORPORATION AND SUBSIDIARIES 

VALUATION AND QUALIFYING ACCOUNTS 
(In thowands) 

Daimee C harged 
Ill to Costs Oalan<lc 

Beginning lllld Dcd~>etions- at End 
of Period Expenses Writ~-OfTJ of Period 

Year Ended March l! I <m 

Allowance: for Doobtful Accounts s 2.016 s 3,97S s 2.388 s 3.603 

Year Ended March 31 1995 

Allowanc.: for Dooblful ACX()Unts s 3,603 s 3,846 s 3.946 S l.SOJ __ .;..._ 

Year Endql March 31 1996 

A llowanc.c for Doobtful A«<Unts s l,SOJ S S,827 S 8.114 s 1.216 ----

-104-
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Elteculive Vice President and Director 
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Jemcs P. Rigas. 
EJtecUiive Vice President and Director 
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Senior Vice President. Sccrcr.ry end Dircclor 
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Dennis P. Coyle. 
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"' Pete 1 Metros 
Ptle J. Metros. 
Director 
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Peny S. Pall..-son, 
D:rcctor 
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MANAGERIAL CAPABILITY 

Adelphia Telecommunications of Florida , Inc. will be 

able to rely on the expertise and management capabilities of its 

parent corporation , Adelphia Communications Corporation. The 

1996 Annual Report of Adelphia Communications Corporation 

demonstrates the company's experience and the commitment of ita 

management. 
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rn't'\\l .. ttl It\ I r 4,f ; ltllfltt'H 

"I"''' ,~ .. u.u .... ,,, .... u"'' 

I h. ... t~ll\1 'ttlt ... ollh1 hotlf,lll("' 

l1t j'lfh h.t ... • tP11Hilt.111 "'"" ~ <~~I 



I h po.•nun Tho• hn.an.~n); 

'' •ll.1lloh "' w furttwr 

t.'\f'Utt. l uur "'llintll•u .. -nt tn 

t h f""rl•m·, nwr1u;-t ... "ttlktt~t 

then,.,,, h1f oh.Jt.htlu!\111 

hn.u>nn); (rom Addph1.1 

\\',• b..•llt•\ l' ltUf fiR.U\CIO): 

'"'~"-.. ... "'hHw' 1lw tln.u t Ml 

'••rnmuntly', ,.munm'l 

U)Mht.h"l\o: tn tt\Jf 

ll\M1..t~•-n~·nt .,t'kl OJX-r .. •t•n,: 

'"·•h'):\ 

\_.lu.thh ~ thlnnwr ..,.. • .,v1u• 

.tnd turnn1un•t) 

itl\t lht•m,,H,tn• l,, .,. 

• '"''1-.c' .. , th.· \t"n 

fomk.I,Hum ulnur ~uc'\"t..,., 

t )ur tu,h'fnt•t l.Jn.• 

pn~r.lm. amrl .. """'-nt...J In 

, .. h h nl Ad,•lphl"'' .. y .. ll'm ... 

ltUinl.JIIh lnh"rl'WJ 

-.t.Hh.t.tr-J., for 'IU•Ihty .uld 

rd~ol>lhl\ In .kl.louon. 

II h. f\',1""4o,lt•rnpfit)t.'\_' 

t'IHf~t\\t.,-flh"l\1 ht f\~th.t.• 

,H..,h•tud l_h,.•k·u'-"' dtk.t 

~ I ftt~ur , '"'hmlt*r ......_.n·k·· h~ 

h•k•r}M!t'M.'t."f\'Uh' tJ\nt,IIJ t.lf 

• "'' ( u .. , •• , l(•" ,.,, .... , ..... ,,,,. 

\\ llh l'oh hI t.ll\t,h f It~')' f'L.I\ ·• 

\\ llh Addi•lu,l AddphL.l 

\lt.•mttfhtr<>~h ..... It"' 

' !IIIII 11 0 M 1>1 I ••IIM U 

u•mmatm.-nl h•lt .. · 1.! -. • .11 

CUiltOlUOIIh" It...,..,,,..., 
lhn*'J);h I'"" 'I"""" m tfw 
1\.lll,tt'-tll\ .t. • Lun'-t'-1 ""( .ti•J, 

m tht.• (. l,t,,rt'l\tn\ ph~r.un 

In .hJJrlk•n. nun\ AJ,•Irht.t 

t:.thlt• ''.,.h..,,., pntmHh• 

t'\Juc..tU''" • .u"'l puhll, .ttl.tu ... 

lhrHu~h .tn ,h. It\,. 1., .at 

un~U\.Uktn rn~r.tmnun~ 

oot•n ' h lm.1lh . t\ddpha.t 

··mpl '''', ttnlttuh 11•1' 

oh 1\t• Hlllh'1r "'fiiiUUIIIIh, , 

\\UflrJOJ.:: t. J.~:l\• \\ llh 

d\otntk.' ..tfkf _,, t\ 

t•f);.mi.f.tltt•n ... P"'' tdtu~~ 

t."fWf);.\, t.tk·nl .an..t hn.ar'k Ltl 

MIPJ ... •tt 

A.., I n1k'1 ••n t'llr 'Uu '""' 

oH·r lht.· P•'' ' 't.·.u. I ,. .. ,~a,, . 

th...· "'"C'I~dJ tl4t4. h .. n,• 

..tH, ~mpt. .. h,,l.tllth,u "'' 

llkJ " 'llhuut lht• h.u.t Wt•rlr.. 

..md •'-'lh..tlktfl nf , .. ., 

t•mpl~t\' t'\..., ( lur \,.,II'" ,, 
t'Uh ol"' ' ff\ tli.: .1"' t•UI 

f"l"l•J'It• olf\t.J lht.'lf dluth h• 

J, .... J)!n. tnln'l\.luu• ol tltl 

0\.HHioiiO lfH ... -n h ' ' th,tl 

,,,1, lpta.t ttlh .-... 

Plus lor 1897 and Btrond 

i\ .. '" ........ •h··.hllll 1'-"'· .. 

.m.l " "''''"t \J-..If•hu \\Ill 

~ttflltnlh- lh t1tUlllttlll11 HI too 

tHMith 'u .. h•nh·r ... n tu "' 

lr.tuun~o: ,u,.t •• t.wuu,.: ,, 

'"J" nur ··mpl,•\ •" h._, ... "' 

);"'"'h '"'"' '"''' ''" .tnd h• 

tfl. \llnUllUHI IH.,.. lf .. ll \H 

..... 1\1' \\
0
t ' oiH' J'fl\ lft'):t'\1 It t 

I' "I" t.tiW): trt I Itt notiH•J: 

lltlof ••I hln••tnnu ·nh,t lll •ll .. 

ollltf •HI' I Wlltdt•fll lilt till 

hHun ~"'"'h f'"""l"''" 
I hr. ·· ·~~h I tllf ' ' IHHHII! Ut' fll 

h•·• •••nlnto•n f,..HJt.- .u" l 

hq·,hhltlhtt "' "'' f~otlht 

'"l"'f'l""' di.IU , ., If I I 

,.,,,.u,.. d• tulkn._: .... 

th.u ol\\.111 ""' tiiii U' ,., .,, 

\l oU .nlil.f ftt \Hill. I Ill 

lt~t'\Pillm~ •••u, .. ,,,,,,..., ... 

tt ·lt'\ltn1111UIIh.ollhtll' hilL 

lt•t t '\ tT\Ihmt: 

l . " 
I .. " ~ . 

t.twtfH•IIf\tl . ht• 



Background 

Mt•lplua, tlmtuxl• ' ' ' d1rt\ 1 

ttfl'litr!Jup oml mnm•xtmrm ••{ 

,.,Mt ... ~tntr5, 11 tht- ~'II"Ttllr 

iJJf);t")/ ,-db/( 1(/t'.'t<t.KJII tiJI(TUIHr 

''' tlrt tlmtnl SIIUt ..... 'nu· 

ltu.ln..Jul' •1 Jl.lrlplrw 

n•f•tSm:t'd $t'l''rlll yru~ a.~ 

tlr~r t m •miff 14• bUMam 1mr 

xru;l'ttl imd ,,, nlofT'tnl:t' 

.JJlltdu.dJ,·r l\.lltu, UY' rt.n'Lft'\1 

It• ntM mcr(•mriltullv ,,, .un 

Adelphia I 
t"H .. tm~ 

,,,,uJ/uu.J 

nplon.· ulatnl fflt .. mr-.~ 

m"''""'''' ''Jll"'"'"'"''"' 
t ,,,., tlr,· I''"' tlmY' _ll('ll ,~ .. 
•'"' llf.lM{l•IJct H( u.. .. 'Yf~ hm; 

xwu•11 tu mdu,/t/,u .. m("....,... 

mn•lr-.'11 m moll/ I/ f••u·t .. ,,, 

,,,,, • .,,nwlltlllhllf .. Our 

l'llll'rl,ulltrlt""f ln;\lt '"J\HI tl11111 

.m.J,. ... ,.J,-,,t,.,l l~"'lfHrtn, 

,,,,,'\ldllfllllll,'\.111111/li."llliiV 

........ ,, It'll('/((' Jlt'ffli4111JJI 

u•mrrwm(alntrl NTt"h'O, il,,/ 

._..., tUIIll m~;lUIIttfiUX rl/to lttltr 

llillt 1\Jt#}'lt.DI Jw., IJt•{iJW(' 

uwcll m,,,,.tluw a tra;IJtwmsl 

'''"''' '• J,,., .. ~,,. '""l""ll 
I /11 ..... UU\"""IUI,'III" ""J'fltJII UU.I 

,-..wl ,,, ,.,...,,.._,Nt nJ•m:'rmr m 

,, ..... ,_,.,,,.._. tt•th,· ,lw,~;,;rH,;,; f,..J.I 

.. , ,, "· ,.,,,,,,If ill,.., .. • ,,., 

••lrtt Ilk l"'"""lwl IH uu1lnlmtt' 

.. ,~illtlttmllv ' '' ..JwrYit~~\l•lrt 

I "'Ill' Ill Jltt' 11111111 

able Entertainment 

A' 111 M.on-h 11 , I'""'· 
Addrhi.t .ulf.l n ·L1h., 1 ~·nttu, .... 

In ll\.l• ·'~n");.Jh• f'o'""'4't 
2.·rN A2U houh,..., ,,u,t ~·n "J 

1,752.tt1h l,.,,j, 'ul~n'"'t" 
\'1. ktt .. u~,a"'-.J tl'r x.-~~.Nt\ 

pn .. mwm um1 .. ,\d,·lpht.t 

( .. ( ump.mr'" t, •wm'\1 
"'\ .. h.'ll\ .. oil\' lo, ,\lt'\1 l'r111l.Hih 
an .. uhurl ... ,n olh'.l .. ,,, l.u>;~· 

.m .. t rnl'\Jtum ·MJt'\t n l h..., .Uitl 

"14.'(\'t'\.1 IJt'\'-4,7l~ ." .. '' 

... u~nllil..,.... ·'"'' """..,·1"'1 
rrt"'"flliUI1llllltl" AJdpl11,1 '" 
tht• n.ut.~ll1~ f \H l nt•r ol 

01 Olf'tlh (l•nlriHUll~.tlltlll .. , 

r r· l'' t u~ ~~'I'"''""-) . .• ,,,,,., 
""\''h'lllt1Jlll"t,t\ltr II\ '\oi•Uiht',t'l 

llt m~f.1 \d11d1 "4'r\ t'\1 .Jit \ 1~1 1 

"-''h .. ut....,.nl""'" .md ~t-l \Jli 

pn-nuum ""'J"\ '' ,. un1h In 

.hl,tllhlli 1\,t,•lplu,t ~''"'- ul• ... 
t 111\'oHIIIH): ollhl U\.tl\.t~• ·tt't'l\1 

'4' f\1•' ' lo•otll.un 

, -.u ltn••"'"'l ... t ~1.11M~~'"' I 

i 1\\' HI'-'l ·'"'t \tllllflllll'\ 1 I•\ 
l tiltn Kt~~·'" ,m,t m~·ml-. , .. +~I 
tu .. uuntt .. ll.th' t.wuh I ht• 

~I.H\.I)!t'\1 ""\ 'h'l lt" ~·f\ t.J 

1C)t..I ,U li l\1'-h ""'~ n\"1'1" 

·''"'' 1 n.~l•; pH·m•u•u 
'-4'f\'h t ' Ulllh 

Acquisitions S tron9 111cn 
Ex1St1ng Clusters 

Adolph I•._ '"''"'~'' '"' 
lX'\.'11 tu J"lRWl\h.• '"I t>f14tf 

nltt.hm\t."t ~·n·tu• \\ hilt• 
tn.l'\ll1li/JH~ ,,Jiil'f~lllll); 

,•ffkwru.'lt'"t n, ~\lf1f"lrl thl"' 

.- lr.\h.~)'· \~t' h.tH· ••. 4.').._, "' 1·1\ 

.lt qmn._,t MHI ,h•\'t•ll•J"-' 1 

'-V'~h'tl"- 111 Jt'"'~r.tph" 

pn•\.hnlt) h• '"u ""''"""h 
n.~tor\il l , Ju...'ilt..•f' Clu.,h•n. 

.tlluw lm ~n.•o~h·r dfu:i.t·nliL' 
iu ~·rvuin~ .m,l m.ult•Hn)! 
.u1d f.h ,,,l,,h• tfw 

•mph:mt·nt.llton ot IW\\' 

lt..dmuh•)l;••' {h't'f t1l1• 

nturs.t• ,,f lht• \ ' t '.U, J\Jt·lplu,, 
.Uid rt..•l.lh"'l t •nttllt .... ·•• q uth'\1 

.tppn'\ll ll..th•h• 12J,7tk) 

.. ut~ nl' '' \\ lu~ h h' 11' 

olthl"l h• , •• , .. ,,n,; h~tpi\ ,11 

, lu .. h r' 111 \\' t...,h•ru 

I \ .•nn .. \ h .tnM .u~l 

••uuth, .• , .. h·rn llt•J,u.l,, II•\' 

"''h" ..... ''' ""' "'"·'"~' .... 
tlht"'-lfolh'\l l•\ I'Ht :t:t l• 

t•J"'•r,lllrt,; 11\.H)~IIl . ••th' ••I tlh 

ru,~h'"' 10 lht• tndu ... tn 

'h" ,. M.m h 1'-"tt• ·\~f,·ll •h1.1 

·""-' rt·l.ll-...1 ''''"'" ... h.",. 
~••lllfllt.•l"l.l''l'll"ll" '""' 
'"4.'f\ tn.,: oln olddHtPII-.d 7171•1 
, .• ,blt.• -.ul"'-t n""-'" J' tlm.mh 
tn \\t..,h'rn ,,. ,, ,,,,t.., ,uhl 

\,fllh!lll 



Strong Growth In Core Subscribers 

Adelphi• '" h"'"''"~ 'lnm~ 
mh·nt..tl ~nH, I h In b.,,., 
... u~nb,.,.., ,,, ,.,. lb~:• )., . .., 

'-h·""JliiC ._tn lfk'"f\.'tl~ln);l) 

t''"'J"-"tllw~.-· " l"'t.ttan.,; 

t'11\ 1Hl1111lll'OI ""'''"' 

' "I"'"" ul"''' IH t'•lh Atkll'hM 

.H'ld < l lymrul\ ,,wn\\1 

'''h"ll\"-. ,.,._rlud.n.,; 

ol\.t.IUl"'lh•Ml' 1~'\J tt\ l.' 

dmtn): 11"' y,•,tr t.'th.l'"' 

\t.ut.h 11 . llNft \V,•,H hlt.'''-''-' 

tha .. ,.;nn, lh '-'-"-'r"'* .an 

UIH.l'rl.oltn n,;uLuury 
,.,., uunnwnl ,,n,t tlw 

f'h...,.'fll.l.' ''' n\ \\ H-mll'lt.iiiH ..... 

lltH ·~Rl\\th '' ol l 1.:-.tt 

lf"f~.thun,•t ,,.., .u .. lurltt'' 

,,h,t,\llat_1n '-"llh I lUI '4'1"\hl' 

.mJ h'( hr'-d•~Y 

t\t.fdflht.t '\,11~ .tJd.,t 

·"II\ II h .... ''"' "'~" llh \I , II 

Uh Judt'\J I h\• tttiiiUIUn_l 

rntnlUthtn nt .. ,,~111 ,tnJ 

~.tun..l .. 'IIlli> ant'-t".tlt'- , . 

1'-"l-l.:w.: ...,rdh'):'- ..til"''' 

Iii' \ \ ' t ""'"'"~'" ' " h'\ 1'1\' · ' 

1'-" "'');'' J,•.ll "' I\,'"'' .md 
(. o~N-.•\';~Itk' ~"" 11. ._. \1u ... h 

( hcllu•, llnmt.• Js. ,, Offlu• 

11\\.f oil 1,•,1'\C IIIU' ttlht•r 

~n.'nuum • h.mn" I ~,;ht 

.wJ "-"'n"t .til••" ...... ., 

'"'·h •tu -.·r~ro ttt "·''''~L'''''''' i11 

, h.uu..,-t .. ••I '"''"' .111.1 ,tutlto• 

,H ,1 ''""'' '1\IH~:' h•lfM If 

"'''"'tlnh .... n •• ,. In .t,ltllh••n 

tfw f\hJ....• .:•· "'' r.•,,.,. ... th. 

,,,,. Pfllnn):llf.tfl\1 J'lt IHIIIIII 

.... t\ 11 , ..,. .ukl .. lh·u~th. '""' '''" 

l••·•nJ .lh.lh'l\4 ...... "' lh• 

llttll\t' nu .. J'ftl\ ,,~. ........ \\ tlh 

.1 J,,\.tl lll"l.tlln l '"""'11\t I 
ht ... l••hhklf,,, •. Httn.ul.tt 

1\t'\\ ..... r\ II ..... ltl .. • lllh"t.h IJ\ I 

~.uw ..... P·'•~u•..: "" '''"' 
J"""Ul.tl u•mt-..•llnr .u•l 

h·kph~•n\ 

, 



Development Of Media Products -­
Continued Growth And Expansion 

htm'k'fh ''"'''""'n'l ''" 
•'-'I\ ' 'fh..,IU); Ji\ l'lllklO• lioU I 

""'h·• '""'~k,rmrnt '"'''bHJn 
h.\d .tNHiwr 'tmn~ )t'.U "11h 
R,O\ I 'OU\-.. IAU\.' .1'*11); 

.tppn•"\tn\o1h•f\ l~' ''' H Ilk• 

pn"\ "'"'I Noll )'' ..,-" Uur u•n.• 
t~a..an'~' u4 h.'I\"V1"''"" 
.. kl\' \"ftl"'ln)t l'loollt ........ "'""' ..,.,JJ 
m "lrhl.llh ,,II ul Allt•lplu.t " 
ll\oHia..11' .1114 1 "'UUIIU\"' hi 

nth.·r HI\'JI pwml~· n( (ullin' 

~nw,.th 

t lth' •'''''" "''_.'"''·'rY 
p ro,ltu I' j .. llw "IMI\\'pl.IH' 

Nl'fw,•r~. ,, ''11~ 1 ,· . lull·tlmt· 

'''·''""'' '"-'"'"·'''"' ' h•l,,,,, 
,-L""-'""'' .1nd ~·rvtt."\ .. 
nrwnh,t h1t,lnl ... , 

,hh,·rtl ... ln): rht• fh'f\\ilrl. 

"' .... Luu"' t-_,1 1n lanuh'\..1 
m.ul.t1-' "4"'H'Tdl \t'dl" .J~•• 

.uvJ " 'd' t'\f'dnJ,,I th1' h '.tr 

f t_l R ' d ' h U\\'f t;(Y • ttl t"-lr 

'u~nl''" \\,• .IL"'4• 
\"llnlntllh~ ol f"triMII\ ttj ttlt• 

ctunnd IH lttn~·f••rm r\·t.-H 
mlnnM.'Tt"l.tl., .Jrl\1 otil•..,nunn.l 

't'f\'k'\' Tt~~1h, -r ,, .. ,,,. 

u~•l•' htf\\' .U'\.1 , 1~~· dhut ... 

.Ul' t.'\f"-'\. tt'\.1 IU ,frMilo.llh .• tlf\ 

.wn•ll.'tollt• tiM· ~n"''lh u-ltlw 

"'h'''' pl.u ,. Nl'lwt•rlrr.., '"" ··rt 
Hu.lll~·. AJ\'lrht,t h., .. ' f\',lh'\.1 
111'-' l\1\."-. l•I M.at~· ..... win);"' 

J"-1\1lr.. ol UI'W \Oll}'4'11 Jlrt'\.1 
0\olll rmJud I.U) h,l .tt 

'lll.lll("f 1l1t ..,lllt'""4... llu., Ill'\\ 

..... ,, lH' '' ' '"''' "' .. n~ r•'•'''"'' 
In t\\'u nt..u~~ .. . md ,., 

• 
• 
• 

t'"\f'"\ tnJ h• utt\IIMth· h• J!hth 

thn ·u~l'k•ut •• n \ ,tdl'ht.t 
m.u~~._ .. ,,, , ., tht uOlll\Ul~ 

\ ,.,,,... 

.,\.Jdrhu '"ttl ,nntlmh· ••• 

Jl"\t•lul' lhtmn•nl ~"'''·' 
pn111.h11 I 11114' ,u"l "'4' ' l.. '"' '' 
nw .... h.t ptt ~~r~.tu .. t ''f'J"''Iuntlt'' 
tu Itt t1tH ~'""'' ... .., rL•u \\,• 

oU\' t."\ \ th"\t ·'""'' lh•• IHhlh 

nlltu ... unrq.:ut.u.,t ""' • ·tHtt· 

.. tn·.un ollkl'" 'I"' I ,!,•uhl. 
dt~lf ~nm lh Jt.llh•fn" It•~ 

\t-.11"'1Utttl11\' 



echnology Leadership, Innovation 

Adelphi• ,,,._,,,J...·" 
h"hnctfoJ;k..\1 IIU\U\'ollltlO 

to l1<' •n impll41.lnl 

('um..,.:>nt'111 of f\lSI-<•11<'<11\Y 

tmpruvt_"f1\t"f\l of its 

l'tf\-..ll.K'b tu prunltlh. .. 

t."U'-llHnl'T ....ata~..c·uon Our 

<nmmhm<'111 to I<'Choulngy 

IS '"''1<1~ by our c•J'I"'I 
•pomdong l'"'ll'·' m 

In must ol our r\'<\'1'11 

upj:r•d.,., tlw Comf""Y ""' 
uhll"~ ,, Mu.JIIkod I'•'''"" 
!"\M"-~''' Ar("htl"-tun· "'hkh 
uhht"~ ftb.·r uphc c.tbl,· a._ ... 

dn ~lh .. -rn.all\' l" to the co.nwl 

ai>Jco INI h.-1,.....-.ally ~ 
tlll,•H u~~.t'\.1 lu .lu~tnbuh• ,,,bl•• 

"ll"''b '" tlw •ull><nt .. ., ·, 
honw nw Mu.lof1<\.l 1'£.'" ,. 

N•otwork An:hh<"ffun• <11:'<11\n 

dt•pluys on avl-rn~£· Hltt• ftbt•r 

""-'J-.•fot ~""f) two mak' of 

lll'"f HJ~I\ lotl'ilt , 1•t 

o•ppnt\k,l01h"IV 1H11.• hl"t•f 

nod .. • fur t '\ 1-tV 1 ""' htm,_..., 

""''"'' nwl•""l""' 
~·JkH.., lha"' \H!Hf"\11\-.. 

fo~,·ur .. hl~ "11h l'tun•f'll 

indU"'t) ,1\ ,T .. X'"' Tha" dt'\'l' 

1""-'nt .. Miton ulllt"-'' optu 

c-o~bk-tnlu tht* "'\'h~ 

fH .. 'f"'"ttr~ ho1" tilt , ,,h. .U11olj;l..., 

•" pnwidtn): tf\. h 'd""''\.1 
n.•lJ.Jl»htv tu n,..h •n'k"f' 

lmpn)\t'\1 t..nJ,..oJoh .,., 

t.'-'"'h·r unpl.·nM. ul.tl""' • •I 

n-cum J~lh rUnt 

t..tf'lt"'' ,,.,, rtu ... \'\til 

poslh• n tt~ ( tmlJ"'-'"' h • 

ulf r .N.ilttiH""-11 \ .Jn• 

pn..,;r.unnun;;.,.. f\ '"-""'· II• 

utali1'"• tht• '-''1"''~~-~ 

l>on.t" oJth pot,•nto•l "' 

J•~u..tl .. ,wnr"'"''"" 
h.'<""hn4lh~y .ut-~.1 tn ffi4"\1 lht• 

.anbnft.ah."-' ''"""-""''-~1ft 

lt'\JIIIU' Uh 'lll"' h .!l hl)~ft 

t.ldtltll h lfl h ,,., '"'''"· 411).;11.11 

h •ln 1'-ll'n. lu>:,h .. I"""'' ,l,tl .. l 

.. Ultf h•Jqti"MtUII' ""'tT\ Il l ... 

I hrttU~h tltt u ..... ut ttl""' 

....... t..tlll. ·""'''"'"", 
II' htw,lt,;~t .tltmprP\t•nwnt ..... 

,\,Jdrf'L.t h.J .. 10.. Tt ..... ,J 

'' .. h-nt n·h-•1•thl\ .ukl 

' t'-Hll\d '•'J'-" II\ lilt-...' 

Hltftn•\t'1114·f1fo.• lt.t\t .tJJ.tht'\J 

"" ,,, ,..,h.tn.. '"""'''""1 
"'4'1\Ht' fl '\f fht tiJ\of 'I,IIUI)~ 

, ,,.,.,,.,., .. u"'J tJ\Ut-.lu,, 

.tdJIIIt•I'"-~I ... "T\h\" .. udt.t' 

tu~h "f"""'t •'·"·' .,..,, '""' ·'""' 
IIHJ"ltl ... I"' I"" \II h 

J'U~I0UIIf111 11~ \\1 t ... ht"\t 

••ur '"''' lnwrtt ut uur, ,,t,J,· 

ri.Hiurm 1"""'"''" .. ""'"'II 
tu tlk,-1 HU t t ti"IHil\.1 f ' 

4. \llr-t 'nt .trhlltllun• 

u••nmunk.ahun .. ,..,,s .. 
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Technology (con't) 

1\'lth tho• incnomo..-t.ol 
'""".....,'""'""""' m '"n ,.,t-..un.: 
••hh· pLoth>nn. A,l.·lpho., '' 
J"'ltSt."'\.1 "' t.•nttor \tw \\'••rid of 
td<'Phonv ~nd full 
un,·r.u tl\'11) l'lk• h, .. 1 
h·l~phun<.' mar~o'\ I• 
•Ur.>ctow lu Addph., gw"" 
th '-Ut.' ,lf'kl OJ'..,-A I Ill~ 
n\f1r}tlftioo t.'\'("M ll !Ullolll }>R'\\.' 

ut ch .. · "'"'·•I h:lcphuth.' rn.arM•t 
"'I'""'"'" >Ognlf..-..nt 
<~p('Urtunlty lor us On tho• 
tnt<'f'o.-tln•lront,/ll.lclphiA 
h.t.• launctoro tht- !'q:A 
( h.lnrwl .n n.ortaln n\ou \r..-..-1 .. 
Althou~h th.._. curt\!111 M."rvin• 
, .. not mh•fOlC'tl\'t.' in tht• tru .. .._t 
•• ,•n._"'• ,tf tt_. "'-.,,nJ, t¥-'mln~ 
.. , -.km' tn tht• futun• \01,11 
,.,,_,"' , .. a~,--u....evn•"""f' h) 

l'\'ll'lprt•· .tJ;olff'k)t (~ ·""'-'d""' 
In ..M.il~Hh•U ltt ttw o\\tWUk'"\ 

.t.-..nt-...1 •I"" A.kiJ'Iu.t 
n,.., tlloklt: .. uP,u.ntwl 

''.mm·tmc-nt tct 
•• ..-nn..,.-..1 
J'"""'"~..,..t .t''' mnnt'l"t 
Pll.'Jhll.o ldt.•Vt"'.lun 

t...lbt'tfoiiUfk"""• IRl • 61 not• 
h'f·pnolol ,......,"'" •n.l 
,l,•wt.•pmcnl rontJ"ny 
""' >n); tho• ••~>~•· uodu..tf) 
I h.• t .. mpon) hd• AI><• 
,.,., .. '-.l,rtht·r tnJu'\lry 
ml'rnl"•n.: 1'\ a p.;trtm-nhip 
""'tun· on Ot);tl.ll <. •Nr 
w.,,,h•• •• "'tdu._.,..Jd•n•n,J. 
muh1;. h.tnnd nl\I).K" k"TV~· 

1.-.ttunng "<"ml""'~ d~ 
'-1\Uiht\ <~ottUr\d. "luch '"' 
nt.trl..t.•h,t ,h oJ ptt•tnmlt1 

rogramming 

('to.,..,.~~- r''"'' ...._"''"'''' ,,~.u ..... 
Ad··lphM h.t .. H'fllllf\'' 

turtl"-'' mtu pn~r.unmtn~ lu 
\\•' lw.l ;\J.-Iplu.J 

,,,mrJ.1•'' ,, "''""''"'' 
lnH..,.IO\t"lll lf1 flW ( ..ctll 
Ut.tn114·11~1t.< "l IC.( ' 
pn~r.1mnu",.; t~luJ,, ll\t' 
,,,\'t..',...tW'''' pntl,....,..lt •l\i.\l.ulll 
.tn\olh."Ur t--ufl\JO\f,'Tll"'. 

ho~h);hb inom f'''' 
h.,.JrJWn"\f,f1h. Mkl 

'""'cnK1h•'-" .mJ tHht•r 

'""~ln...\1 rn~r.lmnllll~ 
n ·Lttm.: It• t-:••11 l"htllll~ """ ·11 
1 '~'' ,,J,rptu .. t hl4. ".,, ... .J ,r ... 
'"' """"""'"'' tn , .... ~, .. 

RIIOik"f Itt-.; l.t"\ t t• 1 '''~'' 
l'.;anrw "h'f' l '' hh h "" n .. 
tho.. Rutt •• J., ,,tm ... , ..... -tlo.ll 
u,~~,l...to\ I , .. t):tk" f ,.,..,.,h,.,. 

TI~"-'thn...,('.U11k·l"htp 

n\.Ln.t).t'-""' md ,,,u "'''1H' 
•• u.-.. .. \lkll .... olpnthl .............. ..... 
ttrw.i ,.H~nhuiU.H\' (fl1m tht• 

Mo..~nn•· \hJLanJ An"f\.t ·' 

lh'" "'l"'''"' .tt"kl 
,·nlt.'1t...UIH1•"' '·"' '"'' 
, 'I"'" ""'ltt•J, "otnpt.1,.J ''' 
tlk• ''}'"Hill,_; til lht.• 1-l'lf ... JV<f" 
' Ill ..... ,~••1 \\,·1--·ltt•\ ,. 
thl .. tn\•""'"''•nl ntlll .. • • 

"'"'I" tttl\• ... h ·'"'·'~'· "' dtot 
\\o.,..h'tll 't.'\' ,.,,L- t,tl•lt. 
ldt·\ ,.._..," m •• uL.t1 l 'hu 

'"'C1"4"'' ••• 1""'~'·"""~::-t,.: 
10\t,l11k1ll .. ,t! ... II!H l111f• tho 

h•ll4"'u'h I "'I'"' "'l'''"' 
''"'"url lltt 'un .. hlf" 
''"'h"''~ \tu .. k ( )..,,.,., ,u11.l 

ll"\l• l t •..,t '•h~••tL 
.\dt-l1-tt1 I 't Ph .... , tn.'~ 1~ 

th.· Jt .. trtt"'''..,"' ••I •tH-tlll\ 

J""'fl'to\'·'"""'",; t"tlh rl ... llntl1t'lll 
ht ,, .. , .tt•l•· "'ut~ nt--.'1' 
l'n.,;.r.tuumn~ un,...cn,., "'" 
U'J'f'l .... HI .t l.")!k.tl t \h """'-.'" 

tol tftlf tHC\" •t•IUI<thltll4."1n 

lht .. .-n ..- \\, "til''" llf\11• "' 

t"\otlu.th· H1\t~tl11t n1 

flJ'J"•t'lumtu~ ,, .. rlw\ tml" .t 



Global Opportunities 

On M•~ 12. l"'l-4, Addrh .. 

"umplt"t.,'\..1 ·' S.l mUUHn 
lnH~Ink-nl rt"J'f"!K"t\hn~ .­

:>t~l tltl<•n-.t In Su.,.,.C..bh• 
AKI lnk'fNI"""'l• e<ablt­

"1"-'r.Hot an l.•mC4l.'\. 

\ ..... , ..... Lt <;u"..C..bl..· huk.l• 

CH~ ol iO..• n.thnnwide 

hn·n·""~ lor uJIMtrUCtlOn uf 

~ •• hit• pn\~·rth~ ln 

V\"n4'1\M:ll f)l~ - ht ,_,,,'f .. t I. 
n');\ILIIhtn'\ tn II"• uttlllln 

L""hl.,,• UJk.,-diU" .U\' fll."fTTUih~ 

tu bujkJ !!o\ "\b"tth ""-'It-' w.·,•h 

by...,;""' nu." r-n>n•Lt•h 
lu'1pur111111 ~t\'t'f1 ltk· h t._;h 

J,'f\..,11) '" t-M'""" 'n u-n..un 
rq.;u•n"' ,,f tlw c '~""Y 11~· 

c-o~bl.t• '~ '" l.ar.k4l" h,.,, 
tht• p.•h•niMI ht f'''" hi. I 

• ... 11"'""1' "' Ull .... ".,-"1"""' 
ht •• h f'h.d '" u .. th m liM 

U ~ m.~rl..t1 nl ;"'U h i IIU 

hc-'014. ... 1" "' nul,• J\"' o l lun• 
·~ lht· ... ,.....,.,., .~ ...... ,, 

7".tn l flltt~lt' .md ""''n ' ' ' 

2 ... t.t., ''''k "'"I~''''"'' 



Competitive Local ExchCl'lge 

Adelphi~~ ,. rurn.'fllly 

t , ff,•nn~ c. "'"f"lotlhv .. • lul:'1d 

' ' "h''"l><' (Mrwr ("C.:LEC"J 
t~,.•l,"\otnmUniC'.IftOM 

'<'niC\~ throuj~h "' 
•ul>-klLlrv, IIVf"'n<>n 

lt ·l"ummum,~illun.~. Inc 
(. I I (._", rn"~\'h.h' 

t•u"'"""""'~ olnd ... h .. T IAf'N ... 
tt·ll, "\•mmw,•r .;atw•n-. 

, .m .. unk'1' '' tlh I•' ,,, 
,..,,, "mmunk .atk•n .. ""'1"\ kb 

,md .hu.~ IH '''"~""''-'t.ance 
"'4.' n IH.~ Cd rn\'" van 
lf11HJ"-'Iih\''-' rwtworl,.., thAI 

h\ f"l'o.' dh· tc.,.ll h•k•pl\t•Ol' 

'''"'1'"\\ llw .... • '''"'l'll"fthu~ 
tU.H""\.\ (\c,1\\0fb \.'1lO 

,,, ... , ~..-, •mph:nlt.•nt 
'-'\t'tlllt~ nrtw.trl. .. h)• 

pml•klin~ n'hw~l.ml 

hIt'\ IUHIIHHII' .aiNU\' ""'" KT 

b-.h. l.up .u"J n~th- th\ ,."'h 
f1lt thctr ("\.btf'nk.·n 

t lyr-..·rion·, nl"i''''•rL ... .~rt • 

0.'1\~tnK"'t'\J t":\.riU,I\ t•h \\ tlh 

ht,•r ''f"'"" J'Llnt J,,,.:,-..'\.1 tu 

rm•,,\1·· •m-w •• --......t '!u.•h" ··• 
,_." "'' .md ..J.-.t,, ulh)tnh 

lUI1lfJ-'n'tJ to chlo t.':\t,tln~ 

It,,,, td .. ·rhun•· (UIHf"-""'.' 
f'Mi\\Uf~ 

1 tw.· ( '"11f\iol0\ ,. ,,...., ,, 

J'''-'l};lo.' of t.h..• 
l~.·l-.'tnmmun1(:0liH•n' At. t ul 

I "WW co •u""'t.lnti.tlh ' ''J'-tnd 

tiK• nwrle:•t upJ"'-•numth' f·~r 

II)I'IThtll .and ll"" """'"*''L"" 
by "'""'""8 k-);.>1 h.om•"' h• 

~o.•ntcr rht~ toc .. t C\Ch.1nt;t' 

h •ll .. ,llfUIIUIIIt •I f II lfl llro lt \.1 f ~ t•l 1tro 

ou'kJ lw "-'1\Hfl n~ th•• t'U"t"'t: 
14,·.at , \Ch.lngt.• n rrwr h' 

n~.-,.:uh.Ht• hlth ~ 1 I ( ... ' ''' 

m.\0\' , ""'f''tttt\·a· ""'h ... In 
tlk• m.u..._-t.., \\ h'"" ' 
I h ,,._·nou·, tk'h"'''~' .th 

i.ljffi·nth ••f"'I-'IJIUt~ ut .Ua 

ufkt.·r ~.un~~rolnh 1tun, tt11 

oh.Jdn .... ,tlll·· m .. trld 

''PJ"Uitlllth '"" • .. run.. th, l ln 

l'• •'I'J'HI\ 111'-IIt h ~~ " l•tllltol! 

~~rou t .... uruull" ,,11••1 ~' hh h '"" 
, urn·nth f'"'' aJ,'-' I•\ Ilk 

n-.um.,_-nllt .. JJ,. , .. h.tu.:• 

,.arrh.'f A, ... nt \t.•n h \1 l'-"'411• 

I h 'j\$'ftllfl' 11 "f''T.HIIl.: 

"'"'~'"''-.." ""'' nt'l IY '''"~ 
,,u"'J, o\i.ut): \\ Uh fWh\ ttf }..._ 

utkkr u.n,tn•, hun. mdlh.t,,J 

.1rrn'''"'""'h ~ :!141 u•ut. 

nu t ........ hl'lj."f ··r•" ,,,hi. ·'"'' 
"e,'h ' l..tll\1'" lt.'\.1 IH 

-'l'J'"'''n~.olh·h 1\lt' l,u,ldtu~:"" 



Residential 
Telephone 
Service 

\VIth m tr Comp.-m~·· ... 

•AAn .... h·~ ..!t'J)Iuyn••:nl ol 
lolx-r opdc obk pL1111. 
Addphu •~ non .. uly 

l"~il ium,lllt l't')tln ''"''"~''t 
u .... l,h •nU.tl t l'l••ph41lh' 

""" l<~ dun ng fi...-.ol 1'1'17 
Adl'lphLI an hcop.ol<"' '<'11111j( 

11"' uwn br11 nd o( luc.11 
h.•l,•phorw M•tvl<X""' • .,, well 

"'' pnt\,Jmg ttun.S·p.U1)' 

l~lt'J)hon<• .....rvi« 4> ,, 
n~ll\.., n ( !1-UCh 'tl't\ IU' 

In M•y I'Ntl, A<MrhM 
ntmpk1t..S """'"''lui 
h'hnoulln.>b ul ld•-phoon.· 
~·rvln- In IL• Tnrm IUwr 
''""'h'm h'l...ah.~ ln l>.w,•r 

1,,,, n,Jup·. \:t'W J'..,...."' 
R .... ..J,·ncull,-k-phoon.· 

lfo(•r\'IH'I" t'\f"'\h.'\J ht lx• 

••Ht•r"l lnl l"' ltl(ll• Klwr 

''").h"fn ,., ~lon .1."' "''\\ 

l<'"<') 1\l:ULII~ m.ol..· II 

f'"'"'blt• lor abk 
rc,rnr-mh."" h) rnmpt•h.• Ill 
lhc.· lt-. .tltd.t·ptw•nt• m .. ul&.'l 

AJ<'lpho.o 1""'1''1-' 111.11 by 
M.orrh 11, I '1'1711• 

n."'tt.lt•nltjtl h.:lcphuU{' 

"'"""' won pa» 
.oppnotonwldy 1 C.O.tnl 

h"""" "'"''" by 11-o c•bl,• 
!lo)"lnn~. M.lbJ("ct tu 

n,;uLUor)• appruv•l> .md 

"l'"J""<"'I Jdowry 

ew Opportunities 

High Speed Cable Data Scrv1ces 

(..tN,-. ,J,tlol "4.'n f(l~ Jpr 

n-:-•~h·nh.tl. tn .. htulutn.ll 

,,nJ hu''"'~' "Pr'''·''h'''' 
n-rn,...•n l ,, lll~n .!Jf"''-1 

o.11htfn<111\ , . ft., dl ll"''lllJ: 

th..• lnh"n'k1 .ukf ••tlk., ''" 
luw ..,.,, '' ,.., ,,, , '''"I .,,.,t 
h• tr,ulilhUMI h.•h1•lu•n•• 

b.a><'\1 ...... K'l' lloj;h 'I'"'' 
t.~blr tl.•t.• .,. . .,,~ .tn• "''" 

"''.JtLalt1-.· .... 'f''".J" ur ht 
10J tun-.' t.t-..tn th.m th.-1 

whk hi"- '''"'"'f\11) 
., ... ,LIN.• '"' • :!1< I! ~~h~~~ 

I'"'"'""' h ~.,.... ..... 
r -.h"fn IJl .k.tdlhun u .. tn~ 

4 ht~h 'I""..J , .ll'tk• nw.J,'fn 

.nd 
'I"' 1.11 
t'itwnwt 
,.uu 
o1UO\,., ttw 

U!lol:t hi 

byp.''' 
l t•kptUII\\.' 

111\(""o "' " "' 

1'\\JUif\' 

tht· ll't' ' 

h• lu~ ••II, 
....... 
allu\\ .. fttr muluplo~• 

~~'"'" ur H10nt'\"1tnn' I•• 

muhtrl,• ~''"'''" 
''muh.1n.""'''h 

('um-nll\, •II ul AJdt•lu•' 

Glbl,• pllnll"-' ,~,lf'oll'l•• 

ui Jdl\,·nn): ht~h 'f"''"'t 

....... "-!'f\ ht .... ''''"~ lht• 

h kplh•lh.• tuw ·'"' lht n1urn 

)"lot i It ,,n,l,tpprtt\tllloHd\ 

2'1', ,,, Adl'lrh•., · .... , .. ,,.m, 
IM\' ,,,l•l,• pl.ull '•'l'''"'k 
••t ,t.ll\t fiiiJ! luJ:l• "'1 ~-. .. t 
.l.tl.t .. f\ h . ........... ;.; tht 

"·''''' p l.mt ,,, ttl\ ' 'turn 

I"'" 
In \t.\\ I"'-"• \d, lph...­

'tl4npk·h'-l .1 "'"' l , ..... ,lui 

h\ htHtotl ln,tl ttl thl\'u 

\\.1\ d...at.t "'C.'T'- k t'-' Itt tl' 

lt•llh w,.,. ,, ,,,,.,..nll 
'-.r"\ '''"Lmtkh,,l ukludt\1 

ht):h .,1,.,.'-' ,lu ,,., "' llh' 

lnhfll4.1 ,t.~aul ''"''"' .u .. l 

tnh<ftl~fl\t ~·'"\4."' rlk"""· 

'4"""'" ,,,fl t~ '''" r"l h• 

'""'_ ... "" ....... t.. 
~c.t\, rnm--nt ,.u .. , .... .1nJ 

"'-a'\J """"'" ... 



aging And W ireless Services 

Thruu~th It>- wholly-own,..! 
.ub$rJi.11 y. P~g~ lim;.>, In< , 

A•lt•lphra b..-g.m rnark<1in).l 

UJ\\'oW,\Y f'I·SIOJ: M.'r'VU, \""t W 

il"i 11lurkJ,, c.,t,l.· 'ut~T1~"1" 
m mlJ· IW5 Nm•l' .w.1ILlbk 

thruughu\11 mo>l or tlw 
Ctunp.~nf-. c.abk ~-n~~ 
... , •• , .. l'•'t;'' lin\\' fto('r'\ .._,, 

h.", .-nro~ch'\J mt•n· llun 
11.1n, •ub>crib."' "hu, nn 
o\\ t•"l);l', ~ JMyan;; Ln t."U'\'' 

<>IS w_r;o per month 

1'.-.,;,•lime pm\'ld~ <~oCn'J(.(' 

Itt It' tU'\tt)M\{"f' \'i..' n..""'k• 
o\ITolnf'ti.'Olt'Ub \\'llh l'\.tSUn~ 

J"''~in): nt'i'"'''"J.. UJ'III.'rahH' 1i• 
'''"UI\' hl):h liiMiil\o' oll"l 
"IIIIJ-1111\l' "''IYI<'\' lttr 
'"l"<'fil>....,., tlw lomp.m)' 

"''"" tlw 1''1\1~ OJ'<'<alor 
"llh ttw rn<"'4ot romrn•h,·n .. l\'t.' 
kK"o~l ,,,,,.,._~,·tn t.\.Kh (,,h},• 

'4'r\ IU.' ~.r\'.J 

lnJu,,,.., •. " ul~ f'o'll'"ll 

rt:\ ''"lk" .tn• '''J"l-"Ct('\.1 h• h•p 
~ 7 htliKtn b\ 2(0) l',l~<· 

tam,.·, m .. ulou1an~ t•lfurh .an.• 

h" u"".J ''" lh,• C'lln..<mmf•r 
n..rl.,•t, th.· p.rglng lndu..,try'• 

'·""-h""'l );ntw·•ng Mogmcmt. In 
1'"-'t;· II"'-• u•nsuO'H.-'T m..Hl-.t•l 
,h '-'tUUI'-.J h 1r fk.• • .trl)f f\5'-' tJf 

lht· mJu,trv•'- gn•h't.h 

t\tJdpht,l I' JllTft"<1h• 
l'-,..IHUik'\1 ht &.,lt.• Mh,\Mio1~l' 
,,j 1h.11 .,:nn\. th fl..t)o;t' TI.nlt•'!J 

'11\'ll~th I~<"> rn 11~ ~blrl) 11• 

phi\ k.J\• hljt;h tJu.lhty """'Kt' 

.tl, ""'r" llh~•· r,,,, ... m 

olc.IJitkll\ hill' olrTol) 411 l'\hlt 

fltt'fVI ( t ' Uf!tltll\!~ .u-.1 4."n.h.Hkl.J 

"'4'rvtu· ,.u,•n.•,.: .. 
Hv uUhJ'm~ Alh·lphi,,·, 
t '\hltn~ nt.1rl.'iln)o; ,tunrwl-.., 
mflu,lin~: lut.\1 .utn•rl, .. m~ 
Jlr hnw: .u...S tnt.tnthh ..,,n 
10"'4-'Jh l'fii\.IJIII~ lf'-' 

nJ,hmwT "'uh ""'' b1ll h•r 

''"'" '•1-k· .... ,, .. ~,"~ 
"o4.'f'\Ut"'·•.Uki h.l\ln~ th. 

.-hthh h•Jlfll\ldt·~.ehlt~~o.ll 

.mJ n-tHr.\111,,1 Hl .. htn'k"f 

""'-""'I\ 1'. f'o.t~l' Tint>t' b-,•lk~ t' 

th.u b..uh u .au~J '" t'U"h'""'" 
,, .• ~hi ''''"' ""'" f.11 
1. tlll1J'I\' I I h \ t ' oil h ollll ol~tt .,. 

I h ,..,, .... ,lilt', t~tllpl'lill\'t' 

oJ\'otnJ,I);I" 'hwl.t ••I'<• •'1'1'11 
h twu Atll•lphl.t 1'-~m" 
m.ult'1n•~ h\ u · h ',t\ 

n~""'"J;.IIl..-..,. n u ,.,. II• 1h 

('UO.htn\t.'f' In t•N; ••t I'NS 

AJdpha.l \\.Ill 11\.oU "'" ~~-~· 
·~;n "''""' h• ''' t"U,h•nl•·" ,, .... 1 

h'""uh uf .t pLuu"''' ,,,,f. 
''"'"'~t·n•,•rll \\ 11h I'·•~·· 
(. .lll, ln.. • ·• n•mJ-.'"' 
m whtdt 11 l\ol' ·• 
-&Y.'I"J tnll-n""f 

I'.'~'· t. ,,II\\'·'' 
tht• 'UI.f'-'"''lul 
b1l1Jt•r .11 ,, rwt 

"'..,.t ttf S11 H ml1114111 ,,,, 
tim'',,, It\.\- thul\ n . .,:;hm.tl 

r .. tnlH\ h •. md 1"',....'1\otl 
\flffiM\UOit .UuW"'I .. "" f"\ h,'-• 

t'"Nfll(....., t hu·n ... , '"'' '"'""'"' 
1>1 ti~<•H ( 

n.,. IH ,.,, .... ,, .... , ,\,.,, 

,hh ollll.tft._ lll .. l\ Ill hlth 1'\ I 

b\ th.· lt t .• •lt,"~u.lhlt• 

I .. U,..., t\ llh ll\h'h...,l •tU\1\ 

r'" 1111 nt .. lor llw I"' ' h\ ,, 

\t'•'" ,ul!t i'Uih IJ\~I 

n 'f\l\ "'' llf .. ,,,,.,,d ••\ • ' tiM· 

*••lltt\\ln,.; ·•~hi ''·"" 

l'..t~t· t .til" ";tt ~If" Putl"•un I 

.u"l ~~ • ..._. l1 n1urn ''" n ... ..., 

ltt\t'l ·'I'J'fi'\IIH .. Ht•h t•~ t'l 
llw n.tltotn ... f"'pul.tllt•U 

I~ uulht•n J'"'P" m 11 .. 
l"\t•rth •.• , .. t lh•· ""•uth•··'"' .u'kl 

tlw \hd\H .... t II•• ''' ' 
"''' " ......... , 111111 ..... .~. , .. ... 

f'01\hh· lht• \\ , 1\ flt-\ ... ,1~111~ 

... 'T\ h , .... '"' h .... 

,,, J...Ih '" 1,,1~m··u1 1 "''t'' u~; 
.1trh .• ,. ... r'''"" , .. ,,.~ .. ,~~ 
.u"-tiPr \''"' 
""' ........ ,~,. f\l~lll~ 



Mobile Phone Service 

Adolph!Jo onlmd> In lol~ow 

·' ~un11.u ·'rrn••h. h in 
.-.., • IPpiH); ft'k-tl11lt-• phun,• 
.... .,,.,u., lu 11\oULA."t to ib 

'""'""""' l.JI~ on 19%, 11'<' 
( U0lp.10) l'\pt"'Cis IO N');ln ,, 

lmuh.oJ '"''·' tn.:1l, folfuwm10: 
"hodo II woll gradu.tlly rull 

nut "'4.'t\'ic'· on J broJd(•r 

"'"'' 111 lh•• Ct>mpany·, c.oblo• 

l.orh n..lbok• phon.- ... "'"'' 
"'" !>.· rru•'ld<d , .... n--.k• 
.trr.tn~\"'TM.'f'lb Wllh M.hhn,; 
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'"' 1\kk'tlm the .. oo .. ohd;ucd 
tc.w.h' ot AdclpbY dft~;thc ~lth 
tbe dale ""ll''n=d A cl<ocnl'l""' ol 
the' JC\lUI\U MJf\'t I\ 1'4'U"Mk<J helo,. 

""' dr1nanJ '41-b~l h _, .. c-n~•o 
rr•JuiAhtr) lflirl'".al' 1)!.·1 .. 
1&\'"-llfll'lJ.tn...hkk'\l Utlll-4''1\.l~olt!k· 
... ~L.Wle' "'' tunl._, ~t~-.J 
m\btU'lKJft'· • ' ' \ '\~J tJ t .t1 • I• 1'\.lllf 

()n JUI1C' VI, 1\N-l. hlltlrf'IA 
•lf'ltJ'td from Ul)mi1U'- ""'~ HI 
the \011 .... "'" l "' ' "''tt.. .. " C'•hlt, 1 t1. (""~l.,_,_.ll,l 1 t•tt .t 
IM~ 1'"'-~ Pfl"" ••f \\I_)\ 1\ 
N•~hu" '-,.", uhk ttk'"''"' 
\)\&l"fn\ loro hk'h. al d~ "''IUI\IIItllll 
d.Mc. Wt't:d arJWU\.tnl<Meh ~~ \Ut 
W't,_ttt<'f'., u\k"n1l\·n•")hMW 
()( lhc run."-'< pncr \I '"J • • t v. ~ 
,..S "' u..t. .-.J lhr re1n.u:nJtt 
rtwlw.'\i 111 :a dn,ru~ u1 ;\Jcl(lfllJ', 
rt·u·tubk fnwn CM~rnf"-~" Ud• 
1\\Unl(\t.l, tfkl~k-..1 m .,,-.r, 1\l)al,k" 
,If -ut.\idWll:" au Nn.._, anJ 
Uhld\Mllllln'- -~ \-1!. " U II 1o ~"'""" 

Un 1-..<) Ill. 1'1'1' A.klJ"'" 
t~~o~~oUC'\1 1ll'f.U3(7 ~C'" 1tC ( I•" \ 
( 'onwnun Sh.--.l m .,.--..-mn.ll•lfl 
••lh tht lntlfCI ut • -.h..Cl) 
uwr\!Cd !~Ub\ldilll) uf A\klptn,a mtu 
0 •I Uf\1 Coble • ..-. In. 
f'(hlonn. ••>< nlth< TofT) 

llo Junr II> IO)'U Aclclpu• 
"""""' S ~ lXXI in TMC I klid.'lJ• c..,. ... ..,,-ntt-,.lh< pomY 
vfTci<·M<•h• Con'I"'"Y or 
Wc-'\l.tfll ('lllftnt-.tM.ul T11\ '"'"' 
'""hlc- trlc"~k•• ')'H'1f'-'• •hkh. •' 
tht •'IUI\U tHf1 d.alr. ~ed 
01'1"'0'.-1) ~ IJII~ ~ 
m •-n&tl'ft C"ONlt't"lfl..,_, ll1c 
.,.,.,.,._ "' n K" P""" ~<~« 
Addplu• '""h a i IOJXXI pn:l ....... 

I amll) nbk ")t.le'nt"\ At thrt 
~\liP\ da;c-. 0\h.nl """'""' 
•w•u•maul)' ~.~,wJ ~tN.ut"''" 
iocMtd tnlht f'nnh ( 'a11l!IUU 
cou:nUt" ot C rnnvdk N'd \\ an-rn 

On hiW.tl) \1 , JW\ A•\tll'*••• 
... '\fUIIC'd a JllaJUfll) hfUII) 
J'U-4hUO 1ft 1ck-.. ~w t:••ni\Jn} 
o( Mlflho"• ,....,.,., I I' 1 .. 
\11.11$, a uhk s)t.lefn v.hkh- .11 
abe a.qw.aut.:Jn cS.IIr. 'oCf"\cd 
SI"'(Yti\IIMICI) 7.().11) '-UtN.Ithtn 

1\'M"'h""n..., ' ' " \1 " l \ f'o U~~oo. .,.. 
.. ,~ .. ~""' .... , ...... Ykh 
tn.7fJI ,uNH"' ~ .u th, oUk' HI 

.&'I""''""' 
( )t , J.UIU,II~ 'I I'I"Ht o'\1kll'ln.l 
"""Jlkln l the .._.,,u,.._,,,,,., ••I d• 
,.;~.hit' ')'lr-111\ ...... , .... "' l t l(l. tlflt 
t ,~ ............ , tt ..... ., ....... t ..... " 
1\ Ilk ·~ .. , ... lt t1H <oC•J'C'J 
olf'r'U\Ut~h·l) ,. , n·u •u""'••t~" 
.... t.)w •\IUI '-lh•• l ol.al. lo ,..a"'-' Ut 

"""~'"'" 1\·nn"' h ,,nu .ut~l ""'" I'IUn.fu\(ol hw an o~r~h·t:.u,· , .. ..,,. 
,., s..a \,11~·· 

/IUYJ(IfUifl " ' fl(r-~t~pU' } utnl 
\ rnlur~ /'tJrtnrr,Jup 

I ht t.n\ C' .UW¥1_. 1n tht 4 )hfDJ"" 
"tUlt '\(1liUIC' j \dltf'W"r ... htll 
\lli'HJ!fl""' L"oth llnut.: tl .ultl 
):l'nf"f.ll sunnn '"''""''' ' IOC 
.:I'IK'foll t••rll' I U1h'h' 'l h'l ... l'<olllh 
,. ._.,, '\tthn.- 111• "R""'ol ~.ntlhni(V" 
( ~~_...,.,, I I' 1 t UunJ"" I 
..,.J 1'1. tlc'UlJ AHIUIIh""llotf "'tn~ 
&tr C"qWII) melt•'' t r• lo: r Uu 
tiK"II'wttf A1k'ljt.lttol "tii'-'"' IIU•OII 
UUh.&ll~ R'\.t ..... ,JoAI IJ• hhi.Hf k ,.l) 

u~t ul Hlllllthut~·,t f""''''\ '' 
otodjU\Itd h\f '-Uht<~U'-'111 t. .IJllloll 
t.untn.,_,lw.'WI .. .,., th .. tun- ,~1 the 
t.too'\lt\ ,,, the ,, .. ,11\o\'1\ llljl ... -.dl .... 
,,, ~(' .... ll• . ,,. , ... , 
ttq~~tR'Incft' ,,. dW' ~wt• llt'f\..h•l'" 
ln&c'fC"' 11~ hniiiC'tl f'-llliM:I 
V\krt~ ~'\C"'" .. rcdc-•rt.J 
lniCtt'~l t .. l'll'tnlrw .. h 1 r nttllttl 
hi .l It• , ,. IIIUIU.II h httn 

I he I'll' Ul14 " ''' " ~, . llfl .. l\H4111j:' 
IIC' ~""' • 1. • " Wm , t , rf\.&lft 
otbr:t J"'lnt'f trd<'tr'lol" .o~OO 
prm dr: for .n .tM•.uJ p-...•nt.) 
mYm 1oC ttt '\'li 



(.H)mpU'- '' t)OC R"QUirrd IO JY) lht cnhrt' lb S•; rclum \UffC'fUI~ lU"I 

J1fl~UI1) ft'1Um on IV J:nk'tc""" J,. rnoJflltrd a' ~""omc h) Alk-1~,.., 
.... hC'n ff'\.'Cf\lcd. Com"'$pondtn~l). «jUII) '" I"C'I luto_\- ul Of) mru" 

C'),dudt-' acc-umulalnl unp;ud ftmlfH) u·tum h« ~UCC' !t 

Sutnc.•tth:r ~'""""" an: ft'\.'Ofdcd 111 Lhc monnth the- ten k.C' 
I\. rtmYKJc-d 

l'roputy, PlaJJt tvtd Equipmtlfl 

I"I'Uf't•n), rl&n1 Aftd C"tf'Utpnrnl lJfC \'1'1llfJI'IW"d tlf the lnlln'lltnf! 

~ .,...llld oquljlmall 
RaJ Dl* Md Jmcw•ft;ws,... 
s..ppon ......... 
C<-..cdonill....,.. 

M•n:llll , 
1911$ 199CI 

s '7116,\117 s lf6.1.9j7 
~ ,._ .. , 
1UU JOJ776 
71J!l6 ID;ISf 

931,63t I JlSCI.llt 
(GI.ZJ3) (439.9621 

sr73iii•iJi6S'ili---sr'3tJii376-

IA1"ft"lt01lltlfl '' con1puiC\I <10 lhc: ..u-.ai.V14·hllC' •he'll•~ i.a:unp C'~tni.Ainl 
U'<IUI II\''' ttl ~Ill 12 )t'UI'\ fur Of"e-l'".lhfl~ JtiOAnl anti t 'U"' l"fllll.'td ..a• I t lit 

~I )t'.U" l!tt \Uf't 'l lft nfUJI'llml afltJ huikbn)C'It. 1\U..hh ~ k• J"''l~n\ 
1t1.ant 1111\ll c:'\fl.llprl..._.nl iV1: n:'L"'CdnJ llllttN \lha,.lt nbk.' ;atiUIUh ft'c 

m • .eaw """"';,hie btu .w1lf 0\~IIC'".al.llrkl "*"·""" ('~val 104crr\l 
""""""" k> S 1.1-IS. SI.7J6 11>.1 S 1,71"' fur~ .. l""" <ndal \l..tnh I I 
1"'>4, IW~ Mill IWQ, -·~1) 

I n/I:Jnxibl,- A.urb 

hU~~·t·c ._~·<h.,~ (I( ..._".:'Utnul.»ni "''""'"""'"'l. Wl' n •-nrn""'l'tf 1hr 
t, ,JM.Y. tnf!_ 

Nolho•.-41WiCiib 
~.......,.,~dis 

$ $46.116 

1996 

\ I""''•Hn uf 11.- utt.:u·~_.lt f!IUI\h.l'lt" t•t i ... ,· u l .,.,.."" ldC:'-1\11111 "''r"" 
...__tJUif('\1 h.t\J"'-""11 .tJIUr..,UC'd Il l f.IUflhJW'tJ h.lt'l(.hi\C"'o, f'Ut\h~"("t! 
'-Utft4 tth<'r ll\h. ~flit~\\ dllnlJ l'k~ ~oompctc: ...,rt~fUC'N\ r"u-ft'h.I\C'J 
h:uKhl1oM lllld #oodv.1ll l:al\" ~XIf1t1nl 00 lhc '-IJIIIJ}hl hnt tnctt..-.1 lh('f 

1(1 )C'.&n t\m.h.bcd ~ub\cntx• II"''" t.lllllf'hUd f"''' the' \(f.u~ht lmr 
ni!C"tt.td '"'t'f J'ICt'IO!,h \lhkh l'ai1JT rrnn '\ ht lit )C"M" ~un u•tl(_...N" 

<~&ft"C'IIIIl"Uh 11/l' •HklftllnJ Oll:llht '-ll;,t.IJtw IUM" tnt1b.to.l ••'lot'f IIVIJ 

•••111.-IW.Ill II ~C''- \lhkh t'an)rC' ' "'"' J In 1.! )f""'"' Auwmul.t-14.-d 
otm•lfll/oiUinfl nC U\llU18.tNc- 11'-\.C'I' amount('d lc• :\ lfl7 1i l .& .li".J ~I 17,fll: 

oil M.udl \I , 1 ~1$ and 1~. f('~J'IC'Ihc-1~ 

C'cuh and Coth 1-.'qui•·uffnh· 

Adc·lrlu;t ..:c.~,...J,c--r.. oall h 1phl) 
lk~twl lll't'"'lllK'"nl' ~till •lltJ,!II\o~ l 
III.IIUflllt' '- 11l l fllt"l" 11M14IIh\ !If 1\' \ '1. 

h ) he \.:t'-h C.'~fUI\ J lrfl h . JniCH'\1 I loCI 

lkfUtc.l U11ot'\hlk'llh \l;t \. ).!.11~11 

~I.~ \U ;u..,S ~~~~'I fuc lhC' ~CJI' 

<"ndN \ \.mh \J 1•1'1--l, '"'''· _.,._, 
t ~~. f("\['C\ tnc-h 

,,,,.,,'""'0 
I he: I"\\V•I) nlit'1h•~ ••I .._"._m11n~ 
n ~nlt'ntll> u.,nf 111 .tuuut~l h111 

111\I''\ III W'Itl~ IU oiiiiiMh ..._ \0 11!, h •HI 

~li""''"' tlt.&ll .'tr • t•ut ,,.., '"'''" 
th.m \U'f ""' llttl t 1kk't thh 

mcd-..JoJ. Atklphu ' uuho~J 
11\\C\IU~ '' fntlf\in.IJI "-'""' Mlill 

'-U~nll) ... JfV"<tt l t w the 
.tfni!Unt 111 lh "'fUll\ In ,, ........ , 
u ... umc· ' " '*"'~ •t..l tl"- .tJilt._.IC'" 
Lh\ Mkftd, •• •.$Ibn d t...auhultolfl' 

<II(' rn. ltCdertl . , ;.~ t l!'l.i~ I a-'ll • •I 
\,lt'Jrtlua·..._ lft\ (' \IIU,•II I 

111\C',III,.,..Uh lll.;tllth .. tt .. 111\o•-.lllhol 

l ut u"mr thr o."\fUth u•·th•"'l 

rcnorulh tdk.... 1 \,k'lf~u ... ' , '''"''" 

1n chcu u.n.Jcrh tn~ ""'" h 

'"'"'''"W"Ill "' m «fltiM .. tn .,..,,., h 
>\tlc'lpfnA \ u•ti(HIIIfl I' k..._ ... ,h .. n 
~1'11 .l1ltJ 111\('\IJI~oo~nh ··tl."_.lrt ltUII 

.\ttt' tn "h""h AJl'lliluot•li ~t·' '"'"' 
tullut tkC' lhc •"r"-'t.thn~ "' 

fm.ltk !Jitkn,u•n' ul ~~ ~· ''"'"' 

l&h' )!~· 11t'lo~ll) ""'~••11tlho l ' ' '' u''"r 
lhC' '''"lllk"dl•~t I IMk'l lh•• ~'""'' 
U)Ctht,.J.AtJ.:fl)fUJ '- Ulllt,d 

tn\C''\IUl(l~ I'- 1\"ll,.l'l ~i..J .al ""l.mol 

., • ....,. ·ntl .,'"''' 1 , , , ... 

Mltl""'ll "' II 1"'\fUII\ lo. II"H(II+(" 

tof 1•"'4' ... ' '' lhc 111\('1« l>llh tn 

''"' C'\.lt'nl \h•111ttu1nl t ') cht· 
"" t''\.h~ II\ Ll1\ llk'l'hi- til 'IIIIC't 

"''""~11$\'0\ l>i \ itk-1~1 ... f\'\ l" l \t' lt 

Ul f\H''-" nt \':lflll ll)'• "llh'I.C'• jllt'lll 

1,, lfK' ~t.Jk lhC IIIH'~IIl~;nl \.1.!1' 

m.ak .&J~ "' Hfalc-ol .. , ""'hk .. ,,., •II 

lh( ''""'' nC tbr Ul\t"•lnw·nt 



l1lc l,:gbnt·co •"" A~trtu-•, U\"\~mmt~ ' " •" lnUmu 

MOld> II. 

"" 1996 

I 
a..• 
·"' -- s IUM s 2J.7S4 

.... c.& .... uu 11,111 

Ollllr 1,147 100 

0 . '1••....,. ..... ._ (lt!ffi ..L~ .... 24"* lJ:..:,._ 

, ... I ,.,..._ ... _,..,., 
,....... ......... .....,.. L.l'. IS.OOO UMI 

c , .. ....,. ..... 4JO( 4.l00 
S S C* 3.000 3.171 
Ollllr 2.100 4.161 

'DICII lA$"0 34.l20 

1'blol"' s 41.961 s 61.141 

On AJWll I~ 1m, Allrlp!JJ.I 
run '"""" f• • ., I JH I Ul 
u.ln"cruNrrrrtmN ""'*~ m 
,~..,,. htn...rt tblt'). LJ'. ~dw 

......... l'.n>mhlp"l .... h """' 
II¥ Bulbk• s..twt.. ,._....., 
IL..:i<) ILOpor 1" '1111 "1 

I nD ~ wn-..rnl.hk liJ • \.&'' 
h lu If) lnu"IT't an.J fiH ~ ovnnh 

...as.,..,. Adclrf\l.,l kt ~ th 

1114<'1N lu 41fl . All<lpllilt hL• o00 
\.VUUlllunl to ed\'""t' \1 2...S(l) lb 

thr s..twn Pannc-Nur tn tht fnrm 

.. , 14'1' ,,.1\f'ttll'l&r '"'"&M ~~ .. 
t~"" bl U-.w'W\.1111'" •.Ch lhr 
) I~~.._. .,, t.cll'mubnml_ Adctrft,l'' 

,t-n'cttiNt ptft'm'\S Will• rnwn 
tu, l'i«n n.w~l ktl.t41 ~ 

IJr , • .., m.ltd ,....,h " 111'11>. II¥ 

'"'"'"""'> lwnd.-.1 U.NII nf II¥ 
\I!_IUI.ndb) Aptl ~~ l'l'.iC>.II>< 

<Nil\' \ 12JOO Ml tun fllnil<d 
The ~ hnr'C'n.tup m.,~, 

M.l "'" n.''"''r- -'"'*'-•""" ut 
l'lf1•11h. '"""'"""" .,., 'h"'"~""' ... ' 
'""'''hC' \IMIIW' MkUMIIJ An:rw.,. 
, ... 'f'lrt' anaJ ~ 

(a.lf•> ~-rn.-'"IOJ to~ t.ornpk'etd 
h) II¥ ,..,....,., ul II¥ I 'l'lt> 1'1'11 

'Ill ~•" ~I'IC'IIC'''I"'d'u' 

lf\\OU'Utn• \o lll N' jll ''""'1"-' tiHH' 

o~~~.tunt~ tn lhr lluJI11lu "••hie 

ttlc' '""' '11 nu.\.n 

An ~;IA.'C" l11f ~ .. -..tel"".,."'"'' 
cl,,,.~,, .... ,, !ll•tu'hn' 

~ from ..u t._.uh"r 
m;.co''"*' M ~bnh \I, IY.K anJ 
IQI)b. ~f'l'\11'-tl) ll.c: thw•~ 111 

the alluwll""-t h.lf dl'IUI-..Iul•1..,,.,..-. .. 

a-. nl MM\h \I, ~'1'-Jf• lrt.uhc-.llulfll 

11, ho»n~ Ull'fi .. ~IC' ltlf •111&111 

11fl \11\UbcfuJ a.u.UCt. Out.'~ 

hAt no rlln 1 '"' ~ drh. <''1-.n'..,. 

A_...-#: r #If 111,.,, ""'' ~ , ... /')ur--
Otftn'C'd dc'h f""""""'"" .. '-.&.\ 

n.lut:bl '" P'f"PitAd ~ • JlC'"'C"' anal 

t:lthrf Jt"-.C'h. an.JlkN ~'"'"""'-" 
rt.Jucuun ull.ht 'Mt)VlJ MlkQ'II ul 
&hr ...,...,_,lit' -~ll-1lft"\l H\('1 1111 

tnm ul tilt' «l .. ~et-llkt~t ltr 
wws.. 'tUtd ww.--,unb ""'NJaJ m 
~ t\prn-~ and ocher a1o'C1' 

•t'f'C S!1 .. l\~ inJ \ !\ '!'U"' 
~hll , __ ..~, ...... 

~t\d) 

A._,,, /tNpoimttnJ' 

#\ikll-t .... ,,.,.,. ,,,sh l f" k ... , lhC" 

~MT)'"r utur ... 1t' " .. ,, '''C'\J 
._,..re, .... unc.....-w• ht "'""'"'C"t 
("\C'fth t llf \ t .. ,...._ \...," M\III'II .... M .. ,' 

nl-..llk t:h.Af d.- \..111\Uto ,..J.la' •ol 

.,n'o('h nloll) •~• h ""'0'\nJok­
\k'.r.utNtlln" •If Ml\ m-c-..uuw-nt 

,.,IIJ.kt a~lloll"' 'I ,uu '""'.,..' ul 

Nt4n.Mc'\l tuum· ' "' 'M"•• '"'''' 
tlH\10.11 tlolllklll.th;ol l;•l' I'\ o-.u-.-.1 

olunnt! U•• n·nu.1.1~1J' hi, "'' 11• 
..... ch•tlhd .. ,t-. .. r,.lllt: 'o~ft,. · .\u 

Ullf"'-lnti!C"Itl 1.'" ~~~o,-..IJ h. 

ft'tol'P'UC'd .. •tv" ..,, .. IUf, ''"' •h•h 

&ht t.Mf"\olll t.,d~o~~~ '"' thr 4\...,'h 

t'\.'C'nl' "'-'• ,..., ,..~u. 

,\ OIIN""el• 1- .....,.UIJ • .J 

1•.-n.tiltl ArdriiH • 

( '.~t"'-'1 k'.t""' n.a, • .-,I uti•• .hu•ur 

dr H''" n~~t.trr.:,l .\I..,, II II I'"'' 
1o11..daJ \ l, IM 1\.._,.,.. •t"ft' r-.• 

nWit'ft..t '-..,.,.., "'·•""'' tnt('"h"'lmtu 

the )l'.af\(tklnJ \IM\ h 'I 1''4' 
•..J I~ ttcl~ t' n m ... t. ••• 

' I *"' I ~ ., Mk1 111•• ,k,ttl"lflltlll .. 

'" ..u.c • ......, ••• , ' "'"' t.n..n.. ttl,: 
.-.J tmnl .... ,,,rtiiC"\ 



........_ 
lnCJI,..... 

IJrrl•aJttv Fl~talulltJ IIIIJT'IUitr lllJ 
N("t \CIIk11W'nl .mowu~ Wkln "*""" 
r.lk' Wtllp li,IJ:11"("11~1t~ IUT tC'\'Un'lcd It~ 

adJ'•\Unl"f"" ru "*tnn npm~oe: durin~: 
lh< fYO<..I ... .....s. 

Un of f:stlmo/u in tl~r 
l'rtparaJion of Finllllrlill 
SJatu,tnt.t 
'Ole JWC{\Mlllkln e;f f'iiW'ICIAI t.ltiC"Utrnh 

111 u-r-1funlth)' v.•rlh ~rntfOIII)' lln."C'f'I~··J 
.... ,'1,..nhng J'flUC:I~ «'q:UI(C" 

m.&n.aJmlClM IO ~ C\11~ and 
A\.\Uh lplltllfl\ lh.lt afTa."l lhc rc'f!'Of\nJ 
Olfttoullt\ t\1 -~""'' ..,.J IM~IIIk-\. a.tll.l 
-.it~~tki'UII." uf l11flhh.tn4 IUt\C'h anJ 
h.t.f'Hhlr. 4it lhc Wire oC lhc f~-no~~K ~• 
tolo~ lcmcnh and rhc: rt'l"f""ed 111muunh •>f 
lt'ho\UCto ant.f upcnw:~ tlunn~ till: 
rtp•un, J"!nod Actu.J rrwlh uJiUkl 
li!Ott (rom 1~ ntimldn. 

Hu/Juslfirutlun 
f'tn.un IWJ am 1'195 a.rnounh hill\(' 

1:-c-C'n M:'t'lburW'd few compantbht) "'tb 
I he I 41'}(, Pf'ne'nt Ill K.WI 

2. ReJat.d Pwty 
lmowb•..m. Wtd 
R.celvBblea: 

fhr (oiJ.W.I"J I~ \Unlmilll,.... Jhr 

tn\C'\Uttc'l\h Ut anJ ""'a~"'*~ hun 

Ol) lliJlU'- w .. t rtlakd p;uiiC'-

~ll 
1995 19* 

$ (48,611) 
' \7].56.1) 

Alnollnll due 
1rom01,...... fl0.6)1 511.9(TT 

~-from 
ocbcr rcl*<l 
pon~r.o . ... 49,691 6U.10 

s 61.6)4 s 30.1'14 

ArllilUflh d« tncn •IChn 

tti.MaJ ~k'' ntl rcrr\'"'Whf 

lkiHuw.c" ll' tlh•nH MAJY~nt 
l'artncntu(h 1\ft' NtiCi" 'II ttl(< 

krf•\ l;amd) f['fU"'- tf\.IJ 
"'-urtMlldt1"'\ .-n«J nfii'I.C'h nf 
Allelphi•• orn.l HIC"'' fan HI) 

~'U\tnJI~ f'nllhl'' Nu rd~Ct'\1 

(\dt) .J..-Mti." *" 
~~~l.Ul'Uirll"\1 

On 1-tlwlw) lK. I'I'I<, AI I' 
llokhnJ,. It~o~. t '"AC1,..J. ~ 

.. tw~l) H.,.ntll \ut-.~Ji;ll') ul 

Aek'IJ)hill, _,._, 11"" 1111an"'•'"'J' 
J"t"IW'fM~I f\U1t1Cr u l I )1\mpu' 
(C"rt.atn \1\an:'t.tokirn •tl 
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Ill< s 100./Yll .,.,.,.,... .... '•1"1 --
r-.uc ""41f' a~r«tnn~"' .... 1 mlnN 
rart 01p ~''"""-" "-Kh Nn~. 
01)"""'' and At..r'lp'\1 t J1Utt~n kt 

rcdi4Y lhr l.l'nf'k-. I til~' '" 

tnlt'ft"' ~ .-.. t1\ J..""hl ""'~ ... 
~lrfsu.\ \-rniM ..,...J'\"fllt'tM' 

enchdt pr'O'It""" • h-.h "'fUji(' 

~ rw P\*'-1•-n h• • plf11tnn 

at tb llr:bl Addf'IU.t CftkT\ mt• • 
p1) •fi.ll(\l :1$fC"C"'Utnh M Cit\"\ II\ d) 

~ol .-.\1:11 a p 111w' 1 •14 th. ,..,,,.hk' ""'" 
\k'tC 10 rued • ..c tk"ht k) ~~ lhr 

mi. <A '""'""'' lupr II*1N 

'""" dut 1 n'"'-~ "*" 
At.Jtlli» Ct*ft 111M rn.C't\(> h\.C\.1 

I.P~' 10 tffa:1•'d) """'cr1 .a 
1" lf1JL:In ul tb C n.nJ Bk' 'lrtlt Itt 8 

\~--nlk ckbl "'""'-h ... l"'k'td 

tu LIUOR rlk' W ~r lht nU. 

lm 

s J9'I.OOO 
6.1K 
7.3011o 

s 406.000 
6.17S 
6.lK 

oHOJunll" uf Orhl 

\ \Atuu&,-, ,., ,kht ''" th,,• f:o,.: 

)C" .. \ Alt.. I \ l..v\h 'I ~~~ Mt' ~' 

h~lu"-' 

1997 s 121.900 

1091 ln,4" 

1999 162.191 

21000 I2AJ 

~I If/ ..)II 

o1 U'll;utru,tl"rho u"('1~'' , ..... " "' 
pet"M1lh tlf ll&lltt!$ tlMrr" r.•lc' 

lnatu•\.1 u.k• '~~ •tn-. """'," otn• 
tt'C"ll "' (t\b\" IJC" 111't\otto.l ,.,. 

w-.-n-.roc" ., "'"'"'~ ,....,.. .,. 

..~ '* 4k-t"' "'Jt.-trt .... " 
t\("1~1 k• \rt\JJI ""'' ••rlb- ("\t'nl 

uf r•'"f"C"1t lfii'I.AIIIot· t•\ I til• 1,_.,\l.., 

b) CH)t1111~u"' ,., tn the \ 1-atu),"-"' 
hiMniC""' A•k lftu41 \~"('"\ ...... t\rat 

:IU) \4A.t l IM1i'l''lf1Ktn.W'~ 11~~t.. 

(,.,;k_,..."'' u.tll&t \4Mnm •• nfr\ the' 
"'c .r.W an• -.1nh t uhl..rn&,hn~ .. .., t 

-.np.nt 411\C"'~ "*'"""" IM ~.t 

~ ,.,_ .......... IM<ro WIC'Ih;'t .til 

\ lM\h \t, 1'1'1\ ..J 1\ll.otn ,,., ...JI 

' • 'I"- -.1 t..tf'\ •h111. h f''f"-n!' IY'N\ 

""'"''h ,.,,~ 

Nlldl )I, 
1996 

' ~16.000 
$.61. 
7.9<1. 

s JOI,)OO 
6o.6K 
S.74. 

$ ~.roo 
9.oo!5 



llunn1 fo.all'l'l6.Adr1Jlbu 
ra."'CI'-f\J S II J26 upon emmn.tet~~WI 

' " \C'\ft-.J iDle'~ tW \V.-.p 

•lrft"Rwnl\ ty\ '"' .I ~..IAC'd 
lliJlit~~~\lll pu~lpo~l allh~lnl of 
'270.(kV Tbr: an.,..,.nt l"f'(C't"fd 
W.tll t\C amof111fd ;:\II rcduCUUf'l Ol 
111k't'N (' \ p:D'IC" l.hntuJh 
:-o.tt\tmM 19Q'X AI Man.h H. 
I \Nit, lht u.nan'l!l'fljJt"'l hlal&r-.~ '" 
\IU.027 Al,.lllunnJ h-..JI'IW•. 
thr C'ompan) tf''-"t'l\td S-I.'Ja) arwJ 
.&'-\41mC'd lht obi1~ .. ,u, ~ A 

~uu-nlCff'oil1) u~kr \f'f1oun lnlf"lt'" 
r.atr ,,.,.J" ••rn-nK"nh v.nh 
Ot)mp.l\ ~ tnltf\"\1 rak" ,w.,.r 
~Jt«fllltnh h.tH• II nttCt4~ 
.,..,..-ol"l...- ul S I ~.(XX) onJ 
urnr thtuu~h "'mrnll'fr IWM 

Adtl('lhta rau.. otTKC" .00 ~lud"' 
"J\II.C', u.-.-er ~- and 'f"iL~ on 
uhlil) f"~ ~ k.a~ '"th k"flll\ 
~tudl lilk p-:OC'naU) J,r,, th;an ,,._. 

)C'M tw ~ apccn:wnh dul.a c 
~C'flCUII) Can(t'labk I'" 1ohofl 
nuCk'C ruul rr:nt .. J C' \ f'"N. Ulldt1 

o11f •lt"<fllllfll I< at<' la:JrtJ!~It"•l 
\' ~~M. S--1.1.\flonJ !o-I.NI7 I•• ohc 
)CAll'\~ M.anh \I, ICNJ ttiQ\ 
;u._j 1'1l'k1, IC'fl"lt\orl) 

In ultlnt.:IIOO wllh u~11 .. 111 
•IN•t""Min\ undc.t (,....._h,~ 
.,...........,. .. AdriJlbu .......... 
\UR1) h.tfkb CUJII1tiU4YiflJ 

~tfooru,ncc: 10 mw1kl(\o&JII~' 10&.1 
(I'Uhll\: UhlhK"\... I'I)'IIWnl 1\ 

m.f'.utl'd only 1n thr C'\ C'nl ol 
"'"""' tfl~"C' Adttrfu<t ty,, 
futhUrd aU of th uNIJ"'MlDtl '""'h 
1tu1 ,.., p.e)-mmb u:ndtr \Uft't) 

~Ml(h Nivt' ~n U~''IUht"4.1 

\' ,,e Jul) I IV''' Atk'IJ1t•" 
»'f"-C'J a JWUtlar11 h• ..rll m~n· 

'"' 1,..&\.U..IIr) and hu, ... \\ 
mlcnupw;n imunu~, liU\ 
,...., .... I> pen <of., ., ........... 
"'rt•C'C'ft Adtlf'ht.a an.J C'•h uf th 
'U""'"'h.Ult\"' •hkl• AdtJfl\t• 
•til r"fHHJC' ltbUrMI!i.C' fttf U\U..Ih) 

.ukl hmUK'» IUitnuf~H.Ifl d•JHI' 
<of"" k> \ltl.()l.J on.! $:!0.1\\lf'<' 
d.um ~f'C"\.11'd)- hllf C'.:h 

'-U~.ul) of Alklptuo1 Thr>t< 
It~\ •nt' J'fC'\ ""'hi) Jn\I,Uf'\1 h ) 

'"""'. f'¥1"" 

Ou huM: I!, lt.l'l". ;\&kiJ'IhiJ 
~'l'\1 llw: ''lnmc u,f :a 
tkfln&tHo( .il~I'('C'IIIIC'nt (IW lhc'" 

run.h.l""'" -u ... thr ,...,.. 
') \IC'ftl\ \•I I u\.1 c~r-..ltn;, ( -.. ~k 
I V, L l' 'l ht~ot• ') \.ll"fll\ I H)Ifllt~ •t 

'1('1"\C" .arf"l1\UIIolk•) ~ Ul l 

"'utw..nt't't" 11, .. ,,,, m \ tnn·•~ 
:INS M"r ~m, ~tuto<\1 h• .-n 
•rJ!ICf<liC fWM.I 11f \.1)(.~ ·1 lllrt' 
jojoi. \JUI\llt••l , \lollkh ,.1lll1t' 
ik\.UUnfnl fnt u"'k' the' ~IHI"uo,(" 
ulC"It .. .t ''' .- ""mhnt: h np."\ kd 
.._, dtN tl\ lht 'C\.ItnlJ lf'Uil\(1 1tf 
""'-"I I'N7 

I he '"JN\' kk''''''" ulillu\.lf\ .,,-.~ 
\ddrfuo~ ~(' '-Ut.j('\1 \II ('\IC'II\1\t'' 

rt'Jlll.tl"" .a1 lht- IC'\kt1l "--* ....... 
11-..~1 k\d' l'lH\U.J.tlll11 lltot 1'1'1~ 

iiNc- At. I '\Otohk.h "1-IUih. ... llh 

..: 'f""tdn.lt,_.. '--"1"' ••I lt'~ui .. IMif' 
,., .. ~ .. m "--.i~utvt ·~ iA!h-I.A 

~ ..... t"llhn ft'UIIef~ '" ,,. 
'.lhk ltti.IU .. U) tilt' I t ( 11 ..... 
•.t.-J('Ik'\J f.aJC' ftJUI.tJtojlf1\ th.11 
,.,t .. l'llt\!1 t'fl .I \) -.1~111 fl\ \'\I(' Ill 

N"" m.namu1tlo1U .... .a.Nt- rM" 
ft• HI N\-. ""'' , .. ~ 
~"'''t:.'anutun,( '(If'- h C"' hWhe't lh•n 

1"''-"P·'"'"""' t~llnnl•on a 1'-''" 
dl.t.tuM.•I '" I"' jlfu~r.uu h.t\1\J 
tu\ftJ "f''" _. h.-A. hm..11\ 

nkt~.tk'll) • -• 1111 "'"' '"''nt 
C\fVIprnt'rn to\l.t tlhl.itll.;tlioltn 

'(f\ t.o "' h.li"C'tl up11tn ''"' rfu\ o1 
ro..cv.ahk ,.,,,,,, l ndct lht.· It 'I ' 

"'"'" h.nr.h"~ ...u4ha.tt1tir' flit' 
4Uith!..,Jt'\.l h• lf"J!UI .. llC' l.all" hw 

~ \Cnkc' lllld "~""'u.IC'tJ 
C'1tyll'ft'l('nl .VIII tn\.l..all..aiMWt 
~r\Kr". anJ Ilk" . ('(" ,.,11 

N"~l...alc '*' ,,., "'"' ............ ,.w­
IIIHJ'I.llltiUIItl' ._ u 1\C"' ut u·~t.,"'"" 
I<~ u.,lplo~t.nh ftk'J "'-•th 11M" 

II"'"') Tht ll'f i Jtlfl.al r.-lt 
IC'IUI~thun' t'l('~ollltW'tlfnu~r un 

~ I '"" \('\t'UJ 
MUC"'''Illnwnl• IH IIIC" t.tli" 

IC'Ju.l.at-"'-tn' lu'r w~nth 

tuu ~""''' 

I hr I C I h •. n .......... ,~ IC'J!Ul...thlfJ' 

tmJ*HIC"fMIIII•II•tl tla· 
r~UC'tiW'nh •'lllw 1'".! C .1Nc" 
r\1.1 I hi· fCC I\ .II'Wt h\ C'h Itt 

t.Hfiii!Uk' Itt IIW"h l) '1.1111~ ttl 
tt'ltn. lht r.a&t" rC"rulo~.IHiif"l' In 
..adtJtl)l.ltt hiiJ!,,IMIO h..t• ~·n 

an\lth•tc<tl ,h.,allt-n~:mr '"'•""" 
F"' '"'h4otl\ ,,, u .. ,,,.,~ c .tNc.• ,,, 

,.,__, Ilk.' tulrm.Jl-111)! ph"''''' '"~' 
u-..lw.hnr lhc ro~~e ltJ\Il.ala."'' 
ltt~t li k,totUU1Utii'\.••H••1' \ \t ttl 
t•Nhtll• ,.,.,, \..t ttiC'n-ru~' 
till" r.ah' ,.,. , ..thk 1'14••• r.anuHtn•· 
"'C'I'\ IH"' '"' \t.udl 11 l 'i"N 
\tklt~IIA ,,~~ .... ,. l"tt•lk.t 1111: C'll..-,a 

,., •I•-I'""'' ,, 'IWI hHUh" 

rulnu ...... mr f"'-'C"nhtt ., '"' 
, h.utJ.""' t••lh•r 1.11,· tq·ul.alh•h 

Ill~ ... ~~~,· '-tpe.,mt,, I ~'"' .. , ,. 
tr,ult ••I tl-..· ,,,.,,_: t o~t•k· \4.1 

\Jrl1-.uo~ l"f\A l.lfttl '' n.un 
('\1\lttlj' t.o~l1h- \('I \It('\,, 

.-IIU'IIItt f.llf"'\ htt t\.6HJ. W"'f\ tq 

w"lmlh•du,. tnJ! .a'"""' m,·th .. ,l ut 
'>tktm1 ,n .. u,, ;~lJ, '4t'k' ... 

\tklf'(·•• .... "'~d .. : h.&\k 

\,of'' 11 ,. '"'"' .au.l td"'''' 
C"\4l.ltf1111k"Hf .M'•I m'l.tll.th••" I .If<'' 111 

.all••ltt' ""-Inn' lll••flkr I•Of .. u,h 
r.ak' h• '"" tn "'n•t4•.., c • tlh tl•· 
.. ,, ........... f" h:"'-.httl..,~ ... 

"''\J'f'""'lll ........ 11\.l.tll.thllll "''' 
k\l"h \tlodpht..t .. 1 ... , 1111f1lt"ttll;'tlk"tl 

.. f\i"~·t.lttl Ill .til ••• " ' .. \\htll\ 
,.Uk"·l t. .Nc''ck,t ...noln ...... h 

~ ..... ,,, ''"'"'"" ' """lit I• 
tlt-fl\t H tllwurt41Jtullllt)' """ i!..C'\ 

ollt'" ,,.,.,. ••llrrt\ltn.h\tolu.aJh ••I o~ 

J" 1 \.lt,IIUil' l '""" 111 II' .. )!hiUJl .. 1 
;1 rrl\1 1-l ~uuttut• h I' • "' 
:ff't t' '"'"' tl~ ~Uti ••I lh(' f' I 
duruk'J r ......... '" """ ~ ..... ""n ..... , 
I,,. Wl""'-u"-1\. •hu-.-J.\.1 Ill 
\ U'-h•UII~· tl••tt , h..t.~lla I IIIlo' III' 
\~lrt"tJof• ' • oil rt''" .,.,_ I·• ' 

UII"HIIh It nt .. t In ... u t ~' 111 ... 1"­
~"'""'r t., .. tn1••11fat ,,.hk fnw­
•"'"''" IIIIC' h• oftk", rtu.,lut~ .1 

lroUI .... ttf' I \ t..Sc•• h••~tl lot I C"H"I\t" 

""" ,,.....,. ' ......... ""\- JnJ f'l 

''"" ~"'""''''''' I hr .. l•.t ..Cf\ft' 
IM •• pl ... Rioo: Hh Mlooltf• 

t .t.llk'\\ k~ I 11111)0 1,.11111.1\' ,,J.,.., 
1"0('('-n 11111•t..·r•1C'nh•J til .. 11 ''-'lt'tU'­

"'-""' .... "" '""'flu-" \.ldrflw 



t-tl•'n CabkS.dn.tl"f'"~ 
ll'lll.f'C'4l-'IC'd J""''fllll'""ln:J .. hr.-.n .. , 
t.l'" w~n~ • tuk P'"'' 1J•n1 
tlnoboiOC) W Acl<lrh~> lu r<'l"'"'l 
to fulur~ riwl¥'' tn art'o~\ \lkb .._, 

""""'"" dcminl...t rn-
A lnln ol ooqu") f!ftt nl al I<.., 
fol...,. b) lhr I('(',.,..........,.,, 
' .... ~ •• , f'n'Ct\nl h) 
111 01)"""" >).....,IYJ.onllftJ lht 
utark'mcntMMtn uf th•' nt-v. me1ho..l 
uf •lltftnn-= ~"t' Ul)nll_., 

'""~!fklc'd an •nl"'' "' 1ht I("(" , 

'"''V''l Un ' """"""' I~ I 'H4 
lht I ('(' r<l<.....t arnrnclN Ni<-
une.kr •tn .. h • ., • J'lflt'l~mc 

'"'"' *'> a a. lA11t' r-L~~rc "'til 
1'1(' lll'tUt\f ih #I(J!Ulall!'tii K'I , 

"'''I'~~ f,.,- J...., b JC'' lmul~lnJ 
l 'lft'lt\IUnl \,('f' '"~ AI<MI, ,,., 
f'u,t!m~• IJ't, tYI}.t lht C"_... 
"" ""' llouuu ol lhr H'(' 
'"'"""' lJ, \Jc\.I,Mwtf-,_iokt.n, lh.JI the" 

( '~ti""\<'IC'\ ,- IW•tA""" "'• "' an 
~·,:. .. tun,,, thr htlr rrJ'a~lalh '~" ar~l 

•'ukn•tl tht .. ~""' La~;e tu l'lt' ll t"iliiC'd 

14\ ki1 IC'JUI.IIt'd 1K"t 11th ~k'\1\k.lfl 
w"t all utht1 k111Cn ,,. II"JUU') 

lk\.tUiwt' •f'rC' J'f~ll\t.ll) th•k\.1 
t tn thi.• f'lolitnN't , .. f"'\!f:f.WIVfUI'IJ 

~n-.~ "-''c:d lrum fl'fUIMN 
t~~rn Itt ""ala ,1111C' .. f\k l llr<'' 

\drlrfu.e l\.l'IIAVAinJ tht' \ln. l \hllt 

k•tlw- lull f'oiiiiWHt.,..tun •h"h 
111llunwo.ltht I ..Nt \c"f\Af' 

HY~·uua .. ~ '"''" Adt'lf'lu . .a h.a.. 
""""Jhll'ft."11~-'" '-.. thr 
""1\IMtft 

( f tl.IIU ttChtl lo jflk l<'k\ l\ .. 1111 

u..-tp.&niiC" ... tlut uuh1rd ot Lt unc 
,..... .... IC"' h.nr m.tnd) "'Ari.hC'd 

---~"'""' • llh thr I ("(" '"' th•"' ,.._.._. Acltl ... .t tttlllf'f' 
It'-ll In ut• t tf lhh C''I'"IC'flU' 

•tlh 11ltW'I i 'J'CI•tuh, tt"WtfUtkWl Ul 

thc\C •. t.tlrrr.--t'" J"Mihlt 
... ,tn,t\olt'nt •Uh &fw k"l'm\ ..,_, 

"c!flJttk1fl' ul tht ~ urhcr 
tr .. o«lolt._.,.., A..\.unlutJI) """"h ul 
,,.'("UIUl\ fut lht (,._,"' )t'.W 

J"illhi M.t~\.h \ I IV'MI~IIM.k" .a 

\\ \f• t,tur&c tl'fwt'toNIItn,: 
m:all:I~"Cttlall't t'\.HilUtt ••I IIIC' Wtal 
U"h 1,1._\.VI\. l.iUC\J 'A ilh ttl(' tC'\olttlUhi'ICI 

••• 1111, ""'*'kl "'Ma.h "'~" 11-.ludr 
'" •"' C'\Um.et~ u( "t"thl' ht II(' 
\.\l<'nJtd l6l t.U'-'•lfiW'f' ln ft~IWf' 

~~h uC ur kt \.! _7t • t wt t.r.,£1 
.and ••M ""'~' IA.un"\'\1 ~'"' thr 
(,, ... )f'M' f"ftJnJ \IM\.h \I. I(~Qf\, 
and tuu an n.lm"'*' '--" lfT-'J -.J 
t'CI.-r Hl'\.h Itt t't' tn..Ufll"'loi\.,.. , ....-.J 

~Atd1 the u1UIIl..tttor' R''V .. UUIIIn ttl lht\ 

ftloll'lt'f \1 \ lM\.1\ \I ,,,,_~ \l)IU I 

.\1«-A l n 11rJ IIM1111t f "r•IIW4: 

On,......,, 11• t•n\ \J.I1ofu.,. 

1 .. \.YC"\1 IIIV1~ 7..twro ••ll1.t'' \ 

l"nn\mttn '"'" m t•tiUil'\h••• ""' ''" 
1Jr ai.'IUI~IIMtllllll hft'ICtl tow,· 

' ' V I t On I C'~UM\ :' I''"" 
l.fU liH I...h.Jtrto tlol C t.. .... \ 

1.C ttw ~o.h.efrc lu c.atnln .:"' rnn..t.IIW\J l-~oc:t•••_, ~'' \ ...,C'ff' ........ l•• ll, 
.. , .n N'"""'" •• IUlYR' ~o.tto\.1"' ld ht Cfn'Ur. l"- 1,., \.I\ It t fYt ..tu.-.­
lnt.Vf«"'d ...... fl"d,~ tht\ ttull<'l 

Whtk t\dC'frtu.- ".atJtM• l•nl-.t abr 
ullln\IIIC' •-uh.tlftac< tlf tilt.. I ••I thl"' 

ni.IUCt lllMUI:"I11C"UI HI \ok-lrofu .. 
tkll("'\ "',. C' l"'' the ulllnufC' 

t!IUiktMIW ttl thJ"' nunn I n h.e"'t,. 
rtU6c"fUU •h f'f"'" tftt\. I t 1ft 

Addptu.-·, hruw~t~.t..l I~"'•'"•' ..,.. 
t t'\ulh ul •'f'C"'ahl-..~ •\t ... •, n•• 
I\\Uiillk C' 4. ~1\ N: ~1\\'11 -'' II• .... h.tl 

i'llh(t l ulurl' ,)l,huth """J!'C''"" lht 
I("'(' •• 1tltW't rtrul.,...••) ,aull..,lfliW'\. 

IU.t) lol .. C' lllf ttw' t'tfl'\.1~ thC'f(Hitlft 

lht CuntfU11~ 1ll<' <"•""1""''~ h 
Hlttt·ntl~ uM-k lo•l•'''•~.t th •. • 
tfl~"' lailhf' OIIIK'tllk"'l wrulthUII' 

h thlf l t •t • UC.IIIl ic.'IIJ tol " If J,t 
~ 'lh' .. ..,..,.. L~);l"\. ~~ .,. ..... , hiiiiH' 

J C'( ' ru lttu...U.m~ f"H•,t"'l"thnr .. \to til 
h.,e\(' Uti lh ...... ,.__....,., ...... J h" Wh\ t•l 

I'('C'f ..... Wl\ tn I UIIUIC' 1"-' flo'h 

15. Stockholodenl' Eq•.dty 
(Deflclenc:V): 
A~k-l j\IU .f tu~ , .. It ~t"MI\f"llihk· 
~Will .. \ t of t~h._~f '-'"lNI."'I"l" L 

C'\{Ut' .ek.W ..n.vnl~ ttuhiMlohn 

l'wbllr llfftnJtf of c l•u I 
CnmfiiDif ~\I«J. o tt } llltM•n 

U , I'I'IJ 
Un J.e.nuM) I-I I~ \ •kl11iu.a 
.,.aJ 'I I l!.toUJ ~"' •of C ....... ;\ 

• tth ..,, ~nl•nt d'"''-.;'111 '" 
~ 1'1 ~\ lltf \1\MC' f'.u1ntf\JUf""' 
cunuuUtd h) d.- f..mll) t•f l•ofu1 I 

N''""' I •C'"' toknt at-..1 t"htc't 
t '" .. uh· C wr~~o...-r t.tf Af.itlrh•• 
f"'ll~h.e""" thr ,.._._., ' ~ 1.:0 till~ 
~IMU Mtht J1'oll'tl"- t•Hrtmt (lf"" t' 

k'"' tht ~1'\i_lf'Nrlllnfl d!'-'"'"'' 
" t l flf'" (IC'd!~ Ill AUtlph11 ahcr 
t~HttiiiJ r\ptthr' IIJ'NU'V"'"'I 
\-1\\,•H•' 

S ttKI. l uut'd llunrt~ 
f'i• rui/Wh 

Un \r•ul ' ,.,.,, Uhn•t"" 
pu.ntu-..c-.llhwn \ •irlr'u .. hl•tUrh 

~ -.tt.M,... I ·• '''en'""~ h..IM ... , 
...,,lh \dcltlfn~ '' '-~ • • ....tw•n o.t 
~\lklf'lll.t ( l.t' \ ( •WIWt .. on ''"'I 

rur ~\ tu • 1 )1\lf•l"''"' u.....,t thr 

'll•'-'• 111 IlK· ~·•u'""' "' ' ••llhr 
,;ahlr ... ...t ""'' \ltll\ "~~·Ill\ HI\\ II 

< .lhk ' "'"' "" ••h· .. I h i 

Jlrrf '"" t ,\t;H A 

11..- t ·rn• l ~.-h .. , ""'" '" .... "'"' ,.J 
AtklttJII.t uuJ iktt II(' ' 1.11• I It I I 

... .h.UI.''\ ttl l'r t'l~ "'"tl\1,, ~ \01 j>,ll 

"'" ' ~"-' ~ ... _. h .. \t' '"-''" ' ''unt 

lk ( tnlhto.Jh. 111 ln~o.••l'"".tiHWI u l 

t\dclp,tu .. •utl.,.lllllr' '""'I.e"'"'"''' 
~o.••nnv•l '"" " ( IJH \ olttt l ( It" 
H u .. t,l.. ' " "' t t.. \ t ... tmtolllt 

!\k,l ...,..,_j( 1 .. , l!f '""'H"IIf\j,, \ 

,,. .., .e ' n ·5.- , a...,,'"" Ml tlutlol • 

'Wih'wUc"\t ~· ... \1~· ... lb. 
~,u ... ~·, ... ... ,,h .. .-t • ..,..__.,t ... 
( 'l.n, \4 ,,., .. ,, "' ''' ' \ tnhtJ. ol t • 

tont" ,,,.,."'"'',...,It''""'" u l C b~" 
ll ( 'HUIIIIII•t \ !o" l ,·nttlf.nflo l h II 
'llll('' t""-CI11 Ill It or 1ht d,,,,.,., .. , 
.l.l.rft. ... 'f .. ~lllll..l~· .......... "' 

•II ( '"'" \I '"'' 
•"' .a o.C'f"M.d' , I• ,, .ur c nttlkol It 

t""-t •"W'Il' til ' '"''"'"· .. thh·~ , , '" 

In a.kl11..,,., c--.- h ~Wf" "' I t_,.,, It 
t •t'WIVI••• \tt, ~ '" .aul•"lill .... lh 

(\,.IWI ... t ''•"~ ~ U1• 111 ll ... loft I 

~' "' oe"f\MM1ItUH1nf C''-''1"-"•• 
ln lhc- t"\<tlf • '•'-'• ''" •• tc .... t ., 
p.e~ ltW' l~o~olo~ ''"I ( lA"-' \ 
t ••tuuuu \h-.~ 10111!1 h I'·""'' Ill\ 

t ol Ifill otll,oiiiUtiiUI .. f•lo f" I olt Ill 

1tt1 C'•ll .Jl..n•· ,,, , 1 .. " II 

( -neNr•"" ''' "' 

\ 



t fpnn 1-.uMlalaon, ~'"'ohmun ut 

"".!'"• up or Adelphia. th< 
holtk'r'\ ut Ctb) A Conunon S~trl 
Mr- c•nhllc-\t ao a PR'f('rtn.C uf 
\I f• IJVf '-'LU'C' Alief """h 
.l.llkiUIII n. r ;ud , lk•ldcn. u( (~,;a,, ft 
Cnnunofl S10cL arc cnttsbt h• 
m-n>< $1 00 pc1 oh.v< An) 
rem.wun,: amount • uuld lht-n tv 
... hliJC'•I t~o~IIIL'!Jy by h_l(h da'"4.''-

Rulritud SlotA BonuJ 1'/an 

Addphlu Ju, t C\!Cntd j(l(l,CI -( J 
~ nl ( 1~, 1\ {\-mmon SkiC~ 

'"' ,,~., In uff"''C'f' M'1llJ 111hn 
l.l') t"tiii~U)«"' allhc' dl\l.' f t'ltun uf 
lht• ( \'lf11)lt'1\ \.ai10U C~ttllll lllltc' llf 

d'k" ~ ol Dl.rnk'W' lk .._ .... , 
~ ••II ~ a• ardcd v.t:UMkn 

.any -.·lhh p.l)'nlt"f\1 h)· lhc rt.'\ IJ'fcn1 
wlk"" ••1~1\C dc-ltmu""-' ''> lhr 
( \ll1t.rc'Millk .... Cumnull«' \h,v-~ 

:a,., ..nk'\1 unt.kt thr pl.n "'n 1" (1 " 

hH' )tat I'ICiuMt. No~tv.:mh llll\"C 
1'<-m rtu.l< undc:t the f'l.an 

Stork Option 1'/un 

"tk'a'*•• .. h • .~ .. ;} .... ,,l ,"fl'-. ... r•JIIl. 
"hr<"h """""" lutrh< ,..,.,., ..,r 
Uf"IUI'I!'i hi purdJ.L-.c up 1(.'1 ](lftfXJU 

''u'"' ''' Adtlplu.:a·, ('111"" A 
( 'c'fnmnn MocL ht uflk'tn wid 
•ICht'r L<) f'nlpkl)ft'\ LIC Lhr 
l'utnp.an) w"' lh "'u"'atli.Uk'\ 
Up1UH1\ 11\.11) he JB.nltd IU llH 

<-'Cn1\C fW1(1: tctu.».II.O tbc tau 
m.Mkt "aluc u( lht "-'wn un the 
~l.at(' u( JI.IIUII ·n .- s,l:an ptnnil ~r~ lltc­
J!r'3nun~ niiA\....,uaJthcd HlCC"UU\1' 

'\l~lCl i'JllliiW'\., '" addlhtwt In !'kilO 

ljU;;t.hfJC."tl \lo. k. uphi:llf'l"'- Opc~C'I\ 

DttfM'WIJ&r It• I I ' frr 
o.r _ ........ fl 

~pilot IIIII '" I; 
-~-Olla 
u-.1 0(1---.___.........,.........,. 

IJirnwriot ..,._,..,._. 

Vol-~ -Nlfll/mN!/U__, 

CIUI'ol.andanJ Uladn lhr 1.,_.,1 "'") t~ 

C'\C'n:'tlrl('d b) p.l)ut~ the.- C'\.f'nl'<' 

pttr r-:r ,Jurt lhnttiJth \.l f kiU' 

afln'NII\~ "('11k-n~tnl Ullt'lh."-h ,,, 

\h'lrl \. \lf"MIIIh h.J\ C' ~U JUMdnl 

Ulli.k'f (t"-• f'bJI 

,\Jc'll\lt&A h~' o1 ~\ HIJ;:\ pl.tu 

I oiU IlL H • h.-. h Jlf'''' de"-. t hod 
C'ltJthk full tutlC" C'tnf\1••)\ .:"' m. .. , 
\Oftlnhvrc rrom 2(t ''' .. 'H'f -·f 
lf~U f'" (II\ Llllllf'C'II'Iw'altlllh ,UhJ"I 

hll C"t1.un hm11~""'' 1\lk'lrf'n~t 

m.aJ.r, m.atdUH, ~•lfUHI'-thiiiJ, .. tW'It 

C\.u,'\"t1Uij: I.YI ul C'.-.h 
J'M11Llf);'WM•\ ,.C' 1.1.-\ Li""fl("nt.)l • ., 

Adclptlb ·' nut.. h1n~ 1. t~nUd1UIMifh 
An•"'..ntnJ lu S \41'. 1,\ I ~ .ukl \ l \ft 
hlf thr- )C'_.h ,.,.,ko,l M .. h It 'I 
I'N.I I~~'" ••I II"•• r"f\\,U\ C'h 

7. Taxes on Income: 
Alltlphu .v.l II\ «•t"lf"IC" 

"'-1ho...id1~110 f•k' "''Wl'"''kLt.tnJ 

frtlt:rt r~·~u~·hl '- friiHII "'hhll 
utt..ludc, ' '" '-'Ytl' ,,j lhC' 'u""Mhlll\ 

pa 1.ncr\l'u-P' Mld '""" '"""'" 
f\.Hfntnhip rc,uh' AI M ... h h ll 
I•J4.H,, Atklrllu• h.-1 IW't •"'trr•o~tm•• 
It"' t...n~hll-.ilid~ hllf l nk-ul 

""" '"''<' t.u 1"''1"' ~ uf 
11J't'"' 'inwlrl) \ I I ~lhun 
('•rtrutt: llilt1Uph !HI I 
l)tpn.l.ld)l1n MtiJ ii!I-.Wh/Ma•l 

uprrhl" ddlcn It", .. ,""'' 
lll'"llk' IAI \lllh' IUC'IIIj"'ltl'-' ''<" th~ 

141 thr t.L\t.' ul l"l'\4.11hr-t.l f'-.'ftt-.1• 

raatw-r th.ln u...-hd ll\c-• l h t '""' 

I)UtJltt-.c' ilfk1 oat\t• ..... It IC'!\uh "' 

~ ~. 

~ltlll't rn.,(""' ,._..,._o-tll.a .. hl•t\ .~n,.f 

t-.•L h.lu" ltl ~t'llotll1 .k'IUI\IIHIIII\ 

A•lt'IJ ... n• •Si'r'r•l ''"'''"""UI ul 

I U\.atk ~"' ,, ''""'"'"'J' '''*'" ... ''"' 
t••st·A~ .. ! I\,.• Jl'i'l. Au•tuntm•• 

rllt ,,..,,.,., .. l.un .. l'lln ll\t' "'"'' 

I I~H I t"-k-1 'tf \\ ''' lfPI 
d(fc-rrnJ l.a\ "'"""' .ulll h .. t14hl;or-• 
I'H' t l"\<~•'111/t •I hu tldh•h tto. ~ ' 

I'IC't ... n.•n 11.- hu.u-. I.AI ''-''n•W"ut 
.arnnunt• ''' ., ...... ._ .ulJ luf~otlitlll.·"' 
.JNJ thcu 11:'"'1"4

' II\(' t.n N""·" 
I hr \ Utuul:th' ,. C"lh·o l 11l .a..lo•t"m•• 
\1 ..-\\ ,,, HI'J ,.., ''"'I I 1'1111 

Yt ...... IU ll'lll h ' .. '(' If" h('t ....... t't\ 
)~9,1tf tH lttl ll li\" \ (',U \'I~S.,·,1 ~l.u~h 

\1. lt~!U I h (' t• llo'd tJI .Jdo'flll•nt 
~I' A.\ ' '' II Jill •1111#•" fxiHn' 
ruro~~nulm lr) h"" .-.'"' u.uuul .. n~or 
f'lf\"\ I t •f ;I' h.IUfl' Ill olo,ll~lllllltl 

JlfU .... If'~ ........... "l(IUi io.AIIA hot 

lhc \('.&1 t'UI.IIC', J \l..1hh il Jll'll 

,-\\A H'\UII ul olf t1hlt1J' \I.\\,,, 

liN \lfi!Jth ul '"'"'"'""'" 
urut·~•llf•k-tl t ldtffhlt.l\ h udth 

Ill 'Ill " l•' lo41111)' In\\ • .111 ~ hl'l "•1111' 
tnr.unr.JI·I"\ Ai.kljllluo~ ""('I(' 

m.t,.rtutnl.tt 'r~ut 1 """'' .. "\ f'-111 
•ol d'k" t.umul.all\t dlnl,•l .aolo'\111111~ 
thor .. ~ .. h·n•·m t l lf. ln JIC htf 

..._, •tUnlmr " I" ,., .. ,n ••I 1111 ...­
f•-enchh "''""loJ h..t'' t~u 
tn••jtlllhd •~-'" .1 h'tlu~o ll lll•••l 

"''"''M" 111\ "'f"'u .. · hHm 

i HfliiiMiUIJ: Pf"''"' .. ""~ ut IIW' \(',,It 

rtldr\1 \I .An. h U 1'1111 

lht , .. , rlfl"\ '"' n l "' ' J'nlht. .. nr linn' 
.. ,omphutt \~S.:IJ1ht.a .. nrl 
dtiC'rrf\1 t.u h.d .. IIH """.a .... f• •ll• ·~ " 

~~. 
IWJ I~ IM I WI> 

t 1112."4 Sl10JI6 S lll.I>J'i $2.14.112 
~I 

'ZOOMS 
!1111) 

DUI9 
11,113 
~ 1.J.OJ! 

WI I!J,. IUlllo ) 1~7 
_ tq}J!JJ_ ---..mJaL_ 

.'JIJI! m.au _ 
... '!IZIIII JoU.-'!XI J!.lJj!l mm 
~~~ ~~~~ ~ (lll!o2~1 rr.r il!,.,. "l1uiJ 12,10) 

SI9MO s 91
1
n1 s 110.1:19 $ l(l!l.l09 

lllo•""-lo .. , ___ .. ___ ll. lt'I .. I ... _•_•UN.liJ .. k lM.__ 



l:!!! £loclof lot- II._ 
199-4 199S I WI> 

a.- l (filii UOOI ' 11.1 .. 1 

O.tcmd (tllllll 
,_.,, l,ql() 

Tooal ${?,1411 s ~.41) ~ l.llltl 

y.., r-Malrll )I, 
1904 IM 1'1% 

s-y .............. ,. .u .. ,,. "" a.. .......... '~' 1)111 I c 17111 

s.. ....... - ....... .....,. (111) •• tl'lt 

0.0. IK! 1)'11 \ .. 
Elleat•• - ... (...,...)_,.- Olll \11 n 

8. Disc-. - 8lbout 
Flllr V..... of Flnanc'-1 
·-tru,_,.., 
lndud.:·~ 10 AdtlphtA'\ tm.an.....J 
'"'*Nmcnl plf1(ohn •~ n~l. 

fh,.C""\ f'ot)'o&t'IIC', tJc~fiiU(('-\ 11•1 

•nlfh'" roMe ...... ~ ;w-.1 f;.:~ llr 
\IM1)1Jl1 \lll~lft'tlltl HltCt'\ f\.a).thlt 
.-f'J"' • un\olk thcu f IW \ al~ » 
\lonh II. IW' ....S I WI> Th< 
ut'f') m' uN nf lhr pu~•· nt.lle'­

.uw.J do-~r.-ufc' at \ bn:.b H. IW\ 

.....t I 'Nih.,. $~11 \)t.l\ _._J 
S\it~ I\\. ft"\f""I"C'')- C'U'C'C"Ik~ 

HIIC"u l.m '.tw ~) S~\.b!JC ~ 
\ ~:u. ~h\C'I) AI ~bnh \1 
IYr\ .lftit 1~. Adtfphu v. t.wd 

h.A\f>" ~U fa.~Uirt'd kl ""') 

_.rr-uunu.k'l) Y• V."'i .... t 
\1-£ . .':\, ' t"'f"-''''d). lll ~·a.c lh 

mh:rt'\1 rlt~ '"1ft W c.r.p 
llltn'n"Knh, rr~nhnJ: The 
C'\\C"\ 11f '-.;&IT) UIJ 1;'1~ ''\Cf ljlr 
\ IIIU< "' lilt'~ ~J:T'«'llC'Ifh 1lW" 
t•u \llhK'' t•t the- •khe .:md mlcu.''' 
11.11(" \ .... 4ft\ !Jill) I.A4l\ '\lOCI\" t\,bC\.1 

Ul"-•• ~llnS ~ (n.Y'\ nf 
'fm41M .tNnnncnc .. ~ ,., r•~ 
,n ,ubhlt tu \dC'Ipltu h• 
ut<t,(IUrt .. l•\ tof lhr: ~lit frnl .. IIUR,« 

lhMuUtlf"\ 

\lk'trtu.t \UnC'fMh m.ttU~ ,..._ 

•d~'""~~n ~Hk"'m\ •tt..h ~~~~~ 
l'""''f'-"11) t."'nn.lh)' Ot)mpu' 
11111.1 lllmtal pMincMJ.~ .n •b..._h 
\.\'II.JJrt ,., Adtlphu'~~to JWU'1Cip11 

~.urh••llm v.ht_l an· t\l'\UII~c 

ullkft' luu• '-"fU'" wt•.·u-.. h Ill• 

\IMt.iiinl t •.utAI(nh•f" t 

Adtll"" .. '"'' .-,:rC't'llk'tlh v. •th 
()C) lnJ'IU' 1ot01l tht \t~tn.trnt 
t~.,,nn,htjh "lmh l~'""'k '"" tl..­
llll) ttk' '!l••l kC'' h• AtJdplu.t lht 
... ,,, .ttt h., 1\'"\l'liUC' .. lhlfll 

()t)n'~"'' aotltl~t M1111.1~nl 
J 1.HI~f~l1h lltlloiUUlC"d Ill\_! 1Uit, 

S1.~' ..s \,~.1CII I "" ...... \f..U\ 

~· M"'Hh ,, IV'#~ ''"" M\IIJ 
1~111'• r~nh,ch In•"-~•' .. "' 
\drtrht .. ••' '' uut-ot-.."41 t'l' 
Ut)Mf'V' M-' \t .. utC'\1 
f1MIJ'k'l....b1C" f ... Al5t'M'I 

"'-lfl'"illt ~,....,..., "' \.' u.~t \..1 ' :1 
*"t S f. '\l lftll lht· "~"<taL"\! 
M.u\.b tt 1'1-i~ IY~\ .......t l"'lf•. 

"''J'C'''"d) •h~h h .. nr ~~~ 
rt\.tlflhl•' a rf\J...,t l!lft "'' "(lhnr 
~r~ro·rA 111'1ll Unmt'-IJAit\C "'~l"C 

Atkl('lu,, 1•'11""' l hwu., twtn,·r,h•l' 

IIIIJII A Htf11illlfJih141 ''"'""'' !'1) 
l'lllk 11\111 \hll~t•J~o~ttlk I\ ~hu ;t.h· 

4'\C'\.Uit\'r llflk.C'f\ WJ11• 11f'1 
f\1\llfW'W'hl ur~J.,' ·~rN'ltH""r-t .. 

~hl\.h fiOIH' ht.YIIIM.\•IOfllt,•olllw ;I~ 

...... , .. , k-.t'f'\ lht-.c ·oN·~ ... "'"" 
.. ~ ... h M~ tAII.IWIIk•l tn t !Chrt 4k·t• 
MthOUMnl hi ~'ll I Mttl ~'\I .t1 

\tanh \I IW\ t~~~W I~ 

rr'f"C"tnrt) Adrtrtu• &l~~o~• ~t-... ~ 
fn1fn 1hn f""ltlt't"ur u•ru1t1 
,_,.khnt' Uo~ll.kt '1"·'uhnJ k~-.c'~ 
Mtn4 4"\rt'"'< under th..-..c" 

'"'...-'""11"1 k'.aw' •nrrw.u.c-~ ~ Nl 
\•11.,.) \1!71•• ah. l•"" .,,1<.1 
M__,~h ll, IYU, t•fl\ ~U~~I I'I"Ho 

'"'f'.\11\rh 

' «'1 "4'tlkt11thl "''"''llt\h ur-. .. t 

IUil"h"\1 lA' \ •Ill, ~ h4 "'" hi• 1\tlh 

I M)nlf'\1"' .ar~t thi' \t "'·h't .1 
l ' .. rlnn •lllt..,. h•• .. •"•' .. ~ 
... ltU"II" llh I" IHto h ~I I 4jll: 11'4 

tJutttl~lt'IJI jll:fhtoli!MIIfhtl 

lk'\rt."•\,('•1 \ •kit-'••,. • "" "''' 
C'\ ~tl'l(" .,, \t .,.';, .at"l ,, ' .... 

lhr 'tat .. rtkS..•I \ t•h II 'I 1'"11 

.u\oJ jW\ lt'•l•·,llol l ' ..to~ol 

It'- hJIV\ItoJ"'(h •t t 'I'""" I•\ 
,,.~ ..... ''"'- ,, .. , ,, .. ~,.,, 
''"'~tt " ,., •. 
f h1\t.e.r1h II t•l'tl \"It""' 

••tUHullt•"l' •~ I \\.., •• t 
t'Mt~·"t"f"" lv u .. t,, .. ,,. ,,., ....... 
.lhcrno~lc-~,.._ ..... mll.n h'•t'~h\t 
hMkhJ"' IM(',n I• if .# f'Ul• t, ... .,. 
r '"' "'\It uu ,,,.,, ... .,,,~u, .. u 

M..1hh ll I''" \,lo.lt"""' 

'"""'""""''h ............ ih '""" 
• nt.un floUhKII..Jlljh '"" Ill. ,f h~ 
1 .. 11.,., ''""'' ~LU\'t)oll.&rt• •I•• .ur 
C""-"UCl\r ... lkC'I\ ,,., .1 .. ,. .. ,,,, 

\I~. l I! ll-.. ftU't h.t-. "' tl• 
01\ ... ' lt H''l.llk''l II\ .. II if,. h• I •f 

""'"'""" .. ~ 11-..· \,t. lt-.tu.- • •I \ '~ 'I 
.,.u..,C" thr...- "'"'·t putdt.,iv'' t.h 

ttOUlUi.IMII1\ *'"'"-' f'hU(II·\ "'""I 

....... , ... "" ~·""''"' "" .. '''"' ..... " 
rnuhk'•1 ~ .. Adtlf .. '-" h,a,..,, "'''""'' 
tt .. fll ('\k '\l'''-" ....... , • ••• 4 

'lll.tl« 1ht ~I 1 \\t Chi~~ ul H-. 

l"'hh.l ...................... "- ........... .., 
tilt , ... c...~n(' ..... _. ••• fl(',, ..... -' 
'lllw h.h ~n ff'\tlftt.·.t ... " 

..lilt'\ I dut¥'4' IH \ .&.•lflliiJ "' 
""''-ltlto .. ul f4.'hl 11 ' 'l"'h* 



10. Quar1er1y Financial Data (Unaudi ted): 

Thr rc\lk..-..n._ t.a.Nn ""'utwt~l' lhc' hn.aw t•l rn ulh ••I Atk'lfllfhJ~ I•• C"-.h ,.1 tht- ''\j""~"' m il .. \uh ro.l.t .1 

Matt"h \I , IW~ •nd IVY(, 

'Jlfto-&dcd 

1-JO Sef 
""'"' JO 

Dotaal!cr 11 .\Mdl Jl 

Y_,_,_.,_. JI , IWI: 

R......,.. $ a..O.!O $ 90.79i s 92.1J7 s 9J.Y)J 

ap...., .. ~, 

Oino<l optllllrft llld f'l'li'IOMI.,. lA.\16 1b.6l2 ll.i>W 27)111 

Sdl .... ...... Mdlilll I I .u~ I4.69J 15.111 ·~~1'1 ll.le>S 
lkP"Ciodart llld omortlUiloe 2 1,4S9 l,\~67 26~1 H)IOJ 

T .... 61,!!!! 67,!!16 _JOJY*l 69!-91 

~--. 12.941 lJ.T/9 lll~l !~,1)61 

OUo<r-- («p<Mt). 

ln~<tnt bwomo '""'' o/TIIillk• UM 2.381> 2.911 J ,:M) 

OUo<r """'- S9J 210 7& Sl4 

Pr'!orily in>-.wnct1l b....,.,. 
rrom 01ynopu> S..), \..)7S '·'" \ .\ 7S 

llltmliClpcll)e (411.91J) (48.41~) (4YJIMI (.){).7U\1 

llquily "' ..... oljob ........ 11~1 ••. 9a., tX.7 .. 1 ll).YK71 

T<UI t SI.OIO) t4Y.IMI (~9)1:19) U\.I'XI 

..._...,.,.._ ...... llJ.OI>IJ 123,.)116) C27.21lt1J IJI.!I971 

._ ... (c.pcaclbmrf• 11.2l.ll 1.119 11..1141 ll.'l'H 

Net .... $ fl9.2'11) s Cl4~67t --$ Clti.Hll s fl4.JIWI 

Net ..... per wdp.d 1\lttllC -.. 
ol-Jroct s (1.20) - s 10991 s t• lhl s 1097) 

Wdjhlcd 1\lttllC ob.tm ol romman 
l:IOCt ~ .... (lrllhotoi:IIIICIJ) 14.4$1 Z4..Ul 24.452 25.175 - -

1 

G 
5 
~ 
(") 

5i 

~ 



'Tllrte ........ &doll 

la:IO ~:10 Docnllbcr J I ~Urch J I 

r-.--...... JI,IIH: 

it..- $ -..nl $ 97.1111 $ IOl.AH s 107.1J1 

()penllnf "" Olftct .....-.-..... "'1111 2UZ2 19Al0 n.o611 3J.A93 
s.u-.. .,.....IIIII ' • IAnlhc 16.170 17,110 16.'1111 ll.JI)C) 

Dqndollaa IIIII _.....,. %7.6l4 26,16$ l.SJ>79 l l~ 

Rlat ... , ... ~ 
'1\ltal 1),!!16 ~'lOS 74;n6 RK, IH 

~ioc- ll,90S 2A.Jn 11711 11,1110 

<Moor_(...,._): ._.._,_"""- 3.410 ),)'71 UJI1 I.UK 
Odlcr._ 

l'llority "' S.S1S 6.S1S 1>.575 10.127 ,_01)'1111111 ..... ...,... (53,114) ISUS41 tsl.l&ll Ul~lll 

Eqoily "' .... "'joiM • - ~~llj 
'1\ltal !S4.ml 

._bd'..-.lllancuus Ul.l&l) tll.lSJI 127~1A) U'-6151 

~- .... .,.,.r .. I.I)W 19S 1.127 420 

Hdku $1.)(U44) $ lli.OUI $(~) S JJS,I~I 

~liM~~ .......... 
of--IIO<:t s (1.15) s (1.(1'7) s II 001 s (LW) -
~ ........... "'-- r' cr•rt ....., 

t t. Subeeq\Mnt E-.ta: 

'\Htl ,\lln,h 'I IY~ L~ 

'4olt""I.Wtn '" l.hr <"~) 
h-•lllk\:1,,<1). the .. U... I'V'*Cn .. J h.kJ 

~,.,.m111tn1Ml' fix • S6QOJ.UJ 
,.,..... ........ .,.. C\lftlloN .. ,, • 

\\.M.,f aJt tt''H"'IIn$ credit( ........ ) 

tiWIUitrl~ ~C'tnf>o J I, JlJ) \ Mfkl lli 

S.l\f.JU if('_Otl &11111t fa'ihly n'!Mwi"J 

llin.rmba 'I , zoo.a l.tutW 

~>•n"' '"f"l'""" Apll 1996 OJI 
\-&It lJ fl t • 'Cn' II'IC'd ~I) tu 

'flW) """'"' ttdrl~ INrfr\.1 
tMft,IW)'t"d IU'C!' lwa.J UfUitllll('t• 

........ '" tiW' fuiJu-'"',... .. eb. 
, ,.c.a:o ol ttw u.r.m.cn._ r.t.-..,...t • 
, ... ~ ct.. ~flf lbtpwnt ,.., 

•-f the" I~ r-..h ,_ flhi' I I: uf 

I'' Jwl\ft • nwtJVHtl fn:tm 11'4 •• !'C 

.JtivoolonJ """' .... c.._,·, 
""'-• 1\AW...,. niJO, "*'"' Ul'l 

' """......_. h.~tnp n fm""ll> 
... ,-"" • .,...,..t, ....... Thr 
IIW'IIIlLin1 ·~ildahk un.lN tht 

"''"'\'"" -.ralll t-. II•• 'I·~ f'tlUN. 

l6.294 26JIB 26,.)01 :!6..101! 

.. "'"'" .......... 1\ ~--" 
kyawts ,..., t.:• '"" "'"""'*' 
ll!R nnh:t \1 . : u n rt.r tt....-n""'"'"" 
,..) a \t• ll(11tfn1C"'lll 1-n- •f ciolhc'' 

n~·• ,.., 2-,.,.-, rtf ..... " 
f~lolf\ ll'l&ht( "• .tteW'I) .. 

~ '"'"'-w ,trN , ...... •14 v.c 
~''""""h•n,,rt'\ln l•tl•h 
u • 1•111111..,.1f• ,kltf1n_.a lht knn ,,. the 
llf:lt'C'I11tnl lkwm,. '"J' l.lf\•kt I he 
limn t.wt faill4) 1ft j'1a) .... Ul 

WhUUtllt't•\ ., Q.fTA~I '~) 

.,. • ..,.,, ,, .11n'l(n,.•111 Junt \!1 I'"" 

w~~:IMitt•r•"'l'"-nnt. .. r 'I ~u1 

On Ar<ol I fW(' Aol<l~ svo."-'nl 

tbt ,....., win""'-~ l~··"""" , .. 
( 'at6t l' I~ II tt IAI '""'~"' 
''*"-atW n .. ,t AT\,,..,. • ._., 
•'I"IIN f1lf 'JUJ- U .nd -.:nt"\ 

~:~mur"'*l) W.~n~uhrntn 
lht,......... \ twL ,,...,..lin,_., Inc~ 
........... lhr "'"""'·~ . ... ~ 
an-.U'lN\.1 ftlf ~ h 1"-"'tww 

rntd'll "t '" a.H'Uflllt.Hf: 

On >\fY'll' I''"' •ht•--. .. • d• 
(,~, ·; -••'-' •••f•ortttnl" 
lu . .d "''~""''Ill""""""',...._., 

'(1'\ --'"' ~~~~·ur) ""''""""'"'• 
J"'1~M ~('11.-nl l.o• Nhhhlllilil'~ 

'"'~~ AnoJw..r•n•Jf'''" ~"' ' '"-'•· 
. ., \17\.:f\\ ·~·· ., ........... 

\t:'<, U i f "11"""Mtt 1"""-lf"l Mlll"lll• 

ar m.atur•t) ut I ''' ""'""' I )t~ .... ,, 
-flt•4nan..l ••u.luh t•• 1•mh.'"' _. , 

"'11-ttl"*' "' ftl l 1~1 outlln""' """''' 
t~o4 ll)t"C'n!fl fht t loile' 'l •111 tt•if 

""""'""' I")"'"" ul tfllf 11 'of ._,o~o~ 
llt-. t.~tf~ I' .'lu i M•lut.t\ ••• h 
ft"llw.'ft1ai ptu t,tl\ jWII f\ .'f • tl 

ll)11lTIIIII"' """"' &ht "'' l•ut.n"h 

'".,. Chr •.ttn•• ... ~·r- .. J 

~tf'llftV m.aA.t1• ... ······~ 
'' "'""'"""'•""•tlt•oa t•t••4\-. I·• 
n'lk"l .. ~~:t ... .u.~ IH .. \ 1 , .... h I\H 

.. ~~" .... "J"• 
.o\Jt-lrfu ..,.. .. If .... ,.,., 'A("''UU ...... ~ 



I 
I 

Stockholder Informatio n 

14•""-'1 M'n~At t>/ S~«tluHMn 
The I~ at1RVAI m«hnl ,'I( 
\WCl hoidm Ul Adtlplly 
Ct-.nmunic•IIOI'I' Corpon.l .... "'11 
No heW~ 10 a.m. on Fod.ly, 
~ :11, l'l'lh ...... 
t ' •JoUtk't,t)Ur1 ·n .. .tcr. M~•n ~uc.:t. 

CfJIUI.k"P'f\. Palm)h.,~<t 

c-. S...l/11/....dM 
Acklph .. ' ,. 0'-" A Common Stf1P.Ir. 
'' h\lcd ( (1t tadan' m lbt N.UiiOn.ll 
Au.-,uu•un uf Sccunt~ IX.llk:" 
A~.'totr\a&N Quut.atWlft'l S) uc:na 

Natk""'l Mi011.<'1 St""" 
INASIIAQ·NMS~ Adclph••'• 
NASIIAQ·NMS •)mNll" 
" AUI..JI('" 

11t~.: fuUm"'nit t~hk ~h lnnh the: 

""'< o1 luJ,h ..-.! ..... d"'"'F I'Od 
pt~."'C'' ut •hr ('1.._,, A Cotlln'M"' 
~tu,·L nn NAStlAQIN~tS St.M.h 1'1-.1 
J"fk-n ~ i:Nef ...... 

•IUIIC~IMifl\, v.tthoul ttt&il n...,l ·ul'· 
rn.v\. ..Jt.,._ ft Uf ('tliiM'U:UIQn, !Wi m.t ~ 

IMIC n t'U'.t.'lolUll)' l t"f'IKW'fU DCtUill 

ttlltn.l(1-._lflS._ 

Ci.ASa A COIUIOff S TOC« 

Qualer l!nlled Hl&l> l,.ow 

June 30. 1994 S14.~ SIO 
~30.1994 SIS'IS Sli M 
O.CC.mbor l l , 1994 s 13~ .s •-" 
Mlfdl31, 199$ Sli M 

s '" JunoJO. 1993 s tor. s 7M 

~30.1~ Sli M S I Y. 
~b<r31. 1995 s 9r. $ · 6~ 

Mudl31, 1996 s 8}( s 6 ):1 

"' uJ June: ~.S. 19%, thtft' 'tlft'rt 
•rrruunuut, 161 Nlkkn ot '"'11'\S 
••f AikiJ'hu .. ,. na,, A rumnMifl 

'"'"' A\ HI JU~l(" l.~. 1410tliii•HI 
rn.tlf\l ltl,kJrt-rt. V.Nr ~~fll>ltfi'\J 

-.kann1 .art"'""' lti*lmp n .. ,, A 
( 'OfM'III-n 51~\''" ~If (tl 
JWr1t( lp.lflh m ·•~h \"k'a.nnJ 

OJ<ft<"' 

Nu nL~Nt.tc-J ~-- tt•hnp 
m...fLcl c "'t'h ' '"' Atklptua' t 1.w. H 
(ummoo SAA. l A .. ul JWX' !~. 
IY%. d'l(' On\ IJ C'tlfUII o~,.n ~~o..~ 

w&~ hckl ttf rn11flol tt) '<"~ 
~' l"flll('t(';lll) ttJCm~\ Hf 1hr 

M,, ,.., f1armly. ''"" luJ~.n~ .1 

f'nw'L,)'hM'Iu ,nttnl fWlnt'N"J, .. u 
of \\hn..e ~nltcf\ ~~~ nle'mt"'' nl 
1.ht Rt~." h nul) rhc .,.,..., U 
Cummun Sl(•d. h (IKI,rti•Nf mtu 
~ uf (1~., A('"--.''"""' !\.!•, l tW't 

.1 •W-In •• .,.,,., " " ••I June~'\, 
I \Nib 1M M1p1 l .uruh on • nn.l 

WI'' l\1 lhr tM.tt..tilftl.l•nt Cl.a." U 
Cut~hJ1lC.Jn Stud, 

LJi r-lduul ru~w, 

Adc~ ..t tu. .. ,.....,C', f"td • u\J 

&J1\IJc-1MJ llfl th Wfllll lllfl \1111. .. ••".J 
*"" ... IP*' tb.af f~ the hWC"'ft'..Nt 
future •n) C'.l.mlnJ' ""•II lot" ff'lifll~'-1 
for U"'C tn lh hl.l.,,,.....,, thr aht l~" ut 
Atklphu IH flo' ) , .a...tl olll hkrt.lt l'fl 

11 ' \lltnn••' "'-01. l , .. luntlt"'J t" tk.: 
ptr.t\IOftr. u( *h ancknt"R':' ~ 
'"~blugcntcm\IJt""u"mn arwl 
AJ\11)'" oi ~-~ u.l ( 't'4'1l!IIM'I, llrol\d 
k t.,ulh •t' <)f'c"um ... , .. l t4Utll 1•~ 

.-J C~l Rnt...,.,\<" -

Sn• rilh• M -rlhufr ,.t t 
«rxUiniW., 
Ac,k_Jph&a C'tlfllnlWI .. .tMVII 

C".-.--poDit\.lfi f\ (1.._" ,\ Cuffifllloh 

SR-.\ ' ' r'C'Ifll\•nN f'U''u..uu h• 
Sc&:uon ll1Jl4.'f •he Sc'\WUIIC'\ AC1 
oi iQW 

A~tlfN4d ltrport Ulf f nnn IO· A. 

aaJM•OO• 
Cortr"' HI AlirfJJtWI 'Anuu .. l k r J"•1 
un I dnn IU ~ (t,, lu.JtnJ C''hl~h+ 

ft•ltw ''"'"' )C'"' C'rdtt.t M.a.nh \1. 

IY'IIh, 4.1 hlc',t '~~i~llh lhil" ""UflhC'\ 

anr.l I· '-r"h.tn)."T ~ '•orl\tfll.,\lllt'l ..., oil t'C' 
(Ufni~IC'tllfn' HI \h.aiJ(' Uf" _, 
••ww-n IT'\.fut-..c • .,, ..,, ,lht.*in' .... ,..,, 

hoi\ >C:' nut l"' '''l'IU'h h'••' • 'l'~l a •"f'' 
lmru 1\drlr'u .. In •kl"'"'" 
A\k:lplu.- "'Ill h1t111th .all~ t'\htl!tt I•• 

h 1\tv'Hul Wrro.n '"''hilT!\ IU t-. 
UJ"'Wl f\l)h'('nl 1•111 t« llinlltd lot 

Ad.:I~H.I ~ ''"""'ll'l.it.k <"'f""'~ In 

f\Wl'\t"'''n' ,.,..h t •luh,t HI"""""'"""'" 
IC''4Ul"\J \lo.'11H~'fl tnjut"YI ftlol\ ,,. 

J.. tC'\.14'\J tulllio:' "n.t~M) \\Kit""" 
( •UIIIIIIUOM.;,Utl'lh ( llfJ"' If.al fPO ~ 

WN rtun.J '"""' ' ...... ,..,,r••1 
l 't'-1111\) h4~JII~ lUll'\ 

ltr.htrvr 111td Tfttlft./n \ ttnl 

Th!r f('~t-.11 .. 1 ..... UMhttl "',:''ll tilt 

A.i.loc'lflhu '' Atn('lh "'" ~~~ .. L 
n ... niC't ,\ llu,• Colfllf\ol-11\ .\II 
u•l'C"tf"O~C' toftnlllf"l, ~,, L 

lt.UHff1~ \ho ~I,J I 'l' l ltfl'l.ll' ..lll• II Ill' til 

.._, oUt \\.aU \IIC'C't ' <• Yoot\ ' t• 
' uC' \ ~~ ~ .. ,, !N! 

,ukpnadnl AIUi,lll#'' 

1\dclrflu ~ .,-.,~lr'nt •wJ•k"'• ..,'C' 
lk-11•tUC' .4r. l uu...IM' U ,.!\I ~I( ~h: 

I.,"C i l,.a.t l'ttt,hut$h l ... tllll\1• .. "" 

!'\.!'!! '-'fll 

f";_r,-(• 11•• tJQ"f«• 

,, ,jcljif\1 .. ~ f' \t"UIIH C" •~h\1''" ~I'(' 

.. ,.,J 4!' Af""' lh~t~J 'lin: I 
(\~khJII Ifl , 1\-nm)h .. u•" If,.~ I \ 
tU7 .' ttdtt~,.... M~ ;7-l 'flo \i)t 



Management Information 

ltn w tW l>tu t"JUb A. 
•;\U , ,.,, Utnnn 

IJnww.\ t• (, H)k 
, .. 11.1 . \t 4.•• ~WJ '-'•.h\l.UJ luol 

tflt•····"' '-.... 
tu •• ._. ,,,.,.. • a-.., C• "*'"' 

,.,..., \ldroo" 
"-' ....... . •.. , ...... , , .. .,"" ..-. - .. ..,..~ 

J.n .. , 1 """" "' ......... ""' ........ ~-
''""'" "~r ..... ......... ~ 
~'">""-" '•• ""'•"-"'' "-'-""'" ""'~ 
,,,.. ,, ~ 

1•1• ,.. •• .\-'IUA""' \ t,unt""+ 

Hho111u ~ Ah(t 
"""'""'", hr~_. -. c..'u .... ,._. 

I_, ..... 
c •• ~ . _.. ,,.1....,.. • .• ,..,' '"""' 
J~Jit Bnwo• 
,., hJ ....... I too.,\. .... , 

l...t:,J ~t I Un.ra'1 
·''"'"""'' ht'lof• W t .. ,,,. 

,,_ l•c -.I 
k4""tt I '"-.,..(!(_,.. 
IMtW\ ( \•~"~'ftC) 

( '"''"' ,..,. j,~,., 
\\ It I,..,, K .XUCI 

OA~>~• 

"'".,.. .. " ........... 
\h'''·' "lf'f 
,., lh" a'u' 

· ···~ lt"f\4l'~ ~~ . ... . 

1-k \lollwnl 
,.._.. . '•• ~ . • ... ' . .... . . !0 

'-'"' .. ~ "''·-·· -- ....... ~ 
• • ,.. u .... '"'"'""' "'" .. ... 
111111- 1ro1t ,.,.,.., I 

I·Yn) \ f'•ntN111 • " ........ ,,,, .. 
k._l M•~" 
t •w-'4\' l'lo t ...... ... 

f ... f Uo1il'!'lot I • ••• • 

\.UMtt ,.._._,. f~tt . ,. e lllil" 

I( .nt.afl U I nhn 

'•• """'"" '"· ~ \ll •lllo\ 
tlt ... t "t· ~ .. ~· .. ~. 

"""''"''''""• 'II "-••tt••• 
f,ohft II (,f,lwl'-'!t ...... ,. .......... ( ........ .......... -.. ... 
("oi.AII t h,_ 

'' "'"'"""''''c ....... •"'4• 
\• ''" I , ,. . I \t l ff•_.l 

A&hm.ll~ .. •• 
" ' '"""' ....... "c ........ 

J• ~· M K•• 
tlitu'l' • •• f ro.• ... • 

Ot'h) t , t>.cnr, J• 
~-. hi.••"'' 
\.....,.__rt .., . .... ,-I It VI-
"·U....l M.l . -··ll···· ............. . 
..... ~ ....... 

l'f'ltAHit+.JIJIJ 

I•IWA At.._.., 
....... ' &-. .. , , 
~ ·twn~Ut • ...,..a 
M•lhttt ' tl )tn""'~'~ 

\.lfl!i4nuJol'r• I,.,...., 
M•~ I' (i;aJ)It-.Ja) 

I )MV.~~.~." 

I Min k I"­
\•t ""*"~''"' ............ , ..... " ...... 
P•l U I ~J'N'l• 
..... fto4"" .-.. f 
Mou t ,,...,,.,.,,ut• 

" k .. lt k ., •• 
I " ' \ ' 1'1.' 

lu1••tu I k tjl.h 

..... "'''' .. . .. _, .... , ... 
I Uol !tot \•t l"- t .. .,, ·-·· .... .... '" ... ,.,, 
\ ,,,. I ...,, 

, ....... •. w., .. 
lth \et "nlll•"l 
v ••• ., ...... 
\• ... ' _ .. 
lh·~·u~ f I t> 
,,, . . ... , ' •• \h .. ~•·.v ... 

•"" "'""""' , ... 
lt.tn. I W I •h ,,..., 
\I I l'lo l . .......... 
\h,h..tc ,, ......... , ,... . .. 
\· ,., 
1.- l \ t H .. ., 
\I I f'\o •• , .. ,. ... ,, -
'"''" , ... '"' . ,,,., .... ~' 
J ••• , jJ \ ,doft(\J ... . . ... .... .... 
""' " . .. . 
.. --c,-4\ \ch~ . ..... ..... ,,,. 
I \I\ t e , ' '"" 

I . ,. . , .. l to.t• ., • '"''"''"' 

, .,, ., 
llro(U \ H•"h .,..,..,....,, .. , 
14..-u. ,. ,,. .. t .,, 

c Mft'lt"a ....... ~Lt 

n....._.. \I ltwiH.._J 
MM'I' I IM!Io.t' ,...,., 

\1(11.(11ti4UIIf"li h 
'\wru\1 l '•hm_ .. 

tc-. .. .,... , I •'-'" , .. ~· ,, ~. ,. ' . .. . . ' ' .... 

'• ,#....,._. __ .,. ........... _.......... -·~ --~_,.,. ~~ ........... ..., ... --.. .. 
',.,.. ... ,. ..... -..... ""-...... ..,,_.,.., .... 

..... _ • ..,. .............. .., ... . tl~-.... ~,.# 

•• ~ ........ ,.. ~ y .............. --....., 

"' ...... ! ............ ....,..,..~--- ........... ~, 

• ,.,~·-·-'' .,. . ......... .,_.jj& • ~··· 
.._,.,-.. ••• .u.._,.t.JI ,._u., ._ u...w,...,, 

........ '"'""•''1l .. l~ h•~"~•~"'<~~• ••••• , 

.... •••ot •• ,,._ ...... .....,, _...,_.!,..,_, U••·•-



Adelphia 

•••• • 1 • 

,.a, .. 4 II I A ' 1 1 f •• 



TECHNICAL CAPABILITY 

Adelphia Telecommunications of Florida, l nc. will 

benefit from the experience of its parent corporation, Adelphia 

Communications Corporation. The 1996 Annual Report of Adelphia 

Communications Corpora t ion demonstrates the company' s technical 

capabilities and experience within the communications market. 
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