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.. 500 Bayfront Parkway 

Pensacola. Fl32520 

Tel 004.444.6000 

A IOVnelltN COMMNY 

September 3, 1997 

Ms. Blanca S. Bayo. Director 
Division of Records and Reporting 
Florida Public Service Commiulon 
2540 Shumard Oak Boulevard 
Tallahassee FL 32399-0870 

Dear Ms. Bayo: 

RE: Docket No.--I! 

Enclosed are an original end fifteen copies of Gulf Power Company's response to 
Staffs Informational Request that was mailed to Ms. Patricia Lee in the Division of 
Auditing and Financial Analysis on August 28, 1997. Ms. Lee has the diskette that 
is referred to in question number 20. 

Sincerely, 

~{J,~ 
Susan D. Cranmer 

AeK ~sistant Secretary and Alalstant Treasurer 
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Tel 90t.44UIXXJ 

August 28, 1997 

Ms. Patricia S. Lee, 
Utility Systea~~ COIDDlUDicatioDS EDaineer Supervisor 
Florida Public Service Commission 
2540 Shumard Olk Boulevard 
TalJMassee FL 32399-0870 

Dear Ms. Lee 

RE: Docket No. 970643-EI 

GULF-A 
POWER 

EDclosed Ia Gulf Power Company's respoose to Stafrs Information Request 
to be filed iD die above docbt. 

SiDcerely, 

~fJ.~ 
Susan D. Craamer 
AlsistaDt Secretary IDd AuiiiiDf Treasurer 

cb 

EDclosure 

=: R. G.Uvmpttm 
C. A. Punyko 

c:c w/o eac: R. R. Labralo 

~ OOCUHEtfT HUHBER-DATE 
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StafflnComwion Request 
Oocket No. 970643-EI 
GULF POWEll COMPANY 
PllODUcnON PLANT 
Auplt 28, J 997 
ltemNo. 1 

, Pap 1 ofl 

The ltUcly ..._that GVLF lulddreued interim 1edrementl for ach of ita production plUltl in 
ID appJOacb similar to Tllllp& Eleclric. Each ,.__ unit hu .,_. reviewed and stratified into 
a life ClteaorY tim 1-20 yeas. 2l-3S Y'U'It or 36 yean throuah the life.of-plant. These 
categories were theft the buil for~ the Avaqe Lives for eadlaeneratina plant . 

. 
Staff' baa reviewed tbe ample detailed achedu1ea provided under Tab 6 of the study and we have 
several questions. 

1. Paps 44-46 are nlber d~flicult to read. Std would appreciate another copy. We will 
lllc; need the limiJ¥,.... for each of your production planu. 

RESPONSE 

The "Forecut Analylis" for all ofGulfPower Company's production plants are attached. 
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Staff' W'omwion Request 
Docket No. 970643-EI 
GUU POWER COMPANY 
PRODUCTION PLANT 
AuJUil28, 1997 
Item No. 2 
Pqe 1 of2 

2. Wen ........ dllt tbe informa&ioa shown on paps ~ are swvivon by vintap for 
tbe wriaul rltbw UDitt compriJina each of your various life 1tr1t1 cateaori~. 

a. Pleue delcribe how the IWVivina dilttibutions were developed. 

b. We are panicularty troubled by the indication of neptive survivon shown for 
Plant Crill Common. Account 312 (vintaaa 1995, 1981, and 1952). Survivina 
iiMitment r*a to thal ponion of the 1f011 additiona orip.lly p ... in a aiwn 
viDp tM& il IUMYina or d In ..W. today. Ntpdve aurvivon would 
htdwtt nepdve ot1a1ne1 placem.a, which is not loaical. We are just u 
coacemed with tho• vintlpl sbowina aarvivon u 1111111 u Sl or St u shown in 
tbe diltribudon for tbe 35 year life IU'Ita caiiiOfY for 1972 and 1949. Pleue 
nMiw this iDformadoa and all other dillributiona dwl lhow nepliYe or other 
quosdon.ble survivon for any aiwn vinlap. 

a. Staft9a IIUIIpdon is correct. Gulf Power Company's Concinuina Property 
R.ecorcla (CPR.) were the primary source of the IWViv:::a diJcributionJ Uled in the 
"Porecut ADIIyaia". Miaiaippi Power Company's CPR wu Ulld for the 
......... uaiaa located 1t Plant Daaiel. The CPR contlina plant ICCOUDtina data 
tbr IICb pduwy fERC ICCOUnt, IUblccount (mtJor aylllml), and aedrement unit 
for IICb .....-atina unit cumndy in-aorvice. Amounts aarvMna for each 
retirement unit were developed by netting arou additions. redremenu. ldjustmenu 
ud ll'lnlferl-by vintap-included in Gulf 1 CPil Tbe reciremeat uaiu wee tben 
cateaoriz,ed into Life Groups of zero-to-twenty years. 21-35 yean. and 36 ~ 
throuah the expected Rthement dlte of the plant. These retirement unit poupinp 
were developed by Gulra enpaeen and planners. 

; 



RfrWNSE (.Contiwwtl 

Staff Information Request 
Docket No. 970643·Bl 
GULP POWER COMPANY 
PRODUCTION PLANT 
Ausust 28, 1997 
Item No. 2 
Pap2 of2 

b. IW Stlfra ...-,we have reviewed the CPR aowce data u described in (2&) 
..... 11M .... l19 -- (all2,000 NOOfdl) whiab haw Mpdvt 
blv• (npr11111 a. than l" of the toll1 ~ ln producdon &dMtiet). 
1'hele neaadve IMII1nces were created u a result of reUrementa, adjultmenu, 
ll'ldlor tranlfen beina applied to a cti8aent retirement unit or location other than 
tbe orip.l addition. for example the rairement may have been made out of one 
of the p~ut•alpiCiflc CPR loc:atiou iasaeld of out of the common CPR locltion. 
Altbouah tt.. nepdve b1l1nces do not appear loaical, its inclusion in the overall 
IMII1nce of ach ICCDUIItl is nec:euuy to reconcile to Gutra balance sheet. 
Simillrly. the ...U IUMvifta IMII•nces. some of which are the result of rounding 
.. imm~~•ill IDd do not l&ct the ownll depreciation rate estimlte, 
~·to tbl CPllu. beina made u needed. 



Sdlnfomwion Request 
DoGkM No. P70643·BI 
OULF POWil tOMPANY 
PRODUcnON PLANT 
Auaust 2s. 1997 
Item No. 3 
Paao 1 of2 

3. Your propolll iJ to maintain depreeialion rata at the total plant aite level. ldtally, where 
larp ~pontfttl or the investment have • remainlna lite foreaeeably different &om the 
avenp. there is ID II'JUII*'l for separate rates. This miaht be by unit within the plant 
-., or b' 101M ..;or prOject that wiU rldn IUbltandal dollan beftn reco~. Our 
propolll will be to develop dtpnciation rata for IICh wit within each plant lite. 

RESPONSE 

Gulf Power Compaay is indiirnnt to the application of a composite depreciabon ~e for each 
plant or rat11 by eiCh unit within IICh plant site u lona u StafF doesn't requite additional 
accounrina b the tcam.allled provision for depreciation. However, u illustrated in the Plant 
Crist eample below, the appJicalioD of a composite deprec:iadon rate results in euentially the 
same amount of depreciation exp1111e u applyina individual rata by unit. 

Plant Crist Example: 
liD ImMnwn@ 12-31-97 a. Acqual 

One Rate Crist: SJI$ n1 000 3.5% $13 ,oo 30, 

Separate Rata: 
Criat #J1 $2.212,050 3.1% $68,574 
Crist In 2,714,335 3.2% 89,099 
Crist ##3 5,933,741 3.~~ 119,879 
Crist N4 26,510,085 3.3% 174,832 
Crist #5 25,093,962 3.4% 8S3,19S 
Crist N6 '61,851,970 4.0% 2,754,359 
Crist #J7 102,624,118 3.6% 3,694,468 
Crist Common 1511QS.7l2 3.3% ~ 006 :lB2 

$31$723 ogo sn Sl069S 

RouDdina DifFemace (Leu than 1%) $30 :!20 

The company is concerned t1w Rule 25-6.04361, Subcatergorization ofElcdric Plant for 
Depredation Studia and Rate Desian. may be interpreted to require a chana• in its accountina if 
depreciation rata are developed for each unit within each plant altt. Item 4 of rule 25.6014 lWei 
.,Depreciation l'elerVe, plant activity data, 8f011 ulvage, and COlt of removal, shall be 
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maintaiDecl'for acb depi1N11iaa l'iiiiiOIY for which a depreciation rate il to be developed". Item 
S of the same nde lWei~ foDowina ICCCManta and subaccounts (plant. unit. PERC Account 
and subcaleaories) sball be used in the desip of depreciation rates:" In accordance with the 
c:ommiaioD'a rule, GulfUIId IUbaleaories in the dlliiD "emphuia added" of its proposed 
depreciacion rates. OuJrdtw!lcp "tmphuia added" a compolit~ depreciation ._ for each 
ger.aatina location by COIIIbiaiaa the tubcateaadea -includins each unit- into a ains1e rate. 
MaintaiDiDa the accrua1a, book cost retired. removal cost, salvaae. and other items for the 
accumulaled provision for deprec:ildon for additional accounts would be burdensome for the 
company especially with the-. or c:ompllition. 
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4. If any major overbluiiiN plamled duriDa the next four yean ( 1998-2001 ), pleue provide 
a description of the owrhaul iaclndlna tbe work planned to be performed, any retirement 
UDits expected to be replaced u a direct result, and in what yell'(a) each overhaul is 
planned to tab pllce. Pleue provide the Juawy I, 1998 estimated inves..-nent aad 
reserve usociated widl the equipment cumndy planned Cor replacement during each 
0~. . 

RESPONSE 

An overhaul is acbeduled fbr Plat Smith Unit 2 in 1998. The outap wW include a normal 
inspection on the turbine .ad ..-at« ltllor. The paerator rotor and exc:it« will be replaced 
duriDa tbe out1p at a COlt of ovw 52.5 million. The atimated investment at JIIUII')' l, 1998 for 
the c:urreat in pllce equipr..r is: 5315.300. The atimated auociated reserve at Jmwy I, 1998 
for this equipment is: $341,300. 

An overhaul is ICbeduled for Plaut Smith Unit 1 in 1999. The outaae wiD include a normal 
inspection OD the turbine .ad ...,.ator ltltar. The generator rotor and exciter wiD be repiKed 
during the outap at a COil of over $2.5 million. The estimated inveltment at JIIUII')' 1, 1998 Cor 
the current in pllce equipment is: $393,500. The estimated associated reserve at Jmwy I, 1998 
for this equipmeat is: $344,900. 
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S. Pleue pnMde the NUOning behind the 7-year life exlenlion for Plant Crilt, Uniu 1-3. 

RESPONSE 

The MYen )'lit l'llirll'*ll date atenJion oa Crbt units 1·3 is bued on the foUowina facton: 
review of the lut illlpecdon report. the number of operltina houn since the last inspection, the 
unit performance each time it is operated. the projected load fic:tor and the equipment conditions 
found during routine maintenlac:e. The uaitJ• mechanical condition wam.nu the retirement date 
extension. Tbis sc:r.Una approiCb. utillzina input tom the pllnta and serVice company 
determined thlt Nlirement exllnllon wu an ecoaomically lltriCtive lction. The projected normal 
maintenance aplllditures for the turbine pnemor and boiler are an economical approach to 
maintainina IYIIIID ClpiCity and thus the most advamapoua decision for 0u1r a CUJtomen. 



Stair Information Requac 
Docket No. 970643-EI 
GULF POWER. COMPANY 
PRODUCTION PLANT 
AupJt 28, 1997 
Item No. 6 
Paplofl 

6. Pleue provide the support Cor extendina the ettinwed retirement date for Plant Daniel, 
Uaita 1 aad 2, 1tom 2012 and 2016 u shown in the ... study to 2027 and 2031, 
rapecdvely. u lhowa iD the cumnt ltudy. 

B§PONSl;. 

The retiaemeat cilia for Plat Daiel, Uaita I and 2. were not 2012 and 2016 in the lut IIUdy 
submitted by Gulf'Poww Colllpay in 1993, but 2022 and 2026. 

Gulf Power Company's pi'OIIOIId ~n rate for Plant Daniel allocates its .colt over the 
same life u opready beina Ulld by Miaiaippi Power Company, Plant Daniel's operator and joint 
owner, u lied iD their 1995 depruedon study. (See attachment~ Act B). 

The hish COlt ofbuiJdbta MW oo.l Ired piau. the co• of capital ad enWonmontal lialllina 
I"CCItrictiont are IDikiDa dlrll to lacr••• ..-ldaa plaatlife or.- importance. The Daniel 
uaita were well CGIIIII .... _. ,...._.to bum low IUifiar coal and melt new cleln air 
SWidards. ne units haw ...-~y blpa b1niJ1a Powder JUver Buin fbel which increued their 
ao.d &ccor to bue IOid llwll. The ll'!'dwn'ctl coadition of the units aJons with the routine 
maintenance to tbe boilers support tbe "'li-Jwrtd ntirement dale extenJioa request. 
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S&d'lnformation Request 
Docket No. 970643·EI 
GULF POWER. COMPANY 
PRODUCTION PLANT 
Aupst 28, 1997 
Item No. 7 
Pap l of I 

7. Pl... provide the r'llioaall for IXllndiaa the estimated retirement date for the Plant 
Daniel JlaU Tt'ICb ftrom 202e, u aiVIII in lhl lut JCUdy to 203 J, u pen in the current 
study. 

RESPONSE 

The Plant Daniel Rail TrackJ are beina recovered over the same Ufe u Plant Daniel Unit 2. 



Staft" Information Request 
I)Qc:k.et No. 970643-EI 
GULF POWER COMPANY 
PRODUCTION PLANT 
Aupa 28, 1997 
Item No. 8 
Pap 1 ofl 

8. Pleue provide the IUppon for the three-year life span extension for the Plant Scholz Units 
1 and 2. 

RESPONSE 

Existina units at Scholz already haw ,.uluory approval, permits. etc. while the replacement of 
these existina units with new ..-mon would require expensive and lengthy regulatory approval 
prooeedinp u well u larp capital expenditures. The Scholz uniu arc in sound mechanical 
conctiticm. The retirement aallllioa for the Scholz unitl ia baed on maintenance ~ replacement 
hlltory, the proJIOtld load .._or, lid equipment oondltlona fbund dunna routine ma1ntenance. 
Theae evaluations wamnt the ~ date extenalon. 



-

Staff Information Requett 
Docket No. 970643-EI 
GULF POWER COMPANY 
PR.ODUCTION PLANT 
Auaust 28, 1997 
Item No. 9 
Paae 1 ofl 

9. Pleue provide tbe aappon for extendina the estimated retirement date for the Plant Smith 
CAJIIlbuldoa TurbiDe &om 2001, u shown in the lut study, to 2006 u shown in the 
aaneat ltUdy. 

BESPONSI 

The Smith oombuation turbine retirement extenlion is bued on the equipment condition. The A • 
enaine wiD be relarbiJbed in 1998. The B- enaine wu refurbished in 1990. Engine life after 
rec:ondltioalna ia I+ )'WI. The fbel controls were refbrbiahed in 1996. The pnerator and other 
auxiliary equipmeat are allo in sound mechanical condition. The combination of the buic 
equipment condidoa and the routine maintenmce warrant the life extension of the Smith 
Combultioa 1\abine. Gulra cuatomen benefit &om extendina the retirement date of the Smith 
CombultioD tulbiDe by the deferment of repllcement pneration and the usodated capital costs. 



StafF Information Request 
Dodcf't 070643-EI 
GULF POWER. COMPANY 
FOSSU.. DISMANTLEMENT 
AupJt 28, 1997 
ltemNo. 10 
Plltl of I 

10. An we correct that the dilmantlement COlli for Plant Daniel and Plant Scherer are based 
on 1993 and 1994 lite specific COlt ltUdiea ealated to year end 19977 

RESPONSE 

Yea, Plant Daniel'• lalelt Ike apec:Ulc · coat ltUdy wu 1ut compiled for Miuiuippi Power 
Company in 1993. The Pilat ~ lite specific COlt ICUdy wu lut compiled for Gecqia 
Power Company in 1994. Bodl cost ltUdilt are updated to year end. 1997. 



Staff lnfonnation Request 
Docket No. 970643-EI 
GUU POWER COMPANY 
FOSSIL DISMANTLEMENT 
Auplt 28. 1997 
Item No. 11 
Page 1 of 1 

11. How doll the dilmantlina scope UJed in this current study differ from dw used in 
previoualludia? 

RESPONSB 

The only diPNndina ICOpe Ulld in this current study thal difren ftoom thal used in previous 
studies ia the lllllbod of suuctura1 dilmant1ina to the "pull down" method. which is further 
dilcuaed iD theiDIWW to question 13 (below). 



~taft" Information Request 
Dodcet No. 97064l-EI 
GULF POWEll COMPANY 
FOSSO.. DISMANTI.EMENT 
Auaust 28, 1997 
ltemNo. 12 
Paae 1 of2 

12. On paae 1, Volume 1, of the Dilrnantlement Cost Study. the Company nw S items that 
haw • .., or updated liDce the lut review. Pleue provide an explanation u to why 
tt.e c+marr were llllde and why they lbould be considered appropriate. 

RESPONSE 

The foUowina ia 1 dtrc:riptioa of the ftw (S) itema that have chanatd or updated since the 
Jut review wu uriaiJated in 1992. AD chanps were made to reflect current conditions, 
pricina aDd tediDOioPs . 

(1) Ealelion wu applied to~ labor, aubcontracting and other coltl 
diM .. DOt c:blllpd by the ocher four itema. Ealation should be 
ipplied to relec:t aarnat cort1, not those of 1992. 

(2) Tbe dilllllnt ..... COlt ltUdies have been adjusted for capital additions 
wllicb cBd DOt previoully exist at the time of the previous dilmandement 
IIUdy. A. ruc:b, 1 COlt atillllle ia included for the removal of these 
tt.Da. Our diiiMIIdement ICOp8 provides for the complete removal of 
all plant llld equipmeat located at the site. Therefore it is appropriate to 
ioclude these new ldditiona in the total cost estimate to diamantle the 
piiDt. 

(3) Gulf A.tO (Administrative and General) and EelS (Enaineerina and 
Superviaioa) percent .... wwe cbanaed in the current study to reftec:t 
tbe •aadard pei'C*II ... tblt The Southern Company uses to compile 
clilalaDtlemem coat IIUdiea. This chanae wu nece~aary only for the 
PlaM C~ Smith, and Scholz studies. In the lut dismantlement study 
tbe PlaM Dllliel and Plant Scherer Ml.G and F..ctS percenupa were 
ilnldy applied at 1%. Tbe amounu raultina &om the application of 1% 
to tbe direct COlt atimllea of dilmantUna should be adequate to cover 
any Gulf apeci8c A&O and MS overheads that would be incurred with 
the "pull down" method of dilmantlement. 

(4) Tile price of ICIIp fbr copper, aluminum and steel wu chanpd to 
curnnt llllrket conditions. nua proceu is appropriate to make the coat 
erdmale u current u pouible. 



RESPONSE CONTINJJBD 

StafF Information Request 
Docket No. 970643-EI 
GULF POWEll COMPANY 
FOSSIL DISMANTLEMENT 
Auault 28, 1997 
Item No. 12 
Paae2 of2 

(S) The "pull down metbod" is discuued in the answer to question 13 below. 



Staft'Infonnation Request 
Docket No. 970643-EI 
GULF POWEll COMPANY 
FOSSR. DISMANTLEMENT 
August 28, 1997 
Item No. 13 
Pagel oft 

13. Pleue explain what a "pull down" metbodolol)' in unit pricina entails and how it dift'en 
&am a ~ COIIIUUCtion" lllltbodolol)'. 

RESPONSE 

Tbe "puU down mecbod" inclaadllactuaUy pull1na the ltiUCtUrel down and then Ulins 
powerfW 1111111.._... to break down the ICI'Ip for eue of handling and lite removal. This 
method is aiiO Ulld by ocher utilities in their diiiiW1tling studies, including at leut one other 
Florida utility, aad is allo 1.C.1ed to u the "power abean" method. In contrut, t~ 
"reverie CODIUUCdon" IDI&bod auumes taldna the buUdina or llrUCtW'e down in the rwwne 
order of CODitiUCdoD. Tlil method 11111 more raources and therefore com more. This i1 a 
chap in scope to the mott ldvanced and colt eft'ecdve method of taking down ltructurel. 



Std Information Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
FOSSn. DISMANTLEMENT 
August 28. 1997 
Item No. 14 
Pap 1 of 1 

14. ID tbl ... IIUdy, a~ COIIItNCtion" lllllhodoloay in unit pricina wu wumed 
becll• ...._ Soudln Coapny hu not dismantled any .fouil plants in the recent put." 
1D tbe cunent ltlldy, the IIIDe reuon is aiven f'or the Company to assume the "pull down" 
medloclaloaY. Pleue help us understand how the same reuon can be the support for 
difreriaa pricina lllltbodolosia· 

BESPON$E 

Due to our limited expeli111ce in actual ~ the prior dismantlement ltudy wu 
prepll'ld UNIRW a "revw. OOIIItnledon" methocloloay. Subsequent to the prior INCiy we 
baYI rtll•Dillll othlr lftlldiOdl ot dillllllllllment and coaduded that a .. pull down" method 
is more etlcfe', leu COidy, and requires lea time to complete. The "puU down" method is 
tbe most ....._. beae6c:ial method for our CUitomen. 



Staff lnformadon Request 
Docbt No. 970643-EI 
GULF POWER COMPANY 
FOSSR. DISMANTLEMENT 
Aupst 21. 1997 
Item Nu. 15 
Papl ofl 

lS. ID the lut study. the Company appUed an 1% enam-ma ovne.d colt .,.-centap and a 
2% ldminilcrative IIIII ....,U overhtld percentap to the dir..:t coat estimates of 
d' wndlna. Ill tbia CUI'IIDt study, tt.e overhead pen:entaps have been reduced to 1%. 
Pllue apleia tbe I'IIIOIIina behind this chanp in overhead~. 

Pleue • tbe response to question 12 (3). 



Std'lnfonnadon ~ 
Doclcet No. 970643-EI 
GULF POWER COMPANY 
FOSSn. DISMANll.EMENT 
Au;u:t 28. 1997 
Item No. 16 
Papl ofl 

16. lleferrina to Tlb 9 of tbe Depreciation Study, on pqe 1. Auumption 2. the Company 
iadicat• tblt COlli wDI be incurred the yeu- after each unit's retirement date and durin& 
tbe y.r der tbe pa.•a ~ date. aepnina on PIP 3, the Company hu beaun 
..... ,_. ot ............ in ........ ,..,. u the~ date. Why shouldn't the 
eli ............ pi'OCIII be ••llllld to ...... in the yw Collowina the .......... ot the 
pllllt? 

BfRONSE 

The tint twelve months or clilmandement &Ciivity beains immediately foUowins the unit's 
r.Uement. The ...U.aeat is UIWMCito occur in the mid-year, not end of year. Therefore the 
fD year' a dillllllldemeal period will beain in the same calendar year. 



Stdlnforma&ion a.qu. 
DocUt No. 970643·81 
GULF POWEll COMPANY 
FOSSD.. DISMANTLEMENT 
Aupa~t28. 1997 
ltemNo. 17 
Pap 1 of 1 

17. Referrina to Tab 9. pap 14. pleue explain why dilmantlement begins two yean after the 
retiremeal date of the Plant Scherer Common ficilitia? 

BBSpONQ 

The two yell' delay anticipates retirement ofthe last unit (N-4) at Plant Scherer. Althouah Gulf has 
no ownership in Unit 4. dilmandemem of certain common tacilltia cannot commence until the 
Jut unit is retired. 



Staft' Infonnation Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
FOSSR. DISMANTLEMENT 
Auaust 28, 1997 
ltan No. 18 
Paae 1 of 1 

18. In the Tab 9 "'Fouil Dilmantlement", on Schedule 2, the Column .. L" is titled "AVJ. 
Mult.". Please explain how this avenp multiplier is derived. 

BfiSPONSE 

Tbe avenp nultipliw is deriwd by compou:'ICiin8 column (K) 1998 Annual Expense by column 
(J) Awnp lnlltion Rate tbr four yean; summing the compounded balance for each year; 
averaaina this IUIIl; llld flna1ly clividina the averaae by the column (K) 1998 Annual Expense. 
The detail ofthia cmdlrion is included with response to request item N20. . 



Staff' Information Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
FOSSU.. DISMAN11..EMENT 
Aupat 28, 1997 
Item No. 19 

· Page 1 of2 

19. Refereacina the Scbedule 2 sPecified in question 18 above, pleue provide a narrative 
explaDation bued on Plant Crist. Unit 1, to spell out all steps from Column C, Cost 
Estimate 12131197, tbrouah Column M, Four Year Averap Expense. 

RESPONSE 

Column (C) Cost Estimate ties to the Gulf Power Company fossil P1111t Dismantling Cost 
Study filed with Gulf Power Company's depreciation ~h.ldi. Specifically, for Crist 
Unit 1, Ml vol. l,IICdon 1.0, Crist Unit I Summary LeveJ Report, pap 2. · 

Column (D) Each Expenditure Date iJ baled on each unit's retirement date beginning in the 
same year u Jbe redl ear.m and two yean aft•. In the cue of Crist 1, the yean 
are 2011, 2012 and 2018. The last unit to retire at Plant Crist is in the year 2018. 
n.o unit retirement it listed at each component subtotal for labor di1p0aal and 
ICII'Ip to calaelate NOOYefY by the unit's ~retirement date· 

Column (E) Expenditure AIDCIUIII apportions the cost componentS to expenditure yean u 
noled in the Depreciation Study, Section 9, pqe I, Allumptions 1 and 2. 

Column (F) Tbe appropriate compound multiplier for each component and year is puUed from 
Scbedule 3 (Escalation Rates). 

Column (G) Tbe Future Cost Eldmlte iJ limply Column (E) times Column (F). 

' Column (H) Allocated Re.rve iJ an allocation of each units dismantlement reserve to the labor, 
diJpOIU and sc:rap components bued on the fUture colt estimate. Each unil' s 
diiiNIItlemeal re.w is brouaht forward and updated &om the prior study using 
the previoualy approved dilmantlement accrual amount. 

Column (I) Unrecovered Cost is simply Column (G) less Column (H). 



BESPONSE CONTINUED 

Staff Information Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
FOSSIL DISMANTI.EMENT 
Auplt 28, 1997 
Item No. 19 
Pqe2of2 

Column (J) Tbe Averap Inflation Rate is derived by a Lotus 1-2-3 financial @ function 
(~TE) Ulina the future value (col. G), the present value (col. E) and the term 
(tbe praeat to the UDit retirement date). It il the averqe inflation rate ic=!uded in 
the llll1ysis of fUture value using the escalation rata discussed in column F. 

Colunm (K) 1991 Alftllll!xpenle is calcul•t• by fonnula to bring the remainina lifo ICCTUII 
baed on unrecovered fUture value (dvouah 2011) back to 1991 or.curreDt doUan. 

Column (L) S• f'ICI\*l itlm M II. 

Column (M) Alnaal Expense (IC) times Averap Multiplier (L) to derive •venae expense for 
the next four yean. Expense increues adt year by the avenp inftation rate. 



20. Pleue provide the foDowina IChtdula on dl*: 

Staft' lntornwion Request 
Docket No. 970643-EI 
GULF PQWER COMPANY 
FOSSn. DISMANTI.2MENT 
Auaust 28, 199~/ 

Item No. 20 
Pqe 1 of 1 

L Schedule 2: Annual Fouil Dismantlement Cost - Levelized Expense Calculation. 

b. Sc:bedule 3: E~e~'ation Rates- "Review of the U. S. Economy" February 1997-
15 Year Forecast. 

RESPONSE 

L Schedule 2: Amual Foail Dismandement Coa • Levelized Expense Calculation is 
included on the enclosed disk. The worksheet file tab for this achedule is labeled 
"detail". 

b. Sc:hedulel: EICIIation ntll· "Rmew ofthe U.S. Economy" February 1997-25 
Y.- Forecuc is Included on the enclosed disk. The worklheet file tab for this 
.m.dule ia J.beled "DRIIndica". 



Statr Information Request 
Doc:klt No. 910643-EI 
OULP POWER COMPANY 
TRANSMISSION PLANT 
AuJUil 28, 1997 
Item No. 21 
Ptpl ofl 

21. Reprdina the inveltmlnt ln Account 3SO, Euemenu and IUpta of Way, Gulf awa: 
~and Land JUabta are lntanaible coau and should not have a life of areater than 
40 yean." It is not dllr why the accountina cateaorY of"inwiiJible coat" would limit the 
lift oftta. ..... Plllll ~the Company'a rationale behind the Umkation of a 40-
~ maximum lilt fbr dlit inYestment. Abo, pleue provide current the age distribution 
for the survivina invalmear in this account. 

BESPONSB 

The COlt for most deprec:illble Euementa and Riahta of Way are for contracta which are 
easenrially held in perpiiUity or ualil the Company ultimately removes its line or aubswion &om 
that locaion. AI JUdi. thele CGitl are intaaaible in nuure. In accordance with APB ##17, 
"'ntlft8ible AsMu" abould be amortized owr their uaefW life not to exceed 40 yean. The aae 
distribution for the IWVivina investment in tbia account ia attached. (See attachments A throuah 
C). 
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Statflnfomwion Request 
Docket No. 970643-EI 
GULf POWEll COMPANY 
TRANSMISSION PLANT 
Auaust 28. 1997 
Item No. 22 
Pap 1 ofl 

22. Por ~ 359, lolda ud Tralla. there ila footnote on pap 20 ofTab 6 which sca&es: 
..,_ inv11111•1t Ia thil accouat lhou1d be depnciated over a life not exceedina ..0 y11r1 
(limillr to ..... )." The ,.alation of reaa1u on that pap shows an awrap service 
life of 50 ,..,.. ,.._ I'IIOiw the lnconsiltent presentalion. and provide the age 
d1ltribudon b tbe IUIViviDa investment in this account. 

Bf&ONSE 

In Tab 7, pap 24, the life uted to develop the depreciation rue is 40 yean. Tab 6, pqe 20 hu 
been c:orrected (see auadnnent A). Also attached is the aae distribution for this ICCOWlt (see 
au•dunenl B & C). 
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23. L 

StafF Information Request 
Docket No. 970643-EI 
GULF POWER COMPANY 
TRANSMISSION PLANT 
Auaust 28, 1997 
Item No. 23 
Paae 1 of I 

Par tbe Aocouat 361 Structures and Improvements in the Distribution Function. 
Gulf propos• to retain the avenp aerVi9e Ufe of 40 yean. However, for the 
Account 352. SUUCIW'el and lmprovemenu in the TranJmi&:ion FUDCdon. Gulf 
propos• to iDcnue the awnp .W. U& &om 40 yean to <45 y.n. It the 
propolld a. buld entirely on atatiltk:al analysis of the retirement record for 
Aacount 352? 

b. II there any notable difference betw.n the type1 of ltNctures in the Distribution 
Function u compll1ld to thole in the Traasmiaion Function? 

!fRONS£ 

L No. tbe cbanp il alto bued on the use and lite expected for its relaled equipment 
..-(AJC353). 

b. Ya Diltribution IUbiWion IUUCtUrel underao more hquent cbanps to 
I&XIOD'IIIIOCiate arowth and dwftaina CUilomer needs. For inltlnee. Gulf'bu retired 
almolt aD itl 12/CV ctiltribudaD IUbltalions in tbe put few yeara. Transmiuion 
IUbstllioal .. bWit for larpr capacities and the related atnJCtUres wiD aenerally 
1alt u lona u the IUbltalion is in terVice. 



' 
Stafflnfomw.ionllequest 
Docket No. 97064l·EI 
GULF POWER COMPANY 
DISTRIBUTION PLANT 
Aupllt 28, \997 
Item No. 24 
Pqe 1 of I 

24. For Account 361, Line Tfllllformen, a footnote swea: "Both the prior study and the 
curnat ltUdy provided some indication that the life should be increased .... ". 

L Is Gulf re&uina entirely to swiltical implication derived &om analyJiJ of 
......... history? 

b. Hu Gulf' ncopized any c:bange in the characteristics or performance of the line 
tnnlfonnen nlated to this investment? In other words. can the Company relate 
the propolld increue to any rec:opized characteristic or change in chancteristic 
penainina to tiD type of equipment? 

c. Pleue prcMde the aae diltribution for the survivina investment in thia ac:coum. 
SPR. reaalts are abown, but no survivor information wu aiven in the oriainal filing. 

BB5P'D"f 

L No. The SPR aaa1ytll of both studies indicated an iocreue to 29 yean to be 

~ Addilio=Jally. company qineerina input wu CODiidered. 

b. Hiltorically the nriltically derived life of this account hu indicated a need to 
iDcnue the awnp .-vice life. One notable chanp is the convenioll to the 

aalulive UM of ... .._ steel ttualfonners in all beach u-.. which coatribules to 

... iacnlled lerlllb in awnp service life for this poup. 

c. Siallllled Plant Record (SPJl) is used for unapd mua distribution account~ (364 
to 373) at Gulf'Power Company. Vantaae ICCia••a are DOl maimtined for 111111 

property tCCCKua IDd COftllqUIIIdy vintlp IUMvon <• distribution) are 
a Rsbh only u lialdated by the curve and lite ~.,..._ We wiii provide this run. 
but- to empheli• it"aa simulation and only tiel to Gulrs records in total . 
Ally chlnp in the life or curve auumption will ~ the ep distributioll. (See 

IUIChnwlt A throup C). 



Rplld: D220R007 
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DEPRECIATION RESEB\IE 
BROAD GROUP METHOD 

CJLI.F POW!R COIII'AHY -1111 
• ·21.0 

0.0 
NO 

U.17, 1.7 
5:11:15 PM 

RE8BNE CALC 
IN8T •· ORIG C08T ,. NIT ACCRUAL EXPEC- ' RATIO Re11i!RVe 
liM IIINMII• ML M.YMf ftM ltET I YANCY ; . lim a.EY I 

~ •j' 

" UMO ~. ' . . U 21.0 0.0 < • r-, 1 0.5 0.1121 •> 
1 

32 
tM1 ., -~· " 2IS a.o 0.0 " I 0.1 0.1113 258 
11M2 '' '1; f. [ 134 21.0 0.0 5 J 0.8 0.1180 130 
.tea 401 21.0 ' o.o 14 t .3 o.l552 ., 
1144 1.- 21.0 0.0 44 1.8 0.8378 1.201 
1MS ' 4,011 21.0 0.0 141 2.0 0.8310 3,785 
1141 5,058 21.0 0.0 115 2.5 0.8138 4,823 
1147 11.215 21.0 0.0 582 2.8 0.8035 14,714 
1141 12.111 21.0 o.o 420 3.2 o.aaa7 10,834 ~ ~ &' 
1141 12,432 21.0 0.0 428 3.5 0.8783 10,832 ~ ; ~ 

• 1150 27,101 21.0 0.0 852 4.0 0.1821 23,785 i z ~ 
1851 44,128 21.0 o.o 1,531 4.2 o.8552 sa. use • ? z 

~ 0 
n N • 

D220R007 Pille 1 Mar 17, 1887 > ~ \0 

"' 0 

"' • w 



NcNW. RE&EflVE CALC 
INST ORIGC08T NET ACCRlW. IE)CPEC- RATIO RE8EfNE 
:!EM 8U1MV1NQ (I) ML SALVAGE 51 IETil YANCY mm lNETil 

1852 57,001 21.0 0.0 1.- 4.7 0.1371 47.-
Uta 73.725 21.0 0.0 2.5a 5.2 0.8207 10,:508 
1154 71.175 21.0 0.0 2.747 5.5 0.11CM 84.-
1155 lt,715 21.0 0.0 2.121 8.0 0.7111 84,172 
1158 131.111 ... 0.0 4.712 8.1 0.7121 u•.n4 
1157 211.- .. 0.0 . . 7.- 8.7 0.~ 111,151 
1151 ... ... 0.0 1.125 7.0 0.7518 111,351 
1151 222.110 ... 0.0 7.- 7.5 0.7414 184.121 
1- 211,101 21.0 0.0 10,011 7.1 0.7110 212,711 
1111 312.111 2U 0.0 10,441 I 1.1 0.7111 218 .. 
1182 m.a 21.0 0.0 

' ' 
1.111 :' 1.7 0.7000 115,514 

1., 210,401 21.0 0.0 10.014 1.2 0.8121 1•.287 
1 .. -- 21.1 0.0 11.251 1.7 o . .s 217.2M 
1115 427.- 21.0 0.0 -·. . 14.m 10.0 ' 0.1152 --1- 412.- 21.0 0.0 _ ... 10.5 ' 0.1171 314,411 
1117 417,440 21.0 0.0 . n.1a 10.1 :: 0.12?8 112.183 
1-

c- • • 
114.111 21.1' . 0.0 -- .>;' t1;4 . 0 .... ~ •.- 411.-

.... ~ 
'· '-

1- r 101.211 ... 0.0 27#ll 11.7 0.- ,;_ -.J .. ~ .. 471,028 
1170 

rn ;,""'· . 
m.a .. 0.0 .] 'l. • .. 12.2 0.1113 •• 012 

1171 1.231,724 21.1 0.0 a.m }. 12.1 . o.ass '' -.s40 ' ' • f 

1172 1,111,111 21.0 --.-~~. 0.0 
A 

47- 11.1 ,' O.IID 75UI2 
_,. 

~ 

1m 1,72JMI .. . 0.0 ··- 13.7 ; O.I2JI .. j . ! ~ .. _ • • ... '.l. . ~ . 
1174 1.111- .. :, ... ··- 14.1 ,. 0.11• .' r,·· ' t 112.412 
1171 1.-al .. 0.0 ' •• 151 14.1 .... . '. ·' ;.r ' ...114 '· 1IJI ,· .: . 1 ...... 21.1 - 0.0 43,127 15.0 0.418 • : 1_ 103,111 , {~~ 1m-· ... --- 1111.112 21.0 0.0 a .oa 15.8 o.-. 111.203 ,·• .. r ••, ,-" ( • I 

1171 1,141.132 21.1 0.0 17,114 18.0 0.4411 ' 171.572 -
1171 . 2.5S2,151 21.0 0.0 11,333 18.8 ' 0.4271 1 ••• 182 
1- ' 2.711.- a.o ' 0.0 ;: ... 17.0 0.4111 1,145,711 ' 1.1 '· s.m. .. 21.0 0.0 ' 121,122 17.1 0.3131 . 

1 ••• 712 
1112 1,721,402 21.0 0.0 121,324 11.2 o.3n4 1,115,150 >1-4c::J 
1113 7,307,147 21.0 0.0 251,171 11.7 0.3552 2,515,411 

nno "In 1 .. 10,182,533 21.0 0.0 375,105 11.4 0.3310 3,105,421 • Jr n • I . 1115 1,811,084 21.0 0.0 57,071 11.1 0.1111 511,351 i~" 
• • :II 

" 0 
n N • D220R007 ,.2 ..... 17.1187 
~ 

tJI \0 ..... 
0 

"' ~ w 



INST ORIGC08T NET 
~ 8UINMtG • 6IL MLVAGE no , .. ••• 1.351 21.0 0.0 
1117 ····- 21.0 0.0 
1- 2.341.- 21.0 0.0 
1- 4.-.337 21.0 0.0 
1- 5,1S1,711 21.0 0.0 
1111 4.11 ... 21.0 0.0 
1112 7,121,348 21.0 • 0.0 ~ 

1811 .... 011 21.0 0.0 
f 

1._ ~ , .. 7.-.- 21.1 0 .0 . 
,. r, 7~.075 21.0 0.0 
1- . 1.153.043 21.0 0.0 r . , .. ,.., 1,427,000 21.0 0.0 ... ~ 
SUM J·. 121.121,155 (· 

, ..... -~. 

.. 
r 

ACCNML RATe: 3.4 
RI!IIIRVE RAllO: ... 

CALCULAT!D f!IEIIMaG LR: 21.2 

' 

D220R007 

AMIUAL 
ACCRUAL OPEC-

ltEJ8 TANey 

115.211 20.5 
224,000 21.1 ··- 21.7 
111.- 22.3 
204,141 23.0 ,.,,. 23.7 
m.- 24.4 
221,441 25.2 
271,120 25.1 
214,037 • 28.1 ..... 27.1 -·- 21.5 

4,11t,717 . 
~ 

PlgeS 

RESERVE 
RAllO 
atED 

0.2131 
0.2724 
0.2517 
0.2310 
o.-e 
0.1121 

. 0.1511 
0.1310 
0.1081 
O.O'ISI 
0.0413 
0.0172 

CALC 
REIERVE 
.-ra 
1.851.SG 
1,.,.,507 

llt,OOI 
1,121,437 
1,227 .. -·-1.251.-m.• 

141,120 
551,111 
212.712 
144,144 

SU24.-s 

Mlr 17, 1117 

,• 

# 

>1-4'=' rtrtO 
rt •n 

~·=­irf" ; . . 
" 0 rt N' 
~ 

n \0 ..., 
0 
0\ 
~ 

"" 



Stdlnfornwion Request 
Doc:kec No. 970643-El 
GULF POWEll COMPANY 
DISTRJBUTION PLANT 
Auauat 28, 1997 
Item No. 25 
Ptpl ofl 

2S. For ACCOUIII369.1, O..m.d Servica. the SPR reUtl are included in the filina. Pleuc 
provide .... diltribudoa for cumat IUMvina imlllmlnt u well. 

BfSPONSB 

See attachmeat A throuah C. 
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NNW. RESERVE CALC 
INST ORIGCOIT NET ACCRUAL EXP£C. RATtO RESERVE 
mM lliNMNQ"' 611. MLYAQES CNEJI) YANCY aEll lNET I) 

1837 •• 28.0 0.0 13 4.1 0 ... 310 
1131 m 21.0 0.0 1S 4.2 0.1552 324 
1131 - 21.0 0.0 13 4.5 0.1448 31:! 
1140 423 21.0 0.0 15 4.5 0.1441 357 
1141 501 21.0 0.0 18 4.8 0.8345 423 
1142 430 21.0 0.0 15 4.1 0.8310 S57 
1143 251 21.0 0.0 I 5.2 0.8207 210 
1144 .. 21.0 0.0 21 5.5 0.1104 810 
1145 -. t.m 21.0 0.0 11 5.1 0.1011 1,434 
1 .. UM 21.0 '"" 0.0 117 1.0 0.7131 2,114 . 
1147 '· I .2M 21.0 0.0 ' 111 1.0 0.7131 4,151 
1148 ~·1( 5.172 21.0 0.0 208 1.4 0.7113 4,154 
1MI ... 21.0 . 0.0 - 1.5 o.nse 1,421 
1150 ... 21.0 0.0 .. 1.1 ' 0.1151 1,310 
1151 .. 1,7D 21.0 0.0 - 1.1 ~ 0.1121 7,433 
1152 11.1. 21.0 0.0 - 7.3 h. 0.7413 1,371 
1153 tUM 21.0 0.0 112 7.1 . 0.7371 u.a 
1154 

,. 11 ••. , 21.0 0.0 - 7.7 0.7145 14,014 . 
1155 25.171 21.0 0.0 - 1.1 0.721D7 . .t· 11.147 
1151 

,. 
34.131 21.0 0.0 I , ~ • -.·' 1,11t 1.2 0.7172 24,111 

I . - J 
, 

1157 ... .. ~ 0.0 ... 1.8 1.5 0.~. '.~ ~ ' a.-
1151 

; ; .. ao u I '• .;:1 1.411 1.7 O.la·, 30.272 ' ' 
1- ... 21.0 0.0 

... 
2.017 1.0 0 . ..., 

~ 

40,332 ' -, .. 17,414 ao 0.0 1- 1.1 o . ..a -. ' .... 
• k" ~. ' ' 1.1 . , . ., ... ., 0.0 J-- . ~ 1.5 O.I?M 40,117 !- r . ~, ... '· . 

1-
<.•: ... .. . i 

0.0 1- 1.1 0.1110 
L ... , • "f' 

31.711 :._l fl)-t .-~ -1111 •• 
~ .,. .,_: lo 

1-
.. ... ... u . 

1,ta 10.0 0.1552 ' . ' 31,107 
' 

- ~ 

t• ' et.m ao 0.0 ., 2.130 10.3 0.1441 •• 131 .; .-
1- ' ~1 - - ··- 21.0 0.0 2.113 10.4 0.1414 :.; \ 55.471 
t• 17 •• 21.0 0.0 3,371 10.8 #. 0.8271 81,431 
1117 111,071 21.0 0.0 4,101 10.1 0.8241 74,317 >1-41::1 

1- 140,122 21.0 ·" 0.0 4,832 11.2 0.8138 •• 007 
nno "In 

1-
.. ,.,711 28.0 0.0 1,440 11.4 o.eoee 113,331 ~ r 

' I • 1110 211,110 21.0 0.0 7,411 11.7 0.5. 121,173 r:" • • • :1 0 
" N • 

0220ROD7 Plge2 Mw17,1117 "" Cll \0 ..... 
0 
0\ • w 
I 
~ 



AHIIJAL RESERVE CALC 
INS1' 0R1G COST NET ACCRUAL EXPEC- RAT10 RESERVE 
:tEM1 8U1NMNG m a& MLYAQE C»l CNET 8 TANey OED N:T 8 

1111 212.134 21.0 0.0 10,014 11.1 0.5131 173,121 
1m 451,710 a.o o.o 15,511 12.2 o.SliS 211,878 
1111 401,132 2U 0.0 13.- 12.5 0.5110 -·-
1174 451.511 a.o o.o 15,111 12.1 o.5121 257,732 
1175 u1.ses a.o o.o •2.114 13.1 o.5413 •.745 
11M 14.- 21.0 1.0 . 412 13.3 0.5414 7,123 
11n UUIZ a .o u 11.a 13.7 o.5271 211,571 
1111 134.117 21.0 0.0 32.241 14.0 0.5112 413,510 
1m JU..m 21.0 o.o 25,185 14.5 o.sooo 3'71,4• 
1- -- 21.0 0.0 ·u.• 14.1 0.-7 -·-
1M1 1.221.- 21.0 0.0 ·a.•1 15.4 0.4110 511,420 
1112 1.277.- 21.0 0.0 ...... 11.0 0.4413 572.504 
1MS " 323.313 21.0 0.0 11.141 11.5 0.4310 1.,341 
1814 1.115.- 21.0 0.0 12.804 . 17.2 0.4081 ' 731,721 
1- 2.-.w a. o.o •.211 .:' 11.1 o.~ ns.ea 
1• a.aot.7SO a.o o.o ~ ta.• 11.1 o.as. une.ae 
1111 '". · - 2.-.m a .o o.o 11.111 . 11.4 o.331o • .m 
1- 1,372.212 21.1 0.0 I 47,311 28.2 0.3035 411,471 
1- 2--- .. 0.0 ~- 11.25i ',. 21.0 '}. 0.2751 134,157 
1• ·.t. ,_ -~ t,llloMI 21.1 .;,._. , u -~.. , ,_ •• 1: 21.1 _,_ 0.2441 -.ou 
1111 . ."r :~ 2.21l.GIS 21.1 ,. o.o -., ·· . ...-~ i' n.a1 , 22.1 · '· tt.21• , -... 
1- ,. 1..... 21.1 0.0 '>c., -\;, 31.213 23.7 f :. 0.1121 '•.' 111,171 
.. .:, ' 1 .. 1.. 21.1 ·.• 0.0 . ''~·,; .. · ... 24.1 ·~:~·~ 0.1117 1 ;i,:: 211.477 
1- _ 1,311.IJI 21.1 -· ,, U 1•· 47.154 21.1 r; ,· 0.1172 • ~~·< {" 111,M7 
1- · "· ·· ,....... a• ·", u .-· -.- -5 .(," o- ·.- - · 11-1 ~ ~-- ... .:" • I _.I ~-.:::• ,fa& .... ';.;-:--..._ ...... 1 '~- r.• ... 
1- . ~,:_ ...... 21.0 ., ;• 0.0 -~ - ... 74 27.5 ~.-·, 0.0517 ~ ..... 
1117 -~~~· . ,_, . 1.... 21.0 '· 0.0 - 17.517 '; 28.5 '·"-.. 0.0172 33.171 

r ~· . ~.: ~.r ~ ~,. I . • 

SUM :_ aa.•.m . , t,t7t.220 ·.-·!·.· to.•• ................. 
>f-4t:l 

ACCRUAL MTE: 1.4 :: " g 
fE8!IM! RAllO: 12.4 ~ I If 

' . CAL.CtUTEDREIU~lFE: tl.l if~" 
• • \0 
1:1 .... 
rtNO 

~ Plge3 Mlr 17.1117 n""~ w 
I 

tot ..... 



Std'Infomwion Request 
Docket No. 970643-EI 
GULf POWB. COMPANY 
DISTIUBUTION PLANT 
Aupst 28, 1997 
Item No. 26 
Paae 1oft 

26. Pleue provide ID Ill distribution Cor current IW'Yivifta investment in Accoum 373, Street 
IJabtina IDd Sipll $,...... 

BESPONSB 

See auacbment A throup B. 
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DEPRECIATION BESERVE 
BROAD GROUP METHOD 

... 11, 1.7 
a-.23.24AM 

RE8ERVE -i., ,._·.,- CALC 
IN8T ··· . ORIGC08T • ·:.:·>''. NET t' ACCRUAL OPEC- RATIO , RE8BWE 
DeB. '·: IUINM•• Mi.--~•vem• lET' YANCY lED , .. lET• 

I' ~ • 

1.- - ~ I 

1-· ·.· -. -t:- · 1- · 110 ·· - oo · ::: 12 o.s o-n· -~> ·· 177 ~ .r·.l .r· .-, • J. · • I ._. . ....... .,~~ 

1• :,_. _;· ; ~ .. -~·,)-::. 1.a1 11.0 '·' -~ .. , o.o t_<) _.A ·-~ ~- 101 ~ u ·- o.-.L · -.· ·. - 1.see 
1170 ~ • . ,. .• . 4,575 11.0 0.0 • , ·: .. ~- 305 - 0.1 0.1400 ''- .~- ,. 4,301 
1171 .. , ··.· 7,587 -1U 0.0 508 ·1.2 0.1200 ~ e.• 
1112 12,124 15.0 0.0 182 1.5 0.1000 •J::·;_~ 11.132 
1m 11,001 11.0 o.o 2.•1 . 1.1 . o.aa ·~~ · 21• 
1t74 ae.en 15.o o.o 2.445 .t 2.1 ' o.eeoo • 31,531 
1175 . · ·- 15.0 0.0 , 2,583 2.4 0.8400 32.888 
1178 1,323 15.0 0.0 122 2.1 0.1133 7,512 ~ ~ ~ 
1111 12,414 11.0 o.o 1,154 3.2 o.1ae1 72.734 ~I ~ 

1 • 1171 114,531 15.0 0.0 7,838 3.5 0,1887 17,117 i 2C ~ 
1111 170,317 15.o o.o u.s 3.1 o.7400 121.oee • ~ :.s 

i3 0 
"N • 

D220RCJ07 Plge 1 ... 11, 1187 > 0\ ID .... 
0 

"' ~ w 
I 

1'1 



IN8T OlmC08T NET 
lE6B amMii.Jil ML ML\IAGE"" 

1810 231,707 15.0 0.0 
1.1 -.541 15.0 0.0 
1112 411,118 11.0 0.0 
111S GJ,184 11.0 0.0 
1114 la.401 11.0 0.0 
1- -.m 11.0 0.0 
1- 1.8JI.Ot0 11.0 0.0 
1117 1.-407 11.0 0.0 
1- 1.7 .... 1U 0.0 ,. UJI.150 11.0 0.0 
1110 

. . 
1 .... 111 11.0 0.0 

1111 2..~4 15.0 0.0 
1112 . 1.71 .... 11.0 0.0 ,. 

~175 11.0 0.0 
1114 2.211.131 11.0 , 0.0 ,. 2..-.472 11.0 0.0 ,. .. ~.474 11.1 0.0 
1117 ;f 4,112.000 15.0 . 0.0 

,. 1 ... .. .... ' . -
_l"- ; :. 

~ . .-:· .... 
. r, .._"'. 

1.7 .. .. , 

' 
. 
DZ2'R107 

NNW. 
ACCRUAL EXP£C.. 

atEJI) IAHCY 

15 •• 1 4.4 
11.031 4.1 

' ··- 1.2 
41,541 5.1 
11.227 1.3 
14.215 1.1 
71,134 7.4 

100.127 7.1 
111.245 . 1.5 
171,570 1.2 
127,054 ••• tel, liS 10.4 
114.- 11.1 
133.- 11.1 
141,231 12.5 
11U32 13.2 
171.- 13.1 m.• 14.1 

' . ' 

Plgl2 

RESERVE 
RATIO 
mm 
0.7017 
o.ea 
0.1133 
0.1133 
0.5100 
0.5417 
0.5017 
0.4733 
0.4333 
0.~ 
0.3487 
0.3017 
o.aoo 
0.2133 
. .,_,.7 

o.t• .·. 
0.0133 
0.0287 
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Staft' 11\fonnation a.quea 
Dockll No. 970643-EI 
GULF POWEll COMPANY 
GENERAL PLANT 
Ausust 2,8, 1997 
Item No. 27 
Pap I ofl 

27. Ia the ildbnnalioa foUowina tabultted Analysis Reaulu for Account 390, St"Uctures and 
Improvement~, Gulf diiCUIMI the IU:Civity in this account and iu implications. Limited 
,..._ aperieace aad little cbanae Iince the lut prescription are cited. 

Tbe Campay then..._ the followial conclusion: '"Thenftn. u lona u the cumnt 
preKribed rate is ~ appropriate, the rwnainina Ute sbould be ad.;uat..i by four 
,.n." Pleue explain the rwonina behind this conclusion. 

BESroNSE 

Four yean haw paaed aiace the lut atudy. ~ Uttle hu chanpd Iince then, the only changing 

vlrilble ildll IP of the property, and consequently the averaae remainina life. 



Zl. 

' 

Staft"lnfomwion Request 
Docket No. 97064.;.a 
GULF POWEll COMPANY 
DISTRIBUTION PLANT 
Ausust 2s. 199·, 
Item No. 28 
Paae 1 of 1 

GUlf ..... dial ill~ with r...,.a to ownina automobiles ia chanaJna. The Company 
IDW .......... whiclea or reimbu*l employees f'or the use of privately owned vehicles. 
Tbe Iaauary 1. 1997 lrMitmlnt in 111to1 is S277.ooo. down from $2.1 M in the prior 

study. 

a. When does the Company anticipate retirina the wtos which cwrent1y remain in 
III'Vice? 

b. Pleue provide a CUTent 1p cliltribmion for the a&r.~vinl investment in this 
ICCOUIIt. 

a. Gulf' aadc:ipatea that aD remainiDa aartomobUea wiD be retired &om service by the 
end ofl998. 

b. See aUICbment A 
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'"' 1995 
19M 
1993 
1992 

"" 1990 
1919 
1918 
1917 
1916 
1915 

l21llJ96 
s.nma, ,.. .... 

0 
0 
0 
0 

un,70t 
20,0tl 
96.045 
2.4.405 
S6A05 
llAIO 
1.576 

0 
16.223 

Ell. r 1 
1997 

36.511 
2A.~s 
S6~S 
13.610 
1.576 

0 
16.223 

1MI¥'P 
Net~~ I ~--till , ttt .. fiiiJtatr I, t• 
UIJJJJ7,1tf'7 •• ., ... __ ...._. ...... AADAI 
... cp-llrtrfr I PIE I I , 'ur ............... .... 
UIJIIN ....... _tltwi .. JIIa. ltf'7 PI 0 ...... 1 Ill 

....... 7' trtlJIJIM ........ 

Docket No. 970643-EI 
Itea No. 2o 
Attachaen t A 

Bftneted 

12131/97 
Surviviq 
Btl !pOll! 

0 
0 
0 
0 

197,709 
20,091 
59.534 

0 
0 
0 
0 
0 
0 
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SWJ'Information Request 
Docket No. 970643-EI 
GULP POWEll COMPANY 
DISTIUBUTION PLANT 
Auplt 28, 1997 
Item No. 29 
Pqel ofl 

29. Pleue pnMde a cumnt qe distribution for investment in the following accounts: 

a; Accouat 392.2, I.Jabt Trucb. 

b. 

L See atlllduneat A throup B. 

b. See atlllduneat C through D. 
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DEPRECIATION RESEINE 
BROAD GROlF METHOD 

s.tv-

Aaa. 

GtA.f fJOUER ca.NIY 
3a.2 
1117 
u -7.0 

0.0 
NO 

392 t'IWISfORI'ATIOII IQVIf 

IIQ - LGT TIIJCU 

INST ORI8C08T NET 
lE6B lliMIIII• ML M-YWCW 

" 
... 1- ,;, • ~~ • -;~ . ,, 7.0 u 
- ·~ .::._ •. r} .... :.. 7.0 ... 
1117 . .-,~' t ... I 7.0 0.0 

I -. ..• .... -r•, , .... ' - ·-~ tlt.l71 7.0 0.0 ~ 

.. ' : ' ;; -- 7.0 .• ' 0.0 
- ,·· •"' · IM.172 7.0 0.0 .. ..... 7.0 . 0.0 
t.a 211.-o 7.0 0.0 ... 

0 
242.453 7.0 0.0 .. 345,124 7.0 0.0 

1- 312.411 7.0 0.0 
,, ·1- 217,143 7.0 0.0 
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ACCRIML IDCPEC- ·~· 
14EJ8 . IANCV :.-. .. , ,, ,. ~ 

r ·~ :~c .. ' ,. - u 
I A' , .... 0.1 I 

21,113 -.: 1.3 21- 1.8 
15,114 1.8 
47,153 2.0 
80,814 2.2 
40.210 2.5 
34- 3.0 
41.381 3.7 
47,487 4.8 
42.508 5.5 

PIOI1 

RE8EINE 
RATIO 
lED 

. 0.1143 
0.1714 
0.1143 
0.7714 
0.7421 
0.7143 
0.8857 
0.8428 
0.5714 

. 0.4714 
0.3428 
0.2143 

IW28.1117 
8:31:CMAM 
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