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Utigation. Calms, and~~tJ ;: 
,, 'i'i}i~1~A~:~· . · . 

3 3. The foUOWing ~ofij;:~iig others. mllst be consid<11red in determining whether accrual 
and/or disclosure is ret\U!t~ with l'e:$peCt to pending or threaten~ litigation and actual or possible 
claims and ' ··A:,.· 

,·,A . ; 

a. The period in~~ ··ell the yij~ng.r,ia,~ (i.e., the ~. f'or action) of the pending or 
threatened Utigallq~:p¢ ofthC'~lfof~poSsible claim or asseisment occurred. 

b. The degree of pr~ of.an,,µJ1fay_pRbJe outcome. 
c. The ability to'~:~;t~~~: ' ·,.~ . ofthc"amount ofJoss. 

-·' ' ~ , ' .~.\--~·~{--i-:;;,,.-.. • ''. , 

34 As a conditi(.l~'fo~f'''. "t>:t. ·a· ~~~~it91'ltingoncy, ParaertPh 8(1) requires that information 
available prior to Ui!fi . ·~ A • ~~.statements indica.te·thaflt is probable that an asset had 
been impaired or ;1!~.ilitY~., .... ,.;Incurred JU tbc'date of the financial statements. Aecording!y. 
accrual would ct~y! :>::i~{ , (or ,litipilon. claims, or ISSC$5J'llCStts who$0 underlying 
cause is an event .. ridiuod{ . · aft~r ·~ihc date ofi)nanda! Statements but before those 
financial statements ',.. ' ' ea. fot~~~ple. a sun for damages alleged to have been suffered as a 
result of an accidentsthat oc.curre4 after the date of the ·ti.nanclil statements. Disdosure may be 
required, however,~.:.:~~~~~J' •. , . 

. ~~~~ :, ' , ~ J?/' - , ·-~ :~ .. ~~'~,, -~ ~ 

3 5 On the o~ ~#• A~'~Y'he app·ropriate for litigation. claims. or as:iessments whose 
underlying cause:is all:e'l{ef)f'~rli!1$ on or before the date .of an gerprise's financial statements 
even if the enterp~~',g~~.n~\;I~~om~ a~are ofthe existence 1:>r possibility o~ the lawsuit, claim. 
or assessi_nent u~J3~~tijc~:~.. . .~ ;~llnci~ sta~ements; If those financial statements ~ave 
not been 1ssued. 1~al ota lo~ '·.·· techcnbe litigation. ela.im. or assessment would be required 
if the probability ofloss is wth;ifi~Klhe condition in paragraph S(a) is met and the amount of loss 
can be reasonably estimated, · · 

36. If the underl~gr~se of the liti~pn, clJim, or assessment is an event occurring before 
the dat~ of an enterp~'s ~~~~i;;~~tcm,~ts, the probab!~ty ~fan outcome uru:avorable to [he 
enterpnse must be as~essed'io det~new'b¢ther the cond1tton in paragraph 8(a) as met. Among 
tfie factors that Shou.ta 6e'constpm-ia are. :the nature of the littgadbo, clmm. or assessment, the 
progress of the case {igdudittgpr(?gl'.ess,~ the date of the financial statements but before chm.~ 
statements are issuedJ;jtJhe opirij~~J>t'6evi$ oflegal counsel and other advisers, the expenence ol 
the enterprise in sitnitar cases;' Ute experience of other enterprises, and any decision of lhc 
enterprise's man~g~nt M to how the emerprise intends co respond to the lawsuit. claim. c1 r 
assessment (for ~~~Je. ~., dt:t:i~!~ft.i:~6!~~~cst lhc c~se vigorously or a decision. to seek <in 

out·of-court settl . t) 1 ~. ;(~~1l~t~~ltg,al counsel 1s unable to express an opinion that the 
·· · .. .. · .:;i::if s;: . 

·~0 



;;','.~)'.i,~Jh_e erit~~J:.sht;>uid no~ necessarily be interpreted to mean that the 
~fl]oili1r .... ih'(a)· · .. _ .. , . . . .. , _paragn.p lS met. 

~~o,, ':· ~~h,~,~\;,~··· 1·~~;/{~~b~~-f 
37. :Qc)(a .siii(t(pt tdmw assertion of a.claim or wessmcnt does not automatically 
indicate t ' '.~i~Ios~~fila /be appropriate. -The deo~ cf probability c,t an unfavorabte 
outcome.,;,~~; cqndidon f()J ~~--;H;,~"piragraph 8(1) would be met if an 
unfavotibli~- ... o-be probable, timui\iavotable outcome is detMniMcl to be ~ 
r~>". ·"' , _ . _ m~~ or if"·the amounfo{Joss cannot be reasonably estimated. 
accru:a1· :\voljt~_!oe'~;~}!r9efi,~~j ~~t: discJ~$µf~ would be required by paragraph 10 of this 

Statom~. ~- :~~1)¢· ,~ . -~r·· ;t~;i~·::~;.;. _, . . 
38. ~;f~~to\ "'·" ·. :,, ii~liims and ~essmenu. an cntelJlrise must determine the d~ee 
of pro~~ , smt:~f'~ filed or a claim or assessmt".nt ~Y be wened and,~ possab~1ty 
of an .. . . ... )" For example, a cata.$Uopbe. ~dent, or other sun.liar physical 
occurr~-~- · c • •••. '.~for redress,:.Jnel;1in such circummnces their wenion 
may be .. ~· · ·'q(, }!rt~igation of an :;eti~sc by a governmental agency, if 
enforcem . J ·· ' ~~i:Or are likely to be jnstituted, is often followed by private 
claims for ·~s. ··~~ of their asstfliOn and the possibility of loss should be 
considered ·m.~:' · '1 '/:@,f further exainpf~'~·~ enterprise may believe there is a 
possibilitx' .': .~tner ·enterprise's pa~ rights, but the enterprise owning the 
patent ri ·· · 'ention to take any-e-.·aetion and has not even indicated an 

· ,,.:_:, t In that case. ajudgtnent must first be nude as to whether 
J~:·;lf'thejudgment is that assertion is not probable, no accrual or 

··· · .. er hand, if the judgment is that assertion is probable, then 
'the~ of probabilic.y of an unfavorable outcome. If an 

.e· the amount of toss can be reasonably estimated, accrual of a 
lf an unfavorable outcome is probable but the amount of loss 
~;\~JI~ ·would not be appropriate. but disclosure would be 
. ":unfa,fo~fe outcome is reasonably possible but not probable, 

y;i\ar;igfj~h-lO .. 
~;.,, ,_ ~~~ 

39 As a co~iijo~foracqya\lof'il'~lpss contingency, paragraph 8(b) requires that the amount of 
loss can b~- , ... -." : .. ¥'"'~~te~. Jtf$~tne cases. it may be determined that a loss was incurred 
because a~:i, · ie5

'''·' , ;:~i!l~e Jltigation, claim, or asseS$ment is probable (thus satisfying 
the condit.16" ",_,, , ,, . .. 41)j~·:iflut too range of possible loss is wide. For example. an 
enterprise may~~:<litigatmg an income tax matter. In preparation for the trial, it may determine 
that, based OIJ,~~~~ dei;isions involving one aspect of the litigation. it is probable that it will have 
to pay additjQnil\t~cs 9($2. mllffon. Another aspect of the Jhigation may. however, be open to 
considerablei~t~tio~,;~~[i~q>endin.s on the interpretation by the court the enterprise may 
have to paytaxes-0fS$ million over :and above the $2 million In that case. paraaraph 8 requires 
accrual of ther::$2 miliiOn if'.ih~t i$; considered a reasonable estimate of the loss- Paragraph Io 
requires di~·~o,(s~ ,~itjonal e:q><ls;ur~ 10 loss if there ,is a reasonable possibiliiy that 
additional taxes}~W: Jfe pa«;~;: :Dept11di~s on the circumstances. paragraph 9 may require 
disclosure of the~Z~rifiliion'that was ~ccrued. -,__1~LP"~~-'.' 
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SUBJECT: 

IncludecHn CWJP'.;~ 
the StA~ueie Un'' . · 

~on •f·a .proform!tiS the work in process at year end for 
· '· tacemenfas follows: 

~j~'.:~~·~·c 

Preliminary Engi~. . ·r;&~~·ti:~·. · ~~~· 
Generator Replacemipt · , ,, \:f{ < · •,, :$151632,891 
Procure Two New St$~~g¢~~rAt~~03~~~:?L .. · ;~~1,l6$~ 7-01 

;.., ':" .. ~:~:}};<· "> ~-' I ~ . ·. :;.,'). •l"t# ...... 111' ................. _. 

Year End $66,798.592 

13 Momh Average .$62.809.~0S 

. ·~:.;,..· -'~': , 

Rule 25·6.0141 state~lhat ~fi~)<i9fup~y'.~~.$"fo get permission from \he Commission to include 
a project in rat\! basei!1at;;"8~14'.p:ifi~i§e ·q~alif)1 for AIJ.VDC treatment. 

!:'. -:i:~' .,,~ ' ,, ·.?!i. . ;(: ·~ 

Per the Rule 25·6.0Nt t'he,;.corriP:~Y imybe accruing AFUDC' on this project. The company did 
nm accrue AFUOC in~f996. Aceurdir,g,to the company. the reason AfUDC as not being applied 
to the project per_ ~~m~~l,is bas.e4:,g?;J~l~a,ct ,~hat the rci:~I~ ing increase in the ~roperty balances 
of the nuclear facrht1cs ~~~{d·~~d:to·,•~st~nacd tn\'c:mncnt m a deregulated cnvnonment. 

:,·. •.« '~:! 

" 
Rule :!5-6 014 l states .tllar'. .. proj~ts th~~ ifwolvc gross additions to plant in excess of0.5 
percent of the sum oft~~Ji;ttal·balanc~l~;~cco,!;~t f()J And Account J06, al the time the project 
commences and arc c.· .. . lo be ci::n:nmctechn-cxcc$'5 of one year after commencement may be 
included in CWIP and; ,,.,e AF~pc.··, "': · 
Thi~ project begun in lub~· J 992 and tflr;·~speai..-9 cq111pk1inn date is Docember 1998. The 
estimated cost is Sl60.096.QOO,-'lvhicl!~i~;gr~attr th:til 0 ~%of total Account 101 and 106 

f .·~(;:. 



OPINION: 

St. Lucie # l steam;~,.~ ~rat<,>17 rt~t~ment ·i~;,ipPµ(ifd:jg t4e prf;)fq~ rate base b~use the 
cotnpany did not gf ~"' 2(o;fr.l~l~~~fo.rafe·!.ui:$c whoD it'oid(nlri1y would have qualified for 
AFUDC. \, · 

' /,{' 
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.§.yJ:>j ect: fwd; Item 6-Ai1dit QhJii:tiYefii 
To: Iliana Piedra ·' ·· 
From: ...iay Revell __ ,._ 

~ ... ., 
--------------------------------,·~------,,,---.,.-1.---fij 

for FP&L ·•. 

0 ===NOTE=============== S/12127 J;QBpm=· 

2ossihly audit Account 930 .1.'. ;i:;jn;eral.· 
"dvertis i;ig:Jxpenses. far Aili· · ·· 

jowever jf possible. coyld you· l'f 

.rnage-building expenses instead?· · 11 
Thanks, ;Jay· 18 

wd to: Pian& Piedra, JayRevell, Ruth . 20 
·aunq 

----------------------------------------~~~~~~..:......L~~~~~~~~~~~~~ 
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FACSIMILE TRANSMITTAL COVER SHEET 

PRXORIT)' IO TRANSMIT; 

~ NOT TO EXCEED 2 HOURS 
~ NOT IO EXCEED 30 MZ~. 
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FROM: SJ~ 
OF'F'ICE/OIVIS?ON: ------------------­

FACSIMILE MO~; ('°4} 461..0S09 TEL.EPHOft£ NO.: ~ l/JJ - (,, 1/5 / 
8S'o 

COMMEllTS: 

NUMBER OF PAGES tNC~UOING THIS COVER SHEET~ ~ 

IF PROBLEMS ARE EXPERIEMC£0 WITH IfflS IRA SMISSION, PLEASE CALL: 
~ Ai; §!JHC)!!1 Z?Q·173il Oll ;21)0 .699;42:n . 

PSC/AOH 218 (5/90) 222ZA/07A 
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