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public or private dmﬁ : ‘bya govmlmmt 10 expropmte assets of the enterprise or
actual expropriation of assets of other enterprises. Paragraph 8(b) requires that accrual be made
only if the amount o € nably estimated. If the conditions for accrual are not met,
the disclosures specifl 10 would be made when there is at least a reasonable
possibility that an asset L

33, The f0110mng facmrs, among uthers. st be considered in determining whether accrual
and/or disclosure is raquxr w:th respect to pending or threatened litigation and actual or possible

of‘ ah linfavmble ouwamc
: ‘@tmzﬁl: of the amount of loss.

c.

accrual would clcm e yriate for imgaman, claims, or assessments whosc undcﬂymg
i r conditi cuming aftcr :hc date of financial statements but before those

35 Onthe othi:r hang, acenial may bc appmpnate for litigation, claims, or assessments whose
underlying cause’is dn-event f_g on or before the date of an enterprise’s financial statements
even if the enterprise ¢ does &1 me aware of the existence or possibility of the lawsuit, claim.

if the prohabxluy of loss is suchal'gﬁ_ :'ihe v:ondmon in paragraph 8(a) is met and the amount of loss
can be reasonably esnma!ed

36 If the undeﬂymgécause of the lmgauon claim, or assessment is an event occurring before
: ents, the probability of an outcome unfaverable to the

ether the condi uon in paragraph 8(a) is met. Among
fi,Clgim, or assessment, the

Aews: of legal counsel and mher advisers, the txpcnence of
experience of other emerprises, and any decision of the

the cmcrpnsc in §
M the enterpnse intends to respond to the !awsun clatm or

enterprise’s managen
assessment (for x|
out-of-court settle

#
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he #ﬁt@ﬁ§§3§h§ﬁid st necessarily be interpreted 1o mean that the
n.paragraph 8(z) is met.

i formal assertion of a.claim or assessment does not automatically
0ss:may be appropriate. The degree of probability of an unfavorabie

ndition for accrual in. paragraph 8(s) would be met if an
o.be probable. 1fan iinfavorable outcome is determined to be
e, or if the amount of Toss cannot be reasonably estimated,

37. Th
indicate that aecr

claims and assessments, an enterprise must determine the degree
ed or a claim or assessment may be asserted and the possibility
outcome. For example, a catastrophe, accident, or other similar physical

enders claims for redress, and:in such circumstances their assertion
i investigation of an enterprise by a governmemal agency, if
n:or are likely to be insti , is often followed by private
ity of their assertion and the possibility of loss should be

considered - of further example;:an enterprise may believe there is a
possibiiitg‘ 1other enterprise’s patent rights, but the enterprise owning the

ntention to take any-action and has not even indicated an
ement. In that case. a judgment must first be made as to whether
obable - If the judgment is that assertion is not probable, no accrual o
other hand, if the judgment is that assertion is probable, then
4s to the degree of probability of an unfavorable outcome. If an
le and the amount of loss ¢an be reasonably estimated, accrual of a
8. If an unfavorable outcome is probable but the amount of loss
dccrual -would not be appropriate, but disclosure would be
n unfavorable cuicome is reasonably possible but not probable,
uited by.paragraph 10.

paragraph
disclosure?ax'gglug}h "

39 As a condition for accrusl.of a‘loss contingency, paragraph 8(b) requires that the amount of
nably;estimated. ' In'some cases, it may be determined thst a loss was incurred
rabl the hitigation, claim, or assessment is probable (thus satisfying
ragraph 8(s)),<but the range of possible loss is wide. For example, an
enterprise may igating an income tax matter. In preparation for the trial, it may determine
that, based on recent decisions involving one aspect of the litigation, it is probable that it will have
to pay additional-taxes of $2 million. Another aspect of the litigation may, however, be open to
considerable.interpretation, nd ‘depending on the interpretation by the court the enterprise may
have to pay taxes of $8 million over and sbave the 32 miflion In thar case, paragraph 8 requires
accrual of the’$2 million if that is considered a reasonable estimate of the loss Paragraph 10
requires disclostre .o the additional exposure 10 loss if there is a reasonable possibility that
1/ Depending on the circumstances. paragraph 9 may require
as accrued.
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Includedin CWIPiont jon asa proforma is the work in process at year and for
e nerator Replacendent as follows:

. 515,632,891
91,165,701

Year End ' $66.798.592

SRR R SR AR

$62.809.508

an ;{&gﬁ:ﬁ::::nzz

Generator Replacement L
Procure Two New Sge

13 Month Average

Per the Rule 25-6.0141, the‘,comp any may be accruing AFUDC on this project. The company did
not accrue AFUDC m.!996 Accmdmg, 1o the campam xhc reason AFUDC is not being applied
to the project per companz
of the nuclear facilitics W

This project hegan in Iuiy 1992 and the: e\:pec:cd compiction date is December 1998, The
estimated cost 15 S160 096 OOOJu.hlch 'xsﬁgmaxer than 0 %% of total Account 101 and 106
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OPINION:

St. Lucie #1 steamﬂgéxiag tor replacement is included in the profarma rate base because the
‘ ac{ggc in rate base when it ordinarily would have qualified for

appmvai' 0
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From: Jay Revell . i
To: Ilisna Pienra . 2
for FP&L §
5
2
]
i
and the amount in 9 ; Y
mmaterial, it is OK to elzminata this IEY
dudit item from the objectives: 5
dowever, if possible. could vou. 14
20ssibly audit Account 930.1, . General k=l
wvertising Expenses, for any di
.mage~building expenses instead?’ 1)
Thanks, Jday- /8
=== 8/13/97. 7:5zams 19
_ug__;_o_‘__;_;_;_a_g_q Piedra, Jay Reveil, Ruth - 2 O
cung . o "R
ou look at these- alxeady in A
onjunction with looking at the™ = 2%
iana, we gian't m 29
2 _include this account in his extract 25
1d we? QL
wd by: Ruth Youngsscasezzsssras: 27
#d_to: Kathy Welch 2}’
——,
Llance rep’ ort. Thj.ﬁ account ‘
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,cot 930.2 General Misc.
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