







































































































































































System of Accounts

The natural gas distribution divisions of the Company Tocated in Delaware, Maryland and Florida are subject to
regulation by the Delaware, Maryland and Flozida Public Service Commissions with respect to their rates for
service. maintenance of their accounting records and varions other matiers. Easternt Shore is subject to regutation
by the Federal Energy Regulatory Commission {"FERC™) and the Delaware Public Service Commission. The
Company's financial statements are prepared on the basis of generally accepted accounting principles which give
appropnate recognition to the ratemaking and accounting practices and policies of the various commissions The
propane and advanced information services subsidiaries are not subject 1o regulation with respect tc  ates or
maintenance of accounting records.

Cush and Cask Eguivalenis

The Company ‘s policy is to invest cash in excess of operating requirements in ovemight ncome producing
accounts Such amounts are stated at cost which approximates market  Investments with an engini  maturity of
three months or .ess are considered cash equivalents

Property, Plant and Equipment and Depreciation

Uiy property is stated at onginal cost while the assets of the propane subsidiary are valued at cost The costs of
repairs and minor replacements are charged to income as incurred and the costs of major renewals wad betterments
are capitabized 1 pon retirement or disposition of utility property . the recorded cost of removal, net of salvage
value s charged 1o accumulated depreciation  Upoen retirement or dispositien of non-utility property the gain or
s, net of salvage value, is charged 1o meome. The provision for depreciation 1s computed using ¢ straight-line
method at rates which will amortize the unrecovered cost of depreciable property over the estimatec usetul life
Depivdiation and amontization expense for financial statement purposes s provided at an annual rate averagmg

4 S4%a tor natural gas distribubion, 2 70% for natural gas transmission 4 6% for propanc distiibution, 5 1190 for
gas plant acquistiion edjustiments, 16 10% for advanced wmiturmatton services and 2 22%0 for other »lant
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Kem 6. Selected Financiel Dats

: . (dollars in thousands except stock data)
For the Years Ended December 31, 1907 1996 1908 194" 193"
Operating
Operating revenues $122,775  $130,213 $111,796 398,572 $85.873
Operating income $8,559 $10,110 $10,0¢” $7.227 $6,311
Income before cumulative effect of
change in accounting principle $5.683 $7.605 $7.594 $4,460 $3.914
Cumnuiative effect of change in
sccounting principle . $58
Net income $5,683 $7.608 $7,5M $4,460 $3.912
Balance Sheet
Gross plant $143,345 $133,001 $119,837 $110,023 $100,330
Net plant $99,517 $93,570 $84,589 $75313 $69,794
Total assets $137379  S136046 S123339  $108271 $100,988
Long-term debt, net $38226 52894 £31,619 $24,329 $25.682
Common stockholders’ equity $50,336 $47,537 $42,582 $37,063 $34.878
Capital expenditures $11,381 514,837 $12,887 $10,63) $10,084
Consmon Steck
Basic eamings per share:
Income before cumulative effect of
change in accounting priaciple $1.27 s$i.n $1.73 $1.23 $1.10
Cumulative effect of changs in
accounting principle $0.02
Net income $1.27 $1.72 $1.7% $1.23 $1.12
Diluted carnings per share:
Income before cumulstive effict of
change in accounting priociple $1.24 $1.67 $1.70 $1.20 $1.08
Cumulstive effect of changs in
sccounting principle $0.02
Net income $1.24 $1.67 $1.70 $1.20 si.1o
Average shares outstanding 4472087 4412137 4,336,431 3,528,056 3,551,922
Cash dividends per share $0.97 $0.93 $0.90 $0.88 $0.86
Book value per share $11.18 $10.71 $9.77 $10.15 $9.76
Common equity/Total capitalization 56.90% 62.10% $7.40% 60.37% 57.59%
Retum on equity 11.29% 16.00% 17.80% 12.03% 1l 39%
Other
Number of Employses w 385 k1.1 320 326
Number of Registered Stockholders 2,17 2213 2,098 1,721 1,743
Hesting Degree Days 4418 4717 4,593 4,398 4,708
Heatirig Degree Days (10-ycar average) 457 4,596 4,586 4,564 4,588

" 1994 and 1993 have not boen restated 10 inciude the Susiness combination with Tri-County Gas Compasy, Inc.










































































































