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Tallahassee, Florida 32398-1400
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BELLSOUTH TELECOMMUNICATIONS, INC. 4(
DIRECT TESTIMONY OF G. DAVID CUNNINGHAM
BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION
DOCKET NO. 980696-TP
AUGUST 3, 1988

PLEASE STATE YOUR NAME, ADDRESS AND POSITION WITH
BELLSOUTH TELECOMMUNICATIONS, INC. (HEREINAFTER
REFERRED TO AS “BELLSOUTH" OR “THE COMPANY").

My name is G. David Cunningham and my business address is 3535
Colonnade Parkway, Birmingham, Alabama 35243. My position is
Director in the Finance Department of BellSouth.

PLEASE GIVE A BRIEF DESCRIPTION OF YOUR EDUCATIONAL
BACKGROUND AND BUSINESS EXPERIENCE IN THE
TELECOMMUNICATIONS INDUSTRY.

| graduated from Morehead State University, Morehead, Kentucky in
1971 with a Bachelor of Arts Degree in Economics. | was employed by
South-Central Bell in 1972 and held various staff and line assignments
in the Kentucky Network Operations Department until mid-1983. In
July of 1983, | moved to Birmingham, Alabama with BellSouth
Services, Inc., holding positions in the Corporate Affairs Department
and later in the Regulatory Department. My current assignment

-1-
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includes responsibility for Regulatory and Depreciation concerns within
the Finance organization.

WHAT ARE YOUR CURRENT JOB DUTIES AND
RESPONSIBILITIES?

| am responsible for the preparation of depreciation studies for the nine
states comprising BellSouth to determine appropriate depreciation
parameters and depreciation rates for booking purposes and to meet
regulatory requirements as necessary.

HAVE YOU PREVIOUSLY APPEARED IN REGULATORY
PROCEEDINGS REGARDING DEPRECIATION ISSUES?

Yes. | have testified and also participated in workshops before various
stale commissions regarding depreciation. | have served as
BellSouth's chief representative on several occasions in negotiations
with the Federal Communications Commission (FCC; and the vanous
state commissions in depreciation represcription meetings.

WHAT IS THE PURPOSE OF YOUR TESTIMONY?

The purpose of my testimony in this proceeding is to present the
economic lives used in BellSouth's calculation of universal service
costs and to provide information in response to Issue 4 (a). My

2-
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testimony will demonstrate the appropriateness of the forward-looking
economic lives developed by BellSouth's Depreciation organization and
provided for use in BellSouth's first study using the BCPM 3.1 Model
(hereinafter referred to as “BellSouth's BCPM Study”), as described by
Ms. Caldwell in her testimony in this proceeding.

WHAT LIVES DOES BELLSOUTH CONSIDER TO BE APPROPRIATE
FOR USE IN UNIVERSAL SERVICE COSTS CALCULATIONS?

The asset lives that were daveloped and provided for use in
BellSouth's BCPM Study are included in Exhibit GDC-1. These are
BellSouth's expected economic lives for newly placed plant.

WHAT IS THE SOURCE OF THE LIVES USED IN BELLSOUTH'S
BCPM STUDY?

The source of the lives provided for use in BellSouth's BCPM Study is
the 1998 BellSouth Florica Depreciation Study, attached to this
testimony as Exhibit GDC-2. Projection (economic) lives are defined as
the average life expectancy of new additions to plant. The depreciation
study.also describes average remaining lives and depreciation rates to
be used for depreciation booking purposes. These parameters,
however, relate to embedded investment and are not used in
BeliSouth's BCPM Study.




w0 @@ = @ 0 A W KN -

—
L=

1
12
13
14
15
16
17
18
19
20
21

24

25

Although this is not a depreciation proceeding, the depreciation study
included as Exhibit GDC-2 is being provided to demonstrate the
appropriateness of the data.

BeliSouth prepared the detailed depreciation study in this exhibit,
analyzing the various asset accounts to determine appropriate
depreciation parameters for each account. The depreciation study
provides explanations of methodology, data and analysis that support
the asset lives and other depraciation parameters for asset accounts,
including those accounts that are used in BellSouth's BCPM Study.

PLEASE SUMMARIZE BELLSOUTH'S APPROACH IN DETERMINING
THE ASSET LIVES USED IN BELLSOUTH'S BCPM STUDY.

As demonstrated in the attached depreciation study, numerous
methods are utilized to determine the appropriate economic lives of the
different asset accounts. One faclor used in determining the
appropriate lives of all accounts is an analysis of Company planning
data. This data is useful in assessing the near term portion of the life
cycles of most assets, and is particularly useful when the technology is
near the end of its life cycle.

A second factor used in assessing the life of an account is normal
mortality, 1.e., wear and tear with usage, deterioration with age and
accidental removal, breakage, or damage. The technique used to

4-
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assess normal mortality is called Historical Mortality Analysis. For
some accounts, like poles, Company planning data and normal
mortality alone are the major considerations in determining the life. In
these cases, the Company does not expect that the future
characteristics of this type of plant will differ significantly from the past.

In cases where a newer technology is substituting for an established
embedded technology, use of Company planning data and the
Historical Mortality Analysis alone to assess the life will generally result
in an inappropriately long lifa. Over the long term, the substitution of a
new technology for the old is the primary force driving the displacement
of the old technology. Therefore, after initial deployment of the new
technology, life analysis techniques that take into account technological
substitution must also be used. These technology-sensitive accounts
(that is, Digital Electronic Switching, Digital Circuit, Aerial Metallic
Cable, Underground Metallic Cable, Buried Metallic Cable) comprise
approximately 70% of BeliSouth's total plant investment.

HAS THE FCC PRESCRIBED L'VES TO BE USED IN FLORIDA 10
DETERMINE DEPRECIATION RATES ON AN INTERSTATE BASIS?

Yes. Lives were last prescribed by the FCC in 1995 for booking
depreciation expense on an intersta‘e basis in Florida.
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DO YQOU BELIEVE THAT LIVES PRESCRIBED BY THE FCC ARE
APPROPRIATE FOR THIS APPLICATION?

No, | do not.

WHY ARE THE LIVZS PRESCRIBED BY THE FCC FOR
INTERSTATE DEPRECIATION PURPOSES NOT APPROPRIATE
FOR USE IN UNIVERSAL SERVICE COST CALCULATIONS?

Lives were last prescribed by the FCC in Flonda in 1995, Thesa lives,
particularly for the tachnology-sensitive accounts, are much too long.
They are based on the old regulatory paradigm in which plant lives
were artificially lengthened beyond their true economic lives so that the
investment in that plant would be recovered in smaller year-to-year
increments over longer periods of time. The assumption under this
paradigm was always that BellSouth was entitied to and would recover
all of its investments, but over a longer period of time, thus reducing the
amount the customer paid in the short term.

In today's competitive environment, however, the marketplace is not
likely to aliow BellScuth to recover investment based on lives that are
inappropriately long. The rapid changes in technology, which
BellSouth must embrace in order to stay competitive, shorten asset
lives significantly beyond what the FCC has prescribed. BellSouth has
emphasized to the FCC that substantially more progress is needed in

£
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moving to lives that adequately reflect the current pace of technology
and competitive changes.

With implementation of Price Regulation, BellSouth was given authority
to establish its own depreciation rates in Florida beginning January
1898 for intrastate purposes. As a result, BellSouth uses the lives that
are supporied by the Depreciation Study to determine depreciation
rates booked in Florida for intrastate purposes and for external
reporting purposes. These lives are significantly shorter than those
prescribed by the FCC, particularly for the technology-sensitive

accounts.

HAS THE FCC GIVEN ANY INDICATION THAT CHANGES MAY
NEED TO BE MADE TO ITS PRACTICES CONCERNING
DETERMINATION OF PLANT LIVES?

Yes. The FCC has acknowledged the need to examine its depreciation
practices in today's environment. On several occasions, the FCC has
stated that it has plans to initiate a separate proceeding to undertake a
comprehensive review of its depreciation rules. A February 5, 19068,
FCC pews report listing proposed 1988 review proceedings included
the M item: “Depreciation. Consider streamlining or eliminating
Commission’s methods for prescribing depreciation rates.”

—?-
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In addition, attached to the January 30, 1998, Memorandum Opinion
and Order (FCC 98-11) revising depreciation rates for those companies
that filed for represcription in 1887, was a separate statement of FCC
Commissioner Harold Furchtgoti-Roth. His statement included the
following: “The Commission's authority to prescribe depreciation rates
is merely a vestige of outdated rate-of-return regulation....In today's
increasingly competitive environment, there should be no need for the
Commission to continue to dictate, even through revised streamlined
procedures, depreciation rates or the factors that may be used to

compute such rates.”

WHAT OTHER OBSERVATIONS DO YOU HAVE AS TO THE
INAPPROPRIATENESS OF USING LIVES PRESCRIBED BY THE
FCC IN BELLSOUTH'S UNIVERSAL SERVICE COSTS
CALCULATIONS?

The FCC has emphasized historical data when prescribing BellSouth's
depreciation lives BeliSouth does not believe that simply looking at
the past can possibly indicate what will happen in the future with
equipment that is sensitive to rapid changes in technology. This rear-
view mirror approach is clearly not appropriate for projecting the future
of this equipment. Emphasis on historical retirement patterns is an
indication that one does not expect the future to vary significantly for
the past. Even a casual observation of the telecommunications
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industry today leaves no doubt that there is an evolution taking place
that cannot help but have a major effect on telecommunications assets.

It is clear that forward-looking lives should be used for depreciation
purposes and for universal service cost calculations. However,
BeliSouth believes that the FCC has not properly assessed the impact
of technological evolution and increasing competition to determine
appropriate forward-looking lives. BellSouth’s depreciation study, as
demonstrated in Exhibit GDC-2, provides detailed analysis to support
forward-looking lives significantly below those prescnibed by the FCC,
particularty for the technology-sensitive accounts.

ARE THE LIVES USED IN BELLSOUTH'S BCPM STUDY
REASONABLE WHEN COMPARED TO LIVES PROPOSED BY
OTHER TELECOMMUNICATIONS COMPANIES?

Yes. One comparison of lives can be found in Exhibit GDC-3, which
lists the lives used in BellSouth's BCPM Study for the major
technology-sensitive accounts and the lives that the FCC prescribed in
1904 for AT&T. As shown in this comparison, AT&T's depreciation life
for Digital Electronic Switching is 8.7 years. The life that BellSouth
uses in its BCPM Study for this account is 10 years. The life prescribed
by the FCC in 1895 for BeliSouth in Florida was an unrealistically long
17 years. The comparison in this exhibit demonstrates that, for all the
major technology-sensitive accounts, the lives used in BellSouth's

9-
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BCPM Study are comparable or conservative when compared to the
lives last prescribed by the FCC for AT&T as shown in Exhibit GDC-3.

IN THE FLORIDA COST PROCEEDINGS, REFERENCE WAS MADE
TO A STREAMLINED DEPRECIATION RATE-SETTING PROCESS
DEVELOPED BY THE FCC. PLEASE DESCRIBE THIS PROCESS.

As part of CC Docket No. 92-296, the FCC issued a Notice of Proposed
Rulemaking in which it stated that it was continuing its "efforts to reduce
unnecessary regulatory burdens and their associated costs by
undertaking simplification of our depreciation prescription process.”
The FCC's approach to simplification was to set up ranges of projection
life and future net salvage estimates for most of the asset accounts.
Under this pféudurn. if a ccmpany is meeting certain predetermined
prerequisites and proposes to use projection lives or future net salvage
estimates from within these ranges, the company need not submit the
voluminous, detailed supporting data otherwise required.

DOES BELLSOUTH BELIEVE THAT THE LIVES SPECIFIED IN THE
FCC'S RANGES ARE FORWARD-LOOKING AND APPROPRIATE TO
BE USED IN BELLSOUTH'S BCPM STUDY?

No. As stated above, the main purpose of this simplification effort was
merely to lessen paperwork and the cost of unnecessary regulation.
Simplification was not designed to assure forward-looking lives. In fact,

-10-




o om e | & o £ L (]

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25

the FCC has prescribed lives lower than these ranges in Alabama,
Florida, Georgia, Louisiana, Mississippi, North Carolina and South
Carolina for some of the major accounts. In Florida, this includes the
Aerial Metallic Cable, Underground Metallic Cable, Buried Metallic
Cable and Circuit Digital accounts.

WHAT WAS THE BASIS FOR THE PROJECTION LIVES AND
FUTURE NET SALVAGE PERCENTAGES THAT WERE USED TO

ESTABLISH THESE FCC RANGES?

The FCC's ranges were generzlly developed by nothing more than
taking one standard deviation around the mean of the lives and salvage
values that the FCC had prescrbed most recently for the vanous

accounts for the local exchange carriers. For the first set of accounts

 for which the FCC ordered rangas, the ranges were based on 1990-

1992 represcriptions, and have not been updated since. Lives
prescribed in 1990-1892 could hardly be considered forward-looking
today.

HOW DO THE ECONOMIC LIVES USED IN BELLSOUTH'S BCPM
STUDY COMPARE TO THE LIVES USED TO DETERMINE THE
DEPRECIATION RATES BOOKED BY BELLSOUTH IN FLORIDA?

«f1=
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The economic lives used in BellScu  3CPM Study are consistent
with those uscd to determine the depreciation rates currently being
booked in Florida for intrastatc and for external reporting purposes.

IS THERE ANY MERIT TO A CONCERN RAISED IN OTHER
JURISDICATIONS THAT LIVES USED FOR EXTERNAL REPORTING
PURPOSES ARE INAPPROPRIATE FOR USE IN THESE STUDIES
DUE TO THE "“CONSERVATISM" PRINCIPLE OF GAAP?

No. The “conservatism” prninciple of GAAP does not determine
BellSouth's lives. BellSouth's economic lives, used for intrastate and
external reporting purposes and in BellSouth's BCPM Study, were
determined by the approaches described in this testimony and detailed
in Exhibit GDC-2. These lives are used to determine depreciation rates
that appropriately aliccate the cost of BeliSouth's assets over their
estimated useful lives in a systematic and rational manner.

SOME CONCERN HAS BEEN EXPRESSED IN OTHER
JURISDICTIONS AS TO THE APPROPRIATENESS OF THE LIVES
USED IN STUDIES FOR A NARROWBAND NETWORK. DO YOU
HAVE. COMMENTS REGARDING THESE CONCERNS?

Yes. The lives used in BeliSouth's BCPM Study are based on the
economics of providing traditional telecommunications services, and
would be appropriate even if the only services BellSouth ever provided

2.
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in the future were narrowband, traditional telephony services. Our
existing network can be described as narrowband, and fiber
deployment in the feeder is already at a significant penetration level
This is due to the advantages of fiber's high capacity, low maintenance
and reliability. Deployment of fiber in the distribution will also be driven
by these advantages. Fiber deployment in the feeder is greater than
that in the distribution because traffic in the feeder can be aggregatad
and carried more efficiently in larger "pipes”. Increasingly, the
economics of fiber deployment make it desirable further and further out
in the network (closer and closer to the customer premises).

It should be pointed out that many customers use modems that operale
at 28,800 bits per second (bps) and greater over our narrowband, voice
grade network. Data transmission at these rates meet the current
needs of most residential customers. However, customer needs are
expanding, and BellSouth is designing today's network to meel
customers' growing needs. Today's customers are requesting services
that require higher bandwidth, but this is a long way from broadband,
cable TV capability. Replacement of today's network will occur due to
normal mortality and technological obsolescence, that is, when the
current technology is not the most efficient means of providing
namowband service in the future.

Two other characteristics of fiber which are closely related are reliability
and maintainability. Customer needs for reliability, which are

-13-
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increasing, can be met through the use of fiber in our network.
Maintenance expense, which the Company is always seeking ways to
reduce, can also be improved through the use of fiber. Both factors
add to the economic aftractiveness of fiber for a narrowband, voice
grade network.

As stated above, the lives used in BellSouth's BCPM Study are based
on the economics of providing traditional telecommunications services.
They do not include future demands for emerging digital and
multimedia services, nor do they include the impact of a paradigm shift
to a totally competitive marketplace. Including these impacts would
likely result in a reduction of lives below the Company’s current

recommendations.

OTHER PARTIES IN FLORIDA'S COST PROCEEDINGS POINTED
TO AN INCREASE IN THE DEPRECIATION RESERVE OVER TIME
AS EVIDENCE THAT FCC-PRESCRIBED LIVES HAVE BEEN
FORWARD-LOOKING. HOW DO YOU RESPOND?

The fact that the reserve has grown over time is not an indication that
the reserve is at the appropriate level. The depreciation reserve is the
accumulation of all past depreciation accruals, reduced by plant
retirements. In an environment in which one technology is rapidly
displacing another technology, it is obvious that the depreciation
reserve must be buili up by appropriate accruals to a level high enough

-14-
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to handle the inevitable asset retirements. Today, we have two
situations in which a majcr technology displacement is occurmng;
specifically, digital is replecing analog, and fiber is replacing copper.
Never in the history of this industry has technology displacement been
so pronounced. Huge retirements of these old technologies are
expected in bulk at the end of the technologies’ life span. Depreciation
accruals over the years have not been high enough, due to
inappropriately long prescribed lives for copper and analog related
assets, to position the depreciation reserve for the avalanche of

The critical issue here is not just that the reserve has increased over
the past few decades. The issue is that the reserve has not increased
enough to handle retiremants caused by the dramatic paradigm shift
that has occurred in the talecommunications industry.

PLEASE SUMMARIZE YOUR TESTIMUNY,

BellSouth's Depreciation organization has provided economic lives for
use in BellSouth's BCPM Study that were developed by performing
detailed analyses of each asset account. The 18988 BellSouth Florida
Depreciation Study, which documents this analysis, is attached o this
testimony as Exhibit GDC-2. These lives are appropriate for use in
BellSouth's BCPM Study. The lives prescribed by the FCC for

-15-




W @ =~ @ B ow N -

Lo I .~ . [ T - - - . — -y il - ok
mhuﬁ—-ﬂﬂuqmu‘hmu - D

depreciation purposes are inappropnately long, particularty for the
technology-sensitive accounts.

DOES THIS CONCLUDE YOUR TESTIMONY?

Yes, it does.

-16-




Category

Motor Vehicles

Special Purpose Vehicles
Garage Work Equipment
Other Work Equipment
Buildings

Furniture

Office Support Equipment
Computers

Digital ESS

Circuit Digital

Circuit Analog

Poles

Aerial Cable Metallic
Aerial Cable Fiber
Underground Cable Metallic
Underground Cable Fiber
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Buried Cable Fiber
Conduit

Company

Composite
Projection
(Economic)

Life

8.0

7.0
12.0
15.0
450
15.0
11.5

5.0
10.0

9.0

7.8
34.0
14.0
20.0
12.0
20.0
14.0
20.0
55.0
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Introduction

Preface

New intrastate (PSC) depreciation rates for booking depreciation expense are developed
in this study for the assets of BellSouth Telecommunications, Inc. in Florida. la this
study, we use “BST™ 1o refer to the nine states in the BellSouth region, that is, Alsbama.
Florida. Georgia. Kentucky, Louisiana. Mississippi. North Carolina, South Carolina and
Tennessee.

This study consists of data and namative information that details the development of
parameters (Average remaining life, projection life, future net salvage, etc.) that supports
the depreciation rates found on Statement A of the Statements. As authorized under Price
Regulation in Florida. the Company plans to implement the depreciation rates on January

1, 1998,
Overview

The premise of this study is that depreciation is driven by network evolution. The
evolution of the network is pushed by technological advancements. pulled by the
marketplace. and governed by the economics of providing telecommunications services.
Customer demands. as well as an ever expanding competitive environment, further
increase the pressure for a technologically advanced network. Existing assets were
deploved in a public utility environment. based upon a regulatory promise that this
investment would be fully recovered. Competitive Local Exchange Carriers (C1.ECs)
have begun 1 provide local and long distance telecommunications services in areas that
once were exclusively served by BcllSouth. When such carriers are facility-based, they
construct the latest in fiber and digital technology. To remain competitive. BellSouth
must have facilities that allow it to at least provide equitable services. This contributes to
BellSouth’s copper and analog facilities being replaced with fiber and digital facilities.
Thus. competition is increasing the obsolescence and more quickly reducing the overall
economic value of Company assets. Depreciation lives must reflect the fact that
displacement of equipment is taking place to make way for a more economic. efficient.
and state of the art telecommunications infrastructure.

This Introduction summarizes the assumptions made concerning the network evolution
and brietly discusses the study principles and methods used by the Company n its study

The Introduction also discusses the curve shapes and salvage associated with the various
accounts.

Existing and newly developed depreciation schedules by account are found in the
Statements. Statement A displays by account. the existing rates and rat= parameters. as
well as those planned to be implemented on January |, 1998. Statement B displays
In\ estment. existing and proposed accruals. and changes in expense resulting from the
proposed rate and amortization changes.

on' September 30. 1997




Network Evolution

BellSouth’s network is evolving to meet the changing needs of customers. To more
efficiently provide telephony services, digital and optical technology is being introduced
to increase the flexibility, bandwidth and intelligence of network components. This
evolution is being prompted by customer demands for new services, higher transmission
rates, faster response to service requests, enhanced reliability and increased control over
their network configurations. The economic introduction of digital and optical
technologies is resulting in the increasing displacement of amalog and copper
technologies and associsted equipment. The depreciation lives of these technologies
should mirror this displecement.

The information needs of customers are increasing and becoming more sophisticated.
The use of new technology in the telecommunications infrastructure has been a major
factor in helping the Company to meet customer demand economically. Fiber optics,
digital switching, Synchronous Optical Network (SONET) and Asynchronous Transfer
Mode (ATM) technologies are key elements in the ongoing modernization of the network
infrastructure,

Today, the pace of technological advancement is the single greatest influence on the life
cycle of network technologies. To accurately estimate proper depreciation requirements.
we must look beyond historical trends and near-term plans, and evaluate the complete life
cvcle of network facilities. The major technological changes impacting the life cycles of
network assets are summarized below and in more detail in the account narratives.

Switching Equipment

The rapid substitution of Digital Electronic Switching Systems (DESS) for Analog
Electronic Swiwching Systems (AESS) will continue. This substitution is well
established. It is driven bv customer demand for new digital services and economic
benefits. due in part 10 capital and maintenance savings realized from the integration of

digital loop camer systems.

Modem digital electronic switches are modular, with each modular group having djﬂir_ncr
life characteristics. The remeining life of this account is determined by analyzuig the life

characteristics of each modular group.
Circuit Equipment
The displacement of analog circuit equipment, as well as analog/digital conversion

equipment, is driven by the benefits of optical and digital technologies. The replacement
pattern for analog circuit equipment is linked to the displacement of copper feeder cable
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by fiber optic cable, while the pattern for analog/digital conversion equipment is linked to
the displacement of analog switches by digital switches.

The network is evolving toward synchronous transmission over fiber via SONET
equipment. SONET compatible components will evenrually displace all non-compatible
asvnchronous transmission equipment.

Next Generation Digital Loop Carrier (NGDLC) is in the carly stages of deployment and
will eventually replace earlier generations of DLC, both copper and fiber based.
However, since the impact of DLC remote terminals should not be great in the next few
years. historical mortality was the primary impact considered in the life analysis of Other
Dignal Equipment.

Cable

The life cycle for fiber based svstems in the interoffice (IOF) network is nearing the end
of the rapid deployment phase. Correspondingly, the life cycle of 1OF copper cable is in
the rapid replacement phase of its life cycle. This substitution will complete within the
next few vears.

Fiber in the feeder loop has demonstrated significant price performance henefits over
copper. and is the economic choice for feeder applications today. Fiber in the feeder loop
is entering the rapid deployment phase. Led by the economics of fiber deployment,
copper cable in the feeder loop will soon be entering the rapid replacement phase of its
life cyele.

Continued :mprovements in the long tenm price performance advantages of fiber-based
svstems make them the first choice architecture for certain distribution applications. The
use of fiber in the distribution is referred to generally as Fiber-In-The-Loop (FITL) and is
recommended in BellSouth for all new residential developments requiring bured
distribution facilities, While the iastalled first cost of FITL is slightly higher than copper.
it is still the economic winner in these areas. As the installed first cost of FITL decreases.
the economics of deployment elsewhere will tlt toward fiber. Other developments.
including additional components to provide DSI and new PC Zata services via the
existing FITL architecture. will make FITL even more amracuve. BellSouth has
evaluated the feasibility of various architectures that include fiber or hybnid fiber-coax in
the distribution. The current focus is on fiber to the curb (FTTC) and fiber to the home
(FTTH) alternatives. which extend fiber to an area of no more than several hundred

Customers.

Seplember 30, 1997
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Competitive Environment

Impact of Competition

The passage of the Telecommunications Act of 1996 makes it clear that competition is
the way of the future in the telecommunications industry. This act allows Bell Operating
Companies to enter lines of business formerly prohibited by the Modified Final
Judgment. It also opens the door for long distance companies to effectively compete with
local telephone companies like BellSouth in providing local telephone service. The
Telecommunications Act also lifts the prohibition on electric and gas utilities from
entering the telecommunications market.

Competitive Access Providers (CAPs) are established and providing alternate access by
means of fiber optic facilities in practically every major metropolitan area that BellSouth
serves. CAPs have built fiber networks in large cities where the concentration of
business and interexchange carrier revenues enables competitors to target, with a very
limited investment in infrastructure, specific high revenue customers. Clearly, the threat
of competition from these access providers is real and pervasive. .

The traditional telecommunications business is on the verge of an explosion of
competition. Almost daily, new groups of competitors are surfacing and new alliances
are being formed to provide telecommunications services. Mergers, such as
BellAtlanticNYNEX and the planned takeover of MCI by WorldCom, are creating
companies that are formidable competitors to BellSouth. With increasing competition as
the indisputable way of the future, BellSouth must recover its investment over an
appropriate period of time to be able to compete with these providers.

Although the substitution analysis method used for technology accounts in this study
applies both to regulated and competitive industries, the pace of substitution generally is
higher in more competitive industries. The proposal presented in this study is
conservative. in that it does not explicitly account for the impacts of a paradigm shift 1o a
totally competitive marketplace.

Accounting Considerations

On June 30. 1995. BellSouth Telecommunications announced that it would stop using
Statement of Financial Accounting Standerds (SFAS) No. 71 as the basis for reporting
financial information. All Regional Bell Operating Companies have made similar
announcements. This action was promptad by the success the Company has had in
obtaining price regulation and the increased levels of competition in BST markets. The
SFAS 71 accounting rule sets out criteria companies must meet if they are considered
regulated enterprises for accounting purposes, and based on these factors. BellSouth
believed that it no longer met those criteria. Under price regulation, prices are no longer
set to ensure the recovery of specific costs of telephone plant and equipment. which have

30, 1997
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Introduction

been depreciated according to overly long regulator-prescribed lives. Also, it is no longer
reasonable to assume that customers will pay traditional cost-based regulated rates in an

increasingly competitive environment. As part of this change, BellSouth adjusted the net
book value of its telephone plant downward by $4.9 billion for financial reporting
purposes. This action makes a strong statement as to the Company's view of the
changing regulatory environment, fast paced technological change and the advancing
impact of competition on the value of its assets. It also supports the Company’s belief
that the depreciation rate parameters proposed in this study are not only appropriate, but
are critical for competing in today’s telecommunications market.

Study Methods and Principles

General

This section describes the methodology used in the development of the Company's
proposed depreciation rates and briefly describes the various methodologies used for
analyzing the lives of the various accounts. A more detiled and account specific
description of the life analysis methodology used for each account is given in the
respective account namatives.

For some accounts in this study, e.g. Motor Vehicles, Buildings. etc.. rate categories
shown in prior depreciation studies have been combined. Also. in prior depreciation
studies. certain General Support assets were depreciation through an amortization over a
specific period of time. In this study, these assets are depreciated using a remaining life
rate. These changes were implemented to make intrastate accounts in Florida consistent
with those in other BellSouth states. Also, the Public Telephone account is not included
in this study becausec investment in this account has been transferred to a separate

unregulated BellSouth subsidiary.

Depreciation Rate Method

Depreciation rates in this study were developed using the Remaining Life depreciation
rate tormula. This formula is:

Rate = 100% — Book Reserve®s - Furture Net Salvage®s
Average Remaining Life

The Book Reserve percent in this study represents the estimated book reserve as of
January |, 1998. The Average Remaining Life represents the Vintage Group: Equal Life
Group (VG'ELG) Remaining Life for full monalitv accounts and the VG Remaining Life
tor computed mortality accounts. In this study. the ELG year is 1998. Thus. there is no

September 30, 1997
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equal life group impact. Vintage lives are calculated on a VG basis as in prior
depreciation studies.

Life Analysis for Network Technology Accounts

Numerous methods have been utilized in the telecommunication industry to assess the
lives of network technologies. All methods determine the life by first estimating the
remaining life cycle (i.e., forecasted survivors or percent surviving) and then calculating
the life from the life cycle. The individual methods and techniques utilized in our life
analysis are briefly discussed below. Details of the specific approach taken for each
individual technology are given in the account narrative for each technology.

Another factor used in life analysis is company planning data. Network deployment
planning data is of considerable value in assessing the near term impact for most
technologies. In some cases, network deployraent plans alone can accurately define the
remaining life cycle for a technology, provided the technology is near the end of its life
cycle. For example, network plans are used in developing Average Year of Final
Retirements (AYFR) for the AESS account.

Historical Mortality Analysis (HMA), more commonly referred to as Actuarial Analysis
(AA) by other disciplines, is useful in assessing the life of accounts not impacted by a
competing newer technology. In cases where a newer technology is substituting for an
established embedded technology, use of HMA alone to assess the remaining life of the
embedded technology will generally result in insufficient and/or untimely depreciation.
On the other hand. in the carly stages of a technological substitution, the historical
retirement pattern of the embedded technology is only marginally impacted by the new
technology. In the initial deployment stages, the new technology is typically deployed
primarily for growth applications and as a replacement for the embedded technology that
has worn out. In this case. HMA techniques are useful in predicting the displacements of
the old technology in the near term. Over the long term. the substitution of the new
technology for the old is the primary force driving the displacement of the embedded
technology. Therefore, after initial deployment of the uew technology, life analysis
techniques that take into account the technological substitution must also be used.

Substitution analysis was used in this study to determine remaining lives for the metallic
cable, analog circuit, digital circuit, and in part, for digital electronic switching. Within
the narratives for these accounts are tables that show the development of remaining lives
of various technology study groups for these accounts. The composition of the study
groups and dewiled explanation of the process for arriving at remaining lives are
documented in these narratives.

Experience shows that the substitution of a new technology for an old technology takes
place over a period of time. The penetration of the new technology, defined as the
percentage of total market caprured. yields the classic S-shaped curve if plotted over time.
September 30, 1997

012




Introdoction

For most technological substitutions, the Fisher-Pry model, developed by John Fisher and
Rubmﬁynfﬂleﬂmﬂﬂmic&mfin 1971, is the best mode! for development
of this curve. Substitution analysis has been shown to accurately describe the life for
mmloﬁnmmmmmmmuuﬂnmmm

Technological displacement occurs when existing units of an older technology are
displaced by a newer technology. Due to regulatory accounting rules, every displacement
will not result in a booked retirement. Regulatory accounting rules allow the Company to
retire assets only in groups of defined quantities called retirement units. In the case of
Mcmle.hmhlmﬂhlmufmk,mmwm
of wires within the cable. [f a portion of the cable pairs in a copper cable are no longer in
senri¢:mdmnmexpectedmbemﬂiudinthefumhmmofrh:wﬁhhﬂirynf
capacity in a fiber optic cable, that portion of the copper cable has effectively been
technologically displaced, and its economic value has been lost. For example, the
Cmmymthmlﬂmmcmmkhnﬁmchminmﬂ]hﬂmplhhw
been transferred to a new fiber cable. Under current retirement rules. the cable cannot be
retired as long as it has any working pairs. Thus, 2 displacement does not necessarily
result in a retirement, but it does directly result in loss of value. and the displaced
investment should be completely depreciated.

Life Analysis for Other Accounts

As with the technology accounts, there are many approaches to analyzing the life of the
non-technology accounts. Many factors were examined to determine the appropriate life
for assets in a given account. Projected lives were determined by an analysis of the
historical life characteristics of the account. along with any known anticipated impacts.
Other factors that gave insight into life determinations include Company plans.
engineering judgment. industry data. and analogies with related accounts.

Curve Shapes

Specific curve shape information is found behind the Parameter Report tab of the study.
Curve shapes are also found bekind each account tab, on the Account Parameter
Summary and on the Projection Life Table.

Salvage

Discussion of the Company’s salvage proposal and the rationale for the proposal is found
in the appropriate account narrative. Historical salvage data is found in Table A and
Table B in each account section. Specific account salvage proposal information is found

behind the Parameter Report tab.
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Summary

lndm[nm:dmtthmyhumumdmmwmdpmm
concerning the evolution of the network and has discussed the methods and principles
used in conducting the depreciation study. This study, as a whole, reflects the Company’s
mﬂtphmh;mumlum&swimhedmwtmmummtmw
serve current and future customer requirements. This state-of-the-art telecommunications
infrastructure will allow the Company to provide the most economic telecommunications
service available.

September 30. 1997
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| Bepasuted o8 && [NTERSTATE basis |
1000)

Iavestmant 1-1-30

Eaiss Effective 100

INTERSTATE INTERSTATT
Boparations Changs in
Fastar Combiroed Baparstad  Combifed Saparsted Combinsd Separstsd  Lrpanss
Q B B=Cm el D ¥ VO Ll Ei =13
18 . 750 19,802 11,4618 2,800 10.709 1,110 =174
207 L] 1 i L] i L] [
307 L.ame il ] 34 ] 187 a7 2 =8
207 7,1 18,138 1,404 1.1 10 LN -1,482
207 T8O, 843 183,30 is.018 1.1 3.7
5 L.iwg m a -] T 13 13
i 1] 4.0 1,004 b1 L 0 0" =M
-1 | 15,228 31,808 3,173 Tae .72 m =10
=1 190,273 TR T w7, T TS 17,078 .00 =10.#38
1 1] 384,113 @0 34,418 4,401 S TN ] #.1m ~48
i 1.510.300 0.k ihid, 0 .28 L32. 344 . 1T} =T, 081
11 M. . 483 5,448 (11] §.224 o o
393 3.1 ¥0 (53] 1 ] 1 H
b ] 18,001 B.040 4,334 Lam L.am
M3 3.361.042 TS, i3 ‘ e .47 41.47M
303 [Pl H.me 17,3 5.233 ] g =§,353
a2 W " 3 L] L] 24 H ]
~2aw 10,800 140 Bl ne 2.711) e (1]
JAaw 110,300 IT aes 1,403 1.147 14,229 3.34) 1401
.25 44,017 M. 707 ¥4 1,423 .71 1.723 =487
(284 Tah. 287 i, )5 3. M7 13,703 48483 1.7 =1.M3
M 1p.051 10, .47 2.%54 Tal a.n? 2l =182
2% 130,493 185, 545 B3, 848 0.7 7,789 1,081 =13, %14
154 34,830 .0 18,330 LERLE) ir.043 3. 08 =1,001
184 J.043.088 . had 190,841 4. 402 149,078 . =30 840
i 184,431 W, T L [} .07 8,418 2.1m 11}
a8 B.819 2.0 (73] ns 213
LA 43,100 10,847 1.0 139 e
-237 ™. i8).3%0 13,24 J.08% 13.2H 3. 083 g
13,315,103 1.781.402 Tar. M0 173,400 THD . AW 7. #3 18.304

6. 8.3 [N ] i.a

September 10, |
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Bun Dats |« OO/CRSNT - OB.21.84 °
Repart | BATPARAM . FECFIFRD

Aost  Titla

7112.0 morer Vehicles

Motar Vehicle-Light

Motar Vebhicls-Other
2114.0 Special Purposs Vb,
2113.0 Carsge Mork Dquipssat
2116.0 Othar Mork Equipssst
2131.0 purldings
2137.0 Jurniture
3133.1 office Support Lquipmeat
1123.2 Compary Comm. Dquipment
$124.0 canl Parposs Cosputars
2211.0 Analog K33
£212.0 Digaeal Esy
1230.0 Oparatar Systems
2231.0 Radic Systems
211.1 Cireuit-p08

Cirouit Digatal
3133.2 careuit Analeyg
2111.0 Statien Apparstus
2ML.0 Large PEX
i362.0 Dther Termimal Deguap.
2411.0 Polas
31.1 Aerial Cable Metsl
1421.1 Asrial Cable Fiber
472, 1 Undargrd Cabls Hatal
4432.2 Undargrd Cable Fibar
413, Buried Cabls Mstsl
24313.3 Suried Cables Tibar
2434.0 Samarine Cable
2816.0 Intra-Bldg Metws Cable
FU41.0 Consuit Systes

mlw_-“-

Statas 1 Mesrlds
Farsastar Baport
Flifs Avg. Mey. Avg, Fut. Carve Shaps Purssstars
j =% & Ram. Barv, Fet et

Edate Tear AYTN  Life Life Balv, Salv. e e &

im0l 19 0.8 5.0 Bl o W

199001 100 0.0 4.0 1 1S L8 1,300000008e00 -1, ATOAINIOE-E3 4. 3E039130E-0)
19peE1 1300 0.0 5.2 B2 18 16 1.070000008e00 -1.1M3MLS0CE-03 4.06IT1910E-0)
IR0l 1M 7.0 3.7 1.3 [ 0 L.TLEZSCE+00 -1.14E2TTIOE-03 3. ELTIIENOE-D4
1M801 1M 12,0 0.0 12.0 =20 0 2.60000000E-01 -1.TMESENOE-01 -1.ETM18T0RE-5]
199961 100 185.0 13.7 11.% o € 7.10000000E-01 -).E39004400-01 -1.03RS0MROE-01
199801 108 45.0 .0 430 -3 8 L.1BMIITIOES -1.00449T00E-01 1, S55TNB4B0L-03
168801 15.0 13,0 12.2 2 10 5. 50000000E-01 ~1.AI0TTROOE+00 =1. 840074308 -0
1MPNOL 1M 1.8 34.0 4.8 3 5 9.500000008-01 B.TI4214I0K-01 -4.847H. ‘0E-0]
1me0l T8 31 6 21 10 1.2I000A308+00 -0.MSXMSNOR-BY 3.01M93280%-03
Lip001 1990 5.0 3.3 4.9 L @ B BOO00000E-01 ~B.ZEELMAOES01 -, 4FTIONTOR-01
199801 2000.0 3.3 W0 ] € 1.00050000R+00 O0.00000000ESO0 4. SENTERIOT -0
1MM901 IMM 0.0 6.0 11.1 1 0 L 1I0FTECEM0N -2 1T4851308-01 1, 3MS8400E-C3
101 1M 10.0 8.0 8.7 4 0 L.1JX3PTiGE«00 -3.1T4500308-01 1.0MBR4COT-02
149801 199 9.0 4.3 8.0 -3 -8 5,100000008-01 ~5.&IP1TCISE-01 -1.MMEILETEE-01
IMMCL 1M 8.0 2.7 1. ] 2 1,400000008400 -1.090221608-02 J.0387644LE-23
19801 19 5.6 3.6 10.3 2 0 1.090000002400 -8, TRITXICOR-01 1. 3E0848408-02
199801 1998 T8 44 88 4 =3 9.700000008-01 -1.008123008+00 -9. 43341400802
199001 0 1.6 .. [ 0 1.229108308+00 -5 01XMANOE-02 1.01992300%-03
199001 .0 31 1.1 L] £ L.iBAISTISE00 -1.01440700E-01 L. BNTMBSOE-02
199801 6.0 2.3 03 W § LIS4IRTION400 <1.C1440TO0E-01 1.BSTEB430E-03
1P0801 1M .0 270 L0 <57 =40  1.03000000E+00 -#.353843800-01 -1.23096209E-03
IMM00I 1PM 140 .3 1 =13 =04 1.02000000Ee00 -1.1BM404J0K00 2. 1434339%-03
IMMECL 109 200 Q6.0 1D <13 <04 1.03000000E00 -1.18BS0MI0E.00 3. 14434300¥-03
I1FM801 L0 13.0 4.7 1.3 -7 =8 1.10348400E+00 1. 34100410E-01 2.40118THOE-0F
IPMNOL MM 30.0 134 3.0 -7 -4 1,1024M408E00 -3.34100410E-01 1.45110TCE-03
LPM00L 1000 M40 8 L6 =T ST L, 0E000000K+00 =7, MIBIOIOE-CI 4, 4NIOSEECE-0)
iME0L 20 0.0 18,1 0.0 =1 =7 1.080000000-00 -7, MISIEIOE-0F 4. 4RFOSENCE-0)
IFDR0L 1990 4.0 4.4 17.0 =3 =3  1.08000000E+00 -7, MIAIGIDE-0) 4. 4RI0SEN0C-0)
iFMSL 20 3.0 11.] 3.0 =6 =10 1.0300000OF«00 -1.188S04308+C0 3.14824300C-03
vl 19 33.0 0.0 SR.0 -11 -0 1. TIEXBELEA00 -1.LAAIITTORE-03 1.W1TIIBNOL-C4
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Lompany © HellSouth |elecommumcations
State . Flonda

Accoumt : 2112

Category : Motor Vehicles

Account Description

This account includes the original cost of motor vehicles, which are designed and routinely licensed to
operate on public streets and highwavs. Included are passenger and material carrying automobiles.
trucks. truck-type tractors and vans. It also includes the cost of associated power-operated equipment

items. which are considered an integral part of a particular motor vehicle, such as concrete mixers,
lifts and other aerial devices on trucks.

This account has been divided into rwo categories:

I) Motor Vehicles Light - Passenger cars, station wagons and trucks up to and including
those with one ton capaciry.

2) Motor Vehicles Other - All other vehicles such as utility trucks and vans equipped with
acnal ladders, buckets. compressors. cranes, high pressure diggers and earth boring
machines.

Investment and Reserve Statistics
The estimated |-1-98 investment and reserve for this account is summanzed in Table | below.
Investrnent and Reserve Statstics
Invest. Res. Res.
(SM) (SM) %

Flonda 90.8 20 243

Table |

Projection Life

The Company selected a projection lite of 8.0 for the Motor Vehicles account based un our analysis of
historical and long range company plans.

The selected curve shape is the best fit graduated curve that sausfies the least absolute retirement
cnitena.

L L |
BT . T
Septemper 20, (W
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Lumpany : BeilSouth !eIECOMMUNICINIONS
State : Florida

Account : 2112

Category : Motor Vehicles

Future Net Salvage

The company is proposing a future net salvage of 16%. BellSouth’s future net salvage value is based
on historical salvage and on futurs salvage expectations for the motor vehicles account.

023 September 30. 1997
Page -
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COMPANY ¢ BELLSOUTHTELECOMMUNICATIONS
STATE :  FLORIDA

ACCOUNT : 2112
CATZGORY : MOTOR VEHICLES

INDEX

=]

Account Parameter Summary
Depreciation Rate Factors Composite

Motor Vehicles - Light

Generation Arrangement

Projection Life Table/Remaining Life Development
Curve Shape Analysis Plot

Motor Vehicle - Other
Generation Arrangement
Projection Life Table

Curve Shape Analysis Chart

Average Net Salvage 10

Table A 11

Table B

Retirement Ratios 13

Last Numbered Page in Section 13
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Run Date : 09/30/97 - 16.37.26

Raport : RATESTREM
PSC_PRES PSCYBFRO

ELG Start Year: 1998

Investment Bal (§)
Form M

Adjustmant

Btudy

% Tot. Depr. Plant

Depr. Reserve (§)
(L))

P-Lifa/AYFR (Yras)
Motor Vahicle-Light
Motor Vahicle-Other

Curve
Motor Vehacle-Light
]
=
5

Moter Vahicle-Other
c
c
5

Wholae Life (Yra)
Avg. NHat Salv. (%)
WL Rata (W)

Composits Re= Life (Yrs)
Fuc. Net Salv. (%)
Composite RL Rate (4)

Intrastate Factor (&)

Company
Btats

Account

Category :

Account Paraseter Summary

BallSouth Telscommunicaticns

: Florida

2112.0000
Hotor Vahicles

“
Cospany
Prescribed Agrsasant
1892 1558 @ 1998
e e — ey L — O EIEET T B T R T ST
30,224,102 90,750,364
[+ ] 0
30,224,102 90,750,364
34 .12
18,300,296 22,045,326
60.5 24.3
7.8 8.0 S
9.0 8.0
ge-90 4-96 MORT

2.84000000E+00
=2.33646660E~-05
-4.60787600E-02

88-80
1.44000000E+00
~4.B7096360E~-03
8.43342310E-03

@ Estizated Invescsent and Raserve

o
&
L1

1.368000000E+00
=1.67062010E-02
9.36039130E-03

94-96 MORT
1.37000000E+00
=-1.18281580E-02
€.86371910E-03

8.1
18
10.5

5ln
16
11.9

78.42

September 30. 1997
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Fum Date : 12/08/97 - 11.22.01
Report  : FOC_IRFC, SEC98SAL

ANE s s
Weight L

%

G H=AXT I
S.1 821195728 16.0
15.2 630810096 16.0

1998 Peprescription
Category Investment
AR
Moter Vehicle-Light 51324733
Motor Vehicle-Other 39425631
Tocal 90750364
ANE
Weight
F=G@C
Motar Vehicle-Light 100238187 1
Motor Vehicle-Othar 78169237
Total 178408424

# From Generation Arrangesent

Caposite Average Service Life
Caposite Average Remaini-g Life = Total £/
Composite Average Net Salvage
Corposite Tuture Net Zalvage

15.1 1452005824 16.0

= Total A / Tocal C

Total C
= Tetal F , Total C
= Total H / Total A

September 30. 1997




BellSouth Telecommunications

Bun Date : 09/30/97 - 15.18.0% Cempany
Report : FCC_TBL1, PSC9EFRO State : Florida
Estimated Investmant Account & 2112.0000

Category : Moter Vehicle-Light

Gansraticn Arrangement
Development Of Average Remaining Life & Average Service Life

Experience as of 1-1-58

mem s Remain Avyg
Amount frep Real ing Sve Annual FRemaining
Vintage Age  Surviving Surv Life Life Life hccruals  Accruals
A B c D E+ Fée G=B/F H=E*G
VG 1957 5 7640432  .95136 .50 7.%0 7.85 9611%8 7209421
VG 1896 1.5 9878708 . 98B9  1.45 6.50 T.92 1246830 8105350
VG 1§83 2.% 890574 L9B09 2.49 5.50 7.88 747204 4110192
VG 1994 1.5 7137566 L9713 3.48 4.61 7.96 8970866 4136856
vE 1993 4.5 9L64025  .9516 4.45 3.81 £.07 1184587 45.517€
vG 1932 5.5 5479278  .929%2 5.40 3.10 g.28 €6171% 2048562
VG 1991 6.5 2787214 .529%1  6.45 2.47 B.74 Jleele 166164
VG 1950 7.5 1669815  .9186 T.4€ 1.9 §5.24 180674 350670
VG 1989 8.3 720132 5328 €.88 1.50 7.68 93778 140862
vG 1588 9.5 4239% .4200 8.28 1.15 8.77 48238 5573
vG 1987 10.5 100801 L4240 5.21 B9 9.58 11354 1007€
vG 1986 11.5 19460 144 812 .10 g8.20 4812 33e9
VG 1985 12.5 177103 L1350 5.06 .58 8.1) 19368 11297
VG 1964 13.5 156 L0006 6.4l .52 6.41 5 « 30
VG 1983 14.5 177748 L0358 B.13 .50 B.1% 21821 10995
VG 1982 15.5 9165 L0026 B.18 .50 B.18 1120 SEC
VG 1981 16.5 764 .0001 B.92 .50 8.92 Bé 43
Totals £1324733 6355744 1447195
Composites 661750 €.94784° B.0753M
Flife: B.0

c = «1,38000000E-00 G = ~-1.67062010E-02 S = +§.3S039130E-03  Unscalec
e = +1.46233325E+00 G = -1.67062010E-02 5 = «31.14353086E-02 Scaled

« From Projecticn Life Table
88 For VG vintages = D + (C * E); for ELG vintages = A-L
= Average Remaining Life = Total H / Total G
% Average Service Life = Total B/ Total G
3 Average Proportion Surviving = Total B / Total IGA
= Total B / TI559104

Squunhcrlu.nﬁf




Run Date
Reportc

Plife =

LT

09/730/97 - 15.29.14
GEMRTBL2, PSCSEIPRO

BellSouth Telecommunications

Moter Vehicle-Light

Company !

State 1 Florida
Account : 2112.0000
Catsgory

Projection Life Table

Development of Average Service Life and Remaining Life by Age

‘.I:I
C = =1,380C0000E+00 G = ~1.

67062010E-02 § = +9.36039130E-03
C = -1.48223325E+00 G = -1.67062010E-02 5 = =1,14393006E-02

Unscaled
Scaled

Annual Accruals

For BOY Age A

Remairing Life

Beginning Of Year Amount cssmsmmmm———
cemmmemememmenees  R@tired Age of Each All Sgr-  =e-m====—==ess=
Amount puring Year Amount Life Remaining Wvice ELG VG
Age In Se:svice (Life Groupl Retired Groups Groups Life ife Life
A B C=B-Next B ] E=C/D F GsB/F  HeG=A I
.0 iococo 0 .8 0 1171] 7.28 T.28 B.00
.5 100000 0 1.0 0 1373 7.28 6.78  1.50
1.5 100000 o 2.0 0 1313 7.20 5,78 €.3C
2.5 100000 21635 3.0 722 137131 7.28 4.78 5.5C
3.5 87838 4514 4.0 1129 13011 T.58 4,02 4.61
4.5 93321 7410 5.0 1482 11683 T.0% 3.3 3.l
5.3 8383 10874 6.0 1812 10401 E.2€ 2.7 1.1C
€. 5 75037 14418 7.8 2059 BLER B.74 i.24 .47
1.5 €0622 16992 4.0 2124 €429 5.28 1.78 1.94
B.% 43630 17174 3.0 . 1908 4405 §.90 1.40  1.50
s 26456 14012 10.0 1401 2457 0.€0 1.10  1.1%
10.5% 12444 8427 1.0 766 1096 11.36 BE B9
11.5 4C17 327% 12.0 273 330 1.2 6% o7
12.5 T42 682 13.0 52 87 13.08 .58 -1 )
13.%5 &0 55 14.0 i § 14.22 .52 .52
14.5 3 i 15.0 t 0 .20 .50 .50
15.5 2 0 16.0 g o .30 .50 .50
16.5 2 g 1.0 0 o .30 .80 .5C
Total 100000
= FIASE A) = Su= of Col. E from Age A shrough Enc
§ " e 9.4 = 8= gf Col. B from Age A = 1 shrough Eng / Coi. B at Age Al
028
September 30, 1997
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Company :  BellSouth Telecommunications
:  Florida

State :
Account :  2112.0000
Category :  Motor Vehicle-Light
Curve Shape Analysis Plot
100%%
80%
£
2 60%
c
&
E 40%
=
20%
0%a
0
Agein Years
—— Proposed —+— Prescribed
. Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=17

¢= =1.38000000E-00 C= -1.67062010E-02 S = +9.36039130E-03

Curves Scaled to the Observed Life of 9.47

Sept. 30, 1997
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Run Date : 09/30/97 - 15.18.24 Company : BellSouth Telecommunications

Report : FCC_TBL1, PSCHEFRO State : Florida

Estimated Investment Account : 2112.0000 .
Category : Moter Vehicle-Other ~

Gensration Arrangement
Development Of Average Remaining Life & Average Service Lifle

Experience as of 1-1-9E
= - e Remain Avy i

Amount Pzop Raal ing Sve Annual Remaining
Vintage Age Surviving Surv Life Life Life Accruals  Accruals
A B c ] E+ 3 1] G=B/F H=E*GC
VG 1597 8 7661725  .9561 « 50 7.50 7.97 96125% 1209373
VG 1996 1.% T4E6R44 995D «50 6.50 7.87 937329 60925597
vG 1983 2.5 4335506  .99%)  2.30 £.50 7.97 543874 2991283
VG 1594 3.4 £8135%7  .9%42  1.33 4.60 8.07 Badadld 3geinzl
VG 19%3 4.5 4433772 9537 4.3 3.78 7.95% 557825 2109444
VG 1992 5.% 6231646 .98%3 5.49 3.0% 8.51 73210% 2232827
VG 1981 6.5 1284612 .9841  6.40 2.41 B.86 144922 349320
VG 1950 7.% 328254 9601 7.4 1.87 9.26 35460 66210
VG 1989 8.5 126476 9605 .46 1.42 9.85 12845 18264
VG 1988 9.5 LEadE 9345 9.47 1.07 10.47 4437 4760
VG 1987 10.5% & .35 5.55 .82 9.82 q 4
VG 1986 11.5 & .000D 6.40 .64 6.40 1 1
VG 1985 12.5 g .0000 .00 1 §8.73 0 o
VG 1984  13.5 100802 .0851 10.0% .51 10.13 3961 «  50%1
VG 1583  14.5 431679 .0978 1l1.72 .50 11.76 3665 18347
VG 1982 15.5 11781l L0397 12.03 .50 12.05% 8777 4685
Ve 1681  16.5 46219 .0072 12.25 .50 14.25 112 1E8E
Totals 35425631 4824703 24587297
Composites L7253 4.16634 E.154720
Plife: 8.0

e = =1,37000000E+00 G = -1.18201590E-02 5 = +6.86171910E-0) Unscalec
c = +1.53482%58E-00 G = -1.10281590E-02 5 = +9, J40€3495E-03 Scaled

+ From Projection Life Table
88 For VG vintages = D + (C * E)y for ELG vintages = A-E
* Average Remaining Life = Total H / Tetal G
# Average Service Life = Tozal B / Total G
@ Average Proportion Surviving = Total B / Total IGA
= Total B / 54152545

' September 30, 1997




Company

State

Categeory

Projection Life Table
bevelopment of Average Service Life and Remazning Life by Age

Run Date : 09%/30/97 - 15.29.30
Repor: : GENRTBL2, PSC3EPRO
Plife = 8.0

C = =1.37000000E+00 G = -1.18201350E-02 S5 = +6.06372910E-02
€ = +1.5348255BE+00 G = -1.18281590E-02 S = =9.34063459E-02

Beginning Of Year

- -

Annual Accruals

Amount
hge In Sezvice
A B
<0 100000
T 100000
1.5 100000
- 100000
3.5 S8L71
4.5 3874
5.5 EETTS
€.% T&010
Tul 61356
g% 43649
§.% ZE5E4
10.% 11140
1.5 0N
12.% §42
13.% il
14.% 0
155 [+]
16.2 0
Tezal

Amount
Retired Age of
During Year Amount
iLife Group! Retired
C=B-Naxt B D
o .5
0 1.0
0 2.0
1529 3.0
4197 4.0
7098 5.0
10745 6.0
14671 7.0
17710 8.0
18063 2.0
14444 10.0
BO&E 11.0
2651 12.0
401 13.0
20 14.2
0 28,
<] 16.0
0 17.9
=oocod

: BallSouth Telecommunications
: Florida

Account @ 2112.0000
: Motor Vehicle-Other

Unscaled
Scaled

Remaining Life

For BOY Age A
Each All
Life Remain:ng

Groups  Groups

E=C/D r* .

0 13651

1] 1316581

1] 13651
641 13451
1048 13008
1420 11958
1791 10539
2096 BT4E
£214 6652
2007 4438
1444 2431
733 387
223 253
il a2z

0 4]

0 1]

0 ¢

= FTIAGCE A) = Sum of Col., E from Age A through End
T - (Su= of Col. B from Age A + 1 through End /

Ser= memeeemmecsses
vice ELG VG
Life iie Life
G=B/FT R=G-A i

7.33 7.11 8.00
7.33 6.83 T.50
7.33 L83 E.5%
7.33 £.83 %.50
7.54 4.04 4.60
7.0% 3.3% iTE
8.23 2.73 3.0%
B.E% 2.1 Z.41
§.22 1.72 1.87
5.82 1+33 1.42
10.53 1.0 1.07
11.29 ] .82
12.13 .63 JEd
13.04 - 5%
14.01 i %
.08 . 30 &
00 50 .50
.00 +50 50
Col. B at Age A}
Sepiember 30, 1997




Percent Surviving

100%

80%

20%

Company :  BellSouth Telecommunications
State :  Florida

Account :  2112.0000
Category :  Motor Vehicle-Other

Curve Shape Analysis Plot

0 5
Agein Years
Least Abs. Ret. Dif. Observed Life
Method = MORT 1994-1996 Band T=17

¢= =1.37000000E-00 G = -1.18281590E-02 S= +6.86371910E-03

Curves Scaled to the Observed Life of 9.89

Sept. 30. 1997
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Fam Date : 12/08/97 - 11.23.42 Capany : BellSouth Telecommumicaticns
Report : ANSD, SEC933AL State : Florida

Average Net Salvage
as of Jarmary 1998
($000)
Nac
Plant Gross Salvage Cost of Removal Salvage
Fetired Percent Amoumt  Percent Aoount  Percent
A B C=({AxB) /100 D E=(AoD) /100 F = B-D
FAST 41161* 14,30 5B86 1.0 412 13.3
FUTURE 907508 20.00¢# 18150 4.08 3530 16.0
TOTAL 131511 24036 4042

AVERAGE 18.2 3.1 15.1

* Represents retirements fram surviving vintages.
** From Table A.

# Amount surviving from Generaticn Arrangement.
## Proposed Gross Salvage and Cost of Removal.

September 30, 1997
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Rum Dace : 12/08/97 - 11.23.51 Comparry : BellSouth Telecommmicarions
Report : TARLEAB State : Florida
BUD_5708, RF970852 Account  : 2112, 0000

Category : Motor Vehicles

Table A

Amruial Retirements
Gross Salvage and Cost of Removal

Plant In Gross Gross Cost of Cost of Percent
Service Flant Salvage Salvage Removal Removal Net
Year Dec. 31 Fetired Amount Percent Amount Percent Salvage

() (s) () C/B ($) E/B (C-B)/B

A B c D E F G
1972% 116665581 10771438 1453269 13.5 30850 3 13.2
1973 32216185 1022048 120525 12.0 0 .0 2.0
1974 33654074 2736385 4072459 14.6 0 .0 4.6
1975 32803552 4360284 765247 17.6 0 .0 17.6
1976 34000120 2623715 503505 15.2 0 .0 19.2
1977 373775850 2391485 458987 20.9 0 .0 20.9
1578 46426511 3363142 807691 248.0 v} .0 24.0
1979 52997622 5574876 1256271 2l.1 0 .0 1.1
1980 57267828 2095324 668423 31.9 o .0 31.9
1981 73580658 4605229 B1227& 17.6 -16661 -.4 18.0
1982 76746516 S727730 98645E 17.2 315584 .7 165
1583 77660865 BB43828 1BBS7ES 21.4 109213 1.2 20.1
1984 69776577 7013224 2267187 32.3 181270 2.6 29.7
1985 65121571 5071324 1088314 21.5 55200 Ll 20.4
1986 61787728 4087604 516121 12.6 49372 1.2 1.4
1987 E6254827 5478533 B435822 15.4 125401 2.1 .1
1588 44606625 ligg51aE 2018601 17.3 1415983 1.2 16.1
1589 38101940 9451420 1405106 14.3 78282 .8 14.0
1950 28573871 9118352 1031348 11.3 93180 1.0 10.3
1991 30224104 2743177 350922 14.3 34004 1.2 13.0
1952 19647288 1605842 184500 10.8 19871 - L | 9.7
19593 46754331 T4E5112 560785 7.5 5645¢€ .8 6.8
1594 55892985 4800222 649825 13.5 56058 1.2 12.4
1995 62252801 337461 675271 20.0 43897 1.3 18.7
1998 TATEEIEY 3484721 1127235 32.3 23655 7 1.7
1957% 90785264 34156000 522648 i5.3 J41e0 1.0 14.3
Grand Total 133555403 23467641 17.8 1155775 .5 16.7
1989-1997 33 45663700 6557630 14.4 439563 1.0 13.4
1988-1997 == 5734883¢% 8576231 15,3 SE1E46 1.0 13.8
% Represencs 1372 and pricr years
@8 Fepresents recirements from surviving vintages
** Represents the most recent ten-year band of activicy

# Forecasted aczivity

September 30. 1997
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Rm Date : 12/08/97 - 11.23.51

Report  : TABLEAD
BUD_9708, RF9708S2

!

B we e

ik

g

:

E

5-YR Overlapping Bands of Amual Retirements Gross Salvage and Cost of Removal

Cost of Cost of Percent
Ramoval Remcval Net
Amount Percent Salvege

Center
Year

1975
1976

1978
1973
1980
1981
1582
15983
1984
1985
19B6
1587
1588
1989
1550
1991
1992
1593
1994
1995

Plant
Retired
($)

A

13173931
15535025
168713516
16448856
18430370
21766601
27247287
28285705
31261415
30743730
30454598
33335905
35774031
39821089
JBd76662
34803966
30588142
25936944
20193167
20934711
22544869

Cormparry
State
Aocoumnt
Category
Table B
Sal
vage Salvage
hoount  Percent
(§) B/A
B C
2293513 17.5
2986679 19.2
3837701 20.5
3736877 2.7
4045648 22.0
4533119 20.8
5615193 20.6
6624309 23.4
7044200 22.5
6748045 21.9
6605509 21.7
6734345 20.2
5872064 16.4
5815098 14.6
5689899 14.8
5040477 14.5
3582661 11.7
2827380 10.9
2471303 12.2
3207606 15.3
35357¢4 15.7

($) D/A  (B-D)/A
D E P
0 .0 17.5
0 .0 19.2
[i] .0 20.5
0 .0 2.7
-16661 -1 2.0
22923 A 20.7
132136 5 20.1
313406 55 1 2.3
368606 1.2 21.4
434639 1.4 20.5
520456 1.7 20.0 .
553226 1.7 18.5 °
450238 1.3 15.2
488218 1.2 1.4
472850 1.2 13.6
367320 1.1 13.4
281793 .9 10.8
259569 1.0 9.9
210286 1.0 1.2
199937 1.0 14.4
214226 1.0 14.7

September 30, 1997
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Fam Date : 12/08/97 - 11.24.15
Report : RETREATIO

State : Florida
Accomt - 2112.0000

: BallSouth Telecormmications

RF970852 : .
Category : Motar Vehicles
Development of Retirement Ratiocs — Total Retirements
End Average Retire- Average Retire
of Plant Plant Retire- ment Flantc Retire- ment
Yoar Balance Balance ments Ratio Band Balance ments Ratio
A B=(A+ c D=C/B E F G H=C/F
ey A) /2
1983 T7660865
1984 69776977 73718921 7013293 09514
1985 65131571 67454274 5071332 .07518 B4-86 204632845 16172228 .07903
1986 61787728 63459650 40B7603 .06441 B5-87 189935202 14637473 .07707
1987 56254827 55021278 5478538 .09282 §6-88 172911654 21251275 .12290
1988 44606625 50430726 11685135 .23171 87-89 150806287 26615093 .17649
1985 38101540 41354283 9451420 .22855 B88-90 125322915 30254547 .24142
1950 28973871 33537906 9118392 27188 £89-91 104491177 21312989 .20397
1551 30224104 29598988 2743177 .09268 90-92 98072539 13667411 .13936
1992 35647986 34936045 1805842 .0S5169 91-93 107736192 12018330 .111%5
1993 46754331 43201159 7469311 .17290 92-94 129460854 14075375 .10872
1994 55892963 51323650 4800222 .09353 93-95 153597594 15644148 .10185
1995 62252601 55072785 3374615 .05713 94-96 1B0915918 11655558 .06445
1996 TE7BE364 70519481 34B4721 .04942 95-97 214360632 10275336 .04793
19978 90750364 B476BIG4 3416000 .04030

# Forecasted activity

036

September 30, 1997
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Company : BellSouth Telecommunications
State : Florida

Account : 2114

Category : Special Purpose Vehicles

Account Description

The only investment in the Speciz | urpose Vehicles rate account is in Florida. The
investment represents a gas powered vehicle used by telephone company personnel ar the
customer location. Itisusedasamemsc - *sportation within the customers’
complex. This account represents equipmen: . ~d in special situations where the locale
dictates a need for o!ternative transponation to provide for the service needs of our
customers. Vehicles that are routinely licensed to operate on public streets and highwavs

are not included in this account.

Investment and Reserve Statistics

The estimated 1 '] 98 investment and reserve in the special purpose vehicles account are shown in

Tabie 1.
Investment and Reserve Statistics

Invest. Res. Res.
S ® %
Flonda 4.028 g |4
Table |

Projection Life

The company selected a projection life of = vears in Flonda based on the life experienced
by tormer cquipment in the Special Purpose Vehicles account and an analogy with motor

viehicles.

Future Net Salvage

The company is selecting a future net salvage of 0%. BellSouth’s future net salvage
values are based on historical salvage and future salvage expectations for the Special

Purpose \'chicles account.

September 20, 1997
035 Page |
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COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Retirement Ratios

BELLSOUTH TELECOMMUNICATIONS
FLORIDA

2114
SPECIAL PURPOSE VEHICLE

L

September 30, 1997




Run Date : 09/30/97 - 16.37.54 Cospany : BallSouth Telecommunicat:ions

Raport i RATESUMM Btate : Florida

PSC_PRES PSC98FPRO Account : 2114.0000
Catagory : Special Purpose Vah.

Account Parasster Suzmary

o e T S —
ELC Start Year: 1958 Cospany
Prascribed Proposal Agreament
1992 1998 # 1998
e == i ™ E -
Investzent Bal (§)
Form M 3,048 4,028
Adjustzent 0 0
Study 3,049 4,028
% Tot. Depr. Plant .00 .00
Depr. Reserve (§) 2.674 56
(%) 87.7 1.4
P-Lifa/AYFR (Yrs)
Special Purpose Vah. 6.9 7.0
Curve
Special Purpose Vah, 6§7-69 BELL #5
c 1.12506550E+00 1.71629560E+00
G =31.52358600E-02 -1.14622770E-03
5 -8.77T676B80E-03 3.81733890E-04
Whole Life (Yrs) B.5 7.2
Avg. Met Salv. (V) o 1)
WL Rate (%) 11.8 13.9
Composite Rem Lifs (¥Yrs) 2.0 3.7
Fut. Net Salv. (%) 1] 0
Composita RL Racte (%) 2.5 26.6
77,02 79.34

Intrastacte Factzar (&)

9 Estimated Investmant and Resarva

September 30, 1997
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Run Date : 09/30/57 - 15.168.30 Company :

Report : FCC_TBL1, PSCHBFRO State : Florida

Estizated Invastmant Account © 2114.0000
Category @

Genszaticn Arrangement
Development Of Average Remaining Life i Average Serv

Experience as of 2-1-98

smm-— - Remain Avg
Amount Prop Real ing Svc
Vintage Age Surviving Surv Life Life Life
A B c D E+ Fig
VG 19%7 -5 0 .0000 .00 €.50 .00
VG 1996 1.5 ¢ .0000 .00 5.52 .00
VG 1955 2.5 0 .0000 .00 4.57 00
VG 1994 3.5 4028 1.0000 3.50 3,65 T.15
Totals 4028
Composites i.000000 3.65187 T7.15450
Flife: 7.0

e = +1.71629560E+00 G = -1.146227702-03 S = +3.81733890E-04
c = +2,16137362E+00 G = =1.14622770E-03 S = +5.4534087E-04

= From Projection Life Table
48 For VG vintages = D + (C * E); for ELG vintages = A + E
* Average Remaining Life = Total H / Total G
? Average Service Life = Total B / Total G
# Average Proportion Surviving = Total B / Total IGA
= Total B / 4028

041

BallSouth Telecommunications

Special Purpose Veh.

ice Life

Annual Remaining
Accruals  Accruals

G=B/F H=E*G
o 0
[+ 0
-+ g
L1 %] 1056
563 2056
Unscalec
Scaled
September 10, 1997




Run Dete : 09/30/97 - 15.30.01 Company  BellSouth Telecommunicatlicns

Report i GENRTBLZ, FSCYEFPRD State : Flerica
Account @ 2114.0000 j

Category : Special Purpose Veh.

Projection Life Table
Development of Averagje Service Life and Remaining Life by Age

Plife = 7.0
C = »1,71629%60E+00 G = -1.14622770E-03 § = +3 . B1T723850E-D4 Unacaled

C = +2,16337362E+00 G = =1.14522770E=03 § = «5.453M4087E-04  Scaled

Annual Accruals
For BOY Age A

Baginning Of Year Amsunt messsssss=———— Remaining Life
ssmsm=se== ~======  Retired Age cf Each All Sgre  eessssssss====
Amount During Year Amcunt Life Remalning Wvice ELG VG
Age In Service (Life Group) Retired Groups  Groups Life Life Life
A B C=B-Hext B 1] E=C/D F* G=B/F HeG=A M
.0 100000 61 o5 123 1567% 6. 38 6.38 7.00
=5 959139 325 1.0 Jas 15882 6.4 .93  6.30
1.3 996113 45 2.0 422 15226 €.54 £.04 5.52
2.5 38769 1544 1.0 48 14804 6.67 1.17 §.57
3.t 96824 4212 4.0 1053 141%6 6,684 3.} 365
- 92611 é6ld .0 1724 [ .00 .00 .00
5.5 £83959% 16057 §.0 1682 0 .00 .00 .00
- €7898 25109 7.0 3587 ) .00 .00 .00
7. 4278% 27083 1.0 a2 G .00 Me]e .00
B.5 1ET36 13531 8.0, 1546 0 . 0C .ob .00
8.5 160% iT8E 1C.2 179 ] .BE .0 .00
10.% 17 17 1.0 2 ] .08 80 .00
11.5 0 Q 2.0 0 C .00 .0a .0C
Total 100000
= FIAGE A! = 5Sum of Teol., from Age & through Ena
¢ I = 0.% « [Bum of Col. from Age A = ! through End / Cod. B &t Age A

012

September 30, 1997
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Company :  BellSouth Telecommurications
Category Special Purpose Veh.
Curve Shape Analysis Plot
]
|
20%
=
0% : 8
0 10 15 20 25 30
Agein Years

s Proposed —+— Prescribed

Note: Insufficient Data for Graduation

c= +L71629560E+00 G= -1.14622770E-03 S = +3.81733890E-04

September 30, 1997
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C'anpmy: BellSouth Telecommunicati
i::mu : 2 -{!II:I -
3 114.
Category :  Special Purpose Veh.
Curve Shape An sis Plot
100% hﬂp a}y
80%
=
60%
40% '
]
20%
[ ]
0% £ : _
0 5 10 15 20 25 30
Age in Years
® Proposed o Prescribed
Not::h:suﬂi:imlﬂmfwﬁudmﬁm

¢= +1L71629560E+00 G = -1.14622770E-03

045

S = +3.81733890E-04

September 30, 1997
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Run Date : 12/09/97 - 09.13.02
Report  : ANSD, sE~9ssar

Compary

State

Account

: BallSouth Telecamamications

: Florida

: 2114.0000
Category : Special Purpose Veh.

Average Net Salvage

as of Jamuary 1998

($000)

Planc Gross Salvage
Retired Percen: Amoumne
A B C={AB) /100
FAST o= pee 0
FUTURE i LOes 4]
ToTAL 4 o

KVERAGE 0

Cost of Removal Salvage

Percent
D
3 DIC

Qe

" Represents retirements from surviving vint-ges,

** From Table A.

# Amount surviving from Generatien Arrangement

## Proposed Gross Salvage and Cost of Removal .

Amount  Percent
E=(AD) /100 F = B-D
0 .0

0 .0

.0

September 30, 1997
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Rm Date : 12/09/97 - 09.13.09
TAELEAB

Repore z
BID_9708, RF9708S2

Plant In Gross Groas Cost of Cost of Percent

Sarvice Plant Salvage Salvage Reooval Remcoval Net
Year Dec. 31 Aecired Amoumr  Percent Salvage
(s) (s) (%) ($) E/B (C-E) /B

A B C E 4 G
1%88 3049 0 1] .0 150 0 .0
1589 1049 0 0 .0 0 0 .0
1890 3049 8] 0 .0 L] 0 .0
1991 3049 1] o .0 0 0 .0
1952 Joés 0 0 0 1] 0 .0
1593 0 3049 0 .0 0 0 .0
1994 4028 0 0 .0 o 0 .0
1835 4028 ] 1] .0 0 0 .0
1986 4028 0 0 .0 0 .0 .0
19978 4028 0 0 .0 0 .0 .0
Grand Total 3049 0 .0 150 4.9 -4.9
1993-1597 @@ 30438 0 .0 0 0 .0
1588-1997 #» 1049 0 .0 150 4.9 -4.9

8@ Represents retirements frem
** Represents

the most
# Forecasred activicy

recent

surviving vintages
ten-year band of activity

September 30, 1997




R Date : 12/09/97 - 07.12.09 Campany : BellSouth Telecommmications
Report TAELEAR State : Florida

BUD_9708, RF9708s2 Account : 21140000
Category : Special Purpose Veh.
Table B8
E-EMWMdmmmmWnﬂﬂu:ﬂm
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Removal Removal — Net
Year Retired Amount Percent Amomt Percent Salvage
(%) (s) B/A (%) D/A (B=D) /A
A B c D E F
1850 0 0 .0 150 .0 .0
1891 3049 0 .0 0 0 .D
1992 3049 0 .0 a .0 .0
1993 3049 0 .0 o] .0 .0
1954 3049 0 .0 0 0 .0
1955 3045 0 .0 0 .0 .0

September 30. 1897
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Rm Date : 12/09/97 - 09.13.26 Camparty : BallSouth Telecommmications
: RETRATIO State

Reporc
RF970852 Aocomt : 2114.0000

End Average Retire- Average Retire
of Plant Plant Fetire- ment Plant Retire- ment
Year Balance Balsnce mants Ratio Ban Balancs ments Ratio
A B=(A+ c D=C/B E F G H=G/F
prev A) /2
1988 3049
1989 3049 3049 0 .00000
1990 ap49e 3049 0 .00000 B9-91 9147 0 .00000
1951 3049 3049 ¢ .00000 90-92 9147 0 .00000
1592 3049 3049 C .00000 91-93 7623 3049 .39997
1993 0 1525 3045 1.99934 92-94 6508 1049 .46281
1954 4028 2014 0 .00000 93-85 7557 3049 .40293
1595 4028 4028 0 .00000 94-96 10070 0 .00000
1956 4028 4028 0 .00000 95-97 12084 0 .00000 .
1397% 4028 4028 0 .00000 ’

# Forecasted activity

September 30, 1997
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Company : BellSouth Telecommunications

Account  :2115
Category : Garage Work Equipment

Account Description
The Garage Work Equipment account consists of investment in tools and work equipment (€8,
air compressors, chain hoists, power machine tools, hydraulic lubricating equipment, welding

equipment eic.) used to maintain items included in Accounts: 2112, Motor Vehicles; 2113,
Aircraft: 2114. Special Purpose Vehicles; and 2116, Other Work Equipment.

Investment and Reserve Statistics

The estimated | 1798 investment and reserve in the garage work equipment account is showr in
Table 1 below.

Investment asd Reserve Statistcs

Investment Reserve  Reserve

M) (M) %
Florida 1.5 I.1 71.2
lable |

Projection Life

The company selected a projection life of 12 sased on our analysis of historical data and long
range company plans.

The graduated curve shape for the 1994-1996 band with the least absolute retirement differences

to total data was selected.

Future Net Salvage

History shows that net salvage experienced in this account has tended to be negative. However. a
salvage value of 0.0 has been conservatively selected for the Garage Work Equipment account.

September 30, 1997
1
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Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Retirement Ratios

"COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

BELLSOUTH TELECOMMUNICATIONS
Florida

2115.0000

Garage Work Equipment

Page

Sept. 30. 1997




BallSouth Telescomsunicaticns

Run Dacta : 08/30/87 - 16.38.20 Company :
Raport : RATESUMM Stata : Florida
PSC_PRES PSC98FRO Acoount : 2115.0000
Category : Garage Work Equipsant

Account Faramatar Summary
E o i e

ELG Start Year: 1996 Company
Prescribed Proposal Agressantc
1992 18988 @ 1998
e Y Emae T e W T EEEL IR Ek S L e i S = as
Investzant Bal ($)
For= M 3,182,286 1,478,031
Adjustzant 0 1]
study 3,182,286 1,478,031
% Tot. Depr. Plant .00 .01
Depr. Reserve (§) 439,294 1,051,737
(%) 13.8 71.2
P-Lifa/AYFR (Yrs)
Garage Work Equipmant .0 12.0 ) -
Cusva
Garage Work Equipaant 1994-1996 MORT
c 0.00000000E+00 2.60000000E-01
G 0.00000000E+0QDO =1.7§985680E-01
8 0.00000000E+00 -2.87961570E-02
Whola Life (¥Yrs) .0 12.0
Avg. Net Salv. (%) -1% -20
WL Rata (%) .0 10.0
Cosposite Ras Life (Yrs) 0 B.#
Fut. Net Salv. (%) 0 0
.0 3.2

Composzte RL Aate (%)

Incras=ata Faczoz (%) TB.42 Te. 34

@ Estizated Investzent and Reserve

' 0G1 September 0. 19




Run Date

09/30/97 - 15.19.07 Company : BellSouth Telecommunications

Report : FCC_TBL1, PSCOBFRD State : Florida
Estimated Investment Account : 2115.0000
Category : Garage Work Equipsent
Generation Arrangement
Development Of Average Remaining Life & Average Service Life
Experience ai of 1-1-98
o - Remain Avg
Amount Prop FReal ing gvc Annual Remaining
Vintage Age Surviving Surv Life Life Life Accruals  Accruals
A B c D E+ Fee G=B/F H=E*G

VG 1597 3. 115440 9867 4% 11.51 11.85 9742 112129
VG 1986 1.5 63850 .9864 1.4% 10.51 11.86 5387 56615
VG 1985 2.5 84822 L3679 2.45 9.51 11,66 1276 65152
VG 1994 3.5 55568 T4 3.1 8.51 9,36 5939 50533
VG 1533 4.5 147166 .S470 4.41 B.49 12.45 11618 100384
VG 1992 5.5 31046 .E8BF 5.33 8.49 12.88 2411 20480
VG 1591 6.5 324301  .9404 6.3% 8.49 14.36 225%) 191565
VG 1990 1.5 18687  .9407  T7.40 B.49 15.39 1214 10116
VG 1989 8.5 25539 5319  5.46 8.45% 9.98 2959 a51n
VG 1988 9.5% 86288  .TESS  B.84 B.49 1%.51 5564 47260
VG 1987 10.5 44618 L0338 5.47 B8.49 5.81 7678 63217
VG 1986 11.5 27042 .1633 7.70 B.49 9.11 2969 25221
VG 1585  12.5 27065 .75€% 11.10 B.45 17.53 1544 13116
VG 1884 11,5 58069 .7217 11.96 B.45 18.09 3210 . 27264
VG 1983 4.5 78329 .220% B.20 B.4% 10.07 T4E3 63563
VG 1982 15.8% T2684  .33T4 11.1) B.4% 14.00 5192 44104
VG 1981  16.5 135620 .1316 9.24 B.49 10.3% 13484 114530
VG 1980 17.3% 12227 .00%4 B.41 B.49 g.4% 1447 12208
VG 1978 18.5% 4984 0154 B.10 B.4% 8.27 €03 5121
VG 1978 19.5 22016  .200% 12.30 6.49 14.00 1573 13358
VG 1977 20.%5 17478 4096 13.94¢ .49 17.42 1003 8523
V6 1976 21.5 5691 2177 12.92 B.49 .M 3gs 327%
VG 1975 22.% 1042 .0765 12.48 B.49 13.13 19 €74
VG 1974 23.5 ¢ .oo00 .00 B.4% B.58 0 o
VG 1973 24.5%5 8899  .11%3 10.24 B.49 11.22 793 67358

PRIOR 4517 .0125% 17.2% B.47 5.2 484 4101

Totals 1478031 1227%0 10907C0

Composites .203808 8,.0B26% 12.037060

Plife: 12.0

c = =2,60000000E-01 G = -1.79985680E-01 S = -2.87961570E-02 Unscaled

= = +5,17135660E-02 G = =1,79985680E~01 § = -5.11879103E-02 Scaled

From Prodection Lifs Table

89 For VG vintages = D + (C * E); for ELG vintages = A+E
* Average Remaining Life = Total H / Total G

# Average Service Life = Total B / Total G

§ Average Pzoportion Surviving = Tetal B / Total IGA

= Tota. B / 7252341

e
052 September 30. 1997
1
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Run Date : 098/30/57 - 15.30.17 Company : BallSouth Telecommunications
Report : GENRTBLZ, PSCPOPRD Etate t Florida
Account 1 2115.0000
Categery : Garage Work Cguipment
Projection Life Table
Davelopment of Average Service Life and Remaining Life by Age
Plife = 12.0
C = «2.600C0000E~01 G = ~1.79935600E-C1 S5 = -2,87961570E-02 Unacaled
C = «3,12135%660E-02 G = =1.799ESEBOE-01 & = -5.118791C3E-02  Scalec
Annual Accruals
For BOY Age A
Baginning 0f Year Amount merssesrem————— Remaining Life
———————— wsssm====  Rgtired Age of Each All Ser= s=sssssssamw=s
Amount During Year A=ount Life Remaining vice ELG ¥a
Age In Service (Life Group) Retired Groups Groups Life Life Life
A B Ce=B=Nax: B 2 E=C/D I G=B/F He=G-=A ] )
0 10Cc0E 2] 8 1] 12067 8.2% B.2% 12.01
+ 5 100000 0 1.9 o 12067 E.2% T.78 11.51
1.5 100000 0 2.0 J 12067 B8.2% €.79 10.%1
2.5 100005 e 2.0 0 12067 g.2% 5,79 .30
3.% 100000 10950 4.0 2737 12087 B.2n 4.7% B.51
q.%5 BS0S0 9500 5.0 1980 9329 9.3% 5.08 B.49
2.5 79150 E600 6.0 1487 ™9 10.M 5.27 B.49
6.5 70350 7822 7.0 1117 S883 1l1.9€ L 46 B.4%
1.5 62526 €952 8.9 66T 4THE 13).12 L. €62 B.4%
B.3 25576 €178 8.3 €87 b} 1 14.26 L.76 B.49
9.% 49357 L4%2 10.0 4% azlo 15.13 £.89 B.45F
10.3 €352 q882 11.C 444 2660 15.50 20 B.49
11.% 35022 4339 12.0 362 2217 17.60 10 6.49
12.% JgEES las6 13.0 97 1855 18.70 €.28 B.4%
13.5% iseae J42E 14.0 4% 1858 18.78 .38 B.4%
14.5 27432 3047 15.0 202 1314 0.86 €. 26 B.49
2.8 243%4 2708 16.0 1€8 1110 21.93 €.43 B.40
16.5 2ilE4E 2407 7.0 142 941 23.00 €.50 B.45
17.5 19240 2139 18.0 119 BOD  24.CE €.5€ B.4%
18.5% 1%3ics 190% 15.9 100 681 k.12 €.682 B.49
19.5% i 1680 20.0 g4 S8l 26.:7 €.€7 §.45
20.53 azcH 1502 21.0 72 49¢ 27.22 i.%2 8.46
£1.% Fir{ obee 1333 22.9 €l 425 38.37 £.75 B.4%
22.% u€7d 1187 23.0 LT IE4 19.11 €.51 B.49
23,5 FEE 1088 24.0 44 3ld 0. ¥ £.5¢ B.45
i4.%2 kgl 917 25.0 37 269 1l.4T €.30 B.45
Toth. 95987
* F/AGE A = Su= p? Zgol. E from Age A through Eng
# I e 3. F < Bu=c22pl. 8 fromAge A - ! through End / C2l. B At Age A
053 September 30, 1957
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100%

3
A

Percent Surviving

Company : BellSouth Telecommunications
State J : Florida

Account :  2115.0000 )

Category :  Garage Work Equipment

Curve Shape Analysis Plot
xx
0 10 20 30 40 50 60 70 80
Age in Years
— Proposed —e— Prescribed
& Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=37

¢ = +2.60000000E-01 G = -1.79985680E-01 S=

-

-2.87961570E-02

Curves Scaled to the Observed Life of 16.69

Sept. 20, 1997
£




Run Date : 12/15/97 - 13.02.52 Company : BellScuth Teleccorumications
Report : ANSD, SEC98sAL State : Florida

as of Jaruary 1998
{S000)
Net
Plant Gross Salvage Cost of Removal Salvage
Retired Percentc AMrount Percent Amount  Percent
A B C=(AxB) /100 D E={AxD) /100 F = B-D
FAST 5774 gee 46 25,4 1467 -24.6
FUTURE 14788 2.008 a0 2.080 10 .0
TOTAL 7252 76 1497
AVERAGE 1.0 20.6 =15.6
* Represents reciremants from surviving vintages,
** Fram Table A.
# Amount surviving from Generation Arcangement.
# Proposed Gross Sailvage and Cost of Remowval.
Sept. 30, 1997

Ly




Fam Date : 12/15/97 - 131.02.59 Caparyy : BallSouth Telecoommications
State : Florida

Report : TAELEARR 1
BID 9708, RF9708s52 Account : 2115.0000
Category : Garage Work Equipment

Table A
Armmual Retirements
Gross Salvage and Cost of Removal
Plant In Gross Gross Cost of Cost of Percent

Service Flant Salvage Salage Remal Removal Net
Year Dec, 31 Retired Amount Percent Anoumt Percent Salvage

($) ($) {$) C/B ($) E/B (C-E)/B

A B C E E F G
1988 3491867 1559270 0 0 442836 28.4 -28.4
1989 3126829 427720 20000 4.7 93519 21.9% -17.2
1990 2840533 203325 0 .0 15693 7.7 -7.7
1991 064452 141811 901 .6 121468 85.7 -85.0
1992 3002799 306860 0 .0 56514 18.4 -18.4
1593 1792789 1396658 0 0 358849 25.7 =25.7
1994 1741480 155495 0 .0 B475 5.5 =-5.5
1995 1781195 75859 0 .0 0 .0 .0
1956 18324395 34258 8703 25.4 0 .0 25.4
1997# 1478031 24000 96 .4 5160 21.5 -21.1
Grand Tocal 4325256 25700 .7 1102514 23.5 -24.8
1988-15997 @@ 4325256 29700 .7 1102514 25.5 -24.8
1988-1997 »* 4325256 29700 7 1102514 25.5 -24.8
@@ Represents retirements from surviving vintages
** Represents the most recent ten-year band of activity
8 Forecasted ac=ivity

Sept. 30, 1897

&
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Camparry

Rumn Date : 12/15/97 - 13.02.59
: TABLEAB \ State

Report
BUD_9708, RF9708S2

3-YR Overlapping Bands of Amnual Retirements Gross Salvage and Cost of Removal

Table B
Gross Gross
Center Plant Salvage Salvage
Year Retired Amcumnt
($) (8) B/A
A B c
1930 2638986 20501 8
1591 2476374 20901 .8
1992 2204149 901 .0
1993 2076683 901 .0
1994 1969130 8703 4
1995 1686270 8799 5
' 057

: BallSouth Teleccrmumnicarions
t Florida
Accomt  : 2115.0000
Category : Garage Work Bguipment

Cost of Cost of Percent
Removal Renoval Net
Amount Percent Salvage
() D/A (E-D) /A
D E F
730030 27.7 -26.9
646043 26.1 -25.2
560999 25.5 =25.4
545306 26.1 -26.
423838 21.5 -21.1
372484 22.1 -21.5
Sept. 30. 1997
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Run Date : 12/15/97 - 13.03.21 Camparty : BellSouth Telecammmications
Report : RETRATIO State : Florida
RF970852 Account  : 2115, 0000

Category : Garage Work BEguipment

End Average Ratire- Average Retire
aof Plant Flant Retire- menc Pl=nt Retire- m@mant
Year Balance Balance ments Ratio Band Balance ments Ratio
A B=(A+ c D=C/B E F G H=G/F
prev A) /2

l9ge 3491867

1989 3126829 3309348 427720 .12925
1950 2840533 2383681 203325 06815 B9-91 9245522 772856 .08359

1591 3064452 2952493 141811 .04803 90-92 8969800 651996 .07269
1952 3002799 3033626 306860 ,10115 91-93 8383913 1845329 .22010
1993 1792785 2397794 1396658 .58248 92-94 7198555 1859013 .25825
1994 1741480 1767135 155495 .08799 93-95 5926267 1628012 .2M471
1995 1781195 1761338 75859 .04307 94-96 5335318 265612 .04978
1996 1832495 1806845 34258 .01896 95-37 5223446 134117 .D2568 .

1997# 1478031 1655263 24000 .01450 .

# Forecasted activity

Sept. 30, 1997
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Company : BellSouth Telecommumcations
State : Florida

Account :2116

Category  : Other Work Equipment

Account Description

The Other Work Equipment account includes cost of tools and work c,uipment [e.g., cable
lashers, chain hoists, ladders, pumps, blowers, heaters, test sets (except those classified as
cnmputers or C.0. equipment), underground service modules and mobile power unit splicing

1 odules, etc.]. Included in this account are tools and work equipment that are used in or with
vehicles but are not artached comrponents considered to be associated equipment in such vehicles.
Also included are wools used in central offices as well as those used by employees whether or not
involved in the construction, maintenance and/or removal of telecommunications plant.

Investment and Reserve Statistics
The estimated 1/1/98 investment and reserve for this account is summarized in Table | below.

Investment and Reserve Statistics

Investment Reserve  Reserve

(SM) (5M) %

Flonda 78.0 738 94.6

Table |

Projection Life

The company selected a projection life of 15 based on our analysis of historical data and long
range company plans.

The graduated curve shape for the 1994-1996 band with the least absolute retirement differences
to total data was selected.

September 30. 1997
{
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Company : BellSouth Telecommunications
State : Florida

Account 2116

Category  : Other Work Equipment

Future Net Salvage
Net salvage experienced in the Other Work Equipment account has been about 0.0%. Itis

expected that future salvage will be similar to that currently experienced. Therefore a future net
salvage of 0,0% for this account is selected.

September 30, 1997

) atak -
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COMPANTY
STATE
ACCOUNT
CATEGORY
INDEX
Account Parameter Summary
Generation Arrangement

Projection Life Table
Curve Shape Analysis Plot
Average Net Salvage
Table A

Table B

Retirement Ratios

BELLSOUTH TELECOMMUNICATIONS
Florida

2116.0000

Other Work Equipment

;a o

L -]

Sept. 30, 1997




Run Data : 03/30/97 - 16.38.45% : BallSouth Telecomsunications

Raport : RATESUM State : Flerida

PSC_FRES PSCSBFRO Acocount : 2116.0000
Category : Other Work Equipsent

Account Parasetar Summary

e
ELGC Scart Yaar: 1888 Company
Prepcribad Proposal Agreamant
L8982 1998 @ 1998
S TR L T e A
Investment Bal (8)
Form M 68,286,170 77,861,192
Adjust=ant o Q
Study 68,286,170 77,961,182
¥ Tot. Depr. Plant .00 .70
Depr. Rassrve (§5) 32,309,470 73,752,315
(%) 47.3 54.6
P-Life/AYFR (Ycs)
Other Work Eguipsant 15.0
Curve
Other Work Equipzant 1954-1556 MORT
a 0.00000000E+00 7.10000000E-01
G 0.00C00000E+~QD -3.62905440E-01
-1 0.00000000DE+0D =1.02850E650E-01
Whole Life (Yc-s) .0 11.5%
Avg. Net Salv. (%) 0 g
WL Rate (%) .9 8.7
Compesite Razm Z:1%a (Yrs) 0 11.7
Fut. Mat Salv. (%) 0 0
Compor :te AL Rate (%) .0 5
Intrastate Faczor (%) T7.02 79,34
2 Est:=ated “nvest=ent and Resarcve
Nz2 September 0




Rur Date : 09/30/97 - 15.19.2% . Company : BellSouth Telecosmunications
Report : FCC_TBL1, PSCREFRO State : Florida
Estimated Investment Account ¢ 2116.0000

Category : Other Mork Equipsent

Generation Arrangement
Development Of Average Remaining Life & Average Service Life

Experience as of 1-1-9§
S S Miﬂ h‘q

Amount Prop Real ing Swve Annual Remaining
Vintage Age Surviving Surv Life Life Life Accruals  Accruals
A B c o E+ Fag G=B/F H=E*G
VG 1837 .5 12032104 8381 .42  14.50 12.57 956934 13878511
VG 1856 1.5 4957213 B3B8l 1.42 13.50 12.74 392384 £298402
VG 1995 2.5 17873084 LB02) 2.3¢ 12.5) 12.41 1439928 18040990
Ve 1894 1.5 6BET054 L5556 2.9 11.880 §5.58 718861 B541€00
VG 159) 4.5 5701951 L5303 3.53 11.36 9.96 572520 6506096
VG 1982 5.5 5944542 AG0E 4.77 10.9% 9.81 (1 6630057
VG 19591 6.5 4559654 L4665 5.7% 10.60 10.70 426257 4519959€
VG 1950 7.5 2870382 L4306 6.67 10.32 i1.11 259042 2674408
VG 1989 B.5 1641335 .4812 7.42 10.09 12.28 1336E6 1345167
VG 1988 5.% 1335242 B 1 R | | 9.90 11.38 117307 1161642
VG 1987 10.5 1248510 2501 B.46 9.74 10.97 113786 1108703
VG 1966 11.5 1300443  .2326 9.80 9.61 12.04 10801% 1038202
VG 1983 12.5 674340 .1833 10.00 9.50 11.74 57424 545540
VG 19B4 11.5 1694333 3239 11.29 9.41 14.24 11818l 111178
vG 1582 14.5 378633  .1874 10.54 9.13 12.29 681598 6158854
VG 1982 15.5 172095 .2124 12.88 %.26 14.8% 115891 107374
VG 1981 . 16.5 156474 L2155 12,54 9.21 14.53 1M 95179
VG 1980 17.5 172377 .1689%1 12.86 8.16 14.59 11817 108287
VG 187% 1B.5 150832 L1493 12,35 9.12 13.71 10998 100320
VG 1978 19.% gijae .0%41 12.001 9.0% 12.87 G4E6 5876%
vG 1917 20.5 13624 L1206 13.55% 5.06 14.71 926 BlES
VG 157€ 1.5 1927 L0623 11.80 9.04 12.36 156 140%
VG 197% 22.5% 3957 L1718 16.34 9,02 17.89 221 1955
VG 1974 23.% 12501 L0348 11.30 .00 11.61 1077 9650
VG 1572 4.5 21749 .0407 10.98 8.98 I1:35% 1917 17223
PRIOR 25540 .0223 14.02 B.95% 11.36 2249 20118
Totals 71961182 E75965] 15296693
Compositen LA50778 11.73054" '1.5339N
lifgr 15,0

c = =7.30000000E-01 G = -3.52995440E-01 S = -1.02690€90E-01 Jnscaled

-

c = =B 49560949E=01 G = -),62995440E-01 S5 = -4.8B8376210E-02 Scaled

ror Projection Life Tabls
@ Ter VG wintages = D + [C * E)s for ELG vintages = A <+ E
Average Remaining Life = Total H / Total G
Average Service Life = Total B / Total G
Average Propertion Surviving = Total B / Total 1GR
= Total B / 1729496845

0€4
September 30, m;




Run Date : 09/30/37 - 15.20.24

Report

Plife = 15.0

C = «7.10000000E-01 G = -),62955440E-01
C = «6.49560949E~01 G = -3.62995440E-01

: GENRTELZ,

PSCREFRO

Company : BellScuth Telecommunicatiocns
State : Florida

Account : 2116.0000

Category : Other Work Equipment

Projection Life Table
Development of Average Service Life and Remaining Life by Age

0€5

Annual Accruals
For BOY Age A

§ = =1,0208506580E-01
§ = =4,88376210E-02

Unscaled
Scalea

Beginning Of Year Amoust mrrssmmsssree=— Remaining Life
e == Retired Age of Each All Ser= smeesm-———s-- -
Amount During Year Amount Life Remaining wvice ELG VG
Age In Service (Life Group] Retired Groups Groups Life Life Life
A B C=B=-Next B o E=C/D | G=B/F H=G-A 1e
.0 100000 0 -] ] 10007 9.5% 9.99 15.00
A looooo o 1.0 0 10007 5.5% 5.49 14.50
1.5 160000 199 2.0 100 10007 9,99 B.4% 13.%0
2.5 99801 2346 3.0 949 9307  10.07 7.57 1i.%3
3.5 96355 333e 4.0 284 g95%% 10.8:2 1.32 11.88
§.2 §5301l¢ 4723 5.0 945 7874 11.66 7.16 11.3€
5.5 BE254 5219 6.0 871 7030 12.56 7.06 10,95
6.5 BI0%E LT 7.0 780 6157 13).49 .99 1C.60
7.5 77529 $6331 8.0 704 5367  14.4% 6.95 10.32
B.t 71858 5581 9.0 €21 4663 1%.42 £.92 10.C09
8.2 GEIDT 5445 10.0 544 4042 16.40 6.90 .30
10.5 60862 5222 11.0 475 3497 17.40 6.90 9.4
11.% 55640 4347 12.0 412 Jo23 18,41 .91  %.61
12.5 50653 4642 13.0 kLY 2610 19.42 €.92 5.%0
13.% 46052 §31% 14.0 iog 22583 20.44 6.9¢ 5.41
14.5 41733 3§53 15.0 d€6 1945 21.48 6.9 §.13
15.5 AT74C JeT2 16.0 229 1679 22.48 6.9 §5.26
16.5 k{41 3361 17.0 198 1449 23.51 1.8l 9.l
17.3 o707 J0ES 1e.0 170 1252  24.54 T.04  B.16
1.5 27641 2786 15.0 147 1081  25.57 T.87  9.i2
18.5 24853 2526 20.0 12¢ 935  26.&0 7.10  9.0%
2.5 22329 2285 21.0 10% B0 27.43 7.3 9.06
21.% 20043 2064 22.0 &4 €56 2E. €€ Tk 5.04
22.% 17§80 1060 23.0 g1 GOE 29.é9 .59 9.02
23,2 16120 1678 24.0 7o 2% MOLT2 .22 %.00
4.1 ML H 1506 25.0 &C 55 .5 Tige E.98
TcTas #9996
* FLAGE Al = Su= of Cel. £ Jrom Age A through Enc
# I = 0.% « (Sumoaf Cel. B from Age A + 1 through Znd / Col. B at Age A

September 30. 1997
L]




gompuy :  BellSouth Telecommunications
late : )

Florida
Account :  2116.0000
Category :  Other Work Equipment
Curve Shape Analysis Plot
100%
80%
3 \\
2z 60%
g
A I
E
5 40%
20%
0%
0 5 10 15 20 25 30
Age in Years
—— Proposed —+— Prescribed
a Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=10

c= +7.10000000E-01 G = -3.62995440F-0] S= -1.02890690E-01

Curves Scaled to the Observed Life of 6.89

Sept. 30. 1997
g




Run Date : 12/15/97 - 12.59.46 Camparry : BellSouth Telecamumicaticons

Report ¢ ANSD, SECI9BSAL suu : Flerida
: 2116.0000

Cn-qm:y Other Work Equipment

Average Net Salvage

as of January 1998
{5000)

Plant Gross Salvage Cost of Removal
Retired anmt Amount  Percent Amount
A B C=(AxB) /100 _ D E= (AxD) /102
PAST 94989+ .50 570 1.1** 1045
FUTURE TI361s Onw 0 Love 0
ToTAL 172950 570 1045

AVERAGE 3 .6

* FRepresents retirements from surviving vintages.
** From Table A,

¢ Amount surviving from Generaticn Arrangemen:.
## Proposed Sross Salvage and Cost of Henoml .,

Sept 30. 1997
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Fun Date : 12/15/97 - 12.59.59
: TABLEADR

Report $
BUD_9708, RF970852
Flant In
Service
Year Dec. 31
(s)
A

———— e ————

1588 59323241
1989 59726230
1950 58330629
1991 65812637
1992 77907992
1953 84895883
1994 92245276
1995 90895244
1996 105373730
1997 77961182

Grand Total

1988-1997 @@
1588-1997 ==

@@ Represents retirements ‘rom

i

Categaory

Table A

Ret_rements

t BallSouth Telecommamicarions

&
.
.
.

2115,
Other

: Flarida

0000

Anmmual i
Gross Salvage and Cost of Remval

Work Bguipment

** Represents ths most recent
¢ Forecasted activity

0cs

Gross Groas Cost of Cost of Percent
Flant Salvage Salvage Remcoval Removal  Net
Retired Amount Percent Amomt Percent Salvage
(5) (5} c/B (§) E/B (C-E) /B
B C D E F G

3787615 202801 5.4 i} .0 5.4
1391504 =177196 -12.7 =1703 -1 -12.6
35165972 2341 .1 0 .0 1
1438762 10493 | -133 .0 iy |
4308020 14588 .3 20511 .5 =-.1
3055892 26554 .9 -18904 -.6 1.5
2391768 71907 3.0 7306 .3 2.7
12167558 17575 = 8 672 .0 1
38092035 76203 | 31967 .0 |

15064000 45192 3 0 .0 . B
B521B126 250862 .3 11716 .0 .3
B5218126 290862 -3 11716 .0 .3
BS21B126 250862 | 11716 .0 |

surviving viatages
ten-year band of activicy
Sept. 30, 19497




Rm Date
Report

BUD_5708,

+ 12/15/97 - 12.59.59
: TABLERB
RF970852

Camparry : BellSouth Telecammnications
State : Florida
Account : 2116.0000

Category : Other Work Eruipment
Table B

5-YR Overlapping Bands nfmmmmwuﬂm of Remcval

Center
Year

Plant
Retired
(5)

A
14442873
13715150
14715414
23366000
60015273
70775253

075

33027
=123220
125883
141521
207231
237835

Salvage

Percentc

Cost of Cost of Percent

Removal Removal Hat

Amount  Parcenc Salvage
(&) D/A (B-D) /A
D E F
18675 o | .2
-229 .0 =.9
B780 - .8
9452 .0 .6
13552 .0 |
-6959 .0 .3

Sept. 30. 1997
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Run Date : 12/15/97 - 13.00.21
Report : RETRATIO
RF970852

End Average Retire- Average Ratire
of Plant Plant Retire- ment Plant Retire- mmnrc
Year Balance Balance ments Ratio Band Balance ments Ratio

A B=(A+ C D=C/B E F G H=G/F

prev A)/2
1988 59323241
1989 59726230 59524736 1391504 .02338
1930 58330629 59028430 3516972 .05958 B9-91 1B0624799 6347238 .03514
1951 65812637 62071633 1438762 .0231B 90-92 192960378 9263754 .04801
1952 77907992 71860315 4308020 .05995 91-93 215333886 BB066T4 .04050
1993 B4B95683 Bl401938 3055892 .037%9 92-94 241832833 9759680 .04036
1994 92245276 88570580 2391768 .02700 93-95 261542778 17619218 06717
1985 90895244 91570260 12167558 13288 94-96 278275327 52651361 .18921
1996 105373730 98134487 38092035 .38816 95-97 281372203 65323593 .23216 .
19978 77961182 91667456 15064000 .16433 PR
# Forecasted activity
Sept. 30, 1987
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Company : BellSouth Telecommunications

State : Florida
Account 2121
Category : Buildings

Account Description

This buildings account consists of investment in company owned buildings. antenna support on
buildings. antenna towers and the cost of all permanent fixtures, machinery, appurtenances and
appliances installed as part of the buildings.

The Buildings Account includes the cost of computers dedicated to operating building systems.
This includes HVAC (Heating Ventilation and Air Conditioning), fire protection, or buildings
access systems. along with associatec peripheral devices and the initial operating systems

software.

Investment and Reserve Statistics

The estimated 1/1/98 investment and reserve for this account are summarized in Table | below.

Investment and Reserve Statistics . .

Inmvesiment Reserve  Reserve

M) @ %

Florda 750.6 131.1 17.5

Table |

Life Proposal

The life of assets in the Buildings account 15 not expected to expz7ience a change. No major
activity is toreseen at this tume that will ha-e a life impacting effect. The selected 45 vear
projection life is based on a composite of the prior rate and’or study categones tor this account.
The graduated curve shape for the 1994-1996 band with the least absolute retirement differences

to total data was selected.

September 20, 1997

N | s
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Company : BellSouth Telecommunications

State : Florida
Account  :2121
Category  : Buildings

Future Net Salvage

The company is selecting a future net salvage of 0%. While history shows that the building
account has experienced negative gross salvage, this percent is primarily the result of intenim,
rather than final retirements or on retirement of small stn.ctures.

September 30. 1997

i




Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Returement Ratios

074

COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

BELLSOUTH TELECOMMUNICATIONS
Florida

2121.0000
Buildings
Page
2
3
4
5
6
A
T o9
Sept. 30, 1997




Run Date : 00/30/97 - 16.39.11
Report : RATESUMM
PSC_PRES PSC9BPRO

Company
State
Asoount : 2121.0000

Category : Buildings

: BallSouth Telscommunications
: Florida

Account Faramatar Susmary
*

ELG Start Year: 1998
Prascaribed

1922

Invastoant Bal (§)

Fora H 626,256,862
Adjustment
Study 616,256,862
% Tot. Depr. Plant 7.14
Depr. Rasarve (5) 114,981,894
(%) 8.7
P-Life/AYFR (Yrs)
Buildings 44.0
Curve
Buildings BELL #3.0

1.18428730E+00

s
G =1.014497T00E-01
- 1.55765450E-02
Whole Life (Ycs) 45.0
Avg. Met Salv. (W) 2
WL Rate (%) 2.3
Composite Ram Life (Yrs) 35.0
Fut. Mat Salv. (%) 4
Composita RL Rata (%) 2.2
TH.42

Intrastate Factor (%)

@ Estizated Investment and Raserve

Company
Proposal Agreamant
1998 @ 1898

750,645,024
0
750,645,024

6.75

131,129,473
17.5

45.0

BELL #3.0
1.16428730E+00
-1.01449700E-01
1.55765450E-02

43.0
-3
2.4

4.

i oo

2.

79. 34

September 30, 199




Run Date : 08/30/87 - 15.15.4] Company : BesllSouth Telecommunications
Reporz : FCC_TBL1, PSC98PRO State : Florida
Estimated Investmant Account @ 2121.0000

Catsagory : Buildinga

Gansration Arrangemant
Development Of Average Remaining Life & Average Service Life

Exparience as of 1-1-58

e Remain Avg
Amount Prop FReal ing Sve Annual FRemaining
Vintage Age Surviving Surv Lifs Life Life Accruals  Accruals
A B c D E+ Fee G=B/F H=E*G
VG 1987 .- 20349641 L9541 48 44.52 42.95 473760 21082121
Ve 193%E 1.5 353717887 9540 1.48 43,57 43.04 825802 J615550%
VG 1995 .5 30BBI44S 9486 2.47 42.64 42.91 719685 0604268
Vs 1954 1.5 255010313 9521 3.47 41.71 431,19 599746 25017853
VG 1993 4.5 450196356 . 9505 4.47 40.81 41.26 1040788 42470745
VG 1982 5.5 16566005 .947B 5.46 19.91 43.29 382706  1%274660
VG 1991 6.5 16987948 9425 .44 39.03 43,22 3330637 15340988
VG 19%0 1.5 1E45914 .931% T.43 .17 42.98 503642 15221617
VG 1985 8.5 20392778 . 9053 8.23 31.31 42.01 485425 181122186
VG 19B6EB §.35 19420150 8763 .23 36.47 41.19 471488 17196297
VG 1987 10.5% 3125%6591 .9118 10.21 15,65 42.71 732675 2E11E698¢
VG 1986 1i. 152940883 .9006 11.13 .83 42.50 359878 12535644
VG 1985 12.5 15322001 1077 11.98 .03 36.07 424835 144585359
VG 19684 13.5 14614201 LA548 12.86 33.25 41.28 44029 11770287 .
VG 1983 14.5 139605642 L9375 14.38 .47 44.84 3113387 101101291
VG 1982 15.5 28956310 8538 14.70 3.1 1.1 694189 220144E7
¥YG 1981 16.3 22072098 8646 15.51 J0.96 42.58 518391 16051854
VG 1980 11.5 28854640 .B8537 16.B4 30.23 42 .6% 6TESH] 20453029
VG 1979 1e.5% 232537170 «7951 17.47 £9.31 40.92 S568181 1E765TAE
VG 1978 15.5 S9E27042 0322 18.47 28.80 42.44 226852 6532945
vG 19M7 20.5 5850246 .8018 18.87 28.10 41.50 14086% 3961410
VG 197¢€ 21.5 14062422 .B594 20.47 27.42 44.03 J15358 B74575)
VG 1975 22.5% 35611212 L8798 21.81 26.74 45,04 18535% 21001975
VG 1974 2}.5 50861656 0934 23.0% 26.08 46,26 1095342 ZBETERG2
VG 1873 24.% 15783048 -BES1 23.83 25.44 45.73 45118 8770603
FRIOR 46353601 L6851 29.48 20.51 43.43 1072009 21990570
Totals 750645024 1733122% S4E1%33743
Composites .BB1320 33.55410* 43.311711

Plife: 45.0
c = =1, 18428730E+00 G » = .01449700E=01 S5 = +]1.55765450E=-02 Unscaled

€ = «1.0IB830224E+00 G » =1.Cl445700E-01 S5 = +3.4E145390E-03 Scaled

From Prejection Life Table
@ For VG vintages = D - [C * Eli/ for ELG wintages = A + L
Average Remaining Life = Total H / Total G
Average Service Life = Total B / Total G
Average Proportion Surviving = Toctal B / Total IGA
= Total B / 8495223923

o e e

076 September 30, m;




09/30/97 - 15.30.52 2 Company : BellScuth Telecommunications

GENRTRLZ, PSCSBFRO State : Florida
Account ¢ 2121.0000

Catagory : Buildings

Run Date
Report

an aw

Projection Life Table
Cevelopment of Average Service Life and Remaining Life by Age

Plife = 45.0

Co= =1, 18426730E+00 G = -1.0144%700E-01 & = +1.55765450E-02 Unscalec
Cow =2 ,03830224E+00 G = -1.01449700E-01 S = +3.46145380E-03  Scaled

Annual Accruals

For BOY Age A

Beginning Of Year Amcunt P e LR P LD Remairing Life
memresssesesseass=s  Rgtired Age of Each All Sars wesssEscamm=e=

Amount Durini Year Amount Life Remaining wvice ELG VG

Age In Service (Life Group) Retired Groups Groups Life Life Life

A B CoB-Next B 1] E=C/D F* G=B/F  H=G-A I
| 100000 45 5 ] 8% 3229 30.97 30.97 45.00
« 3 99955 11% 1.0 11% 3139 31.84  31.34 44,52
1.5 99841 145 2.0 - 30285 3301 3151 4.3
2.3 39692 185 3.0 62 29%0 33.79 31.29 42.64
1.t 99506 222 4.0 56 2889  34.4%  30.9% 41.71
4.2 9284 260 5.0 52 2833  3%.0% 30.%5 40.81
5.5 9024 300 6.0 50 2781 3%.61 30,11 3%.81
€.5 98724 340 7.0 45 2731 36.1%  25.6% 38.02
T.5% g8384 382 8.0 48 2682 36.68 2§.1 g.17
B.3 98002 425 9.0 {1 263% 37.20 28.70 231.}
5.2 91577 469 0.0 47 2567 3AT.TY 28.3t 3647
0.5 97108 514 11.0 47 2540 3B.22 T.72 25.65
1.5 S6294 Y60 12.0 47 2454 3g.73 27.23 M.B2
12.5 SE034 07 13.0 47 2447  35.24  26.7T4 M.0D
13,5 §5427 €55 14.0 &7 2400 39.7% 2€.2%F 13.25
4.5 g47%2 04 15.9 47 238¢ 40.27 28.77 2.4
18.2 S40€E7 TE4 1E.0 47 2307 40.78 i%.28 31.71
16.5% 83353 95 173 47 2249 45 .30 24,90 30.96
1.5 92E5CE 857 1E.3 i 2212 41.82 2¢.32 10.22
ib.t SlELL 808 1.3 48 2185 42.34 2).84 29.51
i85 80743 gEl 2C.3 1 2117 42.87 23.37 20.80
20,5 E9TEL 1015 1.9 1 2069 43.4C 22,90 26.10
21.% EBTET 10¢8 22.9 49 2020 43,84 22.44 27.42
i1.% E7165% 1121 22.1 4% 1972  44.48 21.98 26.74
23,5 BELTY 1174 4.3 35 1923 45,03 il.52 26.08
4.3 B54C1 1223 25.0 §9 1874 45,8 21.97 25044

Toris 100001

At = Sum of Coi. E from Age A through End
2 (Sum af Col. B from Age A = ] through End / Col. B &t Age Al

077
September 30. 1597
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Percent Surviving

100%

80%

)
f

40%

Company ©  BellSouth Telecommunications
State : BeliSouth Composite
Account @ 2121.0000

Category :  Buildings

Curve Shape Analysis Plot

o
0 3 10 15 20 25
Age in Years
g Proposed —o— Prescribed
BAND ID: N/A TCUT :N/A +1.10249400E+00

c= +|.10249400E+00 G = -3.34100410E-01 S= +2.40118790E-02

Sept. 30,1997
S




Fun Date : 12/15/97 - 12.56.52 Campany : BellSouth Teleconmumications
Repore : ANSD, SECYBSAL State t Florida
hocount  : 2121.0000

Category : Buildings
Average Net Salvage
- a8 of Jamary 1998
(S0C0)
Net
Plant Gross Salvage Cost of Removal Salvage
Retired Percent Amount Fercent Amount  Percent
A B C=(AxB) /100 D E=(AxD) /100 F = B-D
PAST 98579 3.2 3155 27.0we 26616 -23.8
FUTURE TS06458 10.0me 75065 10.00 75065 .0
TOTAL 849224 8220 101661
AVERAGE 2.2 12.0 =2.8
* FRepresents retiremenss from surviving vintages.
** From Table A.
! Amount swrviving fre= Ceneration Arrangement.
88 Proposed Sross Salvage and Cost of Removal .
- Sept. 30. 1997
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Rmn Dace : 12/15/97 - 12.57.00
Repart : TAELEAR
HID_9708, RF970852

Plant In

Service
Year Dec. 31

(s)
A

1975 255793761
1978 276362571
1977 289639961
1978 311240964
1979 342878311
1980 375485106
1961 402327627
1982 437259673
1983 591939553
1984 533989402
1985 544609995
1986 558948598
1587 561394503
1988 571243596
1589 588599131
1930 608720219
1991 623284151
1952 6396zB620
1993 661691276
1994 T04413624
194% TI047LELS
1996 T65442024
1997 TS0645024
Grand Total
1979-:997 38
1988-1997 =-

Capany : BallSouth Teleccommications
State : Florida
Accoumt @ 2121.0000
Category : Buildings
Table A

Amrual Ret:rements

Gross Salvage and Cost of Removal

Gross Gross Cost of Cost of Percent

@@ Represents retirements from surviving

8 Forecastec activity

Plant Salvage Salvage Renoval Removal Net
Retired Amount Percent Arount Percent Salvage
($) (5) C/B ($) E/B (C-E) /B
B Cc D -4 F G
1453172 131965 9.1 497068 u.2 -25.1
77291716 -26867 .0 344919 4 -5
1100784 246605 2.4 208471 18.9 3.5
494840 200135 40.5 247874 50.1 -9.7
4637577 2955996 6.4 GIB146 13.8 =7.4
3793244 222036 5.9 718597 19.0 -13.1
3103409 1706489 55.0 6594056 2.4 32.6
1980120 26781 1.4 834238 42.1 -40.8
5260170 3634162 69.1 910002 17.3 51.8
1537384 119041 7.7 577200 37.5 =29.8
3761947 -209298 -5.6 245083 1.9+ =17.5
2824273 =1301098 -46.1 541038 19.2 -55,2
2507333 -6B98748  -275.1 B26653 33.0 -308.1
1246691 0 .0 990049 79.4 =79.4
4743989 1377484 29.0 748565 15.8 13.3
2041519 23000 1.1 B99744 d4.1 =-42.9
2380006 2604 % | 1015569 42.7 -42.6
1683782 24BE0 1.5 631839 37.5 =36.1
4754560 152083 3.2 3604354 5.8 -72.6
4559025 734407 14.8 2596361 52.4 =37.5
6000652 23954 4 3776806 62.9 -62.5
9780091 108800 1.1 4098679 41.9 -40.8
JE12E000 1372788 3.8 19544185 54.1 -50.3
183462084 1967179 1.1 45394536 24.7 -23.7
103121772 1415341 1.4 44096204 42.8 -41.4
73716315 3B19980 5.2 137906191 51.4 -46.2
vintages
** Represents the most recent ten-year banc of activicy
Sept. 30. 1997
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Run Date : 12/15/97 - 12.57.00 Coxparty : BellSouth Teleccmumications

Report : TABLERR State : Florida
EID_9708, RF970852 Account : 2121.0000
Category : Buildings
Tabla B
s-mmummamm&mmm and Cost of Removal
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Rancoval Removal Net
Year Retired Amount  Percent Amount Percent Salvage
(5) (5) B/A (%) D/A (B-D) /A
A B c D E F
1977 B4S77BES B47834 1.0 19316478 2.3 =1.3
1978 B7317961 937905 1.1l 2159007 2.5 -1.4
1979 1312954 2671261 20.3 2508144 19.1 1.2
1980 14008990 2451437 17.5 31335911 22.4 -4.9
1581 18774520 5BBS464 31.2 3796039 20.2 1.1
1982 15674327 5708509 36.4 3735093 23.8 12.6
1983 15643030 £277178 1.7 3464579 2.1 11.6
1984 15363894 2269588 14.8 3311561 21.6 -6.8
1985 15891107 -4655941 -29.13 3303976 20.8 =50.1
1986 11877628 -8290103 -6£.8 3384023 28.5 -98.1
1987 15084233 ~T031680 -46.6 3555368 23.6 -30.2 .
1988 13363805 -6799382 -50.9 4006049 30.0 -B0.9
1989 12919538 5495680 -42.5 4480580 34.7 -77.2
1950 12095987 1427948 11.8 4285826 5.4 =-23.6
1581 15603856 1580031 10.1 6900131 4.2 =34.1
19982 15818892 936974 5.9 8747927 £5.1 -49.4
1993 1977802s 937928 4.7 11624989 58.8 -54.0
1954 27178110 1044124 1.8 14708093 54.1 =50.3
1995 61620328 2392032 3.9 33620365 54.6 =50.7
& i
081 Sept. 30. 189

8




Fun Date : 12/15/%7 - 12.57.22
Repore : RETRATID

Company
State

: BallSouth Telecomnmications
: Florida

RF9708s2 Account 2121.0000
Category : Buildings
Development of Retirement Ratics — Total Retirements
End Average Retire- Average Retire
of Plant Plant Retire- ment Plant Retire- ment
Year Balance Balance ments Ratio Band Balance ments Ratio
A B=(A+ C D=C/B E F G H=G/F
prev A) /2
1983 591939553
1584 533989402 562964478 1329798 .00236
1985 S44609995 539299699 3960251 .00734 B4-86 1654043474 11656835 .00707
1586 558948598 551779297 6406786 .01161 B5-87 1651250547 1B837596 .01141
1987 561394503 560171551 8470559 .01512 B6-B8 1678269898 16121709 .00961
1588 571243596 566319050 1244364 .00220 87-89 1706411965 14548782 .00853
1989 S58B599131 579921364 4833859 .00834 B8-30 17449500089 B193560 .00469
1990 608720219 598659675 2105337 .00352 89-91 1794583224 10200331 .00568
1991 623284151 616002185 3261135 .00529 90-92 1846118246 7025459 .00381
1992 639628620 631456386 1658987 .00263 91-53 19081184569 9192217 .00482
1993  6B1691176 660659898 42720595 .00647 92-94 1985168684 10919471 .00550 -
1994 704413624 693052400 4988389 .00720 93-95 2071155035 152611°f .00737
1995 730471849 717442737 6000652 .00836 94-96 2158452074 20769132 .00962
1996 765442024 747956937 9780091 .01308 95-57 2223443198 51906743 .02335
19978 750645024 758043524 36126000 .04766
# Forecasted activity
Sept. 30. 1997
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Company : BellSouth Telecommunications
State : Florida

Account : 2122

Category : Fumiture

Account Description
mFmimmmmﬁmdimmminﬁmimﬁmmdinnﬂimm.m
hotels and all other quarters. The investment includes items such as desks, chairs, tables,
uﬁmmwmmukﬁmmmmﬁﬁm.

Investment and Reserve Statistics

The embedded investmen: and reserve in the Furniture account will be significantly impacted
bydleupiuliﬂﬁunlimilchm;inaﬁ'mﬁﬂﬂlﬂm. BellSouth anticipates a zero
invmcntmdmhilminmc3E(FL:*:&mDM}IndFRC31{HouIFmﬁlhinll}ll
1/1/98, due to the capitalizazion limit change. Furniture's embedded investment will transfer
imnnannnﬂ\MulFiddReporﬁnaCndu{FR&LmdhcmmﬁmduWIﬁwympeﬁui
On a going forward basis, invﬂmmovuﬂnﬂﬂwillheupiuljndmminadindm
traditional manner.

Projection Life

Thcmeﬂﬂﬁfeufﬁ:nﬁmuuuiainﬂumcedbymmdtwmﬂ bymplmun:n:lnfmhd
nlnn:pimswiﬂ:muduluinmﬂ:ﬁumuwlluby:mﬁmﬁnacﬂ'mumupamm
efficiently.

A projection life of fifteen is selected based on lives experienced by prior investment in the
Furniture account. BcﬂSumhexpucmhuthccmmd}'puaibedmﬂapﬁmmﬂemw
of mortality experienced in the furniture account and they will continue to be appropriate.

The company is selecting a depreciation rate of 6% to use in depreciating future investment in

the Furniture account. Th:ulccteddepmindonm:isbuudunmcmmpﬁnmhuuut 0,
the PLIFE of 15 years is equivalent to the Average Remaining Life (ARL), the reserve for the

newly placed plant is zero, and the Future Net Salvage is 10%.

Future Net Salvage

BellSouth is selecting a future net salvage of 10%. BellSouth's future net salvage sclection is
based on the decreasing trend exhibited in the historical data and future salvage expectations in

the Furniture account

084
September 30. 1997
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Company : BellSouth Telecommunications
State :  Florida

Account : 2123

Category : Office Support Equipment

Account Description

The Office Support Equipment study category includes items such as typewriters, billing, posting.
decollating machines, coin counters, copiers, video equipment, cafeteria equipment and medical

equipment.
Investment and Reserve Statistics

The estimated 1/1/98 investment and reserve are shown in Table 1. Table | reflects a reduction in
investment of $13.2M, as well as the reserve adjustments, due to the capitalization limit change.

Investment and Reserve Statistics
Invest.  Res. Res.

gM (M) (6
Florida 48 75 1554
Table |

Projection Life

The useful life of this equipment is influenced by wear and tear and technological change as well
as the continuing efforts 1o operate more efficiently.

BellSouth is selecting a projection life of 11.5 years, based on histoncal life indications and

future life expectations. The graduated curve shapes with the least absolute retirement
difference for the 1994-1996 band are selected for Office Support Equipment account.

Future Net Salvage

The Company is selecting $% future net salvage. Histoncal salvage experienced in !hi'f'. account
exhibits a decreasing trend. and BellSouth expects that future net salvage projections will be
consistent with the selected salvage value.

0586

Semtamirar 301007
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Account Parnmeter Summary

Generation Arrangement

COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

Projection Life TableRemaining Life Development

Retirement Ratios

Life Indications Plot (WORM CHART)

Curve Shape Analysis Plot
Average Net Salvage
Table A

Table B

Last Numbered Page in Section

BELLSOUTH TELECOMMUNICATIONS

FLORIDA
2123.1000
OFFICE SUPPORT EQUIPMENT

Page

10

10

September 30, 1997




Run Date : 08/30/97 - 16.40.02

Report : RATESUMM
FSC_PRES PBCOBPRO

ELG Start Year: 1858

Investnant Bal (§)
Form M

Adjust=ant

Study

& Tot. Dapr. Plant

Depr. Rasarve (%)
(%)

P-Life/AYFR (¥rs)
QOffice Support Equipsant

Curve
Qffica Support Equipaant
e
G
5

Whole Life (Yrs)
Avg. Hetc Salwv. (%)
WL Rate (W)

Comsposite Ras Life (Yrs)
Fut. Hat Salv. (%)
Cogposite RL Rate (%)

Inctrastate Factor (%)

Company @ BellSouth Telecomaunications
Gtate : Florida

Ascount : 2123.1000

Category : Office Support Equipsant

Acoount Paranstar Summary

Company
Prascribed t
1992 1998 @ 1988
T e e A Ca T T S A SEETT e
10,788,849 4,833,148
i ] 1]
10,788,849 4,833,148
.00 .04
E.2086,600 7.511,.389
49.0 155.4
11.5 : :

0.00000000E+00
0.00000000E+00Q
0.00000000E+00

T8. 42

§ Estizated Investzent and Reserve

088

1994-1956 GRAD
9.50000000E-01
5.71431430E-01
-4.84797440E-03

e
O e

owo

78.42

September 0. 199




Run Date : 09/30/97 - 15.20.19 Company : BellScuth Telecommunicaticns
Report : FCC_TBL1, PSCY9BPRO State : Florida
Estimated Investmen: Aceount : 2123.1000

Category : Office Support Equipment

Generation Arrangement
Development Of Average Remaining Life & Average Service Life

Exparisnce as of 1-1-98

s e ssma s s .—— Remain Avyg
AmBunt Prop Real ing Svc Annual  Remaining
Virntage Age Surviving Surv Life Life Life Accruals  Accruals
A B € o E+ Fee G=B/F H=E*G
VG 19887 3 142455  .589% .49 12.03 12.70 112zl 1383%0
VG 1996 1.5 S0478 .9B06 1.49 11,90 1%.12 5581 e
VG 1985 2.5 202100 .9682 2.48  1%5.4% 17.44 16176 249921
VG 1994 2.5 216379  BYM 124 16.96 18.05% 11987 203247
VG 1893 4.5 20E33% 5642 3.64  18.40 14.02 14723 210862
VG 19882 5.5 414197  .9061 5.32 19.76 23.22 17836 352398
VG 1891 6.5 220538 4594  4.91 21.03 14.57 15137 318313
VG 1990 7.5 192310 .35%23 5.3 22,20 13.20 14566 J23416
VG 1989 B.5 267245 L6543 .72 23.28 22.96 11646 211n
VG 1988 8.5 J12481 .5576 .80 24.26 21.33 14650 355399
vG 19687 10.% 188927 A41%  7.91 25.14 19.02 §531 249711
VG 1986 11.% 225208 4227  B.53  25.94 19.50 114855 299702
VG 1985 12.5 161033 .1170 4.91 26.65 6.03 20063 5314629
VG 1984  13.% 131540  .1%17  7.89 27.28 12.03 10936 « 258244
VG 18683 14.% 936592% . 457% 11.%6 27.84 24.30 38560 1073508
VG 1982 15.5 186224  .0556 6.40 28.32 9.98 18668 528961
VG 1981 1€.5 169522 1267 B8.26 28.M 11.91 14213¢ 405551
VG 1980 17.5 182006 .2261 11.54¢ 29.15 18.12 10037 292607
VG 1979  18.% 10935% .0761 R.B9 29.49 11.1] 9824 289716
VG 1978  19.5 73106 .0752 11.23 25.78 13.47 5426 161601
VG 1977 20.5 41388 0397 10.5€ 30.04 11.7% 3523 105830
WG 1976  21.% 26606 .021% #&.% 30.17 §.21 2889 BT44E
VG 197% 22.5% 14310 .0o045 10.12 30.46 10.25 135% 42505
VG 1974 23.5 42252 .0701 13.22 30.6) 15.37 2749 84155
Totals 4833148 251717 T0E453)
Composites 4117298 23.9161%" 16.455120

Plife: 11.5
C = =3 . 50000000E=01 G = «5,71431430E-01 5 = -¢.BL7974400-03 Unscaled
€ = ~B.85275225E-01 G = +5.71431430E-01 S = -1.36770110E-02 Scaled

From Prejection Life Table
8 Fer VG vintages = D + (C * E)7 for ELG vintages = A + E
Average Remalning Life = Total E / Total G
Average Sercvice Life = Total B / Total G
Average Proportion Surviving = Total B / Total IGA
= Toral B / 22828517

o e A b

055 Sepiember 30. m;




Fun Date : 09/30/97 = 15.31.27 Company : BellSouth Telecommunications
Raport : GENRTBL2, PSCO98PRD State : Florida
Account  : 2123.1000
Category : Office Support Equipment
Projection Life Table
Development of Average Service Life and Remaining Life by Age
Plife = 11.5
C = +5.50000000E-01 G = +5,71431430E-01 S5 = -4.B4797440E-0] Unscalec
C = «6.65275225E=-01 G = +5,71431430E-0] 5 = =1.36770110E-02 Scaled

Beginning Of Year

-

Age
A

Amount

e SESssSss e

.0

& A

LA N LR R L L R R NI R, ] l_ll-:_ﬁh- ;.;-"‘Flﬂﬂlﬂ'l.ll.nu

@ & % ‘4. ® =

Ll = R P R o - I R, T S Xy

Bl B Bl B ek R R et el R el el e

(5]
il
-|

lo0ceo
5800
73788
61992
E3085
4€21€
40847
36539
3icae
30523
27743
28703
23960
f245.
2i32
15963
8512
18004
Y -
-6420
15629
=5023
443
3885
12332

- =

-3 1 ¥

050

Amgunt

Retired

Age of

During Year Amount

In Service [(Life Group) Retired

C=B-Next B o
10200 .5
16012 .0
11785 2.0
6899 3.0
6055 4.0
5385 5.0
430% 6.0
3500 7.0
260t 8.0
2410 g.0
2039 10.3
1745 11.3
150% 12.3
1319 13.0
1163 1s.C
1033 15.¢€
§2% 16.0
E40 17.0
165 18.0
701 19.0
64€ 20.3
599 21.0
558 22.0
522 23.0
491 24.0
463 5.0

99552

f Col. E frem Age A
£ Col. B from Age A

Arnual Accruals
For BOY Age A
Each ALl
Life Remaining
Groups  Groups

E=C/D

r-

-
-
-

20400
16012
5897
2966
1715
1078
T1E
500
JEl
268
204
159
126

hrough Eng

5126%
JoBEs
14853
B956
5990
4275%
s
2475
197%
1618
1351
1147
88
862
161
678
€039
551
501
455
422
k3]
36l
13
113

o

Remaining Life
sl!- S - T
vice ELG Yo
Life Life Life
G=B/T H=G=A I
1.95 1.9% 11.%2
2.91 2.41 12.7)
§.57 3.47 13.50
6,52 4.42 15.4%
B.8€ £.36 16.96
10,82 €.32 18.40
12.78 T.28 19.76
14.74 B.24 21.92
16.69 9,19 22.20
18,62 10.13 2).28
20.%4 11.04 24.2€
22.41 11.90 25..4
24.2% 12.7% 25.94
26,02 13.%) 26.6=
27.17 14.27 27.3%
29,46 14.%6 27.64
ai.L9 i5.59 28.33
32.€9 16.19 28.77
34.23 16.73 29,1t
35.73 17.33 29.4%
37,20 17.70 29.7%
36. 62 18.12 J0.C4
40.01 1.5 0.2
41.36 18,86 130.46
$2.71 1e.2: 0.8
. B 00 +RE

1 zkrougk End / Col. B at Age Al

Sep ~mber 30, 1997
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Am Date :

Report : RETRATIO
RF970852

End
of

12/03/97 - 0B.00.46

i

Development of Retirement Ratiocs -- Total Retiremsnts

Plant

Retire-

Average
Plant Retire- ment
ments Ratio Band Balance

Plant

Year Ealance Balance

1988
1988
1950
1551
1982
1983
1954
1595
19%¢
1997#

A

12178495
14065863
10249383
10069451
10419446
10623114
10284625
10438736

TS6B024

4833148

B= (A+
prev A) /2

13122179
12157623
10159437
10244469
10521280
10453870
10361681

9003380

6200586

# Forecasced activicy

021

c

1855170
2203399
577350
317471
2105758
622415
214066
767895
653000

D=C/B E

.14138

.18124 859-91
-05683 90-92
.03095 91-%3
.20052 92-94
.05954 93-35
.02066 54-36
.08529 95-37
.10531

F

35435215
32561529
30325186
31219615
313136831
298189131
25565647

Ratire-
ments

G

4635919
3098220
3004579
3049644
2946239
1604376
1634561

: BellSouth Telecammmicaticns

: 2123.1000
: Office Support Eguipment

Retire
meEnt

Ratio

o

H=G/F

.13081
09515
09716
.09768
.09402
05380

.@6335 .

September 30. 1997
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Company
State

Account

. BellSouth Telecommunications
: Flonda

: 2123.1

: Office Support Equipment

Average Life Indications

Full M ortality

70

60

50
5 40
= 3%4
o
= 30 //

-
v

20 Ho
12.5 134 14
0.2 3;9 76 92

19 e —

1984 1985 1986 1987 1988

1939 1990 1991
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Company BellSouth Telecommunications

State - Florida
Account : 2123.1000
Category  : Office Support Equipment
Curve Shape Analysis Plot
100%
80%
E -
3 60% =
g 40%
20%
D‘% -
0 10 20 30 4 S50 60 70 80 9 100 110
Age in Years
a4 Least Abs. Ret. Dif. . Observed Life
Method = GRAD 1994-1996 Band T=19
c= +9.50000000E-01] G = +5.71431430E-0] S= <4.84797440E-03

Curves Scaled to the Observed Life of 11.61

O
0 3 September 0. 1993




Fam Date : 12/03/97 - 08.00.14 ¢ BellSouth Teleccmmmications
Report : ANSD, SECOSAL !

Average Net Salvage
as of Jamuary 1998

($000)
Neat

Plant Gross Salvage Cost of Removal Salvage

Retired Percent Amount  Pexrcent Amount Percent

A B C=(lB) /100 D E=(foD) /100 P = B-D

FAST 17995 2.5 450 L G- 90 2.0
FUTURE 48338 S.089 242 .0 0 5.0

TOTAL 22828 692 90

AVERACE 3.0 .4 2.6

* Represents retirements from surviving vintages.
** From Table A.

# Amount surviving from Generation Arrangemsnt,
¥ Proposed Gross Salvage and Cost of Ramoval.

September 30. 1997
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Rm Date : 12/03/97 - 08.00.24 Comparry : BellSouth Telecaommications

: TABLEAB State : Florida
BUD_9708, FRF3708S52 Accoumt ¢ 2123.1000

Category : Suport Equipment
Tahle A
Anrual Retiremenrs
Gross Salvage and Cost of Removal

Plant Tn Gross Groas Cost of Cost of Percent

Service Plant Salvage Salvage Removal Ramoral Net
Year Dec. 31 Retired Amount Percent Amount Percent Salvage

(%} ($) (s) C/B (s) E/B (C-E} /B
A B c D E F G

1988 12178485 1510878 4801 .3 0 .0 .3
1989 14065863 1855170 2062 | 408 .0 = |
1980 10249383 2203339 1] .0 0 .0 .0
1831 10063491 577350 205054 i5.5 -870 -.2 35.7
1952 10419446 317471 974 o 0 .0 e |
1993 10623114 2109758 414 .0 4] .0 .0
1954 10284625 622415 234 0 1] .0 .0
1995 10438736 214066 1193 .6 135 .1 .5
1996 7568024 767855 [ .0 0 .0 .0
19978 4833148 653000 653 sl 0 .0 i |
Grand Total 10831402 215481 2.0 -337 0 2.0
198E-1597 @@ 10831402 215481 2.0 -337 .0 2.0
1588-1697 == 10831402 215481 2.0 -317 .0 2.0
99 Represents retirements from surviving vintages

Represents the most recent ten-year band of activity
# Ferecasted activicy

September 30. 1997
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Fun Date : 12/03/97 - 08.00.24 Compary : BellSouth Telecommmications
State : Florida

Report : TAELEAB
BOD 9708, RF9708s2 Accomt : 2123.1000
Category : Office Support Equipment
Tabls B
5-YR Overlapping Bands of Anrual Retirements Greoss Salvage and Cost of Removal
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Rexoval Removal — Net
Year Retired Anoamt Percent Amount Percent Salvage
(%) () B/A (sl D/A (B-D) /A
A B c D E r
1950 6454268 212981 3.3 -462 .0 3.3
1991 7063148 208504 3.0 462 .0 3.0
1592 5830393 206676 3.5 -870 .0 3.6
1993 3841060 207865 5.4 =745 .0 5.4
1534 4031605 2821 1 135 .0 1
1995 4367134 2500 1 125 .0 .1
"~ 026 September 30, 1997
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Company : BellSouth Telecommunications
State :  Flonda

Account : 2123

Category : Company Comuuunications Eqpt.

Account Description

This account consists of investment in Company Communications Equipment. The Company
Communications Equipment includes stand alone company communications equipment, private
branch exchange and key system intrasystems, including the associated communications equipment
and inside wiring, installed for official corpany business.

L3

Stand-alone equipment includes cellular mobile telecommunications equipment. telephone sets,
display phones, operator’s head sets, pagers and teleconferencing equipment. PBX Intrasystems
consist of common equipment such as a switchboard or switching equipment shared by all stations,
station equipment, the wires connecting tae common equipment and station equipment plus
terminal box:sormcummtmpoinumdthcah!eurwimmummm:hemx with the
network interface. Key Intrasystems includes only those key systems that require common control
equipment including the associated intrasystem wiring.

Investment and Reserve Statistics )

e in this account are shown in Table 1. Table | reflects a

The estimated 1/1/98 investment and reserv
due 1o the capitalization limit

reduction in investment of $1.6M and a S1.4M reserve adjustment

change.
Investment and Reserve Statistics
Invest Res. Res.
(SM) (SM) (%)
Flonida 16.2 9.2 56.4
Table |

Projection Life
The useful life of this equipment is influenced by wear and tear and technological change as well as
continuing efforts 1o operate more efficiently.

BellSouth is selecting a projection life of 7 years, based on historical life indications and future life
expectations for this account. The current curve shape is still appropriate and s selected.

Future Net Salvage
mpany Communications Equipment. The

BellSouth is selecting a 10% future net salvage in Co
Company s salvage selection is reflective of recent experience and future salvage expectations.

028

September 20, 1997
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ACCOUNT
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Account Parameter Summary
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Table B
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Company : BallScuth Telecomsunications
State : Florada

Account : 2123.2000

Category @ Company Comm. Equipmant

Run Date : 09/30/97 - 16.40.29
Report : RATESDRM
PSC_FRES PSC9BPRO

Account Paraseter Sumsary

=T
ELG Start Year: 0000 Company
Prascribad Agressant
1882 1998 @ 1998
P ——— T e T
Investaent Bal (§)
For= M 38,854,047 16,225,741
Adjustzentc 1] 1)
Study 38,854,047 16,225,741
% Tot. Depr. Plantc .00 .18
Depr. Raserve (§) 29,494,283 9,156,746
(L1 75.9 56.4
P-Life/AYFR (Yrs) . .
7.0 -

Company Comm. Equipmant

Curve
Company Comm. Equipmsnt
-

0.000C0000E+0CD
0.00000000E+00D

1900-1941 BAND
1.22810520E+00
-9.83328530E-02

G
8 0.00000000E+00 2.01992260E-02
Whole Life (Yrsm) .0 6.9
Avg. Mec Salv. (%) 21
WL Raze (%) .0 il1.4
Composita Rem L:%fa (¥Yrs) .0 3.1
Fut. Net Salv. (%) o 10
Composite RL Rate (W) .0 10.8
TB8.42 78. 42

Intrastate Fac=or (%)

# Escizaced Investzent and Reserve

100

September 0, 19¢




Run Date : 09/30/97 = 15.20.40
: FCC_TBL1, PSCS8PRO
Estimated Investment

Repors

Vintage

VG 1981
VG 1890
VG 1988
VG 1968
VG 1587
YG 1886
VG 1985

Totais

Age

L]
L]
[
> om e e w o %oom ow |
¥

L= - N R TR S
P LR LS LR s s U LN LN N LR LR R

[

compoaites

Flife:

c = +1.22810520E+00

1+D

Coopany

Account

State |
H

Category

BallSouth Tealecommunications

Florida
2123.2000

Company Cosm. Equipsent

Generation Arrangement
Development Of Average Remaining Life & Average Service Life

Experience as of 1-1-38

Annual Remaining
Accruals  Accruals

G=B/T H=E*G
150864 ga2s68
17529% 98167

m— Ramain Avg
Amount Prop FReal ing Svc
Surviving Surv Life Life Life
B c D E+ Fee
1058000 1.0000 .50 £.51 7.01
1243601 L9976 1.50 5.61 7.09
802939 .5850 2.48 4.80 7.23
2452451 L9005 3. 4.08 7.47
1965611 . 9506 4.36 J.4% 7.64
13590744 8524 4.96 2.90 7.42
1090643 L7043 5.23 2.42 6.5]
1045482 L3510 §.15 2.01 4.94
£118966 4308 5.90 1.66 6.6
2109 0066 2.81 1.0 2.81
10289 .0013  3.3é 1.13 3.36
BEE -0001 4.02 .94 4.02
e .0000  4.35 «79 4.5%
16225741
285040 3.125%10 ¢.8E%200

c = +1.28318664E+00 G = -9.83328530E-02

- From Prejection Life Table
88 For VG vintages = D = (C * E); for ELG vintages = A + E
* Rverage Remaining Life = Total H / Total &
® Average Service Life
B HAverage Proporsicn Surviving = Total B / Total IGA

101

110958 33111
333552 1362164

257143 BB7029
187344 L42407
157457 38036l
2121558 426228
774230 12838592
743 102%
J058 46l
216 204
g b
236476 TIBEDRE
Unscaled
Scaled

G = =9.83328530E-02 S = +2.01992260E-02

§ = «2,45276399E-02

= Total B / Total G

= Total B /

5692271)

September 30, 1597
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Run Date
Repar:

LT

Flife = T.0

£ = «1.22810%520E+00 G = -9,B83328530E-02 5 = +2.019922€0E-02
Cm «]1,20336664E+00 G = -9.83I20520E-02 5 = +2.45276395E-02

Beginning Of Year
Amount
Age In Service
A B

igcoco
99816
56210
54661
BREZS
80630
70046
57544
440¢C2
J066E
13017
10128
4440
1516
276
£

3

-
-

& & % @ .
L L LN R T T N T T T T ]

R R N = - QRS . ST S e

i

Bl ol ol b el el

(R ]
(&]
"
=
[

= Sum

i vy
L[] l-

a
o
im e

192

|Sur of Col. B

09/30/97 - 15.31.48
GENRTBL2, PSCS8PRO

Company
State 1
Account @
Category :

Frojection Life Table
Development of Average Service Life and Remaining Life by Age

Amount

Ratired Age of

During Year Amount

{Life Group) Retired
C=B-Next B o}

184

1603

ELLD]

5802

§22%

10584

12502

13%42

12314

11670

88sd

Leg8

2923

1140

114

56

6

0

" oe om oW B OB w W

=l T LR M L RS e D D ) O LS B LR R e
(=R =Re=Reg=P=-R-N=NaRaB=RsNeNsBN=N=-F-NT]

B R e el e e e

§3539

2f Col. £ Zrom Age A

irom Age A

Annual Accruals
For BOY Age A

- ——

Each All
Life Remaining
Groups  Groups
E=C/D re
k11 18600
160% 16231
1774 16626
1834 lapsl
2057 12917
2117 10860
2084 8743
1938 6653
1664 4728
1297 3061
BpG 1764
517 avs
FL 1] 348
BE 114
12 2
L] 0
[+] 2
0 0

through Enc

= 1 through Ema / Cel.

1 BallSouth Telecommunications
Florida

2123.2000

Company Comm. Equipment

Unscaled
Scales

Remaining Life

Serc- sasssssmss ma
vice ELG VG
Life Life Life
G=8/F HelG=R iw
5.38 LI .00
5.47 .97  6.51
5.91 .41 5,61
6.17 1,87 4.BD
€. 08 1.)6 4,08
T.42 2.9 .45
.01 2.5 1.9
B.64 2.4 2.42
b | 1.81 2.01
10.03 1.533 1.66
1C.7E i-4aB 137
4 91 =.0e 1.3
12.41 = Bl
13.27 ) « 79
.50 ] +00
0G . B0 .00
1 B3 .00
Al v 3L 00
8 at Age A

Seprember 30, 1997
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-- Total Retiremsnts

RFam Dacte : 12/03/97 - 08.52.14 Carpary
Report : RETRATIO State
RF970B52 Account
Category
Develcymert of Retiremen: Ratios
End Average Ratire-
of Plant Plant Retire- ment
Year Balance Balan-e ments Ratio Bard
A B=(A+ C D=C/B E
prev A) /2
1984 Ti144169
1985 54540133  T7BB42151 25566019 .32427
1966 93319BR35 BAYES4BY 6613838 .07434 B5-B7
1987 109786044 101592440 7714B52 .07594 B6-BB
1988 122596732 116191388 9935053 .08551 @7-89%
1983 124502356 123549544 18130502 .14675 B8-90
1850 101B18B87 113160622 16613440 .14B858 89-91
1991 23426737 62627812 3063375 .04891 90-92
1952 15621526 19529132 2495455 .12778 91-93
1593 11780734 13701130 4824239 .35211 92-94
1994 1443632°% 13108530 T1643 .00547 93-95
1995 16300665 15368495 92323 .00600 94-36
198 16770079 16535372 534181 .03583 85-37
19578 16225741 16497910 0 .00000

# Forecasted activiCy

103

: Florida
. 2123.2000
: Company Comm. Equipment

Average Retire
Plant Retire- ment
Balance ments Ratio
F G H=G/F
269404075 19894749 .14BO9
306753312 24263783 07910
341333372 315780847 .10483
3152901554 44879385 12717
209337978  1B007721 .12697
195317566 22372274 .11454
9ERSE0T4 10383073 ..10832
46338792 7351337 .15951
42178155 4988105 .11B26
45012397 758047 .01684
48401777 686404 .01418

September 30. 1997
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Company : BellSouth Telecommunications
State : Flonda

Accoumt  : 2123 .
Category : Company Comm. Equipment

Average Life Indications
Computed Mortality

70

50

Life in Years

‘—,-—l——-.—-:hh.»_’__,__/

104

1984 1985 1986 1987 1988 1989 1990 1991 1992 1993 1994 1995 1996

Center Year of Three Year Average
--3Y: Avg. — Single Yr.

3 Year  Single
Year AVE. Year
1984
1985
1986
1987
1988 78
1989 7.3 6.7
1990 1.5 7.5
1991 7.1 B4
1992 6.1 55
1993 11.8 4.5
1994 18.8 254
1995 21.6 264
1996 13.0

30, 1907

September
b




E;n:;q:my . BellSouth Telecommunications

. Florida
Account - 2123.2000
Category Company Comm. Equipment
Curve Shape Analysis Plot

100%

80%
oh
=
5 60%
5 i
@
]
gﬂg 40%

=
=
20% =
0% J
0 50 100 150 200 250 300
Agein Years
= Proposed —o— Prescribed
BAND ID: BELL #2.0

c= +|.10249400E+00 G= -3.341004 0E-0I S= +2.40]1 18790E-02

105
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Rum Date :

AVERAGE

12/03/97 - 08.51.50 Compary : BellSoutrh Telecommmications
: ANSD, SEC98SAL State : Florida
Account @ 2123.2000
Categery : Company Comm. Eguipment
Average Net Salvage
as of Jamuary 1998
($000)
Net
Flant Gross Salvage Cost of Ramoval Salvage
Retired Percent Amourt Percent Amount Percent
A B C=(AxB) /1C0 D E=(RxD) /100 F = B-D
40698+ 26.8*" 109C7 1.4%" 570 25.4
162268 30.088 4BEB 20.084 3245 10.0
56924 15755 3e1s
27.7 6.7 21.0

* Represents retirements from surviving vmntages.

** From Table A.
¥ Amount swrviving from Generation Arrangement,

## Proposed Gross Salvage and Cost of Remoml.

106
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Fun Date : 12/03/97 - 0B.51.57 Coxparry
Report : TAELEAB State : Florida
BUD_9708, RFI70852 Account @ 2123.2000
Category :
Table A
Anmual Retirements

Gross Salvage andd Cost of Removal

Plant In Gross Gross
Service Plant Salvage Salvage

Year Dec, 31 Retired Amoamt Percent Amount Percent Sal

(s) (%) (5) C/B ($) E/B (C-E) /B

A B o] D E F G
1984 73144169 26172621 1=724812 75.4 257317 1.0 74.4
l9gms B4540133 25566016 19321282 75.6 =428147 =1.7 7.2
1986 93398835 6613836 5B12546 87.9 286964 4.3 B3.5
1987 109786044 9180210 4581055 45.9 47513 .5 49.4
1588 122556732 9535053 1317733 13.3 333518 3.4 9.9
1989 124502356 18130902 5859434 32.3 110942 .6 31.7
1990 101818887 16613440 5457807 32.5 153485 1.2 1.3
1991 23436737 3063379 =27288 -.5 141744 4.6 =5.5
1992 15621526 2495455 229888 9.2 98222 3.9 5.3
1993 11780734 4824239 145579 3.0 3s1g2 .8 . 2.2,
1994 14436325 71643 234859 337.8 72015 100.5 227.3
1995 16300665 92223 230755 250.2 550 .6 245.6
1998 16770078 594181 208405 35.1 797 o | 3.9
1997# 16225741 0 0 .0 0 .0 .0
Grand Total 123553158 63096867 51.1 1153142 .9 50.1
1989-1997 @@ 46085462 12335439 26.8 655577 1.4 25.4
1588-19597 == 56020515 13657172 24.4 989455 1.8 22.6

@8 Represents retirements from surviving vintages

** Represents the most recent ten-year band of activity

# Forecasted activicy

107
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Rm Date : 12/03/97 - 08.51.57 Compenny
Reportc : TARLEAB Stata 3
HID 9708, RF970852 Account
Category :
Table B

Gross Groas

Center Plant Salvage Salvage

Yeaar Retired Percent

(%) ($) B/A
A B c

1986 TI4ETTIE 50757428 65.5

1987 69426017 35892050 3.1

1988 60673441 23028575 8.0

1589 57122584 17188741 30.1

1990 50438229 12837574 25.5

1991 45327415 11665420 25.7

1992 27268156 6040845 22.2

1993 10546939 813733 7.7

1994 BOTTI41 1049486 13.0

1985 5582286 819598 14.7

108

($) D/A (B-D) /A
D E F
497165 .6 64.9
350730 8- 52.6
972422 1.6 6.4
827202 1.4 28.6
877511 1.7 3.7
582575 1.3 24.5
543648 2.0 20.2
350753 3.3 4.4
209806 2.6 10.4
111584 2.0 12.7

September 30, 1897
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Company : BellSouth Telecommunications
State ¢ Florida

Account : 2124

Category : Computers

Account Description

This account consists of the original investment in computers and peripheral devices, which are
used to perform general administrative information processing activities. This account also
includes the initial operating system software investment for computers classifiable to this
account whether acquired separately or in conjunction with associated hardware. In addition, this
account may also include power inverters and standby power generating equipment, which serves

generating equipment, which serves central

only general purpose computer equipment. Standby
office equipment, and/or building and computer equipment should be included in the class of

plant, which uses the greater percentage of the generated power.
The computers account also includes the cost of data controllers and workstation equipment,
including terminals. printers, moderas, and other associated equipment.

ters, their associated peripheral devices, or their

Account 2124 does not include the cost of compu
plant functions.

initial operating system software dedicated to specific telecommunications

Investment and Reserve Statistics

The estimated 1/1/98 investment and reserve in the Computers account are shown in Table 1.

Investment and Reserve Statistics

Invest. Res. Res.

(SM) (SM) (%)

Flonda 390.3 2602 66.7
Table |

Investment in the Computers account can be segmented into three distinct categories.
The majority of the investment in

mainframe. minicomputers. and personal computers.
computers is associated with personal computers (39.4%), minicomputers (34.6%), followed by
Included in the mainframe and minicomputer peripheral

mrinframe computers (26.0%). _
investment are items such as disk drives, ape drives, display monitors, control consoles. optical
scanners and printers. Table 2 shows the segmentation of 1/1/98 computer investment.

110 September 30. 1097
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Company : BellSouth Telecommunications
State : Flonda

Account : 2124

Category : Computers

Computer Investment Segmentation
($M)

Mainframe Minicomputer
Processors & Personal

Processcr Peripherals Peripherals Computers  Total
Florida 62.5 39.0 135.0 153.8 3905
Table 2

In February of 1998. BellSouth and Electronic Data Systems (EDS) will undertake a Data Center
Application Redeployment initiative. which is scheduled for completion by Jul» 31. 2000.
Ultimately. regional data centers will exist in Birmingham and Charlorte only. Computer equipment
will be moved from the Atlanta. Nashvilie. Jackson, and Miami data centers into the existing data
centers in Birmingham and Charlotte. The schedule for data center closings. subject to change. is
Nashville by 12/31/1998: Jackson by 6:30/1999; Atlanta by 12/31/1999 and Miami by 7/31/2000.
These relocations will probably present opportunities for systems consolidations, which may
accelerate retirement activity, The Company believes this resource redeplovment initiative will result
in financial and operational benefits for BellSouth,

In addition. EDS will have investment management responsibilities for Maintrames and U.her
computer assets. All BellSouth’s Mainframes should completely retire by the vear 2002. Until then.
EDS will be responsible for the physical maintenance of Mainframe computing devices (e.g.. all
moves, additions, changes. upgrades. and modifications).

Mainframe Computers

BellSouth Telecommunications is a leader in the information-processing field. Introduction of
hundreds of new applications allows much more sophisticated services for users while holding
costs and required personnel 10 @ minimum. These new application enhancements have caused
processing power to grow at a rate of greater than 30% per vear over the last three vears,
Increased processing requirements could not have been accomplished without the introduction of
new processor technologies. Now that BellSouth may provide information services. these
processing requirements will likely increase and continue to grow into the foreseeable future.

112 September 30, 1997
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Company : BellSouth Telecommunications

State : Flonda
Account : 2124
Category : Computers

Moving into a competitive environmen: will continue to put pressure on the need for operational
efficiencies. including cost reduction and quick response to customers’ needs. These
pressures will in a large part be met with state of the art information technologies.

IBM and IBM compatible processors represent the bulk of BellSouth's inveziment in mainframe

systems. This equipment has a life span of approximately 5 to 5.5 years. BellSouth expects to
outsource its mainframe computer operations in December 1997 acd will acquire no further
mainframe assets. Future mainframe capacity requirements will be acquired, owned, and operated
by EDS. Over time, as existing BellSouth owned mainframe assets reach the end of their useful life
and are retired, BellSouth's investment in mainframe computer equipment will decline to zero.

A mixture of IBM ES/9000 (9021) and Hitachi Data Systems (HDS) Skyline processors provides
most of BellSouth's mainframe processing capacity. A 5-year life cycle is estimated for these
processors. For example:

1. IBM replaced their 9021's with new generation 9672 CMOS (complimentary metal-oxide
semiconductor) equipment during 1996-1997, but this equipment was not robust enough to
handle the workload of BellSouth’s accounting applications.

Beginning in 1996. BellSouth began acquiring HL'S Skyline processeors to replace IBM 9021
as their available capacity was exceeded. Skyline has a hybrid ACE (Advanced CMOS ECL)
architecture (combination CMOS and ECL (Emitter-Coupled Logic) chip set), the next
generation of which will likely be introduced during the fourth quarter of 1999.

!-J

Unisys processors are also part of the BellSouth mainframe-computing environment. As with [BM.
a 3-vear life cvcle is seen in this product line.

1. BellSouth currently has eight 2200/500 processors (3rd generation technology) acquired
between 1994 and 1996.

- Two newer technology 2200/3800 processors (4th generation) acquired in mid-1997.

There are three primary reasons for this five-year trend:

1. The price/performance improvements of new processors make it wiser 10
invest in new products.

New functionality required by the snhanced sophistication of user processing
requirements is only introduced into these new machines.

LB

-y
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Company : BellSouth Telecommunications
State :  Flonda

Account : 2124

Category : Computers

3. BellSouth has increased reliance on mechanized systems and the move toward 24 hour,
7 davs week availability, requires that we provide the increased reliability that comes
with each new generation processor.

Peripherals

Tape drives. printers, and Direct Access Storage Devices (DASD) represent the bulk of the
Company's investment in peripheral products. Most of these devices have a life cycle ranging
from three 1o seven vears. For example:

1.  Mainframe tape equipment is mostly STK (Storage Technology) automated tape libraries.
split about 50-50 between the old 4410 anc faster Powderhom models. Tape transports are
50-50 combination of STK Silverton (4" generation 36-track) and Timberline (curment
generation fast 36-track) cartridge units. BellSouth also has a very small number of STK
Redwood helical-scan transports for high-voiume applications such as DASD backups. The
expected life cycle for this equipment is still estimated at five to seven vears. BellSouth
retains a small amount of old IBM 3480-comgabible 18-track cartridge and older [BM and
STK open-reel tape equipment. some of it mor= than fifteen years old. to maintain
compatibility with some external customers.

Roughly. 60% of our mainframe DASD investment is current or 4th generation RAID
(Redundant Armay of Independent Disk) technolagy that provides high availability and fault
tolerance. and the remainder is older IBM 3390-compatible equipment. The expected life
evele for all classes of DASD is still estimated at three vears. although some older generation
DASD may be kept longer for a few non-critical applications where speed and reliability are

less important.

13

The IBM 3900-DW 1. DW?2 duplex printers used for bill printing was transferred to Customer
Billing Services during 1997. BellSouth retained a number of IBM 3900-001 laser pninters.
acquired in 1992-1993. for non-bill printing requirements. This equipment is near the end of
its usetul life  EDS will own 1997 mairframe computers acquired after December. However.

BellSouth will own mainframe printers

LY

Minicompurters

BellSouth has utilized minicomputers since the 1970's. immally to support Nemwork
applications. Now. minicomputers support almost every aspect of our business: senvice

tee
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Company : BellSouth Telecommunications
State :  Florida

Account : 2124

Category : Computers

provisioning, billing, maintenance, support, and office mechanization. Early generation
computers required significant floorspace, power, and environmental conditioning for sfficient
operation. In addition, manpower efforts to support and maintain these carly gen..ation
computers are significant

Technological advancements driven by dramatic computer chip improvements and
miniaturization have produced a new generation of computer equipment that will provide fifty
times the processing power of those carly and subsequent generation computers. This new
technology utilizes 75% less floorspace, which defers building additions and requires less
power and environmental :onditioning that minimizes expenses, and requires fewer and more
reliable entities.

Economic studies continue to show that upgrading early generation equipment with current,
advanced technology is financially attractive. The result of these trends is that each
subsequent generation of computers have a much shorter installed life cycle. In some cases,
past computer equipment has shown a service span of 10 to 15 years, whereas technalogy
change and asset turnover has significantly increased, reducing the service life of a
minicomputer 10 3 (o 5 years.

Technology is also allowing multiple applications on a single minicomputer, thus further
reducing the number of systems. [n addition, some existing and furure applications will be
moved 1o the mainframe environment. As always, economic replacement studies and the

priority needs of the business will determine the pace and scope of new minicomputer

implementation.

Personal Computers

The life cycle of personal computers (PCs) continues to shorten. Technology advances in
semiconductors have had a dramatic effect on the life of Personal Computers. [llustrative of
this fast paced technology change is recent development of microprocessors, which are at the
heart of a PC. The basic work unit for microprocessors has increased from 33 MHz in 1990 to
133 MHz by 1995 for PCs. and is currently available at 166 MHz for Pentiums. Workstation
processors such as the Digital Alpha 21164 have already achieved 300 MHz. and several
others exceed the Intel Pentium Pro in speed and transistor density. Significant improvements
have been attained with respect 1o the current state of the art for workstation microprocessors.
which lead the way for technological progress in personal computers. The price and efficiency
of PC hard drives and CD-ROM drives advanced at an even faster pace than microprocessors.
Today hard drives tvpically hold 3 1o 4 gigabyies of data, up from 1 to 2 gigabytes in 1996, In
addition. CD-ROM drives are now being replaced by digital video disk drives, which holds 7
to 14 times as much data.
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Company : BellSouth Telecommunicano
State :  Flonda

Accoumt : 2124

Category : Computers

In 1996. BellSouth began providing Internet conmnections and information services to
residential and business customers. Since then, BellSouth has become an industry leader in
providing its customers” data communication and electronic commerce needs both locally and
globally. In order to pursue a multifaceted electronic commerce strategy and maintain a strong
customer base. it is imperative that we upgrade our network with state of the art equipmen.
Several factors influence a user’s need 1o have the latest PC technology. These include the
need for faster processing requirements and more memory to support more powerful and
graphics oriented software packages, and the need 1o quickly access large amounts of data
from host processors. In an ever increasing competitive, highly complex and data intensive
business as telecommunications, the support of efficient personal computing power becomes
increasingly essential. Personal Computer requirements and technology have continued to
change at such a rapid pace that the current PC life cycle is estimated at 3 to 3.5 vears.

Projection Life - - : .

The rapid advance of computer hardware has made it economical to retire computers at an
increasing rate.  Each generation of computers has greater computing power, lower
maimenance and reduced space and power needs. BellSouth has undergone a major
infrastructure upgrade with the latest technology, which accounts for the increase seen in

retirements.

Technological advances and competition heavily influence the life span of persnnal computers.
To effectively compete in the industry. we must siay current with technology o ensure

efficient operations.

An investment weighting technique was emploved in amiving at a life BellSouth feels is
appropriaic for the Computers account. Table 3 is a Florida composite investment and life
weighted method that suppons our selected projection life of 3.0 vears. The selected cunve
shape 1s based un a BellSouth graduation for the 1994-1996 band for the Computer account.

ns
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Company : BellSouth Telecommunications

:  Florida
Account : 2124
Category : Computers
Type Life Inv  Weight

(SM)
Mainframe 5.3 101.5 5583
Minicomputer 5.0 1350  675.0

PC 3.5 153.8 538.3
Total 4.5 3903  1,771.6
Table 3

Table 4 is a summary of calculations performed on the location-listing exhibit. It shows
Average Year of Final Retirement, Average Year Placed, and the Life Span associated with
computer mainframes on a Florida basis.

Average Year of Final Retirement 1999.18 - "le .
Average Year Placed 1992.63
Life Span 6.55

Table 4

Future Net Salvage

The rapid advances in computing equipment and the ever-changing requirements necessitate
equipment that ensures efficiency in operations. Looking at historical salvage as a
percentage of original investment over a 10-year period reveals sporadic salvage between
4%-32%. Currently, there is a decreasing trend in salvage value. Frequently, salvage values
in the past have been distorted due 10 large trade-ins of mainframe computer components, in
order to provide an effective discount on new purchases. The economic value of computers
is drastically reduced when new higher-speed, higher memory version of a technology is
introduced. Due to the infrastructure upgrade. equipment identified as obsolete was either
sold or junked. The salvage experienced in this account is attributed to the sale of this
obsolete equipment and the consolidation of BellSouth data centers. The Company

considers 0% future net salvage to be appropriate.
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Generation Arrangement
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Run Date : 09/30/97 - 16.40.54 Company : BellSouth Teleccsmunications

Raport : RATESUMM Staca ¢ Florida .

PSC_FRES PSCS8PRO Account ¢ 2124.0000
Catsgory : Ganl Purpose Computors

Account Parasstar Susmary

S ——
ELG Start Year: 1988 Company
Prancribad Proposal Agreemant
1982 15958 @ 1968
AT E T ST I T T e e i Lt T
Investzant Bal (§)
Form M 346,616,136 390,272,630
Adjustment a 0
Study 346,616,136 390,272,630
& Tot. Depr. Plant .00 3.51
Depr. Raserve (3J) 182,890,142 260,203,077
(%) £2.8 66.7
P-Life/AYFR (¥Yrs) .
Ganl Purposs Computars 5.0
Curve
Ganl Purpose Cozputaers 1994-1996 MORT
c 0.00000000E+00 9.90000000E-01
G 0,00000000E+QD ~9.26815440E+01
- 0.00000000E+00 -9.49730870E-01
Whole Life (¥rs) .0 5.9
Avg. Nat Salv. (%) 5
WL Rate (%) 8 ) 16.1
Composite Rez Life (Yrs) .0 3.5
Fut. Mat Salv. (%) 0 0
Composaite RL Rata (%) 0 9.5
78.42 T8.42

Intrastate Factor (%)

# Estizated Invest=ent and Reserve
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Run Date : 05/30/97 - 15.20.37 . Company : BellSouth Telecommunicationa
Repozt : FCC_TBL1, PSCI9EPRD S:ate : Florida
Estimated Investment Account 1 2124.0000

Category : Genl Purpose Computers

Generation Arrangesent
Development Of Average Remaining Life & Average Service Life

Exparience as of 1-1-98

A . 5 ey e e e Remain Avg
Amount Prep FReal ing Sve Annual Remaining
Vintage Age Surviving Surv Life Life Life Accruals  Accruals

A B c D E+ Fee G=8/F H=E*G

VG 1997 .5 46498633 1.0000 .50 4.67 5.17 B9B604E 42006975
VG 1596 1.5 86964005 .99%7 1.50 4.12 .58 15544637  £35746%7
VG 1585 2.5 661619817 L3011 2.07 1.67 5.68 11653583 42712817
VG 1954 3.5 32866616 L6066 .02 .30 5.28 €215044 20508096
VG 19373 4.5 45413311 LT462 4.08 2.99 6.1 7195580  215402%%
VG 1992 5.% 24383011 .59B6 4.73 2.1 €.37 Je26820 10482166
VG 1991 6.5 37667846  .58B1 5.59 2.52 T.08 532390% 134237840
VG 1990 7.5 17370797 .J08% BT 2.34 6.49 2675929 6263020
VG 1989 8.5 6545203 .1749% 4.12 2.18 4.50 1454082 J1734€E2
VG 1988 9.5 6311522 L2956 6.04 2.05 6.64 950145 1943444
VG 1987 10.% TERS64E 1768  6.99 1.§3 7.12 1075838 2071848
VG 1966 11.5 4478167 1067 6,96 1.82 7.16 £25877 11392%¢
VG 1985 12.5% 2796719 .0697 7.22 i.13 7.0 Iel19l 6568322
VG 1984 13.5% 227111% 0805 .12 1.64 T.46 Ji1ip22 A146L7
VG 1983 14.% 850687 .04D1  7.7% 1.57 7.02 108846 170BE2
vG 1982 15.5 417351 .021% 6.0% 1.%0 B.08 51670 17657
VG 1881 16.5 842175  .0413  7.20 1.44 7.26 116041 16727%
VG 1880 17.5 540141 0243 B.8% 1.3% 6.52 €0%33 81548
Ve 1979 18.% 997 .o000 §.%7 1.34 9.57 104 40
VG 1978  15.% o .ooo0 00 1.29 7.71 o c
VG 1977 20.% o .0000 .00 1.23 6.29 0 0
¥G 1876 21.% 2285 L0008  B.46 1.2 B.4E 270 i
Ve 197% 23.% 4200 .0008 7.4 1.C8 T.74 543 =11
Totals 350272630 665631782 230520EM

Comgosites ATRB4R V.46925 L. 863140

Plife: 5.0
c = =5.50000000E=01 G = =5.26B1544C0E+01 5 = =5.49730870E-01 Unacaled
= = =0 B60E4213E-01 G = -9,26815440E-01 5 = =1.3JG15B11E+00 Scaled

= From Projection Life Tabla

28 For VG vintages = D - (C * Els for ELG vintages = A + E
* BAverage Remaining Lifs = Total H / Total G

¢ Average Service Life = Total B / Total G

# Average Proportion Surviving = Total B / Total IGF
= Total B / B15036514

1
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Run Dace : 09/30/97 - 15.32.04 Company : BellSouth Telecommunications
Report : GENRTBLZ, PSC9BPROD Stats : Florida
Acccunt @ 2124.0000

Catagory : Genl Purpose Computers

Projection Life Table
Sevelopment of Average Service Life and Remaining Life by Age

Plife = 5.0

C = +0.50000000E-01 G = =5.26815440E+01 5 = -9.4%730B70E-0] Unscales
C = +5,.BE064213E-01 G = -9,.26B15440E-01 5 = -1,3261%B11E+00 Scales

Annual Accruals

For BOY Age A
Beginning Of Year Amount sesssrsanssma. Remaining Life
- —==-=-=-  petired Age of  Each ALl Sers  semeem-- e
A=ount Duzring Year Amount Life Hemalning vice ELG VG
Age In Service (Life Group) Retired Greups Groups Life Life Life
A B Ce=B-Next B <] E=C/D F* G=B/T H=G-A i
.0 100000 33849 .5 67698 Jes12 .74 2.7 2.00
v B 96601 9227 1.0 9227 29714 3.5 .75 §.67
1.% 87374 11532 2.0 5766 20487 4,26 2.76 4.2
2.5 75842 12628 3.0 4209 14721 5.1% 2.6% 3. 67
3.8 €3214 12292 4.0 A48 10811 6.01 £.5% 1,310
4.5 L0622 11852 5.0 2338 7363 6.7 2.37 1.9%
I g 1011% 6.0 166€ 1031 T.74 i.44 .74
6.5 28835 B254 7.0 118% 3347 8.6 2.2 2.52
7.8 20561 6454 8.0 &0? 2162 9.4 2.6 .M\
8.8 14107 4782 8.0 531 13%¢ 10.41 5 3 2.18
9.2 9324 3384 10.0 136 B2d 11.31 s. B2 2.0%
0.3 5541 2291 11.0 208 (111 2.2) 1.72 1.9
11.5 Jes0 1486 12.0 124 £T8 13,12 1.6% i1.82
i2.% 264 g6 13.0 71 154 16.08 1.=6 1.723
1.5 i23e 11 ] 4.2 4C B2 11.02 182 --E4
14.% 11} 319 15.0 21 43 18.59€ b 2 +.57
15.% 366 117 16.0 1l b, 1€6.91 1.41 1.50
16.% 189 25 1%.0 € i1 17. 86 1.3 1.44
17.% a4 49 18.3 3 5 18.00 230 1.29
10.5% 4€ 24 19.2 H F 19.7% -1 1.34
19.% 21 1z 20.90 - i {8 1 1.6 . ?
0.2 +0 -] i 0 g .0 -1 el
21.% i 2 22.0 c G .00 50 1,17
22.5% s H 23.0 [+ 0 + &0 50 1.0
23.5% 1 0 24.0 0 o .00 g .86
i6.% 0 0 £5.0 g 0 . 00 0t Mle
Tota. 1Co000

Al = Sum of Col. E from Age A through Eng
S = (Sdmof Col. B fzom Age A » 1 through Eng 7 Col. B st Rge A
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Run Date : 12/03/97 - 08.28.59
Report : RETRATIO

Camparry
State

Retire-
merits

9661212
13807919
16641650
31766561
6060167
T7006366

106014673
117281381
126508445
145477012
165221763
135806731

RF970852 Account
Category : Genl Purpose Coamputers
Development of Retirement Ratics -- Total Retirements
End Average Retire- Average
of Plant Plant Retire- ment Plant
Year Balance Balance mants Ratio Bard Balance
A B= A+ c D=C/B E F
BEev Al/2
1983 93636645
1984 106691386 100264016 3190507 .03182
1985 119363B27 113027607 4641158 .04106 B4-86 349588754
1986 154030435 136697131 1825507 .01338 B%-87 415017163
1987 176554415 165292425 7337214 .04439 86-838 489712019
1988 19BBS0SEQ0 187722483 747696% .0D39B3 B7-8B5 556183890
1589 207447414 203168982 16952378 .08344 BB-90 616665382
1980 244100419 225773517 11631020 .05152 89-91 724299785
1991 346613352 295356886 48422968 .16395 90-92 B621457927
1952 338040895 342327124 45960685 .13426 91-93 9887180138
1993 364027160 351034028 22B57728 .06523 92-94 1054558700
1954 35B3ETI35 3E119754B 57650032 .15961 93-95 10B6495778
1855 390160468 ITY264202 64929252 17349 94-96 1129229063
1996 397374157 3937673131 46644475 .11B46 55-97 1161854909
1997k 390272637 153823394 28233000 .07T169

¥ Foracasted activicy

121

: BellSouth Telecommmications
: Florida
: 2124.0000
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Company : BellSouth Telecommunications
State : Company

Account : 2124
Category  : Computers

Average Life Indications

Full Mortality
20
17.2

IS \
i 0 116 '
0]
=
g 10
T 3
= 75 73 72 69 1.0

5

0

1985 1986 1967 1988 1989 1990 1991 1992 1993 1994 1995

1984
Center Year of Three Year Band

BST Life Indications starting in 1993

- - 30. 1997
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BellSouth Telecommunications

Company
State ; BellSouth
Account - 2124.0000
Category Genl Purpose Computers
Curve Shape Analysis Plot
100%
80%
4
2 60%
e
=
A
e
g 0%
a
0%
0%
0 90
Age in Years
A Least Abs, Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=82
¢ = +9.90000000E-01 G= -9.26815440E+01 S = .9.49730870E-0!

Curve Scaled to the Observed Life of 7.09
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Company BetSoutt Telecommuncsoons
Siats Flanda
Account 2124
Category Computers
LOCATION LISTING
MAINFRAME COMPUTERS
1158
($000)
EST ESTRET YEAR
TYPE # 0OF YEAR BOOK RET LIFE YEAR PLACED
LOCATION MAINFRAME UNITS PLACED AMOUNT YEAR SPAN WEIGHT WEIGHT
(a) i) fc) (] o) fee<) [g=o(e-1900)] [Pecric-1900)]
Mgy IBM 30904004 1 1985 8.647 1962 F 3 TE5.5N T
Maarms FOR 903 1 1880 2400 1962 F 12 220800 182,000
Mgy FOR 8903 1 1980 4 1962 F 12 28608 285,920
Magry FOR 8903 1 1581 &Te M2 F 1 62378 018
Miarmy FOR 9803 1 1579 1915 1992 F 13 178,180 151,285
Mlearma AMD 5850-800E 1 1987 B84 1094 F T TOT.456 Ta8 108
Mami UNI 2200-613ES 1 1980 5,885 1985 F s 5807 T -529Ba0
Migrmi UNI Z200-844E5 1 1980 81amr 1995 F -] TTE BS 748930
Miarr AMD 5995-88T0OM 1 1900 11,200 1806 F ] 1.084 800 1.017.000
Miami AMD 5§85-1400A 1 1880 6,929 1997 7 672113 a3ein
Miarm AMD 599514008 1 1980 T.828 137 T TBE. 728 T13.2%0
Meami HDS GX8424 1 1891 12,133 1909 8 1,201,167 1,104,103
Muarmi 186 2021-8X2 1 16904 11253 1699 8 1014 04T 1,087,782
Muarm HOS SK-T2 1 1996 12.840 2002 1.319.880 1242.240
TOTAL 14 358 550 §.5T0.806 B53Te
Total Investment Remamnng 551.180 $.078.922 4 740,985
Average Year of Fingl Retrermant » 1999.18
Average Year Places = 1952 83
Life Span = 654
HDS GXB424 1 12130
HDS SK-72 1 12.940
AMD 5505 i 14 854
IBM 8021862 1 11,253
TOTAL® 5 $51.180
* Exciudies Retres Offices
F = Final Reterement

September 30, 1097
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Fam Date : 12/03/97 - 0B.28.3¢ Camparmy
Report : ANSD, SEC9BSAL State : Florida
Account  : 2124.0000

Category : Genl Purpose Camputers

Average Net Salvage

: BallSouth Telecammications

as of Jaouary 1598
($200)
Net
Plant Gress Salvage Cost of Removal Salvage
Retired Percent Amount Percent Amount Percent
A B C=lh8) /100 D E={AD) /100 F = B-D
PAST 424764" 9.8+ 41627 LU 3i88 9.0
FUTURE 390273 15.080 SB541 15.080 58541 .0
TOTAL 815037 100168 61339
AVERAGE 12.3 7.6 4.7

* Represents retireren:s Irom surviving vintages .
*¢ From Table A.

#8 Proposed Sross Salvage ard Cost of Rencmal.

125
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Company : BellSourh Telecommmicariens
State : Florida

Account  : 2124.0000

Categary : Genl Purpose Conputers

Table A
Anrual Retirements

Rumn Date : 12/03/97 - 08.28.41
TAHLEAR .

Report
BUD_9708, RF970852

Gross Salvage and Cost of Removal
Gross Groas Cost of Cost of Percent

Flant In
Sarvice Plant Salvage Salvage Reoval Removal Net

Year Dec. 31 Retired Amomt Percent Amomt Percent Salvage

(%) () (§) C/B ($) E/B (C-E) /B

A B c D E F G
1972% 13548140 B1B774 594 o | 0 .0 .1
1973 3187556 2002 50 2.5 0 .0 2.5
1974 6088645 802 0 .0 0 .0 .0
1975 12966785 410 0 .0 2494 608.1 =608.1
15976 17888366 47815 0 .0 5850 12.2 -12.2
1977 25573865 166381 36400 21.9 2677 1.6 20.3
1978 31704546 368835 319251 B6.6 10720 2.5 B1.7
197% 43496238 2054347 11873 .6 48303 2.4 =1.8
1980 57371811 677487 5486 .8 44342 6.5 -5.7
1581 70867287 1458886 25050 2.0 30509 2.1 =.=.1-,
1982 B2022649 3005774 20 .0 8991 3 -3
1583 93836645 4074863 =-6B060 -1.7 46218 .6 =2.3
1984 106691386 3190507 136345 4.] =-13204 -.4 4.7
1985 119363827 4641198 7487 1.6 =185540 -4.0 5.6
1986 154030435 1670565 505647 30.3 220850 13.2 17.0
1587 176554415 7337214 2360134 32.2 281689 .8 28.3
1988 198830550 T4T6569 =1417063 =15%.0 -121820 -1.6 -17.3
1989 207447414 16952378 =113796 -.7 -251656 =1.5 .B
1990 244100419 11631020 254155 2.2 19098 | 2.0
1991 346613352 48422968 9780942 20.2 60272 " | 20.1
1952 338040895 45960321 5858882 12.7 50788 "l 12.6
1953 364027160 22897728 5472186 43.% 81754 A 21.5
1994 358367936 57650032 6482602 n.2 155175 | 11.0
1955 390160468 64525252 3338438 5.1 -12%012 -.2 5.3
1996 397374157 46644479 3645230 7.8 678E8 1 7.7
19578 390272630 28233000 2938232 0.4 28213 el 10.2
Grand Total 380318011 39652155 10.4 445005 1 10.3
1563-1997 @9 380318011 39652155 10.4 445005 b | 10.3
1986-1997 == 350758147 36241808 10.3 ~-39300 g 10.1

126
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Rm Date : 12,03/97 - 08.28.41

Repart
BUD_9708,

1980

15983
1584
1985
1988
1987
1988
1989
1590
1991
1992
1593
1554
1995

'RF970852

217414
584247
2637792
3314865
4725536
7569329
11275357
12411517
16375228
16586907
20914347
24316453
38078324
45068146
51820549
130443656
145864415
186562069
239860301
238081812
220354491

127

Table

Groas Gross
Salvage Salvage
Amount  Percent
(s B/A

B c

36450 16.8
355651 60.9
357524 13.9
373010 11.3
402060 8.5
365750 4.8
-21561 - 2
132911 .8
170912 1.0
647509 3.9
30397553 14.4
16358550 6.8
1408408 3.7
1539077 3.5
10854372 11.8
14343120 11.0
21252369 14.¢
27848767 14.9
30933050 12.9
24801338 10.4
21878688 9.9

136951
143265
158763
97256
-132626
57315
330013
181975
56477
148161
-12417
-243318
-39744
367087
218577
226573
204018
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Company : BellSouth Telecommunications
State : Flonda

Account :2211

Category : Analog Electronic Switching

Account Description

The investment in the Analog Electronic Switching (AESS) category includes the onginal
investment and construction cost of analog switching equipment used for providing local and
tandem service. Contained in the equipment costs are line and trunk peripherals, main distributing
frame, central processing equipment and power plant.

Investment and Reserve Statistics

The estimated 1-1-98 investment and reserve for this account is summarized in Table | below.
Investment and Reserve Statistics

Invest. Res Res.
(M) (M) % s
Florida 366.1 254.0 69,4

Table |

Historical Experience

During the 1970's, analog stored program control (SPC) swiiches began to displace the
clectromechanical switches. The last electromechanical switches were retired in BellSouth in [990

The reasons tor replacement were varied. Stored program control capability. which allows Equal
Aceess and Customn Calling features to be offered. was one of the primary dnivers.

Currently there are two basic rvpes of switches in the relephone nerwork: analog stored program
control and digital stored program control. The replacement of analog electronic switches with
digual electronic switches is proceeding very rapidly.

Future Expectations

The development of new hardware or software features for analog switching will be minimal. and
The rapid displacement of analog machines will continue. Some of the factors that are influencing
anulog replacements are listed below:

¢ Reduction of operating expense and cost.
o Elimination of analog-to-digital conversion devices.

129 Sentember 30, 997
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Company : BellSouth Telecommunicanons
State : Flonda

Account :2211

Category : Analog Electronic Switching

* Provision of future network features for regelatory mandated capabilities such as Local Number
Portability (LNP).

e Meeting customer demands for new services

* Provision of full Advanced Intelligent Network (AIN) feature set.

Near-Term Modernization Factors

One of the factors contributing to ths displacement of AESS technology is the incompatibility of
the analog switch with digital loops and trunks in the network. Digital switching (DESS) provides
for the integration of digital trunks and loops, which eliminates costly Digital Carmier Trunk (DCT)
equipment and central office terminal (COT) equipment required by AESS machines. Eliminating
analog-1o-digital conversion interfaces saves both the capital and maintenance costs of these

devices.

Operational considerations and greater customer control of services are also affecting the
substitution of digital switching for anzlog switching. Digital switching and synchronous tmnspor
technology may be integrated with digital operating support systems (OSS) to provide software
control of all network elements. Integrated OSS will reduce the cost for surveillance. maintenance.
provisioning and testing of the digital nerwork. This integrated approach will also provide customer
control capabilities. Total integration cf OSS will allow customers 1o have more direct control of

their routine services and produce a corresponding reduction in operating eXpenses.

Local number portability is required by the Telecommunications Act of 1996 and allows customers
to keep their telephone number even if they change service providers. The plans for implementing
local number portability include the use of AIN-based technology, and will require new software in
local us well as tandem switches. This requirement and others related to the introduction of local
competition will drive further software upgrades and will prompt continued retirement of aging
switches that do not suppon the necessary fearues.

Average Year of Final Retirement (AYFR)

This account is considered a major structure account and an average vear of final retirement was
determined rather than a projection life. The AYFR is based on company plans for retinng analog
electronic switches. Table 2 shows the AYFR calculation. The AYFR and an intenm reurement
curve were then used in the generation arrangement to calculate an average remaining life.

130 September 30. 1997
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Company : BellSouth Telecommunications
State : Flonda

Account :22]1

Category : Analog Electronic Switching

Average Year of Final Retirement (AYFR)

1/1/98

Retirement Equipped  Line Weight

Year Lines
a b c=(a-1900)*b
1998 136869 13413162
1999 254479 25193421
2000 283066 28306600
2001 305674 30873074
2002 235717 24043134
2003 210196 21650188
2004 142343 14803672
2005 0 0
Totals 1568344 15828325]

AYFR =Sum Col. ¢ Sum Col. b= 2000.9
Table 2

Future Net Salvage

Salvage for the Analog ESS account is derivec from the reuse of equipment being held for spars
parts. sale of surplus retired equipment and equipment that has been declared junk  Although
recent salvage experienced by the Company is somewhat higher than histonical salvage. the
Company believes that as the analog technology reaches the end of its life cycle. its reuse and
salvage potential will decrease as fewer and fewer analog offices remain in operation. In addition.
there will be a limited market for selling Anzlog ESS equipment as it is taken out of service
because the industry as a whole has recognized that this technology is no longer the technology of
choice. Based on these considerations. a future net salvage value of 0.0% 1s selected tor this

account.

]
1 32 September 30 1997
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Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analvsis Plot
Average Net Salvage

Table A

Table B

Retirement Ratios
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Run Date : 09/30/97 - 16.41.20 7 Company : BellSouth Talecommunications
Raport : RATESUREM State : Florida
PSC_FRES PSCSEFRO Aceount : 2211.0000

Category @ Analog ESS

Account PFaraseter Sumsary

e e
ELC Start Year: 0000 Company
Prescribed Froposal Agroenent
1982 1988 8 1598
R T R A e =2 i B T e T e T
Investzent Bal (8)
Form M 391,247,351 366,112,937
Adjustoent 0 1]
Study 391,247,351 366,112,937
% Tot. Depr. Plant 6.42 3.29
Dapr. Resarva (§) 210,745,758 253,952,224
(%) 53.9 65.4
P-Lifa/AYFR (Yra)
Analog ESS 12.3 2000.9
Curve
Analog ESS ICHMA 1.5 1.5 INTERIM RET
e 1.29113310E+00 1.00000000E+00
G =-2.05572540E-02 0.00000000E=00
5 =2 45558T00E-03 =6.56376950E~-03
Whole Life (Yz=) 11.8 6.5
Avg. Hat Salv. (&) 7 8
WL Rate (%1 T.9 10.3
Composite Rezm Life (Yras) 6.8 3.3
Fuc. Net Salv. (%) £ 0
Conposite RL Hace (%) 5.9 $.3
Intrastate Factor (%) TRl 8l. 44

# Estizated Investsent and Reaserve

133
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Run Date : 05/30/97 - 15.21.14 Company : BallSocuth Telecommunicaticons
Report i FCC_TBL1, PSCS@FRO State : Florida
Estimated Investment Account : 2211.0000
Category : Rnalog ESS
Genaration Arrangement
Development Of Average Resaining Life & Average Service Life
Experiance a3 of 1-1-98
- - Remain Avg
Amount Prop Real ing Sve Annual Remaining
Vintage Age Surviving Surv Life Life Life Accruals  Accruals
A B c D E+ Fee G=8/F H=LE*G
VG 1997 o5 B598546 . 9225 .46 3.3z 3.5 2438436 8101782
VG 159%€ 1.% 11830746  .922% l.4¢ 3. n 4.53 2613805 BEE4ES]
VG 1995 2.5 7155375 LE911  2.40 3. 5,36 1336032 4435005
Ve 1554 3.5 12144820 7957 3.1) 3.2 5.7% 2098332 6971774
VG 15%3 {.5 6445038  .6605 3.75 3.3 5.94 1085502 JE0EELY
VG 1582 5.5 B265544  .350) 2.5] 3.2 i.21 1964156 6526106
VG 1951 6.5 9011995 .57%% 5.07 3.32 7.00 12087677 4278348
VG 1550 7.5 11672421  .3513  4.5% 3.32 5.76 2028213 673IBEC
VG 19839 B.5 20652414 4037 5.6 3.l 7.00 2950588 803424
VG 1988 9.5 30062028  .3BET  6.26 3.2 7.65% Js28E91  L30Sda02
ve 1987 10.5 12686419 .2924 6.70 3.3 7.67 1654472 5457036
Ve 1586 11.3 7B595%3% L2699 - 7.14 3.2 8.03 976414 3250812
vG 1965 12.5 18347268 .3637 9.00 j.a 10.20 1798092 5574219
VG 1984 13.5 2314230 338D 9.5% 3. 10.67 71668476 JI04625
VG 198) 14.5% Js268101 L2328 11.97 3.32 13.34 2643273 k2361
VG 1982  15.5% 9286826 L164%  9.0) 3,32 9.088 940201 3123852
VG 1981 1€.% 33676027 865 12.00 3. 13.11 2529896 B40SESS
VG 1980 17.5 8841581 L1437 10.62 3.2 11.10 TRE577 2E46ES2
VG 1878 18.5% 14918114 L2422 13.77 .32 14.17 1052396 Je9662E
VG 1578 1§.5 B426630 1666 12.96 i.an 13.%2 623364 1071146
VG 1977 20.5 7553203  .2009 13.06 3.5 13.72 550320 1826490
VG 1976 21.5 11099192  .3X09 14.43 3.n 15.55 TE5152 2542241
VG 1975  22.5  2861%201  .3376 15.2) 3i.n 16.3% 1750121 5814833
VG 197¢  23.5 15512199  .2367 1584 p I 16.72 94599€ 156291
Y6 1973  24.% 3740817  .2040 16.12 i.n 16.80 222724 T40010
PRIOR 49EB4T D138 1%.31 k P ¥ 15.68 3180% LO%EES
Totals 366112917 41186766 L1lG6B443LR
Compcaites .330830 3,322%3 §.8EROWN

AYFR: 2000.9
c = =1.00C0CC00E+00 G = =0.00000000E+00 5 = -€.5€176950E-03 Unacaled

= From Projection Life Takble
@8 For VG vintages = D « (C * E); for ELG vintages = A + L
= Average Remaining Life = Total H / Total G
# Average Service Lifs = Total B / Total G
@ Average Proportion Surviving = Total B / Total IGA
= Total B / 11066447128
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Run Date :
Report

: GENRTBL2,

09/30/97 - 15.32.21

PSCEOFRO

Company

State : Flerica
Account : 2211.0000
Category : Analog ESS

Projaction Life Table

¢ BallSourh Telecommunications

Development of Average Service Life and Remaining Life by Age

AYFR = 2000.9

€= +1.00000000E+00 G = ~-0.00000000E+00

§ = -6.56376950E-03

€= «1,00000000E+00 G = +0.00000000E«00 S = +0.0000000CE«C0 S

Beginning Of Year

Amount
Age In Service
A B
0 100000
5 89247
1.5 87758
2.5 86292
3.3 S4B848
4.5 83425
5.5 32034
6.t S0643
7.5 E92684
B.S E7944
- BEEZS
1G.% BL3zeé
11.58 Bé04E
12.% -Fad-H
13,38 81542
14.5% Tk o]
15.% TRi
16.% 7828
17.% TETED
18.32 12600
16.3 T44TE
20.5% 3387
a1.5 TEdET
22.% Tei7)
£23.% TOLCs
4.8 ES0L4
Tcza.

125

Anount
Ratired

During Year
iLife Greup!)
C=B-Next B
153

1489

11€€

1444

1423

1401

1I80

1360

1339

ph 3t |

1299

1230

1241

1242

1223

1205

11€7

11€8

1151

1M

1117

1i03

1084

1063

152

103¢&

66573

Age of
Amount

Retired

I I e e e

LY N = I R . T T N

e e e

-
i el

i6.3
11.0
ie,0
19.0
29.8
21.0
2.0
23.90
24.4d
£:.0

sefeRel=R-gesRNeNaeNalsRaN=NsNall]

-
L5 ]
[ 3

Annual Accruals

For BOY Age A
Lach All
Life Remaining

Groups  Groups

E=C/D Fe

1506 7570
14E% 6064
731 4376
481 ELL ¥
A5€ 136l
280 3005
230 1254
194 2495
167 2101
147 2133
130 1987
116 1457
105 1740
96 1635
B7 1540
80 1452
T4 1372
€9 1298
L] 1229
&0 11658
SE 1106
52 1050
49 957
4E §4E
44 s0z2
il (11

cf Col. £ from Age A through Enc

of Col. B fro= Age A - D threoegh End / Co..

Unscaled

caled

Pemaininy Life

Ser- P e o i i

vice ELG VG

Life Life Life

GeB/F  H=G=A I
13.21 13.21 €6€.13
16.37 1587 3.
250 i5.987 .32
2%.06 £2.4¢ kP
28,22 24.73 3.3
3Ji.08 16.%% 1.3z
33.mM 28.27 3.2
3JE. 23 29.41 1.12
JE.E2 313 3.0
11.22 32.72 3.3
43,60 kTP £ CO: T I
45.9% L. 45 3.3
18,265 36.7% 1.32
0. 62 .2 3.32
42.9€ A5. 74 3.2
55.30 40. 680 i 4
47,66 42.1¢6 3.8
€C.0¢ £3.54 3.32
6d.45% 44 .95 3,32
64,85 4€.3% 3.3
67.3¢ 47 B¢ 3.3
6%. B8 4%. 38 8 |-
T2.4% 50.9% .M
T3.87 82,47 .12
TT.75 £4.2% 1.3:
.50 S€.90 i

B oaz Age A

September 30, 199~
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Company :  BellSouth Telecommunications
State :  Florida

Account :@  2211.0000

Category :  Analog ESS

Curve Shape Analysis Plot
100%
80% |°

3

z 60%
c
=
@

g 40%
[

20%%

e,
] 30 100 150 200 250 300
Age in Years
= Fruposc:l i Prescribed

Least Abs. Ret. Dif. Observed Life

Method = MORT 1994-1996 Band T=68

¢= =|.00000000E-00 G = +0.00000000E-00 S= -6.56376950E-03

Curves Scaled 10 the Observed Life of 1045
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Run Dace : 12/02/97 - 09.20.21 Companty : BellSouth Telecamumnications

Report  : ANSD, SBCO8SAL State : Florida
Account  : 2211.0000
Catagory : Analog ESS
Average Met Salvage
as of Jarnuary 1998 |
{S000)
Net '
Plant Gross Salvage Cost of Reamoval Salvage
Retired Percent Amount Percent Amount  Percent
A B C={AB) /100 D E={AxD} /100 F = B-D
PAST 740532 14,2~ 105156 i.6%" 19254 11.6 |
FUTURE 3661138 T.0#0 25628 7.008 25628 .0
TOTAL 1106645 130784 44882
AVERAGE 11.8 4.1 7.7
* Represents retirements fram su=-iving vincages.
** Fram Tacle A,
¢ Amount surviving from Generation Arrangement .
#= Proposes Jrcss Salvage and Cost of Remowval.
iy
13% September 30, 1997
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Run Date : 12/02/97 - 09.20.28 Comparry : BellSouth Telecammunications
Repoert : TAHLEABR State + Florida
HID_9708, RF970BS2 Accomt  ; 2211.0000
Category : Analog ESS
Table A
Arruual Retirements
Gross Salvage and Cost of Removal

Plant In Gross Gross Cost of Cost of Percent

Service Plant Salvage Salvage Femoval Removal — Net
Year Dec. 31 Retired Amount Percent Amount Percent Salvage

(5] (s (s) Cc/B (5) E/B (C-E)/B
A B c D E F G

1972% 91426074 676730 365870 54.1 5007 5.2 48.9
1972 62730737 439073 441476 100.5 46187 10.5 90.0
1974 130144458 501523 227714 45.4 76522 15.3 30.1
1975 222132082 1094442 393083 35.9 146283 13.4 2.6
1976 2753165872 4961512 2360936 47.6 257729 5.2 42.4
1977 312575156 3508554 1413334 40.3 454459 13.0 .3
1978 376216583 3092994 1279497 41.4 501158 16.2 5.2
1973 433863415 12840030 6973260 54.3 585782 4.6 49.7
15980 512868021 11163155 4625053 41.4 434225 1.9 37.5
1981 607787862 15050644 S7BB4T1 38.5 424486 2.8 .-35.6~
1982 661760011 13519029 97186 .7 702424 5.2 -4.5
1983 725310875 10601096 =332310 -3.1 602215 5.7 -8.8
1984 645623827 49383810 4312954 B.7 861459 1.7 7.0
1985 6B5336022 20149818 3152258 15.8 481579 2.4 13.5
1598¢ 6688221818 30562688 1119334 1.7 472311 1.5 2.1
1987 704514164 19431110 1822002 40.3 820929 4.2 36.0
1988 732549261 32750557 3126151 9.5 802147 2.4 7.1
198% 754213023 34553339 5633966 16.9 4659161 1.4 15.5
1930 736064344 53530075 20140350 37.6 715589 1.3 36.3
1991 655813678 91207852 RyEYE:L] 4.1 700561 .B 1.3
1992 587496570 71948525 5361186 7.5 815567 1.1 6.3
19393 474538793 119651051 14610074 12.2 919724 B 11.4
1994 403680284 B0045542 18156411 22.7 1334305 1.7 21.0
1985 390420211 17573144 =5279813 =30.0 1220344 6.9 -17.0
1985 187E11061 17834082 -1580739 -8.9 230295 1.3 -10.2
1957 366112937 30761000 0 .0 461415 1.5 -1.5
Grang Toral 746811376 104185513 14.0 14572685 2.0 12.0
1976-1907 38 744099608 102757390 13.8 1426BEE6 1.9 11.9
1966-1958T == 549855168 64105415 11.7 7669508 1.3 10.3

® Represencs 1972 and prior years
8@ Represencs recirements from surviving viatages

** Representcs the most recent ten-year band of activity
¥ Forecasted activity

138
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Run Date : 12/02/97 - 09.20.28
Report  : TAELEAB
BUD_5708, RF970852

Center
Year

1975
1976
1977
1578
1979
1980
1981
1982
1983
1584
1965
1966
1987
1988
1989
1990
1991
1992
1993
1994
1995

Flanc
Ratired
(s)

A

10505104
13155025
25497532
35566245
45655377
55665852
63173954
99697734
108584137
124196441
130108522
152257983
137447512
170827769
231472933
283990348
370890842
416383045
380426114
307052145
265864820

139

Camparry

State
Account : 2211.0000
Category : Analog ESS

Table B
5-YR Overlapping Bands of Anmual Retirements Gross Salvage and Cost of Removal

Gross  Gress
Salvage Salvage
Percent

Aoount
(5)
B

B/E

4836543

5674564
12420110
16652080
20079615
18763467
17151660
14491354
13058555

8389422
16114238
19572699
21093711
38041843
40660298

38199482

45682405
62005850
36585647
31267119
259059133

LA™

-

=
=N = LY
v e e e

SEESEE
U= Jom g

BESBERE mk i
NMNOVANOWLOR DO,

aﬂ

: BallSouth Telecommumications
: Florida

Cost of Cost of Percent

Ramoval Removal Ret

Amaumt Percent Salvage
(s) D/A (B-D) /A
D E F

Lat
o

981180
1436151
1945411
2233353
2400110
2648075
2745152
3024829
3072183
3120010
3236515
343g4z7
3046129
3280139
1508787
3503825
1621402
4486546
4991301
4520635
4166083

-
~Sow |
FERT R

' TrENNMNNNWeRU®
MU HOMNIB N WININGD O & ® i o o L
moeLubbocoloLachEBBESEY
R LT O A e T S

:—-HH;.-H......-
. i s .
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Fun Date : 12/02/97 - 09.20. 4?
Repart : REIFATIO
FF970852

1983
1984
1985
1986
1987
1988
1989
1980
1991
1992
1993
1954
1995
1996
1997

725910875
645623837
685336022
688221818
704514164
732949261
754213623
736064344
659813676
SB7496870
474538793
403660284
390420211
387813061
166112937

Bs= (A+
prev A) /2

685767356
665479930
686778920
696367991
T1E731713
743581442
745138984
697935010
623655273

49363810

531017832 119651051

439099539
397040248
389116636
376962999

# Forecasted activicy

140

80045542
17573144
17834083
30761000

.07198

.03028 B4-86
04450 85-87
.02790 B6-88
.04557 87-89
.04647 B8-90
07184 B9-91
-13068 90-92
.11537 91-93
.22532 92-94
-18229 93-95
-04426 94-96
04583 95-97
.08160

2038026206
2048626841
2101878624
2158681146
2207452139
2186659436
2066733267
1852612115
1593772644
1367157619
1225256421
1163119683

100076316 .
70143616 .
82744355
B6735006 .

120831571 .

179291266 .

216686452 .

282807428 .

271645118 .

217269737 .

115452769 .

66168227

September 30. 1997
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Company : BellSouth Telecommunications
State : Florida

Account : 2212

Category : Digital Electronic Switching

Account Description

The investment in the Digital Electronic Switching (DESS) category includes the original
investment of stored program control digital switching equipment used for local and tandem
service. This includes line and trunk peripherals, main distributing frames, central processing
equipment. and power plant. Also included is the investment of any digital remote electronic

switching units.

Current DESS switching employs Stored Program Controlled (SPC) technology to switch ICllﬂl
through a time division (digital) switching network, controlled by a specialized computer. Digital
SPC is state of the art technology for voice switching and costs less to purchase. install, and
maintain than other available technologies.

Digital switching allows a direct interface with both digital loop and interoffice facility equipment,
thereby eliminating expensive analog to digital conversion equipment. New Digital SPC systems
are also readily adaptable 1o the digital services such as Integrated Services Digital .Nerwark
(ISDN). Packet Switching. and Signaling Svstem 7 (S57) equipment.

Investment and Reserve Statistics
The estimated 1-1-98 investment and reserve for this account is summanzed in Table 1 below.
Investment and Reserve Statistics
Invest. Res. Res.

M M %
Flonda 15103 598.7 39.6

Table |

Historical Experience and Future Expectations

Historical Experience

Since the retirement of the last electromechanical switch in 1990, all network access lines (NAL) in
the BellSouth region have been served by analog and digial electronic switching systems {ESS\.
Both tvpes of ESS switches contain SPC software. which provides equal access and custom calling

features.
September 30, 1997
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Company : BellSouth Telecommunications
State : Flonda

Account : 2212
Category : Digital Electronic Switching

Near-term Network Plans

The near term DESS office retirement plans involve replacing a few of the DMS 10s and some of
the small remote offices. The replacement of the DMS10s will be triggered by need. The DMS 10
is considered to be older technology and is rot as economically upgradable as the DMS 100 family
of switches. In most cases, the remote offices that are being replaced are those offices that were
placed in service to provide digital features in an analog central office serving arca due to customer
demand. When the serving area’s analog switch is replaced with a digital switch, the remote switch
can be taken out of service.

Intermediate and Long-term Modernization Factors

The displacement of major equipment modules in digital switching systems will continue beyond
the 1990's. Individual units will be replaced as required in order to satisfy the demand for new
- “services or to eliminate equipment incompatibilities and capacity limitations. . .

The displacement of analog line equipment (ALE), the largest equipment category, will continue to
be driven by the replacement of copper feeder plant with new integrated digital loop cammier (DLC)
fiber facilitics. as well as by the conversion and integration of embedded non-integrated DLC

systems.

The dJisplacement of existing digital line equipment (DLE) modules w ill be driven by the
cony ersion or replacement of current generation DLC systems 1o 2 newer amangement such as the
Technical Requirement 303 contiguration (TR-303). In general. it is not feasible or cost effective
to upgrade the embedded DLE hardware.

Current generation digital trunk penipherals provide a DS-1 interface onl) Deployment of higher
speed interfaces will eventually lead to the demise of the older DS-1 units as the network evolves 1o
a Synchronous Optical Network (SONET) environment. |

Historically. upgrades and retofits of processor/memory equipment have become available

approximately every three vears from the switch suppliers. The demand tor taster MICrOProcessors
and higher capacity memory boards will trigger additional retirements of the older modules.

Page 2

“ -
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Company : BellSouth Telecommunications
State : Flonda

Account : 2212
Category : Digital Electronic Switching

Life Analysis

A tvpical digital switch today consists of six modular categories. These categories are: (1) analog
line peripherals. (2) digital line units, (3) digital trunk interface units, (4) narowband switching
fabric. (5) common systems, and (6) central processor and memory complex. A discussion of the
development of the remaining lives for these components is found in the following sections.

Analog Line Equipment

The displacement of ALE, the largest equipment category in a digital switch, will continue to be
driven by the replacement of copper feeder plant with new integrated DLC fiber facilities as well as
by the conversion and integration of embedded non-integrated DLC systems. As the network
evolves from a copper based voice frequency (VF) arrangement to an integrated digital loop carmier
(IDLC) fiber architecture. the embedded base of ALE will be displaced with new digital line
peripherals. The resulting life cycle of ALE is given in Table 2 and is 4 8 vears as of 1{1/98. | .

-

s T =
144 September 30, 199
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Company : BellSouth Telecommunications
State . Florida

Account : 2212

Category : Digital Electronic Switching

Analog Line Equipment
Year | Sunaval Rate Percent of Pre-
| 1998 Survivon
2 b 4
1998 0.86338 100.00
1999 0.84912 86.39
2000 0.81386 7338
3001 [ 0.81821 6117
2002 | 0.80240 $0.05
2003 | 0.78639 4016
2004 I 0.77052 3148
2005 i 0.75483 24.3) |
2006 0.73647 18.37 .
3007 0.72455 13.58 -
3008 | 0.71022 984 |
2009 { 0.69654 (X ' _
3010 I 0.6834) 387 : i
2011 | 0.67088 | 133
2012 : 0.65896 | 133
2013 - 0.64760 | 1.47
2014 063677 . 0.95
201¢ 0.62631 I 0.61
3016 ; 0.61626 038
301 0.60656 33
hIITE ] 059715 014
019 0.58800 . 008
3020 0.5 7906 : 0.0
2021 057021 i 0.03
3032 056159 i 002
3028 055318 00!
2024 0.54478 0.01
3025 0 <3646 - 0.00
TOTAL | $30.22
Table 2

ARL » Towal Col e Col¢r1998)- & = 48 Yeans

E -
4% September 10, 199
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Digital Line Equipment
Digital line equipment (DLE) provides a direct interface to the digital switch for those subscribers
served on IDLC systems. This modular category includes various gencrations of subscriber carrier
interface units in SESS and DMS 100 switches. The remaining life development for this equipment
category is shown in Table 3.

ARL = Tewl Cole Colct1998)- 5 = 6.3 Yean

146

Category

Digital Line Equipment
Year Survival Rate Percent of Fic-
1998 Survivors
a b c

1998 | 0.9033% 100.00
1999 i 089368 50.34 |
2000 | 088362 0.3 |
2001 | 087313 71.34 |
3002 | 086222 6229 !
2003 | 0.85059 3.70 |
2004 083834 4564 i
3008 0.82529 38,30
3006 081127 31.61
3007 0.7962 | bLE
3008 0.78011 30.42 |
2009 0.76296 15.9) '
2010 0.74471 718 -
3011 0.72550 9.05 i
3012 0.70567 657
3013 0,68555 363
2014 0.66551 ENT]
3015 . 0.64587 111 !
3016 | 0.62707 137 |
017 0.60935 0.86
3018 0.59258 052
3019 057771 031
2020 056378 0.18
3021 055093 0.10
3022 053918 | 0.06
3023 0.52838 | 0.03
3024 051821 | 0.02
3025 0.50864 | 0.01

~ TOTAL . 67013

Table 3

- BellSouth Telecommunicanons
: Flonda
» 212

- Digital Electronic Switching

Septemper 30. 1997
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Trunk Interface Equipment

Company : BellSouth Telecommunications
State : Flonda

Account 212

Category : Digital Electronic Switching

Trunk peripherals provide a direct interface 1o the dirital switch for interoffice and intermachine
trunks. Typical embedded trunk peripherals include tiic digital line trunk unit (DLTU) in the SESS
and the digital trunk controller (DTC) in the DMS-100. Table 4 shows the development of the
remaining life for this category, which is 6.4 years.

ARL » Toai Col e Cal i 1998:- & = A< Yeans

147

Trunk Interface Equipment
Year ‘ Sunival Rate |  Percent of Pre- |
1998 Survivon
3 ! b c |
1998 I 091478 100.00 '
1999 089550 ] 90,48 |
2000 [ 088554 £1.02 |
2001 087607 71.78
002 0.86594 £1.99
2003 085528 $4.46 |
2004 0.8441] | 46,57 1
300¢ 083255 I 3932 I
2006 082018 | 3273 |
300 0.80701 16,85 |
3008 0.79300 31,67 |
2009 0.:7807 | 17.18 !
2010 0.76205 13.37
011 0.74390 10.19 |
LT 072678 T 49
3013 0.-0752 [(XR
2013 068826 190
01 0.66833 169
2016 0.64850 1.80
201" 062915 i 1.16
018 061061 0.3
3019 6.5931% 0.45
2020 057691 03"
303! 056185 0.1%
0.2 044809 0.09
3020 0535484 0.0%
2024 0.£2390 0.0}
TOTAL 69292
Table 4

Septemer 20, 1697




Company : BellSouth Telecommunications

Account 212
Category : Digital Electronic Switching

Switching Fabric (Switching Network)

A modem dignal switch contains a solid state multistage time division switching network that
establishes the connection between an originating line or trunk and a terminating line or trunk.
Typical examples of switching fabrics include the Communications Module in the SESS, and the
Nemwork Modules and the Enhanced Network (E-NET) in the DMS-100.

Histonically. upgrades to the narrowband switching fabric have been available from NTI and Lucent
about every four years, and this partern should continue. Since it would be highly unlikely for anv
switching fabric to remain in service longer than rwo technology generations, the ARL for this
category 15 projected to be 8.0 years.

The ARL is conservative because it does not take into account potential technological obsolescence
due to the future availability of integrated multirate ATM switch fabrics and does not reflect the age

of embedded equipment. . e
Common Systems Equipment

Common Systems Equipment (CSE) refers to the hardware grouping that supports all of the other
modular categonies. Common Systems Equipment includes the Main Distribution Frame (MDF),
the AC 1o DC power plants. and some test and alarm circuitry. The bulk of CSE will not be
replaced until the working access line or trunk is removed from service. Obviously, CSE has the
longest lite expectancy of any of the equipment categories. The demise of CSE is synonymous
with the final replacement of a switch entty. A 15.0 vear ARL has been determined to be
appropriate *or embedded CSE.

Central Processor and Memory

In o modem digital switching svstem. those machines functions that are best performed from a
central location are provided by an equipment category referred to as the processonmemory area.
Typical examples of processor memory areas include the DMS SuperNode in the DMS-100 and the
Administrative Module (AM) in the SESS.

The processor memory of a digital switch is the same technology as that used in personal
computers (PCs). We have found in our studies of the computer accounts that a $-vear life is
appropriate. Therefore. a 5-vear life is deemed appropriate for digital switch processormemory.

This is consistent with the introduction of new versions of processors by switch vendors eveny 2
vears. Assuming that existing processors are at least one year old. and that processors would not
remain in service longer than rwo technology cyeles. it is reasonsble to use 5 vears for the life of the

dignal switch processor memory module.

September 30, (997
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Projection Life

. BellSouth Telecommunications
: Flonda
: 2212

: Digital Electronic Switching

The Company’s projection lifc is based upon the composite ARL for digital switching. The
composite ARL is calculated by multiplying each module's individual ARL times its investment
percentage. (Table 5) which yields a weighted component of the composite ARL. These weighted
components are then added to produce the composite 6.2 year ARL for DESS. This represents a
conservative estimate due to the conservative lives used for the individual modules. The ARL is
then used in the generation arrangement to determine the underlying projection life. The projection
life used for this account is 10 vears, which is the same as the life in other BellSouth states.

Composite Digital Switching ARL
Asof 1/1/98
Equipment Category . ARL | Investment ° | Componentof ARL |
a b | ¢ ! d=b*c f
Analog Line Equipment 48 | 40.9 ; 1.96 R
Digital Line Equipment 63 | 18.9 f 1.19 !
Trunk Interface Equipment ' 6.4 | 132 0.85 i
Switching Fabrnic 80 | 5.0 0.40 |
Common Systems Equipment  15.0 7.1 1.07
Central Processor Memory 5.0 14.9 | 0.75
3 I
Total Composite 6.2 100.0 i 6.22
Table §

Future Net Salvage

The future net salvage of digital electronic switching is expected to be relatively high in the early
life cyele of the technology but declining as the technology ages. As the equipment begins the
rapid retirement phase of the life cyvele. the net salvage will probably become less than (¢ as it hag
for previous switching technologies. Based on these considerations. the company selected a (%

future net salvage.
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Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Returement Ratios

T 150

COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

BELLSOUTH TELECOMMUNICATIONS
FLORIDA

2212
DIGITAL ELECTRONIC SWITCHING
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: BallSocuth Telscommunications

fun Dave | 08/20/07 = L6, 41,46 Coapany

Ragronry | RATEAUNM State : Florida

POC_PRER  PECROFRO Account : 2212.0000
Category : Digital ESS

Aooount Paramstar Sumsary

e i i A it .

ELG Start Ysar: 1900 Company
Prasoribed Proposal Agreemant
1092 1898 @8 1998

--------l i — M i e R e T T W &0 0D

nAvestment Bal (9)
Form M 0 1,510,337,561

Adjustment 0 0
Brudy 0 1,510,337,561
% Tot, Depr. Plant 9.79 13.59
pepr. Resnrve () 177,906,000 598,674,025
) 0 39.6

PoLAfa/AYIR (YEN)

Digital ENB 13.7 10.0 : “
LT
Curve

Digiual EAB I0WA 1.8 e 2.5
a 1,29112310E+00 1.13339740E+00
a «3,08872840E-02 =2.17455120E-01
# «3, 48880700E=03 2.39688400L-02
Whole Life (Yrs) 4.0 11.1
Avg. Nat Salv. (%) J 1
WL Rate (%) 6.9 8.3
Composits ften Life (Yuen) 10.7 6.0
Fut. Met Salv. (V) 0 0
Composite L Rate (V) 7.8 10.1
B1.44

. 9l

tnteastate Faguer (V)

i Cacimated Invesusent anid AaanFve

September 30. 1997

T 151

e —_—_— NS




Run Date : 08/30/97 - 15.21.32 Company : BellSouth Telecommunications
Report : FCC_TBL1, PSC98PRO State : Floricda
Estimated Investment Account @ 2212.0000

Category : Digital ESS

Generation Arrangement
Development Of Average Hemaining Life & Average Service Life

Experisnce as of 1-1-98

e s es——————— Reamain Avg
Amount Prop Real 1ing Svc Annual FRemaining
vintage Age Surviving Surv Life Life Life Accruals  Accruals
A B c D E+ ree G=B/F H=E*G
VG 1997 .5 157148716 .9%530 .50 9,55 9.98 15750010 150376000
VG 1956 1.5 133036745  .9902 1.50 B.E9 10.10 13168491 114471767
VG 1995 2.5 60B4B608B .9657 2.44 7.90 10.07 6042834 47760476
VG 1994 3.5 121586729 .9660 2.45 7.18 10.368 11715972  B4076€573
VG 1993 4.5 152151358 .9369% 4.36 6.51 10,48 - 14523590 94503454
VG 1992 5.5 BB775167 .91351 L.28 5.89 10.67 8317604 49007987
VG 1981 6.5 1335892432 .B85) 6.20 5.33 10.94 12208348 65050472
VG 15%0 7.5 113477271 0436 7.03 4.81 11.09 10236743 49263779
VG 1985 8.5 93450097 .B197 7.94 4.34 11.50 128175 34285869
VG 1988 9.5 116336555 .plo¢ B.82 3.9 11.95 9704348 AT95804T
VG 1987 10.% 113228570  .7BBd 9.63 3.52 12.41 9124157 3212246
VG 1986 11.5% 84117408 .B104 10.68 3.17 13.24 6151001 20105236
ViG 1985 12.% 74861630 .75B6 11.23 2.84 13.48 $626157 16001214
VG 1584 13.% 42546297 .7227 11.99 2.55 13.83 IDT6162 TE54425
VG 1963 14.5 10182526 5054 12.08 2.29 13.44 157918 1736435
VG 192 15.5 2548126  .49%09% 11.93 2.06 12.984 19687% 404600
VG 19681 16.5 17568221  .65)3) 15.16 1.84 16.36 107473 198103
VG 19860 17.5% 1285813  .5416 15.48 1.65 16.37 78429 129865
VG 1979 18.5 1129266 L4531 15.51 1.48 16.18 69789 10360%
Ve 1976 19.5 1347426  .2991 15.14 1.33 15.67 85993 114733
Ve 1977 20.% 1044602 .715%% 15.27 1.20 20.13 51894 62327
Vg 1976 21.% 871142  .42%4 1B.70 1.08 19.16 A54E1 49262
VG 1875  22.% 00345  .4310 19.&0 .98 20.02 19964 35130
VG 1974 23.5% 1327360 .5190 20.71 .69 21.17 62701 LLE4E
VG 1973 24.5 417015 .347% 15.29 .81 18.47 21304 17307
FRIOR 1467506 .1190 17.81 .63 20.54 T1454 45000
Totals 1510337561 1358625%1 BOE7852EE
Composites .BESEER 5.95144" 11.141200
Plife: 10.0

= «1,1333G740E+00 G = =2.17455120E-01 5 = «2,196BE400E-02 Unscaled

-

c = =1 13336736E+00 G = =2.17455120E-C1 S = +2,)96BE330E-02 Scaled

= [From Projection Life Table
#8 For VG wvintages = D + [C * E); for ELG vintages = A + E
* Average Remaining Life = Total H / Total G
¢ Average Secvice Life = Total B / Total G
@ Average Properszion Surviving = Tetal B / Total IGA
= Total B / 17443224320
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Run Date : 09/30/97 - 15,32.28 Company : BellSouth Telecommunications

Repors : GEMRTBL2, PSCOSPRO State : Flerida
Account 1 2212.0000
Category : Digital ESS

Projection Life Table
Development of Average Service Life and Remaining Life by Age

Plife = 10.0
C = +1,13339740E+00 G = =2.17458120E-01 § = «2 JSEEELO00E=-02 Unscaled
C = =1.13315736E+00 G = =2.17455120E-01 § = +2.39666320E-02 Scalea

Annual Accruals

For BOY Age A
Beginning Of Year Azount sesssmm e ——— Repaining Life
- ssmsm=sme==  Ratired Age of Each All Sgr= meme=s=ssssssse=s
Amount During Year MAmcunt Life Remaining vice ELG VG
Age In Service (Life Group! Retired Groups Groups Life Life Lile
A B C=B=Next B D E=C/D F* GsB/F H=G=A M
.0 100000 475 5 945 15050 €.64 €.64 10.00
o5 99528 1572 1.0 15872 14101 7.08 6.56 9.4
1.% 57954 2457 2.0 1229 12529 7.82 6.32 B.6%
2.5 95487 3391 3.0 1130 11303 B.4t 8.9% 7.90
1.5 92106 4347 4.0 1087 10170 9.0¢ 5.56 T.18
i.k 871758 L2086 L0 1058 084 9.66 L.16 £.%1
5.2 BE471 €113 €.0 1029 8026 10.28 4.78 .89
6.2 16287 6952 1.0 553 €557  10.%0 {.40 5.2
1.5 £5345% TET4 8.0 347 €004 11.5% £.0%8  d.81
8.5 €1771 T96E 5.0 887 5057 12.21 1.71 4.34
2.2 £378% Bl4E 10.0 815% 4170 12.%0 3.4C 1,91
10.% 45627 8031 11.0 T30 3358 13.60 3.10 3.%:
11.5% 37608 7629 12.0 616 262% 14.12 2.83 3.1
12.% 29977 €362 13.0 536 196% 15.07 2.57 2.84
13.5 $3014 €082 14.0 435 1454 15.82 .33 -1
14.5 16932 5063 1t.0 Jig 101% i16.€4 2.ud 2.49
15.5 11868 39%: 16.2 250 6B 17.42 i.52 2.08
ik S 7878 2964 17.0 174 43 ie.22 1.72 1. 84
17,5 4912 2057 16.2 a4 5 1.3 & 1.6%
18.5 2BLE 2321 15.0 0 143 19.92 1.42 1.48
15.% 1533 T8l 20.9 18 T4 20.78 1.28 1.33
£.% 182 419 1.0 10 35 21.66 1.1€ 1.20
fi.2 333 <04 2.0 9 15 £2.55% 1.0% 1.0
2i.5 131 BE 23.0 4 [ 23,46 .56 .96
e 388 45 32 24.7 1 i 24.36 . BE B3
4.5 13 10 2.0 0 1 2502 N LB
Tozal 1poco2

* FiAGE Al = Su= of Cel. € from Age A through End
9 I = 0.8 - (Sum of Col. B from Age A - 1 through End / Ccl. B at Age A
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100%

BO%

Percent Surviving

0%

Company : BellSouth Telecommunications
State ¥ ¢ Florida
Account : 2212.0000

Category :  Digital ESS

Curve Shape Analysis Plot

10 20 3o 40 50 60 70
Age in Years
— Proposed —— Prescribed

Least Abs. Ret. Dif. . Observed Life

Method = MORT 1994-1996 Band T=47

c= ~| [3339740E-00 G = -2.17455120E-01 S= +239688400E-02

Curves Scaled to the Observed Life of 18.88

-
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Fun Dace : 12/02/97 - 13.44.19 Camparty : BellSouth Telecommmications
Report : ANSD, SEC93SAL Stata : Florida
Accomt : 2212,.0000
Category : Digital
Average Net Salvage
as of Jaruary 1998
(5000)
Het
Plant Gross Salvage Cost of Removal Salvage
Retired Percent Amount  Percent Amount Percent
A B C={AxB) /100 D E=(AxD) /100 F = B-D
PAST 233585+ 11.4°" 26674 A 936 11.0
FUTURE 1510338 T7.088 105724 7.080 105724 .0
TOTAL 1744323 132398 106660
AVERAGE 7.6 6.1 1.5

* Represents Tetirements from surviving vintages.

** Fram Tacle A.

~° 4155

from Jemeraticn Arrangement.
8¢ Propesed 3rsoss Salvage and Cest of Remowval.

Septomber 30, 1967
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Run Date : 12/02/97 - 13.44.33 Campany : BellSouth Telecammumications
Report : TRBLEAB State : Florida
BUD_9708, RF970852 Account - 2212.0000
Category : Digital
Table A
Ammual Retirements
Gross Salvage and Cost of Removal

Plant In Gross Groas Cost of Cost of Percent

Service Plant Salvage Salvage Rexcval Removal Ret
Year Dec. 31 Recired Amount  Percent Amount Percent Salvage

is) (5) (5) c/B i5) E/B {C-E) /B
A B C D E F G

1980 0 0 ] .0 0 .0 .0
1981 (1] 0 (1] .0 0 .0 .0
1582 1526287 0 0 .0 0 .0 .0
1983 14628463 0 0 .0 0 .0 .0
1984 65547541 1] (1] .0 o .0 .0
1985 167426689 334062 167489 50.1 47760 14.3 35.8
1986 264047441 1333518 350996 29.3 93269 7.0 2.3
1987 392601880 1956760 475187 24.3 202776 10.4 13.9
1988 542898070 9381312 3087773 32.9 =370359 =1.9 36.9
1989 646565743 11990056 3086142 25.8 -1532218 -16.1 . 1.9 .
1950 763880820 13822610 1837951 13.3 -1100554 -8.0 21.3
1991 903017712 10821285 1175776 10.9 281230 2,6 8.3
1992 1005106515 11234610 3508535 31.2 283486 2.5 28.7
1993 1148732908 20491535 4877880 23.8 555339 2.7 21.1
1994 1233905842 38569964 47BEBO2 12.4 752398 2.0 10.5
1995 1272494482 25211983 2043557 8.1 677358 2.7 5.4
1596 1400611630 32237425 198430 .6 1329887 4.1 =31.5
1997 1510337852 46858000 5669818 12.1 1312024 2.8 9.3
Grand Total 224243120 31310336 14.0 21329396 1.0 13.0
1980-1997 3@ 224243120 31310336 14.0 2132996 1.0 13.0
1988-1997 =~ 220618780 30276664 13.7 1789191 .E 12.9
8@ Represents retirements ‘ram surviving vintages

** Represents the most recent ten-year band of activity

# Fcrecaszec aczivicy

September 30. 1997




: BallSouth Telecommmications
: Florida

: 2212.0000

: Digital ESS

5-YR Overlapping Bands of Anmual Retirements Gross Salvage and Cost of Remowal

Run Date : 12/02/97 - 13.44.33 Comparry
Report : TABLEABR State

BID_9708, RFI708S2 Account

Category

Table B
Groas Groas
Centar Plant Salvage Salvage
Year Ratired Amount Percent

(5) (5) B/A
A B C

1982 0 0 .0
1983 334062 167489 50.1
1984 1667580 558485 33.5
1985 3624340 1033672 28.5
1986 13005652 4121445 31.7
1987 24995708 7209587 28.8
1988 38484256 8880049 2.1
1989 47972023 9664829 20.1
1930 57249873 12698177 2.2
1991 68360096 14488284 21.2
1992 94940004 16188944 17.1
1993 106329377 16394550 15.4
1994 127745517 15417204 12.1
1995 1633685907 17578487 10.8

U

Coat of Cost of Percent
Remrval Removal — Net
Amount Percent Salvage

($) D/A (B-D) /A
D E F
0 .0 .0
47760 14.3 35.8
141029 B.5 5.0
343805 9.5 15.0
=26534 -8 il.9
-1958812 -7.8 36.7
~-3107126 -8.1 31.1
-2919165 =-6.1 26.2
-2838455 =5.0 1.1
-1912717 -2.8 24.0
771899 .B 15.2 .
2550451 2.4 13.0
3589108 2.8 9.3
4627635 2.8 7.9

September 30, 19937
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Fun Date : 12/02/97 - 13.45.02
Report : RETRATID
RF970852

State : Florida
Account : 2212.0000
Category : Digital ESS

Development of Retirement Ratios — Total Retirements

: BallSouth Telecommmications

End Average Ratire- Average Retire
of Plant Plant Retire- ment Plant Retire- ment
Year Balance Balance mants Ratio Band Balance ments Ratio
A B=(A+ C D=C/B E F G B=G/F
prev A)/2
159E3 14628463
1984 65547541 40088002 227892 .00568
1985 167426689 116487115 334062 .00287 B4-86 372312182 1895472 .00509
1986 264047441 215737065 1333518 .00618 BS-87 6605486841 3624340 .00549
1987 392601880 328324661 1956760 .00596 B86-88 1011811701 12671590 .01252
1988 542898070 467749975 9381312 02006 B87-89 1390806543 23328128 01677
1989 646565743 594731907 11990056 .02016 88-90 1767705179 35193978 .01991
1590 763880850 705223297 13822610 .01960 89-91 2133404486 36633951 .01717
1991 903017713 833449282 10821285 .01298 90-92 2452734693 35878505 .01435.
1992 1005106515 954062114 11234610 .01178 91-93 2864431108 42547430 01485
1993 1148732908 1076919712 20491535 .01903 92-94 3222301201 70296109 .021B2
1954 1233905842 1191319375 3BS69964 .03238 93-95 3521439250 B4273482 .02393
1995 1272494483 1253200163 25211983 .02012 94-96 237B1072625 96019372 ,02539
1996 1400611690 1336553087 32237425 .02412 95-97 4045227876 104307408 .02579
19978 1510337561 1455474626 46858000 03219

¢ Forecasted activicy

158
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State
Account

- BellSouth Telecommunications
: Flonda
: 220

Category  : Operator Systems

Account Description

The Operator Systems account is comprised of equipment necessary to provide personal assistance
to subscribers in using the network. This includes directory assistance, call intercept. automatic call
distribution, operator positions and computers used 1o assist in operator call completion activities.
Investment and Reserve Statistics

The estimated 1-1-98 investment and reserve for this account is summanzed in Table | below,

[nvestment and Reserve Statistics

Invest. Res. Res. .
M) (M) %
Flonda 36.8 6.0 164
_ Table |

Projection Life

Investment in the Operator Svstems account is similar to that of investment in computers and
switches. Investment in switches that solelyv handle Operator Systems traffic is assigned to tm&
account. Theretore. the company selected a projection life of 10 vears. which is the lite selected fo:

dignal ¢lectronic swiching equipment.

Future Net Salvage

Tie company 1s selecting a future net salvage of 0%. BellSouth's future net salvage value is based
on historical salvage and on furure salvage expectations for the Operator Systems account.

160
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Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Reurement Ratios

161

COMPANY . BELLSOUTH TELECOMMUNICATIONS

STATE :  FLORIDA

ACCOUNT ;o 2220

CATEGORY : OPERATOR SYSTEMS
INDEX

Page
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Run Dace : 08/30/57 - 16.42.11

Report : RATESUMM
PSC_PRES PSCOEFRQ

ELG Start Year: 1908

Investzent Bal (8)

Form M

Adjustzant

Study

% Tot. Depr. Flant
Dapr. Resarva (5)

%)

P-Life/AYFR (Yrs)
Oparator Systass

Curve
Operator Systezs
c
G
5

Whole Life (Yrs)
Avg. NHat Salv. (%)
WL Rate (%)

Composite Ras Lifs (¥rcm)
Fuz. MHet Salv. (%)
Composite RL Rate (%)

Intrastate Fact=cr (%)

# Estizated -nvestaent and

- 162

: BallSouth Talecommunications

Company
Stata : Florida
Account : 2220.0000

Category : Oparator Systess

Account Parametar Susmmary
ELLL s S m EITTSISAL CRMia SE oS RIDEDTITEIT

Company
Prescribed Proposal Agreament
1982 1998 @ 1858
e = ] e - - -
o o
15,016,502 36,791,456
14 .33
436,000 6,033,360
2.9 16.4
16.0 10.0
IOWA 1.5 a4 2.5

1.13339740E+00
-2.17455120E-01
2.39688400E-02

1.28113310E+00
-2.,05572540E-02
=2.45558700E~-03

14.0 8.7
0 4

7.1 11.0
13.6 5.9
0 0

7.1 14.2
88. 48 B7.94

Reaserve




Run Date : 09/30/97 - 15.21.4% Company : BallSouth Telscommunications
Report : FCC_TBL1, PSC9EFRO State : Florida
Estimated Investment Account @ 2220.0000

Category : Operater Systems

Gensration Arrangement
Development Of Average Remaining Life & Average Service Life

Experience as of 1-1-98

-— -— - Remain Avg
Amount Prop Real ing Svc Annual Remaining
vintage Age  Surviving Surv Life Life Life Accruals  Accruals
A B c 1] E+ Fee G=B/F H=E*G

VG 1987 -] 1656556 . 9908 .50 9.5% 9.95 166407 1588797
VG 1996 1.5 48176891 .9508 1.50 B.6% 10.11 476644 4143398
VG 1995 2.5 645108 L4988 1.75 7.90 5.69 113311 B95571
VG 1994 3.5 4814645 L9584 J.44 7.18 10.32 466501 3347738
VG 1953 4.5 4623797 4440 .64 6.51 6.53 707717 4605045
VG 1952 5.5 3126923 .7424  d.6B 5.89 9.0% 245501 2035720
VG 1981 6.5 3915363  .5989% 5.51 5.3 8.70 449842 2396919
VG 1950 7.5 5567663 .5037 €.39 4.81 B.82 634878 1055316
VG 15989 8.5 3862303 .E421 7.9% 4.3 11.61 332658 1444125
VG 1588 5.% 0963 L0452  4.30 3.9 4.68 6616 25881
VG 1987 10,5 1477286 3449 6.36 3.5 7.58 194591 686492
VG 1986 11.% 1001442 .1831 3.98 3.17 4.56 219561 €55055
VG 158%  12.% 2039 0386 5.)2 2.84 5.41 378 1068
VG 1984 13.5 6860 .005% 3,15 2.5% 3.16 21¢€8 . 5538
VG 1983 14.5% 420 .0008 5.78 2.29 5.79 73 167
VG 1982 15.% 4971 .0073 5.3% 2.06 5.37 927 150%
VG 19681 16.5 1060209 3712 11.19 1.84 11.87 B92%8 164602
VG 1980 17.5 43006 L0173 B.88 1.65% 8.91 4829 1987
VG 1978 18,5 448 0020 5.11 1.48 5.1 1] 131
VG 1578 18.5 1782 .0017 5.75 1.33 .76 3 416
VG 1877 20.5%5 7764 L0036 T.41 1.20 7.42 1047 1257
V6 1976 21.% 18360 0026 9.95 1.08 9.9% 16845 2000
VG 187%  22.% 4701% L0030 6.95 .98 6.5% 6762 €E12
VG 1574 21.5 5050 .000% B.63 .85 B.E3 585 522
VG 1973 24.5 2% L0000 13.27 .81 13.17 2 2
FRIOR 23256 4602 23.56 .67 21.0% 1108 7
Totals IETH1I456 4224045 25113027

Compoaites 3500280 5,94%26° 8.710010

Plife: 10.0
e = «1, 13335740800 G = =2.17455120E-01 5 = «2.39686400E-02 Unscaled
e = =1.13339736E+00 G = =-2.17455120E-01 5 = +2.35688330E-02 Scaled

« Fres Projection Life Table
89 For ¥G vintages = D + (C ® E}s for ELG vintages = A + E
* Average Remaining Life = Total H / Total G
¢ Average Service Life = Total B / Total G
@ Average Propertion Surviving = Total B / Total IGA
= Tetal B / 105111294

o
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Run Date :
Report 5

09/30/97 - 1%.32.5%5
GENRTBLZ,

PSCIBPRO

Projection Life Table

Company ! BellSouth Telecommunications
State t Florida

Account : 2220.0000

Category : Operator Systems

Development of Average Service Life and Remaining Life by Age

Flife = 10.0

C = +1,13339740E+00 G = =2.17455120E-01
Cm «1,13338736E+00 G = =2,17455120E-01 5 = «2.39686330E-02

Beginning Of Year

Age
A

- ————

=]

U NN T N T NN T T T W] muwm;!mul.ﬁ

# @ & & = ® @

= = @ = ®

B B B3 B Bl bl b et ot bl Gk el e ek i
e Nal D B D AD O -l R e L B R O MDDl O LR R R

Annual Accruals
For BOY Age A

§ = +2.19686400E-02

Unscaled
Scalec

September 30. 1997
4

Amount 0 smm=ees g Ramaining Life
Retired Age of Each All Ser- ——-esmss--e-a-

Amount During Year Amount Life PRemaining vice ELG VG

In Service (Life Group) Retired Groups Groups Life Life Life

B C=B=Next B D E=C/D F* G=B/F H=G=h 1
100000 475 - 845 15050 .64 6.64 10.00
99525 1572 1.0 1572 14101 7.06 6.56 9.55%
97954 2457 2.0 1229 12529 7.82 6.32 .69
85497 3351 3.0 1130 11301 B.4% 5.9% .80
92106 447 4.0 1087 10170 9.08 5.%6 7.18
87754 5288 5.0 1058 §084 9.66 5.1€ €.51
82471 6173 6.0 102% 6026 ib.28 i.7E 5.89
76237 6952 7.0 833 6937 10.90 4.40 5.2]
65345 7574 8.0 847 6004 11.5% §.0% &.81
61771 7906 8.0 Ba? 2087 12.21 .71 4.34
53785 Bl4B 10.0 Bl5 4170 12.90 3. 40 1.81
45637 8031 11.0 730 3345 13.60 3.10 J.52
37606 7629 12.0 636 2623 14.33 £.83 .17
29%M €961 13.0 536 1589 15.07 .57 .84
23014 6083 14.0 4315 1454 15.81] .33 2.5%
16831 5063 15.0 338 1015 16.62 &.13 .49
118¢€0 3952 16.0 0 (1.} 17.42 1.92 2.086
T87E 2964 17.0 174 432 18.23 e | L.B4
4912 2057 16.0 114 258 19.07 1.5 1.65
ZESE 1123 18.0 Te 143 15.82 1.42 1.48
1323 181 0.0 a9 74 20.7¢ 1.48 1:33
- 419 21.0 a2 1% il1.6¢€ 1.16 1.20
ki | 202 22.0 E 1% 22.5% 1.0¢ +.08
131 86 23.0 4 6 21.46 1 1)
4% 3 4.0 : i 24.38 .8E .85
13 i0 2%.0 G | 25.32 - Fi .81

100002
Al = Sun of Col. E from Age A through End
& = (8em of Col. B from Age A « | througs End / Col. B at Age A!
1€4




Company :  BellSouth Telecommunications
State :  Florida

Account :  2220.0000

Category :  Operator Systems

Curve Shape Analysis Plot

100%

80%
£
= 60%
-
5
(7] i
E o i
[ -

20% —— =

0 e
0 - 10 15 20 25 30 35
Age in Years
— Proposed —o— Prescribed

Least Abs. Ret. Dif. Observed Life

Method = GRAD 1994-1996 Band T=1l

c= =],13339740E-00 G = -2.17455120E-01 S = +2.39688400E-02

Curves Scaled to the Observed Life of 6.62
85
1 Sept. 0. 1'?9:




: 12/02/97 - 14.23.41 Campany : BellSouth Telecanmumications
: ANSD, SEC983AL State : Florida

Account @ 2220.0000

Category : Operator Systems

;

Average Net Salvage
as of January 1998

($000)
Het
Plant Gross Salvage Cost of Removal Salvage
Retired Percent Amount Percent Amount  Percent
A B C=(AxB) /100 D E=(AxD) /100 F = B:t;l
PAST 68320 7.74 5261 1.2 820 6.5
FUTURE 36791 7.088 2575 T.088 2575 .0
oML 105111 7836 3395
AVERAGE 7.5 3.2 4.3
* Represants recirements from surviving vintages.
** From Table A.
#f Amount sursiving from Generation ArTangement.
# Proposed Greoss Salvage and Cost of Remowal.
' 166 September J0. 1997
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Fam Date : 12/02/97 - 14.23.57
Report : TABLEAB
BID_9708. RF9708S2

Table A

: BellSouth Telecammumications
: 2220.0000

Gross Salvage and Cost of Removal

Plant In Groas Groas Cost of Cost of Percent

Service Plant Salvage Salvage Ramoval Removal Net
Year Dec. 11 Retired Amount Percent Amount Percent Salvage
{5) (s) (s) C/B (s) E/B {C-E) /B

A B c D B P G
1988 17755762 57293 4532 7.9 3184 5.6 2.4
1989 18786407 2725638 2271 | 40218 1.5 -1.4
1950 24713818 1483023 17662 1.2 64394 4.3 -3.2
1991 30133625 2936340 7522 .3 =15220 -.5 .8
1992 32418632 2767589 897529 2.4 22002 .8 1.6
1993 40703558 1606008 75607 4.7 39422 4.5 2.1
1994 43028773 4297379 613385 14.3 68750 1.6 12.7
1955 43571247 555538 63247 11.4 531563 9.6 1.7
1996 15468753 13042375 577123 4.4 62110 .5 3.9
1997# 16791456 343000 34300 10.0 I s JA 3 .89
Grand Total 29814181 2293178 7.7 342196 1.1 6.5
1988-1997 8@ 25814181 2293178 7.7 342196 1.1 6.5
1988-1997 *= 29814181 2291178 7.7 342196 1.1 6.5

@8 Represencts retirements from surviving vintages
** Represenrcs The most recent ten-year band of activity
§ Forecasted aczivicy

September 30. 1£27
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Rm Date : 12/02/97 - 1£.23.57 Coomparty @ BallSouth Telecomamications
TAHLEAB State : Florida

Report : . :
HID_9708, RF970852 Account : 2220.0000
Category : Operator Systems
Tahle B
5-YR Owverlapping Bands of Annual Retirements Gross Salvage and Cost of Removal
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Remral Removal Net
Year Retired Amount Parcent Amount Percent Salvage
{s) (s) B/A (s D/A (B-D) /A
A B C D E F
1930 9969883 929516 9.3 114578 1.1 8.2
1991 11518596 1000591 8.7 150816 1.3 7.4
1992 13090337 1611705 12.3 179348 1.4 10.9
1993 12162852 1657290 11.6 168517 1.4 12.2
1994 2226BBE7 2226891 10.0 245847 1.1 B.9
1995 19844298 1363662 6.9 227618 1.1 5.7
158 September 30. 1997
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Fun Date : 12/02/97 - 14.24.22
Report : RETRATIO

Camparty : BallSouth Telecammmications
Stacte : Florida
Account @ 2220.0000

RF970852
Category : Operator Systems
Development cf Re*!rement Ratios -- Tob Sarirements

End Average Retire- ‘erage Ratire
of Plant Plant Retire- ment Plant Retire- ment
Year Balance Balance menits  Ratio Band Balance ments Ratio

A B= (A+ c D=C/B E F G H=G/F

prev A) /2

1988 17755762
1989 18786407 18271085 2725638 .14918
1990 24713818 21750113 1483023 .06818 89-91 67444920 7145001 .10594
15951 30133625 27423722 2936340 .10707 90-92 BO449964 7186952 08933
1952 32418632 31276129 2767589 .08849 91-93 95260966 7309935 .07674
1993 40703598 36561115 1606006 .04393 92-94 109703430 BE70974 .07904
1994 43028773 41B661B6 4297379 .10265 93-95 121727311 6458923 .05306
1985 43571247 43300010 §55538 01283 94-96 124686196 17895292 ,14352
1956 35468753 39520000 13042375 .33002 95-57 118950115 13940913 .11720 .
1997¢ 36791456 36130105 343000 .00949

# Forecasted activity

- 169

September 30. 1897
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Company : BellSouth Telecommunications

State : Flonda
Account 123[
Category : Radio

Account Description

The Radio Systems account consists of eq: ipment used to transmit and receive electromagnetic
radio waves in providing analog and digital message and special services circuil transport
throughout the telecommunications network. Unregulated investment such as cellular is not
included in this account. Major types of equipment in this category include tmnsmlirttr_:rs and
receiver terminals. antennas, wave guides and their respective components, power facilities and
television transport systems.

Investment and Reserve Statistics
The estimated 1-1-98 investment and reserve for this account is summarized in Table | below.

Investment and Reserve Statistics

Invest Res. |

(SA (SAD) %

Flonda i 0.7 222
Table |

Projection Life

The company selected a projection life of @ ) vears based on our analysis of historzcal data and
long range company plans.

Future Net Salvage

The company is selecting a future net salvage or 5%, BellSouth’s future net salvage value s based
on historieal salvage and on furure salvage expectations tor the radio account.

174 _
Septonsier 4. 199
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Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Retirement Ratios

COMPANY
STATE

CATEGORY

INDEX

BELLSOUTH TELECOMMUNICATIONS |
FLORIDA

2231

RADIO

September 30, 1997

A




BallSouth Telecomsunicationas

Run Dats : 08/30/97 - 16.42.37 Company !
Report : RATESUMM State : Florida
PEC_PRES PSCSBFRO Account ¢ 2231.0000

Catagory : Radio Systems

Account Parasstar Sum=zary

I
ELG Start Year: 1598 Company
Prescribed Proposal Agroesent
1992 1968 @ 1998
EFTEIS A e T - - Emm
Investsent Bal (§)
Forz M 9,319,065 3,135,863
Adjustaent 0 c
Study $,319,065 3,135,863
% Tot. Depr. Piant .03
Depr. Raserve ($5) 6,582,367 -655,6683
%) .0 -22.32
P-Life/AYFR (Yrs)
Radio Systass 8.7 9.0
Curve
Radic Systa=s 1694-1996 MORT
e 0.00000000E=00 5.10000000E=01
G D.0000C0CC0E=CD -%.62917020E-01
-1 0.00000000E=-00 -1.92631870E-01
Whole Life (Yo-u) 9.5 8.0
Avg. Het Salv. (%) -3 =2
WL Rate (%) g i2. B
Composize Rez= L:fe (¥Yzs) 4.2 6.3
Fut. Maer Salv. (%) =3 =8
Composite RL Rate (%) 7.9 20.2
68.23 65, 65

Intrastate Faczzz (&)

i CZacipaced IZnvest=ent and Aeserve

-lr-l\
5 Sestember 30 199




Run Date : 08/30/97 - 15.22.07 Company ¢ BellScuth Telecommunications
Repor: : FCC_TBL1, PSCSEFPRO State : Florida
Estimated Investment Account @ 2231.0000
Category : Radic Systems
Generation Arrangement
Development Of Average Remaining Life & Average Service Life
Experience as of 1-1-98
- Remain Avg
Amount Prop FReal ing Sve Annual PRemaining
Vintage Age Surviving Surv Life Life Lite Accruals  Accruals
A B c D E+ Fée G=B/F H=E*G
VG 1557 o5 11877398 .99713 50 B.49 8.97 132401 1124785
VG 1956 1.5 607894  .99€% 1.%0 7.48 B.97 £71776 SOTEEE
VG 198% 4.5 1223 .1157 l.04 6.4% 1.680 68l6 4261
VG 1964 3.5 J1668 L8362 121 5.49 T.80 4058 22294
VG 1983 4.5 11459 .0232 1.3 4.75% 3.o02 3786 18022
VG Le%2 5.5 111%65 .1%%9% 3.9%2 4.53 4.6] 24106 108291
VG 1591 6.5 340431 LA27T 432 4.39 §.20 LT 241201
VG 1930 7.5 224666  .4321 5.72 4.30 7.58 296239 127421
VG 1989 8.5 24485 L0793 A®Y 4.24 4.20 5824 24668
VG 1988 §.5 6791] 01327 .47 4.19 4.53 1%00 6289
VG 1987  10.5% 2509 .0032 4.34 4.16 4.35 577 2413
VG 1966 11.% 72401 0738  7.60 4.14 7.91 9151 venn
VG 1965 12.5 315528  .23%9% 9.28 4.13 10.25 Je 136782
VG 1584  113.% 2688 0021 17.17 4.12 T.18 374 « 154
VG 1983  14.5 52141 L0275 T.16 4.11 1.27 71169 29493
V5 1882  15.% 1779%  .0065 7.74 4.11 7.1 2291 §415
VG 1881  16.5 2088 .0367 7.4 4.11 7.49 3517 14832
Ve 1580 17.5 27012 L0442 11.38 4.10 11.56 2336 9508
VG 1973  18.35 12224 .0063 11.87 4.10 11.90 1028 4220
VG 1978 19.5 1] .0000 .00 4.10 5.9 0 0
Ve 1977 20.5 1381 .0031 9.30 4.10 §.11 148 605
VG 1976 21.% 41% 0006 11.62 4.10 11.62 36 147
VG 1975 22.5 6518 .0041 12.39 4.10 12.3 530 21711
VG 1974 23.5 588 .0010 12.%7 4.10 12.57 47 193
VG 1973 24.5% 5014 L0078 12.76 4.10 12.79 sz 1607
PRIOR 9604  .0D28 20.61 4.10 14.42 EEE 2728
Totals 31J5863 15234% 24798749
Compoasites ~125040 6.32080* T.982410
Plife: 9.0

£ = <5 10000000E-01 G = =S5_62917020E-01 S = =-1.32€31870E-01 Unscaled
e = o6, 86273931E-01 G = =5.6291T020E-01 S = -1.06455898E-01 Scaled

From Projection Life Table
@ Fer WG vintages = D + (C * E); for ELG vintages = A + L

?

+ Average Remaining Life = Total H / Total G
¢ Average Service Life = Total B / Total G
L]

Average Proportion Surviving = Total B / Total IGA
= Total B / 2%079732

j::ﬂ; Seprember 30. 1997
3




Run Date : 09/30/57 - 15.33.11 . Company : BellSouth Telecommunications
Report : GENRTBLZ, PSCHEPRO State i Florica
Account ¢ 2231.0000

Category : Radic Systems

Projection Life Table
Development of Average Service Life and Remaining Life by Age

Plife = 8.0
C = =%, 10000000E=01 G = =5,623917020E-01 5 = =-1.92631870E-01 Unacaled
C = =£.8527393LE-01 G = -5%,.62917020E-01 5 = -1 0645%B9BE-01 Scaled

Annual Accruals
For BOY Age A

Beginning Of Year Amount ettt Sl Remaining Life
ssssscscess======  Retired Age of Each All Ser=  =rsmssscssssse=
Amount During Year Amount Life Ramaining vice ELG VG
Age In Service (Life Group) Retired Groups Groups Life Life Life
A B C=B-Naxt B + E=C/D F* G=B/F H=G-hA In
.0 100000 o B ] 13299 T.52 7.52 B.99
+5 100000 o 1.0 0 132949 1.52 T.02 B.4%
1.5 100000 0 2.0 0 13299 T.52 &.02 7.49
2.% 100000 0 3.0 g 13299 T.52 5.02 €.49
3.5 100000 4887 4.0 1214 132%% .52 4.03 5.49
4.5% 25141 14846 5.0 29639 12085 7.87 3.37 4.75
5.5 BO297 14100 é.0 2350 911% g.81 3.31 4.52
E.5 66197 1249% 7.0 1766 €765 $.78 }.28 4.39
7.5 53697 10622 8.0 1328 4560 18.73C 3.18 £.30
8.5 43076 B78% 9.0 876 3es2 11.79% .29 4.4
9.5 34250 7138 i¢.0 T14 676 12.82 3.1 4.15
10.5 271%) 5730 11.0 521 1962 3. 84 N {..€
1.5 21423 4561 12.% Je0 1441 14,86 3.36 4.14
12.5 16859 3614 13.0 278 1061 i15.09 3.18 4.3
13.5 13248 2853 14.0 204 TE] 16. 592 ). 42 4.3d
4.5 10353 2245 15.0 150 879 17.9d 344 4011
15.5% B149 17€3 16.0 110 410 18,37 3.47 4.1
16.5 €383 1384 17.0 1 1% 19.3% .49 £.:1
17.5 002 1085 16.0 &0 138 £1.01 .51 4.0
18.2 15317 850 18.9 4% 178 il.02 ).53 i..0
1%.5 J0EE 666 20.90 i3 113 23.0% 3.5% §.:0
20.% 2400 £21 £1.0 s 00 it.q7 3.57 £.10
2.5 7% 4C8 22.0 19 8 i5.08 .58 £.:0
22.5 1471 2o 23.9 14 56 26.10 3.6C £.:0
23.% 1151 250 24.0 10 LTS iT.1d J.62 4.:.0
24.% 801 196 5.0 8 b I, 28,13 3.4 4..0 .
Tozal #9857
FTIASZ Al = Sum of Col. I fzem Age A through End |
I e 3.5« (Sumof Col. B “rom Age A = 1 througn Ena / Col. B at Age A
[
175 September 30. 1997
4
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Percent Surviving

100%

B0%

c= =5.10000000E-0] G = -5.62917020E-01

176

Company : BellSouth Telecommunications
State :  Florida

Account :  2231.0000

Category :  Radio Systems

Curve Shape Analysis Plot

Age in Years

— Proposed —o— Prescribed
Least Abs. Ret, Dif. . Observed Life

Method = MORT 1994-1996 Band T=30

S= -]1,92631870E-0]

Curves Scaled to the Observed Life of 4.26

Sept. 30, 1997




Fam Dace : 12/02/97 - 14.50.06 Camparry : BellSouth Telecommumications
Repare : ANSD, SEC98SAL State : Florida

Account : 2231.0000

Category : Radio Systems

Average Net Salvage
as of Jamary 1958

{5000)
Net
Plant Gross Salvage Cost of Removal Salvage
fetired Percent ot Percent Anount  Percentc
A B C=(AxB) /100 D E=(AxD} /100 F = B-D
PAST 21544* 2.7 592 4.0" B78 =1.3
FUTURE 31368 2.088 63 T.0848 220 -5.0
TOTAL 25080 655 1098
AVEFRAGE 2.6 4.4 =1.8

* PRepresenc: -etirements Srom sursiving vrincages.
== From Tacia &,
§ Amount su—tivving from Ganeraticr ArTangement,

8% Proposes Zrmcss Saltage ans Ceost »f Ramoval,

.1. if
September v, 1997
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Rmn Date : 12/02/%7 - 14.50. JJ
Repcrt  : TAHLEAB
BUD_3708, RFETﬂBSE

Flant In

Service
Year Dac. 131

(%)
A

1972% 224724518
1573 27687036
1974 31752848
1875 41705214
1576 42751362
1977 43770884
1578 44826081
1979 45569340
1980 46235424
1981 47974823
1982 546739891
1983 57910864
1984 17345777
1985 16668920
1985 16503647
1987 15445333
1988 15393054
1989 107941E1
1950 9507448
1891 9319066
1982 5550477
1993 5246139
1994 45791348
1985 2979541
1958 1579753
19974 3135663
Grand Total
1985-1957 @@

1988-1997 ==

& FRegresents 1972 and prior years
ﬂﬂ Recresents retirements from surviving vintages

* Represents the most recent ten-year band of activicy
# Forecasted activity

Carparry
State

Accoumnt

Category ;
Table A
Arrmial Retirements

Gross Salvage and Cost of Removal
Gross Gross Cost of Cost of Percent

Plant Salvage Salvage Remcval Removal Heat
Retired  Amount Percent — Amount Percent Salvage
($) ($) C/B ($) E/B (C-E}/B
B c D E F G
6138787 963623 15.7 628321 10.2 5.5
584586 BB17L 15.1 82768 14.1 -
1008509 185301 18.4 146319 14.5 3.9
1067125 125081 11.7 200232 18.8 -7.0
B26216 43945 5.3 150828 18.3 -12.9
557571 2585 .5 140126 25.1 -24.7
1178583 60214 5.1 146817 12.5 =7.3
1789123 11304 N 214961 12.0 -11.4
1158037 =78292 -6.8 164883 14.2 =21.0
1324124 JoBes2 23.3 214787 16.2 « * Td-
2636690 162217 6.2 326826 12.4 -5.2
230365935 232297 10.1 203551 B.8 1.2
324043 11195 1.5 14518 4.5 =1.0
1791951 157464 8.8 92357 5.2 1.6
2147728 92565 4.1 B7414 4.1 .
2040070 437 | 60792 3.0 -2.8
660426 =28529 -4.3 15880 2.4 =5.7
50368734 51855 1.0 151172 3.0 -2.0
1684468 596 .0 61270 3.6 =1.6
615482 20208 3.3 49902 8.1 -4.8
5075678 30693 .6 74792 1.5 .9
154632 10612 6.9 29361 189.9 -183.0
GBB4SS 120328 17.5 15246 2.2 15.3
1737087 128839 7.4 4909 .a 7.1
1598351 30395 1.9 22064 1.4 .5
14000 490 3.5 616 4.4 -.9
44145351 2736326 6.2 3565067 8.1 -1.9
23247062 619893 2.7 930130 4.0 =1.3
172671313 365487 2.1 689567 4.0 -1.9

September 30. 1997




Rum Date : 12/02/97 - 14.50.13

Report
BUD_9708,

TAELEAE
RF970852

Center Plantc
Year Retired
(%)
A
1975 4045207
1976 46386804
1977 5419018
1978 5509930
1978 6007838
1980 BOBESST
15881 92116659
1982 T746589
1583 B320503
1584 9204107
1985 BE0T487
1986 6964218
1987 11578909
1588 11571426
1888 10039180
1590 13074788
1991 12568994
1982 B218715
1853 B271334
1994 9254203
1995 4192525
oo [
179

Camparry : BellScuth Telecommmications
State : Flaorida

Account : 2231.0000
Category : Radio Systems

Table B
5-YR Overlapping Bands of Anmual Retirements Gross Salvage and Cost of Removal

Gross Gross
Salvage Salvage
Parcent

Amount
{5)
B

B/A

445083
417126
243029

39656
3p4603
464235
636318
636309
872065
655738
4978598
237072
2717732
120864

48507

74823
113964
182417
310680
320867
290664

c
11.

9
4
5
-]
]
EI
10.
T
5
3
2
1

N Lad Lt D
5 &

-t o 5y ol b .
AN G R D 0V LN O s d @0 5 e B D =] b = LN O

=]

Cost of Cost of Percent

Removal Removal Net
Mot Percent Salvage
(5} D/A (B-D) /A

D E F
720273 17.8 -65.8
784322 16.9 =7.9
B52964 15,7 -11.3
817615 14.8 -14.1
881574 14.7 =89.6
1068274 13.2 -7.5
1125008 12.2 -5.]
924565 11.9 -3.7
B52039 10.2 .4
T24666 7.9 -7
456632 PR | i1
271061 3.9 -.5
40771% 3.5 -1.1
176628 3.3 2.2
338116 3.4 -2.9
3153116 2.7 -2.1
630752 2.0 -5.1
494828 6.0 =1.8
41B465 5.3 -1.5
410627 4.3 =-1.0
336451 g.2 -1.1

September 30. 1997
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Rm Date : 12/02/97 - 14.50.32

Comperry
Report  : REIRATIO State : Florida
RF970852 Accomt @ 2231.0000
Category : Radio Systems
Development of Retirement Ratics — Total Retirements
End Average Ratire- Average Retire
of Plant Plant Retire- mant Plant Retire- ment
Year Balance Balance mants Ratic Band  Balance ments Ratio
A B= (A+ c D=C/B E F G H=G/F
prev A) /2
1983 57910864
1984 17345777 37628321 324044 .008651
1585 16866920 17107349 1791950 .10475 B4-86 . 71421954 4263723 .05970
1986 16503647 16686284 2147729 .12871 85-87 49768123 5979749 .12015
1587 15445333 15974490 2040070 .12771 66-88 48075968 4848225 .10084
1988 153930594 15419214 660426 .04283 87-89 44487342 7739230 .173596
1989 10784181 13093636 5036734 .38482 88-90 18663667 TiB31628 .19097
1950 9507448 10150815 1684468 .16594 85-91 32657710 7338684 .22472
1991 9319066 5413257 615482 .06538 90-92 26958844 7375628 .27318
1992 5550477 7434772 5075678 .6B269 91-93 22246317 5845792 .26278
1993 5246139 5358308 154632 .02864 92-94 17745824 5518765 .33153
1954 4579348 4912744 EEB4SS .14014 93-95 14050497 2580174 .1B311
1995 2979541 3779445 1737087 .45561 94-96 11171856 4023893 .36018
1996 1979793 2479667 1598351 .64458 95-97 BBL6940 3349438 37989
19978 3135863 2557828 14000 .00547

180

September 30, 1997
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Company : BellSouth Telecommunications
Account : General Circuit

Account Description

Circuit equipment is used for amplification, modulation, regeneration, conversion and balancing
or control of signals wansmitted over communications channels. [t also provides for
simultaneous use of a number of interoffice and/or intraoffice channels on a single transmission

path.

Circuit equipment may be located in central offices, in manholes, on poles, in huts or at other
Company locations. It includes amplifiers, carrier terminal equipment, multiplexers, channel
bank and related equipment, channel unit plug-ins, signaling equipment, converters (analog to
dignal and digital 1o analog) and other types of circuit equipment.

The Circuit - DDS account (2232.11) includes all circuit equipment used exclusively for digital
data systems (DDS). Also included is ancillary equipment such as alarm and signaling
apparatus. auxiliary framing. cable and cable racks, relay racks and panels. tools and test sets.

when associated with DDS. =

Investment and Reserve Statistics

The tollowing table shows the estimated 1-1-98 investment and reserve amounts and percents in
the Circuit account in Florida.

Investment and Reserve

Investment Reserve Reserve
M ™M ! %
Crrcunt Analog BS.4 93.2 109.2
Circunt Digital 2.361.1 1.179.7 30.0
Circuit DDS 17.0 i 1.1 6.2
Table |

Future Expectations

In today”s nerwork. the emphasis is on digital ransmission. digital switching equipment. and
fiber deployment.  While some analog-based circuit technologies are still in senvice 10
accommodate analog swiiches and loops. they are rapidly being displaced with digital
technology. primarily because of digital's bener transmission qualitv. increased pavload
capauity, reliabiiity. lower mamtenance and lower cost.

.
15.‘— sectermper 30, W




Company : BellSouth Telecommunications
Account : General Circuit

Fiber optic transport is the medium of choice for interoffice facilities and exchange feeder relief.
Fiber applications in the loop are predominantly in the areas of digital loop carrier on feeder
routes and for large multi-station customers, especially where there is a demand for DSI or
higher service. Initial development of fiber in the distribution facilities began in 1992.

The majority of today's optical equipment operates asynchronously. This is a form of
transmission where data bits are grouped into bytes or characters, and sent character by character.
The receiver and transmitter are synchronized for each individual character via a START and
STOP pulse. A clock signal is not transmitted with the data signal. Asynchronous data signals
are not necessarily operating at the same rate or not in phase even if a1 the same data rate.

The introduction of Synchronous Optical Network (SONET) circuit equipment into the transport
network is a significant advancement, which will encourage the displacement of today's
asynchronous optical equipment. The placement of SONET circuit equipment with its
efficiencies and flexibility provides several advantages, some of which are listed below:

* Reduction of the need for back-to-back asynchronous multiplexers, lower speed signals
(narrowband. wideband) may be added’dropped from higher speed ones (wideband/broadband):

* Provision for multi-vendor equipment interoperability, This, of course, provides operational
and equipment savings. as well as more competition among manufacturers.

* Provision of centralized points for managing the network and interfacing SONET, as well as
non-SONET signals.

* Allowance for the termination of higher speed carmier systems (greater than DS15) directly on
a digital switch.

The SONET transmission concept is based on a set of standards and technical requirements. as
established by national and international standards bodies (i.e. American National Standards
Institute. International Telephone and Telegraph Consultative Committee. now called
International Telecommunications Union-Telecommunications), that define an optical level

interface.

SONET requires that network ¢lement be synchronized to a reference clock so that the digital
bits can be sent contiguously form one end of the network to the other without start'stop bits or
requiring the use of “bit-stutfing” electronic equipment. The format uses svnchronous
multiplexing. which has considerable advantages because the multiplexing technique allows
adding dropping of component signals without de-multiplexing.

The SONET standards establish a set of standard transmission rates and formats for an optical
interface and a synchronous optical hierarchy capable of carrving manv different capacity
signals. The standard building blocks rate is the Svnchronous Transport Signal level 1, or STS-
.-A1%3 _—
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I, which propagates at 51.840 megabits per second. These standards and formats permit SONET
1o be depioyed in a manner compatible with the existing asynchronous network. Standardization
In this area was needed in order to realize the full potential of fiber optics.

The SONET information carrying capacity (payload) can simultancously accommodate various
combinations of voice, data. and video signals. Other transmission architectures also have this
capability, but the establishment of standards for the SONET signal makes the design of
telecommunications services and their operational support systems much easier. As new
services are defined and the demand for them grows, the flexibility offered by SONI T will
eventually enable more rapid and economic assignment of network capacity in response to
changing user needs. With SONET's optical interface standards, circuit equipment manufactured
by different vendors can be used in the same transmission link, serving to interface different
network providers and end users,

The introduction of SONET technologies in the Company's network began in 1991 in the form
of field trials. Initial deployment began in early 1992. Today SONET equipment elements (i.c.
fiber optic terminals. add drop multiplexers, wideband and broadband digital cross-connect
svstems) are the e¢conomic choice whenever a trigger for optical equipment plicement is
encountered. As aresult. SONET is rapidly displacing asynchronous circuit equipment. Current
drivers identified with the rapid deployment of SONET technologies include customer demand
for SONET-based services like SMARTPath' and Asynchronous Transfer Mode (ATM)
applications. survivabilitv needs. cost. multi-vendor interoperability. performance monitoring.
and other maintenance and provisioning savings.

Life Analvsis

The provess used to estimate the remaining life of each class of plant begins with historical
experience and near-term deplovment plans. Past deployment and displacement patterns are
identified and weighted with known deplovment plans. Together these partems establish the
model fron. which long-term deplovmemis and displacements are projecied. and the resuliant

remaining lite 1s determined.

For life estimation purposes. the ¢ircuit account was subdivided. Circunt Analog was treated as a
single technology study group. Circuit Digital was divided into four technology study groups that
are functionally similar and lend themselves to analysis. and Circuit DDS was treated as a single
study group. These study groups are discussed in the following paragraphs. The remaining life
development for Circuit Analog and Circuit Digital are shown on Attachment | to this narrative.

194
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Analog Circuit Equipment

This technology study group includes telephone circuit terminating equipment, i1l long line
equipment. four-wire terminating sets, single frequency signaling equipment, metallic facility
terminals (MFT), and other miscellaneous equipment which is analog in nature. This equipment
pn'n{mrily provides circuit treatment, signaling and transport amplification in an analog
environment.

Continued deployment of digital central offices, digital loop carrier and fiber-optic cabling is
causing the rapid displacement of analog circuit equipment.

Table 4 shows the development of the remaining life of equipment in this category.

Analog / Digital Conversion Circuit Equipment

This technology study group includes conversion devices that perform analog-to-digital and
digital-to-analog translations. These devices will continue in service until the analog to. digital
switching conversion is complete. Such equipment includes "D channel banks (i.c. D3, D4 &
D5), digital carrier trunk (DCT) terminals, digital loop carrier - central office terminals (DLC-
COT). and miscellaneous cabinets and apparatus shelves and housings. This equipment
primarily provides for the interface of digital transmission connections for switched as well as
non-switched services at analog central office locations.

Continued deployment of digial switches. integrated digital loop camer (IDLC), placement of
DS1:0 digital cross-connect sysiems. and fiber-optic cabling will diminish or eliminate the need
for analog-to-digital-to-analog conversion. thus shortening the life expectancy of analog digital
conversion circuit equipment. Also. continued de-specialization of special services circuits will
also contribute to the demise of D-type channel banks via the migration of special services
¢circuits from a non-switched private line arrangement to the Public Switched Nerwork.

Table 3 shows the development of the remaining life for the Analog Digital Circuit equipment
categony.

Other Digital Circuit Equipment

This technology study group includes digital loop carrier - remote terminals ( DLC-RT). dignal
muldems (multiplexers demultiplexers), digual cross-connect systems (DCS), and miscellaneous
bays. shelves and housings associated with this equipment, but excludes equipment used for
Digual Data Svstems (DDS) assigned to the Circuit - DDS sub-account.

This ¢quipment is expected to remain in service after conversion from analog switching o digual
switching. and continue to provide viable equipment functions in a SONET environment
However, as the semvork transiions from the existing asvnchronous signal format 10 a

- —
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Company : BellSouth Telecommunications
Account : General Circuit

synchronous signal format, slower growth is expected for this technology study group as new
SONET products such as Add/Drop Muluplexers (ADM), Wideband DCSs and Broadbanc

DCSs appear on the scene.

For the next few years, the impact of SONET, as well as TR-303 IDLC deplovment, on the
"Other Digital Circuit Equipment” group is expected to be small. Therefore, displacements are
projected to follow historical trends.

Table 6 shows the development of the remaining life of equipment in this category.

Asynchronous Optical Circuit Equipment

This technology study group includes all digital circuit equipment associated exclusively with
fiber-optic cables such as lasers. light emitting diodes, fiber optic terminals, integrated terminals,
regenerators. and lightguide cable interconnecting equipment supporting asvnchronous lightwave
transmission.

As lightwave technology continues to advance, improved components will replace or eliminate

the existing equipment. SONET-based equipment, which is described in the next section. offers
improved performance and reliability, and is replacing asynchronous equipment.

Table 7 shows the development of the remaining life of equipment in this categon

SONET Circuit Equipment

This technology study group includes all digital circuit equipment compnsing the Svachronous
Optical NETwork (SONET) transmission product line. Such equipment includes svnchronous
fiber optic terminals, ADM. SONET dignal cross-connect systems. and other circuit equipment

uttlizing the SONET standards and technical requirements.

SONET vircuit equipment is currently in the rapid deplovment stage and is not vet impacted by
pending technological obsolescence.

Table 8 shows the development of the remaining life of equipment in the SONET Circun
Equipment category.

Circuit DDS

Some of the older DDS services have been "Grandfathered” and are no longer oifered to new
customers, In addition to those “Grandfathered”. services utilizing DDS-type technology.
including SynchroNet' (for intra-LATA access) and Digital Data Access Service (for inter-
LATA access). are available for existing and new customers. These services provide a dedicated
point-tu-point (01 point-to-multipoint) private line transmission medium supporting 2.4. 4 8. 9.6.
19.2. ¥4 and 54 Kilonits per second (Kbps) customer digial data rates. Customer premises

Septemrer 2N, 007
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equipment is connected with local exchange distribution facilities to 2 centralized central office
(Hub or SynchroNet Node) or through a local central office via dedicated interoffice trunks 1o the
Hub or Node. The Hub and Node locations provide synchronization, testing capability,
maintenance. multiplexing and multipoint junctioning as required.

There are multipie non-DDS alternatives to SynchroNet® service and Digital Data Access
Service now available. These services include FlexServ®, LightGate®, SMARTRing"service.
MegaLink". PulseLink*, Public Switched Digital Service (PSDS), Derived Data Channel Service
(DDCS) and fast packet services. Other service vendors are vigorously installing equipment in
the digital data transport arena. Recent improvements to very small aperture terminals (VSAT)
have made these small satellite earth stations attractive for bypassing interexchange carriers and

local exchange companies.

Life Proposal

Circuit Analog and Circuit Digital : .

Summarized on Table 2 are the Average Remaining Lives developed for the Circuit Analog and
Circuit Digital technology study groups. The preceding paragraphs describe the study groups
and provide a discussion of the life analvsis for each group.

Average Remaining Lives
(Estimared 1/1/98)

Technology Studv Groups VG/ARL

Analog 4.4 Years

Analog Digital Conversion 3.0 Years

Other Digual 7.5 Years

Asynchronous Optical 3.0 Years

SONET 7.5 Years
Table 2
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A composite average remaining life for the Circuit Account was calculated using the estimated |-
[-98 Circuit investment and the Technology Study Groups average remaining lives. Table 3
summarizes this calculation.

Calculation of Composite VG Average Remaining Lives (ARL)

BSTInv. (SM) | ARL [ Weigh

|Analog 488.7 4.4 N/A

 Total Digital 9.407.2 5.9 55,739

| Analog/Digital Conversion 1,505.2 30 4.516)

e o

SONET 658.5 1.5 4,939
Table 3

The projection lives underlying the composite VG ARLs of 4.4 years and 5.9 years for the
Analog and Digital Circuit accounts respectively were determined by using the Generation
Arrangement for all states. An analysis of the projection life for each state was made and the
Company determined a projection life of 7.8 vears for the Analog Circuit account and a
projection life of 9.0 vears for the Digital Circuit account.

Circuit DDS

The pressures of the alternative serving arrangements discussed in the Life Analysis section will
serve 1o shorten the life expectancy of DDS circuit equipment. As integrated services digital
network (ISDN) services and digital subscriber line technologies advance. the Circuit - DDS
account 1s expected to decline. Increasing customer demand for higher bandwidth and flexibilin
will further hasten the decline in the life expectancy of the Circuit DDS accoun:. Based on these
factors. the Company determines that an 8.0 vear life is appropriate for this account. which is

simiiar to that in other BellSouth states.

Curve Shapes

The Company determined curve shapes based for each Circuit rate account based on the lates!
band of data. using the least absolute retirement difference as the selection critena. However.
because of wide vanations in curves for the Circuit Analog account for some states. a cunve
based on Company data and the least absolute retirement criteria was used.

<
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Salvage Proposal

Analog Circuit Equipment

Only a small amount of the gross salvage for this account is received from the reuse and
disposition of Analog circuit equipment. Due to the demand for equipment automatically
compatible with the digital technology, gross salvage for Analog Circuit equipment will become
insignificant in the next three years. The Company expects the cost of removal for this account
to continue to increase, due to labor intensive removal of hardwired frames and other support
equipment. as this account reaches the end of its life cycle. Over the past three years, the gross
salvage values for the company have declined. We believe that this trend will continue. Based
on the anticipated decline in salvage value, the increased cost of removing circuit equipment, and
recent net salvage amounts, a future net salvage value of -3.0% is selected.

Digital Circuit Equipment

Reuse is a major portion of the gross salvage for the Digital Circuit equipment account. This is
primarily due to the accelerated recycling of D-4 channel banks and DSX panel equipment. The
reuse demand for this equipment will decline with the increase of digital technology and fiber in
the feeder and distribution network. As SONET equipment becomes more prevalent in the
network. the gross salvage of Digital Circuit equipment is expected to decline to about 5.0 %.
On the other hand. cost of removal is expected to increase to about 5.0 % with the removal of
more asvnchronous hardwired equipment. Therefore, a future net value of 0.0% is selected.

Circuit DDS

The future net salvage proposals were developed to reflect an expected decline in gross salvage
value over the next three vears. Customer demand for DDS is expected to decrease with the
availability of several viable alternatives (i.e.. ISDN, etc.), causing a decline in the reuse and junk
salvage value of DDS circuit equipment. Cost of removal is expected to remain stable. Thus, a
future net salvage value of 2.0% is selected,

[ ]
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Attachment |

Remaining Life Development
Analog Circuit Equipment
Year Survival Rate Percent of Pre-
1998 Survivors

2 b [
1998 0.86393 100.0
1559 0.83871 564
2000 0.81448 723
2001 0.79444 59.0
2002 0.77622 469
2003 0.76126 6.4
2003 0.743%6 277 _
2005 0.73810 0.7
2006 0.73118 15.2
3007 0.63180 1.1
3008 0.50110 7
2009 0.00000 3.4
2010 0.

ARL = Toal Colc Colci1998)- £ = 4.4 Years
Table 4

Remaining Life Development
Analog / Digital Conversion Circuit Equipment

f Year Survhal Rate Percent of Pre-
1998 Survivors
a b e
1998 llﬁ_l:ﬁ: | 100.0
1999 0.77580 82.6
2000 068047 o |
2001 06600 a4 7
2002 059965 28.5
=003 0.51321 17.1
2004 0.35350 8.8
2003 000000 3.1
2006 0.0

ARL » Toral Col¢ Coleil9931- 5 = 3.0 Years

Table 5
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Remaining Life Development
Other Digital Circuit Equipment
Year Survival Rate Fercent of Pre-1998
Sarviven

= b [
1951 0.92391 1000
1999 0.91545 924
2000 0.9064 F [
2001 0.89830 6.7
2001 0.83%43 68.9
2003 05800 (K]
2004 (X 4.0
2005 086241 470
2006 0.85337 - 806
2007 D416 3.0
2008 083487 29.1
2009 0.81612 244
3010 081613 301
2011 0. 506G I6d
2012 0.79716 133
2013 078761 106
3014 0.77801 (K]
2013 0.76540 [
2006 077876 30
17 -:E_:-'_m kW]
301y 0.73940 13
019 0.00000 ]
2020 | 0.0

ARL = Toal Cul ¢ Col cr 19985 = £ = = % Veary

Table 6

Attachment |
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Remaining Life Development
Asynchronous Optical Circuit Equipment
Year Survival Rate Percent of Pre-

1998 Survivers
a b €
1998 082070 100.0
1999 0.76070 521
2000 0.6975) 62.4
2001 0.64301 415
2002 059998 280
2003 0.56822 16.8
2004 054573 9.5
2005 0.5298] 5.2
2006 051820 28
2007 0.00000 14
2008 0.0

ARL = Towl Col ¢ Colc{1998) - .5 = 3.0 Years

-
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Attachment |
Remaining Life Development
Sooet Circuit Equipment
Year Survival Rate Percent of Pre-
1998 Survivors
a b €
1998 092392 1000
1999 0.91546 924
2000 0.90688 B 6
2001 0.89820 76.7
2002 0.88942 89
2003 0.880%4 613
2004 087156 54.0
2008 086251 41.0
2006 0.85337 40.6
2007 084416 346
2008 083487 292
2009 081612 244
2010 081612 20.1
2011 0.80666 16.4 o | e
2012 0.79716 133
2013 0.78761 10.6
2014 "0.77802 83
2015 0.76840 65
2016 0.77876 30
2017 0.74909 I8
2018 0. 73940 23
2019 0.00000 2.1
2020 | 00
ARL = Towl Colc. Colct1998) - .5 = 7.5 Yean
Table 8
1383
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Run Date : 09/30/97 - 16.43.03
Raporct RATESM
PSC_PRES PSC9BPRO

Company : BallSouth Teleccamunicaticns
State :

Account
Catagory : Circuat-DDS

Florida
2232.1100

Account Parassater Sum=ary

ELG Startc Year: 1998

Cozpany
Proposal Agreanent

1998 3 1998

Prescribed
1892
B ==
Invest=ant Bal (§)
Form M
Adjustaaentc
Seudy
% Tot. Depr. Flant
Depr. Reserve (§)
(%)
P-Lifa/AYFR (Y¥Yra)
ircuit-DDS i1.2
Curve
Circuirc==DDS Ball 3.5
& 1.26213880E+00
G -3.96000800E-02
5 8.55371570E-03
Whole Z:fa (Y=-s) 10.%
hvg. MHec Salv. (%) s
WL Ratae (%) 0
Compos=ta Rem Zifs (¥Yos) 7.4
Fut. Het Sailv. (%) 2
Cozposz=a RL Raze (%) T8
€8.22

Incrastate Faczzz (%)

@ Esctizated Znvest=ent and Researve

156

16,593,373
0

16,593,373

.15

1994-1596 MORT
1.48000000E~00
-1.09332160E-02
3.03576640E-23

MA@

[
4

L¥]
s
w k-

v
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Run Date : 09/30/97 - 15.22.24
: FCC_TBL1, PSCS8PRO
Estimated Investmant

Report

Company
State
Account

Category

BellSouth Telecommunications

Florida
2232.1100
Circuit-0DS

Ganeration Arrangemaent
Development Of Average Remaining Life & Average Service Life

Experisnce as of 1-1-98

e

Amount
Vintage Age Surviving
A B
VG 19597 . 2383204
VG 1996 1.5 1053248
VG 1595 2.5 1300181
VG 1994 A.5 13151863
VG 1933 4.5 2055806
VG 1932 %.5 1744445
VG 1591 6.5 1677944
VG 1990 7.5 1325800
VG 1389 8.5 1143477
VG 1988 9.5 1072373
VG 1387 10.5 532121
VG 1986 11.5 2281374
VG 1985 12.5 326716
VG 1984  13.5 3Bq487
VG 1983  14.5% 291796
VG 1982 15.5 €319¢68
VG 1981 16.5 55880
VG 1980 17.5% 27419
VG 1979 18.5 1884
VG 1978 19.5 TeE4
VG 1977 20.5 4]
VG 1976 21.5 470
VG 1575 22.5 Bdd
VG 1974 23.5 89
Totals 165%3373
Composites
Plife: 8.0

c = +1.40000000E+00 G = -1.0%332160E-02

Prop
Surv
c

1.0001
L9963
L5386
IHZ?
.BE29
8287
7328
.6503
5090
3696
1863
1415
0813
LOEQE
0727
0182
0251
L0172
L0034
.0143
.0000
L0039
L0024
L0044

-J6616R

Remain
Real ing
Life Life
4] E+
«50 7.52
1.49 6.58
2.45 5.68
3.4 4.83
4.32 4.04
.27 3.32
.08 2.68
6.62 2.12
6.83 1.64
7.10 1.26
6.2 .96
6.88 LTd
7.14 .60
7.3% .53
$.13 .51
B.43 50
B.E6 -50
f.62 50
9.07 50
10.56 .50
.00 « 50
8.73 .50
9.13 A0
10.52 «50
3.74949+

- -

5 = +#).03576640E-03

Avg

Svc Annual HRemaining

Life Accruals Accruals

Fa@ G=B/F H=E*G
8.02 297250 2234375
B8.05 130891 BEOBAS
7.78 167127 S49107
7.78 169151 817244
7.81 263115 1063803
B8.03 217321 T2212%
T.84 214012 5713311
7.99 165859 151296
7.67 149066 245111
7.56 14180% 178543
6.45 82455 79195
6.98 32708 24381
7.1%9 45452 274591
T.43 51755 27506
6.16 35747 16083
8.44 1577 3789
B.67 6446 3223
8,63 nmn 158%
9.07 z08 104
10.%7 £99 350
7.28 0 1]
B.73 5 27
9.13 82 47
10.52 f 4

218197% 6i6l1526
7.7T8E064
Unscaled
Scaled

c = +1,51333634E+00 G = -1.09332160E-02 S = +3.20023952E-02

+ From Projection Life Table

89 For VG vintages = 0 + (C * E); for ELG virtages =

* Average Remaining Life = Total H / Total G
¢ Average Service Life
@ Average Froportion Surviving = Total B / Total IGA
= Total B /

197

= Total B / Total G

A-+E

463684221
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Run Date : 09/30/97 - 15.33.27
:+ GEMRTBLI, PSCSBPRO

Report

Plife =
C = +1.4B000000E+00 G = -1.09332160E-02 5 = +3.03576640E-02
C = +1.51333824E+00 G = =1.09332160E-02 S = +),.20825952E-03

Beginning Of Year

8.0

14.5%
15.5
16.5
17.%
18.%
19.5
20.5
21.5
22.%
23.5

Total

BellScuth Telscommunicaticns

Company

State $ Florida
Account @ 2232.1100
Category : Clrcuit-DDS

Projection Life Table
Development of Average Service Life and Remaining Life by Age

Amount

Retired Age of

Amount During Year Amount
In Service (Life Group) Retired
B CeB-Naxt B b

100000 210 .
88750 BdE |
98944 1636 2.
97109 2183 3.
54525 4404 i,
80121 6595 5.
83526 9356 6.
T4170 “1243% 7.
61711 15151 8.
46580 16278 8.
3oloz 14453 10
15745 9921 11
5827 4538 12,
1289 1158 11
131 127 14.
4 4 15.
0 0 16.

0 o 17.0

0 0 18.0

1) 0 1%.0

0 1] 20.0

0 1] 21.0

1) 1] £2.0

0 1] 23.0

] 0 24.90

59939

OO OODBOD 000005
;

Annual Accruals

For BOY Age A
Each All
Lifs Remaining

Groups  Groups

E=C/D F*

420 15304
BdE 14664
gle 1403%
928 13221
1101 1229)
1319 11192
15%9 SBT3
1777 8313
Le94 6536
1809 4643
1455 2804
02 137%
178 4717
1] E1]

3 g

0 o

1] g

1] o]

1] 0

i o

0 0

0 c

8 0

¢ 0

] ]

* F(AGE A) = Sum of Col. E from Age A through End
# I =0.% ¢ (S5um of Col, B from Age A + ! through End / Col., B at Age A

1358

Unscaled
Scaled

Remaining Life

B85 Seeaheshesee
vice ELG VG
Life Life Life
G=B/F H=G-A it
6.53 6.5 B8.00
6.70 £.20 7.52
705 5.55 6.58
7.26 4.86 5.68
7.69 4.19 4.81
B.0% J.5%  4.04
B.dia 2.96 3.
B.%2 2.42 2.6B
§.44 1.94 2.12
10.03 1.53 1.64
1n. €9 1.1 1.26
11.42 .92 .96
12.23 .73 T4
13.30 60 .60
14.03 .33 -5
.00 .50 .51
.00 30 « 50
.00 .50 .50
.00 +20 30
.00 .50 -50
.00 50 .30
.00 + 30 .50
.00 .50 .50
.00 «30 .50
.00 .30 .50

September 30, 1997
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Company :  BellSouth Telecommunications
State :  Florida

Account :  2232.1100

Category :  Circuit-DDS

Curve Shape Analysis Plot
100%
80% :
o .
£
2z 60%
[
=
1]
=
g 40%
&
20%
0%
0 5
Age in Years
& Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=11

¢= +| 48000000E+00 G = -1.09332160E-02 S = +3.03576640E-03

Curves Scaled to the Observed Life of B.73
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Rum Date : 12/15/97 - 12.531.52 Comparry
Report  : ANSD, SEC9ESAL State : Florida
Accoumt  : 2232.1100
Category : Circuit-D0S
Average Net Salvage
as of Jaruary 1998
(5000}
Planc Gross Salvage Cost of Remcval
Retired Percent AmOumt  Percent Amomt
A B C={fxB) /100 D E=(AxD) /100
PAST 29391 7.8 2292 1.3e% 382
FUTURE 16933 S.08e BSO 3.008 510
TOTAL 46384 3142 852
AVERAGE 6.8 1.9

* Represents retizements from suriving ‘rintages.

** From Table A.

## Proposed Sriss Salvage and Cost of Femoval.

<00

: BallSouth Telecommications

4.9
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Fun Date : 12/15/97 - 12.53.59

Report  : TABLEAB
BUD_9708, RF9708S2

Plant In
Sarvice Plantc
Year Dec. 31 Retired

($) (%)

A B
1977 0 0
1978 848354 5133
1579 1286880 61376
1980 2730029 72482
1981 4381382 192131
1982 8058290 480384
1983 11603646 179595

1984 14201661 1780618
1985 17994274 230682
1986 18661581 927431
1987 20462670 668119
1988 23539793 1095639
1989 22864141 1632649
1290 24763904 1379986
1991 21857231 5056505
1592 21388381 2555228
1593 19564540 4294784
1284 16595507 3973745
1995 16158921 1685466
1996 17050829 626743
1997 16993173 2351000

Grand Total 28269696
1977-1997 @@ 25269696
1988-1997 *- 24651745

Table A

Ammual Retirements
Gross Salvage and Cost of Removal

Gross Greas Cost of Cost of Percent

: BallSouth Telecommmnications
Florida

: 2232.1100
: Circuie-os

99 Represents retirements from surviving vintages
** Represents the most recent ten-year band of activity

# Forecasted activicy

Salvage Salvage Removal Removal HNet
Anount Percent Mmount Percent Salvage
(%) c/B ($) E/B {C-E)/B
c D E F G
0 0 0 .0 .0
0 0 0 .0 .0
31935 52.0 3157 §.1 46.9
32896 45.4 1670 2.3 43.1
141424 7.6 1175 .6 73.0
27804 5.8 15357 3.2 2.6
103618 57.7 14873 B.3 49.4
1674075 4.0 5256 3 9.7
239551 103.8 12158 5.3 98.6
~370336 -39.9 3379 4 "~40.5.
23701 N 892 by | 3.3
-87945 -8.0 683 A1 -8.1
156751 9.6 2778 .2 9.4
=306780 -22.2 3 .0 -1.2
-55192 -1.1 75791 1.5 -2.6
303346 1.9 -22448 -.9 12.8
45485 1.2 21721 .5 .6
113533 2.9 37751 1.0 1.9
123370 7.3 4235 .3 7.1
2996 - 38 .0 «3
105795 4.5 7053 .3 4.2
2310027 7.9 185525 .6 i
2310027 7.9 185525 .6 7.3
405359 1.6 127608 .5 1.1
Sept. 30. 1997




Rum Date : 12/15/97 - 12.53.59
TAELEAB

Report :
BUD_9708B, RFS70BS2

: BallSouth Telecommmications
: Florida

: 2232.1100
Circuit-[DS

5-YR Overlapping Bands of Armual Retirements Gross Salvage and Cost of Removal

Cost of Cost of Percent
Removal FRemoval Net
doount Percent Salvage

Center
Year

=

1979
1980
1981
1982
1983
1584
1985
1586
1587
1988
1989
1590
1951
1992
1952
1994
1955

20

Plant
Retired
(s)

A
331122
B11506
985968

2705210
2863410
3598710
3806445
4722489
4574520
5723824
89852898
11720007
14919152
17260248
17565728
131355E6
12931738

L]

Comparny
State
Account
Category
Table B
ssfni: Gross
vage Salvage
Amount Percent
(s) B/A
B c
206255 62.3
234059 28.8
337677 4.2
1979817 73.2
2186472 76.4
1674712 46.5
1670609 43.9
1479046 al.3
=-38278 -.B
-5B4605 =10.2
=269465 -2.7
10180 R
147610 1.0
104392 B
534542 3.0
5927310 4.5
395179 3.1

($) D/A (B=D) /A
D E F
6002 1.8 60.5
21358 2.6 26.2
3g232 3.7 iD.6
38331 1.4 71.8
48815 1.7 74.7
51023 1.4 45.1
16558 1.0 42.9
22368 - 30.8
19850 .4 -1.3
T738 | =-10.3
BL150 .8 -3.5
S6810 .S -.4
77848 . 5
112821 7 0
117050 .7 2.4
41257 i3 4.2
70798 .5 2.5
Sept. 30, 1997
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Rumn Date : 12/15/97 - 12.54.22 Cmpany : BellSouth Telecormunications
Report  : FRETRATIO State : Florida
FF970652 Account : 2232.1100
Category : Circuit-IIDS
Development of Retirement Ratios -- Total Retirements

End Average Retire- Avernge Retire
of Plant Plant Ratire- ment Plant Retire- ment
Year Balance Balance ments Ratio Bari  Balance ments Ratio

A B=(A+ c D=C/B E F G B=G/F

prev A)/2

1583 11603646
1984 14201661 12902654 1780618 ,13800
1985 17994274 16097968 230682 .01433 B4-B6 47328550 2938731 .06209
1586 18661581 18327928 927431 .05060 B5-87 53988022 1840182 .03403
1587 20462670 19562126 682069 .03487 B6-88 59891286 2703531 .04514
1988 23539793 22001232 1054031 .04973 B7-89 64765325 3408749 .05263
1989 22864141 23201967 1632649 .07037 88-90 69017222 4106666 .05950
1550 24763504 23814023 1379986 .05795 89-91 70326558 3069140 .11474
1991 21857231 23310568 S056505 .21692 90-92 68747397 8991719 13075
1992 21388381 21622806 2555228 .11817 91-93 65409835 11906517 .18203
1953 19564540 20476461 4254784 20974 92-94 60381491 10823757 .17926
1994 16999507 1B2B2224 3973745 .21736 93-95 5533809% 9953995 .175%88
1995 16158921 16579414 1685466 .10166 94-96 51466513 6285954 .12214
1996 17050822 16604875 626743 .03774 95-97 50206390 4663209 .09288
1997# 16993373 17022101 2351000 .13811
# Forecasted activicy

203 Sept. 30, 1897
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COMPANY :  BELLSOUTHTELECOMMUNICATIONS

STATE :  Florida
ACCOUNT : 2232.1200
CATEGORY :  Circuit Digital
INDEX
Page
Account Parameter Summary 2
Generation Arrangement 3
Projection Life Table/Remaining Life Development 4
Curve Shape Analysis Plot 5
Average Net Salvage 6
Table A 7
Table B — = s e
Retirement Ratios 9
Last Numbered Page in Section 9
Sept. 30, 1997
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Run Date : 09/30/97 - 16.43.20
Raport : RATESUMM
PSC_PFRES PSC9BPRO

Company : BellSouth Telecomsunications
State : Florida

Account : 2232.1200

Category : Circuit Digital

Account Paramster Summary
e e T ==Y

ELG Start Year: 1898

Fresccibed
1882
==
Invest=ant Hal (£)
Form M 1,201,176,7585
Adjustsant
Study 1,201,176,755
% Tot. Deprs. Flant 13.5
Depr. Reserve (§) 473,646,807
(3] 39.4
P=Life/AYFR (Yrs)
Circuit Digieal 11.2
Curve
Circuit Digaital Bell 3.5
[~ 1.26213BB0E+00
G =-3.96000500E-02
5 B.55371570E-03
Whole Zife (Yra) 10. %
Avg. Net Salv. (%) 3
WL Rate (%)
Composite Re= Z:%¢ (Y=s) 7.4
Fut. Net Salv. (%) 2
Cocmposite RL Rate (%) 7.5
68.23

Intrascate Fac=zz (%)

? Esctizacted Invast=en:t and Reasearve

NS

Company
Proposal
1998 @ 1908

2,361,140,532
0

2,361,140,532
21.24

1,179,656,956
50.0

1994-1996 MORT
1.05000000E+00
-5,78373200E~01
2.36054040E-02

i0.

LU N ]

5.6 [

o 0O

69 .62

Sentember 30, 1967




Aun Date : 09/30/97 - 15%.22.41 Company ¢ BelliSouth Telecommunications
Report : FCC_TBL1, PSCSEFRO State : Florida
Estimated Investment Account : 2232.1200

Category ! Clrecuit Digital

Genaraticn Arrangement
Develcpment Of Average Remaining Life & Average Service Life

Expsrience as of 1-1-98

e e e e Ramain hvyg
Angunt FProp  Real ing Svc Annual Remalining
Vintage Age  Surviving Surv Lifs Life Life Accruals  Accruals
A B c D E+ Fag G=B/F H=E*G

VG 1997 .5 26379718% L9944 50 8.60 9.0% 29158762 250716610
VG 1936 1.5 200924740 .980% 1.48 7.85 9.18 21896146 171795520
VG 1585 2.% 151448182 L9718 2,45 7.16 9.41 20353416 145747096
VG 1994 3.5 18192147% 9435 2.2 6.54 9.5% 19045684 124499635
Ve 1993 4.% 1BEBTES4S L9240 422 5.97 9.04 189968392 1133940496
VG 1992 5.5 192208286 .9011 5.24 5.4% 10.1%  1893%012 103225454
VG 19891 6.5 195744150 LBBET  6.16 4.96 10.59 18484552 92040654
VG 1930 7.5 180781346 L8169 €.89 4.5% 10.70 166899388 TEEESSZ2
VG 1989 8.5 152527992 L7842  7.67 4.16 10.92 13956463 58032200
VG 1588 9.5 143667020 .78 8.11 3.00 11.12 12924463 49129828
VG 1987 10.5 112706969 LE6T7  B.B4 J.48 11.17 10094230 3508942
VG 1986 11.5 50562006 .5711 §.05 3.18 10.87 5070848  20B44724
VG 198% 12.5 79824762 «520% 9.74 2.91 11.25 7094558 20645214
VG 1584 13.5 S00806%6  .5262 10.55 2.66 11.95 4190984 1116510
VG 1983 14.5 37091084 L4996 11.42 2.44 12.64 2935109 1162156
VG 15982 15.5 24286320 .39%88 11.65 2.24 12.54 1937204 4331768
VG 1581 16.5 27518592 .4016€ 12.38 2.05 13.21 2083854 4272786
VG 1980 17.5 12737368 .3128 12.08 1.68 12.67 1005626 1892008
¥G 1979 18.5 Te434236 L3060 12,77 1.73 13.30 597424 1032202
VG 1978 18.5 6650953 .2489% 12.39 1.59 12.78 520219 826155
VG 1977 20.5 305887 1096 13,17 1.46 13.45 275606 402731
VG 1976 21.5 4567008 L2160 14.56 1.35 14.85 07541 4131995
VG 197% 22.5 1180564 L0452 12.93 1.24 12.98 106327 132028
VG 1974 23.5 1507812 «033% 11,49 1.15 11.5) 130753 1495948
Ve 1871 24.5 731129 0331 12.27 1.06 12.31 L9414 62974
PRIOR 1939022 0276 13,93 .80 13.72 1412886 113547

Totals 2361140533 231207463 1302014043

Compositesn LTIBETH $.63137+ 10.212220

Plife: 9.0

c = +1.05000000E+00 G = -%.78373200E-01 5 = +2.36054040E-02 Unscaled

€ = +1.09229006E+00 G = =5.78373200E-01 5§ = +4,.27133607E-02 Scaled

« From Projection Life Table

#0 For VG vintages = D + (C * E); for ELG vintages =

* Average Remaining Life = Total H / Total G

# Avarage Service Life = Total B / Total G

# Average Proportion Surviving = Total B / Total IGA
= Total B / 3196474290

A-E

=07

September 30, 1997
}




Run Date : 03/20/97 - 15.33.44 Company : BellSouth Telecommunicatlions
Report : GENRTBL2, PSCHSPRO State : Florida

Account : 2232.1200

Category : Clircuit Digital

Projecticon Life Table
Development ¢f Average Service Life and Remaining Life by Age

Plife = 9.0
C = +1,05000000E+00 G = =5.7B373200E-01 S = +2,36054040E=02 Unscaled
C = +1.09229886E+00 G = -5.78373200E-01 5 = +4.27133607E-02 Scaled

Annual Accruals

For BOY Age A
Beginning Of Year Amount e —————— - hemaining Life
mesmsssssssssss==  fetired Age of Each ALl Ser= mssssssscccsen
Amount During Year Amount Life FRamaining vice ELG va
Age In Service (Life Group) Ratired Groups Groupas Life Life Life
A B C=B-Next B D E=C/D F* G=B/F  H=G-A I
.0 100000 1087 .5 2174 19092 5.24 5.24 9.00
5 98913 290 1.0 2534 16918 5.85 5.3% B.60
1.5 95979 3945 2.0 1973 13964 6.86 5.6 .85
2.8 92034 4919 3.0 1640 12011 7.66 5.16 7.1é
3.5 87115 5814 4.0 1454 10372 B.40 4.%0 6.%4
4.5 81301 €590 5.0 1318 8518 9.12 4.62 5.9
5.5 74711 72058 6.0 1201 7600 9.83 4.3 5.45%
6.5 67507 7624 1.0 1089 6400  10.%% 4.05 4.9%
7.5 59863 76822 8.0 978 5311 11.28 3,78 4.5%
8.5 52060 7858 9.0 BES 4313 12.02 1,52 4.16
9.5 44275 7515 10.0 751 JqEE 12.77 3.27 .80
10.5% 36760 7030 11.0 639 2716 11.53 3.03 .48
11.5 29730 6365 12.0 530 2077 .2 2.81 3,18
12.5 233658 55269 13.0 428 1547 15.1 2.61 2.91
13.5% 17797 4697 14.0 336 1118 15.91 .41 2.66
14.5 13100 isll 15.0 254 783 1.7 2.23 2.4%
15.5 9288 2966 16.0 18% £29 17.%6 2.06 2.24
16€.5% 6323 2206 17.0 110 43 1% 41 1.1 2.0%
17.5 4116 1564 18.0 87 214 19.26 1.76 1.488
18.5 2553 1052 19.0 1.1 127 20.13 1.6 1.7}
19.5 1501 668 20.0 i3 71 21.61 1.51 1.59
20.5 833 359 21.0 ] B 21.89 1.3%9  1.48
21.5 434 223 22.0 10 19 22.79 1.29  1.2%
22.5 211 116 1.0 5 8 23.69 1.19 1.24
23.5 95 L1 24.0 2 4 24.58 1.08 1.1%
24.5 39 21 25.0 1 4 25.45 + 35 1.06
Total 100001

* F(AGE A) = Sum of Col. E from Age A through End
# I = 0.5+ (Sum of Col. B from Ags A + 1 through End / Col. B at Age Al

EEEIE? September 30, 1997




Perceni Surviving

Company :  BellSouth Telecommunications
State ¢ Florida

Account :  2232.1200

Category :  Circuit Digital

Curve Shape Analysis Plot
100% ¢
80%
60% X
40% "
20%
0%
0 10 20 30 40 50
Age in Years
& Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=50

c= +|.05000000E+00 G = -5.78373200E-01 5= +2.36054040E-02

Curves Scaled to the Observed Life of 15.98

205 Sept. 30, m;




Run Date : 12/15/97 - 12.51.00 Campary : BellSouth Telecamnmications

Report : ANSD, SBEC98SAL State : Florida
Accaunt @ 2232.1200

Category : Circuit Digital

Average Net Salvage
as of Jarmary 1958

{$000)
Net
Plant Gross Salvage Cost of Removal Salvage
Fetized Percent Amount Percent Amount Percent
A B C=(RxB) /100 D E={AxD) /100 F = B-D
PAST B35334" 10.8%+ 90216 2.3*" 15213 B.%
FUTURE 2361141 5.0u8 118057 S.000 118057 0
TOTAL 3136475 208273 137270
AVERAGE 6.5 4.1 i.2

* Represents retirements from su—civing vintages.
** Fram Tacle A.

# Amount sorclving Srom GSeneraticn Arrangement.
## “roposed Sross Salvage and Cost of Removal,

Sept. 30. 1997
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Rm Date : 12/15/97 - 12 51.09 Company : BallScuth Telecommmications
Report : TABLEAB State : Florida
ED 9708, RF9708S2 Accamt @ 2232.1200

Category : Circuit Digital

Table A

Ammual Retiremenrs
Gross Salvage and Cost of Removal

Plant In Gross Gross Cost of Cost of Percent
Service Flant Salvage Salvage Remcval Removal Hat
Year Dec. 31 Fetired Amount  Percent Amount Percent Salvage

{(s) (s} ($) C/B ($) E/B (C-E) /B

A B c D E F G
1988 1004815141 28348682 9971725 35.2 757611 2.7 32.5
1989 1151027138 52280206 14855016 28.4 1261538 2.4 26.0
1990 1313295850 54066893 -4044072 =71.5 1476643 2.7 =10.2
1991 1449640047 78486605 =-1871341 -2.4 1501516 1.9 -4.2
1992 1584901175 B1128567 19373483 23.9 1155318 1.5 22.4
1993 1700978843 B5687516 9849457 11.5 1354000 1.6 9.9
199& 1807305057 76566383 12197941 15.9 2176035 2.8 13.1
1995 1987505321 69824182 10591356 15.2 2343335 3.4 11.8
1996 2166140018 52411024 -2491866 -4.8 1090301 2.1 ~6.8
15978 2361140532 67445000 9105075 13.5 1483790 2.2 +'11.»°
Grand Total 646247058 77540774 12.0 14684087 2.3 9.7
1988-15997 3@ 646247056 TTE40774 12.0 14684087 2.3 9.7
15988-1997 == 646247058 TI540774 12.0 14684087 2.3 7

9@ Represencs cecirerents ‘rom surviving vintages
** Represents the most recent ten-year band of activicy
& Forecasted activicy

Vs | Sept 0. 1997




hun Date : 12/15/97 - 12.51.09

Report
BUD_9708,

TABLEAB
RF970852

: BallSsuth Telesommmicarions
: Florida

: 2232.1200
Circuit Digital

5-YR Overlapping Bands of Acruual Retirements Gross Salvage and Cost of Removal

Center
Year

1990
1991
1952
1993
1954
1995

Plant
Retired
($)

A

254112953
351651787
375537964
391695253
365617672
351934105

_172

Camparyy
State
Accomt
Category ;
Table B
Groas Gross
Salvage Salvage
~hrount Percent
($) B/A
B c
3g288811 13.0
38166543 10.9
A55054€68 9.4
50140856 12.8
49520371 13.5
39251963 11.2

($) D/A (B-D) /A

D E F
6196626 2.1 10.9
6833015 1.9 8.9
7747512 2.1 7.4
B614204 2.2 10.6
B202585 2.2 1.3
B4BT4EL 2.4 8.7

Sept. 30, 1997

d




Rumn Date : 12/15/97 - 12.51.29

: BallSouth Telecoommications

Comparry
Repart State : Florida
RF970852 Accomt  : 2232.1200
Category : Circuit Digital
Development of Retirement Ratiocs -- Total Retirements

Bd Average Ratire- Average Retire

of Plant Plant Retire- ment Plant Retire- ment
Year Balance Balance ments Ratio Band Balance ments Ratio

A B=(A+ (o) D=C/B E F G H=G/F
prev A) /2

1588 1004815141
1989 1151027138 1077921140 52280206 .04850
1950 1313295850 1232161454 54066893 04388 89-91 3691550583 184635704 .05007
1991 1449640047 1381467949 78488605 .05682 90-92 4130900054 213684065 .05173
1992 1584901175 1517270611 81128567 .05347 91-93 4541678569 245304688 .05401
1553 1700978841 1642940009 BS687516 .05215 92-9¢ 4914354590 243382466 .04952
1594 1807309097 1754143970 76566382 D4365 93-95 5294491188 232078081 .04383
1995 1987505321 1897407209 69824182 .03680 54-96 5728373849 198801589 .03470
1996 2166140018 2076822670 52411024 .0257° 95-97 237670154 189680206 ‘03041 °
19978 2361140532 2263640275 67445000 . 297

# Forecasted activit

- 213 Sept. 30, 1997
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COMPANY :  BELLSOUTH TELECOMMUNICATIONS

STATE :  Florida
ACCOUNT : 2232.2000
CATEGORY :  Circuit Analog
INDEX
Fage
Account Parameter Summary 2
Generation Arrangement 3
Projection Life TableRemaining Life Development 4
Curve Shape Analysis Plot 5
Average Net Salvage ; 6
Table A 7
Table B ) 8
REﬁr:n;mnl Ratios BEAE
Last Numbered Page in Section 9
Sept. 30, 1997
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: BallScuth Teleccasunicaticns

Run Date : 09/30/97 - 16.43.54 Company
Raport : RATESUMM Stata : Florida
Account : 2232.2000

PSC_PRES PSCYBFRO
Category : Circuit Analog

Account Parameter Summary

=i —Tma T o e
ELC Star: Yaar: 1598 Company
Prascribed Proposal Agreamant
1882 1998 § 1558
i L e e T L S WL WA WS I A T e TR B R
Investzent Bal (5)
Form M 180,559,816 85,399,149
Adjustaent 0 0
Study 180,555,818 B5,385.149
¥ Toc. Dapr. Plantc 2.17 .17
Dapr. Rasszve (95) 61,497,266 93,240,456
(%) 4.1 108.2
P-Lofa/AYFR (Yrs)
Circuit Analog 7.0 7.8
Curve
Circuit Analcg BEZL w3 1994-1996 MTCS
[ 1.1B42B8730E+00 9.70000000E=-01
G =1.014497C0E-01 -3.00512200E-00
8 1.58765450E-02 =9.B3341400E-22

Whole Life (Y=s5)
Avg. Net Salv. (%)
WL Rate (%)

Composize Fex Z:%a (Y=a)

Fut. Hecz Salv. (&)

Cosposite AL Rate (%)

Intrastate Taczcr (%)

8 Estizates InveasTenc ars Zesarve




Run Date
Report

Vintage

—————

VG 1997
VG 19596
VG 1995
VG 1994
VG 1993
VG 1982
¥G 1991
VG 19%0
1969
1568
1987
1966
1985
1984
1983
1982
1981
1980
1979
1978
1977
197¢
175
1974
1973
OR

ddddsadsdaa88548488

b |
o
.

Totals

: 09/30/97 - 15.22.59
: FCC_TBL1, PSCOEPROD
Estimated Inveatmant

Age

i

e
« &= % w-8 & & & & & & v w w |

i

-

B s s e b e e s e e
T R A T T - AL AP
> %

21.
23.5
24.5

WA Um U LR LR L U L LR LR U UM LR LA LR U U LR LA LR LR LR LR

(]
L5 ]

Composites

Plife:

7.8

Company
State

Account
1

Catagory

BallSouth Telecommunicaticns

Florida
2212.2000
Cirouit Ana

Generation Arrangemaent
Development Of Average Resmaining Life & Average Service Life

Expsrience as of 1-1-98

Amcunt

Surviving
B

2227084
3018132
2053666
4455835
42777581
3078421
2597087
2338425
3205375
7600377
73159827
4054222
5008898
5018627
4801320
4108160
4486805
3491847
2938557
2078047
1617848
1009135
1478354
81680
465457
J6B164

85359149

Prop
Surwv
c
9617
L9477
L8442
L9119
. 1561
. 1310
L6781
.5312
6593
L5756
+ 5105
5037
JABES
A053
L2878
2671
2371
.1786
1942
L1242
1061
L0694
0632
.0309
0216
.0032

-202129

—532316 - 15958572

log

Annual Remaining

Accruals  Accruals

G=B/F H=E*G
291159 2165421
381730 2597351
270233 1696420
517861 3021€51
515600 2015242
3iemn 1910149
338115 1644231
28669] 1325413
323967 1429831
821360 ETRERLT!
733814 2985117
390039 153021
455597 1728972

475788 1701861
378226 1317723
195468 1344552
19666 1062471
245462 811842
150352 607443
133057 435721
B5786 264261
117592 356521
BBO4E 263002
gzl 115527
28670 B1789

PR —————— T T

anesne Remain Avg
Real ing Bve
Life Life Life
1] E+ Fee
A8 T.44 7.65%
1.46 6.80 7.91
2.30 6.28 7.60
.36 5.84 8.68
3.95 5.46 8.30
4.5) 5.14 8.28
5.57 4.86 g.86
5.69 4.62 8.16
T.23 4.41 10.14
6.82 4.23 9.2%
7.90 4.07 %.97
.42 3.9 10.39
9.42 .79 10.99
9.44 3,68 - —10.92
9.06 3.58 10.09
9.93 3.48 10.8¢
10.54 3.40 11.3%
10,22 j.a2 10.92
11.15% 3.25 11.78
10.52 3.139 10.92
11.30 3.13 11.63
11.5% .08 11.76
12.38 3.03 12.57
11.06 2.99 11.1%
11.80 2.95% 11.87
15.11 2.8% 12.84
4.42298 9.772768

c = +9,70000000E-01 G = =-3.00512200E+00 5 = -9,83341400E-02
8§ = -1.85116373E-01

£ = +5.44272764E-01

+ From Projection Life Table
@@ For VG vintages = D + (C * E)s for ELG vintages = A + E
* Average Remaining Life = Total H / Total G
# Average Service Life

@ Average Proportion Surviving = Total B / Total IGA
= Total B / 422512046

<17

G = -3.00512200E+00

= Total B / Total G

8737590 JE64ELEC

Unscaled
Scaled

September 30, 1997
3




Run Date @ 09/30/97 = 15.34.00 Company ! BellSouth Telecommunications
Repoct : GEWRTBL2, PSCI98FRO State : Florida

Account : 2232.2000

Category : Circuit Analog

Projection Life Table
Development of Average Service Life and Ramaining Life by Age

Plife = 7.8
C = +9,.70000000E-01 G = =3.00512200E+00 S5 = -9.83341400E-02 Unscaled
C= +3.44272784E-01 G = -3, 00512200E+00 S = -1.85116375E-01 Scaled

Annual Aceruals
For BOY Age A

Beginning Of Year Amount i L - Resmaining Life
m==s=se=m===sw===  Retired Age of Each All Ser-  eeem==se—s——--
Amount During Year MAmount Life Remaining wvice ELG VG
Age In Service (Life Group) Ratired Groups  Groups Life Lils Life
A B C=B-Next B D E=C/D F* G=8/F H=G-A I
.0 100000 1740 «3 J4B1 24674 4.0% 4.05 7.80
o 98260 4936 1.9 4936 21154 §.64 .16 T.44
1.5 93324 6520 2.0 3260 16258 5.74 4.24 6.80
2.5 BEE04 7640 3.0 2547 12998 6.68 4.18 6.28
3.5 79164 Bigo 4.0 207% 10451 7.57 4.07  5.84
4.5 T0BE4 B8535 5.0 1707 Bi176 v.46 J.%6 5.46
5.5 62329 B4l10 6.0 1402 B6ES 9.35% 3.85% 5.14
6.5 5391% 8001 7.0 1143 5268 10.24 N 4.86
7.5 45919 7388 8.0 924 4125 11.13 3.6 4.62
8.5 38531 6648 9.0 719 3201 12.04 1.5  4.41
9.5 31882 5847 10.0 1.1 2463 12.9% 3.4% 4.23
10,5 26016 acae 11.0 438 1878 13.86€ 1.3 4.07
1.5 20958 4261 12.0 155 1420 14.79 1.2% 3.92
12.5 16736 3544 13.0 i713 1065 15.72 1.22 3.79
13.5 13152 2902 14.0 207 792 16.65% .15 ). 68
14.5 10250 233 15.0 156 585 17.5% .09 3.58
15.5 7948 1867 16.0 117 425 18.54 1.04 3.48
16.5 6081 1465 17.0 17 312 19.49 2.99 3.40
17.% 4612 1143 18.0 E4 226 20.44 2.94 3.32
18.% 3469 Be0 19.0 4é lva 21.40 2.90 3.25
18.5 2508 671 20.0 34 116 .36 Z.06 3.1%
20.5 1517 507 21.0 24 82 231.) 2.82 13.1)
z1.5 1410 lso 22.0 17 -1 24.29 2.79 3.08
22.% 1030 282 23.0 12 11 25.25% 2.75 i.03
21.5 T48 208 24.0 ] 29 26.22 2.712 2.99
24.5 540 152 25.0 6 20 27.15% 2.69 2.95%
Total 99999

* F(AGE A) = Sum of Col. E from Age A through End
# I =0.5 + (Sum of Col. B from Age A + | through End / Col. B at Age Al

~18 Scptember 30, 1997




Percent Surviving

Company :  BellSouth Telecommunications
State :  Flonda

Account :  2232.2000

Category :  Circuit Analog

Curve Shape Analysis Plot

100% i
80%
60%
40%
20%

0 10 20 30 40 50 60

Age in Years
—— Proposed —o— Prescribed
o Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=58

c = +9 70000000E-01 G= -300512200E+00 S= -9.83341400E-02
Curves Scaled to the Observed Life of 14.78

Sept. 30, 1997
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Rm Date : 12/15/97 - 12.48.04 Comparyy
Repor: : ANSD, SEC98SAL State
: Account

Category

: BellSouth Teleconmmications
: 2232.2000

Average Net Salvage

as of January 1998

{5000)

Plant Gross Salvage
Fetired Percent Nooume
A E C=(loB) /100
FAST 337113~ 10.3%~ 723
FUTURE B535598 2.0m 1708
TOTAL 422812 6431

AVERAGE B.8

Circuit Analog

Net

Cost of Removal Salvage
Amounc  Percent

Pearcent
D
“all

5.088

4.8

® Represents -etizemencts from suscoing vintages.

** From Table A.

# Amount somciving Iroe Generatich Arsangement,

#8 Proposec Irtes Zalvage and Cost of Reoval.

8
&)
oy

E={pC) /100 F
16181
4270

20451

Sept

= B-D
5.5
-3.0

1.8

30. 1987




Fam Date : 12/15/97 - 12.48.13 Comparty : BellScuth Teleconmmications

Report  ; TABLEAB
BUD_9708, RF970852

Stats : Florida
Account :; 2232,2000
Category : Circuit Analog

Tahle A

Arrmal Retiremenrcs
Gross Salvage and Cost of Removal

Gross Groas Cost of Cost of Percenr

Plant In
Service Flant Salvage Salvage Renoval Removal Net

Year Dec. 31 Ratired Amount Percent Amount Percent Salvage

($) (s) () c/B ($) E/B (C-E) /B

A B c D E F G
1988 250875766 53755578 11534305 1.5 2228046 4.1 17.3
1989 224589455 B637T185 17253357 20.0 2291414 2.7 17.3
1330 208433630 75746351 =2772137 =3.7 2246002 3.0 -6.6
1951 180559816 33292268 1630296 4.9 1221018 3.7 1.2
1992 172517253 13645659 2691104 15.7 13585594 10.0 9.8
1953 163343650 13034186 4459541 1.4 1524579 11.7 -8.2
1894 155670333 11830857 381145 1.2 1701158 14.4 -11.2
1995 90334485 B293150 350386 4.2 1746255 21.1 -16.8
199¢ BoBDS281 5236565 28381 .5 370969 7.1 -6.5
195978 85399149 5923000 444225 7.5 764067 12.9 o4 .
Grand Total 307138759 31950603 10.4 15452103 5.0 5.4
198B-1957 @@ 307138799 31950603 10.4 15452103 5.0 5.4
1988-1997 = 307128799 31550603 10.4 15452103 5.0 5.4
#é Represents -etirements from surviving vintages
** Represents the most recent ten-year band of activicy
# Forecasted activicy
: Sept. 30, 1997
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Rumn Date : 12/15/97 - 12.48.13

Report  :
BUD 9708, RF970852

5-YR Overlapping Bands of Amual Retirements Gross Salvage and Cost of Removal

Center
Year

1590
1991
1992
1553
1994
1995

Flant
Retired
(s)

A

262821041
222055649
147549321
80096120
52040417
44117758

R2Z

Comparyy
State
Account
Category
Table B
Gross Gross
Salvage Salvage
Amount Percent
(s} B/A
B c
30336925 11.5
19252161 8.7
2379549 1.6
5502472 6.9
3900557 7.5
16531678 3.7

: BallSouth Telecammmications
: Florida

: 2232.2000

: Cireuit Analog

Cost of Cost of Percent
Removal Removal Hat
Amount Percent Salvage

(§) D/A {(B-D) /A

D E F
9345071 1.6 8.0
8641604 3.9 4.8
8051348 5.5 -3.8
7551605 9.4 -2.6
6701559 12.9 -5.4
6107032 13.8 -10.0

Sept. 30. 1987
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Rm Date : 12/15/97 - 12.48.39 Compery : BellSouth Telecamamications
Report : RETRATTIO State : Florida
RF970852 Acocount : 2232.2000
Category : Circuit Aoalog
Development of Retirement Ratios -- Total Retirements

End Average Ratire- Average Retire
of Plant Plant Retire- ment Plant Retire- ment
Year Balance Balance ments Ratio Band Balance ments Ratio

A B=(A+ c D=C/B E F G H=G/F

prev A) /2
1988 250875766
1989 224589459 237732613 32464331 .13656
1950 208433630 216511545 20299472 .09376 89-91 648740B81 BE056071 .1326%
1991 180559816 194496723 33292268 .17117 90-92 SE7S546803 67237399 .11444
1992 172517253 176538535 13645659 .07730 91-93 538965710 59972113 .11127
1993 163343650 167930452 13034186 .07762 92-94 503575979 28510702 .07641
1994 155670333 155506992 11830857 .07417 93-95 450439853 33158193 .07161
1955 90334485 123002409 B293150 .06742 94-96 372575284 25360572 ,06807
1956 89805281 50069883 5236565 05814 95-97 300674507 19452715 .06470.
1997# B5399149 B7502215 5923000 06761 ' -
# Forecasted activiey
Sept. 30, 1997
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Company : BellSouth Telecommunications
State :  Flonida

Accoumt : 2311

Category : Station Apparafus

Account Description

Station Apparatus includes the investment in teletypewriter equipment, telephone and
miscellaneous equipment. small private branch exchanges and radio equipment (excluding
mobile), installed for the customers’ use. This account also includes 911 emergency reporting

station apparatus,

Investment and Reserve Statistics

The estimated 1/1/98 investment and reserve in the Station Apparatus account are shown in
Table 1.

Investment and Reserve Statistics

Invest. Res Res

M) (M) (W
Florida 3 1 469 I
Table 1

Projection Life

BeliSouth is selecting a projection life of 6 vears. The selected projection life is based on our
analysis of historical data. as well as long range company plans. The current curve shape is stll
appropriate and is used in this study

Future Net Salvage

Though retirements have occurred. the Company has not experienced any salvage activity in this
account since Par 32 of the Uniform Systems of Accounts was implemented. The Company
believes that future investment retiring from this account will generate lirtle or no salvage and
that the net salvage will be zero. Therefore. a future net salvage of 0% is selected.

25 . .
ez September 30. 199
Page !




Account Parameter Summary

Generation Arrangement

COMPANY
STATE
ACCOUNT
CATEGORY

Projection Life Table/Remaining Life Development

Average Net Salvage
Table A
Table B

Retirement Ratiocs

Last Numbercd Page in Section

BELLSOUTH TELECOMMUNICATIONS ' |

FLORIDA
2311.0000
STATION APPARATUS
Page
P
d
4
4]
6

September 30. 1967




Company : BellScuth Telecommunications
Stats : Florida

Aegount : 2311.0000

Category : Station Apparatus

Run Date : 09/30/97 - 16.44.19
Report : RATESUMM
PSC_FRES PSCS8FRO

Account Paramster Sumsary

v AT S I s T T I i i # S
ELG Start Year: 0000 Company
Prascribed Proposal Agreasant
1882 1658 @ 1998
S U e ST L R
Investzmant Bal ()
Form M 268,766
Adjustaant [}
Study 288,766
§ Tot. Depr. Plant .00
Depr. Resarve (%) 135,297
L }] 46.9
P-Lifea/AYFR (Yrs)
Station Apparactus 9.5 6.0
Curve
Station Apparacus BELL #3 1500-1941 BAND
[ 1.18428730E+00 1.22810520E+00
G =1,01449700E-01 =-9.83328530E-02
s 1.55765450E-02 2.01992260E-02
Whoela Life (Yra) 9.4 7.4
Avg. Nat Salv. (%) 15 0
WL Rate (%) 9.0 13.5%5
Ceapos:te Ram _ifa (Yrs) 5.7 1.6
Fut. Net Salv. (%) ] o]
Cozposite RL Rate (%) 7.8 33.2
T72.44 T5.11

Incrascate Facter (%)

? Estizated Invest=snt and Asserve

- Seprember 0. |99




BellSouth Telecommunications

Run Date : 09/30/97 - 15.23.16 Company :

Report : FCC_TBL1, PSCSBPRD State ¢ Florida

Estimated Investment Account : 2311.0000
Category : Station Apparatus

Ganeration Arrangemant
Development Of Average Remaining Life & Average Service Life

Experience as of 1-1-98

— Rezain Avg
Amount Prop  Hasal ing Evc Annual Remaining
vintage Age Surviving Surv Life Life Life Accruals  Accruals
A B c D E+ rag G=B/F H=E*G

VG 1897 «5 1] . 0000 .00 5.52 .00 0 o
VG 1996 1.5 L] L0000 .00 4.63 .00 0 0
VG 1895 2.5 13464 9732 2.46 3.8% 6.21 2169 B354
VG 1994 3.3 20143 . 9551 3.43 3.18 6.47 3114 9896
vG 1993 4.5 0 . 0000 .00 2.60 .00 0 i]
VG 15892 5.5 28178 .B460  5.07 2.11 6.85 4112 BE70
VG 1991 6.5 72729 7710  5.860 1.70 7.11 10227 17388
VG 1990 T.% 37078 L6808 6.46 1.7 7.3% 5015 6853
VG 1989 8.5 41549 L5759 7.05 1.10 7.68 5409 S94E
VG 1988 9.5 21635 4595 7.56 .89 7.97 2716 2423
VG 1987 10.5 18990 3357 7.94 .14 g8.19 2220 1711
VG 1986 11.5 318586 .2211 8,25 .63 B.49 382 2355
VG 1985 12.5 1431 L1248 BT .56 6.84 162 91
VG 19684 13.5 7%0 0572 9.27 52 %.30 - L] . 45,
Ve 1983 14.5 S48 0193 9.69 .50 §9.70 57 %9
VG 1982 15.% 375 .0044 10.07 .50 10.07 k¥ 19
Totals 2688766 39175 61786

Cemposites LA26608 1.62823* 7.371180

Plife: 6.0
c = +1,22810%20E+00 G = -9,.033285%30E-02 S = +2.019%2260E-02 Unscaled

g = +1,33TE79B1E+00 G = =9,.83320530E~02 5 = +2.86155793E-02 Scaled

+ From Projection Life Table

@@ For VG vintages = D + (C * E); for ELG vintages = A + E
* Average Remaining Life = Total H / Total G

# Average Service Life = Total B / Total G

§ Average Proportion Surviving = Total B / Total IGA
= Total B / 676781

532353 Sepumﬂu:lﬂ.l?l;




Fam Date :

Report

AVERACE

12/03/97 - 10.01.32 Camparry : BellSouth Telecammicaticns
: ANSD, SEC98SAL Stare : Florida
Accomt : 2311.0000
Category : Station Apparatus
Average Net Salvage
as of Jaruary 1998
(5000)
Kat
Plant Gross Salvage Cost of Removal Salvage
Fatired Percent Aromt Percent Aromt  Percent
A B C={h8) /100 D E=(AxD) /100 F = B-D
jgg* g 0 Jgre 0 0
ZEG98 Wl ] LOne 0 .0
E77 ] 4]
.0 0 0

* Represents retirements Srom susiving vincages.

** From Takla A,

# Amoums su—clvicg Srom Seneratlion ArTangemnsnt.

#¢ Proposed Sross Saivage and Cost of Removal.

September 30, 1997
5
— ey T~ T RGN




Run Date : 12/03/97 - 10.01.39

Repore

: TAELEAR
BID 9708, RF970852

Arrual

Comparyy
State
Account

Category :
Table A

: 2311.0000

Retiremsnts
Gross Salvage and Cost of Removal

Gross Gross Cost of Cost of Percent
Removal Removal Net

Plant In
Service Plant
Year Dec. 31 Retired
() (s)
A B
1888 303783 -10577
1989 356552 1}
1950 604344 -152838
1991 700446 (1]
1932 734308 0
1993 315856 361404
1994 349103 =12556
1995 362938 0
15588 2BBTEE 74172
19978 2BBT766 0
Grand Teocal 235805
1968-1957 a8 239605
1988-1997 == 215605

Salvage Salvage

Amount  Percent Anomt Percent Salvage
(5) C/B {(5) E/B {C-E) /B
c D E F G

0 .0 Q .0 .0
0 .0 0 .0 .0
0 .0 0 .0 .0
0 .0 0 .0 .0
0 .0 (1] .0 .0
0 .0 0 .0 .0
] .0 0 .0 .0
0 .0 [i] .0 0
0 .0 0 ) .0
0 .0 0 .0 .0,
0 .0 0 0 .0
0 ) 4] .0 .0
0 .0 0 0 .0

@9 Represents retirerments from surviving vintages
** Represents the most recent ten-year band of activity

# Ferecasted acoivae,

2on4

September 30. 1997
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Run Date
Report

: TAELERB
BUD_39708B, RF970852

5-¥R Overlapping Bands of Ammual Retirements Gross Salvage and Cost of Removal

Center
Year

1990
1991
1992
1993
1594
1995

Plant
Retired
(s)

A

-203415
188566
176010
368848
443020
443020

232

: 12/03/97 - 10.01.39

Comparry
State
Account
Category :
Table B
Gross Gross
Salvage Salvage
Anount Percent
(%) B/A
B c
0 0
0 .0
0 .0
0 .0
0 .0
0 .0

Cost of
Remorm 1
Amount
(s
D

- —

CoOOoODOoOo

Coat of

: BallSourh Teleccrmmications
: Florida

2311.0000
Statien Apparatus

Percent
Net
Salvage
(B-D) /A
F

ocooooo

September 30. 1997




Rum Date : 12/03/97 - 10.01.56 Camparry : BellSouth Telecamamications
Repart : RETRATIO State : Florida

RF970852 Account @ 2311.0000

Category : Station Apparatus
Development of Retirement Ratios — Total Retirements
End Average Retire- Average Retire
of Plant Plant Retire- ment Plant Retire- mant
Year Balance Balance ments Ratio Band Balance ments Ratio
A B= (A+ c D=C/B E F G H=G/F
prev A)/2

1988 303783

1989 356552 330168 0 .00000

1990 604344 480448 -192838 -.40137 89-31 1463011 -192838-.13181
1991 700446 652395 0 .00000 90-92 1850221 =192838-.10422
1992 734309 T17378 0 .00000 91-93 1894856 381404 .20128
1993 315856 525083 IBL1404 .72637 92-%4 1574941 368848 .23420
1994 349103 332480 =12556 -.03776 93-95 1213584 J6BB48 .30393
1995 362938 3156021 0 .00000 94-96 1014352 61616 06074
1996 288766 325852 74172 .22762 95-97 9706339 74172 07642
1997# 288766 288766 0 .00000 - | -

# Forecasted activity

The eplanation for a negative retirement smount is found on Attachment 6
of the study Introduction.

233
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Company : BellSouth Telecommunications
State :  Florida

Account : 2341

Category : Large PBX

Account Description

Large PBX includes investment associated with the installation of multiple manual private branch
exchanges and of dial system private branch exchanges of types designed to accommudate 100 or
more lines or which can normally be expanded to 100 or more lines, installed for customers’ use.
This account also includes investment for other large installations of station ¢quipment:(a) which
do not constitute stations, (b) which require special or individualized treatment because of their
complexity, special design, or other distinctive characteristics, and (c) for which individual or
other specialized cost records are appropriate.

Investment and Reserve Statistics
The estimated 1/1/98 investment and reserve in the Large PBX account are shown in Table 1.

_ Investment and Reserve Statistics
Invest. Res. Res.
(M) (SM) (%)
Florida 10.8 24 22

Table |

Projection Life

The company is selecting a six-vear projection life, based on our analysis of histonical dm and
long range company plans. The company is maintaining the curve shapes currently utilized in this
account.

Future Net Salvage

The Company is selecting a 0% future net salvage, based on the decreasing trend exhibited in
historical data and future salvage expectations in the Large PBX account.

235
September 30, 1997
Page |




COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

Account Parameter Summary

Generation Arrangement

Projection Life Table/Remaining Life Development
Average Net Salvage

Table A

Table B

Retrement Ratios

Last “umbered Page in Section

BELLSOUTH TELECOMMUNICATIONS

FLORIDA
2341.0000
LARGE PBX

Page

September 30. 1997




Run Date :
Report ; RATESURES
PSC_PRES PSC98PRO

ELG Start Year: (0000

Invest=ant Bal (3)
Form M

Adjust=ant

Study

§ Tot. Depr. Plant

Depr. Reserva (3)

(%)
P-Lifa/AYFR (Yrcs)
Large PEX
Curvae
Large PEX

oo

Whole Lifa (Yrs)
Avg. Het Salv. (%)
WL Racte (&)

Coaposite Ram Life (Yrs)

Fut. Net Salv. (%)
Composite RL Rate (%)

Intrastate Factor (%)

09/30/97 - 16.44.45

Company
State : Florida
Acsount = 2341.0000
Category : Large FEX
Account Paramatar Sumsary
- - = .
Compary
Prascribad Proposal
1992 1998 @
e ¥ ESMGSSTON G NN RE AR seeau R —
10,808,919
0
10,808,919
.10
2,397,042
22.2
9.5 6.0
BELL M3 BELL #3.0
1.18428730E+00 1.18428730E+00
=1.01449700E-01 =1.01449700E-01

1.55765450E-02

9 Est:zatad Investzant and Resarve

1.557654500-02

[
L8] =4
ooy e

1=
O e

78.11

BellSocuth Telecommunications

September 3C, 199




Run Date :

Repoct

09/30/97 - 15,23.33

: FCC_TBL1l, PSCP8PRO
Estirated Investmant

Company : BellSouth Telecommunications
State i Florida

Account : 2J41.0000

Category : Large FBX

Generation Arrangement
Developsment Of Average Remaining Life & Average Service Life

Experience as of 1-1-%8

A o 2 Ramain hvg
Amount Prop Raal ing Sve Annual FRemaining
Vintage Age  Surviving Surv Life Life Life Accruals  Accruals
A B = D E+ Fas G=B/F H=E*G

VG 1397 5 836500 .9984 .50 5.53 6.02 155816 BE2093
VG 1556 1.5 1097968 .9573 1.30 4.67 6.16 178238 833197
VG 1592 2.5 1772780 .99%9 2.50 3.92 €.40 277115 1085358
VG 1594 3.5 1648310 .9782 3.44 3.2% 6.62 248094 809863
VG 1383 4.3 972573  .08B% 4.12 2.68 6.51 149452 400715
VG 1592 5.3 B0BEETI .06B4 5.06 2.19 6.97 116053 254487
VG 19981 6.5 641583 .79%0 5.78 1.78 7.20 85117 188834
VG 1590 7.5 15363 .03BE 3.6E 1.44 5.72 J3es {BB%
VG 15889 B.5 6946826 .9759% B.47 1.17 9.61 9310¢ 108746
VG 1s88 9.k 826741 .57B4  7.82 .95 6.37 9872) 9ige2
VG 387 10.5 317 .000% 5.35 .78 5.55 &7 4t
VG 1386 11.% 39257 .0567 6.52 .66 6.56 830 1873
VG L98% 12.5 o .0o000 .00 .58 6.90 ¢ o
VG 1984 13.5 o .oooo .00 .53 T.23 ¢ g
VG 1583  I4.2 393586 .347T7 10.00 50 10.17 IB6RE 19345
VG L%8: 15.5 364527 .4329% 10.66 .20 il.ce 34742 7371
VG i3E1  16.E 370512 .3615 10.66 .50 10.8% 14147 17075

Totals 10806519 1523403 4663773

Compcsites 699758 3.06536% T.085325

Plife: £.0

C = =1, B¢208720E+00 G = =1.01445700E-C1 § = =1,.58765450E-02 Unscalel

£ w =), I2564BESE+00 G = =1.01449700E-01 5 = +2.5860%043E-02 Sca.el

Fzoxz Pzojection Zifs Taole
@ For VG vintages = O - |

Average Service Life
g

e
* Average Remaining Life
]
?

-
-
-
-

* El:
Total
Total

Average Proportien Sursviving =

238

r ELG vintages = A +« E
/ Total G

/ Total G

tal 8 / Total IGA

tal B/ LS5446654

Sepiember 30, 1997
1
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flun Date : 09/30/987 - 13.34.34 Company

Repor: : GENRTBL2, PSC98PRO State : Florida
Account @ 2341.0000
Category : Large PBX

Projection Life Table

BeallScuth Telecosmunications

Development of Average Service Life and Remaining Life by Age

Plife = 6.0
C w +1.18428730E+C0 G = =1.01449700E-01
C = «1,32564865E«00 G = -1.01449700E-01

5 = +] . 558765450E-02
S = 2, 59609043E-02

Annusl Accruals
For BOY Age A

Beginning Of Year Amount ———

e Retired hge of Each All Ser-

Amount During Year Amcunt Life Pemaining wvice

Age In Service (Life Group! Retired Grecups Sroups Lilfe
A B C=B-Next B b E=C/D F* G=B/F
.0 100coc 546 v3 1081 22%8¢ i.42
-5 95454 2728 1.0 2728 21495 4.6]
1.5 96727 5296 2.0 2645 18767 5.15
2.5 91429 8214 3.0 2738 16118 5.67
3.5 83218 11179 4.0 2795 13380 6.42
4.5 72036 13686 5.0 2727 10586 6.81
E.5 58350 15071 £.0 2512 Te4E 7.43
£.5 43279 14716 7.0 2102 5337 B.11
7.5 2B%5E3 12415 8.0 1552 32 6.8
B.% 16147 a7riz .0 11 ig82 9.€0
9.5 T43% 4627 10.0 483 714 10.41
10.% 2608 1970 11.0 179 232 11.2€
11.% 636 41 12.0 4% 52 12.1%
12.5 §7 89 13.0 7 T 1307
13.5% B ! 14.0 1 1 13.58%
14.% 0 o 15.0 0 0 Q0
13.3 0 0 16.0 0 0 .00
16.5 o o 17.0 0 0 .00

Total 100000

* F{AGE A) = Sum of Col. E from Age A through End

# I = 0.5+ {Sumof Col. B from Age A + 1 through End / Cel. B at Age A:

ACH |

Unscaled
Scaled

Remaining Life

ELG Ve
Lifw Life
H=G~5& I
.41 €.00
4.13 .53
3.6% 4,87
3.17 ).a2
2.712 ).as
2.131 2.6E
1.93  :2.19 .
1.61 1,78
1.3 1.44
81 .98
.Té . 1B
(&% LEE
27 -1
.20 53
J50 .8
.50 540
.50 &0

September 30. 1997
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Rm Date : 12/03/97 - 10.57.12
Report @ ANSD, SEC9BSAL

Average MNet Salvage

as of Jarmary 1998

(£000)
Het
Plant Gross Salvage Cost of Removal Salvage
Retired Percent Anount Percent Armounmt  Percent
A B C=(AxB) /100 D E={AxD) /100 F = B-D
PAST 46318" 33. 7w 1563 21w 97 31.6
FUTCRE 108058 5.089 S40 S.0nn 540 0
TOTAL LE447 2103 637
AVEFAGE 13.6 4.1 3.5
* Represe-ts -etizemancs from su—iving vinteges,

*s Srem TAT.E& A

$ Amount Fimscmng fves GEDBTATLIIT ArTANJETANT .

#r Proposes ir-ss Salvmge and Ccst 22 Semcval.

r
-
o

September 30. 1997




Fan Date :
Feport  : TAELEAB
BUD 49708, RF970852

12/03/97 - 10.57.23

State : Florida

Account @ 2341.0000

Category : Large PEX
Table A

Gross Salvage and Cost of Removal

Plant In Gross Gross Cost of Cost of Percent
Service Plant Salvage Salvage Removal FResoval Her
Year Dec. 31 Retired Anoamt Percent Aoomt Percent Salvage
($) (s) () C/B ($) E/B (C-E)/B
A B c D E F G
15g8 3955189 474229 =-20101 -4.2 -58 .0 -4.2
1989 5239578 220370 173725 78.8 =-25434 =11.5 90.4
1950 5560954 116287 0 0 213 ) -2
1991 6040660 195514 183814 924.0 6736 3.4 90.6
1592 6779113 522546 95528 18.3 1634 .3 18.0
1993 7386374 1367479 635852 46.5 8909 i 45.8
1994 T714820 1835510 358257 19.5 22571 1.2 18.3
1995 8780325 16602 251769 1516.5 45188 272.2  1244.3
1595 9924919 4830313 =78518 -16.3 32804 6.8 =23.1
19978 10808919 56000 16744 29.5 1456 2.6  27.3 .
Grand Tocal SZB7570 1617050 30.6 94009 1.8 28.8
1989-1997 #9 4813341 1637151 4,0 94077 2.0 2.1
18BB-1997 =* 287570 1617050 30.6 94009 1.8 28.8

89 Represents recirements from surviving vintages
** Represents the most recent ten-yees band of activicy
# Forecasted activity

241
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Rm Date : 12/03/97 - 10.57.23
TARELERE

Report i
BUD_9708,

5-YR Overlapping Bands of Anmual Retirements Gross Salvage and Cost of Removal

Center

FRFS708582

Plant

4037336
3937651
4225170
3758624

Comparty
State

Gross Groas
Salvage Salvage
Amoamnt  Percent

(%) B/A
B Cc
432966 28.3
1088919 45.0
1273451 1.5
1525220 38.7
1262868 259.9
1184084 1.5

Cost of
ranerval
Aot
s
D

BallSouth Telecammmications
: Florida

Accomt: : 2341.0000
Categury : Large PEX

Cost of Percent
Ramoval Net
Percent Salvage
D/A (B=D) /A
E F

-

-16919
=7942
40063
85038

111106

110928

29.4
45.3
30.5
36.6
27.3
28.6

=

:-“'MNI-'I
ndl-gh. H
O b O b e |

September 30. 1997
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Rm Date : 12/03/97 - 10.57.41 Campany nﬂlﬂnm:h Telecarmmications
Report @ HETRATIO ;
Account 23!1 0000

RF970852
Category : Large PR
Development of Retirement Ratics — Total Retirements
End Average Retire- Average Retire
of Plant Plant Retire- ment Plant Retire- ment
Year Balance Balance ments Ratio Band Balance ments Ratio
A B=(A+ c D=C/B E F G H=G/F

prev A) /2

1988 3995189

1989 5239578 4617384 244727 .05300

1990 5560954 5400266 116287 .02153 89-91 15818457 556528 031518
1981 6040660 SB00BO7 195514 .03370 90-92 . 17610960 834347 04738
1992 6779113 6405887 522546 .08152 91-93 19293438 2085539 ,10810
1953 7386374 7082744 1367479 .19307 92-94 21043228 3725535 17704
1994 7714820 7550597 1835510 .24309 93-95 22880914 3219591 .14071
1995 8780325 B247573 16602 .00201 94-96 25150792 2335145 .09285
1996 9924919 9352622 483031 .05165 95-97 27967114 555615 01987,
15978 10808919 103669519 56000 .00540 2 e

# Forecasted activicy

September 30, 1897
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Company : BellSouth Telecommunications
State :  Flonda

Account : 2362

Category : Other Terminal Equipment

Account Description

The Other Terminal Equipment account consists of investment in Other Non-Customer Premise
Equipment not specifically provided for elsewhere. This account also includes items such as
specialized communications equipment provided to meet the needs of the disabled, over-voltage
protection equipment. multiplexing equipment to deliver multiple channels to customers. Also
included is investment associated with digital Non-CPE terminating Equipment. Analog Non-
CPE terminating Equipment. subscriber pair gain devices located on customers’ premises, devices
used to provide service to the handicapped or disabled, and overvoltage prot=ction systems.

Investment and Reserve Statistics

The estimated 1/1/98 investment and reserve in the Other Terminal Equipment account are shown
in Table 1. The investment and associated reserve in Other Terminal Equipment has decreased

partially due 10 a reclassification of Pair Gain equipment to Circuit Digital Pair Gain.
Investment and Reserve Statistics -

Invest. Res. Res.

(M) (M) (%)
Florida 1103 750 680

Table |

Projection Life

The projection lite of 6 vears is recommended for Other Terminal Equipment based on an analy sis
of historical data and long range company plans. The company expects that the current curve

shape will continue to be appropriate.

Future Net Salvage

The Company feels that a future net salvage of 3% is more reflective of salvage activity in this
account. BellSouth's furure net salvage selection is based on the decreasing trend exhibited in the
historical data and future salvage expectations in the Other Terminal equipment account.

245
September 30. 1997
Page |




Account Parameter Summary

Generation Arrangement

COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

Projection Life Table/Remaining Life Development

Average Net Salvage
Table A
Table B

Retirement Ratios

Last Numbered Page in Section

Ay 1o

BELLSOUTH TELECOMMUNICATIONS
FLORIDA

2362.0000
OTHER TERMINAL EQUIPMENT

Page

o

=]

September 30. 1997




Run Date : 09/30/97 - 16.45.10 Cospany : BallSouth Tlllcﬂl:ﬂnl:ltlnni
Raport : RATESUMM State Florida

PSC_PRES PSC9BPRO Account : 2362.0000
Category : Other Terminal Equip.

Account PAraSetsr Sussary
o e e BRI R R SN ki e

ELC Start Year: 0000 Company
Prescribed Proposal Agreazant
1992 1998 @ 1998

e i TF W P e — i ———— T r—— D L
Investzent Bal (3)

Form H 110,300,054
Adjust=ant (]
Study 110,300,054
% Tot. Depr. Plan: .99
Deapr. Rasarve (§) 74,995,983
%) 68.0

P-Lifa/AYFR (Yrs) L

Othar Terminal Equip. 9.5 €.0 J X
Curve

Other Terminal Equip. BELL #2 BELL #3
[ 1.18428730E+00 1.18428730E+00
[+ =1.01445%700E-01 -1,01449700E-01
5 1.55765450E-02 1.557654502-02
Whole Life (¥=-s) 9.4 8.3
Avg. Net Salv. (%) 15 10
WL Rate (%) 9.0 10.8
Composite Re= Z:fe (¥=s] 5.7 2.3
Fur. Net Sa.v. (%) @ ]
Composize RL Rate (%) 7.8 12.9
Intrastate Faczaor (%) 72.44 75.11

§ Esr:gated Invest=ant and Rasssrcve

i Sentember 30, 19¢




Run Date :
Report
Estimated Investment

09/30/97 - 15.23.50
: FCC_TBL1, PSCS6FRO .

BallScuth Telecocsmunications

Company

State 1 Florida

Account @ 2)62.0000

Category : Other Terminal Equlp.

Generation Arrangement
Development Of Average Remaining Life & Average Service Life

Experience as of 1-1-358

Amcunt Prop
Vintags Age Surviving Survy
A B c
Ve 1987 .5 4532822 .9552
VG 1956 1.5 Ta¢9258 .9582
VG 1995 2.5 6201108 9958
VG 1994 3.5 teB2939 9502
VG 1993 4.5 4435721 9813
VG 1992 - - 6526653 111
VG 1991 6.5 BOB4%4T7 9409
VG 1950 7.5 3524352 9312
vG 1989 8.5 T2616]31 LT487
VG 1988 9.8 11560670 .8722
vG 1987 10.5%5 6266340 L7842
VG 1986 11.% EEBLTL4 7810
VG 1985  12.% EOEEI0S 7276
VG 1984 13.5 s53084% 6599
VG 1983 14.% 4454328 5142
VG 1982 15.% Jo4%ET4 L4955
vG 1981 16.% 2526557 L3S
VG 1980 17.5% 1163004 .A3731
vG 197% 18.% THLE44 2178
VG 1378 19.14 L20E62 L2182
¥G 1977 20.% 381779 1711
VG 1976 21.% Z2650% .1299
vG 19718 22.% L1BS507 .0B34
VG 1974 £3.% 148178 L0547
¥G 1973 4.t 107102 B1%€
PRICR BS185 e 3]
Totals ==53000%.
Compoaites 629118
Flife: é.0
c = =1, 18428730E-0C G = -5, 014407
e ® +1 JINESRERE-DD G o= -0, 014497
= From Prociecsizn Life Table

B8 For VG vintages = D - [T * Kl

R
-

Avezage Femaining Life = Total

Averzage Secvice = Total

# Average Propsriion Surviving =

=48

Remain Avg
Faal ing S5ve Annual Ramaining
Life Life Lile Acoruals Accruals
2] E» Faa G=B/F H=E*G
.50 .53 €.03 Ble532 45268732
1.50 £.67 €.16 1182162 SET7I0LE
2.49 .82 €.19 $10115S J7Testal
.48 3,25 €.70 BTI8EE 2656436
q.4% 2.68 7.08 627179 1681553
£.40 2.19 7.5) BET0ED 1901342
6.30 1.78 7.99 1011780 180328t
T.44 1,44 B.€60 1154492 16656E%
6.8% 1.17 7.72 19583 1097407
8.87 .95 2.70 1191637 11326884
5.14 .78 9.7¢& 642087 503EEE
10.14 .66 10.6% 62743 {16787
10.62 58 11.04 545335 320406
10.95% 53 11.30 4835387 262011
8,94 - 50 10.19 417017 218%0%
10. 65 .30 10.90 276854 138547
10.03 .50 10.24 247232 123%6E
10.4% 50 18.4 108307 -1 ;
B.53 5C B.65 BEELD $342¢%
9.38 .50 $.49 f4847 278d%
8.3l 50 5.3% 17446 18724
9.i8 5C 9.43% 24488 1iiad
B.46 .50 B.5C 222%3 1iidE
7. 582 50 T.94 1BELE 3126
Tiat 30 113 b1 142E
.75 20 8.23 T §1 Ledf
1302544 I82L4ELT
2.12106 B.291%
SO0E=01 5 = =1.55TE845CE-02 Yracaled
COE=01 5 = =2 .596090423E-32 Scalen
for ELG vintages = A =+ E
E / Tesal G
B/ Temal O
Tecal 3 / Total IGA
Tatal 3 4/ 175326957

September 10. 1997




Fun Date : 09/30/87 - 15.34.51 Company : BellSouth Telecosmunicaticns
Report : GENRTBL2, PSC98PRC State : Florida

Account @ 2362.0000

Category : Other Terminal Equip.

Projection Life Table
Development of Average Service Life and Remaining Life by Age

Plife = 6.0

C = +1.,16428730E+00 G = =-1.01445700E-01 § = «1.55765450E-02 Unscaled
C = =1,32%64B65E+00 G = ~1.01445700E-01 5§ = +2.59609043E-02 Scaled

Annual Accruals

For BOY Age A
Baginning Of Year Amaunt ————— Remaining Life
e e Retired Age of Each All Ser~- smsrmmm————
Amount During Year MAmocunt Life Remaining vice ELG VG
Age In Service {(Life Group) Retired OGroups Groups Life Life Life
A B CeB-Next B D E=C/D F* G=B/F HeG=A b |
.0 100000 546 «5 1091 22586 4.43 4.43 .00
« 3 99454 2728 1.0 2728 21495 4,63 4.13 5.8
1.5 86727 5298 2.0 26489 18767 .15 .65 4.67
2.5 9142% 8214 3.0 2738 16118 5.67 3.17 .92
3.5 83214 11179 §.0 2785 13380 6.27 2.72 3.25
4.5 72038 13686 5.0 217 10586 £.81 2.3 2.68
5.5 SB350 15071 6.0 2512 TE4E T.43 1.9 2.19
6.5 43279 Le7lé 7.0 2102 53 8.11 1.61 1.78
T.5 28562 12415 8.0 1552 124 E.B) 1.33 L.44
B.5 16147 8712 9.0 SE8 1682 §.60 1.1¢ 1.17
3.5 T43E 4827 10.0 483 714 10.41 .91 .95
1g.% 2608 1570 11.0 179 232 11.26 76 =18
115 638 541 12.0 45 52 12.15% b5 1
12.5 87 ES 13.¢ T 7 13.07 57 «ab
13.5 -] -] 14.0 1 1 13.99 .50 .53
14.5 g [+ 15.¢C 0 0 .00 50 .50
15.5% 0 0 16.0 o 0 .00 .50 50
1€.5 - +] 17.0 o 1] .00 .50 . 50
17.5% 4 0 16.0 1] 0 « 80 .50 .50
18.5 2 o 19.0 1] 0 .00 .50 .50
18.5 g o 0.0 ¢] 0 .00 . 50 .50
20.% 2 o 1.0 1] 0 .00 .50 .50
41.5 0 g £2.0 0 1] .00 -1 .50
22.5 ] 1] 23.0 o o .00 50 =17
23.% Q 0 .z a] 1] .00 -1 .50
24.5 4] 0 5.0 1] e} .00 S50 «50
Tozal 100000

* F{AGE A) = Sum of Col, E from Age A through End
# = = 0.% = [Su= of Col., B from Age A + 1 through End / Col. B at Age A

<49 September 30, 1997
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Rm Date : 12/03/97 - 10.29.12 Comparry : BellSouth Telecanmmications

Report : ANSD, SECSBSAL State : Florida

as of Jaruary 1998

($000)
Net
Planc Gross Salvage Cost of Removal Salvage
Retired Percent Amount Percent Amount  Percent
A B C={AxB) /100 o] E={AxD) /100 F = B-D
PAST 65027 25.5° 16582 6.5** 4227 19.0
FUTURE 1103008 10.088 11030 5.008 5515 5.0
TOTAL 175327 27612 9742
AVERRGE 18.7 5.6 10.1

* Represen:s recirements from surviving vintages.
=+ From Tabie A.
# AmoumT Fuscitsng Srom Saneration Arrangemsnt,

8¢ Prcposec Sross Saivage and Cost of Removal.

September 30. 1297
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Fun Date : 12/03/97 - 10.29.24 Comparyy : BellSouth Telecommmications

State : Florida

Report : TRELERE
BUD 5708, RF970852 Accoumt : 2362.0000
Category : Other Terminal Bquip.
Table A
Ammual Retirements
Gross Salvage and Cost of Removal
Plant In Gross Gross Cost of Cost of Percent
Service Plant Salvage Salvage Removal Removal  Net
Year Dec. 31 Retired Anount Percent Amomt Percent Salvage
(5] (s (%) C/B ($) E/B (C-E)/B
A B c D E F G

1588 68325424 1414617 352443 24.9 44050 3.1 21.8
1989 T7192631 1290597 471846 36.7 60010 4.6 32.1
1990 Bi6E3649 2243642 727813 32.4 §5089 2.9 29.5
1591 B9ESETE0 2868554 1177455 41.0 147835 5.2 35.9
1592 91123989 4950636 269591 5.4 137868 2.8 2.7
1993 93957310 2788443 198569 14.3 179582 6.4 7.9
1994 94166379 2773367 558193 21.6 226934 8.2 13.4
1595 99205050 1156646 546705 45.7 287773 24.0 21.6
1896 105660054 652019 658921 95.2 189326 27.4 67.9
1997¢ 110300054 298000 559302 19.9 24416 8.2 1.1.1II
Grand Tocal 20516721 S<62838 25.7 11625903 6.6 19.0
1988-1997 @@ 20516721 5262838 25.7 1362903 6.6 19.0
20516721 C2EZ838 25.7 1362903 6.6 1.0

19881997 ==

88 Represencs
** Represencs
# Forecasted

<o

retirements Zrom suwrviving vintages
g TOSC Tecent ten-year band of activity
aczivicy

September 30, 1897
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Run Date :
Report :
BUD_9708,

S-YR Overlapping Bands of Anmual Retirements Gross Salvage and Cost of Removal

Center
Year

1950
1991
1992
1993
1994
1995

Plant
Retired
($)
A
12768046
14141872
15624642
14577846
12401311
T74B675

12/03/97 - 10.29.24
TAELFAB
RF970852

Gross

Gross

Salvage Salvage
Amount Percent

(s)

B
3001148
3047274
3171621
2990513
2471979
2261690

B/A
c
23.5
21.5
20.3
20.5
19.9
29.2

: BellSouth Telecommmications
: Florida

: 2362.0000

: Other Terminal Bguip.

Cost of Cost of Percent

Remcval Removal Net

Amount Percent Salvage
(s) D/A (B-D) /A
D E F

454852
550384
757308
979552
1021483
908051 1

oo e e w
=1 b3 =) O B @
SEERSE
LA =] 55 LA & D

September 30. 1997




Rm Date : 12/03/37 - 10.30.04
Report : RETRATIO

State

: BellSouth Telecommmications

RF970B52 Account : 2362.0000
Category : Other Terminal Bquip
Development of Recirement Ratios -- Total Retiremsnts
End Average Retire- Average Retire
of Plant Plant Ratire- ment Plant Retire- ment
Year Balance Balance ments Ratio Band Balance ments Ratio
A B=(A+ c D=C/B E F G H=G/F
prev A)/2

1988 58325424

158% 77192631 72759028 1266241 .01740

1590 B3E63649 BO428140 2243642 .02790 B9-91 239848383 6378437 ,02659
1991 89658780 86661215 2868554 .03310 90-92 257480740 10062832 .03508
1992 91123985 50391385 4950635 05477 91-93 269593250 10607633 .03935
1993 93957310 92540650 2788443 .03013 92-54 276993880 10512446 .03795
1554 94166379 94061845 2773367 .02948 93-95 283288210 6758656 02386
1995 99205050 96685715 1196846 .01238 94-96 293180112 4662232 .015%0
1996 105660054 102432552 692019 .00676 95-97 1307098321 2186865 .00712
1997# 110300054 107980054 298000 .00276 L -

# Forecasted activity

203

September 30. 1997
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Company : BellSouth Telecommunications
State . Florida

Account : 2411

Category : Poles

Account Description

The Poles account consists of investment in poles, anchors, guys and other related items required
as supporting structure for aerial cable and wire facilities.

Investment and Reserve Statistics

The estimated 1/1/98 investment and reserve in the Pole account are shown in Table 1.

Investment and Reserve Statistics

Invest. Res, Res.

{(SM) (SM) (%)

Florida 144.5 49.1 34.0
Table |

Table 2 is a listing of the number of poles in service over a six year period for Florida.

YEAR FLORIDA
1992 447,500
1993 448,326
1924 449,979
1603 458,945
1986 457,303
1997 454.608

Table 2

Projection Life

The Poles account will continue to be influenced by the traditional forces: e.g. detenoration. road

construction. joint use contracts. glc.

an analysis of histoncal data and long

The Company selects a 34 vear projection life based on
1994-1996 band with the least absolute

range company plans. The graduated curve shape for the
retirement differences to total data was selected.

ko
il
ot

September 10, 196
D@ |
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Company : BellSouth Telecommunications
State :  Flonda

Account : 2411

Category : Poles

Future Net Salvage
The company is selecting a future net salvage percent of -£0%. Florida's future net salvage

value is based on Table B five year banded average and on future salvage expectations for the
poles account.

e
w
(op]

September 0. 1997
Payjrs ™
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Account Parameter Summary

Generation Arrangement

COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

Projection Life Taole/Remaining Life Development

Retirement Ratios

Life Indications Plot {WORM CHART)

Curve Shape Analvsis Plot
Average Net Salvage
Table A

Table B

Last Numbered Page in Section

BELLSOUTHTELECOMMUNICATIONS
FLORIDA

2411.0000

POLES

10

10

September 30, 1997




Run Date : 09/30/97 - 16.45.36

Raport : RATESRM
PSC_PFRES PSCSHFRO

ELG Start Year: 15958

Investzant Bal (5)
Fora M

Adjustaent

Study

& Tot. Depr. Plant

Depr. Raserve (5}
(%)

P-Life/AYFR (Yrcs)
Folas

Curve
Poles

W an

Whole Life (Ycs)
Avg. Net Salv. (%)
WL Rate (%)

Composite
Fuc. Mat Salv. (%)

‘mposite RL Rate (%)

Int. ancate Factar (%)

Zife (¥=m)

Company : BellSouth Teleccmsunicaticns
tate : Florida

Account : 2411.0000

Category : Polas

Account Para=meter Suzaary
Eie s m DR 55 ASE RS @ St SIS T T

Company
Prascribad Proposal Agreszent
1992 1988 @ 1858
e i e O L — s el B e L LT el AT ESE PSS . S

114,417,869 144,517,039
0 0
114,417,068 144,517,039
1.29 1.30
38,527,323 49,079,249
33.7 4.0

41.0 34.0 oy =
B8-50 HORT 1994-1996 MORT

1,03000000E+00
-9.48448650E-02
=1.58448300E-03

3%.0
=50
3.8

34.0
=51
i.=5

T1.62

i Estizered Invest=ant and Resarve

=58

1.03000000E+00
-9.315254580E-02
-2.25398200E-03

4.0
-57
4.6

27.0
-60
4.7

74,62

September 2. 19K




Run

Date

Report

Vintage

VG
VG
VG
VG

1997
1996
1995
1594
1993
1992
1991
15%0
1989
1966
1987
1586
1965
1584
1583
1982
1981
29E0
1575
1578
1977
157¢
1575
1574
1573

GR

Totals
Compoaites

Plife:
c = «1.0J0000CIE=-00 G = =5 35254580E-22 5 = -2.I333B200E-C3

e = =1 03657321200

: 09/30/97 - 15.24.08
: FCC_TBL1, PSCOBPRO
Estimated Investment

Company @ BallSouth Telecommunicatlicons

State : Flerica
Account @ 2411.0000
Category : Poles

Generation Arrangement
Development Of Average Remaining Life L Average Service Life

Experience as of 1-1-38

Age
A

=4 O MDY CI sl O LR B el R S O WD GO = O LR e L R S

B B # et BE pd peE el e e e e

Amount

Surviving
B

4834591
493223%
Jeede2s
5908560
11510278
B406264
5345582
4597001
5213308
L873158
£377848
£298034
606E10%
7519780
ET24546
1314538
6071536
4401758
3467400
2T95E87
2321670
2107438
1740267
1476888
1431108
i87502%1

e

4.0

144517039

Prop
Surv
c
.9937
LOBEY
.9529
9627
9618
.9318
-9312
9120
-9205
.2022
-8937
8972
8871
2183
.8352
« 1855
- 1597
L1287
+7307
7219
7160
.7202
BTk
6426
.E2E]
3964

-TAS5ER

From Projection Life Table

#@ For VG vintages = D « (C * E);
* Average Rsmaining Lifes = Total
¢ Avarage Service Lifa
f Average Propc

259

-
CRd ]

= Total
en Surviving =

m————— Bemain iﬂ

Feal ing Sve
Life Life Litfe
] E+ rag

.50 1.4 4.0
1.4% M¥N.23 34.2€
2.42 .72 33.60
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7.16 30.1% 14.73
8,17 2%.70 L5 1
9.02 29%.20 35,40
9.9¢ 28.71 35,60
10,97 28,23 16,230
11.84 27.74 6. 45
11.99% 27.26 4.0
13,14 26.79 15,51
13.8%  26.31 24,52
14.06 25.B4 331,69
14.57 25.38 33.07
18.5%% .92 33.7¢
16.43  24.46 14.06
17.28 24.01 4,47
18,14  23.% 35,11
16.48 - 23.1: 34,02
10.7¢4 22.87 33.38
18.3¢ 22.2) 33.26
23,827 17.8% 32,37
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£T,.27532 M. 453N

G = -9,.30254580E-02 5 = -2.7EB4BR79E-C]
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09/30/97 - 15.35.07
GENRTBLZ, PSCIBPRO

Company : BellSouth Telecommunications
State : Florida

Aceount @ 2411.0000

Category : Foles

Projection Life Table

Development of Average Service Life and Remaining Life by Age

Plife =

4.0
C = «1.03000000E+00 G = =-9.352545B0E-02 S = -2.25358200E-0)
C = +1,03697331E+00 G = =-9.35254580E-02 5 = -2.76B49675E-02

Annual Accruals
For BOY Age A

Unscaled
Scaled

Beginning Of Year Amount mmssmsssssss=== Remaining Life
e ==-== Retired Age of Each Rll Ser=  secessmemms=e—-=
Amount During Year Amcunt Life Remaining vice ELG VG
Age In Service (Life Group) Retired Groups Groups Life Lite Life
A B C=B-Next B D E<C/D P G=B/F  HeG-A i
0 100000 ) 3 3 1421 Be6s 11,81 11,81 234.00
- 99289 1420 1.0 1428 7044 14,10 1J.60 33.TH
1.5 97862 1436 2.0 718 5616 17.43 15.93 11.2)
2.5 96426 1444 3.0 481 4898 19.6% 17.1% 2.7z
3.5 94581 1452 4.0 363 i1 21.51 18.01 232.21
£.5 93528 1462 5.0 92 4053 23,08 18.56 231.70
5.5 92067 470 6.0 245 3761 24.48  18:98 3k.1H
6.5 90597 e 7.0 211 Js1e 25,77 19.27 J0.6%
7.5 85118 1487 8.0 186 330% 26.97 19.47 130.1%
8.5 87631 1456 5.0 16E 3119 26.10 19.60 29.70
9.5 86135 1504 10.0 150 2953 29.17 19.67 29.20
10.5 B4E3] 1812 11.0 137 2802 30.20 19.7C 168.71
11.% 83119 1521 12.0 127 2665 11.19 19.69%9 28.23
12.% 81358 152% 13.0 ile 2838 32.1%  19.6% 27.74
13.5 60070 1536 14.0 110 2420 13,08 19.58 27.26
4.5 7853) 1544 15.0 103 2311 33.9% 19.45 26.7%
15.5 769859 1553 16.0 97 22080 34.87 19,37 26.3]
16.% 75438 i858 17.0 92 111 3,74 19.24 25.84
17.5% 73860 1563 1g.0 B7 201%  36.5% 15,08 25.38
1a.8 T2316 1571 19.0 83 1932 317.43 10.9%3 .M
15.3 707435 151 20.0 79 1850 3g.25 18.75 24.46
£0.5 65168 -1 1.0 Ta 1171 35,06 16.56 24.01
21.5 67587 1587 22.0 2 1695 15.87 18.137 22.56
22.% 66000 1581 23.0 (1] 1623 40.66 1B.16 23.11
23.5 4403 1584 4.0 66 1556  41.44 17.96 22.67
24.5% 62815 1287 25.0 64 1486 42,22 17.712 22.23
Total 00004
* FIAGE A} = Sum of Ccl. E £rom Age A through End
# I =0.% « (S5umof Col. B from Age A + 1 through End / Col. B at Age Al

September 10, 1997
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: BellSouth Telecarmmications

: 2411.0000
: Poles

Pam Dace : 12/03/97 - 07.30.07 Comparmy

Report  : RETRATIO State

FF270852 Account

Category
Development of Retirement Ratics

End Average Retire-

of Plant Planc Retire- ment
Year Balance Balance ments Ratio

A B=(As c D=C/B E
prev A) /2

1983 72323572
1984 759645276 75986424 1023780 .01347
1985 B5275352 82462334 1176253 .01426 B4-BE
1986 9232476 BTT03934 1156014 .01318 B5-87
1887 95805523 92969000 1294341 .01393 B6-BE
1988 101190379 98497951 1154738 .01213 87-8%
1585 105753563 10347191 1193107 .01153 g88-%0
1980 109842741 107798182 B54755 .00793 B9-91
1091 114417865 112130305 1093853 .D0976 9D-92
1892 122074845 11B246357 1356782 .01147 91-93
1593 130721938 128398382 3319708 .02626 92-94
1954 135317649 133019794 15344zl  .011%54 93-35
199%& 137698461 126E080ES 1748047 .012BL 94-9%6
1998 141332039 13GEiE2Es 1385168, .01000 95-77
19978 144517039 162924532 1680CC0 .01175

§ Forecmstead ac

ro
W
I|- il

-
-

-

F G H=G/F
2461526592 3356047 .01363
263135268 3627208 .01378
279170885 3645693 .01306
294518512 1682786 .01245
305768094 32426804 00047
323400448 3141759 .00971
338174824 3305434 .00977
56775054 5770383 .01617
377664543 6210911 .01645
395926241 6602176 .01668
409043092 4677636 .01144
418947844 4823215 .01151
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+ BellSouth Telecommunications

State : Florida
Account : 2411
Category : Poles
Average Life Indications
Full Mortality
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Company

State
Account

Category

BellSouth Telecommunications
Flonda

2411.0000

Poles

Curve Shape Analysis Plot
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PAST

TCOTAL
AVERAGE

: 12/03/97 - 97.29.27 Company
: ANED, SEC9BSAL State : Florida
Accoumnt @ 2411.0000
Category : Poles
Mverage Net Salvage
as of Jaruary 1998
($000)
Net
Planc Gross Salvage Cost of Remcval Salvage
Retired Percent Amount Percent Anamt Percert
A B C=(AxB) /100 D E=(jD) /100 F = B-D
49314 8.0 3945 §7.3e 28257 =-49.3
1445178 30,08 43355 90.080 130065 =50.0
193831 4'?555 158322
4.4 81.7 =57.3

* Represents reciremencs from surviving vintages.

** From Table A.
# Amoun:t surviving Zrco Generation Arrangement.

8¢ Preposed Greoss Salvage and Cost of Removal.

264
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Report TAELEAB
BUD_9708, RF9708S2

12/03/97 - 07.29.34

: BellSouth Telecamumications
Florida

Corparry

State :

Account : 2411.0000

Category : Poles
Table A

Anrual Retirements

Gross Salvage and Cost of Removal

Plant In Sross  Gross Cost of
Sexvice Plant Salvage Salvage FRamoval Removal — Net

Year Dec. 31 Retired Amomnt Percent Amount Percent Salvage

(s} ($) ($) C/B ($) E/B (C-E)/B

A B c D E F G
1972% 361165325 16572720 1979453 11.9 5499872 Ja.2 -21.2
1973 30450092 1010605 76540 7.6 520745 51.5 -431.9
1974 31902026 648950 36028 5.6 553864 85.1 =79.8
1975 33835009 595362 42291 Tid 5846uc 96.2 -51.1
1576 5935417 571001 60479 10.6 591753 101.6 -93.0
1977 38351094 518162 S53s8l 10.7 623216 120.3 -109.6
1978 41205009 628855 B4720 13.5 658815 104.8 -91.3
1973 45060394 579501 41344 7.1 750570 129.4 -122.3
1s80 49887374 690202 100567 14.8 627301 $0.9 -76.3
1581 56509352 674360 B2416 12.2 Bz8599 122.9 -110.7
1982 64241392 821923 51780 6.3 877515 106.8 ~100.5
1983 72323572 793101 40681 5.1 652079 87.2 -82.1
1984 79649276 1023780 58506 5.7 586887 §7.3 -51.6
1985 85275392 1176253 104571 8.9 731311 62.2 -53.3
1986 90132476 1156014 76554 6.5 730244 63.2 =56.5
1987 95805523 1294541 B4BEL 6.6 675085 g2.1 -45.6
1988 101150373 1194738 117617 9.8 730275 61.1 -51.3
1989 105753583 1183107 BEsEs 7.3 810921 68.2 -60.7
1590 105842741 BS47E3 96180 11.] 796410 93.2 -81.%
1951 114417865 1093893 67337 6.2 966728 a8.4 -82.2
1992 12207E4E 1356782 TE7ZE 5.8 1361249 100.4 -94.5
1993 130721838 3315708 28584 .9 21168582 63.8 -62.9
1924 135317548 1534421 37843 2.5 1221073 79.6 =77.1
1595 137658461 1746037 19830 1.1 1014310 £8.0 -56.%
1996 141332239 1395168 2585 T 74581¢% 51.5 -52.8
19978 144517339 1680000 31923 1.9 1160880 69.1 -67.2
Grand Total 44126353 3552162 8.0 26457873 6C.2 -51.3
1945-1997 %9 44126923 I555i82 8.0 26457872 60.0 -51.9
1986-1997 = 15373622 §75800 3,7 10928323 71.1 -67.3

% Represents 197: and prior years
@9 Represents retirarents from survivvi-g vrincages
** Represents the most recent ten-year bard of activity

# Fcorecasted activicy

N
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Run Date : 12/03/97 - 07.29.34 Company : BellSouth Telecammmications
State : Florida

Report : TAELEABR t
BUD_9708, RF9708S52 Aoocount @ 2411.0000
Category : Polass
Table B
5-YR Overlapping Bands of Ammal Retiremants Gross Salvage and Cost of Removal
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Removal Removal Net
Year FRetired Amount Percent Mount Percent Salvage
(§) ($) B/A (§) D/A (B=D) /A
A B c D E F
1975 3344080 271119 B.1 2874248 BE6.0 -7T7.8
1976 2962330 278859 9.4 3012338 101.7 =-92.3
1977 2893281 284215 9.8 31209044 110.9 -101.1
1578 2988121 342491 11.5 33151679 108.8 -97.4
1579 3091480 364428 11.8 3488525 112.8 -101.1
15980 3395241 360827 10.6 3742824 110.2 -99.6
1581 3555687 316788 B.9 3776084 106.1 -87.2
1982 4003566 333850 8.3 3612381 90.2 -81.9
1983 4489617 337954 7.5 3716351 82.8 -75.3
1984 4971271 332092 6.7 3618026 72.8 -66.1
1985 5444289 365163 6.7 3415606 62.7 -56.0 .
1986 SB45726 442099 7.6 3453802 59.1 -51.5°
1987 6015053 470482 7.8 IETT846 6l.1 -53.3
1588 5693559 462091 8.1 3742945 65.7 -57.6
1989 5631438 452874 8.0 3979429 70.7 -62.6
1950 5693279 446748 7.8 4666253 82.0 -7T4.1
1951 7818249 3598115 4.6 6052870 T7.4 =72.8
1992 8159563 310069 3.8 6463012 79.2 =75.4
1993 9052851 233429 2.6 6680912 73.8 =T1.2
1954 9354126 175657 1.9 6460099 69.1 -67.2
1995 9677344 128852 1.3 6259030 64.7 -63.3

<EB6 September 30, 1997
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Account : General Cable

Account Description

The Outside Plant General Cable Account consists of investment in cable, including cost of
construction and associated hardware, categorized according to placement as Acrial. Underground,
Buried. Submarine. and Intrabuilding Cable. Aerial Cable (Account 2421) is componsed of cable
suspended from poles or other structures and includes the cost of terminals. load coils. build-ow
capacitors. etc. used in its construction. Underground Cable (Account 2422) includes the cost of
cable placed in underground conduit runs plus loading coils, build-out capacitors. terminals, stubs.
and other associated items of material defined as cable plant. Buried Cable (Accoumt 2423) is
entrenched directly into the ground and includes the cost of terminals, pedestals, markers. load coils.
build-out capacitors. and associated items of material defined as cable plant.

Submarine Cable (Account 2424) is cable placed under bodies of water and its investment includes
the cost of terminals. cable huts, and anchorages. Intrabuilding Cable (Account 2426) consists of
cables and wires on the Company's side of the demarcation point, or standard network interfuce
(SNI). which are placed inside customers’ buildings or between buildings on tiie same customer’s
premises. Intrabuilding cables distribute network access facilities to equipment rooms. Cross-
connections. or other distribution poimts connected with customer wiring. Submarine and
Intrabuilding Cable constitute only a small portion of the total General Cable Account investment and

are excluded from discussions of remaining lives in this narrative.

To estimate remaining lives. the Company began by segmenting Aenal. Underground. and Buried
Metallic Cable investment into functional groupings with similar life characteristics as [nteroffice
(IOF), Feeder (FDR), and Distribution (DIST). Interoffice cables extend from or connect switching
centers or Central Offices 1o each other. Feeder cables extend trom Central Offices toward
customers” premises to feederdistribution interfaces. Distribution cables extend from
feeder distribution interfaces to an individual customer's location. Estimated | 1 98 metallic cable

percentages of investment by function are shown in Attachment 1.

Historical Experience

The 1980's and 1990's have brought unprecedented advances in microelectronics and compuier
technology. Integration of these advances into all facets o, our lives has created an ever-increasing
demand for high speed. reliable data transport. A key development in meeting this increased demand
is the migration from mezallic- to fiber-based information transport. Mezallic conductor transport
technology had been virually unchallenged until the introduction of fiber opuic cable into the

Interotfice network in the early 1980's.

Fiber wptic cables in the Interoffice network proved far superior to copper cable in both price and
performance. With higher bandwidth and range capabilities. fiber systems greatly increased network
capasity while dramatically decreasing the volume of electronics.  The reduction in electronics

crested signiticant operating MANIENANCE savings
=3 September 30, {927
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Account : General Cable

Today, fiber optic cable is the lech;-mlnmf of choice in nearly all Interoffice applications. Interoffice
facilities have evolved from a predominantly copper cable-based network to 2 primarily fiber optic
cable network.

Fiber optics began penetrating the Feeder loop in 1982. The price and performance advantages of
fiber optics over copper systems in the Feeder are much the same as in the Interoffice nctwork. At
year-end 1997. fiber facilities carried approximately 26% of the Feeder circuits. Today, fiber systems
are the economic choice for growth and replacement applications.

Although it is essentially a copper-based network today, the Distribution network is in the carly
stages of conversion to a fiber-based network. Vendor hardware, software, and product performance
deficiencies have delayed the anticipated pace of fiber deployment in the Distribution. Many of the
product issues have been resolved, and general deployment of Fiber in the Loop (FITL), which
continues at a brisk pace. began in 1994.

When fiber began substituting for copper in the Interoffice network. it signaled the start of rapid
technological change in the public switched network infrastructure, The pace of change accelerated
when fiber began penetrating the Feeder loop and will continue to accelerate as fiber penetraies the
Distribution loop. Cost parity with copper svstems (along with other economic factors) makes fiber

the media of choice in the

Interoffice. the Feeder. and in new oo
Reoarts Miles of Fiber Placed
as of 1998

growth areas and total rehabilitation
undertakings in the Distribution.
Hlustrative of BellSouth’s
commitment to  aggressive fiber
deplovment 1s the fact that as
reported in the FCC's “Fiber
Deplovment Update - End of Year
19967 it continues 1o lead all other
local telephone companies.
intercxchange carriers. end
competitive  access  providers in
terms of rout¢ miles of fiber
deploved. Figure | compares
BellSouth’s  fiber deployment to :
selected other leading companies Figure 1
reported.

-
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Account : General Cable

Life Analysis

The life analysis of metallic cable must consider all forces of monality, both traditional factors
(accidents. deterioration, wear-out, etc.) and technological obsolescence. Today, the dominant ‘oree
of morality is replacement by fiber optic cable. Assessment of the impact of substitution and
traditional morality forces begins with the identification of past deployment and displacement
patterns and known future deployment plans. Together these patterns establish the basis for
projecting the long-term deployments and displacements that determine metallic cable’s |ife

expectancy.

The Company’s analysis addresses the architecture of the transpont arena in three components:
Interoffice. Feeder. and Distribution. Each of the three components can provide varying levels of
digital and analog voice and data services, with universal digital connectivity. Though interrelated.

the architecture of each component evolves at its own pace,

Interoffice

Fiber optic cable deployment for metallic copper in the interoffice network is now a well-established
technological substitution with 96% of its circuits on fiber. The substitution of fiber for copper in the
IOF has maintained one of the fastest technological substitutions in telephony history. Today. fiber
optic cable is the technology of choice in virtually all interoffice applications.

The pnimary driver is economics (fiber is the clear winner over copper). but closely linked is the
greater capacity and benter reliability. Diversity in the [OF is essentual to providing reliable customer
service. and in general. 1s achieved by providing capacity on a secondary protection route for each
primary trunk group. The first choice for diversity in the [OF today is the use of SONET nings.

The pace of fiber deployment will continue 10 accelerate given increasing price performance, SONET
and SONET Ring advantages. coupled with attrition and normal provisioning of new growth. Fiber
deployment in the interoffice will be virtually complete (99%) by vear 2000,

—
ik September 30, 1997
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Account : General Cable

Fiber optic cable substituting for metallic copper in the Interoffice network is a well-established
technological substitution. Figure 2 depicts the current fiber penetration projection in the Interoffice.

BellSouth
Interoffice Fiber Deployment

1880 1942 1984 1565 19BE 1990 1997 1904 1996 1998 2000
Baginning of Year

Figure 2 i

Due 1o the high penetration levels of fiber. no new metallic cables are being placed in the IOF. Asor
I 1 98, the average remaining life (ARL) of Interoffice nerwork metallic cable 1s 1.7 vears (Table ).

Development of 1OF Metallic Cable Remaining Life

BST

Pre-1998
BOY Survival Percent
Year Rate Suniving

A B C
198 100.00%: 1.00000
1699 70.83% 0.70830
2000 70.06% 0.49623
2001 0.00% 0.00000
IOF ARL = Sum (col C)/ C[1998] - 0.5 = P Years
Table |
A R
September 30, 1997
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Account : Gemecal Cible

Feeder

By the end of the decade, demand for DS-1 (Digital Signal-1, 24-channel capacity) and greater levels
of service will be ubiquitous across the network. While conditioned copper facilities can provide
DS-1 levels of service, ubiquitous demand will impose range and capacity constraints beynnd the
ability of today’s metallic nerwork. Without Fiber in the Feeder (FITF), meeting this anticipated
customer demand for greater bandwidth or competing with altemative providers on an economic
basis will not be possible.

BellSouth is aggressively deploying fiber in the Feeder. As the Feeder evolves toward a fiber optic
network. fiber connectivity is increasing. With increasing fiber connectivity and the deployment or
SONET. the Feeder is evolving to a self-healing network with diversity (that is, alternative routing
between locations).

The major driving force that dictates the deployment strategy in the Feeder network is economics.
present and furure. First cost and operational maintenance savings are the kev economic (actors

todayv.

Maintenance savings represent a significant economic consideration for FITF. Fiber systems protvide
increased capacity through their high bandwidth and range capabilities. In addition, the volume of
electronic components can be reduced dramatcally compared with copper sysiems. Reductions in
electronics. coupled with the deplovment of integrated camier systems. have resulted in significant

operational maintenance savings.

Diversity in the loop is increasingly becoming a necessity, and it is being achieved through the use ot
SONET facilities and SONET-capable Next Generation Digital Loop Cammer (NGDLC). Also, more
efficient use of network capacity can be achieved through the use of vanable bandwidth technologies
such as Asvnchronous Transter Mode (ATM). The need for ATM over SONET will further increase

the deplovment of fiber in the feeder segment.

In addition 1o economic considerations, competition will be a driving force for fiber deplovment in
the Feeder. The transition from being a highly regulated company t0 a less-regulated. competitive
telecommunications provider requires leading-edge technologies with increased capabilities.
capacities. and reliability. These new technologies ultimately reduce operational cost through
economies of scale and maintenance savings. This is critical to compete with the wave of
competitive access providers today and is expected in the open marketplace of the future. Companies
in the cable television industry. interexchange camers. and compelitive access providers. such as
MCI. AT&T. and MFS. have already filed with local Commissions to provide service in many of the

Stares in the BellSouth region.

Figure 3 shows the projected Feeder fiber penetration levels. Fiber deployment in the Feeder loop 15
now in the rapid deployment phase with projected complete substitution 199%5) by vear-end 2009.

September 30, 1997
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Account : General Cable

BellSouth
Feeder Fiber Deployment

120%

100%

0%

0%
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0%

%
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Baginning of Year . .

Figure 3
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Account : General Cable

The average remaining life (ARL) of embedded Feeder network metallic cable as of 1/1/98 1s 5.1
years. Table 2 shows the development of the average remaining life.

Development of FDR Metallic Cable Remaining Life

BST
Pre-1998
BOY Survival Percent
Year Rate Surviving
A B C
1998 100.00%: 1.00000
1959 89.98% 0.89980
2000 87.95% 0.79137
2001 85.77% 0.67876
2002 83.51% 0.56683
2003 81.29% 0.46078 . i
2004 79.21% 0.36498
2003 71.33% 0.28224
2006 75.71% 0.21369
2007 74.36% 0.15890
2008 T1.24% 0.11638
2009 631 1% 0.07344
2010 0,00%. 000000
FDR ARL = Sum (col C)/ C[1998] - 0.5 = 51 Years
Table 2

Distribution

The distribution is often reterred to as the “last mile™ to the customer. In residential arcas, especially
in rural regions. it is increasingly difficult 1o provide high-capacity transport 1o customers \who ore far
from switching centers and far apart from one another. The distribution network is essenually 2
copper-based network in the introductory stages of fiber-in-the-loop (FITL) deplovment.

General Deplovment of fiber in the distribution began in 1994. BellSouth has evaluated the

feasibility of various architectures that include fiber or hybrid fiber:coax in the distnbution. The
current focus is on tiber-to-the-curb (FTTC) and fiber-to-the-home (FTTH) alternatives which extend

fiber to an area of no more than several hundred customers.

—
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Account : General Cable

FITL is the first choice architecture for all new residential developments requiring buried distribution
facilities. While the installed-first-cost (IFC) of FITL is slightly higher than copper, FITL is the
economic winner in these areas. As the IFC of FITL improves, the economics of deployment
elsewhere will tilt toward fiber. Other developments, including additional components 0 provide
DS! and new PC-data services via existing FITL architecture, will make FITL even more attractive.

Fiber is being deployed in new service areas because it is the economic choice. As with the [OF and
Feeder segments, capacity and reliability are major drivers for the deployment of fiber in the
distribution. Other technologies such as HDSL (High Speed Digital Subscriber Linc) and ADSL
(Asymmetrical Digital Subscriber Line) add value to the existing copper plant by expanding the
bandwidth that copper pairs can deliver. However, utilizing these technologies will stimulate the
demand for higher-speed data services. As customer demands increase beyond the capacity of copper
cable, these technologies will ultimately accelerate the demise of metallic cables.

There are other technologies such as direct satellite broadcast, coaxial cable and wircless that may
offer high capacity to meet data and multimedia needs. However, these technologies suﬂ:r from the
inability 1o provide high bandwidth in both directions, and fall short of the security and reliability of

FITL.

FITL deployment will steadily increase in the next few years and greatly accelerate as the economics
for fiber improve and as service requirements demand it. BellSouth anticipates that virtually all

(99%%) copper will be displaced by year-end 2015.

o — prm———

BeliSouth
Distr. sution Fiber Deployment

Percent Fiber Penelration

1965 1897 1999 2001 2003 2005 2007 2009 2011 2011 2013
Baginning of Year

Figure 4
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The average remaining life (ARL) of embedded Distribution network metallic cable as of 1/1/98 is
7.7 years. Table 3 shows the development of the Distribution average remaining life.

276

BOY
Year
A

1998
1999
2000
2001
2002
2003
2004
~003
2006
2007
2008
2009
2010
2011
2012
20132
2014
2012
2016

Development of DIST Metallic Cable Remaining Life

BST
Pre-1998
Percent
Surviving
Access Lines
(000)

C

Survival
Rate
B

100.00%
98.22%
.20%
92.11%
91.32%
89.45%
8B.57%
85.84%
§2.92%
79.99%
77.23%
74.78%
T2.72%
71.05%
69.75%
68.74%
$1.36%
I139%

0.00%%

1.00000
0.98220
0.94576
087114
0.79552
0.71160
063026
0.54102
0.44861
0.35884
0.27714

20724
0.15071
0.10708
0.07469
0.05134
0.02698
0.00732
0.00000

DIST ARL = Sum (col C)/ C[1998] - 0.5 =

Table 3

7.7

Years

September 30. 1997
Page 9
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Account : General Cable

Life Proposal (Plives and ARL’s)

Vintage Group (VG) remaining lives were calculated based on estimated 1/1/98 Interoffice, Feeder.
and Distribution investment percentages and the ARL's developed for each functional area in the
Life Analysis above. Table 4 shows the calculation methodology, resulting composite Vintage Group
remaining lives, and comresponding projection lives (Plives) for Aerial, Underground, and Buried
Metallic Cable.

Projection lives underlying remaining lives were determined for each state using the generation
arrangement. An analysis of projection lives for each state, as well as a BST composite indicated
projection lives that were approximately 14 years for Aerial, 12 years for Underground, and 14 years
for Buried Cable. While the underlying projection lives for Florida do not exactly equal these lives.
they are reasonably close. BellSouth expects that the life for the metallic cable accounts will
ultimately be about the same throughout BellSouth. Thus, 14 years for Aerial, 12 years for
Underground. and 14 years for Buried Cable are used in this study.

Life Composite o .
1/1/98 2

| Metallic Cable Percent by Function VG ARL by function | Composite

F osite |
E Feeder Distr. | Interofc | Total | Feeder | Distr. | Interofc | VG Plife |
| r ARL |
’ T T T d e f g h |
Aerial | 1838 8158 | 0.04 | 1000 | 5.1 7.7 1.7 7.2 12.7
Underground = 94.85 . 5.07 | 0.08 100.0 5.1 7.7 1.7 | 52 128 |
Buned | 30.19 @ 69.77 | 0.04 100.0 5.1 1.7 .7 | 6.9 144

| ! | | | | i
Notes:
I. h=(a*e)+(b*N~(c*g)
2. i= Underlying Plife for the VG ARL

Table 4
2 i ?
September 30. 1997
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Company :  BeliSouth Telecommunications

State :  Flonda
Account @ 2421.1000
Category  :  Aenal Cable Metallic

Account Description

The Aerial Cable Metallic Account consists of aerially suspended metallic-conductor cables. wires. and
service wires supported by poles or other structures. It also includes terminals. load coils. inductors,
build-out capacitors. supporting strand, and other miscellaneous items used in the construction of aenal

cable.

Investment and Reserve Statistics

The estimated 1-1-98 investment and reserve in the Aenal Cable Metallic Account are shown below
in Table I.

%% of
Invest Depr Resernve Res
State {SM) Plamt (SM) "o
Flonda 7403 6.7 467 .4 624
Table |

Life Proposal

The General Cabie namative provides a discussion of the development of remaining and projection lives
for this decount. A | vear projection life was developed und selected for the Aerial Cable Metallic

account.
The sraduated cunve shape for the 1994-1996 band with the least absolute renrement ditferences (o total
data was selected.

Salvage Proposal

The Company 1s seiecting a future net salvage of =14%0. BellSouth’s tuture net salvage values are
based «n instonizi salvage and on future salvage expectanions tor the Aertal Cable Metallic account.

-
*
!

*
&)

<, mamper 30, 1997
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COMPANY
STATE
ACCOUNT
CATEGORY
INDEX

Account Parameter Summary

Generation Arrangement

Projection Life Table

Curve Shape Analysis Plot

Average Net Salvage

Table A

Table B

Fotirement Ratios

BELLSOUTH TELECOMMUNICATIONS
FLORIDA

2421.1000
AERIAL CABLE METAL

September 30, 1997




Run Date
Raport : RATESUMM
PEC_PRES PBCSBFROD

ELG Start Year: 1908

Investzent Bal (§)
Forma M
Adjustzant

Study
% Tot. Depr. Plant

Depr. Reasarve (§)
(%)

P-Lifa/AYFR (¥Yzs)
Aarial Cable Mazal

Curve

Aarial Cable “ezal
c
G
L

Whole Z.fe (¥Yzs)
Avg. Haz Salv. (%)
WL Rate (%)

Composite Re= _.fe (Yrs)

Fut. MNat Salv. (%)
Cosposite RL Rate (%)

Inctraszate Faczzr (%)

08/30/87 - 16.46.02

Account Faraseter

Cospany : BaellSouth Telecommunications

State : Florida
Account : 2421.1000

Categery : Aarial Cable Metal

Suzzary

Prascribad
1992

614,330,714
0
614,330,714

260,512,949
42.4

15.5

86-%0 MORT
1.03000000E+00
-=7.575€3070E-01
2.23074520E-02

16.2
-9
6.7

@ Esti=ated Investent and Raserve

te
Ty,

Cospany
Froposal

1668 4@
745,266,848
749,266, Il:
6.74
467,443,756
62.4

14.0

1954-1986 MORT
1.02000000E+00
-1.18860420E+00
2.14624200E-02

Agreazant
1998

Sesomper J




Run Date : 0§8/30/97 - 15.24.26
Report : FCC_TBL1, PSCO4PRO
Eatimated Investment

Company i
State 1
Account
Catagory :

BellSouth Telecommunicatiens

Florida
2421.1000

Aerial Cable Metal

Generation Arrangement
Davelopment Of Awerage Remaining Life & Average Service Life

Exparisnce as of 1-1-98
Amount Prop Real
Vintage Age Surviving Surv Life
A B c D
VG 1957 .5 33524188 L9827 .50
VG 1996 1.5 30646169 9050 1.49
VG 1995 2.5 30031 9811 2.48
VG 1934 3.5 20300792 L9730 J.45
VG 1993 4.% 45290758 . 9638 .43
VG 1992 5.5 44355011 . 9031 £.19
VG 1931 6.5 29564880 .9191 6.22
VG 158%0 T.% 29622880 .90E1 7.13
VG 1989 6.5 29695470 » 3301 .22
VG 1588 9.5 3555400 .2773 B.57
VG 1987 10.5 37172101 8704 5.92
VG 1986 11.8 25657417 8499 10.80
VG 1985 12.5 419648558 LB426 11,67
VG 1984 1.5 53720 B284 12.45
VG 1963 1£.% 384318 .B157 13.04
VG 1982 15.% JMINSS L8044 14.02
VG 1981 16.5 38395700 L7352 14.64
ve 1980 17.85 313590e4 L6355 14,13
Vs 1979 1E.5 20430401 6294 13,06
VG 1978 1%.5 13147508 L5800 15.26
Ve 1977 20.% 8565938 5693 1¢€.03
V& 1976 21.5 TOE0R40 L5329 1é.40
vo 1975  22.5 4747555 LA4E2 16.18
VG 1974 21.5 4EIBETE .4296 16.€3
VG 1873 24.% 4752973 384T 1E.94
PRIC J256119& .2%60 21.%56
Totals TAG2EER4E
Comsaaites .750018

PliZe: 14.0
c = =1,02000000E-00
g = =1.3435)557E-00

From Prujection
@ Tor VG wvintages

AVEraQe Service

L I O

_82

G = -1,18860420E-00 5 = -3,.46242000-02

Femain
ing
Life

E+
13.5%8
12.78
12.04
11.35%
10.70
10.09%

2.53

9.0¢C

8.50

8.04

T.60

1.20

€.81

B.4%

6.12

5.80

5.50

2.22

4.9%

4.70

4.47

4.1%

4.04

}.84

3. 6%

4.7%

B.256668* 16.180200

Avg
Svc
Life
Fee

11.598
14.24
14.29
14.49
14.74
14.31
14.57
15.29
16.1)
16.02
16.54
16.%1
17.41
17.E0
168.03
18.68
168.68
17.44
18.17
17.9%
18,57
18,67
17.96
18,28
16.328
21.21

Annual
Accruals
G=B/F

23868230
21E6744
237538%
1952567
3073294
lloo04?
2001127
1937610
1841226
2094426
2281251
2108212
2410292
3004121
21318356
2003219
205531
iB0016C
si2d208
730785
461224
3Te2s8?
£64397
453774
250582
1534982

- -

ALTR1847

G = =] IBBE04Z0E-00 5 = -4 E1BE3455E-01 Scalea

Life Table

= 0=+ 2% Ey;y for ELG vintages = A - E

Average Remaining Life = Toctal H / Total &

Life = Total B / Total 3

Average Proporcion Surviving = Total B / Total IGA

= Total B / 2%501239%

paining
Accruals
H=E*G

32570835
276375€7
28590989
22133908
J2pT9222
31289563
19065766
17435124
15¢55%92
LEBIE4SE
17345808
aimarm
16420822
19385660
13036701
11614005
1130271¢
SI8ZELE
LEETHGE
436972
2060708
1606240
067X
74289
44458

S1e8778

-------- - -

ITTETEAD4

Unscases

September 10, 1997

3




Run Date :
Repart

: GENRTBLZ,

09/30/97 - 15,35.2%

PSCOEPRO

Company :
State :
Account

Category : Asrial

Projection Life Table

BallSouth Telecommunicaticns
Florida
2421.1000

Cable Metal

Development of Average Service Life and Remaining Life by Age

Plife = 14.0

C = +1.02000000E+00 G = =1.1BB60420E~+00 5 = +2.14624200E-02
C = «1.04353557E+00 G = =-1,18B60420E+00 S5 = +4.61863455E-02

Annual Accruala

For BOY Age A
Beginning Of Year Amount s .
e ——————— Retired Age of Each All
Amount Puring Year Amount Life Remaining
Age In Service (Life Group) Retired Groups Groupa
A B C=B=-Naxt B b E=C/D F*
.0 100000 575 i 1150 12600
=3 99425 1516 1.0 1516 11450
1.% 87505 2003 .0 1001 50
2.5 95906 2480 3.0 827 6532
3.5 9342¢ 2939 4.0 735 Bl106
4.5 90487 3373 5.0 675 EERED!
5.5 87113 37173 €.0 629 (1314
6.5 83341 4130 7.0 590 €067
7.5 19210 4435 8.0 555 L4
8.5 14771 4693 9.0 821 4922
3.5 70075 4886 10.0 489 4401
10.5 65193 5015 11.0 456 1912
11.5 60178 5078 12.0 423 M8
12.% 55100 5075 13.0 50 3033
3.5 50025 5007 14.0 58 J643
1.5 45018 §878 15.0 3258 £26%
15.5 40140 §652 16.0 293 1960
16.5% 35448 4458 17.0 263 1667
17.5 a0982 4179 1.0 232 1405
18.% 2E014 JBET 19.0 204 111
19.5 22946 3532 20.0 1717 GES
20.5 19414 3183 21.0 152 152
21.5 16211 2829 22.0 129 &4l
22.5 13402 2478 23.0 108 512
22.5 10923 2140 24.0 89 40%
24.% B764 1820 5.0 73 115
Tecsal 99958

* F(AGE Al = Sum of Col. E from Age A through End
¢ I =0.%+ [(Sumof Col. B from Age A = 1 through End / Col. B at Age Al

<53

Unscaled
Scaled

Remaining Life

Ser- === fegint i
vice ELG VG
Life Life Life
G=B/F  H=G=A b |
1.9 7.94 14.00
8.68 .18 13.5B
9.86 8.26 iz2.78
10.74 E.24 12.04
11.53 .83 11.35
12.28 7.78 10.70
13,0} 7:%1 -10.09
13.74 T.24 9.53
14.46 £.596 %.00
1%.19 6.69 E.5%0
15.92 6.42 B.04
16.66 §.16 7.60
17.41 5.91 7.2C
18.16 5.66 6.81
18.9] 5.43 €.45%5
19.70 %.20 €.12
20.48 i.38 £.8C
21.37 .17 5.50
22.06 4.%6 £.22
2i.87 1.2 .95
231,68 4.18 4.70
24.5%0 {.00 §.47
25.33 3.83 4.25
26.16 366 4.04
27.00 1.50 J.84
27.85 3.3 3.6%

September 30. 1997
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Company :  BellSouth Telecommunications
State '

*  Florida
Account :  2421.]1000
Category :  Aerial Cable Metal

Curve Shape Analysis Plot

100%
80%
£
2 60%
c
-
@
&
g 40%
-4
20%
0 10 20 30 40 50 60 70 80 90 100
Age in Years
— Proposed —o— Prescribed
a4 Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=57

¢= +1.02000000E+00 G= -1.18860420E+00 S= +2.14624200E-02

Curves Scaled to the Observed Life of 29.26

Sept. 30. 1997
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Dare : 12/01/97 - 11.50.40 Comparry : BellSouth Telecammumnications

Fun
Report @ ANSD, SECSBSAL State : Florida
Account : 2421.1000
Category : Aerial Cable Mecal
Average Net Salvage
as of Jamuary 1958
(5000)
Net
Plant Gross Salvage Cost of Removal Salvage
Retired Percent Amount Percent Amount Percent
A B C=(AxB) /100 D E=(AxD) /100 F = B-D
PAST 2489746 14.7%" 36713 23,70» 59190 =9.0
FUTURE 745287 3,088 22478 17.0ee 127375 -14.C
TOTAL 292023 59191 1BESES
AVERAGE 5.9 18.7 -12.8
* FRepresests retire-anis fram suzsiving sintages.
** Srom Table A.
§ ADOURT SUTSLTANS TDh sEmeraticn ArTangerent
## Proposes Ir-ss Sal-mge and Tost of Reccval

L
i
1

September 0. 1097
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Run Date : 12/01/97 - 12.50.48
: TABLEAB

Report
HID 9708, RF970852

State

Corparry : BallSouth Telecomamications
: Florida
Accomt : 2421.1000

Category : Asrial Cahle Mstal

Table A
Amual Retirements

Gross Salvage and Cest of Removal

Plant In

Service
Year Dec. 31

(5)
A

1972% 545187131
1973 99400133
1974 108745751
1975 116619374
1976 125975961
1977 137380607
1978 153835360
1979 175243267
1980 208637859
1981 252632768
1982 296884644
1983 346715159
1584 431920252
1985 471748502
1988 50615859133
1987 540971153
1988 539384006
1589 564238015
1950 SB4132410
1991 613175650
1852 637169502
1993 658495073
1994 679230802
1995 T0219B6E]
1995 T24197848
1997 T49266848
Grand Total
1945-1997 @@

1988-1997 =-

% Represents 1972 and pricr years

@@ Represents retirements fram surviving vintages
** Represents the most recent ten-year band of activity
* Forecasted activity

<S5

Gross Groas Cost of Cost of Percent
Plant Salvage Salvago Removal Removal Net
Retired Amount  Percent Anount Percent Salvage
(5) (s) c/B (5) E/B (C-E)/B
B [ D E F G
15073281 4211951 2.1 4233019 2.2 -.1
1710266 415666 24.3 603403 35.3 -11.0
2072992 6B5608 13.1 666540 32.2 .9
2048618 405581 20.0 760668 37.1 =17.1
1727624 273617 15.8 T18475 41.6 =-25.7
2148951 355555 16.6 945771 44.2 -27.6
2836095 399656 14.1 1321988 46.6 -32.5
4212667 853162 20.3 1844147 43.8 -23.5
5600308 1214656 21.7 2190675 19.1 =17.4
7549905 2007641 26.6 2767965 36.7 =-10.1
9859335 1235038 12.5 2972011 30.0 ° -17.% °
9360914 14580258 15.6 2585600 27.6 =12.0
11276031 1425542 12.6 2821812 5.0 =12.4
10621372 2902445 27.3 2658858 25.0 2.3
8879471 1534520 17.3 2708315 30.5 -13.2
B457587 928704 11.0 2239303 26.5 -15.5
8727823 1002689 1.5 1737952 19.9 -8.4
7344407 1092346 14.9 1684012 2.9 -B.1
12059102 1099026 9.1 1743027 14.5 =5.3
3718554 897211 24.1 2003842 531.9 -29.8
23563306 1796686 7.6 3374465 14.3 =6.7
26934050 2219925 B.2 4379036 16.3 -8.0
9343093 1683700 18.0 2198913 4.5 -5.5
12840446 1958442 15.3 2250176 17.5 -2.3
8995343 1757150 19.5 2180149 4.2 -4.7
8701000 1000615 11.5 1531376 17.6 -65.1
229702542 J4E825B70 15.2 55125498 24.0 -8.8
229702842 34825870 15,2 55125498 24.0 -8.8
122237124 14507790 11.9 23082948 18.9 =7.0

September 30. 1997




Rm Date : 12/01/97 - 12.50.48 Camparty : BellSouth Telecamumications

Report : TABLEAB State : Flarida
BUD_9708, RF970852 Account @ 2421.1000
Category : Aarial Cable Metal
Table B
5-YR Overlapping Bands of Anmual Retirements Gross Salvage and Cost of Removal
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Remcval FRamoval Net
Year Retired Amount  Percent Armount Percent Salvage
(5) $1] B/A (5) D/A (B-D) /A
A B c D E F

1975 9708451 2140467 22.0 IE9BEST 38.1 -16.1
1976 10834281 2124457 19.8 4417442 40.8 -21.2
1977 12973956 2292011 17.7 5595049 43.1 =25.5
15978 16525646 1097086 1B.7 7025056 42.5 -23.8
1373 22347927 4831110 21.6 89074546 40.6 -19.0
1980 30098311 5714153 19.0 11096786 36.9 -17.9
1981 36623129 6774735 18.5 12360398 33.8 -15.3
1982 43686453 7347175 16.8 13338063 30.5 =13.7
1983 48707557 9034564 18.5 13806246 28.3 -9.8
1984 50037123 BS618413 17.1 13746596 27.5 -10.4
1585 48595375 B251509 17.0 13013588 26.8 -9.8
1988 47962284 7793800 16.3 12166240 25.4 =-9.1
1587 44030660 7460704 16.9 11028440 25.0 -8.1
1988 45468390 5657285 12.4 10112609 22.2 -9.8
1589 40307473 5019576 12.5 9408136 23.3 -10.9
1990 55413192 5887958 10.6 10543298 19.0 -8.4
1931 Ti619419 7105194 9.7 13184382 17.9 -8.3
1952 75618105 7696548 10.2 13699283 18.1 -7.9
1893 76399449 B555964 11.2 14208432 18.6 -7.4
1994 B1576238 9415903 11.5 14382739 17.86 -6.1
1995 £€812932 B619B832 12.9 12539650 1B.8 -£.9

September 30. 1997
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Fun Date : 12/01/97 - 12.51.13
Report : RETRATIO
RFI70852

End
of

Year

Development of Retirement Ratics -- Totzl Retirements

Plant

Balance Balance ments Ratio Band Balance ments

Retire-

Average
Plant Ratire- ment

Average

Retire

Flant  Retire- ment

Ratio

1583
1984
1985
1986
1987
1988
1989
1930
1991
1952
1993
1994
1995
1956
1997#

A

346715159
431920252
471748502
506158933
540971153
539384006
564238015
584132410
613175650
637169502
653495073
679230802
702198683
724197848
749266848

B=(A+
prev A)/2

389317706
451834377
488953718
523565043
540177580
551811011
574185213
598654030
625172576
648332288
669362938
690714743
713198266
736732148

# Forecasted activity

ZE8

c

11275594
10620666
8869491

8728207
7344407
12059102
3718554
23567995
26934050
9343093

8995343
8701000

D=C/B E

.02896

.02351 B4-86
.01814 85-87
-01615 B6-88
.01616 87-89
.01331 B8-90
-02100 89-91
.00621 90-92
.03770 91-93
04154 92-94
.01356 93-55
.01859 94-96
.01261 95-57
.01181

F

1330105801
1464353138
1552656341
1615553634
1666173804
1724650254
1798011819
1872158894
1942867R02
2008409969
20732755847
2140645357

G

30766151 .
27947744 .
26055285 .
24530201 .
28131716 .
23122063 .
39345651 .
54220599 .
59845138 .
49117589 .

31178862
30536783

H«G/F

01504
.01427

September 30, 1897







Company BellSouth Telecommunicaiions
State Florida

Account 2421.2000

Category Acrial Cable Fiber

Account Description

The Aerial Cable Fiber Account consists of aerially suspended fiber optic cables supported by poles or
other structures. [t also includes terminals, supporting strand, and other miscellancous items used in the
construction of fiber optic aerial cable.

Investment and Reserve Statistics

The estimated 1-1-98 investment and reserve in the Aerial Cable Fiber Account are showr below in
Table 1.

% of
Invest  Depr Reserve Res
State (SM)  Plant  (SM) %
Florida 40.0 0.4 6.7 16.7
Table 1

Life Proposal

Fiber optic zable s subject to replacement due to enhancements in the existing technology (for example.
multimode fiber by single mode). to manufacturing defects, and to clouding of the fiber. Aenal fiber
optic cable can also be damaged by accidents and weather disturbances. While a small portion of the
investment in aerial cable fiber has been reured. there have not yet been sufficient reuremenis to
establish reliable patterns based on historical data. Based on analogies with related tec hnologies and the
highly accelerated pace of technological replacement taking place today. we can infer that tiber optic
cable will be replaced by some new technology and that it will probably have a shorter life than the
technology which preceded it (metallic cable).

Based on the considerations above. the company selects a projection life of 20.
Graduations of the limited historical retirement data for Aerial Cable Fiber do not vield curve shapes

indicative of the retirement panem expected for this account, Therefore. the Company selects cune
shapes which satisty' the least absolute retirement difference in the latest 3 vear aerial metallic band.

L Ll ;
0 September 30. 199
Page !




Company : BellSouth Telecommumcations

State . Flonda
Account : 2421.2000
Category : Aenal Cable Fiber

Salvage Proposal

Because of the limited number of retirements. historical net salvage data for aenal cable fiber is not ver
consistent enough to be the basis of projections for the future. With little or no gross salvage being
generated by the reclamation of fiber cable, the Company would expect long term future net salvage for
this account to consist primarily of cost of removal. Future net salvage rates should be somewhat
comparable to the values for aerial metallic cable. The Company selects a future net salvage of -14%,

2“1 Sentember 30, 1997
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COMPANY
STATE
ACCOUNT
CATEGORY

Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Retirement Ratios

BELLSOUTH TELECOMMUNICATIO)
FLORIDA

2421.2000
AERIAL CABLE FIBER

Pa;

September 30, 1897




Run Date : 09/30/97 - 16.46,.28
Report : RATESIMM
PSC_PRES PSC9BPRO

: BallSouth Teleccssunications

Company
State : Flocids
Aceount @ 2421 2000

Category : Aarial Cabla Fibar

Account Parameter Sumsary
mEmE TSa
ELG Start Year: 19898 Company
Prascribad Proposal Agresezent
1882 1998 @ 1958
L e e T Al e T e e i — T e e pensnESTESS TR e
Investzant Bal (5)
Form M 14,932,678 39,950,671
Adjustaent o] [+]
Study 14,932,678 39,950,671
% Tot. Depr. Plant .17 .36
Depr. Rasarve (§) 905,350 6,656,246
(%) 6.1 16.7
P=Lafea/AYFR (Yrcs) . .
Aarial _able Fibar 20.0 20.0
Curve
Asrial Cable Fiber 88-950 MORT 1954-96 ALR MET

1.67000000E+00

[~
G -5.28117200E-03
g 2.7T3789100E-03
Whole Life (¥zs) 18.5
Avg. Nec Salv. (%) 0
WL Rata (%) 5.4
Cosposite Zifa (Y=n) 17.7
Fut. NHet Salv. (%) o]
Composite RL Race (%) 5.3
71.58

Intrastate Factor (%)

@ Est-zated Invest—an: anZs Ressrve

225

1.02000000E+00
=1.18860420E+00
2.14624200E-02

19.9
-12
5

Seotember 30, 19% |




Bun Date : 08/30/97 - 15.24.43 Company : BellSouth Telecoemunications
Report : FCC_TBL1, PECHBPRO State t Florida

Estimated Investment Account : 2421.2000
Category : Aerial Cable Fiber

Generation Arrangement
Development Of Average Remaining Life L Average Service L.fe

Exparience a3 of 1-1-98

- -———. Remain Avg
A=ount Prop  Real ing Svec Annual Remaining
Vintage Age Surviving Surv Lifs Life Life Accruals  Accruals
A B c D E+ Faa G=8/F H=E*3

VG 1897 b 5820166  .9980 .50 19.5%8 20.04 290466 5666767
VG 1996 1.5 6625224 3546 1.50 16.7¢ 20.16 328661 6170566
VG 1998 2.5 S05154€  .GB44 2.48 17.99% 20.1% 250180 4500427
VG 1934 3.3 3387864 L9543 340 17.2% 19.87 170544 1941815
VG 18583 4.5 2876315 9484 4.40 16.5% 20.11 1423014 2366328
VG 1§82 5.5 3132499 L9328 5.24  18.88 20.1% 155472 24€8235
VG 1591 €.5 £105066 .9151 6.20 15.24 20.2% 202741 A0BF0ES
VG 1950 7.% 4339395%  .B17€ E.74 14.61 16.70 232018 339577
VG 198% .5 1955252 LH644 7.99  14.05 20.11 7118 1364068
VG 1988 9.% 778753 8281  9.01 13,45 20.18 igsel 520505
VG 1987 10.5 713295 L6905 10.10 12.96 21.64 12561 427228
VG 1986 11.5 60591% .B213 10.51 12.46 28.1 29220 362970
V6 1985 12.5% 155797 5444 10.61  11.97 17.12 20779 248786
VG 1984 e 71877  .0709% 7.5 11.51 B.2E 8579 58757
VG 1963 14.% 127660 .8417 14.00 11.07 23.72 5475 G061
Totals 19950672 2006017 INTICREC

Scmposites . 309638 16.79554 13,9154

7life: 20.0
2= «1 . 22000000E-00 G = =1, 8860420E-00 5 = #2. 14624200E-22 Unscaled

= =1,0J027955E=00 G = =1, 8B60420E-00 5 = «}.2330441RE-C2 Scaled

= From Projection Life Table

8 For VG vintages = Z = [€ * Eiy for ELG vintages = A = L
* Average Rezalning Life = Total H / 7 7]

¢ Average Sezvice Life - Total B / % o]

1 Avarage Proportion Surviving = Total B
= Total 8

;3!}11 September 30. 1997
}




Run Date
Report

Plife =

08/30/97 - 15.35.42
GENRTBLZ, PSCS8PRO

BallSouth Telecommunications

Company @

State i Florida

Account : 2421.2000
Cateagory : Aerial Cable Fiber

Projection Life Table

Development of Average Service Life and Remaining Life By Age

20.0

C = +1.02000000E+00 G = =-1.18B60420E+00 S5 = +2.14624200E-02
C = +1,03027955E+00 G = =1.1B060420E+00 5§ = +3.2330441BE-02

Beginning Of Year Amount
mmeemracseneesess  RRtlred
Amount Puring Year
Age In Service (Life Group)
A B C=B-Next B
.0 100000 390
3 99610 959
1.5 98651 1188
2.5 97453 1416
3.5 96017 1670
4.5 94347 1899
5.5 G2448 2120
6.5 90328 2332
7.5 B7956 2513
8.5% ES46] 2720
9.5 B2743 2882
10.5 79851 3047
11.5 T6EC4 3164
12.5 73620 301
13.5 70118 3387
.5 66531 3472
15.5 E34459 3524
16.5 59925 3553
17.% 56372 3560
18.5 53812 1544
19.5 49268 3506
20.5% 45762 3447
21.% 42316 3368
22.5 38546 3270
23.5 ISETE EF8-1
24.5 Jzsaa 026
Tozal 95558
F(RGE A)
1 =0.5

<935

Age of
Amount

Ratired
2]

# 8 ® @ ® ® B oW ® 4 @

L S
AP o L R R D AD D o O U s LD R e
DR T

OOOO00000O0 00000001

-
3 o
.

L=

»

18.

1%.0
40.0
21.0
22.0
23.0
24.0
22.0

Annual Accruals
For BOY Age A

Ber-
vice
Life
G=B/F

Unscaled

caled

Femaining Life
ELG ¥z
Life Life
H=G-A I

. ————

Each ALl
Life Remaining
Groups Groups
E=C/D E*
779 5104
959 B32d
599 1365
479 6166
418 6288
k1:11] $870
353 5490
iy 5137
ki) 4804
o2 4487
289 4185
2717 lgse
265 3619
254 31383
241 1099
231 2857
220 1]
209 ]
198 o
187 0
175 0
164 0
153 0
142 0
131 0
121 ]

= Sum of Col. E from Age A through End
+ (Sum af Col. B from Age A » | through End 7 Col. B at Age Al

10.98
11.57
13.3%
14.40
15.27
16.07
16.84
17.58
18.32
19.0%
19.717
20.30
21.22
21,95
22.€9
23.43
.00
.00
.00
.00
«a0
.00
.00
«00
.00
.00

10.98
11.47
1.89
11.80
11.717
11.57
11.34
11.08
10.82
10.5%
10.27
10.00
9.72
9.45
%.19
§.93
lnu
.00
.00
.00

20.00
1%.38
18.7¢
17.99
17.25
16.55
¥5.68 -
18.24
14.63
14.05
13.45
12.96
12.486

‘ttg'-r
1 ]

-

11.07
.0

=

3
o Oy
(= =

(==

September 30. 15997
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100%

80%

Percent Surviving

20%

0%

60%

40%

Company :  BellSouth Telecommunications
State :  Flonda

Account :  2421.2000

Category :  Acrial Cable Fiber

Curve Shape Analysis Plot

Me

c=

5 10 15 20
Age in Years
— Proposed —o— Prescribed
o Least Abs. Ret. Dif. . Observed Life
thod = MORT 1994-1996 Band
+1.02000000E+00 G = -1,18860420E+00
Curves Scaled 10 the Observed Life of 11.29

30 a5

T= 14

S= +2.14624200E-02

Sept. 20, 1997
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Fam Date : 12/01/97 - 13.18.57 Campary : BellSouth Telecommmicaticns

: ANSD, SEC98SAL State : Florida

Account  : 2421.2000
Category : Aerial Cable Fiber

Average Net Salvage
as of Jamuary 1998

(S000)
Net
Planc Gross Salvage Cost of Removal Salvage
Fetired Percent Nnount Percent Amount  Percent
A B CatAxB) 7100 D E={AxD)/100 F = B-D
PAST 3sg9- 1.9%e 15 4.4*" 175 =2.5
FUTURE 399518 3.0 1199 17.00e 6792 =-14.0
TOUTAL 43920 1274 6967
AVERAGE 2.9 15.9 -13.0

* Represents reciremen:ts from suriving vintages.
** Fram Tacle A.
& Amount surciving Irom Generaticn Arrangement.

## Proposes G-oss Zal-mge ans Cost of Removal.

September 30. 1997
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Run Dace : 12/01/97 - 13.19.03 Campany
Report : TAHLEAB State : Florida
BUD_3708, RF970852 Account ¢ 2421.2000
Category : Aerial Cable
Table A
Armual

Plant In Gross Gross Cest of
Service Plant Salvage Salvage Remcrral
Year Dec. 31 Retired Amount Percent Amount

(s) (5) (§) C/B ($)
A B c D E
1981 0 0 0 0 0
1982 0 0 0 0 0
1983 1159870 0 0 0 0
1584 1566290 0 0 0 0
1985 «254292 0 0 0 0
1586 2983892 a 0 .0 0
1987 3730896 12783 1363 10.7 4186
1988 4338323 297869 872 3 22459
1989 6047569 564710 430 I 1117
1990 10766663 190921 29104 15.2 8456
1991 11209660 4001183 454 .0 5230
1892 18072706 -3525056 o n 14087
1552 20583274 501622 3931 B 19808
1354 23676665 275144 198 P | 19045
1995 28193372 837066 9220 1.1 51824
1995 34514671 451860 29907 6.6 30525
1957 19950671 396000 -11B80 =3.0 -36828
Grand Tocal 4002502 63659 1.6 143911
1988-2997 36 g9:.19 62296 1.6 139735
1988-2997 =+ 2991139 6229¢ 1.6 139725

8@ Represents reziremenzs ‘rom SUrviving vintages
** Represents the most recent ten-year band of activicy
* Forecasted activity

Fibar
Cost of Percent
Rearoral Nat
Percent Salvage
E/B (C-E)/B
F G
.0 .0
.0 .0
.0 .0
.0 .0
.0 .0
.0 .0
32.7 -22.1
7.5 =7.2
i -1
4.4 10.8
2 -.2
-.4 .4
4.0 =3.2
6.9 -6.8
6.2 -5.1
6.R -.1
=9.3 6.3
3 =2.0
3.5 -1.9
3.5 -1.9

September 30, 1597




Run Date : 12/01/97 - 12.19.03 Campany : BellSouth Telecommunications
Repore : TAELEABR State : Florida
BUD_9708, RF970852 Account  : 2421.2000
Category : Aerial Cable Fiber
Table B
s-mmumwm&mmmmmmmmam
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Removal Reamoval — Net
Year Retired Anount  Percent Amount Percent Salvage
(5 {5) B/A (5) D/A {B-D) /A
A B c D E P
1983 0 0 0 0 .0 .0
1984 1] ] .0 0 .0 0
1985 12783 1363 10.7 4186 32.7 -22.1
1986 310652 2235 .7 26645 B.6 -7.9
1987 875362 2725 3 27762 3.2 -2.9
15988 1066283 31829 3.0 g 36220 3.4 -.4
1989 5067466 32283 .B 45450 .9 -.3
1950 1529627 30920 2.0 55351 3.6 -1.6
1991 1733180 33975 2.0 52700 1.0 =1.1
1992 1443614 33687 2.3 70628 4.9 -2.6
1993 20897535 13803 .7 113394 5.5 ~4.8 .
1994 -1459564 43256 =3.0 135289 -8.3 6.3
15995 2461492 31376 1.3 B4174 3.4 =2.2

September 30. 1997
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: 2421.2000

: BallSouth Teleccommications
: Florida

Category : Aarial Cable Fiber

Rm Date : 12/01/97 - 13.19.21
: Coeparry
RF970852 Accomt
Development of Retirement Ratics -- Total Retirements

End Average Ratire-

of Plant Plant Retire- ment

Year Balance Balance ments Ratio Barnd

A B=(A+ c D=C/B E
eV A) /2

1983 119870
1584 1566250 B43080 0 .00000

1985 2254292 1910291 704 .00037 84-86
1986 2983892 2615092 9982 .00381 85-87
1987 3730896 3357394 12783 .003B1 Be-88
1588 4338323 4034610 297865 07383 B§7-89
1589 6047569 5152946 564710 .10875 88-90
1930 10766663 B407116 190921 .02271 B9-91
1991 11209660 10988162 4001183 .36414 90-92
1982 18072706 14641183 -3525056 -,24076 91-93
1993 20583274 19327990 501422 .02594 92-94
15994 23876665 22229970 275144 .01238 93-55
1995 28193372 26035019 B17066 .03215 94-9§
1996 34514671 31354022 451860 .01441 95-97
1997# 39950671 17232671 356000 .01064

# Forecasted activicy

300

Average Retire
Flant Retire- ment
Balance ments Ratio
F G H=G/F

5372463 10686 .0019%
7886777 23469 .00298
10011096 320634 .03202
12584950 875362 .06956
17634672 1053500 .05974
24588224 4756814 .19346
34036461 667048 .01960 .
44957335 977549 .02174
56199143 -274B490-.04891
67592979 1613632 .02387
79619011 1564070 .01964
94621712 1684926 .01781

September 30, 1697
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Company : BellSouth Telecommunications :;
State :  Flonda

Account 24221000

Category : Underground Cable Metallic

Account Description

The Underground Cable Metallic Account consists of metallic-conductor cables placed in
underground conduit, manholes, basements, and central office vaults including associated items such
as load coils, build-out capacitors, and terminals served by underground cable.

Investment and Reserve Statistics

The estimated 1-1-98 investment and reserve in the Underground Cable Metallic Account are shown
below in Table .

% of
Invest Depr Reserve Res
State (SM) Plamt  (SM) %
Flonda 730.5 6.6 6598 903
Table 1

Life Proposal

The General Cable narrative provides a discussion of the development of remaining and projection lives
for this account. A 12 vear projection life was developed and selected for the Underground Cable

Metallic Accoun:

Graduated curves reflect the impact of fiber substitution. The Company selects Bell 2.0 curves as being
predictive of the future retirement pattern of this account.

Salvage Proposal

BellSouth's future net salvage value is based on historical salvage and on furure salvage npc«_:l:aliuns
fi - the underground cable metallic account. The Company is selecting a “utur ~et salvage of -8%.

J02 September 20, 1997
Page |




COMPANY
STATE
ACCOUNT
CATEGORY
INDEX

Aecount Parameter Summary

Generation Arrangement

Projection Life Takle

Curve Shape Analysis Plot
Average Net Salvage
Table A

Table B

Retirement Ratios

BELLSOUTH TELECOMMUNICATIO
FLORIDA

2422.1000
UNDERGROUND CABLE METAL

Pa

September 30. 199°




Run Date : 09/30/97 - 16.46.53
Raport : RATESIR®4
PSC_FRES PSCOEFRO

Company : BellSouth Telecomaunications
State : Florida

Account : 2422.1000
Category : Undargrd Cable Hetal

Account Parazater Sumsary
O, I e e e e A —

ELG Start Year: 1998

Prascribad
1982

Company
Proposal Agreament
1988 @ 1658

Investzant Bal (35)

Form M 726,478,228
Adjust=ant 0
Study 726,478,229
% Tot. Depr. Plant 8.33
Depr. Reserve (5) 333,518,795
(%) 46.0

P-Life/AYTR (Yras)
Undezrgrd Cable Matal 11.6

Curve

Undergrd Cable Matal 86-50 MORT
c 1.01000000E+00
G =2.96521570E+00
5 2.78234570E-02
Whole Life (Yz&s) 16.6
Avg. Met Salv. (%) =3
WL Ratze (%) 6.2
Composite Rem Life (¥rs) 6.0
Fur, Het Salv. (%) 0
Cozposite RL Racte (4] 9.0
Intrastate Factor (\) 71.59

3 Zsct.zated Invastmant and Raserve

730,492,384
0

730,452,384
6.57
659,610,221
90.3

12.0

BELL #2.0
1.10249400E+00
=3.34100410E-01
2.40118790E-02

16.5
-7

5.8

September 30. 19+




Fun Date : 09/30/57 - 15.25.01 Company : BellSouth Telecommunications
Report : FCC_TBL1, PSCSEPRO State : Florida
Estimated Investment Account @ 2422.1000

Category : Undergrd Cable Metal

Generaticn Arcangement
Development Of Average Remaining Life & Average Service Life

Expsrience as of 1-1-98

messsmssssssseso== e Remain hvg
Amount Prep Real ing Sve Annual  Remaining
Vintage Age Surviving Surv Life Life Life Accruals  Accruals
A B c D E+ Foa G=B/F H=E*G

VG 1337 .5 1024945% .9973 .50 11.é1 i2.07 B4BEZL 9E52590
VG 15996 1.% 10017768 L9897  1.4% 10.83 12.22 819304 BE31208
VG 1995 2.5 10429073 5749  2.46  10.14 12. 4 BA49EE BS69025
VG 1994 3.5 12540973  .9826 .46 5.47 12.717 S82]98 5303896
Ve 1993 4.3 1347119 9821 446 B.084 13.15 1000127 BR44SIL
VG 1992 E.& 11305700 .9737 5.43 §.25 1).4¢ 819836 €531218
VG 15%1 B.5 10579278  .9634  E.40 1.70 13.82 165417 SE9I424
VG 19%0 7.5 12528273 .G604 7.2% 7.18 14.48 17108 6295662
VG 1983 8.5 13146355 9656 B.3¢ 6.69 14.82 gaTOR2E £933764
VG 1988 £ 108088944 L9058 8,22 £.23 15.0% 1254889 7620323
VG 1387 10.3 2391180} .8157 10.02 5.60 15.34 1560545 S0%620%
VG 1986 1.8 21243208  .9542 11.2% 5.40 16.44 1252070 £975727
VG 1985 12.% 22170680 .BEBH 11.%4 5.01 16.40 1352482 67533€1
VG 1984 13,3 27487561 LA%48 12.82 4. 68 1761 1615140 7551847
YG 1983 14.%  J6440261 L9040 11.7% 4.35 17.72 2056004 €53393085
VG 1982 18,5 59174787 L8024 14,66 4.04 18.52 113741¢ 12922927
VG 1981  1€.X 565833149  .B572 1i.72 3.76 18.535 29836175 11206665
VG 1980 17.%F BI136z80 .8872 lE.EM .49 19.52 4174026 14568276
VG 1979  18.% 48376566 2 .8502 17.47 J.i4 20.22 2352784 TTE4922
VG 1978 19.%F 36720054 L7812 1791 .04 20.2% 810043 5345340
V6 1977  20.% 24845010 .7824 13.20 2.80 21.11 1165666 IZ5B614
VG 1876 1.5 i23geE? LETEE  19.05 2.60 20,80 sgilll L54584)
VG 1878 2:3.% 10744623 L5900 18.74 2.41 21.16€ L0822 1823942
VG 1874 23.5 19460821 E217 20.67 2.24 i2.08 FO20%E 1973815
VG 1573 §.5  2%%61018 LB787 2L1.58 2.08 22.3% 1IIIVE4 2310308

PRIOR 3946897% +5657 26.7% 1.3% 46 .66 yagLce LTERZIH

Totals TIN4FZIES AS555ERT  1ESCIERE]

Compcsites L795028 £.87907 L8.4T21EN

Plife: 12.0

e = 1, 102454C5E-00 G = =3, 04100410E-21 § = . AGLIE790E=-02 Unaca.ec

£ w +2. 0847057 2E=00 G = =3,34100410E-21 5 = «2.00098360E-02 Scacec

« From Projection Life Table

99 For VG virnzages = 0 = [C * El; for ELS wintages = A = E

* Average Recaining Life = Total H / Tosal G

# Average Sezvice Life = Total B / Tezal &

# Average Przporsion Surviving = Tota. 3 / Tocal IGA

= Toza. & / 318627221
0
:; E; September 30, 1997
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Run Cate : 09/30/9%7 - 15.35.59
GENRTBL2, PSCSEPRO

Feport 3

Projection Life Table

BallSouth Telscommunications

Company

State : Florida

Account : 2422.1000

Category : Undergrd Cable Metal

Cavelopoant of Average Service Life and Remaining Life by Age

Plife = 12.0

C = =1.10249400E-00 G = =3,34100410E-01 5 = +2.40118790E-02
C = «1.08470570E+00 G = =-3.34100410E-01 5 = +2.00098960E-02

Beginning Of Year
Amount
Age In Service
A B

.0 100000
99116
96579
943144
91210
B7566
#3450
TES%E
T4026
66756
63217
57467
51655
45817
40072
34515
29242
24334
19845
15868
12382
9440
7600
5042
3517
2371

w8 R m w B B8 W
i

LR TR IO TR S R T

5 L B3 R O A 0 B R LR e L RS e D AD D B LR e L R e

@ & & ® @

Bl Bl Bl B B vs e o e e g e i el e
LA i L L L R T R T T N NN N N ET T T 1

§
Lv]
(4}
[ ]
(5

Annual Accruals
For BOY Age A

Amount @ eeeme- —mmme=sae
Reatired Age of Each All
During Year Amount Life Remaining
[Life Group) Retired Groups Groups
C=B=Next B o] E=C/D F*
884 .3 1765 15038
2137 1.0 2137 1326%
2635 2.0 1317 11133
N 3.0 1045 9815
Je24 4.0 206 8770
4095 5.0 819 TBE:
4535 6.0 7156 T045%
4910 1.0 104 6290
5269 6.0 €59 5585%
5540 9.0 616 4527
5730 10.90 £73 4311
5802 11.9 830 3738
5838 12.0 487 3208
£746 13.0 42 2721
1536 14.0 387 2279
5273 15.0 sz 1883
4508 16.0 07 1531
4475 7.0 26] 1224
1551 16.0 222 861
3476 i%.0 183 3%
29%2 20.0 148 556
2440 21.0 116 4ns
1859 22.0 69 293
15824 23.0 13 204
1146 4.0 46 137
B3l 25.0 R R ] a0
100000

* F(ASE A) = Sum of Col. [ from Age A thiough End

# I =0.5% = {Sum of Col. B from Age A + 1

306

Ser-
wice
Life
G=B/F

Unscaled
Scaled

Remaining Life

- -

-

6.65

7.47

8.7

9.61
10,40
11.14
11.85
12.5%
13.325
11.9¢6
14.66
15.08
16.10
16.84
17.58
18.33
1%.10
15.88
20.6¢
21.46
22.37
23.09
23.82
24.76
25.61
26.47

ELG VG

Life Life

H=5-A I
6.6% 12.00
6.9%7 11.81
7.21 10.8%
7.11 10.1¢
6,30 9.47
6.64 B.84
6.3% #.2% -
&€.0% 7.70
5.7% T.16
L 6.69
£.16 6.23
4 .88 L.80
4.60 .40
4,34 L.03
4,08 4,68
3.83 4.3%
3. 80 4.04
3.8 3.76
). l& 3. 4%
i.%% 3,324
2.M 3.01
2.%59 2.80
.42 2,80
2.2€ I.41
2-11 2.24
1.%7 Z.08

through End / Col. B at Age Al

September 30. 1997
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Percent Surviving

407%

0%

BellSouth Telecommunications

Company :
State ¢ Florida
Account 2422.1000

Category :  Undergrd Cable Meial

Curve Shape Analysis Plot

0 10 20 30 40 50 60 70 80 90
Age in Years
— Proposed —— Prescribed

Least Abs. Ret. Dif. . Observed Life

i

Method = MORT 1994994 Band T=5

¢= +1.10249400E+00 G = -3.34100410E-0] S = +2.40118790E-02

Curves Scaled to the Observed Life of 34.99

Sert 30, 1007




: BellSouth Telecommmicaticons

Comparry

State 1

Account : 2422.1000
Category : Undergrd Cable Metal

Run Date : 12/01/97 - 13.41.22
Report  ; ANSD, SEC9ESAL

(S000)
Hat
Flant Gross Salvage Cost of Ramoval Salvage
Retired Percentc Amount  Percent Amount Percent
A B C={AxB) /100 D E=(AxD) /100 F = B-D
PAST 188335+ 16.8** 31640 20.6%" 38797 -1.8
FUTURE 7304922 2.000 14510 10.0%9 73049 -8.0
TOTAL 918827 " 46250 112846
AVERAGE 5.0 12.2 -7.2

* Represents retirements from surviving vintages.
** Fram Table 5.

§ Amount surviving from Generation Arrangement .
## Proposed Gross Salvage and Cost of Ramoval.

September 30. 1097
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Run Date : 12/01/97 - 12.41.29 Company : BellSouth Telecamumnications
State : Florida

Report : TABLEAB
BIC_3%708, RF970852 Accaunt : 2422.1000
Category : Undergrd Cable Matal

Table A

Arrnual Retirements
Gross Salvage and Cost of Removal

Planc In Gross Gross Cost of Cost of Percent
Service Plant Salvage Salvage Remoal Resoval Net
Year Dec. 31 Recired Amount  Percent Amount Percent Salvage

(s) (s) (s) C/B ($) E/B (C-E)/B

: B c D E F G
1972% 1269655228 11121783 3133720  28.2 2657437  23.9 4.3
1973 204007583 2035328 460085  22.6 551956  27.1  -4.5
1974 244036735 2503160 914284  36.5 850149  34.0 2.6
1975 264275137 2338551 451341  19.3 1051419  45.0 -25.7
1976 280981601 2099580 J2102¢ 153 817211 389 -23.6
1977 308397114 2635945 266750  10.1 1117869  42.4  -32.3
1978 344914463 2795925 536962  19.2 1095932  39.2  -20.0
1979 402121010 2683115 501437  17.4 1242531 3.1  -25.7
1980 47570086 4207922 1179835  28.0 1161352  27.5 4
1981 537779230 6633491 1467388  22.1 1528344 230 -.9
1982 601628999 4525082 120865  26.7 1300894  28.7 ° -2.0°
1983 634052221 4233631 947948 22,4 991521 2.4 -1.0
1988 656078047 4865318 82160S  16.9 1087611  22.4  -5.5
1985 671537196 8432041 1156247 137 1202163  14.3 -.5
1986 69228813 2405383 B48413 353 1612743 7.0 -31.8
1987 712453275 5342776 540799  10.1 1163563  21.8  -11.7
1988 723796358 7135509 1083592  15.2 1184449  16.5  -1.4
1982 731373313 6144806 507846 8.3 930662 5.1  -6.9
1990 7IS64823  104S54T2E 1241996 1.9 1263366  12.: -.2
1991 726387289 19941913 862712 4.1 2167060  10.3  -6.3
199c  T2702£73€ 10409337 1734136 16.7 2154294 20,7 -4.0
1993 721468343 IND23TT 4248515 219 4822679 4.3 -3.0
139¢  7T1990:0i I4BeSeld 1996897 13,5 2562687 | 17.3  -1.8
1995 7igezlzf,  Il£3TICE 2425413 20,5 1551967 3. 7.4
199  TI39l:ii;  £ITE4ET  121535¢ 197 614713 3.2 e
1997 TI049133  26363C: 664130 18.5 691526  l6.° -2
Grars Tezal ITIITTIS 30734288 17.2 37376104 0,2 -3.C
1945-199~ 3¢ STELITTIS 30784285 17.2 37376108 0.3 -1.T
1985-:99~ -~ LITCSECEZ 1599791 145 17943403 £ -1.3

V¢ Rapresents 77D and priss years
#@ Ferresents razirerencs frem Surviving vintages

"% Jerresents the TCST recen: ten-vear -ard of aczivicy
# Tcorecastad assitip

Seprember 30, 1967
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Run Date : 12/01/97 - 13.41.29
: TAELEAB

Report

BID_5708, RFI70852

Center
Year

1975
1975
1977
1978
1973
1980
1981
1582
1983
1984
1985
1586
1987
19g8
1989
1990
1991
1992
1993
1994
1935

Plant
Retired
($)

S
11612564
12373161
12753116
14622487
19156398
21045535
22483241
24466064
28650183
24462075
25279769
28181647
29460515
31483200
45015730
54086491
66353357
75053975
76436555
62673109
55961572

State

Accounr
Category :

Table B
5-YR Overlapping Bands of Anmual Retirements Gross Salvage and Cost of Removal

sffnss Gross
vage Salvage
Anount  Percent
{5) B/A
B c
2413484 20.8
2490361 20.1
2077514 16.3
2806008 19.2
3952372 20.6
4894278 23.3
5305264 23.6
5625432 3.0
5601844 19.5
49682869 20.4
4315012 17.1
4450656 15.8B
41368597 14.0
4222646 13.4
42365945 B.6
5430282 10.0
8592505 12.9
10081556 13.4
11264972 14.7
1161751% 18.5
10567509 18.9

Comparry

: BallScuth Telecaommications
: Florida

2422.1000
Undergrd Cable Metal

Cost of Cost of Percent
Removal Removal  Net
Amount Percent Salvage

(s) D/A  (B-D)/A
D E F

4388604 37.8 -17.0
4932580 39.9 -19.7
5324962 41.8 -25.5
5434895 37.2  -18.0
6146028 2.1 -11.5
6329053 30.1 -6.8
6224642 27.7 -4.1
6069722 24.8 -1.8
6110533 21.3 -1.8
6194938 25.3 -5.0
6057607 24.0 . 6.9
6250535 22.2 -6.4
6093586 20.7 6.6
6154789 19.5 -6.1
6709100 15:7 5.0
7699831 14.2 -4.2
11338061 17.1 -4.1
12970086 17.3 -3.8
13258687 17.3 -2.6
11706340 18.7 -.1
10243572 18.3 .6

September 30, 1997
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: BellSouth Telecammumications
Florida

Retire

Plant Retire- menc

G

15455368

15932151 .

14663736
18611885
23723835
36530239
40800386

49748035

44651546
46085105
320861197
21713773

HeG/F

.00776

00697
.00866
.0108%
.01666
.01862
.02280
.02056
.02129
.01520
.01001

Run Date : 12/01/97 - 13.41.48 Carparry

Report : RETRATIO State !

RF970852 Aocount @ 2422.1000

Category : Undergrd Cable Metal
Development of Retirement Ratios -- Total Retirements

End Average Retire- Average

of Plantc Plant Retire- ment

Year Balance Balance ments Ratio Band Balance ments Ratio

A B=(A+ c D=C/B E F
v A) /2

1983 634052323
1984 656078047 645065185 4865993 .00754

1585 671537198 663807623 8403924 .01266 B4-86 1990770460
1986 692258106 681897652 2185451 .00320 BS-87 2048059416
1587 712450175 702354141 5342776 .00761 86-88 2102375165
1988 723796568 718123372 7135509 .00994 B7-89 2148062457
1989 731373319 727584944 6133600 .00843 88-90 2175218267
1990 735646583 733509951 10454726 .01425 89-91 2192111831
1991 726387289 731016936 19941913 02728 90-92 2191228925
1992 727016786 726702038 10403747 .01432 91-93 2181960842
1993 721466949 724241868 19402375 .02679 92-94 2171639402
1994 719924042 720695496 14845424 .02060 93-95 2164859662
1995 719920554 719922298 11837306 .01644 94-96 2162534763
1896 723913384 721916969 6178467 .00856 95-97 216904215]1
13578 730492384 727202884 3698000 .00509

# Forecasted activity

L L s |
S |

311

September 30, 1897
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Company BellSouth Telecommunications
State . Florida
Account ! 2422.2000

Category Underground Cable Fiber

Account Description

The Underground Cable Fiber Account consists of fiber optic cabl
and central office vaults including terminals

manholes, basements.
the construction of underground fiber optic cable.

es placed in underground conduit,
and other items associated with

Investment and Reserve Statistics

1,08 investment and reserve in the Underground Cable Fiber Account are shown

The estimated |+
below in Table |.
% of
Invest Depr  Reserve Res
State (SM) Plam (M) % " .
Flarida 236.5 2.1 7.3 302

Table 1

Life Proposal
ument in Underground Cable Fiber

new technology, much of the inves
remains in place. Sporadic retirements over the life of the account have led 10 erratic life indications
Underground Cable F (ber may have to be replaced for a vanety of reasons including clouding »f the
(iber, new developments in ihe same technology, of acturing defects. In addition damage may be
coused by excavation during construction or other types of accidents.

No technologs will last forever. Given past history and the pace of rechnological innovation aking
place today. replacement of fiber optic cable by some a3 yet unforeseen technology or service
requirement is probably inel itable. The company selects 8 projection life of 20 years.

Graduations of the limited historical retirement data for Underground Cable Fiber do not yield cunve
valent Underground Cable

shapes indicative of the retirement pattern expected for this account. Equi
Metal curves from the latest 3 year band reflect the impact of technological substitution. For these

reasons, the Company selects @ Bell 2.0 curve.

Since It is sull 2 relativel’

September 0. 1997

—




Company BellSuvuth Telecommunicanons
State . Flenda
Account . 24222000

Categorv  : Underground Cable Fiber

Salvage Proposal

Although there has been some gross salvage recorded for this account. the Company expects long term
future net salvage to consist primarily of cost of removal. While there is litle or no salvage 1o be
received from scrap fiber optic cable, freeing duct space in underground conduit for new cable
placement is important. Underground fiber cable's cost of removal may be somewhat less than
underground metallic cable because of fiber's lighter weight. but we would expect future net salvage o
be comparable to historical values for underground metallic cable. The company is selecting a future net

salvage of —8%.




Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Retirement Ratios

215

COMPANY  : BELLSOUTHTELECOMMUNICATION

STATE :  FLORIDA

ACCOUNT T 24222000

CATEGORY : UNDERGROUND CABLE FIBER
INDEX

September 30, 1997




Run Date : 09/30/97 - 16.47.20 Cozpany
Report : RATESUMM Btate
PSC_PRES PSC9BFRO Account

ELG Start Year: 1098

Investzaent Bal (§)
Forma M

Adjustaant

Study

% Torz. Depz. Plant

Depr. Resezsve (§)
%)

P-Lifa/AYFR (¥c3)
Underg=< Cable Fibers

Curve
UndergzZ Cable Fiber

LY

Whole —1fe (Yzos)
Avg. HNet Saiv. (%)
WL Race (%)

Composite Re= —_Je (¥&s)
Fuc. Net Salv. (%)
Composzte RL Raze (%)

Incrastate FTeoToz (%)

BallScuth Telecommunications

: Florida
+ 2422.2000

Category : Undergrd Cable Fiber

Acepunt Paraseter Sumsary

9 Egti=ated Invest—ent andi Aeserve

JI

ra
=

B =
Company
Preascribad Proposal t
1882 1958 @ 1958
—== - - = a TR S EET SL S
147,109,064 236,519,642
0 0
147,109,064 236,519,642
1.68 2.13
34,880,550 71,318,755
23.7 0.2
18.4 20.9
88-30 MORT BELL #2.2
9.3%0000000E-D1 1.10245400E-C0
-5.16334670E+00 -3.34100410E-31
~5.30326860E-02 2.40118750E-32
20.0 2:.3
2 "
4.9 E.Z
16.5 =E.=
2 =8
4.5 L
T1.56 T4.E2

T N [~
Seplemper sl s




Run Dace : 09/30/97 - 15.25.198 Company : BellScuth Telecosmunications
Repczt : FCC_TalLl, PSCOSPRO State : Florida
Estimated Investment Account : 2422.2000

Category : Undergrzd Cable Fiber

Generation Arcangement
Development Of Average Remaining Life & Average Service Lile

Experience as of 1-1-58

e —————— Remain Avg
Amount Frop Real ing Sve Annual Remaining
Vintage  Age Surviving Surv Life Life Lile Accruala Accruals
A B c 8] E- Fee GeB/F H=E*G
VG 1957 .5 16556949  .9902 .50 19.60 1%.91 BIledd 16304163
VG 1996 1.5 21050443 .5786 1.48 18.81 15.91 1057380 19911679
VG 1995 2.5 19445047 L9824 2.49% 16.086 20.2% 90082 17362804
VG 1994 a5 15344818 9621  3.42 17.36 20.14 162068 13233224
VG 1393 4.5 13453345 LISET 4.44 16.67 20.42 658EE] 10583782
vG 1992 5.5 16365603 9615 5.46 16.00 20.84 TE5160 12563998
VY6 1991 6.3 18970680 L9437 640 15.36 20.9%0 90785] 13941537
YG 1990 7.5 20231471 9236 7.31 14.74 20.9% SESERS 14230243
VG 1969 L& 16693299 9077 B.27 1t.24 21.10 791052 1lle326:
VG 1958 9.5 11%024%0 .91%91 .24 13.56 21.80 531272 T20aail
VG 1587 10.% 9243382 .85%92 10.z28 13.C1 21.46 430784 YE02623%
VG 1986 11.5 19049691 .BB821 11.19 12.47 22.19% BLBE24 1070805%
VG 1985 12.5 18893595 .5087 12.23% 11.56 23.22 814072 9733676
VG 1984 13.5 15588582 LAT70% 11,34 11.46 23).12 EEE429 T€61363
VG 19827 14.2 ITL406E 8024 13.61 10.99 2d.43 TESELS 1819522
VG 1982 1.4 31926% B2T6 14,51 10.5%3 23.22 13749 144744
¥G 15961 16.5 463E 3537 1€.48 10.09 26.10 160 i81E
VG 15980 17.% 4408  .4857 16.27 %.6€ 21.01 ¢i0 202%
Totals 236519643 11252754 172593616
Composites L3l055@ 15.40636~ 21.11360
Plife: 20.0
£ = =1, 10249400E-00 G = =3.34100430E-01 5 = 2. 4C118790E-02 Unaczales

c = =1,04999713E-00 G = =3.34100410E-01 5§ = -1.20059376GE-32 Szased

« Frzom Projecsion Life Table
88 For VG vintages = D - (C = E); for ELG vintages = A = E
* Average Remaining Life = Total H / Total G
¢ Average Service Life = Total 8 / Total G
? Average Fropsction Susviving = Total B / Total IGA
= Total B / 254062785

17 Sepiember 30,

1997




Run Date :
Aeporct :

09730797 - 15.36.1¢€
GENRTBLZ, PSCIEPRO

Company ¢

State : Florida
Account : 2422.2000
Category :

Projection Life Table

BallScuth Telecossunications

Undergrd Cable Fibar

Development of Average Service Life and Remaining Life Dy Age

Plite = 20.0

C= +«1.10249400E+00 G = -3.34100410E-01

S = +2.40118790E-02

C= «1.04999713E+00 G = =3.34100410E-01 S = »1.20055376E-02

Beginning Of Year

Amount
Age In Service
A B
.0 100000
L1 99484
1.5 98320
243 96979
3.5 95458
4.5 93757
5.5 91876
6.5 B%E18
T.5 BTESEE
E.5 85183
9.5% B2617
10.5 THBHE
11.5 17028
12.5 74026
13.5 70901
14.5 &7TEEE
15.5 64343
16.5 60943
17.5 L7487
18.5 £395¢
19.5 50485
2¢.5% 46580
21.5 431502
22.5 40071
£3.5 36709
24.5 33438
Total

FIAGE A) = Sum
: - nl‘

[ 5 + (Sum

Amount
Retired
During Year
{Life Groupl
CwmB-Next B
1€
1164
1341
1521
17101
1680
20%8
2233
2402
4568
2721
2868
3003
3125
k|
3325
3400
1456
3493
3509
3504
e
g1 ke )
k]
321
1165

99997

of Col. E
of Col. 3

Age of
Amount
Retired

LR =N I R T o PO N
% B B R & % oB o m om
(=R=Ref=p=yeclel=]}={=]=} =} =§:=3=1§-§T]}

TR

-
E

-

[
LR

=]
=4
. |

i8.0
13.0
0.0
21.0
22.0
23.0
24.0
25.0

Annual Accruals

For BOY Age A
Each All
Life Raemaining

Groups  Groups

E=C/D | ol

1032 9558
1le4 8526
671 7362
507 6651
425 G184
376 5759
343 5383
315 5040
oo 4721
285 44i.
272 4136
261 864
50 3&03
240 3353
231 iz
iii 861
212 2860
202 2447
194 444
18 0
175 0
166 0
156 g
146 0
136 o
127 0

from Age A through End
Zrom Age A = 1 through End / Col. B &t Age Al

Unscaled

Ser-
vice
Life
G=B/F

Scaled

Remaining Life

VG
ife
I
26.00
1%.60
16.83
16.08
17.3¢&
16,.€7
36.00 -
14.36
1¢4.74
14.14
13.56
13.0%
12.47
11.98
11.46€
10.99
10.53
16.09
9.6€
.00
l::
-

PR

Life
H=G=A

L
[ 5]
e

)
.00
.30
. 0%
.20
.00
.00

_—
ok
ne
=
afa]
-
- -

September 10. 1997
4




3

Percent Surviving
8
$

o
W

Company :  BellSouth Telecommunications
State :  Florida
Accoumt :  2422.2000
Category :  Undergrd Cable Fiber
Curve Shape Analysis Plot

Ax
iy,
aI

0 10 20 30 40
Age in Years
— Proposed ~+— Prescribed
o Least Abs, Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=17

c= +].10249400E+00 G = -3.34100410E-0] S= +2.40]18750E-02

Curves Scaled to the Observed Life of 14.63

Sept. 30, 1997
-




Run Date : 12/01/97 - 14 04.38 Campary
Report : ANED, SECOESAL State
Account

Average Net Salvage
as of Jamuary 1398

{5000}
Flanc Gross Salvage Cost of Removal
Retired Percent Amount Fercent ATOUNE
A B C={AxB) /100 D E=(AxD) /100
PAST 17543+ 2.7%r 474 3.0°" 526
FUTURE £36520= 2.0me 4730 10,08s 22652
ToTA 254063 s20¢ 24178
AVEFAGE 2.0 9.5

* Represents re:ziresencs Irom SAVANg rantages.

o

** Fram Tacle A,
# Amount susving fr= Seneratics Artangemenc.

BF Proposes ooEE Zaltmge AnS Ccor o zf des=mal,

: BellSouth Telecommmications
: Florida
: 2422.2000

¢ ; Undergrd Cable Fiber

September 10, 1097
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Rum Date : 12/01/97 - 14.04.45 Caparry : BallSouth Telecommunications
Report : TABLEAR State : Florida
BUD_9708, RF970852 Accoumt : 2422.2000

Category : Undergrd Cahle Fiber

Table A

Gross Salvage and Cost of Removal

Plant In Gross Groas Cost of Cost of Percent
Service Planc Salvage Salvage Ramoval Removal Net
Year Dec. 31 Ratired Anount Percent Amount Percent Salvage

(s) (5) (5) C/B (s) E/B (C-E)/B
A B c D E F G

1980 0 0 0 .0 o .0 .0
1981 19780 0 0 .0 0 .0 .0
1982 381392 g 0 .0 0 .0 .0
1583 6735896 0 0 .0 0 .0 .0
1984 23430175 0 0 .0 0 .0 .0
1985 44876825 0 0 .0 0 0 .0
1986 65716579 0 0 .0 0 0 .0
1987 76412643 111530 10758 9.6 3ps2 2.7 6.9
1988 87621655 1350672 55127 4.1 11952 .9 3.2
1989 1063786850 -154419 1576 — - =4 16173 -4.1 .37,
1990 127965255 3271590 56027 17.1 16769 S.1 2.0
1991 143103598 4367352 -32305 -7 30586 7 -1.4
1992 162849456 ~-2B355344 110911 -1.9 35536 -1.3 -2.7
1993 175381256 1643501 24886 1.5 82084 5.0 =3.5
1994 1899527112 1770550 44213 2.5 85504 5.1 -2.6
1995 207498456 1692149 77534 4.6 127575 7.3 -1.0
1996 225516642 3516013 123804 2.5 99018 2.8 7
1997¢  2365196k2 S717000 T2 6.6 428775 7.3 -.9
Grand Total J72BEEE4 B49853 4.9 941024 5.4 =5
19680-1997 @@ 17285554 849853 4.9 941024 5.4 -3
1988-1997 -~ STLT4INE 839095 4.9 9371972 5.5 -.68

#2 Represents rertirements ‘rom surviving vintages
** Represencs cthe mcst recent ten-year band of activity
# Forecasted actiicy

= September 30. 1987

-




Run Date 1 12/01/97 - 14.04.45 Comparry
Report : TABLEAB State
BUD_9708, RF970852 Accomnt
Category :
Table B

2422.2000

: BellSouth Telecammumicarions
: Florida

Undergrd Cable Fiber

5-YR Overlapping Bands of Annual Retirements Gross Salvage and Cost of Removal

Centar
Year

-

1982
1983
1984
1985
1986
1987
1388
1989
1930
1591
13992
1593
1954
1995

Plant
Retired
(%)

A

0

0

0
111530
1462202
1067783
1394973
5782365
2834891
3127720
£292689
6657848
S7E54B3

26238433

Gross Gross
Salvage Salvage
Amount Percent

(51 B/A

B C

0 .0
0 .0
0 .0
10758 9.6
658685 4.5
67461 6.3
123488 B.9
91183 1.6
191336 6.7
161085 5.2
203732 1.8
225218 3.4
381348 6.6
647753 4.5

Cost of
Removal
Nroune
(5)

D

0

0

0

3052
15004
31177
47946
78532
111016
181148
254479
365285
433717
B26956

Cost of Percent
Remcval Net
Percent Salvage
Déh (B=D} /A
F

- -

LI S N WP ek et
» Pl .

WMUNODVE&EDO oo
i o MDA
MU ENERINIOOD

A R T, R e
# T w mam o m B, m

[
s
4

September 30, 1997
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Run Date : 12/01/97 - 14.05.02
Repart  : RETRATIO
RF970852

Development of Retirement Ratics -- Total Retirements

Comparry
State
Acoount

End Average Retire- Average Ratire
of Plant Plant Retire- ment Plant Retire- ment
Year Balance Balance ments PRatio Band Balance ments Ratio
A B=(As C D=C/B E F G H=G/F
prev A) /2
1983 6739896
1984 23430175 15085036 0 .00000
1985 44876825 34153500 28118 .00082 B4-B6 10£535238 248048 .00237
1986 65716579 55296702 219930 .00398 B5-87 1650514913 358578 .00224
1987 76412843 71064711 111530 .00157 86-B8 208379662 1682132 .00807
1988 B7623655 B2N1B245 1350672 .01647 87-89 250084233 1067783 .00427
1589 106378890 97001273  -1394419 -.00407 88-90 296191595 1283443 .00433
1950 127965255 117172073 327190 .00279 B89-91 349707773 4320163 .01235
1991 143103598 135534427 4387392 .03237 90-92 405683027 1873740 .00463.
1992 162849456 152976527 -2834842 -.01853 91-93 457626310 3196051 .006598°
1993 175381256 169115356 1643501 .00972 92-94 S04546067 579209 .00115
1994 189527112 182454184 1770550 .00970 93-55 550082324 5106400 .00928
1995 207498456 198512784 1692349 .00853 94-96 597474517 6978932 .01168
1986 225516642 216507549 3516033 .01624 95-97 645038475 10925382 .01691
19978 236519642 231018142 S717000 .02475

# Forecasted activicy

- 3en

September 30, 1997
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BellSouth Telecommumications

Company
State . Flonda

Account  : 2423.1000

Category Buried Cable Metallic

Account Description

The Buried Cable Metallic Account consists of metallic-conductor cables or wires bunied in the
ground and includes terminals. pedestals. load coils, markers, short lengths of pipe. the cost of '
trenching and backfilling, and other miscellancous items associated with buried cable.

Investment and Reserve Statistics

The estimated 1-1-98 investment and reserve in the Buried Cable Metallic Account are shown below
in Table 1.

% of
Invest Depr Reserve Res
State (SM)  Plamt (M) % |
Florida 24431 220 16252 665 ' '
Table 1

Life Proposal

remaining and projection lives

The General Cable narrative provides a discussion of the development of
the Buned Cable Metallic

for this account. A (< vear projection life was developed and selected for

aecount

The graduated cunve shape for the 1994-1996 band with the least absolute retirement differences to totai

data was selected,

Salvage Proposal

BeilSouth’s future net salvage is based on histoncal salvage and on future salvage expectations tor the
buried cable metallic account. Recent histoncal net salvage will be further reduced by both projected
lower prices for scrap copper and higher costs of removal as fiber displaces the embedded copper base.

The Company is selecting a future net salvage of =7%.

Lo-Lin Lol ;
ol Sepromber 30, 199

Page




Account Parameter Summary
Generation Arrangement
Projection Lifs Table

Curve Shape Analvsis Plot
Average Net Salvage

Table A

Table B

Retirement Ratios

£
«J
oy

COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

BELLSOUTH TELECOMMUNICATIO:

FLORIDA

2423,1000
BURIED CABLE METAL

Pa

September 30. 199




Run Date :
Report ! RATESUMM
PSC_PRES PSCSBPROD

ELC Start Year: 1598

Investzant Bal (§)
Fora M

Adjustzant

Study

% Tot. Deps. Plant

Depr. Reserve (3)
(k)

P-Lifea/AYFR (Y=zs)
Buried Cable Matal

Curve
Buzied Cable Meta.

G
5

Whole —i1fe (Yos)
Avg. Naet Salv. (%)
WL Rate (%)

Compes:zca Rez Zile (Y=s)

Fuc. Net Salv. (%)

Composzza XL Rate (%)

Incrastate racssTr (%)

09/30/97 - 16.47.46

Account Faramatar

State

Category

Sunmary

T e R e e s i

Prescribed
1982

“##

1,971,801,562
0

1,971,001,562
22.17

830,168,272
2.1

15.0

88-%0 MORT
1.06C0000CE~00
=1.38108760E-01
T.01562800E-03

16.4
=5
€.4

3 Esti=ated Investment and Resarve

: pallSouth Telscomsunications
: Florida

: 2423.1000

. Ppuried Cable Matal

1558 @ 1998

2,443,086,426

2,443 ,0B6,436

21.98

1,625,2480,929

66.5

14.0

1994-1556 MCORT
1.06000000E+00
-7.96353020E-02
4.452056B0E-03

P
P (-1 (-]
=1 i LTS T

s
ik
LY

Sentember 20, 1

Agreamant




Run Date : 09/30/97 = 15.25.)C Company

BellSouth Telecopmunications

Report : FCC_TBL1, PSCS8PRO State ; Florida
Escimated Investment hccount  : 2423.1000
Category : Buried Cable Hetal

Generation Arrangesent

Cevelopment Of Average Remaining Life ¢ Average Service Life

Exparisnce as of 1-1-98

el i s Ramain hvg
Amount Prep FReal ing Sve Annual Remaining
Vintage Age  Surviving Surv Life Life Life Aocruals  Accruals
A B c D E+ Fas GeB/F H=E*G

VG 1997 «5 1013069580 1.0000 .50 13.51 14.01 7230398 97691804
VG 1996 1.5 66561260 .9994 1.50 12.%7 14.06 615€315%  TTAT4511)
VG 1855 2.5 96711508 ,99%48 2.4% 11,67 14.20 6ESBEE2 80021323
VG 1954 3.5 S4354420 .98B2 3.48 10.81 14.16 6662017 72024204
VG 1653 4.5 117247404 .9B32 447 i0.00 14.30 8201662 82001668
VG 1952 5.5 95117868 .95 L7 §.23 14.56 65333480 60293206
VG 1991 6.5 91765520 .9692 6.40 8.%0 14.64 EJ66E72 S320B9%6
VG 1890 T.5 102229164  .9741 7.42 7.681 15.00 6799573 53135782
VG 1588 B.5 113488625 .96844 B.45 T.17 15.50 T20891 52483345
VG is%88 9.5 12393908 .9610 9.24 €.56 15.64 15224599 51996702
VG 1987 10.%5 130610400 .9475 10.27 €.00 15.98 B15021€  491098%¢
VG 1996 11.5 119243504  .9345 11,16 L.47 16.27 7327891  4006OB4E
VG 1965 12.5 126118766 .926) 1Z.11 4.97 16.72 TE44340 37527326
VG 1984 13.5% 143044833 ,9201 13.03 4.52 17,56 325299 27608331
VG 19843 4.5 995006470 .9056 13.BE 4,09 17.59 5618614 21042734
VG L9882 15,5 11596€796) .BR06 14.86) a7 17.89 6476404  2IFEILTS
VG 1§81 16.5 124046131 .EBE0T 15.47 3.4 16.3% EEOLIEY  22755B3%
VG 1980  17.5 161673366 .R759 16.54 3.01 15.16 B427451  254040B€
VG 137% 18.5 BPS16995 8119 17.01 2.7 19.21 §E627651 12556053
VG 1978  19.5 64601266 .TEBE 17.68 Z.44 19.60 3295787 B0IT834
VG I9°T  20.5  S0557R4E .TB06 18.63 2.19% 20.04 2465718 5442910
VG 1376 21.5 33661553 L7381 1%5.02 1.96 20.46 1644042 31228143
VG 1575  22.5 25030571 6771 1%.07 1.76 £0.26 1432600 543099
VG 1574 23.%5 31835140  .59%0 18.9C 1.5%8 19.84 IEERS4S 250744
VG 1953 24.5 27964079 5097 16.98 1.42 19.790 1418351 2008772

PRICA 3031 ~25%1% EZ.83 T 20.67 kL1325 JIGE4EE

Tozals 2443086436 148735738 979477030
Compcsizes +BIB58Q 6.58%18" 16.423250

Plife: 14.0

cs =1, 26000000E«00 G = =7.96353020E-02 S5 = «4.4%205680E-C3 Urscalaz

c ™ =l l4243415E+0C G = -7.96353020E-22 5 = +1.026%6500E-C2  Sca.ez

= Fren Projactien Life Table

#9 For ¥G wvinzagea = D = (C * E)s for ELG vintages = A - E

* Avesage Remalning Life = Total H / Total G

§ Average Service Life = Total B / Total G

@ Average Propertion Surviving = Total 8 / Total IGA

= Total B / 2913354810

September 30. 1597
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Run Date : 09/30/87 - 15.36.32 Company : BellSouth Telecosmunicaticns
Repoct : GENRTBLZ, PSCIEPRO State : Florida

Account : 2423.1000

Category : Buried Cable Hetal

Projection Life Table
Development of Average Service Life and Remaining Life by Age

Plife = 14.0

C = +1.06000000E+00 G = =7.96353020E-02 5 = +4.49205680E-03 Unscaled
C o= +1,14249415E+00 G = -7.96353020E-02 S = +1.02696%00E-02 Scaled

Annual Accruals

For BOY Age A
Beginning Of Year Amount B ettt e Remaining Life
e meeseeeeee=  Retired Age of Each All Sag- == sameneens
Amount During Year Amount Life Remaining vice ELG Vo
Age In Service (Life Group) Retired Groups Groups Life Life Life
A B C=B=-Next B o] E=C/D r+ G=B/F H=G-A I
.0 100000 Bl -5 161 9477 10.%% 10.55 14.00
-3 89519 427 1.0 427 9316 10.73 10.23 131.31
1.5 89453 819 2.0 409 esay 1l.1% 9.6 12.57
2:3 58674 1256 3.0 419 G480 11.64 9.14 11.67
3.5 87418 1738 4.0 435 B0ElL 12.08 6.% 10.81
4.5 35680 2263 5.0 453 7627 12.5% €.0% 10.00
5.5 3417 2026 6.0 471 714 13.02 7.52 .23 -
€.5 90591 3418 7.0 4B6 6703 13.51 7.01 B8.50
7.5 67173 402% 8.0 504 6215 14,03 .53 V.81
8.5 83144 4640 8.0 516 5711 14.56 €.06 7.17
9.5 TE504 5233 10.0 23 £1%6 15.11 .61 6.56
10.% T3272 5780 11.0 525 4672 15.68 .18 6.00
11.5 £7491 625% 12.0 521 4147 16.28 4.78 5.47
12.5 61216 6624 13.0 510 3626 16.89 4.3% 4.97
13.58 54612 6857 14.0 490 3116 17.53 4.01 4.52
14.5 47755 6925 i5.0 462 2626 16.18 J.68 4.09
15.5 408131 1: 111 16.0 425 2165 1B6.66 3.1¢ .70
16.5 34025 6452 11.0 g2 1739 19.56 3.06 3.3
17.5 275133 5969 18.0 Rk 1387 20.28 2.78 .00
18.5 21545 £53is 18.0 280 1025 21.02 2.52 2.71
19.5% 16226 4525 0.0 226 745 21.79 2.2% 2.44
20.5% 11656 JET6 21.0 175 L1  22.%7 2.07 2.1%
21.5 i dv] 28i€ 22.0 128 M3y 2. 1.87 1-96
22.5% 5194 2043 23.0 B 215 a4.18 1.68 1.76
23.5 3151 1377 4.0 ¥ 126 25.¢2 i.52 1.58
24.5 1774 857 25.0 34 €3 25.87 1.3 1.42
Total 100001

* F{(AGE A) = Sum of Col. E from Age A through End
# I =0.,5% « (S5um of Col. B Zrom Age A » 1 through End / Col. B at Age A)

5
3

September 30. 1997
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Percent Surviving

Company :  BellSouth Telecommunications
State :  Flonda

Account :  2423.1000

Category :  Buried Cable Metal

Curve Shape Analysis Plot
100% ¢
80% >
60%
40%
20
0% il
0 10 20 30 40 50 60 70
Age in Years
— Proposed —+— Prescribed
5 Least Abs. Ret. Dif. . Observed Life
Method = MORT 19941996 Band T=57

¢= +1.06000000E+00 G = -7.96353020E-02 S = +4.49205680E-03

Curves Scaled 10 the Observed Life of 31.19 |

Sept. 10, 1997
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Fun Date : 12/01/97 - 14.27.31

Report : ANSD, SEC98SAL State

Plant
Recired
___;__..
BAST 4702639
FUTURE 2443086#
TOTAL 2913353

AVEFAGE

as of Jamuary 1998
(5000)
Gross Salvage Cost of
Percent Amoumnt  Percent
B C={AxB) /100 D
3.6% 16930 10, 7=
5.088 122154 12.084
139084

4.8 11.8

* FRepresents retirements from surviving vintages.

** From Tac.e ~.

T Amount Suscocins from Generation Arcangement.

=8 Dvemsged S@cgg Saltage and Cost 2f Fgmeeal.

ra
(J
bk

Net
Remcval Salvage
Arnomt  Percent

- o

E=(AxD) /100 7 = B-D

50319 -7.1
293170 -7.0
143480

=-7.0

Septernber 30. 19975
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Run Date : 12/01/97 - 14.27.4 Camparry : BellSouth Telecammunications
Report : TABLEAB . State : Florida
BUD_9708. RFI70852 Accomt @ 2423.1000
Category : Buried Cable Matal
Table A
Anrual Retirements
Gross Salvage and Cost of Removal
Plant In Gross Gross Cost of Cost of Percent
Sarvice Flant Salvage Salvage Removal Removal Liet
Year Dec, 31 Retired Aot Percent Amount Percent Salvage
{s) (s) s) c/B (5) E/B (C-E}/B
A B [» D E F G
19728 1669962140 26457333 1920931 7.3 3617338 13.7 -6.4
1973 254375931 3322731 288097 B.7 559276 16.8 =8.2
1974 301413692 4166870 337915 B.l 652613 16.6 -8.5
1575 333857869 4472109 148054 3.3 BBEH4] 19.8 -16.5
1976 170372553 4816719 169905 3.5 1008658 20.9 -17.4
1977 423354492 5518571 34176 .6 1073554 19.5 -18.8
1978 450366261 6728948 294651 4.4 1401141 20.8 -16.4
1979 585020795 123315188 417128 3.4 1872873 15.2 -11.8
1980 712210589 15714261 330128 2.5 2603615 16.6 -14.1
1581 841130902 18623442 435860 2.3 3156474 16.9 , . -l.6
1982 957509252 22346004 384256 1.7 3794880 17.0 -15.3
1983 1055274012 20955731 309776 1.5 2979235 14.2 =12.7
1984 1283642891 27167084 438433 1.6 2783865 10.2 -8.6
1585 1386255235 22822447 3B4S0S 1.7 2512505 11.0 -9.3
1986 1504C83536 18705038 361512 1.9 2153215 11.5 -9.6
1987 16220BE3BE 17273655 585280 3.4 2021572 11.7 -8.13
1988 172310930% 22163809 492166 2.2 1611708 7.3 -5.1
1982 iBle6EECER 22493616 704306 3.1 1449152 6.4 -3.3
1950 1B97933556 22663019 392480 1.7 1468329 6.5 -4.7
1951  1967.9484E 25314412 486065 1.9 2276592 9.0 -7.1
1992 20389CBZ06E 21142308 1070270 4.8 2004849 B.7 -4.0
1993 2140499956 22283408 972172 4.4 1820598 B.z -3.8
1994 2212675317 21505712 1027374 4.4 1BED707 7.9 -1.5
1995 ZE91.0GBEC 20235851 2671113 13.1 1512539 T.5 5.8
1966  238737341% 21444902 1622408 7.8 1136185 5.3 2.3
1997+ 244308E415 15600000 1045200 6.7 1170000 75 -.B
Grans Tozal 452391968 17386561 3.9 49428827 11.0 =7.1
1945-2297 38 «55383968 17366561 3.9 49428827 11.3 -T.1
1988-:997 "~ 216557037 108E5354 4.8 16310659 7.5 -2.7
% PRepresents 971 and prior years
@@ Iepresencs et cemants {rom surviving vintages
*+ ferresents the TOST recent ten-year band of activity

# Forecasted activicy

September 30. 1987




Run Daie : 12/01/97 - 14.27.40 Camparty : BellSouth Telecommmicarions

Report  : TAHLEAB State : Florida
BUD_5708, RF970852 Account  : 2423.1000
Category : Buried Cable Metal
Table B
5-¥R Overlapping Bands of Anmual Retirements Gross Salvage and Cost of Removal
Gross  Gross Cost of Cost of Percent
Center Flant Salvage Salvage Removal Removal — Net
Year Retired Noount Percent Amount Percent Salvage
(s) {s) B/A (s) D/A (B-D) /A
A B c D E r
1975 422597000 978147 4.4 4221044 18.9  -14.5
1976 25703217 984701 1.8 5062509 18,7 -15.9
1977 33871535 1063914 3.1 6243175 8.4 -15.3
1978 45113687 1305988 2.9 7959847 17.6 -14.7
1979 58920410 1571943 2.7 10107663 17.2 -14.5
15980 75747843 1922023 2.5 12828989 16.9 =14.4
1881 B9974626 1937148 2.2 14407083 16.0 -13.9
1982 105007322 1958453 1.9 15318072 14.6 -12.7
1983 112115508 1952830 1.7 15226963 13.6 -11.8
1984 112197104 1878482 1.7 14223704 12,7 -11.0
1985 107124755 2079506 1.9 12450796 11.6 -9.7
1966 108332833 2261896 2.1 11083269 10.2 -8.1
1987 103458565 2527769 2.4 9748552 5.4 -7.0
1988 1033191137 2535744 2.5 8704376 B.4 -6.0
1983 109928512 2660297 2.4 8827753 8.0 -5.6
1990 797164 3145287 2.7 8810630 7.6 -4.9
1991 115916763 3625493 3.1 9019520 7.8 -4.7
1992 116528853 3948561 Jd 5431075 8.1 -4.7
1993 114382691 6229394 5.4 9475285 B.3 -2.8
1994 11051218z 7365737 6.7 8334878 7.5 -.9
1995 102965873 7340667 7.1 7500029 7.3 -.2

09
[ %]
L)

September 30. 1097
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Run Date : 12/01/97 - 14.28.00
Repart RETRATIO
RF970852

-
®

End Average Ratire- Average Retire
of Flanc Plant Retire- ment FPlant Retire- ment
Year Balance Balance ments Ratio Band Balance ments Ratip
A B={A+ (o4 D=C/B E F G H=G/7
prev A) /2
1983 1059274013
1984 1283643891 1171458952 27367857 .02136
1985 1396155235 1339899563 22782094 .01700 B4-B6 3961477401 68938833 .01740
1986 1504082536 1450118886 18788882 .01296 85-87 4353603911 58845257 .01352
1987 1623088388 1563585462 17274631 -01105 86-88 4686803195 58226938 .01242
1988 1723109305 1673098847 22163425 .0132% 87-89 5006582006 61942878 .01237
1983 1B16686089 1769897697 22504822 -01272 88-90 5300337368 67351266 .01271
1590 1897995558 1857340824 22683019 .0122]1 £89-91 5559833723 70502253 .01268
1991 1567194846 1932595202 25314412 01310 90-92 57930C74483 71139739 ,01228.
1992 2039082068 2003138457 23142308 01155 91-93 6025524691 70740128 .01174
1993 2140499996 2089791032 22283408 -01066 92-94 6269517096 68931428 .01099
1994 2212675217 2176587607 23505712 .01080 93-95 6518268688 65924971 .01011
1935 2291104880 2251890049 20135851 .00894 94-96 6752719814 65085465 .00964
1996 2357379436 2324242158 21444902 00923 95-97 6976365143 57180753 .00B20
1997¢ 2443086436 2400232936 15600000 .00650

# Forecasted activicy

- 234

September 30. 1997
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Company : BellSouth Telecommunications
State : Florida

Account  : 2423.2000

Category : Buried Cable Fiber

Account Description

The Buried Cable Fiber Account consists of fiber optic cables buried in the ground and includes
terminals. pedestals. markers. short lengths of pipe, the cost of trenching and backfilling, and other
miscellaneous items associated with buried fiber optic cable.

Investment and Reserve Statistics

The estimated 1-1-98 investment and reserve in the Buried Cable Fiber Account are shown below 1n
Table 1.

% of
Invest Depr Reserve Res
State (SM) Plam  (SM) %%
Flonda 1566 1.4 38.5 24.6 o 5
Table 1

Life Proposal

Buried Cable Fiber may be subject to replacement due to enhancements in the existing technology (for
example. multimode fiber by single mode). to manufactuning defects. and to clouding of the fiber. As
with all exposed vutside plant. buried fiber optic cable can be damaged by excavations or be rerouted
hecause of road moves or construction. Although there 15 presently no established replacement for fiber
optic cable. improved technologies are likely to be developed. Based on prior experience. the increassc
capabilities and or cost savings available from replacement technologies will probably become the

primary determinants of the life of fiber optic cable.

In light of the present and expected future pace of technological innovation. the company selects a
projection lite of 20.
Graduations of the limited historical retirement data for Buried Cable Fiber do not vield curve shapes

indicative of the retirement partern expected for this account. Selected curve shapes for this account
satistv the least absolute retirement difference in the latest 3 vear buried metallic cable band.

o | oy -
236 September 301, 199
Page




Company : BellSouth Telecommunications

State :  Flonda
Account . 2423.2000
Category : Buried Cable Fiber

Salvage Proposal

Historical salvage data for Buried Cable Fiber is not a good indicator of future values, because of the
limited number of retirements. Future net salvage for this account should consist almost entirely or
cost of removal as there is scarcely any value provided by scrap fiber optic cable. The Company is
selecting o future net salvage of -7%.

Y g
e b

September 30, (997
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Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

. Table B

Retirement Ratios

COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

BELLSOUTH TELECOMMUNICATIO
FLORIDA

BURIED CABLE FIBER

Pe

September 30. 1997




Company : BallSouth Telscossunications
State : Florida [

Account : 2423.2000
Category : Buried Cable Fibar

Run Date : 09/30/97 - 16.48.12
Report : RATESUMM
PEC_PRES PSCSEFRO

Account Paraseter Suzmmary

IS T IO S R e P S T e ST e B
ELG Start Year: 1598 Company
Frascribed Froposal Agreasent
1882 1598 ¢ 1998
== - =S
Invastzent Bal (3§)
Fozz M 76,730,299 156,630,887
Adjust=ant 0 0
Study 76,730,299 156,630,897
% Tot. Depr. Plans .B& 1.41
Depr. Raserva (§) 13,126,865 38,472,337
(%) 17.1 24.58
P-Life/AYFR (Yrs)
Buried Cable Fiber 20.0 20.0 X
Curve
Buried Cable Fiterc B6-30 MORT 1894-56 BUR MET

1.30000000E+00
=6.88570860E-03

1.0600000CE~CO
=7.96353020E-02

G
5 §.39945460E-04 4,49205680E-03
Whole Life (Y=os) 18.9 20.9
Avg. Net Salv. (&) 3 -5
WL Race (%) 4.5 £.4
Compos:te Rem Z1%s (Yrs) 1€.5 1.1
Fur. MNat Salv. (%) 3 -7
Compos:te RL Rats (%) 4.7 5.5
71.58 74,62

Intrastate Faczsr (%)

? Estizated Invest=eant anc Resazvae

F

e~tamper 30, 108




Run Date : 0§/30/97 = 15.25.54
Report : FCC_TBL1, FSC9BPRO
Estimated Investment

Vintage Age
A
1997
1556
1895
1994
1993
1952
1991
1990
198%
1588
1987
1586
1985
1984
1583
182
1981
1960

a

Gdaaasdaaad8aa888a8

e e = ]

Totals
Cozmposites

Plife: 20.0

c = +]1.06000000E-00 G
c = +»L.09773570E-00 &

Company : BellSouth Telecommunications
State : Florida

Account : 2423.2000

Category : Buried Cable Fiber

Generation Arrangement
Development Cf Average Remaining Life & Average Service Life

Experience as of 1-1-98

Asount

Surviving
B

16295136
1957367
13046224
10996940
12623745
1208021%
14276845
14144741
10253865
1919222
4957258
11672018
£378%50¢
2457734
1044077
68235
=

249%

-

1566100897

Frop
Sury
c
L5975
9972
.99862
9911
L9714
L9573
L9117
-9562
9451
. 9405
B85
8592
1622
-B103
L7247
<9869
.Dooo
3747

.350520

——— Remain Avg

Real ing Sve Annual Remaining
Life Life Life Accruals Accruals
D E+ Fag G=B/F H=E*S

.50 19.51 19.97 Bl6112 15921944
1.50 18,55 20.00 978803 18158551
2.5%0 17.63 20.05% 6505819 11465518
J.4% 16.73 20.07 L4745 G1EEAGE
4.44 15.86 19.85 616037 1009047]
£.37 15.03 19.7% 652073 Se00T717
6.47 14.23 20,38 TO06S: 9967305
7.36 13,45 20.232 699807 9408330
B.J6 12.71 20.17 s03476 6197T4€1
9.49 11.99% 20.%7 JR4956 4ELECES

10.01 i1.30 20.C02 2455459 2821134
10.80 10.6% 20.04 82318 €19%604
11.46 10.02 19.0% 2293258 22%7016
12.66 .41 0.z 181162 1140634
13.87 §.84 19.48 £3598 473781
15.49 8.29 £3.67 F1:1.F: IJE?;

00 7.1 .00 r c
16.10 T.21 16.63 133 BT

TRH00TE L179LITOM
15.10443 20.0%7540

T.96351020E-02 S5 = 4, 45205660E-C7  Unsca.ed
T.#6383020E-52 S = -7, lBE702GEE-CD Sca.ec

- From Projection Lifa Table

88 For VG vintages = D « (T = E);
* Average Remaining Life = Total
# Average Sezvice Life
2 Average Proportion Surviving =
= Total B/ LE4TE4SI14

240

= Total

for ELG vintages = A = E
B/ Total G

B / Total 3

Total B /7 Total IGA

September 30. 1997
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Run Date :
Reporck 3

Plife = 20.0

08/30/57 = 15.36.45
GENRTEL2, FSCIEFRO

Company

BallSouth Telecommunications

State : Florida
Account @ 24231.2000
Category : Buried Cable Fiber

Projection Life Table
Development of Average Service Life and Remaining Life by Age

C = +1.06000000E+00 G = ~7.96353020E-02 5 = +4.49205660E-02
C = +«1,09773570E+00 G = -7.9635)020E-02 5 = +7.1086768298E-02

Annual Accruals

For BOY Age A
Beginning Of Year Amount e e e
—eeecesccsssenses  Rgtired Age of Each ALl
Amount During Year Amount Lifsa Remaining
Age In Service (Life Group) Retired Groupe Groups
A B C=B=Next B D E=C/D F*
.0 100000 48 .5 95 6670
-5 999452 222 1.0 222 6575
1.5 99730 404 2.9 202 6353
2.5 9832¢€ €01 3.0 200 6151
3.5 SB72% B1s 4.0 204 950
4.5 37910 1041) 5.0 20% 5747
5.% 96867 1287 6.0 21% 5538
6.5 95580 1546 1.0 221 5324
7.% 94034 1817 8.0 227 5101
8.5 82217 2100 9.0 211 4876
8.5 50117 2393 10.0 239 4642
10.5 87724 2691 11.0 245 4403
11.5 85033 2902 12.0 249 4158
12.5 82041 3291 13.0 253 1909
13.5 76750 3se2 14.0 256 1656
14.5% TE1ER Jesl 15.0 257 3400
15.% 71308 4119 16.0 257 3143
16.5 67189 4350 17.0 256 2885
17.% £2813% 4548 18.0 253 28629
18.5 LE294 4659 19.0 247 1]
19.5% 83555 4802 20.0 240 ]
20.5 46752 4845 1.0 231 0
21.5 43543 4833 22.0 220 1]
22.5% 39110 4751 23.0 207 0
2.5 34359 4602 24.0 192 0
24.5 297587 4386 25.0 175 o
Total 100002

| = Sum of Col. E from Age A through End
.5 « (Sum of Col. B from Age A + 1 through End / Col. B at Age A}

Ser-
vice
Life
G=B/F

- —

14.99
15.20
15.70
16.15
16.55
17.04
17.49
17.95
18.42
18.91
15.41
1%.52
20.43
20.99
21.54
22.11
22.69
21.29
23.90

.00

<00

.00

.00

.00

.00

Q0

Unscaled
Scaled

Ramaining Life
ELG VG
Life Lifa
H=G-A I

14.99

14.70 19.51

14.20 18.55

13.6% 17.63

13.09% 16.73

12.5¢ 15.86
11.99 1%.0}3
11.45 14.21
10.93 13.4%
10.41 12.71
9-51 1&-!9‘9
9.42 11.30
8.95% 1C.65
8.49 10.02
B.04 9.41
1.61 8.64
7.19 8.29
&.79 T1.77
6.40 7.27
.00 .00
.00 .00
.00 .00
.00 .00
.00 00
.00 .00
.00 .00

September 30, 1997
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Company : BellSouth Telecommunications
State :  Florida

Account : 24232000

Category :  Buried Cable Fiber

Curve Shape Analysis Plot
100%
80%
[T}
B
2 60%
g
=
@
-
g 40%
k)
20%
0% -
0 3 10 15 20 25 30 35
Age in Years
— Fmpos:d g Prescribed
5 Least Abs. Ret. Dif. . Observed Life
Method = MORT 19941996 Band Tal7
c= +1.06000000E+00 G = -7.96353020E-02 S= +4.49205680E-03
Curves Scaled to the Observed Life of 15.04
V. Eal
243 Sept. 30, 1997




Run Dace : 12/01/97 - 14.50.32 Camparny : BellSouth Telecomumications

: ANSD, SBECI9BSAL State : Florida
Account @ 2423.2000
Category : Buried Cable Fiber

Average Net Salvage

as of Jaruary 1998
(5000)
Net
Planc Gross Salvage Cost of Removal Salvage
Retired Percent Amoumt Percent Amount Percent
A B C={Ax8) /100 D E={AxD) /100 F = B-D
PAST B154* 1.5 122 1.1%» 80 .4
FUTURE 156¢631% 5.088 7832 12,088 18796 =7.0
TOTAL 1E478E 7954 1BHEE
AVERAGE 4.8 11.5 ~6.7

* Represents reiireents from sur<ving vintages.
** From Table A,
! Amount gumioing Irom Jemeratics Arzangement.

#E Proposel Sozss Zaliaze and Cost 3f Revoval.

Seprember 10, 1907
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Fun Date : 12/01/97 - 14.50.39 Carparry : BellSouth Telecommumications
Report : TABLFABR State : Florida
BUD_9708, RF9708s52 Account  : 2423.2000
Category : Buried Cable Fiber
Table A
Armual Retirements
Gross Salvage and Cost of Removal

Plant In Gross Gross Cost of Cost of Percent

Service Planc Salvage Salvage Remcrval Removal Net
Year Dec. 31 Retired Amount Amount Percent Salvage

is) (5) (5) c/B (5) E/B (cC-E)/B
A B c D E F G

1981 0 0 0 .0 0 .0 0
1982 659125 0 0 .0 (1] .0 0
1983 1423314 0 0 0 0 .0 .0
1984 4845143 0 0 .0 0 .0 .0
1985 9867989 0 0 .0 0 .0 .0
1986 23411230 1] 0 .0 0 0 .0
1987 25024049 52736 52149 98.9 173 3 98.6
1988 375461588 110160 0 .0 1198 1.1 -1.1
1989 47930091 3B9506 7 .0 4689 1.2 -1.2
1990 62557025 202742 15101 7.9 2409 1.2 '- -6.3
1931 63030024 14134307 463 .0 10355 A -.1
1992 BBEZ1174 -12225116 10794 =-.1 BE3S =.1 .0
1953 100229427 1404165 648 .0 14603 1.0 -1.0
1994 1105455C2 797929 249 0 24047 3.0 -3.0
1955 122663134 504311 658 s | 9003 1.0 -.9
1995 14113BE5T 1255944 5815 5 13187 1.0 -.6
1997# 15663085~ B3B8000 -2514 -.3 10894 1.3 -1.6
Grand Tocal TBE4TEE B4370 a [ | 93257 1.3 -2
1981-1957 a3 TBESTSE 84370 1.1 99257 -k
1988-1997 »» 7812050 34221 .4 99084 i -9
3@ Represents rez:remencs ‘rom surviving vincages
"* Represents the -ost recen: ten-year band of activity
* Forecasted aczi<i=y

o
b
e

September 30, 1997




Run Date : 12/01/97 - 14.50.39 Company : BellScuth Teleccrmmications

Report  : TABLEAB State : Florida
BUD_5708, RF9708s52 Account  : 2423.2000
Category : Buried Cable Fiber
Table B
S-YR Overlapping Bands of Anrual Retirements Gross Salvage and Cost of Removal
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Ramoval Removal Nes
Year Retired Percenc Amount Percent Salvage
(s) (5) B/A (s) DA (B-D) /A
A B C D E F
1583 0 0 .0 0 .0 .0
1984 0 0 .0 i} .0 .0
1985 52736 52149 98.9 173 .3 98.6
1986 1628596 52149 32.0 1371 .B 1.2
1587 552402 52156 9.4 6060 1.1 8.3
1988 755144 68257 9.0 B469 1.1 7.9
1989 14689551 68720 5 18828 .1 3
1920 2611693 27365 1.0 27350 1.0 .0
1991 3505706 28013 ) 40755 1.0 -
1952 4314129 28255 | 60113 1.4 -.7
1993 5015698 12812 .3 66707 1.1 -1.1 .
19324 -7BE2765 18164 -2 69515 -.9 .7
1995 5200351 4856 3 71734 1.4 -1.3

September 30, 1987
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Am Date : 12/01/97 - 14.50.56 Comparry : BellSouth Teleconmmications
Report  : RETRATIO State : Flarida
RF9708s2 Account  ; 2423.2000
Category : Buried Cable Piber
Development of Retirement Ratics — Total Retirements

End Average Retire- Average Retire
of Flant Flant Retire- ment Flant Retire- ment
Year Balance Balance ments Racio Band Balance ments Raris

A B=(A+ C D=C/B E F G HaG/F

prev A)/2

1983 1423314
1984 4845143 3134229 0 .00000
1985 9867989 7356566 40354 .00549 B4-86 27130505 =434B8-,00160
1985 23411430 16639710 -83842 -.00504 85-87 50214016 B2731 .00016
1987 29024049 26217740 51761 .00197 B6-88 76142557 78079 .00103
1588 37546165 33285107 110160 .00331 87-89 102240975 551427 .0N0539
1983 47930091 42738128 389506 .00911 B88-90 131266793 702408 .00535
1590 62557025 55241558 202742 .00367 89-91 160775206 14726655 .09160
1891 63030014 62793520 14134407 .22509 90-92 193862672 2112033 . 01089
1952 BB521174 75825594 -1222511% -.16123 91-93 233044430 3373456 .01422
1793 100229457 94425316 1404167 .01487 92-94 275638389 -1N0.7™70-.03616
1954 110545501 105387479 797929 .00757 93-95 316397113 J1D&. 7 00982
1985 122623134 116584318 904311 .00776 94-96 353852813 <. 5B1B4 .00836
1996 141138897 131B81016 1255944 -00952 95-97 397350231 2998255 00755
1957¢ | "6630897 148884897 83B000 .DOSE3

® Forecast.d activicy

346

September 30, 1997
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Company : BellSouth Telecommunications
State :  Flonda

Account  : 2424.0000

Category : Submarine Cable

Account Description

The Submarine Cable Account consists of the investment in cable placed under bodies of water (excep:
for minor stream crossings not requiring splices on either side). Terminals fed by submarnine cable.
cable huts. anchorages and other associated items used to construct submarine cable are also included i

the account.
Investment and Reserve Statistics

The estimated 1-1-98 investment and reserve in the Submarine Cable Account are shown below in
Table 1. ’

% of
Invest Depr Resene Res
State (SM)  Plant  (SM) o
Flonda S.0 0.08 5.3 6.0
Table 1

Life Proposal

Subnuarine Cabic s :lanked on either side of the splice by runs of aerial. buried. or underground cable.
primartiy hurted. Sinee 1t s uneconomical and impractical to i1solate a span of metallic cable in the
middle of an all-siber route, setirement of suomanne cable will occur concurrant with the retirement of
the lanking mezailic caple. The Company seiedts a projection life of 14 years. hich is the life selectad
for Avrial und Buned Mezallic Cable.

The graduated cun ¢ shape tor the 1994-1996 band with the least absolute setirement ditferences 1o 10121
data was selected.
Salvage Proposal

The Company is selecting 2 future net saivage of =3¢, BellSouth’s future aet salvage value 15 hased
on Ristorical saivage and on tuture salvage expectations tor the submanne cable account

rJ
geh
I

"
1
3
]




COMPANY
STATE
ACCOUNT
CATEGORY

Account Parameter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

T_llblu B

Retirement Ratios

BELLSOUTH TELECOMMUNICATIOM
FLORIDA

2424.0000

SUBMARINE CABLE

September 30. 1997 |




Run Date : 08/30/57 - 16.48.37
Report : RATESUMM
PSC_PRES PSCS8PRO

: BallSouth Teleccmmunicaticns

Coapany

State : Florada

Account : 2424.0000
Catagory : Subsarine Cable

Account Paramster Summary

S R e S e B s
ELC Star= Year: 1588 Company
Prescribed Froposal Agreszant
1992 1996 2 1598
B AT R EL L b T L T R
Investoaent Bal (§)
Fora M 10,231,062 8,619,344
Adjustzant 0
Study 10,231,062 8,815, 344
& Tot. Depr. Plant .08
Depr. Reasezve (§) 5,087,511 5,335,.89%
(%) 49.7 62.0
P-Lifea/AYFR (¥Yrs)
Submar:ne Cable 13.9 8.9
Curve
Subsar:ne Cable 1994-96 BUR MET
c 0.000C0C000E-S0 1.06000000E-0C
G P.20C0CC000E-0DC -7.96353020E-22
5 0.000CQC00E=-Q0Q 4.492056B0E-23
Whole Life (¥Ycoa) 22.9 e |
Avg. Mat Sa>+. (4} | -3
WL Race (%) g 1.3
Cozposize Re= Z:%a (Y=s) 7.5 .
Fuc. Met Salw. (%) Q e
Cocposize RL Raze (&) 5.3 .3
Int=ascacte Faczso (&) Ti.55 Ta. L2
? Eacizated Irvesc=—ac= ari Resecva
A=~
[ e o+ i




Run Date : 09/30/97 - 15.26.11 Company : BellScuth Teleccesunications
Report @ FCC_TBL1, PSCSBPRO State : Florida
Estimated Investment Account : 2424.0000

Category : Submarine Cable

Ganeration Arrangemant
Development Of Average Remaining Life & Average Service Life

Experience as of 1-1-%98
i Remalin Avg

Amount Prop  Real ing Svc Annual Remaining
Vintage Age Surviving Surv Lifs Life Life Accruals  Accruals
A B c D E- Fag G=B/F H=E*G
VG 1897 +5 o . 0000 .00 13.41 .00 0 1]
VG 1996 1.% 23182%  .9254 l.46 12.57 1).09 17707 222525
VG 1955 2.5 13288 .9326 2.47 11.67 13.2% 9%€ 1161€
VG 1994 1.5 108131 .2383 .47 10,01 13.61 Te43 85671
VG 1993 4.5 409763  .9429 4.47 10.00 13.%0 2948C 294755
VG 1992 5.5 281310 .9466 5.47 %.23 14.21 19797 182701
VG 1991 6.5 295203 .5608 4,23 .50 5.00 219 2768801
vG 19850 7.5 173066 .5376 4.5) 7.81 §.73 17750 1358023
vG 1989 8.3 54578 126 8.37 7.1 i4.91 1660 262139
VG 1986 5.% 146322 3109 £.%37 6.56 E.T4 16740 1098é%
VG 1987 10.5% 13226% .7960 B.89 6.00 13.66 FERD SaCEQ
VG 1986 11.8 201979  4F % 5.44 .47 12.08 16712 91366
VG 198%  12.% 75615  .5462 11.48% 4.97 14.57 L1089 25814
VG 1984 13.3 83081  .956% 13.56 4.52 17.B% 4644 20976
VG 1983  14.5 1722  .062% B.97 4.0% 9.22 37 1428
VG 1982 15.5 BI15580 .6%10 14.32 .70 16.58 4831% L1880
VG 1981 16.5 58081 3362 B.7H .4 §.31 LEYE 19564
VG 1980 17.5 465395 L9538 17.46 3.01 20.0 22881 68580
VG 1979  18.5 413500 .880% 17.€5 .71 20.00 20672 56C90
VG 1978 19.5% 291487 .7708 15.0 2.44 20.92 13910 13874
¥G 1977 20.5 280700 6613 16.81 19 20.2% 1385 I034E
V5 1976 21.% 85717 L1871 17.17 1.96 17.54 fBEE 9602
VG 19782 22.% 358378 4042 16.59 1.76 17.70 2024¢ 315653
VG 1974  23.8 534662 .T226 22.50 1.56 21.73 2254% JS58E
VG 1973 24.5% JElesl  .&80B 22.2% 1.42 23.22 15507 22960
PRICR 2735058 L3405 24.81 L83 24.72 11082% BRSO
Totals BEL9245 4B3%Es 2130381
Compcaites LL02008 4.40539 17.8228%

Plife: 14.0
c = »1,06000000E=00 G = -7.96353020E-02 S5 = +«4.432056680E-03 Unaca.ed
c m =], i4249415%E-00 G = -7.96353020E-02 S5 = «1.02€96900E-02 Scalec

« From Projection Life Table
8 For VG vintages = D « (C = Ei; for ELG wintages = A - E
* Average Remaining Life = Total H / Total G
" Average Service Life = Total B / Total G
@ Average Proportion Surviving = Total 2 / Total IGA
= Total B ¢ 17170121

2
51 September 30, 1997
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Projection Life Table
Development of Average Service Life and Remaining Life by Age

Plite = 14.0
£ = +1,06000000E+00 G = =7.96351020E-02 S = +4.492056B0C-03 Unscaled
C = «1,14249415E+00 G = =7.9635)020E=02 § = +1.02636%00E-02 Scaled

Annual Accruals
For BOY Age A

Run Date : 09/30/87 = 15.37.06 Company ! BellSouth Telecosmmunications
Report : GENRTBLI, PSCI9EPRO State t Florida

Account : 2424.0000

Category : Submarine Cable

Beginning Of Year Amount e ———— Remaining Life
------ cess=sees=s  Rerired Age of Each All EgF= SrismEmsseia
Amcunt During Year Amount Life Remaining vwice ELG Vi
Age In Service (Life Group) Retired Groups  Groups Life Life Life
A B Ce=B-Next B D E=C/D F* G=B/F HeG-A ]
-0 100000 Bl <5 161 9477 10.5% 10.5%% 14.00
3 95919 427 1.0 427 9316 10.73 10,23 13.51
T 95491 g1 2.0 409 gges 11.1% 9.69 12.57
2.5 986 1256 3.0 419 8480 11.64 9.14 11.€7
3.5 97418 1738 4.9 435 8061 12.08 .58 10.81
4.3 95680 2263 5.0 433 1627 12.4%5% 4.0% 10.00
5.5 93417 2826 6.0 471 7174 13.02 7.52 9.23
6.2 905891 Jile 7.0 488 6703 13.51 7.01 8.50
7.5 87173 4029 8.0 S04 621% 14.02 6.53 T.01
B.5 83144 4640 9.0 516 5711 14.%6 &€.06 7.17
8.5 78504 5233 10.0 523 5196 15.11 5.61 6.56
10.5 73272 5780 11.0 525 4672  15.€8 .18 6,00
11.5 67491 62558 12.0 121 4147 16.18 £§.78 5.47
2.8 6lid6 6624 i3.0 210 1626 16.89 4.39 £§.97
13.% 54612 6857 14.9 490 3116 17.%2 4.0 4.52
4.5 47753 6928 15.0 462 2626 18.18 .68 4.09
15.5 40831 GBOE 16.2 425 2165  18.E6 .36 3.0
16.% 402t €452 17.0 g2 1739 19.36 J.06e0 3
17.5 27533 LoRE 18.0 332 1147  20.:8 2.78 Mol
is.5 21545 5319 15.0 260 1025 Z1.01 2.52 2.7
15.5 16226 4529 20.0 226 4% 21.7% 2.2% 2.44
20.5 11696 3676 21.% 17% 518 22.57 2.07 2.19
21.5% 8020 2828 4.0 128 343 23 1.87 1,96
22.5 194 2043 23.0 8% 21% 24.18 .68 1.76
23.5 318l % ) 24.0 57 126 25.02 1.52 1.538
24.5 | 857 2%.3 34 69 2%.87 1:.37 1.42
Total 100601
* FIAGE A) = Sum of Col. E Zrom Age A through End
# I=(0.% =« (Sumof Col. B from Age A = | through End / Col. B at Age R}
:15553 September 30, 1997
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Company :  BellSouth Telecommunications
State 4 . Florida

Account :  2424.0000

Category :  Submarine Cable

Curve Shape Analysis Plot
100%
80%
-y
Z 60%
=
=
v
e
E 40%
20%
133 :
0 10 20 30 40 50 60 70
Age in Years
— Proposed —+— Prescnibed
4 Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=57

c= +|06000000E+00 G = -7.96353020E-02 S = +4.49205680E-03

Curves Scaled to the Observed Life of 18.20

Sept. 30, 1997
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Run Date :

]

12/01/97 - 1£.13.06
8SAL

: ANSD, SEC9

Flanc
Retired
B551i*
BElga

—thil

=* From TACL® A.

Campany
Stace

Account

Category

: BellSouth Telecamunications
: Florida

Average Net Salvage

as of Jamuary 1998

{s000)

Gross Salvage
Percent Amount
B C=(AxB) /100
3. e 316
2.0m 172
488

2.8

LR A ———
—

* Rerrasents -gtireTents from g

: 2424.0000
Submarine Cable
MNez

Cost of Removal Salvage
Percent Amount  Percent
b E={AxD! 7100 F = B-D
q4.0*" 342 -.3
T.088 3 -5.0
5.5 =2.7

# Amcms Foiing fros Jemeracich Armargecsns,

g ==

L=t ==

ry
¥ |

sel Irisg Ia_-mge ang Tost od Seoml,

September 30, 1997




Run Date : 12/01/97 - 15.13.13 Campany : BellSouth Telecormunications

Report  : TAELEAB State ¢t Flarida
BUD_9708, RF970852 Account : 2424.0000
Category : Submarine Cable
Table A

Armual Retirements
Gross Salvage and Cost of Removal

Flant In Groas Gross Cost of Cost of Percent
Service Plant Salvage Salvage Removal Removal Net

Year Dec. 31 Ratired Amount  Percent Amount Percent Salvage

(s) (5] (s) C/B (5) E/B (C-E)/B

A B c D E F G
1972% 668287138 1458138 102674 7.0 80508 5.5 1.5
1973 7217145 137134 =55 .0 10239 7.5 =1.5
1974 B098622 92917 2134 2.3 5411 5.8 =1.5
1975 B756718 174708 12466 Tul: 7530 4.3 2.8
1976 8966302 112051 14 .0 4419 3.9 -3.9
1977 9466429 131415 1074 .B 4306 3.3 -2.5
1978 95586261 1655800 16883 10.2 20325 12.3 =2.1
1979 5860977 235877 0 .0 6205 2.6 -2.6
1980 9834216 537841 24550 4.6 36208 6.7 -2.2
1981 9787880 214494 39594 ——1.9--— §389--- .25 —u,=_6
1982 10492943 160764 0 .0 1045 .7 -7
1983 10318709 257556 0 .0 1927 .7 -7
1984 10767558 355302 0 .0 17964 5.1 -5.1
1985 1075090¢C 159811 0 .0 2595 1.6 -1.6
1986 10964597 317301 215 i b 2731 .9 -.8
1987 11037328 102609 75480 T2.2 2395 2.3 69.9
19E8 110648155 25858631 0 .0 1377 .5 -5
1983 10712710 384121 ] .0 22911 6.0 -6.0
1990 10778226 1854829 1722 1.1 B32 AL .B
1991 102322062 S47 146 5788 1.1 5243 1.0 5 |
1992 991,558 633945 0 .0 12579 2.0 -2.0
1993 97305354 6185580 0 .0 30457 4.9 =4.9
1994 9378087 467704 69282 14.8 64818 13.9 1.0
198¢s 924722 145637 16384 1.2 41B1 2.9 B.4
1996 9003342 493874 6227 1.3 6356 1.3 .0
1997 BEi3is4 JBS000 14976 3.9 19200 5.0 =1.1
Grand Toral 70887 3153848 4.1 377451 4.3 -.3
1945-1997 @6 BS52782 334688 3.9 358793 4.2 -3
19BE-1997 *= 408507 114379 2.8 167954 4.1 =1,]

® Represencs 3971 and pricr years
€4 Represencs -etirsments ‘rom surviving vintages
** Represents ihe most recent ten-year band of activity

¥ Forecasted aczivicy

September 30, 1087




Run Date : 12/01/97 - 15.13.13 Comparmy : BellSouth Telecamunications

Report State : Florida
BUD_9708, RF9708S2 Account  : 2424.0000
Category : Submarine Cable
Table B
E-mmulmwm&mulmmmmmmdmutdm
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Remcval Removal — Net
Year Fetired Amount  Percent Amount Percent Salvage
(%) (5) B/A [s) D/A (B-D} /A
A B c D E F
1975 648225 15633 2.4 31905 4.9 -2.5
1976 E76991 12571 4.8 41991 6.2 -1.4
1977 B19951 30437 3.7 42785 5.2 -1.5
1978 1183086 42561 1.6 71463 6.0 -2.4
1978 1285529 46541 3.6 72313 5.6 =2.0
1980 1314878 45467 1.5 63072 5.3 -1.8
1981 1406534 28584 2.0 50674 3.6 =1.6
1982 —525955 28584 1.9 £2433 4.1 -2.2
1983 1147947 3954 .3 28820 2.5 -2.2
1984 1280754 215 .0 26262 2.1 =2.1
1985 —1594559 75695 6.3 27612 2.} 4.0
1988 1528674 75655 6.3 27062 2.1 4.1
1587 —£224597 75655 6.2 32009 2.8 1.6
1988 —2-709z 77417 6.4 0246 2.5 1.9
13989 ~e&E33s 82930 - | 32758 2.3 3.5
193¢ =276ET2 7510 .4 42942 2.2 -1.8
19581 13820 7510 o | 72022 3.4 -2.8
1952 S4227R¢ 76792 3.2 113929 4.7 -1.5
1853 el ] 9145< :.B 117278 4.9 -1.1
195§ J3ERTZ2 91893 s 118391 5. =1.1
19¢s ke it 1068€5 .2 125012 E.9 -9

Septomber 30, 1997
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Rur: Date : 12/01/97 - 15.13.34 Carparty : BellSouth Teleccemumications

Report : RETRATID H
RF97082 Accomt @ 2424.0000

Development of Retirement Ratios -- Total Retirements

End Average Retire- Average Retire

of Plant Flant Retire- ment Plant Retire- ment

Year Balance Balance ments Ratio Band Balance ments Ratio
A B=(A+ c D=C/B E F G H=G/F

prev A)/2

1883 10318709

1984 10767956 10543333 355302 .03370

1985 10750900 10759428 158832 .01486 84-86 32160510 B12436 .02588

1986 10964597 10857749 317302 .02922 BS-87 32618140 581743 .01783
1587 11037328 11000963 104609 .00951 B6-88 32305461 677542 .02059
1988 11064169 11050749 235631 .02313 87-89 32939652 744361 .02260
1589 10711710 10887940 384121 .03528 868-90 32683648 795181 .02433
1950 10778208 10744959 155429 .01447 89-91 32137534 1086696 .033B1
1991 10231062 10504635 S47146 .05209 90-92 31322409 1336520 .04287 |
1992 9914568 10072815 633945 .06294 91-93 30400016 1799651 .05920
1993 9730564 9822566 618560 .06297 92-5¢ 29449712 1720209 .05841
1994 2378097 9554331 467704 .04895 93-95 28689298 1231901 .04294
1995 9246705 9312401 145637 .01564 94-96 27991757 1107215 .03956
1596 9003344 9125025 493874 .05412 95-97 27248770 1023511 .03756

19978 B619344 BB811344 384000 .04358

# Forecasted accivity

September 30. 1987
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Company : BellSouth Telecommunications
State : Flonda

Account @ 2426.0000

Category : Intra-Bldg Network Cable

Account Description

The Intrabuilding Network Cable Account consists of cable and wires located on the Company’s side of |
the demarcation point or Standard Nerwork Interface (SNI), inside subscriber’s buildings or between |
buildings on one customer’s premises. Intrabuilding network cables are used to distribute nenwork
access facilities to equipment rooms, cross-connections or other distribution points on the same

premises.

Investment and Reserve Statistics |

The estimated 1-1-98 investment and reserve in the Intrabuilding Network Cable Account are shown
below in Table 1.

% of |

Invest Depr Reserve Res |
State (SM) Plam  (SM) % ) d
Flonda 43.1 0.4 32.4 75.3 .
Table 1

Life Proposal

The Company selects a prosection life of 20 based on our analvsis of historical data and life
expectations tor this aczount.

The zraduated cune shape for the 1994-1996 band with the least absolute retirement differences 1o
total data was selected.

Salvage Proposal

Historical salvage in this account has ranged from about ~3% to —8%. The Company believes that
the cost of removing cable in this account will continue to be greater than any realized salvage. and
that tuture cost of removal will be somewhat higher than currently being expenenced. Therefore, the
Company 1s selecting a future net salvage of -10%.

cod Septemper 30, 1997

Page :




COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

Account Parameter Summary

Generation Arrangement
Projection Life Table
Curve Shape Analysis Plot
Average Net Salvage
Table A

Table B

Retirement Ratios

S
oy}
o

BELLSOUTH TELECOMMUNICATION

FLORIDA
2426.0000
INTRA-BLDG NETWK

September 30. 1997




Run Date : 09/30/97 - 16.49.03
Report : RATESIMM
PSC_PRES PSCSBPRO

BallSouth Telecommunicat.ons

Company
State : Florida

Aecoount : 2426.0000

Category : Intra-Bldg Metwk Cable

Account Parasetar Sumsary
N TR e FE N S W T N
ELG Start Year: 1988 Company
Preacribed Proposal AgTeemant
15892 1779 ¢ 1558
D N DT s e W TR L N R T AT O W AL - -
Investzant Bal (§)
Forzm M 41,631,197 43,000,744
Adjustaant 0 0
Study 41,631,197 43,099,744
& Tot. Depr. Plant .00 .39
Depr. Resscve (I) 21,135,260 32,446,458
(%) 50.8 75.3
P-Lifa/AYFR (¥rs) . :
Intra-Bldg Netwk Zable 13.8 20.0
Curve
Intra-Bldg Netwz Cable 1954=96 AER MET
c 0.00000000E+00 1.02000000E+0C
G 0.00000000E+0OD =1.18860420E+00
s 0.00000000E+00 2.14624200E-02
Whole Life (Y=s=) 17.7 22.0
Avg. Net Salv. (%) =6 -é
WL Rate (%) .0 4.8
Cozposita Ras Zifa (Yos) 9.7 11.3
Fuc. Net Salv. [%&) -5 =10
Composite RL Raze (%) 6.0 3.3
71.58 74.62

Incrastates Faczaz (&)

@ Estipated InvesT—es: and Raserve

L]
%7
ba




Run Date : 09/30/97 - 15%.26.28 Company : BallSouth Telecommunications
Report : FCC_TBL1, PSCHEPRO State : Flerida
Estirated Investment Account : 242€6.0000

Category : Intra-Bldg Netwk Cable

Generation Azcangemant
Development Of Average Remaining Life & Average Service Lile

Experience as of 1-1-98

mmmsmmssssssssssssssass Remain Avyg
Amount Prop Real ing Sve Annual Remalning
Vintage Age Surviving Survy Life Life Life Accruals  Accruals
A B c D E+ Fae Ge=B/F H=E*G

VG 15%7 -] 1413367  .9€28 LA 19,58 15.33 - 73115 1431442
VG 1996 1.5 670560 .9628 1.4 18.76 19,55 34307 E43715
VG 186% 2.5 1021339 9547  2.47  17.5% 15.64 52008 91552€
VG 1994 3.5 820814 .93%3  3.43 17.25 15,64 41799 721020
VG 15983 4.5 668522 9278 4.41 16,55 15.76 33636 559851
VG 1992 5.5 690275 .%106 5.25 15.88 1%.71 5023 556012
VG 1981 6.5 870752 L9271 6.33  15.%4 20.46 42558 G4E44T
VG 19%0 7.5 1815062 L924% 7.28 14.6) 20.81 87232 1275953
VG 1989 B.% 1211072 L9084 B.26 14.0% 21.04 57569 BOE&T4
VG 1988 9.5 BA5470 LB581  8.97  13.49 20.55 ACEEL S4EECE
VG 1987 10.% 771935 LBEB1  9.78  12.9¢ 20.50 3331 478652
VG 1566 1l1.% 1164974 9257 11.31 12.46 22.8% L0394 615189
VG 1985 12.5 1192382 L9132 12.32 11.%7 23.2% 51278 613965
VG 1984 13.5 1382327 .B429 12.6% 11.51 22.3% 1854 712053
VG 1983  I4.5 2562993 7166 12.70 11.07 20.8) 124235 1375387
VG 1562 18.% 2666019 L8017 13,97 10.€5 2.5 116441 1261310
VG 1981 16.5 2663364 .8193 14.8B0 10.23 23.15 18094 1175263
VG 1580 17.% 71684212 .7895% 14.92 9.86 22.7% 316304 3116900
vG 1979 1B.5 34668496 L EBS0 15,21 .45 21.n 154730 1516062
VG 1978 19.5 1482780 L5293 15.47 9.04 21.2 GIE04 638427
VG 1877 0.5 1035064 L6493 lE.732 #.6C 2d.43 46137 406004
VG 1876 1.5 1373432 G377 17.24 B.4E 22.63 EDE4S 514016
VG 1978 22.5 1041138 L6121 16.94 B.:7 21.%4 §744% JET44E
VG 1974 23.2 723284 L5441 17.47 7.87 21.7% 33258 261678
VG 1873  24.% B4EBED  .497% 17.7C .58 21.47 39447 259131
PRICR 3537220 .4986 21.84 6.2C 22.6% 154998 961006
iocals 43099744 1964763 21487709

Composites 685900 £1.33017* 21.7153»

elife: 20.C
c = «1,0200000C0E+00 G = =2.1BB60420E=00 5 = +i. 4624200E-02 Unscales
com +1,000275958582+00 G = -1.1BB8E0420E~-00 S = +31.23304418E-02 Scaled

+ From Projection Life Table

@ For VG vintagea = D = (C * E}; for ELG vintages = A + E
* Average Rexaining Life = Total H / Total G

¢ Average Secvice Life = Total B / Tectal G

P Average Proportion Surviving = Total B / Total IGR
= Total B / 6cEIEAZL

182 September 30. 1997




Foa Dace
Report

Plife = 20.0

09/30/97 - 15.37.23
GENRTBL2, PSCI8PRO

: BellSouth Telecommunicaticns

Company

State ; Florida

Account : 2426.0000

Category : Intra-Bldg Netwk Cable

Projection Life Table
Development of Average Service Life and Remalining Life by Age

C = +1.02000000E+00 G = =1.lBB60420E+00 5 = +2.14624200E-02
C = «1.03027955E+00 G = ~1.10B60420E+00 5 = +3,23304418E-02

Beginning Of Year
Amount
Age In Service
A B

.0 100000
99610
98651
97453
96017
34347
92448
80328
87996
85463
B2743
79652
TEB04
13620
70318
€692
63445
59928
56372
52812
19268
48762
42316
k] 11 1]
35678
2522

"
in

WD O e R LR e L R e DD IR =) O LA L R e
L] L L] . L L 1 L L
AR L LR LR R LR LR LR U LR LR LS LR LS LR LR e LR e

“« 4 B & ® 8 ® ® = w

B el e e b el e gl e el

]
=]
e

]
s
Lo

22.%
21.%
24.5

Total

* FIAGE Al = Sum of Col. E
¢ I =0.5%+ (Sumocf Col. B

153

Annual Accruals
For BOY Age A

Unscaled
Scaled

Remaining Life

Amount —erms e ———
Fetired Age of Each All Sgr-  eeesmsssssse==-
During Year Amount Life Remaining vice ELG Ve
{Life Group) Retired Groups Groups Life Life Life
C=B=Hext B D E=C/D G=B/F H=G-A I
390 .5 179 9104 10.98 10.9%8 20.00
859 I 959 9324 11.97 11.47 19.38
1158 2.0 599 7365 13.3% 11.8% 18.76
1436 i.0 47% 6766 14.40 11.90 17.99
1670 4.0 418 6200 15.27 11,77 17.25
1859 5.0 3eo 5870 16,07 11.57 16.55
2120 6.0 353 5490 16.84 11,24 15,88 .
2132 1.0 333 5137 17.58 11.08 15.24
2332 6.0 b i) 4804 18,32 10.82 14.63
2720 8.0 3oz 4487 19.05 10.5% 14.05
2092 10.0 289 4185  19.77  10.27 13.49
3047 11.0 271 3896 20.%0 10.00 12.96
3leq 12.0 265 Il 21.22 9.72 12.4%
3301 13.0 254 3353 21.9% 9.45 11.97
3337 14.0 243 3099 22.6% 9.1% 11.31
3472 15.0 231 26857 23.43 8.%3 11.07
3524 16.0 220 2625 .17 B.67T 10.65
ELLE 17.0 209 2405 24.%2 B.42 10.25
3560 18.0 198 2196 15,87 B8.17  9.86
ELTT 15.0 187 1988 26.42 7.93 9.49
1506 20.0 175 1612 27.20 .70 9.14
s1 Lo 1.0 164 1636 27.97 7.47 B.8U
J368 22.0 153 1472 28.74 7.24 B.48
a2 23.0 142 1319 25.83 7.03  8.17
3156 4.0 13 1177 30,21 6,81 7.87
Jo2é £5.0 121 1045 1.1} 6,61 7.58
59998
from Age A through End
from Age A + 1 through End / Col. B at Age A
September 30. 1997
4




Percent Surviving

Company :  BellSouth Telecommunications
State :  Florida

Account @  2426.0000

Category :  Intra-Bldg Netwk Cable

Curve Shape Analysis Plot
100% 4
80%
60%
40
0%
0 50 100 150
Age in Years
— Proposed —a— Prescribed
~ Least Abs. Ret. Dif. . Observed Life
Method = MORT 1994-1996 Band T=356
¢ = +|.02000000E+00 G= -1.18860420E+00 S= +2.14624200E-02
Curves Scaled to the Observed Life of 36.82
O8G Sept 10. 1997




Run DJate : 12/01/97 - 15.36.55 Carparny : BellSouth Telecommunications

Reporc ¢ ANSD, SECS8SAL State : Florida
Account @ 2426.0000

Category : Intra-Bldg Netwi Cable

Average Net Salvage

as of Jamuary 1998
($000)
Net
Plant Gross Salvage Cost of Removal Salvage
Retired Percent amount  Percent Ancunt  Percent
A B Cw= (AxB) /100 D E=(AD) /100 F = B-D
PAST 15737+ 11,0+ 2171 7.4 1461 .6
FUTLRE 4£3100# 3.048 1293 13.08¢ 5603 -10.0
TCTAL 62837 3;;; 7064
AVERAGE 5.5 11.2 =5.7

* Represents retireremts from su-riving vintages.
*= From Tacle A.
? Amoun: surihing Irom Seneraticn Arrangement.

&= Proposel Sross Caltmge ang Cost of Removal.

September 30. 1997
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Fun Date : 12/01/97 - 15.37.02 Comparry : BellSourth Telecammumnicarions

Report : TABLEAB State : Florida
HUD_9708, RF9708S2 Accoumt : 2426.0000
Category : Intra-Bldg Netwk Cable
Table A
Annual Retirements
Gross Salvage and Cost of Removal
Plant In Gross Gross Cost of Cost of Percent

Service Plant Salvage Salvage Fimoval Removal Net
Year Dec. 31 Retired Amount Percent hmount Percent Salvage

(5) ($) (5) C/B (5] E/B (C-E)/B

A B c D E F G
1988 3B545134 220806 225821 102.3 21704 5.8 52.4
1989 39559751 273444 107246 39.2 52305 19.3 19.9
1590 40823831 737612 19527 2.7 61205 8.3 -5.6
1991 41118089 704549 38798 5.5 49544 7.0 -1.5
1992 42034872 -170233 127330 -74.8 46154 -28.1 -46.5
1983 42099472 556618 32369 5.8 50603 9.1 -3.3
1994 42586564 405520 7017 1.7 33246 8.2 =6.5
1995 43328220 325902 20884 6.4 47159 14.5 -8.1
1996 43297744 727417 19837 2.7 40216 5.5 -2.8
1957+ 43099744 1666000 186592 _11.2 198254 1.9 . -7
Grand Total 5447635 7856821 4.4 602950 11.1 £
198e-1997 @@ S447633 785821 14.4 602550 1.1 3.4
198B-1997 =* 5447635 785821 14.4 602990 1.1 1.4

@@ Represents retirevents ‘rom surviving vintages
°* Represents the most recent ten-year band of activity
§ FerecasteZ acti ity

.
%p]
o

September 30. 1097




Rum Date : 12/01/97 - 15.37.02 Carparry : BellSouth Telecomxumications

Report : TRBLEARB State : Florida
BUD_9708, RF970852 Account ; 2426.0000
Category : Intra-Bldg Netwk Cable
Table B
S-YR Overlapping Bands of Annual Retirements Gross Salvage and Cost of Removal
Gross Gross Cost of Cost of Percent
Center Plant Salvage Salvage Removal Removal — Net
Year Recired Anount  Percent Amount Percent Salvage
(5) (§) B/A (§) D/A (B-D) /A
A B c D E F
1980 1766178 519122 29.4 231812 13.2 16.2
1991 2101990 325670 15.5 262411 12.5 3.0
1992 2234066 225441 10.1 242752 10.9 -.8
1993 1822356 226398 12.4 228706 12.6 -1
1994 1845224 207437 11.2 219378 11.9 -.6
1935 3681457 266699 7.2 369478 10.0 -4.8

September 30, 1997
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Rm Date : 12/01/97 - 15.37.19

Report : RETRATIO State : Florida
RF970852 Accoamt : 2426.0000
Category : Intra-Bldg Netwk Cable
Development of Retirement Rat  -- Total Retirements

End Average Retiio Average Retire
of Plant Flant Retire- menc Plant Retire- ment
Year Balance Balance ments Ratio Ban. Balance ments Racio

A B= (A+ C D=C/B E F G H=G/F

prev A)/2

1988 38545134
1989 395559751 35052443 273444 .00700
1930 40823833 40191792 737612 .01835 B9-91 120215196 1715605 .01427
1991 41118089 40970961 7045459 .01720 90-92 12273914 1271928 .01036
1952 42034673 41576381 -170233 -.00409 91-93 124614415 1090934 .00875
1993 42099472 42067073 556618 .01323 92-54 125986472 791905 .00629
1994 42586564 42343018 405520 .00958 93-95 127367483 1288040 .01011
1995 43328220 42957392 325502 .00759 94-96 128613152 1458835 .01134
1995 43297744 43312982 727417 .01679 95-97 129469118 2719319 .02100.
19978 43099744 43198744 1666000 .03B57

Campanty : BellSouth Telecamumications

# Forecasted activity

2€8

September 30, 1997
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Company : BellSouth Telecommunications
State . Flonda

Account :@ 2441

Category : Condunt System

Account Description

This account consists of the tile. pipe, and other conduit. whether underground. in tunnels or on
!:ridgcs. This account also includes manholes. service boxes. markers. plugs and other associated
items of plant required as supporting structure for underground cable.

Investment and Reserve Statisiics
The estimated | | 98 investment and reserve for this account are summarized in Table | below.
2% of

Invest.  Depr Res. Res
(SM) Plant (SM) s

Florida 728.4 6.6 206.0 s

Table 1

Life Proposal

The Compuny sefelts a projection life of 25 vears. This life is currently in eftect and the Company s
analy sis does not indicate that a change should be made at this time.

The Company <¢ie2is a Bell =5 curve tor all states for the Conduit account. Conduit is expected 1o
experience few intenm retirements and its fie oyl 1s expected to tollow that of' s Bell =5 cunve.

Salvage Proposal

- ¥ !
Bascd on un unais <18 of historicai and expected salvage. the Company 1s selecting o tuture net salvage
of =M.

rd
~1
O

3




Account Parnmeter Summary
Generation Arrangement
Projection Life Table

Curve Shape Analysis Plot
Average Net Salvage

Table A

Table B

Retirement Ratios

COMPANY
STATE
ACCOUNT
CATEGORY

INDEX

BELLSOUTH TELECOMMUNICATION

FLORIDA
2441.0000
CONDUIT SYSTEM

Pﬂ;i

m

e ———— - - L

-

September 30. 1997




Run Date :
Reporc : RATESIRS
PSC_PRES PSCO9BPRO

ELG Stact Year: 1988

Invest=ent Bal (%)
Forz= M
Adjustzant

Stucy
Plant

& Tot. Depr.

Depr. Reserve (5)
(%)

P=-Life AYFR (Yzras)
Conduszs Systa=z

Curve

Condu:: Syste=
-
]
5

Whole L:fa (¥Yzs)
Avg. He= Salwv. (%)
WL Rate (%)
Composz=za ez ~:.7s
Fuct. Ne=z Salv. (%)
Compos=za AL Raze (%)

Int-ascaze Faczz=z (&)

! Escizazed Inver==er:

{(¥zx)

09/30/97 - 16.49.29

Company !

State : Florida
Account : 2441.0000
Category @ Conduit Systas

Ans Reserve

Account Parameter Sussary
-
Coapany
Prescribed Proposal Agresmant
1892 15568 @ 1958
L e e e e . s MLET ZE e S R BT e W3

615,557,958 728,371,580

0 o

615,557,958 728,371 ,5%0

6.5%8 6.55

129,911,416 206,045, 646

21.1 £8.3

55.0 £5.20

BE=50 MORT BELL #5.2

1.1100C0C0E~DD 1.71629560E+00

-E.Ll92B1140E-24 -1.14622770E-23

=1.06560400E-04 J.B1733890C-24

55.2 5L.3

=30 -ls

b 2.2

43.32 iF.

- -t

2.3 i.=

71.5% 74,53

SerImioeT

BallSouth Telecommunicaticns




Run Date
Report

09/30/97 = 15.26.47
FCC_TBL1, PSCY9BFRO
Estimated Investment

Company

State : Florida
Account 1 2441.0000
Category ! Condult System

Generation Arrangemant
Development Of Average Remaining Life & Average Service Life

1-98

Exparisnce as of 1-

Ascunt Prop

Surviving Surv
B c

Vintage Age
A
VG 1937 .-
VG 1996 1.5
VG 1935 2.%
VG 1594 3.5
VG 1993 4.5
VG 1952 5.5
VG 1951 é.5
VG 1990 7.5
VG 198% 8.5
VG 1948 9.%
VG 1987 10.%
VG 1986 11.%
VG 1985 12.5
VG 1984 13.5
VG 1983 14.5
VG 1582 15.5
VG 1961 16.5%
VG 1880 17.5%
VG 157% 18.%
VG 1978 19.%
VG 1977 20.%
VG 1976 1.5
VG 197% 22.%
VG 1974 23.5
VG 1973 24.5%
PRICR
Totals
Composites
Plife: 55.0

16282682 . 3997
16073584  .9954
23754332  .99M
21217011  .9%60
18579300 .9979
19666948  .9566
21825091 - 9905
18336€60  .9964
23250077 « 3957
21484964 L9849
12344180 .9511
13125038  .590%
11535718 .99%6
13557998  .9854
8a5876%  .992%
53261566  .99%7
44043418 9916
70201213  .9BE9
53009204 <9872
36627637 9856
15160671 .9839
10413581 L9823
12014650 9806
37110107 5706
13218183  .9767
1031168976 .3385

120371590
902299

Feal
Life
]

50
1.50
2.50
3.49
4,50
5.49
£.4%
7.49
B.49
8.1
10.48
11.42
12.4%
13.38
14.44
15.48
16.41
17.38
18.36
1%.M
20.31
21.28
22.26
23.21
24.1%
ai.m

c = +1.71629560E+00 G = -1.14622770E-01
c = +«1.10319708E+00 G = =1.14622770E-01

+ From Projecticon Life Table
89 For VG vintages = D + (C * E}); for ELG vintages = A + E
* Average Remaining Life = Total H / Toral &

# Average Service Life

Remain Avg

ing Svc

Life Life

E+ Fae

54.50 4,95
53,51 54.3E
52.%2 £4.89
51.53 24.81
50,54 £4.9)
49.5% 24.88
18.%7 54.57
47.58 54.50
46.60 54.89
45.61 .0
44.6% 54,82
43.68 54.6E
42.71 54,97
41.74 “4.51
40.77 £4.91
3981 85.12
J8.06 L4.594
a7.%¢ L4 8¢
316.92 94 .84
36.01 54.83
38.07 £4.81
24,13 54.81
33.20 54 .82
32.328 £4.83
31.3% 54.82
2%.08 55.11

39.05162" 54.0087140

£ = «3.B17II850E-04
S = +6.94061566E-03

= Total B / Total G

8 Average Proportion Surviving = Total B / Total IGA
= Total B / 741508450

: BellSouth Telecosmunicationa

Annual Rezaining
Accruals Accruals
G=B/F H=E*G
296111 16138941
292361} 15644315
432738 227266013
lg1082 19945520
a7 170952689
158176 17758440
199545 19424413
333979 18892291
423575 19740284
J5s562 1804510%
225179 10054171
240019 104840270
209040 8961802
24BN 10381748
163158 E€%2617
966322 IB47:371
BOLG1S 1147551
1279%348 4B45T7941
FEEELS 387202509
EEROSS 24055907
JBO0240 5827723
18938% 6485067
219160 T277354
676BL. 21849580
605918 3003048
1871010 46541457

13270340 518228211

Unscaled
Scaled

September 30, 1997
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Run Date : 05/30/97 - 15.37.40 Company : BellSouth Telecommunicaticns
Report  : GENRTBLZ, PSCSBFRO . State : Florida

Account @ 2441,0000

Category : Conduit Syatesm

Projection Life Table
Development of Average Service Life and Remaining Life by Age

Plife = 35.0
£ = «1,71629560E+00 G = -1.14€22770E-03 § = +3,81T713890E-04 Unscaled

€= «1,10319708E+00 G = =1,14622770E~03 S = +6.9406156EE-05  Scaled

Annual Accruals

For BOY Age A
Beginning Of Year Amount ————————— Remaining Life
meessssssssssssss  Reticed Age of Each All Ser- m-ssssss=ss———
Amount During Year Amount Life Remaining vice ELG VG
Age 1In Service (Life Group) Retired Groups Groups Life Life Life
A B C=B-Naxt B D E=C/D E* GeB/F  H=G-A I
.0 100000 5 -5 11 2016 49.61 49.61 55.00
-5 999595 13 1.0 13 2005 459.87 49.37 54.50
1.5 99982 16 2.0 8 1983 50.18 40.68 51.51
2.5 99967 19 .0 6 19685 50.27 47.87 352.52
3.5 89948 22 i.0 & 1978 50.%2 47.02 L1.5]
4.5 599925 26 5.0 5 1973 %0.6% 46.1% 50.54
5.5 39859 1 6.0 5 1968 50.77 45,27 49.55 -
6.5 9068 36 1.0 5 1963  50.8% 44.39 48.57
7.5 299833 4l £.0 5 1957  51.00 43.50 47.58
B.5 9732 47 %.0 5 1952 51.11 42.61 4E.60
8.5 95745 53 10.0 5 1947 51.23 41.73 45.62
10.5 99652 &0 11.0 ] 1942 51.34 40.84  H4.EE
11.5 99632 6B 12.0 & 1936 51.45 35.%% 4).6E
12.5 3564 k] 13.0 [ 1931 51.57 39.07 42.71
13.3 99487 1] 14.0 & 1925 51.6% AB.1% 41.74
14.5 959401 37 15.0 [ 1919 51.81 37.31 40.77
15.5 93305 i08 16.C 7 1912 51.93 16.43 19.81
16.5 89157 121 17.0 k) 1905 52.06 A5.56 J8.B&
17.5 99076 135 18.0 7 1898 £2.19 34.69% 17.90
16.5% 98941 150 19.0 B 1891 5£2.1] 33.8) 1&.9%
18.5% 98751 167 20.0 B 16683 52.47 3z2.97 J6.0%
20.5 98625 18% 21.0 o 18785 52.61 32.11 25.09
2L.5 9843% Z06 22.0 ) 1866 52.76 3l1.26 .12
22.% 98234 228 23.0 10 ie%6 52.91 3o.41 33.20
231.5 96006 252 24.0 11 1847 53.07 29.57 32.1¢
24.% 97754 219 25.0 11 16836 53.24 28.74 31.3E
Total 100002

* F({AGE A) = Sum of Col. E from Age A through End
# I =0.5% +« (Sum of Col. B from Age A » 1 through End / Col. B at Age Al

——
74 September 30, 1997
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Company :  BellSouth Telecommunications
State ¢ Florida

Account :  2441.0000

Category :  Conduit Systemn

Curve Shape Analysis Plot

100% deow

80%
g
z 60%
-
=
=3 -
:

40%
d

20%

ﬂ.l-‘. AL
0 10 20 330 & 50 60 70 80 9% 100
Age in Years
—— Proposed —o— Prescnibed

Least Abs. Ret. Dif. « Observed Life

W
-k

Method = MORT 1994-1996 Band T=80

c= +|.71629560E+00 G = -1.14622770E-03 S= +3.81733890E-04

Curves Scaled to the Observed Life of 66.50

et
54w Sept. 30. 1997 .




Fun Date :
: ANSD,

Repor:

12/01/97 - 1£.59.29
SEC9BSAL

Plant
Retired

State

Account

: BellSouth Telecammnicacions

: Florida

: 2441.0000

Category : Conduit System

Average Net Salvage

as of January 1998

{5000)

Gross Salvage

———

Amcumnt

Percent

A B C={RoB) /100 D
PAST i3134* 4.2% 552 55.0%
FUTUR= TABIT2e .O#= 0 10,08#
TAL Teiil 552

AVERAGE o1 10.8

* Serresenis reiirerents from susiving vintages.,

#e Fr= TAcle A

# smount soecieing froh Seneratics Arsargement.

¥ CrImcsec rosE Salmge and Jost :f Reoval.

7224 -30.8
72837 -10.0

=10,7

Sepremoer 10, 1007




Run Date : 12/01/97 - 1%5.59.35 Companyy : BallSouth Telecammnications
Report : TABLEAB State : Florida
mTMrme m :Mim
Category : Conduit System
Table A
Armual Retiremenrs
Gross Salvage and Cost of Removal
Blant In Groas Groas Cost of Cost of Percent

Service Plant Salvage Salvage Removal Ramoval  Net
Year Dec. 31 Retired Amount Percent Amount Percent Salvage

($) (s) (s) c/B (§) E/B (C-E) /B
A B c D E F G

1972% 680005409 1592934 95543 6.0 1227059 T7.0 -71.0
1973 125219916 217656 11650 5.4 207601 95.4 =90.0
1574 163485586 174743 37672 21.6 250587 143.4 -121.8
1975 174392725 195617 23336 1.9 178253 91.1 =79.2
1976 183765020 161625 52634 32.6 127059 78.6 -46.1
1577 197644216 258411 7325 2.8 137658 53.3 =50.4
1978 230919654 297127 1165 A 287605 96.8 -96.4
1579 279529012 260588 1765 .7 151848 58.3 =57.6
1980 343305808 574542 25447 4.4 286749 49.9 -45.5
1381 382854841 S07751 25285 3.0 413887 81.5 .~76.5. .
1582 428433668 884215 7562 .9 302821 34.2 -33.4
1983 450079516 S00791 2145 A 225167 45.0 -44.5
1984 471140224 384586 80750 21.0 184773 48.0 -27.0
1985 493773218 354448 B265 2.3 145135 40.9 -38.6
1986 515612947 217063 10221 4.7 112850 52.0 -47.1
1987 534109868 176361 2084 1.2 123821 69.6 =-68.5
1988 554741392 1022319 10376 1.0 220658 21.6 =20.6
1989 5T7463322 808561 8410 1.0 222746 27.5 -26.5
1990 594889787 129728 34701 26.7 1868863 145.6 ~-118.8
1991 615557955 1637540 ~9470 -.6 159212 9.7 -10.3
1992 635390265 -399352 17517 -4.4 254541 -63.6 59.13
1992 653997523 A54EEE 26208 7.4 333035 91.8 -86.5
1994 673846412 761627 3160 N 1060068 139.2 -138.8
1995 697060945 1237367 40137 3.2 -62592 =5.1 8.2
1996 712606550 240274 4460 1.9 429216 178.6 -176.8
1997¢ 728371590 522000 21924 4.2 2536892 46.5 -44.4
Grand Total 13072230 350276 .2 7421352 56.8 -52.6
1945-1997 @@ 13072130 550276 4.2 7421392 56.8 -52.6
1906-2997 - 6313555 157423 2.5 3059479 48.5 -46.0

* Represents 197 and pricr years
3@ Represents ret:iremencs ‘rom surviving vintages

°* Represents the most recent ten-year band of activicy
* Forecasted activicy

September 30, 1987

g




Fun Date : 12/01/97 - 15 59.35 Compary : Bel.south Telecomumnications

Report : TABLEAB State : Florida
BID_9708, RF970852 Account : 2441.0000
Category : Comduit System
Table B
5-YR Overlapping Bands of Anrmual Retirements Gross Salvage and Cost of Removal
Gross Grogs Cost of Cost of Parcent

Center Flant Salvage Salvage Reroval Removal Net

Year Retired Amount Percent Amount Percent Salvage
(s) (5) B/A &) D/A {B=D) /A
A B c D E F

1975 1008052 132617 13.2 901198 B9.4 =76.2
1976 1087523 122132 11.2 981202 90.2 =79.0
1977 1173368 B6225 7.3 BB2463 75.2 -67.9
1978 1552293 88316 5.7 950953 £1.8 -58.1
1979 1898419 60587 3.2 1277747 67.3 -64.1
1580 2524223 61224 2.4 1442910 7.2 -54.7
1981 2727887 52204 2.] 1380472 50.6 -4B.1
1982 2852085 141189 5.0 1413397 49.6 -4d.6
1583 2631991 124011 4.7 1271783 4E.] -43.6
1984 2341203 1085947 4.7 970746 41.5 -36.8
1985 1633449 103468 6.1 T9C766 4B8.4 -42.1
1986 2153977 111700 5.2 786277 16,5 =31.3
1987 2ETTIT2 3936C 1.5 B24250 32.0 =30.4
1988 £353082 65792 2.8 BET9TE 36.9 -34.1
1989 ITTIAEZS 46102 1.2 914340 24.2 -23.0
1930 3197216 61534 1.9 1046060 32.7 -30.8
1591 2530785 TI36E 1.1 1158397 45.8 -42.7
1992 2482831 72116 2.9 1995719 BO.3 -77.4
1993 1831577 77552 2.2 1744264 48.5  -46.4
1694 z1943¢C4 9l4EZ 8.2 2014268 21.8 -87.6
199¢ J1lB2E8 95BE% L 2013419 4.5 =51.5

ﬂ"""g September 10 10975




Run ODate : 12/01/97 - 15.59.55 Comparyy : BallSouth Telecomumications
Report  : RETRATIO State : Florida
RF970852 Account  : 2441.0000
Category : Conduit System
Development of Retirement Ratics —- Total Retirements

End Average Ratire- Average Retire
of Flant Plant Retire- mant Plant Retire- ment
Year Balance Balance ments Ratio Baryd Balance ments Ratio

A B= (A+ c D=C/R E F G HsG/F

BErev A) /2

1983 450079516
1984 471140224 460609870 3B4791 .000B4
1985 493773218 4B2456721 354448 .00073 84-86 1447760174 971553 . 00067
1986 515613947 504693583 232314 .00046 85-87 1512012212 763123 .00050
1987 534109868 524851908 176361 .00034 B6-88 1573581121 1429994 .00091
1988 554741392 544425630 1021319 .00188 87-89 1635389895 2006261 .00123
198% 577463322 566102357 B08581 .00143 B8-90 1696704542 1959628 00115
1990 594889787 5SB6176555 129728 .00022 89-91 1757502783 2575849 .00147
1991 615557955 605223871 1637540 .00271 90-92 1B16874536 1367115 ..00075,
1952 635390265 625474110 -399952 -,00064 91-93 1875391875 1592476 .0008BS
1993 653997523 6446938%4 354888 .00055 92-94 1934089971 716563 .00037
1994 673846411 663921967 761627 .00115 93-95 1994069541 2353582 .00118
1995 697060949 685453680 1237467 .00181 94-96 2054209417 2239368 00109
1996 712606590 704833770 240274 .00034 95-97 2110776540 1999741 .00095
19978 728371590 7204895090 522000 .00072

# Forecasted activicy

September 30. 1997
9




Exhibit GD(C-3

Comparison of Projection Lives

1994 AT&T BellSouth

Prescribed Cost Studies
Digital Electronic Switching 9.7 10
Circuit Digital Equipment 7.2 9
Circuit Analog Equipment 2.5 7.8
Metallic Cable 14-15 12-14
Non-Metallic Cable 20 20

Source of AT&T Prescribed Lives: 1994 FCC Represcniption “Three-Way Mecting”™
Resulis for AT&T Communications, August 2, 1994,
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