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c) FLORIDA PUBLIC UTILITIES COMPANY 
Justification f o r  C o n f j . d e n t i g l i t y  Data Obtained During a PSC A u d i t  
of  F l o r i d a  Public U t i l i t i e s  Company's P u r c h a s e d  G a s  Adjustment 
Docke t  NO. 990003-GU, ,'audit Control No. 99-042042:  

SCHEDULES PAGE (SI 
AUDITOR'S 41-1/4-2 P 2  
WORK PAPERS 41-2/4-2 P4 

4 1 - 2 / 4 - 2  PS 
41-4 
41-4 
41-4 
41-4/1 
41-4/1 
41-4/1 
4 1 - 4 J 1  
4 1 - 4 / 2  
43-1 P2 
43-1/1 
43-1 /2  
43-1j3 
43-2 P2 
4 3 - 2 1 1  
43-2/2 
43-2/3 
43 -2 /4  
43-215 
43-216 
43-217 
4 3 - 2 / 7  
43-2 /7  

LlNES 
ALL 
ALL 
ALL 
10,12,14&16 
14, I6&18 
23 
10-13,27-30 
19 
36-47  
56-60 
1-12 
7-10 
1-80 
1-80 
1-80 
7-13 
1-80 
1-80 
1-80 
1-80 
1-80 
1-80 
13-16 
2 3  
24 

COLUMNS 
ALL 
ALL 
ALL 
0 ,  D&F 
M& Is 
L&N 
A-C 
A, C-H 
H, J & K  
B-G 
ALL 
B , C , E & I  
ALL 
ALL 
ALL 
B, C ,  E L I  
ALL 
ALL 
ALL 
ALL 
ALL 
ALL 
A-C 
F,  G&H 
F&H 

RAT I ONALE 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
S E E  BELOW 
SEE 3ELOW 
S E E  BELOW 
SEE BELOW 
SEE BELOW 
S E E  BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 
SEE BELOW 

The information contained wi th in  these columns represent negotiated 
gas supplies purchased from suppliers other than Florida Gas 
Transmission Company and deliveries by g a t e  station as  well as 
competitively made O f f  System S a l e s  data. Prices vary based on the 
operational flexibility of each c o n t r a c t .  T h e s e  data c o n t a i n  t h e  
names of gas suppliers f r o m  w h o m  FPU is purchasing gas supplies. 
Release of supplier names and gas tendered by gate station would be 
detrimental to t h e  i n t e re s t s  of  FPU and i t s  customers since it 
would provide  a competitor with a list of FPU's suppliers and 
operating information, These da ta  also c o n t a i n  information 
concerning t h e  totals pa id  to gas suppliers. Releasing such  
information could provide competing gas suppliers with an  advantage 
over FPU. Suppliers may be less l i k e l y  to make price concessions. 
Release of such  information h a s  t h e  p o t e n t i a l  to lead to inflated 
p r i c e  f i x i n g  by gas s u p p l i e r s .  Potentially, release of the 
aforementioned information may r e s u l t  in h i g h e r  gas costs w h i c h  
would have to be passed along to FPU's customers. 

MCUMeNT Ht!HBEfl- DATE 
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Exhibit "A" ( c o n t i n u e d )  
FLORIDA PUBLIC U T I L I T I E S  COMPANY 

J u s t i f i c a t i o n  for Confidentiality Data Obtained During a PSC Audi t  
of Florida Public U t i l i t i e s  Company's Purchased  Gas Adjustment 
D o c k e t  NO. 990003-GU, /audit C o n t r o l  No. 99-042042: 

These item a l s o  represents transaction by Flo r ida  Public Utilities 
Company and a f f ec t s  it's PGA f o r  imbalances t raded  and as an 
alternative to F l o r i d a  Gas Transmission Company's cash o u t  program. 
Transactions of these types are with other pipeline customers. For 
competitive purposes o n l y ,  FPU must be assured that no other  
pipeline customer will he able to asce r t a in  the par t i e s  involved i n  
t h i s  t r a n s a c t i o n  w i t h  FPU nor the prices of t h e  components of such  
transactions nor  the q u a n t i t i e s  involved in t h i s  transaction. 
Otherwise f u t u r e  transactions of this t y p e  may be p u t  at undue 
risk. This information is c o n t r a c t u a l  information which, i f  made 
p u b l i c ,  "would impair t h e  efforts of [Florida Public U t i l i t i e s  
Company] to c o n t r a c t  f o r  goods or services o n  favorable  terms." 
Section 366.093(3) (d), Flo r ida  Statutes. 
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NET OPERATINO INCOME 

NgP OPEMTtNO INCOMB 

PPEMnN0 -HLIBS 
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! TOTAL LESS: RELIERED 
DELIVERED TO FOR TRANSPORT 

CV PALM BEACH 4,647,740 1,645,830 
>ANFORD 497,580 25,200 

DIVISION FPUC CUSTOMERS * 

3ELAND %. .Iwu 297,160 . 0 
'UTAL 5,442,480 1 1,67 1,030 

SYSTEM DIVISIONAL ALLOCATON TRANSPORT & OMSIONAL 

SUPPLY WS ESTIMAED QSSS ALtOCATlON 
1,244,798.31 3,001,910 79.60% 1,181,685.91 83,132.41 

472,380 I 186,008.43 I 0,OO I 186,008.4i , 
207, I60 7.87% 116,830.53 0.00 116,830.5: 

3,f71,450 lOO,OO%) 1,484,5O4.91 63,132.41 1,547,637.3; 
UNIT OF MEASURE = THERMS 
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IPURCHASED GAS INFORMATJON SHEET FOR THE MONTH OF: 6vEMBER1& 

DESCRIPTION 
COMMODITY (Pipeline) 
NO NOTICE 
SWING SERVICE 
COMMODITY (Other) 
DEMAND 
OTHER 
TOTAL 
L 

OFF-SYSTEMS SYSTEM TOTAL TRANSPORT 'TRANSPORT TOTAL 
EXPENSES twu CFRH TRANSPORT SALES SUPPLY 

7,857.63 64.48 0.00 04.48 653.80 ?,I 39.55 

0.00 0.00 0.00 0.00 0.00 0.00 
5,487.00 0.00 0.00 0.00 0.00 5,487, OU 

?57,%09.00 0.00 0.00 0.00 4 3,3 06.45 714,303.41 
O*OO 108.50 1,092.20 562,65%.?0 583,85540 108.50 

1,334,809.89 170.98 0.00 170.98 45,052.25 1,289,586.0 
0.M O*OO 0.00 0.00 0.00 0.00 

9 

I 

TRANSPORT& DMStONAL I TOTAL 

. THERHSPUWHASED 
P 

COMMODITY (Pipeline) 3,752,580 21210 0 21,210 21 5,000 3,516,370 
930,000 

COMMODIV (Other) 3,731,370 0 0 0 21 5,000 331 6,370 
DEMAND 10,884,000 2r210 0 21910 21 5,000 

NO NOTICE 930,000 0 0 0 0 
SWING SERVICE 0 0 0 0 0 0 

OTHER 0 0 0 0 0 0 

I 

DIVISION 
W PALM BEACH 
SANFORD 
DEIAND 
TOTAL 

:\GASCOm\lAllocatlon of Gns lmimr -November 1998~spCCOUrJnNQ t? 

FPUC CUSTOMERS SUPPLY %'8 ENMATED osss ALLOCATION 
4,918.050 2,104,810 2,811240 7W5% 1,031,024.53 45z3.23 1,078,247.76 

448,610 25,100 423,510 12.44% 155,26023 0.00 155,266.23 
281,620 0 28f.620 8.01 % 103,295.90 0.00 103,295.90 

5,846280 2,129,910 3,510,370 100.00% I,Xl9,586.68 45.22323 f,334,809.09 



PURCHASED GAS INFORMATION SHEET FOR THE MONTH OF: NOVEM8ER 1998 

G 
c 

\+ 
I 

13 
ALLOCATION D 1 VI s I ON FPUC CUSTOMERS SUPPLY %'S ESTIMATED osss 

W PALM BEACH 4,916,050 2, I 04,810 2,8l t ,240 79.95% 1,031,024.53 45,223.23 1,078,247.78 
SANFORD 448,610 25,fOO 4B,6 t 0 12.04% 155,266.23 0.00 155,288.23 
DEIAND 281,620 0 zai ,mo 8.01 z 103,295.90 0.00 103,2S5.90 
TOTAL 5,848,280 2,129,910 3,518,370 100.00% 1,289,586.86 45,223.23 1,334,809.89 

UNIT OF MEASURE = THERMS 
C:XjASCOSn[Allocation of Gas lnvolces - November 1998.xIs~CCOUNflNG #I 
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iUPPLtER THERM NUY8ERS FOR SCHEDULE A S  FOR NOVEMBER 1998 

SYSTEM 
SUPPUER SUPPLY 

)uke Energy f ,377,880 
knoco 1,828,440 
umm 222580 
)uke Energy 287,670 

0 
0 
0 
0 
0 
0 
0 
0 
0 

'&I 3,516,370 

END 
USE 

21 %OM) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

215,000 

TOTAL 
PURCHASED 

1,5W,680 
1,628,W 

222,580 
287,070 

0 
0 
0 
0 
0 
0 
0 
0 
0 

3,731,370 
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COMPANY: 
TITLE: 
PERIOD: 
OAT€: 
A U D IT0 I3 : 

FPUC 
CALCUIATION OF OFF SYSTEM SALES REVENUE 
JUNE AND NOVEMBER 98 
APRIL 14,1999 
RKY 

WP No 41-3 

Off System sates are sales that the utility rnakes with private parties. These are not regulated 
sales. The Commission says that the profit or loss from these sales should be shared equally 
between the ut i l i  and ratepayer. The general ledger details off system sales by separating 
the revenue among three different lines. Clne line is the revenue from the sales less the total 
profit or toss margin. Another line is the customer share of the profit margin or loss and a third 
line is the eornpany share of the profit margin or loss. 

As a further explanation - The cost of the gas for offsrstem sales is in the PGA costs. The 
revenue in the PGA is what the Gompany trifled the customer less the prom or loss margin. In 
effect the actual cost of gas. Onehatf of the pmfii or bss goes to the PGA and the other half to 
the stockholders. 

June November 

Revenues per revenue sheets 
forWPB K&]ms 
Amount that is considered 
Off System Sales Revenue 

mevenue sheets and TIS 

Amount that is considered 112 
profit of off system sates per 
company calculations on WP no's 

and included in 
121.40O0.49549 3,79 I - 32 

@3 
Method of alcutating the profii sharing mechanism. 

For off system saies, the company bills the customer according to the company contract with the customer. 
(Staff did not audit the contracts with the customers). The amaunt billed to the customer is considered the 
revenue to FPUC. This is taken directly from FPUC bills to the off system sales customer. 

n 

, A 3  



FPUC then calculates their cost of gas for the customer bilfed 85 folkws: 
The commodity cost of gas is arrived at by applying a unit cast to the Therms billed to the customer. 
The unit cost is amved at by determining ia monthly weighted cost of gas calwlated using the 
gas bills that FPUC pays for that month. 

Added to the camrndfty cost is a reservahn and usage charge. The reservation charge that 
FPUC uses fo Calculate their cost of gas i!; one of two items. One, the same maximum FGT rate 
that is charged to the customer. However, if FPUC makes deals through the electronic broker 
system during the month, a weighted average is used based on bidding deals awarded by 
FPUC on FGT relinquishment system. The weighted average is based on arms length 
transactions of deals done during the month. 

The usage charge is also the the FGT max rate. FPUC says they make no prom on the 
usage rate. 

The commodity cost, res8rvation and usage charge make up FPUC's cost of gas. 

The cost of gas is then subtracted from the! revenues and the difference is divided in hatf to 
determine the amount to go through the PGA. Before the amount is divided, taxes are deducted. 

It appears that the parts that w should concentrate on auditing are how FPUC alculated their 
wst of gas used to determine the prof& and the recalculation of the split. The amounts billed to 
the customer am between the customer and FPUC contract. If the customer does not like the bill 
it is up to them to say that FPUC is not folkwing the contract. 

Staff audited the months of June 98. The following procedures were performed: 

A. Genera!: Obtained the company prepared schedule of calculation of Off system sales profrts. 
(41-4) 

B. Revenues: Obtained a copy of the invoice to the Off System sales customer tu determine 
bow much was billed to the customer. (41-413) Traced the amount billed to the customer to the 
revenue sheets. (4145) .  

C. Costs of Gas: 
1. Units - Determined the number of therms sold from the invoice to the customer and traced the 
number of units to the revenue sheets. 4 1 4 1  and 41-415. 

2. Unit Costs: Obtained the company catcrriation of the weighted average unit cost for the 
months in questions and traced the detailed amounts to the actual invoices (41-4/2). 
Applied the unit cost to the units and compared with the company schedule (41-4). 

3. Reservation Charge: FPUC bills their customers the max FGT rate for reservation or the rate 
agreed upon in their contract. Staff traced the maximum usage charge to the FGT rates 
schedule. (WP 41-413). There were not deals awarded on the electronic broker systems this 



month according to FPUC, thedore the 1FGT maximum rata was used. We should be aware of 
this and audit the weighted average caluilatim for the reservation charge next audit. 

4. Usage Charge: The cost of gas usage charge was traced to the FGT rates 
schedule (WP 41413). 

5. 
month to account for the split of pmM. Strrff obtained the journal entry (41414) and recalculated 
the profit. 

Costs am subtracted from the Revenue and the difference is then joumatied every 

No discrepancies noted. 
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MESSAGES 

FLORIDA PUBLIC UTILITIES COMPANY APPRECIATES YOUR BUSIMESS If 111 
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SCHEDULE A- 

:-. 
FLORIDA GAS TRAIVSMISSIO~ FIRM TRANSPORTATION 

svsi-iM SUPPLY 

PRODUCER/ 
SUPPLIER 

) W E  
)UKE 

COMPANY JLORIDA PUBLIC UTILITIES COMPANY 
FOR THE PERIOD: APRIL 1998 THROUQH MARCH 1990 

MONTH: 5 J N E  1998 - 

I I I I I 1 
Tmr& 1 8,918 1 9,621 1 297,600 I 288,887 

IGHTED AVERAGE 

NOTES: GROSS AMOUNT MMBTWD AN0 NET AMOUNT MMBTUfD W NOT REFLECT 

M E  TOTAL AMOUNT W I C H  FLOWED ON M Y  OWEN DAY. FLOW PER M Y  lS REPRESENTED BY 

THE DAILY AVERAGE OF MONTHLY aR0h;S YMBTU AND MONTHLY NET MMBTU. CITYGATE PRICES 

ARE GROSSED UP ONLY FOR FOTS FUEL. RETENTION. 

.. . . . .  
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3.12 

80.72 
1 -44 

76.86 
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32.62 
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FLORIDA PUBLIC UTILIJES COMPANY 
MONTHLY CA~CIJUTIOIN OF OFF-SYSTEM SALES PROFIT 

JUNE 1998 
I 

MONTH Of:  

A 

8 

C 

0 

E 

F 

G 

H 

I 

3 

Total Revenue 43,527.49 

FPSC Assessment Tax {A*.00375) 163.23 

Revenue Excluding Taxes ( A B )  43,364.26 

Costs 

Profit Excluding Taxes (C-D) 7,582.61 

LOSS Excluding Taxes 

7 582.61 Total Profit (E+F) 

Profit Divided by 2 3,791.31 

LQSS 0.00 

-- 

Customer's Profit (PEA) 
Booked to 321.4000.4954!3 (H+I) 

071 1 3/98 



U~\UIIH~EIJ l a ~ b  INkURMATtON SHEET FOR THE MONTH OF: JUN€ 1998 
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/ JOURNAL ENTRY' HEADER 

BATCH TYPE (MIS) M ACCT YEAR 'Is98 

JOURNAL NUMBER 1 3 i2-12 
COMPANY 001 

REFERENCE 2 SOURCE JE 
DESCRIPTION REVENUES OSS 

ElATCH NUMBER 

1 

ACCOUNT NUMBER DEBIT 

12f .4000.49549 

121.4000.49541 3,791 -31 

- -  

?-..- 

PAGE 

1 OF 1 
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POST OFFICE BOX 3395 
WEST PhLM BEACH, PL 
33402-3395 

VOUCHER NO. 

9806000091 
GRF 

1 

I '  

I Z ! E  

06/08/98 
WPUND 

I rn lCE NO. 

CKR06089R 

WRC:= 
ORlXA 

061 12 /98  

PAGE 1 O F  1 

12.748.53 

I 

C A U  AuiA GRBEN FOR PICK UP X35832 EB3g20B 

DETACH AND RETAIN THIS STUB FOR YOUR RECORDS. a&** 062S300516 A T T A ~ C D ~ ~  
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I ----- 
wire transfer payment to: 

SunBanklSovth Florida, NA 
501 Easf L O ~  OIas Boulevard 
Ft. Lauderdale, Florida - _- 33301 
ABA #067006076 
For the credit of Florida Public Utilities Company 

__ - _- __ ----I 
-- ----I 

I___- 

General Account I.--- No. 6627 
- - r -  

~ ~ ~~ ~ 

Post Office Box 3395 -West Palm neach, Htf ida 33402-3395 , (5G1) 838-1723 = Fax (561) 830-1713 1 
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X I S 6  

3161 
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1165 

I t 6 1  

1261 

3277 

061!4 

06198 

06/40 
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06I94 
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h 

A 

h 

A 

A 
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CW 

to l l  
CRn 

CON 

C(kl 

CCU 

CON 

con 
COH 

CCU 

4.0144 

0.0114 

O . O l 4 t  

0.0114 

a ;?!U 

0.0114 

O . O l l 4  

0.0144 

O.bl4i 

0.0144 

O.O74# 

0 .Q24Q 

d ,0249 

0,0219 

$.e??? 
b .Q249 

0.024) 

0,0249 

0.0249 

o , o t r *  

0.0313 

0.0393 

0.0313 

0.0393 

0 a;:;;; 

0.0393 

0.0391 

0.0393 

0.b393 

0.0393 

1Ol.U TOR C01IlRACl 5621 FOR Nbb7U OF 06191. 118,620 14,661.76  
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Lg7 
2OMPANY: FLORiDA PUBLIC UTILITIES COMPANY 

(Other) 
0.00 

i 

Demand 
305,343.7E 

f i  f.. 

0.00 

L 

1 258,511.M 

- - 

Line 
No. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
I 9  
20 
21 
22 
23 
24 
25 

- - 

- 7 

Vendor 
FGT 
FGT 
FGT 
FGT 
FGT 
FGT 

DUKE 
DUKE 

Ahloco 
AMOCO 
AMOCO 
AMOCO 

Cent Fla Gas Ca 

> 

3 

Invoke, 
Credit, 

Check, or 
lndentifying 

Number 
2663 
26622 
26906 
26895 
26905 

dr 625001289 
SR98111237 
SR98111238 

5oM355 
500328 

EO9 
CK 800032433 

WIRE 

PURCHASED GAS ADJUSTMENT 
COST RECOVERY CLAUSE CALCULATION 

SCHEDULE A-l SUPPORTING DETAIL SUPPLEMENT 

FOR THE PERIOD OF: APRIL 1998 THROUGH DECEMBER 1998 
CURRENT MONTH: NOVEMBER 1998 

c F t b \4 

Filing Page 
Number - 

11 
12 
13 
14 
15 
16 
17 
t8 
19 
20 
21 
22 

IU 

lnvolce 
Amount 

t' 3i 0,83'u.76 
1/258,511.64 
/ 5,203.81 

/ (220.16 
/( 3,082.74 

&29,972.4 

> 1: 

J2,m.aa 

47,509.38 
/ 808.95 

r/ (883,02 
r/ (5,408.33 

1,334,809.89 
1 

kmnt - November IQ98ds)Suppl 

i 

0.00 
5,203.81 
2,873.98 
(220.16: 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

q3 -> A 
7.857.63 

0.00 
0.00 
0. MI 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

5.4a7.00 

4A 

Classification Breakdown 
Swing 

Sewice - 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 
0.00 

P 
0.00 

Commodity I 

0.00 
0.00 
0.00 

(3,08 2.74 
329,972.40 

62,897.60 
325,795.62 
47,509.38 

(883.02: 
(5,408.33: 

808.95 

a- 
757.609.86 

0.0c 
0.N 
0.0c 
0.0c 
0.0c 
0.0c 
0.0a 
0.00 
0.00 
0.00 
0.00 

- 
P 

563.855.40 

Other 
'0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.0 
0.01 
0.01 
0.01 
0.01 
0.01 
0.01 

_I 

0.00 
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VEHDOR NO. 4 M 4  
REUXKTMCE 

FLORIDA GAS TRANSMISSION CO 
P.0 .  BOX 1188 
HOUSTON, TEXAS 7725 1 - 1 1 8  8 

' T O  THE 
)ER OF 

FLORDIA PUBLIC UTILITIES CO 
ATTW: HARG S G H N E l M R f u a I 4  
POST O F F I C F  nflX 33q5 . - - . . - .. . , .. 
WEST PALM BEkCH, FL. 

334 02 -3395 

AL IHSTRUCTXONS: 
CALL ALICIA X56290 

. .  
1 AN0 RETAIN THIS STUB FOR YOUR RECORDS. CHECK ao3oooi>av r*n+mfo e c t m  

0 2 - 7 0  No. m i ? ?  1280 
3 1  1 

11130l98 

0 0  15 
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