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Rebuttal Testimony of Michael E. Burton

Please state your name and professional address for the record.
My name is Michael E. Burton. My professional address is Burton & Associates, Inc. at

440 Osceola Avenue, Jacksonville Beach, Florida 32250

By whom are you employed and in what capacity?
I am employed by Burton & Associates, Inc. as its President.

Please state your education and professional experience in matters related to water and
wastewater utility rates and rate making.

I received a Bachelors of Industrial Engineering degree from the University of Florida in
March of 1970. 1 have over 21 years of experience in water and sewer rate making,
including 10 years with Arthur Young & Company, now Ernst & Young, where I last
served as a Principal in charge of the Firm’s Florida Utility Economics Practice Area. I
founded Burton & Associates 11 years ago and we have specialized in water and sewer
rate making since the Firm’s inception. I have conducted water and sewer rate studies and
related financial analyses for over 60 governmental and private clients. I have also served
as the regulatory rate consultant for St. Johns County for 9 years and as the regulatory
rate consultant for Flagler County for three years.

Have you been accepted as an expert witness in an administrative proceeding?
Yes, in cases before the St. Johns County Water and Sewer Authority, the Flagler County
Utility Regulatory Interim Authority and the Florida Public Service Commission.

In what areas?

Utility rates, rate making and related issues.

Are you familiar with Intercoastal’s application and its proposal?
Yes.
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Have you reviewed the Intervenor Direct Testimony of Deborah Swain and Doug Miller?

Yes.

Mr. Miller listed as a concern of his in his testimony the fact that Intercoastal has included
Walden Chase in its application, whereas Walden Chase has an agreement with St. Johns
County to provide water and sewer services as soon as May, 2000. Is this statement true?
Intercoastal has assumed that Walden Chase would be in the requested service area in its
application. At the time the application was filed, it is my understanding that the issue of
St. Johns County serving Walden Chase was under legal appeal. However, in light of Mr.
Miller’s concerns, I have run our model assuming that Walden Chase is served by St.
Johns County. The implication is the removal of Walden Chase’s projected connections
and resultant revenues, marginal expenses and property and cash CIAC. No adjustment
was made to the CIP because Walden Chase would be served with the same backbone
system as the rest of the requested service area and the elimination of Walden Chase’s

connections would not be sufficient to resize the system.

Do you have the results of your projections without Walden Chase?

Yes. I have included Exhibit MB-3 which includes these adjustments. I should point out
that Exhibit MB-3 also includes a scenario to demonstrate the effect with the assumption
of funding with 40% equity and 60% debt in response to Ms. Swain’s testimony as
described later in my testimony.

With regard to the exclusion of Walden Chase, what are the results of your analysis?
Assuming Intercoastal’s proposed. capital plan and plan of financing, the exclusion of
Walden Chase causes the rate impacts, assuming an average single family residential water
usage of 10,000 gallons per month, to go from $79.70 with current rates to $58.87 in
2009. Compared to the analysis in MB-2, where the rate impacts of Intercoastal’s plan in
2009 were $58.59, the removal of Walden Chase would have the effect of increasing the
projected monthly water and sewer bill of the typical residential customer by

approximately $0.28 per month by 2009.
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Now let’s turn to Ms. Swain’s testimony. Does Ms. Swain present testimony regarding
her opinion as to the financial viability and strength of Intercoastal with which you
disagree?

Yes. Ms. Swain concludes that Intercoastal has been unable to pay its debt service from
operating earnings for the years 1997 and 1998 and that Intercoastal has had to increase
wastewater rates over 40% in part to pay for new debt and that it is unclear whether this

increase will provide revenues adequate to pay for new debt.

Do you disagree with her conclusion?

Yes. First, for the moment, assume that Ms. Swain’s concerns regarding the ability to pay
debt service from operating income are valid. Under the scenario of service proposed by
NUC, this concern about inability to meet debt service with net income would be even
more apparent in the case of NUC during its start-up years. NUC will have to invest in
substantial amounts of infrastructure as a condition of being able to serve the first
customers within its service territory and the monies required to fund debt (even at a 60%
debt level) to cover that substantial investment will for years be far beyond the net income
derived from revenues from customers actually served. This is because the utility will
have to invest in those distribution, transmission and collection facilities and will not have
any customers online (as does Intercoastal) prior to the construction of at least the first
phase. Therefore, to the extent that Ms. Swain’s concern is a legitimate one, it will be
substantially more apparent and of greater concern under the service proposed by NUC
where there is no existing mature service area (such as with Intercoastal), revenues from
which will help to lessen the impact of this new area of growth.

That being said, the rate regulation criteria of St. Johns County and the Florida Public
Service Commission do not provide for an investor owned utility to generate sufficient net
income, on an accrual basis to pay for its debt service. Investor owned rate regulation
provides only that a utility be allowed to recover 1) interest, in its return on rate base
based upon the weighted cost of capital of the utility, and only to the extent that rate base
reflects used and useful plant, and 2) principal in the form of depreciation on the assets
funded with debt, and only to the extent that those assets are used and useful.

There is no specific provision, or for that matter requirement, that a utility recover the
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2

total amount of its debt service, and in fact my comments in the prior paragraph show that

the regulations specifically disallow the recovery of principal and interest related to non

used and useful plant.

Therefore, Ms. Swain’s testimony that Intercoastal’s financial strength is somehow
suspect because of this condition is misleading, wrong and indicates that she either does
not understand the dynamics of the rate regulation process as it relates to the recovery of
debt service or is trying to mislead any readers of her testimony regarding Intercoastal’s

financial strength in this regard.

Do you disagree with any of Ms. Swain’s other conclusions?

Yes. Ms. Swain concludes that Intercoastal’s recent rate increase of over 40% was to pay
for new debt and that it is unclear if that new debt can be paid from the resultant revenues.
Again, Ms. Swain either does not understand or is trying to mislead the reader of her
testimony. Intercoastal’s recent rate increase was awarded by St. Johns County solely
because of the impact of the requirement of the Florida Department of Environmental
Regulation that Intercoastal install a wastewater effluent discharge line to the Intracoastal
Waterway and upgrade its wastewater treatment processes to a level sufficient for such a
surface water discharge. This was all to protect the Guana River system from effluent
overflows that were coming from the Sawgrass retention ponds, where Intercoastal’s
effluent was being discharged. The rate increase awarded was what Intercoastal was
entitled to under the rules of the St. Johns County Water and Sewer Authority.

Also, as with my answer to the previous question, if Ms. Swain’s concern about the ability
to pay debt service with revenues is legitimate, it should be of much greater concemn
regarding NUC’s proposed plan of service because of the significant investment required
to serve even the first customer, without an existing customer base such as Intercoastal

has.

What about Ms. Swain’s conclusions about Intercoastal’s highly leveraged position?
Ms. Swain concludes that because of Intercoastal’s highly leveraged-position there is a
high financial risk and that this raises questions regarding the continued financial viability
of the utility over the long term, particularly in light of its plans to finance its expansion

-4-
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into the requested territory entirely through debt.

First, I will respond as to Ms. Swain’s assertion that it is bad to use debt to finance utility
improvements, that it indicates a lack of financial strength and that it is risky is simply
wrong. Debt is simply an alternative source of capital. The decision as to whether to use
debt or equity as a source of capital is made in part based upon the cost of each source of
capital and the impact upon the rate payers of the utility. In Intercoastal’s case, its cost of
debt is 6.5% and the cost of equity is about 10.0%. Therefore, using debt to finance
capital improvements results in lower rates than if equity were used, thus benefitting the
rate payer. Also, the interest payments associated with debt are a deductible expense for
the purposes of computing federal income taxes, thus having a beneficial impact on rates,

whereas, return on equity is not deductible.

What about Ms. Swain’s assertion that being highly leveraged is risky?

Some may say that as a general rule higher leveraged systems have more risk. This may
be a theoretical truism, however, from the actual rate making standpoint of Intercoastal
and this service area, any alleged financial risks that may apply to the general case, either
do not exist in Intercoastal’s case or are more than substantially outweighed by other

decreases in risks and benefits to the customers as a whole.

From a pure revenue generation viewpoint, there is no more risk associated with debt than
there is with equity, because rate regulation provides that the utility can recover the cost
associated with each source of capital. In fact, by not depleting the financial reserves of
the utility owners by large equity infusions to the vtility to fund capital, not only do the
rate payers of Intercoastal benefit through lower rates, but they also benefit by the fact
that the utility owners preserve those equity resources to draw upon in the event of
unforseen temporary revenue shortfalls and to use to cover any cash flow deficits that may
occur during periods when the utility’s used and useful percentage does not allow for full
recovery of debt service. Therefore, at least in Intercoastal’s case, the use of debt is
actually less expensive to the rate payer and less risky than the use of equity as a source of

capital.

Also, Intercoastal has maintained a highly leveraged position ever since the current owners
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acquired the utility. The strength of this capital financing strategy and the testimony to the
long term financial viability of the utility is this long history of successful financing and

operation of the utility as it has grown into a large regional utility in northeast St. Johns

County.

Have you tested the impact of assuming the same percentage of equity financing as NUC
used in Intercoastal’s proposed plan for the requested service area?

Yes. NUC used 40% equity and 60% debt in its application. Therefore, to demonstrate
the effect of this equity/debt ratic upon Intercoastal’s plan I reran our analysis using the
assumption that 40% of the required capital improvements would be funded with equity at
10.0% and 60% would be funded with debt at 6.5%.

The results of this analysis are shown in Exhibit MB-3, which also assumes that Walden
Chase will not be served by Intercoastal as discussed earlier in my testimony in response to
one of Doug Miller’s concerns. Exhibit MB-3 shows that for Scenarios 1a and 1b, which
project the rate impact of Intercoastal’s plan to serve the requested service area, the use of
100% debt financing (Scenario 1a) results in an average residential water and sewer bill of
$ 58.87 in 2009 assuming 10,000 gallons of water usage per month, whereas, the use of
40% equity financing and 60% debt financing (Scenarid 1b) results in an average water
and sewer bill of $61.42. Therefore, by 2009, Infercoastal’s proposed capital finance
plan results in a monthly savings of $2.55 compared to funding with 40% equity.

Also, Exhibit MB-3 shows that for Scenarios 2a and 2b, which project the rate impact of
Intercoastal adopting NUC’s proposed plan to serve the requested service area, the use of
100% debt financing (Scenario 2a) results in an average residential water and sewer bill of
$64.31 in 2005 (the last year of NUC’s capital plan) assuming 10,000 gallons of water
usage per month, whereas, the use of 40% equity financing and 60% debt financing
(Scenario 2b) results in an average water and sewer bill of $64.62 by 2005. Therefore,
Intercoastal’s proposed capital finance plan results in a monthly savings of 30.31

compared to funding with 40% equity.
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What about Ms. Swain’s continued assertions that Intercoastal will not be able to pay its
projected interest from operating income in the projection in your exhibits.

Again, I must state that if Ms. Swain’s concerns are legitimate, NUC, under its proposed
plan of service will be even less able to fund its interest payments from revenues (even
though it proposes to utilize 60% debt), simply because of the fact that it will be a start-up
utility with no additional sources of revenue from a mature service area to lessen the
impact, as has Intercoastal. That being said, regulation of investor owned utilities does
not provide or require that operating income cover interest, and in fact specifically does
not allow for it in times when used and useful plant is less than 100%. Furthermore, the
ability to pay interest on debt is not limited to operating income. In the calculation of
operating income, the non cash expense of depreciation is deducted, however, the cash
recovered for depreciation is available to the utility. Therefore, the more appropriate
measure of the utility’s ability to pay its cash expenses would be an analysis of cash flows.

Have you conducted such an analysis of cash flows?

Yes. Figure 18 in Exhibit MB-3 presents an analysis of cash flows for each year in the ten
year projection period for all scenarios considered. For Scenario 1a, which reflects
Intercoastal’s proposed plan, this figure shows that during the forecast period from 2000
through 2005 that there will be adequate cash flows in each year to cover all of the
utility’s cash expenses, with the exception of 2002 and 2003. In these years equity
subsidies of $460,987 and $204,162 respectively will be required to cover all cash
expenses. However, positive cash flows in 2004 and 2005 of $253,941 and 272,070
respectively offset to a great extent the requirement for equity in 2002 and 2003 so that
the net equity subsidies required by 2005 will be $139,138. From 2006 to 2009 the only
years with negative cash flows are 2008 and 2009, and in those years the negative cash
flows are $441,929 and $526,071 respectively. In summary, Figure 18, Scenario 1ain
Exhibit MB-3 shows that the maximum cumulative equity subsidy required to cover
negative cash flows through 2005 is projected to be $665,149, in 2003, and the maximum
cumulative equity subsidy required through 2009 is projected to be $968,000, in 2009,

It is important to note these maximum cumulative equity subsidies with 100% debt
financing compare to maximum equity contributions of $5,051,694 through 2005 and
$5,217,261 through 2009 if 40% of the capital used to finance capital improvements were

-




10
11
12
13
14
15
16
17
18
19
20
21
22
23
24

25

equity as is shown in Figure 18, Scenario 1b in Exhibit MN-3. I believe that this
demonstrates my earlier point that by not using equity to fund capital initially, the utility’s
owners can preserve those equity resources to cover any cash flow shortfalls that result
from operating the utility under the regulatory constraints regarding recovery of the cost

of capital.

Ms. Swain states that Intercoastal’s plan will increase its current debt significantly in the
next couple of years. Does this alarm you?

No. In fact, I believe that Intercoastal’s continued ability to attract debt capital is a
measure of its financial strength and the judgement of its financing resources that
Intercoastal has a viable long term financial outlook. And as I stated earlier, adjustment of

its capital finance plan to a larger equity percentage will only cause rates to be higher.

Could Intercoastal implement its capital plan with 40% equity and 60% debt funding?

Yes. I believe that Mr. Jim Bowen’s testimony indicates that Intercoastal’s owners have
adequate financial resources to provide that level of equity funding. However, as I have
continually stated, the proposed plan provides lower rates and less risk to the rate payer.

Ms. Swain makes a number of comments about NUC’s proposed rates compared to
Intercoastal’s proposed rates and concludes that rates should not be a major factor in the
Commission’s decision in these dockets. Do you agree with Ms. Swains statements and
conclusions?

No. First, NUC has provided only what is required for a new utility application, that is a
snapshot of its rates at 80% of capacity, whereas Intercoastal has provided the
Commission with a ten year projection of the impact of serving the requested service area
upon its rates. Therefore, Intercoastal has surely provided the Commission with a better
basis to assess the impact upon the customers’ rates in the requested service area over the
long term than has NUC. Ms. Swain’s statement regarding her assessment that NUC’s
rates should decrease over time as additional customers are added is not substantiated by

any analysis that she has presented.

Ms. Swain also presented a rate comparison and concludes that because the monthly bills

of a customer with 5,333 gallons per month of water usage (Intercoastal’s average
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customer) with NUC’s rates and with Intercoastal’s rates are virtually identical, rates
should not be a major factor in the commission’s decision in these dockets. As I stated in
my Intervenor’s Testimony, 5,333 gallons per month is the average residential customer’s
usage for Intercoastal’s current customer base. However, this includes many individually
metered condominiums east of highway AIA which have highly seasonal occupancy. The
development that will occur in Nocatee will likely be more similar to the development in
the western portion of Intercoastal’s service area, which is single family homes with year

round occupancy.

In my Intervenor’s Testimony, I provided several pictures of homes in this part of
Intercoastal’s current service area. Since that time, I have also reviewed an analysis of
water usage for the Sawmill Lakes subdivision, which is a subdivision in the western
portion of Intercoastal’s current service area along CR 210. The homes pictured in my
Intervenor’s Testimony, all in the western portion of Intercoastal’s current service area,
are similar to the homes in Sawmill Lakes and at least one of the homes pictured is in
Sawmill Lakes.

This water usage analysis shows that the average monthly water usage for this subdivision
for the three months ending 1/31/2000 was 18,590 gallons per month per home. It is
important to note that these three months are historically the lowest months of usage
throughout the year. Therefore, I believe that this level of water usage is a conservative
indicator of what might be expected in the requested service area. However, we choose
to use only 10,000 gallons per month in our customer impact analysis to be doubly
conservative. In Exhibit MB-3, which updates Exhibit MB-2 from my Intervenor’s
testimony, Scenario 1a, Intercoastal’s plan, shows that when the monthly water and sewer
bills are compared with Intercoastal’s current rates (projected to 2002) and NUC’s
proposed rates for 10,000 gallons per month of water usage, the bill would be $79.70 with
Intercoastal’s rates and $84.78 with NUC s rates, an amount that is 6.37% higher than

with Intercoastal ’s rates.

Furthermore, these rate impact comparisons are for 2002, the first projected year of
development in the requested service area, and the projections provided in Exhibit MB-3

show that under Scenario 1a, Intercoastal’s proposed plan, Intercoastal’s rates will
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decrease from an impact of $79. 70 per month to an impact of 858.87 per month by 2009
which is a reduction of approximately 26% and NUC has presented no evidence that its
rates will decrease in the future. Even if one accepts Ms. Swain’s opinion that NUC’s
rates will also decrease in the future as customers are added, it could not happen until the
utility exceeds 80% of capacity, the assumption under which its initial rates were
calculated. Also, NUC will never have the comparative economies of scale that
Intercoastal has in the form of its current customer base west of the Intracoastal
Waterway. This customer base will always give Intercoastal more customers than NUC
over which to spread its fixed costs, resulting in lower rates than can be achieved by NUC.

Therefore, when a rate impact comparison is performed for the 10,000 gallons per month
(the level of water usage that is more like what will occur in the requested service area)
the favorable impact of Intercoastal’s rates over NUC’s rates is very large. NUC'’s
proposed rates result in monthly water and sewer bills that are 6.37 % higher than
Intercoastal’s using 10,000 gallons per month in 2002, 18.01% higher than
Intercoastal’s in 2005 and 44.01% higher than Intercoastal’s in 2009. Therefore, I

believe that the level of rates must be a significant factor in the Commission’s decision in

these dockets.

Furthermore, if, as Ms. Swain opined, NUC will experience some level of reduction in
rates after the 80% of capacity level is reached, I submit that if that were true, she would
have prepared an analysis to support her opinion. It seems that the importance of these
proceedings to NUC would dictate that if an analysis could support such an opinion, it
would be worth doing. Therefore, without a supporting analysis, one must assume that
the initial NUC rates will not decrease, otherwise NUC would have substantiated such a
claim. Also, it must be considered that the initial NUC rates may in fact increase in the
future, which would be further reason for NUC to avoid presenting an analysis of future

rate impacts and to rely upon opinions unsupported by an analysis.

Ms. Swain states that Intercoastal’s rates simply mirror the rates that are currently in
effect under regulation by St. Johns County and that they do not include any pro forma
effect of expanding the system to serve west of the Intracoastal Waterway and that they

may not include the full rate making effect of water and wastewater plant expansions
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which are in progress or have been recently completed. Are these statements correct?

No. It is very curious to me that Ms. Swain can make such claims if she read my
testimony because the essence of my testimony and Exhibit MB1 (replaced by Exhibit
MB2 in my Intervenor’s Testimony) was a pro forma ten year analysis of the full rate
making effect upon Intercoastal’s rates. This pro forma analysis clearly includes projected
units west of the Intracoastal Waterway (Figure 2 in Exhibits MB-1, MB-2 and MB-3)
and a ten year capital plan (Figure 11 in Exhibits MB-1, MB-2 and MB-3) to provide
service to those units. This analysis also clearly includes the recent wastewater system
improvements and a projected expansion to the water system east of the Intracoastal
Waterway (Figure 11 in Exhibits MB-1, MB-2 and MB-3).

This proforma projection, which presents the full effect of all aspects of rate making in
detail in the figures in Exhibits MB-1, MB-2 and MB-3, provides a much more detailed
projection of not only the specific costs to serve the requested service area than does
NUC’s testimony, but also of the effects of those costs through a full rate effects analysis
for ten years, which was not provided at all in NUC’s testimony to date.

Ms. Swain states that your projections include an excessive level of CIAC resulting in an
artificially low projection of future rates due to the assumption that Intercoastal would
only invest in the backbone mains running along CR 210 and that the backbone
wastewater mains in Phase I appear to be inadequately sized. Do you agree with her

statements?

No. Mr. Forrester and Mr. Miller will address the issue of sizing of backbone wastewater
mains and the level of contributed lines to be expected from developers versus the utility’s
expected investment in lines in their tesimony. However, even if one accepted Ms.
Swain’s contention regarding the level of CIAC, Scenario 2 in Exhibit MB-2 in my
Intervenor’s Testimony and in Exhibit MB-3 submitted with this Rebuttal Testimony both
assume that Intercoastal simply adopts the capital plan proposed by NUC. I must assume
that NUC’s capital plan includes the level of investment in mains and sizing of mains that
NUC feels would be appropriate. Even assuming implementation of NUC’s capital plan

by Intercoastal, comparison of the results of Scenario 1 (Intercoastal’s plan) with Scenario
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2 (Intercostal implementing NUC’s plan) in Exhibits MB-2 in my Intervenor’s Testimony
in Exhibit MB-3 submitted with this testimony shows that all of the advantages that
Intercoastal as the utility in the requested service area has over NUC, assuming
Intercoastal implemented its proposed capital plan, would exist even if Intercoastal

implemented NUC’s proposed capital plan.

Ms. Swain also stated that it appeared that developer contributed lines may have been
excluded from your projections of future CIAC as a percentage of future plant and that
your conclusion that Intercoastal’s CIAC will remain within Commission guidelines is
suspect and cannot be verified. Do you agree?

No. This statement by Ms. Swain indicates that she either did not examine my
projections, does not understand the projections, or is trying to deliberately plant negative
seeds of doubt regarding my projections with her unfounded speculative “may have
excluded” statements. Developer lines are clearly included in my projections on Figure 7,
page 2 of 2, line 1 in Exhibits MB-2, MB-2 and MB-3. Figure 9, line 1 and 17 in Exhibits
MB-1, MB-2 and MB-3 shows that CIAC as a percentage of future plant is within
Commission guidelines throughout the projection period and this percentage calculation
includes total CIAC, including developer contributed lines, from Figure 7 in Exhibits MB-
1, MB-2 and MB-3.

Can you summarize the financial implications of your rebuttal testimony?

Yes. Exhibit MB-3 revises Exhibit MB-2 to exclude Walden Chase from the projections.
I will summarize the effect of this change and other scenarios of financing evaluated based
upon two assumptions. The first assumption is that Intercoastal implements its proposed
capital plan. This assumption is embodied in Scenarios la and 1b in Exhibit MB-3. The
second assumption is that Intercoastal implements NUC’s proposed capital plan with
wholesale service from the JEA. This assumption is embodied in Scenarios 2a and 2b in
Exhibit MB-3. The a and b versions of these scenarios assume that capital projects are
funded with a 100%/0% debt/equity ratio or a 60%/40% debt/equity ratio respectively.

Assume that Intercoastal Implements its Proposed Stand Alone Capital Plan

The results of this analysis are that, assuming Intercoastal’s proposed capital plan and
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100% debt financing, by 2009 the average monthly water and sewer bill of a single family
residential customer with 10,000 gallons per month of water usage is projected to be
$58.87, whereas with Walden Chase included in the projections it was $58.59. This is
shown in the chart and graph on page 14.

The results of assuming a plan of financing that includes 60% debt and 40% equity instead
of Intercoastal’s proposed 100% debt financing are that by 2009 the average monthly
water and sewer bill of a single family residential customer with 10,000 gallons per month
of water usage is projected to be $61.42, whereas with Intercoastal’s proposed 100% debt
financing plan (adjusted to remove Walden Chase) it was $58.87. This is also shown in

the chart and graph on page 14.

Finally, a comparison of Intercoastal’s plan with 100% debt financing with NUC’s
proposed rates shows that by 2005 NUC’s rates will be approximately 18% higher than
Intercoastal’s. Under this financing plan, if NUC s rates remain at the proposed levels
through 2009 (NUC has presented no projections of future rate reductions), they will
exceed Intercoastal’s projected rates by approximately 44%. This is also shown in the

chart and graph on page 14.

Comparing Intercoastal’s plan with 60% debt and 40% equity financing with NUC’s
proposed rates shows that by 2005 NUC’s rates will be approximately 11% higher than
Intercoastal’s. Under this financing plan, if NUC s rates remain at the proposed levels
through 2009 (NUC has presented no projections of future rate reductions), they will

exceed Intercoastal’s projected rates by approximately 38%. This is also shown in the

chart and graph on page 14.
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Assume that Intercoastal Implements its Proposed Stand Alone Capital Plan

Monthly Water and Sewer Bill with 10,000 gal/Mo Usage

Intercoastal's Financing Plan

Nocatee's Financing Plan

100% Debt, 0% Equity

60% Debt, 40% Equity

Description 2002 2005 2009 2002 2005 2009

Intercoastal - Assumes
Proposed Stand Alone Service
Plan:

Intervenor Testimony $79.70| $71.71 $58.59 NA NA NA

Rebuttal Testimony (1) $7970| $7184| $5887] $79.70| $76.12| $61.42
NUC Direct Testimony -

ssumed 60% debt financing
2) $8478| $84.78| $8478] $84.78| $84.78] $84.78
mount that NUC rates are
higher than Intercoastal's $5.08| $12.94| $25.91 $5.08 $8.66| $23.36
Percentage thatNUC rates are
igher than Intercoastal's 6.37%| 18.01%| 44.01% 6.37%| 11.38%| 38.03%

(1) Revised to remove Walden Chase
(2) NUC did not project any adjustments to their initial rates.

Comparative Rate Impact

ICU with Stand Alone Service Plan

% $100 —rAssumes 10,000 gal/mo water usage l]
= ’
=
b $80
o3
I
&
S seo
=
g
g $40 1
2002 2005 2009

== NUC - Direct Testimony

== |CU - Rebuttal Test. - 60% Debt
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Assume that Intercoastal Implements NUC’s Proposed Capital Plan with Wholesale
Service from the JEA

The results of this analysis are that, assuming Intercoastal implements NUC’s proposed
capital plan with wholesale service from the JEA and 100% debt financing, by 2005 (the
last year of NUC’s projected capital plan) the average monthly water and sewer bill of a
single family residential customer with 10,000 gallons per month of water usage is
projected to be $64 .31, whereas with Walden Chase included in the projections it was
$62.52. This is shown in the chart and graph on page 16.

The results of assuming a plan of financing that includes 60% debt and 40% equity instead
of Intercoastal’s proposed 100% debt financing are that by 2005 the average monthly
water and sewer bill of a single family residential customer with 10,000 gallons per month
of water usage is projected to be $64.62, whereas with Intercoastal’s proposed 100% debt
financing plan (adjusted to remove Walden Chase) it was $64.31. This is also shown in
the chart and graph on page 16.

Finally, a comparison of Intercoastal’s plan with 100% debt financing with NUC''s
proposed rates shows that by 2005 NUC's rates will be approximately 32% higher than
Intercoastal’s. This is also shown in the chart and graph on page 16.

Comparing Intercoastal’s plan with 60% debt and 40% equity financing with NUC'’s

proposed rates shows that by 2005 NUC'’s rates will be approximately 31% higher than
Intercoastal’s. This is also shown in the chart and graph on page 16.
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Assume that Intercoastal Implements NUC’s Proposed Capital Plan with Wholesale
Service from the JEA

Monthly Water and Sewer Bill with 10,000 gal/Mo Usage
Intercoastal's Financing Plan Nocatee's Financing Plan
100% Debt, 0% Equity 60% Debt, 40% Equity
Description 2002 2005 2009 2002 2005 2009
Intercoastal - Assumes NUC
Proposed Service Plan with
LUEA Wholesale Service:
intervenor Testimony $79.70] $6252 NA NA NA NA
Rebuttal Testimony (1) $79.70 $64.31 NA $79.70 $64.62 NA
UC Direct Testimony -
ssumed 60% debt financing
(2) $84.78| $84.78 NA| $8478| $84.78 NA
mountthat NUC rates are
igher than Intercoastal's $5.08|  $20.47 NAl  $508|  $20.16 NA
Percentage thatNUC rates are
igher than Intercoastal's 6.37%| 31.83% NA 6.37%| 31.20% NA

(1) Revised to remove Walden Chase
(2) NUC did not project any adjustments to their initial rates.
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Is there one simple statement that you can make or aspect of your analysis that you can
highlight that will bring into sharp focus how and why Intercoastal is a better choice that

NUC to serve the requested service area?

Yes. To compare, it is best to compare “apples to apples” as the saying goes. When you
make the adjustments to produce as close to an apples to apples comparison as possible of
Intercoastal’s and NUC’s proposals, you get Scenario 2b in Exhibit MB-3. This scenario
assumes that Intercoastal will implement NUC’s capital plan with wholesale JEA service
and that it will finance the capital plan with 40% equity and 60% debt. This adjusts
Intercoastal’s proposal in response to the major objections of NUC, that being
Intercoastal’s capital plan and funding that plan with debt by simply incorporating NUC’s
preferences as to how to accomplish these items in Intercoastal’s plan.

The results of this comparative analysis are profoundly in favor of Intercoastal. The chart
on page 16 shows the summary results of this comparative analysis and the detail is
presented as Scenario 2b in Exhibit MB-3. These analyses show that, if Intercoastal
“stands in NUC’s shoes” with regard to its capital plan and debt/equity finding ratio,
Intercoastal’s rates are projected to be approximately 31% lower than NUC'’s rates by
2005.

Also, If NUC had provided a ten year capital plan, we could extend this analysis through
2009 and I expect that the difference would get larger. Furthermore, NUC will not reach
80% of capacity (the level at which their proposed rates were calculated) until at least
2005, so no NUC rate reductions would be possible until then. And when NUC gets to
that point, more capital will be needed, and always, because of Intercoastal’s current and
future customers in its existing service area, NUC will have fewer customers than
Intercoastal over which to spread its fixed costs causing it to always have proportionately

higher rates than Intercoastal would have.

Does this conclude your testimony?
Yes.
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Mr. M. L. Forrester
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Intercoastal Utilities, Inc.
6215 Wilson Blvd.
Jacksonville, Flonda 32210

Re: Application for Service Area Extension - Financial Analysis - 2™ Revision
Dear Mr. Forrester:

Enclosed you will the 2™ Revision of the Final Report of the above referenced revised analysis. This report
will support my rebuttal testimony to the Florida Public Service Commission (FPSC) in the above
referenced Application for Service Arca Extension.

This report was prepared based upon financial, engineering, growth and other data and information
provided to us by you, your staff, Smoak, Davis & Nixon, your accountants and PBS&J, your consulting
engincers. Burton & Associates developed a model which produced the results contained herein. The
model was developed to predict as closely as possible the financial performance and rate revenue
requirements of Intercoastal over a ten year forecast period. In each year of the forecast period the model
determines the allowed return based upon calculated rate base and a weighted cost of capital analysis. In
each year of the forecast period, this allowed return is then compared to achieved return before rate
adjustments to determine any rate adjustments that will be necessary for Intercoastal to earn its allowed
return, without over earning in any year. Subsequent years’ revenue projections assume that rate
adjustments identified in prior years are implemented. '

This report 1s a revised analysis because it incorporates information from direct and intervenor testimony
filed by Nocatee Utility Corporation’s (NUC) witnesses that was not available when my intervenor
testimony was prepared. This new information does not change the conclusions of the report but this
analysis was revised to reflect the most current and accurate data available and to make comparisons
between the rate impacts of NUC’s plan and Intercoastal’s plan to serve the requested service area,

The report includes an analysis of water and sewer rates and a separate analysis of reclaimed water rates.
All analyses are based upon annual capital requirements for water, wastewater and reclaimed water
identified in PBS&J’s Conceptual Master Plan dated December, 1999.

I would like to thank you and your staff for your assistance in providing us the information needed to
prepare this report. If you have any questions, please do not hesitate to call me at (904) 247-0787.

Very truly yours,
(7' 7
./','7" 4 /

“" Michael E. Burton
President
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Intercoastal Utilities, Inc.
Application for Service Area Extension

Financial Analysis

Intercoastal Utilities, Inc. (Intercoastal) currently provides water service to approximately 5,500
equivalent residential connections (ERCs) and sewer service to approximately 3,200 ERCs in
northeastern St. Johns County east of the Intracoastal Waterway. Intercoastal has applied for an
extension of its service area west of the Intracoastal Waterway, including an area in Duval County
owned by DDI and planned for development as Nocatee.

A.  Objective

The objective of this financial analysis is to examine the financial feasibility of Intercoastal
extending its service area as described above in terms of the implication to the water and sewer rates
of its current and future customers.

B.  Scope

This analysis includes examination of the expected impact upon water, wastewater and
reclaimed water rates of Intercoastal continuing to serve its current service area plus projected
development in an extended service area west of the Intracoastal Waterway to include portions of St.
Johns County plus the projected development in Nocatee in Duval County. This analysis also
compares the impact upon the monthly water and sewer bill of a single family customer with
Intercoastal’s rates and NUC’s rates as proposed in the prefiled testimony of Ms. Swain.

C. Information Sources

Information used in this analysis was derived from the following primary sources:

. Intercoastal Utilities 1998 Annual Report filed with the St. Johns County Water and
Sewer Authority,

. Intercoastal Utilities staff,

. Intercoastal Utilities Accounting Records,

. Intercoastal Utilities Certified Public Accountant - Smoak, Davis & Nixon

. Intercoastal Utilities” consulting Engineer, PBS&]J,

. Prefiled direct and intervenor testimony of NUC witnesses
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D. Study Procedures

In order to conduct this analysis, a comprehensive, predictive model was developed. This
model was designed to project the financial performance of any water and sewer utility regulated by
the Florida Public Service Commission (FPSC) over a ten year forecast period. The model
determines the allowed return in each year of the forecast period, based upon a weighted cost of
capital analysis, and determines any rate adjustments required in each year in order for the utility to

earn its allowed return.

Allowing the model to calculate required rate adjustments in this way usually results in slight
rate adjustments in each year of the forecast period. Therefore, in order to avoid rate adjustments
in each year of the forecast period, the model also allows for rate adjustments to be specified in each
year. It then calculates the achieved return and compares it with the allowed return to show whether
the utility will be under or over earning in each year of the forecast period. In this way a rational plan
of rate adjustments can be developed which provides the utility with adequate earnings in each year
within its allowed return.

The model then evaluates the impact in terms of the monthly water and sewer bill for a single
family customer with average usage. This customer rate impact is the real test of the financial
implication of the utility providing service to its current and future customers.

E. The Analyses Performed

The analyses presented herein in Scenarios 1a and 1b analyze the impact upon customer’s rates
of the implementation of Intercoastal’s Conceptual Utility Master Plan to meet the water, sewer and
reclaimed water demands of the projected growth in the service area for which Intercoastal’s service
area extension application is filed assuming funding of capital projects with 100% debt and 0% equity
in Scenario 1a and with 60% debt and 40% equity in Scenario 1b. The analyses presented herein as
Scenarios 2a and 2b analyze the impact upon customer’s rates of the implementation by Intercoastal
of the capital plan and wholesale water and sewer service agreement with the JEA presented in the
NUC prefiled testimony assuming funding of capital projects with 100% debt and 0% equity in
Scenario 2a and with 60% debt and 40% equity in Scenario 2b.

The analysis then compares to NUC’s plan both 1) the impact of implementation of the
Intercoastal Conceptual Master Plan and 2) the impact of implementation of the Intercoastal plan
where Intercoastal “stands in NUC’s shoes” regarding implementation of the same capital and
wholesale service plan as proposed by NUC in the requested service area. These comparisons are
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conducted based upon an assumed water usage for a single family customer. It is reasonable to
assume that the development that will occur in Nocatee will likely be similar to the development in
the western portion of Intercoastal’s service area, which is single family homes with year round
occupancy. The homes pictured below are all in the western portion of Intercoastal’s current service
area, are similar to the homes in Sawmill Lakes and at least one of the homes pictured is in Sawmill
Lakes. Therefore, in order to determine a reasonable assumption for water usage in the requested
service area, I reviewed an analysis of water usage for the Sawmill Lakes subdivision, which is a
subdivision in the western portion of Intercoastal’s current service area along CR 210.

Sample Views of Single Family Homes in the
Western Portion of Intercoastal’s Current Service Area

This water usage analysis shows that the average monthly water usage for this subdivision
for the three months ending 1/31/2000 was 18,590 gallons per month per home. It is important to
note that these three months are historically the lowest months of usage throughout the year.
Therefore, I believe that this level of water usage is a conservative indicator of what might be
expected in the requested service area. However, we choose to use only 10,000 gallons per month

in our customer impact analysis to be doubly conservative.

This analysis also includes Scenario 3 which is a comparative analysis of NUC’s reclaimed

water rate plan to Intercoastal’s reclaimed water rate plan.

The results of the analysis are presented in the following section. All supporting analyses,
including a description of underlying assumptions, are presented in the schedules which are
included in the Appendices at the end of this report.

F. Results
NUC set initial rates assuming connections at 80% of capacity and NUC projects that will

occur in four years, or 2005. Therefore, it is assumed that NUC’s rates will stay at their initial level
until 2005. Based upon NUC’s initial rates and the assumption that those rates will remain constant
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until 2005, we conducted a comparative analysis of the impact upon the monthly water and sewer bill
of a single family customer with both the Intercoastal rates, as projected herein, and the NUC rates,
as proposed in the prefiled testimony of Ms. Swain. Assumed monthly water usage of 10,000 gallons
per month per single family residential customer were used in accordance with the discussion in the
previous section. The subsections on the following pages present the results of this analysis.

INTERCOASTAL UTILITIES BURTON & ASSOCIATES
PAGE 4




1.  Scenarios 1a and 1b - Intercoastal as a “Stand Alone Utility”

The revised Conceptual Master Plan prepared by PBS&J for Intercoastal assumes that
Intercoastal will continue to provide service to the requested service area as a stand alone utility.
That means that the revised Conceptual Master Plan does not include wholesale service but rather
includes the capital costs to provide water, wastewater and reclaimed water treatment facilities on
site. This section compares this Intercoastal stand alone utility plan to NUC’s plan, which includes
the purchase of wholesale water and wastewater treatment services from the JEA. Scenario la
assumes 100% debt and 0% equity financing and Scenario 1b assumes 60% debt and 40% equity
financing. Supporting schedules and analyses for this scenario are presented in Scenarios 1a and 1b
in the Appendix.

The chart on page 6 shows that, assuming Intercoastal’s proposed capital plan and 100% debt
financing, by 2009 the average monthly water and sewer bill of a single family residential customer
with 10,000 gallons per month of water usage is projected to be $58.87, whereas with Walden Chase
included in the projections in my Intervenor’s Testimony, it was $58.59.

The results of assuming a plan of financing that includes 60% debt and 40% equity instead of
Intercoastal’s proposed 100% debt financing are that by 2009 the average monthly water and sewer
bill of a single family residential customer with 10,000 gallons per month of water usage is projected
to be $61.42, whereas with Intercoastal’s proposed 100% debt financing plan (adjusted to remove
Walden Chase) it was $58.87. This is also shown in the chart and graph on page 6.

Finally, a comparison of Intercoastal’s plan with 100% debt financing with NUC’s proposed
rates shows that by 2005 NUC’s rates will be approximately 18% higher than Intercoastal’s. Under
this financing plan, if NUC ’s rates remain at the proposed levels through 2009 (NUC has presented

no _projections of future rate reductions), they will exceed Intercoastal's projected rates by

approximately 44%. This is also shown in the chart and graph on page 6.

Comparing Intercoastal’s plan with 60% debt and 40% equity financing with NUC’s proposed
rates shows that by 2005 NUC’s rates will be approximately 11% higher than Intercoastal’s. Under
this financing plan, if NUC s rates remain at the proposed levels through 2009 (NUC has presented

no projections of future rate reductions). they will exceed Intercoastal’s projected rates by

approximately 38%. This is also shown in the chart and graph on page 6.
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Monthly Water and Sewer Bill with 10,000 gal/Mo Usage
Intercoastal's Financing Plan Nocatee's Financing Plan
100% Debt, 0% Equity 60% Debt, 40% Equity
Description 2002 2005 2009 2002 2005 2009
Intercoastal - Assumes
Proposed Stand Alone Service
Plan:
Intervenor Testimony $79.70| $71.71 $58.59 NA NA NA
Rebuttal Testimony (1) $79.70] $71.84| $58.87] $79.70f $76.12| $61.42
fNUC Direct Testimony -
IAssumed 60% debt financing
(&3] $84.78| $84.78| $84.78] $84.78| $84.78| $84.78
mountthat NUC rates are
higher than Intercoastal's $5.08] $12.94| $25.91 $5.08 $8.66( $23.36
IPercentage thatNUC rates are
higher than Intercoastal's 6.37%| 18.01%| 44.01% 6.37%| 11.38%| 38.03%

(1) Revised to remove Walden Chase
(2) NUC did not project any adjustments to their initial rates.

A graphical representation of this chart follows:

Comparative Rate Impact
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2. Scenarios 2a and 2b - Intercoastal “Standing in NUC’s Shoes” with regard to its
Capital and Wholesale Service Plan

As stated in the previous section, Intercoastal’s revised Conceptual Master Plan assumes that
Intercoastal will continue to provide service to the requested service area as a stand alone utility;
whereas NUC’s plan includes the purchase of wholesale water and wastewater treatment services
from the JEA. Therefore in order to have an “apples to apples” comparison, an analysis was
conducted that assumed that Intercoastal would “stand in NUC’s shoes”, that is to assume that
Intercoastal were to implement NUC’s plan in the requested service area, including the assumption
of wholesale water and sewage treatment service from the JEA, while continuing to serve its eastern
service area with its existing and planned water and wastewater treatment facilities. Scenario 2a
assumes 100% debt and 0% equity financing and Scenario 2b assumes 60% debt and 40% equity
financing. Supporting schedules and analyses for this scenario are presented in Scenarios 2a and 2b
in the Appendix.

The chart on page 8 shows that, assuming Intercoastal implements NUC’s proposed capital plan
with wholesale service from the JEA and 100% debt financing, by 2005 (the last year of NUC’s
projected capital plan) the average monthly water and sewer bill of a single family residential
customer with 10,000 gallons per month of water usage is projected to be $64.31, whereas with
Walden Chase included in the projections in my Intervenor’s Testimony it was $62.52. This is shown
in the chart and graph on page 8.

The results of assuming a plan of financing that includes 60% debt and 40% equity instead of
Intercoastal’s proposed 100% debt financing are that by 2005 the average monthly water and sewer
bill of a single family residential customer with 10,000 gallons per month of water usage is projected
to be $64.62, whereas with Intercoastal’s proposed 100% debt financing plan (adjusted to remove
Walden Chase) it was $64.31. This is also shown in the chart and graph on page 8.

Finally, a comparison of Intercoastal’s plan with 100% debt financing with NUC'’s proposed
rates shows that by 2005 NUC'’s rates will be approximately 32% higher than Intercoastal’s. This
1s also shown in the chart and graph on page 8.

Comparing Intercoastal’s plan with 60% debt and 40% equity financing with NUC's proposed
rates shows that by 2005 NUC 's rates will be approximately 31% higher than Intercoastal’s. This
is also shown in the chart and graph on page 8.
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Monthly Water and Sewer Bill with 10,000 gal/Mo Usage
Intercoastal's Financing Plan Nocatee's Financing Plan
100% Debt, 0% Equity 60% Debt, 40% Equity
Description 2002 2005 2009 2002 2005 2009
intercoastal - Assumes NUC
Proposed Service Plan with
LJEA Wholesale Service:
Intervenor Testimony $79.70| $62.52 NA NA NA NA
Rebuttal Testimony (1) $79.70 $64.31 NA $79.70 $64.62 NA
UC Direct Testimony -
ssumed 60% debt financing
(2) $84.78 $84.78 NA $84.78 $84.78 NA
mountthat NUC rates are
higher than Intercoastal's $5.08| $20.47 NA $5.08| $20.16 NA
Eercentage that NUC rates are
igher than Intercoastal's 6.37%| 31.83% NA 6.37%| 31.20% NA

(1) Revised to remove Walden Chase
(2) NUC did not project any adjustments to their initial rates.

A graphical representation of this chart follows:

Comparative Rate Impact
ICU with NUC Plan and JEA Wholesale Service
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NUC did not project past 2005, so capital improvement program numbers for their plan during
that period were not available. Therefore, this analysis does not include projections past 2005,
However, although NUC does not address what its rates will be after 2005 it is useful to examine why
Intercoastal’s rates would be lower than NUC in 2005 and to extrapolate the general nature of the
comparative impact upon the rates of both NUC and Intercoastal serving the needs of the requested
service area into the future.

The reason that the Intercoastal rate impact is less than NUC’s in 2005 is primarily due to the
fact that Intercoastal is a mature utility with over 5,500 existing water ERCs and 3,200 existing sewer
ERCs. One impact of being a mature utility is that when Intercoastal adds capital investment to rate
base to serve the requested service area, it has continuing reductions in its existing rate base through
depreciation to offset, at least to some extent, the increases in total rate base resulting from expansion
in the requested service area. Whereas, NUC’s total rate base is the new investment in the requested
service area and it has no increasing accumulated depreciation on an existing investment to serve
5,500 and 3,200 existing water and sewer ERCs respectively, as does Intercoastal, to counteract the
increases in investment, and thus return, to serve expansion in the requested service area.

Also, Intercoastal is already covering the fixed administrative and operations costs of an
ongoing utility in its current rates. Additional administrative and operations costs to serve the
requested service area will only be marginal costs. Also, Intercoastal’s current administrative and
operations costs and other fixed costs will be spread over a larger base of customers as growth occurs
in the requested service area causing downward pressure on rates due to these economies of scale.

NUC will enjoy none of these advantages. And even assuming NUC is awarded the service area
and matures as a utility over time, a comparative analysis over the same time period assuming that
Intercoastal is awarded the territory, and “stands in NUC’s shoes” regarding implementation of the
same capital and wholesale service plan as proposed by NUC in the requested service area, would
show that Intercoastal will always be able to have lower rates than NUC because of the advantages
of Intercoastal’s greater economies of scale due to its existing base of customers.

3. Scenario 3 - Reclaimed Water Rates

NUC proposed reclaimed water rates based upon a plan to purchase reclaimed water from the
JEA. Conversion of NUC’s proposed reclaimed water rates results in monthly reclaimed water cost
per reclaimed water ERC of $14.78. This conversion of rates to ERCs assumes that a reclaimed
water ERC is equivalent to 261 gallons per day which equates to 7,830 gallons per month.
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In Intercoastal’s plan to provide reclaimed water under its stand alone plan, assuming 100%
debt and 0% equity financing, the cost per ERC for reclaimed water would be $15.48 in2002, $15 48
in 2003, $14.30 in 2004, $12.85 in 2005 and $11.61 by 2009. This shows that Intercoastal can
provide reclaimed water under its stand alone plan at a cost that, although initially is slightly more
than NUC (approximately 4.7% higher), will decrease through 2009 to the point that it is 21.4%
lower than NUC as economies of scale are realized by growth in reclaimed water customers. In fact,
Intercoastal would probably implement reclaimed water rates at the level calculated for 2005 (the
fourth year of the plan and consistent with NUC’s initial rate calculations) which means that
Intercoastal will have lower reclaimed water rates than NUC from 2002 onward. Supporting
schedules and analyses for this scenario are presented in Scenario 3a in the Appendix.

Assuming 60% debt and 40% equity financing, the cost per ERC for reclaimed water would be
$15.48 in 2002, $15.48 in 2003, $15.48 in 2004, $14.85 in 2005 and $13.17 by 2009. This shows
that Intercoastal can provide reclaimed water under its stand alone plan at a cost that, although
initially is slightly more than NUC (approximately 4.7% higher), will decrease through 2009 to the
point that it is 10.9% lower than NUC as economies of scale are realized by growth in reclaimed
water customers. In fact, as with Scenario3a, Intercoastal would probably implement reclaimed water
rates at the level calculated for 2005 (the fourth year of the plan and consistent with NUC’s initial rate
calculations) which means that Intercoastal will have lower reclaimed water rates than NUC from
2002 onward. Supporting schedules and analyses for this scenario are presented in Scenario 3b in
the Appendix.

As with the water and sewer rates evaluated in Scenarios 1 and 2, this analysis also
demonstrates that Intercoastal’s proposed plan to use 100% debt financing will result in slightly lower
reclaimed water rates than will financing with 60% debt and 40% equity.

Also, it is important to realize that NUC will not enjoy the same benefit of economies of scale
from growth regarding reclaimed water as will Intercoastal. This is because according Ms. Swain’s
testimony, NUC will purchase reclaimed water from the JEA for an annual cost, at 80% of capacity,
of $119,988. This is approximately 50% of the $238,278 annual O&M costs for reclaimed water, at
80% of capacity, as represented in Ms. Swain’s testimony. This is important to note, because as
reclaimed water customers increase, no economies of scale will be realized relative to this purchased
reclaimed water cost. In fact, as reclaimed water customers increase, the cost to NUC of this
purchased reclaimed water will increase proportionately.
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G. Conclusions

This analysis shows that Intercoastal can provide water and sewer service to the service area
requested, without requiring an increase in its water and sewer rates. If growth occurs as projected,
reduced rate pressure may allow Intercoastal’s rates to be decreased by as much as 10% by 2005 and
by as much as 26% by 2009 if it implements its proposed plan. Also, it may be possible to reduce
rates by as much as 19% by 2005 if Intercoastal were to implement NUC’s proposed plan with
wholesale service from the JEA. Further reductions may be possible under this plan, however NUC’s
plan did not project beyond 2005.

Furthermore, this analysis shows that under any set of reasonable assumptions, Intercoastal can
provide water, wastewater and reclaimed water service to the requested service area more cost
effectively and with lower rates than can NUC. This is possible in great measure because Intercoastal
is an existing, mature utility which would immediately derive the benefits of the economies of scale
offered by its 5,500 existing water ERCs and 3,200 existing wastewater ERC:s in its rates to serve
the requested service area. NUC, on the other hand, would be a start-up utility, and would never be
able to “make up the difference” relative to the advantages Intercoastal possesses in terms of
economies of scale from existing customers.

This advantage in terms of economies of scale will benefit not only the new customers in the
requested service area, but also, Intercoastal’s existing customers by providing additional growth over
which to spread its fixed administrative and operating costs, thus resulting in lower rates than would
be possible without the additional service area.

INTERCOASTAL UTILITIES BURTON & ASSOCIATES
PAGE 11

%




Appendices

This section presents three (3) Appendices, one for each of the three (3) scenarios discussed
in the report. Each Appendices includes eighteen (18) figures, titled Figure 1 through Figure 18.
These figures present the detailed results of the financial forecast for each respective scenario.

The figures are ordered so that, as nearly as practical, the earlier figures present the summary

results of the analysis and data. Information used in the earlier figures “rolls up” from later figures.

The table of figures for Appendices 1 and 2 are the same as those shown below: Appendix 3 is
slightly different and its Table of Conterits is included at the beginning of the Appendix

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
Figure 16 Graphs of Key Indicators - Sewer System
Figure 17 Graphs of Key Indicators - Water and Sewer System
Figure 18 Cash Flow Projections - Total Water and Sewer System
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Scenario 1a
Intercoastal as a “Stand Alone” Utility
100% Debt and 0% Equity Financing

This scenario analyzes the impact upon customer’s rates of Intercoastal Utilities implementing
Intercoastal’s plan to meet the water and sewer demands of the projected growth in the area for
which Intercoastal’s service area extension application is filed assuming that Intercoastal is a “Stand
Alone” utility in that it provides all required water and wastewater treatment facilities on site. It
assumes that capital projects will be funded with 100% debt and 0% equity financing.

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
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Figure 18 Cash Flow Projections - Total Water and Sewer System
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Figure 1

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

SUMMARY

=1

© O~N O AW N

2008 2009
0.0%] _ 0.0%] _ 0.0%] _ 0.0%] 0.0%] 0.0%] 0.0%] 00%] 00%] 00%] 1.4%
12.47%| _4.32%] __477%| 0.01%| 035%] 183%| 342%| 517%| 3.00%| 526% 6.

vg Mo.Cost/ERC $15.81 $515.81 §15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $16.03

Achieved Return (Mllllons) $0.116 $0.064 - $0.070 ($0.000) 0.012 0.061 0.113 0.169 $0.160 0.191 $0.234

Allowed Return (Millions) $0.112 $0.106 $0.104 $0.216 $0.221 $0.223 $0.222 $0.219 $0.272 $0.241 $0.234

$1.486 $1.460 $3.222 $3.286 $3.317 $3.310 $3.263 $4.102 $3.632 $3.526

0.0%] _ 0.0%] _ 0.0%] 0.0%] 0.0%] -12.3%] -12.2%] 0.0%| -7.8%] -5.6%

2.96%]___6.21%] __150%] 353%| 7.78%| 7.89%| 7.30%| 697%| 7.09%| 6.60%

vg Mo.Cost/ ERC $63.89 $63.89 $63.89 63.89 63.89 63.89 56.03 9.20 9.20 5.36 2.84

Achieved Return (Millions) 0.355 0.144 0.275 0.167 0.38 0.793 0.719 0.585 0.865 0.755 0.677

Allowed Return (Millions) $0.600 $0.345 $0.315 $0.747 $0.729 $0.685 $0.612 $0.538 $0.823 $0.706 $0.677

Rate Base (Millions $4.979 $4.852 $4.434 $11.125 $10.857 $10.193 $9.115 $8.014 $12.414 $10.657 $10.222
Rate Effect NA 0.0%]_ 0.0%

R — e e

Avg Mo.Cost/ ERC | $79.70]

Achieved Return (Millions) $0.471 $0.208 $0. 345 $0.167 $0. 395 $0.854 . $0. 946 30,977
Allowed Return (Millions) $0.712 $0.450 $0.419 $0.964 $0.950 $0.907 $0.834 $0.757 $1 095 $0.947 $0.911
Rate Base (Millions) $5.913 $6.338 $5.894  $14.346  $14.144  $13510  $12.425  $11.277  $16.517  $14.289  $13.748
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
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WATER i SEWER SYS‘I'EII

Projesied Projocied Prajacied Projosied Projocied
] e et F 000
i MAMATD | AT WM BSOS R4
3 Growth Percentage 8% 4 1217% 11.20% 2.91% 11,10% L%
4 Rais Reverus from Growth 0,321 134,067
5 “Wals Wivence Priar ta Wals Zhamack
[ 3 Paroeniage Rais bureass
T Raig Reverns fom Rate
] W;—.;..—M
10 Other Rovenus:
1 Mius. Revenve
:: Cthar Reverne
“Tal Cihar Frvoni
H T Nevnoe v
11
15 iixpenses:
1
" Adcional DLM - Weslern Bvi Arsd 0 L » 3.8 $100,720 $137,004 §7e400 210923 2N 444,150
: m Eastern Bvs Arsa l'hl.!’l‘l. §Tr0,500 nu.na tﬂﬂ.lg llll.la llﬂ‘l.'la Iﬂ’.ls unr.uu “M":A.A nm’: "
NA
n Franchiss Fes- PSC § 40447 44027 4, 00,034 7341 Fa 2 90,087 90,028 8,273 101,812
g Mﬁm ; 26‘ Oniy} |l2.ﬂi3 131,067 IHA’;: l'ﬂ.tn‘ 209 r-l:l;g’ (ﬁw:'r} (i;.i‘t:' (iiu"“ M' (m,
Amort At (143, 90,503 B 3 2478) (8,200
: b 4.!!;’ 4.“1’ ’:m’ ﬂ.ﬁ) “:ﬂ’ : 4,083 4,083 4,08 4,083 4,663 4,08
= A . ] ] 1 A ] A i RiRLA
Fid
2 Nea Opersiing incems {Kxpensss)
-] Non Oper Rev i, 0 ] 0 0 » -] ] ] L] % ]
-+ T eome: o .} : a0 1100 a2 0,130 1,100 tash) 140 1409
) A A i \
g Othet Tanes & Lissnnae [ (100) “ag (186) (16 (170) "y (178) @) [+-3}] @
: Propacty Tams: (90,884) {107,000) {106,548) anNn anasm) (182434) (N0 {190,007} B7.044) @M @0.2409)
,: "
3
3 Taable inoms (00 workahest for taxable noome below)
3 Income Taxse:
L] Rale 4.60% *
4 Fodersl 34.00%
a2 ()
2 Net Attar Tax Income
: Rale Base
4T Rate of Retum Achisved 124T% 43% - 4.TT% D01% 0.34% 15% 1% 3.50% 5.20% (-]
48 Ahcrwnd Raturn 1204% T.00% L10% 1% 1% .T2% 1% &% L% 5% AN
40 Alownd Raturs Armourt 2447 “§108,564 $103,000 21844 220,787 T 222108 s b-or A | 240,778 3381
: Wockehse! for Yaxsbis income:
82 inareet Expenss - Total t 1] " u # 1,230,080 NI nxora10 $1.60404
el M CER vme vame wamm naen nber wam  emm v e
: - WIS BTN TR A L A VRS WIN TR TR
f i o BE OBME O Wm mm omm oumm  soe wme  a
« Water M A 114 X s
= G v % % % % R %
{1} Adocmtion pervenisge hasad upen sument walir rata bese 20 & parmeatage of \wial inls bovs.
@ por simpkaly, taxabie inseme i saicuiated or waler oot Drwever, the Sax reum woukd e e 49 2 sormokintad basls, Furthermars, Launiie hcoos Io not
munmhumﬂﬁmum mmh&hmmwmmuﬂbhwwuﬁum
income wauld resul in bax erece thel sould y e
SOURCE: BURTON & ASSOCIATES
AATERT WKL 043172000



o¢

Figure 4

INTERCOASTAL UTILITIES
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Assats ¥,
. :
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
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Depreciation Schedule - Now Assets 1908
1% [ Afsa
2 8" PVC Well Header

21 18" PYC Water Main !
2 750 GPM Supply Walls

23 12° PVC Well Header

24 2.0 MG Resarvolr wi Asrator
25 Pumping Station #1 Complate
2 12" PYC Walar Main

a Enginesring & Contingency
28 2.0 MG Resarvoir w. Asrator
*

3%

h3]

2

B

34

b1

]

a7

43

-

Expand Pump Station #1
750 GPiM Supply Wells

49 Total Existing Depreciation $182,603 $132003  $182003  $18200% $18260% $182003 §1A2603  $182,003  S142150  S1M030 §1MT7M
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51 Yotal Depreciation WELRS

52 Ascumulated Depreclation $1,836,149 S1LBIT.702 320,302 $2276179  $2001.232 S2000480 116 BITZTAST 4107233 4532360 G4,546000  $5,359,301
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Existing Assety
i Franchises
2 Seawers-Force
3 Sewers-Cravity
4 Other
5 Services
] Recalving Well
7 Pumping Equlp
[ ] Struciures
] Treat Equip
10 Cuifall Sewer
:; Cther Treatment
k) Genonal
14 Furniture da
15 Laboratory
16 Power Equip
7 Miso Equip
18 Acquisition

EaSaaBBalallaBEEbE

by

Depreciation Schedule - Existing Assets

Figure 8
Page1of 2

27 Franchses
Sewsis-Force
Sowers-Gravity
Cther

Barvices
Recelving Well
Pumping Equip
Structures

Trest Equip
Outfall Sewer
Other Treatment
Structures

Genaral
Furniture

Laboratory

Power Equip

Misg Equip
ulsition

spRLERRELYEsERYRREY

Depreciation
41 Adjustmant to Reconclie to Azcounting Records

42 Existing Depreciabion

$40.314 $40.314

1,680 1,880
19,400 16,400
15,301 1531
55,387 55,387

SOURCE: BURTON & ASSOCIATES
CAOATAMZINCUNTES Tik~2WF AMSSIOC.WIKA



Figure 6

Page20of2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Estimated
; Now Assols Year O_rEInal Cost Liie gm!
T WWITP Tmprovement Easl Sve Afea ,

2 Maater Lift Station #1 2002 200,000 by
3 18* PVC Focoe Maln 2002 458,000 0
4 8" PVC Force Main 2002 408,000 X
5 1.0 MGD WWTP 2002 §,500,000 26
8 16" PVC Cutfall/Xfer (50% Cost) 002 ,000 30
7 Contingency 200 1,793,500 0
8 1.0 MGD WWTP Expansion 2007 $,000,000 26
9 12° PVC Foros Maln 2007 240,000 k(]
10 Engineering & Contingency 0071 1,310,000 0
11 Land 2000 250,000 -

Schedule - New Ageets i 1058 1689

12 Ared 70,959

13 Master Lift Station # 1

14 16" PVC Force Main

15 8° PVC Forca Main

18 1.0 MGD WWTP

17 16°PVC Outbimer& (50% Coet)

Eng
19 1.0 MGD WWTP Expansion
20 12" PVC Force Main

. . . . . 4,000 8000 8O0
2 Enginsaring & Contingency . o . o o 21833 43,657 43,667
b Land . . - . . . - -
pc CACPlant 1002 15,309 41,374 42,875 44,512 48,207 45,405 83,142 37,468 35,703
24 Yolal' New Depreciation 37 - EE1G BT 35100

Intal Depreciation - Sewer
25 Tolal Existing Depraciation $360,255 $350,255  $360,208 $360208 $350208 $360,102  $360,102  $380,102 $360,102 $257,827 $257,000
26 Total New Depreciation 75,909 159,021
27 Yol Depreclation 7Lt (510 278
28 Accumulated Depreciation $2,768,581 $3,204,015 3,724,091 $4251,603 $4,965,008 35,842733 $8,720,992 §7,801,035 §8.483,188 $9,502,060 $10,314,974 311,526,335
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Figure 7
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INTERCOASTAL UTILITIES
WATER & SEWER B8YSTEM
Ex| CIAC. Plant Yi Cost Lie
o (. t]

) B oy el
2 Dist Resarvoirs & Stanpices 1992 24,490 7
3 Trewvicsion & Dist Maing 1988 © 2505784 45
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7 4 fl
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' e 1L ——
? Yol ERing CIAC =Tk ST I
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1 1o 1998 Avvual R 1”.&
12 i

Amortization of Exjsting CIAC

Amortization Schedule « Exleting Plem CAC 1998 2000 2001 2002 2003 2004 2008 2008 2007 2008 2000
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14 DistResarvols & Stancpipes 62 ®2 2 .2 882 2 o2 2 662 [
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X
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g %unmumnm
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SOURCE: BURTON & ABSOCIATES
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Figure 7
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INTERCOASTAL UTILITIES
004 2008 2008 2007 2008 200
Now
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:g . - u‘.m S48 $913 3947 3584 $1,028 $1.071 s1§ S80S $738
New CIAC - Cash Amorizaion . $1,008 190 55,748 $5.963 36,197 452 38746 748 $5,072 )
17 Yolal New CIAZ - Cash Amorizalon T N Y578 ) woT g:u; T &nr H
18 Total New CIAL Amoriation o s3,107 I s 13438 180 Y] 520858 8700 BB $153c
Summary of CIAC & CIAC Amartization - Water
CiAC Ing 1698 '
w Exlating 1994 2000 2001 2002 2003 2004 2008 2008 2007 2008 2008
20
21
2 4!
23 Tolal New CIAC Awal Amorization
2‘ - 5 3 5
25 Accumulated CIAC Amortizatl $1.078,T08 $1222018  $LMBA3T  $S1822 O FLATE06  SLOM1368  S2000827  S2U6TON S2331360 SAS04611  SZTHAA605  S2810,280
SOQURCE: BURTON & ARSOCIATES
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Figure 8
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INTERCOASTAL UTILITIES :
WATER & SEWER BYSTEM
Existing CIAC « Plant Yoar Cost  Lite
- - L)
1 —Oh o iy o e (o)
2 Sowers - Force 1989 450,768 k]
3 Sewers - Gravity 1088 3INTTEE 45
4 Otwr - Collecling 1985 62,148 L)
5  Services 1900 817 e
; Racaiving Wel 1331 AT g
3 1990 801274 18
9 = R
Extmaied
0 _l_ﬂ%‘yﬁm =Cash Year ﬁ Ooll Uity ﬁm!
otal ting LIAL - Cash
11 Tolal Exl CIAC 18,848
12 ummm Report “‘:ss.m
13 0
 Amgrtization of Existing GIAG
Amoriization S¢hedule - Exisling Plant CIAC * 1900 2000 200t 2002 2003 2004 2008 2008 2007 2008 2009
" T Uper SR —2ay vy sy SLA5T Ly
15 Sewses.Forte 28,602 25802 28802 2882 28892 28,692 a2 28602
16 Bewers. Gravity 82817 2817 82817 82817 82517 2817 2817 2ey 28 82817 02617
17 Oer-Colecirg 1 1854 1,664 1584 1,854 1,854 1564 1 1,554 1,854 1,584
1§ Sendcas um W w2 172 wm wn um w2
19 Srucue
20 wel 8248
2 ﬁé@%
2

Amorizaton 245,924
2% %hﬂmbm Records $16.224
7 ng {lon

SOURCE: BURTON & ABBOCIATES
CADATAM ZINCAATESTIN~2F AMBEIC I
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Figure 8

Page20f2
INTERCOASTAL UTILITIES
WATER & SEWER $YSTEM
1008 2000 2001 o0 2008 204 08 2008 2007 08 2008
CIAG » Plant: L Sy
N aickme & Improvemarts —_— o aran e e
- nay " saser $10.207 £200M $20,000
; l-wn-f':n n D2 - STIAT2 S 4 2 28,508 $245. 538 Q837 247,010 344,200 $208.877 m
s S s D oeml meme  mend wma neea siSm o WRE OGS T baw
Bervices e . ! b
; Pumping Eqlp ;: 317545 . MEMT AT 132000 QTS a2 AT s 185407 2T $120382 417508
1 ] Lifs
T TORRewCAC- PR — TSR WV SAAAR RIS WA S WSRO Wy
] "‘*N;'::‘m"‘;.. - MTEE BTS2 SATIS08 $400,787 $500.524 208 $S54008  STZZITY  BA2AAST  $4200M
1'0 = - 2 TR NS RS WO SRR RIS BN VITT VaRT Baw
11 Total New CAS o TSN STSIM O SLSETZN KELMAMS  SLIITAM BN RN RGTM RSN HLNLNE
Amortization of New CIAC
Amartization Scheckie - New CIAC Asssls 1969 20
12 New CIAC - Plant Amortization !

1.2
B

i
5

1 T S A L
19 . Wiz
18 New CIAC- Cash Amorization ' » $2.878 45,844 $15.787 $18.380 246004 $17,883 $18.4T0 $24,092 $14.208 $14,004
10 Yol Cash Amareallon 5 i) 1T T TR L
20 Total New CAC Amortization . TN T R 157,180 5L aw "L EATE WM TR I T )

Tolal New CIAC

uN

S —SSECLTRY

CIAC Amortization
Tolal Existing CIAC Anual Amaitization
Toiad New CIAC Anrual Amorization

8§ ouR

Accuynialed CIAC Amortization HAMNDTY

Jotal Water & Sewsr
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Figure 9

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1000 200 001 o0z 008 2004 no 2004 007 2008 200
1 Water Parcent Contributed % 4% (1) % o% 84% % o% (5 8% 2%
2 Uity Plant in Benvice $6,462,000 $4,232,300 SB417,276  $I2026418  $1,220050 13853263  $14308,138  SU4SETEN  S1A2INEIT  S1AMB2134  $19,001,12
3 Include Construction Werk In Progress? W) 0 0 0 [] [] ] [] [] 0 0 o
5 [ P Bac Y "~ va 1 ' i X X 4t & a N i 508 { X . 4 1.4, 3, 1
6§ Less Accumulated CIAC 1 5,368,473 b.m 4 6,27 057,408, 850, 8,406,000} (l.m 181) (10,178,037 (10 m.«e) (11,328, 420)
7 Plus: Accumulated Amaortization of CIAC ‘?: “':::’ (1 388, 431) ¢ 518 £22 57) ; n;' :::, & ) q : g’ b 8 331,200 2,601,611 z.m 331
M S B < p - T
9 Plus or Minue:
10 Acquisition Adjustiments $147,303 $187,303 $187,203 $187,303 $187,308 $157,303 $187,208 $137,203 $187,303 $187,203 $187.308
11 Accumulated Amort of Acy Adjustments (71,283) (81,948) {88,629) 1,312 {96,068) {100,878 (105,361) (110,044} (14,720 (19.410) (124,003)
12 Working Capltal All CEERjot cam 017 95,322 99,261 103,770 108,248 "M 117,158 12,17 128,840 130,002 134,412
13 Othwr 0 0 [ 0 0 0 0 0
14 Nel Uiy Went in Sarvice foiinri) oY
15 USU Percentage 100.00% 81.51% 85.12% 56.17% 80.38% 85.79% 71.48% T1.45% 85.51% 82.45% 85.14%
16 Rate Base WIS ITAMITZ $1,460225 28T SR26107  SITRET  TI000748 5363413 4102485 STEI2AS 5525800
17 Sewer; Pﬂunlcomrbuhd 50% 0% 4% 43% 9% 5% 2% % 6% 4% 8%
18 Utlity Ptant in Service ! 3208200 BI5062,017  $IS822076  $25,353214 27421703 $H060260  SI0OTAL00 SIEBE1  SALITA9IZ  SADTASESE $44,088420
19 Include Consiruction Work n Progress? E 0 0 0 0 0 ¢ 0 0 0 0 0
20 Less: Accumulated Deprechation 4, 251 005
L3l Accum Depr, T11,005, 358 T 3 5 Yo
2 Less: Accumulated CIAC (8,802,76T) (27T 8) (10, otzuz) (11 m m) (u m.m) (10 101.233) (u.uo.m) mm m (zs.m m) (2.57!.&26) (21,:41,:'.2;
2 Plus: Amortization et CIAC 2,108,385 2,470,234 3,072,840 3,304 4043977 4 sn,aoo [%-2 _ 6,
25 Pius or Minus: y e 1EE ; %3
26 Acquiskion Adjustments . $243,054 $243,854 $243,854 $243,354 243,084 £243,854 $243,854 $243,854 $243,854 $243,854 $243.854
2T Accumulated Amort of Acq Adjustments (103,018) (100.112) {118,209) {121,208) (127,403) 1132,496) (130,208) (145,863) (154,790) (187,887) (163,584)
g Working Capitai Allowsnce [ TZB0% Jof ObM 145,300 186,558 220,828 232,538 245,012 200,913 270,885 354

Othar 0 [

:c: Tl Udilty Plantin Service 3 . X : T STET [ BIT IR AT, 75
¥ ULU Percentage 100.00% 100.00% 100.00% 20.51% $6.50% 100.00% 100.00% 100.00% 94.19% 28.40% Bu%
33 Rate Base $4070.232 34,852,117 34433883 $11,124558 $1G,857351 310,183,992 $Q.15200 38013870 312414,150 $10,656,524 $10,221.700

SOURCE: BURTON & ASSOCIATES
CADATAU NCRTES TIM~ 2F AMSS30C, Wik
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Figure 10

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
-
Water
Batimatsd Original
Comt n Sve Date 108 1088 e -y 02 2 ocd 2008 e mor X0 008
Sow Assets gor CIF

1 Watar Plank East St At 1,500,000 2000 $1.500,000

2 £ PVC Well Hoader 24,000 2002 . $34,000

3 107 PVC Wakar Main 200,000 2002 380,000

¢ 760 GPM Bupply Walls 226,000 =2 8000

$ T PVC Wl Hesder 2002 20,000

. 2013 Resorvol W st | Jooca 20z Toogeo

. AT PVC Walar bain 300,000 2002 200,000

0 . 804,780 o0 04,750
10 2.0 M3 Resarvalr w. Asraior 700,000 07 700000
1 Purg Staion 85 00,000 2007 00,000
12 760 GPAL Bupply Wells 226,000 07 224000
H AT PVC Wl Header 20,000 207 10,000
" 0" PYC Wl Hesdar 32,000 2007 38,000
i & Canlingancy 308,800 2007 $08,500
1] 8" PVC Wak Headar 24,000 2007 24,000
1 246 VC Wakar Main 406,000 2007 408000
1 100.000 2000

Now Plant Assata per CUAC:
;l‘: Naw Plant Assals (CIAC) w ) $100,007 $184,000 $455,380 $503,838 3623313 $844.872 350080t §r38.811 $438,297 $416,088
Volal oW Piard daeels [CIAT] g AT T L LA FLATY, Y4 i BIn H AT IR
22 Toiad Water Utility Piant in Service ARG 36462800  TAI2I06  HLMTATE  SI2AM4IE 313329850 FIASINS S008I SI40ITAGE  S1I0AIT  $1406210¢ 310,081,162

YEHZBERUNENEY

£ £

37 Toal Sewer Wiiity Plant in Service $10.954.230  $14.208.201
SCURCE: BURTON & ASSCCIATES
TEST

$IS082.017  $16422078 S2BA51TN4  $TAINLTSD 220000200  $30.744,003 SRS SOITNZ  BALTHE058 344008430
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Figure ¥1
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Figure 13

INTERCOASTAL UTILITIES
WATER & SEWER 8YSTEM
USED AND USEFUL_

1 Water

2 .

3 Capacity in ERC's 5,057 $,057 10,674 10,574 16,288 18,288 16288 18,288 18,288 22,000 22,000
4 Wenm 0 0 5,714 0 0 0 0 1 . L
] Connaction / Growth )

7 Conneciions in ERC's . 5,508 5,508 8,763 8,043 8,779 7542 8,336 9,160 10024 11,143 1,792
8 Annual Growth Percent 0.00% 4.87% 4.86% 1217T% - 1126%  1051% 2.91% 042%  11.16% 6.82% 530%
9 “‘Addiional Unlls [+ 114 — 200 T30 783 i) i ] 0y LALL) (.20] (]
10 Tolal Conneclions 5508 [~ 043 TR 1542 [ 3 L RL0) oA (ERC] W 12471
1 Raw U & U Perosnt 10887% 6451% BT.18% 4162% 48M%  B1.18%  BO25%  B1S5% SOS6%  5MAD% BA4%
12 WWPWHM Mos. 0 m 841 2,207 2,289 2379 AT 2,590 3357 1947 1905
13 in ReseIve £ 54 [ §.5.7 55855 L <1} 0,1% &7 12813 14500 L] 433
114 U & UPercent 100.00%  61.81%  8512% B5.17%  60.36%  GRY9%  TIAG%  TIASK  SEM%  $245%  SL14%
16 SEWER:

18 Capacity

17 Capaclty in ERC's i 2.857 5357 §357 §357 8829 3529 8929 8,929 8829 12,500 12,500
18 Additional Capacity in ERC': 2,500 [ 0 357 0 0 0 0 3571 0 0
19 Yolal Capaclly 38T 5,557 B357 3520 5% X7 B2 850 12500 12500 12500
20

21 Connaction / Growth

22 Connactions in ERC's 2,857 2,857 3114 3305 4,152 4937 5,752 6,600 7.458 8,842 9328
23 Annual Growth Percent 0.00% 9.00% 9.00% 2232%  1891%  18.51% 14.74%  1343%  1544% T.94% T.20%
24 “Addlichal Unili - Enslein Sorvice Area U =7 280 - IR . S I riy 70 — 0 ]
25 Additional Units - Western Service Area 0 0 0 452 452 452 452 455 886 688 872
26 Addional Unfis = tolal [ 257 280 58 v
27 s lrom Case

28 Eastern Service Area Cnly 8,357 8,357 5,357 5387 5357 $.357 5357 5357 5357 5357 5357
29 Tolal Connaclions 535 AL bAS E 54 K28 E B 2 K 408 § 50 B 65
30
g; Raw U & U Pomnl 100.00% 100.0%% 100.00% 6508% TOt2%  75.10%  B8026%  2535%  6545% TI04% T7.31%
. i o u 1
33 HE B IS i 5L - T-. 5 35 ~ 5 -RE . .10 ;"J' R - .“‘ -~ DO
34 U & UPercent 100.00% 100.00% 100.00% PO.61%  $8.50% 100.00% 100.00% 100.00%  B41S%  B8A0% 93.44%
SOURCE: BURTON & ASSOCIATES

CADATAV ZIUCIATESTIM~2F AMSS530C. WK4 056/31/2000
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INTERCOASTAL UTILITIES
WATER & $EWER 3VSTEM
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- INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
WMW
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Figure 14
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INTERCOASTAL UTILITIES
WATYER & SEWER S$YSTEM
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Figure 14
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
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Figure 15

INTERCOASTAL UTILITIES
WATER SYSTEM
GRAPHS OF KEY INDICATORS

CIP - WATER i
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I Rate Base'
SOURCE: BURTON & ASSOCIATES —
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INTERCOASTAL UTILITIES
SEWER SYSTEM
F KEY INDICATORS

tal ital Plan - 100% t / 0% Equi
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nario 1a - Inter tal Utiliti ter wer Rates w/ Inter

Figure 16

CONNECTIONS VS. CAPACITY - SEWER J
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-
o

Thousands

(3]

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

L- Connections B3 Marginal Reserve == Capacity |

i i il

I FEailles T T L T | f
ACHIEVED RETURN VS. ALLOWED RETURN - SEWER
e S e T

RATE BASE - SEWER |

$15
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M Rate Base I

SOUACE: BURTON & ASSOCIATES
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INTERCOASTAL UTILITIES
WATER AND SEWER SYSTEM

GRAPHS OF KEY INDICATORS

ACHIEVED RETURN VS. ALLOWED RETURN - WATER & SEWER

— Allowed Return B8 Acheived Return

Figure 17
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Depreciation

Amort of Wtility Plant Acq Ad|

Amort of Rate Case Expense
Loss:

Amort of CIAC

Figure 18

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Net Income adiusted for noncash eme

Additional Cash

CIAC Cash

Cash
Total Sowrces of Funds 838,087 1,171,088 1,326,504 1,832,272 2,106,136 2,585,580 2620207 2,603,836 3,207,805 2,791,066 2.719,891
Lass:

Princips! (40855)  (189411)  (223325)  (573,020)  (612261)  (661,156)  (FOB520)  (785087) (1,044208) (1415075 (1,190,762

Interest (43065  (G04.884)  (594060) (1,408808) (1,369,263) (1,324,831) (1,270.458) (1,20,850) (1,777.976) (1,707,110)  (1,831,404)

Working Capital Reserve (262,880)  (293,138)  (11.371) (AW/T74)  (345652)  (362210)  (378,620)  (367,625)  (410,808) (423,776)

Equity Investment Q 0 0 0 0 N Q o 0 0
Toial Uses of Funds (695,827) (1,087,17%) (1,710543) (2282,259) (2310,289) (2331,639) (2348,197) (2364,616) (3,215811) (3,232,895) (3,245,962)
Excess (Deficit) 142,260 83,914 215,962 (460,087) (204,162) 253,941 272,070 229,020 78,084 {441, 929) (526,071)
Annual subskdy required from stockholdens 0 9 0 460967 204162  (253841)  (272070)  (139,138) 0 44199 526,071
Net Cash Fiow 142,260 83,914 215,960 [ [*] 9,682 78,064 0 0
Add Back: Working Capital Reserve 242,907 262,860 293,138 311,371 328,774 345,652 362,210 378,620 307,625 410,809 423,776
Em Ealance 8516 G675 X DEE 2B E iy B (v's B0OS A ;

Cumulative subsidy required from stockholders

SOURCE: BURTON & ASSOGIATES
CAOATAV ZINCUNTER Tl 1AL 0 WGk




Scenario 1b
Intercoastal as a “Stand Alone” Utility
60% Debt and 40% Equity Financing

This scenario analyzes the impact upon customer’s rates of Intercoastal Utilities implementing
Intercoastal’s plan to meet the water and sewer demands of the projected growth in the area for
which Intercoastal’s service area extension application is filed assuming that Intercoastal is a “Stand
Alone” utility in that it provides all required water and wastewater treatment facilities on site. It
assumes that capital projects will be funded with 60% debt and 40% equity financing.

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
Figure 16 Graphs of Key Indicators - Sewer System
Figure 17 Graphs of Key Indicators - Water and Sewer System
Figure 18 Cash Flow Projections - Total Water and Sewer System
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

SUMMARY

1999 2000 2001 2002 2003 2004 2005

Figure 1

2006 2007 2008 2009

Rate Plan 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 3.5%
' | 1247%] 432%| 477%| -001%| 0.35%] 1.83%| 3.42%| 5.17%| 3.90%| 5.26%]| 7.86%
Avg Mo.Cost / ERC $15.81 $15.81 $15.81 $15.81 $15.81 $15.681 $15.81 $15.81 $15.81 $15.81 $16.36
Achieved Return (Millions) $0.116 $0.064 $0.070 ($0.000) 0.012 0.061 0.113 0.169 0.160 $0.191 0.277
Allowed Return (Millions) $0.112 $0.106 $0.104 $0.245 $0.251 $0.254 $0.254 $0.251 $0.320 $0.284 $0.277
Rate Base (Millions $0.934 $1.486 $1.460 $3.222 $3.286 $3.317 $3.310 $3.263 $4.102 $3.632 $3.526
Rate Plan 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%]| -5.6%] -13.7% 0.0%| -6.3%| -7.6%)]
oo R 713%] 2.96%]  6.21%] A TR “150%]  3.53%]  7.14%]  9.21%|  8.71%] 7.73%| 8.70%]  7.86%

vg Mo.Cost / ERC $63.89 $63.89 $63.89 $63.80] $63.89] $63.89] $60.31 $52.05] $52.05|] $48.77] $45.06
Achieved Return (Millions) 0.355 0.144 0.275 0.167 0.384 0.727 0.840 0.698 0.960 0.927 0.804
Allowed Return (Millions) $0.600 $0.345 $0.315 $0.847 $0.829 $0.780 $0.700 $0.617 $0.968 $0.834 $0.804
Rate Base (Millions $4.979 $4.852 $4.434 $11.125  $10.857  $10.193 $9.115 $8.014  $12.414  $10.657  §$10.222
Rate Effect NA 0.0% 0.0% 0.0% 0.0% 0.0%| -4.5%] -10.9% 0.0%] -4.8%] -4.9%]
vg Mo.Cost / ERC $79.70 $79.70 $79.70 $79.70] $79.70 $79.70] $76.12] $67.86 $67.86 $64.58| $61.42
Achieved Return (Millions) $0.471 0.208 0.345 0.167 0.395 0.788 $0.953 0.866 1.120 1.118 1.081
Allowed Return (Millions) $0.712 $0.450 $0.419 $1.092 $1.080 $1.034 $0.954 $0.869 $1.288 $1.119 $1.081
Rate Base (Millions) $5.913 $6.338 $5.894 $14.346  $14.144  $13.510  $12.425  §$11.277  $16.517  $14.289  $13.748
SOURCE: BURTON & ASSOCIATES 06/01/2000

C:ADATAN23UCUNTESTIM~2\FAMS530C. WK4




372

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Assumptions 1009 2000 2003 2004 2008 2008 2007 2008 2009
Watar
1 Capacity in ERC's 5,067 8,057 10,571 10,571 18,288 16,288 16,288 16,288 18,288 22,000 22,000
2 Additional Capacity in ERC's 0 5514 0 5,714 0 0 0 0 ,71 . .
3 Total Capacity 5057 10517 10,517 5,288 8,260 B, 258 5,250 8,258
4 GPD=1ERC 350 350 350 350 350 %80 350 350 30 380 350
-] Connected ERC's 5,508 5,500 5,763 6,043 8,779 7.542 8,338 9,180 10,024 1,143 1,702
-] Additional Connacted ERC's
7 Walden Chase 0 0 0 0 0 0 0 0 0 0 0
8 Marsh Harbour 0 0 0 14 14 14 14 14 14 14 0
"] Nocates 0 0 0 418 418 418 418 418 835 835 835
10 East Svc Area 0 257 280 308 333 353 306 431 470 0 0
1 Yotal Additonal Connecied ERC'S 0 =57 1) T8 763 753 [FL] L&) 1,119 [.20] [=L9
12 TolalConnected ERCs 5,508 5783 8043 8770 T542 535 U180 1004 LRI N (7 S X v
13 Percent Growth in Connected ERC's 0.00% 4.67% 480% 1217% 11.26% 10.51% 02.01% 0.42% 11.10% 5.82% 6.30%
14 pp PN 2500%  2500%  25.00%  25.00% 265.00% 26. 25.00%  26.00% 25,00% 26. 25.
15 ot fo O % By’ .O4S ETR 8% (R A% % 48% i 2
18 Inflationary Multiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
17 ‘Gmﬁ?ﬁ'ﬁlﬁmp&c T50% 287% 213% 5% L3R T13% STE% YE5% 2% Z05% 255%
18
19 Capacity in ERC's 2,857 5,357 5,357 6,357 8,920 8,020 8,929 8,020 8920 12,500 12,500
20 Additional Capacity in ERC's 2,500 0 0 357 0 0 0 0 3571 0 0
21 Total Capacity | L% z 505 00 B0 el B0 BT X X
2 GPD=1ERC 280 280 280 280 280 280 280 280 280 280 280
23 Connected ERC's 2,857 2,857 3,114 3,305 4,152 4,037 5,752 6,600 7488 8,642 9,328
24 Additional Connected ERC's
25 Walden Chase 0 0 ] 0 0 0 0 1] 0 0 0
28 Marsh Harbour 0 0 0 14 14 14 14 14 14 14 0
27 Nocatee 0 0 0 438 438 438 438 441 672 872 672
28 East Svc Area 0 257 280 306 333 383 308 431 470 0 0
20 Tolal Additonal Connecied ERC's [4 =7 260 758 785 815 B8 BB 1,158 B85 812
30  Tmpuled ERC's from 1058 Rais Case — B, : $ ‘ ; : %
31 Ta%mc. 535 53 535 B, B0 el 8, 188 B0 B, 308 B, 0,554
32 Percent Growth in Connected ERC's 0.00% 0.00% 0.00% 22.32% 18.01% 16.51% 14.74%  13.43% 15.44% 7.84% 7.20%
33 Percent of Growth Applied to Expenses 2500%  2500%  25.00%  25.00% 2500%  2500%  2500% 2500% 2500% 265.00%  25.00%
34 fective Multlplier for Growih 0.00% % i 5 55% REL Kk 5% Ty BN % ¥
35 Inflationary Muttiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
38 a ry Multiplier T50% IT5% I75%  T08R  823% 5.85% B5.18% L 55% E35% S4% 130%
37 New Debt Assumptions
38
9 Term 20
40 kssuance Costs 1.50%
41 Interest Rate 8.50%
Percent of
Annual
42 O4M Reserves Months _ O&M
43 Water
44 Minimum Resenves Level 15  1250%
45 Sewer
46 Minimum Reserves Level 15 12.50%
47
48 Cument Service Availability Charge $234 $625
SOURCE: BURTON & ASSOCIATES

CADATAU 23NCUATESTIM-2FAMSS30C. W4 05/31/2000
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Figure 3

INTERCOASTAL UTILIMES
WATER ln SEWERSVS‘I’EH

Ponjosied Projosied Projosied Projocied Prajocied Projociesd
| N P 2T e ot
c .
200,541 4 MM S0  STAITON M40 MAMAN MM NI £20006M 211710
: = Imm “d.#l 450% 12.47% 11.28% 0 [T 3] VA% 11.4% A%
: Rate Roveris from Growds 0,328 000 M, 14250 200,517
' Parsaniags Rats birsese
: Rate Aoverue from Rals Adustment
]
10 Dihar Revenus:
11} Misk. Ravecup
l: Other Reverus
1
1o T—
15 Expeness;
1
" Adkitonal OLU - Weelom B Arse 90 » » 45,248 $100,720 $137,004 S1T0 400 216823 $106 280 34378 44,10
g m Expenses- Easlorn Bt Arna Inﬂ.l:: mus I‘lﬂ.l:: llu.la lll.l& ml.l"::‘ lﬂl’.la W&I’:IA u.mua ﬂ.ﬂl.l.l‘: u.o'u.a.u“
Franchiss Fee- P5G ) 40,542 a2 §4.708 10,834 7,341 14,012 00,07 00,028 96,3172 103,074
n Deprecistion (U & U Amt Only) 142,003 131,907 180,481 122" E- 1 0,148 mpr 20424 200,144 28348 200,187
Fo Amont of CUAC (U & U Amt Oniy) (143.313) 90,503} LA 874 [T {108,043 (114.081) (27,150 2.0 {99.209) (10,354
M Amon of 440 4 4,403 4403 4,443 4,683 490 400 40 [ 440
g; Ll 2E ) VTR SUTTET SRS VR RN T ISR ST BRI HYAR T BILoE
24  Man Cperating inconw (Kxpenses)
F Nos Oper Rav i » % ] » ] w0 » L] ] ] ®w
» Taune Other Than inocame; [ ] L] [ ] [ ] q [} [ ] ] (] L [}
" Tu “oe) (682 58) {t.063) (1,108 4z {119 (1,190) (LA83) (1405 (1,485)
;:1 Cuhor Taxss & Lconses ) {109 o0y 18 (1sn {170 [t U] @1} @) @
;.4 Propanty Taxse: (00.884) (107,000} (108.048) {nmmun ‘) (182,434) (18831 (180N (237044 (107 234,200}
37 Telincoma
3 Tuable incoms ($en workahaet for taxabls income beiow)
W Income Tames:
@ Bate 560%
o Foderal 34.00%
42 YA Veome Taxes
43 Mot Afswr Tax income
s
:: Rats Bass 833541 1AM $1400,.225 21017 20,107 ERy Y ] 5308, 48 $3.243413 $4,102.408 1,524 0,528,002
47 Nale of Returm Ackisved 1247% 432% 4 401% 0.35% 1% 340% it 200% $20% %
48 Aowed Retun 1104% 1% 7.0% H% TN T.00% T40% 1.00% T.00% 1% T.H0%
40 Alowed Rataw Amount 12447 108,854 0., 48314 L 125,050 254410 AR Riss 284,350 5271304
gy Madateetti Tk ke
82 et :-n Total 403,00 404,084 SO0 NATEIM  $1,044.289 $1,000,572 W34 [0 IELME  $0,200M1T 1044310
] % o Water 5‘! 44.00% 45.00% 45,00% 48.00% 45.00% 45.00% 45.00% 48,00% 45.00% 43,00% 48.00%
: - — W LT "I [V 1/ B ' F 7 Sy (- A T pama— i T — R L. B T8N
54 Restaloment of Net Income Bekes ncoma Tax $1184M 344,27 S840 $102) 311,002 340,003 51130 1N $1680,146 00 QTN
ﬂ LESS: interant Expanst -g;w WM P X0 7, e 460 414 454,007 m.«: m.lg 564,165 $40384 $14,
Yiiabls Moot~ Vilar g AN, e x — .

(1) Allocation percaniege based upan surrent waler rels bass 56 2 pereentage of tatal rete base,

For simplaly, txable income i saiculelad sparaialy for waier snd wastrwsler, however, Wit bt toturm would be fied s § sonsoldated basis, Furtanmors, taxabls Insoma s net
alowsd 10 O hegative i thie model for waler or wasewslsr, Nepative taxabis Mh“moﬂdmmhﬂnhumm—uﬂuumm
Incomne would sweull [n tax orecty thet sould podentially be SarTied lorennd of back.

SOURCE: BURTON A ASSOCIATES
CADATALIPICLATER T VAN WA
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Figure &

INTERCOASTAL UTLITIES
WATER l- SEWER SYSTEH

SeeEYamAUwN-

1 » 0 30 $Ir001Y $301.028 $313,531 1345045 1304037 $403, 576 $424,008 445,408
19 Opersting Exparaes- Exslorn v Arsa 81,108,114 1,402,482 1,851,018 31,000,310 $1. 78421 $1.300.491 1,800,008 32,085,301 $2.185.481 $2.240,837 2314011
b Nals Casg Expanss 6,008 54,500 $8,000 56,008 $2.247 L NA NA NA NA NA
B Gy Pom D0 ol omEomm @ oge oam
2 Daprecistion {U & U Amt Oniy) 436,254 §10.270 5275
2 Amot of CAC U & UM‘og"M {262,143) 271850 (283,2%8) (286,021) (10,138) (3.844) A, 09 {023} 320,100 {277,502} (262,338)
" Aot of 9,253 $.253 0,253 $,263 4,253
7
28 Mon Operating incoms {Exparwes):
2 Non Oper Rev ‘ 80 0 0 0 $0 0 ® 0 0 | ] $0
3% Taxne Othwr Tran incame: o o o ; a q o o q 0
o Tox
2 mcmm- & Licenses as 1] m (141) {148) {184) (188) (82) 218) ot ) =20
»
:; Proparty Taxes: (129,725) (132.548) (132006 (244,284 (252,344} e1nn {270,832) (281,025} 12719} (376,804 Q.18
¥ 5
] hﬂhhﬂnﬂn“ﬂhﬂhhﬁhhﬂuhﬁﬂ ]
W rcove Tewe!
L] B550% )
4" H.00% ]
42 YoldTnooms Teiss 2]
3 Net After Tax income
:: Rata Do 407050 $452142 $A0E3 1124850 SI0METAET  $10.183,183 30,118,200 SA513 4T 512404900 $10,08654 510,221,709
47 Rate of Retumn Achiewed 7.13% 2.06% .21% 1.50% 353% T.H% 231% 1% T.73% 8.70% T00%
48 Alowed Relum 12.04% TI0% TA0% T4 % T.03% TA5% T.00% 7.00% T4% T40% T.00%
40 Abvwed Relum Amounl $500,800 144,570 314,842 $47.040 828,730 780,13 $000 438 1748 007,768 $834,106 $403,005
:l‘l Morkshast for Tacadve income:
2  inderest Expenas - Total 02,086 3804 054 $564.,000 $1076208 §1,044,253 $1,008,972 $973, 344 0382 $12653.744 $1. 200817 114420
3 Alocation Perceniage o Sewer (1 $5,00% 58.00% 84.00% 58.00% 84.00% 55.00% £5.00% $5.00% 55.00% £5.00% 56.00%
: m-—..rz;p”.—..:sﬂ QTS pA L IBIR BT SIAIN L0 L3 ) L328-) (28 Y
80 Restatomant of Nk income Bators Income Tax $434,400 $143.700 sy $1084%0 £303,714 $631,428 $1.023,244 $808,480 1,122,400 31,088,027 3900208
67  LESS: Interwsl - 221,088 332,008 328,744 501,308 74, 554,004 23538 $14 300 $80,850 860,449 026,30
" ani e B RN W W —w —%_m—wm——mw—tm—rmm—mm
1] Mmmwwwmmhuunmdwmm

For sirpllclly, taxable income ls ly for waler and L , U bax relurm would be fled on 8 ddated bawis. F , acable inoome ks not

alowed 15 90 Negative In this model for waler o wastewsler, mmmuw-mmmmmmn wwlm-llnummmlmo

would rest in tax credite thet couki polartially be ourried forwerd or back,

SOURCE: BURTON & ASSOCIATES
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Figure §

Page 1 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Assats Y
r rs]
1 %ﬁu L
2 Stuctures 1582 12,748 33
3 Wells & Springs 1088 80,533 0
4 Other Pumping 1967 4,005 g
$ Pumping Equip 1060 13,634
] Other Water Source Plant 1085 4§30 -}
T Styuctures & Improvemaents 1003 35,424 0
] Treatment 1686 902,638 o2
9 Dist Resarvoirs 1002 310310 ¥
10 Malng 1069 L, 310,401 45
1" Services 1061 745443 40
12 Malers 1062 LTS 2
13 Hydrants 1062 403,051 45
14 Other TAD 1088 33,635 25
15 Supply Mains. 1961 1302 35
1% General 4 1860 2,190 a3
17 Fumiture 1004 3,888 15
18 Power Equip 1087 782 10
19 Misc Equip 1902 3.% 15
20 usition 1983 187, 40
2 Original Coat ~ LIS
22 Adjustment 1o 1998 Annual Report Utility Plant In Service 29,187)
- Depreciation Schedule - Existing Assats 1009 2000 2001 2002 2008 2004 2005 2008 2007 2008 2000
Franchises - . - . S = . . S - 5
25 Struchures $380 $338 $384 $3088 $386 $388 $308 $308 $382 $386 $388
2 Wells & Springs 1,684 1,084 1,084 1,084 1,684 1,684 1,084 1,084 1,884 1,684 1,634
28 Pumping Equip o77 124 L1a) o77 [.12) &7 a7 877 &7 877 &77
-] Cthat Watsr Source Plant 21 il 21 21 21 kil 2 k1) 21 A K1l
] Structures & improvements 1,073 1.073 1,073 1,078 1,073 1,078 1.073 1,073 1,018 1,073 1.073
A Treatment 45,120 45120 45,120 45,120 45,120 45120 45,120 48,120 45,120 - -
R Dist Reservolrs 8387 8,387 8387 5387 8,387 3,387 8,387 8,387 3,387 8,387 8,387
33 Mains 3564 73,584 73,8504 73564 7584 T3.584 T.654 73,564 73,564 73,564 T3.564
34 Sevices 18,838 18,638 18,838 18,63 18,638 18,638 13,638 18,838 18,638 18,638 18,636
R0 Mators 17,244 17,244 17.244 17,244 17244 17,244 17,244 17,244 17,244 17,244 17,244
3% 8,077 07T 8977 8017 8077 8077 8,077 3977 8877 8,977 8977
¥n Other T&D 1,345 1,345 1,345 1,345 1,345 148 1,348 1,348 1,345 1,345 1,345
8 Supply Mains 4G 40 40 40 40 40 40 40 40 40 40
<} Genaral ] 88 L] ] .. ] ] ] L. o5 L] )
40 Fumituze 248 246 246 2148 248 246 Ul 248 248 248 -
4 Power Equlp . o o o o o . o o o o
42 Misc Equip 8 218 243 248 u8 248 48 48 . . -
43 Acqusition 4,683 4,853 4,883 4,683 4,653 4,633 4,083 4,083 4,683 4,688 4,883
&4 Tohl Exdstng Dej B0, g 250 .V 250 52150 Syl
45 Adjustment io Raconcile to Amnﬂﬂ Records 231
48 Ydﬂm Dopreciation 53 58
SOURCE: BURTON & ASSOCIATES

CADATA ZNCLATESTIM-2F AMSS30C W
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Figure 5
Page2of 2

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

g%
fg

1
2 & PVCWell Header 2002 24,000 “
318 PVC Wister Maln 2002 380,000 4
4 750GPM Supply Wells 2002 25,000 0
5 12'PVC Well Hesder 2002 0,000 45
6 2.0 MG Resarvolr w Avcator 2002 700,000 «
7 Station #1 Complete 02 1400000 2
®  Excossang Contg 2 o %
¢ En oncy ;
10 2.0 NG Resarvoir w. Asraior 2007 700,000 “
11 Expand Pump Station #1 2007 600,000 20
12 750 GPM SupplyWals 2007 225,000 %
13 12 PVC Well Hesder 2007 30,000 s
14 10°PVC Well Header 2007 38,000 45
15 [ 2007 605,500 )
18 & PYC Waell Header 2007 24,000 4s
17 24" PVC Water Main ; 2007 405,000 4
18 Land 2000 100,000 .

Depraciation Scheduls « New Assats 1058 1960
197 Waie Plant- Eaxst Bve Aros v .
20 8" PVC Weil Headar . . - 287 533 533 533 533 £33 533 533
3 16° PVC Water Maln . . B 422 8444 8,444 8,444 8,444 8,444 8,444 8444
2 T80 GPM Bupply Wells . . - 3,750 T.800 1,500 7.600 7,500 7,500 7.500 7.500
3 12° PVC Well Header . B - 13 887 087 867 o687 667 o5y ea7
24 2.0 MG Resarvoir wf Ascator - - - 8,750 17,500 17,800 17,660 17,500 17,800 , 17,500 17,500
25 Pumping Station #1 Complets . . . 28,000 56,000 68,000 56,000 58,000 58,000 56,000 58,000
28 12° PVC Water Main . . - 4,000 8,000 8,000 8,000 8,000 8,000 8,000 8,000
2 Enginesring & Contingency . - - 13,413 26025 28,8525 8825 20,825 28008 26,826 28,825
28 MG Reservolr w., Asrator . o o o o . . . 8,750 17,500 17,500
% Pump Station #$ . o . . . . . . 15,000 3,000 30,000
0 750 GPM Supply Wells - . - . . o . . 3750 7.500 7,500
3] 12° PYC Wil Hoader - . - . - . . - a3 67 667
2 187 PVC Wall Header - . - . . . . . a2 (77 ] 844
b Engineering & Contingency . o . . o . “ . 8,425 18,850 18,850
M & PVC Well . o o o . o a . 207 533
: 24" PVC Water Maln . . . - . . . . 4,500 8,000 9,000
47 CIAC Plant - 1
48 Tolal Hew Depreciaton "

Toial Depraciation - Water
49 Total Existing
$0 Total New Depreciation
$1 Yol Depreciation
82 Accumulated Depreclation $1,635,049 SLOIT762 82,031,802 82275179 $2.801,232 $2069460 ELBMNI06 S3,TITAST 4107333  $4,532285 4,946,000 $5,359,301

BOURCE: BURTON & ASSOCIATES

CADATAM ZNCATES TIN-2W AMSSI00. WKA



INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

ToalEsimatad Orighnal Cost
20 Adjustment to 1998 Annual Report Uity Plart In Service
21 ToTUERy Fant in Service

2005

Figure 6
Page1of 2

_g;gp&mmhammum-
nmh

&Musmw

Other

Services

Recelving Well
Pumping Equip
Structures

883882&52838333&83
-
é

SOURCE: BURTON & ASSOGIATES
CADATAM ZNCIATES TiM2F AMS530C WKé
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INTERCOASTAL UTILITIES
WATER & SEWER $YSTEM

. New Assels Year inal Cost Life (Years
T WWIP Improvement Easl Sv6 Ared
2 Master LRt Station #1 2002 200,000 i)
3 16" PVC Forcs Maln® 2002 458,000 0
4 8* PVC Force Main 2002 408,000 X
5 1.0 MGD WWTP 2002 5,500,000 28
8 18* PVC OutfallXfer (50% Cost) 2002 360,000 0
7 & 2002 1,783,500 3]
8 1.0 MGD WWTP Expansion 2007 000,000 6
9 12* PVC Force Main 2007 240,000 X
10 Englneering & Contingency 2007 1,310,000 k]
11 Land 2000 , -
2 Depreciation Schedula - New Assels 1908 1999 2000 2001 2002 2003 2004
-.. a7el: ety wTel: el;

IOV
13 Master Lift Station # 1
14 16" PVC Force Main
15 8" PVC Forca Main
18 1.0 MGD WWTP

17 16" PVC OutfaliXler (50% Cost)

18 Engineering & Contingency
19 1.0 MGD WWTP Expansion
20 12* PVC Force Main

21 Engineering & Contingency
Land
23 CIAC Plant

24 ToalNew Deprecialion
Jeotal Depreclation » Sewer

25 Tolal Existing Dey
26 Total New Depreciation

27 Total Cepreciatlon

28 Accumulated Depreciation

SOURCE: BURTON & ASSOCIATES
CADATAM ZNCUNTESTIN-2F AMBEI0C Wit

$2,768,581 §3.204,813

- 4,762 9,524 9.524
. 7.800 15,200 15,200
- 8,800 13,600 13.600
- 105,760 211,538 211538
. 6,000 12,000 12,000
- 29,892 59,763 59,783

1022 15300 4130 @815 sy

$360,255 $360,208  $380,208  $360,208  $38D,102
159,021 167,307 4105 516519 518,156
' § F 3. b T8. 158

s

0,54
15,200
13,600

211,538
12,000
59,763

3,724,001 $4,251.605  $4.965,008 §5,842,735 $6,720902 §7.601.035 52483,198

Figure 6
Page 2 of 2

$9,502,060 $10,514,974 $11,526,385

05/31/2000
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Figure?7
Page1of2
INTERCOASTAL UTILITIES
WATYER & 8EWER 8YSTEM
Estmated
Exleting CIAC- Mant Yoar Cost__Lie (Years
v — o —W;” %m— e S&
2 Dist Raservoirs & Gtancpipes 1992 24,490 a7
3 Trancmission & Dist Mains 1968 784 45
4 Bervices 1990 880,129 ]
5 Maters & Moter Instals 1062 181,201 20
; e
Exiatlng CIAL -Cash ¥ Coat__ L
= Casl o & (Youry
e .
9 YeRVEsllng CC-Cash SIS
10 Tolal Exleting CIAC ) $5,008.427
1; o 1958 Anrual Report 130,062
1 2
Amortization of Existing CIAC
Amorization Schedule - Existing Plant CAC | 1999 2000 2001 2002 _2000 2004 2008 2008 2007 2008 2000
12 Otw : $900 000 90 5990 $990 $990 960 £900 $900 090 $300
14 DistReservirs & Stardplpes 82 o o2 682 [T 642 2 682
:g Tranenission & Dist Mains E7.481 67,4584 87481 87481 57481 48

7 Maters & Meker Instale

® ToR R

Amort|zation Schedule - Exlsting Cash CAC
—_Cash -

20

21 ToR Cath IS oG I

22 Yol Existing CIAC Amortzaton
© ™

$132.940 $132940 5132840 $132.840 $132040 $12940 1R $122540  $132040 $132940 5132040

3%!&@«*%%!!»«&
24 Tota ng

SCURCE: BURTON & ASSOCIATES
CADATAM ZIWCLAT EBTIN IFANSEIOC WA

$10,373 $10.303 $10.373 $10.373 $10373 $10,373 310373 310373 $10373 $10.373 310373
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Figure 7
Page20f2

INTERCOASTAL UTILITIES
WATER & SEWER BYSTEM

1
2
3
4
[
[
; [Jnucuc-cm " - $60287 368,713 172441 SI78887  S185914 $1H3573 20030  £262365 $152188  $143.876
i3
9 ToHINewCICCaah — 5
10 Total New CIAC .
Amortization of New CIAC
Amotization Bchadyle » New CIAC Assets 1889 2000 M 2002 2003 2004 2006 208 207 008 2009
11 New CIAC - Plant Amorization L
12 Tranemission & Dist Malns - AU £2.081 £4.023 38333 335,681 9017 WA R ¥7,083 35,538
13 Services - $326 $T12 $1,867 51937 52013 32008 2,192 2841 $1.843 $1812
14 Meters & Moter nstals - $212 $481 $1210 $1.258 $1,308 $1.360 $1.420 $1.841 $1,084 $1.045
:g - $180 “§348 $913 047 1084 $1.025 $1.071 $1,380 $805 $788
o - VLW AN GZOEm o SZA T RGeS ST BRI SR3 SWEET SwIw
Now CIAC . Cash Amoriizaton - $1,005 $2,100 $5.748 $5,963 $6.197 $8.452 $5.7468 $4.748 35,072 $4.963
17 Yol New CIAZ ~ Cash Amarizaiion ” 5 37+ JMN X7 JRRR L% 7 S 1 ) BT YEA5T B8 20T A Y. T <
18 Total New CLAC Amortization o 83,107 wm 1L 18438 18,180 M $20258  §IT.00 15,881 $15,:43
Summary of CIAC & CIAC Amortization - Water
“ CIAC Euhﬂ% 1904 1098 2000 2001 2002 2003 2004 2006 2008 2007 2008 2009
gﬁ: Yotal New CAG ' - $20584  $250.683 $657.830 3682422 $700.227 §7I8. 445 $T72.061_ $1.000.878 $580,455  $567.934
Tolal Accariiaied CUAC - Wik B AL X T35 480 LT T EVAL > T G578 EEE 5 A0 v - Aridic U T .42
2 — HME8N3 naag I FIITY 143313 SHLITY "3 P L it ) A
5 W S 3. [Xir] Lkl 1.4 9160 19549 08D 110 18,681 18343
25 Accumuisted CIAC Amortization $,0TRT06 $A22010  FLMEAN MH522 METE06 SIM4135F $2003827  S2,167.080 $2331.260  S26018611  $2,660805 32,814,261
SOURCE: BURTON & ABEOCIATES

CADATAN2NCLATES TN JFAMSEIOC Yokl 05/31/2000



Figure 8
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Estimated
Yoor ma Cost Lite Q’mE

1989 3 0
1088 3,717,768 45
1985 Q
1990 861,347 »
1907 8,500 2
10 UTTS 0
1060 501274 18

1

2 Sawers - Forca

[} Senvices

8 Snucures

T Racehving Wel

b e
9 -

Yotal Exlsilng CAT - Cash ZRETH
11 Total Existing CIAC $8418845
1§ 10 1998 Anusl Report 128922
1

Amortization of Existing CIAC

Amortization Schedule - Existing Plant CIAC *
— Other

1% Sowers - Force
Severs

16 - Gravity
17 Othwr -

e Colecing
19 Sruchures

20 RecavingWel

2 Teramn—

Amoriizstion Schedule - Existing Cash CAC

2 Cash

24 TRICRERVRC Kmooaten
g Total Existing CIAC Amorizaton

$245.924 $245924 EUGM 3245524 8245924 245024 245024 245924 S804 $218075  S18076

fo Reconcle o Records
2

SOURCE: BURTON & ASSOCIATES
CADATAM ZNCIATESTIN-IV AMSEMIC KA

$18.224 $18,224 $18.224 316,224 $18.224 $16.224 $18.224 $16.224 §16.224 344,072 $44,072
14 y RI o : T B H R i v

053112000
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INTERCOASTAL UTILITIES

EWER SYSTEM

Fodbirg o),

-] 2000 2001 20 20 oo s X8
CIAC por

Now CIAC - Plank; Ule
1 Sinciures & Improvemants . 35,000 T $11.508 8887 310,207 520,985
2 Sewars - Foros ¥ o - $TTAT2 o444 [ o ¥r] 238,508 24550 T8 $267,010
3 Sewers - Gravity & 515010 . E T TR, -7 08T $02514  $1.080514 $1,103,004 $1.958.284
4 Bervices M 164 - 350, $55,071 $148,837 $154.230 $100,128 H $174,1%2
: unwchb ;: $175.45 - 51T $4e 117 $132.000 S, $142902 14T $155407
T Told RewTUL - Far g

Now CIAC « Casht
[ Now CIAC- Cash .
. Lite »
10 Yol Rew CO - Caak 5
11 Yotal New CAC o

Amortization of New CIAC

Amartization Scheduls - New CIAC Assets 1904 200 2001 2002 200 2004 205 006
12 New CIAC - Plant Amortization
13 Sructures & Improvemants - -] $207 $581 551 $503 $640
1 Sewws-Forcs . $1.29 2815 $7.607 §7,854 $8.185 33513 $8.000
15 Bewers« Gravity . e 4,108 £21,905 2,700 2,567 24,512 $25,828
16 Senices . $605 S0 207 0% 4 $4.303 $4.582
3 e e e : L L B L s e L s
3 - 5 1/~ B ST T
13 New CIAC- Cash Amortization . 079 (1 318,747 16,380 518 $17.805 518470
A : 2 83, 3 084
20 Total New CIAC Amortization - I 2,180 $57,180 s widnr "L e

2207

$855
§11,810
040
35,573
i

$24,002

1.4

Figure $

Page 2 of 2
008 209
6243 $18.012
202450

TS0

$134.788 $132.038
$120.362 ST 8

$14.296

3,7

35,749
$19.42
8475

314,004

430,708

Yolal Accumdaled CIAZ - Sevwar “SENLTEY
24 Tolal Existing CIAC Annual Amoriization
25 Yolsl New CIAC Anvual Amortization
2 -
27 Accumulated SAC Amorization 124,237

% ToulChC Rt Ay aai Wi ¥ Bows
SOURCE: BURTON & ASSOCIATES

CADATATIINCIATER TIA SV ANRAINC INCA

2,148
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Figure ¢

INTERCOASTAL UTILUITIES
WATER & SEWER S§YSTEM

1 1000 2001 00 X0 2004 2008 2008 007 8 ]
1 Percent Contributed (719 “% % % “w% 4% % o % 0% Q%
2 Uity Plant in Service $4,462,000 $4,232,306 $A1T276  B12826415 S13320050  S$13,883263 44,308,135  S14.067426  $10.233837  $18,862,1M 519,081,162
3 include Construction Work In Progress? - 0 0 0 0 0 [ 0 ] ] 0 0
4 Less: Accumuisted De tion {1,017,782)
-3 Topr. LIrE Ly (1-0 “"
[] Loss! Accumisisted CIAC B
7 Plus Accumulated Amortizution of CIAC 501,611 2,880 508 2,819,281
s Tervioe AT
9 Plus or Minus:
10 Acguisition Adjustments $187,203 $187,303 $187,303 $187,303 $587,303 $187,303 $1aT a0 $187,303 $187,303 $187,303 $187,303
11 Accumulated Amort of Acq Adjustmants (77.263) (81,048) (88,629) (01,312 (965,095) (100,678) (105,381) {110,044) (14,120 {119,410) (124,083)
12 Working Caplal Allowance [ 1250 ol LM $3,617 98,322 0,281 163,770 108,246 H2.748 117.19: 121,747 m,ug 130,892 134,412
13 Cther [ [ ] 0 0
14 Tl Ullity Plant in Zervice
16 UU Percentage 100.00% S1.81% €5.17% 55.17T% 60.36% 85.70% T1.48% TT.45% £8.91% £2.45% 83.14%
16 Rate Base L0643 31488332 31460228 BT 33286197 $3316,622  $,000,748  II263413  SLICAES 35632458 $3, 525802
17 Percent Contributsd 8% 0% 4% 4% 5% 56% 2% 3% 0% B4% B5%
18 Utilkey Plant in Service i $14,268,201 $16,062,017 S15,622076  $28853214  $2742%,793 $20,080,260 $30,744,003 $32,614,891 $41,374,912  SA2745,658 344088429
¥ Include Construction Work in Progress? [ RO ¢ 0 0 0 o o ¢ 0
20 Less: Accurnulmd Do tion 4,261,805
2 Lew Anwmuuu CIAC {3,802,767) (9.277,348)  (10,012,842) (u,m m) (14 osa.m) (w 191.233) (u.m m) (M0,745808)  (23,775,603)  (B/ATANG) (27,341,237
z‘: Pius; Amostization of CIAC 2,198,388 763,632 3,354, 4,043, 4,722,382 038,
2 Nt UGy Flant In Eervics GO,
25 Pilus or Minus;
28 Acquistion Adjustments . $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,854 $243,054 $243,854 $243,854 $243,854
7 Accumulated Amort of Acq Adjustments {103,018) (100,112 {116,209) {121,306) {127,403) (133,490) (138,508) (146,693) {181,790} (157,887 (163,984)
3 Working Caplal Alowsncs [ 1Z50% Jof O&M 149,280 138,558 193,877 207,801 205 2325% 245,012 286913 285,364
2 Other 0 [
:o Nel Uity Flant In &arviow [IEHRI1]
'l
R uup 100.00% 100,00% 100.00% 90.51% $6.50% 100.00% 100.00% 100.00% 04.49% 88.40% §3.44%
33 FRate Bau HO70,232  $4852,112° $44333%3 311,124,556  $10,857,357 $10,183 192 30115200  SLOIR879 $12414,100 310,656,524 $10,221,7090
SOURCE: BURTON & ASSOCIATES

CADATAU ZWICLATESTIN-VFAMSS30C, W4

DS31/2000



LS

Figure 10

INTERCOASTAL UTRITIES
WATER & SEWER SYSTEM
Watsr
Eetimated Crignal
Comt n Sve Date 1hee 180 2004 a0t ar xar 004 b e aer zo0e 008
ow Asaaty P
1 Wter Eael Bve Area $1,800,000 2000 $1,800,000 .
2 #° PV Wel Header' 34,000 002 924,000
H 107 VG Waiar Main 380,000 2002 380,000
4 T60 GPM Supply Wels 228,000 2002 226,000
s 12° PVC Wl Header 30,000 2002 3,000
s NG Raservlr wf Asralor 700,000 2002 700,000
7 Pumping Station #1 Complels 1,400,000 02 1,400,000
s 4Z° PVC Waler Maln 380,000 2002 300,000
[ ] Ergineering & 804,780 2002 904,760
10 2.0 MO Reservolr w. Asrplor 700,000 2007 700,000
1" Expand Pump Ration #9 000,000 2007 400,000
12 150 GPIM Susply Wals 226,000 2007
1 12 VG Wl Header 30,000 2007 30,000
14 16° PVC Wel Haader 3,000 2007 34,000
15 & Contingency £08,500 2007 805,500
14 & PVC Wel Honder 44,000 2007 24,000
1” 24° PUC Waker bain 408,000 007 408,000
13 100,000 2000

Now Mand Assats per CIAC:
New Piant Aasats (CIAC) 30 $109.007 3184970 $485,380 $503.538 $53.313 $544.872 $500,001 $738,811 a2 $419,058
Y — - 5 S e T Oy ZATY TEET R TR TR 5T
22 Total Waoer Uiitty Part in Sarvice 0402000  BAM2000  $A2ILIE  HAAITITE  I2ER6415  S13320950 S13.080300  $14300,130 1400TA  $12AIT  $18,062434  $10.,081.152

3
H
8
]
x
F ]
2
3
n
n
3
]
as $2.310,021  $1370,748 13T
v 5553 Bl W 1k’
3T Tota! Sewar WXitity Plant in Service 10664230 $14.206201  HIS082017  S1B822076  E25863.214  R2TAILTRI 120000080  RTANCE  MITSUAG  BAIITCOIT  TALTALBED  BA40MBA0
SOURCE: BURTON & ASSOCIATES

CADATAN ZINCLATER Tihi= 29 AWSSI0C Wash 0S/3172000
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Figurs 14

31,800,008 31,500,000 Water Pland- Exst Bvc Ares 2000 24__100% "ﬁ 183 1,500,000

: tedoo B PO Wl Haadar 2306750 80% e
’ Zm,000 16 PR Valer Wiain ] FL ) L S8~
. i 00K 126,00 pord ?T:W k2] %
i [
 —Taee T e T T Rseaa w3002 K — Y5085
1 1,400,004 u«% 007 T ) THOH00
’ 500 H1800 2007 o M %
5 Voo m% %%w o507 A% “4“6‘“—{06 . YO0000
» L} h
. %65.500 i TR 00,500
225,000 135,006 0
o 3000 iagm SR W00
M 38,000 .00 38600
» SESN8 a0 [} 200F 24 8% 0 e
w T 4000 t4do . . i ‘ s
” 0 slas,
0 :ol,:m* 3w !w'ﬁﬁ Waler Malh m! or_~ A iw ..... - 45 TR0
; TV TR mm_—mm—_ﬂ—ﬂ—'*w—-w_“—-w-
FEVER:
B _ 63342982 13343042 WINTP  Eaxt Svc Are 1990 12 100% 2 0¥0 33062
= 300,000 136,000 Mustar Ll L LI O 0,006
a 458,000 TT4,800 16- PG Force Main eI T S 3] ABEOD
» 408,000 344,000 & P Force Main i) (1) 3 08000
= 300,500 30,000 10 MG WWIP 00z o4 60% 38100 5560,000
= 340,000 214,000 L Cosl] 2002 K] 30 1ng:&3
1,7.3,!2 1,076,100 ar] , Fed
: “—s T s S T B 000,050
» 240 144,000 orce 4 B0% 0 240,000
» 4310600 T80 ; [T S ] 1310000
" 230 260,000 Lard 2000 6% 250,500
» AT TR RG0S SR YTT R0 e L v N A L
» VIR YA VAL var o v s S TR AR5 LA S W w o3 TS TEETT S | —

SOURCE: BURTON L ASSOUHTES | FBSLS
S Aot



Figure 13

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1

2

3 Capacity in ERC's 5,057 5057 1051 105M 16208 18258 18288 16288 16288 22000 22,000

4 Additional Capacily in ERC's 0 5514 0 8,714 0 0 0 0 8,714 _ 0

s TolnlCapaoﬂy .‘. (] & A I.T. 8 288 B 2R8 B 280 8 280

[ Connactlon / Growth .

T Connections in ERC's 5,508 6,508 6,763 6,043 &ne T542 8,335 9160 1004 1,143 11292
8 Annual Growdh Percant 0.00% 45T% 488% . 1247T%  11.26% 1051% 91% 9.42% 11.18% 5.52% 5.30%
] “Addiional Urils [ iy L R - I (<] 193 .1} 353 1,110 .20 &5
10 Tolal Connections [ e L . D v

1 Raw U & U Percent 10887% B451%  57.18% 4182%  4831%  S1.18%  5825%  S155% 5065%  53.60%  BS.4A%
12 PLUS: in Resetve Mos, 0 ™ 841 2207 2280 237 2477 2,550 3,357 1947 1905
13 5508 5 [ f:5:7 ] 1 3-SR L R () &7 S FF <} 12813 14500 3759 14332
14 U & UPercent 100.00%  $1.81%  §512% BEITH% 6O36% 6BTPU  TIAGY%  TTASK  8S01%  S245%  6514%
15  SEWER:

16

17 Capacity In ERC's 2,457 5357 6,357 5,357 8.920 8,529 8529 8929 8920 12500 12500
18 Additional Capacity in ERC's - 2,500 0 0 3sn 0 0 0 0 35M 0 0
19 Total Capachy 5357 5357 53T T T 6% 3050 LX51) 80BN 12500 12500 12500
20
21 Connectlon / Growth .
22 Connections in ERC's 2,857 2,857 3114 3,305 4,152 £937 5752 6,500 T A5 8842 9328
b x) Annual Growth Percent 0.00% 9.00% 0.00% 2232%  1801%  1651%  14.74% 13.43%  15.44% T84% 720%
24 “Addillonal Units - Easlemn Seivice Area (4] 114 ~e60 b7 S  « R 58 13 470 1] [1]
25 Additionst Units - Weslern Service Area Q 0 0 452 452 452 452 455 888 638 €72
28 “Addllonal Units - Tolal 4] 57 250 758 15 5 348 5] 1,158
27 N Cose
28 Easlem Service Area Only 6,357 §,357 §.357 5357 5,357 §,357 5,357 5387 5,357 5357 5357
20 Total Connections 8357 5357 BJ/T  EEE  §BT &N3 118 TED 8305 A2 oe
30
KT RewlUa uvomem 100.00%  10000%  100.00% 6506% V012%  75.18%  8025% B535% GA45%  TIB4%  TT31%
g B 2,355 2,445 2.543 2,650 3,458 2,058

R J B,618 B X-wlt A 5 58
34 ] c ] Pm:mt 100,00% 100.00%  100,00% ao.sm 96.50%  100.00% 1oo.oou 100.00%  S419%  88.40%  BLAM%
SOURCE: BURTON & ASSOCIATES

CADATAVI ZNCINTESTIM=2FAMSS30C. WK4

05/31/2000



Figure 14
. Page tof
INTERCOASTAL UTLLITIES
WATER & SEWER SYSTEM
sl ] (s .. ]
Lann
T Unca Bk < a2 bad -
1 Paatalion Davelopers - WTP » 1008 2,840 54N a0
3 Paniation Developers- Uk § » [] 1015 TAL ne
4 Crosaresds Land Lid- Ssasicy |k 2 2 287 LN .19 10,008
§ Crosercads Land Lids Seavide (8 3 » 1287 5,000 117,008 140 9,008 430 (5ot
& TAN bursery, s, ] 450 (1] s 186 .84 106,500 .2
T BAT of Pabu Valloy - Tom Woat ) 1,083 2702 283 564 1123 2512 0,831 250
§ Ocoms MA Ll » 4400 nm 20400 24 320,400 .08 2350 A2 ]
0 Sarsh Cunes -] 0 L T LI "7 ] 4110 W7 4,318
10 Arvide- Ssumill Lakes (Ofeks #) = 0 2408 1,408 $0,000 ] 408 80,000
11 Arvide- Ssueil Lakes (Offska 52 ] 450% 0 0,000 3,200 #0,000 L] 320 $0.000 3,280
12 Arvide- el Laicee 4 1 F T 11001 0% 48,131 30,248 4NN 12410 0487 AN
3 Aride. Sawmil Laiwe X 2 £ ‘mim 104,796 €12 12844 101,063 1:.3: m.nu. s,(m‘ u.uz. 1706 11,510
1] muw ’ ’ o ’
" 1969 Y [] ] [] [ [] [] [] 0. 0 9
1” 2000 0 L0 ' [ ° [ ol e @ 122064 1,639.50¢ 1E000
" 200 X s [] [ [ [ [ [] ] [] ) [
i 2002 I [] ] ¢ [ ] ] ] 0 ] 0
2 2003 0 0% [ ] [ [ '] [ ] 0 ¢ [
H 2004 F Y 1 ] ] [] [ ] ] 0 [ ]
2 2005 2 % ¢ ] 0 [] 0 . ] ° 0 [
n 2008 0 % 0 0 0 ] 0 . ] ] [] 0
Eed 2007 ] S50% 0 [] [] ] [ ] ] [ 0 [
3 2008 0 % [ '] 0 ] ] [ 0 [ ] 0
3 000 x w0 ] ] ] ] 1 0 [ [] 1] [
28 Now Dobl- Conviriuction Work by !
: et = 2 1.50% [ [] ] [] [] 0 [
[ I
£ quby $47,500 10.00% [] ; [ " 0 0
12 Weighted Aversge Cost of Capital T29% T.10%

20,
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Figure 14

Page2of8
INTERCOASTAL UTILITIES
WATER & SEWER BYSTEM
LYdet
Loan Beghing Cond of Caplal
Plastation Developers - WTP . ?OIME SR 750 oI e umz
Devalcpan- [ TR T 2 % 2.0 o T 20454 pAT
Croserosds Lund Lid- Seaside Ui 2 T R 0 TM Y™ Tt 7504 0328 71
Croserosds Lamd Lid- Seseide L1 3 12086 B0 0 TH% 14 L 0 AR ST
TAW . e, WM amd 2 TMN e 281 A% 2T s
BAT of Puis Valey « Tom Woet w0147 teaond 20 1w %1 1.0 090
Ocome 8 Lid W2 owasNe 2 To0% M I nre KaTM 271,305
Marsh Dunes MET  duone 2 i T 0 862
Arde- ewmil i.akas (Ofsle #1) I 2 % 50,000 1214 34 am 1
Ardde- Sawmill Lakee (Ofiskt £2) WO  0NTAT 20 e 0,000 104 1.28) T 3208
Arvida- Saweril Lakes Ut { oy T T N eNs 12302 YTV IT 24
Arice: Sawril Lakas Wt 3 19020 0 A% 170 un 1 170,884 Ty
Eady ' W00k ] H (] ° .
Hew Dubt- In Barvice:
200 . b ot mm: "0 Yo 1m.n-= ynsay
2001 e 2 esw 1 ‘ e e 9
02 7800021 20 % H H H " H
20 ' 2 e N H ’ . 0
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WATER & $EWER SYSTEM

Figure 14
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

471,475
616,857

a0 0 2000 20000 200000 2004 000 2005 000 2008 0 2007 0 2008

385,167 366,794 500,009 311,371 320,774 345,652 362,210 378,629 307,825
208,017 344,887 166,638 305,318 788,185 952,684 864,420 1,118,600 1,918,131

851,273 686,976 820,481 1074360 1,127,404 1151040 1,176,365 1,239,871 1,483,172
10,836 10,835 10,935 10,635 10,835 10,633 10,835 10,095 10,835
56,906 58,998 56,606 62,247 0 0 0 0 0

Figure 18

1,171,088 1,326,504 1832272 2106138 2,520,200 2741,0M 278242 3292889 2,884 718
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Working Capital Ressrve (242,907)
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Arnuel subsidy required from stockholders 0
’ b ]

Add Back: Working Capital Ressive 242 907
Cunmiative subgidy requived from stockhokiens 0
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INTERCOASTAL UTILITIES
WATER SYSTEM
GRAPHS OF KEY INDICATORS

CONNECTIONS VS. CAPACITY - WATER I

Thousands

1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

| I Connections [ Marginal Reserve == Capacity |

| ACHIEVED RETURN VS. ALLOWED RETURN - WATER

— Allowed Return  EE Acheived Return

SOURCE: BURTON & ASSOCIATES
CADATAVIZIUCUITESTIM-2FAMS530C WK4

Figure 15
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INTERCOASTAL UTILITIES
SEWER SYSTEM
GRAPHS OF KEY INDICATORS
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INTERCOASTAL UTILITIES
WATER AND SEWER SYSTEM

RAPHS OF KEY INDICAT

— Allowed Return  HH Acheived Return

Figure 17
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Figure 18

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1899 2000 2001 2002 2003 2004 2005 2006 207 2008 2009
Sources of Eunds
Beginning Year Baiance 85,204 385,167 306,704 509,000 311,37 AT 345,652 362,210 376,620 307,625 410,800
Net Income 471,475 08,07 344,887 168,638 385316 788,185 952,684 866,429 1,119,600 1118131 1,081,230
Acd:
Depreciation
Armort of Utility Plart Acg Adj
Amont of Rate Case Exporne
Lass;
Amort of CIAC
Net Incorme adjusted Yor non-cash temrs
Additional Cash
CIAC Cash
Toisl Sources of Funds 838,087 1,171,088 1,326,504 1832272 2,108,138 2,520,200 2,741,071 2,718,242 §,292,889 2,084,718 2,890,566
Less:
WPGI (49.855)  (199.411)  (223.326)  (440,820)  (471,478)  (511,222)  (546,849)  (584978)  (788,160) (821,006) (877,694)
Interest (403,065} (604,884) (584,080) (1,075,266) (1,044253) (1,008,972) (973,344)  (935216) (1,253744) (1,200817) (1,144,219
Working Capital Reserve (242807) (282,680 (22138)  GUIN) (@B E46652)  (E20) (Me628)  (367,625) (410,808) {423,77¢)
Equity Investment 0 0 0 (5,056,500 0 0 0 0 (3,531,000 0 0
Total Uses of Funds {695,827) (1.087,975) (1,110,543) (6883,866) (1,844505) (1,865845) (1,892,403) (1,606823) (6,000,508 (2432,722)  (2,445,569)
Excess (Deficit) 142,260 83,914 25962 (5,051,604 261,634 654 364 850,668 817418  (2,757,649) 451,996 444 877
Annual subsidy recuired from stockholders 0 0 0 5051694 (261,631)  (654,364)  (853688)  (817.419) 2,757,649 (451,996) (444,877)
Net Cash Flow 1427260 8,504 ~ 35962 0 0 [1] 0 0 0 [1] 0
Add Back: Working Capital Reserve 242,907 282,880 293,138 311,371 328,774 345,652 362,10 378,629 397,625 410,808 423776
‘Ending Galance 55 98 55 704 rfye 8 774 355 3 378 6% a7 52 10 505 A3 TTS
Cumulative subsidy required from stockholders 0 0 0 5051604 4790063 4,135,699 327703 2,450,812 5,217,261 4,765,265 4,320,388
SOURCE: BURTON & ASSOCIATES
CIDATAM FNCURTESTIN- D AMBSI0E Wch 060172000
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This scenario analyzes the impact upon customer’s rates of Intercoastal Utilities implementing
NUC’s plan to meet the water and sewer demands of the projected growth in the area for which
Intercoastal’s service area extension application is filed assuming NUC’s capital plan and plan for
wholesale water and wastewater service from the JEA. It assumes that capital projects will be funded

Scenario 2a

Intercoastal “Standing in NUC’s Shoes”

100% Debt and 0% Equity Financing

with 100% debt and 0% equity financing.

Table of Contents
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Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 3a Water O&M Expense Projections
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Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
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Figure 14 Weighted Cost of Capital Analysis
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Scenario 2a - ICU Water and Sewer Rates with Nocatee's JEA Wholesale Plan - 100% Debt / 0% Equity

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

MMARY

10,000 Gallons per Month Average Water Usage per ERC

Figure 1

ate 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009

Rate Pla 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 1.6%

Return 12.47% 4.64% 5.13% -7.15%| -3.78%] 0.43% 6.91%

vg Mo.Cost/ ERC _ $15.81 $15.81 $15.81 $15.81 $15.81 $15.81 $16.07

Achieved Return (Millions) - $0.116 $0.066 $0.072 (50.122)  ($0.064) 0.007 $0.107

Allowed Return (Millions) $0.112 $0.102 $0.099 $0.118 $0.117 $0.113 $0.107

Rate Base (Millions $0.934 $1.425 $1.395 $1.706 $1.684 $1.632 $1.547

0.0% 0.0% 0.0% 0.0% 0.0%] -13.9%| -12.3%

Return 7.13% 3.19% 6.65% 4.42%] 10.28% 9.59% 6.91%

vg Mo.Cost / ERC $63.89 $63.89 $63.89 $63.89 $63.89 $55.01 $48.25

Achieved Return (Millions) 0.355 0.147 $0.278 $0.224 0.475 $0.380 $0.215

Allowed Return (Millions) $0.600 $0.328 $0.298 $0.350 $0.320 $0.274 $0.215

Rate Base (Millions $4.979 $4.602 $4.184 $5.061 $4.618 $3.961 $3.116
Water & Sewer

NA 0.0% 0.0% 0.0% 0.0%]| -11.1%| -9.2%

Return 7.97% 3.53% 6.27% 1.50% 6.52% 6.92% 6.91%

Avg Mo.Cost / ERC $79.70 $79.70 $79.70 $79.70 $79.70 $70.82 $64.31

Achieved Return (Millions) $0.471 $0.213 $0.350 $0.102 $0.411 $0.387 $0.322

Allowed Return (Millions) $0.712 $0.430 $0.398 $0.468 $0.436 $0.387 $0.322

Rate Base (Millions) $5.913 $6.027 $5.579 $6.768 $6.302 $5.593 $4.663

SOURCE: BURTON & ASSOCIATES
CADATAU2MCU\TESTIM~2IFAMS530C WK4

06/01/2000




Figure 2

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

0%
1 Capacity in ERC's 5,067 5,057 10,871 10.51 168,288 16,288 18,280
2 Additional Capacity In ERC's 0 5514 0 5,714 0 0 0
3 THal Capaciy 5T 5N 12141 8208 18,08 15258 18258
4 GPD=1ERC 350 350 350 350 350 350 350
5 Connected ERC's 5,508 5,508 5,763 8,043 [ Ry;] 7.542 8,335
8 Additiona) Connaecied ERC's
T ‘Walden Chase 0 0 Q Qo ] 0 0
8 Marsh Harbow [} 0 0 14 14 14 14
9 Nocates [ ¢ 0 418 416 418 416
10 East Svo Arsa 0 257 280 306 333 33 390
1" i s 0 PLY4 i) 738 53 i) ]
12 TchlTonnecisd ERCS 5.508 XS 043 (XLl 7542 L% (ALY
13 Percent Growth in Connected ERC's 0.00% 4.67% 4.38% 1217% 11.26% 10.51% 9.91%
14 Percent of Growth Ag%bd X 25.00%  25.00% 25.00% _ 2500% 25.00% 25.00% 25.00%
15 X 3 G
14 Inflationacy Multipliae 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
37 rowth and Iabonary WalisTr I (e e e e ot o
18 Sawer
19 Capaclty in ERC's 2457 5387 5,357 §,357 8920 8,920 [ 5-r. ]
20 Additional Capacity in ERC's 2500 0 ] 3571 0 Q [¢]
2 YoalCapaciy 1 5, ! ! , .
2 GPD= {1 ERC 280 280 280 280 280 280 280
23 Connactad ERC's 2,857 2,857 3114 3,365 £182 4,937 5,752
24 Additional Connected ERC's
25 ‘Waiden Chase 0 0 [} 0 0 Q 0
2% tarsh Harbour o 0 [ 14 14 14 14
i Nocates 0 0 0 438 438 428 438
28 East Svc Ares 0 257 280 308 333 83 300
o) ERCS T 57 i - - S i1 3 548
0 m, s ate Case % & ¥ X
3 olal 5, , X X ) A f
2 Parcant Growth in Connacted ERC's 0.00% 0.00% 0.00%  2232% 18.91% 10.51% 14.74%
k] Percant of Growth Aj 25.00% 25.00% 25.00% 25.00% 2500%  25.00% 25.00%
34 I g . 3 X
3» Inflationary Multiplier 1.50% 1,50% 1.50% 1.50% 1.50% 1.50% 1.50%
38 Trowth snd Inflatonary MulGpier d ) A k . X .
37 New DebtAssumprions
L]
0 Termn 20
40 Issuance Costs 1.50%
L Interest Rate 8.50%
Percant of
Annual
42 O2M Reserves Wonkhs oM
43 Walr
& Minimum Reserves Lavel 1.5  1250%
45
48 Minimum Reserves Level 15  1250%
47 Bas & Charges
48  Curent Service Avallability Chasge $234 $625
SOURCE: BURTON & ASSOCIATES

CADATAV ZMCUATES TV IWFAMESI0C. W4 0573072000



SL

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
PRO-FORMA INCOME PROECTIONS - WATER SYSTEM

Figure 3

M 08 008 o0 000
1
2 Rals Ravonue 3000 841 4089 541 4,034,711 $1,005.034 $1. 17008 A2 $1AMATY
3 WA 4.07% 496% 1217% 11.20% 10.51% 0o1%
4 Rate Revenue from Growth ) 49,170 $0.325 132,080 134,807 142,310 148,043
H Poromtage Rale oresss 0.00% 0.00% 0.00% 0.00% 0.50% 0.00% 161%
T Rals Reversa from Rals Adusiment (] 9 [] C 2 [ )
: ) O,
1] Ochoar Revenus:
1 Mlag, Roverue 1,20 $1.204 .35 .5 §1,004 $1a14 $2,000
13 Other Revernie a ] 0 ] 1] [
13 Tt
1 Tod Wevenais
15
1% Expanses:
17
m Aadiional OBM - Western Sve Area
19 Operating Expsnass- Eastam Sve Arsa
0 Rale Case Experns
n Franchisa Fae- PSC
& U Amd Ordy}
n Amort of CIAC (U & U Amt Orby)
u O L Amort of
2%
26 Tereiing Ticaad
a
M son Oparaling incoms (Eapendas)?
-3 Non Oper Rav ! 0 $0 % Ww b 0 )
30 Taxes Other Than Incoma [] [] 0 L) 0 L] 1]
1 Intangiie Tax {408) (851) -5 {800) (823 ) (876)
g Cther Tanes & Liconses [t£/] (W) (L) {21y (124} (1% 3L+
:; Progacty Taxes: 90,864) {105.85) (16,01 (130.037) (133,804) {17,081 (142.445)
3 YA Won Dperating Kipanine
A7 Vel incowms
38 Taxable Income (Ses workshaet for Laxable income below)
30 ncome Tause: v
L Sipty 1.50%
Ll Fadersl 4,00%
42 Yolallacome Twies
43 NatAfer Taxincome
“
:: Rate Bass $03.34 $1424510 $1,306,000 $1.708,050 $1.884.177 $LAL $1.548,797
AT Rate of Retum Achiavad 1247% 4.84% 513% 7.15% -A.70% 0.43% L%
45 Abowed Raturs: 12.04% ERAL ) 7.00% 592% .02% 1.92% 181%
40 Alowed Ralure Amount 12,447 $101,580 $00,480 118,106 $116.550 11291 $104,855
1
52 Intoront Expones - Total $403,008 3581,782 671,503 $174,147 762,080 728,003 $060.230
:: Alotation Fercenispe 10 Water (1 45.00% 45.00% 45,00% 45.00% 45.00% 45.00% 45.00%
Reotaed Werek Egﬁ -Wi'l"-r
55
54 Rastalamund of Het Incoms Balore Inconse Tax 1AM see 021 $71.50 ($122.004) (547,080) 47,002 106,950
:: LESS: inlacest Expanis - Waler “1.3?" 261,007 2!?,!'12 349,208 338,64 34,807 314,853
Taath o - VLl ()
(1) Adocation parosnta gt based upon sument waler rele base a3 & parcestsge of loal rats bass,
@ lehw;ﬂr.unhbmh ; d by for waler aad m:.hmm;ﬂ&”utmh"hﬁ- Furtharmore, tiable inoome W Aot
alowed Lo po negalive model for walar or wastownter, Negatw laxabls incorne I aliher sysiem 1inxable Income other system and a Ml negative Luable
Income woulkd resut In taux aracits thad scuk potantially be tammied forwerd or beok. .
SOURCE: BURTON & ASSOCIATES
CADATAN ZNCLATEST I N AMGEI0C Whid. TEOR000
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1009 2000 2001 200 200 2004 2005 208 207 2008 209

ERCs 5,508 5763 6,043 8176 7542 8,335 9,180
Inflationary Multiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.60%
Salaries and Wages - Employses NA NA NA 0 0 0 1]
Salaries and Wages - Officers Na NA NA 0 0 0 0
Emp Panslons & Bonefits NA NA NA ] [ '] 0
Purchasad Water HA NA NA 111,84 126,101 141,482 157,866
Purchased NA NA NA 849 90 1,076 1,200
Fusl lor Power Production NA NA, NA ] 0 0 0
Chemicals NA NA NA 4,243 L% <] 537 8,000
Matacials & NA NA NA 3,538 3564 4,481 5,000
Condr Sves- Engineeting NA NA NA 7168 12am 7,286 7.500
Contr Svos- Acct NA NA NA 4301 4,308 4,433 4,500
Contr Sves- Legal NA NA NA 2,687 2911 2,855 3,000
Contr Sves- Mgt Fees NA NA NA 52682 83382 54,176 55,000
Contr Svos- Other NA NA NA 80,837 61,561 62,408 63450
Rental of Bidg / Real Prop KA NA NA 11,458 11,68 11,820 12,000
Rental of Equip NA NA NA 0 [ 0 0
Trang Exp NA NA NA 0 ] 0 0
Insurance - Vehicle NA NA A 0 ] 0 0
Ins Gen Liab NA NA NA 390 440 434 551
Insurance - Work Comp NA NA NA 143 148 148 150
Insurance - NA NA NA 475 536 801 L1
Advertising Exp KA NA NA 0 ] Q Q
Reg Comm Exp - Rete Case NA NA NA [+ ] 0 0
Reg Comm Exp - Other NA NA NA, 0 0 0 0
Bad Debt Exp NA NA NA, 1} 0 0 0
Miss Exp NA, NA NA 707 759 896 1,000
Toll OXM - Nocales 5w Ajea k') ) L] BTN i CLY N T4t v? R Ay A )
SOURCE: BURTON & ASSOCIATES

CADATAMZNCIATES TV~ IF AMBSI0D, WKé 0563172000
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Figure 4
INTERCOASTAL UTILITIES
WATER & SENVER SYSTEM
Projected Projecied
o0 2008
1
Arvmnus MW ﬂm JT0 27870 2373554 ﬂ.m.!il X 402.1 10 $3.482,007

3 Toow Parceniage NA 9.00% 9.00% 2.33% 01% B1% 14.74%
4 Raty Revnus fom Growth [] 179,700 196,581 §20,807 l‘lm Bﬂ,l“ $10,307
- Rale K Friorio Rale Adusd L 5 A 13314
] Peroeniags Raly inoreasd 0.00% 0.00% 0.00% 0.00% 0.00% -13.00% =12.20%
7 Raly Revins fom Rate -] [] ] ] [:] 08 488.241)
[} WM u.m—!mn—!mt—mm—mm—u%w?—dm?n
9
10 Othar Reverus:
1 Misg, Reverue lg sg sg sg Sg Sg tg
12 Other Revenue
3 Revere 30 3T i) L] L] ] 0
14 Y Kaveries LT, f 303, X A8l JHITE
18
' B
1% Adistional OLM - Wastem Sve Arsa 30 $0 ] $400,540 $474,633 $547,008 3024522
19 Expantes- Exstern Bvo Area $1,195.118 $1,402,40 $1,550,953 $1,880.742 $1.784,150 $1,883. 418 . 31080017
n Rate Case Exponss 56,008 55,998 56,908 58,904 52,247 NA NA
n Franchise Feer PSC [} #7091 108,810 130,846 155,345 185434 150424

Deprecistion (U & U Ami Only) 435,254 519,278 837,814 41,179 421,180 845,234 847,010
3 Amort of CIAC (U & U At Only) (202.148) {271,3580) {283,208} {289 021} 310,139 {(323.844) 1320,108)
H Amon of Aoq A4 6,283 4,25 9,253 8,253 0,283 £.253 9,253
-] T AL Wl ) X 21, MK i
2 x 5 Lot
ar
26 MNon Opersting incorms {Expenses):
0 Non Opar Rev 0 ] 30 0 w® ] 0
k] Taxws Other Than income:
N Inlangible Tax 0 a Q 0 Q 0 ]
2 Other Taxes & Licanses 5 {75) 78 [t ] (102) (0] {110)
33
M Propedy Taxas: (129.725) {120.880) {130.042) (185925 {176,738} {188.23¢) (200,476)
33
3% i
3
38 Taxsble incorse (See warkshast for taxable ﬁwn below)
W nooms Taxes:
40 5.50%
41 34.00%
42 TolalIncome Taxes L
43 Nat Aftar Tax income $258,041 144,738 $178,208 §223,885 474,702 5370,845 $216,45¢8
L)
3 Raie Base 34070137 34,802,108 $4,000478 $5,081,403 $4,818,173 $3.000.810 $3.115.937
47 Rate of Ratumn Achieved T.13% J.90% 6.805% 442% 10.08% L% S91%
4 Mowed Bebam 12.04% 7.13% TAM 8.02% 0% $.02% 1%
40 Alowed Return Amount $500,500 324,13 1200278 $350,391 $310,007 $2T4.008 315,458
50 Jorkewel for Taxaiie income: .
1]
51  inderost Expence - Yol $402.085 $581,792 $574.583 78147 $752.080 $725.003 $000.230
83 Ascestion Percentage io Sewer (1} 55.00% £5.00% 53.00% 55.00% $3.00% 55.00% 55.00%
&4 T¥awar A0 I 7 R LT A 7 1T R T A . v e TS Y
58
58 Restatement of Nel incoma Bafore income Tax 435400 Sl s 278208 $ED A W00 370,555 1215458
87 LESS: interest = Sewet 221,888 319588 34371 426381 414,128 300,206 384,870
™ T..—-sl.‘FmTa%m— I AT 30 . I 1 g

(1) Aacaiion perceniaps based Upon currenl wites rate base we £ percantsge of lotal rale bass.
@ wmmmummwwwmmnmmmuunma deled basis, Furth , lvcabls Inoome is nol
alowved 1 0o negative In this model for water or waslewsler. Negalive lnable bumhmwmmmwﬂmnhhm.mwammmm
would resul in lax credils thet sould potentinly e cantied forwwrd of bacic
SOURCE: BURTON & ASSOCIATES
CrOATAUZINCRATESTIM= 2 AMGEIIC, Whod D&/30/2000
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Figure 4a

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1099 2000 20 202 2003 004 2008 2008 2007 2006 200

ERCs 2,857 2,857 314 3%5 4,182 4,937 8,752
Inflationary Multiplier 1.50% 1.50% 1,50% 1,50% 1.50% 1.50% 1.50%
Saladies and Wages - Employses. NA NA NA (] 0 0 0
Salaries and Wages - Olfficars NA NA NA 0 0 0 0
Emp Penalons & Banafits NA NA NA 0 0 0 ']
Purchased Sewage Trestment NA NA NA 245,504 304,973 368,155 435,450
$ludge Removel Expense NA NA NA 18,178 23,012 28,745 34,000

Power NA NA NA 282 a3 500
Fusl for Power Production NA NA NA 0 0 0 0
Chemicais NA NA NA 2,620 3,502 4227 5,000
Materials & Supplies NA NA NA 4,2% 6,288 - 6,341 7.800
Contr Svcs- Enginesring KA RA NA 4301 4,38 4,433 4,500
Contr Svcs- Acct NA NA NA 2,087 261 2655 3,000
Contr Svcs- RA NA HA 852,682 54,176 55,000
Contr Svca- Mgt Fees NA NA NA, 0,837 01,581 62408 83,450
Contr Svca- Other NA NA NA 11,488 11,043 1,820 12,000
Rental of Bidg / Real Prop NA NA HA 0 [} 0 [}
Rentai of Equip NA NA NA 0 o 0 [}
Trana B NA NA HA 1] [ 0 0
Insurance - Vehicle A NA NA 0 ] 0 0
Ins Gen Liab NA NA NA 405 508 807 kAl )
Insurance - Work Comp NA NA NA 143 144 148 150
nsurance - Other NA NA NA 1,402 1,852 2,238 2,845
advattising Exp A, NA NA ) o 0 0
Reg Comm Exp - Rete Case NA NA NA /] 0 0 0
Reg Comm Exp - Other NA NA NA o 0 Q ]
Bad Debt Exp NA NA NA (<] 0 0 ¢
Misc Exp NA NA NA 584 700 845 1,000
TSRl UM - Focates 56 Arsa U [ WS 4RI S8 877
SOURCE: BURTON & ASSOCIATES
CADATAN ZNCUATES TIM~2\F AMSA300. WK4 VS 12000
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Figure 5

Page 10of2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estmated
Existing Assets. Year inal rs)
1 ;hﬁ !
2 Structures 1682 12,748 3
3 Walls & Springs 1855 50,533 ]
4 Other Pumping 1987 4,005 X
5 Pumping Equip 1960 13,538 2
8 Cthar Watsr Source Plant 1885 538 %
7 Structuras & improvernents 1003 35,424 33
8 Treatmant 1888 2
° Dist Resarvoirs 1002 310,310 a7
10 Mains 1989 3,310,401 45
" Sarvices 1901 745,443 40
12 Matars 1002 344,873 20
13 Hydrants 1902 403,051 45
14 Cther TRD 1686 33,835 %
18 Supply Mains g 1561 1,302 38
18 General : 1660 2,190 N
17 Fumiture 1904 3,838 15
8 Power Equip 1987 732 10
19 Misc Equip 1992 3720 15
) %uﬁb’on 1683 187,303 40
bl ginal Cost AV,
22 Adjusiment to 1998 Annual Report Utility Plant in Service (20,187)
23 ToRT UGy Pant 1n Serice ¥4,

Depreciation Schedule - Existing Assets 1959 2000 2001 2002 2003 2004 2005 2007 21008 20089
4 Franchises Y S - 5 5 T 5
25 Structures $366 $388 $388 $388 $338 $388 $308
20 Walls & Springs 1,684 1,684 1,684 1,034 1,684 1,084 1,884
7 Other Pumping 205 205 05 205 205 205 205
28 Pumping Equip .ra 877 077 o7T 677 877 an
2 Other Water Source Plant k4l 4] 2 21 k1) 21 2
30 Structres & Improvements 1,073 1,073 1,073 1,073 1,073 1,073 1073
3 Treatment 45120 45120 45,120 45,120 45120 45120 45120
2 Dist Resarvoirs 8,387 8,387 8,387 8,387 3387 8,387 8,387
3 Maing 73,564 73,564 73,564 73,504 73,584 73,564 73,584
34 Services 18,638 13,638 18,638 18,638 18,635 18,638 18,838
35 Mators 17,244 17,244 17.244 17,244 17,244 17,244 17,244
38 Hydrants 8017 8077 077 8977 8977 L X-rel 8077
7 Other T&D 1,345 1,345 1,345 1,345 1,345 1,345 1,345
38 Supply Mains 40 40 40 40 40 4 49
39 Genenal -] -] -] [.-] ] L]
40 Fumiture 248 248 248 248 248 248 A8
41 Power Equip - - - . . . -
42 Misc Equip 248 248 248 248 248 248 48
4 usition 4,683 4,883 4,683 4,083 4,833 4,633 4,683
&4 preciation 3182 8 B2 80 i 803 52 803 G0 803 80
45 Adjustment to Reconcile to Accounting Records 3831 3831 3.8 3.631 3,831 3431 3831
@ praciation ! X ] X : X Xal)

SOURCE: BURTON & ASSOCIATES
CADATAL ZUCIATESTIM~2\FAM SS0C WKA 053072000
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Page2of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estimated
New Assets Year ogqlnu Cost_LHe ﬁuu;
1 Pumplng Equipment 2007 )
2 Trans and Cist Mains (Plant) 2002 1,007,247 43
3 Cffice Fumniture and Equipment 2002 10,000 15
4 Stores Equipment 2002 5,000 18
5 Communication Equipment 2002 2,500 10
[} Organizations 2002 15,000 40
7 Water Plant- East Sw Area 2000 1,500,000 26
reciation Schedule - New Assets 16008 1969 2000 2001 2002 2003 2004 2005 2008 2007 2008 2009
8 umpl ulpmen . 3, X ) R
9 Trans and Dist Mains (Piant) 12,748 25,517 25517 B317
10 Cffice Fumiture and Equipment 333 667 887 687

1 Stores Equipment b

. 139 278 278 208
12 Communication Equipment o

. 125 250 250 250
28,848 57,692 57,802 T892 57692 §7.602
582

13 Organizations 188 375 375 75
14 Water Plant- East Sve Area

47 CIAC Planl 2,102 4, 12,023 12,473 12,9683 13,487
45 Tolal New Depreciation clef] A A A 102,742 V03,218

Toial Depreciation - Watar
4% Total Existing Depreciation $182,803 $182,800 $182,8603 $1B2,803 §182,603 §$162,603 $162,803
50 Total New Depreciation - 30,948 €2,274 85,758 102,252 102,742 103,276
51 Tolal Deprecialion  gbird ¥ 8 VIR TLMIT T
52 Accumulated Depreciation $1,835,149 $1,317,752 $2,031,302 $2276,179 $2.544.541 $2,829,305 $3,114,740 $3.400,818
SOURCE: BURTON & ASSOCIATES

CADATAV ZVCNTES Ti~2F AMS5300. WKA 05/30/2000
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Figure 8
Page1of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estimated
Existing Assots Year Original Cost _ Life ﬁuns
1 Franchises £
2 Sewers-Force 1891 1,200,418 0
3 Sewers-Gravity 1589 4,843,762 45
4 Cther 1985 75,200 40
5 Services 1961 T37.204 38
[} Raceiving Well 1991 458,021 30
7 Pumping Equip 1992 998,960 18
8 Structures 1668 78,871 32
9 Treat Equip 1060 1,840,840 18
10 Outfall Sewer 1687 4,941 k]
1" Other Treatment 1981 13,265 18
12 Structures 1954 90,237 2
13 Genoral 1881 6,241 32
14 Furniture R 1986 T 15
15 Laboratory 1995 7,047 15
16 Powwr Eguip 1983 732 12
17 Misc Equip 1968 1,588 15
18 Acquisition 1983 243,854 39
19 TolalEslimated Original Cost $T0,645.330
20 Adjustmant to 1998 Annual Report Utility Plant in Service 308,909
2 Tdﬂmm ST0954 39
Depreciation Schedule - Exlsting Assets 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
n Franchises - - - - - - c
3 Sewers-Force $40,314 340,314 340,314 $40,314 340,314 $40,314 $40.314
2 Sewers-Gravity 107,639 107,638 107,639 107,639 107.639 107,639 107,639
25 Other 1,880 1,880 1,880 1,880 1,850 1.880 1,880
2% Services 19,400 19,400 19,400 19,400 19,400 18,400 18,400
27 Recebving Wall 15,301 15,301 15,301 15,301 15,301 15,301 15,301
2 Pumplng Equip 55,287 55,337 £5,387 55387 55,387 55,387 55,387
2 Structures 2,465 2,465 2,465 2485 2485 2485 2,455
30 Treat Equlp 102,274 102,274 102,274 102,274 102,274 102274 102274
3 Outfak Sewer 185 185 165 165 165 165 165
2 Other Treatment 737 737 T37 737 737 1ar 737
33 Structures 2820 2,820 2,820 2620 2820 2820 2,820
M Genaral 195 185 185 195 195 185 195
as Furniture 47 a7
33 Laboratory
37 Power Equip
38 Misc Equip
39 Acquisition
40 Lepraciation
41 Adjustment to Reconcile to Accounting Records
42 ing
SOURCE: BURTON & ASSOCIATES
CADATAMZWCIATESTIM~2FAMSS Y00 WK 05/30v2000
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Figure 6
Page2of2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estimated ]
New Assets Year Original Cost  Life Qem;
Urganzallons 2002 S5O0
Structures and nprovements 2002 257,800 32
Collection Sewers - Force 2002 1,426.074 k]
Flow Measuring Devices 2002 50,000 5
Pumping Equipment 2002 386,400 18
Office Fumiture and Equipment 2002 10,000 15
Stores Equipment 2002 5,000 18
Communication Equipment 2002 2,500 10
WWTP Improvemant East Sve Area 1999 3,343,082 22
Depreciation Schedule - New Assets 1908 1999 2000 2001 2002 2003 2004 2005 2008 2007 2008 2008
_Lcﬁa—nﬁmon. - - - 3158 L X1t 375 375
Structures and Improverments - - - 4,025 8,050 8,080 8,050
Collaction Sewers - Force - - - 23,768 47,538 47,538 47,538
Flow Measuring Devices - - - 5,000 10,000 10,000 10,000
Pumping Equipment - - - 10,733 21,467 21,467 29 487
Office Fumiture and Equipment - - - k] 6687 887 867
Stares Equipment - - - 139 278 278 278
Communication Equipment - - - 125 250 250 250
WWTP Improvement East Sve Area 75,909 151,008 151,008 151,908 151,968 151,008 151,068
CIAC Plant - 7,022 15,309 41,374 42,875 44,512 48,267
ow 75,550 3158, p g X 3 ST
Total Depreclation - Sawer
21 Total Existing Depreciation $360,255 $360,255 §$380,208  $360,208 $360,208 $360,102 $380,102
22 Total New Depreciation 75,009 159,021 167,307 237,683 283,495 285,133 286,917
23 Tolal Depreciatlon
24 Accumulated Depreciation 32,768,561 $3.20481F  $3,724,091 $4.251,805 54,849,406 $5493,199 $6,138.433 $8,785452
SOURCE: BURTON & ASSOCIATES
CADATAM ZNCUATESTIM~2F AMBSI0D, Witk 05/30/2000
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Figure 7
Pagetot2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estimaied
Exlatlng CIAC- Plant Yoar inal Cost  Uife (Years
1
2 Dist Reservoirs & Standpipes 1992 24,490 a7
3 Transmission & Oist Malne 19808 2,538,764 45
4 Senvices 1990 689,129 40
5 Malars & Meter instals 1992 181,201 20
[ 1990 307,508 45
T T - L LA
Existing CIAC - Cash gﬂ U
iatin = Casl Yanr @ (Years,
[] —“Ua‘s’ﬁ ]
9 TYolalEwlw ~Casl SIS0
10 Total Existing CIAC $5.008.427
11 10 1968 Anrual Report 130,062
12 TelalExivilng TIAT i3 138,
Amopization of Existing CIAC
Amodtizstion Bchedule « Existing Plant CIAG 2007 2008 2009
13 Othwr
14 Oist Resarvoirs &
:: Transmission & Dist Mais
17 Maters 3 Mates inctaly
18 Hydrants
19 Toll Pant Amorizaton
Amoriization Schedule - Exlsting Cash CIAC
20 __c._‘h________g
21 Vol Tash CIAT Amoizalion
22 Toial Exiging CIAC Amorization $132.040 $132540  $132540 $132.040 $132540 $132940 $132940
1o Reconcie 1o Ascounting R $10.373 $10,373 $10373 $10.372 $10.373 $10.373 $10.373
24 Yoial ng Amoriizstlon WD AN sy AT FLY ¥
SOURCE: BURTON & ASSOCIATES
CADATAM ZIWVCUATES T I AMSEIOC WKE DA/30/2000




Figure 7
Page2of2
INYERCOASTAL UTILITIES
WATER & SEWER SYSTEM
1900 2000 201 202 203 2004 2008 2008 2007 2008 209
New CIAC- Plant Lif ER;ER
LIH L]
1 Transmisslon & Dist Maing I - $120,781  $131,830 $U5A18 1358328 §3r240 $387,745
2 Sarvices 0 $101.55 - 26,113 528483 $74,860 $T7483 $80,626 $33 544
3 Malars & Meter instaly 20 $22.0 - $8,483 $9,224 $24,205 £28,110 $26,097 $27.172
4 [ $55. - $14,361 $15,684 $41,077 $42,813 $44,287 $48,111
5 [ - - L3 , 872
6 Hew CIAC - Cash:
7 New CIAC - Cash . $60.287 365,713 $172.441 $178,887 $185014 $183573
) 1He 30
¢ TOWNWCTAC-tash . — SE0,287 LN sz SITENEY L3803 —¥TRBT
10 Total New CIAC - $229584  $250,883 $857,830 82422 $700,227 738,440
Amoriization of New CIAG
Amonization Scheduls - Hew CIAC Assets 1839 2000 2001 2002 203 2004 200%
11 New CIAC - Plant Amorkzation
12 Trensmission & Dist Malrs - $1,404 $3,061 $8,033 $8,333 $3,661 $9.017
13 Services - $328 $712 $1,867 $1.637 $2.013 $2,096
14 Meters & Mater ingtalls - 5212 $461 $1210 $1.258 $1,308 $1,389
13 ris - $160 18 $913 $547 $084 $1,025
% %Wcummm - $Z302 7%V S1I05 . 12473 STIET S AaT
Narw CIAC - Cagh Amorizalion - $1,005 $2.190 35748 $5.963 $6,197 $8.452
17 Tolal New CIAZ - Cash Amorizakion - 0% $2I0 w3 BT BT 8452
13 Total New CIAC Amortization - 83,907 w2 $#Lm $10.43¢ $10,160 318,549
Summary of CIAC & CIAC Amortization - Water
0 ClAac Existing 1998 1959 2000 2001 2002 2003 2004 2008
19 Tolal Bxiing CAC —mmgu
20 Tota! New CIAC - $229.984 5250883 $557.830 3682422 $709.227 $738,445
21 olal Accumuialed TIAI & : AP L9 B -'_l, o o5 Bot. b , " !
2 on Yy IAIIT ST LT k) SAIIT SN THIIAT
23 Total New CIAC Anvual Amarization - 3,107 8,772 17,1 18,438 19,160 19,948
24 TORICIAT Krrval Amorizaton - Walsr ST ; ,
25 Accumulsted CIAC Amartization $1,078,705 12208 VMM MR $1,875,808 1,841,388  s2003.027 $2,987,089

BOURCE; BURTON & ASSOCIATES
CADATAW ZINCLATESTIM- IFAMSEI0C WA
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Figure 8
Page1of2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estmaied
Existing CIAC - Plant Year Cost  Life{Yesrs
1 T Oher
2 Sewars - Force 1989 560,768 E
) Sewers - Gravity 1988 3.1;;:':56 :g
4 Other - Collaciing 1985 45
5 Swervices 1990 864,347 3
[ Svuchres 1997 §.500 kv
7 Receiving Wel 1961 247,738 0
3 Ei 1990 501214 13
9 - 03D,
Esimated
Ellcling CIAC - Cash Your Cost  Life (Years
10 [+ I,
YolalExlating TIAC - Cash S2S58 T
11 Total Existing ClAC $8.418,848
12 10 1988 Anniml Report 185822
13 Yo e T SEEOLTET
A R f Existing CIAC
A Ization Bcheduls - Exlsting Plant CIAC 1699 2000 2008 202 2003 2004 2005 2008 2007 2008 2009
14 [+ ]
15 Sewars - Force
16 Sewers - Gravily
7 Othas - Ctilecling
13 Services
19 Shuchres
20 R Wel
i
n
Amortization Schedule « Existing Cash CIAC
2 Cash
24 ToWl Cash CIAT Knorkzaon
23 Total Exsting CIAL Amarization $245,924 $245024 s2489024 $245,024 sH5924 245,024 $245.924
% 1o Reconcite 1o Accouniing Records $18.224 $16.224 516,224 $18.224 §16.224 $16.224 $16.224
27 ing Amorliization TR T S8LAE YA AL TT¥RLI@ T YRIIT YRl
BOURCE: BURTON & ASSOCIATES
CAQATAMZNCUATEBT i~ AMSEM0C WK 083072000
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Figure 8
Page 2 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
1908 000 201 200 2003 2004 008 X200 2007 08 208
CIAC por
New CIAC - Plant: Life ERC
1 & Improvemernis - 35,008 $8.537 $17.538 $18,587 $19.207 $20,071
2 « Forcs ] 830128 - STTAT2 54,444 2z $238.508 $244,538 25537
3 Sewars - Gravky 45 $1,30128 . SAMSI5  $34TH $905,734 $1,00.514  $1,060514 $1.103,024
+ Servican 38 s . $30.524 $58,071 $148,837 $154.220 3180128 $166,547
5 Pumping Equip 18 $17545 - $45.117 40177 $132.900 5131733 $142962 $148,723
6 Life 30
T Tola Rew CUC - Plard O TIIAT 00 NS SIS STEBAEE ST
New CAC - Cash:
[} New CIAC- Cash . $180788  $175.235 473,808 $490.787 $500.524 $520,548
L] Life 3N
10 Yl Hew CIRC -Tath SO SIS WSe W78 TSRSH Riri
11 Total Kew CIAC . SET4SH 735204 S04, 23¢ $2050355  $2,13T0M s2,2,851
Amortization of New CIAC
12 New CIAC - Pisnt Amartization
13 Strchres & improvemants - 395 $207 $561 551 $603 80
14 Gewers - Force . $1.291 52815 $7.607 $7.564 $5.188 54,513
15 Bewsrs- Gravily - $3,718 $8.105 $21,905 $22,700 $23.367 sa3512
18 Services - 3865 $1,449 3917 $4.050 $4.214 $4383
17 Taz%g%m - $1,253 32,732 $7.384 $7,652 $7.544 $8,262
3 S - UL ¥
18 New CIAC- Cash Amortization . $2.879 35,841 $18.787 $18,360 $10.084 $17,865
19 Yol tawh Amodizalion - 111 1 A A i
20 Total New CIAC Amoriization o $9,702 1,150 57180 $38,238 $51,407 83,942
Summary of CIAC & CIAC Amortization - Sewer
CiAC Existing 4598 1999 2000 2001 2002 2003 2004 3005 2006 2007 2008 2009
2 L
22 Yols NewCIAC
n [+d CTAT - Sawet
CIAC Amogtization
24 Tolal Exdsting CIAC Annusl Amortization $262.148 $262140 282148 $282,148 $262,148 $262.148 $262,148
25 Tolal New CIAC Annusi Amoriization ¥ I 63,962
28 TR CIAL Aniual Amorlzalion » Sewer % pov £11)
27 A aled CIAC A $1.856,231 SLANRINS  STATODM 2,753,502 $3,072.840 $3304.223 QMY $4,042977
Total Water & Sewer
26 TYotal Exdsting CIAC Annusi Amortization - Water & Sewar $405,481 $405481 408,461 $408,461 $405,481 $405,481 $405,481
20 Tolal New CIAC Annuel Amostization - Waler & Sewsr - 12,808 nsn 74,932 7871 80,658 a3t
30 Yol CUZ Arvial Arorlalcn - Wetwr . ¥ I LA 5 1N A
SOURCE: BURTOH & ASSOCIATES
c ) 05072000




INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

07

08

Figure 8§

2008
1 Puarcent Contributed 4% 66% 8% 1% 8% 1% %
2 Utillty Piant in Service 35,482,600 $5,132,308 T8 S10,032412  SI0535847  S11,009.280  $11,804,132
3 Include Construction Wark ln Progma? ] 0 0 0 o 0 0 0
4 Lou' Aqf:umulahd D- p
) ! um Depr,
6 I.on. Aommuuud CIAC
7 Plug. Accumulated Amortization of CIAC
s Tn Sarvice
9 Pius or Minie:
10 Acquisition Adjustmaiits $187,303 $187,303 $187,303 $187,303 $187,303 $187,303 $187,303
11 Accumuisted Amort of Acq Adjustments 7,263 (81,946) {85,829) 91,292 {58,950) (100,678) (105,381}
12 Wordng Capita) Allowancs | T2.50% |of OEM 93,517 817 9,280 103,750 108,235 112,704 117,188
13 Other 0 0 0

4 el UDIy Pranl T Service

15 UaU Percentags

100.00% 61.81% 85.12% 88.17% 60.36% 85.70% T1.45%

18 Rate Base

$833,543  STA24518 31,395,000 31,705,058  $1,684177  §7,632156 31,546,787

17 Sewwry Parcent Contributed 58% 61% 5% 3% % 8% B4%

18 Uty Plant in Service
1% Include Construction Work in Progress?
20 Leay Anculnulnud Depreciation

Ao $14,268 201 $14.512.017 $15,312,078 $19,038,288 $20,806,867 $22,235,334 12390,017
[Re] [ 0 ° 0 0 0 0

21 um Dept.
2 Lemw Mwmuuud ClAG

(B02TT) (9.277,348) nootzuz) (10876 (16050243 (16, 191233) (18,420,824)
a8 7024 278 07280 3304923 % 4,043,077

2 Plus: Amortization of CIAC
Vet UBIRy Plant In Servics
Piue or Minue:

% Acquisition Adjurtnants 243,850 3243854 $243,354 $243.854 $243,854 $243,854 $243,854

2T Accumulated Amort of Acq Adjustments 103,015) {109,112) (115,209) {121,308) {127,403) (133,499) (139,506)

28 Working Capital Aliowance [of O&M 149,389 128,654 153,860 207593 220,819 n2877 S0

2% Other [ 0 0 0 0 0 0

30 Rl Uty Planlin Service , 2 1 2

3

32 UaU Percentage 100.00% 100.00% 100.00% 0.51% 98.50% 160.09% 100.00%

3 Rate Base H,E70232 54,602,108 S4183875 35,061,433 34,618,173  §3,060,416 $3,118837
SOURCE: BURTON & ASSOCIATES

CADATAL Z3VCIATES TIM~2\F A S530C. Wik
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

- 0 5150 007 194970 3485380 $503,835 L raX it ] 3544872

Wow Plant Assats per CIAC:

] New Plant Assels

w mﬁﬁ%l

11 Tolal Water Uty Plant in Service $6,402,000  $4,442,000

Sewer
Lomt in Sve Date [}

Neow Asauts por CiF: = i

1 $15,000 2003

13 Strushures and improvemants 257,600 002

" Colaction Sewers « Force 1,420,074 2002

18 Fiow Msasuring Devices 180,000 0@

18 Pumging Equipmant 388,400 2002

17 Office Fumnitne and Equipment 10,000 2002

1w Stores Equipment $,000 2002

0 Communication Equipment 2,500 2002

N T T e e s 220,00 10 RET
Heow Mant Asssts per CIALE

2 New Plant Assets {CIAC) $0

a W

24 Total Sewwr Utilky Piant in Service $10954.230  $14.204,201

SOURGE: BURTON & ABSCCIATES
CDATAL ZNCUTESTIM-PAMESIN0 WHA

132300 AT

513018 $860,0659

$ML0T  $15.37207¢

Figure 10

HO032,412  MO0SI047  $11,080200  $91,004,132

S1513008 1555600  S1E28.400  $1,600,74

d ¥

$19038,208 320008887 ST22363M4  $23.020077
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Figure 1%
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\ YT YIIETY L s e e w 1
Fi3777]
“ 518008 $14000 ons 2002 12_100% 40 00 18,000
" 297,508 347,800 o0
u T 1 AI6D74 1,424,074 Coleckon Sewers - Force 2002 12 100% 0 14851
" 34,000 000 Fiow Lovices WT 17 R . .00 BN
u 4400 i)
" 10,000 10,000 andEqdpment 2002 12 _100% 15 .00 10,500
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 13

1299 2000 00 0 2002 200 @ 2004 2 2008 2 2006 2 207 2 2008 2 2000

1 Water

2

3 Capacity in ERC's 8,057 5057 10571 10,571 18388 16288 16288
4 Additiona) Capacly in ERC's ] 5,514 0 , 0 0 0
5 Tolal Capacity 5,

] Connection / Growth

7 Connaecilons in ERC's 5,506 §,508 5,763 5,043 81 7542 8,336
] Annual Growth Percent 0.00% 4.67% 4.88% 1247%  11.26% 10.61% 9.91%
) “Addilional Unils 0 57
10 Total Connedlions — 5508 5763 8043 81 TAT T IE% .10
1" Raw U & U Percent 10887%  S5451%  5T.46% 4182% 4831%  61.18%  6826%
12 PLUS: Margin Reserve 0 LAl 841 2,207 2,289 2379 2477
13 ™ B L x-x W 1537
14 U & U Parcent 100.00%  $1.81%  &5.12% 8517%  60.35%  85T9%  T1.46%
15 SEWER:
16 Ca

17 Capacity in ERC's 2,857 5357 5357 8,357 8920 929 8920
18 Additional Cepacity in ERC's 2,500 0 ] sn 0 0 0
;9 Yolal Capachly — B, LA 5L ] X7 )
0
2 Connaction / Growth
2 Connactions ln ERC's. 2,857 257 3,914 3,305 4,152 4937 5,752
23 Annual Growth Percent 0.00% 9.00% 9.00% 2232%  1391% 1651%  14.74%
24 “‘Aditional Unlis - Eastem Sefvice Area 0
25 Additional Units - Western Service Area 0 0 0 452 452 452 452
gg “Rddillonal Uniis - Tolal O 957 280 ~T5E TES 815 .7
Tmpuled ERC's Trom 1553 Rale

0o

s Cose
28 Eastern Service Area Only 8,357 5,357 8,357 5357 5357 §.357 5,357
20 Tolal Connectlons - B, s f
30

k3| Raw U & U Percent 100.00% 100.00% 100.00% 6506%  70.12%  7519%  8025%
a2 PLUS: in Reserve Mos. 0 pra 841 2273 2355 2,445 2,543
3 Tokal C%LTE? plus FE; m 5, K X 8520
k2 ) U & U Percent 100.00% 100.00% 100.00% $0.51%  B8.50%  100.00%  100.00%

SOURCE: BURTON & ASSOCIATES
CADATAM 2ZIUCUNTES TIN-2VFAMS 00, WiKd

05/30/2000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 14
Page 1 0of§

Londer :
Pl Unkon ok
Puntation Developers - WTP »
Pastution Develcpars- Lk § 0
Croseroads Land Lid- Ssaside Lt ¥ 2
Cresurcads Land Lid- Seasice Lt 3 2
TAN durvery, Ine 0
S g T % 243
Mareh Dunee ) ]
Arvice- Eawmll Lakse (Ot #1 $0,000 % LX) 2408 3,408
Arvide- Ssvmll Lakss (Osks 57) $0.000 WHIRT 0 .50% 3,280 4, 3,200
Ardide Swwmmil Lakes Lk § W0 oueAT ] L% 450,792 1,085 128 40,13 20,256
Anvide- Eawmil Lakes \& 2 180,030 07 ] *% 186,79 12,644 191,083 12258
m ] 10.00% 0 0 [ ]
New In Sendcs:
1089 L] 2 0.50% ] 0 [ [ 0
2000 1,522 500 20 5.50% ] 0 [ [] 0
2001 0 0 5.50% [} ] ] 0 L
00 342),08 2 £.50% [ ] [] L] [] 0
00 L} 2 4.50% [ ] 0 ] [] 0
2004 [} 20 $.50% [ ] [] ] 0 1
2008 L4 ] S.50% [ ] 0 L4 0 [
000 [ % 4.50% [} [] [} [] ]
2007 0 % $.50% [ ] [] L3 [] 0
2008 0 0 #.50% [ ] 0 ] 0 L1
2000 0 o $.50% L] 0 ] 0 ]
Conetruction Work in 28
Include CWIP In WACC? Tao% 0 ' o
[ ] 10.00% 0 1]
T AT WS W BN RN
Waighted Aversge Cost of Caplial T20%
SOURCE: BURTON & ASSOCIATES
[ UTESI-2F

L] 3.0 §0.000 3,200

Q81 12418 3487 «Qn 2400
11,080 8,034 12342 170,500 101
L] L} ] ° L

[} ° 0 L} @
1.422,800 E 0 9,983 1483208 Al
0 ] 0 0 [

Q ] [] 0 9

9 ] [] 0 L

[} 0 0 0 [

[] ] 0 0 L

] [] [] Ld

] 0 ¢ 0 0

[} 0 [} 0 L4
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Figure 14

Page 20of §
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Y2001

. Londer : o

Vool Ui Bl :
; Devalopers - WP g (7T
4 Crovwrosds Land Lid- Saaside U 2 x £3,508
] Land Lid- Seseide it 3 2 114,300
H w-mnm'." Tom Wost ¥ 'aua 020

-~ Tom 0 1
8 Ocoms bl Lid 2 1.00% N2417 [ 1% 24 L28 o.mM7
B Marsh NHT  Quomme E R 1 W7 2484 .08 ("] 5052 283 "
10 Anvide- Swwmll Lakas (OMhke #) o208 0 ey 60,000 1210 3,308 aiu 1322 T8 1,302 7482
11 Avvida- Srwenll Lakee (Offele §2) QT 0 e 40,000 134 3,263 7% 3,200 1334 1108 44T 3,120
12 Arvide- Sewenll Lakes L 1 4B OMTAT T a2 13307 ™ #3490 by 413410 360,104 ar
13 Anvide- Sswmit Lakes L8 3 100030  OvOwe? 2 LU 17609 11,501 1 1,564 750 148 184,014 11,186
14 Eqity [ 10.00% (X H [ (1 [ [ ° 0
16 Mew Debi- In Sarvice:
18 1008 ] T (] (] (] (] 0 0 [} 0 0
1 2000 1522500 0 AB0% 1A “rm MNAd AT nwe| T “an 1,307,048 050
1 2001 [ F I Y [ [] 0 [] [ [] ] 0 [} 0
1 2002 3433008 0 % . . 0 ] o| 34n00 n4n LI LN 17401
2 2003 [ 0 4% ] . [ 0 0 [ [ [ [] 0
n 2004 ’ 0 450% . ' '] ] 0 0 . 0 0 0
u 2008 ' I T 1 ] 0 ] 0 ] 0 ] 0 0
n 2008 ' F T ] ] 0 ] o 0 0 ? 0 0
M 207 [ T ' ' 0 0 o ] 0 ] ] 0
F 2008 ' n % [] 0 [ 0 [] ] 9 ° [] 0
g 20 0 0 % ] 0 1 ' ] 1 1 o 0 []
2 Haw Deth- Constrvotion Werk in H 0 TN [ [} [] [ ] b
20 inchude CAAP I WAGCT
;? Naw Equiy [} 10.00% [} 0 o
L -4

2 Waighiad Aversge Cost of Capitel

BOURCE: SURTON & ASSOGIATES
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Figure 14
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
v 2003 Y2004
- Londer T ¥
P Unlon Yank 3
2 Panistion -WiP » 400 858
3 Paciation m‘m Unk § 0 084
4 Creservade Land Lid- Sansice Lk 7 ] 4,004
§  Crossroads Land Lid- Saneice Lt 3 2 100,553
8 TAWNuasory, bns. 0 a7
T DAT of Paim Valey - Tom West ] X2
0 Ocome il Lid 20 204 828
§  Marsh Dunse. 6N LB
10 Avvide- Sewmil Lakaeg (Offsle #1) 20 474
11 Anide- Sewenkl Lakes (Ofiele §2) ] 4T 4T 45,00
12 Ardde- Sewmi Lukes Lk | ] .00% 00,18 1 i 33,000 L) M000 054
13 Arvide- Swrwmil Lakee (& 2 ] L% i [ 81+ 1214 164762 0,14 158,763 10,708
“ m 10.00% [} 0 0 [} (] 0
1§ New In Sarvion
" 1009 [ ] ] $.50% 0 L L] [ [ o
7 2000 1422300 20 4.50% 1,297,045 47,300 90,808 1y LAy ] 1.240.477 0443 nia 1,208,229 A0
kL] 00 [} F 4.50% L) L} L) 0 ] 0 0
1" 202 240,004 20 0.50% 3,344,033 M 2740 3250, 402 1,200 2280442 100,262 M 318010 204,764
2 2003 [ 2 4.50% ] [ [ ] [] ] L] 0 0 [
A 2004 [ 0 01.50% -] [} [} 0 ] [ ] ] [ 0 0
b 2005 ¢ ] 050% [ ] [ 0 ] L] ] ] 0 0 0
a3 08 [] n £.50% 1] [ 0 ] 8 ] 0 0 0 0
F ol xnoy 0 % .50% L 0 [] 9 L ] ] ] ] ] [
] 2008 [] Fd £50% [} 0 0 1] ] L) 0 0 0 [
# 000 [] F] [ ] ] 0 [} ] ] 0 L] 0 0
N New Contruction Wark In
F1 AP 2 T.50% 0 | L] ] 0 0
gg 9 10.00% ] | ] 2 9
T SRIAITT SIIWY . MRS A L [2
32 Weighted Aversge Cost of Capital 02%
SOURCE: BUATON & ASSOCIATES
ATE! AN
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Figure 14

Paged of 8
INTERCOASTAL UTILITIES
WATER & SEWER $YSTEM
FY2008
[r Dogiming Cont of Caghal
Lender s
Tk Unch Sk 5
Pianialion Deveicpary + WTP 10148 0 1% 444,008 0.0 W28 13,004 1248
Planisiion Developers- L1 1204 n Tan 7T 2003 408 nm 43%
Crossroads Land Lis- Seanide L 2 108,508 1224 2 1% TeALe 412 022 73,004 1061
Crosercads Land Lid- w3 128,850 VN6 20 T.00% A 137 74N 2302 1
TAW Wurvery, Ine. 1247 12084 % T4% am 1 138 ».7er T07
BAT of Paint Vailey - Tom Weat 40,147 OIS 2 ToM% A% 1,508 2158 28057 2040
ME Ul 282 Q2096 2 T.00% Pt 11,414 14,903 242541 s
darsh Dunes “y BUOLNE 2 3% wuAT A1 14 (o2 .18
Ardde- Sawmil Lakes (Offuke #1) 40,000 0 208 ] % & 500 1,500 2.8 43,003 pX -
Avice Sl Lakes $0.000 QAT o] £.50% AT 1,024 27 42,048 289
Arvides Saremnil Lubas Lt | 4 08 Lali x 400% 37563 1"7a0 @837 350,043 118
Ardida- Spwmil Lakes L 2 160,030 o7 €0 o.I% 11 7,041 10328 148,138 S0
L] 10.00% ] ] [} L] L]
Now' In Banvics:
1900 L 0 50% [J 0 ] L] L
2000 1,822,500 x 1.50% 120022 Ry AN 1,248,502 e
2001 9 b $.50% [ ] 0 0 0
2002 IAR 0L N &50% 118,170 108811 204,761 3,043,300 107,000
2003 ] 0 S.50% [] ] 0
2004 ] ] 4.50% L} L] []
2008 L3 2 0% [} ] 9
2004 ] 22 30% [ ] ] [
2007 [ 2 50% ] ] L]
000 [] 0 .50 ] 0 L]
2000 L] 0 500 ] ] 0
Work T4 2 T50% ] 0
Include OVIP In WACCY
2 10.00% ] ]
Welghted Average Cost of Capital "%
SBOURCE: BURTON & ASSOCIATES
COATAU ZNCUTES Tk AMBIOC WAGH D8/2000
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Figure 14

Page ol 6
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEN
Laan
Londk Orlg
T Unoh Gk Mﬂ'—t‘n—m’iﬂf
Pinntation Developery - WTP 8 A1 b ] T.4%
Pastation Developers- Ut # 4,001 127 k. T.4%
Carwsarcace Land Lid- Saseide Wk 2 100,338 122304 0 T8
Croswrcade Land Lid- Seaside 12 ) 120,060 [ b 7.00%
TAW dursary, Ing, 12047 122354 20 T%
BAT of Paim Valay - Tam Waet 49,147 03058 2 T.00%
Odoms M Lid 452 De2808 ] T.00%
Marsh Dunes AT DuooNe N s
Arvide- Sxanil Ladus (Ofsls #1) 0,000 DOM24 x %
Anddia: Sewrall Lukos (Olleds 82) 80,000 2N 2 S
Arvide- Sawnll Lakes L2 1 M0 WIRT » 0%
Ardde- Sawrnll Lakiot 1k 3 llﬂ.b”‘ L ] 'i.ﬂ"i
:::Lu-hll\h.‘
1069 Ld ] L50%
000 14522500 ] 500
200t 0 F §.50%
2002 3433,086 x $50%
00 " 0 $30%
004 4 0 4.50%
208 0 Y
2004 . % 0
x07 L ] 20 0.50%
08 L4 ] §.50%
208 ] s
Mew Dabt- Construction Work i : ] TR0%
tholude WP in
How Equty ) 10.00%
Weightad Average Cost of Capital
! BURTON & ASSOCIATES
COATANZMCUTESTIM- 2 AMEAIOE Yl o200
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Figure 14

Page 6 of 8
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Loan

1 r:

O e _m_ﬂhm.h__‘[m_n%
2 Pantsien Deveiopers - WTP 6340 NN = T4%
3 Partalien Devalopers- Uni B 4,081 108 2 1%
4  Croswaads Land Lid- Sasside Lt 3 108,538 10N x T%
§  Crossrcads Land Lid- Seasids 1 3 128450 = T00%
& TAW hursary, e 11,47 1V x Tad%
T BAT of Prim Valey - Tom West &0 47 [ ] o Tore
0 Cdome B Lig. Y- [ ] Fo) 1.00%
§  Mareh Dunse "y 040004 F 430
10 Arvids. Sswerdl Lakae (Ol #1) 40,000 L oar ] 0 4%
11 Andde- Snwmdl Lakes (Offate 82) $0,000 o 2 4504
12 Arvide- Sawmdl Lakes I8 1 484010 bt 20 46%
13 Arvica- Soumil Lakae 1% 2 190,000 L 20 1%
1“* !m 10.00%
15 New n Sarvios:
:: 1060 ] g $.40%

2000 1522400 S.450%
" 2001 ] » 0%
10 2002 423,064 0 490%
o 2003 L] 0 0%
Fil 2004 ] * .50%
2 2008 ] 2 0%
-] 2008 [ ] 0 50%
u 2007 [ F $.50%
% 008 . .l 0%
g 2000 [ ] ] 50%
4,

Fod Debl- Conatruction Werk 2 T.30%
20 Incude CWIP In WACC?
:? New Equity 0 10.00%
A7 Welghiad Average Cost of Capltal

SOURCE: BURTON & ASSOCIATES

WA 05/30/2000
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Figure 15
INTERCOASTAL UTILITIES
WATER SYSTEM
GRAPHS OF KEY INDICATORS
Scenario 2a - ICU Water and Sewer Rates with N 's JEA Wholesale Plan - 100% Debt / 0% Equity
[ CONNECTIONS VS. CAPACITY - WATER
20 $2,000 —
15 - $1,500
/]
2 / H
2 10 . $1,000
£ |
5 $500
0 $0 e ‘ \ ,
1999 2000 2001 2002 2003 2004 2005 ‘ 1999 2000 2001 2002 2003 2004 2005
=8 Connections I Marginal Reserve = Capacity J -cnpl
e A e A S D e e
ACHIEVED RETURN VS. ALLOWED RETURN - WATE | Ve RATE BASE - WATER |
S ‘W; . ..._L‘H m m A R e ™ " .‘-.”" sz,m
$1,500
8
&
a $1,000
2
’._
$500
I—Allc;\;réd Rie!urnru-Acheived ﬁeturn J % § ”:H:‘h‘jii Bm Rate Basﬂl
06/01/2000

SOURCE: BURTON & ASSOCIATES
C \DATAV2HCUTESTIM-2\FAMS530C WHK4



INTERCOASTAL UTILITIES

Figure 16

SEWER SYSTEM
GRAPHS OF KEY INDICATORS
nario 2a - | ter an r Rates with N tee' A Wholesale Plan - 100% Debt / 0% Equit
[ CONNECTIONS VS. CAPACITY - SEWER |
10 $4 i
$3
£
E o
g 2w
2
=
$1
m 1 I
1999 2000 2001 2002 2003 2004 2005 1999 2000 2001 2002 2003 2004 2005
| = Connections = Marginal Reserve — Capacity ] -cmt
“ACHIEVED RETURN VS. ALLOWED RETURN - SEWER [ RATE BASE - SEWER

Millions

1998

2000 2001 2002

B Rate Basel

SOURCE: BURTON & ASSCCIATES
CADATANZIUCUNTESTIM-2FAMSS30C WKé

06/01/2000
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INTERCOASTAL UTILITIES
WATER AND SEWER SYSTEM
RAPH Y INDICAT

Plan - 100% De
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 18

1009 2000 2001 2002 2003 2004 2005 2008 2007 2008 2000
Sources of Funds
Beginning Year Balance 85,284 385,167 403,781 583,148 613,555 1,046,437 1,441,355
Net Income 471,475 212,763 349,707 101,829 411,044 386,957 322,411
Add:
Depreciation 618,857 651,273 686,976 689,240 793,130 832,948 851,298
Amort of Ltility Plant Acq Adj 10,835 10,835 10,835 10,835 10,835 10,835 10,835
Amort of Rate Case Expense 56,006 56,096 56,906 56,906 52,247 0 0
Less: .
Amort of CIAC (405461)  (362,353)  (381,031)  (377,895)  (407,775)  (430,527)  (442,771)
Net Tncome adjusted for non-cash flems 752,803 .61 ! ; i 800,374 741,873
Additional Cash
CIAC Cash 0 221,053 240,948 646,037 669,674 695,438 723,521
“Total additional Cash 0 221,053 240,948 . : ,521
Total Sources of Funds 838,087 1,175,834 1,368,311 1,710,291 2,142,809 2,542,189 2,906,749
Uses of Funds
Less:
Principal (49,855) (190,261) (213,581) (320,588) (343,421) (374,841) (401,604)
Interest (403,065) (581,792) (571,583) (776,147) (752,950) (725,993) (699,230)
Working Capital Reserve (242,907) (282,871) (293,119) (311,352) (328,754) (345,631) (362,187)
Equity Investment 0 0 0 0 0 0 0
Total Uses of Funds (695,827) (1,054825) (1,076,283) (1,408,087) (1,425,125) (1,446,465) (1,463,022)
BExcess (Deficit) 142,260 120,910 290,028 302,203 717,683 1,095,724 1,443,727
Annual subsidy required from stockholders 0 0 0 0 0 0 0
Net Cash Flow 142,260 120,910 290,028 302,203 717,683 1005724 1443727
Add Back: Working Capital Reserve 242,907 282,871 293,119 311,352 328,754 345,631 362,187
Ending Balance i i 3 : ,046, 441, 805,815
Cumulative subsidy required from stockholders 0 0 0 0 0 0 0
SOURCE: BURTON & ASSOCIATES
CADATAVIZINCUNTES T2V AMESI0E Wi 08/01/2000



Scenario 2b
Intercoastal “Standing in NUC''s Shoes”
60% Debt and 40% Equity Financing

This scenario analyzes the impact upon customer’s rates of Intercoastal Utilities implementing
NUC’s plan to meet the water and sewer demands of the projected growth in the area for which
Intercoastal’s service area extension application is filed assuming NUC’s capital plan and plan for
wholesale water and wastewater service from the JEA. It assumes that capital projects will be funded
with 60% debt and 40% equity financing.

Table of Contents
Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Water System
Figure 3a Water O&M Expense Projections
Figure 4 Pro-Forma Income Projections - Sewer System
Figure 4a Sewer O&M Expense Projections
Figure 5 Depreciation Schedule - Water
Figure 6 Depreciation Schedule - Sewer
Figure 7 Contributions in Aid of Construction (CIAC) - Water
Figure 8 Contributions in Aid of Construction (CIAC) - Sewer
Figure 9 Rate Base
Figure 10 Utility Plant in Service - Water & Sewer
Figure 11 Capital Improvements Program
Figure 12 Not Used
Figure 13 Used and Useful
Figure 14 Weighted Cost of Capital Analysis
Figure 15 Graphs of Key Indicators - Water System
Figure 16 Graphs of Key Indicators - Sewer System
Figure 17 Graphs of Key Indicators - Water and Sewer System
Figure 18 Cash Flow Projections - Total Water and Sewer System
INTERCOASTAL UTILITIES BURTON & ASSOCIATES
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ﬁcgnang 2b - IQQ Watgr and &wgr Rates with Ngca ee's ,JEA holesale Plan - ﬁQ@_&MMQ % Equity

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
MMARY

J_QJLCL_O_QZ

Figure 1

ZM 2QQ5 2006 2007 2008 2009
0.0% 0.0% 0.0% 0.0% 0.0% 21%
4.64% 5.13% -7.15%] -3.78% 0.43% 7.42%

2.04%| _ 713%| _7.03%| _ 7.06%| 740%] 741%| 742%] i il
. 0 $15.81 : $15.81 $15.81 $15.81 315 81 $16.14
Achieved Return (Millions) $0.116 $0.066 $0.072 ($0.122) ($0 064) $0.007 $0.115
Allowed Return (Millions) $0.112 $0.102 $0.099 $0.126 125 $0.121 $0.115
illi $0.934 $1.425 $1.395 $1.706 $1 684 $1.632 $1.547
0.0% 0.0% 0.0% 0.0% 0.0%] -12.4%| -13.4%
hieved Return 7.13% 3.19% 6.65% 4 42% 9 89% 10 24% 7.42%

i Rt o 2 R A B Dy o R i A T - ] i R T

vg Mo.Cost/ E $63.89 $63.89 $63.89 $63 89 $B3 89 555 97 $48.48
Achieved Return (Millions) $0.355 $0.147 $0.278 $0.224 $0.457 $0.406 $0.231
Allowed Return (Millions) $0.600 $0.328 $0.298 $0.374 $0.342 $0.293 $0.231
$4.979 $4.602 $4.184 $5.061 $4.618 $3.961 $3.116
NA 0.0% 0._% 0.0% -_9.9% -10.0%
7.97% 6.27% 1.50% 6.24% 7.38% 7.42%

)4° e 38%| 7.40%| 7.41%| 7.42% i
$79.70 $79.70 $79.70 $79.70 $71.78 $64.62
Achieved Return (Millions) $0.471 $0. 21 3 $0.350 $0.102 $0.393 $0.413 $0.346
Allowed Return (Millions) $0.712 $0.430 $0.398 $0.500 $0.466 $0.414 $0.346
Rate Base (Millions) $5.913 $6.027 $5.579 $6.768 $6.302 $5.593 $4.663

SOURCE: BURTON & ASSOCIATES
CiADATAV123CU\TESTIM-2\FAMS530C WK4

06/01/2000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

25.00% 2500% 2500  25.00%  26.00%  2500%  25.00%

Capacity In ERC's 5,057 16,288
Additional In ERC's 0 8,514 0 5714 0 0
057 10577 051 uﬁm o288 18,288 RLF )
GPD= 1 ERC %0 0 350 %0 30 350 30
Connacled ERC's 5,508 5,506 5,763 8,043 (b, 7842 8,335
Additional Connected ERC's
Wakden Chase 0 0 0 0 0 0 0
Marsh Harbour 0 0 0 14 14 14 “
Nocates 0 0 0 H“e a8 418 416
East Swc Arsa 0 257 280 208 318 343 00
Tohal Additional Connected ERC'S 1] =7 L) T4 753 i) ag
| 0 LA 3 LA
Percent Growth in Connacted ERC's 000%  487%  480%  1217%  11.20% 1051% 00N

37 New Debe Asgumptions
kL
b Torm 2
40 lssuance Costs 1.50%
4 Interest Rats 8.50%
Percont of
Annual
42  OLM Resarves —Monthy  QBM
43 Warer
g Minimum Resarves Level 15 1260%
40 Minimum Reserves Lovel 1.5 1250%
47 Bates & Charpes
48 Cument Senice Avallabliity Charge $234 $525
SOURCE: BURTON & ASSOCIATES

11 g
m Multiplier 150%  150%  1.50%  1.50%  1.50%  1.50%  1.50%
1. E 5
Sawer

Capacity in ERC's 2,857 5357 8,357 6,357 8020 8029 8920
Additional Capacity In ERC's 2,500 0 0 3571 0 [ 0
Tolal Capachy T 557 5, f { 500
GPO = 1ERC 280 280 280 280 280 280 280
Connecisd ERC's 2,857 2,857 3114 3,388 4,152 4937 5,752

Additional Connacted ERC's
Walden Chase 0 0 [ 0 0 0 0
Marsh Harbour 0 0 0 14 14 14 14
Nocates 0 0 0 433 438 432 438
Easi 5w Area 0 257 280 308 338 s %6
[ DA 780 758 785 1L L55)
[ ate Case — 5,357 5557 E557 5357 357 5,557 5X57
o) E, i q i) L X4E) 785
Parcent Growth In Connvacted ERC's 000%  000%  SOO% 23%  A51%  1651% 14T4%
Percent of Growth 1 Expenses 2500%  2500%  2500%  2500%  2500%  25.00%  25.00%
Hmuw%m 0. BEE% 4% 4% &N
Inflationary Multiplier 1.50%  1.50% 1.50%  1.50%  1.50% 1.50% 1.50%
m%mw Wultiplier T { TR LAt
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1,000,004
44T 4.00% 12.1T%
44170 40, 132,000
S.00%
[}

Taxable income (Sae worimhesl for kamble income below)
Incama Taxes:

Sate §.50%
Fodersl L%

217,00
11.20%

138,997

3

¥1.264,002
10.54%
um

§AMATO
%

ki

3

Figure 3

Andg
Tot Aftar Tax Income
Rats Base
Rate of Rotum Achieved

Alowed Netuw
Adowsd Retun Amount

AU

4.84% 1% ~TA6%
Lin TAM% T30%
$101 300 W0 N2

L
2
]
»

b %b\\?ﬂ!l!

Workahee! for Yaxahie iocome: ‘
Intorgel Bxpanse + Yotu
Moecstion

$403.008
45.00%

:

51,883
45.00% 45.00%

L LS ]
48.00%

§5  Rostalarnant of Net Incoms Selors nosme Tax

7

LESE: inlorvel « Water
" Tmﬁm

L ik
SHEAM

e
45.00%
T AT
erind 71,002 $122.850)

i

3

m “mhﬂuwwmhnlmdwmm

B} o simplaty, Wmbit Inoma is

pi ~
M-puwuumuhmumm
Meotmms waudel rosuk in ta aredks thel sould poteatinly ba sarvied foreand ar bl

SOURCE: BURTON & ASSOCIATES
CADATAR ZWOLKTESTIN- ¥ AMGLIIC Wik

TTTH
4,706

201,807 21212 308,100
¥ W

I

tha tax relurn would be Bedl o & sennciideied hasls. Furtharmore,
eoma In olther System sculd pfeel kusable Inownse i e sther pystem and & nel megative taxable

bl inverms In net

a1
— W
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INTERCOASTAL UTILITIES

WATER& S

|52 O

SYSTEM

1099
5,508

5.7

-

H:

SOURCE: BURTON & ASSOCIATES
CADATAM ZWCLATESTIM- I AMSA300, Wi

S0%
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA
NA

0

B131333333333333131333313T

dzzzzzzzzeesezeEeeseeEezes ¥

gaoaaﬁggooogg

2007

Figure 3a

0573112000
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INTERCOASTAL UTWLITIES
WATER l SEWER SYSTEII

Figure 4

Projecied Projecied
08 e
: Rats ! 0 2003218 13483110
; Roverus 31.001.7?"% 11T 129778 l:.ﬂ'ul 3318 ekt o
4 Rais Reverus from Growth 0 170,760 106,981 m.m $45.003 #0440 $19,097
L) LT,
s Percentags Rals inoresse 0.00% oo 0.00% 0.00% 0.00% ~12.40% -13.36%
7 Raiw Roverwe fom Rats Adustment ] ] 0 0 [ 468,
] BRAL A
[}
16 Oshar Revenus
1" s, Revarue 0 0 0 W ] 80 w
12 Other Revenue '% 'g ’g llul 'g ‘g lg
9 Lo
14 “Volal Revernns . VORTII  WLVTET SIS SLeecaii STy WRITE TR
16
 Bnann
]
1% Additionsl O8M - Weslarn Svo %0 0 30 $400.640 T4 $547,008 624,022
;: m Ensiem Sve Aran $1,106,11¢ n.u&m 1,560,063 su::.m H.?:;:;:g suma MMJ‘
0 84, 008
21 Franchiss Fee- PSC “’“: 1.0 |ﬂm 130,848 8440 1854 187 567
2 4 U Ami Orly) 438,254
23 Amord of CIAG (U & U Amt Orly) QE2148)
bl Amod of Aog Ad
-]
g
28 Non Opersting incoms {Experses):
] Non Oper Rev 0 1] $0 0 0 0 0
0 Tuxne Other Than ncome:
3 Tax ) L] 0 0 0 0 0
g Other Taxne & Licenses s L] as [} {102y {108) 118
: Property Taxes: {129,728) {129,680 {130,042y (108,02 {T.8) {188,238} (200476)
»
r
M Taxabie oot (See workshaeel for Lusable income below)
30 rcone Teses:
40 5.50%
" 34.00% 48,800 27,
43 Totallhooms Yaiss ) — W VL. 558
8 ‘Net After Tax income 868,047 §148738  $IT0, 308 $11306 HeS T ﬁ%ing [FFTE I
: Rais Bany HATE2I  MAC2I0 S41INTE 36001463 S4814,173 31000816 B3, 11683
47 Rais of Return Achieved 7.19% E8 ) S.85% 442% 0.50% 10.24% TAM%
4 Alowsd Ratumn 12.04% T4 T3 1.34% T.40% TA1% A%
40 Alowed Retun Acvount 500,500 $3,15 1200218 unra 1,014 263,361 2
50  Workehwat for Tacable lonome:
#
52  Wisrest Expensa - Tolel $403,085 $581,762 $571,583 544,008 $605,000 451 81T.28
53 Allocation b0 Sewwr (1 85.00% 58.00% 55.00% 155.00% 55,00% $5.00% 50.00%
: W‘%ﬁ TR EibE ) L
68 Restatement dmmmmm $435.460 $146.790 $I70.208 TL23.505 $511,300 $437,480 231251
57 LESS: interesl 221688 319,998 314,371 317,708 350,204 2814 S_”_%
. - I W L N { L
{1 mmmmwmmm--muwmm

For sioglalty, isamble inooms ls calouinled ity for walar and h he taxt relum would be disd on 8 d basls. F tncnble Iy is not

alowed 13 00 negative in this modal or weler o waslewaler. mmmhmmmmmmm‘wwnnummm

would reecl In tax eredits that oould polentially be sarried forward or baok.

SOURCE: um 5nsoeum
0 0420:2000
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Figure 4a
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1068 2000 2001 2008 2004 2000 2007 2008 28
ERCs 2857 2,857 3114 3,368 4,162 4037 8,782
Infationary Multiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
Salaries and Wages - Employees NA NA NA Q 0 0 0
Salaries and Wages - Officers NA NA NA ] [} 0 ]
Emp Pensions & Benefits NA NA NA 0 0 0 0
Purchased Sewage Treatment NA NA NA 304,073 308,155 435450
Sludge Removal Expense NA NA NA 19,178 812 28,745 34,000
Power NA NA, NA 282 %0 a3
Fuel for Power Production NA RA NA 0 0 0 0
NA NA NA 2820 3,502 427 6,000
Materisls & Supplles NA NA NA 4,230 5,263 0,344 7,800
Svcs- NA NA NA 4,301 43088 4, 4,500
Contr Sivce- Aot NA NA NA 2,857 2mM 2,055 3,000
Contr §voa- Lagal NA NA NA 52,562 54,178 55,000
Conlr Sves- Mgt Fess NA NA NA 60,837 1,681 63,450
Contr Sves- Other NA NA NA 11,458 11,843 11,820 12,000
Rental of Bldg / Real Prop NA NA NA 0 [} 0 -]
Rental of Equip NA NA NA 0 0 0 0
Trans BExp NA NA NA [+} 0 0 0
nsurance « Vehicle NA NA NA 0 0 0 ]
ns Gan Liab NA NA NA 405 03 807 718
nsurance - Work Comp NA NA NA 143 148 148 150
- Other ’ NA NA NA 1492 1,852 2236 2,645
Ep NA NA NA 0 0 0 0
Reg Comm Exp - Rate Case NA NA NA 0 0 0 0
Reg Comm Exp - Cther NA NA NA 0 0 0 0
Bad Dobt Exp NA NA NA 0 Q 0 0
Misc Exp NA NA NA 584 700 45 1,000
Tolaf DIM - Focates Sve Aves 1] 1] WS A3 T Es 52022
BOURCE: BURTON & ASSOCIATES

CADATAM ZWCUATE ST ik N AMEEIN0. WK 05/31/2000
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Figure 5

Page 10of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Existing Assats |
hi 8|

1 —Pﬁﬁu X

2 Structures 1942 12,748 3

3 Walls & Springs 1985 50,533 0

4 Other Pumping 1987 4,005 0

-] Pumping Equip 1900 13,83 2

[} Ochad Water Source Plant 1085 538 -]

7 Stuctures & Improvements 1903 35,424 3

] T 1088 902,835 n

[} Dist Reservoirs 1992 310,310 b))
10 Mains 1080 3,310,401 45
1 Sewvices 1091 , 40
12 Metars 1902 344,873 20
13 Hydrants 1092 403,951 45
14 Other T&D 1088 33,535 25
15 Supply Malns 1991 1,302 35
18 Genaral 1680 2,190 33
17 Fumiture 1904 3,888 15
18 Power Equip 1087 732 10
;s Misc Equip 1002 3,720 135

Acgusition 1583 187,303 40

21 Yohl Estimaled Origlaal Coet TALTTE
22 Adjustment to 1998 Annual Raport Utility Plant in Service (29.19
23 Toal ity Pant In Service W,

De Schedule - Existing Assets 1900 2000 2001 2002 2003 2004 2005 2008 2009
24 _%Q 5 " . g . " 5
2 Strucures $308 $356 $388 $308 $388 £308 5388
25 Wails & Springs 1,684 1,854 1,884 1,884 1,684 1,684 1,684
27 Other Pumplng 205 205 205 205 205 205 05
28 Pumping Equip 144 orT L.rgd arr e77 er? L.1ed
% Cther Water Source Plant 3] n 21 n b3l n 2
30 Structures & Improvamaents 1,073 1,073 1,073 1,073 1,073 1,073 1,073
Y] Treatmant 45,120 45120 45120 45,120 45,120 45120 45,120
2 Dist Resarvolrs 8,387 8,387 8,387 8,387 8,387 8,387 8,387
n Mains T3.5684 73,564 73,584 3504 73,564 73,584 73,564
34 Sarvices 13,638 18,830 18,638 18,638 18,098 18,638 18,630
35 Metars 17,244 17,244 17,244 17,244 17,244 17,244 17,244
3 Hydrants 8977 83,677 8,077 som7 8077 (X1
37 Cther TRD
3 Supply Mains
39 Ganenl
40 Fumniture
“ Power Equip
42 Misc Equip
43 usition
44 peaclabion
45 Adjustment fo Reconclis $o Accounting Records
48 ]

SOURCE: BURTON & ASSOCIATES
CADATAU ZINCKTE STIM~2FAMSEINC WG 05/30/2000
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Figure §

Page 2 of 2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
New Assets ) Year Original Cost Life (!uui
17 Fumping Equipment 2002 ]
2 Trans and Dist Mains (Plant} 2002 1,087,247 43
3 Office Fumniture and Equipment 2002 10,000 15
4 Stores Equipment 2002 5,000 18
5 Communication Equipment 2002 2,500 10
] Organizations 2002 15,000 40
7 Water Plani- East Svo Area 2000 1,500,000 26
De; tion Schedule - New Assats 1698 1509 2000 2001 2002 2003 2004 2% 2008 2007 2008 2009
8 i 5 . - S50 5000 BU0 35,
9 Trans and Dist Malns (Plant) - . - 12,759 25517 25,517 25,517
10 Office Fumiture and Equipment . . - an 667 667 667
11 Stores Equipment d - - - 139 78 278 278
12 Communication Equipment - - - 125 50 250 250
13 - - . 188 s s 375
14 Water Plant- East Svo Area - 28,846 57,682 57,602 57,692 57.682 57,692
47 CIAC Paant 5 2,102 4582 12023 12473 12963 13497
48 Tolal New Depreciation - SHE SERITE SEETS0 SWZ52 ST Si0321%
Toial Depreciation - Water
49 Total Existing Depreciation $182,603 $182,603 $182,003 $182,603 §$182,603 $182,603 $182,603
50 Total New Depreciation - 30,948 62,274 85,750 102,252 102,742 103,278
51 Total Dapreciation VLN TS SZWAETT T OYRENT S R2ES TONEN
52 Accumulated Cepreciation $1,635,149 $1,817,752 $2,031,302 $2,278,179 32,544,541 $2.820,385 $3,114.740 $3.400,618
SOURCE: BURTON & ASSOCIATES
CIDATAVZNCIATES TIM~2FAMBSI00.WKA 05/30/2000



Figure 6

Page1of2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Existing Assats Inal Cost
- Year nal (. 1)
1 Franchizes i
2 Spwers-Force 1961 1,200,418 »
3 Sowars-Gravity 1969 4,843,762 45
4 Other 1985 75,200 &
s Services 1991 737,204 3
] Receiving Well 1901 459,021 0
7 Pumping Equip 1962 18
8 Structures 1986 78,671 a2
) Treat Equip 1960 1, 18
10 Outfall Sewer 1987 494 0
" Other Treatmant 1991 13,265 18
12 Structures 1904 90,237 32
13 General 1581 8,241 2
14 Fumbure 1986 ™ 15
15 Laboratory 1995 TI4T 15
18 Fower Equip 1583 T2 12
17 Mise Equip 1569 1,580 15
18 Acquisition 1963 243,854 39
10 Tolal Estimated Original Coet $10.645,380
20 Adjustment to 1998 Annusl Report Utility Piart In Senvice 308,509
o I Benvice EL0f -t ]

De Schedule - Existing Assets 1969 2000 2001 2002 2003 2004 2005 2008 2008 2008
=] Sewers-Foroe $40,314 $40314  SAD3M4 SA0M4 S40314 S40314 340,314
24 Sawers-Gravity 107,639 10763 107,69 107639 107639 107839 107639
25 Other 1,850 1,880 1,880 1,880 1,880 1,880 1,880
28 Services 19,400 19,400 19,400 19,400 19,400 19,400 19,400
Fi Receiving Weil 15,301 15,301 15,301 15,301 16,301 15,301 15,301
28 Fumping Equip 85,387 85,387 85,387 85,387 85387 65,387 55,387
] Structures 2455 2455 2465 2465 2455 2,465 2465
30 Treat Equip 102,274 02274 102274 102,274 102,274 102.274 102,274
31 Sewer 165 185 165 185 185 165 185
2 Other Treatment 737 " 137 737 37 137 737
3 Structures 2820 2820 2820 2,820 2820 280 2820
3 Ganeral 185 1%5 - 168 185 195 195 195
a5 Fumiture &7 Fvd . - . - .
% Laboratory sie 518 516 518 818 510 518
7 Power Equip o . - . - . .
k"] Misc Equip
» Acquisition
40 Yol fion
41 Adjustrent to Reconclis to Acoounting Records
42

SOURGE: BURTON & ASSOCIATES
CADATAM ZNCATEST I~AFAMSSI00. WK4 05/3172000
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Figure 6

. Page20f2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Estimated
New Assets Year Original Cost Life (Years
17— Urganzations 2007 —$15,000
2 Structures and improvements 2002 f 2
3 Collection Sewers - Force 2002 1,426,074 k1]
4 Fiow Measuring Devices 2002 $0,000 5
5 ui 2002 388,400 18
6 Office Furniture and Equipment 2002 10,000 15
7 Stores Equipment 2002 5,000 18
8 Communication Equi| 2002 2,500 10
9 WWTP Impeovement East Svo Area 1699 3,343,082 2
Schedule - New Assats 1998 1599 2000 2001 2002 2003 2004 2&:: 2007 2008 2009
10 5 5 - 3188 S5 85
1 Structures and Improvements o . - 4,025 8,050 8,050 8,050
12 Coliection Sewers « Force o a o 23,768 47,538 47,538 47,536
13 Flow Maasuring Devices o o o 5,000 10,000 10,000 10,000
14 Eqy - B - 10,733 21,487 21,467 21,467
15 Office Fumiture and Equipment - - - <k} 867 667 867
16 Stones Equipment . - - 139 8 78 78
17 Communication Equipment - - - 125 250 250 250
18 WWTP Improvement East Svo Area 75,890 151,608 151,008 151,008 151,998 151,098 151,008
19 CIAC Plant - 7,022 15,300 41,374 42,875 44,512 48,207
20 Tolal New Deprecialion $75.000 3150, ; ] X il
Total Depraciation » Sawer
21 Total Existing Depreciation $360,255 $360,255 $360,208  $380,208  $350208 $360,100  $380,102
22 Totai New Depreciation 75,999 159,021 167,307 237683 283495 285,133 286017
23 ToRTDepreciation Lo i g et o e L e S
24 Accumulated Dapreciation $2,768,561 $3,204,815  $3.724,081 $4,251,605 $4,840498 $5.403,190 $5,138433 34785452
SOURCE: BURTON & ASSOCIATES
CACATAMZVNCUNTES TIM~IF AMSSI00.WKA 053112000
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Figure 7

Page1of2
INTERCOASTAL UTILITIES
WATER & SEWER S8YSTEM
Estimated
Existing CIAC. Mant Yoar Cost o (Yoors
]
2 Dist Resarvoirs & Standpipes 1992 24,490 ”
3 Transmission & Dist Maing 1983 585,764 45
4 Services 1990 50,120 @
8 Maters & Motr instals 1982 181,201 2%
[ 1980 m% (]
¥ < 8
Estmated
!xloll:_\s CIAL - Cash Year % Cost  Life !!.lfl!
# YolalExtaling CNZ-Cash 31,318,850
10 Totsl Existing CIAG $5,000.427
" 10 1968 Anrusl Repert 130,082
12 To
Amortization of Existing CIAC
Amortization Schedul « Extsting Plant CAC 1999 2000 2001 2002 2003 2004 2005 2008 2009
12 Ovwr $000 050 $990 $900 $00 $800 $900
1" Dist Resarvolrs & Standpipss 682 882 [ 7] [ 7] 82 (.4
15 Trensmission & Dist Mains 87,481 57481 67461 87461 67481 57,481 87,481
18 Senices 13978 197 13,978 13578 13978 13978 13978
:: Moters & Makr Instals 5,060 9,060 9,060 9,050 9,060 :ﬁ &oao
Hydrants 0,333 6833 8433 6833 8333
19 ToW PentAmorizaton L203| — e 28 23 s RO
Amortizstion Schedule - Existing Cesh CAG
20 " Cah
21 ToRCadh CIC Knvorizaton
22 Totsl Bxising CIAC Amorizstion 3132940 $132840  $132040 $132.540 $132.040 $132.040 $132.040
Fe] 10 Reconclie 1o Accounting Records $10,373 $10.373 $10.373 $10373 $10,373 $10.373 510,373
24 %’E‘Wmm WA WS WO YT T WO WOy Hay
SOURCE: BURTON & ASSOCIATES
CADATAM INCUAT ESTIM-2V AMSEIOC Wt 06/30r2000




Flgure 7

Page2o0f2
INTERCOASTAL UTILITIES
WATER & S8EWER S8YSTEM
e xm 20t 202 00 04 2008 2008 2000
" Naw CIAC. Mant: Life a?m:a
1 Transmiselon & Dist Maing - $120,781 $131,80 35418 072408 $357,740
2 Services 40 310185 . §28,113 $28.483 574890 §ITASY $304528 L
3 Meders & Moter instels 2 3291 . 8,483 §5.224 8§24 205 §25,110 26,007 $21172
: 48 36585 . $14,361 $15,064 $41,077 $42613 $44,287 $48,114
5 - ¥
€ New CIAC -Cashy:
: LN;- CIAC - Cash 2 - $60.287 $68.713 $1T2441 $170.887 $185914 MRS
[
? Tl New T -Tish - S60. 287 WA STIZAT  SUSEET SeAW BErS
10 Totsl Kew CIAC . $220.084  £250,843 $857,830 R2AT2 708,227 STILALS
Amortization of New CIAC
Amerilzation Schedule » New CIAC Assats 1099 %0 2001 2002 2003 2004 2008
1 New CIAC - Plant Amorization
12 Yrenemission & Dist Malne - $1,404 53,061 $4,033 $53%3 3,681 £9.017
13 Services . $228 §712 $1.857 $1937 $2013 $2,006
14 Moters & Meler instals . 12 §461 $1210 $1.256 $1,308 §1,350
)] m - $160 $M48 3913 $947 $o84 $1.026
e B oh - L 21174 R ST
New CIAC - Cash Amorizston - $1,008 $2,190 $5,743 35,963 $8,197 $8.452
1 - - 08 0 T A5
18 Total New CIAC Amortization . 3,107 W2 $Hrm 18438 18,180 $18.540
2008
$738.448
S, 305,080
z SIS IS 3Ty
23 Tots New CIAC Armual Amorization - 3,107 [Xird 17, m 18,438 19,160 19.949
M - TNy it 5
Accumiisted CIAC Amoriliation MOTL T AL $1,38437 e 1,679,008 M3 £2,000.837 R2,16T,080
SCURCE: BURTON & ASSOCIATES
CADATA ZNCIATES T IM-2\F AMEEI0C WKe 053072000
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Figure 8

Pagetof2
INTERCOASTAL UTILITIES
Estralnd -
Existing CIAC - Plant Yoar Cost LN (Yeers
1 _W_mt??m_—%‘
2 Sewers - Force 1580 880,785 ©
P Sy e B 4
4 Other -
5 Sarvices 1960 651,347 »
g Recsiving Wel :g: ug'% g
s 1990 301274 13
0 ToRIBy R g
Estmated
Exlating CIAC - Cash Yoar Cost _ Lie (Years
10~ Tah _'rm—o'@;um—"—ﬁ'
Yoie! Exlifing T -Cask L V31T y L S
11 Tolsl Existing CIAC $5418.348
12 1 1968 Avual R 186,922
13 #‘EI'EE_W_M SSECZTET
Amortization of Exlsting CIAC
Amortization Schedule - Exleting Pisnt CIAC . 1099 2000 2001 2002 2000 2004 2005 2008 2000
T oEw L 7 SZA5Y
15 Sewers-Force 28,892 28,682 28,602 23,602 8802 28,602 e
:g mm-mm 82817 82817 2817 sz.;g Q817 2817 rt;g
5 854
18 Senvices win
19 Sruchres 172
35 Py st Ase
2 Taﬁmma V1G8558
Amortization Schedule - Exiating Cash CIAC
B T Caah — L 1) I L2i )]
24 TORTEh UL Rnoriiaton VST WSS SO STUBSS SN XA RIS
25 Total Exisling CIAC Amorization 25524 BM5924 S50 sAU5924 $245024 S5 $248.024
2% 1 Reconclls o Accourng Records $18.224 $1622¢4 $18.24 $16.224 $16.24 $18.224 $16.224
SOURCE: BURTON & ASBOCIATES
CADATAM ZWCIATES TI-2FAMSEIOC WiKe 06/30/2000
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Figure 8

Page2o0f2
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
1600 2000 2001 2002 20 a4 2008 208 ‘2001 20 2000
CIAS per
mmm ":" M ﬁ-—w % $8,000 6,837 759 $10,567 $10.297
1 -
2 Sowers - Force I - - $1TAT2 M4 2022 S28.508 $245558 245376
3 Sowes - Gudty S 5NN - £54818  $MATX SOASTM  S1G21514 51000514  $1,1030M
4 Sardces E TR T . $50.824 $55,0T AN 15420 400,128 $108.547
4 Purmping Equp 18__ $17545 . 17 s4eArT $132,500 R $142.062 e
[ Lifs 3
T g - TN SO SN SN IR RSO
Now CIAC - Casle:
: a«mm - 10T MTSS 4TI 460,787 $500,824 520,048
(] 0
10 T : VW WS RNSE AR SR v 1)
11 Tolal New CIAC . SIS MM MMM SLOE  S2L1TAM 22280
Amertization of New CIAG
Amcrtization Schachule - Naw CIAC Assala 109 000 om o ¢ 2003 204 2008 2004 2007 2008 a8
12 New CIAC - Pt Amortization g
13 Binckures & improverents - 95 $207 3581 $581 $003 sezr
14 Sewers:Force . 1291 2818 $7.607 7,084 $8,188 $4,513
15 Sewers - Gradly - mn 38,108 21,908 22700 $2),567 24,512
" e L g ww BN R bn un
- i 384
13 ‘rﬂ%ﬁm - [ 1/~ BN S1- " RARBMNNE 7 (Pt NN 7 V2 /] TS oY
18 New CIAC- Cash Amortization " - 52679 35,841 318,787 $19,380 $18,084 $17.863
10 TolslCash Amortzation - T BHT T Ve et 788
20 Total New CIAC Amartization . e 150 57,100 52 AN 6,02
Summary of CIAC & CIAC Amoriization - Sewer
21 %ﬂ 1983 2000 2001 2002 2003 2004 20056 2068 2007 2008 2000
T
22 Tousl New CAC . 874,581 738,204 1,987,254 2,050,568 137.901 232,694
2 Yool Rooamialed TURE - Bowad WRZRY
SIAC Amorization
24 Tolal Exinting CIAC Atvusl Amodization 252,148 [ -XTT R -7 V7] 26214 $202,148 262,148 026214
25 Total New CIAC Annuel Amortization - 9,702 .150 57,180 50138 .97 63,082
% - Eawer NETW
T Accumulsied CIAC Amontration $1.00,257 SIS B2ATO2N 52783832 072840 S8 BT SLASTT
Yotal Water & Sawet
28 Tolal Easting CIAC Anrusl Aorization - Water & Sewer $406,484 BOSA0T  $405,481 $408,481 $405.481 $405.404 $405.481
29 Tolal New CIAL Avual Amortization - Waler & Bewer - 12,808 2 74832 YI6M 30,654 83.11
3 TS CUE Arrel Armorzalion - Wiler & Bewar WERT AWy £2:x K £ D 1k
SOURCI: BURTOM & ABSOCIATES
CAOATAU ZINCUATES Thi= 2V AL S0C Wol4 050072000



INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 9

1208 2000 01 002 x F ] 2008 008

1 Percent Contrituted L o 1% % Ti% 0%
2 Utity Plant in Service $0,482,000 $8,132306 381727 uo.m.uz SI,636,047  §11.080200  $11.004,122
3 Include Construction Work in Progress? [ KD

4 Less: Accumdlated D.Eum (1.:11:%2) 9, 2

5 P U, WoeT

6 Less: Accumuisied CAC (5,138,426) (6.386.473) (s 817, 157) (8.274086) (6,057,408}  (7,860,835)  (8,405,080)
T Plus: Accumulated Amortization of CUC .mou 1M

8 ety Pk o Service

] Plus or Minus:

10 Acquisition Adjustments $187,308 $187,309 $187,203 137,003 $187,303 $187,303 $187,203
11 Accumylsted Amort of Acq Adjustments 77.263) (81.948) (86,629) ®1.312) (96,996) {100,678) (106,361}
12 w«w Caplal Aliowancs [ TZB50% |of O&M 53,517 u.u; so.zsg m.n: 10:.:3: m.m; 117.1&:
12 0

" merﬁmuuh Rorvicr T RORY T ENART BRI BRI T IRAT 3AnA zmer
15 USU Percentage 100.00% 81.81% 85.12% 85.17% £0.30% 5.19% T.48%
16 Rate Base 933,943 1424518 $1,305000 S, TO6058 1634177 31,632,156 31,545,787
17 Sewer; Fercent Contributed 58% 61% &% % % Lol
13 Utkity Piant In Service $14.288201  S14812017 15372078 $19 oas.zas m.aos.w 2223534 S0 OTT
19 Include Construction Work in Progress? I} 0 0 0

2 Less: Accumulated ODepreciation 4,251 805! B, 785,

21 Tiliy Piark T Service less Accum Depr. 53,58 TR 04T 3,52
22 Less: Accumulated CIAC (BE02,767)  (9.277,348)  (10,012642)  (11,609,876) (14 050, 243) (18,197 m) (18,420,924
23 Pius; Amortization of CAC 24 2,753,832 3,384, 4,043

24 TelUtEy PRl Ih Sevice Kt

25 Plusor Minus:

26 Acquiskion Adjustmants 243,884 $243,854 £243,854 $243,854 243,854 $243,854
27 Accumulated Amon of Acq Adjustments 103,015 100,11 148,208 121 127,409) (133, 139,596)
28 Worling Capltal Allowancs ][_"‘Epf oM (m,m) (m.u? ‘ ) (zor,w (zm.m mg) (m.mz
20 Other (] 0 o 0 0 0 0
30  FellAllity Planlin Bervice NN RRIR  HIERT BGiET IR N BInRaT
3]

32 ULU Percentage 100.00% 100.00% 100.00% 90.51% $6.50% 100.00% 100.00%
33 RateBase $4,070,232  $460ZT08  §4,183875 35,067,433 34615173  $3,060816  33,115037
SOURCE: BURTON & ASSOCIATES
CADATAULINCUATES Il AMSEI0C. WG 053072000
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Figure 10

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
LUTILITY PLANT IN SERVICE - WATER & SEWER
Mater
Sotbnated Originel
Cost In Sve Date 1008 10 000 2001 a2 003 2004 2008 F T 200 00
Now Asasis per CW:
1 Purping Equipmen $100,000 2002 1
2 Trars s Dlel Mains (Plasnl) 1,007 247 ann $1.007.247
3 Othos Funiburs and Equipment 10,000 2002 W,
4 Slores $,000 2002
3 Equiponnt. 4.500 2003
] Orgerlzationrs 18,000 2002
T Walsr Piant- Easl Sve Ares 1,500,000 2000
L}
Now Pant Assats par CIACT
[] Haw Plant Assete $0 $160,067 184,970 445,300 $503.538 $523.313 $544.072
10 Wmﬁl 1] L] RN SR WA S3aRT T AT
11 Total Water Utiky Piant in Service $5,402.000 $8,402.000 $4,132.300 SAMTIN 50052412 $10535047  §11.080200  §11,004,132

2008 2007 x08 2008
g Maw Plant Asssly (CIAC) - 30 $513.018 #560,050 $1,813.64 $1.084,500 31028486 $1,003,743
T W BT NOITAT - ATRY W BB WA
24 Toial Sewer Uty Plant in Seivice $10.084230  $14.2900.201  SMA12017  $15372076  $15.000.288 220,000,887 S22 A4 $BENNTT
SOURCE: BURTON & ASSOCIATES
CADATALSINCLATERT R S AREI00. Wt 064302000
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Figure 11

AMOUNY M AR MONTHE -
FROMET TOTAL w.-' PROJICT AL !“ﬂ “!.‘.!“ﬁ E‘Mm ‘:l-," 1908 2000 2004 2002 2003 2004 2008 2008 2007 2008 2000
Water
' $100,000 500 W02 42 60% 2 200 100,000
T ? At
L e tas Ot Fris - %
. o — S L T 600
[ 1,400 Comrunicalion o 0% 6000 250
[] 1 (724 L5 .66 1_2@
v A 800,000 1mgawg§:m 2002 oo 38 L] TBO0
 TETEYITETETT AR ST EAY w w
» [3) $0,000 Hons 2002 12 80% 40 0.00 15,000
» u‘:‘é'z—muf%ﬂ“@ﬁm—um 7600
. wsg.%‘ ] T I S T o
" =i G B 0 TEAD
" 18,000 .00 7SO 000 15.000
M B,000 3,000 [9 L] B05 00
S i 280
i T B
" x %‘ W
YOTAL WATER & SEWER:
» T URTCIEY SIS vevia e i s TR Wi

SOUNCI BURTON & ASSOCIATIM | Pl
AP S ik
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Figure 13

1089 2000 201 200 2 200 2004 2 2008 006 2 007 0 2008 02029

% Water
2 Ca
3 Capacity in ERC's 8,057 8,057 10,571 1057 16,288 16,286 18,286
4 Additional Capacity in ERC's 0 5514 0 5,714 0 0 0
5 Yolal Capaclly 5,057
[ ] Connection / Growth
7 Connections in ERC's 6,506 §,508 5,763 8,043 8,779 7,542 8,335
] Annual Growth Percent 0,00% 48T% 4.85% 12.47% 1128%  10.51% 251%
9 Fddilonal Unils 1] 5T 50 T 163 pix) rL]
10 Tolal Conneclions 5 ' y b 0160
1" Raw U & U Parcani 108.87% S451%  57.18% 41.82% 46.31% 51.18% 58.25%
12 PLUS: in Reserve Mos. 0 ™ 841 2207 2,289 2379 2477
13 s 5508 [ J.c7 B 0.7} 3271 -F:< ] 0,74 11537
14 U & U Parcant 100.00% $1.31%  ¢512% 8517  60.36%  S5T9% TiA6%
1§ SEWER:
18 Capaclty
17 Capaclty ln ERC's 2,857 5357 5357 5357 8,029 8929 8,929
18 Addillonal Capacity In ERC's 2,500 0 0 35N 0 0 0
19 “Tolal Capaclly "3, 371 ]
20
2 Connectlon / Growth
22 Connections In ERC's 2,857 2,857 3,114 3395 4,152 4937 5,752
23 Annual Growth Petcent 0.00% 9.00% £.00% 22.32%  1BU1%  1651%  14.74%
24 ‘A3dTional Unils - Easlemn Service Area (1] BT &0 305 k] 53 b7}
25 Additional Unils - Weslem Service Area 0 0 0 452 452 452 452
26 Eddfonal Unils - Total (1] 755 785 815 LZ!]
a s llom Casd
28 Eastern Service Area Only 8,357 5,357 §.357 5,357 6357 5,357 £,357
gg Tolal Connections 8,367 5 A 3
3 Raw U & U Percent 100.00% 100.00% 100.00% €506% T02% T5.18% S0a5%
g PLUS; Margin Reserve Mos. 0 - 841 2273 2,355 2,445 2543
M U & U Percent 100.00% 100.00% 100.00% 90.51% 98.50% 100,00% 100.00%
SOURCE: BURTON & ASSOCIATES

CADATAV 2ZUCLATES TI~2UF AMS530C. WiKe
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Figure 14
Pagetof
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
Welghted Aversge Cost of Capltal Analysls

\ Londer 3
Vil Uil Jank ~
1 Panistion Developers - WTP x®
3 Piniaiion Dyvalopers- Urk § 2
4 Creesrseds Lsad Lid- Sesside Lk 2 2
§  Crosarnady Land Lid- Seanide Lt 3 2
5wt Pan by - Yom Wost :

BAT of Valey - Tom
§ Odome MMl d 832 x 234
7 Warsh Ousws YTl o an% "7 [] 110 T €110 " 6110 N7 0,110
10 Arvide- Brem Lakes {Offella #1) $0,000 w1270 »  ems [} [ 1406
11 Arvicde- Swuml Laked (OWis 52} 000 QNINT F ] 3.280 L
13 Andde- Swemil Laios L8 | 4 w107 T 450,782 11,09 126 430,431 3254 013 12418 087 e
13 Arvics- Swwenil Lakos 8 2 100,030 Y 198,70 42 1 181,003 12258 151,083 1242 1918
14 Equty [ 10.00% [] [ ] [ [ [] [ ]
18 New Dabt- In Service
1* 190 ] 0 e 0 [} ] ] [ 4 0 0 0
17 2000 1,537,500 2 450% (] 0 0 M| 0 1422800 .24 04,663 1402204 L L
" 2001 [] F I T [] [ ] 9 [] [] [ [ [ 0
W 2002 2,006,833 % .50% [] [ [3 [} [ 0 [] [] [ 0
2 20 [ 20 80% ¢ [] ] ? & ] 0 0 ] ]
H 2004 ] 0 0% 0 ] ] ' 0 [ [ ¢ ] [
e 2008 ] T 0 0 0 [ 0 0 8 o [ 0
F 2008 ] 2 a50% ] 0 ] I3 0 0 [] [ [ 0
% 007 ° 2 8.50% 0 s ¢ ] ¢ 0 0 ] ] 0
Ed 2000 [ F T ) ' [ 9 ® 0 0 0 ° 0
;: 2000 ° 20 8% 3 ® [] [] [ [ 0 e [ [
M Kaw Dabl- Conetruction Work In : -] T500% [ ] ) ] L] L] 0 L]
20 tnclude CVAP In WADE?
:!11 Row Equiy 1,952900 19.00% 0 L) 0
32 Waighted Averags Cost of Capital

SOURCE: BURTON & ASSOCIATES

CATATALEZROLATE S TV~ F ARISEI0C Wkl




Yl

EE P - LR L T

t4 3331134731

Figure 14
Page2of &
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
et Y081
Pardation Cevelopars « WTP F] | YT A
Paniation Developaers- Unk § 0 [ 157 .34t
Crosaroeds \and Lid- Seaside (R 2 0 1,50 504 AU
Crossroads Land L Geeice L1 3 2 144,503 RAT4 407
AN ', g, 2 HWE.56 8428 174 [ %] 3,087
BAT of Paim Valey - Tom West 2 23,851 1208 2560 4,028 2448 1,299
Ma Lig, x FIEXTH, ey NI w8l 1,208 1258
Mareh Dunes 0 17 2481 [T ] o= .62 4000 Pt 1.3 1.7
Anviciae Sewenll Laisg {Offske #1) 20 $0,000 1.1 588 8T 330 M 1302 ATAR2
Arvide- Bewanil Lukes (Ofialy 82) % $0,000 1349 3,283 48,75t 3,200 44,78 1334 3,108 41417 3120
Avvice- Savandl Lakes 2 1 % 4N 123602 054 413410 MWAs 413410 Hie 306,14 802
Aride- Saremil Lakas Lt 2 » 176,60 (¥t 11,001 170584 1584 170084 I.‘ll: 1,610 314 1,188
- S . I
1000 ) ] [} L) ’ 9 ] 0 L]
2000 1 20 453,30 “re MA4 LU 0 1418 “an B 1,708 20,008
2001 0 2 ] [] [] [] [] [] ] [ [] [}
2002 2,000,833 0 ] ] ] ] o 204 53,054 133,00 2,008,790 130,441
2003 [] 2 [] [ ) ] e ] ] 0 0
2004 ’ ol 1] [ ’ ] [ 0 0 0 ] v
2006 ] 2 ° [ ] ] 1 " 1 0 8 0
2004 [ F] [ [ ] ] [ ] ] 0 [] [
Fredd [} Fo] [ 0 ] [ 0 [ [l b [ 0
2008 [} 0 0 ] [] [ [ [ [] ] ] 0
2000 ] F ] ] [ [ 0 [ ° 0 0 0
Novwt Dabi- Canstruction Werk In
Inchude CWIP i WACST = 0 U a g U g
Eoity 13820 10.00% 0
Waighted Average Cost of Capital J 7.4%%
SOURCE: BURTON & ASSOCIATES
COATATZNCUATESTI-IF AMSEIIC WA
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INTERCOASTAL UTILITIES
WATER & S8EWER SYSTEM
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Figure 14

Pagsd ofé
INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM
YNF
Loma Sogiming Cunit of Caplai
Londer . " n ghacusd gt Sy
Vel Unlon Wikl : . 12
Planiation Cevelopers « WTP 63 AM "o ] T.% e W01 B3N 413,004
Plantation Developery- Unk § [ 122354 0 TM% [ nm
Crosarsads Land Li- Sanaide Lt 2 100,536 18 F % 4 [l T304 051
Land Lis- Seasids Lk 3 1 [ 2 T80 a1 0 TAN 202 1.
AN , Ine, 287 VDR F T4% 14 T8 “n 1.047
BAT of Paim Valley . Tom Weel 40,147 060G Fol To7% [ 18 20857
M Lid, - 25 Fol 1.00% m sk 11414 19,003 22541 1
Marsh Duses nA7 DLDG F3 $33% [ 3] 31m i b
Ardcie- Bawmil Lakes (Os2e #1) 0,000 0208 2 1% 1508 2500 43,003
Ariide- Sawenll Lukes (Offake &2} §0,000 waniat 2 8% AT 434 241 42,040
Arvide- Kawandl Lakes Lt 1 i owiner o 0% T8 17518 Banr i
Arvidas Samandl Lakes Lt 2 186,000 (% -] e 192,10 TH41 1028 “h1%
!% [} 10.00% [] [] ®
New = Sarvice:
Liied L] » £50% [] . ) 0
2000 1522500 Fod 0% 1m0ns arr AR 1248802
2001 [] ] 0.0% [] ] 0
2003 L0033 2 5% L 00 12057 e "t
20 [] 0 0% [} [ 0 ] [
2004 ] 2 0.50% ’ ] [] [} ]
2008 I3 » .50% ] ] ] ] .
2008 [ ) .50% ] ] [ ] ]
2007 [ 0 0% ] ] 0 [ ] [
2008 [] 2 .50 » ] [ q [
2008 ] F 0% ] [ ] ] ]
Now Dabl- Construction Wark is e 20 T.50% [ ]
Include CWIP in WACC?
New i 1,352.02 10.00% 135202 134,203
Walghted Average Cost of Capital rml
SOURCE: BURTON & ASSOCIATES
COATAZNCLATES Thi=2F AMSEIOC WA D530/72000
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Figure 14

PageSof 8
INTERCOASTAL UTILITIES
WATER & $EWER SYSTEM
Loan

a Londer -

Vil Unios laakd
21 Pantsiion Developers - WTP M) 4 1015 0 T4%
3 Paniation Developers- Uk § 061 17284 0 T04%
4 Croswoeds Land Lid- Seaside Lk 2 100 538 16204 2 1%
& Crossrosds Lasd Lid- Saseide L0 3 12,460 [z ) 0 1.80%
¥ TAW Nrsery, b 112847 127004 0 T%
T BAT of Paim Valey - Tom Yeal 40,147 L eied 20 T07%
B Odome NN LI 24551 Ow25nd 2 1.00%
0 barsh Dunes W7 DL Fo 133
10 Arvide- Sawmill Lakas {OWshe 1) 40,000 [ ar ] 0 (1157
11 Arvide- Sawenlll Lakes (Ofele £3) 0,000 nrar ] 58
12 Asvide- Sawnill Lakee Lt | 44018 ki d N [ ]
13 Anvide- Sramill Lakew Lk X 1005030 CAOMT 0 LTM%
14 Equby (] 10.00%
15 biew Dabil- In Servics:
1¢ 1000 L) ] $.50%
17 2000 1,522,500 20 $30%
18 01 L) 20 0.50%
1" 002 2064133 x 1.50%
- 00 : 0 b ] §.50%
Fil 2004 q 20 650%
n 2005 [} ] 0.50%
- 2000 [) 20 4.50%
u 207 [ ] 20 50%
» 08 [ N0 4.50%
; 08 L] F 6.50%
28 New Dabl- Construction York i A 0 T.50%
20 Include CWAP In WACCT
3”; New 152,828 10,.00%
32 Weighted Average Cost of Capital

SOURCE: BURTON & ASSOCIATES

CIOATAN INCUATESTI-2F AMBEIOC Wach DA/3A000
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Figure 14

Pagedof ¢
INTERCOASTAL UTILITIES
WAYER & SEWER SYSTEM

Waeighteq Average Cost of Caplial Anslysis

Loen

1 %

W’»‘* m_m_m_:n_m“n
2 Pantstion Developars « WTP 3043 408 "o » T.04%
3 Pantation Oevelopers- Uni § 4081 1724 2 %
4 Crosercads Land (1d- Seaside X 2 100,536 R4 ] %
§  Crosrosds Land Lid- Gasside WX 3 120,850 i 2 T.00%
1 TAW  Ine. 12847 VN4 2 %
7 BAT of Paim Valey - Tom Weat #0,141 08008 ] To7%
¥ Odome Ma 2606 0 1.00%
§  barsh Dunes LY [ 0 (It
10 Arvide- Sewinll Lakes (Offake #1) 0,000 0ar1 208 20 %
11 Arvide- Sremil Lakes (Ofhaka 87) B0, AN 2 %
12 Arvida- Sevanll Lakes (1 1 484510 ANy » %
13 Arvide- Savenil Lakas Ut 2 mm: 0eN7 2 'l.m
15 New Dabl- In Barvioe:
1% 1008 ] ] 550%
17 2000 1,522,500 2 450%
1 2001 » 2 4.50%
" 2002 200033 F] 0%
0 2003 [] 20 0%
n 2004 ’ 2 L80%
-3 208 ] » 0%
n 2008 ] » 050%
4 207 0 Fo 50%
% 2008 ] 20 650%
g 2000 0 2 £30%
28 Mew Debl- Construction Work in 20 TH0%
20 lnclude CWIP In WACCT
;g New Equity 138202 10.00%
32 Weighied Average Cost of Capital

SOURCE: BURTON & ASSOCIATES
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INTERCOASTAL UTILITIES
WATER SYSTEM
GRAPHS OF KEY INDICATORS

Figure 15

Scenario 2b - ICU Water and Sewer Rates with Nocatee's JEA Wholesale Plan - 60% Debt / 40% Equity

—I“ L L s L | L L
] 1999 2000 2001 2002 2003 2004 2005

— Allowed Return  #® Acheived Return

CONNECTIONS VS. CAPACITY - WATER CIP- WATER |
20 $2,000 — '
$1,500
g £
£ f
a @ $1,000
3 g
= =
$500
w - 1 - L 1 1
1999 2000 2001 2002 2003 2004 2005 1999 2000 2001 2002 2003 2004 2005
= Connections [ Marginal Reserve == Capacity I
ACHIEVED RETURN VS. ALLOWED RETURN - WATER I RATE BASE - WATER ]
; $2,000
$1,500
17}
°
c
§ $1,000
o
<
=
$500

$0

1999 2000 2001 2002 2003 2004 2005

[ Rate Baso]

SOURCE BLIRTON & ASSCCIATES
CDATANZICLITESTIM- 2F AMSSI00 WK4

Uo/U1/2000
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INTERCOASTAL UTILITIES

SEWER SYSTEM
GRAPHS OF KEY INDICATORS

Scenario 2b - ICU Water and Sewer Rates with Nocatee's JEA Wholesale Plan - 60% Debt /40% Equity

7 CONNECTIONS VS. CAPACITY - SEWER | CIP - SEWER
10 — $4 :
$3 g

[}

E :

@ 2 s2 —]
2 =

'—

$1
» « so s
1999 2000 2001 2002 2003 2004 2005 2000 2001 2002 2003 2004 2005
B Connections [0 Marginal Reserve = Capacity
[ ACHIEVED RETURN VS. ALLOWED RETURN - SEWER RATE BASE - SEWER

14% $6
12% —
10% $4

8% 2
| 2

6% g

4% $2

2%

Y& $0

1999 2000 2001 2002 2003 2004 2005 1999 2000 2001 2002 2003 2004 2005
— Allowed Return  #® Acheived Return ﬁ
™ Rate Base

SOURCE' BURTON & ASSOCIATES
C \DATAVZIICUITESTIM-2FAMSS30C. WKd
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INTERCOASTAL UTILITIES

WATER AND SEWER SYSTEM
RA Y
with Nocatee's JEA Wholesale Plan - 60% Debt / 40% Equit
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Figure 18

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1969 200 201 202 2003 2004 2005 208 2007 2008 200
Sources of Funds
Beginning Year Balance 85,284 385,187 403,781 583,148 311,352 328,754 470,089
Net Income 471,475 212,763 340,707 101,829 383,048 412,712 348,047
Add:
Depreciation 618,857 651,273 845 978 888,240 763,130 832,948 851,208
Armort of Wlilty Plart Acq Adi 10,935 10,835 10,935 10,835 10,935 10,835 10,935
Amort of Rete Case Expenge 56,008 56,996 56,906 56,906 52,247 0 0
Less:
Aot of CIAC (405,461 353 1,031) (377,605! (407,775) ;430.%9 (442,771)
Net Tncome adjusted fof non-cash flems 753, , , \ 847, I
Additional Cash
CIAC Cash 1]
Tolal addfional Cash [+]
Yotal Sources of Funds 838,087 1,175,834 1,368,311 1,710,281 1,822,607 1,850,260 1,959,069
Less:
Principel (49,855)  (190,261)  (243,561)  (285,219)  (305753) (334,725 (356,880
Inlerest {403,065) (581,792) {571,563) {6685, 8a8) {665,890) {641,481) (617,325)
Working Capital Regesrve (242,907) (282,871) {293,119} 311,352y {328,754) (345,631) (362,187)
Investment 4] 0 (1,352,928 O 2] 0
Ises of Funds y 54, 1 078 263 ¢ 8 )]
Excess (Deficit) 142,260 120,910 290,028 (926,006) §22,411 528,424 620,677
Annual subsidy reguined from stockholders o] 0 0 926,096 {622,111) {403,986) 0
Net Cash Fiow 142,260 120,570 790,028 0 0 124438 C20,677
Add Back: Working Capital Reserve 242,907 262,871 293,119 311,352 328,754 345,631 362,187
‘Ending Balance 5516 403,78 53,128 28,754 170 R 57 664
Cumulative subsidy required frorm stockholders 0 0 0 626,056 403,888 o o
SOURCE: BURTON & ASSOCIATES
CADATA ZNCUATES TN~ 2 AMES 30T WG D5/017/2000
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Scenario 3a

Reclaimed Water Rates

100% Debt and 0% Equity Financing

This scenario determines the reclaimed water rates of Intercoastal Utilities implementing

Intercoastal’s plan to meet the reclaimed water demands of the projected growth in the area for which

Intercoastal’s service area extension application is filed. It assumes that capital projects will be
funded with 100% debt and 0% equity financing.

Table of Coiltents

Figure Number Title
Figure 1 Summary
Figure 2 Assumptions
Figure 3 Pro-Forma Income Projections - Reclaimed Water System
Figure 4 Not Used
Figure 5 Depreciation Schedule - Reclaimed Water
Figure 6 Not Used
Figure 7 Contributions in Aid of Construction (CIAC) - Reclaimed
Water
Figure 8 Not Used
Figure 9 Rate Base
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
SUMMARY

A 0,000 Ga

ZQQQQOJHMZ

Reclaimed Water

nario 1Ra- Inter tal Utility's Reclai Water Rates w/ Inter tal ital Plan - 100% Debt / 0% Equity
per ERC & : ons per Month Average Water Usage per ERC

Figure 1

2003 2004 2005 2006 2007 2008 2009

0.0% 0.0%]| -7.6%]| -10.1%| -8.8% 0.0% 0.0%| -0.9%

chieved Return 5.57% 5.73% 6.50% 6.50% 6.50% 4.09% 5.02% 6.50%
T e [ Ao AR B e By AR 1 eE0T T e | T % |

vg Mo.Cost / ERC $15.48 $15.48 $14.30 $12.85 $11.72 $11.72 $11.72 $11.61
Achieved Return (Millions) $0.214 $0.206 $0.218 $0.203 $0.187 0.182 $0.208 0.248
Allowed Return (Millions) $0.249 $0.234 $0.218 $0.203 $0.187 $0.290 $0.269 $0.248
Rate Base (Millions) $3.837 $3.598 $3.359 $3.118 $2.880 $4.464 $4.141 $3.822
SOURCE: BURTON & ASSOCIATES 06/01/2000

CADATA23UCUNTESTIM-2\FAMS530E. WK4



Figure 2

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
ASSUMPTIONS
cenari a- Intercoastal Utili e ed Wa a ercoastal Capital Plan - 100% Debt /0% ui
Actual  Projected Projected Projected Projected Projected Projectsd Projected Projected Projecied  Projected
Assumptions 1988 2000 2001 2002 2003 2004 2006 2008 2007 2008 2009
Reclaimed Water
1 Capacity in ERC's 5748 5748 5,748 5,748 5,748 9,580 9,580
2 Additional Capacity in ERC's 5,747 0 0 0 1] 36N 0 0
3 Total Capacity 5748 5,748 5,748 5,748 5,748 9,580 9,580 9,550
4 GPD=1ERC 261 261 261 261 261 261 261 261
5 Connected ERC's 2,728 3,240 3,752 4,264 4776 5,433 6,090
6 Additional Connected ERC's
7 Walden Chase 0 V] 0 4] 0 0 0 Q
8 Marsh Harbour 14 14 14 14 14 14 14 G
9 Nocatee 2,73 498 498 488 468 643 643 843
10 East Svec Area 0 0 0 0 0 0 0 [¢]
11 Tolal Additional Connected ERC's 2,727 512 512 512 512 €57 657 643
12 Total Connected ERC's 2,728 3,240 3.752 4 . y h f
13 Percent Growth in Connected ERC's 18.77% 15.80% 13.65% 1201% 13.76% 1200% 1056%
14 Percent of Growth Applied to Expenses 25.00% 2500%  25.00% 25.00% 2500% 2500% 2500%  25.00%
15 Effective Muliiplier for Growih 1869%  355%  341%  300%  344%  302%  264%
16 Inflationary Multiplier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
17 Growth and Inflaficriary Multiplier 6.19%  5.45% 451% 350% £94% 4157% 473%
18 New Debt Assumptions
19
20 Term 20
21 Issuance Costs 1.50%
22 Interest Rate 6.50%
Percent of
Annual
23 O4&M Reserves Months O&M
24 Water
25 Minimum Reserves Level 15 12.50%
26 Rates & Charges
27 Current Service Availability Charge $234 $625
SOURCE: BURTON & ASSOCIATES
CADATAVIZNCATESTIM~AFAMSS30C WK4 06/0172000
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Figure 3

INTERCOASTAL UTILITIES
RECLAIMED WATER $YSTEM

)
¢ g:; gﬂ; {1an (10) (1) {4n [LLH
Proparty Tanes: (40,407} {108, 10,157 [t ] {14,000} (2001} (150,8676) (180,001)

Rade of Rabuwn Achisved 5% LI% 6.50% 150% 8.50% 4.00% S.02% 50N
Retum 130% $.50% §.50% 4.50%
Roturm Amvount L2 P ] 23,858 210,308 203780 Her s [~ Ak 380,997 482

82 intarewt Expanas + Total 204,042 3200,366 282,10 12NAR 44,210 N 0068 380,082

a Alocation Percentags to Waler (1 100.00% $00.00% 100.00% 100.00% 100.00% $00.00% 100.00% 100.00%

“ Xeccaied Piared Bt - Vel —— mw—am—muwm

$4 Restatoment of Nat lncoms Betore locome Tax s 04 104 210308 2.5 L] $18240 207844 28402

g LESS: intervut Expanse - Waier 208,042 20038 22,100 % mqa me: 304,058 m%
YaxEle Woms - Waler 1)

u)“mmwmwmhnamdhﬂmm

mr-tmhly.hnbuhmh oulaiad for waler snd .m.hwmmuuunwtnh Furthermors, taxable neonme Iy et
Mbumhﬂmvm-u‘;m mmmhmmmmm“humwmnumm
haummhw-mummumum-u
SOURCE: BURTON £ ASSOCIATES
o ATES TS 08317000
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Figure 5

Page 10of 2
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
Estimated N
Assets Year  Ovigingi Cost Life{Years)
| S - - -
g 3:1“[— - - -
'slls & Springs - . .
4 Pumping - . .
L3 Equip . 9 .
[ Othes Witer Scurce Plant - . .
7 Shuctures & Improvements - - .
8 Trastmant
® Dist Raservoirs - - -
10 Mains - -
" Sarvices - - .
13 Meters o o o
1 Hydrants . -
“ Other TRD . .
15 Supply Mains - . -
1 General - - -
7 Fumiturs . - .
18 Power Equip - . -
19 Misc Equip - .
20 usition - . -
2 Oniginal Cost -
22 Adjustrnant to 1908 Annual Report Ltility Plant In Service .
23 “Total Uity Park In Service
De tion Schedule - Existing Assets 1900 2000 2001 2002 2003 2004 2005 2008 2007 2008 2000
- Structures - o o o a
» Walls & Springs . - - o . o o
xn Othet Pu%g - . . . - . .
2 Pumping p . . . o o o o
-] Other Waler Source Flant . o a a o o o
X Structures & - - 5 . . o
b1 Treatment - . . . B . B
R Dist Resarviirs - - o . . .
3 Mains . . . - - . -
M Services - . - - -
B Meters . - - - - . -
38 Hydrants . o o a o
w Othar T&D - . o o & o
» Supply Mains . o o o o . o
w General - . . o o o o
40 Fumiture . . o . . . o
41 Power Equip . B . - . .
g Mise Equip . - . o . - o
utition - o o o
44 Tl %W - IS < - . - -
45 Adjustment 1o Reconcile to Accounting Records - - . . . . .
L] Cepiaciation - . S 5 5 5 -
SOURCE: BURTON & ASSOCIATES
CADATAV ZMCIATESTIM- 2 AMSE00 WK4 05/31/2000
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Figure §
Page 2 of 2

INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

1 2002
2 12* ICWW Crossing 2002 * 300,000 45
3 ICU + East Reclalm P.5. 2002 250,000 -]
4 3.0 MG Reciaimed Storage Reservorr 2002 4,100,000 4
5 Reclaimed Water P.S, 2002 500,000 25
8 24" PVC Raclaimad Water Main 2002 380,000 45
T 16" PVC Reclaimed Water Main 2002 458,000 45
8 8" PVC Reclaimed Water Main 2002 288,000 45
-] Enginearing & 2002 $03,500 30
10 16" PVC Reclaimed Wir Main 2007 304,000 43
3 Expard Reclaimed Wir P.S. 2007 100,000 20
12 3.0 MG Resarvoir 2007 1,100,000 a
13 Engineering & Contingency 2007 378,000 30
tion Schedule - New Assels 1968 1669 2000 2001
14 Cost) -
15 12* ICWwW .

Englneering & Contingency
3 16" PVC Recialmed Wir Main
24 Expand Reclaimed Wir P.5.
2% 3.0 MG

28 Engineering & Contingency
47 CIAC Plant

43 Total Hew Depreciation
Tatal Reomeintfon - Reclalmed Water
40 Total Existing Depreciation o o .

50 Yotal New Depreciation . - - 85362 134518 134516 134516 134518 162,445 188,004 187,775
51 Tolal Déprachabion o . . —mnﬁmzw—m—num

12,533 12,533

o o - - 8,207 : g
22,289 8,370 8,370 8,370 8,370 10,740 10,740 10,511

2
i
%
3

52 Accumudated Depreciation . - . . $85,302  S2087T 354,393 34230508 623424 $785.860 $OTIB7Y 31,181,848
SOURCE: BURTON & ASSOCIATES
CADATAMZNCUATEB TiM=2F AMSSMOWKE 083172000
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEH

El:htlE CIAC. Plant

i
i

Makers & Metel nstale

~ RO -

LI T

LI I

sxmsngcw: Cash

Your

8
a‘raﬂm‘—uxrcn

10 Toul &isting CAC

10 1968 Anvusl Report
12 ng

Figure7

Page1oi2

Amartization of Existing CIAG

Amortization Schedule « Existing Plant CIAG

1909

2001

2008

13 Other

14 Dist Reservoirs & Standplpes

16 Transmission & Dist Mains
Senvices

w Maters & Meder Instnly

Hydranis
10 Vo Vel Amczaton

LY L I T

L] R U R I

Amortization Schedule « Existing Cash CAC

0
21 ToRlIash TR Amoraton

22 Total Exisling CIAC Amarizaton

Reconciie % Records
S L oty

SOURCE: BURTON & ASSOCIATES
CADATAV ZINCUAT EST i~ AMEE 00 W4
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Figure 7
Page20f2

INTERCOASTAL UTILITIES
RECLAIMED WATER 8YSTEM

i

2

3

4

]

[

7

]

$

10
Amorization Schedule - Naw CIAC Aysets 1809 2000 01 fe.id 2003 2004 xa 2208 2007 08 2000

11 New CIAC - Pisnt Amorizalion

12 Tranaimission & Dist Maine - . . $14.892 $5.502 $5,502 $8.862 552 bTAT: ] $7175 $7.023

13 Services - . - $3.462 $1,300 $1,300 $1,300 $1,300 $1.568 §1,668 $1,632

14 Moters & Meter lnstals - - . $2244 $a42 R $842 $842 $1.081 $1,081 $1,068

:g - - - $1.602 $535 $438 $635 3838 $815 3818 $788

. New CIAC - Cash Amorization - . - $10.856 34,004 $4.001 $4.001 $4,001 AL $5,134 $5.020

= - - - LA1E:' A 7 ¥ S B £ | SRS 77. <] R ¥ 1] ER (% |- S X )7 S 1

18 Totsl New CIAC Amortization . - . $32,848 $12,371 237 "L 237 (17 $15874 315,538
Summary of CIAC & CIAC Amortization = Water

w CIAC Existing 1094 1908 2000 2001 2002 2003 2004 2008 2008 2007 2000 2000
Tolal Edelng LG - =

%2 Tokal New CIAC - - - &m $457,926 smm $457.926 $457.926  $587810 $587.810 3575080
o Ao ed AL - Wl T T 5 A I8 555 - 5 OE TR CETLA R AT

2 - . - - O - - - 3 5 5

g Totsl N-\«:c:w:Anrm.!.».-mmmﬂmr - - - 32545 12371 1237 12374 12371 18574 15,874 15,836

% A lated CIAC Amortizatl . - - . 32848 NS B $T0,087 HIAN $aa302 AT 1743

SCURCE: SURTON & ABSOCIATES

CADATAV ZWCIATES TIN- 2V AMSE300. WA 05312000
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Figure 9

INTERCOASTAL UTILITIES
RECLAIMED WATER 8YSTEM

1088 2000 2001 00z X003 2004 2000 2008 007 008 09
1 Recisimed YWeter Percant Contribubed A% 4% 0% 55% 0% 82% 5% 1%
2 ity Pient In Service 817,10 u,m,ua: $8,902 913 $7,230,700 $7,668,608 w.nu.:na $10,415,830  $10,840,176
3 include Construction Work In Prograss? Cw 0 0 0 0 0 0
¢ Lesw Accumulated 3 973,073,
5 F -', T, . X B T4 K. 048 G, -'< g <- 41,068 ~'~. X 2N
8 Lesst Accumulated CIAC {2.438,005) (2.806,910) (3,354,838) BM2750) {4.270,884) (4,088,204) (5,448,908} (6.020,954)
7 Plux Accumulated Amortization of CIAC 945 835 70,057 82,428 95,302 144,177 713
H WELT : . L -
9 Plus or Minus;

T
0,238

100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00%
1  FRate Base

100.00%
IRMITIES SAMTIT IRI6561  I%110,366 32,880,235  34463,529 14143 53,822 333

SOURCE: BURTON & ASSOCIATES
CADATAV ZUCIATESTIM -~ 2F AN SE300 Wi

053172000
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Figure 10

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
Becisimed Water
Estinaied Original
Cont In Sve Dals 1008 2008
New Aseata per COF;

t " PVC Outtal / Xfor {50% Coat) 0

1 7 Crossing 100,000 200

3 ICU - East Rocialm P.8. 00

(] 3.0 MG Recinlmed Starage Reservolr 1,100,000 2002

] Reclalwed Water P.5, 2002

[ 234° PVC Racialmed Waler bain 300,000 002

? 1" PVC Raciimed Walar Main 458,000 €002

] " PVC Reclaimed Waler Main 20,000 202

’ & $03,800 2002

W 187 PYC Raciained Wir Main 304,000 007

1 Expard Rocisimed Wir £.8. 100,000 2001

12 3.0 MG Resarveir 1,100,000 007
3 & 370,000 2007
W Yoy e P kil Ky L

Mow Plan Asssts par CIAS:

1% New Pant Assels {CIAC) $1,700.840 3337 $337, 3337500 $337,085 $433,577 $433,877 $424.338
" Rusats TCULY _Imm_mwg—trmﬂ—mm—uunu—mm—mm

17 Tota! Reciaimed Water Urilky Piant In Service

SOURCE: BURTON & ASSOCIATES
CAOATAMIINCUTES TV AMGE X0 Wik

SEMTA40  AMAIMS SA002013  S7INT0  STALASEE  S0982262  310.4155M $10.340,17¢
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INTERCOASTAL UTILITIES
RECLAMED WATER 8YSTEM

Pigure 14

paciecy yors _ruwoas racsset wans S et s ‘tes pen. 1008 2000 3001 3002 2003 2007 2008 3008
HRaclalmed Water
U —— 20%0
" 008 4000 ol .8, X m
. i X i 1
' 008 HA.008 300,600
' J—mmﬁ"ﬁc’mm 2064 L 58,000
' o) 354 308 5 PVC Reclsmed Waier Wain frocor] I ﬁmﬁ’;‘ﬁ“
' $03, 500 mm-w__ﬁ—ﬁ—wﬁs—ﬁ
" 364, ] 007 1o 48 Y000
T .o_.,x :gﬁ W PE, 007 3 Woom % 100,000
w 900,008 008 : R A N . S T TA00.500
w T ITEeoR_ 1o Engresing & Conlguey 30T TRR—— 3% o

BOURCE BURTON & ABOGIII / Fenst
N TSP
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

Figure 13

Wee 2000 2001 2 2000 2003 2 2004 2006 2008 2007 @ 2008 2009

§,748 5,748 5,748 6,748 $.580 9,580
o 0 0 3.8 0 0

3,240 3,752 4,264 4,776 5,433 €,000
1580%  13.65% 12.01%  13.76%  12.09%  10.56%

512 912 512 657 &7 &3

3752 4264 4776 5433 [X] 6,733

1,536 1,538 1,536 1,871 197 1,928

1 Recisimed Water

2 Capacity

3 Capacity in ERC's 8,748

4 Additional Capacity in ERC's 5,747 0

5 Total Capacily 5748 5,7 . , B ;|
] Connection / Growth

7 Connections in ERC's 2,728

] Annual Growth Percent 18.77%

-] “Additional Unlis 2,027 512

10 Total Conneclions 2,728 3240

11 Raw U & U Percent 4T46%  56.37% 65.27% 74.18%  83.09% 56.7T1%  6357% 70.29%
12 PLUS: Margin Reserve Mos. 8,181 1536

13 us In Reserve X A

14 U & U Percent 100.00%  100.00%

SOURCE: BURTON & ASSOCIATES
CADATAUZNCIATESTIM~2FAMSS30C.WK4

100.00% 100.00% 100.00% 100.00% 100.00%  100.00%

06/01/2000
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INTERCOASTAL UTWLITIES
RECLAIMED WATER SYSTEM

rrises

Figure 14
Page1ofé§

Cost of Capital

H

Conl of Caplal

“ [ 1.00%
1 e bast n Seien
1e 1w [ 2% %
” 2000 0 0 e
" 2001 0 0 850%
i 02 4,506,283 I 17
= 2003 [ 0 6%
2 004 0 YT
-] 2008 0 2 LK%
a 208 4 2 s
Fod 2007 1,508,200 0 AN
2 2008 [ 2
] 2008 ° 2 ow
28 New Dabi- Construction Work In 3 ] T%
20 Inokide CVWIP ln WACC?
:‘: New Equty [] 10.00%
32 Welghted Average Cost of Caplial

SOURCE: BURTON & ABSOCIATES
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Figure 14
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
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Figure 14
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INTERCOASTAL UTILITIES

RECLAIMED WATER SYSTEM
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Figure 14

© PageSofg
INTERCCASTAL UTILITIES
RECLAIMED WATER SYSTEM
Yo

Lo Segining Cont of Cogitl
1 -
2
3
4
H
H
H
.
0
1
1"
12
1 Sqity . 10.00% v ] . ] °
15 New Dabd- bt Sorca:
1 100 ° 2 0w 0 ' ® v 0
17 2000 0 2 aaw N H H 0 H
" 2001 H T 0 H ’ ] H
10 %02 S0 P OM o wmas el s 220,007
20 20 . 0 2 egox 0 9 o 0
2 2004 0 2 asow 0 0 H ¢ 0
2 2005 0 2 asew H H 0 0 H
a 2008 0 2 esow o 0 0 ° H
M 2007 1,908,200 2 5% raeme LS I 17T Y% .
2 2008 0 20 exw 0 0 o 0
x 2000 H 0 saow H 0 H 0 H
20 Wew Dubk- Conatruction Work I Prograss: 2 rsm o 0 o
20 nckide WP i WAC?
2 e Eqny 0 10.00% 0 9
32 Weightsd Average Cout of Capltal ' 8.50%
SOURCE: BURTON L ASSOCIATES
COOATA ZNCIATES TN 2F AMES300 Wik 063122000




Figure 15

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

GRAPHS OF KEY INDICATORS
Scenario 1Ra- Intercoastal Utility's Reclaimed Water Rates w/ Intercoastal Capital Plan - 100% t / 0% Equit

[ CONNECTIONS VS. CAPACITY - WATER I CIP - WATER
3 T _
$4
g $3
c (]
g s
3 [E
£ = 52
.—
$1
w 1 1 1 1 1
2002 2003 2004 2005 2006 2007 2008 2009 2002 2003 2004 2005 2006 2007 2008 2009
| W Connections £ Marginal Reserve = Capacity |
' ACHIEVED RETURN VS. ALLOWED RETURN - WATER [ RATE BASE - WATER
8% $5
$4
a $3
2
E s
$1
$0
2002 2003 2004 2005 2006 2007 2008 2009 2002 2003 2004 2005 2006 2007 2008 2009
[ — Allowed Return B8 Acheived Return

SOURCE: BURTON & ASSOCIATES
C/DATAVZCUTESTIM-2\FAMSS30E WK 06/01/2000
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INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

Depreciation

Amort of Utility Plant Acq Adj

Amort of Rate Case Expense
Less:

Amont of CIAC

Net Income adjusted Tor non-caeh kems
Additional Cash
CIAC Cash

Tolal additional Cash
Totai Sources of Funds

Uses of Funds
Less:
Principal
irterest
Working Capital Reserve

Equ% Investrment
Isas

(198,500)  (125,776)  (133,952)
208042)  (290,366) (282,160
(11.480)  (14319)  (17.232)

0 0 0

Excess (Deficit)
Annual subsidy required from stockholders

Figura 18
2005 2005 2007 008 2000
565,798 554, 508 607,854 501,591 446,276

202,750 187,215 182,456 207,845 248,452

1010,740 1,023,096 1,090,914 1035589 1,017,718

(142,659)  (151,831)  (210,055)  (224,667)  (209,271)
{273.483)  (264,210) (378,388)  (364.656)  {350,052)

20220)  (23.272)  (27.170)  (31,148)  (35,128)
0 0 0 0 [+]

@707 (B0 (B3 ([ABWD)  (P04Td)  (BI6A93)  B0ATT) (824.451)

477,735 507,140 548,565
0 0 0

Net Cash Flow
Add Back: Working Capttal Reserve

/77,735

Ending Balance
Cumulative subsldy required from stockholders

SOURCE: BURTON & ASSOCIATES
CADATAM ZPNCLATES TR 2 AMBAION Wik

11,460 14311 17.232
485 18 45 RGeS 168

574,378 584,562 474,421 415,128 393,268

0 0 0 0 0
20,22 23212 27,470 31,148 35128
*.et o] 50 ;!.f O 55 445,270 125, A5
0 o 0 o o
0540172000



Scenario 3b

Reclaimed Water Rates

60% Debt and 40% Equity Financing

This scenario determines the reclaimed water rates of Intercoastal Utilities implementing

Intercoastal’s plan to meet the reclaimed water demands of the projected growth in the area for which

Intercoastal’s service area extension application is filed. It assumes that capital projects will be
funded with 60% debt and 40% equity financing.
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Figure 1 Summary

Figure 2 Assumptions

Figure 3 Pro-Forma Income Projections - Reclaimed Water System

Figure 4 Not Used

Figure 5 Depreciation Schedule - Reclaimed Water
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Water

Figure 8 Not Used
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Figure 1
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
SUMMARY

1Rb- Intgrggastgl Uﬂhtu s Rec aimgd Watgr Rates w/ Intgrggastal Cgp:tgl Plgn - 60% Debt / 40% Equity

_003 Q 2005 2006 2007 2008 2009

0.0%] 0.0%] 0.0%| -4.0%| -10.3%| 0.0%| 0.0%]| -1.1%
6.89% 7.99%| 800%| 586%| 680%| 8.09%
[ 796%| 7.99%| B02%| 8.01%| 805%]|

: R S1548]  s14.85] $13.32] s13.32] S18.32] $13.17
Achieved Return (Millions) $0.200 $0.194 $0.231 $0.249 $0.231 $0.261 $0.282 $0.309
Allowed Return (Millions) $0.303 $0.285 $0.267 $0.249 $0.231 $0.358 $0.333 $0.309
Rate Base (Millions) $3.837 $3.598 $3.359 $3.119 $2.880 $4.464 $4.141 $3.822
SOURCE: BURTON & ASSOCIATES 06/01/2000
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Figure 2

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
ASSUMPTIONS
cenario 1Rb- Inte tal Utili; eclai ‘Wate tercoastal Capital - 860% Debt/ 40% Equi
Actual Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
Assumptions 1609 2000 2001 2002 2003 2004 2008 2008 2007 2008 2009
Reclaimed Water
Capaclty in ERC's 5,748 5,748 5,748 5,748 5,748 9,580 9,580
Additional Capacity in ERC's 5,747 0 0 0 0 3,831 0 0
Total Capachty 748 T4e 148 Ly 1) 748 9580 9580 8.580
GPD =1 ERC 261 261 261 261 261 261 261 261
Connected ERC's 2,728 3,240 3,752 4,264 4,776 5433 6,090
Additional Connected ERC's
Walden Chase 0 0 o] 0 0 o o 0
Marsh Harbour 14 14 14 14 14 14 14 0
Nocatee 2,113 498 498 498 498 643 643 6843
East Sve Area 0 0 0 0 0 0 4] 0
Total Additional Connected ERC s 2,727 512 512 512 512 657 657 643
Total Connecled ERC's 2, T ] i 5433 6,000 6,733
Percent Growth in Connected ERC's 18.77%  1580%  1365% 1201% 13.76%  12.09%  10.56%
Percent of Growth Applied to Expenses 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00% 25.00%
“Effective Multiplier for Growth 4.55% 3.55% 347% 3.00% 345% 3.00% 764%
Inflationary Multiptier 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50% 1.50%
Growth and Inflationary Muliplier 8.19% 5485%  451% 4.50% 485%  452% 474%
New Debt Assumptions
Temn 20
Issuance Costs 1.50%
Interest Rate 6.50%
Percent of
Annugl
Q&M Reserves Months O&M
Water
Minimum Reserves Level 15 12.50%
Rates & Charges
Current Service Avallability Charge 5234 $625
SOURCE: BURTON & ASSOCIATES
CADATAU2CINTESTIM~2FAMS530C WK 06/01/2000
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INTERCOASTAL UTILITIES
REGLNMED WATER IYSTEU

Figure 3

oot 2008 2008
2 M Raverus e 200,500 001,000 W00 TH TN ¥aoet 000287 w284
P B P - S I
4 Raiz Reverue fram Growth 500404 [} 5,078
[ TR ﬂ!ﬂ"a o, T Lo - L3903
[ Porsaniage Rate inerssss a.00% 0.00% 0.00% 4.00% 10.22% 0.00% =1,13%
T Rais Roverue rom Rats A o ] L] 0 i (07 934) ) ] 12,411
: E VTR
10 Othar Rovenus:
iy S T, T O S T N
1 Cther Reverue
9 W ] ) L. W W W .3
1: Veli Waversas W Lo iF . MR VR FILAT SRST L LiE2 )
1
1§ Expenses;:
17
1" Addtional CLM - Weslsrm $34481 25,814 $I1.004 $28,303 $24,701 331,044 $£2.1%
19 Operating Expesses- Exstam Sue Arva 1,040 $114,148 S131.514 140 s w5704 $280,681
] P 72‘ a7, 7 M 3:: 84.1:; u.a':; !0.0'1"2. €, 7.: 1'.'.!’."NtA
aQ Franchiss Fos= PEC 7 E .
2 .(.I:I & U Amt Only) a'll.iﬂ “l.ﬂ: 134510 14518 134510 182448 188,004 47,178
n Amort :cv-: ) & U Am Only) mx:: (12.:1;) m.:r;: uum ﬂm;) (tm;) (tl.l‘l;) (15.ﬂ:)
T
F- I LilE v LA 2 ) ] A A
: pALLE LoiE8 - A X
2% Men ncome
i Luved % w ® » » » ® %
30 Taxss Other Traa incorms: ] 0 [] L) [ 0 0 9
b)) Tax 0 {125) 48 m %) (1.03) (1,08 {1,000)
g Other Taxes & Licensee ] {100} {104) {ton {1300 {144) {14n {151)
: Proparty Taxes: {103,400 (104,782 {110,141 {1135t) (110.908) {152,001) {1410 (180.401)
:: 1 ] ‘I. R i o 3
g Tuable 'bm (See workahes! 17 Liable Income below) e 1'00! 366,504 l1m Sﬂm' 455,00 mo.m HSI.!OT
Incema Taces:
4“0 Saty §.50% 1M 1.760 $478 1807 4,306 3,0% 6542 L]
:; Fadernl 34.00% 1,163 10,200 32,000 41,857 37,388 17,701 32,374 51,028
I A R R L A
3 Net After Tax income 200468 FEL1TS 237431 20nd 231,060 61,342 $281,038 0080
z Rais Bass -1 A7) M7 3,358 801 011004 12,000,238 AN 414 2,823
47 Rais of Roburn Achleved L% A% L% T L% .00% 0% 0.00%
“@ Rebun ns% 1.5% The% Ta0% [l 0.01% 505% 0.00%
48 Alowed Returh Amount - FTH $M5AM £N7.3460 240,24 1.0 357,001 B34 $300,000
80 Workshee! S Taxabis income:
51
82 Intorest Exponss - Totat A 20 $180.314 $164.000 LN 2270 $HL £210,0
83 Asecation Parcenispe 1o Waler (1 $00.00%. 100.00% 100.00% 100.00% 100.00% 100.00% 180.00% 100.00%
: el Warwl h- Wil% TAF WIT
6 Restaiampnt of Mot Income Bators Inoome Tax 13578 200,24 248,008 $300. 508 Han 1202134 05 6409
7 LESE: nlorest Exporea - Water 178425 174,213 160,314 184,000 150,524 227,01 20,10 210,001
o Toab Toome - Waler 1) BT Lib 7 YITLEE
[{}] muhmmw-mmmm-amdwmhu
mfdm lnxabile incoms b caloulsied for waber and Rowiar, the Lax returm winid be ied wn & consolidaled bes. Furthermors, Mxabie incame Js Rt
alkwsed ba 6 Pigatios In s madel for waler or weslownle, Negathe tumbis mumwﬂmmmhnumu-umﬂ
mmmhumummummu
SOURCE: BURTON & ASSOCIATES
CIADATATINCLATE RV~ W AMEEII0 Wil 06112000
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Figure &
Page 1 of 2
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
Eeclaimad Water
Kisting Azset Degreciation
Assats .
EL'W‘FU Y Odginal Cout  Lie (Years)
1 FANGhises o . . o
2 Structures . . +
3 Wells & Springs - - -
4 Cther Pumping . . .
5 Pumping Equlp o o S
] Cher Walar Source a . o
7 Structures & Improvements . . -
8 Treatment . . -
9 Dist Resarvoirs . . -
10 Mains - - -
1 Services . . o
12 Maeters o - o
13 Hydrants o o o
14 Cther TRD . . o
15 Supply Mains - - -
18 General - . .
17 Fumiture - . -
18 Power Equip o . o
19 Miso Equip . . .
2 usiion . . o
Fal nal Cosl 3
g M!wmmml Report Utility Plant In Service o
wﬁm Scheduls - Existing Assets 1099 2000 2001 2002 2003 2004 2005 2008 2000
24 ranchises . Y S 5 5 S 5
25 Stuctures o o o o . o o
28 Waells & Springs . . . . - . -
27 Othar Pumplng o a a o a o .
28 Pumping Equip o o o o . a o
» Other Water Source Plant . . . B . . -
0 Structures & Improvernents o o o o o o o
3 Treatment - . . . o o o
R Dist Resarvolrs o - o o o o o
33 Mains . . - o o 5 o
34 Servicas - a o - . . .
B Maelers o a a o o o .
38 Hydrants . . . . . . .
37 Cther TRD - o o o o . o
] Supply Malns o . o o o a .
- General . o . a o . .
40 Fumiture . . . . . . .
41 Power Equip . . - . . . .
42 Misc Equip . . . . . . -
43 usition . - - - . . .
45 Adjustmaent to Reconciie to Accounting Reconds . - . D D o .
48 T%Imng preclation - - . 0 3 - -
SOURCE: BURTON & ASSOCIATES
CADATAVZINCLATESTIM -2\ AMSSI00. WA 05/3172000
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INTERCOASTAL UTILITIES
WATER & SEWER SYSTEM

Estimated
. New Assets Year Original Cost Life (Ieerl!
2002 f
2 12 ICWW 2002 300,000 45
3 ICU - East Reclaim P.§, 2002 250,000 25
4 3.0 MG Reciaimad Storage Reservoir 2002 1,100,000 4
5 Reclaimad Water P.8, 2002 500,000 25
] 24" PVC Reclaimed Water Maln 2002 360,000 45
7 16" PVC Reclaimed Water Maln 2002 458,000 45
8 & PVC Reclaimed Water Main 2002 288,000 45
9 Eng : 200 803,500 30
10 16" PVC Reclaimed Wir Main 2007 304,000 45
1 Reclaimed Wir P.S 2007 100,000 20
12 3.0 MG Resarvolr 2007 1,100,000 #
3 Engineering & Contingency 2007 376,000 30
De| Schedule - New Assets 1998 1509 2000 2001
14 {20% Cosl)
15 12° ICwWwW

18 24° PVC Reclalmed Water Maln
20 16" PVC Reclalmed Water Maln
21 & PVC Reclalmed Water Maln

2 Engineering & Contingency
23 18° PVC Reclaimed Wir Main
24 Reclaimad Wir P.S.

49 Total
50 Total New Depreciation

LI T T R A S T I S T T

L I T T T R T R T R R T T
L I R R N N L ]

85,362

§1 Tolal Daprecalion
52 Accumulated Depreciation .

SOURCE: BURTON & ASSOCIATES
CADATAV ZNCLATESTIM-2¥ AMS 5300 WKA

134,518

134,518

134,518

134,518

162,445

$33,362 8219377 $354.303  $4B8,008  $AIAM4  $705,889

Figure §

Page 2 of 2

188,004

SOTI.ETY

187,775

L

$1,181,848

C5/31/2000



E:iulng CIAC- Plant

Yoor

INTERCOASTAL UTILITIES

REC
81D O

Dist Resarvolrs & Stancpipes
Trensmisslon 4 Dist Maing
Bervices

Metors & Moter insials

O ON B G B s

DR

LAIMED WATER 8

Lie (Yours

R

Exlsting CIAC « Cash

Yowr

Life (Yoars)

8
9 YolalExisllng CAC -Cash

]

Yol Salating CAC
11 Acosimant o 1998 dvus Ragort
g

Figure7

Pagetof2

Amortization of Existing CIAC

Amortization Schedule « Exlstlag Plani CIAC

b

13 Other

14 Dist Reservoirs & Btandpipes

15 Trangmission & Dist Malns
Sanvices

17 Malers & Maiar instale

18 m
1%

aly * v v o s

ele ¢ 00w

Amortization Schedule - Existing Cash CLAC
Toa et

sle v v v

2
21 ToRTEn CAT Amorizaton
22 Totsl Exigling CAC

Amorizaton
2 10 Reconcils o Records
24 #ﬁﬁmmammm%'

SOURCE: BURTON L AZSOCIATES
CADATAMZNCUATESTIN-2FAMBEI00 WAty
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INTERCOASTAL UTILITIES

RECLAIMED

Figure 7

Pagelof2

New CIAC- Plant: Ute ERC

1 Transmission & Oist Mains - . - 120087
2 Servces 40  $10156 - . - 278,924
3 Maters & Moter sials 2 $32.61 - . - $80,745
4 45 $35.55 - . o $152,300
5 'raa"qgc'm:—mr - v T TRTRED
8  Naw CIAC « Cash:
7 Now CIAC . Cash . o .
8 e 30
) - T " m
10 Total New CIAC o o .

Amortization of New CIAC

Amortization Schedule  Ngw CIAC Aspele 180% 2000 2001 fuv.17] 2003 2004 2008 2008 2007 2008 200
11 New CIAC - Pant Amorizaion
12 Transmission & Dist Maing o o - $14,892 $5 802 $5.862 $8.862 $5,502 $7.178 $TATS $T.023
13 Services - “ . $3.482 $1,300 $1,500 $1,300 $1,300 $1,688 $1,688 $1.632
14 Meters & Mater instals - - - $2244 $842 $842 $842 3842 $1,08¢ $1,081 $1.008
1 - - - $1,892 $535 $538 $635 3638 $815 $815 3768
16 ToWNew 5 T = S —YZ0 } B )

New CIAC - Cash Amortization - o - $10,656 34,004 $4,001 001 $4.001 $5,134 $5,134 $5.025
17 < s - - ST0.E58 0 2§ o 001 5 . 1
13 Total New CIAC Amorilzatlon o o . 32045 #1231 1IN 12371 $123M 15374 $15074 $1E834

Summary of CIAC & CIAC Amortization - Water
“ CIAC Existing 1668 1509 2000 2001 2002 2003 2004 2008 2008 2007 2008 2000
20 TotslNew CAS - - - §2438088 $457.925 $457 925 $487.925 $457926  $8A7.810 3587610  $575,089
21 - - - - - 5535 R LT Pk «F. 5 4 270,55 T F.L T (5445005 ¥b. 00 oA
-2l 5 = T 5 = 5 5 T 5 5 5
:E Total New CIAC Anruel Amorization - o - 32,048 1231 12971 1231 12aM 15,874 15,874 1853
25 A Iated CIAC Amortizath o o . o 32,46 38 357,00 $10,087 24 a2 AT ST
BOURCE: BURTON & ASSOCIATES
CADATALS ZINCUAT K8 TIM-2F AMBSI00.WiKd 053172000
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Figure &

INTERCOASTAL UTILITIES
RECLAIMED WATER S8YSTEM

2002 2003 004 2008 ooe 1001 2008 2008
1 Bacisimed Water Percent Contributed 2% “% 0% 5% 0% 2% 56% 81%
2 Uiy Piant n Serdce $EIT,140 SOSN8 SEM2913 $7300700  STE08E85 SGA2262  $I04158%  $10,840,17¢
3 Construction Work In Progress? [ RO ] 0 0 o 0 0 0 0 o
& Less; Accumuiated Depiaciation 88, 1, 384,303 488,008) 42:) 85,3680 M
§ P W&ﬁ—ﬂgal@_ﬂ‘mml_ﬁu : 3 838, T B rr%ix wa!'m ; K25k 878,
8 Lass: Accumulated CAC 438, (2.808,91 364,835 (3,812,753) (4.ZN0684)  {4,858,294) (5,445,908) (8,020,094}
7 Pus Accumulated Amontization of CAS @ uf;.:’ 45.31:) e 87, ue) 70,057 82,428 08,302 114,177 12,113
'] Servica TEETR T O, 53T 30,18 ; H 110,738 b7 248
9 Plus or Minus.
10 Acqulskion Adjustrerits
il e 29 748 3,105 35,085
12 Working Capltal Alowance | TZ50AC]of O8M 11,418 14,288 17,190 20177 ; b !
13 Other [ 0 0 [ 0 0 o 0
4 Nl Uiy Phanlin Bervice I IATRY BT WIS IR A0 T WA .y
15 LU Percentage 100.00% 100.00% 10000%  _ 100.00% 100.00% 100.00% 100.00% 100.00%
16 Rate Base $IE3T155  S3507,823 338561  SRTI0366  82,880235  $4465,529 34,141,343 33,2233
SOURCE: BURTON & ASSOCIATES

CADATAM ZUCINTESTIM - 2FAMSES 300, Wid

053172000
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Figure 10

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
Reclaimed Watar
atimatad Origine
Comt In Sve Dois 158 188 00 a0 - 203 2004 2008 F o 7 20 2000
Now Ansets por

1 19° PVC Cuttall / Xiar (50% Cost) $360,000 002 £380,000

2 1T ICWW Crossing 300,000 2002 $300,000

3 U - Exet Reclaiss #.8, 260,000 2002 260,000

4 3.0 M3 Reckimed Borsge Reservolr 1,100,000 2002 1,100,600

] Waler P.3. §00,000 2002 400,000

[ 34° PG Racinimed Waler Masln 380,000 2002 360,000

? 1P PVC Racialmed Weler Maky 456,000 2002 456,000

[ & PV Reclaimad Waler Main 204,000 2002 284,000

. & 903,500 203 803,500
10 107 PUC Reclalmed Wir Main 204,000 097 304,000
" Exand Raciaimed Wi P8, 100,000 007 100,000
12 $.043 Rasarvolr 1,100,000 x07 1,100,000
13 & $re,000 007 70,000
i ,.

Mew Plant Assets per CIAC

18 New Piart Assels (CIAC) 11,760,840 £337.508 £337.088 437,808 1397485 3433.877 3433877 $424,338
1" Yolal Hew Flark Kenets [CALT 3 5

TIRET SO EE SIARATY WL N8 BIHIE NS Y

17 Total Reclvimed Water Utiity Plant in Servica FEMT0  SOES5000  SO002013  STIN0OTH0  ST0008M5 39502262 $10416430  $10.840.176

SOURCE: BURTCN & ASSOCIATES

083172000
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Flgure 11

INTERCOASTAL UTIUTIES
RECLAJMED WATER ¥YSTEM

AMOUNT M BER- MONTHE -
[ VICH TOCON %OEET ASMET SAPACITY

PROJECY TOTAL __ PUMOED PROSECT NAME DATE STWUCT PUNOSD UFS _ (weo) 1999 2000 2001 _2002 2003 2004 2008 2008 2007 2008 2009
Heclalmed Vintar
) _'3,!9;039_ 200,000 16" PVC Oulfel /X0er (S0% Cost) 2002 24 B0% 45 260,000
: 190,000 i?iEWWGEﬁ % % 4% 300.000
N —_'uo,m 160,000 ICU - East Recidin A .S 250,000
. 4,700,000 940,000 5.0 WG Reédeimed Storege Fesary_2002 W% 3 150 1,160,000
. $00,000 300,000 Rockimed Veier P.5. 2007 6% -} 560,600
. 380,008 716,000 24" PV Reclimed Waier Wsin % ‘24 B0% g ﬁ.ooo
r 458,000 273,800 187 6% 000
" 288,000 172,000 & PVC Reciimed Wat Main % % g ﬁ;g

L1 u:uuo 903!
- Efrwg‘:';n%?f%f“%r R L0
400,000 %%" chaimed Wy P.5 2 I

: 4,100,000 un.ooo Reservor 240N L3l 1.00 1,100,606
" 378,000 25,500 Engnwering & Corlingency ) 376,000
. TR R w w W IET S w w w e e |
L 1) 141 W W 0 50 W

TOYAL WATER & SEWER:
v T NUIUTEO0 38507500 TOTAL WATER AND STWER £ — 50 FASITER WITEUE s W
SOURCE: BURTON & ASSOCIATES / PRSS)
ek Mt P b il 0BO12000
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Figure 13

INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM

1
2
3 Capaclly in ERC's 5,748 5,748 5,748 5,748 5748 9,580 9580
4 Additional Capacity in ERC's 5,747 0 0 0 0 3831 0 0
-1 “Tokal Capachty 548 5148 5148 5, » J
(] Connection | Growth
7 Conneclions in ERC'’s 2,728 3240 3,762 4,264 4,776 5433 6,080
8 Annual Growth Percent 18.77% 15.80% 13.65% 12.01% 13.76% 12.09% 10.56%
9 Addifional Units .02 B2 512 512 517 657 65T 843
10 Tolal Conneclions 2728 31240 3,752 4264 4,776 545 8,080 8,153
11 Raw U & U Percent 4746%  5637%  6527%  T4.18%  B83.09% S6.T1%  63S57%  70.28%
12 PLUS: Margin Regerve % 36]Mos. 8,181 1,536 1,538 1536 1538 1971 1581 1928
13 neclions plus Margin Reseive 10,900 4776 5258 5500 8.7 7404 8057 8,562
14 U & U Percent 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00% 100.00°%
SOURCE: BURTON & ASSOCIATES
CADATAMZINCANTESTIN-2F AMSE30C. WiKd 06/01/2000



/)

-

BEEBUNERRBNNY

Figure 14

Pagetof$
INTERCOASTAL UTILITIES
RECLAIMED WATER $YSTEM
a2 £Yawe
Crig Lown Coat of Caplel|  Beghwing Cuet of Caphd
] 10.00%
New Debi- b Sarvios
1969 ] 0 esx
2000 0 2 eson
2009 ] 0 e
2002 01,158 %
2003 [ F Y
2004 [ 0 a5
2008 ] X O
208 . 2 w0
2007 1444220 n esw
2008 0 2 esow
2000 o 0 0%
Dabt- Conmtruction Work in E T
Bclude CVIP in WACC?
2,850,000 10.00%
Weighted Average Cost of Capital
SOURCE: BURTON & ARSCCIATES
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Figure 14
Pagalcof8
INTERCOASTAL UTILITIES
RECLAIMED WATER $YSTEM
Lypeet Fraoe
Caplal|  Bogiming Coat of Caphal
Londer mm—m_mm_m_m,_un_f_&__w_m_m_m_m_
1
2
H
4
s
s
]
3
»
10
i1
12
I
W Equy [} 10.00% 2 [ ] L} [} 0
15 Now Debl- ln Sardse:
% 1000 (] F T ® [ ] [ [ [
17 2000 t C Y ¢ 0 [] ] [
1t 200 0 20 % 0 ] 0 (] ¢
1 2002 274,150 2 450% 108 0 M 28020 428
2 2003 [ 2 5w [ [] [ [ [
H] 2004 [ F Y [ ] ¢ 3 ¢
n 2008 0 » e ¢ 0 ° 0 [
% 001 szl 2 : 0 g 0 0
2 2008 " 0 e 0 9 0 0 ¢
: 2000 [ N e30n ] 0 [ 0 ]
38 New Dabi- Construction Wark i T 0 0 o
24 noiude CWAP la WACCT
3': New Equty 2,550,000 10.00% 1,807,000 180,700
10.00 L2 " R R T A R
32 Walghted Average Cost of Capital T
SOURCE: BUKTCH & ASSCCIATES
e 08112000



Figure 14
Page 3 of 8

INTERCOASTAL UTILITIES

RECLAIMED WATER SYSTEM

Cost of Caphal

= EsegeeTeee

3

-

o OG-SO DOODO O

3

3

o seoroCOCCOOO

3

-

© eso-ooooBoo
-

-]

Cost of Caplal|  Bagiwing

rtadan DL LY Y 3

- .OOM"°°°°°

9.y

L] ..0”"'9".

2,004

1142

L4 ".“."0.',

10.00%
550%
$.50%
§.50%
0.50%
0.50%
0.50%
.50%
650%
4.50%
S.50%

RRRREBRRRARR

R

am

3ZRAARRRARR

T50%
10.00%

180,700

190,700

1,007.000

1,007,

YOI

2 Weighied Average Cost of Capltal

SOUNCE; BURTON & ABSOCIATES

SOIL2000

/05
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Figure 14
Page 4 of §
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
FY008 FYn
Orig Loan Dagiring Cost of Caphal|  Bagining Cost of Caplal
0 Londer Amout COrglosnDete  Teon  wiarest®ais  Baience  Wrinciosl  iniacwt Jalanoe Calg SalM0s Procioal  itevel  Bals  Cuk
2
3
4
$
N
7
[]
[]
0
11
i
14 Equiy (] 10.00% ] [] ] (] [] [] [] ] 0 []
18 New Debit- In Senvice:
1% 1000 ] 0 .50% ] ] ] [] [ ] [] [] 0 [
17 2000 s 2 £.50% 0 0 0 ] [ 0 [] 0 ¢ 2
L] 2001 " o] 6.50% o " [] ] [l 0 ] (] 0 0
] 2002 E3 RIS » 0% 285441 .50 164,000 2438008 158826 2430084 1,15 18852 24707 182,601
20 2003 [ 2 450% [] [] [ [] [ [] [] [] 0 [
2 2004 ] 2 $.50% [ ] ] 0 [ ® [ 0 0 0
n 2005 [ 2 £.50% ° [] 0 [] [ [] 6 ] 0 0
] 2008 ] 2 £50% 0 ] ] [] [ ] [ 0 [] 0
% 207 1,044,820 2 30% [ [ ] [ [ ] [ 0 0 [
] 2008 [] Fol .50% ] 0 0 ¢ [ ] ] 0 ] o
g 2000 ] 2 050% ] ] ] ] [ ] 0 0 0 [
n Debt- Wark In » 1.50% [] 0 [ [] 0 [
20 Inciude CWIP I WACC?
::_NE"..E!.‘J § 186000 19.00% m{m——uﬁ—m‘m ‘“m—mu—“um—"‘{‘rM

E.
§

g
B
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Figure 14
PagaBoft
INTERCOASTAL UTILITIES
RECLAIMED WATER SYSTEM
ryjoer Y008
Orig Loan Begimning Cost of Capltnl]  Boginning Cant of Caphal
Londer Amowt . OioloanDele  Tomn ibwesifals  Bamoos  Priiesl  Iniarwel Mot s 1 Rewos Pringioel  liecest . Balece  Cale |
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GRAPHS OF KEY INDICATORS

Figure 15

Scenario 1Rb- tal Utility's Reclaimed Water Rates w/ Inter: tal Capital Plan - 60% Debt / 40% E,
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Beginning Year Balance
Net Income
Add:
AmoftdumﬂyPlantAchci
NmfthatoCueEm«u
Less:
Amort of CLAC
Ndlmmwjuﬂedfornm-cuhlm
Additional Cagh

CIAC Cash
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“Tolal add@onal Cash
Total Sources of Funds

Less:

Principal
interest
Working Capital Reserve

(70660)  (75,486) 80.371)  (a5,505)
(178.825)  (17421g) (168.314) (164,090

{11,460) (14.311)
0

Equity Investment
mﬁa’%m

Excess (Deficit)
Annual su% requirad from stockholders

(17,232)
0

(1,175,885} 183,822 221,008 238,734 220,506

Add Back; W Capital Reserve

Cumulative subeidy tequired from stockhoiders

SOURCE: BURTON & ASSOCIATES
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(126,573)
(227,021)

(27.170)
52,

Figure 12
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