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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Review of Florida Power DOCKET NO. 000824-EI o
Corporation’s Earnings, Including Effects ()
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FLORIDA POWER CORPORATION’S OBJECTIONS TO
STAFF’S THIRTEENTH SET OF INTERROGATORIES
O FLORIDA POWER CORPORATION (NOS. 296-317)

Pursuant to § 350.0611(1), Fla. Stat. (2000), Fla. Admin. Code R. 28-106.206, and Fla. R.

Civ. P. 1.340, Florida Power Corporation ("FPC") objects to The Staff of the Florida Public
Service Commission’s Thirteenth Set of Interrogatories (Nos. 296-317) and states as follows:
GENERAL OBJECTIONS

FPC objects to any interrogatory that calls for information protected by the attorney-
client privilege, the work product doctrine, the accountant-client privilege, the trade secret
privilege, or any other applicable privilege or protection afforded by law, whether such privilege
or protection appears at the time the response is first made to these interrogatories or is later
determined to be applicable based on the discovery of documents, investigation or analysis. FPC
in no way intends to waive any such privilege or protection.

In certain circumstances, FPC may determine upon investigation and analysis that
information responsive to certain interrogatories to which objections are not otherwise asserted
are confidential and proprietary and should be produced only under an appropriate confidentiality
agreement and protective order, if at all. By agreeing to provide such information in response to

such interrogatory, FPC is not waiving its right to insist upon appropriate protection of
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confidentiality by means of a confidentiality agreement and protective order. FPC hereby asserts
its right to require such protection of any and all documents that may qualify for protection under
the Florida Rules of Civil Procedure and other applicable statutes, rules and legal principles.

FPC objects to these interrogatories and any definitions and instructions that purport to
expand FPC’s obligations under applicable law.

FPC also objects to these interrogatories to the extent they purport to require FPC to prepare
information in a particular format or perform calculations not previously prepared or performed as
an attempt to expand FPC’s obligations under applicable law. Further, FPC objects to these
interrogatories to the extent they purport to require FPC to conduct an analysis or create information
not prépared by FPC in the normal course of business. FPC will comply with its obligations under
the applicable rules of procedure.

FPC incorporates by reference all of the foregoing general objections into each of its
specific objections set forth below as though pleaded therein.

In addition, FPC reserves its right to count interrogatories and their sub-parts (as
permitted under the applicable rules of procedure) in determining whether it is obligated to

respond to additional interrogatories served by any party.

INTERROGATORIES

296. Has FPC ever had an ESOP or a LESOP? If so, please provide the following:

a) The date it was formed
b) The date it was terminated
c) Your calculation of the tax savings realized during the prior test year ended

12/31/00 and the projected test year ending 12/31/02. (C. Romig)

297. Has FPC or any affiliate of FPC been affected in any way by Internal Revenue
Service Notice 2001-82, which expands the safe harbor provisions of interties to include
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interties from non-Qualifying Facilities? (C. Romig)

298. Does FPC anticipate any interconnections or interties subsequent to December 24,
2001, that meet the safe harbor provisions of this notice? If so, are the tax consequences of
IRS Notice 2001-82 reflected in the MFRs? (C. Romig)

299. Does FPC intend to request any private letter rulings as a result of IRS Notice 2001-
82? (C. Romig)

300. Has FPC collected any CIAC gross-up funds that may now be refundable as a result
of IRS Notice 2001-82? If so, please provide the tax consequence that should be reflected in
the MFRs. (C. Romig)

301. -Has FPC included any interest on tax deficiencies in its projected test year? If so,
please provide:

a) A breakdown of the amounts and related tax positions taken that gave rise to
the interest recorded

b) The location and amounts of any related balance sheet accounts included in
the MFRs

c) Justification in the form of a cost/benefit analysis for the inclusion of each tax

position taken. (C. Romig)

302. Please describe and provide support for any consolidating tax adjustments that FPC
has made for its projected test year. If consolidating tax adjustments were not made,
please explain why. (C. Romig)

303. Has the company made a parent debt adjustment? If not, why not? (C. Romig)

304. On page 2 of Javier J. Portuondo’s November 15, 2001 prefiled testimony, he speaks
of a nonrecurring expense of $10.7 million in additional amortization of regulatory assets
for previously flowed through taxes and the equity component of prior period Allowances
for Funds Used During Construction. Please provide an explanation and detail for this
adjustment.

(C. Romig)

305. Please refer to Schedule B-3, page 1 of 4 which shows Total Company Per Books
rate base of $3,748,147 and Schedule D-1, which shows System Per Books Capital of
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$4,177,816. Please provide a reconciliation of these two numbers. (C. Romig)

306. Please refer to Schedule B-4, page 3 of 7, lines 3 and 4. Please explain and provide
the calculation for the Section 1341 Income Tax adjustment of $8,995 to working capital
further described as, To adjust income tax expense for difference between 89/90 tax true up
and its reversal. (C. Romig)

307. Please explain how Schedule B-22, Miscellaneous Deferred Debits, reconciles to
Schedule B-2a, Page 8 of 12, Line 25 and Schedule B-2a, Page 2 of 12, Line 24. (C. Romig)

308. Please refer to Schedule B-22, Line 12, Miscellaneous Deferred Debits. Please
provide a detailed description of the $(5,422,736) Interest on Tax Deficiencies - Post 81 in
the MFRs. Also, please show all other accounts related to this account and their location in
the MFRs. (C. Romig)

FPC objects to this question as compound and reserves its right to count this interrogatory
as two (2) separate interrogatories for purposes of determining its obligation to continue to
provide responses under the order governing procedure in this case.

309. Please refer to Schedule D-1, Page 3 of 17. Please provide support and further
details for your $9,668 and $(13,061) adjustments to Deferred Income Taxes. (C. Romig)

310. Please refer to Schedule D-1, Page 3 of 17. Please provide support and further
details for your $(2,210) adjustment to Deferred Income Taxes - FAS 109. (C. Romig)

311. Please refer to Schedule C-3c, page 2 of 4, line 11. Please provide your calculation of
the income tax adjustment of $(2,043) related to the removal of recoverable fuel. (C.
Romig)

312. Please refer to Schedule C-3b, page 1 of 4, line 11. Please elaborate on the
description and reason for the $(1,574) adjustment. (C. Romig)

313. Please refer to Schedule C-3b, page 2 of 4, line 7. Please provide your calculation of
the $2,774 interest synchronization adjustment utilizing interest inherent in Schedule D-1's
FPSC Adjusted Retail column and Schedule C-42, page 1 of 2, and Schedule C-43, page 1
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of 2, interest of $112,810. (C. Romig)

314. Please refer to Schedule C-3b, page 2 of 4, line 15. Please provide your calculation
and elaborate on the $700 adjustment to income tax expense. (C. Romig)

315. Please refer to Schedule D-1, page 1. Please explain why you have reconciled the
pro rata adjustments in Column F over all sources of capital except for customer deposits.
In other words, please provide your reasoning for not leaving the deferred taxes and
investment tax credits whole and reconciling the pro rata adjustments over investor
sources of capital only, as has been done in recent Commission orders. (C. Romig)

316. Please refer to Schedule D-1, page 1. Please provide the components and your
calculation of the ITC Post 70 debt cost rate of 7.13%. In other words, did you use long-
term debt and short-term debt in your calculation? If you did not use short-term debt in
your calculation, please explain why not. (C. Romig)

317. Please refer to Schedule C-3c, page 2 of 4. Please provide the detail for the $(50)
and $(1,051) adjustments to Taxes Other Than Income and the detail of the amount of the
particular tax or taxes to which these adjustments should be made. (C. Romig)

Respectfully submitted,

James A. McGee Gary L. Sasso
FLORIDA POWER CORPORATION James Michael Walls

Post Office Box 14042 Jill H. Bowman

St. Petersburg, FL 33733-4042 W. Douglas Hall
Telephone: (727) 820-5184 CARLTON FIELDS, P. A.
Facsimile: (727) 820-5519 Post Office Box 2861

St. Petersburg, FL 33731

Telephone: (727) 821-7000

Facsimile: (727) 822-3768

Attorneys for Florida Power Corporation
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a true copy of foregoing has been furnished via hand delivery

(where indicated by *) and via U.S. Mail to the following this 22nd day of January, 2002.

Mary Anne Helton, Esquire **
Adrienne Vining, Esquire
Bureau Chief, Electric and Gas
Division of Legal Services
Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL. 32399-0850
Phone: (850) 413-6096

Fax: (850) 413-6250

Email: mhelton@psc.state.fl.us

Daniel E. Frank

Sutherland Asbill & Brennan LLP
1275 Pennsylvania Avenue, N.W.
Washington, D.C. 20004-2415
Telephone: (202) 383-0838
Counsel for Walt Disney World Co.

Thomas A. Cloud, Esq.

Gray, Harris & Robinson, P.A.

301 East Pine Street, Ste. 1400

P.O. Box 3068

Orlando, FL 32801

Phone: (407) 244-5624

Fax: (407) 244-5690

Attorneys for Publix Super Markets, Inc.

Joseph A. McGlothlin, Esquire

Vicki Gordon Kaufman, Esquire

McWhirter, Reeves, McGlothlin, Davidson,
Decker, Kaufman, Arnold & Steen, P.A.

117 South Gadsden

Tallahassee, FL 32301

Telephone: (850) 222-2525

Fax: (850) 222-5606

Counsel for Florida Industrial Power Users Group

and Reliant Energy Power Generation, Inc.

Jack Shreve, Esquire

Public Counsel

John Roger Howe, Esquire
Charles J. Beck, Esquire

Deputy Public Counsel

Office of Public Counsel

c/o The Florida Legislature

111 West Madison St., Room 812
Tallahassee, FL 32399-1400
Phone: (850) 488-9330
Attorneys for the Citizens of the State of Florida

Russell S. Kent, Esq.

Sutherland Asbill & Brennan LLP
2282 Killearn Center Blvd.
Tallahassee, FL 32308-3561
Telephone: (850) 894-0015
Counsel for Walt Disney World Co.

John W. McWhirter, Jr., Esquire

McWhirter, Reeves, McGlothlin, Davidson,
Decker, Kaufman, Amold & Steen, P.A.

400 North Tampa Street, Suite 2450

Tampa, FL 33601-3350

Telephone: (813) 224-0866

Fax: (813)221-1854

Counsel for Florida Industrial Power Users Group

Michael B. Twomey, Esq.

8903 Crawfordville Road (32305)

P.O. Box 5256

Tallahassee, FL 32314-5256

Phone: (850) 421-9530

Fax: (850) 421-8543

Counsel for Sugarmill Woods Civic
Association, Inc. and Buddy L. Hansen
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