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Blanca S. Bayo, Director XY =
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Records and Reporting x - U
Florida Public Service Commission A

4075 Esplanade Way, Room 110 ) 200 oo - PMJ
Tallahassee, Florida 32399-0850

Dear Ms. Bayo:

Pursuant to FPSC rule 25-17.0832, Firm Capacity and Energy Contracts, enclosed for
filing is a copy of a signed standard offer contract for the purchase of firm capacity and

energy FPL has received from Ameresco Energy Services. A summary of the terms of
the contract is also enclosed.

Sincerely,

%. Greal%

Director, Regulatory Affairs

cc: Roland Floyd
Kevin A. Sullivan, Ameresco Energy Services w/o attachments
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Enclosed please find a copy of a signed Standard Offer Contract executed by Ameresco Medley, Inc.
{(Ameresco) and submitted to FPL on January 28, 2002. FPL has not executed the Standard Offer
Contract as of this date. Pursuant to Rule 25-17.0832(4)(c) FPL has 60 days as of receipt of a signed
Standard Offer Contract to accept and sign. The following summary of the terms and conditions of the
Standard Offer Contract is being provided pursuant to FPSC Rule 25-17.0832 (1)(b).

¢ Ameresco Medley, Inc is a signatory to the enclosed Standard Offer Contract.

¢ The amount of the committed capacity specified in the contract is 5,000 kW. The net output
of the facility is 7,345 kW. The type of facility is a reciprocating engine piant that uses landfill
gas (methane) as its fuel. It is located in the city of Medley in Miami-Dade County, Florida.
Representatives of the Facility are currently working with FPL's Transmission Services
Department to identify the interconnection and transmission requirements for the facility.

s The amount of energy expected to be delivered to FPL is 62,165 MWh on an annual basis;
with the on-peak energy to be delivered estimated to be 15,524 MWh, and the off-peak
energy estimated at 46,641 MWh., These estimates have been provided by Ameresco.

e The Standard Offer Contract is based on a 5 MW portion of a 165 MW combustion turbine
with an in-service date of January 1,2003.

e The in-service date of the qualifying facility is January 1, 2003.

* Delivery of firm capacity and energy is expected io commence by January 1, 2003, at which
point capacity payments are to commence.
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January 25, 2002

Ms. Dieliz Ferez-Alonso
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Florida Power & Light Company
9250 West Flagler Street
Miami, FL 33174

Re: Standard Offer Contract
Decar Ms. Perez-Alonso,

Trelosed please find Ameresco’s response to the above referenced solicitation. I
appreciate all the assistance you’ve provided to us during the preparation of vur proposal,
and I look forward to having the opportunity to work with you on this proiect.

! will email another letter to you o January 28 that outlines some of the issues we
discussed on the telephone Once again, thanks for all of your time and cooperztion, and
please feel free to call me with any questions you may have.

Sincerely,

ya—

K&via A Sullivan \}E\J

) . /]
Dircetor, Asset Developinent ?\E(}E‘\ - 7 /
AL 14;‘

//7,
¥ ﬂ’
Fnelosire [}

/ A :\‘\\F\N / ///
/// 7 / e e® // //
7"

111 SPEEN STRIET + SUITE 410 * FRAMINGHAM. MA 01701
PHONE. 508-661-2200 + Fax- S08-661-2201




Fifth Revised Sheet No. 9.850
FLORIDA POWER & LIGHT COMPANY Cancels Fourth Sheet No. 9.850

STANDARD OFFER CONTRACT FOR THE PURCHASE OF
FIRM CAPACITY AND ENERGY FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY USING RENEWABLE OR NON-
FOSSIL FUEL, A QUALIFYING FACILITY WITH A DESIGN CAPACITY OF 100KW OR LESS OR A SOLID WASTE FACILITY

THIS CONTRACT is made and Elltfred this day of , , by and between
/4 M{:ﬁ (= Sy EVEY L e, (hereinafter "the QF"), and Florida Power & Light Company

(hereinafter "FPL") a private utility corporation organized and existing under the laws of the State of Florida. The QF and FPL shall be
identified herein as the "Parties”. This Contract contains four Appendices; Appendix A, COG-2 Standard Rate for Purchase of Firm Capacity and
Energy; Appendix B, Pay for Performance Provisions; Appendix C, Termination Fee; and Appendix D, Detailed Project Information.

WITNESSETH:

WHEREAS, the QF desires to sell, and FPL desires to purchase electricity to be generated by the QF consistent with Florida
Public Service Commission ("FPSC") Rules 25-17.080 through 25-17091 F.A.C.; and

WHEREAS, the QF has signed an interconnection agreement with FPL, or has signed an interconnection/transmission service
{("Wheeling") agreement with the uiility in whose service territory the Facility is to be located, pursuant to which the QF assumes contractual
responsibility to make any and all wheeling-related arrangements (including control area services) between the QF and the wheeling utility for
delivery of the Facility's firm capacity and energy to FPL; and

WHEREAS, the FPSC has approved this Standard Offer Contract for the Purchase of Firm Capacity and Energy from a Small
Power Producer or other Qualifying Facility using renewable or non-fossil fuel, a Qualifying Facility with a design capacity of 100 KW or less,
or a Solid Waste Facility; and

WHEREAS, the QF guarantees that the Facility is capable of delivering firm capacity and energy to FPL for the term of this
Contract in a manner consistent with the provisions of this Contract;

NOW, THEREFORE, for mutual consideration the Parties agree as follows:

1. Facility; Qualifying Status =
. The QF contemplates installing and operating a :F, 5 7& KVA ot PFT— ’ . © _ penerator located at
H@ vy [avrme 35T Mw g2 Iflhf ey FL 331 +% (heeinafier called  the
"Facility"). The generaff)r is designed to produce a maxi#num of % i (ﬁ fi kilowatts (kW) of electric power at an 85% lagging to 85%
leading power factor. The facility's location and generation capabilities dre as described in the table beiow.

TECHNOLOGY AND GENERATOR CAPABILITIES

ity: EY Fu
Location: Specific legal description (e.g., metes and bounds or other legal description gxotzmﬁé‘l) “ _ "C
with street address required) ¥: Daoe Covwr
Generator Type (Induction or Synchronous) gl‘f A CHIR e Ve Lt
Type of Facility (Cogeneration, Small Power Production, MSW) g p p
Maie fowied? [RODU eiGhs
Technology . Qﬁ—&w”. @;‘ft»‘e_’ ﬁ;f}-f’ 7]
Fuel Type and Source L/bﬂ*’.’)ﬁ‘_‘__ ér/,bs . ':)
Generator Rating (KVA) Q%@kdﬂ- EBCY \.. ey x‘,‘)
Maximum Capability (kW) \“(é;\) (q )x I%ﬁ’)’ KV-!G} PF: (¢ oo :‘1"
)
Net Output (kW) ,\(‘,’C’%’ 7; 2 4¢ k W/ (3 ALY ,)
Power Factor (%) » O. ? / Al e
Operating Voltage (kV) ‘1&(’) L/] ko L/ ‘“ ’(-éyp\ _L (7 ¢ Llf
\3 e >
Peak Internal Load kW < PR ‘?}\‘ LET td (M o
7 K (Feriewan o,

PRah P
\¢“>{Continued on Sheet No. 9.850.1)
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" fssued by: P.J. Evanson, President
Effective: March 31, 2000
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{Continued from Sheet No. 9.850)
The QF’s failure to complete the foregoing lable in its entirety shall render this Contract null and void and of no further effect.

The Facility (0) bas been cerufied or has self-cerified as a "qualifying facility” pursuant to the Regulations of the Federal Energy
Regulatory Commission ("FERC"), or (ii) has been centified by the FPSC as a "qualifying facility” pursuant to Rule 25-17.080 (1).
The QF shall maintain the "qualifying” status of the Facility throughout the term of this Contract. FPL shall have the right at all
times Lo inspect the Facility and to examine any books, records, or other documents of the QF that FPL deems necessary to verify
the Facility’s Qualifying Status. On or before March 31 of each year during the term of this Contract, the QF shall provide 1o FPL a
centificale signed by an officer of the QF cenifying that the QF continuously maintained qualifying status during the prior calendar
year.

Term of Contract

Except as otherwise provided herein, this Contract shall become effective immediately upon its execution by (he Parties and shall
end at 12:01 a.m., January 1, 2008, unless terminated earlier in accordance with the provisions hereof.

Notwithstanding the foregoing, if the Capacity Delivery Date of the Facility is not accomplished by the QF before January 1, 2003,
(or such later date as may be permitied by FPL pursuant to Section 5) FPL’s obligations under this Contract shall be rendered of no
force and effect.

Minimum Specifications

As required by FPSC Rule 25-17.0832 (4) (e), below are the minimum specifications pertaining to this Contract:

1. The avoided unit ("Avoided Unit") on which this Contract is based is a 5 MW portion of a 165 MW combustion
turbine.

2. The total Committed Capacity needed to fully subscribe the Avoided Unit is 5 MW (the "Subscription Limit").
3. This offer shall expire on the earlier of (i) the date the subscription limit is fully subscribed or (ii) upon the expiration of

the two (2) week *‘Open Solicitation Period.” The Open Solicitation Period shall be defined as the ten (10) successive
business days commencing on the final effective date of this Standard Offer Contract, as approved by the FPSC, and
ending on the tenth business day at the close of business, SPM Eastern Prevailing Time (EPT).

The date by which firm capacity and energy deliveries from the QF to FPL shall commence is January 1, 2003 (or such
later date as may be permitted by FPL pursuant to Section 5) unless the Facility chooses capacity payments under
Options B, C, or D, pursuant to the terms of this contract.

The period of time over which firm capacity and energy shall be delivered from the QF to FPL is the five (5) year
period beginning on January 1, 2003.

The following are the minimum performance standards for the delivery of firm capacity and energy by the QF to
qualify for full capacity payments under this Contract:

(Continued on Sheet No. 9.851)

: P. J. Evanson, President
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On Peak * Off Peak
Availability 98% 98%

= QF Performance and On Peak hours shall be as measured and/or described in FPL's Rate Schedule COG-2 autached hareto as Appendix A

4. Sale of Electicily by the QF

s

' 4] Purchase by FPL

Consistent with Lhe terms hereof, the QF shall se!l (0 FPL and FPL shall purchase from the QF all of the electic power generated by the Facility.

FPL shall have the scle right to purchase all energy and capacity from the Facility. The purchase and sale of electricity purswant 1o this Contract
shall be a}(nel billing srrangement or ( ) simultancous purchase and salc arungements pravided, however, that no such arrangemeat shall cayss the
QF 1o sell more than the Facility's net output. The billing methodology may be changed at the option of the QF, subject to the provisions of FPL

Rate Schedule COG-2.

4.2 The QF shall not rely on interruplible standby service for the s1an vp requirements ( injdal or otherwise) of the Facility.

s. Cemmitted Capacity/Capacity Delivery Date .
eo® K [4)

53

52

53

54

T 58

36
5

The QF commils 10 sell capacity (o FPL. the amount of which shall be déicrmined in accordance with (his Section 5 (the “Commined
Capacity). Subject to Section 53 the Commited Capacity is set at _:;_mokw, with an expected Capacity Delivery Dete of
January |, 2003. '

Tesng of the capacity of the Facility (cach such test. 3 “Comminied Capacity Test™) shall be parformed in accordance with the procedures
sz [orth in Secrion 6. The Demonstatian Period for the first Commined Capacity Test shall commtncs no arlicr than 30 days following
FPL's sceeptance of the original Standard Offr Conoact and testing must be completed by 11:59 pm., December 31, 2002 The first
Commatted Capacity Test shall not be successfully completed unless the Fadility demonsates a Capacity of at least ene hundred pereent
(100%) of the Committed Capacity sct forth in Sectioa 5.1, Subject to Section 6.1 the QF may schedulc and peform up to three (3)
Commitied Capacity Tests o salisfy e requirtments of the Contact with respeet to the first Commined Capacity TesL

In afidition lo the first Commined Capacity Test, FPL shall have the right to require the QF, by, notice thereto, 1o validate the Commited
Capacity by means of a Commined Capscity Test at any time, up Lo six {6) Gmes per year, the resuls of which shall be provided to FPL
vAthin seven (7) days of the conclusion of such (est On and afier the daic of such requesied Committed Capacity Test, and until the
completion of a subsequent Commined Capucity Test, the Committed Capacity shall be set at the Jower of the Capaciry lested or the
Committed Capacity as set forth In Section S.1.

- Notwithstanding anyihing 1o the contrary herein, the Committed Capacity may not ¢xceed the amount 5¢¢ forth in Sectoa 5.0 without the
consent of FPL, 10 be granted in FPL's sole discretion. .

_ The “Capacity Delivery Date™ shall be defined s the fust calendar day immediately following the daic of the Facility’s successful
completion of the first Committed Capacity Test.

In no event shall FPL make capacity payments o the QF prior (o the Capacity Delivery Date,

The QF shall be catitled to receive capacity paymenis beginning on the Capacity Delivery Date, provided the Capacity Delivery Date
occurs on or after January |, 2002 and on or before Jantary 12003 (or such Lier date permitied by FPL pursuant 1o the following
sentence). If the Capacity Delivery Date doss not oceur on o before January 1, 2003, FPL shall immediately be entided to drav down the
Completion/Performance sacurity in full, snd in sddition, FPL may, but shall not be obligated 10, allow the QF up to an sdditional five (S)
months to achieve the Capacity Delivery Date. If the QF fails lo achieve the Capacity Delivery Date cither (f) by Janeasy 1, 2003 o (i) by
such later daw as parmited by FPL, FPL sball have ne obligaton o make any capacity paymenis under this Coatract and this Contract
shall be rendered null and void and of no further effect.

(Continued on Sheet No. 9.852)

Issued by: P. J. Evanson, President
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6. Testing Procedures

6.1  The Committed Capacity Test must be completed successfully within a sixty-hour period (the "Demonstration Period™), which period,
including the approximate start time of the Committed Capacity Test, shall be selected and scheduled by the QF by means of a written
notice to FPL delivered at least thirty (30) days prior to the start of such period. The provisions of the foregoing sentence shail not apply to
any Committed Capacity Test ordered by FPL under any of the provisions of this Contract. FPL shall have the right to be present onsite to
monitor any Committed Capacity Test required or permitted under this Contract.

Committed Capacity Test results shall be based on a test period of twenty-four (24) consecutive hours (the "Committed Capacity Test
Period") at the highest sustained net KW rating at which the Facility can operate without exceeding the design operating conditions,
temperature, pressures, and other parameters defined by the applicable manufacturer(s) for steady state operations at the Facility. The
Commutted Capacity Test Period shall commence at the time designated by the QF pursuant to Section 6.1 or at such time requested by FPL
pursuant to Section 5.3; provided, however, that the Committed Capacity Test Period may commence earlier than such time in the event that
FPL is notified of, and consents to, such earlier time.

Normal station service use of unit auxiliaries, including, without limutation, cooling towers, heat exchangers, and other equipment required
by law, shall be in service during the Committed Capacity Test Period. Normal deliveries of the contracted quantity and quality of
cogenerated steam to the steam host, 1f any, shall be required during the Commutted Capacity Test Period.

The Capacity of the Facility (the"Capacity”) shall be the average net capacity (generator output minus auxiliary) measured over the
Committed Capacity Test Period.

6.5 The Commutted Capacity Test shall be performed according to standard industry testing procedures for the appropriate technology of the QF.

6.6  Except as otherwise provided herein, results of any Commiited Capacity Test shall be submitied to FPL by the QF within seven (7) days of
the conclusion of the Committed Capacity Test.

Payment for Electricity Produced by the Facility
7.1  Energy

FPL agrees to pay the QF for energy produced by the Facility and delivered to FPL in accordance with the rates and procedures
contained in FPL’s approved Rate Schedule COG-2, attached hereto as Appendix A, as it may be amended from time to time.
The Parties agree that this Contract shall be subject to all of the provisions contained m Rate Schedule COG-2 as approved and
on file with the FPSC.

Capacity

FPL agrees 10 pay the QF for the capacity described in Section 5 in accordance with the rates and procedures contained in Rate Schedule
COG-2, as it may be amended and approved from time to time by the FPSC, and pursuant to the election of Option of
Rate Schedule COG-2. The QF understands and agrees that Capacity payments will only be made under Option B, Option C, or Option D if
the QF has achieved the Capacity Delivery Date and 1s delivering firm capacity and energy to FPL. Once so selected, this option cannot be
changed for the life of this Contract.

Payments

Payments due the QF will be made monthly, and normally by the twenticth business day following the end of the billing period. The
kilowatt-hours sold by the QF and the applicable avoided energy rate at which payments are being made shall accompany the payment to the
QF.

{Continued on Sheet No. 9.853)

Issued by: P. J. Evanson, President
Effective: March 31, 2000
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(Continued from Sheet No. 9.852)

Electricity Production and Plant Maintenance Schedule

8.1 No later than thirty (30) days prior to the Capacity Delivery Date. and prior to Apnl | of each calendar year thereafter during the

term of this Contract. the QF shail subrmt to FPL in wnting a detailed plan of the amount of electricity to be generated by the

Facility and delivered 1o FPL for each month of the following calendar year, including the ume, durauon and magnitude of any
scheduled maintenance period(s) or reductions in capacity.

By October 31 of each calendar year, FPL shall noufy the QF in wnuing whether the requested scheduled maintenance periods in
the detailed plan are acceptabie.  if FPL cannot accept any of the requested scheduled maintenance periods, FPL shall advise the
QF of the ume penod closest 1o the requested penod(s) when the outage(s) can be scheduled. The QF shall only schedule outages
during penods approved by FPL, and such approval shall not be unreasonably withheld. Once the schedule for the detailed plan
has been established and approved, either Party requestig a subsequent change in such schedule, except when such event is due
to Force Majeure. must obtain approval for such change from the other Party. Such approval shall not be unreasonably withheld
or delayed. Scheduled maintenance outage days shall be hmited to 7 days per calendar year. In no event shail maintenance

periods be scheduled duning the following periods: June | through and including September 15 and December | through and
including February 28 (or 29"as the case may be).

The QF shall comply with reasonable requests by FPL regarding day-to-day and hour-by-hour communication between the
Parues relauve 10 electncity production and mamtenance scheduling.

Dispatch and Control

Power supphed by the QF hereunder shall be in the form of three-phase 60 Hertz alternating current, at a nominal
peraung voitage of _{ 5, g OC 488 volts ( 3.9 kV) and power factor dispatchable and controllable in the range

of 85% lagging 1o 85% leading as measured at the interconnection point to maintain syslem operating parameters, as
specified by FPL.

The QF shall operate the Facility with all system protective equipment in service whenever the Facility is connected
10, or is operated n parallel with, FPL's system, except for normal testng and repair in accordance with good
engineering and operating practices as agreed by the Parties. The QF shall provide adequate system protection and
control devices to ensure safe and protected operation of all energized equipment during normal testing and repair.
The QF shall have qualified personnel test and calibrate all protective equipment at regular intervals in accordance
with good engineering and operating practices. A unit functional thp test shall be performed afier each overhaul of
the Facility's turbine, generator or boilers and results provided to FPL prior to returning the equipment to service. The

specifics of the unit functional trip test will be consistent with good engineering and operating practices as agreed by
the Parties.

If the Facrlity 1s separated from the FPL system for any reason, under no circumstances shall the QF reconnect the
Facaility into FPL's system without first obtaining FPL's specific approval.

During the term of this Contract, the QF shall employ qualified personnel for managing, operating and maintaining
the Facility and for coordinating such with FPL. The QF shall ensure that operating personnel are on duty at all imes,
twenty-four hours a calendar day and seven calendar days a week. Additionally, during the term of this Contract, the
QF shall operate and maintain the Facility in such a manner as to ensure compliance with its obligations hereunder
and 1n accordance with applicable law and prudent utility pracuces.

FPL shall not be obligated to purchase, and may require curtailed or reduced deliveries of. energy to the extent
necessary 1o maintain the reliability and integrity of any part of FPL's system, or in the event that FPL determines
that a failure to do so is likely to endanger Life or property, or is likely to result in significant disruption of electric
service to FPL’s customers. FPL shall give the QF prior notice, if practicable, of its intent to refuse, curtail or

reduce FPL's acceptance of energy pursvant 1o this Section and will act to minimize the frequency and duration of
such occurrences.

(Continued on Sheet No. 9 853.1)

Issued by: P.]J. Evanson, President
Effective:
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(Continued from Sheet No. 9.853)

After providing notice to the QF, FPL shall not be required to accept or purchase energy from the QF during any
period in which, due to operational circumstances, acceptance or purchase ofsuch energy would result in FPL's

incurring costs greater than those which it would incur if it did not make such purchases. An example of such an
occurrence would be a period during which the load being served is such that the generating units on line are base
load units operating at their minimum continuous ratings and the purchase of additional energy would require
taking a base load umit off the line and replacing the remaining load served by that unit with peaking-type

generation.  FPL shall give the QF as much prior notice as practicable of its intent not to accept energy pursuant
to this Section.

FPL may, at any time during the term hereof, by oral, written, or electronic notification to the QF, request the QF
to deliver capacity and associated energy up to the full Committed Capacity to meet FPL's system requirements.

The QF shal! comply with such request within ten (10) minutes of receiving such notification from FPL. Any
clock hour for which FPL requests the delivery of such capacity and energy ("Scheduled Energy") shail be
referred to herein as a "Dispatch Hour.”

(Continued on Sheet No. 9.854)
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Completion/Performance Security

9.1 As security for the achievement of the Capacity Delivery Date and satisfactory performance of its obligations
hereunder, the QF shall provide FPL either: (a) an unconditional, irmrevocable, direci-pay letter(s) of credit in effect
through the first (1¥) anniversary of the Capacity Delivery Dale (or the next business day thereafter), issued by a
financial institution(s) having an investment grade credit rating, in form and subslance acceptable 10 FPL (including
provisions (i) permitting partial and full draws and (ii) permitting FPL to draw in ful} if such letter of credit is not
renewed or replaced as required by the terms hereof at least ten (10) business days prior to its expiration date); or (b) a

cash deposit(s) with FPL. Such letter(s) of credit or cash deposit (s) shall be provided in the amount and by the date
listed below:

9.1.1 $30.00 per kW (for the number of kW sel forth in Section 5.1) within thirty (30) calendar days of the execution
of this Contract by the Parties hereto.

The specific security instrument provided for purposes of this Contract is:
unconditional, irrevocable, direct pay letter(s) of credit.

( )Bond.

( ) cash deposit(s) with FPL.

FPL shall have the right to monitor the financial condition of the issuer(s) in the event any letter of credit is provided
by the QF. In the event the senior debt rating of any issuer(s) has deteriorated to a level below investment grade, FPL
may require the QF to replace the letter(s) of credit. The replacement letter(s) of credit must be issued by a financial
institution(s) with an investment grade credit rating, and meet the requirements of Section 9.1, within thirty (30)
calendar days following written notification to the QF of the requirement to replace. Failure by the QF to comply with
the requirements of this Section 9.3 shall be grounds for FPL to draw in full on the existing letter of credit and to
exercise any other remedies it may have hereunder.

Notwithstanding the foregoing provisions of this Section 9, pursuant to FPSC Rule 25-17.091(4), FA.C., a QF
qualifying as a "Solid Waste Facility™ pursuant to Section 377.709(3) or (5), F.S., respectively, may use an unsecured
promise to pay, by the local government which owns the Facility or on whose behalf the QF operates the Facility, to

secure its obligation to achieve on a timely basis the Capacity Delivery Date and the satisfactory performance of its
obligations hereunder.

If an Event of Default under Section 12 occurs, FPL shall be entitled immediately to receive, draw upon, or retain, as
the case may be, one-hundred percent (100%) of the then-applicable Completion/Performance Security.

if an Event of Default has not occurred and the QF fails to achieve the Capacity Delivery Date on or before January 1,
2003 (irrespective of any extension that may be granted by FPL under Section 5.7) , FPL shall be entitled immediately
1o receive, draw upon, or retain, as the case may be, one-hundred (100%) of the Completion/Performance Security.

The Parties acknowledge that the injury that FPL will suffer as a result of delayed availability of Committed Capacity
and energy is difficult to ascertain and that FPL may accept such sums as liquidated damages or resort to any other
remedies which may be available to it under law or in equity. H the Capacity Delivery Date occurs on or before
January 1, 2003, then the QF shall be entitled to reduce the amount of the Completion/Performance Security to an
amount equal to $15.00 per kW (for the number of kW set forth in Section 5.1).

In the event that FPL requires the QF to perform one or more Committed Capacity Test(s) at any time on or before the
first anniversary of the Capacity Delivery Date pursuant to Section 5.3 and, in connection with any such Committed
Capacity Test(s), the QF fails to demonstrate a Capacity of at least one-hundred percent (100%) of the Commitied
Capacity set forth in Section 5.1, FPL shall be entitled immediately to receive, draw upon, or retain, as the case may
be, one-hundred percent (100%) of the then-remaining amount of the Completion/Performance Security. In the event
that FPL does not require the QF to perform a Committed Capacity Test or if the QF successfully demonstrates (in
connection with all such Committed Capacity Tests required by FPL pursuant to Section 5.3) a Capacity of at least
one-hundred percent (100%) of the Committed Capacity set forth in Section 5.1, in either case, on or before the first
anniversary of the Capacity Delivery Date, then the QF shall be entitled to a refund of or FPL shall return, as
applicable, any remaining amount of the Completion/Performance Security within thirty (30) idays of the first
anniversary of the Capacity Delivery Date. N

(Continued on Sheet No. 9.854.1) )//: {‘I\
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Issued by: P. ). Evanson, President
Effective:
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10. Termination Fee

(Continued from Sheet No. 9.854)

10.1 In the event that the QF receives capacity payments pursuant to Option B, Option C, or Option D, then upon the
termination of this Contract, the QF shall owe and be liable to FPL for a termination fee calculated in accordance with
Appendix C (the "Termination Fee"). The QF's obligation to pay the Termination Fee shall survive the termination of
this Contract. FPL shall provide the QF, on a monthly basis, a calculation of the Termination Fee,

10.1.1

10.1.4

11.  Performance Factor

The Termination Fee shall be secured (with the exception of governmental solid waste facilities covered by
FPSC Rule 25-17.091) by the QF by: (i) an unconditional, irrevocable, direct pay letter(s) of credit issued
by a financial institution(s) with an investment grade credit rating in form and substance acceptable to FPL
{(including provisions (a) permitting partial and full draws and (b) permitting FPL to draw upon such letter of
credit, in full, if such letter of credit is not renewed or replaced at least ten (10) business days prior to its
expiration date; (ii) a bond issued by a financially sound company in form and substance acceptable to FPL;
or (iii) a cash deposit with FPL (any of (i), (ii), or (iii), the "Termination Security"). The specific security
instrument selected by the QF for purposes of this Contract is:

() Unconditional, irrevocable, direct pay letter(s) of credit

() Bond.

() Cash deposit(s) with FPL.

FPL shall have the right to monitor the financial condition of (i) the issuer(s) in the case of any letter of
credit and (ii) the insurer(s), in the case of any bond. In the event the senior debt rating of any issuer(s) or
insurer(s) has deteriorated to a level below investment grade, FPL may require the QF to replace the letter(s)
of credit or the bond, as applicable. In the event that FPL notifies the QF that it requires such a

replacement, the replacement letter(s) of credit or bond, as applicable, must be issued by a financial
institution(s) or insurer(s) with an investment grade credit rating, and meet the requirements of Section

10.1.1 within thirty (30) calendar days following such notification. Failure by the QF to comply with the
requirements of this Section 10.1.2 shall be grounds for FPL to draw in full on any existing letter of credit
or bond and to exercise any other remedies it may have hereunder.

After the close of each calendar quarter (March 31, June 30, September 30, and December 31) occurring
subsequent to the Capacity Delivery Date, upon FPL’s issuance of the Termination Fee calculation as
described in Section 10.1, the QF must provide within 10 days, FPL with written assurance and
documentation (the "Security Documentation”), in form and substance acceptable to FPL, that the amount
of the Termination Security is sufficient to cover the balance of the Termination Fee. In addition to the
foregoing, at any time during the term of this Contract, FPL shall have the right to request, and the QF shall
be obligated to deliver within five (5) days of such request, such Security Documentation. Failure by the QF
to comply with the requirements of this Section 10.1.3 shall be grounds for FPL to draw in fuil on any
existing letter of credit or bond or to retain any cash deposit, and to exercise any other remedies it may have
hereunder.

Upon any termination of this Contract following the Capacity Delivery Date, FPL shall be entitled to receive
(and in the case of the letter(s) of credit or bond, draw upon such letter(s) of credit or bond) and retain one-
hundred percent {100%) of the Termination Security.

FPL desires to provide an incentive to the QF to operate the Facility during on-peak and off-peak periods in a manner which approximates
the projected performance of FPL’s Avoided Unit. A formula to achieve this objective is attached as Appendix B.

(Continued on Sheet No. 9.853)
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Notwithstanding the occurtence of any Force Majeure as described in Section 16, each of the following shall constitute an Event of

Default:
(a)
(b)

Issued by: P. J. Evanson, President
Effective:

The QF fails to maintain the “qualifying” status of the Facility obtained pursuant to one of the
altemmatives specified in Section 1 of this Contract;

The QF changes or modifies the Facility from that provided in Section 1 with respect o its type, location,
technology or fuel source, without prior written approval from FPL;

Afier the Capacity Delivery Date, the Facility fails for twelve consecutive months to maintain an Annual
Capacity Billing Factor, as described in Appendix B, of at least 90%;

The QF fails to comply with any of the provisions of Section 9.0 hereof,
The QF fails to comply with any of the provisions of Section 10.0 hereof;

The QF ceases the conduct of active business; or if proceedings under the federal bankruptcy law or
insolvency laws shall be instituted by or for or against the QF; or if a receiver shall be appointed for the
QF or any of its assets or properties; or if any part of the QF’s assets shall be attached, levied upon,
encumbered, pledged, seized or taken under any judicial process, and such proceedings shall not be
vacated or fully stayed within 30 days thereof; orif the QF shall make an assignment for the benefit
of creditors, or admut in writing its inability to pay its debts as they become due;

The QF fails to give proper assurance of adequate performance as specified under this Contract within 30
days afier FPL, with reasonable grounds for insecurity, has requested in writing such assurance;

The QF materially fails to perform as specified under this Contract, including, but not limited to, the QF’s
obligations under Sections 8, 9, 10, and 14-19.

The QF fails 10 achieve licensing, certification, and all federal, state and local governmental environmental
and licensing approvals required to initiate construction of the Facility by no later than july 1, 2002;

The QF fails to comply with any of the provisions of Section 19.3 hereof;

Any of the representations or warranties made by the QF in this Contract is false or misleading in any
material respect as of the time made;

The occurrence of an event of default by the QF under the Interconnection Agreernent;

The QF fails to satisfy its obligations under Section 8.4.7 more than two (2) times in any calendar year;
The QF breaches any material provision of this Contract not specifically mentioned in this Section 12; or
If at any time after the Capacity Delivery Date, the QF reduces the Committed Capacity due to an event of
Force Majeure and fails to repair the Facility and reset the Committed Capacity to the level set forth in
Seclion 5.1 (as such level may be reduced by Section 5.3) within twelve (12) months following the
occurrence of such event of Force Majeure.

(Continued on Sheet No. 9.856)



Second Revised Sheet No. 9.856
FLORIDA POWER & LIGHT COMPANY Cancels First Sheet No. 9.856

(Continued from Sheet No. 9.855)
13. FPL's Rights in the Event of Default

13.1 Upon the occurrence of any of the Events of Default in Section 12, FPL may, at its option:
13.1.1  terminate this Contract, without penalty or further obligation, except as set forth in Section 13.2, by written
notice to the QF, and offset against any payment(s) due from FPL to the QF, any monies otherwise due from
the QF to FPL;

13.1.2  enforce the provisions of the Termination Security requirement pursuant to Section 10 hereof; or

13.1.3  exercise any other remedy(ies) which may be available to FPL at law or in equity.

13.2 Termination shall not affect the liability of either Party for obligations arising prior to such termination or for damages, if any,
resulting from any breach of this Contract.

14. Indemnification

14.1 FPL and the QF shall each be responsible for its own facilities. FPL and the QF shali each be responsible for ensuring
adequate safeguards for other FPL customers, FPL's and the QF's personnel and equipment, and for the protection of
its own generating system. Each Party (the "Indemnifying Party") agrees, to the extent permitted by applicable law, to
indemnify, pay, defend, and hold harmless the other Party (the"Indemnifying Party") and its officers, directors,
employees, agents and contractors (hereinafter called respectively, "FPL Entities" and "QF Entities") from and against
any and all claims, demands, costs, or expenses for loss, damage, or injury to persons or property of the Indemnified
Party (or to third parties) caused by, arising out of, or resulting from:

(a) a breach by the Indemnifying Party of its covenants, representations, and warranties or obligations hereunder;

(b) any act or omission by the Indemnifying Party or its contractors, agents, servants or employees in connection with the
installation or operation of its generation system or the operation thereof in connection with the other Party's system;

{c) any defect in, failure of| or fault related to, the Indemnifying Party's generation system;
the negligence or willful misconduct of the Indemnifying Party or its contractors, agents, servants or employees; or

(e) any other event or act that is the result of, or proximately caused by, the Indemnifying Party or its contractors, agents,
servants or employees.

Payment by an Indemnified Party will not be a condition precedent to the obligations of the Indemnifying Party under
Section 14. No Indemnified Party under Section 14 shall settle any claim for which it claims indemnification hereunder
without first allowing the Indemnifying Party the right to defend such a claim. The Indemnifying Party shall have no
obligations under Section 14 in the event of a breach of the foregoing sentence by the Indemnified Party. Section 14 shall
survive termination of this Agreement.

15. Insurance

15.1 The QF shall procure or cause to be procured, and shall mamtain throughout the entire term of this Contract, a policy or policies
of liability insurance issued by an insurer acceptable to FPL on a standard "Insurance Services Office” commercial general
liability form (such policy or policies, collectively, the "QF Insurance"). A certificate of insurance shall be delivered to FPL at
least fifteen (15) calendar days prior to the start of any interconnection work. At a minimum, the QF Insurance shall contain (a)
an endorsement providing coverage, including products liability/compieted operations coverage for the term of this Contract,
and (b) a broad form contractual liability endorsement covering liabilities (i) which might arise under, or in the performance or
nonperformance of, this Contract and the Interconnection Agreement, or (ii) caused by operation of the Facility or any of the
QF's equipment or by the QF's failure to maintain the Facility or the QF's equipment in satisfactory and safe operating
condition. Effective at least fifteen (13) calendar days prior to the synchronization of the Facility with FPL's system, the QF
Insurance shall be amended to include coverage for interruption or curtailment of power supply in accordancg with industry
standards. Without limiting the foregoing, the QF Insurance must be reasonably acceptable to FPL. Any premfium assessment
or deductible shall be for the account of the QF and not FPL. !

(Continued on Sheet No. 9.856.1)
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The QF Insurance shall have a minimum limit of one million Dollars ($1,000,000) per occurrence, combined single
limit, for bodily injury (including death) or property damage.

In the event that such insurance becomes totally unavailable or procurement thereof becomes commercially impracticable,
such unavailability shall not constitute an Event of Default under this Contract, but FPL and the QF shall enter into
negotiations to develop substitute protection which the parties in their reasonable judgment, deem adequate.

To the extent that the QF Insurance is on a "claims made" basis, the retroactive date of the policy(ies) shall be the

effective date of this Contract or such other date as may be agreed upon to protect the interests of the FPL Entities and
the QF Entities. Furthermore, to the extent the QF Insurance is on a "claims made" basis, the QF's duty to provide
insurance coverage shall survive the termination of this Contract until the expiration of the maximum statutory period
of limitations in the State of Florida for actions based in contract or in tort. To the extent the QF Insurance is on an
"occurrence” basis, such insurance shall be maintained in effect at all times by the QF during the term of this Contract.

The QF Insurance shall provide that it may not be cancelled or materially altered without at least thirty (30) calendar
days' written notice to FPL. The QF shall provide FPL with a copy of any material communication or notice related to

the QF Insurance within ten (10) business days of the QF's receipt or issuance thereof.

The QF shall be designated as the named insured and FPL shall be designated as an additional named insured under the
QF Insurance. The QF Insurance shall be endorsed to be primary to any coverage maintained by FPL.

(Continued on Sheet No. 9.857)
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16. Force Majeure

Force Majeure is defined as an event or circumstance that is not reasonably foreseeable, is beyond the reasonable control of and is
not caused by the negligence or lack of due diligence of the affected Party or its contractors or suppliers. Such events or
circumstances may include, but are not limited to, actions or inactions of civil or military authority (including courts and
governmental or administrative agencies), acts of God, war, riot or insurrection, blockades, embargoes, sabotage, epidemics,
explosions and fires not originating in the Facility or caused by its operation, hurricanes, floods, strikes, lockouts or other labor
disputes or difficulties (not caused by the failure of the affected party to comply with the terms of a collective bargaining
agreement). Equipment breakdown or inability to use equipment caused by its design, construction, operation, maintenance or
inability to meet regulatory standards, or otherwise caused by an event originating in the Facility, shall not be considered an event
of Force Majeure, unless the QF can conclusively demonstrate, to the reasonable satisfaction of FPL, that the event was not
reasonably foreseeable, was beyond the QF's reasonable control and was not caused by the negligence or lack of due diligence of
the QF or its contractors or suppliers.

16.1 Except as otherwise provided in this Contract, each Party shall be excused from performance when its nonperformance was
caused, directly or indirectly by an event of Force Majeure.

16.2 In the event of any delay or nonperformance resulting from an event of Force Majeure, the Party claiming Force Majeure
shail notify the other Party in writing within five (5) business days of the occurrence of the event of Force Majeure, of the
nature, cause, date of commencement thereof and the anticipated extent of such delay, and shall indicate whether any
deadlines or date(s), imposed hereunder may be affected thereby. The suspension of performance shall be of no greater
scope and of no greater duration than the cure for the Force Majeure requires. A Party claiming Force Majeure shall not be
entitled to any relief therefor unless and until conforming notice is provided. The Party claiming Force Majeure shall notify
the other Party of the cessation of the event of Force Majeure or of the conclusion of the affected Party's cure for the event
of Force Majeure, in either case within two (2) business days thereof.

The Party claiming Force Majeure shall use its best efforts to cure the cause(s) preventing its performance of this Contract;
provided, however, the settlement of strikes, lockouts and other labor disputes shall be entirely within the discretion of the
affected Party, and such Party shall not be required to settle such strikes, lockouts or other labor disputes by acceding to
demands which such Party deems to be unfavorable. ’

If the QF suffers an occurrence of an event of Force Majeure that reduces the generating capability of the Facility below the
Committed Capacity, the QF may, upon notice to FPL, temporarily adjust the Committed Capacity as provided in Sections
16.5 and 16.6. Such adjustment shall be effective the first calendar day immediately following FPL's receipt of the notice
or such later date as may be specified by the QF. Furthermore, such adjustment shall be the minimum amount necessitated
by the event of Force Majeure.

If the Facility is rendered completely inoperative as a result of Force Majeure, the QF shall temporarily set the Committed
Capacity equal to 0 kW until such time as the Facility can partially or fully operate at the Committed Capacity that existed
prior to the Force Majeure. 1f the Committed Capacity is 0 kW, FPL shall have no obligation to make capacity payments
hereunder.

If, at any time during the occurrence of an event of Force Majeure or during its cure, the Facility can partially or fully
operate, then the QF shall temporarily set the Committed Capacity at the maximum capability that the Facility can
reasonably be expected to operate.

Upon the cessation of the event of Force Majeure or the conclusion of the cure for the event of Force Majeure, the
Committed Capacity shall be restored to the Committed Capacity that existed immediately prior to the Force Majeure.
Notwithstanding any other provision of this Contract, upon such cessation or cure, FPL shall have the right to require a
Committed Capacity Test to demonstrate the Facility's compliance with the requirements of this section 16.7. Any
Committed Capacity Test required by FPL under this Section shall be additional to any Committed Capacity Test under
Section 3.3.

During the occurrence of an event of Force Majeure and a reduction in Committed Capacity under Section 16.4, all
Monthty Capacity Payments shall reflect, pro rata, the reduction in Committed Capacity, and the Monthly Capacity
Payments will continue to be calculated in accordance with the pay-for-performance provisiens in Appendix B.
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16.9 The QF agrees to be responsible for and pay the costs necessary to reactivate the Facility and/or the interconnection with FPL's
system if the same is (are) rendered inoperable due to actions of the QF, its agents, or Force Majeure events affecting the QF, the
Facility or the interconnection with FPL. FPL agrees to reactivate, at its own cost, the interconnection with the Facility in
circumstances where any interruptions to such intercennections are caused by FPL or its agents.

17. Representations,Warranties, and Covenants of QF
The QF represents and warrants that as of the Effective Date:
17.1 Organization, Standing and Qualification

The QF is a (ORPcft ft1o.~  (corporation, parinership, or other, as applicable) duly organized and validly existing in
good standing under the laws of D&z’ 7. and has all necessary power and authority to carry on its business as
presently conducted, to own or hold under lease its properties and to enter into and perform its obligations under this Contract and
all other related documents and agreements to which it is or shall be a Party. The QF is duly qualified or licensed to do business in
the State of Florida and in all other jurisdictions wherein the nature of its business and operations or the character of the properties
owned or leased by it makes such qualification or licensing necessary and where the failure to be so qualified or licensed would
impair its ability to perform its obligations under this Contract or would result in a material liability to or would have a material
adverse effect on FPL.

Due Authorization, No Approvals, No Defaults, etc.

Each of the execution, delivery and performance by the QF of this Contract has been duly authorized by all necessary action on the

part of the QF, does not require any approval, except as has been heretofore obtained, of the g‘: AP Zm_’g, el

(shareholders, partners, or others, as applicable) of the QF or any consent of or approval from any trustee, lessor or holder of any

indebtedness or other obligatjon of the QF, except for such as have been duly obtained, and does not contravene or constitute a
Iaﬁ Jeass s er EQ

default under any law, the safarticles of incorporation, bylaws, or other as applicable) of the QF, or any
agreement, judgment, injunction, order, decree or other instrument binding upon the QF, or subject the Facility or any component
part thereof to any lien other than as contemplated or permitted by this Contract.

Compliance with Laws

The QF has knowledge of all laws and business practices that must be followed in performing its obligations under this Contract.
The QF is in compliance with all Jaws, except to the extent that failure to comply therewith would not, in the aggregate, have a
material adverse effect on the QF or FPL.

Governmental Approvals

Except as expressly contemplated herein, neither the execution and delivery by the QF of this Contract, nor the consummation by
the QF of any of the transactions contemplated thereby, requires the consent or approval of, the giving of notice to, the registration
with, the recording or filing of any document with, or the taking of any other action in respect of governmental authority, except in
respect of permits (a) which have already been obtained and are in full force and effect or (b) are not yet required (and with respect
to which the QF has no reason to believe that the same will not be readily obtainable in the ordinary course of business upon due
application therefor).

No Suits, Proceedings

There are no actions, suits, proceedings or investigations pending or, to the knowledge of the QF, threatened against it at law or in
equity before any court or tribunal of the United States or any other jurisdiction which individually or in the aggregate could result
in any materially adverse effect on the QF’s business, properties, or assets or its condition, financial or otherwise, or in any
impairment of its ability to perform its obligations under this Contract. The QF has no knowledge of a violation or default with
respect to any law which could result in any such materially adverse effect or impairment.

(Continued on Sheet No. 9.857.2)
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17.6 Environmental Matters

To the best of its knowledge afier diligent inquiry, the QF knows of no (a) existing violations of any environmental laws at the
Facility, including those governing hazardous materials or (b) pending, ongoing, or unresolved administrative or enforcement
investigations, compliance orders, claims, demands, actions, or other litigation brought by governmental authorities or other third
parties alleging violations of any environmental law or permit which would materially and adversely affect the operation of the
Facility as contemplated by this Contract.

18. Regulatory Disallowance

This Section has been left intentionally blank

19. General Provisions

19.1

19.2

Issued by: P.J. Evanson, President \ :

Project Viabililty

To assist FPL in assessing the QF’s financial and technical viability, the QF shall provide the information and documents
requested in Appendix D or substantially similar documents, to the extent the documents apply to the type of Facility covered by
this Contract, and to the extent the documents are available. All documents to be considered by FPL must be submitted at the time
this Contract is presented to FPL. Failure to provide the following such documents may result in a determination of non-viability
by FPL.

Permits

The QF hereby agrees to obtain and maintain any and all permits, certifications, licenses, consents or approvals of any

governmental authority which the QF is required to obtain as a prerequisite to engaging in the activities specified in this Contract.

(Continued on Sheet No. 9.858)
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19.3 Project Management

19.3.1 If requested by FPL, the QF shail submit to FPL its integrated project schedule for FPLs review within thirty
calendar days from the execution of this Contract, and a start-up and test schedule for the Facility at least thirty
calendar days prior to start-up and tesung of the Facility. These schedules shall idenufy key licensing, permitting,
construction and operaung mulestone dates and activities. If requested by FPL, the QF shall submit progress reports in
a form sausfactory 1o FPL every calendar month until the Capacity Delivery Date and shall notify FPL of any changes
in such schedules within ten calendar days after such changes are determined. FPL shall have the right to monitor the
construction, start-up and tesung of the Facility, either on-site or off-site. FPL's technical review and inspections of the
Facility and resulung requests. if any, shall not be construed as endorsing the design thereof or as any warranty as to

the safety, durability or reliability of the Facility.

19.3.2 The QF shall provide FPL with the final designer’sfmanufacturer’s generator capability curves, protective relay types,
proposed prolective relay setungs, main one-line diagrams, protective relay functional diagrams, and alternating
current and direct current elementary diagrams for review and inspection at FPL.

Assignment

The QF may not assign thus Contract, without FPL’s prior written approval, which approval may be withheld in FPL’s sole discretion.
Disclaimer
In executing this Contract, FPL does not, nor should it be construed, to extend its credit or financial support for the benefit of any
third parties lending money to or having other transacuons with the QF or any assignee of this Contract.
Notification
Ali formal notices relating to itus Contract shall be deemed duly given when delivered in person, or sent by registered or centified

mail, or sent by fax 1f followed immechately with a copy sent by registered or certified mail, to the individuals designated below. The

Parties designate the following individuals to be notified or to whom payment shall be sent unul such time as either Party furnishes
the other Party wnitten instructions to contact another individual:

For the QF:

For FPL:

Michae! T Bokas
v Florida Power & Light Company
N N . Manager,
ile IFYC'“ Aﬂh“' A’MWCS 4¢ Wholesale Services
P. O. Box 029100
S peen Stveet Miami, FL 33102

Svite Yl0
Fro.vnmb\nq,m,ﬂﬂ (o' is Jol

This signed Contract and all related documents may be presented no earlier than 8:00 a.m. on the effective date of the Standard Offer
Contract, as determined by the FPSC. Contracts and related documents may be mailed to the address below or delivered during normal
business hours (8:00 a.m. 10 4:45 p.m.) to the visitors’ entrance at the address below:

Florida Power & Light Company
9250 West Flagler Street
Miami, FL. 33174

Attention: Manager, Wholesale Services
Resource Assessment and Planning Department
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19.7 Applicable Law

This Contract shall be construed in accordance with and governed by, and the rights of the parties shall be construed in accordance
with, the laws of the State of Florida, without regard to conflict of law rules thereof.

19.8 Taxation

In the event that FPL becomes liable for additional taxes, including interest and/or penalties arising from an Internal Revenue
Services determination, through audit, ruling or other authority, that FPL's payments to the QF for capacity under Options B, C, or
D are not fully deductible when paid (additional tax liability), FPL may bill the QF monthly for the costs, including carrying
charges, interest and/or penalties, associated with the fact that all or a portion of these capacity payments are not currently
deductible for federal and/or state income tax purposes. FPL, at its option, may offset these costs against amounts due the QF
hereunder. These costs would be calculated so as to place FPL in the same economic position in which it would have been if the
entire-capacity payments had been deductible in the period in which the payments were made. If FPL decides to appeal the Internal
Revenue Service's determination, the decision as to whether the appeal should be made through the administrative or judicial
process or both, and all subsequent decisions pertaining to the appeal (both substantive and procedural), shall rest exclusively with
FPL.

19.9 Severability

If any part of this Contract, for any reason, is declared invalid, or unenforceable by a public authority of appropriate jurisdiction,
then such decision shall not affect the validity of the remainder of the Contract, which remainder shall remain in force and effect as
if this Contract had been executed without the invalid or unenforceable portion.

19.10 Complete Agreement and Amendments

All previous communications or agreements between the Parties, whether verbal or written, with reference to the subject matter of
this Contract are hereby abrogated. No amendment or modification to this Contract shail be binding uniess it shall be set forth in
writing and duly executed by both Parties. This Contract constitutes the entire agreement between the Parties.

19.11 Survival of Contract

This Contract, as it may be amended from time to time, shall be binding upon, and inure to the benefit of, the Parties’ respective
successors-in-interest and legal representatives.

19.12 Record Retention

The QF agrees to retain for a period of five (5) years from the date of termination hereof alf records relating to the performance of
its obligations hereunder, and to cause all QF Entities to retain for the same period all such records.

19.13 No Waiver
No waiver of any of the terms and conditions of this Contract shall be effective unless in writing and signed by the Party against
whom such waiver is sought to be enforced. Any waiver of the terms hereof shall be effective only in the specific instance and for

the specific purpose given. The failure of a Party to insist, in any instance, on the strict performance of any of the terms and
conditions hereof shall not be construed as a waiver of such Party's right in the future to insist on such strict performance.

(Continued on Sheet No. 9.859.1)

Issued by: P.J. Evanson, President
Effective: March 31, 2000



FLORIDA POWER & LIGHT COMPANY Original Sheet No 9.859.1

(Continued from Sheet No. 9.859)

19.14 Set-Off

FPL may at any time, but shall be under no obligation to, set off any and all sums due from the QF against sums due to the QF
hereunder.

IN WITNESS WHEREOF, the QF and FPL executed this Contract this day of

WITNESS: FLORIDA POWER & LIGHT COMPANY

Date
WITNESS:
:qmuesc o Medley Ine,

Qe 1] L Q. ks
Date‘%‘u‘um&f 25,2003

Issued by: P. J. Evanson, President
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RATE SCHEDULE COG-2
APPENDIX A
TO THE STANDARD OFFER CONTRACT
STANDARD RATE FOR PURCHASE OF FIRM CAPACITY AND ENERGY
FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY
USING RENEWABLE OR NON-FOSSIL FUEL, A QUALIFYING FACILITY
WITH A DESIGN CAPACITY OF 100 KW OR LESS OR SOLID WASTE FACILITIES

SCHEDULE
COG-2, Firm Capacity and Energy

AVAILABLE

The Company will, under the provisions of this Schedule and the Company’s “Standard Offer Contract for the Purchase of Firm Capacity and Energy from
a Small Power Producer or Other Qualifying Facility using renewable or non-fossil fuel, a Qualifying Facility with a design capacity of 100 kw or less, or
a Solid Waste Facility” ("Standard Offer Contract”), purchase fum capacity and energy offered by a Qualifying Facility specified in FPSC Rule_25-
17.0832 (4), and which is either directly or indirectly interconnected with the Company. The Company’s obligation to contract to purchase firm capacity
from such QFs by means of this schedule and the Standard Offer Contract will continue only as long as, and to the extent that, the 5 MW subscription limit
is not exceeded and, in any event, no later than the expiration of the two (2) week Open Solicitation Period. The Open Solicitation Period shall be defined
as the ten (10) successive business days commencing on the final effective date of this Standard Offer Contract, as approved by the FPSC, and ending on
the tenth business day at the close of business, SPM Eastern Prevailing Time (EPT).

APPLICABLE

To Qualifying Facilities as specified in FPSC Rule 25-17.0832 (4) producing capacity and energy for sale to the Company on a firm basis pursuant to the
terms and conditions of this schedule and the Company’s "Standard Offer Contract”. Firm Capacity and Energy are described by FPSC Rule 25-17.0832,

F.A.C., and are capacity and energy produced and sold by 2 QF pursuant 1o the Standard Offer Contract provisions addressing (among other things)
quantity, time and reliability of delivery.

CHARACTER OF SERVICE

Purchases within the territory served by the Company shall be, at the option of the Company, single or three phase, 60 hertz alternating current at any
available standard Company voltage. Purchases from outside the territory served by the Company shall be three phase, 60 hertz alternating current at the
voltage level available at the interchange point between the Company and the entity delivering the Firm Energy and Capacity from the QF.

LIMITATION

Purchases under this schedule are subject to FPSC Rules 25-17.082 through 25-17.091, F.A.C., and are limited to those Qualifying Facilities which:

A. Are specified in FPSC Rule 25-17.0832 (4)

B. Execute a Standard Offer Contract prior to the expiration of the 2-week Open Solicitation Period.

C. Commit to commence deliveries of firm capacity and energy no later than January 1, 2003, and to continue such deliveries througl

December 31, 2007;

D. Provide capacity which would not result in the capacity subscription limit for the Company on capacity (5 MW) to be exceeded; and

E. Are not currently under contract with the Company or with any other entity for the Facility’s output.

RATES FOR PURCHASES BY THE COMPANY

Firm Capacity and Energy are purchased at a unit cost, in dollars per kilowatt per month and cents per kilowatt-hour, respectively, based on the valuc of
deferting additional capacity required by the Company. For the purpose of this Schedule, an Avoided Unit has been designated by the Company. The
Company's next Avoided Unit has been identified as a 5 MW portion of a 165 MW combustion turbine with an in-service date of January 1, 2003.
Appendix 1 to this Schedule describes the methodology used to calculate payment schedules, general terms, and conditions applicable to the Company’s
Standard Offer Contract filed and approved pursuant to FPSC Rules 25-17.082 through 25-17.091, FA.C.
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Firm Capacity Rates

Four options, A through D, as set forth below, are available for payment of firm capacity which is produced by a QF and delivered to the
Company. Once selected, an opuon shall remain in effect for the term of the Standard Offer Contract with the Company. Exemplary
payment schedules, shown below, contain the monthly rate per kilowatt of Firm Capacity which the QF has contractually committed to
deliver 10 the Company and are based on 2 contract term which extends five (5) years beyond the anticipated in-service date of the
Company’s Avoided Unit (i.e., through December 31, 2007). Payment schedules for other contract terms will be made available to any
QF upon request and may be calculated based on the methodologies described in Appendix 1. The currently approved parameters used to
calculate the following schedule of payments are found in Appendix Il 1o this Schedule.

Adjustment to Capacity Payment

The firm capacity rates will be adjusted 10 reflect the impact that the location of the QF will have on FPL system reliability due to
constraints imposed on the operation of FPL transmission tielines.

Appendix I shows, for illustration purposes, the factors that would be used to adjust the firm capacity rate for different geographical
areas. The actual adjustment would be determined on a case-by-case basis. The amount of such adjustment, as well as a binding
contract rate for firm capacity, shall be provided to the QF within sixty days of FPL execution of the signed Standard Offer Contract.

Option A - Fixed Value of Deferral Payments - Normal Capacity

Payment schedules under this option are based on the value of a year-by-year deferral of the Company’s Avoided Unit with an in-service
date of January 1, 2003, calculated in accordance with FPSC Rule 25-17.0832 F.A.C., as described in Appendix I. Once this option is
selected, the current schedule of payments shall remain fixed and in effect throughout the term of the Standard Offer Contract.

Option B - Fixed Value of Deferral Payments - Early Capacity

Payment schedules under this option are based upon the early capital cost component of the value of a year-by-year deferral of the
Company'’s Avoided Unit. These payments can start as early as one year prior to the anticipated in-service date of the Company’s
Avoided Unit; provided, however, that under no circumstances may payments begin before the QF is delivering firm capacity and energy
to the Company pursuant 1o the terms of the Standard Offer Contract. When this option is selected, the capacity payments shall be made
monthly commencing no earlier than the Capacity Delivery Date of the QF and calculated as shown on Appendix I.

The QF shall sclect the month and year in which the deliveries of firm capacity and energy to the Company are to commence and
capacity. payments are 10 start.  The Company will provide the QF with a schedule of capacity payment rates based on the month and
year in which the deliveries of firm capacity and energy are to commence and the term of the Standard Offer Contract. The following

exemplary payment schedule is based on a contract term which extends five (5) years beyond the anticipated in-service date of the
Company's Avoided Unit.
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $/kxW/MONTH
COMPANY'S 2003 COMBUSTION TURBINE AVOIDED UNIT (5 MW)
STANDARD OFFER CONTRACT AVOIDED CAPACITY PAYMENTS

(3K W/MONTH)
Option A
Normal Payment Option B
Contract Starting Fixed Vatue of Deferral Payments - Early Capacity
Year 01/01/2003 01/01/2003
2001 $0.00 -0-
2002 -0- 2.69
2003 3.37 2.75
2004 3.47 2.81
2005 3.55 2.87
2006 3.62 2.94
2007 3.70 3.00

Option C - Fixed Value of Deferral Payment - Levelized Capacity

Payment schedules under this option are based upon the levelized capital cost component of the value of a year-by-year deferral of the
Company’s Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments over the
term of the Standard Offer Contract, calculated as shown on Appendix 1. The fixed operation and maintenance portion of capacity

payments shall be equal to the value of the year-by-year deferral of fixed operation and maintenance expense associated with the
Company's Avoided Unit. These calculations are shown in Appendix 1.

Option D - Fixed Value of Deferral Payment - Early Levelized Capacity

Payment schedules under this option are based upon the early levelized capital cost component of the value of a year-by-year deferral of
the Company's Avoided Unit. The capital portion of capacity payments under this option shall consist of equal monthly payments over
the term of the Standard Offer Contract, calculated as shown on Appendix I. The fixed operation and maintenance expense shall be
calculated as shown in Appendix I. At the option of the QF, payments for early levelized capacity shall commence at any lime after the
specified early capacity date and before the anticipated in-service date of the Company's Avoided Unit, provided that the QF is
delivering firm capacity and energy to the Company pursuant to the terms of the Standard Offer Contract.

{Continued on Sheet No. 10.203)
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EXAMPLE MONTHLY CAPACITY PAYMENT IN $kW/MONTH
2003 COMBUSTION TURBINE AVOIDED UNIT (5§ MW) LEVELIZED CAPITAL
AVOIDED CAPACITY PAYMENTS

($xW/MONTH)
Option C
Levelized Payment Option D (Early O&M)

Fixed Value of Deferral Payments - Early Levelized Capacity

Contract Starting

Year 01201/ 2003 01/01/2003
2001 0.00 -0-

2002 -0- 2.8

2003 353 283

2004 353 2.83

2005 3.54 2.83
2006 3.54 2.84

2007 3.54 2.84

B. Enerpy Rates

1)

Issued by:
Effective:

Payments Prior to January 1, 2003

The energy rate, in cents per kilowatt-hour (¢/kWh), shall be based on the Company's actual hourly avoided energy costs which are
calculated by the Company in accordance with FPSC Rule 25-17.0825, FA.C. Avoided energy costs include incremental fuel,
identifiable operation and maintenance expenses, and an adjustment for line Josses reflecting delivery voltage. The calculation of the
Company's avoided energy costs reflects the delivery of energy from the region of the Company in which the QF is located. Energy
payments to the QFs located outside the Company's service area shall reflect the region in which the interchange point for the delivery of
energy is located. When economy transactions take place, the incremental costs are calculated as described in FPL's Rate Schedule COG-

The calculation of payments to the QF shall be based on the sum, over all hours of the billing period, of the product of cach hour’s avoided
energy cost times the purchases by the Company for that hous. All purchases shall be adjusted for losses from the point of metering to the
point of interconnection.

(Continued on Sheet No. 10.204)
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Payments Starting on January 1, 2003

The calculation of payments to the QF for energy delivered to FPL on and after January 1, 2003 shall be the sum, over all hours of the Monthly

Billing Period, of the product of (a) each hour’s firm energy rate (¢/kWh); and (b) the amount of energy (kWhs) delivered to FPL from the Facility
during that hour.

For any Dispatch Hour the firm energy rate shall be, on an hour-by-hour basis, the Company's Avoided Unit Energy Cost. For any other period
during which energy is delivered by the QF to FPL, the firm energy rate in cents per kilowatt hour (¢/kWh) shall be the following on an hour-by-
hour basis: the lesser of (a) the as-available energy rate calculated by FPL in accordance with FPSC Rule 25-17.0825, FAC, and FPL's Rate
Schedule COG-1, as they may each be amended from time to time and (b) the Company's Avoided Unit Energy Cost. The Company's Avoided
Unit Energy Cost, in cents per kilowatt-hour (¢/kWh) shall be defined as the product of: (a) the average monthly fuel price in $/mmBTU as
determined from gas prices reported in Gas Daily under the heading “Citygate, Pooling Point Prices, Florida gates via FGT™; and (b) an average
annual heat rate of 10,430 BTU per kilowatt hour; plus (c) an additional .086¢ per kilowatt hour in mid 2000 dollars for variabie operation and
maintenance expenses which will be escalated based on the actual Consumer Price Index. All purchases shall be adjusted for losses from the point
of metering to the point of interconnection. The calculation of the Company's avoided energy cost reflects the delivery of energy from the
geographical arca of the Company in which the QF is located. Energy payments to QFs located outside the Company's service temitory reflect the

region in which the interchange point for the delivery of energy is located.

ESTIMATED AS-AVAILABLE ENERGY COST

For informational purposes only, the estimated incremental avoided energy costs for the next four semi-annuai periods are as follows. In addition, avoided energy

cost payments will include .0014¢/kWh for variable operation and maintenance expenses.

Applicable Period On-Peak Off-Peak Average

¢/KWH ¢/KWH ¢/KWH
April 1, 2002 — September 30, 2002 4.58 355 3.86
October 1, 2002 — March 31, 2003 3.25 2.94 3.04
April 1, 2003 - September 30, 2003 3.99 3.22 3.45
October 1, 2003 — December 31, 2003 3.72 3.24 3.39

A MW block size ranging from 2 MW to 9 MW has been used to calculate the estimated As-Available energy cost.

ATED UNIT FUEL COST

The estimated unit fuel costs listed below are associated with the Company's Avoided Unit and are based on cuirent estimates of the price of natural gas

$/MMBTU
2001 2002 2003 2004 2005 2006 2007
473 382 3.85 391 396  4.02 4.07

DELIVERY VOLTAGE ADJUSTMENT

Energy payments to the QFs within the Company’s service termitory shall be adjusted according 1o the delivery voltage by the following multipliers:

Delivery Vohape Adjustment Factor
Transmission Voltage Delivery 1.0000
Primary Voltage Delivery 1.0236
Secondary Voltage Delivery 1.0523

(Continued on Sheet No. 10.205)
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PERFORMANCE CRITERIA

Payments for Firm Capacity are conditioned on the QF’s ability to maintain the following performance critenia:

A. Capacity Delivery Date

The Capacily Delivery Date shalf be no later than the projected in-service date of the Company’s Avoided Unit (i.e., January 1, 2003.)
B.  Availability and Capacity Factor

The Facility’s availability and capacity factor are used in the determination of firm capacity payments through a performance based calculation
as detailed in Appendix B to the Company's Standard Offer Contract.

METERING REQUIREMENTS

The QFs within the territory served by the Company shail be required 10 purchase from the Company hourly recording meters to measure their energy
deliveries to the Company. Energy purchases from the QFs outside the termitory of the Company shall be measured as the quantities scheduled for
interchange to the Company by the entity delivering Firm Capacity and Energy to the Company.

For the purpose of this Schedule, the on-peak hours shall be those hours occurring April 1 through October 31, from noon to 9:00 p.m., and November
1 through March 31, from 6:00 a.m. to }0:00 a.m. and 6:00 p.m. o 10:00 p.m. prevailing Eastern time. FPL shall have the right to change such On-
Peak Hours by providing the QF a minimum of thirty calendar days’ advance written notice.

BILLING OPTIONS

A QF, upon entering into a Standard Offer Contract for the sale of firm capacity and energy or prior to delivery of as-available energy, may elect to
make either simultaneous purchases from and sales to the Company, or net sales to the Company; provided, however, that no such arrangement_shall
cause the QF to sell more than the Facility's net output. A decision on billing methods may only be changed: 1) when a QF sclling as-available energy
enters into a Standard Offer Contract for the sale of firm capacity and energy; 2) when a Standard Offer Contract expires or is lJawfully terminated by
either the QF or the Company; 3) when the QF is selling as-available energy and has not changed billing methods within the last twelve months; 4)
when the election to change billing methods will not contravene the provisions of Rule 25-17.0832 or a contract between the QF and the Company.

If a QF elects to change billing methods, such changes shall be subject to the following: 1) upon at Jeast thirty days advance wrilten notice to the
Company; 2) the installation by the Company of any additional metering equipment reasonably required to effect the change in billing and upon
payment by the QF for such metering equipment and its installation; and 3) upon completion and approval by the Company of any alteration(s) to
the interconneclion reasonably required to effect the change in billing and upon payment by the QF for such alieration(s).

Payments due a QF will be made monthly, and normally by the twentieth business day following the end of the billing period. The kilowatt-hours sold
by the QF and the applicable avoided energy rates at which payments are being made shall accompany the payment to the QF.

A statement covering the charges and payments due the QF is rendered monthly, and payment normally is made by the twentieth business day
following the end of the billing period.

CHARGES TO QUALIFYING FACILITY

The QF shall be responsible for all applicable charges as currently approved or as they may be approved by the Florida Public Service Commission,
including, but not limited 10:

A. Customer Charres;

Customer Customer
Rate Schedul Charge($) ate Schedule Charge(3)

GS-1 9.00 CST-1 110.00
GST-1 12.30 GSLD-2 170.00
GSD-1 35.00 GSLDT-2 170.00
GSDT-1 41.50 Cs-2 170.00
RS-1 5.65 CST-2 170.00
RST-1 8.95 GSLD-3 400.00
GSLD-1 41.00 CS-3 400.00
GSLDT-1 41.00 CST-3 400.00
CS-1 110.00 GSLDT-3 400.00
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B. Interconnection Charge for Non-Variable Utilitv Expenses

The QF shall bear the cost required for interconnection, including the metering. The QF shalt have the option of (i) payment in full for the
interconnection costs including the time value of money during the construction of the interconnection facilities and providing a surety bond, letter of
credit or comparable assurance of payment acceptable to the Company adequate to cover the interconnection cost estimates, (ii) payment of monthly
invoices from the Company for actual costs progressively incurred by the Company in installing the interconnection facilities, or (iii) upon a showing
of credit worthiness, making equal monthly installment payments over a period no longer than twelve (12) months toward the full cost of
interconnection. In the latter case, the Company shall assess interest at the rate then prevailing for thirty (30) day highest grade commercial paper,
such rate to be specified by the Company thurty (30) days prior to the date of each installment payment by the QF.

C. Interconnection Charge for Variable Utility Expenses

The QF shall be billed monthly for the variable utility expenses associated with the operation and maintenance of the interconnection facilities. These

include (a) the Company’s inspections of the interconnection facilities and (b) maintenance of any equipment beyond that which would be required to
provide normal electric service to the QF if no sales to the Company were involved.

In lieu of payment for actual charges, the QF may pay a monthly charge equal to a percentage of the installed cost of the interconnection facilities. The
applicable percentages are as follows:

Equipment Type

Charge

Metering Equipment 0.230%
Distribution Equipment 0.309%

Transmission Equipment 0.110%

D. Taxes and Assessments

In the event that FPL becomes liable for additional taxes, including interest and/or penalties arising from an Internal Revenue Service's determination,
through audit, ruling or other authority, that FPL's payments to the QF for capacity under options B, C, or D are not fully deductible when paid
(additional tax liability), FPL may bill the QF monthly for the costs, including carrying charges, interest and/or penalties, associated with the fact that
all or a portion of these capacity payments are not currently deductible for federal and/or state income tax purposes. FPL, at its option, may offset
these costs against amounts due the QF hereunder. These costs would be calculated so as to place FPL. in the same economic position in which it
would have been if the entire early, levelized or early levelized capacity payments had been deductible in the period in which the payments were made.
If FPL decides to appeal the Internal Revenue Service's determznation, the decision as to whether the appeal should be made through the administrative
or judicial process or both, and all subsequent decisions pertaining to the appeal (both substantive and procedural), shall rest exclusively with FPL.

TERMS OF SERVICE

(1) It shall be the QF's responsibility to inform the Company of any change in its electric generation capability.

(2)  Any electric service delivered by the Company to a QF located in the Company's service area shall be subject to the following terms and
conditions:

(a) A QF shall be metered separately and billed under the applicable retail rate schedule(s), whose terms and conditions shall pertain.
(Y] A security deposit will be required in accordance with FPSC Rules 25-17.082(5) and 25-6.097, F.A.C., and the following:

i) In the first year of operation, the secunty deposit should be based upon the singular month in which the QF's projected
purchases from the Company exceed, by the greatest amount, the Company's estimated purchases from the QF. The security

deposit should be equal to twice the amount of the difference estimated for that month. The deposit is required upon
interconnection.

(i) For each year thereafter, a review of the actual sales and purchases between the QF and the Company will be conducted to
determine the actual month of maximum difference. The security deposit should be adjusted to equal twice the greatest

amount by which the actual monthly purchases by the QF exceed the actual sales to the Company in that month.
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The Company shall specify the point of interconnection and voltage level.

The QF must enter into an interconnection agreement with theCompany which will, among other things, specify safety and

reliability standards for the interconnection to the Company's system. In most instances, the Company's filed Interconnection
Agreement for Qualifying Facilities will be used; however, special features of the QF or its interconnection to the Company's
facilities may require modifications to this Interconnection Agreement or the safety and reliability standards contained therein.

(3)  Service under this rate schedule is subject to the rules and regulations of the Company and the Florida Public Service Comission.

SPECIAL PROVISIONS

(1)  Special contracts deviating from the above standard rate schedule are allowable provided the Company agrees to them anthey are
approved by the Florida Public Service Commission.
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APPENDIX 1
TO RATE SCHEDULE COG-2

CALCULATION OF VALUE OF DEFERRAL PAYMENTS

APPLICABILITY

Appendix I provides a detailed description of the methodology used by the Company to calculate the monthly values of deferring or avoiding the
Company's Avoided Unit identified in Schedule COG-2. When used in conjunction with the current FPSC-2pproved cost parameters associated with
the Company's Avoided Unit contained in Appendix 11, a QF may determine the applicable value of deferral capacity payment rate associated with the
timing and operation of its particular facility should the QF enter into a Standard Offer Contract with the Company.

Also contained in Appendix Iis the discussion of the types and forms of surety bond requirements or equivalent assurance for payment of the
Termination Fee acceptable to the Company in the event of contractual default by a QF.

CALCULATION OF VALUE OF DEFERRAL OPTION A

FPSC Rule 25-17.0832(5) specifies that avoided capacity costs, in dollars per kilowatt per month, associated with capacity sold to a utility by a QF
pursuant to the Company's Standard Offer Contract shall be defined ashe year-by-year value of deferral of the Company's Avoided Unit. The year-
by-year value of deferral shall be the difference in revenue requirements associated with deferring the Company's Avoided Unit one year, and shall be
calculated as follows:

1
VACa= > [KI, (1-R)/(1-R M+ 0,]

Where, for a one year deferral:

VAC,, = utility's monthly value of avoided capacityand O & M,
in dollars perkilowatt per month, for each month of
year n;

present value of carrying charges for one dollar of
investment over L years with carrying charges
computed using average annual rate base and assumed
to be paid at the middle of each year and present
valued to the middle of the first year;

(1 +ip) /(1 +r);

total direct and indirect cost, in mid-year dollars per
kilowatt including AFUDC but excluding CWIP, of
the Company's Avoided Unit with an in-service date
of year n, including all identifiable and quantifiable
costs relating to the construction of the Company's
Avoided Unit which would have been paid had the
Unit been constructed;

total fixed operation and maintenance expense for the
year n, in mid-year dollars per kilowatt per year, of the

Company's Avoided Unit;

annual escalation rate associated with the plant cost of
the Company's Avoided Unit(s);

(Continued on Sheet No. 10.209)
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annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit(s);
annual discount rate, defined as the utility's incremental after-tax cost of capital;
expected life of the Company's Avoided Unit(s); and
year for which the Company's Avoided Unit(s) is (are) deferred starting with its (their)
original anticipated in-service date(s) and ending with the termination of the Company's

Standard Offer Contract.

CALCULATION OF FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY-OPTION B

Normally, payments for firm capacity shall not commence until the in-service date of the Company's Avoided Unit(s). At the option of the QF,
however, the Company may begin making payments for early capacity consisting of the capital cost component of the value of a year-by-year
deferral of the Company's Avoided Unit starting as early as one year prior to the anticipated in-service date of the Company's Avoided Unit.
When such payments for early capacity are elected, the avoided capital cost component of capacity payments shall be paid monthly
commencing no earlier than the Capacity Delivery Date of the QF, and shall be calculated as follows:

(rip)””, , Axio)™
12 12

An= Ac

form=1Itot

Where:
Am monthly payments to be made to the QF for each month of the contract
year n, in dollars per kilowatt per month in which QF delivers capacity

pursuant to the early capacity option;

annual escalation rate associated with the plant cost of the Company's
Avoided Unit(s);

annual escalation rate associated with the operation and maintenance
expense of the Company's Avoided Unit(s);

year for which the fixed value of deferral payments under the early
capacity option are made to a QF, starting in year one and ending in the

yeart;

the term, in years, of the Standard Offer Contract;

Ac=F [(I-R)/(I-R")]
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the cumulative present value, in the year that the contractual payments will begin, of the
avoided capital cost component of capacity payments which would have been made had
capacity payments commenced with the anticipated in-service date of the Company’s
Avoided Unit(s);

(+ip)/d+1

annual discount rate, defined as the Company’s incremental after-tax cost of capital; and

A, =G [(1-R)/A-R )]

The cumulative present value, in the year that the contractual payments will begin, of the
avoided fixed operation and maintenance expense component of capacity payments which
wouid have been made had capacity payments commenced with the anticipated in-service
date of the Company’s Avoided Unit(s).

R = (1+io)/(1+1)
The currently approved parameters applicable to the formulas above are found in Appendix I1.

CALCULATION OF FIXED VALUE OF DEFERRAL PAYMENTS - LEVELIZED AND EARLY LEVELIZED
CAPACITY - OPTION C & OPTION D, RESPECTIVELY

Monthly fixed value of deferral payments for levelized and early levelized capacity shall be calculated as follows:

F r

PL= —x ——
CT12 7 I-(14r)

the monthly levelized capacity payment, starting on or prior to the in-
service date of the Company’s Avoided Unit(s);

the cumulative present value, in the year that the contractual payments
will begin, of the avoided capital cost component of the capacity
payments which would have been made had the capacity payments not
been levelized;

the annual discount rate, defined as the Company’s incremental after-
tax cost of capital;

the term, in years, of the Standard Offer Contract;

the monthly fixed operation and maintenance component of the capacity
payments, calculated in accordance with calculation of the fixed value of
deferral payments for the levelized capacity or the early levelized
capacity options.
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RISK-RELATED GUARANTEES

With the exception of governmental solid waste facilities covered by FPSC Rule 25-17.091, FPSC Rule 25-17.0832 paragraph (4)(e)10,
F.A.C., require that, when fixed value of deferral payments - early capacity, levelized capacity, or early levelized capacity are elected, the QF
must provide a surety bond or equivalent assurance of securing the payment of a Termination Fee in the event the QF is unable to meet the
terms and conditions of its Standard Offer Contract. Depending on the nature of the QF's operation, financial health and solvency, and its
ability to meet the terms and conditions of the Company's Standard Offer Contract, one of the following may constitute an equivalent assurance

of payment:

1
@)
)
C)

©®

Bond;

Cash deposit(s) with FPL ;

Unconditional, irrevocable, direct pay letter of credit;

Unsecured promise by a municipal, county or state government to repay payments for early or levelized capacity in
the event of default, in conjunction with a legally binding commitment from such government allowing the utility to
levy a surcharge on either the electric bills of the goverment's electricity consuming facilities or the constituent
electric customers of such government to assure that payments for early or levelized capacity are repaid;

Unsecured promise by a privately-owned QF to repay payments for early or levelized capacity in the event of default,
in conjunction with a legally binding commitment from the owner(s} of the QF, parent company, and/or subsidiary
companies allowing the Company to levy a surcharge on the electric bills of the owner(s), parent company, and/or
subsidiary companies located in Florida to assure that payments for early, levelized or early levelized capacity are
repaid; or

Other guarantee acceptable to the Company.

The Company will cooperate with each QF applying for fixed value of deferral payments under the early, levelized or early levelized capacity

options to determine the exact form of an "equivalent assurance” for payment of the Termination Fee to be required based on the particular
aspects of the QF. The Company will endeavor to accommodate an equivalent assurance of repayment which is in the best interests of both the
QF and the Company's ratepayers.

Issued by: P.J. Evanson, President
Effective: March 31,2000



FLORIDA POWER & LIGHT COMPANY

APPENDIX II
TO RATE SCHEDULE COG-2
CAPACITY OPTION PARAMETERS

Sixth Revised Sheet No. 10.212

Cancels Fifth Revised Sheet No. 10.212

FIXED VALUE OF DEFERRAL PAYMENTS - NORMAL CAPACITY OPTION PARAMETERS

Where, for 2 one year deferral:

VAC,,

L3

Company’s value of avoided capacity and O&M, in dollars per kilowatt per month, during month m;

present value of carrying charges for one dollar of investment over L years with carrying
charges computed using average annual rate base and assumed to be paid at the middle of each year
and present valued 10 the middle of the first year,

total direct and indirect cost, in mid-year dollars per kilowatt including AFUDC but excluding CWIP,
of the Company’s Avoided Unit with an in-service date of yeam;

total fixed operation and maintenance expense, for the year n, in mid-year dollars
per kilowatt per year, of the Company's Avoided Unit;

annual escalation rate associated with the plant cost of the Company's Avoided Unit;

annual escalation rate associated with the operation and maintenance expense of the
Company's Avoided Unit;

annual discount rate, defined as the Company’s incremental after-tax cost of capital;
expected life of the Company’s Avoided Unit;

year for which the Company’s Avoided Unit is deferred starting with its original
anticipated in-service date and ending with the termination of the Standard Offer Contract.

1.5932

$379.93

$143

2.2%

24%
7.18%

30

2003

FIXED VALUE OF DEFERRAL PAYMENTS - EARLY CAPACITY OPTION PARAMETERS

monthly capacity payments to be made to the QF starting as early as one year prior to
the anticipated in-service date of Company's Avoided Unit, in dollars per kilowatt per month;

annual escalation rate associated with the plant cost of the Company's Avoided Unit:

annual escalation rate associated with the operation and maintenance cxpense of the
Company’s Avoided Unit;

year for which early capacity payments to a QF are to begin;
the cumulative present value of the avoided capital cost component of capacity payments

which would have been made had capacity payments commenced with the anticipated in-service
date of the Company's Avoided Unit and continued for a period of 5 years;

annual discount rate, defined as the Company's incremental after-tax cost of capital;

$2.60

2.2%

24%

Jan, 2002

$171.22

1.718%

the term, in years, of the Standard Offer Contract for the purchase of firm capacity commencing one year

prior to the in-service date of the Company's Avoided Unit;

the cumulative present value of the avoided fixed operation and maintenance expense component of capacity
payments which would have been made had capacity payments commenced with the anticipated in-service

date of the Company’s Avoided Unit and continued for a period of 5 years.

Issued by: P. J. Evanson, President

Effective:
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APPENDIX III TO RATE SCHEDULE COG -2
VALUE OF CAPACITY LOCATION

VALUE OF CAPACITY LOCATION

Northern Region

Eastern
Region

Western Region

Southern

Region
0.980

/

v

FOR ILLUSTRATIVE PURPOSES ONLY
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Effective: March 31, 2000



Original Sheet No. 10.213.1

FLORIDA POWER & LIGHT COMPANY

APPENDIX B
TO THE STANDARD OFFER CONTRACT
FOR THE PURCHASE OF FIRM CAPACITY AND ENERGY

FROM A SMALL POWER PRODUCER OR OTHER QUALIFYING FACILITY
USING RENEWABLE OR NON-FOSSIL FUEL, A QUALIFYING FACILITY WITH A DESIGN

CAPACITY OF 160 KW OR LESS, OR A SOLID WASTE FACILITY

PAY FOR PERFORMANCE PROVISIONS MONTHLY CAPACITY PAYMENT CALCULATION

Monthly Capacity Payments (MCP) for each Monthly Billing Period shall be computed according to the following:

A. In the event that the Annual Capacity Billing Factor ("ACBF"), as defined below, is less than 90%, then no Monthly Capacity
Payment shall be due. That is:

MCP=0

B. In the event that the ACBF is equal to or greater than 90% but less than 98%, then the Monthly Capacity Payment shall be calculated
by using the following formula:

MCP = BCP x [.05x (ACBF - 78)] x CC

In the event that the ACBF is equal to or greater than 98%, then the Monthly Capacity Payment shall be calculated by using the
following formula:

MCP=BCPxCC

Monthly Capacity Payment in dollars.
Base Capacity Payment in $k/W/Month as specified in FPL’s Rate Schedule COG-2.
Committed Capacity in kW,

Annual Capacity Billing Factor. This factor is calculated using the 12 month, rolling average of the Monthly
Capacity Factor. This 12 month rolling average shall be defined as the sum of the 12 consecutive Monthly
Capacity Factors preceding the date of calculation, divided by 12. During the first 12 consecutive Monthly
Billing Periods, commencing with the first Monthly Billing Period in which Capacity payments are to be
made, the calculation of the Annual Capacity Billing Factor shall be performed as follows: (a) during the first
Monthly Billing Period, the Annual Capacity Billing Factor shall be equal to the Monthly Capacity Factor; (b)
thereafter, the calculation of the Annual Capacity Billing Factor shall be computed by dividing the sum of the
Monthly Capacity Factors during the first year’s Monthly Billing Periods in which Capacity payments are to be
made by the number of Monthly Billing Periods which have elapsed. This calculation shall be performed at
the end of each Monthly Billing Period until enough Monthly Billing Periods have elapsed to calculate a true
12-month rolling average Annual Capacity Billing Factor.

Monthly Capacity Factor. The total Scheduled Energy received during the Monthly Billing Period for which
the calculation is made, divided by the total Scheduled Energy requested during the Monthly Billing Period.

(Continued on Sheet No. 10.213.2)

Issued by: P. J. Evanson, President

Effective:

March 31, 2000
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Monthly
Billing
Period

{Continued from Sheet No. 10.213.1)

For purposes of calculating the Monthly Capacity Factor, hourly energy received shall not exceed the lesser
of (i) the energy which could be produced by the Committed Capacity or (ii) the actual Scheduled Energy
requested by FPL, during such hour. During any Monthly Billing Period where the number of Dispatch
Hours equal zero (0), MCF shall equal 1.0.

Those hours occurring April 1 through October 31, from noon to 9:00 p.m., and November 1 through
March 31, from 6:00 a.m. to 10:00 a.m. and 6:00 p.m. to 10:00 p.m. prevailing Eastern time. FPL shall
have the right to change such On-Peak Hours by providing the QF a minimum of thirty calendar days’
advance written notice.

The period beginning on the first calendar day of each calendar month, except that the initial Monthly
Billing Period shall consist of the period beginning 12:01 a.m. on the Capacity Delivery Date and ending
with the last calendar day of such month.

Scheduled Energy and Dispatch Hours are as defined in Section 8.4.7 of the Standard Offer Contract.

Issued by: P.J.Evanson, President

Effective: March 31, 2000
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APPENDIX C
TO THE STANDARD OFFER CONTRACT
TERMINATION FEE
The Termination Fee shall be the sum of the values for each month beginning with the month in which the Capacity

Delivery Date occurs through the month of termination (or month of calculation, as the case may be), computed according to the following
formula:

(MCP; - MCPC;) x (™9

MCPC, = 0 for all periods prior to the in-service date of the Company’s Avoided Unit;

number of the Monthly Billing Period commencing with the Capacity Delivery Date (i.e., the month in

which Capacity Delivery Date occurs = 1; the month following the month in which Capacity Delivery Date
occurs = 2; etc.)

n = the number of Monthly Biiling Periods which have elapsed from the month in which the Capacity Delivery
Date occurs through the month of termination {or month of calculation, as the case may be)
t = the future value of an amount factor necessary to compound a sum monthly so the annual percentage rate

derived will equal FPL’s incremental after-tax avoided cost of capital (defined as r in COG-2). For any
Monthly Billing Period in which MCPC, is greater than MCP;, t shall equal 1.

MCP; = Monthly Capacity Payment paid to QF corresponding to the Monthly Billing Period i, calculated in
accordance with Appendix B.

MCPC, Monthly Capacity Payment for Option A corresponding to the Monthly Billing Period i, calculated in

accordance with COG-2.

In the event that for any Monthly Billing Period, the computation of the value of the Termination Fee for such Monthly

Billing Period (as set forth above) yields a value equal to or greater than zero, the amount of the Termination Fee shall be increased by the
amount of such value.

In the event that for any Monthly Billing Period, the computation of the value of the Termination Fee for such Monthly
Billing Period (as set forth above) yields a value less than zero, the amount of the Termination Fee shall be decreased by the amount of
such value expressed as a positive number (the “Initial Reduction Value™); provided, however, that such Initial Reduction Value shall be
subject to the following adjustments (the Initial Reduction Value, as adjusted, the “Reduction Value™):

a In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as
defined in Appendix B is less than 90%, then the Initial Reduction Value shall be adjusted to equal zero
(Reduction Value = 0), and the Termination Fee shail not be reduced for the applicable Monthly Billing
Period.

b. In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as

defined in Appendix B, is equal to or greater than 90% but less than 98%, then the Reduction Value shall be
determined as follows:

Reduction Value = Initial Reduction Value x [0.05 x (ACBF - 78)]

For the applicable Monthly Biiling Period, the Termination Fee shall be reduced by the amount of such
Reduction Value.

c. In the event that in the applicable Monthly Billing Period the Annual Capacity Billing Factor (ACBF), as

defined in Appendix B, is equal to or greater than 98%, then the Initial Reduction Value shall not be adjusted

(Reduction Value = Initial Reduction Value), and the Termination Fee shall be reduced for the applicable

Monthly Billing Period by the amount of the Initial Reduction Value.

In no event shall FPL be liable to the QF at any time for any amount by which the Termination Fee, adjusted in
accordance with the foregoing, is less than zero (0).

Issued by: P.]J. Evanson, President
Effective: March 31, 2000
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APPENDIX D
TO THE STANDARD OFFER CONTRACT

DETAILED PROJECT INFORMATION

Each eligible Contract received by FPL will be evaluated to determine if the underlying QF project is financially and
technically viable. The QF shall, to the extent available, provide FPL with a detailed project proposal which addresses the information
requested below.

L FACILITY DESCRIPTION
e Project Name
e Project Location

¢  Street Address
¢ Site Plot Plan
¢  Legal Description of Site

Generating Technology
Facility Classification {Cogenerator or Small Power Producer)
Primary Fuel

Alternate Fuel (if applicable)
Committed Capacity

Expected In-Service Date

Steam Host (for cogeneration facilities)

¢  Street Address
¢ Legal Description of Steam Host
¢ Host’s annual steam requirements (Ibs/yr)

Contact Person

Individual’s Name and Title
Company Name

. Address

Telephone Number

Telecopy Number

* S &

PROJECT PARTICIPANTS

o Indicate the entities responsible for the following project management activities and provide a detailed description of the
experience and capabilities of the entities:

Project Development
Siting and Licensing the Facility
Designing the Facility
Constructing the Facility
Securing the Fuel Supply
Operating the Facility

> & & & O o

o Provide details on all electrical generation facilities which are currently under construction or operational which were
developed by the QF.

(Continued on Sheet No. 10.213.5)

Issued by: P.J. Evanson, President
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(Continued from Sheet No. 10.213.4)

e Describe the financing structure for the projects identified above, including the type of financing used, the permanent
financing term, the major lenders, and the percentage of equity invested at financial closing.

FUEL SUPPLY

Describe all fuels to be used to generate electricity at the Facility. Indicate the specific physical and chemical characteristics
of each fuel type (e.g., Btu content, sulfur content, ash content, etc.). Identify special considerations regarding fuel supply
origin, source and handling, storage and processing requirements.

Provide annual fuel requirements (AFR) necessary to support planned levels of generation and list the assumptions used to
determine these quantities.

Provide a summary of the status of the fuel supply arrangements in place to meet the AFR in each year of the proposed
operating life of the Facility. Use the categories below to describe the current arrangement for securing the AFR.

Category Description of Fuel Supply Arrangement

owned = fuel is from a fully developed source owned by one or more of the project participants
contract = fully executed firm fuel contract exists between the developer(s) and fuel supplier(s)
LOIl = a fetter of intent for fuel supply exists between developer(s) and fuel supplier(s)

SPP = small power production facility will burn biomass, waste, or another renewable resource
spot = fuel supply will be purchased on the spot market

none = no firm fuel supply arrangement currently in place

other = fuel supply arrangement which does not fit any of the above categories (please describe)

Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrangement(s) for each proposed
operating year. The percent of AFR covered for each operating year must total 100%. For fuel supply arrangements
identified as owned, contract, or LOIl, provide documentation to support this category and explain the fuel price mechanism
of the arrangement. In addition, indicate whether or not the fuel price includes delivery and, if so, to what location.

Describe fuel transporiation networks available for delivering all primary and secondary fuel to the Facility site. Indicate the
mode, route and distance of each segment of the joumey, from fuel source to the Facility site. Discuss the current status and
pertinent factors impacting future availability of the transportation network.

Provide annual fuel transportation requirements (AFTR) necessary to support planned levels of generation and list the
assumptions used to determine these quantities.

Provide a summary of the status of the fuel transportation arrangements in place to meet the AFTR in each year of the
proposed operating life of the Facility. Use the categories below to describe the current arrangement for securing the AFTR.

owned = fuel transport via a fully developed system owned by one or more of the project participants

contract = fully executed firm transportation contract exists between the developer(s) and fuel
transporter(s)

LOI = a letter of intent for fuel transport exists between developer(s} and fuel transporter(s)

Spot = fuel transportation will be purchased on the spot market

none = no firm fuel transportation arrangement currently in place

other = fuel transportation arrangement which does not fit any of the above categories (please

describe)

(Continued on Sheet No. 10.213.6)

Issued by: P. J. Evanson, President
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(Continued from Sheet No. 10.213.5)

Indicate the percentage of the Facility’s AFR which is covered by the above fuel supply arrangement(s) for each proposed
operating year. The percent of AFR covered for each operating year must total 100%. For fuel supply arrangements
identified as owned, contract, or LOI, provide documentation to support this category and explain the transportation price
mechanism of the arrangement.

¢  Provide the maximum, minimum, and average fuel inventory levels to be maintained for primary and secondary fuels at the
Facility site. List the assumptions used in determining the inventory levels.

IV. PLANT DISPATCHABILITY/CONTROLLABILITY

e Provide the following operating characteristics and a detailed explanation supporting the performance capabilities indicated.

Ramp Rate (MW/minute)

Peak Capability (% above Committed Capacity)

Minimum power level (% of Committed Capacity)

Facility Turnaround Time, Hot to Hot (hours)

Start-up Time from Cold Shutdown (hours)

Unit Cycling (# cycles/yr)

MW and MVAR Control (AGC, Manual, Other (please expiain))

SITING AND LICENSING

e Provide a licensing/permitting mulestone schedule which lists all permits, licenses and variances required to site the
Facility. The milestone schedule shall also identify key milestone dates for baseline monitoring, application preparation,
agency review, certification and licensing/siting board approval, and agency permit issuance.

Provide a licensing/permitting plan that addresses the issues of air emissions, water use, wastewater discharge, wetlands,
endangered species, protected properties, solid waste, surrounding land use, zoning for the Facility, associated linear
facilities, and support of and opposition to the Facility.

List the emission/effluent discharge limits the Facility will meet, and describe in detail the pollution control equipment
- to be used to meet these limits.

FACILITY DEVELOPMENT AND PERFORMANCE

Submit a detailed engineering, procurement, construction, startup and commercial operation schedule. The schedule shall
include milestones for site acquisition, engineering phases, selection of the major equipment vendors, architect engineer,
EPC contractor, and Facility operator, steam host integration, and delivery of major equipment. A discussion of the current
status of each milestone should also be included where applicable.

Attach a diagram of the power block arrangement. Provide a list of the major equipment vendors and the name and model
number of the major equipment to be installed.

(Continued on Sheet No. 10.213.7)
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(Continued from Sheet No, 10.213.6)

Provide a detaited description of the proposed environmental control technology for the Facility and describe the capabilities
of the proposed technology.

Attach preliminary flow diagrams for the steam system, water system, and fuel system, and a main electrical one line diagram
for the Facility.

State the expected heat rate (HHV) at 75 degrees Fahrenheit for loads of 100%, 75%, and 50%. In addition, attach a
preliminary heat balance for the Facility.

It the Facility will be a cogenerator under FPSC Rule 25-17.080, provide a detailed description of the power plant/steamn host
interrelationship. Indicate the host’s annual steam requirements and the length of time the Facility can operate without the

host. Calculate the Facility’s expected PURPA operating standard and efficiency standard and list the assumptions used to
make the calculations.

FINANCIAL

e Provide FPL with assurances that the proposed QF project is financially viable in accordance with FPSC Rule 25-
17.0832(4)(c) by attaching a detailed pro-forma cash flow analysis. The pro-forma must include, at a minimum, the
following assumptions for each year of the project.

Annual Project Revenues

Capacity Payments (3 and $/kW/Mo)
Variable O&M ($ and $/MWh)
Energy (3 and $/MWh)

Steam Revenues ($ and %/1b.)
Tipping Fees ($ and $/ton)
Interest Income

Other Revenues

Variable O&M Escalation (%/yr)
Energy Escalation (%/yr)

Steam Escalation (%/yr)

Tipping Fee Escalation (%fyr)

Annual Project Expenses

Fixed O&M ($ and $/kW/Mo)
Variable O&M ($ and $/MWh)
Energy ($ and $/MWh)

Property Taxes ($)

Insurance ($)

Emission Compliance ($ and $/MWh)
Depreciation ($ and %/yr)

Other Expenses ($)

Fixed O&M Escalation (%/yr)
Variable O&M Escalation (%/yr)
Energy Escalation (%/yr)

(Continued on Sheet No. 10.213.8)
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(Continued from Sheet No. 10.213.7)

Other Project Information

Installed Cost of the Facility ($ and $/kW)
Committed Capacity (kW

Average Heat Rate - HHV (MBTU/kWh)
Federal Income Tax Rate (%)

Facility Capacity Factor (%)

Energy Sold to FPL. (MWhs)

Permanent Financing

Permanent Financing Term (yrs)

Project Capital Structure (percentage of long-term debt, subordinated debt, tax exempt debt, and equity)
Financing Costs (cost of long-term debt, subordinated debt, tax exempt debt, and equity)

Annual Interest Expense

Annual Debt Service ($)

Amortization Schedule (beginning balance, interest expense, principal reduction, ending balance)

Provide details of the financing plan for the project and indicate whether the project will be non-recourse project financed. If
it will not be project financed please explain the alternative financing arrangement.

Submit financial statements for the last two years on the principals of the project, and provide an illustration of the project
ownership structure.

Issued by: P. J. Evanson, President
Effective: March 31, 2000



Florida Power & Light Company January 28, 2002
Standard Offer Contract - Renewable Energy

1. Facility Description

Ameresco, Inc. proposes to develop a state-of-the art landfill gas-to-energy (LFGTE) facility
using landfill gas from Waste Management Inc. of Florida’s (WMIF) Medley Landfill in
Medley, FL. Medley Landfill is a 124 AC sanitary landfill with an in-place waste mass of
approximately 15M tons. There is sufficient disposal capacity available for an additional 10
years at a waste acceptance rate of 800,000 tons per year. Landfill gas (LFG) is currently being
produced at the site in excess of 2,500 ft’/min and is expected to increase steadily for the next 10
years.

Ameresco proposes to develop a 7.4 MW facility that will likely be sized to add additional
capacity as increased volumes of landfill gas are generated from the Site. Ameresco proposes to
supply a minimum of SMW of renewable energy pursuant to this Florida Power & Light
Company (FPL) Standard Offer Contract (SOC) proposal.

In the unlikely event that Ameresco is not able to develop the proposed project at Medley
Landfill, Ameresco proposes to offer an alternative landfill location for developing a similar
LFGTE project within FPL’s service territory.

Project Name
Medley Landfill Gas-to-Energy Facility

Project Location

Medley Landfill
0350 NW 89 Avenue
Medley, FL 33178

Ameresco, Inc. -1- Eﬁj“ f\%
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EXISTING 13.8KY
POWER DROP
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Site Plot Plan
Provided in Exhibit 1.

Legal Description of Site
Provided in Exhibit L.

Ameresco, Inc.
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Generating Technology

Ameresco proposes to utilize LFG-fired reciprocating engine technology to produce power
pursuant to this SOC solicitation, most likely using a Jenbacher engine generator package
(http://www.jenbacher.com/www_english/jenbacher_ie.html). The proposed generators would
more than likely be housed in building. Ameresco is also investigating several other plant
configuration options; among them are containerized Jenbacher engine gensets, Caterpillar
engine generator packages or Solar Turbines used in a combined cycle generating plant.

A final decision on generating technology will be made by Ameresco pending the outcome of air
permit limitations, firm vendor quotes and overall construction. It should be noted that
Ameresco is currently in discussions with several equipment manufacturers relative to the
development of a 6 - 8 MW LFGTE facility Ameresco is currently developing in Massachusetts.

Facility Classification

Small Power Producer

Primary Fuel
Landfill Gas

Secondary Fuel

None anticipated. However, natural gas may be considered as a supplemental fuel source as
allowable by the Federal Energy Regulatory Agency for Qualified Facilities.

Committed Capacity

Ameresco proposes to develop and deliver 5 MW of base load power in response to this SOC,
and plans to also deliver an additional 2 — 4 MW over the five (5) year project term, as additional
LFG is generated. Ameresco is proposing to commit to delivering 5.0 MW.

Expected In-Service Date

Ameresco believes that it is possible to have the new capacity placed into service on or about
January 1, 2003. Based upon its experience in developing similar projects, the air permitting
process is the most difficult to predict since each State has different requirements and the overall
aspects of generating electricity using landfill gas tends to be complicated by the landfill owner’s
own Title 5 permitting efforts under the Clean Air Act. To the extent that Ameresco is unable to
meet the January 1, 2003 target date, Ameresco, as provided for herein the Standard Offer
Contract, respectfully requests that FPL allow for completion of the facility by no later than May
31, 2003 without incurring the penalties provided for in Sections 5.7, 9.6 and 12(d).

Ameresco personnel have met with representatives from FPL’s transmission group to discuss

interconnection of the proposed facility into FPL’s system. Based upon these discussions it

appears likely that the proposed production facility could be tied in at 13.8 KV at either of two

power drops that exist on separates sides of the proposed plant site as shown above. The / ,‘
? i
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transmission group has confirmed that interconnection to distribution voltage should not be
difficult to accomplish and fairly straightforward in consideration of other existing QF
interconnections at landfill sites. Ameresco is prepared to immediately apply for interconnection
pending the outcome of this Offer.

Contact Person

Kevin A. Sullivan

Director, Asset Development
Ameresco Energy Services
111 Speen Street, Suite 410
Framingham, MA 01701
Tel.: (508) 661-2223

Fax: (506) 661-2201
Email: kas@ameresco.com

II. Project Participants

Ameresco has assembled a team of highly qualified and experienced project participants to
develop the Medley Landfill LFGTE project in response to this solicitation. Members of this
team are as follows:

e Ameresco. Inc.

e Waste Management, Inc.

e SCS Engineers, Inc.

e A.E. Schmidt Engineers, Inc.

Please see team members’ supplemental data enclosed in Exhibit II.

Project Development

Waste Management, Inc. has agreed to assist Ameresco with the overall development of the
proposed production facility. WMI serves as the managing partner for Bio-Energy Partners who
have developed an array of power generation and direct sale projects throughout the world.
WMTI’s interest in the Medley LFGTE project is to sell landfill gas to Ameresco, and to provide a
suitable site location under a long-term land lease. WMI has been very helpful in facilitating the
activities necessary for the project(s) to be developed.

In addition, Ameresco will be playing a major role in overseeing the permitting, engineering,
construction, commissioning and long-term operation and maintenance of the proposed
generating facility. Furthermore, Ameresco will maintain the lead role in obtaining an
interconnection agreement with FPL.

In December 2001, Ameresco reached an agreement with Montana Power Company, which has
agreed to purchase 150 MW of wind farm from a project that Ameresco, doing business as
Montana Wind Harness, is currently developing. It will be the State’s largest wind farm with
115 wind turbines with construction expected to begin in September 2003.

Ameresco has been steadily developing LFGTE projects at numerous landfill locations
throughout the United States. Specifically, as noted below, Ameresco is currently developing

£
s

e
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three (3) projects in New York, three (3) in Illinois, and one (1) in Massachusetts. Ameresco has
an aggressive goal of developing and acquiring additional LFGTE projects as part of its overall
strategy to grow its core energy services business including demand side management.

Siting and Licensing the Facility

Ameresco has determined that the proposed production facility is exempt from formal siting
under the Florida Electric Power Plant Siting Act since the plant will have a capacity of less than
75 MW.

Ameresco will also directly retain the responsibility for siting and licensing of the production
facility. It should be noted that facility siting has been procured since WMIF has agreed in
principle to lease land to Ameresco to develop the production facility and related infrastructure.
For licensing, Ameresco anticipates utilizing LeBoefuf, Lamb, Greene & MacRae for legal
representation, including the filing of necessary paperwork to FERC and other interest or
regulatory groups.

Designing the Facility

Ameresco proposes to utilize SCS Engineers to perform the design activities relative to landfill
gas collection system piping and related mechanical and electrical components. Since 1970,
SCS Engineers has been a national leader in the planning, permitting, investigation, design,
construction, and operation of LFG control and energy recovery systems. Their LFG designs are
working at hundreds of locations around the world.

SCS specializes in engineering design services and investigations; and design/build projects.
Working through its subsidiary SCS Field Services, SCS provides design/build services for
construction of landfill gas systems. A design/build project typically combines the design and
construction steps into a single contract, resulting in an expedited construction schedule and
reduced overall costs.

A professional engineering firm that will be selected as part of a formal selection process will
complete the design of the actual production facility. Ameresco will maintain the responsibility
for directly overseeing the design activities.

Constructing the Facility

Ameresco will more than likely hire AES Construction Group to serve as a general contractor for
the construction of the proposed facility and possibly serve as a design build contractor. AES
will rely on local, specialty subcontractors to perform the services necessary to complete the
proposed production facility.

Securing the Fuel Supply

Ameresco is currently in discussions with WMIF regarding the aspects of executing a gas

purchase agreement for the purchase of fuel for the proposed production facility. Ameresco has
recently finalized the aspects of a similar agreement with WMI which took several months to

develop and will be used as a template for the proposed Medley project. The gas purchase

agreement will include a minimum term of 15 years, and will afford Ameresco the means in

which to supply the proposed energy and capacity to FPL. 7oA /}
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Operating the Facility

Ameresco will retain the responsibility for performing long-term operation and maintenance of
the production facility. This will include the use of local, specialty subcontractors to perform,
for example, engine overalls, high voltage maintenance, compressor repairs, etc. Ameresco
proposes to directly hire plant employees domiciled in the local area, including mechanics and
laborers.

Electrical generation facilities under construction or operational

Ameresco owns and operates a 6 MW landfill gas-to-energy facility at the Al Turi Landfill in
Goshen, New York. The plant has been on-line since July 1987 and the output is sold to Orange
Rockland Utility.

Ameresco is currently initiating the construction of a 5.6 MW landfill gas-to-energy facility at
Waste Management’s Chicopee Landfill located just outside of Springfield, MA. The plant is
expected to be online by July 31, 2002 and will initially utilize three (3) Jenbacher reciprocating
engines. This LFGTE plant in Chicopee is similar to that proposed here for Medley, except that
Medley already produces enough LFG to support four (4) engines. The Chicopee plant’s output
will be sold locally in the Springfield, MA area.

Ameresco has recently reached an agreement with Waste Management of South Carolina, Inc.
that grants Ameresco the gas rights to install a 9.1 mile dedicated landfill gas pipeline that will
be used to deliver gas to a major automobile manufacturer. The landfill gas will be compressed
into a closed loop cogeneration system consisting of four (4) North American Turbine Company
gas turbines that will be used to supply electricity and hot water to satisfy plant load.

Financing Structure

Al Turi LFGTE project is operational, completed with 100% equity financing. Chicopee and the
South Carolina projects are similar to this proposal, but with 30% equity; 70% debt. Financing
terms for the Chicopee and the South Carolina projects are 10 years, similar to this proposal.
Remaining financing details for the Chicopee and the South Carolina projects are yet to be
determined.

III. Fuel Supply

Ameresco proposes to only utilize landfill gas for the proposed project during the five (5) year
term. The approximate BTU content of the landfill gas at the Medley Landfill as reported by
SCS Engineers is 506 BTU/ft>. The approximate concentration of hydrogen sulfide (H,S) is
1,200 parts per million (ppm).

As previously mentioned, Medley Landfill is currently producing in excess of 2,500 ft*/min with
a heat content of 506 BTU/ft. WMIF is in the processing of making improvements to the
existing gas collection system that should increase gas flow to over 3,000 ft*/min (~789,000
mmBTU/yr). Ameresco proposes to initially install four (4) Jenbacher reciprocating engines that
would consume approximately 2,500 ft*/min of landfill gas, running at full load with a projected
capacity factor of 93%, requiring approximately 684,852 mmBTU/yr, or 86% of WMIF’s current
available gas flow. It is expected that additional generating units will be brought on line as more
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landfill gas becomes available. Ameresco will rely entirely on WMIF for supplying sufficient
annual fuel requirements for the proposed project.

WMI has developed a production curve as a means to estimate the amount of LFG that will be
produced over the life of the proposed project. A copy of WMI’s gas production curve is
presented in Exhibit III. As can be seen from the gas curve, WMI predicts that the landfill gas
production will peak at roughly 4,300 ft*/min in 2012, shortly after the closure of the landfill.

Ameresco proposes to purchase LFG from Medley Landfill that it will use for fuel to produce
electricity. The landfill gas will be extracted from the landfill using a blower or compressor
configuration that will draw a vacuum on the existing gas extraction wells installed throughout
the landfill. The LFG will be piped directly into the proposed power plant (see previous site
plan) through a dedicated transmission line. Since landfill gas is being produced constantly,
Ameresco is almost guaranteed a firm supply of fuel.

Following extraction from the landfill, the gas will be dewatered, filtered, dried prior to
combustion in the engines. Ameresco is paying close attention to the (higher than normal) levels
of hydrogen sulfide in the LFG from Medley that it believes, at current levels, can be managed
through gas refrigeration and more frequent engine oil changes.

As previously noted, Ameresco is in the process of negotiating a long-term gas purchase
agreement for use of landfill gas from Medley Landfill. Ameresco describes its current
arrangement for securing the annual fuel requirements for the proposed project as “SPP” — Small
Power Production facility burning landfill gas as a renewable resource.

1V. Plant Dispatchability/Controllability

Ramp Rate (MW/min):
5 MW /30 min

Peak Capability (% above Committed Capacity):

Plant peak capability with the four (4) proposed Jenbacher engine generator sets is 7.416 MW.
This is 48.3% above the committed capacity of 5 MW.

Minimum Power Level (% of Committed Capacity):

1 engine @ 60% = 979kW, minimum turndown capability.
Facility Turnaround Time, Hot to Hot (hours):

0.25

Start-up Time from Cold Shutdown (hours):

0.5 )

Unit Cycling (# cycles/yr):

Preferred unit cycling = 50 cycles per year.

Maximum unit cycling = 100 cycles per year.
MW and MVAR Control (AGC, Manual, Other):

Automatic (excitation control range: 0.85 to 1.0 PF)

Ameresco, In¢, -7-



Florida Power & Light Company January 28, 2002
Standard Offer Contract - Renewable Energy

V. Siting and Licensing

Milestone Schedule:

Permitting milestones for all permits, licenses and variances that Ameresco currently believes are
required in order to site the facility, from Notice To Proceed, are listed below. As previously
noted, formal siting approval is not required for the proposed facility.

Baseline Noise measurement (within 4 weeks)

Baseline landfill gas analysis (within 4 weeks)

Preliminary Meeting with Florida DEP to confirm permitting requirements (within 8
weeks)

Preliminary Meeting with local building code officer to confirm zoning requirements
Complete and Submit Air/Noise Permit Application with Florida DEP (within 10 weeks)
DEP administrative review of air permit (4 weeks)

DEP technical review of air permit (12 weeks)

Issuance of Conditional Air Permit (within 16 weeks)

Solid waste permit for landfill gas pipeline to plant site (within 20 weeks)

Permitting Plan:

A preliminary meeting will be established to Florida DEP to discuss the potential project and
identify all the permitting requirements. Upon confirming requirements, the application for
air/noise permitting will be submitted for review and approval. In addition, a preliminary
meeting will be established with the local code enforcement officer to confirm the zoning and
code issues required for siting and constructing a plant at the proposed site. The proposed plant
will not require significant water and waste water facilities since all cooling components are
"closed loop" systems.

Emission/effluent discharge limits:

Reciprocating engines proposed for the plant will include fuel/air ratio controls to optimize the
operation of the engines for minimal air emissions of NOx, CO, and VOCs. Current technology
limits NOx to 0.6-0.8 g/bhp-hr, and CO to 3.0-3.5 g/bhp-hr. The landfill gas is initially fully
saturated at approximately 100 degrees Fahrenheit, and will be dehydrated to a dewpoint of
approximately 40 degrees Fahrenheit. All condensate moisture removed from the gas stream
will be returned to the landfill's leachate system for proper handling.

V1. Facility Development and Performance

EPC/Operation Milestone Schedule:
Please see Exhibit VL.

Power Block arrangement:
Please see Exhibit VI. (PLANT GEN_ARRANGEMENT)

/7
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Major Equipment Vendor:

The major equipment vendor will be Jenbacher Energie Systems. The engine generator sets will
be Model JGS 616 GS-L.L. Electrical switchgear and transformers to be determined — please see
electrical one-line diagram.

Proposed Environmental Control:

The proposed environmental control technology consists of automatic fuel/air ratio control on
Jenbacher reciprocating engine package. Please see the preceding discussion presented with
respect to emission/effluent discharge limits.

Flow and One-Line Diagrams:

Please see Exhibit VI for the main electrical one-line diagram. There is no steam system, and the
fuel system is composed of LFG piping from the boundary of the plant to the Jenbacher engine
generator set gas trains. Please refer to the PLANT_GEN_ARRANGEMENT for the illustration
of the engine cooling radiators to the gensets; this plant will employ closed loop cooling.

Expected Heat Rate:

The expected heat rate (HHV) at 75 degrees Fahrenheit for the following loads are:
100% 9300 BtwkW-e
75% 9500 Btu/kW-¢
50% 9800 Btu/kW-¢

VII. Financial

Ameresco has developed a detailed pro-forma cash flow analysis for the proposed project that is
presented in Exhibit VIL. Please note that the O&M portion of the energy payments is included
in the energy revenue displayed.

Please see Exhibit VII for Financial Statements from 2000 prepared by Arthur Anderson LLP.
Also included is an unaudited balance sheet for 2001 prepared by the Corporate Controller and
Treasurer. The firm’s 2001 statements are currently being audited and will be available at the
beginning of March 2002. Ameresco will provide said statements upon request of FPL at that
time.

Ameresco, Inc. -9- }( . ﬁ 1
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Exhibit 1
Facility Description

¢ Site Plot Plans

o Site Photographs
o Legal Description of Site

Ametesco, Inc.
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Pro-Forma Cash Flow Analysis
Jenbacher 4 model B1€

Debt Iniormauon

Tota! Capial invesiment S so0874a3% Heal Rate LHV (Blu/kwh) withoul Clairs 5,395 Equipment Insurance 1 50%] of Equipment Cost
Percent ol Debt | 50%| 4% Business Interrupbon insurance | 3 30%| of 6 months property tax insurance, debt service
Pancipal to be Financed [H 4543716 - 98%| Lisbillty Insurance 1 00%lof Revenue

1)

Equity £ 4543 718 450)
Term {years) 10]
Interesi Rale B 0%|
Monthly Payment $ {55,126 LFG Escalation 0%|
Annyal Payment S 61534 O&M Escalaton

CPUTipping Fee and Sieam Escalation)

O&M information

Annual O8M (S/mwh) $ 1700
Initia! O&M Cost s 1.105,070
Inieal LFG Cost ($/mmbtu} H 025
It LFG Cost S 167 949

Brodiction”and.Fuel S

Piant Maximum Capacity Reting -MCR (MW)

Piant outpul imited by Nox cap (MW} 7572 572 572! 7. 572 572 71572 572, 572 7572 512
Piant output mited by LFG availabikty (MW} 7872 572 572 572 572 572 7572 572 572 572 572
Meximum Capacity Allawed under Standard Offer (MW) 5000 000] 000 000 060 000 000] 000)] 000)
Minimum Gross Capacity Offered to FPAL (MW) £000] 5000 TT5006 9@ 060 K f_nﬂ 5 000) 5000 5000, 200
Gross Energy Production {mwh) 65,004 65,004 65,004 65,004 65,004 65,004 65,004 65,004 65,004 65,004 |
Net Energy Produciion {mwh) 62,185 62,165 62,165 62,165 62,165 62,165 62,185 62,165 52,165 62,165
5 MW Gross Energy Produced (100% Availsbikty} 43,800 43,800 43,800 3,800 43,800 800, 43,800 43,800 43,800 43,800
Enery Pnce ($/mwh) (Includes O&N 4198 4265 4447 4498 4555 4572 4852 4913 4976 5038
Capacny rate/kw per manth 330 340 363 an are 356 413 423 432 441 451
Steam Rate ($/1b) - - - - - - - - - - : - - . -
Tipping Fees (3Aon) . - - - - N N - - - - - . N
Fuel Requirement a1 Predicted Run Rate LHV {mmbty) 810723 10,743, 610,723 §i0723 810,723 €10,723 610723 610,723 610,723 610723 gi07z3 610,723 810,723 610,724 |
Plant LFG Requirement {sclm) 231 Z371 71 M 371 2371 an 2371 4] 2371 2371 2371 2371 371
Predicied Recovered LFG {scim) 3,000 | 3,167 3% 301 : 83E [~ 4002 ] - 681 T 433 4500 4,400, 4,300 4200 4,100 000 |
Excess ideficent] Fuel Avarlability (mmbtu) 145,718 184,427 223136 | 261845 339,263 377572 0 455,389 453,403 470,224 447,045 473,866 400,687 377,508 }
Polential {deficient) power rom Excess (deficient) fuel {mw) 181 229 277 328 421 466 565 612 583 554 526 497 468 |
LFG s0ld HHV {mmbly; 671,785 671,185 871795 671 795 671795 671795 71,795 871,785 | 671,795 671,795 671795 671785 71705 §71,705 671,795 |

A s S F Ay Ve R T S kit S ety SO AT TS S B

2 “L‘:'.“l'ﬁblzﬂ"?giﬁa NEID IR BRI S0 ROV S Y T T ISR AR DR PR 2 R AP

Revenue THTTY
Energy Sales (Minimum 5 MW at 100% Avarlabilty) TBIEETS {867,858 2020587 {5 2046217 2072178 7,098,467 7175080 2,153,051
Energy Sales {Above Minmum 5 MW a1 100% Avalabilitv] 771,042 184 ] 847,237 657,981 668,866 879,888 891,052 902,357
Sublotal Energy Sales 2,867,814 2,941,043 28783856 3016,143 3,064,408
Capacity Sales {based on 5 MW at 100% Availability; 233,305 242,686 248 049 253,531 259,134
Steam Sales - . . - - - - - -
Tipping Fees . . - et - - - -
Total Revenue 5 - 2,808,074 2894332 3,100,118 EREINEY 383,729 3268674 3313582
Expenses e, ] - ——. —{
LFG Cost T S (STmE)l§ (167.949) %_u&uﬂﬁ.} 3 {167 54513 (67583 (167.948)[ § (167,848)[ S {i67.535) 3 (167 849)[ § (167,549)
fintecconnection Chames .. .. N ... N
ogm T 1% $A72360) § (12075400 (1243766)| 5 (1.281019)[ 8 1'.3_19.5ni] R3] ._ﬂ.es_um] 5 (agsTenls | (LS79ETs)[S T T(ISTESESI S 11652 8a2) 8 (6T
Nan Capilat Expenses (e g Stant Up, Spare Parts, etc | 3 (30,000 - . - l
Admimistravon . [Z6.425) (32254 337222 @428
Property Tax 3 (54,636} (67.196)
EqupmentInsurance e e pae s (B 338)[ S, (50,0881 8 (61.851)[ S (83 7471| 5 (76,118,
Business Internipbon Insurance 2 675! e {13,144} (2,365]
Liability Insurance __(2808i}[s s (49 (38 128 (38,757} (42 360 §
Tolal Expenses (1A 3 s (462, _ | S (1,648 425) (1,738,821) 12,786,248} (1,635,020, (1,674,363
Gross Margin BN TG ) T . 1.470,351 1361188 1,348,710 1,352,043 1,343,520 1334017
Piant Depreciauon (SL; 05,8 . b {8 29)(8___ 26)[ § ___ (605,829) § {605,828 (605,828)) {605.828; {605,829
Project Financing (Interest Only) IS . {(266.425)[§ (234,816) §__ (200,679) - s T
Income Before Taxes 504,181 533,116 583,842 _— 746214 737,861 728,188
income Taxes . - - - - - - (540,817} {5374 {533,807}
Net Incorme 408048 |§ 443604 470,401 | 533,116 563844 |5 596,535 97 200,283 164,581 181,317 |
Plant Depreciation (SL)-Add Back 80582918 60582618 605828 $ 6058285 829 | 8 605,829 605 629 $05,828 605,829 605,825 |
Less Project Financing Pnncipal 313,651} 338,743)| §___(365,842)| 426,718)| § ____(460,856) (497,724)| S (537 542) : = k! z =
Less Plant Investment
Proceeds irom Financing-Add Back
Net Cash Flow S 710691)$ 710388 |§ 71490 |§ 712227 |5 708817 |§ 704640 | €89 664 |5 336118 (S 161510 [ § 811226 | § 806112 [§ 500410 S 73405 |5 787.148
= = 4 T o SRITYS. SRR, Ta e K L L IR IS e A S e T MR, T T e L
2 = 3 g T P [ e e R e A R P i L el z ]
income before taxes s 443804 596,535 ] 708335 | 8 $ S 728,188 | 8. 3 705,082 | § 165,750 |
Plant Depreciation (SL}- add back $ 605,829 | H 605,628 | § $ s 605,829 [ 605,828 | § 605,829 | § 8,087,436 |
ACRS Depreciaon Table for 5yr ..
Plsnt Depreciabon {ACRS) - . - A - 15,114,596)
Taxable Income, before canmyfomwarc 202,364, 1,314,164 1,334,017 1323494 1,311,811
Canmyforward 801 6t 5 076}] N 554,628 - - - -
Taxable income T R 3 (3.2 i &2 (1,352,265 Cia4164 1334017 1323484 1311911 __
Income Taxes m—— 40 0% - - 525,666 533,807 528,398 524,764 | § 3,655,395
Dot Sarvice - = 7o - T S fefren SR B T |
Pnncipal, beginning of penot S -18 543718 1745076 LREY 0ls 915 4 _|
Less pancepal payment S {4.543718)[ § 373681 497,724 537 542 N -1 {3 |8 -3 [¢)]
Pancipal, end of penod § 4543718 |5 4230,067 | 1,745,076 1,207,534 as s ols. als 0 I
Total Debt Service TN T - : - : - : - : : : ji:g :‘Q.
Less pnncipal payment S (13651} 8 {365,843 B - P A - S43,7
Interest portion of debt service 5 . 347884 | 9#; 5,6 =13 -1s 13 13 =|3 2,071,8:
Debt Coverage 206 07
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DESCRIPTION:

A PERCEL OF LAND LYING IN SECTION 4. TOWNSHIP 53 SDUTH. RANGE 40 EAST. DADE CGUNTY. FLORIDA.
BEING MDRE PARTICULARLY DESCRIBED AS FOLLGWS:

TRACT ®As LESS THME WEST 35 FEET TO COUMTY. TRACT 14D. LESS THE RORTH 16.01 FEET THEREDF. TRACT
J4E. TRACT 15A. TRACT 15B. TRACT 15C. TRACT 16A. TRACY 168. TRACT 16C. TRACT 17A. TRACT 1718,
TRACT 17C. TRACT 170, LESS THE SOUTH 40.00 FEET THEREOF. TRACT 18A. LESS THE SOUTH 40.00 FEET
THEREDF . TRACT 18B. LESS THE SOUTH 40.00 FEET THERECF. TRACT 18C. LESS THE SOUTH 40.00 FEET AND
THE WEST 35.00 FEET THEREDF. ALL IN SUNRY GLADE FARMS., AS RECORDED IN PLAT BOOK 8. PAGE 73 OF THE
PUBL IC RECORDS OF DACE COUNTY. FLORIDA:

TOGETHER WITH:

TRACT 4 LESS THE SCUTH 15 FEET THEREODF. AND THE SOUTH ONE-HALF ($.1/2) OF TRACT 5 {FURTHER
DESCRIBED AS TRACT %. LESS THE NORTH 310.00 FEET THEREODF ). RESUBDIVISICN OF SUNNY SLOPE CARDENS
ACCORDING TO THE PLAT THEREOGF. AS RECORDED IN PLAT BOOK 33. PAGE 13 OF THE PUBLIC RECORDS OF DADE
COUNTY. FLORIDAZ

TOCETHER wlTH:

ALL THAT PART OF DAISY STREET. ALSO KNOWN AS N,W, S1ST STREET LYING BETWEEN TRACTS 4 AND 5 OF
SAID PLAT, A RESUBDIVISIGN OF SUNNY SLOPE GARDENS. ACCORDING TO THE PLAT THEREOF. AS RECORDED IN
PLAT BOOK 33, PAGE 13 OF THE PUBLIC RECORDS OF DADE COUNTY. FLORIDA. VACATED BY TOWN OF MEDLEY
RESCGLUTION C-511:

TOGETHER WITH:

ALL THAT CERTAIN UNNAMED RIGHT OF WAY (NDW KNOWN AS S2ND AVENUE) ALONG YHE WEST LINE OF THE PLAT.
SUNNY SLOPE GARCENS. ACCORDING TQ THE PLAT THEREGQF. AS RECORCED IN PLAT BOOK 23. PAGE 25 GF THE
PUBL IC RECORDS OF DADE COUNTY. FLORIDA. AND THE PLAT RESUBDIVISION OF A PART QOF SUNNY SLOPE
GARDENS. ACCORDING TO THE PLAT THEREDF. AS RECORDED IN PLAT BOOX 33. PAGE 313 OF THE PUBLIC
RECORDS OF DADE COUNTY. FLORIDA. LYING NORTH GF A LINE PARALLEL WITH AND 4Q.00 FEET NORTH OF AS
MEASURED AT RIGHT ANGLES TO THE SOUTH LINE OF SAID SECTION 4. VACATED BY THE TOWN OF MEQLEY
RESQLUTION C-576

TOGETHER WITH:

TRACT 2. LESS THE EAST &60.00 FEET THERECF OF RESUBDIVISION OF A PART OF SUNNY SLOPE GARDENS.
ACCORDING TD THE PLAT THERECF. RECORDED IN PLAT 00X 33 AT PAGE 12 OF THE PUBL IC RECORDS OF DADE
COUNTY. FLORIDA: AND

TRACT 3. LESS THE EAST 385 FEET THEREODF OF RESUBOIVISION OF A PART OF SUNNY SLOPE GARDENS.
ACCORDING T0 THE PLAT THEREGF. RECORDED [N PLAT BOOK 33 AT PAGE 13 OF THE PUBL IC RECCRDS OF DADE
COUNTY. FLOR[DA.. .

TOGETHER wITH:

A PARCEL OF LAND LYING IN SECTIONS 4 AND 9. TOWNSHIP 53 SCUTH. RANGE 40 £AST. DRADE COUNTY.
FLORJDA. BEING A PART GF “SUNNY GLADE FARMS”., ACCORDING TOD THE PLAT THEREOF. RECCORDED (N PLAT
BODK 8. PAGE 73 AND OF "RESUBDIVISION OF A PART OF SUNNY SLOPE GARDENS". ACCORDING TO THE FLAT
THEREQF » RECORDED IN PLAT BOOR 33. PAGE 13 AND OF “FLORIDA FRUIT LANDS COMPANY'S SUBDIVISION NO.
1" OF SECTION 9, TOWNSHIP 53 SOUTH. RANGE 40 EAST. ACCORDING TO THE PLAT THEREGF. RECORDED IN
PLAT BOOR 2« PAGE 17. ALL OF THE FPUBLIC RECORDS OF DADE COUNTY. FLORIDA. MGRE PARTICULARLY
DESCRIBED AS FOLLGWS: '

89° 33" S8 «&FT) 1201.49° CFT r
189°35° 39" L7 1201.58° &}
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CIRBENCING AT THE SCUTHWEST CORNER OF SAID SECTION 43 THENCE ALOHG THE WEST LINE OF SAID SECTION
4, NGRTH 01°31°02" WEST+ 40.01 FEETs THENCE ALONG A LINE 40.00 FEET NORTH OF AND PARALLEL W[TH.
AS MEASURED AT RIGHT ANGLES TO. THE SOUTH LINE OF SAID SECTION 4 {BEING ALSO THE NORTH LINE OF
SAID SECTION 9). HORTH BS°32'36" EAST» 35.01 FEET TD THE POINT OF BEGINNING: THENCE CONTINUE
ALONG SAID PARALLEL LINE. NORTH B9°32°36" EAST. 3686.59 FEET TO A POINTY ON THE EASTERLY RIGHT-OF -
WAY LINE OF N.¥W. B9TH AVENUE. SHOWN AS ALEXANGER STREET ON THE SAID PLAT OF “RESUBDIVISION OF A
PART OF SUNNY SLOPE GARDENS"S THENCE ALONG SAID RIGHT-CF -wAY LINE AND THE SGUTHERLY EXTENSION
THEREGF « SOUTH 05°44°'38" WEST. 66.03 FEET TO A POINT OF CURVATURE OF A CURVE CONCAVE TO THE
NORTHWEST. HAVING A RADIUS OF 230.00 FEET: THENCE SOUTHWESTERLY ALONG THE ARC OF SAID CURVE.
THROUGH A CENTRAL ANGLE OF 83°47°58". AND AN ARC DISTANCE OF 336.39 FEET: THENCE ALONG A LINE
230.80 FEET SOUTH OF AND PARALLEL WITH. AS MEASURED AT RIGHT ANGLES TO. THE NGRTH LIRE OF Sald
SECTION 9. SOUTH 89°32° 36" WEST. 3444.89 FEET: THENCE ALONGC A LINE 35.00 FEET £AST OF AND
PARALLEL WITH. AS MEASURED AT RIGHT ANGLES TO. THE WEST LINE OF SAID SECTION 9. NDRTH Q1°44°24”
¥EST. 231.57 FEET: THENCE ALUNG A LINE 35,00 FEET EAST .OF AND PARALLEL WlTH. AS MEASURED AT RIGHT
ANGLES 70. THE WEST LINE OF SECTION 4. NORTH 01°31702" 'WEST. 39.29 FEET TO THE FDINY OF
BEGINNING.

TOGETHER W]TH:

A PORTION OF SECTION G« TOWNSHIP 53 SDUTH. RANGE 40 EAST. DADE COUNTY. FLORIDA. MORE PARTICULARLY
DESCRIBED AS FOLLOWS: ; :

COMMENCING AT THE NORTHEAST CORNER OF SAID SECTION 93 THENCE ALONG THE EAST LINE GF SAID SECTION.
SOUTH D1°44°30" EASTs 35.01 FEET: THENCE SOUTH §9*33°20" WEST. 50.0G1 FEET TO THE POINT OF
BECINNING2 THENCE ALONG A LINE 50.00 FEET WEST OF AND PARALLEL WITH. AS MCASURED AT RIGHT ANGLES
TO. SAID EAST LINE OF SECTION 9« SCUTH 01°44°30" EAST. {181.30 FEET: THENCE SGUTH 89°32°38™ WEST.
1679.09 FEET TO A POINT ON THE ARC OF A NON-TANGENT CURVE CONCAVE TD THE NORTHWEST. HAVING A
RADIUS OF 230.00 FEET {A RADIAL LINE TO SAID POINT BEARS SDUTH 20°40°37° EASTI: THENCE
NORTHEASTERLY ALONG THE ARC OF SAID CURVE. THRGOUGH A CENTRAL ANGCLE GF €1°12°59". AN ARC DISTANCE
OF 245,74 FEET: THENCE ALONG A LINE 35.00 FEET SCUTH DF AND PARALLEL WITH, AS MEASURED AT RIGHT
ANGLES TO. THE NORTH LINE OF SAID SECTION 9. NORTH 85%33°'20" £AST. 1527.09 FEET T0 THE POINT OF
BEGINNING. ’

TOGETHER WITH:

A 30 FOOT WIDE STRIP OF LAND LYING IN TRACTS 16,17 AND 32,SECTION 9, TOWNSHIP 53 SOUTH, RANGE
40 EAST, AS SHOWN ON FLORIDA FRUT LAND COMPANY'S SUEDIVISION NO, 1, ACCORDING TO THE FLAT
THEREOF AS RECORDED N PLAT BOOK 2, PAGE 17 OF THE PUBLIC RECORDS OF DADE COUNTY, FLORIDA AND
EEING MCRE FARTICULARLY DESCRIBED AS FOLLOWS: .

i
1

COMMENCING AT THE NORTHWEST CCRNER OF SAID SECTION 9i THENCE SOUTH 01°44°24™ EAST, ALONG THE WEST
UNE OF SAID SECTION O, A DISTANCE OF 230.86 FEET TO THE POINT OF BEGINNING: THENCE NCRTH

89 3236 EAST, ALONG A LINE PARALLEL TO AND 230.80 FEET SCUTH OF AS MEASURED AT RiGHT ANGLES TO
THE NORTH LWE OF SAID SECTION 9, A DISTANCE OF 39E5.57 TQO A PONT FROM WHCH THE RADNS POINT OF
THE NEXT DESCRIBED CURVE BEARS NORTH 28° 48'52" WEST, A PORTION OF .THE LAST DESCRIBED COURSE BEING :
ALONG THE SOUTH BOUNDARY OF THAT CERTAIN 0.5696 ACRE PARCEL OESCRIBED IN A SKETCH AND
DESCRIPTION PREPARED BY JACK MUELLER & ASSOCIATES, INC, JOB NO, 8S-6554, OCTOBER 13, 1695: THENCE e
SOUTHWESTERLY ALONG THE ARC OF SAD CURVE, HAVING A RADIUS OF 250.00 FEET AND A CENTRAL ANGLE COF 3]
28°2127" , AN ARC DISTANCE OF 123.73 FEET TO THE POINT OF TANGENCY: THENCE SOUTH 89°32°36™ WEST,
ALONG A LINE PARALLEL TO AND 260.80 FEET SOUTH OF AS MEASURED AT RIGHT ANGLES TO SAD NORTH LINE,
A DISTANCE OF 3466.15 FEET TO SAID WEST LING: THENCE NORTH 01°44'24" WEST, ALONG SAD wEST UNE,

A DISTANCE OF 30.00FEET TO THE PONT OF BEGINNING,

TRACT 6C
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TOGETHER WiTh:

A FORTION OF TRACTS 1 AND 16, FLORIDA FRUIT LANDS COMPANY'S SUBDIVISION NO.10F SECTION 9,
TOWNSHP 53 SGUTH, RANGE 40 EAST, ACCORDING TO THE PLAT THEREOF RECORDED IN PLAT BOOK 2, AT PAGE
17 OF THE PUBLIC RECCRDS ¥ MiAMI-CADE COUNTY. FLORIDA, EEING PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCE AT THE NORTHEAST CORMER OF SAID SECTION §: THERCE SO1° 44'30"€ ALGNG THE EAST LINE OF

SAD SECTION § FOR 35.01FEET TO A FOINT THAT 1S 35.00 FEET SCUTH OF, AS MEASURED AT RIGHT ANGLES

1O, THE NORTH UNE OF SAD SECTION ©: THENCE S83°32'36"W ALONG A LINE THAT IS 35.00 FEET SOUTH

OF , AND PARALLEL WITH, THE SAID NORTH LINE QF SECTION 8 FOR SO.0MFEET TO A POINT THAT IS 50.00

FEET WEST OF, AS MEASURED AT RIGHT ANGLES TO, THE SAD EAST LINE OF SECTION 9: THENCE SO01*44°30"E
ALCNG A LINE THAT IS 50.00 FEET WEST OF, AND PARALLEL WITH, THE SAID EAST LINE OF SECTION 9 FCR

181,30 FEET TO THE POWT OF BECIWNNNG OF THE PARCEL HEREN DESCRIBED: THENCE FROM THE ABOVE

ESTASLISHED POINT OF BEGMNNING CONTRRUE SO 44°30"E ALONG THE SAD LINE THAT IS 50.00 FEET WEST

OF, AND PARALLEL WITH, THE EAST LINE OF SECTION § FOR 14.55 FEET TO A POINT THAT IS 230.80 FEET

SGUTH OF, AS MEASURED AT RiGHT ANGLES TO, THE SAD NORTH LINE CF SECTION O THENCE S35°32°36"W

ALONG A LINE 230.80 FEET SCUTH OF, AND PARALLEL WITH, THE SAD NORTH LINE OF SECTION § FOR

1759,62 FEET TO A PONT OF CURVATURE OF A CIRCULAR CURVE CONCAVE TO THE NORTHWEST, SAD POINT

B ARING SO00°27'24C FROWM THE CENTER OF SAD CURVE: THEHCE NCRTHEASTERLY ALCNG SAID CURVE TO THE

LEFT, HAVING FOR ITS FLEMENTS A RADUS OF 230.00 FEET AND A CENTRAL ANGLE OF 20°29'W™ FOR AN ARC

DISTANCE OF 82.24 FEET TO A POINT: THENCE N8S*J32°36"E FOR 1679.05 FEET TO THE PONT OF BEGINNNG.

TOGETHER WITH:

PARCELS 14A 148, MC AND THE NORTH 16.01FEET OF PARCEL 14D OF SUNNY GLADE FARM, ACCORCING TO THE
PLAT THEREQF RECORDED N PLAT BOOK 8, AT PAGE 73.OF THE PUBLIC RECORDS OF MRAMI-DADE COUNTY,
FLORIDA, BEING PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCE AT THE SCUTHEAST CORNER OF LOT 10F GLOCK 10F THE PLAT COF LEHIGH LAKES NOUSTRIAL CENTER,
ACCORDING 10 THE PLAT THEREQF RECORDED IN FLAT BOCK 137, AT PAGE 53, OF THE PUBLIC RECCRDS OF
MAR-DADE COUNTY, FLORIDA: THENCE N89*12°19"W ALONG THE SOUTH LINE OF SAD LOT 1, BLOCK 1, FOR $1.37
FEET TO THE NCRTHEAST CORNER OF SAD PARCE) 144, SAID POINT BEING THE POINT OF BEGINNNG OF THE PARCEL
HEREIN DESCRIBED: THENCE FRCM THE ABOVE ESTAELISHED POINT OF BEGINNNNG, RUN S01* 3704 ALONG THE

EAST LINES OF SMD PARCELS 14A, 14B, 14C AND 14D FOR 817.87 FEET TO A PONT THAT IS 16.01 FEET SOUTH OF,
AS MEASURED AY RIGHT ANGLES TO, THE NORTH LINE OF SAiD PARCEL 140: THENCE S88*29'58"W ALONG A LINE
THAT 1S 15.01 FEET SQUTH QF, AND PARALLEL WITH, THE SAID NORTH LINE OF PARCEL 4D FOR 1,351.67 FEET 10

A PONT ON THE WEST UNE OF SAID PARCEL 14D, SAD POINT ALSO LYING ON THE WEST LINE OF SECTIGN 4,
TOWNSHP 53 SOUTH, RANGE 40 EAST, MBAMI-DADE COUNTY, FLGRIOA: THENCE NOTI® 30°38"W ALONG THE WEST LINES
OF SAD PARCELS 14D, 14C, 14B,AND ALONG THE SAD WEST LINE OF SECTION 4 FOR £72.04 FEET TO THE NORTHWEST
CORNER QF SAD PARCEL 14A: THENCE S89°12'18"E ALONG THE SAD NORTH LINE OF PARCEL WA FGR 1,352.65 FEET
TO THE FOINT OF BEGINMNG.

SAJD LANDS LYING IN THE TOwN GF MEDLEY. DADE COUNTY. FLCRIDA. CONTAINING 233.263 ACRES. WORE
OR LESS. .

CERTIF ICATE:

WE HEREBY CERTIFY THAT TRHIS SKETCH OF SURVEY AND OTHER PERTINENT DATA SHOWMN HERECON. OF THE ABOVE
DESCRIBED PROPERTY WAS MADE ON THE CGROUND. CONFORMS TO THE MINIAIM TECHN|CAL STANDARDS FOR LAND
GERYEYING IN THE STATE OF FLORIDA. AS DUTLINED IN CHAPTER 61G17-6. (FLORIDA ADMINISTRATIVE CODE) AS
ACCPTED BY THE DEPARTMENT OF BUSINESS AND PROFESSIONAL REGIR.ATICM. B0ARD OF PROFESSIONAL SURVEYCRS
AND MAPFERS. PURSUANT TO CHAPTER 472.027. FLORIDA STATUTES AND THAT SA[D SURVEY IS TRUE AND CORRECT
TO THE BEST OF QUR KNOWLEDGE AND BELIEF AS SURVEYED UNDER OUR DIRECTION.

DATE GF LAST FIELD WORK: 8-7-2000. 7-10-2001 (ADDED NW PORTICN!
Il
CRAVEN THOMPSOM & ASSOCIATES. INC. {
CERTIFICATE OF AUTHOR)ZATION NUMBER LB271 ‘Q

N
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'OF SAD FARCELS 14D, 14C, ME.ANG ALGNG THE “SAID WEST LINE OF SECTION 4 Fom B7Z.08 FEE T 10T IFE reort vl o
CORNER OF SAD PARCEL MA: THENCE S89°12'18"E ALCNG THL SAD NORTH LWE OF PARCEL M4A FOR 1,352.65 FEET
T0 THE POINT COF BEGINMNG.

SAID LANDS LYING IN THE TOwN GF MEDLEY. DARE COUNTY. FLORIDA. CONTAINING 233.263 ACRES. MDRE
OR LESS.

CERTIFICATE:

WE HEREBY CERTIFY THAT THIS SKETCH GF SURVEY AND DTHER PERTINENT DATA SHOWN HEREON. OF THE ABOVE
DESCRIBED PROPERTY WAS MADE ON THE GRUOUNDG. CONFGRMS TO THE MINIMUM TECHNICAL STANDARDS FOR LAND
EERBYEYING IN THE STATE OF FLORIDA. AS DUTLINED IN CHAPTER 61G17~6. (FLORIDA ADMINISTRATIVE CODE)
ADCPTED EY THE DEPARTMENT OF BUSINESS AND PROFESSIONAL REGULATION. BDARD OF PROFESSIONAL SURVEYQ
AND MAPPERS. PURSUANT TO CHAPTER 472.027. FLORIDA STATUTES AND THAT SAID SURVEY |S TRUE AND CORRE
70 THE BEST OF DUR KNOWLEDGE AND BEL IEF AS SURVEYED UNDER OUR DIRECTION.

DATE OF LAST FIELD WODRK: 8-7-2000. 7-1C-2001 (ADCED Nw PGRTIGN?

CRAVEN THOMPSON & ASSOCIATES. INC.
CERTIF [CATE OF AUTHORIZATION NUMBER LB271

JON V. NOLYING o
PROFESSIONAL SURVEYCR AND MAPPER NO. 4499
STATE OF FLORIDA

NOTES:
1. BEARINGS SHOWN HEREDON ARE BASED ON AN ASSUMED BEARING DF NBS*32°'36"E ALONG THE SBUTH LINE

' SECTION 4. TOWNSHIP 53 SOUTH. RANGE 40 EAST.
2. ELEVATIONS SHOWN HEREON ARE BASED ON THE NATICMAL GEUDETIC VERTICAL DATUM (NGYD) CF 1929.
3. BENCHMARK REFERENCE: “LEHIGH AZ. " A USGCS BRASS CISC. LOCATED AT THE NGRTHEAST CORNER OF .
- BRIDGE+ 52° SOUTHWEST OF THE CENTERLINE OF U.S. 27 AT 105TH WAY. ELEVATION = S.80
4. THE BESCRIPTION $HOWN HEREON WAS PROVIDED BY WASTE MANAGEMENT OF FLORIDA. INC.
5. THERE WERE MO LOCATICGNS DOME [N THE PREPARATION OF TH{S SURVEY EACEPT THE ENCROACHMENT OF
THE GUN RAMGE ALONG THE WEST BOUNDARY.

JTHERWISE
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Ameresco’s Mission

George P Sakellaris and his executive staff,

working at Ameresco ond other companies,
have overseen the implementation of

over 550 million dollors worth of energy
services projects.

At Ameresco, we are dedicated to
becoming the #1 Energy Services
provider in the country, offering
superior demand-side and supply-side

solutions to our customers.

To fulfill this mission, we have based
our corporate culture and business phi-
losophy on the Five “I”s — Integrity,
Intensity, Initiative, Intelligence and
Innovation. The Five “I”s express our
commitment to deliver on our promises,
foster an entrepreneurial culture, maxi-
mize the value to our customers, offer
the highest quality professional staff,

and remain focused on providing inno-

vative technological solutions.

Every one of our customers at
Ameresco benefits from a powerful
synergy of financial, technical and
management expertise that is simply

unparalleled.

We have brought together some of the
best minds in the energy services
industry to provide flexible and cre-
ative financing options, innovative
problem solving and quality engineer-
ing. From finding new ways to reduce
energy consumption to developing
state-of-the-art cogeneration and renew-
able energy facilities, we offer solutions

built around your specific needs.

Most importantly, at Ameresco we
strive for 100% customer satisfaction
in everything we do. We are a
customer-driven company that delivers
on our promises, treats customers with
respect, and strives to exceed the guar-

antees we make to you.

With over 300 vears of cumulative
experience in the energy services industry,
I am confident we can offer solutions
that will minimize operating and main-
tenance costs, increase reliability and
comfort, and achieve your expectations.

We look forward to working with you.

Sincerely,

%@9&»«&

George P. Sakellaris
President ¢ CEOQ
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By carchully lovoroging its resources,
Ameresco con offer customets energy
conscrvation strategles that pay off in
enhonced performance and mossuroble
savings. From demand-sido to supply-
sido stroiogios, Ameresco provides
innovativo salutions that positivaty

impoct your organization’s bottom lino.

Energy Conservation

Powerful conservation strategies

At Ameresco we believe in bullding

hups wth ¢ to und d

¥F P

their energy needs and consumption, then

developing demand-side strategies that
reduce waste and maximize savings.
Our flaable approach to projects

allows us to bridge gaps between 2

customer’s energy needs and the solu-

tions that are advantageous to them
Taking advantage of our knowledge,
typical customers have cut their operating

and maintenance costs by 25% or more

as roofs and windows for excessive
energy losses. After audinng, Ameresco
then works wth each customer to
pinpoint opportunities and develop
savings measures that will bring the

desired results

Often, the auditing process wll reveal
energy management issues that need to
be addressed. For example, 1n a campus
style setting 1t may be more economical
to utilize a central thermal loop rather
than having thermal generators at each

building. : plete plant

rehabilitation 1s the answer. Ameresco
conservation projects typically span
the full spectrum of energy technologies
including energy-efficient lighting
upgrades, premum efficiency motors,
variable-frequency drives, thermal recovery
and economizers, water conservation
energy g systems,
HVAC optimi and other

After project completion, we carefully
and verify the

with ne up-front capital

Comprehensive energy g

Understanding a customer’s energy
consumption begins with precise energy
auditing. This can involve up to 130
different measures, talang into consider-

ation heating, highting, ilation, ar

resultant savings for the customer.

Savings contracts ollow positive wsh flow

Utihzing performance contracting,
Ameresco can deliver 2 comprehensive

conservation project that is entirely

conditiontng, motors, controls, conveyer

systems ~ virtually any process or system

that consumes energy or water. We also
: b 1ie

ard ture such

If-funding. The cost of the project is

paid from the savings reahzed. This

approach will usually generate posiive

cash flow, since the customer avoids
both the caprtal costs required to
upgrade outdated facilities, and the
annual costs required to repair and
mamtain those facilities. Ameresco 1s
adept at secunng financial incentives
offered by utilities, as well as state and

federally funded resources.

At Ameresco, we take 2 highly flexible
yet disciplined 2pproach to financing
energy improvements, finding the most
cost-efficient alternative that fits within
our customer’s requirements. Ameresco
is prepared to arrange financing from a
pool of third-party lenders Whatever
the financial arrangement, performance
guarantees and long-term savings contracts
assure each customer of costs savings and

cash flow benefits
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Amerosco has the pawer to offer customers o
wide range of solutions to their energy
necds. From small ond lorge cogeneration,
hydro efectric and renowobte facifities that
provide economicol power, to creotive financ-
ing orrangements {hat offer positive cash
flow, Ameresco is of the forefront of providing
inmovative idews fo solve onergy problams.

Power Generation

Connecting customers with superior

supply-side solutions

Ameresco is dedicated to pronding a
wide range of energy plant develop-
ment, design, construction and

management services for onsite energy

generation and power plant operation.

Our management team has provided
supply-side solutions for utilities,
governments, independent power
producers and many different indus-
tries We strive to bndge the difference
between what a customer needs and
what their budget allows by coupling

innovative financing with economical

power solutions.

Turskey power generation

Our comprehensive energy solutions
range from boiler replacements to
state-of-the-art cogeneration facilities
that can provide all or part of a
customer’s electrical and thermal
requirements, Depending on needs,
cogeneration facilities can be sized
anywhere from 1 to 50 MW and
possibly larger.

Ameresco can advise customers in the
design, construction and financing of
their energy infrastructure, and we
can also develop, finance, own and
operate these facilities. Through a
lonig-term partnership, Ameresco sells
the electricity, steam, hot water and/or
chilled water produced from the
system back to the customer. The
customer always has the option to

purchase the plant outnght

Unique power-producing expertise

Ameresco has made a commitment to
enter the large-scale power-producing
marketplace by developing or acquir-
ing independent power-producing
projects that range from 5 - 500 MW
in size Our knowledge allows us to
operate these energy-producing assets
more efficiently and pass along the
$avings to our customers. Ameresco
emplayees have destgned, developed,

built, operated and maintzined more

than thirty independent power plants
all over the world, ncluding ol-fired,
bio-mass, gas, coal, geothermal, wind

and hydro facilities

Innovative financing

By not owning and operating their
own cnergy facilities, customers benefit
mn a number of ways. They enjoy a
more modern, cost-effective and envi-
ronmentally conscious facihty; and
avoid using cnitical capital to build
energy-refated assets, costly fong-term
finanaing and amortizanon, and the
expenses and nsks of running their
own facility. Customers also enjoy
greater reliability and the ability to
purchase power at below-market rates
Businesses using cogeneration facihties
can also sell unused power back to the
unlity gnd, offsctting their purchases.
Ameresco is experienced at ualizing
the concept of Asset Monetization to
benefit customers. Through Asset
Monetization, Ameresco purchases
customers’ existing energy infrastructure
and then sells the energy produced
back under a long-term contract. This
provides immediate hquidity for energy
assets and offers significant cash-flow
benefits Regardless of the financial
arrangement, contractual guarantees
with Ameresco provide assurance

that customers will realize significant

cost savings



Tho foundatien of Ameresco’s success lies
in its strony managemont tcom. With yeors
of experisnce in demond-side manogement,
anargy savings performance controcls,
cogonoration facilities, remowable energy
sources and power plant development,
finondng, construction and operations,
they hove the knowledge to offer the right
solution to any cnorgy problem.

Management Team

Praven leadership

Ameresco was founded by George P.
Sakellans, chief executive of one of
the premier energy services compa-
nies in the United States. Mr.
Sakellaris has been a pioneer in the
energy service business since 1980
and is well respected as a prommnent

leader 1n the energy services industry.

A wealth of energy services knowledge

Every member of Ameresco’s execu-
tive staff offers many years of industry
experience, representing a combined
total of over 300 years in the energy
services industry. This expenence
provides clients with an unparatleled
resource of dedicated knowledge to
draw upon. Ameresco executives

are experienced in demand-side
management, energy savings per-
formance contracts, cogeneration
facilities, renewable energy sources
and power plant development,
financing, construction and opera-
tions. This experience allows
Ameresco to bridge the knowledge
gap between their customers’ objec-
tives and state-of-the-art solutions to

energy challenges.

In addition, many Ameresco exccu-
tives have worked side-by-side with
Mr. Sakellaris as well as each other at
different energy services companies
This allows clients to enjoy the benefits
of a proven team that has and will
continue to rely on cach other for
support and direction when solving
problems. Qur engineenng staff 1s

also highly knowledgeable, with

many years of expenience ranging
from energy efficient systems to power

plant design and construction.

Lorg-term partnerships that

deliver results

All professionals at Ameresco believe
in the founding philosophy of

111 N

e ing long-term [ s
with our customers. Ulimately, these

partnerships yield focused solutions,
competitive advantages in the
marketplace and an improved bottom
line for our customers. Most impor-
tantly, all members of the staff are
commttted to delivering on their
promises and have the track record
to prove it. In fact, over the course
of the past 20 years, Mr. Sakellaris
and Ameresco executives have over-
scen and partictpated in the design,
development, implementation and
management of more than $550

million in energy services projects.

Lower row, left to right

Genrne Sakellans Pelor Waile Ldhan
Kamnlay Vllam Barnacs fomce Deflarmns

Pater Choslabis Dean Lebron

Top row, teft 10 right
Daved Crrran Josaph Price Nnughae Barhn

adeny Winbleo Prul Ra enelle Dacd
Andricon Carl ao Seliza Se e Morgan
ke un Sulliian Kathlann De lin Pignine,
Jnhn tnrio taichoel R tar



Citizens Conservation Services

Reaching new heights in performance

contracting

Citizens Conservation Services is

a wholly owned subsidiary of
Ameresco, whose primary focus is
performance contracting for both
public and private residential multi-
family housing. Services provided
by Citizens include water and energy
conservation measures, assessment
and recommendation for financing,
design and engineering, construc-
tion management and savings
guarantees. The capital improve-
ments realized are paid from the

water and energy savings.

Leveraging key resources provides

added value

Citizens believes in leveraging
resources to maximize the capital
improvement packages for its

customers. Citizens is highly skilled

in securing utility efficiency program
incentives and utility rate discounts,
and integrating these with client
resources to secure additional outside
subsidies and financing. This pro-
vides efficiency measures such as
metering conversions, window
replacements, roof insulation and
cogeneration facilities which would
otherwise not be justified by their
payback period alone. Citizens is par-
ticularly adept at blending sources of
public and private financing to leverage
capital improvements in large, multi-

family facilities.

A nationwide leader in PHA

performance contracting

Since 1982, Citizens has developed
and implemented more energy services
contracts in the public housing sector
than any other Energy Services
Company (ESCO} in North America.
Executed contracts have involved
project capital in excess of $50 mil-
lion over the last five years alone. In
fact, Citizens brokered the first public
housing authority (PHA) perform-
ance contract in the country in the
early 1980°s. Citizens’ customers now
include some of the largest PHAs in
the country including New York,
Chicago and Ozkland as well as
smaller ones in Dover, New

Hampshire and Ft. Pierce, Florida.

Citizens has more experience than
any other ESCO in the nation with
PHA projects and is thoroughly
familiar with the annual HUD finan-
cial reporting requirements and the
collection of the savings stream for
debt repayment. Most importantly,
Citizens is unmatched in offering
viable, long-term energy conservation
strategies for public and private rest-

dential property owners.

Citizens offers:

* Comprehensive energy analysis and

auditing

* Energy-based financing, including

tax-exempt financing

* Structuring of HUD assistance
and operating subsidies to achieve

maximum contractual savings

* Development of complete
engineering designs, drawings and

specifications for improvements

* Training of facility staff for routine
maintenance and operation of all

improvements
* Resident education and training
* Electric to gas conversions

* Monitoring and guaranteeing

savings
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Ameresco Corporate Backgrounder

Ameresco, Inc. was founded in April 2000 as a single-source provider of comprehensive energy
solutions. By promoting demand-side and supply-side solutions, Ameresco works with its
customers to reduce operating expenses, upgrade and maintain their facilities, improve occupancy
comfort levels, increase energy reliability and enhance the environment. Ameresco’s founders have

created a company with an entrepreneurial spirit dedicated to customer satisfaction.

Through innovatve technical services and flexible financial approaches, customers that partner with
Ametesco can leverage the value of their energy infrastructure, while wmitigating the risk of those
assets. By providing two core business services of energy conservation and power generation,
Ameresco affords its customers the chance to capitalize on energy opportunites 2nd to focus on

their organization’s primary mission.

Ameresco’s customers benefit from the experience and leadership of its strong executive
managernent team, headed by the Company’s founder, President and CEQ, George D. Sakellars,
P.E. Mr. Sakellaris is a well known and highly respected executive in the energy services industry.
In fact, Mr. Sakellaris is widely regarded as having pioneered the energy savings performance
contracting (ESPC) concept in the Northeast which has become a ccrnerstone of the energy services
industry. In 1981, under his guidance and leadership, NEES Energy implemented the first ESPC at
the Mercantile Wharf in Boston, Massachusetts. Over the course of the past 20 years, Mr. Sakellaris
has overseen and participated in the development, implementation and management of more than
$55C million in energy projects ranging from independent power production in Southeast Asia and

Central America to nationally-known utility demand-side management programs.

Under the executive management team’s leadership, Ameresco strives to follow these five cuidin
g P> g g

principles in all aspects of 1ts business:

Integrity, Intensity, Initiatrve, Intelligence, Innovation
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Ameresco is committed to employing the industry’s best trained, and most talented and experienced
professionals. Members of Ameresco’s personnel have developed and implemented energy services
contracts involving project capital of over $550 million in just the past five years. In fact, the
management team alone represents a combined 300 years of relevant experience in the energy

industry.

Ameresco personnel’s project experience includes energy conservation activities with Fortune 500
aerospace and automotive manufacturers, public and private school systems, state and municipal
governments, large universities, and government agencies such as housing authorities, the United
States Department of Energy, and the United States Department of Defense. Mr. Sakellaris leads a
talented team experienced in energy conservation and power generation, who have been involved
with the successful acquisition and/or implementation of numerous large power plant contracts.
These generation projects include power, steam, cooling and cogeneration facilities worldwide,
located in Asia, Europe, North America and South America. This experience and leadership is
invaluable as Ameresco continues to strive to offer its customers the highest level of quality while

delivering superior services.

Ameresco has developed the staff and service offerings to meet the needs of organizations in a
vasiety of market segments. Ameresco is well positioned to serve the following customer market

SEgITlCﬂtSI

Institutional
e  Universities and Colleges
e  Public and Private Schools

¢ Hospitals and Health Services

Governmental

e Federal and State Owned Facilities

e  School Districts and Municipal Facilities
Utilities

& Power Generation

o Distribution and Transmission Facilities

® Renewable Power Generation

Commercial and Industrial

® Supermarkets and National Chain
Retailers
e  Manufacturers
e Commercial Real Estate
e Hotel and Entertainment
Housing
e  Public Housing Authorities
¢  Mulu-family Private Housing
Page 2



EUA Citzens Conservation Services, Inc.,’a wholly owned subsidiary of Ameresco, is the leading
energy services company serving the public housing and mulo-family residential market in the

United States.

Ameresco is also affiliated with Public Power International, Inc. (PPI) through common ownership.
PPI is an independent power producer that develops, constructs, finances and manages electric

power plants both in the U.S. and internationally.

One of Ameresco’s most unique features is that it is 40 percent employee-owned , which fosters the
desire to provide high quality and superior services to our customers. Ameresco is headquartered in
Framingham, Massachusetts, and currently employs over 70 individuals. The company expects

continued significant growth.
CB-1029-00-0/01 0301 A

Copyright 2001 by Ameresco.
All Rights Reserved



Across the country,
energy-intensive
industries located

near landfills are

(e

A RELIABLE, RENEWABLE ENERGY RESOURCE

As an environmental
services company,

Waste Management is

© committed to using its
“ﬂ
g natural resources to

light up homes acrass

the United States,




GREEN POWER

Converting Landfill Gas to Energy

Every day, approximately five pounds of solid
waste Is generated for every man, woman and child
in the United States. Every evening, some

of that waste that Is deposited in Waste
Management landfills is used to light up

homes across the country.

The process begins with the dispasal of organic-rich
solid waste into sanitary landfllls. As the waste
decomposes, methane gas is produced. This gas is
recovered by a series of wells that are drilled into
the landfill. The wells are Interconnected by a
common collection system that transports the gas
to a compression facility. There, the gas is
compressed, dried and flltered before being sent
through turbines or engines to produce electricity.
Alternatively, for direct-use applications, landfill
gas is delivered offsite to industrial customers and
used as an alternative fuel source.

Landfill gas production is largely dependent on the
life of the landflll, but typically continues for
approximately 20 to 30 years once the solid waste
is placed in the landfill. Landfill gas that Is not
consumed or beneficially used is burned in a flare
as it is generated by the landflll, since It cannot be
stored for later use.

Using Landfill Gas is a Win/Win Opportunity

Landfill gas has lived up to its promise of being a
reliable and economical form of energy. The Federal
Environmental Protection Association (EPA) has
endorsed landfill gas as an environmentally friendly
energy resource.

Today, there are more than 300 landfill gas projects
in the United States and an additional 200 projects
in development. These projects include landfill
gas-to-energy projects and medium Btu projects.

Gas-to-Energy Projects: In landfill gas-to-energy
projects, the gas is compressed, dried and filtered
before being sent through turbines or engines.
Utilities, power cooperatives and retail customers
use landfill gas to fuel these turbines or engines,
which, in turn, generate electricity. A typical
facility will generate enough power to serve
approximately 3,000 homes.

Medium Btu Projects: In medium Btu projects,
industrial customers use landfill gas directly to fuel
boilers and furnaces. Typically, the end-users of

medium Btu gas
modify thelr
operations to
allow the burning
of landfill gas and natural gas. This multi-fuel
capability allows for the safe and convenient use of
landfill gas in boiler and furnace operations.

These projects—whether gas-to-energy or medium
Btu projects—benefit the environment by uslng a
renewable form of energy to offset the need for
non-renewable resources such as coal, oil, natural
gas and nuclear energy.

Proven Experience

For more than 15 years, Waste Management has
combined its state-of-the-art technology with its
environmental and operations expertise to provide
communities with an energy resource that is
produced naturally and is readily available.

Waste Management built its first two landfill gas-
to-energy facilities in Wisconsin in 1985. Two years
later, the company built its first medium Btu gas
plant in Ohio. Currently, Waste Management has
gas-to-energy and medium Btu plants operating in
the following states:

Callfornia Cannecticut Florida
Georgia llinots Indiana

Towa Kentucky Massachuselis
Michigan Minnesota New Hampshire
New York Ohio Oregon
Pennsylvania Tennessee Texas

Virginia Washington Wisconsin

A TYPICAL L
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1999 EPA LMOP Industry Ally of the Year

Waste Management was named the EPA’s 1999
Landfill Methane Qutreach Program (LMOP)
Industey Ally of the Year, The company was one of
seven Allies, Partners and individual landfill gas-to-
energy projects honored by the EPA for outstanding
efforts to promote landfill gas-to-energy projects.

Industries and businesses that have initiated
landlill gas-to-energy projects have recelved
numerous awards for thelr concern and
awareness for the environment,

A Leader in the Waste Industry

Waste Management, a leading
provider of comprehensive waste
rmanagement services, owns
and operates more than 300
sanitary landfills. Waste
Management views

landfill gas projects as
another step in the

environmentally sound
management of municipal
solid waste. With more than 15 years of experience
inlandfill gas testing, extraction, plant operations
and marketing, Waste Management has successfully
permitted, designed, bullt and operated both
medium Btu gas plants and gas-to-energy systems.

POWER SYSTEM

SWITCH YRRD

s COMPRESSOR #
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A Partner in Business

Landfill gas is being used to power homes and
businesses across the United States. Gas from
Waste Management landfills is being used by
major automotive companies, chemical companies,
utilities and power cooperatives in 21 states.

Waste Management recently announced an
agreement with Reliant Energy, based in Houston,
Texas, to develop 12 landfill gas-to-energy projects
in Texas. Reliant will build and operate power
plants on Waste Management's landfill sites.
In return, Waste Management will provide landfill
gas to power the engines that convert the gas
into electricity. Waste Managemient is currently
building similar relationships throughout the
United States with other large utility and
power cooperatives.

A Partner in the Community

Waste Management continues to
pursue landfill gas projects that
benefit the communities it serves.

how Waste Management is
reaching out on a local level:

o At Waste Management's Grand Central Sanitary

Landnll in Plainfield Township, Pa., Waste
Management will supply landfill gas to an electric

generation plant for area municipalities. The plant,

to be built and operated by Waste
Management, will be owned by Green
Knight Economic Development Corp., a
non-profit organization run by a volunteer
board of representatives from three area
school district municipalities, All revenue
from the plant will be used to pay for local
economic development initiatives,

* When Waste Management closed Its
Rumble I and Rumble II landfills in
Missouri three years ago, it wanted to find
a constructive use for some of the gas that was still
being produced by the landfills. The company
found a use for its green power—a greenhouse for
students at the Fort Osage School District’s Career
and Technology Center near Sugar Creek, Mo.
Waste Management designed and built the
greenhouse and continues to supply the gas to
heat it—at no cost to the school district.

The following are two examples of

o 8



Mike Pullen

Director, Environmental

Engineering and Compliance
Canadian Waste Services, Inc.
3525 Mavis Road
Mississauga, Ontario L5C 1T7
905-615-8800
mpullen@wm.com

All provinces of Canada

John Schwalbe
Director of Engineering

Waste Management - Eastern Area
1550 Coraopolis Heights Road,
Suite 200

Moon Township, PA 15108
412-893-4900

jschwalbe@wm.com

Connecticut
Delaware
Kentucky
Massachusetts
Maryland
Maine
Michigan
New Hampshire
New Jersey
New York
Ohio
Pennsylvania
Virginia
Vermont

West Virginia

Corporate Office 1001 Fannin. Suite 1000« Touston, Texas 77002

Rick Von Pein
Area Engineering Manager

Waste Management - Western Area
155 North Redwood Drive, Suite 250
San Rafael, CA 94903

415-479-3700

rvonpein@wm.com

Alaska
Arizona
California
Idaho
Nevada
New Mexico
Oregon
Washington

Corporate Office

Jerry Leone
Director, Landfill Gas Programs

Waste Management, Inc.
716-742-2784

jleone@wm.com

WASTE MANAGEMENT

VWAV ILCOM

Southern Area

Jose Urrutia
Area Engineering Manager

Waste Management - Southern Area

2410 Paces Ferry Road
Atlanta, GA 30339
770-805-3362

Jjurrutia @wm.com

Alabama
Arkansas
Florida
Georgia
Louisiana
Mississippi
North Carolina
Oklahoma
South Carolina
Tennessee
Texas

Puerto Rico

Bill Schubert
Area Environmental Engineering Manager

Waste Management - Midwest Area
720 East Butterfield Road

Lombard, IL 60148

630-572-8800

wschubert@wm.com

Colorado
Illinois
Indiana

Jowa

Kansas
Michigan (upper peninsuta)
Minnesota
Missouri
Montana
Nebraska
North Dakota
South Dakota
Utah
Wisconsin
Wyoming

e Phone: (713) 5126200 = Fax: (713) 512-6299



BIO-ENERGY PARTNERS

Portfolio: Full ownership in 31 operating landfill-methane-fired plants totaling
142 MW.

Focus: Bio-Energy Partners, a joint-venture company of Waste Management
Inc. (WMI) and Caterpillar Financial Services Corp., builds, owns and operates
methane-fired plants at landfills owned or operated by WMI.

Gas plant equipment is skid-mounted so units can be expanded or contracted
to match changing methane production leveis.

Corporate History: Bio-Energy Partners was formed in 1987 as a 50-50
partnership between WMI and Caterpillar Financial Services. WMI, which is Bio-
Energy’'s managing partner, was founded in 1968 and became a public company
in 1971.

Affiliates: WMI is the parent company of Wheelabrator Environmental Systems
. WMI provides project development, operation, and administration services,
while third-party vendors provide design and construction services.

Number of Employees: Five at WMI headquarters and another 40 at operating
plants.

Country Involvements: Only in the U.S.

Partnerships: WMI and Caterpillar have an exclusive agreement, so there are
no other partners.

Projects: Names, locations, sizes, fuels, power buyers and on-line dates are
as follows:

In operation—

» CSL; Pompano Beach, Fla.; 11.3 MW; methane; Florida Power & Light; 1989;
Bio-Energy Partners (BEP) 100%. Recently added 2.2 MW heat recovery steam
turbine

* Lake; Northbrook, IIl.; 9.3 MW; methane; Commonwealth Edison (ComEd);
1988; BEP 100%.

« Greene Valley; Naperville, lll.; 9.3 MW; methane; ComEd; 1996; BEP 100%.

« Omega Hills; Germantown, Wis.; 7.2 MW; methane; Wisconsin Electric Power
(WEPCO); 1987; BEP 100%.

« CID; Calumet City, lli.; 6.2 MW; methane; ComEd; 1989; BEP 100%.

« Metro; Franklin, Wis.; 6.4 MW; methane; WEPCO,; 1987; BEP 100%; BEP
100%.

« DFW:; Lewisville, Texas; 6.2 - MW; methane; Texas Utilities and Texas-New
Mexico Power; 1988; BEP 100%.

* Stowe (Pottstown); Pottstown, Pa.; 6.2 MW; methane; PECO Energy; 1989;
BEP 100%.

« Altamont; Livermore, Calif.; 9.3 MW; methane; Pacific Gas & Electric; 1989;
BEP 100%.

« Settler's Hill; Batavia, lll.; 6.2 MW; methane; Geneva Municipal Electric Utility;
1989; BEP 100%.

* Turnkey 2; Rochester, N.H.; 6.2 MW; methane; Public Service New
Hampshire; 1998; BEP 100%.



+ Metro Methane Recovery; Mitchelville, lowa; 6.4 MW, methane; Midwest
Power; 1993; BEP 100%.

« Lake View; Erie, Pa.; 6.0 MW; methane; GPU Energy; 1997; BEP 100%.

» Monroe-Livingston; Scottsville, N.Y.; 3.2 MW; methane; Energy Cooperative
of NY; 1989; BEP 100%.

« Turnkey; Rochester, N.H.; 3.2 MW; methane; New England Power; 1992;
BEP 100%.

» New Milford; New Milford, Conn.; 3.1 MW; methane; Connecticut Light &
Power; 1991; BEP 100%.

» Twin Bridges; Danville, Ind.; 3.2 MW; methane; Wabash Valley Power; 1994;
BEP 100%.

« Prairie View; Wyatt, Ind.; 3.2 MW; methane; Wabash Valley Power; 1994;
BEP 100%.

» Chestnut Ridge; Heiskill, Tenn.; 3.2 MW; methane; Knoxville Utilities Board;
1992; BEP 100%.

« High Acres; Fairport, N.Y.; 3.2 MW; methane; New York State Electric & Gas;
1991; BEP 100%.

* Deercroft; Michigan City, ind.; 3.2 MW; methane; WVP; 1995; BEP 100%.

» Metro 2; Franklin, Wis.; 3.0 MW; methane; Alliant; 1999; BEP 100%.

» Milam; Fairmont City, Ill.; 2.4 MW; methane; Union Electric; 1991; BEP 100%.

« Pheasant Run; Bristol, Wis.; 2.4 MW; methane; WEPCO; 1992; BEP 100%.

» Pheasant Run 2; Bristol, Wis.; 3.2 MW; methane; Alliant; 1999; BEP 100%.

« BJ Landfill; Norcross, Ga.; 2.4 MW; methane; Oglethorpe Power; 1993; BEP
100%.

* Wheeler; Wheeler, Ind.; 1.6 MW; methane; landfill gas; WVP 1997; BEP
100%.

» Tazewell; East Peoria, lll.; 2.4 MW; methane; Alcoa; 1989; BEP 100%.

- Kankakee; Chebanse, lll.; 1.6 MW; methane; ComEd; 1992; BEP 100%.

* Woodland; S. Elgin, lll.; 1.6 MW; methane; ComEd; 1992; BEP 100%.

« Venice Resources; Lennon, Mich.; 2.4 MW; methane; Consumers Energy;
1994; BEP 100%.

Energy Information: Bio-Energy Partners expects to recover and utilize 28-
billion cubic feet of landfill gas in 2001 to produce 924,000 MWh of energy sold at
an average rate of about 3.3 cents/kWh.

Business Relationships: Legal work has been performed by Freddi
Greenberg, Evanston, lil.

Contacts: Bio-Energy Partners: Jerry Lecne, director, landfill gas programs,
863 Victor Road, Victor, N.Y. 14564, phone, (716) 742-2784; fax, (707) 248-
0194; e-mail: jleone@wm.com.

Waste Management Inc.: Maurice Myers, president and chief executive officer,
1001 Fannin, Suite 4000, Houston, Texas, 77002; phone, (713) 512-6200; fax,
(713) 512-6299.



.SCS ENGINE

n 1970, our founders established SCS Engineers with simple

values emphasizing professionalism, sharing ownership, and

collegial approaches to problem-solving. Since that time, we
have maintained unique focuses in solid waste and environmental
services. We are proud to be one of the oldest environmental
consulting and construction firms in the world, and proud of our status
as one of the largest emplovee-owned environmental firms in the

industry.
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SCS ENGINEERS

OUR COMPANY

In an age where consolidations, mergers, and public ownerships
of environmental firrns are common, we are proud to be one of
the oldest and largest firms in the industry still operated like a
professional service firm instead of strictly as a business. SCS
Engineers is completely owned by its employees, and virtually
all of our senjor managers are licensed professionals in one or
more jurisdictions. We are an engineering and construction firm
that solves environmental problems. We approach your
environmental problems as if they were our own.

Qur professional practice began in 1970 as a small firm
in Long Beach, California that has since grown to more
than 350 employees.. Today, the fixm serves a range of
private, municipal, and industrial clients from more than
24 offices in the United States and South Pacific.

Organizationally, our company is simple. We make it
easy for our Project Managers to work with our national
experts when needed for a specific project, and our
entire management approach is project-centered. In
other words, we offer practical solutions that fit an
individual need, not just cookie cutter services. And, we
make sure you receive unmatched quality work, on time,
and within budget.

A VISION FOR THE FUTURE

Our mission is to serve clients by providing quality professional
services directed toward environmental protection and the
conservation of resources. We aspire to be a leading authority

Jfor practical solutions to the environmental needs of our clients.



ur professional practice has focused in two broad practice

areas since 1970..environmental services and solid waste.

And, in 1985 we established SCS-Field Services, a
wholly-owned subsidiary to provide design-build, construction, and
operation and maintenance services for environmental control
systems. The work we do is divided almost evenly between private

industry and local, state, and Federal government ageacies.



SOLID WASTE
SERVICES
INCLUDE...

Greenhouse Gas and Green Power
Landfill Air Emissions and Permitting
Landfill Bicreactors

Landfill Closure and Post-Closure
Landfill Design and Construction
Landfill Gas Cortrol and Recovery
Redevelopment of Closed Landfills
Solid Waste Hydrogeologic Services
Solid Waste Planning

Solid Waste Transfer Facilities
Superfund Landfills

¢ * @ ¢ & 0 99
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olid Waste Management is the cornerstone of our professional

practice. Whatever you call it..solid waste, refuse, or trash..we are

constantly challenged to find more effective, more practical ways to
deal with it. We employ the nation’s top experts, many with careers extending

over 25 years in the business. They know how to balance the often conflicting

technical, financial, institutional, and legal issues inherent in solid waste
programs, We can offer the economic and regulatory experience you need to be

a “good neighbor” in your community, while keeping an eye on the bottom line.



'SCS ENGINEERS

LANDFILL GAS TO ENERGY

Our challenge is to use a potentially harmful byproduct of waste
disposal and produce a safe, efficient form of energy. From the
relatively simple use of landfill gas to replace purchased natural
gas, to more exotic power generation and vehicular fueling
technologies, SCS Engineers can put landfill gas to work for
you. Gas uses include compression and piping to local energy
users such as boilers, furnaces, and engines; on-site power
generation for gas turbines and steam cycles; on-site treatment to
pipeline (high Btu) quality; and more. Our engineers work on
hundreds of sites around the world to design, construct, and
operate efficient landfill gas control and recovery systems.

In addition to our landfil! gas practice, SCS
Engineers is experienced with subsurface gas
hazard control, whether it emanates from a
landfill, natural gas seepage, pipeline leak, or
natural soil deposit. We respond quickly to
public emergencies and assess public and/or
occupant safety, initiate a site investigation, and
design a protective system to control the
situation.

OUR LANDFILL GAS TO ENERGY

PRACTICE

e NPDES SWPPP preparation.

» NPDES sampling and reporting, if required.

e TESC plan preparation, consiruction and maintenance.

s Preparation of permit applications and studies for air, land

use and construction.

e Design of on-site LFG piping.

o Constructor of on-site LFG piping.

» Design of off-site LFG or high graded gas pipelines.

» Constructor of off-site LFG or high graded gas pipelines.

® Design of on-site civil works (grading, roads, storm water,
water, leachate).

o Construction manager for LFG utilization facility.

» Facility start-up and testing.

o Operation and maintenance of the LFG utilization facility for ;

5 years. (‘ (\g
g



SCS ENGINEERS

GREENHOUSE GAS AND GREEN
POWER

Methane gas (the gas created by an active landfill) is twenty
times more powerful than carbon dioxide in terms of its
greenhouse effect. With even a simple “candlestick” open flare,
we can reduce the greenhouse effect of landfill gas or methane
by converting it to carbon dioxide. In fact, the greenhouse effect
is reduced by as much as 95%.

SCS Engineers is actively involved in
developing markets for “Greenhouse Gas”
credits whereby municipal utilities that generate
large quantities of carbon dioxide will pay
landfill owners to install methane recovery
systems. Methane that is recovered in this way
can be sold as fuel, also. We are proud to be
among the environmental firms pioneering our
nation’s efforts at promoting green power and
reducing greenhouse gas emissions in order to
combat global warming.

OUR GREENHOUSE GAS REDUCTIONS
PRACTICE

* Estimate landfill methane generation rate and quantify
greenhouse gas emissions potential

o Perform pump tests and gas characterization
»  Arrange for sale of greenhouse gas credits

s Design, install, and operate landfill gas collection and flaring
systems

* Design, install, and operate landfill gas utilization systems
such as on-site power generation and medium-Btu

applications

* Manage approval process and permitting



. SCS ENGINEERS

LANDFILL GAS CONTROL AND
RECOVERY

Our challenge is to use a potentially harmful byproduct of waste
disposal and produce a safe, efficient form of energy. From the
relatively simple use of landfill gas to replace purchased natural
gas, to more exotic power generation and vehicular fueling
technologies, SCS Engineers can put landfill gas to work for
you. Gas uses include compression and piping to local energy
users such as boilers, furnaces, and engines; on-site power
generation for gas turbines and steam cycles; on-site treatment to
pipeline (high Btu) quality; and more. Our engineers work ot
hundreds of sites around the world to design, construct, and
operate efficient landfill gas control and recovery systems.

In addition to our landfill gas practice, SCS
Engineers is experienced with subsurface gas
hazard control, whether it emanates from a
landfill, natural gas seepage, pipeline leak, or
natural soil deposit. We respond quickly to
public emergencies and assess public and/or
occupant safety, initiate a site investigation, and
design a protective system to control the
situation.

OUR LANDFILL GAS CONTROQL AND
RECOVERY PRACTICE

* Background research for landfill gas and natural gas hazards

e Design and permitting of landfill gas energy recovery
facilities that include collection, treatment, and utilization
systems as well as building protection systems

o Site investigation, drilling, subsurface vapor sampling,
extraction pump tests and pilot programs

e  Air quality analyses, modeling, and risk assessment

Construction and construction oversight

-

e Start-up and balancing of systems

Emergency response and on-site hazard assessment {

-



SCS ENGINEERS

LANDFILL AIR EMISSIONS AND
PERMITTING

Alr quality at landfills is a specialized area of expertise for SCS.
We have performed New Source Performance Standards (INSPS)
and Emission Guidelines (EG) projects at over 200 landfill sites,
and have developed excellent working relationships with both
the regulatory community, including the Environmental
Protection Agency (EPA) and local air districts, as well as with
site owners in the 5Solid waste industry. We have a thorough
understanding of air regulations that apply to landfills, and with
our reputation in the industry, we influence state and local
agencies in their proper interpretation.

We take a practical approach to finding air quality
solutions. Our engineers recommend technology

appropriate to your project, from complex, automated
systems to simple, passive approaches.

QUR AIR EMISSIONS AND PERMITTING
PRACTICE

e Compliance with NSPS and Emission Guidelines

e Title V Operating Permits

® Air emissions inventories and alternate operating scenarios
e Air quality assessments

e Air pollution control equipment evaluation and design,
source testing and field monitoring

¢ Indoor air quality surveys

® Air dispersion modeling and risk assessment



"6CS ENGINEERS

LANDFILL CLOSURE AND POST-
CLOSURE CARE

Proper landfill closure can minimize ongoing post-closure care
while maximizing environmental protection and the ability to use
the landfill site for productive purposes. Our approach to landfill
closure offers landfill owners enhanced risk management, with
proven time and cost savings.

Where desired, we offer single point-of-responsibility
design, build, operate, and maintain services for Jandfill
closure and post-closure care. We have access to
innovative finance and insurance mechanisms to help
manage costs and risks. Because SCS is a full-service
firm, our design-build approach to landfill closure and
post-closure care includes closure design, permitting,
construction, quality assurance, certification, and
operations and raintenance. Few firms can offer this
turnkey capability. Plus, our reswume includes complex
engineering assignments such as closure of the Fresh
Kills Landfill in New York (the world’s largest landfill).

OUR LANDFILL CLOSURE AND POST-
CLOSURE RRACTICE

¢ Site investigation and alternative analysis

([ J

Landfill closure design, cost estimating, and plan preparation
e Permitting and consent order negotiations

e Construction oversight and construction quality assurance
that includes resident engineer services

o Health and safety oversight
e Excavation, grading, compacting, and waste relocation

» Closure system installation inchuding cover, gas, leachate
collection, erosion and storm water control, and groundwater
remediation

¢ Vegetation establishment f

o Long-term post-closure operations, maintenance, and
monitering

#



AESE Inc.

Power Generation Design-Build Project Experience

Project

City of Riverside
Riverside, CA

NYPA (Landfill)
Albany, NY
Chicopee (Landfill)
Chicopee, MA

NCWRP Energy Project,
San Diego, CA

Tajiguas (Landfill) Energy
Project, Goleta, CA

Tacoma Energy Project,
Tacoma, WA

BKK Energy (Landfill)
Azusa, CA

Texas (Landfill)
Various sites
Woodville(Landfill)
Woodville, CA

Spartech
La Mirada, California

City of Colton
Colton, CA

Owner

Alliance Power

NYPA

Ameresco

City of San
Diego / NEO

County of Santa
Barbara / NEO

City of Tacoma /
NEO

BKK /NEO
Reliant Energy
County of

Tulare / NEO

Spartech
Plastics

Alliance Power

Project

Design build 80 MW peaker plant utilizing 8 GE
10MW turbines.

Project manager the procurement and design of
NYPA's first Landfill gas to Energy facility

Full EPC design build and construction of a 5-6
MW landfill gas to energy project

Design, permit and build a 4 MW energy power
plant using four IC engines

Design, permit and build a 3 MW energy power
plant using one IC engine

Design, permit and build a 2 MW energy power
plant using two IC engines

Design, permit and build a Solar gas turbine
energy power plant.

Design, permit, build Landfill Gas power plants at 6
sites in Texas. Work in progress.

Design and permit a 0.8 MW energy power plant,

Design, permit, and build 4MW energy power plant
using 2 IC engines

Mechanical design and construction of 8-10 MW
turbines

Status

Awarded, Design start
completion 3" qgtr 2002

COMPLETE

Awarded, schedule to be
complete by August 2002

COMPLETE

COMPLETE
COMPLETE

COMPLETE

Awarded, under design,
completeion scheduled for
4" quarter 2002
COMPLETE

COMPLETE

COMPLETE

AESE is a general contractor with design-build expertise. We possess General Contractors’ license and engineering registrations in almost all states in

USA.



AMEREsCO, INC.

Project Name Capacity Owner Contract Amount Y% Cgmplete Scheduled Completion Date

Moniana Wind Harness 150 MW Ameresco JV (1) (1) 2003
Part Authonity of Sacramento {90 MW Ameresco $ 67 Million Under Development 2004
Al Tun LFGTE 5.0 MW Ameresco 35 Miltion 100.00% In operation
Anderson LFGTE 32MwW Ameresco $4 3 Million Under Development December-02
Cherokee LFGTE 10 MW Ameresco $1.35 Million Under Development December-03
Chicopee LFGTE 57 MW Ameresco $7 7 Million Permitting / Procurement July-02
Dairyland LFGTE 48 MW Ameresco $6 5 Million tnder Development October-02
Dekalb LFGTE 10MW Ameresco $1 35 Million Under Development September-02
Oaks LFGTE 4 8 MW Ameresco $6.5 Million Under Development September-02
High Acres LFGTE 32MW Ameresco $4 3 Million Under Development COctober-02
Lee LFGTE 10.7 MW Ameresco $14.5 Mdlion Under Development July-03
PLMB LFGTE 4.8 MW Ameresco {2) (2) August-02
Additional LFGTE 90 MW Ameresco (3) (3) (3)

Notes

("LFGTE" is defined as Landfill Gas-to-Energy )
{1) This contract is subject to confidentiality agreement that Montana Wind Harness holds with Montana Power at their request
{2) This contract 1s subject fo confidentiality agreements among the involved partners.

(3) These additional LFGTE projects are subject to confidentiality agreements that Ameresco holds with each customer at the customer's request; therefore, Ameresco cannot disclose any information
regarding these projects without each customer's explicit approval

“This page is subject to disclosure statement on the title page.”




Florida Power & Light Company
Standard Offer Contract - Renewable Energy

Exhibit ITI
Fuel Supply

¢ Medley Landfill Gas Curve

Ameresco, Inc.

January 28, 2002
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Florida Power & Light Company
Standard Offer Contract - Renewable Energy

Exhibit IV
Plant Dispatchability/Controllability

(RESERVED)

Ameresco, Inc.

January 28, 2002



Florida Power & Light Company
Standard Offer Contract - Renewable Energy

Exhibit V
Siting and Licensing
(RESERVED)

Ameresco, Inc.

January 28, 2002



Florida Power & Light Company January 28, 2002
Standard Offer Contract - Renewable Energy

Exhibit VI

Facility Development and Performance
e EPC/Operation Milestone Schedule

e Block Power Diagram
e Main Electrical One-Line Diagram

Ameresco, Inc.




Florida Power & Light Company January 28, 2002
Standard Offer Contract - Renewable Energy

EPC/Operation Milestone Schedule

The following schedule is based from a Notice To Proceed date, for the time required to
obtain all permits; engineer, procure and construct the plant; commission it; and bring it
to commercial operating status.

v V V¥V VY V¥V

Y VvV Vv

Y/

Meet with FPL to execute interconnection study agreement(within 2 weeks)
Make available Construction Documents (Plans and Specs) (within 4 weeks)
Submit Building Permit (within 6 weeks)

Complete road access and rough site preparation (within 6 weeks)

Begin mobilization and site construction (within 7 weeks)

Subcontractor to deliver engines to site (18 weeks)

Subcontractor to deliver plant electrical gear (within 24 weeks)

Provide for LFG/condensate pipeline connections at plant boundary (within 21
weeks)

Execute utility interconnection agreement and coordinate FPL interconnection
(within 26 weeks)

Subcontractor will be Substantially Complete and begin startup of plant (within
26 weeks)

Complete all punchlist items and commissioning, and provide a plant capable of
“Commercial Operation” (within 32 weeks)

Perform emissions and noise testing to verify compliance with DEP permit
(within 33 weeks)

Ameresco, Inc.



Florida Power & Light Company
Standard Offer Contract - Renewable Energy

>

Exhibit VII

Financial

e Project Pro-Forma Cash Flow
e Financial Statements

Ameresco, Inc.

January 28, 2002



AMERESCO, INC.
Ameresco, Inc. Consolidated
Balance Sheet
As of December 31, 2001

Less: Accumulated Depreciation
Net Equipment:

Equipment, PG&E Program
Less: Accumulated Depreciation

12/31/2001
ASSETS
Current Assets
Cash $9,645,617
Accounts Receivable $3,657,350
Unbilled Revenue 33,314,335
Employee Advances - Commissions $24,997
Employee Advances - Other $6,372
Deferred Tax Benefit $1,200,753
Other Current Assets $261,510
Total Current Assets: $18,110,934
Fixed Assets
Plant $5,125,321
Equipment 3645,201

($312,927)

$5.,457,595

$3,517,071
($2.501,451)

Net PG&E Program: $1,015,620
Step-Up PGE Program to FMV 31,902,404
Less: Accumulated Amortization ($840,597)

Net PG&E Program step-Up: $1,061,807
Capitalized Contract Cost - M&V $635,489
Less: Accumulated Amortization (3156.473)

Net Capitalized Contract Costs: $479,016
Total Fixed Assets: $8,014,038

Other Non-Current Assets

Project Development Costs $3,001,221
Deferred Finance Cost $403,167
Contract Rights, Net 336,409
Goodwll $934,860
Total Non-Current Assets 84,375,657

TOTAL ASSETS: $30,500,629




AMERESCO, INC,
Ameresco, Inc. Consolidated
Balance Sheet
As of December 31, 2001

12/31/2001
LIABILITIES
Current Liabilities
Accounts Payable 34,197,124
Accrued Interest - LOC $248.417
Accrued Interest - Sub Debt $132.890
Accrued Taxes $341,637
Accrued Payroll & Benefits $27,675
Deferred Revenue $952,985
Energy Savings Payable $244,192
Other Current Liabilities $510,364
Total Current Liabilities: $6,655,284
Non Current Liabilities
Subordinate Note Payable # 1 $2,998,750
BCIA Loan Payable $17,450,000
Deferred Purchase Accounting, CCS $168,954
Total Non-Current Liabilities: $20,617,704
Total Liabilities: $27,272,988
Stockholders Equity
Common Stock - Par $238
Common Stock - Paid in Capital $1,217,150
Preferred Stock - Par 3966
Preferred Stock - APIC $3,219,034
Total Paid In Capital $4,437,388
Retained Earnings, Beginning ($1,350.899)
Net Income ( Loss ) 3141,152
Dividends Declared
Retained Earnings, Ending ($1,209.747)
TOTAL LIABILITIES AND EQUITY: $30,500,629




AMERESCOQ, INC.
Ameresco, Inc. Consolidated
Income Statement
As of December 31, 2001

REVENUE

ESPC - Public & Pvt Housing
ESPC - Other Markets

PG&E Program

O&M, M&V Revenue
Electric Sales

Other

Total Revenue

CONTRACT EXPENSES

Cost of ESPC Projects
PG&E Program Depreciation
M&V Monitoring Costs
M&V Amortization
Operating & Maintenance
Landfill Lease

Total Contract Expenses
Gross Profit

OPERATING EXPENSES

Salary & Wages

Employee Benefits

Employee Taxes

Less: Direct Labor Capitalized
Less: Reclass to O&M Expense

Total Labor Expense
Project Development, Cost
Less: Capitalized To PDC

Less: Cost To Contracts Costs

Project Development Expense

12/31/2001

$11,899,803
$6,612,489
$1,616,003
$611,019
$2,447,442
$139,088

$23,325,844

$14,005,974
$507,810
$272,093
354,384
$81,740
$487,844

$15,409,845

$7,915,999

$4,965,696

$618,373

$387,548
($3.600,601)
($132.368)

$2,238,648

$4,030,874
($1.477,250)
($848,662)

$1,704,962




SG&A Expenses:

Rents & Occupancy Expense
Telecommunication
Marketing Expense

Travel Expense

Professional Fees

Office Supplies & Expense
Insurance

Subscriptions, Licenses & Dues
Equipment Rental & Repair
Temporary Labor

Delivery & Postage

Printing

Bad Debt Expense
Miscellaneous

Total Other SG&A
Total Operating Expenses
Operating Income

Depreciation, Fixed Assets
Amortization, Contract Rights
Amortization, PG&E - Step Up
Amortization, Goodwill
Amortization, Finance Costs
Amortization, Deferred Contract Cost
Amortization, Debt Discount

E.B.I.T.

Interest Expense - Line of Credit
Interest Expense - Sub Debt # 1
Interest Expense - BCIA
Interest Income

Less: Capitalized Interest

Total Interest Expense, Net

Net Income Before Taxes

Income Taxes

Net Income

$648,679
$183,421
$123,263
$182,988
$254,352
$53,385
$288,568
$89,299
$36,586
$39,052
$32,478
$14,688
$13,500
$8,397

$1,968,656

$5,912,266

$2,003,733

$243,545
$28,978
$530,904
$29,836
$85,340
(3182.828)
$131,930

$1,136,028

$40,133

$272,633

$762,364
($111.170)
($59.484)

$904,476

$231,552
$90,400

$141,152




e en, Ty ¢
ARTHIREANDERSEN

AMERESCO, INC.
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Together with Auditor’'s Report
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Report of Independent Public Accountants

To the Board of Directors of AMERESCO, Inc.:

We have audited the accompanying consclidated balance sheet of AMERESCO, Inc. (a Delaware
corporation) as of December 31, 2000 and the related consolidated statements of operations, stockholders’
equity and cash flows for the period from inception (April 25, 2000) to December 31, 2000. These financial
statements are the responsibility of AMERESCO, Inc.’s management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of AMERESCO, Inc. as of December 31, 2000 and the results of its operations and its cash flows for
the period from inception (April 25, 2000) to December 31, 2000 in conformity with accounting principles
generally accepted in the United States. '

i

Boston, Massachusetts
January 19, 2001

ﬂ;
]
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AMERESCO, INC.

Consoldated Balance Sheet
December 31, 2000

ASSETS
Current Assets
Cash and cash equivalents
Accounts receivable, net of allowance of $17,604

Costs In excess of billings
Prepaid expenses and other current assets

Total current assets
Property and Equipment, net
Capital Contract Costs
Deferred Tax Asset
Project Development Costs
Gcodwill, net

Other Assets, net

Total assets

5 196,624
1,123,723
332,912
92,999

1,746,258
492,433
3,732,044
729,704
471,444
964,675

35,065

—_—iy e

£ 8172523

LIABILITIES AND STOCKHOLDERS’ EQUITY

Current Liabiities.
Accounts payable
Accrued expenses
Current portion of accrued savings distribution
Billings in excess of cost
Dererred iIncome tax liability
Income taxes payable

Total current liabrities
Long-term Debt
Accrued Savings Distnbution, net of current portion
Commrments and Contingencies (Note 10):

Stockholders' Equity
Series A preferred stock—$0 0001 par value—
Authorized—35,000,000 shares
Issued and outstanding—3,220,000 shares
Common stock~$0.0001 par value—
Authonzed—30,000,000 shares
Issued and outstanding—2,008,334 shares
Addttional pald-in-capital
Accumulated deficit

Total stockholders’ equity

Total habilities and stockholders' equity

The accompanying notes are an integral part of these consolidated financial statements.

2
28309 doc

(-]

967,350
336,586
374,983
279,669
14,352
77.426

2,049,366
2,098,750

44,056

3,220,000

201
1,211,049

(1.350.899)

3,080,351

£ 8172523




AMERESCO, INC.

Consoclidated Statement of Operations

for the Penod from inception (April 25, 2000) to December 31, 2000

Revenue
Cost of Revenue
Gross profit
Selling, General and Administrative Expenses
Operating loss
Other Expense:
interest expense, net
Loss on disposal of asset
Other expense
Loss before income taxes

Income Tax Benefit

Net loss

The accompanying notes are an integral part of these consolidated financial statemenits.

3
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$ 5,100,158
4,599,961
500,197

2,435,384

(1,935,197)

108,167
22,887

—_—

131,054

—— p¥R T

(2,066,251)

715,382

£ _(1.350.899)



AMERESCO, INC.

Consoildated Statement of Stockholders’ Equity
for the Period from Inception (Aprit 25, 2000) to December 31, 2000

Additional Total
Series A Preferred Stock Common Stock Paid-in Accumulated  Stockholder’s

Shares Amount Shares Amount Capital Deficit Equity
Balance, Apnil 25, 2000 - 8 - - 8 - 8 - 8 - 3 -
Issuance of commen stock - - - 1,558,334 156 1,211,094 - 1,211,250
Issuance cf preferred stock 3,220,000 3,220,000 - - - - 3,220,000
Three-for-one stock dividend - - 450,000 45 (45) - -
Net loss - - - - - (1,350,899) (1,350,888)
Balance, December 31, 2000 3220000 $ 3220000 2008334 % 201 § 1211048 §_(1350899) § 3080351

The accompanying notes are an integral part of these consolidated financial statements.

4
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AMERESCOQO, INC.

Consolidated Statement of Cash Flows
for the Period from Inception (April 25, 2000) to December 31, 2000

Cash Flows from Operating Activities:
Net loss
Adjustments to reconcile net Ioss to net cash used in operating activities—~
Depreciation and amortization
Deferred taxes
Changes in operating assets and liabilities—
Increase in accounts receivable
Increase In costs in excess of billing
increase in prepaid expenses and other current assets
Decrease in capital contract costs
Decrease In project development costs
Increase in other assets
Decrease in accounts payable and accrued expenses
Increase in accrued savings distribution
Increase in billings in excess of cost
Increase in income taxes payable

Net cash used in operating activities

Cash Flows from Investing Activities:
Purchase of fixed assets
Acquisition, net of cash acquired

Net cash used in investing activities

Cash Flows from Financing Activities:
Proceeds from issuance of common stock
Proceeds from issuance of preferred stock
Proceeds from issuance of subordinated promissary note

Net cash provided by financing activities

Net increase in cash and cash equivalents
Cash and Cash Equivalents, beginning of period
Cash and Cash Equivalents, end of period

Supplemental Disclosure of Cash Flow information:

Cash paid during the year for interest

Acquisition, net of cash acquired—
Capital contract costs
Construction work in progress and project development costs
Accounts receivabie
Other assets
Accounts payable and accrued expenses
Other liabilities
Goodwill

The accompanying notes are an integral part of these consolidated financial statements

5
28909.doc

$ (1,350,899)

88,071
(715,352)

(215,719)
(64,801)
(76,788)
562,065
427,397
(35,065)

(522,153)
140,742
279,669

77,426

(1,405.407)

(529,969)
(5,298.000)

(5,827,969)

1,211,250
3,220,000
2,998,750

—_—far e e

7 430,000

186,624

£ 196624

£ 163919

$ 4,295,008
898,841
908,004
284,322

(1,825,089)
(278,297)
1,015,210

—_—
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(2)

AMERESCO, INC.

Notes to Consolidated Financial Statements
December 31, 2000

DESCRIPTION OF BUSINESS

AMERESCO, Inc. {the Company) was organized as a Delaware corporation on
April 25, 2000. The Company is an energy services company that provides the
following products and services to its clients: development, construction and
operation of power-generation faciltties, including co-generation and independent
power plants; energy conservation and demand management through the
implementation of energy-efficient technologies, equipment and programs to reduce
energy consumption; asset monetization through the purchase or development and
ownership of client's energy infrastructure, power quality and reliability; power
procurement; and faciliies management. The Company may design, install, own,
operate, maintain and finance any or all of the products and services that it provides.

The Company is compensated through a variety of methods, including: periodic
payments based on the cost savings realized by its clients over the contract term; the
sale of energy from the Company’s generating assets; direct payments based on fee-
for-services contracts (utilizing lump-sum or cost-plus pricing methodologies); and
rental or iease payments from its clients based on prescribed values.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Principles of Consolidation

The accompanying consolidated financial statements include the accounts of the
Company and its wholly owned subsidiary. All significant transactions have been
eliminated in consolidation. ’

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires management to make estimates and assumptions that
affect the reported amounts of assets and iiabilities and disclosure of contingent
assets and liabilities at the date of the financial statements and the reported amounts
of revenues and expenses during the reporting period. Actual results couid differ from
those estimates

Cash and Cash Equivalents

Cash equivalents include time deposits with maturities of three months or less when
purchased.

6
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AMERESCO, INC.

Notes to Consolidated Financial Statements
December 31, 2000

Property and Equipment

Property and equipment, consisting primarily of office equipment, are reccrded at
cost. Major additions and improvements are capitalized as additions to the property
and equipment accounts, while replacements, maintenance and repairs that do not
improve or extend the life of the respective assets are expensed as incurred.
Depreciation and amortization of property and equipment are computed on a straight-
line basis over the following estimated useful lives:

Estimated
Asset Classification Useful Life

Computer equipment and software costs 5 years

Furniture and office equipment 5 years

Leasehold improvements Lesser of term of
lease or life of asset

Long-Lived Assets

The Company accounts for long-lived assets in accordance with Statement of
Financial Accounting Standards (SFAS) No. 121, Accounting for the Impairment of
Long-Lived Assets and for Long-Lived Assets to Be Disposed Of. The Company’s
long-lived assets consist primanly of goodwill, property and equipment, project
development costs and capital contract costs. SFAS No. 121 requires management
to consider whether long-iived assets have been impaired by comparing gross future

. cash flows expected to be generated fram utilizing these assets to their carrying

amounts. If cash flows are not significant to recover the carrying amount of the
assets, an impairment has occurred and the assets should be written down to their
fair market value. Significant estimates and assumptions regarding future sales, cost
trends, productivity and market maturity are standard. Based on current facts,
estimates and assumptions, management believes that at December 31, 2000, no
assets are impaired under this standard. There is no assurance that management's
estimates and assumptions will prove correct.

Capital Contract Costs

. Costs of matenals, direct fabor, interest costs, outside contract service and project

development costs incurred in connection with the implementation of energy savings
contracts are capitalized and amortized over the terms of the related contracts. Costs
assoctated with turnkey contracts are accounted for under the percentage-of-
completion method. Costs incurred on maintenance contracts are expensed when
incurred.

Project Development Costs

In accordance with Statement of Position 98-5, Reporting on the Costs of Start-Up
Activities, the Company capitalizes only those costs incurred in connection with the
development of demand-side management, primarily direct labor, interest costs,
outside contractor services, consulting fees, legal fees and travel, if incurred after a
point in time where the realization of related revenue becomes probable.

28908.doc
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AMERESCO, INC.

Notes to Consolidated Financial Statements
December 31, 2000

Development costs incurred prior to the probable realization of revenue are expensed
as incurred and are not recaptured from the income statement.

Interest Costs

The Company entered into a revolving credit agreement in July 2000 (see Note 5)
The line of credit is available to be used for cash drawings and the issuance of letters
of credit. Interest on borrowings under the loan is payable monthly in arrears and is
calculated based on the bank’s prime rate. The Company also incurs interest
charges on long-term debt (see Note 5). The Company will allocate interest costs to
certain projects under construction. During the period ending December 31, 2000,
the Company capitalized approximately $32,800 in interest from these facilities.

Income Taxes

In accordance with SFAS No. 108, Accounting for Income Taxes, the Company
recognizes deferred income taxes based on the expected future tax consequences of
differences between the financial statement basis and the tax basis of assets and
liabilities calculated using the enacted tax rates in effect for the year in which the
differences are expected to be reflected in the tax return.

Financial Instruments

SFAS No. 107, Disclosures about Fair Value of Financial Instruments, requires
disclosure about fair value of financial instruments. Financial instruments consist of
cash and cash equivalents, accounts receivable, accounts payabie and long-term
debt. The estimated fair value of these financial instruments approximates their
carrying value.

Revenue Recognition

The Company recognizes revenue from energy savings contracts as energy savings
are generated. Invoices are rendered to customers in accordance with contractual
terms. Revenue from turnkey contracts i1s recognized on a percentage-of-completion
basis. Maintenance revenue is recognized as related services are performed.

in accordance with industry practice, the Company includes in current assets and
liabilities amounts related to construction projects realizable and payable over a
pericd in excess of one year.

Billings in excess of costs represents advanced billings on certain construction
contracts, as well as the Company's obligations to provide future maintenance over
the life of certain contracts. Costs in excess of billings under customer contracts
represents certain amounts earned and billable that were not invoiced at
December 31, 2000.

s e I/ﬂ Nf
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AMERESCO, INC.

Notes to Consolidated Financial Statements
December 31, 2000

BUSINESS ACQUISITION

On May 25, 2000, the Company entered into a Stock Purchase Agreement by which
the Company purchased all of the capital stock of EUA Citizens Conservation
Services, Inc. (Citizens) for $5,298,000 on June 2, 2000. The acquisition has been
accounted for by the purchase method of accounting and, accordingly, the purchase
price has been allocated to the assets based an the estimated fair values at the date
of acquisition. The excess of purchase price over the estimated fair vaiues of the net
assets acquired has been recorded as goodwill. The results of Citizens' operations
since June 2, 2000 have been included in the accompanying consolidated statement
of operations. The purchase price was allocated to the acquired net assets as
follows:

Capital contract costs $ 4,295,009
Caonstruction work in progress 898,841
Accounts receivabie 908,004
Costs in excess of billing 268,111
Other assets 16,211
Accounts payable (829,699)
Accrued expenses (823,81 7)
Other liabilities (278,297)
Expenses incurred related to acquisition (171,573)
Goodwill 1.0156216

£ 5298000

Goodwill is amertized based on a straight-iine basis over a period of 15 years.
Amortization expense for the period ending December 31, 2000 Is approximately
$51,000.

PROPERTY AND EQUIPMENT

Property and equipment consists of the following at December 31, 2000:

Computer equipment and software costs 3 275,317
Furniture and office equipment 228,973
Leasehold improvements 27,678
529,969

Accumulated depreciation and amortization (37.536)
Property and equipment, net §_ 492433

9 A
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AMERESCO, INC.

Notes to Consclidated Financial Statements
December 31, 2000

LONG-TERM DEBT
Subordinated Note

In connection with the crganization of the Company, on May 17, 2000, the Board of
Directors authorized the Company to issue a Promissory Note to the Company's
primary shareholder in the amount of $2,998,750. The Promissory Note bears interest
at the rate of 8,00% per annum, payable monthly in arrears, and is subordinate to the
Company's revolving credit facility, which was put in place with Citizens Bank of
Massachusetts on July 31, 2000. The note is payable upon demand. The Company
incurred approximately $129,000 in interest related to the Promissory Note during the
period from inception to December 31, 2000. The Promissory Note has been
classified as long-term 1n the accompanying consolidated balance sheet as the
primary shareholder has agreed the note will not be called prior to January 1, 2002.

Revolving Credit Facility

On July 31, 2000, the Company entered into 2 Revolving Line of Credit Loan and
Security Agreement (the Loan) with Citizens Bank of Massachusetts (the Bank).
Under the terms of the Loan, the Bank has made available to the Company a
revolving credit line of credit in the amount of $2,000,000. The Loan is secured by
the assets of the Company and its subsidiary, EUA Citizens Conservation Services,
Inc., is guaranteed by the Company's majority shareholder and is payable upon
demand. The line of credit is available to be used for cash drawings and the issuance
of letters of credit. Interest on borrowings under the loan is payable monthly in
arrears and is calculated based on the Bank's prime rate. The Company incurred
approximately $35,000 in interest related to the credit facility during the period from
inception to December 31, 2000. At December 31, 2000, the Company did not have
any balance outstanding on the line of credit, but had an outstanding letter of credit of
approximately $217,000. The Company was in compliance or has received waivers
related to all covenants as of December 31, 2000.

INCOME TAXES

The income tax benefit for the period ending December 31, 2000 is as foliows:

Current federal and state $ 929,640
Deferred federal and state (214,288)
£ 715352
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AMERESCO, INC.

Notes to Consolidated Financial Statements
December 31, 2000

The Company's deferred income tax assets and liabilities result pnmarily from tax
carryforwards and temporary differences between financial reporting and tax
recognition of deferred revenue and expenses, project development costs,
depreciation, reserves and certain accrued liabilities. Deferred income tax assets and
liabilities at December 31, 2000 consist of the following:

Deferred income tax assets $ 1,167,110

Deferred income tax fiabilities (333,999)

Valuation allowance (117,759)
$ 715352

A valuation allowance has been provided against the Company’s deferred tax asset
due to uncertainty as to when the benefits of the favorable tax attributes in future
Income tax returns will be rezalized. Realization of the remaining deferred tax asset is
dependent on generating sufficient taxable income during the carryforward period.
Although realization I1s not assured, management believes it is more likely that not
that all of the remaining deferred tax asset will be realized.

STOCKHOLDER'S EQUITY
Common Stock

In connection with the organization of the Company, on May 17, 2000, the Company
issued 25,000 shares of common stock, par value $0.0001 for an aggregate amount
of $1,250. The Company issued an additional 200,000 shares of common stock
during September of 2000 for $10,000.

On October 19, 2000, the Company's Board of Directors approved an amendment {o
the Company’s Certificate of Incorporation, by which the total number of shares of
capital stock that the Company is authorized to issue was increased from 15,000,000
to 35,000,000, which shall consist of 30,000,000 shares of common stock, par value
$0.0001, and 5,000,000 shares of preferred stock, par value $0.0001.

On October 27, 2000, the Company’'s Board of Directors approved a three-for-one
stock split to be effected in the form of a 200% commeon stock dividend (the Stock
Dividend). The Stock Dividend was made to common stockholders on November 1,
2000. The Company had 225,000 share outstanding upon payment of the stock
dividend.

On December 22, 2000, the Company issued 1,333,334 shares of common stock for
$1,200,000.

Preferred Stock

The Company issued 3,220,000 shares of Series A Preferred Stock (the Preferred
Stock) during the penod from inception (April 25, 2000) to December 31, 2000. The
Preferred Stock was issued to several officers of the Company as well as a related
party at a price of $1 per share.

ﬂ /’)’ljl il
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AMERESCO, INC.

Notes to Consolidated Financial Statements
December 31, 2000

The Preferred Stock is convertible, at the option of the holder, at any time and from
time to time and without the payment of additional consideration by the holder, into
such number of fully paid and nonassessable shares of common stock as is
determined by dividing $1.00 by the Preferred Stock conversion price. The Preferred
Stock conversion price was initially $1.00 at inception, but was subsequently reduced
proportionately by the effect of the stock dividend discussed below. On any matter
presented to the stockholders of the Company, each holder of outstanding shares of
Preferred Stock is entitled to the number of votes equal to the number of whole
shares of common stock into which the Preferred Stock are convertibie.

The Company is not permitted to declare or pay any cash dividends on shares of
Common Stock until the holders of shares of Preferred Stock have first received a
cash dividend on each outstanding share of Preferred Stock in an amount at least
equal to the product of the per share amount and the whole number of common
shares into which such shares of Preferred Stock are then convertible. Additionally,
all Preferred Stock holders receive preferential treatment in the event of the
liquidation or dissofution of the Company. During the period ended December 31,
2000, the Company did not have any Preferred Stock converted into common stock,
nor were any dividends declared.

STOCK INCENTIVE PLAN

On Octoeber 27, 2000, the Company's Board of Directors approved the Company's
2000 Stock Incentive Plan (the Plan) and authorized the Company to reserve
6,000,000 shares of common stock for issuance under the Plan. The Plan provides
for the 1ssuance of restricted stock grants, incentive stock options and nonqualified
stock options.

During the period from inception to December 31, 2000, the Company's Board of
Directors authorized the Company to grant restricted stock awards pursuant to the
Plan totaling 4,642,500 shares of restricted common stock. The Company granted
these shares on December 27, 2000. Employees were required to exercise their
option to purchase this restricted stock within 15 days of the date of grant. As of
December 31, 2000, ncne of these options were exercised. Subsequent to year-end,
4,642,500 of restricted shares were purchased by employees.

EMPLOYEE BENEFITS

The Company has salary reduction/profit sharing plans under the provisions of
Section 401(k) of the Internal Revenue Code. The plans cover all employees who
have completed the minimum service requirement, as defined by the plans. The
pians require the Company to contribute 50% of the first 6% of base compensation
that a participant contributes to the plans. Matching contributions made by the
Company were approximately $31,400 for the period ending December 31, 2000.

12
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AMERESCQO, INC.

Notes to Consolidated Financial Statements
December 31, 2000

COMMITMENTS AND CONTINGENCIES

The Company entered into an operating lease agreement for office space on June 2,
2000. The lease had an expiration date of June 15, 2003 and was not renewable by
the Company. On November 14, 2000, the Company and the landiord entered into a
Lease Termination Agreement by which the subject lease terminated on

December 31, 2000. The landlord paid the Company $70,000 as consideration for
the Company's agreement to terminate the lease. The payment is in compensation of
leasehold improvements with a net book value of $82,887. The loss on the disposal
of the assets has been recorded in the accompanying consolidated income
statement.

The Company leases its administrative offices. The leases are long-term
noncancelable real estate lease agreements, expinng at various dates through fiscat
2007. The agreements generally provide either for fixed minimum rental payments
and the payment of utilities, real estate taxes, insurance and repairs. Rent and
related expenses for the period ending December 31, 2000 was approximately
$180,000.

At December 31, 2000, the future minimum annual rental commitments under all
long-term, noncancelable leases are as follows:

Amount
Year Ending December 31,
2001 $ 488,458
2002 484,357
2003 588,812
2004 523,855
2008 515,917
Thereafter 876,300

———

£ 3477699
Legal Proceedings

In the ordinary course of business, the Company may be involved in a variety of legal
proceedings. In the opinion of management, there is no proceeding pending or
threatened that in the event of an adverse decision would result in a material adverse
change in the financial conditicn or results of the operations of the Company.

RELATED PARTY TRANSACTIONS

The Company is related through common ownership to Public Power International,
Inc. (PP1). The Company’s sole shareholder is also the majority shareholder of PPI.
PPl uses the Company's office space and there may be immaterial transactions
between the Company and PPl that are reconciled through cash receipts and
payments on a monthly basis. The Company does not have any ownership interest in
PP{. There were no amounts due to or from related parties as of December 31, 2000.

"
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AMERESCO, INC.

Notes to Consolidated Financial Statements
December 31, 2000

{12) SIGNIFICANT CUSTOMERS

For the year ended December 31, 2000, revenues related to one customer were
approximately $649,000, which accounted for 13% of totai revenues for the year.
SFAS No. 105, Disclosure of Information about Financial Instruments with Off-
Balance-Sheet Risk and Financial Instruments with Concentrations of Credit Risk,
requires the disclosure of any credit risk concentration. The Company has an asset
recorded on their financiat statements relating to future cash flows that was recorded
during the purchase accounting of EUA Citizens Conservation Services, Inc. All
payments are current as of December 31, 2000.
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AESE Inc.

Power Generation Design-Build Project Experience

Project

National Cement
Lebec, California

Spokane Energy Project
Spokane, Washington

Prima Deschecha
(Landfill)
San Juan Capistrano, CA

Miramar BioSolids
Energy Project San
Diego, California

Lopez Canyon (Landfill)
Lake View Terrace, CA

Ef Cap |
Fredrickson, Washington

NCWRP Energy Project,
San Diego, CA

Owner

NEO Corp

City of
Spokane /
NEO

County of
Orange /
NEO

City of San
Diego / NEO

City of Los
Angeles /
NEO

Electricity
Capital

City of San
Diego / NEO

Project

Design, permit, and build 27MW energy power plant
using 6 Wartsila natural gas reciprocating engines

Design, permit and build a 1 MW energy power plant
using two IC engines

Obtain CEQA permits, design, obtain building permits
and manage construction of a 6 MW Landfill Gas
power plant, utilizing reciprocating engines

Manage construction of a 8 MW energy power plant

Obtain CEQA permits, building permits and manage
construction of a 4 MW energy power plant utilizing
reciprocating engines

Design, permit, and build a 20MW energy power plant
using 10 IC engines; Work in progress

Design, permit and build a 4 MW energy power plant
using four IC engines

Status 1

Awarded, start pending
permit

COMPLETE

COMPLETE

COMPLETE

COMPLETE

Design completed,
construction started, project
cancelled

COMPLETE

AESE is a general contractor with design-build expertise. We possess General Contractors’ license and engineering registrations in almost all states in

USA.





