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still be appropriate in this situation but we erred on

the side of conservative in building our numbers and

building the acguisition and so we've excluded that

mn
th

pecifically from the number, which brings us down to the
$6% million that we're using in our calculation.

Q Cn peage 2, you have the Progress' merger costs,
you mentioned $21 million or so, which lines would that
apply to on page 3 of the document? Would it be to ;ll
the COC lines?

a Well, for.instance, if you took the lines that
have similar descriptions and netted the numbers, for
instance, the first number that shows severance of
15,516,222 and netted that against the -- on page 2, the
4,813,550, and you would get & net number and, likewise,
1f you went all the way down and netted them, that would

be the way to do it.

Q Let me ask you about the line on page 2 for
LTIF. Do you see the figure there? The $10.8-million
figure

A ==

Q When we go to page 2 there the LTIP is less
than that. Whv would that be-?

A Yeg. When we filed thie grigimally, the smount
shewn -- the amount shown cn page 2, the 10,881,850, we
inccrrect -- the number shcoculd have been a reduction cf
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A (Witness complies.)

Q It says certain issues listed with both desired
outcomes and undesirable outcomes, 1is that right?

A Yes.

Q An undesirable outcome listed under key issue 1
is extremely limited or. prohibited dealings between
affiliates. Why would that be an undesirable outcome?

A I don't know what was involved in not having
worked as part of the power team here that does this.
This refers to power operations ‘and power trading and
ultimately the code of conduct that Qe have to follow is
what ultimately will‘be the outcome of how we have to do
business. So I'm not sure what this refers to.

Q Under key issue 2, to the extent you know, it
indicates the desired outcome is fgr ?PC to get the same
treatment as CPL. Do yocu know any steps underway by the
company to obtain that treatment?

A No. This is referring to the tréatment and how
expenses and margiﬁs relating to trading activity might
be different between CPL and Florida Pcwer. The
commission has certainly provided its gwn conclusions as
to how that should be handled and so, ycu know, éhat's
sort cf been decided through docketed discussicns and

'm not

-

Florida Power is adhering to all of that. So

0]

sure -- there certainly is no move afoot tc try to change

ACCURATE STENOTYPE REPORTERS, INC.
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50
little bit. Give me a second and I can go through
the one more additional confidential document, and
then we can close down confidential.

MS. HELTON: I think it will be easier to deal
with in the transcript that way.
BY MR. BECK: ) e
Q Mr. Myers, I'm going to switch a little bit,

cover one last confidential thing, then go back to the

budget. I want to ask you about branding.

A Ckay. E

Q I show you a page -- and I only have the one
copy here -- but it's page OPC14529 and it says key

issue, branding, and ask you to take a look at thap, 3 f
you would.

A (Perusing document.)

Q Mr. Myers, this isvfrom one:pf the 60-day
reports that you mentioned earlier, is it not?

A Yes, it is. It's a 60-day report from the
corporate communications support team.

Q And on page 14529 it indicates that a $6

million synergy target was transferred to the corporate

communications team to be used for communicating the new

brand in Florida, is that right?
A That's what it says.
Q Could you turn to page 14544,

EPORTERS, INC.

X

ACCURATE STENOTYPE
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A 5447
Q Yes, 14544.
A (Witness complies.)

MS. HELTON: Charlie, just so the record is
clear, is that part of POD response?
MR. BECK: Yes.

MS. HELTON: Do you know the number of the

response?
MS. KAUFMAN: It came in and it said supplemént
to first POD. K
MR. BECK: Yes. In our first set of production

documents it asks for synergy type documents. This

was a late-filed supplement to what was originally

produced and it's one of the 60-day reports that

Mr. Myers mentioned.
BY MR. BECK:

Q Mr. Myers, you have page Bate stamped 14544 in
front of you?

A Yes, sir:

Q It indicates there the launch for Florida Power
in 2001 would cost more than $6 millioﬁ, does it not?

A That's what it says.

Q You've used the year 2001 and then adjusted it
to develop your 2002 projected test year, have you not?

A That's correct, alcng with any known changes.

ACCURATE STENCTYPE REPORTERS, INC.
Q It was more in the level cf 4 million you're




