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still be appreogprizte 1m COXS situation but we errad cn
the side of conservative 11l puilding our numbers and
burlding the acguisition and SO we 've excluded that

specifically from the rumber, which brings us down to the
$69 million thac we're usiné in our calculaticn.

Q On page 2, yod have the Progress' merger COSCS,
vou mentioned $21 million or so, which lines would that
apoly to on page 3 of the document? Would it be to all
the COC lines?

A Wwell, for instance, 1f you took the lines that
haye similar descriptions and netted the numbers, for
instance, the first number that shows severance of

2nd netted that against the -- on page 2, the
and you would get a net number and, likewise,

if you went all the way down and netted them, that would

be the way to do 1it.

Q Let me ask you about ths line on page 2 for
LTI® Do you ses the figure there? The
rigure

A Yes

G fihen we co to page 2 thers thos LTIP 1s lass
than that Wwhs would z—hat be?

Ry ‘23 When we S2led thos crigizmally, taoe amount
shewn -- ©Che amount shown 0T Tags I, e wWe
LmmswrasT -- K= pumbar shculd nave “e=n a2 raducTicn X
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a Well, these particul

any adjustmencs to be made.

calculactiocon that we've

amount. We had tc book our best guess of
the saverance accrual would be at the end

the end of the year we reflected about a

So the reality is when vcu net

with this difference, there 1is still a sl

that we will -- you know, we finish

bocks and we get everything
in

ultimately reflect

million. When you amortize it out,

by much. But the 6%-million number might

some change.

made Lo the severance

cur calculation here of our

1t doesn't change

=
W=~

ccrual

W

what we thought

2000. Ac

that difference
ight reduction
closing the
that we would
4.6

it

ce like 68 and

So those are -- that's the one change

3

that -- 1t's not on these schedules, but does get
reflected in the calculation that we'rs talking about.

Q Thev have two errors that are more or less
about and they more or less cffset each
cther?

2 Well, the severance accrual I wouldn't sav was
am srrcr, 1T was a change in the estimats Lassed on
xncwledge

< Cne accrual an =2IrCry - -

2 723

AZCIEATE STENCTYZE RIPCETZIRE, INC,
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1| the pramium cosc.

2 Q Do you know of any documents that would show

3| the tctal synergy savings projectad for 2003 for Power

4| Corp, Carclina Power, and che unregulated affiliates?

) A For 20037

& Q Yes. -

7 A It would be -- again, we would have to look to
8| the 60-day reports and the target-setting procession that
9| we went through.
10 Q The number for 2003, how dces it relate toc the
11! $175-million figure for the total system?
12 A Ezased on some of the early synergy targets that
13] were in the 60-day reports, I think when yvou look at the
14| totals, the 175 number that wes're referring to 1s 2003
15| synergy target. The 2002 number 1s lower. It's more
16| lik= a So part of what we've done, again,
17! is we'wve erred on the side of looking ahead, trying not
18] to get intco, well, }s '02 going to be better tham '03,

13, and looking at the total of what aspirationally this
20} company wanted to trv to achieve 1n total and thact's what
21| we've triad te pbulld into our numbers.

22 Q Let's go to thae PCD supplsment 1L we could that
23| we nanded ocut eaxrlisr. Could vou tux: Lo ths Baits

241 ztamped Tags £7432

2= Y Witmess Zomplizs.)

ACCURATE STENCTY?2Z REPCRTERS, INC
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2 Again, s we researched our records, I'm trying

fu

to respond to you, we gave you everything we had, so I
would say no.

Q Under the heading for revenue enhancements
we're looking at the totals for 2002 and 2003.

A | Qkay.

Q As I understcod it, you said in all likelihood,
or something to the effect that these would be
unregulated, 1is that right?

A That would be my assumption subject to trying
to go back and validate it. |

Q And these would be included as part of vyour
synergy targets, is that correct, for tne total system?

A Yes.

Q Now, in 2003, as I recall, you said that the

$175-million synergy estimate for the system was for

20037
A Yes.
Q
Y
Q
A Again, as vou look at zll this stuli, I mean,
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it is aspirational and what we think we can do,

h

part ©
the amount of expansion we think we can do in trying to
guesstimate what's possible. And so, you kmow, it's a
function of the market place and what we can accomplish.
So at that point in time based on whatever was

produced -- it would be others that could more accurately
address this -- but that was the ccnclusion, I guess,
that was reached at that point in time.

Q Are there witnesses in this proceeding that
provide that information or can -answer those types cof
guestions?

A No. We don't have any witnesses to address
unregulated expansion.’

Q

A There is a difference between these updates and
what was provided at that point in time and what
ultimately got refiécted in the hudget target-setting
process and so these were what teams were looking at, at

g a part oI the process,

{u

point in time but, acain,

ct
=
4]
gl

anagement has to look at those assumpticns and whether

3

or not thev think they can achieve what some of the

racommendations are 2nd so, again, sinces that's on the
unr=cu.ared szide as tc hcow it 1=imate’ cor ra‘lacread T
unrsgu.ante silde as Cc [ LT nu_tTlimace_y <COor raI_.2Ccted, L
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igsue is listed as rescluticn of market power 1issues. Do
veou know what that 1is?

A No. It's too cryptic.

Q Would you now turm to page 10178, just a few
pages down from where we are.

A (Witness compliesl)

Q This document describes some bases for revenue

enhancements from increased operational efficiency and

effectiveness. 1Is that what it says at the top?

A Yes, sir.

Q

A I don't know what went into doing this
analvsis, and I cculdn't tell you what they were -- how
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.y Those are cost synergies, that's corract.
Q Right. Would you turm to Bate stamp 10181.
It's about two or three more dowIl.

A (Witness complies.)

Q There are certain key considerations listed on

this page, and you'll see under key consideration number

A What was the Bate's number again?
Q This is 10181.

2 Is that the page (indicating)?

Q Right. And there are certaln key

considerations listed.

A Item 17

Q In the second sentence under item 1.

A Okavy. I'm sOorry.

Q

A No. And not having worked as pert of this

3 1

team, I don't know what all their assumptions were.
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A (Witness complies.)

Q It says certain issues listed with both desired
outcomes and undesirable outcomes, 1s that right?

A Yes.

Q An undesirable outcome listed under key issue 1
is extremely limited or prohibited dealings between
affiliates. Why would that be an undesirable outcome?

A I don't know what was invclved in not having
worked as part of the power team here that does this.
This refers to power operations ‘and power trading and
ultimately the code of conduct that Qe have to follow 1is
what ultimately will be the outcome of how we have to do
business. So I'm nct sure what this refers to.

Q Under key issue 2, to the extent you know, it

commissicn has certainly provided its own conclusions as
to how that should be handled and so, you know, that's
sort of been decided through docketed discussions and

Florida Power is adhering to all of that. So I'm not

sure -- there certainly is no move afoot tec try to change
S

ACCURATE STENOTYPE REPORTERS, INC.
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A . Tt does.
Q Are these Florida Progress estimated synergies?
A No. I would say these are, at this point in

time, would be the combined company, although the totals
still seem too high. But it would be more than just

Florida Procgress.

Q So this would be the entire consolidated
enticy?

A Yes, sir. 2

Q

A That's what 1t shows.

Q Was that number the best estimate as of

November 13th, 2000°?

A I don't know how this document was used. So I

don't know.

Q There's a line item for energy venture
revenues.

A Yes.

Q Do vou know how those revenue estimates were
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litcle bit. Give me a second and I can go through
the one more additiocnal confidential dccument, and
then we can close down confidential.

MS. HELTON: I think it will be easier to deal
with in the transcript that way.
BY MR. BECK: . -
Q Mr. Myers, I'm going to switch a little bit,

cover one last confidential thing, then go back to the

budget. I want to ask you about branding.

A Ckay. N

Q I show you a page -- and I only have the one
copy here -- but it's page OPCl4529 and it says key

issue, branding, and ask you to take a lock at that, if
you would.

A (Perusing document.)

Q Mr. Myers, this is‘from one of the 60-day
reports that you mentioned earlier, is it not?

y:y Yes, it 1is. It's a2 60-day report from the

corporate communications support team.

Q And on page 14529 it indicates that
2 That's what 1t savs
Q Could vou turz to page 14344
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Q Yes, 14544.
A (Witness complies.)
MS. HELTON: Charlie, just so the record is

clear, is that part of POD response?

MR. BECK: Yes.

MS. HELTON: Do you know the number of the
response?

MS. KAUFMAN: It came in and it said supplement
to first POD. :

MR. RECK: Yes. In our first set of production
documents it asks for synergy type documents. This
was a late—filed supplement to what was originally
produced and it's cne of the 60-day reports that
Mr. Myers mentioned.

BY MR. RBECK:
Q Mr. Myers, vyou have page Bate stamped 14544 in

front of you?

A Yes, six:

Q It indicates thers the

A That's what 1t says.

Q You've used the year 2001 and then adjusted it
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Q I guess where I'm finally going, let me give
vou the ultimate guestion: doc you have expenses for
branding included in your 2002 projected test year?

A The --.what we show in cur advertising expense,
there 1s a piece that's about 9 million, as I recall off
the tep, 1in total, there is a piece of about $4 million
that we're recording as below the line that would not be
passed con toe the customers and that would be branding
type activities. So there is an amount that's 1in there,
but it's not scmething we're asking for cost recovery on.

Q Do you know, does the company have any specific
areas 1t's targeting where the franchise obligations are
ending, where you're spending extra dollars there on

branding or other advertising relating to the franchise?

A That's in our budget for '027?

Q Yes.

A I'm not aware. I don't know whether we are or
not.

Q Let me 9ét that back from you, 1if I could.

A Sure.

Q

A No

Q It was more in the level c¢f 4 million vyvou're
taelling us?
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