State of Florida

Public Serbice Commission
-M-E-M-0-R-A-N-D-U-M-

DATE: February 21, 2002
TO: Division of Commission Clerk and Administrative Services
FROM: Patricia Brady, Division of Economic Regulation ?‘ q v

RE: Docket No. 000242-WS - Request for acknowledgment of transfer of receivership
of Enterprise Utilities Corporation (Deltona) from Florida Water Services
Corporation to Volusia County and cancellation of Certificates Nos. 316-W and
264-S.

Please add to the docket file the attached Notice of Hearing and Final Report of
Attorney Ad Litem regarding the Seventh Circuit Court Case No. 81-5258-CA-01.

Attachments: (2)
cc: Division of Economic Regulation (Willis)
Office of General Counsel (Christensen)
Division of Commission Clerk and Administrative Services (Security File)
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: IN THE CIRCUIT COURT, SEVENTH
02FEB [k £410: 1.7 JUDICIAL CIRCUIT, IN AND FOR
SRR L S O (S VOLUSIA COUNTY, FLORIDA

ECORUHIC H260L ATION SVIsion B 2s-cA0l
LCUNUHIC REGULATION DIVISION B

IN RE: ENTERPRISE UTILITIES, INC.,

NOTICE OF HEARING

PLEASE TAKE NOTICE that on the 26th day of April, 2002, at 9:30 a.m.., or as soon
thereafter as counsel may be heard, the Court will hear the Final Report of Attorney Ad Litem, in
this cause before, and for the disposition by, the Honorable Edwin E.P. Sanders, at the Volusia

County Courthouse, 101 North Alabama Avenue, Hearing Room 409, DeLand, Florida 32724. The

time reserved for this hearing is 45 minutes.

In accordance with the Americans With Disabilities Act, persons needing a special
accommodation to participate in this proceeding should contact the individual or agency sending
notice not later than seven (7) days prior to the proceeding at the address given on notice.
Telephone: (904)255-8171. For hearing impaired individuals: Telecommunications Device for
the Deaf (TDD): 1-800-955-8771 (TDD) or Florida Relay Service: 1-800-955-8770.

THIS IS NOT A COURT INFORMATION LINE.

C it foar—

C. Allen Watts

COBB COLE & BELL
FLA.BARNO. 139759

150 Magnolia Avenue

Post Office Box 2491

Daytona Beach, FL 32115-2491

FOR YOUR INFGRIATON FaTs G o0
. Rlien Wa
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CERTIFICATE OF SERVICE

I HEREBY CERTIFY that a copy of the foregoing has been furnished by U.S. Mail to M.
Bradley Luzack, Esquire, Sobering, White & Luzack, P.A., 558 West New England Avenue, Suite
240, Winter Park, FL 32789; Matthew Guy Minter, Esquire, Assistant County Attorney, 123 West
Indiana Avenue, DeLand, FL 32720-4613; Frank B. Gummey, I1I, Esquire, Assistant County
Attorney, 123 West Indiana Avenue, DeLand, FL. 32720-4613; and Patricia A. Christensen, Esquire,
State of Florida, Public Service Commission, 2540 Shumard Oak Boulevard, Tallahassee, FL
32399-0850, this_/ _dayof __{ egRuART , 2002.

D

-y N5

Attorney
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IN THE CIRCUIT COURT, SEVENTH
JUDICIAL CIRCUIT, IN AND FOR
VOLUSIA COUNTY, FLORIDA

FOR YOUR INFORMATION CASE NO. 81-5258-CA-01
C. Allen Watts DIVISION B

IN RE: ENIEBEBMS, INC,,

FINAL REPORT OF ATTORNEY AD LITEM

C. Allen Watts, the duly appointed Attorney ad Litem for ratepayers of Enterprise Utilities,
makes his final report to the Court upon the Receiver's petition for discharge, as follows:

1. The undersigned was duly appointed by Order of the Court on April 15, 1999, and
filed his oath on April 20, 1999.

2. On February 14, the Court entered its Order allowing withdrawal of the Receiver, now
known as Florida Water Services Corporation, to withdraw as receiver and appointing the County
of Volusia as successor Receiver, reserving any jurisdiction of the Court over matters of final
accounting.

3. The undersigned has carefully reviewed the accountings previously filed under oath
by the Receiver in this cause. He has further compared them with the annual reports filed by the
Receiver with the Florida Public Service Commission and found them substantially in accord. Based
on those accountings, it appeared that there are or may be substantial funds remaining in the hands
of the Receiver in respect of contributions in aid of construction, deductions from earnings on
account of depreciation, and cumulative retained earnings.

4. The Receiver has disputed that any funds are or should remain on hand, and has
provided the undersigned with an additional accounting styled an "Income Statement Cash Basis”.
A true copy of said Statement is attached as Exhibit A. The undersigned has concluded that the
additional cash accounting, assuming its veracity, is the most reliable record upon which to

determine whether there are or may be any substantial funds remaining in the hands of the Receiver.
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Subject to the matters as to which no proof has been submitted by the Receiver as more particularly
set forth below, the undersigned reports:

a. For cach year of the receivership by Deltona Utilities Corporation, now known as
Florida Water Services, he has computed the sum of all cash received by Enterprise Utilities,
including revenues from residential and multifamily customers, service charges, sale of property, and
contributions in aid of construction.

b. From that sum, he has deducted the expenses of operations and maintenance, taxes
other than income taxes, the cost of water purchased by the Receiver from itself, the cost of interest
and other miscellaneous expenses. He has not deducted as an expense the sums claimed by the
Receiver as "capital expenditures” because these sums represent investment of capital rather than
an expense.

c. The surplus of cash revenues over cash expenses from 1982 to the time of turnover
of the insolvent Utility to Volusia County is $316,398. From that surplus, the Receiver has made
cumulative capital reinvestments of $65,210, leaving a cash balance of $251,188.

d. The undersigned has not included, in his calculation of capital investments, any
adjustment for income of $166,859 claimed by the Receiver on account of contributions in aid of
construction in 1986, and capital expenditures of $300,066 claimed by the Receiver in that year,
because:

(1)  The accountings filed by the Receiver with the Public Service Commission are in
conflict, in that the1986 filing shows a cumulative total of contributions received in aid of
construction (net), at the end of 1986, in the amount of $32,419. However, the 1987 filing shows
that at the end of 1986, the Receiver held a cumulative total of contributions in aid of construction
in the amount of $181,864.

(2)  The accountings filed by the Receiver with the Public Service Commission are in
conflict, in that the 1986 filing shows a cumulative total of utility plant in service (without allowance

for depreciation), at the end of 1986, in the amount of $15,333. However, the 1987 filing shows that

032218-002 : CWATT/PSMIT : 00359011.W51; 1 2



at the end of 1986, the Receiver held a cumulative total of utility plant in service (without allowance
for depreciation) of $314,297. Copies of the accountings for 1986 and 1987 are attached to this
Report as Exhibits B and C, respectively, and the respective entries are at page F-4 of each such
Exhibit.

(3) Marshall Willis is Bureau Chief of the Division of Water and Wastewater, Economic
Regulation, of the Florida Public Service Commission. He testified by deposition in this cause on
January 24, 2000. Therein he stated, at page 22, line 14ff., that in 1982 the Receiver filed for a "staff
assisted rate case" which was completed by Order of the Commission issued on May 19, 1986; and
that the changes in capital of the utility did not , in any substantial part, represent actual capital
invested by the receiver but rather a reconstruction of the value of the utility plant in the hands of
its former proprietor, in order to support a rate increase. A copy of the deposition of Mr. Willis is
attached to this report as Exhibit D.

€. The undersigned has not included as a cash expense any “provision” for state or
Federal income taxes. The Receiver has failed to report, on its "Income Statement Cash Basis", the
actual expenses of the insolvent Utility for state or Federal income taxes, but has claimed a
“provision” of $18,292. The Receiver has failed to report the existence or nonexistence of a net
operating loss carryforward of the insolvent Utility at the time the Receivership commenced. In
addition, from 1992 the Receiver states that it accounted for the insolvent Utility on a consolidated
basis with those other utilities actually owned by the Receiver. The undersigned is therefore unable
to identify, from the provided records and accountings of the Receiver, the actual income tax
Hability, if any, of the insolvent Utility, and recommends that the same be disallowed for want of
proof.

f. The undersigned has not computed any expense or allowance for overhead or profit
of the Receiver. The Receiver has claimed, on its "Income Statement Cash Basis", an allowance for
"Overhead and Profit" consisting of 10% of the gross revenues of the insolvent Utility, or $165,992.

(1) No such compensation has been sought by the Receiver or allowed by the Court.

032218-002 : CWATT/PSMIT : 00359011.W51; 1 3



(2) Ordinarily, the compensation of a regulated Utility is based upon a reasonable rate of
return on its invested capital. It appears from the cash accounting supplied by the Receiver that it
has invested no capital of its own in the insolvent Utility.

(3) Tt further appears that as a major part of the revenue upon which the Receiver has
computed its “overhead and profit”, the Receiver purchased from itself, on behalf of the insolvent
Utility, water at an aggregate value of $396,626 at its approved rate, inclusive of a reasonable rate
of return under its approved tariff. The allowance of a second recovery of overhead and profit based
on revenue from resale of the same water is duplicative.

4) It further appears that the Receiver has purchased contractual services from itself at
prices the fairness of which cannot be determined, but which presumably included adequate
provision for overhead and profit.

%) The Receiver has from 1992, inextricably merged the insolvent utility’s accounts with
its own and exercised dominion as if the insolvent utility were the Receiver’s property, with the
result that the undersigned in unable to determine the extent to which the Receiver has already
compensated itself.  The undersigned is further unable to determine whether, either before or after
the Receiver’s consolidation of the insolvent Utility’s accounts with its own, any of the expenses of
the insolvent Utility were combined with the expenses of the Receiver for purposes of supporting
its rates and charges in the adjoining Deltona service area..

4. The attorney ad litem, having completed his assigned tasks, respectfully requests that
the Court order the Receiver to pay over to the County of Volusia, for credit to the ratepayers of
Enterprise Utilities only, the sums found to be the property of Enterprise Utilities upon the law and
the evidence.

5. The attorney ad litem further prays that reasonable compensation be awarded from
the assets or from the compensation, if any, of the Receiver for the time and expenses incurred by

the attorney ad litem in investigating and correcting the Receiver’s accounting on behalf of the
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ratepayers. In the alternative, the attorney ad litem prays that reasonable compensation be awarded
from the Utility for the benefits procured on its behalf.

COBB COLE & BELL

O [ [

C. Allen Watts

FLA. BAR NO. 139759

150 Magnolia Avenue

Post Office Box 2491

Daytona Beach, FL 32115-2491
Telephone: (904) 255-8171
Facsimile: (904) 238-7003

STATE OF FLORIDA
COUNTY OF VOLUSIA

Sworn o and subscribed before me this /K _day ofjm 2002, by C. ALLEN

WATTS, who is personally known fe(r———h—a-s—-pﬁfl—u,ced
as—rdeﬂ{aﬁeaﬁen.

NTEB e o] it

Print:
State of Florida At Large

My Commission Expires:
Title/Rank:
Commission Number:

SO ﬂé% Patricio T. Smith

¥
ST ATE MY COMMISSION # CC741118 EXPRES
s May 30, 2002

TESTER RONDEDTHRUTROY FANINSURANCE INC.

032218-002 : CWATY/PSMIT : 00359011 W51, 1 5



CERTIFICATE OF SERVICE

I'HEREBY CERTIFY that a copy of the foregoing has been furnished by U.S. Mail to M.
Bradley Luzack, Esquire, Sobering, White & Luzack, P.A., 558 West New England Avenue, Suite
240, Winter Park, FL 32789; Matthew Guy Minter,Esquire, Assistant County Attorney, 123 West
Indiana Avenue, DeLand, FL 32720-4613; Frank B. Gummey, III, Esquire, Assistant County
Attorney, 123 West Indiana Avenue, DelLand, F1. 32720-4613; and Patricia A. Christensen, Esquire,
State of Florida, Public Service Commission, 2540 Shumard Oak Boulevard, Tallahassee, FL
32399-0850, this_// day of FEBRCAR Y , 2002.

. Lz

Attorney

032218-002 : CWATT/PSMIT - 00359011.W51; 1 6



SOBERING, WHITE & LUCZAK, P.A.

ATTORNEYS ATLAW

201 SOUTH ORANGE AVENUE
SUTTE 1000

M. BRADLEY LUCZAK ORLANDO, FLORIDA 32801 BARRY J. SOBERING
ROBERT B. WHITE, JR_ OF COUNSEL
TELEPHONE (407) 425-4305
TELECOPIER (407) 425-4304

December 19, 2000

C. Allen Watts

Cobb Cole & Bell

150 Magnolia Avenue

P.O. Box 2491

Daytona Beach, Florida 32115-2491

RE: Enterprise Utilities
Dear Allen:

Reference is made to my letter to you dated August 9, 1999, a copy of which is enclosed for your
reference. In this regard:

1. Attached please find .a cash basis report for the fiscal year 1999 and the period consisting of
January and February of 2000.

2. The attached report supplements the report that was attached to my August 9, 1999 letter.

3. Please note that the attached report does not include outside professional fees (legal, engineering
and accounting) incurred by Florida Water with respect to Enterprise.

If you should have any questions regarding the foregoing, please call me.

Sincerely yours,
mb V
M. Bradley LucZzak

cc: Carlyn Kowalsky
Jim Perry

A




Entarprise Utilities, fnc.
Water & Wastewater 1998, 1999, Feb. 2000 & Cumulative
Income Statement Cash Basis with lncome Tax Provision

16898 2 Months
1998  Pr Total 1899 Feb-00 Cumulative
Revenues
Residential $138,516 $1,479,866 $134612 $20,611 $1,644,088
MultiFamily 1648 1,638 385 3,650
Service Chygs. 11,552 540 20 12,182
138516 1,493,085 136,788 30,067 1,858.520
Expenses
Operation & Mainl 84,534 787.917 55,685 31,815 875,417
Taxes other than Income 11,258 103,870 11,074 2767 117,711
Purchased Water 32,227 B0, 637 31,275 4714 396,626
Capital Expendituras 3,121 362,062 3,186 365,278
111,741 18145616 101,220 39,206 1,155,032
Total Operating Income {Loss) 27,375 (121,451) 35,568 (8,229) {85,112)
Other income (Expense)
CIAC 1,680 214,840 633 215573
Sale of lift station 2,800 2,800
imterest Expense (4,808) {4,606)
Other Misc. (43) 43)
Overhcad@10% of Revenues (13,852) (149,307 (13.679) (3,001) {165,993)
(12,172) 63,764 (13.048)  (3,007) 47,731
Net Income before Taxes . 15,203 (57,867) 22,522 (12,236) 47.381)
Incomae Tax Pravition 5,858 (22,260) 8,688 4.721) (18,292)
. Netincome $8,3358 ($35407) $13,833  {§7.515 ($23,088)

“Privileged as prepared under direction of Altorney™

Prepared by: B. Bilinski
5-Jul-00

TOTAL P.EG



. SOBERING, WHITE & LUCZAK, P.A.

ATTORNEYS AT LAW

201 SOUTH ORANGE AVENUE

SUITE 1000
M. BRADLEY LUCZAK ORLANDO, FLORIDA 32801 CURTIS N. FLAJOLE
ROBERT B. WHITE, JR. PATRICIA A. LADAN

TELEPHONE (407) 425-4305 SALLY R. MURRAY

BARRY J. SOBERING TELECOPIER (407) 423-4304
OF COUNSEL .

August 9, 1999

C. Allen Watts
Cobb Cole & Bell
150 Magnolia Avenue

P.O.

Box 2491

Daytona Beach, Florida 32115-2491

RE:

Enterprise Utilities

Dear Allen:

With regard to the receivership accounting, please note the

following:

1.

call

cC:

As we previously discussed, the reports filed with the Court were
derived from those filed with the FPSC for the Enterprise system.
The reports filed with the FPSC were prepared for regulatory
purposes, in accordance with "NARUC".

Based upon our previous discossions, the reports probably should
have been prepared on a cash basis for the purposes of the
receivership.

In order to give you, the Court and the customers of Enterprise
Utilities a better picture of the finances of Enterprise
Utilities, Florida Water has revised the reports into a cash basis
accounting.

Attached please find the cash basis reports.

We look forward to meetipg with you on August 25 to discuss_the
methodology used by Florida Water to convert the prior regulatory

basis accountings into a cash basis and to answer any questions
that you may have regarding any of the revenue or expense items.

If you should have any questions regarding the foregoing, please
me.

Sincerely yours,

m.5

M. Bradley Lyczak

Carlyn Kowalsky
Jim Perry



Ertarprise Utillies, Ing. ~— Waler & Wastowstar (997 - £37/90 & Cumulalive

Income Statement Cash Basls With tncorme Tax Provision

Revenues
Rasldaential
Multi-Famby ¢/ Comm.
Senvioe Chargos

Expenses
Operation & Maint. Exp.
Taxgs Ctherthan income
Purchasad Walsr
Cap'tal Expenditures

Tota? Operating Inoomo ( 088 )
Other Incame {Expenee)

CIAC

8ale of lift stoon

iInteras! Expense

Other - mige.

Overhead/Proft @ 10% of Revenuas

Total Olher Inoome (Expanaa)

Natincomae ( Loss ) before Taxes

Income Tax Provislon

Net Incomo

Curnulatve (349, 156 carryforveard)
Filo Name: entarpvise U 07 surimaryxle,

Croeted By: J.Pamy
Date Creatad: 363

Nola; 07 purchusad watar based upon ugoage (rom annval reporl.

Prior Yoara Cumulative
1997 1998 B/3is14eq Totals Totals Totals

§130,201 §13d,510 §50,982 $337,788 §1,202,058 $1.530.847
0 ] -0 0 1,848 1,848

0 o 0 9 11,552 11,552
$130,251 $135,610 $50,0682 332,700 51,215,258 $1,553,047
$847T3 364,634 $20.2%4 $149,641 3858,810 $808,151
14,813 11,259 o} 25,872 77,938 103,870
38,802 32,227 14,008 83,3a7 201,808 376,206
3834 3124 (i} 8,765 355,337 362,082
$118,022 $114,141 $34,802 $253,585 $1,33,762 31,848,318
319,668 $27,375 $25,180 $72,224 (3168,495) (806,274}
$1,449 $1,880 10 $3,120 $211,814 $214,940
i} 0 0 0 2,800 2,800
0 0 0 0 {4,800) {4,608)
0 ] 0 ] (439) (43)
(t3.924) (13,862) (8,608} (33.779) (124,526) (156,305)
{$12,480) ($12,172) {85,808) ($30.650) §80,418 $67,786
$7,489 518,203 $10,162 $41.674 —(380,050) (38,485)
275 $5.809 37,404 $16,048 ($30,003) (314,858)
54,414 $0,335 $11,778 $25,528 ($49,158) 4,830

($44,742) ($35,407) {123,830}

Provialan far charpe noj recorded in anmual roport.

* information Jn procass fram‘angineerg.



Enlerpriss Utiities

Expenses thru 5/31/89

‘Description

Plant Operation & Maintenance

salaries and wages
purchased watar
chemicals

suppigs and expenses
repairs of water plant
transporiztion expanses

Total Plant O&M

General Expenses

a&g salaries

office supplies and exp.

insurance expense

rmisc. general exp.

contractual services
Total General Expense

Total O & M Expense - Water

Total Water & Sewer Expenses:

Created By: J.Perty
Date : 3/99
File Name: enterprise

Source of Data: FPSC fed reports

Water

Description

$409

o0 oOn

$409

5£1,655
414
217
1,920
2,000

"$6.206

$5.815

SewerO &M

Salartes and wages
contractual services
power purchased
chemicals

misc. supplies & exp.

Total Operstion Expenses
Malntenance Expenses
supervision and engineering
maintanance of treatmant plant

maintenance of callecting
maintenance of other plant

Total Plant Maintenance
Customer Accoum Expenses

accourting and coliection
uncollectible acoounts

Total Customer Account Expenses
Adminfstrati |G 1E

a & g salaries

office supplies and other exp.
contractual servicss

misc.

nsurance

Total A & G Expensas

Total Sewer 0 & M Expense

Waste

Walsr

$3,318
4435
2,147
33

126

$10,058

[ =28 = Bl = B oo

50

$620
162

S782

$592
169
1,148
745
124

$2.778

$13,618



Enlarprise Ullitles, Inc, ~+~ \Wasiowaier 1087 ~ 1688 & Cumulalive '
Income Statemont Cash Dasls With Incoms Tax Provision

Revenues .
Residenttal
Mutti.Family / Comm,
Ser_vlcu Charpes

Expansos \
Operation & Malnl. Exp.
Taxea Other than income
Purchases Water
Capligl Expendilures

Total Opensling tncome ( laas )
Other Incoms {Expanta)

CIAC

9alg of It statlon

Inlgreal Expanso

Other - misc,

Qverhaad/Profil @ 10% of Ravenues

‘' Total Othear Income (Expsense)

Neot Incoms (Loss ) belots Taxes

Income Tax Provision

Net Incoma
Cumulative (349,158 carryforward)
Fila Name: enterprise Ut 97 summary.xls.

Created By: J,Party
Dale Creatad: 3/99

Ncte: 07 purchased waler based upan usoage from annuel repo,

Prlor Years Cumutalive
1897 1908 Tolals Tolals Totals

$139,291 $138,516 $272,807 $1,202,0%2 $1,479,885

0 0 0 1,644 1,848

0 0 0 11,552 11,552

$139,201 $138,516 277,807 $1,216,250 $1.403,06%

584,773 $84,634 $120.207 $658,810 $787.917

14,643 11,259 25,872 77,900 103,870

36,602 32,227 08,820 291,808 380,837

- 3,834 3,124 8,755 355,337 352,002

$119,822 $111,141 $230,783 §1,383,753 11,814,548

$10.669 $27.976 $47,044 . (5108, 485) ($121,461)

$1,440 $1.080 53,129 $211,811 3214,940

D 0 0 2,800 2,800

0 0 0 (4.008) {4,600)

0 0 0 (43) (43)

(13,929) (13.852) (27,701) (121,528) (149,307)

($12,480) (§12,172) ($24.652) §84,436 $03,784

§7.189 $15,403 322,302 {380,050} {$57.667)

$2,775 $5.869 38,643 (330,003) (822,259}

34,414 §9,335 $13,749 ($49,166) {$35,407)
(544,742} ($35.407)

Provision for charge not raao‘rdnd In annual repar,

* Information In process from englneering,

Y



Enterprisa Utifties, Inc, ——— Waler ana Wastewalor 1992- 1995
income Statement Cash Dasls With incoms Tax Provision

1992 1093 1004 1995 1906 Totals
Revenues
Rasldential $102,369 $112,004 $121,608 $122,886 $133,085 $694,351
Multl-Famity 477 0 0 0 0 477
" Service Charges 883 0 0 g 0 843
. 3105,228 $112,904 $121,608 $122,085 $133,085 $5085,711
Expenses
Operation & Malnt, Exp. $63.916 $48,018 $91.122 367,065 $71.076 $342,027
Taxes Other than Incoma 9,980 9,529 13,303 11,952 12,336 57,080
Purchased Water 21,190 31,898 24,365 26,371 27,388 133,320
Capitat expenditures 34,827 ~ (29,865) 19,334 (1.882) 189 22,803
$129,901 $61,810 $148,124 $104,306 $110,969 $565 230
Total ‘Opernﬁng income (loss ) ($24,672) $50,994 _ ($26,510) 518,579 322,086 340,481
Other Incoma (Expanse)
CIAC $2,083 $1,609 $1,650 $0 $4,316 $10,620
Sale of M station 0 0 N 0 0 0
Interast Expense {481} 0 0 o] ] (481}
Other - minc, - (17) 0 0 . 0 ] (17)
. Overhend/Profit @ 10% of Rovenues {10,523) (11,290) (12,181  *© (12,280) {18,309) (59,571)
Total Other Income (Expense) (8,038) (8,591) (10,511) (12,288) (8,893) (49,421)
Net Income { Loss ) hefore Taxes (832,710 $41,403 (837,027} $8.291 313,104 {88,840}
fncome Tax Provision {$12,626) $15,081 {$14,292) $2,428 §$5,058 {$3,451)
Not Income {$20,084) $25421 ~(322,734) $3,882 $8,046 {$5,489)
Cumulative (-343,667 carryforvaard) (583,751) ($38,330) (381,084) ° ($57,202) ($49,156)

Flis Name: enterprise utlitles 92 66
Created By: J.Parry
Dalo: 350

|

Noto ¢ 84,96 purchased water based upon useage from annual repont.

Provision for charge not recorded In annual report,



Enterprise Utilities, Inc, -—— Water and Waslowater 1087 - 1091
Income Statement Cash Basls With Income Tax Provisian

Revenues
Rasldential
Mult-Family
Service Charges

Exponsaes
Cparation & Malnt, Exp,
Taxes Cthar than income
Purchased Water
Capiltal expenditures

Total Operaling Ingome ( loss §
Othaer Income (Expenze)

CIAC

Sale of iiff station

Interest Expensa

* Other - misc.

Overhead/Profit @ 10% of Revenues

Total Othar incame (Expense)

Netincome {Lossa ) beforo Taxes

Income Tax Provision

Net Incoma

A
" Cumulative (-$85,150 carryforward)

Flle Name: enterpdisa utlities 87 81
Crealed By: J.Perry i
Date: 3/99 .

1987 1988 1089 1900 1061 Totals
$80,445 $67,236 $78,715 580,831 $95,510 $302,737
0 0 0 776 308 1,471
555 735 3,842 802 1,005 8,799
$61,000 $67,971 $82,357 $92,400 $06,870 $400.707
$30,671 $28,182 $42,357 $28,275 $20,150 $167,635
1,642 1,890 2,414 3,708 4,832 14,676
14,981 12,078 20,564 21,846 19,741 90,180
2,100 2,432 17,478 (336) (2,318) 19,356
£58,304 $45482 $92,811 $63,683 $51,377 $201,747
$2,608 $22,480 (5454) $38,728 $45,593 $108,060
($1,791) $1,268 36,216 $6,700 $5,038 $18,331
0 0 0 0 0 ]
(160) {834) (552) (1,008) (1,044) {3,309)
(34) 48 28 {16) 3 27
{8,100} (8,787} (8,238) {8,241) (9.,697) (40,071}
{8,085) (8,117) (2,544) {3.566) (4,800) (25,112)
{$5.479) $16,372 __{$2,808) $35,160 $40,793 $83,848
($2,115) $6,320 {$1,157) $13,572 $15,748 $32,365
65,364) $10,052 {$1,841) $21,688 $26,047 $51,463
(598,514) (586,462) {$90,302) ($68,714) ($43,867)



Enterprise Utilities, Inc. — Water 2nd Wastewater 1982« 1988
Incoma Statement Cash Basls With [ncoma Tax Provigion

Revenues
Resldentla!
Multt-Famlly
8ervice Chargos

Exponses
Oparation & Malnt. Exp,
Taxes Other than income
Purchased Water
Capital expendltures

Talal Operating Incoma (loss )
Other Incomo (Expgnse)
CIAC
Sale of [l statlon
Intares! Expense
""Other - mlge.
Overhead/Profil @ 10% of Ravanuss

Tota! Other Income {Expanse)
Net Income { Loas ) hefore Taxes
Incomea Tax Provision

Ngt Income

Cumulatlve

Flle Name: enterprise utilitlas 02 80
Created By: J.Petry
Date: 3/89

1982

1683

1084 1085 1086  Totals
$28,282 $40,804 $44,071 546,757 $55,256 $214,970
0 0 0 0 0 o
664 508 A83 085 1,130 3,870
528,946 $41,202 344,554 547,752 $50.386 $218.540
$23,832 $27,554 524,956 §33.224 §30,382 $148.048
801 1,030 1,072 1,951 1,388 6,342
13,947 10,028 15,505 12,258 18,572 88,308
8,388 731 184 3,609 300,088 313,478
$47,088 $39,343 541,717 $51,240 $3587,410 $536,778
(518,120) 34,850 $2,097 ($3,480)  (5301.024) ($317,036)
$1,350 $1.050 §7.540 £8,044 £166,850 $182,852
2,800 0 0 0 0 2,600
0 (54) (161) (236) (203) (745)
0 0 (53) 0 0 (53)
(2,895) (4,120) (4,455) (4.775) (5,830) (21,884)
31,255 (83,124) $2.880 $7.031 3160.627 $162.065
($16,085) ($1,285) 85,717 ($2,457)  (§140,007) (51640677
(85,510) ($488) $2.207 ($948) (654,077) ($50,817)
($10,355) ($777) $3,510 (£1,508) ($86.018) ($95,150)
($10,355)  [$14,132) (§7,622) ($9,130) {§95,150)



Ertemprise Utilities
Expenses 1998

Pescription

Plant Operation & Maintenance

szlaries and wages
purchased water
chemicals
supplies and expensas
cenlractual services
insurance
misc.

Total Plant O&M

General Expenses

a&g salarles

office suppites and exp.

insurance expanse

misc. general exp.

corractual services
Total General Expense

Total O & M Expense - Water

Total Water & Sewer Expenses:

Created By: J.Perry
Date : 3/98
File Name: enlerprise

Source of Data: FPSC filed reporls

v -

powsar purchased/sludge removal

Total Operation Expenses

supervision and engineering
maintenance of lreatment plant

maintenance of cther plant

Water Description
SewerO & M
$5,416 szlaries and wages
] contractisal sarvices
0
57 chemicals
-84 misc. supplies & exp.
73 insurance
1,408 misc. supplies & exp.
§7,567
Maintenance Expenses
$3,345
880
482 mainlenance of coflecting
z,810
5,174
$12,632 Tctal Piznt Mainlenance
§2C,258

Customer Account Expenses

accounting and collectian
uncoliectible accounts

Tolal Customer Account Expenses

ministrative

a & g salaries

office supplies and ather exp.
contrectual services

mise,

insurance

Total A & G Expenses

Total Sewer O & M Expanse

Waste
Water

$7,142
14,956
7.845
1,552
2,203
113
1,007

$34.828

oo

32

$1,887
310

§2,197

$1,919
473
2,869
1.613
276

$7.250 -

544,275




T Entsrprise Utilities
- . Expenses 1997

Description

Plant Operation & Maintenance

salaries and wages
purchased water
chemicals
supplies and expenses
contractual services
insurance
misc.

Tata! Piant O&M

General Expenses

a8g salaries

office supplies and exp.
insurance expense
misz. gensral exp.
contractual services

Tolal General Expense

Total O & M Expense - Water

Total Water & Sewer Expenses:

Created By: J.Perry
Date : 3799
File Name: enterprise

Source of Dzeta: FPSC filed reports

.

Description

310,427

$24,382

Water
SewerO & M
$5,542 salaries and wages employees
0 contraclual services
0 power purchased / sludgs removal
1,813 chemicals
3,677 misc. supplies & exp.
141 lnsurance
1,632 misc.
§13,955 Total Operation Expenses
Mgintenance Expenses
$4,583 supervision z2nd engineering
794 maintenance of freatment plant
581  mainlenance of collecting
3,114 maintenance of other plant
1,355

Tctal Plznt Mainlenance
Customer Account Expenses

accounting and collection
uncollectible accounis

Total Customer Account Expenses

Administrative and General Expensas

2 & g salaries

office supplies and other exp.
outside services employed
mise.

[nsurance

Total A & G Expenses

Total Sewer O & M Expense

Waste

Water

$10,235
12,256
6,110
227
3,115
263"

$32,209

ccod

51,722
523

$2,245°

$2622
427
775
1,781

332 -
$5,937 -

$40,391



Date

5/19/1999

3/3/1999
4/14/1999
2/17/1899

12/31/1988
11/11/1998
9/23/1998
8/19/1998
6/17/1998
5/28/1998

File Name: Legal
Created:5/26/99
Created By: J.Perry

28948
24216
26878
23438

21003

18246

15688
13803
103561

9343

Legal Fees for Ent_erprise

Check#  Amount

$148.50
544.50
16.50

1,068.28

5,546.50
735.62
2,576.00
745.08
2,198.50
873.61

Y

Total

Sobering,White and Luczak,PA

$1,777.79

312,675.31

$14453.10

Account Number

5001.591.99.6338.0000.152



CLASS “C”

WATER and/or SEWER UTILITIES
(Gross Reverue of Less Than $150,000 Each)

ANNUAL REPORT

Enterprise Utilities Corporation
P. 0. Box 309
Deltona, FL 32725

3 316 264

_ FOR THE
< YEAR ENDED DECEMBER 31, 19%

Form PSC/WAS 6 (Rev. 12/22/86)
EXHIBIT

tabbles”

B




.’l“\
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General Instructions

Prepare this report in confarmity with the 1984 National Association
of Regulatory Utility Camissioners Uniform System of Accounts for
water and/or Sewer Utilities.

Interpret all accounting words and phrases in accordance with the
USCA.

Camplete each question fully and accurately, even if it has been
answered in a previous annual report. Enter the word "Ncne" where
it truely and completely states the fact.

For any question, section, or page which is not applicable to the
respondent enter the words "Not Applicable". Do not aunit any pages.

Where dates are called for, the month and day should be stated as
well as the year.

All schedules requiring dollar entries should be rounded to the
nearest dollar.,

Canplete this report by means which result in a permanent record, such

as by typewriter.

If there is not enough room an any schedule, an additional page or
pages may be added provided the format of the added schedule matches
the format of the schedule with not enough room. Such a schedule
should reference the appropriate schedules, state the name of the
utility, and state the year of the report.

If it is necessary ar desirable to insert additional statements for
the purpose of further explanaticn of schedules, such statements
should be made at the bottom of the page or on an additional page.
Any additional pages should state the name of the utility and the
year of the report, and reference the appropriate schedule.

The repart should be filled out in quadruplicate and the original and
two copies returned by March 31 of the year following the date of the

report. The report should be returned to:

Florida Public Service Camission
Division of Water and Sewer

101 East Gaines Street
Tallahassee, Florida 32399-0873

T e T — i p— — — ——— — G — A —— " S—— — —— — — —— — —— . — —— — — ———— A — ——— — i p—r? — c— — — —— o St

<‘\
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, . REPORT OF

3 Enterprise Utilities Corporation
{Exact name of utility)

c/o Deltona Utilities, Inc., Receivers
3250 S.W. 3rd Avenue, Miami, Florida 33129 Dade
(Address) (County)
Telephone Number (305) 854-1111 Date Utility First Organized: Unknown

Check the business entity of the utility as filed with the Internal Revenue Service:
I”l Individual |_| Partnerhip |_| Sub Chapter S Corporation |_| 1128 Corporation

Location where books ard records are located: 3250 S.W. 3rd Avenue, Miami, Florida 33129

CONTACTS:
| ! i Salary
| | ! Charged
Name | Title | Principal Business Address | Utility
| | |
per rreto Sden . ll ll 3250 S.W. 3rd Avenue Il
! Spandence: _ Miami, Florida 33129
~enio Milian _ _ _ _ _ _ | President | _T"Tr TR T [Ievevve vy
Person who prepared this ! | |
report: | | 3250 S.W. 3rd Avenue |
_Deborah_Swain | Controller | Miami, Florida 33129 | 2000000000
————————— | TTT T T TTTT | TTTT T T T T T T T T
Officers and Managers: [ ] ] _
_Arsenio Milian __ |  President | 3250 S.W. 3rd Ave. Miami Fl}§ 838
————— R R -
“Doug Lovell _ _ _ _ _ _ | Tceneral Manager | _ 10 Deltona plaza, Deltona Fi¢ — ~N/A — ™
I |- T T T T T T T T s~ — T
“Bi)l Kelley_ _ _ _ _ _ _ ~| Billing Office Manader 10 Deltona Piaza, Deitona HE N/A T T

Report every corporation or person owning or holéing directly or indirectly 5 percent or more
of the woting securities of the reporting utility:

| Percent | ] Salary
| ownership In | I Charged
Name ; Utility II Principal Business Address : Utility

NA b V- s _ _ _ _ __
_________________ R T TIs_ " ___
_________________ R B S
_________________ R R b
e b V- - - - R
R Vo __ \ - - -~~~ --—” s~ " __

| | Is

—— i e e




UTILITY. NAME: Enterprise Utilities Corporation
Deltona Utilities, Inc., Receilvers

-

COMPARATIVE BALANCE SHEET

-

o

/u'., 74 ,4' ‘\[.‘/J-f;?\/r‘): 1,22/~ s

%

e Y ajU‘

£
\u
Py

| YEAR OF REPORT

| DECEMBER 31, 19 86

|

f

Reference |  Cirrent

| i Previous
Account Name } Page = Year } Year
| | ¥ oo
Assets: | Lo, ot
| | &6 |
I I l
Utility Plant In Service (101-105) | P-5,w-1,5-1 I$ 15,333 | 13,110
Accumilated Depreciation and | | |
Amortization (198) : F-5,W-2,5-3 | 2,147 { 1,438
____________ |
Net Utility Plant lI s 13,186 =$ _1.672
——————————— I
cash | | 9,443 | _ 11,883
Custamer Accounts Receivable (141) | | 8,579 I 8,194
Other hstets (Specify) =~ — ——— | VT b
_ Deferred Debits _ _ _ _ _ _ _ _ _ _ __ _ | | “ 5 0 Z 1151
Deposits - Utilities _ _ _ _ _ _ _ _ _ __ ! ll % _ I! - — 50 _
TCCCTTIITIITITTITITICIIT | T | oo
| | l
Total Assets ‘I =$ 32,419 {$ 32,790
| I I
Liabilities And Capital: { { {
Camon Stock Issued (201) | F-6 s _ _ _ _ _ _ s _ _ _ _ _ _
Preferred Stock Issed (204) _ — — — — — — — | F-6 Vo _ V'
Other Paid In Capital (211) _ _— — — — — — | Vo Vo __
Retained Earnings (215) _ | F-6 | —(i1,926)_ | _ (10,638)_
Proprietary Capital (Proprietary and | | |

partnership only) (218) _ % F-6 |l %

Total Capital _ II :s (11,926) _Il$ (10,638)
Long-Term Debt (224) | F-6 s ______ s _ _ __ __
Accounts Payable (23I)_ _ _ _ _ —_ — " " ™" | | — "is,e10 _ | _ _18,725 _
Notes Payable (232) _ ~_— — ————— "™ | | |
Custamer Deposits (235) _ — _ — — — — ™ ] | ~— " 3,850 | _ _ 3,565 _
Accrued Taxes (236) _ " ™™ I | — " 708 _} ___5718 _
Other Liabilities (Specify) _ _ _ _ _ _ _ _ | Vo b
— _Misc. Current & Accrued Liabilities _ _ _ | | Z_T708” | T 3IeT
_ —Customer Deposits - Interest | || 348 |I —_——— EOE —_
____________________ | o e
Advances For Comstruction _ _ _ _ | V- Vo
Contributions In Aid Of I | |

Construction - Net (271-272) | F-¥ 8 | 22,129 | 15,993

——————— | I |
. "3Total Liabiliti i
b:) Llabllltles Ar!i Capltal ______ l| II$ 32'419 ‘ls 32’790
| | |

F-4
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UTTLITY NAME: _ Enterprise Ut ities, Corporation
‘ ' Deltona Utilities, Inc., - Receivers
M CAPITAL STOCK ( 201 — 284 )

|7 YEAR OF REPORT
| DECEMBER 31, 19 86
|

|
|par or stated value per share
|Shares authorized

— —— —— —— — — —— — —— —atn  —— — —— o — — o —

— i w— a— — - - e ——n p— —— ot — —

— = — — o — — o —— — —

—— — — —— - ——— m— —— —— — — —

— — o r— — — —

RETAINED EARNINGS ( 215 )

|
I
l
|Balance first of year _
|Changes during the year (specify):

p = —— e = —e e e - e e e = dmm e— e e e = =

|Balance end of year
N

— —— —— —— o w—— m— o - — — — A ——e—

— e A - — et —— w— -t S o —— — — - kG — —— o — — e —

— . — . —— = —— - — . ——_ he e — o W— g — i S—— — — — — —— — —

D

PROPRIETARY CAPITAL ( 218 )

|
|
|
|Balance first of year
{Changes during the year (specify):

|Balance end of year

I ———— — — — — —— — — — — S w—— — — — — ——

|

— o — —— — — —— i — — —— A — —

. e e e e vt A w— —t - — . — — p— —— A —— — — o o— — ——

—— o Pt A e — o — —— — — — —— — — — —— — A— — O — —— — — — o—

-— —— —

LONG TERM DEBT ( 224 )

|
|Description of Obligation ( Including Nominal
|pate of Issue and Date of Maturity )

l

| Cammon 1 Preferred
: Stock } Stock
| _ _NoNE __ | _ _ NONE_
| VT
Vo \ —_——~
VT W -~
b I
[ l B
| | Un~-
| Appropriated | Appropriated:
| I
IS NONE IS (10,638)
Y
I | _(,288)
Vo \ -
| |
| I
IS  NONE I$ (11,926)
| I
| |
[ Proprietar |
; Or Partner { Partner
s _ _ _ _ _ _ is
- |
| b
|\ — \
| |
| iR
Is NONE IS NONE
| |
| |
Interest | Principal
| Per Balance
Rate Pymt;slI Sheet Date
|

— ——— ———

— — i — — —

F-6



TILITY NAME: Enterprise Util. .ies, Corporation | YEAR OF REPORT

— N T A —— et MO U W Wi P SN S SO Wt S — — — — o s i

— e —

s ' Deltona Utilities, Inc., - Receivers { DECEMBER 31, 1986
- OCONTRIBUTIONS IN AID OF OONSTRUCTION ( 271 )
| Water | Sewer | Total
(a) | {b) ; (c) } ()
|
Balance first of year _ s 12,249 I$ 4,750 s 16,999
Add credits duringyear _~_ ~ " T """ | | I
______________________ ls  _ ___ Is______Is______
Total | — 4,300 | —2,500 | _ 6,800
Deduct charges during year  _ _ _ _ _ VT ' Vo T
Balance end of year _ __ _ | _ie,549 _ | _ 7,250 | _ 23,799
Less Accumlated Amortization | 1,210 ] 460 | 1,670
——————— l | !
Net CIAC_ _ _ _ o ___ ||$ 15,339 l|$ 6,790 - IIS 22,129
1 | |
ADDITIONS TO CONTRIBUTIONS IN AID OF CONSTRUCTICN DURING YEAR (CREDITS)
Report below all developers ar contractors I Indicate | |
agreements from which cash ar property was |  "cash" or | ]
received during the year. |  "Property" | Water | Sewer
| | |
________________________ R S S
------------------------ | ======| —=---- T
A
-_Q::::::::::::::::::::::l Ty )y
________________________ | R S
________________________ V" v v ______
________________________ R R
________________________ | — -~ |
| | |
Sub~-total _ _ _ | [$ |$
| | |
- | |
Report below all capacity charges, main | |
extension charges and custamer connections | |
charges recieved during the year. - Il
|
: |  Number of | Charge per | |
Description of Charge | Connections | Connection { {
| |
_Capacity Impact Fees | _ s _ s _ 2,00 _Is__ _ _ __
_Capacity Impact Fees _ _ _ | _— — "~ "~ | Vo | — _ 1,500 _
_Tap_fees § Meter Installatidn _ 13 | __ 150 _ | _ 1,850 _ 1 ____ _ _
_Tap_fees & Meter installatidn _ _ _ — — — \ Vo | 1,000
_Main Extension | I | 300 |
———————————————————— | |
Total Credits During Year  _ _ _ _ _ _ _ _ _ _ _ _ _ __ _ llS 4,300 l|$ 2,500
_;,;’ | |
-8




_\ ** QOMPLETION OF SCHEDULE (NLY REQUIRED IF AFUDC WAS (HARGED DURING YEAR **

UTILITY NAME: _ppnrerprise Utilities Corporation | YEAR OF REPORT |
Deltona Utilities, Inc., — Receivers : DECEMBER 31, 19 86 E
SCHEDULE ‘B’

SCHEDULE OF CAPITAL STRUCTURE ADJUSTMENTS

| | | | | I |
| ] | ! | |  capital |
| | | | | | Structure | -
| | Per | | | | Used for |
I | Book | Non-utilityl Non-juris. | oOther (1) | AFUDC |
| Class of Capital | Balance | Adjustments| Adjustments!| Adjustments| Calculaticnl|
| (a) | (b) | (c) | (@) | (e) | (£) |
| | | . | | | |
| | | t | | f
| Common Ecruity Is [$ I$ I$ Is |
|Preferred Stock | | | | | |
[Long Term Debt I | I | | I
|Custamer Deposits | | ] | | |
/™ax Credits - Zero Cost| | | | | !
rax Credits - Weighted | | | i I |
|  Cost of Capital ! | | | | !
|Deferred Income Taxes | | | | | |
il P S S S R
{Total I$ w/a Is I$ Is s N/A -
| | | | | |
i | | | | !

(1) Explain below all adjustments made in Colum (e):

I
|
I
|
I
|
|
|
|
I
[
I
!

- ayend

< VO

r-10



RILITY NAME:

Enterprise Utilities, Corporation

Deltona Utilities,

Inc., - Receivers

ANALYSIS OF ACCUMULATED DEPRECIATION BY PRIMARY AQCOUNT - WATER

|~ YEAR OF REPORT |
| DECIMBER 31, 19 g6 }

L
L
_—

i | [Average|Average | [ Accumulated | | [ Accumulated {

| | {Service|Salvage | Depr. | Depreciation | | | Depreciation !

lAcet. | |Life in| 1In | Rate | Balance | | | Balance

| No. | Account | Years [Percent |hApplied | Previous Year| Debits i Ccr | End of Year

1‘ (a) ll (b) % (c) g (a) Il (e) = (£) l‘ (@) - ‘ (n } (i)

| 384 lstructures & Improvements | | %) 31s Is s ____ 2 s ______

| 305 |Collecting & Impounding ~ | _ _ | _ " T"&l """ %] TTTT 77 \ Vo o

I |  Reservoirs _ | o D R St B | —----C

| 3% |Lake River & Other Intakes_ | I P | | |

| 307 |well & Springs | | 3| | | b~ b

| 308 [Infiltration Galleries & | __ |~ "%l _~— "¢ —“°T°T777 | T 7T 77 | T T~ | TTC-TTT

Lo Tumels | VIRl ZI0s DT | “CCCC-Cy CooooC” | TCCCCC

| 3¢9 |Supply Mains_ _ " | | | |~ P | |

| 310 |Power Generating Equipment | _ R 1 1 | L |

| 311 |putping Equipment _ _ _ _ _ R R 1 8| T | T | | —”-T"°”

| 320 |Water Treatment Equipment _ | | Tyl TT Tl T~ | ————~ | — "~ -— | -

| 330 |Distribution Reservoirs & |~ |~~~ |77 | TTTT~T7 | ————-—- | —————— | ————=-

| [ Standpipes _ _ [___|____%|_ _%l ______ o N |

| 331 |1rans. & Dist. Mains _ _— | “38_ | __ "%l 2,638l __"223 | — T T TTT 38T\ T T o

| 330 Incker s efer ToBeRITaRiong | —o - | ——— 4] =% 8 SO Vs g SR TN . L H

eter eter Ins ations % %

| 335 Inyarants el Rttt s I ISR Iy U ll N L

| 339 lother Plant and ~ ~ ~ ~ T T il M Bl By | ———-- | —————- | —————-

i | Miscellaneous Equipment | [ %] % | | |

| 349 |Office Furniture and S R e e T | ————— | —————- | —————-

' | Equipment | sl g | | |

| 341 |Transportation Bquipment_ _ | ___ | Z- "8l "7 7%l TT°T7C | —=—-—- | —————- | —————-

| 342 |Stores Equipment _ T | | T T T g T T Ty T | ————- | —————-— | —————-—

| 393 |Tools, Shop and Garage |~ ~ |~~~ | T~ TT——~—~ | T~ | ===——- | =T~

l | Bquipment bl ___sl 3| | | |

| 344 ILaboratoryEquipnmt___ I___]_ Tyl TT Ty T | ————-— | ————-—- | —————-

| 345 |Power Operated Equipment_ _ | | =7 T4 T Ty T | ————- | —————-— | m=———-

| 346 IComuunicatimEkquipnent__|:::|-""%l_"”‘%l —————— | ————— | —————- | —————-

| 347 |Miscellaneous Equipment | | =TT g T T Ty T~ | ==~~~ | —— - | - -

}348 {OtherTargiblePlant__::l:""i"""‘g|""'"%| —————— | ————- | —m———- | —————-—
' N N | | | |

I | wotals _ | | l Is |

i T | | A | 330 |$ } 211 }5 541

I | I I | | I | |

—




ITotal far year _l[ 14,311

I
|

UTILITY Name;  Boterpr  : Utilities | """ YEAR OF REFORT
. . | DECEMBER 31, 19 86 |
SYSTEM NAME: Enterprise Water'Sys_terg | —_—
PUMPING AND PURCHASED WATER STATISTICS

| ! WATER | FINISHED |ACOOUNTED FOR| TOTAL WATER | WATER SOLD
| | PURHASED | WATER FROM | Loss THROUGH| PUMPED AND | TO
| | FOR RESALE | WELLS |LINE FLUSHING| PURCHASED | CUSTOMERS
| | (Omit 900's)| (Omit 002's)| ETC. | (omit #90's)| (Oomit @08's)
| |  Treated | | (ovxr 200'S) | [(b)+(c)-(a) ]|
{ (a) g (b) : (c) : (@) : (e) I (£)
| January ___\ 785 | | avadibie | 785 | 667
|February ~ 7 27 T bt utabell Dutubutubuial Bubuasnantul Bt <. cupull Bupuby - Jal
IMarch _ — """ | I 00 __ I __""—~ | _ - - -~ | 1070”7 | "898
lapril_ — — 1040 _ V"""~ |- | — 71,080 | — 947
My — """ l1070__ "\ __ """~ | R | — 717070 I _1.216_ _
[June — _ _ V1,307 _ _ | __ | _ | T35 " | " 1827 T
lowy —~ """ "™ Y N |- - -~ | T 17288 " | _ " %66 _
laugust — T T T ™ TR Y- R I VS /- D -
|September  — | 1,275 _ | ______ | \ 1,275 _ | _ __808_ _
loctober  — " T T RS R |- -7~ | 7903 1 1027”7
|Noverber — — — T | 3329 " "\ _ "~ | - - - | T37129” " | T T Fs8”
{Decexrber _____ | ;040 II { | 1,040 | 723

l| g 14,311 10,553

| |

*

Not adjusted for cancelled bills

1f water is puchased for resale. indicate the following:
Vendor Deltona Utilities

Point of delivery

utilities below:

If water is so0ld to other water utilities for redistribution, list names of such

————— St . e S— — S S — — a—

Not Available MAINS (Feet) -
|7 Kind of Pipe Diameter [ |
| (Cast iron, coated of First of | Removed ar | Erd of
: steel, etc.) Pipe Year |  Added Abandoned { Year
|
i | ]

— - — —

— o ——— —

——— p— —— —

— o — G o —

—— o — w— —

— — m—— w—— —

— et A — . —

- o ——

— e — — — —




Utility Name Enterprise Utilities | " YEAR OF REPORT |
| DECEMBER 31, 19 86]
I |
SOURCE OF SUPPLY. Not Applicable

IList for each source of supply:

| ,

|Gals. per day of sourcel _ _ \ Ve
|Type of source _ i | \ |
| -

WATER TREATMENT' FACILITIES Not Applicable

IList for each water treatment facility: |
| |
IType | t \ |
|Make

OTHER WATER SYSTEM INFORMATICN

Furnish information below for each system not physically connected with
another facility., A separate page should be supplied where necessary.

———— —

l. Present ERC's * now being served 83 _ _ _ _ _ _ _ o

2. Present ERC's * that system can efficiently serve yot available.

3. kEstimated annual increase in ERC's * .

4. List fire fighting facilities and capacities _There are three (3) Fire Hydrahts
thoughout the S/D° Assume 500 GPM with a duration of four hours.

—— e W e e e e e e s M . e M e e e - — — - —— —

5. List percent of certificated area where service i
connections are installed(total for each county) |

6. What is the current need for system upgrading amd/ar |
expansion? None Needed |

—— —— —— — o — — — — i ————_— —— — ———— A — . m— —— S —— e —— = —— e — e Am — —

o o m— — T — b i — — —— — ——
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UriLITY NAME: Enterprise Utilities Corporation

Deltona Utilities, Inc., - Receiver

ANALYSIS OF ACCUMULATED DEPRECIATION BY PRIMARY ACCOUNT - SEWLR

|7 YEAR OF REPORT |
| DECempeER 31, 1986 |
|

0

| | TAverage[Average | [ Accunulated | I . | Accumlated |
| | |Service|salvage | Depr. | Depreciation | | | Depreciation |
{Acct. | |Life inl 1In | Rate | Balance | | Balance |
| No. | Account | Years |Percent |Applied | Previous Year| Debits | Credi | End of Year l
| (a) | (b) 5 (c) |I (a) |l (e) il (£) |l (g) = (h) i‘ (1) {
] |
| 354 |Structures and Improvements | 25 | %] 4.00%l$ 85 _I$ _ I$ _ _279_ 215 _ 12 __|
| 368 |Collection Sewers - Force _ | | &} _ & _ | | T ___ l
| 361 lCollection Sewers - Gravity | —_ _ | —— —%| —_ "% — "~ | Vo Vo |
| 2 |Special Collecting | | | | t T | l
| | Structures  _ _ R RS 1 I | B | b | l
| 363 |Services to Custamers _ | 35 | _ %l 5 gg 8l e —a___ | ______5__,____| —— e — —
| 364 |rFlow Measuring Devices R 1 R 1 R I |
| 365 |Flow Measuring Ty TTT T T T T I — T T T T | l

| | installations _ 1 I % Y I I b e
| 370 |ReceivingwWells _ — — " T T | T T T | T T Ty T T Ty T 7T | -~ V. |
| 371 |Pumping Equipment | 57 1 """ el ee7 %l __ 866 _ | ___ " | "307_ __V ayema |
| 388 |Treatment and Disposal |~ |~~~ |~ "7 | 777777 | 77 | |

I | Equipment _ _ _ -~ _ | a5 _ | ___ %l 6.67%0 _ _ _a4a_ _ | ____ | _as9_ _ | __203___|
| 381 |pPlant Sewers_ _ _ _ _ _ _ [ R 1 R 1 R B | - T~ \ |
| 382 |outfall Sewer Lines _ _ _ _ | _ _ |} 3 5] — T T I Vo
| 389 |Other Plant and T T I . R l |

| | Miscellaneous Equipment | | 3| % I | o
| 398 |office Furniture and e e O | T T T T | T |

I | Equipment _ _ _ _ _ _ _ _ || %) %) _ | | b
| 391 |Transportation Equipment_ _ | _ T | T T T &) "~ "% T """~ | — - -~~~ I I
| "92 |Stores Equipment R S 1 D T | - """~ | T | """ __C
| 23 |Tools, Shop and Garage | — | I T | T T T T T | T T T T . |
I Bquipment _ I IR | R 1 | l \
| 394 |Laboratory Equipment_ _ _ _ | — " | T 7 T g| Tl T T T T T T | T T T | T T T |

| 395 {Power Operated Equipment  _ | | IR 1 | -~ | T T~ | T """~
| 39 |Cammunication Equipment _ _ | —_ T | T T ¢l T T Tl T T T 7 | T T T T~ | T T T 7 | -7 ° |
| 397 Imiscellaneous Equipment —_ _ | — — — | T T T | T T T} TTTTTT | T | T | T
11398 }Other'I‘angiblePla.nt_______l______l_____%l_:_%l 1 T " | - " : 12 :

| | | | | |
I b Totals I I |l n/a 1S 1,108 IS [ 498 I$ 1,606 }
| | I | | I | | | |
| | | I I | | | | |
] -

S~2
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Enterprise Utilities

UTILITY NAME:

I

PUMPING BEQUIPMENT See Exhibit # 1
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Location

Lift Station No.

PumE
Make or Type and

Nameplate Data of Pump
Year Installed

Rate Capacity GPM

Size

Power

< ‘

0

ENTERPRISE UTILITIES

1986
Page S-4
EXHIBIT #1
PUMP ING EQUIPMENT
Arrowhead Stone Kettledrum Warrior Horseshoe
Trail Trail Trail Road Road
1 2 3 4 5
I-ABS 1-ABS 1 Peabody 1l Peabody 2-Gorman
Piranha 2W Piranha 2W SE-54 SE~-54 Rupp
40 40
I
2 H.P. 2 H.P. 0.5 H.P. 0.5 H.P.



CLASS “C”

WATER and/or SEWER UTILITIES
(Gross Revenue of Less Than $150,000 Each)

~ ANNUAL REPORT

WS067 W 64

ENTERPRISE UTILITIES CORPORATION (DELTONA)
—ee 3250 S.W. THIRD AVENUE
MIAMI, FL 33129

316W 2648

FOR THE
YEAR ENDED DECEMBER 31, 19

Form PSC/WAS 6 (Rev. 12/22/886) EXHIBIT
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General Instructions
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|
Prepare this report in confarmity with the 1984 National Association |
of Regulatory Utility Camissioners Uniform System of Accounts for |
water and/cr Sewer Utilities. |

!

Interpret all accounting wards and phrases in accordance with the
USQA.

Complete each question fully and accurately, even if it has been
answered in a previous annual report. Enter the ward "Ncne" where
it truely and completely states the fact.

For any question, section, or page which is not applicable to the
respondent enter the words "Not Applicable”. Do not auit any peges.

where dates are called for, the month and day should be stated as
well as the year.

All schedules requiring dollar entries should be rourded to the
nearest dollar.

Camplete this repart by means which result in a permanent record, such
as by typewriter.

|

|

I

|

|

|

I

|

|

|

I

|

I

|

|

I

|

|

|

If there is not enough roam on any schedule, an additiomal pege o |
pages may be added provided the format of the added schedule matches |
the format of the schedule with not enouch roam. Such a schedule |
should reference the appropriate schedules, state the name of the |
utility, and state the year of the repart. }
I

|

|

|

|

I

|

|

|

|

I

I

I

I

I

|

|

I

If it is necessary ar desirable to insert additional statements for
the purpose of further explanation of schedules, such statements
should be made at the bottom of the page or cn an additional page.
Any additional pages should state the name of the utility and the
year of the report, and reference the appropriate schedule. -

. The repcart should be filled out in quadruplicate and the ariginal and

two copies returned by March 31 of the year following the date of the
report. The report should be returned to:

Florida Public Service Camissicn
Division of Water and Sewer

1281 East Gaines Street
Tallahassee, Florida 323990873




REPORT OF

ENTERPRISE UTILITIES CORPORATION
- {Exact name of utility)

C/Q DELTONA UTTLITIES. INC.. RECEIVERS

3250 §.W. THIRD AVENIIF, MTAMT _FLORTDA 33129 DANFE
(Address) (County)

Telephone Number (305) 854-1111 Date Utility First Organized: UNKNOWN

Check the business entity of the utility as filed with the Internal Revenue Service:

I”] irdividual |_| Partnerhip |_| Sub Chapter S Corporation I_| 1128 Corporation

Location where boocks and records are located: 1350 Sy apn AveNup, MTAMT . FLORIDA 33129

Names of subdivisions where service is provided: STONE ISLAND

CONTACTS :
| | T ] Salary |
| | | | Charged |
| Name | Title | Principal Business Addressll Utility t
| | |

<3 Persan to serd | | ] |

correspandence s I | 3250 S.W. 3RD AVENUE | l
| ARSENIO MILIAN _ _ _ _ _ _ | _ PRESIDENT | MIAMI, FLORIDA 33129 | X00000cooX |
|person who prepared this i I | |
| report: | VICE-PRESIDENT | 3250 S.W. 3RD AVENUE | |
;DEBORAH SWAIN l| CONTROLLER | MIAMI, FLORIDA 33129 - !I X000 :

DDORMI SWAIN_ _ _ _ _ __ | _CONIROLLER _ _ _ | T2 FLORIDA_ 33129
|officers and Managers: | | ;! |
| ARSENTO MILIAN _ _ _ _ _ _ | _ PRESIDENT _ _ _ | 3250 S.W. 3RD AVE.MIAMI,FLIS_ _ _ _s9_ |
| DEBORAH SWAIN _ _ _ _ _ _ _ IVICE-PRES/CONTROLLER _SAME AS.ABOVE_ADDRESS  _ 15_ __ 291 _ |
} DOUGLAS TOVELL — — — =~ — | GENERAL MANAGER _ : Lo_Dm:om_PLAZA,Dmowié_ _ 1212 }
P BILL XELLEY _ _ _ _ — — _ ~ IBILLING_OFF.MANAGER | 10_DELTONA_PLAZA.DELTONAFLS_ _ NONE  _ :

Report every corporatian ar person owning or holding directly or indirectly 5 percent or
more of the voting securities of the reparting utility:

| [ Percent | ! Salary |
| | Ownership Inl |  Charged |
} Name | Utility } Principal Business Address| Utility }
| |

—_——— e e e - .- —
—_— e ——— a— — = —— —




ENTERPRISE UTILITIES CORPORATION

. .
2% »
‘5.,,_..._._..__....__._._.._._.___....._-...__._._...._..____..._._b____..____..___.._..___.___.___..._.._..._.__,___.

|
l
I
|
|
[
|
|

_UTILITY NaME: DELTONA UTILITIES, INC.,RECEIVERS | YEAR OF REPORT |
\ | DECeMBER 31, 19 g7 |
' | ]

CCMPARATIVE BALANCE SHEET
[ Reference | Curremt | Previous
Account Name | Page | Year | Year
| [ |
| | |
Assets: | | |
| [ |
| | |
Utility Plant In Service (101-185)_ _ _ _ _ | P~5,w-1,5-1 1$__ 316,185 I$_ _ 314,297
Accumilated Depreciation and ] | | I
Arortization (188)_ _ _ _ _ _ _ _ __ _ _ | F-5,w-2,5-3 } 101,473 } 90,649 I
______ I .
Wet Utility Plant _ _ _ _ _ _ _ _ _ _ _ _ I Is_ _ 214,712 is_ 223,648 I|
- | |
cash | | 11,611 4 9,443 |
Custamer Accounts Receivable (141)_ _ | | 8,948 | 8,579 |
Other Assets (Specify) _ _ _ | | R
— — _ DEPOSITS - UTTLITIES — — — — — — — _ _ l | —___7as 9q. |
_ _ _ DEFERRED DEBITS _ _ _ _ _ _ _ _ _ _ _ _ l l____ﬁzi“___@a‘
| R
T T T T T T T TTTTTTTTTT T T | ! !
| I I ] i
Total Assets { Is 236,771 Is 242,569 I
! I I I
Liabilities And Capital: I | : {
| |
Camon Stock Issued (201) | F-6 s 1$__ ____ |
Preferred Stock Issed {204) - — | F-6 | Vo I
Other Paid In Capital (211) ~ __ _ 7 "7 7°~ I | T~ si30r | Z T 54,391 |
Retained Farmings (215) _ _— — —— ~ —— ™™ | F-6 | — 734,691 — _(15.802) |
Proprietary Capital (Proprietary and | | | |
partnership only) (218) | F-6 | Il {
__________ | )
Total Capital _ l ls 39,698 |5__ 38,580 E
————————————— | |
Long-Term Debt (224) | F-6 s s |
Accounts Payable (231)_ _ ~ ~ T T T T ™" l | —~ 78,805 | _ _ 15,610 |
Notes Payable (232) —_ ~~ """~~~ ™" | |-~ | |
Custcmer Deposits (235 _ _ _ _ """ T 7T | | T 75,030 | —_ 3,850 |
Accrued Taxes (236) T T~ t | T T T804 V704 |
Other Liabilities (Specify) _ _ _ _ _ _ _ _ _ | |-~ | - |
_ _ _ MISC.CURRENT AND ACCRUED LIABILITIES_ _ ! ' 1,628 | _ _ LDL{
_ _ _ CUSTOMER DEPOSITS - INTEREST _ _ _ _ _ I L _ _m1 _ 348
— _ _ DEFERRED CREDITS _ _ . __ __ " | T T Tese_ | ______ |
Advances For Construction _ ~ — — — —  ~ I Vo b |
Contributions In Aid Of - - | | — | I
Construction -~ Net (271-272) | F-8 180,039 181,864

| | |
| | |
|I$ 236,771 IIs 242,669 {
| | I




ENTERPRISE UTILITIES CORPORATION
1987 ANNUAL REPORT

EXHIBIT A - ATTACHED TO PAGE: F-5
ACCUMULATED DEPRECIATION AND AMORTIZATION OF UTILITY PLANT

WATER SEWER
Credits to Accrued Depreciation
and Amortization $6,578 $4,246
Less Amortization of Contributions in
Aid of Construction (1) (6,162) (1,213)
Depreciation and Amortization expense
Schedule F-3 ' 416 3,033 (2)
. WATER SEWER
NOTES: -
(1) Accumulated Amortization
per Schedule F-8, 1987 $53,888 $22.,495
Less: Accumulated Amortization
per Schedule F-8, 1986 47,726 21,282
Amortization for 1987 $ 6,162 $ 1,213

(2) Difference of $2 from Schedule F-3
Due to rounding



UTILITY NAME:

ENTERPRISE UTILITIES CORPORATION

DELTONA UTILITIES, INC.,RECETVERS

CAPITAL STOCK ( 201 - 204 )

| YEAR OF REPORT |
{ DECER2BER 31, 1987 |
|

Par or stated value per share
Shares authorized  _ _ _ _
Shares issued and outstanding

Total par value of stock issued

RETATNED EARNINGS ( 215 )

Balance first of year
Changes during the year {specify):

——— - —— . —— —— A Aem mm Em —t —— -t Ak —— — e — — —— — — — —

. e e e o e e —— — —— — o o m— — — — gn pem W wEm am wem wan

PROPRIETARY CAPITAL ( 218 )

Balance first of year =~ =
Changes during the year (specify):

— . e — — i —— . ——— — — — — — — oy — — — — ——
Lt i I et e S U —

— A Gt e g - - Y B —— —— ——— —— —— " —— w—— gm— e S — — — —

LONG TERM DEBT ( 224 )

Description of Obligation (Including Naminal
Date of Issue ard Date of Maturity):

B e
. e e e e ma e e e e e W et = —
— —— e — — —

— e e e G e e e e - e o - —— e = e = - -

e e e e i e e e e - . A e e - — = — —— — —

e e e e e v e e e ey m — — —— o m—— — ——

I Camon | pPreferred |
{ Stock : Stock !
i
___E_ﬂWR__{_JWE__{
R DRI DR
I | -~ ]
I |~ |-
! I |
] i Un- |
| Appropriated| Appropriated|
| | i
s NONE s  (15,802) |
I T [
I I 1,109 |
R RESRRER BERRERR
___ | l |
| I |
___}5 {s (14,693)t
| | - I
T Proprietor | |
| OrPartner} Partner {
|
. |$____._ o s - -
- | | |
Voo b i
I D | -~ -~~~ [
__ | |
| ! ]
|s NONE s NONE |
- [ |
| I |
[ Interest | Principal |
| | Per Balance |
% Rate { Dynts{ Sheet Date }
I D B |
| R i
R R D R 1
B | I
| IS  NONE

F—6
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ENTERPRISE UTILITIES CORPORATION
1987 ANNUAL REPORT

EXHIBIT B - ATTACHED TO PAGE F-7
TAXES ACCRUED

WATER SEWER
Total Taxes Accrued $1,049 $748
Qut of Period Adjustment $ (87) (68)
Taxes Other Than Income
per Schedule F-3 $ 962 $680

——————




- ENTERPRISE UTILITIES CORPORATION

UTILITY NAME: DELTONA UTILITIES. INC..RECETIVERS |7 YEAR OF REPORT |
l DECEMBFR 31, 19 87 %

- OONTRIBUTIONS IN AID OF QSTRUCTION ( 271 )

| T  water | Sewer | Total |

| (a) } (b) { (c) % (a) {

|

| Balance first of year __ fs__ 187,761 |s 63,111 !'s 250,872 |

| add credits during year _ _ | | | |

b s s _ _ _ __ s _ |

| oty o ______ | """ %300 | —_ 73,2501 __ _5.550 1|

| Deduct charges during year _ _ | _ """ ——— |\ T '\ |

| Balance end of year _ _ _ b 192,060 | _ _ 64,361 | _ _256.422_ 1

| Less Accumilated Amortizatiom _ { 53,888 { 22,495 76,383 |

!

| Net CIAC Is 138,173 |

! |

| |

| ]

| |

S 41,866 {s 180,039 |
|

| |

Report below all developers or contractors Indicate
agreements fram which cash or property was "Cash" ar

| | | i |
1 { | | |
| received during the year. |  "Property" |l Water { ~ Sewer 5
| |

| | | | i

L - TTTTTTmTm T T T T T T T T |
! |

-8

!

|

!

|

|

I

| |

|sub-total E E !
r - - - - - - - --- 7=~ I | | |
| | | |
| Repart below all capacity charges, main | l l
i extension charges and custamer connections - | l
; charges recieved during the year. ; { }
| | Number of | Charge per | | |
: Description of Charge l Connections } Connection { { :
| _INTERCONNECTION CHARGE _ _ _ _ _ | __op__ds____aso Vs _neso Is____ '
| rap¥EES _ _ _ _ _ _ __ ____ | | _ vaproys _ | 2050 | __ t
| METER INSTALLATION FEE _ _ _ _ _ R B v Y Y. S N ‘
{_Ié_P_FE»S_ ____________ b s _ ____7_50_: ______ {_.__l;“ —f

I

| T Tttt T T T Tt T T T T T T | i
|

|

!

|

| Total Credits During Year |s 4,300 |$ 1,230
I
I




'*WWTME%YWR@IFM%WMY&R**

ENTERPRISE UTILITIES CORPORATION
UTILITY NAME: DELTONA UTILITIES,INC.,RECEIVERS | YEAR OF REPORT ]
| DECEMBER 31, 1987 |
|

I

SCHEDULE ‘B*
SCHEDULE OF CAPITAL STRUCTURE ADJUSTMENTS

|
|

I
I
I

I Capital
] Structure
| Per | Used far
| Book Non-utility| Bon-juris. Other (1) AFUDC

| Class of Capital Balance j

I (a) (b) (c) | (@) (e) (£)

| ‘

l

| |
| |
| I
.
Adjustmentsl| Adjusunents% deustmerrtsli Calculation
| |
| |
| !

|
|
|
|
!
|
| OCommon Equity | $ $
|Preferred Stock |
|Long Term Debt I1
|
|
|
|
|
|
i
|
I

| custamer Deposits
ITax Credits - Zero Cost
' Credits - Weighted
Cost of Capital
|peferred Incame Taxes
=0ther (Explain)
| Total
!
|

”

° $

|
I
|
|
I
!
I
|
I
I
|
I
|
I
I
I
|
|
I
I
I
I

I
I
I
I
|
I
I
I
|
I
|
I
|
|
i

(1) Explain below all adjustments made in Colum (e): -

NOTE: NO AFUDC CHARGED DURING THE YEAR.

ot — T — — —— — A — — — — —— —
e e et e e — i ————— ——— T S

:
——
“

F-19
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ENTERPRISE UTILITIES CORPORATION | T YEAR OF RGPORT |

. DELTONA UTILITIES, INC. - RECEIVE e AL
UTILITY NAME INC. - RECETVERS | PECEMBER 31, 19 87 :
|

ANALYSIS OF ACCUMULATED DEPRECIATION BY PRIMARY ACCOUNT ~ WATER

| | [Average|Average | T Accunulated | I | i\oc:um‘naFedI
| | |service|salvage | Depr. | Depreciation | | | Depreciation |
lAcct. | lLife in|l In | Rate | Balance & | . | . |  palance |
| No. | Account | Years |Percent |Applied | Previous Year| Debits I Credits | End of Year |
| (a) | {(b) || (c) lI (@) lI (e) } (£) lI (g) { (h) : (i) }
l : 7 T1 77T
| or | TGRS ————— S L R R R L |
| 385 |collecting & Impounding R S 1 DR 1 B | \ lr [
I |  Reservoirs _ R DR 1 D 1 B RN B \ l
| 306 |Lake River & Other Intakes_ | | ] | | | I |
| 307 Iwell & Springs I D 1 R | Vo Vo r |
| 388 |Infiltration Galleries & | I 1S | R Vo l\ l |
| | Tumels R DR 1 R 1 I b I o
| 389 |supply Mains_ _ _ _ — — " | 37 7 | | 3.12521 10,584 | | 2,073 7 | 17,657 7 |
| 319 |power Generating Equipment | | %] & . l o |
| 311 {pumping Equipment I R 1 R 1 |\ N Vo |
| 320 |Water Treatment Equipment _ | | — — %] _— —sl — — —— —— Vo T - T Vo | e
| 330 |pistribution Reservoirs & | | | | | i | |z
| | sStandpipes | R 1 o | o b |
| 331 |Trans. & Dist. Ma.i.ns______l:_:m_:_l___%l —Z.63%] _ 45,479 _V __ _ | _ 3,708 _ | _ 49,247 |
| 333 |services_ I 35 b _ ¢l _2.86% _ 1,283 | _ "~ — | 223 | 1,506 |
| 334 |Meter & Meter Installations | 37 _ | _ _ "¢l _sggel — "3 677 _ | __ I sul | 4,178 |
| 335 |Hydrants_ I S 1 . 1 e i 2 _ | 2
| 339 |other Plant-and | | | | | - | T T | -0 |
| | Miscellaneous Equipment | | ¢l % I | ] |
| 340 |office Furniture and l I | | | T T T~ | — T T | —————- ,
I | Equipment _ Vsl & I | | |
| 341 |Transportation Equipment_ _ | — — " | " " "%l ~ " " %] T T T | T T T T | - T T T 77 | T T T T |
| 342 |stores Equipment_ R R 1 R 1 R | -7 | -~~~ |
| 393 |Tools, Shop and Garage | | | |~ I I | T T T T T | T T T T T |
i | Equipment R I 1 RN 1 R | | | |
| 344 |Laboratory Bgquipment |} _ " el — T 7 g e ___ - | T T T T T~ |} T T T |
| 345 |Power Operated Equipment_ _ | _ | —— % — — "%l | -TTTTy TTT T T T f T T T T~ [
| 346 |Comunication Equipment _ | — | R I 1 | T T T~ | T~~~ | T T~ |
| 347 |Miscellaneous Equipment _ _ | _ _ " | _ " "l " " “ """ | 777~ | - T~ | - T~ |
I348{0ﬂ1er'l‘angible?lant_______=__1q___}___%} 10.00 81 57 | T87 | T T T T T T TS T T T
[
] | Totals_ | | I I
| | | | I
! | | | |

4 (1) SEE EXHI.P-‘) A ATTACHED TO PAGE F-5
AN



UTILITY NAME:

TRYSTEM NAME:

N
o

ENTERPRISE UTILITIES

| YEAR

ENTERPRISE WATER SYSTEM

| DECEMBER 31, 19 87
|

OF REPORT

l

PUMPING AMD PURCHASED WATER STATISTICS

|
I
l
l
I

] WATER [" FINISHED [ACOOUNTED FOR|I TOTAL WATER | WATER SOLD
| PURCHASED | WATER FROM | LOSS THROUGH! PUMPED AND | TO
| FOR RESALE | WELLS ILINE FIUSHING| PURCHASED | CUSTOMERS
| (omit 206's)| (omit 80@'s)l| ETC. | (cmit 208's)| (omit £608's)
| | | (oomT 008'S) [ {b)+(c)~-(d)]I
(a) { (b) { (c) ; (a) { (e) { (£)
January  _ _ _ _ b 768 b _ | Available _ | _ _ _ _zea | __ _ _ 222
Febrvary _ _ _ _ | __ yago V_ _ __ 1 __ "™ RN Ty
tarch R S - | | 1,159 | _ _ 607
April_ — T T — R T U3 S \— -~ I L,ia1 | _ 723
May R WYL N |~~~ | 1,479 | __ _ 972
June _ R S \ P — 1,036
July _ _ _ _ T | 2,861% | _ _ T |- - | — 2,861 | _ _ _ 1,100
Asgust _ | 1,691V | P 1,691 _ 1,142
September | _ 1,195 | _ " V- | 1,195 | _ _ 896
Octover — ~ — T | —_esy | T | -~ VT R T4
Noverper | — 1,182 _ I __ - | 1,182 | — 864
Decerber _ _ _ _ { 1,377 2 I % 1,377 % 821
i
motal for year } 15,320 } } l 15,320 1 10,340
! | ] i I
* Two (2) months bill.
If water is puchased for resale, inxdicate the following:
Vendor
Point of delivery .
1f w;xtgr.is sold to other water utilities for redistribution, list names of such
utilities below: Not Applicable
MAINS (Feet)
Kind of Pipe | Diameter | 1 i Rl
(Cast iron, coated] of | First of | Removed or | End of
steel, etc.) | Pipe | Year Added | Abandoned | Year
| |
i |

— e - o - —— a—

—_— e —— e - — — —

—_— e - e —

— i — —— p— —

_— e m— e — —
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¥

|Tist fax each source of supply:

I

IType
| Make

{ DECERMBER 31, 1987 %

SOURCE QF SUPPLY

|Gals. per day of sourcel Vo Vo
|Type of source _ | | |

e

lgals. per day capacity | _ _ _ _ _ _ _ _ _\__ " ___V _ o _____
IMethod of measurement | | a! ]

————— Mt et ——— —t ——— —— —— b e et o et P p— . — e S S gk Sttt e

- - - " - - |- - - - l

OTHER WATER SYSTEM INFORMATICN

Furnish infarmation below for each system not physically connected with
another facility. A separate page should be supplied where necessary.

1.
2.

expansion? _ Nome Needed  _ _ _ _ _ oo ;

Have Questions 6 and 7 been discussed with 77 !
appropriate state sanitary engineering office? |

I
|
* [RC = (Total Gallons Sold / 365 days) / 35@ Gallons Per Day }

W6



UTILITY NAME:
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DELTONA UTILITIES, INC. RECEIVER

ANALYSIS OF AOCUMULATED DEPRECIATION BY PRIMARY AOOOUNT —~ SEWER

|7 YEAR OF REPORD
| DECEMBER 31, 19 87
|

[ [Average|Average | [ Accumulated | | [ Accunulated
! |Service|salvage | Depr. | Depreciation | i | Depreciation
nect. | |Life in} In- | Rate | Balance | - | . | Ralance
No. | Account | Years |percent |Applied | Previous Year| Debits | Credits | End of Year
(a) | (b) l (c) { (a) : (e) ‘ (£) ‘l (g) ll (h) Il (i)
| {
154 | Strochns s sl 301 s 19:0Bels 4L s _ s ___22 _Is__1%__
360 |oollection Sewers - Farce _ | _ __|______%I____%| ______ | | l
361 |oollection Sewers — Gravity | _ | &) sl __ | | o
362 |Special Collecting | | I | l | |
| Structures |___|___H_"_H ______ le l b
363 |Services to Customers b 35TV ) “2.86%l _ 6V __ ____ |~ 22 | 28 _ _
364 |Flow Measuring Devices _ | —— — | — & _ "% _ | — - - |\ -~ \
365 |Flow Measuring | | | | | | |
| Installations _ _ A R 1 S 1 Vo l\ Vo
378 |Receiving Wells R L R 1 Y S VY 7 R | 1,703 | 30,925
371 |pumping Equipment _ _ _ _ _ | "15_ 1 __ "¢l _eer®l __ 1,273 _\ __ """ T | — T 407 _ | 1,580
380 |Treatment and Disposal | | | | | | |
| Bquipment _ _ _ I 15V %l _e.678%t _ _ _203 |\ _ . b s 1 _ 368
381 |Plant Sewers | ______| ______%l ______%| ______ | Voo [ o
382 |outfall Sewer Lines _ _ | — " | T T sl T " T s — | | T T
389 |Other Plant and | I | | — T 777 | T T T | 77 I -
| Miscellaneous Equipment _ | | %] _ 3! | | l
399 |office Furniture and | | N R | T T 7 T T | —
Equipment | | | & I 1 |
391 |Transportation Equipment_ | — | T " &l " "% "7 TT | —————-— | —————— | — -
392 |stores Equipment _ _ _ _ _ R B 1 Y | T T T T | TTTT 77 | T T 77
393 |Tools,  Shop and Garage | I I I | — 777 | T | T T T T
| Equipment I I 1 3| | | |
394 |Laboratory Equipment R R YR l. T | — -~ P T T
395 |Power Operated Equipment_ |~ — |~ T T T Tel T 777 | T T T T | T T T T 7 | T T T 77
396 |comunication Bquipnent ~~ | T2 71 7778l DT 7l JIZIIC | DIooIs | TIIIIT | TIIoIs
397 |Miscellaneous Equipment _ _ | — — " | T " Tl """y "7 T T | 7T~ | T T~
398 }Other Tangible Plant = 10 { o %ll _19_._0%{ 69 i “““““ R N : T 0 T T
| Totals } { } Is 29,366 lI $(1) 4,246 Ils 33,612
| | | | |

(1) SEE EXHIBIT A ATTACHED T PAGE F-5

|
|
!

|
|

I
l
l
I
|
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ENTERPRISE UTILITIES
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Make ar type ard nameplate
data of px©_ _ _ _ _ _ _ _

Lift station number

—— e — S— —— bhets e o g it o s

SERVICE QOXRNECTIONS

- —— — —— . — ——— — — A it

b
N
b
NN
R
b1t
NN
REEEEER
EEEEEN
NEEEER
L (N
[ (I
I [
I P
N
NERRNE
LF
B
NN
bt by
L b
RN
=~ 1y 11
_m_m_"_
_e_e_wm
IR
)@iY
i
mm¢ommM
mmmm i
[ S ]

Retired during year

End of year

—— e i O i, e i W et et

- o S p— " e " gk " s S e,

e e e e e —— e — ey o e —" e —

e e — e ————— — — —— — ——

Give full particulars concer-

ning inactive connections

CQOLLECTING AND FORCE MAINS AND MANHOLES

et it b i A . — e A it

Force Mains

Collecting Mains

N

bl A
I Iy
Pl S 11&
al 2 NERERRY!
1 ot
|1 AR
ol S b B
1™ I
[ 1 S s
E( v I
124 I
! Lo
1 P
|1 Pl
Il b
o Prord
1 by
1 by
|1 Ebord
bl L
s_m_ 3121 13t
Iz O T I T
bl ~p e
1 [
I Ll
o Iy |
I
X |
1 |
|

Retired during year
ear

Added during year
Erd of vy

foot) :
Beginning of year

Manholes

11 [
11 L T I
(| [ I
(| [
(| I I
1| [
ettt
X I B
/I I
B I A B
Je il
ol w1 1)
S B I
1 N A
|1 [
1| I I I
I __w |
I |
P w.m_y_
1| o.muw
I b4 T
RELEN
1550
U LERY
w0 i




ENTERPRISE UTILITIES CORPORATION |” YEAR OF REFORT |
UTILITY NAME: DELTONA UTILITIES, INC. - RECEIVER li DECEMBER 31, 1987 1

CERTIFICATION CF ANNUAL REPORT

1 HEREBY CERTIFY, to the best of my knowledge and belief:

YES NO

(X ) ( ) 1. The utility is in substantial campliance with the
Uniform System of Accounts prescribed by the
Florida Public Service Camnission.

YES NO

(X ) () 2. The utility is in substantial campliance with all
applicable rules and orders of the Flerida Public
Service Camission.

YES NO

(X Y ( ) 3. There have been no comumications from regulatory
agencies concerning noncampliance with, or -
deficiences in, financial reporting practices that
could have a material effect on the financial
statement of the utility.

YES NO

(X ) ( ) 4. The annual report fairly represents the financial
cordition and results of operations of the
respardent for the period presented and other
information and statements presented in the report
as to the business affairs of the respondent are
true, correct and camwplete far the pericd far which
it represents.

Items Certified

(signature of chief executive
officer of the utility)

1. 2. 3.

4. '
(X) (x) (x) (x) AWMMMJ' \4;4/%1/"\' *

(signature of f financial
officer of the utility)

Tach of the four items must be certified YES or NO. Each item need
not be certified by both officers. The items being certified by the
officer should be indicated in the appropriate area to the left of
the signature.

NOTICE: Section 837.86, Florida Statutes, provides that any perscn who
xnowingly makes a false statement in writing with the intent to
mislead a public servant in the performance of his duty shall
be guilty of a misdeameancr of the second degree.

V-1
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ot gl | i o
VOLUSIA COUNTY, FLORIDA 2 The following deposition was taken on oral
CASE NO. 81-5258-CA-01 3 examination, pursuant to notice, for purposes of
pviston o1 ~ {1 4 discovery, for use as evidence, and for such other
4 5 uses and purposes as may be permitted by the
' 6 applicable and governing rules. Reading and signing
IN RE: ENTERPRISE UTILITIES, INC. 7 of the deposition transcript by the witness is not
/ 8 waived,
g ¥ X ¥
10 Thereupon,
DEPQSITION OF: MARSHALL W. WILLIS 11 MARSHALL W- WILLIS
TAKEN AT THE INSTANCE OF: The Attorney Ad Litem 12 was called as a witness and, having been first duly
DATE: January 24, 2000 13 sworn, was examined and testified as follows:
TIME: Commenced at 10:02 a.m. 14 DIRECT HAMINATION
Concluded st 12:05 p.m. 15 BY MR. WATTS'
LOCATION: S Shoui 1ding, Room 362 16 Q Would you give me your full name, please,
Tallahassee, Florida 17 Sir?
REPORTED BY: Notary o EELy RPR 18 A Sure. My name is Marshall W. Willis. My
of Florida at Large 19  address is 2540 Shumard Oak Boulevard, Tallahassee,
20 Florida. The zip code is 32399-0850, 1 think.
21 MS. CHRISTENSEN: Close enough.
22 BY MR, WATTS:
23 Q And what's your occupation?
ACCURATE STENOTYPE REPORTERS, INC. 24 A Tama bureau chief in the Division of
A AN S50} 7o 20y 22301 25 Water and Wastewater over the Bureau of Economic
2
APPEARANCES : 1 Reguiation.
2 Q What's your educational background,
REPRESENTING FLORIDA WATER SERVICES: 3 Mr- Wi"iS?
Sobering. White s’ LusoaknE 4 A Tgot my four-year Bachelor of Arts degree
Or landa. "Floriae "¥5ep; Sutte 1000 5 from the University of West Florida in Pensacola, and
6 I majored in accounting, with a minor in finance.
REPRESENT ING THE ATTORNEY AD LITEM: 7 Q Do you have any postgraduate training?
Cobb. Cola d Ba ' oUIRE 8 A T've attended courses here and there, but,
Daytona Beach, Eracida 32114 9 no, I haven't.
10 Q Do you hold any professional
REPRESENTING THE WITNESS: 11 cerﬁﬁcations?
Flor ida Publie Service Gommiae on 12 A Yes,Ido. I'ma certified public
ol o d ek Sauley2nde 13 accountant in the State of Florida.
14 Q When were you first certified as a public
ALSO PRESENT: ‘ngécﬂx?*lé‘l\rfl(l 15 accountant?
RALPH YEAGERT oY 16 A Ini19sL
17 Q How long have you been employed by the
I NDE X 18  Public Service Commission?
WITNESS pace | [19 A Since June of -- I'll have to go back on
MARSHALL W. WILLIS 20 thisone. '76. Yes, June of 1976,
Diract Examtation by Mr. Ears 2112 certcanYouwere empioyed here priorto your
Redirect Examination by Mr. Watts 70 Certlﬁcatlon asa pUbIIC accountant?
23 A Yes,
CERTIFICATE OF REPORTER EXHIBIT 3124 Q What did you do when you first were

employed by the Commission?

PORTFRS INC

- RSBN/R78-2221




. SHEET 2

1 A I'was an auditor. 1 Currently they're designed according to the Uniform
2 Q Allright, sir. When did you graduate from 2 System of Accounts that the State has adopted, which
3 the University of West Florida? 3 s the NARUC, which stands for National Association of
4 A 1976. 4 Regulatory Utility Commissioners. The Uniform System
5 Q And you've been here ever since? 5 of Accounts was just readopted. The modification
6 A Yes. 6 portion of it was adopted in 1996. And it has
7 Q You stated, I think, that you've attended 7 different classifications.
8 some additional courses and so forth over the years. 8 Class A is anything above $1 million in
9 Have those largely dealt in the field of regulated 9 revenue a year, and that distinction is distinguished
10 utilities? 10 separately between water and wastewater. Class B is
11 A Yes. 11 distinguished as any utility having revenue between
12 Q How long have you been the bureau chief of 12 $1 million and $500,000, basically. I'm sorry, $1
13 the Division of Water and Wastewater, Economic 13 million and $200,000. And a Class C would be anything
14  Regulation? 14  less than $200,000.
15 A Since 1981, basically. I'l have to go 15 Q And you said that's calculated separately
16  back and modify that a bit, because the Commission has 16 for water and wastewater?
17 qgone through reorganizations. The Commission, when I 17 A Yes. And you usually use the highest
18 first became what is currently a bureau chief, didn't 18 categorization. If you have a utility that has a
19 have bureau chief positions. They had supervisor 19  water system that has revenues in excess of 200,000,
20 positions. Since that time, they reorganized and put 20  but their wastewater system has revenues of less than
21 me into a bureau chief spot and put certain 21 200,000, you would use the higher classification.
22 supervisors who I worked with underneath me. 22 Q Mr. Willis, are you familiar with a water
23 Q Iunderstand. 23 and wastewater utility in Volusia County known as
24 A So we've basically been reorganized. When 24  Enterprise Utilities?
25 Ifirst started out in that spot, I was supervisor of 25 A Yes.
6 8
1 accounting. And since then when I became bureau 1 Q When did you first become aware of
2 chief, they put three sections underneath me. One is 2 Enterprise Utilities?
3 an engineering section which houses basically 3 A Way back in - probably close to '81, '82.
4 engineers. The other is my old accounting section 4 Q And how did you first become aware of the
5 which I used to be supervisor of, and they deal mainly 5 existence of that utility?
6 with Class A and B companies. And the third section 6 A Well, because they are a utility that we
7 is what we call our staff-assisted section. They deal 7 actually regulate, I became aware of them because
8 with small Class Cs, such as Enterprise. 8 there was a receivership at that point going on, I
9 Q Well, you've probably just given me a 9 believe in 1981, where I believe Mr. Dean Deakyne was
10 general outline, but can you give me a general 10 the receiver at that point. And there were
11  description of the function of the Bureau of Economic 11 proceedings going on in the Commission to have him
12 Regulation? 12 removed as receiver because there were problems in
13 A Sure. Our main function deals with 13 following our rules and regulations.
14 processing rate applications that are filed by water 14 I wasn't the actual section doing that.
15 and wastewater companies. And by rate applications, 15 There was another section within our division at that
16  we can get more specific. There are .081 rate case 16  point doing it, but I became aware of it at that
17 filings for the large companies, what we call our 17  point.
18 staff-assisted rate applications, or SARCs for short, 18 Q When you say your section was not actually
19 S-A-R-C. We have limited proceedings that are filed. 19 involved in the removal of the former receiver, what
20 And we also do reverse-and-make-whole proceedings, 20 section was involved?
21  which are overearnings proceedings. And along with 21 A Well, that would have been under our old
22 that, you have your tariff filings. 22 staff-assisted section, which wasn't under my control
23 Q What is the distinction between Classes A, 23 atthat time.
24 B,andC? 24 Q It was a parallel section?
25 A It's a distinction based upon revenue. 25 A Yes.

ACCIIRATF STENNTYRE RFPNARTKERSQ INM
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9 1

1 Q What was the nature of the former 1 Reporting, the Division of Records and Reporting.

2 receiver's departure from the rules and regulations, 2 Q Are you aware of the appointment of a

3 if you know? 3 successor receiver to Enterprise Utilities?

4 A Tdo not know that well enough at this 4 A Yes.

5 point to even address it. 5 Q Do you know who that successor receiver

6 Q Describe for me the role of the Commission 6 was?

7 in assigning or removing receivers. 7 A It was Deltona Utilities, which was a

8 MR. LUCZAK: Object to the form of the 8 subsidiary of Deltona Corporation at the time.

9 question insofar as it calls for an expert g Q Do you have any personal knowledge as to
10 opinion on the part of the witness. 10 why Deltona Utilities was selected as the successor
11 BY MR. WATTS: 11 receiver?

12 Q Is there anyone about this Commission 12 A Idonot.
13 that's more expert than you are in that area? 13 Q Do you have any idea what the basis is for
14 A Asfar as the removal of a receiver? 14 choosing receivers?
15 Q The assignment or removal of receivers and 15 MR. LUCZAK: Object to the form of the
16 the conduct of receivers. 16 question.
17 A There are others who are familiar with it, 17 BY MR. WATTS:
18 but probably no one who knows more. I'm probably as 18 Q You can go ahead. He has preserved his
19 familiar as they are. 19 objection.
20 Q And do the others work under your 20 A My understanding is that T have to answer
21 supervision? 21 anyway.
22 A No. 22 Q Yes. I'll et your counsel do that, but --
23 Q In what division would they be located? 23 MS. CHRISTENSEN: If you know, go ahead and
24 A That would be in the Bureau of 24 answer,
25  Certification, which is Mr, John Williams, who is the 25 THE WITNESS: Do you want to ask the
10 12

1 bureau chief. And Mr. Lowe, who is our assistant 1 question again?

2 director, has handled receiverships too. 2 MR. WATTS: Could you read back the

3 Q Describe for us, please, the basis for your 3 question, please?

4 own familiarity with the process of appointment and 4 (Question at page 11, line 13, was read by

5 removal of receivers, 5 the reporter.)

6 A Well, I've worked in the past with people 6 A Yes. The receiver is usually chosen, at

7 who have done that within the Commission staff, and 7 least in the past, to the best of my knowledge, as

8 I've had people underneath me who I'm charged with 8 someone who the county is willing to accept as a

9 supervising who have worked with receiverships and the 9 receiver, because the county has the responsibility of
10 appointment or removal. 10 actually getting the receiver, not the Commission. We
1 It's not very often we have a receiver 11 try and work jointly with the county involved. But
12 removed. 12 the county, according to our statutes, has the
13 Q So the events of 1981-82 were unusual? 13 responsibility of actually getting the receiver. So
14 A They were, yes, 14 it would have to be somebody that the county is
15 Q And you don't have any recollection, 15 willing to work with or has worked with in the past, I
16  whether it be hearsay or otherwise, of the basis for 16 imagine. So to truly find that out, you would have to
17 the removal? 17 ask somebody with the county.

18 A No. Icould go back and look for it, but 18 Q Who was there in 19822

19 not offhand. 1982 was a while back. My memory is not 19 A Who was there in 1982, I can tell you that
20 that good. 20 Mr. Jim Collier probably worked in conjunction with

21 Q Are there existing files of the Commission 21 the county at that time, who is no longer employed by
22  that would reflect those proceedings? 22 the Commission. He has since been retired, probably
23 A There might be, yes. 23 about seven or eight years by now, from the

24 Q In whose custody would those files be? 24 Commission.

25 A They would be in the custody of Records and 25 Q Does he still live in the area?

ACCIIRATE QTENNATVEPE REPNRTERQ INC - /RN/RTA2921
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1 A No, he does not. I think he fives in 1 annual report based upon a calendar year with the
2 Arkansas. 2 Commission for each calendar year.
3 Q You wouldn't happen to know where? 3 Q Are there any substantial differences in
4 A Isurely don't. I haven't had any contact 4 the reporting requirements for utilities under
5 with him in about eight years, since he retired. 5 receivership as opposed to utilities that are not
6 Q Mr. Willis, what is the responsibility of a 6 under receivership?
7 receiver, once appointed, with respect to the Public 7 A No.
8 Service Commission? 8 MR. LUCZAK: Object to the form of the
9 A The responsibility is basically to operate 9 question again.
10 the company as if it was their own company, to make 10 THE WITNESS: There would be not. 1 would
11 sure the operation and maintenance of the system is 11 state that there might be some leniency towards
12 kept up and make sure service is continued, basically. 12 the receivership during the first year normally
13 Q Interms of the operational performance of 13 as they're taking it over.
14 the system, are there any different requirements of 14 BY MR. WATTS:
15 the Commission than there are from other regulatory 15 Q Mr. Willis, I asked you to bring with you
16 agencies, for example, the Department of Environmental || 16 today copies of the reports that have been filed from
17 Protection or the Department of Health? 17 time to time during the receivership of Enterprise
18 MR. LUCZAK: Object to the form of the 18 Utilities by Deltona Utilities and its successor.
19 question. 19 Have you brought those reports with you?
20 BY MR, WATTS: 20 A 1brought all of the reports that we could
21 Q If you know. 21 find. Iwill let you know what I do have.
22 A Their requirements are going to be 22 Q Allright, sir.
23 different. As you may be aware, the Department of 23 A There were some years that we could not lay
24 Environmental Protection handles the environmental end 24 our hands on. I had staff trying the best we could on
25 of it. We only handle the financial end. And, of 25 Friday once I got your notice of deposition to gather
14 16
1 course, we try and work in conjunction with the 1  this stuff up.
2 Environmental Protection Agency as well as the 2 I do have copies of the Enterprise annual
3 Department of Environmental Protection in dealing with 3 reports for the years 1983, '84, '85, and '86. And I
4 what they need done. But our requirements may be 4 also have -- let's see. 1989, '90, '91, and '92. And
5 different. 5 I have all the Florida Water Services annual reports
6 Q IfIunderstand your answer, then the 6 containing Enterprise up through 1998, I believe. 1
7 responsibility of the receiver to the Commission to 7 say 1998. I was supposed to have some copies, and I
8 operate the system is to operate it on a financially 8 don't see those, for the current annual report. They
9 sound basis, presupposing compliance with all the 9 may be down in my office. So if you want to look at
10 regulatory requirements of other agencies? 10 those, we'll have to take a recess and let me run down
11 MR, LUCZAK: Object to the form of the 11  and get those.
12 question. 12 Q Certainly. Let's see how far we can go.
13 A As much as possible, yes. 13 I take it then you did not have readily
14 Q Allright, sir. Are the requirements -- 14 accessible to you a copy of the report for 1982,
15 first of all, what are the requirements for reporting 15 A That's correct.
16 of a receiver? 16 Q Were you present by telephone during the
17 A For a receiver? 17 deposition of Florida Water Services last week?
18 Q Yes, sir. 18 A You mean Mr. Jim Perry?
19 MR. LUCZAK: Is that PSC requirements? 19 Q Yes.
20 MR. WATTS: Yes, PSC requirements for 20 A Yes.
21 reporting. 21 Q And you heard Mr. Perry's testimony that
22 A That's what I was going to ask. The 22  the accountings which have been filed with the Court
23 requirements for filing with the Public Service 23  in this case are substantially the portions -- excuse
24 Commission for a receiver would be just like it would 24 me, Strike the word "substantially.” That's a
25 be for any company. They're required to file an 25 characterization by me. That the reports filed with

ACCURATF STFNOTYPE REPORTERS. INC. - 850/878-2221
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1 the Court contained portions of the reports also filed 1 MR, LUCZAK: Object to the form of the
2 with the Public Service Commission for each year. 2 question.
3 A Well, that's not quite how I heard it. 3 THE WITNESS: It's based upon the utility's
4 Q Allright, sir. Then tell me - 4 investment, as well as their expenses. And the
5 A The way I heard it was that they were 5 utility is allowed a rate of return on their
6 prepared from the annual reports. I believe that's 6 investment as well as their expenses.
7 the way I understood it to be. I don't remember 7 There are many occasions where, especially
8 hearing the part about them containing portions. 8 for our staff-assisted companies, books have
9 Q Let me show you a copy of a report filed 9 been lost, records have been lost, verifications
10  with the Court for the year 1982, or actually I 10 have been lost,
11  believe for part of a year, from the time of 11 And it's not unusual for this Commission to
12 appointment until the end of the calendar year. 12 go into small companies like Enterprise and do
13 A Yes, 13 what's called an original cost study. Andina
14 Q And, Mr. Willis, you'll find attached to 14 original cost study, we actually go out and
15 that report to the Court some schedules. I think 15 determine what we believe to be the original
16 they're described as Schedule A attached for detail, 16 cost when that system went into service. And we
17 A Yes, I've got those. 17 do that year by year, depending on when our
18 Q Do you have any way of determining whether 18 knowledge goes back as to when the assets were
19 Schedule A is a part of a report that was filed with 19 put in the ground. And basically we look at
20  the Public Service Commission for that year or is 20 that as being within 10 percent either way of
21 based on data from that report? 21 the original cost of the system. And after that
22 A Well, let me answer this way. The form 22 we make a determination on whether or not there
23 itself is an annual report form, but I have no way of 23 should be any contributions from customers
24 verifying that this is what was filed with the 24 involved in that amount.
25 Commission. 25 BY MR. WATTS:
18 20
1 Q Iunderstand, sir. I ask you to refer to 1 Q Inthe original cost?
2 Note 4 in the report that was filed with the Court. 2 A Well, basically not in the original cost,
3 A Yes. 3 but as a reduction of the original cost in the rate
4 Q And apparently in Note 4 the utility 4 base. We look at both sides of it, in other words.
5 reported to the Court that it was unable to determine 5 Q Allright, sir. Can you explain that just
6 any beginning balances for the utility. If that is 6 a bit more in case someone is reading this? I think I
7 the case, is that an unusual circumstance for the 7 understand what you mean, but for the benefit of
8 initial report of a utility under receivership? 8 anyone else who may need to read this later, what do
9 A No, it's not. It's not unusual at all, 9 you mean by contributions from customers?
10 and one of the reasons being that the owners who 10 A The Commission has an account we call
11 abandoned these facilities, back then we didn't have 11  contributions in aid of construction. It contains
12 very tight statutory control over what we could get 12 contributions which may be in the form of cash or
13 from those old owners and get turned over to the 13 property made to a utility company by customers or
14 receiver. So a lot of times the books went with the 14 developers of homes in the area.
15 old owners, and they could not be found and we could 15 The contributions are a direct offset when
16 not obtain those under the powers of the Commission. 16 you calculate rate base. They are a reduction of
17 Q How is the permissible rate for services 17 plant in service, which would bring down the value.
18 for a utility under receivership determined? 18 In other words, a company has no investment in
19 A As all rates are, through rate base 19 contributions in aid of construction. When those are
20 regulation. This Commission has adopted rate base 20 determined, they become a direct reduction to come up
21 regulation as far as determining rate structure and 21  with the utility’s investment that they're allowed to
22 rates. 22 earna return on,
23 Q Isthat rate based on the plant in service, 23 Q You also referred to the fact that a
24  the value of the plant that's in service? 24  utility is allowed its expenses in addition to a rate
25 A Yes,itis. 25 of return on its capital. I'll use thatas a
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1 shorthand word for the plant. 1 A Yes, a staff-assisted rate case. And I can
2 A That's correct. 2 tell you it ended -- the final order for that docket
3 Q Are those expenses reviewed at all by the 3 was Order No. 16126, which was issued in May,
4 Commission to determine whether or not they are 4 actually, on May 19, 1986.
5 reasonable and customary and justified? 5 Q And what was the substantive effect of that
6 A At what point in time are you referring 6 final order?
7 to? 7 A Ibelieve it was a rate increase.
8 Q Ever. 8 Q Do you know whether in that staff-assisted
9 A Ever? Yes. They're reviewed when the 9 rate case there was a reconstruction of the value of
10 company comes in for a change in rates, or if the 10, the plant?
11  Commission opens up a new earnings investigation. 11 A Yes, there was. The Commission performed
12 Q Inthe case of a utility such as Enterprise 12 an original cost study, which is documented by the
13 Utilities, what would the receiver be entitled to 13 order.
14 charge as the initial rate upon commencement of the 14 Q Mr. Willis, do you have the annual reports
15 receivership? 15 for 1985 and 1986?
16 A They should have charged the rate that was 16 MR. LUCZAK: Which annual report, the court
17 there prior, the prior rate. 17 filed or the PSC?
18 Q Itake it that the Public Service 18 MR. WATTS: The PSC. That's what we asked
19 Commission from time to time approves a tariff for 19 him to bring today. He gave me a list of years,
20 sewer service and water service for each regulated 20 and I didn't jot them down fast enough.
21 utility? 21 A Yes, Ido.
22 A Yes. Every regulated utility that operates 22 Q Inreviewing the balance sheet for 1985 and
23 under our jurisdiction must have a tariff on file, and 23 comparing it with the balance sheet for 1986 --
24 they can only charge what's in their tariff, their 24 A T've got them.
25 officially approved tariff. 25 Q According to the reports on file with the
22 24
1 Q Would the receiver then be entitled to 1 Commission, what was the utility plant balance at the
2 charge the tariff previously on file either by the 2 end of 1985, according to the 1985 report?
3 predecessor receiver or the original operator? 3 A Atthe end of the year, it was $13,110.
4 A Yes, 4 Q And what was the value of the utility plant
5 Q Under what circumstances would the receiver 5 inservice at the beginning of 19962
6 be entitled to amend that tariff? 6 A Excuse me. '96?
7 A If they filed with the Commission to change 7 Q '86. I'msorry,
8 the tariff, 8 A 1986, it was $314,297.
9 Q Canyou tell from your records whether the 9 Q And the previous year, which would have
10 receiver in this case has ever applied for an 10 been 1985?
i1 amendment of the tariff for the water? 11 A 13,110,
12 A Yes, they have. 12 Q May! see the report? This is the 19 -
13 Q And can you tell me when? 13 A 1985 and 1986.
14 A They filed for a staff-assisted rate case 14 Q And what you have shown me I'll ask you to
15 in -~ I think I wrote that down the other day. 1 15 you compare to this. What you have shown me from the
16 can't tell you the exact date, but it was docketed 16 Public Service Commission in each case appears to be a
17  before the Commission in 1982, and the docket number 17 copy of the balance sheet filed with the Court in the
18  was Docket 820060-WS, and it ended with a final -- 18 court accountings for those years?
19 Q I'msorry. Canyou give me that number 19 A Yes, it does in 1985.
20 again? 20 Q That's 1985, and here's 1986.
21 A Yes. It's 820060-WS. That's the official 21 A Yes, it does.
22 docket number that the Commission uses to process 22 Q Allright, sir. Now --
23 cases. In this case, that was the docket number 23 A You have better copies than I came up with
24 assigned. 24 on microfiche.
25 Q And that was a staff-assisted rate case? 25 Q Just so we make it clear -- I think you've

ACCURATE STENOTYPE REPORTERS. INC. - 850/878-2221




—— SHEET 7
' 25 27
1 already given us some insight into this. What is the 1 MR. LUCZAK: Object to the form of the
2 basis for the difference in the 1985 report, which 2 question.
3 shows a balance end of year of $13,110, and the basis 3 A That could have been the source of part of
4 for the 1986 report that shows plant in service for 4 it yes.
5 the previous year of $311,862? 5 Q Do you have the annual report for 1984?
6 A That would be the Commission's 6 A Yes,
7 staff-assisted rate case that was processed here. 7 Q Let me go back to your answer that you just
8 Q Thank you, sir. 8 gave. You said that it could have been a source.
9 That's not actually capital invested by the 9 A Yes.
10 receiver, but it's sort of reconstructed from the 10 Q The operating income could have been a
11  prior proprietor? 11 source of the increase in capital. Might there be
12 A Yes,it's-- 12 other sources?
13 MR. LUCZAK: Object to the form of the 13 A Yes, there could be.
14 question, 14 Q Suchas?
15 THE WITNESS: Yes. 15 A The receiver could have taken money out of
16 BY MR. WATTS: 16  their own pocket and put it into the receivership, put
17 Q Thank you, sir. 17 inits assets.
18 Based on the reconstructed rate base in the 18 Q If the receiver did that, is there a
19 final order that was entered in 1986, was there a rate 19 standard methodology for reporting such an
20 increase? 20 investment?
21 A In 1986, I believe from reading the order 21 MR. LUCZAK: Object to the form of the
22  that there was, 22 question.
23 1 would also like to go back to that last 23 A Normally there is. That would be reported
24 question. I believe if you go back and look at the 24 through an accounting transaction where you would have
25 1983 and 1984, there was investment of the receiver in 25 - where the transaction or the flow of funds from one
26 28
1 there, so that amount would include some investment. 1 corporation to another, one company to another would
2 You know, there was 13,000 the year before, and that 2 berecorded.
3 was the actual investment of Deltona. The remaining 3 Q For example, would that show as a loan from
4 portion of that would have been prior, when it was 4  one company to the other?
5 actually dedicated to public service, 5 A Tt could be in the form of a loan. It
6 Q Okay. In1984-- 6 could be in the form of advances from associated
7 A There appeared to be a $13,000 balance at 7 companies,
8 the end of '85 and a beginning balance of 9,301. That 8 I'm looking at the 1983 annual report. It
9 would probably reflect investment by Deltona at that 9 appears that on page F-7, which is the balance sheet,
10 point. 10 there is an amount recorded as short-term advances
11 Q Do you have the '83 report? 11 from associated companies at the end of the year,
12 A Yes, Ido. 12 which was $10,152, which would reflect that there was
13 Q Does it show whether there was a net income 13 an advance from an associated company.
14  for the system during the year 1983? 14 Q Mr. Willis, I see that item on the copy of
15 MR. LUCZAK: Object to the form of the 15 the balance sheet that was filed with the court
16 question. The document speaks for itself, 16 accounting for 1983, but it's on a line that's
17 A The annual report shows on page F-6 that 17 numbered 232,
18 there was an operating income of -- these copies are 18 A I'msorry. Itis accounts payable, 232, 1
19 bad here -- $3,337 for water and an operating loss of 19  wasn't following the line all the way across,
20 $1,215 for wastewater, 20  Accounts payable could be from an associated company
21 Q For a net operating income of $2,122? 21 also.
22 A That's correct, 22 Q Soit could permissibly be on either line
23 Q Isit possible then that part of the 23 and still represent an advance by the receiver?
24 increase in capital for the year 1983 could have been 24 A It could, yes. It could be an accounts
25 aresult of a net operating income? 25 payable to Deltona Corporation at that point.
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1 Q Isit appropriate for the receiver to 1 A That's what I have here.
2 advance its own funds to a utility under receivership? 2 Q I note the second line in that report is
3 A Yes. 3 accumulated depreciation and amortization.
4 Q TIs that common? 4 A Yes.
5 A Yes, itis. Many times it's necessary for 5 Q Would you compare the amount reported for
6 the service to be continued. If there isn't enough 6 accumulated depreciation and amortization on the 1986
7 money within the receivership corporation, the one 7 report to that same amount on the 1985 report, please?
8 that's being abandoned, for the company to maintain 8 A Sure. Okay. For the 1985, it would show
9 proper operation and maintenance or to put in plant 9 an ending balance of $1,438. And for 1986, it shows
10 that's needed, many times it's necessary. 10 an ending balancing of $80,699.
11 Q What s the entitlement of the receiver to 11 Q Can you tell me the reason for the
12 repayment of such an investment? 12  difference in those two numbers?
13 MR. LUCZAK: Object to the form of the 13 A Yes. That would be as a result of the
14 question, 14 staff-assisted rate case.
15 A I'mnot sure that T could answer that, 1 15 Q Can you explain to me how the two numbers
16 think that would be up to the Court. If you're 16 for utility plant in service in 1986 and the
17 looking at payment for any monies that they put into 17 accumulated depreciation on the 1986 report work
18 it towards the end of the -- when the receivership is 18 together in a rate proceeding?
19 dropped? 19 A In a rate proceeding, the accumulated
20 Q Yes,sir. 20 depreciation is a reduction to the company's
21 A Ithink that's up to the Court at that 21 investment, because it has already been recouped
22 point to decide that, not the Commission, 22 through depreciation at that point. As a result, it
23 Q Allright. There's no particular rule of 23 lowers the utility's investment.
24 the Commission by which the receiver would be entitled || 24 Q Ithink I asked you previously -- let's see
25 to a particular return or rate of return on monies 25  which particular report I was referring to.
30 32
1 loanedto-- 1 I think I had asked you with reference to
2 A Well, while -- go ahead. 2 the 1983 report a question about the net operating
3 Q No,you-- 3 income for that year, and I refer you back to that
4 A While a company is operating a company that 4 report.
5 has been abandoned and they're the receiver, they're 5 A Do you want me to look at this paper or the
6 naturally entitled to a return on investment just fike 6 annual report?
7 the company would be. Now, that return is used to 7 Q I think you've previously identified that
8 operate the company and would allow them a return on 8 as being a copy of - oh, you have the 1983 report
9 any asset that they've had to put in place during that 9 that's filed with the Commission?
10 time period. 10 A Yes, Ido.
11 If the receiver abandoned that role at some 1l Q That's better, That's preferable. We had
12 point in time and they had not recouped the cost of 12 identified a net operating income number of $2,122 for
13 the money that they had put into the abandoned 13 both systems there. And I note that there is a
14 facility, I imagine it would be up to the Court to 14  depreciation expense shown on that report in reaching
15 decide if there were any monies owed at that point. 15 -- or explain to me how the depreciation expense would
16 And I imagine at that point it would also be listed as 16 factor into reaching the operating income number.
17  a debt requirement from the utility such as Enterprise 17 A It's an expense which is subtracted from
18 to the receivership corporation or receivership 18  the gross revenue of the company, which ultimately
19 company. 19 arrives at the operating income.
20 Q Let me ask you to go back to the annual 20 Q What I would like you to explain -- in case
21 report filed for the year 1986, if I might. 21 we're able to avoid the necessity of your appearing in
22 A Tvegotit. 22 the court proceeding, then the Court will read your
23 Q And the comparative balance sheet, which on 23  testimony. Can you explain the effect of the
24 my copy is taken from the court file accounting, is 24  depreciation that was assigned in the staff-assisted
25 pageF-4, 25 rate case beginning in 1986 as compared to the
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1 depreciation that was being carried on prior reports 1 1go by for depreciation expense.
2 prior to 19862 And I think what I want you to explain 2 Q When the plant was assigned in the
3 is whether or not there is actual cash income from 3 staff-assisted rate case effective with the 1986 and
4 which the depreciation was deducted prior to 1986 as 4 subsequent reports, and depreciation was also
5 contrasted with 1986 and later years. 5 assigned, what is the effect of those two adjustments
6 MR. LUCZAK: Object to the form of the 6 on the capital of this utility?
7 question. 7 A Well, that's going to have to be answered
8 A That's a difficult question. 8 through an analysis of the records and the annual
9 Q Well, one of the points that I think the 9 reports, because whether or not -- depreciation
10  receiver wishes to make -- 10 expense is an expense item, and the effect upon the
11 MR. LUCZAK: Well, hold on. We're not 11 company's capital would be how it flowed through to
12 making any points here. Just ask questions. 12 retained earnings at some point. In other words, if
13 MS. CHRISTENSEN: Can you simplify the 13 the company was recovering its depreciation expense,
14 question or maybe break it down into a couple so 14 there would be capital there, because it's a noncash
15 it may be more answerable? 15 item. If they weren't recovering their depreciation
16 MR. WATTS: I'm trying to. 16 expense because of operating losses, there would not
17 BY MR. WATTS: 17 be.
18 Q I'mnotan accountant, but as I understand 18 Does that answer your question?
19 it, depreciation is normally aliowed as a deduction 19 Q Yes, sir. Is it a cumulative adjustment?
20 from revenue, representing the obsolescence of plant 20 MR. LUCZAK: Object to the form of the
21  and the ultimate need to replace it, a deduction from 21 question,
22 revenue allowed or required in order to reach the net 22 A What do you mean by cumulative?
23 income. And that's only one of a number of expenses, 23 Q In other words, if there is a loss
24 but that's one of the expenses. Is that anywhere near 24 carry-forward from one year to another and you're
25 an accurate description of what -- 25 unable to take a depreciation expense in one year
34 36
1 A It'sclose. 1 because there is already a loss, do you make it up in
2 MR. LUCZAK: Hold on. Object to the form 2 asubsequent year in these reports?
3 of the question before you start answering. 3 MR. LUCZAK: Object to the form of the
4 BY MR. WATTS: 4 question.
5 Q Could you improve on my description? 5 A No, you don't make it up. The Commission
6 A It's close. Idon't quite agree with your 6 doesn't allow you to recover past losses. It would be
7 definition of the depreciation expense. It's 7 difficult to make it up if you can't recover past
8 basically - 8 losses.
9 MR. LUCZAK: Let me stop you for just a 9 Q Can you just give me a thumbnail
10 second. I'm objecting also to the "can you 10 explanation of how the operating revenues and the
11 improve upon my," and then fill in the blank, 11  depreciation expense and the retained eamings
12 whatever you said. 12 interrelate in the reports that we're reviewing?
13 Please continue. I'm sorry to interrupt, 13 A The depreciation expense is an expense
14 but T have to do this. 14 which reduces the revenue -- well, it's subtracted
15 BY MR, WATTS: 15 from the revenue to arrive at the operating income,
16 Q Can you explain to me what depreciation 16 and from there you have to remove interest expense,
17 means on these reports? 17 and if you're a corporation, dividends. And the
18 A Depreciation basically is the recovery of 18  bottom line, what's left over would be the equity
19 the cost of a plant item over a period of time, 19 earnings which would go into retained earnings. It
20 normally reflected upon when its expected life is to 20 Dbasically reflects the net income or loss of the
21 expire. In other words, you lock at the life 21 company.
22 expectancy of the system, whether it's for 22 Q Mr. Willis, do you have the report filed by
23 technological reasons or when will it wear out, and 23  the receiver for the year 1992?
24 you try and recovery that cost over that period of 24 A Let me look.
25 time. That's basically the accounting definition that 25 Yes, I do.
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1 Q Please compare page F-4 of that report to 1 construction, engineering, maintenance, rates, legal,
2 page F-4 of the report filed with the Court for the 2 accounting, and general administration. It comes very
3 year1982, 3 close to equaling the 171,000, or 74,000, I believe.
4 MS. KOWALSKY: 19 what? 4 Ican't really tell. My copy is a bad copy. 1t looks
5 MR. WATTS: 1992. I'm sorry. 5 like 71 to me on the balance sheet. But I couldn't
6 A 1t appears to be the same. 6 tell you for sure if that's -- without doing a
7 Q Mr. Willis, I notice under the liabilities 7 complete investigation of the accounting records, I
8 and capital section of that page an item labeled 8 couldn't tell you for sure.
9 retained earnings. Can you tell me what that number 9 Q And those accounting records are not, I
10 represents? 10 take it, on file with the Commission?
11 A That number should represent the amount of 11 A No. We don't require that the books and
12 money that has basically come from earnings that's 12 records on an annual basis be kept here with the
13 retained within the company. It's their equity 13 Commission.
14  earnings. 14 Q May I see page F-7, please?
15 Q Under assets in the balance sheet for that 15 A And the only reason I say it might be is
16 year, page F-4 of the report, there is an item labeled 16 because the account is accounts receivable from
17  A/R associated companies. Can you tell me what that 17 associated companies, and that's listed as an
18 line represents? 18 associated company there as services being rendered.
19 A 1believe that is accounts receivable from 19 Q Mr. Willis, I see the item you're referring
20 associated companies. 20 to on page F-7 that's listed under payments for
21 Q Are you aware of any associated companies, 21  services rendered by other than employees, but I'm
22 companies that are associated with Enterprise 22 puzzled by the fact that -- would that item on page
23  Utilities Corporation? 23 F-7 seem to be an expense paid by Enterprise Utilities
24 A At which time? 24 Corporation?
25 Q Asof 1992, 25 MR. LUCZAK: Object to the form of the
38 40
1 A Tt would be -- at that time Southern States 1 question.
2 Utilities was the receiver. That would be the only 2 A Tcouldn't tell you whether it was paid or
3 one you could term as an associated company. 3 not. That's the problem here, If it hasn't been
4 Q And that's based on a listing in the annual 4 paid, it would come under accounts receivable because
5 report? 5 it hasn't been paid. Or actually, I take that back.
6 A That's based on who is the receiver at the 6 Accounts receivable goes the other way around. That
7 current time, 7 would be a receivable from another company. So if
8 Q Allright, sir. Is there any detail in the 8 that was in -- now I think I've messed you up.
9 report that's filed with the Commission that would 9 Q Well, you understand my confusion.
10 shed any light on what particular accounts make up 10 A 1 understand your confusion. I think I've
11 thatline item? 11 messed you up. Accounts receivable would be something
12 MR. LUCZAK: Object to the form of the 12 owed to the company at that point, and I messed you up
13 question. 13 by going back here and finding a number. That's why I
14 BY MR. WATTS: 14 said before I'm not sure how it relates, but it
15 Q Onpage F-4, 15 couldn't relate. This would be a payment for services
16 A None that I can be sure of, I would 16 rendered,
17 imagine that part of it would be found on what's 17 I'm not sure at this point how that would
18 labeled as page F-7 of the annual report. 18 relate to that 171. But the 171 listed on the balance
19 Q That's the report filed with the 19 sheet should be something due from an associated
20 Commission? 20 company.
21 A Yes, the report filed with the Commission. 21 Q Allright, sir.
22 Under a category called payments for services rendered 22 A Sorry to confuse you.
23 by other than employees, it does list as a recipient 23 Q No, I think I know where we are.
24 - Southern States Utilities for an amount of $171,034, 24 Mr. Willis, do you have the report for the
25  with a description of the service being management, 25 year of 1993?
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1 A No., That's one of the reports I don't 1 earnings would be?
2 have. We couldn't lay our hands on that one. 2 Q Yes,sir.
3 And I would explain, there was a point in 3 A No, these do not reflect that. No, they
4 time where we had some OPS people in the Commission 4 would not, not for Enterprise Utilities specifically.
5 doing some boxing up of annual reports during that 5 Q You say not for Enterprise Utilities
6 time period, and they were to be archived, and those 6 specifically?
7 boxes have disappeared on us. Where they are we don't 7 A Yes, for Enterprise Utilities Corporation
8 know. At least we couldn't put our hand on them one 8 itdoes not.
9 day. 9 Q Do you have any data at all that is
10 Q Let me show you the accounting that was 10 specific to Enterprise Utilities? Strike that,
11 filed with the Court for the year ending 1983 -- 1 If we wanted or needed to reconstruct what
12 MR. LUCZAK: '83 or '93? 12 the cumulative retained earnings of Enterprise
13 MR. WATTS: '93. Thank you, everyone, for 13 Utilities are as of this moment, what records would we
14 keeping me straight on the years. 14 need?
15 A Do you want me to go to Schedule A? 15 MR, LUCZAK: Object to the form of the
16 Q Well, first let's deal with a footnote to 16 question.
17 that report that's filed with the Court on page 2, 17 A You would need the records from the
18 Footnote 6. And that note speaks for itself, but 18 company. If I was going to reconstruct that through
19 essentially it says that there was a change in 19 the present, I would want to have the books and
20 software by the receiver that year, and that 20 records of the company to do that from.
21 subsequently many of the items previously reported on 21 Q Let me ask you again to refer to Note 6 in
22 acomparative balance sheet were now reported at the 22  the accounting filed for 1993 with the Court.
23 parent. I think it says parent. 23 A Yes,
24 A No, it doesn't say parent. 24 Q There is a phrase in there that talks about
25 MR, LUCZAK: But you're right, it does 25 the consolidated company level.
42 44
1 speak for itself. 1 A Yes, there is.
2 MR. WATTS: It does speak for itself, 2 Q Now, understanding Mr. Luczak's appropriate
3 BY MR. WATTS: 3 objection that the report speaks for itself, does the
4 Q As an accountant, can you tell me what you 4 phrase "consolidated company level" have any
5 take Note 6 to mean? 5 particular special meaning to an accountant that would
6 MR, LUCZAK: Object to the form of the 6 be different from --
7 question. 7 A Yes - different from what?
8 A Ican tell you it appears to be that the 8 Q Different from the ordinary layman's
9 company switched accounting software from one year to 9 understanding of what those words might mean.
10 the next and that the new software would not allow 10 MR. LUCZAK: Object to the form of the
11 accounting to a point and level that it did in the 1 question insofar as it would require him to know
12 prior accounting system. That's what it appears. 12 what the ordinary layman considered those terms
13 Q Beginning with the 1993 report and 13 to mean.
14  continuing through the other reports that are filed by 14 MR, WATTS: All right.
15 the receiver with the Commission, do you have any 15 THE WITNESS: That's what I was going to
16 records that show what the interim retained earnings 16 say.
17  of Enterprise Utilities might be or what the current 17  BY MR. WATTS:
18 cumulative retained earnings might be? 18 Q What does that phrase mean to an
19 MR. LUCZAK: Object to the form of the 19 accountant?
20 question. 20 A The consolidated company level to me would
21 A Well, I do not have the '93 and '94 annual 21 mean at what level the records have been consolidated
22 reports. 1 told you I don't have the ‘93, The '94 1 22 into one financial tier. They could be consolidated
23 cannot lay my hands on either. I do have from '95 23 at the ultimate parent company. You could have them
24 forward. And I'll have to look, but I don't believe 24 consolidated down the line towards the subsidiary
25 --you want to know what the cumulative retained 25 level. For instance, with Florida Water Services, you
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1 could have Florida Water Services consolidated with 1 Southern States Utilities, Inc.
2 all of its subsidiaries, which in that case really 2 Q So any retained earnings of Enterprise
3 aren't subsidiaries. They're the operating companies 3 Utilities would be merged?
4 they have. You could go up the ladder at that point, 4 A Yes, it would.
5  which was to FIGA Group, and have a consolidated 5 Q Issuch a merger appropriate in the case of
6 financial statement there, and ultimately to Minnesota 6 areceiver?
7 Power, 7 MR. LUCZAK: Object to the form of the
8 Q Did there come a point at which Florida 8 question. Are you talking about for PSC
9 Water Services reported all of its operating entities 9 purposes or other reporting purposes?
10 for which it had some responsibility in a single 10 MR. WATTS: For PSC --
11 report? 11 MR. LUCZAK: DEP, EPA?
12 A Yes, there was. 12 MR. WATTS: I think Mr. Willis is only
13 Q Do you know from your records when they 13 being asked to testify about the Public Service
14  unified that reporting? 14 Commission's reporting.
15 A Well, it would have happened about the time 15 A As far as the Public Service Commission
16 that the company received a uniform rate from the 16 reporting, there is no guideline as to whether it
17 Commission. And they started filing one annual report 17 needs to be combined or not.
18 -~ I'l have to go back and look. It may have been 18 Q Inthe 1993 report --
19  prior to the uniform rate going in or - I for sure 19 A 19932
20 couldn't tell you that from memory. 20 Q Yes, sir. There is, I believe --
21 Q What records would we need to examine in 21 A You're talking about the court report?
22 orderto-- 22 Q Yes, the court version of that report,
23 A I would have to go back and look at every 23 because I understand you do not have that report
24 annual report. 24 readily available here from the Public Service
25 Q At the annual report? 25 Commission's files.
46 48
1 A Yes, I would have to look at the annual 1 In the 1993 report, are you able to discern
2 reports. And I don't have the '94 and '95 annual 2 whether there's any allocation of expenses to this
3 reports to tell you if that was the year in which they 3 particular unit on the consolidated company level?
4 consolidated. I mean, I have the '96 in front of me, 4 A To Enterprise?
5 and, ves, '96 is. Thisis the '95, I have the '95in 5 Q Yes, sir,
6 front of me, and it's consolidated at that point. 6 A You're talking about allocation of
7 They've reported all of their systems in this one 7 expenses?
8 annual report. We would consider this a consolidated 8 Q VYes,sir.
9 annual report because it has all of their operating 9 A That would be hard to tell from this.
10 systems in it, and it does include Enterprise. 10 Q Allright, sir. Is it an accepted practice
11 Now, whether the '94 and the '93 did, I 11 inthe case of an enterprise such as Florida Water
12 don't have those in front of me to tell you. ButI 12 Services with multiple operating units to have some
13 can tell you back in 19 -- well, I would have to go 13  allocation of expenses to the several operating
14 ook at the Southern States annual reports, and I 14 units?
15 don't have those in front of me either, '91 and '92, 15 MR. LUCZAK: Objection to the form of the
16  because they were separate, and I didn't bring those. 16 question.
17 Q You say they were separate. You mean 17 A Yes,
18 separate from Enterprise? 18 Q And what's the methodology for doing that?
19 A Separate from Enterprise. I have the 19 A Well, it depends on the company itself and
20 separate Enterprise annual reports here, and I don't 20 how they choose to allocate costs. Some companies
21 have -- 21 choose to allocate it the same way they do to their
22 Q Looking at the 1995 report, which is 22 other operating divisions, because they're providing
23 consolidated, can you tell me at what level retained 23 the same services as they do. That would probably be
24  earnings is being reported by Southern States? 24  the preferable method.
25 A It's being reported at the level of 25 Q And when you say they allocate it the same
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1 way they do to other operating divisions, what might 1 appeals case. The Commission went to a different rate
2 bethe same way? What are some typical accepted 2 structure at a point in time, probably about 1995,
3 methods of allocation? 3 94, I believe the uniform rates were only in effect
4 A Well, depending on the costs, some of the 4 for approximately two years.
5 typicals are by customers, percentage of customers for 5 Q What effect did the uitimate ruling of the
6 an operating division; direct labor cost, if it's more 6 court have on the rates that had been collected prior
7 appropriate, depending on expenses, to do it by direct 7 tothat ruling?
8 labor costs versus nondirect; or sometimes you 8 MR. LUCZAK: Object to the form of the
9 typically see it by equivalent residential connection. 9 question insofar as it calls for a legal
10  If you have systems that have large nonresidential 10 conclusion on the part of the witness.
11 customers, you may see what we term ERC, which is 11 A At this point in time, the appeal process
12 equivalent residential connection. That is one 12 has not been completed in that docket. It's still
13 method. 13 before the appeals court. So I really can't answer
14 Q When Florida Water Services went through 14  the question.
15 the rate proceeding -- I think we were talking earlier 15 Q Sofar as it appears from the annual report
16 about a consolidated rate or a unified rate? 16 that was filed, not only on behalf of Enterprise
17 A In 1991, they filed a rate case. 17  Utilities, but on behalf of all of the units of
18 Q Yes,sir. 18 Florida Water Services, what -~ strike that. Let me
19 A Actually, I guess it was 1992, in which 19 start over on this question.
20 they received a uniform rate for many of their 20 Does the inclusion of Enterprise Utilities
21 operating systems, for some. There were others that 21 for reporting purposes as one of the operating units
22 were not included. 22  of Florida Water Services have any effect on the
23 Q Was Enterprise Utilities included? 23 uniform rate that might be determined?
24 A I'would have to go back and check on that 24 MR. LUCZAK: Is that the end? Object to
25 to be sure. Idon't believe they were, 25 the form of the question,
50 52
1 Q Consistent with your rules and regulations, 1 MR, WATTS: And I can tell that the witness
2 can a utility that's being operated as a receivership 2 does too.
3 beincluded in a uniform rate proceeding? 3 BY MR. WATTS:
4 MR. LUCZAK: Object to the form of the 4 Q WhatI'm trying to find out is, how tangled
5 question, 5 isthe income, expense, assets, and so forth of
6 A Timagine it could, but in a practical 6 Enterprise Utilities in the data that were submitted
7 sense, the Commission would not like to have that 7 inthe unified rate proceeding?
8 done. 8 MR. LUCZAK: Object to the form of the
9 Q Why? 9 question.
10 A Because at any point in time, the operating 10 A Let me try to answer it this way. Certain
11 company, such as Florida Water Services, could not be 11 expenses are naturally allocated from what is Florida
12 the receiver of that utility company. 12 Water Services currently. Those expenses are
13 Q What was the outcome of the uniform rate 13 allocated out to Enterprise Utilities as a cost of the
14  proceeding by Florida Water Services before the 14 Florida Water operating enterprise, and those expenses
15 Commission? 15 are not included in any revenue requirement for
16 MR. LUCZAK: Object to the form of the 16  Florida Water Services in one of their rate cases.
17 question. 17  And therefore, I think what you're trying to get at is
18 A What do you mean by the outcome? 18 that it has -- I'm not sure what you're trying to get
19 Q Did it remain in effect? 19 at, but it has no effect upon the ultimate rates of
20 MR. LUCZAK: Object to the form of the 20  Florida Water Services.
21 question. 21 Q So long as the allocations are accurate?
22 A Did what remain in effect? 22 A That's correct.
23 Q Was a uniform rate established? 23 Q And if the allocations are inaccurate, is
24 A Yes, a uniform rate was established. The 24 it possible that the income or expense of the
25 uniform rate did not remain in effect due to an 25 remaining owned portion of the Florida Water
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1 operations could be skewed? 1 it may have been '93. I don't mean to misstate it.
2 MR. LUCZAK: Object to the form of the 2 But I'm concerned with how do we find out
3 gquestion. 3 what the true asset is for Enterprise Utilities as of
4 A If there was any skewing from it, it would 4 the termination of the receivership?
5 be very immaterial. And the reason I say that is that 5 A Ithink your terminology is wrong.
6 Enterprise is a very small, really immaterial portion 6 MR. LUCZAK: Time out. And don't start
7 of Florida Water Services' operations. And if you 7 answering that until I've had a chance to
8 were trying to set rates based on some kind of skewing 8 object.
9 in there, there's no way you could set it to the penny 9 And again, Allen, we've gone through this
10 in these rates. 10 previously, but please don't preface your
11 Q Does the retained earnings item have any 11 questions with a commentary about your dilemmas
12  effect whatever in the rate proceeding? 12 and otherwise. I would be most appreciative if
13 MR. LUCZAK: Object to the form of the 13 you would just ask questions.
14 question. 14 BY MR. WATTS:
15 A Retained earnings is part of the company's 15 Q How do we determine what the asset
16  equity, and that is exactly what the company earns its 16 classified as retained earnings is for Enterprise
17  equity return on, is the company’s investment in its 17  Utilities, assuming that the receivership were to end
18 own operations. 18 in1999? What records would we need?
19 Q What effect, if any, does the consolidation 19 A Youand I are having a problem with
20 of the retained earnings of Enterprise Utilities at 20 terminology, because retained earnings is not an
21  the consolidated company level have in a rate 21  asset.
22  proceeding for the consolidated company? 22 Q Capital,
23 MR. LUCZAK: Object to the form of the 23 A Yes, it's capital.
24 question. 24 Q Capital,
25 A That's pretty general. I'm not sure 25 A Like I said before, you'll have to -- my
54 56
1 specifically what you're getting at. Are you getting 1 way of determining that would be to go back to the
2 at does the retained earnings from Enterprise 2 books and records of the company and trace it
3 Utilities Corporation have an effect? 3 through. You would have to trace it through with a
4 Q Yes,sir. 4 cash flow analysis, more than likely.
5 A They should not, and I'll tell you why: 5 But the reason you'll have to go back to
6 Because when the Commission calculates the capital 6 the books and records is that you don't have adjusting
7 structure for a company, which includes equity and 7 entries. You have no general journal. You have no
8 debt, Florida Water Services -- there is a pro rata 8 books and records with an annual report. If you're
9 reconciliation to the rate base, which is the 9 going to do something like that accurately, you've got
10 investment of the company. And what I mean by 10 to go back to the books and records of the company to
11  pro rata reconciliation is that the capital structure 11 make that determination, and you'll have to calculate
12 of the equity and debt is adjusted down to the level 12 it year by year.
13 of the investment that the company is going to eam a 13 Q Soit's not simply a matter of adding the
14 return on. If the company has more equity than is 14 net eamings for each subsequent year?
15 supportable by rate base, then that portion is 15 A It may not be, because what you're missing
16 pro rata adjusted out. Likewise, if they have more 16 are the general journal entries. You need to do a
17  debt on their books than is supportable by the rate 17 trial balance to be able to close your books, and that
18 base we're looking at, that is adjusted out pro rata. 18 encompasses a lot of journal entries, and that's
19 So my answer to that would be that because 19  what's missing. I certainly wouldn't want to do it
20 of that, I don't believe it's going to have much 20 that way. I would want all the books and records to
21 effect, if any. 21  be able to do that.
22 Q Okay. My dilemma is that I am trying to 2 Q Very well. Does the Commission have any
23  find out what the retained earings of Enterprise 23 interest at all in -- strike that.
24  Utilities might be post 1992, which I think is the 24 What is the responsibility of the receiver
25 last year in which they were separately reported. Or 25 to the Commission upon the receiver's discharge by the
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1 Court? 1 journal entries, any of the sources of information
2 A Once they are discharged by the Court? 2 that are combined to result in the annual reports.
3 Q Yes. What's the final responsibility, if 3 A 1don't believe so.
4 any, to the Commission? 4 Q Have you made any effort to personally
5 A If they haven't turned in the prior year's 5 verify any of the revenue items reflected in the
6 annual report, that would be one responsibility that 6 annual reports that have been filed on behalf of
7 they have. But upon relinquishing that receivership, 7 Enterprise Utilities?
8 they have no responsibility to us. 8 A What do you mean by personally verify?
9 MR. WATTS: Nothing further. 9 Myself?
10 CROSS EXAMINATION 10 Q Yes,sir
11 BY MR, LUCZAK: 11 A No.
12 Q Good morning, Mr, Willis, My name is Brad 12 Q Have you made any effort to personally
13 Luczak. I'm the attorney for Florida Water Services 13  verify any of the expense items reflected in the
14 Corporation. Like Mr. Watts, I'm going to ask you a 14 annual reports that have been filed on behalf of
15 series of questions. If I ask you a question you fail 15 Enterprise Utilities?
16 to either hear or understand, would you please ask me 16 A No.
17 to stop and either repeat or rephrase the question? 17 Q Have you been retained by any person or
18 A Yes. 18 entity to render an expert opinion regarding public
19 Q Do you have any personal knowledge 19  utility receivership accounting in the Circuit Courts
20 regarding the revenues of Enterprise Utilities other 20 of the State of Florida?
21 than that information gleaned from the annual reports 21 A No.
22 that have been filed with the PSC? 22 Q Have you formed any opinions regarding the
23 A No, Ido not. 23  proper accounting of public utility receiverships in
24 Q Do you have any personal information 24 the Circuit Courts of the State of Florida?
25 regarding -- or personal knowledge regarding the 25 A No.
58 60
1 expenses of Enterprise Utilities other than that 1 Q Has anybody offered to compensate you for
2 information contained in the annual reports? 2 rendering opinions in this case?
3 A No. And I would preface that that also we 3 A No.
4 do have on file the staff-assisted rate case, which 4 Q Do you consider yourself to be an expert in
5 was a review of one year which would encompass the 5 the field of public utility receivership accounting in
6 expenses and revenues of Enterprise Utilities. 6 the Circuit Courts of the State of Florida?
7 Q Did you personally participate in that 7 A No, Idonot.
8 staff-assisted rate case? 8 Q Earlier today you made reference to NARUC,
9 A No, I did not. 9 which I believe you testified was the National
10 Q So you didn't personally review the books 10  Association of Regulated Utility Commission?
11  and records of Enterprise Utilities for that year? 11 A Regulatory Utility Commissioners,
12 A No. 12 Q Thank you. Does NARUC specify an
13 Q Did you have any involvement in the 13  accounting methodology to be used?
14  preparation of any of the annual reports that have 14 A Does its specify? Let me answer that by
15 been filed with respect to Enterprise Utilities? 15 saying this. The National Association of Regulatory
16 A No. 16  Utility Commissioners have adopted a Uniform System of
17 Q Have you ever audited any of the books and 17 Accounts that I wrote. They publish that document for
18 records of Enterprise Utilities? 18 all 50 states and the provinces of Canada to use if
19 A No. 19 they so desire. And at this point, I think probably
20 Q Have you ever personally reviewed the 20 60 percent of the states have adopted that system of
21  detail for the annual reports? 21 accounts to use for regulation, and it's also my
22 A Do you mean by detail the work papers 22 understanding that municipals within the State of
23 coming up with the annual report, the books and 23  Florida also use that system of accounts,
24 records? 24 Q And Florida has adopted the Uniform System
25 Q Either the general ledger, the adjusting 25  of Accounts of NARUC; is that correct?
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1 A Yes. 1 period. You have to show your costs, whether they're
2 Q And in particular, the PSC has adopted the 2 paid or not, for the period in which they were
3 NARUC Uniform System of Accounts; correct? 3 rendered.
4 A Yes. The Florida Public Service Commission 4 Q Would you please tell me what the cash
5 has by rule adopted that system of accounts. 5 basis of accounting is?
6 Q And the NARUC Uniform System of Accounts is 6 A The cash basis of accounting means that you
7 not the same thing as GAAP or Generally Accepted 7 record your costs and expenses as you pay them, which
8 Accounting Principles, is it? 8 may not be for the period in which they're incurred.
9 A No, it is not. 9 Q Atany time, are you aware of the PSC
10 Q Are you aware of any other accounting 10 objecting to the annual reports that were filed on
11 methodologies or systems other than the NARUC Uniform || 11 behalf of Enterprise Utilities?
12 System of Accounts and GAAP? 12 A There may have been an occasion when there
13 A No. 13 may have been some deficiencies as far as the filing
14 Q Would tax accounting necessarily be one or 14 requirements, and that's strictly nothing more than
15 the other of those things? 15 that some page may not have been properly filled out.
16 A Sure. You do have tax accounting. 16 And that would be reflected in the working copies, but
17 And there are many sets of books that may 17 it has nothing to do with whether or not the ultimate
18 be kept by a company for certain reasons, but some do 18 report was accepted or not.
19  keep a regulatory set of books. Most companies will 19 Q From the PSC's regulatory perspective,
20 keep a -- the larger companies, that is, will keep a 20 were the annual reports that were filed on behalf of
21 regulatory set of books, and some keep a tax set of 21  Enterprise Utilities appropriate?
22 books, and they'l keep an accounting set of books. 22 A Yes. They were accepted.
23 Q So there may be as many as three different 23 Q Isthere a formal acceptance with respect
24  sets of books for the same operating period; is that 24  to the reports that are filed with the PSC?
25 correct? 25 A No, there is not, but there is a formal
62 64
1 A Yes, that's correct. 1 unacceptance. Judy is quite aware of that.
2 Q And they could all be different, but 2 Q So if an annual report is filed with the
3 correct; is that correct? 3 PSCand is not rejected, it is then accepted; correct?
4 A That is very correct. 4 A That's correct. You will definitely know
5 Q Do you know what accounting method, if any, 5 if your report is not accepted.
6 is required by the Circuit Courts of the State of 6 MS, KIMBALL: You can't get them to commit
7 Florida with respect to public utility receivership 7 to anything that's good for you.
8 accounting? 8 BY MR. LUCZAK:
9 A No. 9 Q Ultimately, there has been an annual report
10 Q Do the annual reports that were filed on 10 filed on behalf of Enterprise Utilities for each year
11  behalf of Enterprise Utilities that you've been 11 through 1998 that has been accepted by the PSC; is
12 referring to today reflect or contain an operating 12 that correct?
13 statement on a cash basis? 13 A 1believe you are correct. I'm not sure --
14 A They should not. They should be on an 14 and the reason I'm prefacing that, I'm not sure back
15  accrual basis. 15  when the receivership was formed under Dean Deakyne
16 Q They don't simply show what cash was 16 that an annual report was filed.
17 received during a period and what expenses were 17 Q Do you have any information regarding the
18 incurred during that same period, do they? 18 accounting, if any, prepared by Dean Deakyne as the
19 A No, they do not. They should be on the 19  prior receiver for Enterprise Utilities?
20 accrual basis of accounting. 20 A Yes.
21 Q And the accrual basis of accounting ~- 21 Q And what knowledge do you have in that
22 well, could you tell me what the accrual basis of 22 regard?
23 accounting is? 23 A 1 have -- in reviewing some of the docket
24 A The accrual basis of accounting basically 24 files on Enterprise, I came across a summary by one of
25 means that you have to accrue the cost for the 25 our auditors, I believe, of an accounting during Dean
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1 Deakyne, It's in the form of a memorandum. That's 1 attorney, and what he was looking for.
2 the only personal knowledge I have of it. Basically, 2 Q And what did he tell you in that regard as
3 what I drew out of it is that he basically reported a 3 to what he was looking for?
4 large operating loss during the period he had it. 4 A Well, it's basically as to how much cash
5 Q With respect to capital invested in 5 should be turned over to the Enterprise system upon
6 Enterprise Utilities by Florida Water Services 6 the discontinuance of the receivership.
7 Corporation and its predecessors, Southern States 7 Q Did he tell you why he believed that there
8 Utilities and Deltona Utilities, would the rate order 8 should be cash to be turned over upon the termination
9 in, I believe you said 1986, better reflect what 9 of the receivership?
10 capital expenditures had been made by Florida Water 10 A Well, we talked about there might be areas
11  than your recollection here today? 11 where there were noncash items like depreciation or
12 A My review -- and you're talking about the 12 profit earned for certain years which might ultimately
13 order from the rate case that I referred to earlier, 13 lead to retained earnings for the company.
14 the staff-assisted rate case? 14 Q Did you form any opinions about whether
15 Q Correct. 15 there should be cash turned over at the termination of
16 A My review of that order did not break down 16 the receivership?
17 that portion which was invested by the company. 17 A No, I didn't.
18 Well, I take that back. It did. It did 18 Q Do you have any opinions as to the
19 actually break down that portion invested. I believe 19 appropriate amount of compensation due to Florida
20 it did as part of the order. 20 Water and its predecessors, Southern States Utilities
21 Q You believe that order would be a more 21 and Deltona Utilities, for the services provided as
22 accurate source of information than your recollection 22 receiver over the past approximately 18 years?
23 sitting here today? 23 A No, I do not. I think that's something
24 A Yes. It's an accurate determination of our 24 that's got to be determined by the Court. In my
25 auditors at that point accepted by the Commission. 25 experience, that has always been determined by the
66 68
1 Q Have you ever testified as an expert 1 courts.
2 witness in state court proceedings regarding public 2 MR. LUCZAK: If we could take a break for a
3 utility receivership accounting? 3 moment.
4 A No. 4 (Short recess.)
5 Q Prior to today, have you spoken with 5 BY MR. LUCZAK:
6 Mr. Watts regarding Enterprise Utilities? 6 Q Mr, Willis, to your knowledge, have there
7 A Yes, 7 been other public utility receivers that were public
8 Q When was that? Have you spoken with him on 8 utilities?
9 more than one occasion? 9 A Yes,
10 A On one occasion. 10 Q Withregard to any of those public utility
1 Q Was that in person or by telephone? 11  receivers who were also public utilities, were those
12 A 1 believe I may have spoken with him by 12 considered affiliated companies for reporting
13 telephone briefly about whether or not I might be the 13 purposes?
14 person to talk to about Enterprise. I indicated I 14 A To answer that, I would have to go back and
15 could talk to him about it, and an arrangement was 15 look at how they reported.
16 made to meet with him with my counsel, Ms. Patty 16 Q You don't know sitting here today whether
17 Christensen, and we did meet. 17  that has ever occurred in the past with respect to any
18 Q When did that meeting take place? 18 other receivership?
19 A Twould have to go back and review my 19 A Where they filed a consolidated return for
20 calendar. It was approximately three or four weeks 20 the receivership and their own?
21 ago, about a month, maybe even longer. 21 Q Yes,sir,
22 Q What was the substance of the discussion at 22 A Twould have to go back and check.
23  that meeting? 23 Q Do you know whether, even if they didn't
24 A We talked about the receivership being 24 file a consolidated retum, in the return filed for
25 transferred to the County, his role as the customers' 25 the utility and receivership, whether the receiver was
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reflected as an affiliated company?

A T would have to go back and check the
annual reports.

Q Are you familiar with the term "A&G"?

A If you're referring to administrative and
general expenses, yes.

Q Yes, sir. You got rid of my next question
there.

Could you please tell me what

O oYU A W=

71
Q What are the substantial differences
between the Uniform System of Accounts for utility
regulatory purposes and GAAP? I mean, I'm not looking
for an hour's discourse,
MR, BILINSKI: How many days have you got?
MS. CHRISTENSEN: Can you be more specific?
Because I have a feeling that that's going to
require a lot more time than everybody has got,
BY MR. WATTS:

25

10 administrative and general expenses are? 10 Q Can you direct me to any readings on that
11 A They are usually expenses that can't be 11  subject that describe what the differences are and
12 directly assignable to a certain operating division. 12 why?
13 They usually refer to accounting expenses, expenses 13 A You might want to go to Matthew Bender. 1
14 for lawyers, engineering costs, billing costs, those 14  think that's one of the textbooks produced by Matthew
15 types of costs, the nature of which you perform for 15  Bender, which is a publishing company, which covers
16  all operations at the same time. They're usually 16  regulatory accounting. I can't offhand think of the
17 allocated. You can't directly assign those to one 17  actual name of it, but they cover regulatory
18 separate operation. And because of that, they're 18 accounting.
19 labeled as administrative and general expenses and 19 Q Have you published any works, articles?
20 normally are allocated out to the operating divisions. 20 A No.
21 Q Does the PSC ever audit A&G? 21 MR. WATTS: Nothing further,
22 A Yes, in every case. 22 MR. LUCZAK: I don't have anything further.
23 Q Has the PSC ever audited the A&G for 23 (Deposition condluded at 12:05 p.m.)
24  Florida Water and its predecessors? 24
25 A Yes. 25
70 72
1 Q And has the PSC as part of that audit 1
2 audited the allocation methodology used by Florida 2 CERTIFICATE OF ADMINISTERING OATH
3 Water? 3
4 A In every case, every case. 4
5 Q Earlier Mr. Watts asked you some questions 5  STATE OF FLORIDA)
6 about accounts receivable of associated companies. 6  COUNTY OF LEON )
7 Isthere also an account for accounts payable of 7
8 associated companies? 8
9 A Yes, 9 !, RARY ALLEN NEEL, Notary Public in and for the
0 Q Should those two accounts be offset or 10 Stete of Florida at Lorge:
11 netted? 11 DO HEREBY CERTIFY that on the date end place
12 A Wenr they're nOl’ma“y combined When you 12 indicated on the title page of the foregoing
13 look atit. There will either be a debit or credit 13 transcript, an oath was duly administered by me to the
14 balance' BUtr yesl theY are Offset 14 designated witness before testimony was taken.
15 MR. LUCZAK: Okay. Thank you. Idon't 15 WITNESS my hand and official seal this Sth day
16 have any further questions at this time. 16 of February, 2000.
17 MR, WATTS: Just a couple. 47
18 REDIRECT EXAMINATION 18
19 BY MR. WATTS: 19
20 Q M. Willis, did I understand -- you said 20 AL N PeEC =i
21 this quickly. Did I understand that you wrote the 21 I o ot rida 22301
22 Uniform System of Accounts? 22
23 A Yes, Idid. I wrote the 1996 version that 23
24 has been adopted by NARUC, and I co-authored the 1984 || .,
25  version which the '96 replaced.
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CERTIFICATE OF REPORTER

STATE OF FLORIDA)
COUNTY OF LEON )

I, MARY ALLEN NEEL, do hereby certify that the
foregoing proceedings were taken before me at the time
and place therein designated; that my shorthand notes
were thereafter transcribed under my supervision; and
that the foregoing pages numbered 1 through 71 are a
true and correct transcription of my stenographic
notes.

I FURTHER CERTIFY that | am not a relative,
employee, attorney or counsel of any of the parties,
or relative or employee of such attorney or counsel,
or financially interested in the action.

DATED THIS 8th day of February, 2000.

Tallahassee. Florida 32301
(850) 878-2221
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