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Ms. Denise-Mounie’ Greene 3

Florida Public Service Commission o :
2540 Shumard Oak Boulevard Z 2 =
Tallahassee, Florida 32399-0850 =

Re:  Docket No. 011621-WU; Petition for limited proceeding to implement an increase
in water rates in Highlands County, by Placid Lakes Utilities, Inc.

Dear Ms. Greene:

Enclosed herewith are the responses of Placid Lakes Utilities, Inc. (“Placid Lakes™) to the
information requested by you in your letter dated March 11, 2002:

1. Has the generator been purchased? If so, when was it purchased and for how much?
If not, please explain why not, and identify when the utility plans to purchase the generator.

Response:

The generator has not been purchased. Placid Lakes is awaiting a ruling from the
Commission in this limited proceeding so that it can determine whether the money to be advanced
by Lake Placid Holding Company for the purchase of the generator will be considered a stock
purchase by the Commission. Placid Lakes was aware of its need to replace the generator at the time
it filed its last rate case with the Commission, but was advised to withdraw its request for the
generator in the rate case and to apply for the funds in a limited proceeding. Placid Lakes is
following staff’s advice in that regard as Lake Placid Holding Company is hesitant to add any more
money to the current increasing outstanding debt that continues to date to be unpaid. Placid Lakes
has submitted an estimate of the cost for the new generator as Exhibit “A” to its Petition for a
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2. What is the book cost of the old generator?

Response:

The old generator was purchased in 1972, and unfortunately Placid Lakes’ records only go
back to 1974. Due the age of the generator, one could assume that it has been completely
depreciated.

3. Please explain why it is prudent to replace all meters at the same time.

Response:

Ms. Denise-Mounie’ Greene advised on March 11, 2002, that this question was adequately
answered in Placid Lakes’ previous discovery response.

4. The information submitted in this docket indicates that there are three classes of
meters being replaced, for a total of 1,500 meters. Please explain the significance of these classes
as it relates to the utility’s meter replacement decision.

Response:

Attached hereto as Exhibit “A” is a copy of the cost estimate indicating the three different
meter classes. Class 1 is the replacement of a meter only; Class 2 requires not only a meter
replacement but adjustment and support; and Class 3 is for meter replacement and replacement of
the entire meter box. Exhibit “A” lists costs for each class and the attendant labor.

5. Please identify how many of the 1,500 meters have thus far been replaced. Please
identify how many will be replaced in the next three months. Please identify how many meters have
been replaced by the utility in the last five years.

Response:

As previously reported, Placid Lakes has been installing meters that can be modified to wand
read since 1999. Attached hereto as Exhibit B is a copy of a report previously provided to the
Commission showing the ages of the meters and the years installed. Since 1999, Placid Lakes has
installed approximately 113 meters that can have the wand read pad installed. Placid Lakes felt that
it was prudent to install some of the meters prior to petitioning the Commission for this limited
proceeding in order to adequately assess its costs to replace all the meters. Placid Lakes selected the
route that has the oldest meters and has replaced approximately 118 meters that were at least 20
years old. Placid Lakes could replace all remaining meters with the wand read within one year of
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the Commission’s order in this limited proceeding. The schedule attached hereto as Exhibit “B”
reflects that Placid Lakes has only replaced meters when needed. If a meter had recehtly been
installed or

did not need to be replaced, Placid Lakes did not replace the meter, and the corresponding space in
Exhibit “B” is left blank. In addition to the above, Placid Lakes has replaced approximately 15 other
meters that had stopped working. Therefore, Placid Lakes has replaced a total of approximately 133
meters in the last five years.

6. Is it the utility’s contention that each of the 1,500 meters to be replaced have reached
the end of their useful life? In the event that a meter has not reached the end of its useful life and
is not otherwise malfunctioning, please explain whether the utility still intends to replace that meter.

Response:

Placid Lakes contends that meters older than fifteen years old have questionable accuracy.
Placid Lakes does not intend to replace any meter that is working properly. However, it is essential
that Placid Lakes avoid the possibility of charging customers for water billed incorrectly due to old
inaccurate meters.

7. Please identify the dollars mount of the retired meters.

Response:

Older meters were put on the book at $175 per meter or $23,275.00.

&. Has construction of the line loop extension been completed? If the construction is
still in progress, please identify the cost incurred to date and state when construction will be
completed.

Response:

Placid Lakes has not completed construction of the line loop extension. Placid Lakes is
awaiting a ruling from the Commission in this limited proceeding so that it can determine whether
the money to be advanced by Lake Placid Holding Company for the line loop extension will be
considered a stock purchase by the Commission.
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9. Please provide an explanation of any other benefits, other than increased pressure,
associated with the line loop additions.

Response:

There is no benefit other than increased pressure, which is needed to ensure compliance with
Florida law and Department of Environmental Protection regulations.

10. Does the utility expect any new customers or development along the area of the line
loop extension? If so, please provide an expected date of interconnection. If unable to provide a
specific date, please provide an explanation as to why the utility believes new customers or
development will occur.

Response:

Placid Lakes has no reason to believe that any new customers will connect to the line loop
extension. As previously explained to Commission staff, the line is merely a transmission line. The
only potential new customers are not currently in Placid Lakes’ service availability area, and there
are no intentions of expanding the area to include additional customers.

11. The estimates for the line loop expired on December 31, 2001. Are the estimated
costs expected to remain the same? If not, please provide the new estimated costs.

Response:
The costs are expected to remain the same.

12.  Does the utility plan to sell its water system? If so, please identify the purchaser, if
known, and the date at which the sale is expected to close.
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Response:

Placid Lakes has no plans to sell the utility. Placid Lakes has not sought nor received any
offers to purchase the facility.

Sincerely,
Mats @ W)
Martin P. McDonnell

MPM/rl
Enclosures

cc: Ms. Pam Brewer, with enclosures

Placid\Greene.31tr



EXHIBIT

COST ESTIMATE A
METERS AND LABOR
CLASS 1
559 LABOR
2 MEN /30 MINUTES PLUS TRUCK & TOOLS $15.00
PARTS
2 RUBBER WASHERS $0.50
1 EXPANDER $16.00
1 METER $78.50
TOTAL PER METER $110.00
TOTAL PER CLASS $81,480.00
CLASS 2
651 LABOR
2 MEN/80 MINUTES PLUS TRUCK & TOOLS $30.00
PARTS
2 RUBBER WASHERS $0.60
1 EXPANDER $13.08
1 2x8x16 CEMENT BLOCK $1.88
134" 80 $0.85
1 3/4* COUPLING $0.45
24" 3/4" PVC $0.26
1 METER $78.50
TOTAL PER METER $125.00
TOTAL PER CLASS $81,375.00
CLARS 3
200 LABOR
2 MEN/2 HOURS PLUS TRUCK & TOOLS $60.00
PARTS
1 GULF METER BOX $158.00
1 METER $78.50
1" OR 3/4 POLY TUBING $33.82
1 34" FEMAL ADAFTOR $0.70
234" 0 $1.10
2 3/4" COUPLINGS $0.80
1 2x8x18 CEMENT BLOCK $1.66
1Y 44-243 $14.52
TOTAL PER METER $350.00
TOTAL PER CLASS $70,000.00
CLASS 1 METER REPLACEMENT ONLY $81,480.00
CLASS 2 METER BOX NEEDS RAISED AND SUPPORTED $81,375.00
CLASS 3 METER BOX NEEDS REPLACED/PLASTIC BOXES
THAT ARE CRACKED OR BROKEN $70,000.00

TOTAL FOR METERS AND LABOR

$212,885.00



[PLACID LAKES UTILITIES, INC.
METER YEAR NUMBER '
AGES INSTALLED |SF RES |DUPLEX [TRIFLEX [4-PLEX |COMMERCIAL
2001 ¥ 28] * 5
0-10 YRS 2000| # 31 1 3
1988| # 45 2
1998 48 2
1897 88 2
1996 38 2
1985 28 4
1984 a5
1993 27 5
1982 25 3
401 372 23 0 1 5
10-20 YRS 1991 21
1880 45 7 1
1989 56 5
1988 81 1
1887 57 3
1988] | 74 5
1985 85 3
1984 53 2
1883 45
1082 48
552 525 23 0 3 1
iOver 20 YRS
| 548

* Not new construction, but owner splitting duplex with cne

meter into a meter each side. Mostly because of increasing
scale of billing. '

# New type meters installed in these years.
. Plus an additional 15 meters were replaced that had stopped
working.
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Locsatlon O)d Meter # | Oid Reading | New Meter # |New Reading| Class

1 |LPH Bam

2 [PLUBam

3 IFire House E514207 516200 74908734 10 1

4  [174-172 Wiison Way NE

6 172-174 Wilson Way NE 73700002 3

8 [170-168 Wilson Way NE

7 [168-170 Wilson Way NE \G008338 2487300 74908728 10 3

8 [167-185 Wilson Way NE (1524001 538540 74908729 10 1

9 [185-187 Wilson Way NE (15240565 348580 | 74908728 10 1
10 1161-159 Wiison Way NE V304028 1289370 74808725 10 3
11 |151-148 Wilson Way NE |0522890 3004180| 74908732 10 3
12 [160-158 Wilsan Way NE 8303540 3082030 74808733 10 3
18 [111 Loguat NE GO0B338 707610 74008731 10 3
14 115 Loquat NE F808531 348550 74908730 10 3
18 |117 Loguat NE 127241101 913170 74908741 10 3
16 119 Loqusat NE _ 117387052 204280 | 74908742 10 3
17 1123 Loquat NE 0513431 777210 74908740 10 2
18 [125 Loquat NE X312044 73880| 74908744 10 2
18 127 Loquat NE New Bax
20 135 Logust NE 1072500 74927140 10 2
21137 Loquat NE F808548 1568820 | 74908823 10 1
22 130 Loquat NE New Service . 5180 1
23 |141 Loquat NE 8716482 576780 74906624 10 2]
24 [143 Loquat NE B446458 514680| 74508858 10 2
25 [145 Loquat NE ~ 8528810 446030| 74908743 10 1
26 [147 Loquat NE 8303533 1122190 75124582 10 1
27 151 Loquat NE 8622080 380450 74956039 10 1
28 160 Loquat NE E514213 762370 74008735 10 2
29 |150 Loquat NE 23042123 1873730 73820732 40 2|
30 [146 Loquat NE 23042121 1471320 74908739 10 1
31 140 Loquat NE 8431116 1083670| 74508914 10 1
32 [138 Loquat NE 22532068 1600430 74627139 10 2
33 [134 Loquat NE G008338 1275580 74956038 10 2
34 [130 Loquat NE 8571838 22608901 75124581 10 2
35 [126 Loquat NE 8348817 219240] 74882314 10 1
38 [124 Loquat NE_ 8303416 1728500 74882315 10 1
37 122 Loquat NE F835220 084690 74882318 10 2]
38 |120 Loguat NE F887385 701110 74882317 10 2]
39 [116 Loquat NE D265358 850120 74882318 10 2
40 [|114 Loquat NE FB835218 052330 74882319 10 2
41__[106 Loquat NE 8565415 685510 74882320 10 1
42 [104 Loquat NE 2008450 74882321 10 2
43 [102 Loquat NE 8511365 725060 74882322 10 1
44 [10B Cumguat NE 8709198 1031850 74882323 10 1
45 112 Loquat NE 3
48 110 Loquat NE 3
‘47219 Cumquat NE *_ 520750 74882304 10 1
48 1227 Cumguat NE FB35216 1085000 74882305 10 1
49 1229 Cumquat NE

50 231 Cumquat NE

51233 Cumauat NE 8346782 1458030| 74882308 10 2
52 1235 Cumquat NE D265381 1552140 74882307 10 2
53 241 Cumguat NE F831697 1838620 74882308 10 2
54 1247 Cumgusat NE 8622059 588740 74882308 10 2




Location Old Meter # | Old Reading | New Metsr # [New Reading| Class
65 [248 Cumquat NE 8528908 548310 746882310 10 2
88 [251 Cumguat NE 8511404 788060 74882311 10 2
57 [255 Cumguat NE 0620878 815250 74882312 10 1
88 1257 Cumgquat NE 511138 787000 74882313 10 1
§8 [259 Cumquat NE 8824815 B94850 74882284 10 2]
60 261 Cumquat NE 0522888 802780 74882295 10 2
81 283 Cumqust NE R211788 1684080 74882206 10 2
82 2689 Cumquat NE FBO8541 802080 74882207 10 1
83 {271 Cumquat NE 506585 847440 74882288 10 1
84 [275 Cumquat NE 86853240 326520 74882208 10 2
85 [277 Cumquat NE B585447 385850 74882300 10 2
66 [278 Cumqguat NE 8533842 1042400 74882301 10 1
87 [270 Cumnuat NE IT524052 683180 74882302 10 1
88 1272 Cumauat NE P513480 664220 74882364 10 1
88 286 Cumguat NE 0505582 883250 74882385 10 2
70 [284 Cumqguat NE 8511378 132871 74882368 10 1
71 262 Cumquat NE 8515754 43731 74882368 10 1
72 1258 Cumguat NE B303424 81302 74882370 10 2]
73 254 Cumquat NE X312171 12740 74882371 10 1
74 [252 Cumqguat NE 8841818 884473 74882372 10 1
75 250 Cumquat NE 8571929 82349 74882373 10 1
78 [R48 Cumquat NE E523275 32777 74882374 10 1
77 246 Cumquat NE 8653358 82222 74882375 10 1
78 242 Cumquat NE 23799007 138055 74882376 10 1
79 [240 Cumguat NE 8853415 122278 74882377 10 1
80 [238 Cumguat NE E588078 957502 74882378 10 1
81 [234 Cumquat NE . D265344 147364 74882379 10 1
82 (232 Cumguat NE 8806801 55553 74882380 10 1
83 230 Cumquat NE 8045822 154238 74882381 10 2
84 [228 Cumquat NE E580897 1213685 T7ABB2382 10 1
85 [228 Cumquat NE 8808571 66447 74882383 10 2
86 218 Cumqgusat NE 23042125 £2634 74882303 10 9
87 [200 Andarson NE 2320576 26511 75808100 1 1
881301 Anderson NE GODE348 54368 | 76808101 1 3
80 [305 Anderson NE ~D520887 84018 _ 75809102 1 3
80 [308 Anderson NE 5045818 144833 750808103 1 1
91 [R315 Anderson NE X307909 50869 75809104 1 1
82 [317 Anderson NE B448539 154808 75808105 1 2
93 1319 Anderson NE Y 324807 10558 75909108 1 1
94 321 Anderson NE D520885 70779 75908107 1 1
956 [323 Anderson NE 8728902 80347 75809108 1 2
86 325 Anderson NE 41584 75808108 1 2
87 1327 Anderson NE 8653182 45858 756808040 1 1|
88 [331 Andarson NE 8528930 44140 75808041 1 1
99 1335 Anderson NE B822087 56870 75808042 9 2
100 [343 Anderson NE ES588088 125030 75808043 1 2
101 349 Anderson NE X324613 48388 75800044 1 1
102 [351 Anderson NE 8822008 158382 75808045 1 2
103 [355 Anderson NE 8407084 121503 75908048 1 2
104 [379 Andarson NE 8431111 83883 75808047 1 2
105 1381 Anderson NE _ New Service
1068 [378 Anderson NE New Service
107 1372 Anderson NE 5008328 81088 75808048 1 2
108 8 Anderson NE 309879 18202 75909020 1 1




Location Old Metsr #] Old Reading | New Meter # New Readin Ciass

109 358 Anderson NE 8715052 48564 759809021 1 2
110 [354 Anderson NE 2320577 8475 75808022 1 2
114 (352 Anderson NE 23802:82 80818 75809023 1 2
112 (348 Andarson NE 2320521 6820 75908024 1 1
113 [344 Anderson NE Y308852 12881 75008025 1 2
114 [338 Anderson NE 87081897 685271 75806026 1 2]
118 1310 Anderson NE 23042380 42083 75908027 1 2
118 [308 Anderson NE 8814012 496822 75008028 1 1
117 304 Anderson NE 8346785 916568 75808029 1 2
118 [302 Anderson NE 8346768 138393 75809030 1 2
119 |101 Cltrus NE 86853310 65924 75908058 1 1
120 100 Clirus NE 8303409 115838 75800057 1 2
121 1107 Citrus NE 8441120 81580 75800058 1 2
122 1106 Clitrug NE New Service

123 {108 Citrus NE 8814008 88981 75809059 1 1
124 (111 Citrus NE T524016 38157 75509080 1 1
125 110 Citrus NE 8407091 45287 75808081 1 2
128 {114 Cltrug NE F832003 98443 75809062 1 2
427 |117 Citrus NE 8348781 Q7587 75809083 1 3
128 118 Citrus NE 8303553 163847 75600064 1 1
129 1116 Citrus NE E533783 110343 75808085 1 2
130 [118 Cltrug NE FB0A532 174787 75609068 1 2




