
"kFLORIDA PUBLIC SERVICE COMMISSION* 

DIVISION OF REGULATORY OVERSIGHT 
C ERTI FlCATlON SECTION 

APPLICATION FORM FOR AUTHORITY TO PROVIDE 
SHARED TENANT SERVICE 

WITHIN THE STATE OF FLORIDA 

oa 0 T Y -  7-s INSTRUCTIONS 

4 This form is used as an applcation for an original certificate or for approval of the 
assignment or transfer of an existing certificate. In the case of an assignment or transfer, 
the information provided shall be for the assignee or transferee. No fee applies for approval 
of the assignment or transfer of an existing certificate to another certificated company. 

4 Print or type all responses to each item requested in the applcation. If an item is not 
applicable, please explain. 

+ Use a separate sheet for each answer which will not fit within the allotted space. 

+ Once completed, submit the original and six (6) copies of this fonn and a non-refundable 
application fee of $100.00 to: 

Florida Public Service Commission 
Division of Records and Reporting 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 
(850) 41 3-6770 

.8?%7: Firp b S I / j 4 h , '  
NOTE: No filing fee is required for an assignment or transfer of an existing 
certrficate to another company. 

+ If you have questions about completing the form, contact: 

Florida Public Sewice Commission 
Division of Regulatory Oversight 
Certification Section 
2540 Shumard Oak Blvd. 
Tallahassee, Florida 32399-0850 
(850) 41 3-6480 

F o ~  PSCICMU-37 (07/97) 
Required by Commission Rule Nos. 25-24S65, 
9524.569, and 25-24.567 

I I 



I. This is an application for (Check One): 

(X ) Original Certificate 

( ) Approval of Transfer of Existing Certificate 

Example: a non-certificated company purchases a certificated company 
and desires to retain the original certificate of authority. 

( ) Approval of Assignment of Existing Certificate 

Example: a certificated company purchases a certificated company and 
desires to retain the certificate of authority of that company. 

( ) Approval of transfer of control 

Example: a company purchases 51% of a certificated company. The 
Commission must approve the new controlling entity. 

2. Name of company or name of individual (not fictitious name or d/b/a): 

Flot ida College, Inc. 

3. Name under which applicant will do business (fictitious name, etc.): 

4. Official mailing address (including street name tk number, Post Office Box, City, State, and 
Zip code): 

119 N, G l e n  Amen Avenue 

Temple Terrace, Florida 33617 

Form PSCICMU-37 (07197) 
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5. Florida address (including street name & number, Post Office Box, City, State, and Zip 
code): 

119 N* Glen .  Amen A V ~ U ~  

TPmnl P Tprrsrp- F1 nri RR 1361 7 

6. Structure of organization: 

( ) Individual (x) Corporation 
( ) Foreign Corporation [ 1 Foreign Partnership 
( ) General Partnership ( ) Limited Partnership 
( ) Other: 

7. If individual, provide: 

Name: 

Title: 

Address: 

C i tylSta telili p : 

Telephone No.: Fax No.: 

Internet E-Mail Address: 

fntemet Website Address: 

8. If incorporated in Florida, provide proof of authority to operate in Florida: 

(a) Florida Secretary of State Corporate Re istration 
Number: ID # HWW€H+ 7 o y - j s a  '- 

9. If a foreign corporation, provide proof of authority to operate in Florida: 

(a) Florida Secretary of State Corporate Registration 
Number: 

Form PSCICMU-37 (07197) 
Required by Commission Rule Nos. 25-24.565, 
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I O .  If using fictitious name d/b/a, provide proof of compliance with the fictitious name statute 
(Chapter 865.09, Florida Statutes) to operate in Florida: 

(a) Florida Secretary of State Fictitious Name Registration 
Number: 

I t . If a limited liability partnership, provide proof of registration to operate in Florida: 

(a) Florida Secretary of State Registration 
Number: 

12. If partnership, provide name, title and address of all partners and a copy of the 
partnership agreement: 

(a) Name: 

Title: 

Address: 

CitylStatelZip: 

Telephone No.: Fax No.: 

Internet E-Mail Address: 

Internet Website Address: 

(b) Name: 

Title: 

Address: 

C itylStatelZip: 

Telephone No.: Fax No.: 

Internet E-Mail Address: 

Internet Website Address: 

F o ~  PSCKMU-37 (07197) 
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13. 

14. 

15. 

16. 

If a foreign limited partnership, provide proof of compliance with the foreign limited 
partnership statute (Chapter 620.1 69, Florida Statutes): 

(a) The Florida Registration 
Number: 

Provide F.E.I. Number (if applicable): 

Who will bill for your services? 

City/StatelZip: T a F I e  Terrace, Florida 33617 
813 - 9 8 w 7 3  I 

Telephone No.: WMW+W+ 

Who will serve as liaison to the Commission with regard to the following? 

(a) The application: B i l l  Williams 

Name: 
Title: 1 . .  
Address: 1 1 4  N C l m  Arrron A*nI/ 65 

CitylStatelZip: mi P T ~ P :  FI 0- 

Telephone No.: 811 - -  168 71731 Fal8@l60=3?70 
Internet E-Mail Address: billwi lliams4Cka~hliriic.net 

Internet Website Address: 

(b) Official Point of Contact for ongoing company operations including complaints and 
inquiries: 

Name: Mr. David Rudder 

Title: Mgr. Financial Affairs 

Address: 119 Glen Amen Avenue 

City\StateEip: Temple Terrace. Florida 33617 

Telephone No.: 
Internet E-Mail Address: I --- - -. ~ ~ ~ . hidhrde F C C U L L ,  Eov 
Internet Website Address: 

6 0  
813-8997u-  - Fax No.: $13  - 8??- 69-72 

(c) Complainthquin’es from Customers: 

F o ~  PSCKMU-37 (07197) 
Required by Commission Rule Nos. 25-24.565, 
2524.569, and 2524.557 5 



Name: David Rudder 

Title: Mpr,Fin&nzial Affairs 

Address: 

CitylStatel;Zip: Temple Terrace, Florida 33617 

119 N. Glen Amen Avenue 

Telephone No. : 813-899-6708 

Internet E-Mail Address: 

Internet Website Address: 

Fax No.: 

97. List the states in which the applicant: 

(a) has applications pending to be certiicafed as a shared tenant sewice provider. 

~~ 

(b) is certificated to operate as a shared tenant service provider. 

None 

(c) has been denied authority to operate as a shared tenant service provider and the 
circumstances involved. 

(d) has had regulatory penalties imposed for violations of telecommunications statutes, rules, 
or orders and the circumstances involved. 

konn PSCCMU-37 (07197) 
Required by Commission Rub Nos. 25-24565, 
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has been involved in civil court proceedings with an interexchange carrier, local exchange 
company or other telecommunications entity, and the circumstances involved. 

None 

Indicate if any officers, directors, or any of the ten largest stockholders have previously 
been: 

(a) adjudged bankrupt, mentally incompetent, or found guilty of any felony 
or of any crime, or whether such actions may result from pending proceedings. 
If so, provide explanation: 

(b) Officer, director, partner or stockholder and any other Florida certificated 
telephone company. If yes, give name of company and relationship. If no longer 
associated with company, give reason whv not. 

F o ~  PSCICMU-37 (07D7) 
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19. Submit the following: 

A. Managerial Capability 

Give resumes of employees and officers of the company that would indicate sufficient 
managerial experiences of each. 

6. Technical Capability 

Give resumes of employees and officers of the company that would indicate sufficient 
technical experience o i  indicate what company has been contracted to perform technical 
service. 

' 

C. Financial Capability 

The application must contain the applicant's audited financial statements for the most 
recent 3 years. If the applicant does not have audited financial statements, it shall so be 
stated. 

The unaudited financial statements must be signed by the applicant's chief executive 
officer and chief financial officers affirming that the financial statements are true and 
correct and must include: 

1. the balance sheet, 

2. income statement, and 

3. statement of retained earnings. 

NOTE: This documentation may include, but is not limited to, financial statements, a projected profit 
and loss statement, credit references, credit bureau reports, and descriptions of business 
relationships with financial institutions. 

Further. the followina (which includes sumortinq documentations) must be provided: 

1. A written exdanation that the applicant has sufficient financial capability to provide the 
requested service in the geographic area proposed to be served. 

2. A written expfanation that the applicant has sufficient financial capability to maintain the 
requested service. 

3. A written exdanation that the applicant has sufficient financial capability to meet its lease or 
ownership obligations. 

F o ~  PSCICMU-37 (07l97) 
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19A. Management Capability: Florida College is a 50-year old private institution of 
higher learning, maintaining significant internal management and administration 
capabilities. Shared Tenant Services will be organized under our Office of 
Financial Affairs. Mr. David Rudder, Manager of Financial Affairs, will assume 
the role of Principle in all aspects of the STS issues. Mr. Rudder has an Accounting 
degree, and several years of experience with Sprint Communications. He can be 
reached at 8 13-899-6708. 

19B. Technical Capabilities: Florida College maintains significant in-house IT 
capabilities, degrees and certifications responsible for technical issues on the 
Florida College campus. Florida College will be assisted by long-term maintenance 
agreements and relationships including manufacturers (Cisco/Avaya/Paradyne) and 
distributors: Comtel, Tampa, Florida, and Qualstrat, Clearwater, Florida. For 
technical information contact Mr. Michael Butler at 813-623-3974, or Mr. Bill 
Williams at 8 13-368-7023, or Mr. Dennis Ward at 727-46 1-5099. 

19C. Financial Capabilities: Florida College is a private non-profit corporation. Tax ID# 
59-0737882. If  any further information is requested, please contact David Rudder, 
Manager of Financial Affairs, at 8 13-899-6708. 

By Mr. Rudder’s signature he is certifying that Florida College has sufficient 
financial capabilities to maintain the service and leases necessary in the geography 
served. Also attached are the most recent financial records of Florida College. 



**APPLICANT ACKNOWLEDGMENT STATEMENT* 

I . REGULATORY ASSESSMENT FEE: I understand that all telephone companies 
must pay a regulatory assessment fee in the amount of OA5 of one percent of the 
gross operating revenue .derived from intrastate business. Regardless of the gross 
operating revenue of a company, a minimum annual assessment fee of $50 is 
required. 

2. GROSS RECEIPTS TAX: I understand !hat all telephone companies must pay a 
gross receipts tax of two and one-half Dercent on all intra- and interstate business. 

3. SALES TAX: I understand that a seven percent sales tax must be paid on intra- 
and interstate revenues. 

4. APPLICATION FEE: I understand that a non-refundable application fee of $100.00 
must be submitted with the application. 

UTILITY OFFICIAL 

Telephone No. Fax NO. 

F o ~  PSCICMU-37 fO7l97) 
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By my signature below, I ,  the undersigned officer, attest to the accuracy of the 
information contained in this application and attached documents and that the applicant has 
the technical expertise, managerial ability, and financial capability to provide shared tenant 
service in the State of Florida. I have read the foregoing and dedare that, to the best of my 
knowledge and befief, the information is true and correct. I attest that I have the authority 
to sign on behalf of my company and agree to comply, now and in the future, with all 
applicable Commission rules and orders. 

I will comply with all current and future Commission requirements regarding 
shared tenant services. I understand that I am required to pay a regulatory assessment 
fee (minimum of $50.00 per calendar year) and pay gross receipts tax. Furthermore, I 
agree to keep the Commission advised of any changes in the names or addresses listed 
in the application within 10 days of the change. 

Further, I am aware that, pursuant to Chapter 837.06, Florida Statutes, ”Whoever 
knowingly makes a false statement in writing with the intent to mislead a public servant in 
the performance of his official duty shail be guilty of a misdemeanor of the second degree, 
punishable as provided in s. 775.082 and s. 775.083.” 

UTILITY OFFICIAL: 

&UP b, ,&Jdep w 
Print Name Signature 

g13- s s 9 - 6 7 0 g  
Telephone No. 

s/3 - 8.99-  6-772 
Fax No. 

FoI” PSCEMU-37 (07197) 
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CERTIFICATE TRANSFER OR ASSIGNMENT STATEMENT 

I ,  (Name) 

(Title) 

of (Name of Company) 

and current holder of Florida Public Service Commission Certificate Number # 

have reviewed this application and join in the petitioner’s request for a: 

( )transfer 

( ) assignment 

of the above-mentioned certificate. 

UTILITY OFFICIAL: 

Print Name 

Title 

Telephone No. 

Sign at u re 

Date 

Fax No. 

Address: 

Form PSCICYU-37 (07197) 
Requited by Commission Rub Nos. 25-24.565, 
25-24.569, and 25-24.567 I 1  



TO AVOlD F'ENALYY AND CHARGES. THE -TORY FJZ RJZURN MUST BE FEED ON OR B E R W  -# 
Shared-Tenant Service Provider Regulatory Assessment Fee Return 

STATUS: 

- Actual Return - Estimated Return 
Amended R e m  

Florida Public Service Commission 
Issr mrprlrtrtbrrr OI BpeL d F r m 3  

FOR PSC USE ONLY 
C k W  

P 
060M(n 

$ I 

7. TOTAL AMOUNT DUE $ 

* These amounts must be jntmstate only axid must be verifiable. 
AS PROVIDED IN SECTION 364.336, FLxlIuDA SIATUIZS, THE MINlMuM ANNUAL FEE IS $50 

[Signature of company Officiat) 

(Prqmrer of Form - Please Print Name) 



FLORIDA PUBLIC SERVICE COMMISSION 
Instructions For Firin Regulatory Assessment Fee Return 

(Shared-#enant Service Provider} 

1. WHEN TO F'lLEk For com d e s  which owed a total of Sl0,OOO or more of assessment fee for the preceding calendar year, this 
Regulatory Assessment Fee and payment must be Wed or postmarked: 

On or bsfore July 30 for the six-month period Janu 1 through June 30, Aha 
on or before J-U 30 for the six-month perid 3% 1 m g h  December 31. 

For compia which owed a total of less than $lO,OOO of assessment fee for the preceding calendar year, this Regulatory Assesmat 
Fee Return and payment must be filed or postmarked: 

On or before J m  30 for the prior twelve-month peritxi Januaxy 1 tbrough December 31. 

However, if July 30 or Jmwy 30 fatIs on a Saturday, &day, or holiday, & Regulatory Assessment Fee may be filed or postmarked 
on the next busintss day, without penalty. 

~ a c h  company  hall pay 0.0015 of its gross o p t i n g  tcytnufs derived from intrastate business, as r e f i m c ~ d  in Rde 2.5- 
4.0161 11, F.A.C. Gfo83 Opemiog Rewmes an dew as he tatal "ES before expeases. Gross ht"c Ojmathg Revenues 
from these mmlnts. 

2. 

axe de daed as re- hmcalls odgimiig and terminating within Hod&. Do not deduct any expenses, taxes, or uncol1cctible.s 



Florida Telecommunications Relay, Inc. 
Moathfy Surcharge CoUecdan Report 

Date: 

company Name: For P a i d  

Date sut~hargc remitted to h d  admhisaator (FTRIJ: 

Payment method; Check Transfa Payment 

Number of access lines billed \ 

Wcrc any o l  &e access lints prpratcd the surchaxgc? 

z v -  

2, Less surcharge not collected 

3. Plus s&arge collected attributed to prior period 

4. Subtotal 

5. Less 1% o€surcharge collcctcd 

6. Tud amount remitted to hnd adminismtor 

Prepared By: 
(P?tzuc Priltt a c d y )  

.Phone: 

Plelsc remit teporr to: 



FLORIDA COLLEGE, INC. 

Consolidated 

Financial Statements 

a n d  

Auditor's Report 

May 31, 1999 

ALAN K* GEER, P.A. 
CERTIFIED PUBLIC ACCOUNTANTS 

TAMPA, FLORIDA 



FLORIDA COLLEGE, INC.  
INDEX TO FINANCIAL STATEMENTS 

MAY 31, 1999 
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ALAN K. 'GEER, $.A. 
740 Z D Temple Terrace Hwy. 

Temple Terrace, Florida 33637 
CERTIFIED PUBLIC ACCOUNTANTS 

(813) 988-3564 
(800) 940-9564 

Fax (813) 988-1815 
e-mait ageercpa@aol.com 

Independent Auditor's Report 

E 

The Board of Directors 
Florida College, Inc.  
Temple Terrace, Florida 

W e  have audited the accompanying Consolidated Statement of 
Financial Position of Florida College, Inc. as of May 31, 
1999 and the related Consolidated Statements of Activities 
and Cash Flows for the year then ended. These financial 
statements are the responsibility of the Institution's 
management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that we plan and 
perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. We believe t h a t  our audit provides a 
reasonable basis for  our opinion. 

Xn our opinion, the financial statements referred to above 
present fairly in all material respects, the f inancia1 
position of Florida College, Inc. as of May 31, 1999, and the 
changes in its net assets and its cash flows fo r  the year 
then ended in conformity with generally accepted accounting 
principles. 

Tampa, Florida 
January 10, 2000 

MEMBER - h E R l C A N  INSTlRJTE AND FLORiDA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 



FLORIDA COLLEGE, LNC. 
Consolidated Statement of Financial Position 

May 31,1999 

Assets: 
Cash and cash equivalents 
Accounts receivable (net of dowance 

PMgesreceivabIe 
Notes receivable 
Inventories 
Investments: 

SeCUdVkS 

Mortgages 
Undwehped land 

of $289,239 for uncollectible accounts) 

Prepaid expenses 
Land and Fixed Assets (Net) , 

Total assets 

Liabilities and net assets: 
Acconnts payable 
Customer prepayments and deposits 
Accrued liabilities and other payabIes 
Notes and leases payable 
Retirement liability 
Assets held in trust for agencies 

Total liabilities 

Net Assets: 
Unrestricted 
Temporarily restricted 
Permanently restricted 

Total net assets 

Total AU 
Funds 

$323,730.04 
309,900.17 

1,638,44583 
984,705.87 
205,29293 

12,174,820.64 
435,927.39 

18,000.00 
106,991.08 

14374355.62 
$30,5572,76957 

$243,176,02 
132,377.05 
645,63653 
63,343.02 

52 1,046-62 
612,058.13 

$22 17,637.37 

$14312,095.28 
2,533$70.28 
L 1.229.166.64 

$2835.13220 

Total liabilities and net assets $30572,76957 

The accompanying notes are an integral part of these fmancid statements, 

2 



b 

FLORIDA COLLEGE, INC. 
Consolidated Statement of Activities 
For the Year Ended May 31,1999 

Revenues, gains, and other support: 
Student tuition and fees 
A d a r y  enterprise revenues . 
Contributions and bequests 
Pledges 
Dividends and interest 
Gain (Loss) on sales of securities-net 
Adjustment to Fair Market Value 
Gain on Land Sale to County 
Other revenues and transfen between funds 
Net wsets released from restrictions: 
Satisfaction of program restrictions 
Satisfaction of equipment acquisition 

reSh.ictiOIE3 
Total revenuw, gains and other support 

Expenses and losses: 

htruction 
Library 
Student services 
scbohrships and student aid 
Academy 
Bookstore 
Cafeteria 

Athletics 

Program Services: 

Housing 

Total Program Sewices 

support services: 
Genedadministration 
Admissions and marketing 
Alumni and public relations 
PubMcations, mail and Computer Services 
PIant operations 
Total Support Services 

h d  Raising 
Rental properties 

Total expenses and losses 

Change in net assets 
Net assets at beginning otyear 
Net assets at end of year 

Temporarily Permaaentb 
Unrestricted Restricted Restricted Total 

$4,082,764.84 
2,571,428.1 5 
f,013,689.03 1,446,009.91 

(730,826.87) 
497,645.22 13,954.83 

384328.26 
575,000.00 

259,799.08 (68,576.55) 

$4,082,764.84 
2,571,428.15 

116,738.01 2,576,436.95 
(730,826.87) 

96,169.73 607,769.78 
(4,816.33) (43 16.33) 

(129,599.28) 254Q28.98 
575,000.00 

69,453.59 260,676.12 

878,136.36 (7689 13.44) (1 09,222.92) 0.00 

6,005,539.79 (6,005,!539.79) 0.00 
$15,693,5530.73 ($5,538,tB1.91) $38,722.80 $10,193,361.62 

$1,787,768.58 
202338.74 
207,162.08 

1273,362.52 
8 26,42 1.38 
680,721.02 
679,159.36 
422,800.17 

$1,787,768.58 
202,538.74 
207,16208 

1,273,362.52 
826,4 21.38 
680,721.02 
679,159.36 
422,800.17 

147,165.23 147,165.23 
$6,227,099.08 $0.00 $0.00 $6,227,099.08 

$917,485.38 
261,811.79 
81,111.87 

297387.91 

$917,485.38 
26181 1.79 
81,111.87 

29737.91 
827,332.04 327J32.04 

$2,385,328.99 $0.00 $0.00 $2,385,328.99 

$289,138.22 $289,138.22 
9,566.62 9366.62 

$8$11,132.91 $0.00 $0.00 $8Q11,13291 

6,782,397.82 (5,538,891.91) 38,722.80 1,282,228.71 
7$W,697.46 8,072,762 19 11,19Q,443.84 27,072,903.49 

$14392,09528 $2533870.28 $11,229,166,64 $28,355,132.20 

The accompanying notes are an integral part o t  these f-cial statements, 

3 



F ‘ L O A  COLLEGE, LNC. 
Consolidated Statement of Cash Plows 

For the Year Ended May 31,1999 

Cash flows from o_pel-atin_p activities: 
Change in net assets 

Adjustments to reconcile change in net assets to net 
cash used by operating activities: 

A n ” t i o n  
Cash received, restricted for capital ~ ~ n d i m  
(Inmast) decrease in interfund receivables 
Increase (decmase) in interfund payabks 
(Increase) decrease in receivables, pIdges 
Increase {dtcrease) in liabilities 
(Increase) decrease in inventories 
@“se) decrease in P e r k  receivables 
(hcreise) decrease in prepaid. assets 
(Increase) decrease in assets held in frust for others 
Realized & a h )  or bses on s a h  of securities 
Unrealized (gains) losses on stcurities 

Net cash from operating activities 

Cash flows from investing activities: 
Purchases of capital assets 
Purchases of Investments 
Proceeds from sale of Investments 
Increase (decrease) in hvested cash and equivalents 
Payments on Mortgages 

Net cbange in cash f m  investing activities 

Cash flows from fmancinv activities: 
proceedsfrombomwings 
Payments on notes receivable 

Net cash ikmvs from fmanciug activities 

Transfers to (from) other fnnds 

Net Change in cash and cash equhalenls 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents at end af year 

Supplemental disclosures: 

Umestnkted Temporary Permanent Total 

$6,782,397.82 ($5,538,891.91) $38,722.80 $1,282,228.71 

370,472.69 

(423,121.20) 
1,56034 1.86 
(172,990.37) 
(1 11,533.47) 

13,047.83 

38,871.40 

(1,81)7.43) 

(1,090,864.40) 
(32,115.70) (1,!527,249.80) 
447,521.44 (24,400.24) 
479398.66 
37,557.82 167,756.84 

12,843.88 

4,669.83 
@3,409.2 1) 

370,47269 
(1,09&864.4@) 
(1,982,486.70) 
1983263.06 
306,608.29 
93,723 1.19 
13,047.83 
12,843.88 
3,871.40 
4,669.83 

(25,216.64) 
@84,3Q3.40) 240s2.69 13031 2.60 (12,sztk 11) 

S7,67 1,275.73 ($5,45643 1.40) ($ 1,2X175S.M) $994,491.03 

($1,507979.70) ($1,507,979.70) 
(163,299.70) (549,30839) (2,285,013.99) (2,9!?7,622.08) 

68,86543 1$5!5,222.25 2,024,087.68 
1wJO 1.20 1,472,753.30 1,579,054.50 
23,68561 86982.49 -115,668.10 

($1,467,427.16) ($549,308.39) $1,2229,944.05 ($786,791.50) 

$48,033.42 $48,033.42 
(15$93.42) (15,893-42) 
$32,140.00 $0.00 $0.00 $32,140.00 

(6,005,539.79) 6,005,!539,79 0.00 

$230,448.78 $0.00 $9,390.75 $239,839.53 
66,202.71 0.00 17,687.80 83,890.51 

$296,651.49 sO.00 $27,078.55 $323,730.04 

Cash paid for interest was $199,171.58 for the period June 1,1998 to May 31,1999. 

The accompanying notes are an iutepl part of these fmancial statements 

4 



FLORIDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,1999 

NOTE A - NATURE OF A C T I V m S  

Florida College, hc. (the College) is a four year liberal arts ~ U e g e  located on a 124 acre campus h 
Temple Terrace Florida The college was chartered in 1946 and was a two year institution until 1996, 
at which time it was accredited as a four year institution. The College has an enrollment of 
approximately 460 students of which about 25% come from the state of Florida, 2% international and 
the balance from throughout the United States, The College is primariIy supported by tuition, room, 
board, contributions from a l d  and supporters of the College and earnings on endowments. 

NOTE '13 - SUMMA RY OF SIGNFICANT AC C O U "  GPOLlCIES 

Basis of Account& 

The financiai statements have been prepared om the accrual basis and then consolidated with 
Florida College Foundation, Inc, as required by generally accepted accounting principles. 

Principles of Consolidation 

Tbe consolidated financial statements include the accounts of Florida College, Inc. and Florida 
College Foundation, Inc, The two related entities arc consolidated because the College has both 
an economic interest in and control of the Foundation through a majority voting interest in its 
governing board. All material interorganizational transactions have been eliminated. 

Basis of Presentation 

Financial statement presentation follows the recommendations of the Fmancial Accounting Standards 
Board (FASB) in its Statement of Financial Accounting Standards (SFAS) No, 117, Financial Statements 
of Nabfor-Profit Orgmkations. Under those p m v i s ~ ~ s ,  net assets, revenues, gains, and losses are 
classified based on the existence or absence of donor-imposed restrictions as follows: 

* Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations. 

* Temporary restricted net assets - Net assets subject to donor-imposed stipulations that 
can be fuwlcd by adions of the Cokge pursuant to those StipuIations or that expire by 
the passage of time, 

* Permanently restricted net assets - Net assets subject to donor-imposed stipulations that 
they be maintained permanently by the College. Generally, the donors of such assets 
permit the College to use all or part of the income earned on the assets. 

Use of Estimates 

The preparation of financial statements in conformity with generally accepted accounting principles 
includes the use of estimates that affect the fmancial statements. Accordingly, actual resub could 
dmer from those estimates primarily because of pledges, depreciation and estimated uncollectible 
accounts for receivables and pledges, 
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FLORIDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,1999 

Cash and Cash Equivalents 

For the purpose of the statement of cash flows, cash equivalents include time deposits, certificates 
of deposits, and all highly liquid debt instruments with original maturities of three months or less, 
except for investments purchased with endowment assets or other restricted deposits which are 
classirld as Iomg-term investments; 

Investments 

Investments in marketable securities are stated at fair market value, Real estate investments are 
stated primarily at current appraised value. hvestment income is distributed fts appropriate when 
restrictions are met during the period. 

Inventory 

Inventory i s  stated at the Iower of cost or market, using the first-in, first-out method. 

Land, Buildhrs and Equipment 

Land, buildings and equipment are stated primarily at cost less accumulated depreciation. 
Depreciation is computed on the straight-line method over the estimated useful lives of the assets 
(5 to 40 years). Expenditures for new construction, major renewals and replacements, and 
equipment costing over $200 are capitalized. 

Pair value of Fiiancial Instruments 

The carryhg amounts of cash and cash equivalents and unconditional promises to give, (Pledges) 
to be received in less than one year approximate their fair value because of the short maturity of 
those financial instruments. The fair vdue of pMga to be received in more than one year is 
estimated based on future cash flows discounted at 8% to present value and further adjusted 
downward 10% to met realizable value for estimated uncollectible amunts. See note C. 
The fair value of long-term investments and deposits with trustees are based upon values provided 
by an edema1 investment manager. In those cases where such market values are not available, 
historical cost is used aa an estimate of market value. 

A reasonable estimate of the fair value of the bans to students under government loan programs could 
not be made because notes receivable are not salable and can only be assigned to the U.S. government 
or its designees; the fair value of notes receivable from students under the College loan programs 
approximates carrying value. 

The carrying amount of notes payable approximates fair value became those financial instruments 
bear interest at rates that approximate current market rates for notes with similar maturities and 
credit qualie. 

6 



P' 

b 

FLORIDA COLLEGE, INC. 
Notes to the Rinancial Statements 

May 31,1999 

The College's fmancial instruments at May 31,1999 are summarized as follows: 

Carrying Fair 
Amount Value 

Financial Assets: 
Cash and cash equivalents 
Accounts receivable 
Pledges receivable 
Student Loans 
Notes, Loans and mortgages 
Land investmeats 
Investments and other securities 

Long-term debt 
Retirement I i a K i  
U.S. Government ban funds 

Pinancial Liabilities: 

$323,730.04 
309,900.17 

1,638,444583 
484,705.87 
935,92739 
18,Wl.Oo 

12,174,820.64 

34,336924 
521,046.62 
486,823.20 

$323,730.04 
309,!HM..17 

1,638,635.83 
UnknQwa 
935927.39 

I8,ooOCOO 
12,174,8820.64 

34,369.24 
521 346.62 
unknown 

Income Taxes 

The College is a nonpma organization that is exempt fmm federal income tax under Internal Revenue 
Code Section 501 (c)3. Tax returns are filed for dl unreIated business income, 

Cont n'butions 

The College accounts for contributions in accordance with the recommendations of the BASS in 
SFAS No. 116, Accounting for Contributions Received and Contributions Made, Contributions, including 
unconditional promises to give (Pledges) are recognized as revenues in the period received Conditional 
promises to give are not recognized until they become unconditional; that is, when the conditioas on 
which they depend are substantially met. Contributions of assets other than cash are recorded at their 
estimated fair vdue. Contributions to be received &er one year are discounted at 8%, a discount rate 
commensurate with the risks invohrecl, An allowanm for unmktible contributions receivable is 
provided based upon management's judgment, iacIuding such factors as prior collection history, type 
of contribution, and nature of fund-raising activity. Estates and bequests are not recognized as revenue 
until funds are received due to the diffiiiulty of determining the value and timing of such events. 

NOTE C - PR OMLSES TO G N E  (PU?,DGES) 

Promises to give expected to be wlIected in: 
Less than one year $652,880.33 
One to five years 1,333,656.47 

Total lQ86,536.80 
]Less discount at 8% (166,041.43) 

More than five years 0.00 

LRss allowance for mcolldble 
Net pledges meivable 

(182,04954) 
$1,638,44533 

Conditional promises to give at May 31,1999, totaled $349943.86. The College has also received 
stock valued at $2,196,365.42 at the date of the gift. This stock having a fair market value at 
May 31,1999 of $1$53,OsS+OO bas been classified as temporarily restricted securities until they 
are redeemed for cash. 
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FLORIDA COLLEGE, XNC. 
Notes to the Winamid Statements 

May 31,1999 

NOTE D - SECURITlES 

Securities are m r d e d  at fair market valuec The historical cost and fair value at May 31,1999, 
is as fobws: 

cost Market Value 
secu*s: 

Cash and cash equivalents $234,33632 $234336.32 
Corporate bonds 2,880,81936 2,839,050.40 
Government Backed Securities 4JO7,441.13 4,301,17951 
Stock 3,862,OS 1.88 4,704,7 18.13 
Annuities 95,536.08 95,536.08 

Total securities $1 1 3 0 3  15.37 $12,174 $20.64 

Land, Builtdiugs and equipment consisted o€ the following at May 31,1999: 

Land and improvements $546,73831 
Buildings and improvements 10,7 10,655.24 
Equipment, vehicles, furniture and fmtures 2,749,055.76 
Library Books 1,131,391.47 

Total Filmed Assets 15,137,840.78 
Less: Accumulated Depreciation 
Land, buildings and equipment, net 

NOTE F - LONG-TERM DEBT 

Long-term debt consisted of the fobwing at May 31,1999: 

Note payable to the Florida Colkge 
Foundation, 9.596, unsecured due 
on demand. 

762JB.5.16 
$14,374$55.62 

$677,140.84 

This loan b eliminated in the consolidated statement of financial position shown on page 2. 

NOTE G - LEASES 

Future minimum lease payments under capital lease obligations as of May 31,1999 is 
as folIows: 

Dae by May 31,2000 10,433.78 

Total M W u m  Lease Payments $10,433.78 
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PLORlDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,1999 

NOTE H - RESTRICTIONS ON NET ASSETS 

Net assets released from restrictions during the period from June 1,1998 to May 31,1999 were 
comprised of the following: 

Instructional support 
Library support 
Student Services 
Athletics 
Auxiliaries 
Operational & Maintenance 
Academy 
Fund raising 4k instituthnal support 

$75,622’70 
5,10200 

10,04136 
335oMMl 
29320.00 

50,189.78 
36,865.52 

89,497.30 
Scholarships provided 604 $97-70 

$878,136.36 Total use of restricted funds released 

Temporarily restricted net assets at M a y  31,1999, are available for the following purposes: 

Future capital construction 
Other endowments and operations 

$5499839 
1,443,018.74 

Scholarship endowments 54 1343.15 
$2,533,87028 Total temporary restricted net assets 

Permanently restricted net assets consist of the following at May 31,1999: 

Endowment funds with money managers $8,970,828.60 
Loans, mortgages, other 2,231,259.49 

$1 1,229,166.64 
Donor restricted loan funds 27#7855 
Total permanently restricted net assets 

NOTE I - PENSION PIAN 

The College maintains a retirement plan (Fbrida Colkge Retirement Plan and Trust) covering 
substantially all full-time and some part-time employees, Contributions are made into the plan 
based upon eligible wages earned during the year less any fodeitures, The past service liability 
is funded at the discretiom of the Board of Directors with all current retirees being paid in fuU 
Total pension expense for the year ended May 31,1999, was $113$65.75. 

NOTE 3 - DEVELOPMENT EXPENSES 

The College incurred expenses amounting ta $236,243.14 related to development and fund-raising. 
This amomta includes $55,773.20 for the.opersrtion of the capital campaign and is included in the 
Fund Raising expenses in the accompanying statement of activities. 

NOTE K- SUPPLEMENTARY INFORMATION 

The College has elected to use tbe single column Statement of Financial Position in this mportt 
The College has also provided, as supplementary information, a Statement of Financial Position 
using a higher level of disaggregation in conformity with the AICPA Audit Guide for Funds 
Group Disaggregation. This statement does not include material eliminations between fund 
groups or between the consolidated entities because such eliminations would create an out of 
balance condition within fund groups. Had the eliminations been reflected in this statement, notes 
receivable and notes payable would have been reduced by $677,140.84 and the interfimd receivable 
and liabslities would have been reduced by $4,686,258.65. See page 11 of this report, 
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ALAN K. GEER, PA. 
CERTIFIED PUBLIC ACCOUNTANTS 740 1 D Temple Terrace Hwy. 

Temple Terrace, Florida 33637 

(813) 988-3564 
(800) 940-9564 

Fax (81 3) 388- I8 15  
e-mail ageercpa@aol.com 

Independent Auditor's Report 

The Board of Directors 
Florida College 
Temple Terrace, Florida 

Our report on the audit of the basic financial statements of 
Florida College, Inc. for May 31, 1999 appears on page one. 
That audit was made for the purpose of forming an opinion on 
the basic financial statements taken as a whole. The 
Supplemental Report is presented for purposes of additional 
analysis and is not a required part of the bas ic  financial 
statements. See N o t e  K on page nine of this report. Such 
information has been subjected to the  auditing procedures 
applied in the audit of the basic financial statements and, 
in our opinion, is fairly stated in all material respects in 
relation to the basic financial statements taken as a whole. 

Alan K. Geer, PA 

Tampa, Florida 

January 10, 2000 

MEMBER - AMERICAN INSTITUTE AND FLORIDA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
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FLOZUDA COLLEGE, INC. 
Consolidated Statement of Financial Position 

May 31,1999 

Temporarily Permanently Total AU 
Unrestricted Restricted Restricted Funds 

Assets: 
Cash and cash equivalents . $296,651.49 $27,07855 $323,730.04 
Accounts receivable (net of allowance 309Q00.17 309,!JOO.17 

1,638,445.83 1,638,445.83 Pledges receivable 

Inventories 205392.93 205,292.93 
Investments: 

Securities 993,053.80 2,607,48636 8,574,279.83 12,174,820-64 
Mortgages 224,52235 211,404.44 435,92739 
Undeveloped land 18,000,00 18,000.00 

Due from other funds 2,143,684.09 275,448.75 2&i7,125.81 4,686,258.65 

of $289,239 for uncollectible accounts) 

Notes receivable 207,140.84 I ,454,705.87 1,661.346.71 

Prepaid expenses 106$91*08 106fll.08 

Land and Fixed Assets met) 14,374955.62 14,374,955.62 
Total assets $18,880,19237 $4,521,38154 $12,534,559455 $35,936,169,06 

Liabilities and net assets: 
Accounts payabie $243,176.02 
Customer prepayments and deposits 132,377.05 
Accrued liabiiities and other payables 108,439.58 205,09357 332JQ3.38 
Notes and leases payable 740,483.86 
Due to other funds 292,57436 X ,677,432.92 466351.17 
Retirement liability 521,046.42 
Assets held in trust for agencies 104,984.77 507,073.36 

Total liabilities $4,2288,097.69 %1,987,511.26 $1,305,427.91 

Net Assets: 
Unrestricted 
Temporarily restricted 
Permanently restricted 

Totai net assets 

Total liabilities and net assets 

$14,5592,095.28 
2,533,870.28 

$243,176.02 
132,377.05 
645,636.53 
740,483.86 

4,686,258,65 
521,046.62 
61 2,058.13 

$7,581,036,86 

$14,592,095.28 
2,533,870.28 

1 1,229,166.64 11,229,166,64 
$14,5592,095.28 $2,533,870.28 $1 I ,229,166.64 $28,355,132,2U 

$18,880,192.97 $4,52l,381.54 $12334,59455 $35,936,169.06 

See accountants report on supplementary information 
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ALARI' K. 'GEER, PA. 
CERTIFIED PUBLIC ACCOUNTANTS 7401 D Temple Terrace Hwy. 

Temple Terrace, Florida 33637 

(813) 988-9514 
(800) 940-9564 

Fax (813) 988-1815 
e-mail ageercpa@aot.com 

Independent Auditor's Report 

The Board of Directors 
Florida College, Inc. 
Temple Terrace, Florida 

We have audited the accompanying Consolidated SLatement of 
Financial Position of Florida College, Inc. as of May 31, 
2000 and the related Consolidated Statements of Activities 
and Cash Flows for the year then ended. These financial 
statements are the responsibility of the Institution's 
management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 

We conducted our audit in accordance with generally accepted 
auditing standards. Those standards require that w e  plan and 
perform the audit to obtain reasonable assurance about 
whether the financial statements are free of material 
misstatement. An audit includes examining, on a test basis, 
evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the 
accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial 
statement presentation. We believe that our audit provides a 
reasonable basis for our opinion. 

In our opinion, the financial statements referred to above 
present fairly in all material respects, the financial 
position of Florida College, Inc. as of May 31, 2000, and the 
changes in its net assets and its cash flows for the  year 
then ended in conformity with generally accepted accounting 
principles .  

Tampa, Florida 
January 17, 2001 

MEMBER - AMERICAN INSTITUTE AND FLORIDA TNSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 



FLORIDA COLLEGE, INC. 
Consolidated Statement of Financial Position 

May 31,2000 

. 

Assets: 
Cash and cash equivalents 
Accounts receivable (net of allowance 

PIdges receivable 
Notes receivable 
Inventories 
Investments: 

SeCuritieS 
Mortgages 
Undeveloped land 

of $43,782.20 for uncollectible accounts) 

Prepaid expenses 
Land and Fixed Assets (Net) 

Total assets 

Liabilities and net assets: 
Accounts payable 
Customer prepayments and deposits 
Accrued liabilities d other payables 
Notes and leases payable . 

Retirement liabfity 
Assets held in trust for agencies 
Total liabiities 

- 

Net Assets: 
Unrestricted 
Temporarily restricted 
Permanently restricted 

TOM net assets 

Total liabilities and net assets 

Total All 
mds 

1,381,232.13 
996,751.15 
203,535.08 

11,345,642.85 
404,515.58 

104,765.45 
13366394.66 

l8,ooO.OO 

$29,219,201.58 

$86,031.04 
. 84,625.00 
646,909.61 
35,126.11 

41 2,442-66 
575,059.07 

$1,840,193.49 

$14,091,995.21 
2,197,739-07 

11,089,273.81 
$27,379,008.09 

$29,219,201.58 

The accompanying notes are an integral part of these fmmcial statements. 
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FLORIDA COLLEGE, INC 
consolidated Statement of Activities 
For the Year Ended May 31,2000 

Revenues, gains, and other support: 
Student tuition and fees 
Auxiliary enterprise revenues 
Contributions and bequests 
Pledges 
Dividends and interest 
Gain (&om) on sales of securifies-net 
Adjustment to Fair Market Value 
Other revenues and transfers between funds 
Net assets released from restrictions: 
Satisfaction of program restrictions 

Total revenues, gains and other support 

Expenses and losses: 

Xnst ruction 
Library 
Student services 
Scholarships and student aid 
Academy 
Bookstore 
Cafeteria 
Housing 
A thIe tics 

Program Services: 

Total Program Services 

Support Services: 
General administration 
Admissions and marketing 
Alumni and public relations 
Publications, mail and Computer Services 
Plant operations 

Total Support Services 

Fund Raising 
Rental properties 

Total expenses and losses 

Change in net assets 
Net assets at beginning of year 
Net assets at end of year 

Temporarily PemanentIy 
Unrestricted Restricted Restricted 

$4,570,857.66 
2,809,846,69 
328,330.78 3,908,433.05 257,909.64 

(2,110,298.70) 
499383.09 44#k!w7 90,621,43 

910.42 
(76,038.69) (1,203,444.62) (458,688.99) 
249,893.49 (65,989.30) 65,989.80 

Total 

$4,570,857.66 
2,809,846.69 
4,494,673.47 
(2,110,298.70) 
634,714.49 

910.42 
(1,738,17220) 
249,893.49 

1,005,74254 (909,641.11) (96,101.43) 0.00 
$9,387,91556 ($336,13121) ($139,359.13) $8,912,42532 

$2,032,58754 
222,46937 
214,63635 

1,384,31153 
829,476.94 
705,323.92 
693,73989 
463,77ab27 

$2,082,58754 
222,469.97 
214,63635 

1,334,31153 
829,476.94 
705,323.92 
693,739.89 
463,778.27 

179,738.28 179,738.28 
$6,776,06269 $0.00 $0.00 $6,776,062.69 

$1,129,568.74 
292,186.64 
84320037 
322,221.91 

$1,129,568.74 
292,186.64 
84J20037 

322,221.91 
9339251.44 933J51.44 

$2,761,429.10 $0.00 $0.00 $2,761,429.10 

$342,214.44 $342,214.44 
8,309.40 8,309.40 

$9,888,015.63 $0.00 $0.00 $9,888,015.63 

(5aO,100.07) (336,13131) (139,359.13) (975,590.41) 
14,592,095.28 2,533,870.28 11,228,632.94 28,354,598.50 
$14,091,995.21 $2,197,739,07 $11,089,273.81 $27,379,008.09 

The accompanying notes are an integral part of these financial statements. 
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FZORIDA COLLEGE, INC. 
Consolidated Statement of Cash Flows 

For the Year Ended May 31,2000 

flowdrom o-peratingactmks . I .  

Change in net assets 
Adjustments to reconcile change in net assets to net 

cash used by operating activities: 
Depreciation 
Cash received, restricted for capitai expenditures 
(Increase) decrease in interfund receivables 
Increase (decrease) in interfund payables 
(Increase) decrease in receivables, pledges 
Increase (decrease) in liabilities 
(Increase) decrease in inventories 
(Increase) decrease in Perkins receivables 
(Increase) decrease in prepaid assets 
(Increase) decrease in assets held in trust for others 
Realized (gains) or Iosses on sales of securities 
Unrealized (gains) 1mses.011 securities 

Net cash from operating activities 

Unrestricted Temporary Permanent Total 

($500,100-07) ($336,131.21) ($139,359.13) ($975,590.41) 

527,533.59 

183,039.87 
315,86531 
196,803.50 

(320,022.13) 
1,757.85 

(282,653.40) 
(295,0453) (16,376.79) 
(239,449.45) 56,40958 
257,213.70 
(33,134.81) 4,405.21 

(16,488.50) 
2925.63 

287.49 
76,038.69 

$483,429.73 

(475.24) 
1,032.08 

856,75132 458,688.99 
($72,449.15) $347,836.20 

527g3.59 
(282,653.40) 

132,825.44 
454,017.20 

(128m.22) 

(348,751.73) 
1,757.85 

(16,48850) 
2,225.63 
(475.24) 

1,319.57 
1,391,479.00 
$758,816.78 

flows furm investingactmhes: 
Purchases of capital assets ($1 19,572.63) ($119372.63) 
Purchases of Investments (20,108.02) (2210,204.25) (752,48538) (982,797.65) 
Proceeds from sale of Investments 54959735 1 277,465.09 1,332,062.44 
lncrease (decrease) in in~ested cash and equivalents (7,052.22) (906,367.05) (913,41937) 

. .. 

Payments on Mortgages 
Net change in cash from investing activities 

Proceeds from contributions restricted for: 

Payments on notes receivable 
Investments in fixed assets 

Net cash flows from financing activities 

19,381.19 12,030.62 31,411.81 
($72,754.33) ($210,204.25) ($369,356.72) ($652315.30) 

$282,653.40 282,653.40 
(24525.49 (24525.49 

($24,525.45) $282,653.40 $0.00 $258,127.95 

Net Change in cash and cash equivalents $149.95 $0.00 ($21,52052) $364,629.43 
Cash and cash equivalents at begiming of year 296,651.49 0.00 27,078.55 323,730.04 

$5,558.03 $688359.47 Cash and cash equivaIents at end of gear $682,801.44 $0.00 

-tal disclosures: 
Cash paid for interest was $222,716.66 for the period June 1,1999 to May 31,2000. 

The accompanying notes are an integral part of these financial statements. 
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FLORIDA COLLEGE, INC, 
Notes to the Financial Statements 

May 31,2000 

NATURE OF ACTIVITIES 

Florida College, Inc. (the College) is a four year liberal arts college located on a 124 acre campus in 
Temple Terrace Florida. The college~was chartered in 1946 and was a two year institution until 1996, 
at which time it was accredited as a four year institution. The College has an enrollment of 
approximately 500 students of which about 25% come from the state of Florida, 2% international and 
the balance from throughout the United States. The College is  primarily supported by tuition, room, 
board, contributions from alumni and supporters of the CoUege and earnings on endowments. 

Basis of Accounting 

The financial statements have been prepared on the accrual basis and then consolidated with 
Florida College Foundation, Inc. as required by generally accepted accounting princip1e-s. 

Principles of Cons0 lida tioq 

The consolidated financial statements include the accounts of Florida College, Inc and Florida 
College Foundation, Xnc. The two related entities are consolidated because the College has both 
an economic interest in and control of the Foundation through a majority voting interest in its 
governing board. All material interorganizational transactions have been eiiminated. . 

Basis of Presentation 

Financial statement presentation follows the recommendations of the Fimancial Accounting Standards 
Board (FASB) in its Statement of Financial Accounting Standards (SFAS) No. 117, Fmancial Statements 
of Not-formprofit Organizations. Under those provisions, net assets, revenues, gains, and losses are 
c l d i e d  based on the existence or absence of donor-imposed restrictions as follows: 

* Unrestricted net assets -- Net assets that are not subject to donor-imposed stipulations. 

* Temporary restricted net assets -0 Net assets subject to donor-imposed stipulations that 
can be fulfiued by actions of the College pursuant to those stipulations or that expire by 
the passage of time. 

* Permanently restricted net assets -- Net assets subject to donor-imposed stipulations that 
they be maintained permanently by the College. Generally, the donors of such assets 
permit the College to use all or part of the income earned on the assets. 

Use of Estimates 

The preparation of fiiancial statements in conformity with generally accepted accounting principles 
inciudes the use of estimates that affect the financia1 statements. Accordingly, actual results could 
differ from those estimates primarily because of pledges, depreciation, estimated uncollectible 
accounts for receivables, and pledges. 
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FLORIDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,2000 

Cash and Cash EquivaIents 

For the purpose of the statement of cash flows, cash equivalents include time deposits, certificates 
of deposits, and all highly liquid debt instruments with original maturities of three months or less, 
except for invatments purchased with endowment assets or other restricted deposits which are 
classified as Iong-term investments. 

Investments 

The College has adopted SFAS No. 124, "Accounting for Certain Investments Held by Not-for-Profit 
Organizations." Under SF'AS No. 124, investments in marketable securities with readily determinable 
fair vahm and all investments in debt securities are reported at their fair values in the statement of 
financial position. Unrealized gains and losses are included in the change in net assets. Investment 
income and gains restricted by a donor are reported as increases in unrestricted net assets if the 
restrictions are met (either by passage of time or by use) in the reporting period iu which the income 
and gains are recognized. 

Jnventory 

The Bookstore inventory is stated at the Iower of cost or market, using the first-in, firsbout method. 

h n d ,  Buildings and Ea uinment 

Land, buildings and equipment are stated primariIy at cost less accumulated depreciation. 
Depreciation is computed on the straigbt-line method over the estimated useful lives of the assets 
(5 to 40 years). Expenditures for new construction, major renewals, replacements, and 
equipment costing over $lo00 are capitalized. 

Fair value of Financial Insfrume Y l @  

The carrying amounts of cash and cash equivalents and unconditional promises to give, (Pledges) 
to be received in less than one year approximate their fair value because of the short maturity of 
thase financial instruments. The fair value of pledges to be received in more than one year is 
estimated based on future cash flows discounted at 8% to present value and further adjusted 
downward 10% to net resizable value for estimated uncollectible accounts. See note C, 
The fair value of long-term investments and deposits with trustees are based upon values provided 
by an external investment manager, In those cases where such market values are not available, 
historical cost is used as an estimate of market value. 

A reasonable estirnate of the fair value of the loans to studenfs under government loan programs could 
not be made because notes receivable are not salable and can only be assigned to the U.S. government 
or its designees; the fair value of notes receivable from students under the College loan programs 
approximates carrying value. 

The carrying amount of notes payable approximates fair vahe because those financial instruments 
bear interest at rates that approximate current market rates for notes with sirniIar maturities and 
credit quality. 
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FLORIDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,2000 

The College's financial instruments at May 31,2000 are summarized as follows: 

Financial Assets: 
Cash and cash equivaIents 
Accounts receivable 
Pledges receivable 
Student b a n s  
Notes, Loans and mortgages 
Land investments 
Investments and other securities 

Financial Liabilities: 
Long-term debt 
Retirement liability 
US. Government loan funds 

Carrying 
Amount 

$688,359.47 
109,405.21 

1,381,232.13 
496,751.15 
904,515.58 
18,000.00 

11,345,642.85 

17,327.01 
412,442.66 

' 481,791.18 

Fair 
Value 

$688,359.47 
209,405.21 

1,381,232.13 
unknown 

904,515.58 
18,000.00 

11,345,642.85 

17,327.01 
412,442.66 
unknown 

Income Taxes 

The College is a nonprofit organization that is exempt from federal income tax under Internal Revenue 
Code Section 501 (c)3. Tax retums are filed for aIl unrelated business income, 

Contxihu tions 

The College accounts for contributions in accordance with the recommendations of the FASB in 
SFAS No. 116, Accounting for Contributions Received and Contributions Made. Contributions, including . 
unconditional promises to give (Fledges) are recognized as revenues in the period received. Conditional 
promises to give are not recognized until they h o m e  unconditional; that is, when the conditions on 
which they depend are substantially met. Contributions of assets other than cash are recorded at their 
estimated fair value. Contributions to be received after one year are discounted at  8%, a discount rate 
commensurate with the risks involved. An allowance for unmkctible contributions receivable is 
provided based upon management's judgment, including such factors as prior collection history, type 
of contribution, and nature of fund-raisimg activity. Ektates and bequests are not recognized as revenue 
until funds are received due to the difficulty of detedning the value and timing of such events. 

- 

NOTE C -. PROMISU TO GIVE (PLEDGFS 

Promises to give expected to be collected in: 
Less than one year $781,42237 
One to five years 880,ooo.00 
More than five years 0.00 

Total 1,661,422.37 
Less discount at 8% (126,720.00) 
Less allowance for uncollectible (153,470.24) 
Net pledges receivable $1,381,232.13 

Conditional promises to give at M a y  31,2000, were $349,943.86. 
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FLORIDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,2000 

Securities are recorded at fair market value. The historical cost and fdr value at May 31,22000, 
is as foIlows: 

Book Value Market Value 
Securities: 

Cash and cash equivalents 
Corporate bonds 
Government Backed Securities 
Stock 
Annuities 

Total securities 

$1,453,84936 $1,453,849.56 
2,856,089.80 2,581,795.53 
3,417,63536 3,314,800.81 

95,536.08 95,536.08 
$12,645,464.27 $11,345,642.85 

4,a2zjs3.27 3,tm,ii60.87 

Land, Buildings and equipment consisted of the following at May 31, 2000: 

Land and improvements $546,73831 
Buildings and improvements 10,746,770.24 
Equipment, vehicles, furniture and fiitures 2,793,92037 
Library Bodks 

Total Fixed Assets 
1,169,984.49 

15,257,413.41 
Less: Accumulated Depreciation 1,290,418.75 
Land, buildings and equipment, net $13$66$94.66 

Long-term debt consisted of the foliowing at May 31,2000: 

Note pagabIe to the Florida College 
Foundation, unsecured due on 
demand, with interest at prime. 

This loan is eliminated in the consolidated statement of financial position shown on page 2. 

Note payable to Ford Motor Company, due 
In monthly installments of $1,462.28 at an 
annual rate of 1.9%, secured by the truck. 

$34,369.24 

Future scheduled maturities of long-term debt are as follows: 

Years ending May 31: 
2001 
2002 

$17,042.23 
$17,327.01 

$34,369.24 
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FLORIDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,2000 

NOTI;: G I- RESTRICTIONS ON NET ASSETS 

Net assets released from restrictions during the period from June 1, 1999 to May 31,2000 were 
comprised of the following: 

Instructional support 
Library support 
Student Services 
Athletics 
Auxiliaries 
Operational & Maintenance 
Academy 
Fund raising & institutional support 
Scholarships provided 
Total use of restricted funds released 

$68,799.45 
5,102.00 
2,154.27 
8,069.45 
2J20.00 

54,231.09 
27,137.00 

213,670.36 
629.80722 

$1,011,290.84 

TemporariIy restricted net assets at May 31,2000, are available for the following purposes: 

Future capital construction $826,352.70 
Other endowments and operations l,lOS,393.66 
Scholarships 262,992.71 

$2,197,739.07 Total temporary restricted net assets 

Permanently restricted net assets consist of the following at May 31,2000: 

Endowment funds with money managers $8,495,4 12.45 
Loans, mortgages, other 2,588,30333 
Donor restricted loan funds 5558.03 
Total permanently restricted net assets $11,089,273.81 

TI3 H -- PENSION PLAN 
- 

"be college maintains a retirement plan (Florida College Retirement Plan and Trust) covering 
substantially all full-time and some part-time employees. Contributions are made into the plan 
based upon eligible wages earned during the year less any forfeitures. The past service liability 
is funded at the discretion of the Board of Directors with all current retirees being paid in full. 
The current Service liability for the current year was $117,601.86, 

The College has eIected to use the single coIumn Statement of Financial Position in this report. 
"he College has also provided, as supplementary information, a Statement of Financial Position 
using a higher leve1 of disaggregation in conformity with the AICPA Audit Guide for ]Funds 
Group Disaggregation, This statement does not include material eliminations between fund 
groups or between the consolidated entities because such eliminations would create an out of 
balance condition within fund groups, Had the eliminations been reflected in this statement, notes 
receivable and notes payable would have been reduced by $680,83230 and the interfund receivable 
and liabilities would have been reduced by $4,819,084.09. See page 11 of this report. 
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ALAN K. GEER, RA. 
CERTIFIED PUBLIC ACCOUNTANTS 7401 D Temple Terrace Hwy. 

Temple Terrace, Florida 33637 

I 

(813) 988-9564 
(800) 940-9564 

Fax (813) 988-1815 
e-mail age e rcp a@ aol. co m 

Independent Auditor's Report 

The Board of Directors 
Florida College 
Temple Terrace, Florida 

Our report on the audit of the basic financial statements of 
Florida College, Inc. for May 31, 2000 appears on page one. 
That audit w a s  made for the purpose of forming an opinion on 
the basic financial statements taken as a whole. The 
Supplemental Report is presented for purposes of additional 
analysis and is not a required part of the basic financial 
statements, See Note I on page nine of this report. Such 
information has been subjected to the auditing procedures , 

applied in the audit of the basic financial statements and, 
in our opinion, is fairly stated i n  all material respects in 
relation to the basic financial statements taken as a whole. 

Alan K. Geer, PA 

Tampa, Florida 

January 17, 2001 

MEMBER - AMERICAN INSTITUTE AND FLORIDA INSTITUTE OF CERTIFIED PUBLIC ACCOUNTANTS 
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FLORIDA COLLEGE, INC. 
Consolidated Statement of Financial Position 

May 31,2000 

Temporarily Permanently Totd All 
Unrestricted Restricted Restricted ]Funds I 

Assets: 
Cash and cash equivalents $682,801.44 $5,558.03 $6889359.47 
Accounts receivable (net of allowance 109,405,21 109,405.21 

Pledges receivable 1,381,232.13 1,381,232.13 
Notes receivable 210,83230 1,466,751.15 1,677,!j83.45 
.Inventories 203,535.08 203,535.08 
Investments: 

Securities 889,29051 1,960,939.89 8,495,412.45 11,345,642.85 
Mortgages 205,141.76 199,373.82 404,515.58 

Prepaid expenses 104,765.45 104,765.45 
Due from other funds 1960,644.22 570,494.05 2,287,945.82 4,819,084.09 

of $43,782.20 for uncollectible accounts) 

Undeveloped land 18,000.00 18,000.00 

Land and Fixed Assets (Net) 13,966,994.66 13,966,99466 
Total assets $18,351,410.63 $3, 912,666.07 $12,455,041.27 $34, 719,117.97 

Liabilities and net assets: 
Accounts payable @6,031.04 $86,031.04 
Customer prepayments and deposits 84,625.00 84,625-00 
Accrued liabilities and other payables lOIQ18.44 208,48258 336,508.59 646,909.61 
Notes and leases payable 715,958.41 715Q58.41 
Due to other funds 2,858,439.87 1,437,983.47 522,660.75 4,8 19,084.09 

- Retirement liability 412,442.66 412,442.66 
Assets held in trust for agencies 68,460.95 506,598.12 575,059.07 

Total liabilities $4,259,415.42 $1,714,927.00 $1,365,767.46 $7,340,109.88 

Net Assets: 
Unrestricted 
Temporarily restricted 
Permanently restricted 

Total net assets 

$l4,09l,99 5.21 
2,197,739.07 

11,089,273.81 11,089,27331 
$14,091,995.21 $2,197,739&7 $1 l,O89,27381 $27,379,008.09 

Total liabilities and net assets $18,351,410.63 $3,912,666.07 $12,455,041.27 $3 4,719,117.97- 

See accountants report on supplementary information 
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a ALAN K. GEER, P.A. 
c 

CERTIFIED PUBLIC ACCOUNTANTS 740 I D Temple Terrace Hwy. 
Temple Terrace, Florida 33137 

Independent Auditorls Report 

The Board of Directors 
Florida College, Inc. 
Temple Terrace, Florida 

(813) 388-9564 
(800) 940-95G4 

Fax (813) 988-1815 
e-mail age e rcp a@aol. com 

We have audited the accompanying Consolidated Statement oE 
Financial Position of Florida College, Inc. as of May 31, 
2001 and the related Consolidated Statements of Activities 
and Cash Plows for. the year then ended- These financial 
statements are the responsibility of the Institution's 
management. Our responsibility is to express 'an opinion on 
these financial statements based on our audi t .  

We conducted our audit in accordance with auditing standards 
generally accepted in the United Sta tes  of America. Those 
standards require tha t  we plan and perform the  audi t  to 
obtain reasonable assurance about whether. the financial 
statements are free of material misstatement. ~n audit 
includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An 
a u d i t  also includes assessing the accounting principles  used 
and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We 
believe that our  audit provides a reasonable basis for our 
opinion . 
In our opinion, the financial statements referred to above 
present f a i r l y  i n  a l l  material respects, the financial 
position of Florida College, Inc.  as of May 31, 2001, and the 
changes in its net assets and its cash flows f o r  the year 
then ended in conformity with accounting principles  generally 
accepted in the United Sta tes  of America. 

Tampa, Florida 
September 6, 2001 

MEMBER - AMERICAN INSTITUTE AND FLORIDA INSTITUTE OF CERT~FIED PUBLK ACCOUNTANTS 



FLORIDA COLLEGE, TNC. 
Consolidated Statement of Financial Position 

May 31,2001 

Total All 
Funds 

Assets: 
Cash and cash equivalents 
Accounts receivable (net of allowance 

Pledges receivable 
Notes receivable 
Inventories 
Investments: 

Securities 
Mortgages 
Undeveloped land 

of $64,185.71 for uncollectible accounts) 

Prepaid expenses 
Land and Fixed Assets (Net) 

Total assets 

Liabilities and net assets: 
Accounts payable 
Customer prepayments and deposits 
Accrued liabilities and other payables 
Notes and leases payable 
Retirement liability 
Assets held in trust for agencies 

Total liabilities 

Net Assets: 
Un res trk ted 
Temporarily restricted 
Perm anen tly restricted 

Total net assets 

Total liabilities and net assets 

$298,692.87 
114,339.56 

1,418,866.78 
1,000,725.57 

228,963.55 

n,i96j tv .41 
342,730.24 
18,000.00 

131,201.40 
14,051,680.28 

$30,401,467.66 

$218,733.83 
90,30500 

1,000,377,76 
17,327.0 1 

353,705.87 
602,013.2 0 

$2 3 8 2,462.67 

$13,705,503.30 
2,870,397.46 
11,543,l04.23 

$28.1 19.004.99 

$30,401,467.66 

The accompanying notes are an integral part of these financial statements. 
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FLORIDA COLLEGE, INC. 
Consolidated Statement of Activities 
For the Year Ended May 31,2001 

Revenues, gains, and other support: 
Student tuition and fees 
Auxiliary enterprise revenues . 
Contributions and bequests 
Pledges 
Dividends and interest 
Gain (Loss) on sales of securities-net 
Unrealized gainsAosses on securities 
Other revenues and transfers between funds 
Net assets released from restrictions: 
Satisfaction of program restiktions 
Satisfaction of capita1 acquisition 

restrictions 
Total revenues, gains and other support 

Expenses and losses: 

Instruction 
Library 
Student services 
Scholarsbips and student aid 
Academy 
Bookstore 
Cafeteria 
Housing 
Athletics 

Program services: 

Total Program Services 

Support services: 
General administration 
Admissions and marketing 
Alumni and public relations 
Publications, mail and computer services 
Piast operations 

Total Support Services 

Fund raising 
Rental properties 

Total expenses and losses 

Change in net assets 
Net assets at beginning of year 
Net assets at end of year 

Temporarily Permanently - 

Unrestricted Restricted Restricted 

$4,911,323.40 
2,819,433.48 
480,05136 1,456,141.11 54,619.1 8 

37,634.65 
516,576.07 43,130.02 92,825.84 

(19,21439) 
111,03732 629,733.2 1 374,153.45 
224,764.02 (43,94634) 43,946.34 

Total 

$491 1,323.40 
2,819,433.48 
1,990,811.65 
37,634.65 
652,531.93 
(19,21439) 

1 ,I 14,923.88 
224,764.02 

1,117,565.26 . (1,025,065.26) (92,500.00) 0.00 

424,969.00 (424,969.00) 0.00 
$10,605,719.81 $672,658.39 $453830.42 $1 1,732,208.62 

$2,210,569.65 
217,477.60 
217,591.06 

1,448,892.76 
862,47559 
72 1,099.95 
734,172.87 
473,011.64 
243,469.45 

$7,128,96O,57 $0.00 

$1,586,211.19 
317,369.91 
120,521.22 
421,537.94 

$231 0,569.65 
2 17,477.60 
217,591.06 

1,448,892.76 
862,675.59 
721,099.95 
734,17 2.87 
473,011.64, 
243,469.45 

$0.00 $7,128,960.57 

$l,586,211.19 
317,369.91 
1209521.22 
421,537.94 

1,031,24138 1,031,241.38 
$3,476,881.64 $0.00 $0.00 $3,476,881.64 

$383,041.1 5 
332836 

$383,O41.15 
332836 

$10Q92,n 1.72 $0.00 $0.00 $1 0,99241 1.72 

(3 86,49 1.9 1) 672,658.39 453,830.42 739,996.90 
14,091,995.21 2,197,739.07 11,089,273.81 27,379,008.09 

$13,705,503.30 $2,870,397.46 $11,543,104.23 $28,119,004.99 

The accompanying notes are an integral part of these financial statements. 
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FLORIDA COLLEGE, INC. 
Consolidated Statement of Cash Plows 

For the Year Ended May 31,2001 

. .. Cash flows fr QM operatine activiti es; 
Change in net assets 

Adjustments to reconcile change in net assets to net 
cash used by operating activities: 

Depreciation 
Cash received, restricted for capital expenditures 
(Increase) decrease in interfund receivables 
Increase (decrease) in interfund payables 
(Increase) decrease in receivables, pledges 
Increase (decrease) in liabilities 
(Increase) decrease in inventories 
(Tncrease) decrease in Perkins receivables 
(Increase) decrease in prepaid assets 
(increase) decrease in assets held in trust for others 
ReaIized (gains) or losses on sales of securities 
Unrealized (gains) losses on securities 

Net cash from operating activities 

Cash flows from investinp activities; 
Purchases of capital assets 
Purchases of Investments 
Proceeds from sale of Investments 
Increase (decrease) in invested cash and equivalents 
Payments on Mortgages 

Net change in cash from investing activities 

Cash flows from fin anchg act- . .. 
Proceeds from contributions restricted for: 

Payments on notes payable 
Net cash flows from financing activities 

Capital expenditures 

Net Change in cash and cash equivalents 
Cash and cash equivalents at beginning of year 
Cash and cash equivalents a t  end of year 

Unrestricted Temporary Permanent Total 

($386,491.91) $672,65839 $453,830.42 $739,996.90 

563,957.17 
(187,662.75) 

120,986.85 335,364.53 (129,967.12) 
(205,397.41) (86,717.63) (34,269.22) 

13,713.35 (37,634.65) 50,98335 
373,053.29 27,039.73 55,988.86 
(25,428.47) 

(3,974.42) 
(26,435.95) 

3QS6.40 
23,300.07 

563957.17 
(187,662.75) 
3263384.26 

(326,384.26) 
456,081.88 27,067.05 

(25,428.47) 
(3,974.42) 

(26,435,95) 
3,986.40 

23,300.07 
(111,037.22) (633,805.21) (374,439.29) (1,119,281.72) 
$31 6,924.70 $89,242.41 $45,439.05 $451,606.16 

($648,642.79) ($648,642.79) 
(122,684.88) (276,905.16) (1,402,940S) (1,802,530.57) 

95,381.00 2,911,877.97 3,007,258.97 
(I ,559,371.31) (1 ,559,3712 1) 

48,77854 13,006.80 61,785.34 
($627,168.13) ($276,905.16) ( $37,427.07) ($941,50036) 

$1 87,662.75 187,662.75 
(87,435.15) (87,435.151 

($87,435.15) $187,662.75 $0.00 $100,227.60 

($397,678.58) $0.00 $8,011.98 . ($389,666.60) 
682,8Q1.44 0.00 5358.03 688,359.47 

$285,122.86 $0.00 $13,570.01 $298,692.87 

m d e m n  tal disclosures: 
Cash paid €or interest was $505.13 for the period June 1,2000 to May 31,2001. 

The accompanying notes are an integral part of tbese financial statements. 
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FLORIDA COLLEGE, INC. . 

Notes to the Financial Statements 
May 31,2001 

Florida College, Inc. (the College) is a four year liberal arts college located on a 124 acre campus in 
Temple Terrace Florida. The coliege was chartered in 1946 and was a two year institution until 1996, 
a t  which time it was accredited as a four year institution. The College has an enrollment of 
approximately 550 students of which about 25% come from the state of Florida, 2% international and 
the balance from throughout the United States. The College is primarily supported by tuition, room, 
board, contributions from alumni and supporters of the College and earnings on endowments. 

ACCOUNTING P O I K I a  

Basis of Accounting 

The financial statements have been prepared on the accrual basis and then consolidated with 
Florida College Foundation, Inc. as required by generally accepted accounting principles, 

inciples of Consolidation . .  

The consolidated financial statements include the accounts of Florida College, Inc. and Florida 
College Foundation, Inc. The two related entities are consolidated because the College has both 
an economic interest in and control of the Foundation through a majorityvoting interest in its 
governing board. Ail material interorganizational transactions have been eliminated. 

Basis of Presentation 

Financial statement presentation follows the recommendations of the Financial Accounting Standards 
Board (F‘ASB) in its Statement of Financial Accounting Standards (SFAS) Na 117, Wnancial Statements 
of Not-for-Profit Organizations. Under those provisions, net assets, revenues, gains, and losses are 
classified based on the existence or absence of donor-imposed restrictions as follows: 

* Unrestricted net assets - Net assets that are not subject to donor-imposed stipulations. 

* Temporary restricted net assets - Net assets subject to donor-imposed stipulations that 
can be fulfilled by actions of the College pursuant to those stipulations or that expire by 
the passage of time. 

* Permanently restricted net assets - Net assets subject to donor-imposed stipulations that 
they be maintained permanently by the College. Generaliy, the donors of such assets 
permit the College to use all or part of the income earned on the assets. 

Use of Estimata 

The preparation of financial statements in conformity with generally accepted accounting principles 
includes the use of estimates that affect the financial statements. Accordingly, actual results couid 
differ from those estimates primarily because of depreciation, estimated uncollectible accounts 
for receivables, and pledges. 
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FLORIDA COLLEGE, TNC. 
Notes to the Financial Statements 

May 31,2001 

Cash and Cas h Equivalents 

For the purpose of the statement of cash flows, cash equivalents include time deposits, certificates 
of deposits, and all highly liqnid debt instruments with original maturities of three months or less, 
except for investments purchased with endowmeBt assets o r  other restricted deposits which are 
classified as long-term investments. 

* 

The College has adopted SFAS No. 124, "Accounting for Certain Investments Held by Not-for-Profit 
Organizations." Under SFAS No. 124, investments in marketable securities witb readily determinable 
fair values and all investments in debt securities are reported a t  their fair values in the statement of 
financial position. Unrealized gains and losses are included in the change in net assets. Investment 
income and gains restricted by a donor are reported as increases in unrestricted net assets if the 
restrictions are met (either by passage of time or by use) in the reporting period in which the income 
and gains are recognized. 

The Bookstore inventory is stated at  the lower of cost or market, using the first-in, first-out method. 

Land. Buildings and Ea_ ui pm en t 

Land, buildings and equipment are staled primarily at  cost less accumulated depreciation. 
Depreciation is computed on the straight-line'method over the estimated useful lives of the assets 
(5 to 40 years). Expenditures for new construction, major renewals, replacements, and 
equipment costing over $1000 are capitalized. 

The carrying amounts of cash and cash equivalents and unconditional promises to give, (Pledges) 
to be received in less than one year approximate their fair value because of the short maturity of 
those financial instruments. The fair value of pledges to be received in more than one year is 
estimated based on future cash flows discounted at 8% to prtpent value and further adjusted 
downward 10% to net realizable value for estimated uncollectible accounts. See note C. 
The fair value of long-term investments and deposits with trustees are based upon values provided 
by an external investment manager. In  those cases where such market values are not available, 
historical cost is used as an estimate of market vahe. 

A reasonabIe estimate of the fair vahe  of the loans to siudents under government loan programs could 
not be made because notes receivable are not salable and can onIy be assigned to the US. government 
or its designees; the fair value of notes receivable from students under the College loan programs 
approximates carrying value. 

The carrying amount of notes payable approximates fair value because those financial instruments 
bear interest a t  rates that approximate current market rates for notes with similar maturities and 
credit quality. 
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FLORIDA COLLEGE, XNC. 
Notes to the Financial Statements 

May 31,2001 

The College's financial instruments at May 31,2001 are summarized as follows: 

Carrying Fair 
Amount Value 

Financial Assets: 
Cash and cash equivalents 
Accounts receivable ' 

Pledges receivable 
Student loans 
Notes, loans and mortgages 
Land investments 
Investments and other securities 

Retirement liability 
U.S. Government loan funds 

Financial Liabilities: 

$290,692.87 
114,339.56 

500,725.57 
842,730.2 4 
18,000.00 

12,796,267.41 

I 4 1  8,a66.78 

353,705.87 
493,177.50 

$298,492.87 
114939.56 

1,418,866.78 
unknown 

842,730.24 
18,000.00 

12,796 ,Z 67.41 

353,705.87 
unknown 

Income T- 
The College is a nonprofit organization that is exempt from federal income tax under Internal Revenue 
Code Section 501 (c)3. Tax returns are filed for all unrelated business income. 

Contributions 

The College accounts for contributions in accordance with the recommendations of the FASB in 
SFAS No. 116, Accounting for Contrib'utions Received and Contributions Made. Contributions, including 
unconditional promises to give (Pledges) are recognized as revenues in the period received. Conditional 
promises to give are not recognized until they become unconditional; that is, when the conditions on 
whiFh they depend are substantially met, Contributions of assets other than cash are recorded at their 
estimated fair value. Contributions to be received after one year are discounted at 8%, to approximate 
net present value. An allowance for uncollectible contributions receivable is provided based upon 
management's judgment, inchding such factors as prior collection history, type of contribution, and 
nature of fund-raising activity. Estates and bequests are not recognized as revenue until funds are 
received due to the difficulty of determining the value and timing of such events. 

Promises to give expected to be collected in: 
Less than one year $823238.64 
One to five years 880,000.00 

Total 1,703,23864 
(1 26,720.00) 

More than five years 0.00 

Less discobnt at 8% 
Less allowance for uncollectible 
Net pledges receivable 

(1 57,65 1.86) 
$14 X 8,866.78 

Conditional promises to give at May 31,2001, were $116,659.19. 
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FLORIDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,2001 

NOTE D - SECURITIES 

Securities are recorded at  fair market value. The historical cost and fair value at May 31,2001, 
is as follows: 

Book Value Market Value 
Securities: 

Cash and cash equivalents $3,076,665.46 $3,076,665.46 
Corporate bonds 3,154,768.13 3,U2 1,787.60 
Government backed securities 1,442,291.01 1,459,506.50 
Stuck 4,852,144.29 S, 1 42,77 1.77 
Annuities 95,536.08 95,536.08 

Total securities $12,601,404a97 $12,796+267.41 

NOTE E -- LAND. BUIL DINGS AND EOUIPMENT 

Land, Buildings and equipment consisted of the following at May 31,2001: 

Land and improvements $546,738.31 
Buildings and improvements 1 l,I68,568.24 
Equipment, vehicles, furniture and fmtures 2,959,335.31 
Library books 

Total fixed assets 
1.23 1,414.34 

15,906,056.20 
Less: accumulated depreciation 1,854,375.92 
Land, buildings and equipment, net $14,051,680.28 

- NOTE F - LONG-TERM DEBT 

Long-term debt consisted of the following at  May 31,2001: 

Note payable to the Florida College 
Foundation, unsecured due on 
demand, with interest at prime. 

$61 1,196.25 

This loan is eliminated in the consolidated statement of financial position shown on page 2. 
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FLORIDA COLLEGE, INC. 
Notes to the Financial Statements 

May 31,2001 
~ ~~ 

BOTE G - REST RICTIONS ON N ET ASSET'S 

Net assets released from restrictions during the period from June 1,2000 to May 31,2001 were 
comprised of the folbwing: 

Instructional support 
Support services 
Student services 
Athletics 
Auxiliaries 
Operational & maintenance 
Academy 
Fund raising 

$a5,913.21 
215,024.91 

1,919.50 
10,225.00 
3330.00 

488,093.14 
29,302.48 
60,660.92 

Scholarships provided 648,065.10 
$1,542334.26 Total use of restricted funds released 

Temporarily restricted net assets at May 31,2001, are available for the following purposes: 

Future capital construction $592,93 1.62 
Other endowments and operations 1,925,79 1.10 
Scholars hips 35 1,674.74 

$2,870,397.46 Total temporary restricted net assets 

Permanently restricted net assets consist of the following at May 31,2001: 

Endowment funds with ioney managers $8,896,985.54 
Loansx mortgages, other 2,632,548.68 
Donor restricted loan funds 13,570.01 

$11,543,104.23 Total permanently restricted net assets 

NOTE H - PENSION PLAN z 

The college maintains a retirement plan (Florida College Retirement Plan and Trust) covering 
substantially all full-time and some part-time employees. Contributions are made into the plan 
based upon eligible wages earned during the year less any forfeitures. The past service liability 
is funded.at the discretion of the Board of Directors with a11 current retirees being paid in full. 
The current service liability for the current year was $123,623.72. 

NOTE I - SUPPPLEME NTARY IN FORMATION 

- 

The College has elected to use the single column Statement of Financial Position in this report, 
The College has also provided, as supplementary information, a Statement of Financial Position 
using a higher level of disaggregation in conformity with the AICPA Audit Guide for Funds 
Group Disaggregation. This statement does not include material eliminations between fund 
groups or between the consolidated entities because such eliminations would create an out of,  
balance condition within fund groups. Had the eliminations been reflected in this statement, notes 
receivable and notes payable would have been reduced by $611,196.25 and the interfund receivable 
and liabilities would have been reduced by $4,492,699.83. See page 111 of this report, 
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&>ALAN K GEER, P.A. 
- CERTIFIED PUBLIC ACCOUNTANTS 740 1 D Temple Terrace Hwy. 

Temple Terrace, Florida 33637 

(8 13) 988-3564 
(800) 940-3564 

' F a  (813) 388-1815 
e-mail ageercpa@aol.com 

Independent Auditor's Report 

The Board of Directors 
Florida College 
Temple Terrace, Florida 

Our report on the a u d i t  of the basic f inanc ia l  statements of 
Florida College, Inc. for May 31, 2001 appears on page one. 
That audit was made f o r  t h e  purpose of forming an opinion on 
the basic  financial. statements taken as a whole, The 
Supplemenkal Report is presented fo r  purposes of additional 

. analysis and is not a required part  of the basic financial 
statements. See Note I on page nine of this report ,  Such 
information has been subjected to the auditing procedures 
applied'in the audi t  of the  basic financial statements and, 
in our opinion, is fairly stated in all material respects in 
relation to the basic financial statements taken as a whole. 

Tampa, Florida 

September 6, 2001 

MEMBER - h E R l C A N  INSTlTUTE AND FLORIDA INSTITUTE OF CERTlFlED PUBLIC ACCOUNTANTS 
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Assets: 

FLORIDA COLLEGE, INC. 
Consolidated Statement of Financial Position 

, May 31,2001 

Temporarily Permanently Total All 
Unrestricted Restricted Restricted Funds 

Cash and cash equivalents $za5,12z.a6 
Accounts receivable (net of allowance 

Pledges receivable 
Notes receivable 192,179.60 
Inventories 228,963.55 
Investments: 
Securities 1 ,O27,63 1.61 
Mortgages 156,363.22 
Undeveloped land 18,000.00 

Prepaid expenses 131,201.40 
Due from other funds 1,839,657+37 

114,339.56 
of $64,185.71 for uncollectible accounts) 

1,418,866.78 1,418,866.78 
1,41 9,742.22 l,611,921.82 

228,963.55 

2,871,650.26 8,896,985.54 12,796,267.41 
186,367.02 342,730.24 

18,000.00 
131JOl.40 

235,129.52 2,417,912.94 4,492,699.83 
Land and Fixed Assets (Net) 14,051,680.2 8 14,05 1,680.28 

Total assets $18,045,139.45 $4,525,646.56 $12,934,577.73 $35,505,363.74 ' 

Liabilities and net assets: 
Accounts payable $218,733.83 $218,733.83 
Customer prepayments and deposits 90,305,OO 90,305.00 
Accrued liabilities and other payable 395,325.73 2 12,554.58 392,497.45 1 ,OOO,377.76 

Due to other funds 2,653,042.46 1,351,2265.84 488J9 1.53 4,492,699.83 
Notes and leases payable 62 8323.2 6 628,523 .26 

Retirement liability 3 53,7O5+87 353,705.87 
Assets held in trust for agencies 91,428.68 510,584.52 602,013.20 

Total liabilities $4,339,636.15 $1,655,249.10 $1,391,473.50 $7,386,358.75 

Net Assets: 
Unrestricted 
Temporarily restricted 
Permanently restricted 

Total net assets 

$13,705,503.30 
2,870,397.46 

$13,705,503.30 
2,870,397.46 

11,543,104.23 11,543,104.23 
$13,705,503.30 $2,870,397.46 $11,543,104.23 $28,119,004.99 

Total liabilities and net assets $18,045,139.45 $4,525,646.56 $12,934,577.73 $35,505,363.74 

See accountants report on supplementary information 




