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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION 

FLORIDA POWER 81 LIGHT COMPANY 

TESTIMONY OF KOREL M. DUBIN 

DOCKET NO. 020001-El 

August 20,2002 

Please state your name and address. 

My name is Korel M. Dubin and my business address is 9250 West 

Flagler Street, Miami, Florida 331 74. 

By whom are you employed and in what capacity? 

I am employed by Florida Power & Light Company (FPL) as Manager, 

Regulatory Issues in the Regulatory Affairs Department. 

Have you previously testified in this docket? 

Yes, I have. 

What is the purpose of your testimony? 

The purpose of my testimony is to present for Commission review and 

approval the calculation of the Estimated/Actual True-up amounts for 

the Fuel Cost Recovery Clause (FCR) and the Capacity Cost 

Recovery Clause (CCR) for the period January 2002 through 

December 2002. 
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Have you prepared or caused to be prepared under your 

direction, supervision or conlrol an exhibit in this proceeding? 

Yes, I have. It consists of various schedules included in Appendices 

I and II. Appendix I contains the FCR related schedules and Appendix 

II contains the CCR related schedules. 

FCR Schedules A- I  through A-9 for January 2002 through July 2002 

have been filed monthly with the Commission, are served on all 

parties and are incorporated herein by reference. 

What is the source of the data that you will present by way of 

testimony or exhibits in this proceeding? 

Unless otherwise indicated, the actual data is taken from the books 

and records of FPL. The books and records are kept in the regular 

course of our business in accordance with generally accepted 

accounting principles and practices and provisions of the Uniform 

System of Accounts as prescribed by this Commission. 

FUEL COST RECOVERY CLAUSE 

Please explain the calculation of the FCR EstimatedIActual True- 

up amount you are requesting this Commission to approve. 

Appendix I, pages 2 and 3, show the calculation of the FCR 

EstimatedActual True-up amount. The calculation of the 

2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I1 

12 

13 

14 

15 

16 

1 7  

18 

19 

2 0  Q. 

21 

22 A. 

2 3  

2 4  Q. 

estimatedlactual true-up amount for the period January 2002 through 

December 2002 is an overrecovery, including interest, of . 

$77,962,892 (Appendix I ,  Page 3, Column 13, Line C l  1). 

Appendix I ,  pages 2 and 3 also provide a summary of the Fuel and 

Net Power Transactions (lines A I  through A7), kWh Sales (lines B I  

through B3), Jurisdictional Fuel Revenues (line C1 through C3), the 

True-up and Interest Provision for this period (lines C4 through ClO), 

and the End of Period True-up amount (line C l  1). 

The data for January 2002 through July 2002, columns (I) through 

(7) reflects the actual results of operations and the data for August 

2002 through December 2002, columns (8) through (12), are based 

on updated estimates. 

The true-up calculations follow the procedures established by this 

Commission as set forth on Commission Schedule A2 "Calculation 

of True-Up and Interest Provision" filed monthly with the Commission. 

. 

Were these calculations made in accordance with the 

procedures previously approved in this Docket? 

Yes, they were. 

Please summarize the variance schedule provided as page 4 of 
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Appendix 1. 

The variance calculation of the Estimated/ActuaI data compared to - 

the midcourse correction projections for the January 2002 through 

December 2002 period is provided in Appendix I, Page 4. FPL's 

midcourse correction filing dated March 14, 2002 projected Total Fuel 

and Net Power Transactions to be $2.234 billion for January through 

December 2002 (See Appendix I, page 4, Column 2, Line C6). The 

estimated/actual projected Jurisdictional Total Fuel Cost and Net 

power Transactions is now projected to be $2.266 billion for the 

period January through December 2002 (Actual data for January 

through July 2002 and revised estimates for August through 

December 2002) (See Appendix I, Page 4, Column I, Line C6). 

Therefore, Jurisdictional Total Fuel Cost and Net Power Transactions 

are $33.3 million higher than projected. (See Appendix I, Page 4, 

Column 3, Line C6) 

Jurisdictional Fuel Revenues for 2002 are $97.8 million higher than 

projected (Appendix I, Page 4, Column 3, Line C3) due to higher than 

projected kWh sales. The higher than expected energy sales can be 

attributed to the combination of several factors. Customer growth in 

FPL's service territory is substantially higher than anticipated due to 

a record growth in new construction and new jobs being created. 

Economic conditions are also superior to what was assumed for this 

period. Weather for the first part of the year has been more adverse 
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than normal, leading to higher consumption of electricity. FPL’s price 

of electricity is lower than assumed in the sales forecast filed in the - 

Fuel Docket on November 5 ,  2001, and therefore there is a higher 

propensity to consume electricity. The $97.8 million higher revenues 

less the $33.3 higher costs result in a difference of $64.5 million. 

This $64.5 million adjusted by an $1 1.2 million rounding adjustment 

(the midcourse correction was rounded to an even $200 million) plus 

$2.3 million in interest results in the $78 million overrecovery. 

Please note that the final overrecovery of $1 03,006,559 for the period 

ending December 2001 was included in the midcourse correction; 

therefore the total true-up amount to carry forward to the 2003 fuel 

factor is only the 2002 estimated/actual overrecovery of $78 million. 

Please explain the variances in Total Fuel Costs and Net Power 

Transactions. 

As shown on Appendix I, page 4, line C6, the variance in Total Fuel 

Costs and Net Power Transactions is $33.3 million or a 1.5% 

increase from the original projections. 

This variance is mainly due to: 

a $10.0 million increase in the Fuel Cost of System Net 

Generation due primarily to 2.9% higher than projected 

consumption offset by 2.3% lower than projected fuel unit cost. 
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an $1 I .5 million decrease in Fuel Cost of Power Sold is primarily 

due to fewer than projected sales, as well as lower than 

projected unit fuel costs. 

a $5.2 million decrease in Revenues from Off-System Sales due 

to fewer than projected sales, as well as, lower than projected 

market prices for the sales. 

a $17.2 million increase in Fuel Cost of Purchased Power due to 

an increase in the unit cost paid for energy. 

a $6.0 million increase in the Energy Cost of Economy 

Purchases due to greater than projected economy purchases. 

a $6.9 million increase in Incremental Plant Security Costs. 

a projected $2.7 million in Incremental Hedging Costs that were 

not included in the original projections. 

a $26.7 million decrease in Energy Payments to Qualifying 

Facilities due to fewer than projected QF purchases and a lower 

unit cost paid for the energy. 

- 

Q. Please describe the $6.9 million increase in Incremental Plant 

Security Costs. 

In providing its initial estimate of the expected incremental power 

plant security costs, FPL indicated that there were significant 

uncertainties in its projection of these costs in light of the need for 

FPL to take proactive measures in response to changing threat 

levels. Further, FPL recognized the potential for additional 

A. 
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government-mandated requirements in response to those threats. In 

February of this year, the Nuclear Regulatory Commission (NRC) 

issued an order that codified certain safeguards and security 

measures implemented voluntarily by nuclear operators around the 

country following the attacks of September I I, 2001. The order also 

imposed additional security requirements on nuclear operators. The 

additional requirements became effective immediately, are legally 

binding on FPL, and must remain in place until further notice from the 

NRC. 

- 

At the August 12,2002 Hearing in Docket No. 01 1605-El entitled 

Review of Investor-Owned Electric Utilities’ Risk Management 

Policies and Procedures, the Commission approved, with one 

revision not relevant here, a Proposed Resolution of Issues 

dated August 9,2002. The Resolution resolved all the issues in 

the docket. Item No. 4 of the Resolution states that “Each 

investor-owned electric utility may recover through the fuel and 

purchased power cost recovery clause prudently-incurred 

incremental operating and maintenance expenses incurred for 

the purpose of initiating and/or maintaining a new or expanded 

n o n -s pecu 1 at i ve f i n a n cia I an dlo r p h ys i ca I h ed g i n g program 

designed to mitigate fuel and purchased power price volatility 

for its retail customers each year until December 31,2006, or the 

time of the utility’s next rate proceeding, whichever comes first.” 
1 
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Is FPL submitting any of these incremental hedging expenses 

for approval with this filing? 

Yes. FPL has included an estimated $2,748,147 in incremental 

hedging costs for the period August 2001 through December 2002. 

Of this amount, $1,901,397 is for consulting expenses from Dean & 

Company and $1,096,750 is for system enhancements from Iconnix. 

These totals are offset by $250,000 of projected Special Project 

Consultant Costs included in FPL‘s MFR filing in Docket No. 001 148- 

El. 

In August 2001, FPL retained the services of Dean & Company to 

assist FPL with its comprehensive review of fuel markets, forecasting 

and hedging practices. FPL’s overall goal was to develop hedging 

processes and strategies, moving forward in time, that would achieve 

volatility and cost minimization in what have become highly volatile 

natural gas and residual fuel oil markets. Dean & Company assisted 

FPL with extensive research and analysis of historical fuel price data 

in order to evaluate the effectiveness of FPL’s current hedging 

practices, as well as, to help modify, enhance and expand these 

practices. With the assistance of Dean & Company, FPL has 

expanded its physical and financial hedging program to further 

enhance the mitigation of fuel price volatility while also maintaining 

cost minimization. In order for FPL to implement the hedging 

processes developed in conjunction with Dean & Company for the 

newly expanded, non-speculative hedging program, enhancements 
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to FPL’s trading and reporting systems are required. The services of 

lconnix have been retained to modify and upgrade FPL’s current 

systems in order to make deal capture, reporting and evaluation more 

comprehensive. FPL’s hedging program will require constant 

monitoring and management which makes reporting critical to the 

success of the program. 

- 

Has FPL provided any documentation to demonstrate that the 

costs FPL is requesting are incremental to those included in 

FPL’s MFR filing on Docket No. 001148-EI? 

Yes. it is included as pages 5 and 6 of Appendix I. Page 5 shows 

that Energy Marketing and Trading (EMT) makes up $8.896 million 

of the O&M budget in the MFR filing for the 2002 test year. Page 6 

provides this $8.896 million by FERC point account. 

FPL-EMT does not budget by FERC point account for Business Unit 

O&M expenses. The FERC point accounts for the MFR filing were 

developed based upon the FERC point account allocation for year 

end 2000 actual expenses. EMT prepared its 2002 budget by 

Expenditure Analysis Code (EAC) group which is also provided on 

page 6. One can see from the Recap by EAC group that FPL 

projected to spend $1,088,000 for Contractor & Professional 

Services. The detail build up of Contractor & Professional Services 

is also provided on page 6. 
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Of the $1,088,000 for Contractor & Professional Services, $250,000 

is Special Projects Consultants. Therefore, FPL’s estimatedlactuaf 

hedging costs of $2,998,147 ($1,901,397 for Dean & Company plus 

$1,096,750 for Iconnix) are reduced by this $250,000 already 

included in the 2002 MFR filing to produce an Incremental Hedging 

Cost of $2,748,147. FPL also reviewed its cost figures used for the 

2001 prior year in the MFR filing and, although there were consultant 

fees included in the 2001 figures, they were specifically earmarked 

for other activities and did not correspond to the types of expenses 

for which FPL is seeking recovery here. Therefore, FPL is requesting 

approval to recover $2,748,147 in incremental hedging cost through 

the 2003 fuel factor. 

. 

What is the appropriate final benchmark level for calendar year 

2002 for gains on non-separated wholesale energy sales eligible 

for a shareholder incentive as set forth by Order No. PSC-00- 

1744-PAALEI, in Docket No. 991779-El? 

For the year 2002, the three year average threshold consists of actual 

gains for 1999, 2000, and 2001 (see below) resulting in a three year 

average threshold of $38,143,278. Gains on sales in 2002 are to be 

measured against this three year average threshold. FPL does not 

anticipate exceeding the threshold in 2002. 

1999 $59,183,161 

2000 $37,400,076 

10 
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2001 $1 7,846,596 

Average threshold $38,143,278 

Q. What is the appropriate estimateG denchmark level for calendar 

year 2003 for gains on non-separated wholesale energy sales 

eligible for a shareholder incentive as set forth by Order No. 

PSC-OO-l744-PAA-EI, in Docket No. 991779-El? 

For the forecast year 2003, the three year average threshold consists 

of actual gains for 2000, 2001, and January through July 2002, and 

estimates for August through December 2002 (see below). Gains on 

sales in 2003 are to be measured against this three year average 

threshold, after it has been adjusted with the true-up filing (scheduled 

to be filed in April 2003) to include all actual data for the year 2002. 

A. 

2000 $37,400,076 

2001 $1 7,846,596 

2002 $1 0,390,795 

Average threshold $21,879,156 

CAPACITY COST RECOVERY CLAUSE 

Q. Please explain the calculation of the CCR EstimatedlActuaI True- 

up amount you are requesting this Commission to approve. 

The EstimatedIActual True-up for the period January 2002 through 

December 2002 is an overrecovery of $49,140,148, including interest 

A. 

11 



1 

2 

3 

4 

5 Q. 

6 

7 A. 

8 

9 

10 

11 

12 Q. 

13 A. 

14 

15 

16 

17 

18 

19 

2 0  

21 

22  

23 

24 Q. 

(Appendix 11, Page 3, Lines 17 plus 18). Appendix tl, Pages 2-3 

shows the calculation supporting the CCR EstimatedlActual True-up 

amount. 

- 

Is this true-up calculation consistent with the true-up 

methodology used for the other cost recovery clauses? . 

Yes it is. The calculation of the true-up amount follows the procedures 

established by this Commission as set forth on Commission 

Schedule A2 "Calculation of True-Up and Interest Provision" for the 

Fuel Cost Recovery clause. 

Please explain the calculation of the Interest Provision. 

The calculation of the interest provision follows the same 

methodology used in calculating the  interest provision for the other 

cost recovery clauses, as previously approved by this Commission. 

The interest provision is the result of multiplying the monthly average 

true-up amount times the monthly average interest rate. The average 

interest rate for the months reflecting actual data is developed using 

the 30 day commercial paper rate as published in the Wall Street 

Journal on the first business day of the current and subsequent 

months. The average interest rate for the projected months is the 

actual rate as of the first business day in August 2002. 

Have you provided a schedule showing the variances between 

12 
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the EstimatedlActuals and the Original Projections? 

Yes. Appendix II, Page 4, shows the EstimatedlActual capacity - 

charges and applicable revenues (January through July 2002 reflects 

actual data and the data for August through December 2002 is based 

on updated estimates) compared to the original projections for the 

January 2002 through December 2002 period. 

What is the variance related to capacity charges? 

As shown in Appendix II, Page 4, Column 3, Line 11, the variance 

related to capacity charges is a $33.6 million or a 5.7% decrease. 

The primary reasons for this variance is a $20.9 million decrease in 

payments to non-cogenerators, and a $12.7 million decrease in 

payments to cog enerators, 

The $20.9 million decrease in payments to non-cogenerators is 

primarily due to lower than estimated payments to Southern 

Company and Short Term Capacity Purchases. The $12.7 million 

decrease in payments to cogenerators is primarily due to lower than 

projected capacity payments to Cedar Bay and Indiantown. 

What is the variance in Capacity Cost Recovery revenues? 

As shown on Appendix II, Page 4, Column 3, tine 14, Capacity Cost 

Recovery revenues, net of revenue taxes, are $14.9 million higher 

than originally projected due to higher than projected kWh sales. The 

13 
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$14.9 million higher revenues plus the $33.5 million lower costs 

results in the true-up amount of $48.4 million overrecovery reported 

on Column 3, Line 15. This amount plus interest of $0.7 million 

reported on Column 3, Line 16 results in an estimated/actual 2002 

overrecovery of $49.1 million. The estimatedlactual 2002 

overrecovery of $49.1 million plus the final 2001 underrecovery of 

$2.5 million filed on April I, 2002 results in an overrecovery of $46.6 

million to be carried forward to the 2003 capacity factor. 

- 

Does this conclude p u r  testimony. 

Yes, it does. 

14 
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APPENDIX 1 
FUEL COST RECOVERY 

2002 EST1 MATE D/ACTU AL TRUE-UP 

Description 

C a I c u I at i o n of E s t i m at e d/A c t u a I 
True-Up Amount 

Variance Midcourse Estimate 
C o m pared to E st i m at ed/Ac t u al 

Hedging Cost Documentation 

Sponsor 

Dubin 

Dubin 

Dubin 

1 
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kWh Salu 
6,792,202,174 6.468,5 12.323 7.206.304.174 8,075.468.1 8% 8,526,048,757 8,354,425,512 t furisdicuoual kwh Sal= (RTP @ CSL) (a) 7,536,411,301 

2 Sale for Resale (excludmg F U C  & CKW) 59S.25S 603.523 454,158 4 m 7 a  507.980 453.295 32,447.470 

8,526,502,052 8,386372.982 3 Sub-Total Sales (cxcludmg FKEC & CKW) 7.537,006.S56 6,792,805,697 6.468.966.481 7,206,727.152 8.075.976.158 

I I I 
NOTES (a) 

@) 
(c) 

Rcal Time Pricrng (RTP) salcr are shown 11 Ihc Customer Bue Load (CBL) KWH. The incrcmcncaYdecrcmcntal kwh sales arc excluded. 
The IncrementaVdecrcmenlrl RTP B e l  revenues (net of revenue taxes) are included in jnnsdicttonll fuel revenou. 
Generation Performance Incentive Fgclor Is (($9,Wjl3n2) I 98.4280%) - See Order No. PSC-Ol-LSI&POF-EI 
Per Eaimntcd Schedule E-2. filed November 5.2001. 

PAGE 2 
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CALCULATION OF THE ESTIMATED/ACIUAL TRUE-UP AMOUNT 
FLORIDA POWER & LIGHT COMPANY I 

NOTES (a) 

(a) 
(c) Per Estimated Schednle 62, filed Naiember 5.2001. I 

Real Tuae Priciig (RTP) n p k r  are shown at the Cuilomer Bise Load (4 
The iocremenlaUdecrcmmlal RTP fuel I T V C ~ U C ~  (net of rtvenue lnxu)  
4hxratiOn Pctfomaace 1aceath.c Fndor u ((S9.004,713/12) x 98.428d 

PAGE 3 



FLORIDA POWER & LIGHT COMPANY 
F U ~ O S T  RECOVERY CLAUSE 

CALCULATION OF VARIANCE - ESTIMATEDJACTUAL vs MIDCOURSE CORRECTION 

LINE 

FOR THE PERIOD JANUARY THROUGH DECEMBER 2002 

I (1) I (2) I (3 1 I (4) 
I ESTIMATED! I MIDCOURSE I VARIANCE 

NO. I 
A Fuel Costs dk Net Power Transactions 

1 a Fuel Cost of System Net Generation 
b Incremental Hedging Costs 

ACTUAL ESTIMATED (a) AMOUNT YO 

$ 1,933,289,589 $ 1,923,120,415 $ 10,169,173 - 0 5  % 
2,748,147 0 2,748,147 N/A 

c 

d 

2 4  % 

0.0 Yo 
.- 

Nuclear Fuel Disposal Costs 

Coal Cars DeDreciation & Retum 

23,186,487 

3,505,067 

22,643,257 543,230 

3,505.067 (01 

I 21 I Fuel Adjustment Revenues Not Amlicable to Period I 1 I I I 

2 

3 

4 
5 
6 

7 

B 1  
2 
3 

I 4 
I 

. ,  
e Gas Pipelines Depreciation & Retum 2,269,460 2,269,460 (0) - 0.0 % 
f DOE D&D Fund Payment 1 6,287,000 6,287,000 0 0.0 Yo 

b Revenues from Off-System Sales (1 0,390,795) (1 5,6 14,830) 5,224,035 (33.5) Yo 
a Fuel Cost of Purchased Power (Per A7) 187,974,342 170,689,270 17,285,072 10.1 Yo 
b Energy Payments to Qualifying Facilities (Per AS) 115,878,716 142,534,758 (26,656,042) (187) % 
c Cypress Settlement Payment 2,340,072 2,340,073 - (1) 0.0 Yo 

Energy Cost of Economy Purchases (Per A9) 66,965,627 $ 60,944,192 6,02 1,43 5 9 9  % 
Total Fuel Costs & Net Power Transactions $ 2,291,829,819 $ 2,265,554,021 $ 26,275,798 1.2 Yo 
Adjustments to Fuel Cost: -. 

(0 6) % a Sales to Fla Keys Elect Coop (FKEC) & City of Key West (CKW) $ (29,555,749) $ (29,746,595) $ 190,846 
b Reactive and Voltage Control Fuel Revenue (248,816) (1 5 1,744) (97,072) 
c Inventory Adjustments (47,340) 524 (47,864) (9138.1) % 
d Non Recoverable Oil/Tank Bottoms (96,4 5 5 )  182,892 (279,347) N/A 

364.1 % e Incremental Plant Security Costs per Order No PSC -0 I-25 16 8,845,836 1,906,167 6,939,668 

Adjusted Total Fuel Costs &Net Power Transactions $ 2,270,727,295 $ 2,237,745,265 $ 32,982,030 1.5 % 

Jurisdictional kWh Sales 94,163,738,429 92,053,463,475 2,110,274,954 2.3 % 

Total Sales (Excluding RTP Incremental) 94,370,117,088 92,262,454,253 2,107,662,835 2 3  % 
Jurisdictional Sales % of Total kWh Sales (Line B-6) N/A N/A N/A 

a Fuel Cost of Power Sold (Per A6) (53,184,806) (64,730,747) 1 1,545,94 1 (17.8) % 

d Okeelanta Settlement Amortization including interest 10,960,913 $ 11,566, I05 (605,192) (5.2) Yo 

6 4 0  Yo 

----- 

Sale for Resale 206,378,659 208,990,778 (2,6 12,119) ( I  2) % 

NIA _ _  

- 

1.5 Yo 
~ 

7 

a 1 Amortize 1/24 of $518,005,376 per Order PSC-00-2385-FOF (259,002,688) (259,002,688) 0 N/A 
a 2 Prior Penod True-up (Collected)/Refunded This Period 13,794,067 13,794,067 0 0.0 % 
a 3 2001 Final True-up Refunded per Order PSC-02-0501-AS-EI 103,006,559 103,006,559 0 0 0  % 

b GPIF, Net of Revenue Taxes (b) (8,863,159) (8,863,159) 0 0.0 Yo 
~ 

c Oil Backout Revenues, Net of revenue taxes 210 128 82 64.4 % _ _ _ ~  ppppp 

3 ; $ 2,342,608,917 $ 2,244,819,927 97,788,910 4.4 Yo 
__- 

4 a Adjusted Total Fuel Costs & Net Power Transactions (Line A-7) $ 2,270,121,295 $ 2,237,745,265 $ 32,982,030 1.5 Yo 
b Nuclear Fuel Expense - 100% Retail 0 0 NIA 
c RTP Incremental Fuel -100% Retail (76,3 19) (29,128) (47,19 1) 162.0 % 

~ 

5 

d D&D Fund Payments -100% Retail (Line A 1 e) 6,287,000 6,287,000 0 0 0  % 

(D4a-D4b-D4c-D4d) 2,264,5 16,6 13 2,23 1,487,393 33,029,22 1 1 5  % 
e Adj. Total Fuel Costs & Net Power Transactions - Excluding 100% Retail Items 

Jurisdictional Sales % of Total kWh Sales N/A N/A N/A N/A 

8 
9 

True-up Provision for the Period Over/(Under) Recovery (Line C3 - Line C6) $ 75,648,858 $ 11,164,143 $ 64,484,7 I5 N/A 
Interest Provision for the Period 2,3 14,034 0 2,3 14,034 N/A 
True-up & Interest Provision Beg. of Period - Over/(Under) Recovery 13,794,067 13,794,067 0 0 0  Yo 

103,006,559 
10 a Prior Period True-up Collected/(Refunded) This Period (1 3,794,067) (1 3,794,067) 
10 b 2001 Final True-up Refunded per Rate Case Order PSC-02-0501-AS-E1 (103,006,559) (103,006,559) 

~ 

! I End of Period Net True-up Amount Over/(Under) Recovery (Lines C7 througt 

0 0.0 %- 
(0) 0 0  % 
0 0.0 Yo 

1 
NOTES 

I 

I 

t 

I 
-- (a) 

(b) 
(c) 

Per Midcourse Correction filed March 14,2002. 
Generation Performance Incentive Factor is (($9,004,713/12) x 98.4280%) - See Order No. PSC-01-2516-FOF-EL 
Jurisdictional Loss Multiplier per Estimated Schedule E-2, filed November 5,2001. 1 ~- 
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RECASTING OF 08M BUDGET FOR MFR FILINGS 

, .  - 
R62000 1 ADMIN. AND GENERAL EXPENSES 

UNIT R62000 - ENERGY MARKETING AND TRADING 

FORECASTED YEAR FY-2002 

920000 I $2,983,798.341 0.3372 $7,158,866.00 $2,413,787.74 

R62000 
R62000 

R62000 

R62000 

1 ADMIN. AND GENERAL EXPENSES 9201 10 $1,741,290.74 0.1968 $1,408,642.90 
1 ADMIN. AND GENERAL EXPENSES 921 100 $3,517,326.22 0.3975 $2,845,393.06 

1 ADMIN. AND GENERAL EXPENSES 922000 ($1,068,728.00) -0.1208 ($864,563.34) 

1 ADMIN. AND GENERAL EXPENSES 935000 $1,215.t8 0.0001 $983.04 

R62000 1 OTHER POWER SUPPLY EXPENSE (557000 $1,674,513.54 0.1 892 $1,354,622.47 

GRAND TOTAL 

I $220,278.75 1 .oooo $563,500 .OO R62000 5 TWNSMISSION EXPENSE 5651 20 

Page 5 

$563,500.00 

R62000 9 OTHER POWER GENERATION 547270 $1,513.35 0.0016 $1,173,087.00 $1,905.55 

R62000 9 OTHER POWER GENERATION 547271 $1 15,062.32 0.1 235 $144,882.20 

R62000 9 STEAM 501 21 5 ($27,008,443.24) -28.9902 ($34,008,029.04) 

R62000 9 STEAM 501216 $26,380,018.87 28.31 57 $33,216,739.91 

0.2231 $261,725.1 6 R62000 9 STEAM 501 21 7 $207,856.48 

R62000 9 STEAM 501 21 8 

R62000 9 STEAM 501 270 

R62000 9 STEAM 501271 

$420,567.89 0.4514 $529,563.47 

$379,466.38 $301,364.01 0.3235 

$51 3,700.72 0.5514 $646,832.91 



FLORIDA POWER & LIGHT COMPANY 
ENERGY MARKETJNG & TRADING DIVISION 

2002 O&M BUDGET 
$ - (000's) 

Recap by FERC Point Account (from MFR Filing): 
Admin. and General Expenses 
Admin. and General Expenses 
Admin. and General Expenses 
Admin. and General Expenses 
Admin. and General Expenses 
Other Power Supply Expenses 
Transmission Expense 
Other Power Generation 
Other Power Generation 
Steam 
Steam 

Recap by EAC Group: 
Salaries & Wages 
Employee Related 
Contractor & Professional Services - * 
Technology Expenditures 
Office & Facilities Administration 
Cost Reimbursements 
Transmission Expense 

* - Detail of Contractor & Professional Services 
PIRA Fuel Price Forecasting 
Temporary Services 
System Contractors 

Special Projects Consultants 
- Building Maintenance 

FERC 
Point 

Non 
Rerovera ble 

Account Base Fuel Capacity Total 

920000 
9201 10 
921 100 
922000 
935000 
557000 
565120 
547270 
54727 1 
50 1270 
501271 

$ 2,414 $ 
1,409 
2,845 
(865) 

1 
1,355 

- $ J  

2 
145 
379 
647 

- $ 2,414 
1,409 
2,845 
(865) 

1 
1,355 

5 64 5 64 
2 

145 
3 79 
647 

$ 7,159 $ 1,173 $ 564 $ 8,896 

$ 6,266 $ 988 $ - $ 7,254 
604 97 70 1 

1,118 
895 30 925 
157 28 185 

5 64 564 

1,088 30 

(1 385 1) (1,851) 

$ 7,159 $ 1,173 $ 564 $ 8,896 

$ 15 $ 30 !$ - $  45 
I46 146 
653 65 3 
24 24 

250 250 

$ 1.088 $ 30 $ - $ 1.118 

FPL-EMT does not budget by FERC point account for Business Unit O&M expenses. The FERC point account 
for the MFR was developed based upon on the FERC point account allocation for year end 2000 actual expenses. 
EMT prepared its 2002 budget by EAC group. The detail build up of Contractor & Professional Services is provided. 
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APPENDIX II 
CAPACITY COST RECOVERY 

2002 E STI M AT E D/ACTU AL T R U E - U P 

Description Sponsor 

Calculation of EstimatedActual Dubin 
True-Up Amount 

Variance Dubin 

KMD-4 
DOCKET NO. 020001 -El 

FPL Witness: K.M. Dubin 

Pages 1-4 
August 20,2002 
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Pngt 2 

i 

I 1  I I I 
Notes: (a) Per K M. Dnblnk Tdmony Appen&xlIIPagc I. Docket No. 010001-E1, Bled November 5,2001. I 

(b) Per FPSC Order No. PSC-94-1092-FOF-E1, Daket No. 940001-EL 6 ndJpsicd In A n p i  1993, p e r E L  HoTTman’s Tatlmony 
Appcndlx W,Docktt No. 93OOOl-EI, Ped Jdy 8.1993. I 

I I  I I I 



11 ~ J ~ c t i m a l C a p s ; t y c h a g s  
3 

16 ICqmty cost Recovery Rcvmucs Applicable 1 I I I I I I I 
/to Current Pmod (Net of Revenuc Taxes) I I S 53,194,358 19 1 S 59,965,57533 I S 56.416.204 01 I S 52.556.807 64 I S 46.916.645 I2 I S 46,448.515 10 I S 602.02231628 1 16 
I i r  I I 8 I I I 1 

52240.90526 6 1.095.20927 55211,72242 50.972.427 06 49,768,374 75 52,009,781 41 610,490,520 63 11 
I 

10 /Junsct&mal Scp=dmn Faclor (a) 99 03598% 99 03598% 99 03598% 99 03598% 99 03598% 99 03598% NIA 10 

17 
1 

Trueup Rovinon for Mmh - Ovm/(Undcr) 
Ikovcry(Lmc 16 - Line 13) 5,698.918.93 3,615,832 06 5,949,94759 I 6,329,&16 58 1,893,73637 (815.800 31) 48,477,387 65 17 

I 

18 

19 

Inter& P r m "  for Month 53,018 06 56,842 76 6 1,158.62 67.437 06 70.800 70 69.018 36 662.760 13 18 

Truue-lrp & Intatst P"n Begmnmg of 37,165,816 97 41,071,682 97 42,898,286 79 47,063,322 01 51,614,534 65 51,733.000 72 22.152.857 00 19 
Monfh - ovR/(Undm) Rccovcry 

I 

Not=: (a) PIX K. M Dubln's Testimony A p p a r Z  111 P8ge 1,d 
(b) Per FF'SC Order No. PSC941092FOF-EI, Wket 

Appendix N, Dockct NO. 930001-EI. Ned Jdy E, 1994 

I 1  
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FLOFUDA POWER & LIGHT COMPANY 
CAPAClTY COST RECOVERY CLAUSE 

CALCULATION OF ESTIMATEYACTUAL TRUE-UP VARIANCES 

Line 
NO. 

FOR THE PERIOD JANUARY THROUGH DECEMBER 2002 

(1) (2) I (3) (4) 

ACTUAL PROJECTIONS(a1 1 AMOUNT 1 % 

ESTIMATED / ORlGlNAL I VARIANCE 

1. Payments to Non-cogenerators $ 252,723,503 S 273,617,298 $ (20,893,795) (7.6) Yo ~ _ _  

2 
_ _ ~  

Payments to Cogenerators 325,301,871 337,969,830 (12,667,959) 

3. 1 SJRPP Suspension Accrual 3,623,340 I 3,623,340 1 0.0 % 

I 
4a. 1Rehu-n Requirements on SJRPP Suspension Liability 

I 
(2,507,148) (2,507,148) 0.0 % 

4b. 
t 

Cypress Settlement (Capacity) 3,231,528 1 3,353,202 (121,674) (3 6)  % 

4c IOkeelaata Settlement (Capacity) 35,005,878 1 41,166,505 1 (6,160,627) I 

1 I 
I 

6. I Revenues from Capacity Sales - (5,824,402) (6,909,530) 1,085,128 (15.7) % 

I 1 

I I 

IO. Capacity related amounts included in Base 
Rates (FPSC Portion Only) (b) $ (56,945,592) (56,945,592) 0 N IA  

I 1. Jurisdictional Capacity Charges Authonzed I - 
for Recovery through CCR Clause .S 553,544,929 $ 587,098,753 $ (33,553,824) (5.7) % 

12. 

13. 

Capacity Cost Recovery Revenues I $ 579,869,459 $ 564,945,896 .S 14,923,563 2.6 % 
(Net of Revenue Taxes) 

Prior Period True-up Promion 22,152,857 22,152,857 0 N/A 

15. 

16. 

True-up Provision for Period - Over/(Under) 
Recovery (Line 14 - Line I 1) $ 48,477,387 .S - $ 48,477,387 N/A 

Interest Provision for Penod 662.760 0 662.760 N/A 

1 
17. True-up & Interest Provision Beginnmg of 22,152,857 22,152,857 0 N/A 

Period - Over/(Under) Recovery 

_ _ _ ~ ~  
18. Deferred True-up - Over/(Under) Recovery (2,528,058) 0 (2,528,058) NIA 

19. Prior Penod True-up Provision 
- Collected/(Refuuded) this Period (22,152,857) (22,152,857) 0 N/A  

Notes: (a) Per K. M. Dubin's Testimony Appendix 111, Page 1, 
Docket No. 010001-El, filed November 5,2001. 

(b) Per FPSC Order No. PSC-94-1092-FOF-EI, Docket No. 940001-EII 
as adjusted in August 1993, per E.L. Hoffman's Testimony 
Appendix IV, Docket No. 930001-EI, filed July 8, 1993. 

~~ 

~ 
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