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P R O C E E D I N G S  

CHAIRMAN JABER: L e t ' s  go on the  record. Counsel , 

read the not ice.  

MR. KEATING: Pursuant t o  no t ice  issued Ju l y  18th, 

2002, t h i s  time and place have been set f o r  a Commission 

workshop i n  the undocketed matter i n  re ,  review o f  ten-year 

s i t e  plans o f  e l e c t r i c  u t i l i t i e s .  

CHAIRMAN JABER: Okay. Mr. Keating, I note t h a t  we 

have got the f i r s t  presentation by the F lo r ida  R e l i a b i l i t y  

Coordinating Council. We have a set  amount o f  t ime f o r  each o f  

the  indus t ry  representatives t o  speak t o .  

Mr. H a f f ,  I intended t o  j u s t  t u r n  i t  over t o  you a l l  

a t  t h i s  po in t  and you can c a l l  the presenters up i n  the order 

t h a t  you have a l l  agreed upon. 

MR. HAFF: Okay. I ' m  Michael H a f f  from the Publ ic 

Service Commission s t a f f .  

t h a t  we have a s l i d e  pro jec to r  over here t h a t  you can use f o r  

your presentations, and there i s  a lso a connection f o r  anyone 

w i t h  a s l i d e  show on t h e i r  computer so we can use t h a t ,  as 

we l l .  We w i l l  go i n  the order o f  the FRCC, then the 

investor-owned u t i l i t i e s  and the munis and Seminole, and we 

w i l l  have a l i t t l e  t ime a t  the end i f  there are any pub l ic  

presentations or  comments. And as the  Chairman said, we w i l l  

t r y  t o  f i n i s h  by 1:30. I guess we w i l l  go on and l e t  the FRCC 

begin. And I w i l l  j u s t  mention t h a t  anyone t h a t  i s  presenting 

I would l i k e  t o  l e t  you a l l  know 
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today to state their name and if there is any handouts to give 
them to our court reporter to help in doing the transcription. 
Thanks. 

MR. VILLAR: Good morning, Commissioners. My name 
is Mario Villar. I'm manager of resource planning for Florida 
Power and Light Company, and I am appearing today on behalf of 
the Florida Reliability Coordinating Council. 
the resource working group of FRCC that looks at the load and 
resource plan for the state and the reliability assessments. 
My presentation today will consist of a review of the FRCC's 
load and resource plan for 2002, and also a brief description 
of the reliability assessment work that was done at the 
resource working group. 

I am a member of 

The graph that is up on the screen right now, it's a 
little hard to see because of the glare, but it shows a firm 
peak demand for both summer and winter for the planning period 
from 2002 to 2012. And it shows an average growth rate for the 
summer peak demand of 2.44 percent and a 2.37 percent average 
growth rate for the winter demand. 

The next graph shows the capacity additions in the 
state for the planning period. This one only shows utility 
installed capacity additions. We don't have a graph that 
includes any power purchases that are being made. And this 
shows about 17,000 megawatts of additions being made over the 
ten-year period. 
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The t o t a l  avai lable capacity i n  the  s tate.  You can 

see here the changes from 2002 t o  2011. We have roughly 44,000 

negawatts o f  capacity, s p l i t  i n t o  the various components, gas, 

iil, nuclear as shown on the p i e  char t  here. And t h a t  number 

growing t o  approximately 57,000 megawatts i n  2011. You can see 

there i s  a s i g n i f i c a n t  increase i n  the gas mix. 

COMMISSIONER DEASON: Let me ask you a question about 

I see t h a t  i t  i s  s l i g h t l y  going down from 21 percent the o i l .  

to 20 percent, bu t  the 20 percent o f  a much la rger  p i e  shows an 

3ctual increase i n  the absolute amount o f  o i l  generation. I s  

that t rue? 

MR. VILLAR: This graph only  shows a capacity mix, 

:ommissioner. You w i l l  see the next one shows the  actual 

jeneration mix i n  terms o f  gigawatt hours. This i s  the  number 

If megawatts, i f  you w i l l ,  t h a t  are avai lab le i n  the s tate.  

The next one shows the  actual consumption. 

COMMISSIONER DEASON: Right. And I understand t h a t  

t h i s  i s  capacity, bu t  i s  there going t o  be an absolute increase 

i n  the amount o f  o i l  capacity i n  the state? 

MR. VILLAR: As f a r  as I know there i s  no absolute 

increase i n  the  amount o f  o i l  capacity. There may be some 

Anits t h a t  have dual capab i l i t y ,  bu t  I r e a l l y  haven't looked a t  

that  one s p e c i f i c a l l y .  

COMMISSIONER DEASON: A1 1 r i g h t .  Thank you. 

COMMISSIONER PALECKI: Is there a decrease i n  
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iucl ear? 
MR. VILLAR: No, there i s  no decrease, i t ' s  just you 

lave a much larger pot of megawatts. And nuclear hasn't 
:hanged, t h a t  is  the reason why the number goes down. 

COMMISSIONER PALECKI : Thank you. 
COMMISSIONER BRADLEY: Excuse me, w h a t  does NUG 

-epresent? 
MR. VILLAR: NUG. NUGs, nonu t i l i t y  generation. 

:ommissioner Deason, this is  the one t h a t  shows the actual 
nix change from 2002 t o  2011, and you will  see there t h a t  
ioes drop from 9 percent of the consumption i n  2002 t o  5 

iercent o f  consumption i n  2011. 

fuel 
i l  

COMMISSIONER PALECKI: Why is  there a reduction i n  

ionutil i t y  generation? 
MR. VILLAR:  This only reflects the actual contracts 

t h a t  are currently i n  place w i t h  the ut i l i t ies ,  and there is  a 
lumber of qualifying facil i ty contracts t h a t  are expiring i n  

this time frame, so I would assume t h a t  there would be a 
-eduction as a result of t h a t .  
t h a t  t h a t  will be actually the case as they come about. Those 
:ontracts will be renewed or they could be sold on an 
3s-available basis. This only reflects w h a t  i s  under firm 
:ontract t o  u t i l i t i es  a t  this point. 

It doesn't necessarily mean 

COMMISSIONER PALECKI : Thank you. 

MR. VILLAR: The next bar graph just shows the amount 

FLORIDA PUBLIC SERVICE COMMISSION 
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if DSM 1 oad management and i n t e r r u p t i b l e  resources t h a t  are 

i v a i l a b l e  t o  the s tate.  And you can see i t  i s  holding a t  a 

Fairly constant l e v e l .  I t h i n k  a t  one po in t  t he  Commission was 

:oncerned as t o  whether o r  no t  we had addi t ional  generating 

-esources instead o f  j u s t  depending so much on DSM. And the 

Pact t h a t  the DSM i s  not increasing here shows two th ings.  

h e ,  the  cost -ef fect iveness o f  DSM has changed over the years, 

md a lso we are adding some addi t ional  generation. So we are 

jo ing t o  have some hard resources as opposed t o  r e l y i n g  so much 

in  DSM. 

COMMISSIONER BRADLEY: On t h i s  graph what does other 

-epresent, what are some examples o f  other? 

MR. VILLAR: I ' m  sorry ,  Commissioner, what i s  the 

question? 

COMMISSIONER BRADLEY: Other. You have other,  NUG, 

3ther next t o  NUG on both o f  them. 

MR. VILLAR: You are going back t o  the  p r i o r  bar 

jraph? 

COMMISSIONER BRADLEY: No, I ' m  on the  same graph. 

MR. VILLAR: The fue l  mix graph? 

COMMISSIONER BRADLEY: Yes. I ' m  j u s t  t r y i n g  t o  get 

some idea as t o  - -  
MR. VILLAR: I probably would have t o  go back t o  the 

actual load and resource plan, bu t  I bel ieve i n  the  other what 

we have included i n  there i s  some interchange contracts t h a t  
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are i n  there. 

MS. CAMPBELL: There may be interchange and there i s  

i n  the IE411 data and the ten-year s i t e  plan data there i s  j u s t  

other types o f  fue l  sources. They may be small d iesels  and 

things o f  t h a t  nature t h a t  a r e n ' t  necessar i ly  re f l ec ted  i n  some 

o f  these others, so t h a t  i s  also what i s  included there. 

COMMISSIONER BRADLEY: Okay. 

MR. VILLAR: This graph i s  a summary o f  the reserve 

margins f o r  the  s ta te  from 2002 t o  2011 f o r  both summer and 

winter,  and h igh l ighted i n  there i s  the FRCC minimum reserve 

margin standard f o r  the region o f  15 percent. 

from the  graph t h a t  reserve margins are projected t o  be above 

the 20 percent leve l  f o r  the  whole per iod from 2002 t o  2011, 

way above the  FRCC minimum reserve standard. 

You w i l l  see 

I want t o  move on a l i t t l e  b i t  t o  what was done a t  

the FRCC i n  terms o f  the r e l i a b i l i t y  assessment. We took the 

data t h a t  i s  submitted by the  u t i l i t i e s  i n  response t o  the load 

and resource plan informat ion t h a t  you j u s t  saw and we conduct 

a review o f  the  fo l low ing  categories i n  t h i s  year. We looked 

a t  reserve margins, we d i d  an analysis o f  the a v a i l a b i l i t y  and 

the forced outage r a t e  o f  t he  un i t s .  We looked a t  load 

forecasts and we also obtained informat ion from the  gas 

p ipe l ines t h a t  are serving the  s ta te  a t  t h i s  po in t .  

The purpose o f  the  reserve margin review i s  t o  ensure 

t h a t  the regional planning reserve margin meets the  minimum 15 
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percent FRCC standard. And from the graph, the bar graph t h a t  

I showed you a couple of minutes ago i t  does meet i t  throughout 
the whole period. 

Generally, the FRCC has looked a t  not only reserve 
margins, but also loss of load probability. And because a loss 
of load probability analysis i s  one t h a t  i s  very 
time-consuming, and since we had high reserve margins and loss 
of load probability results i n  prior years have been extremely 
good, instead of conducting a loss of load probability analysis 
we looked a t  a proxy for loss of load probability, and t o  see 
whether there was any need t o  actually conduct an analysis. 

What we d i d  there i s  t o  see whether there was any deterioration 
i n  the forced outage rate of the units i n  the state,  or whether 
the forced outage rates t h a t  were projected were expected t o  
either get better or stay a t  a fairly consistent level. 

I f  t h a t  is  the case, then there i s  no need t o  conduct 
an actual loss of load probability analysis, because we are 
basically adding a l o t  more units i n  the state which increases 
reliabil i ty and the units are performing as well as they have 
i n  the pas t .  So rather t h a n  conducting t h a t  complete analysis, 
de d id  a comparison of forced outage rate trends for various 
years. And while a v a i l a b i l i t y  of units i s  not used i n  loss 
probability analysis, we a l so  looked a t  the a v a i l a b i l i t y  of 

units as another indication as t o  whether or not we needed t o  
be conducting a loss of load probability analysis. 

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

11 

The graph here i s  very hard t o  read on the screen up 

there, bu t  i t  basically shows the comparisons of the forced 
outage rates for the region and for various projections. Let 
me see i f  I can po in t  out  the latest one. The one w i t h  the 
black squares is the 2001 latest set of figures and you can see 
the numbers there are decreasing i n  the projected time frame. 
And they are lower t h a n  or holding constant t o  the ones t h a t  
have been projected before. So on the basis of t h a t  analysis, 
we concluded forced outage rates are not getting worse, they 
are holding or getting better. We d o n ' t  see any reason t o  
conduct a loss o f  load probability analysis. 

This one is  also very busy. I t  compares the 
availabilities of generating units on a megawatt weighted basis 
for the region for various years projections. And again i t  

shows similar trends t o  the forced outage rate analysis. The 
2001 latest numbers are also shown as the black squares towards 
the top of the curve there. So the a v a i l a b i l i t y  of units 
continues t o  stay a t  a fairly h i g h  level. Again, g iv ing  an 
indication t h a t  there is  no need t o  conduct a f u l l  blown loss 
o f  1 oad probabi 1 i t y  analysis. 

I t h i n k  last year the FRCC presented t o  the 
Commission the results of a thorough analysis of the load 

forecasting methodologies for the u t i l i t i es ,  e t  cetera. Doctor 
Green, I t h i n k  presented t h a t .  Since the methodologies t h a t  
are being used by the various companies t o  arrive a t  their load 
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forecasts have not changed over the current year, planning 

year, we d i d n ' t  see a need t o  conduct any addi t iona l  analysis 
other t h a n  verify t h a t  the forecasts were s t i l l  on track. And 

for t h a t  we looked a t  a couple of measures, whether or not 
there were deviations between actual and forecasts i n  terms of 

are you consistently over or underforecasting your load and 
whether or not the loads were - -  or the forecasts were 
diverging. 
from your forecasted ones. And on the basis of those analyses, 
we see no trend i n  either over or underforecasting. And 

actually divergence from actual t o  forecast has been decreasing 
over time. So we feel confident of the load forecast on t h a t  
basis. 

In other words, your actual loads were separating 

We a lso  looked a t  the a v a i l a b i l i t y  of gas i n  the 
state transportation and the pipe1 ine expansions t h a t  are 
attendant t o  t h a t .  We received information from both FGT and 

Sulfstream, the two pipelines t h a t  are currently serving the 
state, and FGT is  currently completing work on Phase 5 and 

Phase 6 expansion projects. I t h i n k  when Phase 6 expansion is  
completed a t  the end of 2003, somewhere i n  t h a t  time frame, 
they will have over 2.2 b i l l i o n  cubic feet per day of capacity 
available i n  the state,  subject t o  check. T h a t  i s  just a 
number from my recol 1 ecti on. 

The FGT pipeline has access t o  supply areas t h a t  are 
from Texas t o  A1 abama, the G u l f  of Mexico, and i t  a1 so has - - I 
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th ink one o f  the  benef i ts  t h a t  i s  s ign i f i can t ,  now t h a t  we have 

mother p ipe l i ne  i n  the s tate,  i s  t h a t  we also have 

interconnection capabi 1 i t y  between the  two p i  pel i nes . From a 

r e l i a b i l i t y  perspective, the FGT p ipe l i ne  has mu l t i p le  

zompressors a t  the various s ta t ions  so tha t  i f  one f a i l s  you 

can s t i l l  serve the needs o f  the  s ta te  and a v a i l a b i l i t y  o f  gas 

from various supply areas i n t o  F lo r ida .  

The most recent add i t ion  t o  the t ranspor tat ion 

capab i l i t y  and the gas supply i n  the  s ta te  i s  from the 

h l f s t r e a m  natural  gas p ipe l ine ,  which was placed i n t o  s r v i  

around Memorial Day o f  t h i s  year, and i t  has the capaci ty o f  

over a b i l l i o n  cubic fee t  per day. L ike I said, there i s  two 

i n t e r t i e s  t h a t  are e i the r  planned - -  I don ' t  know, they are 

ac tua l l y  i n  operation now w i t h  FGT prov id ing the a b i l i t y  t o  

love gas back and f o r t h  between the  two p ipe l ines.  

Again, t h i s  s l i d e  j u s t  covers mostly the supply 

scenario f o r  Gulfstream, the  number o f  reserves t h a t  are 

avai lable,  e t  cetera. And the  Gulfstream p ipe l i ne  has the  

a b i l i t y  t o  expand s im i la r  t o  FGT. 

To summarize, the  reserve margins, the planning 

reserve margins f o r  the s ta te  remain a t  o r  above the  20 percent 

leve l  f o r  the ten-year forecast per iod,  and the FRCC minimum 

reserve margin standard i s  15 percent. The forced outage rates 

continue t o  be extremely low, s im i la r  t o  the ones t h a t  we saw 

i n  2001. The a v a i l a b i l i t y  o f  generating un i t s  i n  the  s ta te  
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continues t o  be very high. The accuracy o f  the load forecast 

has remained high, and we have more p ipe l ine  capacity now than 

we have had i n  the past. So we expect the a v a i l a b i l i t y  and the 

t ranspor tat ion t o  be adequate t o  meet the needs o f  the state.  

I n  summary, we expect the r e l i a b i l i t y  o f  the s tate t o  

be adequate from a planning perspective. That concludes the 

presentation. 

CHAIRMAN JABER: Let 

on previous s l  ides. 

MR. VILLAR: O f  cour 

me ask you a couple o f  questions 

e. 

CHAIRMAN JABER: With respect t o  Page 4 - - I ' m  sorry, 

i t ' s  Page 8, the reserve margin bar graph. 

MR. VILLAR: Yes. 

CHAIRMAN JABER: And I t h i n k  as p a r t  o f  your summary 

you said f o r  the next ten-year per iod you expect t h a t  the 

margin reserve w i l l  remain a t  about 20 percent. And my 

question i s  t h i s :  Did you fac to r  i n t o  t h a t  p ro jec t ion  a l l  the 

factors  t h a t  would a f f e c t  demand? You know, i n  the next 

ten-year per iod w i l l  i t  stay a t  20 percent using the growth 

project ions and the demand factors  t h a t  e x i s t  today o r  are you 

also p ro jec t i ng  some o f  those other things? 

MR. VILLAR: This i s  based on the u t i l i t i e s '  load 

forecasting methodologies t h a t  are i n  place now tak ing  i n t o  

account the increases i n  demand on the basis o f  the forecast. 

This i s  based on the 50 percent confidence leve l  forecast. 
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CHAIRMAN JABER: Okay. But you have taken i n t o  

account you said the pro ject ions i n  demand by the  companies. 

MR. VILLAR: The increases i n  demand f o r  the period. 

CHAIRMAN JABER: Okay. And the FRCC doesn't  go 

behind those numbers a t  a l l ,  do you? You r e a l l y  j u s t  take the 

informat ion t h a t  the companies g ive you and incorporate i t  i n t o  

a comprehensive review. 

MR. VILLAR: Well, the FRCC general ly aggregates the 

company plans. We do make sure there i s  no double counting o f  

reserves and things o f  t h a t  nature. And one t h i n g  t h a t  i s  

s i g n i f i c a n t  about the reserve margin l eve l s  t h a t  we have shown 

here i s  these are done on a non-coincident basis.  I n  other 

words, the FRCC j u s t  aggregates everybody's plans. 

t o  look a t  the peak demands on a coincident basis,  the numbers 

d i  11 probably show reserve margins probably one and a ha1 f 

percent higher than they are here. 

I f  you were 

CHAIRMAN JABER: Okay. On Page 13, how do you - -  
MR. VILLAR: Madam Chairman, excuse me f o r  a second. 

Doctor Green, I th ink ,  wanted t o  add something t o  tha t .  

CHAIRMAN JABER: How are you? 

MR. GREEN: Good morning. 

CHAIRMAN JABER: Good morning. 

MR. GREEN: My name i s  Leo Green. I act  as the 

Chairman o f  the load forecast ing task force o f  the  FRCC, and 

sach year we conduct an extensive review o f  what each u t i l i t y  
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i s  saying. For example, we look a t  the inputs,  and we make 

sure t h a t ,  f o r  example, whatever one u t i l i t y  i s  saying i s  

consistent w i th  what another u t i l i t y  i s  saying, and i t  i s  a lso 

consistent w i th  what happened i n  the recent past.  For example, 

we a l l  used the Un ivers i ty  o f  F lo r ida  populat ion project ions,  

so a l l  o f  us should have something s im i la r  projected. With 

respect t o  the economy, we also looked a t  t h a t  t o  make sure 

t h a t  a l l  the u t i l i t i e s  are consistent w i t h  t h e i r  assumptions 

regarding what the State o f  F lo r ida  looks l i k e .  

We compare growths i n  the past w i t h  growths i n  the 

fu tu re  and then there are some factors  l i k e  the  load fac to r  and 

th ings l i k e  t h a t  t h a t  should be consistent i n  h i s t o r y  and i n  

the fu ture.  A f te r  a l l  o f  t h a t  i s  done, then we say, yes, t h i s  

looks good. And so i t  i s  extensive process t h a t  we go through 

each year. 

CHAIRMAN JABER: Out o f  the census informat ion and 

out o f  the Un ivers i ty  o f  F lo r ida  study t h a t  you re fe r red  t o ,  i t  

i s  my reco l l ec t i on  t h a t  the populat ion percentages ac tua l l y  

increased more than we thought. So d i d  you use the  new numbers 

p lus an increased percentage? I f  h i s t o r y  holds t rue ,  the 

populat ion w i l l  increase by a c e r t a i n  percentage higher every 

year. 

MR. GREEN: That ' s  r i g h t .  

CHAIRMAN JABER: And d i d  you fac to r  t h a t  percentage 

i n? 
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MR. GREEN: Yes. The census, 2000 census i d e n t i f i e d  

some undercountings. That was included. And Mario d i d  not 

nention it, but t h i s  forecast i s  l i k e  600 megawatts higher than 

the p r i o r  forecast. P a r t  o f  i t  i s  due t o  t h a t  fac to r ,  the 

higher growth i n  customers and populat ion t h a t  we are  ge t t ing .  

4nother one i s  the  growth and construct ion o f  new homes. So 

that was also b u i l t  i n t o  t h i s  new forecast and t h a t  i s  the 

reason i t  i s  s l i g h t l y  higher than l a s t  year 's .  

CHAIRMAN JABER: Okay. And what about techno1 ogy, 

the overlay o f  the technology demand and, you know, how a l l  the 

studies ind ica te  t h a t  every home w i l l  have two computers, and, 

you know, m u l t i p l e  aspects o f  technology and t h a t  t h a t  would 

dr ive demand even higher. How do you account f o r  tha t?  

MR. GREEN: We have - - f o r  example, I w i l l  speak 

s p e c i f i c a l l y  here about FPL, f o r  example. We have people t h a t  

belong t o  d i f f e r e n t  t rade groups, and we receive pro ject ions 

tha t  a r e f r i g e r a t o r  w i l l  be 20 percent more e f f i c i e n t  i n  f i v e  

years. We do extensive surveys as t o  the  number o f  computers 

i n  the home, and new technology, and t h a t  i s  b u i l t  i n t o  the  end 

use models which w i l l  account f o r  increasing use on a per 

customer basis. That i s  on one side. On one side you have the 

f a c t  t h a t  a l o t  o f  these technologies are becoming more 

e f f i c i e n t ,  which should reduce the  consumption. So we have a 

net e f f e c t  o f  both working i n  the forecast.  

CHAIRMAN JABER: Thank you. Commissioner Bradley. 
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COMMISSIONER BRADLEY: I n  conjunction w i t h  t h a t ,  have 

you a l l  given any consideration as t o  what our increased 

capaci ty needs are going t o  be as i t  re la tes  t o  our economic 

development plan? I n  addi t ion t o  the res ident ia l  needs. And 

t h a t  may change based upon new and advanced technology, but  I ' m  

j u s t  curious as t o  what your th ink ing  i s  as i t  re la tes  t o  

economic devel opment and business usage. 

MR. GREEN: We have a very op t im is t i c  outlook f o r  

F lo r ida  on the economy side now. This has changed since, l e t ' s  

say 9/11. We have been seeing l eve l s  o f  construct ion o f  new 

homes reaching record leve ls .  The amount o f  money t h a t  the  

banks are loaning f o r  new construct ion i s  tremendous. F lo r ida  

happens t o  be an extension o f  New York. We are seeing a 

tremendous amount o f  business moving from New York t o  F lor ida.  

There i s  a l o t  of  people t h a t  are moving t o  F lo r ida  j u s t  t o  

service the populat ion t h a t  i s  moving here. That i s  b u i l t  i n t o  

the increases t h a t  you saw t h a t  Mario represented i n t o  the  

forecast. I am not sure I answered your question. 

COMMISSIONER BRADLEY: We1 1 , you d i d  somewhat, but  

I ' m  t h ink ing  about not on ly  serv ice- re la ted  businesses, bu t  

i ndus t r i a l  and other businesses t h a t  w i l l  be necessary i n  order 

t o  support the  new and expanded growth t h a t  F lor ida w i l l  be 

exper i enci ng . 
MR. GREEN: Yes, s i r .  That i s  looked a t  on a 

customer - by-customer basis. We are contacted way before they 
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3ecide t o  b u i l d  o r  move a spec i f i c  indust ry  i n t o  the area, and 

de have t o  be ahead o f  the game qu i te  a few years. So, f o r  

.xample, something tha t  worked out negatively, telecom loads, 

de were l i k e  two years ahead o f  the game. We b u i l t  a l o t  o f  

f a c i l i t i e s  t o  accommodate t h i s  load, which because o f  the  way 

the economy reacted and the way the telecom i s  doing r i g h t  now 

de d i d  not get what we expected. But any type o f  business tha t  

i s  coming i n ,  one o f  the f i r s t  people tha t  they t a l k  t o  i s  the 

21ectr ic u t i l i t i e s .  And we have assigned customer planners or 

service account planners t h a t  deal s p e c i f i c a l l y  w i th  these 

guys. 

planning committees, and I take t h a t  informat ion back t o  my 

shop and we incorporate t h a t  i n  our forecast. 

I, f o r  example, have t o  be involved w i th  a l l  the  loca l  

COMMISSIONER BRADLEY: Let me ask t h i s  question. The 

da ta  t ha t  you have as i t  re la tes  t o  the populat ion explosion, 

have we been able t o  i d e n t i f y  who i s  going t o  be moving i n t o  

F lor ida and s p e c i f i c a l l y  what t h e i r  p r o f i l e  i s  going t o  be? I s  

t h i s  going t o  be a mixture o f  re t i rees ,  ind iv idua ls  who are 

young and who are going t o  be i n  need o f  a decent paying job, 

or i s  i t  t h a t  companies are going t o  be coming as a r e s u l t  o f  

the populat ion explosion? But t h a t  t o  me determines a l o t  o f  

what we need t o  do i n  terms o f  our new and expanded capacity. 

I mean, i f  these are going t o  be re t i rees  who are the  same as 

we have had i n  the  past o r  i f  we are going t o  have young 

fami l ies moving i n t o  F lo r ida  then t h a t  makes f o r  a d i f f e r e n t  

FLORIDA PUBLIC SERVICE COMMISSION 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

20 

type  of  energy need, i n  my opinion. 
MR. GREEN: T h a t  i s  a very good ques t ion .  We used t o  

t h i n k  of Flor ida a s  a retirement haven where o l d e r  people were 
coming here. Al l  of a sudden the p r i c e  of houses got  so 
expensive,  like over the l a s t  ten years  the p r i c e s  of houses 
doubled. Flor ida no longer i s  an a f fordable  state. So we a r e  
competing w i t h  the rest of the southeast  and the southwest for 
the o l d e r  population. 

However, we a r e  c r e a t i n g  so many jobs i n  Flor ida t h a t  
we a r e  a t t r a c t i n g  now the younger population t o  F lor ida .  
Things l ike the film industry, high-tech.  We a r e  a t t r a c t i n g  a 
tremendous amount of young people. I f  you look a t  the numbers 
coming from the University o f  Flor ida  regarding population, 
there is  almost a shift from the o lde r  population t o  the 
younger population. We a r e  s t i l l  ge t t ing  a l o t  of o lder  
populat ion,  b u t  now we a r e  picking up more younger better 
paying jobs .  

And a l o t  of people t h a t  a r e  coming a r e  a l s o  coming 
just t o  t a k e  c a r e  o f  t h a t  o lde r  populat ion,  t h a t  s t i l l  happens. 
B u t  there is  s t i l l  t h a t  b ig  component of younger population 
t h a t  i s  moving i n  t h a t  we d i d n ' t  know before .  

CHAIRMAN JABER: W i t h  r e spec t  - - I d o n ' t  know which  

one of you can answer t h a t  ques t ion ,  but  remind me w i t h  respec t  
t o  the margin reserve - -  reserve margin. I'm t h i n k i n g  of my 

water days. The i n t e r r u p t i b l e  f o l k s  a r e  included i n  t h a t  o r  
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not included i n  t h a t ?  
MR. GREEN:  Yes, they are included i n  the 

calculation. To arrive a t  the firm peak demand we start  w i t h  a 
t o t a l  demand and we a d j u s t  for the interruptible and the load 

control. 
CHAIRMAN JABER: So for the year 2011 - -  then t h a t  i s  

true for the entire ten-year period, you are assuming t h a t  the 
policy of this state will  continue t o  be t h a t  reserve margin 
should include interruptible. 

MR. GREEN: Yes. 
CHAIRMAN JABER: Okay. W i t h  respect t o  Page 13, I'm 

clear on how you determine the weighted 
i t i es ,  w h a t  factors go i n t o  the determination of 

ava i  1 abi 1 i t ies .  
MR. VILLAR:  The methodology for coming up w i t h  a 

negawatt weighted a v a i l a b i l i t y  for the region is  described i n  

the reliabil i ty assessment. And w h a t  we basically do i s  we 
start  from each u t i l i t y ' s  - -  the a v a i l a b i l i t y  of each u t i l i t y ' s  

forecast. The forecasted avai 1 abi 1 i t y  for each u t i  1 i t y '  s u n i t ,  
and on a megawatt weighted basis we come up w i t h  a u t i l i t y  

negawatt weighted avai  1 abi 1 i t y  for t h a t  parti cul ar u t i  1 i t y .  

Then we take t h a t  and we aggregate i t  i n t o  a region-wide 
negawatt number. So for comparison purposes avai 1 abi 1 i t y  can 
30 up and down on a un i t -by -un i t  basis throughout the time 
Deriod, and we fe l t  t h a t  i t  would be a l o t  more appropriate t o  
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compare it to have a region-wide number. The only way to 
really do a region-wide comparison is as described in the 
re1 i abi 1 i ty assessment report. It provides meani ngful 
information. So you are not comparing one unit went up and 
another one went down, and one utility might counteract another 
one. 
perspective and that is what we have done. 

It's probably better to look at it from a regional 

CHAIRMAN JABER: Thank you. Commissioners, did have 
you any other questions? Commissioner Palecki. 

COMMISSIONER PALECKI: Referring to S1 ide Number 3 

which shows your peak demand, I note that the winter peak 
demand - -  I know that as far as summer peak demand the 
utilities have done a lot to attempt to reduce the peak demand 
through conservation. But as far as winter peak demand is 
concerned, has any concerted effort been made to reduce the 
winter peak by placing resistance strip heaters and small space 
heaters with more efficient alternatives, and is that something 
that the industry may be considering? 

MR. VILLAR: I don't know that I have a specific 
answer for you. 
what you find is that the replacement for the strip heating 
technology is a function of cost-effectiveness. And there are 
places where it might be more cost-effective perhaps t o  have a 
gas-fired heater, for example, but there is no availability of 
gas. 

I'm going to take a guess at it. Generally 
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COMMISSIONER PALECKI: I am th ink ing  o f  even other 

a l te rna t ives .  

MR. VILLAR: Yes, there may be other a l te rna t ives  

a1 so. But when companies devel op the i  r demand- s i  de p l  anni ng 

goals and the programs attendant w i th  achieving those goals 

they general ly look a t  d i f f e r e n t  technologies and whether o r  

not those technologies are avai lab le t o  the pub l ic  i n  a way 

t h a t  would be cos t -e f fec t i ve  r e l a t i v e  t o  the  capacity t h a t  may 

be avoided. I don ' t  s p e c i f i c a l l y  have any knowledge as t o  the 

technologies themselves, t ha t  i s  a separate group a t  FPL t h a t  

does tha t .  But they do on a regular basis look a t  various 

technologies and whether those are cos t -e f fec t i ve .  

COMMISSIONER PALECKI: Well, I th ink  the indus t ry  has 

done an admirable job working on the summer peak, and i t  seems 

t h a t  there hasn ' t  r e a l l y  been much a t ten t i on  paid t o  the winter  

peak. And we have a s i t ua t i on  where F lo r i da  i s  a winter 

peaking s t a t e ,  so t h a t  i s  something t h a t  maybe we can look a t  

f u r the r .  Thank you. 

CHAIRMAN JABER: Commissioner Bradley. 

COMMISSIONER BRADLEY: On Page 5 you have a 

p ro jec t ion  - - we l l ,  you have a current s ta tus f o r  200 i n  terms 

o f  megawatts. And f o r  2011 you have a projected number f o r  the  

number o f  megawatts F lo r ida  would need i n  order t o  deal w i t h  

i t s  energy needs. What do you - - how do you - - what type o f  

populat ion p ro jec t i on  are you t y i n g  t o  t h i s  f igure ,  and how are 
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you separating out the business needs from the res ident ia l  

ieeds? And t h a t  may not be a question you can answer a t  t h i s  

I o i n t ,  i t  j u s t  may be something we can t a l k  about l a t e r .  

MR. VILLAR: That may be a question f o r  Leo. 

MR. GREEN: I ' m  sorry,  Commissioner, could you repeat 

the question, please. 

COMMISSIONER BRADLEY: Okay. On Page 5, f o r  2002 you 

I ro jec ted  we are going t o  need 44,735 megawatts f o r  t h i s  year. 

rhat i s  the current  capacity i n  order t o  serve F lor ida.  

MR. GREEN: That 's r i g h t .  

COMMISSIONER BRADLEY: I n  2011, you p red ic t  t ha t  we 

vi11 need 56,997 megawatts. And I ' m  j u s t  wondering how you are  

ireaking t h a t  out f o r  the various categories o f  business, 

indus t r ia l ,  and res iden t ia l  , and what are you p ro jec t i ng  the 

iopulat ion t o  be? 

MR. VILLAR: Leo i s  going t o  t a l k  about the  forecast 

md what i s  included i n  there. What you have here i s  t h i s  i s  

the avai lab le capaci ty on the  system. 

lumber o f  megawatts o f  generating resources t h a t  may be 

avai lab le t o  serve the  load. 

I n  other words, the 

COMMISSIONER BRADLEY: Uh- huh. 

MR. VILLAR: This i s  on ly  the i r o n  i n  the  ground, i f  

you w i l l  , t h a t  i s  avai lab le t o  serve the needs, what i s  

forecasted t o  be ava i lab le  i n  2011. 

you got t o  the  demand o r  the  breakdown between res iden t ia l ,  

It doesn't  speak t o  how 
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zommercial , e t  cetera, which i s  more along the 1 ines of 

Forecasting. 
MR. GREEN: This i s  the t o t a l  capacity out there t o  

serve the demand. From this number we need t o  take out  a 
iercent t h a t  i s  reserved, we need t o  take ou t  a percent t h a t  i s  
line losses, and then you arrive a t  the number t h a t  the 
xstomers will  be demanding. We have i n  Florida, we have three 
na jor components which i s  the residenti a1 , commerci a1 , and 

industrial. The industrial growth i n  the State o f  Florida i s  
rlery slow, very slow. In fact, most of the growth t h a t  we see 
i s  because of new construction, okay. A temporary meter for a 

iome t h a t  i s  being b u i l t  i s  classified as an industrial 
zustomer. Most o f  the growth i s  coming there. 

However, the commercial sector i s  experiencing the 
fastest growth out  of those three sectors. The residential is  
growing a t  about w h a t  the customer populat ion i s  growing, plus 
an increasing use per customer. On the average, a customer 
d i l l  use anything from one t o  one and a ha l f  percent more per 
year, and the population i s  projected t o  grow a t  about 1.8, 1.9 

percent. 
Customers will grow a l i t t l e  more t h a n  t h a t  because 

we can have customer growth without  having population growth. 
When my daughter moves out  and create her own home, I get a new 
customer w i t h o u t  changing the population. So customers will  

grow a l i t t l e  faster. Our bread and butter, however, i n  
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F l o r i d a  i s  the res ident ia l  customers, followed by the 

commercial sector and then the i ndus t r i a l  sector.  The f a s t e s t  

growing sector being the commercial sector. That would be l i k e  

hotel  s, restaurants, un i ve rs i t i es ,  hospi ta l  s ,  businesses. 

CHAIRMAN JABER: Commissioner Bradley, i f  I may. I 

t h i n k  a so though - -  i f  I could t r y  t o  get an answer t o  your 

question i n  a d i f f e r e n t  way. The avai lab le capaci ty f o r  2011 

your conclusion i s  w i l l  be s u f f i c i e n t  t o  meet the  demand f o r  

2011. So I t h ink  pa r t  o f  t he  question i s  what i s  the 

corresponding population number associated w i t h  the  demand 

pro jected f o r  2011. That was it, r i g h t ?  

MR. VILLAR: And i f  you see, Commissioner, the s l i d e  

t h a t  you were r e f e r r i n g  t o  before, t h i s  one which shows the 

capaci ty mix o f  57,000 megawatts, roughly, i f  you look a t  Page 

Number 3,  you w i l l  see what the  actual forecasted demand i s .  

It i s  somewhere i n  the  order o f  46,000 p lus megawatts f o r  the 

summer. So the d i f ference between the  two i s  b a s i c a l l y  the 

reserve margin t h a t  i s  ava i lab le  i n  the s tate.  And the actual 

populat ion i s  embedded w i t h i n  the  forecasted demand on S l ide  

Number 3. 

We do have a number o f  customers i n  the  load and 

resource plan on an average basis f o r  the  aggregated s ta te  i n  

2011. 

t h a t  shows a l l  the customers, bu t  t h a t  i s  r u r a l  and 

res ident ia l  , i t  doesn't  inc lude commercial and i n d u s t r i a l .  I ' m  

I ' m  t r y i n g  t o  see whether I can f i n d  one column here 
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trying t o  see i f  we have a t o t a l  number. There i s  a breakdown 
i n  the load and resource p l a n ,  i t  i s  FRCC Form 4, Commissioner, 
and i t  shows the number of customers for each category. 
Unfortunately, I d o n ' t  have one t h a t  adds them up,  b u t  we have 
for 2011, 8,137,000 plus rural and residential customers on an 
average basis, and then about a mill ion commercial customers, 
and about 30,000 or 31,000 industrial. And then some other 
minor categories. So you do have i n  the information t h a t  the 
FRCC compiles a breakdown of the customers by classes on an 
average basis by year. 

CHAIRMAN JABER: Thank you. Commissioners, any other 
questions? 

COMMISSIONER PALECKI: Just one further on Slide 
Number 5. Should we be concerned about the reduction i n  

nonu t i l i t y  generation from 9 percent today t o  4 percent i n  the 
year 2011? I mean, t h a t  is  a reduction of over 50 percent. 

MR. VILLAR: Well, one is  you have a much higher 
base. So just the fact t h a t  you have a much higher base i s  
going t o  reduce the percentage unless t h a t  number i s  growing. 
Second, this is  not capacity t h a t  is  going away necessarily 
unless the p l a n t  i s  t o t a l l y  economically - -  the capacity may 

s t i l l  be available i n  the state,  so i t ' s  just a matter of 

whether i t  i s  more cost-effective or more economic t h a n  some 
other capacity t o  be contracted on a firm basis. 

Like I said before, this only represents what  is  
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under contract on a firm basis to utilities at this point. 
a contract i s  ending and that capacity is cost-effective to the 
utility and it makes sense, it's in the best interest of the 
ratepayer to contract for it on a firm basis, I'm sure the 
utilities would pursue that. 
from that perspective, it is still available to sell in the 
market on an as-available basis like many QFs do nowadays. 

If 

If the capacity is not economical 

COMMISSIONER PALECKI: Well, if we look at the pie 
for year 2011, basically what we are seeing is 51 percent of 
the pie is utility generated natural gas, mostly combined 
cycle, I would assume, generation. Are we putting too many 
eggs in one basket? I look at the pie for 2011 and I have some 
concerns about fuel diversity and about diversity in who 
generates. We are going from a pie that we see in the year 
2002 that seems to have more diversity, a higher level of 
generation by nonutility generators, a gas portion of the pie 
that is approximately one-third to the year 2011 where we have 
more than half of the pie being utility-generated natural gas, 
and just very small portions being allocated to other sections. 
Should we be concerned about fuel diversity and generation 
source diversity? 

MR. VILLAR: Well, I think every utility looks at its 
mix, its resource mix on a regular basis when they do their 
planning. 
more cost-effective to our customers. I think from the 

I know we do for FPL, and we pursue that which is 
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standpoint of the new generating capacity additions throughout 
the country, natural gas has been the preferred fuel of choice 
from an economic perspective for quite sometime now. So I 

d o n ' t  t h i n k  we are any different t h a n  anybody else either as a 
state or on an ind iv idua l  u t i l i t y  basis. B u t  by the same 
token, I know a t  FPL we are concerned w i t h  the amount of gas 
t h a t  we are going t o  be dependent on and perhaps the attendant 
v o l a t i l i t y .  And when we do our planning we look a t  w h a t  may be 
available out there, and w h a t  options we may have, and the 
cost-effectiveness of those options t o  see i f  there i s  anyth ing  

t h a t  can be done. B u t  i t  is  an issue t h a t  I t h i n k  we will 

continue t o  deal w i t h  i n  the future, Commissioner. 
CHAIRMAN JABER: Mr. Wiley. 
MR. WILEY: I 'm Ken Wiley w i t h  the FRCC. I would 

like t o  elaborate a l i t t l e  b i t  on t h a t  question. Your specific 
question was i s  this presenting a problem t o  us, and I would 

say t h a t  right now i t  i s  not presenting a problem t o  us. Is i t  

something we should be concerned w i t h ?  I t h i n k  i t  i s  something 
t h a t  we need t o  t h i n k  about from a policy perspective i n  the 
state. This was discussed quite extensively a t  the 2020 

Commission. As a matter of fact their report spoke t o  this, 
about us getting i n t o  a picture - - and they we are looking out  
t o  the year 2020, nine years beyond this - -  and they were 
concerned about a b ig  lack of fuel diversity looking a t  t h a t  
year 2020. As a matter of fact, they even went so far as t o  
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w t  i n  t h a t  pa r t i cu la r  repor t  something t o  the e f f e c t  t ha t  t h i s  

das a p o l i c y  decision tha t  t h i s  s ta te  was going t o  have t o  look 

a t  i n t o  the fu tu re  as t o  whether o r  not t h i s  Commission, as an 

2xample. might be looking a t  not always approving the  

leas t -cos t  new generation a l te rna t i ve  because o f  fue l  d i v e r s i t y  

zonsiderations. 

And so I once again say tha t  t h i s  was based upon a 

look a t  a 20-year period. And I th ink  tha t  t h i s  ten-year look 

that we are seeing r i g h t  now substantiates t h e i r  concern f o r  

the 20 years t h a t  as a s ta te  we need t o  continue t o  watch t h i s .  

4nd i t  i s  a b ig ,  i t  i s  going t o  become a b i g  p o l i c y  issue 

m l e s s  we see some major s h i f t s .  

COMMISSIONER PALECKI: I guess pa r t  o f  t h a t  concern 

also i s  t h a t  we are seeing the same t rend a l l  over the country, 

and as we see a l l  50 states i n  the  country get on the  natural  

gas combined cyc le bandwagon, I guess we could see some 

unforeseen spikes i n  gas pr ices  coming i n  the fu tu re ,  cou ldn ' t  

we? 

MR. WILEY: I ' m  not  a gas p r i ce  expert,  bu t  having 

l i v e d  through 1972 and the  embargo on o i l ,  we saw spikes back 

then on supply. But I am a lso involved i n  a l o t  o f  nat ional  

a c t i v i t i e s  a t  t he  North American E l e c t r i c  R e l i a b i l i t y  Council, 

which i s  the  nat ional  equivalent o f  FRCC, and t h i s  i s  an issue 

tha t  we are addressing up there,  look ing i n t o  the  next ten  

years and t r y i n g  t o  c a l l  a t ten t i on  t o  t h i s  growing re l iance,  
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md I wouldn't  say overrel iance ye t  on natural  gas, na t i ona l l y .  

-he FRCC has become interested. I w i l l  not  say concerned ye t ,  

)ut  in terested i n  the p ipe l i ne  capacity i n t o  the s ta te  as we 

;ee t h i s  l a rge r  dependency. We have gone from 10 percent gas 

' ive o r  s i x  years ago t o  about 30 percent o f  our gas - -  excuse 

ne, e l e c t r i c i t y  coming from gas today t o  50 percent i n  10 years 

i s  the pro ject ion,  and we have concerns about ensuring t h a t  the 

i i p e l i n e  r e l i a b i l i t y  t o  be able t o  supply t h i s  gas i n t o  F lo r ida  

inder outage or  contingency condi t ions as we c a l l  i t  i s ,  i n  

Fact, going t o  be there. 

And we have s ta r ted  an analysis o f  t ry ing t o  educate 

iurselves here i n  the s ta te  on how do p ipe l i ne  companies 

jevelop and plan t h e i r  gas p ipe l ines.  Many o f  you are f a m i l i a r  

;hat when we plan our transmission l i n e s  i n  t h i s  s ta te,  we do a 

l o t  o f  s imulat ion o f  what i f  we take these l i n e s  out whi le  t h i s  

ine i s  on maintenance, can we s t i l l  ensure t h a t  the  e l e c t r i c i t y  

gets through t o  the customer. And we are now t ry ing t o  ensure 

ihat  our planning techniques f o r  our transmission and 

generation system are, i n  f a c t ,  i n  sync w i th  the  same way t h a t  

these gas p ipe l i ne  companies plan the  c a p a b i l i t y  o f  t h e i r  gas 

i i p e l i n e s  a t  peak times o f  use. 

And so the FRCC has j u s t  begun t h i s  p a r t i c u l a r  type 

i f  analysis and discussion w i t h  the  gas p ipe l ines.  As a matter 

i f  fac t ,  we would welcome a member o f  your s t a f f  t o  p a r t i c i p a t e  

i n  t h i s  education process t h a t  we are going through r i g h t  now. 
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COMMISSIONER PALECKI : What about coal and nuclear 

un i t s ,  do you th ink  i t  i s  t ime t h a t  we s t a r t  look ing a t  the 

p o s s i b i l i t y  o f  fu tu re  coal and nuclear u n i t s  i n  the  State o f  

F1 o r i  da? 

MR. WILEY: I d o n ' t  fee l  q u a l i f i e d  r e a l l y  t o  answer 

t h a t  quest i on, Commi ss i  oner . 
COMMISSIONER PALECKI : Thank you, M r  . W i  1 ey. 

CHAIRMAN JABER: Thank you. 

Commissioner Bradley, go ahead. 

COMMISSIONER BRADLEY: One question. What i s  d r i v i n g  

the fue l  d i v e r s i t y  issue and the f a c t  t h a t  some fue ls  are 

viewed as being decreasingly involved, and some are being 

viewed as increasingly more involved i n  meeting the  energy 

needs o f  Flor ida? Gas, f o r  example. Coal i s  decreasing, o i l  

i s  decreasing. And I agree w i t h  you, you know, we need t o  pay 

close a t ten t i on  t o  the fue l  d i v e r s i t y  issue. Because i f  you 

become heavi ly  dependent upon one, then t h a t  means t h a t  i f  some 

unforeseen occurrence happens, i t  might have an adverse impact 

upon our a b i l i t y  t o  generate and meet our capaci ty needs? 

Maybe t h a t  question was too  long. Maybe I need t o  make i t  

shorter. What i s  d r i v i n g  our d i ve rs i t y?  

MR. VILLAR: The shor t  answer i s  b a s i c a l l y  economics 

a t  t h i s  po in t .  It i s  what i s  d i c t a t i n g  the  mix o f  u n i t s  t h a t  

i s  being put  i n t o  u t i l i t y  plans a t  t h i s  stage. That doesn't  

mean t h a t  a t  some p o i n t  i f  you see t h a t  there i s  going t o  be an 
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iver - re1  iance on any one pa r t i cu la r  f ue l ,  one o f  us might not 

Zome before t h i s  Commission and say i n  sp i te  o f  the economics 

showing t h a t  a gas - f i r ed  p lan t  may be the most economical from 

3 planning perspective, we are concerned about increased 

rel iance on t h i s  pa r t i cu la r  fue l  and we might come before you 

nlith a 

s l i g h t  

zapi t a  

also h 

request t o  approve something t h a t  might be a l i t t l e  

y higher on an economic basis. 

For example, a c o a l - f i r e d  p lan t  has very high upfront 

cost. I t s  fuel  clause i s  lower, bu t  i t s  heat ra te  i s  

gher than a combined cycle u n i t .  So when you look a t  

the t o t a l  economics, you have t o  balance a l l  o f  those factors 

W t .  

COMMISSIONER BRADLEY: One other question. To what 

sxtent have you explored new and expanded technologies t o  

ass is t  i n  how we use our fue l  sources i n  order t o  increase our 

capacity? 

MR. VILLAR: We are always monitoring what new 

technologies may be out there, but  there i s  a l o t  o f  those 

technologies t h a t  are not su i tab le t o  F lor ida.  For example, 

there i s  wind generation t h a t  my company i s  involved i n  i n  some 

other areas. Unfortunately, the winds i n  F lo r ida  won't support 

t ha t  k ind  o f  s t u f f .  There i s  developments i n  fue l  c e l l  

technology, but they are not a t  the l eve l  now where they are 

commercially feas ib le  or  the cost-ef fect iveness o f  those 

sources are a t  the l eve l  where we fee l  t h a t  we ought t o  be 
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committing ourselves t o  it, e t  cetera. But I t h i n k  a l o t  o f  

u t i l i t i e s  on a f a i r l y  regular basis look a t  a l l  the d i f f e r e n t  

technologies and the penetrat ion rates and the economics 

associated w i th  those and incorporate them i n t o  the plans as 

they become appropriate. 

CHAIRMAN JABER: Thank you. Thank you f o r  your 

p a r t i c i p a t i o n  today. We r e a l l y  appreciate i t . S t a f f ,  who i s  

our next speaker? 

MR. HAFF: Mr. V i l l a r ,  are you going t o  be presenting 

f o r  F lo r ida  Power and L ight ,  as wel l?  

MR. VILLAR: Yes. I d i d n ' t  know i f  I was next or i f  

Power Corp was next. 

MR. HAFF: We w i l l  j u s t  go on and take you next since 

you are a ready set up and everything. So i f  you want t o  go 

on, we w i  1 s t a r t  w i t h  F lo r ida  Power and L igh t  Company. 

MR. VILLAR: Commissioners, again, my name i s  Mario 

V i l l a r ,  I am manager o f  resource planning f o r  F lo r ida  Power and 

L ight .  And I w i l l  g ive you a very b r i e f  overview o f  FPL's 

ten-year s i t e  plan. What I w i l l  take you through i s  the 

resource addi t ions t h a t  FPL plans f o r  the  per iod 2002 through 

2011, and give you the r e s u l t  o f  our loss  o f  load p r o b a b i l i t y  

anal y s i  s and reserve margi ns . 
The cumulative capacity addi t ions t h a t  FPL has 

planned f o r  the per iod o f  2002 through 2011 are roughly 6,400 

megawatts o f  summer capabi 1 i t y  pro jected through 2011. That i s  
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a significant increase from the ones shown i n  prior plans, both 

as a result of - - one i s  a different planning horizon, of 

course, and a lso the fact  t h a t  we have seen some increases i n  

load like Leo described during t h a t  time period. 
We had shown i n  the 2000 plans roughly 4,500 

megawatts of generation and now we are up t o  about 6,400 

megawatts of generation. O u t  of those 6,400 megawatts, roughly 
1 ,200  megawatts are as a result of changes t o  or repowering of 

some of our existing plants. I t h i n k  i f  you look a t  the 1,199 

t h a t  are shown there, the bulk of those megawatts are 
associated w i t h  t h a t  Sanford conversion repowering which i s  
supposed t o  come on line i n  2003 or completed i n  2003. And 

then new units, roughly 6,600 megawatts planned between now and 

2011, and some existing power purchases t h a t  are expiring t o  
the tune of about 1,300 megawatts or so. 

The b u l k  of the power purchases today i s  a Southern 
Company contract t h a t  we have t h a t  expires i n  2010. And a t  
this po in t  we have not decided how we are going t o  replace 
t h a t .  We are showing t h a t  i t  i s  being replaced by combined 
cycle capacity. We could t ry  t o  negotiate t o  extend t h a t  
contract or do something el se. 

The actual u n i t  addi t ions  t h a t  we will be adding 

through the period are two combustion turbines i n  our Fort 
Myers facil i ty i n  2003. 
u n i t  and the conversion of Martin combustion turbines t o  

In 2005 the Manatee combined cycle 
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combined cycle, and those items are before you f o r  the 

2005/2006 time frame as a r e s u l t  o f  a f i l i n g  fo l low ing  our RFP. 

And then fo l lowing tha t ,  we have four combined cyc le un i t s  

uns i ted a t  t h i s  po int  i n  2007, 2008, and then skipping 2009 

two more i n  '10 and '11. 
This s l i d e  j u s t  bas i ca l l y  represent FPL's DSM goa 

what we have forecasted f o r  the per iod through 2009. There 

only  goals t h a t  have been set up t o  t h a t  po in t ,  and I t h i n k  

and 

S, 

i s  

t h a t  there  i s  a review o f  the goals scheduled for  next year. 

And we have exceeded our goals through 1999, the  ones t h a t  wer 

set before. 

FPL's planning c r i t e r i a  consists o f  two d i f f e r e n t  

methodologies. One t h a t  I described before very b r i e f l y  i n  the 

FRCC presentation, which i s  the loss  o f  load p r o b a b i l i t y  

analysis. We do i t  f o r  the FPL system because i t  i s  pa r t  o f  

our c r i t e r i a ,  and we also have a reserve margin analysis. Both 

methodologies we considered them t o  be equal ly important, but  

i n  FPL's system f o r  qu i te  a number o f  years now reserve margin 

has been the d r i v i n g  fac to r  as opposed t o  LOLP. 

The LOLP c r i t e r i a  i s  one day i n  ten  years, the 

maximum loss o f  load probab, l i t y ,  and the reserve margin FPL 

has t r a d i t i o n a l l y  used a minimum o f  15 percent reserve margin, 

and i n  1999 we agreed w i t h  the Commission t o  go t o  a 20 percent 

reserve margin s t a r t i n g  i n  2004, i n  the summer o f  2004. The 

resu l ts  o f  our analysis are shown i n  t h i s  s l ide .  The LOLP 
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continues t o  be extremely low, and t h a t  i s  a fac to r  o f  a number 

o f  th ings.  One, the f a c t  t h a t  we continue t o  have extremely 

high leve ls  o f  r e l i a b i l i t y  f o r  our un i ts ,  e x i s t i n g  un i t s ,  low 

forced outage rates,  high avai 1 abi 1 i t y  associated w i t h  those 

un i t s .  And we have qu i te  a number o f  un i t s  i n  the  system. A l l  

o f  t h a t  contr ibutes t o  the r e l i a b i l i t y  from the LOLP 

perspective. 

The reserve margin numbers are shown on the  r i g h t  f o r  

both summer and winter,  and you see there t h a t  the  reserve 

margin numbers s t a r t i n g  i n  2003 are forecasted t o  be above the 

20 percent l eve l ,  which i s  the number t h a t  we are planning 

s t a r t i n g  i n  the summer o f  2004. The winter numbers exceeded by 

a s i g n i f i c a n t  amount. 

I n  summary, FPL's system on the basis o f  our resu l ts  

f o r  both loss o f  load p r o b a b i l i t y  and reserve margins i s  

projected t o  be be t te r  than the  planning standard. That 

concludes my presentation. 

CHAIRMAN JABER: Commissioners, do you have any 

questions? Okay. Thank you. 

MR. VILLAR: Thank you. 

MR. HAFF: Thank you, Mr. V i l l a r .  

MR. VILLAR: Yes, M r .  H a f f .  

MR. HAFF: There are no questions. You weren't  

expecting tha t ,  were you? 

MR. VILLAR: Not r e a l l y .  
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CHAIRMAN JABER: Are there questions we should be 
asking you? 

MR. VILLAR: NO. 

CHAIRMAN JABER: Florida Power Corp. 
MR. CRISP: Good morning, Commissioners and staff .  

My name i s  Ben Crisp, I am director of system resource planning 

for Florida Power Corporation. 
overview of our 2002 ten-year s i te  plan. 

I would like t o  give you an 

To start  off  w i t h  I will  go through our reliability 
cri teria.  Florida Power operates w i t h  a 15 percent minimum 

reserve margin currently. T h a t  will increase t o  a 20 percent 
reserve margin criterion. T h a t  was agreed t o  i n  the generic 
reserve margin docket. We a1 so comply w i t h  a .1 LOLP day per 
year or one day i n  ten years loss of load probabil t y .  We will 

implement our 20 percent reserve margin criterion n the winter 
o f  2003 and 2004. Our plan currently operates we1 w i t h i n  LOLP 

requirements. 
Our next slide shows our load forecast for the 

ten-year time frame, and you see a sol id  line going 

approximately halfway through the graph. To the lef t  of the 
midpoint is  historical, t o  the right of the midpoint i s  
projection. You see the trend continuing a t  a consistent 
slope. You see some reductions i n  the approximately 2002/2003 

time frame. Those have t o  do w i t h  wholesale contract 
expi rat i ons . 
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Our load forecast process consists of 25 years of 
historical data analysis. We have three primary weather 
stations that we analyze in St. Petersburg, Orlando, and 
Tallahassee. We use a weighted average of each of those 
weather station data points. We include demographic, economic, 
and business driver analysis to come up with our overall 
drivers for our load forecasts. We have noted the same change 
in usage patterns that Doctor Green referenced with increases 
in growth and increases in usage per customer. 

We utilize a bottom-up approach including analyses of 
retail and wholesale load as well as inclusion of DMS. Our 
demand- side management resource program is consistent with our 
currently approved DSM plan. 
established goals through 2009. We believe that demand-side 
management is a Val uabl e resource when used appropri ate1 y, and 
I say that because Florida Power Corporation in the past has 
included a considerable amount of DSM in its reserve margin and 
we are working to balance the amount of reserves between 
physical reserves and DSM. 

It complies with Commission 

Drivers of our new capacity additions for Florida 
Power include primarily retail load growth. That affects us in 
two areas. 
retail growth that we serve. 
existing wholesale contracts which we provide to other load 
serving entities who are experiencing that same retail load 

It affects us specifically with our residential 
It also affects us through 
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growth. 
The bottom bullet, i n  order t o  support FRCC 

reliability, Florida Power has agreed t o  the 20 percent reserve 
margin, as I said before. And t h a t  i s  another driver of our 
expansion. 

These are the units t h a t  you will  see added t o  our 
ten-year s i te  plan. A t  Intercession City i n  Units 12 through 
14 there i s  a firing temperature rate t h a t  will result i n  12 

megawatts. 
turbine. Peaker U n i t  Number 16, 184-megawatt combustion 
turbine, November of 2004 and 2008 respectively. And you see 
the Hines Energy Complex combined cycles t h a t  you have seen 
over the years which are used t o  f i l l  our intermediate load 

gap 

Peaker U n i t  Number 15 is  a 184-megawatt combustion 

Commissioner Bradley, you had asked questions about 
coal versus combined cycle. We have done a number of scenario 
analyses around coal and combined cycles. I t  costs twice as 
much t o  b u i l d  a coal p l a n t ,  as Mr. Villar was s t a t i n g ,  t h a n  t o  
b u i l d  the combined cycles. From the economic s tandpoin t  t h a t  
i s  a good decision. We went back and d i d  scenario analyses on 
w h a t  prices would gas have t o  reach. What prices would gas 
have t o  sustain a price level a t  i n  order t o  jus t i fy  the 
bui ld ing  o f  a coal p l a n t ,  and we are seeing t h a t  gas would have 
t o  reach a consistent price of $5 t o  $6 an MMBtu while coal 
stayed a t  approximately $1.80 an MMBtu. So you are t a l k i n g  
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about a de l ta  o f  anywhere from $3 t o  $4 an MMBtu p r i ce  

d i f fe rence i n  the fue l  t o  o f f s e t  those s i g n i f i c a n t  increases i n  

p r i ce  o f  a coal p lan t .  

We continue t o  look a t  nuclear technology. But 

cu r ren t l y ,  as Mr. V i l l a r  said, the  economics o f  the gas p lants  

j u s t i f y  the addi t ion o f  combined cycles. 

MR. HAFF: I have got a question, Mr. Crisp. That 

s l i d e  back up f o r  me, please. Why are the combined cycle sizes 

f o r  years four,  f i v e ,  and s i x  d i f f e r e n t  from two and three? 

MR. CRISP: Two and three are the spec i f i c  quoted 

performance leve ls  winter ra t ings  f o r  the contracted un i ts .  As 

you know we are going i n t o  construct ion on Hines Un i t  2, so i t  

And three, as we77 

come out  o f  EPRI t ag  

has been locked i n  a t  a spec i f i c  ra t i ng .  

Units 4, 5 and 6 are generic ra t i ngs  t h a t  

data t h a t  are generic ra t ings ,  i f  you w i l  

MR. HAFF: Okay. 

MR. CRISP: A quick overview o f  each one o f  these 

addit ions t h a t  are cu r ren t l y  i n  the  const ruct ion phase or  are 

approaching construct ion phase. Hines Power Block 2 i s  our 

combined cyc le u n i t  t h a t  i s  necessary t o  serve intermediate and 

base load. S i t e  c e r t i f i c a t i o n  has been approved, ground 

breaking was on March 28th. Equipment de l i ve ry  i s  scheduled 

fo r  February through A p r i l  o f  2003. The p ro jec t  i s  on schedule 

f o r  the December 2003 commercial operation. 

The Intercession City P15 combustion turb ine,  the 
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peaker addi t ion.  That i s  necessary t o  serve peak load 

increases. It supports our t r a n s i t i o n  t o  increase supply-side 

reserves. We are cur ren t ly  securing equipment and s i t e  

requirements, and the p ro jec t  i s  on schedule f o r  December o f  

2004 commercial operation. 

COMMISSIONER PALECKI: Let me ask you a question. 

This re la tes  both t o  t h i s  s l i d e  and a l s o  one o f  your e a r l i e r  

s l ides where you showed your seasonal peak demand. And I note 

tha t  your winter peak i s  very much higher than your summer 

peak, and i t  i s  my understanding tha t  serving the  winter peak 

i s  p r e t t y  much a money loser  f o r  the u t i l i t i e s .  I t ' s  very 

expensive load t o  serve. Why haven't the F lo r ida  u t i l i t i e s  

clone more t o  attempt t o  reduce the winter peak demand? I know 

you have done a great job on the  summer peak demand, but  i t  

dould seem tha t  t h i s  winter  peak i s  something t h a t  could 

wobably be dea l t  w i th  ra ther  e a s i l y  w i th  more e f f i c i e n t  

heating techno1 ogies. 

MR. CRISP: We do look a t  and eva uate heating 

technologies. One o f  the  other th ings t h a t  i s  we look a t ,  

zommissioner Palecki , i s  our balance o f  DSM programs. That 

Minter peak i s  a spike and i t  consists o f  maybe - - a very sma 

3ercentage. That ea r l y  morning spike l a s t s  such a shor t  per iod 

)f t ime i t  i s  a natural use o f  DSM. So we look a t  DSM 

A t i l i z a t i o n  i n  the wintert ime. We look a t  DSM u t i l i z a t i o n  less 

i n  the summertime. So what we are doing i s  ramping down our 
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DSM programs i n  the summertime as much as possible whi le  

maintaining a focus on the winter peak f o r  DSM u t i l i z a t i o n .  We 

also do have programs where we are looking a t  improved 

technology on heat pumps and other types o r  methods o f  

improving the e f f i c i ency .  We have nondispatchable load 

reduction programs, insu la t ion ,  double windows, th ings l i k e  

tha t .  

cycle 

COMMISSIONER PALECKI : Thank you. 

MR. CRISP: Hines Power Block 3 i s  another combined 

dd i t ion .  The RFP f o r  t h i s  combined cyc le  was issued i n  

November 2001. Hines 3 has been i d e n t i f i e d  as the  most 

cos t -e f fec t i ve  a l te rna t i ve  t o  meet the customers' needs. Need 

p e t i t i o n  f i l i n g  i s  scheduled f o r  September 2002 w i t h  a December 

2005 commercial operation date. The bar graph shows simply how 

each one o f  the combined cycles and the two peakers come i n t o  

p lay over the ten-year t ime frame. 

A quick summary o f  our projected reserve margins f o r  

winter and summer. And i n  summary we would propose t h a t  our 

plan i s  su i tab le  f o r  planning purposes f o r  F lo r i da  Power 

Corporation. 

CHAIRMAN JABER: I don ' t  know what s l i d e  i t  was, but  

j u s t  general ly speaking, I t h i n k  you sa id as i t  re la tes  t o  the 

DSM conservation goals, t h a t  you are t ry ing t o  balance out the 

conservation goals w i t h  the  reserve margin. 

MR. CRISP: Correct. 
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CHAIRMAN JABER: What percentage of the conservation 
goals or the conservation factors are included i n t o  your 
reserve margin percentage? 

MR. CRISP: This slide shows 100 percent of our 
dinter resource reserve requirements. 
included i n  your packages, bu t  as you will notice, you will see 
that the p i n k  part of the bar chart is  the supply-side reserve 
zontribution, and you see how low i t  i s  i n  the wintertime 
zurrently. The bulk of reserves is  i n  DSM. 

I d o n ' t  believe i t  i s  

What we are trying t o  do for the wintertime i s  get i t  

~p t o  approximately - -  get our supply-side reserves up t o  
approximately 50 percent. The reason for t h a t  i s  we carry 
about 1,500 or so megawatts of reserves. What we would like t o  
10 i s  be able t o  cover the outages of a single large u n i t  or 
the outage of a couple of small units w i t h  physical reserves 
?ather t h a n  have t o  lean on DSM t o  cover forced outages. So 

that 's why you see us moving upwards i n t o  the 40, 50 percent i n  

the wintertime. We s t i l l  like winter DSM because i t  i s  a very 
2ffective way of clipping the peaks i n  the wintertime for t h a t  
me hour i n  the mornings, i n  the early mornings on cold 
norni ngs . 

CHAIRMAN JABER: I can't see the years there and the 
lumbers, so i f  you could just te l l  me w h a t  your internal goal 

If having a t  least ha l f  covered i n  supply resources. 
MR. CRISP: Right. What we would like i s  about 700 
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negawatts t o  750 megawatts o f  physical reserves. That w i l l  

give us the a b i l i t y  t o  cover a coal u n i t  outage or  possibly a 

coal u n i t  outage and peaker outage a t  the peak, a t  the po in t  o f  

peak. 

CHAIRMAN JABER: But by when, what i s  your ta rge t  

date? 

MR. CRISP: By 2005, 2004/2005. 

CHAIRMAN JABER: Can you f i l e  o r  submit t h i s  char t  t o  

us a f t e r  the workshop? 

MR. CRISP: Cer ta in ly .  We would be happy t o .  

MR. HAFF: Do you have a corresponding chart  f o r  

summer resources, as we1 l? 

MR. CRISP: Yes, we do. Summer i s  a d i f f e r e n t  issue 

altogether because o f  the breadth o f  the peak. The peak l a s t s  

f o r  an extended per iod o f  hours i n  the  afternoons and evenings. 

And f o r  t ha t  purpose DSM i s  not considered as robust a program 

t o  cover reserves. So we would ra ther  operate i n  the 60 t o  70 

percent o f  physical reserves dur ing the  summertime. That i s  

vJhy we are shaping summer DSM versus winter  DSM and shaping our 

f l e e t  t o  be able t o  cover the  respect ive peaks w i th  as much 

physical reserves as possible i n  the summertime. That 

corresponds t o  a higher leve l  o f  megawatts, and we w i l l  be 

happy t o  get those numbers t o  you. 

CHAIRMAN JABER: Thank you. 

Commissioners, do you have any questions? 
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Thank you, Mr. Crisp. S t a f f ,  you d i d n ' t  have 

questions, d i d  you? 

MR. HAFF: NO. 

CHAIRMAN JABER: Thank you. 

MR. HAFF: Next on the agenda i s  Gul f Power Company. 

CHAIRMAN JABER: I would j u s t  note t h a t  the 

presentations are ge t t i ng  more c o l o r f u l .  So, TECO, the 

pressure i s  on. 

MR. POPE: And w i t h  less g lare.  

CHAIRMAN JABER: We're read when you are. 

MR. POPE: Good morning, Commissioners. My name i s  

B i l l  Pope, P-0-P-E, w i th  Gulf  Power Company. With me i s  Mike 

Mar le r ,  who does our forecast ing f o r  Gul f  Power Company. Mr. 

Marler w i l l  be presenting the f i r s t  few number o f  s l i des  

because they do deal w i t h  G u l f ' s  load and energy forecast. 

MR. MARLER: The f i r s t  s l i d e  presents our summer peak 

demand pro ject ions.  H i s t o r i c a l l y  we have been growing a t  2.2 

percent over the  past ten  years, and we are look ing a t  a peak 

demand p ro jec t i on  o f  1.1 percent. I t ' s  s l i g h t l y  lower than 

l a s t  year 's  p ro jec t i on  o f  1 . 4  percent. Our winter  peak demand 

growth over the  past 10 years has been 3.8 percent. Our 

project ions over the next ten  years i s  very s i m i l a r  t o  l a s t  

year 's  forecast. The new forecast i s  a t  .8  percent and l a s t  

years was a t  0.6 percent. 

The ne t  energy f o r  load pro ject ions h i s t o r i c a l l y  have 
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ieen growing 2.7 percent, and over the next ten years we are 
looking a t  a growth rate of 1.3 percent compared t o  1.5 percent 
rrom 1 ast year ' s projections. 

The next slide presents our DSM impacts over the past 
;en years and the next ten years. The previous ten years we 
:onserved 288 megawatts of summer peak demand due t o  DSM 

irograms, which lowered the growth rate from 2.5 percent 
iistorically t o  2.2 percent. And over the next ten years our 
incremental DSM savings will bring the t o t a l  up t o  461 

negawatts by the end of the ten-year period. 
;he summer peak demand growth from 2 percent t o  a net of 1.1 

iercent. 

I t  will decrease 

Our winter DSM programs historically have lowered our 
jrowth from 3.9 percent t o  3.8 percent. Cumulative savings up 

:hrough 2001 i s  334 megawatts and over the next ten years i t  i s  
irojected t o  grow t o  a t o t a l  of 532 megawatts. T h a t  will lower 
;he winter peak demand growth from a t o t a l  of 1.4 percent t o  
1.8 percent. And the energy reductions due t o  DSM programs, 
iver the past  ten years the growth rate would have been 2.7 

iercent, which i s  very similar t o  the net after DSM 2.7 

iercent. There has been a reduction of approximately 613 

jigawatt hours per year i n  2001. And by 2011 t h a t  i s  expected 
:o growth t o  888 gigawatt  hours per year which will lower the 
irojected growth rate from 1.4 forecast t o  a net of 1.3 

iercent. 
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MR. POPE: Now, Commissioners, the next slide - -  and 

I apologize for being so busy, bu t  this really, the focus of 

this slide i s  on the far right-hand side where i t  shows Gulf's 
reserve margin i n  percent and Southern's reserve margin. As 

integral u n i t  of 

are embodied i n  

B u t  I d i d  want  t o  
i n  case you wanted 

you remember, G u l f  Power Company plans as an 
the Southern Electric System, and as such we 
t h a t  reserve margin on the right-hand side. 
give you a l l  the figures t h a t  led up t o  t h a t  
t o  have them for reference. And f i n a l l y  - -  

CHAIRMAN JABER: May I interrupt y u there. I need 
t o  better understand t h a t .  What does t h a t  mean? 

MR. POPE: The planning and reserve margin part? 
CHAIRMAN JABER: No, w i t h  respect t o  your reserves 

are part of the Southern reserves. 
MR. POPE: We are approximately 6.8 percent of the 

Southern Electric System w i t h  regard t o  peak load demand, 
summer peak load demand. The Southern Electric System as a 
Ahole plans i t s  electric system as an integrated body. And 

Ahat Gulf Power Company does is  we have a certain portion, 6.8 

percent of i t  or so i n  demand growth t h a t  we have t o  basically 
select the way t h a t  we want t o  serve t h a t  load. Whether i t  be 
by power purchases i n  the short term or whether i t  be by new 
generation. And as Mike pointed ou t ,  we do have DSMs t h a t  make 
~ l p  a part of the plan t o  meet those reserves, or the growth of 

3ur customers. So our planning i s  integrated as a large u n i t .  
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And we benef i t  from being a small f i s h  i n  t h a t  b i g  sea because 

the Southern E l e c t r i c  System can do things. We do some reserve 

sharing, we have a t h i n g  ca l led  the company interchange 

contract  which allows us as a small u n i t  t o  b e n e f i t  from the 

b i g  addi t ions tha t  the Southern E l e c t r i c  System puts i n  from 

year t o  year. So they can smooth t h e i r  increases and t h e i r  

needs over time and we can benef i t  from them. 

CHAIRMAN JABER: So d i d  t h a t  have anything t o  do w i th  

why Gul f  d i d  not volunteer t o  maintain the 20 percent reserve 

margin? To agree t o  maintain f o r  Gulf  Power on l y  20 percent 

reserve margin, would t h a t  have af fected your a b i l i t y  t o  have 

access t o  the Southern reserves? 

MR. POPE: Are you r e f e r r i n g  t o  the Peninsular 

F1 or ida ' s vol untary 20 percent? 

CHAIRMAN JABER: Yes. 

MR. POPE: Ac tua l l y  we came and s ta r ted  t h a t  process, 

I bel ieve i t  was under Chairman Johnson a t  the time, and i t  was 

deemed a t  t h a t  t ime t o  be a peninsular issue, and Gulf  was not 

incorporated i n t o  t h a t  process. We weren't  asked t o  

par t i c ipa te .  

CHAIRMAN JABER: Has there - -  and I apologize f o r  

making you give me t h i s  h i s t o r i c a l  perspective. 

j u s t  before my time. 

It r e a l l y  was 

MR. POPE: A l l  r i g h t .  

CHAIRMAN JABER: Has anyone ever asked or  has the 
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company i n t e r n a l l y  discussed whether Gul f  Power shou 

v o l u n t a r i l y  agree t o  pa r t i c i pa te  i n  maintaining a 20 

reserve margin? 

MR. POPE: It never has become an issue, 

50 

d 

percent 

Commissioner. Because o f  the tremendous benef i t s  o f  Gul f Power 

Company being a r e l a t i v e l y  small - -  and the smallest I O U  i n  the 

s tate,  the benef i ts  we receive from being a p a r t  o f  the 

Southern E l e c t r i c  System and being such a large system and also 

h a l f  o f  the Southern E l e c t r i c  System's generation and load i s  

i n  the eastern time zone, and the other h a l f  i s  i n  the centra l  

t ime zone, there i s  some tremendous d i v e r s i t y  benef i t s  there,  

as we l l .  

CHAIRMAN JABER: Would you lose any o f  t ha t ,  though, 

i f  you agreed t o  increase your reserve margins t o  20 percent? 

Would any o f  those benef i t s  be l o s t ?  

MR. POPE: No, but  i t  would probably cause our 

customers t o  pay more than necessary. The benef i t  we get from 

having the lower reserve margins i s  our customers don ' t  have t o  

pay f o r  those capaci ty resources t h a t  we would otherwise have 

t o  do. 

CHAIRMAN JABER: And you p a r t i c i p a t e  though i n  the  

vJho esale energy sales, though. You s e l l  your excess capaci ty 

and pa r t i c i pa te  i n  our incent ive  program there.  

MR. POPE: As a part  o f  t he  Southern dispatch pool, 

yes, ma'am, we sure do. 
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CHAIRMAN JABER: So t o  the degree there were any 

increases t o  customers associated w i t h  t h a t ,  I suppose there 

would be a wash t o  some degree. 

MR. POPE: That i s  correct .  

CHAIRMAN JABER: You know, I would very much l i k e  t o  

t a l k  t o  Gulf Power about t h a t  more and ask t h a t  you a l l  

consider v o l u n t a r i l y  maintaining a 20 percent reserve margin. 

There may be some other reasons I ' m  j u s t  not  educated on, but  

i f  you could take back t h a t  message t h a t  would be great.  

MR. POPE: And the message i s  you would l i k e  fu r ther  

discussions w i t h  us about poss ib ly  j o i n i n g  the  other u t i l i t i e s ?  

CHAIRMAN JABER: Yes. 

MR. POPE: I c e r t a i n l y  w i l l  do t h a t .  

COMMISSIONER PALECKI: I have a question w i t h  regard 

t o  the year 2007. Should we be concerned t h a t  the  reserve 

margin goes down t o  a 13 percent l eve l  i n  t h a t  year, and 

especia l ly  do we need t o  be concerned i f  there i s  a severe 

winter peak t h a t  a f f e c t s  the  e n t i r e  southeast o f  the United 

States? 

MR. POPE: Not p a r t i c u l a r l y .  Let  me address each o f  

those issues separately, Commissioner Palecki . With regard t o  

the lower reserve margin o f  13.2 percent, h i s t o r i c a l l y  you w i l l  

see from previous ten-year s i t e  plans we have had reserve 

margins below 10 percent f o r  Gul f  Power Company. But because 

we do share i n  the  Southern E l e c t r i c  c e n t r a l l y  dispatched pool 
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i t  has not been an issue because o f  the sharing o f  capacity 

tha t  we have through our I I C .  So t h a t  has not and we do not 

see i t  t o  be a problem i n  the fu tu re  a t  t h i s  t ime. 

With regard t o  winter peak and how we pa r t i c i pa te  on 

the s ta te  l eve l ,  Gulf Power Company and Southern E l e c t r i c  

System i s  not a winter peaking - -  a re  not winter peaking 

u t i l i t i e s .  We t y p i c a l l y  have qu i te  a b i t  o f  generation 

reserves avai lab le i n  the wintert ime f o r  winter peaking and 

have i n  the  past through our t i e  l i n e s  shared and sold power t o  

the peninsular when emergencies have arisen. So we are 

always - -  as integrated u t i l i t i e s  we are always avai lab le t o  

share what we have. And the Southern E l e c t r i c  System t y p i c a l l y  

does have more generation dur ing the  wintert ime because we are  

not winter  peaking. 

COMMISSIONER PALECKI : Thank you. 

COMMISSIONER DEASON: Could I back up f o r  j u s t  a 

moment? I understand, you know, the  question t h a t  was asked 

concerning G u l f ' s  need, o r  a t  l eas t  t o  consider pa r t i c i pa t i ng  

i n  the Peninsular F lo r ida  requirement as i t  comes t o  reserve 

margins. And there was a question asked t h a t  t o  the  extent 

t ha t  there was addi t ional  capaci ty added t h a t  i t  could be 

marketed a t  the wholesale leve l  and i t  would be a wash. I ' m  

not so sure t h a t  i t  would be a wash. 

tendency t o  help o f f s e t  those add i t iona l  costs o f  addi t ional  

It would have the 

d, o f  course, capacity, bu t  whether i t  would be wash or  not wou 
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depend on the wholesale market and what pr ices would be 

avai lab le i n  there. Let me ask i s  my understanding correct  on 

that? 

MR. POPE: I bel ieve you are correct .  

COMMISSIONER DEASON: So there would need t o  be a 

consideration o f  the addit iona cost balanced w i t h  the 

perceived increase i n  r e l i a b i l i t y  t h a t  would come about by 

that .  

MR. POPE: That i s  correct .  And t h a t  i s  where you - - 
COMMISSIONER DEASON: I t h i n k  t h a t  was i m p l i c i t  i n  

your question. 

MR. POPE: When you get i n t o  fu r ther  discussions 

about t h a t ,  t h a t  would be th ings t h a t  you would s p e c i f i c a l l y  

address i s  how those addi t ional  capacity resources would be 

treated because you would want them t o  be avai lab le when you 

need them and a t  other times they would be so ld o f f .  And what 

the market values would be a t  t h a t  t ime, t h a t  i s  a t o t a l l y  

3 i  f f e r e n t  subject . 
COMMISSIONER DEASON: That would a l l  go i n t o  the 

Zonsi derat  i on. 

MR. POPE: That i s  correct .  

CHAIRMAN JABER: And I would j u s t  note t h a t  t h a t  i s  

2xactly what went i n t o  the  consideration w i t h  the  other IOUs 

I a r t i c i p a t i n g .  It i s  a question. You know, l i k e  I said, I may 

l o t  be completely educated on why i t  wouldn't  work f o r  Gulf  
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Power, so I w i l l  keep an open mind there. But i t  j u s t  so r t  o f  

f l i e s  out a t  you t h a t  Gul f  Power has not v o l u n t a r i l y  agreed t o  

the increased reserve margin. 

MR. POPE: That i s  correct ,  

other di f ferences. Not j u s t  geograph 

reserves i n  the peninsular as opposed 

Power Company. 

and there  are a number o f  

c, bu t  i n  the  makeup o f  

t o  Southern and Gulf  

The f i n a l  s l i de ,  Commissioners, j u s t  b a s i c a l l y  

out l ines the addi t ions and retirements f o r  Gu l f  Power Company 

over the  next ten-year period. And t h a t  s t a r t s  w i t h  the 

add i t ion  o f  Lansing Smith Unit 3 which went commercial ac tua l l y  

on Apr i l  22nd, 2002. That i s  a 574 megawatt combined cycle 

u n i t .  Next we have the ret irement o f  Lansing Smith Unit A, 

which i s  a 32 megawatt Number 2 1 i gh te r  o i l  - f i r e d  CT. December 

31st, 2006 i s  when i t  r e t i r e s .  The next u n i t  add i t ion  

scheduled f o r  Gulf  Power Company a t  t h i s  t ime i s  the addi t ion 

o f  another combined cyc le u n i t .  Excuse me, I ' m  sorry, a 

combustion tu rb ine  i n  2008, a 157-megawatt combustion tu rb ine  

i n  2008. And those are the  only  u n i t  addi t ions and ret irements 

t h a t  Gulf  Power Company has over the next t e n  years. 

CHAIRMAN JABER: Thank you. Commissioners, do you 

have any questions? S t a f f ?  Thank you. 

MR. HAFF: Thank you, Mr. Pope. 

CHAIRMAN JABER: Commissioners, do you need a break 

before the TECO presentation? Yes. How about a ten-minute 
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ireak. 

( B r i e f  recess. ) 

CHAIRMAN JABER: TECO. 

MR. CURRIER: Good morning, Commissioners. My name 

i s John Curr ier ,  D i  rec to r  o f  Asset Management, Tampa E l e c t r i c .  

I n  a normal year our d i rec to r  o f  resource planning would give 

t h i s  presentation. That happens t o  be B i l l  Smotherman. B i l l  

i s  the proud parent o f  h i s  second daughter t h i s  week, so he 

asked i f  I would step i n  f o r  today. 

CHAIRMAN JABER: Great. 

MR. CURRIER: I also want t o  mention, I t h ink  we are 

going t o  uphold your expectations on co lors  as we get i n t o  

these p i e  charts. 

CHAIRMAN JABER: Yes. I was shown t h i s  one page. We 

w e  not  g i v ing  out awards today f o r  t h a t ,  sorry.  

MR. CURRIER: Okay. Tampa E l e c t r i c  w i l l  begin w i t h  

i t s  t o t a l  r e t a i l  peak f o r  summer, and we have shown a 

comparison o f  l a s t  year 's  forecast t o  t h i s  year 's  forecast and 

de are expecting a s l i g h t  increase i n  expected load from l a s t  

year. And as you l i n e - u p  h i s t o r i c a l  p l o t s ,  o r  po ints ,  o r  

peaks, you can see t h a t  i s  a f a i r l y  l i n e a r  growth throughout 

time. 

The second page i s  t he  same p l o t  w i t h  our winter 

p r o f i  1 e. Obviously winter  temperatures vary year t o  year, bu t ,  

again, as you l i n e  up a regression you can see t h a t  i t  matches 
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f a i r l y  wel l  w i th  our h i s t o r i c a l  trend. And a lso  we expect t h i s  

year 's  load forecast i s  a l i t t l e  higher than l a s t  year 's  

expectations. 

On the t h i r d  page we r e f l e c t  our summer DSM 

resources. And i f  you look a t  summer o f  '02 we have 

approximately 661 megawatts o f  t o t a l  DSM, which about 50 

percent o f  t h a t  i s  c u r t a i l a b l e  o r  dispatchable DSM load 

management and i n t e r r u p t i b l e .  And as you go ou t  through time, 

we have got a l i t t l e  b i t  o f  growth i n  our DSM p r o f i l e  and 

probably about 45 percent o f  t h a t  w i l l  be dispatchable DSM. 

I n te r rup t i b les  continue t o  decl ine through time, and t h a t  i s  

general ly due t o  the  f a c t  t h a t  the  phosphate indus t ry  i n  the 

Tampa region continues t o  go down, and some o f  i t  i s  a lso 

moving fa r ther  south out o f  other t e r r i t o r y .  

The next page might help Mr. Palecki i n  h i s  question 

e a r l i e r .  We have the  winter DSM resources, and you can see it 

i s  almost twice as much DSM i n  the  winter  on the  Tampa E l e c t r i c  

system as the summer months. Most o f  i t  i s  i n  the  yel low co lo r  

which i s  the passive conservation a c t i v i t i e s  i n  the  market and 

most o f  t h a t  i s  through the s ta te  requirement f o r  heat pumps 

f o r  winter o r  f o r  e l e c t r i c a l  heat ing purposes. And so you can 

see tha t  i s  approximately - -  and t h a t  continues t o  grow and i t  

i s  up t o  1,300 megawatts by the  t ime we get t o  2011. 

Our major assumptions f o r  capaci ty are l i s t e d  on t h i s  

next page beginning w i t h  our major const ruct ion program we are 
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on today. Our f i r s t  set of assets called Bayside 1 will go i n  

service May o f  '03. I t  i s  a t o t a l  of 709 megawatts of summer 
rating. I t  is  three CTs repowered w i t h  our Gannon 5 steam 
turbine. 

The second Bayside add i t ion  i s  listed here t o  go i n  

service i n  May of '04. We actually have moved t h a t  schedule up 
by four months and expect i t  t o  come i n  i n  December of '03. 
The reason for t h a t  i s  the economics of scale, the fact t h a t  we 
have such a major construction program going on we fe l t  t h a t  
t h a t  matched best i n  the timing of a l l  the resources and labor 
costs required t o  bring t h a t  machine i n  service. 

Bayside 2 is  a four-on-one repowering, and i t  wil l  

match up w i t h  your Gannon 6 steam turbine a t  Gannon. Also as 
part of are our consent decree both w i t h  the Department of 

Environmental Protection and the EPA, Tampa Electric will no 
longer be allowed t o  burn coal or be permitted t o  burn coal a t  
Gannon S ta t ion  as of December 2004. So a t  t h a t  po in t  we will  

have four machines t h a t  will  go i n t o  long-term standby. Two o f  

those machines, Gannon 5 and 6, will  be repowered and be a 
natural gas-fired facil i ty.  

The economics of converting this coal p l a n t  up t o  
today's environmental standards for both SO-2 and NOx we 
believe was just cost prohibitive. Partly because we had no 
land for scrubbers and the NOx requirements for these units 
woul d have been very cost prohibitive. 
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Hookers Point Station will be fully retired at the 
end o f  this year, December of 2002. And then finally we want 
to comment that unlike the previous couple o f  years, we do not 
have any unspecified purchased in our ten-year site plan. 

For system reliability, we show the ten-year period 
based on the summer reserve standard, and you can see that we 
will move to the 20 percent standard in the summer o f  '03 as we 
bring Bayside 1 in. And then with Bayside 2 we actually are 
going to see upwards of near 40 percent reserve margin, and 
that is summer. 

The following summer, though, we put the four coal 
machines, Gannon 1 through 4 on long-term standby so that drops 
us down to the 21 percent. And we consistently stay just above 
20 throughout the summer months. 
add about 3 percentage points onto these numbers to give you 
that sense of our winter reserve margin. 

In the winter months you can 

The next set of pie charts is our capacity profile 
based on the summer, and you can see we are going from a 
composition of Big Bend and Gannon to a composition of Big Bend 
and Bayside. From a pure megawatt view of the world, those two 
stations are equivalent in size, particularly if you look at 
the winter page on the next page. 

Our future capacity additions in our site plan are 
all CTs, and I believe we have five CTs beginning in 2005 in 
the plan. 
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Moving on i n t o  generation by fue l  type. Tampa 

I l e c t r i c  h i s t o r i c a l l y  has been less o f  a fue l  d iverse system, 

de have been 98 percent coal f o r  a number o f  years. We 

zontinue t o  be t h a t  way i n  '02, but as we f u l l y  - -  I w i l l  say 

j lmost reinvent the supply system, you w i l l  see t h a t  we are 

noving t o  a balance between the coal resources and natural gas 

.esources on the system. 

The Syngas i s  l i s t e d  here, which i s  t he  blue s l i v e r ,  

is what we serve Polk 1 wi th .  

and pet  coke creat ing synthet ic  gas. 

It i s  a combination also o f  coal 

And, i n  summary, Tampa E l e c t r i c ' s  ten-year s i t e  plan 

r o v i d e s  adequate system re1 i abi 1 i t y  and fue l  d i v e r s i t y  f o r  i t s  

xstomers. 

CHAIRMAN JABER: Thank you. 

Commissioners, do you have any questions o f  TKO? 

S t a f f ?  

MR. HAFF: None. 

CHAIRMAN JABER: Thank you very much. 

MR. CURRIER: Thank you. 

MR. HAFF: We w i l l  get  i n t o  the municipals and co-ops 

low. And f i r s t  I have F lo r i da  Municipal Power Agency. 

MR. CASEY: Good morning, Commissioners. I am Rick 

:asey, the planning and contracts manager w i th  F lo r i da  

qunicipal Power Agency. And I ' v e  got a few s l i d e s  t o  summarize 

3ur ten-year s i t e  p lan t h i s  year. For the  new Commissioners on 
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s t a f f ,  i f  you will bear w i t h  me I 've got  one or two slides t h a t  
speak t o  our structure which i s  a l i t t l e  b i t  different. 

This f i r s t  slide lays ou t  the five power supply 
projects t h a t  we have active, and the All Requirements Project 
i s  our largest and most active project where we spend 99 

percent of our time planning.  Through December 2001 we had 13 

member cit ies i n  the project, and as you will see from the next 
slide, we have grown once again this year. We are proud t o  say 
t h a t  Lake Worth and Kissimmee have both decided t o  j o i n  the All 

Requirements Project this year, so now we have 15 cit ies.  We 
will speak t o  t h a t  more i n  next year's ten-year s i te  plan i n  

detail,  but  we are continuing t o  grow. 
Just t o  give you a perspective on w h a t  our summer 

peak demands look like, 2001 actual was 965 megawatts. Our 
2002 projected number was 1,024, and w i t h  Kissimmee and Lake 
Worth i n  we expect t o  see a peak i n  2003 summer of 1,408, which 
is  about 30 percent more demand. 

Significant changes i n  this year's ten-year s i te  plan 

as compared t o  last years. Our 2002 summer peak demand, aga in ,  

without Kissimmee i n  there, i s  3 percent lower. We fel t  we 
have been a l i t t l e  aggressive i n  our projections and so we 
lowered those. And as i t  turns ou t ,  we are going t o  be very 
close t o  w h a t  we have actually h i t  this summer. We removed the 
2005 McIntosh 4 opportunity w i t h  Lakeland. For a l o t  of 

different reasons, we fe l t  t h a t  was not wise t o  proceed, so 

. 
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that was removed. We have added i n  2007 a combined cycle a t  

Sane Is land or  other s i t e s ,  we do have other options, as we l l .  

9nd then i n  2009 we are look ing a t  adding a combustion tu rb ine  

f o r  peaking purposes. 

This s l i d e  i s  not  i n  the main package, bu t  I wanted 

t o  speak t o  i t  b r i e f l y .  Undesignated capaci ty has been an 

important issue f o r  s t a f f  and f o r  the Commission. I n  t h i s  

year 's  ten-year s i t e  p lan we d i d  i d e n t i f y  25 t o  35 megawatts i n  

the near term years t h a t  we d i d  not  t e c h n i c a l l y  have a contract  

i n  place f o r  o r  capaci ty t o  b u i l d  t o  f i l l  tha t ,  bu t  I d i d  want 

t o  po in t  out we do have contract  options up t o  55 megawatts t o  

exercise i f  we wanted t o  f i l l  those. So the other important 

po in t  now w i t h  Kissimmee and Lake Worth i n  the p r o j e c t  those 

numbers disappear. They come i n  w i t h  excess capacity. And 

t h a t  coupled w i t h  the contract  options, there are no 

undesi gnated megawatts a t  t h i  s p o i n t  . 
Just a b r i e f  note on conservation and demand-side 

programs, our c i t i e s  Leesburg and Ocala have ac t i ve  load 

management programs. Kissimmee does, as w e l l .  And, o f  course, 

t h a t  w i l l  be included i n  our repor t  f o r  next year. We do have 

other demand-side ac t i ve  programs i n  Ocala, p r i m a r i l y ,  t h a t  

speak t o  the r e s i d e n t i a l ,  commercial, and i n d u s t r i a l  energy 

audi ts and other programs t o  t r y  t o  reduce the  demand. We are 

sens i t i ve  t o  the  renewable areas and, again, oppor tun i t ies  t o  

have a l te rna te  fue ls .  We do p a r t i c i p a t e  i n  the  U t i l i t y  
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lhotovol t a i c  Group. And about a year ago we began burning, 

along w i th  OUC and Kissimmee, l a n d f i l l  gas a t  the Stanton p lant  

to supplement the  coal there. 

There are two cogeneration pro jects  a t  two customers 

I f  our members, Coca-cola and U.S. Sugar, and we do t r y  t o  use 

the RFP process t o  make sure we make good, wise decisions on 

iew fu tu re  capacity. The l a s t  one was the  decis ion f o r  Stanton 

9, which i s  under construction, and we are an t i c ipa t i ng  another 

IFP t o  be coming out i n  a few months t o  look a t  options, 

3erhaps a t  Cane Is land so those are u t i l i z e d .  

And j u s t  a b r i e f  note, again, f o r  the  new 

:ommissioners. FMPA's A l l  Requirements Pro ject  i s  one o f  the 

four par t i c ipants  i n  the F lo r ida  Municipal Power pool, i t  i s  an 

mergy pool w i t h  Orlando dispatching t h a t  f o r  the  four members. 

de have been operating since 1988. We show the  benef i t s  o f  

that energy on an economic basis and we save an average o f  

about $10 m i l l i o n  a year i n  t o t a l .  That concludes my 

r e s e n t a t i o n  i f  there i s  any questions. 

CHAIRMAN JABER: Commissioners, do you have any 

questions o f  Mr. Casey? S t a f f ?  

MR. HAFF: I j u s t  wanted t o  thank you f o r  t h i s  

separate sheet on undesignated capacity. 

MR. CASEY: Sure. You' r e  we1 come. 

CHAIRMAN JABER: Thank you, M r .  Casey. 

MR. HAFF: Next on the  agenda i s  Gainesv i l le  Regional 
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Uti 1 i ti es . 
MR. KAMHOOT: Good morning. My name is Todd Kamhoot, 

Gainesville Regional Utilities. 
summarize our ten-year site plan for 2002. First, I have a map 
that shows GRU's service area, its generating plant sites, 
transmission and major distribution facilities. GRU 
interconnects with Florida Power Corporation and Florida Power 
and Light at a total of four separate points. GRU serves the 
City of Gainesville and the surrounding urban area shown as 
this gray region on the map, and that includes about 
three-fourths of the population of A1 achua County. 

I would just like to quickly 

This table summarizes GRU's generating facilities. 
The Kelly Unit 8 repowering project completed in 2001 added 60 
megawatts to the system. There are no retirements or additions 
planned for the next ten years. 

GRU is a summer peaking system, so my discussion will 
focus on summer resources. GRU has a total of 610 megawatts of 
summer net generating capacity. Our generation resources 
include 228 megawatts of coal -fired steam capacity, 106 

negawatts of gas-fired steam capacity, 37 megawatts of waste 
heat steam capacity, 228 megawatts of gas turbine capacity, an( 
11 megawatts of nuclear capacity. GRU generated 1,959 gigawatt 
hours during calendar year 2001. 71 percent o f  the energy was 
3erived from coal, 22 percent from natural gas, 2 percent from 
2i1, and 5 percent from nuclear. This mix of fuel use is not 
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expected t o  change substantially over the next ten years. 
GRU served 81,011 retail electric customers during 

2001. A comparison of this year's forecast and the previous 
two plans is  shown. Customer growth i s  expected t o  average 1.8 

percent per year through the ten-year planning horizon. 
GRU's 2001 net energy for load was 1,882 gigawatt  

hours. This chart compares this  year's forecast w i t h  the 
previous two year's plans. Net energy per load i s  projected t o  
grow a t  an  average annual rate o f  1.9 percent over the next ten 
years. GRU's summer peak demand was 409 megawatts i n  2001. To 

date this  year we are a t  about 433. This chart compares this 
year's forecast w i t h  the two previous year's plans. Peak 
demand i s  forecast t o  grow a t  an average rate o f  2 percent per 
year. This chart shows instal 1 ed capacity, avai 1 ab1 e capacity, 
and summer peak demand w i t h  a 15 percent reserve margin added. 
GRU expects t o  have adequate reserves w i t h o u t  adding any 

capacity through 2011. 

As a supplement or backup document, I attached this 
table t h a t  summarizes the impact of DSM programs on GRU's load 

and energy requirements and describes the primary types of 

programs offered by GRU t o  i t s  customers. Two fairly recent or 
on-going developments 1 isted i n  the bottom portion under 
renewables, GRU i s  i n  the process of developing a l a n d f i l l  gas 
t o  energy project t h a t  we expect t o  have on line next year, and 

uJe have recently developed an interconnection agreement and we 
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That concludes my presentation. I f  there  are any 

questions, I w i l l  be glad t o  answer them now. 

CHAIRMAN JABER: Commissioners, do you have any 

questions? S t a f f ?  

MR. HAFF: None. 

CHAIRMAN JABER: Thank you. 

MR. HAFF: Thank you. Next i s  JEA. 

MS. BAKER: Good morning. My name i s  Mary Guyton 

Baker, and I am an engineer i n  the system planning department 

o f  JEA. And I would l i k e  t o  b r i e f l y  review with you JEA's 

ten-year s i t e  plan f o r  the years 2002 through 2011. 

As o f  January l s t ,  2002, JEA's e x i s t i n g  capacity 

resources i ncl uded 2,828 megawatts. Thi s capaci ty does not 

include our firm sales. 

sales, and i t  does not  include the megawatts we l o s t  w i th  the 

Enron purchase. It does, however, inc lude our purchases from 

Southern Company and a 220-megawatt w in te r  capaci ty purchase 

from the energy au thor i ty .  

It has already been reduced by firm 

JEA i s  a winter  peaking u t i l i t y .  Our winter peak 

forecast f o r  t h i s  t ime per iod i s  pro jected t o  grow a t  3.2 

percent. Our energy p ro jec t i on  i s  forecasted a t  3.2 percent, 

also. Our ten-year plan includes i n  2002 the  winter ,  a 

220-megawatt winter  purchase; i n  the  summer o f  2002, the re tu rn  

o f  North Side Unit 2, a lso  i n  the  summer we purchased 75 
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megawatts t o  replace the Enron contract  t h a t  i s  not avai lab le 

t o  us anymore. I n  winter 2003, we have the  r e t u r n  o f  North 

Side Unit 1 from repowering. 

purchase 285 megawatts f o r  t h a t  season because two o f  the 

Brandy Branch CTs w i l l  be taken o f f - l i n e  f o r  conversion t o  

combined cycle the summer o f  2004. Also i n  the  summer o f  2004 

we signed a contract  w i th  Biomass Indus t r ies  f o r  a 70 megawatt 

purchase from them o f  a biomass p lan t .  I n  2008, the winter o f  

2008 we pro jec t  t h a t  we w i l l  b u i l d  a 323-megawatt combined 

cycle u n i t .  2010, winter o f  ' 10 ,  a 250-megawatt s o l i d  fue l  

option. And i n  the  winter o f  2011, we w i l l  b u i l d  a CT, a 

174 -megawatt CT. 

I n  2004 we have a need t o  

MR. HAFF: Before you leave t h a t  page, Mary - -  
MS. BAKER: Yes, s i r .  

MR. HAFF: - -  i n  2004, the  w in te r  purchase o f  

seasonal capacity, what i s  the status o f  attempting t o  meet 

that? 

MS. BAKER: Generally we w a i t  u n t i l  the season 

before. We have already given our needs t o  the  energy 

au thor i ty  who purchases a l l  o f  our seasonal and long-term 

contracts f o r  us, so they are aware o f  t he  need and they are 

looking. But general ly we w a i t  u n t i l  t he  season before j u s t  t o  

get the best p r i c e  t h a t  we can get.  

MR. HAFF: I n  the past when you have needed t o  

purchase on a seasonal basis l i k e  t h i s  through the Energy 
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ever been an instance where you weren't  

your seasonal needs through the Energy 

MS. BAKER: No, there has not been a case l i k e  t h a t .  

MR. HAFF: Thank you. 

MS. BAKER: So w i th  these capacity addi t ions,  JEA 

rill meet or exceed a 15 percent reserve margin over the  2003 

hrough 2011 t ime period. 

iercent reserve margin because o f  the  loss o f  the Enron 

:ontract. And t h a t  i s  the end o f  my presentation. Any 

luestions? 

I n  the winter o f  2002, w i t h  a 12 

CHAIRMAN JABER: Commissioners, do you have any 

luestions o f  JEA? Thank you. 

MS. BAKER: Thank you. 

MR. HAFF: Thank you, Mary. Next i s  Kissimmee 

I t i l i t y  Author i ty .  I guess f o r  t he  l a s t  t ime, r i g h t ?  

MR. MILLER: My name i s  Robert M i l l e r ,  and I am the  

ianager o f  bu lk  system planning f o r  the Kissimmee U t i l i t y  

\u thor i t y .  I d i d  not b r i n g  an overhead presentation, so i f  you 

,ill fo l low w i t h  the  handout. This w i l l  be KUA's l a s t  ten-year 

; i t e  plan presentation. As a matter o f  f a c t ,  t h i s  presentation 

i s  bas i ca l l y  moot because we have jo ined the F lo r i da  Municipal 

lower Agency's A l l  Requirements Pro ject .  So our capaci ty and 

)ur demand w i l l  be combined w i t h  the  current FMPA's resources. 

Bas ica l l y ,  I would j u s t  l i k e  t o  p o i n t  out  a few 
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things i n  our presentation as i t  re la tes  t o  one o f  the  

questions t h a t  Commissioner Jaber asked. And t h a t  i s  on the 

forecast 's  f i r s t  graph. We showed our current p ro jec t i on  i s  

higher than our previous pro jec t ion ,  and t h i s  was p r i m a r i l y  due 

t o  the adjustment i n  the populat ion pro jec t ion  t h a t  the 

Un ivers i ty  o f  F lor ida made. 

And the other i s  on the gas p r i c e  comparison. I j u s t  

wanted t o  po in t  out the d i f ference i n  the forecast. And then 

on the expansion plan page, I j u s t  wanted t o  p o i n t  out t h a t  we 

have a current  reserve margin o f  35 percent, and we have 

committed resources, we are j o i n t  owners o f  the  Stanton A u n i t  

t h a t  comes on l i n e  i n  October o f  2003 shown here a t  the 

beginning o f  2004. And there i s  a d i f ference i n  the  ten-year 

s i t e  plan as f i l e d  i n  2008. We have got some unspecif ied 

purchases. But as I said, t h i s  w i l l  be moot as we w i l l  be i n  

the A1 1 Requirements Project .  

CHAIRMAN JABER: So l e t  me make sure I understand. 

You don ' t  have unspecif ied purchases u n t i l  the  year 2008? 

MR. MILLER: Yes. 

CHAIRMAN JABER: And you expect t h a t  t h a t  w i l l  be 

zero, obviously, as you enter i n t o  contracts? 

MR. MILLER: Yes. We have options on a couple o f  our 

contracts which we could, bu t  i t  i s  moot because we w i l l  be i n  

the A l l  Requirements Pro ject .  So t h a t  concludes my 

presentation. 
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CHAIRMAN JABER: Thank you, s i r .  Any questions f o r  

(UA? S t a f f ?  

MR. HAFF: None. 

CHAIRMAN JABER: Thank you. 

MR. MILLER: Thank you very much. 

MR. HAFF: Thank you. The next presentation w i l l  be 

from the City o f  Lakeland. Anyone here from the City o f  

Lake1 and? 

CHAIRMAN JABER: We are not going t o  hear from the 

City o f  Lakeland. We w i l l  s k ip  them u n t i l  - -  
MR. HAFF: I have a l i n e  o f  cross examination f o r  

them. 

CHAIRMAN JABER: That sounds l i k e  a personal problem. 

(Laughter.) Skip them f o r  a few minutes. 

MR. HAFF: Okay. OUC, then. 

MR. ROLLINS: Hel lo ,  I am Myron Ro l l i ns .  I am w i t h  

Black and Veatch. We prepared the  ten-year s i t e  p lan f o r  OUC 

and they asked t h a t  I present i t  f o r  you. I n  the  i n t e r e s t  o f  

time, because we are going t o  have t roub le  g e t t i n g  some lunch 

i n ,  I thought maybe we would j u s t  focus on the  p lan  i t s e l f  and 

t a l k  about i t  a l i t t l e  b i t .  

OUC's  load growth remains strong. It has grown about 

3 percent a year s t i l l .  They maintain a 15 percent minimum 

reserve margin, and I wanted t o  t a l k  about t h a t  j u s t  a 1 i t t l e  

b i t  w i t h  respect t o  smaller u t i l i t i e s .  When you are a smaller 
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utility and you maintain a minimum reserve margin, when you put 
a block of capacity in it is not immediately used up in your 
reserve margin so their average reserve margin often is maybe 
closer to 20, but that is one issue to think about in reserve 
margins, minimum reserve margins in 15 versus 20. 

A little bit of background. If you remember, OUC 
entered into an agreement with St. Cloud a few years ago to 
supply all of their loads for the next 25 years, so OUC's 
ten-year site plan includes St. Cloud and OUC. Another thing 
that OUC had done a few years ago was sell their Indian River 
plant to Reliant and took a purchased power agreement back that 
expires September 30th of 2003, but has options for an 
additional four years on it. And to replace that, they entered 
into an agreement, a joint ownership with Southern Company, 
FMPA, and Kissimmee Utility Authority to build Stanton A, an 
approximately 600-megawatt summer megawatt capacity unit at 
Stanton which is under construction. It seems to be on 
schedule and within budget. Plus the municipals are protected 
from an upper cap on any cost on that anyway. 

OUC's plan shows various Reliant options to fill 
their needs, and then has a combustion turbine installed in 
2006, a simple cycle combustion turbine installed in 2008. 
With respect to the 30 megawatts of unspecified purchases in 
2003, OUC hires a consulting firm out of Boston to do their 
load forecasts. Their load forecast timing is such that they 
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get the resu l t s  f o r  t h e i r  f i s c a l  year budget process, which the 

f i s c a l  year begins October 1s t  f o r  OUC, so the  load forecast 

t h a t  was used was pre-9/11. OUC has had a l i t t l e  b i t  o f  drop 

i n  load. Their growth r a t e  i s  back, so i t  looks i k e  they 

probably won't have any unspecif ied purchase when they get t o  

2003 w i th  the new load forecast. And i n  add i t ion  they have 

several options avai lab le t o  them f o r  t h a t  power. 

I guess t h a t  p r e t t y  wel l  concludes th ings unless 

there are some questions. 

CHAIRMAN JABER: Thank you. Commi ss i  oners, do you 

have any questions o f  M r .  Ro l l ins?  S t a f f ?  

MR. HAFF: None. No, thank you. 

CHAIRMAN JABER: Thank you f o r  your presentation. 

MR. HAFF: Next i s  the City o f  Tallahassee. 

MR. CLARK: Paul Clark, c h i e f  engineer f o r  the City 

o f  Tallahassee E l e c t r i c  Operations. I am here t o  provide you 

an overview o f  our 2002 ten-year s i t e  plan, s o r t  o f  an update 

on the a c t i v i t i e s  since t h a t  time. Skip the  cover page. 

June o f  t h i s  year we completed the  i n i t i a l  in tegrated resource 

planning study j o i n t l y  conducted w i t h  the  c i t y  s t a f f  and Black 

and Veatch Consultants. 

I n  

The r e s u l t s  o f  t h a t  i n i t i a l  study support the u n i t  

addi t ions t h a t  the  c i t y  has been i d e n t i f y i n g  i n  the l a s t  

several years ten-year s i t e  plans as we l l  as t h i s  year 's  

ten-year s i t e  p lan i n  terms o f  the  type and t im ing  o f  u n i t  
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additions. Subsequent to that study being published, we held a 
zouple of open house meetings in the community to provide them 
some information about the planning process, the types of 
resources that we are expecting to add, and allow them to 
provide some input into the process. 

On July loth, we took the IRP study results to our 
city commission, and received approval from them to proceed 
dith issuance of request for proposals and the next subsequent 
phase of analysis. 

Quickly, the city generation system or power supply 
system is made up of 652 megawatts of generation in our Corn, 
Hopkins, and Purdom generating stations, 35 megawatts of 
purchased contracts. We have set a new all -time peak demand 
record this summer in July. Temperatures in excess of 100 
degrees drove our net summer peak demand up to 580 megawatts. 
We have not had an opportunity yet to do an ex post analysis on 
that, but we do know that we read 104 degrees at one of our 
substations. We use 100 degrees as our normal temperature. A 
customer normal ization we haven't attempted yet. 

And I am going to have to confess ignorance, I don't 
know whether that is physical or calendar 2001, 2,556 gigawatt 
hours o f  energy used by city customers. 

The City of Tallahassee is a summer peaking utility. 
Our forecast is presented here. Our growth rate i s  roughly - -  
in peak demand is roughly 2 percent. Annual energy use 
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i ro ject ions are also expected t o  increase a t  an average r a t e  o f  

ibout 1.7 or  1.8 percent. 

As i s  the case i n  any resource planning study, o f  

:ourse, we have t o  take i n t o  consideration the r e l a t i v e  pr ices 

if the d i f f e r e n t  fue ls .  

my t o  remind the Commission t h a t  the City o f  Tallahassee i s  

i roh ib i ted  under ordinance, absent a referendum by the 

: i t izenry,  t h a t  we are not allowed t o  b u i l d  new coal u n i t s  i n  

-eon or  any adjacent county. Therefore, new generating 

3dditions are predominately gas- f i red .  The means by which we 

night be able t o  obtain some addi t ional  fue l  d i v e r s i t y  would 

lave t o  be through purchases. 

I guess t h i s  i s  j u s t  as good a t ime as 

The City o f  Tallahassee maintains a reserve margin o f  

17 percent. As p a r t  o f  the I R P  study we d i d  take a look a t  the 

jppropriateness o f  t h a t  17 percent. As we referenced i n  

irevious ten-year s i t e  plan f i l i n g s ,  and I bel ieve t h i s  one as 

Je l l ,  we were look ing a t  the s t i p u l a t i o n  t h a t  the  IOUs made a 

:ouple years back t o  go t o  20 percent by 2004, questioning 

vhether or not  we might should also move i n  t h a t  d i rec t i on .  

The resu l t s  o f  the study i s  look ing a t  the  equivalent 

*eserve margin f o r  the City o f  Tallahassee t o  a .1 days per 

year loss o f  load p r o b a b i l i t y  f o r  our system assisted came out 

t o  be 12 percent reserve margin. So the 17 percent seems more 

than adequate t o  maintain re1 i a b i  1 i t y  on our system. 

This graph j u s t  provides a p ro jec t i on  o f  summer peak 
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demand with and without reserves as compared to only our 
existing resources. This does not reflect any o f  the 
contemplated resource additions. As you can see, as in years 
past, we have a small need in the summer of 2004. We 
identified a purchase as a means to satisfy that need in our 
ten-year site plan filing, and I will provide you an update on 
our activities in that regard here a little later. 

Among the different considerations that we have to 
take into account in power supply planning are the transmission 
limits that we are faced with in the region. We maintain 
adequate transmission to back up our most severe generation 
contingency, loss of largest unit, both our Purdom 8 and 
Hopkins 2 units are roughly 250 megawatts apiece. Current 
capability is only about 275 megawatts under summer peak 
conditions, so that effectively limits the amount of 
transmission that is available for long-term firm purchases. 
Similarly, we have to take into account the transmission 
system's capabi 1 i ty to accommodate 
for export into the market. 

We have been very active 

any inc 

in both 
the SETRANS RTO development activiLies try 21 II 

22 

23 

24 

25 

dental excess power 

the GridFlorida and 
ng to assure that 

the City of Tallahassee's interests are represented, and more 
particularly that we see some resolution to our limited 
transmission access problem sometime in the future. 

The fact that two-thirds of our generating capability 
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is  comprised of our two largest units, Hopkins 2 and Purdom 8 

is  not lost on us. This sort of drives the type of generating 
additions t h a t  we are looking forward t o  i n  the middle o f  this 
decade. T h a t  coupled w i t h  the fact t h a t  our existing fleet of 

combustion turbines are reaching the end of their useful l i f e  
suggests t h a t  we need t o  get new quick start  peaking capab i l i t y  

added t o  our system. This brings us some operational 
flexibility. This also would allow us t o  possibly offset some 
of t h a t  transmission import capabi 1 i t y  t h a t  we reserved for 
t h a t  contingency situation I have previously mentioned such 
t h a t  we might be able t o  use t h a t  transmission for addi t iona l  

firm purchase opportunities. 
The City of Tallahassee's fuel use i n  2001 was 

roughly 90 percent natural gas. We do have the capability t o  
burn residual and dis t i l la te  fuel oils  as alternative fuels on 
a l l  o f  our generating units. The reason for the high use of 

natural gas is  driven primarily by price. As I mentioned, 
there is  a city ordinance t h a t  prohibits us from construction 
or ownership i n  a u n i t  b u i l t  i n  Leon or an immediate adjacent 
county and, therefore, purchases are really currently our only 

neans, absent a referendum t o  pursue some fuel diversity. 
You look puzzled. 
CHAIRMAN JABER: The ordinance extends t o  the 

adjacent counties, as well? 
MR. CLARK: Yes. Immediate adjacent counties. We 
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u n i t .  

MR. CLARK: Some other things t h a t  we are keeping 
tabs  on, proposed changes t o  the Power P l a n t  S i t i n g  Act, 
protection o f  our t ax  exempt financing a b i l i t y ,  and also 
increased emphasis on increasing use o f  renewable resources n 

satisfying future energy needs. We have contemplated as part 
of the peaking u n i t  additions t h a t  we are looking a t  i n  the 
near term there may be some system benefits t h a t  we could 

realize from the use of distributed generation. 
Our system is oriented such t h a t  a l l  of our 

generation i s  on the south and the west side of the city, and 

our load i s  predominately north and east. And i t  creates some 
challenges and some opportunities w i t h  regards t o  getting the 
power from the source t o  the poin t  o f  use. We have some 
voltage support considerations, some loss consideration t h a t  we 
need t o  take i n t o  account i n  siting new generation. And i t  has 
occurred t o  us t h a t  i f  we were able t o  locate generation a 
l i t t l e  closer t o  the load i t  would satisfy some o f  those 
concerns. 

We are s t i l l  considering the possibility o f  an 
alliance opt ion ,  particularly looking a t  our later need where 
we have i denti f i ed some addi t i  onal combi ned cycl e capacity 
towards the end of the decade. We are not quite sure yet 
whether we are looking a t  a self-build option or participation 
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w i t h  another party i n  t h a t  unit. 
With regards t o  purchases, one update since the 

f i l i n g  of the ten-year s i te  plan was t h a t  we extended our 
previous 25 -megawatt purchase w i t h  Entergy coke tradi ng, i t  i s 
extended through the year of March 2003. Also  i n  the spring 
and early summer we have done a ,  sort of a m i n i - R F P  for 
proposal s for purchases, purchase opportunities both from 
entities i n  FRCC and outside. We have been i n  negotiations 
w i t h  one party for some time, the last month or so, though we 
have not come t o  terms yet w i t h  regards t o  satisfying t h a t  
14-megawatt need i n  2004. 

The IRP process, of course, by definition considers 
conservation demand- side versus power supply a1 ternatives. 
Though we see t h a t  any potential demand-side reductions t h a t  we 
would realize from existing or new programs would not satisfy a 
large amount of our future needs, therefore, we are looking for 
supply-side a1 ternatives t o  predominately provide those needs. 

Direct load control was the only program i n  this 
analysis t h a t  showed up as even marginally cost-effective. The 
city previously had attempted a load control program i n  the 
pas t  and was not successful. We are a 1 i t t l e  reluctant t o  
pursue one now by virtue of the fact i t  seems like the trend i s  
away from u t i l i t y  activated load control where basically the 
u t i l i t y  dictates when the load reductions will  take place and 

the frequency w i t h  which they will take place t o  the new demand 
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response types of programs that are contemplated in the market 
design that FERC has proposed in the SMD and part and parcel of 
the RTOs. 

As I mentioned, short-term we are looking at some 
purchase options to cover the small need in 2004 to kind of 
provide us a bridge to our next generation addition. We are 
targeting the spring of 2005 to add some quick-start peaking 
capability to our system. Whether that be single or multiple 
distributed units is yet to be determined. Beyond that in the 
2007/2008 time frame we are looking at some additional combined 
cycle capacity. And as always, if the transmission system will 
accommodate it, we are going to be looking for firm purchase 
opportunities that will provide us some resource and fuel 
diversity. 

A s  I mentioned, the city commission approved that we 
proceed with the RFP process. We are contemplating two 
separate RFPs; one to solicit bids for satisfying our 
short-term need, and a separate one associated with our longer 
term need. We are looking towards issuing an RFP for the 
short-term need this fall, the long-term need probably next 
year sometime, and expecting four to six months for each of 
those processes. 

With regards to future activities, once we received 
the bids from our RFP process, we will feed those back into the 
resource planning study process to attempt to verify those 
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s p e c i f i c  type o f  resource addi t ions,  both i n  magnitude and i n  

type. There i s  some s l i g h t  considerations and so f o r t h  as a 

p a r t  o f  t h a t  process. We w i l l  take those r e s u l t s  and 

recommendations back t o  our c i t y  commi ssion and sol i c i  t t h e i r  

approval. 

That concludes my presentation. 

CHAIRMAN JABER: Thank you. Commissioners, do you 

have any questions o f  the City o f  Tallahassee? S t a f f ?  

MR. HAFF: No, none. 

MR. CLARK: Thank you. 

CHAIRMAN JABER: Thank you. 

MR. HAFF: Thank you. We are up t o  the  l a s t  planned 

presentation, I guess, f o r  the day from the u t i l i t i e s ,  and t h a t  

i s  Seminole E l e c t r i c  Cooperative. 

MR. ZIMMERMAN: Good afternoon. I ' m  Gar1 Z 

manager o f  generati on p l  anni ng a t  Semi no1 e E l  e c t r i  c 

Cooperative. And I am going t o  j u s t  focus my remarks 

mmerman, 

on 

changes t h a t  we have made t o  our planning process since we 

submitted our ten-year s i t e  plan back i n  Apr i l .  

We mentioned i n  our ten-year s i t e  plan t h a t  we have 

had a 1 percent expected unserved energy re1 i abi 1 i t y  c r i t e r i o n  

f o r  q u i t e  sometime. We have adopted also a minimum 15 percent 

system peak reserve margin. And as our system has grown, the 

15 percent system peak reserve margin has become the  d r i v i n g  

factor .  I n  a minute I ' m  going t o  cover another change or  
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addition to our reliability criteria. 
Our generation expansion plan as shown in our 

ten-year site plan, this slide is a little bit busy, but it was 
a self-build all CT expansion plan. Since the time that we 
published this, we have reoptimized our expansion plan, and 
beginning in 2009 three of those units would become combined 
cycle, and that will be reflected in our next ten-year site 
plan. Also, the first CT there has been replaced with a 
purchased power agreement that we just recently signed. And 
the next three CTs for the 2006/2007 time frame we currently 
have proposals in- house for both purchased power agreements and 
self-build options. We will be making decisions on those 
options by the end of this year, so our next ten-year site plan 
dill reflect exactly how we are going to fill those needs. 

And getting back to planning criteria, in addition to 
the two criterion mentioned earlier, we have added a third 
criterion which says we will have full service reserves 
equivalent to 15 percent of our weather sensitive load. 
9pproximately half of Seminole's load is not subject to weather 
sensitivity because it is covered by a partial requirements 
contract. 

We serve up to a specified capacity commitment level, 
then the supplier of partial requirements is responsible for 
the weather-sensitive component o f  that load. The other half 
Df it , Semi no1 e is responsible for the weather - sensitive 
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component and so we feel that we need 15 percent reserves over 
and above the Hardee Unit which is not available to us to serve 
the weather-sensitive component of that load. Hardee is 
available to us for generation loss contingencies, but not 
weather-sensitive contingencies, so this causes our overall 
system reserves to increase slightly. 

This shows kind o f  a bumpy up and down increase in 
our reserve margins. This really hasn't been optimized yet. 
We will smoothe that out. We will attempt to use seasonal 
purchases to help smooth out the overall expansion plan. We 
have put this criterion into effect immediately. We are taking 
to our next board meeting a purchased power agreement for a 
seasonal purchase for this coming winter of approximately 100 
megawatts. So we are instituting this for this upcoming 
Anter. And that concludes my comments. 

CHAIRMAN JABER: Commissioners, do you have any 
questions? Staff? 

MR. HAFF: Just one. Mr. Zimmerman, there was a 
discussion I guess at Internal Affairs last year when last 
year's plans were approved in December. On the discussions 
between TECO and Seminole on the sharing of Hardee and how each 
utility calculates it in their own reserve margin, and I just 
danted to know if you could tell me if those discussions are 
still going on. 

MR. ZIMMERMAN: Those discussions are continuing. We 
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nave exchanged some proposals f o r  mod i f i ca t ion  t o  the Hardee 

sharing agreement. There are some d i f f i c u l t i e s  t o  work out.  

The current  arrangement i s  benef ic ia l  t o  both u t i l i t i e s  and i t  

i s  d i f f i c u l t  t o  change the terms without causing loss o f  

benef i t  t o  one pa r t y  or the other, but  we are continuing t o  

rJork on t h a t  and hope t o  have something resolved. 

CHAIRMAN JABER: How d i d  you count the capacity, 

f o r  purposes o f  t h i s  year 's  s i t e  plan? 

MR. ZIMMERMAN: I n  the ind iv idua l  s i t e  plans, both 

I n  the aggregate FRCC load and resource s count i t . 

plan i t  i s  only counted once. 

MR. HAFF: Thank you. 

CHAIRMAN JABER: Thank you. Any other companies? 

30 o r  1:30? That 's  good. 

and showed up? Are there 

from the  audience t h a t  

MR. HAFF: Did you say 12 

CHAIRMAN JABER: Has Lake 

any other companies o r  par t i  c i  pants 

~ o u l d  l i k e  t o  address us today? 

S t a f f ,  what was next on your 1 i s t ?  

MR. HAFF: We have some oppor tun i ty  f o r  pub l i c  

comments on the plans, and we usua l ly  se t  aside some time f o r  

anyone WHO wishes t o  comment on what they have heard today. 

CHAIRMAN JABER: That i s  a second o f f e r .  Anyone 

e l  se? 

MR. HAFF: The only  other th ing ,  I wanted t o  b r i n g  up 

some housekeeping on the  review o f  t he  plans. We normally 
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bring i t  t o  you a t  Internal Affairs i n  November. 
i t  changing this year. The statute for ten-year s i te  plans 
requires our review t o  be forwarded t o  DEP by January 1st of 

the next following year, so we will bring i t  t o  you i n  

November. 

I d o n ' t  see 

CHAIRMAN JABER: All right. So the Commission's 
draft report i s  on schedule t o  come t o  Internal Affairs i n  the 
November time frame? 

MR. HAFF: Yes. Typically, we'll f i l e  i t  for 
consideration a t  the f i r s t  December Internal Affairs, which i s  
usually the f i r s t  week of December. And just depending on the 
Internal Affairs schedule, i f  there i s  no t  one scheduled for 
t h a t  time we will t ry  t o  bring i t  t o  you earlier. 

CHAIRMAN JABER: Great. A n y t h i n g  else? 
Let me t h a n k  the companies who participated today, 

and l e t  me t h a n k  you for the qua l i ty  not only o f  the 
presentations, b u t  of your indiv idua l  reports. 
real helpful t o  us when we compile our ten-year s i t e  plan 

report. So t h a n k  you. And this workshop i s  adjourned. 

I t  i s  always 

(The workshop concluded a t  12:27 p.m. 1 

FLORIDA PUBLIC SERVICE COMMISSION 



84 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

STATE OF FLORIDA ) 

CERTIFICATE OF REPORTER 

COUNTY OF LEON 1 

I, JANE FAUROT, RPR, Chief, O f f i c e  o f  Hearing Reporter 
Services, FPSC D iv is ion  o f  Commission Clerk and Administrat ive 
Services, do hereby c e r t i f y  t h a t  the  foregoing proceeding was 
heard a t  the time and place herein stated. 

I T  I S  FURTHER CERTIFIED t h a t  I stenogra h i c a l l y  
reported the  sa id proceedings; t h a t  t he  same R as been 

t r a n s c r i p t  const i tu tes a t r u e  ! ranscr ip t ion  o f  my notes 
t ranscr ibed under my d i r e c t  su erv is ion ;  and t h a t  t h i s  

proceedings . o f  said 

I FURTHER CERTIFY t h a t  I am not  a r e l a t i v e ,  emplo'ee, 
at torney or  counsel o f  any o f  the  pa r t i es ,  nor am I a r d a t i v e  
or employee o f  any o f  the p a r t i e s '  at torney or  counsel 
connected w i t h  the act ion,  nor am I f i n a n c i a l l y  in te res ted  i n  
the act ion.  

DATED THIS 27TH DAY OF AUGUST, 2002. 

N t  FAUKUI. KPK 
Chief ,  O f f i ce  f Hearing'Reporter Services 

Administrat ive Services 
FPSC D i v i s i  I! n o f  Commission Clerk and 

(850 1 413 - 6732 

FLORIDA PUBLIC SERVICE COMMISSION 


