COMMISSIONERS:

OFFICE OF COMMISSION CLERK
NANCY ARGENZIANG, CHAIRMAN ANNCOLE
LisA POLAK EDGAR COMMISSION CLERK

NATHAN A. SKOP
DAVID E. KLEMENT
BEN A, "STEVE" STEVENS 111

Faublic Serfrice Commizsion

February 26, 2010

(850)413-6770

FPSC, CLK - comsmmﬁﬁgi
icki ~ Admigisirative__ Parties_ Cons
Vicki Koufman MENT NO. _'S_'_Qj_.s.,——
Florida Industrial Power Users Group DOCU ON:
Anchors Law Firm DISTRIBUTION:
118 North Gadsden Street

Tallahassee, Florida 32301

Re: Review of Invoice No. 11005 dated January 26, 2010 for preparing the record on appeal to
the Supreme Court, Case No. CS09-1723 (partial payment of total cost of $2,207.85)

Dear Ms. Koufman:

This letter is in response to your request to review the above-referenced invoice and cite the
statutory authority for such charges.

The Public Service Commission’s Charges for Copies is available from the Web site by selecting
“Dockets and Filings” and “Copy Charges for Commission Records,” a copy of which is attached.
The authority for these charges may be found in Sections 28.24, 119.07, and 350.06, Florida Statutes.
For your convenience, copies of these Florida Statutes are also attached.

Upon further review, 1 have voided Invoice No. 11005. Attached please find a revised invoice
concerning preparation of the record on appeal in Docket No. 080317-EI, in the amount of one-
fourth of the cost of preparing such record.

If I can be of any further assistance, please feel free to contact me.

ég
Commission Clerk
fac
Enclosures

CAPITAL CIRCLE OFFICE CENTER o 2540 SHUMARD OAK BOULEVARD o TALLAHASSEE, FL 32399-0850
An Affirmative Action / Equal Opportunity Employer
PSC Website: http://www.floridapsc.com Internet E-mail: contact@psc.state.fl.us @
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FLORIDA PUBLIC SERVICE COMMISSION

2540 Shumard Qak Boulevard, Tallahassee, Florida 32399-0850

Date:  02/26/10 INVOICENO 11018

I
This number must appear on all checks or
correspondence regarding this invoice,
Vicki Gordon Kaufman, Esquire

John C. Moyle, Esquire Date Paid

Keefe Anchors Gordon & Moyle PA o
118 N Gadsden St. Amount Paid Pending
Tallahassee, FL 32301 0O  Check # _

00 Cash 0 Mailed-in Check

PRR [ Document Request []  Other CLK Initials KMP

Please make checks payable to: FLORIDA PUBLIC SERVICE COMMISSION
QUANTITY TYPE DESCRIPTION PRICE AMOUNT

Ceo

Covo Copying and preparation of Docket 080317-El on appeal to Supreme
PAGES  [Court, Case No. SC09-1723. (Partial payment of total cost of

11,039 [issc $2,207.85) $0.05 $551.95
Lico
C1ovb
CIPAGES
1 Llssc Certificate of Director (Partial payment of total cost of $4.00} $1.00 $1.00
Cicp
Ciovp
] PAGES
[_1ssC $0.00
Cep
Clovp
[lraGES
[Issc $0.00
Clep
Covo
[l PAGES
[Issc $0.00

TOTAL | $552.95

*Special Service Charge (SSC), Pursuant to Section 119.07(4)3.(d), Florida Statutes, if the nature or volume of public records requested to be inspected or
copied pursuant to this subsection is such as to require extensive use of information technology resources or extensive clerical or supervisory assistance by
personnel of the agency involved, or both, the agency may charge, in addition to the actual cost of duplication, a special service charge, which shall be
reasonable and shall be based on the cost incurred for such extensive use of information technology resources or the labor cost of the personnel providing the
service that is actually incurred by the agency or attributable to the agency for the clerical and supervisory assistance required, or both.

If you would like to deliver payment and pick-up the requested information, the Office of Commission Clerk is located at
the Betty Easley Conference Center, 4075 Esplanade Way, Room 110, Tallahassee, Florida,

PSC/CCA xo-C Rev. 09/08 @



FLORIDA PUBLIC SERVICE COMMISSION

2540 Shumard Qak Boulevard, Tallahassee, Florida 32399-0850

Date:  01/26/19 INVOICENO 11005

O
This number must appear on all checks or
correspondence regarding this invoice.
Vicki Gordon Kaufman, Esquire

John C. Moyle, Esquire Date Paid

Keefe Anchors Gordon & Moyle PA A y .
118 N Gadsden St. mount Paid _Pending

Tallahassee, FL 32301 O  Check # __
O Cash O Mailed-in Check

PRR [ Document Request [ Other CLK Titials KMP

QUANTITY TYPE DESCRIPTION PRICE AMOUNT

Oco

Dovo Copying and preparation of Docket 080317-El on appeal to Supreme
PAGES  ICourt, Case No. SC09-1723. (Partial payment of total cost of
22078 [7lssC $2,207.85) $0.05 $1,103.90

Clco
Clovo
PAGES
1 f1ssc Certificate of Director (Partial payment of total cost of $4.00) $2.00 $2.00

Oco
Covp
I PAGES
[1ssC $0.00

LJcp
Clpvp
[T1PAGES
[1ssc $0.00

{Ocp
Oovp
] PAGES
Jssc $0.00

TOTAL | $1,105.90

*Special Service Charge (SSC). Pursuant to Section 119.07(4)3.(d), Florida Statutes, if the nature or volume of public records requested to be inspected or
copied pursuant to this subsection is such as to require extensive use of information technology resources or extensive clerical or supervisory assistance by
personnel of the agency involved, or both, the agency may charge, in addition to the actual cost of duplication, a special service charge, which shall be
reasonable and shall be based on the cost incurred for such extensive use of information technology resources or the labor cost of the personnel providing the
service that is actually incurred by the agency or attributable to the agency for the clerical and supervisory assistance required, or both.

If you would like to deliver payment and pick-up the requested information, the Office of Commission Clerk is located at
the Betty Easley Conference Center, 4075 Esplanade Way, Room 110, Tallahassee, Florida.

PSC/CCA xx-C Rev, 09/09

S



OBo3 ’7“€3:

STATE OF FLORIDA
COMMISSIONERS: T ¥ OFFICE OF COMMISSION CLERK
NANCY ARGENZIANO, CHAIRMAN 7 R ANNCOLE
Lisa POLAK EDGAR L W) COMMISSION CLERK
NATHAN A. SKOP e (850)413-6770
DAVID E. KLEMENT O9
BEN A. "STEVE" STEVENS [1I . o
Jhrblic Serfice Commizzion
February 26, 2010 #PSC, CLK - CORRESPONDENCE
T _Administrative_ Parties_Consumer
DOCUMENT NO.OS 0 305

Robert Scheffel Wright DISTRIBUTION:
John T. LaVia

Young Law Firm
225 South Adams Street, Suite 200
Tallahassee, Florida 32301

Re: Review of Invoice No. 11006 dated January 26, 2010 for preparing the record on appeal to
the Supreme Court, Case No. CS09-1723 (partial payment of total cost of $2,207.85)

Dear Mr. Wright and Mr. LaVia:

I have been asked to review the costs associated with the above-referenced invoice and, upon
further review, I have voided Invoice No. 11006. Attached please find a revised invoice
concerning preparation of the record on appeal in Docket No. 080317-EL in the amount of one-
fourth of the cost of preparing such record.

If you have any questions, please feel free to contact me.

Very truly y%

Ann Cole
Commission Clerk

fac

Enclosure

CAPITAL CIRCLE OFFICE CENTER @ 2540 SHUMARD OAK BOULEVARD @ TALLAHASSEE, FL 32399-0850
An Affirmative Action/ Equal Opportunity Employer
PSC Website: http://www.floridapsc.com Internet E-mail: contact@psc.state.flus

D
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FLORIDA PUBLIC SERVICE COMMISSION

2540 Shumard Qak Boulevard, Tallahassee, Florida 32399-0850

Date:  02/26/10 INVOICENO 11019

r o e
This number must appear on all checks or
correspondence regarding this invoice.

Robert Scheffel Wright, Esquire
John T. LaVia, Esquire Date Paid
Young Law Firm N
225 8 Adams S8t., Ste. 200
Tallahassee, FL 32301 0O Check# __
LI Cash [0 Mailed-in Check
PRR [ Document Request [] Other CLK Initials KMP

Amount Paid Pending

QUANTITY TYPE DESCRIPTION PRICE AMOUNT

Cep

Llovo Copying and preparation of Docket 080317-EI on appeal to Supreme
PAGES  |Court, Case No. SC09-1723. (Partial payment of total cost of
11,039 [lssc $2,207.85) $0.05 $551.95

Jep
Covo

[ PAGES
1 [lssc Certificate of Director (Partial payment of total cost of $4.00) $1.00 $1.00

Oco
[CIpvD
[ paces
[lssc $0.00

Oco
[Jovb
CIpaGes
(Jssc $0.00

Ocp
Covp

[ pPAGES
lssc $0.00

TOTAL | $552.95

*Spectal Service Charge (SSC).  Pursuant to Section 119.07(4)3.(d), Florida Statutes, if the nature or volume of public records requested to be inspected or
copied pursuant to this subsection is such as to require extensive use of information technology resources or extensive clerical or supervisory assistance by
personnel of the agency involved, or both, the agency may charge, in addition to the actual cost of duplication, a special service charge, which shall be
reasonable and shall be based on the cost incurred for such extensive use of information technology resources or the labor cost of the personnel providing the
service that is actually incurred by the agency or attributable to the agency for the clerical and supervisory assistance required, or both.

If you would like to deliver payment and pick-up the requested information, the Office of Commission Clerk is located at
the Betty Easley Conference Center, 4075 Esplanade Way, Room 110, Tallahassee, Florida.

PSC/CCA xx-C Rev. 09/09



FLORIDA PUBLIC SERVICE COMMISSION

2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850

Date:  01/26/10 INVOICENO 11006

I I
This number must appear on all checks or
correspondence regarding this invoice.

Robert Scheffel Wright, Esquire
John T. LaVia, Esquire Date Paid
Young Law Firm "
225 S Adams St., Ste. 200
Tallahassee, FL 32301 0O Check# __
L' Cash O Mailed-in Check
PRR [J Document Request [] Other CLK Initials KMP

Amount Paid _Pending

QUANTITY TYPE DESCRIPTION PRICE AMOUNT

Oco

Dovp Copying and preparation of Docket 080317-EI on appeal to Supreme
[JPAGES  |Court, Case No. SC09-1723. (Partial payment of total cost of
22078 Llssc $2,207.85) $0.05 $1,103.90

Ceop
Clovo

PAGES
1 L Certificate of Director (Partial payment of total cost of $4.00) $2.00 £2.00

Oco
Opvp
CIPAGES
[1ssc $0.00

Clep
CIovp

1 pAGES
Cssc $0.00

Cep
Clovp
[l PAGES
Llssc $0.00

TOTAL |{$1,105.90

*Special Service Charge (SSC). Pursuant to Section 119.07(4)3.(d), Florida Statutes, if the nature or volume of public records requested to be inspected or
copied pursuant to this subsection is such as to require extensive use of information technology resources or extensive clerical or supervisory assistance by
personnel of the agency involved, or both, the agency may charge, in addition to the actual cost of duplication, a special service charge, which shall be
reasonable and shall be based on the cost incurred for such extensive use of information technology resources or the labor cost of the personnel providing the
service that is actually incurred by the agency or attributable to the agency for the clerical and supervisory assistance required, or both.

If you would like to deliver payment and pick-up the requested information, the Office of Commission Clerk is located at
the Betty Easley Conference Center, 4075 Esplanade Way, Room 110, Tallahassee, Florida.

PSC/CCA xo-C Rev. 09/08



STATE OF FLORIDA
COMMISSIONERS: THE S5, OFFICE OF COMMISSION CLERK
MATTHEW M. CARTER 11, CHAIRMAN b7 e ANN COLE

Lisa POLAK EDGAR = L COMMISSION CLERK
NANCY ARGENZIANO (850)413-6770
NATHAN A. SKOP
DAvID E. KLEMENT

Fhublic Serfice Qommission

November 4, 2009 FPSC, CLK - CORRESPONDENCE

Administrative Parties
pugl - i Consumer
Patricia A. Christensen, Esquire gl(;c UMENT No. Q%O &
JR Kelly, Esquire TRIBUTION:

Stephen Burgess, Esquire
Office of Public Counsel

c/o The Florida Legislature
111 W. Madison St., Rm 812
Tallahassee, FL. 32399-1400

Re: Supreme Court of Florida Case No. SC09-1723 - Citizens of The State of Florida, Office of
Public Counsel, et al. vs. Matthew M. Carter, I1, etc., et al. (Docket No. 080317-EI)

Dear Ms. Christensen, Mr. Kelly, and Mr. Burgess:
Enclosed is the Index to the record on appeal regarding the above-referenced docket. Please
review this index for content of the record.

If you have any questions regarding this Index, please fee! free to contact me. The record will
be filed in the Supreme Court of Florida, on or before January 2, 2010.

Sincerely,
Ann Cole
Commission Clerk
AC:kmp
Enclosure
cc: Cecilia Bradley, Esquire Bill McCollum, Esquire
Vicki Gordon Kaufman, Esquire Jon C. Moyle, Esquire
John W. McWhirter, Jr., Esquire Robert Scheffel Wright, Esquire
John T. LaVia, Esquire James Beasley, Esquire
Lee Willis, Esquire Mike Twomey, Esquire
Paula Brown Mary Anne Helton, Office of General Counsel

Samantha Cibula, Office of General Counsel Richard Bellak, Office of General Counsel

CAPITAL CIRCLE OFFICE CENTER ® 2540 SHUMARD OAK BOULEVARD TALLAHASSEE, FL, 32399-0850

An Affirmative Action / Equal Opportunity Employer

PSC Website: http://www.floridapsc.com Internet E-mail: contact@psc.state.fLus


mailto:contact@psc.state.f1.us
http:http://www.f1oridapsc.com

STATE OF FLORIDA
COMMISSIONERS: T OFFICE OF COMMISSION CLERK
MATTHEW M. CARTER II, CHAIRMAN ‘5}*‘ ANN COLE
LisA POLAK EDGAR ‘ \ COMMISSION CLERK
NANCY ARGENZIANO (850)413-6770
NATHAN A. SKOP
DAVID E. KLEMENT

PHublic Serorice Qomumizsion

November 4, 2009

Cecilia Bradley, Esquire

Bill McCollum, Esquire

Office of the Attorney General
The Capitol — PL-01
Tallahassee, FL 32399-1050

Re: Supreme Court of Florida Case No. SC09-1723 - Citizens of The State of Florida, Office of
Public Counsel, et al. vs. Matthew M. Carter, 11, etc., et al. (Docket No. 080317-EI)

Dear Ms. Bradley and Mr. McCollum:
Enclosed is the Index to the record on appeal regarding the above-referenced docket. Please
review this index for content of the record.

If you have any questions regarding this Index, please feel free to contact me. The record will
be filed in the Supreme Court of Florida, on or before January 2, 2010.

Sincerely,
Ann Cole
Commission Clerk
AC:kmp
Enclosure
cc: Patricia A. Christensen, Esquire JR Kelly, Esquire
Stephen Burgess, Esquire Vicki Gordon Kaufman, Esquire
Jon C. Moyle, Esquire John W. McWhirter, Jr., Esquire
Robert Scheffel Wright, Esquire John T. LaVia, Esquire
James Beasley, Esquire Lee Willis, Esquire
Mike Twomey, Esquire Paula Brown

Mary Anne Helton, Office of General Counsel ~ Samantha Cibula, Office of General Counsel
Richard Bellak, Office of General Counsel

CAPITAL CIRCLE OFFICE CENTER @ 2540 SHUMARD OAK BOULEVARD ® TALLAHASSEE, FL 32399-0850
. An Affirmative Action / Equal Opportunity Employer
PSC Website: http:/www.floridapsc.com Internet E-mail: contact@psc.state.fl.us


mailto:contact@psc.state.f1.us
http:http;/lvIww.f1oridapsc.com

COMMISSIONERS: ,
MATTHEW M. CARTER II, CHAIRMAN
Lisa POLAK EDGAR

NANCY ARGENZIANO

NATHAN A. SKOP oY
DAVID E. KLEMENT NG

PHublic Serpice Qommission

November 4, 2009

OFFICE OF COMMISSION CLERK
ANN COLE
COMMISSION CLERK
(850)413-6770

Vicki Gordon Kaufman, Esquire

John C. Moyle, Esquire

Keefe Anchors Gordon & Moyle PA
118 N Gadsden St.

Tallahassee, FL. 32301

Re: Supreme Court of Florida Case No. SC09-1723 - Citizens of The State of Florida, Office of
Public Counsel, et al. vs. Matthew M. Carter, I1, etc., et al. (Docket No. 080317-El)

Dear Ms. Kaufman and Mr. Moyle:
Enclosed is the Index to the record on appeal regarding the above-referenced docket. Please
review this index for content of the record.

If you have any questions regarding this Index, please feel free to contact me. The record will
be filed in the Supreme Court of Florida, on or before January 2, 2010.

Sincerely,
Ann Cole
Commission Clerk
AC:kmp
Enclosure
cc: Patricia A. Christensen, Esquire JR Kelly, Esquire
Stephen Burgess, Esquire Cecilia Bradley, Esquire
Bill McCollum, Esquire John W. McWhirter, Jr., Esquire
Robert Scheftel Wright, Esquire John T. LaVia, Esquire
James Beasley, Esquire Lee Willis, Esquire
Mike Twomey, Esquire Paula Brown

Mary Anne Helton, Office of General Counsel ~ Samantha Cibula, Office of General Counsel
Richard Bellak, Office of General Counsel

CAPITAL CIRCLE OFFICE CENTER & 2340 SHUMARD OAK BOULEVARD o TALLAHASSEE, FL 32399-0850

An Aflirmative Action / Equal Opportunity Employer

PSC Website: hitp:/swww.floridapsc.com Internet E-mail: contact@psc.state.fl.us
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STATE OF LORIDA

COMMISSIONERS: i OFFICE OF COMMISSION CLERK
MATTHEW M. CARTER II, CHAIRMAN &N ANNCOLE

LisA POLAK EDGAR ‘ = COMMISSION CLERK
NANCY ARGENZIANO : (850)413-6770
NATHAN A. SKOP %

DAVID E. KLEMENT O

€3

JPublic Serpice Commizsion

November 4, 2009

John W. McWhirter, Esquire
McWhirter Law Firm

PO Box 3350

Tampa, FL 33601

Re: Supreme Court of Florida Case No. SC09-1723 - Citizens of The State of Florida, Office of
Public Counsel, et al. vs. Matthew M. Carter, II, etc., et al. (Docket No. 080317-EI)

Dear Mr. McWhirter:
Enclosed is the Index to the record on appeal regarding the above-referenced docket. Please
review this index for content of the record.

If you have any questions regarding this Index, please feel free to contact me. The record will
be filed in the Supreme Court of Florida, on or before January 2, 2010.

Sincerely, w
Ann Cole
Commission Clerk
AC:kmp
Enclosure
cc: Patricia A. Christensen, Esquire JR Kelly, Esquire
Stephen Burgess, Esquire Cecilia Bradley, Esquire
Bill McCollum, Esquire Vicki Gordon Kaufman, Esquire
Jon C. Moyle, Esquire Robert Scheffel Wright, Esquire
John T. LaVia, Esquire James Beasley, Esquire
Lee Willis, Esquire Mike Twomey, Esquire
Paula Brown Mary Anne Helton, Office of General Counsel

Samantha Cibula, Office of General Counsel Richard Bellak, Office of General Counsel

CAPITAL CIRCLE OFFICE CENTER ® 2540 SHUMARD OAK BOULEVARD & TALLAHASSEE, FL, 32399-0850

An Aflirmative Action / Equal Opportunity Employer

PSC Website: http://www.floridapse.com Internet E-mail: contact@psc.state.flus


mailto:contact@psc.state.l1.us
http:http://www.l1oridapsc.com

STATE OF FLORIDA

COMMISSIONERS:
MATTHEW M, CARTER 11, CHAIRMAN (=
LisAa PoLAK EDGAR ;
NANCY ARGENZIANO
NATHAN A. SKOP
DAVID E. KLEMENT

OFFICE OF COMMISSION CLERK

&) ANN COLE

COMMISSION CLERK
(850)413-6770

Hublic Serpice Qommission

November 4, 2009

Robert Schetfel Wright, Esquire
John T. LaVia, Esquire

Young Law Firm

225 S Adams St., Ste. 200
Tallahassee, FL 32301

Re: Supreme Court of Florida Case No. SC09-1723 - Citizens of The State of Florida, Office of
Public Counsel, et al. vs. Matthew M. Carter, I, etc., et al. (Docket No. 080317-EI)

Dear Sirs:
Enclosed is the Index to the record on appeal regarding the above-referenced docket. Please
review this index for content of the record.

If you have any questions regarding this Index, please feel free to contact me. The record will
be filed in the Supreme Court of Florida, on or before January 2, 2010.

Sincerely,
Ann Cole
Commission Clerk
AC:kmp
Enclosure
cc: Patricia A. Christensen, Esquire JR Kelly, Esquire
Stephen Burgess, Esquire Cecilia Bradley, Esquire
Bill McCollum, Esquire Vicki Gordon Kaufman, Esquire
Jon C. Moyle, Esquire John W. McWhirter, Esquire
James Beasley, Esquire Lee Willis, Esquire
Mike Twomey, Esquire Paula Brown

Mary Anne Helton, Office of General Counsel ~ Samantha Cibula, Office of General Counsel
Richard Bellak, Office of General Counsel

CAPITAL CIRCLE OFFICE CENTER # 2540 SHUMARD OAK BOULEVARD ¢ TALLAHASSEE, FL 32399-0850

An Affirmative Action / Equal Opportunity Employer

PSC Website: http://www floridapsc.com Internet E-mail: contact@psc.state.flus
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STATE OF FLORIDA

COMMISSIONERS:
MATTHEW M. CARTER II, CHAIRMAN =
LisAa POLAK EDGAR 2

NANCY ARGENZIANO
NATHAN A. SKOP k ‘
DAVID E. KLEMENT o

PHublic Seroi

OFFICE OF COMMISSION CLERK

€N ANN COLE

COMMISSION CLERK
(830)413-6770

ce Uommission
November 4, 2009

James Beasley, Esquire
Lee Willis, Esquire
Ausley Law Firm

PO Box 391
Tallahassee, FL 32302

Re: Supreme Court of Florida Case No. SC09-1723 - Citizens of The State of Florida, Office of
Public Counsel, et al. vs. Matthew M. Carter, II, etc., et al. (Docket No. 080317-EI)

Dear Sirs:
Enclosed is the Index to the record on appeal regarding the above-referenced docket. Please
review this index for content of the record.

If you have any questions regarding this Index, please feel free to contact me. The record will
be filed in the Supreme Court of Florida, on or before January 2, 2010.

Sincerely,
Ann Cole
Commission Clerk
AC:kmp
Enclosure
cc: Patricia A. Christensen, Esquire JR Kelly, Esquire
Stephen Burgess, Esquire Cecilia Bradley, Esquire
Bill McCollum, Esquire Vicki Gordon Kaufman, Esquire
Jon C. Moyle, Esquire John W, McWhirter, Esquire
Robert Scheffel Wright, Esquire John T. LaVia, Esquire
Mike Twomey, Esquire Paula Brown

Mary Anne Helton, Office of General Counsel ~ Samantha Cibula, Office of General Counsel
Richard Bellak, Office of General Counsel

CAPITAL CIRCLE OFFICE CENTER & 2540 SHUMARD OAK BOULEVARD & TALLAHASSEE, FL. 32399-0850
An Affirmative Action / Equal Opportunity Employer

PSC Website: hittp:/www floridapsc.com Internet E-mail: contacti@psc.state.fl.us


mailto:contact@psc.state.n.us
http:http://www.noridapsc.com

STATE OF FLORIDA
COMMISSIONERS: T S OFFICE OF COMMISSION CLERK
MATTHEW M. CARTER I, CHAIRMAN ‘ It ANN COLE
LI1SA POLAK EDGAR 3 > \ COMMISSION CLERK
NANCY ARGENZIANO (850)413-6770
NATHAN A. SKoP
DAVID E. KLEMENT

Hublic Serfrice Commizsion

November 4, 2009

Paula Brown

Tampa Electric Company
PO Box 111

Tampa, FL 33602

Re: Supreme Court of Florida Case No. SC09-1723 - Citizens of The State of Florida, Office of
Public Counsel, et al. vs. Matthew M. Carter, I1, etc., et al. (Docket No. 080317-EI)

Dear Ms. Brown:
Enclosed is the Index to the record on appeal regarding the above-referenced docket. Please
review this index for content of the record.

If you have any questions regarding this Index, please feel free to contact me. The record will
be filed in the Supreme Court of Florida, on or before January 2, 2010.

Sincerely, M_/
Ann Cole
Commission Clerk
AC:kmp
Enclosure
cc: Patricia A. Christensen, Esquire JR Kelly, Esquire
Stephen Burgess, Esquire Cecilia Bradley, Esquire
Bill McCollum, Esquire Vicki Gordon Kaufman, Esquire
Jon C. Moyle, Esquire John W. McWhirter, Esquire
Robert Scheffel Wright, Esquire John T. LaVia, Esquire
James Beasley, Esquire Lee Willis, Esquire
Mike Twomey, Esquire Mary Anne Helton, Office of General Counsel

Samantha Cibula, Office of General Counsel Richard Bellak, Office of General Counsel

CAPITAL CIRCLE OFFICE CENTER & 2540 SHUMARD OAK BOULEVARD ® TALLAHASSEE, F1. 32399-0850
) An Affirmative Action / Equal Opportunity Employer
PSC Website: http:/www.floridapsc.com Internet E-mail: contact@psc.stateflus


mailto:contact@psc.state.n.us
http:http://www.noridapsc.com

COMMISSIONERS:
MATTHEW M. CARTER II, CHAIRMAN
Li1SA POLAK EDGAR
NANCY ARGENZIANO
NATHAN A. SKOP

STATE OF FLORIDA

OFFICE OF COMMISSION CLERK
ANN COLE
COMMISSION CLERK
(850)413-6770

DAVID E. KLEMENT

November 4, 2009

Mike Twomey, Esquire
AARP

PO Box 5256

Tallahassee, FL 32314-5256

Re: Supreme Court of Florida Case No. SC09-1723 - Citizens of The State of Florida, Office of
Public Counsel, et al. vs. Matthew M. Carter, II, etc., et al. (Docket No. 080317-EI)

Dear Mr. Twomey:
Enclosed is the Index to the record on appeal regarding the above-referenced docket. Please
review this index for content of the record.

If you have any questions regarding this Index, please feel free to contact me. The record will
be filed in the Supreme Court of Florida, on or before January 2, 2010.

Sincerely,
Ann Cole
Commission Clerk
AC:kmp
Enclosure

cc: Patricia A. Christensen, Esquire
Stephen Burgess, Esquire
Bill McCollum, Esquire
Jon C. Moyle, Esquire
Robert Scheffel Wright, Esquire
James Beasley, Esquire
Paula Brown
Samantha Cibula, Office of General Counsel

JR Kelly, Esquire

Cecilia Bradley, Esquire

Vicki Gordon Kaufman, Esquire

John W, McWhirter, Esquire

John T. LaVia, Esquire

Lee Willis, Esquire

Mary Anne Helton, Office of General Counsel
Richard Bellak, Office of General Counsel

CAPITAL CIRCLE OFFICE CENTER ® 2540 SHUMARD OAK BOULEVARD o TALLAHASSEE, FL 32399-0850

An Affirmative Action / Equal Opportunity Employer

PSC Website: http:/Avww. floridapsc.com Internet E-mail: contact@psec.state.l.us
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http://www.noridapsc.comInternet

INDE X (BY DATE)

PSC DOCKET NO. 080317-El
Volume 1
Date Pages
Progress DOCKEL ......ocoveiiieiiie it 1-24

06/12/08 Tampa Electric Company’s (“TECQ”) letter dated June 12, 2008, to
Chairman requesting rat€s iNCTEASC. ....c.vvvvereieacirrirereirrierecerereevestessirares e 25-31

07/02/08 Notice of intervention, on behalf of Citizen’s of the State of Florida,
by and through J.R. Kelly, Public Counsel (“OPC”) .....c.cceovvvniiriniiincnniienns 32-34

08/11/08 TECQ’s Petition [for a permanent increase in base rates and
miscellaneous service charges]. .....cocccvvvvriciinncii 35-189

08/11/08 TECO’s minimum filing requirements (“MFRs”), Schedule A,
executive summary (continues in next volume)........ccooeeiverireennenerineecnnnnns 190-200

Volume 2

08/11/08 TECO’s minimum filing requirements (“MFRs”), Schedule A,
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and TECO's cross-motion to strike (continues in next volume) ..............
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3848-3996

3997-4060

4061-4064

4065-4071

4072-7073

4074-4098

4099-4103

4104-4199

4200-4210

4211-4224

4225-4400
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Volume 24
Date

01/16/09 Order PSC-09-0034-PCO-EI denying FIPUG's motion to strike
and TECO's cross-motion to strike (continued from previous volume) .....

01/20/09 Order PSC-09-0039-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 10440-08) for 18 months
from issuance date of Order.......coccveevieiieiireir e

01/20/09 Order PSC-09-0040-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 10923-08) for 18 months
from issuance date 0f OTder......ccccovviieiiiierieri e e

01/20/09 Order PSC-09-0041-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 00232-09) for 18 months
from issuance date of OTder ........c.ooveevivriciii e

01/20/09 Order PSC-09-0042-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 11422-08) for 18 months
from issuance date 0f OIeT ......covcvveeriicinniriii e s ess e e

01/20/09 Order PSC-09-0043-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 09990-08) for 18 months
from issuance date of Order.........oocveericveeeirecce e,

01/20/09 Order PSC-09-0044-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in

Docket No. 080317-EI (document number 07080-08) for 18 months
from issuance date of order

01/20/09 Order PSC-09-0045-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in

Docket No. 080317-EI (document number 11945-08) for 18 months
from issuance date of order

........................................................................
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4401-4480

4481-4485

4486-4490

4491-4495

4496-4500

4501-4505

4506-4510

4511-4515
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Daie

01/20/09 Order PSC-09-0046-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 09996-08) for 18 months
from issuance date 0f OTder.......ccccvviiieeneiier et

01/20/09 Order PSC-09-0047-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 11425-08) for 18 months
from issuance date Of OFder.......ccoviviiiiiiimiieic e

01/20/09 Order PSC-09-0048-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 11651-08) for 18 months
from issuance date 0f OFAEr .......ccccveviiiririiice st iene

01/20/09 Order PSC-09-0049-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 11562-08) for 18 months
from issuance date 0f OTder.......cccovviiiveiiicecce e

01/21/09 Order PSC-09-0050-CFO-EI granting TECO's request for confidential
classification of document numbers 11564-08 for 18 months from
issuance date of order and TECO's motion for temporary
PIOLECTIVE OTAET 11vvvuriivieesiieiresssetesreeseeasrestssstsesseessestnesabesatessessteessessesnnessssnns

01/21/09 Volume 1 of transcript of hearing held January 20, 2009, pages 1-71
(reference court reporter’s original page numbers in this

Pages

4516-4520

4521-4525

4526-4530

4531-4535

4536-4540

VOIUIMIEY ittt eere e e eeesanaereas ATTACHMENT ONE

01/21/09 Volume 2 of transcript of hearing held January 20, 2009,

PAZES 72-300 ...t ATTACHMENT ONE

01/22/09 Volume 3 of transcript of hearing held January 21, 2009,

Pages 301-402 ..o ATTACHMENT ONE

01/22/09 Volume 4 of transcript of hearing held January 21, 2009,

Pages 403-541 ..o ATTACHMENT ONE

01/22/09 Order PSC-09-0051-CFO-EI granting TECO's request for confidential
classification of document number 00439-09 for 18 months from

issuance date of order and granting TECO's motion for temporary
protective order

...........................................................................................
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Date Pages

01/22/09 Order PSC-09-0052-CFO-EI granting TECO's request for confidential
classification of document number 00441-09 for 18 months from
issuance date of order and granting TECQO's motion for temporary
PrOLECHIVE OTAET ..eeiveiiiiiieiiirere ettt e e et esnnan e e siannes 4546-4550

01/26/09 TECO’s letter dated January 26, 2009, with attached Hearing Exhibit
Nos. 93 and 96 of witness Gordon L. Gillette (continues in next
VOIUITIE) vvvicviivaieenesien s erren st cssnceseersstnesrsesrssessnsassseessessoreessnssnsessasessnnssssessons 4551-4600

Volume 25
01/26/09 TECO’s letter dated January 26, 2009, with attached Hearing Exhibit

Nos. 93 and 96 of witness Gordon L. Gillette (continued from previous
VOIUITI) ©viieiiirie ittt ree e e e s ar e ea e ba e sta e s na e anen e bessss e aaresesesnnensree 4601-4677

01/26/09 FRF’s notice of filing Exhibit No. KWO-6 and updated Exhibit
Nos, KWO-1 through KWO-4 [to Kevin O'Donnell's direct
TESEIMIONY [ vttt eeiiieeecieer e s ccreeerr e e et ee e tr e s re e s aae s e e ebeessneaeesneaessnaesarssnennnneesnses 4678-4689

01/26/09 FIPUG’s errata sheet to testimony of Jeffry Pollock........ccccoerreeiininnann 4690-4694

01/27/09 TECO’s hearing Exhibit No. 96, revised and supplemental, of
Gordon L. GIlette. .....cvvveeiciviinireirreene et e ereens 4695-4703

01/28/09 TECO’s letter dated January 28, 2009, with attached revised Bates
stamp pages 5, 6, and 7 of hearing Exhibit No. 96 of witness Gordon
L. GIIEHE ..ottt sr et e st e ena 4704-4707

01/28/09 Volume 5 of transcript of hearing held January 27, 2009,
PAGES SA2-TA4 .o ATTACHMENT ONE

01/28/09 Volume 6 of transcript of hearing held January 27, 2009,
PAZES TA5-8T4 ..o ATTACHMENT ONE

01/28/09 Volume 7 of transcript of hearing held January 27, 2009,
PAZES 875-1080 ...t ATTACHMENT ONE

01/28/09 Volume 8 of transcript of hearing held January 27, 2009,

Pages 1081-1263 ...t ATTACHMENT ONE
01/29/09 Volume 9 of transcript of hearing held January 28, 2009,
PAES 1264-1397 ..ot ATTACHMENT ONE

15
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Date Pages
01/29/09 Volume 10 of transcript of hearing held January 28, 2009,

Pages 1398-1544 ..o ATTACHMENT ONE
01/29/09 Volume 11 of transcript of hearing held January 28, 2009,

Pages 1545-1740 ..cooiviiiiirecneireee e e ATTACHMENT ONE
01/29/09 Volume 12 of transcript of hearing held January 28, 2009,

Pages 1741-1948 .....oceviiiimiiiiiie s ATTACHMENT ONE
01/29/09 Volume 13 of transcript of hearing held January 28, 2009,

Pages 1949-2151 ..o ATTACHMENT ONE
01/30/09 Volume 14 of transcript of hearing held January 29, 2009,

PAEES 2152-2332 .. it e e ATTACHMENT ONE
01/30/09 Volume 15 of transcript of hearing held January 29, 2009,

PAEES 2333-2455 e e ATTACHMENT ONE
01/30/09 Hearing Exhibit Nos. from January 20-21 and 27-29, 2009,

NEATINE o.veveir ettt eira e e et serrae s s enreeenanes ATTACHMENT TWO
02/05/09 TECO'’s letter dated February 5, 2009, with attached listed late-filed

hearing Exhibit Nos. 107, 109, 112, 115, 116, 123, and 126.....c..ccccevvunnun. 4708-4739
02/05/09 FIPUG’s notice of filing Late-filed hearing Exhibit No. 123...................... 4740-4743
02/05/09 FRF’s notice of filing Late-filed hearing Exhibit No. 123.........ccccevevenns 4744-4753
02/05/09 OPC’s letter dated February 5, 2009, advising OPC will be

adopting FRF's late-filed hearing Exhibit No. 123 ........ccoocevieivviieieieae 4754-4755
02/17/09 OPC’s post-hearing brief (continues in next volume) .........cocoeeeveeerirerenn.. 4756-4799
Volume 26
02/17/09 OPC’s post-hearing brief (continued from previous volume)..................... 4800-4837
02/17/09 TECO’s brief and post-hearing statement of issues and positions. ............. 4838-4944
02/17/09 AG’s pOSt-hearing BIief............veevveveeiereeeseeeeeee oo 4945-4948
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Date Pages
02/17/09 FIPUG’s post-hearing statement of issues and positions and

post-hearing brief (continues in next volume) ......c.ccoccvneeniiien i 4949-4999
Volume 27

02/17/09 FIPUG’s post-hearing statement of issues and positions and

post-hearing brief (continued from previous volume) .........cccccvvverivnnnnennn. 5000-5015
02/17/09 FREF’s post-hearing statement and brief...........cccoocviviiiiiiiniininee, 5016-5080
02/17/09 AARP’s post-hearing Statement. .......occeevrvrriirrecrnreensninnsirivens e ensseens 5081-5088

03/05/09 Memorandum dated March 5, 2009, from Commission’s Division of
Economic Regulation, Office of Strategic Analysis and Governmental
Affairs, and Office of General Counsel to Office of Commission
Clerk (continues in NeXt VOIUME).....c.oiveiiiieieiiiiene s 5089-5199

Volume 28

03/05/09 Memorandum dated March 5, 2009, from Commission’s Division of
Economic Regulation, Office of Strategic Analysis and Governmental
Affairs, and Office of General Counsel to Office of Commission

Clerk (continued from previous vOIUME)......cccooveerieiineccreereniieiecre e 5200-5349
03/24/09 Transcript of discussion of Item 9 of March 17, 2009, Agenda
Conference (continues in next VOIUME).......c.ovvviveeireiieinieeeiiccriereenennnns 5350-5399
Volume 28

03/24/09 Transcript of discussion of Item 9 of March 17, 2009, Agenda
Conference (continued from previous volume)...........ccoeveveeirveeierennnenn, 5400-5582

03/26/09 Memorandum dated March 26, 2009, from Commission’s Division
of Economic Regulation and Office of General Counsel to Office of
Commission Clerk (continues in next volume)..........ccoovevvevvreesseveienreennenne 5583-5599

Volume 29
03/26/09 Memorandum dated March 26, 2009, from Commission’s Division

of Economic Regulation and Office of General Counsel to Office of
Commission Clerk (continued from previous volume).............coovveveunee.... 5600-5606
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03/26/09 TECO’s development of final rates step 1 rate increase; includes
compliance allocated class cost of service Study «...oocevvevvvenniienerie e, 5607-5761

03/30/09 TECO’s letter dated March 30, 2009, with attached revised Bates
stamp pages 104-109 of the development of final rates step 1 rate
increase, including compliance allocated class cost of service study ......... 5762-5768

04/03/09 FIPUG’s objection to administrative approval of TECO's IS, IST,
and SBI tariffs and rate design. ......cccvvoveeerieciricceie e 5769-5775

04/06/09 Memorandum dated April 6, 2009, from Caroline Klancke,
Commission, to Office of Commission Clerk, with attached

documents for dOCKet TIle. ...vuovviveiriieriiiereec e 5776-5782
04/06/09 TECO’s response to FIPUG's objection to administrative approval

of its IS, IST, and SBI tariffs and rate design .....c.ccoevvvcvenverciernecnniieneennne. 5783-5790
Volume 30

04/14/09 TECQO’s letter dated April 14, 2009, with attached revised rate case
tariff sheets in final format.........ccooeeeirieeeiccec e 5791-5953

04/15/09 TECO’s letter dated April 15, 2009, providing follow-up of
April 14, 2009, filing; with attached revised rate case tariff sheets in
legislative format (continues in next VOIUME)......cccvevvreeeeeiverreerineenene e 5954-5990

Volume 31

04/15/09 TECO’s letter dated April 15, 2009, providing follow-up of
April 14, 2009, filing; with attached revised rate case tariff sheets
in legislative format (continued from previous volume)........c.ccoevvvviivinne 5991-6129

04/17/09 Transcript of discussion of Item 13 of April 7, 2009, Agenda

CONTETENCE ...ttt s e 6130-6150
04/30/09 Final Order PSC-09-0283-FOF-EI granting in part and denying in
part TECO's petition for rate increase. ........ccovvvirivnniininieneninreinenn, 6151-6190
Volume 32

04/30/09 Final Order PSC-09-0283-FOF-EI granting in part and denying
in part TECO's petition for rate inCrease...........cocvvvevimiininininivnnccisnicnnennen, 6191-6302
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Date Pages

05/15/09 OPC/FRF/FIPUG/AARP/AG’s request for oral argument [of
intervenors' motion for reconsideration of Order

PSC-09-0283-FOF-EI] ...coteeioieiece ettt et 6303-6306
05/15/09 OPC/FRE/FIPUG/AARP/AG’s motion for reconsideration [of
Order PSC-09-0283-FOF-EI] .ccecoovveiiiiiiiiciiiiiee et 6307-6322
05/15/09 TECO’s motion for reconsideration [of Order PSC-09-0283-FOF-EI] ...... 6323-6334
05/22/09 TECO’s response to intervenors' motion for reconsideration [of
Order PSC-09-0283-FOF-EI] ....ccooviiiciieecrieins e sesee s s 6335-6350
07/06/09 Memorandum dated July 6, 2009, from Commission’s Division of
Economic Regulation and Office of General Counsel to Office of
CommiSSION CETK.....ceiiirviiir it sirr et e e ere e eee s neeress 6351-6381
07/29/09 Transcript of discussion of Item 17 of July 14, 2009, Agenda
Conference (continues in neXt VOIUME) .....ccovveevrniiinne e ceneeresrieeeine 6382-6390
Volume 33
07/29/09 Transcript of discussion of Item 17 of July 14, 2009, Agenda
Conference (continued from previous volume) ........ccocovviicvinciiiiniiinnnnnns 6390-6496
07/29/09 TECO’s letter dated July 29, 2009, providing summary of all
entries or adjustments to its annual report, earning surveillance
reports, and books and records, per Order PSC-09-0283-FOF-EI.............. 6497-6500
08/21/09 Order PSC-09-0571-FOF-EI denying intervenors' joint motion for
reconsideration, clarifying Order PSC-09-0283-FOF-EI, and
granting in part TECO's motion for reconsideration...........ccocuvivnniinnenne. 6501-6538
08/24/09 Amendatory Order PSC-09-0571A-FOF-EL .....cccoovvininiiiiciiinini v 6539
09/14/09 OPC/FIPUG/ FRF/AG’s joint notice of administrative appeal
(continues in NeXt VOIUME) ...o.veoivmiieinniiiiciiniicce et en e 6540-6590
Volume 34
09/14/09 OPC/FIPUG/ FRF/AG’s joint notice of administrative appeal
(continued from previous VOIUME) ..o 6591-6734

19



INDE X (BY DATE)

PSC DOCKET NO. 080317-E1

Date Pages

09/24/09 Supreme Court of Florida’s acknowledgment of new case, Case No.
SCO9-1T723. oot et 6735-6736
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Kimberley Pena

From: Kimberley Pena

Sent: Friday, October 23, 2009 7:36 AM

To: Richard Bellak

Cce: Marguerite McLean, Ann Cole; Samantha Cibula
Subject: REVISED Index for 080317-El

importance: High
Attachments: SC Index 080317 .doc

Richard, per your instructions, I have revised the index to include the documents related to confidential
requests, notices of intent, redacted versions, and orders granting confidential classification. Let me know if
you need further changes.

10/23/2009
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Kimberley Pena

From: Kimberley Pena

Sent: Wednesday, October 21, 2009 1:12 PM

To: Richard Bellak

Ce: Ann Cole; Marguerite McLean; Samantha Cibula
Subject: index for Appeal record for Docket 080317-El

importance: High
Attachments: Confidential Docs.doc; SC Index 080317.doc

Richard, please find attached the index for the appeal record for Docket 080317-EL I have also attached a
listing of confidential documents in this docket. As you may see, most of them have been returned to the
source. Let me know what you would like to do. Thanks for your help and patience.

10/21/2009
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‘ _ STATE OF FLORIDA
COMMISSIONERS: , g QFFICE OF COMMISSION CLERK
NANCY ARGENZIANO, CHAIRMAN : , ANN COLE
LISAPOLAK EDGAR ‘ - COMMISSION CLERK

NATHAN A. SKOP
DAvID E. KLEMENT
BEN A, "STEVE" STEVENS 11

Public Bertice Conunizsion

February 26, 2010

(850)413-6770

FPSC, CLK - CORRESPONDENCE
Vicki Koufman ) ﬂdmlnﬁﬁmﬂ%__?arﬁes___pommar
Florida Industrial Power Users Group DOCUMENT NO._ 05093 - 08
Anchors Law Firm DISTRIBUTION:

118 North Gadsden Street
Tallahassee, Florida 32301

Re: Review of Invoice No. 11005 dated January 26, 2010 for preparing the record on appeal to
the Supreme Court, Case No. CS09-1723 (partial payment of total cost of $2,207.85)

Dear Ms. Koufman:
This letter is in response to your request to review the above-referenced invoice and cite the
statutory authority for such charges.

The Public Service Commission’s Charges for Copies is available from the Web site by selecting
“Dockets and Filings” and “Copy Charges for Commission Records,” a copy of which is attached.
The authority for these charges may be found in Sections 28.24, 119.07, and 350.06, Florida Statutes.
For your convenience, copies of these Florida Statutes are also attached.

Upon further review, I have voided Invoice No. 11005. Attached please find a revised invoice
concerning preparation of the record on appeal in Docket No. 080317-EI, in the amount of one-
fourth of the cost of preparing such record.

If I can be of any further assistance, please feel free to contact me.

Very truly y%

Cole
Commission Clerk

fac

Enclosures

CAPITAL CIRCLE OFFICE CENTER ¢ 2540 SHUMARD OAK BOULEVARD e TALLAHASSEE, FL 32399-0850
An Affirmative Action/ Equal Opportunity Employer
PSC Website: http:/www.floridapse.com Internet E-mail: contact@psc.state.fl.us
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FLORIDA PUBLIC SERVICE COMMISSION

2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850

Date:  02/26/10 INVOICENO 11018

O S
This number must appear on all checks or
correspondence regarding this invoice.
Vicki Gordon Kaufman, Esquire

John C. Moyle, Esquire Date Paid

Keefe Anchors Gordon & Moyle PA Amount Paid pend
118 N Gadsden St. unt Paid Pending

Tallahassee, FL 32301 0O  Check # _

U Cash O Mailed-in Check
PRR O Document Request [7] Other CLK Initials KMP

QUANTITY TYPE DESCRIPTION PRICE AMOUNT

e

[iovp Copying and preparation of Docket 080317-El on appeal to Supreme
PAGES  |Court, Case No. SC09-1723. (Partial payment of total cost of
11,039 Llssc $2,207.85) $0.05 $551.95

[dep
[Jovp
[IPAGES
1 [ssc Certificate of Director (Partial payment of total cost of $4.00) $1.00 $1.00

dep
ovb
[races
Cssc $0.00

Ocp
Covp
[ PAGES
[ssc $0.00

Ocp
[Jpvp
1 PAGES
[lssc $0.00

TOTAL | $552.95

*Special Service Charge (SSC). Pursuant to Section 119.07(4)3.(d), Florida Statutes, if the nature or volume of public records requested to be inspected or
copied pursuant to this subsection is such as to require extensive use of information technology resources or extensive clerical or supervisory assistance by
personne! of the agency involved, or both, the agency may charge, in addition to the actual cost of duplication, a special service charge, which shall be
reasonable and shall be based on the cost incurred for such extensive use of information technology resources or the labor cost of the personnel providing the
service that is actually incurred by the agency or attributable to the agency for the clerical and supervisory assistance required, or both.

If you would like to deliver payment and pick-up the requested information, the Office of Commission Clerk is located at
the Betty Easley Conference Center, 4075 Esplanade Way, Room 110, Tallahassee, Florida.

PSC/CCA xx-C Rev. 09/09



FLORIDA PUBLIC SERVICE COMMISSION
Office of Commission Clerk
Charges for Copies

Public or other Interested
Persons

Below

Internal

Affairs Staff Staff

Agendas | Documents | Notices | Orders | Transcripts Recommendations | Reports | Tariffs
Municipalities & Counties
Federal Agencies
Officials of Other States
Florida State Agencies $0 $0 30 $0 $.05/pg $0 $0 $0
Parties to Proceedings and
their Attorneys $.05/pg $.05/pg $0 $0 $.05/pg See Below $0 $.05/pg
Requgsts for Information in
Specific Dockets by the $05/bg | $05pg | poco | $.05pg | $.05/pg $.05/pg $.05/bg | $.05/pg

Cost of duplication is 5 cents for each single or double-sided page. In cases where the fee would amount
to less than $1.00, there is no charge. If the nature or volume of public records requested to be inspected
or copied is such as to require extensive use of information technology resources or extensive clerical or
supervisory assistance by personnel, or both, an addition to the actual cost of duplication, a "special
service charge” of $14.00 per hour will be added to the charge for copies. Persons are Invoiced for
duplication services. Payment must be received before copies can be released. A Copy Request Form is
available at www floridapsc.com, by selecting “Dockets & Filing.” This request can be emailed to
Clerk@psc.state.flus or faxed to the Office of Commission Clerk at (850) 413-7118. Copies of
documents can be certified by seal for $1.00 each or certified by a “certified statement” for $4.00 each.
For further information, contact the Office of Commission Clerk at (850) 413-6770.

AUTHORITY: Sections 28.24, 119.07, and 350.086, Florida Statutes

Staff Recommendations are available to the Public Counsel, parties, and interested persons in applicable
dockets, at no charge, for 45 days from the date of filing.

The docket mailing lists are provided upon request, at no charge.

Commission Conference Agendas are available at www.floridapsc.com, by selecting Agenda & Hearings.
The Agendas are also available, free of charge, the day of the conference, otherwise, they are $1.00 each.
There is no charge for Governmental Agencies or News Media.

Notices are available, at no charge, if requested prior to the date of the event being noticed, otherwise,
applicable fees apply.

Videotapes are $5.00 each, or $2.50, if a new replacement tape is supplied.
Governmental agencies must provide a replacement tape or pay a fee of $2.50 per videotape.

Audiotapes are $2.00 each.

DVDs are $5.00 each.

Computer diskettes and CD-ROMs are $1.00 each. There is no charge for Public Counsel.
Zip Diskettes are $10.00 each.

PSC/CLK 289 (Rev. 05/07) CiTemp\289-Charges for Copies.dot
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Statutes & Constitution :View Statutes :->2009->Ch0028->Section 24 : Online Sunshine Page 1 of 5

Select Year: 2009

The 2009 Florida Statutes

Title V Chapter 28 View Entire Chapter
JUDICIAL BRANCH CLERKS OF THE CIRCUIT COURTS

28.24 Service charges by clerk of the circuit court.--The clerk of the circuit court shall charge for
services rendered by the clerk’s office in recording documents and instruments and in performing the
duties enumerated in amounts not to exceed those specified in this section. Notwithstanding any other
provision of this section, the clerk of the circuit court shall provide without charge to the state
attorney, public defender, guardian ad litem, public guardian, attorney ad litem, criminal conflict and
civil regional counsel, and private court-appointed counsel paid by the state, and to the authorized staff
acting on behalf of each, access to and a copy of any public record, if the requesting party is entitled by
law to view the exempt or confidential record, as maintained by and in the custody of the clerk of the
circuit court as provided in general law and the Florida Rules of Judicial Administration. The clerk of the
circuit court may provide the requested public record in an electronic format in lieu of a paper format
when capable of being accessed by the requesting entity.

Charges

(1) For examining, comparing, correcting, verifying, and certifying transcripts of record in appellate
proceedings, prepared by attorney for appellant or someone else other than clerk, per

{3) For certifying copies of any instrument in the public records ............ 2.00

(4) For verifying any instrument presented for certification prepared by someone other than clerk, per
Page «..coovvenns 3.50

(5){a) For making copies by photographic process of any instrument in the public records consisting of
pages of not more than 14 inches by 8'/, inches, per page ............ 1.00

{b) For making copies by photographic process of any instrument in the public records of more than 14
inches by 8'/, inches, per page ............ 5.00

(6) For making microfilm copies of any public records:

http://www leg.state. fl.us/statutes/index.cfm?App mode=Display Statute&Secarch String=... 2/26/2010
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(a) 16 mm 100 microfilm roll ............ 42.00
{b) 35 mm 100 microfilm roll ............ 60.00
(c) Microfiche, per fiche ............ 3.50

{7) For copying any instrument in the public records by other than photographic process, per
PALE . iiieninin 6.00

{8) For writing any paper other than herein specifically mentioned, same as for copying, including
signing and sealing ............ 7.00

{9) For indexing each entry not recorded ............ 1.00
(10) For receiving money into the registry of court:

(a)1. First $500, percent ............ 3

2. Each subsequent $100, percent ............ 1.5

{b) Eminent domain actions, per deposit............. 170.00

(11) For examining, certifying, and recording plats and for recording condominium exhibits larger than
14 inches by 8!/, inches:

{a} First page ............ 30.00

(b) Each additional page ............ 15,00

(12) For recording, indexing, and filing any instrument not more than 14 inches by 8'/, inches, including
required notice to property appraiser where applicabte:

{a) First page or fraction thereof ............ 5.00
{b} Each additional page or fraction thereof ............ 4.00

(c) Forindexing instruments recorded in the official records which contain more than four names, per
additional name ............ 1.00

{d) An additional service charge shall be paid to the clerk of the circuit court to be deposited in the

received from the courts and notices of lis pendens, recorded in the official records:

1. First page ............ 1.00

http://www leg state.fl.us/statutes/index.cfm?App _mode=Display Statute&Search String=... 2/26/2010


http://\Nww.leg.state.fl.us/statutes/index.cfm?App

Statutes & Constitution :View Statutes :->2009->Ch0028->Section 24 : Online Sunshine Page 3 of 5

2. Each additional page ............ 0.50

Said fund shall be held in trust by the clerk and used exclusively for equipment and maintenance of
equipment, personnel training, and technical assistance in modernizing the public records system of the
office. In a county where the duty of maintaining official records exists in an office other than the office
of the clerk of the circuit court, the clerk of the circuit court is entitled to 25 percent of the moneys
deposited into the trust fund for equipment, maintenance of equipment, training, and technical
assistance in modernizing the system for storing records in the office of the clerk of the circuit court,
The fund may not be used for the payment of travel expenses, membership dues, bank charges, staff-
recruitment costs, salaries or benefits of employees, construction costs, general operating expenses, or
other costs not directly related to obtaining and maintaining equipment for public records systems or for
the purchase of furniture or office supplies and equipment not related to the storage of records. On or
before December 1, 1995, and on or before December 1 of each year immediately preceding each year
during which the trust fund is scheduled for legislative review under s. 19{f)(2), Art. lll of the State
Constitution, each clerk of the circuit court shall file a report on the Public Records Modernization Trust
Fund with the President of the Senate and the Speaker of the House of Representatives. The report must
itemize each expenditure made from the trust fund since the last report was filed; each obligation
payable from the trust fund on that date; and the percentage of funds expended for each of the
following: equipment, maintenance of equipment, personnel training, and technical assistance. The
report must indicate the nature of the system each clerk uses to store, maintain, and retrieve public
records and the degree to which the system has been upgraded since the creation of the trust fund.

(e) An additional service charge of 54 per page shall be paid to the clerk of the circuit court for each

recorded in the official records. From the additional $4 service charge collected:

1. If the counties maintain legal responsibility for the costs of the court-related technology needs as
defined in s. 29.008(1){f)2. and (h), 10 cents shall be distributed to the Florida Association of Court
Clerks and Comptroller, Inc., for the cost of development, implementation, operation, and maintenance
of the clerks' Comprehensive Case information System, in which system all clerks shall participate on or
before January 1, 2006; $1.90 shall be retained by the clerk to be deposited in the Public Records
Modernization Trust Fund and used exclusively for funding court-related technology needs of the clerk as

(1)(F)2. and (h) for the state trial courts, state attorney, public defender, and criminal conflict and civil
regional counsel in that county. If the counties maintain legal responsibility for the costs of the court-
law, the county is not required to provide additional funding beyond that provided herein for the court-
related technology needs of the clerk as defined in s. 29.008(1)(f)2. and (h). All court records and
official records are the property of the State of Florida, including any records generated as part of the
Comprehensive Case Information System funded pursuant to this paragraph and the clerk of court is
designated as the custodian of such records, except in a county where the duty of maintaining official
records exists in a county office other than the clerk of court or comptrotller, such county office is
designated the custodian of all official records, and the clerk of court is designated the custodian of all
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court records. The clerk of court or any entity acting on behalf of the clerk of court, including an
association, shall not charge a fee to any agency as defined in s. 119.011, the Legislature, or the State
Court System for copies of records generated by the Comprehensive Case Information System or held by
the clerk of court or any entity acting on behalf of the clerk of court, including an association,.

2. If the state becomes legally responsible for the costs of court-related technology needs as defined in

the Department of Revenue for deposit into the General Revenue Fund.

(13) Oath, administering, attesting, and sealing, not otherwise provided for herein ............ 3.50
(14) For validating certificates, any authorized bonds, each ............ 3.50

{15) For preparing affidavit of domicile ............ 5.00

(16) For exemplified certificates, including signing and sealing ............ 7.00

(17) For authenticated certificates, including signing and sealing ............ 7.00

{(18)(a) For issuing and filing a subpoena for a witness, not otherwise provided for herein {includes

writing, preparing, signing, and sealing) ............ 7.00

{b) For signing and sealing only ............ 2.00

{19) For approving bond ............ 8.50

(20) For searching of records, for each year's search ............ 2.00

(21) For processing an application for a tax deed sale (includes application, sale, issuance, and
preparation of tax deed, and disbursement of proceeds of sale), other than excess
proceeds ............ 60.00

{22) For disbursement of excess proceeds of tax deed sale, first $100 or fraction
thereof ............ 10.00

(23) Upon receipt of an application for a marriage license, for preparing and administering of oath;
issuing, sealing, and recording of the marriage license; and providing a certified copy ............ 30.00

(24) For solemnizing matrimony ............ 30.00
{25) For sealing any court file or expungement of any record ............ 42.00
{26)(a) For receiving and disbursing all restitution payments, per payment ............ 3.50

{b) For receiving and disbursing all partial payments, other than restitution payments, for which an
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administrative processing service charge is not imposed pursuant to s, 28.246, per month ............ 5.00

{c) For setting up a payment plan, a one-time administrative processing charge in lieu of a per month
charge under paragraph (b) ............ 25.00

(27) Postal charges incurred by the clerk of the circuit court in any mailing by certified or registered
mail shall be paid by the party at whose instance the mailing is made.

{28) For furnishing an electronic copy of information contained in a computer database: a fee as
provided for in chapter 119.

History.--s. 1, ch. 3106, 1879; RS 1394; GS 1839; RGS 3084; ss. 1, 2, ch. 11893, 1927; CGL 4867; s. 2, ch.
29749, 1955; 5. 1, ch. 63-45; s. 5, ch. 70-134; 5. 1, ch, 77-284; 5. 1, ch. 78-367; 5. 1, ch. 79-266; s. 12,
ch. 79-400; s. 1, ch. 82-205; s. 35, ch. 85-180; s. 2, ch. 85-249; s, 22, ch, 87-95; s, 2, ch. 87-145; 5. 1,
ch. 88-176; s. 1, ch. 92-200; s5. 5, 13, ch. 94-348; s. 5, ch. 95-214; s. 2, ch. 2000-144; s. 90, ch. 2003-
261; s. 28, ch. 2003-402; s. 16, ch. 2004-265; s. 6, ch. 2005-236; s. 14, ch. 2007-62; s. 6, ch. 2008-111.

Copyright © 1995-2010 The Florida Legislature « Privacy Statement « Contact Us

http://www.leg state.fl.us/statutes/index.cfm?App_mode=Display_Statute&Search String=... 2/26/2010


http://\\I\Nw.leg.state.f1.us/statutes/index.cfm?App

Statutes & Constitution :View Statutes :->2009->Ch03 50->Section 06 : Online Sunshine Page 1 of 2

Select Year: 2009 @

The 2009 Florida Statutes

Title XXVl Chapter 350 View Entire
RAILROADS AND OTHER REGULATED FLORIDA PUBLIC SERVICE Chapter
UTILITIES COMMISSION

350.06 Place of meeting; expenditures; employment of personnel; records availability and fees, --

(1) The offices of said commissioners shall be in the vicinity of Tallahassee, but the commissioners may
hold sessions anywhere in the state at their discretion.

{2) All sums of money authorized to be paid on account of said commissioners shall be paid out of the
State Treasury only on the order of the Chief Financial Officer.

{3) The commissioners may employ clerical, technical, and professional personnel reasonably necessary
for the performance of their duties and may also employ one or more persons capable of stenographic
court reporting, to be known as the official reporters of the commission.

(4) When needed, the commission may engage supplementary qualified reporters at their usual rate of
compensation; however, the supplementary reporters shall furnish the commission the original certified
transcripts of testimony taken by them,

(5} The commission shall make available to the public counsel the original copy of all transcripts for use
and study in the commission offices. If the commission makes any copies of transcripts for internal use
and if the public counsel has so requested in writing to the clerk of the commission, the commission
shall supply the public counsel with a copy of the transcript at no charge.

(6} The commission shall collect for copying, examining, comparing, correcting, verifying, certifying, or
furnishing orders, records, transcripts of testimony, papers, or other instruments no more than the same
fees that are allowed clerks of the circuit courts of this state. In cases where the fee would amount to
less than $1, no fee shall be charged.

{7) Copies of commission orders furnished to public officials, newspapers, periodical publications,
federal agencies, state officials of other states, and parties to the proceeding in which the order was
entered and their attorneys shall be without charge. However, the commission may in its discretion
charge fees for the furnishing of more than one copy of any order to any of the foregoing.

(8) The commission shall keep accounting records in which all fees collected by it as provided for herein

shall be recorded, together with the amount and purpose for which collected. The accounting records
shall be public records. All moneys collected pursuant to this section by the commission shall be
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deposited in the State Treasury to the credit of the Florida Public Service Regulatory Trust Fund.

History.--s. 2, ch. 4700, 1899; GS 2887: s. 1, ch. 5625, 1907; s. 1, ch. 7811, 1919; RGS 4612; s. 1, ch.
11365, 1925; s. 2, ch. 12218, 1927; CGL 6697; s. 1, ch. 15720, 1931; 5. 2, ch. 75-109; s. 2, ch. 81-318; s.
9, ch. 85-61; s. 6, ch. 87-50; s. 23, ch. 87-225; s. 534, ch. 95-148; s. 377, ch. 2003-261; s. 5, ch. 2006-
214.
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Select Year: 2009

The 2009 Florida Statutes

Title X Chapter 119 View Entire Chapter
PUBLIC OFFICERS, EMPLOYEES, AND RECORDS  PUBLIC RECORDS

119.07 Inspection and copying of records; photographing public records; fees; exemptions.--

(1)(a) Every person who has custody of a public record shall permit the record to be inspected and
copied by any person desiring to do so, at any reasonable time, under reasonable conditions, and under
supervision by the custodian of the public records.

{b) A custodian of public records or a person having custody of public records may designate another
officer or employee of the agency to permit the inspection and copying of public records, but must
disclose the identity of the designee to the person requesting to inspect or copy public records.

{c) A custodian of public records and his or her designee must acknowledge requests to inspect or copy
records promptly and respond to such requests in good faith. A good faith response includes making
reasonable efforts to determine from other officers or employees within the agency whether such a
record exists and, if so, the location at which the record can be accessed.

(d) A person who has custody of a public record who asserts that an exemption applies to a part of such
record shall redact that portion of the record to which an exemption has been asserted and validly
applies, and such person shall produce the remainder of such record for inspection and copying.

{e) If the person who has custody of a public record contends that all or part of the record is exempt
from inspection and copying, he or she shall state the basis of the exemption that he or she contends is
applicable to the record, including the statutory citation to an exemption created or afforded by
statute.

{f) if requested by the person seeking to inspect or copy the record, the custodian of public records
shall state in writing and with particularity the reasons for the conclusion that the record is exempt or
confidential.

{g)} in any civil action in which an exemption to this section is asserted, if the exemption is alleged to

court. If the court finds that the asserted exemption is not applicable, it shall order the public record or
part thereof in question to be immediately produced for inspection or copying as requested by the
person seeking such access.
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{h) Even if an assertion is made by the custodian of public records that a requested record is not a
public record subject to public inspection or copying under this subsection, the requested record shall,
nevertheless, not be disposed of for a period of 30 days after the date on which a written request to
inspect or copy the record was served on or otherwise made to the custodian of public records by the
person seeking access to the record. If a civil action is instituted within the 30-day period to enforce the
provisions of this section with respect to the requested record, the custodian of public records may not
dispose of the record except by order of a court of competent jurisdiction after notice to all affected
parties.

(i} The absence of a civil action instituted for the purpose stated in paragraph (g) does not relieve the
custodian of public records of the duty to maintain the record as a public record if the record is in fact a
public record subject to public inspection and copying under this subsection and does not otherwise
excuse or exonerate the custodian of public records from any unauthorized or unlawfut disposition of
such record.

(2)}{a) As an additional means of inspecting or copying public records, a custodian of public records may
provide access to public records by remote electronic means, provided exempt or confidential
information is not disclosed.

(b) The custodian of public records shall provide safeguards to protect the contents of public records
from unauthorized remote electronic access or alteration and to prevent the disclosure or modification
of those portions of public records which are exempt or confidential from subsection (1) or s. 24, Art. |
of the State Constitution.

{¢c) Unless otherwise required by law, the custodian of public records may charge a fee for remote
electronic access, granted under a contractual arrangement with a user, which fee may include the
direct and indirect costs of providing such access. Fees for remote electronic access provided to the
general public shall be in accordance with the provisions of this section.

(3)(a) Any person shall have the right of access to public records for the purpose of making photographs
of the record while such record is in the possession, custody, and control of the custodian of public
records.

{b} This subsection applies to the making of photographs in the conventional sense by use of a camera
device to capture images of public records but excludes the duplication of microfilm in the possession of
the clerk of the circuit court where a copy of the microfilm may be made available by the clerk.

{c) Photographing public records shall be done under the supervision of the custodian of public records,
who may adopt and enforce reasonable rules governing the photographing of such records.

{d} Photographing of public records shall be done in the room where the public records are kept. If, in
the judgment of the custodian of public records, this is impossible or impracticable, photographing shall
be done in another room or place, as nearly adjacent as possible to the room where the public records
are kept, to be determined by the custodian of public records. Where provision of another room or place
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for photographing is required, the expense of providing the same shall be paid by the person desiring to
photograph the public record pursuant to paragraph (4)(e).

{4) The custodian of public records shall furnish a copy or a certified copy of the record upon payment
of the fee prescribed by law. If a fee is not prescribed by law, the following fees are authorized:

(a)1. Up to 15 cents per one-sided copy for duplicated copies of not more than 14 inches by 8'/, inches;
2. No more than an additional 5 cents for each two-sided copy; and
3. For all other copies, the actual cost of duplication of the public record.

{b) The charge for copies of county maps or aerial photographs supplied by county constitutional
officers may also include a reasonable charge for the labor and overhead associated with their
duplication.

(¢} An agency may charge up to $1 per copy for a certified copy of a public record.

(d) If the nature or volume of public records requested to be inspected or copied pursuant to this
subsection is such as to require extensive use of information technology resources or extensive clerical
or supervisory assistance by personnel of the agency involved, or both, the agency may charge, in
addition to the actual cost of duplication, a special service charge, which shall be reasonable and shall
be based on the cost incurred for such extensive use of information technology resources or the labor
cost of the personnel providing the service that is actually incurred by the agency or attributable to the
agency for the clerical and supervisory assistance required, or both.

(e)t. Where provision of another room or place is necessary to photograph public records, the expense
of providing the same shall be paid by the person desiring to photograph the public records.

2. The custodian of public records may charge the person making the photographs for supervision
services at a rate of compensation to be agreed upon by the person desiring to make the photographs
and the custodian of public records. If they fail to agree as to the appropriate charge, the charge shall
be determined by the custodian of public records.

(5) When ballots are produced under this section for inspection or examination, no persons other than
the supervisor of elections or the supervisor's employees shall touch the ballots. If the ballots are being
reasonable effort to notify all candidates by telephone or otherwise of the time and place of the
inspection or examination. All such candidates, or their representatives, shall be allowed to be present
during the inspection or examination,

{6) An exemption contained in this chapter or in any other general or special law shall not limit the

access of the Auditor General, the Office of Program Policy Analysis and Government Accountability, or
any state, county, municipal, university, board of community college, school district, or special district
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internal auditor to public records when such person states in writing that such records are needed for a
properly authorized audit, examination, or investigation. Such person shall maintain the exempt or
confidential status of that public record and shall be subject to the same penalties as the custodian of
that record for public disclosure of such record.

(8} The provisions of this section are not intended to expand or limit the provisions of Rule 3.220,
Florida Rules of Criminal Procedure, regarding the right and extent of discovery by the state or by a
defendant in a criminal prosecution or in collateral postconviction proceedings. This section may not be
used by any inmate as the basis for failing to timely litigate any postconviction action.

History.--s. 7, ch. 67-125; s. 4, ch. 75-225; s. 2, ch. 77-60; s. 2, ch. 77-75; s. 2, ch, 77-94; 5. 2, ch. 77-
156; s. 2, ch. 78-81; ss. 2, 4, 6, ¢h. 79-187; s. 2, ch. 80-273; 5. 1, ch. 81-245; 5. 1, ch. 82-95; s. 36, ch,
82-243; s. 6, ch. 83-215; s. 2, ch. 83-269; s. 1, ch. 83-286; 5. 5, ch, 84-298; s. 1, ch, 85-18; 5. 1, ch, 85-
45: 5. 1, ch. 85-73; 5. 1, ch. 85-86; 5. 7, ch. 85-152; 5. 1, ch. 85-177; 5. 4, ch, 85-301; 5. 2, ch. 86-11; s.
1, ch. 86-21; s. 1, ch. 86-109; s, 2, ch, 87-399; s. 2, ch, 88-188; s. 1, ch, 88-384; s. 1, ch. 89-29; 5. 7,
ch. 89-55; 5. 1, ch. 89-80; s. 1, ch. 89-275; s. 2, ch. 89-283; s. 2, ch. 89-350; s. 1, ch. 89-531; 5. 1, ch.
90-43; s. 63, ch. 90-136; s. 2, ch. 90-196; s. 4, ch. 90-211; s. 24, ch. 90-306; ss, 22, 26, ch, 90-344; s,
116, ch. 90-360; s. 78, ch, 91-45; s, 11, ch. 91-57; 5. 1, ch, 91-71; 5. 1, ch. 91-96; 5. 1, ch. 91-130; 5. 1,
ch, 91-149; s, 1, ch. 91-219; s. 1, ch. 91-288; ss. 43, 45, ch. 92-58; 5. 90, ch. 92-152; 5. 59, ch. 92-289;
s. 217, ch. 92-303; s. 1, ch. 93-87; s. 2, ch. 93-232; s. 3, ch. 93-404; s. 4, ch. 93-405; 5. 4, ch, 94-73; s.
1, ch. 94-128; 5. 3, ch. 94-130; s. 67, ch. 94-164; 5. 1, ch. 94-176; s. 1419, ch. 95-147; ss. 1, 3, ch. 95-
170; s. 4, ch. 95-207; s. 1, ch. 95-320;ss5. 1, 2,3, 5,6, 7, 8,9, 11, 12, 14, 15, 16, 18, 19, 20, 22, 23, 24,
25, 26, 29, 30, 31, 32, 33, 34, 35, 36, ch. 95-398; s. 1, ch. 95-399; s. 121, ch. 95-418; 5. 3, ch. 96-178; s.
1, ch. 96-230; 5. 5, ch. 96-268; s. 4, ch. 96-290; s. 41, ch. 96-406; 5. 18, ch. 96-410; 5. 1, ch. 97-185; s.
1, ch. 98-9; 5. 7, ch. 98-137; s. 1, ch. 98-255; s. 1, ch. 98-259; s. 128, ch. 98-403; 5. 2, ch. 99-201; s. 27,
ch. 2000-164; s. 54, ch. 2000-349; 5. 1, ch. 2001-87; s. 1, ch. 2001-108; s. 1, ch. 2001-249; s. 29, ch.
2001-261; s. 33, ch. 2001-266; s. 1, ch, 2001-364; 5. 1, ch. 2002-67; ss. 1, 3, ch. 2002-257; 5. 2, ch.
2002-391; s. 11, ch. 2003-1; s. 1, ch. 2003-100; ss. 1, 2, ch, 2003-110; s. 1, ch. 2003-137; ss. 1, 2, ch.
2003-157; ss. 1, 2, ch. 2004-9; ss. 1, 2, ch. 2004-32; ss. 1, 2, ch. 2004-62; ss. 1, 3, ch. 2004-95; 5. 7, ch.
2004-335;ss. 2, 3,4,5,6,7, 8,9, 11, 12, 13, 14, 15, 16, 17, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 29,
30, 31, 32, 33, 34, 35, 36, 38, ch, 2005-251; 5. 74, ch, 2005-277; s, 1, ch. 2007-39; ss. 2, 4, ch. 2007-
251.
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STATE OF FLORIDA
COMMISSIONERS: RS OFFICE OF COMMISSION CLERK
NANCY ARGENZIANO, CHAIRMAN \ ANNCOLE
LisA POLAK EDGAR 4 . COMMISSION CLERK

NATHAN A. SKOP
DAVID E. KLEMENT
BEN A. "STEVE" STEVENS [il

JHuhlic Serfrice Qonmumizsion

February 26, 2010

(850)413-6770

FPSC, CLK - CORRESPONDENCE

v Administrative__Partios__Consumer
Robert Scheffel Wright et PV e —
John T. LaVia DOCUMENT NO._ 05093 -03
Young Law Firm DISTRIBUTION:

225 South Adams Street, Suite 200
Tallahassee, Florida 32301

Re: Review of Invoice No. 11006 dated January 26, 2010 for preparing the record on appeal to
the Supreme Court, Case No. CS09-1723 (partial payment of total cost of $2,207.85)

Dear Mr. Wright and Mr. LaVia:

I have been asked to review the costs associated with the above-referenced invoice and, upon
further review, | have voided Invoice No. 11006. Attached please find a revised invoice
concerning preparation of the record on appeal in Docket No. 080317-El in the amount of one-
fourth of the cost of preparing such record.

If you have any questions, please feel free to contact me.

Very truly ycz./

Ann Cole
Commission Clerk

/ac

Enclosure

CAPITAL CIRCLE OFFICE CENTER & 2540 SHUMARD OAK BOULEVARD ¢ TALLAHASSEE, FL 32399-0850
An Affirmative Action / Equal Opportunity Employer
PSC Website: http://www.floridapsc.com Internet E-mail: contact@psc.state.flus


mailto:contact@psc.state.fl.us
http:http://www.floridapsc.com
http:of$2,207.85

FLORIDA PUBLIC SERVICE COMMISSION

2540 Shumard Qak Boulevard, Tallahassee, Florida 32399-0850

Date:  02/26/10 INVOICENO 11019

» » ol
This number must appear on all checks or
correspondence regarding this invoice.

Robert Scheffel Wright, Esquire
John T. LaVia, Esquire Date Paid
Young Law Firm -
225 S Adams St., Ste. 200
Tallahassee, FL 32301 O Check# _
LI Cash O Mailed-in Check
PRR [ Document Request [} Other CLK Initials KMP

Amount Paid Pending

QUANTITY | TYPE DESCRIPTION PRICE AMOUNT

Ocp

Llovo Copying and preparation of Docket 080317-E1 on appeal to Supreme
PAGES  |Court, Case No. SC09-1723. (Partial payment of total cost of
11,039 []ssc $2,207.85) $0.05 $551.95

Clep
Oovp

(1 PAGES
1 [1ssC Certificate of Director (Partial payment of total cost of $4.00) $1.00 $1.00

Cco
Covo
CIpAGES
[IsscC $0.00

Ocp
CJovp
[ paGES
[CIssc $0.00

CJep
(Jovp
[ PAGES
[1ssC $0.00

TOTAL | $552.95

*Special Service Charge (SSC).  Pursuant to Section 119.07(4)3.(d), Florida Statutes, if the nature or volume of public records requested to be inspected or
copied pursuant to this subsection is such as to require extensive use of information technology resources or extensive clerical or supervisory assistance by
personnel of the agency involved, or both, the agency may charge, in addition to the actual cost of duplication, a special service charge, which shall be
reasonable and shall be based on the cost incurred for such extensive use of information technology resources or the labor cost of the personnel providing the
service that is actually incurred by the agency or attributable to the agency for the clerical and supervisory assistance required, or both.

If you would like to deliver payment and pick-up the requested information, the Office of Commission Clerk is located at
the Betty Easley Conference Center, 4075 Esplanade Way, Room 110, Tallahassee, Florida,

PSC/CCA xxx-C Rev. 08/09



COMMISSIONERS:

080317]-£|
STATE OF FLORIDA
NANCY ARGENZIANO, CHAIRMAN / L
LiSA POLAK EDGAR
NATHAN A. SKOP

DavID E. KLEMENT

BEN A, "STEVE" STEVENS II

OFFICE OF COMMISSION CLERK
ANNCOLE

COMMISSION CLERK
(850)413-6770
y/ T s
. . LA T e
ﬁuhhzc,%erfnw Tommission e =
EEL
i
January 25, 2010 = ‘i::
Thomas D. Hall, Clerk gj’ :}
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01/08/09 TECO’s request for confidential classification and motion for
temporary protective order of document number 11945-08 ...................... 3707-3717

01/09/09 TECO’s request for confidential classification and motion for
temporary protective order of document number 00232-09, TECO’s
response to staff's 11th request for production of documents (No. 71),
consisting of Bates-stamp page numbers 38-40, 44-55, and 59-61 ............ 3718-3726

01/12/09 TECO’s letter dated January 12, 2009, with attached service

hearings Late-filed Exhibit No. 2 to correct initial filing on

November 14, 2008 ... ettt ee e ssesease s e s e e s s snreesesenenes 3727-3796
Volume 20

01/12/09 Transcript of prehearing conference held January 7, 2009, in
TallahassEe .....oueveiiviriiitiiciecr v e s esass e re s an e 3797-3847

11



INDE X (BY DATE)

PSC DOCKET NO. 080317-E1

Date

01/14/09 TECO’s response to FIPUG's motion to strike prefiled testimony
and exhibits of Susan D. Abbott and Gordon L. Gillette and

cross-motion to strike (continues in next volume)........ccocveveeeeveerneeennenns

Volume 21

01/14/09 TECO’s response to FIPUG's motion to strike prefiled testimony
and exhibits of Susan D. Abbott and Gordon L. Gillette and

cross-motion to strike (continued from previous volume)..........c.cccceen.

01/15/09 OPC’s response to TECQO's cross-motion to strike [portions of

the testimony of Dr. J. Randall Woolridge].........cccccovnvvvrininiiniinieciiienns

01/15/09 TECQ’s letter dated January 15, 2009, with attached service
hearing late-filed Exhibit No. 2 to supplement the initial filing on

November 14, 2008 and the refiling on January 12, 2009.............c..c.....
01/16/09 Late-filed Exhibit No. 3 from October 21, 2008, service hearing ...........
01/16/09 Late-filed Exhibit No. 5 from October 21, 2008, service hearing............
01/16/09 Late-filed Exhibit No. 12 from October 22, 2008, service hearing..........

01/16/09 Prehearing Order PSC-09-0033-PHO-EI ..........ccccooenvimiirinininienininnnnins

Volume 22

01/16/09 TECO’s request for confidential classification and motion for
temporary protective order of document number 00439-09, TECO’s
information in the investment bank report, consisting of 85 pages,

submitted as Late-filed Exhibit 3 to Gordon Gillette's deposition...........

01/16/09 TECO’s request for confidential classification and motion for
temporary protective order of document number 00441-09, TECO’s
portions of Joann Wehle's Late-filed Deposition Exhibit 4, a 10-page
document entitled "independent review of TECO's 2008 long-term
coal and coal transportation procurement decisions," dated October
2008; and Late-filed Deposition Exhibit 5, consisting of the entire
contents of the solid fuel contract between TECO and CSX

Transportation, Inc., dated October 1, 2008...........cccceeveevvrererrcrecrreennen,

01/16/09 Order PSC-09-0034-PCO-EI denying FIPUG's motion to strike

and TECO's cross-motion to strike (continues in next volume) ..............

12

Pages

3848-3996

3997-4060

4061-4064

4065-4071

4072-7073

4074-4098

4099-4103

4104-4199

4200-4210

4211-4224

4225-4400



IND E X (BY DATE)
PSC DOCKET NO. 080317-EI

Volume 23
Date

01/16/09 Order PSC-09-0034-PCO-EI denying FIPUG's motion to strike
and TECO's cross-motion to strike (continued from previous volume) .....

01/20/09 Order PSC-09-0039-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 10440-08) for 18 months
from issuance date of order......covvviiiiiiii

01/20/09 Order PSC-09-0040-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 10923-08) for 18 months
from issuance date of Order......c..viiinniiii

01/20/09 Order PSC-09-0041-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 00232-09) for 18 months
from issuance date of Order.........ccoviviiriiiiinc

01/20/09 Order PSC-09-0042-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 11422-08) for 18 months
from issuance date of Order.........coviviviiciiivienicniri

01/20/09 Order PSC-09-0043-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 09990-08) for 18 months
from issuance date of Order......ocvueeveciininiicrnrnn s

01/20/09 Order PSC-09-0044-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-EI (document number 07080-08) for 18 months
from issuance date of Order........coccvceivinennienne e

01/20/09 Order PSC-09-0045-CFO-EI granting TECO's request for confidential
classification and motion for temporary protective order filed in
Docket No. 080317-El (document number 11945-08) for 18 months
from issuance date of Order ..o

13

Pages

4401-4480

4481-4485

4486-4490

4491-4495

4496-4500

4501-4505

4506-4510

4511-4515



Date

01/20/09

01/20/09

01/20/09

01/20/09

01/21/09

01/21/09

01/21/09

01/22/09

01/22/09

01/22/09

INDE X (BY DATE)
PSC DOCKET NO. 080317-E1

Pages

Order PSC-09-0046-CFO-EI granting TECO's request for confidential

classification and motion for temporary protective order filed in

Docket No. 080317-EI (document number 09996-08) for 18 months

from issuance date Of Order........oviceiiieriiiiiertecie et ereecsecsneenene 4516-4520

Order PSC-09-0047-CFO-EI granting TECO's request for confidential

classification and motion for temporary protective order filed in

Docket No. 080317-El (document number 11425-08) for 18 months

from issuance date of Order ..o 4521-4525

Order PSC-09-0048-CFO-EI granting TECO's request for confidential

classification and motion for temporary protective order filed in

Docket No. 080317-EI (document number 11651-08) for 18 months

from issuance date of Order......covvvvirveniicinininienricce e 4526-4530

Order PSC-09-0049-CFO-EI granting TECO's request for confidential

classification and motion for temporary protective order filed in

Docket No. 080317-El (document number 11562-08) for 18 months

from issuance date of Order.........cccviiniviiinininin 4531-4535

Order PSC-09-0050-CFO-EI granting TECO's request for confidential

classification of document numbers 11564-08 for 18 months from

issuance date of order and TECO's motion for temporary

PrOtECLIVE OLALT .. .eeueereeeeeeee ettt s bassas s ssasnaene 4536-4540

Volume 1 of transcript of hearing held January 20, 2009, pages 1-71
(reference court reporter’s original page numbers in this
VOIUMEY 11 veiiirenenreniinnnir e ssas e ssta s s s ssessessesssassesnessnnssnsns ATTACHMENT ONE

Volume 2 of transcript of hearing held January 20, 2009,
PAZES 72-300 ..cciiiiiiiiiiiiitn et e ATTACHMENT ONE

Volume 3 of transcript of hearing held January 21, 2009,
Pages 301-402 ..ottt ATTACHMENT ONE

Volume 4 of transcript of hearing held January 21, 2009,
PAZES 403-541 .ooiiiiiiiei e ATTACHMENT ONE

Order PSC-09-0051-CFO-EI granting TECO's request for confidential

classification of document number 00439-09 for 18 months from

issuance date of order and granting TECO's motion for temporary

PIOLECHIVE OFAET c.veivnveeiciieieieccreireeere et sre e sere b esseresnernenserernoresens 4541-4545

14
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Date Pages
01/22/09 Order PSC-09-0052-CFO-EI granting TECO's request for confidential

classification of document number 00441-09 for 18 months from

issuance date of order and granting TECO's motion for temporary

ProteCctive OFdEr ....covuiiiiiiiiiiiiiiiiirii e 4546-4550
01/26/09 TECO’s letter dated January 26, 2009, with attached Hearing Exhibit

Nos. 93 and 96 of witness Gordon L. Gillette (continues in next :

VOIUITIE) ot re et st s e e s sn e s sete e s steeaesaneeesataeesssasssaneesenarenansenessensan 4551-4600
Volume 24
01/26/09 TECO’s letter dated January 26, 2009, with attached Hearing Exhibit

Nos. 93 and 96 of witness Gordon L. Gillette (continued from previous

VOIUIME) ..vieeieiiiieiieeeeiir e cteereeene st senessteees e s e sbas bt e ssaesna s neesraesane 4601-4677
01/26/09 FREF’s notice of filing Exhibit No. KWO-6 and updated Exhibit

Nos. KWO-1 through KWO-4 [to Kevin O'Donnell's direct

TESTIMOMY |- oo eeeeeereiireiecetreiteet e esee st e et e esbe s e e st e seessose e snesnesssnsonsesssnsanns 4678-4689
01/26/09 FIPUG’s errata sheet to testimony of Jeffry Pollock.......c.ccocvnvincnniicnnne. 4690-4694
01/27/09 TECO’s hearing Exhibit No. 96, revised and supplemental, of

Gordon L. GIllette. ......ocevvienrernieciniieniiiiniecececeecenner e 4695-4703
01/28/09 TECO’s letter dated January 28, 2009, with attached revised Bates

stamp pages 5, 6, and 7 of hearing Exhibit No. 96 of witness Gordon

LGB .ttt et esb s v assabe e saans 4704-4707
01/28/09 Volume 5 of transcript of hearing held January 27, 2009,

PAZES SA2-TA4 ..ottt ATTACHMENT ONE
01/28/09 Volume 6 of transcript of hearing held January 27, 2009,

PAZES TA5-8T4...coiiiiiiiiiriiiiriireec s s ATTACHMENT ONE

01/28/09 Volume 7 of transcript of hearing held January 27, 2009,

PAES 875-1080...ccuiiireeeereeeieeeenre et ATTACHMENT ONE
01/28/09 Volume 8 of transcript of hearing held January 27, 2009,

pages 1081-1263.......cccerieiriieecrree e ATTACHMENT ONE
01/29/09 Volume 9 of transcript of hearing held January 28, 2009,

PAgES 1264-1307 ....oiviiiiiiiererererrcrrce s ATTACHMENT ONE

15



INDEX (BY DATE)
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Date Pages
01/29/09 Volume 10 of transcript of hearing held January 28, 2009,

pages 1398-1544 ....covvme e ATTACHMENT ONE
01/29/09 Volume 11 of transcript of hearing held January 28, 2009,

PAZES 1545-1740 ..ot ATTACHMENT ONE
01/29/09 Volume 12 of transcript of hearing held January 28, 2009,

Pages 1741-1948 ..o reresreeeseseesneeenenns ATTACHMENT ONE
01/29/09 Volume 13 of transcript of hearing held January 28, 2009,

PAZES 1949-2151 c.ueiriiiiiieciiciieiniisesre e ATTACHMENT ONE
01/30/09 Volume 14 of transcript of hearing held January 29, 2009,

PAZES 2152-2332.. et b sanes ATTACHMENT ONE
01/30/09 Volume 15 of transcript of hearing held January 29, 2009,

PAZES 2333-2455 e ATTACHMENT ONE
01/30/09 Hearing Exhibit Nos. from January 20-21 and 27-29, 2009,

REATINE ...ttt es et ATTACHMENT TWO
02/05/09 TECO’s letter dated February 5, 2009, with attached listed late-filed

hearing Exhibit Nos. 107, 109, 112, 115, 116, 123, and 126........c..ccuvenenn. 4708-4739
02/05/09 FIPUG’s notice of filing Late-filed hearing Exhibit No. 123......c...cccocuvenn. 4740-4743
02/05/09 FRF’s notice of filing Late-filed hearing Exhibit No. 123. ..........cccoinie 4744-4753
02/05/09 OPC’s letter dated February 5, 2009, advising OPC will be

adopting FRF's late-filed hearing Exhibit No. 123 .....c.ccccevvnvnvvnrnrvcvcrneenn. 4754-4755
02/17/09 OPC’s post-hearing brief (continues in next volume) .......occeeverveerecrvrrnsnenns 4756-4800
Volume 25
02/17/09 OPC’s post-hearing brief (continued from previous volume).........ccvueeene. 4801-4837
02/17/09 TECOQO’s brief and post-hearing statement of issues and positions. ............. 4838-4944
02/17/09 AG’s post-hearing brief...........cccoceevviniivininiiiiiececnneneenssneneseensseessssnnees 4945-4948
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INDE X (BY DATE)
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Date Pages
02/17/09 FIPUG’s post-hearing statement of issues and positions and

post-hearing brief (continues in next volume) .......cccovvvviniininniieiinnnnenne 4949-5000
Volume 26
02/17/09 FIPUG's post-hearing statement of issues and positions and

post-hearing brief (continued from previous volume) .......ccooeoevviciccicnnae 5001-5015
02/17/09 FRF’s post-hearing statement and brief.........c.cooovvrenininnincicceccinen 5016-5079
02/17/09 AARP’s post-hearing statement. ...........coccevcumvimvmeenvesnnevnencni e 5080-5088

03/05/09 Memorandum dated March 5, 2009, from Commission’s Division of
Economic Regulation, Office of Strategic Analysis and Governmental
Affairs, and Office of General Counsel to Office of Commission
Clerk (continues in NEXt VOIUME) ....c.covveiereircrirrcnniinnee e 5089-5200

Volume 27

03/05/09 Memorandum dated March 5, 2009, from Commission’s Division of
Economic Regulation, Office of Strategic Analysis and Governmental
Affairs, and Office of General Counsel to Office of Commission
Clerk (continued from previous VOIUME)......cccerieeivcierinnsnscecrensnsenesnene 5201-5349

03/24/09 Transcript of discussion of Item 9 of March 17, 2009, Agenda
Conference (continues in NEXt VOIUME) ....covvvvvevrvirerrinenieneesseessearsesreesnes 5350-5400

Volume 28

03/24/09 Transcript of discussion of Item 9 of March 17, 2009, Agenda
Conference (continued from previous vOlUmMe) ........eeveeveevevereccnerrnnnennns 5401-5582

03/26/09 Memorandum dated March 26, 2009, from Commission’s Division
of Economic Regulation and Office of General Counsel to Office of
Commission Clerk (continues in next volume).........cccccoeeeveerenerennrnnnnnins 5583-5600

Volume 29
03/26/09 Memorandum dated March 26, 2009, from Commission’s Division

of Economic Regulation and Office of General Counsel to Office of
Commission Clerk (continued from previous volume).......ooveveveveeererrercees 5601-5606
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Date

03/26/09 TECO’s development of final rates step 1 rate increase; includes

compliance allocated class cost of service study ..........cccovvvvniiininncnne.

03/30/09 TECO’s letter dated March 30, 2009, with attached revised Bates
stamp pages 104-109 of the development of final rates step 1 rate

increase, including compliance allocated class cost of service study .....

04/03/09 FIPUG’s objection to administrative approval of TECO's IS, IST,

and SBI tariffs and rate design. ....cccoveervvercverrenencecniccncnnnninnns

04/06/09 Memorandum dated April 6, 2009, from Caroline Klancke,
Commission, to Office of Commission Clerk, with attached

documents fOr AOCKEL fle. ..o e ae s s e e ssssseees

04/06/09 TECO’s response to FIPUG's objection to administrative approval

of its IS, IST, and SBI tariffs and rate design ........cccceevvivvininnnnnnnnnn,

Volume 30

04/14/09 TECO’s letter dated April 14, 2009, with attached revised rate case

tariff sheets in fINal fOrMAt.......coovvvvvviiiiieiiiiiiirrrrrreir oo eeeeeeeeees

04/15/09 TECO?’s letter dated April 15, 2009, providing follow-up of
April 14, 2009, filing; with attached revised rate case tariff sheets in

legislative format (continues in next volume).......occocvvvvvvnvincnnnnnnnne.

Volume 31

04/15/09 TECO’s letter dated April 15, 2009, providing follow-up of
April 14, 2009, filing; with attached revised rate case tariff sheets

in legislative format (continued from previous volume).........cccceververnnns

04/17/09 Transcript of discussion of Item 13 of April 7, 2009, Agenda

CONTEIEIICE . coecrrretieeeee e eciesiitr et tarsrsessssbbstesssssesssessesssaeateeaessaesenanannnnns

04/30/09 Final Order PSC-09-0283-FOF-EI granting in part and denying in
part TECO's petition for rate increase

Yolume 32

04/30/09 Final Order PSC-09-0283-FOF-EI granting in part and denying
in part TECO's petition for rate increase

18
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Pages

5607-5761

5762-5768

... 5769-5775

5776-5782

5783-5790

5791-5953

5954-5990

5991-6129

6130-6150

6151-6190

6191-6302
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Date

05/15/09 OPC/FRF/FIPUG/AARP/AG’s request for oral argument [of
intervenors' motion for reconsideration of Order
PSCe09-0283-FOF-EI] ...ccvveovrviirrriiiiieriinrerersisinsisesessssessssesesasssnsessssssssnens

05/15/09 OPC/FRF/FIPUG/AARP/AG’s motion for reconsideration [of
Order PSC-09-0283-FOF-EI]..cccccccvtrennivieirererssassrssesssrseressnesssrnessrnenssssess

05/15/09 TECO’s motion for reconsideration [of Order PSC-09-0283-FOF-EI] ......

05/22/09 TECO’s response to intervenors' motion for reconsideration [of
Order PSC-09-0283-FOF-EI] .....occoeiiieiececcnecinenmerenenesssnseesneneeennens

07/06/09 Memorandum dated July 6, 2009, from Commission’s Division of
Economic Regulation and Office of General Counsel to Office of
ComMISSION CIEIK ..ot ciieiiceiricr et v tre e essssassssssssaessssssnns

07/29/09 Transcript of discussion of Item 17 of July 14, 2009, Agenda
Conference (continues in next volume) .........cooveeiivviviiivvnniiinnnene.

Yolume 33

07/29/09 Transcript of discussion of Item 17 of July 14, 2009, Agenda
Conference (continued from previous volume) .......ccocvvveerenvineenneerennnen

07/29/09 TECO’s letter dated July 29, 2009, providing summary of all
entries or adjustments to its annual report, earning surveillance
reports, and books and records, per Order PSC-09-0283-FOF-El..............

08/21/09 Order PSC-09-0571-FOF-EI denying intervenors' joint motion for
reconsideration, clarifying Order PSC-09-0283-FOF-EI, and
granting in part TECO's motion for reconsideration...........cccceececinrrerrennnnn.

08/24/09 Amendatory Order PSC-09-0571A-FOF-EI

09/14/09 OPC/FIPUG/ FRF/AG’s joint notice of administrative appeal
(continues in NEXt VOIUIME) .c.ooivivivineieiinrieiestintene e

Volume 34

09/14/09 OPC/FIPUG/ FRF/AG’s joint notice of administrative appeal
(continued from previous volume)

.............................................................
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09/24/09 Supreme Court of Florida’s acknowledgment of new case, Case No.
SCO9-1723. ittt ettt st s b sess s e 6735-6736

20
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State of Florida

RECEIVED-- . . . .

tc Serpice ommizssion

09 SEP | 6 PMr3u2B1RCLE OFFICE CENTER @ 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

CORMISSION  _M.E-M-O-R-A-N-D-U-M-

DATE: September 16, 2009

TO: Ann Cole, Commission Clerk — PSC, Office of Commission Clerk
Hong Wang, Management Review Specialist, Office of Commission Clerk
Cecelia R. Diskerud, Deputy Clerk, Office of the General Counsel

FROM:  Samantha M. Cibula, Attorney Supervisor, Office of the General Counselj’(/ab
Wanda Terrell, Administrative Assistant, Office of the General Counsel

RE; Citizens of the State of Florida Office of Public Counsel, Florida Industrial Powers
Users Group, Florida Retail Federation and the Attorney General v. Florida Public
Service Commission; FPSC Docket No. 080317-EI; Florida Supreme Court.

M — — —

Please note that Richard Bellak is handling the above appeal. The Notice of
Administrative Appeal was filed on September 14, 2009. The case schedule is as follows:

Date Item
From day of
filing:
%LK

10/20/09 Draft of Index of Record from CCA to Appeals

Attorney.
11/03/09 Index of Record served on Parties.
11/13/09 Copy of Record to Appeals.
11/23/09 Appellant's Initial Brief Due.
12/08/09 Draft Commission Answer Brief Due.
12/13/09 Commission's Answer Brief Due.
01/02/10 Appellant's Reply Brief Due.
SMC:wt oo ,
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STATE OF FLORIDA
COMMISSIONERS: 2 THE S OFFICE OF COMMISSION CLERK

MATTHEW M. CARTER I, CHAIRMAN T e )\ ANN COLE
LisA POLAK EDGAR : e COMMISSION CLERK
KATRINA J. MCMURRIAN (850)413-6770
NANCY ARGENZIANO

NATHAN A. SKoP

Fublic Serpice Qommizsion

September 15, 2009
FPSC, C1K - CORRESPONDENCE
U Adminisirative__Parties_ Consumer

Thomas D. Hall, Clerk BOCUMENT NO.OS©9:3-O x
Florida Supreme Court BUTION: S
500 South Duval Street DISTRI

Tallahassee, Florida 32399-1927

Re: Petition for rate increase by Tampa Electric Company, PSC Docket No. 080317-EI

Dear Mr. Hall:

Enclosed please find a certified copy of a Joint Notice of Administrative Appeal, which
was filed with the Public Service Commission on September 14, 2009, along with attachments,
Order Nos. PSC-09-0571A-FOF-EI, PSC-09-0571-FOF-EI, and PSC-09-0283-FOF-EI. This
appeal was filed on behalf of Citizens of the State of Florida Office of Public Counsel, Flonda
Industrial Powers Users Group, Florida Retail Federation, and the Attorney General.

If you have any questions, please feel free to contact me.

Sincerely,
Amn Cole
Commission Clerk
AC:mhmc
Enclosure
cc: Patricia A. Christensen, Esquire John W. McWhirter, Jr. Esquire
J.R. Kelly, Esquire James Beasley, Esquire
Stephen C. Burgess, Esquire Lee Willis, Esquire
Cecilia Bradley, Esquire Samantha Cibula, Esquire
Bill McCollum, Esquire Mr. Mike Twomey
Vicki Kaufman, Esquire Ms. Paula Brown

Jon C. Moyle, Jr., Esquire
Robert Scheffel Wright, Esquire
John T. LaVia, Esquire

CAPITAL CIRCLE OFFICE CENTER ¢ 2540 SHUMARD OAK BOULEVARD ® TALLAHASSEE, F1. 32399-0850
An Affirmative Action / Equal Opportunity Employer
PSC Website: hitp://www.floridapsc.com Internet E-mail: contact@psc.state.fl.us


mailto:contact@psc.state.n.us
http:http://www.OoridapSl:.com

JEFF ATWATER
President of the Senate

STATE OF FLORIDA

RAY SANSOM
Speaker of the House of
Representatives
OFFICE OF PUBLIC COUNSEL

¢/0 THE FLORIDA LEGISLATURE
111 WEST MADISON ST.
ROOM 812
TALLAHASSEE, FLORIDA 32399-1400
850-488-9330
J.R. Kelly
Public Counsel

EMAIL: QPC_WEBSITE@LEG STATE FL.US

WWW.FLORIDAOPC.GOV

% O
8 &
— <
September 14, 2009 Py Vé‘}
2 2 %4
5 e
A C(Q)
Ms. Ann Cole, Commission Clerk o 0~
Florida Public Service Commission
2540 Shumard Oak Boulevard
Tallahassee, FL 32399-0870

RE:. Docket No. 080317-El

In re: Petition for rate increase by Tampa Electric Company.
Dear Ms. Cole:

Enclosed, for filing, on behalf of the Citizens of the State of Florida, is the original and
15 copies of Joint Notice of Administrative Appeal. )

return it to our office.

Please indicate the time and date of receipt on the enclosed duplicate of this letter and

Sincerely,

Patricia A. Christensen
Associate Public Counsel
ADM
CLK PATDpg
reerParties of Record
CLE

DOCUMENT NUMBER-DATE
U9LY | sePiy

FPSC-COMMISSION CI FRK
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BEFORE THE FLORIDA PUBLIC SERVICE COMMSSION - SEP 14 PH 3: 5,

] S
In Re: Petition for rate increase Docket No. 080317-EI

by Tampa Electric Company
September 14, 2009

JOINT NOTICE OF ADMINSTRATIVE APPEAL

NOTICE IS GIVEN that the Citizens of the State of Florida Office of Public
Counsel, Florida Industrial Powers Users Group, Florida Retail Federation and the
Attorney General, Appellants, appeal to the Florida Supreme Court, the following
orders of the Florida Public Service Commission, Order No. PSC-09-0571-FOF-
El, rendered August 21, 2009, amended by Order No. PSC-09-0571 A-FOF-EI,
rendered August 24, 2009, and Orde\r No. PSC-09-0283-FOF-EI, rendered April
30, 2009. A copy of these orders is attached.

The nature of Order Nos. PSC-09-0571-FOF-EI and PSC-09-0571 A-FOF-EI
concern Intervenors’ Joint Motion for Reconsideration of the Final Order, an
aufhorized and timely motion to alter or amend a final order. Order No. PSC-09-

0283-FOF-EI is the Final Order of the Commission disposing of Tampa Electric

Company’s PetitippIrr o Tase IaT FREEVAND (P raise their basic rates based

CORRECT COPY OF THE ORIGR’:%LE
FLORIDA TEI%SWAS MMISSION DOCUMEN! NUMBER-CATL
o 0949 SEPIL3

COMMISSION CLERK
(OWOI smmiseion Clerk designee)

FPSC-COMMISSION CLERH




on the Commission approved test year and the Order imposes a step-increase in

basic rates in a following year based on a subsequent decision of the Commission.

DATED this 14" day of September, 2009.

ettt B AL,
R. / Cecilia Bradley O/
Public Counsel Senior Assistant Attorney General
Florida Bar No. 0768359 Florida Bar No. 363790
Office of the Public Counsel Office of the Attorney General
c/o The Florida Legislature The Capitol-PLO1
111 W. Madison St., Room 812 Tallahassee, FL. 32399-1050

Tallahassee, F1 32399-1400
ATTORNEY FOR THE STATE OF
ATTORNEY FOR THE CITIZENS OF FLORIDA

THE STATE OF FLORIDA

Vlel Gordon Kaufiman Robert Scheffel Wri

Florida Bar No. 286672 Florida Bar No. 966[/21

Jon C. Moyle Jr. John T. LaVia

Florida Bar No. 727016 Florida Bar No. 853666

118 North Gadsden Street Young Law Firm

Tallahassee, FL. 32301 225 South Adams Street, St 200

Tallahassee, FLL 32301
ATTORNEY FOR THE FLORIDA
INDUSTRIAL POWER USERS ATTORNEY FOR THE FLORIDA
GROUP RETAIL FEDERATION



CERTIFICATE OF SERVICE
DOCKET NO. 080317-El

I HEREBY CERTIFY that a true and correct copy of the foregoing Joint
Notice of Administrative Appeal, has been furnished by electronic mail and U.S.

mail to the following parties on this 14" day of September, 2009.

James Beasley/Lee Willis
Ausley Law Firm

P.O. Box 391
Tallahassee, FL. 32302

Vicki Kaufman/Jon Moyle

Florida Industrial Power Users Group
Anchors Law Firm

118 N. Gadsden Street

Tallahassee, FL. 32301

Paula Brown

Tampa Electric Company
P.O.Box 111

Tampa, FL. 33602

John W. McWhirter, Jr.
McWhirter Law Firm
P.O. Box 3350

Tampa, Florida 33601

Jean Hartman/Jennifer Brubaker
Keino Young/ Martha Brown

Florida Public Service Commission

2540 Shumard Oak Boulevard
Tallahassee, Florida 32399-0850

R. Scheffel Wright

Young Law Firm

225 S. Adams Street, Ste. 200
Tallahassee, FL 32308

Mike Twomey

AARP

P.O. Box 5256

Tallahassee, FL 32314-5256

Bill McCollum/Cecilia Bradley
Attorney General’s Office

The Capital — PLO1
Tallahassee, FLL 32399-1050

Patricia A. Christensen
Associate Public Counsel
F1. Bar No. 989789



BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for rate increase by Tampa | DOCKET NO. 080317-EIl
Electric Company. ORDER NO. PSC-09-0571A-FOF-EI
ISSUED: August 24, 2009

AMENDATORY ORDER

BY THE COMMISSION:

On August 21, 2009, we issued Order No. PSC-09-0571-FOF-El. However, the
following language was inadvertently omitted from the Ordering Paragraphs: “ORDERED that
the Intervenors’ Joint Motion for Reconsideration is denied.” Therefore, Order No. PSC-09-
0571-FOF-EI 1s amended to include this ordering paragraph.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Order No. PSC-09-0571-
FOF-EI 15 hereby amended to reflect that the Intervenors’ Joint Motion for Reconsideration is
denied. It is further

ORDERED that Order No. PSC-09-0571-FOF-EI is reaffirmed in all other respects.

By ORDER of the Florida Public Service Commission this 24th day of August, 2009.

ANN COLE
Commission Clerk

(SEAL)
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BEFORE THE FLORIDA PUBLIC SERVICE COMMISSION

In re: Petition for rate increase by Tampa | DOCKET NO. 08031 7-EI
Electric Company. ORDER NO. PSC-09-0571-FOF-EI
ISSUED: August 21, 2009

The following Commissioners participated in the disposition of this matter:

MATTHEW M. CARTER 11, Chairman
LISA POLAK EDGAR
KATRINA J. McMURRIAN
NANCY ARGENZIANO
NATHAN A. SKOP

ORDER DENYING THE INTERVENORS’ JOINT MOTION FOR RECONSIDERATION,
CLARIFYING ORDER NO. PSC-09-0283-FOF-EI, AND GRANTING IN PART TAMPA
ELECTRIC COMPANY’S MOTION FOR RECONSIDERATION

BY THE COMMISSION:

On August 11, 2008, Tampa Electric Company (TECO or the Company) filed a petition
for a permanent rate increase. TECO requested an increase in its retail rates and charges to
generate $228.2 million in additional gross annual revenues. TECO based its request on a
projected test year ending December 31, 2009. The Office of Public Counsel (OPC), Office of
Attomey General (OAG), AARP, Flonda Industnal Power Users Group (FIPUG), and the
Florida Retai! Federation (FRF) intervened in the proceeding.

We held an administrative hearing on TECQO’s proposed rate increase on January 20, 21,
27-29, 2009. Thereafler, on April 30, 2009, upon consideration of the evidentiary record, the
post-hearing briefs of the parties, and our staff’s recommendation, we issued Order No. PSC-09-
0283-FOF-EI (Final Order), granting TECO an increase in its retail rates and charges to generate
$104.3 million in additional gross annual revenues, with a step increase in rates to generate $33.5
million of additional revenue effective January 1, 2010, for a total $137.8 million. The Final
Order indicated that the step increase was designed to address the additional costs TECO would
incur to construct five combustion turbines (CTs) and a new rail unloading facility at Big Bend
Station (Rail Facility) to be placed in service toward the end of 2009.

On May 15, 2009, the Intervenors in the case jointly filed a Motion for Reconsideration,
contesting our decision to grant the step increase. TECO also filed a Motion for Reconsideration
contesting our adjustments to reconcile capital structure to rate base. TECO questioned our
decision to make the necessary adjustments over only investor sources of capital rather than over
all sources of capital as TECO had proposed. TECO filed a response in opposition to the
Intervenors’ Motion on May 22, 2009. The Intervenors did not file a response to TECO’s
Motion.
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The Intervenors filed a separate Request for Oral Argument on their Motion. TECO filed
a C‘ondmonal Request for Oral Argument on the Intervenors’ Motion, stating that while it did not
believe oral argument was necessary, if we did grant oral argument, it requested permission to

participate.  TECO did not request oral argument on its own Motion. The reconsideration
requests came before us on July 14, 2009.

We have jurisdiction pursuant to Sections 366.06(2) and (4), and 366.071, Florida
Statutes. (F.S.)

REQUEST FOR ORAL ARGUMENT

Rule 25-22.0021(1), Florida Administrative Code (F.A.C.), provides for oral argument
before the Commission as follows:

Oral argument must be sought by separate written request filed concurrently with
the motion on which argument is requested, or no later than ten (10) days afler
exceptions to a recommended order are filed. Failure to timely file a request for
oral argument shall constitute waiver thereof. Failure to timely file a response to
the request for oral argument waives the opportunity to object to oral argument.
The request for oral argument shall state with particularity why oral argument
would aid the Commissioners, the Prehearing Officer, or the Commissioner
appointed by the Chair to conduct a hearing in understanding and evaluating the
issues to be decided, and the amount of time requested for oral argument.

The Intervenors properly filed their request for oral argument concurrently with their motion for
reconsideration. TECO also timely filed a response and conditional request for oral argument if
we saw fit to grant the Intervenors’ request. TECQO asked that it be granted the same amount of
time to argue its position as the Intervenors collectively. The Intervenors alleged that oral
argument would aid us in comprehending and evaluating the facts and policies that, according to
the Intervenors, we overlooked or misstated in our Final Order. Specifically, they stated that oral
argument would help us evaluate whether their due process rights were violated when we
adopted a step rate increase for TECO, whether we overlooked our own rules and statutes in
implementing the step increase, and whether we properly applied the “statutory standard” set
forth in Chapter 366, F.S., and our rules. We granted oral argument on the Intervenors’ motion
for reconsideration. Because the matters raised are fairly complex, the Intervenors adequately
demonstrated that oral argument would assist us in resolving them. Fifteen minutes were allotted
per side.

TECO did not request oral argument on its own motion for reconsideration, and the
Intervenors did not file a response to TECO’s motion. However, at our Agenda Conference,
TECO requested the opportunity to address its motion, and the Commission, in its discretion
under Rule 25-22.0021(2), F.A.C., granted TECO’s request for oral argument. We also allowed
oral argument by the Intervenors on TECO’s reconsideration motion.
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INTERVENORS™ MOTION FOR RECONSIDERATION

Intervenors’ Argument

In their joint motion for reconsideration, the Intervenors request that we reconsider
certain aspects of our decision memorialized in our Final Order, and issue a revised order
denying the step increase in 2010 for the five new CTs and Rail Facility. The Intervenors
contend that we should reject the step increase for the following reasons: (1) granting the step
increase was a departure from the essential requirements of law and violated the parties' due
process rights; (2) the proposed implementation of the step increase violated the fundamental
requirement of the Florida Administrative Procedures Act that parties be given a point of entry
and opportunity for a hearing on any decision affecting their substantial interests; (3} our Final
Order does not reflect the vote sheet from the Agenda Conference; (4) the step increase is not
allowed by the applicable statutes; and (5) the step increase is not allowed by our rules. The
Intervenors contend that even if the step increase were on procedurally firm ground, the step
increase would resuit in a substantive mismatch between TECO’s costs and sales in the future
period (2010) in which the increased rates are to be in effect.

Due Process

The Intervenors assert that the step increase was not requested by TECO in its petition,
was not requested by any of TECO’s witnesses in direct and rebuttal testimony or on cross-
examination, and was not included in TECO’s Minimum Filing Requirements (MFRs). They
also contend that the step increase was not raised as an issue verbally or in writing in TECO’s
prehearing statement or at any other point in the prehearing process, and was not added as an
issue after hearing. They stated that it was not addressed by the parties in post-hearing briefs.
The Intervenors contend that they did not address the issue of the step increase in their testimony
because they did not know that it was at issue in the case, or that we were going to consider such
treatment. They contend that it was only raised as a passing comment by one of TECO’s
witnesses during cross-examination by a Commissioner.

The Intervenors argue that we should grant the motion for reconsideration because due
process requires that parties be given adequate notice and an opportunity to be heard on this
issue. They cite Bresch v. Henderson, 761 So. 2d 449, 451 (2™ Fla. DCA 2000), as precedent
for their position. In Bresch, a party facing the allegation of civil contempt did not receive notice
prior to the hearing. The court held that a person subject to civil contempt sanctions is entitled to
a proceeding that meets the fundamental fairness requirement of the due process clause of the
Fourteenth Amendment to the United States Constitution. Failure to provide any notice
whatsoever constituted a lack of due process which would require the court's order to be vacated.
The Intervenors contend that since the step increase was not proposed by TECO and was first
presented the day that we voted on the issues, after the post-hearing briefs of the parties were
filed, we not only failed to consider the due process implications of voting to approve the step
increase, we also failed to comply with the fundamental faimess required by due process.
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Violation of Chapter 120, Florida Statutes

The Intervenors also contend that our approval of a step increase for the cost of the CTs
and the Rail Facility was a violation of Chapter 120, F.S. They submit that Chapter 120, F.S.,
provides that before any agency may implement a decision that affects the substantial interest of
any person, the agency must provide a point of entry giving any substantially affected persons
the opportunity to request and have a hearing on the merits of any disputed issues of material
fact. The intervernors contend that we granted our staff the authority to approve the step
increase upon staff’s determination that the criteria articulated in the Final Order, including
whether the CTs are needed for service in 2009 or 2010, have been met. The Intervenors
disputed that the Septemnber CTs are needed and argued that our proposed step increase,
implemented per the Final Order, would deny them a point of entry to timely litigate that issue
before the units are built.

The Intervenors also assert that their motion for reconsideration should be granted
because the Final Order does not reflect our vote on this matter. They argue that we voted for
the following language from staff’s handout at the Agenda Conference: “the decision to
complete any or all of these projects by year end, considering changed circumstances such as,
but not limited to, decreased electricity consumption, is subject to Commission review and rate
adjustment.” The Final Order stated that the decision “shall be subject to our staff’s review and
approval.” The Intervenors contend that the subtle change in the wording creates a significant
change in the meaning and implementation of the step increase review. Moreover, under the
original language, the substantial decision-making remained with us, subject to a further vote.
They argue the change in the language was not voted on or discussed, and placed the substantial
decision making on final rates with Commission staff. Thus, the Final Order’s language failed to
reflect the actual vote that was made, and could create an unlawful delegation of our authority to
defer substantial decisions to staff.

Violation of Statutes and Commission Rules

The Intervenors contend that their motion for reconsideration should be granted because
the step increase pro forma adjustments are based upon speculative projected costs for the
portion of 2009 when the projects are not used and useful in the public service. The Intervenors
argue that rates should be based upon the actual and legitimate cost of the utility’s property that
is actually used and useful in the public service, in accordance with Section 366.06(1), F.S.
They contend that the approved step increase treatment provides for additional Commission staff
review and adjustment based upon potentially changing circumstances, underlines the
speculative nature of the CTs and Rail Facility costs, and violates Section 366.00, F.S.

The Intervenors also contend that approval of the step increase violated Commission
rules, because 1t does not conform to the 13 month average requirement. The Intervenors
contend that in its test-year notification letter, TECO chose to use a projected test-year ending
December 31, 2009, based upon a historic test year ended December 31, 2007, and the projected
test-year utilized the average 13 month balance for the projected 2009 test-year. However, in
contravention of Rule 25-6.043(h), F.A.C., and without any request for variance from the rule,
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the step increase attempts to use a year-end balance as of December 31, 2009. The Intervenors
contend that the step increase selectively applies a year-end balance for only the three plant
accounts relevant to the CTs and Rail Facility, while applying Rule 25-6.043(h), F.AC, 13
monthly average balances for all other plant accounts. They argue that this is a variation from
required procedure and unfair because notice was not given to the Intervenors.

The Intervenors also argue that because there are no meaningful rules that have been
promulgated to allow for such subsequent adjustment under a “limited proceeding,” the step
increase would create a facial violation of Section 120.54, F.S. The Intervenors contend that the
statute regarding a limited proceeding under Section 366.076(2), F.S., provides that “the
commission may adopt rules which provide for adjustments of rates based on revenues and costs
during the period new rates are to be in effect.” According to the Intervenors, we never
promulgated meaningful rules to implement this section of the statute. Rule 25-6.0425, F.A.C.,
merely restates the language of the statute, and provides no guidance as to how this statutory
provision would be implemented. They argue that we should grant their motion for
reconsideration claiming the step increase violated the requirements governing the conduct of
rate cases.

The Proposed Step Increase Would Result in a Substantive Mismatch of Revenues and Sales

Finally, the Intervenors contend that their motion for reconsideration should be granted
because the proposed step increase would result in a substantive mismatch of revenues and
sales.! They assert that by approving the step increase, we have proposed to allow TECO to
raise its rates in January 2010, based upon the company’s 2009 sales (billing determinants).
They argue that this is fundamentally wrong as a matter of regulatory practice. If not corrected,
the Intervenors say the resulting rates will be unfair, unjust, and unreasonable because the rates
will have been calculated for a projected year using that projected year revenue requirements
divided by a previous year’s sales.

TECO’s Response

In its response, TECO contends that the Intervenors’ motion 1s nothing but a reargument
of their general opposition expressed throughout this proceeding to the base rate recognition of
the benefits TECO's customers will derive from the company's significant investment in CTs and
the Rail Facility. According to TECO, the Intervenors' motion exceeds the allowed purpose of a
motion for reconsideration and should be denied.

TECO asserts that there was no departure from the essential requirements of law because
the step increase was an implicit form of base rate relief within the relief originally requested by
the company. By approving the step increase, we recognized TECO's significant investment in
the CTs and rail facility, but deferred the recovery of these investments from May 7, 2009, to

' While the Intervenors variously use the terms “revenues and sales” and “cost and sales” in their Motion, we
understand that the argument is to address a mismatch between 2010 revenue requirements and 2009 billing

determinants.



ORDER NO. PSC-09-0571-FOF-E1
DOCKET NO. 080317-EI
PAGE 6

January I, 2010, in order to resolve the matching concerns raised by the Intervenors with respect
to these investments. TECO contends that our approval of the step increase was procedurally
sound and 1s supported by the record. According to TECO, we could have approved the
annualization of CTs and Rail Facility as requested. However, we elected to defer the recovery
of the cost for the CTs and Rail Facility, and granted less than the base rate relief requested by
TECO. Thus, we acted within our broad scope of authority to set rates. TECO cites several
cases in which the court held that we have considerable discretion and latitude in the ratemaking
process.

TECO contends that we have the authority to approve prospective rate increases and that
we routinely do so. TECO notes that our authority to approve prospective rate increases has
been expressly recognized by the Florida Supreme Court in Floridians United for Safe Energy,
Inc. v. Public Service Commission, 475 So. 2d 241 (Fla. 1985). In Floridians United, Florida
Power & Light Company was granted a rate increase for 1984 and a subsequent rate increase in
[985. Floridians United challenged the Commission’s authority to grant the subsequent year
increase based on the newly created Section 366.076, F.S. The Supreme Court found that the
Commission had authority, and had always had authority, to grant subsequent year rate increases.

TECO argues that the fact that it specifically requested annualization of the CTs and the
Rail Facility over the lesser form of rate relief that we ultimately adopted (the step increase),
does not remove the latter from our range of altematives or create error in our selection of the
step increase alternative. TECO argues that in virtually every rate decision, we weigh competing
evidence and use our judgment to achieve a result within the range of alternatives supported by
record evidence. It cites as an example our decision regarding the amortization of rate case
expense. TECO's witness proposed amortizing rate case expense over a three year period.
OPC's witness contended that three years was too short a period of time, and recommended a
five year amortization. We ultimately approved a four year amortization. However, the fact that
neither witness addressing the subject supported a four year amortization does not invalidate the
judgment call we made within the range of alternatives supported in the record.

TECO asserts that there were no surprises and no lack of notice in connection with the
step increase. TECO states that the record of the proceeding includes testimony supportive of
the step increase that we approved, and TECO discussed the subsequent year adjustment for the
CTs and Rail Facility in its brief.

No Violation of Due Process Rights

TECO contends there was no violation of the Intervenors’ due process rights. TECO
asserts there is no due process violation in not being allowed to respond to a staff
recommendation or any revision to a staff recommendation. The step increase provided less rate
relief than could have been granted had we approved the annualization sought by TECO.
Moreover, according to TECO, any party to the proceeding knew from the outset that the rate
impact of the annualization, or any lesser relief authorized, were potential outcomes, given the
breadth of ratemaking discretion vested to the Commission.
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No Violation of Chapter 120, Florida Statutes

TECO contends that the Intervenors’ Chapter 120 "point of entry" argument is no more
than a weak variation of their general re-argument in opposition to any base rate recogpition of
the five CTs and Rail Facility. TECO asserts that we did not authorize staff "to approve the step
mncrease.” The Final Order itself approves the step increase and only charges staff with the
ministerial duty to ensure that the clearly articulated conditions in the Final Order are met prior
to implementation of the step increase. Thus, TECO argues that the Intervenors Chapter 120
"point of entry” argument is based on a mischaracterization of the nature of the relief granted in
the Final Order.

No Inconsistency between the Order and the Commission's Vote

Moreover, TECO contends that our order is consistent with our vote. The Final Order
only authorizes staff to police TECO's compliance with the step increase conditions contained in
the Final Order. If the conditions are not met, it is incumbent upon staff to inform the
Commission, so it can take whatever action is deemed appropriate.

No Violation of Statutes or Commission Rules

TECO contends that there is no violation of Commission rules or statutes. It asserts that
the Intervenors’ argument that costs for ratemaking purposes must be current and not speculative
in nature ignores the fact that the costs associated with the CTs and Rail Facility are presently
being incurred and will be fully incurred before the step increase becomes effective. Moreover,
the Intervenors’ argument is an assault against the use of a projected test year and our judicially
recognized authority to approve prospective rate increases. TECOQO argues that the Intervenors
have failed to demonstrate anything that the Commission overlooked or failed to consider in
providing for such rate relief.

TECO also contends that there was no violation of the requirements goveming the
conduct of rate cases. TECO asserts that in approving the step increase, the Commission granted
only a portion of the rate relief it requested, a decision clearly under the Commission’s authority.
TECO discounts the Intervenors’ argument regarding the limited proceeding statute, Section
3606.076, F.S. TECO asserts that the Commission has authority to approve prospective increases
as stated in Floridians United, supra.

The Proposed Step Increase will not Result in a Substantive Mismatch of Revenues and Sales

TECO asserts that the Intervenors have shifled their position on matching, and now
attempt to suggest some mismatch in sales and revenues stemming from our decision to defer
any base rate increase for the CTs and Rail Facility to 2010. TECO contends that there 1s no
mismatch of revenues and sales, and that we have overlooked nothing in deciding to defer the
increase.
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Analysis and Discussion

Standard of Review

The standard of review for a motion for reconsideration is whether the motion identifies a
point of fact or law which was overlooked or which we failed to consider in rendering our Final
Order. Stewart Bonded Warehouse, Inc. v. Bevis, 294 So. 2d 315 (Fla. 1974); Diamond Cab Co.
v. King, 146 So. 2d 889 (Fla. 1962); and Pingree v. Quaintance, 394 So. 2d 161 (Fla. Ist DCA
1981). In a motion for reconsideration, it is not appropriate to reargue matters that have already
been considered. Sherwood v. State, 111 So. 2d 96 (Fla. 3d DCA 1959), citing State ex. rel.
Jaytex Realty Co. v. Green, 105 So. 2d 817 (Fla. 1st DCA 1958).

No Violation of Due Process Rights

Due process requires that parties to a proceeding be given adequate notice and an
opportunity to be heard on the issue. Bresch v. Henderson, 761 So. 2d 449, 451 (Fla. 2" DCA
2000). However, the concept of due process in an administrative proceeding is less stringent
than in a judicial proceeding, although it nonetheless applies. Hadley v. Department of
Administration, 411 So. 2d 184, 187 (Fla. 1982). As stated in Hadley, “the extent of procedural
due process protections varies with the character of the interest and nature of the proceeding
involved.” Thus, “due process is flexible and calls for such procedural protections as the
particular situation demands.” Id. at 187, citing Mathew v, Eldridge, 424 1.S. 319, 334 (U.S.
1976). Due process envisions a law that proceeds upon inquiry, and renders judgment only afier
proper consideration of the issues advanced by adversarial parties. Scull v. State, 569 So. 2d
1251, 1252 (Fla. 1990). Due process is satisfied if the parties are provided notice of the hearing
and an opportunity to be heard. Jennings v. Dade County, 589 So. 2d 1337, 1340 (Fla. 3" DCA
1991).

Here, the Intervenors were provided notice of the hearing and given an opportunity to be
heard on the two issues about which they allege their due process rights were violated. First, the
issues regarding whether the cost for the CTs and the Rail Facility should have been included in
the company’s test year, were included in the Prehearing Order and fully litigated at the hearing,’
The issues litigated at the hearing were:

Is the pro forma adjustment related to the annualization of five simple cycle
combustion turbine units to be placed in service in 2009 appropriate?

Is the pro forma adjustment related to the annualization of the Big Bend Rail
Project to be placed into service in December 2009 appropriate?

Both sides presented witnesses’ testimony and exhibits that they believed we should consider
when making our decistons whether pro-forma adjustments related to the annualization of the

2 Order No. PSC-09-0033-PHO-E!, issued January 16, 2009, in Docket No. 080317-El, In re: Petition for rate
increase by Tampa Electric Company, at 17-18.
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CTs and Rail Facility were appropriate for the 2009 test year. The Intervenors were given an
opportunity to argue why pro forma adjustments for the CTs and Rail Facility in 2009 were not
appropriate and to present us with possible alternative ways to account for the cost of the CTs
and Rail Facility.

Second, during the hearing, TECO’s witness Chronister recommended a step increase as
an alternative that we could use to account for the expenses the company would incur to place
the CTs and Rail Facility in service. Witness Chronister stated:

If not included in this particular proceeding... then we would come back because
they are significant projects and ask for recovery of them, you know, as they went
in service. So, you know, I know everybody -- we have been talking about rate
case expense and no one wants to come back in for rates. You know, there is an
intenm step that you can do, too, where you can have a step increase, you know,
when a facility goes in after a rate case, and that is an option available, as well.

Moments after this statement, the Chairman gave each Intervenor’s counsel an opportunity to
cross-examine witness Chronister. Each Intervenor’s counsel failed to cross-examine witness
Chronister about the step increase that he recommended as an alternative method of recovery for
the expenses the Company would incur to place the CTs and Rail Facility in service. Thus, the
Intervenors were given an opportunity to challenge any alternative treatment for the CTs and
Rail Facility.

Moreover, TECO requested in Exhibit 112, filed February 5, 2009, that we use a step
increase as an alternative to account for the expenses the company would incur to place the CTs
and Rail Facility in service if we determined that pro forma adjustments were not appropnate for
the 2009 test year.” The Intervenors did not object to this exhibit being admitted into the record,
nor did they address it in their post-hearing briefs.

Third, the Intervenors were given an opportunity to argue against a step increase
deferring recovery of the cost for the remaining portion of the CTs and the cost for the Rail
Facility in their post-hearing briefs. The Intervenors failed to take advantage of this opportunity,
but TECO argued in its brief for a step increase. In its brnef, TECO stated:

Should the Commission determine that one or more of the September 2009 CTs
should not be annualized, Tampa Electric would urge that a subsequent year
adjustment to base revenues be ordered effective January 1, 2010. This
adjustment would allow the company an opportunity to earn a fair return on this
significant investment while delaying the associated base rate increase until after
the units are placed in service. It would also help avoid the effort and expense of

* Late-filed Exhibit No. 112 states “Tampa Electric continues to support the appropriateness of an annualized
adjustment for the CTs and Rail Facility with in-service dates that occur subsequent to the implementation of new
rates in May. However, it also recognizes that concerns raised by various parties and, as was suggested by company
witnesses during the hearing, it could also support a “step increase’ in base rates after the assets are placed in
service.
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having an additional base rate proceeding to recover the significant costs
attributable to the addition of these CT's.

TECO made a similar argument for the rail facility.

Fourth, the step increase was not a departure from the essential requirements of law and
not a violation of the Intervenors’ due process rights because it was within the range of
alternatives that we could consider when setting rates for TECO. Section 366.041, F.S.,
provides:

In fixing the just, reasonable, and compensatory rates, charges... for service within
the state by any and all public utilities under its jurisdiction, the commission is
authorized to give consideration, among other things, to the... cost of providing
such service and the value of such service to the public; the ability of the utility to
improve such service and facilities...

We have discretion in fixing rates and charges for public utilities. Our discretion in the
ratemaking process is well documented in decisions by the Florida Supreme Court. For example,
in Guif Power Co. v. Bevis, 296 So. 2d 482, 487 (Fla. 1974), the Court held that “as pointed out
by the Commission, it has considerable discretion and latitude in the rate fixing process;” in
Storey v. Mayo, 217 So. 2d 304, 307 (Fla. 1968), the Court held that “the regulatory powers of
the Commission ... are exclusive and, therefore, necessarily broad and comprehensive;” and in
City of Miami v. Florida Public Service Commission, 208 So. 2d 249, 253 (Fla. 1968), the Court
held that “it is quite apparent that these statutes repose considerable discretion in the
Commission in the ratemaking process.” It is presumed that the Legislature is aware of the
judicial constructions of a law. Essex Ins. Co. v. Zota, 985 So. 2d 1036 (Fla. 2008). The
Legislature is presumed to have adopted prior judicial constructions of a law unless a contrary
intention is expressed in the statute. ContractPoint Florida Park, LLC v. State, 958 So. 2d 1035
(Fla. 1% DCA 2007). The Legislature has not amended Section 366.041, F.S., since these
decisions were issued.

We agree with TECO that the step increase that we approved is within our broad
ratemaking authority. The step increase was within a range of altematives we considered when
deciding whether a pro forma adjustment relating to the annualization of the cost for the CTs and
Rail Facility was appropriate for 2009. After extensive testimony at the hearing about
annualizing the cost and considerable discussion at the Agenda Conference, we decided to defer
the cost recovery for a portion of the cost for the CTs and the cost of the Rail Facility instead of
annualizing the cost for both for the entire 2009 test year. By doing so, we acted within our
discretion and sought to balance the public interest by ensuring ratepayers were not paying the
total amount for the CTs and Rail Facility that were not in service, with the Company’s interest
of recognizing the significant capital expenditures TECO will be undertaking to place the CTs
and Rail Facility into service.
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Our ability to choose a reasonable alternative is well documented in Gulf Power
Company v. Florida Public Service Commission, 453 So. 2d 799, (Fla. 1984). In Gulf Power
Company v. Florida Public Service Commission, the Court held that:

The PSC was confronted with competing testimony from Gulf and the
commussion staff regarding what is to be a reasonable coal inventory. It is the
PSC's prerogative to evaluate the testimony of competing experts and accord
whatever weight to the conflicting opinions it deems necessary.  United
Telephone Co. v. Mayo, 345 So. 2d 648, 654 (Fla. 1977). Although the PSC
rejected both Gulf's 60-day nameplate policy and the staff's 90-day projected burn
level as necessarily proper, it was presented with sufficient evidence to enable it
to choose a reasonable alternative. Inasmuch as the PSC was not convinced that
Gulf's position was supported by substantial competent evidence, it was left with
three possible alternatives; to allow Gulfs fuel inventory proposal without
corppetent substantial evidence, to allow Gulf no coal inventory at all or, to make
some other reasonable determination. The PSC properly recognized its
responsibility of not only setting fair and reasonable rates but also of "promoting
the convenience and welfare of the public and securing adequate service or
facilities to those reasonably entitled thereto." Section 366.05(1), F.S. Cognizant
of the fact that Gulf needs coal to fire its base-load facilities, the PSC was
precluded by statute and common sense from totally disallowing all funds for coal
inventory.

Id. at 805.

Our exercise of discretion in approving the step increase is similar to exercising our
discretion to increase TECO’s storm damage reserves from $4 million to $8 million, our decision
to approve a higher return on equity than that requested by the Intervenors, or amortizing rate
case expense over four years, instead of TECO’s proposed three years or the Intervenors’
proposed five years. Final Order, pp. 18, 48, and 65-67. Thus, we believe that the step increase
was an appropriate rate-making mechanism, an exercise of our authority “to make some other
reasonable determination,” and within our discretion to use when setting rates for the test year
and future years. Id. at 805

The Step Increase is not a Violation of Chapter 120, Flonida Statutes

Approval of the step increase deferring the recovery of the cost for the CTs and Rail
Facility was not a violation of Chapter 120, F.S. Section 120.569(2)(b), F.S., provides that
before any agency implements a decision that affects the substantial interest of any person, the
agency must provide a point of entry giving any substantially affected persons the opportunity to
request and have a hearing on the merits of any disputed issues of material fact. Here, the
Intervenors were given a meaningful, fair, reasonable, and timely point of entry to dispute
whether the September CTs were needed and whether those CTs should be annualized over the
2009 test year, and they took full advantage of their opportunities to argue those points.
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The Intervenors disputed the need for the September CTs on cross-examination of
TECO’s witnesses, on direct examination of their respective witnesses, and in their briefs. For
example, TECO’s witnesses were cross examined during the hearing on whether the September
CTs were needed. The Intervenors argued in their briefs that the September CTs were not
needed.! We weighed the evidence and the parties’ arguments and decided that the September
CTs were needed. We included part of the cost to complete the September CTs in TECO’s
revenue requirement for the 2009 test year and deferred the recovery of the remaining
unannualized cost to complete the September CTs cost until January 1, 2010, conditioned upon a
continuing need for the CTs. Final Order, pp. 6 and 134. Also at the Agenda Conference, when
responding to a question, our staff stated that “a part of the cost to construct the September CTs
was included in the recommended revenue requirement for 2009.”

The Final Order did not grant staff the authority to approve the step increase. The Order
itself approved the step increase. The Final Order states:

To avoid a significant cost to the consumers and significant length of time to conduct
a limited proceeding, we have decided to grant TECO a step increase in rates,
effective January 1, 2010, for the cost of the five CT units. We authorize an increase
in base rates to a maximum of $28.3 million for the five CT units in a manner
consistent with the cost allocation methodology we have approved in this Order with
the condition that these investments are completed and in commercial operation by
December 31, 2009. TECO shall submit a revision of the revenue requirement
impact for these projects. This step increase is based upon the condition that the units
must be needed for load generation.

Final Order, p. 6. The Final Order stated certain conditions TECO must meet to recover the
deferred cost for the September CTs. Our staff’s role is to continue its assessment of the
continuing need for the September CTs, based upon the conditions discussed at the Agenda
Conference and reflected in the Final Order. A new docket will be opened to evaluate whether
there continues to be a load generation need for the CTs, including whether there has been a
change in circumstances to warrant the Company not completing the CTs, and to venfy and
evaluate the reasonableness of the cost associated with these projects. Interested persons may
conduct an independent evaluation of the continuing need for the September CTs and the
associated cost to place those CTs in service. Before TECO recovers the costs for the CTs
through base rates, our staff will prepare a recommendation for our consideration. Staff’s
recommendation will be limited to whether the conditions established in the Final Order have
been met. Persons who may be substantially affected will have an opportunity to protest our
decision on staff’s future recommendation.

The Commission Order Does Not Reflect the Commission's Vote

Our approval of the step increase is within our discretion. However, the Intervenors’
argument that our Final Order does not reflect our vote at the Agenda Conference has merit and
should be clarified. The Final Order states:

* OPC BR 6; FRF BR 14; FIPUG BR 7-8; AG adopted OPC’s position, and AARP adopted QPC's position.
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the decision to complete any or all of these projects by year end, considering
changed circumstance such as, but not limited to, decreased electricity
consumption, shall be subject to our staff’s review and approval.

Final Order, p. 6. The language that the company’s decision “shall be subject to our staff’s
review and approval” was a scrivener’s error. The Final Order should have stated “subject to
Commission’s review and rate adjustment,” as we voted at the Agenda Conference. Therefore,
the Final Order shall be modified to correct this error.

The Step Increase was not a Violation of the Used and Useful Reguirement

Our approval of the step increase deferring the recovery of the remaining portion of the
cost to complete the CTs and the cost of the Rail Facility was not a violation of the used and
useful requirement prescribed by Section 366.06(1), F.S. When approving the step increase to
defer the recovery of the cost for the CTs and Rail Facility, we weighed the evidence and
determined that the costs were legitimate. We included part of the cost in TECO’s revenue
requirement for the 2009 test year. We then deferred recovery of $26.5 million for the CTs and
$7 million for the Rail Facility until January 1, 2010, predicated on TECO meeting specific
requirements. We found the projected costs for the CTs and Rail Facility to be reasonable and
appropriate and not speculative. Thus, our approval of the step increase deferring the recovery
of the remainmng portion of the cost to complete the CTs and the cost of the Rail Facility until
they are placed in service is not a violation of the used and useful requirement prescribed by
Section 366.06(1), F.S, but a decision made in compliance with it. Therefore, we deny the
Intervenors’ motion for reconsideration on this ground.

The Step Increase was not a Violation of the Requirements Goveming the Conduct of Rate Cases

Our approval of a step increase deferring the recovery of the remaining portion of the
cost to complete the CTs and the cost of the Rail Facility was not a violation of the requirements
governing the conduct of rate cases. We agree with TECO that we could have approved the pro
forma adjustment for the entire 2009 test year. Balancing the consumers’ and TECO’s interests,
we chose to grant a portion of the relief requested by TECO, and defer cost recovery of the
remaining portion based upon a showing of continuing need.

The Intervenors’ argument regarding our failure to adopt so-called “meaningful rules” to
implement Section 366.076(2), F.S., to allow for a subsequent adjustment under a limited
proceeding, is without merit. The Florida Supreme Court has recognized our broad authority
when setting rates. In Floridians United, supra, the Court held that our authority to grant
subsequent year increases has always existed, even prior to the enactment of Section 366.076,
F.S. Here, we acted within our authonty to approve the step increase deferring the recovery of
the remaining portion of the cost for the CTs and the Rail Facility until January 1, 2010,
conditioned upon the need for the CTs, and both projects being completed and in commercial
service by December 31, 2009.
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The Step Increase will not result in a Substantive Mismatch of Revenues and Sales

Finally, we considered the Intervenors’ argument that the step increase would result in a
substantive mismatch of the 2010 revenue requirement and 2009 billing determinants when we
approved the step increase. We addressed the probability of a substantive mismatch of revenue
and sales. For example, at the Agenda Conference, our staff stated:

1f there’s a precipitous increase in revenue, because we did have some testimony
that if the economy turns right at the end of the year and we’ve got a lot of homes
down in the Tampa area that are ready... there could be a spike in revenue... This
provision (the third condition) would be there to at least protect the ratepayers
from an undue windfall, if you will, in revenue.

We ultimately decided to approve the step increase without the third condition that if TECO
exceeds its newly authorized midpoint Return on Equity (ROE) based on the Commission’s
Earning Surveillance Report for the 12 month period ending May 31, 2010, TECO shall refund,
or credit rate base, an amount necessary to bring its ROE down to its midpoint.” It was
questioned whether the cconomy would rebound substantially and earnings would increase.
Moreover, if TECO was eaming over and above 100 basis points of its authorized midpoint
return on equity, our staff could recommend that an overearning investigations be opened. The
need to match revenue and expenses was also addressed. There was an analysis whether the step
increase would result in a substantive mismatch of revenues and sales. We deny the Intervenors’
motion for reconsideration on this ground.

Conclusion

For the reasons stated above, the Intervenors’ motion for reconsideration is denied. The
Interverniors have failed to identify a point of law or fact that we overlooked or failed to consider
when we approved the step increase deferring the recovery of the cost for the CTs and Rail
Facility. The approval of the step increase was within the range of alternatives that we
considered when setting rates. Rather than annualize the costs for the CTs and Rail Facility as
requested by TECO, we decided that a better approach was to defer the recovery of the cost for
both the CTs and Rail Facility. The step increase was not a violation of the Intervenors’ due
process rights or Chapter 120, F.S., was not a violation of Commission rules and statutes, and
will not result in a substantive mismatch of the 2010 revenue requirements and 2009 billing
determinants. We will review whether there i1s a continuing need for the CTs and whether the

’ Staff's Handout 3 (Staff’s alternative recommendation describing the third condition): TECO should not gain a
windfall in revenues because a step increase is authorized now rather than conducting a limited proceeding at a later
date. If TECO exceeds its newly anthorized midpoint Return on Equity (ROE) based on the Commission’s Eaming
Surveillance Report for the 12 month period ending May 31, 2010, TECO shall refund, or credit rate base, an
amount necessary to bring its ROE down to its midpoint. Unlike a limited proceeding, the Commission will not be
evaluating updated revenue and cost information before implementation of the step increase. In the event of an
upturn it the economy, TECO's electric sales and ROE may increase significantly. Many homes are vacant with
meters in place so growth in sales is not dependant on construction of new homes. If growth increases beyond what
is projected in the test year data, the need for a rate increase is reduced. The second condition is consistent with the
notion that rates are set to achieve the midpoint ROE for the first year of new rates.
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CTs and Rail Facxhty are completed and in commercial service by December 31, 2009, prior to
ratepayers paying for the CTs and Rail Facility. It will be TECO’s burden to show that the
conditions have been met in order to recover the cost for the remaining portion of the CTs and
the cost for the Rail Facility.

TECO’S MOTION FOR RECONSIDERATION

In ns Motion for Reconsideration, TECO requests that we reconsider that portion of our
Final Order® which reconciles the rate base to capital structure to determine the weighted average
cost of capital. In its motion, TECO’s primary concern relates to whether the adjustments
necessary to reconcile rate base and capital structure should be made over all sources of capital
as proposed by the Company or over only investor sources of capital as we decided in the Final
Order. TECO states that our calculation of the weighted average cost of capital is incorrect
because 1) it is inconsistent with Order No. PSC-02-0787-FOF-EI (Gulf Order),” and 2) it may
violate the normalization rules under former Section 167(1) and Section 168(i)(9)(B) of the
Internal Revenue Code (JRC) and Sections 1.167(1)-1(a) and 1.167(a)-11(b)(6) of the Income
Tax Regulations.?

In determining the appropriate weighted average cost of capital for TECO’s 2009
projected test year, we approved an adjustment to reverse the Company’s initial pro rata
adjustment over all sources of capital and replaced it with an adjustment over only investor
sources of capital. In doing so, we stated that this treatment was consistent with precedent and
cited the 2002 order involving Guif Power Company (Guif). TECO asserts that this statement
from the Final Order is incorrect. The Company notes that on page 24 of the Gulf Order, we
stated that because Gulf’s per books capital structure included accumulated deferred income
taxes (ADITs) and investment tax credits (ITCs) that were being recovered through cost recovery

¢ Order No. PSC-09-0283-FOF-EI, issued April 30, 2009, in Docket No. 080317-El, In re; Petition for rate increase
by Tampa Electric Company.

" Order No. PSC-02-0787-FOF-E}, issued June 10, 2002, in Docket No. 010949-E1, In re: Request for rate increase
by Gulf Power.

¥ Normalization requirements are outlined in Section 168 of the Internal Revenue Code (IRC). In pertinent part,
Section 168 permits the use of accelerated depreciation methods. However, accelerated depreciation is permitted
with respect to public utility property only if the taxpayer uses a normalization method of accounting for ratemaking
purposes. Under a normalization method of accounting, a utility calculates its ratemaking tax expense using
depreciation that is no more accelerated than its ratemaking depreciation (typically straight-line). In the early years
of an asset’s life, this results in ratemaking tax expense that is greater than actual tax expense. The difference
between the raternaking tax expense and the actual tax expense is added to a reserve (the accumulated deferred
income tax reserve, or ADIT). The difference between ratemaking tax expense and actual tax expense is not
permanent and reverses in the later years of the asset’s life when the ratemnaking depreciation method provides larger
depreciation deductions and lower tax expense than the accelerated method used in computing actual tax expense.
This accounting treatment prevents the immediate flow through to utility ratepayers of the reduction in current taxes
resulting from the use of accelerated depreciation. Instead, the reduction is treated as a deferred tax expense that is
collected from current ratepayers through utility rates, and thus is available to utilities as cost-free investment
capital. When the accelerated method provides lower depreciation deductions in later years, only the ratemaking tax
expense 1s collected from ratepayers and the difference between the actual tax expense and ratemaking tax expense
is charged to ADIT, depleting the utility’s stock of cost-free capital.
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clauses, it was appropnate for Gulf to make a pro rata adjustment over all sources of capital so as
not to double count the lower cost of capital items in both rate base and in the recovery clauses.

TECO asserts that the pro rata adjustment in its initial filing is consistent with the
treatment discussed in the Gulf Order. The Company states that, because no ADITs or ITCs
were removed with our adjustment over investor sources of capital only, the amounts being
excluded are now inconsistent with the amounts being recovered through cost recovery clauses.
The Company asserts that this is not only an effective disallowance of the Company’s full cost of
capital, but that it appears to be a violation of normalization under the IRC.

The normalization rules imposed by the IRC employ an accounting and ratemaking
concept, normalization, to ensure that the capital subsidies associated with accelerated
depreciation and ITCs provide an investment incentive for regulated utilities. Normalization is a
comprehensive system of control over the reflection of the benefits of accelerated depreciation in
ratemaking. As part of these rules, any ratemaking adjustment with respect to a utility’s tax
expense, depreciation expense, or reserve for deferred taxes must also be consistently applied
with respect to the other two items and with respect to rate base. The consequence of a
normalization violation is that the taxpayer loses the ability to use accelerated tax methods of
depreciation with respect to all of its jurisdictional assets.

The Company states that, per the Final Order, the same ADITs are included in the
calculation of the overall cost of capital in both base rates and cost recovery clause rates. Thus,
TECO contends that ADIT benefits are being passed through to consumers twice. The Company
asserts that our overlapping inclusion of the same ADITs in both base rates and cost recovery
clause rates appears to violate normalization rules.

TECO notes that while removing Construction Work in Progress (CWIP) from rate base
without adjusting the balance of ADITs is not likely a violation of normalization, CWIP should
also be removed pro rata over all sources of capital. The Company argues for this treatment
because 1) it is consistent with the Gulf Order in that a significant portion of Gulf’s pro rata
adjustment was to remove CWIP eamning Allowance for Funds Used During Construction
(AFUDC), 2) historical regulatory treatment of CWIP, and 3) the AFUDC rate which capitalizes
the cost of capital associated with CWIP for future recovery includes all sources of capital,
including ADITs and ITCs.

Intervenors’ Response

The Intervenors did not file a response to TECO’s Motion for Reconsideration. Nor did
the Intervenors address the rate base/capital structure reconciliation issue in their Motion for
Reconsideration.

Analysis and Discussion

While TECO accurately quoted the language from page 24 of the Gulf Order, what was
not addressed in the Company’s pleading was competing language from elsewhere in this same
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Order. On page 37 of the Gulf Order, we stated, “Finally, a pro-rata adjustment was made over
nvestor sources to reconcile capital structure to rate base.” In addition, on page 103 of the Gulf
Order, it is clear that our incremental adjustments to rate base were removed from the capital
structure on a pro rata basis over investor sources of capital only. We have identified seven
additional orders in which the incremental adjustment to rate base was made through a pro rata
adjustment over investor sources of capital only.” One of these orders, Order No. PSC-03-0038-
FOF-GU, issued January 6, 2003, in Docket No. 020384-GU, In re: Petition for rate increase by
Peoples Gas System., is an order for TECO’s sister company, Peoples Gas System. With these
orders, there 1s sufficient precedent for us to make the pro rata adjustment over investor sources
of capital only.

Although there 1s ample precedent for us to make the pro rata adjustment over only
investor sources of capital, TECO’s argument in the instant case with respect to assets being
removed from rate base for recovery through cost recovery clauses is persuasive. Removing
plant from rate base for recovery through cost recovery clauses without removing the associated
ADITs and ITCs may lead to a normalization violation. Therefore, we agree with the Company
that plant removed from rate base for recovery through cost recovery clauses should be removed
from the capital structure through a pro rata adjustment over all sources of capital.

While we agree with the Company with respect to the treatment of amounts associated
with plant investment to be recovered through cost recovery clauses, we do not believe this same
argument should necessarily apply to all rate base adjustments. TECO conceded in its pleading
that removing CWIP from rate base without adjusting ADITs in the capital structure is not likely
a violation of normalization. Additionally, the Company has overstated the significance of
CWIP in Gulf’s pro rata adjustment in the Gulf Order. The pro rata adjustment in the Gulf case
was comprised primarily of investment to be recovered through cost recovery clauses
(approximately 84 percent of the total). CWIP represented only 13 percent of the pro rata
adjustment and other iterns represented the remaining 3 percent.

That said, we are concerned that the issue regarding the removal of CWIP may not have
been adequately vetted in the record. The decisions cited earlier as precedent dealt with
Commission-ordered incremental adjustments to rate base, not all adjustments to rate base. In
the instant case, our staff’s initial recommendation regarding the reconciliation of rate base and
capital structure that was approved in the Final Order not only reconciled the incremental
adjustments to rate base pro rata over investor sources of capital consistent with past practice, but
also reversed the Company’s proposed pro rata adjustment over all sources of capital and
replaced it with a pro rata adjustment over investor sources of capital only. The Company was

? Order No. PSC-09-0375-PAA-EL, issued May 27, 2009, in Docket No. 080366-El, in re: Petition for rate increase
by Florida Public Utilities Company; Order No. PSC-08-0436-PAA-GU, issued July 8, 2008, in Docket No.
070592-GU, In re: Petition for rate increase by St. Joe Natural Gas Company, Inc.; Order No. PSC-04-1110-PAA-
GU, issued November 8, 2004, in Docket No. 040216-GU, In re; Application for rate increase by Florida Public
Utilities Company; Order No. PSC-04-0128-PAA-GU, 1ssued February 9, 2004, in Docket No. 03056%-GU, In re:
Application for rate increase by City Gas Company of Florida; Order No. PSC-01-1274-PAA-GU, issued June §,
2001, in Docket No. 001447-GU, In re: Request for rate increase by St. Joe Natural Gas Company, Inc.; and Order
No. PSC-01-0316-PAA-GU, issued February 5, 2001, in Docket No. 000768-GU, In re: Request for rate increase
by City Gas Company of Florida.
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only made aware of staff’s intent to apply the Commission-approved methodology for
incremental adjustments to all adjustments in the reconciliation of rate base and capital structure
when our staff’s recommendation was filed. As a result, we do not believe the record is
sufficient to reverse TECO’s proposed treatment of CWIP in the instant case. Therefore, CWIP
shall be removed from the capital structure through a pro rata adjustment over all sources of
capital. Our decision on this point 1s specific to the record in this case and shall not be
considered precedent regarding our position on this or similar issues in future proceedings.

Finally, we disagree with the Company’s proposed adjustment to remove non-plant
related items from the capital structure through a pro rata adjustment over all sources. If an
adjustment does not involve plant, then it is likely that the account in question did not give rise to
deferred taxes or ITCs. Absent a showing that specifically identifies ADITs and ITCs associated
with a non-plant related adjustment, all adjustments for amounts unrelated to plant shall continue
to be removed from the capital structure through a pro rata adjustment over investor sources of
capital only.

Conclusion

For the reason stated above, we removed the various plant amounts, CWIP, and the
amount to be recovered through cost recovery clauses from rate base and capital structure in the
same manner that these investments were reflected in the Company’s initial filing. With respect
to our ordered adjustment to remove the amount of over-projected plant in service, we removed
this amount through a pro rata adjustment over all sources of capital except ITCs. This treatment
is consistent with how the Company included the investment in other projected plant accounts,
e.g., the CT annualization and the Rail Facility annualization, in its filing. Finally, all other
adjustments to rate base that do not relate to plant accounts were removed from the capital
structure through a pro rata adjustment over investor sources of capital only.

The net effect of our decision is an increase in the overall weighted average cost of
capital from the 8.11 percent approved in the Final Order to the 8.29 percent reflected on
Schedule 2 attached herein. This incremental change in the overall cost of capital represents an
increase in the annual revenue requirement of approximately $9.3 million for the 2009 test year
and an additional increase in the annual revenue requirement of approximately $516 thousand for
the 2010 step increase. The determination of the impact on revenue requirement is addressed
below and is shown on Schedules 5 and 6, which are attached and incorporated herein.

REVISED ANNUAL BASE RATE INCREASE, REVISED STEP INCREASE,
AND REVISED WEIGHTED AVERAGE COST OF CAPITAL

In the Final Order, TECO was granted an annual base rate revenue increase of
$104,268,536, effective May 7, 2009. TECO was also granted a step increase of $33,561,370,
effective January 1, 2010. The calculation of these revenue requirements was based on an
overall rate of return of 8.11 percent. Based on our analysis of the methodology for reconciling
the rate base with the capital structure, the revised overall rate of return is 8.29 percent. As a
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result, the revenue requirements calculations need to be revised to reflect the 8.29 percent overall
rate of return. The calculation of these revenue requirements is shown on Schedules 1 through 6.
A summary of those calculations is as follows, and supporting schedules 1-6 are attached and

incorporated herein:

t

;IOn-e As {\pproved in Comrpission- Difference
Final Order Adjusted
1. Rate Base $3,437,610,836 | $3,437,610,836
2. Overall Rate of Return 8.11% 8.29%
3. Required Net Operating Income (1)x(2) 278,790,239 284,977,938
4. Achieved Net Operating Income 215,013,533 215,491,046
5. Net Operating Income Deficiency (3)-(4) 63,776,706 69,486,893
6. Net Operating Income Multiplier 1.63490 1.63490
7. Operating Revenue Increase (5)x(6) $104,268,536 $113,604,121 | $9,335,585
8. Step Increase $33,561,370 $34,077,079 $515,709
9. Total (7)+(8) $137,829,906 $147,681,200 | $9,851,294

Schedule 1 shows the calculation of the 2009 projected test year rate base.

No

adjustments have been made to this schedule as a result of our decision to recalculate the
weighted average cost of capital.

Schedule 2 is a recalculation of the 2009 projected test year weighted average cost of
capital. The weighted average cost of capital increased from 8.11 percent to 8.29 percent.

Schedule 3 recalculates the 2009 projected test year net operating income (NOI). As a

result of the revisions of the dollar amount of the capital structure components for long-term
debt, short-term debt and customer deposits, the interest synchronization adjustment to income
taxes decreased from $984,709 to $507,196. Therefore, the amount of NOI increased from
$215,013,533 to $215,491,046.

Schedule 4 is the calculation of the NOI multiplier. The 1.63490 NOI multiplier was not
affected by our decision to recalculate the weighted average cost of capital.

Schedule 5§ shows the revenue requirements calculation for the 2009 projected test year.
Based on the revised overall rate of return of 8.29 percent (Schedule 2) and the revised NOI of
$215,491,046 (Schedule 3), the revenue requirements increased from $104,268,536 to
$113,604,121, an increase of $9,335,585.
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Schedule 6 calculates the 2010 step increase revenue requirements. Based on the revised
overall rate of return of 8.29 percent (Schedule 2), the step increase revenue requirements of
$33,561,370 increased to $34,077,079, a $515,709 increase.

Therefore, we find that the approved annual base rate revenue increase shall be increased
from $104,268,536 to $113,604,121, a $9,335,585 increase, to reflect the revised weighted
average cost of capital. In addition, the approved 2010 step increase shall be increased from
$33,561,370 to $34,077,079, a $515,709 increase.

DISTRIBUTION OF REVISED ANNUAL BASE REVENUE INCREASES
AMONG THE RATE CLASSES

Because we are revising the annual base revenue increase, base rates must be revised.
The current rates approved in the Final Order have been in effect since May 7, 2009. The
revised annual base revenue increase shall be allocated to each rate class, consistent with the cost
of service methodology approved in the Final Order to retain the relative class relationships.
Once the dollar increase per class is established, the base rate energy and demand charge shall be
increased by the percentage increase in class revenues.

The methodology for distributing the step increase has been approved in the Final Order.
The step increase has been approved to become effective January 1, 2010, provided that the
investments in the five CTs and the Rail Facility are in service by December 31, 2009.

EFFECTIVE DATE FOR TECO’S REVISED RATES AND CHARGES

All new rates and charges shall become effective for meter readings on or after 30 days
from the date of our vote approving them. This will ensure that customers are aware of the new
rates before they are billed for usage under the new rates.

TECO shall file revised tariffs to reflect the revised annual base rate revenue increase for
administrative approval. Pursuant to Rule 25-22.0406(8), F.A.C., customers shall be notified of
the revised rates in their first bill containing the new rates. A copy of the notice shall be
submitted to staff for approval prior to its use.

This adjustment shall be collected from TECO’'s customers on a prospective basis.
TECO did not request a surcharge going back to the effective date of the Final Order, which was
May 13, 2009. Moreover, the rate adjustment resulting from this decision will become final
within the 12-month clock established by Section 366.06(3), F.S. The file and suspend law
requires us to take final action “and enter [our] final order within 12 months of the
Flonda Inc. v. Clark, 668 So. 2d 971 (Fla. 1996), where the Court mandated “that GTE be
allowed to recover its erroneously disallowed expenses through the use of a surcharge.” GTE is
not applicable here because (1) TECO did not request a surcharge, as GTE did; and (2) our
corrected order will be entered within the 12-month clock established by statute, whereas there
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was a two-year lag between the Commission’s erroneous order and the time GTE began
collecting the erroncously disallowed expenses from its ratepayers.

The revised annual base rate revenues and the revised rates and charges shall become
effective for meter readings on or after 30 days following the date of our vote. TECO shall file
revised tariffs to reflect the revised annual base rate increase for administrative approval,
Pursuant to Rule 25-22.0406(8), F.A.C., customers shall be notified of the revised rates in their
first bill containing the new rates. A copy of the notice shall be submitted to staff for approval
prior to its use.

This docket should be closed upon the expiration of the time for appeal.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that the request by the Intervenors
for oral argument on its motion for reconsideration is granted. It is further

ORDERED Tampa Electric Company’s request for oral argument on its motion for
reconsideration is granted. It is further

ORDERED that Order No. PSC-09-0283-FOF-EI is corrected and clarified as set forth
herein. It is further

ORDERED by the Florida Public Service Commission that Tampa Electric Company’s
motion for reconsideration is granted in part, as set forth herein. Itis further

ORDERED by the Florida Public Service Commission that the approved annual base rate
revenue increase shall be increased from $104,268,536 to $113,604,121, a $9,335,585 increase,
to reflect the revised weighted average cost of capital, and said increase shall be recovered
through base rates prospectively. It is further

ORDERED that revised annual base rate revenues and the revised rates and charges shall
become effective for meter readings on or after 30 days following our vote, which was on July
14, 2009. It is further

ORDERED that Tampa Electric Corﬁpany shall file revised tariffs to reflect the revised
annual base rate increase for administrative approval. It is further

ORDERED that pursuant to Rule 25-22.0406(8), F.A.C., customers shall be notified of
the revised rates in their first bill containing the new rates and a copy of the notice shall be
submitted to staff for approval prior to its use. It is further

ORDERED that this docket shall be closed upon the expiration of the time for appeal.
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By ORDER of the Florida Public Service Commission this 21st day of August, 2009.

G (34

ANN COLE
Commission Clerk

(SEAL)

KY

DISSENT BY: COMMISSIONER ARGENZIANO:

DISSENT
BY COMMISSIONER ARGENZIANO:
I dissent from the decision of the majority.

I am disappointed at the extent to which my colleagues seem focused on the perceived
incursion into their “discretion”, and limitations on the Commissions “‘decision making ability
rather than focus on the, to my mind, infinitely more important issue of the parties’ right to be
heard. I think it may be universally agreed that, in a democracy, the arrogation of unfettered
authority by a bureaucracy - for the extent and dimension of FPSC staff influence in FPSC
decisions amounts, undeniably, to exactly that - in the exaction of millions of dollars in the
instant case, and billions of dollars overall from citizens of the state, is a danger against which
every construction of reason, statutory law, and the Constitution should be made.

2210

The Motion for Reconsideration.

Intervenors’ Motion for Reconsideration satisfies the standard for granting such - that the
Commission overlooked or failed to consider a point of law or fact in rendering its Final Order -
inasmuch as the Commission erred in its decisions related to all of the following issues:

10 See the following sections of the Transeript of the July 14, 2009 Agenda Conference:
By Commissioner Edgar, starting on Page 68, Line 18 through Page 69, Line 4.

By Comunisstoner Skop, on Page 71, Lines 4-19.

By Commissioner McMurrian on Page 75, Lines 8-15,

By Commissioner Skop on Page 83, Lines 11-20.
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Due Process:

Very simply, if a “step increase” and its impact is identical with or is a lesser but
completely included aspect of “‘annualization” and its impact, I agree that the Intervenors were
accorded due process to argue their case. It is neither the same, nor included, however, with that
distinction even made in staff’s analysis.'' The Commission, in acting to deny a hearing in the
matter, eliminates the benefit of the rational arguments to be delivered by two equally equipped
adversaries, staff’s enthusiastic advocacy aside.

As to that advocacy effort, the argument/analysis of staff fails as an objective effort, and
as discussed further in this dissent, in function has provided TECO with both access to the
Commission and an opportunity to be heard which has been denied the Intervenors.

The Pre-hearing Order establishes a regime for the conduct of the case. Adherence
thereto constitutes a constituent part of “due process”, of which the parties are properly noticed.
Ignoring the dictates of that Order that the issues will either be set forth at the Pre-hearing
Conference or waived, in favor of one party, constitutes denial of that process. (See Footnote 6)

Staff’s argument going to the alleged notice and opportunity to be heard provided the
Intervenors is preposterous, in citing a reference to a step increase at page 1555 of the record by
a TECO witness, in response to Commissioner Edgar’s inquiry, and the inclusion of a totally
unresponsive note in an exhibit requested by an Intervenor.’”> And one other effort by witness
Chronister, in another matter, to irrelevantly introduce the subject.'® The bizarre proposal that
this constituted notice and an opportunity to be heard is made not out of a bona fide belief that
due process was actually had, but in the interest of protecting the decision foisted off by staff on
the Commuission, and covering up areality: that the Commission actually implements two rate
increases although giving notice of only one. The step increase was not mentioned in witness
Chronister’s pre-filed testimony, in his rebuttal to the Intervenors’ pre-filed direct testimony, in
the summary of his testimony during the hearing, or in any of his cross examination by OPC. It
does not come up until Commissioner Edgar questions hum about options, with his response to
that - the verbatim response included in staff’s analysis - characterized by TECO as a

"* As stated by staff on page 15 of the July 6, 2009 Staff Recommendation: “[t}he approval of the step increase was
within the range of alternatives the Commission could consider when setting rates. Rather than annualize the costs
for the CTs and Rail Facility, as requested by TECO, the Commission decided that a better approach was to defer
the recovery of the cost for both the CTs and Rail Facility.” Staff’s use of the term “step increase” as an option
within the “range of alternatives,” followed by the next sentence “[rlather than annualize...as requested by TECO”
make it clear that staff consider the step-increase to be something totally different from “annualization.”

See also P. Christiansen’s response to a question from Commissioner Skop on P 45 of the transcript of the July 14,
2009 Agenda Conference:

“Here the question is not whether or not, how much they recover. That was appropriately before the
Commission. The form, the actual accounting treatment is what's at issue. And we're respectfully suggesting that
step increase treatment is a completely different type of accounting reatment than what the company requested in
annualization.”

* See Exhibit 112, Document No. 00933-09.
" Transcript, pages 1578-1579.
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“suggestion” and by staff as a “recommendation.”** In fact, the failure to introduce the step
Increase as an issue in the prehearing briefs and Order — with consideration of a step increase as a
distinct issue blithely dismissed by the Commission, necessarily, to support its decision — is
contrary to well established FPSC practice in the conduct of the case.'” This cannot stand as
adequate notice in the context of due process. If so, it would usher in mischief of infinite
dimension, and validate due process by ambush.

Violation of Ch. 120 F.S.

Although staff’s analysis roams far afield in the discussion of the titled issue, this may be
disposed of in favor of the Intervenors summarily: 1) Will the implementation and cost recovery
in the implementation of the 5 CTs affect the substantial interest of any person? Yes; therefore,
the PSC must provide a point of entry and grant a hearing related to disputed issues of material
facts. 2) Does the provision of a point of entry subsequent to the entry of a decision relating to
those issues of material facts comport with the contemplated purpose of providing a point of
entry? No; the horse is already out of the barn. 3) Is annualization of the cost of the CTs for the
year 2009 the same as a step increase commencing in 2010, thereby providing the Intervenors

" See Page 10 of the July 6, 2009 Staff Recommendation.
1 As 1 note in my dissent, the failure of the Commission to promulgate any rules regarding the processing of
rate cases is extremely alarming. However, even in the absence of rules, parties to Commission proceedings are put
on notice of the issues to be litigated through the issuance of a “Prehearing Order;” this order always contains an
enumeration of the issues to be resolved through hearing. As stated by the Parties in their Motion for
Reconsideration and the oral argument on that motion, none of the 114 issues in this case even hint that a step
increase for January, 2010 is in any way under consideration. And, as stated in Order NO. PSC-08-0557-PCO-EI,
the Order Establishing Procedure for this docket, on pages 6-7:
Section VI. Prehearing Procedures
Subsection C. Waiver of Issues

Any issue not raised by a party either before or during the Prehearing Conference shall be waived by
that party, except for good cause shown. A party seeking to raise 2 new issue after the Prehearing
Conference shall demenstrate each of the following:
(H The party was unable to identify the issue because of the complexity of the matter.

2) Discovery or other prehearing procedures were not adequate to fully develop the issue.

3) Due diligence was exercised to obtain facts touching on the issue.

{4) Information obtained subsequent to the Prehearing Conference was not previously available to enable the
party to identify the issue.

{5) Introduction of the issue would not be to the prejudice or surprise of any party.

Specific reference shall be made to the information recerved and how it enabled the patty to identify the
issue.

Uuless a matter is not at issue for that party, each party shall take a position on each issue by the time of the
Prehearing Conference or by such later time as may be permitted by the Prehearing Officer. If a party is unable
through diligence and good faith efforts to take a position on a matter at issue for that party, it shall explicitly state in
its Prehearing Statement why it cannot take a position. If the Prehearing Officer finds that the party has acted
diligently and in good faith to take a position, and further finds that the party's failure to take a position will not
prejudice other parties or confuse the proceeding, the party miay maintain “no position at this time” prior to hearing
and thereafter identify its position in a post-hearing statement of issues. [n the absence of such a finding by the
Prehearing Gfficer, the party shall have waived the entire issue, and the party’s position shall be shown as “no
position” in the Prehearing Order. When an issue and position have been properly identified, any party may
adopt that issue and position in its post-hearing statement. Commission staff may take “no position at this time”
or a similar position on any issue without having to make the showing described above. (Emphasis Added.)
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with the requisite point of entry, which, 1n arguing against the inclusion of the CTs for the year
2009, they have been granted? No; annualization involves the inclusion of the amortized CT
costs for purposes of establishing a capital cost target; a step increase presumes continued but
unmeasured need and operation of the units, and involves a rate increase based on both
conjectures.

The “point of entry” alleged by staff to exist is limited to protesting the decision of ...
staff (which) will evaluate a revision to the revenue requirements associated with the projects.”'®
Being provided with an opportunity to protest the determination of staff is not the same as being
provided an opportunity to argue its case hefore the trier of fact and law — the Commission —in a
noticed hearing.

In more comment on the issue of compliance with Chapter 120, should the Commission
have seen fit to establish Rules related to proceedings under §366.076, F.S., in all probability
there would have been no requirement for filing the Motion for Reconsideration, and the
probability/potential/possibility of the operation of the CTs and their cost would be timely
considered consistent with their operation.

Violation of §366.061(1) F.S. (Used and Useful):

The Commission, in granting a prospective rate increase for capital plant not yet in
service, has paralleled the Legislature’s grant of pre-recovery of nuclear, environmental and
storm hardening costs. But the FPSC 1s not the Legislature. The law to which the Cominission’s
decision is subject i1s encoded at §366.061(1) F.S., which provides:

366.06(1): ... The commission shall investigate and determine the actual
legitimate costs of the property of each utility company, actually used and
useful in the public service, and shall keep a current record of the net
investment of each public utility company in such property which value, as
determined by the commission, shall be used for ratemaking purposes and
shall be the money honestly and prudently invested by the public utility in
such property used and useful in serving the public, ...”

To pretend compliance with this, the Commission proposes that the costs were not
speculative, although they have not yet been incurred, and were somehow fixed, although factors
will influence the costs and may even render them non operational. Floridians United for Safe
Energy, Inc. v. Public Service Commission, 475 So. 2d 241 (Fla. 1985), commended the
existence of “factors” existing which should be considered in such determinations: “[wie long
ago recognized that rates are fixed for the future and that it is appropriate for PSC to recognize
factors which affect future rates and to grant prospective rate increases based on these factors.”
(Id. at 242) The record reflects the Commission’s understanding that the costs were
contemplated and that the projects may not even be completed, depending on conservation

t6 July 6, 2009 Staff Recommendation, page 13.



ORDER NO. PSC-09-0571-FOF-El
DOCKET NQO. 080317-El
PAGE 26

successes and the economy.!” Staff concludes ultimately and bizarrely: “Thus, the
Commission’s approval of the step increase deferring recovery of the remaining portion of the
cost to complete the CT's and the cost of the Rail Facility until they are placed in service is not a
violation of the used and useful requirement prescribed by Section 366.06(1) F.S_, but a decision
made in compliance withit.” Staff and the Commission posit an interpretation of the words
“actual”, “actually”, and the command to “investigate and determine” differently than Mr.
Webster and 1.'®

The Step Increase is a Violation of the Requirements Governing the Conduct of Rate Cases

The Pre-hearing Order (Order Number PSC-08-0557-PCO-EI) governs the conduct of the
TECO rate case. The Pre-hearing Order requires issues to be identified, such that all parties not
only are alerted to what will be argued, but also so that neither the Commission nor the parties
can ad hoc the case to a lingering death. From the Pre-heanng Conference some 114 issues were
identified. It is neither foreseeable nor reasonable that a “step increase” of a magnitude of some
35 million rate-payer dollars, would not have been an “issue.” And in not being raised, by the
Order, it was waived, nonetheless preserving subsequent recourse through the law, specifically a
lirmted proceeding. (See Footnote 6, supra)

Staff Analysis of Intervenors’ Motion

The staff analysis is seriously defective and misieading, in the particulars set forth at
Appendix A.

Conclusion

For the foregoing, as well as the Cornmission’s disregard and denial of essential concepts
of fairness, and the brash idea that the discretion of the appointed Commission is not a virtue of
such magnitude as to promote the sacrifice of due process, the decision of the Commission in the
matter of the Intervenors’ Motion for Reconsideration is in error.

"7 See page 6 of the final Order, Order No. PSC-09-0283-FOF-EI, and P. Christiansen’s reference to TECO CEO
Black’s testimony at P. 6 of the transcript of the July 14, 2009 Agenda Conference.

¥ Actual: existing in act and not merely potentially; existing in fact or reality; Actually: in act or fact; really;
Investigate: to observe or study by close examunation; Determine: to fix conclusively or authoritatively .
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APPENDIX A
Notes on PSC staff analysis contained in the July 6, 2009 Staff Recommendation:

Staff’s analysis related to Intervenors” Motion for Reconsideration is so replete with
errors, mischaractenzations and bias as to be not only unavailing to assist in an understanding
and appreciation of the matters pled by the Intervenors in their Motion, but also to be fata] in the
accord of any respect for the Commission decision relying upon it. The Commission can expect
to be afforded an analysis which includes both sides of the arguments, not just that pre-favored
by staff. Reliance upon staff’s conclusions and false rationale in this case are materially
responsible for the Commission’s Order on the Motion being in error.

1.

P.7: In citing Floridians United for Safe Energy, Inc. v. Public Service Commission, 475 So. 2d
241 (Fla. 1985) staff briefed that “[t}he Supreme Court found that the Commission had authority,
and had always had authority, to grant subsequent year rate increases.” (Reiterating that
interpretation at page 15) Actually, the Court held: “{w]e long ago recognized that rates are
fixed for the future and that 1t is appropniate for PSC to recognize factors which affect future
rates and to grant prospective rate increases based on these factors.” Id at 242 “Long ago
recognized” is not the same as “had ...and had always had...” Additionally, staff failed totally
to note for the benefit of the Commission the Court’s language relating to the consideration of
factors in granting prospective increases, and failed to advise and identify the extent to which
such factors must be or had been considered.

Further, staff’s citation to Floridians United is misplaced even without the inventively
erroneous emphasis, in the following particulars: 1) The case was appealed on the narrow
grounds that a) the statute (genesis Chapter 83-222 Laws Of Florida) was not in place when the
case was filed, and b) enactment of the statute violated the Constitution. This latter point, the
Court noted, did not need to be determined, inasmuch as the PSC authority pre-dated Chapter 83-
222. 2) In Floridians United the appellants did not **...challenge the need for a subsequent year
adjustment, the factors considered in making such adjustment, nor the correctness and fairness of
the adjustment.” (Id.) In the instant case, OPC challenged all three. 3) While prospective rate
increases are held to be within the purview of the PSC in Floridians United, it appears from the
record that the separate rate increases for both 1984 and 1985 were specifically at issue, were
litigated, and were determined. In the instant case, the issue was ONE rate increase that was set
to take effect in 2009, without notice of prospective mcreases. Staff’s failure to distinguish the
case - to which it refers numerous times -- misleads the Commuission.

2.

P. 10 Staff wrote: *“...dunng the hearing, TECO’s witness Chronister recommended a step
increase as an alternative....” But a reading of Chronister’s testimony, abstracted by staff and
included in its analysis, reflects no “recommendation”. In response to Commissioner Edgar’s
inguiry about alternatives to annualization, Chronister says: ““[s]o, you know, [ know everybody
- we have been talking about rate case expense and no one wants to come back for rates. You
know, there 1s an interim step you can do, too, where you can have a step increase, you know,
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when a facility goes in after a rate case, and that is an option available, as well.”"” “Too” and “as
well” refer to a limited proceeding, or some other undisclosed short-cut, and to the extent
Chronister “recommends” a step increase, he also “‘recommends” a limited proceeding, with Rule
modified efficiency (abetting the term “limited”) should such Rules have existed.

3.

P. 11: The recitation of portions of §366.041 F.S. — without adequately identifying omitted
portions - serves no purpose other than to provide a flimsy springboard into the “broad
discretion” pool, with reference to cases pre-dating Floridians United, supra. Staff’s citation to
ContratPoint Florida Park, LLC v. State, 958 S0.2d 1035 (Fla. 1¥ DCA 2007) invites inspection
of §366.041. Staff’s lack of distinguishing this tension between the statute and the trumpeted
“broad discretion” rather reflects an abandonment of what must be expected by staff: an
objective analysis. Too, staff erroneously declares that “[t]he Legislature has not amended
Section 366.041 F.8., since these decisions were issued.” The statute was amended, relevantly,
with the addition of subparagraph 4, in 1989, post dating the staff cited cases of Gulf Power
(1974), Storey v. Mayo (1968), and City of Miami (1968). Thus, staff’s citation to ContratPoint
actually defeats its arguments related to the unhampered exercise of discretion.

4.

P. 14: The Commission hardly needs staff’s editorializing insight that “[i]n fact, TECO is
currently incurring the costs to complete the CTs and Rail Facility.” Also, reflecting that “the
Commission’s approval of the step increase deferring the recovery of the remaining portion of
the cost to complete the CTs and the cost of the Rail Facility. ..is not a violation of the used and
useful requirement. . .but a decision made in compliance with it” makes a mockery of the purpose
of language in communication. The definition of used and useful is:

Used and Useful: A test used by regulators to evaluate the justification for
particular corporate investments, used for cost of service and price cap
regulation. The test checks whether a plant or piece of equipment is actually
being utilized to provide service, and that it is contributing to the

provision of the service. 2

How any construction of “used and useful” permits pre-determination is quite beyond this
Commissioner, ands teeters on staff’s inventive interpretation of the word “is”. Staff’s
argument is that of an advocate, self-serving in defense of its advice to the Commission, and

specious,

S

*® Transcript, page 1355.

* Source, UF PURC Glossary For The Body Of Knowledge On The Regulation Of Utility Infrastructure And
Service.

http//www.regulationbodyofknowledge org/documents/bok/glossary.pdf
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P. 14: The statement by staff that “[t]he Intervenors’ argument regarding the Commission’s
failure to promulgate so-called “meaningful rules” lo implement Section 366.076(2) F.S....." is
staff editorializing, which does not assist in the discussion. Unless, of course, it is staff’s
position that merely reciting the statute constitutes a “meaningful” Rule.

6.

P. 8. Staff’s charactenizes TECO as saying that ““.. the Intervenors’ argument is an assault
against the use of a projected test year and the Commission’s judicially recognized authority to
approve prospective rate increases.” TECOQO actually wrote that the Intervenors’ argument
“appears” to be an assault, and thus staff changes a TECO premise into a conclusion.?!

7.

P. 10: In reciting the Intervenors’ failure “to cross examine the witness about the step increase
he “recommended” staff reinforces its mischaracterization of Chronister’s testimony. Staff’s
recital of the Intervenors’ failure “to challenge any alternative treatment...” must include failure
to challenge the statutory limited proceeding, which Intervenors had no need to challenge,
because it is the law, the protection of which they may properly rely on, and which provides
them with the right to appear and be heard disallowed them in the embrace of the prospectively
awarded, but neither noticed nor given the opportunity to be argued, step increase.

8.

P. 4; A “scrivener’s error” is a clerical error (5.00 for 50.00), a typographical error (scrivenors’
for scriveners’), or an inarguable error in nomenclature (Southermn Regional Medical Center for
Southeastern Regional Medical Center). It is not where an error of judgment, mis-statement, or
quality has occurred. That is merely an error, and should be fessed up to as such. Staff’s effort
to characterize its construction as a de minimis scrivener’s error is hollow. See note 15, below,

9.

P 4. “... [T]he Intervenors request that the Commission reconsider certain aspects of the
decision memonialized in its Final Order...” “Memorialized”” means to commemorate, €.g.:
“The dead were memorialized in the dedication by the President of the battleground as a
cemetery.” The Commission simply renders, and the language “...reconsider certain aspects of
its Final Order,...” appropnately accomplishes that. The use of the word in an analysis is
misleadingly imprecise.

10.

P. 8: “clearly articulated conditions The need to “clarify”, correct the “scrivener’s error’”, and
the staff observation that oral argument on the complex issues will assist the Commission,
argues against acceptance of staff’s interpretation of whether the conditions set forth are “clearly
articulated.” Arguing that the “clearly articulated conditions’” somehow rectify the denial of due
process should have, in an objective analysis, led to a discussion on how that also might not
occur.

' TECO’s Response to the Intervenors’ Motion for Reconsideration, filed May 22, 2009, Page 10.
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11

P.10: Staff states: “[m]oreover, TECO requested in Late Filed Exhibit 112, ..., that the
Cormmission use a step increase as an alternative ..... The Intervenors did not object to this

exhibit...” One need only look at Exhibit 112** which was a response to Mr. Wright’s request
for calculations based on eliminating the costs of the five CTs, to determine that the step increase
comment was extraneous to the discovery request, and refers to the term in Chronister’s
testimony as a “suggestion”. Also, note that the Exhibit reflects that the measure of when it
would be appropriate is “after the assets are placed in service”. Also see note 18.

12.

22 TAMPA ELECTRIC COMPANY
DOCKET NO, 080317-Ed

FPSC HEARING

WITNESS: JEFFREY CHRONISTER

LATE FILED HEARING EXHIBIT NO. 112
PAGE 1 OF }

FILED: 02/05/09

Q. Calculate the revenue requirement impact of removing the Septerber combustion turbines (“CTs") from the 2009 test year
A. In accordance with the hypothetical example of removing the three September CTs, the company’s revenue requirement would be reduced by
approximately $27.7 milion. This assumes the following rate base and net operating income (“NOL”) jurisdictional amounts and the company’s

overall cost of capital of 8.82 percent:

§000°s
Armualized Rale Base
Electric Plant in Service $140,390
Accumulated Reserve for Depreciation (3,018)
Annualized NOI
O&M 987
Property Taxes 3227
Depreciation 6,051

While there was some discussion during the hearing about the company's reevaluation of the need for the three September CTs, Tampa Electric
reached a final decision on February 2 to proceed with their installations. Specifically, Bayside CT's 3 and 4 will be placed in service in mid-
August 2009. Big Bend CT 4 will be placed in service in mid-October 2009. The May CTs (Bayside CTs 5 and 6) will be placed in service in
mid-April. The other annualized asset, the Big Bend rail facility, remains on schedule and will be placed in service in Decenber 2009. Tampa
Electric continues to support the appropriateness of an annualized adjustment for the four assels (three September CTs and rail-facility) with in-
service dates that occur subsequent to the implementation of new rates in May. However, it also recognizes the concerns raised by various parties
and, as was suggested by company witnesses during the hearing, it could also support 2 “'step increase”™ in base rates after the assets are placed in
service. The step increasc could be designed to reflect the revenue requirements for actual in-service costs and could be implemented one month

after the in-service date of the last of the four assets. Based on the current schedules, this “step change” would occur in January 2010.
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P. 11: Avoidance of the “effort and expense of having an additional base rate proceeding...” as
TECO noted in its brief and as echoed elsewhere, would not amount to an economic obstacle, if
Rules, as contemplated by the APA, were in place to provide for precisely this type of legitimate
addition to the capital base, and could expeditiously be accomplished via minimal number
crunching and agreement, in a proceeding called a limited proceeding, and provided for at F.S.
§366.076.

13.

P.11 Simply, if a step increase was “within the range of alternatives the Commission considered
when deciding whether a pro forma adjustment .. .was appropriate” as proclaimed by staff, and
was in fact considered by the Commission, an abstract of that discussion would have far more
appropriately and conclusively made that point. The failure to introduce such suggests a lack of
consideration by the Commission, and staff’s characterization is grossly overly broad and merely
after the fact justification.

14.

P.12: Staff’s recitation of TECO storm damage reserves and amortization of rate case expense,
as analogous to the instant case in support of Commission discretion broad enough to deny due
process, is an inapplicable stretch because those issues were THE issues, of which the parties had
notice and an opportunity to be heard.”’

I5.

P.13: “scrivener’s error”: Despite the substantial discussion by the Commission regarding the
matter of delegating to staff the determination of compliance before implementation, staff
disregarded that outcome, and appears to have acted self aggrandizingly.

16.
P. 13: Staff’s recitation of the five speculative “wills” that are to occur before TECQ recovers
the costs for the CT's is neither reassuring nor amendatory.

17.
P. 15: Staff mis-represents, again, Floridians United, supra, reflecting an advocacy and bias,
rather than objective analysis.

18.

P. 10: Staff states: “The Intervenors did not object to this exhibit being admitted into the record,
nor did they address it in their post-hearing briefs.” While true on its face, staff omits to advise
that the Intervenors did object to the inclusion of any extraneous material in the Exhibit, which
they had not then yet seen.

# See Issues 16 and 63.
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Any party adversely affected by the Commission's final action in this matter may request
judicial review by the Flonda Supreme Court in the case of an electric, gas or telephone utility or
the First District Court of Appeal in the case of a water and/or wastewater utility by filing a
notice of appeal with the Office of Commission Clerk, and filing a copy of the notice of appeal
and the filing fee with the appropriate court. This filing must be completed within thirty (30)
days after the issuance of this order, pursuant to Rule 9.110, Florida Rules of Appellate
Procedure. The notice of appeal must be in the form specified in Rule 9.900(a), Florida Rules of
Appellate Procedure.
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Issue Adjusted per Company

28

Commission Adiystments:
Non-Utility Activilies

Combuston Turbine Annualization
CSX Credit - Big Bend Rail Project
Big Bend Raii Project Annuatizaticn
Plant in Service Amount
Customer Information System
Total Plant In Service

Total Accumulated Depreciation
ECRC Costs

Towl CWIP

Total PHFFY

Defesred Dredging Costs

Storm Damage Reserve

Prepaid Pension Expense

Other Accounts Receivable (143)
Accts Rec, Assodiated Cos. (146)
OPES Liability

Coal Inventory

Residual Oil tnventory

Distillate Ot inventory

Natural Gas & Propane Inventories
Clause Qver/Under Recoveries
Rate Case Expense

Total Working Capital

Imputed Equily Infusion

Total Commission Adjustments
Commission Adjusted Rate Base

TAMPA ELECTRIC COMPANY SCHEDULE 1
DOCKET NO. 080317-Et
13-MONTH AVERAGE RATE BASE
DECEMBER 2009 TEST YEAR
As Aporoved in Order No. PSC-09-0283-FOF-El
Plant in Accumuiated Net Plant Plant Held for Net Working Total
Service Depreciation in Service CWip Future Use Flant Capital Rate Base
5,483,474,000 (1,934.488,000)] 3,548,985,000 101,071,000 37,330,000 | 3,6887,386.000 (30.588,000)] 3.656,800.000
0 0 0 0 0 0 0 0
{134,433,000) 3,750,000 1 (130,889,000 0 O] (130.589,000) 01 (130,683,000
0 0 a 0 4] 0 0 0
{45,208.000) 452,000 (44,754,000} 0 o] (44,754,000) 0 {44,754,000)
(35,671,000} 1,248,485 (34,422,515) 0 0 (34.422,515) 0 {34,422 ,515)
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
0 0 1} 0 0 0 0 0
1] 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0
4] 0 0 0 o 0 {1.346,649) {1.346,649)
0 0 0 ¢ s} 0 6.000,000 6,000,000
0 0 0 0 0 0 0 0
0 0 0 s} o} 0 {10.959‘000)h {10,859,000)
0 o] 0 0 C 0 (390,000) {390,000}
0 0 0 0 0 0 0 0
0 0 0 o 0 0 0 0
0 0 4] 0 0 0 0 0
0 1] 0 0 0 0 0 0
0 o] 0 0 0 0 0 0
0 8] 0 0 0 0 ¢ 0
0 0 0 0 0 4] {2.628,000), {2,628,000)
[¢] 0 0 0 0 0 [} 0
0 0 0 0 0 0 0 0
0 ] 0
0 0 0
0 0 0
0 0 0
0 0 g
_{215,316,000} 5,450,485 F (209,865,515) 0 0} (209,865,515) {9,323.649)] (219,188,164)
5268,158,000 (1,829,038,515)] 3,338,115,485 101,071,000 37,330,000 § 3,477,520,485 {39,909,649)f 3.437.610,836
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Lommission Adtusted

Common Equity

Long-tesm Oebt

Shon-term Debt

Preferred Stock

Customer Deposils
Oelerred Income Taxes

Tax Credns - 2eco Cost

Tox Credits - Weignted Cost
Totat

Equity Rang

Common Equily

Long-term Debl

Short-term Debi

Preferred Stock

Customer Deposits
Deferred tncome Taxes

Tax Credits - Zero Cost

Tax Credils - Weghled Cost
Totat

Equity Ratio
interest Synchronization

Dollar Amount Change
Long-term Debt
Shon-term Den
Customer Deposits

Cost Rale Change
Short-term Debt
Tax Credits - Weighieda Cost

TOTAL

TAMPA ELECTRIC COMPANY SCHEDULE 2
DOCKET NO. 0B0317-E)
13-MONTH AVERAGE CAPITAL STRUCTURE
DECEMBER 2009 TEST YEAR
RECONCILIATION OF RATE BASE AND CAPITAL STRUCTURE
! N TE R NSIDERATI F HTED AVERAGE T OF CAPITAL
(%) Commisson
TECO Adsted  Equity Infusion Imputed 2CTs ICTs BB Ratl Rate Case Dredging Stom Damage Totat Spedific Adiusted
Ampunt Not Made Equity May 2009 Septernber 2009 Prolect Expense O&M Reserve Adjustments Tolai
1.835.985,000 (50,000,600} {38,340.000) {19,430,142) (50,592,260} (23.161.474) {874,000) (447267 1,994,250 (180,850,303) 1,655,134,097
1,397 585,000 50,000,000 29,428,000 {15,308,.917) {39.861,080) (18,248,521} {688,000) {352.636) 1.571.250 6,540,096 1,404,105,096
8,002,000 0 169,000 {32,746) {85,682) (39,489) {1,000} (975 3,750 11.858 8013858
Q o g 0 ¢ 0 ] 4 ] 0 Q
103,724,000 ¢ 2,184 000 {1,136,481) (2,958,736} (1,354,168} {51,000) {26,338) 116,250 (3.226,483) 100,497 517
302,744,000 0 6,375,000 (216,704) {1.065,222) {1,950,348) (1.044,000) (519.443) 2,314,500 3.923.783 306,667,783
Q 0 Q 0 0 0 g Q 0 a
8,780,000 0 184,000 0 0 Q Q 0 Q@ 184,000 8.964.000
3.656.800,000 [ Q {36.125.000) {84,564,000] {44,754,000) (2.628,000) {1.346,649) 6,000,000 (173,417 £49) 3,483,382,351
56.64% 51.96%
Progected Accounts Staff [£9]
Adjusled Levei ot Qiher Accounts Receivable Tolal Pro Rata Commission Cost Weighted
Total Ralg Plantin Service  Recervable {143} Assoclated Cos Agustments Adjusted Ratig. Rate Cost.
1.655.134,097 47.52% {18,398,105) {5.913,635) (210,450} (22,522,180}  1,632,611,907 47 49% 11 28% 5.34%
1,404.105,095 4031%  (13,511,055) (5,016,732} {178,531} (19.106,320)  1,384,988,776 4029% §.80% 2.74%
8,013,858 0.23% {78,397} {28,8323) {1.019) {108,048} 7.904,810 0.23% 2.75% 0.01%
Y 0.00% o] ¢ 0 0 [ 000% 0.00% 0.00%
100,497,517 2.89% {895,671) ¢l g {995,671} 99,501,846 2.89% 6.07% 0,18%
306,667,783 8.80% (3.028,286) 0 ] {3.038,286}) 303.629.497 883% 0.00% 0.00%
0 0.00% g g 0 Q 0 Q00% 0.00% 0.00%
8,964,000 0.26% 2 O 0 [ 8,564,000 026% 9.19% 0.02%
3,483,382, 351 100.00% {34,422.515) 10,958,000 {390,000} (45,771,515)  3,437.6810.836 100.00% 8.29%
53.96% 53 96%
%) (8) ($)
Adusiment Effect on Effect on
Atrount Cost Rate interest Exp, Jax Aate income Tax
(12,566.,224) §.80% (854,507%) 38.575% 329.625
(97,190} 4.63% {4,500) 38.575% 1736
{3,222,154) 5.07% (256,285) 38.575% 98,862
430,222
8,002,000 -1.88% (150,438) 38.575% 58,031
8,780,000 -0.56% {49,108} 38.575% 18,943
76,874
507,196
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78

Adjustad par Company
Sommussion Adiystments:
Revenus Forecast

Plant in Service Amount

Total Operating Revenues
Infiation Factors

Total O&M Expenss

FAC Revenues and Expenses
ECCR Ravenues and Expenses
CCRC Ravenues and Expenses
ECRC Revanues and Expenses
Advertising Expenses

Lobbying Expenses

Salaries and Employes Benefits
OPEB Expenses

Vacant Positions

Service reliabiiity Initiatives
Incantive Compensation Plan
Generating Units - CSAs
Generalion Maintenance Expense
Preventive Maintenance Expense
Oredging Expense

Economis Development Expense
Pension Expense

Storm Damage Accrual

tnjuries & Damages Accrual
Executives' Liability Insurance
Mater & Meter Reading Expenses
Rate Case Expense Amortization
Bad Debt Expense

Office Supplies

Tree Trmming Expense

Pole Inspections

Transmission inspection Expense
OQutage Normalization

CIS Expenses

Combustion Turbine Annualization
Big Bend Rait Project Annualization
Depreciation Study

Total Depreciation Expense
Taxes Other Than income

Parent Debt Agjustment

Income Tax Expense

Interast Synchronization

Totat Commission Adjustments
Fall Qut - Adjusted NOI

TAMPA ELECTRIC COMPANY SCHEDULE 3
DOCKET NO. 080317-El
NET OPERATING INCOME
DECEMBER 2009 TEST YEAR
i VERA T QF CAPITAL
O&M - Fue! & Qepreciation (Gain)/Loss Total Net
Cperating Purchasad O&bs and Taxas Other Total an Disposat QOperating Oparating
Revenues Pawer Othar Amgization Expenses income
885,358,000 7614000 370,934,000 184,608,000 62,275,000 48,492,000 (1,534,000 §82,389.000] 182,870,000
0 0 0 ¢ O 0 ¢ ¢ 0
0 ¢ 0 {1,248 485} 0 481,603 Q (786.882 766,882
0 0 [ 0 a O 0 0 0
0 0 0 o} 0 0 0 0 0
g 0 0 [ o ] g ¢ 0
0 0 ] ¢] o 0 Q0 0 0
Q 0 a 0 0 0 ¢ 0 0
0 0 0 ¢ 0 0 1] 0 0
0 0 0 4] 0 ¢] ] O [}
0 s} 0 [+ ¢ 0 Y ¢ 0
0 0 0 0 0 0 0 0 0
0 G (5,195,129} 4] 0 2,004,021 4] {3.151,108 3,191,108
0 0 0 +] 0 G 0 0 0
0 0 0 4] Q 0 0 ¢l a
0 ¢ 0 I+] O 0 0 Q 0
0 O (540,000) ¢} 0 208,305 0 (331,685 331,695
0 4] o] ¢} [¢] Q o] 0 0
0 0 (2,850,000} 4] 0 1,009,338 ¢ (1,750,613 1,750,613
¢ 0 0 ] ¢ 0 0 g ¢
1] 4 B50.058) [s] 0 250,759 0 {399,297 399.297
0 0 0 Q 0 0 0 0 0
0 0 ¢ s} 0 0 0 0 0
4] Y {12,000,000) ¢ ] 4,628,000 0 (7,371,000 7,371,000
0 0 ¢} 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0
0 0 0 s} 0 ] 0 0 0
0 0 {(557,750) 0 0 215,152 0 (342,598 342,598
0 0 0 [« 0 0 0 [¢] ¢
0 0 0 0 s} 4] 0 0 ¢
0 a {1,314.000) ¢] 0 506,876 0 (807,125 807,125
0 0 0 0 0 0 0 4 0
0 0 0 0 0 0 0 0 0
4 Q Q Q ¢ g 0 Q 0
0 0 o) s} 0 o 0 0 4]
0 4] (870,000} (5,425,000) {5,453,000) 4,531,791 4] (7,216,208 7,216,208
o] [ 0 (808,000} {1.038,000) 750,284 0 (1,194,718 1,184,716
o 0 0 o} 0 0 (] [+ ¢
4] 4] g 0 0 0 Y 0 [¢]
0 [¢] 0 (s} 0 0 0 0 i}
0 0 0 o 0 (0,857,000) 0 (9,657,000 9,857.000
0 o] 0 4] ¢ Q 0 0 0
a 0 Q 0 0 507,188 [} 507,196 {507 188
] 0 (23,978,935} {7,579 485) (6,482,000 5,627,374 4] (32,521,046 32,821,048
865 359,000 7,614,000 346,957 065 187,028,545 55,783,000 54,019 374 {1,534,000] 648,887 954] 215491 046
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SCHEDULE 4
TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-El
DECEMBER 2009 PROJECTED TEST YEAR
NET OPERATING INCOME MULTIPLIER
As Approved in Order No. PSC-09-0283-FOF-E|
(%)

Line (%) Commission
No. As Filed Approved

1 Revenue Requirement 100.000 100.000

2 Gross Receipts Tax 0.000 0.000

3 Regulatory Assessment Fee (0.072) (0.072)

4 Bad Debt Rate (0.349) (0.349)

5 Net Before Income Taxes 89.579 899.579

6 Income Taxes (Line 5 x 38.575%) _(38.413) (38.413)

7 Revenue Expansion Factor 61.166 61.166

8 Net Operating Income Multiplier
(100%/Line 7) 1.63490 1.63490
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SCHEDULE 5
TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-El

DECEMBER 2009 PROJECTED TEST YEAR

REVENUE REQUIREMENTS CALCULATION

ADJUSTED FOR RECONSIDERATION OF

THE WEIGHTED COST OF CAPITAL

Line Commission Commission
No. As Approved Adjusted

1. Rate Base $3,437,610,836 $3,437,610,836

2. Overall Rate of Return 8.11% 8.29%
3. Required Net Operating Income (1)x(2) 278,790,239 284,977,938
4. Achieved Net Operating income 215,013,533 215,491,046
5. Net Operating Income Deficiency (3)-(4) 83,776,706 69,486,893
6. Net Operating Income Multiplier 1.63490 1.63490

7. Operating Revenue Increase (5)x(6)

DIFFERENCE

$104,268,536

$113,604,121

$9,335,585
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TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-El

CALCULATION OF JANUARY 1, 2010 STEP INCREASE
ADJUSTED FOR RECONSIDERATION OF THE WEIGHTED AVERAGE COST OF CAPITAL

SCHEDULE 6

Step Increase Revenue Requirement

Big Bend Rail Facility
May 2008 CTs
September 2009 CTs
Total Step Increase

Line

Net Plant in Service

Rate Of Retum*

Required Return (2x3)

O&M Expenses

Depreciation

Taxes Other Than Income

Income Taxes (4+5+6)x-.38575

Income Tax Effect of Interest®
[{1) x 3.12% x -.38575]

mwmmawm—s%

9 Total NOI Requirement (3+4+5+8+7+8)

10 NOI Multiplier*
11 Revenue Requirement (8x10)

Common Equity*
Long Term Debt*
Short Term Debt®
Total

*Based on Staff's Recommendation

REVISED APPROVED DIFFERENCE
7,138,274 7,006,720 131,554
8,030,533 7,924,344 106,189
18,908,273 18,630,306 277,967
34,077,079 33,561,370 515,709
Big Bend May CTs September CTs  Total CTs
Rail Facility (2 Units) {3 Units {8 Units}
44,754,000 36,125,000 94,563,000 130,688,000
8.29% B.29% 8.29% B.29%
3,710,107 2,994,763 7,839,273 10,834,035
0 212,000 658,000 870,000
506,000 1,381,000 4,034,000 5,425,000
1,038,000 2,226,000 3,227,000 5,453,000
{750,284y {1,477,037) (3.054,754) (4,531,791)
(638,639) {434,784) {1,138,118) (1.572,903)
4,366,184 4,911,941 11,565,400 16,477,342
1.6349 1.6349 1.6349 1.6349
7,138,274 8,030,533 18,908,273 26,938,806
Amount Ratio Cost Rate Weighted Cost
1,632,611,907 53.96% N/A N/A
1,384,998.776 45.78% 6.80% 3.11%
7,904,810 0.26% 2.75% 0.01%
3,025,515,493 100.00% 3.12%
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KEINO YOUNG, MARTHA CARTER BROWN, and JEAN HARTMAN,
ESQUIRES, Florida Public Service Commission, 2540 Shumard Oak Boulevard,
Tallahassee, Florida 32399-0850

On behalf of the Flonida Public Service Commission (Staff)

FINAL ORDER GRANTING IN PART AND DENYING IN PART
PETITION FOR RATE INCREASE

BY THE COMMISSION:

BACKGROUND

This proceeding commenced on August 11, 2008, with the filing of a petition for a
permanent rate increase by Tampa Electric Company (TECO or Company). The Company is
engaged in business as a public utility providing electric service as defined in Section 366.02,
Florida Statutes (F.S.), and is subject to our jurisdiction. TECO provides electric service in all of
Hillsborough County and parts of Polk, Pasco and Pinellas Counties, serving over 667,000
residential, commercial and industrial customers.

TECO requested an increase in its retail rates and charges to generate $228.2 million in
additional gross annual revenues. This increase would allow the Company to earn an overall rate
of return of 8.82 percent or a 12.00 percent return on equity (range 11.00 percent to 13.00
percent). The Company based its request on a projected test year ending December 31, 2009.
TECO stated that this test year is the appropriate period to be utilized because it best represents
expected future operations. TECO did not request any interim rate relief.

Pursuant to Section 366.06, F.S., Order No. PSC-08-0693-PCO-EI, issued October 20,
2008, we suspended TECO’s proposed permanent rate schedules pending review.

The Office of Public Counsel {OPC), Office of Attorney General (OAG), AARP, Florida
Industrial Power Users Group (FIPUG) and the Florida Retail Federation (FRF) intervened in
this proceeding.

Customer service hearings were held in Tampa and Winter Haven on October 21, 2008,
and October 22, 2008, respectively. A total of 40 customers presented testimony at the two
customer service hearings. The technical hearing was held January 20, 21, 27-29, 2009, in
Tallahassee. At the start of the hearing, we approved the following stipulated issues as listed in
Prehearing Order No: PSC-09-0033-PHO-EI; 1, 25, 40, 42, 43, 44, 45, 81, 82, 85, 89, 90, 92, 96,
106, 108, 111 and 113.

We have jurisdiction pursuant to Sections 366.06(2) and (4), and 366.071, F.S.
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TEST PERIOD

The parties and our staff stipulated that TECO's projected test period of the 12 months
ending December 31, 2009 is the appropriate test year to be utilized in this docket, with
appropriate adjustments.

The Company’s load and customer forecast supporting the rate case petition were
sponsored by TECO witness Lorraine L. Cifuentes. Witness Cifuentes offered direct testimony
and supporting exhibits that summarized the forecasts and the historical data, forecast
assumptions, and the regression models used to create the projected system peaks. No other
witness offered an alternative forecast. We have reviewed TECO's customer and load forecast
assumptions, regression models, and the projected system peak demands, and we find that they
are appropriate for use in this docket. The forecast assumptions were drawn from independent
sources' that we have relied upon in prior proceedings.” The regression models used to calculate
the projected peak demands conform to accepted economic and statistical practices. The
projected peak demands produced by the models appear to be a reasonable extension of historical
trends.

QUALITY OF SERVICE

TECO witness Black testified that “[s]ince the company’s last base rate increase, Tampa
Electric has experienced tremendous customer growth while providing cost-effective, reliable
service.” He stated that the approximately 667,000 customers that TECO currently serves is
almost 200,000 (42 percent) more than in 1992. None of the intervenors presented testimony
concerning the quality of service provided by TECO. A total of 40 customers testified at the
customer service hearings held in Tampa and Winter Haven. The customers that testified at the
customer service hearings represent .006 percent of TECO’s total customer base. Although
some of the customers did have issues with the service provided by TECO, the reported
problems were not widespread or systemic.

FREF is the only intervenor to take a position on this issue. Citing the testimony that was
presented at the customer service hearings, FRF urged us to “find that the Company’s service is
no better than adequate.” We disagree; based on the record, we find that TECO’s quality of
service is adequate.

RATE BASE

Non-Utility Activities Removed from Rate Base

No party filed specific testimony regarding whether non-utility activities have been
removed from rate base. OPC stated in its brief that it disagrees with the inclusion of Account
146, Accounts Receivable from Associated Companies, in the amount of $6,309,000. Because

! University of Florida's Burean of Economic and Business Research and Moody’s Economy.com.
2 TECO Ten-Year Site Plans, undocketed; FPL Need Determination, in Docket No. 080203-El, In re: Petition to
determine need for West County Energy Center Unit 3 electrical power plant, by Florida Power & Light Company.
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we specifically address Account 146 below, the adjustment will be discussed in that context.
Otherwise, we find that no adjustments to rate base for non-utility activities are needed.

Pro Forma Adjustment

Company witness Homick testified that TECO’s Ten Year Site Plan (TYSP) indicated
the need for additional peaking capacity in the near term and that projects were underway to add
two simple cycle combustion turbines (CTs) in 2009, each with a nominal capacity of 60
megawatts (MW). According to witness Homick, two of the CTs will go in service in May 2009
and three of the CTs will go in service in September 2009.

Company witness Chronister testified that because these units will be generating
electricity for customers for the period of time covered by new rates, it is appropriate for the
revenue requirement requested to reflect the significant investment and operating costs
associated with these assets. According to witness Chronister, these adjustments bring the
Company’s total cost profile to an amount that reflects a full year of operation for these units.

The Company’s pro forma adjustment to annualize the May CTs (two units) increases
Utility Plant in Service and Accumulated Depreciation Reserve by $38,672,000 and $1,163,000,
respectively. The Company’s pro forma adjustment to annualize the September CTs (three units)
increases Utility Plant in Service and Accumulated Depreciation Reserve by $100,915,000 and
$2,730,000, respectively. The pro forma adjustments combined increase Utility Plant in Service
and Accumulated Depreciation Reserve by $139,587,000 and $3,894,000, respectively, for all
five CT units. The effects on Net Operating Income of the Company’s pro forma adjustments to
annualize these CTs are discussed later.

OPC witness Larkin testified that the Company is treating these facilities as if they were
in-service as of January 1, 2009, and not the actual in-service dates of May and September.
According to witness Larkin, the projected test year is supposed to result in a matching of the
Company's projected investment with its projected eamings on a month-to-month and annual
basis. The projected test year methodology uses forecasted data for a 12-month pertod and
matches average rate base investment to average expenses and revenues. As testified to by
witness Larkin, under TECO’s annualization proposal, the cost of the new plant would be put in
rates without accounting for the new customer growth that would otherwise support those costs.
This type of allowance will create a mismaich between the projected test year revenues and
expenses and the projected investment related to assets that generated the test period revenues.

~ Witness Larkin noted that we moved away from using historical test years with pro forma
adjustments early in 1981 and began using projected test years. TECO’s use of pro forma
adjustments for selected changes that occur during a projected test period as if they occur on the
first day of the period creates something other than a projected test year. As we noted in
TECQ’s last rate case, “. . . pro forma adjustments usually do not represent all the changes which
occur from the end of the historical period to the time new rates are in effect. Therefore, this
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option generally does not present as complete an analysis of the expected financial operations as
a projected test year.”

We acknowledge that different test periods can be used in determining a utility's revenue
requirement. An appropriate test year can be historical, historical with pro forma adjustments, or
projected. While it is true that that most electric utility companies base their increase requests on
a fully-projected test year, the use of a projected test year is not required by rule or statute. Other
Commission-regulated industries often structure their rate increase requests using historical data.

In this case, TECO requested the budgeted calendar year 2009 as its projected test year.
Witness Chronister testified that the Company’s 2009 budget process resulted in a fair and
reasonable projection of amounts necessary for the Company to provide safe and reliable service,
By proposing selected pro forma adjustments to a projected test year, and not recalculating all
elements of the Company’s operations that make up the test year, the Company has produced a
year that does not include “all information related to rate base, NOI and capital structure for the
time new rates will be in effect.””

The May CT units will go into service at approximately the same time the new rates from
this case go into effect. However, if the pro forma adjustment for the three CTs scheduled to go
into service in September 2009 is included in the revenue requirement, it will result in customers
being charged new rates in May several months before the operating costs are recognized on the
Company’s books. Company witness Hornick stated that these peaking units, as the description
suggests, will serve the demand of customers at peak periods of time. During his deposition,
witness Hornick agreed that customer demand is what creates the sales of electricity. During the
hearings, Company witness Black testified that not all of the five CTs may be needed in 2009.
Witness Black indicated that some of the later CTs might be pushed out. After the hearings, the
Company affirmed that all five CTs will be placed in service during 2009.

We agree with OPC’s argument that the Company’s pro forma adjustments to annualize
the five simple CTs as if they were in service on January 1, 2009, violates the principle of
matching revenue, expenses, and rate base for a projected test year. The use of pro forma
adjustments to annualize selected changes that occur several months after the beginning of the
test year as if they occur on the first day of the test year ignores all of the other components that
change during the test year such as employees, customers, usage, maintenance, and financing.

That being said, we also recognize the need for the five CTs and the resulting cost to
place them into commercial service in 2009. If TECO places these five combustion turbine in
service units as planned, it may experience a significant adverse impact on earnings in 2010.
The estimated revenue requirement effect of excluding the pro forma adjustments associated
with these units is about $28.3 million. This includes rate base and expense effects. Depending
on other factors such as electricity consumption, this impact could drnive TECQO’s achieved ROE
to a level below the bottom of its authorized range within a year of the establishment of rates in
this proceeding.

* Order No. PSC-93-0165-FOF-EI issucd February 2, 1993, in Docket No. 920324-El, In re: Application for a rate
increase by Tampa Electric Company.
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Under normal circumstances, the Company’s pro forma adjustments for the five simple
cycle combustion turbine units would have been eliminated from the test year results because we
believe it violates the principle of matching revenue, expenses, and rate base for the projected
test year. We do not want conswmers paying for items that are not in commercial service during
the test year. However, the five simple cycle combustion turbine units represent a significant
expenditure for the Company if placed into service in the 2009 test period. Thus, as stated,
TECO may experience a significant adverse impact on earnings in 2010, and would most likely
lead to it petitioning the Commission for a limited proceeding within a very short period of time
after our decision herein.

To avoid a significant cost to the consumers and significant length of time to conduct a
limited proceeding, we have decided to grant TECO a step increase in rates, effective January |,
2010, for the cost of the five CT units. We authorize an increase in base rates to a maximum of
$28.3 million for the five CT units in a manner consistent with the cost allocation methodology
we have approved in this Order with the condition that these investments are completed and in
commercial operation by December 31, 2009. In the event one or more of these projects are not
completed by December 31, 2009, TECO shall submit a revision of the revenue requirement
impact for these projects. This step increase is based upon the condition that the units must be
needed for load generation.

The decision to complete any or all of these projects by year end, considering changed
circumstances such as, but not limited to, decreased electricity consumption, shall be subject to
our staff’s review and approval. There is testimony in the record that TECO may not stay on
schedule with the CTs because of the downturn in the economy. TECO shall only move forward
with the units if the capacity is needed. This condition will help ensure that TECO will only
move forward with its plans for the CTs if it is justified in terms of load requirements.

Therefore, based on the discussion above, we grant TECO a step increase in rates,
effective January 1, 2010, for the cost of the five CT units, provided that the conditions as stated
above are met.

Adijustment for the Credit from CSX

Company witness Homnick testified that rail facilities for unloading coal at Big Bend
Power Station will be constructed in 2008 and 2009 for deliveries to begin by January 1, 2010.
TECO is a wholly owned subsidiary of TECO Energy, Inc. Under TECO Energy, Inc.’s policy,
certain expenditures require a capital allocation approved by TECO Energy, Inc., but they must
first be recommended by the Capital Leadership Team (CLT). The rail facilities at Big Bend
Power Station required such a recommendation by the CLT, called a Project Review, which was
dated July 23, 2008. The Project Review document stated in part:

To mitigate the cost associated with the construction of a facility to accommodate
rail, CSXT has offered $45 million in discounted rates as a part of the
transportation RFP. Tampa Electric included a $45 million capital project as part
of the pro-forma used to develop the 2009 rate case request. Tampa Electric
proposes that the CSXT discount would first be used to fund the additional $15
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million of project cost and once the deficit has been met (approximately 2 years
...) the remaining $30 million of discounts would be flowed through to customers
through the fuel clause. The discount is valid through the 5 year life of the
delivery contract. It is expected that TEC and its customers will receive the full
$45 million value offered by CSXT.

Company witness Wehle confirmed the CLT position in her rebuttal testimony. Witness
Wehle proposed that TECO use the refund to first offset the capital costs associated with the
facilities that are in excess of those granted in base rates, with any remainder credited to
customers through the fuel and purchase power cost recovery clause. In other words, the
Company would like to use the refunds to first cover any construction costs associated with the
Big Bend Rail Facilities that are over its oniginal forecast of $45,205,000 ($46,937,000 system).
The $45,205,000 is the amount included in the development of the Company’s revenue
requirement. Any freight discounts or refund amounts left over would then be credited to the
fuel accounts and subsequently flowed through the fuel cost recovery clause and reduce
customer fuel rates.

Under Rule 25-6.014, F.A.C., TECO is required to maintain its accounts and records in
conformity with the Uniform System of Accounts (USOA) as found in the Code of Federal
Regulations. According to Company witness Chronister, under the USOA, whenever the
Company receives a construction reimbursement, it is required to book it against the capital
account where it spent the money. Explaining how some of the refund could be flowed to the
fuel accounts, witness Chronister testified:

Well, it would be based on the Commission's decision. FAS 71 allows you to do
regulatory accounting, which is to say that you have the Uniform System of
Accounts, you have your debits and credits the way they are supposed to go, but if
the Commission makes a decision for a treatment, then you would follow -- your
debits and credits would follow the treatment the Commission told you to use.

So in this particular case, if the Commission said, yes, we agree, take the
first part of the construction reimbursement against the capital costs, then take the
rest of it through the fuel clause to help our ratepayers, then we would book it
against the fuel clause based on the Commission's directive.

As stated, the Company included $45,205,000 ($46,937,000 system) in its original
forecast for the construction costs associated with the Big Bend Rail Facilities. The same
original Big Bend rail facilities’ construction costs was discussed by Company witness Hornick.
The Company has provided no justification for updating the original forecasted amounts, and did
not ask to update the original forecast. Although the Project Review developed by the CLT
discussed a higher number of $60,000,000, no Company witness supported it. Durning his
deposition, witness Hornick provided an updated estimate of a $64,000,000 system cost for the
rail project. The Company did not use the $64,000,000 because its proposal is to use the ultimate
final cost of the project. The final cost of the project will be offset by the credit to cover the
amount that exceeds the $46,000,000 included in the original rate case filing. TECO did not
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present any evidence or reasoning why the refund from CSX should be used “to first offset the
capital costs associated with the facilities that are in excess of those granted in base rates.”

There is no evidence in the record supporting the application of the refund from CSX
against the costs that exceeded the original projection. Therefore, the entire refund shall be
applied to the fuel accounts and subsequently flowed through the fuel adjustment clause and on
to customers in the form of lower rates. Under this approach, customers will receive the benefit
of the refund during the first five years of operation of the rail facilities, as opposed to a much
longer period, by including the credit to plant in service.

We find that no adjustments for the CSX refunds or credits are necessary in this case. All
of the CSX refunds or credits TECO receives during the first five years of service of the rail
facilities shall be recorded in the fuel accounts and subsequently flowed through to customers in
the fuel and purchase power cost recovery clause. Furthermore, no part of the CSX refunds or
credits shall be recorded as a reduction of the capital project and related asset accounts to correct
for an under projection of costs for this project. In other words, TECO shall record the Big Bend
Rail Facilities construction project without any consideration given to the discounts or credits to
be received from CSX. All discounts and credits received from CSX related to the project shall
be recorded in the fuel accounts.

Pro Forma Adjustment related to Big Bend

Witness Hornick testified that rail facilities for unloading coal at Big Bend Power Station
will be constructed in 2008 and 2009, for deliveries to begin by January |, 2010. TECO expects
to spend a total of $45,000,000, with $15,900,000 and $29,127,000 being invested in 2008 and
2009, respectively. Witness Chronister testified that the pro forma adjustment includes an
impact on operating expenses, as well as an impact on net plant-in-service, bringing TECO’s
total cost profile to an amount that reflects a full year of operation for these units. The
Company’s pro forma jurisdictional adjustments to Utility Plant in Service and Accumulated
Depreciation are increases of $45,206,000 ($46,937,000 system) and $452,000 ($469,000
systemn), respectively, for the test year.

OPC witness Larkin testified that the Company is treating these facilities as if they were
in-service as of January 1, 2009, and not the actual in-service date of December 2009. The
projected test year is supposed to result in a matching of the Company’s projected investment
with its projected earnings on a month-to-month basis and annual basis. The projected test year
methodology uses forecasted data for a 12-month period, and matches average rate base
investment to average expenses and revenues. As discussed regarding the five CTs, under
TECO’s annualization proposal, the cost of the new plant would be recovered in rates without
accounting for the new customer growth that would otherwise support those costs. This type of
allowance will create a mismatch between the projected test year revenues and expenses and the
projected investment related to assets that generated the test period revenues.

We accept OPC’s argument that the Company’s proposed adjustment to annualize the
effects of the Big Bend Rail Project should be rejected entirely because it violates the principle
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of matching revenue, expenses, and rate base for the projected test year. If the cost of the rail
facilities is included in the new rates, customers would be paying for the facilities months before

the assets are in service.

As we explained above in granting a step increase for the five CT units, we grant TECO a
step increase in rates, effective January 1, 2010, for the rail facilities for unloading coal at Big
Bend Power Station. The rail facilities for unloading coal at Big Bend Power Station represent a
significant expenditure for the Company if placed into service in the 2009 test period. Thus, as
stated, TECO may experience a significant adverse impact on earnings in 2010, and would most
likely lead to it petitioning for a limited proceeding to raise rates again, within a very short
period of time after our decision in this case.

To avoid significant cost to the consumers and significant length of time to conduct a
limited proceeding, we have decided to grant TECO a step increase in rates, effective January 1,
2010, for the cost of the rail facilities for unloading coal at Big Bend Power Station, provided
that the rail facilities are placed into commercial service by December 31, 2009. We authorize
an increase in base rates a maximum of $4.6 million for the rail facilities for unloading coal at
Big Bend Power Station in a manner consistent with the cost allocation methodology we have
approved in this Order, with the condition that this investment is completed and in commercial
operation by December 31, 2009. The maximum amount is subject to change depending on our
decisions regarding other issues. In the event that this project is not completed by December 31,
2009, TECO shall submit a revision of the revenue requirement impact for this project.

Projected Level of Plant in Service

OPC witness Larkin testified that the Company must project each component of rate base
by month for the projected test year ending December 31, 2009. He opined that “[i]t is unlikely
that the Company's projected balances almost two years into the future are without inaccuracies.”
He advised that the best method of testing the Company's projections is to compare actual results
to projections to determine whether the projected amounts are overstated or understated.

Witness Larkin provided a comparison of TECO’s projected plant in service balance to
the actual plant in service balance based on nine months of data through September 2008. He
contended that the Company over-projected its balances, indicating a trend to over-project
balances that translates into projected test year balances that are too high. He pointed out that the
Company’s projected plant in service balance exceeded the actual in every month shown in his
exhibit. Witness Larkin advised that “any inaccuracies in 2008 are carried forward into the 2009
test year because the December 31, 2008, balance becomes the first month in the 13-month
future test year average, and the same projection methodology is used.”

Witness Larkin made an adjustment based on the percentage difference between the
actual plant in service balance and the projected plant in service balance for each of the actual
months available. He applied the average percentage overstatement derived from the 13-month
average plant in service balance projected by the Company on MFR Schedule B-3 for the 13-
month average ending December 31, 2009. He recommended a reduction to plant in service for
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the projected test year 2009 of $53,958,000 on a total Company basis, with the jurisdictional
adjustment of $51,969,000.

Witness Larkin performed a similar study for the accumulated provision for depreciation
and amortization, which showed a corresponding overstatement of those amounts. Using the
same average percentage methodology, he reduced the Accumulated Provision for Depreciation
and Amortization in the amount of $8,500,000 on a total Company basis and $8,187,000 on a
jurisdictional Company basis. He also recommended a reduction in depreciation expense since
any overstatement of the Accumulated Provision resulted from the overstatement of Depreciation
expense.

TECO witness Chronister disagreed with witness Larkin’s proposal that plant in service
should be reduced for over-projected balances. He argued that witness Larkin’s assumption that
differences between projected and actual plant in service balances for the months January
through September of 2008 are relevant to the projected test year is erroneous. He pointed out
that the September 2008 projected Plant In Service of $5,472,308,000 is only $625,000 higher
than the actual Plant In Service of $5,471,683,000 on September 30, 2008, a difference of only
one one hundredth of one percent. He testified that another major flaw in witness Larkin’s
proposal is that he did not recognize that a part of the Total System Plant In Service is adjusted
out of jurisdictional rate base for Plant In Service that has a return provided through the
Environmental Cost Recovery Clause (ECRC) and the Energy Conservation Cost Recovery
Clause (ECCR). Witness Chronister contended that only junsdictional balances that are
recovered through base rates should be used in the analysis. He also noted that witness Larkin
used the amount of the difference between actual and projected plant divided by the actual
balance, resulting in an overstatement. Witness Chronister contended that witness Larkin should
have performed that calculation using the difference amount divided by the projected balance.

Witness Chronister explained that the budget variances are caused by timing differences
in certain projects, such as projects in TECO’s energy supply area, some of its transmission
projects, the combustion turbine projects, the peaking units, and the rail facilities. He also noted
that projects may have greater capital expenditures than expected. He stated that TECO may see
budget variances of one or two percent, either higher or lower, based on his experience.

Witness Chronister advised that witness Larkin’s calculations of the accumulated reserve
and depreciation expense for the projected test year 2009 contains the same errors as described
above with respect to ECRC removal and difference percentages. He explained that OPC’s
proposed changes to Plant In Service balances, multiplied by the 3.5 percent composite rate of
depreciation, yields the effective accumulated reserve and depreciation expense adjustments. He
testified that, based on the corrections to his proposed Plant In Service adjustment discussed
above, the reduction amount would be $1,248,485 in depreciation expense ($35,671,000 x
3.5%), with a corresponding accumulated reserve offset in the amount of $1,248,485.

Witness Larkin provided data for 2008 in which TECOQO’s projected plant fell short of its
projections eight months out of eight. In additional data provided by TECO, the plant fell short
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of its internally budgeted projections 10 months out of 12. Thus, some 20 months of data were
over-projected through September 2008.

We do not agree with witness Chronister’s argument that the Company will “catch up” as
a basis to ignore witness Larkin’s adjustment. Witness Chronister admitted that even where
there were several months in which the projections were almost equal to the actual plant
balances, the thirteen-month average will not be the same. Since the thirteen-month average is
the number used for ratemaking, we find that the chronic short-fall in the Company’s projections
are relevant. Further, we do not believe that TECO will “catch up” its plant construction in
2009.

However, we do agree with TECO that a number of calculation errors were made by
witness Larkin. Two areas are noted: first, witness Larkin did not adjust for amounts that were
removed for the ECRC and the ECCR. Second, witness Larkin used the amount of difference
divided by the actual balance, resulting in an overstatement, while he should have performed that
calculation using the difference amount divided by the projected balance.

Witness Chronister provided the corrected numnbers, even though he did not agree with
the overall adjustment. Those figures are a $35,671,000 reduction to plant in service, a
$1,248,485 reduction in depreciation expense and a corresponding accurnulated reserve offset in
the amount of $1,248,485. We find that these figures shall be accepted based on the record
evidence, and TECO’s projected level of plant in service shall be reduced by $35,671,000 to
reflect over-projections in the amounts. Corresponding reductions shall be made to accumulated
depreciation and depreciation expense in the amount of $1,248,485.

Increase in Plant in Service for Customer Information System

Witness Chronister testified that $2,792,000 should be included for modifications to
update the customer information system (CIS) that are needed to implement the rate changes
requested in this docket. He asserted that these costs should be amortized over five years. He
testified that the jurisdictional net operating income adjustment made by the Company in its
MFRs is an increase to amortization expense of $342,000, and the jurisdictional rate base
adjustment is an increase of $2,445,000.

Witness Chronister argued that the CIS modifications are necessary because of the many
substantial design changes in the customer rate schedules. He testified that:

. . the CIS and its sub-systems must be programmed in advance to ensure
accurate billings upon Commission approval of the company’s proposed rate
design in April 2009. The modifications include, but are not limited to: inverted
energy rates for residential customers, demand rate changes, new service charges,
new lighting schedules, and changes to interruptible customer rate schedules.

Witness Chronister explained that, “the project needed to be properly scoped, resources
secured, requirements identified and outlined, changes programmed and tested, and Customer
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Service Professionals and other company team members trained.” He asserted that the changes
are extensive and will require an estimated 40,000 hours of resources. He noted that the
muodifications are dependent on our approval in April 2009 in this docket.

Witness Chronister stated that the CIS modifications are not the types of changes that
TECO would routinely make. He explained that the cost is due solely to changes proposed in
this proceeding and is appropriately recovered as a cost of service. He testified that it is
appropriate for ratepayers to pay the cost of CIS modifications, even if not all of the requested
rate changes are approved. Witness Chronister also stated that the project must be viewed
comprehensively, and certain rate changes that we may not approve does not impact the overall
necessity to modify the CIS system.

OPC witness Larkin argued that none of the items requested by TECO are unusual
changes to a CIS system. He included in his testimony documentation provided by TECO
outlining the program costs, which he noted are general in nature, without any specifics. He
testified that the rate changes that necessitate the CIS upgrades may never be approved. He
stated that there is neither a cost benefit analysis provided nor is there any detailed calculation of
how the proposed dollars would be used. He asserted that any costs that may be incurred, would
be incurred in the normal course of business in any year base rates or fuel rate changes are made
and do not justify separate adjustment. Witness Larkin recommended that the Company's
request for an increase in rate base of $2,445,000 depreciation expenses be decreased by
$558,000.

We concur with TECO that the rate structure changes requested, in particular those for
conservation, billing on demand, and the combining of three rate classes, are major changes to
the rate structure. This is not a simple matter of changing a factor or a dollar figure, as would
occur in the various clause proceedings noted by OPC. Rather, the CIS upgrade accommodates
major structural changes in the rates.

We agree with OPC that the rate restructuring requested by TECO may not be approved.
However, we also agree with TECO that if the Company waits for a decision before beginning to
make the changes, it will not be possible to complete them before the rates go into effect. The
modifications to the CIS system are necessary costs of doing business for TECO and should be
included in the test year. It should also be noted that the costs included by TECO in its MFRs
are slightly lower than the Company-approved program scope approval that TECO submitted in
response to discovery.

For all of these reasons, we find that the cost of the CIS upgrade associated with rate case
modifications is appropriate, and no adjustment is necessary.

Requested Level of Plant in Service

We find that TECO’s requested level of plant in service in the amount of $5,483,474,000
for the 2009 projected test year is not appropriate. The appropriate 13-month average of Plant in
Service for the 2009 projected test year is $5,268,158,000. (See Schedule 1)
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Requested Level of Accumulated Depreciation

OPC’s positions that lead to its $8,500,000 adjustment (38,187,000 jurisdictional) have
been discussed above. We find that TECO’s requested level of accumulated depreciation in the
amount of $1,934,489,000 for the 2009 projected test year is not appropriate. The appropriate
Accumulated Depreciation of Electric Plant in Service for the December 2009 projected test year
is $1,929,038,515. (See Schedule 1)

Costs Recovered through ECRC

Amounts that are recovered through the ECRC must be removed from the Company’s
filing to avoid double recovery. TECO made adjustments to Plant in Service and other schedules
to remove such amounts, but it did not show any amounts removed from Construction Work in
Progress (CWIP) for costs recovered through the ECRC. On MFR Schedule B-1 under CWIP,
TECO included an adjustment to “remove CWIP eligible for AFUDC per our guidelines.” In
response to discovery, TECO explained that the adjustment was mislabeled and provided
reconciliations for 2007, 2008, and 2009, showing the amounts broken down by AFUDC-eligible
projects and ECRC projects. Upon review of those reconciliations, it now appears that all costs
recovered through the ECRC have been removed. Therefore, we find that no adjustment to
CWIP is needed to remove costs recovered through the ECRC.

Requested Level of Construction Work in Progress (CWIP)

Witness Chronister stated that TECO made a pro forma adjustment to remove CWIP
from rate base. He explained that the Company’s last rate proceeding included a revenue
requirement calculation including $36,171,000 of CWIP normally eligible for AFUDC in rate
base. He testified that the adjustment was made to “maintain specific financial integrity levels
given the capital spending plan the company faced in 1992.” He noted that TECO is not
requesting additional CWIP in rate base in this proceeding. He stated that had the additional
amount of CWIP been included in rate base, it would have resulted in an increase to the revenue
requirement of $4,316,000.

OPC witness Larkin stated that he performed an analysis similar to that used for Plant In
Service and Accumulated Provision for Depreciation, by comparing the actual CWIP balance for
the first nine months of 2008 with the Company's projected balance. He asserted that the
Company's projected balance was understated by 1.90 percent, requiring an adjustment to the
jurisdictional CWIP balance for 2009. He recommended a balance of $103,679,000 which is
greater then the Company's balance by $2,608,000 on a jurisdictional basis.

Both OPC and TECO have taken positions for CWIP that are consistent with their
positions on Plant in Service. The application of the same methodology used by witness Larkin
to reduce Plant in Service results in an increase in CWIP. TECO disagreed with the reduction to
Plant in Service recommended by OPC; and, therefore, to be consistent, TECO also disagreed
with OPC that the methodology should be applied to CWIP.
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We agree in principle with OPC. However, as discussed below a number of land projects
associated with Plant Held for Future Use (PHFU) will be delayed. This will result in a
reduction to CWIP from the projected amounts. PHFU is comprised of land costs that eventually
are moved to CWIP and then to Plant in Service as construction of the projects 1s completed.
The land costs will have the same impact on rate base, whether they are included in CWIP or in
PHFU. However, in addition to the land costs included in CWIP are the costs of the plant being
constructed on the land are also included in CWIP. The record is silent as to the amount of
CWIP included for those projects. We find that the amount of CWIP shall not be adjusted
upwards, in recognition of the fact that certain projects will not be completed. Thus, based on
the record evidence, we find that TECO's requested level of CWIP in the amount of
£101,071,000 for the 2009 projected test year is appropriate.

Requested Level of Property Held for Future Use

TECO witness Chronister explained that the Company made its monthly projections of
expenditures for land acquisition in Account 107, CWIP, so that the amounts shown in PHFU in
December 2008 and 2009 represent expenditures expected to close from Account 107 to Account
105, PHFU. He stated that land acquisitions take a period of time as work in progress until the
purchase is finalized.

OPC witness Larkin stated that TECO’s projected additions and reductions to PHFU for
2008 and 2009 are inaccurate. He testified that:

[flor the year 2008, the Company utilized the ending balance at December 31,
2007 for each month of the 2008 year with exception of December 2008 when the
balance was increased by $2,713,000. In the test year 2009, the Company used
the December 2008 balance for property held for future use for each month of the
test year except December 2009 where the balance was increased by $1,326,000.
Therefore, it is obvious that the Company did not project monthly additions. . . .
If it had projected monthly, the PHFU balance would not have remained the same
for each month except for December of each of the years.

Witness Larkin stated that it is not possible for the PHFU to have the same balance in
each month of 2008 and 2009 except for December. He showed a list provided by the Company
of each property in the account for the historical year ended December 31, 2007. He provided
the data showing three projects with a total cost of $1,534,611 that were acquired prior to 2007
and slated to go into service in 2008. He also provided data for projects to go into service in
2009 totaling $25,164,775. He argued that these projects would reduce PHFU substantially.

Witness Larkin noted that TECO later changed the in-service dates on major PHFU
accounts and removed others from the balance. He testified that the Company’s explanation was
that “[t]hese adjustments do not change the total system rate base since the reduction in [PHFU]
would be offset by a corresponding increase in Electric Plant In Service.” Witness Larkin also
questioned the Company’s assertion that its projection of Plant In Service is accurate and reflects
the cost of plant to be placed in service. He argued that “[bjoth statements cannot be true.” He
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explained that, since TECO claims to have adjusted Plant In Service to reflect all plant placed in
service in 2009, he decreased PHFU by $2,328,354 on a jurisdictional basis to reflect the change
that the Company made.

OPC argued in its brief that if one were to transfer witness Larkin’s adjustment from
PHFU to plant, as witness Chronister suggested, then the Company’s projected balance of plant
would be overstated because the Company did not remove all of the plant placed into service in
2008-2009 for PHFU.

Witness Chronister argued that witness Larkin’s proposal to decrease the investment in
PHFU by $2,328,354 is incorrect because the adjustments related to PHFU would be offset by a
corresponding increase in Electric Plant In Service. He explained that this is only a balance
sheet transfer or reclassification and would result in no change to total system rate base since
both PHFU and Electric Plant In Service are components of rate base. He stated that the
proposed decrease in PHFU reflects “only the credit side of the two-sided journal entry.”

We agree with TECO that the monthly amounts between CWIP or Plant in Service and
PHFU would offset each other. However, we do have a concem that additional amounts for
projects that will be delayed, as discussed previously, are reflected in CWIP. In fact, PHFU as
discussed here, is only the land cost. Thus, we disagree with TECO that the difference is a wash.
It appears to be so only with regard to the land cost portion. If projected construction is delayed,
there are excess costs contained in the filing. Because the land costs have the same impact on
rate base, whether included in CWIP or in PHFU, we do not believe the PHFU account needs to
be adjusted. Instead, the project delays shall be reflected by recognizing an over-projection of
Plant in Service, as discussed previously. Additionally, the CWIP shall not be increased as
witness Larkin recommended. We also disagree with witness Larkin that the adjustments made
to PHFU are inappropriate because they are made in December. As noted by witness Chronister,
land acquisitions take time to complete, but are periodically transferred to PHFU, The manner in
which TECO is accounting for the PHFU does not overstate the rate base.

Therefore, based on the record evidence, we find that TECO’s requested level of PHFU
in the amount of $37,330,000 for the 2009 projected test year is appropriate.

Deferred Dredging Cost

Although dredging costs are a necessary cost of doing business, the full amount requested
by TECO is not supported by record evidence. Therefore, we find that the Company shall be
allowed a total cost of $3,400,272, resulting in a reduction to expense of $650,056
(jurisdictional), and a reduction to working capital of $1,346,649 (jurisdictional).
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Storm Damage Reserve

On March 25, 1994, we authorized TECO to accrue $4 million annually for potential
storm damage and required the submittal of a storm damage study.® Accordingly, TECO filed its
study in September 1994, which we approved in 1995°, and we affirmed the annual accrual of $4
million. We also established a $55 million target amount for the storm damage reserve. The
first time the Company had to charge storm expenses against this reserve was after the 2004
storm season.

During 2004, three storms hit TECO's service territory causing approximately $73.4
million of damage to its system. At that time, the Company’s storm damage reserve balance was
$42.3 million. We approved a stipulation which allowed the Company to charge $34.5 million
of the storm damage costs to the reserve and the remaining storm costs were charged to utility
plantf’ According to our order, after this charge, the reserve had a balance of $7.9 million. In
our order approving the stipulation, we noted:

Between August 13, 2004, and September 26, 2004, Hurricanes Charley, Frances,
and Jeanne struck TECO’s service territory causing extensive damage to TECO’s
distribution and transmission systems. As a result, 631,000 customers were
impacted, causing the worst outage situation in the Company’s history.

Company witness Carlson testified that, based upon his experience and the results of a
detailed storm study conducted by Company witness Harris of ABS Consulting, TECO's annual
reserve accrual should increase from $4 million to $20 million, and the target reserve amount
should increase from $55 million to $120 million. This conclusion was based on three
fundamental objectives that were considered essential by TECO as it evaluated its need for a
storm damage reserve: 1) achieve an effective balance of rate stability and long-term cost for
customers; 2) build a reserve sufficient to cover the majority of loss events in order to mitigate
the need for a surcharge to customers immediately after such an event; and, 3) design a reserve to
cover the higher probability events and not the low probability high severity events. Witness
Carlson relied heavily on the results of the ABS Consulting study.

Witness Harris presented the results of ABS Consulting’s independent analyses of risk of
uninsured losses to TECO’s transmission and distribution assets and insurance retentions from
hurricanes and tropical storms. These studies included a Storm Loss Analysis and a Reserve

* Order No. PSC-94-0337-FOF-EI, issued March 25, 1994, in Docket No. 930987-El, In 1e: Investigation into
Currently Authorized Return on Equity Of TAMPA ELECTRIC COMPANY.

* Order No. PSC-95-0255-FOF-EI, issued February 23, 1895, in Docket No. 930987-E1, In re; Investigation into
Currently Authorized Return on Equity Of TAMPA ELECTRIC COMPANY.

® Order No. PSC-05-0675-PAA-EI, issued June 20, 2005, in Docket No. 050225-EI, In re: Joint petition of Office of
Public Coungel, Florida Industrial Power Users Group, and Tampa Electric Company for approval of stipulation and
settlement as full and complete resolution of any and all matters and issues which might be addressed in connection

with matters regarding effects of Hurricanes Charley, Frances, and Jeanne on Tampa Electric Company’s
Accumulated Provision for Property Insurance, Account No. 228.1.
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Performance Analysis. Witness Harris did not make a recommendation for TECO’s annual level
of accrual.

The Loss Analysis is a probabilistic windstorm analysis that uses proprietary software to
develop an estimate of the expected annual amount of uninsured windstorm losses to which
TECO 1s exposed. The Reserve Performance Analysis is a dynamic financial simulation analysis
that evaluates the performance of the reserve in terms of the expected balance of the reserve and
the likelihood of positive reserve balances over a five-year period, given the potential uninsured
losses determined from the Loss Analysis, at various annual accrual levels. The study estimated
the total expected average annual uninsured cost to TECO from all storms to be $17.8 million.

The current analysis takes into account the hurricane history up to and including the 2004
storm season. Adding the 2004 season increased the long-term hurricane hazard in the Tampa
area by about 60 percent over the prior modeled hazard. Witness Stewart, on behalf of the
AARP, testified that both witness Harris and Carlson’s recommendations and analysis were
biased by the hurricane season of 2004. Witness Stewart pointed out that the annual storm
damage accrual of $4 million, and the current $55 million storm damage reserve target set in
1994, offered sufficient coverage until the abnormal storm season of 2004.

Both witness Carlson and witness Stewart described the current overall regulatory
framework concerning the recovery of storm damage costs in Florida. We have established a
regulatory framework consisting of three major components: (1) an annual storm accrual,
adjusted over time as circumstances change; (2) a storm reserve adequate to accommodate most,
but not all storm years; and, (3) a provision for utilities to seek recovery of costs that go beyond
the storm reserve.

Witness Stewart testified that Section 366.8260, F.S., arguably greatly reduces the
necessity for a reserve and lessens the importance of the target level. That statute permits
utilities to recover all reasonable and prudent expenses for storm damage. Before the
Securitization legislation, utilities collected a Commission-approved storm accrual each year to
help pay for storm damage. The accrual was not designed to guarantee recovery of every penny
of storm damage costs. In fact, utilities might only recover storm damage expenses that caused
them to earn less than a fair rate of return. Under the earlier policy, the utilities had a financial
risk and were understandably interested in keeping the reserve level as high as possible. Section
366.8260, F.S., however, guarantees the recovery of all reasonable and prudent expenses for
storm damage. Therefore, no matter the amount of storm damage, TECO is statutorily
guaranteed recovery of its storm expenses as long as we f{ind the expenses to be prudently
increased.

Witness Stewart further testified that given the passage of Section 366.8260, F.S,,
subsequent to our orders addressing the level of reserve required or desired, it is not entirely
clear that a reserve is essential. However, he believes it is reasonable for us to approve a reserve
that meets the historically-stated threshold of covering the costs of most, if not all, storms.
Witness Stewart recommended that an adequate and appropriate Storm Damage Reserve should
be $55 million, and TECO should be allowed to accrue the current level of $4 million a year



ORDER NO. PSC-09-0283-FOF-EI
DOCKET NO. 080317-EI
PAGE 18

until it reaches $55 million, after which the accrual should cease and rates should be reduced by
the appropriate amount.

OPC witness Larkin testified that while he agreed that the value of the Company’s
transmission and distribution system has increased since 1994, it is clear that the reserve was
adequate in the year 2004 to cover the higher value of assets damaged by the storms that struck
in that year. He further testified that:

Historically, Tampa Electric’s reserve has functioned exactly as the Commission
thought it would and how it was designed to operate. At the end of 2008, the
reserve will have reached the level of approximately $24 million. Further, the
Company’s estimate of possible future storm damage was based on a full cost
recovery basis, not the incremental recovery basis required under Rule 25-6.0143,
Florida Administrative Code. . . . in the Company’s actual 2004 storm costs, more
than 50 percent of the costs did not flow through the reserve and instead were
accounted for in base rate recovery.

OPC witness Larkin and AARP witness Stewart recommend that the current annual level
of accrual of $4 million remain the same because it has proven adequate when a storm has
actually hit the TECO system. They argue that we should continue with that level of storm
accrual, and when, and if, a storm occurs that is in excess of the reserve, we should then deal
with that through a surcharge on rates if necessary, or through securitization.

We find that TECO’s requested increases to its storm damage annual accrual and storm
damage target reserve level shall be modified to an annual accrual of $8,000,000. The annual
accrual for the storm damage reserve shall be modified to achieve an annual level of $8 million
with a $64 million target amount after five years. This results in a decrease in the Company’s
jurisdictional O&M expense of $12,000,000 ($12,000,000 system) and an increase in the
jurisdictional working capital of $6,000,000 ($6,000,000 system) for the test year. At this point,
it would be premature to require that the annual storm damage accrual be stopped when and if
the target level is achieved. This issue may be readdressed if the target level is achieved.

Our decision is based on the belief that the storm events of 2004 in TECO’s service area
were significant. As discussed above, the events had a significant impacted on customers, and
caused the worst outage situation in the Company’s history. It is important to note that all the
storms were below a level 3 hurricane. TECO’s service area is susceptible to hurricanes above a
level 3. Also, we believe that the self-insurance framework that we operate under, which the
storm reserve is an integral component, is critical to the state of Florida. Moreover, the annual
accrual is very important part of the rate process and ratemaking process.

Prepaid Pension Expense

In MFR Schedule B-17, the Company presented an analysis of its projected working
capital, including prepayments. In direct testimony, TECO witness Chronister described the
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Company’s process of budgeting and forecasting, and stated that, in his opinion, the budgeted
balance sheet fairly and reasonably reflects the account balances expected for the test year.

We find that TECO has submitted sufficient evidence to demonstrate that its prepaid
pension expense included in working capital is reasonable. No adjustment to the Company’s
working capital concerning prepaid pension expense is warranted.

Working Capital related to Account 143 — Other Accounts Receivable

Under the USOA, Account 143 includes utility-related receivables other than amounts
due from associated com;)anies or from customers for utility services and merchandising,
jobbing and contract work.” It does not include non-utility receivables. We have a long-standing
policy of excluding non-utility receivables from the working capital allowance.®

TECO witness Chronister stated that the balances included in Account 143:

. . reflect activities related to utility service for jurisdictional customers. They
include receivables for off-system sales, pole attachment revenue, rent revenue
from fiber optic, by-product sales, and residual revenues.

Witness Chronister discussed each of the above revenue accounts that were included in
the MFRs. Those revenues include Account 447, Sales for Resale (Off-System Sales); Account
454, Rent from Electric Property; Account 455, Interdepartmental Rents; and Account 456,
which includes Wheeling, SO2 allowance, and Other Electric Revenues. He explained that
Account 143 represents receivables for three items, off-system sales, SO2 allowance sales, and
the majority of the items contained in other operating revenues, except for miscellaneous service
revenues, which are billed through TECO’s normal electric billing cycle. Witness Chronister
testified that Account 143 is only used for receivables associated with those specific 400
accounts.

OPC witness Larkin proposed an adjustment to the Company’s working capital for
Account 143, in its working capital requirement. He stated that, under the USOA, this account
includes amounts due the Company except for amounts due from associated companies and
from current customers for utility service. He contended that TECO *‘should be required to show
that all of the amounts in Account 143, Other Accounts Receivable, are related to utility services
and that the cost or revenue associated with these accounts receivable have been included in
jurisdictional operating income.” He recommended removal of $10,959,000 on a jurisdictional
basis from Other Accounts Receivable. He argued that TECO has not shown that the items
included in the account are all related to utility service, so he removed the entire account.

OPC argued in its brief that receivables related to off-systems sales make up
approximately $8 million of the requested $10 million cost, but the revenues are not charged to

718 CFR Ch 1 143
8 See, for example, Order No. PSC-92-0580-FOF-GU, p. 15, issued June 29, 1992, in Docket No. 910778-GU, In
re: Petition for a rate increase by West Florida Natural Gas Company.
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ratepayers and thus related receivables should not be either. OPC added that TECO excluded 63
percent of Other Electric Revenues as non-jurisdictional, as shown on MFR Schedule C-5.

We agree with OPC that large amounts of the requested receivable balances appear to be
improperly included. It is particularly telling that $8 million of receivables are included for off-
system sales, but all of the revenues in the associated Account 447 were removed from the filing.
Several other revenue accounts that witness Chronister named as accounts associated with the
Other Accounts Receivable, including Wheeling and SO2 Allowance Sales, were also excluded
from the filing, or had no balance to begin with. Further, the remaining major revenue accounts
associated with Account 143, some $9,561,000 of the total $15,271,000 in revenues, or 63
percent, are shown as non-jurisdictional. Of the remaining revenue accounts discussed by
witness Chronister, it is not clear what portion of the receivables may be related to them, if any.

Given the major discrepancies between the revenues included in the filing and the
associated receivables, we find that TECO has not met its burden of proof that Account 143,
Other Accounts Receivable, should be included in working capital. Therefore, based on the
record evidence, Working Capital shall be reduced in the amount of $10,959,000 (jurisdictional)
to remove Account 143, Other Accounts Receivable.

Account 146 - Accounts Receivable from Associated Companies

Under the USOA, Account 146, Accounts Receivable from Associated Companies,
should include amounts due from associated companies within one year.” TECO has included
$6,309,000 in working capital for this account.

Witness Chronister stated that the balance in Account 146 includes $5,919,000 for
services TECO provides to its utility affiliate, Peoples Gas System (Peoples Gas), and is directly
related to the provision of utility services. He explained that TECO provides information
technology support, facility management services, and payroll and accounts payable services.
He noted that associated revenues and expenses are also included in test year projections, along
with Peoples Gas’ balance for intercompany payables. Witness Chronister testified that the
remaining jurisdictional balance of $390,000 ($6,309,000 - $5,919,000) is for non-utility
intercompany receivables.

Witness Chronister explained that the receivables in Account 146 do not have a direct
association with a revenue account. Rather, they are primarily the result of reductions to
TECQO’s expenses for amounts that are charged to Peoples Gas. He provided as an example,
Account 920, Office Salaries, which would include salary amounts of a TECO employee
working on a project that was subject to a charge out to Peoples Gas. He explained that the
amount to be charged to Peoples Gas would be booked to another account, instead of Account
920. He adds that another example would be Account 921, Office Supplies and Expense.

°18 CFR Ch. 1 146.



ORDER NO. PSC-09-0283-FOF-EI
DOCKET NO. 080317-E1I
PAGE 21

OPC witness Larkin excluded the entire balance in Account 146, Accounts Receivable
from Associated Companies. He argued that TECO should be required to show that the entire
amount of $6,309,000 is on the Company's books as a result of providing service to jurisdictional
ratepayers. He contended that the receivables are unrelated to providing service to retail electric
ratepayers and should be paid by the companies receiving the services.

In its brief, OPC argued that witness Chronister was unable to provide any direct support
for the included transactions. OPC stated that witness Chronister failed to show that the
revenues and the expenses of providing these services to affiliates whether non-regulated,
electric or gas companies are not subsidized by the regulated electric ratepayers. OPC stated that
witness Chronister admitted that the accounts included in the MFRs are netted for these affiliate
transactions but those details would have to be reviewed in the budget detail. OPC noted that
witness Chronister admitted that it is inappropriate to include the accounts receivable related to
other TECO energy affiliate transactions, but does not distinguish why the Peoples Gas affiliated
transactions are any different than any other non-utility transactions. OPC argued that “the
Company has not met its burden to show that these affiliate transactions benefit ratepayers, that
there is a subsidy on the part of the electric system to provide services for the gas subsidiary, or
why other non-affiliate costs should be removed but not the Peoples Gas portion.”

TECO included $390,000 (jurisdictional) in receivables from non-utility activities.
Witness Chronister admitted that the $390,000 was inadvertently included in the total. It is our
policy to remove non-utility accounts receivables from the working capital allowance.!® Thus,
working capital shall be reduced by $390,000.

Rather than a specific revenue account associated with the receivables, as discussed
previously, the receivables in Account 146 would have a corresponding reduction to various
expense accounts, as discussed by witness Chronister. While in regard to Account 143 there
were direct reductions in the MFRs to the associated revenue accounts, there were no
adjustments to the expenses shown in the MFRs related to the receivables in Account 146. This
is an important distinction between the two issues.

The Company included intercompany payables, Account 234 in the amount of
$7,848,000 (jurisdictional), in working capital. This amount more than offsets the intercompany
receivables of $6,309,000. The net result is a decrease to working capital. This is to the
ratepayers’ benefit. While OPC proposed removing the receivables, there is no proposal to
remove the intercompany payables. We find that it is important to be even-handed in making
adjustments. Thus, it would be inappropriate to remove the receivables without removing the
offsetting payables.

Therefore, we find that it is appropriate to include the receivables along with the
offsetting payables in this case, except for the non-utility portion noted above. Accordingly,

© Order No. PSC-92-0580-FOF-GU, issued June 29, 1992, in Docket No. 910778-GU, In re: Petition for a rate
increase by West Florida Natural Gas Company, p. 15.
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Account 146 shall be reduced by $390,000 (jurisdictional) for non-utility receivables included in
the account.

Other Post-Retirement Employee Benefit Liability

In MFR Schedule B-17, the Company presented an analysis of its projected working
capital, including prepayments. TECO witness Chronister testified to the Company’s process of
budgeting and forecasting, and stated that, in his opinion, the budgeted balance sheet fairly and
reasonably reflects the account balances expected for the test year. We have reviewed the data
provided by the Company in its MFRs, exhibits, and through discovery. We find that there is
sufficient record evidence to demonstrate that TECO’s unfunded OPEB liability is reasonable
and has been included in rate base. Thus, no adjustment to the Company’s rate base concerning
unfunded OPEB liability is warranted.

Coal Inventories

TECOQO’s proposed 2009 coal inventory is $83,819,000. TECO witness Wehle testified
that the Company seeks to maintain coal inventories sufficient to meet its burn requirements.
TECO seeks to maintain a 98-day coal supply, consistent with the order resulting from the
Company’s last rate case.'' The inventory proposed by TECO for 2609 represents a 94-day
supply. The 98-day supply includes a three-day test-burn supply. TECO will not perform any
test burns until it completes the installation of selective catalytic reduction equipment at Big
Bend Station. In the past two years, TECO has maintained an average 97-day coal supply. Coal
represents approximately 85 percent of TECO’s fuel inventory value, and about 56 percent of
TECO’s generation. The parties did not challenge TECO’s proposed inventory tonnage amounts
in this proceeding. -

Witness Wehle noted that, in the 2008 fuel proceedings, TECO revised its 2009 fuel
charges by revising its natural gas price forecasts, from June-July 2008 to September 2008.
Witness Wehle testified that TECO estimated its inventory values in this proceeding in Spring
2008 and that coal prices increased in Summer 2008 but have not retreated to the March 2008
prices. Witness Wehle stated that TECO based part of its 2009 coal inventory valuation on 2009
contractual coal prices and transportation costs.

OPC witness Larkin testified that TECO should re-price its fuel inventory to accurately
reflect the current price of fuel, noting the decline in fuel prices since 2008. Without having the
information necessary to estimate the decline in fuel prices, witness Larkin proposed a 10
percent downward adjustment. In support of OPC witness Larkin’s proposed 10 percent
reduction, FRF argued that in the 2008 fuel proceeding, TECO reduced its proposed 2009 fuel
charge increase from 22 percent to 12 percent, a change of 10 percent.

OPC argued that 60 percent to 70 percent of TECO’s 2009 coal purchases are to be long-
term contract purchases and that, although TECO observes that its coal-price 2009 estimates

" Order No. PSC-93-0165-FOF-EI, issued February 2, 1993, in Docket No. 920324-EL In re: Application for a rate
mcrease by Tampa Electric Company, pp. 45-46
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were lower than January 2009 spot coal prices, the comparison did not use spot coal prices from
both periods.

Order No. 9273 states in part: “We recognize that the companies’ projections will
inevitably differ from actual results, and agree that a true-up mechanism, designed to conform
the projected estimates to actual figures, is necessary to realize the objective of eliminating
overrecoveries and underrecoveries of fuel costs.””’? In its brief, FRF agrees with OPC witness
Larkin’s proposed 10 percent reduction in fuel inventory, stating that the *“[f]ailure to make this
adjustment will likely result in overstated fuel costs being embedded in Tampa Electric’s rates
until the next rate case.” We note the difference in purpose between estimated fuel prices for
inclusion in fuel charges and estimated fuel prices for inclusion in base rates. Although accuracy
is desired in both types of estimates, fuel-charge fuel price estimates will be trued up, and base
rate fuel price estimates will not. The fuel clause is established once a year based on estimated
fuel prices, and the difference between estimated prices and actual prices becomes the true-up
amount for subsequent fuel factors. In contrast, base rates are determined using a point estimate,
or test-year estimate, to determine fuel prices supporting the inventory value. Base rate
calculations are not subject to a true-up adjustment. Base rates will be in place for several years,
during which time fuel inventory may be undervalued or overvalued as market fuel prices
change. We find that witness Wehle’s calculation of the fuel inventory value which reflects a
midpoint of fuel prices for 2008 is appropriate.

Regarding the timing of TECQO’s fuel-price forecasts and the changes in fuel prices since
March 2008, we note that as fuel prices increased in the Summer of 2008, TECO did not seek to
revise its 2009 price forecasts in this proceeding as it did in the fuel docket. Therefore, we find
that the reduction in fuel-charge fuel-price estimates does not warrant a similar reduction in base-
rate fuel-price estimates. Based on the timing and composition of TECO’s rate-case fuel-price
forecast and its fuel-charge fuel-price forecasts, the 10 percent fuel charge reduction and the
proposed 10 percent inventory reduction are unintentionally equal.

Based on the evidence and arguments presented by the parties in this proceeding, we find
that no adjustment is necessary for TECO’s coal inventories. TECOQ’s coal inventories shall not
be adjusted to reflect the decreases in fuel prices between Summer 2008 and September 2008.
Although not all of TECO’s 2009 coal purchase prices were secured by contractual arrangements
in March 2008, we find that TECO’s price estimates of 2009 non-contract coal purchase prices
are representative of the year’s market prices and that over all, TECO’s coal prices are
reasonable.

Residual Oil Inventories

TECO’s proposed 2009 residual oil inventory is $780,000. TECO witness Wehle
testified that the Company seeks to maintain residual oil inventories to meet small generation
requirements, and possible requirements during unexpected coal-fired unit outages, during times

"> Order No. 9273, issued March 7, 1980, in Docket No. 94680-CL In re: General Investigation of Fuel Cost
Recovery Clause. Consideration of staff’s proposed projected fuel and purchased power cost recovery clause with
an incentive factor, p. 7
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of limited gas availability and higher than expected loads. TECO’s proposed inventory is 9,203
barrels. The 2009 residual oil price represented by TECO’s $780,000 request is $85.75 per
barrel. Residual oil represents less than one percent of TECO’s generation. None of the parties
challenged TECQ’s proposed inventory amounts in this proceeding.

Witness Wehle noted that in the 2008 fuel proceedings, TECO revised its 2009 fuel
charges by revising its natural gas price forecasts, from June-July 2008 to September 2008. For
oil and gas, witness Wehle observed dramatic price increases in Summer 2008 and dramatic
price decreases in late 2008 and early 2009. Witness Wehle expressed TECO’s unwillingness to
revise its 2009 oil and gas price forecasts in this docket because in early 2009, although prices
have declined, TECO’s proposed prices in this proceeding are roughly at the mid-point of the
March 2008 and January 2009 prices. Moreover, these prices reasonably represent the prices
anticipated for the December 2008 to December 2009 period. Witness Wehle expressed TECO’s
belief that the low January 2009 prices were not representative of prices for all of 2009. Witness
Wehle also noted that distillate oil and residual oil are extremely volatile commodities.

OPC witness Larkin testified that TECO should re-price its fuel inventory to accurately
reflect the current price of fuel, noting the decline in fuel prices since 2008, Without having the
information necessary to estimate the decline in fuel prices, witness Larkin proposed a 10
percent downward adjustment. In support of OPC witness Larkin’s proposed 10 percent
reduction, FRF noted that in the 2008 fuel proceeding, TECO reduced its proposed 2009 fuel
charge increase from 22 percent to 12 percent, a change of 10 percent. OPC stated that witness
Wehle had admitted that residual oil prices were currently below the prices used by TECO to
price its 2009 residual oil inventory.

Order No. 9273 states in part: “We recognize that the companies’ projections will
inevitably differ from actual results, and agree that a true-up mechanism, designed to conform
the projected estimates to actual figures, is necessary to realize the objective of eliminating
overrecoveries and underrecoveries of fuel costs.”"” In its brief, FRF agrees with OPC witness
Larkin’s proposed ten percent reduction in fuel inventory, stating ‘Failure to make this
adjustment will likely result in overstated fuel costs being embedded in Tampa Electric’s rates
until the next rate case.” We note the difference in purpose between estimated fuel prices for
inclusion in fuel charges and estimated fuel prices for inclusion in base rates. Although accuracy
is desired in both types of estimates, fuel-charge fuel price estimates will be trued up, and base
rate fuel price estimates will not be. The fuel clause is established once a year based on
estimated fuel prices, and the difference between estimated prices and actual prices becomes the
true-up amount for subsequent fuel factors. In contrast, base rates are determined using a point
estimate, or test-year estimate, to determine fuel prices supporting the inventory value. Base rate
calculations are not subject to a true-up adjustment. Base rates will be in place for several years,
during which time fuel inventory may be undervalued or overvalued as market fuel prices
change. Therefore, we find that withess Wehle’s calculation of the fuel inventory value which
reflects a midpoint of fuel prices for 2008 is appropriate.

B Order No. 9273, issued March 7, 1980, in Docket No. 94680-Cl, In re: General Investigation of Fuel Cost
Recovery Clause, Consideration of staff’s proposed projected fuel and purchased power cost recovery clause with
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Regarding the timing of TECO’s fuel-price forecasts and the changes in fuel prices since
March 2008, we note that as fuel prices increased in the Summer of 2008, TECO did not seek to
revise its 2009 price forecasts in this proceeding as it did in the fuel docket. Therefore, we find
that the reduction in fuel-charge fuel-price estimates does not warrant a similar reduction in base-
rate fuel-price estimates. Based on the timing and composition of TECQO’s rate-case fuel-price
forecast and its fuel-charge fuel-price forecasts, we find that the 10 percent fuel charge reduction
and the proposed 10 percent inventory reduction are unintentionally equal.

Based on the evidence and arguments presented by the parties in this proceeding, we find
that no adjustment is necessary for TECO’s residual oil inventories. TECOQ’s residual oil
inventory shall not be adjusted to reflect the decreases in fuel prices between Summer 2008 and
September 2008.

Distillate Qil Inventories

TECO’s proposed 2009 distillate oil inventory is $9,312,000. TECO witness Wehle
testified that the Company secks to maintain distillate oil inventories to meet small generation
requirements, and for boiler ignition of coal-fired units. In addition, TECO has possible distillate
oil generation requirements during unexpected coal-fired unit outages, and during times of
limited gas availability and higher than expected loads. TECO’s proposed inventory is 77,068
barrels. The 2009 distillate oil price represented by TECO’s $9,312,000 request is $120.83 per
barrel. Distillate oil represents less than one percent of TECO’s generation.

Witness Wehle noted that in the 2008 fuel proceedings, TECO revised its 2009 fuel
charges by revising its natural gas price forecasts, from June-July 2008 to September 2008. For
oil and gas, witness Wehle observed dramatic price increases in Summer 2008 and dramatic
decreases in late 2008 and early 2009. Witness Wehle expressed TECO’s unwillingness to
revise its 2009 oil and gas price forecasts in this docket because in early 2009, although prices
have declined, TECO’s proposed prices in this proceeding are roughly at the mid-point of the
March 2008 and January 2009 prices. Moreover, these prices reasonably represent the prices
anticipated for the December 2008 to December 2009 period.  Witness Wehle expressed
TECO’s belief that the low January 2009 prices were not representative of prices for all of 2009.
Witness Wehle also noted that distillate oil and residual oil are extremely volatile commodities.

OPC witness Larkin testified that TECO should re-price its fuel inventory to accurately
reflect the current price of fuel, noting the decline in fuel prices since 2008. Without having the
information necessary to estimate the decline in fuel prices, witness Larkin proposed a 10
percent downward adjustment. In support of OPC witness Larkin’s proposed 10 percent
reduction, FRF noted that in the 2008 fuel proceeding, TECO reduced its proposed 2009 fuel
charge increase from 22 percent to 12 percent, a change of 10 percent. OPC submitted that
witness Wehle had admitted that distillate oil prices were currently below the prices used by
TECO to price its 2009 distillate oil inventory.

Order No. 9273 states in part: “We recognize that the companies’ projections will

inevitably differ from actual results, and agree that a true-up mechanism, designed to conform
the projected estimates to actual figures, is necessary to realize the objective of eliminating
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overrecoveries and underrecoveries of fuel costs.”'* In its brief, FRF agrees with OPC witness
Larkin’s proposed 10 percent reduction in fuel inventory, stating that the “[f]ailure to make this
adjustment will likely result in overstated fuel costs being embedded in Tampa Electric’s rates
until the next rate case.”” We note the difference in purpose between estimated fuel prices for
inclusion in fuel charges and estimated fuel prices for inclusion in base rates. Although accuracy
is desired in both types of estimates, fuel-charge fuel price estimates will be trued up, and base
rate fuel price estimates will not be. The fuel clause is established once a year based on
estimated fuel prices, and the difference between estimated prices and actual prices becomes the
true-up amount for subsequent fuel factors. In contrast, base rates are determined using a point
estimate, or test-year estimate, to determine fuel prices supporting the inventory value. Base rate
calculations are not subject to a true-up adjustment. Base rates will be in place for several years,
during which time fuel inventory may be undervalued or overvalued as market fuel prices
change. Therefore, we find that witness Wehle’s calculation of the fuel inventory value which
reflects a midpoint of fuel prices for 2008 is appropriate.

Regarding the timing of TECO’s fuel-price forecasts and the changes in fuel prices since
March 2008, we note that as fuel prices increased in the Summer of 2008, TECO did not seek to
revise its 2009 price forecasts in this proceeding as it did in the fuel docket. We find that the
reduction in fuel-charge fuel-price estimates does not warrant a similar reduction in base-rate
fuel-price estimates. Based on the timing and composition of TECO’s rate-case fuel-price
forecast and its fuel-charge fuel-price forecasts, we find that the 10 percent fuel charge reduction
and the proposed 10 percent inventory reduction are unintentionally equal.

Based on the evidence and arguments presented by the parties in this proceeding, we find
that no adjustment is necessary for TECQO’s distillate oil inventories. TECOQ’s distillate oil
inventory shall not be adjusted to reflect the decreases in fuel prices between Summer 2008 and
September 2008.

Natural Gas and Propane Inventories

TECO’s proposed 2009 natural gas inventory is $4,495,000. TECO witness Wehle
testified that the Company seeks to maintain gas inventories to meet generation requirements
during times of uncertain supply availability. Witness Wehle gave examples of such times: (1)
hurricane season, (2) during times of full major plant outages, and (3) extreme cold periods.
TECO has 850,000 million Btus (MMBtus) of storage capacity and will increase its capacity to
1,250,000 MMBtus in Summer 2009. The inventory capacity expansion will provide TECO
with about a 6-day supply. TECO’s proposed inventory is 545,000 MMBtus. Ultilities, other
users of natural gas, and suppliers measure gas in two types of units, MMBtus and Mcfs. TECO
presents its requested 545,000 MMBtu gas inventory as 529,898 Mcf in MFR B-18. The 2009
prices represented by TECO’s $4,495,000 request are $8.25 per MMBtu and $8.48 per Mcf.

" Order No. 9273, issued March 7, 1980, in Docket No. 94680-Cl, In re: General Investigation of Fuel Cost
Recovery Clause.  Consideration of staff’s proposed projected fuel and purchased power cost recovery clause with
an incentive factor, p. 7.
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TECO requests no propane gas inventory. Natural gas represents approximately 44 percent of
TECOQO’s generation.

Witness Wehle noted that in the 2008 fuel proceedings, TECO revised its 2009 fuel
charges by revising its natural gas price forecasts, from June-July 2008 to September 2008.
When TECO made its 2009 natural gas price forecast in March 2008, the New York Mercantile
Exchange (NYMEX) 2009 annual average natural gas price was $10.00 per MMBtu and TECO’s
forecast was $8.12. For oil and gas, witness Wehle observed dramatic price increases in Summer
2008 and dramatic decreases in late 2008 and early 2009. Witness Wehle expressed TECO’s
unwillingness to revise its 2009 oil and gas price forecasts in this docket because in early 2009,
although prices have declined, TECO’s proposed prices in this proceeding are roughly at the
mid-point of the March 2008 and January 2009 prices, and that they reasonably represent the
prices anticipated for the December 2008 to December 2009 period. Witness Wehle also
expressed TECQO’s belief that the low January 2009 prices were not representative of prices for
all of 2009.

OPC witness Larkin testified that TECO should re-price its fuel inventory to accurately
reflect the current price of fuel, noting the decline in fuel prices since 2008. Without having the
information necessary to estimate the decline in fuel prices, witness Larkin proposed a 10
percent downward adjustment. In support of OPC witness Larkin’s proposed 10 percent
reduction, FRF noted that in the 2008 fuel proceeding, TECO reduced its proposed 2009 fuel
charge increase from 22 percent to 12 percent, a change of 10 percent. OPC contended that
witness Wehle had admitted that natural gas prices were currently below the prices used by
TECO to price its 2009 natural gas inventory.

Order No. 9273 states in part: “[w]e recognize that the companies’ projections will
inevitably differ from actual results, and agree that a true-up mechanism, designed to conform
the projected estimates to actual figures, is necessary to realize the objective of eliminating
overrecoveries and underrecoveries of fuel costs.”® In its brief, FRF agrees with OPC witness
Larkin’s proposed ten percent reduction in fuel inventory, stating “[flailure to make this
adjustment will likely result in overstated fuel costs being embedded in Tampa Electric’s rates
until the next rate case.” We note the difference in purpose between estimated fuel prices for
inclusion in fuel charges and estimated fuel prices for inclusion in base rates. Although accuracy
is desired in both types of estimates, fuel-charge fuel price estimates will be trued up, and base
rate fue] price estimates will not. The fuel clause is established once a year based on estimated
fuel prices, and the difference between estimated prices and actual prices becomes the true-up
amount for subsequent fuel factors. In contrast, base rates are determined using a point estimate,
or test-year estimate, to determine fuel prices supporting the inventory value. Base rate
calculations are not subject to a true-up adjustment. Base rates will be in place for several years,
during which time fuel inventory may be undervalued or overvalued as market fuel prices
change. We find that witness Wehle’s calculation of the fuel inventory value which reflects a
midpoint of fuel prices for 2008 is appropriate.

3 Order No. 9273, issued March 7, 1980, in Docket No. 94680-Cl, In re: Geperal Investigation of Fuel Cost
Recovery Clause. Consideration of staff’s proposed projected fuel and purchased power cost recovery clause with
an incentive factor, p. 7
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Regarding the timing of TECO’s fuel-price forecasts and the changes in fuel prices since
March 2008, we note that as fuel prices increased in the Summer of 2008, TECO did not seek to
revise its 2009 price forecasts in this proceeding as it did in the fuel docket. Therefore, we find
that the reduction in fuel-charge fuel-price estimates does not warrant a similar reduction in base-
rate fuel-price estimates. Based on the timing and composition of TECO’s rate-case fuel-price
forecast and its fuel-charge fuel-price forecasts, we find that the ten percent fuel charge reduction
and the proposed ten percent inventory reduction are equal.

As mentioned above, when TECO made its 2009 natural gas price forecast in March
2008, the NYMEX 2009 annual average natural gas price was $10.00 per MMBtu and TECO’s
forecast was $8.12. The exchange price exceeded TECQO’s forecast. Witness Wehle testified in
the 2007 fuel docket, regarding TECO’s natural gas hedging activities, that TECO’s policy is to
reduce price volatility. TECO contended that the plan has been consistently applied to benefit
customers by limiting exposure to the volatile nature of the natural gas price swings in the
marketplace.’® To reduce price volatility is to pay more for gas when prices are low and less for
gas when prices are higher.

Based on the evidence and arguments presented by the parties in this proceeding, we find
that no adjustment is necessary for TECO’s natural gas inventories. TECO’s natural gas
inventory shall not be adjusted to reflect the decreases in fuel prices between Summer 2008 and
September 2008.

Fuel and Conservation Expenses

The parties have stipulated that TECO has properly reflected net over- and under-
recoveries of fuel and conservation expenses in its calculation of working capital.

Unamortized Rate Case Expense

TECO included $2,628,000 of unamortized rate case expense in working capital for
2009. We have a long-standing policy in electric and gas rate cases of excluding unamortized
rate case expense from working capital, as demonstrated in a number of prior cases.'” By
including rate case expense in O&M expenses, but excluding a return on the unamortized
portion, we have recognized that both the stockholders and the ratepayers benefit from a rate
proceeding, and that customers should not be required to pay a return on funds expended to
increase their rates.

'S Order No. PSC-08-0030-FOF-E], issued January 8, 2008, in Docket No. 070001-EI, In re: General nvestigation
of Fuel Cost Recovery Clause, Consideration of staff’s proposed projected fuel and purchased power cost recovery
clause with an incentive factor, p. 6

' Order No. 14030, issued January 25, 1985, in Docket No. 840086-EI, In Re: Application of Gulf Power Company
for authority to increase its rates and charges; Order No. 16313, issued July 8, 1986, in Docket No. 850811-GU, In

Re: Petition of Peoples Gas System, Inc. for authority to increase its rates and charges in Hillshorough County;

a rate increase.
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While this is the approach that has been used in electric and gas cases, water and
wastewater cases have included unamortized rate case expense in working capital. The
difference stems from a statutory requirement that water and wastewater rates be reduced at the
end of the amortization period. (Section 367.0816, F.S.) While unamortized rate case expense is
not allowed to earn a return in working capital for electric and gas companies, it is offset by the
fact that rates are not reduced after the amortization period ends.

In Docket No. 910778-GU, the issue was argued fully and we reaffired our long-
standing policy of excluding unamortized rate case expense from working capital in electric an
gas rate cases.'® Order No. PSC-92-0580-FOF-GU stated that unamortized rate case expense is
excluded from working capital "in an effort to reflect a sharing of rate case expenses between the
stockholders and the ratepayers since both benefit from a rate case proceeding.” Additionally, in
TECQ’s last rate case, unamortized rate case expense of $1,036,000 in 1993, and $344,000 in
1994 were removed in accordance with our policy.'®

Although there was no testimony by any party on this issue, OPC discussed it in its brief,
stating that, consistent with our prior practice, any balance of working capital should include
one-half of the total amount of rate case expense allowed.”” OPC references a recent Florida
Public Utilities Company (FPUC) case, in which one-half of the rate case expense was allowed
in working capital.”? In that case, several parties filed testimony on the issue, in contrast to this
case where the matter was not discussed by any of the witnesses. We note that inclusion of
unamortized rate case expense in working capital in the FPUC case is an exception to our long-
standing policy.

For the reasons explained above, we find that unamortized rate case expense in the
amount of $2,628,000 shall be removed from working capital, consistent with our long-standing
policy that the cost of the rate case should be shared.

Level of Working Capital

TECOQO has requested Level of Working Capital in the amount of $30,586,000 for the
2009 projected test year. Based on our review of all relevant factors, we find that the appropriate
13-month average for working capital for the 2009 projected test year is $39,909,649. (See
Schedule 1)

® Order No. PSC-92-0580-FOF-GU, issued June 29, 1992, in Docket No. 910778-GU, In re: Petitiop_for a rate
increase by West Florida Natural Gas Company p. 15.
¥ Order No. PSC-93.0165-FOF-EI, issued February 2, 1993, in Docket No. 920324-El In re: Application for a rate
increase by Tampa Electric Company pp. 37-38.
2 Order No. PSC-08-0327-FOF-EL issued May 19, 2008, in Dockets Nos. 070300-El and 070304-El, In re; Review
of 2007 Electric Infrastructure Storm Hardening Plan filed pursuant to Rule 25-6.0342, F A C.. submitted by Florida
g’lublic Utilities Company, and In re: Petition for rate increase by Florida Public Utilities Company, p. 33.

Ibid.
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Requested Rate Base

TECO has requested Rate Base in the amount of $3,656,800,000 for the 2009 projected
test year. Based on our review of all relevant factors, we find that the appropriate 13-month
average rate base for the 2009 projected test year is $3,437,610,836. (See Schedule 1)

COST OF CAPITAL

Accumulated Deferred Income Taxes

In its MFRs, TECO recorded a balance of jurisdictional Accumulated Deferred Income
Taxes (ADITs) to include in the Company’s capital structure for the test year of $302,744,000.
TECO witness Felsenthal testified that TECO determined its ADIT amount using a methodology
consistent with the Company’s actual 2007 income tax calculations, the projected test year cost
of service, and the specific Internal Revenue Code (IRC) and Income Tax Regulations covering
projected test years. The methodology used by witness Felsenthal to calculate the balance of
ADIT for purposes of this case, represents a change from the Company’s prior practice. The
witness, however, cited several private letter rulings (PLRs) to support his adjustment to ADIT
of $1,894,321 that results from the Company’s revised methodology. In the instant case, TECO
has proposed a 2009 forecasted test year, and new rates are expected to be effective in May
2009. Thus, based on his interpretation of the PLRs and IRC, witness Felsenthal claimed that the
“future” portion of the forecast test period 1is the period from May 2009 through December 2009
and the “historic” portion of the future test period is January 2009 through April 2009. He
asserted that the fact the Internal Revenue Service (IRS) has ruled consistently on what is meant
by “historic™ and “future” portions of forecast test periods in the PLRs makes it highly probable
that they will rule in a similar manner in the future. Witness Felsenthal cited PLR 9202029,
which states, “[t]he historical period is that portion of the test period before rates go into effect,
while the portion of the test period after the effective date of the rate order is the future period.”
Witness Felsenthal stated he was not surprised that, despite repetitive audits, the IRS found no
errors with the Company’s former ADIT calculation methodology. He testified that the purpose
of an IRS audit is typically to examine the information that is included in the current year’s tax
return, and this adjustment is not an item included on a tax return.

OPC argued that TECO’s deferred taxes should be increased by $1,894,000, which it
contended to be consistent with our long-standing policy. OPC asserted that prior to any rate
setting change, we should require TECO to obtain and submit a PLR that indicates the
Company’s current methodology is not consistent with IRS policy. OPC witness Schultz
disagreed with TECO witness Felsenthal’s reliance on PLRs in his deferred income tax
calculation. Witness Schultz believed PLRs are only applicable to the company requesting the
ruling and should not be used as precedent. If we choose to place any reliance on the PLRs,
witness Schultz asserted that the facts addressed by each PLR are specific to each company. He
also stated that the Company has used the methodology witness Felsenthal claimed to have been
incorrect for years, and the IRS found no errors in the Company’s methodology. He asserted that
if witness Felsenthal’s position is adopted, the Company has been in violation of normalization
requirements since rates were set in February of 1993. In addition, witness Schultz disagreed
with witness Felsenthal’s assumption that projected costs for 2009 are partly historic and partly
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projected. Until the Company requests a PLR of its own, witness Schultz recommended that the
Company should be required to calculate the deferred tax balance on a consistent basis with the
methodology employed for at least the last sixteen years.

In the testimony of witness O’Donnell, FRF agreed with the Company that the
appropriate amount of deferred taxes to include in TECO’s capital structure for the 2009
projected test year is $302,744,000.

ADITs represent the income tax component resulting from the application of the income
tax rate to temporary differences at each balance sheet date. Deferred tax expense reflects the
period to period change in ADITs. Because the financial statements reflect accrual accounting,
the income tax expense calculation must reflect the liability for income taxes payable in the
future as a result of transactions recorded in the current financial statements. Deferred income
taxes are generated when ratepayers pay income tax expenses in rates prior to the Company
actually being required to make those payments to the U.S. Treasury. Deferred income taxes are
included in capital structure because these funds are used by the Company in the provision of
utility electric service and should be reflected in the utility’s regulated capital structure. The
purpose of deferred income tax accounting is to reflect in the financial statements the tax effects
(both current and deferred) of assets, liabilities, revenues, and expenses recorded on the financial
statements. In the regulated environment, the process of recording deferred income taxes on
temporary differences is often referred to as “normalization.” Recognizing zero cost deferred
taxes in the capital structure (normalization) reduces the overall rate of return charged to
ratepayers. Inratemaking, the ADIT balance is a zero cost source of capital in the cost of capital
computation, thereby sharing the benefit of the reduced financing costs with ratepayers.

The penalty for violating the normalization requirements is the loss of the ability to claim
accelerated depreciation for income tax purposes on all assets as of the violation date and on
subsequent additions. Accelerated depreciation is the major component of deferred taxes for
capital intensive entities such as TECO. When Congress changed the IRC to permit the use of
accelerated depreciation, it intended that, by being allowed to accelerate depreciation deductions
(and thereby reduce current income tax payments), companies would lower the financing costs of
their investment in capital assets and would be encouraged to incur such expenditures.

We find that TECO has reasonably relied on PLRs which, while not binding on the IRS,
are indicative of the IRS’s position on this issue. Therefore, we find that the Company’s change
in methodology is appropriate. However, in reconciling rate base and capital structure, TECO
made a pro rata adjustment over all sources of capital. As discussed below, the Company should
have made this pro rata adjustment over investor sources of capital only. Reversing the
Company’s adjustment resulted in a higher balance of ADITs.

Based on the discussion above, we find that the appropriate amount of accumulated

deferred taxes to include in TECO’s capital structure for the 2009 projected test year is
$365,087,524.
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Unamortized Investment Tax Credits

The Company proposed that the balance of Investment Tax Credits (ITCs) to be included
in its capital structure for the test year is $8,780,000 with a cost rate of 9.75 percent. TECO
witness Felsenthal testified that the ITC amortization for the projected 2009 test year has been
calculated and presented appropriately in accordance with generally accepted accounting
principals and the requirements of the IRC. Witness Felsenthal asserted that TECO determined
its unamortized ITCs using a methodology consistent with the Company’s actual 2007 income
tax calculations, the projected test year cost of service, and the specific IRC and Income Tax
Regulations covering projected test years. Witness Felsenthal stated that TECO’s unamortized
ITC is being amortized to tax expense over book life of the related property and that this
amortization is “no more rapidly than ratably” in accordance with IRC requirements. The
witness testified that in order to comply with IRC rules, ITC amortization must be based upon
the estimated useful life of the asset exclusive of estimates of salvage and removal costs
anticipated upon retirement of the asset. He stated that inclusion of these salvage and removal
costs would share ITC with ratepayers more rapidly than the book life and would result in a
normalization violation. The witness also testified it is important to compute annual ITC
amortization using only the estimated useful lives included in the depreciation computation and
not the combined depreciation rate. This is because if more than a ratable portion of ITC is used
to reduce income tax expense, a violation of the IRC will occur and the taxpayer will be required
to refund to the IRS any unamortized ITC. The witness noted that, under Section 1.46-6(g)(2) of
the IRC regulations, “ratable” is to be determined by considering the time actually used in
computing depreciation expense for the property giving rise to the ITC.

Witness Felsenthal testified that there would not be a potential issue with the IRC for the
Company’s past practice of using the depreciation rate rather than the depreciation life for a
number of years in its amortization of ITC. He cited PLRs 200802025 and 200802026 to
support his assertion that because this violation was through an oversight, was unintentional, and
the regulator was unaware that the ITC amortization rate included an element for cost of removal
when reaching past regulatory decisions regarding the utility, the Company will not be held
accountable for a normalization violation. Witness Felsenthal is not surprised that, despite
repetitive audits, the IRS found no errors with the Company’s former ITC amortization
methodology. He testified that the purpose of an IRS audit is typically to examine the
information that’s included in the current year’s tax return, and this adjustment is not an item
included on a tax return.

FRF witness O’Donnell testified that the appropriate cost rate for ITCs is 8.28 percent.
FRF did not take issue with the amount of ITCs included in TECO’s capital structure.

ITCs are included in capital structure because these funds are used by the Company in the
provision of utility electric service, and should be reflected in the utility’s regulated capital
structure. The ITC lowers income tax expense permanently if certain qualifying investments are
made. The intent of the ITC is to reduce the net cost of acquiring depreciable property, thereby
providing taxpayers an incentive to invest in qualifying assets. The ITC is a direct reduction of
income taxes payable in a given year that will not reverse or turn around, similar to a grant or
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rebate. The ITC provides an incentive to make capital investments by granting a tax credit (a
direct dollar for dollar offset to current taxes payable) based on a percentage applied to
mvestment in tangible property, which includes most generation, transmission, and distribution
assets. To make sure that its objectives are met for investments in qualifying utility property, the
IRC prescribes methods of sharing the benefit between the ratepayer and the shareholders.

For ratemaking purposes, in 1972 utilities were required to elect how they intended to
share the ITC between ratepayers and shareholders. Most utilities, including TECQ, elected to
share the ITC by including the annual amortization to income tax expense as an above the line
reduction which reduced income tax expense. The unamortized amounts were not used to reduce
rate base, benefiting shareholders who were entitled to eamn on property, plant, and equipment
financed partially by the ITC “grant” or “rebate.” The ITC was repealed as a result of the Tax
Reform Act of 1986. TECO’s current filing reflects unamortized ITC on property, plant, and
equipment the Company realized prior to the repeal of ITCs. The unamortized ITC is being
amortized over the lives of the property, plant, and equipment, giving rise to the ITC.

We find that TECO’s methodology for calculating ITCs is appropriate and is in
accordance with IRS requirements. However, in reconciling rate base and capital structure
TECO made a pro rata adjustment over all sources of capital. The Company should have made
this pro rata adjustment over investor sources of capital only. Reversing the Company’s
adjustment resulted in a higher balance of ITCs. None of the other adjustments have an impact
on the unamortized ITC balance. We recalculated the ITC cost rate based on the other
adjustments and return on equity, which resulted in an 9.19 percent weighted average cost rate
for ITCs.

Based on the above, we find that the appropriate amount and cost rate of unamortized
ITCs to include in TECQ’s capital structure for the 2009 projected test year are $10,587,947 and
9.19 percent, respectively.

Cost Rate for Short-Term Debt

Short-term debt is debt that matures in less than one year and represents liabilities on the
Company’s books that must be repaid prior to any common stockholders or preferred
stockholders receiving a return on their investment. TECO proposed a short-term debt cost rate
of 4.63 percent. As TECO witness Gillette explained, the Company utilized average historical
London Interbank Offered Rate (LIBOR) rates in developing its proposed short-term interest rate
of 4.63 percent. For the period 2006 through 2008 the three-month LIBOR rate was 4.5 percent
on average. This was the number on which TECO based its proposed short-term debt cost rate.
The witness asserted that OPC witness Woolridge’s use of the November 13, 2008 LIBOR rate
of 2.15 percent is not approprniate due to witness Gillette’s assertion that this is near the absolute
lowest LIBOR rate seen in the last 4 years. Witness Gillette felt that carrent LIBOR rates have
been driven down by the billions of dollars of liquidity the Federal Reserve, Treasury
Department, and U.S. Government have flooded into the market to entice banks to lend to each
other. Witness Gillette testified that due to the volatility in LIBOR rates evidenced by a
significant spike in September of 2008 to 4.75 percent, it is prudent to use a historical average
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LIBOR rate as proposed by the Company, rather than a rate at a particular point in time as
recommended by OPC.

OPC witness Woolridge recommended a short-term debt cost rate of 2.33 percent. This
is based on the three-month LIBOR rate as of November 15, 2008, 2.15 percent, plus a financing
program fee of 18 basis points. Witness Woolridge disagrees with the Company’s use of historic
LIBOR rates from 1991-2008 in its calculation of the appropriate short-term debt cost rate. The
witness asserted that historic rates do not reflect current rates.

In December of 2008, TECO renewed a LIBOR-based credit facility. This credit facility
includes a fixed commitment fee of 125 basis points as well as a fee for use of the facility of 50
basis points. The fees are in addition to the three-month LIBOR rate at the time funds are
borrowed. Therefore, the effective cost of this credit facility is the current three-month LIBOR
rate plus 175 basis points. The three-month LIBOR rate recently closed at one percent.
Accordingly, if the Company were to draw on its credit facility, its rate would be 2.75 percent,
which is the 1 percent three-month LIBOR rate plus 175 basis points. The three-month LIBOR
rate was over five percent one year ago. At that time the Company was paying approximately
5.34 percent on the credit facility upon which it now pays roughly 2.75 percent.

If short-term debt rates increase subsequent to the test year the increase will not have an
adverse effect on ratepayers until the Company’s next rate case. In turn, if the Company is able
to refinance its short-term debt at a lower cost rate, the decrease will initially benefit the
Company’s shareholders, and could potentially benefit ratepayers if the Company comes in for a
rate case during the time when its cost of debt is low.

We find that a cost rate of 2.75 percent is appropriate for short-term debt. This cost rate
is based on the three-month LIBOR rate at the close of the record plus 175 basis points to
account for financing fees. We recalculated the amount of short-term debt to include in the
Company’s capital structure based on other staff adjustments, resulting in an amount of
$7,430,567. Thus, the appropriate amount and cost rate for short-term debt for the 2009
projected test year are $7,430,567 and 2.75 percent, respectively.

Pro Forma Adjustment to Equity

TECO included a $77 million adjustment to equity in its 2009 projected capital structure
for puwrposes of setting rates in this proceeding. TECO witness Gillette testified that, since the
rating agencies consider portions of long-term fixed payments associated with purchased power
agreements (PPAs) as debt and analyze company credit profiles with an adjustment to its credit
parameters, the Company’s proposed capital structure reflects an adjustment for this imputation
of additional debt. By recognizing a pro forma adjustment of $77 million of additional equity, he
testified the Company will have the same common equity ratio before and after the rating
agencies’ imputation of debt to account for PPAs. Witness Gillette stated that we have
recognized the effect of off-balance sheet obligations like PPAs on a company’s capital structure
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and weighted average cost of capital in both Florida Power & Light Company’s (FPL) and
Progress Energy Florida, Inc.’s (PEF) recent rate settlements.

OPC witness Woolridge testified that, given our specific clause recovery mechanism for
PPA capacity payments, the financial condition of an electric utility is not impaired by entering
into these contracts. He based this opinion on the following passage from a recent Moody’s
Investors Service (Moody’s) report:

If a utility enters into a PPA for the purpose of providing an assured supply and
there is reasonable assurance that regulators will allow the costs to be recovered
in regulated rates, Moody’s may view the PPA as being most akin to an operating
cost. In this circumstance, there most likely will be no imputed adjustment to the
obligations of the utility.

In addition, witness Woolridge testified that the proposed adjustment is not consistent with
GAAP accounting and will not show up in the financial statements the Company files with the
Securities and Exchange Commission (SEC). For these reasons, witness Woolridge believes
providing incremental revenues through a higher equity ratio and overall rate of return ‘“are
unnecessary and would result in an unwarranted revenue benefit to the utility.”

The pro forma adjustment to equity proposed by TECO is not an actual equity investment
in the utility. If this adjustment is approved for purposes of setting rates in this proceeding, the
Company would essentially be allowed to earn a risk-adjusted equity return without having
actually made the equity investment. The revenue requirement impact of recognizing this pro
forma adjustment to equity in the capital structure is approximately $5 million per year.

Companies with PPAs are not required by the rating agencies to make the pro forma
adjustment in question. As the following passage explains, the Standard & Poors’ (S&P)
practice with respect to PPAs described in witness Gillette’s testimony is strictly for the rating
agency’s own analytical purposes:

We adjust utilities” financial metrics, incorporating PPA fixed obligations, so that
we can compare companies that finance and build generation capacity and those
that purchase capacity to satisfy customer needs. The analytical goal of our
financial adjustments for PPAs is to reflect fixed obligations in a way that depicts
the credit exposure that is added by PPAs. That said, PPAs also benefit utilities
that enter into contracts with suppliers because PPAs will typically shift various
risks to the suppliers, such as construction risk and most of the operating nisk.
PPAs can also provide utilities with asset diversity that might not have been
achievable through self-build. The principal risk borne by a utility that relies on
PPAs is the recovery of the financial obligation in rates.

22 Order No. PSC-05-0902-S-El, issued September 14, 2005, in Docket No. 050045-El, In re: Petition for rate
increase by Florida Power & Light Company.; and Order No. PSC-95-0945-S-El, issued September 28, 2005, in
Docket No. 050078-EI, In re: Petition for rate increase by Progress Energy Florida, Inc.
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With this proposed adjustment, we find that the Company is attempting to take a portion of
S&P’s consolidated credit assessment methodology and use it for a purpose it was never
intended.

Finally, while it is true that we have some familiarity with the issue of the rating
agencies’ evaluation of the effect of off-balance sheet obligations like PPAs on a company’s
financial flexibility, the Company’s position that we have recognized such an adjustment for
purposes of setting rates is overstated. The capital structure and resulting rate of retum
authorized in FPL’s 2005 settlement do not include an imputed equity adjustment. While the
capital structure and resulting rate of return authorized in PEF’s 2005 settlement do include an
imputed equity adjustment, we do not believe that a decision rendered through a stipulation
reached between the parties in a past proceeding constitutes a binding precedent on our future
decisions rendered through an evidentiary hearing in an unrelated proceeding.

Therefore, based on the record evidence and the reasons discussed above, we find that
TECO's requested pro forma adjustment to equity shall be denied for purposes of setting rates in
this proceeding. In addition to removing the $77 million from the capital structure through a
specific adjustment to reduce common equity, a pro rata adjustment shall be made to increase all
sources of investor-supplied capital.

Cost Rate for Long-Term Debt

OPC witness Woolridge and TECO witness Gillette agree that the appropriate cost rate
for long-term debt is 6.80 percent. However, FIPUG agreed with FRF witness O’Donnell that
the appropriate cost rate for long-term debt should be 6.81 percent. Neither FRF nor FIPUG
provided any documentation to support why TECO’s proposed cost rate of 6.80 percent was
incorrect. We find that the one basis point difference between the two cost rates is immaterial in
this instance. As OPC and the Company have proposed, we find that the appropriate cost rate for
long-term debt is 6.80 percent.

Certain adjustments shall be made to TECO’s proposed capital structure. Schedule 2
shows the components, amounts, cost rates and weighted average cost of capital associated with
the projected test year. Per the adjustments made below, the appropriate amount of long-term
debt shall be $1,344,280,696.

Appropriate Capital Structure

The projected 2009 capital structure TECO proposed for purposes of setting rates in this
proceeding reflects an equity ratio as a percentage of investor supplied capital of 56.6 percent.
Excluding the $77 million of imputed equity, the capital structure reflects an equity ratio of 55.3
percent. The equity ratio at year-end 2008 was 52.6 percent.

TECO wimess Gillette testified that TECO needs to have strong investment grade ratings
in order to ensure that it will have access to the debt capital markets as needed to fund its
construction program. TECO is currently rated in the BBB/Baa range by the three major rating
agencies. Witness Gillette testified that the Company is targeting ratings in the A range.
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Witness Gillette testified that having ratings in the A range will provide a ratings “safety
net” in the event of a catastrophe such as a hurricane. Since ratings in the A range are above the
BBB range, there would be sufficient cushion if an unanticipated event occurs for the ratings to
slip before becoming non-investment grade. In addition, witness Gillette testified that the cost
rate and access to the capital markets are better for companies with an A rating compared to
companies with ratings in the BBB range. TECO is proposing a significant construction program
for the period 2009-2013. Witness Gillette testified access to the capital markets is essential so
TECO can adequately fund this program.

TECO witness Abbott also testified regarding TECO’s need for credit quality sufficient
to ensure access to capital under all market conditions. Witness Abbott testified that “‘regulation
must support the financial integrity of the company to a degree that provides the basis for a
strong investment grade rating.” She further stated “such a rating will not only benefit investors,
but will provide capital to the company at more attractive rates, and continued access to the
markets that will enable the company to pursue its capital investments for the benefit of its
customers.” For TECO to achieve a better rating to carry it through its construction program,
during which financial stress may degrade its metrics, witness Abbott testified the Company
should have stronger financial metrics than it presently has. She concluded by stating “with a
heavy capital program and persistent need to access the capital markets, Tampa Electric requires
healthier financial metrics to ensure capital market access on a sustainable basis.”

Witness Gillette challenged the reasonableness of the intervenors’ witnesses
recommendations regarding the appropriate capital structure for TECO. Witness Gillette
testified that OPC witness Woolridge and FRF witness O’Donnell both failed to “provide any
evidence to suggest that a rating lower than single A would provide adequate financial integrity
and appropriate and consistent access to the capital markets.” Moreover, witness Gillette
testified that ““if the Commission were to accept the capital structure recommendations’of the
intervenors’ witnesses in this case, I am very concemned that the rating agencies could downgrade
Tampa Electric.”

OPC witness Woolridge testified that TECO’s recommended capital structure is not
appropriate for ratemaking purposes in this proceeding. He testified that TECO’s recommended
capital structure is not reflective of the recent capitalization of the Company. Witness Woolridge
also testified that, due to a number of inappropriate adjustments that result in an inflated equity
ratio, the Company’s proposed capital structure is “equity rich” and has a much higher equity
ratio than that employed by other electric companies. Witness Woolridge testified TECO’s
“proposed capital structure ratios do not reflect the actual capitalization of Tampa Electric.” He
testified that TECQ’s average equity ratio over the past three years has been 49.0 percent.
Witness Woolridge testified TECO’s proposed equity ratio is not reflective of the capitalization
of other electric companies. The average equity ratio for the companies in witness Woolridge’s
proxy group for the first 11 months of 2008 was 45.7 percent. Witness Woolndge also testified
that the equity ratio in TECO’s proposed capital structure is inflated due to questionable
adjustments and uncertain equity infusions. As noted above, TECO’s proposed capital structure
includes $77 million of imputed equity. TECO Energy invested approximately $300 million of
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the $350 million equity infusion projected for 2008. The Company’s proposed capital structure
also reflects an additional equity infusion of $285 million in 2009.

For purposes of setting rates in this proceeding, witness Woolridge recommended a
capital structure that reflects an equity ratio of 48.9 percent. This ratio represents the average of
TECO's actual equity ratios in 2007 and 2008. Witness Woolridge testified that his
recommended capital structure more accurately reflects how the Company has been financed in
the past, more closely reflects the capitalization of other electric companies, and does not include
any of the questionable adjustments and uncertain equity infusions present in TECO’s proposed
capital structure.

FRF witness O’Donnell testified that “allowing Tampa Electric’s rates to be set using this
capital structure would cause customers to over-pay for Tampa Electric’s true cost of capital by
forcing captive customers to pay for a hypothetical, non-existent capital structure that does not,
in my opinion, accurately reflect the way the Company finances its rate base investment.” He
further stated that, due to the parent/subsidiary relationship between TECO Energy and TECO,
there are no market forces that influence TECO’s capital structure, Witness O’ Donnell testified
that “TECO Energy can issue long-term debt on its balance sheet and then invest the funds into
Tampa Electric and call it common equity.” He concluded that, through this process, “TECO
Energy can effectively create whatever capital structure it desires for Tampa Electric and its
other subsidiaries.”

For purposes of setting rates in this proceeding, witness O’Donnell recommended a
capital structure that reflects an equity ratio of 49.6 percent. He recommended that we adjust the
Company’s projected capital structure “to account for a proportionate amount of long-term debt
in the parent company capital structure that should be accounted for as long-term debt and not
common equity in the Tampa Electric capital structure.”

Witness Gillette argued that the Company’s proposed equity ratio is necessary to generate
credit parameters commensurate with a debt rating in the A range. However, the processes used
by the rating agencies to determine debt ratings are complex and consider both qualitative and
quantitative factors. Even if TECO received the entire rate increase it has requested in this
proceeding, it is neither automatic nor guaranteed that the Company’s debt rating would be
upgraded. Witness Abbott testified that a utility’s financial integrity is primarily a product of its
regulatory environment. She noted that we are regarded by a number of equity analysts as
having a constructive regulatory environment because of our innovative and forward-looking
regulatory practices. Witness Abbott also testified that regulation in Florida is considered among
the best in the country by Regulatory Research Associates (RRA).

When asked for specifics regarding her testimony, witness Abbott stated she is
supporting “anything that would generate cash flow to levels that would allow the company to
have financial metrics that will qualify them for a single A rating.” When asked about the effect
a non-regulated subsidiary has on a utility’s financial integrity, witness Abbott responded the
effect “is secondary and results from management’s practices regarding dividend and cash
infusion policies.” While her opinion may well be accurate in certain jurisdictions, we find that
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witness Abbott’s views with respect to TECO’s credit rating are not supported by the record in
this proceeding. Contrary to witness Abbott’s testimony, the comments expressed by the rating
agencies in the following passages make it abundantly clear the financial strain from TECO
Energy’s non-regulated investments and its policies regarding dividends and cash infusions have
had more of an impact on TECO’s debt rating than the Florida regulatory environment.

In October 2000, Standard & Poors’ (S&P) downgraded TECO’s debt rating from AA to
A and changed the Company’s outlook to negative. In announcing its decision, S&P explained:

TECO Energy’s aggressive higher-risk nonregulated activities include
independent power projects, which have become increasingly integral to the
company’s core business strategy. The growth of nonregulated activities could
further impact the business risk profile requiring even higher credit protection
measures. Additionally, the company’s debt-financed share repurchase program
has adversely affected credit protection measures, resulting in higher debt to total
capital levels.

The ratings of TECO Energy reflect Standard & Poor’s consolidated rating
methodology, resulting in the same corporate credit rating (risk of default) for
TECO Energy and Tampa Electric. No regulatory or structural insulation is
accorded Tampa Electric, given the absence of proscriptive authority by the
regulators in the state of Florida.

In April 2002, S&P announced the downgrade of TECO Energy’s and TECO’s debt
rating to A minus from A and reaffirmed the Company’s outlook as negative. In explaining this
action, S&P stated “the rating action reflects Standard & Poor’s assessment of TECO’s business
strategy and the quality of the cash flow stream generated weighed against the level of risk being
undertaken.” S&P downgraded TECO Energy’s and TECO’s credit ratings again in September
2002 from A minus to BBB.

In May 2003, S&P downgraded its debt rating for TECO Energy and TECO to BBB
minus from BBB. In explaining this action, S&P stated “the downgrade of TECO and its
subsidiaries reflects the company’s continued exposure to power plant projects that are being
severely impacted by a weak power price environment, ongoing asset sale execution risk, and the
paramount importance of continuing to execute planned strategic initiatives to arrest the
company’s weakened credit quality.”

In July 2004, S&P downgraded TECO Energy’s debt rating to BB. At the same time,
S&P left TECO’s debt rating at BBB minus. S&P explained that the downgrade of TECO
Energy to a non-investment grade rating was *“‘due to a combination of lower expected financial
performance at TECO Energy and less support accorded to TECO Energy from its Tampa
Electric utility subsidiary.” In affirming TECO’s rating at BBB minus, S&P posited “its view
that the utility’s credit profile is unlikely to suffer further deterioration from the parent’s
activities.” TECO’s S&P debt rating is still BBB minus today.
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During this period, the other major rating agencies also commented on TECO’s relative
debt rating and the impact the non-regulated activities of TECO Energy exerted on its utility
subsidiary’s financial integrity. In an April 2003 report, Fitch Ratings (Fitch) stated:

The downgrades and Negative Outlook for Tampa Electric reflect Fitch’s policy
that restricts the rating differential between a parent and its utility subsidiary. The
regulated utility continues to provide an offset to the risks associated with the
independent power business. Tampa Electric, which contributed 66% of
consolidated EBITDA for the TECO group in 2002, has financial metrics which
would be consistent with the ‘A’ category, despite significant investment in new
plant over the last several years to meet customer and sales growth. The recent
issuance of $250 million of senior unsecured notes at Tampa Electric and the
recent return of capital to the parent is expected to have a moderately negative
impact on financial measures, although the ratings will continue to be constrained
by that of the parent.

Moody’s Investors Service (Moody’s) also commented on the impact the financial strain
of non-regulated investments at the TECO Energy level placed on the financial position of
TECO. In October 2003, Moody’s stated:

The negative outlook reflects Moody’s concerns regarding the high level of debt
at parent company TECO Energy (Bal senior unsecured, negative outlook),
financial pressures at the unregulated subsidiaries of TECO, and the perceived
likelihood that upstreamed dividends from Tampa Electric will be increasingly
relied upon to service parent company obligations which begin to mature in 2007.

The negative outlook considers Moody’s view that the regulated utility is not
completely insulated from the ongoing financial pressures facing the parent and
other subsidiaries of the parent. Tampa Electric has in recent years delayed
certain aspects of its capital expenditure program and returned some previously
contributed capital to TECO, which has affected the utility’s own financial
flexibility during a period of significant capital spending needs.

In February 2004, Moody’s elaborated on its view that TECO’s credit rating was
negatively impacted by the financial difficulties at the parent level when it stated:

The downgrade of Tampa Electric’s rating reflects Moody’s view that the
regulated utility continues to be negatively affected by the weakened financial
condition of the parent company. Although TECO has recently articulated a back
to basics strategy focusing on its core Florida utility operations, Moody’s believes
that TECO’s management will continue to be preoccupied with exiting the Union
and Gila plant investments, and resolving issues surrounding its other merchant
plant investments through 2004, and perhaps into 2005 as well. Moody’s believes
there may be greater pressure on Tampa Electric for dividends to the parent for a
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number of years, which may be accomplished by deferring certain expenses or
capital expenditures.

In 2003, TECO returned $158.3 million in equity to TECO Energy. This same year,
TECO paid a dividend to TECO Energy of approximately $25 million in excess of TECQO’s net
income that year. This movement of funds between TECO and TECO Energy contributed to
TECO’s equity ratio falling from 55.6 percent in 2002 to 49.4 percent in 2003.

For the period 1998 through 2002, TECO’s equity ratio varied from a high of 60.6
percent to a low of 55.6 percent and averaged 57.3 percent over the period. For the period 2003
through 2007, TECO’s equity ratio varied from a high of 49.3 percent to a low of 47.5 percent
and averaged 48.2 percent over the period. Due to a significant equity infusion in 2008, TECO’s
equity ratio was 52.6 percent at year end 2008.

To achieve an equity ratio of 55.3 percent in its 2009 projected capital structure, TECO
assumed it would receive equity infusions from TECO Energy of $350 million in 2008 and $285
million in 2009. By year end 2008, TECO had received approximately $300 million of equity
from TECO Energy.

From 1999 through 2007, TECO Energy invested approximately $533.6 million in equity
in TECO. Recognizing the return of capital made in 2003, the net equity infusion in TECO was
$375.3 million over this nine year period. The equity infusion projected for 2008 and 2009 of
$635 million is approximately $100 million more than the amount TECO Energy invested in the
utility over the preceding nine years combined. When the $158.3 million return of capital is
recognized, the projected equity infusion over this two year period is approximately $260 million
more than the actual equity investment made in the utility over the preceding nine years. The
magnitude of these projected equity infusions over this relatively short period compared to the
actual amount of equity invested in the utility over the past decade caused witness Woolridge to
question whether this equity investment will actually take place. Considering the fact that TECO
Energy was unable to make the full $350 million equity infusion in 2008, we agree to a certain
extent with witness Woolridge’s concern regarding the uncertainty of the projected equity level.

We do not agree with TECO witness Abbott that we must set an authorized return in this
proceeding that will generate revenue sufficient to achieve financial metrics in a particular rating
range. We have a long history of constructive regulatory decisions that provide for the timely
recovery of prudently incurred expenses and capital investments to support the financial integrity
of the companies under our jurisdiction. If a company believes a particular debt rating is
optimal, it is the parent company’s responsibility to make equity infusions in the utility
consistently over time sufficient to achieve financial metrics in that rating range, not just during
the test year.

In addition to the fact that there is no guarantee TECQ’s rating would be upgraded to the
A range even if it received the full rate increase it requested in this proceeding, it is unrealistic to
expect the rating agencies to upgrade TECO until the financial metrics at the consolidated level
also improve. It is important to keep in mind that the level of equity recognized for purposes of
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setting rates should be in line with the risk associated with the provision of regulated operations.
There is no mandate from S&P or any of the other rating agencies that we or any other regulatory
commission allow an inflated equity ratio at the utility level to compensate for the parent
company’s use of higher debt leverage to fund other, non-regulated businesses. Our statutory
responsibility is to set a rate of return for this Company commensurate with returns on
investments in other companies of comparable risk, sufficient to maintain the financial integrity
of the company, and sufficient to maintain its ability to attract capital under reasonable terms.
This responsibility does not extend to setting a rate of return to generate cash flow sufficient to
improve the debt rating of the parent company.

Finally, TECO witness Murry identified a group of companies that he testified “provide a
representative sample of the financial and cost of capital information for a financially healthy
electric utility such as Tampa Electric.” The regulated utilities associated with the companies in
witness Murry’s proxy group have equity ratios that range from a high of 59.8 percent to a low
0f32.6 percent. The average equity ratio for this group of utilities is 46.8 percent.

We find that the capital structure shown on Schedule 2 is appropriate. This capital
structure reflects the Company’s proposed capital structure for 2009 with specific adjustments to
remove the $77 million in imputed equity and the $50 million equity infusion TECO Energy
failed to make in 2008. We agree with OPC that it is uncertain TECO Energy will be able to
make up this incremental $50 million and make the full $285 million projected for 2009. This
capital structure reflects an equity ratio of approximately 54 percent. While this level of equity
is within the range of equity ratios of the utilities in witness Murry’s proxy group, it is well
above the average equity ratio for the group. In addition, while this level of equity is below the
equity ratio requested by TECO, it is well above the average equity ratio the Company has used
over the past five years. We find that this level of equity is supported by competent and
substantial evidence in the record and it is appropriate given the substantial construction program
TECO is proposing for the next five years.

Appropriate Return on Common Equity

Four witnesses testified in this proceeding regarding the appropriate return on common
equity (ROE) for TECO. TECO witness Murry recommended an ROE of 12.00 percent. OPC
witness Woolridge recommended an ROE of 9.75 percent. FIPUG witness Hemdon
recommended an ROE of 7.50 percent. FRF witness O’Donnell recommended an ROE of 9.75
percent. TECO’s currently authorized ROE of 11.75 percent was set in 1995 in Order No. PSC-
95-0580-FOF-EL?

The statutory principles for determining the appropriate rate of return for a regulated
utility are set forth by the U.S. Supreme Court in its Hope and Bluefield decisions.?® These
decisions define the fair and reasonable standards for determining rate of return for regulated

» Order No. PSC-95-0580-FOF-EI, issued May 10, 1995, in Docket No. 950379-El, In re; Investigation into
carnings for 1995 and 1996 of Tarupa Electric Company.

 Federal Power Commission v. Hope Natural Gas Company, 320 U.S. 591 (1944); and Bluefield Water Works &
Improvement Company v. Public Service Commission of West Virginia, 262 U.S. 679 (1923).
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enterprises. Specifically, these decisions hold that the authorized return for a public utility
should be commensurate with returns on investments in other companies of comparable risk,
sufficient to maintain the financial integrity of the company, and sufficient to maintain its ability
to attract capital under reasonable terms. While the logic of the legal and economic concepts of a
fair rate of return are fairly straight forward, the actual implementation of these concepts is more
controversial. Unlike the cost rate on debt that is fixed and known due {o its contractual terms,
the cost of equity is a forward-looking concept and must be estimated. Financial models have
been developed to estimate the investor-required ROE for a company. Market-based approaches
such as the Discounted Cash Flow (DCF) model, Capital Asset Pricing Model (CAPM), and ex
ante Risk Premium (RP) model are generally recognized as being consistent with the market-
based standards of a fair return enunciated in the Hope and Bluefield decisions.

Three witnesses used the DCF model to estimate the investor-required ROE for TECO.
Because TECO is a wholly-owned subsidiary of TECO Energy, its common stock is not publicly
traded. To apply the DCF model, each witness had to select a group of companies with publicly
traded stock to serve as a proxy for TECO.

To select his group of comparable companies, TECO witness Murry started with all
electric utilities followed by Value Line Investment Survey (Value Line). From this initial
sample, he removed all companies that were actively involved in a merger, had reduced or
eliminated its dividend in the past five years, or were forecasted to have zero or negative
earnings growth. He further narrowed his proxy group by focusing on companies with market
capitalization greater than $2 billion and less than $8 billion and excluded any companies that
derived less than 60 percent of its operating income from regulated electric operations. Based on
this selection criteria, witness Murry identified a group of eight companies that he testified
“provide a representative sample of the financial and cost of capital information for a financially
healthy electric utility such as Tampa Electric.”

Witness Murry relied on stock prices and dividends for a recent two week period prior to
the filing of his direct testimony in August 2008 and the high and low stock prices for the
preceding 52-week period. While he reviewed dividend growth rates, his DCF analysis relied
principally on forecasted eamings growth rates. In lieu of making a specific adjustment for
flotation costs, witness Murry recognized the high end of the results of his DCF analysis to
compensate for the price impact flotation costs and market pressure from a stock issuance have
on the price of that common stock. The various iterations of witness Murry’s DCF analysis
produced indicated returns ranging from a low of 9.14 percent to a high 13.27 percent for his
proxy group. Due to the recent turmoil in the debt and equity markets, he testified the relevant
DCF results from his analysis range from 11.12 percent to 13.27 percent.

To select his group of comparable companies, OPC witness Woolridge started with all
electric utilities followed by Value Line and AUS Utility Reports. From this initial sample, he
removed all companies that did not have an investment grade bond rating from Moody’s and
S&P and a three year history of paying dividends. He further narrowed his proxy group by
focusing on companies with operating revenues less than $10 billion that generate at least 75
percent of its operating income from regulated electric operations. Based on this selection
criteria, witness Woolridge identified a group of 13 comparable companies for use in his
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analysis. Witness Woolridge relied on dividend yields for the six month period ended November
2008 and for the month of November 2008. He relied on Value Line’s historical and projected
growth rate estimates for eamings per share (EPS), dividends per share (DPS), and book value
per share (BVPS). In addition, he used the average EPS growth rate forecasts from Bloomberg
and Zacks and the expected growth rate as measured by the earnings retention method. Witness
Woolridge’s DCF analysis did not include an adjustment for flotation costs. The indicated return
from witness Woolridge’s DCF analysis is 9.8 percent.

To select his group of comparable companies, FRF witness O’Donnell also started with
all electric utilities followed by Value Line. As a further screen, he only included companies that
have an S&P Quality Rating of B and an S&P Stock Rating of B. From this sample, he excluded
all companies that either paid no dividend, had recently reinstated its dividend, had recently
purchased another company, or was the subject of takeover discussions. Based on this screening
criteria, witness O’Donnell identified a group of 24 comparable companies for use in his
determination of the appropriate ROE for TECO. Witness O’Donnell relied on the dividend
yield expected over the next 12 months for each company as reported by Value Line. He
developed the dividend yield range for the comparable group by averaging each company’s
dividend yield over the 13-week and 4-week periods as well as the most recent dividend yield
reported by Value Line. Witness O’Donnell relied on the eamings retention method; the 5-year
and 10-year historical compound annual rates of change for EPS, DPS, and BVPS; the Value
Line forecasted compound annual rates of change for EPS, DPS, and BVPS; and a compilation
of forecasted EPS growth rates reported by Charles Schwab & Co. Witness O’Donnell’s DCF
analysis did not include an adjustment for flotation costs. Witness O’Donnell’s DCF analysis
resulted in a range of returns of 8.9 percent to 9.9 percent.

Both witnesses Woolridge and O’Donnell challenged the reasonableness of certain
aspects of witness Murry’s DCF analysis. In turn, witness Murry challenged the reasonableness
of certain aspects of their analyses. All three witnesses used very similar DCF models, similar
estimates of dividend yields, and relatively similar proxy groups. The primary reasons for the
difference in the witnesses’ indicated DCF returns is their respective estimates of the growth rate
to include in the DCF model and witness Murry’s decision to rely on the high end of his
indicated DCF results to account for flotation costs.

Focusing first on expected growth rates, witness Woolridge used a growth rate of 4.50
percent. This growth rate is the average of the projected growth rates for EPS, DPS, BVPS, and
the internal growth rate. Witness O’Donnell used a growth rate range of 4.00 percent to 4.50
percent. This growth rate range is based on the historical and forecasted growth in EPS, DPS,
and BVPS. In contrast, witness Murry’s relevant DCF range is based on growth rates that range
from 6.50 percent to 8.06 percent. These growth rates are based exclusively on forecasted EPS
growth rates.

We have traditionally recognized a reasonable adjustment for flotation costs in the
determination of the investor-required ROE. However, such adjustments have typically been on
the order of 25 to 50 basis points. While not making a specific adjustment for flotation costs, by
going to the high end of his DCF results, witness Murry has effectively incorporated an
adjustment to his recommended DCF result far in excess of 25 to 50 basis points.
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Two witnesses relied on the CAPM approach to estimate the investor-required ROE for
TECO. For the reasons discussed earlier, the witnesses used their respective proxy groups for
certain inputs to their CAPM analyses. TECO witness Murry performed two different, but
complimentary, approaches to estimate a CAPM ROE for TECO. The first method compared
the historical risk premium between common stocks and government bonds. The second method
examined the historical risk premium of common stocks over Aaa-rated corporate bonds. In
both analyses, he used the average beta for his proxy group. In witness Murry’s first CAPM
method, he relied on Ibbotson Associates data to compare the risk premium between the
historical, earned returns on common stocks and the earned returns on 20-year Treasury bonds.
This method produced a CAPM result of 11.24 percent. This result included a “small size
adjustment” of 92 basis points. Witness Murry testified that this adjustment is necessary to
account for an empirical bias against smaller companies in the CAPM analysis. In his second
CAPM approach, witness Murry relied on Ibbotson Associates data to compare the risk premium
between the historical, earned returns on common stocks and the earned returns on long-term
Aaa-rated corporate bonds. This method produced a CAPM result of 12.42 percent. Witness
Murry testified that this CAPM method does not require a separate recognition of the size bias
because it embodies the historical relationship between common equity and debt. OPC witness
Woolridge performed an ex ante version of the CAPM analysis. As a proxy for the risk free rate,
he used a composite yield of long-term U.S. Treasury bonds. He used the average beta for his
proxy group. He determined an expected risk premium based on the results of various studies of
historical risk premium, ex ante risk premium studies, and equity risk premium surveys. Witness
Woolridge’s CAPM analysis indicated an ROE of 8.2 percent.

Both witness Woolridge and witness Murry challenged the reasonableness of certain
aspects of each other’s CAPM analyses. Both witnesses used virtually the same risk free rates -
(4.60 percent and 4.50 percent) and betas (.81 and .82). The primary reasons for the difference
in their indicated CAPM results is the size of the market risk premium assumed in their
respective analyses, and witness Murry’s decision to include a small size adjustment to the
results of one of his CAPM methods. Witness Woolridge used a risk premium of 4.56 percent in
his CAPM analysis. Witness Murry used risk premiums of 7.10 percent and 8.50 percent in his
CAPM analyses. Witness Woolridge relied on ex ante or forward looking risk premiums in his
analysis. In contrast, witness Murry relied on ex post or historical risk premiums in his CAPM
analysis. Witness Woolridge testified there is considerable academic research documenting that
risk premiums based on historical, eamed returns are poor predictors of current market
expectations. Witness Woolridge testified that the small size adjustment proposed by witness
Murry in one of his CAPM approaches is not justified. Witness Murry testified that he
calculated the small size adjustment consistent with the method recommended by Ibbotson
Associates. However, witness Woolridge countered that the errors in using historical, earned
returns to measure forward-looking risk premiums also apply to this type of analysis. In
addition, witness Woolridge noted that the explicit size premium in the Ibbotson study is for
companies with betas much greater than the betas for electric utilities. As such, he believes these
size adjustments are not associated with electric utilities. Due to regulation, government
oversight, performance review, accounting standards, and information disclosure, witness
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Woolridge testified that utilities are much different than industrial companies. For these reasons,
witness Woolridge testified there is no evidence of a significant size premium for utility stocks.

Two witnesses relied on approaches other than the DCF and CAPM methods to estimate
the investor-required ROE for TECO. FRF witness O’Donnell testified he used the comparable
earnings method in his analysis “to assess the reasonableness of my DCF results and to provide
an independent methodological estimate of the return that investors would consider reasonable
for Tampa Electric . . .” The comparable eamings approach assumes historical, earned returns
on common equity of comparable companies provide investors with insight to assess an
investment’s current required return.

Witness O’Donnell reviewed the earned returns for the companies in his proxy group for
the period 2004-2007. Over this period, his analysis showed the average earned ROE for the
group of comparable companies ranged from a low of 8.3 percent in 2004 to a high of 9.7
percent in 2006. For the entire four year period, the average earned ROE for the group was 9.0
percent.

In addition to his analysis of earned returns, witness O’Donnell also examined recently
authorized returns granted by state regulatory commissions around the country. For the period
June 2007 through July 2008, the authorized returns granted by state regulatory commissions for
utilities operating in fully regulated states ranged from a low of 9.10 percent to a high of 11.25
percent. The average authorized return for the entire group over this period was 10.35 percent.
Based on this analysis, witness O’Donnell testified that the indicated range of returns using the
comparable eamings approach is 9.50 percent to 10.50 percent.

FIPUG witness Hemdon did not rely on any of the generally accepted models to
determine his recommended ROE for purposes of setting rates in this proceeding. He testified
that in these unusual economic times, we should not place undue reliance on traditional ROE
models to determine the ROE for TECO. Witness Herndon testified that we should rely on
financial issues such as issues of risk, investor expectations, the current economic environment,
and TECO’s position as a monopoly provider of an essential service in a relatively low risk
regulatory environment, to determine the appropriate ROE, rather than a strict adherence to the
results of models. Based on his review of these factors, witness Hemdon recommended a fair
ROE for TECO in the range of 7.00 percent to 8.00 percent, with the midpoint of 7.50 percent
used for purposes of setting rates in this proceeding.

In rebuttal, witness Murry testified that since the authorized returns contained in witness
O’Donnell’s comparable earnings approach represent decisions reached during the period June
2007 through July 2008, these decisions are based on information from several months prior to
this period. Given the recent disruption in the credit markets, witness Murry testified “these
decisions cannot represent current market conditions, and they are not relevant to this
proceeding.” Witness Murry did not address witness O’Donnell’s reliance on historical, earned
returns in his comparable earnings approach.
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Witness Murry testified that because witness Herndon’s recommended ROE is less than
the current cost of utility debt, it fails to meet the economic standard of the Hope and Bluefield
decisions that an allowed return should be equal to returns on alternative investments of
comparable risk. He further stated that “this non-market recommended allowed return is so low
relative to the costs of competitive, alterative investments in current markets that is has no value
in this proceeding,”

Based on a literal reading of the testimony in this proceeding, the record supports an
authorized ROE within the range of 7.50 percent to 13.27 percent. Based on a more pragmatic
review of the testimony, we find that the record more strongly supports an ROE for TECO
within the range of 9.75 percent to 12.00 percent.

Each of the witnesses recognized that the generally accepted models used for estimating
ROE are based on a number of restrictive assumptions. Under normal economic circumstances,
the relaxation of these assumptions for the practical application of these models is generally
understood. However, as each of the ROE witnesses have testified, the economy is not presently
in a normal or stable state. This realization does not mean the models no longer have value,
rather, it is particularly important at this point in time to exercise informed judgment in the
application of the models.

Due to the reliance on historical, eamed returns to estimate the current risk premium and
the decision to include a questionable small-size adjustment in his CAPM analysis combined
with the decision to recognize the high end of his DCF results, we find that witness Murry’s
recommended ROE overstates the current investor-required ROE for TECO. Conversely,
recognizing that the intervenors’ witnesses recommended ROE is only marginally greater than
the current cost of utility debt, we believe returns in the single digits may understate the investor-
required ROE in the current market.

Witness Murry testified that recent returns authorized by other regulatory commissions
over the most recent two-year period are not relevant to this proceeding because these returns do
not account for investor expectations following the recent disruption in the credit markets.
However, this position is drawn into question by the fact witness Murry’s recommended ROE is
significantly influenced by the historical, earned returns over the period 1926-2007. We do not
agree that authorized returns over the most recent two-year period are not relevant to this
proceeding, but a return based on historical, earned returns over the past 81 years does convey
information on current investor expectations that we can rely on for making its decision in this
case.

There is little doubt the recent disruption in the credit markets has exerted some degree of
upward pressure on the current expectations of the market risk premium.) However, this
incremental increase in required return, whatever the appropriate amount may be, should be
applied to a contemporary estimate of the current investor-required return, not an authorized
return set in the mid-1990’s. Witness Murry identified a group of companies he testified are
comparable in risk to TECO. Excluding the companies that operate in Massachusetts under
revenue sharing plans, these utilities have authorized ROEs ranging from a low of 9.40 percent
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to a high of 11.00 percent. The average ROE for this group is 10.25 percent. We do not believe
the investor-required return for TECO is 175 basis points greater than the average authorized
return for the group of companies witness Murry has identified as comparable in risk to TECO.

We thus authorize an ROE of 11.25 percent with a range of plus or minus 100 basis
points. In arriving at this return, we have weighed the results of the witnesses’ models against
the level of currently authorized returns around the country. We have also taken into account
TECO’s proposed construction program and its need to access the capital markets during this
potentially challenging period. At an equity ratio of approximately 54 percent, an authorized
ROE of 11.25 percent is supported by competent, substantial evidence in the record and satisfies
the standards set forth in the Hope and Bluefield decisions of the U.S. Supreme Court regarding
a fair and reasonable return for the provision of regulated service.

Weighted Average Cost of Capital

Based upon the preceding decisions and the proper components, amounts, and cost rates
associated with the capital structure, we have calculated a weighted average cost of capital of
8.11 percent.

As discussed above, the appropriate balance of accumulated deferred income taxes
(ADIT) is $365,087,524. The appropriate amount and cost rate of unamortized investment tax
credits (ITCs) are $10,587,947 and 9.19 percent, respectively. 2.75 percent is the appropriate
cost rate for short-termn debt. The appropriate weighted average cost of long-term debt is 6.80
percent, and 11.25 percent is the appropriate mid-point return on common equity.

Certain adjustments to TECO’s proposed capital structure are needed to more accurately
reflect the level of equity investment in the utility on a going-forward basis. We made an
adjustment to remove $77 million of imputed equity. In addition, we made an adjustment to
recognize that $50 million of the 2008 equity infusion included in the projected capital structure
was not made. Finally, in reconciling rate base and capital structure, TECO made a pro rata
adjustment over all sources of capital. Because the balances of ADITs and ITCs are specifically
identified with plant in rate base, the pro rata adjustment necessary to reconcile rate base and
capital structure shall be made over investor sources of capital only. This treatment is consistent
with our past practice.?’

The net effect of these adjustments is a decrease in the overall cost of capital from the
8.82 percent return requested by TECO to a return of 8.11 percent recommended herein.
Schedule 2 shows the approved test year capital structure. Based upon the proper components,
amounts, and cost rates associated with the capital structure for the test year ended December 31,
2009, we find that the appropriate weighted average cost of capital for TECO for purposes of
setting rates in this proceeding is 8.11 percent.

 Order No. PSC-02-0787-FOF-EL, issued June 10, 2002, in Docket No. 010949-E1, In re: Request for rate increase
by Guif Power Company.
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NET OPERATING INCOME

Total Operating Revenues

Because there are no adjustments to TECO’s forecasts of customers, kWh, kw, or
revenues for the 2009 projected test year, $865,359,000 is the appropriate projected level of total
operating revenues for the 2009 projected test year.

Inflation Factors for Use in Forecasting the Test Year Budgets

The following stipulation was reached amongst the parties and our staff. Having
reviewed TECO's inflation escalation factor for its forecasts and compared it with Florida's
National Economic Estimating Conference (10/2008) CPI forecasts, we find that TECO's 2.06%
inflation factor is reasonable.

Level of O&M Expense

TECO has requested level of O&M Expense in the amount of $370,934,000 for the 2009
projected test year. However, we find that the appropriate level of O&M expense for the 2009
projected test year i1s $346,957,065. (See Schedule 3)

Fuel and Purchase Power Revenues and Expenses

We find that TECO has made the appropriate test year adjustments to remove fuel and
purchased power revenues and expenses recoverable through the Fuel and Purchased Power Cost
Recovery Clause.

Conservation Revenues and Expenses

We find that TECO has made the appropriate test year adjustments to remove
conservation revenues and expenses recoverable through the Conservation Cost Recovery
Clause.

Capacity Revenues and Expenses

We find that TECO has made the appropriate test year adjustments to remove capacity
revenues and expenses recoverable through the Capacity Cost Recovery Clause.

Environmental Revenues and Expenses

We find that TECO has made the appropriate test year adjustments to remove
environmental revenues and expenses recoverable through the Environmental Cost Recovery
Clause.
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Advertising Expenses

MFR Schedule C-14 provides advertising expenses by subaccounts for the test year and
the most recent historical year for each type of advertising that is included in TECO’s cost of
service. Also, MFR Schedule C-37 provides a benchmark variance comparison of the test year
expenses compared to the base year 1991 from the last rate case adjusted for inflation and
customer growth.

Although the Company’s total O&M expense is below the benchmark, there are specific
categones of 2009 expense that exceed the benchmark. Witness Chronister testified that Sales
Expense (FERC Accounts 911 to 916) in 2009 totaled $2,459,000 compared to the benchmark
amount of $641,000 due to a change in the classification of expenses. Advertising expenses
Account 913 is included in this group, but as witness Chronister explained, the variance was due
to reclassifications involving Account 912, Demonstrating and Selling Expenses, and not
Account 913, Witness Chronister testified that all advertising expenses were under the
benchmark for the test year.

In addition to Account 913, TECO projected expenses for Account 909, Informational
and Instructional Advertising Expenses and Account 930, General Advertising Expenses. The
categories that included these accounts did not exceed the benchmark comparison. In addition to
analyzing the information contained in the MFRs, staff and OPC conducted discovery
concerning TECO’s advertising expense. TECO’s total jurisdictional advertising expense is
$444,000 composed of: (1) $129,000 for Informational and Instructional Advertising Account
909, (2) $311,000 for General Advertising Expenses Account 930, and, (3) $4,000 for
Advertising Expenses Account 913.

Based on our review, including an evaluation of O&M benchmark calculations, we find
that the Company’s forecast for advertising expense is reasonable and no adjustment to the test

year advertising expenses 1S necessary.

Lobbyving Expenses

MFR Schedule C-18 Lobbying Expenses, Other Political Expenses and Civic/Charitable
Contributions states, “[n]Jo lobbying expenses, other political expenses, or civic/charitable
contributions are included in determining Net Operating Income. All are accounted for below
the line.” Company witness Chronister testified, “. . . every dollar of lobbying is below the line.
It’s not included in the ratemaking process, so ratepayers don't pay a penny for that.” Because
we have determined that no lobbying expenses have been included in test year expenses, we find
that no adjustment is necessary to remove lobbying expenses from the 2009 projected test year.

Salaries and Emplovee Benefits

Company witness Memill testified that there are three primary objectives in TECO’s
compensation and benefits program. First, the Company strives to offer a compensation and
benefits program that will attract, retain, and competitively reward its team members based on
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national and local comparative markets. Second, TECO’s compensation program reflects a
success sharing philosophy, linking total compensation to the attainment of Company, business,
unit, and individual goals. Third, the Company strives to keep its total compensation and benefit
program expenses at a competitive level by targeting the market median for total compensation.
The second component mentioned above, success sharing or incentive compensation, will be
discussed separately.

Witness Merrill testified that TECO’s total compensation levels are comparable to those
of its competitors for team members performing similar jobs and with similar skill sets. TECO
performs a detailed annual benchmarking analysis of its pay rates to those of its competitors to
determine "position to market.” Benchmark jobs are defined as jobs that are pure matches to the
market and are common from company to company. The most recent market analysis completed
in 2007 included market survey data from national third-party survey sources, including Towers
Perrin, Hewitt, Mercer, and Watson Wyatt. According to the testimony of witness Merrill,
TECO has maintained its average total compensation for benchmarked exempt and non-exempt
jobs at or below the market average. Witness Merrill stated that the Company targets total
compensation at the 50th percentile when comparing external market data to similar Company
positions.

TECO evaluates its benefits using the Towers Perrin BENVAL Study, a nationally
recognized and accepted actuarial tool that compares the value of benefit plans. The study
methodology first analyzes the value of each benefit plan and then converts the plan values to a
series of relative value indices by applying a standard set of actuarial methods and assumptions.
This method of comparison neutralizes the effects of differences in team member demographics,
geographic differences, and related influences. Towers Perrin's Employee Benefit Information
Center analyzes the competitiveness of participating companies' benefit programs and produces
the BENVAL Study. According to witness Mermill, TECO’s BENVAL Index for the total
benefit program is rated 91.5, which means that the Company’s total benefit program is slightly
below the national average, yet it is comparable and competitive.

Concerning officer compensation, Witness Merrill testified that since filing the rate case,
the Company looked at the market to see what other companies in the US were doing to deal
with the economic conditions. The Company decided that its officers for both TECO Energy
and TECO will receive no increase in compensation in 2009. The officers’ total compensation
for both TECO Energy and TECO officers was originally provided during discovery. These
responses were updated to reflect no increases in compensation for the officers in 2009. These
changes require an adjustment to decrease jurisdictional O&M expenses by $129,655 ($133,589
system) for the TECO Energy officers’ compensation allocated to TECO. Also, an adjustment is
required to decrease jurisdictional O&M expenses by $77,157 (879,498 system) for the TECO
officers’ compensation. The total adjustment is a decrease in jurisdictional O&M expense of
$206,812 ($213,088 system) for all the officers of both companies. With the exception of our
adjustment to the Incentive Compensation Plan, we do not support OPC’s adjustment with
respect to the level of compensation of TECO employees. TECO has otherwise presented
sufficient information to demonstrate that the level of its salaries and employee benefits are
reasonable. The Company conducts considerable market analysis that it uses to target its total
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compensation at the 50th percentile when its pay rates are compared to external market data for
similar Company positions. The Company’s market analysis also shows that its benefit program
is slightly below the national average. TECO has maintained its average total compensation for
benchmarked exempt and non-exempt jobs at or below the market average.

OPC witness Schultz testified that he had three concems with the Company’s requested
payroll: (1) the overtime dollars included in the filing have not been identified or tracked by the
Company; (2) the Company has requested 151 additional employees above the 20407 levels; and,
(3) the Company’s requested incentive compensation plan is problematic. According to witness
Schultz, “the problem with the Company’s proposed overtime dollars is that we have no idea
what amount is included in the test year. The response to OPC Interrogatory No. 35 states that
the Company’s budget system does not have a detailed breakout of overtime and other pay for
2008 and 2009.” Witness Schultz argued that not having a detailed breakout of overtime raises
serious concems as to how the Company can measure performance when an important
component of payroll is not tracked and/or monitored. Although witness Schuitz raised concerns
about the Company’s overtime payroll dollars, he did not propose a specific adjustment to the
Company’s test year payroll expense for this item.

Company witness Chronister testified “that overtime dollars are most certainly tracked by
the Company in its actual accounting records. Tampa Electric's general ledger, along with its
internal control systems, contains time data and payroll transactions with a well-documented
audit trail. The same level of detail is not generated for budget purposes because it is not
necessary to perform a simulated time entry process.” Further, witness Chronister stated that
overtime is properly estimated and included in projected expense based on the expertise and
experience of the departments creating their budgets. The Company can and does measure
performance by comparing both actual overtime and total payroll to budgeted amounts.

OPC witness Schultz testified that there are concerns with the Company’s employee
benefits relating to the 401(k) matching increase that took effect in Apnl of 2007. According to
witness Schultz, the problem with the Company’s increase in the 401(k) matching is that the
economy has forced a lot of changes on individuals and companies alike, yet TECO seems to be
ignoring these changes.

Company witness Merrill testified:

In Apnl 2007, Tampa Electric did change the Company fixed match from 30
cents to 50 cents to be more comparable to other utilities. Based on Towers
Perrin's 2007 Energy Services BENVAL study, the employer contribution aspect
of TECO Energy's 401 (k) plan ranked fourth from the bottom and significantly
below the industry average. The study also illustrates that the majority of
companies in the "Energy Services" category have a defined benefit plan along
with a defined contribution plan. Among companies providing both a defined
benefit plan and a defined contribution plan, TECO Energy is still next to last
among "Energy Services” companies.
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Company witness Chronister testified that in preparing the 2009 budget, each department
quantified its projects and activities into specific resource requirements in its respective budgets.
According to witness Chronister, payroll cost assumptions are based on appropnate
compensation levels given expected conditions on the job market.

Company witness Haines testified that TECO focuses on multiple initiatives to cost
effectively maintain and enhance customer service and reliability. The two largest rehability
programs the Company employs are vegetation management and wood pole inspections. These
two initiatives provide the largest benefit for preventing outages before they occur. Witness
Haines testified that during the 2009 test year, TECO will be increasing maintenance and tree
trimming expenditures above current levels and will complete full implementation of inspection
and maintenance programs in order to comply with our requirements. The expected result will
be improved reliability and service to customers on both a day-to-day basis and following a
major storm event. According to witness Haines, in 2007 the Company spent approximately
$10.3 million on tree trimming for its distribution system. The vegetation management in 2009
is projected to be $16.1 million. TECO contracts out its entire tree trimming activities and the
work is competitively bid. Witness Haines stated the Company had not quantified the 2009
dollars saved due to tree trimming.

OPC witness Schultz testified that he had concerns with the Company’s requested 151
additional employees in the test year above the 2007 levels. He stated the Company has
decreased its employee complement in 11 of the last 15 years (since 1992). Only in 2006 and
2007 did TECO have consecutive increases in its employees. According to witness Schultz, the
Company’s request should be reduced by 90 positions to -a complement of 2,548. This is 17
positions more than year end 2007 and the September 30, 2008, level, and 61 positions more
than the average for the historical test year 2007. The Company did not present rebuttal
testimony to witness Schultz’s proposal to reduce the number of projected positions for 2009.

We support OPC’s proposal to reduce 90 positions from the Company’s payroll. During
the 2009 test year, TECO will be increasing maintenance and tree trimming expenditures above
current levels and will complete full implementation of inspection and maintenance programs in
order to comply with our requirements. The expected result will be improved reliability and
service to customers on both a day-to-day basis and following a major storm event. However,
while it is clear that the Company has projected the cost of these multiple initiatives for 2009, we
find that the cost benefits of fewer outages and less restoration time have been incorporated into
the total O&M expense projections for the 2009 test year. Therefore, the projected increase of
151 positions for 2009 shall be reduced to account for the effects of the increased vegetation
management and wood pole inspections.

We find that OPC witness Schultz’s proposed reduction of 90 positions is a reasonable
method to account for the benefits that should be received from the Company’s various
initiatives to improve operational efficiency and effectiveness in a cost effective manner. The
reduction of 90 positions reduces jurisdictional O&M expense by $3,568,109 ($3,676,382
system) and reduces Benefits expense by $1,420,208 ($1,461,650 system).



ORDER NO. PSC-09-0283-FOF-EI
DOCKET NO. 080317-El
PAGE 54
In total, we find that O&M expense shall be reduced by $5,195,129 {$5,351,120 system).

(Other Post-Employment Benefits Expense

Company witness Chronister testified that the Company properly reflected in its 2009
revenue requirement calculation, the impact of accounting pronouncements that were issued
since the Company’s last rate case, including Financial Accounting Statement (FAS) No. 158,
Employers’ Accounting for Defined Benefit Pension and Other Postretirement Plans. Witness
Chronister further testified that the accounting treatments reflect our instructions, as delineated in
Order No. PSC-06-1040-PAA-EL.?® FAS 158, issued on September 29, 2006, amends FAS 87,
FAS 88, FAS 106, and FAS 132R by requiring employers to recognize the funded status of a
benefit plan in its statement of financial position. Previously, this information was only required
to be disclosed in the footnotes.

Company witness Merrill testified on the design and cost of the Company’s benefit plans
that include Postretirement Plans. Witness Merrill stated that TECO projects medical and dental
costs to be $13,110,000 for post-retirement benefits for 2009. According to witness Merrill,
TECO’s medical cost is below average based on the Towers Perrin BENVAL Study.

We have reviewed the data provided by the Company in its MFRs, Exhibits, and through
discovery. We find that TECO has presented sufficient information to demonstrate that its Other
Post Employment Benefits Expense is reasonable.

Budgeted Positions that will be Vacant

TECO does not budget based on the number of employees by month. Company witness
Merrill testified that the Company does not track the number of vacancies. As indicated by
witness Merrill, the number of vacancies is not a metric that is used to run the business. During
his deposition, Company witness Chronister stated that TECO’s budgeting process does not
incorporate a head count. TECQ’s budget reflects the dollars of expense associated with the
resources that it expects to consume. Regarding Salaries and Employee Benefits, we approved a
reduction in total budgeted positions. No separate adjustment is needed for budgeted positions
that will be vacant.

Initiatives to Improve Service Reliability

Company witness Chronister testified that in preparing the 2009 budget, each department
quantified its projects and activities into specific resource requirements in its respective budgets.
According to witness Chronister, payroil cost assumptions are based on appropnate
compensation levels given expected conditions of the job market. Company witness Haines
testified that TECO focuses on multiple initiatives to cost-effectively maintain and enhance

2 Order No. PSC-06-1040-PAAOEI, issued December 16, 2006 in Docket No. 360733-El, In re: Petition for
authority to usc deferral accounting for creation of a regulatory asset or regulatory liability to record charges or
credits that would have otherwise been recorded in equity pursuant to balance sheet treatment required by Statement
of Financial Accounting Standards (SFAS) No. 158, by Tampa Electric Company.
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customer service and reliability. The two largest reliability programs the Company employs are
vegetation management and wood pole inspections. These two initiatives provide the largest
benefit for preventing outages before they occur. Witness Haines testified that during the 2009
test year, TECO will be increasing maintenance and tree trimming expenditures above current
levels and will complete full implementation of inspection and maintenance programs in order to
comply with FPSC requirements. The expected result will be improved reliability and service to
customers on both a day-to-day basis and following a major storm event. Witness Haines
testified that in 2007, the Company spent approximately $10.3 million on tree trimming for its
distribution system. The vegetation management in 2009 is projected to be $16.1 million.
TECO contracts out its entire tree trimming activities and the work is competitively bid. Witness
Haines stated the Company had not quantified the 2009 dollars saved due to tree trimming.

We commend the Company for its actions to improve operational efficiency in a cost-
effective manner. During the 2009 test year, TECO will be increasing maintenance and tree
trimming expenditures above current levels and will complete full implementation of inspection
and maintenance programs in order to comply with our requirements. The expected result will
be improved reliability and service to customers on both a day-to-day basis and following a
major storm event. However, while it is clear that the Company has projected the cost of these
multiple initiatives for 2009, the cost benefits of fewer outages and less restoration time have not
been incorporated into the total O&M expense projections for the 2009 test year. Therefore,
OPC’s proposed adjustment to reduce 90 positions under Salaries and Employment Benefits
shall be made; this will account for the effects of the increased vegetation management and wood
pole inspections.

Accepting OPC witness Schultz’s proposed reduction of 90 positions is a reasonable
method to account for the benefits that should be received from the Company’s various
initiatives to improve operational efficiency and effectiveness in a cost effective manner. No
further adjustments are needed.

Incentive Compensation Plan

Company witness Merrill explained there are two components to TECO’s annual pay
program. The first component is a merit award determined by a team member's performance
level and salary position relative to market. The second component is a variable incentive pay
program known as "Success Sharing" that provides an annual one-time payment based on the
achievements of the team member and company against pre-established goals. According to
witness Merrill, the objective of the Success Sharing plan is to attract, retain and motivate high
performing goal-oriented team members. Payments are tied directly to corporate performance
goals that enhance operational efficiencies and financial stability of the organization, which in
turn, reduces the ultimate cost to customers. Witness Merrill testified that this "at risk"
component of total compensation has been a win-win for team members and customers.

Concerning the Success Sharing Plan or incentive compensation, OPC witness Schultz
testified that the description of the plans’ objectives is misleading from a ratemaking perspective,
in that the plan heavily favors shareholder-oriented objectives/goals. Witness Schultz expressed
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doubt that this incentive pay is truly "at risk" based on the target setting. Moreover, according to
witness Schultz, ratepayers are being asked to pay more than their fair share of the incentive
plan, even assuming that this type of incentive plan is reasonable.

Witness Schultz testified that a review of the goals and achievements of goals for the
period of 2003-2007 raised a number of concerns. According to witness Schultz, the goals set by
the Company and the determination of eligibility payments under the plan are seriously flawed,
particularly from a ratemaking and ratepayer prospective. Witness Schultz cited what he
believed to be several examples of the Company setting targets and goals so that the employees
are not required to improve performance in order to receive incentive pay, which he found in his
review of the plan. According to witness Schultz, the Company also failed to achieve its target
for five of the seven Success Sharing goals in 2003. In 2004, two of seven goals were not
achieved. In 2005, five of seven goals were not achieved. In 2006, and 2007, two of seven
goals were not achieved. Despite the fact that goals were not achieved in each of the 5 years, the
Company still expensed and paid 18-49 percent more than the target level of incentive
compensation budgeted during the years 2004-2007.

Witness Schultz recommends that the entire $11,574,843 ($11,233,952 on a jurisdictional
basis) should be disallowed, because the Company’s goals are not sufficiently established to
require improvements that will provide either a cost benefit or safer and more reliable service to
customers. If we were to conclude that some expense is justified, we should first limit the
amount to the same expense percentage used for base payroll and overtime, and then limit the
amount expensed to ratepayers to no more than 50 percent of the amount presumed to be
justified. Because shareholders and ratepayers would conceptually benefit from a true incentive
plan, witness Schultz argued, the cost of that plan should be shared equally.

FIPUG witness Pollock testified that incentive compensation that is contingent upon the
parent and/or operating Company achieving certain financial goals, such as net income, cash
flow, or other (stand-alone or comparative) measures, is beneficial to shareholders but not of
direct benefit to ratepayers. For this reason, incentives to achieve financial goals are
appropriately borne by shareholders, not ratepayers. Witness Pollock mentioned Texas and
Wyoming as jurisdictions that have considered treating the portions of incentive plans that deal
with financial measures differently from those that deal with operational measures. Witness
Pollock recommended that Stock Compensation on MFR Schedule C-35, line 15 for 2009,
shown as $2.6 million, should be excluded. He also recommended the disallowance of 100
percent of officer and key employee cash payments, because those payments are contingent upon
TECO Energy achieving a specific level of net income. Additionally, he argued that a portion
(50 percent) of the general employee-based incentive pay also should be excluded from
allowable operating expenses, because it is based upon financial goals of both TECO and TECO
Energy, the parent. Based upon the 2007 incentive compensation payout of $12.9 million, the
additional disallowance would be $6.45 million. In total, he recommended a reduction of $9.05
million in the allowance of incentive compensation, on the basis that such compensation is for
the benefit of shareholders rather than ratepayers.
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Company witness Merrll described how the Company uses market data and
benchmarking results to measure the competitiveness of its compensation. For each Company
position, it matches essential job functions to those found in external market surveys. These
same surveys show that incentive compensation programs like TECO’s are commonly used by
similarly-situated companies. Based on the World At Work 2008/2009 Annual Salary Budget
Survey, over 80 percent of the 2,375 companies surveyed use an incentive pay program.
TECO’s Success Sharing plan has been in place since 1990, and its appropriateness was
approved in the Company’s last rate case in 1992. Witness Merrill stated that in Gulf Power
Company’s (“Gulf”) most recent base rate proceeding (Docket No. 010949-EI), Mr. Schultz
made similar arguments about its incentive compensation plan as he does about TECQO’s, but we
did not agree with him and made no adjustment.”’ We noted that Gulf offers a plan consisting of
base salary and incentive compensation, and that only receiving a base salary would mean Gulf
employees would be compensated below employees at other companies.

Witness Merrill further testified on rebuttal that TECO would need to consider
restructuring its total compensation package if any incentive compensation expenses were
excluded. The Company would need to consider raising base salaries while decreasing or
eliminating the “at-risk” incentive compensation component. It is inappropriate to single out the
incentive component of an employee’s total compensation for scrutiny just because it is called
“incentive” compensation. TECO’s total compensation package, including the portion that is
contingent on achieving incentive goals, is set near the median level of benchmarked
compensation, which is the relevant level of cost that should be considered for ratemaking
purposes. Accepting Mr. Schultz’s recommendation to disallow incentive compensation would
adversely affect the Company’s ability to compete in attracting and retaining a high quality and
skilled workforce.

Concerning witness Pollock’s proposed disallowance, witness Chronister testified that the
amount to be adjusted would be based on total projected compensation of $11.6 million, not the
$12.9 million used by witness Pollock. He further testified that only $7 million of the $11.6
million is in 2009 operating expense, and only a portion is attributable to TECO Energy’s
financial results. Since the payout for officers is contingent upon the parent Company’s financial
results, up to 100 percent could be disallowed according to witness Pollock’s approach.
However, it is not a trigger for a key employee payout, as only 15 percent of their incentive
compensation is tied to TECO Energy results. Following Mr. Pollock’s logic, only five percent
(5 percent x 100 percent for officers) and three percent (20 percent x 15 percent for key
employees) of total projected incentive compensation expense, or $560,000, would be subject to
disallowance. According to witness Chronister, while the Company believes no disallowance is
appropriate, he certainly disagrees with the $6.45 million Mr. Pollock recommends.

There are two components to TECO’s annual pay program. One is a base salary based on
the employee position and the other is a variable incentive pay program. TECO bases its total
compensation on market data and benchmarking results to measure the competitiveness of its
compensation. TECQO’s total compensation package, including the portion that is contingent on

¥7 Order No. PSC-02-0787-FOF-EI, issued June 10, 2002, in Docket No. 010949-El, In re: Request for rate increase
by Gulf Power Company.
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achieving incentive goals, is set near the median level of benchmarked compensation. The
market data survey used by the Company shows that over 80 percent of the 2,375 companies
surveyed use an incentive pay program. TECO’s Success Sharing plan has been in place since
1990 and its appropriateness was approved in the Company’s last rate case in 1992. Lowering or
eliminating the incentive compensation would mean TECO employees would be compensated
below employees at other companies, which would adversely affect the Company’s ability to
compete in attracting and retaining a high quality and skilled workforce. We therefore decline to
do so.

We also find, however, that the incentive compensation should be directly tied to the
results of TECO and not to the diversified interest of its parent Company TECO Energy.
Therefore, jurisdictional operating expenses shall be reduced by $540,000 (8560,000 system) for
that portion of incentive compensation pay tied directly to TECO Energy’s results as recalculated
by witness Chronister.

Contractual Service Agreements

Company witness Hornick testified that the combustion turbines (CTs) used by TECO at
Polk and Bayside Power Stations are General Electric (“GE”) 7F frames, which have a high level
of performance and low emissions. The availability of parts and technical support services for
these machines is very limited. Therefore, TECO entered into contractual services agreements
(*CSAs”) with GE to perform ongoing maintenance of the turbines. Under these agreements,
GE is responsible for supplying maintenance services and parts necessary to perform all planned
and unplanned maintenance on the units. Witness Hornick further explained that under CSAs,
the availability of spare parts is improved and the inventory requirements for the parts are
reduced. The nisks of cost increases due to reduced maintenance interval requirements,
replacement parts, and fallout from inmspection are bomme by GE. Unplanned maintenance
expense and the management of maintenance services including subcontracting qualified craft
labor and providing technical support are also GE's responsibility. Maintenance costs are
levelized and escalation rates are pre-negotiated. He also pointed out that it is a common
practice for CT operators to enter into CSAs with the original equipment supplier.

In discussing TECO’s planned generation capacity additions, Witness Hornick testified
that projects are underway to add 5 simple cycle CTs in 2009. The Company intends to enter
into CSAs for the five new CTs to be placed in service during 2009. Each one of these machines
has a nominal capacity of 60 megawatts, for a total of 300 megawatts. As there are three
combustion turbines at the Big Bend station that are old and have reached the end of their useful
life and are being decommissioned, the net capacity addition considering the new CTs and the
retired CTs is approximately 170 megawatts. Big Bend Unit 1, which is ten MW, is the only one

of the three CT retirements occurring during the test year. The other 2 CT retirements occur in
2008.

We find that the impact on the number of personnel, if any, would be minimal
Additionally, we approved reductions in the overall increase in headcount. No further
adjustrent is necessary due to the new CTs that will be maintained under CSAs.
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Generation Maintenance Expenses

OPC witness Schultz testified that specific maintenance Accounts 511, 512, and 513 were
examined because these accounts showed significant increases for the test year. He testified that
the indexed average expense for accounts 511, 512, and 513, for the time period 2003-2007, was
$59,291,000. Based on information provided to him from responses to discovery, witness
Schultz then added $6,880,000 to account for additional maintenance projects that were included
in 2009 over and above 2007. Adding the $6,880,000 to the indexed average cost of
$59,291,000, he arrived at $60,671,000. The 2009 test year amounts presented by TECO for
these accounts is $69,151,000, which is $8,480,000 higher. Schedule 10 shows the jurisdictional
adjustment to generation maintenance of $8,173,000 ($8,480,000 system).

Company witness Hornick testified that when witness Schultz compared historical data
with the Company’s 2009 projected expenses, Account 511 was abnormally high due to the
entire $6,900,000 Big Bend channel dredging expense. Since channel dredging typically occurs
every 5 years, the Company subsequently made a pro forma adjustment to remove $5,500,000 of
the $6,900,000 to reach an annual amount of $1,400,000. Therefore, the effective 2009 total
generation maintenance expense (the total of Accounts 511, 512, and 513) is $63,631,000, not
$69,151,000. Once this correction is made, witness Schultz’s allowable expenses of $60,671,000
should be compared to the adjusted expense total of $63,631,000. Witness Schultz’s own
methodology (which the Company disagrees with) would only result in a recommended
disallowance of $2,960,000.

We find that TECO has not justified the increases in Generation Expense for the test year.
As discussed in detail below under Number of Qutages, test year Generation Maintenance
expenses are higher than both historical and projected future cost due to the number of planned
outages. However, planned outages are just one component of Generation Maintenance
Expense. The approach presented in this issue by OPC witness Schultz, as corrected by
Company witness Hornick, eliminates the problem of singling out and reducing one category of
maintenance expense, planned outages, without evaluating overall maintenance impacts. OPC’s
approach addresses a broad category of Generation Maintenance Expense for the Company
rather than just planned outages. OPC’s adjustment reduces generation Expense to a justified
level for the test year.

We approve OPC’s adjustment as corrected by Company Witness Chronister. Therefore,
Generation Maintenance Expenses shall be reduced by $2,850,000 ($2,960,000 system).

Substation Preventive Maintenance Expense

OPC witness Schultz testified that based on information supplied in response to
discovery, the Company is asking for a significant increase in preventive maintenance on
substation infrastructure due to aging. The problem is, as shown on Schedule C-9, the Company
spent on average $761,581 for preventive maintenance over the five years 2003-2007. The
Company increased the required annual expense to $2,256,610, almost three times the average
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spent over the last five years, and more than two times the amount expensed in 2007. Despite
the suggested urgent need, the Company planned to spend approximately 69 percent of the 2009
requested amount in the interim year 2008.

Witness Schultz proposed that the Company’s maintenance request should be reduced to
$1,199,425, a jurisdictional reduction of $973,201 ($1,057,185 system). The recommended
spending for 2009 is based on an indexed 2007 expense of §1,118,958. OPC contended that
TECO should have been spending the needed amount on maintenance to provide safe and
reliable service, and that the Company should have to prove that it is spending what is needed to
provide safe and reliable service justify increases in spending.

Company witness Haines testified that there are several elements of Mr. Schultz’s
testimony related to substation maintenance that are misleading. First, the 2007 costs he
references are not representative of all activities that are needed in 2009. For example, in 2008,
there were 23 fewer circuit breakers that needed to be maintained than in 2009. The additional
cost of maintenance on these circuit breakers is $28,000. There were also changes made for
classifying oil test costs from corrective maintenance to preventative maintenance late in 2007
that creates an additional $17,000 needed in 2009. The contractor costs for North American
Electric Reliability Corporation (“NERC”) required relay testing have increased, resulting in
additional costs of $80,000 in 2009. TECO plans to test all of its relays. The yearly additional
cost is $429,000. Finally, for 2008 and 2009, the substation condition based preventative
maintenance included annual substation inspection costs, but the 2003 through 2007 historical
costs did not. For comparison purposes, 2009 condition-based preventative substation
maintenance should be $1,979,010. Based on the Company’s experience in 2008, the costs are
most likely understated.

The Company is asking for a significant increase in preventive maintenance on substation
infrastructure due to aging. The Company has provided a detailed explanation of that increase
and we find that the Company has fully refuted OPC’s objections and has justified the increase in
preventive maintenance on substation infrastructure. Thus, there is no need for an adjustment.

Dredging Expense

Witness Hornick testified that shipping channels used to deliver fuel to Big Bend Station
accumulate sediment, which impedes the vessels’ ability to navigate when fully loaded. He
explained that silt and sediment accumulation at the circulating water pump inlets reduces unit
efficiency, increases fuel costs, and causes additional maintenance expense. Witness Hornick
stated that TECO’s experience has shown that dredging is needed about every five years. He
noted that the dock area and channels were dredged in 1992, 1997 and 2002. He advised that
without dredging in 2009, vessels will need to be “light loaded” to reduce their required draft to
navigate the channel, resulting in transportation inefficiencies and increased fuel costs in the
form of financial penalties for waterborne fuel transportation. He stated that TECO “has a
contractual obligation with United Maritime Group to maintain the Big Bend channels to
accommodate vessels to a draft of 33 feet.”
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Witness Homnick stated that the Company plans to spend approximately $6.9 million on
channel dredging in 2009. He explained that the Company’s estimate consists of $5.5 million for
the shipping channel dredging, $1 million for the inlet canal dredging, $200,000 for the terminal
dock area dredging, and $200,000 for required aids to navigation maintenance. The total cost,
including the share allocated to another party, is $9.6 million.

According to witness Hornick, costs are higher than in prior years because the spoil
disposal areas “are currently about 80 percent full and there is not enough capacity to store the
volume of dredge material that will be removed in 2009.” He noted that TECO included costs
for either expanding an existing disposal area or paying for off-site spoil disposal. He stated that
the estimate from the dredging contractor to perform the work has increased significantly since
2002. The Company estimated the quantity of material to be dredged in the shipping and inlet
channels based upon preliminary hydrographic surveys and past dredging experience, and then
obtained estimates for this work from a local dredge/marine contractor. The Company compiled
estimates for other costs that accompany dredging, including dike integrity testing, surveys, and
other costs based upon the Company’s last dredging project. Since there are currently two users
of the channel, many of the costs are expected to be shared between TECO and the Mosaic
Company (Mosaic). Witness Hornick stated that only the Company’s portion of dredging costs
is reflected in the 2009 projections.

Witness Chronister testified that, although there is historical variation in the timing and
amount of cost, dredging is a necessary cost that typically occurs every five years. He opined
that it is therefore appropriate to amortize the impact of this expenditure over five years. He
advised that the jurisdictional net operating adjustment is a reduction of $3,267,000 to affect the
amortization, and the jurisdictional rate base adjustment is an increase of $2,657,000 to working
capital. '

Witness Larkin testified that the Company’s 2002 total dredging cost was $2,346,105,
with $1,288,169 allocated to TECQ and the remainder of $1,057,936 allocated to Mosaic. He
stated that the 1997 total dredging cost was $1,329,989, with $228,400 allocated to Mosaic,
leaving dredging costs expensed by TECO of $1,101,589. He argued that, based on this
information, at most, only half the requested dredging cost should have been included in the
current case. Witness Larkin removed from rate base the Company’s deferred dredging cost
balance of $2,657,000 (jurisdictional) and removed from operating expenses the remaining
amount of $1,330,000. Wimess Larkin stated that the historical information indicates that the
Company has never incurred dredging costs which approach $6.9 million. He testified that since
dredging was done in 1997 and 2002, the next five-year period should have been in the year
2007 and not 2009; thus, dredging costs would not be included in 2009.

Witness Chronister pointed out errors in OPC witness Larkin’s testimony. First, the
50/50 sharing of the cost with another user of the shipping channel does not recognize that
TECO only included its portion of the costs in the filing. Second, the $1,330,000 of dredging
expense is the amortized portion of the cost, so that witness Larkin then amortizes it again,
resulting in a 25-year amortization.
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Witness Hornick stated that it is not a hard and fast rule that the Big Bend channels need
to be dredged every five years, but that has been the Company’s experience. He explained that
in 2007 the Company determined that since it was not incurring “light loading” penalties from its
waterbome carrier, it could wait for a year or two before incurring dredging expense.)

We have serious concerns regarding the lack of evidentiary support by TECO for its
dredging costs. The only document provided was a one-page estimate that was two years old.
That document showed a total cost of $4,730,813, not the $9.6 million cost stated by witness
Hornick. Although TECO claims that there will be additional costs due to the need for
additional spoils disposal, witness Hornick said the estimate was based on the Company’s own
understanding of dredging costs, but there was no estimate in hand.

Witness Hornick stated in testimony that there were increased fuel costs and additional
maintenance expenses associated with the build-up of silt. However, when questioned about the
amount of savings that would result for fuel and maintenance expense for the pumps, he was
unable to quantify it. Upon further consideration, he made an educated guess that the savings
would be less than ten percent and probably less than one percent. He stated that the savings
were not reflected in the test year. We are concerned that this cost savings will not be passed
through to the ratepayers.

We agree with TECO that there were some discrepancies in OPC witness Larkin’s
testimony involving the amortization costs. However, as pointed out by OPC in its brief, this
was not the basis for witness Larkin’s calculation, but was rather a historical check. Witness
Larkin’s exhibits clearly show that he removed the full amount of the dredging cost. We also
agree with the Company that the cost of dredging is a necessary and prudent cost. Although
support is deficient, the quote provided by Misener Marine can serve as a reasonable estimate.
Any additional costs associated with the provision of an additional or improved spoils disposal
area are unquantified and shall not be allowed, particularly in view of the fact that the potential
savings resulting from efficiencies gained have not been shared with the customer.

Using the $4,730,813 quote and splitting the cost between TECO and Mosaic in the same
proportion TECO used in this filing gives TECO a share of $3,400,272. Amortized over 5 years,
the amount of expense is $680,054, for a reduction of $650,056. The remaining amount to be
included in working capital is $1,309,351, for a reduction of $1,346,649. TECO’s share of
$3,400,272 is an increase of $1,054,166 over the 2002 amount of $2,346,106, or 45 percent.

Although dredging costs are a necessary cost of doing business, the full amount requested
by TECO is not supported. The Company shall be allowed a total cost of $3,400,272, resulting
in a reduction to expense of $650,056 (jurisdictional), and a reduction to working capital of
$1,346,649 (jurisdictional).

Economic Development Expense

Recovery of Economic Development Expenses is governed by Rule 25-6.0426, F.A.C.
Company witness Chronister presented the “Commission adjustments” to the Company’s net
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operating income and rate base. Witness Chronister testified that the “Commission adjustments”
reflect our directives, policies, and decisions from previous rate proceedings. He further testified
that economic development expense for the test year was developed following the rules on what
was allowable. He stated that we have various rules; some Economic Development Expenses are
allowed 100 percent, some are allowed 95 percent, and some are allowed zero percent: “[s]o,
with each category we projected, we flowed that through and only allowed the allowable
percentage, the allowable dollars to be included in the filing.” The elimination of a portion of
economic development expenses is shown in the Company’s MFR Schedules C-2 and C-3, and
was the subject of various discovery requests. We have analyzed the MFRs and responses to
discovery as well as the supporting work papers to the adjustments.

TECO’s testimony, MFRs, and discovery responses, including work papers, support the
Company’s test year adjustment to remove economic development expense in accordance with
our policies and rules. Therefore, no further adjustments shall be made to the Company’s
revenue requirement.

Pension Expense

TECO witness Merrill testified that pension plan expense for the test year is $7,379,000
based on an actuarial study by the Company’s actuarial consultant, Towers Perrin. Witness
Merrill testified that the actuarial assumptions and methods used for the pension valuation are
reasonable, both individually and in the aggregate. We have reviewed the data provided by the
Company in its MFRs, exhibits and through discovery. We find that TECO has submitted
sufficient evidence to demonstrate that its pension expense is reasonable. Therefore, no
adjustment to the Company’s revenue requirement concerning pension expense 1s warranted.

Accrual for Property Damage

The Company presented information in its MFRs and discovery on property damage
other than storm damage, in Account 924. The Company’s storm damage accrual was discussed
previously. We find that TECO has justified its property damage expense other than storm
damage. Therefore, no adjustment is needed.

Accrual for the Injuries & Damages Reserve

The Company presented information on Account 925, Injuries and Damages, in its MFRs
and through discovery that support its projected Injuries and Damages expense. We find that
TECO has justified its Injuries & Damages reserve expense and therefore no adjustment is
necessary.

Director's & Officer's Liability (DOL) Insurance Expense

OPC witness Schultz testified that DOL insurance initially protects officers and directors
when decisions that they have made are challenged or determined to be bad business decisions.
The extra factor with DOL insurance is that the primary plaintiffs are shareholders. In effect, the
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DOL insurance provides shareholders protection against their own decisions. Ratepayers do not
receive any of the proceeds from decisions or settlements in director and officer litigation, so
ratepayers should not be responsible for the cost of protecting shareholders from their own
decisions. Witness Schultz testified that the entire jurisdictional amount of $1,650,815 (system
$1,700,908) of test year DOL insurance should be removed. He further testified that if we can
identify a benefit that ratepayers receive, then he would recommend that the Company’s request
be limited to the 2003 jurisdictional expense of $635,428 ($654,392 system), reducing the 2009
rate year request by $1,046,516.

Company witness Chronister testified that he did not agree with witness Schultz that the
increase in DOL insurance began to increase after 2002 as a result of the claims against officers
and directors. According to witness Chronister, DOL insurance premiums fluctuate as a result of
the same market forces that impact property, lability, workers’ compensation, and other
insurance policies. The primary drivers for the significant change in market conditions included
the very negative claim experience of DOL insurance underwriters resulting from the dot-com
stock market bubble, the negative influence of the 9/11 terrorist event, increasing and significant
claim activity related to Enron, and a general increase in attention to corporate governance,
including Sarbanes-Oxley legislation. Witness Chronister stated that, since 2007, TECO’s
premiums have stabilized to a point that represents the current “market” pricing level for DOL
insurance.

Witness Chronister further testified that DOL insurance is clearly a necessary part of
conducting business for any large corporation, and it would be impossible to attract and retain
competent directors and officers without it. Corporate surveys indicate that virtually all public
entities maintain DOL insurance including investor-owned electric utilities. DOL insurance
enables the Company to assemble an effective team of directors and officers to manage and
oversee the conduct of the electric business. Furthermore, DOL insurance provides a significant
source of balance sheet protection from losses due to lawsuits, thereby safeguarding the utility
from financial stress and preserving capital for uses that ensure the efficient delivery of electric
service to ratepayers. Witness Chronister noted that the requested amount of $1,700,908 is the
lowest of the 5-year period 2005 through 2009, including 2006 when the expense peaked at
$2,115,321.

We find that DOL insurance is a part of doing business for a publicly-owned Company.
It 1s necessary to attract and retain competent directors and officers. Corporate surveys indicate
that virtually all public entities maintain DOL insurance, including investor-owned electric
utilities. In fact, the requested amount of $1,700,908 is the lowest of the 5-year period 2005
through 2009. We do not agree with OPC that the ratepayers do not benefit from DOL
insurance. It is not realistic to expect a large public company to operate effectively without DOL
insurance. We also believe that it would be appropriate to reach back to the year 2003 to set
rates in today’s insurance market. Therefore, no adjustment is needed.
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Meter Expense and Meter Reading Expense

TECO witness Haines stated that TECO initiated an automatic meter reading (AMR)
project in 2003, which allows electric meters to be read remotely. He advised that the new
technology increases operational efficiencies and aids in safety for meter readers. He testified
that once an area has the new meters installed, the cost to read a meter drops from 45 cents per
read to 15 cents per read, with time to read meters reduced by approximately 58 percent. He
added that estimated bills are also greatly reduced. He testified that TECO expects the number
of meter readers to fall from 87 at the end of 2003 to 63 by the end of 2009, with a cost reduction
for meter readers and associated vehicles from $5.18 per customer in 2003 to a projected cost of
$3.86 per customer in 2009. He stated that “the company has factored in all productivity
improvements gained from this initiative into its cost projections.” He noted that the Company
plans to convert 55,000 residential meters to AMR meters each year at an estimated cost of 3
million dollars per year. According to witness Chronister, even though Account 902, Meter
Reading Expense - Customer Accounts, has remained relatively level, it reflects a reduction of
$205,000 due to the expected elimination of five meter readers in 2009.

We find that the record evidence indicates that the amounts included in Accounts 586 and
902 are appropriate as TECO has provided sufficient support for its projected meter reading
expense. Therefore, no adjustment shall be made to reduce Account 586, Meter Expense and
Account 902, Meter Reading Expense.

Amortization Period for TECO's Rate Case Expense

Company witness Chronister testified that the Company estimates rate case expense to be
$3,153,000 and is proposing to amortize the expense over a 3-year period beginning in 2009.
The Company did not include rate case expense in its budget for 2008 and 2009, so an
adjustment is necessary to include the estimated expense in the test year. The Company-
proposed jurisdictional O&M adjustment is an increase of $1,051,000. The Company-proposed
jurisdictional rate base adjustment to working capital is an increase of $2,628,000.

OPC witness Schultz testified that the Company’s total projected rate case expense is
excessive and the amortization period should be five years. He noted that the Company is not a
small company with limited human resources that would require significant assistance in
assembling a rate filing. However, TECO projected contracted services other than legal of
$2.123 million for this proceeding. Discussing Huron Consulting Services, 1..1..C.’s (Huron)
services, witness Schultz testified that in this case, it appears that the Company has an extra
layer of review inserted, adding extra costs above and beyond what may really be necessary. He
noted that the revised contract for Huron Consulting Services, L.L.C. provided for only
$468,000. According to witness Schultz, the excessive average hourly rate that the Company
agreed to pay contributes to the high cost of consulting services. .

Witness Schultz identified two components of the Company’s rate case expense that he
believed to be excessive. First, he recommended that J.M. Cannell’s cost of $116,000 should be
removed since TECO has not entered into a contract for Ms. Cannell’s services, and there is no
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justification for including these costs. Second, he recommended that $1.31 million for Huron be
reduced to the contracted amount of $468,000. Concerning the amortization period, witness
Schultz commented that the Company has not filed for a rate increase for years and even his
recommendation of a five-year amortization period is short given TECO's history of long time
periods between rate cases. He testified that if TECO were allowed to amortize the cost over a
3-year period, and were fortunate enough to stay out half as long as it did since its last filing, it
would continue to recover rate case expense when no expense is being incurred.

FIPUG witness Pollock recommended that upon completion of the proceeding, and as
part of the compliance filing, TECO should be required to provide actual rate case expenditures,
with the actual expenditures being used to set the level of rate case expense to be recovered from
customers. Second, he recommmended that the amortization period for rate case expenses should
be at least five years rather than the three years TECO requests. Witness Pollack noted that
TECO’s last rate case was in 1992 and that a longer amortization period is much more in line
with TECO’s rate case history.

FRF witness O’Donnell testified that Company witness Abbott's testimony provides no
value to TECO's customers and accordingly, TECO should not be allowed to recover any of the
$290,000 in proposed fees and costs for her testimony. He also recommended that the $116,000
in rate case expenses for the services of JM. Cannell be denied, as Ms. Cannell offers no
testimony at all in this proceeding.

Company witness Chronister testified that the Company is staffed to handle ongoing,
day-to-day responsibilities, and the additional workload of the rate filings requires
supplementing the existing team. He added that TECO’s contract with Huron includes numerous
tasks to be performed, including MFR review, tax analysis and support, testimony preparation,
review of pro forma adjustments and revenue requirement components, and responding to
discovery requests. In order to manage the consultant’s time and scope of work, the Company
divided the tasks into groups. The first grouping of tasks was for services estimated to cost
$468,000. Since then, additional tasks have been authorized, and the Company’s estimate of
$1.31 million for Huron’s services for the remainder of this proceeding remains appropriate.

Witness Chronister testified that TECO erroneously included rate case expenses for Ms.
Cannell’s services because it was not until intervenor testimony was filed that it became clear her
services were not needed. He further testified that while it is difficult to predict when TECO will
file its next base rate case, he was relatively certain it will be sooner than five years. Witness
Chronister also testified that Huron, which has the highest charge of all the consultants, shares
common directors with TECO Energy, Inc.

TECO provided a late-filed exhibit which detailed the actual expenses for external
witnesses to date by witness through December 31, 2008. It also contained the following
narrative:

Although the Company has not closed its books for January 2009, expenses were
incurred in January related to the rate case hearing. As a result of this and additional
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expenses to be incurred through the date of the Commission’s decision, the total rate
case expenses are expected to be reasonably close to the amount included in the
Company’s 2009 test year. The attached expenses do not include non-witness
consulting and legal services, which total $1,122,881.18 through December 31, 2008.
Total rate case expenses incurred through 2008 are $2,317,758.71.

We are concemned with the level of charges incurred and projected by the Company for
this rate case. The testimony of witness Abbott was both extremely expensive when compared to
the other cost of capital witness Murry, and somewhat redundant to the testimony of Company
witness Gillette. The purpose of witness Abbott’s testimony was to describe how rating agencies
rate companies, the importance of regulation to ratings, and the basis of TECO’ s current and
targeted ratings. She analyzed TECO’s current creditworthiness, its ratings, the reasons the
Company is rated as it is, and the likely implications of its current rate request to its future
ratings.

The fee for witness Abbott shall be reduced to the level estimated for the Company’s cost
of capital witness Murry. We realize that witness Abbott was not a cost of capital witness, but
the testimony was in support of cost of capital and the Company’s financial integrity. Thus, it is
reasonable to compare her fee to witness Murry’s. This reduces rate case expense for this
witness from $290,000 to $68,000, for a decrease in rate case expense of $222,000 (system
$222,000).

The Company did not take the opportunity to provide more detail in the late-filed exhibit.
We do not have any breakdown between Huron and Legal services either for year to date actual
or the latest projection. Therefore, we find that the expenses for Huron shall be limited to the
$468,000 recommended by OPC witness Schultz. This will reduce the charges from Huron from
$1,310,000 to $468,000, or by $842,000.

The original rate case estimate includes $116,000 for Ms. Cannell’s services, which were
not used, and shall be eliminated as agreed to by the Company.

The 3 recommended reductions of $116,000 for Ms. Cannell, $222,000 for witness
Abbott, and $842,000 for Huron produce a total reduction of $1,180,000. The Company’s
original estimate of $3,153,000, reduced by $1,180,000, produces the revised estimate of total
rate case expense of $1,973,000. Also, the amortization period shall be increased from 3 to 4
years, which is consistent with several of our recent rate cases and does not conflict with
Company witness Chronister’s testimony that he was relatively certain that TECO will request
another rate increase sooner than 5 years. Increasing the amortization period from 3 to 4 years
results in a revised annual amortization of $493,250. This reduces the Company’s original
projection of $1,051,000 by $557,750.

Bad Debt Expense

OPC witness Larkin testified that the Company based its bad debt expense on Accounts
440 through 446, Retail Billed Sales and Account 451, Miscellaneous Service Revenues, in the
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years 2004 through 2007 as sales subject to bad debt. However, for the years 2008 and 2009, the
Company also included as sales subject to bad debt write-off Account 447, Sales for Resale,
Account 456, Unbilled Revenue, and Accounts 407.3 and 407.4, Deferred Clause Revenues.

Witness Larkin recommended taking a five-year average (2003 through 2007) of the
Company’s Bad Debt Factor and applying that to the Company’s projected gross revenues from
sales of electricity (Accounts 440-446 and 451), yielding a more consistent and representative
level of uncollectible expense for the test year. He also testified that we should not use the
effects of economic downturns in determining bad debt in setting rates. This would protect
TECO from the effects of the economy and pass it onto ratepayers. Witness Larkin testified that
historical data will reflect ongoing bad debt expense and not be influenced by the effects of
economic downturns. As shown on Schedule C-3, witness Larkin proposed decreasing
jurisdictional bad debt expense by $2,342,000 ($2,409,000 system), using a bad debt rate of .246
percent.

Company witness Chronister testified that the revenues used by the Company to calculate
uncollectible expense did not include Account 447, Sales for Resale, Account 456, Unbilled
Revenues, and Accounts 407.3 and 407.4, Deferred Clause Revenues. Witness Chronister
testified that the Company properly used Accounts 440 through 446, Retail Revenues Billed and
Account 451, Miscellaneous Service to calculate uncollectible expenses. According to witness
Chronister, witness Larkin is pointing out a discrepancy that only exists on MFR Schedule C-11,
and that MFR Schedule C-11 does not impact the projection of bad debt expense contained in the
2009 test year. According to witness Chronister, the discrepancy on MFR Schedule C-11 would
change the factor by less than one one-hundredth of one percent and would cause the revenue
requirement to increase by $7,000.

The present economic downturn is not a theoretical concept. According to witness
Chronister, the actual bad debt write-offs are increasing rapidly despite the Company’s numerous
efforts to manage the increase. Witness Chronister testified that bad debt expense first peaked in
2007 and then peaked again in 2008, and is expected to be at its highest level ever in 2009.
According to witness Chronister, OPC’s adjustment is backward looking and not indicative of
what is occurring during the test year.

Certainly the current economic downturn is real and is not expected to rebound soon
enough to positively affect the Company’s test year. The Company is likely to experience an
increase in bad debt expense in 2009 over 2007 and 2008. We find that the record evidence
demonstrates that TECO has appropriately accounted for its bad debt expense; therefore, no
adjustment for bad debt expense needs to be made.

Office Supplies and Expenses

OPC Witness Schultz testified that TECO’s response to OPC Interrogatory No. 65 did not
provide an analysis or any documentation to support the increased cost for Account 921, Office
Supplies and Expense. According to witness Schultz, it simply stated that the projected test year
amount was based primarily on historical spending adjusted for contractual agreements,



ORDER NO. PSC-09-0283-FOF-EI
DOCKET NO. 080317-EI
PAGE 69

additions for new activities, and removal of activities no longer applicable. The response went
on to say that the primary drivers for the increase were increased training, higher information
technology costs, building maintenance and miscellaneous expenses. Witness Schultz did say
that the response to OPC Interrogatory No. 116 provided some added detail, but again the
response was quite general.

Witness Schultz recommended that the Company’s request of $11.181 million be reduced
by $2.363 million to $8.818 million. The calculation of this adjustment is shown on Schedule C-
12. On a junsdictional basis, OPC recommended that the expense be reduced by $2.295 million.
Witness Schultz asserted that an adjustment is required because the Company failed to provide
sufficient justification for the increase of 39 percent over the 2007 test year expense of 8.067
million.

Witness Chronister testified that the Company provided a detailed breakdown of the $3.1
million increase in this expense in interrogatory No. 116. Along with other details, the Company
explained how there was a $216,000 increase in expense for security associated with its facilities,
a 3$979,000 increase in information technology costs, a $461,000 increase in building
maintenance expenses, and a $530,000 increase in training and development costs. Witness
Chronister further testified that it is inappropriate for witness Schultz to pick and choose certain
expenses that may be higher than in a selected previous year and call for their reduction, while
ignoring many other expenses that are lower than previous years.

Based on the record evidence, TECO provided support for its projected office supplies
expense. Therefore, no adjustment for Office Supplies and Expense is necessary. 5t

Tree Trimming Expense

Company witness Haines testified that TECO is increasing its vegetation management
program to establish and maintain a three-year distribution system trimming cycle in order to
comply with our requirements for storm hardening. TECO began ramping up its vegetation
management program at the end of 2005, with an emphasis on critical trimming needed in areas
identified by the Company’s reliability-based methodology. The Company continues its
progress toward a three-year tree trim cycle plan and anticipates reaching its goal by 2010.

OPC witness Schultz testified that the Company is asking for $16,073,444 for distribution
tree trimming and $1,797,319 for transmission vegetative management. According to witness
Schultz, the transmission request appears reasonable, but the distribution tree trimming request
of $16,073,044 is excessive. Witness Schultz based his calculation of tree trimming costs on
1,530 trim miles at the same $7,897 rate that the Company paid in 2007. This provides for an
increase in miles and takes into consideration the fact that the escalating fuel costs are now back
to 2005 levels. He stated, as shown on Schedule C-6, the Company should be allowed
$12,084,876 for tree trimming. That reduces the Company’s request for distribution tree
trimming of $16,073,444 by $3,988,568.
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Company witness Haines testified that tree trimming reduces outages and improves
restoration following a major storm event. He also stated that contractor rates have increased at
a greater rate than the Consumer Price Index (CPI) due to increased demand for these resources
and increased fuel costs. The Company based its 2009 projected expenditures on known contract
rates along with other reasonable cost estimates. Witness Haines testified that the number of
miles trimmed each year by the Company and reported to us reflects the total miles inspected
and/or trimmed, which includes some miles that have no vegetation. Therefore, Mr. Schultz’s
suggestion that the actual miles requiring trimming and associated costs should be adjusted is
inaccurate and inconsistent with how the Company reports miles trimmed. The $7,897 cost per
mile figure that Mr. Schultz references is a total cost which includes both circuit miles with and
without trees. To translate that cost to only those circuit miles with trees would result in a
significantly higher cost per mile.

OPC’s recommendation was based on the incorrect number of total trim miles which
would have allowed the Company only 1,530 miles of tree trimming during the test year.

Witness Haines testified that in 2007, the Company spent approximately $10.3 million
and trimmed roughly 22 percent of its distribution system. Applying a 4 percent contractor
increase each year, the Company would need $11.2 million to trim 22 percent. According to
witness Haines, given recent experience with costs, it is very reasonable to expect that 316
million will be required to trim approximately 33 percent of the distribution system by 2010. In
2009, the Company plans to ramp up the additional tree trim resources needed to trim 29 percent
of the distribution system.

We calculate the trim rate per mile for 2009 to be $8,315 per mile. This is based on the
year 2007 when 22 percent of the 6,121 circuit miles were trimmed. The 22 percent of 6,121
total trim miles is 1,347 trim miles for 2007. The amount spent in 2007 of $10.3 million indexed
to 2009 is $11.2 million. Dividing the $11.2 million of 2007 cost indexed to 2009 by the 2007
trim mile of 1,347 produces the $8,315 per mile for 2009. Applying this rate to the 2009 trim
miles of 1,775 (29 percent of 6,121 circuit miles) produces an estimate for the 2009 test year of
$14,759,000.

Thus, we approve a test year tree trimming amount of $14,759,000 ($14,759,000 system).
Comparing this to the Company’s projection of $16,073,000 indicates that the Company’s
projection is overstated by $1,314,000.

Pole Inspection Expense

OPC witness Schultz testified that, as shown on Schedule C-7, the Company’s request for
$1,573,778 should be reduced by $236,013 to $1,337,765. Historically, the Company has not
attempted to inspect a high number of poles in any one year. Now that we have approved a pole
inspection program, the Company has an eight-year inspection cycle. The 8-year inspection
cycle requires an inspection of 40,750 poles per year. Indexing the 2007 average cost per pole of
$30.63 results in a 2009 average cost per pole of $32.83. The $32.83 multiplied by the annual
inspection requirement of 40,750 poles equals a cost of $1,337,765.
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Company witness Haines testified that TECO’s pole inspection plan was filed and
approved in Order No. PSC-06-0778-PAA-EU, issued on September 18, 2006, in Docket No.
060531-EU, In Re: Review of all electric utility wooden pole inspection programs. The
proposed budget for the 2009 pole inspection program is appropriate and necessary to meet the
order requirements. The $30.63 average cost per pole inspection in 2007 used by Mr. Schultz
does not include the comprehensive pole loading analysis the Company is required to do for all
joint use poles, which was included in the Company’s 2009 pole inspection budget. The
contractor used by the Company to perform this work has escalated its rates at a greater rate than
the index referenced by Mr. Schultz. Finally, the 40,750 poles to be inspected each year include
both distribution and transmission poles that have different rates.

Thus far in 2008, the Company has experienced a rate of $33.03 per distribution pole
inspection. Once a 4 percent contractor price increase is factored in, the projected 2009 cost per
distribution pole inspection will increase to $34.35. When this is applied to the 37,500
distribution poles to be inspected annually (one-eighth of the system), the proposed budget is
$1,288,170. When the budgeted $147,844 for transmission pole inspections and $95,892 for
comprehensive loading analysis are included, the total 2009 budget is reasonable.

We find that the record evidence demonstrates that TECO’s proposed budget for the 2009
pole inspection program is appropriate and necessary to meet the requirements of the pole
inspection plan that was approved in Order No. PSC-06-0778-PAA-EU. Thus, no adjustment is
needed.

Transmission Inspection Expense

OPC witness Schultz testified that the Company’s request for $642,773 is more than
twice the 5-year average of $277,760 expended for transmission inspections. He testified that
TECO provided no documentation that supports doubling of the costs from 2007 historic costs to
the projected 2009 test year. According to witness Schultz, as shown on Schedule C-8, the
Company’s request for $642,773 should be reduced by $318,846 ($268,233 on a jurisdictional
basis) to $323,927. Witness Schultz determined the recommended expense level of $323,927 by
indexing the 2007 expense of $302,195.

Company witness Haines testified that the Company’s transmission structure inspection
program was filed and approved as part of its Ten Point Storm Hardening Plan.*®

The Company’s 2009 budget includes $29,000 for lattice tower inspections, something
that has not been performed recently but is now required for the foreseeable future given the
aging infrastructure. While the transmission structure inspections have been occurring since our
storm hardening rules were first established, all of the identified repairs as a result of the
inspections must now be made.

2 Order No. PSC-07-1020-FOF-EI issued December 28, 2007, in Docket No. 070297-El, In Re: Review of 2007
Electric Infrastructure Storm Harding Plan filed pursuant to Rule 25-6.0342, F.A.C., submitted by Tampa Electric

Company.
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We find that the record evidence indicates that TECO’s 2009 budget is reasonable when
the amount recommended by OPC of $333,927 is increased to take into consideration $29,000
for lattice tower inspections and $300,000 for expected repairs as a result of the inspections.
Therefore, no adjustment is necessary.

Number of Outages

Company witness Homick testified that planned outages, as the name suggests, are
defined as those outage periods that are anticipated and planned for well in advance of the actual
outage period (typically at least one year in advance). Maintenance conducted during planned
outages consists of large tasks that are performed infrequently. Typical examples are steam
turbine inspections and repairs, replacement of large heat transfer surfaces in the boiler, and
refurbishment of large motors and pumps. The 2009 planned unit maintenance durations are
shown for each unit in MFR Schedule F-8, page 10 of 21. There are 13 generating units with
planned maintenance outages scheduled in 2009. A total of 54 planned outage weeks are
scheduled across the 13 units. Witness Hornick testified that the planned outage schedule varies
from year to year based on the maintenance requirements of each generating unit and the need
for adequate generating capacity in service to meet demand throughout the year. According to
witness Homnick, the planned maintenance forecasted for 2009 is typical of the past and expected
future planned outage requirements.

FIPUG witness Pollock testified that as a part of his review of TECO’s projected O&M
expenses, he determined that these expenses are overstated because they reflect an abnormal
number of scheduled outages. He asserted that TECO is projecting the highest number of
scheduled outages in 2009 than in any other year since 2003. He recommended that test year
O&M expenses be adjusted to reflect a more normal level of scheduled outages. TECO
projected the duration of planned Big Bend outages to increase from 22.5 weeks in 2008 to 32
weeks in 2009, a more than 30 percent increase. Overall plant outages scheduled would increase
from 43 weeks in 2008 to 54 weeks in 2009.

Witness Pollock characterized the test year outages as nonrecurring. He noted that the
last time two major Big Bend outages occurred in the same year was in 2006 when Units 1 and 3
were both down for major inspection outage. He pointed out that in 2009, there are three
proposed outages. Two of the three scheduled outages are to install selective catalytic refiners
{SCR), at Units 1 and 2. He also testified that TECO has scheduled a maintenance overhaul of
most of the operating equipment and boiler of Unit 4. Company witness Hornick pointed out
that the Company’s settlement with the Environmental Protection Agency and the Florida
Department of Environmental Protection required that these alterations (SCRs) be in place by
2010.

Witness Pollock testified that TECO did not originally plan for two major Big Bend
outages in 2009. The Company originally planned only one major outage per year at Big Bend
through 2013. Witness Pollock presented testimony that showed the outage costs for the period
2003-2009. He cited 2008 as an example, where 43 outage weeks resulted in $13.7 million of
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O&M expenses. He then compared this to 54 outage weeks at a projected cost of $20.2 million
for the test year. He testified that the projected increase can be attributed to the high number of
outage weeks at Big Bend and that the test year should be representative of normal
circumstances.

Witness Pollock recommended that Test Year O&M expenses be adjusted to reflect
normal maintenance outage levels in terms of costs. Specifically, TECO’s outage-related
expenses over the period 2003 - 2009 averaged $12.2 million per year. Thus, witness Pollock
recommends that TECO should be allowed $12.2 million for planned outages during the test year
and TECO’s proposed expense should be reduced by $8 million.

Company witness Homick testified that witness Pollock’s analysis does not adjust
historical expenses for known escalations. Also, his simple averaging approach focused only on
planned outage expense and ignored forced outage and routine (non-outage) maintenance
expense. It is not appropriate to single out and reduce one category of maintenance expense
without evaluating overall maintenance impacts. Witness Hornick pointed out that the planned
outage weeks for 2008 was 48.5, and not 43 weeks as used by witness Pollock.

Witness Hornick stated that it is true that since 2007, TECO has been installing SCRs on
all four Big Bend units. This work will be complete in April 2010. The number of outage weeks
per year will range from 45 to 54 weeks, and will average 48.4 weeks. According to witness
Hornick, it is true that the planned outage duration for 2009 is greater than that for 2008, 2010,
and 2011, but it is not unreasonable.

We find that the record evidence demonstrates that the planned outage expense is higher
in the test year than in either the historical or future periods. Based on the data presented by
TECO, the 2009 planned outages are approximately 5.6 weeks higher in the test year than the
average of 2008 — 2011. The average dollar amount per week for outage expense for this same
period is $333,000. This indicates a decrease of $1.44 million ($1.5 million system) for the test
year. This adjustment was made under Generation Maintenance Expense. Thus, no further
adjustment shall be made relative to this issue.

Amortization of CIS Costs Associated with Required Rate Case Modifications

CIS costs are those associated with modifications to update the customer information
system that are needed to implement the rate changes requested in this docket. We previously
approved the costs to upgrade the CIS system as appropriate. Once the amount to be included in
Plant in Service is determined, if any, it is necessary to determine the amortization period over
which to recover the costs.

TECO witness Chronister stated that the costs to upgrade the CIS system should be
amortized over five years. The intervenors focused on whether to include the upgrade costs in
Plant in Service. The amortization period was unrebutted.
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We find that the record evidence supports TECO’s proposed five-year amortization
period.  Accordingly, the adjustment for CIS modifications associated with rate case
modifications are appropriate and shall be approved.

Annualization of Five Simple Cycle Combustion Turbine Units

As more fully discussed under Pro Forma Adjustments, we concur with OPC’s position
that the Company’s pro forma adjustments to annualize the five simple CTs as if they were in
service on January 1, 2009, violates the principle of matching revenue, expenses, and rate base
for a projected test year. We reject the Company’s position for the same reasons.

We find that O&M, Depreciation & Amortization Expense, and Taxes Other Than
Income Taxes should be decreased by $212,000, $1,391,000, and $2,226,000, respectively, for
the May units. Our jurisdictional adjustments to O&M, Depreciation & Amortization Expense,
and Taxes Other Than Income Taxes are decreases of $658,000 $4,034,000, and $3,227,000,
respectively, for the September units.

As discussed above, TECO’s pro forma adjustments for all 5 CTs shall be eliminated.
The total jurisdictional adjustments for O&M, Depreciation & Amortization Expense, and Taxes
Other Than Income Taxes are decreases of $870,000 $5,425,000, and $5,453,000, respectively,
for all 5 combustion turbine units. The total approved adjustment to Net Operating Income
before the impact of income taxes is a decrease of $11,748,000. The impacts to Rate Base of
these adjustments are also discussed under Pro Forma Adjustments.

Annualization of Rail Facilities

As more fully discussed under Pro Forma Adjustment Related to Big Bend, we concur
with OPC’s position that the Company’s proposed adjustment to annualize the effects of the Big
Bend Rail Project should be rejected entirely because it violates the principle of matching
revenue, expenses, and rate base for the projected test year. The jurisdictional adjustments to
Depreciation & Amortization Expense, and Taxes Other Than Income Taxes are decreases of
$906,000 and $1,039,000, respectively. However, as noted above, we approve a step increase
for the Big Bend Rail Project.

Test Year Depreciation Expense

TECO witness Chronister testified that the depreciation expense in the filing reflects the
rates approved in the Company's 2007 Depreciation Study.” We have reviewed the Company’s
filing and find that the record evidence demonstrates that the correct depreciation rates were
used. Therefore, no adjustments are necessary.

» Order No. PSC-08-0014-PAA-E], issued January 4, 2008, in Docket No. 070284-El, In Re: Petition for approval
of 2007 depreciation study and annual dismantlement accrual amounts by Tampa Electric Company.
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Depreciation Expense

Based on our previous adjustments under Projected Level of Plant in Service,
Annualization of Five Simple Cycle Combustion Turbine Units, and Angualization of Rail
Facilities, the projected 2009 Depreciation and Amortization Expense of $194,608,000 shall be
reduced by $7,579,485, to an adjusted amount of $187,028,515. (See Schedule 3)

Taxes Other Than Income Taxes

We find that TECO has properly forecasted Taxes Other Than Income Taxes and no
adjustment is warranted.

Parent Debt Adjustment

Rule 25-14.004, F.A.C., states that “the income tax expense of a regulated company shall
be adjusted to reflect the income tax expense of the parent debt that may be invested in the equity
of the subsidiary where a parent-subsidiary relationship exists and the parties to the relationship
join in the filing of a consolidated income tax return.” Further, Rule 25-14.004(3), F.A.C., states
that “it shall be a rebuttable presumption that a parent’s investment in any subsidiary or in its
own operations shall be considered to have been made in the same ratios as exist in the parent’s
overall capital structure.” Rule 25-14.004(4), F.A.C., provides that:

The adjustment shall be made by multiplying the debt ratio of the parent by the
debt cost of the parent. This product shall be multiplied by the statutory tax rate
applicable to the consolidated entity. This result shall be multiplied by the equity
dollars of the subsidiary, excluding its retained eamnings. The resulting dollar
amount shall be used to adjust the income tax expense of the utility.

In MFR Schedule C-24, TECO provided some of the information required to calculate
the parent debt adjustment, but did not include an adjustment to income tax expense to reflect the
parent debt in the calculation of its requested revenue requirement. In Interrogatory No. 11, the
Company was asked to provide the financial information necessary to make a parent debt
adjustment in accordance with Rule 25-14.004, F.A.C. The Company provided the following
information:

Debt Ratio of the parent 19.01%

Debt Cost Rate of the parent 6.90%
Consolidated Statutory Tax Rate 38.575%
Subsidiary Equity $1,901,759,000

In its response, the Company also provided an alternative set of data, which it labeled “Company
Position,” as follows:
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Debt Ratio of the parent 0.00%
Debt Cost Rate of the parent 6.90%
Consolidated Statutory Tax Rate 38.575%
Subsidiary Equity $0 - $72,957,000

TECO reiterated its objection to application of the parent debt adjustment in this case, as
expressed in the testimony of TECO witness Gillette.

In direct testimony, witness Gillette stated that TECO Energy, the parent company of
TECO, has $404 million of long term debt on its books. Witness Gillette also stated that there
were circumstances where the Company could rebut the presumption in Rule 25-14.004(3),
F.A.C., that a parent debt adjustment is appropriate. According to witness Gillette, “TECO
Energy did not raise debt to invest in Tampa Electric, nor did it invest the proceeds of the debt it
did raise as equity in Tampa Electric.” Witness Gillette stated that the debt was related to TECO
Energy’s investment in TPS, a former subsidiary which is no longer in existence.

Witness Gillette provided the following expanded rationale for not applying the parent
debt adjustment:

1) as stated above, the debt that exists at the parent was raised for TECO Energy’s
merchant power plant investments at TPS and was not used to invest in Tampa
Electric, 2) imputing parent debt would result in an inappropriate imputed capital
structure given how TECO Energy raises capital on behalf of its regulated and
unregulated companies, 3) imputing debt for the cumulative equity infused to
Tampa Electric over time ignores that the vast majority of the equity that exists at
Tampa Electric was invested by TECO Energy in Tampa Electric during times
when either no parent debt existed or at a time when parent debt was actually
being repaid, and 4) TECO Energy’s internal subsidiary 100 percent net income
dividend policy results in an overstatement of the paid in capital equity amounts
that have required the investment of parent capital as used in the parent company
debt rule calculation.

Witness Gillette stated that at the time of the Company’s last rate case, TECO Energy had
approximately $100,000,000 of debt related to its Employee Stock Option Trust, and that this
debt was not imputed to TECO in the rate case. We have reviewed Order No. PSC-93-0165-

FOF-EI, and note that there is no discussion of the applicability of the parent debt adjustment in
the order.*®

Witness Gillette stated that between 1998 and 2003, TECO Energy raised approximately
$3.4 billion dollars of external capital, including approximately $2.1 billion in debt. He asserted
that the bulk of this capital was invested in TPS and other unregulated subsidiaries. He also

*® See Order No. PSC-93-0165-FOF-E], issued February 2, 1993, in Docket No. 920324-El, In re: Application for a
rate increase by Tampa Electric Company.
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stated that TECO Energy has not raised debt outside this time frame and has, in fact, paid the
balance down to its present level.

In addition to his argument that the parent debt adjustment is inappropriate because none
of the debt proceeds were invested in TECO, witness Gillette also stated that the $1,901,759,000
of projected subsidiary equity is overstated because TECO Energy’s policy requires subsidiaries
to pay dividends equal to all of their net income to the parent. Most of these dividends are paid
out to TECO Energy shareholders, and some are reinvested in the subsidiaries. He expressed the
opinion that the accounting treatment of these transactions results in amounts that should
properly be classified as retained earnings of TECO, but are instead classified as paid in capital
on the financial statements. Rule 25-4.004(4), F.A.C., states that the subsidiary equity used in
calculating the parent debt adjustment does not include retained earnings. Witness Gillette
maintained that the appropnate subsidiary equity to be used in a parent debt calculation in this
case would be approximately $72 million, rather than the approximately $1.9 billion reflected in
the financial statements.

In its post-hearing brief, OPC disagreed with TECO’s rationale for not applying the
parent debt adjustment. OPC noted that the assets of TPS are no longer on the consolidated
books of TECO Energy, and that the remaining debt must be repaid from corporate funds of
TECO Energy, which could include funds generated by TECO. OPC noted that TECO Energy
receives the tax benefit of the interest paid on the debt, but cannot specifically link the tax benefit
to a subsidiary which no longer exists. In its statement of position, OPC stated that a parent debt
adjustment should be made in the amount of $8,140,774. OPC does not explain how this amount
was calculated.

We concur with OPC that the Company has not effectively rebutted the presumption that
the parent debt adjustment should be applied in this case. In his testimony, witness Gillette
admitted that “tracing funds is a complicated and difficult exercise.” In ruling that a parent debt
adjustment was required in a case involving Indiantown Company, Inc., we stated:

Based on our analysis, the rule requires that a parent debt adjustment be made in
this proceeding. Further, the rule does not allow for specific identification of debt
from the parent to the subsidiary utility. Since the utility is included in the
consolidated income tax returns of the parent, we believe that it would be very
difficult to prove specific identification to only the utility. Rule 25-14.004(3),
Florida Administrative Code, states that it shall be a rebuttable presumption that a
parent’s investment in any subsidiary or in its own operations shall be considered
to have been made in the same ratios as exist in the parent's overall capital
structure.’’

Rule 25-14.004, F.A.C,, is based on the premise that debt at the parent level supports a
portion of the parent's equity investment in the utility. Since the interest expense on such debt is

3 See Order No. PSC-00-2054-PAA-WS, issued October 27, 2000, in Docket No. 990939-WS, In re; Application
for rate increase in Martin County by Indiantown Company, Inc,
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deductible by the parent for income tax purposes, the income tax expense of the regulated
subsidiary is reduced by the tax effect. Furthermore, the Company has not demonstrated that the
interest on the debt on its books can be attributed to any source other than the general funds of
the parent.

With respect to the subsidiary equity amount to be used in the calculation of the parent
debt adjustment, we find that it is appropriate to use the full amount of paid in capital reflected
on the books and records of the Company. Witness Gillette criticized what he characterizes as a
change in classification of retained earnings to paid in capital resulting from TECO Energy’s
dividend policy. However, he does not contend that the current books and records are not
presented in accordance with generally accepted accounting principles (GAAP). In a case
involving United Telephone of Florida (UTI), we required the use of UTID’s current capital
structure in the computation of a parent debt adjustment, stating:

However, we must determine the capital structure to be used for that adjustment.
United, although opposed to the parent debt adjustment, proposed that if such an
adjustment was to be made it should utilize the parent's 1983 capital structure which
preceded the significant increase in debt at the parent level to finance the acquisition
and expansion of US Sprint. OPC contends that the Commission should not apply
the parent company debt adjustment proposed by United based on UTI's debt level
in 1984, because such a procedure would implicitly assume that it is possible to trace
dollars. However, if the Commission chooses a procedure to trace funds, then a
double leverage capital adjustment utilizing UTI's 1983 consolidated capital
structure and cost rates to determine UTF's cost of common equity should be used.

We believe that the current UTI capital structure should be used for determining the
parent debt adjustment. It would not be appropriate to use UTF's 1983 capital
structure for ratemaking purposes in 1993; similarly, it would make no sense to use
UTT's 1983 capital structure for making a parent debt adjustment for ratemaking
purposes in 1993. Additionally, we will not use the double leverage adjustment
suggested by OPC. The double leverage formula inherently traces funds to their
capital source, but we consider funds to be fungible. Also, we believe that a double
leverage adjustment for UTF may result in an ROE that understates the Company's
required return on capital. Accordingly, we shall apply the parent debt adjustment as
set forth in Rule 25-14.004.?

Accordingly, the parent debt adjustment shall be applied in this case, and the elements of the
computation shall be based on the projected test year capital structures of TECO Energy and TECO.
Our calculation of the system income tax expense reduction is as follows:

*2 See Order No. PSC-92-0708-FOF-TL, issued July 24, 1992, in Docket No. 910980-TL, In re: Application for a
rate increase by United Telephone Company of Florida.
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Debt Ratio of parent .1901
Debt Cost Rate of parent X 069
= 0131169
Consolidated Tax Rate X .38575
= 005059844
Subsidiary Equity X $1.901,759 (in 000s)
Parent Debt Adjustment = $9.623 (in 000s)

In MFR Schedule C-4, p. 5, TECO calculated a jurisdictional separation factor for
income taxes of 1.003612. Applying this factor to the adjustment calculated above resulis in a
jurisdictional adjustment of $9,657,000 (9,623,000 x 1.003612).

In conclusion, the Company has not effectively rebutted the presumption that a parent
debt adjustment should be applied pursuant to Rule 25-14.004, F.A.C. The appropriate
subsidiary equity amount to be used in the calculation is the projected test year equity of
$1,901,759,000. Accordingly, the appropriate jurisdictional adjustment is a reduction of income
tax expense in the amount of $9,657,000.

Income Tax Expense

Based on our adjustments, the requested total income tax expense of $48,492,000
(current, deferred, and ITC) shall be increased by $6,004,887 resulting in an adjusted total of
$54,496,887 for the 2009 projected test year. (See Schedule 3)

Amount Requested $48,492.000
Commission Adjustments:
Issue 76 — Parent Debt (9,657,000)
Effect of Other Adjustments 14,677,178
Interest Synchronization 984,709
Total Adjustments 6,004,887
Adjusted Amount $54,496,887

Projected Net Operating Income

Based on our adjustments, the appropriate net operating income for the 2009 projected
test year is $215,013,533. (See Schedule 3)

REVENUE REQUIREMENTS

Net Operating Income Multiplier

In calculating the net operating income (NOI) multiplier, the only component at issue is
the bad debt rate. In its calculation, TECO used its 2009 projected bad debt rate of .349 percent,
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resulting in an NOI multiplier of 1.63490. OPC witness Larkin used a 5-year average (2003 —
2007) of write-offs and gross revenues to calculate an average bad debt rate of .2464 percent.
Witness Larkin’s resulting NOI multiplier is 1.633202.

As discussed previously, the projected bad debt expense, resulting in a bad debt rate of
.349 percent, is reasonable for the 2009 projected test year, and no adjustment is necessary.
Therefore, the appropriate NOI multiplier is 1.63490 using a bad debt rate of .349 percent. The
calculation of the NOI multiplier is shown below.

TECO opC COMMISSION
1. Revenue Reguirement 100.000% 100.0000% 100.000%
2. Gross Receipts Tax Rate 0.000% 0.0000% 0.000%
3. Regulatory Assessment Fee 0.072% 0.0720% 0.072%
4. Bad Debt Rate 0.349% 0.2484% 0.349%
5. Net Before income Taxes (1) - (2) - (3) - {(4) 98.579% 99.6816% 99.579%
8. Income Taxes {5) x 38.5756% 38.413% 38.4522% 38.413%
7. Revenue Expansion Factor (5) - (6) £1,166% 61.2294% £61.166%
8. Net Operating Income Muttiplier (100%/line 7) 1.63490 1.633202 163490

Annual Operating Revenue Increase

Based on our decisions in this case, the appropriate annual operating revenue increase for
the 2009 projected test year is $104,268,536. The following schedule shows the calculation of

the revenue requirements.

Calculation of Revenue Requirements
December 31, 2009 Test Year

TECO COMMISSION

Rate Base $3,656,800,000 $3.,437,610,836
Rate of Return x 8.82% x 8.11%
Required NOI $322,530,000 $278,790,239
Adjusted Achieved NOI (182,970,000) (215,013,533)
NOI Deficiency $139,560,000 $63,776,706
Revenue Expansion Factor x 1.6349 x 1.6349

1 Total Revenue Increase $228,167,000 $104,268,536
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RATE ISSUES

Calculate The Projected Revenues At Existing Rates

TECO has correctly calculated the projected revenues at existing rates.

Junsdictional Separation Study

TECO utilized, with minor changes, the same jurisdictional separation methodology we
approved in TECO’s last base rate proceeding, producing separation factors utilized in the
MFRs. Changes made to that methodology relate to transmission and were made to comply with
FERC and Commission orders and practices. The results of TECO’s jurisdictional separation
study show that retail represents the vast majority of the electric service provided by TECO and
that retail is responsible for 96.3 percent of production plant, 82.3 percent of transmission plant,
and 100 percent of distribution plant.

Retail Cost of Service Methodology

The purpose of a cost of service study is to form a cost basis for establishing revenue
requirements for each rate class. To accomplish this, a cost of service study performs three
activities. First, it functionalizes costs into production, transmission, distribution, customer and
administrative/general categories. Second, these functionalized costs are separated into
classifications based on the utility service being provided. There are three principal
classifications of costs: (1) demand costs, which are costs that vary with the kilowatt (kW)
demand imposed by the customer; (2) energy costs, which are costs that vary with the energy or
kilowatt-hours (kWh) used; and (3) customer costs, which are costs that are directly related to the
number of customers served. Finally, the costs are allocated among the rate classes, with the
goal that the share of cost responsibility bomme by each class approximates the costs imposed on
the utility by that class.

TECQ in its brief explained that once we determine the overall revenue requirement for a
utility, the responsibility for paying the revenue requirement must be allocated among the
various customer classes. Cost of service studies are our primary tool in assigning revenue
requirements to customer classes to help ensure that the prices customers pay for electric service
bear a reasonable relationship to the costs of providing that service. Costs removed from
assignment to one class via a change in cost methodology must be made up by other classes of
customers.

TECO proposed to modify the cost of service study used for rate design from the 12 CP
and 1/13 AD method to the 12 CP and 25 percent AD method to better reflect cost causation.

The only point of contention on the cost of service methodology dealt with the treatment
of production demand costs in the cost of service study. Witness Ashburn explained that TECO
has not proposed to change the allocation of transmission demand and distribution demand
costs.
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TECO filed two cost of service studies in this proceeding. We require an investor-owned
utility (IOU) to file, at a minimum, a cost of service study consistent with the methodology
approved in the utility’s last rate case. As required by the MFRs, TECO filed a cost of service
study allocating production demand cost on a 12 CP and 1/13 Average Demand (AD), or energy
method, which was the approved methodology in TECO’s last rate case. Under the 12 CP and
1/13 AD method, approximately 92 percent, or 12/13, of the production demand classified costs
are allocated on a 12 CP basis, and approximately eight percent, or 1/13, are allocated on an
average demand, or energy basis. CP is the maximum peak demand of the class that occurs at
the time of the system peak. The term “12 CP” refers to the average of each rate class’s 12
monthly CP demands in the projected test year. Average demand or energy is simply the relative
kWh usage by class. This has been the method we have most often relied upon in previous rate
cases involving Florida’s IOUs.

TECO also filed a second cost of service study, which represents the study TECO is
requesting approval of, and which differs from the MFR-required study in the treatment of
production demand costs. TECO’s proposed cost of service study increases the proportion of
production demand costs that are allocated on energy from eight percent to 25 percent. The
remaining 75 percent of demand costs are allocated on a 12 CP demand basis. This methodology
is called the 12 CP and 25 percent AD method.

TECO’s proposed cost of service study does not change total dollars collected by TECO
when compared to the 12 CP and 1/13 study, but it does change the allocation of the approved
total revenue requirement among the customer classes. A greater energy allocation shifts costs
away from residential customers to larger commercial and non-firm customers, who have a
greater energy responsibility relative to their peak load responsibility.

Witness Ashburn testified that the proposed methodology provides a more appropnate
allocation of production plant within the cost of service study when considering how power
plants are planned and operated. Witness Ashbum stated that the Company has installed a
significant amount of base and intermediate-load generation, which was more expensive to

- install than peaking generation, but less expensive to operate over time. Witness Ashbum further

stated that the percentage in prior Commission-approved studies for TECO have ranged from 8
percent (under the 12 CP and 1/13 AD methodology) to over 70 percent derived from the
Equivalent Peaker method approved in Docket No. 850246-El, TECO’s 1985 rate case.”
Investment in more expensive generating units and associated equipment to provide more
efficient fuel conversion for generation of electricity drives the need to use a greater energy
allocation, i.e., 25 percent, with the production demand cost allocator.

FIPUG objected to TECO’s proposed cost of service methodology. FIPUG stated in its
brief that TECO has asked us to approve a cost of service methodology which it has never used,
but which, more importantly fails to appropriately assign and allocate cost. Witness Pollock
stated in his testimony that TECO’s contention that higher investment or capital costs are

* Order No. 15451, issued December 13, 1985, in Docket No. 850050-El, In re: Petition of Tampa Electric
Company for authority to increase its rates and charges.
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incurred to save energy costs, or the notion that a utility is said to “substitute” capital investment
for fuel savings, is referred to as the theory of “capital substitution.” Witness Pollock’s main
criticism of TECO’s proposal was that it allocates costs beyond the economic breakpoint
between base load and peaking capacity, and thus crosses the line between cost causation and
cost shifting,

He noted that TECO is placing undue emphasis on year-round energy, or annual average
demand, rather than on peak demand. Witness Pollock believed this emphasis is misplaced
because peak demand drives the need to install generation capacity. He admitted that we have
recognized that all kWh production is considered in determining what type of capacity is
installed. He went on to explain that if new capacity is expected to run only a limited number of
hours, total costs are minimized by the choice of a peaker because the lower capital costs offset
the higher fuel costs. On the other hand, if the unit is expected to run a sufficient number of
hours, then the intermediate or base load will be more economical because the lower fuel costs
offset the higher capital costs.

Witness Pollock criticized the use of a higher percentage for average demand because it
allocates more costs to higher load factor customers beyond the “break point,” or the benefits
they receive from the lower fuel costs of the units. He stated that the 12 CP and 25 percent AD
are totally contrary to capital substitution.

TECO noted in its brief that the selection of the appropriate cost allocation method is a
matter of judgment upon which reasonable people can disagree, and it comes down to a
judgment decision which affects how much of the revenue requirement should be allocated to :
each class. We agree with TECO on this point.

Witness Ashburn noted that TECO has installed a significant amount of base .and
intermediate generation, which was more expensive to install but less expensive to operate over
time. This investment was made not only for fuel savings but also for environmental and
efficiency considerations. Witness Ashburn, in his rebuttal testimony, stated that the example
Mr. Pollock used to support his position is mathematically correct, but it is inconsistent with
equitable principles that are generally employed in average cost rate making. It is, witness
Ashburn maintained, closer to a marginal cost pricing concept in that it assurnes usage beyond
the break-even point does not benefit from the higher investment costs. Under the average cost
pricing, which has traditionally been used to set utility rates, both the first and last kWh benefit
equally from the lower operating costs of the base and intermediate plant. Witness Pollock’s
argument that no benefits accrue beyond the break even point results in the benefits to high load
factor customers to be understated. TECO must consider not only the pure capital substifution
argument offered by FIPUG but also the societal emphasis on environmental quality and
efficiency. While fuel costs and investment costs can be easily quantifiable, the environmental
and efficiency benefits are, to some extent, societal benefits that benefit all of TECO’s customers
equally, and a greater sharing of investment costs associated with these benefits is merited.

FIPUG argued that we have never embraced the 12 CP and 25 percent AD cost of
service. We are not bound by any prior decisions in this matter, if we believe that circumstances
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warrant a change in cost methodology. While the 12 CP and 1/13 AD method has been relied
upon frequently in the past, we have also deviated in the past from that method.

In TECO’s 1985 rate case, Docket No. 850050-El, five cost of service studies were
introduced into evidence. We approved what is referred to as the “Equivalent Peaker Cost
Method.” That method allocated 70 percent of production plant to energy and the remaining 30
percent on demand. Witness Ashburmn explained in his deposition that TECO was not a supporter
of the Equivalent Peaker methodology, and in TECQO’s next rate case in 1992, Docket No.
920324-E1, we approved, based on a settlement of rate design issues, the 12 CP and 1/13 AD
method.>* TECO believes that that Equivalent Peaker method allocated too much plant to energy
(70 percent) and the 12 CP and 1/13 AD allocates too little (8 percent). TECO stated that it is its
and AARP’s view that the 25 percent is just right and that it is the fairest balancing of the energy
allocation for all parties.

In its 2000 rate case,” Progress Energy Florida, Inc. (PEF) filed the MFR required study,
and two additional studies: 12 CP and 25 percent AD and 12 CP and 50 percent AD. That rate
case was settled among all the parties and the stipulation provided that the 12 CP and 1/13 AD
methodology would continue to be used during the term of the stipuiation.36 PEF again
requested a 12 CP and 25 percent AD cost allocation methodology in its 2005 rate case,” which
was also settled by stipulation using the 12 CP and 1/13 AD cost methodology. In both cases,
the cost of service methodology was never formally reviewed or approved, but simply accepted
as part of the stipulations. While past decisions are instructive, we demonstrated in 1985 that
history does not preclude even a radical new approach to cost allocation. What TECO has
offered here is a step towards a greater allocation of costs on energy.

In an attachment to Witness Ashburn’s direct testimony, the results of the two cost of
service methodologies at issue are compared. Specifically, the exhibit shows the allocated class
revenue requirement resulting from each of the two cost of service studies. Under TECO’s
proposed 12 CP and 25 percent AD cost of service study, the revenue requirement for the
residential customers decreases by 1.2 percent, or $6.9 million, when compared to the 12 CP and
1/13 AD method. A lower revenue requirements means lower base rates. Small commercial
customers would also see a decrease (0.9 percent) in their revenue requirement. The GSD rate
class, which includes larger commercial customers and the interruptible customers, would see a
1.8 percent, or $6.7 million, increase in the class revenue requirement. Finally, lighting
customers would see an increase in the revenue requirement.

3* Order No. PSC-93-0165-FOF -EI, 1ssued February 2, 1993, in Docket No. 920324-E1, In 1e: Application for a rate
increase by Tampa Electric Company.

3 Docket No. 000824-El, In re; Review of Florida Power Cotporation's earnings, including effects of proposed
acquisition of Florida Power Corporation by Carolina Power & Light,

* Order No. PSC-02-0655-AS-EI, issued May 14, 2002, in Docket No. 000824-El, In re: Review of Florida Power
Corporation’s eamings, including effects of proposed acquisition of Florida Power Corporation by Carolina Power
& Light.

7 Docket No. 050078-EI, In re: Petition for a Rate Increase by Progress Energy Florida.
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Based on the record, we find that TECO’s proposal for a 12 CP and 25 percent Average
Demand Allocation is reasonable and therefore it shall be approved.

Investment and Expenses related to the Polk Unit | Gasifier

Witness Ashburn stated in his direct testimony that all of the Company’s production plant
facilities are classified as demand-related; however, there are portions of two production
facilities that TECO classified as energy. These facilities consist of the gasifier for Polk Unit |
and the scrubber portion of the environmental equipment for Big Bend Unit 4. The classification
of those two facilities is at issue here.

Witness Ashburn explained that the Polk Unit 1 is an Integrated Gasified Combined
Cycle plant that has two main sections, the power block, which produces the power, and the
gasifier, which converts solid coal fuel into gas used in the power block. In its brief, TECO
stated that coal is injected into the gasifier and is converted into a synthetic gas that is used to
operate the power block. Witness Ashburn noted in his testimony that the gasifier performs a
fuel conversion function that is completely associated with the provision of fuel to the unit and
not the supply of capacity. In his deposition, witness Ashburn explained that the function of the
power block, which is a combustion turbine, and the gasifier are different. The gasifier is
associated with fuel input into the plant and simply serves as a conversion of one fuel to another,
whereas the power block provides reliable energy to the system. TECO stated that the gasifier
produces fuel, and that fuel and fuel handling equipment have always been allocated and
recovered on an energy basis.

Witness Ashburn stated that the classification of the Big Bend Unit 4 scrubber as energy-
related was approved in TECO’s last approved cost of service study.”® He argued that this
treatment remains appropriate because the main purpose of the scrubber plant investment is
related to energy output. In its brief, TECO stated that the scrubber captures unwanted emissions
from the plant and does not serve load or help maintain reliability. Witness Ashburn further
explained during his deposition that the scrubber that was originally built for Big Bend 4 was
integrated into Big Bend 3. Therefore both coal units are using the scrubber, which is being
recovered through base rates. Witness Ashburn testified that, while the scrubber is physically
connected to the power plant, there is no engineering requirement that the scrubber must operate
for the unit to operate. Witness Ashburn further testified that since the last rate case, additional
scrubber investments for Big Bend 1 and 2 made by the Company have been recovered through
the Environmental Cost Recovery Clause (ECRC), where they have been allocated on an energy
basis. Witness Ashburn concluded by stating that customers benefit from lower energy costs as
the result of these investments, not primarily because of their contribution to system peak.

FIPUG rejected TECO’s proposed classification of the gasifier and scrubber, and
advocated a demand allocation. With respect to the gasifier, FIPUG maintained that power
plants are built to produce capacity to serve load and maintain reliability. The Polk Unit,

** Order No. PSC-93-0165-FOF-EI, issued February 2, 1993, in Docket No. 920324-E1, In re: Application for a rate
increase by Tampa Electric Company.
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including the gasifier, was constructed to meet peak demand and should be classified to derand,
not energy. With respect to the scrubber, FIPUG argued that the scrubbers were installed to
comply with a settlement TECO entered into with the Environmental Protection Agency and the
Florida Department of Environment Protection. Witness Pollock further argued that in addition
to being directly related to production plant, pollution control investments are primarily fixed
and do not vary with energy usage.

This issue does not address total dollar amounts, but the classification and allocation, i.c.,
energy or demand, of two production plant investment costs. We agree with TECO that the Polk
Unit 1 gasifier and the Big Bend Units 3 and 4 scrubber should be classified as energy, as
opposed to demand, and thus allocated to the rate classes on an energy basis. An energy
allocation typically shifts cost away from the residential class to larger commercial/industrial
customers, which have greater energy responsibilities than demand responsibilities. The
classification of the Big Bend Unit scrubber as energy-related was approved in TECO’s 1992
rate case, and continues to be appropriate. FIPUG has presented no evidence to suggest that this
allocation is no longer appropriate and that we erred in the 1992 rate case. While TECO is
required because of environmental obligations to operate the scrubber, the plant can operate
without a scrubber. The scrubber removes unwanted emissions, allowing TECO to burmn high
sulfur coal which is a lower cost coal, thereby reducing fuel costs which are allocated on an
energy basis. Furthermore, the scrubber for Big Bend Units 1 and 2 is being recovered through
the ECRC, which allocates costs on an energy basis.

The Polk Unit 1 gasifier performs a fuel conversion function, converting solid coal into
gas. Polk Unit | can operate without the gasifier, as the unit has a dual fuel capability and can
operate using oil. Therefore, we find that it is appropriate to allocate the cost of the gasifier on a
energy basis as well.

Unbilled Rev‘enues

We find that TECO’s calculation of unbilled revenues is correct.

Allocation of Anv Change in Revenue Requirement

The allocation of any revenue increase granted to the various customer classes is largely
dependant on the final revenue increase amount. There appears to be no dispute among the
parties regarding the allocation of the revenue increase, other than which cost of service study to
use. It has been our long-standing practice in rate cases that the appropriate allocation of any
change in revenue requirements, after recognizing any additional revenues realized in other
operating revenues, should track, to the extent practical, each class’s revenue deficiency as
determined from the approved cost of service study, and move the classes as close to parity as
practicable.® The appropriate allocation compares present revenue for each class to the class
cost of service requirement and then distributes the change in revenue requirements to the

* Order No. PSC-02-0787-FOF-EI, p. 66, issued June 10, 2002, in Docket No. 010949-E In re: Request for rate
increase by Guif Power Company.; and Order No. PSC-08-0327-FOF-EI, p. 63, issued May 19, 2008, in Docket No.
070304-El, In re: Petition for rate increase by Florida Public Utilities Company.
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classes. No class should receive an increase greater than 1.5 times the system average
percentage increase in total, and no class should receive a decrease. The appropriate allocation
must recognize approved changes in consolidation of classes, treatment of current IS customers,
and restructuring of lighting rate schedules.

Interruptible Rate Schedules

TECO’s basic position is that interruptible service should be provided as a conservation
program, not a base rate discount. TECO proposed that the currently closed to new business
interruptible rate schedules be eliminated and existing customers on those rate schedules be
transferred to the GSD, GSDT (time of use), or SBF (standby) rate schedules with cost effective
credits for interruptible service provided under the General Service Industrial Load Management
Rider (GSLM-2) and General Service Industrial Standby and Supplemental Load Management
Rider (GSLM-3) conservation program rate riders. To support its position, Witness Ashbum
stated that we have allowed customers under the IS-1 and IS-3 rate schedules to continue service
under these rate schedules even though they are no longer cost-effective. Witness Ashbumn
concluded that this proceeding provides the best opportunity to accomplish a transfer and
permanently eliminate the IS-1 and IS-3 rate schedules with limited impact to the customers still
served under those schedules.

With respect to all other issues raised by FIPUG, such as the level of the credits, the
length of time those credits remain in effect, and which customer classes should pay for the cost
of the credits, TECO maintained that those are issues that are determined in the conservation
proceedings where the GSLM programs are reviewed each year.

FIPUG maintained that we should not eliminate the interruptible rate schedules, which
have been in place for decades. FIPUG further stated that interruptible tariffs are a valuable
resource to TECQ, its customers, and to the state as a whole. Interruptible customers receive an
inferior quality of service in comparison to firm customers, who TECO must be prepared to
serve at all times. FIPUG concluded that we should retain the current interruptible schedules and
reset the interruptible rate to take into account the increasing value of interruptability. However,
FIPUG also stated in its brief that if we prefer the “credit” approach to interruptible service, we
must ensure that such a rate design provides rate stability by maintaining the same credit
between rate cases, is properly valued, is properly recovered, and is not reduced by a load
adjustment factor.

TECO provides interruptible service to industrial customers under currently closed to
new business rate schedules IS-1/IST-1/SBI-1 and IS-3/IST-3/SBI-3, collectively referred to as
interruptible or IS rates schedules. Interruptible service is one of TECO’s demand response
resources used to reduce load while continuing to provide service to firm customers. A customer
taking service under the IS rate schedules is subject to immediate and total interruption whenever
any portion of such energy is needed by the utility for the requirements of its firm customers or
to comply with requests for emergency power to serve the needs of firm customers of other
utilities. At the hearing, witness Ashbumn noted that while TECO is not required to provide
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notice about an interruption pursuant to the tariff, TECO has procedures in place to provide
notice to interruptible customers in advance that an interruption may happen.

The IS-1 rates were closed to new business during TECO’s 1985 rate case in Docket No.
850050-EI because the rates were no longer cost-effective. We allowed the existing IS-1
customers to remain on the rate for purposes of rate continuity. In the same docket we approved
a new IS-3 rate schedule, which provides for a higher base energy charge than the IS-1 rate. A
cost-effective analysis for non-firm load compares the credit IS customers receive, i.e., the
difference between firm rates and the lower interruptible rates, to the cost of the next generating
unit.

In TECO’s 1992 rate case, we ordered TECO in its next rate case to file a cost of service
study that allocates costs to the interruptible classes based on their load characteristics, and a
study that develops a coincident kW credit based on avoided costs. We apg;roved this provision
as a stipulation in the cost of service and rate design issues in the rate case.”

In Docket No. 990037-El, we approved the closure of the IS-3 rate schedules to new
customers on the basis that they were no longer cost effective to the general body of ratepayers,
and approved two new load management programs: General Service Industrial Load
Management Rider (GSLM-2) and General Service Industrial Standby and Supplemental Load
Management Rider (GSLM-3).*!

The rationale for offering interruptible customers a lower rate is that their loads are
available for interruption, and the utility avoids building new generating facilities to serve them.
Under both the current IS rates and GSLM load management riders, interruptible customers
receive a reduction in their bills to recognize the fact that they are receiving non-firm service.
However, the way the IS and the GSLM rate schedules are calculated differs.

The IS rate schedules provide for reduced base rates (compared to firm service) based on
the allocation process in a cost of service study. Witness Ashbumn explained that when
calculating base rates, IS customers have received a minimal allocation of production capacity
cost under a 12 Coincident Peak (CP) and 1/13 average demand methodology. This minimal
allocation is a result of assuming a zero 12 CP load responsibility and an average demand load
responsibility for 1/13 or approximately eight percent of the production capacity costs. Any
production costs not allocated to the IS class are allocated to all non-interruptible customers.
Therefore, the reduction in base rates received by the IS customers is recovered from firm
customers through an increase in their base rates.

The GSLM rate schedules are demand side management (DSM) programs and provide
for a credit to the otherwise applicable firm rate. Any credits paid to interruptible customers on
the GSLM rate schedules are recovered from all ratepayers through the ECCR charge.

“ See Order No. PSC-93-0165-FOF-EI, issued February 2, 1993.
o See Order No. PSC-99-1778-FOF-EI, issued September 19, 1999, in Docket No. 990037-El, In re: Petition of

Tampa Electric Company to close Rate Schedules IS-3 and IST-3, and approve pew Rate Schedules GSLM-2 and
GSIM-3,
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Customers who take service under the GSLM rate schedules pay all charges associated with the
otherwise applicable firm rate schedule.

The monthly interruptible demand credit contained in the GSLM rate schedule is applied
each month regardless of whether an interruption occurs. The credit is the product of the
Contracted Credit Value (CCV) and the monthly load factor adjusted demand. The CCV is
determined in TECO’s annual ECCR clause filings. The CCV for the period January through
December 2009 is $10.91 per KW and has been approved in Docket No. 080002-EG.*

TECO currently serves 55 interruptible accounts under the IS rate schedules and all IS
customers will be eligible for service under the GSLM rate schedules. Witness Ashbumn pointed
out that in the interruptible class there is one customer that currently has multiple accounts, and a
couple of customers have one or two accounts. In late-filed hearing exhibit, TECO provided an
analysis that shows that the IS rate class would see, under TECO’s proposal, an 11.66 percent
increase. This is in line with the increase residential customers would experience under TECO’s
proposal. TECO’s revised MFR Schedule A-2, as filed on December 1, 2008, shows that a
residential customer using a 1,000 kWhs will experience an 8 percent increase, and a residential
customer using 1,500 kWhs will experience a 10 percent increase under TECO’s requested
increase.

Witness Ashburn stated that the primary benefit of transferring the IS customers to the
GSLM interruptible conservation programs is to ensure that such load is provided under a cost-
effective rate schedule so that firm customers will not be required to provide a long-term subsidy
to interruptible load. Furthermore, witness Ashburn testified that under the GSLM conservation
programs, the credit for interruptible service will track avoided cost and be commensurate with
the benefits IS customers provide to the overall ratepayers.

In its post-hearing brief, FIPUG stated that we should not eliminate the interruptible rate
schedules. However, FIPUG witness Pollock performed a revised cost-of-service study that
included IS customers as firm load. We therefore believe that witness Pollock agrees with
TECOQ’s proposal that IS customers pay base rates based on their fully allocated cost of service.
TECO and FIPUG do not agree on whether the IS, GSD, and GSLD customers should be
consolidated under one new GSD class as proposed by TECO, or whether the IS class should be
a separate IS rate as proposed by FIPUG. We will discuss this issue below.

Since we determined in 1985 that the IS-1 rates were no longer cost-effective, and in
1999 that the IS-3 rates were no longer cost-effective, we concur with TECO that this rate case is
the appropriate time to eliminate the current IS rate schedules and transfer all current IS-1 and
1S-3 customers to a cost-based firm IS rate schedule, with the appropriate credit provided under
the GSLM load management riders.

“ Order No. PSC-08-0783-FOF-EG, issued December 1, 2008, in Docket No. 080002-EG, In re: Energy
Conservation Cost Recovery Clause.
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As stated above, under the GSLM rate schedules, customers receive a credit against the
otherwise applicable firm rate. FIPUG maintained that the current $10.91 CCV is understated
for two reasons. First, FIPUG argued, the credit does not assign any value for plant that is
avoided from 2009 though 2011, and second, the analysis should use 2009 instead of 2008 as the
base year. FIPUG did its own evaluation and concluded that the credit should be $13.70 per kW.

Witness Ashburn testified in his rebuttal testimony that we approved the CCV for 2009 in
the 2008 ECCR proceeding. He restated his position during the hearing, pointing out that TECO
is not recommending a credit in this proceeding, as the credit has been approved in the 2008
ECCR docket. Witness Ashburn further stated that the CCV methodology used was consistent
with prior determinations, and that witness Pollock’s concerns about the CCV would have been
more appropriately addressed in the ECCR docket, a docket in which FIPUG was an active
participant.

We agree with the Company that the level of the credit is not an issue in this base rate
proceeding. The CCV for 2009 was approved in the 2008 ECCR proceeding. We will determine
the CCV for 2010 in the 2009 ECCR proceeding, Docket No. 090002-EG. The 2009 ECCR
proceeding will provide FIPUG an opportunity to address its concerns regarding the appropriate
credit level.

We reviewed Witness Pollock’s calculation of the $13.70 credit. The calculation did not
utilize our approved methodology in calculating the credit. The methodology is specified in
Rule 25-17.008(3), F.A.C.

Witness Pollock explained that it would be reasonable to set these avoided generation
capacity benefits based on the installed cost of the Baytown and Polk CTs that TECO proposed
to include in this base rate proceeding. As discussed previously, the CTs are scheduled to be in
service during the test year 2009 and are presently under construction. In association with the
referenced rule, the meaning for the term "avoided generating unit" is explained as a proposed
generating unit that can be avoided in whole or in part by a conservation program. Once
construction is underway on a unit, that unit is not available to serve as an "avoided unit." The
units used by witness Pollock as the basis for his calculation are not allowed by the rule.

FIPUG stated that the interruptible credit must remain stable between rate cases.
Interruptible service may require substantial investment in equipment and modifications to
manufacturing operations, the cost of which interruptible customers expect to recover over a
period of time through lower rates. Significant changes in interruptible rates increase the risk
that the expected benefits will not outweigh the costs. Witness Pollock suggested that if we
approve TECO’s proposal, then an interruptible customer should have the option of locking-in
the current CCV for an extended period of time, such as five to ten years, at the customer’s
option, to provide a more stable rate design.

FIPUG witness Pollock stated that the CCV's have ranged from $3.71 in 2001 to $7.78 in
2007. While witness Ashbum agrees with witness Pollock that the CCV value is subject to
change, witness Ashbumn stated that the values have increased in each of the seven years witness
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Pollock bracketed except for one when there was a minor reduction. Witness Ashbumn noted that
this upward trend reflects the increasing cost of generation. In 2008, the approved CCV was
$7.48.2 TECO’s 2009 approved CCV of $10.91 represents a 46 percent increase over the prior
CCV.

During cross examination by FIPUG, witness Ashburn testified that the credit is subject
to being reset every year, and it may change, or may stay the same, just like base rates could
change in a rate case. Furthermore, witness Ashburn stated that interruptible customers will have
to predict all the elements of rates which change, including the clauses, which change every year,
in the same time period the CCV may change. Finally, witness Ashburn stated that a fixed credit
between rate cases may provide rate stability for the customer, but it may not be an appropriate
mechanism to reimburse the interruptible customers for the value of their interruptible service.

Witness Ashburn further noted that under the GSLM rate schedules, the credit applied in
the first year is locked-in for a three-year period. Therefore customers can plan for a specific
credit for up to three years. In addition, at any point during the three-year period, the customer
may choose to lock-in at the then current credit for a new three-year period. The three-year lock-
in period under the GSLM rate schedules is comparable to the three-year notice requirement
included in the IS rate schedules for interruptible customers who desire to switch to firm service.

Witness Pollock ignored the fact that customer bills are already subject to fluctuations
because of annual changes in the cost recovery clauses. During cross examination by OPC,
witness Pollock even admitted that currently at least 54 percent of the revenue that TECO
collects is recovered through clauses. Furthermore, as witness Ashburn testified in the hearing,
if interruptible customers were to receive a fixed CCV between rate cases, they would loose the
opportunity to get a bigger credit if the credit goes up. The credit is based on the avoided cost of
new generation, and to the extent those costs vary between rate cases, the credit should be
adjusted.

Under the GSLM rate schedule, the credit is the product of the CCV and the monthly
load factor adjusted demand. The load factor adjusted demand is the product of the monthly
billing demand and the monthly billing load factor. Thus the $10.91 per kW CCV would be
reduced in proportion to the customer’s billing load factor. In other words, only a customer with
a 100 percent load factor would receive the full credit amount.

Witness Ashbum stated in his rebuttal testimony that the use of a load factor adjusted
credit is an equitable rate design, and PEF has consistently used this design for establishing
credits since 1995. In its brief, TECO stated that the CCV is an amount established per kW of
demand coincident with the Company’s monthly system peaks. The full credit value shall be
applied to a customer’s demand coincident with system peak. The load factor approach utilized
in the GSLM-2 and GSLM-3 conservation programs is a proxy for measuring a customer’s load
coincident with system peak. Witness Ashburn explained that since the CCV is an amount

s See Order No. PSC-07-0933-FOF-EG, issued November 26, 2007, in Docket No. 070002-EG, In re: Epergy
Conservation Cost Recovery Clause.
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established per kW of demand coincident with the Company’s monthly system peak, the full
credit should only be applied to a customer’s demand coincident with the system peak. The load
factor approach utilized in the GSLM rate schedules is a proxy for estimating a customer’s load
coincident with the system peak.

FIPUG objected to TECO’s load factor adjustment since the $10.91 per kw CCV would
be reduced in proportion to the customer’s billing load factor. FIPUG’s concern seems to be
based on the fact that if a customer’s load factor is sufficiently low in a given month, TECO’s
proposed adjustment could effectively cause the customer to pay a firm rate for an interruptible
service of lower quality.

There is no basis to change the application of the credit. First, witness Pollock
erroneously stated that TECO is proposing a load factor adjusted credit. This provision is
already included in the current GSLM rate schedule, and is therefore not a new proposal by the
Company. Second, to determine the appropriate credit amount, TECO needs to know if the
customer’s demand was coincident with the system peak during an interruption event. If TECO
interrupts its IS customers, there is no load during the monthly system peak. TECO’s load factor
adjusted credit, i.e., billing demand times load factor, provides an estimate of what the
customer’s load would have been during the monthly system peak. A high load factor customer
is likely to be on during the monthly system peak, while a low load factor customer is not likely
to be on during the system peak.

Witness Ashburn stated that since TECO proposed to treat the interruptible load as a
conservation program, the GSLM credits paid to interruptible customers are costs that must be
recovered from all customers through the ECCR. If all current IS accounts are transferred to the
GSLM conservation programs as proposed by TECO, the projected GSLM credits to be
recovered through the ECCR clause during the period May through December 2009 are
$22,698,235. Therefore, under TECO’s proposal, the ECCR factors for all rate classes will
increase at the same time revised base rates will go into effect. TECO maintained that all
customers, including interruptible customers, should share in the cost of providing credits to all
load management conservation programs. Witness Ashburn explained that since 1982, we have
consistently recognized the value of demand response programs through the ECCR clause.
Other demand response resources include various residential and commercial load management
programs.

Witness Pollock asserted that interruptible customers should not have to share in the cost
recovery of the credits paid to them because they do not cause such costs to be incurred. He
therefore proposed to spread the amount of the interruptible credits to the firm classes.

Currently, all customer classes pay for the costs associated with approved conservation
programs. It is not appropriate to deviate from this long standing policy and exempt interruptible
customers from paying any GSLM credits. To the extent interruptible customers are excluded
from sharing in the cost recovery of the GSLM credits, the ECCR factor would increase to other
customer classes, such as residential.
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The interruptible rate schedules IS-1, 1S-3, IST-1, IST-3, SBI-1 and SBI-3 shall be
eliminated, and existing customers on these rate schedules shall be transferred to a new firm IS
and IS standby and supplemental rate schedule, with the credit for interruptible service provided
under the approved GSLM-2 and GSLM-3 conservation program rate riders. The new IS base
rates and cost recovery clause charges (capacity, environmental, and conservation) shall be
designed based on the approved cost of service, with IS customers fully sharing any production
demand related costs based on their 12 CP load responsibility. The current GSLM credit has
been approved in the ECCR docket and is not an issue in this docket. The credit will be re-
established in the next ECCR proceeding, Docket No. 090002-EG.

GSD, GSLD and IS Rate Schedules

TECQO’s proposed rate design consolidated the IS, GSD, and GSLD customers under one
GSD rate class, which includes features that appropriately consider the full range of the various
characteristics of all customers who will be served under this rate class. Witness Ashbumn stated
that combining all demand billing customers under one rate schedule will simplify the provision
of service to this important customer group and provide a better matching of the cost of
providing service. Witness Ashbum stated that the present GSD and GSLD base energy and
demand charges are identical, with the only difference being the customer charge and the
application of a power factor clause for GSLD. Witness Ashburn further stated that the customer
charge differences become moot with the proposed design of voltage level customer charges for
the new GSD rate. The power factor can be accommodated in the newly combined GSD rate by
simply making it applicable to customers who exceed the 1,000 kw threshold that was applied
under the present rates. The risk of poor power factors affecting other customers is greater from
customers with large demand requirements. With respect to the IS class, TECO stated in its brief
that interruptibility is fully considered in TECO’s proposed consolidation by allowing all GSD
customers who agree to be served on an interruptible basis (including the transferred IS
customers) to be compensated for such agreement under the Company’s GSLM-2 and GLSM-3
conservation programs.

FIPUG objected to the consolidation of the GS, GSD, GSLD, and IS classes. FIPUG
Witness Pollock stated that customer classes should be homogeneous according to their usage
patterns and service characteristics, and that the GSD, GSLD, and IS classes exhibit significant
differences in key characteristics such as size, load factor, coincidence factors, and delivery
voltage. We note that TECO is not proposing to consolidate the GS class, as stated in FIPUG’s
brief.

The load factor measures the degree to which fixed facilities are being utilized and is
expressed as the ratio of kWh to kW. The coincidence factor measures how likely it is that the
customer contributes to the system peak demand, and 1s a good indicator of the demand-related
costs incurred to serve the customer. A lower coincidence factor means that it is less costly to
serve a customer. Witness Pollock placed great importance on the fact that the GSD, GSLD, and
IS customers have different coincidence factors, with the IS class having the lowest coincidence
factor. Witness Pollock further supported his argument by stating that the IS class is much larger
than the GSD or GSLD classes and that IS customers take a preponderance of service at sub-
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transmission voltage, whereas virtually no electricity is provided to GSD or GSLD customers at
this high voltage level.

Under TECO’s existing rate structure, commercial customers with maximum billing
demands of 50 kW to 999 kW are required to take service under the GSD rate, while customers
with maximum billing demands that exceed 999 kW take service under the GSLD rate. The base
energy and demand charges were set equal for both rate schedules in Docket No. 850050-El,
TECO’s 1985 rate case, and continued to remain the same in Docket No. 920324-E], TECO’s
1992 rate case. In the 1985 rate case we only kept the GSD and GSLD rate classes separate to
allow for different customer charges to recover the cost of metering the two classes. The GSLD
rate also includes a power factor penalty/credit provision, while the GSD class does not. These
current differences in the customer charges are addressed in the proposed new GSD class
through different customer charges based on the voltage level at which the customer 1s metered,
i.e., secondary, primary, and subtransmission. The application of the power factor provision in
the new GSD rate will apply only to customers over 1,000 kW in demand, as it is currently done
under the GSLD rate.

Typically, all customers in a rate class exhibit a wide range of usage characteristics, with
base rates being set on an average cost of service. TECO’s IS customers are no different, and
TECO demonstrated that IS customers show a wide dispersion of usage characteristics, and do
not form a homogeneous rate class. However, the data supports leaving IS as a separate class for
other reasons.

To support the consolidation of the GSD, GSLD and IS classes, witness Ashbum
presented in his rebuttal testimony several scatter diagrams to show that all three classes
demonstrated diversity in load charactenistics. For each class, witness Ashbumn prepared three
plots. The first showed the average monthly load factor by customer account. This illustrates
that customers have a range of load profiles in terms of their load factor. The second diagram
showed the average monthly coincidence factor by customer account by month. This illustrates
how many of the customers on average within each rate group are taking power during the
system peak. The third set of scatter diagrams was a combination of the first two, plotting the
monthly coincident factor against the monthly load factor. This confirms that the higher the
average load factor, the more likely the customers are to take power on peak.

The monthly load factor comparison shows that while there are some low load factor
customers, the bulk of both the GSD and GSLD customers fall into the over 40 percent load
factor range. The diagram for the IS customers shows no such trend. The load factors of the IS
customers are much more dispersed and do not show any trend. Similarly, the monthly
coincidence factor comparison shows that a large portion of the GSD and GSLD cluster at the
top of the chart, indicating a large number of customers taking service on peak. For the IS class,
the pattern is much less distinct. This is reasonable since IS customers tend to design their
operations to operate during off peak hours to minimize any potential interruptions.
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Finally, combining the two sets of data points, one would expect to see a concentration of
customers who are both high load factor and likely to take power during peak periods as shown
for GSD and GSLD. The pattern, while discernable for the IS customers, is far less dramatic.

In response to discovery, TECO developed a separate firm IS rate schedule based on the
load characteristics of the IS customers. The results show that while the customer unit costs used
to develop the fixed monthly customer charge are higher for a separate IS rate compared to the
new GSD rate, the base energy and demand charges would be lower in a separate IS rate, which
indicates a lower cost of service for IS customers compared to GSD/GSLD customers. These
cost differences are consistent with capturing the diversity within the class demonstrated in the
scatter diagrams. Diversity of loads and usage patterns within a class tends to be lower per unit
costs because customers who are cheaper to serve are averaged in with high cost customers.
Combining the IS customers with the GSD and GSLD classes swamps the diversity within the
smaller IS customer grouping resulting in higher costs to IS compared to a stand alone class
calculation. Therefore, we find that it is appropriate to retain separate IS classes, including a
separate interruptible standby rate class.

As discussed previously, the current IS classes are closed to new business. In its brief,
TECO suggested that if we determine that the IS class should remain separate from the GSD, the
class should remain closed to new business and should only consist of existing accounts. TECO
explained that to retain the existing IS class, then open it to new business for any GSD customer
seeking interruptible service, would provide new customers agreeing to be interrupted with the
appropriate benefits of the credit provided under GSLM rate schedules and lower base rate
charges. FIPUG. did not address whether the IS rate schedule should be opened to new business
or remain closed. Therefore, there is no evidence in the record to suggest opening the IS rate
schedule to new business. GSD customers have the option of takmg interruptible service under
the GSLM conservation program.

There are two disadvantages to not combing the IS class with the GSD/GSLD classes as
TECO has proposed. The first is the GSD optional rate. This option provides for a higher
energy charge (compared to the regular GSD energy charge), and no demand charge, and
benefits low load factor commercial customers by providing them a lower bill. Low load factor
customers use relatively few kWh in relation to their maximum monthly demand. If the IS
customers were combined with the GSD and GSLD rate classes, low load factor IS customers
could benefit from the GSD optional rate as well. TECO has proposed no such optional rate for
the IS class. Second, carving out the IS customers from the GSD class, who have a lower cost of
service, will raise rates for the GSD class. Keeping IS customers together with the GSD class
will lower the average GSD rate as discussed above.

Only the GSD and GSLD rate schedules shall be combined into a single GSD rate
schedule, while the IS class shall be a separate firm rate schedule (with the interruptible credits
provided under the GSLM-2 and GSLM-3 conservation programs). IS base rates and cost
recovery clause charges (capacity, environmental, and conservation) shall be designed based on
our approved cost of service methodology with IS customers fully sharing any production
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demand related costs based on their 12 CP load responsibility. The IS rate shall remain closed to
new business.

GS and GSD Rate Schedules

We find that establishing an energy rather than a demand threshold will facilitate
transition from one rate class to another and will reduce the need for the installation of demand
meters on GS class customers for this purpose. Therefore, we change the breakpoint from 49
kW to 9,000 kWh between the GS and GSD rate schedule.

Meter Level Discount

We find that the appropriate meter level discount is one percent for customers who take
energy metered at primary voltage and two percent for customers who take energy metered at
subtransmission voltage or higher and should apply to the demand charge, energy charge,
transformer ownership discount, power factor billing, emergency relay power supply charge, and
any credits from optional riders.

Inverted Base Energy Rate

TECO proposed that conversion of its current RS rate schedule flat base energy rate to a
two-block inverted base energy rate design with an inversion point at 1,000 kWh and a $0.01 per
kWh differential between the two blocks. TECO witness Ashburn stated in his direct testimony
that the Company is proposing the inverted rate design to “... provide a price signal to customers
about energy use that can serve as a way to encourage energy conservation while the lower first
block rate provides a billing benefit to lower use customers.”

In its brief, TECO argued that its proposed inverted rate design is appropriate because:
(1) it is consistent with the inverted rate designs previously approved for FPL, PEF, and FPUC;
(2) it continues the movement toward inverted rate designs for the electric IOUs begun in 1977,
(3) it will lower bills for customers using less than 1,539 kWh per month compared to a flat rate
design; and (4) using an inversion point of 1,000 kWh per month will more effectively lower
bills for low use customers compared to a rate design with an inversion point of 1,250 kWh per
month.

In its brief, FIPUG cited four reasons why TECO’s proposed inverted rate design should
not be approved. We have evaluated the reasons cited by FIPUG for denying TECO’s proposed
inverted rate design and we find that that they do not represent sufficient grounds for denying the
Company’s proposal. The first reason cited by FIPUG was that TECO based its request on the
fact that other electric utilities under our jurisdiction have an inverted rate design. TECO’s
request should be evaluated solely on the effect implementing an inverted rate design will have
on TECQO’s customers and their energy consumption choices. The fact that other electric utilities
have already implemented inverted rates does not enter into this evaluation.

The second reason cited by FIPUG is that the rates calculated under an inverted rate
design would not be cost-based. However, as acknowledged in its own brief, FIPUG noted that
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TECO calculates its inverted rates by first starting with a flat rate which is based upon the
Company’s cost of service study, then applying a “mathematical formula” to create the inverted
rates. By adjusting the flat rates, FIPUG contended, the resulting inverted rates are no longer
cost-based. We would agree with FIPUG’s contention if the revenues generated by TECO’s
proposed inverted rates differed significantly from the revenue requirement for the RS class
derived from the cost of service study; however, this is not the case. TECO’s proposed inverted
rates are estimated to generate $567,705,233, while the cost of service for the RS class is
$575,347,000. This means that the revenues generated by the inverted rates will cover
approximately 99 percent of the costs required to serve the RS class. Therefore, we do not agree
with FIPUG’s contention that the proposed inverted rates are not cost-based.

The third reason cited by FIPUG for denying TECO’s proposed inverted rate is that the
rate design is intended to be a “conservation rate” that will cause customers to reduce their
consumption. This, in turn, may well lead the Company to return for further rate relief. We
concur with FIPUG that an inverted rate is a conservation rate and that customers will likely
reduce their energy consumption. A conservation rate structure like TECO’s proposed inverted
rate design is a tool intended to help achieve our stated policy goal of energy conservation.
Therefore, we do not believe that the effect that a “conservation rate” has on customers’ energy
consumption is sufficient cause for denying TECO’s proposal.

The fourth reason cited by FIPUG for denying TECO’s proposed inverted rate is that the
1,000 kWh consumption level used in a bill stuffer to illustrate the impact of the Company’s rate
relief request is not representative of the usage for a typical residential customer. FIPUG also
argued that the eight percent increase in customer bills at 1,000 kWh that would result from the
Company’s request for rate relief may underestimate the total impact on customer bills because it
does not include fuel adjustment increases, gross receipts tax, and city utility tax or franchise
fees. During the hearing, FIPUG introduced TECO’s Open Lines bill stuffer as an exhibit. The
bill stuffer includes the following sentence: “[wlith FPSC approval of proposed base rates the
overall increase for a Tampa Electric residential customer using one thousand kWh per month is
anticipated to be approximately 8 percent.” FIPUG cross-examined witness Ashburmn on the bill
stuffer to make the point that & percent is not a typical increase, if TECO’s full revenue
requirement gets approved.

It appears that FIPUG’s objection to TECQO’s Open Line bill stuffer is not directly related
to the inverted rate at issue. We agree with FIPUG that 1,000 kWh per month is not necessarily
representative of a typical customer’s usage. According to TECO, the average monthly usage for
a residential customer is 1,262 kWh per month. If TECO had used an average usage of 1,262
kWh instead of 1,000 kWh to illustrate the effect of its rate relief request, the percentage increase
in a customer’s bill would have been 9.2 percent instead of the 8.0 percent cited by FIPUG. We
do not believe, however, that the use of a 1,000 kWh usage level in the bill stuffer justifies denial
of TECO’s inverted rate proposal. The purpose behind illustrating how the Company’s rate
relief request would affect customer bills is to give customers a sense of how much they can
expect their bill to change. Because the difference between an 8.0 percent change and a 9.2
percent change is not that great, using 1,000 kWh for illustrative purposes is not unreasonable.



ORDER NO. PSC-09-0283-FOF-EI
DOCKET NO. 080317-El
PAGE 98

In its MFR Schedule A-2, TECO showed residential bill impacts for vanous usage levels. That
exhibit also shows that the 8 percent increase quoted does include Gross Receipts Tax.

FIPUG also argued that other factors, such as fuel adjustment increases, could cause a
customer’s bill to increase by more than the 8.0 percent cited by TECO. While we acknowledge
that these other factors can impact a customer’s hill, the purpose of the bill stuffer was to
illustrate how the Company’s request for base rate relief would affect a customer’s bill.
Therefore, basing the illustration on the increase in base rates alone, and not including other
possible factors in the calculations, is appropriate.

There was also an extended discussion at the hearing whether the inversion point between
the first and second rate blocks should be set at 1,000 kWh or at 1,250 kWh. TECO’s proposed
rate design sets the inversion point at 1,000 kWh, because this value is consistent with the
inversion point for TECQO's inverted fuel factor and is also consistent with the inversion points
that we approved for FPL and PEF. A concern raised during the service hearings was whether it
is appropriate to set the inversion point below the level of average residential consumption of
1,250 kWh, or whether it would be preferable to set the inversion point at 1,250 kWh.

The inversion point is the level of usage at which the rate changes from the rate in the
first block to the rate in the second block. TECO proposed that the rate in the second block be
set $0.01 above the rate in the second block. Because the rates in both the current flat rate design
and the proposed inverted rate design are calculated to generate the same amount of revenue, the
rate in the first block of the inverted rate design will be lower than the flat rate, and the rates in
the second block will be higher than the flat rate. This results in customers using lower amounts
of energy receiving lower bills under the inverted rate design, and customers using higher
amounts of energy receiving higher bills. An inverted rate design achieves the dual policy goals
of rewarding customers who use less energy while also sending stronger price signals to those
who use more energy. At issue here is which inversion point, 1,000 kWh or 1,250 kWh, best
achieves these goals.

Under TECO’s proposed inversion point of 1,000 kWh, residential customers using less
than 1,539 kWh per month will receive a lower bill with the inverted rate compared to TECO’s
current flat rate, while customers using more than 1,539 kWh will receive a higher bill. The
reason customers using between 1,000 kWh and the 1,539 kWh receive a lower bill compared to
the flat rate is that the rate charged for the first 1,000 kWh is lower than the flat rate, so it takes a
while for the higher rate in the second block to let the bill “catch up” to the flat rate bill. The
point at which the bill under the inverted rate “catches up” to the flat rate bill is called the
“break-even point.” TECO noted that using an inversion point of 1,000 kWh results in
approximately two-thirds of all residential energy being consumed in the first block and
approximately two-thirds of all bills being lower under the inverted design

Using an inversion point of 1,250 kWh, residential customers using less than 1,689 kWh
per month will receive a lower bill with the inverted rate compared to TECO’s current flat rate,
while customers using more than 1,689 kWh will receive a higher bill. TECO noted that using
an inversion point of 1,250 kWh results in approximately three-quarters of all residential energy
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being consumed in the first block and approximately three-quarters of all bills being lower under
the inverted design

TECO provided a side-by-side comparison of residential customer bills using the 1,000
kWh and 1,250 kWh inversion points. According to this exhibit, the customer bills resulting
from the competing rate designs do not differ significantly for all levels of usage up to 4,000
kWh per month. That is, neither rate design produces significantly lower bills for low use
customers or significantly higher bills for high use customers. Therefore, neither rate design
stands out as being clearly superior to the other with respect to achieving the above-mentioned
rate design goals.

In TECO witness Ashburn’s late-filed hearing exhibit, the Company noted that it believes
that use of its proposed inversion point of 1,000 kWh is more appropriate because the 1,000 kWh
inversion point “is designed to be consistent with its inverted fuel rate design. Having the same
inversion point for both fuel and base energy rates is essential in sending an understandable
conservation-oriented message to customers.” This is a very important point. With the $0.01
differential in rates for both fuel and energy starting at the same level of usage, customers will
have a clearer picture of exactly where the higher rates will begin. Therefore, of the two
competing inversion points, we find that the base energy rate inversion point shall be set at- 1,000
kWh. We also approve an increase of $0.01 between the first and second rate block.

Existing RST Rate Schedule

We find that the RST rate schedule should be eliminated and the approximately 40
customers taking service under RST should be transferred to their choice of the RSVP or RS rate
schedule. Both of these rate schedules afford customers the opportunity to modify usage similar
to RST.

Single Lighting Schedule

According to TECO, its current three street lighting schedules include many of the same
fixtures or poles but at different prices and with different terms and conditions. TECO believes
that three different rate schedules cause customer confusion and frustration because the reasons
for the differences among the rate schedules are not clear. Under the Company’s proposal, each
type of lighting fixture and pole will have one rate regardless of use. TECO witness Ashburn
believed such a change will improve efficiency and understanding for customers and Company
personnel who market, install, and maintain the lights. TECQ’s reasons for proposing that all
lighting service be combined under one lighting rate schedule include:

s Separate tariff agreements associated with these three rate schedules have been replaced with
a single agreement for use under all three schedules.

e Fixtures and poles offered under one rate schedule for one purpose are often desired by
customers for another purpose.

e Fixtures and poles originally provided under one rate schedule change use when they are
acquired by a subsequent customer.
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* Sometimes the same identical fixture and pole are provided under different rate schedules at
different prices. One rate schedule will eliminate any price variation.

e One rate schedule will provide consistency in the terms and conditions under which service is
provided.

e A consolidated rate schedule will facilitate more efficient and understandable rates and
services.

» A consolidated rate schedule will recognize that some costs do not vary with providing street
lighting service, such as stocking and material handling, engineering, vehicles, operation and
maintenance labor, supervision labor, energy production, transmission, and distribution.

TECO’s proposed street lighting rate design is comprised of three components: a facility
charge, a maintenance charge, and a non-fuel energy charge. The facility charge refers to the
type of light fixture or pole. The charge is similar in nature to a rental charge and is designed to
recover the carrying cost of the facility.*® The maintenance charge is designed to recover the
monthly cost of maintaining each light fixture or pole, as determined from TECO’s lighting
incremental cost study. The energy charge applies only to the lighting fixture rates. It is
determined by multiplying the kilowatt-hour usage for each fixture by the non-fuel energy and
customer unit cost determined from the cost of service study.

TECO’s proposed monthly facility and maintenance charges are developed in its Lighting
Incremental Cost Study, Supplemental MFR Schedule E-13D. However, where multiple rates
are currently offered for the same lighting facilities, TECO proposed that the lowest rate be
applied, rather than the cost study developed rate. TECO also proposed to eliminate the current
reduced rate for additional lights on a pole, so thatall lights of the same type, whether the initial
light or an additional light, are priced at the same rate. TECO explained that the elimination of a
reduced rate for additional lights on a pole is proposed for two reasons: (1) experience has shown
that service wiring or cable often requires upgrading to accommodate the installation of an
additional service; and (2) there are no savings in labor or travel time for additional lights
because they are many times installed later than the initial lights.

TECO also proposed to eliminate or restrict certain lighting facility offerings. Based on
queries of its Customer Information System’s (CIS) billing records, TECO asserted that there is
little customer interest in certain offerings. TECO noted that no customers are currently taking
service under the rates of the offerings it proposed to eliminate. Additionally, these offerings
have been closed to new business for several years.

TECO’s proposed monthly facility charge for each fixture or pole is determined by
developing material, labor, and vehicle costs associated with installing each given fixture or pole.
The total installed cost for each fixture or pole 1s then multiplied by a levelized fixed charge rate,
resulting in an annual carrying cost that is then restated as a monthly rate. TECO identifies the
materials needed for installation from its work management system. The material unit costs are
identified on a system unit price from TECO’s materials management system. Labor and vehicle
costs are developed based on average unit times for each task involved in the installation. The

* Order No. PSC-95-1440-FOF-EI, p. 2, issued November 27, 1995, in Docket No. 951 120-El, In Re: Petition for
Approval of Revised Lighting Tariffs by Tampa Electric Conmany.
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unit times are determined from TECO’s work order management system, updated by subject
matter experts to reflect current procedures, practices, and equipment changes.

TECO developed the maintenance charge for each fixture by deriving costs for each
maintenance activity: lamp failure, luminaire parts failure, photocell, and relay. The
maintenance charge for each pole type is designed to capture wiring (overhead and underground)
maintenance and other “aesthetic” maintenance (e.g., painting poles) costs associated with
decorative poles. The cost for each maintenance activity for each fixture and pole is calculated
by adding the average material cost of the fixture or pole, material handling, and labor and
vehicle cost. The total activity cost is then multiplied by a frequency percent that reflects how
often that activity might occur. This yields the annual maintenance cost that is restated as a
monthly charge.

Labor costs for each of the various installation and maintenance lighting crews consist of
direct and indirect costs. TECO determined the direct labor hourly costs by multiplying the per
hour labor rate for each assigned crew position times the number of positions of that type in the
crew. TECO derived indirect labor costs by multiplying loading factors times direct labor costs:
The two labor costs for each position are then summed to arrive at the crew’s fully loaded hourly
labor cost. Table 93-1 shows the loading factors TECO used in its lighting incremental cost
study.

Table 93-1: Loading Factors
Administrative and General (A&G)/Fringe* V 72.00%
Small Tools for TEC Field Labor e 2.68%
Supv & Admin Lighting Field — TEC Labor (Maintenance) 48.92%
Supv & Admin TEC Lighting Engineering — TEC Labor (Installation) 32.10%
Supv & Admin TEC Lighting Field — TEC Labor {(Installation) 32.10%
ED Material Handling 25.17%

The A&G/Fringe loading factor,*® according to TECO, has two components: a 49 percent
fringe component and a 23 percent A&G component. The 49 percent fringe component consists
of non-productive time, direct benefits, and other payroll costs. The 23 percent A&G component
consists of administrative salaries, office supply costs, and miscellaneous general expenses.
Table 93-2 provides a description of each of the A&G/Fringe loading factor components.

# TECO’s originally filed street lighting incremental cost study used two separate loading factors for A&G/Fringe
{70 percent for A&G and 72 percent for Fringe). In the course of responding to staff discovery, TECO determined
that the two factors were essentially different versions of the same loading factor. TECO concluded that the use of
both factors in the labor cost calculations resulted in double-counting for certain labor loading components. Asa
result, TECO submitted a revised cost study on December 29, 2008, with corrected labor costs.

* The A&G/Fringe loading factor is also used in the cost support associated service connection options, reconnect
after disconnect charges, and services charges.
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Table 93-2: A&G/Fringe Loading Factor

Category Description Portion
e Time not worked but paid as a benefit, such as vacation o
Non-Productive Time time, sick time, jury duty time, holiday time, and other 13%
paid time while not working.
. . Benefit costs such as retirement benefits, life insurance,
Direct Benefits Paid long-term care insurance, education benefits, and savings 22%
plan benefits
Other Payroll Costs TECO’s portion of FICA taxes, state and federal 14%
unemployment taxes, and the Success Sharing Plan cost.
143
Total Fringe Rate 49%
An overhead allocation from FERC Account 920
A&G Costs (Administrative Salaries), Account 921 {(Office Supplies 23%
and Expenses), Account 925 (Injuries and Damages),
and Account 930 (Miscellaneous General Expenses).
¢
Total A&G/Fringe Loading Factor 72%

In addition to the A&G/Fringe loading factor, Table 93-1 shows that TECO used a
loading factor to account for small tools such as hammers, screwdrivers, and padlocks that are
not issued for a specific job or task. TECO also applies separate loading factors to account for
supervision and administrative time not contained in direct costs or other loading factors: one
applies to non-engineering labor in the maintenance of lighting equipment, one applies to non-
engineering labor in the installation of lighting equipment, and one applies to engineering labor
employed in lighting activities. The last loading factor used is a material overhead consisting of
stores and inventory carrying costs and stock handling costs.

The first part of this question is whether TECO should consolidate its three lighting rate
schedules into one. According to TECO, one rate schedule will be more efficient and will
provide consistency by eliminating differences in pricing and in the terms and conditions for
lighting service product offerings that are identical. Based on the record evidence and the fact
that no party opposes TECO’s proposal, we find that one consolidated lighting rate schedule is
appropriate.

The remaining part of this question addresses whether TECO’s proposed street lighting
charges, terms, and conditions are appropriate. TECO’s proposed charges consist of a facility
charge, a maintenance charge, and a non-fuel energy charge. The facility and maintenance
charges for each fixture and pole are driven in part by labor costs associated with the installation
or maintenance of a light fixture or pole. The non-fuel energy charge is predicated on the
customer unit cost from the cost of service study. To the extent there are revisions to TECQO’s
cost of service study as a result of our decisions in other issues and the customer unit cost is
changed, the non-fuel energy charge may change.
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TECO proposed that where multiple rates are currently offered for the same lighting
facilities, the lowest facility rate be applied. TECO also proposed to eliminate the current
reduced rate for additional lights on a pole, so that all lights of the same time are priced at the
same rate. We find that TECO’s proposal where multiple facility rates are currently offered is
reasonable, and that TECO has demonstrated that there are often additional costs incurred with
placing additional lights on a pole, making the elimination of a reduced rate for additional lights
reasonable.

TECO also proposed to eliminate or restrict certain lighting facility offerings. TECO
demonstrated that: (1) there is a lack of customer interest in certain offerings; (2) no customers
are currently taking service under the rates of the fixtures and poles proposed for elimination;
and (3) these offerings have been closed to new business for several years. Based on the
evidence presented, TECO’s proposed elimination or restriction of certain lighting offerings is
reasonable.

TECO’s proposed facility and maintenance charges for all other street lights or poles
include both direct (hourly) and indirect (non-hourly) costs. Direct costs are costs directly
assignable to the installation or maintenance work order. Indirect costs are costs applied by the
use of loading factors.

TECO’s incremental lighting cost study identifies each task necessary to install or
maintain a given light fixture or pole, the crew make-up to perform the work, and the time
necessary to complete the task. The direct costs consist of the material, labor, and vehicle costs
associated with each light fixture or pole. TECO calculates the direct labor costs by multiplying
the straight time non-loaded hourly labor rate for each employee classification required for the
job by the unit times to complete each task. After reviewing the cost study documentation and
additional support TECO submitted, we find that TECO’s determination of direct costs is
reasonable.

TECO uses loading factors to account for indirect costs. As an example of TECO’s
application of loading factors, Table 93-3 shows the development of direct and indirect labor
costs for a Conductor Crew.

Table 93-3. Conductor Crew (CC1)

Positi Hourly | Positions Direct Loading hiadlgg? ngg d

. estion Rate | per Crew | Labor Costs | Factor Costs Costs
UG Serviceman $25.41 2 $50.82 123.6% $62.81 $113.63
Light Vehicle $484 2 NA NA NA 9.68
Heavy Vehicle (Class A) $11.59 1 NA NA NA 11.59
Heavy Vehicle (Class B) $13.56 1 NA NA NA 13.56
 Total Labor and Vehicle $148.46
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The loading factors used for the CCI lighting crew are 72 percent A&G/Fringe, 2.68 percent
small tools, and 48.92 percent supervision and administrative time associated with non-
engineering labor in the maintenance of lighting equipment. Direct labor costs are $50.82 per
hour. Loadings or indirect costs amount to $62.81 per hour, resulting in a fully-loaded labor cost
of $113.63 per hour. The fully-loaded labor costs are 123.6 percent greater than the direct labor
costs, and represent 76.5 percent of the total hourly labor and vehicle cost for the CC1 crew.
This example illustrates the significant impact loading factors have on total costs.

The loading factor that gives us the most pause is the A&G/Fringe factor of 72 percent,
that includes A&G expense of 23 percent and Fringe expense of 49 percent. The A&G portion is
based on a 2003 TECO analysis, the most current data available at the time of the rate case filing.
According to TECO, a post-filing analysis based on 2008 and 2009 expenses indicated that the
A&G loading factor increased to 36 percent and 34 percent, respectively. We concur with
TECO that indirect costs are a cost of doing business. However, recognizing that indirect costs
can significantly impact the cost study results, we are concerned about the increasing A&G
component; this may warrant further investigation in the future.

TECO discovered that it had double-counted the A&G/Fringe labor loading factor in its
lighting cost studies. As a result, TECO submitted a revised cost study reflecting the corrected
labor costs. TECO indicated that the impact of the correction would be reflected in the lighting
rates when those rates are recalculated based on our approved cost of service study.
Accordingly, based on the record evidence and noting that no party has taken issue with TECO’s
loading factors, we find that TECO’s proposed street lighting charges, terms, and conditions are
appropriate, subject to the above qualifications.

Therefore we approve TECO's proposed single lighting schedule, and associated charges,
terms, and conditions, adjusted to reflect our decisions described in the body of this Order and
corrected labor costs.

Two New Convenience Service Connection Options

Currently, there are two service connection options, but they apply to different types of
connections. The first, Initial Service Connection, applies to the first customer who establishes
service at a house or other premise. The current rate is $38, with a proposed increase to $75.
The second option, Normal Reconnect Subsequent Subscriber, applies when service is
reconnected in another subscriber’s name to a house or premise. The current rate is $16, with a
proposed increase to $25. According to TECO, Normal Reconnect Subsequent Subscriber
provides for reconnection on the next business day.

Based on customer requests, TECO proposed two new ‘‘convenience” service
reconnection options. These options would provide additional choices for customers eligible for
Normal Reconnect Subsequent Subscriber. Same Day Reconnect reconnects the customer on the
same day as long as the customer places his or her request before 6 p.m. Saturday Reconnect
provides for reconnection on Saturdays between 8 a.m. and 12 noon as long as the special
request is made by 12 noon on Friday.
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According to TECO, it has received “a large number” of requests from customers for
Same Day or Saturday reconnection. Some of those customers have “offered to pay more if such
services were available in order to meet their individual needs or schedule constraints... .”
TECO conducted an informal poll in March 2008 using its call center employees to determine
interest in expedited reconnection. In one day of polling, approximately 50 business customers
expressed interest in same day reconnection. In one week of polling, 41 of 1,093 residential
customers expressed interest in same day reconnection. TECO determined interest in Saturday
reconnection using calls received by Customer Care supervisors on weekends.

TECO used a team of subject matter experts to review the proposed service charges.*’
For each service charge, the team identified each task and the time necessary to complete the
task. TECO determined the direct labor costs by multiplying the weighted per hour labor rates of
the employees performing tasks by the weighted time in hours.

TECO’s proposed costs for service charges also include indirect costs. TECO included
two categories or factors of indirect costs. TECO calls the first category “Payroll and A&G
[Administrative and General] loading factor.” The Payroll and A&G loading factor is 72 percent
and includes non-productive time paid (13 percent), direct benefits (22 percent), other payroll
costs (14 percent), and A&G expenses (23 percent). TECO’s second loading factor,
Administrative and Overhead loading factor, is 41.33 percent and accounts for Energy Delivery’s
supervisory and administrative overhead. Together, the loading factors total 113.33 percent.

There are also miscellaneous costs included in the total cost. Miscellaneous costs include
materials (e.g., a meter seal cost of $0.23) and vehicle costs. TECO determined the vehicle cost
by multiplying a weighted average rate for each vehicle type in the process by a weighted time
for each vehicle rate.

The total cost for Same Day Reconnect service is $69.48, which is comprised of a $30.05
direct labor cost, an indirect cost of $34.06, a vehicle cost of $5.13, and a meter seal cost of
$0.23.

TECO developed the costs for Saturday Reconnect similarly to Same Day Reconnect;
however, the loading factors are different because the reconnection is an overtime reconnection.
Saturday Reconnect uses a single, reduced loading factor because the time worked is overtime.
TECO’s Payroll and A&G loading factor is reduced from 72 percent to 335.5 percent because
Non-productive and A&G loadings do not apply in an overtime scenario. For the same reason,
TECO does not use the Administrative and Overhead loading factor for Saturday Reconnect.
The total cost for Saturday Reconnect is $303.56, which is comprised of $201.03 in direct costs,
indirect costs of $71.37, a Pager Call Out Cost of $15, and a vehicle cost of $16.17.

No intervenors filed testimony on this issue. In their briefs, AARP and OPC argued that
no service charges should be increased; however, if we approve the two new connection fees, the

“ TECO’s methodology also applies to the following service charges: Reconnect after Disconnect at Meter for
Cause; Reconnect after Disconnect at Pole for Cause; Initial Service Connection; Normal Reconnect Subsequent
Subscriber; Field Visit Credit; and Temporary Service.
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fees should be limited to $40.00 for Same Day Reconnect and $275.00 for Saturday Reconnect.
These amounts are TECO’s proposed charges less TECO’s proposed charge for Normal
Reconnect Subsequent Subscriber.

The first part of this question asks whether the two new service options, Same Day
Reconnect and Saturday Reconnect, are appropriate. According to TECO, it proposed these new
options in response to requests from customers. Based on the evidence in the record, we find
that offering these new options will provide customers with additional choices.

The second part of this issue asks whether the charges for these new options are
appropriate.  TECO’s proposed costs consist of several components: (1) direct costs {actual
hourly costs); (2) indirect costs (non-hourly labor costs); and (3) other or miscellaneous costs
(e.g., vehicle costs). Once TECO developed the costs, it determined the proposed rates.

Our discussion under Single Lighting Schedule contains an analysis of the Payroll and
A&G (Administrative and General) loading factor of 72 percent used in the development of the
recurring lighting rates. Loading factors are significant contributors to the cost of the non-
recurring service charges, and for Same Day Reconnect, are greater than the direct (labor) cost.

TECO’s Payroll and A&G loading factor includes A&G expense of 23 percent. The 23
percent number is derived from TECO’s 2003 data, the most current data available at the time of
filing. According to TECO, a post-filing analysis based on 2008 and 2009 data indicated that the
A&G loading factor increased to 36 percent and 34 percent, respectively. Based on the record
evidence, we find that TECO’s position on loading factors is reasonable.

Although TECO did not update the 23 percent with the most recent A&G percentage, we
are concerned about the increasing level of A&G expense as it relates to service charges in the
future. Loading factors, their composition, and percentage levels may warrant investigation in
the future.

In response to discovery, TECO provided substantial information documenting its
determination of the direct and miscellaneous costs. After reviewing the record evidence, we
find that TECO’s determination of the direct and miscellaneous costs is reasonable.

Based on the record evidence, we find that TECO incurs additional costs to provide same
day or Saturday reconnection; these costs exceed the normal connection fee which provides for
next day service. The charges for special services provided for the benefit of a single customer
should reflect those additional costs. Without record evidence to decrease each charge by $25,
we do not believe that $25 should be excluded in either charge. Arbitrarily reducing these
charges by the Normal Reconnect Subsequent Subscriber proposed charge would understate the
cost to provide the service.

TECO’s filed cost support for Same Day Reconnect is $69.48 while its proposed rate is
$65. TECO explained that while it rounded the proposed charge to zero or five, it made two
exceptions: Same Day Reconnect and Saturday Reconnect. TECO rounded down Same Day
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Reconnect to $65 because it wanted “to maintain a differential between it and the Initial Service
Connection charge, which was limited to $75 ...” TECO’s proposed cost for Saturday Reconnect
of $303.56 was rounded down to $300 because $300 is a “more ‘round’ number.”” We find that
TECO’s rounding explanations for Same Day Reconnect and Saturday Reconnect are reasonable.

OPC and AARP arpue that during the current economic climate, customer service
charges should not be increased. We are sympathetic to the plight of customers who are
struggling financially; nevertheless, TECO has adequately supported the costs underlying its
proposed rates. To the extent possible, rates should be designed to collect the costs from the cost
causer. Thus, based on the record evidence, we find that the two new service reconnection
options, Same Day Reconnect and Saturday Reconnect, and their associated connection charges,
$65 and $300, respectively, are appropriate.

Reconnect after Disconnect Charges

Two new reconnection charges have been proposed for customers whose service has been
disconnected for cause, e.g., nonpayment. The proposed charges have different rates depending
on whether the customer can be reconnected at the meter or must be reconnected at the pole.
Currently, there is one reconnection charge, with a rate of $35. Whether the reconnection takes
place at the meter or on the pole depends on where TECO was able to disconnect the customer.
Where possible, TECO disconnects service at the meter; however, when meter access is denied,
the disconnect occurs on the pole. Meter access may be denied for several reasons, including a
“bad” dog, locked gate, or when it is not physically possible to disconnect at the meter (e.g.,
medium or large non-residential customer). TECO proposed a separate charge for reconnection .
on the pole because of (1) the frequency of pole disconnects and (2) the difference in labor and
vehicle costs between meter and pole disconnects and reconnects. Both reconnection charges
include the cost for the initial disconnection.

OPC contended that no customer service fees should be increased and that separate
charges for reconnection at the pole and at the meter should not be permitted. OPC argued that
TECO did not provide “any satisfactory explanation as to why different reconnect fees are
necessary, let alone a justification of the cost differential for a point of [sic] meter versus point
distant from the meter.” OPC asserted that increasing the current charge is “unreasonable” for
“those customers already at the end of their means.” In its brief, AARP argued that TECO “has
failed to provide supporting cost data” for its proposal. AARP ‘“‘urges” us to not increase
reconnection charges when “so many are struggling financially.”

OPC and AARP argued in their briefs that TECO did not provide cost support for its
proposal. We disagree. TECO provided general cost support in its MEFR Schedule E-7, pages 5
and 6, for Reconnect after Disconnect at Meter for Cause and Reconnect after Cut on Pole
Disconnect for Cause, respectively. TECO provided detailed support for its cost analysis in
response to discovery. This cost support includes a description of each step required to
reconnect a customer after a disconnect for cause, why different employee skill sets are needed
for each reconnect, the number of minutes each step takes, actual and weighted labor rates, and
vehicle rates. TECO explained in its response to discovery why a disconnect at the pole might
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be necessary and why a reconnect at a pole requires a higher paid employee than a reconnect at a
meter.

TECO’s cost for Reconnect after Disconnect at Meter for Cause includes $21.05 in
direct labor costs, $23.85 in indirect costs, and $4.54 in miscellaneous costs, for a total cost of
$49.44. TECO rounded the $49.44 to the nearest $5 for a proposed charge of $50. TECO’s cost
for Reconnect After Cut at Pole for Cause includes $53.26 of direct labor costs, $60.35 of
indirect cost and $26.29 in miscellaneous cost, for a total cost of $139.90. TECO rounded the
$139.90 to the nearest $5 for a proposed charge of $140. We find that there are cost differences
between disconnection at the meter and at the pole.

OPC also argued that TECO “did not give any detailed explanation or breakdown that
demonstrates that the costs have actually increased.” OPC is referring to TECO witness
Ashburn’s testimony that “all existing charges have increased to reflect the increased cost of
providing the services.” TECO’s burden is to prove that the proposed costs are reasonable, not
necessarily to prove that costs have increased between the 1992 and 2008 rate cases.

OPC and AARP argued that during the current economic climate, customer service
charges should not be increased. We are sympathetic to the plight of customers who are
struggling financially; nevertheless, TECO has adequately supported the costs underlying its
proposed rates. To the extent possible, rates should be designed to collect the costs from the cost
causer.

We find that segmenting reconnection options provides a more accurate reflection of the
costs incurred. Segmenting reconnection options also sends appropriate price signals to
customers. For example, if a customer disconnected for nonpayment allows the TECO employee
access to the meter for disconnection of service (e.g., by restraining the bad dog), the customer
will pay less to reconnect service.

Based on the record evidence, we find that TECO’s costs for reconnection after
disconnect for cause and proposed rates are reasonable. We also find that it is appropriate to
have a Reconnect after Disconnect at Meter for Cause charge and a Reconnect after Cut on Pole
Disconnect for Cause charge; the appropriate rates are $50 and 3140, respectively. The
reconnection options shall be recalculated to reflect any applicable decisions herein.

Meter Tampering Charge

We find that TECO’s proposed new meter tampering charge, designed to recover the
costs of discovering and confirming tampering when the cost of investigating and estimating is
greater than the damages, is appropriate.

Late Payment Charge

TECO has proposed a new $5.00 minimum late payment charge for all bills of $10.00 or
more, and under $334.00. This new minimum late fee does not apply to the accounts of federal,
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state, and local government entities, agencies, and instrumentalities, whose late fee will be no
greater than allowed for by applicable law,

Currently, TECO customers who pay their bill past the delinquency date, which is 20
days from the mailing date, are subject to a late fee of 1.5 percent of the invoice balance. TECO
proposed to change its tariff to include a minimum late fee of $5.00 for all bills between $10.00
and $334.00. At bill amounts of $334.00 or greater, the late fee becomes 1.5 percent of the total
bill amount. If the bill amount is under $10.00, the late payment fee remains 1.5 percent of the
balance.

TECO stated that this change to its late payment policy is appropriate because it places
the costs associated with past due invoice collections on cost causers, and encourages bills to be
paid in a timely manner. TECO witness Ashburn asserted that the Company is requesting
treatment for this charge analogous to the minimum late charges approved for FPL, PEF, and
FPUC. Witness Ashburn cited Order No. PSC-02-1753-TRF-E], in Docket No. 021 12?-}31,48 as
precedent, where we approved FPUC’s minimum $5.00 late fee policy.

Witness Ashburn stated in response to discovery that during calendar year 2007,
1,585,890 residential service bills were assessed a late payment charge. This represents 22.5
percent of all TECQO’s residential bills during 2007. Under TECO’s proposed late payment
charge methodology, 1,199,088 of the 1,585,890 delinquent bills would have been assessed at
the $5.00 minimum fee. TECO’s average residential bill for calendar year 2007 was $178.42. In
their briefs, AARP and OPC argued that TECO’s proposed minimum late payment charge should
not be approved. They contended that TECO has not supported this change with any financial
data.

We find that the proposed changes to TECO’s late payment policy will allow the utility
to recover costs associated with processing delinquent accounts, and will provide an incentive for
customers to remit payments in a timely manner, thus reducing the costs associated with
collecting delinquent accounts. Moreover, TECO’s proposed charge is consistent with the late
payment charges of PEF and FPUC. Allowing this change to TECO’s late payment policy is
consistent with our prior decisions:

Service Charges

According to TECO, the Initial Service Connection charge only applies to the first
customer to establish service at a premise. In addition to processing the request for service, the
cost includes engineering for the new service, processing releases, performing inspections,
setting the meter, connecting service and setting up the new account in the billing system.

TECO’s original prOpoéed cost for this service was $116.55; however, when TECQO
reviewed its weighting factors for overhead and underground services, it revised the cost to

“ Order No. PSC-02-1753-TRF-E], issued December 12, 2002, in Docket No. 021127-EI, Request for approval of
Eighth Revised Tariff Sheet No. 22.1 to change late fee provisions to assist in reducing late payment amounts and to

reduce bad debts to historical level by Florida Public Utilities Company.
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$109.82. TECQO’s proposed charge is $75. TECO explained that the proposed charge is lower
than the cost in order “to limit what would otherwise be a significant increase from the current
charge [$38].” TECO also considered comparable charges currently being imposed by other
Florida electric utilities (FPL, PEF, and Gulf) and determined that $75.00 is an appropriate and
reasonable charge.

The Normal Reconnect Subsequent Subscriber charge applies to a customer who is
requesting that service be reestablished at a premise (e.g., a homeowner or renter moves into a
house or apartment where service has already existed). The current rate is $16, with a proposed
increase to $25. According to TECO, Normal Reconnect Subsequent Subscriber provides for
reconnection on the next business day.

The Field Credit Visit charge applies when a TECO representative visits a premise in
order to disconnect service for non-payment and, instead of disconnection, the customer makes
other payment arrangements. The current rate is $8, with a proposed increase to $20.

The Returned Check charge is applied when a check is not honored by the bank.
Currently, the tariff provides the specific charges based on Section 68.065, F.S., but does not
reference the statute. When and if the statute changes, then the tariff page must be updated.
TECQO’s proposed tariff states, “A Returned Check Charge as allowed by Florida Statute 68.065
shall apply for each check or draft dishonored by the bank upon which it is drawn,” but does not
provide the current rates. Currently, if the check is $50 or less, the returned check charge is
$25.00. For checks between $50.01 and $300.00, the returned check charge is $30.00. For
checks over $300.00, the returned check charge is $40.00 or 5 percent of the amount of the
check, whichever is greater. Because the current returned check charges match those permitted
by statute, there is no change to the returmed check charge, until and unless the law changes.

OPC and AARP contended that customer service charges should not be increased and
that TECO has not provided support for its proposed increases.

Regarding the Returned Check Charge, OPC contended that TECO “should not be
allowed to change the returned check tariff language to allow automatic increases if the law
changes because it is unnecessary.” In its discussion, OPC argued that “the Company has not
shown why they [sic] should be allowed to automatically increase a return check fee if the statute
is amended.” According to OPC, changing the Retumed Check Charge language would allow
TECO to collect additional revenues without the scrutiny of a base rate case or a review of the
cost justification for any requested increase.

OPC and AARP also argued in their briefs that TECO did not provide cost support for its
proposed rates. We disagree with the contention that the proposed charges lack cost support.
TECO provided general cost support in its MFR Schedule E-7, pages 1, 2 and 7, for Initial
Service Connection, Normal Reconnect Subsequent Subscriber, and Field Credit Visit,
respectively. TECO provided additional detailed support for its cost analyses in response to
discovery. This cost support includes a description of each activity required to perform the
service, the number of minutes each step takes, actual and weighted labor rates, and vehicle
rates.
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TECO is proposing a rate of $75 for its Initial Connection charge, which applies only to
the first customer to establish service at a location. The proposed charge is higher than its
current charge of $38, but lower than its developed cost. TECO’s filed cost totaled $116.55;
however, in response to discovery, TECO discovered an error that reduced the cost to $109.82,
which is still considerably higher than the proposed charge. We find that the proposed charge of
$75 is reasonable.

TECQ’s cost for the Normal Reconnect Subsequent Subscniber charge includes $10.17 in
direct labor costs, $11.52 in indirect cost, and miscellaneous costs of $2.09, for a total cost of
$23.79. TECO rounds its cost of $23.79 to the nearest $5 or $25. We find the rounding to be
reasonable.

TECO’s cost for the Field Credit Visit includes $8.98 in direct labor costs, $10.18 in
indirect cost, and miscellaneous costs of $1.63, for a total cost of $20.79. TECO rounds its cost
of $20.79 to the nearest $5 or $20. We find the rounding to be reasonable. '

For the Returned Check Charge, TECO may charge what it wishes as long as it does not
exceed the statutory maximum as set forth in Section 68.065, F.S. Therefore, we find that it is
reasonable to key the Returned Check Fee to the governing statute, thus eliminating the need to
change the tariff page when and if the statutory language changes.

OPC and AARP argued that during the current economic climate, customer service
charges should not be increased. We are sympathetic to the plight of customers struggling
financially; nevertheless, TECO has adequately supported the costs underlying its proposed
rates. To the extent possible, rates should be designed to collect the costs from the cost causer.

Based on the record evidence, we find that the appropriate service charges are $75 for
Initial Connection, $25 for Normal Reconnect Subsequent Subscriber, $20 for the Field Credit
Visit, and the reference to Section 68.065, F.S., for the Returned Check Charge. The service
charges shall be recalculated to reflect any applicable decisions herein.

Temporary Service Charge

Temporary service includes, but is not limited to, service provided to construction sites
and trailers, Christmas tree lots, pumpkin patches, firework stands, and fairs. TECO proposed an
increase in the Temporary Charge from $115 to $235. For Temporary Service, the direct costs
total $98.78, indirect costs total $111.95, and the miscellaneous cost is $22.64. TECO rounded
the total cost of $233.36 to the nearest $5 or $235. We have reviewed TECO’s documentation
provided on Temporary Service. Based on the record evidence, we find that TECO’s cost
development is reasonable and that its proposed rate of $235 is appropriate.

Customer Charges

Customer charges are flat fees assessed each month, regardless of the amount of energy
(kWh) used. Utilities typically design and levy customer charges to recover the costs associated
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with meter reading, metering equipment, customer service, and bill processing. Different
customer charges are levied depending on the class of customer and the types of equipment used
to provision service.

For the purposes of developing its customer charges, TECO either set rates at cost, or
benchmarked its rate at a price comparable to that of other IOUs. Instead of setting its residential
customer charge at cost, TECO set it at a price comparable to that of PEF and FPL. TECO
witness Ashbumn stated that the decision to benchmark this rate below actual cost seemed a
“reasonable rise” at this point. TECO’s cost support indicates that the charges for rate groups
RS, RST, RSVP-1, GS, GST, TS, and LS-1 are benchmarked. Customer charges for rate groups
GSD, GSD Opt., GSDT, SBF, and SBFT were set at unit cost, plus $25.00 for the standby option
rate classes.

Cost support for TECO’s Residential Service (RS) and General Service (GS) customer
charges is contained in TECO’s Cost of Service Study, filed as part of its MFRs. Witness
Ashbum stated that the summed unit costs for meters, services, meter reading, billing, and
customer service for the RS and GS classes equals $11.71 and $12.30, respectively. However,
the Company’s proposed rate is $10.50 for both the RS and GS rate groups.

Currently there are two different customer charges under the GSD rate schedule, and one
customer charge rate level in the GSLD rate schedule. TECO proposed combining the current
GSD, GSLD, and interruptible service (IS) customers into the new GSD rate schedule. Witness
Ashbum stated that the proposed rates are based on the class’s cost of service. The proposed
customer charges in the GSD rate schedules have been designed to recover the cost of metering,
meter reading, billing, and customer service, and vary according to the voltage level at which
service is taken. Customers with higher voltage requirements, as well as associated transformer
equipment, require meters that are more expensive, and this cost difference is reflected in the
proposed customer charges. Witness Ashbumn further stated that the proposed customer charges
appropriately recognize the cost to provide service at different voltage levels.

While customer charges for rate groups RS, RST, RSVP-1, GS, GST, TS, and LS-1 are
set below cost, the proposed rate reflects an increase of 23 percent, which we find to be
reasonable. Customer charges for rate groups GSD, GSD Opt., GSDT, SBF, and SBFT were
appropriately set at unit cost. Therefore, we find that the customer charges proposed by TECO
are appropriate.

Demand Charges

The appropriate demand charges are shown in Schedule 8. We set the demand charges at
a level that, in combination with the remaining rate components, will result in the recovery of the
total revenues allocated to each rate class. Thus, we grant our staff the authority to
administratively approve the tariffs filed to implement the approved rates.
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Stand-by Service Charges

The appropriate Standby Service charges are shown in Schedule 8. These rates were
calculated by using the revenue requirement we approved, consistent with Order 17159, issued
February 6, 1987, in Docket No. 850673-EU, In re: Generic Investigation of Standby Rates for
Electric Utilities.

Transformer Ownership Discount Application

TECO has proposed to clarify when a transformer ownership credit is appropriate. The
change does not reflect a change in policy, only a change in the tariff language explaining the
policy. TECO’s current taniff language was discussed at length in Docket 070733-E], in which a
customer sought the discount for transformers he had installed behind the primary meter.*’
While parties to Docket No. 070733-EI are still in settlement negotiations, it became clear that,
at a minimum, the description of the Transformer Credit need to be clarified to avoid
disagreements in the future.

As stated in FIPUG witness Pollock’s testimony, the base demand and energy charges for
the GSD and GSLD classes are designed to reflect the cost to serve at secondary voltage levels.
This means that the utility incurs the cost to provide transformation to step down the delivery
voltage to the secondary, or lowest voltage, delivery levels. The cost of this transformation is
included in the base rates. Customers who take service at primary, sub-transmission, or
transmission level allow the utility to avoid these additional transformation costs. The
transformer ownership credit reflects the difference in the cost to serve customers taking power
at a higher voltage level.

In his direct testimony, TECO witness Ashburn stated that that a Transformer Ownership
Discount will apply to service voltages as proposed in the tariff. The proposed language
contained in MFR E-14 (Revised Tariff Sheets) continues to show different credits for service at
primary and sub-transmission, with the level of the credits adjusted based on the proposed Cost
of Service Study.

FIPUG Witness Pollock stated that the current Transformation Ownership Discount
understates the cost of avoided transformation for IS customers. However, he does not address
the language redefining when a Transformation Ownership Discount is applicable.

We find that TECO’s proposed change to clarify the application of the Transformation
Ownership Discount is appropriate to avoid confusion over the ownership of transformers and
billing, is supported by record evidence, and shall therefore be approved.

* Order No. PSC-08-0397-PAA-EL issued June 16, 2008, in Docket No. 070733-E1, In re: Complaint No. 694187E
by Cutrale Citrus USA, Inc. against Tampa Electric Company for refusing to provide transformer ownership
discount for electrical service provided through Minute Maid substation.
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Transformer Ownership Discount to be Applied for Billing

The transformer ownership discount is a mechanism to reflect the lower cost of providing
service at a higher voltage level, i.e., primary and subtransmission voltage. TECO witness
Ashburn testified that the proposed transformer ownership discount rates are based on updated
costs. While the underlying theory of recognizing the embedded revenue requirements of
transformers is the same as in the 1992 rate case, witness Ashburn explained that the procedures
and methodologies used in developing the transformer ownership discount rates have changed.
In this case, witness Ashburn explained, the transformer ownership discount rates are derived
using the proposed cost of service study details and are calculated on the same basis they would
be applied, i.e. $/kilowatt (kW). The methodology employed in the 1992 rate proceeding
developed the discount rates using the transformer nameplate rating in kilovolt-amperes.

For the primary and subtransmission voltage levels of supplemental demand, TECO used
actual class demand in calculating the transformer ownership discount rates. For standby
demand, TECO used ratcheted demand® or maximum demand in calculating the discount rates.
TECO contended that using the average class demand in kWs rather than the transformer
nameplate rating in kilovolt-amperes is appropriate because kWs are the basis on which the
discount is applied.

FIPUG witness Pollock explained that the transformer ownership discounts are consistent
with cost-of-service principles because they prevent intra-class subsidies by providing lower
rates to customers taking service at higher delivery levels. Witness Pollock believed this is
appropriate because TECO avoids having to invest in distribution facilities and asserted that it
incurs lower losses to serve subtransmission customers. Witness Pollock disagreed with TECO’s
use of ratcheted demand in calculating the discount rates for standby customers. Witness
Pollock presented his calculations for the discount. In its brief, FIPUG contended that TECO’s
discount proposal is also inconsistent with the cost of service study because it does not reflect all
costs avoided by subtransmission customers.

TECO witness Ashburn rebutted FIPUG witness Pollock’s criticism of using ratcheted
demand in calculating the transformer ownership discounts. Witness Ashbum asserted that the
transformer ownership discount for the proposed, combined GSD class was calculated by
dividing the avoided cost by the projected billing demand. The witness stated that ratcheted
demand was not used in these calculations, and therefore the transformer ownership discounts
are not understated. Ratcheted demand was used only for standby customers. Contrary to
FIPUG witness Pollock’s contentions, witness Ashburn asserted, the tariffs contain monthly
reservation charges that are derived and applied on a ratcheted demand basis. The development
of TECO’s proposed discount for standby customers is therefore derived by dividing the avoided
cost by the ratcheted demand measurement. Ratcheted demand is utilized only to calculate the
discount for the standby rate schedule.

FIPUG contended that TECO’s proposed transformer ownership discounts are
understated because: (1) TECO used ratcheted demand rather than actual demand in its discount

% Ratcheted demand assumes the maximum amount of demand is used each month for the entire period.
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calculations for standby customers; and (2) TECO has not reflected in its calculations all facility
costs avoided by subtransmission customers. With respect to the ratcheted demand argument,
we note that FIPUG witness Pollock submitted errata for his calculated transformer discounts
that indicated agreement with TECO’s calculations. Therefore, we find that the use of ratcheted
demand for standby customers is no longer at issue.

In its brief, FIPUG asserted that TECO witness Ashburn admitted at hearing that the
subtransmission load was excluded from the allocation of primary and secondary distribution
plant in the cost study. Therefore, “the transformer discounts are inconsistent with the cost of
service study and should be modified to reflect the totality of all costs avoided by these
customers so that they are appropriately compensated.”

FIPUG’s arguments appear to depend on the IS class remaining as it is currently
structured. TECO proposed to eliminate the IS class and combine all demand metered customers
into a single GSD class. As a result, TECO did not propose a separate Transformation
Ownership Discount for the IS class. Instead, the IS class would receive the same discounts as
all other customers taking service under the proposed GSD rate. Since the rate would be
determined at secondary voltage, the discount is comprised of both the avoided secondary
distribution costs ($0.80) and the avoided primary distribution delivery costs (30.46), for a total
subtransmission discount of $1.26. We find that TECO has properly recognized all of the costs
avoided for customers taking service at subtransmission voltage levels.

Because we approved keeping the interruptible class as a separate rate classification, the
Transformer Ownership Discount, as well as the Power Factor Adjustment and the Emergency
Relay Service charges, shall be adjusted by a factor of .99 to reflect rates for primary delivery
service.

FIPUG did not provide any evidence regarding how the discounts should be modified or
any calculations showing what it believed the discount rates should be. In short, FIPUG
provided no evidence supporting its allegations concerning the proposed Transformer Ownership
Discounts. For these reasons, we find that FIPUG’s arguments are without merit.

Emergency Relay Service Charges

Emergency relay service provides a higher-than-standard level of reliability for customers
who desire the ability to automatically switch the power source to a back-up trunk-line when
there is a service outage.”!

TECO proposed to decrease the current emergency relay power supply service rate for
general service (GS), general service demand (GSD), and general service time-of-day {GST)
optional rate customers from 0.190¢/kWh to 0.165¢/kWh of billing energy. TECO also
proposed to increase the charge from 0.60¢/kW to 0.65¢/kW for customers taking service under

5 Order No. PSC-98-0508-FOF-EI p. 1, issued April 13, 1998, in Docket No. 980131-El, In Re: Petition by Tampa
Electric Company for approval of emergency relay power supply service option for general service customers.
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the GSD rate, the GSDT optional rate, the firm standby and supplemental service (SBF) rate, and
the time-of-day firm standby and supplemental service (SBFT) optional rate.

TECO witness Ashbum testified that the proposed emergency relay service charges are
based on updated material and labor costs and also a change in methodology for allocating O&M
costs to trunk lines. TECO explained that the underlying theory of emergency relay service
charges is to recognize the portion of the cost of service embedded revenue requirements
associated with back-up capacity at the substation and the O&M expense associated with both
the trunk line and back-up capacity at the substation.

TECO stated that the methodology for determining the service charges has changed since
the 1992 rate proceeding only with respect to the calculation of the trunk line percent. The trunk
line percent determines the portion of the total distribution primary line O&M expense that is
attributed to trunk or feeder lines. TECO explained that the trunk line percent used in this
proceeding is calculated based on the ratio of the embedded cost of underground (UG) and
overhead (OH) wire typically used for feeder or trunk lines to the embedded cost of total system
cable and wire. The ratio is then applied to the O&M expense for primary lines. The resulting
trunk line O&M portion of the relay service charge is divided by the kW billing for a $/kW
charge for the combined GSD class. The ¢/kWh charge for GSD option customers is the result
of dividing the trunk line O&M allocation by billing kWh.

In TECO’s last rate proceeding, a weighted average trunk line percent was calculated
using OH and UG trunk line conductor footage allocations, embedded pole and conduit costs,
and embedded primary OH line and UG cable costs. The percent was then applied to the billing
kW unit cost for primary line O&M expense. A $/kW O&M expense associated with trunk lines
resulted.

TECO stated that while footage allocations attempt to factor in other variables on a cost
basis, the embedded cost of poles and conduit used in feeder work does not compare to the
embedded cost of poles and conduit used in other primary conductor work on a dollar for dollar
basis. Therefore, contended TECO, a straight percentage of embedded pole and conduit costs
added to the equation may not result in more accuracy. TECO asserted that the level of detail
required to accurately obtain the information required for the method previously used is
burdensome and difficult to derive. TECO believes a simplified approach to calculating the
trunk line percent is reasonable and should be accepted.

Upon review of the record evidence, we find that TECO’s emergency relay service
charges are reasonable. We have reviewed TECO’s approach to calculating the trunk line
percent and agrees that the current method is more simplified than the method previously used.
We also find that the cost of maintaining the level of detail required for the previous method may
not outweigh any possible accuracy gained in the final calculations, especially given that the
embedded costs of conductor types are readily available information.

Because we approved keeping the interruptible class as a separate rate classification, the
Transformer Ownership Discount, as well as the Power Factor Adjustment and the Emergency
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Relay Service charges, shall be adjusted by a factor of .99 to reflect rates for primary delivery
service.

Time Of Use Rate Customers

We find that the appropriate contributions in aid of construction for time of use rate
customers choosing to make a lump sum payment for a time-of-use meter in lieu of a higher
time-of-use customer charge are $70 for the GST rate schedule and $0 for the GSDT rate
schedule.

Energy Charges;

Our decision herein establishes the method by which any increase in revenue
requirements is allocated to the various customer classes to set new rates. This decision set
certain parameters for designing new rates: (1) to the extent possible, consistent with other
parameters, the revenue increase should be allocated so as to bring all rate classes as close to
parity as practicable; (2) no class should receive an increase greater that 1.5 times the system
average increase; and (3) no class should receive a decrease. The final class revenue
requirements are shown in Schedule 7.

Several interim steps are necessary to establish final rates. First, to determine the
increase by class, the present revenues must be restated to reflect the change in rate structure for
the interruptible (IS) class approved herein. Because production demand costs will now be
allocated to the IS class based on its actual measured 12 Coincident Peak load responsibility,
demand costs to all other rate classes are reduced. However, the ECCR charge for all classes
will increase to reflect the demand-side management (DSM) credits payable to IS customers, in
lieu of the reduced base rate. If current revenues are not adjusted to reflect the IS rate
restructuring, firm customers will see an increase in their total bills (base rates plus clauses)
simply due to the restructuring, even without any change in total revenue requirements.

Second, the unadjusted revenue requirement by class is determined by subtracting the
revenues at current rates {determined in step one) by class, from the revenue requirement shown
in the compliance cost of service study. This unadjusted result must then be evaluated against
the parameters set forth herein. If the increase to any class is greater than 1.5 times the system
average increase (11.6 percent), revenue requirements will be shifted to other classes to meet that
constraint. Also, since no class is granted a decrease in a general rate increase, the surplus
shown for the IS class is reallocated to reduce the increase to other classes.’? Class revenue
requirements are then adjusted to recognize unbilled revenues to arrive at the final revenue
requirement by rate class.

52 We note that this apparent surplus for the IS class is likely the result of the one-time change from a discount base
rate to the treatment of this rate group as a DSM program. There is no way to know if the credit built into the
existing base rate was greater or less than the currently available credit used to adjust current revenues for the
structure change, and that relationship determines if the class is shown as under- or over-eaming in this analysis.
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The final step is to translate the class revenue requirement into actual rates. The total
revenue requirement for each rate class is first reduced by the customer charge revenue we
approved herein. The proposed energy and demand charges are designed to provide
approximately the same percentage increase in energy and demand charge revenues as the
overall percentage increase in class revenues. All other rates, charges, and credits reflect our
decisions herein. Final rates, charges, and credits by rate class are contained in Schedule 8.

Pursuant to our approval of the GSD, GSLD, IS rate schedules, TECO also developed
rates and charges for the new firm IS and IS standby and supplemental rate schedule. The IS
customer charge is based on the approved GSD customer charges for primary and
subtransmission level plus the cost of interruptible equipment. IS service is only provided at
primary or higher level. TECO proposed to keep the current IS-1 and IS-3 demand charge of
$1.45 per kW at the same level, while increasing the non-fuel energy charge. The dollar increase
in the energy charge will be offset by the per kW DSM credit interruptible customers will now
receive under the GSLM-2 and GSLM-3 load management riders. Since the DSM credit is a
load factor adjusted credit, increasing the energy charge in lieu of the demand charge will ensure
that the base rate component of bills for all IS customers with varying load factors will remain
unchanged.

Schedule 10 contains a calculation of TECO’s 1,000 kWh monthly residential bill at both
present and recommended rates. While the base rate component of the bill will increase by
$1.45, overall bills will decrease due to projected lower fuel charges that we approved in Docket
No. 090001-El, in TECOQ’s petition for a mid-course correction to its fuel factors.

TECO proposes that the revised fuel factors be effective May 7, 2009, coincident with the
Company’s base rate changes approved in this docket. Based on the fuel factors we approved in
Docket No. 090001-E], the 1,000 kWh residential bill will decrease from $128.44 to $114.06, a
$14.38 decrease.®® Schedule 10 also contains residential bill calculations at various other usage
levels based on our decisions regarding base rates and fuel adjustment. TECO’s energy charges
are included in Schedule 8.

Allocation and Rate Design

The methodology for adjusting the affected cost recovery clause factors was stipulated.
We approved the following language:

The changes in allocation and rate design to TECO’s capacity cost recovery factors
established in Docket No. 080001-El, conservation cost recovery factors established
in Docket No. 080002-El, and environmental cost recovery factors established in
Docket No. 080007-EI should reflect the Commission vote in Issues 83, 87, and 88.
In addition, the capacity cost recovery clause and energy conservation cost recovery
clause factors should be recovered on demand basis rather than an energy basis as it is
currently done.

" Under TECO’s proposed fuel factor in Docket No. 090001-EI, the residential bill would be $116.66.
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The current factors require revision for four reasons. First, we approved a change in cost
of service methodology from 12 CP and 1/13 Average Demand (AD) to 12 CP and 25 percent
AD to allocate production demand costs. This change in cost of service methodology applies to
both base rates and cost recovery clause factors. Second, pursuant to our decisions regarding
interruptible rate schedules, interruptible customers will now be responsible for their full 12 CP
load share of production capacity related costs in base rates and cost recovery clause factors.
Third, the DSM credits payable to interruptible customers will be recovered from all rate classes
through the ECCR clause. Finally, the capacity and ECCR factors will be recovered on a
demand basis from the demand rate classes rather than an energy basis as it is currently done.

Pursuant to our decisions regarding this issue, TECO revised the factors in the above
dockets. We have reviewed the calculations and approve the factors by rate class as shown in
Schedule 9. The factors shall become effective May 7, 2009.

Monthly Rental And Termination Factors

TECO has proposed taniff changes to its Facilities Rental Agreement (Agreement).
Witness Ashburn explained that the tariff applies to distribution equipment, such as a
transformer, that a customer might lease from TECO in order to take service at a higher voltage.
The Agreement includes a monthly rental factor and annual termination factors applicable to the
long term facilities TECO may agree to lease.

TECO proposed an increase in the monthly rental factor from 1.23 to 1.25 percent per
month, plus applicable taxes. The rental factor is applied to the in-place value of the rented
facilities. If the agreement is terminated earlier than 20 years, TECO also proposed termination
factors to apply to the in-place value based on the year the Agreement is terminated. MFR
Schedule E-14 shows the cost analysis for the rental factor and termination factors. The major
reason for the change in the monthly rental factor and the termination factors is due to TECO’s
proposed capital structure. The new rates would apply to new Facilities Rental Agreements.

The development of the monthly rental factor and the termination factors are based on
assumptions of the book and tax life of distribution equipment, property tax, insurance, and the
capital structure and cost of equity. The factors reflect the cumulative present value of revenue
requirements levelized over the remaining life of the distribution plant.

We have reviewed the assumptions used in TECO’s development of the applicable
factors and the supporting calculations in MFR Schedule E-14. We find that the underlying
assumptions are appropriate with the exception of the capital structure and cost of equity. The
monthly rental factor and termination factors shall be recalculated using the cost of capital and
capital structure that we have approved herein.

Customer-Specific Rate Schedule

Ms. MaryEllen Elia, Superintendent of Hillsborough County Schools, addressed us both
at the Service Hearing held in Tampa on October 21, 2008, and prior to the technical hearing in
Tallahassee on January 20, 2009. On both occasions, she expressed concern over the impact of
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TECO’s rate increase on the already strained budgets of the school system. Superintendent Elia
suggested two changes that she believed would benefit schools. The first was to combine all
school Jocations as a single customer for purposes of billing. Since different school sites are
billed at different rates, even though the school district is one of TECO’s largest customers, it is
unable to negotiate a lower rate on individual locations. Alternatively, she suggested a separate
rate class for schools.

Superintendent Elia maintained that schools were different kinds of customers, in that
schools had no one to whom it could pass the increase. She noted that an increase in electric
rates was especially difficult now with all of the other budget cuts schools are facing. Absent
relief, Superintendent Elia stated that Hillsborough schools would be faced with further
reductions in services to students. In response to cross examination, she stated that the school
system had taken advantage of numerous conservation programs to attempt to reduce their
overall demand. She also indicated that it was unlikely that the county would increase ad
valorem taxes, the primary support for schools, in this economic climate. Superintendent Elia
stated that the Hillsborough system electric bill for the preceding year was $39 million, and she
expected costs to go up for the current year even without a rate increase.

During cross examination, witness Ashbum stated that the school system was served
under multiple rates currently. From a ratemaking perspective, rate classes are established by
grouping customers with similar usage characteristics and assigning costs based on those usage
characteristics. In response to Superintendent Elia’s suggestion that all schools be combined for
purposes of determining rates, witness Ashburn stated that combining different locations under a
single rate distorts the price signals each school location receives. Combining all locations under
a single large customer rate would reduce the bills to the school system, but that rate would not
reflect the cost to provide such service.

Witness Ashbumn noted that a single combined bill also does not provide information to
individual schools on their conservation efforts. If the bills and responsibility for evaluating
conservation efforts rests with the school board, it makes policing all of the different locations
the board’s responsibility. On a daily basis, however, the local principal is in the best position to
actively monitor conservation activities and take corrective action quickly. Centralized
monitoring might result in inappropriate conservation programs or cross-subsidization among
school locations.

Superintendent Elia also suggested at the Tampa Service Hearing that a separate rate
schedule be established for schools. At the Service Hearing, she spoke about a separate rate
based on usage characternistics, however, at the Technical Hearing, she appeared to move more
towards a special rate that would be lower than otherwise applicable rates.

Up until the 1980’s, many utilities had multiple end-use specific rates such as irrigation
rates and farm rates. These rates were effectively eliminated when we adopted the Public Utility
Regulatory Policies Act standard on cost based rates in 1980.* Customers were no longer

** Order No., 10179, p. 7, tssued August 3, 1981, in Dockets 780793-EU, 790571-EU, 790593-EUJ, 790594-EU, and
790859-ElJ, In re: Consideration of PLIRPA Standards in the following Dockets: Peak Load Pricing, Declining
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classified by how they used electricity, but by the cost to the utility to provide that electricity.
Customers with similar usage patterns were grouped into rate classes based primarily on
contribution to peak, load factor and energy usage levels. As a point of clarification, while the
non-residential rate schedules are often referred to as “commercial,” the more correct
terminology is General Service rates, as reflected in the titles of the rate schedules. These rates
apply to all non-residential usage. Schools, churches, and local governments all take service on
these General Service rates, as well as commercial entities.

During cross examination and in response to discovery, witness Ashburn described at
length the information that TECO would need to design an appropriate cost based rate. Among
the things required is a clear definition of the class, including which schools would be eligible. -
TECO serves several public school systems, as well as multiple private schools. Once the
population was defined, the utility would need to collect load data specific to that subset of
customers. Currently load data is collected on a statistically valid sample of existing customer
classes.”> Special time-of-use meters would have to be installed on a similar statistically valid
sample of schools to determine their specific usage characteristics. Defining the usage
characteristics of the eligible load is critical to estimating the impact on the rest of TECO’s
ratepayers. Even if we were to decide a special school rate was appropriate, there is insufficient
data in this docket to design such a cost based rate.

Witness Ashburn stated that no government entity currently receives a discounted rate
from TECO. He went on to state that, while the Company recognizes the various economic
constraints the school faces, his responsibility was to design rates which provide the right price
signal to make a decision on whether or not to purchase energy. Discount rates could result in
little or no conservation since the customer would not be realizing the full cost the utility incurs
to serve him. In a discussion about the level of ad valorem taxes, Superintendent Elia noted that
increasing taxes would impact the parents of her students. However, allowing the school system
to take service at a discount rate has the same impact. To the extent an increase is granted, costs
not recovered from the school system will not be absorbed by TECO. The parents of her
students and the businesses which employ them would see higher electric rates as a result of any
discount afforded the school system.

While we are sympathetic with Superintendent Elia’s position, we do not approve
shifting costs from one group of customers to another on a non-cost basis, purely to address
current economic conditions. As witness Ashburn pointed out, non-cost based rates send
incorrect price signals and could result in higher usage, or the failure to invest in further
conservation efforts, leading to increased cost to other customers in higher fuel costs or
additional plant construction. Providing a subsidy to schools would open the door to requests for
subsidies by other tax supported entities such as hospitals, police and fire departments, and local
governments, all of which, it could be argued, serve a similar public purpose as schools. Rates to
remaining customers might spiral ever higher as the number of customers paying less than cost
compensatory rates increases.

Block Rates, Cost of Service, Load Management Decision Making (note: DN 790859-EU was the PURPA umbrella
docket)
% Rule 25-6.0437, F.A.C., Cost of Service Load Research
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Section 366.03, F.S., states: “[a]ll rates and charges made, demanded, or received by any
public utility for any service rendered, or to be rendered by it, and each rule and regulation of
such public utility, shall be fair and reasonable. No public utility shall make or give any undue
or unreasonable preference or advantage to any person or locality, or subject the same to any
undue or unreasonable prejudice or disadvantage in any respect.” We are granted broad
authority with Chapter 366, F.S., to interpret the term “undue” discrimination. Adopting a non-
cost base rate to achieve a public good could open the door not only to other such requests, but
also charges of discriminatory treatment of those customers who would bear the increased cost
not paid by the cost causer. Therefore, we decline to develop a special rate for school systems at
this time.

Effective Dates for Rates and Charges

We find that the revised rates shall become effective for meter readings taken on or after
30 days following the date of our vote approving the rates and charges which would mean for
meter readings taken on or after May 7, 2009.

OTHER ISSUES

Transmission Base Rate Adjustment Mechanism

Witness Chronister explained that TECO’s proposed Transmission Base Rate Adjustment
(TBRA) mechanism would allow the Company to timely recover its transmission costs for 230
kV and above transmission projects that TECO submits for review by the Florida Reliability
Coordinating Council, Inc. (FRCC). He proposed a regulatory treatment similar to the
Generation Base Rate Adjustment (GBRA) clause that we approved in Docket Nos. 050045-E1
and 050078-EL*® He stated that the Company would be entitled to receive the annualized base
revenue requirement for the first 12 months of operation, reflecting the actual costs incurred once
the asset is placed in service. He explained that the TBRA would be calculated using TECO’s
approved ROE and capital structure. He added that TECO would use a methodology similar to
that used for the Capacity Cost Recovery Clause. He testified that the Company would provide
its specific construction plans, estimated construction costs and its expected in-service date once
a project has been identified by the FRCC in its regional planning process. He explained that
TECO would file for cost recovery in the year the transmission project is expected to be
substantially complete, and use a true-up mechanism for any variances in cost. Witness
Chronister noted that the TBRA would not be automatic, but would be subject to a thorough
review. TECO witness Haines testified that TECO’s projected 2009 test year transmission
expenditures include $68,101,000 for 230 kW transmission projects.

TECO alleged that a high degree of uncertainty has developed from recently promulgated
procedures to ensure transmission reliability. Witness Haines explained: “NERC reliability

% Order No. PSC-05-0902-S-EI, issued September 14, 2005, in Docket No. 050045-EL, In re: Petition for rate
increase by Florida Power & Light Company; Order No. PSC-05-0945-8-El, issued September 28, 2005, in Docket
No. 050078-El, Inre: Petition for rate increase by Progress Energy Florida, Inc.
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standards specify transmission system scenarios to be evaluated and the levels of the system
performance to be attained.” He stated further that:

NERC's reliability standards dictate the planning and operating criteria for the
transmission system that all utilities must meet. The criteria can and does have a
direct impact on what transmission gets constructed and when it is required.

Witness Haines testified that there are significant penalties and fines associated with not
being compliant with NERC reliability standards, although specific transmission projects are not
ordered under the standards. He also described a new cost allocation methodology to be used for
regional transmission expansion.

When asked to name or describe recently-developed specific changes to transmission
planning, witness Haines explained:

. . . prior to the new FERC standards, each utility would develop its own
transmission plan internally and construct transmission facilities that existed
within its own footprint. Now, with the new regional transmission planning
process that is in place, each utility will do that, but in addition will submit those
plans to the FRCC for the transmission planning committee at the FRCC to
consolidate those plans, review and study and ensure that that is the best
expansion plan for the state of Florida.

Witness Haines described an extensive planning process that begins with "consolidation
of the long-term transmission plans of all transmission owners and providers in the FRCC
region." Witness Haines also stated in deposition that, "We have a role as far as submitting what
we believe needs to be constructed in our footprint to meet the FERC standards and
requirements, and then we have a role in reviewing the consolidated plan and ensuring that it's
the most efficient plan for the state.” The witness described an extensive cost-sharing
methodology. As part of a late-filed exhibit, he provided a nine-page document titled "FRCC
principles for Sharing of Certain Transmission Expansion Costs." The document sets out
guidelines for cost sharing among parties involved with developments that result in a need for
expansion of transmission facilities. Remuneration is to be arranged among the affected parties,
and financial assistance is part of the planning when a transmission owner must accommodate
the needs of other parties.

Witness Haines stated that the Energy Policy Act of 2005 (the Act) “made compliance
with reliability standards approved by FERC mandatory and enforceable, subject to civil
penalties.” He added that the FERC delegated authonty to the FRCC to enforce compliance.
He stated that the FRCC also developed a cost allocation methodology for regional transmission
expansion in response to the FERC’s Order 890, issued in December 2007. He explained that
the methodology incorporates a settlement structure to address third party impacts. He argued
that allocation of the costs will be difficult to predict in the future. He also pointed out that
requests for generator interconnection and firm transmission service require the construction of
new transmission facilities, and that such requests are unpredictable in nature.
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Witness Haines advised that the Company's transmission and distribution expansion
plans are part of a five-year construction plan and budget developed to identify the near term
projects required to provide reliable service. He added that the plans are incorporated into the
FRCC's planning process. Witness Haines described the FRCC's transmission planning process
as a more comprehensive regional planning model than the former approach, whereby
transmission planning was primarily performed and studied individually by electric utilities. He
stated that TECO is “one of the members that sits on the FRCC planning committee and also the
board of directors of the FRCC that reviews annual transmission plans and does have a vote in
approving those plans.”

OPC witness Larkin stated that the FRCC cannot impose construction requirements, but
can only suggest that a particular transmission project be undertaken. He argued that the
transmission facilities constructed by TECQ are fully under the control of the Company and this
Commission. He noted that construction expenditures over lengthy periods of time have always
been difficult to project, but that is not a reason to establish an automatic adjustment clause.

Witness Larkin referred to the testimony of TECO witness Haines as a basis for his
understanding that “because the FRCC is reviewing regional transmission planning documents. ..
the Federal Energy Regulatory Commission (FERC) has required the development of a cost
allocation methodology for regional transmission expansion...” Witness Larkin noted that
TECO anticipates a possibility that “the FERC review may somehow impose costs on Tampa
Electric over the next five years” and that it would be virtually impossible to predict the
magnitude of the cost TECO would be required to.bear. He concluded “[p]resumably, this is the
basis for Tampa Electric’s request for an automatic adjustment clause for transmission
investment,”

Witness Larkin stated that TECO currently recovers almost 60 percent of its revenue
requirements through adjustment clauses. He argued that the addition of another clause will shift
additional risk to ratepayers and add additional administrative costs to our staff and the OPC, due
to the short timeframe for reviewing and auditing another clause.

Witness Larkin contrasted the proposed TBRA with currently approved clauses. He
described the Fuel and Purchased Power Cost Recovery Clause as being designed to compensate
for day-to-day fluctuations in the cost of fuel which cannot be anticipated in base rates. He noted
that fuel varies both as to price and the amount consumed almost on a daily basis, making it
impossible to anticipate the actual level or cost of fuel for any length of time. He stated that such
a clause is necessary to ensure that there is a reasonable matching of fuel costs with fuel
revenues. He added that the Capacity Cost Recovery Clause is similar because capacity costs
related to Purchased Power are difficult to predict and control on a long-term basis and cannot be
accurately anticipated in order to be included in rate base. He also described several other
clauses as having the characteristics of promoting efficiency and providing programs that benefit
ratepayers.
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Witness Larkin stated that transmission facilities are planned several years in advance.
He explained that a cost benefit analysis is performed, followed by acquisition of the right-of-
way for the transmission facility, and followed by addressing environmental issues, before
making a cost estimate. He asserted the process spans several years during which the costs are
neither unknown, nor uncontrollable by a utility. He opined that the process affords ample time
for a company to file a rate request which incorporates the projected cost of this construction and
any operating expenses, if needed.

FIPUG witness Pollack described the cost-recovery clauses as “piecemeal rate niders
[that] shift the risks that are normally the responsibility of utility shareholders between rate cases
to ratepayers.” He argued the clauses do not provide a balanced regulatory framework, because
it is single-issue ratemaking. He continued that this form of ratemaking “would allow a utility to
raise rates to reflect changes in certain specified costs, while ignoring potentially offsetting
changes in other costs not subject to the rider.” Witness Pollack argued that costs subject to
recovery through a clause should be “material, volatile, and beyond the utility’s control.” He
contended that transmission investment is none of these things, noting that “the projected $68.1
million of transmission plant additions in 2009 is less than 2 percent of TECQ’s rate base.” He
added that once a transmission facility is in service, the revenue requirement is fixed and does
not vary over time. He pointed out that TECO receives additional base rate revenues from the
sales of additional energy, thus helping to offset the cost of plant additions. Further, he stated
that the dollar-for-dollar recovery of a clause reduces TECO’s regulatory risk, which should be
considered in determining TECO’s authorized ROE.

FIPUG argued in its brief that TECO must seek a determination of need before it can
build transmission facilities. FIPUG added that companies must also seek siting approval from
the Department of Environmental Protection and the Governor and Cabinet sitting as the Siting
Board for transmission lines over 230 kV, (See Sections 403.502-.539, F.S.)

FIPUG pointed out with regard to the GBRA discussed by TECO witness Chronister that
both Docket Nos. 050045-E1 and 050078-EI*’ involved settlements as well as other pertinent
provisions not at issue in this case. FIPUG argued that “[t]here is a large difference between a
time-limited settlement and a new, on-going adjustment clause.” FIPUG described Docket No.
050045-E] as FPL’s 2005 rate case, which resulted in a stipulation and settlement which we
approved in Order No. PSC-05-0902-S-EL. FIPUG explained the provisions whereby:

FPL’s retail base rates and base rate structure were frozen for four years; no
petition for any new surcharges to recover costs traditionally recovered in base
rates was permitted; a revenue sharing plan between FPL and its customers above
a threshold level was put in place as well as other terms and conditions. No such
stipulations or agreements are at issue in this docket.

FIPUG also noted a similar situation in Docket No. 050078-EI, involving PEF’s 2005
rate case. FIPUG stated that Order No. PSC-05-0945-S-EI contained a stipulation that froze

7 hid.
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PEF’s base rates for four years, included a revenue sharing plan between the company and
customers, and applied the generation adjustment only to the Hines plant.

We recognize that the transmission planning process is extensive and on-going. TECO
stated the process begins with long-term plans of individual parties, and TECO is a participant in
the evaluation of those plans by the FRCC. This process is a matter of years rather than months.
The planning process extends over a period of time that affords TECO an opportunity to utilize
the standard FPSC rate case procedure, if needed.

The ratemaking process is based on maintaining an appropriate balance between revenue
and costs. Since the cost of expansion may be offset or compensated by associated revenue, it is
not valid to assume that some unquantified cost in the future will upset the balance and require
some added revenue provision. Planning for a transmission expansion will necessarily provide
sufficient time for TECO to file a rate case if the situation requires arrangements for additional
revenue.

It should be noted that the FRCC does not impose a plan upon any transmission owner,
but rather facilitates resolution of issues among the impacted transmission owners in a given
region. TECQO’s depiction leads one to believe that the Company has less control over
transmission investment than prior to changes made in 2005. The recent changes associated with
the FRCC planning process are limited to: (1) the cost allocation to address third-party impact on
transmission expansion and, (2) the assessment of penalties for utilities that are not in
compliance with reliability standards. Otherwise, the planning procedure remains as it has been,
a process for consolidating the long-term transmission plans of'all transmission owners.

To date, there do not appear to be any measureable impacts of the evolving transmission
policies on Florida companies. We decline to react to TECO’s “sky is falling” approach by
instituting a mechanism, which once in place, will more than likely be difficult to remove.
TECO included costs of future transmission projects in its filing. Given the long-term horizon
that transmission projects appear to have, it appears more prudent to continue to consider such
costs in the context of a rate proceeding. If we determine at a future date that companies are
filing rate cases to recoup the cost of transportation projects, we can always consider
implementation of a recovery mechanism at that time. Of course, other companies would have
an interest in such proceedings. There is no record evidence that TECO is in a unique position
with regard to transmission expansion needed in Florida.

Although TECO proposed a mechanism similar to the GBRA already in place for FPL
and Progress, we agree with FIPUG witness Pollack that the GBRA was part of a complex
settlement. Acceptance of a settlement among parties is not the same as establishing a generic
policy.

TECO noted in its brief that “FIPUG’s own witness admitted the Texas Commission
allows utilities to recover transmission costs in between base rate cases.” However, FIPUG
witness Pollack also clarified that the situation is different in Texas because ‘““the utilities are
completely unbundled and . . .the regulated utilities in Texas only provide delivery of service. . .”
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Although there is no reason why we could not be the first to adopt a transmission cost Tecovery
mechanism, the lack of such in other states may be an indication that there is no need.

Therefore, we do not approve TECO's proposed Transmission Base Rate Adjustment
(TBRA) mechanism. The TBRA considers the cost of constructing new transmission facilities in
isolation, without considering potential increases in revenues from additional sales or decreases
in rate base due to retirements or depreciation that may offset the impact of construction costs. If
the cost of additional transmission facilities does necessitate a rate increase, the long-term nature
of transmission planning, design, and construction would afford TECO sufficient time to request
a base rate increase.

Entries or Adjustments to Various Reports, Books and Records

We find that TECO shall be required to file, within 90 days afier the date of the final
order in this docket, a description of all entries or adjustments to its annual report, rate of return
reports, and books and records which will be required as a result of our findings in this rate case.

Step Increase In Revenue Requirements

We approved an additional increase in base rates of $33.5 million, effective January 1,
2010, provided that the investments in the five Combustion Turbines and the Big Bend Rail
facilities are in service by December 31, 2009. (See Schedule 6) Furthermore, we decided that
such costs shall be allocated to rate classes consistent with the approved cost of service
methodology.

In order to retain the relative class relationships developed in the current cost of service
study, the incremental costs shall first be allocated to each rate class, consistent with the 12 CP
and 25 percent AD cost methodology approved herein. Once the dollar increase per class is
established, the base rate energy, or energy and demand charges, shall be increased by the
percentage increase in class revenues. In addition, non-clause recoverable credits shall also be
increased by a similar amount to retain the relationship between the charges and credits approved
in the current cost study.

Additionally, we grant our staff the authority to approve the step increase rates

administratively, once the dollar amount of the increase has been verified and our staff has
confirmed that the new plant and facilities are in service by December 31, 2009.

Based on the foregoing, it is

ORDERED by the Florida Public Service Commission that Tampa Electric Company’s
Petition for Rate Increase is granted in part and denied in part as set forth herein. It is further

ORDERED that each of the findings made in the body of this Order are hereby approved
in every respect. It is further
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ORDERED that all matters contained in the attachments and schedules appended hereto
are incorporated herein by reference. It is further

ORDERED that within five business days of the issuance of this Order, Tampa Electric
Company shall file revised tariffs to reflect our approved final rates and charges for
administrative approval by our staff. It is further

ORDERED that the approved rates and charges for Tampa Electric Company shall be
effective for meter readings on or after May 7, 2009. Pursuant to the requirements of Rule 25-
22.0406(8), F.A.C., customers shall be notified of the revised rates in their first bill containing
the new rates. It is further

ORDERED that Tampa Electric Company shall file, within 90 days after the date of the
Final Order in this docket, a description of all entries or adjustments to its annual report, earnings
surveillance reports, and books and records that will be required as a result of the decision’s
made in this docket. It is further

ORDERED that upon expiration of the period for appeal these dockets shall be closed.

By ORDER of the Florida Public Service Commission this _30th day of April, 2009.

ANN COLE
Commission Clerk

(SEAL)

KY
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DISSENTS BY: CHAIRMAN CARTER
COMMISSIONER ARGENZIANO

CHAIRMAN CARTER dissents on Storm Damage Reserve.

COMMISSIONER ARGENZIANO dissents on the following: Non-Utility Activities Removed
from Rate Base; Pro Forma Adjustment; Adjustment for the Credit from CSX; Pro Forma
Adjustment related to Big Bend; Cost Rate for Long-Term Debt; Appropriate Capital Structure;
Appropriate Return on Common Equity; Weighted Average Cost of Capital; Demand Charges;
Stand-by Service Charges; Energy Charges; Step Increase In Revenue Requirements; and Close
Docket, with opinion:

DISSENT
BY COMMISSIONER ARGENZIANO:
I dissent from certain decisions of the majority.

The record for this docket reflects my negative votes on issues 4-7, 33, 34, 37, and 38. I
have substantive objections to the votes of the Commission on issues 5, 7, 34, and 37. The other
issues reflect my negative vote due to the form of the motions, which grouped issues for vote.

Issues 5 and 7:

These two issues relate to the annualization of 5 Combustion Turbines (CTs) to be placed
into service during the course of 2009 (none of which were actually in service at the time of the
hearing) and the railroad facilities to be built for the Big Bend Power Station which are not
contemplated to be in service until 2010.

My first objection to the inclusion of these expenses in this rate case is the gross violation
of the test year “matching principle.” The whole concept of a test year is to match revenues to
expenses during the period when rates will be in effect. In this case, the company chose to use a
projected 2009 test year, which did not include 12 full months of revenues and expenses related
to the CT and Big Bend rail projects. However, the company then attempted to add “pro-forma”
expenses related to those projects without any consideration of associated revenues, and worse,
attempted to “annualize” those expenses so that they could be included in base rates
immediately, regardless of whether the facilities are even actually placed into service. This is
wrong.

My second objection is the late notice of staff’s “‘step increase” proposal, and lack of
ability to hear from all sides. The staff recommendation, released 12 days prior to the vote,
contained a recommendation to deny the company’s requests for the CT and rail projects. Then,
at the vote, staff presented a “revision™ of their recommendation, allowing the costs. Given that
this item was limited to discussion between Commissioners and staff, no opportunity was given
for parties or intervenors to provide comment or input on staff’s “revision.” The issue was
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framed as “should a pro forma adjustment be made,” and the testimony and briefs addressed that
issue, not whether a “step increase” should be allowed, at some time in the future, with some
types of conditions. The lack of opportunity for the parties to this case to be heard on staff’s
proposal to modify the issues post-hearing, without any opportunity to object or be heard on a
$33 million change from the agreed-upon issue, constitutes an abject denial of due process.

Issue 34.

Staff made very clear the 54% equity ratio (“E/R”) recommended for the capital structure
was based on a 10.75% return on equity (“ROE”). The recommended equity ratio was designed
to enable the company to attract the low cost capital needed to finance both operations and a
significant capital investment program over the next several years. I supported that goal.

However, with the higher ROE the Commission ordered in issue 37, the appropriate
amount of equity in the capital structure could have been reduced without any adverse impact to
the company’s credit rating, resulting in a significant savings to the ratepayers. While the higher
E/R may improve the company’s credit rating®® and access to capital, given the cost to ratepayers
of the higher E/R - where no unambiguous measure was made of either a benefit to the
company’s credit rating or a pass-through benefit to the ratepayers from lower capital costs - this
decision was in error.

Issue 37.

As a Public Service Commissioner, my ultimate concemn is the appropriate balance
between a financially healthy company and the ultimate cost of product to the ratepayers. The
tension in attempting to achieve this balance is perhaps nowhere more evident than in this one
issue.

The record evidence supported a return on equity investment (ROE) for the company
ranging from 7.5% - 12.75 13.27%. The record further reflected that the national average of
electric utility’s authorized ROEs was 10.35%.

Florida is by no means an “average” state, for reasons on which I will comment shortly.
Staff recommended an ROE of 10.75%, and a 200 basis point range, high to low. [ have
determined an ROE of 10.50% is the absolute highest which in rationally good conscience might
be awarded.”

58 This is not to validate the estimations of Standard and Poor, Fitch’s, or Moody’s, given their triple A awards to
entities issuing Credit Default Obligations.

59 Every 25 basis points has a value of approximately $7,250,000. So, 150 basis poimts higher is an additional
$43,500,000 per year, just in return to the company’s shareholders. This is in addition, of course, to the dollars being
used to repay debt.

And, if the step increase goes into effect in January, 2010, there will be an additional $700,000 ratepayers to
shareholders transfer, in the name of “creditworthiness”, which the record demonstrates would be met at a much
lower ROE and therefore lower cost to ratepayers.
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The ROE determined by my colleagues, 11.25%, is simply an extravagant grant to the
utility, for the following reasons:

Bluefield Waterworks and Improvement Co. v. Public Service Commission of West
Virginia et. al., 262 U.S. 679, 43 8.Ct. 675, 67 L.Ed. 1176, as hoary as it may be, gives guidance
in connection with the application of the “just and reasonable” standard which the FPSC is
charged with applying in rate cases before it. Bluefield gives further guidance on what matters
are to be considered in connection with determinations related to rate fixing.

“A public utility is entitled to such rates as will permit it to earn a return
on the value of the property which it employs for the convenience of the
public equal to that generally being made at the same time and in

the same general part of the country on investments in other business
undertakings which are attended by corresponding risks and
uncertainties,...”. 262 U.S. 679, 692 (emphasis added)

Without preamble, there are no similar “business undertakings” outside regulated
utilities, at this time in this or any part of the country which enjoy a 1) stranded consumer
constituency for 2) an essential service whose existence is 3) protected by government with 4) a
guaranteed profit, operating in an economic environment made 5) virtually risk free by
legislative accommodation. The record is absent of any effort by any party — or staff — to
identify any alternative “business undertakings”, such as non-regulated industries providing an
essential service (food, healthcare, fuel, housing, etc.) and with their corresponding returns to
investors. I conclude therefore, that such a creature is pure fiction, and the measure of the
entitlement by the utility to a return on its investment based on such an entity is purely as
fashioned by the Commission on other guidance provided by Bluefield.

Inasmuch as Bluefield requires consideration of a utility’s operational risk in establishing
return on equity, it is notable that by legislative action, the following no longer exist as risk
factors in the conduct of the utility business:

costs related to storm events, per 366.8260, in 2000;

renewable energy undertakings, per 366.91, in 2005;

nuclear costs, not applicable with regard to this petitioner, per 366.93, in 2006;

. If passed by the 2009 Legislature, costs associated with expanded renewable portfolio
standards.

bt i

Prior to the last rate case for this company, recoveries for environmental compliance
costs (authorized by Section 366.8295 F.S); conservation costs (authorized by Section 366.82,
F.S.); and fuel and capacity costs (authorized by Orders of the Commission) were provided to the
utility.

* Something in excess of 60% of the company’s annual revenues are generated by these “clause” recoveries, which
are virtually guaranteed and correspond to zero risk for the company’s investors.
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Each of the four numbered statutory recovery guarantees has occurred since the last rate
case awarded the utility a return on equity of 11.75%. To now install a return on equity of 11.25,
almost a full percentage point above the national average, is to disregard the Bluefield Court’s
contemplation of risk.

In fact, it is difficult to see what “risk” exists for the utility in the conduct of its
operations. I believe that my colleagues have wholly failed to appreciate that, with the absence
of risk, the entitled rate of return might well commence at the essentially risk free rates of
Treasury bills, with the burden shifting to the utility to make a case for every point rise in the rate
which it needs above Treasury bill rates averaged over the term since the last ROE award.
Certainly, the legislature may well have intended that, as the legislature acted to eliminate risk to
the utility, the FPSC would exercise its responsibility to provide for “just and reasonable” rates,
by way of reduction in ROE, as contemplated by Bluefield.

Too, my colleagues further disregard the Bluefield Court’s identification of the context in
which the return on equity should be set:

“A rate of return may be reasonable at one time and become too high or too
low by changes affecting opportunities for investment, the money market, and
business conditions generally.” 262 U.S. 679, 693

The Dow Jones Industrial Average, for example, reflects a reduction in value of 34%, 1/08 —
1/09, 1 believe inarguably establishing the market reflected “‘changes” contemplated by the
Court.

Apparently the meltdown of the world’s financial systems, and the United States’ in
particular, is not an occurrence deserving notice. I believe that it is unconscionable and
rationally indefensible to disregard the evaporation of trillions of dollars in wealth, to slight the
250% increase in unemployment, to ignore what has been described as the most significant
economic disaster since the Great Depression, and to avoid consideration of the Court’s
requirement to consider “business conditions generally,” in ho-hum establishing the utility’s
return on equity at 11.25%, or a mere 4% deviation from that which it enjoyed in 1992.

Finally, the Bluefield Court advises that the utility ... has no constitutional right to such
profits as are realized or anticipated in highly profitable enterprises or speculative ventures.”
262 U.S. 679, 692-693. The $50,000,000,000 of capital lost through investments made in
Bernard Madoff’s schemes were induced by the promise of “phenomenal’ returns in the 10-12 %
range, the same realm the Commission has awarded the utility.
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NOTICE OF FURTHER PROCEEDINGS OR JUDICIAL REVIEW

The Florida Public Service Commission is required by Section 120.569(1), Florida
Statutes, to notify parties of any administrative hearing or judicial review of Commission orders
that is available under Sections 120.57 or 120.68, Florida Statutes, as well as the procedures and
time limits that apply. This notice should not be construed to mean all requests for an
administrative hearing or judicial review will be granted or result in the relief sought.

Any party adversely affected by the Commission's final action in this matter may request:
1) reconsideration of the decision by filing a motion for reconsideration with the Office of
Commission Clerk, 2540 Shumard Oak Boulevard, Tallahassee, Florida 32399-0850, within
fifteen (15) days of the issuance of this order in the form prescribed by Rule 25-22.060, Florida
Administrative Code; or 2) judicial review by the Florida Supreme Court in the case of an
electric, gas or telephone utility or the First District Court of Appeal in the case of a water and/or
wastewater utility by filing a notice of appeal with the Office of Commission Clerk, and filing a
copy of the notice of appeal and the filing fee with the appropriate court. This filing must be
completed within thirty (30) days after the issuance of this order, pursuant to Rule 9.110, Florida
Rules of Appellate Procedure. The notice of appeal must be in the form specified in Rule
9.900(a), Florida Rules of Appellate Procedure.
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L TAMPAELECTRIC COMPANY i ISCHEDULE Y |
' ' DOCKETNO, 0803171+ j B
13-MONTH AVERAGE RATE BASE
QECEMBER 2008 TEST YEAR
Piant m | Accumulated | Net Plant - | Plant Held for Net Working Total R
. Servscem i Depracieion | in Senvice cwie FutureUse | Plant - Lepitel ] RaleBass |
. 5483 474,000 :i? 934 488,000)] 3,548,985,000 101,071,000 37,330,000 1 3, 687 386,000 | (30 586 000) 3,656,800,000
LA “Non-Utlity Activites 0. 0 0 3 ol 0 0 ol
5 _Combuston Turbine Annuaizaion | (134,439,000} 3,750,000 | (130,688,000 0 0] [130.689,000} 0§ (130,688,000
i 6 iCSX Credi - Big Bend Reil Project 0 0 0 0 a 0 0 0
.7 |Big Bend Rail Project Anrualization | (45,206,000} 452,000 | {44,754 ,000) 0 0] {44,754.000) ol (44.754.000)
8 |Plant in Service Amourt {35671.000)i  1,2484B5 | (34.422515) 0 0] (34422515 of (3422551
9 {Customer Information System 0 0 0 0 1] 0 0 0 -
.10 Total Plart in Service 0 0 0 0 0 0 0 0
11 iTolal Accumulated Depraciation 0 0 0 0 0 9 0 0
ECRC Cosls e 0 0] 0 0 g 0 0 0
13 Totsl CWIP__ 0 0 0 0 0 0 0 0
14 iTetal PHFFU | 0 0 o 9 0 ) 0 0
15 _Deterred Dredging Costs N 0 0 o 0 0 07 (1.346849)]  (1346.649)
16 iStorm Damage Reserve | 0: 0. 0 0 0 0 5.000,000] 6,000,000
17 Prepaid Pension Expense‘ 0 0 e 0 0 0 g
18 ‘Ofher Accounts Receivable (143] ol ol 0 0 0, (10.959,000)] (10,958.000)
19 'Accts Rec. Associated Cos (146) | ol o} of 0 ] 0 {390,000) {390,000
20 .CPEB Liebility b 0 0 0 0 0 0 9 0
21 Coal Inventory_ ‘ 0 0 0 0 0 0 0 0 |
22 ‘Residual Oil Inventory B 0. 0 0 i 0 0 0 of
23 |Distikate O Inventory 3 0! 0 0 0 oy 0 0 0
24 |Nalral Gas & Propane Inventories | 0 0 ol 0 0 0 0 0
| 25-S |Clause OversUnder Recoverios 0 0 9] 0 0 0 ] ]
©_26 _|Rate Case Expense 0 e 0 ) 0 0 Y (2,628.000)]  {2,628,000)
21 _ITotal Working Capitel 0 0 0 0 0 0 0 0
32 !imputed Equity Infusion ¢ 0 Y 0 9 0 0 0 0
_-— i Tolal Commission Adustments (215316.006)] 5450485 | (208,865,515) 0 07 (209,865515)  (9.323.649) (218.189,164)
28 Commlscior\ Adusied Rate Base ? 5,268,158,000 :{1,929,038,515)] 3,339.118,485 | 101,071,000 37,330,000 | 3477520485 | (39,909,643 3437610836




ORDER NO. PSC-09-0283-FOF-EI
DOCKET NO. 080317-E!l
PAGE 135

TTAMPA ELECTRIC COMPANY T SCHEDULE 2

|
" 13- MONTH A\/ERAGE CAP(TAL. TAL STRUCTURE

oo FUD DECEMBER 2009 TEST YEAR |

LS 3 TN S , ‘Cost
Amount
1,835,985 000
1,397,665 000 | 38.22%
8,002 000 | O

0 Q

103,724,000 2
302,744,000 j . B.28%

(o]

8]

o]

53

8.780.000 24% - s
3.656 800,000 160.00%
i T s R

Commission Adjusted e ($) §: ) (%) (&)
. Spec!r!c commission

oAgiusted G

T1.585140.284 |
1.344 280,686 |
Short-term [ 7,430.587 |
Preferred Stock Q
Customer Deposits [ 18,726,000 |  2,633.848 0, 125,083,848
Oefarred imcoms Taves RG22 F44 600 £4 656,000 7. 687 524 O] 388,087,524

Tex Credits ~ Zero Gost Q .0 o [) ) o}

Tax Cradits - Waighted Cost 8. 780,000 1,585,000 1 222947 [¢ 10.6587.947
Fotal T 3.656,.800.000 | (77.000,000}]|  77.000,000 1{210.180.1643] 3,4537.610,836

7 879000 |
...(185,000)
)

_55.64%

(%)
Adjustment
Amount 4
(53 284,304,

irnter 9§ E‘EXQ i w »
(3.823,333)) 38.576%; . 1,397,707
6,457 38.575% 19,208 1
38.57485¢ (800,141
907,765

S ¢
121,350,848

Gost té"c"ﬁém”ew

8,002,000
8,780,000

38.575% 58,031
38.5759% 18,9812
78,944

| Totai interest Synehronizetion | T T T TT T T T T 984.709
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TAMPA BLECTRIC COMPANY

DOCKET NG. 08031 7-El

[SCHEDULE 3 |
] H

NET OPERATING INCOME
DECEMBER 2008 TEST YEAR

{Beinyloss

Lispo

(8560567,
0

.. Reyenyes Amodization LLPiant Lxponses | Incore
865,359,000 194,608,000 {1.534,000)] 682,388,000 | 182 970,000
0 gt ] i
N . .8 (788.882)f = 786,882 ]
0 0 0 0 0
3 — Q 5} of 0 b3
Tolpl O&M Experise Q 0 [ 0 0
FAC Revenues and Expenses ) [+ 3 .0 0. g e
ECCR Revenuas and Expenses : o] 0 ol o]l o
CCRC Revenues end Expenses  * cf o ol g 4
ECRC Revenuss and Expenses N [¢] 4] [ [} B . ..o,
Advertising Exponses : 6. 0 c | L9 0 0
Lobbying Expenses ! ) 9 9 0. B of. 0.

() ol ] 2.004.021 o 8)

0 (M [} o 0 0

Y o’ o7 g [} 0

9] 0 a g ol ... . 9

Q 5 0 208,305 o (337,695},

SRR . O .- A 9 9 9

0 Q. . {2850060) 9 o O iy 750.813)

[5) 0t [ I i 0 [

9 o 9 : 0 (399.297)

[’ 0 0

9

Pole Inspechons

O SO0

i
:

9.
(7.371.000)
Ly

o
(2R2,588;

0

DI0I00 00O

0

(8

o 0
o 5}
e <l [ )
1870.000) (5,426,000} (5,453 000} 4,531 791 (7,218,209)
o (906,000} (1,039,000) 750,284 (1,164 716}
0 o’ 0 o i)
. 91 -0 - g 9 g
o 0! 0. A8,857.000)
N 9. g 9 9 . .
o 0 o 0 684,709 (884.709)
{23.976.835)  (7,579.485) (6,492,000} 8,004,887 (32,043533)] 32043 533
7.614.000 | 346957 065 ©  187.028,515 55,783 000 54,496 887 850345487 | 215013633
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]

SCHEDULE 4

" TAMPA ELECTRIC COMPANY

DOCKET NO. 080317-El

DECEMBER 2008 PROJECTED TEST YEAR

NET OPERATING INCOME MULTIPLIER

: - . (%)
Line (%) Commission
:N‘g,“ o . o As Filed Adjusted
: 1 'Revenue Requirement 100.000 i | 100.000 _
2 |Gross Receipts Tax 0.000 - 0.000

3 |Regulatory Assessment Fee (0.072) | - (6:6?_2} T
| 4 lBadDeptrate (0.348) _(0349)
}_5” |Net Before Income Taxes 99,579 99579

6 |Income Taxes (Line 5 x 38.575%) | (38.413) (38.413)
:'"'7””""ﬁé]}”éﬁifé'"éiE;Sa{is;o?ifEag;t‘ér'" ~ T7s1.186 61166 1
_B_[Net Operating Income Multiplier I B
o { (100%/Line 7} 1.63480 1.63480 -



http:ICO~~~SiO.ni

ORDER NO.

PSC-09-0283-FOF-El

DOCKET NO. 080317-E1

PAGE 138
SCHEDULE 5
" TAMPA ELECTRIC COMPANY B
DOCKET NO. 080317-El
DECEMBER 2009 PROJECTED TEST YEAR
 REVENUE REQUIREMENTS CALCULATION
Line e Commission
No. As Filed Adjusted
1. [Rate Base 1$3,656,800,000 | 1$3,437,610,836_
2. |Overall Rate of Return 8.82% 8.11%
3. |Required Net Operating Income (1)x(2) | 322,530,000 | | 278.790,239
"4. |Achieved Net Operating Income 182,870,000 215,013,533
5. [Net Operating Income Deficiency (3)-(4)] 139,560,000 63,776,706
" 6. |Net Operating Income Muttiplier 1.634901 | 1.63480

$228,167,000

$104,268,536
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S o i ! " SCHEDULE 6
; TAMPA ELECTRIC COMPANY
DOCKET NO. 080317-El
CALCULATION OF JANUARY 1, 2010 STEP INCREASE
Step Increase Revenue Requirement
Big Bend Rail Faciity $7.006,720
May 2009 CTs - 7924384
September 2009 CTs 18,630,306
Total Step increase $33,561,370
1
Line Big Bend May CTs |September CTs! Total CTs
No. o RallFaciity | {2Units) : (3Units - {Sunits}] |
1_{Net Plant in Service L $44,754,000 |$36,125,000 | $94,563,000 : $130,688,000
2 'Rate Of Retum 8.11% 8.11% 8.11%
3" |Required Return (263) 3628549 2929738 _ 7669050 | 10,508,797
i 4 108M Expenses 0 212,000 658,000 870,000
¢+ 5 Depreciation o 906,000 | 1,391.000 4,034,000 5,425,000
i B 1Taxes Other Than Income 1.038,000 | 2,226 000 3,227,000 5,453,000
7_{Income Taxes (4+5+6)x(-.38575) ' (750.284) (1.477.037)  (3064754)  (4.531.791)
8 ilncome TaxEffect of Interest | (538,548)  (434.711)]  {1,137.925)  {1,572,636)
{{1) x 3.12% x {-.38575}] — J— e —
: 9 {Total NO! Requirement (3+4+5+6+7+8) 4,285,718 4,846,990 11,395,380 16,242,370
| 10 INOI Multiplier o 1.6349 1.6349 1.6349 1.6349
11 [Revenue Requirement {Sx10) $7.006,720 | $7.924.344 | $18.630.308 | $26,554.650
; . . o Amount . Rafio . CostRate | Veighted Cost)
Common Equity :1,585 140 254 N/A NA
Long Term Debt _11.344 280,696 6.80% 3.11%
~ IShort Term Debt 1 7.430,567 0.25%  275%, 0.01%
;Total .2.936,851,518 100.00% ‘ 3.12%
: : !
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Base rates, other charges, and credits for all rate schedules — effective May 7, 2009

Schedule 8, page one of ten

Current Approved
Rate Current Rate Approved
Schedule Type of Charge Rate Schedule Rate
RS Customer Facilities Charge: RS
Standard 8.50 /B 10.50
Time-of-Day 11.50 Bl 10.50
Enargy and Demand Charge:
Standard 4.342 ¢/kWh .
First 1,000 kWh B $rWh 4,287
All additional kWh - ¢RWh 5.287
Time-of-Day On-Peak 11.460 ¢/kWh 4,837
Timg-of-Oay Ofi-Peak 0.968 ¢/kWh 4.637
Cusrent Approved
Rate Current Rate Approved
Schedule Type of Charge Rale Schedule Rate
GS Custoiner Facililies Charge: GS
Standard 8.50 Bl 10.50 &Bill
Standard - Unmetered 7.50 Wbt 8.00 W/Bill
Time-of-Day 11.50 /Bl 12,00 ¥Bilt
Erergy and Demand Charge:
Standard 4.342 ¢AWhH 4.837 g/XxWh
Time-of-Day On-Peak 11460 ¢AWh 12.477 ¢/Wh
Time-of-Oay Off-Peak 4.968 ¢/xwh 1.010 gxWh
Emergency Refay Charge 0.190 ¢&Wh 0,145 ¢Nh
Custent Approved
Rale Current Rate Approved
Schedule Type of Charge Rale Schedula Rate
i) Cuswmer Facilites Charge: TS
Standard 850 &8Il 10.50 S/Bi
Energy arxi Demand Charge:

Standard 4.342 ¢xWh 4637 g/kWh
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Schedule 8, page two of ten
Cusrent Approved
Hate Cufrent Rate Approved
Schedule Type of Charge Rate Schedule Rate
GSD Customer Charge: GSh

Standard Secondary 42 S/Bl 57 Bl
Standard Primary 42 Bl 130 /Bl
Stardard Subtransmission 42 /Bt 930 S/
Uptional Secondary 42 Bl 57 S/Bit
Optional Primary 42 /BRI 130 Bl
Optional Subtransmission 42  S/Bil S0 $/Bil
Time-of-Day Secondary 42 ¥Bi 57 88l
Time-of-Day Primary 43 B8 130 Bl
Tirne-of Day Sublransmission 43 B 90 Bl

Energy Charge:
Standard 1370 ¢#xWh 1515 ¢AWh
Optionat 5210 #&Wh 5564 ¢&RWh
Tima-of Day On-Peak 2.168  #&KWh 2751 ¢/kWh
Time-of-Day Off-Peak 1.008  ¢AWh 1010 ¢AWh

Demand Charge:
Standard {(all delivery vollages) 7.25 SMW B8.06 $W
Opticnal {all delivery voltages) - SHW - AW
Time-of-Day Billing {all delivery voltages) 236 AW 272 AW
Time-of-Day Peak (ail delivery voltapes) 508 %W 534 S$AW

Transformer Ownership Discount:
Stardad Primary {0.36) AW {0.70) $&W
Standard Sublransmission {0.58) kW {1.10) %W
Oplional Primary {0.38) SAwW (1.85) $MWh
Optional Subtransmission {0.59) w (2.87) YM¥Y/h
Time-of Day Primary {0.36) $/kwW (0.70) kW
Time-of-Day Subtransmission {0.59) $AW (1.10) $AW

Ememency Relay Power Supply Charge’
Standard {(all defivery vollages) 060 $KW 057 $mw
Oplional {al delivery voltages) 0.60 KW 145 SMWh
Time-of-Oay Billing {all delivery voltages) 060 SXW 0.57 $AwW

Meter Levet Discount:
Standard Primary (1.0} % {10) %
Standard Subtransmission 20y % Q20 %
Optional Primary (1.0} % 1.0} %

Ogtional Sublransmission (2.0} % RO %
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Schedule 8§, page three of ten
Current Approved
Raie Current Rate Approved
Schedule Typo of Charga Rate Schedule Rate
GSLD Customat Charge: GSD
Standard Secondary 255 wBm 57 Bt
Standard Primary 25 wBl 130 VR
Sianderd Subtransmission 255 w8 930 v
Time-of Day Secondary 255 /B 57 B
Time-of-Day Primary 255 wBiM 130 Bl
Tirme-of-Day Sublransmission 288 w8l 930 /BN
Energy Charge:
Standard {All gelivery voilages) 1370 ¢&Wh 1.515 ¢xWh
Time-of-Oay On-Peak (All delivery voitages) 2.198  ¢gkwh 2751 ¢/M&Wh
Time-of-Day Off-Peak {All defivery vollages) 1.008  ¢/kWh 1.010 ¢XxWh
Lemand Charge:
Slandard (All deilvery voltages) 725 $AW 806 $RW
Time-of-Day Billing (All delivery vollages) 236 SAW 272 $MW
Time-of -Day Peak (Al_l delivery voltages) 508 AW 534 W
Power Factor Charga:
Standard {All Delivery vollages) 0.002 $XVARh 0.002 $AXVARh
Time-of-Day (All Deilvery volages) 0.002 $AVARK 0.002 SXVARh
Power Factor Credit:
Standard (All Delivery voliages) {0.001) $AVARD {0.001) $KVARK
Time-of-Day (All Delivery wilages) {0.001) $XVARK {0.001) $&VARK
Emergency Relay Power Supply Charge:
Standard (AN Delivery vdtages) 060 $RW 057 S$hwW
Time-of-Day (All Delivery voltages) 060 SHw 0.57 $&wW
Transformer Ownership Discount
Standard Primary {0.36) $4wW {0.70) $Aw
Standard Subtransmission 10.59) $AW (1.10) Sw
Time-of-Day Primary {0.36) $w (0.70) $&wW
Time-of-Day Subtransmission (0.59) $xwW {1.10) $AW
Meter Level Discount:
Standand Primary {1.0) % (10) %
Standard Subtransmission (2.0) % (2.0) %
Time-of-Day Primary (1.0} % 1.0) %
Time-of-Day Subtransmission (2.0 % 2.0 %
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Cument Approved
Rate Current Rate Approved
Schedule Type of Charge Rate Schedule Raie
SBF Cuslomer Charge: SBF
Standand Secondary 80 vBH 82 B
Sandard Primary 280 ¥Bi 155 /Bl
Standard Sublransmission 280 VBl 955 R
Tine-of-Day Secondary 280 wBill ez B
Time-of-Day Primary 80 s/Bill 155 @BR
Time-of-Oay Subtransmission 280 s/Bm 55 /B
Supplemental Demand Charge:
Standard (Al delivery voltages) 7.25 kW 8.06 $AW
Tirne-of-Day Billing (Al dellvery voltages) 2.38 AW 272 AW
Time-of-Day Peak {All defivery voltages) 508 SAW 534  $aw
Suppiementat Energy Charge:
Standard (A}l defivery voltages} 1.370  ¢AWh 1515 ¢&xWh
Time-of-Oy On-Peak (Al Delivery voltages) 2.198  ¢AWh 2751 ¢kWh
Time-of-Day Off-Peak (All delivery vollages) 1008 ¢AWh 1010 ¢AWh
Standby Dermand Charge {(All):
Lexcal Facilities Reservation 2.668 Sk 223 SKW
Plus the greater of
Power Supply Reservation, o Q.87 $RW.Mo 1.20 $AW-Mo
Power Supply Demand 034 sAw-Day 0.48 $AW-Day
Slandby Energy Charge:
Tume-of-Day (Al defivery vollages) 0984 ¢XxWh 1010 4&Wh
Transformer Ownership Discount:
Suppiemental
Standand Primary {0.38) AW (0.70) $A&wW
Standard Sublransmission {0.59) $AW (1.10) S/kW
Time-of-Day Primary (0.35) $AW {070} $AW
Time-of-Day Subtransmission {0.58) $A4wW {1.10} $AW
Standby
Time-of-Day Primary (0.32) %W {0.58) SMw
Time-of-Day Subtransmission {0.52) $&W {1.11) SAW
Emergency Relay Power Supply Charge (aft):
Supplemental 0.60 AW 0.57 AW
Standby 080 PAW 0.57 SAW
Power Factor Charge {all); 0.002 WKVARR 0.002 $KVARh
Power Factor Credit (all): {0.001) $KVARN (0.001) $AVARR
Meter Level Discount:
Supplemental
Siandard Primary {1.0) % {10} %
Standard Sublransrission {20 % 0 %
Time-of-Day Primary (1.0} % 1.0) %
Time-of-Day Sublransmissicn {20} % 20 %
Standby
Time-of-Day Primary (10} % (10 %
Time-of-Day Subtrensmission (20) % (20} %
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Current Approved
Rawe Current Rata Approves
Schedule Typs of Charge Rate Scheduke Rate
15-1 Customer Charge: s

Standard Primary 1,000 8l 622 won
Standard Subtransmission 1000 VBl 2372 B
Time-of-Day Primary 1,000 V8N 822 i
Time-of-Day Subtransmission 1,000 w8H 2372 vai

Enargy Charge:
Stancard Primary 1078 ¢aWn 2508 gawWh
Standand Subtransmission 1.078  #/RWh 2504 gARwWh
Time-of-Day Or-peak - Prmary 1078 gAWh 2.504 ¢/
Time-ol-Day On-peak -Subtransmission 1.078  gxWh 2504 AN
Time-of-Day Oft-peak - Pricnary 1018 gAwWh 2504 $KA
Tung-ol-Oay Off-peak -Subtransmission 1078 gAWh 2.504 ¢MWh

Demand Charge:
Standard {afl deiivery voltages) 145 BAW 145 AW
Time-of Day Biling - (Al delivery voitages) 145 $AwW 145 AW
Time-of-Doy Peak - (AR dalivery voltagas) - AW - W

Emerpency Relay Power Supply Charpe {all): C80 AW 0.56 SAwW

Power Factor Charga (allx 0.002 BXVARh 0.002 $XVARK

Power Factor Credit (ah): (0.001) SAVARND (0.001) $KVARN

Teansformar Ownership Discount:

Standard Primary - SAW - W
Standard Subtransmission .23} ¥w {0.40) RW
Time-of-Day Primary - W - AW
Time-of-Day Subtrans mis sion (0.23) $AW 040) Saw
Msier Lavet Discount:
Standard Primary 00 % 80 %
Stantiard Subltansmission {1.0) % {10 %
Time-of-Day Primary 00 % 00 %

Tine-of-Day Subtransmission {10} % 1o %
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Cufrent Approved
Rate Cument Rale Aporoved
Schedule Type of Chame Rate Schedula Ratg
5.3 Customer Charge: s

Standard Primary 1000 $BU 622 BN
Standard Subtransmission 1.000 $'Bit 2,372 WBu
Time-of-Oay Primary 1,000 38R 822 yBH
Tirne-of-Day Subrdransmission 1,000 B 2,372 BE

Enaegy Charge:
Standard Primary 1327 ¢xWh 2.504 dAawh
Biandard Subtransmission 1327 ¢/xWh 2504 4/wWh
Tirme-of-Day Oo-peak - Primary 137 ¢AWh 2504 ¢AWin
Tima-of-Dury Or-pesk - Subtransmission 1327 #Rwh 2.504 ¢kwh
Time-of-Day ON-peak - Primary 1327 #%Wh 2504 ¢AWh
Time-of-Uay Off-peak - Subransmission 1.327 ¢AWh 2.504 ¢AWh

Oetmand Charge:
Standard (all delivery volinges) 145 Saw 148 W

Emargency Relay Power Supply Charge {afi) 0.80 kW 0.58 $xw

Powee Factor Charge {ally 0.002 $AVARND 0.602 WKVARh

Power Facior Credil (all). {0.001) 3&VARh {0.001) $SAVARK

Transformer Ownership Discount:

Standard Primary - AW - AW
Standard Subtransmission (0.23) %W {0 40) 3w
Time-of-Uay Primary - MW - PW
Time-ol-Day Subtransmission (0.23) AW T (D40 W
Meter Level Discount:
Standard Frimary 00 % LR I
Standand Sublransmission {10} % 1.0 %
Tirne-ol-Day Primary 00 % 0.0 %
Time-of-Day Subtransmission {1.0) % {1.0) %
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Current Approved
Rate Curmrent Rate Approved
Schedule Type of Charge Rale Schedule Rate
SBI-1 Customer Charge: 581
Standard Primary 1,025 i 847 BN
Standard Sublransmission 1,026 $Mmil 2,397 s/ml
Time-of-Day Primary 1,025 /B 647  $/Bl
Tine-ofDay Subtrarsmission 1,025 W8l 2,387 Bl
Supplemental Demand Charge:
Standard (all delivery voltages) 145 KW 145  $AW
Time-of-Day Billing - (All delivery voitages) - kW 145 SAW
Time-of-Day Peak « (All delivery vallages) - S - $AW
Supplemental Energy Charge:
Standard {all delivery voltages) 1078 ¢A&wWh 2504 gfwn
Time-of-Day On-Peak - (Al defivery vollages) 1078 ¢awWh 2504 ghwn
Time-of-Day Of-Peak - {All defivery voltages} 1078 ¢AWh 2504 gRwh
Standby Demand Charge (all delivery voltages):
Local Facilities Reservation 0.96  $Axw 143 SAW
Plus the greater of
Power Supply Reservation, or 0.08 $KW-Mo 118 $AW-Mo
Power Supply Demand 0.03 $&wW-Day 048 $AW-Doy
Standby Enargy Charge:
Thme-of-Day {All) 0.961 ¢AWh 1.000  ¢/AWh
Transtormer Ownership Discount:
Supplemental
Standard Primary - $AW - SAW
Standard Sublansmission {0.23) $&W (0.40) AW
Time-of-Day Primary - kW - W
Time-of-Day Subransmission {0.23) SAW {0.40} 3A&W
Standby
Tima-of-Day Pritary - AW - SAW
Time-of-Day Sublransmission {0.21) SAwW {0.33) AW
Emergency Relay Power Supply Charge {(all):
Suppiemental 060 $AW 0.56 $KW
Standby 060 SAW 0.56 $&W
Power Factor Charge: 0.002 $XVARN 0.002 $XVARD
Power Factor Credi: {0.001) S/KVARR {0.001) SAVARN
Meter Level Discount:
Supplemenial
Standard Primary 0.0 % 00 %
Standard Subtransimussion 1.0y % 1.0) %
Time-of-Day Primary 00 % 00 %
Tine-of-Day Sublransmission (10 % {1.0} %
Standby
Twne-of-Day Primary 00 % 00 %
Time-of-Day Sublransmission {10y % {10} %
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Current Approved
Rate Current Rate Approved
Schedule Type of Chame Rate Schadule Rate
S88-3 Customer Charge: S84
Standand Primary 1.0256 Bl 647 &Bil
Standand Subtransmission 1025 WBH 2387 B
Time-of-Day Primary 1025 Bl 647 S8
Time-of-Day Subtransmission 1,025 B 2,397 &BH
Supplemental Demand Charge:
Stardard (all delflvery voltages) 145 SAW 145 AW
Fime-of-Day Billing - (All delivery voitages) - AW 148 KW
Time-of-Day Peak - (All delivery voilages) - AW - SAW
Suppiemental Energy Charge:
Standard (alt defivery voltages) $.327  gRwWh 2.504 ¢AWh
Time-of -Day On-Peak - {All deftvery voltagas) 1327 ¢kWh 2504 ¢xwh
Time-of-Diay Ofi-Peak - (Al defivery voilages) 1.327  ¢%xWh 2504  gwWh
S1angby Demand Charge (all defrvery voltages):
Locat Facilitles Reservation - 0.95 S&W 1.43 W
Plus the greater of
Power Supply Reservaton, or . 0.03 $X&W-Mo 115 $AW-Mo
Power Supply Demand 0.03 $KW-Day 0.48 SAW-Day
Standby Energy Charge:
Tune-of-Day (All} 0981 ¢kwh 1.000 ¢X&xwh
Transformer Qwnership Discount:
Suppiemenmal
Standard Primary - SKkwW - KW
Standard Subtansmission {0.23) Sxw (0.40) AW
Timeof-Day Primary - W . SRW
Time-of-Day Subtransmession 023} ¥xW (0.40} SXW
Standby
Tine-of-Oay Pnmary - W - AW
Timne-of-Day Subtransmission (0.21) SAW (0.33) W
Emerpency Relay Power Supply Charge (aff):
Suppiementat 060 AW 0.56  Sw
Standby 0.60 SAW 086 SKW
Power Faclor Charge: 0002 $KkVARh 0.002 $KVARn
Power Factor Credit: {0.001) $KVARD {0.001) $AMVARN
Meter Leved Discount:
Supptemental
Standard Primary [T 00 %
Standard Subtransmission {1.0Y % (1.0} %
Time-of-Day Primary 00 % 0.0 %
Time-of-Day Subtransmission {10) % {10 %
Swandby
Time-ot-Dey Promary a0 % o0 %
Time-of-Day Subtransmission (10} % {1.0} %
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Rates for 1.S-1 lighting rate schedule
Description Charge per Unit

I.IGHTING FIXTURES Fixture Maintenance

COBRA 50 WATT HPS 285 224
PT 50 WATT HPS 359 224
COBRA_NEMA 70 WATT HPS 289 1.90
COACH PT 70 WATT HPS 425 1.90
COBRA_NEMA 100 WATT HPS 328 2.10
COBRA 150 WATT HPS a7 182
COBRA 250 WATT HPS 4.40 235
FLOOD 250 WATT HPS 485 235
COBRA 400 WATT HPS 4.59 270
FLOOD 400 WATT HPS 515 271
MONGOOSE 400 WATT HPS 587 273
YBOR ARCHWAY 80 x 10 WATT 15,26 16.44
CLASSIC PT 100 WATT HPS 10.70 1.7
CONTEMPORARY PT 100 WATT HPS 7.48 1.93
COLONIAL PT 100 WATT HPS 10,61 1.71
SALEM _STND_ PT 100 WATT HPS 8.15 1.71
SHOEBOX 100 WATT HPS 723 1.71
SHOEBOX 250 WATT HPS 7.84 287
SHOEBOX 400 WATT HPS 8.59 2.20
FLAT DECOR 400 WATT HPS eliminated sliminated
SHOEBOX 175 WATT MH 7.18 334
SHOEBOX 400 WATT MH 8.04 358
SHOEBOX 1000 WATT MH 14.89 7.37
FLOOD 400 WATT MH 755 363
FLOOD 1000 WATT MH 9.48 7.37
CUBE DECORATIVE 400 WATT MH eliminated efiminated
GENERAL PT 175 WATT MH 3.43 337
SALEM PT 175 WATT MH 8.47 338
COBRA 400 WATT MH 544 362
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LIGHTING POLES Pole Maintenance

WOOD 30 FT OH 236 0.15
WOOD 30 FT INACCESSIBLE OH 5.44 0.15
WOGD POLE 35 FT OH 266 0.15
CONC STD DB 35 FT OH 462 0.15
EXISTING POLE UG 4.47 03
CONC STD DB 35 FT UG FOR 70 _100 WATT 10.23 0.31
CONC STD DB 35 FT UG FOR 150 WATT 1388 0.31
CONC STD DB 35 FT UG FOR 250_400 WATT 2098 0.3
ALUM DB 28 FT UG FOR 70_100 WATT 10.64 03
ALUM AB 27 FT UG FOR 150 WATT 2515 0.31
ALUM AB 27 FT UG FOR 250_400 WATT 2615 0.3
ALUM AB 37 FTUG 358.17 0.3
FIBER PTDB 16 FTUG .43 117
ALUM PT 10 FT UG 7.07 1.7
ALUM PT HERITAGE UG 17.72 0.99
ALUM PT CAPITOL UG 2410 093
CONC PT WATERFORD UG 19.10 0.13
ALUM PT ALUMINUM UG 1536 098
ALUM PT ARLINGTON UG eliminated eliminated
ALUM PT CHARLESTON UG 18.44 0.99
ALUM PT RIVIERA UG 18.55 0.9
COMP PT FRANKLIN DB 16 FT 2158 092
FIBER PT WINSTON UG 1238 099
CONC PT VICTORIAN UG 2219 013
STEEL AB 30 FT UG 3538 152
ALUMAB 30 FT UG gliminated eliminated
CONC TALL WATERFORD 35 FT UG 26.01 0.13
CONC STD DB 16 FT UG 14.47 0.13
CONC STD DB 25 OR30 FT UG 19.44 013
CONC STD DB 35 FT UG 21.28 0.31
CONC STD DB 45 FT UG 25.01 013
CONC ROUND 23 FT UG 18.43 013
WOOD UP TO 45 FT OH 599 028
CONC UP T0 45 FT OH 903 0.28
CHARLESTON HD 20.96 0.99
CHARLESTON BANNER 2393 0.98
DUAL PT BRACKET 385 0.05
TIMER DEVICE 6.81 1.2
BASE ENERGY CHARGE (g/KwWH) 2385 ¢/kWh

CUSTOMER CHARGE {only for metered street lights) 1050 $/Bill
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TAMPA ELECTRIC COMPANY
Cost Recavery Factors for the period May through December 2008
Environmental Cost Capacily Cost Energy Conservation
Rate Class Recovery Faclor Recovery Factor Cost Recovery Faclor
{c/kwh) (c/kwh)  ($/kw) {c/knh)  ($/kw)
RS 0.223 0.541 0.221
GS, TS 0.223 0.518 0.214
GSD, SBF
Secondary 0.223 1.73 0.73
Primary 0.221 1.72 073
Transmission 0.219 1.70 0.72
GSD-Optional
Secondary 0.223 0.411 0.174
Primary 0.221 0.407 0172
Transmission 0.218 0.403 0.171
IS
Primary 0.220 1.41 061
Transmission 0.218 1.38 0.61
LS 1 0.222 0.158 0.084
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TAMPA ELECTRIC COMPANY

Docket No. 080317-E!

Monthly 1,000 Kilowatt-Hour Residential Electric Bill

Approved
Current effective Increase/
May 7, 2009* Decrease
Customer Charge $8.50 $10.50 $2.00
Energy Charge $43.42 $42.87 {$0.55)
Fue!l and Purchased Power $64.16 $47.99 ($16.17)
Energy Conservation Cost Recovery $1.06 $2.21 $1.15
Environmental Cost Recovery $2.29 $2.23 {$0.06)
Capacity Cost Recovery $5.80 $5.41 {$0.39)
Gross Receipts Taxes $3.21 $2.85 {$0.36)
Total Monthly Bill $128.44 $114.06 {$14.38)
Tampa Electric Company
Total Residential Bill Comparisons by kWh Usage
Approved Difference
Usage Current effective From Current
May 7, 2009* $ %

1,000 kWh $128.44 $114.06 -$14.38 -11.2%

1,250 kWh $160.93 $145.02 -$15.91 -9.9%

1,500 kWh $193.44 $175.97 -$17.47 -9.0%

2,000 kWh $258.42 $237.87 -$20.55 -8.0%

2,500 kWh $323.42 $209.77 -$23.85- -7.3%

3,000 kWh $388.40 $361.67 -$26.73 -6.9%

R
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FLORIDA PUBLIC SERVICE COMMISSION

080317

CASE MANAGEMENT SYSTEM
KICKBACK EMAIL ADDRESSES FOR EMAIL ID 836400
ADDRESS
IN
PARTY COMPANY EMAIL
MASTER
NAME CODE ADDRESS COMMISSION
PIRECTORY
Florida Industrial Power Users Group (Keefe09) vkaufman(@asglegal.com No

Printed on 8/25/2009 at 8:52:49 AM
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Matiida Sanders P3¢ - 04 - O5'7TIA - FoF <£( NX0517)
From: Theresa Walsh

Sent: Monday, August 24, 2009 1:20 PM

To: CLK - Orders / Notices; Keino Young; April Vicary

Subject: Order / Notice Submitted

Date and Time: 8/24/2009 1:17:00 PM

Docket Number: 080317

Please issue the Amendatory Order now in GCOrders. Thanks!
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FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
PARTY PANY EMAIL N
NAME ConE ADDRESS O RN
BDIRECTORY
AARP (Twomey) miketwomey@talstar.com No
City of Tampa (08a) salvatore.territo@tampagov.net No
Credit Suisse 'yang.y.song@credit-suisse.com No
Florida Industrial Power Users Group (Keefe(09) vkaufman@asglegal.com No
Hillsborough County Public Schools MaryEllen Elia@sdhc.k12.fl.us No
McWhirter Law Firm jmewhirter@mac-law.com No
Office of Attorney General (08) cecilia.bradley@myfloridalegal.com No
Tampa Electric Company EI806 Regdept@tecoenergy.com No

Printed on 8/24/2009 at 2:59:14 PM
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Commission Clerk

From: Commission Clerk
Sent: Monday, August 24, 2009 3:00 PM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 836400)

Attachments: 08794-09.pdf

The attached order or notice has been issued by the Public Service Commission.

if you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-8770.

When replying, please do not alter the subject line; as it is'used to process your reply.

Thank you.

8/24/2009
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FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM

KICKBACK EMAIL ADDRESSES FOR EMAIL ID 963303

ADDRESS
PARTY COMPANY EMAIL MASTER
NAME CODE ADDRESS COMMISSION
DIRECTORY
Florida Industrial Power Users Group (Keefe09) vkaufman@asglegal.com No

Printed on 8/21/2009 at 1:51:06 PM
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From: Theresa Walsh

Sent: Friday, August 21, 2009 12:34 PM
To: CLK - Orders / Notices; Keino Young
Subject: Order / Notice Submitted

Date and Time: 8/21/2009 12:32:00 PM ( (wol“‘"'b
Docket Number: 080317 7)‘3 wV M 4

Please issue the following order today. 080317.ORDER.denying.Reconsideration

Q}u@e_o? "~
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FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM

PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
PARTY COMPANY EMAIL MAD
NAME CODE ADDRESS O T ON
DIRECTORY
AARP (Twomey) miketwomey@talstar.com No
City of Tampa (08a) salvatore.territo@tampagov.net No
Credit Suisse yang.y.song(@ecredit-suisse.com No
Florida Industrial Power Users Group (Keefe09) vkaufman@asglegal.com No
Hillsborough County Public Schools MaryEllen.Elia@sdhc.k12.fl.us No
McWhirter Law Firm imewhirter@mac-law.com No
Office of Attorney General (08) cecilia.bradley@myfloridalegal.com No
Tampa Electric Company EI806 Regdept@tecoenergy.com No

Printed on 8/21/2009 at 1:38:51 PM
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Commission Clerk

From: Commission Clerk
Sent: Friday, August 21, 2009 1:40 PM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 963303)

Attachments: 08746-09.pdf

The attached order or notice has been issued by the Public Service Commission.

If you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When repiying, piease do not alter the subject line; as it is used to process your reply.

Thank you.

8/21/2009
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Commission Clerk 0 603\/,
From: Commission Clerk

Sent: Monday, July 06, 2009 3:46 PM

Subject: Order or Notice issued by the Public Service Commission (Email ID = 506919)

Attachments: rev agenda.pdf

The attached order or notice has been issued by the Public Service Commission.

If you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When replying, please do not alter the subject line; as it is used to process your reply.

Thank you.

FPSC, CLK - CORRESPONDENCE
@ Administrative [_] Parties [_] Consumer

DOCUMENT NO. 05 6A3-08

DISTRIBUTION:

7/6/2009



FLORIDA PUBLIC SERVICE COMMISSION
REVISED
COMMISSION CONFERENCE AGENDA

CONFERENCE DATE AND TIME: Tuesday, July 14, 2009, 9:30 a.m.
LOCATION: Betty Easley Conference Center, Joseph P. Cresse Hearing Room 148

DATE ISSUED: July 6, 2009

NOTICE

Persons affected by Commission action on certain items on this agenda may be allowed to
address the Commission, either informally or by oral argument, when those items are taken up
for discussion at this conference. These items are designated by double asterisks (**) next to the
agenda item number.

To participate informally, affected persons need only appear at the agenda conference and
request the opportunity to address the Commission on an item listed on agenda. Informal
participation is not permitted: (1) on dispositive motions and motions for reconsideration; (2)
when a recommended order is taken up by the Commission; (3) in a rulemaking proceeding after
the record has been closed; or (4) when the Commission considers a post-hearing
recommendation on the merits of a case after the close of the record. The Commission allows
informal participation at its discretion in certain types of cases (such as declaratory statements
and interim rate orders) in which an order is issued based on a given set of facts without hearing.

See Rule 25-22.0021, F.A.C., concerning Agenda Conference participation and Rule 25-22.0022,
F.A.C., concerning oral argument.

To obtain a copy of staff’s recommendation for any item on this agenda, contact the Office of
Commission Clerk at (850) 413-6770. There may be a charge for the copy. The agenda and
recommendations are also accessible on the PSC Website, at http://www.floridapsc.com, at no
charge.

Any person requiring some accommodation at this conference because of a physical impairment
should call the Office of Commission Clerk at (850) 413-6770 at least 48 hours before the
conference. Any person who is hearing or speech impaired should contact the Commission by
using the Florida Relay Service, which can be reached at 1-800-955-8771 (TDD). Assistive
Listening Devices are available in the Office of Commission Clerk, Betty Easley Conference
Center, Room 110.

Video and audio versions of the conference are available and can be accessed live on the PSC
Website on the day of the Conference. The audio version is available through archive storage for
up to three months after the conference.
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Agenda for

Revised 7/6/09

Commission Conference

July 14, 2009
ITEM NO.

17**

CASE

Docket No. 080317-EI — Petition for rate increase by Tampa Electric Company.

Critical Date(s): August 11, 2009 (12 month deadline for final agency action pursuant
to Section 366.06(3), F.S.)

Commissioners Assigned: All Commissioners
Prehearing Officer: Skop

Staff: ECR: Slemkewicz, Draper, Maurey
GCL: Young, Brown, Brubaker, Hartman

Oral Argument Requested on Intervenor’s Motion — Participation dependent upon
Commissioners vote on Issue 1

Issue 1: Should the Commission grant the Intervenors’ Request for Oral Argument and
TECO’s Conditional Request for Oral Argument?

Recommendation: Yes, the Commission should grant oral argument on the Intervenors’
Motion for Reconsideration, with fifteen minutes allotted to each side.

Issue 2: Should the Commission grant the Intervenors’ Motion for Reconsideration?
Recommendation: No. The Intervenors’ motion for reconsideration should be denied,
however, staff recommends that the Commission correct a scrivener’s error and clarify
that parties will have a point of entry to contest the continuing need for the CTs and
revision of the revenue requirement for the CTs and Rail Facility. Except for the
scrivener’s error, the Intervenors have not identified a point of fact or law that was
overlooked or which the Commission failed to consider when it made its decision in the
first instance. '

Issue 3: Should the Commission grant TECO’s Motion for Reconsideration requesting
recalculation of TECO’s weighted average cost of capital?

Recommendation: Yes. The appropriate weighted average cost of capital for TECO
should be revised from 8.11 percent to 8.29 percent.

Issue 4: Should the annual base rate revenue increase and the step increase granted in
Order No. PSC-09-0283-FOF-EI be revised to reflect the revised weighted average cost
of capital?

Recommendation: Yes. Staff recommends that the approved annual base rate revenue
increase should be increased from $104,268,536 to $113,604,121, a $9,335,585 increase,
to reflect the revised weighted average cost of capital. In addition, the approved 2010
step increase should be increased from $33,561,370 to $34,077,079, a $515,709 increase.
Issue S: How should the revised annual base revenue increase be distributed among the
rate classes?

Recommendation: If the Commission approves a revised annual base revenue increase
in Issue 4, the increase should be allocated to each rate class consistent with the cost of
service methodology approved in the Final Order to retain the relative class relationships.
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Docket No. 080317-EI — Petition for rate increase by Tampa Electric Company.
(Continued from previous page)

Issue 6: What is the appropriate effective date for TECO’s revised rates and charges?
Recommendation: If the Commission approves the revised annual base rate revenues
recommended increase in Issue 4, the revised rates and charges should become effective
for meter readings on or after 30 days following the date of the Commission vote. TECO
should file revised tariffs to reflect the revised annual base rate increase approved in Issue
4 for administrative approval. Pursuant to Rule 25-22.0406(8), F.A.C., customers should
be notified of the revised rates in their first bill containing the new rates. A copy of the
notice should be submitted to staff for approval prior to its use.

Issue 7: Should this docket be closed?

Recommendation: Yes. This docket should be closed upon the expiration of the time
for appeal.
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Commission Clerk

O80T
From: Commission Clerk
Sent: Thursday, July 02, 2009 2:08 PM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 757855)

Attachments: JUL14-09.AGN-080317.DOC

The attached order or notice has been issued by the Public Service Commission.

If you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When replying, please do not alter the subject line; as it is used to process your reply.

Thank you.

FPSC, CLK - CORRESPONDENCE
ﬁAdministmivc [C] Parties ] Consumer

DOCUMENT NO._65093 -66
DISTRIBUTION: _

7/2/2009



FLORIDA PUBLIC SERVICE COMMISSION
COMMISSION CONFERENCE AGENDA

CONFERENCE DATE AND TIME: Tuesday, July 14, 2009, 9:30 a.m.
LOCATION: Betty Easley Conference Center, Joseph P. Cresse Hearing Room 148
DATE ISSUED: July 2, 2009

NOTICE

Persons affected by Commission action on certain items on this agenda may be allowed to
address the Commission, either informally or by oral argument, when those items are taken up
for discussion at this conference. These items are designated by double asterisks (**) next to the
agenda item number.

To participate informally, affected persons need only appear at the agenda conference and
request the opportunity to address the Commission on an item listed on agenda. Informal
participation is not permitted: (1) on dispositive motions and motions for reconsideration; (2)
when a recommended order is taken up by the Commission; (3) in a rulemaking proceeding after
the record has been closed; or (4) when the Commission considers a post-hearing
recommendation on the merits of a case after the close of the record. The Commission allows
informal participation at its discretion in certain types of cases (such as declaratory statements
and interim rate orders) in which an order is issued based on a given set of facts without hearing.

See Rule 25-22.0021, F.A.C., concerning Agenda Conference participation and Rule 25-22.0022,
F.A.C., concerning oral argument.

To obtain a copy of staff’s recommendation for any item on this agenda, contact the Office of
Commission Clerk at (850) 413-6770. There may be a charge for the copy. The agenda and
recommendations are also accessible on the PSC Website, at http://www.floridapsc.com, at no
charge.

Any person requiring some accommodation at this conference because of a physical impairment
should call the Office of Commission Clerk at (850) 413-6770 at least 48 hours before the
conference. Any person who is hearing or speech impaired should contact the Commission by
using the Florida Relay Service, which can be reached at 1-800-955-8771 (TDD). Assistive
Listening Devices are available in the Office of Commission Clerk, Betty Easley Conference
Center, Room 110.

Video and audio versions of the conference are available and can be accessed live on the PSC
Website on the day of the Conference. The audio version is available through archive storage for
up to three months after the conference.
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ITEM NO.
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CASE

Docket No. 090323-TP — Proposed repeal of telecommunications rate-of-return Rules
25-4.017, 25-4.0171, 25-4.0174, 25-4.0175, 25-4.0178, 25-4.0405, 25-4.135, 25-4.140,
25-4.141, 25-4.214, and 25-4.215, F.A.C.

Critical Date(s): None

Commissioners Assigned: All Commissioners
Prehearing Officer: Skop

Staff: ECR: Hewitt
RCP: Mailhot
GCL: Miller

Issue 1: Should the Commission propose the repeal of Rules 25-4.017, 25-4.0171, 25-
4.0174, 25-4.0175, 25-4.0178, 25-4.0405, 25-4.135, 25-4.140, 25-4.141, 25-4.214, and
25-4.215?

Recommendation: Yes. The Commission should propose the repeal of the rules, as set
forth in Attachment A of staff’s memorandum dated July 1, 2009.

Issue 2: Should this docket be closed?

Recommendation: If no comments or requests for hearing are filed, the rule repeals as
proposed by the Commission may be filed with the Department of State and the docket
may then be closed.
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Post Office Box 391

Tallahassee, Florida 32302
Re: Return of Confidential Document to the Source, Docket No. 080317-EI

Dear Mr. Beasley:

Commission staff has advised that confidential Document No. 00441-09, filed on behalf of
Tampa Electric Company, can be returned to the source. The document is enclosed.

Please do not hesitate to contact me if you have any questions conceming retumn of this
material.

Sincerely,
Ann Cole
Commission Clerk
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Enclosure
cc: John Slemkewicz, Division of Economic Regulation

Keino Young, Office of General Counsel
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material.
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Commission Clerk
AC:mhme
Enclosure

cc: John Slemkewicz, Division of Economic Regulation
Keino Young, Office of the General Counsel

RECEWEDM“& (),.;A DATE ‘5{‘43 ‘zé T

CAPITAL CIRCLE OFFICE CENTER ® 2540 SHUMARD OAK BOULEVARD e TALLAHASSEE, F1. 32399-0850
An Affirmative Action / Equal Opportunity Employer
PSC Website: http://www.floridapsc.com Internet E-mail: contact@psc.state.fLus



mailto:contllet@psc.state.D.us
http:http://www.f1oridapsc.com

CLK Officlal Flling****4130/12009 9:59 AM ikl 1

Matllda Sanders ?ég«Oi— 0233 - CofF £}

From: Theresa Walsh

Sent: Thursday, April 30, 2009 9:59 AM

To: CLK - Orders / Notices; Keino Young; Martha Brown; Jennifer Brubaker; Jean Hariman
Subject: Order / Notice Submitted

Date and Time: 4/30/2009 9:57:00 AM

Docket Number: 080317 i 7

Filename / Path: 080317.0R031709.ky.doc /4 - W

/ (yrﬁw‘ﬂ
5
Please issue the Final Order in Docket No. 080317-El today. af 7

FPSE, CLK - CORRESPONDENCE

AdmlnhWe___,Pam,_,Cog;‘mr
DOCUMENT NO.

—

DISTRIBUTION: __
>
«Cx xtd

Mailed 1 5 co. c1¥3
il 8




FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM

PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
PARTY COMPANY EMAIL IN
NAME CODE ADDRESS COMMISEON
PIRECTORY
AARP (Twomey) miketwomey(@talstar.com No
City of Tampa (08a) salvatore.territo@tampagov.net No
Credit Suisse yang.y.song@credit-suisse.com No
Florida Industrial Power Users Group (Keefe09) vkaufman@asglegal.com No
Hillsborough County Public Schools MaryEllen Elia@sdhc.k12.fl.us No
McWhirter Law Firm jmcwhirter@mac-law.com No
Office of Attorney General (08) cecilia.bradley@myfloridalegal.com No
Tampa Electric Company EI806 Regdept@tecoenergy.com No

Printed on 4/30/2009 at 11:51:17 AM




Page 1 of 1

Commission Clerk

From: Cornmission Clerk
Sent: Thursday, April 30, 2009 11:53 AM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 460135)

Attachments: 04028-09.pdf

The attached order or notice has been issued by the Public Service Commission.

If you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When replying, please do not alter the subject line; as it is used to process your reply.

Thank you.

4/30/2009
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FLORIDA PUBLIC SERVICE COMMISSION
COMMISSION CONFERENCE AGENDA

CONFERENCE DATE AND TIME: Tuesday, April 7, 2009, 9:30 a.m.
LOCATION: Betty Easley Conference Center, Joseph P. Cresse Hearing Room 148

DATE ISSUED: March 27, 2009

NOTICE

Persons affected by Commission action on certain items on this agenda may be allowed to
address the Commission, either informally or by oral argument, when those items are taken up
for discussion at this conference. These items are designated by double asterisks (**) next to the
agenda item number.

To participate informally, affected persons need only appear at the agenda conference and
request the opportunity to address the Commission on an item listed on agenda. Informal
participation is not permitted: (1) on dispositive motions and motions for reconsideration; (2)
when a recommended order is taken up by the Commission; (3) in a rulemaking proceeding after
the record has been closed; or (4) when the Commission considers a post-hearing
recommendation on the merits of a case after the close of the record. The Commission allows
informal participation at its discretion in certain types of cases (such as declaratory statements
and interim rate orders) in which an order is issued based on a given set of facts without hearing.

See Rule 25-22.0021, F.A.C., concerning Agenda Conference participation and Rule 25-22.0022,
F.A.C., concerning oral argument.

To obtain a copy of staff’s recommendation for any item on this agenda, contact the Office of
Commission Clerk at (850) 413-6770. There may be a charge for the copy. The agenda and
recommendations are also accessible on the PSC Website, at http://www.floridapsc.com, at no

charge.

Any person requiring some accommodation at this conference because of a physical impairment
should call the Office of Commission Clerk at (850) 413-6770 at least 48 hours before the
conference. Any person who is hearing or speech impaired should contact the Commission by
using the Florida Relay Service, which can be reached at 1-800-955-8771 (TDD). Assistive
Listening Devices are available in the Office of Commission Clerk, Betty Easley Conference
Center, Room 110.

Video and audio versions of the conference are available and can be accessed live on the PSC
Website on the day of the Conference. The audio version is available through archive storage for
up to three months after the conference.
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April 7, 2009
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CASE

Docket No. 080317-EI — Petition for rate increase by Tampa Electric Company.
Critical Date(s): 4/13/09 (8-Month Effective Date)

Commissioners Assigned: All Commissioners
Prehearing Officer: Skop

Staff: ECR: Draper, Kummer
GCL: Young, Brown

(Post-Hearing Decision - Participation is Limited to Commissioners and Staff)

Issue 101: What are the appropriate demand charges?

Recommendation: The appropriate demand charges are shown in Schedule 3 of staff’s
memorandum dated March 26, 2009. Staff requests that the Commission grant staff the
authority to administratively approve the tariffs filed to implement the rates, charges, and
credits presented in Schedule 3 of staff’s memorandum dated March 26, 2009.

Issue 102: What are the appropriate Standby Service charges?

Recommendation: The appropriate Standby Service charges are shown in Schedule 3 of
staff’s memorandum dated March 26, 2009.

Issue 107: What are the appropriate energy charges?

Recommendation: The appropriate energy charges are shown in Schedule 3 of staff’s
memorandum dated March 26, 2009.

Issue 108: What changes in allocation and rate design should be made to Taco’s rates
established in Docket Nos. 080001-EI, 080002-EG, and 080007-EIl, to recognize the
decisions in various cost of service rate design issues in this docket? (Stipulated)
Recommendation: The methodology for adjusting the affected cost recovery clause
factors was stipulated in Issue 108. Pursuant to the stipulation, the revised factors are
shown in Schedule 4 of staff’s memorandum dated March 26, 2009, and should be
approved. The revised factors should become effective May 7, 2009.

New Issue 114A: How should the step increase in revenue requirements effective
January 1, 2010, be collected from the customers?

Recommendation: The total step increase in revenue requirements should be allocated
to all customer classes based on the cost of service study approved in this docket. The
energy charge, or energy and demand for demand metered classes, and non-clause
recoverable credits should be increased by the percentage increase in each class’s revenue
requirements. Staff further requests that the Commission grant staff the authority to
approve the step increase rates administratively, once the dollar amount of the increase
has been verified and staff has confirmed the new plant and facilities are in service by
December 31, 2009.

Issue 114: Should this docket be closed?

Recommendation: The docket should be closed upon the expiration of the time for

filing an appeal.
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Commission Clerk

From: Commission Clerk
Sent: Friday, March 27, 2009 4.59 PM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 766960)

Attachments: APR-07-09- 080317.AGN.DOC

The attached order or notice has been issued by the Public Service Commission.

If you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When replying, please do not alter the subject line; as it is used to process your reply.

Thank you.

3/27/2009
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From: Commission Clerk
Sent: Friday, March 06, 2009 12:57 PM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 032280)

Attachments: Mar17-09-080317 AGN.DOC

The attached order or notice has been issued by the Public Service Commission.

if you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When replying, please do not alter the subject line; as it is used to process your reply.

Thank you.

FPSC, CLK - CORRESPONDENCE
Administrative__Parties  Consumer

DOCUMENT NO. _05093-08
DISTRIBUTION:

3/6/2009
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FLORIDA PUBLIC SERVICE COMMISSION
COMMISSION CONFERENCE AGENDA

CONFERENCE DATE AND TIME: Tuesday, March 17, 2009, 9:30 a.m.
LOCATION: Betty Easley Conference Center, Joseph P. Cresse Hearing Room 148

DATE ISSUED: March 6, 2009

NOTICE

Persons affected by Commission action on certain items on this agenda may be allowed to
address the Commission, either informally or by oral argument, when those items are taken up
for discussion at this conference. These items are designated by double asterisks (**) next to the
agenda item number.

To participate informally, affected persons need only appear at the agenda conference and
request the opportunity to address the Commission on an item listed on agenda. Informal
participation is not permitted: (1) on dispositive motions and motions for reconsideration; (2)
when a recommended order is taken up by the Commission; (3) in a rulemaking proceeding after
the record has been closed; or (4) when the Commission considers a post-hearing
recommendation on the merits of a case after the close of the record. The Commission allows
informal participation at its discretion in certain types of cases (such as declaratory staternents
and interim rate orders) in which an order is issued based on a given set of facts without hearing.

See Rule 25-22.0021, F.A.C., concerning Agenda Conference participation and Rule 25-22.0022,
F.A.C., concerning oral argument.

To obtain a copy of staff’s recommendation for any item on this agenda, contact the Office of
Commission Clerk at (850) 413-6770. There may be a charge for the copy. The agenda and
recommendations are also accessible on the PSC Website, at http://www.floridapsc.com, at no
charge.

Any person requiring some accommodation at this conference because of a physical impairment
should call the Office of Commission Clerk at (850) 413-6770 at least 48 hours before the
conference. Any person who is hearing or speech impaired should contact the Commission by
using the Florida Relay Service, which can be reached at 1-800-955-8771 (TDD). Assistive
Listening Devices are available in the Office of Commission Clerk, Betty Easley Conference
Center, Room 110.

Video and audio versions of the conference are available and can be accessed live on the PSC
Website on the day of the Conference. The audio version is available through archive storage for
up to three months after the conference.
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March 17, 2009
ITEM NO.

9

CASE

Docket No. 080317-EI — Petition for rate increase by Tampa Electric Company.
Critical Date(s): None

Commissioners Assigned: All Commissioners
Prehearing Officer: Skop

Staff: ECR: Slemkewicz, Bulecza-Banks, Draper, Hewitt, Higgins, Kummer, Kyle,
Lee, Lester, Livingston, Marsh, Matlock, Maurey, Ollila, Prestwood,
Springer
GCL: Young, Brown, Brubaker, Hartman
SGA: Graves, Sickel

(Post-Hearing Decision - Participation is Limited to Commissioners and Staff)

Issue 1: Is TECO’s projected test period of the 12 months ending December 31, 2009
appropriate? (Stipulated)

Approved Stipulation: Yes, TECO's projected test period of the 12 months ending
December 31, 2009 is the appropriate test year to be utilized in this docket with
appropriate adjustments.

Issue 2: Are TECQO’s forecasts of Customer, KWH, and KW by Rate Class for the 2009
projected test year appropriate?

Recommendation: Yes. TECO’s customer and load forecast assumptions, regression
models, and projected system peak demands are appropriate for the 2009 projected test
year.

Issue 3: Is the quality of electric service provided by TECO adequate?
Recommendation: Yes, TECO’s quality of service is adequate.

Issue 4: Has TECO removed all non-utility activities from rate base?

Recommendation: No. The adjustment is discussed in Issue 19. Except as discussed in
Issue 19, no adjustments to rate base for non-utility activities are needed.

Issue 5: Is the pro forma adjustment related to the annualization of five simple cycle
combustion turbine units to be placed in service in 2009 appropriate?

Recommendation: No. Staff recommends the elimination of the pro forma adjustments
to annualize the May CTs (2 units) and September CTs (3 units). This decreases
jurisdictional Utility Plant in Service and Accumulated Depreciation Reserve by
$37,246,000 ($38,672,000 system) and $1,121,000 ($1,163,000 system), respectively for
the May CTs. The elimination of the pro forma adjustment to annualize the September
CTs (3 units) decreases jurisdictional Utility Plant in Service and Accumulated
Depreciation Reserve by $97,193,000 ($100,915,000 system) and $2,630,000
($2,730,000 system), respectively. The total of both adjustments decrease jurisdictional
Utility Plant in Service and Accumulated Depreciation Reserve by $134,439,000
($139,587,000 system) and $3,750,000 ($3,894,000 system), respectively. The impacts
to Net Operating Income of staff’s proposed adjustments are discussed in Issue 71.
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CASE

Docket No. 080317-EI - Petition for rate increase by Tampa Electric Company.
(Continued from previous page)

Issue 6: Should an adjustment be made for the credit from CSX for the Big Bend Rail
Project?

Recommendation: No. The refunds or credits to be received from CSX during the first
five years of service of the rail facilities should be recorded in the fuel accounts and
subsequently flowed through to customers in the fuel and purchase power cost recovery
clause. Furthermore, no part of the refunds or credits should be recorded as a reduction
to the capital project and the related asset accounts to correct for an under projection of
costs for the rail project. The Company should record the Big Bend Rail Facilities
construction project without any consideration given to the refunds or credits to be
received from CSX. No other adjustments for the freight discounts or credits are
necessary in this case.

Issue 7: Is the pro forma adjustment related to the annualization of the Big Bend Rail
Project to be placed into service in December 2009 appropriate?

Recommendation: No. The Company’s pro forma adjustments to annualize the Big
Bend Rail Project as if it was in service on January 1, 2009, violates the principle of
matching revenue, expenses, and rate base for a projected test year. The use of pro forma
adjustments to annualize selected changes that occur several months after the beginning
of the test year as if they occur on the first day of the test year ignores all of the other
components that change during the test year such as employees, customers, usage,
maintenance, financing, etc. The Company’s pro forma adjustments to annualize the Big
Bend Rail Project should be eliminated from the test year. If the cost of the rail facilities
is included in the new rates, customers would be paying for the facilities months before
the assets are in service.

The jurisdictional adjustments to Utility Plant in Service and Accumulated
Depreciation are decreases of $45,206,000 ($46,937,000 system) and $452,000
($469,000 system) respectively for the test year. The impacts to Net Operating Income of
staff’s proposed adjustments are discussed in Issue 72.

Issue 8: Should any adjustments be made to TECO’s projected level of plant in service?
Recommendation: Yes. TECO’s projected level of plant in service should be reduced
by $35,671,000 to reflect over-projections in the amounts. Corresponding reductions
should be made to accumulated depreciation and depreciation expense in the amount of
$1,248,485.

Issue 9: Should TECO’s requested increase in plant in service for the customer
information system be approved?

Recommendation: Yes. The adjustment for CIS modification associated with rate case
modifications is appropriate.
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CASE

Docket No. 080317-EI — Petition for rate increase by Tampa Electric Company.
(Continued from previous page)

Issue 10: Is TECO’s requested level of Plant in Service in the amount of $5,483,474,000
for the 2009 projected test year appropriate?

Recommendation: No. The appropriate level of Plant in Service for the 2009 projected
test year is $5,268,158,000.

Issue 11: Is TECO’s requested level of accumulated depreciation in the amount of
$1,934,489,000 for the 2009 projected test year appropriate?

Recommendation: No. The appropriate Accumulated Depreciation of Electric Plant in
Service for the December 2009 projected test year is $1,929,038,515.

Issue 12: Have all costs recovered through the Environmental Cost Recovery Clause
been removed from rate base for the 2009 projected test year?

Recommendation: Yes. No adjustment to Construction Work in Progress (CWIP) is
needed to remove costs recovered through the ECRC.

Issue 13: Is TECO's requested level of Construction Work in Progress in the amount of
$101,071,000 for the 2009 projected test year appropriate?

Recommendation: Yes. TECO's requested level of Construction Work in Progress
(CWIP) in the amount of $101,071,000 for the 2009 projected test year is appropriate.
Issue 14: Is TECO's requested level of Property Held for Future Use in the amount of
$37,330,000 for the 2009 projected test year appropriate?

Recommendation: Yes. TECO’s requested level of Property Held for Future Use
(PHFU) in the amount of $37,330,000 for the 2009 projected test year is appropriate.
Issue 15: Should an adjustment be made to TECO's requested deferred dredging cost?
Recommendation: Yes. As discussed in Issue 56, working capital should be reduced by
$1,346,649 (jurisdictional).

Issue 16: Should an adjustment be made to TECO's requested storm damage reserve,
annual accrual and target level?

Recommendation: Yes. TECO’s requested increases in storm damage reserve, annual
accrual, and the storm damage target reserve level should be rejected. The accrual for
Storm Damage Reserve should remain at its current annual level of $4 million with a $55
million target amount. Removing TECO’s requested increase to the storm damage
accrual results in a decrease in the Company’s jurisdictional O&M expense of
$16,000,000 ($16,000,000 system) and a decrease in the jurisdictional working capital of
$8,000,000 ($8,000,000 system) for the test year. At this point, it would be premature to
require that the storm damage accrual stop when the target level is achieved. Staff
believes this issue should be readdressed if and when the target level is actually achieved.
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Docket No. 080317-EI — Petition for rate increase by Tampa Electric Company.
(Continued from previous page)

Issue 17: Should an adjustment be made to prepaid pension expense in TECO's
calculation of working capital?

Recommendation: No. Staff believes that TECO has submitted sufficient evidence to
demonstrate that its prepaid pension expense included in working capital is reasonable.
Staff recommends that no adjustment to the Company’s working capital concerning
prepaid pension expense is warranted.

Issue 18: Should an adjustment be made to working capital related to Account 143 -
Other Accounts Receivable?

Recommendation: Yes. Working Capital should be reduced in the amount of
$10,959,000 (jurisdictional) to remove Account 143, Other Accounts Receivable.

Issue 19: Should an adjustment be made to working capital related to Account 146 -
Accounts Receivable from Associated Companies?

Recommendation: Yes. Account 146 should be reduced by $390,000 (jurisdictional)
for nonutility receivables included in the account.

Issue 20: Should an adjustment be made to rate base for unfunded Other Post-retirement
Employee Benefit (OPEB) liability?

Recommendation: No. TECO has properly forecasted its unfunded Other Post-
retirement Employee Benefit liability and included the balance in rate base.

Issue 21: Should an adjustment be made to TECO's coal inventories?

Recommendation: No. TECO’s requested coal inventory amounts for the 2009
projected test year are appropriate.

Issue 22: Should an adjustment be made to TECO's residual oil inventories?
Recommendation: No. TECO’s requested residual oil inventory amounts for the 2009
projected test year are appropriate.

Issue 23: Should an adjustment be made to TECO's distillate oil inventories?
Recommendation: No. TECO’s requested distillate oil inventory amounts for the 2009
projected test year are appropriate.

Issue 24: Should an adjustment be made to TECO's natural gas and propane inventories?
Recommendation: No. TECO’s requested natural gas and propane inventory amounts
for the 2009 projected test year are appropriate.

Issue 25: Has TECO properly reflected the net overrecoveries or net underrecoveries of
fuel and conservation expenses in its calculation of working capital? (Stipulated)
Approved _Stipulation: Yes, TECO has properly reflected net over- and under-
recoveries of fuel and conservation expenses in its calculation of working capital.

Issue 26: Should unamortized rate case expense be included in Working Capital?
Recommendation: No. Unamortized rate case expense in the amount of $2,628,000
should be removed from working capital.
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Issue 27: Is TECO's requested level of Working Capital in the amount of ($30,586,000)
for the 2009 projected test year appropriate?

Recommendation: No. The appropriate level of Working Capital for the 2009 projected
test year is ($130,910,649).

Issue 28: Is TECO's requested rate base in the amount of $3,656,800,000 for the 2009
projected test year appropriate?

Recommendation: No. The appropriate amount of rate base for the 2009 projected test
year is $3,346,610,836.

Issue 29: What is the appropriate amount of accumulated deferred taxes to include in the
capital structure for the 2009 projected test year?

Recommendation: The appropriate amount of accumulated deferred taxes to include in
the capital structure for the 2009 projected test year is $357,400,000, as shown on
Schedule 2 of staff”’s memorandum dated March 5, 2009.

Issue 30: What is the appropriate amount and cost rate of the unamortized investment
tax credits to include in the capital structure for the 2009 projected test year?
Recommendation: The appropriate amount and cost rate of unamortized investment tax
credits to include in the capital structure are $10,365,000 and 8.92 percent, respectively,
as shown on Schedule 2 of staff’s memorandum dated March 5, 2009.

Issue 31: What is the appropriate amount and cost rate for short-term debt for the 2009
projected test year?

Recommendation: The appropriate amount and cost rate for short-term debt for the
2009 projected test year are $7,227,005 and 2.75 percent, respectively, as shown on
Attachment 2 of staff’s memorandum dated March 5, 2009.

Issue 32: Should TECO's requested pro forma adjustment to equity to offset off-balance
sheet purchased power obligations be approved?

Recommendation: No. The $77 million in question should be removed from the capital
structure through a specific adjustment to common equity and the same amount should be
removed from rate base through an adjustment to working capital.

Issue 33: What is the appropriate amount and cost rate for long-term debt for the 2009
projected test year?

Recommendation: The appropriate amount and cost rate for long-term debt are
$1,308,427,206 and 6.80 percent, respectively, as shown on Schedule 2 of staff’s
memorandum dated March 5, 2009.
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Issue 34: What is the appropriate capital structure for the 2009 projected test year?
Recommendation: The appropriate capital structure for purposes of setting rates in this
proceeding is based on the Company’s 2009 projected capital structure with certain
adjustments to more accurately reflect the level of equity investment in the utility on a
going-forward basis. This capital structure reflects a projected equity ratio of
approximately 54 percent as a percentage of investor-supplied capital. The appropriate
capital structure for the 2009 test year is shown on Schedule 2 of staff’s memorandum
dated March 5, 2009.

Issue 35: Dropped.

Issue 36: Dropped.

Issue 37: What is the appropriate return on common equity for the 2009 projected test
year?

Recommendation: The appropriate return on common equity for the 2009 projected test
year is 10.75 percent with a range of plus or minus 100 basis points.

Issue 38: What is the appropriate weighted average cost of capital for the 2009 projected
test year?

Recommendation: The appropriate weighted average cost of capital for the projected
test year is 7.87 percent.

Issue 39: Is TECO's projected level of Total Operating Revenues in the amount of
$865,359,000 for the 2009 projected test year appropriate?

Recommendation: Yes, TECO's projected level of Total Operating Revenues in the
amount of $865,359,000 for the 2009 projected test year is appropriate.

Issue 40: What are the appropriate inflation factors for use in forecasting the test year
budget? (Stipulated)

Approved Stipulation: Having reviewed TECO's inflation escalation factor for its
forecasts and compared it with Florida's National Economic Estimating Conference
(10/2008) CPI forecasts, we find that TECO's 2.06% inflation factor is reasonable.

Issue 41: 1Is TECO's requested level of O&M Expense in the amount of $370,934,000 for
the 2009 projected test year appropriate?

Recommendation: No. The appropriate amount of O&M Expense for the 2009
projected test year is $342,957,065.

Issue 42: Has TECO made the appropriate test year adjustments to remove fuel and
purchased power revenues and expenses recoverable through the Fuel and Purchased
Power Cost Recovery Clause? (Stipulated)

Approved Stipulation: Yes, TECO has made the appropriate test year adjustments to
remove fuel and purchased power revenues and expenses recoverable through the Fuel
and Purchased Power Cost Recovery Clause.
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Issue 43: Has TECO made the appropriate test year adjustments to remove conservation
revenues and expenses recoverable through the Conservation Cost Recovery Clause?
(Stipulated)

Approved Stipulation: Yes, TECO has made the appropriate test year adjustments to
remove conservation revenues and expenses recoverable through the Conservation Cost
Recovery Clause.

Issue 44: Has TECO made the appropriate test year adjustments to remove capacity
revenues and expenses recoverable through the Capacity Cost Recovery Clause?
(Stipulated)

Approved Stipulation: Yes, TECO made the appropriate test year adjustments to
remove capacity revenues and expenses recoverable through the Capacity Cost Recovery
Clause.

Issue 45: Has TECO made the appropriate test year adjustments to remove
environmental revenues and expenses recoverable through the Environmental Cost
Recovery Clause? (Stipulated)

Approved Stipulation: Yes, TECO has made the appropriate test year adjustments to
remove environmental revenues and expenses recoverable through the Environmental
Cost Recovery Clause.

Issue 46: Should an adjustment be made to advertising expenses for the 2009 projected
test year?

Recommendation: No. Staff recommends that the Company’s forecast for advertising
expense is reasonable and no adjustment to the test year advertising expenses is
necessary.

Issue 47: Has TECO made the appropriate adjustments to remove lobbying expenses
from the 2009 projected test year?

Recommendation: Yes. Staff recommends that no adjustment to the 2009 projected test
year is necessary to remove lobbying expenses.

Issue 48: Should an adjustment be made to TECO's requested level of Salaries and
Employee Benefits for the 2009 projected test year?

Recommendation: Yes. Staff recommends that the officer’s compensation for both
TECO Energy, Inc. (Parent) and TECO be reduced to reflect no increase in 2009 as
announced by the Company during the hearing held in Tallahassee, January 21, 2009.
This adjustment decreases jurisdictional O&M expense $206,812 ($213,088 system) for
all the officers of both companies.

Staff also recommends that 90 positions be removed from the test year. The
reduction of 90 positions reduces jurisdictional O&M expense by $3,568,109 ($3,676,382
system) and reduces Benefits expense by $1,420,208 ($1,461,650 system). (EXH 52,
HWS-1 Schedule C-4, C-5)
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Issue 49: Should an adjustment be made to Other Post Employment Benefits Expense
for the 2009 projected test year?

Recommendation: No. The staff recommends that no adjustments be made to the
Company’s revenue requirement concerning Other Post Employment Benefits Expense.
Issue 50: Should operating expense be reduced to take into account budgeted positions
that will be vacant?

Recommendation: No. Staff’s recommended adjustment in Issue 48 accounts for this
issue. No further adjustment is necessary.

Issue 51: Should operating expense be reduced to take into account TECO's initiatives to
improve service reliability?

Recommendation: No. Staff has already recommended adjustments to payroll in Issue
48 that compensates for this issue.

Issue 52: Should operating expense be reduced to remove the cost of TECO's incentive
compensation plan?

Recommendation: Yes. Staff recommends that jurisdictional operating expenses be
reduced by $540,000 ($560,000 system) for that portion of incentive compensation pay
tied directly to TECO Energy’s results as recalculated by witness Chronister.

Issue 53: Should operating expense be reduced to take into account new generating units
added that are maintained under contractual service agreements?

Recommendation: No. The impact of new generating equipment will be minimal (if
any) on headcount. Staff already recommended reductions in the overall increase in
headcount in Issue 48. No further adjustment 1s recommended for this issue.

Issue 54: Should an adjustment be made to TECO's generation maintenance expense?
Recommendation: Yes. Staff recommends that Generation Maintenance expenses be
reduced by $2,850,000 ($2,960,000 system).

Issue 55: Should an adjustment be made to TECO's substation preventive maintenance
expense?

Recommendation: No. Staff does not recommend an adjustment to the Company’s test
year preventive maintenance on substation infrastructure.

Issue 56: Should an adjustment be made to TECO's request for Dredging expense?
Recommendation: Yes. Although dredging costs are a necessary cost of doing
business, the full amount requested by TECO is not supported. The Company should be
allowed a total cost of $3,400,272, resulting in a reduction to expense of $650,056
(jurisdictional), and a reduction to working capital of $1,346,649 (jurisdictional).

Issue 57: Should an adjustment be made to TECO's Economic Development Expense?
Recommendation: No. Staff recommends no adjustment be made for this issue.
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Issue 58: Should an adjustment be made to Pension Expense for the 2009 projected test
year?

Recommendation: No. Staff believes that TECO has submitted sufficient evidence to
demonstrate that its pension expense is reasonable. Staff recommends that no adjustment
to the Company’s revenue requirement concerning pension expense is warranted.

Issue 59: Should an adjustment be made to the accrual for property damage for the 2009
projected test year?

Recommendation: No. Staff recommended a $16,000,000, decrease to this account for
the storm damage accrual in Issue 16. Staff recommends no further adjustment for this
issue.

Issue 60: Should an adjustment be made to the accrual for the Injuries & Damages
reserve for the 2009 projected test year?

Recommendation: No. Staff recommends no adjustment for this issue.

Issue 61: Should an adjustment be made to remove TECO's requested Director's &
Officer's Liability Insurance expense?

Recommendation: No. Staff recommends no adjustment for this issue. Directors and
Officers (D&O) insurance is a part of doing business for a public-owned company and
should be allowed. The requested amount of $1,700,908 is the lowest of the five-year
period, 2005 through 2009.

Issue 62: Should an adjustment be made to reduce meter expense (Account 586) and
meter reading expense (Account 902)?

Recommendation: No. No adjustment should be made to reduce Account 586, Meter
Expense and Account 902, Meter Reading Expense.

Issue 63: What is the appropriate amount and amortization period for TECQO's rate case
expense for the 2009 projected test year?

Recommendation: Staff recommends that the appropriate amount of rate case expense
be set at $1,973,000 with a four year amortization period. Staff also recommends that the
amortization period be increased from 3 to 4 years which results in a revised annual
amortization of $493,250. This reduces the Company’s original jurisdictional projection
0f $1,051,000 by $557,750 ($557,750 system basis).

Issue 64: Should an adjustment be made to Bad Debt Expense for the 2009 projected test
year?

Recommendation: No. Staff recommends no adjustment for bad debt expense.

Issue 65: Should an adjustment be made to office supplies and expenses for the 2009
projected test year?

Recommendation: No. Staff recommends no adjustment for Office Supplies and
Expense.

-10 -
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Issue 66: Should an adjustment be made to reduce TECO's tree trimming expense for the
2009 projected test year?

Recommendation: Yes. Staff recommends a decrease in tree trimming expenses of
$1,314,000 (51,314,000 system).

Issue 67: Should an adjustment be made to reduce TECO's pole inspection expense for
the 2009 projected test year?

Recommendation: No. Staff recommends no adjustment for this issue. TECOQO’s
proposed budget for the 2009 pole inspection program is appropriate and necessary to
meet the requirements of the pole inspection plan that was approved by the Commission
in Order No. PSC-06-0778-PAA-EU issued on September 18, 2006.

Issue 68: Should an adjustment be made to reduce TECO's transmission inspection
expense for the 2009 projected test year?

Recommendation: No. Staff recommends no adjustment to reduce TECO's transmission
inspection expense.

Issue 69: Should an adjustment be made to O&M expenses to normalize the number of
outages TECO has included in the 2009 projected test year?

Recommendation: No. Staff recommends that no adjustment should be made in this
issue to normalize the number of outages TECO has included in the 2009 projected test
year.

Issue 70: Is the pro forma adjustment related to amortization of CIS costs associated
with required rate case modifications appropriate?

Recommendation: Yes. The adjustment for customer information system (CIS)
modification associated with rate case modifications and TECO’s proposed five-year
amortization period are appropriate.

Issue 71: Is the pro forma adjustment related to the annualization of five simple cycle
combustion turbine units to be placed in service in 2009 appropriate?

Recommendation: No. The Company’s proposed jurisdictional O&M, Depreciation &
Amortization Expense, and Taxes Other Than Income Taxes should be reduced by
$212,000, $1,391,000, and $2,226,000 respectively, for the May units. The Company’s
proposed jurisdictional O&M, Depreciation & Amortization Expense, and Taxes Other
Than Income Taxes should be decreased by $658,000, $4,034,000, and $3,227,000,
respectively for the September units. (MFR Schedule C-2) The total jurisdictional O&M,
Depreciation & Amortization Expense, and Taxes Other Than Income Taxes should be
decreased by $870,000, $5,425,000, and $5,453,000, respectively, for all 5 combustion
turbine units.

-11 -
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Issue 72: Is the pro forma adjustment related to the annualization of rail facilities to be
placed in service in 2009 appropriate?

Recommendation: No. Staff recommends that Depreciation & Amortization Expense
and Taxes Other Than Income Taxes be decreased by $906,000 and $1,039,000,
respectively, to remove the pro forma adjustments.

Issue 73: Should any adjustments be made to the 2009 test year depreciation expense to
reflect the depreciation rates approved by the Commission in Docket No. 070284-EI?
Recommendation: No. TECO has reflected the approved rates in its MFRs. No
adjustments are necessary.

Issue 74: What is the appropriate amount of Depreciation Expense for the 2009
projected test year?

Recommendation: The appropriate level of Depreciation and Amortization Expense for
the December 2009 projected test year is $187,028,515.

Issue 75: Should an adjustment be made to Taxes Other Than Income Taxes for the 2009
projected test year?

Recommendation: No. This is a fall out issue. There are no separate adjustments for
Taxes Other Than Income Taxes.

Issue 76: Is it appropriate to make a parent debt adjustment as per Rule 25-14.004,
Florida Administrative Code?

Recommendation: Yes. Jurisdictional income tax expense should be decreased by
$9,657,000 ($9,623,000 system) to reflect the parent debt adjustment required by Rule
25-14.004, F.A.C.

Issue 77: Should an adjustment be made to Income Tax expense for the 2009 projected
test year?

Recommendation: Yes. Total Income Tax expense should be increased by $8,562,853
resulting in a total income tax expense of $57,054,853 for the 2009 projected test year.
Issue 78: Is TECO's projected Net Operating Income in the amount of $182,970,000 for
the 2009 projected test year appropriate?

Recommendation: No. The appropriate Net Operating Income for the 2009 projected
test year is $216,455,567.

Issue 79: What is the appropriate 2009 projected test year net operating income
multiplier for TECO?

Recommendation: The appropriate 2009 projected test year net operating income
multiplier is 1.63490 using a bad debt rate of .349 percent.

Issue 80: Is TECO's requested annual operating revenue increase of $228,167,000 for
the 2009 projected test year appropriate?

Recommendation: No. The appropriate annual operating revenue increase for the 2009
projected test year is $76,713,931.

212 -
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Issue 81: Did TECO correctly calculate the projected revenues at existing rates?
(Stipulated)

Approved Stipulation: Yes, TECO correctly calculated the projected revenues at
existing rates.

Issue 82: Is TECO's proposed Jurisdictional Separation Study appropriate? (Stipulated)
Approved Stipulation: Yes, TECO utilized, with minor changes, the same jurisdictional
separation methodology approved by the Commission in its last base rate proceeding
producing separation factors utilized in the MFRs. Changes made to that methodology
relate to transmission and were made to comply with FERC and FPSC orders and
practices. The results of TECO’s jurisdictional separation study show that retail
represents the vast majority of the electric service provided by TECO and that retail is
responsible for 96.3 percent of production plant, 82.3 percent of transmission plant and
100 percent of distribution plant.

Issue 83: What is the appropriate retail Cost of Service methodology to be used to
allocate base rate and cost recovery costs to rate classes?

Recommendation: The appropriate methodology is 12 Coincident Peak (CP) and 25
percent Average Demand (AD).

Issue 84: Should the investment and expenses related to the Polk Unit 1 gasifier and the
environmental costs of the Big Bend Unit scrubber be classified as energy or demand?
Recommendation: The Polk Unit 1 gasifier and the Big Bend scrubber should be
classified as energy.

Issue 85: Is TECO's calculation of unbilled revenues correct? (Stipulated)

Approved Stipulation: Yes, TECO’s calculation of unbilled revenues is correct.

Issue 86: What is the appropriate allocation of any change in revenue requirement?
Recommendation: The appropriate allocation of any change, after recognizing any
additional revenues realized in other operating revenues, should track, to the extent
practical, each class’ revenue deficiency as determined from the approved cost of service
study (Issues 83 and 84), and move the classes to parity as practicable. The appropriate
allocation compares present revenue for each class to the class cost of service
requirement and then distributes the change in revenue requirements to classes. No class
should receive an increase greater than 1.5 times the system average percentage increase
in total, and no class should receive a decrease. The appropriate allocation must
recognize approved changes in consolidation of classes, treatment of current IS customers
and restructuring of lighting rate schedules.
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Issue 87: Should the interruptible rate schedules IS-1, IS-3, IST-1, IST-3, SBI-1 and
SBI-3 be eliminated? If so, how should rates for customers currently taking service on
interruptible rate schedules be designed, including whether a credit approach is
appropriate, and if so, how such an approach should be implemented?

Recommendation: Yes, the interruptible rate schedules IS-1, IS-3, IST-1, IST-3, SBI-1,
and SBI-3 should be eliminated and existing customers on these rate schedules should be
transferred to a new firm IS and IS standby and supplemental rate schedule, with the
credit for interruptible service provided under the approved GSLM-2 and GSLM-3
conservation program rate riders. The new IS base rates and cost recovery clause charges
(capacity, environmental, and conservation) should be designed based on the
Commission-approved cost of service with IS customers fully sharing any production
demand related costs based on their 12 Coincident Peak (CP) load responsibility. The
current GSLM credit has been approved by the Commission in the Energy Conservation
Cost Recovery (ECCR) docket and is not an issue in this docket. The credit will be re-
established in the next ECCR proceeding, Docket No. 090002-EG.

Issue 88: Should the GSD, GSLD and IS rate schedules be combined under a single
GSD rate schedule?

Recommendation: No. Only the GSD and GSLD rate schedules should be combined
into a single GSD rate schedule, while the IS class should be a separate firm rate schedule
(with the interruptible credits provided under the GSLM-2 and GSLM-3 conservation
programs as discussed in Issue 87). IS base rates and cost recovery clause charges
(capacity, environmental, and conservation) should be designed based on the
Commission-approved cost of service methodology with IS customers fully sharing any
production demand related costs based on their 12 Coincident Peak (CP) load
responsibility.

Issue 89: Is the change in the breakpoint from 49 kW to 9,000 kWh between the GS and
GSD rate schedules appropriate? (Stipulated)

Approved Stipulation: Yes, establishing an energy rather than a demand threshold will
facilitate transition from one rate class to another and will reduce the need for the
installation of demand meters on GS class customers for this purpose.

Issue 90: What is the appropriate meter level discount to be applied for billing, and to
what billing charges should that discount be applied? (Stipulated)

Approved Stipulation: The appropriate meter level discount is 1 percent for customers
who take energy metered at primary voltage and 2 percent for customers who take energy
metered at subtransmission voltage or higher and should apply to the demand charge,
energy charge, transformer ownership discount, power factor billing, emergency relay
power supply charge, and any credits from optional riders.
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Issue 91: Should an inverted base energy rate be approved for the RS rate schedule?
Recommendation: Yes. TECO’s inverted base energy rate should be approved because
it sends an appropriate conservation-oriented price signal to the company’s residential
customers.

Issue 92: Should the existing RST rate schedule be eliminated and the customers
currently taking service under the schedule be transferred to service under the RS or
RSVP rate schedule? (Stipulated)

Approved Stipulation: Yes, the RST rate schedule should be eliminated and the
approximately 40 customers taking service under RST should be transferred to their
choice of the RSVP or RS rate schedule. Both of these rate schedules afford customers
the opportunity to modify usage similar to RST.

Issue 93: Should TECQO's proposed single lighting schedule, and associated charges,
terms, and conditions be approved?

Recommendation: Yes, staff recommends that TECO's proposed single lighting
schedule, and associated charges, terms, and conditions be approved, subject to
adjustment based on the Commission’s decisions in other issues and reflecting corrected
labor costs.

Issue 94: Are the two new convenience service connection options and associated
connection charges appropriate?

Recommendation: Yes. The two new service reconnection options, Same Day
Reconnect and Saturday Reconnect, and their associated connection charges, $65 and
8300, respectively, are appropriate. The new service reconnection options should be
recalculated to reflect any applicable decisions in prior issues.

Issue 95: Are TECO's proposed Reconnect after Disconnect charges at the point of
metering and at a point distant from the meter appropriate?

Recommendation: Yes, it is appropriate to have a Reconnect after Disconnect at Meter
for Cause charge and a Reconnect after Cut on Pole Disconnect for Cause charge; the
appropriate rates are $50 and $140, respectively. The reconnection options should be
recalculated to reflect any applicable decisions in prior issues.

Issue 96: Is the proposed new meter tampering charge appropriate? (Stipulated)
Approved Stipulation: Yes, the proposed new meter tampering charge, designed to
recover the costs of discovering and confirming tampering when the cost of investigating
and estimating is greater than the damages, is appropriate.

Issue 97: Is the proposed new $5 minimum late payment charge appropriate?
Recommendation: Yes. Staff recommends that the proposed new $5 minimum late
payment charge is appropriate and should be approved.
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Issue 98: What are the appropriate service charges (initial connection, normal reconnect
subsequent subscriber, field credit visit, return check)?

Recommendation: The appropriate service charges are $75 for Initial Connection, $25
for Normal Reconnect Subsequent Subscriber, $20 for the Field Credit Visit, and the
reference to Section 68.065, Florida Statutes, for the Returned Check Charge. The
service charges should be recalculated to reflect any applicable decisions in prior issues.
Issue 99: What is the appropriate temporary service charge?

Recommendation: The appropriate Temporary Service charge is $235. The Temporary
Service charge should be recalculated to reflect any applicable decisions in prior issues.
Issue 100: What are the appropriate customer charges?

Recommendation: Staff recommends that the customer charges proposed by TECO are
appropriate.

Issue 101: What are the appropriate demand charges?

Recommendation: This is a fall-out issue and will be decided at the April 7, 2009,
Agenda Conference.

Issue 102: What are the appropriate Standby Service charges?

Recommendation: This is a fall-out issue and will be decided at the April 7, 2009
Agenda Conference. The Standby Service charges should be designed in accordance
with the Commission’s prescribed methodology in Order No. 17159.

Issue 103: Is TECO's proposed change in the application of the transformer ownership
discount appropriate?

Recommendation: Yes. The change provides needed clarification on when the discount
applies.

Issue 104: What is the appropriate transformer ownership discount to be applied for
billing?

Recommendation: Staff recommends that the appropriate transformer ownership
discounts are those calculated by TECO, adjusted to reflect the Commission’s decision in
Issue 88.

Issue 105: What are the appropriate emergency relay service charges?
Recommendation: Staff recommends that the appropriate emergency relay service
charges are those calculated by TECO, adjusted to reflect the Commission’s decision in
Issue 88.

Issue 106: What are the appropriate contributions in aid for time of use rate customers
opting to make a lump sum payment for a time-of-use meter in lieu of a higher time-of-
use customer charge? (Stipulated)

Approved Stipulation: The appropriate contributions in aid for time of use rate
customers opting to make a lump sum payment for a time-of-use meter in lieu of a higher
time-of-use customer charge are $70 for the GST rate schedule and $0 for the GSDT rate
schedule.
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Issue 107: What are the appropriate energy charges?

Recommendation: This is a fall-out issue and will be decided at the April 7, 2009
Agenda Conference.

Issue 108: What changes in allocation and rate design should be made to TECO’s rates
established in Docket Nos. 080001-EI, 080002-EG, and 080007-EI to recognize the
decisions in various cost of service rate design issues in this docket? (Stipulated)
Approved Stipulation: The changes in allocation and rate design to TECO’s capacity
cost recovery factors established in Docket No. 080001-EI, conservation cost recovery
factors established in Docket No. 080002-EI, and environmental cost recovery factors
established in Docket No. 080007-EI should reflect the Commission vote in Issues 83,
87, and 88. In addition, the capacity cost recovery clause and energy conservation cost
recovery clause factors should be recovered on demand basis rather than an energy basis
as it is currently done.

Issue 109: What are the appropriate monthly rental factors and termination factors to be
approved for the Facilities Rental Agreement, Appendix A?

Recommendation: The appropriate monthly rental factors and termination factors for
the Facilities Rental Agreement are those proposed by TECO, subject to recalculation
based on the Commission’s decisions in prior issues.

Issue 110: Is it appropriate to establish a customer specific rate schedule for county (K-
12) public schools in this proceeding?

Recommendation: It is not appropriate to apply a non cost-based discount rate to
schools.

Issue 111: What is the appropriate effective date for the rates and charges established in
this proceeding? (Stipulated)

Approved Stipulation: The revised rates should become effective for meter readings
taken on or after 30 days following the date of the Commission vote approving the rates
and charges which, under the current schedule, would mean for meter readings taken on
or after May 7, 2009.

Issue 112: Should TECO's request to establish a Transmission Base Rate Adjustment
mechanism be approved?

Recommendation: No. TECO's proposed Transmission Base Rate Adjustment (TBRA)
mechanism considers the cost of constructing new transmission facilities in isolation,
without considering potential increases in revenues from additional sales or decreases in
rate base due to retirements or depreciation that may offset the impact of construction
costs. If the cost of additional transmission facilities does necessitate a rate increase, the.
long-term nature of transmission planning, design, and construction would afford TECO
sufficient time to request a base rate increase.

-17-



Agenda for

Commission Conference

March 17, 2009
ITEM NO.

9

CASE

Docket No. 080317-E1 — Petition for rate increase by Tampa Electric Company.
(Continued from previous page)

Issue 113: Should TECO be required to file, within 90 days after the date of the final
order in this docket, a description of all entries or adjustments to its annual report, rate of
return reports, and books and records which will be required as a result of the
Commission's finings in this rate case? (Stipulated)

Approved Stipulation: Yes, TECO should be required to file, within 90 days after the
date of the final order in this docket, a description of all entries or adjustments to its
annual report, rate of return reports, and books and records which will be required as a
result of the Commission’s findings in this rate case.

Issue 114: Should this docket be closed?

Recommendation: The docket should be closed upon the expiration of the time for
filing an appeal has run.
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Commission Clerk

From: Commission Clerk
Sent: Thursday, January 22, 2009 1:42 PM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 091337)

Attachments: 09-00510ord.doc

The attached order or notice has been issued by the Public Service Commission.

If you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When replying, please do not alter the subject line; as it is used to process your reply.

Thank you.

1/22/2009
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Docket No. 080317-EI - Petition for rate increase b-y Tampa Electric Company

Pursuant to Chapter 11.04-13c of the Administrative Procedures Manual, staff requests approval
to make seven (7) copies of the following confidential document

Document No. 00439-09 — Late Filed Deposition Exhibit No. 3 of Gordon L. Gillette
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Commission Clerk

From: Commission Clerk
Sent: Wednesday, January 21, 2009 3:34 PM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 541740)

Attachments: 08-00500rd.doc

The attached order or notice has been issued by the Public Service Commission.

If you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When replying, please do not alter the subject line; as it is used to process your reply.

Thank you.

1/21/2009
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Florida Industrial Power Users Group (Keefe09) vkaufman@asglegal.com No
Office of Attorney General (08) cecilia.bradley@myfloridalegal.com No
Tampa Electric Company EI806 Regdept@tecoenergy.com No

Printed on 1/21/2009 at 3:32:09 PM



Statef lorida

L d > L d L d
JHablic Serfrice Qommission
CAPITAL CIRCLE OFFICE CENTER e 2540 SHUMARD OAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

-M-E-M-O-R- oDl McORRESPONDENCE
Administrative Parties Consumer

DOCUMENT NO. 0S093-d &
DISTRIBUTION:

TO: Timothy J. Devlin, Director, Division of Economic Regulation

DATE: January 14, 2009

FROM: Stacey H. Livingston, Regulatory Analyst II, Division of Economic Regulation
RE: 080317-EU - Petition for rate increase by Tampa Electric Company.

Pursuant to Chapter 11.04-13c of the Administrative Procedures Manual, staff requests approval
to make seven (7) copies of the following confidential documents:

Copies are being made for the Commissioners, Court Reporter, and Staff.

DOCUMENT DESCRIPTION DOCUMENT NO. ,,
TECO (Willis) - (CONFIDENTIAL) Portions of MFR Schedule D-2. 07080-08 ()
TECO (Beasley) - (CONFIDENTIAL) Staff's PODs (Nos. 2 and 15) and 11945-08
OPC's PODs (Nos. 46 and 69).

SL:kb



CLK Official Filing****12/22/12008 9:07 AM EREER

Matilda Sanders

From: Theresa Walsh

Sent: Monday, December 22, 2008 9:06 AM

To: CLK - Orders / Notices; Keino Young; Martha Brown FPSC, CLK - CORRESPONDENCE
Subject: Order / Notice Submitted )( Administrative Parties Copsuamer
Date and Time: 12/22/2008 9:04:00 AM DOCUMENT NO. 05093-08
Docket Number: 080317 DISTRIBUTION:

Filename / Path: 080317.Not.Hrg&Prehrg.KY.doc W S O

Notice Type: Prehearing/Hearing 00?/ g\/

Please issue the above-referenced Notice of Commission Hearing and Prehearing today in Docket No. 080317-EL.

B2 faxe :
2 ity (s
bl emailed



FLORIDA PUBLIC SERVICE COMMISSION

CASE MANAGEMENT SYSTEM

PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
PARTY COMPANY EMAIL N
NAME CODE ADDRESS con;[ﬁlgg{ON
DIRECTORY
AARP (Twomey 08) miketwomey{@talstar.com No
Akerman Senterfitt matt.feil@akerman.com Yes
Akerman Senterfitt Beth. Keatingi@akerman.com Yes
Allsolar Service Company DBessette 1 @CFL.rr.com Yes
Amanda Quirke aq@tewlaw.com Yes
Anchors Smith Grimsley Jjmoyle@asglegal.com Yes
Austey & McMullen Jwahlen@ausley.com Yes
Beggs & Lane mdi@beggslane.com Yes
Black & Veatch rollinsmr@bv.com Yes
Catapult Partners edward _heyn@catapult-lic.com Yes
Central Florida Electric Cooperative, Inc. ECS01 jrobson@cfec.com Yes
Chandler, Lang & Haswell, P.A. CLHPALAW@AOL.COM Yes
City of Leesburg EM&68 Jay.Evans@leesburgflorida.gov Yes
City of Melbourne citymanager@melbourneflorida.org Yes
City of Tallahassee wailesk@talgov.com Yes
City of Tallahassee, Electric Operations clarkp@talgov.com Yes
City of Tampa (08a) salvatore.territo@tampagov.net No
Committee on Utilities & Telecommunications cochran.keating@rmyfloridahouse.gov Yes
Credit Suisse yang.y.songi@credit-suisse.com No
Earthjustice mreimer@earthjustice.org Yes
Fearington Smith & Ralston fovt@fsrflorida.com Yes
Florida Alliance for a Clean Environment Alliance4CleanFL@aol.com Yes
Florida Building & Construction Trades Council floridabuildingtrades@hotmail.com Yes
Florida Cable Telecommunications Association, Inc. dkonuch@fcta.com Yes
Florida Electric Cooperatives Association fecabill@embargmail.com Yes
Florida Electric Cooperatives Association mhershel@feca.com Yes
Florida Industrial Power Users Group {Anchors08) vkaufman@asglegal.com No
Florida Industrial Power Users Group/The Mosaic Jmcwhirter@mac-law.com No
Company
Florida Institute of Technology fleslie@fit.edu Yes
Florida Municipal Power Agency fredbryant@fmpa.com Yes
Florida Municipal Power Agency rick.casey@finpa.com Yes
Florida Power & Light Company Wade Litchfield@fpl.com Yes
Florida Power & Light Company EIg802 wade_litchfield@fpl.com Yes
Florida Reliablity Coordinating Council abrown@frcc.com Yes
Florida Solar Energy Center Young@fsec.ucf.edu Yes
Florida Solar Energy Industries Association bruce@flaseia.org Yes
Florida Solar Energy Research and Education cmkettles@cfl.rr.com Yes
Foundation
Gainesville Regional Util./City of Gainesville EM858 Manascoro{@gru.com Yes
General Electric Company davidl .swanson@ge.com Yes
Hillsborough County Publi¢ Schools MaryEllen.Elia@sdhc.k12.fl.us No
Hopping, Green & Sams gperko@hgslaw.com Yes
Itron, NA Jim.Fisher@itron.com Yes
JEA knowb(@jea.com Yes
Keys Energy Services EM864 dale.finigan@keysenergy.com Yes
Lee County Electric Cooperative, Inc. EC%08 donald.schleicher@lcec.net Yes
Management and Regulatory Consultants frankden{@nettally.com Yes
Mayor, City of Belleair Beach BBPD444@AOL.COM Yes
Mayor, City of Belleair Bluffs bbluffs@aocl.com Yes
Mayor, City of Ft. Meade cfimeade@aol.com Yes
Mayor, City of Indian Rocks Beach cityirb@ix.netcom.com Yes
Mayor, City of Madeira Beach firstintiallastname@ci.madeira-beach.fl.us Yes
Office of Attomey General (08) cecilia.bradley@myfloridalegal.com No
Office of Public Counsel beck.charles@leg. state.fl.us Yes

Printed on 12/22/2008 at 1:54:41 PM




FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317
ADDRESS
IN
NAME “Cone | ADDRESS LIASTER
DIRECTORY

Orlande Utilities Commission JSzaro@ouc.com Yes
Pennington, Moore, Wilkinson, Bell & Dunbar, P.A. gene@penningtonlaw.com Yes
Progress Energy Florida, Inc. EI801 paul.lewisjr@pgnmail.com Yes
REA International LLC christopherschoonover@gmail.com Yes
REA International LLC amaguire@rea-intl.com Yes
Seminole Electric Cooperative, Inc. mhewitt@seminole-electric.com Yes
Sierra Club joanne.spalding@sierraclub.org Yes
Sierra Club kristin.henry@sierraclub.org Yes
Sumter Electric Cooperative, Inc. john.chapman(@secoenergy.com Yes
Tampa Electric Company EI806 Regdept@tecoenergy.com No

The Corporation for Future Resources dglickd@pipeline.com Yes
Utility Board of the City of Key West Jack. Wetzler@KeysEnergy.com Yes
Vista Energy Group, Inc. abumbera@vistaenergygroup.com Yes
Young, van Assenderp, P.A. RYoung@yvlaw.net Yes

Printed on 12/22/2008 at 1:54:41 PM



| e

Ausley Law Firm (08c)

Barry Parsons

City Manager, City of Bartow

Clerk, Board of County Commissioners, Hillsborough County
1Clerk, Board of County Commissioners, Pasco County
{Clerk, Board of County Commissioners, Pinellas County

Clerk, Board of County Commissioners, Polk County

Monday, Dec 22, 2008 01:55 PM



Florida Electrical Workers Association
Florida League of Cities
Florida Retail Federation (Young 08)

General Electric International Inc

Gulf Power Company
Holland & Knight

. || {Mayor, City of Auburndale
Fim i

f Cl

Monday, Dec 22, 2008 01:55 PM




All Onen Cnckes

Mavyor, City of Dade City
Mavyor, City of Davenport
Mayor, City of Dunedin

| Mavyor, City of Eagle Lake

| iMayor, City of Frostproof
Mayaor, City of Guifport
Mayaor, City of Haines City
Mayor, Ci Afr

Monday, Dec 22, 2008 01:55 PM

{ charges




Mayor, City of Lake VWales
Mayaor, City of Lakeland
Mayar, City of Largo

{Mayor, City of Mulberry

| | Mayor, City of New Port Richey
Mayor, City of Oldsmar
Mayor, City of Pinellas Park
Mayar, City of Plant City

Monday, Dec 22, 2008 01:55 PM

- CoinTol,.

charges p
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Mayar, City of Port Richey
Mayar, City of Safety Harbor
Mayor, City of San Antonio

Mayor, City of Seminole

Mayor, City of South Pasadena
Mavor, City of St. Leo

Mayor, City of St. Pete Beach
Mayor, City of St. Petersburg
e

Monday, Dec 22, 2008 01:56 PM



Mayor, City of Tampa
Mayor, City of Tarpon Springs
Mayor, City of Temple Terrace

Mayor, City of Treasure Island
Mayor, City of VWinter Haven
Mayor, City of Zephyrhills
Mayor, Town of Belleair Shore
Mayor, Town of Dundee

Monday, Dec 22, 2008 01:56 PM



Mayor, Town of Hillcrest Heights
Mayor, Town of Indian Shores
Mayor, Town of Kenneth City

Mayor, Town of Lake Hamilton

Mayor, Town of North Redington Beach
Mayor, Town of Polk City

Mayor, Town of Redington Beach
Mayor, Town of Redington Shores

Monday, Dec 22, 2008 01:56 PM

2008.
812 held br




Mayor, Village of Highland Park
Messer, Caparello & Seff, P.A.
Mink & Mink, Inc.

Office of Public Counsel

Office of Public Counsel (08a)
PowerSouth Energy Cooperation
Progess Energy Service Company
Progress Energy Flori

Monday, Dec 22, 2008 01:56 PM



All Onen Dnckets

ffice of Public Counsel (08a)
owerSouth Energy Cooperation
rogess Energy Service Company
rogress Energy Florida, Inc.

Rutledge, Ecenia, Purnell & Hoffman, P A.
uzanne Brownless, P.A.
alguin Electric Cooperative, Inc.

Town Clerk, Town of Belleair

Monday, Dec 22, 2008 01:56 PM



11741-08

Banvy ons

Clerk, Board of County Commissioners, Polk County
Florida Electrical Workers Association

Mayor, City of Mulberry

Mayor, City of New Port Richey

Mayor, City of St. Leo

Monday, Dec 22, 2008 01:56 PM



Envelopes

Mayor, City of Zephyrhills

Mayor, Town of Belleair Shore
Mayor, Town of Hillerest Heights
Mayor, Town of Lake Hamilton
Mayor, Town of Redington Beach
Mavyor, Village of Highland Park
Office of Public Counsel

Office of Public Ci el (08a)

Monday, Dec 22, 2008 01:57 PM



11/25/2008 2:58 PM

Office of Commission Clerk Official Filing

Ruth Nettles

Doc- 08 - p778-PLO-F

From:
Sent:
To:

Cc:
Subject:

Date and Time:

Docket Number:
Filename / Path:

Order Type:

Timolyn Henry
Tuesday, Novamber 25, 2008 2:45 PM

CLK - Orders / Notices

DOCUMENT NO. 05093 -0%

FPSC, CLK - CORRESPONDENCE

Jean Hartman o )
Order / Notice Submitted X Administrative__Parties_ Consumer
11/25/2008 2:42:00 PM |

080317-El DISTRIBUTION:

080317.0R.grant.intv.AG.jeh.doc
Signed / Hand Deliver

ORDER GRANTING INTERVENTION

Z ‘F‘axeﬁ‘
\ ailed
5 emailed

MY379
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FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317
ADDRESS
IN
PARTY COMPANY EMAIL
MASTER
NAME CODE ADDRESS COMMISSION
DIRECTORY
AARP (Twomey 08) miketwomey@talstar.com No
Florida Industrial Power Users Group (Anchors08) vkaufman(@asglegal.com No
Florida Industrial Power Users Group/The Mosaic Jmewhirter@mac-law.com No
Company
Office of Attorney General (08) cecilia.bradley@myfloridalegal.com No
Tampa Electric Company EI&06 Regdept@tecoenergy.com No

Printed on 11/26/2008 at 10:43:26 AM


mailto:miketwomey@talstar.com
mailto:vkaufman@asglegal.com
mailto:jmcwhirter@mac-law.com

Wednesday, Nov 26, 2008 10:43 AM



Wednesday, Nov 26, 2008 10:44 AM




State of Florida

- -> - o>
Public Serpiice Commission
CAPITAL CIRCLE OFFICE CENTER # 2540 SHUMARD QAK BOULEVARD
TALLAHASSEE, FLORIDA 32399-0850

-M-E-M-O-R-A¥gB-BrM= CORRESPONDENCE
\Admimstrattve Parties_ Consumer

_ - AR i
) DOCUMENT NO. 0Sa9 2-d&
DATE: November 14, 2008 DISTRIBUTION:
TO: Beth W. Salak, Director, Division of Regulatory Compliance ;
FROM: Denise N. Vandiver, Chief of Auditing, Division of Regulatory Compliance Q\/

RE: Docket No. 080317-El, Copy of Confidential Information; Document Nos.
10568-08 and 10567-08

Pursuant to APM 11.04(C)(6)(c) | request approval to make a copy of
Confidential Document Numbers. These documents are the confidential work papers of
the staff rate case audit of Tampa Electric Company. Tricia Merchant from the Office of
Public Counsel has requested a copy of these documents. Attached is her request.
Therefore, | request approval to make a copy of the following documents.

Document # Description

10568-08 TECO rate case audit; Working papers Volume 3 of 9 (Audit
Control No. 08-234-2-1)

10567-08 TECO rate case audit; Working papers Volume 2 of 9 (Audit
Control No. 08-234-2-1)

received Iay ‘-

fa5a0.Ro

R. Earl FPaulcher
N /208




KEN PRUITT MARCO RUBIO
President Speaker

STATE OF FLORIDA
OFFICE OF PUBLIC COUNSEL

C/o THE FLORIDA LEGISLATURE
111 WEST MADISON ST,
ROOM 812
TALLAHASSEE, FLORIDA 32399-1400
PHONE: 850-485-9330
Fax: B50-488-4491

J. R, Kelly - Patricia W. Merchant, C.P.A.
Public Counsel Senior Legislative Analyst
merchant.triciai@leg.state.fl.us

November 14, 2008

Ann Cole, Director

Office of Commission Clerk
Florida Public Service Commission
2540 Shumard Oak Blvd.
Tallahassee, FL 32399-0850

Re: Docket 0803171-El In re: Tampa Electric Company's Petition for an Increase in Base Rates
and Miscellaneous Service Charges - Citizen’s Request for Copies of Confidential Staff Audit
Documents.

Dear Ms, Cole;

By this letter, I am requesting copies of the following confidential document filed in the above-
referenced docket. By this request, OPC agrees to treat this information as confidential, and thus
exempt from Section 119.70(1), Florida Statutes. We will also comply with Rule 25-22.006,
Florida Administrative Code, which addresses the treatment of confidential information.

The following documents are requested:

10568-08 11/13/2008 RCP/Vandiver - (CONFIDENTIAL) Working papers binder 3 of 9 for
TECO, for rate case audit (Audit Control No. 08-234-2-1).

10567-08 11/13/2008 RCP/Vandiver - (CONFIDENTIAL) Working papers binder 2 of 9 for
TECO, for rate case audit (Audit Control No. 08-234-2-1).


mailto:merchant.tricia@leg.state.fl.us

Letter to Ann Cole
November 14, 2008
Page 2

Thank you in advance and please contact me by phone or e-mail when the copies are
available for pick-up or if any further information is requested. We would like to pick
up the copies on Monday morning if available.

Respectfully submitted,

s/ Earl Poucher
Earl Poucher
Chief Legislative Analyst

Office of Public Counsel
c/o The Florida Legislature
111 West Madison Street
Room 812

Tallahassee, FL. 32399-1400
(850) 487-8242
poucher.earl@leg.state.fl.us

c: Division of Regulatory Compliance & Consumer Assistance (Vandiver)
Office of the General Counsel (Hartman, Young)
AARP (Twomey)
Ausley Law Firm (Beasley)
Florida Industrial Power Users Group (Kaufman)
Florida Retail Federation (Scheffel Wright)
Office of Public Counsel (Christensen, Merchant)


mailto:poucher.earl@leg.state.fl.us

CLK Official Filing™***10/23/2008 9:30 AM

LA A2 2 ]

Matilda Sanders

Poc -08- o705 -fep - I

From: Theresa Walsh

Sent: Thursday, October 23, 2008 9:30 AM

To: CLK - Orders / Notices; Martha Brown; Keino Young

Subject: Order / Notice Submitted FPSC, CLK - CORRESPONDENCE
Date and Time: 10/23/2008 9:27:00 AM X Admiuistrative_ Parties_Consumer
Docket Number: 080317 DOCUMENT NO. © »d93-0%
Filename / Path: 080317.0R.grant.PTI.AARP.mcb.doc DISTRIBUTION:
Order Type: Signed / Hand Deliver -

Please issue the above-referenced ORDER GRANTING AARP'S PETITION TO INTERVENE today in Docket No. 080317,
Because this order is signed by Commissioner Skop, the original is on its way to you.

D Saxed
| mailed

. <
-t [Pl
i emailed o2 e =
2 o m
% . O
=L =E 4
23 3
L O



FLORIDA PUBLIC SERVICE COMMISSION

CASE MANAGEMENT SYSTEM

PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
IN
PARTY COMPANY EMAIL
MASTER
NAME CODE ADDRESS COMMISSION
DIRECTORY
AARP (Twomey 08) miketwomey(@talstar.com No
Florida Industrial Power Users Group {Anchors08}) vkaufman@asglegal.com No
Florida Industrial Power Users Group (McWhirter(8) jmcwhirter@mac-law.com No
Tampa Electric Company EI806 Regdept@tecoenergy.com No

Printed on 10/23/2008 at 2:22:46 PM




iOffice of Public Counsel (08a)

Thursday, Oct 23, 2008 02:23 PM



Thursday, Oct 23, 2008 02:23 PM



CLK Official Filing****10/20/2008 10:39 AM bkl

Matilda Sanders @EC - 05" Ol (‘i 5 - PCQ - E’\‘

From: Theresa Walsh

Sent: Monday, October 20, 2008 10:40 AM

To: CLK - Orders / Notices; Keino Young; Martha Brown

Subject: Order / Notice Submitted FPSC, CLK - CORRESPONDENCE
“X.Administrative_Parties Conszmer

Date and Time: 10/20/2008 10:38:00 AM = —

Docket Number: 080317 DOCUMENT NO. (9093-0%

Filename / Path: 080317.0r.092908. ky.doc DISTRIBUTION:

Please issue the above-referenced ORDER SUSPENDING PERMANENT BASE RATE INCREASE AND ASSOCIATED
TARIFFS today in Docket No. 080317-ELl.

4 *Faxgd indudes co.
0 ynailed Clerks ELg0U
0 emailed



FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
" IN
PARTY MPANY
NAME ook ADDRESS MASTER
COMMISSION
DIRECTORY
AARP (Twomey 08) miketwomey(@talstar.com No
Tampa Electric Company E1806 Regdept@tecoenergy.com No

Printed on 10/20/2008 at 12:40:59 PM




Clerk, Board of County Commissioners, Hillsborough County
Clerk, Board of County Commissioners, Pasco County
Clerk, Board of County Commissioners, Pinellas County
Clerk, Board of County Commissioners, Polk County

Office of Public Counsel (08a)

Monday, Oct 20, 2008 12:41 PM



Monday, Oct 20, 2008 12:41 PM
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10/9/2008 8:34 AM
Office of Commission Clerk Official Filing

Ruth Netties 6 ?0 % , 9/

From: Ruth McHargue

Sent: Wednesday, October 08, 2008 4:43 PM _

To: Ruth Nettles FPSC, CLK -

Ce: Kimberley Pena; Cheryl Bulecza-Banks [Ja dl;l ) K ) CORRE.SPONDENCE
Subject: Docket correspondence inistrative [ ] Parties [ T}Consumer

DOCUMENTNO. 050<
DISTRIBUTION:

Please add to docket file.
Thanks,
Ruth

————— Original Message-----

From: Webmaster

Sent: Friday, October 03, 2008 1:23 PM
To: Consumer Contact

Subject: FW: My contact

————— Original Message-----

From: contact@psc.state.fl.us [mailto:contact@psc.state.fl.us]
Sent: Friday, October 03, 2008 12:46 PM

To: Webmaster

Cc: dhaslop@peoplepc.com

Subject: My contact

Contact from a Web user

Contact Information:

Name: David Haslop

Company: resident

Primary Phone: 813-818-1853
Secondary Phone:

Email: dhaslop@peoplepc.com

Response requested? Yes
CC Sent? Yes

Comments:

I hope the commission doesn’t fall for this grossly cover priced proposal by TECO. Their
profits show there is no need for an increase. Their just as greedy as the Insurance
companies and those fat cats on Wall Street. Please help the struggling conspumers of
Tampa and tell TECO NO!!!l!




CLK Official Filing****9/30/12008 10:00 AM

[ 2 X5 3]
Matilda Sanders Poec-08- 0635 -PCo - &1
From: Theresa Walsh
Sent: Tuesday, September 30, 2008 10:00 AM
To: CLK - Orders / Notices; Keino Young; Martha Brown; Jennifer Brubaker; Jean Hartman
Subject: Order / Notice Submitted
Date and Time: 9/30/2008 9:57:00 AM
Docket Number: 080317
Filename / Path:
Order Type:

080317.0R.deny.MOM.ky.doc
Signed / Hand Deliver

Please issue the above-referenced order today in Docket No. 080317-El. Because this order is signed by Commissioner
Skop, the original is on its way o you.

FPSC, CLK - CORRESPONDENCE
XAdminismﬁvc__Parﬁes*Commer

DOCUMENT NO. 0%093-08

DISTRIBUTION:
| Faxed .
| mailed ) ff,;,‘ o)
. 2 - [
| emailed oZ 8 &
5 oz T
*2 3 3



FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
PARTY COMPANY EMAIL MASTER
NAME CODE ADDRESS COMMISSION
DIRECTORY
Tampa Electric Company EI806 Regdept@tecoenergy.com No

Printed on 9/30/2008 at 2:08:34 PM
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Office of Public Counsel (08a)

Tuesday, Sep 30, 2008 02:09 PM
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Statelorida RECENCL-TO

08SEP 29 Mivthlie Serfrice (ommission

v b ] SQEUQL CIRCLE OFFICE CENTER ® 2540 SHUMARD OAK BOULEVARD
LU O ITUR

S TAL SEE, FLORIDA 32399-
ELEHK LAHAS! LORIDA 32399-0850

-M-E-M-O-R-A-N-D-U-M-

DATE: September 29, 2008

TO: Commissioner Lisa.Polak Edgar _ ﬁyﬁ*é(_fw(ll,i( ~ CORRESPONDENCE
Commissioner Katrina J. McMurrian Bl or [ Pasties [ Consumer
Commissioner Nancy Argenziano §Mmf‘;;m:’i\m Q 509308
Commissioner Nathan A. Skop DOCUM T

DISTRIBUTION: ____ -

FROM: Sandy Simmons, Scheduling Coordinator S8 ===
RE: Docket No.080317-GU —Petition for rate increase by Tampa Electric Company.

The locations listed below have been reserved for the purpose of holding customer
service hearings.

Tuesday, October 21, 2008, 6:00 p.m. Wednesday, October 22, 2008, 10:00 a.m.
_Dr. Blaise F. Alfano Conference Center Chain of Lakes Complex Poolside Room
11606 North McKinley Drive 210 Cypress Gardens Blvd.
Tampa, FL Winter Haven, FL
Contact: Debbie Cox 813-978-8228 Contact: Jackie Richardson 863-291-5656

Maps and directions to the facilities are attached for your convenience. If you have any
questions regarding the hearing location please contact me at 413-6008.

Cc:  Office of General Counsel (Young)
Office of Public Information (Muir, DeMello, Brunson)
Division of Economic Regulation (Slemkiwicz)
Office of Hearing Reporter Services (Faurot, Boles)
Office of Commission Clerk (Wang, Docket File)

Attachments




Dr. Blaise F. Alfano Conference Center
11606 North McKinley Drive
Tampa, FL
Contact: Debbie Cox 813-978-8228

From CCOC, proceed to I-10 E toward Lake City 97.2 miles
Take Exit #296A toward Tampa onto I-75 S 161.8 miles
Take Exit #274/Airport/Tampa/St. Pete onto I-275 S 9.5 miles
Take Exit #51/Fowler Ave/Temple Terrace onto N Central Ave .3 miles
Turn left onto E Fowler Ave 2.4 miles

.1 mile

Turn right onto N McKinley Drive

Arrive at 11606 N McKinley Dr on the right
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Chain of Lakes Complex
210 Cypress Gardens Boulevard
Winter Haven, FL.
Contact: Jackie Richardson 863-291-5656
From The Alfano Conference Center, go south on N McKinley Dr .7 miles
Make a U-turn at E Bougainvillea Ave onto N McKinley Dr .8 miles
Turn right onto E Fowler Ave/FL-582 E 3.5 miles
Merge onto I-75 S toward Naples 3.7 miles
Merge onto I-4 E via Exit #261 toward Orlando 18.4 miles
Merge onto Polk Parkway via Exit #27 toward Lakeland/Winter Haven 12.6 miles
Merge onto FL-540 E via Exit #14 toward Winter Haven 8.1 miles
FL-540 E becomes US-17 N 1.6 miles
Turn right onto Cypress Gardens Blvd/FL-540 E -3 miles
Turn right at 210 Cypress Gardens Blvd and go to south entrance to park
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Tiffany Williams

From:
Sent:
To:
Subject:

Date and Time:
Docket Number:
Filename / Path:

Theresa Walsh

Wednesday, September 24, 2008 9:32 AM

CLK - Orders / Notices; Keino Young; Martha Brown; Jean Hartman; Jennifer Brubaker
COrder / Notice Submitted

0/24/2008 9:29:00 AM S /
080317 ¢c

080317 .Notice.CSH.ky.doc

Please issue the above-referenced NOTICE OF CUSTOMER SERVICE HEARINGS today in Docket No. 080317-El.

FPSC, CLK - CORRESPONDENCE
Y Administrative_Parties_Consumer

DOCUMENT NO. 05043-0%
DISTRIBUTION:

|4 Faxed
e mailed (1240 )
55 emaed



FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317
ADDRESS
PARTY MPANY N
A
DIRECTORY

Akerman Senterfitt matt. feil @akerman.com Yes
Akerman Senterfitt Beth Keating@akerman.com Yes
Allselar Service Company DBessettel @CFL.rr.com Yes
Amanda Quirke ag@tewlaw.com Yes
Ausley & McMullen jwahlen@ausley.com Yes
Beggs & Lane md@beggslane.com Yes
Black & Veatch rollinsmr@bv.com Yes
Catapult Partners edward_heyn@catapult-lic.com Yes
Central Florida Electric Cooperative, Inc. EC301 jrobson@cfec.com Yes
Chandler, Lang & Haswell, P.A. CLHPALAW@AOL.COM Yes
City of Leesburg EM&868 Jay.Evans@leesburgflorida.gov_ Yes
City of Melbourne citymanager@melbourneflorida.org Yes
City of Tallahassee wailesk{@talgov.com Yes
City of Tallahassee, Electric Operations clarkp@talgov.com Yes
City of Tampa (08a) salvatore. territo(@tampagov.net No
Committee on Utilities & Telecommunications cochran.keating@myfloridahouse.gov Yes
Earthjustice mreimer@earthjustice.org Yes
Fearington Smith & Ralston foyt@fsrilorida.com Yes
Florida Building & Construction Trades Council floridabuildingtrades@hotmail.com Yes
Florida Cable Telecommunications Association, Inc. dkonuch@fcta.com Yes
Florida Electric Cooperatives Association fecabill@embarqmail. com Yes
Florida Electric Cooperatives Association mhershel@feca.com Yes
Florida Industrial Power Users Group (Anchors(8) vkaufman@asglegal.com No
Florida Institute of Technology fleslie@fit.edu Yes
Florida Municipal Power Agency fredbryant@fmpa.com Yes
Florida Municipal Power Agency rick.casey{@fmpa.com Yes
Florida Power & Light Company Wade Litchfield@fpl.com Yes
Florida Power & Light Company EI802 wade_litchfield@fpl.com Yes
Florida Reliablity Coordinating Council abrown@frcc.com Yes
Florida Solar Energy Center Young@fsec.ucf.edu Yes
Florida Solar Energy Industries Association bruce@flaseia.org Yes
Florida Sclar Energy Research and Education cmkettles@cfl.rr.com Yes
Foundation

Gainesville Regional Util./City of Gainesville EMB&58 manascoro@gru.com Yes
General Electric Company davidl.swanson@ge.com Yes
Hopping, Green & Sams gperko@hgslaw.com Yes
Itron, NA Jim.Fisher@itron.com Yes
JEA knowb@jea.com Yes
Keys Energy Services EMBE64 dale.finigan@keysenergy.com Yes
Lee County Electric Cooperative, Inc. EC908 donald.schleicher@lcec.net Yes
Management and Regulatory Consultants frankden@nettally.com Yes
Moyle, Flanigan, Katz, Breton, White & Krasker P.A. jmoylejr@moylelaw.com Yes
Office of Public Counsel beck.charles@leg.state.fl.us Yes
Orlando Utilities Commission JSzaro@ouc.com Yes
Pennington, Moore, Wilkinson, Bell & Dunbar, P.A. gene@penningtonlaw.com Yes
Progress Energy Florida, Inc. EIg801 paul.lewisjr@pgnmail.com Yes
REA International LLC christopherschoonover@gmail.com Yes
REA International LLC amaguire@rea-intl.com Yes
Seminole Electric Cooperative, Inc. mhewitt@seminole-electric.com Yes
Sierra Club joanne.spalding@sierraclub.org Yes
Sierra Club kristin.henry@sierraclub.org Yes
Sumter Electric Cooperative, Inc. john.chapman@secoenergy.com Yes
Tampa Electric Company Ei806 Regdept(@tecoenergy.com ] No
The Corporation for Future Resources dglickd@pipeline.com Yes
Utility Board of the City of Key West Jack. Wetzler@KeysEnergy.com Yes

Printed on 9/24/2008 at 2:34:02 PM



FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
PARTY COMPANY EMAIL MASTER
NAME CODE ADDRESS COMMISSION
DIRECTORY
Vista Energy Group, Inc. abumbera@vistaenergygroup.com Yes
Young, van Assenderp, P.A. RYoung@yvlaw.net Yes

Printed on 9/24/2008 at 2:34:02 PM



Florida Electrical Workers Association
Florida League of Cities

General Electric International Inc.

Gulf Power Company

Wednesday, Sep 24, 2008 02:34 PM



{Default Docket Search Specifications)

tion of

Holland & Knight

Messer, Caparello & Self, P.A.

Mink & Mink, Inc.

Office of Public Counsel

Office of Public Counsel (08a)

Progess Energy Service Company
Progress Energy Florida, Inc.

Rutledge, Ecenia, Purnell & Hoffrnan, P A

Wednesday, Sep 24, 2008 02:34 PM



Office of Public Counsel

Office of Public Counsel (0Ba)

Progess Energy Service Company
Progress Energy Florida, Inc.

Rutledge, Ecenia, Purnell & Hoffman, P.A.
Suzanne Brownless, P A.

Wednesday, Sep 24, 2008 02:34 PM
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City Manager, City of Bartow
450 North Wilson
Bartow, FL 33831-3954

Clerk, Board of County Commissioners, Pasco County
38053 Live Oak Avenue
Dade City, FL 33525

Clerk, Board of County Commissioners, Polk County
P. O. Box 9000, Drawer CC-1
Bartow, FL 33831-9000

Mayor, City of Belleair Beach
444 Cause Way Blvd.
Belleair Beach, FL 34635-3326

Mayor, City of Clearwater
P.O. Box 4748
Clearwater, FL 33758-4748

Mayor, City of Davenport
P. 0. Box 125
Davenport, FL 33836-0125

Mayor, City of Eagle Lake
P. O. Box 129
Eagle Lake, FL 33839-0129

Clerk, Board of County Commissioners, Hillsborough County

P. O.Box 1110
Tampa, FL 33601

Clerk, Board of County Commissioners, Pinellas County
315 Court Street
Clearwater, FL 34616-5165

Mayor, City of Auburndale
P. Q. Box 186
Aubrundale, FL 33823-0186

Mayor, City of Belleair Bluffs
2747 Sunset Blvd.
Belleair Bluff, FL 33770-1978

Mayor, City of Dade City
P. C. Box 1355
Dade City, FL 33526-1355

Mayor, City of Dunedin
750 Milwaukee Avenue
Dunedin, FL 34698-7140

Mayor, City of Frostproof
P. O. Box 308
Frostproof, FL 33843-0308



Mayor, City of Ft. Meade
P. O. Box 856
Ft. Meade, FL 33841-0856

Mayor, City of Haines City
P. O. Box 1507
Haines City, FL 33845-1507

Mayor, City of Lake Alfred
120 East Pomelo Street
{ ake Alfred, FL 33850-2136

Mayor, City of Lakeland
228 South Massachusetts Avenue
Lakeland, FL 33801-5086

Mayor, City of Madeira Beach
300 Municipal Drive
Madeira Beach, FL 33708-1916

Mayor, City of New Port Richey
5919 Main Street
New Port Richey, FL 34652

Mayor, City of Pinellas Park
P. O. Box 1100
Pinellas Park, FL 33781-1100

Mayor, City of Gulfport
P. O. Box 5187
Gulfport, FL 33737-5187

Mayor, City of Indian Rocks Beach
1507 Bay Palm Bivd.
indian Rocks Beach, FL 34635-2827

Mayor, City of Lake Wales
P. O. Box 1320
Lake Wales, FL 33859-1320

Mayor, City of Largo
P. O. Box 296
Largo, FL 34649-0296

Mayor, City of Mulberry
P. 0. Box 707
Mulberry, FL 33860-0707

Mayor, City of Oldsmar
100 State Street, W.
Oldsmar, FL 34677-3855

Mayor, City of Plant City
P. O. Drawer C
Plant City, FL 33564-9003



Mayor, City of Port Richey
Attn: City Clerk

6333 Ridge Road

Port Richey, FL 33668-6746

Mayor, City of San Antonio
32819 Pennsylvania Avenue
P.0.Box 75

San Antonio, FL 33576-0075

Mayor, City of South Pasadena
7047 Sunset Drive
South Pasadena, FL 33707-2819

Mayor, City of St. Pete Beach
155 Corey Avenue
St. Pete Beach, FL 33706-1839

Mayor, City of Tampa

City Hall

306 East JacksonStreet, 8N
Tampa, FL 33602-5223

Mayor, City of Temple Terrace
P. Q. Box 16930
Temple Terrace, FL 33687-6930

Mayor, City of Winter Haven
P. O. Box 2277
Winter Haven, FL 33883-2277

Mayor, City of Safety Harbor
750 Main Street
Safety Harbor, FL 34695-3553

Mayor, City of Seminole
9199 113th Street North
Seminole, FL 33772-2806

Mayor, City of St. Leo
P. O. Box 2479
St. Leo, FL 33574-2479

Mayor, City of St. Petersburg
P. Q. Box 2842
St. Petersburg, FL 33731-2842

Mayor, City of Tarpon Springs
P. O. Box 5004
Tarpon Springs, FL 34688-5004

Mayor, City of Treasure Island
120 - 108th Avenue
Treasure Island, FL 33706

Mayor, City of Zephyrhills
5335 8th Street
Zephyrhills, FL 33540-5133



Mayor, Town of Belleair Shore
1200 Gulf Blvd.
Belleair Shore, FL 33786-3351

Mayor, Town of Hillcrest Heights
151 Scenic Highway, N.
P.O.Box 129

Babson Park, FL 33827-0127

Mayor, Town of Kenneth City
6000 - 54th Avenue, N.
Kenneth City, FL. 33709

Mayor, Town of North Redington Beach

190 - 173rd Avenue E

North Redington Beach, FL 33708-1397

Mayor, Town of Redington Beach
105 - 164th Avenue
Redington Beach, FL 33708-1565

Mayor, Village of Hightand Park
1337 North Highland Park
Lake Wales, FL 33853-7422

FRRRRRRRR R R RN RRRRRRRERRRR RN

Cade for order:
Total for order: 54
09/24/2008

Mayor, Town of Dundee
P. O. Box 1000
Dundee, FL 33838-1000

Mayor, Town of Indian Shores
19305 Gulf Blvd.
Indian Shores, FL 33785-2257

Mayor, Town of Lake Hamilton
P. O. Box 126
Lake Hamilton, FL 33851-0126

Mayor, Town of Polk City
P. 0. Box 1139
Polk City, FL 33868-1139

Mayor, Town of Redington Shores
17798 Gulf Coast Blivd.
Redington Shores, FL 33708

Town Clerk, Town of Belleair
901 Ponce de Leon Blvd.
Belleair, FL 34616-1034
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Matilda Sanders

BC-0F - 0875 -Pp -

From:
Sent:
To:
Subject:

Date and Time:
Docket Number:
Filename / Path:
Order Type:

Theresa Walsh
Tuesday, September 16, 2008 1:00 PM

CLK - Orders / Notices; Keino Young; Jennifer Brubaker P .
Order / Notice Submitted ) fgs
9/16/2008 12:57:00 PM o '\ﬁ r%
080317 C% - =
080317.0r.grant. PTLFRF.revised.ky.doc 9.3 AN o
Signed / Hand Deliver M5 9 )\'\
R * I
Q2

=

g O
Please issue the above-referenced ORDER GRANTING PETITION TO INTERVENE today in Docket No. 0808P7-E|. This is
the revised version of the order sent earlier today. Because this order is signed by Commissioner Skop, the original is on its

way to you.

FPSC, CLK - CORRESPONDENCE
X Administrative_ Parties_ Consumer
DOCUMENT NO. 50943-0%
DISTRIBUTION:
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FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
PARTY COMPANY EMAIL MABTER
NAME CODE ADDRESS COMMISSION
DIRECTORY
Tampa Electric Company EI806 Regdept@tecoenergy.com No

Printed on 9/16/2008 at 4:02:53 PM
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Matilda Sémders

$5c- OF - 0557 - Pro - E1
From: Theresa Walsh
Sent: Tuesday, September 16, 2008 8:56 AM
To: CLK - Orders [ Notices; Keino Young; Martha Brown; Jennifer Brubaker; Jean Hartman
Subject: Order / Notice Submitted
Date and Time: 9/16/2008 8:55:00 AM
Docket Number: 080317
Filename / Path: 080317.0R.grant.PTI.FIPUG.ky.doc
Order Type:

Signed / Hand Deliver

Please issue the above-referenced ORDER GRANTING PETITION TO INTERVENE today in Docket No. 080317-EI.
Because this order is signed by Commissioner Skop, the original is on its way to you.
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FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

ADDRESS
PARTY COMPANY EMAIL MAISISFER
NAME CODE ADDRESS COMMISSION
DIRECTORY
Tampa Electric Company EIR06 Regdept@tecoenergy.com No

Printed on 9/16/2008 at 1:38:16 PM



Page 1 of 1

Clara Leider

From: Sandy Simmons

Sent: Tuesday, September 02, 2008 8:47 AM

To: Clara Leider

Subject: Proposed Changes to Form 080317-EI-00001

Attachments: CCS Form 080317-EI-00001-005.pdf

Docket Number 080317-El - Form Number 080317-EI-00001-005
Petition for rate increase by Tampa Electric Company.

Change in appointments: Tentative to firm

Attached is a Case Scheduling/Rescheduling Advice (CSRA) in the referenced docket. If you have any questions
regarding the form, please contact Sandy Simmons at 413-6008.

9/2/2008



Case Scheduling/Rescheduling Advice

Last Revised 09/02/2008 at 8:45 a.m. Page 1 of 2
To: Commissioner Edgar Deputy Executive Director Economic Regulation
Commissioner McMurrian [X| General Counsel Court Reporter
Commissioner Argenziano [X] Strategic Analysis & Gov. Affairs Staff Contact - Marshall Willis
Commissioner Skop Commission Clerk
Executive Director Regulatory Compliance

Public Information Officer [X] Service/Safety/Consumer Asst.

From: Office of Chairman Matthew Carter

Docket Number: 080317-FI -- Petition for rate increase by Tampa Electric Company.

1. Schedule Information

Event Former Datej New Date Location / Room Time
Service Hearing 10/21/2008 [Tampa ' 6:00 p. - 8:00p.
Service Hearing 10/22/2008 | Winter Haven 10:00 a. - 12:00 p.
Prehearing Conference 01/07/2009 |Tallahassee / E-148 1:00 p. - 5:00 p.
Hearing _ 01/20/2009 |Tallahassee / E-148 9:30 a. - 5:00p.
Hearing 01/21/2009 |Tallahassee / E-148 9:30a. - 5:00p.
Hearing 01/27/2009 |Tallahassee / E-148 9:30 a. - 5:00 p.
2, Hearing/Prehearing Assignment Information
Former Assignments Current Assignments
Hearing Commissioners Hearing | Staff Commissioners Hearing | Staff
Officers Exam. Exam.
ALL |cT |ED [MMIAG sk ALL [cT [ED [MMAG [sk
L X
Erehearing Commissioners Commissioners
Officer
CT |ED IMM|AG | SK|ADM CT |ED |MMJAG {SK {ADM
X

Remarks: |0Ep pgC-08-0557-PCO-EI 8/26/08.

PSC/CHM 8 (09/2005) CCS Form Number: 080317-EI-00001-005



Case Scheduling/Rescheduling Advice

Last Revised 09/02/2008 at 8:45 a.m. Page 2 of 2
To: Commissioner Edgar Deputy Executive Director Economic Regulation
Commissioner McMurrian | General Counsel Court Reporter

Commissioner Argenziano
Commissioner Skop
Executive Director

Public Information Officer

From: Office of Chairman Matthew Carter

Strategic Analysis & Gov. Affairs Staff Contact - Marshall Willis
Commission Clerk
Regulatory Compliance

Service/Safety/Consumer Asst.

Docket Number: 080317-EI -- Petition for rate increase by Tampa Electric Company.

1. Schedule Information

Event Former Date] New Date Location / Room Time
Hearing 01/28/2009 | Tallahassee / E-148 9:30 a. - 5:00 p.
Hearing 01/29/2009 |Tallahassee / E-148 " 19:30a. - 5:00p.
Hearing 01/30/2009 |Tallahassee / E-148 9:30a.- 5:00 p.
2. Hearing/Prehearing Assignment Information
| Former Assignments Current Assignments
Hearing Commissioners Hearing | Staff Commissioners Hearing | Staff
Officers Exam. Exam.
ALL |CT {ED [MMIAG |SK ALL |CT |ED [MMIAG [SK
X
Erchearing Commissioners Commissioners
Officer
CT |ED {MMIAG | SK|ADM CT {ED AG |SK |ADM
X

Remarks: |oEP PSC-08-0557-PCO-EI 8/26/08.

PSC/CHM 8 (09/2005)

CCS Form Number: 080317-EI-00001-005




Tiffany Williams

e~ 69- 0557 - PD-€1

From:
Sent:
To:
Subject:

Date and Time:
Docket Number:
Filename / Path:
Order Type:

Theresa Walsh
Tuesday, August 26, 2008 11:23 AM

CLK - Orders / Notices; Keino Young; Martha Brown; Jennifer Brubaker, Jean Hartman

Order / Notice Submitted

8/26/2008 11:21:00 AM
080317

080317.0OEP.ky.doc
Signed / Hand Deliver

Please issue the above-referenced ORDER ESTABLISHING PROCEDURE today in Docket No. 080317-El. Because this
order is signed by Commissioner Skop, the original is on its way to you.

| Gaxed
| mailed

| emaled

FPSC, CLK - CORRESPONDENCE
Administrative__Parties Consumer

DOCUMENT NO. _05043-0%
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FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET (80317

ADDRESS
PARTY COMPANY EMAIL M Als?rER
NAME CODE ADDRESS COMMISSION
DIRECTORY
Tampa Electric Company EI806 Regdept@tecoenergy.com No

Printed on 8/26/2008 at 3:08:00 PM




Tuesday, Aug 26, 2008 03:08 PM
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Tuesday, Aug 26, 2008 03:08 PM



CLK Official Filing****8118/2008 12:53 PM ik

Matilda Sanders I3C- 02— 0538 -pLo - £1

From: Theresa Walsh

Sent: Monday, August 18, 2008 12:53 PM

To: CLK - Orders / Notices; Keino Young

Subject: Order / Notice Submitted FPSC, CLX - CORRESPONDENCE |
Date and Time: 8/18/2008 12:52:00 PM dminisiretive [ ] Partizs L3 Consumer
Docket Number: 080317 DGCUMENT NO.__ S0 30
Filename / Path: 080317.0R.ack.intv.OPC.ky.doc LIS TRIBLITION- T e E

Please issue the ahove-referenced ORDER ACKNOWLEDGING INTERVENTION today in Docket No. 080317-El.

| emazled
| forxed
| mauled



Page 1 of 1

Commission Clerk

From: Commission Clerk
Sent: Mcnday, August 18, 2008 4.26 PM
Subject: Order or Notice issued by the Public Service Commission (Email ID = 512258)

Attachments: 08-05380rd.doc

The attached order or notice has been issued by the Public Service Commission.

If you have any problems opening this attachment, please contact the Office of Commission Clerk by reply email
or at 850-413-6770.

When replying, please do not aiter the subject line; as it is used to process your reply.

Thank you.

8/18/2008



FLORIDA PUBLIC SERVICE COMMISSION
CASE MANAGEMENT SYSTEM
PARTICIPATING EMAIL ADDRESSES FOR DOCKET 080317

_ ADDRESS
IN
PARTY COMPANY EMAIL
NAME CODE ADDRESS O RN
DIRECTORY
Tampa Electric Company EI806 Regdepi@tecoenergy.com No

Printed on 8/18/2008 a14:25:49 PM




STATE OF FLORIDA
COMMISSIONERS: = -

OFFICE OF COMMISSION CLERK
MATTHEW M. CARTER I, CHAIRMAN L -k

LisA PGLAK EDGAR
KATRINA J. MCMURRIAN
NANCY ARGENZIANG
NATHAN A. SKOP

ANN COLE
COMMISSION CLERK
(850) 413-6770

P

ADMEEENTFALIVE

e ST

June 16, 2003

Charles R. Black, President
Tampa Electric Company
Post Office Box 111

Tampa, Florida 33601-0111

Re: Docket No. 080317-E1

Dear Mr. Black:

This will acknowledge receipt of a petition for rate increase by Tampa Electric Company,

which was filed in this office on June 12, 2008, and assigned the above-referenced docket number.
Appropriate staff members will be advised.

Mediation may be available to resolve any dispute in this docket. If mediation is conducted, it
does not affect a substantially interested person’s right to an administrative hearing. For more
information, contact the Office of General Counsel at (850) 413-6248 or FAX (850) 413-7180.

Office of Commission Clerk

i
o

HE S RS LI S

g

poCUME N

CAPITAL CIRCLE OFFICE CENTER ¢ 2540) SHUMARD OAK BOULEVARD @ TALLAHASSEE, FL. 32399-0850
An Affirmative Action / Equal Opportunity Employer
PSC Website: http.//www floridapsc.com Internet E-mail: contact@pse.state.fl.us
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Section 1 - Office of Commission Clerk

7~

Case Assignment and Scheduling Record

Page 1 of 1

Pocket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.
Company: Tampa Electric Company ]
SC, CLK - CORRESPONDENCE
Administrative__Partics_ Cousumer
DOCUMENT NO. 060 73-0%
DISTRIBUIION:
Official Filing Date: Expiration:
Last Day to Suspend:
Referred to: ADM CLK CcMP (ECR) PIF RCA SGA
()" indicates OPR) | | | x| | X ] |
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
Staff_Assignments FOR UPDATES CONTACT THE RECORDS SECTION:(830) 413-6770
Due Dates
OPR_Staff [:j Current CASR revision level Previous Current
1.
2.
3.
4.
5.
6.
7.
Staff Counsel 8.
9.
10.
Rs 11.
12.
13.
14.
15.
16.
17.
18.
19.
20,
21,
22.
23.
24,
25.
26.
27.
28.
29.
Recommended assignments for hearing 30.
and/or deciding this case: 31,
32.
Full Commission ____ Commission Panel __ [33.
Hearing Examiner _ Staff _ (34
35.
Date filed with CLK: 36.
37.
Initials OPR 38.
Staff Counsel 39.
40,
Section 3 - Chairman Comple Assignments are as follows:
- Hearing Officer(s) Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam

ALL CT | ED | MM | AG SK

T ED MM

AG

SK

Where panels are assigned the senior Commissioner is Panel Chairman:

the identical panel decides the case.

where one Commissioner, a Hearing Examiner or a Staff Member is
assigned the full Commission decides the case.

PSC/CLK015-C (Rev. 04/07)

Date:

* COMPLETED EVENTS

Approved:
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Section 1 - Office of Commission Clerk

Case Assignment and Scheduling Record
~~

Page 1 of 1

Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.
Company: Tampa Electric Company
Official Filing Date: Expiration:
Last Day to Suspend:
Referred to: ADM CLK mpP (ECR) GCL PIF RCA SCR SGA
(“Q"_indicates OPR) [ | | [ X | I X | |
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time Schedul
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
staff Assignments FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz, J Baxter [:] Current CASR revision level Previous Current
C Bulecza-Banks
E Draper, S Hall 1. MFRs & Testimony Due NONE 08/11/2008
C Hewitt, C Kummer 2. Revised CASR Due NONE 09/02/2008
J Kyle, A Maurey 3.
B McNulty, J Sickel 4.
M Springer 5.
6.
7.
Staff Counsel J Bruhaker 8.
9.
10.
OCRs (RCA) R Hicks, D Vandiver 11.
12.
13.
14.
15.
16.
17.
18.
19.
20,
21,
22,
23,
24,
25.
26.
27.
28.
29.
Recommended assignments for hearing 30.
and/or deciding this case: 31.
32.
Full Commission _X_ Commission Panel __ |33.
Hearing Examiner ___ Staff |34
3s5.
Date filed with CLK: 06/16/2008 36.
37.
Initials OPR 38.
Staff Counsel 39.
40.
Section 3 - Chairman C Assignments are as follows:
- Hearing Officer(s) Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam

ALL CT | ED| MM | AG SK

T ED MM

X

AG

SK

Where panels are assigned the senior Commissioner is Panel Chairman:

the identical panel decides the case.

Where one Comwissioner, a Hearing Examiner or a Staff Member is

assigned the full Commission decides the
PSC/CLKO15-C (Rev. 04/07)

Date:
case,

* COMPLETED EVENTS

X
Approved: C/T f'ﬁ""\(\

06/16/2008




" Case Assignment and Scheduling Record Page 1 of 1
ot .
Section 1 - Office of Commission Cler.

Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.

Company: Tampa Electric Company

official Filing Date: ___________ Expiration: 04/13/2009
Last Day to Suspend: 10/10/2008 :
Referred to: ADM CLK (ECR) GCL PIF RCP SCGA SSC
‘O indicates OPR) ] i Pox | ox ] ox 1 X 1 X
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
Staff Assignments |FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz, ] Baxter Current CASR revision level Previous Current
€ Bulecza-Banks
E Draper, C Hewitt 1. * MFRs & Testimony Due SAME 08/11/2008
C Kummer, ] Kyle 2. MFR Deficieny Letter SAME 09/10/2008
S Livingston, A Marsh 3. Revised CASR Due 09/02/2008 | 09/15/2008
A Maurey, B McNulty 4, Staff Recommendation - Suspension of Rates 09/18/2008 | 09/17/2008
- M Springer 5. Agenda 09/30/2008 | 09/29/2008
6. Standard Order - Suspension of Rates SAME 10/20/2008
7.
Staff Counsel K Young, M Brown 8.
J Brubaker, J Hartman 9.
10.
11.
OCRs (RCP) D Vandiver 12.
(550 R _Hicks 13.
(SGA) 2 Sickel 14.
15.
16.
17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29,
Recommended assignments for hearing 30.
and/or deciding this case: 31.
32.
Full Commission _X Commission Panel __ |33.
Hearing Examiner _ Staff |34,
35.
Date filed with CLK: 08/12/2008 36.
37.
Initials OPR 38.
Staff Counsel 39,
40.
Section 3 - Chairman Completes Assignments are as follows: IQ'(’X B( E W’GL—V\
- Hearing Officer(s) Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam .
ALL (9] ED MM AG SK T ED MM AG SK
X . X
Where panels are assigned the senior Commissioner is Panel Chairman:
the identical panel decides the case. Approved: C )7‘ { ﬁw\r
Where one Commissioner, a Hearing Examiner or a Staff Member is pate: 08/12/2008
assigned the full Commission decides the case.

PSC/CLKO15-C (Rev. 04/07) * COMPLETED EVENTS
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Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.

Company: Tampa Electric Company

Official Filing Date: Expiration:
Last Day to Suspend:
Referred to: ADM CLK (ECR) GCL PIF RCP SGA $SC
()’ indicates OPR) ] | M x 1 x| Uox 1 o x [ x 1
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time_Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
staff Assignments FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz, J Baxter Current CASR revision level Previous Current
C Bulecza-Banks .
E Draper, C Hewitt 1. MFRs & Testimony Due SAME 08/11/2008
C Kummer, J Kyle 2. MFR Deficieny Letter SAME 09/10/2008
S Livingston, A Marsh 3. Revised CASR Due 09/02/2008 | 09/15/2008
A Maurey, B McNulty 4. Staff Recommendation - Suspension of Rates SAME 09/18/2008
M Springer 5. Agenda SAME 09/30/2008
6. Standard Order - Suspension of Rates SAME 10/20/2008
7. )
Staff Counsel K Young, M Brown 8.
J Brubaker, ] Hartman 9,
10.
11.
OCRs (RCP) D Vandiver 12,
(550) R_Hicks 13.
(SGA) J Sickel 14,
15.
16.
17.
18,
19,
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
Recommended assignments for hearing 30.
and/or deciding this case: 31.
32.
Full Commission _X_Commission Panel __ |33.
Hearing Examiner __ Staff |34
35.
Date filed with CLK: 08/12/2008 36.
37.
Initials OPR 38.
Staff Counsel 39.
40.
Section 3 - Chairman Completes Assignments are as follows:
- Hearing Officer(s) Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam
ALL CT ED MM AG SK T ED MM AG SK
X X
where panels are assigned the senior Commissioner is Panel Chairman:
the identical panel decides the case. Approved: (‘ )T’f.gv\{‘
Where one Commissioner, a Hearing Examiner or a Staff Member is Date: 08/1372008 =
assigned the full Commission decides the case. '

PSC/CLKO15-C (Rev. 04/07) * COMPLETED EVENTS
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Section 1 - Office of Commission ClerV ™ ~

Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.

Company: Tampa Electric Company

official Filing Date: Expiration: 04/13/2009
Last Day to Suspend: 10/10/2008
Referred to: ADM CLK (ECR) GCL PIF RCP SGA SSC
(*Q” indicates OPR) [ | [ x | x | [ x | x | [
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
staff Assignments FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz, ] Baxter |Z| Current CASR revision level Previous Current
€ Bulecza-Banks
D Dowds, E Draper 1. * MFRs & Testimony Due NONE 08/11/2008
C Hewitt, C Kummer 2. * Order Establishing Procedure SAME 08/26/2008
J Kyle, P Lee 3. MFR Deficieny Letter SAME 09/10/2008
S Livingston, A Marsh 4 Staff Recommendation - Suspension of Rates 09/18/2008 | 09/17/2008
A Maurey, B McNulty 5. FAW Notice Filed - Customer Service Hearing NONE 09/23/2008
S 011ila, M Springer 6. Notice of Customer Service Hearing NONE 09/23/2008
7 Agenda - Suspension of Rates 09/30/2008 | 09/29/2008
8 FAW Notice Published - Customer Service Hearin NONE 10/03/2008
Staff Counsel K Young, M Brown 9. Issues Identification Meeting - Preliminary NONE 10/09/2008
. Brubaker. J Hartman 10. Standard Order - Suspension of Rates SAME 10/20/2008
11. Customer Service Hearing - Tampa NONE 10/21/2008
12.  Customer Service Hearing - Winter Haven NONE 10/22/2008
OCRs (RCP) D Vandiver 13. _Audit Renort Due NONE 11/07/2008
(550) R Hicks 14. Transcrint of Service Hearina Due - Tampa NONE 11/10/2008
(SGA) R Graves, J Sickel  [15.  Transcriot of Service Hearina Due - Winter Hav NONE 11/10/2008
16. TJestimonv - Intervenor NONE 11/14/2008
17 Jestimony - Staff NONE 11/21/2008
18. TJTestimonv - Rebuttal NONE 12/05/2008
19 i i = NONE 12/16/2008
20 Prehearinag Statements NONE 12/23/2008
21 AW Notice Filed - Hearina NONE 12/26/2008
22.  FAW Notice Published - Prehearing NONE 12/26/2008
23 Notice of Prehearing and Hearina NONE 12/31/2008
24 Prehearing NONE 01/07/2009
25. Discoverv Actions Complete NONE 01/09/2009
26. EAW Notice Published - Hearina NONE 01/09/2009
27. Transcriont of Prehearing Due NONE 01/12/2009
28. Prehearing Order NONE 01/14/2009
29. Hearina (1/20,21.27.28.29.30/09) NONE 01/20/2009
Recommended assignments for hearing 30. Transcripts of Hearing Due-Daily(1/21,22,.28-30 NONE 01/21/2009
and/or deciding this case: 31. Briefs Due NONE 02/17/2009
32. Staff Recommendation - Rev. Req. & Rate Issues NONE 03/05/2009
Full Commission _X Commission Panel __ |33. Agenda - Rev. Req. & Rate Issues NONE 03/17/2009
Hearing Examiner __ Staff __ |34. Staff Recommendation - Rate Design Issues NONE 03/26/2009
35. _Agenda - Rate Design Issues NONE 04/07/2009
Date filed with CLK: 08/27/2008 36. Standard Order NONE 04/27/2009
37. (Close Docket or Revise CASR NONE 05/27/2009
Initials OPR 38.
Staff Counsel 39.
40.
Section 3 - Chairman Completes Assignments are as follows:
- Hearing Officer(s) Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam
ALL cT ED MM | AG SK cT ED MM AG SK
X X
Where panels are assigned the senior Commissioner is Panel Chairman:
the identical panel decides the case. Approved: C/r / ﬂVV\(\
Where one Commissioner, a Hearing Examiner or a Staff Member is Date: 08/27/2008

assigned the full Commission decides the case.
PSC/CLK015-C (Rev. 04/07) * COMPLETED EVENTS
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Section 1 - Office of Commission Clerk

Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.

Company: Tampa Electric Company

official Filing Date: i Expiration: 04/13/2009
Last Day to Suspend: 10/10/2008
Referred to: : ADM CLK (ECR) GCL PIF RCP SGA SSC
(" indicates OPR) i | [ x T x ] [ x T x 1 x ]
Section 2 - OPR Completes and returns to CLK 1in 10 workdays. Time Schedule
Program Module Al{a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
Staff Assignments |FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz Current CASR revision level Previous Current
L Bulecza-Banks
D Dowds, E Draper 1. MFR Deficieny lLetter SAME 09/10/2008
C Hewitt, D Higgins 2. FAW Notice Published - Customer Service Hearin SAME 10/03/2008
C Kummer, J Kyle, P Lee 3. ID Meeting - Preliminary (Canceled) SAME 10/09/2008
S Livingston, A Marsh 4. Testimony - Intervenor 11/14/2008 | 11/26/2008
S Matlock, A Maurey 5. Testimony - Staff 11/21/2008 | 12/03/2008
S 011ila, C Prestwood 6. FAW Notice Filed - Prehearing SAME 12/16/2008
M Springer 7. Testimony - Rebuttal 12/05/2008 | 12/17/2008
8. Prehearing Statements SAME 12/23/2008
9. FAW Notice Filed - Hearing SAME 12/26/2008
Staff Counsel K Youna, MBrown  [10. _FAW Notice Published - Prehearina SAME 12/26/2008
J Brubaker, 1 Hartman 11. Notice of Prehearing and Hearing SAME 12/31/2008
12. Prehearing SAME 01/07/2009
13.  Discovery Actions Complete SAME 01/09/2009
OCRs (RCP) D Yandiver 14. EAW Notice Published - Hearing SAME 01/09/2009
(SSOY R _Hicks 15. Transcriot of Prehearina Due SAME 01/12/2009
(SGA) R Graves, J Sickel =~ 116. Prehearing Order SAME 01/14/2009
17. Hearinag (1/20.21.27.28.29,30/09) SAME 01/20/2009
18. TIranscriots of Hearina Due-Dailv(1/21.22.28-30 SAME 01/21/2009
19. Briefs Due SAME 02/17/2009
20. sStaff Recommendation - Rev. Red. & Rate Issues SAME 03/05/2009
21, Agenda - Rev, Rea, & Rate Issues SAME 03/17/2009
22. Staff Recommendation - Rate Desian Issues SAME 03/26/2003
23. Adgenda - Rate Design Issues SAME 04/07/2009
24.  Standard Order SAME 04/27/2009
25.  Close Docket or Revise CASR SAME 05/27/2009
26.
27.
28.
29.
Recommended assignments for hearing 30.
and/or deciding this case: 31.
32
Full Commission _X Commission Panel __ |33.
Hearing Examiner _ Staff 134
35.
Date filed with CLK: 11/17/2008 36.
37.
Initials OPR 38.
Staff Counsel 39.
40.
Section 3 - Chairman Completes Assignments are as follows:
- Hear+ing Officer(s) Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam
ALL T ED MM AG SK (o ) ED MM AG SK
X X
where panels are assigned the senior Commissioner is Panel Chairman:
the identical panel decides the case. Approved: C/T[%\p
Where one Commissioner, a Hearing Examiner or a Staff Member is Date: 1171772008

assigned the full Commission decides the case.
PSC/CLKO15-C (Rev. 04/07) * COMPLETED EVENTS
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Case dcheduling/Rescheduling Advice

Last Revised 09/02/2008 at 8:45 a.m. Page 1 of 2
To: Commissioner Edgar Deputy Executive Director Economic Regulation
Commissioner McMurrian [X] General Counsel Court Reporter
Commissioner Argenziano [X| Strategic Analysis & Gov. Affairs Staff Contact - Marshall Willis
Commissioner Skop Commission Clerk
Executive Director Regulatory Compliance

Public Information Officer [X!| Service/Safety/Consumer Asst.

From: Office of Chairman Matthew Carter

Docket Number: 080317-EI -- Petition for rate increase by Tampa Electric Company.

1. Schedule Information

~ Event Former Date] New Date Location / Room Time
Service Hearing 10/21/2008 |Tampa ' 6:00 p. - 8:00 p.
Service Hearing 10/22/2008 | Winter Haven 10:00 a. - 12:00 p.
Prehearing Conference 01/07/2009 |Tallahassee / E-148 1:00 p. - 5:00 p.
Hearing ‘ 01/20/2009 |Tallahassee / E-148 9:30a.- 5:00p.
Hearing 01/21/2009 |Tallahassee / E-148 9:30 a. - 5:00 p.
Hearing 01/27/2009 |Tallahassee / E-148 9:30 a. - 5:00 p.
2. Hearing/Preheafihg Assignment Information
Former Assignments Current Assignments
Hearing Commissioners Hearing | Staff Commissioners Hearing | Staff
Officers Exam. Exam.
ALL |CT |ED IMMAG [SK ALL {CT |ED IMMIAG {SK
Prehearing Commissioners Commissioners
Officer
CT |ED [MM|AG | sk|ADM ct |ED [MM|AG [sk |ADM
X

Remarks: |opp pSC-08-0557-PCO-EI 8/26/08.

PSC/CHM 8 (09/2005) CCS Form Number: 080317-EI-00001-005



To: Commissioner Edgar
Commissioner McMurrian
Commissioner Argenziano
Commissioner Skop
Executive Director
Public Information Officer

-~

~

Case bcheduling/Rescheduling Advice

Last Revised 09/02/2008 at 8:45 a.m.

From: Office of Chairman Matthew Carter

Deputy Executive Director
General Counsel
Strategic Analysis & Gov. Affairs
Commission Clerk

Regulatory Compliance
Service/Safety/Consumer Asst.

Page 2 of 2

Economic Regulation
Court Reporter

Docket Number: 080317-EI -- Petition for rate increase by Tampa Electric Company.

1. Schedule Information

Staff Contact - Marshall Willis

Event Former Date| New Date Location / Room Time
Hearing 01/28/2009 |Tallahassee / E~148 9:30 a. - 5:00 p.
Hearing 01/29/2009 |Tallahassee / E-148 9:30 a. - 5:00 p.
Hearing 01/30/2009 |Tallahassee / E-148 9:30a. - 5:00p.
2. Hearing/Prehearing Assignment Information
Former Assignments Current Assignments
———“earln Commissioners Hearing | Staff Commissioners Hearing | Staff
Officers Exam. Exam.
ALL |CT |ED |MMAG |SK ALL ICT {ED IMMIAG [SK
X
Prehearing Commissioners Commissioners
Officer

CT

ED [MMIAG | SK|ADM

CT [ED |IMMIAG {SK

ADM

Remarks: |Opp pSC-08-0557-PCO-EI 8/26/08.

PSC/CHM 8 (09/2005)

CCS Form Number: 080317-EI-00001-005
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Section 1 - Office of Commission Cler

Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.

Company: Tampa Electric Company

Official Filing Date: ________ Expiration: 04/13/2009
Last Day to Suspend: 10/10/2008
Referred to: ADM CLK (ECR) GCL PIF RCP SGA SSC
(“Q” indicates OPR) | | | x | x | [ x | x | x |
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
Staff Assignments |FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz |I| Current CASR revision level Previous Current
C Bulecza-Banks
D Dowds, E Draper 1. MFR Deficieny Letter SAME 09/10/2008
C Hewitt, D Higgins 2. FAW Notice Published - Customer Service Hearin SAME 10/03/2008
C Kummer, J Kyle, P Lee 3. ID Meeting - Preliminary (Canceled) SAME 10/09/2008
S Livingston, A Marsh 4. Testimony - Intervenor 11/14/2008 | 11/26/2008
S Matlock, A Maurey 5. Testimony - Staff 11/21/2008 | 12/03/2008
S O0l1ila, C Prestwood 6. FAW Notice Filed - Prehearing SAME 12/16/2008
M Springer 7. Testimony - Rebuttal 12/05/2008 | 12/17/2008
8. Prehearing Statements SAME 12/23/2008
9. FAW Notice Filed - Hearing SAME 12/26/2008
Staff Counsel K Youna, M Brown  110. FAW Notijce Published - Prehearina SAME 12/26/2008
J Brubaker, ] Hartman 11. Notice of Prehearing and Hearing SAME 12/31/2008
12. Prehearing SAME 01/07/2009
13. Discovery Actions Complete SAME 01/09/2009
OCRs (RCP) D Vandiver 14.  EAW Notice Published - Hearina SAME 01/09/2009
(SSO R Hicks 15. Transcript of Prehearina Due SAME 01/12/2009
(SGA) R Graves, J Sicke]l ~ 116. _Prehearing Order SAME 01/14/2009
17. Hearing (1/20,21.27.28,29.30/09) SAME 01/20/2009
18. Transcriots of Hearing Due - Expedited 01/21/2009 | 01/23/2009
19. Briefs Due SAME 02/17/2009
20. Staff Recommendation - Rev. Rea, & Rate Issues SAME 03/05/2009
21. Agenda - Rev. Rea., & Rate Issues SAME 03/17/2009
22. Staff Recommendation - Rate Desjan Issues SAME 03/26/2009
23. Adenda - Rate Desian Issues SAME 04/07/2009
24. Standard Order SAME 04/27/2009
25. Close Docket or Revise CASR SAME 05/27/2009
26.
27.
28.
29.
Recommended assignments for hearing 30.
and/or deciding this case: 31.
32.
Full Commission _X Commission Panel __ |33.
Hearing Examiner Staff |34
35.
Date filed with CLK: 11/24/2008 36.
37.
Initials OPR 38.
Staff Counsel 39.
40.
Section 3 - Chairman Completes Assignments are as follows:
- Hearing Officer(s) : Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam
ALL T ED MM AG SK cT ED MM AG SK
X X
Where panels are assigned the senior Commissioner is Panel Chairman:
the identical panel decides the case. Approved: Q/r( 4,\J\
where one Commissioner, a Hearing Examiner or a Staff Member is Date: —Pending _
assigned the full Commission decides the case. [)./O)_/Og

PSC/CLKO15-C (Rev. 04/07) * COMPLETED EVENTS
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Section 1 -~ Office of Commission Clerk

Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.

Company: Tampa Electric Company

official Filing Date: Expiration: 04/13/2009
Last Day to Suspend: 10/10/2008
Referred to: ADM CLK (ECR) GCL PIF RCP SGA SSC
(“©)" indicates OPR) | | I x | x | [ x T x| x |
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
staff Assignments FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz [4] Current CASR revision level Previous  Current
£ Bulecza-Banks
S Cornelius, D Dowds 1. MFR Deficieny Letter SAME 09/10/2008
E Draper, C Hewitt 2. FAW Notice Published - Customer Service Hearin SAME 10/03/2008
D Higgins, C Kummer 3. ID Meeting - Preliminary (Canceled) SAME 10/09/2008
J Kyle, P Lee, P Lester 4, Testimony - Staff 11/21/2008 | 12/03/2008
S Livingston, A Marsh 5. Prehearing Statements SAME 12/23/2008
S Matlock, A Maurey 6. FAW Notice Filed - Hearing 12/26/2008 | 12/24/2008
S 011ila, C Prestwood 7. FAW Notice Published - Prehearing 12/26/2008 | 12/24/2008
M Springer 8. Notice of Prehearing and Hearing SAME 12/31/2008
9. Prehearing SAME 01/07/2009
10. Discovery Actions Complete SAME 01/09/2009
Staff Counsel K Young, M Brown 11. FAW Notice Published - Hearing ) ‘SAME - 01/09/2009
J Brubaker, J Hartman 12. Transcript of Prehearing Due 'SAME 01/12/2009
13.  Prehearing Qrder SAME 01/14/2009
14. Hearina (1/20,21.27,28.29.30/09) SAME 01/20/2009
OCRs (RCP) D vandiver 15.  Transcripts of Hearing Due - Expedited 01/21/2009 | 01/23/2009
(SSO) R Hicks 16. Briefs Due -SAME 02/17/2009
(5GA) R.Graves..).Sickel = 117. Staff Recommendation - Rev, Rea. & Rate Issues SAME 03/05/2009
18. Adgenda - Rev, Rea, & Rate Issues SAME 03/17/2009
19. Staff Recommendation - Rate Desian Issues SAME 03/26/2009
20. Agenda - Rate Desian Issues SAME 04/07/2009
21. Standard Order SAME 04/27/2009
22. Close Docket or Revise CASR SAME 05/27/200%
23.
24.
25.
26.
27.
28.
29.
Recommended assignments for hearing 30.
and/or deciding this case: 31.
32.
Full Commission _X Commission Panel __ |33.
Hearing Examiner __ Staff 134
35.
Date filed with CLK: 11/24/2008 36.
37.
Initials OPR 38.
Staff Counsel 39.
40.
Section 3 - Chairman Completes Assignments are as follows: ?A’V\J { t
- Hearing Officer(s) Prehearing Officer U
Commissioners Hrg Staff Commissioners
Exam
ALL cT ED MM AG SK cT ED MM AG SK
X
Where panels are assigned the senior Commissioner is Panel Chairman:
the identical panel decides the case. Approved: ( /‘Z /
Where one Commissioner, a Hearing Examiner or a Staff Member s Date: 1270272008

assigned the full Commission decides the case.

PSC/CLK015-C (Rev. 04/07) * COMPLETED EVENTS
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Section 1 - Office of Commission Clerk

Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate +increase by Tampa Electric Company.

Company: Tampa Electric Company

official Filing Date: Expiration: 04/13/2009
Last Day to Suspend: 10/10/2008
Referred to: ADM CLK (ECR) GCL PIF RCP SGA SSC
(*Q" indicates OPR) | | x | x 1 I x | x | x |
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
Staff Assignments |FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz [5] Current CASR revision level Previous Current
C Bulecza-Banks
S Cornelius, D Dowds 1 MFR Deficieny Letter SAME 09/10/2008
E Draper, C Hewitt 2.  FAW Notice Published - Customer Service Hearin SAME 10/03/2008
D Higgins, C Kummer 3. ID Meeting - Preliminary (Canceled) SAME 10/09/2008
J Kyle, P Lee, P Lester 4. Testimony - Staff 1172172008 | 12/03/2008
S Livingston, A Marsh 5. Discovery Actions Complete SAME 01/09/2009
S Matlock, A Maurey 6. FAW Notice Published - Hearing SAME 01/09/2009
S 011ila, C Prestwood 7. Transcript of Prehearing Due SAME 01/12/2009
M Springer 8. Prehearing Order SAME 0171472009
9. Hearing (1/20,21,27,28,29,30/09) SAME 01/20/2009
10. Transcriots of Hearing Due - Dailev 01/23/2009 | 01/21/2009
Staff Counsel K Young, M Brown 11. Briefs Due SAME 02/17/2009
J Brubaker, ] Hartman 12. Staff Recommendation - Rev. Req. & Rate Issues SAME 03/05/2009
13. Adgenda - Rev, Rea. & Rate Issues SAME 03/17/2009
14. Staff Recommendation - Rate Desjan Issues SAME 03/26/2009
OCRs (RCP) D Vandiver 15. - i S SAME 04/07/2009
(SSO) R Hicks 16. Standard Order SAME 04/27/2008
(SGA) RGraves. J Sickel . = 117. Close Docket or Revise CASR SAME 05/27/2009
18.
19.
20.
21.
22.
23.
24,
25.
26.
27.
28.
29,
Recommended assignments for hearing 30.
and/or deciding this case: 31.
32.
Full Commission _X Commission Panel __ |33.
Hearing Examiner  Staff _ |34
35.
Date filed with CLK: 01/08/2009 36.
37.
Initials OPR 38.
Staff Counsel 39.
40.
Section 3 - Chairman Completes Assignments are as follows:
- Hearing Officer(s) Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam
ALL T ED MM AG SK cT ED MM AG SK
X X
wWhere panels are assigned the senior Commissioner qis Panel Chairman:
the identical panel decides the case. Approved: CJ7 ’M
Where one Commissioner, a Hearing Examiner or a Staff Member is )
’ Date: 01/08/2009

assigned the full Commission decides the case.

PSC/CLKO15-C (Rev. 04/07) % COMPLETED EVENTS
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Section 1 - Office of Commission Cler}

Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.

Company: Tampa Electric Company

official Filing Date: 08/11/2008 Expiration: 04/13/2009
Last Day to Suspend: 10/10/2008 )
Referred to: ADM CLK (ECR) GCL PIF RCP SGA SSC
(“Q" dindicates OPR) | | | x 1 x ] [ x | x | x ]
Section 2 - OPR Completes and returns to CLK in 10 workdays. Time Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
Staff Assignments |FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR Staff J Slemkewicz [6] current CASR revision Tlevel Previous Current
C Bulecza-Banks
S Cornelius, D Dowds 1. MFR Deficieny Letter SAME 09/10/2008
E Draper, C Hewitt 2. FAW Notice Published - Customer Service Hearin SAME 10/03/2008
D Higgins, C Kummer 3. ID Meeting - Preliminary (Canceled) SAME 10/09/2008
P Lee, P Lester 4. Testimony - Staff 11/21/2008 | 12/03/2008
S Livingston, A Marsh 5. FAW Notice Published - Prehearing 12/26/2008 | 12/24/2008
S Matlock, A Maurey 6. Discovery Actions Complete SAME 01/09/2009
S 011ila, C Prestwood 7. FAW Notice Published - Hearing SAME 01/09/2009
M Springer 8. Staff Recommendation SAME 07/01/2009
9. A_genda SAME 07/14/2009
10. Standard Order SAME 08/03/2009
Staff Counsel K Young, M Brown 11. Close Docket 05/27/2009 | 09/03/2009
J Brubaker, J Hartman 12.
13.
14.
OCRs (RCP) D Mailhot 15.
(5SSO R Hicks 16.
(SGA) R Graves, J Sicke]  |17.
18.
19.
20.
21.
22.
23.
24.
25.
26.
27.
28.
29.
Recommended assignments for hearing 30.
and/or deciding this case: 31.
32.
Full Commission _X Commission Panel __ |33.
Hearing Examiner _ Staff |34
35.
Date filed with CLK: 05/29/2009 36.
37.
Initials OPR 38.
Staff Counsel 39.
40.
Section 3 - Chairman Completes Assignments are as follows:
- Hearing Officer(s) Prehearing Officer
Commissioners Hrg Staff Commissioners ADM
Exam
ALL cT ED MM AG SK CcT ED MM AG SK
X X
Where panels are assigned the senior Commissioner is Panel Chairman:
the identical panel decides the case. Approved: SN
Where one Commissioner, a Hearing Examiner or a Staff Member is D::e: : o5 fzgc‘{;;g\\

assigned the full Commission decides the case.
PSC/CLKO15-C (Rev. 04/07) * COMPLETED EVENTS
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Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.
Company: Tampa Electric Company
official Filing Date: 08/11/2008 Expiration: 04/13/2009
Last Day to Suspend: 10/10/2008
Referred to: ADM CLK (ECR) GCL PIF RCP SGA SSC
Q" tindicates OFR) | [ L x | x ] I x T x ] |

Sectjon 2 - OPR Completes and returns to CLK in 10 workdays.

Time Schedule

Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
staff Assignments FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR _Staff J Slemkewicz Current CASR revision level Previous Current
L Bulecza-Banks
S Cornelius, D Dowds 1. MFR Deficieny Letter SAME 09/10/2008
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Docket No.080317-EI Date Docketed: 06/12/2008 Title: Petition for rate increase by Tampa Electric Company.

Company: Tampa Electric Company
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Last Day to Suspend: 10/10/2008
Referred to: ADM CLK (ECR) GCL PIF RCP SGA 55C
(0" indicates OPR) ] ] [ x 1 x 1 I x T x 1T x ]
Section 2 ~ OPR Completes and returns to CLK in 10 workdays. Time Schedule
Program Module Al(a) WARNING: THIS SCHEDULE IS AN INTERNAL PLANNING DOCUMENT
IT IS TENTATIVE AND SUBJECT TO REVISION.
Staff Assignments |FOR UPDATES CONTACT THE RECORDS SECTION:(850) 413-6770
Due Dates
OPR_Staff J Slemkewicz Current CASR revision level Previous Current
C Bulecza-Banks
S Cornelius, D Dowds 1. MFR Deficieny Letter SAME 09/10/2008
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